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Summitville Smelter Returns 



1971 Production 


Net Dry	 Concentrate Cu Cu Gold & Less: 
Shipments Weight 7H20 Weight	 Grade Content Value Silver Total Sieiter Charge Freight	 & Royalties Tax Reseive	 Net Return 
- lbs. ___	 ___ ___ -1 unitx97) ___ +Surchae Other _j___ - 
June


56119 131100 9.32 ll888l	 30.09 33717 $15940 $1739 $17679 $1889 $1763 $1174 -	 $12853 
56100 127100 8.07 116843	 34.04 37640 17794 1738 19532 2000 1716 1327 -	 14489 
56110 121600 7078 112140 '	 33.81 35874 16959 1760 18719 1851 1640 1277 -	 13951 


56123 145500 6.68
.1 


135781 30.07 38491 
55380 146340 7.95 134706" 30.99 39395 
55207 146820 8.70 134047 28.90 36471 
55447 145220 6.63 135592 28.34 36144 
55361 151180 7.50 L9842 v .248 32567 


No vern her 


55375 130820 9.30 1i8654 30,15 33722 
56146 127400 8,40 116698 29,50 32428 
55503 102880 9,38 93230 42,715 37919 


December 


56124 120920 15.20 l02540 40.31 39301 
56107 105880 12.73 9240P' 


Janua 


56164 13000 est. 







Surnmitville Smelter Returns 



1971 P'oduction 
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February 17, 1973. As of this date, no paymentarrangement for payment, or any 
correspondence received by OME from I, F. Moore in response to 
request of December 5, 1972, and January 11, l973.' 


February 22, 1973. Memorandum to Otto Aho, Field Solicitor, Reno, Nevada, from 
C. Brewster Chapman, Associate Solicitor, DOl, enclosing 
pertinent documents on the case and urging personal interview 
with Irving F. Moore to determine if W. S. Moore Company 
intends to pay the $11,242.47 plus interest due on royalty, and 
to determine if Mr. Moore wishes to make any offer of compromise. 


March 5, 1973.	 Memorandum to C.. Brewster Chapman from Otto Aho stating that 
Irving F., Moore had been contacted. Moore said Kirkemo's 
letter of Dec. 5, 1972, demanding payment had been referred to 
his attorneys. Moore stated that his attorneys,who are not in 
Reno,would make preliminary reply to Kirkemo's letter, and 
would confer with Aho on March 27 in Reno. 


March 27, 1973.	 Memorandum to C., Brewster Chapman from Otto Aho reporting on 
conference on March 27 with Dexter A. Larsen, Duluth, Minnesota, 
attorney for Wheeler Properties, Inc.,, and Irving and Warren Moore 
as individuals. Larsen promised to send a full statement by end 
of next week on non-liability of his clients. Larsen indicated 
that Irving and Warren Moore have no further connection with 
W. S. Moore Company, and are not liable for debts incurred by 
the company. He also contended that no royalties are due 
because: 1. OME contract applied only to gold and silver; 
2. No gold or silver produced on the property covered' by the 
contract; 3. The only production was copper; 4. No Government 
funds expended in production of copper; 5. W. S. Moore Co. 
expended its own money to produce copper; 6. As the contract 
did not apply to copper, the Government is not entitled to 
any royalty on production of copper. 


April 10, 1973.	 Memorandum to C. Brewster Chapman from Otto Aho. enclosing letter 
of April 5 from Dexter A.. Larsen regarding liability of firms 
and persons involved in the OME contract. 


May 9, 1973.	 Memorandum to Chief, 0MB, from Field Officer, Region III, 
reviewing letter of April 5 to Otto Aho from Dexter A. Larsen. 
Notes that copper values were cut in the 0MB drilling and 
copper assays were paid for with OME funds. Concludes that 
the project discovered gold, silver and copper, in quantities 
sufficient to warrant certifying the contract. 


May 22, 1973.	 Six page memorandum to Chief, ONE, from Associate Solicitor--
General Legal Services.concerning contentions in letter of 
April 5 to Otto Aho from Dexter A. Larsen. Recommends that 
an additional demand for payment of royalty due be made on 
Summltville, Inc.	 .







December 26, 1974. Memorandum to Chief, ONE, from Field Officer, Region III. 
Notes that Eighth Wonder claim was not included in the OME 
contract but mentions possibility of rights to royalty under 
extralateral rights. Describes intercepts by drill holes 
completed on the contract. 


Jan, 7, 1975.	 Letter to John H. Tippit from Harold Kirkemo regarding royalties 
due under the contract. Amount would be calculated from maps 
and recent data obtained 'f.}jas1er 


January 13, 1975.	 Letter to John H. Tippit, from J. W. Hasler concerning lease 
of Summitville property to AS&R. Reminds Tippit of need to 
protect Government's interests. Requests two copies of lease. 


February 25, 1975. Memorandum to Chief, ONE, from Field Officer, Region III, 
transmitting two copies of mining lease between Reynolds Mining 
Company and AS&R. Notes that W. S. Moore Company disclaims 
owing royalty. 


March 2, 1975.	 Letter to Harold Kirkemo from AS&R. instructing us to 
communicate hereafter with Stephen Von Fay, Supervisor, 
Rocky Mountain Division of Exploration Dept., 1805 South Bellaire St. 
Denver, Cob. 80222. 


August 13, 1976.	 Letter to John H. Tippit from Field Officer, Region III, 
thanking him for assisting in Hasler's inspection trip of the 
property on July 26-27. 


August 13, 1976.	 Letter to Dennis J. Krasowski, Geologist, AS&R thanking him 
for accompanying Hasler during inspection of property on 
July 26-27. 


August 13, 1976.	 Thank-you letter to Mr. Von Fay from Field Officer, Region III, 
for hospitality shown on inspection trip. 


August 4, 1976.	 Memorandum to Chief, OME, from Field Officer, Region III, 
reporting on inspection trip July 26-27, 1976. No production 
by ASARCO since 1974. Missionary shaft is caved, flooded 
and inaccessible. ASARCO will do no development work until 
appraisal of mine area is completed which may not be for a 
year or more.







June 4. 1973.	 Letter to Dexter A. Larsen from Harold Kirkemo, stating 
that reply to his letter of April 5 to Otto Aho will be prepared 
after study. 


June 28, 1973.	 Letter to Trust Department, Colorado National Bank, Denver, Cob. 
from Harold Kirkemo stating that DMEA-4643, Contract Idm-El107 
was closed, but requirement for payment of royalty under ONE 
6344, Contract 2189 was in effect until May 22, 1976. 


July 2, 1973.	 Letter to Harold Kirkemo from Warren S. Moore stating that 
Kirkemo's letter of June 28 was forwarded to Wheeler Properties, 
Inc., in Reno, Nevada. , and that Wheeler is responsible for the 
affairs of W. S. Moore Co. 


July 17, 1973. Memorandum to Chief, ONE, from Field Officer, Region III, 
reviewing production data obtained from R. A. Hildebrand, 
President, Polaris Resources. 


Shipment records by Robert B. Slosser, Mine Supt. show: 


July 1-Dec. 15, 1970. 
513 tons containing 37,102 lbs. Cu from Annie and Tewsksbury 
veins. Based on 90% recovery would yield 33,392 lbs. Cu 
@ 56/lb,. would gross $18,699.52. 


Oct. 21, 1970. 
Stockpile of 7,163 tons, 2.1% Cu, from Missionary vein 
through the Cleveland Cliffs shaft. 


June 24, 1970. 
Stockpile of 5,650 tons containing 1.5% Cu from Missionary 
vein. At 90% recovery would yield 162,720 lbs. Cu @ 
0.56/lb. = $91,123.20. 


October 25, 1973.	 Memorandum to Chief, OME, from Field Officer, Region III, 
relaying information obtained from Norman Blake, Deputy 
Commissioner of Mines (Colorado) on developments in the 
Summiville mine in l969, 1970-72. 


Maps sent with memo indicate possibility for 1,736 tons of. 
material from the Missionary vein that may be subject to royalty. 
Estimates royalty due at $2,161.12 from mine workings on First 
and Second Levels from Missionary shaft. 


December 6, 1973.	 Memorandum to Chief, OME, from Field Officer, Region III, 
amending tonnage and royalty estimates in memo of October 25, 
1973. (Erroneously includes Eighth Wonder claim with claims 
subject to OME royalty.) Concludes with estimate of 
$4,943.40 due in royalties.
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Organization 


5/22/73 Memorandum response to request for legal 6 Chief, OME C. Brewster Chapman, Jr., none CBI Privilege 
(memo) advice on requirement to DOI Office of the Solicitor, asserted for 


pay royalty on certain pages 1,2 and 5 
production from Summitville only, other 


pages rleased; 
copy of same 
document in file 
BOMSPOK 
0002 


1964 Remarks OME 6344 handwritten notes with 4 unspecified, unspecified unspecified, unspecified none CBI 
(notes) chronology of work at the 


mine from 6/64 to 10/64 


2/64 OME Reference Map maps showing locations of I unspecified, unspecified unspecified, DOl US none CBI 2 copies in this 
Summittvile Mines, exploration targets and Geological Service file 
Plate I (map) underground workings 


12/5/72 Letter (letter) response regarding royalty 9 Irving F. Moore, Wheeler Harold Kirkemo, Chief, W.S. Moore Co. CBI Privilege 
due to government Properties Inc. DOl Office of Minerals R.A. Hildebrand, asserted for 


Exploration Polaris Resources page 2, and 
William A. pages 1-3 of the 
Trebilock, Trebilock attadhment 
Mining Inc. only, other 
Director's reading pages released 
file copy of letter 
Mineral Resources only in file 
OME Docket BOMSPOK 
OME Reading File 0002 
OME Region III 
CLMartin
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Date Document Title Description # Addressee + Author + Author 's CCIBCC Privilege Comment 
(type) Pg Addressee 's Organization 


Organization 


8/20/64 Operator's Monthly report of completed work, 10 unspecified, DOl Office of Warren S. Moore, W.S. none CBI copy of same 
Voucher & Progress costs Minerals Exploration Moore Co. document in file 
Report for month of BOMSPOK 
June-July 1964 0002 
(report) ______________________ ______________________ ________________ ________ _____________ ________ 


8/64 Geologic Assay Log,


_______________________ 


shows section looking north I unspecified, unspecified unspecified, W.S. Moore none CBI copy of same 
Hole T-1 (map) Co. document in file 


BOMSPOK 
0002 


not dated Exploration Contract, unsigned amendment No. I I unspecified, unspecified unspecified, DOl Office of none CBI 
W.S. Moore Co., to exploration contract Minerals Exploration [?J 
OME-6344, 
Amendment No. I 
(contract) 


8/24/64 Exploration Contract, draft contract amendment 2 unspecified, unspecified unspecified, DOl Office of none CBI 
W.S. Moore Co., No. I Minerals Exploration[?] 
OME-6344, 
Amendment No. 1 
(contract) 


8/13/64 Letter (letter) description of progress, 2 Hugh M. Connors, DOI Charles E. Melbye, W.S. Moore Co. CBI 
preliminary findings Office of Minerals Consultant, W.S. Moore (Reno, Summitville) 


Exploration Co. ________ 


5/18/64


_________________ 


Draft starting with


______________________ 


draft description of 7 unspecified, unspecified unspecified, unspecified none CBI 
page 2, Exhibit A exploration work, costs 
(report) ______________________ _________________ ________ _____________ ________ 


not dated Moore 3rd draft


_______________________ 


handwritten note describing 3


______________________ 


unspecified, unspecified unspecified, unspecified none CBI 
(notes) exploration Stage I and II ________ 


not dated Exploration Contract, draft [?] exhibit with 6 unspecified, unspecified unspecified, unspecified none CBI 
W.S. Moore Co. exploration information 
Exhibit A (contract 


_________ exhibit) __________________________ ________________________ ________________________ ___________________ _________ _______________
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Date Document Title Description # Addressee + Author + Author 's CCIBCC Privilege Comment 
(type) Pg Addressee 's Organization 


Organization 


4/17/64 Exploration Contract, draft exhibit A stating 7 unspecified, unspecified unspecified, unspecified none CBI 
W.S. Moore Co., purpose of project, 
OME-6344, Exhibit A exploration proposed, costs 
(contract exhibit) ___________________ _________ ________________ _________ 


4/4/64 Letter (letter)


___________________________ 


description of exploration I


_________________________ 


W.R. Griswold, Chief, DOl


_________________________ 


Charles E. Melbye, W.S. Moore Co. CBI 
work Office of Minerals Consultant, W.S. Moore 


Exploration Co. ________ 


3/31164


_________________ 


Letter (letter)


_______________________ 


questions about work I Charles E. Melbye, W.S. W.R. Griswold, Chief, DOt W.S. Moore Co. CBI 
proposed for exploration Moore Co. Office of Minerals Director's Redng 
contract Exploration File 


Region Ill 
Docket 


3/12/64 Memorandum production records for I George C. Selfridge, Chief, Hugh M. Connors, Acting none CBI 
(memorandum) Summitville DOI Office of Minerals Field Officer, DOt Office of 


Exploration Minerals Exploration 


3/10/64 Memorandum discussion of proposed 2 Acting Field Officer, George C. Seifridge, Chief, Director's Reading CBI 
(memorandum) exploration at Summitville Region Ill, DOl Office of DOt Office of Minerals File 


and Nye Molybdenum Minerals Exploration Exploration Review Committee 
Mr. Selfridge 
Docket OME-6231 
Docket OME-6344 


3/10/64 Memorandum discussion of proposed 3 File, DOI Office of George C. Selfridge, Chief, Director's Reading CBI 
(memorandum) exploration of possible OME Minerals Exploration DOt Office of Minerals File 


contract at Summitville, Exploration Docket OME-6231 
contract at Nye Docket OME-6344 


________ ___________________ Molybdenum - ______________________ ______________________ Mr. Selfridge ________ ______________
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Repository Name:	 USGS - Spokane 
Repository Location: 	 Spokane, Washington 
File Bates No. BOMSPOK 0001 
File Owner:	 Bweaii-e-M4nes - DMEA 4(.' 
File Location: Spokane, Washington 


Date Document Title Description # Addressee + Author + Author's CCIBCC Privilege Comment 
(type) Pg Addressee's Organization 


Organization __________________ ________ ______________ 


5/22/73 Memorandum response to request for legal 6 Chief, OME C. Brewster Chapman, Jr., none Statute copy of same 
(memo) advice on requirement to DOl Office of the Solicitor. document in file 


pay royalty on certain BOMSPOK 
production from Summitville 0002 ________ 


1964


__________________ 


Remarks OME 6344 handwritten notes with 4 unspecified, unspecified unspecified, unspecified none Statute 
(notes) chronology of work at the 


mine from 6/64 to 10/64 _____________________ ________________ _______ _____________ 


2/64 OME Reference Map maps showing locations of


- 


I


____________________ 


unspecified, unspecified unspecified, DOI US none Statute 2 copies in this 
Summittvile Mines, exploration targets and Geological Service file 
Plate 1 (map} underground workings _________________________ ___________________ _________ _______________ 


12/5/72 Letter (letter) response regarding royalty 9 Irving F. Moore, Wheeler Harold Kirkemo, Chief, W.S. Moore Co. Statute copy of letter 
due to government Properties Inc. DOI Office of Minerals R.A. Hildebrand, only in file 


Exploration Polaris Resources BOMSPOK 
William A. 0002 
Trebilock, Trebilock 


• Mining Inc. 
Director's reading 
file 
Mineral Resources 
OME Docket 
OME Reading File 
OME Region III 
CLMartin 


11/66 Review of Contract report of review describing 3 unspecified, unspecified C.E. Fisher, Auditor, DOI none Statute 
2189, WS Moore Co. purpose of project, contract Office of Survey and 
(operator) terms, estimated costs Review, Audit Operations 
Summitville Mines 


________ (report) ________________________ ______________________ _______________________ __________________ ________ ______________
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U. S. v. Robert Friedland

Privilege Log BOMSPOK 0001-- Page 8 of 9 


Date Document Title Description # Addressee + Author + Author 's CCIBCC Privilege Comment 
(type) Pg Addressee 's Organization 


Organization ________________________ __________________ ________ ______________ 


8/20/64 Operator's Monthly report of completed work, 10 unspecified, DOl Office of Warren S. Moore, W.S. none Statute copy of same 
Voucher & Progress costs Minerals Exploration Moore Co. document in file 
Report for month of BOMSPOK 
June-July 1964 0002 
(report) ________________________ __________________ ________ _______________ _________ 


8/64 Geologic Assay Log,


_________________________ 


shows section looking north 1


_______________________ 


unspecified, unspecified unspecified, W.S. Moore none Statute. copy of same 
Hole T-1 (map) Co. document in file 


BOMSPOK 
0002 


not dated Exploration Contract, unsigned amendment No. I I unspecified, unspecified unspecified, DOl Office of none Statute 
W.S. Moore Co., to exploration contract Minerals Exploration [?] 
OME-6344, 
Amendment No. I 
(contract) __________________________ ____________________ _________ ________________ 


8/24/64 Exploration Contract, draft contract amendment 2


_________________________ 


unspecified, Unspecified unspecified, DOl Office of none Statute 
W.S. Moore Co., No. 1 Minerals Exploration[?] 
OME-6344, 
Amendment No. I 
(contract) __________________________ ____________________ _________ ________________ 


8/13/64 Letter (letter) description of progress, 2


__________________________ 


Hugh M. Connors, DOl Charles E. Melbye, W.S. Moore Co. Statute 
preliminary findings Office of Minerals Consultant, W.S. Moore (Reno, Summitville) 


Exploration Co. 


5/18/64 Draft starting with


_______________________ 


draft description of 7 unspecified, unspecified unspecified, unspecified none Statute 
page 2, Exhibit A exploration work, costs 
(report) ______________________ _________________ ________ ______________ ________ 


not dated Moore 3rd draft


________________________ 


handwritten note describing 3


______________________ 


unspecified, unspecified unspecified, unspecified none Statute 
(notes) exploration Stage I and II _________________________ ___________________ _________ _______________ _________ 


not dated Exploration Contract, draft [?] exhibit with


- 


6


________________________ 


unspecified, unspecified unspecified, unspecified none Statute 
W.S. Moore Co. exploration information 
Exhibit A (contract 


_________ exhibit) ___________________________ _________________________ __________________________ ____________________ _________ ________________







U. S. v. Robert Friedland 
Privilege Log BOMSPOK 0001-- Page 9 of 9 


Date Document Title Description # Addressee + Author + Author 's CCIBCC Privilege Comment 
(type) Pg Addressee 's Organization 


Organization __________________ ________ ______________ 


4/17/64 Exploration Contract, draft exhibit A stating 7 unspecified, unspecified unspecified, unspecified none Statute 
W.S. Moore Co., purpose of project, 
OME-6344, Exhibit A exploration proposed, costs 
(contract exhibit) ________________________ __________________ ________ _______________ ________ 


4/4/64 Letter (letter)


_________________________ 


description of exploration I


_______________________ 


W.R. Griswold, Chief, DOt Charles E. Melbye, W.S. Moore Co. Statute 
work Office of Minerals Consultant, W.S. Moore 


Exploration Co. 


3/31/64 Letter (letter)


______________________ 


questions about work I Charles E. Melbye, W.S. W.R. Griswold, Chief, DOI W.S. Moore Co. Statute 
proposed for exploration Moore Co. Office of Minerals Director's Redng 
contract Exploration File 


Region Ill 
Docket 


3/12/64 Memorandum - production records for I George C. Selfridge, Chief, Hugh M. Connors, Acting none Statute 
(memorandum) Summitville 001 Office of Minerals Field Officer, 001 Office of 


Exploration Minerals Exploration __________________ _________ ______________ 


3/10/64 Memorandum discussion of proposed 2 Acting Field Officer, George C. Selfridge, Chief, Director's Reading Statute 
(memorandum) exploration at Summitvitle Region Ill, DOI Office of DOI Office of Minerals File 


and Nye Molybdenum Minerals Exploration Exploration Review Committee 
Mr. Selfridge 
Docket OME-6231 


__________________ Docket OME-6344 _______ 


3/10/64


_______________ 


Memorandum


____________________ 


discussion of proposed


- 


3


__________________ 


File, 001 Office of George C. Selfridge, Chief, Director's Reading Statute 
(memorandum) exploration of possible OME Minerals Exploration 001 Office of Minerals File 


contract at Summitville, Exploration Docket OME-6231 
contract at Nye Docket OME-6344 


_________ ___________________ Molybdenum - _______________________ ________________________ Mr. Selfridge _________ ______________
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U. S. v. Robert Friedland 
Privilege Log BOMSPOK ALL-- Page 15 of 16 


Bates Date Document Title (type) Description # Addressee + Author + Author's CCIBCC Privilege Comment 
# Pg Addressee's Organization 


Organization 


0002 6/4/71 Memorandum final field report for OME- 6 Chief, DOl Office of William L. Emerick, none Statute 
(memorandum/report) 6344 Mineral Exploration Assistant Chief, DOl 


• Office of Mineral 
______ _________ _____________________ _______________________ ____________________ Exploration ______________ 


0002 1/18/68 Letter (letter) final report of work under 15 Frank E. Johnson, J.M. Madsen, W.S. none


________ 


Statute


______________ 


exploration contract Chief, DOl Office of Moore Co. 
MineralExploration 


0002 various Geologic Assay Log for assay logs 4 unspecified,


_____________________ 


Charles E. Melbye,


_______________ 


none


________ 


Statute


______________ 


8/64-9/65 Holes GH-1, GD-I, unspecified W.S. Moore Co. 
GSA-1 , GSA-2 (maps) 


0002 8/64 Esmond-Pickens Dozer


___________________ 


location of vein,cuts 1


_______________ 


unspecified,


_________________ 


Charles E. Melbye,


____________ 


none


_______ 


Statute


___________ 


Cuts (map) unspecified W.S. Moore Co. 


0002 1/65 Geochemical Map,


________________________ 


map of North Annie vein I unspecified, Charles Melbye, none Statute copy of same 
North Annie Vein Area unspecified Geological Engineer, map in file 
(map) W.S. Moore Co., BOMSPOK 


Summitville Mines 0001 


0002 8/4 Geologic Assay Log, description of vein, assays I unspecified, Charles E. Melbye, none Statute 
Hole T-2 (map) unspecified Geologic Engineer, 


W.S. Moore Co. 


0002 12/64 Longitudinal Section, description of vein 1 unspecified, Charles E. Melbye, none Statute 
North Dexter Vein (map) unspecified Geologic Engineer, 


W.S. Moore Co. 


0002 2/64 Dexter Vein, Vertical description of exploration 1 unspecified, Charles E. Melbye, none Statute 
Long Section (map) work, looking N unspecified Geologic Engineer, 


W.S. Moore Co. 


0002 12/64 Longitudinal Section, description of vein, I unspecified, Charles E. Melbye, none Statute 
Thwksbury Vein (map) workings unspecified Geologic Engineer, 


_____ __________________ W.S. Moore Co.







U. S. v. Roberl Friedland 

Privilege Log BOMSPOK ALL-- Page 16 of 16 


Bates Date Document Title (type) Description # Addressee + Author + Author's CC/BCC Privilege Comment 
# Pg Addressee's Organization 


Organization 


0003 various Various (maps) various 11 unspecified, Charles E. Melbye, none Statute copy of same 
unspecified Geologic Engineer, maps in file 


W.S. Moore Co. BOMSPOK 
0001 and/or 
0002 


0004 various Various (maps) various 24 unspecified, Charles E. Melbye, none Statute copy of same 
unspecified W.S. Moore Co. maps in file 


BOMSPOK 
0001 and/or 
BOMSPOK 
0002 


0004 10/17/67 Final Report Surnmitville report summarizing 13 unspecified, Charles E. Melbye, none Statute 
Mines Project, W.S. exploration work under unspecified W.S. Moore Co. 
Moore Co. (report) contract 


0004 12/63 Geologic Map, Reynolds shows vein, mineralization I unspecified, Charles E. Melbye, none


________ 


Statute


______________ 


Level (map) ______________________ unspecified W.S. Moore Co. 


0004 12/64 Longitudinal Section, shows mineralization, 1 unspecified, Charles E. Melbye, none Statute 
Annie Vein (map) mine workings unspecified W.S. Moore Co. 


0004 3/66 Ida-Annie Open Cuts shows open cuts, vein 1 unspecified, Charles E. Melbye, none Statute 
______ _________ (map) ______________________ unspecified W.S. Moore Co. 


0004 5/57 Reynolds Tunnel Level shows location for 1 unspecified, D.H. Richter, none Statute 
(map) recommended exploration unspecified unspecified 


0004 1/64 Annie Vein Cross- shows cross section, 1 unspecified, Charles E. Melbye, none Statute 
Section Along Hole A-2 mineralization unspecified Geologic Engineer, 


_____ ________ (map) ____________________ - _________________ WS. Moore Co.
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Folder No. 1:


Contract No.	 2189	 cket No.	 6344 


ntract 
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x Certification of Discoveryl 2-6-68 Work Conleted Analysis (final) 
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Contract with all exhibits and	 Fo1deH-A x Operator's Final Report (Tab) 1-18-68 
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REPORT OF REVIEW-CONTRACT 2189

DOCKET NO. OM 631i + (GOLD-sILvER) 


W. S. MOORE COMPANY (OPERATOR) 
STJMMITVILL.E NINES 


RIO GRANDE COUNTY, COLORADO 


An examination of the disbursement records in the Branch of Budget 


and Finance, Administrative Division, U.S. Geological Survey and a 


review of the Office of Minerals Exploration contract files pertaining 


to the subject minerals exploration project was made at Washington, 


D.C., on October 25, 26, and 27, 1966. 


The purpose of this project was to explore for ores of gold and 


silver in veins and locally mineralized wall rocks in areas of 


quartz latite porphyry by trenching and diamond drilling on 87 


patented and unpatented claims located in the Sunixnit mining district, 


Rio Grande County, Colorado. The exploration work was to be per-


formed by the Operator with the Government reimbursing the Operator 


for 50 percent of allowable costs for work satisfactorily accomplished. 


The Operator was to begin the work on or before July 1, 196 )-I-, and 


complete it by May 22, 1966. Amendment No. )-i- to the contract extended 


the time for completion of the work until November 22, 1967. 


The contract, as amended, provides for total estimated cost of the 


project amounting to $8l, L O with the Government's 50 percent 


participation being $ )#O,720 . This examination disclosed that the 


Operator has claimed costs agegating $27,579.07 and has been re-


imbursed $13,789.53 representing the Government's 50 percent participation 


for work performed through September 1965.







.	 0 
UNITED STATES DEPPRTMENT OF TUE INTERIOR 


OFFICE OF SURVEY MID REVIEW 

AUDIT OPERATIONS

WASHINGTON, D. C. 


REVIEW OF CONTRACT 2189 
DOCKFT NO. OUE_63 L (GoLD-sILVER)

W.S. MOORE COMPMIY (OPERATOR) 



SUIVIIVIITVILLE IffNES 
RIO GRANDE COUNTY, COLORADO 


Report Issued: November 1966







7	 The followina brief .tabulation Of work Perned and costs claimed 
by the Operator and approved by the ONE Field Officer, Region III, 


Denver, Colorado, as acceptable for Government participation. 


CLAINED AND ACCEPTED COSTS 
Contract 2189 Stage I State II 


Item Units Amount Units Amounts 
Cat. (1) Independent Contracts Totals 


Diamond drilling: 
NX Standard size @ $6.75/ft. 111.69.8' $9,921.15 1,311.7' $9,092.25 $19,ol3.14.o 
BX	 IT 


0-200' @ $6.25/ft. -0- -0- 6' 37.50 37.50 
200-11.00' @ $6.75/ft. -0- -0- 105' 708.75 708.75 


Non-core @ $5.50/ft. 65' 357.50 35' 192.50 550.00 
Mobilization of equipment 1 250.00 -0- -0- 250.00 
Reaming and casing @ $ Li./ft. 28' 112.00 253' 1,012.00 1,12)4.00 
Cementing and redrilling 32.5 b.rs.	 325.00 19 brs. 190.00 515.00 
@ $10/br. 


Cementing materials 11.2.28 111.6.52 188.80


Cat. (3) Operating Materials

and Supplies 


Cardboard core boxes 
@ $1 each 


Fixed-Unit Costs


155	 155.00	 1)48	 111.8.00	 303.00 


Bulldozing-D8 or equiva-
lent @ $17/hr. 


Incidental allowance of 
per foot of drilling 


Assaying: 
Au and Ag $2. 50 
Cu@ $1.50 


Total Costs 
Government's share 50% 
Amount paid 


Balance due


1)41 hr.	 2,397.00	 11.9 brs.	 833.00 


153)4.8'	 613.92	 l,)493'	 597.20 


.119	 297.50	 36	 90.00 
28	 14.2.00	 12	 18.00 


	


$ll+,5l3.35	 $13,065.72 


	


7,256.67	 6,532.86 


	


7,256.67	 6,532.86


3,230.00 


1,211.12 


387.50 
60.00 


27, 579.07 
13,789.53 
13,789.53 


-0-	 -0-	 -0-


No exceptions have been taken to the settlements made with the Operator 


to this date.


-/ 
C. E. Fis er, Auditor 


Reviewed By: 


D. E. Savge, Office of Sifrrey and Review 
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D*tsd this 6th	 day of	 February ,,, 


lincerely tours, 


1IANX E. JOflSON '. 


Wranki. àtuiian 
hi.t, OUts. of 


Minerals **plo**tkn 


Copies to: The Reynolds-Morse Corporation 


Mr. John R. Rigg and Mrs. Shirley A. Rigg 


cc: Director's Reading File 
Divieion File 
Economic Geology File 
Brnach of Budget. & Ftnance 
Mr. Ing, Roc,n6554. 


t.'6 Docket 
OI Reading 2ile 
01€ Region III 
Frank E. Joimson 
'130(2) 
Mr. Smith	 ,	 : 


lSmith/181	 1/26/68







• 1\	 O
Government's Copy 


EXPLORATION CONTRACT 
W. S. MOORE CO. 


OME-631114 


TERMINATION AGREEMENT 


It is agreed this 3rd day of	 July	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and W. S. Moore Co., hereinafter called the "Operator," 
parties to that certain Exploration Contract No. 2189 (OME-.631ili), 
dated. May 22, l96i-, as amended, hereinafter called the "Contract," 
that:


1. Effective May 2#, 1967, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the, allowable 
costs incurred prior to said. effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including furnishing 
to the Govnment three copies of a final report (in addition to the 
final monthly report) which shall include a geological and engineering 
evaluation of the results of the work performed wider the Contract 
with an estimate of the ore reserves resulting frcn such work, 
complete assay d4ta, adequate geological and engineering maps or 
sketches, and a èuimnary of the work performed and the related costs 
thereof. 


Ii. The Operator, as principal if the Operator is the producer, 
or as surety if the Operator is not the producer (for example, if' the 
Operator either transfers or fails to retain its interest in the 
land), shall pay to the Government the royalty on production 
provided for in the Contract in the same mR.nner and amount, for 
the same period, and subject to the same conditions provided for 
in the Contract, as amended, as if certification of possible, 
production had been made, such certification being herebywaived 
by the Operator. In addition, all rights of the Government provided 
for in the Contract with respect to a certification of possible 
production, percentage royalty and. liens to secure paiment thereof, 
reports (including preservation of Operator' a records), accounts, 
audits, and the right to recover any overpaymenta are hereby pre-
served.







o 


5 • The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of 
said Contract except as otherwise provided in this termination 
agreement.


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and. e ar first above written. 


THE UNITED STATES OF AMERICA 


Byd i 
Chief, Office of nerals Exploration 
U. S. Geologic Survey 


	


W. S. MOORE 00.	 Xt, 
By ____________ 


	


(7	 A' 


Title -


2







Date Surname Code 


/67 120 


744l20 


JL ________ 110 


1•


IOFEICIAL FILE CO1'\1 


From:	 R. M. Smith,'. Office of Minerals Expipration. 


Subject: ONE-6344 (Gold-Silver) 
W. S. Moore Co. 
Sumrnitville Mines 
Rio Grande County, Colorado 


•	 Contract 2189 


Justification for terrñinating the contract 


Indicated reserVes of . marginal grade were discovered by the part of 


the work completed. The Operator wishes to start mining.these and 


•	 former discoveries (DNEA-4643, Idm-EllO7) and defer additional explo-






ration for an indefinite time beyond.the' expiration date of the 


contract,'November 22, 1967.	 , 


The project was successful and a Certification of possible Production 


probably , will be issued, but the size of the discovery is limited to 
indicated blocks (about 25' diameter) around each of the four holes. 
As the final reports and ore reserve estimates are. not yet available 
and certification may not be.warranted by the small size of the dis-
coveries, I recommend that the Operator's request of May 24, 1967, 
to terminate the càntract be approved, and that the Termination 


Agreement include a royalty agreement. 


R.M.Smith 


•cc: Director's Reading.Filê	 '. 
Division File	 • 
Economic Geology File	 . 
ONE Docket	 ' 
ONE Reading File 
Mr.Smith	 .	 •'	 '•	 ••. 


RMSmith/gla 6-23-67


232 63 







.	 0 
Government 's Copy 


EXPWRATION CONTRACT

W. S. MOORE CO.



OME -631414 


AMENDMENT NO. 14 


It is agreed this	 18th day of	 August	 _, 1966, 
between the United States of America, acting through the Department of 
the Interior, U. S. Geological Survey, hereinafter called ,the 'Government,'t 
and W. S. Moore Co., hereinafter called the "Operator," that Exploration 
Contract 2189 (OME-63144), dated Nay 22, 196 14, as amended, is further 
amended effective May 1, 1966, as follows: 


1. In EXHIBIT A under the heading Description of the Worlç, Stage II: 


(a) Descriptions of work for the Hidden Vein Subprojec., 
Annie Vein Subproi eci, as amended, Dexter Vein Subprojç, and 
Esinond-PickenS Cross Vein Subproject are deleted. 


(b) The following description of work is added to the 
TsklunY Pipe Subproje, as amended: 


Four holes in addition to the four holes previously 
drilled shall be drilled from the surface to explore the 
vein and mineralized wall rock at approximately the 
elevations and positions shown on Figure 2 entitled, 
"Longitudinal Section, Tewksbury Vein, Showing Drill 
Holes T-1 through T- li and Proposed Drill Holes T-5 
through T-8, Suinmitville Mines, Rio Grande County, 
Colorado," which is attached and made part hereof. 
The number, bearing, inclination, and length of each 
hole are aroximately as follows:


Length 
Hole No.	 Bearing	 Inclination	 feet 


T-5	 S. 600 W	 -29	 225 


T-6	 S. 76° w.	 500	 275 


T-7	 S. 69° w.	 -145°	 300 


T-8	 s. 69° 11.	 -50	 250 


Total	 1,050







	


.	 . 


(c ) The following description of Subproject work is added: 


Annie-Ida Vein Subproject 


Six holes, A-i through A-6, may be drilled from the 
surface to explore mineralized wall rock and the Annie -Ida 
vein. Holes A-]. through A-li shall be drilled from the sites 
approximately as indicated on Figure 3 entitled, "Map 
Showing Locations of Proposed Drill Holes A-i through A-li, 
Tentative Locations of Holes A-5 and A-6, and. Outline of 
Possible Ore Body, Annie-Ida Vein, Summitville Mines, Rio 
Grande County, Colorado,' t which is attached and. made part 
hereof. Holes A-5 and. A-6 may be drilled in accordance 
with specifications mutually agreed upon by the Government 
and Operator. 


The number, bearing, inclination, and length of each 
hole are approximately as follows:


Length



	


Hole No.	 Bearing	 Inclination	 feet 


A-i	 N. 500 E.	 300 


A-2 O w• -25 100 


A-3 N. 50	 E. _300 150 


A-li S. 30° W. _350 250 


A-5 (tentative)	 N. 50	 E. _300 150 


A-6 (tentative)	 S. 80° W. -15° 150 


Total 950


2. The Government will contribute to the cost of site preparation 
at the Tewksbury Pipe and Annie-Ida vein subprojects, Stage II, to the 
extent of hours of bulldozing (approximately 62 hours) remaining from the 
total allowable (95 hours) under the contract. Funds for the cost of 
diamond drilling, operating materials and supplies, and fixed unit cost 
items shall be met from funds remaining under Stage II of the contract 
at the same allowable actual and. fixed unit costs. 


2 







.	 . 


3. The period fixed in Article 1(a) of the contract for completion 
of the work is extended from twenty-four. (2 1i.) to forty-two (142) months 
from the date of the contract, or until November 22, 1967. 


I. • The maximum period for royalty payments and. for the lien to 
secure the payment thereof provided for in the contract is extended from 
ten (io) to twelve (12) years from the date of the contract. 


This amendment shall not be construed to change the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, the amount of any item designated as 
maximum, nor the fixed unit cost of any item of work. 


THE UNITED STATES OF AMERICA 


By
Cef, Office q*nerals Exploration 
U. S. Geological Survey 


W. S. MOORE CO. 


By	 )7) 7v)	 Ai	 6i. &
	 c 


Title


3
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Subject.. OME-6344 (Gold'Silvsr) 
w. S. M.Ore Company 
Stunmitvi11 I4i.nes 
Rio Gran County, Colorado 
Contract 2189 


JUSTIFICATIW FOR AIIEND1NT NO. 4 


On Narch 30, 1966, the Operator requested an amendment to extend 
the cdmpletion date si months to Tovember 22, 1966, and to drill 
ten holes under Stage II, four holes on the Tewksbury vein and .x 
holes on the Annie-Ida vein, in locatiors not previously contemplated. 
The Field Officer recommended that the request be apprQved as the 
proposed drilling would more adequately explore the oxide zone where 
gold-silver values predon.nate over base metal values. 


In a memorandum to the Pield OUicer on June 6, thiS office denied 
the request on the grounds that the proposed drilling is development 
rather than ecploration and, therefore, not in conformance with the 
provisiQns of the contract. 


On June 27, the Field OfficeD reaffirmed his recommendation for 
approval, pointing out that the Teuksbury subpro3ect 	 is really 
a completion of the work previotisly approved . 	 " and that the 
Annie-Ida vein subproject '.	 is concerned with an entirely new 
concept •f exploration H 


The purpose of the Tewksbury subproject is to explore the vein and 
the host wall rock in the zone between the completely oxidized and 
the primary sulfide zones which were intersected in the first four 
holes drilled in this area of the deposit 


The Annie-Ida veitt subproject will test the quartz-alunite alteration 
envelope in the walls of the AnnieIda vein for indications of gold 
ore. Extension o minable grade ore into the walls of the vein would 
add significantly to the potential tonnage of the 4eposit Explo-
ration and development to date were concentrated on the vein but
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recent sampling and assaying have indicated that gold values worth 
testing are present also in the adjacent wall rocks. The possibility 
of developing the deposit into an open pit, low-cost operation, 
depends upon further evaluation of the .JØde zone of mineralization. 


We concur with the recommendations of the Field Officer to continue 
exploration and t. extend the term of the contract. 


Harold Kirkemo 


RNsmith/HKirkemo/gla 8-8-66 


cc: Director's Reading File 
Division Fil9 
Ec000mic Ge9'logy File 
ONE Docket4l 
ONE Reading File 
Mr. Kirkemo







Government's Copy 


EXPLORATION CO1TRACT 

W. S. MOORE CO.



OME -631ii. 


AMENDMENT NO. 3 


It is agreed this	 11th	 day of	 May	 , 1965, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government, !' and. W. S. Moore Co., hereinafter called the "Operator," 
that Exploration Contract 2189 (OME-63 I -1.i-), dated May 22, 196 1.1. , as 
amended, is further amended effective May 1, 1965, as follows: 


1. In Exhibit A under the heading Description of the Work, 
Stage II, the following is added: 


North Annie Vein Subproject 


Four holes may be drilled in the oxidized zone under 
this subproject. The locations, bearings, inclinations, 
and depths of three of these holes are indicated in Fig-1, 
entitled "--- Geochemical Map North Annie Vein Area ---," 
attached hereto and made part hereof. The fourth hole may 
be drilled in accordance with specifications mutually 
agreed upon by the Government and Operator. 


It is estimated that this subproject will requir,QO_eeL. 
of di2ing, OçQx	 80 
possibly copper, and 40 hour o$IIozing to prepare the drill 
sites. The cost of the work under this subproject shafl be met from 
funds not required for other Stage II subprojects at the same actual 
and fixed unit costs. 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the Govern-
ment may be required to contribute, the amount of any item designated 
as maximum, nor the fixed unit cost of any item of work. 


/7 
THE UNITED STATES OF AMERICA 


By')A" 
Ad'ting Ditector, Office of



Miner.ls Exploration 


W. S. MOORE CO. 


By__________
tJ41 


Title _________________________
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Government 1 s Copy 


EXPLORATION CONTRACT

W. S. MOORE Co.



o1'iE-63l4t. 


AMENDMENT NO.2 


It is agreed this 22nd day of 	 January	 1965,' 
between the United States of America, acting throu the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
I!Government, f? and W. S. Moore Co., hereInafter called the "Operator," 
that Exploration Contract 2189 (OME-63 1 ), dated May 22, 1961., as amended, 


is further amended as follows: 


1. (a) Work under the contract shall be suspended during the 
period beginning January 7, 1965, and ending not later than 
June 15, 1965. 


(b) No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the Government. 


(c) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have 
occurred if there had been no suspension of the work. 


(d) The Operator, at its own cost and expense, without 
contribution by the Government during the period of suspension 
shall preserve and protect the contract work. 


This amendment shall not be construed to increase the amount 
of any item desiiated as maxiimixn, the fixed. unit cost of any item ot 
work, the estimated total cost of the contract, ' or the aggregate total 
amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


TEE UNITED STATES OF AMERICA 


By________ 
Acting Dector, Office of 
MinerIs Exploration 


W. S. MOORE CO. 


By V	 "7'l_.	 ,d?4fr1; 
Title ________________________
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Government's Copy 


EXPLORATION CONTRACT

W. S. MOORE CO.



OME- 6344 


ANENDMENT NO. 1 


It is agreed this 	 28th	 day of	 August	 , 1964, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration,. hereinafter called the 
"Government," and W. S. Moore Co., hereinafter called the "Operator," 
that Exploration Contract 2189 (OME-6344), dated May 22, 1964, is 
amended effective the date of the contract as follows: 


1. In Exhibit A under the heading Description of the Work, Stage II: 


(a) In the description for the Tewksbury PipeSubproject, 
the following paragraph is added: 


"In the Tewksbury Pipe area bulldoze a trench 
across the projected strike of the vein at a point 
about 100 feet due south of drill Hole T-2. Two 
trenches shall be bulldozed along the projected 
extension of the Parole vein to the southwest; one 
350 feet S. 45° W., and the second 550 feet S. 450 W. 
of the shaft at the Tewksbury glory hole. Not to 
exceed 20 hours of bulldozer work shall be performed 
in completing the three trenches." 


(b) In the description for the Annie Vein Subproject, the 
last sentence "Twenty hours of bulldozing may be 
utilized to prepare drill sites" is deleted. 


2. In Article 1(b) of the contract the figures $81,680.00 and 
$40, 840.00 are revised to read $81,440.00 and $40,720.00. 


3. In Exhibit A under the heading Estimated Costs of the Project: 


(a) In Category (1) Independent Contracts the specifications 
and costs for Bulldozing in Stages I and II are deleted. 


(b) In Stage I under Fixed Unit Costs the following is added: 


(1) Bulldozing (D-8) 
150 hours actual "on the job" working 
hours @ $17.00/hr.	 $2,550.00 


D-7 @ $14.00/hr.







,	 p..j 


	


) ..:
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(2) The figure $24,410.00 for Total Estimated Costs 
Stage I is revised to read $24,260.00. 


(c) In Stage II under Fixed Unit Costs the following is 
added: 


(1) Bulldozing (D-8) 
95 hours actual tton the job" working 
hours @ $17.00/hr.	 $1,615.00 


D-7 @ $14.00/hr 
(2) The figure $57,270.00 for Total Estimated Costs 


Stage II is revised to read $57,175.00. 


(d) The words and figures under SUIVINARY are revised to read: 


Total estimated cost Stage I
	


$24, 260.00 
ti	 ,,	 II
	


57, 175.00 


Total estimated cost of the project (rounded) $81,440.00 


Government participation @ 507 	 $40,720.00 


This amendment decreases the estimated total cost of the con-
tract and the aggregate total amount which the Government may be required 
to contribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Acting Dire r, 0 
Minerals Exploration 


W. S. M0.ORE CO. 


By	 )77rv 
Title	 President
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OFFICIAL FILE COPY 


.	 .	 To:	 The File. : •••	
•:•,	


:'	 :	 .	 -	 ;':	 .. 


From


	


	 F. N Murphy, Mining Engineer 
Division of Exploration Operations 


Subject OME-6344 (Gold-Silver) 
W S Moore Co, 
SummitvilLle Mines 
Rio Grande County, Colorado 
Contract 2189	 (Justification for Amendment No 1) 


In a letter, dated August 13, 1964, the Operator requested that 


it be allowed to bulldoze three trenches in the Tewksbury and Parole 


vein areas to assist in properly locating the remaining holes to 


be drilled in these areas, also, be allowed to use for this work 


the bulldozing hours allowed in Stage II for (access roads anc 


drill sites on the Annie Vein subproject The latter will not be 


needed because trenthing in that area did not disclose minerali-


zation 


Region III in a lettet, dated August 17, 1964, advised the Operator 


that an amendment granting its request would be prepared 


,4.i	 //41Pap	
p4 1	 i	 j'/ 


.#-	 -'-' '	 c 
9 ,/.r ,-t',, d4'4PI(12) /,'p '	 f 


'	 / " " A// 
F14Murphy/gla	 7	 F	 3 


cc	 Directoz/'s Reading File 
Do eke tJ	 5	 c/;;'	 ,
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Ô'vernmentts Copy 


MEE Form 50	 UNITED STATES OF AMERICA 


.June i6	 DEPARTMENT OF TEE INTERIOR 2	
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME -6344	 Gold-Silver	 111.-23-O9O	 21	 Rio Grande	 Colorado 


It is agreed MAY 2 2 1964 , between the United States of'America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


W. S. Moore Co., a Minnesota corporation 


whose mailing address Is 400 Torrey Building . Duluth. Minnesota 5 SlaY', 
hereinafter called the "Operator' s as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6 1a - 6 1 6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before	 IJJJ 1	 1q64	 , and, subject to the provisions of Article '9 


(Date) 


and Exhibit A, shall either have completed the work within 24 .months'from the date of the contract 


or shall have Incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A! 


(b): The total allowable cost. of , the wo±k 'set ' forth. i	 A is,$ 81,680.00 . The Govern-






ment will contribute 50 percent of the allowable costs as they are Incurred, in a ' total sum not in 


excess of $40,840.00 in accordance with the provisions of Articles 3, 1i, 5, and 6. "Costa iAcurred.' 
means costs that have been paid or have become due and payabie,.or that the Government determines have 
beoe Obligations. .	 ' 


(c) Interest computatioir. --Simple interest at the rate of 6	 percent shall 
accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not , transfer or. assign this contract or any right or obligation there-
under without the written consent of the' Govermnent. 	 ' 


ARTICLE 2. Operator's rights in land.-(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of'this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, 'liens, or encumbrances: 


See Annex I	 '	 . 


(b) The Subordination Agreement of the holder of any claim, lien., or encumbrance listed above and 
(if the Operator does not hold the legal 'title) the lièzi agreement of any holder of the.legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: ' 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest In the land and. his 
right to the possession thereof for the purposes of this contract, and. shall devote the land. and. all 
existing improvements, facilities, buildings, installations, an4 appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land. nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance: thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7' have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.---The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, faciLLties, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by-independent contractors on a unit-price basis (such. as- per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific. 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
-of this exploration contract; but the Government shall not be considered a party thereto, and its . - - 
rights under this contract, including the right to terminate its contributions, shall not be affected - 
thereby. Regai'dlesâ of the provisions of any such independent contract, the Government will - partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit - 
prices for the work under the independent contract to be reasonable. 	 -	 - - 


(c) Government may inspect. --The Operator shall -consult with and inform the Government on all 
phasesl-of the work as it progresses. The Government may enter at all reasonable timeè to inspect 
the work under the contract and production operations during the period that royalty is payable to - 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections.	 -	 -	 - - - - - "	 - - 


ARTICLE li. Contribution by the Government.-- - The Government will make its contribution on 
the basis of the monthly vouchers referred to in 'Article 5(b), but all payments by the- Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's- final report has -been received, the. -Government may 
withhold such sums as-are necessary to protect its interests. The Government maymake,páyments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.---(a-) Operator's records.--The Operator shall' keep suitable 
records and accounts f the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records.andaccouna at any--time,e1ther by-itaelf:or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine 'all pertinent books, documents, papers,-
and records of the Operator. - If work under this contract is carried on in conjunction with any Other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work ar also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and. by methods and accounts that are satisfactory 
to axd approved by the Government.	 - 


{b) Monthly reports...-The Operator shall provide the Governinept with four copies of monthly re-
ports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed;, 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and	 - 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering_geological maps or sketches, drill-hole logs and loôations, and assay reports on 
samples taken concurrently with advance-in, 'mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government, however, the original of 
the Operator's Monthly Voucher shall be supported. by documentary évidence suàliáá certifiédcoiès 6 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a)'- (i).) - 	 - 
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I	 . 
(c) Pinal report --Upon completion of the work or termination of the Government's obligation to 


contribute to costs ., the OperatOr shall furnish the Government with three. copies of a final report (in 
addition to the final monthly report). This final report shall, include a, geologic' and engineering 
evaluation of the results of the wor* performed under the contract. ith an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geolpgical and engineering maps or: sketches,• 
and a summary of the work performed and the related costs. . ,. 	 ,..,., ....	 . 


(d) Report of sales. --The Operator shall provide the Government with ;suitable accounting and 
documentary evidence, covering all production to. which the Go mm's royalty. relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance , with requirements.--. If the Governient determines that any of the Operator's. re-
ports, records,' or accounts , are insufficient or , incomplete, or if the Operator fails to make. them,, the 
QoV-emnment may procure the 'preparation or completion of. the same with suitable attachments . as an ex-. 
pense of the work to which the Operator shall contribute The (3overnment may withhold approval and 


ynt of 'any 'vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6 Costs --(a) Allowable costs - -The allowable costs of the work to which the Government 
will 'contribute are limited,,to: ' ' 	 '	 .	 .	 .	 .	 . 


(1) the necessary, reasonable, and direct. ac.tu.al  costs that are estimated in Exhibit A by 



	


categories as specified in, this article; and . 	 . . ,	 . 
(2) fixed costs for units of work to be.performed (per foot, per hour, etc..) agreed upon in 



	


..: lieu of actual costs and set forth in Exhibit A. .. 	 . 
The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. 'Any excess over any estImate which Is 'Indicated. as the maximum of any 
category, subcategory, or item, either as to requirement or related_cost; any excess over a fixed unit 
cost; and any excess Over the total allowable cost .of the work are not allowable. . The Operator shall 
incur such excesses for his own account without contribution, by the Government, but the Operator is not 
obligated to Incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategoryoi element thereof not designated as 'a maximum in this article or in 
Exhibit A may be exceeded, provided'that the total alIowable . cost of .the work, 'which is' a maximum, is 
not exceede&.	 '.	 ''	 ' 


CATEGORY (l)--I PENDEM CbITRACTS.-- (See Article 3(b)). The 'total of this category and the aver-
age unit cost estimated for each type of work to be performed under 'an independent contract are maximums. 


CATEGORY (2)--PERs0rw. SERVICES 
Subcategory (a)--Süpervislon and Technical Sérvices--Ml elements of this subcategory (number 


of supervisors, 'technicians, , outside. consultants, periods of employment, rates of pay, and .total) ai'e 
mAximums.	 '	 '. . 


Subcategory (b)--Labor. 	 .'	 '	 ' ". .. . ' / 


CATEGORY. (3)--OPEiwING M(TERIALS AND SUPPLIES. --Includes such items as drill bits and steel; .explo-' 
sives, fuel, pipe, power, timber, rail, and small tools costing less than $5 0 each. 


CATEGORY (4)--oPE1AiING EQU1€NT 
Subcategory (a)--Rental. --The number of each rented item ffi mine cars, 1 truc7, the rate of rental ffilOo per 'month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.'-_The total of ths subcategory is a maximum.' 	 ' 
Subcategory (c)--Depreciation.--Ml elements of this subcategory (time periods, rate of depre-


ciation, and subcatégory total) are maximums. '	 '	 .	 . .	 . 


CATEGORY (5)-,-INITIAL REHABILITATION AND ' REPAIRS.--Costs of items listed under this category include 
all requirements, , such as labor, materials and supplies, and supervision at a rate not higher than 
provided 'tor : in Category (2),, and shall not, be duplicated under any..other category. The 'total of 'this 
category is a maximum.	 '	 .. ,	 .	 . 


Subcategory .(a)--Initiaj. rehabilitation and . repairs of existing buildings,. fixtures, and in-. 
stallations (exclusive'of mine workings).--The total of this subcategory is a maximum. 


Subcategory ('b)--Initial. rehabilitation and repairs of operating equipment..--The totà.l.of this 
subeategory is a maximum. ',	 ,	 ' 


CATEGORY (6)--NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) --Costs of 
items listed under this category include all requirements, such as labor, materials, and supplies,, and 
supervision at a rate not higher than provided, for in Category (2), .and. shall not be. duplicated under 
any other category. .The., total of this category is a maximum. . .. '. 	 ,	 ' 
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:	 CATEGORY (7)--MIsCELLANE0Us. --Includes requirements and costs that do not fail within any of the 
first s1xcategor1es, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and. other reproductions, accounting, Operathr's share of payroll taxes, liability in-
surance covering employment, travel, ath communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(i) Costs of the land, such as rental, depreciation,'depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacenienta of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(!) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of whi1i payment of the full purchase price is deferred, more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for, and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit'of the o,riginal,,tptal cost. Theprovision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article. 
7.	 (See Article 16) 


ARTICLE 7. Repayment by Operator.--(a) Certification!-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possibLe as a result of the exploration 
work, It shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of.any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid ith interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid th interest, whichever occurs first. 
(c) Payment of royaty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, priniums, allowances, or other benefits) from the production sold in the form 
sold (ore, , concentrate, metal or equivalent), at the point of delivery '(the f.o.b. point); except, that 
éharges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyei 4 to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
1ere used.


The term "treatment processes" means those processes (such as millin, concentrating, smelting, 
refining, or equivalent', but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is•,, extracted from th ground to put it into a comaercially marketable form. 


(2) The Government's royalty shal 'l 'be computed and paid currently upon each lot sold,, held, , or 
used in integrated operations, as the case may be. 
(d) Unsold production. --It any production (ore, concentrate, metal, or equivalent), after the lapse 


qf 'six months' from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and p.yment of its royalty on the value of 
duch prbduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If anyproduction is used in integrated manufacturing or fabricating 
operations before the Government makes its election, .the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value t' as here used 
rneans what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i.nc&nie tax determinati'on or the market value, whichever Is greater. 


k 
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(e) Lien for payment.--To secure the payment of -royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and. metals therefrom until the royalty claim is extinguished by lapse of time or is fully 


Paid.(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize 'and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of ' the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the. Government, the amount of 
the royalty. may be estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
No obligation to produce.--Nothing in this contract shall be construed as imposing any ob- -. 


ligation on the Operator or the , Operator's.successOr in interest toengage in any production 


operations.	 .	 .	 . .	 .	 -	 ,•	 .:	 -	 .	 - 
(h) Government not..pbligated to. buy.--Nothing in this contract shall be contrued as imposing any. 


obligation on the Government to purchase any minerals and metals. mined or produced from the. land. 


ARTICLE 8. ': Interests in purchased property.--(a) Title and ownership.--Al'l costs under this con-_ 
t'rnct shall be incurred by the Operator in the. Operator' a own name and for the Operator' s own account; 
but any property acquired to the cost of which the' Government contributes shall belong to the Operator 
and the Government jointly,.in proportion to their i-epective ,contributions although title thereto - 


shall e taken in the name" of -the Operator. 	 ' '	 . .	 :	 ' -. 
(b) Preservation of property. --Until the final disposal of any property in which the Government 


has an interest, the Operator shall preserve and. protect same for the best interest of the Government, 
and any reasonable and .necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being -used.for the work, the Operator shall xot use'it elsewhere without the 
written consent of. the Government and without paying a reasonable rental to- be fixed by the Govern-' 
ment for its proportionate interest.	 .	 - . '	 .	 . 


(c) Disposal of property.--Upon the completion of the work, termination-of the Government'á 
obligation to contribute to . costs, or• when the property is no longer needed. for the work, the Opera-
tor shall promptly dispose' of salable or salvageable property in . which the Government has an 'irterest 
for the' 'joint account. 'of the Government and. the Operator, either by return .to the' vendor, 'sale 
others, , purchase by 'the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government 'in writing waives its interest in any such 
property. Without.advance approval of the sales price by the Government, the Operator shall not sell 
at any price, any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales'p'ricefor anysuch item, may; Itself, purchase the item at the best price which the 
Operator is able to obtain . or offers. Propert remaining upon any termination of' the work' shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and. if the 
original cost. of the remaining unexpended portior of any such group or category is less. than $5Q1 the' 
Gevernment waives its interest therein. If nece3sary to accomplish the disposal of any .tem, 'të 
Operator shall diamantle and. sever it from the land, the cost thereof to be "treated as a -cot of the 
eloration. .	 .	 -	 .	 .	 .	 .	 '	 - 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination .of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operatorhas failed . to'sell or otherwise llquid.ate or dispose of any 
property in which the Government has an interest, the Government,' at any time prior to final settle-
ment under the contract,. may: 


(1) in wrIting extend. the time within which the Operator must dispOse 'of or liquidate the 
property;	 '	 .	 ' 


(2) by'written noticeto the Operator, place upon such property what It d.etermines to be a 
fair valuation thereof, not in excess of the cost less 1.66 ' percent per month from 'the date 
such property was 'purchased under . this contract to the termination of said. 90-day period.; and. 
such property shall thereupon be considered and. accounted for ' as having been purchased. by the 
Operator 'at the valuation so fixed by the' Government; and 


(3) "enter and. take 'possessi'on of such property wherever it may be found, and. remove and. 
-dispose of it for the joi'n't account' ofthe parties. ' 	 ." . 


ARTICLE 9. TerminatIon of the Government's obiigations.--(a) If the Government determines 
that operations at any tithe have failed to achieve antiáipated. results and. further work is not 
justified, the Government may ,give the Operator written notice thereof,' and. thereupon: 


(i) 'the Government''shall be free of all obligation 'to contribute to costs not then incurred. 
.other than such as may be allowable under the provisions of the contract as necessary and ' inci-
dental to -final accounting and 'reporting; and. - ' " 	 ' '	 '	 . '	 '	 - 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and. reporting.







(b) If the Government determines that the Operator is in default under. the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government und.?r the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted tO any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 1 0925,.dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be Tinal and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE i1. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
It is of a character specified in the Work Hours Act of 1962 (PublIc Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healéy Public Contracts Act. ('a U.S.C. 35-5), is subject to the following 
provisions and to all other provisions and exàeptions of said Work Hours Act of 1962.' 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
In excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half' times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected 'employee for his unpaid wages. In addition1, such 
Operator and subcontractor shall be liable to the United States (in the case Qf work done under con.. 
tract for the District of Columbia or a territory, to such District or to such territory), for 
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W. S. MOORE CO. 


1	 (Operator)	 - 


By	 i/i7 2T?7 


TI UNITED STATES OF AMERICA 


-x 
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I 
liquidated damages. Such liqidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in. the rn suñi of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of tne standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for-unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 1 5 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3),- made pursu.nc to the Copeland 
Act as amended (1i o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 8711.5 are made a part of this contract by reference. The Operator will comply with these- regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contraètors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and-exemptions. 


ARTICLE 16. Changes- and added provisions.--


- - In adxlition to ro y'alties whith may accrue under this contract, 
royalty is also payable under Contract 1dm-EliOT, Docket t*4EA-1i6113. 


Executed in quintuplicate the. day and. year first above written. 


Title	 - 


-	 , certify that I am the 


-	 secretary of the corporation named as Operator herein; th t 


__________________________	 signed this contract on behalf of the Operator, was then 
(Name) 


____________________________________of said corporation; that said contract was duly signed for 
'-'	 (Title)	 -	 - 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.	 - 


-	 S 7	 [CoRPoTE SEAL] -







EXPLORATION CONTRACT 

W. S. MOORE Co.



O11E-6344 


ANNEX I 


The land referred to in Article 2 of the contract consists 
of 87 patented and unpatented claims and land parcels as listed 
below, with all rights pertaining thereto, in secs. 17, 29, and 30, 
T. 37 N., R. .4 E. New Mexico P.M., all in the Summit mining district, 
Rio Grande County, Colorado. 


Patented Claims 


Name	 Survey No. 


Golden Queen Lode 61 
Little Annie 63 
Del Norte .	 64 
Margaretta Lode 65 
Little Ida 67 
San Juan Placer 68 
North 800 ft. Little Jessie 71 
Peterson Placer	 .	 . 74 
Brandt Placer 75 
Bobtail Lode 325 
Oding Lode 475 
Snow Bank Lode	 . 604 
Moltke Lode 607 
Golconda Lode 319 
Tunnel Lode 320 
Boss Lode 321 
Nick Lode 713 
Game Cock Lode 716 
Garfield Lode 910 
Bay State Lode 896 
Little Hattie Lode 977 
Sheridan Lode 892 
Columbia Lode 890 
Home Stake Lode 898 
Eureka Lode 889 
Jubilee Lode 891 
Parole Lode	 . 608 
Pay Streak Lode 893 
Logan Lode	 . 897


. 
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Name Survey No. 


Bayard Lode 8911 
Great Independence Le 609 
Golden Vault L 610 
Iowa Lode 895 
Jennie Placer 1097 
C. B. & Q. Placer 798 
I.&C.C.Placer 611 
Ki&iland Mary Lode 606 
Eii1añd. Mary No. 2 lode 163111. 
South Columbia Lode 16323 
Mrora lode 163214 
Vanner Lode 163214 
Pittsbur&i Lode 163211. 
Dexter Lode 77 
Aztec Lode 621A 
Gray Eagle (1/6 interest) 532 
Little Nellie (1/6 interest) 62 
Spar Placer	 " 5736 
Rio Grand.e Placer 5736 - 
Denver Placer 5738 
Electric Placer 61#13 


SE 1/14 of sec. 17, T. 37 N., R. 11. E. 
NE 1/11. of sec. 29, T. 37 N., R. ii. E. 


Unpatented. Claims


Official RecoHa. of 
Name Rio Grende County 


Book Page 


SCMI Nos • l to 30 Lodes 80 308-322 
No Good. Lode 80 311.3 
Confusion Lode 80 311.3 
G. &P. Lode 80 296 
G. & P. No. 1 Lode 80 297 
G. & P. No. 2 Lode 80 297
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The land. is shown cross batched and in dark areas on the 
attached maps entitled "Figure 2 Map Showing Patented Clams, 
Summitville Mine (General Minerals Corporation), Rio Grands County, 
Colorado," and "Figure 3 Map Showing Fractional Areas Held. by 
Unpatented Locations, SunnnitviUe Mine, Rio Grande County, Colorado." 


The Operator is in possession of the property pursuant to 
an Assignment Agreement (copy in Docket No. OME-63li4), dated 
September 21, 1963, between the Operator and John B. Rigg and Shirley A. 
Rlgg, and. by an Agreement Modifying and Amending M{i4ig Lease (copy 
in Docket No. ONE 63li4), dated September 25, 1963, between The 
Reynolds-Morse Corporation, the property owners, and. the Operator. 


A Lien or Subordination Agreement executed on April 29, l961i, 
by The Reynolds-Morse Corporation, covering the claims listed in this 
Annex I is attached. hereto and. made part hereof. 


A Lien or Subordination Agreement executed on May 25, 1964, 
by John B. Rigg and Shirley A. Rigg, covering the claims listed in 
this Annex I is attached hereto and made a part hereof. 
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EXPLORATION CONTRACT 


W. S. MOORE CO. 
ONE -6 344 


EXHIBIT A 


The purpose of this project is to explore for ores of gold 
and silver in veins and locally mineralized wall rocks in areas of 
quartz latite . porphyry believed to contain significant mineralization. 


General Provisions 


No work under this contract shall be performed at locations 
that are within 200 feet of the exterior boundaries of the property. 
No hole may be drilled at a location which is within 100 feet of any 
other hole. All holes shall be cased through overburden and then 
continued standard NX core size (2-1/8" core diameter), The holes 
may be reduced if necessary to complete the hole, to standard BX core 
size (1-5/8" core diameter) or to standard AX core size (1-1/8" core 
diameter) or approximately equivalent wireline size. Noncore drilling 
may be done when advisable. 


The Government will not contribute to the cost of any 
incomplete hole. 


Significantly mineralized core shall be split and one split 
assayed for gold and silver; a copper determination may also be made 
if considered desirable. The other split shall be stored in proper 
sequence with the unmineralized core. No sample shall represent a 
hole length of greater than five feet. 


Facilities shall be provided for recovering drill sludges 
and such sludges shall be retained when drilling in significantly 
mineralized formations. Whenever the core recovery is less than 
60 percent, the corresponding retained sludges shall be sampled and 
assayed, as shall also such core segments as may have been recovered. 
Such results shall be combined according to standard practice to form 
a representative sample. 


The core from the diamond drilling shall be stored in core 
boxes, identified as to hole number and with markers to indicate the 
represented depths. Splits of the sludge and core segment samples 
shall be stored in suitable containers properly identified as to 
source and location.
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Splits of samples from the bulldozer cuts and trenches shall 
also be assayed for gold and silver, and copper determinations may 
likewise be made when desirable. 


The stored core and splits of samples from whatever source 
shall be made available for Government inspection and possible use. 
With prior Government approval, the Operator may dispose of such 
stored material. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly report, which shall also include 
maps or sketches showing the work completed during the reporting 
period. The maps shall show the locations and values of the samples, 
with the general rockformations, plus logs of holes drilled. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 
manner.


The location, direction, and extent of each work item shall 
be subject to Government approval. 


The bulldozer for exploratory trenching and drill sites shall 
be of. D-8 size or equivalent dozer of other make. A D-7 dozer or 
equivalent size of other make may be used if a D-8 is not readily 
available.


The work is divided into two stages and the work under each 
stage is divided into various subprojects. The Stage I work in each 
instance shall be done as outlined herein and as much of the follow-
ing Stage II work shall be done as receives advance approval by the 
Government. Such approval shall be contingent upon favorable results 
having been obtained under the first stage, but each subproject will 
be considered individually as a basis for approvals. 


Description of the Work



Stage I 


* Indicates a maximum 


Hidden Vein Subproject 


The southeasterly projection of the Hidden vein, in the area 
where surface sampling of outcrops has shown significant mineralization, 
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will be explored by means of bulldozer trnching and by the diamond 
drilling of two holes labeled GH-1 and 2; the holes and dozing are 
indicated on the attached Plate 2, "Hidden Vein, Vertical Long 
Section." Each of the two holes shall be approximately 300 feet in 
length and shall be drilled southwesterly at minus 40 and 35 degrees, 
respectively. The combined length of the two holes shall not exceed 
650 feet.


In addition to the trenching, bulldozing will also be done 
for the two drill hole sites. Forty hours of bulldozing in all may 
be utilized. 


Tewksbury Pipe Subproject 


Two holes, T-i and T-2, shall be drilled to explore a 
circular area, some 250' in diameter, which presents disseminated gold-
silver values. The holes shall each be approximately 350 feet in 
length, with a combined total footage not to exceed 700 .feet and shall 
be drilled westerly at angles of minus ten degrees as indicated on 
Plate 4, "Geologic Map Tewksbury Pipe." Ten hours of bulldozing may 
be utilized to prepare the drill sites. 


Annie Vein Subproject 


A series of exploratory bulldozer cuts shall be excavated 
in the area of the Annie vein and the wide mineralized area known as 
Copper Knob as indicated on Plate 6, "Geologic Map Copper Hill Knob 
Area," to explore the near-surface mineralization. All cuts shall be 
mapped and sampled to determine if drilling is justified and the most 
favorable locations for such drilling. Forty hours of bulldozing may 
be utilized. 


Dexter Vein Subproject 


Four holes each approximately 250 feet in length shall be 
drilled southerly as indicated on the attached Plate 12, "Surface 
Sketch Map Dexter Vein." Hole GD-i shall be drilled at aminus 17 
degrees angle and holes.GD-2, 3, and. 4 each at minus ten degrees, the 
purpose being to explore the Dexter vein and nearby wall rock to maximum 
depths of approximately 80 feet. The total combined drilling footage 
shall not exceed 1,000 feet. Twenty hours of bulldozing may be utilized 
for drill site preparation.
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Esmond-Pickens Cross Vein Subproject 


Bulldozing shall be done to explore the Esmond, Pickens, 
and "D" cross veins lying westerly of the Annie vein and to explore 
their areas of intersection with each other for both disseminated ore 
in pipes and for high-grade veins as indicated on Plate 11, "Geologic 
Nap, Esmond-Pickens Cross Vein Area." Forty hours of bulldozing may 
be utilized. 


Total Stage I 


Bulldozing	 150 hours * 
Diamond drilling	 2,350 feet * 


Stage II 


* Indicates a maximum 


Hidden Vein Subproject 


Four additional surface holes shall be drilled of an average 
length of approximately 300 feet, to explore the most favorable areas. 
The total combined drilling footage shall not exceed 1,200 feet. 
Twenty hours of bulldozing may be utilized for drill site preparation. 


Tewksbury Pipe Subproject 


Three or four holes shall be drilled with a combined length 
not to exceed 1,250 feet to explore this zone and possibly .the Parole 
vein southwesterly extension. Twenty hours of bulldozing may be 
utilized for drill site preparation. 


Annie Vein Subproject 


Two holes, GA-1 and GA-'2, roughly located as shown on the 
attached Plate 6, shall be drilled southerly (at an angle of minus 
15 degrees) to explore at a distance of 50 to 200 feet below the 
surface the main silicified portion of the area. Each hole shall 
have an approximate length of 250 feet. Likewise additional holes 
shall be drilled at locations believed favorable, but the overall 
total of Stage II drilling shall not exceed 1,500 feet. Twenty hours 
of bulldozing may be utilized to prepare drill sites.	 6. 
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Dexter Vein Subproject 


Two additional holes with a combined length not to exceed 
800 feet shall be drilled to explore the vein and the mineralized 
area. Tenurs bulldozing may be utilized for drill site preparation. 


Esmond-Pickens Cross Vein Subproject 


From three to five holes may be drilled to explore favor-
able areas but the total combined footage shall not exceed 1,500 feet. 
Twenty-five hours of bulldozing may be utilized for drill site prepa-
ration. 


Total Stage II 


Bulldozing	 95 hours * 
Diamond drilling	 6,250 feet * 


Estimated Costs of the Project 



Stage I 


Category (1) Independent Contracts 


Bulldozing (D-8) 
150 hrs. actual "on the job" working hours 
@ $18.00/hr. 'f7'1 


:D-7 @ $15.00/hr. 


Diamond drilling 
Overburden drilling, cased, @ $10.00/ft. 
MX standard size, @ $6.75/ft. 
BX standard size, 0 - 200 ft. depth, @ $6.25/ft. 
BX standard size, 200 - 400 ft. depth, 


@ $6.75/ft. 
AX standard size, 0 - 200 ft. depth, @ $5.75/ft. 
AX standard size, 200 - 400 ft. depth, 


@ $6.25/ft. 
Noncore drilling, 0 - 200 ft. depth, @ $5.50/ft.' 
Noncore drilling, 200 - 400 ft. depth, 


@ $6.00/ft. 


Mobilization, @ $250.00/drill rig 


Reaming and casing 
MX $4.00/ft. 
BX $3.50/ft. 
AX $3.00/ft.


$ 2,700.00 


19,370.00 
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Cementing and redrilling @ $10.00/hr. 


Cementing materials, $500.00 


Category (3) Operating materials and supplies 


None except 


250 cardboard core boxes @ $1.00 each 
1/ 


Fixed Unit Costs 


Incidental allowance per foot of drilling 
completed @ $0.40 (2,350 ft.)


$ 250.00 


940.00 


Assaying 
40(0 assays for gold and silver @ $2.50 $1,000.00 
100 determinations for copper @ $1.50	 150.00 1,150,00 


Total estimated costs Stage I 	 $24,410.00 


Stage II 


Category (1) Independent Contracts 


Bulldozing (D-8) 
95 actual "on the job" working hours 


@ $1fr.-O0/hr. 
D-7 @ $T5-00/hr.


/ ;(7	 J 
$ l,7l0.O0 


Diamond drilling 
Overburden drilling, cased, @ $10.00/ft. 
NX standard size, @ $6.75/ft. 
BX standard size, 0 - 200 ft. depth, @ $6.25/ft. 
BX standard size, 200 - 400 ft. depth, 


@ $6.75/ft. 
AX standard size, 0 - 200 ft. depth, @ $5.75/ft. 
AX standard size, 200 - 400 ft. depth, 


@ $6.25/ft. 
Noncore drilling, 0 - 200 ft. depth, @ $5.50/ft. 
Noncore drilling, 200 - 400 ft. depth, 


@ $6.00/ft. 


Reaming and casing 
NX $4.00/ft. 
BX $3.50/ft. 
AX $3.00/ft.


50,190.00







. 


Cementing and redrilling @ $10.00/hr. 


Cementing materials, $1,000.00 


Category (3) Operating materials and supplies 


None except 


600 cardboard core boxes @ $1.00 each 


1/ 
Fixed Unit Costs -


600.00 


Incidental allowance per foot of drilling 
completed @ $0 .40 (6,250 ft.)	 2,500.00 


Assaying 
800 assays for gold and silver @ $2.50 $2,000.00 
180 copper determinations @ $1.50.	 270.00 2,270.00' 


Total estimated costs Stage II 	 $57,270.00



SUMMARY 


Total estimated cost Stage I	 $24,410.00 
Total estimated cost Stage II 	 57,270.00 


Total estimated cost of the project 	 $81,680.00 


Government participation @ 50%	 $40,840.00 


1/ Includes all costs, Categories 2 through 7, except core boxes. 
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GOVERNMENT USE ONLY 
Operator 


Docket No. 
• OE - 


Cohtract No. 21 9 1l_23_o9O_. 


Contract Date' 2 1964


WE Form 52	 UNITED STATES 
June, 1961	 DEPARflvIENT , OF THE INTERIOR 


OFFICE OF NINERALS EXPLORATION


To the United States of America: 


That certain land in the County of 	 Rio Grande	 State of 'Colorado 


described as follows:' all the claims described in that certain Agreement 


of Lease, dated February 1, 1956, and recorded in Book 243, Page 45, 


of the records of Rio Grande County. 


hereinafter cal:Led the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


W. S. Moore Co. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on proction provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or 'terminaeed at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ercumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same .4/ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed'±rom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall he prior and superior to 
any adverse right or claim c'f the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


The lien of the United States, if 
any, resulling from DMEA Docket No.4643, Contract No. 1dm. E-l107. 


A production payment in the approximate amount of $3,300.00 in favor 
pf Barnsdall Oil Company and payable only from the owne's royalty 
payments. 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease 1 r contract, deed, or other documenJ dated , and recorded ±n 
P,ok, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly as it appears in the Application MME Form 40. 


jJ Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance. 







4. Undertakes and agrees (a) neither to coimnit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Govermnent's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any pioduction therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
tbe Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions 	 None	 (State "None" or "See Annex No.	 ".) 


Dated this 29th clay of_ April -	 , l9j. 
The Reynolds-Morse Corporation 


•	 -1300 East Seventh Avenue 	 (Street) 


By '	 (sea.i)Denver, Colorado 80218	 (Ste) 


Anna R. Garrey	 . 
Pzsi dent


	


	 ________________________________(Street) 

(City & 


0	 (Seal)	 (State 


__________________________________________(Street) 
City & 


______________________________________________(Seal)	 (State ) 


_________________________________________(Street) -	
(City &) 


____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City &) 


___________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State ) 


i,John H. Tippit	 ,certify that I am the	 Secretary 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that Anna R. Garrey	 , who signed this agreement 
(Name) 


was then President	 of said corpo'ration; that said agreement was duly signedfor and 



(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. 


• __ 
jJp"}iT Tippit	 -Corpbrate Seal)


ZNT.-DUP. S!C.. SASH.. D.C.


95181







€ Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ


A
GOVERNMENT USE ONLY 


Operator 


Docket No.

OME-


Contract No. 
1-23-O9O— 2189 


Contract Date
May 22, 1964 


To the United States of America: 


That certain Land in the County of 	 Rio Grande	 , State of Colorado	 , 


described as fo11ows:'	 all of the claims described in that certain Agreement 


of Lease,. dated February 1, 1956, and recorded in Book 243, Pige 45, of the 


records6f Rio Grande County, 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


W. S. Moore Co. 
hereinafter called the " Operator " . In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan4, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said CDntract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ercumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) The lien of the United States, if any, 	 - 


resulting from DMEA Docket No. 4643, Contract No. 1dm. E-llO7 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and reier 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 110. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees • (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance iiotice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of Such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto.


6. Added provisions	 /29t.L	 (State "None" or "See Annex No.____ 


Dated this 2.E4' day of	 , 19


rI 7 4.0	 (Street) 


-	


(Seal) j2&ttv 	 ffo18 


(•)_________________________________ 


____________________________________________(Street) 


(City &) 


______________________________________________(Seal)	 (State ) 


____________________________________________(Street) 


(City c) 


____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City &) 


-	 (Seal)	 (-State ) 


I,	 ,certify. that I am the____________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was.then	 -	 ::. of said corporation; that said agreement was duly signed -for and 

(Title—Pres., Vice-Pres., etc.) 


in béhaifófáaid•áórporatiànby authority f i€ govrning body, md was .with1n the scope ofits 
corporate powers.


(Corporate SealJ


IN?.—DU?.	 . •	 • D.C. 211 :,







o..


E)IIBIT B 


NONDISCRININATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimi'nation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(Ii.) The contractor will comply with all provisions of Executive Order Na. .10925of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Em1oyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, arid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertai.n compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and reniedis invoked as' provided in the said Executive Ord .er or by rule, regulation, or 
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrburiity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended., so that such provisions will be binding upon each 
subcontractor or vendor. The contractor' will takesuch action with respect to any subcontr-
act or purchase order as the contracting agency may&h-ect as a means of enforcing such pro-
visions,, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 


31907
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CHARLES E. MELBYB	 A ND ASSOCIATES	
/ 


MINING. GEOLOGICAL . GEOPHYSICAL . ENGINEERS 


April 2, 19611 


/OME 
DEPARTMENT OE ThE INTER1OF 


APR	 1964 
RG1ON Ifl 


/	 DE.NVER. COLORADO 
Mr. Hugh M. Connors, Acting yield Officer 
OME, Region III 
Denver yederal Center 
Denver, Colorado Re: OME63114 (Gold-Silver) 


ummitville Mines 
W. S. Moore Co. 


Dear Mr. Connors: Rio Grande Co., Colorado 


Enclosed 
is the loan correspcndenCe with a send bunk with respect 


to the above application by. W. S. Moore Co.	 I 


Thie should complete all the required material to /accompany the 


application. I	 / 


'	 incerely, 


CL 
Charles E. Melbye	 •	 • '•: •	 * •	


14/am Consultant to W. S. Moore Co. 


1 


OFFCI	 ' -


/	
CE\I 


/	 -jEJl;	 .: 


/ 


•	 •::.	 • 
• 2020 FOOTHILLS ROAD	 • 


6 aoxsoa CRestvlew*1542







OME 
OEPARTMENT OF THE 1NTERJOF 


APRG	 1964 


/	 REGION III 
March 16, 1964	 DENVER, cOL'R,DO 


Mr. 3, S. Kennedy, Sr. V1ce?ree. 
The First tationa1 sank of Denver 
17th and Welton Streets 
Denver, Colorado 


\ Dear Sir: 


We desire to drill a ei1vergold-copper prospect in Rio 
Grands	 County. southwest Colorado, and desire to borrow 
$5O 000. 00 to $100. 000.00 to coAduct this exploration this 
year.	 The property is known as the Stunrnitville Mine from 
which several million doliari in gold and silver have been 
produced by former operators. 	 The mine Is now dormant, 
but from geological reports and drilling done by the Defense 


ç
Mineral Administration, we believe that there are substantial 
areas in the mine unexplored. 


H)


We will not have collateral available to support this loan in 
view of commitments at our West Duluth plant, and carrying 


-\1(]] charges	 on various properties. 	 Consequently the	 loan must 
\	 \	 // '	 /


be supported by the favorable ground and geological reports 
recommending the drilling. \	


//


We will appreciate consideratioi of this 'application. L Would you kindly address your reply to this request at your 
earliest opportunity to our consulting, geologist 


Mr. Charles' E. Mclbye 
p . 0.	 Soc309 
Golden,	 Colorado	 0 


Very truly yours,	 ' 


W. S. MOORE CO. 


R. S. Kennedy, Secretary 
r 
bcc: Mr.	 Charles E. Melbye 


Mr. Irving . F. Moore







L 
Mfaf 'VICE rfDEpfl


o 


THE fiESTINATI'	 I ! ' 


DEN-V
/


rch 30, 1961!. 


/ 
Mr. Charles L I4elbye 
P. 0. ox 309 
Golden, Colorado 


Dear Mr. Melbye: 


At the reqp.eet of Mr. R. 3. Kezmedr, Secetory, W	 Mco 


	


Co., Duluth, Minnesota, we wish tê airise tiat	 re iot exr:teLc 
in the making and cervieing of loans for mining and nire pros ectth 
purposes, and. for this reason we do not feel that we ace qualffied to 
make extensions of credit on the basis applied for. 


We appreciate the opportunity offered. us to consi&r tbe 
loan application, and re'et our inability to be of service in this 
netter. 


-.	 Very truly yor, 







MME Form 40	 dgét Bureau No. 42—R1368 
Juiy 196	 UNITED STATES	 pproval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)
DOCKET NUMBER	


3 4/ £1. 
W. S. Moore Co.	 ____________________________ 
+00 Torrey Building 	 DATE RECEIVED 


Duluth, Minnesota	 3- 3c	 Lf 
REGION 


M&4J 
•	 DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS 


Warren S. Moore	 koo Torrey, Building, Duluth, 
INDIVIDUAL	 Minnesota 
CORPORATION	 H. E. Reese 
PARTNERSHIP 


0THER(SpeCify) 	 Robert 3. Kennedy 


Helen F. Moore
	 m 


STATE IN WHICH FIRM IS 
ORG AN) ZED


TITLE 


président 


Vice-President 


Secretary 


Treasurer 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Gold - Silver 
ESTIMATED COST OF PROJECT 


$	 I7.22flfl


PROPERTY 
NAME Summitville 


Mines 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Rio Grande, Colorado 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address On each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
lnteriO, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERT IF ICAT ION 


undersigned, whether as an individual, corporate officer, 
rtner, or otherwise, both in his own behalf and acting 
\the applicant, certifies that the information set forth 
i )is form and accompanying papers is correct and com-


IT	 DATED 


plete, to the best of his knowle4ge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


/	 I Y) 1 
Y (Signature) 


TITLE 


•A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence • of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
jour bank of account and at least one other banking institu-
\on or other private source of credit. Such evidence shall 


c1ude true copies of correspondence which show: (1) date 
( \oan request, (2) amount and terms requested, (3) pro-


use of loan funds, and (4) the replies from credit 
out s. If the loan was offered under terms which you con -
\ide)unreasonable, state why you consider them so. 


b) List names and addresses of affiliated, parent, or 
trolling companies. or organizations and state extent and 
ire of their interest. 
(c) State how you propose to furnish your share of the 


cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under -contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, -mOrt-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) Of the 
land upon which you wish to 'explore' and 'all adjacent land 
which you own or contrOl. Describe any part 'of the land 'or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state, 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land oi mineral, rights, encumbered or not owned, 
submit five copies of' Lien and Subordination Agreements on 
MME Form 52. If the ' agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with'mapsot sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities.-


(b) State ,your interest, if any, in operations described 
in (a).	 . 


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were - taken, flescribe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at'least• two copies of all 
geologic or engineering reports, assay maps, .or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility' of Property: 
'(a) To aid the OME representative who may examine the 


property, state name and address' of person who will meet him; 
give directions for reaching the property; and 'describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and. supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each' item of


work. Use narrative, maps, .plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If anOME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of, progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. 'Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed' in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


a) Independent contracts. State' the total cost of any pro-- 
posed independent contract for all or any part of the work, 
and' the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should, be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item,) 


(b) Persànal services. The cost of supervisiOn, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. - 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and 'cost of each. ' Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tóols 
costing $50 or more per unit. Give specifications and indicate 
how each , item is , to be acquired—i.e., rnted, purchased or 
provided by the applicant. If rented' or purChased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. , Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or installed' for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs ,and maiçitenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or th depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees', liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement' of equipment or other p,roperty used 
in the work)


IN'r.-Dt4BC., !ASH., D.C.11879
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APPLICATION FOR FINANCIAL ASSISTANCE
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by 


W. S. Moore Company 
400 Torrey Building 
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f) Reasons for Expecting to Find Ore 


hidden Vein - 


Surface drilling proposed south of the Reynold's tunnel is in a nearly 
completely unexplored and unmined 1200 - foot block along the Hidden 
vein. Surface sampling of the two outcrops showed ore grades over 
minable widths:


Au	 Ag 
Sout]utcrop	 3.5'


	
7.3. 


NortI6utcrop	 6.0'	 .50	 3.32 


Furthermore, at the south outcrop, 17.5' averaged .22 oz AU and 2.00 oz Ag, 
or a $ value of $10.28, which indicates possible wider zones of minable 
ore. Since this. is in the oxide zone, copper content is negligible. 
The vein appears strong and the walls show intense quartz-a1uite altera-
tion. Soil talus and the Iowa dump cover the vein over most of this 
length.	 The gold-silver oxide zone extends at least 350' from the 
surface, and even in the sulphide zone in the nearest workings, gold-
silver content was still appreciable, as shown by car samples from the 
Thornton raise which averaged 1.08 oz Au and 2% Cu and the Moore drill-
hole H-i (.k85 oz Au, 3.06 oz Ag, and .1 1 8% Cu). There is good reason 
to expect one or more similar ore shoots along the south extension of 
the Hidden vein. Any ore found could be readily developed at depth by 
the Reynolds Tunnel. 


Tewksbury Pipe - 


No revisions, have bee.n made for this .area, as the entire potential is 
in gold-silver. andin fact,. unusually b•igh. silver alues. for the. district. 
No mining has been done fromthefew:*okings south of the Iowa tunnel, 
as the values were disseminated rather than in definite high-grade veins 
which were tbe desirable type in early-day mining. Please refer to the 
discussion in the original application. 


Annie Vein - 


Please refer to the discussion in the original application. 


Dexter Vein - 


Surface drilling is proposed to explore this E-W cross-vein which is one 
of the major veins but which has seen only limited exploration (See 
plates 7 and 9). The vein has been mapped and sampled on the Chandler 
level where it averages 6.7' wide and assaying .19 oz Au, .86 oz Ag, 
and k,77% Cu. The other levels are all inaccEssible. It is one of 
the strongest veins seen underground. Although the Chandler level 
sampling and Hole A-I-2 indicate predominantly copper values, the 
strength of mineralization is illustrated, and the upper 300' - 500' 
is entirely within the oxide zone where predominant gold-silver values
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are expected. Gold-silver samples by Newmont 
along the . Dexter long-section surface line. 
both from tein and walirock, depending on out 
wide variation. They illustrate the presence 
silver values over a wide zone, as the vein o 
wide east of the Queen cut and quartz-alunite 
ezninated suiphides is even more widespread. 
the Annie and Highland Nary veins appear to b 
targets.


Mining Company are shown 
These samples were taken 
crops available, henc.e the 
of substantial gold-. 


n surface is 50 feet 
alteration with diss-


The interaettñons with 
e particularly good 


Esmond -. pickens Cross-Vein Zone 


Very little information is available on these cross-veins west of the 
Annie vein although t.hey most certainly extend at least 00 feet 
west, based.on meager surface data. The Esmond, Pickens, and "D" 
cross-veins should.all intersect in the area indicated on plate 10. 
Vein intersections in the Summitville district have been unusually 
favorable, resulting in many rich pipe-like ore shoots. For example, 
the Wiley-Pickens lease operation produced $501,26]. from .the very small 
Pickens cut which is at the Pickens4nnie vein intersection. The 
Pickçns vein was cut off by a latite dike and fault about 150 feet 
west and was never found to the west. However, underground exploration 
was very limited inasmuch as only one short drift extended into this 
area from the Esmond adit and it was 150 feet south of the projected 
Pickens vein. The surface is largely covered by soil and talus. We 
expect to find substantial disseminated gold-silver values as well 
throughout the 200-foot width of the Esniond-Pickens zone and at its 
intersection with Cross-vein D. Therefore, we have a dual objective 
of the high-grade veins and the disseminated low-grade deposits. 


5. EXPLORATION WORK 


a) Description of Proposed Work 


In all proposed drilling, holes are planned no closer than 100 feet 
apart and usually considerably more, depending on the size of the 
tqrget. Also, holes are planned to intersect a vein or mineralized 
zone from 100-200 feet apart vertically. All drilling must be angle 
holes since the veins and pipes dip steeply and the disseminated 
zones have nearly vertical veins or veinlets within them which must 
be properly intersected. Holes will be collared NX and continued 
as far as ground conditions permit and then completed BX or AX.
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Based on very difficult drilling conditions experienced during 1963, 
it is expected. that NX size cannot be continued , much past 100 feet. 
Wireline equipment will very likely be used depending on who is 
awarded the contract, so the core size should bspecified either 
standard NX, BX, and AX or wireline 1X, BX, AXies. Core boxes 
should be provided for an estimated 80% of the footage, as plug-
bitting will be used only where we are, certain of no significant 
sulphide dissemination. The use of plug-bits will have to be left 
up to the discretion of the Operator and the OME field engineer, as 
each area will.vary. A substantial portion of theexploration is to 
test the disseminated mineralization and should be completely cored. 


ug, a total of 350 hours of 
about .2k hours.per hole, is 
experience during 1963 
in view of very difficult 
drilling will be furnished 


In regard to casing, reaming, and cementi; 
reaming and 300 hours cementing-casing or 
requested. This may sound excessive, but 
indicates that this is a realistic figure 
drilling. Compressed air for underground 
by W. S. Moore Company. 


With regard to supervision, a resident geologist, a resident engineer, 
and a part-time consulting geologist are proposed as a. reasonable 
supervision for a project of this magnitude. In line with previous 


policy, these are included at a per-foot of drilling cost. All 
work is proposed well within company land boundaries and no problem 
will be experienced, in this respect. 


Although some specific hole locations are now requested, a considerable 
percentage of the footage is left open. as to location depending on 
results obtained in the first holes. Additional holes will be planned 
above, below, or laterally from those holes which show encouraging results 
and will be planned in consultation with the O.M.E. field engineers. 
In accordance with the request from the O.N.E., Washington Office, 
boles will depend on geophysical work as it appears unlikely that this 
work can be completed in sufficient time anyway. All proposed work 
is shown. on. the accompanying plans and long-sections which show 
relationships to all mine workings and geology. 


The proposed exploration work is herewith listed and discussed by 
area: 


Hidden Vein 


Drilling
Surface	 ^l50 feet 


plates 2 and 3 illustrate the proposed work. Two specific sujface 
holes are proposed, both of these from the relatiVely flat area east 
of the Hidden vein. They will intersect the vein about 200 feet below 
the surface, which is . about the depth of the middle of the large oreshoot 
immediatly north, and both holes are located below the promising,sampled 
areas on surface. While these holes are being drilled, bulldozer cuts


/
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at the approximate indicated locations will be completed to assist 
in the location of three additional holes. 


The following is a summary: 


No.	 Angle	 Approximate Depth 


GH-1	 -1f0	 350' 
GH - 2	 -35°	 300' 
2 holes	 @ 300' 
2 holes '	 © 450' 


	


TOTAL	 2150 feet 


Tewksbury Pipe 


Drilling Surface	 1950 feet 


The first two holes are intended to explore the pipe from 5-25O feet 
below the surface and are being planned to depths of about 350 feet 
at -10°. They will completely intersect the actual vein as well as 
the disseminated mineralization throughout the quartz-alunite altera-
tion zone.. The eztire holes should be cored. hole GT-3 is shown as 
an example of a possible third hole to explore at depth, but its 
attitude should be determined after.completion of the first two holes. 
A total of 1250 feet is allotted fo subsequentri11ing. It is 
likely that me drilling will be warranted along the aro1e vein 
extension to the southwest. Bulldozing for all drill sites will be 
required. 


Annie Vein 


Bulldozing -
	


£Q hours 


Inasmuch as very little surface assay dataavai1ab1e for the Copper 
Hill Knob area, the proposal is revised to include .n extensive program 
of bulldozer cuts first as shown on plate 6. All of these cuts will 
be mapped and. sampled to determine whether drilling is justified and, 
if so, as to the best locations. Since the known mineralization occurs 
both in pipelike masses and as disseminatioxis, a series of cuts where 
terrain will permit should provide much useful data upon which to 
intelligently plan driliholes. Except on the knob itself, most of the 
bedrock is covered by talus and soil. Forty hours will be required. 


Drilling -	 5urface	 .	 1500 feet 


Core drilling under the ONE is proposed only for the near-surface gold-
silver mineralization as delineated by the bulldozer cuts. Two hole 
1ocatio are shown on Plate 6, which are designed to explore the main 
silicified portion of the deposit which has seen no underground explora-
tion. However, their exact locations will depend on the data from the
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bulldozer cuts. Bulldozer work will also be required for all drill. 
sites. The first two holes should be at least 250 feet in length 
and should explore the Annie vein zone mineralization from 50 - 200 feet 
from surface. Entire holes should be cored as disseminated minerali-
zation is the main target. 


Dexter Vein - 


Drilling - Surface
	


i800 feet 


This portion of the application has been revised to eliminate the two 
holes, GD3 and GD-k, belo the DMEA re blos, since they are more 
in the nature of development and . are within the predominant sulphide 
copper zone. 


The holes near surface in the oxide zone are retained, however, as they 
are well within the gold-silver zone and numerous surface assays indicate 
possible ore shoots along the Dexter vein. Hole locations for GD - 
Nos. 1-4 are shown only on the long-section.. Actual collars of each 
hole will be to the north of the vein and north of the Queen cut 
shown on the Long-Section, Plate 7. Hole GD-i is below the prominent 
vein outcrop 100' west of the Queen cut and at the intersection with 
the Highland Mary vein. Hole GD - 2 will intersect the vein about 
200 feet below where assays of .70 and .97 oz. Au have been taken by 
Newmont. The degree of alteration and. amount of vein quartz on surface 
indicates an oreshoot. Holes GD - 3 and GD - k (New) will explore the 
oxide zone between the Annie and Highland Mary vein intersections. 


Esmond - pickens Cross-Vein Zone 


Bulldozing
	


ko hours 


Cuts are proposed as shown on plate ii to thoroughly expose the west 
extensions of the pickens and Esmond veins arid their intersections with 
Cross-Vein "D". If mapping and samplin.g of these cuts indicates a 
possible economic . vein system, drilling will then be warranted. 


Drilling -
	 1500 feet 


Depending on the depth, this amount of drilling should provide for from 
3- 5ho1es which should be adequate to ascertain the merits of the 
zone. The decision to d.o this drilling as well as. the hole locations 
will depend to a great degree on the bulldozer cuts. Since the veins 
dip north, all holes must be drilled from the north and very likely 
should be cored all the way. 


DRILLING TOTAL


Surface Drilling 
2150 feet 
1950 
1500 
1800 
1500 


8900 feet


SUMMARY 


Hidden. Vein 
Tewksbury Pipe 
Annie Vein 
Dexter Vein 
Esmon.d - pickens Vein







Hidden Vein (exploration) 
Annie Vein (exploration) 
Esmond-Pickens Vein (exploration) 
Drill sites


. 
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Bulldozing 


4o hourà 
If 0 


150 


270 hours 


b) Access Roads 
(No revisions) 


c) Time 
(No revisions) 


7. Estimate of Costs 


a) Independent contracts 


Three contractors bids support the drilling costs: 


Surface Drilling: (Core) 7120 feet @ $7/ft. ave. $49,840.00 


Surface Drilling: (Non-Core) 
1780 feet @ $5 . 50/ft .	 9,790.00 


Reaming - 350 hours @ $4	 1,400.00 


Casing, Cementing, and Moving 300 hrs. @ $10	 3,000.00 


Bulldozing - Exploration 120 hrs. @ $ 18	 i,kko.00 
Drill sites - 150 hrs. @ $18	 2,700.00 


TOTAL	 $68,170.00 


b) Personal Services 


Exploration Manager $800/mo. 


-Resident Geologist $800/mo. 


Consulting Geologist $500/mo. 


Non-Technical Assistant $ 400/mo. 


TOTAL	 $2500/mo.	 7' 
A 


We would plan to have thred.rills on the job and assuming that 2Ofeet 
is drilled by each machine/shift, the total time consumed would be about 
six months.	 Because of the excessive distance to town, a camp will 
be provided for all personnel. The exploration manager will also be 
tamp manager.
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The total cost of this supervision would then be as follows: 


Salaries of above listed personnel - 	 $15,000.00 


Meals at camp -	 @ $3.50/day	 2,520.00 


TOTAL	 $17,520.00 


Since at least a portion of their time will be spent on company 
exploration other than the ONE program, only 50% of the totl is 
included, which would be $8,760.00 for supervision. Prorated 
against the 8900 feet of drilling, the cost is about $.98 per foot'. 
In line with previous ONE procedure, supervision is included at 
this per foot cost. 


8900 feet @ . 98	 $ 8,722.00 


c) Operating Material and Supplies 


Core boxes (80% of 8900) 712 $1	 $712.00 


Cement ot other drilling materials 	 150.00 


TOTAL	 $862.00 


d) Operating Equipment 
None-


e) Initial Rehabilitation and Repairs 
None 


f) New Buildings, Fixtures, Installations 
None 


g) Miscellaneous 
In view of the disseminated mineralization, most of the wallrock will 
require assaying, and the veins will often require assaying of short 
intervals. Therefore, it appears quite reasonable to assume assaying 
tobe necessary at the ratio of one/lO feet of core or 712. In 
addition, it is etimated that the bulldozer cuts will require another 
60 samples in each of the three areas or 180 total-. 


892 assays for Au, Ag, and Cu	 $ 3,568.00 


COST SUIVINARY 
a) Independent Contracts	 $68,170.00 .-
b) personal 5ervices	 8,722.00 / 
c) Operating Materials and Supplies 	 862.00 
g) Miscellaneous	 3,568.00 


	


GRAND TOTAL	 $81,322.00







S 
HIM	 DRLLoNi	 AY 


CONTRACT DLL4 


POST OFF1CI SOX 727 


NUCLA, COLORADO 


PHONE 84.7394 


March 7, 1964 


Mr. Charles E Melbye 
2020 Foothill8 Road 
P. 0. Box 309 
Golden, Colorado 


Dear Chuck: 


Thank you for yotu letter of FebruaTy 29 k, 1964 lu hicb you qtI X 
send you a supplementary bid o tho We	 Mooe Copay p©JS 
vile. 


The foUowing pilce quotations are	 di1LL 


UNDGROUND 
NI ROTAR!	 O2O	 9 55© 


2O4O 
4C6C


IX RIA3! 2c© 5 
24OO ft 
4CO6Ot t 65 


AX ROTM! O2OO f©3t 55© 
2C4Q foot	 , 
4OO6O© 


)X ROTA! S30 
2©O4© oo 
c©$ o© 


2©© 
C=E.>© oc' 


6© 


2C© oo 
OG 


4©6 ?o© 


LU. oI©m	 uy bSd ©	 o	 iI117	 LL% L: 
i


C' 


:c3	 :- T:y: 







DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


E3nvii5 IBros. 
(ILLING COMPANY) 


CONTRACTORS. ENGINEERS. GEOLOGISTS 
2960 W. 7th Avenue 


DENVER 4, COLORADO 


Phones: ALpine 5-9244 


ALpine 5-0855 


March 4, 1964


General Offices Ifld PL 
1624 Pioneer Road	 P. 0. 


SALT LAKE CITY 10, UTAH 
HUnter 7.7595 


BRANCH QFFCES 
PHOENIX



RENO 
SPOKANE 
DES:VER 


SACRAMENTO 
ST LOUr5 


W. S. Moore Comny 
Box 309, 
Golden, Colorado 


Attention: Mr. Charles E. Melbye 


Gentlemen: 


Please incorporate the following price schedule into schedule3 iri letter 
of February 7, 1964. 


1. Underground Drilling. 


B. Non core Drilling —	 ___ NX	 B)(	 __ 
o to 100 feet in depth, per linear foot, $9.25	 $7.75	 $6.25 $5,50 100 to 200 feet in depth, per linear foot, 9.25	 7.75 7.50 


200. to 300 feet in depth, per linear foot, 9,25 9.00 300 to 400 feet in depth, per linear foot, 10.75 9.75 400 to 500 feet in depth, per linear foot, 11.75 
tI. Surface drilling. 


jn-core Dri1ling-	 j	 iJ	 L 
0 to 100 feet in depth, per linear foot, $10.50 $9.00	 $750 $675 100 to 200 feet in depth, per linear foot, $10.50 7,50 200 to 300 feet in depth, per linear foot, 10.50 900 


300 to 400 feet in depth, per linear foot, 1200 11,0 400 to 500 feet in depth, per linear foot, 130)


All other prices will govern as quoted. 


Very truly yours 


BOVLES BROS 0 DRILLING C0ViANt 


George E 0 1 ensch District Maragr 


GEL/eg 
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\iacb 16, 1964 


Mr Join H Jennings, VicePres 
Colorado iitiona1 Bank 
17th awi Chanipa 
Denvcr, Coloacio 


Dear Sir 
r


W desire to L111 a silver-gold..coppe proepet in Rio 
Granle County. southwest 	 t ada, and desire to ho row 
$50, 000 00 to $100, 000 00 to conduct this exploration tht 
year. The property is known as the Suinmitville Mine from 
whith several million do1las in gold and silver have been 
produced by forrnr peratoi a The mute is now dormant, 


J but from geoloica1 reports arid drilling done by the Defense 
Mineral Administration, we believe that there are substantial 
area. in the mine unexplored 


We will not nave collateral available to support this loan in 
view of commitments at our West Duluth plant, and carrying 
charges on various properties Consequently the loan must 
be supported by the favarable ground and geological reports 
recommending the drilling. 


1/


We will appreciate consideration of this application 


Would you kindly adthess your reply to this request at your 
earheat øpportwiity to 'ôr consulting geologist 


M Charles IC. Melbye 
P 0 Bo 309 
Golden, Colorado 


Very truly yours, 


W S MOORECO 


.R. J. Kennedy, Secretary 
r
bcc: Charles. E. Melbyey 


Irving F Moore


/
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PETROLEUM DEPARTMENT 
JOHN H. JENNINGS, VICE PRESIDENT



DENVER, COLORADO 


March 18, 1964 


Mr. Charles E. Melbye 
P. 0. Box 309 
Golden, Colorado 


Dear Mr. Melbye: 


Reference is made to a letter dated March 16, 1964, addressed 
to The Colorado National Bank, requesting a loan in the mai-
tude of $50,000.00 to $100,000.00 to conduct your exploration 
program this year. As requested by Mr. R. J. Kennedy, Secre-
tary, W. S. Moore Co., this letter is addressed to you. 


Bank policy does not permit us to make loans on exploration 
work either in the mining or petroleum fields. Bank loans are 
usually collateralized by a mortgage on the property in produc-
tioz, which creates income to retire the debt. Siuce this is 
purely exploration I, therefore, have no choice but to ccii: 
the loan, as requested.


Very truly yourc, 
/	


1 


1	 "	
..-.1.-. -	 'i.,.	 . 


John H. Jenringa 


JHJ:jn	 / 
(
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UNITED. STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MJNERALS EXPLORATION 

Bldg. 20, Denver Federal Center



Denver, Cob. 80225


OFba2O64 


O.M.E 


V	 RECEIVED 
Memorandum	 ______	 i64 


DATE	 INITIALS 
To:	 George C. Seifridge, Chief 


Division of Field Operations, ONE 
Washington, D.C. 20240	 ______ _______ ____ 


From:	 Acting Field Officer, ONE, Region I 1 


Subject: Application for ONE aid	 ______ 
W. S. Moore Co., Gold-Silver, 	 ______ _________ _____

Summitville Mines, Rio Grande Count 7, Cob 


Attached is the subject application in the amount of $89,017.00. 
The same claims were included in DMEA-4643, 1dm E-1107 General 
Minerals Corporation.. 


The new approach to the exploration of this property by the 
W. S. Moore Co. may have some merit. 


Mr. Melbye advises that the Lien & Subordination agreements 
will be forthcoming. He will also ask Boyles Bros. and Himes 
Drilling Co. to furnish bids on the non-core 


h N. Connors 


HNC :5 s







MME Form 40 
Juiy 196


DEPAR' 
OFFICE 0 


APPLICATION FOR FINANC 


Pursuant to Publi


D STATES 
ME 
fIN'AELd11flON



O.M.E


htNER 
)ATE J JNiTIAL,


.
Budget Bureau No. 42—R1368 
Approval expires Dec. 31, 1963 


EXPLORATION 


C. 641) 


	


NAME OF APPLICANT (Full legal name and mailing 	 essJ7lishoTul 
appear on contract if one is...executedt) 


W. S. Moore Co.	 L

1+00 Torrey Building J 
Duluth, Minnesota r-


LICANT DO NOT USE THIS BLOCK 


DOCKj T NUMBER "sL)) if 4 
RECEIVED 


LL 


STATE IN WHICH FIRM IS 
ORG AWl ZED


N 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


Warren S. Moore	 1+00 Torrey Bldg., Duluth, 
H. E. Reese 
Robert J. Kennedy	 H 


Helen F. Moore	 OME DEPARTMENT OF THE INTERQj 


FEB28 1964


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL	 11111 
CORPORATION 


P ART NERSHIP 


OTHER (Specify) 


TITLE 


Minn. President 
Vice-Presidenl 
Secretary 
Treasurer 


MINERAL(S) FOR WHICH YOU WISH TO EXPLOR.E 


Gold—Silver 
ESTIMATED COST OF PROJECT 


$	 89,017.00


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Sumrnitville Mines, Rio Grande, Colorado 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. LU). To 
assure prompt action, your application must provide aU 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of yàur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


ATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


7"?-T 
v (Szgnature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of.the, 
cost of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the , legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent , land 
which ybu own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or 'mineral rights encumbered or notowned, 
submit five copies" of Lien and Subordination Agreements on 
Ml'EIE Form 52. If the agreements cannot be obtajned,. state 
reasons and provide copies of.letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State ,your interest, if any, in operations described 
in (a).	 .. 


(c) State, if you know, the paSt an4 current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if. 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of 


0


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, •ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine' workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed,' state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should , be listed separately under 
category (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categOries (b) through (g). 


'ia) Independent contracts. State' the total cost of any pro- - 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of. 
work, such as per foot of. drilling, per foot of drifting, per 
hour of 'bulldozer operations, or -per, cubic yard of' material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
jag and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip. 
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puráhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and' repairs. Describe the type' and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 	 ' 


(1) New buildings, fixtures, installations. - Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or installed for the exploration work, stating' 
specifications and cost including labor, materials, and super'. 
vision.	 " 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and' maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will' not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or th' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales 'taxes); (3) in-
surance (other than employees', liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)J
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3. FINANCIAL ELIGIBILITY 


a) Edence of Efforts to Obtn inancin: 


Attempts were made to secure financing of the Suznmitville project 
fro the First American National Bank of Duluth and Northwestern 
Bank of Commerce in Duluth. The lóttersofrèquest and reply are 
includedwith this application. 


b) Affiliated Companies: 


The Suxnmitville project is being carried on solely by W. S. Moore 
and there are no affiliated or participating compaiies Or individuals. 


c) W. S. Moore Company will furnish their share of the cost of 
explOration in cash. 


2. APPLICANTS RIGHTS IN LAND 


a) Applicants Interest in the Land: 


W. S. Moore controls the property through an assignment of the lease 
held by John B. and Shirley A. Rigg frOm the Reynolds Morse 
Corporation, owners. Thé Riggj.ease was a transfer of the lease 
originally held by General Minerals Corporation of Dall, Texas. 
The Following legal documents are attached to show extent of interests 


1. Ag]eenient of Lease Reynolds Morse Corporation and B. T. Poxson 
with 'eneral Minerals Corpration. 


2. Assignment Agreement - John B. and Shirley A. Rigg to W. S. Moore 
Company.. 


3. Agreement Modifying and Amending Mining Lease - Reynolds-Morse 
Corporation withW. S. Moore Company. 


The. onlylien on the property is that of the Defense Minerals 
Exploration Administration from. the previous exploration loan which 
was certified as a discovery. This was under DNEA Contract No. 1DM-
E1107 in the amount of $5,854.00. 


b) Legal Description: 


The claims to be explored are the same as those previously included 
in the DMEA contract asthere' have been no chaxiges These are as 
follows:


Golden Queen Lode Survey No. 61 
Little Annie Survey No. 63 
Del Norte Survey No. 64 
Margaretta Lode Survey No. 65 
Little Ida Lode Survey No. 67
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San Juan•plaóer 
North 800 ftLittle Jessie 
Peterson:.'piacer 
Brandt placer 
Bobtail Lode 
Oding Lode 
Snow Bank Lode 
Moltkè Lode 
Golconda Lode 
Tunnel Lode 
Bou Lode 
Nick Lode 
Game Cock Lode 
Garfield Lode. 
Bay State Lode. 
Little Hattie Lode 
Sheridan Lode 
Columbia Lode 
Home 5take Lode 
Eureka.Lode Pat. 
jubilee Lode Pat. 
parole Lode. Pat. 
Pay Streak Lode Pat. 
Logan lode Pat. 
Bayard Lode Pat. 
Great Independence Lode Pat. 
Golden:Vault Lode Pat. 
Iowa Lode pat. 
Jennie placer Pat. 
C.. B. & Q	 placer Pat. 
I. &C. C. placer pat. 
Highland Mary Lode Pat 
HighiaLnd Mary No • 2 Lode. Pat. 
5outb Columbia Lode Pat. 
Aurora Lode Pat. 
Vannér LOde pat. 
Pittsburgh Lode Pat. 
Dexter Lode pat. 
Aztec Lode	 . Pat. 
Gray Eagle (1/6 interest) Pat. 
Little Nellie 


(1/6interest)	 . Pat. 
S.C.N.I. Posse.ssory Lode 


Claims Nos. 1, to 30 
No Good Lode. Claim (Unpatented) 
Confusion. Lode Claim (Unpatented) 
G. & P., G. & P. No. 1 and


Survey No. 68 
Su.rvéyNo. 71 
Survey No. 74 
Survey No. 75 
Survey No. 325 
Survey No. 475 
Survey No. 604 
Survey No. 607 
Sur4ey'No. 319 
Survey No. 320 
Survey NO 321 
Survey No. 713 
Survey NO. 716 
Survey No.: 910 
Survey No. 896 
Survey No. 977 
Survey No. 892 
Survey No.. 890 
Survey No. 898 
Survey No. 889 
Survey I'To. 891 
Survey No. 608 
Survey No. 893 
Survey No. 897 
'SurveyNo. 894 
SUrvey NO. 609 
Survey No 610 
Survey No. 895 
Survey No.1097 
Survey NO. 798 
Survey No. 611 
Survey No.606 
Survey NO. 16314 
Survey No. 16323 
Survey No. 16324 
Survey No. 16324 
Survey No 16324 
Survey No. 77 
Survey No. 621A 
Survey No.. 532 


Survey No. 62 


G. & P. No. 2 Lode Claims (Unpatented) 
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Spar placer	 Pat. Survey No. 5736 
Rio Grande Placer	 Pat. Survey' No. 5736 
Denver placer	 Pat'. Survey No. 5738 
Electric placer	 pat. Survey No. 6kl3 
The Southeast quarter (2E34) of Sectióz '17, ad 
the Northeast quarter (N) of Section 29, all 
in 'Township 37 North, Range k East. 


Unpatented claims are recorded in the Rio Grande county courthouse, 
Del Norte, Colorado.	 , 


c) Five copies of the Lien and Subordination Agreement are attached. 


/


I
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3. PHYSICAL DESCRIPTION 


a) Description of Past and Present Operations - 


After. the discovery of gold in the Summitville district in 1870, 
prospecting continued and mining on a significant scale started 
in .1875 and continued steadily until 1887, after which the 
easilyaccessible oxidizedold ores were minedout and produc-
tion declined. The history of the district is essentially the 
history of the Summitville Mines property, the subject of this 
application, as nearly all the claims and mines have been 
consolidated under one ownership. This consolidation took 
place in 1915 and has been continued, to the present by the 
Reynolds-Morse estate. 


Activity from 1915 - 193k was very lirted except for the now-
famous Wiley-Pickens lease operation during. l9 26	 1931 when 
864 tons netted $501,261. 


In l9, the most productive period in,the property's history 
commenced under control of Surnmitville Consolidated Mines, Inc. 
when a flotation;cyanide mill was construdted. Substantial 
production continued throughj9k2 and thereafter limited produc-
tion during World War II untir 191+6. Nearly all the total 
recordedproduction of $7,k30,33k was made by thistime. Robert 
L. Jones of Leadville, Colorado, mined and milled a small 
quantity of durcips and surface ores in 19. In 1953 Neont 
Minig Corporation completed surface sampling, but drilled only 
the wide but unproductive Missionary vein at the north edge of 
the district. 


General Minerals Corporation leased the property in 1955 and 
1956 and spent about $262,000 rehabilitating the Reynolds and 
Chandler tunnels but completed only limited new exploration. 
When General Minerals terminated their entire mining department, 
Mr. John B. Rigg, drilling superintendent for the company, purchased 
the lease and equipment. A DMEA loan had been approved and started 
in October 1957, and this loan and included exploration, work was 
continued by Mr. Pigg during 1958-1961. Work consisted of 
exploration of the Annie and Tewksbury veins by drifting and 
core drilling. The project was certified as a discovery by 
the DMEA Xn view of substantial9re reserves foun,4 'and which 
are listed under the ore reservesection. During the next two 
summers, only limited work was done by Mr. Rigg, consisting of 
rehabilitation of th.e Hidden vein drift and shipment of develop-
ment ore from the Chandlerlevel. 


W. S. Moore Company, the present lessee, subleased th.e property 
in 1963 and started exploration drJling from October-December. 
Work was confined to the Hiden and Annie veins.
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b) Interest in Operations Described Under (a) 


W. S. Moore Company had an interest only in the exploratory 
operations conducted during 1963. 


c) Past. production 


The U. S. Geological Survey Professional Paper 3k3, Geology 
and Ore Deposits of the Surnmitville District, by T. A. Steven 
and J. C. Patte has been used as the reference for production 
figures. Total $ value has been $7,430,334 iith the following 
breakdown by metal 


Gold	 $7,001,031 
Silver	 348,321 
Copper	 74,552 
Lead	 6,430 


d) Ore Reserves 


The mainJnown ore reserves are those submitted with the final 
DMEA report by Charles E.lbye, consultant to John B. Rigg. 
These are summarized on the following page, but assay maps are 
not included . since these will be readily avail.ble in the OME files. 


In addition, an ore reserve for the Hidden vein by George H. Garrey, 
resident or consulting geologist at the property for over 30 years, 
is believed to be accurate. Drilling in 1963 partially confirmed 
these reserves and. the reserve blocks are shown on the Long-Section, 
plate 2. Total eserve is 17,046 tons with a value injold - 
silver of $36.88/ton. The following page shows a complete tabu-
lation. 


Drilling in 1963 by W. S. Moore Company on the Annie vein 125 feet 
below the Reynolds Tunnel disclosed a remarkably wider zone of 
gold-silver-copper ore than in the upper workings. Since this is 
the first exploration below the Reynolds level, the implication 
of potential reserves are very encouraging. Although no ore 
reserves can yet be calculated, the results strongly indicate that 
minable reserves will be delineated with further drilling. A 
cross-section of this hole is included. (Plate 5). 


e) Geology 


Rock Types: 


The walli,ock in the entire mine area is the. lower_member of the 
Tertiary Fisher quartz latite or'quartzlatite porphyry. These 
flows are very massive, and the main variation is that of phenocryst 
size. The large plagioclase, sanidine, and quartz phenocrysts 
are commonly 3 to 1 inch in diameter. In addition, fine-grained 
gray quartz latite dikes and gray-black andesite dikes may be 
seen in the workings. These are generally post'i:fl in age.
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BIDDE! VEIR ORE flEBERVZ TABULATXO 


Or. R..u'vo Veis Toass.. Gases Va1* 
_I1oc . Width - Per?os_ 


4' 7,304 $36.50 
3' 1,067 $74.67 
4' 3,433 $39.40 
4' 2,850 $20.00 


H-H-S 4' 1,824 $36.88 
4' 1,749 $36.88 


38,427 $36.88 
-13% 2,76,4 


- 
Total RGcoversbl4 13,663


Meao!red Ores 


Iadic*t.d Orei 4'	 i,6a7	 $36.88 


	


"15%	 244 


	


Total Reavsrab3e	 1,383	 p36.88 


	


GPA!'D TOTAL RECOV1ALI ORE	 17.046 Toss


Total 


$273,896 
79,67, 


135,260 
57,000 
67,269 
64,303 


$677,601 


$577,651 


$ 6o,004 


$ 51,003 


$628 ,6% 







The Conejos andesite flows outcrop just below the mine camp and 
were originally thought to underlie the mine workings. However, 
present thinking is that the minearea lies in the throat of the 
South Mountain volcanicent and that the same quartz latite 
porphyry has been intruded from below the mine area, as well as 
the altering and mineralizing solutions. Içso, noConejos 
andesite will be present at depth directly below the mine. 


Structure: 


The important structural feature in this exploration program is the 
prominent northwst faultsystem which extends through. the middle 
of the Summitville district and has been the locus for the 
Annie, Tewksbury, Hidden, and other important veins. Exact 
traces of the.faults are often completely obscured by later 
alteration and by the siliceous vein material. Steven in USGS 
professional Paper 3k3 states that the southwest block seems 
to have been displaced downward a.bout 900 feet. Various periods 
of fault movement followed by hydrothermal alteration have taken 
place along this zone, resulting in a compex history which is 
difficult to interpret. Numerous cross-faults are present in 
the northwest fault system, and veins such as the Dexter (N75°W) 
and the Esmond (75°E) are localized on these faults. Most of the 
veins dip steeply from 750 - 90°. 


Alteration and Mineralization: 


Alteration:	 The conspicuous feature of the district is the 
intensity of hydrothermallteration. Both blanket alteration 
and vein-localized alteration are present and must be properly 
interpreted in an intelligept direction of exploration. The 
general features can be distinguished by field mapping, but we 
niust refer to Steven's petrographic work for the mineralogical 
details of alteration. 


Blanket alteration in the district covers an. area roughly 8000 
feet N-S by 5000 feet E-W. This creamy yellow to white bleaching 
is due to a montmorlonite-chlozte aleration of the quartz 
la.tite. Vein localizealteration is of the quartz or qrtz-
alunite type which forms vein envelopes from 50 to 350 feet 
wide, and this sometimes changes outward into an illite-kaolinite 
type. The hard siliceous quartz-alunite alteration increases 
toward the Annie and other veins and is an. important guide to ore. 
Varying degrees of pyritization may be seen nearly everywhere 
in the district. 


Mineralogy: Most of the old workings are above the Chandler level 
and in the oxide zone. The copper sulphides and pyrite are 
generally highly oxidized and the remaining ore mineral is 
essentially native gold with limonite. Between the Ia and 
Chandlerevels, the coppersulphde contnt increases sharply 
and is present mostly as en.argite and covellite with less
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important chalcocite, chalcopyrite, and tennantite. Chalcopyrite 
is becoming very abundant below the Reynolds level. Some supergene 
alteration or enrichment has occurred in this transition zone as 
evidenced by sooty chalcocite and enargite. Most of the Copper 
content, as enargite and coveilite, however, is believed due to 
primary deposition. Gold and silver values are lower in the sulphide 
zone, which is normal where near-surface residual enrichment I 
occurred, but still comprise an important part of the ore values, 
as shown by Hole H-i on the Hidden vein which was entirely unoxidized / 
and assayed .485 oz Au and 3.06 oz. Ag. Also, considerable high-
grade gold oreas shiped from the Thornton raise and stope above 
the Reynolds level. 


Vein Character: Nell-defined vein wails are oftenjbsent, and the 
widths are usually determined by the typical vuggy silicified vein 
material, which has cemented fault breccia in many cases. Ore minerals 
occur as vug fillings, fracture fillings, and. replacements. 


The Hidden vein is a sinoid type and the widerjortions occur where 
the vein convex to the west (See cross-section, plate 8) Widths of 
different reins vary widely from 2-4 feet in the narrow portions to 
50-75 feet in certain areas, such as the Annie-Dexter vein inter-
section and the Annie vein west of the Copper Hill adit. Vein 
intersections will often produce sizeable silicified pipe deposits 
such as the Tewksbury-parole and the Esmond-Annie intersections. 


Gold, silver, and copper values are disseminated throughout th.ese 
pipes as well as in the wallsof most veins, especially within the 
quartz-alunite alteration envelope. 


f) Reasons For Expecting to Find Ore 


Hidden Vein - Undergrounddrilling proposed for the Hidden Vein is 
directlybelow the areacontinuously stoped for 6o feet alig sjrike, 
arid below the Garreyore reservejDlocks. A strong vein persists to 
the Reynolds level and drillingon the nearby Annie vein in 1963 
below the Reynolds level showed increased widths and grades, thereby 
illustrating depth persistence in the Summitville district. Qne 
drillhle in the Hidden. ein, 132 feet above the Reynolds,Level, 
during 1963, showed .485 oz Au, 3.06 oz Ag and .48% Cu from 129.5' --
132.5'. The Hidden vein is primarily a gold-silver vein and substantial 
gold-silver value.s are expected to continue well into the sulphide 
zone, although the bonanza ore near surface is noLonger expected. As 
an excellent indication., the average of car samples from the Thornton 
raise was 1.08 oz Au and 2% Cu and from the adjacent stope .30 oz Au 
and 2% Cu. Silver content was not given but muck samples indicate 
about 3 oz. Ag/Ton. 


L Surface drilling proposed south of the Reynolds Tunnel is in a completely 
unexplored and unmined 1200-foot block along the Hiddevein. Surface 
sampling of the few outcrops showed ore grades over widths of 3.5-6,0', 
the vein appears strong, and intense quartz-alunite alteration is present.
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Soil and talus cover the vein.' over most of this length. There is 
good reason to expect one or more similar ore shoots along the south 
ex'bension of the Hidden Vein. Anyore found could be readily 
developed at depth by the Peynolds Tunnel. 	 .	 / 


Tewksbury Pipe 


Surface mapping shows a circular area, 250' in diameter, with vuggy 
mineralized quartz surrounded by a , massive quartz and quartz-alumite 
alteration envelope contain.ixg disseminated gold-silver. Extensive 


' sampling was done by Newmont Mining Company and these results are 
shown onthe accompanying plan map. Although widths are not 
available, they all, represent an entire outcrop o pit face or in. 
th.e case of dumps, a large amount of material. The assays indicate 
very substantial disseminated gold-silver throughout the pipe, and 
silver content is unusually, high for the Summitville district. Si.ze 


of th.e deposit would indicate amenability to low-cost mining, either 
open-pit or underground. 


Annie Vein 


The Copper Hill knob is part of the major Annie Vein structure and is 
a very striking silicified and mineralized area at least kOO feet 
square and with many additional offshoots. Disseminated gold-silver-
copper values 'occur throughout this zone and we believe there is 
an excellent possibility of a largetonnage of openpit gold-silver / 
ore with low copper content near surface with this content shanging 
to primarily copper with important gold-silver values at depth.	 The 
disseminated values have been conclusively illustrated by Hole 	 2 
completed by W.	 S.. Moore Co. in 1963, in which ik'	 averaged	 .017 oz Au,,	 '' 
.22 oz.	 Ag, and	 .97%u. This is ore if sufficit tonnages can be 
(1TP1('YP(3 trik	 nt	 t	 drth,	 Th	 s.im	 zcn	 it	 urfac	 is


;;;;;; t;;;p;uii:	 e;;.t	 ld:1;er 
content to increase and compensate for the copper decrease', and thereby 
account for a large tonnage of open-pit gold-silver ore. In spite 
of many underground workings in the mine, none have directly penetrated 
the Copper Hill knob. The Copper Hill adit was off to one side. About 
1/3 of the total district production of gold-silver ore has come from 
the Annie vein, thereby showing its major importance. Past exploration 
and mining was directed only toward the small high grade ore bodies. 


W. S. Moore Company plans to continue the deep drilling program solely 
with. company funds in 196k, since the gold silver content is too low 
to qualify for OME assistance. Assistance is being asked only for	 ' 
surface drilling of the oxidized gold-silver mineralization. 


Dexter Vein 


Both surface and underground drilling are proposed to explore this 
E-W cross vein which is one of the major veins but which has seen 
only limited exploration (see plates 7 and 9). The vein has been 
mapped and sampled on the Chandler level where it averages 6.7' wide 
and assaying 19 oz Au, 86oz Ag, and + 77% Cu	 The other levels -' 
are all inaccessible.	 It isone of the strongest veins seen 


A	 •", 
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underground. Surface sampling was started in the fall of 1963 but 
could not be finished. However, a few samples by Newmont Mining 
Corporation are available and are shown on the Dexter Long-Section. 
These samples were taken both from vein and walirock, depending on 
outcrops available, hence the wide variation. The vein on surface is 
50' wide east of the Queen cut and quartz-alunite alteration is 
widespread. The intersections with the Annie and Highland Mary 
veins also appear to be particularly good targets. We expect that 
portion of the Dexter vein above the Dexter level to be predominantly •Ti? 
gold-silver and , that portion below the Chandler ore reserve blocks to 
contain important gold-silver values at least to the Reynolds level. 


g) Two copies of the following maps are included and none of these 
need to be returned. 


plate 1 - OME Reference Map - Summitville Mine workings 1" - 200' 
- Hidden Vein Long-Section, 1" - 100' 
Hidden Vein - Underground PlaiMap, l"= ko' 


- Tewksbury Pipe - Plan Map and Section, lit	 loot 
vS - Annie Vein - Hole A-2 Cross-Section, 1" = 
6..- Copper Hill Knob - Plan Map, 1" = 100' 


- Dexter Vein - Long-Section, 1" = 
- Hidden Vein Cross-Section,	 1" = LfQT 


- Dexter Vein - Chandler Tunnel Assay Map, 1" = ko'


k. Accessibility of Property 


a) In view of previous knowledge of the property by present ON 
personnel in the Region III Denver Office, it is hoped that the ? 
merits of the project can be judged without a field examination, 
since the property is presently snowed in until spring. Because of 
the short season, it is very necessary to be ready to start explora-
tion work immediately in the spring. Data and maps in support of 
this application are believed to be quite thorough and complete. 
For further information or assistance, contact: 


Charles E. Melbye 
Consultant to W. S. Moore Co. 
2020 Foothills Road 
Golden, Colorado 
279-15k2 


Also, the site prosed for underground drilling of the Hiddenyein I 
is presently iriçessible, and rehabilittion of the 359 feet of 
Tewksbury drift is the first item of businessp the spring. 


b) Shipping and supply points are at South. Fork and Del iTorte, 
Colorado, each about 26 miles distant. 


5. EXPLORATION WORK 


a) Description of Proposed Work 


By way of introduction, certain basic premises should first be stated. 







10i 


In all proposed drilling, holes are planned rio closer than 100 feet 
apart and usually considerably more, depending on the size of''ihe 
target. Also, holes are planned to intersect a vein or mineralized 
zone from 100-200 feet apartyertically. All drilling must be angle 
holes since the veins and pipes dip steeply and the disseminated. 
zones have nearly vertical veins or veinlet.s within them which must 
be properly intersected. Holes will be collared NX and continued 
as far as ground conditions permit and then completed BXgr AX. 
Based on very difficult drilling conditionsexperienced during 1963, 
it is expected that NXsize cannot be continued much past l0feet. 
wirelinequipment will very likely be used. depending on who is 
awarded the contract, so the core size should be specified either 
standard NX, BX, and AX or wireline NX, BX, AX sizes. Core bones 
should be provided for an. estimated 8O% of the footage, as plug-
bitt, rig will be used oply where we are certain of no significant 
sulphide dissemination. The use of plug-bits will have to be left 
up to the discretion: of th.e Operator and the OM.E field engineer, as 
each area will vary.. A substantial portion of the exploration is to 
test the disseminated mineralization and should be completely cored. 


I 


In regard to casing, reaming, and cementing, a total of 350 hours of 
reaming and 300 hours cementing-casing or about 2k hours per .hole, is 
requested. This may sound excessive, but experience during 1963 
indicates that this is a realistic figure in view of very difficult 
drilling. Compressed air for underground drilling will be furnished 
by W. S. Moore Company. 


With regard to supervision, a resident geologist, a resident engineer, 
and a part-time consulting geologist are proposed as a reasonable 
supervision for a project of this magnitude. In line with,previous 
DME policy, these. are included at a per-foot of drilling cost. All 
work is proposed well within company land boundaries and no problem 
will be experienced in this respect. 


Although some specific hole locations are now requested, a considerable 
percentage of the footage is left open as to location depending on 
results obtained in the first holes. Also, W. S. Moore Company plans 
to complete considerable additional geological mapping, sampling, and 
geochemical-geophysical work in certain of these aeas, and tUis 
will undoubtedly indicate more intelligently where certain holes 
should be located. All proposed work is shown on the accompanying 
plans and long-sections which show relationships to all mine workings 
and geology. 


The proposed exploration work is herewith listed and discussed by 
area: 


Hidden Vein
d 


Drilling -
	


Surface	 1150 feet 
Underground	 2150 feet


Total 3300 feet
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Plates 2 and 3 illustrate the proposed work. Two specific surface 
holes are proposed, both ofthese from the relatively flat area east 
of the Hidden vein. They will intersect the vein about 200 feet 
below the surface, which is about the depth of the middle of the 
large oreshoot immediately north, and Gil-i is located below the 
promising sampled area on surface and. GH-2 near the old workings 
but south of anycross-fault that might be present. W. S. Moore 
Company plans to complte additionalurface mapping and very likely 
electrical geophsica1 surveysgt its own expense and bul1dozercuts 
are being requested in this application. The interpretation, of these 
data will most likely indicate the best locations for additional holes. 
Two additional holes are requested for near surface drillin.g and two 
for deeper drilling below the first four holes. The following is a 
summary:


	


Angle	 Approximate Depth 


GH - 1	 -kO°	 350' 
GH - 2	 -35°	 3QQ' 
2 Holes	 @ 300' 
2 Holes	 @ k50' 


TOTAL	 2150 feet 


Three underground downholes are requested as shown on the mine map. 
These will explore the vein l0Qjeet below the eynolds1evel. In 
order to reach this site, 350 feet of the Tewksbury drift will be 
rehabilitated at the Operator's expense immediately upon resumption 
of work in the spring. One large drilistation will be needed from 
which five holes can be drilled, the 3 shown and 2 to test the vein 
at greater depths. Twelve feet of raising should be sufficient for a 
drill station, allowing 19-20 feet in the clear. 


No.	 Angle	 Approximate epth 


GH - 3	 -k°	 .	 175' 
GH -	 175' 
GH -5	 -35°	 .	 200' 
2 Holes	 300' 


TOTAL	 1150 feet 


Bulldozing	 . 


Six cuts are proposed at the approximate locations shown on the long-
section. However, in view of the geological-geophysical work which 
will be in progress, it is hoped that some flexibility can be 
exercised in the locat. on of these cuts, in order to get the most 
exploration for each. dollar spent. A D-7ul1dozer or larger will be 
used in this work. Forty hours will be required.







Tewksbury Pipe 


Drilling - Surface
	


1600 feet 


The first two holes are intended to explore the pipe from 50-250 


feet below the surface and are being planned to depths of about 


350 feet at _l0 O . They will completely intersect the actual vein. 
awell as the disseminated mineralization throughout the quartz-
alunite alteration zone. The entire holes should be cored. Hole 
GT-3 is shown as an example of a possible third hole to explore at 
depth, but its attitude should be determined after completion of 
the first two holes. A total of 1250 feet is allotted for subsequent 
drilling. It is likely that some drilling will be warranted along 
the parole vein extension to the southwest. Bulldozing for all 
drill sites will be required. 


Annie Vein 


Drilling - Surface
	


1500 feet 


Core drilling under the 01€ is proposed only for the gold-silver 
mineralization near surface in the Copper Hill Kpb area The first 
two holes are located to explore the main silicified portion of the 
deposit which has seen no underground exploration.. These will each 
be about 250' in length at -15° and will test the zone at from 


50 - 250 feet from the surface. Although two holes are located 
along existing trails, bulldozer work will be required and certainly 
for subsequent sites. An additional 1000 feet is allotted for 
drilling of favorable targets delineated by the first holes and by 
subsequent geological-geophysical work. Entire holes should be 
cored as disseminated mineralization is the main target. 


Dexter Vein 


Drilling - Surface 1800 feet 



	


Underground	 1000 feet 


	


TOTAL	 2800 feet 


Hole locations for GD-NOS. 1-6 are shown only on the long-section. 
Actual collars of each hole will be to the north of the vein and 
north of the Queen cut shown onthe Long-Section, plate 7. Hole GD-i 
is below the prominent vein outcrop 100' west of the Queen Cut and at 
the intersection with the Highland Mary.vein. Hole GD-2 will 
intersect the vein about 130 feet below where assays of .70 and .97 
oz Au have been taken byI\Tewmont. The degree of alteration and amount 2 
of vein quartz on surface indicates an oreshoot. Hole GD5 is 1+Q' 


above the reserveblocks delineated by previous D1€A work but well 
within the oxidezone where higher gold-silver values are expected. 
Hole GD-6 also will explore the oxide zone between the Annie and High-
land Mary vein intersections.







Hole s GD3 and GDk are proposed to explore the. Dexter. vein. 70 feet 
below the DMEA'ore blocks and. 100'	 250' east of the goldsilver 
copper ore o'uñd in DMEA Hole A-I-2. '5j	 there is a slight 
north dip, 500foot holes sbouldbé adequate. if drilleda't about 
.LfQo	 The exact locations of these holes on surface should be 
determined in the field. They will also explore disseminated gold-
silvèr .-copper mineralizatio near the Annie-Dexter intemection and 
at least one other parallel cross-vein • .. 


SUMMARY


Surface Drilling Underground Drilling 
Hidden Vein	 2150 feet


	
Il50 feet 


Tewksbury Pipe
	 1950 


Annie VeiE
	


1500 
Dexter Vein
	


2800 


Total
	


8400 feet
	


1150 feet 


PRILLING TOTAL	 9550 feet 


Bulldozing (exploration)
	


Hidden Vein	 kO hours 
Dexter Vein	 ko hours 


TOTAL 8o hours 


b) Access Roads 


None are required except for short drill roads. 


c) Time 


If an ONE contract is executed, the work will start just as early 
as snowc'onditions will permit. We hope this will be May 1st, but 
will definitely start by Junést, 196k. Although it is hoped 
that all work will be completed during the 196k field season, 
severe fall weather might force postponement untill965, and it 
is requested that twoyears be allowed. The time will depend 
largely pn the number of drills and shi•ft used. Anticipated rates 
of progress are as follows: 


Drilling	 20 feet/shift 
Bulldozing	 9 hours/day 


6. .•XPERENCE 


The W. S. Moore Co. has been engaged in exploring for and mining 
iron ore.on the Mesabi and Vermillion Range.s.in ..Minnesota since 19k6. 
It has operated open pit ore minesand ore beneficiating..plazit.. 
facilities at its various leased or,owned properties and has been 
associated with North Range Mining ompany of Négaunee, Michigan 
in the operation of an underground mine at Ely, Minnesota since 1958.
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We have maintained our own geological and engineering staffs who have 
conducted iron ore. explorations in MiEnesota, Canada and Nevada and 
gold, silver and copper explorations in Canada, Nevada and Califo•rnia. 
Mr. F. J. Hailer is employed by the W. S. Moore Co. as consulting 
engineer, after long association with the North Range Mining Company 
in operating various underground iron ore mines in Michigan. ?r. 
Charles E. Melbye is employed as consulting geologist. His experience 
inóludes both mine operation and exploration for the Anaconda Company, 
Telluride Mines, Inc., and Colorado Exploration Company, as Instructor 
in Geology at the . Colorado School of Mines, and. as consultant to 
such companies as Phelps-Dodge Corporation, Kennecott Copper Corp., 
Southern pacific Railroad . and Susquebanna-Western, Inc. 


7. ESTIMATE OF COSTS 


a) Independent Contracts 


//	 Three contractors bids support the drilling costs. Each bid calls for 


/	 compressed air to be furnished for underground drilling, and W.S. 
Moore Co. will furnish the air at the cost listed under c) below. 


Surface Drilling: 8400 feet @ $7/ft. ave. $58,800 


Underground Drilling: 
1150 feet @ $8/ft. ave. 	 9,200 


Reaming	 350 hours @ $4	 1,400



Casing, Cementing, & Moving - 300 hrs. @ $10 3,000 


grill station. (1)	 12 . ft. raising @ $45	 540 


Bulldozing Exploration- 80 hours @ $ 18	 1,440 


	


Drill Sites 150 hours @ $18 	 2,700 


TOTAL	 $77,080 


b) personal Services 


For purposes of simplification and in line with previous ONE procedure, 
supervision is included, at 'an incidental allowance per foot of 
drillingcompleted. This will cover part of the cost of a rsident 
engineer, resident geologist and a part-timconsulting geologist 
plus some 'non-technical labor in splitting and grinding core samples, 
surveying, etc. Incidental allowance 9550 feet @ $.75 $ 7,162.50 


c) operating Material and Supplies 


Core boxes (80% of 9550 feet) 764 @ $1	 764.00 


Cement or other drilling materials 	 150.00 


Compressed air - 1150 feet @ $.70 	 , 805.00
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d) Operating Equipment 
Noue 


e) Initial Rehabilitation and. Repairs 
.Nône	 . 


f) New Buildings, Fixtures, Installations 
None 


g) Miscellaneous 


In view of the disseminated mineralization, most. of the wallrock will 
require assaying, and the veins will often require assaying of short 
intervals. Therefore,, it appears quite reasonable to assume assaying 
to be necessary at the ratio of one/lO feet of core. 


76k asaya for Au, Ag, and Cu @ $k	 $3,056.00 


COST SUMMARY 


a) Independent contract's	 $77,080.00 


b) personal Services	 7,162.50 


c) Operating Materials and Supplies 	 1,719.00 


g) Miscellaneous	 3,056.00



$BY17.50







-	 .--..	 -:	 .	 -	 .' 
. /7 


Drill Cores 
92'- 95-3'- 2.5 ' True Thickness 
Q9oz Au 2 4oz Agbocu 2 


Car Grabs 63-71' 


1047-6'- 14-L60-3.7	 E-ll-20'-.l0-.75-2.00 


N 
V	 '.	 C-8 
/	 Car Grabs 8-30' 	 0 


	


045-6 -.28-1.8-0.4-9.2 	 CI 


	


/7/


046-Id-it - .7--- -4.6	 , 


MaM-I-6'-.08-Tr.- --7.64.	 \\ Weighted 


1078- 7'-.02- .4 — .6 / Average 


1077-7'- .05-1.7-9.7 1 


E6800	
074-7-02-3-2.6	 .I4ozAu 


_________ ____	 C-9	 1075-7- .05-8-3.8	 .6OozAg 
1076-6'-.02-.5-H	 590%Cu 


DrIl Cores	 009- 2'- .03- .3-2.4 1 
116'-120' -4' -3.5' True Thickness	 -	 1010-6'- .04- .4-18.4 


.O3oz Au- l.025oz Ag - 3 . 07% Cu	 -	 : :)


Weghted 


0	 R-3- 6'- .52-1.42-34-10.7 \ 	 4 8' 01	 R4 6'- .96-I36.40 - .5	 45oz Au 


M&M-2-6'-08-Tr278	 C I2	 .S9ozAg 
.39% Pb 


C-13O -	 .	 .	 5.70%Cu 


WEIGWED AVEAGE -40 SAMPLES 
ANNIE VEIN & DEXTER VEIN 


.21 oz Au -.86 oz Ag -.38% Pb (llSornpIes)-5.38%C


Docket No. DMEA 4643 (Copper-Lead) 
Contract ldm-E 1107 
John B. Rigg, Assignee 
(Summitviite Mines) 
Rio Grande Co., Cob. 


CHANDLER TUNNEL LEVEL 
MSSAY MAP .	 S 


9/15/58	 w.p.burger	 . 


PLir.9







WARREN S. MOORE. PRESIDENT	 TELEPHONES 
HIRAM E. REESE, DEN. MANAGER	 DULUTH-RA 7-5068 HUBERT A, NELSON, SECRETARY	


HIBBING.AM 3-3613 


W.. S. MOORECO. 
IRON ORE MINING AND:CONTRACTING 


TORREY BUILDING



DULUTH 2, MINNESOTA 


Yebruzry 6. 1964 


Mr. John Lick.rson 
Vice President 
First Aerican National sank 
Du1uth Minnesota 


Dear J. Dickerson: 


We desire to.drIli;a silvergoidcopper prospect in Rio Grands County, 
southwest Colorado, and desire to borrow $0, 000.00 to $190, 000.00 
to conduct this exploratiofl this year. The property is known as the 
Surn.4tvill. Mine iron which several iilion do1lar in gold and silver 
have bean produceä by orer opera tore. The ine is now dorrnant, 
but from geological reports and drilling doae y the Defense Mineral 
Aininistrstion, we believe bat there are sub8tatial areas in tbe nine 
unexplored. 


We will not have collateral available to *pport this ioin in view of 
cornnitzr*nts at our West u1uth plant, and carrylncj charges on various 
properties. Consequently the loan iust be 8upported by th. favorable 
ground and geological Aeporte reco	 ein he drilling. 


We will appreciate consideration of this ap$icatin. 


Very truly yours, 


W. S. MOORE CO. 


R. J. Kennedy, secretary C


py
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BANKING DEPARTMENT 
EMMONS W. COLLINS. PRESIDENT 



HAROLD B. FARLEY, FIRST VICE PRESIDENT 


CAPITAL FUNDS OVER $10,000,000.00 


MORTGAGE AND INSTALLMENT

LOAN DEPARTMENT 


F. RUDOLPH JACOBSON, ASST. VICE PRESIDENT 
EMIL L. JENSEN, ASST. VICE PRESIDENT 
S. JOSEPH MALY, ASST. CASHIER 
DAVID C. NORGARD, ASST. CASHIER 
DARREL W. RADTKE. ASST. CASHIER 


TRUST DEPARTMENT 
WILLIAM M. REYNOLDS, VICE PRESIDENT 
VERNON K. FALGREN, VICE PRESIDENT 
ARTHUR M. OVENTILE, VICE PRESIDENT 
MERRILL W. WHITTEMORE, TRUST OFFICER 
MORRIS S. KNUDSEN. TRUST OFFICER 
THOMAS M. SPENCER, TRUST OFFICER 
ROBERT M. FISCHER, ASST. TRUST OFFICER 


ROBERT M. SEDERBERG, JR.. CONTROLLER 
VERNON L. OGREN. AUDITOR 


WILLIAM K. ALFORD. VICE PRESIDENT 
GEORGE G. BARNUM. JR.. VICE PRESIDENT 
JOHN M. DICKERSON, VICE PRESIDENT 
WALTER L. FREDRICKSON. VICE PRESIDENT 
HARRY W. GOOCH, VICE PRESIDENT 
ROBERT F. POIRIER. VICE PRESIDENT 
IVER A. ANDERSON. CASHIER 
EARLE J. ANDREE. ASST. VICE PRESIDENT 
BERTHOLD J. BRODY. ASST. VICE PRESIDENT 
ARTHUR W. DANIELSON, ASST. VICE PRESIDENT 
FRANK A. TARNOWSKI, ASST. VICE PRESIDENT 
JOHN Z. DAHL, ASSISTANT CASHIER 
LEONARD E. GRIFFITH, ASSISTANT CASHIER 
FRED E. HERZBERG. ASSISTANT CASHIER 
WARREN B. KREGNESS. ASSISTANT CASHIER 
CLAUDE A. LUTZKA. ASSISTANT CASHIER 
RALPH J. MRAK. ASSISTANT CASHIER 
GEORGE W. OKEEFE, ASSISTANT CASHIER 
JOEL W. SCHMIDT, ASSISTANT CASHIER


CABLE ADDRESS "FIRSTBANK 


DULUTH 1,MINNESOTA 


February 12, 19611. 


WHERE THE SEAWAY BEGINS GROW WITH DULUTH


.
	


... 


FiRST AMERICAN NATIONAL BANK 
OF DULUTH


Mr. R. J. Kennedy, Secretary 
W. S. Moore Company 
11.00 Torrey Building 
Duluth 2, Minnesota 


Dear Mr. Kennedy: 


We have considered the request in your letter of 
February 6 for a loan of between $50,000 and $100,000 
for the purpose of conducting an exploration of a 
silver-gold-copper prospect in Rio Grande County, 
Southwest Colorado. Your letter indicated that your 
company would not have collate ral available for. this 
loan. 


In view of the unavailability of collateral, and in 
view of the speculative nature of the project, as well 
as the fact that it involves a propertyot in . our 
immediate area, we feel that we must decline this 
loan application. 


JIVID emk


Yours ye 


L k	 QP5O 


John M. Dickerson 
Vice President







WARREN S. MOORE. PRESIDENT	


*	


TELEPHONES: 


HIRAM E. REESE, GEN. MANAGER	 DULUTH-RA 7-5068 


HUBERT A, NELSON, SECRETARY	 HIBBING-AM 3-3613 


W. S. MOORE Co. 
IRON ORE MINING AND CONTRACTING 


TORREY BUILDING



DULUTH 2. MINNESOTA 


1'.bruary 6, 1964 


Mz. Fred Lewis, President 
Nortbwsstørn Bank of Commerce 
Duluth, inesoa 


Dear Mr1 Lewis! 


We desir, to drill a ailvergoldeopp.r prospect in Mo Gr*nd, County, 
southwest Colorado, and desire to borrow $30,000.00 to $100,000.00 
to conduct this sxplortion this sr. Th. property is known am the 
Suirztrijtyjll. Mine from which several million dcllar. in gold and silver 
hay , been produced by £orrner operators. The mine is now dormant, 
but from geological reports and drUuing donO by the Dsfen.o Mineral 


we believe that ther. are substanti&l areas in the mine 
uuexplersd, 


We 'will not have collateral *vailable to support this loan in view of 
commitments at our Weat Duluth plant, and carrying harg.. on various 
properties. Consequently the .oan must be supported by th. favorable 
ground and geological reports recommending the drilling. 


We will appreciate coneideratin of this application. 


Very truly yours, 


W, 8, MOORE CO. 


R. S. Kennedy, secretary 
*







I 
Northwe4erii Bauk of Commerce 
Duluth 2, Miuueota	 TELEPHONE 722-4784 


FRED C. LEWIS 
PRESIDENT


February 10, 1964 


W. S. Moore Company 
400 Torrey Building 
Duluth, Minnesota


Atten: R. I. Kennedy, Secretary 


Dear Mr. Kennedy: 


I have yours of the 6th relative to your request for $50, 000. 
to $100, 000. to conduct exploration in southwest Colorado 
this year. While your request is of a general nature, we will, 
naturally, have to refuse on the basis that this loan will be 
used outside our normal tradeerritory. If we were to venture 
beyond our vicinity, we would look to collateral to support 
any such loan which you have stated you are unable to give 
at this time. This matter has been discussed with our loan 
committee and they concur with the writer's views. 


Sincerely • yours, 


FCL:mb


MEMBER FEDERAL DEPOSIT 


INSURANCE CORPORATION
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DIAMOND DRILLING EQUIPMENT	 nvIs	 ras.\ General Offices and Plant 
1624 Pioneer Road	 P 0 Box 58 


FOUNDATION TESTING	 COMPANY1J MINING
SALT LAKE CITY 10, UTAH 


HUnter 7-7595 QUARRYING
________________________________ 


-	 -. 


CONTRACTORS ENGINEERS GEOLOGISTS
-


BRANCH OFFICES MINE PLANT	
2960 W 7th Avenue PHOENIX 


•DENVER 4 COLORADO	 -. SPOKANE 
-	 Phones:	 ALpine 5-9244


DENVER 
SACRAMENTO 


Alpine 5 0855 ST	 Louis 


Page two. 


11 Sw'faceDri1ling 


Mobilization	 each rig,	 250.00 


Drjl1jnR	 ______	 -	 - 
0 to 100 feet in depth, per foot,	 $11.50	 l0.00	 8.50


______ 
7.75 


100 to 200 feet in depth, per foot,	 11.50	 10.00 8.50 
200 to 300 feet in depth, per foot,	 11.50 10.00 
300 to 400 feet in depth, per foot,	 13.00 12.00 
400 to 500 feet in depth, per foot, 14.00 


Reaming	 all sizes, per linear foot, $ 5.00 


Cement time, plus cost of cement or mud, per hour, l2.00 


Standby time, installing and pulling casing, per hour, 10.50 0 Core Boxes to hold 10 feet of core, each, 1.00 


Lost casing at our cost at ,i ob site. 


These prices include the coat of water for drilling.	 Drill sites and 
p roads to be prepared and maintained at no cost to us. 


Thank you for your consideration. V Very truly yours, 


BOYLES BROS. DRILk	 coiip.rjy 


George E. Lensch, District Manager 


QEL/eg







HIMES DRILLING CoMPANY 
CONTRACT DRILLIN6



POST OFFICE BOX 727



NLICLA, COLORADO 


PHONE 964.7394' 


February 5, 1964 


Mr. Charles Melbye 
V. S. Moore Company 
Box 309 
Golden, Colorado 


Dear Mr. Melby: 


Thank you for your phone call with regard to the drilling project 
V. S. Moore Company plans to do at Suinmitville, Colorado, this spring. It 
is my understaziing there will be a minimum of 5000 feet of drilling, con-
sisting of both surface and underground. The job is to start as soon as 


weather permits the spring of 1964. 


I'm submitting the following prices and conditiona as my bid: 


flRCDUNI DRILLING 
NI C0BL 0..200: feet $	 50 per ft. 


200..400 feet 8.25 per ft. 


400-600 feet 9.00 per ft. 


BX CORL. ' 0-200 feet ,	 7.00 per ft. 


200-400 feet 7.50 per ft. 
400-600 feet '	 8.00 per ft. 


LI CORL. 0-200 feet 6.50 per ft. 
200-400 fest 7.00 p.r ft. 
400-600 feet. 7.50 per ft.. 


NI REAMING	 ' '	 '	 4.00 per ft. 


BI REAMING 3.50 per ft. 


LI REAMING ' 3.00 per ft..


All, drill stations viii be prepared in advance by V. S. Moore 
Company. Moving time from one drill atation to another with drill rig, 
and setting up rig, will be charged fc' in excess of 8 hours, at the rate cf 
$10.00 per hour. 


Standby time caused. by, or at the request of, V. S. Moore Company 
will be $8.00 per hour. 


Air water for the drilling is to be furnished to drill station 
by the V. S. Moors Company. Delays in driliin, caused by lack of water or 
air, shall be the same charge as Stany Tims (rate $8.00 per hour). 


Cementing, if neceseary, and the redrilling of same will be char-
ged far at the rate of $10.00 per hour. Cementing materials will be charged 
for at invoice prices.


Continued. Page 2-
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Bid on BUc.ityjfl. Job, Continue..... 


IX CORE.	 C-..2(	 ftt 0-200 feet $6.75 per ft. .4OO: feet 7.00 p.r ft. 400-600 feet 7.75 per ft. 
BI CORZ,	 0-200 feet 6,25 per ft 200.400 feet 


400-600 f.et 6.75 per ft. 
7.25 per ft. 


AZ CORE..	 0-200 fe.t
5.75 per ft. 200-400 feet 


400.600 feet 6.25 p.r ft. 
6,75 per ft. 


NI REAMING 
BI REAMING 4.	 p.r ft. 
LI REAMING 3.50 p.r ft. 


3.00 per ft. 
All drill sites will be prepared in 	 dvan@• by V. Company,	 Moving tine frc. one drill site to 8. Moor. 


another vith rig, tiug up rig, viii be charged for in exoeea of 8 hourw wt the 
$12.50


and sit.. 
rate of per hour. 


Standby time caused by, or at the request of V. 3. pany, viii be $12.50 per hour. Moor. Cc.. 


Cementing, if necessary, and the èedrilling	 sane, will be eharged for at the rate of $10.00 per hour. 	 Cementing materials be obarged for	 t invoie prices. will 


Mobilization tim., $250.00 per drill rig. 


I would appreciate being notified who is the sucesaful bidder-when the bid is let.


Sincerely, 


HIME$ DRILLING COMPANY 


Bud Hines 


BR/ph 







SPRAGUE & HENWOOD, INC.

P. 0. BOX 2556



SALT LAKE CITY 10. UTAH 


February U, 1.964 


W. S. 4,ore Co. 
545 South Center St. 
Rifle, Nevada 89501 


Gentlemen: 


In accordance with your ques, we herewith submit our proposal 
for drilling underground and surface on your property at Summtt' 
viii., Colorado.


PROPOSAL 


Item 1. )4bL1ization and demobilization	 L/S	 4400.00 


Item 2. Non'core drilling 


0 250'	 per ft. 4.50	 $4.00	 $3.50 


item 3. Core dling 


0 '. 250'	 per ft. 7.85	 7.50	 7.20 


Item 4. Reeming	 - BX-NX	 $3.75/ft. 


	


AXX	 3.25/ft. 


Item 5. Cementing or drilling cement 11.50/hour 


PLuS CE1NT 


Item 6. Standby., delays caused by cusa 


	


tomer, surveys, etc. 	 10.00/hour 


	


Item 7. Casing not, recovered	 (# current list prke 


Item 8. Core boxes,. 10 ft. capacity 
cardboard	 U. $1.05 


Conditions 


1. The underground proposal ii based upon working from drill stations 
adequate in size to permit the use of 10 ft. drill rods. 


2. Tiabering, stag	 water ,nd air, yill be furnished by W. S. Iio9re 
Co., at no 


cosera)Hen) 
I\,%7
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•	 February 11, 1964 
w. S. MDore Co.


•SRAGUE & HENWOOD. INC. 
PROPOSAL cour. 	 P. 0. BOX 2556 


SALT LAKE CITY 10. UTAH 


Underground çowc*tio!Ls_cont. 


3. ' Battery lights will be provided for Sprague & Henwood, Inc. j)S1? 
sOnnel, at no cost to Sprague & IlOnwoOd, Inc. 


4. Sprague & Henwood, Inc.. will coi1y with all safety regulations. 


Sure.	 :	 .,.,, 


Item 1. MDbtlisationsnd demebilizatian, surface drilling 
unit	 - - -$350.00 


Item 2. Noiscore drilling 


	


O SOON	 per ft. $5.00	 $4.65	 $4.30 


Itea 3, Core drilling 


	


0-500'	 "	 " 8.25	 7.90	 :7.65 


	


500 .1000'	 " 9.10	 8.75	 8.40 


Item 4. Iseming	 -BX-NX	 $4.00/ft. 


	


AZ'BX	 3.50/ft. 


Item 5. Cementing and redrilling 13.00/hour 


Item 6. Standby time, delays, surveys etc. 	 $12.50/hour 


Item 7. Casing not recovered from holes	 @ current list price 


Item 8. Noving from hole to hole, laying 


	


water line	 $8.50 psr hour 
per two man crew 


Item 9. Furnishing water truck to haul water, 


	


if required	 $175.00 per menth 


	


•	 pius	 0.15 per mLl* 


Item. 10. Cement, drill sud and additives 	 @ f.Q.b. jobsite cost •	 plus	 •'	 lO 


Conditions	 • 


I. Drill sites	 15?bY W. S. $or. Co.







-	 F*ru*ry 11, 1964 
W. S.,OreCo. 


PROPOSAl4 CONr.. 


Surfac Conditions Cont. 


2. Sprague & H4nwood, Inc. will firnish surface drill and pu4ng sts 
tLøns, and water Un.sif necessary, to carry out drilling operations. 


3. Sprague & Henwood, Inc. will furnish water hauling equipment U nec 
essary, under Item 9. of Surface proposal. 


4. W. S. More Co. idil providejard and room to Sprague & Esawood, [nc. 
perseunsi at a tate of $3.00 per day per man. 


Vi thank you for the opportunity to offer this proposal. 


Very truly yours, 


SPRAG$ & HZNWOOD, INC. 


- 
1. B. WLI1t*.i 
Can. Sup't. 
Western Operations


•	 SPRAGUE & HENWOOD, INC 
P. 0. EOX 2556 


SALT LAKE CITY 10, UTJW
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21, sy3 Jrs Csrpersttois 


Jt. 
Oisrs1 )tri.rsls Corporsti
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STATE OF COLORi*OO 
Co*yolRsoGrands -. 


hereby certify tat this strrrent w Med I 
ord n my otf.cs at . 9)•2 


-	 Jy2,J$6 
id is duly rd.d in 800k.?Pej45 


1.7. KnaFpsnberCsr 


	


•	
: 	


l . 


/ 	


•	 - : 


,/	 •	 ,.. U,,. 
a-	 I	 -


r	 --	 -
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STAfl oi 


CO?f •


bs to&'otT4 tasWot $ ..kaOW1OdId bSfI - 


thts	 4 day of	 199(, by I.?.	 IP. 


b'-:	
muss	 * •ttt•• $••' 


,	 $t$$t	 lfraJ'-' f/f 
•.a


STATI W	 S.. 
-	 -	 .1 CJTT


tor*gOtfl( ins trsut wsa know1..dSd bsfs 


Ny siS$tSS .zpir.s f11 ii' 7' A 


• •' 


'I


* *i*.
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o1s1 and to fill in acoordanol with psrttt*nt law tM ases 
sari affidavits rslatin( tMw.tO. 


(27) Tins is of tbs .$$.D.S Of this £(PS1$te ii 
and all ptrti*i*l*r$. 


(28) Zaob and svor ots	 and covenant of 
Ar.snsat shall sxtnd to and be biMISS	 the suoiSSISS 
and assigns of the lessor sad L.sses Mist.. 


UUT!D as of the dal and yes, first ab• ttten. 


o3:	 . Til UY$D5-IIU cCa?1 


. .. 


*


•	 ias 


1TA5 W 


m '	 lISj.P'441d	 -	


. 


me foregoing tn.trsnt was acknowid$Cd bfS 


this	 day of	 , 195j, by

La president and QL 


as retary of UIZ UYI 


.VTuU bald sad Offists seal. 


	


..s.i.s otrss $	 r".-	 - ,	 -i•: 


rn 


k
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to any ore that say b• in or on the lus.d pruis, ezespt 
under or in ths duspa, ore houses or bins upon tho tsrmli*tIom 
of this lease, •ithr by llaitatiom or tortsiturs, and it also 
waives all rtt and slats to any ore CI oonssntiPatea PSsatatti( 
ups. or in ths, ors bousea or bias, stzty (60) days at tor 
termination of this lase, •ithr b	 irstiou or tsthstios 
by foiteit'e. 


( 23) I? IS	 Iu*XU	 that the said 
Lasses shall deliver to the Lessor the pronissi sad prspsr 
with the aptesssces sad all trovets, in good order sad 
condition, with all drifts, shafts, raises	 misses, kiuusis, 
or. chutes and other passages used by it .r this bses. 	 -: 
thoroily cleaned of loose rook sad rthbtih and propssly drstas 
and the aloe ready for tdt ate oseupsasy and for idtsl 
ooatinusd work (accidents not arising from nsgltgsaoe along 
.zsustng) without demand or further settee at any teratas$L 
of this ease. Upon any violattom by Lessee of any eowSt 
herein reserved or any obligation or indertaking hersdsI', the 
terms of this lease shall, at the option of the Lessor, aqire 
and the sass end the said promises, with the appurtenances, shalt 
bse	 forfeited to the Lessor, sad iti agents may thsrsCs 	 :t - 


enter into and upon the said promises and dtsoss.ss all psrssss s- - -- ---- - - - 
occupying s, with or without force, and with or witt prS - -. 
cess of law, or, at th. option of the Lessor, the said Lasses 
and all persons found in occupancy, 	 be proced.d against as - 
gefity of unlawful detainsr; PROVI, HOVZY, that it this 
lease is forfeited upon the elsotton of the Lessor by reason St - 
failure of the Lessee to perform the ov.nants and conditions 
thereof, said Lessor shall give notice to th Lesiss, by regis. 
tsred sail, eddrss.d to the Lessee at such address as may be 
furnished by it from tins to tins, notifying the said Less.. of 
such failure to perform, and upon the failure of the Lessee, 
within thirty (30) days to r.ssdy such failure, then Lasses's 
rights under this lease shall thareupes cease and tsrmtaas sad 
the Lessor's rights to retake possession under this psrsph 
shall ldt*$.1y vest and	 $dtst.ly be szsrsissd, and 
Lea... or its assigns hreby ac o pt.ld and give psssssstos 
to Lessor's agent forthwith, 


($) Lessee say sàlsass psrtm of the lssd promtsss:-. 
hv.r, lasses shall not be relieveØ thereby from psrfrstag aliT 


'"st$h. sovesasts, obligations, and undertakings zprsuid hersl 
as the s as relat. to the pror4fla publsased. 


- ,	
.4... 


(15) Upon request b Leè., lessor shall tsish. - 
to lasses all title data in its possession, and Lessee shell ,. 
have until July 15, 1956, to .xtas title and during .msh tins 
to aither reject or approve title,. Paflure to notify Lessor at 
either approval or rejection shall be considered as an apprdwal ., - - 
of titl•. Irounds for rejection of tttl• shell be a lash of - 
merchantable tttl• to Lessor t the patented clams herstashove 
described • No warranty of tttl*, either .xprsss se ilt, - is. 


(26) Losses agrees to perform each year 'ing 
tern of this lease, necessary asssnt work on all mS$ested







.9., 


I?


. 
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(b)	 i bullion receipts Or aizit reteras, 
payasnt theretor shall be asde , to the lassee, 
and Lessee, not later than twsnty (20) days 
thereafter, (1) shall asks psPasnt to The 
Reynolds None CorporatiOn of two p.r sent ($) 
of such receipts as Tax ieserv Pad, and 
(2) shall pay the rsvaltj privtdd herein for 
bullion sales to Leesors t* the following P?0 
portions $ 


The Reynolds . NOrse Corporation 3/ 


B. T. ?oxson 


(18) me Lessee' agrees to indetfy and to hold the 
Lessor and its property included in this lease harstess for and 
on ascount of elatas, d.aands or liabilities arising set of or 
in connection with the operations or activities of Lessee here' 
under. £45 Lessee asss full and sole responsibility for the 
operation and direction of the work done und*r this gr.oneet 
and no seployss or agent furnished by L.s.e shall uadsr 
sirstanses be deesed an .aployse or agent of Lessors. 


(19) Any asohinery or squint of a tauporas7 as 
installed by the Lessee upon the leased prises say be renewed 
at any tine before the termination of this lease. A 'other 
aaohinsz'y or equipment installed by the Lesse. upon the loosed 
premises can, within sixty (60) days after the terstastios, 
cancellation, or forfeiture of the lease, be removed fron the 
premises by the Lessee; PROVIDID, HIYU, that the Lseee is 
not indebted to the Lessor under the terms of this lasso. No 
permanent improvements, track, air or water pipe lines may be 
removed at any time by the Lessee. 


(20) Whenever the Lessee is prevented from operating 
the leased premises, or whenever, under the terms of this lease, 
any act or thing is to be performed or done by the lasses and 
it is prevented rrom so doing by an cot of Qod, strikes a public 
ene, litigation, and unusual casualty entirely beyond its c' 
trol, it shall be excused from suan performances or actions, U 
long as such conditions aforesaid shall so prevent suob action 
or performance, and should a stoppage of work be ooeastossd by u 
such unusual condition beyond the control of the lassos, then 
in that event, it shall not constitute a cause for sansellation 
or forf.iturs of this lease, it being provided, .ver, that 
Lssse shell not be excused from performing a obligation bISe. 
under by reason of such conditions for a e1*tiv period in 


ii six (6) months during the life of thu leos. 


(21) This lease say be tsnated by lassos 
tine as to all or any part of the leased premises vtt *t.1 


or penalty of any kind, szspt as to any obligations 
by the terms hereof, have then soorucd • In the osut at 


partial termination, there shsil be no reduction is the *tft 
rquirsnemt$ set forth in Paragraph 1 hereof. 


(22) The lasses waives all right or slain sf so kind 
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'	 ths int.r..ta ot s	 rp.tiv.. psrtt.s


. 


srsto aty at ssi	 $t	 sppsar, sad ah 
sdJustnt aust b. aids as	 f Aprtl 1st of 
•ao)i ysar, with s•ttls.snt within tblr$y ,
( 30) days th.ruft.e, snd	 st also bi asdi 
'.	 U,. t•rutnattos of the 1.s.., POVIDID, 	 . 


!*e th&t no sdJsta•nt	 ' dtstrtbDtton,	 . 
U..pt sh as -7 bs	 d.	 ss tsz'igntt	 , . .	 .	 .	 . 


...	 of this lisa., sM11 bi	 s	 t said tryst	 S 


rEId for t*z•s, at11 snI	 1•s. .tthsr all 
tazs thsn ass•ssd for lsvp 	 ve b..n psid, 
or funds ressrv•d for such psynt s•t astdi, 
and in addition thrto, a rsssrvs.ot twsnt 
p.r esnt (200) of such surplus as uy th.r 
upon rsnatn in said trust fund, rstainsd in 
said fund at all tiass, for application to 
thi payusnt of futurs tazss •	 bsn and as 
l•vt•d, during th	 effective existing life 
of thi, lease, and until all taxes assessed 
and lsvid, while -this lease Is in effect, 
have beca paid in full, sad	 IDID PR?, 
that lasses and Lessors, Jotitly sad 5evSrsll7 : 
shall han the right to have all Ped.rsl and 
3t*tI taxes laifially levied 	 os the	 opsr 
oritspodssttdomtId$Si4d,tOthS 
extent said Pand is sufttsiomt thsrsfor. 	


- 


(ii)	 Settlit for all roysltt.s on crvd. ci's, son. 
esatrates and precipitates shall be asde on each sad svSi'7 ship. 
asat, according to established custom qt the al$sr or et 
ore . purchastng agencies receiving such product. 	 5hould a 
milling ci' other ore . drsssin( be undertaken under this lease, 
then sad in that event the lasses shall at all tis kelp a 
couplets sad accurate tonnage and value reeord st the or. mined 
and milled sad the results of such milling shall be open te .	 S 


inspection of the Lessor, or its agents, at all.reasonabls 
lasses shall also keep an accurate account of the	 sr of t 
treated in said mill during each tw.nty.tour (2*) hours the s 
is in operation, the value of said ore at the heads and the usq 
value of the tailings and shall furnish to the Lessor, at its 
off ice in pspver, Colorado, a report on sash calendar month's 
shints, showing such required data with respect to the value 
of or. treated in any such mill, not later than the 15th 4a7 of 
the month succeeding the month which mash report covers. £11 
ore, •oncsntrates or bullion shi pped from said property shSll 
be shipped md.r the nans of TI1 RY$OCNN(S1 CPA?I	 sad 
I. ?. NUCU, with the r	 of the lasses or its	 stges, as the 
•onstgasss thereof, sad settlement therfor shall be aids is 
fs111	 'r s 


(a)	 Instruction, shall bsgivss to the 
smelter or other orepurchaatag agency to pay


S 


directly to lasso's thi royalties due them as S 
provided herein in the following proportiomea 	 S 


The	 eynolds gorse Corporations	 31* 


3. T. P0*505*	 1,/* 


-S.	
S


cT4
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On all shipptn grade or with an assay 
value of $75. 00 or aore and less than $150.00 
p.r ton: iØ. On all shipping grad. ore with 
an assay value of $150.00 or more and less than 
$00.0O per ton: O$. , *11 shipping_padi 
or. with an assay valve it $.SO.00 or airs per 
ton: 25$. 


10 ore over the value it $150.00 per tom 
shall be milled if the s is a part of an ore 
body reasonably estimated to contain over _____ 
_______________ tons. 


(ii) N$t smelter retures, as used herein0 
is agre.d to mean the	 nt of the payments re 
c.tvd by th I..s.e from the	 1t.r to whish 
any or. or concentrates derived from the leased 
premises are delivered for treatment and sale, 
after deduction has beem made for all smelter 
penalties and charges, freight, and costs of 
transportation and haulage from the premises to 
the smelter. s.t mint r.turme, N as used herein, 
Is agreed to mean the unt of the payments r*. 
•• S by the Lessee from the U. 3. lint or thaI 
authorised bullion pus'shaasi", att.r deduction has 
ees . for all pOStal.. OØSSe taoms. 


other handling chargos tisurrid is coe.sstt 41 
sh*et_of sueb bullies tr	 - hosed pras , 


&A	
s,4,


V 


R4M ywww.	 • 


(.) It apreed *s zt -- mall 
Ødmst.d from met l$ pss om	 * I 
•on.estratos, .yaotdi and other prseipit*tes	 ;• 


•	 : bullies 1 before $ rSV$Itt'S	 iOStid. N - ;. 
p eset of the vaZø	 sSI. fir I pS}4 
S g a.s.r'e umd f pqt 


taz	 to ho ____ 
p.M W the him ci $tsI Istoredo. or	 __ 


•	 lonal suing___ajipfiasç_ISISSIsIS  
•kI!1IOM_________	 ______ _______ 


is. ththa airage 


• •


	 in thetaca, 
levied by any 


•	 t,and/Y	 p'-d- 


* 
•i ,,, • 


payable, and any surp for 


asahahl b. ' 4 : the	 ii	


1. utSlaaIrs	 -• 


* 


I-------------------
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the L.ss.ss nor shall a interest of 
the osr be sJ.t to s lien for 
the same, and all persons ar hereby 
motif id that these premises and the 
costtgnous alatms, hays been and are r:_ 
leased to: OINIRAL MIAL5 CWPA?tCI, 
or it. Assigns, to so all persons ast 
look for their cosp.n.atios and pay. 


Datd: 


Till REYNOCJ4SORU CCRPCATIOII and 
B. T. PQLSON, OWIER3. 


ass.. is hereby appointed agent for the Lssaoz, fol' 
the sole and only purpos. of posting and keeping posted, svsh 
notices on said premises, and any failure t any tins se to 
keep and atntatn posted such notices, or any of them as herein 
required, shall constitute an tnsedtate forfeiture of this lease 
and the s	 shall thenceforth at once be null and void and 
said lasses shall become a trespasser upon the said property, 
and it .i be proceeded against for unlawful d.tainer, or shall 
and will be considered without further rights therein. 


(13) The Lessee shall not be considered the agent of 
the said Les$or, in any manner connected with the use and opers 
tton of the said leased premises, exept where such ageisy is 
expressly des1red in this Agreement, and then only to the 1* 


tent provided. 


(1*) The lessee shall assume all reponsibtlity foP 
and shall save the Iassor harmless from any accidents to the 
Lessee or any of its employees, agents, associates or visitors 
upon the property of the lessor, or being conveyed to or from 
the leased premises by the Lasses, its agents, servants or 
employees, or any person other than the Lessor, its visitors, 
agents or persons acting for it, and lasses shall comply with 
applicable provisions of the Colorado Vorn' s Compensattos Lot, 


(15) The lesse. will not use, or permit to be ased 
any peat of the leased premises for any purpol. in viola$t If 
the law. If the State of Colorado, or of the laws of the 1t$sd 
States of Asyica, and Lasses shall not do. or permit to he 
don. by any person or persons, undsa it. dirsetion and easWsl1 
any u$ or thing that will ondaasa he buildings or sablims 
upon the assor's property, snsh as vonid invalidate y 
ansi that may be had or plued thereon, 


(16) £I Lessee shall pay to Leser is the wsr 
hereilow set forth a royalty upon all ores, .inerals, and 
metal produced and sold from the leased premises .ot.d os• 
the following basis:


(a) A flat rojalty of 8 ' l/$ of net smelter 
returns fro. the sale of all mill concentrates and 
cyanide and other precipitates; 


(b) 8.1/$ Of the net mint returns from the 
sale of bullion.


(c ) s all shipping pade ore with 
value of less than $75.00 per ton: 10$.


.4, 
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insureac. oouany or cospanles, shall be used in r•stortn the 
property, unless otherwise agred upon betws.n the lassor and 
the lass... 


(10) It is agreed that no ore, waste or a other 
saterial fron property or properties not oed by the lassos', 
and leased hereunder, shall be transported thrh s opening 
or openings blongtng to the Lessor and leased hereunder, and 
that no such ore Is to be ailled or trsst.d in any sill or plant 
erected on thes. leased pz'onisis by the Lessee. Should a 
occasion arise when the lassee desires to nine or sill ore fron 
properties not owned by the Lessor, then and in that event, 
definite and separate arrsng.s.nte mast be made with the lassos' 
as to the charges to be paid to the Lessor for any such opera. 
tion.


011) Lessee shall si prt1y for all labor and 
supplies used in operations her.und.tJand , beginning on January 1, 
1957, shall render unto the Lessor very sixty (60) days, a state 
sent shoiiing the monthly payroll and the unts des for labor, 
supplies, etc., if any at that time, press sad aat of k 
done, ore discovered or developed, eostlated improvements, 
etc. This is to be in the nature of a financial and press 
report. In this connection it is understood that the Lessee shall 
from time to time and in no cas. later than evry six (6) months 
supply the Lessor with copies of maps, surveys, and ropers. ps's. 
pard by Less.. relating to said property, and the ucik psrtosd 
by Lessee thereon. 


(12) Mo lien of' any kind shall b created Os' suffered 
to attach, or b in any manne created by Lessee upon or against 
the said premises or any part thereof. It any ien is filed, 
or any such report shows any part of the payroll or other mine 
indebtedness unpaid when due, or If any such indebt.daess eztts, 
whether unpaid when due, or if any such Indebtedness exists, 
whether shown by any report or not (eXcepting in oases of bona 
tide lega3 dispute or litigation concerning such claims), then 
the Lessor say, at his election, d.blar. a forfeiture of this 
lease as hereinafter provided, in Paragraph 23. 


Lessee shall keep postd at all times In conspicuous 
places pear each and every entrance to Sheathe and on the prin. 
opal buildings, a notice in clear and legible characters, in 
substa., as followss


L'iI 


POTICI IS IT SIV, to all parties 
performing labor or tvrntsl4ng skill, 
materials, machinery or otliep ftxturos or 
supplies of any kind, in, $• or for. 
or the Lessee, on sny put or porttos of 
this leased aining property, bing a part 
on which this notice is posted, that the 
undersigned, the owner of the property, 
will not be responsible for any labor 
performed, or any skill, aatsrlals, 
machinery, fixtures or supplies of any 
kind, turnished to or for the benefit of 


.5


. 
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or persons not in privity with the parties hereto, to take 
hold or hold possession or the said prenises or any part thereof, 
under any pretens, whatsoever. The Lessee does not agree to 
protect the lgal title to any of the property described herein, 
in any litigation. It is further agreed that the United States 
Oeologioal Survey, in a report datd ______________________ 
has indicated that an area nay exist s __________________ 
nibs	 -- fran th. leased prints's in thtoh .O 


bogicatconditions are tailar to the Sitvtll• area. Iassee 
agrees to perforn a surface exaninati011 of sh area, and to 
intorn Lessor of the results thereof together with the geological 
opinion of Lessee relating to said area. In the event that Lessee 
desires to locate said area it will do so in the name of the 
Reynolds-Morse Corporation thre.-fourths interest) and I • 'P. 
?oxson (on.-tourth Interost) and this Agreement of lasso shall 
automattully be aMnded to ins ludi the s • In the evant that 
Lessee doss not desire to boat, said ares, then it shall sot 
dtv*lgs the information which it has reSolved .oncerntM lb. ! 
to any other persons until lassor has boss f*rnish.d an oppor-
tunity to locate the sane for its own usount, in which event, 
the area located shall not become subject to the trms horeof. 


(7) Lessee shall make all working shafts and çratsop 
not less than seven test long by four fet (7' X ') wide In the 
clear, and all drifts not less than six feet high and four feet 
wide (6' X ') in the clear. In occupying the demised premises, 
no working shall be made by the lassee, and no ground shall be 
broken and removed at any point, which will weaken or eadsr 
the strength or permanency of any shaft, drift, incline, tansol 
or other working. 


(8) All buildings and other Improvements erected and 
o ons true ted on the property of the Lessor, upon the terninatios 
of this lease for any cause whatsoever, shall be and become and 
remain the property of the Lessor, and in the event that any 
such permanent improvements are not constructed upon Lessor's 
property, but nevertheless used in eonnectioh therewith, then 
and in that event, upon the termination of this lease for any 
cause whatsoever, the Lessor shall have the first right to pur-
ohaso any such buildings and improvements, at a price_not greater 
than the same is offered and/or sold to others, PIOVIa Lessor 
shall be under no obligation to purchase, except at Its option. 


(9) Lessee shall not sell or dispose of any t$absr as 
said mining property, but may use what timer is neoesuvy for 
underground purposes, and for lunber for the .rectios or re-
pairing of buildings on said premises. It is also agreed that 
alt buildings, tmprovments, mashinery and equint,	 be 
used by the lasses, belonging to the Lessor, shall be. kept in 
repair sad at the expiration, cancellation or forteie St this 
lease, shall be returned to the Lessor in as good condition s 
they were at the tins of the lassie's entry upon the premises, 
unusual oasu*lti, ordinary wear, and tear and loss by fire zoapted. 
The lasso. will also keep such of the buildings and equtpuse*t 
therein used by him insured, wtsr possible, against fire d is 
such reasonable ounts as the insurance company or companies 
will write, lOP, however, to be less than an amount of eiiby 
per cent (80%) of the value of said buildings and quips$ 
therein, and in case of loss by fire, the money paid by II







U	 S 
-a-	 --• - __ 	 __ -	 - . -'S	 •• ' -- -__


	 - - -. -- ---- - 


$t DOOn on the let day of February, A. D. 1981, unless sooner 
voluntarily relinquished, or tortstted through the viOl*ttOfl of 


&U$ øOSfl*flt or promise herein or hereinafter set forth. 


MID II CONSIDUATIOP 01 fill DSIl* AFORESAID, the Lss 
hareby sovenants and agrees with the Less, as follows, to.witz 


[(1) Lessee shall entar into and upon said mining pre 
miss. not latar than July 15, 1956, and iøtintOu5lT work the s 
in mine fashion in a manner n.css5&1' to good and economical mining 
and with due regard to the d.v.lOpseflt and preservation of said 
property as a workable mine in the future, p.rtorain$ on and about 
the leaand premises, in the d.ve lOPmSnt and operation thereof, sot 
less than 1200 shifts of work during th. remainder of the salsodi* 
year 1956. There shall be performed 200 shifts of Work, or sore, 


for the months of January to June, 1957, incluSive, and 250 shifts	 I

per month, or more, thereafter during the continuance of this 1sas Losses agrees that on or before January 1, 1957, it shall in good 
faith attempt to rehabilitate the Reynolds Tunnel from the portal 
to the Jones raise and that it will likewise in good faith attiupt 
to continue the Jones raise to connection with the MoAtie vtns. 
Lessee agrees to spend not less than $7,500.00 on such efforts to 
rehabilitate the Reynolds Tunnel and continue the Jones raise. 


(2) Lessee shall pay all taxes upon the said leasod 
premises, including productiOn tax when sa are by law due and 
paable, during the lif, of this lease, cc:=nc1n g with the taxes 
accruing after ?bruary 1, 1956 , and du. and payable in 1957 and 
for each year thereafter, and shall furnish the Lessor due eli-
ds.ioe of the psyssnt thereof, by inspection of the ortgt1 tax 
receipts upon said' property, provided sufficient fs are sot 
available from the ?wO Per' Cent (2$) Tax a..erve Pund hereinafter 
provid.d for. Lessee shall not be responsible for the payment 
of 1955 taxes due and payable in 1956. In the evflt that taxes 
assessed against the leased premises for the year 1956 are istab-
lished upon an acreage baste, then Lessor shall reishurse to Lessee, 
oe-twilfth (1/12) of the amount thereof. 


(3)
Lessee shall well and tficiently timber said 


sin, at .11 points where proper in acoQrdwee with good mining 
and to repair old timbers wherever the s say be necessary by 


reason at the work done by the Lessee. 


(*) Lessee shall a)low the Lessor and its ag.nts, at 
all reasonable tiass, to enter. upon arid into all parts of the 
said mining property for the purpose of irispeotion. sampling and 


surveying.


(5)
Lessee shall keep, at all times, the drifts, shafts, 


tunnels and other workings constructed or used by Lessee, thor-
oughly drained and cleaned of loose rock and rubbish, unless 
prevented by extraordinarY casualty, and shall comply with all - 
the rules and regulations of thi Coissiofler of Mines and the 
laws of the State of Colorado pertaining to the operatjon of the 


a.tallifelOU5 mines.	
S 	


S 


(6) Lessee ihall occupy and hold all veins, spurs, 
feeders, cross lodes, parallel lodes or mineral deposits of asp 


kind, which say be discovered by the said Lessee or any person 
or persOns working under his In any manner, by working within 
or apon said premises, as the property of the Lessor and as part 
of the premises demised, and Lsss shall not allow any person







Highland Mary Mo. 2 Lode	 Pat. Survey No. 1631* 
South Cohbta Lode Pat. Survey No. 16323 
Aurora Lode Pat • Survey No. 1632* 
Vannu Lode -	 Pat. Survey No. 1632* 
Pittsburgh Lode Pat. Survey Mo. 1632* 
Dexter Lode Pat. Survey No. 77 
Aztec Lode Pat. Survey No. 621A 
Gray Eagle (1/6 tnt.rest) Pat. Survey No. 532 
Little Nellie 


(1/6 interest) Pat. Survey No. 62 
S.C.M.!. PossusOry Lode 


Clams Moe. 1 to 30 
No Good Lode Clam (Unpatented) 
Contusion Lode Clala (Unpat.nted) 


p . 0.	 P. No. land
G.&P. No. 2 Lode Clalas (Unpstented) 


Spar Placer	 Pat. Survey $o. 5736 
Rio Orande Placer	 Pat. Survey No. 5736 
Denver Placer	 Pat. Survey No. 5738 
Electric Placer	 Pat. Survey No. 6lU3

The Southeast quarter (sEe) of Section 17, and 
the Northeast quarter ( NEt) of Section 29, all 
in Township 37 North, Range 1$ East; 


Together with any and all other patented or unpat.nted 
lode or placer sining o1ai and .illsit*s, and all 
water rights, ease.snts and rtghti'ot way standing of 
record, in whole or in part, in the n 	 of the

Lessors upon th. public r.cords of Rio Grands County, 
Colorado; and 


Together with all i..provasnts, sill,' tranway, build. 
ings, tiaber and water rights, sachinery and equip 


nt, appurtenant to any of said property, and blong-
Ing tc. the lessors in said County of Rio Grands, State 
of Colorado. 


There is excepted from the above described aining elaine 
the upper *00 feet of a block of land 330 feet 1 500 feet located 


on the following coordinates, based on 5uitvtUO Consoltd*ted 
Mines 29*0 datun: 


North side lin, corresponds to Coordinate 9575 
3outh side Line corresponds to Coordinate 9375 
West side line corresponds to Coordinate 6675 
East side line corresponds to Coordinate 7175 


which is sore completely described in that certain Agr.uenrt of 
Lease dated May 10, 1955, between Lessor herein and Prank I. 
Stgtrted, it al, to which retereflOe is hereby nade. Upon the 
expiration of said lease, the lands and rights covered thereby 
shall besoms subject hereto under the terms hereof 


the above described premises for 
tflcludin( right of passage through 


said properties, and such portions 
as are necessary in operating the 
the terms of this lease, for a tern 


/1 


the date above written, •iriz4	 ,,j 


.2-
fl _/


TO HAVE AND TO ROLD 
the purpose of aining thereon, 
all tunnels and workings upon 
of the surface and other uses 
said leased properties, under 
of twenty-five (25) years from


(1 
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#1$556 Jt1d for rsaord July 21. 1956 .t 9*12 A.)I. 1.7. Knapnb.rgsr.1essrdsr 
!!!!!i!! 9! k!! 


TillS AOR1NT OP LIAU, Made and entered into as of 
this lit day of Psbruarp, 1956, by and betiNen 
MOR.Z CORPORATION, of the City and Cty of Dc • , hlIopy' 
a Colorado corporation, and L ?. PCS(JN,of Dc 	 , Cd011., 
Parties Of the Piret Part, sad hereinafter, sail	 1964 
and OAL RIALS CORPORATION, 5	 II TE 
corporation, of 
3s	 Part, sad ret tsr ca	 the 


That the Lssor, for and in consider 
nints and agrsensnta hereinafter expressed and	 rents 
royalties hereinafter stipulated to bc pstd by 	 ee 
leased, deateed and let, and by these presents doss l.ae, 
and let unto the Lessee all of the following described real estate, 
atas and aining property situate in the lit Mining District, 
Rio Grands County, State of Colorado, as follows, to.vttt 


1•


Golden Queen Lode 
Little Annie 
Del Mort 
Margaretta Lode 
Little Ida Lode 
San Juan Placer 
Morth 800 ft. Little J•ss$e 
Peterson Placer 
lrsndt Placer 
Bobtail lode 
Oding Lode 
Snow lank lode 
Miths Lose 
loleosde de 
TmeI Lode 


s Lad. 
Pick Lode 
Sees Cock lode 
Oartt.ld lode 
lay State Lode 
Little Iattte lad. 
Sheridan Lode 
Colita Lode 
Ions Stake Lode 
lureka Lode 
J*t1ee Lode 
Parole Lode 
Pay Streak Lode 
Logan Lode 
- Lade 
Great Ind.pendenoe Lode 
0314•n Vault Lode 
Iowa Lode 
Jesnie Placer 
C. B. & Q. Placer 
I. & C. C. Placer 
Iighlaad Mary Lode


• Survey No. 61 
Survey No. 63 
Survey 1. 6* 


• Survey No. 65 
Survey Mo. 67 
Survey 110. 68 
Survey No. 71 
Survsy Mo. 7* 
Survey No. 75 
Survey No. 325 
Survey No. *75 
Survey No. 60* 
Survey No. 607 
IwveyJo, 319 
$urvsylo. 320 
$wvey No. 321 
Surveylo. 713 
Survey Is, 716 
Survey Is. 910 
Survey Is. 896 


• Siwv.ylo.97? 
Survey No. 891 
Survey No, 890 


vey No. 898 
Pat. Survey 10. 889 
Pat. lurvey No. 891 
Pat. vey N.. dOS 
Pat. urv.y 1.. 893 
Pat • Survey Ia. 897 
Pat. Survey No. 89* 
Pat. Survey *0. 609 
Pat. Survey No. 610 
Pat. Survey No. 895 
Pat. Survey No.1097 
Pat. Survey 1(0. 798 
Pat. surveJ-lb. 611 
Pat. Survey No. 606


. 


I' 







ASSIGNMLNT AGRUMtNT 


THIS AGRELM}NT, Made and entered Ito this ______day of >4 
Aitst, 1963, by and betw.,'n J()}{N B. RJGG and SHIRlEY A. R.IGG, his 


of Denver, Colo r ad, hr.inafter called "Vendors", and W. S. MOORE 


CO a Minr.sota corporaio hereinafter called 'Vend..', 


WITNE!SETH 


NHEREAS. V.rdor., throgh rn ' sns assfgi meets. are now the 


cwte y s jf ti'e Ieøs	 n'erest u-di r that certain Agree m ent of Lease (h.rein.. 


after called "lea..") o'	 tan 'r' g c'afrrs situate in the Sumrrit Mfnig District, 


kio Grande	 unty, Colo'-alo, w in lease was nude ard Ictered :nto as of the 


first lay of February. 1St, by nd b.twe.n Tb. ft,yo1ds . Mr.. Corporation 


and B. T. Pozson, as lessors, and General Minerals Corporation, as ie., 


and which said lease was (Fed for record a the offic, of the Clerk and Recorder 


for the County of Rio Grand. and State of Colorado on the Z]st day of July, 1956, 


in Book 243 at page 45 of the Records of Rio Grands County, Colorado; sad 


W}IER!AS,	 Vnd, ad Veride. desires to



irchua.. from Vendors the L'se' int.rsst wider .i.d ease upon the terms and 


condition, her.ln,ft. y set forth: 


NOW, THEREFORE, I consideration of the suriu of Ten Dollars .010.00) 


ird o'i:y goid and valub1e cons: 1eraton tn hand paid b y Vende, to Vendor,, the 


r-. 1pt and IuffiCLc we-eof	 eb acknowledged . th Vendor, do Sy these 


r'.serti assgc, saL,. t4'- ,'- rr.1 c-'vey 'ituo th• Vende. trd the Vetide. hereby 


purises from the 'Vpr.cjora a. of tht L•se.. interest	 der said Mining Lease



upon the terms and cood. Lions hereinafter set forth:


a 







. 


p.


I.  


PURCMASE PRICE 


SubJ.4 to the Vendee's right to t.rn1nat it. obligati ons h.r.dsr 


as hereinafter provided, tb. Vend•s ag,... to pay to the Vendors as end for the 


purchas. price of the	 interest under said Lease It. sum of Two Xundrsd 


Thousand Dollars ($200 , 000 .00), payable, without interest, at the Urnes and 


in the amounts hereinafter set forth, to-.wit: 


i'r th. first full year after the date hereof -	 $6,000.00; 


For the second fuU year after It. date h.rsof-	 $7,200.00; 


For the third full year aft.r th. date b•r.of -	 $16,$00.00; 


For each of the ezt 17 full years aor the 
datehsreoU.	 $10,000.00. 


5aid yearly amounts b.reinbefore set forth shaU be paid is equal quarterly Inatsil-


ment., one Installment on or before the 20th days of January, April, July sad 


October of each year commencing with the 20th day of October, 1q63, .11 .1 su 


payments shall be mad, to the Vendors at their addaess for the servic, of aoss 


hereunder as hereinafter provided.


II. 


VENDORS' COVENANTS 


V.ndors hereby	 vrnt a: 1 represent that they have a good and valid 


leasehold estate in and to the Mining Claims held under sa.id Lease; that said 


ease is in full force and eff*ct and no default. have occurred thereunde, that kav 


not boss waived by the Lessor thereunder and that thmy have the right to ssMg* .sLd 


leasehold •atats to Vend...
S 


Y.rs furth.r covenant that their said 1hol4 estate is fros 


all hiss and sscunbrances excepting tho clan of the United Itetes Oevsr. 


mast under DMLA Contract No. IDM-E1107 in the amount of $S,$S4.00 sad that, 


subject to said claim, they will, untl the termination of this agresmast, 


2.







C, 


warrant and lefend the Vendee In h. peaceable and quiet possession of the 


Claims covered by said lease against any sad all 1*wful claims and demand. 


of any person or persons whatsoever save and ensept suck claims sad deensad. 


as may be created by be Vades or may ed.t by virtue of Its asts or otssioss. 


III. 


VENDLk'S COVLNANTS 


Vendes covenants and agrees with Vea4obtbst as long as this 


agreement remains In force and effect it will observe keep and perform all of 


the terms, covenants, obligations and provisions contained In said lease that 


are obligatory upon the Vendors berets by reason of their being the owners of the 


leases's Interest finder said lease; and that it will sot do or omit to do any act 


which It dene or omitted to be done might during the term hereof subject said 


leasehold estate to termination brv the lessor under said lease, It being the nadir. 


standing of the parties hereto, however that the Vandse and th. said Lss..rs 


may make such modifications of and amendments to said lease as may be mutually 


agreed npos y sad between them 'withont f1rt obtaining the coss of the vendors 


thsreto.


Y. agrees to py the adva1or r1 ts . whiob hais 


asses sad against the Claims which are the subject of said lease for the ser 1%3. 


Vendes further covenants and agrees with Vendors that it will tadsaUy 


and save harmless Vendors from and on assonat of all claims 1 suits, a4osa 


and proceesgs of every kind which may be bros& against Vendors tea, .r on 


aseoust .1, say injuries or damages to persou or property received or on.iasd 


by any person firm or corporation in eens.	 of any sac of or operation on



the said Claims by Vendee, its agents or sevsak. 


3. 


-	 '
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lv. 


TRMINATLON PROVISiONS 


Ysiidors covenant and agre. with Vends. that Vsnd. may tarmiaMe 


this a$rsst St say Urns upon siaty (SO) days' wriUn sotice to Vs.dors 


gii as harsisaftor pro1d.d sad upou sash toraisatios Vsdee shall be vslisvsd 


foni all obligations hsrsnd.r of every naturs sad dascriptios sxc.$ia the 


obligation to pay any installmsnt of the purchase price which may have besoms 


d. prior to th. data of such tarminatios. 


Vsadse covenants and agrees with Yonder, that If Vond.. mak. say 


dsfs.dt hereunder In the payment of any iasta11 & of the purchase price id 


such default c.stimms for sixty (tO) days after Vrs shall have givu 


writton astics Vend.. sp.cifyi*g sack dMault then, and La sack .veui$. Tenders 


may at say time theraftsr and without further aetics or deinsad *srmtas$s *4. 


agrs.mast sad with or without any prose.. of lsw or judm.st ensr tatm or upon 


said Claims or any part thereof, sad take have 1 hold possession of said Chime 


as their formsz estate; and Vends. and all partis. holding or elaimiag or it 


evict, psl, remove and exclude therefrom withsst bstng taken or baiag glsy 


of say meaner of trespass, sad ItkOP4 prejudice to or thereby waiving say other 


claim, right, action or remedy which Vendors would then have in law, or quity 


ur otherwise for any brs.ch hereof, or for the recovery of the possession of said 


Clairns sad, thereupon, all rights of Vend.s sad all those claiming or holding 


under It La said Claims shall wholly cons. sad terta &te, sad the right and tide 


to said tseh.ld etats .haLl vest, be sad remaia Sb Vendor.. 


V.
S 


The pestis. hereto mutually agree that whivsr it is s..sry or 


proper to serve apes or deliver to either the Yi.dsrs or the Tends. any w1on 


notics including notice of default, the sam• shall, with rssp.ct to the Veurs 


either be delivered personally to either of them or sent by regiaterid mail ui* 


4. 
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postas prsp.id, s4mr..sed to the Veadsis at.- C.irad. Na1 


sank of sez, Colorado; and the santa .ba11 1 with soepsot to th. V4ss



ithsr be d*Ilvered personally to the President, or a Vice-President, or 


the $.cr.tary of the Vendss or by matUng such notiss by registered mall, with 


postago prpsid, aMre.s.d to Vend*o at 400 Torrsy luliding, Thth*th, 


Minne.o.


Zither the Vndo a or the V.ndee may chsege their a4thossos fsr 


the receipt of ootieas as in this section provided by sotifying the other party 


in accordance with the torwia and provisions of this section at such p5rtys last 


address given for th. receipt of such notiss.. 


VI. 


COI4 VZYANCZ UPON FINAL PAYMZ$T 


	


The V:r. s•veat sad agren with Vendss that at each	 so the 


Yends. • paid to th.. Vendors the f1I p.ráass te. of Two *vsd Thessaud 


Dollar• ($2 0, OQO). the Vendor. will en*eats sad dli.i to Yendos an iaaensst 


of aaMgent In renordeble form assigning to Vend.. the l...s's latorsot dsr 


said lens. free and cisar of the arms of this agreement, which a.sig 	 *sII 


set t.rth that this agreement has been performed La full aad that Vendera hss 


fvr-thsr tutorsst is said leasehold estate or 1* sold Claim.. 


JIGHT TO AIG! 


It Is mtso1ly wider stood sad agreed by th. parties berets that the 


Ves chall have the right to assign all of Its istorsot bereandor to y psissa. 


firm or .srps,stisa without first obtaining the cenoent of the Vssdsrs, t that 


such soot	 U eat relieve tho Y	 from th* p.rlsraens. .1 iN a 


ties. hsir. 


TM. agreement sad all of the .e. peetMens and cs 


S.


.--- •	 rIL$u4 •,
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.ksM 1s*i	 .b.ftt of aad bs bts* ups. *• kMrs, lssl rpnsiv*s. 


.ucss.ora sad assigas of . pszUs• ksa*ts. 


114 WITNM WHEIZOY. . -as kSrio kas cas*ad ts is.t 


to b. .xsatsd am of . day sad year first ksxaevs wri. 


Is Pr.ss ofs 


ly_


	


	 .fr r -• 
L 3.rauIy


Its 1am1P 


STATE OFCOLOLADO )	 S 


)SS. 
City sad Coty of Dsaver) 


The for.gatsg instzums.t was .4kaG1*tad bs6r. m. kLs -day 


of Augsst. 1%), b, J414 1. 1100 sad VLZT4 1100. kIm vtfs. 


y kaad s od1 mss1.	
:	 * 


tuuffrtasIrn.


-	 .y	 -. 


J*ruL.. 5ar
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$TATX or MI$R$OTA) 
)$a. 


Couryor$T.J.ouL$ 


Ths kssta £tr1s a am1	 bdsrs s this " * 


y .1 £u, 1%) y Wmsa S. Ms. am	 L 3. It s 


Issr.y sit. L.M..r.C. 


Vies -v ksad sad .ftsiii1 seal. 


My Co-iissio* Lapta.s • -	 -.


t1 I jIJ3	 1L 


F4C%TAJV Øt jj	 c L'&ii'*r	 S4 


Cci	 L&Mg,


7.
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T LV)IT. Made mad	 d bses TJ. 
LWV01J*.Mom CPO*ATlON. .1 Dssv.,. Geivad.. aIs by *. 
through t* Attor..y.4a-test. JCID( K. TIPPIT • at isr. Osberod., as 
party of the ftr.t peat. sad W. 1. MOOtI CO.. a es,pets*ss. 
.1 lath. maasts. party .1 the s.d part. 


WITtST1I: 


1.1 Tb. paty of the first part sew is the .l* lessor adsi that esitsia 
agr.sst of ieee. dated 1.pt.mb.r 1. l91. sad iseerded La $ook 243 at pes 41 


.1 the ,ss.xds at ths County Clerk d Ims.rdsr. *. Ov*sd. Coesty. Os1.sids. 
(r.fsuad te a. the "las..") • th said psa .1 ths ftast peat b. his 
seqstxsd	 I • T. Psasee. the ether lesser fl astd lasso, .11.1 Mi aSs, 


sad	 .st In mad to the lea.*d premises - I *ntd Lmse. The IMN 
the 1me Os1 aer.l. GOVpO*,. u. th. him	 Jd 14, 1,.

to Jáa 1. Iigg. wh. 1. sew the .wass at the lqiiiimId .a 


l.a Jeha I. ALgg daMs.. to aaai all .tMsSt.st Is the lM 
Vi. Meets Go., , La so atiss outth. S. 	 to	 at 
said a.aI.nt baa bess rsseatmd hem lasses. 


1.3 Tb. .ssdde,sZios for thu iaa$re	 sI' be the u$val bssito 
to be darived from .s.h .1 the parses ki by tha szscud.s h.r.oI. 


2.1 L..m	 sad .pasv at . smMg$ .1 *s limeS. 
1r Jska I. Pig W W. I. Moors C.. 


	


a.z LAsso? ..uti.. that all c.dttioss. p.evtMoms. ob1iss,	 m3a 


ard all sits of whatsoever kixid or aat,re be ps,(sxa.d by the origiaii 1..e. 
sad its easigases by the terms of the Ls have. *s of the date haras(. bess 
compli.d .tth sad psaforu.d. or sloe the p.risrm. thereof baa bass vsd 
by L.ssszs suse$ ly tsr the payment at say tawe asses s.d sad sapsI4. LI 
whisk may st against the 1.ss.d property. 


Z3 This lamtrumsnt I. ssciit.4 La ordei thet it may be r&ind a by 
V. I. Meet. Co. La um$.tlos .1 its tsaes	 Zeha $. aiu. 


__ ___	 Na. ________day at Sa. -	


T1	
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SYATI smLADo 
ci?? MS CTY 01 IYXI) 


I* f..sd. Iastr$ s	 bs,. as Ls ______ 
y .( $sptsb.x, 1%3, by J M. Tt$ Aiasy4a4sst Is, 	 - 


R.y.Id..M.... C.ip.rstt.s. 


WIs..y ks*d a	 $s,ts1 sssl.
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AGREEJI4ENT MODIFYING AND AMENDING MINING LEASE 


THIS AGREEMENT, Made and satored into this	 sy of 


*.ptsmb.r 1963, b and b•twe•ri THE RZYNOLm..M0RS1 CORPORATION. 


a Colorado corporation, with its principal office at D.nv.i, Colorado 1 ftrst 


party, hereinaft*r sometimes called LessorI, and W. S. MOORE CO., 


a Mli.nssota corporatf on, with t. principal office at Duluth, Minn..ot, 


second party, nereio4t..r sometimes ca1l.d Less.., 


WI TNESSETM: 


THAT WHEREAS, Lssor now I. the owner of all that csrtatn rsal 


estate, mine and mining properties including patsated and unpa$ss$sd mining 


cisirns (en Sf ich is hereinafter .om.thnes referred to as 'leasad psessies") 


situst a the Summit Mining I.trtct, Rio Orasda County, Colorado, which Is 


more particularly described in the mining lease thereof i.rsIuaftsr sosmss 


referred to a. "La..') made and entered into as of the first day of February, 


1956, by and between The Reolds-Morse Corporation, he Lessor bereusdar, 


and on. B. T Poxion, as lessor., and Gen.rsl Mineral. Corporation, a 


Maryland corporation, a. lessee, and filed for record on the 21st day of July. 


1956, in the Offire of the (erk and Recorder for said Rth Grarde County, and 


re Urdeci therein it R'o 243	 the Records f Rio G'-ttde Cint at page 4', 


as Document No. 18'SE$, a copy of said Lease being hereto attached, marked 


Exhibit "A' and made a part hereof, and 


WHLRLAS, the saId 5. T. Pozson did by a Mining D.e4 filed for resord 


I. the above mentioned Office of the Clerk sad Recorder of Rio Grand, Coeuty 


on ks 10th day of October, 1961, in Book Z70 of the Records of Rio Gr	 County 


at page 214, convey all of hi. interest in the leased premise. and said Li.i to 


The Reynolds-Morse Corporation, the Lesor b.reun4.r; and







WHEREAS, through mesas aastgawt.. John B. L and Shirley 


A. Zigg his wife, of Dssvsr, Colorsdo, sca the owner of the lsssáold 


•.tste created by sad under said Lasj sad 


WHEREAS, the said John 3 Rigg and Shirley A. Rigg, his wif•, 


did by an assignment agreement dated the	 jj.I day of August, 1963, 


assign said leasehold estate to W. S. Moors Co., the Lessee hereunder, a 


copy of said Agrsensct of Assignment being hereto attached, marked £thiibit 


"1", sad made a part h.r.of, and hsr*in&fter sometimes called 'Assigaaee$"; 


sad


WHEREAS. the parties hereto desire to ai.iy sad aon..d .s$ Lease 


La thSparticnlars hereinafter set forth: 


WOW, TNEPEFORL In coasld.ratlo* of the suu of Ten Dollars *10.00) 


sad other valuable consideration in hand paid by Lessee to Lessor, the receipt 


and sufficisacy whereof I. hereby acknowledged, IT IS AGREED BY AND BETWEEN 


THEM AS FOLLOWS:


I. 


Lessor hereby consents to and apprbves said Assignment from John 


B. Rijj and Shirley A. Rigg, his wife, to L.ss.s. 


U. 


Lessor h.rety certifies that,st th. time of the ezecution of the said 


Assig*ent mentioned In I. above all conditions, provisions, operationS, 


rentals sad all sets of whatso.vsr kind sad asturs to be performed W s 
original Less.., and IL. assign... and their assignees by the terms of said 


Laae have an .1 the date hereof been complied with and performed or alas th. 


psrfori. a.ei thers.f has been waived by the Lessor szc.$iag only for the 


payr*t of any tanse assessed but unpaid, If any, which may exist agaiat the 


2.







lsas.dprsmls.s. 


Zeiss, and L.a... covenant and agree *ith sack odie, that said 


Lease shall be and it hereby is amended in tb. (allowing psasnIaz•s 


3.1) The first paragraph comnci.g on page 2 of said Lease which 


pertains to a former l.a.. of part of the leeaed pri..s to 7rank Z. g(ri.d. 


et al. • is in all thing. stricken said lease having been t.rinated. 


3.2) The term of said Leas. is hereby entsed.d for an addLttoanl 


period SI tvsvty.ftv. (25) year. so that th tern thereof will .z$r. at on 


on the first Ey of February, A. D. 2006 isles. sooner voltsrily ralLas.iásd 


or forf.ited through the violati on of any covnt or promise contained is said 


Lease as amsd by this instrument. 


33) AU of th. terms and provisions .1 $ectlon (1) on pags 3 of said 


Lease are hereby stricken; and Is lieu thereof, masse covenants and agis.. M 


It will end sot less than Tw.*ty floesand Dollars ($20, 000) in the espioretion 


and development of th. leased premise. during each year that this lease sbsJl 


rs &4n In force, the nature of and location of snek eloratory and deval. 


work on the lees.d prerni sea to be determined soisly by L.a.... ( or bofor. 


three years from the date hereof, Lessee sgsa that It will either surr th. 


Lease or make a commitrn.nt for th. construction of a mill to mill ores from 


the eased premises, the alse, design and location of such mill to be detarinio.d 


soleLy by Less... 


3.4) Section (7), on page 4 of said Leasa. ii hereby amended te rend 


am


* 's?) Tbe iaiag SI ores a all .1 tharork and s,nen 


kses, by sad	 r the Less.. shall be ceadneted sad carried 


on in svch manner only as Is usual and cvstemszy Is aliiUul and 


3. 
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pIQpSr icoomic ininia1 op.ratious of sintUsx ckarsctsz a 


Is	 said Snit Misiag atoL$. asd Is iidaaco	 *.. 


rair.sto, methods and prisss .1 d Is	 lass.Iag, 


sad La s*ck	 er a. eat to ds. sass. ee pis, spt as ay be 


reasosably •ssary is the skilful mad ps.psr ud of susk er 


a usual permaaeeZ waits or tAjury to eef 1* the leased 


prisss or ist.rfu'eacs witk *s sb..qa ip.raUea thereof. 


3. S) Tao ftrst paragrapk of SosU. (U). sa page of said Less.. is 


hszeby $5	 to reed as foUow.: 


"(12) l.4sses covenant, and agree. to beep the thi. to the 


L,sod premise. mad a.1l ores and niserat. mlaad tkeretr.sn 


free and clear of any and all 11.sa and other escumbrascos aztaiag 


in any u.r whatsoever from the Lessee'. operation. usdsr Ikis 


Lease. Is the event any m.ckaaics Lee is ftl.d against any part of the 


said leased premises, Lessee will, at its 	 upon.., causs lie



earns to be discharged within lirse mestha from ti. date of such 


Bliag, or, wit, withia suck three m.th period, deliver a prspsrlp 


sted suret, bond to Lessor .esditieesd 	 the paynt *1 lis 


aoaat of suck lien." 


34) The ftrst paragraph commencing us page 6 of said Lasso is bsrab, 


aneeded to read ma follows: 


"Lessee Is hereby appo1ntsd agost (or the Lessor, for 


the sole sad usly purpose of poedag sad keeptag posted, suck 


sotic*a as li. leased premises. 1* the avisut suck nodcas 


are removed or destroyed, and th leas.d premises irs not 


repeated by Lesse. within thirty (Xi)) days after Lessor 


sotlii.s Less.. is wridag that suck nodes. bars bees re 


moved or destroyed, Lessor nay, at it. epUes desire this 


Lesse.tea'miaat.d and of aofu*.r fore. ad esct. 


0	
4.
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37) $ecUon (14) on peg. 6 of said teas., Is hereby asnded to rind 


as follows:


"(14) Less.. agrees to proct and tadiumatfy and hold Lessor 


h*rmlsss fr.rn and against any sad aU claim. made by third 


p&rtl.s for Injury to or death of persons or damages to property 


arising out of or on account of Lessee's operation. uadsr this 


agreesnsnt while the same Is t n forc. and .ffect, excepting that 


Less.. shall not b. liabl, for any injuries sustained by say agint 


or rsprs.stativ. of Lessor suatoissd while as the tsss.d p,.' 


mises and caused by the negligent act or cosdact of sneb sent 


or repzssta.tl vs. Los... shall comply with the appilcabi. pro-


visions of the Colorado Workman's Compensation Act and, Is 


sdditlon, will carry what L.ssso b.lievss to be ad.qat. pubUc 


liability and property damage ia.uraacs." 


3.1) 1.ction (16), (a) Is hereby amended to rend as fellows: 


"(li) The Less.. shall pay to the Lessor, in tk.maanor 


her.inblow set 'orth, a royalty computed for each year upon a.11 


ores, minerals sxd metal prodtced and sold from the leased pr.'. 


misc. In such year computed on the following basis: 


(a) 1%o(thesotsm.lt.rretnra.fromth.s&l. 
of con,tentrsta int l thi total sot smslt*r and 
sot mint returns for such ysar from the sale of 
...santrstem, bullion and shippéng grnds ore 
- $300,SO0.0. 


6 1/2% of the sat sm.ltsr retnrss from the sal. of 
concentrates when the total act sm.ltr return. 
for such year from the sal. of concentrates, 
bullion and .kipping grad. ore	 sed. $300,000.00 
but Is 1... than $600,000.00. 


5% of be net smelter returns from th. sale of 
concentrates when the total nit smltor and act mint 


5. 
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retnzu for such year from the sale of c00strates, 
bul1io and shipping grad, ore i. $600,000.00 or more." 


Th. last paragraph of S.cUon (16), (c). La h.rsby arns	 to read sa



follow.:


"The Lasss. shall b. the sole Jads. of * ceasUtuiss 'abAppIs 


pads at.' (I. . • or. that is not pot thro a iusUl) sptiag that 


ore aver ths islia. of $151.00 par	 S11 .411td if th. time (as 


pert of an era body reasosably ..tiatod tu sestusa over 5,10. 	 ."



leaUss (16), (c), is fna*er srnandsd by addiM a new persgrs th 


rsaagasf.flsws; 


"Th word 'bollio&, as used in this Lease, shall moan nativa ors 


eratratss of ores which are proed witha*&t botag treated La •r 


pet threagh * cyanide Or flotation plant." 


$ss*.s (16), (.) of said Lease Is smeadd by deleting the words "and . T. 


Poason" from th. 9th and 10th lIne, from the bottom of page 7 thereof. 


seatfea (16) 1. ferther amended by adding the following subparagraph (f) 


thereto:


'(f) While be royalties above set forth in this 8sctles (16) shall 



be .ompst.d on an anaisal haMs, all royal*as des Lessor in a.ssrdsss. 


th the fergoiag pr•visieas t4t be paid to Lessor from time to 


i deriag each year as sad when Leases reeot vs. pemss$. ( the 


:sr Maeiaabar sot fort, Sat	 sstos from the 


thereof . a. • th. smelter, miotør say ether perchasiag ageat). Lesass 


*


	


	 shall famish to Lessor with cojdos of all .sØatn.nt shasta as well as



s.ps.. of .11 sales contracts, weights • smelto, and rsn.ry ..ti., 


bellies oott rssei$s sad all eth.r dato parLaiag to .slcalitl of 


Lesas. further agress that It will give la.strisctlous to the 


mint. smeltor or other agency purchasing cesc.stntos prodecd from 


the leased premises to make all payments of net mint and/or nat smelter 


6. 
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to Tk. It rat	 iis1 $k .1	 .sr C&.asds, 


or to a.s osr banbr as L..oas and lessor y agres	 . and to 


give Las ctian. to ssck bank to psy to Looser from m to s 


as provided b•rsia any royalty des It k.ruadsr sad to srsèt to 


aasot of L.a... s balaac• of aU . psy. tress e adM. 


smelter or osr agsacys It bag d.ra$ssd sad agreed s1 $ os 


.1 this seas sha ll be frai	 to sock bank to order st it may 


compete th. royalty duo and owing from the. to tim. to L.ssor. 


3.) Section (17) of said L.a.. is hereby in all ththg. strick sad the 


following substitutod 1* lieu tksrecf: 


"17) Unisas this L.aa. shall be trzniaMd in sccesdaas• with 


the proVision. heroof. the ssiatemptsd tit of L.ma_ to 


the leased pra_is.. and to onsxsi*s the	 and iv11.g.. kors 


pested to it •k.ti	 eeSa a 


versy or *aagrs.a%ent betw ths 1..r the L.a... p,.vi 


that if sock controversy or smgr..mont wdate. to th. amount of 


roysla psyabis hsr.under that any royal*s admitted to be dos sad 


payabl, shall be paid without projnc. to the rtghta of th. parae. an 


at the times sad La the mamor and La the ats provided for korea." 


3.11) Tb. .taty 460) doy period provided in ssd.s ) .1 said Lss 


for the v.val of machinery m.d suisat after the ter(a.Uon of the Lss 1. 


hsr.by increased to one hundred twenty (125) days. 


3.11) Tb. last two lines of S.ctios (20) of said L.a.. are hereby ..ssd 


to read as follows:
S 


"un by reason of such cont1ona for a period in .ess of 


Mxii)	 a at y me time *ag I .1 this Loose." 


3.12) Tb. laM asncs ii SsetIon (*13 of asid L.se. is hereby 


3.1$) $estion (*3) of said Lse is w	 sd to reed as 


• 1 .	 ..'. 


''	 ''v 
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" (23) IT 18 ?URTR&R. MUTUALLY AO*D that the 


said L.a... .h&) doliver to the L..v a prentice. sad 


property with the	 rtjesiesa sad slllaprivsm..to. In good 


old., -' co,ttoa, with all drt. 	 ,sia.s sad wiaas, 


$ai.1., or. ekates sad other pu.ages esad by it ., this Lssa. 


tkorougkly cls&ned of loose rock sad rIak sad properly dridd 


and th. mitt, ready for Immediate occupsaty and for immediate 


•ontinu.d work (accident. not aristag fran negligence alo*s 


usiag) without demand or firther soUs• at any tormissUen 


a Lease. Upon any Wolatlon by Leasea of say o.vsnaat 



bss isserved or y .bligsdis or vstakla*g h.ree.d.e, tho 


$. .1 this Isaac skall. at thm epM.s .1 Ihs 1451111	 l 


sad the s and th. said pais.a with the appsr$11s5ss a 


b.ee. forfeited to the Lesser, sad it. * 	 sy, th.r11pea,



enter tato and upon the leased pszniss sad disposses, all psr.ona 


o.c.pytag same, with or without force, sad with or wlthut pre 


ea .1 law, or, at the open of the Lessor, th. said Lessee 


all persons foimd In occupancy, may be procsd.d against U 


gail$y .1 saJawful detainer; PROVIDED, OWLYfl. that If this 


Lea.. i. forfeited upon he eleettos .1 the Lessor by reason of 


tiilnr. of the less.. to perform the eenaaa's sad condition. 


thereef, said Lessor shall give stice to s Lesse., by regis 


tored mail, addressed to the L.....a .k .... a.	 be



tara1sked by It from tim. to dma aefyb the said Los of 


isO fails,. to perform, sad spós the (share of the Lessee within 


sizty (60) day. to remedy .uh f*tlur., then Lessee's rights 


this Iso shall thsr..pss osass a tsrtnstt sad the 


Lessor's rights to retake possession uad.r this paragraph skaU 


tatm.diatsly vest sad may ima.mMaiy bs*erelasd, sad the
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Loose. or ha assiga. h.r.b' agre. to ytid sad give p...s.i. 


to Lea sot's egoot forthofth. Is the . 	 1.....	 as4s 


srWtradoo of any slalned dda*ilt the rn .1 she .ty 01) 


day period mentioned .bovs In this $tl. shall be toll.d darlag 


the atbitration procoodings sad usd1 the ftnsl decision of the 


arbitrators is received by the parties. 


La case any disagreement or controversy shall arise 


b.twsea th. parties hereto as to the laterpretation, applicados 


or legal effect of this Loose sad the zlits or .aii1*g... .1 lIe 


psz*ss herto, including the dot isdastlon of royalty psysbie 


k.r.1Iad,v, or relative tO I OS7I5$ or fIIftUW$*%t of the 


terms sad obligatioss hereof by either psirty, lI*Miler psrt 


may demsad that such controversy or disagreement sha ll be 


dei.rmi*.d by arbltrson. This sgrsost to submit suck 


matters to arbitration shall be havevenable sacept upon the 


wal ye: or consent of both parties. itMsr party, at any time 


before issue is Joined in any action involving •uch disagroowtent 


or controversy, may demand arbitrati on thereof. Such demand 


be 1* wrIting and shall specify the matter to be sbmIttouf 


to arbitration and in it said party sh1l nomisat. some disinteres 


and s.wpstent person to set as arbitrst.ri thersepen. witbia fltfts 


(Ii) days sifter th. receipt of snmk aec. th. oiler psuly by PI$ 


c. 11 choos. and somiaste a second di.iatsree$sd sad i 


srbitrs$.r; the two arbitrators, so chosen shall forthwith ss1 a 


third stWtrator, giving written nodes to both parties of the eloise 


so mad. sad fLzfng a Urns and plea. for meeting, siot later than 


thirty 130) days thereafter, kich * patti. may appear sad be 


,. 
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a	 a 


kr4 tsumkIa ..sb	 Tb. Mtss of M4 *sWt,ssr. 


o1l b. aaü ii wvttie aI*IrØ) imp. s, . ..pIm.. 


.1 lb. kitag. thsreoa aa bss aIbya iJ.xt$p of 


abell be ftaal sad eemlu1vs u	 • Lease. 


cas. th. two arbitrators skill £QIl to ogres .poe a third arWtreto,, 


or La case the party asUftad of the 	 .*d for orbitradea ash 


fan t. OSIRIOatO lb. s.caod arbitrsr	 .a lbs	 korda 


.Up.lsted, ssh third arbftrstor (or øá scead sad third arbitastors, 


as lb. si.. ay be), upon application .1 eIther party, of wá the 


other shall b given notice, shall be na,d by the parson who sy 


then be the ssnlor Ju4ge (In point of sutc.) of the Unitad Suits. 


IXatrict Court in sod for the .trt.$i.. which	 vsr, Goleradi., Is 


or the person hol*ag an .(ftom which corresponds $* sash 


oas as esw extant if It shall then hais bess sb.1sb.4. U .* 


senior jndg. skill be tasapacItotM or shalt fall or rfna to s,eInt 


sash arbftistor or arbitrators within thirty (30) day. eThis sash applIIi 


ties, the next 1* length of serwtss of seN j*dg.. shall rnake sash 


appotatx*est. Th. arbitrators, Is theIr 4.clsion, shall datsrIa. 


whether lb. Lessor or the Lss.e shall bear lb. seat, sad .spen.ss 


•f the arbtntion, Including the tea. of the arbitrators, and said 


as.toMsr	 , La asy sash Mas. all.sato sash costs end 


esass btween lb. Lesser sad lbs lses in sash a.ta si 


they denim fair and eqdtable by reason of such dcl.lon. The 


Lessen, however, shall be enMtl.d to proceed with .11 of It. 


operations psading the d.tision of say cb arbitration." 


3.14) cdos (24) of said Lease is hereby aasadsd to iSed as 


fohlowsi


10. 
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" (14) L.. sy saatga ai. Lssas .Isas rts of 


tho lsassd pasi...; pr.,td,' 	 Lsass .ImIl 


asi b. r.U.,s4 srsby from p t.rad* afl ( tho 


.bUgsosa sad dsr*kiag. rasoad	 a. s ss sy 


rola*s the pr.t..a aasigasd or $1.s.sL' 


3. 1) ss	 (U) of asid LI.Lie is k.,.Wamsd.d W rood as fa,ss 


(U) K. wsrrasiy .1 d, ot*.r	 sesd .r tpUid is 


sds as the lsasd p,.ps,Iy. Zasa irs sad 


bssis.. *m it sad its prcesasra ii Is)iiis bad 


pssasssioo .1 esid based praioss Mr orOth &*sss 


yesre sad Lsasor soosssts (* Lassos. its seccss.ors sad 


sasigs., that It ha. aot 4. or sasAed to be doss asythiag 


asivsr IwbisraW the bossed pttsos er. 	 at thmv.s1	 or 


at may *ao bar.sfs.x aU ox sy b. iposUsd. cbarg.d.o, 


,ed Is say msr whatsoever .$ as aso bass 


boos sums erod b a. .e*oa of s Is.. other lass.. iá 


bays s	 red, or DMA Crsmt L Z. 1107 • (K.. 43). 


Up rou.at of La...., Las.., shall t*raiak to Lessos 41 


Uti. dats La its poss.sslos, ssrtlftsd to ts. *ad Lassos 1i&U bais 


a psaf.d .1 ss () th. to .sadoo MIo as Imsiag asid ps.Iod to 


.'thor I•S$ oi sppro,s of osat. Pai1e to IT Lessor of sS 


or - be Mdoed ad	 .i.$d. 


a. .sas Lass.. diR4OVSTs vaLid jsa $s Lessor's *g . or 


.hoeld say third party *t say tias claim say prt Of a. leased pro. . 


issa as a result of any act or mittsr occ*rrtag prior to a. dat. 


haroof, Lessor will u*dartak. in go4 1th to cure such .st sad 


ds1 agmiast say such claims, it b.tag agreed tkat gaar.atse is 


tmpUod that such dsfs. will be susc.afel. Asy fees .harg... 'ho. 


11. 
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Ia a .sk p,.c..mag. .n	 Pd,	 , •1 1* 


by I.Sp O -	 V *X$S	 S.. 


roy	 L1r*mr bs..ia. — IAsmsf 1I 


., . L." 


I. 1)	 xII.. ba's 1100 $. 01,0 I	 a 


am*u,. m..	 iLd	 t	 be	 by 


-'	 $1 Spry Pwqs êII	 & P	 WISjS 
L 


bet bvIMl)$	 e • i$	 sos d a bloW 


1 so It Ssut Ia .M $	 L must-ISa 


pr.W1sd. bew*v, tha* wt	 srius *Ns Isie aLokes	 flsp 


NpMus$I. s. sos asyof	 Iimsrn. Hh ,.sps 


ItssI It at	 Usdss Uk r	 ddusai of 


Iá ue l iR $	 (. 


All of *s Iaars. proust... - .s.*.$toss of .*id L..se.	 5sm 


s4 or oft.d by this Agr	 are	 s perd.o A.rsse 1 U *Is 


sUft s 


Ii ETI	 *• ps... beire bmeasd 


N be spae ig . - 4 •101 hsue —. 
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STATZ OF COWIADO	 ) 


	


City &	 )U. 
COUNTY 0? Iav•r	 ) 


Tbs (ersisimi iaatsst a s.iuid bdss mm Mis 11th 
Anna R. Gsrrsy 


day uf S.ptsabsr •1%3, by	 u	 pr.sidsat 


John 1. 4i$ t - • s $.sasap. SI fl.	 s1'ps..lms. 


$OVSf:?,11S 


- - K.Iiry Ui - 


STATLO?IIXSOTA ) 
)-. 


COUNTY 0? aT. LOUL$ ) 


TM. f.i.g1a t*atrnsa& . smw1SISI b.for. mm *is ________ 


dy f , 13, by Wrn.sS. M.sasss Pvs.idas$a.4L 3. ssssöy 


a. S.cr.(ay. SI V. I. M..as Co. 


Wis. y ksad -- .Mc.Aal smal. 
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K(4A4 rk4itj •	 Nsii*$jl'i.J 


M.ircl 
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AlAIL • CERTIFIED MAIl. 
1VC 4YdLY to ndoee 


____ ________________	 - 
2)4 LUAj) TED	 5 


1r. IrvLn F. Z400ra 
Wheeler ropertiea, Inc. 


Forest Street 
&eao, Nevada t1902


a. alE-6344 (Gold-Silver) 
ti. S. Moore Co. 
Sumniitville line 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. )1oore 


This is in further reply to your totter of October 13, 1972,' concernng 
the royalty due the Govcrient on shipments from the 8uunitvilLo Mitie . 
during operations in 3971 through February 1972 durin8 which time the 
U. 8. Moore Company mønoged the mine pursuant to the Suunitville Joint 
Venture Agreement and the Joint Operating Agreement executed Janry a., 


You submitted with your letter a leder sheet prepared by you which : 
pur'orted to be a copy of the Sunnitvil1e Smelter Returns and producc 
for the year 1971 covering all of the ore mined, milled, and marketed 
while your cocipeny was menacing tho Summnitvilte mine. This 1edgr sheet 
doea not reflect any ahipmentu in 1972. According to your calculatina 
from this date you	 that the amount due the ederal Governnwnt 
0, 9C1. 70. Although your October letter acl;nowlodges this sum La du a.id 


payable to the Government you do not o$Cer to remit this nui and no yit 
haø been received, instead you suest that we contact Polaris scucee, 
Inc. and its associates for production royalties due the Covernwent. 


The latter euggeation,, that the GQvernment look to other parties for 
payment oi the royalties due the Govorturment, indicatea a lack of unthr 
otanding on your part of the legal liabilities eenuanedby tI. 8. Lire 
Cupaay under the U1E contract with respect to repayment of the Goverrnent' s 
loan. As we have reminded you in the past, Article 7 of the contract 
proiidea that the Operator (14. 8. Moore Company) is ob1ieted to pay a 
royalty on any pruducticm for the applicable period of time regardleos of 
its ownership or control of the 1ndo embraced in the contract. In this 
case, the period for th. payment of royalty e*tenda to May 22, 1916, or 
until the amount of the Government's perUcipation totaLliu 33,7U9.53 
plus interest is fully repaid, ihich.vsx comes first. To assur, payment
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of such royalty W. S. Moore Coinany specifically granted to the 
Government a lien on its interest in the land and upon any production 
therefrtm pursuant to paragraph (t) of Article 7 of the contract. 
Those provisions were repeated in the notice of Certification of 
Possible Production iued to W. S. Moore Company on February 6, l98. 


Thus, the fact that W. S. Moore Company may have encumbered or divested 
itself of its interests in the Sum.iiitville Mine did not absolve it of 
its responsibility to pay the Government its royalty on production, 
nor could such exicumbrance or transfer of interest in any way abrogate 
the Government's right to look to W. 8. Moors Company for payment of 
ucb royalty. 


We hove obtained from the Tacoma smelter the settlement sheets for the 
15 railroad cars of concentrates that it received iron the Sunmitville 
mine between June 10, 1971, mud February 24, 1972. These records show 
that cumutaUve shipments having a net smelter value of S224849.l4 
were uade during this period. aoyalty due the Government q these 
shipments total $11,242.47. 'roin these sheets it is clear that the 
mrne&er of ASARCO's Tacoma smelter was instructed to deduct royalty 
for the W. S. Moore Company and other paties, but no instruction was 
given to deduct and pay the Government's five percent royalty. This 
failure to instruct the smelter to deduct and remit the Grivernineut's 
five percent royalty amountS to a direct breach of the Operator's 
obligations under paragraph (f) of Article 7 of the E contract, and 
might possibly be construed as an attempt to defraud the United States 
of monies due it. 


Meordiniy, you are hereby directed to make payment promptly to this 
office of royalty duo the United States in the amount of 11242.47 
plus &imple interest at the annual rate of 61/2 percent from the 
dateo of the respective smelter payments to W. S. Moore Co. Unless 
payment is received in full or satisfactory arrenement fur poyraent 
is made within 30 days from receipt of this letter, we have no recourse 
but to refer tb. satter to the Department of Justice for appropriate 
action.


Sincerely youri, 


Usrold KLremo 
Chief, Office of 
Minerals Exploration 


Copies tos Is?. S. Moore Co. 
400 Torey Zuilding 
Dulith, Minnesota 5802 


Mr. . A. Rildebrand 
Preidont 
Polaris fteaources, inc. 


end Suitvills, Inc. 
343 $outh Union Boulevard 
Lakevoo CoLoreds 8022B


Mr. William A. Trebilcock 
President 
Trebilcock Mining, Inc. 
l3 Last 74th Street 


York,	 s York 10021
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Background and Summary Information 

W. S. Moore Co. 


Summitville Mine 
Rio Grande County, Colorado 
OME-6344	 Contract 2189 


Background 


Contract 2189 (ONE-6344) executed May 22, 1964. 


Operator - W. S. Moore Co., 400. Torrey Building, Duluth, Minnesota 55802 


Total Value, as amended, $81,440, Government share @ 50 $40,840. 


Interest 6-1/2 percent. 


Lien and Subordination Agreements signed y: 


1. Anna R. Garrey, President, The Reynolds-Morse Corporation, 
1300 E. 7th Street, Denver, Colorado 802J.8, April 29, 1964, 
property owner. 


2. John B. Rigg and Shirley B. Rigg, 1500 E. 7th Avenue., 
Denver, Colorado 80218, May 25, 1964. Assignees as of 
February 1, 1956, of lease between Reynolds-Morse Corpora-
tion and B. T. Paxson, owners, and General Minerals Corpora-
tion, original Operator under DNEA Contract Idin-E1107, 
Docket bMEA-4643. 
(See memorandum of May 12, 1964, in Folder No. 1, OME-6344, 
to ONE from Robert W. Long, Assistant Solicitor.) 


Contract amended August 28, 1964, January 22 and May 11, 1965, Auguat 
18, 1966. 


Contract terminated effective May 24, 1967. 


Certification of possible production issued February 6, 1968. Royalty 
period extends to May 22, 1976, or until Government participation 
totalling $13,789.53 plus interest, is fully repaid, whichever occurs 
first. 


In addition to royalties which ' may accrue under the ONE contract, royalty 
in the amount of $5,854 was payable under DNEA Contract Idxn-E1107. 
Royalties totalling $48.14 were paid from production (in 1960) prior 
to July 15, 1970, the end of the royalty period for that oontraot. 


The Operator executed agreements with a number of companies in partner-
ship or in joint venture operations between October 1, 1967, and 
January 1, 1971. All of the agreenents were terminated before the 
Stminitville Joint Venture Agreenent was executed under which







concentrates were produced on which royalty is due. The parties 
involved in these earlier agreements included The Cleveland"Cliffs 
Iron Co., Union Pacific Railroad, Quad Construction, Inc., and 
Polaris Resources, Inc. 


Chronology 


June 15, 1970 Letter to Chief, ONE, from I. F. Moore contending that no 
royalty would be due on suiphide copper production because 
copper was not eligible for assistance when contract was 
signed. Reported that ore-grade material from exploration 
headings had been stockpiled. 


July 2, 1970 Letter to I. F. Moore from Chief, ONE, stating that royalty 
shall be paid on all minerals and metals mined or produced 
from the land described in the contract. 


Sept. 23, 1970 The Mining Record, Denver, Colorado, reports 150-ton per 
day flotation mill under construction at Sumrnitville mine 
is scheduled for completion in December 1970. 


Jan. 1, 1971 Summitville Joint Venture Agreement executed as of this date 
and recorded in Records of Rio Grande County, Colorado, on 
February 18, 1971, as Document No. 242436. 	 Joint Operating 
Agreement executed and recorded same dates as above. 
Document No. 242437. 


The Agreement assigned 52½7 interest in sales of ores and 
concentrates to W. S. Moore Co., 27%7 interest to Pçlaris 
Resources, Inc., 207 interest to Trebilcock Mining, Inc. 


• S. Moore Co. named manager for all operations under •W. 
these Agreements. 


Feb. 19, 1971 I. F. Moore reports to ONE on NME Form 63, dated February 
11, that 7,932 tons of ore averaging 2.47% Cu is stockpiled 
at mine.	 Enclosed copy of Exploration Agreement, dated 
April 8, 1970, between Quad Construction, Inc., Polaris 
Resources, Inc., and W. S. Moore Co.


April 16, 1971 Letter to I. F. Moore from Chief, ONE, point out responsi-
bility of W. S. Moore Co. for payment of royalty on pro-
duction if the producer or as surety if not the producer. 
Listed outstanding balance and accrued interest as of 
February 28, 1971, and asked Moore for copies of his 
letters to his operating partners informing then of these 
faat.	 • 
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April 19, 1971 Letter to Chief, ONE, from I. F. Moore advising that 
"partners are fully aware of the obligations owed all 
parties including the federal government. To fully 
insure complete awareness, copies of your present 
letter will be promulgated to the various Sumrnitville 


• partners. 


"As you may or may not be aware, we expect the flotation 
mill to be turning over this month and royalty payments 
to the government should commence shortly." Copies of 
this letter indicated for Duluth office W. S. Moore Co., 
Polaris Resources, Wm. Trebilcock. 


June 2, 1971	 The Mining Record, Denver, Colorado, report8 that R. A. 
Hildebrand, president, Polaris Resources, Inc., announces 
shipments of copper concentrates have begun from the 
Suninitville mine. 


June 10, 1971	 The first of 15 railroad car shipments of concentrates 
from the Summitville mirLe by W. S. Moore Company received 
by ASARCO'a Tacoma smelter. The last shipment was 
received February 24, 1972. Copies of the 15 smelter 
settlement sheets received from ASARCO on October 24, 
1972a Summary of settlement data enclosed with this 
memorandum. 


July 5, 1971	 The Denver Post, Denver, Colorado, reports essentially 
same story that the Mining Record reported June 2. 


July 26, 1971	 Field Officer, Region III, in phone call to Chief, ONE, 
estimates. possibility of $10,000 royalty to Government 
from Sununitville operation based on 150-ton per day 
production, $35/ton value. 	 .	 . 


March 8, 1972	 Document entitled "Consent to Merger, Termination of 
Joint Venture Agreement, Designation of Operator, 
Settlement of Accounts, and Mutual Release" executed 


• •	 by W. S. Moore Co., Polaris Resources, Inc., Trebilcock 
Mining, Inc., and Suminitville, Inc. Under this agree-
ment W. S. Moore Co. is relieved of all authority, duties, 
and obligations as manager under the Summitville joint 
venture agreeznent'and the joint operating agreement, 
both dated January 1, 1971. Suminitville, Inc., R. A. 
Huldebrand, président, successor manager. 


May 26, 1972 •. im Form 63 mailed to I. F. Moore requesting information 
and data on status of property and production from tt. 
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June 1, 1972	 Letter from Kevin P. Manning, Controller, V. S. Moore 
Co. to Chief, ONE, returning unanswered MME Form 63. 
States that W. S. Moore Co. not associated with 
Summitville mine since beginning of year, that Polaris 
Resources through wholly-owned subsidiary Summitville, 
Inc., replaced W. S. Moore Co. as manager 1 and is issu-
ing financial statements for 1971. Suggests that inquiry 
be sent to Summitville, Inc. 


June 27, 1972	 MME Form 63 mailed to Summitville, Inc. 


July 17, 1972	 Field Officer, Region III, conferred with R. A. Hildebrand, 
president, Polaris Resources, regarding MME Form 63 and 
Royalty problem. Hildebrand reported that Moore was the 
producer of most of the tonnage shipped in 1972, and 
that he had not seen a copy of the letter of April19, 
1971, which Moore was to have sent to Wm. Trebilcock 
and Polaris Resources. Hildebrand thought that ONE 
royalty was due only from gold and silver production, 
and not from copper production. 


July 21, 1972	 Memorandum to Chief, ONE, from Field Officer, Region III, 
reporting that Hildebrand had phoned and stated that 
lIME Form 63 was being sent to Washington, together with 
merger document dated March 8, 1972, royalty check and 
settlement sheets for production by Summitville, Inc. 
Said material received in Washington July 20, 1972. 


July 28, 1972	 Letter to R. A. Hildebrand from Chief, ONE, referred 
to data reported in NME Form 63 regarding shipments in 
1971 and 1972, and responsibilities of the concerned 
parties for payment of royalties; reported on the 
status of the account as of July 28, 1972, and requested 
prompt payment of royalty due. Copy sent to I. F. Moore, 
and copy enclosed in letter to Hildebrand to be forwarded 
to Wm. Trebilcock as. address was unknown. 


August 24, 1972 Letter to R. A. Hildebrand from Chief, ONE requesting 
reply to letter of July 28, 1972. Same distribution ° 
copies as with first letter. 


August 28, 1972 Letter to Chief, ONE, from I. F. Moore, Wheeler Properties, 
Inc., Rena, Nevada, advising that W. S. Moore Co. merged 


•	 into Sminitville, Inc., early in 1972, that Suminitville 
asstnned full responsibilities for the mine at that time, 
and that "this office" not associated with Stmmiitvills 
operation ethos letS 1971. 


4 


-., ..................•	 a•• a	 •-•. -	 -	 -.•• .•--•------- .- --







September 1, 1972 Letter to I. F. Moore from Chief, 01€, commenting 
on provisions in the merger agreement of March 8, 1972, 
and noting "..-it appears that W. S. Moore Co. may be 
responsible for royalty payments on such shipments." 
(shipments made prior to March 8, 1972). Referred also 
to previous letters regarding shipments of stockpiled 
ore, and lack of records. Requested payment of royalties 
due the Government as soon as possible. 


September 15,1972 Letter to Chief, ONE, from W. A. Trebilcock, President, 
Trebilcock Mining, Inc., reporting that Trebilcock 
Mining, Inc., returned all smelter receipts to 
W. S. Moore Co. Manager, to meet expenses for operating 
and developing the property. Understood that the Manager 
would pay all royalties owing. 


September 
25, 1972 Letter to W. A. Trebilcock'from Chief, 01€, acknowledging 


letter of September 15, and noting that I. F. Moore had 
not.replied to our letter of September 1. Copies sent 
to Ijildebrand and Moore. 


October 2, 1972	 Memorandtnn to Chief, ONE, from Field Officer, Region III, 
reported on conversations with Colorado Deputy Coimnissioner 
of Mines, and others. Equipment at Summitvil].e mine being 
sold by Suninitvjlle, Inc., and Quad Construction, Inc., 
to satisfy liens against. theproperty. 


Recommend8 notifying owner of property of Government lien, 
• and demanding payment of royalty by W. S. Moore Co. 


October 3, 1972	 Letter to Chief, 01€, from R. A. Hildebrarid agreeing 
• with ONE's interpretation of the Release and Indemnif i-


cation sections in the merger agreement of March 8, 1972, 
and stating that Polaris Resources received no share of 
Summitville Joint Venture's smelter returns and had no 
control over the disposition .of such funds, W. S. Moore 
Co., collected Polaris' share of smelter returns. StockS. 


'.:	 pile reported on Febzuary 19, 1971, was shipped by Moore 
during 1971.	 ••	 .	 .	 .	 . 


October 11, 1972 Memoranthmi to Chief, ONE, from Field Officer, Region III, • -	
submitting prelimfnary figures on production from the 
Sumrnitville mine, June-December 1971. 


• October 13, 1972 . Letter to ASARCO Tacoma Smelter from Chief, ONE, requesting 
copies of smelter settlement sheets for shipments made in 1971 and to March 8, 1972, from the Sunimitville mine by W. S. Z4ore Co. Fifteen settlement sheets received 


S	 October 25, 1972. 8tmmary of these sheets is enclosed, 
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October 13, 1972 Letter to Chief, ONE, from I. F. Moore enclosing 
"--a copy of the Summitville Smelter Returns and 
Production for 1971. This covers all of the ore 
mined, milled, and marketed while W. S. Moore Co. 
was managing the Summitville mine." Calculated 
amount due the Government to be $8,961.10. 


States that while "W. S. Moore Co. was managing the 
property it had no control whatever over the purse 
strings of the venture. All funds were handled out 
of New York City. When inquiry was made by the 
Moore Co. regarding possible swns due the Government, 
we were told in effect to forget it. Since that time 
W. S. Moore Co. was merged into Polaris Resources in 
an arrangement that also involved the company respon8ible 
for dispersing funds during our tenure at the mine. 
I suggest that you contact Polaris and its associates 
for production royalties due the Government." 


October1 17, 1972 Letter to I. F. Moore from Chief, OME, acknowledging 
receipt of letter of October 13 and production record. 


November 2, 1972 Letter to County Clerk and Recorder, Rio 'Grande County, 
Colorado, from Chief, OME, requesting copies of 
Summitville Joint Venture Agreement and Joint Operating 
Agreement.	 Copies were received on or about Nov. 30, 1972. 


December 5, 1972 Certified letter with return receipt requested to I. F. Moore, 
Reno, Nevada, from Chief, ONE, requesting. payment of 
$11,242.47 plus simple interest at 6	 percent or that 
satisfactory arrangement for payment be made within 30 
days of receipt of letter.	 Copies .to W. S. Moore Co., 
Duluth, R. A. Hildebrand, W. A. Trebilcoàk, 


January 4, 1973 Post Office in response to ONE request for tracer on 
letter of December 5 reports no record of receipt of 
letter by the Reno post office 


January 11, 1973 Copy of letter of	 December 5 to I. F. Moore and/Asociates 
from Chief, ONE, mailed with return receipts requested. 


January 17, 1973 I. F. Moore sigrted receipt 'for delivery of December 5 
letter as did Warren S. Moore (1/15/73) and Trebilcock 
(date not shown).	 Hildebrand had received hi's copy of 


•	 . the letter soon after December , 5. 


February 14, 1973 Memorandum from Field Officer, ONE Region III, to Chief, 
ONE, reports that Huldebrand has not been contacted by 
Irving Moore since the Summitville operations were closed. 
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February 17, 1973 4s of this date no payment, arrangement for payment, 
or any correspondence received by OME from I. F. Moore 
in response to request of December 5, 1972 and 
January 11, 1973. 


•1
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Summary of settlement statements and ONE royalties due for shipments by 
W. S. Moore Company to ASARCO's Tacoma Smelter, June 10, 1971 through February 24, 1972. 


Lot No:	 Date Net Wt.	 Gross Charges Net ONE 57. 
(Smelter) (lb.) Smelter Smelter Royalty Royalty Royalty Trebilcock W.S.Moore W.S.Moore 


Value Value Reynolds- W.S.Moore Due (Polaris) Co. 
Morse 


1120 6-10 .71 112,140 $18,719.07 $3,690.30 $15,028.77 $901.73 $375.72 $751.44 $2,790.28	 $3,836.64 $7,324.48 
1145 6-18-71 118,881 17,678.80 3,867.61 13,811.19 828.67 345.28 690.56 2,570.52	 3,534.47 6,747.61 
1161. 6-22-71 116,843 19,532.30 3,925.75 15,606.55 936.39 390.16 780.33 2,897.94	 3,984.67 7,607.10 
1416 9-30-71 135,781 19,979.45 4,205.34 15,774.11 946.45 394.35 788.71 1,471.00 13,202.39 
1417 9-30-71 134,706 20,562.55 4,152.40 16,410.15 984.61 410.25 820.50 1,309.00 12,885.79 


1418 9-30-71 134,047 18,953.61 4,096.42 14,857.19 891.43 371.43 742.86 1,221.00 12,615.58 
1427 10-1-71 135,592 18,512.36 \4,600.75. 13,911.61 834.70 347.79 695.58 13,421.58 
1478 10-11-71 139,842 16,706.47 4,625.09 12,081.38 724.88 302.03 604.07 11,303.92 


1705 11-15-71 118,654 16,778.44 4,038.34 12,740.10 764.41 318.50 637.01 11,269.07 
1706 11-15-71 116,698 16,158.50 3,991.31 12,167.19 730.Q3 304.18 608.36. 11,132.98 
1783 11-29-71 93,230 19,077.9,,9/ 3,668.46 15,409.53 924.57 385.24 770.48 14,099.72 


1956 12-22-71 102,540 20,125.66 3,800.15 16,325.51 979.53 408.14 816.28 14,937.84 
29 1-6-72 92,401 19,513.68 3,652.90 15,860.78 951.65 396.52 793.04 14,512.61 


136 1-21-72 89,077 18,471.26 3,613.01 14,858.25 891.49 371.46 742.91 13,595.30 
425 2-24-72 113,943 24,422.25 4,415.42 20,006.83 1,200.41 500.17 1,000.34 18,306.25 


Totals	 1,754,375 285,192.3 60,343.25 224,849.14 11,242.47 12,259.74	 11,355.78 182,962.22 
/ 13,490.95 5,621.22







\A,re 


w 14.A	 4-	 ('	 a -	 I 


7.-	 r/?ty	 Vree/ 


t4'	 . k r2	 3 k k
,L1,


iQe; 45344 


L 


- 
----	 4Q 


€__W	 6ci-


&i	 /1 7L wt 


2i	 4 
7	 i^L 


,	 - 
-_ --___ ._


44 


- 
\Jv-& t/4L-I







United States Department of the Interior 
OFFICE OF THE SOLICITOR 



WASHINGTON, D.C. 20240 


IN'REPLY REFER TO:


MAY22 973 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor--General Legal Services 


Subject: W. S. Moore Co. 
OME-6344 (Gold-Silver) 
Suimnitville Mine 
Rio Grande" County, Colorado 
Contract 2189 


Your memorandum of April 26, 1973 requests our advice as to the legal 
aspects of the contentions made in a letter dated April 5, .1973 from 
Mr. Dexter A. Larsen, an attorney representing Wheeler Properties, Inc., 
and Ervin F. Moore and Warren Moore, as individuals, regarding respon-
sibility for payment of royalty . to the Government on mineral production 
of gold, silver and copper in '1971 and 1972 from the Suminitville Mine. 
The letter is in response to a demand by ONE for payment of such royalty 
made on December 5, 1972 and discussions held with the Field Solicitor, 
Reno, Nevada in February and March 1973. In his letter Mr. Larsen contends 
that there is no liability to pay royalties to the Government under ONE-
6344 because the contract applies only to gold and silver and not other 
minerals, and that if-there is any such liability it lies with parties 
other than Wheeler Properties, Inc.. 	 .	 . 


Before discussing the merits of the contentions made by Mr. Larsen it 
is necessary to give some background information regarding the history 
of the Sumrnitvifle Mine prior to the Execution of Contract 2189. 


The Summitvifle District was a gold mining area from 1870 until approximately 
1949 during which period total smelter returns were valued at nearly 7-1/2 
million dollars of which 94% was gold. In .the course of mining operations 
conducted at the Suxnmitville Mine the presence of favorable copper ores at the 
lower mine depths became known. In 1957, after General Minerals Corporation 
acquired a 25-year lease of the patented and unpatented claims which comprise 
the Summitville Mine, the Defense Minerals Exploration Administration 
entered into an exploration contract with the company to explore for ores 
of copper and lead in three general' areas -- the Annie Copper, Hidden and 
Tewkesbury-McDonald vein areas.' The exploration work carried out pursuant. 
to the, contract by General Minerals Corporation and by John B. Rigg, who
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acquired the mine property and became the assignee of the DMEA contract, 
resulted in the discovery of copper, gold and silver-ores. On. January 15, 
1962 the Director of the Office of Minerals Exploration issued a certification 
of possible production on the project.1/ 


Subsequently, W. S. Moore Company obtained an assignment from John B. Rigg 
of his interests in the property known as the Suminitville Mine and on 
February 27, 1964 filed an application with OME to obtain financial 
assistance to explore for gold and silver. On May 22, 1964 exploration 
contract 2189 (OME-6344) was executed. The work was satisfactorily 
completed and the results were found to justify issuance of certification 
of possible production which was made on February 6, 1968. 


Following completion of work under the ONE contract, and commencing on• 
June 10, 1971, 15 railroad car shipments of concentrates of gold, silver 
and copper were made from the Suimnitville Mine to ASARCO's Tacoma, Washington 
smelter. The final shipment was made on or about February 24, 1972. The 
net smelter value of those shipments totals $224,848.10 and based upon the 
royalty provisions of the ONE contract the estimated royalty due the 
Government totals $11,242.47. Accordingly, on December 5, 1972 ONE made 
demand for payment of this amount on Mr.. Irving F. Moore. 


The attorney for Mr. Moore and Wheeler Properties., Inc. bases his argument 
that no royalty is due the Government from the 1971 and 1972 shipments 
On the grounds that the contract itself applies only to gold and silver 
and does not apply to other minerals, particularly copper. In support 
of this contention he states that the commodity specified in the contract 
is "gold-silver", and that Article 1(a) states that the work allowed by 
the contract is "a search for new or unexplored deposits of the commodity 
designated above." 


Mr. Larsen further states that W. S. Moore Co. requested permission to 
perform deep drilling for copper in May, 1965 but was denied such permission 
by ONE on the grounds that only gold and silver were eligible for ONE 
assistance under the contract and only drilling in zones which were 
predominately gold and silver was permitted. Finally, he states that 
subsequent to May, 1965 W. S. Moore Co. did substantial drilling for 
copper at its own expense. Although all of these statementS are factually 
correct they are not controlling or determinative of the Government's right 


1/ The records indicate that during the exploration work carried out by 
Mr.. Rigg approximately 475 tons of ore were produced of which 134 tons 
were shipped to a smelterfor processing. About 40 tons which assayed at 
4% copper, 1.0 ounces of gold and .10 ounces of silver were stockpiled 
and an estimated 300 tons which assayed at 1.3% copper, .02% lead, .03 
ounces gold and 1.6 ounces of silver were also stockpiled. The royalty 
payment period under this contract expired on July 15, 1970. 
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to a royalty on production. That right is determined by the provisions 
of law, the Department's regulations and other provisions of the .OME 
contract. 


Section 1 of the Act of August 21, 1958, as amended (72 Stat. 700; 
30 U.S.C. § 641-646) provides that in order to provide for discovery of 
additional domestic mineral reserves the Secretary of the Interior is 
directed to establish and maintain a program for the exploration by private 
industry within the United States, its Territories and possessions "for 
such minerals, excluding organic fuels, as he shall from time to time 
designate" and to provide Federal financial assistance on a participating 
basis for that purpose. Thus, the Act requires the Secretary to determine 
what minerals, other than organic fuels, shall be eligible for participation 
under the OME program. The Secretary's determination is then made public 
through publication in the Federal Register and is codified in the Code 
of Federal Regulations. 


The Office of Minerals Exploration may not legally enter into an ONE 
contract if the primary purpose of the project is to explore for. deposits 
of . a mineral not designated by the Secretary as an eligible mineral. 
Consequently, an applicant is required to state in his application what 
is the principal or "target" mineral to be sought. In addition, he 
must submit detailed information on past and current mining or exploration 
operations, past or current production, known ore reserves, geologic 
features and type of deposit, assay certificates if available, and copies 
of geologic or engineering reports, assay maps or technological information• 
If the. mineral specified is not on the list, the application cannot 
be considered and the applicant is so informed. 


Assuming the target mineral is eligible for ONE participation, the 
information supplied in the application is evaluated according to the 
criteriaset forth in the Department's regulations e.g., geologic 
probability of a significant discovery, estimated cost of exploration 
in relation to size and grade of potential deposit, accessibility of 
deposit,background and experience of applicant and his title or right 
of possession of the property involved -- and a determination is made 
whether or not a ONE contract shall be executed. The contractitseif 
consists of a printed form (either MME Form 50 or MME Form 51), a 
typewritten Annex I (land description), and Exhibit A (work and costs). 
On the printed form at the top blank space is provided for an ONE 
docket number, contract number, the county and state and the commodity. 
The last is no more than a specification of the target mineral or minerals 
sought.	 .	 ..	 .	 . . 


The pertinent statutory provision which establishes the Government's 
right to royalty payment is subparagraph (c) Section 2 of the. Act (30 
U.S.C. § 642(c)) which provides in pertinent part:







/
"(c') When in the opinion of the Secretary an 


analysis and evaluation of the results of the 
exploration project disclose that mineral' production 
from the area covered by the contract may be possible 
he shall so certify within the time specified in the 
contract. Upon certification, payment of royalties 
shall be a charge against production for the full 
period specified in the contract or until the obligation 
has been discharged, but in no event shall such royalty 
payments continue for a period of more than twenty-five 
years from the date of the contract." 


This provision has always been interpreted by the Department to mean 
that in order for certification of possible production to be issued a 
discovery of an ore deposit of sufficient magnitude and value must 
have been made as a result of the exploration work conducted under the 
OME'contract to justify the conclusion that production is possible. 
It has never been interpreted to limit certification and, the Government's 
corresponding right to a royalty on production 'to only those instances 
in which the mineral deposit discovered is precisely the mineral designated 
as the target mineral by the Operator. Such an interpretation would ignore 
the scientific fact that minerals seldom are deposited in a pure form 
and are most often found in association with other minerals. Moreover, 
it would require the conclusion that the Congress intended in the Act to 
impose a requirement. that the Secretary correctly guess what mineral 
might be produced from the project'and that the rIght to royalty is to 
be denied the Government if it were mistaken and the mineral actually 
produced was the one not stated in the contract as the target mineral. 


Moreover, Article 7(b) of the subject contract provides that the Operator, 
whether or not he is the producer shall pay a royalty "on all minerals 
and metals mined or produced from ' the land." Section 229.11(c) of the 
Department's regulation (30 CFR 229.11 (c)) likewise states that the 
Operator shall pay the Government a royalty on all minerals' or metals 
produced from the land described in the contract and any other royalty 
as may be provided therein. 


Thus, in our opinion the statutory provisions, the Departmental regulation 
and the provisions of the ONE contract all support the conclusion that 
Mr. Larsen's contention that no royalty is due th ,e Government from 
production of copper because the ONE.contract applies "only to gold and 
silver and does not apply to other minerals" is legally unsound. 


We do believe, however, that' under the provisions of the Act there is 
one limiting factor on the Government's right to issue a certification 
of possible production. It is found in Section 3 (30 U.S.C. 	 643) which 
defines the term "exploration" as "the,search for new or unexplored 
deposits of minerals."' This definition clearly precludes ONE assistance 
to.any project work involving.deposits which have been previously discovered
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Where such work would be conducted primarily for mining or preparation 
for mining. Inasmuch as ONE may not participate in project work of 
this type it follows logically that the Government is likewise precluded 
from asserting a right to royalty on production from project work which 
does not meet the terms of the statutory definition of the term "exploration." 
Similarly,as previously mentioned, Section 2(c) (30 U.s.c. § 642(c)) 
provides that certification shall be is.sued if in the opinion of the 
Secretary based upon an analysis and evaluation "of the results of the 
exploration project" mineral production from the area covered by the 
ONE contract is possible. This language clearly limits the Government's 
right to certify possible production to those instances in which the 
discovery of minerals or metals directly results from project work 
undertaken pursuant to the ONE contract and authorized by the contract 
and precludes certification where the discovery occurred prior to the 
execution of the ONE contract or occurred through project work undertaken 
by an Operator at his own expense which bears no relationship to the 
01€ project work. Thus, in the instant case with regard to shipments 
of copper ores in 1971 and 1972 we conclude that the Government is 
entitled to royalty only on that portion of such shipments which represents 
production from deposits of copper, if any, which were located by the 
exploration wOrk undertaken pursuant to the ONE contract. Accordingly, 
we recommend that ONE determine by the best available method if any such 
discovery was made. In this regard we note from ONE records a number 
of references to Hole T-4 drilled in connection with the Tewksbury Pike 
Subproject and Hole G-D-3 drilled in on the Dexter vein which appear 
to us to indicate that new discoveries of copper ore were made by those 
holes. If In your opinion the geological evidence clearly shows that 
these or any other holes drilled under the contract resulted in the 
location of new discoveries of copper deposit not in any manner related 
to the work done under the DMEA contract a demand for the payment o.f 
royalty on production from such deposits of copper subsequent to July 15, 
1970, should be made forthwith. In.the event payment of such royalty is 
denied, upon receipt of knowledge of such denial from you, we shall 
prepare the necessary documentation and refer the matter to the Department• 
of Justice. 


On the subject of responsibility for the payment of royalty due the United 
States, and it should be emphasized that there should be no dispute that 
the Government is entitled to its royalty on any gold and silver ore 
shipped in 1971 and 1972, Mr. Larsen states that on March 8, 1972, 
W. S. Moore co. was reorganized and merged intoSummitville Inc., a 
wholly owned subsidiary of Polaris Resources, Inc., and that following 
such reorganization Trebilcock Mining, Inc., Summitville Inc. and Polaris 
Resources Inc. were the sole participants in the joint venture formed 
for the purpose of operat±ng the Summitville Mine. In addition, Mr. Moore







states that pursuant to such reorganization, W.' S. Moore Company was 
released from any claims arising out of its ownership, operation and 
management of the Sumrnitville Mine, except for any indebtedness for 
claims, or liens with respect to trade claims or accounts payable of 
the joint venture which had not been disclosed to Polaris, Inc. or 
Trebilcock on or prior to March 8, 1972 other than trade claims incurred 
prior to February 14, 1972 in the ordinary course of business of the 
joint venture aggregating not more than $2,000, and other trade claims 
arising from the orditar business subsequent toFebruary 14, 1972, 
regardless of the amount and any liabilities or claims for indebtedness 
incurred with. the specific knowledge or approval of Trebilcock Mining, 
Inc., Polaris Resources, Inc., and/or DLJ Natural Resources, Inc. 
Pursuant to •the reorganization, Mr. Moore states that Wheeler Properties, 
Inc. agreed to indemnify Sunnnitville, Inc. as to the liabilities of 
W. S. Moore Company which were not released under this general release. 


With respect to the amount of royalty due the United States under OME-6344, 
Mr. Larsen states that this amount was specifically known to DLJ Natural 
Resources, Inc. and was classified by DLJ Natural Resources, Inc., as a 
contingent liability and such contingent liability was specifically not, 
shown as a current liability of the Summitville Joint Venture in its 
financial statement at the request and specific instance of the DLJ 
Natural Resources, Inc. Mr. Larsen concludes: 


"Based upon.the foregoing facts, it is the position 
of Wheeler Properties, Inc. that the liability, if any 
under OME-6344 (gold-silver) is a liability of Suminitville, 
Inc., the successor of W. S. Moore Co. 'by merger and that 
Wheeler Properties, Inc. is not liable to Summitville, Inc. 
under the Indemnity Agreement'by and between Sununitville, 
Inc. and Wheeler Properties,.Inc., , due ,.to the fact that 
Trebilcock Mining Inc., Polaris Natural Resources, Inc., (sic) 
and/or DLJ Natural Resources, Inc. specifically had knowledge 
of the OME agreement." 


It would appear from the above that the obligation of W. S. Moore Company 
to pay the royalty due the United States under OME-6344 was assumed by 
Summitville, Inc. when the company was merged with Suinmitville, Inc. 
pursuant to the agreement of March 8, 1972. We believe that, regardless 
of which corporate entity is responsible for payment,. the royalty is a 
debt due the United States and must be paid. Accordingly, we recommend 
that an additional demand for payment.be made on Suimnitville, Inc. As 
to which.of these companies actually is liable, as between themselves, 
we can leave to them to work out.
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United States Departm of the Interjo-


OFFICE O TI-i SOLICITOl 


Room 4127 
Federal. Building - U. S COu tlouse
300 Booth Street 


Reno, Nevada 
89502 CD 


" 
Air Mail 


Memorandum 


To;	
C. Brewster Chapman Jr0, ASSOCIate 


Solicitor, Genrai Legal •:	 .	 Services Washington D. C0 \	 From:	 Otto Aho 
Field Solicitor Reno 


Subjec.


	


	
Indebtednes.s of W, S. Moore Company to



U. S. GeologjcaJ Survey Mineral 
Contract 2189 ( Oiv 6344) As you reque5	 I contacted Irving F. Moore, Pre sloent of tue W, S Moore Cop 	 £aojn the subject indebtedness 	


M. Moore stated that Mr. irkerno1s letter.ofDecemb 	 5, 1972, demand ing payent had not been 
:Lgno	 he had refer-ed the letter to his 


attorneys and that he had regue5t and exoected them to make a full reply thereto. For Some unknown reasofl the filed to make the reques	 rep1y. Mr. Moore did not reply to the letter hidnself 
be cause he had been advised by his	 to make no statements regarj	


the indebtedness neither to admit nor to deny the 
•indehted.nes.	 Mt.. Moore CO


fltinues to follow that adve and would make no statements to me on the Ifldebtedness However, Mr, Moore has. contacted hIs attorfle3rs 


arch 5, 1973


INREPLYREFrR TO:


f







1k.
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(Indebtedness of W. S. Moorecompany, etc., continued) 


who are not located in Reno, and they will send to 
me nw a preliminary reply, at least, to the letter. 
Further, they will come to Reno and meet with me on 
March 27 for a thorough discussion on the ii-idebted-
ness.


/ -	
- )/ 


-	 /	 (	 - 
cc: Harold Kikemo 


• Chief,Office of Minerals Explortion 
Geological Survey 
U.S. Department of the Interior 
Washington, D. C. •







Company by merger. Thisoffice is, not prepared to attempt to unravel the 


complexities of the' various 'legal documents 'involved in this case in:order 


to determine what entity isobligated.to pay the United States its,royalty 


on production from the Summitville Mine. Furthermore, the Office of the 


Solicitor has advised us that the only reasonable procet1ure now may be 


to refer the matter to the Department of Justice for appropriate action 


However, before taking that step the legal department has agreed1n the 


light of the allegations in Mr Larsen's letter concerning the legal liability 


for payment of the Government's royalty	 Polaris Resources, Inc 


Suminitville, Inc , and Trebilcock Mining, Inc should be given an opportunity 


to respond to those.allegations. , Therefore, the purpose of this letter is 


'	 to request your comments within 15 days' from 'receipt of this letter.&. ........................
Sincerely yours, 
Chief, Office of Minerals Exploration
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DRAFT


L q e 


Mr.


"S.' 


5Forest-==St-reet 


Re: OME-6344 (Gold-Silver) 
W.. S. Moore Co. 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


0 


Dear Mr. 


This refers to	 letter of ipril6 1973, 


regarding responsibility for payment of royalty to 


the Government on production of gold, silver, and copper in 1971 and 


1972 from the Summitville mine.	 LarseffJcontend that there is no 


liability to pay royalties to the Government under OME-6344 (Contract 


2189) because the contract applies only to gold and silver and not to 


other minerals, and that if there is any such liability it lies with 


parties other than Wheeler Properties, Inc. 


We have reexamined all of the facts, contentions, and views in this matter, 


obtained legal advise, and conclude for the second time that royalties are 


due the Government in the amount of $11,242.47, plus simple interest at 


the annual rate of 6- percent from the dates of the respective smelter 


payments to W. S. Moore Co. Regardless of which corporate entity, whether 


W. S. Moore Co., Summitville, Inc., or any of the others listed at the 


end of this letter, the debt is due the United States and must be paid. 


If payment in full or satisfactory arrangement for full payment is not 


forthcoming within 30 days from receipt of this letter, the case will







be referred to the Department of Justice for collection. 


We did not refer the case to the Department of Justice within 30 days of 


our demand toãou) dated December 5, 1972, because of postal delivery 


problems and the subsequent contentions offered by you and Mr. 


The following additional statement bearing on this contract respondsto 


these contentions and reaffirnhS the rights of the Government to the royal-


ties in question. 


The findings on the ONE contract were the basis for issuing a certifica-


tion of possible production on February 6, 1968, but these are not the 


controlling or determint'factors for establ4ishing the Government's right 


to a royalty on production. That right is determined by the provisions of 


law, the regulations of the ONE program as set forth in Title-30 Regulations, 


and the provisions of the ONE contract, all of which were known to and 


accepted by the Operator prior to execution of the contract. 


Section 1 of the Act of August 21, 1958, Public Law 85-701, directs the 


Secretary of the Interior to establish and maintain an exploration program 


"for such minerals, excluding organic fuels, as he shall from time to time 


designate." Accordingly, the Office of Minerals Exploration may not legally 


enter into an ONE contract if the primary purpose of the project is to 


explore for deposits of a mineral or minerals not designated by the Secretary 


as an eligible mineralX. 


An 4pplicant for ONE assistance determines what minerals are eligible 


for ONE participation, and submits evidence that one or more of these 


cons;itute the major valueof the deposit. in the proposed exploration target 


2







area. Other minerals very likely are present in the same deposit and all 


contribute to the total value. If the application is approved, the contract 


shows on the front page of the printed form, the mineral or minerals which 


qualified the project for Federal assistance under the current list of 


eligible minerals. The possible presence of other minerals and their con-


tribution to the total valuereferred to in the provision, Article 7(b), 


for royalty payments which provides that the Operator whether or not the producer 


"shall pay to the Government a royalty on all minerals and metals mined or 


produced from the land" covered by the contract. 


In the event an exploration project discloses that mineral production from 


the area covered by the contract may be possible, a certification to that 


effect is issued. The certification and the Governmentts corresponding 


right to a royalty on production are not limited to those instances in 


which the mineral deposit discovered is precisely the mineral or minerals 


designated as theminerals eligible for Federal assistance. 


Such	 would ignore the scientific fact that minerals 


o__$	 *i 
seldom are deposited 	 a pure fobut most often occur in association 


with other minerals. Moreover, it would require the conclusion that the 


Congress intended in the Act to impose a requirement that the Government 


correctly guess what mineral might be produced from the project, and that 


the right to royalty is to be denied the Government if it were mistaken 


and the mineral actually produced was one not stated in the contract as 


the target mineral.	 I 


The statutory provisions, regulations of the OME program, and the provisions 


of the ONE contract all suport the cOnclusion that royalty is due the 


Government from the gold, silver, and copper produced and sold from the 
3







Summitville property. 


The Operator's monthly reports and correspondence present definite geological 


evidence that new discoveries of copper-silver ore were made by the project 


work. As a matter of fact, a request to terminate the contract was based 


on the discovery by OME drilling of substantial quantities of copper-silver 


ore which would justify commencement of mining. 


Yoreported in5ou!/ letter of October 13, 1972, to this office that "AccQd-


ing to my calculations, the amount due the federal government is $8,961.10" 


and, further, "whether or not additional shipments were made I do not know." 


calculations of royalty due were based on the value of the copper con-


tent of the bulk concentrates as well as the value of the gold and silver 


content. 


ouj compilation of Summitville Smelter returns included 12 shipments 


received by the American Smelting and Refining Company's Tacoma Smelter 


from W. S. Moore Company in the period between June 10 and December 22, 1971. 


Three additional shipments were received - - Smelter Lot 29, received January 


6, 1972, Smelter Lot 136 received January 21, 1972, and Smelter Lot 425 


received February 24, 1972. Our records of the 15 shipments and claim for 


total royalty due are based on copies of individual Statement of Settlement 


sheets. These were furnished by ASARCO at our request since W. S. Moore 


Co. failed to give notice to the purchaser of the Governments' claim to 


royalty, and to furnish to the Government copies of the settlement sheetsA.l 


)th actions w3 required under Article 7(f) of the contract.







Subsequent to these 15 shipments of concentrates, management of the 


Summitville mine was transferred on March 8, 1972, to Summitville, Inc., 


from W. S. Moore Co., Polaris Resources, Inc., Trebilcock Mining, Inc. and, 


Summitville Inc. Two shipments of bulk concentrates were received March 30 


and May 25, 1973 at the smelter from Summitville Inc., for which Settlement 


Sheets' and royalty payment in full were received by the Government. 


In further violation of the contract, specifically Ar 


Certification of Possible Production, issued February 


Co. failed to, furnish to the Government two copies of 


transferring, surrendering, or encumbering any of the 


f 
the Governments' royalty rights., ,Ahese were obtained


tide 2(c), and the 


6, 1968, W. S. Moore 


the instruments 


rights preserving 


at considerable cost 


to the Government from the County Clerk and Recorder of Rio Grande County, 


We	 ##?/.. /ctcl(	 1/ ,	 At /cø1O 
Colorado.	 197)	 j	 .r,b1 


'- *t	 p/fl.	 4/Q/	 W,S,)Z	 W 
We are not attempting to de ermine which corporate entity or entities af 


oe e 
*t' 1	 __2L 


esponsib.Le for payment of the royalty due"the GoveE In the event) 


( P4 
settlement is not made in response to this demand, all legal documents 


and records in our possession will be transferred to the Department of / ?, 


Justice for use in whatever proceedings are undertaken. 	 ',. 


We hope that such action will not be necessary..	 " 


Sincerely yours,\,


\ 
49tq 


Harold Kirkemo 


W. S. Moore Co. 
exter A. Larse 


Summitville Inc.	 ' 
Polaris Resources, Inc. 
Trebilcock Mining, mc'. ;. '	 " 
DLJ A(a1I Ptt'	 ' ' 


¼so;*I1e,)r-o







U. S. v. Robert Friedland 
Privilege Log BOMSPOK 0002-- Page 1 of 6 


Repository Name: 	 USGS - Spokane 
Repository Location: Spokane, Washington 
File Bates No.:	 BOMSPOK 0002 
File Owner:	 USGS - Docket No. OME-6344 
File Location:	 Spokane, Washington 


Date Document Title Description # Addressee + Author + Author's CC!BCC Privilege Comment 
(type) Pg Addressee's Organization 


________ Organization 


11/24/64 Operator's Monthly description of exploration 6 unspecified, DOl Office of Warren S. Moore, W.S. none CBI 
Voucher & Progress work, costs Minerals Exploration Moore Co. 
Report for month of 
October1964 (report) ________________________ 


11/64 Geologic Assay Log, map of assays, N 60°E I


______________________ 


unspecified, unspecified


______________________ 


Charles E. Melbye,


_______________ 


none


________ 


CBI


________________ 


copy of same map 
Hole 1-4 (map) looking NW Geologic Engineer, W.S. in file BOMSPOK 


Moore Co. 0001; 2 copies in 
this file 


10/24/64 Operator's Monthly report of costs and 13 unspecified, DOl Office of Warren S. Moore, W.S. none CBI contains one 
Voucher & Progress operations for Stages I and Minerals Exploration Moore Co. additional page 
Report for month of II than copy in file 
September 1964 BOMSPOK 0001 


________ (report) ________________________ ______________________ 


9/64 Geologic Assay Log, shows section looking north I unspecified, unspecified


______________________ 


Charles E. Melbey [sic],


_______________ 


none


________ 


CBI


________________ 


copy of same map 
Hole T-1 & T-3 (map) along coord. 7100N Geologic Engineer, W.S. in file BOMSPOK 


Moore Co. 0001; 2 copies in 
this file 


10/64 Geologic Assay Log, shows section looking west I unspecified, unspecified Charles E. Melbye, none CBI copy of same map 
Holes GD-3 & SD-I along coord. 12,200N Geologic Engineer, W.S. in file BOMSPOK 
(map) Moore Co. 0001; 2 copies in 


this file 


2/64 Hidden Vein Vertical shows looking 5 30° W, I unspecified, unspecified Charles E. Melbye, none CBI copy of same map 
Long Section (map) OME Stage I bulldozer cuts Geologic Engineer, W.S. in file BOMSPOK 


Moore Co. 0001; 3 copies in 
__________ _____________________ ___________________________ __________________________ _________________________ this file
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U. S. v. Robert Friedland

Privilege Log BOMSPOK 0002-- Page 5 of 6 


Date Document Title Description # Addressee + Author + Author 's CCIBCC Privilege Comment 
(type) Pg Addressee's Organization 


Organization 


10/17/72 OME 6344, Contract copies of settlement sheets 16 unspecified 1 DOl U.S. Ben R. Petrie, ASARCO none CBI 
2189 (letter) _______________________ Geological Survey 


not dated Summitville Smelter handwritten spreadsheet I unspecified, unspecified


_____________________ 


unspecified, unspecified


______________ 


none


________ 


CBI


______________ 


Returns, 1971 showing production, smelter 
Production returns 


_________ (spreadsheet) 


10/11/72 Memorandum production figures from 2 Chief, DOI Office of J. William Hasler, Field none CBI 
(memorandum) Summitville Minerals Exploration Officer, DOl Office of 


- Minerals Exploration 


not dated Summary--Gross handwritten notes showing 2 unspecified, unspecified unspecified, DOl Office of


________________ 


none


_________ 


CBI 
metal [unreadable] production Minerals Exploration 
from smelter 
settlement sheets--
Summitville Mine 
(before deductions) 


_________ (notes) ___________________________ _________________________ 


7/28/72 Letter (letter) discussion of production, 2 R.A. Hildebrand, Polaris Harold Kirkemo, Chief, Irving S. Moore, CBI 
royalty due Resources Inc. & DOI Office of Minerals W.S. Moore Co. 


Summitville Inc. Exploration William 
Trebilcock, 
Trebilcock Mining 
Director's reading 
file 


- Mineral 
Resources 
OME reading file 
Region Ill 
Mr. Kirkemo 


7/14/72 Statement of description of production, 6 unspecified, Summitville unspecified, Tacoma none CBI 
Settlement, returns, costs Inc. Smelter 
Summitville Inc. 


_________ (settlement sheets) _________________________ - _______________________ _______________________ ________________ _________ ________________







U. S. v. Robert Friedland

Privilege Log BOMSPOK 0002-- Page 6 of 6 


Date Document Title Description # Addressee + Author + Author's CCIBCC Privilege Comment 
(type) Pg Addressee's Organization 


________ ___________________ ________________________ Organization 


7/21/72 Letter (letter) discussion of royalty due 2 Chief1 DOl Office of


______________________ 


J. William Hasler, DOl


_______________ 


none


________ 


CBI 
Minerals Exploration Office of Minerals 


________ ___________________ ________________________ Exploration 


6/4/71 Memorandum final field report for OME- 6


______________________ 


Chief, DOI Office of William L. Emerick,


_______________ 


none


________ 


CBI


_______________ 


(memorandum/report 6344 Minerals Exploration Assistant Chief, DOl Office 
of Minerals Exploration 


1/18/68 Letter (letter) final report of work under 15 Frank E. Johnson, Chief, J.M. Madsen, W.S. Moore


________________ 


none


_________ 


CBI


________________ 


exploration contract DOl Office of Minerals Co. 
________ __________________ _______________________ Exploration 


various Geologic Assay Log assay logs for holes GH-1, 4 unspecified, unspecified


______________________ 


Charles E. Melbye, W.S.


_______________ 


none


________ 


CBI


_______________ 


8/64-9/65 (maps) GD-I, GSA-I, GSA-2 Moore Co. 


8/64 Esmond-Pickens location of vein, cuts I unspecified, unspecified Charles E. Melbye, W.S. none CBI 
Dozer Cuts (map) Moore Co. 


1/65 Geochemical Map, map of North Annie vein I unspecified, unspecified Charles Melbye, none CBI copy of same map 
North Annie Vein Geological Engineer, W.S. in file BOMSPOK 
Area (map) Moore Co., Summitville 0001 


Mines 


8/64 Geologic Assay Log, description of vein, assays I unspecified, unspecified Charles E. Melbye, none CBI 
Hole T-2 (map) Geologic Engineer, W.S. 


Moore Co. 


12/64 Longitudinal Section, description of vein 1 unspecified, unspecified Charles E. Melbye, none CBI 
North Dexter Vein Geologic Engineer, W.S. 
(map) Moore Co. 


2/64 Dexter Vein, Vertical description of exploration I unspecified, unspecified Charles E. Melbye, none CBI 
Long Section (map) work, looking N Geologic Engineer, W.S. 


Moore Co. 


12/64 Longitudinal Section, description of vein, workings I unspecified, unspecified Charles E. Melbye, none CBI 
Tewksbury Vein Geologic Engineer, W.S. 


________ (map) _______________________ - _____________________ Moore Co.
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-
I .OFFICIAL FILE 


Date Surname 


16/24, j_.'iiiiA l2 


Lc l20 


110 


b7j


__________ 


C4.6&.4' 220J 


•	 ••	 .•	 . . /4( . 120/


W. . i400ra Co.	 . .	 ________ 
400 Torrey $uilding	 .001 2 4 1981 


D1iuth, MinnsOt* 55802 


1*: O6344(CoId'$i1VerY 
L S. Wsore Co. 
SuzsinitVille Mute 


io Gr.ande County, Colorado 
Contract 2189 


Gentleasfl:	 .	 . .	 .. 


We have not received your Operator's Final Report on the woit 4oe 


and costs tacurred under the referenced contract. Will you please 
fur*isb tbree copte. of such a report as promptly as possible. 


We will appreciate also a suiary of the status of op.ratiOil; and 
of any pr*duCtiOfl since the contract vu terniasted July 3, 1967, 
but if this inforruation has beee or will be funished on	 Peta 63 
relating to	 A'4443 (Contract id*Ei107) aail to you October 2, 


it need net be. repeated.


Sincerely, yours, 


FRANK E. JOHNSON • 


Frank I. ohnso* 
bi.f, Office of 


• iinera1s Dploration 


cc: Director's Reading File 
Division File 
Economic çology File. 
OME Fuel 
OME Reading File 
OME Region III 
Mr. Smith 
130 


RNSrnith/gla. 10-24-67







.0 
IPorm7 
(2/63)	 .


\ 7/6f 
\


//] 
IJ	 L127 


I 


11. 5. Moor. Co. 
400 Ter.y uitding 
Duluth, Minnesota 55802 


*.: OI4-6344 (Gold-Silver) 
W. S. Moors Co. 
Duluth, Minnteaota 
$uuitvLl1e Mines 
Rio Grands County, Colorado 
Contract 2189 


Gentlemen: 


Snclosed is the sin.d Operator's eo of the Termination 
Ar..ment to the ref.rnc.d contract which we are returning. 


Tcir attsntion is invited to Item 3 of the agreement which 
retirss the Operator to furnish * find report on work dons 
under tb. contract.


Sincerely yours, 


FRANX E. JOHNSON 


prank 5. Johnson 
Chief, Office of 
Minerals *xploration 


Znelsiure 


cc: Director's Reading File 
Division File 
Econ. Geol. file 
OME Docket 
ONE Region III 
OME Reading File 
Mr. Smith 


RNSmith/gla 7-18-67


23263 :







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


July 14, 1967


L, 


t
1? ;;;? / 


r 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Company 
Duluth, Minnesota 
Summitville Mines 
Rio Grande County, Colorado 
Contract 2189 


Enclosed herewith are the original and two copies of the Termination 
Agreement which have been signed by the Operator and the Government. 


'IJ. William Hasler' 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







,1 .: , 


WARREN S. MOORE. PREGIDENT 


/	
V. 0. ETEM. GENERAl. MANAGER 


(	 J. M. MADSEN. 


/ 


/ 


/


W. S Moo Co. 
IRON ORE MINING AND CONTRACTING 


400 TORREY BUILDING



DULUTH. MINNESOTA 55802


TELEPHONE: DULUTH - 727.5050 


Re: OME-6344 (Gold Silver) 
W 0 S5 Moore Co 


July 10, 1967	 Duluth, Minnesofa 
Summitville Mines 
Rio Grande County, Coloradcl 


Mr 0 L William Hasler	 Contract Z1890 
Field Officer, Region III 
Office of Minerals Exploration 
United States Department of the Interior 
Federal Center, 
Denver, Colorado 80Z25 


Dear Sir: 


Enclosed herewith are four. copies of the proposed 
termination agreement, as requested in your letter 
of July 7, l967 


Very truly yours, 


WARREN S 0 MOORE 
r 
en.ci. s 
cc: V. George Etern


//- /c.:d>\ 


( 


V


I 
/


/







•


Office of flinerals Exploration


July 7, 1967
TC 


Mr	 W	 S	 Moore, President 
S	 Moore Company 


Torrey Building 
314 W. Superior /m: 
thiluth, Minnesota 55802


2'2 Reference	 OME-6344 (Gold-Silver) 
W. S. Moore Company -•. 
Duluth, Minnesota 
Sutnr.nitville Mines 


• Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Moore 


Enclosed are the original and 3 copies of the proposed termination 
agreement, signed for the government 


If the pioposed agreement is satisfactory to you, all four copies 
ahould be signed by you and returned to thio office. 


if any part of the proposed agreement does not have your approval, the 
•	 origiial and all copies . are to be returned to this office together . with 


•	 the proposed changes for consideration.


Sincerely yours, 


0 	


• 	


• 	 •. 	
• 	 : 	 3.	 Jilliam Hasler 


rield Officer, Region III 
Office of Minerals Exploration 


Fnclosures 


cc	 Chief, OME 


ONE chron 


Has ler	 chron	 •	
0 	 • 	 • 	 • 	


• 	 ••	
0 0	


• 


2189 


•0 	
• 0 	


•••	
•0 	 • 	


0


A







Metnorandwn


OFFICIAL FILE COPY 


EiId Officer, Region m	 '.	
l20M 


trotu:.	 Chief, Off id of Minerals xp1oratton 


Subject: OZ4g.6344 (Cold$iivar) 
•	 w. S. Moors Co. 


Duluth, Minnesota 
Surrniiit'ville Mines	 " 
Rio Grande County, olórado 
Contraet 2189 


Encloøed are th. original and three eopiea of . proposed Termination 
Agreem.nt, signed for the Government. Alao enclosed is en extra 


•	 copy for field use. 


if 'the proposed egreament 'is satisfactory to you and the Operator, 
all, four copIes should be signed by the peratOr. Thereafter, pisase 
distribute the copies in the usual manner. 


If any part of the proposed agreement does not have your apprOval or 
that of the. Operator, the original end all copies are to be returned 
to this offc* together with the proposed changes for consideration. 


fltA.NK E JO}NSON 


FrakE. Johnsofl 


Encloiutes 


	


cc: DirectOr's Reading File'	 : 
Division File ,	 '	 ,	 '	 '•	 , 
Economic Geology File	 ' : ' 
ONE Docket'	 '	 ,	 ,	 '' 
ONE Reading File	 • •.	 ••. 
Mr. Smith	 '	


,	 '	 , 


130	 •	 '.



RNSmith/gla 6-14-67


0 	


: 	 , 	 ' 	 • 	


• 	 0 	


• 	 23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER T0 


Office of Minerals Exploration


June 26, 1967


/4fl43Yk) 
Memorandum 


To:	 Chief, 0M 


From:	 Field Officer, Region III 


Subject: OI€-63 144 (Gold-Silver) 
W. S. Moore Co. 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


The purpose of the contract was to explore for Gold and Silver in veins 
and. locally mineralized wall rocks in areas of quartz latite porphyry be-
lieved to contain significant mineralization. 


The contract, as amended, provides for a total estimated cost of the 
project amounting to $81, 1i40. 00 with the Government 's 50 percent 
participation being $140,720.00. A Review of Contract issued November 
1966 disclosed that the Operator has claimed costs aggregating $27,579.07 
and has been reimbursed $13,789.33 representing the Government 's 30 
percent participation for work performed through September 1965. There 
have been no additional costs incurred under the contract since September 
1965. 


A cursory review of the contract work to date showed that the bulldozer 
work resulted in the discovery of low gold and silver values on the 
Annie vein however four holes on the Tewksbury vein penetrated oxidized 
vein material ranging from 3.11. feet wide to as much as 35 feet wide, with 
a gross value of ore ranging from $12.00 per ton to as much as $314.07 per ton, 
and may average $19,914. per ton. 


In a letter dated March 30, 1966 the operator's geologist requested 
additional drilling, designed to replace Stage II work not considered 
advisable under Stage II on the Hidden Vein, Annie Vein, Dexter Vein 
and. the Esmond. Pickens cross-vein subproject. In support of the request 
for additional drilling the operator cited the results obtained from drilling 
on the Tewksbury subproject and the Annie Vein subproject which are as 
follows:


(A







1	 . 


Results to date, of exploration work under the subject contract, indicate 
that drill holes T-1, T-2, T-3 and T-4 on the Tewksbury subproject 
penetrated vein znateria1. averaging 13.31 wide that assayed 0.25 oz gold and 
7.0 oz. silver perton for an estimated gross value of $17.80, exclusive 
of the 3.11. feet of copper values that assayed 2.93% copper in hole T -4. 
The operator, on a straight arithmetic average of 67 samples from the 
Axmie Vein subproject shows 0.23 oz gold and 0.53 oz • silver per ton 
for a gross value of $8.28 per ton. Width ppsible ore grade material 
appears to average 60 feet with an 800 foot strike length, from a point 
north of the Ida shaft to the Winchester adit • Total tonnage of this 
block is 11.00,000 tons, and assuming the old stopes were mined 5 feet wide 
for 600 feet in length, remaining tonnages would. be about 375,000 tons to 
each 100 foot of depth. It is upon this potential that the request was made 
for an amendment to complete additional drilling to explore the wall rock 
or alteration envelope near the veins. There appears to have been a sufficient 
enough discovery of gold and. silver as a result of the current project 
even though some material is marginal in grade to certify a discovery. 
It is therefore recommended that the project be certified and. that steps 
to terminate the contract be made with this in mind. It is recommended 
that $300.00 be withheld pending receipt of the Operator's final geologic 
report.


?O44	 Z& 
4/ J. William Hasler, 
/ Field Officer, Region III 


Office of Minerals Exploration
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DRAFT 6/23/67	 ' 
RMSmIth/gla	 '	 S 


S	


S	 120M 


EXPLORAflON CONTRACT

W, S. ZIDOREOO. 


• 	 S	 OME6344 


•	 EMZNATION AGREEMENT' 


"tt is ugreed this	 __ day of _____________,1967 
S	 --	 S.	 - 


between the United States 1 of'Amertca, acting through the Department 


•


	


	 of the Interior, U. 'S. Geological Survey, hereinafter called the 


"Government," and 'L S. McOre Co., hereinafter called the "Operator," 


•


	


	 parties to that certain Exploration Contract No. 2189 (OZ'E6344), dated 


May 22, 1964, as amended, hereinafter called the "Contract," that: 
It	


S 


•


	


	 lEffectiv May 24, 1967,' the Contract and all obligations 


of the parties thereunder, except as otherwise herein e*pressly 


provided, shall be and are hereby terminated. 


2. The Government shall contribute Only to the allowable costs 


•	 incurred prior to said effective date.	 ' , 


S '
	 3. The Operator shall promptly perform all windingup and 


S '


	


	 settlement actions provided for in the Contract, including' furnishing 


to the Government three copies of a final repOrt (in addition to the 


final monthly report) which shall include a geological and engineertng 


evaluation of the results of the work performed under the Contract 


with en estimate of the ore reserves resulting from such work, 


complete assay data, adequate geological and engineering maps or 


S


	


	 eketches, and a. summary 'of the work performed and the related, costs	 ' 


thereof 


4 The Operator, as principal if the Operator is the producer, 


or as surety if the Operator is not the producer (for example, if the







•	 •.	 REFERENCE SL 


OFFIQ MINELS kQIi-
DATE INITIALS 


Smith, Rm. 4459	 _____ 


4.-


Chie, O 


•	 FOR: Check items for action desired 
- Action - Reply for signature of________________



	


- Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


N27	 • 


•	 JUN 2 1967 


	


UVLS%Ofl ot	 erat esU1 


nenrat Legat Srvi 


DUPSE	 WASH 00







Operator either transfers or fails to retain its interest in the 


land), shall pay to th Government the.royalty on production 


provided for in the Contract in the same manner and amount, for 


the sam. pøriod, and subject to the same conditions provided for 


in the contract, as amended, as if certiftcation of pOs.ible 


pr0ductOn had been made, such certification being hereby waived 


by the Operators In add ition all rights of the Oovernent provLdød 

L P	 O! 


for Ln the Contract with repect copercentage royalty áñd liens 


to secure payment thereof, reports (including preservatLon of 


Operator's records), accounts 1 audits, and the right, to recover 


any .overpaymènts . are hereby preserved. 


, The Operator hereby releases and agrees to savi the Govern* 


ment harmless from all claims or demands under or arising Out of 


said Contract except as otherwise provided in this termination 


agreement.


IN WITNESS WHEREOF, these parties have executed this 'agree 


ment as of the day and year first above written 


THE UNITED STATES OF A1€RICA 


•	 By_ 
•	 ChLf, Off ice of Minerals Exploration 


U. S.. Geological Survey 


W.SsMOORECO. . p


Title


.2







I	 O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER TO: 


Office of MineralsExploration


COPY 
M 0 


TVED 
June 16, 197 


19 


Menrand.um 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: ONE -63I (Golci..Silver) 
Suzmnitville Mines 
Rio Gi'ande County, Colorado 
Contract 2189 


In a memorandum dated May 26, 1967, I transmitted a copy of a letter 


from W. S. Moore Company concerning the subject contract in which 


they requested termination of the subject contract. It is therefore 


recommended that the necessary steps be taken to terminate the contract 


by requesting the cperator to submit his final report covering the costs, 


geology and ore reserves discovered., if any, under the exploration 


program. c& 7 —
William Has1'r' 


Field Officer, Region III 
Office of Minerals Exploration 


/dt /ieyIy a ( IV('?' 1	 '''' V 


- P'ovr1 
F,e/ 1 O(ce-t j;//.t


/n'teJ b1ch (^c'di,) 
.4t £* I	 4L	 -, 


-	 b e	 £ ,'yS/ , G4tFj 


	


a ( r	 -O ,te g' o
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DRAfl 6/9/67	
= 


RMSmLth/gla	 120 74 


EXPLORATION CONTRACL' 
..s.	 oCO. 


OMEw6344	 120M 


!ER!LNJT.IoN AGREEMT4 


It is agreed this ______ day of -	 , 1967, 


betwsn the Untted Stateø of America, acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter call.d the 


"Government," and .W. S Moore Co., hereinafter called the "Operator," 
(OtvE4Lt,9 


parties to that certatn Exploration Contract No.218, dated 


May 22, 1964, as amended, hereinafter called the "Contract," that: 


1. Effective May 24, 1967, the Contract end all obligations 


of the parties thereunder, except as otherwise herein expressly 


provided, shall be and are. hereby terminated. 


2 The Government shalt contribute only to the allowable coats 


incurred prior to said effeCtive date. 


3. The Operator h*tt promptly perform all wind ingup and



settlement actions provided for in: th. contract ) including furnishing



to th Government three copies of a ftnal report (in addition to the 


	


•	 final nth1y report) which ehalt• include a geological end engineering 


	


•	 evaluatiOn of thereøulte of th. work performed under the Contt4Ct 


with an estimate of the ore reserves resulting from auch work, 


complete siuy data, adequate geological and engineering maps or 


Øketehee, and I suimnazy of the work performed and the related costs 


thereof
\19 7







• 


4, All rights of the Government respecting csrtificaUon of



	


•	 possible production, percentage royalty and liens to secure the 


•	 payment thereof, reports (including preservation Of the Operator's 


recorda), accounts, auditø, and the right to recover any overpayment 


are hereby .pre*erved 


	


•	 5. be Operator hereby releases .*nd agr.e$ to save the Govern 


ment harmless from .11 claims Or demands under or arising Out of 


said Contract except as otherwiSe provided in this termination agreement. 


IN WITNES$: NHEREOF, theis patties have **cuted this agree• 


tnent as of the day and year first above written 


.THE-UNtTEDSThTESOFMRZCA 


uIi.f, Office of Mtn*rmls Explorati 
U. S. Geotogical Survey 


W.S.I400REcO	 - 


By. -	 -	 •; 


Title


-	 -	 2	 -







4fv, .
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


-
IN REPLY REFER TO: 


-. 
May 26, l96t


1\YV' 2


Cs 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-63L (Gold-silver) 
Sunmiitville Mines 
Rio Grande County, Colorado 
Contract 2189 


Transmitted here'with, in response to our letter of May 8, 1967, is 


a copy of a notice of W. S. Moore Compazys intention to terminate 


the subject contract.


/J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 







'aRM 6	 REFERENCE SLIP 


- REV.	 OFFICE OF MINERALS EXPLORATION 	 _______ 


2.j• Smith, Rm. 4459	 _____ ______ 


3.	 -- ___ 


______________-	
-	 jUI	 ______ •1 


FROM	 Ch1ef,ö h 7 


FOR: Check items for action desired 


- Action	 Reply for signature of______________ 


- Approval - Investigate 	 - Surname



- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Your info rmaQL 


REMARKS: 


.....,	


NTERIOR DEPT	 / 


SOL


,-	 \	 . ..) 


P. SEC. WASH., D.C.	
9..	 M563OO-6


' 







0 
WARREN S. MOORE. PRESIDENT


	 TELEPHONE: DULUTH - 7275068 


V. G. ETEM. GENERAL MANAGER 


J. M. MADSEN. SECRETARY


• W.S.M00RECO. 


IRON-ORE MINING AND CONTRACTING 
.400 TORREY BUILDING 



DULUTH. MINNESOTA 55802
JIPV c-' ' 1Q7 


IYIMI	 LOI 


May 24, 1967


'N.ver, Co01/ 
• Mr. J. William Hasler, 	 .	 .	 . 


Field Officer, Region III, 
• Office of Minerals Exploration	 .•. 
U.S.Dept. of the Interior- Geological Survey 
Federal Center 


• Denver, Colorado 50225
Re: Docket OME-6344 (Gold-silver) 


• Dear Mr Hasler:	 . Summitville Mines 
Rio Grande County, Colorado 
Contract 2189. 


In response to your letter of May 8, 1967, this is notice of 


	


our intention to teriinate the subject contract. 	 r 


• While there are areas 1 at Suinmitville.as yet unexplored that 
might well qualify for an additional,loan, . our current thinking 
is to commence mining where drilling has shown up substantial 
quantities of copper-silver an delay, further exploration in 
suspected silver areas until a later date. 


• We wish to thank you for your wholehearted cooperation and 
favorable ccnsideraon of previous applications. 


•	 • Very truly yours, 	 .	 • 


	


/	 ,	 4 


	


,.	 / , ,	 / 
• WARREN S. MOORE 
r







U??ICIAL I1LE COPY 


[Date	 Surname 


W-L i,.i 


• Chief, OUiee of th.ralO ExpLvrat2on 


$ubjsct OIS4344 (Coid4tivu) 
V. 8. $oors Co. 
$itvLfl. Mines 
lie r*nde County Colora4o 
C.*trast 210 


Inclosed Li a copy of a letter dated May 8, 1967, ft. tb. 


held Of ficer, Ision XII, tan*.ittia$ to the Operator a copy 


of the *evtsw of C.ntrutseu.d i*$ovsitb.r 1%, on the 


ubject sentract. A copy of said review also is enelosed. 


FRANK E. JOHNSON 


	


Vra*k 8. obnson	 \ 


Enclosures 
cc: Director's Reading File	 • •	 •	 •



Division File. 
Ecón. Geol. File	 : •	 • 


•	 /tME Docket 
ONE Reading File 
Region III	 •' • 


MMerrithew/mrn (5/15/67)
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1	 IN REPLY REFER TO 
UNITED STATES 


I'	 I	 -	 - 


i*;RII	 DEPARTMENT OF THE INTERIOR 


GEOLOGICALSURVEY -'	 --;-	 :-:'' - 
FEDERALCENTER, DENVERCOLORADO 80225 


Office of Minerals Exploration	 •- I 


March 27, 1967
7r, 


H1d-. 
Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: ONE-6314 
W. S. Moore 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Mr • Walter Tyler, consulting geologist of Lake-wood., Colorado called my 
residence Saturday evening March 2th to inform me that W. S. Moore 
of the subject operator will likely take steps to terminate the current 
ONE contract. 


Mr. Tyler has replaced Mr. Charles Melbye . as consulting geologist to 
the W. S. Moore Company on their Summittville project.


4 
'7 3 • William Hasler, Field Officer, Region. III 


Office of Minerals Exploration







\) Porm7 
ç2/63)


0•	 0 


Itwut 1. iSUrv1*

$sae*i JIIfl*301L! $thti* 
•u1øt P*site $*L1r4 Cmmmy 
$4$ V.rguwn Dwtis 
$0. M:, CdUri*


at UL . 4 (S.id4Uvsr) 
•	 ••	 ,4*.Io,* 


*iitvtJ,1s *th*s 
&t. *irs*de o**t, 01*r.do 


*tr*st fl89


OFFICIAL FILF C)PY 


Date Surname Code 


1/4/7j% 120 


120 


1	 i 110 


I/'	


1 C..-L--t.-' 220


12 OM 


**rnr )fr,• rvLni, 


•


	


	 t94*,toW...W. *&s1.v 
r*..t** $o*v*iwnt reviev a*d appirovat f * dr*ft of * •r**t b*tWSI& Ueioi ?aciftc ied V. S bore bp**. 1 order t* 


eu* rvtsw, Mr. Haa.r rsstd ec4 Mr. We L $nrtoe 
fwrz*toh.4 e.pse of th tflowL t mdditionm$ 4oeaettte r4st$.n 
to the 


(I) £utieet of LesbeU d*t.d 4rL1 1 1946, Uoo 
V. $ 1er. l. to *nf*n oct1Lc Lsthroad pery 
(Lease of P.b,uary 1, 194, b.tvw *synolia $ro* 
$o*. and 1. T. noct, Zmaeers d .*ent Mineralo 
Corp., Loses.). 


k Oper.ttng Aree*nt, dated April 1 19, between U4ea



	


'?setfto Ure	 e	 aa W. 1. )koe. ao.. (ett*ete. 
\\.	 •	 •.	 • 


\# t 11 th*w. doeuno*a h*we been re,iosed by the $oli,it&s off the, 
$spavtsnt of the 1A1ior. We aol eatidied tb.t the oi •ie aps.' 


nt as dxaftad with nder eodtftsattono induatad theresa 1* 
t$Q*0tcIToIVL%t *pon enes*ten pvrnrv. the liens te favor of the InKed ItMatO 


*thi exist by vlirtue of Csatrast 24m411O1 (*IA loekot 464 s.d 
''b*t,..t 23-Oø4jø9 (*$ $os&.t 0344). 


a problem WI$*b prevents furthr enpler*tLsa (authorisad 
Aeust ii, 19$, by Mendmset *,. 4) under the sores of 	 ee*rs.t 
*139 to created by the Ass1eent of $,..h.1d I.KtCh acsevy* title to 
the iLetun en*prLsta the *iusitvtfl, mtn* to tho Inion SettLe. The 
pob1e* arim beeslee payesl*a aten be esde only to the Iporotor,
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1*tho ntlt retMtn in pO*5*Ui*flQf'tb land. i1es has be.a u s*sigi' 
wit e tM lesis but o asiigzant *1 tho 'contr*ct. The eont.r*ct 


•	 doss *ot foLlow al.oag autasttc*1ty with tha land. Thars is tha 
•	 op.rsti*g agt*.rna*t batwean Øni, tsific and ors, but under it. 


)oors is atIy a cootx*ctor fer union Paciftc. 


The. problan is ftztha c*p1i*t*d by an (	 oqtUremsnt (30 (U 3O.$) 
rusting to ft àial .ltgtbility of an operator. tJa4en Pacific is noi 


eligible for Gsviz'nlRe*t IUL*t*UOS under this rasirems*t. Therefore, 


Ø psynts. could it be eMs to *ion Pasific sian if tha contrast 
b* *$*isd. 


	


•	 I appears, tharefor., that the ely appropriate c.oure* of action 


	


•	 ,	 remstaiug i* to t*reta*tI d. cCtW*et. A atual ta inatiott , ar.e 


	


•	 •,	 asnt wilt be prepared upon receipt of the Qperator'sro3ialt.. 


• 	 0 	 £ecerely yotrs, 


•	 ,,	 •. •:	 'MNK E. oü• 


Yrank : z .jo)uisen 
.cht.f, Off ice of 
MineraLs *xploution 


	


•	 Copl to$ V. S. Moore Co. 	 .• 	 '.. 


400 err.y U&tdL*g	 ,	 • 0 


Dtlath, Minnesota 


cc: Director's Reading File 
Divisi0' File	 •. 
Economic Geology fil.e 
Docket ONE-6344V	 • 
Docket DNEA-4643	 •. 
ONE , Reading File	 :.	 .	 . 
ONE Region III w/cy Robert W. Long's.memo 12.113/66 
RobertW. Long, Rm. 6554, Interior 	 • . 


Mr. Smith	 .	 , 


•	 RNSrnith/gla 12-21-66	 •	 ,	 •	 • 
Rewritten: RNSmith/gla. 1-4-67 '
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However, the intentions of the parties are not clear on the point 
as to who is to be the Operator under Contract 2189, OME 631. 
There has been an assignment of the lease but no assignment of 
the contract. The contract does not automatically follow along 
with the land. At this point the Government has a contract with 
W. S. Moore Company, but W. S. Moore no longer holds title to the 
land. There is the operating agreement between Union Pacific 
and. Moore but under it Moore is simply a contractor for Union 
Pacific. 


Further, in view of the requirement pertaining to funds in 
30 CFR 301.6 we question whether this contract can be assigned 
to Union Pacific.


Robert W. Long 
Assistant Solicitor 
Oil and. Gas and. Minerals Exploration 


Enclosures







FOR?46	 REFERENCE SLIP	 -	 n. 


REV 2	 OFFICE OF MINERALS EXELORATIOIL.... 


jr	
DAE INITIALS	 (...) 


2. Ass	 4,. 6	
-	 ______	


:.; 


Hr. seifridge, R. 4459	 _____ 
3. -.	


-	 .: 


4.__	 Jr 


5. _______________________________________ 	 --
FROM:	 _George_C0 Se1fridg	 _____________ 


FOR: Check items for action desired 
- Action - Reply for signature of 


- Approval - Investigate 	 - Surname 


ci; - Comment - Recommendations - Signature 


-- Conference	 - Rewrite	 - File 


Instructions _Yourinfo.tiOfl 


REMARKS:


OLCT(R 


Map will be attached 
AY7965 


£ 


\ T.-DUP. SEC. • WASH.. D.C. 
N


rCcç? 1/ in Division 


1NTERIO DEPT. 


M,4Y 6 1965 


$OLICITOR
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- MME FORM	


REFERENCE SLIp J: 


1.
 TO:SSOSi	


I DATE 
INITIALS 


__ _ 


: 4.	 --


FOR- Check 
Items for actio5 desired
	


TU 


MJG
SIG4 


	


Act0	


Reply for sagna t 


	


Approvai	
Invest igat	


Surname 


	


Comment	
Recommefldt.	


Signat0 
Conference	


Rewrite 
REMARNS:


CE1VED 
AUG	 1966 


	


7	
ision of Mineral Rescrces 


:nenraI Legal Srvo 


	


IND...DVP SEC., 
WASH	 D.C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON, D.C. 20240


IN REPLY REFER TO: 


K-66-21141.11 


December 13, 1966 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, 011 and Gas and Minerals Exploration 


Subject: OME-63 (Gold-Silver) 
W. S. Moore Company 
Summitville Mines 
Rio Grande County, Colorado 
Contract 2189 


On December 8, 1966 you transmitted the following documents and 
requested that you be advised as to their acceptability for the 
purposes of the contract: 


(1) Assignment of Leasehold dated April 1, 1966 from 
W. S. Moore Company to Union Pacific Railroad 
Company (Lease of February 1, 1956 between 
Reynolds Morse Corp. and B. T. Poxon, Lessors 
and General Minerals Corp., Lessee) 


(2) Operating Agreement dated April 1, 1966 between E)c"'' ..ItAi 


Union Pacific Railroad Company and W. S. Moore 
Company (Contractor) 


We have reviewed the two documents and also the draft of a con-
sent agreement between Union Pacific and W. S. Moore Company. 


We are satisfied that the Assignment of Leasehold vested title 
to the claims comprising the Suinmitville mine In the Union 
Pacific Railroad Company and that the consent agreement as 
drafted, with the minor modifications indicated thereon in 
pencil, will upon execution preserve the liens in favor of the 
United States which exist by virtue of Contract IDM-E 1107 
(DMEA Docket No. 146 1 3) and. Contract No. lli.-23.-090-2189 (ONE 
Docket No. 6341i.).







r


OFFICIAL FILE COPY 


)7orm7
Date Surname Code 


(2/63)
2/8 __________ 1 20S 


120 


_________ 110 


DEC8	 195b
__________ 220 


To:	 Mr.	 obert V. Lang, Assistant Solicitor - toe. ____________ ___ 


Chief, Of ice a Minerals lzploral tee 


Subject;	 C-6344 (Q.1dZilver) 
V. S. Moore Coatty 
$ittvUle hess 
Ito Grande County, Colorado 
Cantract 2L89 


Inclosed are: 


1	 The Asstgn.*nt of Leeseo1d fre* V. S. Moore Copan 
to	 ic	 Pacific. of the elates coaprising the 5uttvttls 


2 - The Operating Agreeeent beteese Untot Pacific and 
U. S. Moore giving U. S. Moore Coapany the right to 
operate the	 uitvtl1e aLas. 


•	 Will yo	 please review these 4ocients and advise if they are 
acceptable for the puirposeof our contract.. 


N.JOthux 


Prank E. Joisoa 


•	 Zaclosures 


cc	 Directors reading file 
•	 Division file 


Economic Geology file 
•	 .MME file 


OME.reading file 
OME Region iii: 


RNsmith/bih	 12/8/66
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225


IN REPLY REFER T0 


Office of Minerals Exploration 	 COPY 
00 


December 6, 19 or	 r 


Memorandum
	


JT	 1cT 
To:	 Chief, OM 


From:	 Field Officer, Region III 


Subject: OM -631i-Li. (Silver) 
W. S. Moore Company 
Summitville Mines 
Rio Grande County, Colorado 
Contract 2189 


In reply to Mr. Roscoe Smith's telephone request November 29, 1966 
to obtain instruments of assiinient from W. S. Moore Company to 
Union Pacific, and a copy of the operating agreement between Union 
Pacific and. W. S. Moore giving W. S. Moore the right to operate the 
Sunmuitvifle mines, Mr • Stewart S. Mervin, General Manàer, Mining, 
was contacted by telephone November 29, 1966, and. the abo's information 
was requested. 


The consulting geologist, Charles Melbye, was out of town and could 
not be contacted until December 5, 1966, consequently Mr. Mervin was 
contacted by me in order to expedite the matter. In response to Mr. 
Merwin pertaining to my request, Mr. William R. Mortox a General Attorney 
for Union Pacific, forwarded the requested documents which are enclosed: 


1. The Assignment of Leasehold from W. S. Moore Company to 
Union Pacific of the claims comprising the Summitville Mine. 


2. The Operating Agreement between Union Pacific and W. S. Moore 
giving W. S. Moore Company the right to operate the Sumrnitville Nine 


7 i/t/ Enclosures 


cc: Mr. S. S.' Mervin 
W. S. Moore Company 
Charles Melbye







	


!	


MARS-IALL w. VORKINK	 - 
/	 Wii. IRL KENNEDY	 685-4350 


GEERAL ATTORNEYS	 V. 


	


/. 	 V 	


722-1200 


	


/	 WILLIAM R. MORTON	 V 


/	 BYRdNJ..LAWLER	 V 	 V 	 V 


RALPH R. LEPERA	 V 	 V 	 December 1, 19 
ATTORNEYS


Re: Contracts DMEA Docket No. )4643 
• V	 V 	 'and OME Docket No. :634. 


Mr. J. W. Hasler V V


	


V	 V 


Field Office, Region III	 V 


Office of Minerals, Exploration 	
V 	


V 	
V V 


U. S. Geological Survey	 V 	
V 	 V 


V 	


V 


Denver Federal Center V V


	


• 	


V 	


V 


Denver, Colorado 80225	
V 	 V 


Dear Mr. Hasler:	 V V V 


As per your request to Mr. Merwin of this	
V 


company, I am enclosing two, copies each of V th Ve follow-. 
ing:	 •.	 .. 


'1. The Assignment from W. S. Moore Company V 


to Union Pacific of the claims compris-
lngthe Summitville Mine.	 V 


2. The Operating Agreement Vbetween Union V 


Pacific and W. 'S. Moore Company giving V 	


V 


V 	 W. S. Moore Company the' right to oper-
ate' the •Summitville Mine.	 V 


If you have any questions regarding these agree-
ments, we will be happy to answer them.	 V V 


Very truly yours,	
V 


V 	 William R. Morton 
WRM/rb 


cc.: Mr. S. S. Merwin


)	 •







.	 .
IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals ExPloratie&


Novier 21, 1966 


Memorandum 


To:	 Chief, OME	
\


	
j 


From:	 Field Officer, Region III 


Subj ect: O -63 (Gold-Silver)

W. S. Moore 
Rio Grande County, 
Colorado 
Contract No. 2189 


Transnatted herewith is a copy of a suggested consent agreement 
which sets forth Union Pacific's and W. S. Moore Company t s current 
obligations with the United States under DMEA Docket No. LI.6Li3 and 
OME Docket No. 6314i.. 


It will be appreciated if you will advise Mr. Merwin and send copies 
of your correspondence to Field Officer, Region III. 


//J. William Has per, 
V Field Officer, Region III 


Office of Minerals Exploration







J. A. MARSH 
CHIEF GEOLOGIST 


S. S. MERWIN 
GENERAL MANAGER- MINING


5480 FERGUSON DRIVE 
LOG ANGELES. CALI. 90022 


November 15, 1966 


UNION PACIFIC RAILROAD COMPANY 
NATURAL RESOURCES DIVISION 


Mr. J. W. Hasler 
Field Office, Region III 
Office of Minerals, Exploration 
U. S. Geological Survey 
Denver Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler: 


Enclosed herewith are two copies of a suggested consert 
agreement which sets forth Union Pacific's and W. S. Moore Company's 
current obligations with the United States under DMEA Docket No. 
4643.and OME Docket No. 6344. 


I would appreciate your reviewing this document to deter-
mine if it is satisfactory to the United States government in 
setting forth the obligation under these two contracts. 


If satisfactory, will you please so advise and we will 
sign the required number of copies and will forward them to you 
at an early date.


Yours very truly, 


4;;;_ / , 


Stuart S. Merwin


K 


SSM: din 
cc:. Mr. 


Mr. 
Mr. 


-	 Mr. 
Mr


E. C Renwick 
Clayton Knowles 
Warren Moore 
Charles Melbye 
Keith Jones







THIS AGREEMENT, made and entered into effective as of 


the first day of April, 1966, by and between W..S. MOORE CO., a 


Minnesota corporation (hereinafter called "Assignor") and tJl'IION 


PACIFIC RAILROAD COMPANY,. a Utah corporation (hereinafter called 


"Assignee"). S


WITNES SETH: 


RECITALS:


By an instrument entitled "Assignment of Leasehold" 


dated April 1, 1966 Assignor sold, transferred, set over, and 


assigned unto Assignee all of -Ass grre'e	 interest in and to 


that certain Agreement of Lease (hereinafter re-ferred to as the 


"Mining Lease") dated February 1, 1956 between The Reynolds-


Morse Corporation and B. T. Poxson as Lessors and. General Miner-


als Corporation as Lessee, covering certain, patented and unpat-


ented mining clams and other real property situate in the Summit 


Mining District, Rio Grande County, Colorado. Assignor's inter-


est in said Mining Lease and in certain of the real property 


covered thereby was, as of the date of said assignment, subject 


to claims and liens in favor of the United.States of America to 


secure repayment to theUnited States of certain cash advances 


made to Assignor or its predecessor in interest under contracts 


hereinafter described. The real property subject to the aforesaid 


contracts with the United States of America is described on Ex-


hibit "A" attached hereto and hereby made a part hereof and is 


hereinafter referred to as the "Subject Lands". 


-1-







Although the aforesaid Assignment of Leasehold did not 


include therein any reference to the above-mentined claims and 


liens of the United States of America, nevetheless Assignor and 


Assignee acknowledge that such, assignment was made and received 


with full knowledge of the existence of such claims and liens and 


that the Subject Lands were and are subject to such claims and 


liens. In order to set forth such understanding and obtain the 


approval of the United States, this agreement' is made. 


AGREEMENT:


NOW, TREREFORE, it is agreed as follows: 


Section 1:


Insofar and only insofar as it covers or relates to the 


Subject Lands, that certain Assignment of Leasehold dated as of 


April 1, 1966, described in the Recitals hereof, shall be and the 


same is hereby amended and supplemented to reflect the fact that 


it was and is subject to the following claims and liens in favor 


of the United States of America: 


(1) The lien of the United States resulting 


from DMEA Docket No. 4643, to secure rePaYm71,r7 


under the terms of Contract No. IDM-EllO7 as amend-


ed and supplemented of the sum of $5,854.,00 and 


(2) The lien of theUnitéd States, if any, re-


suiting from OME Docket No. 6344, to secure repay-


ment under the terms of Contract No. 14-23-090-2189 


dated May 22, 1964, as amended and supplemented, of 


an amount up to the sum of	 , 'o1


5^'h7. 
1%4 


i/.F1f-


) 
,ø/( ' 
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• 	 Section 2: 


•


	


	 By their execution of this agreement, Assignor and 


Assignee acknowledge the validity and existence of the claims and 


liens of the United States hereinabove described In Section 1 of 


this agreement, and Assignee expressly acknowledges that it re-


ceived the aforesaid Assignment of Leasehold subject to said 


claims and liens of the United States insofar as they attach to 


or affect the real property described on Exhibit "A" hereof. 


Section 3:


The United States of America, acting by and through 


the Office of Minerals Exploration of the Department of the In-


tenor, hereby gives its consent to the aforesaid Assignment of 


Leasehold. 


Section 4:


As herein amended and supplemented, said AssIgnment of 


Leasehold dated April 1, 1966, shall remain in full force and 


effect and nothing here1ncontained shall be deemed to alter or 


otherwise affect the rights, duties, and obligations of the par-


ties hereto in the Subject Lands whether arising by virtue of 


prior agreements or otherwise. 


IN WITNESS WHEREOF, the parties hereto have executed 


this agreement in triplicate as of the date first hereinabove 


written. 


Attest:
	


W0 S MOORE CO. 


By 
Secretary	 President 


-3-







(.


Attest:
	


UNION PACIFIC RAILROAD COMPANY 


Assistant Secretary
By	 - 


Chief Executive Officer 
• Natural Resources Division. 


UNITED STATES OF AMERICA 


By
Acting Director, 


Office of Minerals Exploration 
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STATE OF ________________ SS 


COU1TY OF ______________ 


The foregoing instrument was acknowledged before me 


this _______ day of _____________, 1966, by __________________ 


as President of W. S 0 MOORE CO., a corporation. 


Witness my hand and official seal.


Notary Public 


My Commission expires ________________________ 


STATE OF CALIFORNIA
SS 


COifl'ITY OF LOS ANGELES 


The foregoing instrument was acknowledged before me 


this _______ day of _____________, 1966, by Lee S. Osborne as 


Chief Executive Officer - Natural Resources Division of UNION 


PACIFIC RAILROAD COMPANY, a corporation. 


Witness my hand and official seal. 


Notary Public 


My Commission expires ___________________
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EXPLORATION CONTRA CT 

W.. S. MOORE CO. 


ONE-6344 


ANNEX I 


The land referred to in Article 2 of the contract con-
sists of 87 patented and unpatented claims and land parcels as 
listed below, with all rights pertaining thereto, in secs. 17, 
29, and 30, T. 37 N., R. 4 E. New Mexico P.M., all in the Summit 
mining district, Rio Grande County, Colorado. 


Patented Claims 


Name Survey No. 


V Golden Queen Lode 61 
y Little Annie 63 
,vpel Norte 64 
vMargaretta Lode 65 
vLitt]e Ida 67 
San Juan Placer 68 


vNorth 800 ft. Little Jessie 71 
V Peterson Placer 74 
VBrandt Placer 75 
c/Bobtail Lode 325 
'0ding Lode 475 
v-Snow Bank Lode 604 
Moltke Lode 607 


/Golconda Lode 319 
Tunnel Lode 320 


vBoss Lode 321 
vNiCk Lode 713 
yGame Cock Lode 716 
Garfield Lode 910 
Bay State Lode 8c6 


v Little Hattie Lode 977 
/Sheridan Lode 892 
"Columbia Lode 890 
Home Stake Lode 898 
Eureka Lode 889 


—Jubilee Lode 8q]. 
Parole Lode [8o8] - 
Pay Streak Lode 893 
Logan Lode 


.- Bayard Lode 89 
VGreat Independence Lode 609 
t-'Golden Vault Lode 610 
/towa Lode 895







S I 


Name Survey No. 


Jennie Placer 1097 
v.	 .	 &	 .	 Placer 798 
/1. & C.	 C.	 Placer 611 
vHighland Mary Lode 606 
/Highland Mary No, 2 Lode 16314 
"South Columbia Lode l63'3 
'Aurora Lode i624 
/Vanner Lode


S 	 16324 
Pittsburgh Lode 16324 


'Dexter Lode 77 
.Aztec Lode 621A 
Gray Eagle (1/6 Interest)	 . .	 532 
vLittle Nellie (i/6 interest) -	 62 
Spar Placer	 . 5736 
£tL) Grande Placer .•	 £57—	 73 


frDenver Placer 573B 
,Electric Placer 6413 


'SE 1/4 of sec. 17, T. 37 N., R. .4 E. 
NE 1/4 of sec. 29, T. 37 N., R. 4 E. 


Unoatented Claims 


Official Records of 
Name	 .	 . Rio Grände County 


Book ____ 


•SCMI Nos.	 1 to 30. Lodes 80 308-322 
VNc Good Lode 80 343 
- Confuelon Lode	 . 80 343 
vG. & P. Lode 80 296 
,G. & P. No.	 1 Lode 80 297 
VG, & P. No. 2 Lode 80 297


1)10/ a 


/911 cfr7f t)'rr 7'	 rtjf ek0rpft' R,o6rc,iIr rIw.e,L 5tifrvejA%,573
- 


- 


2. 







ASSIGNMENT OF LEASEHOLD 


THIS AGREEMENT made and entered into on this 1st day 


of April, 196 6 , by and between W. S MOORE C00, a Minnesota 


corporation (hereinafter called "Assignor), and UNION PACIFIC 


RAILROAD COIANY, a Utah corporation (hereinafter called 


"Assignee")0


REAS, Assignor, through mesne assignments 9 is now 


the owner of the Lessee s s interest under that certain Agreement 


of Lease (hereinafter called "Mining Lease") of certain mining 


claims situate in the Summit Mining District, Rio Grande County, 


Colorado 9 which Lease was made and entered into as of the first 


day of February 9 1956, by and between The Reynolds-Morse Corpora-


tion and B. T0 Poxson, as Lessors, and General Minerals Corpora-


tion, as Lessee, and thich Lease has been amended and supplement-


ed by that certain Agreement Modifying and Amending Mining 


Lease dated September 25, 1963, between The Reynolds-Morse Cor-


poration and W0 S. Moore Co. and that certain Amendment of Mining 


Lease dated July 15, 1965, between Reynolds Mining Company, a 


limited partnership of Denver, Colorado, successor in interest to 


The ReynoldsMorse Corporation, and Assignor; and 


WIREAS, Assignor desires to sell and assign to 


Assigae, and Assignee desires to purchase from Assignor, the


:, 


10







Lesse& s interest under said Lease upon the terms and conditions 


hereinafter set forth; 


NOW 9 T}REFORE 9 in consIderation of the sum of Ten Dollars 


(l0O0) and other good and valuable considerations in hand paid 


by Assignee to Assignor 9 the receipt and sufficiency whereof is 


hereby acknowledged 9 the Assignor does hereby sell 9 transfer 9 set 


over 9 and assign unto the said Assignee 9 its successors and assigns 


forever 9 all of the Lesse& s interest in and to the Mining Lease9 


as amended and supplemented 9 coveringthe following patented and 


unpatented lode mining claims situated in the Summit Mining Dis-


trict 9 Rio Grande County 9 Colorado: 


(Patented Claims) 


Golden Queen Lode Mining Claim Survey No0 61 
Little Annie Lcd	 Mining Claim Survey No0 63 
Del Norte Lode Mining Claim Survey No0 6 


rgaretta Lode Mining Claim Survey No0 65 
LLle Ida Lode Mining Claim Survey No0 67 
San Juan Placer Mining Claim Survey No0 68 
North 800 ft0 Little Jessie Lode 


Mining Claim Survey No0 71 
Peterson Placer Mining Claim Survey No0 7+ 
Brandt Placer Mining Claim Survey No0 75 
Bobtail Lode MIning Claim Survey No0 325 
Oding Lodc Mining ClaIm Survey No0 )+75 


Snow Bank Lode Mining Claim Survey No0 6O+ 
Moltko Lode Mining Claim Survey No0 607 
Golconda Lode Mining Claim Survey No0 319 
Tunnel Lode Mining Claim Survey No0 320 
Boss Lode Mining Claim Survey No0 321 
Nick Lode Mining Claim Survey NO0 713 
Gao Cock Lode Mining Claim Survey No0 716 
Garfield Lode Mining claim Survey No0 910 
Bay State Lode Mining Claim Survey No0 896 
Little Hattie Lode Mining Claim Survey No0 977 
Sheridan Lode Mining Claim Survey No0 892 
Columbia Lode Mining Claim Survey No0 890 
Home Stake Lode Mining Claim Survey No0 898
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C:ury of Progress 
Pickens 
2 G & P Placers


(lode or placer) 
(lode or placer) 


S 


itM1fljn'Djg ri	 (Patented Claims) 


Eureka Lode Mining Claim Survey No0 889 Jubilee Lode Mining Claim Survy No 891 
Parole Lode Mining Claim Survey No0 808 
Pay Streak Lode Mining Claim Survey No0 893 Logan Lode Mining Claim S'urvey No0 897 Bayard Lode Mining Claim	 0


Survey No0 891+ 
Great Independence Lode Mining Claim Survey No0 609 Golden Vault Lode Mining Claim Survey No, 610 
Iowa Lode Mining Claim Survey No0 895 Jennie P1cer Mining Claim Survey No0 1097 C0 B0 & Q, Placer Mining Claim Survey No0 798 1	 & C0 C0 Placer Mining Claim Survey No, 611 
Highland Mary Lode MIning Claim 	 : Survey No0 606 
Highland Mary No0 2 Lode Mining Claim Survey No0 l63l^ 
South Columbia Lode Mining Claim Survey No0 16323 Aurora Lode Mining Claim Survey No0 16321^ Vanner Lode Mining Claim Survey No0 16321+ 
Pittsburgh Lode Mining Claim Survey No0 16321+ 
Dexter Lode Mining Claim Survey No, 77 Aztec Lode Mining Claim Survey No0 621A 
Gray Eagle Lode Mining Claim (1/6 


interest) Survey No, 532 
Little Nellie Lode Mining Claim (1/6 


interest) Survey No0 62 
Spar Placer Mining Claim Survey No0 5736 Rio Grande Placer Mining Claim Survey No0 5737 Denver Placer Mining Claim Survey No, 5738 Electric Placer Mining Claim Survey No, 61+13 
Electric MIll Site Lode Mining Claim 


Chicago Lode Mining Claims 2/3 Survey No0 1153 Eighth Wonder Lode Survey No, 82 
Goldenstar No, 2 Lode Mining Claim Survey No, 83 Missionary Lode MinIng Claim Survey No, 121+


Mini District (Unpatented Claims) 


SOCOMOIO Lode Mining Claims Nos, I to 30 
o iooci. Lole Mining Claim 


Confusion Lode Mining Claim 
G0 & P0 k, G0 & P0 No0 I and G0. & P0 No0 2 Lode Mining Claims 
Century of Progress Lode Mining Claim 
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Minin District (Unpatented Claims) 


The Southeast Quarter (SEI) of Section 17; and 
the Northeast Quarter (NE-i-) of Section 299 all 
in Tomship 37 North Range East0 


together with all rights appurtenant thereto and privileges 


threunder0 Said Mining Lease is now of record in Book 21+3 at 


Page 1+5 of the Records of Rio Grande County 9 Colorado0 


TO IWTE AND TO HOLD the same unto Assignee 9 its sue-


cessors, and assigns forever0 


Assignor hereby represents and warrants: 


(a) that the Mining Lease 9 as amended 9 is 


in good standing in accordance with 


all of its terms 9 provisions 9 and con-


ditions; 


(b) that all agreements establishing As-


signor s ownership and rights in said 


Mining Lease are in full force and 


effect in accordance with their terms 


(c) that Assignor has the right to make 


this assignment to Assignee; 


Cd) that no cfaults have occurred under 


any of said agreements; and 


(e) that said Mining Lease and all the 


mining claims covered thereby are 


free from all liens and encumbrance







except as otherwise indic.ted i that 


certain Agreement dated as of April 19 


1966 9 between Assignor and Assignee 


pursuant to which this assignment is 


made and which is incorporated herein 


by reference0 


Assignor also covenants to defend Assignee in the 


peaceable and quiet possession of the claims covered by said 


Mining Lease against any and all lawfuJ. claims and demands 


of any person 9 firm or corporation whatsoever 9 save and except 


such claims and demands as may be created by Assignee or which 


may exist by virtue of Assigne&s acts or omissions0 


IN WITNESS WREOF, Assignor has executed this assign-


merit as of the date first herein written0 


W S. MOORE CO. 


By"'_Warren S. Moore
	 - 


iident 
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STATE OF Minnesota
) SS 


CODTY OF St0 Louis	 ) 


The foregoing instrument was acknowledged before me 


this	 day of __Jut______ 1966 by	 - 


oore	 as	 ___________ President of W0 S0 MOORE 


CO 9 a corporation0 


Witness my hand and official seal0 


LL	
Notary Public 


My Commission Expires -.
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THIS AGREEMENT, made and entered into as of the 1 


day of	 AP1I	 , 1966, by and between UNION PACIFIC 


RAILROAD COMPANY, a Utah corporation (hereinafter called "Union 


Pacific"), and W 0 S 0 MOORE C0 0 , a Minnesota corporation (here- 	
r 


inafter called "Contractor")9 


WITNE S.SETH: 


RECITALS:


Union Pacific is the owner and operator of certain 


patented and unpatented lode mining claims in Rio Grande County, 


Colorado, described on Exhibit "A", attached hereto and hereby 


made a part hereof and hereInafter called the "Subject Lands". 


It Is proposed that Contractor, as an independent contractor for 


Union Pacific, will perform certain functions in connection with 


the development and operation of the Subject Lands upon the 


terms and conditions herein set forth. 


NOW, THEREFORE, It is agreed as follows: 


Section 1. Contractor shall, as an independent con-


tractor, exercise general supervision over and shall, except as 


otherwise directed by Union PacIfic. conduct all operations re-


lating to the development of the Subject Lands as a workable 


mining property.


1.







Section 2. Contractor shall formulate and submit to 


Union Pacific for approval plans for development and mining of 


the Subject Lands, including detailed estimates of all costs 


to be Incurred in such operations, shall make recommendations 


for mining equipment required for such development and mining 


and, in connection therewith, shall prepare and file all appli-


cations for permits necessary for the location and construction 


of tanks, sumps, and other equipment. All materials and sup-


plies necessary for the operations to be. conducted hereunder 


shall be procured by Contractor on such terms as may be approved 


by.Union Pacific. Except for costs of operations included In 


approved plans of development or mining as aforesaid and emer-


gency expenditures necessary to protect the property of Union 


Pacific, Contractor shall not make any expenditure or Incur any 


obligation to pay any sum reimbursable hereunder In excess of Five 


Hundred Dollars ($500 . 00 ) for any one item without the prior 


approval of Union Pacific. 


Section 3. Contractor, whenever requested by Union 


Pacific, shall assist in the preparation of all contracts, leases, 


or other documents relating to the development of the Subject 


Lands as a workable mining property. 


Section 4. Contractor shall furnish such employees as 


Union Pacific deems necessary and may request and as are available 


for the development and operation of the Subject Lands; at salar-


lee and wages approved by UnIon Pacific; such employees to be 


employees of Contractor and not of Union Pacific. The selection







•	 ___ 


of employees used by Contractor or any subcontractor in conduct-


ing operations hereunder, their hours of labor and their condi-


tions of employment, the supervision of such employees and the 


right to control their physical conduct shall be the responsibility 


of Contractor or its said subcontractor, as the case may be. Any 


and all such employees shall be the employees of Contractor or its 


subcontractor and not of Union Pacific and Contractor accepts ex-


clusive liability for the payment of any and all payroll taxes, 


deductions, or contributions for unemployment insurance, old age 


pensions, annuities or other benefits measured by . the wages, sal-


aries or other remuneration paid to employees of Contractor and 


shall reimburse Union Pacific for any of the aforesaid taxes, 


deductions, and contributions payable by Contractor hereunder which 


Union Pacific may be required to pay. 


Section 5. Contractor shall procure and maintain and 


shall require each of its subcontractors performing work in con-


nection with the operations of Contractor under this Agreement, 


to procure and maintain: 


(a) Workmens Compensation Insurance, cover-


ing Contractor's entire liability to 


employees as determined by compensation 


laws of the State'of Colorado. 


(b) Contractors Public Liability and Property 


Damage Insurance and Contractors Contrac-


tual Liability and Property Damage Insur-


ance.


3.
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The policy or policies to be taken out by Contractor 


shall provide minimum limits as follows: 


(a) Under Contractors Public Liability In-. 


surance, of $25,00b.Oo for any one person 


and, subject to the same limit per person, 


$l000oO.O0 for any one occurrence such 


insurance to protect Contractor against 


claims for injuries to or death of persons, 


arising out of the work to be performed 


under this Agreementj 


(b) Under Contractors Property Damage Insur-


ance, of $25,000.00 for any one accident 


and, subject to the same limit per acci-


dent, $100,000.00 aggregate during an annual 


period such insurance to protect Contractor 


againt claims for damage to or destruction 


of property, arising out of work to be per 


formed under this Agreement; 


(c) Under Contraetors Contractual LIability 


Insurance, of $25,000.00 for any one person 


and, subject to the same limit per person, 


$25,000.00 for any one occurrence; and 


(d) Under Contractors Contractual Property 


Damage Insurance, of $25,000.00 for any 


one accident and, subject to the same limit 
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per accident, $25,0 00 . 00 aggregate during 


an annual period; 


the insurance under Items (c) and (a) above to insure the liabil-


ity assumed by Contractor under the indemnifying provisions of 


this Agreement on account of injuries to or death of persons or 


damage to or destruction of property0 


In addition to the foregoing, Contractor shall, with-


out cost to Union Pacific, carry full and adequate fire, theft, 


public liability, comprehensive, and property damage insurance 


on all automotive equipment owned by Contractor and used in con 


nection with the operations hereunder. Contractor shall require 


automotive equipment owned by his employees and used in connec-


tion with operations hereunder to be fully and adequately pro-


tected by public liability, comprehensive,, and property damage 


insurance without cost to Union Pacific. All such insurance 


shall name Union Pacific as an additional assured and shall be 


carried by such insurance companies as may be approved by Union 


Pacific. Contractor shall indemnify and holdharmless Union 


Pacif	 rom and against any and all liability for loss, costs, 


claims, and damages which Union Pacific may incur resulting 


directly or indirectly from the failure of Contractor to comply 


with the provisions of this section0 


Section 6.. . Contractor shall keep true and correct 


books, accounts, and records of its operations hereunder and of 


all costs thereof, in such detail as reque3ted by Union Pacific,
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and representatives of Union Pacific shall have the right to 


audit the books, records, and accounts of Contractor at any and 


all reasonable times and to receive from Contractor a complete 


copy of all records of operations maintaIned by it, Without 


Union Pacifics written consent, Contractor shall not permit 


any person not a party hereto access to_the Subject Lands or 


to any_ore recovered therefrom or to any information obtained. -	 - 


Contractor shall pay in full all persons in its employ 


who perform services under this Agreement and shall not permit 


or suffer any mechanics or materialrnen's liens of any kind or 


nature to attach to property of Union Pacific in connection with 


its operations hereunder, and shall hold Union Pacific. harmless 


from and indemnify it against any and all liabilities, costs, 


and expenses incident to such claima, 


Section 7, The manner and method of conducting the 


work hereunder are matters with which Contractor has special 


familiarity and technical ability and shall be at Contractors 


sole discretion, Contractor shall perform its obligations here-


under In a good, workmanlike, and efficient manner and In accord-


ance with sound m±ning practices, and in the performance of its 


obligations hereunder, Contractor Is and shall be engaged solely 


In the capacity of an independent Contractor, and no relation-


ship between the parties hereto other than that of independent 


Contractor has been made or Is intended or created by this Agree-


ment, This contract does not constitute and the parties hereto







do not intend it to create a partnership between the parties 


or a joint venture or the relationship of master and servant 


or principal and agent, 


Section 8. Contractor shall not assign this Agreement 


without the written consent of Union Pacf Ic first had and ob-


tained, and any purported assignment made without such consent 


shall be void and, at Union Pac1fics option, shall result In 


termination of this Agreement, 


Section 9. Contractor hereby releases Union Pacific 


from any and all liability for damage to or destruction of Con-


property, Union Pacific hereby releases Contractor 


from any and all liability for loss, costs, claims, or damages 


to or destruction of property of Union Pacific arising out of 


the operations conducted hereunder except that the foregoing 


releases by Union Pacific shall not apply where such damage or 


destruction arises out of the willful misconduct of Contractor 


and shall, not apply to damage or destruction of property of 


Contract or, 


Contractor shall hold Union Pacific, its officers, 


agents, and employees, harmless from and shall indemnify them, 


and each of tiem, against any and all liability for loss, cost, 


claims, and damages because of injury to or death of persons 


whomsoever or damage to or destruction of property whatsoever 


arising out of or resulting from or In any way connected with 


operations being conducted under thi8 Agreement, except where 
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such injury, death, damage, or destruction is. occasioned by 


reason of the sole negligence of Union Pacific, its officers, 


agents, or employees, or by reason of the negligent acts of an 


independent contractor over whom, or other causes over which, 


you have no control. 


Section 10. Contractor shall render to Union Pacific 


on or before the 10th day of each calendar month a statement 


showing for the preceding calendar month the actual cost to Con-


tractor of the following Items: 


(a) Payroll and expenses for all employees 


requested by Union Pacific; 


(b) Contributions to Federal and State Social 


Security Acts, premiums on any bonds re-


quired to be carried by Contractor, and 


for that portion of all Insurance provided 


for In Section 5 hereof which is properly 


allocable to the operations conducted 


hereunder, except insurance on Contrac-


tor u s automotive equipment; 


(c) Report forms, blue prints, photostats, and 


such other office or field supplies as are 


requested by Union Pacific in connection 


with the development of the Subject Lands; 


(a) Communications systems requested by Union 


Pacific;	 .







(e) Traveling expenses, including transporta-


tion, of Contractor and his employees In-


curred on trips outside of points in Rio 


Grande County, Colorado, made at the re-


quest of UnIon Pacific; 


(f) Such other expenses as are authorized or 


approved by Union Pacific 


Section 11. Union Pacific shall pay Contractor, on 


or before the 15th day of each calendar month, the full amount 


of the statement furnished pursuant to Section 10 hereof for the 


preceding calendar month, less the sum of any amounts advanced 


to Contractor on its sight draft to meet its payroll require-


ments as hereinabove provided0 


Section 12. At any time upon request by Union Pacific 


Contractor shall furnish to Union Pacific and maintain in effect 


during the term requested one or more corporate surety and/cr 


fidelity bonds in form to be approved and in a penal sum or sums 


to be specified by Union Pacific. Such bond or bonds shall be 


conditioned upon the performance by Contractor of all its obli-


gations and responsibilities as set forth In this Agreement, In-


eluding the handling of any funds which may be advanced to Con-


tractor by UnIon Pacific. 


Contractor and his employees shall comply with all 


applicable laws, rules, regulations, and orders of competent 


public authorities.
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Section 13. Upon termination of this Agreement, Con-


tractor shall forthwith convey to Union Pacific title to all 


automotive and other equipment for which Union Pacific shall 


have reimbursed Contractor and shall deliver to Union Pacific 


all unused materials and supplies for which.Contractor has been 


reimbursed.


Section 14. All obligations of each party hereto 


shall be suspended while said party is prevented from complying 


therewith, in whole or in part, by strikes, lockouts, fire, war, 


civil disturbances, acts of God, Federal, State, County or Muni-


cipal laws, orders, or regulations, Inability to secure materials, 


unavoidable accidents, or other causes beyond the reasonable con-


trol of said party whether or not similar to the matters herein 


specifically enumerated; provided, however, that performance 


shall be resumed within a reasonable time after such cause has 


been removed. 


Section 15. This Agreement shall be effective as of 


April 1, 1966, and shall, unless extended or sooner terminated 


as hereinafter provided, continue in effect for a period of 


fifteen (15) months from and after said effective date; pro-


vided, however, that either party may terminate this Agreement 


at any time upon giving not less than thirty (30) days? prior 


written notice of such termination tO the other party. 


Section 16. Any notice required or permitted to be 


given by either. party to the other hereunder shall be deemed 


to have been given forty-eight ( 148) hours after such notice is 


10.







deposited in the United States mail, as registered or certified 


a1l, wfth postage thereon fully prepaid, addressed to such 


party at the address set forth opposite its name on the signa-


ture page hereof or when such notice is filed as a telegram 


with the Western Union Telegraph Company or any successor in 


interest of said telegraph company, addressed as aforesaid with 


all charges thereon fully prepaid; provided, however, if any 


action, based upon such notice, may be taken within forty-


eight (148) hours, such notice shall be deemed given only when 
received0


Either party hereto by notice in. wrIting to the other 
party shall •be privileged from time to time to change its ad-


dress, which changed address shall be such party 2 s correct ad-
dress for all purposes hereof 


Without waiver of the provisions of Section 8 hereøf, 
this Agreement shall be binding upon and inure to the benefit 
of the parties hereto and their respective successors and as-
signs.


Section 17. Union Pacific hereby appoints Lee S0 


Osborne, Chief Executive Officer, Natural Resources Division, 


and such alternate or alternates as he may designate as Its 


official representatives to approve or disapprove all matters 


hereunder requiring such action on the part of Union Pacific. 


Contractor hereby appoints	 enore 
as its official representative to give or receive all notices 


behalf of Contractor hereunder. 


11.







IN WITNESS WJREOF, the parties hereto have executed 


this Agreement as of the day and year first herein written. 


Attest: 


C As 
/s/ D 0 O CffURCHILL


UNION PACIFIC RAILROAD COMPANY 


By /s/ LEE S OSBORNE 
Chiefxecutive cYfTicer 


Natural Resources Division 


52480 Ferguson Drive 
Los Angeles California 90022 


Attest:	 w. .s, MOORE CO. 


II R	 NDY
	 By	 WARREN S OORE 


Secretary 


400 Torrey Building 
Duluth 2, Minnesota
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AGREEMENT BET ATEEN UT'I0 ID ACIFIC A	 W. ,S. MOORE CO. 
t	 -Tt-'	 n-. rr	 (Vr	 c' -'r' -r r- r --	 r 'p	 f 


	


)V_'.LJU	 uLU	 UI'	 'ii.Li 
ALL LANDS ARE IN TH StPMIT MiNING DISTRICT 



RIO GRANDE COUThTY, COLORADO 


Sunmit i\i1n±n DIstrict (Patentc Claims) 


Golden Queen Lode Mining Cain Survey No. 51 
Little Annie Lode Mining Claim Survey No. 53 
Del Norte Lode Mining CThin Survey No, 
T-:arretta Lode Mining Claim Survey No. 65 
Little Ida Lode Mining Claim Survey No. 67 
San Juan Placer Mining Claim Survey No. 6d 
North 800 ft. Little Jessie Lode - 


1ining Claim Survey No. 71 
?eterson Placer Mining Claim Survey No. 74 
Brandt Placer Mining Claim Survey No. 75 Bobtail Lode Mining Claim Survey No. 325 
Oding Lode Mining Claim Survey No. 475 Snow Bank Lode Mining Claim Survey No. 604 
I:oitke Lode Mining Claim Survey No. 607 Golconda Lode Mining C1am Survey No. 315 
Thnnel Lode Mining Claim Survey No. 320 
3oss Lode Mining Claim Survey No. 321 
Nick Lode Minlng Claim Survey No, 713 
Game Cock Lode Mining Claim Survey No. 716 
Garfield Lode Mining Claim Survey No. 910 
Bay State Lode Mining ClaIm Survey No. d55 
Little Hattie Lode Mining Claim Survey No. 977 
Sheridan Lode Mining Claim Survey No. 892 
Columbia Lode Mining Claim Survey No, 850 
Home Stake Lode Mining Claim Survey No. 89i 
Eureka Lode Mining Claim Survey No. 889 Jubilee Lode Mining Claim Survey No. 691 
?arole Lode MIning Claim Survey No. 80$ 
Pay Streak Lode Mining Claim Survey No. 893 Logan Lode Mining Claim Survey No. 897 
Bayard Lode Mining ClaIm 	 / Survey No. 894 
Great Independence Lode Mining Claim Survey No. 609 
Golden Vault Lode Mining Claim Survey No. 610 
Iowa Lode Mining Claim Survey No. 895 Jennie Placer Mining Claim	 ., Survey No. 1097 
C. B. & Q, Placer Mining Claim Survey No, 79 
I. & C.	 C. Placer MinIng Claim Survey No. 611 
Highland Mary Lode Mining Claim Survey No, 606 
HIghland Mary No, 2 Lode Mining Claim Survey No. 16314







Survey No. 16323 
Survey No. 16324 
Survey No, 163224 
Survey No, 16324 
Survey No, 77 
Survey No, 621A 


Survey No.	 532 


Survey No. 62 
Sirvey No 5736 
Survey No, 5737 
Survey No, 5738 
Survey No, 6413 


Summit Mining District (Patented Claims) 


South Columbia Lode Mining Claim 
Aurora Lode Mining Claim 
Vanner Lode Mining Claim 
Pitbsburgh Lode Mining Claim 
Dexter Lode Mining Claim. 
Aztec Lode Mining Claim 
Gray Eagle Lode Mining Claim (1/6 


interest) 
Little Nellie Lode Mining Claim (1/6 


interest) 
Spar Placer Mining Claim 
iio Grande Placer Mining Claim 
Denver Placer Mining Claim 
Electric Placer Mining Claim 
Electric Mill Site Lode Mining Claim


Chicago Lode Mining Claims 2/3 Survey No, 1153 
Eighth Wonder Lode Survey No, 82 
Goldenstar No, 2 Lode Mining Claim Survey No. 83 
Missionary Lode Mining Claim Survey No, 124


Summit Mining District (Unpaten'ced Claims) 


SC. .M,I, Lode Mining Claims Nos. 1 to 30 
• No Good Lode Mining Claim 
Confusion Lode Mining Claim 
G; & P, G,. & P. No, I and G. &P, No, 2 Lode Mining Claims 
Century of Progress Lode Mining Claim 


Century of Progress	 (lode or placer' 
Pickens	 (lode or p1aer 
2G&PPlacers 


The Southeast Quarter (SE-) of Section 17; and 
the Northeast Quarter (NE t) of Section 29 all 
in Township 37 North Range 4 East. 
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OFFICIAL FILE COPY
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'Vi.ld Officer, Region UI 


/' Otttf, Office Of Minerde Exploration 


• 5a,J_i* a*$4	 oiø*iiveTj 
W. S. Noore Company 
aitvil1e MineJ 


Ito Orande County, Colorado 
Cntract 2189 


Iaeløsd are two cor4e$Of Re'view of CØntract 3189 issued 
$wvaiber 1966. 


If you eeeur in the fata as stated tn this repért, ens eapy 
aheuld be sent to the Operator with any conent$ you asy save 
to asks, *nd the other copy retained for your files. La svtdencs 
of yiur *currence, two copies of your letter trsnentttia$ the 
Operator's copy of tb report should be furnished this office. 
If	 any reasOn you do not concur, both copies *1 the r.prt 
shsutd be returned tI) thts office, with appropriat.	 ate. 


N8ON	 kiT) 


1rank F. 3ohnaon	 \ 


$a*iSur 


cc: Director's 1eading File, 
•	 Division File 


•	 Economic Geology File 
ONE Docket 
ONE Reading File	 '. 
130 


MNerrithew/mm (11/30/66)


p 
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FICIAL FILE COP] 


IDte	 SurnQme	 ICode 


•	 j.ss	 1A4143 (a.pp*L..) 


mmt$'vii2m. Xiaø 
lii. arnd. -. Q.1.md. 
citrM* zuot 


a14344 Øo141tIv.r) 
1. 1.	 aay 


•	 1IItV*11. *is	 •• 


LL øri*d* C, C2*Mi 
ntri.st .21$ 


*as$sed La $ p	 stdcPust	 bs*v	 V. 1. I4PUWS CP.1 


ad J.Ltirn MIIN.d 


Will	 * pla.	 isvisv tbs	 aM pi.ar.	 apparprate 
rp&y.	 will *sts Maer c1mes	 pme 2 ba	 beils amds 1* 
t14I $UtU.


&ANK E JOhNSON 


Pra*k 1. J&so \ 


N1**ZP* 


cc:	 Director's Reading File • 
DivisIon File 


•	 Ecqpomic Geology File 
D)fA-4643	 • 


•	 AME-6344 


ONE Reading File 
Region III (7) 


MNerrithew/znm (11/25/66)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


NOV17 196F 


Memorandum [0FFICIAL 


To:	 Director, U.S. Geological Survey	
COPY 


OOM.L 


From:	 Assistant Director, Audit Operations, Contract and 
Grant Audit, Office of Survey and Review 	 NOV 28 1965 


Subject: Review of Contract 2189	 IIIITIALSICIODE 


Docket No. OME-63 (Gold-Silver) 
W. S. Moore Company (Operator) 	 _______ 
Sumitville Mines	


- 


Rio Grande County, Colorado 


Pursuant to request dated September 27, 1966, from Chief, 
Office of Minerals Exploration, we have made a financial review 
of Contract 2189, examining the contract and accounting records 
and files of OME and the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of our report of the review are 


attached. 


The purpose of this project was to explore for gold and silver 
at an estimate total cost of $8l, Li1iO, with the Government 
participating in 50 percent of approved costs of work performed 
not to exceed $)-i-O,720. Through September 1965, total costs of 
$27,579 .07 were reported by the Operator and the Government 
has paid $13,789.53 as its share of such costs. By Amendment 
No. L1 , the date for completion of the exploration work was ex-


tended until November 22, 1967. Thus, this report is necessarily 


an interim report as the project has neither been completed nor 
has the date for completion of the work been reached. 


No exceptions have been taken to the financial settlements made 
with the Operator with respect to the work reported as completed 


tbrough September 1965. 


Enclosures


/-i
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IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER 25, COLORADO 


Office of Minerals Exploration 
Building 25- Room 22814. 


ÔFFICI 
CO?1 


00 1	 September 12, 1966 


SEP 14 


To:
	 Chief, ONE 


From:
	 Field Officer, Region III 


Subject: OME-63'ai (Gold-Silver) 
V. S. Moore Co. 
Suminitville Mines 
Rio Grande County, Co1orao 


Transmitted herewith is the Government's copy and the Budget and Finance' s 
copy of Amendment No. 14. to the subject Contract 2189 that have been signed 
by the operator (3 pages, and two maps, Figures 2 and 3) . The operator's 
consultant has been requested to submit a plan map showing the drifl 
sites, and the trace of the proposed holes for vouchering purposes and. 
to assist in the administration of the contract. Copies of this map will 
be forwaded to you upon their receipt in this office. 


I. 
Enclosures
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00stZ3, 1966 
1L


: 


\\_L!J! Tt 


V. $. Noore Coax 
Suiti11* 141is 
Rio ranCoubty, Colado 


Re: ø3kk {GdiiSttø,)

W. L or . Cp;

&tviUe tta 
Rio Grand. Cinty, Colorado 
Contract 21 


Gentlen; 


Etclosed are an uriinaL id thX'C* eopia of proposed andaent lb. 41. (3 pegs,. and two as,. FIgures 2 eM 3), signed for the overnast. 
It the proposed andaent is satisfactory to you, aU. four coptea sbc]d 
be signed by an authorized, repres.ntatiye. Retain the 'Operator' Ccpy" and return the other three signed copies to this ofZLce. 
If ay part of the pos. amendment doe* not et iith your approval, the 
original and all copies SbQ'IJ4 be returned to this office together with 
the pcopced chgee for consideration. 
Figure 2 "X	 tinaL Seàtion, ?eiikabury Vein.. ." is not the ideal p oü 
which to show the location of the proposed. drilL b.o1es, but is the cly 
figure that could be prepared fro& the infoz'aation submitted. You 
should subniit a plan ms shoviug the drill sites, and the trace of these 
proposed boles for vouchering purposes and to asit Lu the administration 
of this. Contract.


3.: ViUian aalev, 
Yield Gtticir, Region XII 


•	 .	 Office of Miner*ls Lloration 


nc1osures	 .. 


Cc: Chief, 0MB 
Hasler chron	 . 
0MB chron.	 .	 .•• 
oME-63l
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CIAL FILE COF'Y 


/	 ,	 :	 :	 • .1.	 • •	 :	 :	 :	 .	 • ...	 .?' • Date Su:n4me _ Code . 


,	 I
/r 120 


l,t 110 
/1 I t ' 220 


/ 


r


/i
1/'i&-


$amOrnu* ____ _________ 
•,	 .	 .	 ..	 ..	 ..	 .	 ,. ••: •	 • :110 


l!Ot	
?eZ4 Offiir, Rioi flX 220 


/	
,vb,	 chi.i, Ofiice .1 $tn.rkl* *p16rstLo'n ______________ 1201 


$4bJect	 4L6344 
:	 •	 ..	 .	 .	 V.,.	 . .M.	 Co*uy	 ,	 . : .	 .	 .,	 ::	 .	 ,	 • 


Swzettvllle Mtt* 
Grand. Oounty Oolorad 


Con;ct na 


In reference t	 rour se*ovsndu* of June 27, 1966 k ønc1ød are the 
•*iiaI snd thxa	 copies of proa.d £*snd*ett Mo	 4 (3	 and 


*qp iapa, Y14ure5 2 and 3), signed tot the Go,.rnment	 *n .trs 
copy is	 nelossd for fteld 


11 the propo.ed aenu,ant ii s4ttsfaeeory to you And Mie O.rator, 
afl four copies .kould b4 ain.d by an euthort*. 	 vepves*ntstiv. of 
the Op.x4tGr	 d dtstrbuteØ La the usu*1. m*mir. 


21 any p*rt of the propos.4 s*ients.nt does not he'e your *ppral 
er that of th. Ope&mtor, the original and au 	 ooptes •r. to be	 turne4 
to this off £o to.tber w,th the proposed	 angea for coneidetatton. 


$ have b.en awvs of the arg$* ne ..*tty fQr .xtantt* 	 the ttae of 
this Contreet and for a thGr1*IA* th	 new work r.st.d by the 
*psretox	 ftowevsr, preparatLos ot this	 *ndent has been 4.1*y. 
by the werk load nd by the téd to 33 gm tI. 4at ails of the pjeet 
n the abs,*o. of	 sae	 Itth iruho was working *itb this *o*tract, 


Zecaus. the posnt ,tetd	 aso	 is well adanod, we hmv	 ext.ds4 
the	 *ntraet so aL]v aeit tbrstgb the L67 held cesson i	 $c*eary. 


\' Xtgura 2, '1,onitudin4 $sotion 1, tibe	 Vain .	 .' is net lhe 
ssp ,t *iieh	 o a)*w tb4 1oeat(.* of the proop.4 drill høles 


°\ ut i	 j	 e	 figure we cold prspre fmot* the tn*v*tion 
gubr&ttt,d.	 Th* hrater gF*utd	 ub*tt	 plan	 sp *1&ing the drill 


j	 sttes, and the trace el tbp* pr.pooad }wle% fr vauchering purposes 
fi	 fend	 o aasiøt in	 . *ntnttwaiea of this oe*trgct. 


'v,jcc	 Director's Reading File


E JORNSON Division File 


Y'	 Y	 Economic Geology File 


ONE File	 g ,Tohuon 
•	


: ;..	 •: 
$o4losurs 


ONE Reading File 


Mr	 Kirkemo	 HKkemo/g1a	 8-15-66
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.•	 Docket copy	
, c 


EXPIAflON CONTRACT	 :	 . 


W. S. MOORE CC'. 
6344 


___________	 S 


It is agreed this _________ day of	 , 1966, 


between the United St*tes of America, acting through the DeparDaent 


of the Interior, U. S. Ceo ogical Survey, hereinafter .c*flsd the 


"Goveri*ment, t' and W.. S. ?4Dore Co., bareinatmr called the "Operator," 


that E toration contract 2189 ccs6344), dated iay 22,, 1964, as 
M 


sainded, is further amended effective b* date of4he c.ntr*s, as 
I I 


follows:	 . 


1. Zn EHThZT.A under the heading pescriptton of th. Wor .StaaeI: 


(a> DescrpttofOr the $41en Vein Subproeç,	 VeIn 


!o4e, .a* amended, pzi .Subproject, end 	 dickenI 


Cross VtnSubproct are deleted, 


(b) The following description is added to the Tkbry ipe 


Subprbjct$	 5 	


5 


Four hies in additiOn to the four holes previously 



drilled shall be drilled frøm the surface to explore th. vein



and oin.ralt*ed wall rock at approximately the elevatiOns and 


positions shown on Figure 2 entttled, ."Ongtudinsl Section, 


Tewksbury Vein, showing Drill foils T.l through T'4 and 
S 	 5 Drill Heisa	 thrøugh 'te8, Suninttvtlte Mines, 


Rio Otendi County, Colorado," which te attached and made 


part hereof. The. iuber,. blaring, inclination, md length 
2ri	 .- I 


of e*cb hole are as follows: 
4	 5 	


5







• 


Hole No.	 Beariug	 Znclin*tton 
r: 


	


S6O°W.	 225 


	


S.160W.	 500 


T,7 	 3..690W. 


	


S. 69° W,	 500	 ____ 


Total	 1,050
/ 


(c) Add the following deeciptión: 


Six holes, A4 through A6, may be drilled from the 


*uracO to q lore mm aJ,tzed wall rock *nd the Anie4da 


vein. Notes A4 through A4 shall be drilled from the sites 
(71/%// (414t-


ind&c*ted on Ftgtre 3 entttLed,. "Hap Showing Zøc&ttons of 


2roposed DriU Roiea A1 through . A"4, Tentative locations of 


e/ 4 5 end Outline of Possible Ore Body MnieIda Vein) 


$t*a$t'4*ISX Mlnea. Rio Grade County, Coloradø," 


which ta attached and made rt hereof. Holes A'S and A'6 


izay be drttled in *coi ncs with specifications mutually 


agreed upon by the COverri*nt end Operator. 


The nunber, earing, 1ttin*tion.an tenth of eaâb 


bole are as follows:
Length 


• 1	 ______	 _____	 cUr'a 


Ml	 N. 50 E.	 .30°	 iso 


	


S. 50 W.	 .25	 100 
A.3	 N. 50° E.	 .300	 150 
Ae4	 S. 300 W.	 '35	 250 


	


A'S (tent*ttvs) N. 50° E.	 .30	 150 


	


A"6 (tentative) 8, 80° W	 45 
•	 Total	 950 


2







.	 . 


(4) The Govraent will contribute to the a*t of sIte 


preparitlon at the Tewksbury Pipe Snd Annis'Xd* vein 


subprojects, Srage U to the extent of hours of 


butldo*Lng (approximately 62 hours) rem*Lning from the 


total *llowabte (9 hours) under the contract. funds 


for the coSt of dtimond drilling, operating materials 


and supplies, and £ied unit cost itama shall b met 


from funds remaining under Stage 11 of the contract t 


the sane ilioble *ctusi &nd fixed unit costs. 


2. (t) The period fixed In Axticla 1(a) of the contract for 


completion ' of the work is e*tended frOm twenty four ' (24) to fortytio 


(42) monthS frc the date of the contract,' or uti1 'Nóveuier 22, 1967. 


(b) The maxfmum period for royalty payments *nd for the 


tO $ø.:U* thO p*yment thereof provided 'for in the contract '15 


extended. from ten (10) to 'twøIvs 12) years from th. d*te of the 


contract.


This .eudmeut shall nOt b construed tO: change the .*tim*ted 


total colt of the contract, the aggregate amOunt which the Coverueent 


may be required to' 'contribute,, the amov,t of any item 'designated as 


maximum, nor the fixed unit coat of any Item of work, 


ll UN1,'.D . SA$ 0 A2*RIA 


&----is''i	 LLI'__L'. 
Cbief Office of !4$ner*I* Exploration 
U, S. Geologicil Survey 
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Memorandum


June 27, 19661 iI L( 


I	 rQ? 


I 
To:	 Chief, OM]


LI ''L1J 


1 T-
: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
U. S. Geological Survey - Denver Federal Center 


Building 25 - Room 228L, 
Denver, Colorado 80225 


From:	 Field Officer, Region III 


Subject: OME-63 14 4 (Gold-Silver) 
W. S. Moore Company 
Summitville Mines 
Rio Grande County, Colorado 
Contract 2189 


This memorandum is in reply to yours dated June 6, 1966 regarding the 
Operator's requested amendment to authorize drilling four holes on the 
Tewksbury vein, six holes on the Annie vein and. to extend the expiration 
date of the contract six months from May 22 until November 22, 1966. 


The Tewksbury subproject cannot be explained much further, as it is 
really a completion of the work previously approved and completed under 
the contract.. This is a substantially new area of the mine which has 
seen little previous mining or exploration for that matter. 


The Annie subproject is concerned with an entirely new concept of 
exploration, which is the low-grade gold ore throughout the quartz 
alunite alteration envelope around the Annie vein. This possibly was 
not recognized at all in early day mining operations, and, therefore, 
this constitutes a possible new and undiscovered zone of possible ore. 
There is a p,ptetil here of some 375,000 tons that may beiE 
very low cost. The purpose in the last request is not for the extensio 
of known ore bodies along the strike and into the walls within the stoped 
area of the veLns, but to test the quartz alunite zone that encases the 
veins for possible new and undiscovered low-grade gold ore. I feel the 
proposed work will more adequately test the undiscovered areas as 
described above and hereby again recommend that the Operator's requests 
be granted.







171	 r'T







/
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



-	 May 23, 1966 


t'iteApJr AJ1y Z2 i
L 


T 25 1966 


I 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


Field Officer, Region III 


Subject: ONE 63 (gold-silver) 
W. S. Moore Company 
Surnmitville Mines 
Rio Grande County, Colorado 
Contract 2189 


This memorandum is in reply to yours of May 16 concerning the Operator's 
request of March 30 for an amendment to Stage II to authorize drilling 
on two of five veins that were trenched and drilled under Stages I and 
II. 


I have no further suggestions than those mentioned in my memorandum of 
April 27, 1966 regarding the requested amendment. I feel that the 
additional drilling requested will more adequately enable us to certify 
a discovery as a result of work completed under the present exploration 
contract, even though the work is near a stoped area, and a certification 
of discovery is indicated. 


Should you still feel that the amendment requesting the additional 
drilling is not warranted I would recommend that the operator be so 
notified and subsequently request termination of the contract, which 
will include a final audit review of the subject contract by the 
Survey Branch of Budget, and a final report from the applicant as well 
as Region III. I recommend that the usual sum of $200.00 be withheld 
until the Operator's final report has been received. 


/7///e/6 6eir/	 I cer	 - p	 /( 
w/ d,//w7	 Lt 7/P&	 Me ;,7 &jJ5







U. 8. Geoiojic*Z lurv.y • Dsrw.r ?.er4 Center
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OFFICIAL FILE COPY_ 


NM Form 7


Dete Surname { Code 


(2/63) _________ ____ 


L(..L '.Q-%M ____ - 
A_________ ____ 


________ 


tot	 Vt.14 Of ficex') *s2on XII 


Cbi*f, Of ftc. .1 **era1s *zpZSrotien ____________ ___ 
$ubj.st*	 4344	 .1â.$iiy.) 


W. 3. Nisre ce. 
1itvi1l0 *1*0* 
Ito	 rasd. cty, CI*r*d 
Co**ract I1$ 


fbi. rofer to y.0 .si4	 of April 27,	 tr**Mftej	 the •	 ..Op.ratots r*4$t of *rcb * for, u bsndusnt. to stage II to • ••	 adijtj.e4	 rUlLng ii tii	 if tt	 t** t.t iic. trA.d	 *I 4irWo4 unider $ta$s* I **d U. 


It app*trs to ne that the pr.os.4 4 hilos on di. Tswkabuvy weLn as4 
the 6 bslss on the Lad. o1n *ir fr the puir,ee. of sa1to pfll*n •	 •	 4t**sj.s Of	 veuW clsss,*hii typ	 *1 tyst.tie rather tha* isdOetal 4*s1et, the et of hLa is 
net s11w*bI. taMer	 (I cao*rae. 


VIeu t*e propo*.d drtlli*g esa be abvn to be tb 	 for n.y or 
sniØlamd a*.rsl deposits, a ootil net .pr*i. th. Operator's .neot. 


U jt*ttfSstieu {Or this or say *Itert. work can be f*r*tsbid b 
tb. onptratton dtè' of the e*traet (Mty 22, i$*>, we øntd e*tsad tbe 4at s* 


.............................................................................................. 


'RAWK B JOUNSON 


cc	 Director's Reading File 
ivision File 


Economic Geology File 
OME Docket 
01E Reading File 
130 
Smith	 \ (RNSmith/mm (5/16/66)
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. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. Geological. Survey -- Denver Federal Center 
Building 25- Room 228L1. 
Denver, Colorado 80225


April 27,


Copy 


Memorandum 


To:	 Chief, OME
	 ItPR 


From:	 Field Officer, Region III 


Subject: 0ME-63 l (Gold-Silver) 
W. S. Moore Co. 
Summit Mines 
Rio Grande County, Colorado 
Contract 2189 


The operator, in a letter dated March2O, 1966 applied for additional 
Stage 'iI work to further explore the oxidized zone in both the Tewksbury1 
Vein area and Annie Vein subproject by diamond driUing a total of 2,000, 
at a total estimated cost of $18, li.80.00, and is designed to replace 
the exploration work which was not considered advisable under Stage II, 
namely the Hidden Vein, Annie Vein, Dexter Vein, and Esmand-Pickens 
cross-vein subprOjects. Drilling of four holes on the Tewksbury Vein 
has resulted in the penetration of oxidized vein material ranging from 
3,11. feet wide to as much as 35 feet wide, with the gross value of the 
ore ranging from $12.00 per ton to as much as $3 11. .07 per ton and may 
average $19 , 911. per ton. Results of the exploration work to date have 
proven, encouraging, and it is the opinion of the Field Officer, Region III, 
that the proposed Stage II drilling transmitted herein will more adequately 
explore for silver and gold in the oxide zone. Two of the holes are near 
s'oped areas but as I understand the veins in the area that much of the 
oxide zone encased the vein and may be found in an area from 60 to 100 
foot wide. I therefore recommend the request for the additional drilling 
at a cost of $l8, Ii.80.00 be granted. The applicant has also requested an 
amendment to extend the duration of the contract for 6 months beyond May 22, 
1966 which is the expiration date cited in the contract • The proposa1 
for additional Stage II drilling shall not increase total costs allowed under 
the contract as amended. I also recommend the expiration date be extended to 
November 22, 1966.


SEE POCKET FOLDER FOR 4 NAPS







.	 . 


I might add some additional information gained from a conference today with 
Mr. Charles Melbye, geologic consultant for W. S. Moore Company. The 
subject operator is presently completing a partnership with the Union 
Pacific Railroad for the purpose of. mining copper ore discovered and 
developed on the Missionary vein at the Sunimitville property. It is my 
understanding that a 1i00-ton per day mill .is to be constructed at the 
property. The Missionary vein was not a part of the OME contract.







V?	 . 
r//	 CHARLES E. MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


March 30, 1966 


Mr. J. William Hasler 
Acting Field Officer, OME 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Hasler:


Re: OME-6344 
Contract No. 2189 
W. S. Moore Co. 
Summitville Mines, Colorado 


In accordance with our conversations on whether the above 
contract is to be continued or terminated, I have discussed 
this with the W. S. Moore Co. management, and we are submit-
ting the fo1lwing program to use a portion of the remaining 
funds under the contract. This amounts to $51,459.63 out of 
the total of $81,440.00. The program would be considered as 
Stage II work since it largely replaces work not considered 
advisable under Stage II, specifically that of the Hidden Vein, 
Annie Vein, Dexter Vein, and Esmond-Pickens Cross-vein sub-
projects. 


All of this work will be well within the oxide zone where 
gold-siler 'values are predominant and should, without doubt 
qualiy under the contract provisions. 


Tewksbury Subproject 


Four holes have been drilled under the contract, T-1 through 
T-4, and al ha found ore or near ore-g material. (See 
accompanying long-sec ion an cross-sections.) Holes T-1, 
T-2, and T-3 all intersected completely oxidized vain material	 cJ 
where copper values were nearly leached away. Hole T-4 inter-
sected the vein low enough to get into the primary sulphide zone 
but silver values were still substantial, 8.9 oz/ton. 


Hole No. Width Oz Au 43^	 Oz Ag'/1	 % Cu	 ;' 


T-1 "	 l7 .25' :	 3.54	 'S7 
51 .32 5.90 


T-2 151 .33 J/'	 10.90 fq& 
351 .20 6.80 


T-3 4•52 .02 0,7O	 8.81 
T-4 3,41 .04 8.90	 2.93 


P 


Holes T-5, T-6,	 and T-7 are proposed to further explore the 
vein in the oxide zone, particularly between the previous 
drilling and the stoped area to the north, an unexplored vein


P. 0. BOX 309	 2020 FOOTHILLS ROAD	 303: 279-1542

GOLDEN, COLORADO 80402 
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Mr. J. William Hasler
	 March 30, 1966 


length of 200 - 300 feet. At least HoleT-5 is high enough to 
be within a zone minable by open-pit methods. Hole T-8 is 
designed to determine the extent of ore to the south. A 
strong vein was found in the large bulldozer cut, but at least 
at that point the surface assays were low. Distance between 
holes is over 100 feet in every case. Previous encouraging 
drilling results plus the nearby stoping all point to the 
likelihood of finding additional ore with the proposed work. 


Summary of the holes is as follows: 


Hole No. Angle Bearing Depth 


II-T-5 -29° S60°W 225' 
II-T-6 -50° S76°W 2751 
II-T-7 -45° S69°W. 300' 
II-.T-8 -50° S69°W 250'


TOTAL	 1,050! 


Annie Vein Subproject 


The Annie vein has been the most productive in the district, 
and, hence, the strength of mineralization in the vein and in 
the walls is the strongest. Based on this known fact, the 
possibilities of finding and mining open-pit ore all along 
the outcrops are distinct and favorable ones. The 40-scale 
plan map accompanying this letter shows numerous assays taken 
by Newmont Mining Company in the walls , of the Ida and Annie 
open-cuts. Nearly all of these assays represent the grade of 
walls, since the high-grade core of the vein wasmined during 
the earliest days of the district, probably 1875-1878. A 
straight arithmetic average of 67 samples is .23 oz Au and 
.53 oz Ag/Ton or a gross value of $8.28/ton. One 6 ounce 
gold sample was thrown out of the averages. Width of 
possible ore appears to average 6 .0 feet with an 800-foot 
strike length from north of the Ida shaft to the Winchester 
adit. Total tonnage of this block is 400,00Q 	 and 
assuming the old stopes were mined 5 feet wide for a 600-foot 
length, remaining tonnage would be, about 375,000 tons to a 
100-foot depth. This is the potetial, tT67 	 very 
modest drilling program requested. The actual massive or 
vuggy silica vein at least averages 60 feet wide, and the 
the quartz-alunite alteration envelope always contains addi-
tional values. 


Six holes are requested, varying from 100' - 250' in length, 
and are shown on the plan map and long-section.


J) 







. 


Hole No. Angle Bearing Depth 


11-A-i -30° N50°E 1501 
II-A-2 -25° S50°W l00 
II-A-3 -30° N50°E 1501 
II-A-4 -35° S30°W 2501 
II-A--5 _300 N50°E l50 
II-A-6 -15° S8O°W 


9.$ 


These are proposed on both sides of the vein to check both 
walls, although dip is steep towards the west. Distance 
between varies from lo0 1_200 1 , and locations have been 
carefully pUtnnedto miss old stopes, except for Holes 
11-A-i and II-.A-2. These holes will explore the west and 
east walls, respectively, and should penetrate the old 
stope. For this reason,theyare planned only 100 feet 
apart, which is still in accordance with contract provisions. 
Holes II-A-5 and II-A-6 are shown on the map where it is 
hopeful they can be drilled. However, it is requested that 
their locations be held open pending an actual field inspec-
tion of the sites. The east side of South Mountain at this 
location is a steep cliff, and some difficulty may be 
encountered in preparing a drill site. 


Summary 


All holes will be carried NX with a switch to BX if necessary. 
Bulldozer work will be required to prepare drill sites. The 
following is a tabulation of costs: 


Bulldozer cuts- Tewksbury 30 hours 
Annie 60 


90 hours @ $17 $ 1,530.00 
Drilling- Tewksbury 1050 feet 


Annie 950 
2000 feet @ $6.75 13,500.00 


Overburden drilling 40 feet @ $10 400.00 
Reaming and casing 200 feet @ $4 800.00 
Cementing and redrilling 50 hours @ $10 500.00 
Incidental allowance 2000 feet @ $.40 800.00 
Core boxes 200 @ $1 200.00 
Assays- Au and Ag 300 @ $2.50 750.00 


TOTAL $ 18,480.00


Since $51,459.63 remains on the contract, more than adequate 
funds are available to complete the above proposed work. If 
this work is approved, an extension of the contract for 6 months 
beyond May 22, 966 expiration date is also requested. Your 
consideration of these requests will be greatly appreciated. 


M/am
	 Uiiaries ii. Me 


cc: W. S. Moore Co. 	 Consultant to W. S. Moore Co. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center - U. .S. Geological Survey 
Building 2	 Room 22811 
Denver, Colorado 8O22


February 18, 1966 


OFFICIAL

COPY 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME -6314i. (Gold-Silver) 


Summit Mines 
Rio Grande County, Colorado 	 I 
Contract 2189 


Mr. Charles Melbye, consultant Mining Engineer for the subject 
operator called today and informed me that the Board of Directors of 
the W. S. Moore Company had met, and have decided to request further 
exploration work above the Annie Vein, the most productive area in 
the mine. A report and request will be submitted to Region III and / 
I will forward the original on to you upon its arrival. 


7 
JWHasler/mc/2/18/66 
cc: Chief, OME 


631iJ 
Chron 
Hasler
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$tjøet:	 4344 (GoId'4t1v.r)

WI $ Moofl 
uuILitflUe t44**s 
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made to your *inor*ndua of flecmetbet 14, i93, r*t&ttoniiig 
Ut*t: tM arator dtaeu;s4 th* pos*bittty *f 4o1n futthov work 
t* 1* still sligibi. under tbe c.ntv*ct this camin sprtn	 have 
you tt**rd *nythit'g fuV:t.r? 
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Lt$te *VO4 Tb. List wa* fe b&sa rietaIs and t)s .*cd waa &iv.0 
*th * he*bt that shAitw, .4rxfs€. work in tbS cxidisd 


$øe *it 4'.cløae 4epoait of gc*14 and siLva	 We t*viid tbat this 
typa	 itipulation. oI prebing onty the otidtxmd $.ab. as sat tee 
$***Zful Th* area is d.fiuitly	 of cp *i.ra1ieatien,

Aad*at ho 3 vae granted t* .*plôr. s .ehe1.ssl anea*ty and 
only *f tar it wee d.tid the the re*Enfztg targeta vhi.ch had zot 
b*n xpur4 wre not *rtby of t)i. oxplorattai'i eat ftb i tb. 


tet the.tora,	 would av o* donbts that eey add itional 
ia*r.li is warranted 


UG* th in)rmatio yaw sscute and th. action that ut&y be 
.qurad shotd it appear Lhat no further i.ork wilt b* dns under 


tha eontrget, th.* pltas* raet a tin*l audit reuis$ of th. subject 
ntraet in aoeordaie with *h ins iactLene of ( CivuIar 2 and 
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to	 .eading File	
PAR	


t 
Economic eology File 
ONE Fuel	 OflaOIt	 \ 


ONE Reading File 
Mr Selfridge (2) 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center - Bldg. 20

Room D2211 


Denver, Colorado 80225


eceniber li-i-, 1965 


i€? '\95 


Memorandum 


To:	 Chief OME 


From:	 Field Officer Region III 


Subject: oME-63 1i- Li- (Gold-Silver) 
W. S. Moore Co. 
Sumndtville Mines 
Rio Grande County, Colorado 
Contract 2189 


The operator's corrected vouchers were submitted to this office 
December 13, 1965--the same day as your letter dated December 7th, 
pertaining to his September voucher correction. They have been 
approved for payment and forwarded to the Administrative Officer--
Office of Economic Geology. 


The operator discussed the possibility of doing further work that 
I is still eligible under the contract in the Spring, and will come 


in this week to discuss them more fully. I will inform you of his 
plans and my recommendation after that conference. 


/ 4I%;,Yf;ZL-











OFFICIAL FILE COPY 


TOl	 iteid Officer, Lgiofl III 


Chief, Office ef Mts.erals Iploration 


$ubj•ct: M4344 (G4d-*Uv.r). 
w.s.00reco. 
$wumitvtli.. *ines 
*io rat4* ' :tY, CGtoródO:, 
mtrsct 2189 


On $ovaeber 8, 1965, w. sots the legion cencerning * bulIdosing 
dismilwance. The Op*xatar submitted its t.pt.sr voucher 
erroneously charging th. work to $tes I instead at gt.ge U. 
In addition, the narrative states that all of the pr.s*itLy 
a&th1ori*ad rk had been eowpleted, but z indicatioa in t 
spptøa1 of the vucher was a4. concerning the withholding 
of reinMirsible fuxs to oove the Operator's final report 
Sueh funds ab*uld be withheld until a final report is rsc*ivd 
and also w1.n a prc..j.ct is to be recessed. We have r•ceiv.d 
no corrssponOeo* fror* the lagtoe to the Operator ocarning 
Our me*ndufl1 of )IóV.mber 8, 1965. 


Please request the Operator to. subnit its final report ad 
g,iv g yonr r.conmendatiOns regarding certificatien 


kslgned) Fft*JK L JOkNSO 


prank E Jehneon 


GCSe.lfridgetgla (12-6-65) 
cc to: Director's Reading File 	 I 


Division FiLe 
Economic Gfiology File 
ONE Filet" 
ONE Reading File 
Mr Selfridge


32.6







OFFICIAL FILE COPY 


•	 P1,.1d Off Lost, Isgion XU 


from:	 Chief, Of tics of ineretS Zxplorstion 


$ubjsct, 01116344 (Go1d$i1v*r) 
V. S. )LDOI* c€. 
SumnitvilieNi**	 • • 
*io Grands County, Colorado 
Contract 2189 


&eferencs is made to your memorandum of Jovamber 1, 196, con. 
cerning a disallowance in the amount of $187.00 for 11 beurs of 
ba11doaing on the Operator t s JusAugust 196 .oucber. 


	


•	 This vouoher was taipreperly prepared by the Operator in that it 


	


•	 charged the work performance sd costs to itsge I of the contract. 
The work covered by its v**cher is sutorixed under Azaendsisnt . 3 
as a part of $te. II Therefore, in order to recisim the aiwunt 


• d.4ucted, it should submit a new voucher showing th. wOrk and cOsts 
properly charged to *tag. 12 of the contract, with the original of 
the dainistrativ, $uapen.ion $tatem*nt of Qetobar 20, 1965 *sn 


	


•	 submisting the rw voucbsr, the Operator should mnt ion that the 
•clain*d costs were previously and •tronously submitt*4 under 
Stags 1.	 •


(ened) FRA1IK E JOHNSQS (547 
Frank S 1ohnson 


	


•	 FEjohnson/gla (11-8-65) 


	


cc to:	 Director's Reading File 
Division File 
Economic Geology File 
Division of ,Budget and Finance wI y incoming memorandum 
AdministtaØve Officer, Economic Geology w/cy incoming memorandum 


•	 •	
•	 ONE FileJ 


	


•	 ONE Reading File	 •.	 .•	 • 
Mr Seifridge
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOc CAL SURVEY

FEOEEAL CENTER, DENVER, COLORADO


November 1, 1965 


Memorandum 


To:	 Frank Johnson, Chief 
Office of Minerals Exploration 
Geological Survey 
Washington, D. C. 2O2O 


From:	 Field Officer, OME, Region III 


Subject:	 ONE-63	 (Gold-Silver) 
Contract 2189 
W. S. Moore Co. 
Suimnitville Mines 
Rio Grande County, Colorado


Copy 


I 
4


NOV 4 1965 


1J/() 


We have received a copy of a disallowance for $187.00 for 11 hours 
of bulldozing on the Operator t s June-August, 1965 voucher. 


Amendment No. 3 dated Iv.y 1, 1965, allowed	 additional hours of 
bulldozing. 


If I am correct that the Operator has been short changed will you 
please see that restitution is made.;A Connors 


H.M.C. - 11-1-65 
cc: 2189 


Chron
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W.S. MOORE CO. 
SUMMITVILLE MINES 


GEOLOGIC-ASSAY LOG

HOLE GSA-I 


• SECTION LOOKING N. 
Scale : I' : 40'	 September,1965 


CHARLES E. MELBYE 
/onIn,,.-nI •4Cflflifl.opr
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Docket copy 


$XPIORA1ION CONTRACT

W. S. MOORE CO.



M*6344 


4L*N1 NO. 


	


It ia agreed this	 day o	 1.96, 


between the United States of America, acting through the Department of 


the Interior, Office of Minerals Exploration, hereinafter called the 


"Government," and W. S. Moore Co. hereinafter called the "Operator" 


that *xploration Contract 2189 (OHZ6344), d*ted May 22, 1964, as 


amended, 1a further 6mended effective May 1, 196, as follows. 


1. In dbit Ak under the heading *scri1ptiOn	 4theWor.. 
Stags 21, the following is added' 


North Annie Vein $uproieCt 


sour holes may be drilled in the oxidized zone under 


this eubproject. The locations, bearings, inclinations, 


and depths of three of these holes are indicated in Fig-i, 


entttled "i- Gaochemical Map North Annie Vein Area -," 


attached hereto *nd made part hereof, The fotrth hole may 


be drilled, in accordance with specifications mutually 


agreed upon by the Gvirnzs.nt and Operator. 


It is eetimeted.that this project will require 1,100 feet 


of drL11ng, .110 core boxes, 80 assays for gold and silver and 


possibly copper, and 40 hours of buildosing to prepare the drill 


sites. The 'cost of the work under this eubproject shall be met 


by Eund not required for other Stage U subprojecte at the same



	


atu*l snd thced untt Costs.	 ,:











*	 .	 . 


JUNE-AUGUST 1965 NARRATIVE REPORT



SUMMITVILLE MINES PROJECT 


W. S. MOORE CO. 


Rio Grands County, Colorado



INTRODUCTION 


Exploration work under the contract has been slow in getting 
started this su*mer due to the record heavy winter snows 
which were being cleaned out in June and July, followed by 
additional delays due to the unavailability of drilling con-
tractors, Actual drilling started in August, but preparations 
for drilling started by June let, as agreed to upon recessing 
last fail.	 Y ) / 
All exploration work is on the North An fli,y'ein extension, 
which was new work approved by amendment, and this is being 
designated as Stage I, although both Stage I and II exploration 
have previously been completed under the contract. 


DESCRIPTION OF COMPLETED WORK 


Bulldozer Work.• 


A total of 20 hours has been used in completion of drill sites 
for Holes GSA-I and GSA-2. 


Only GSA-i has been completed, although Hole GSA-.2 is well along 
and will be billed next month. Total depth was 32$ feet. A 
total of lO feet of reaming was required. NI core size was 
used throughout, and hole angle was -5O. Drilling progressed 
very well, and no unusual troubles were encountered. Average 
core recovery was 98.6%. 


GEOLOGY AND ASSAY RESULTS 


Hole GSA-i 


This hole penetrated the heart of the strong geochemical anomaly







V	


.	


-2k. 


,)	 •0


which strikes northwestward and was believed to represent the 
extension of the Annie vein. However, no silicified vuggy 
vein material was found and only weak quarts-alunite alteration 
near the bottom of the hole. The quartz-latite porphyry, 
found throughout the hole, shows strong chlorite-'montraorillonitc 
alteration and is usually strongly brecciated with the fragments 
cemented by quartz, calcite, and pyrite with occasional ppper 
aulphides, which is very likely enargite. The only structure 
approaching that of a vein was from 98' - 108', where a 
silicified fault zone was found. The assay from l03'-108' was 
.022 0$ AU, .10 Os AG, and .11% Cu. 


ThrCe assays, from a typical 'section S of becciated quarts latite 
porphyry with abundant pyrite and some enargite were run. 
These showed only minor gold and silver, but a composite ran 
.084% Cu. Although this copper content is far from ore-grade, 
iti nevertheless veryppreciable, and, based on visual 
logging, a large portion of this hole will very likely assay 
similarily. This disseminated copper content over a width of 
at least200 feet could easily be the cause of the geochemical 
anoaaly and most likely is the cause. Additional attention is 
very likely warranted from the standpoint of a porphyry copper 
potential, but this, of course, could not be done under the 
OME contract.


Respectfully submitted, 


C2-f7 
Charles E. Melbye 
Geological Engineer 


September 20, 1965	 Consultant to W. . Moore Co.
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6-95 (Revised) 
(April 1955)	 UNITED STATES 


DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


REFERENCE SLIP 


Route to:	 Name	 Room 


1. H. M. Connors
2. - 
3.. 
4.
5. 
For: 


-------Action 
-------Approval 
-------Comment 


------------Conference 
--------Consideration 
-------Filing 
-------Initials 
-------Instructions 
-------Investigation 
-------Mailing 
-------Note and eturn 
-------Previous correspondence 
-------Recommendation 


Remarks:


Record 
of---------------------------------
Referring 
to................................... 
Reply for signature 
of-----------------------------------
Rewriting 
See or call me 
Signature 
Suggestions 
SurnameS 
Your information 


Buck, enclosed are following pictures made when 
on our OME trip together. You, in turn if you 
wish, can send these to the operators. 
8x10 D-3324-DX	 4x4-1/2 D-3345-DX, 3350, 
5x 7 D-3333-DX	 3342, 3334, 3342, 3335, 


D-3342-DX	 3335, 3333, 3333, 3333, 3333 


From (Name) 
Robert W. Geehan	 Date 9/17/65 


Division—Office—Address
Ext:	 Room: 


II. S. GOVERNMENT PRINTING OFFICE: 1957-0416832 869-682
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.0 
CHARLESE.MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL - GEOPHYSICAL - ENGINEERS


September 2, 1965 


Mr. Hugh M. Connors 
Acting Field Officer 
Office of Mineral Exploration 
Denver Federal Center 	 Re: OME-6344 
Denver, Colorado	 Contract No. 2189 


W. S. Moore Co. 
Dear Mr. Connors: 	 Suinmitville Mines 


ThFFICIAL 
COPY 


O.LE...,. 


RECEIVED	 a... 


SEP 7 1965.. 


iALSlC1ODE 


In regard to the drilling in progress on the geochemical 
anomaly along the North Annie vein extension, this letter is 
to request permission to extend Hole GSA-2 beyond the esti-
mated length of 200 feet. (Na1 . '-r4	 ,	 .	 . 
Hole GSA-i was drilled to 3j feet with nojctual vein 
materiarncountered. Dnly a mineralized, fault was hit from 
95 1_lOO t , but the expected quartzalunite alteration, around 
veins wasjtbsent. Therefore, since the geochemical anomaly 
is quite broad (about 200 feet), and no outcrops are_present 
on which to base the exact vein location, it appears wise to 
extend Hole GSA-2 to about 400 feet. This will insure that .- " 
the 'vein will not be missed 	 case it is faither east, and 
if novein is found in this distance, Hole GSA-3 will not 
have to be drilled. 


Your consideration of this request will be appreciated. 


Sincerely, 


Charles E. 


//	


Consultant to W. S. Moore Co. 


r rQYe	 eç.(	 r(OVa) o


7 


P. 0. BOX 309	 2020 FOOTHILLS ROAD	 303: 279-1542

GOLDEN, COLORADO 80402


/1 / 
£/ (i
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OPeALOR'S MONThLY V U H


UNITED STATES

4EPARTMENT OF THE INTERIOR 


- OFFICE OF MINERALS EXPLOR&TION 



For Month 0f$Pt. 11"65


Docket No.	
6344 


Contract No. 


1423O9O2189' stage U 


Contract Amount 
$ 81,440.00 


Gov't. Participation	
$40,	 0.00 


Mineral(s) Operator's Name W • Si Moors GO. 
Address 400 Torrey Building, Duluth, Minnesota 


COST CATEGORIES


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.	 '


TOTALS TO 
DATE


MONTHLY 
'TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and	 , 
() Independent Contracts: 


Bulldozing	 .. 


Drifting ....................................
Crosscutting .............................
Drilling 


(2) Personal Services:	 ,	 ,,	 ,, 
Supervision & Technical 
Outside Consultants	 ..........


(3) Operating Mat'l. & Supplies: 
Ti mber	 .......................	 .........
Explosives . ..............................
Pipe 	 ....................._....................
R ail	 .......................................... 


(4) Operating Equipment:	 ,	 ,, 
Rental.... .
Purchase	 ..................................
Depreciation. .................-.."-. 


(5) Initial Rehab	 & 'Repairs: 
Buildings, Fixtures 1 etc., 
Opecating Equipment ...............


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairsto Equipment ............
Analytical Work	 ...................... 
Payroll Taxes	 ............... 
Employ ee ' s Liability Ins ........
...........'.-..................................... 


.:::::


' 
187.00


.	 '	 ' 


493.00
'


1.-


680.00 ______ 


____________________ ______________________ _______________


_________ ___________ 


_______________
_________________ _____________


____________________ 
_________________


________________________ 
_____________________ _____________ 


i.0.'. 5,074.50 5,074.50 ______ _________ 


0. ,190.00 190.00 ______________
___________ 
_________ 


-0- 132.00 132.00 ______ ________ __________ 
'. 


____________
'	 '


'
' 


' 
____________ ' 
______ 302.00 _________ 


' 
___________


'	 ' 
_______________ _________________


______ _________ __________ 


____________ _________________ __________________
___________ _______________ __________________ 


____________ ________________ _________________
____________ 
___________


_________________ ____________________ 


____________ - __________________
________________ ___________________ 


0- 146.52 146.52
____________ _________________ ____________________ 


,	 -0- '75.00, .75.00
______ 
______


_________ __________ 
_________ __________ 


'.	 . 
_____________ _________________ ___________________ _____________ _________________ _____________________ 
_____________ 
____________


_________________ 
.	 .	 .


___________________ 
.. --


_____________ _________________ _____________________ 


.'	 ' 
',


'	 -	 '-'	 '. 
.	 '	 '


"	 '	 ' 
__________________


.


'	 ' 
' '	 -	 ' 


'	 '
.	 . 


'
' 


_____________ 


.'	 . ___________ ________________ ___________________ _


.0' 79,00
_________________ 


79.00 ___________ ______________ ________


_______________ __________________ ___________ _______________ _________________ ___________ 
_________ ___ ' 


$,42.o2 ______ ________ __________
I certifr that the'above bill is correct and just and that payment therefor has not been received. 	 , ,-	 N' 


Date NOv. 26,1965. Payee W. 8. 'MoOre o. 


Per_	 )7IJ Title ____________________ 
* When a voucher is signed or receipted 'iii the name of a company or corporation, the' name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company', per John Smith, Secretary," or "Tress-as the:cade may be. 
A-wiUu11yfalse statement or representation to any deparinent or atncy of the United States as toany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) (INsTRucTIoNs ON REVERSE)


Pursuant to authority vested in me, I certify that this account is correct and pro* for pa'yment in the' amount o


14X0804 
i4. 'Signature (Autho ized Certifying Officer) 


________	 1J7 Dote______________ Vou. No. 
(SEE OTHER SIDE) 







Certification by Government Representative: ' 	 -


	
• 


I certify that to the best of my knoledgè and belief e' contractor submitting this voucher is operating an exploration 
project in a ord ce with the terms oVContract No. 


Signature	 Ti tI	 _____ Date'_/2.. - V- iTT 
Approvecfrç ME E ecutive Offi 'cer o Iternate:	 l	


/ 
Signature	 TtI	 // G1'	 Date /2 7 - 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher. basis for payment. of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill, hole logs, assay reports, etc., 
as pertinent 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through '(7) apply to' 
"Actual Cost" contracts o,niy.	 " 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs-of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision,, technical, services, oper 
ating materials and supplies, and all other items used 
i.i -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixture.s, and 
fixed improvements (exclusive of mine workings). .Do 
not report these costs under Categories' (2), (3) (4),., 
and (7).


Under Category (7) include all • miscellaneous 
claimed costs such as repairs (other 'than initial) and 


''maintenance' of equipment, sampling and analysis, 
travel,' cdmmunication, acc6ui,tihg,' offièe 'xpe'nsès, 
and the'Operator's share of payroll taxes'ànd insürànée. 


Except for ' amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher, must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list" each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or 'certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charge's; and páymeñt 
terms; and (c) certified memoranda of the Operator 'for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes,' and employee's liability insurance. 
The certification may be stated thus, "Certified True 


'Copy (or Transcript)", followed by the signature'of the 
'Operator or his agent. ' One copy of each document 
should accompany the original of this voucher. 


The requirement' for , submitting documentary evi-
dence of claimed costs may, be' waived by 'the OME 


- regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit , this material. 
In any case, of waiver of this requirement an "on-site" 
audit by an OME auditor -is mandatory prior to payment 
of the final. Operator's Monthly Voucher. 


INT.DUP.,D.C.9-'. 2-t
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OPERT1ON 
-


UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 


Crosscutting .......................... 


Raising ..................................._______ ________ ________________ 
Shafts ....................................._____ ______ ___________ 
Winzes .................................. 


OtherUnderground ............._______ ________ _______________ 
Drillin g Core Diamond	 Ft	 0	 029 
,0-200 R	 Pt	 0	 6 


Drillin	 Non core D&.nd	 t	 0	 15 
re,bx,200u. z	 F't	 0	 105 


ReaMug	 NX Ft	 0	 33 
ce*enting	 fir	 0	 19 


M scella eOUS	 E	 0	 75 
tncia. £Llovance	 Ft	 0	 755 


Roads and Trails	 fi	 —11--	 40 
Stripping ................................._______ ________ ________________ 
Trenching ..............................._______ ________ ________________ 
Test Pitting	 .......................... 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .................................................... 


Rehabilitation of Mine	 Workings ........................................................ 


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operating Equipment Purchases Cemeniig)Zj1$ 


AnalyticalWork	 .................................................................................. 


TOTAL TO DATE (per MME Form 60)	 ...................................


., 
-


,
_________________ 


' .-
___________ _______________ 


___________ ________ ___________ ____________ 


_______________ ___________ _______________ ________________ 


4Z45.75 ________ _________ 
31.50- 


______
_______ ________ 


82.50 
708.75 ______ ________ _________ 
132.00 - ________ _________ 
190.00 ________ _________ 
75.00


______
________ _________ 


30.00
______ 
______ __________________ 


680.00 
_______________ _______________ _________________ 


/
___________


_______________ _________________ 


_______________ ___________ _______________


- _______________ 
146,52


________________ 


*66792 o 


REMARKS 


(Continueonback)


REMARKS 


(Continueonback,) 


The undersigned company, and the official executing thiscertification onits 
behalf, hereby certify that the informaon contained in this report Is correct and 
complete to the best of their kncwledge and belief. 


Date N*v. _Z6I9$	 Operator W.:8 * . _}ooIe 


Per 2444..S	 h 1/T iti e __________________ 


A wIUfull	 false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL	


/ 


Signature 


Title____________________ 
Government	 esentative 


•	 /.2 —	 6 5 Date	 '	 '_/


C


• MMEFORM6I	 UNITED STATES 
• D PARTMENT OF THE INTER OR 


•	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of 	 EPT. 1965	 Docket No. £344 


Operator's Name V, $. }oore Co. Contract No. 14-23-090— 2189Sta&ë___ 21 


(INSTRUCTIONS ON REVERSE-) 







REMARKS (Cant.)


	
.
	


REILS (Cont.)	 c '' 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the' second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost 'for each operation should be the 'total of all' 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combinãt ion of the 'two. Distribute' the cost of such' 


'general items as supervision, equipment rented. etc. according 
to relative footages or 'on' some other c'onventional basis. 'The item '.. 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or, repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes	 ''	 " ' - 
all drilling performed with wagon, jack-hammer, stoper.. and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 , .-
this form.	 .	 '	 ' 


INT.DUP.,D.C,59. 2711
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.. 
OFFICE OF MINERALS EXPLORATION


Docket No. 


Contract.No. ..
.	 4 


_____________ 


,
> 14-23-090—_2189 .Stae I 


OPEAT 'S NtHLYVUH R For Month of SEPT • 1965 Contract Amount $	 I440.0O 
.Gov't. Participation % 50	 s40,720.00 


Operator ' s Name W.. S. Moot	 CO. Mineral(s) CO1d8i1Y 
Address _400 TOrrey Building,. Duluth, .Minneiotg.. 


FOR OPERATOR'S USE 


COST CATEGORIES	 I MONTHLY	 PREVIOUSLY I	 TOTALS TO 
I TOTAL	 I REPORTED :1	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing. .............
Drifting	 ............................ 
Crosscutting ........................... 
Drilling	 ....	 .. 


(2) Personal services ReaEIing 
Supervision & Technical 


Outside Consultants	 ...............*ZflcAL..A1ii( 
(3) Operating Mat'I. & Supplies: 


Ti mber	 ................... 
E xplosives.	 ........ ............_...... 
Pipe 	 ........._........................-......
R ail	 .........................................


tttri1-


-0.-
_________________ ___________________ _____________ 


,?56.04 12,419.1l 15,235.F 
.0. 250.04 250.04 


325.1)t 325,01 ______ 
-0- 


____________


?1Z.Ot 
_________________


112.04 
__________________ 


____________ _________________ __________________ 
164.81 i44.3 9.091j 


. 
____________


.	 .	 .	 .	 - 
_________________ __________________ 


____________ ..	 .	 -. __________________ 
____________ ________________ __________________ 
____________ ________________ __________________ 


Q• 42.2* .42.21 
...................... 


(4) Operating Equipment: 


Rental	 ......................................


Purchase	 ................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc.......
Ope,ating Equipment ..._..........


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:	 . .. 


Repairs to Equipment 


Analytical Work	 ....................... 


Payroll Taxes	 ..................... 


Employ ee' s Liability Ins....... .


TOTALS ............


._.40..0 ..	 1-88.04 228.04 


. 


_____________


.


___________________ _________________ 


. 


.


.	 .	 . 


________________ __________________ 


__________________ ____________ _________________ 


_____________ 


.


_________________ ___________________ 


__________________ _________________ 


.	 3$• $( . _________ 


____________ ________________ __________________ 


,9Ø*,R( 1, g4•,2' 20-M,ft! 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 	 .	 . . 
DateDet. 30,1g65*Payee V. S. Mnnr	 Ce, 


Per	 )J4.€1PVL..T j tie _________________________


* When a voucher is signed or receipted in the name of a company or corporation, the. name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress. 
urer," aB thecade may be. 
A 11llyfalse statemet or representation to any deparin ant or acncy of the United 
States. as toany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for ppyment 
in the amount of: 


s i 2ô.


14X0804 
Signature


(Authorized Certifying GffIçr)' 


Dote 'V	 Vou. No. _______

(SEE OTHER SIDE) 







.	 ..'y'.	 I 
Certification by Government Representative 


I certify tIt to the best of 	 knowledge and belief ie contractor submitting this voucher is operating an exploration 
project in acco dance w?th	 sof Contract No ______________ 


Signature.	 ',	 '.	 i-1.'Q_-. TitI.e	 ..	 .	 '''	 Date._''' 


Approved by.O -1Executive Of • 	 or Alternate:	 . . .	 .	 "	 . 


SIgnatur 1'1	 Q-I' t26tci	 Date_1/ -g- s 


'OPERATOR'S,,MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three' parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator i the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the.work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. ' 


The Operator submits the original and four copies 
'of each of the ' three sections of this, report to the OME 
regional Executive Officer at •the end of each 'month 
during the life of the contract. , 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled 'in, the 
Qperator or his 'agent must sign the certification 'in 'the 
lower left corner. Categories (2) through (7)' apply'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of wOrk performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the' 
claimed costs of work performed on a unit-price' basis 
by independent contractors. 


Under 'Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to' Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category' (4) repo'rt ' claimed rentals' on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.' 


Unde'r Categories (5) 'and (6) include all" claimed 
costs of labor,' supervision,: technical services, oper-
ating materials and supplies, and' all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, f:xtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs' under Categories (2), (3), (4),,,. 
arjd	 (7). '	 , '


Und'er 'Category (7) include all miscellaneous 
claimed costs 'such as' repairs (other than initial) and 
maintenance' of equipment, sampling and analysis, 
travel, 'communication, accounting, office expenses, 
and the Operator's share of payroll taxes and'insurance. 


Except for amounts 'claimed under "fixed unit 
costs" provisions of the contract, all' costs 'claimed 
in this 'voucher must 'be supported by documentary 
evidence consisting' o€ (a) certified copies or tran-
scripts, of payrolls which list each' employee, wage 
rate, period •of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices,, 'ètatements of accoOnts, or purchase 
orders which indicate items of materials or services, 
quantities, 'unit 'prices, total 'charges, and payment 
terms; and (c) certified mem granda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unen'ployment taxes, and employee's liability insurance. 
The certification may be stated thus,' "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his ,agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of, èlaimed' costs may 'be :wthved, by. 'the ,.OME 
regional Executi,ve'Officer' if he determines that it is 
impracticable for an. Operator to submit this material. 
In any 'case of waiver 'of this requirement'an"oh-site" 
audit by an OME auditor is mandatory prior to payment 
of the 'final Operator's Monthly Voucher. 	 '	 '







MME FORM 61	
•,.	 UNITED STATES 


" DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 'For Month of :Sfflfl1R 1965	 Docket No. 6'4'4. 


Operator's Name_V 4 S. MOe	 Contract No. 14-23-090—_	 T 


' OPERATION UNITS


' FOR OPERATOR'S USE "	 FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNIT'S THIS 


'MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................
Crosscutting ...........................
Raising ...................................
Shafts ......................................
Winzes 
Other Underground 
DrIlling, Core-Diamond	 NX 


Rotary 
Drilling, Non core Diamond 


Reaming 
e*enting m 
tobi1t*atjzx,a


_______ _______________ _______________ __________ ________________ 
'


________ 
________ ________________ _______________ ___________


_______________ 
_______________ _________________ 


_______ ________ _______________ _______________ __________ 
________ _______________


_______________ ________________ 
_______ _______________ __________ _______________ ________________ 


- 


1t_
S 


342 2187.R $14,17.6 


Pt
SS


85 47.3 
Ft


______


178 712.0 - ________ _________ ____ 
'0 32.5 323.0 ____ 


1a ____ I *50.0 
MiscellaneouOre boxe	 Ea-.	 40	 228 
Lncid. £U*vsne	 Ft	 412	 2272.8 
Roads and Trails	 fly	 0	 161 
Stripping ................................._______	 S 


Trenching ..............................._______ ________ ________________ 
Test Pitting	


V 


Other Surface Work .................._______	 S	 V 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 	 *eflt.A..}&ttri'a1*.... 
AnalyticalWork	 ................................................................................... 


TOTAL TO DATE .(per.MME.Fo	 60)	 ...................................


228.0 
_________ ______ _________ _________ 


2,737.0 e ___________ 


/ ___________ V 
S


k	 ',	 ,, 


':"	 ' 


42 2 


$287 ___________ 


REMARKS	 '	 '	 '	 V	 V 


'	 '	 V (Continue on back)	 V	 , 'V


REMARKS V 


(Continue on back)' 


The undersigned company,-and the official executing this,certification on'its 
behalf, hereby certify that the information contained'in this report is correct and 
complete to the best of their knowledge' and belief. 	 "	 ' 


Datett2O, 196	 Operator W. S.	 1OOT	 C. 


Per ' ''	 147'Pc..-T itle 	


V	


, V 
A wiIlfull	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


. I certify that the information above is 
complete and accurate to the best of my know-
ledge 'and bCliei 


SIgnarJ 


itIe+(J2' 
, V GovernmentØpresentaUve 


Date	 V	 V


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	
. 


INSTRUCTIONS FORPREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-' 
- tor's Monthly Report. Submit the. original and four copies. 


The cost for each' operation should be the total of all 
claimed costs attributahle to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeaEle to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. his procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such	 ' 


• general items a supervision, equipment rented'. etc. according. 
to relative footages or on some other conventional basis The item 
"Iniçial Rehabjlitation and Repairs" covers all' rehabilitation 


'and/or repairs other than the rehabilitation of mine workings. 
The item titled "DrilliOg, Non-core 'Pèrcusion" 'includes 


all drilling performed with wagon, jack-hammer, stoper. and mount 
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on • 	 -. • 
this form.


INT.DUp.,D.C.9.. .2711..







!/>	 0	 0 
SI)'T1EcBElk 15 


8j)4HJTYILLZ 
w. 8. 


Rio Grande County, Colorado 
c 


I . •	 :	 .	 . . .	 .:	 • .	 ,. , •,	
INTRODUCTION	 . .	 . .	 . 


The only york complet*d under the contract during $ptember 
was 4rillin on th* Nzth Annie iein extension, which is 
ie1ud*d un.r 8tsge 1 •p	 ' 


/	 I 


$CRI?TION OCOMP1Tfl WORK 


Hole GS*. 2 vu complet.4, which is 100 teet northwest of Hole 
G8A.l and psr&llel to it at a bearing of N55R. total depth 
was 412 feet, which is in excess of the eiiiaatsd depth, this 
excess having been s,pr.ved by the Denver OM field officer. 
Njore sise was used throughout, and core recovery was 9.2%. 
Hole angle was -4V. No reaming, cementing, or extra exiense 
was required in completing the hole. 


GEOLOGY AN* £$8A! RE$UZ.TS 


Hole GA-2 


This bole again penetrated the heart of the geocb.ilcal anomaly &nd w 
was continued an extra distanc. to th. northeast to be certain of 
not missing a vein in case the Cz'øpsy Creek fault displacement 
was greater than expected. La with Hal. GSA-I. no ailic* Irein 
was found, but the quarts latite porphyry showed strong breccia-
tioI and ar:illis alteration for the first 320 feet, with the 
breccia cemented with quarts, calcite, and 5-10% pyrit.. Dissem-
inated enargite can be seen throughout. rwo samples were 
assayed, and one showed no copper and the other .1 C. It is 
estimated that much of the breccia zone would assay close to 0.1% 
Cu. It is quite apparent that the substnnti.lwidtb of dssemina-
ted copper lpbidee hts accounted for the geochemical anomaly. 
Since the gold-silver content is also low, there is nojustifica-
tion for drilling the 3rd autborised hole farther northwest. 


This completes all presently authorised work under th. contract. 


Respectfully submitted, 


Charles E. Melbye 
Geological ngin.er 


October 30, 1965	 Consultant to W. S. Moore Co.
//







,N 4/ .
,	 0 


'	
9\G) 


..p"'	 ,\e 


7 S
Breccia w/qtz.calc. vnlets a \ 


2HO°/o pyrite. Disc.Cusulph. 
tnt. argilI. a It.


W.S.MOORE Co. 
SUMMITVILLE MINES 


GEOLOGIC-iSS y LOG

HOLE GSA-2 
SECTION LOOKING N. 


Scale: ":40'	 September, 1965 


HARLS F. MELSYF 
c11g1176'ev







ff? 
MME FORM 60	 J T	 U!NItED STATES 
SEPT 1959	 p	 -	


,	 ARIE.r OF THE INTERIOR 
i OFFICE F M INERA LS EXPLOR&TION 


0	 I 
CORREcTNTô	 I	 I 


OPERATOR 'S MNTHLYVbUCH.ER For Monthlof E&T • 1965 


Operator's Name W. S. flooz'e Co. 
Address__400 torrev I3ullding, Duluth, )iinne*ota 


I 


Docket No.	 63:44 


Contract No. 
14-23-090-2189 Stage. I 


Contract Amount $ 81,440.00 
Gov't. Participation % SO $40,120.00 
Mineral(s)	 0oidilver' 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing ..............' .................
•	 Drifting.	 ....................... -......


Drilling	 .. 


Mob1 .l izti4 


• Ctiittiiig	 . 
lteamLng 


(2)'Personol Sfrvices:	 :. 


Supeiviipn & Technical 


Ou tsi de Consultants	 ................
*ZadUoz. 


(3) Operating Mat'l. .& Supplies:	 . 


Timber ...................... ..........


Explosives. ............ 


Pipe	 ........,._................ 	 ..
Rail	 ........................................


CeiintI1&teria1. 
................................................. 


(4) Operating Equipment: 
Rental ..........- 
Purchase	 ..................................


Depreciation.................... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc.........


Operating Equipment ...............
(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ..... ........
Analy t ical Work	 ...................... 


Payroll Taxes	 ..................... 
Employee's Liability Ins........


_______________ ________________ ___________ _______________ 
____________ ________________ _________________ ___________ ________________


_________________ 


Crosscutting ............... .................


___________________ 


2,756.0)
_________________ ____________________ 


_________ _________ ______ _________ ______ 


. 0u , .. _________ ______ ________


__________ 


280.01 ?12.0G 99Z.0O
__________ 


____________ . .


_________________ 


.


_____________________ 


164gB 3
.	 . 


_________________


__________ 


.	 .	 . 
__________________


______ _________


- ___________________ 


__________ 


. 
____________ 


____________ _________________ __________________


____________ _________________ ____________________ 


___________ ________________ _________________


____________ 


___________


_________________ ____________________ 


____________ ________________ _________________ ___________


_______________ ___________________ 


0.. _________ __________
________________ ___________________ 


._.40O) _________


______ _________ ___________ 


______ ________ __________ 


.	 .. 


____________


- 


_________________ __________________ 


.


____________ _________________ ____________________ 


. 


____________


. 


_________________


• 


____________ _________________
__________________ 
__________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ ____________________ 


____________ 
0t.


_________________ 
_________________


__________________ ____________ 
____________


_________________ 
_________________


____________________ 
____________________ __________________


___________ ________________ ___________________ ____________ ________________ _________________


___________________________________
I certify that the above bill -is correct and just' and that payment therefor has 


not been received.	 . 
DatJö,'?i, ig	 , $	 pore Co. 
Pe2M0L^t( /1 ih/t4'e __________________ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas.. 
urer," as the:cde may be. 
A willul1y.,fa1se statement or representation to any department or acncy of the United 
States. aso-any mattét within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


tIwsTnIIcTinws OW RFVFPSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ot


iXO8O4, 
Signature 4fr	


orized Certifying Offse;58 
Data-	 Vou. 0. __________ 


(sF OTI1P SIflF) 







•	 •:..'-".'	 I 
Certification by Government Representative:	 ., 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in a cor ce with the tern of Contract No. .7$'t9 
Signare__ 	 Title ___________________ Date /2-
Approved	 OME Executive Officer r Alternate: 


Signature_	 Title____________________ Date_ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report onMME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of thework performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill-, hole logs, assay reports, etc., 
as pertinent.	 , 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


	


After all applicable spaces are filled in, the	 Under Category '(7) include all misëellaneous 


	


Operator or his agent must sign the certification in the	 claimed costs such as' repairs (other than initial) and 


	


lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts qnly.	 travel, communicatin, accounting, 'o 'ffice - expenses, 


	


Under "Fixed Unit Costs" and Category (1) 	 - 'and the Operator's 'share of payroll taxes arid insurance. 


	


report, (a) the total fixed unit costs of work performed 	 -'	 Except for amounts claimed under "fixed unit 


	


under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all costs claimed 


	


ernment on a basis of "fixed unit costs"; and (b) the 	 in •this 'voucher must be supported by documentary 


	


claimed costs of work performed on a unit-price basis 	 evidence' consisting of: (a) certified copies or tran-
by independent contractors.	 scripts of payrolls which list each employee, wage 


	


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 


	


all payrolled and invoiced supervisory, technical, and
	


deductions, and net earnings; (b) original or certified 


	


labor personnel, except the costs for services applica- 	 copies of invoices, statements Of accounts, or purchase 
\, ble to Categories (5) and (6). 	 orders which indicate items of materials oi services, 


	


Under Category (3) include the claimed' costs of	 quantities, 'unit , prices,' total 'charges, and payment 


	


all project materials and supplies other than those	 terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6).	 such items as depreciation of Operator-owned 'equipment, 


	


Under Category (4) report claimed 'rentals on	 unemployment taxes; and ' employee's liability insurance. 


	


equipment belonging to a third party, claimed payments -	 The certification may be stated thus, "Certified True 


	


or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 


	


of equipment, and claimed depreciation for the use of
	


Operator or his agent.' One copy of each document 
Operator-owned equipment. 	 should accompany the original of this voucher. 


	


Under Categories (5) and (6) include all claimed
	


The requirement "for submitting documentary evi-


	


costs of labor, supervision, technical services, oper-	 dence of claimed costs ' may be waived by 'the OME 


	


-' ating materials and supplies, and all other items used	 regional Executive Officer 'if he determines that it is 


	


ii -(5) the initial rehabilitation and repairs of existing	 impracticable for an Operator 'to submit this material. 


	


buildings, fixtures, installations (exclusive of mine	 Ih"any'cäe'c5f waiver Of this requiiéméñt an "on-site" 


	


workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 


	


lation or construction of new buildings, fixtures, and - 	 -	 of the final Operator's Monthly Voucher. 	 • 
fixed improvements (exclusive of mine workings). - Do -' --
not report these costs under Categories (2), (3), (4),, 
and	 (7).	 .	 -' .-	 -. INT.DUF, ,D.C.- '







MME FORM 61 
SEPT. 1959 UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


COL1RCiONS TO	
S 


OPERATOR'S PROGRESS REPORT 	 •For Month •SEPT. 1465 	 Docket No.	 4S 


Operator's Name_V. S. }kOor	 .	
S 	 Contract No. 14-23-090--_2189 St&g I 


S 


OPERATION UNITS


FOR oPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................................... S 
Crosscutting .......................... 
Raising ...................................
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary ..............______ 
Drilling, Non-core-Diamond.... 	 _______	 _______________ 


Reamthg	 X 1t_ '10	 248 
Chirn ..........._____ ______ ___________ 
Percussion _______ ________	


S 


Miscellaneous .........................______	 _______	 ______________ 


Roads and Trails .....................________	 S 


Stripping 
Trenching ..............................._______ ________ _______________ 
TestPitting ..........................._______ ________S _______________ 
Other Surface Work .................._______ ________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases ......................................................... 
AnalyticalWork	 ................................................................................. 


S 
TOTAL TO DATE (perMME.Form6O) 	 ....................................


S 


_______________


S


S __________ _______________ 


_______________


S 


___________ _______________ _________________ 


______________ __________ ______________ _______________ 


______________ ______________ _______________ 


_______________


__________ 


__________ _______________ ________________ 
442.00 ______ ________ _________ 


___________ 
_______________


________ 


__________


___________ 


_______________


____________ 


________________ 


______________ ______________ _______________ 


_______________ S 


S
/ _______________ ________________ 


_______________


__________ 


__________ _______________ ________________ 


___________ _______________ _________________ 


I 
_____ ______ 


S 


REMARKS	 S 


(Continue on back)	 -


REMARKS. 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its. 
behalf, hereby certify that the information contained in this report Is correct and .. 
complete to the best of their knowledge and belief, 


Date Nov. 26,1%5	 Operator W. S • Moore Co. 


Per 7&'LJ.LJ 4 Z4C7')/ Title _. 


A wil1fu1l	 false statementor representation to any department or agency of the United States as to any matter within its JUrisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the Information above is 
complete and, accurate to the best of my know-
ledge and beiie 


Signature 4' 


Title_______________ 
S	 Government Re	 esentative .	 ..	 / Date	 .i .,'	 ° -


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


	
.
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 	 S 


This report is the second of the three parts of the Opera-
-'tor's Monthly Report. Submit the original and four copies. 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution ho1ds whether 
the contract was written on an actual cost or a unit cost basis, 
or' some' combination of the two. Distribute the 'cost' bf such 
general items as supervision, equipment rented, etc. accqrding 	 •' 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drillinj, Non-core Percussion" 'irklude5' 	 S. 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on '''" 
this form.


INT.DUP.,D.C.9.. 27161
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Edg. 20, Denver Federal Center

Denver, Cole 80225 


GEOLOGICAL SURV*Y


Augst 2,' 1965 


Mr. Charles Z. Melbye 
Consultant to W S Moore Co	 -	 - 
2220 Foothills Road 
Golden, Colorado 


*e O)C6344 (Gold4ilver)	 /)-o 7Y\_-1 
Contract 2109 
W $ MooreCo. 
8uuttvt1le Kin*s 
Rio Grands County, Colorado 


Dear Mr. $elbye: 


Your request datcd July 14, 1965 for mddittonal work to replace 
authorised work which is no longer justified, is denied 


Roles Nos 8 and 9, drilled by Newmont, showed V*1*s wsIs pr.do*t 
inantly in copper, which ie not eligible for exploration assistance. 
The sketch you presented did not show the assays for holes 6 md 7. 


It appears that your proposed boles would bottom well below the 
zone of oxidation. 


Work to dats under the former DM*A contract and the present CML 
contract has indicated that the primary minaralizaUon in this 
general area is copper end that Lt did not carry much silver 
*bout two ounces or less Under the circumstances, your request 
is denied because we would have to have some firsthand proof 
that the minerals sought will be gold and/or silver and not base 
metals which are no longer on the list of minerals for O)$ 
participation.


Yours very truly, 


ODIIflAL SIOE] 


Rugh N. Connors 
AóUng.Field Ofitcer, O 
Region III 


H.M.C. 8-2-65 
cc, W. S Moore Co. 


C C Se1fridge 
Contract 2189 
Chron


/1


N







December 9, 1965 


Mr.	 1. WiIlia* Hasler 
Act&ng fleld Officer, O1'iE 
Denver 1ed*ra1 Center 90: ONEu6344 
Denver, Colorado W.	 . )toore Co. 


$uausityillø Miües 
Dear	 r. Hazier: Contract No. 2189 


nc1oscd are two sets of vouchers and progress reports. 


The first	 s a rebilling of the bulldozer work under Stage 
It,. which w*s previously, and erroneously submitted under 
Stage I.	 The . original of. 'the'Adjnistratvé 8uspenzion 
itttaent is &lo enclosed. 


The second is a corrected voucher 1or S.pte*ber 	 Stage I 
to cover ,reasiing which the drilling contractor omitted on 
his original invoice 'fOr 14*1* GSA-3.	 This is an authorized' 


• item' under the contract.' .' The oiy change' tbci is the sdd*d 
$280.00 under the monthly total. 


I trust this will explain these two itøms. 


Sincerely,
T 


•	 'Charles L MeZbye 
•	 cc:	 W.	 S. Moore 'Co. •	 '•	 "	 •	 :
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	 UNITED S



DEPARTMENT OF 


OFFICE OFMINERAJ 


OPERATOR 'S MONTHLY VOUCHER For Month of 4 
Operator's Name 


Address	 bi1d±ng,., Dulut 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONL.Y 
TOTAL


.PRSEVI9USLY 
REPORTED


TOTALS	 : 
.'	 • DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


: TOTALS.TO 
DATE 


Fixed Unit Costs and' 
(1) Independent Contracts:	 .	 . 


Bulldozing	 .. 
Drifting ............	 .... 


Crosscutting ..........'.. 
Drill	 .. 
Moth1zation 
Cë*ënt1ñ


,-


340.


0 


. 	 •. 
0$ 2,397. i


. 


-i 
0$ 2,3'7


S 


0. .


0	 S S	 . 	 S 


S	


' S	 . __________________ ____________ _________________


____________________ 


____________________ 


2,200.
. 


0 1O,278. 5 12,479.1 
-.0 250.1 0	 250.0 ______ _________ __________ 


325.i 0	 325.0 ______ _________ ___________ ______ 
CL1	 i 


(2)Persorial Service3: 	 '5	 VVV!	 U	 .	 .	 .	 S 
Supervision & Tochnica! 	 S	 .	 . .	 .	 . 0	 S 


Outsidq..Consijltnts 	 ..____________	 S	 _________________ 	 . .	 S 


junci1.Ai1ov.	 130.	 _613.2_744.3	 -_________ 


(3) Operating Mat'l. &	 Supp'lies:	 -	 -	 .	 .	 S	 .	 '	 .	 .	 . S 


Timber	 ...................	 S	 0•	 5	 S	 S	 S 


Explosives. ...........	 S	 S	 S	 0''0S,0	 S 


Pipe..............................,...........' 	 ...	 .	 .	 .	 ,.	 .	 ___________.S 


)ta	 -0	 42.d8	 42.21 ______ ________ __________ 
....... .,.33..(0	 . 155.(0	 ______ ________ __________ 


(4) Operating Equipment:	 .	 .	 0	 .	 .	 .	 ..	 0	 0	 S 


Rental .........	 .	 .,	 _________________ ____________________ 
Purchase	 S 
Depreciation .......	 .	 ._._	 .	 S


(5) Initial . Rehab. & ReDirs: 	 ... S	 ............... 0. 
Buildings, Fixtures, etc ..,... 	 .	 ._0	 .	 ..._..... - 


Operating Equipment ................	 .	 . .. __________________ - 
(6)New Buildings, Fixtures, etc. 	 _____________ •0 	 .	 . S 


(7)Miscellaneous: 	 S	 . 
Repairs to Equipment 	 .	 .	 .	 - 
Analytical Work ................ 	 . 2.9.0) .	 3395)	 368.5( - 
Payroll .Taxes	 .	 .	 - 
Employee's Liability Ins 	 . _.	 .	 ,.	 .5-...	 - 


TOTALS	 3,332,)$14,513.3 i$17,846.2.!. 
I certify that the above bill is correct and just and that payment theiefor hal 	 . Pursuant to authority vested in me, I certify 


not been eceived.	 . .	 ...	 ..	 .	 . that this account is correct and proper for payment 
Date s pt.zi, 19640yee W. .S. Moorê Co..... 	 .	 in the amount of	 .	 .	 V 


Per	 '	 71A4 Title (7	 .	 . S	 $ ¼$Zr2, ?5 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 	 ..	 .	 14XO8' 
the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress- 	 )Ignature urer," as thecade may be. 	 .	 .	 (Authorized Certifying Officer) 
A willilly..fa1se statemerit.or representation to any department or agency of the United	 C) 1l	 ?)CT 2 1 States. as to--any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote i.	 ((lI"	 Vou No _____________ Sec. 1001.)	 . -	 Is ..je	 i i,-r,, i.,e e..j	 e,ae	 riwu D 







0	 e	 ,	 .	 .	 . . . 4	 : Certification by Government Representative:	 .:. . • , , . 


I . certify tIt to the best ofmy owledge andbelief thecontractor submitting th. is voucher is operating an exploration 
project in acco danc,w,the 	 s Contract No.	 f9	 • .	 . 


Signature	 4( 71(	 15^—---FTtIe	 Dote ___________________ 


::: 


b	 Executiv Mternate Ti tI


'	 Date	 /0 4 _____ 


OPERATOR'S MONTHLY REPORT 


	


The Operator, under an Office of Minerals Explor- 	 • 	 THIRD, the Operator's Narrative Report is acon-
ation contract, is required to report monthly to the 	 cise description of the work performed, results accom-
Government. The report consists of thrèé pthts.	 pushed, and any unusual situations encountered, 


	


FIRST, the Operator's Monthly VOucher on MME	 illustrated and. supported by engineering-geological 
Form 60 listing the project costs incurred and claimed	 maps or sketches, drill hole logs, assay reports, etc., 
by the Operator i the voucher basis for payment of. . 	 as: pertinent. 
the Government's share of the cost. . 	 The Operator submits the original and four copies 


	


SECOND, the Operator's Progress Report on MME	 of each of the three séctións of this report to the OME 
Form 61 is a' statistical report of the units and cost Of 	 regional Executive Officer at the end of each' month 
of work performed under the contract	 during the life of the contract. 


PREPARATION OF- OPERATOR'S MONThLY' VOUCHER, MME FORM 60 	 --


	


After all applicable spaces are filled in, the	 .	 .Under Category-. (7) include all miscellaneous 
Operator or his . agent must sign the ceification in the . 	 claimed costs such,as repairs (other than initial) and 
lower left corner. Categories (2) through -(7) apply to . 	 maintenance . of equipment, sampling and analysis, 
"Actual Cost" contracts o,nly.	 -	 .	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs?' and Categoiy . (1) . 	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs ofwork performed 	 .	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions. of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the	 in this voucher. mustbe supported by documentary 
claimed . costs of work performed on a unit-price basis 	 evidence consisting of: (a) certified copies' or tran-
by independent contractors.	 .	 .	 .	 . scripts 'of payroll's which list' each employee, wage 


	


Under Category. (2) include the. claimed costs of.'	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions, and .net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 - .	 .	 orders which indicate items' of materials' or services, 


	


Under- Category (3) include, the claimed costs of 	 quantities, unit prices, total charges, and payment 
all project materials and supplies other than those	 terms; and (c) certified memQranda of the OperatOr for 
used for work under Categories (5) and (6).	 .	 ..	 such items as depreciation of Operator-owned equipment, 


	


Under Category (4) report claimed rentals on	 unemployment taxes; and employee's liability insurance. 
equipment belonging to a third party, claimed payments	 The certification. may be. stated thus, "Certified True 
or obligations for payments on the Operator's' purchase 	 Copy (o.r Transcript)", followed by the signature of 'the 
of equipment, and claimed depreciation for the use of . -	 Operator or his agent. One copy of- each document 
Operator-owned' equipment.	 .	 should accompany the original of this voucher. 


	


Under Categories (5) and (6) include all claimed 	 The Eequirement' for submitting documentary evi-
costs of labor, supervision, technical services; oper- -' dence of claim'ed 'osts may be waived by 'the OME 
ating materials and supplies, and all other items-used 	 regional. Executive Officer if 'he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine "" In 'any' -case 'of waivei of this requirement 'an "on-site" 


	


workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new 'buildings, fixtures,, and 	 Qf the final Operator's Monthly. Voucher. 	 '.	 - 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3), (4) 
ard (7)	 iwr DU? D C 59-







UNITED STATES

IPARTMENT OF THE INTER'TR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 'For Month of June-Migust, 1'96S ocket No. 6344 


Operator ' s Name	 W. $. Moor Co.	 Contract No. 14-23-090— 2189_Stage_I 


OPERATION . UNITS


FOR OPERATOR'S USE .	 . FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE.	 ..


COSTS TO 
DATE	


.


APPROVED 
UNITS THIS 


MONTH	 '


.	 APPROVED 
UNITS TO 


'	 DATE	 '


. APPROVED 
COSTS TO 


DATE 


Drifting .................................	 ,	 _________________ 
Crosscutting .................................	 ________	 ._' 
Rais.ing ....................................' 	 '_, _______________ 
Shafts ........................................_______ 	 ________	 . 
Winzes ...............................:....	 _______	 ________	 ,	 . 
OtherUnderground ....................______	 _______	 ______________ 
Drilling Core Diamond	 )	 }'	 326	 17958 


Rdtar, ............,	 _____	 ''	 ._''• 
Drilling, Non core Diamond	 Ft	 65 


Reaing	 ft	 150	 178 
Ceienting	 Br	 0 -32-S- 
$obiliati%ø	 t*	 1 


MiscelIaneous0.jy	 La	 33	 188 
moLd. Allowance	 Ft	 326	 1860.8 


Roads and Trails 	 30	 161 
Stripping	 .................................., 	 :	 ,	 .	 . 
Trenching ..............................._______	 , 
Test P i tting	 .............................______ 	 _______	 '_' 
OtherSurf a ce Work ................	 _______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .......................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases Ce,nting	 ateraa1e 
Analytical	 Work	 .................................................................................


TOTAL TO DATE (per MME.Fomi 60)	 ...................................


________________ '. . . 


.	 . . 


. ' .


.


_ ______________ _______________ 


.


. -. 


______________ ______________ _______________ 
$12,121.6


__________ 


''	 . _ __________ ' 


-35-7-.-5 
712.0 
325.0 
250.0 
188.0 
744.3 


2,737.0
, .	 ' 


_________.
________________ 
______________ _____________


___________ _______________ 


. 


______________ 
_______________


_______________ 
_________________ 


_______________ 
42.2 


368.5 


$l?,8462'


________________ 


___________ 


REMARKS	 '	 ' 


(Continueonback). .. ', ' .


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information.contained in,this report.is correct and 	 . 
complete to the best of their knowledge and belief. 	 , 


Dote Sept.'27,_1965 Operator	 S._Moor_COo 


Per	 _5-'14-%&, Title (2L.C-J4?-'P_. 


A willfu11	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


'	 I certify that the information above is 
complete and accurate to the best o	 y know-
ledge and beli £ 


Signature 


Title	
Gnresentati 


r IA Date	 u_j_u_'-


(INSTRUCTIONS ON REVERSE) 







I 
REMARKS (Cont.)


I 
REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


Th item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. .D.C.59-. 1.V7
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October 20., 1965 
W. 3. Moore Co. 
ZiOO Torrey Building 
Duluth, Minnesota


- Arc	 $3,1S.90 


$3,332.90	 $187.00	 Oov't share	 $1,572.9 


i	 T:	 ip 


	


OME 6	 June AuCust, 1965 


Duildcd.ng 


Total £uthori*ed, Stage 1, Mendnient No. 1, 
dated August 28, 196h 
Previously paid 


Balance authorized 
Mt. claimed on Junc Aug., 3965 voucher 


Disallowed 


R i	 G?l'	 '© 1'3


$2,550.00 
2397.00 


153.00 
314qoç 


$ 187.00 


::







OFFICIAL FILE COPY 


from:	 inier, urrica or nnerais cpiorariou 


Subject' c$&-6344 (Gold.Silver) 
W. 8., Moore Go-. 


• '	 SulmnitVilie Mines 
•	 '. lie Grande County, 'eolorado 


'Contrac 2189' 


Vs have now reviewed the Operators request of July 14, transmitted 
with your memorandum of July 15, 1965, for additional work to be done 
on the Missionary c1atm. 


The Operator proposes both trenching and surface diaiond core drilling, 
supported, in part, by anomalies for lead and copper based on geo" 
chemical soil sampling The accompanying map pinpoints the trenching 
and th, first five drill holes The map also shows four holes $05 
6, 7., 8, and 9, drilled by Newrncnt; and the te*t gives the value; for 
Holes $oe 8 and 9 The values ate predominantly in copper winch is 
nOt iligible for exploration assistance 


Hole No 8, based on the map, has a horizontal component of 90 f*et, 
indicating it reached a vertical depth of approximately 76 feet below 
the collar before which it traversed primary sulpliidee fiola No, 9 
has a. horisontal somponent of 156 feet, indicating it reached 
vertical depth of about 151 feet before which it tLavarsed primary 
sulphid'ss. -Proposed Role No. $144 to be drilled at mtnu.45° for 
350 feet would traverse the vein midway between the intercepts of 
*ol,s Nos 8 and 9 at a depth of 247 feet below its collar. legard 
less of the unknown topography, the hole would ha y, to traverse the 
vein below th. tone of oxidation Hole N*l would reach a vertical 


•	 deptb of aproximats1y 212 feet. 	 '.	 - 


Ibrk to date under the forisar	 A contract and th. present OK$ 


contract 
hAS indicated that' th primary . mineralization in this general 


azea is base metal (copper) and that it did not carry much silver--


232 63















0
UNITED STATES



DEPARTMENT OF THE !NTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. '20, Denver' Federal Center 

Denver, Cob. 80225 
GEOLOGICAL SURVEY


July 15, 1965 


Memorandum 


To:	 George C. Seifridge, Chief 
Office of Minerals Ebploration 
Geological Survey 
Washington, D. C. 20211.0 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-63	 (Gold-Silver)

Contract 2189 
W. S. Moore Co. 
Summitville Mines 
Rio , Grande County, Colorado


pFFICIAL



COPY 
D. L 
RECEIVED 


19 1965 


IJDE 


IA 


Attached is the Operator's request for additional work to L 
replace authorized work. 


It appears to have merit and I recommend an amendment be 
prepared to a11ot the change'.


Connors 


H.M.C. (T-l5-65) 
c: 2189 


Chron
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CHARLES E. MELBYE •AND ASSOCIATES 


MINING GEOLOGICAL - GEOPHYSICAL - ENGINEERS



July 14, 1965 


Mr. Hugh 14. Connors 
Acting Field Officer 
Office of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Connors:


Re: OME-6344 
Contract No. 2189 
W. S. Moore Co. 
Summitville Mines 


In regard to the loan contract now in effect at Summitville, 
Colorado, this letter will outline a request for additional 
work to replace authorized work no longer justified. Those 
portions of the contract which can be replaced are listed 
in my letter of April 15, 1965. 


This new work is all on the Missionaryjein system. It was 
not requested previously since there was one claim, the 
Missionary patented claim, which was not owned by the owners, 
the Reynolds-Morse Corporation. It has now been acquired 
through a quiet title Civil Action No. 6469, and a copy of the 
judgment is enclosed. 


The Missionary vein system is the only majorone in the district 
which has not been explored or mined to any extent in the gold-
silver oxide zone. The reasons for this are that 1) this E-W 
vein system strikes northof all underground workings on South 
Mountain and therefore was not opened .up in the course of other 
development, and 2) the outcrop of the vein is largely soil-
covered which prevented any simple'evaluation during early 
prospeôting of the district. 


During 1964, geochemical soil sampling was completed over the 
vein area, with lines at 200-foot spacings and samples at 100-
foot spacings. Analyses were run for Pb and Cu, since these 
have been found to be good indicators of the Summitvillgold-
silver veins.. As can be seen, the copper values are quitehigh 
over a wide area, with many in the +1000 range. Those high 
copper values directly below the Chandler dump are most likely 
due to copper rich mine ,waters which have nih over the dump and 
out on the flats below, since corresponding lead valued (being 
insoluble) are low. Only where copper and lead values are both 
high is significance assigned as indicating the soil-covered vein. 
Therefore, a largenomaly around the gossan outcrop on the Sth 
\Missonary vein and two smaller anomalies to the east are believed 
important.A large anomaly at the west end and a smaller one to 
the east on the North Missionary vein are considered of importance. 
The lack of sizeable anomalies over the east end, where past explora-
tion has found ore, 'is ascribed to a greater thickness of alluvium 


P. 0. BOX 309	 2020 FOOTHILLS ROAD	 303: 279-1542



GOLDEN, COLORADO 80402







Mr. Hugh N. Connors 	 -2-	 July 14, 1965 


near the major Wightman Fork drainage. 


Many samples by Newmont Mining Corp. are shown on the accompany-
ing map. Most of these are from pits away from the vein and are 
not too important, but three ore stockpile samples from n ear 
the Missionary shaft give some idea of expected ore grade: 


Oz. Au Oz.	 Ag 
.16 5.96 
.78 17.70 
.12 4.14 
.18 4.18


An outcrop 500 feet west on. the North Missionary vein assays: 


Oz. Au	 Oz. Ag 


	


.21	 6.29 


	


1.62	 2.26 


Two Newmont drill holes explored the South vein and found a very 
impressive vuggy silica vein from 351 - 551 wide. From 250% 
of the vein was pyrite with coppersülphides.. Although core 
recovery was very poor (33%-77%), and some values were probably 
lost, grades were as follows: 


	


Depth	 Oz.Au	 Oz.Ag	 %Cu 
Hole #8	 81'-9l'	 .03	 1.4	 3.24 


102 1_hil l	 .02	 .7	 3.60	 G'' 


	


9 196.5 1_197.3 1	 .11	 2.90	 8.20 


	


207.5 1_21l !	 .06	 1.46	 2.80 


The width and potential strike length of this vein system is very 
impressive and certainly justifies considerable exploration. 


The following work is proposed: A seris of ten bulldozecuts, 
five on each vein are first proposed to better expose the vein 
for sampling. Fourrill holes are presently planned and shown 
on the plan map-two on each vein. A fifth vertical hole, SM-3 
is proposed midway between the veins to explore an apparent flat-
lying vein zone found in the twojewmont Holes . and 	 (depths 
of each about 35 feet). An additional 700 feet on the South vein 
and 900 feet is proposed to explore the favorable zones found in 
the bulldozer cuts. These holes are all shallow holes and well 
within the oxide zone in the Summitville district where gold-
silver have. been the principal values. Total cost breakdown is 
as fohlows:







0 
Mr. Hugh N. Connors	 -3-	 July 14, 1965 


Bulldozer. Cuts - Exploration 80 hrs. @ $1 .7	 $1360.00 
Drill Sites 100 hrs. •@ 17	 .1700,00 


Drilling - N. Vein	 1400' @ .6.75 
S. Vein	 1400! @	 6.75 


	


2800 ! @	 6.75	 189.00.00 
Incidental Allowance	 28001 @	 .40	 1120,00 
Core boxes	 280	 @	 1.00	 . 280.00 
Assays	 .	 200	 .@	 4.00	 800,00 


TOTAL	 $24,160.00 


At the conclusion of the present authorized work, a total of 
$29,980.37 will have been spent, leaving a balance of 
$51,459.63 on the contract which is more than adequate to 
cover this Missionary exploration. 


Your consideration of this request wi1l be greatly appreciated. 


Sincerely, 


Charles E. Melbye 
Consultant to W. S. Moore Co. 


N/am 
cc: W. S. Moore Co.
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Por 203	 CERTIFicATE OF COPY—Out WetPiintng	 ' 


STATE OF COLORADO, 
R.OGRANDE


County. 


I............Sahjna...C..Ca.rs	 ............................Clerk of the............Djs.trjct............Coui of 



1Rio...Gzande...........................County in the State aforesaid, do hereby certify the abov and 


foregoing to be a true, perfect and complete copy of......Decree............................................................. 


.........................-........-
	 ............................in a certain cause 


.......... la.te.11y..................pending in said Court oxt y	 xccd	 wherein 


.......Bd..1etaI 


	


...........................................................................................................................was..........Plaintiff........and 	 1 


......FrancesAncjrewztai........................................................................................................ 
Is	


-	 Defendant •


	


/	 In Witzipss Whereof, I save hereunto set my hand and aed the Se& 


	


of said Court, at	 Del Nort	 ti is ,'	 '_'._>.	 I 


	


I	
18th.	 day of	 Juna	 A D 19 65 


: 
.4 :	 •	


•	 C'erk 


By............................................................................................... 
-	 Deputy 4f=	 - .- •---•-	 - -	


--.:.- -	
•--	 --• •- --	 - - • - 


H







eowgicci engineer







Rldg. 20, D.nv. !.4.rsl Ce*t*r

benvar, ColO. 80225 


•	 copy V. 3. 1Iers Co.	
0. M. E. 4$Q Thrre' $uiidi*	
RECEfl1 iitb, W**.iota	


MAY 19 1965 
*s	 i.6344 (Co]44j1ver}	 - - 


€ontrct 2189	 INITL4LSIOODZ 
•	 V. 3. *oor co..	 ______ 


£vLtvUjs ines	 !LL *io Crende CeUnty, Cob. 


I!	 . bore: 


*ncl.es4 isa the original and three copie of proposed Msedasat. 
3 j4 by tbe Acting Director for the Government.. 


Alt sopies sbo*U be signed by an authorized representative of your 
compaey. P*tat* tb. Operator's copy and return the remmiu.isS c.pisa 
tO tbt* sf1 ic.. 


If en; part of the paoposed :*sendeenc dces not bava your appr.vat 
the ortgiaal med alt copies ae to be returned to this cUte. together vttb your psoposed ch4nges for consideration. 


upo the reselts obtained on Stage I oE the contract eo uork ndsr $t*p U wilt be authorized on the Ridden Vein aubpr.t, the Aa,j V.L* sebpreject the Dexter Vein £ubproject, and the *sao*d'. 
P1,kj,, Cvo** Ysia subproject. By not authorizing Stage II of theee projacS., askoa luadi available for the new subproject and aeves 
r*rittn* the greater part of Exidbt A. 


•	 • H	 Tours very truly, 


ORIGflyfL SIGNED BY 


•	 •	 •	 i K. Coa

Actt*g FLSI4 Ott Leer, 


•	 H. M. Connors (5-17-65) •• 
cc: G. C. Seifridge ' 


C. E. Fisher. 
•	 2189 


Chron	 •	 • • • 
Ie/be	 • • •	 •	 •• •	 ••	 •











)'IME Form.7 
(2/63)


____
.,	 OFFICIAL FILE COPY 


I Date I Surname	 I Cod1 1i.Af 1	 i 


I 


Tea	 Mting TteId Of ficer, sjiøn XXX 


Wrest	 Chief, Dti•siort of Z*plorsties torsttons 


S.ject:	 4344 Qoldilv.r) 
w. s. *.o. c.. 
$ttvili Nines 
U. Grand. County, Colorado 
Ci ; tract Zi8 


Zn refsr.ac. to year asisorsatha of April j, i65, anclosed art 
the original sad four copies of prop.s.d Meneat We. 3, signed 
by the Mtf*s *Lractor for the Geweraseut. An sztra copy is 
also onclosed f• field us.. 


ii the pre	 4 .*ent is satisfactory to you and. ths Operator, 
all fts copies aMtld be signed by an authorized 
.1 the Operator. Thereafter, please distrib'tc he copies La the 
usasi seaner. 


21 soy put ii the rip.ssd ansudorntt does not have your approvel 
or that •f the Oparater and casuot be altered within your 4.1.-
atod au*hørity, the original sad all copies are to be returned 


to this oHio. tosther with the proposed changes for consideration. 


Ten wifl sete that the smendasat baø just .44.4 the ai subprojec t 
without any deletions in the description .1 the serk sad chango. Sn 
the cets. When forwarding the aneadasat, if t meats your .pprovel, 
yae should infoun the Operator that based upon the result. ebtained 
under Stag. I of th, contract no work under Stage U viii be 
sutborteed listing the aubproj.cts aentiened in the Operator's 
r teest of April 15, l9&, for additional wrk. This will mesa 
the E44z Vein subpsmject, the Annie Vein subprojact, the Donter 
Vein iprsjset, sad the Zsaoad-Iicksns Crass Vein subprej.et. ly 
net astbwsisg Step. U of thise subprej.cts ashes foads eveil 
able for thi new aubpreject. end saves rewriting th. greater part 
of $i thit A.


eorg C. Seifridge 
Zaaloe*r.s 


GCSelfridge/nun (5/10/65) 
cc: Director's Reading File	 Negañkueoofaibap accompanying Amend. #3 


Review Committee	 filed in Map case in File Room - 5th drawer 
Docket 
Mr. Selfridge 23263 


0







. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20, Denver Federal Center 

Denver, Cob. 80225


I'iy 20965 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Exploration Operations 
Washington, D. C. 20210


11'U 
From:	 Acting Field Officer, OME, Region III 


Subject: OME-63411. (Gold-Silver)	 /L 
Contract 2189	


f 


W. S. Moore Co. 
Sunimitville Mines 
Rio Grande County, Colorado 


Attached are the Government's, Fiscal Section's, and Audit's 


copies of executed Amendment No. 3 to the subject contract. 


Hii M. Connors 


H.M.C. (5-20-65) 
cc: 2189 


Chron







$ubj.ct. cIt*i4344 (Gotd'Silvsr) 
V * Moorø Co. 
Eitvtfl. Minei 
RI. Gra*ds County, Colorado 
Contzaet 2189 


k•*r*n. t* sad. t youz morandua of April 16, 1965, øuclos*ng 
the Op.rstor'. reqt.st of April 15 for *d4tttonal work under the 
contract. 


Bad on av*itae tatormation, the IKZA parttcipat*d in an s*plo-. 
i*tion at tb. subject prop)$rty ot copper4ea4 under • Dotket	 A-4443. 
R.i1t* of t1e work iridicated that tb. *in.ralizatton was prsist. 
uatety CGflr. 


Th originel *pplication under the swbj*ct docket prooa.d s work 
in the u*oxtdiaed zoM for gold aM silver In * sera1dui of 
March 5, l9,	 pointed out that ths geldairilyer value. were low 
bltw the czide zorw aM that we would not give t*vorable C.*ai&sr 
atton to woik that would add to copper reservee We also stated 
th*t if the ApIicant could revise it. application for exploraUon 
work that would be confined to a arck fet new deposits of gold 
and silver ores in ba oxidizad zoos, fat!'ther consideration could 
b given to suck an application. The revised application sot forth 
such work. This utter wee aI.so discu*s*d with Mr. Mslb3r. when he 
viited us on March 9 1964, as we wrote you in our w.randum ot 
Itsrch 10. 


With his letter of March 21, 1964, to you Mr Mtlbye subatt ted * 
revised C141 applicition stating the ch*ngøi as4s bad bein deaipsd 
to keep exploratlo* irelI within the oxide zen. where goldsfl'ver 
woial4 be the pr.do*inant values and also to eltainste drilling 
whj*h wea *aro t*i the nature of furthsr ds9elo*.nt of known ore 
blocki or previously wined ore block. *o changes were **d. in 
the endsd application for the 1ewksbury Pipe Project as th* holes 
wer, to be drilled at shaUow ngl.s.


23\A







?hs subject ontrset uzsr $t. j pr*vt4.4 tot twe h•s, 4 
an .2, to b. dzi1I.4 to **p1rs . citi1sr x.a. io ** f,t 
tn 4i**teir This. ho1a wsrs to b. sppraxlaately 350 1s in 
1enth arz4 rs ta be dxiUi4 wsit.4y st ant.i o$ 40. thi4*r *t*. xx, thr. . fout h.1 w*r* t be dri1Id te pIore tb. 


.	 *Gfle an4 poasth1 the sro* v*in ,to tI'** outhw**t. 


in a ..' r*ndu of Au;tiat 13 iö4, tb. Operatei requst4 psr* 
aission to itut U$$e II. The first bole was to be dt.4 
sUw*y bitwen T and T to itsr*ect th. vein about 200 feet 
belew (hut the ts*t did not say below Wb*t). In the *e 
r*ndt* the Opør&*or reu.*t.d bu11deeLr t1s for s cflit 1*0 fstt 
d. *outh of 1'1* T.2 end two uta eloeg the Parole vein *xt.iston 
to th* southwest 1t&t•nt W5$ **45 t}I&t t1..e cuts $ho1d be 
very usefnJ. In properly LoC*ttng the renaming two r three ho Lea 
Aa*neent No I severed this riqs*t 


TLn a letter of $pt.nb*r 29, 1964, to you, the Operator requested 
to drill the seaond hole, T'4, not where the bufldoaig bed bart 


but north of the Ta1wbsbury Pipe at an a4ngl* that would sarr7 
the hole belw the ezidised zone and below ain workings on the 
vin itself. ft is qu.stion*bJ.* thst pst*Lssion to drill this bali 
gbeuld have b.*n granted in the 1isht of the i*tsnt of the contrast 
** the iffie puirpo.. of the 1ebury Pip. $bpr,5sc* was so hasp 
the eplore*ioa at shallow 4*pthi in kasp*ng with the first betas, 


abd 2. The request of $pt&r ft 1964, to drill T-4 was 
d.egpUve in that it st*tid that T4 ,o'44 iit the sw4abnry pipe 
and vein at about the sana depth to e1e T3, Ten will not. that 
Hole T4 cut the *tnsraltnati*n s.iw 290 t.s$ below f 4 u 
on the Longitudinal Section T'ewkibury Vein sbnitted with the 
recent request. Note to4 again shows th*t the nin.raZiutI1on is 
prmdoinant1y copper and no further holes ihould be drilled se 
fttt*rs.t the nineraltsatio at this .I.aati.n. Ther.fera, it 
is sitggeet*4 that Hole T .S be not appro'v.d and the Operator 
should bi 1nfornsd that the other holes requested for the tenkebury 


$ubprojsct wLll not be granted by *aendnant. 


Wi shall writ. an *nsnent Covering the Operator's request to 
drill four bole. under the proposed new North Annie *ubproject. 
these holsa will be Itnitad to the 4 i4tze4 send. 


GCSelfridge/gla	 (5-4-65) 
cc to:	 Director/s Reading File 


Docket 
Review Committee 
Mr. Selfridge


GeorgQ C Sef1g(4)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20 - Denver Federal Center 

Denver, Cob. 80225


April 16, 1965 


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Exploration Operations 
Washington, D. C. 20240 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6344 (Gold-Silver)

Contract 2189 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado


. 


APR 19 36S 


Attached is Mr. Melbye's request for an amendment to delete 
from the contract certain holes which our exploration to 
date indicates are not justified. 


In view of our findings he proposes new work at an estimated 
cost of $29,800 which will still be well under the remaining 
$60,434.63 balance provided in the contract. 


I recommend that an amendment be prepared in accordance with 
Mr. Me lbye '5 request.


H. M. Connors (4-16-65) 
cc: 2189 


Chron
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CHARLES E. MELBYE	 AND ASSOCIATES 


MINING GEOLOGICAL - GEOPHYSICAL - ENGINEERS 


OME	
April 15, 1965 


DEPARTMENT O1H INEIcy 


APR16 1965 
Mr. Hugh M. Connors	 Ui 
Acting Field Officer	 NYER 
Office of Mineral Exploration 
Denver Federal Center	 Re: OME-6344 
Denver, Colorado


	


	 Contract No. 2189 
W. S. Moore Co. 


Dear Mr. Connors:	 Summitville Mines 


In regard to the loan contract in effect at Summitville, 
Colorado, this letter will review the present status and 
propose additional work. 


The work is presently recessed but will commence very soon 
and before the expected date of June 1st. Present dollar 
status is as follows: 


Spent under Stage I	 $14,513.35 
Spent under Stage II	 6,492.02 


Total Spent	 $21,005.37 


	


//DØ4	 Authorized Cost a ? $81,440.00 


•	 Balance Remaining	 $60,434.63 


Only one authorized hole remains toJbe drilled, that o Hole 


	


?	 T5 under Stage II of the TewksburyV'subproject. A total of 


	


•	 495 feet remains which should be more than ample tocomplete 
this hole. Estimated cost is as follows: 


Drilling- 450 feet @ $6.75	 $ 3,037.50 
Incidental allowance- 450 feet	 40	 180 00 
Core boxes- 45 @ $1.00	 45.00 
Assays- 20 @ $4	 80.00 
Bulldozer work- 10 hours @ $17	 170.00 


	


TOTAL •..	 .. $35l2.5o 


Much of the authorized work i not now justified due to 
negative results in StageI. Specifically, this includes 



	


•:;	 Hole GH-2 and all of Stage II- Hidden Vein subproject; Two •


	


	 holes of Stage I and all of Stage II- Dexter Vein ,subproject; 
all of Stage II of the Annie tein subproject; and all of 
Stage II of the Esmond-Pickens Vein subproject. In each of 
these, bu1ldozercutsor limiteddrilling determined the 
inadvisability of proceeding with further exploration. 


(See mâ "W.S. oore Co. S*.wmiitville Mines, 
Longitudinal Section Tèwksbury Vein" in map folder) 


P. 0. BOX 309	 2020 FOOTHILLS ROAD	 303: 279-1542

GOLDEN, COLORADO 80402







0	 -2-


Mr. Hugh N. Connors
	


April 15, 1965 


Tewksbury Vein Subproject 


T-he Tewksbury Vein subproject, in contrast, has ben highly 
successful, and each of 4 holes has found ,ore. A substantial 
unexplored block of ground remains between the holes drilled 
and the Tewkiury Raise, where old mapindicate copper ore 
was encountered a short distance below the Copper Hill level. 
(See Longitudinal Section). The gold-silver content is 
unusually high with respect to copper on the Tewksbury vein, 
which make hem a large part of the dollar value. In fact, 
the silver content is the highest found anywhere in the 
Summitville deposits. Also, no exploration has been done 
below the holes drilled, since the Tewksbury drift oh the 
Reynolds level was never extended to the south. Both of 
these areas are highly favorable for exploration in view of 
successful results to date and in view of ore-grade minerali-
zation known to extend below the Reynolds leveleon other veins. 


Therefore, Holes T-6 and T-7 are proposed to pierce the vein 
at the same elevation as T-4 and T-5 and midway beteej.the 
previous IiL and ONE holes and the Tewksbury Raise.Agle 
will be _500 and depth about 450 feet each. Holes T-8, T-9, 
and'T-lO are proposed to explore 200 feet below these holes 
and at specific locations depending on the combined results of 
previous holes. A definite ore-shoot rake may be established, 
and drilling can then be planned to positively explore the 
downward projection. Depth of each will be about 600 feet. 


Estimated cost is as follows: 


Drilling- 27OO @ $6.75 
Incidental allowance-2700 1 @ . 40 
Core boxes- 270 @ $1.00 
Assays- 100 @ $4 
Bulldozer work- 50 hours @ $17 


TOTAL


$18,225.00

1,080.00



270.00

400.00

850.00 


825. 00 


North Annie Vein Subproject (New) 


Late last fall geochemical soil sampling was completed of the 
area on the north projection of the A .nnie vein, beyond where 
any workings have penetrated.(See accompanying Geochemical 
Map- North Annie Vein). Two holes (Nos. 4 and 5) had previ-
ously been drilled on the direct projection by Newmont Mining 
Corporation with negative result; in fact, no vein was found. 
Geochemical results were quite revealing in that the copper 
and lead high over the vein projected only 280 feet from the







a
	 4,	 0	 -3-


	 I 
Mr. Hugh M. Connors
	


April 15, 1965 


French adit and did not extend to the area drilled. The high 
continUes 60 feet to the northwest, howeyer, at a point 
about 300 feet east, indicating fau1tdisplacement of the 
Annie vein. The area is complet1y s oil Sovered. Mapping 0 by Steven and Ratte in Professional Paper 343 showed a major 
fault crossing Cropsy Creek about 4000 feet southeast and 
projecting toward this area. Displacement is in the same 
direction, with the north block moved eastward. Major 
faulting can also be seen in the Reynolds Tonnel:at about 
this position. Therefore• , this rather long fault projection. 
is believed to be valid and accounts for the previous failure 
to find the projected Annie vein. Geochemical anomalies 
for both Cu and Pb are substantial and provide a very 
favorable and sizeable exploration target. The area is well 
within the intense alteration zoniencompassing the produc-
tive•Summitville deposits. This is also near-surface , explo-
ration in the oxide zone where gold-silver are the major 
values. 


Three specific holes are proposed and a 4th based on results 
of the three: 


	


Hole SA-1
	


300 feet	 _500 


	


SA-2
	


200	 _450 


	


SA3
	


200	 .450 


	


$ A- 4
	


400 
1100 feet 


Estimated cost is as follows: 


Drilling- 1100 feet @ $6.75 
incidental allowance- 1100 I @ 


Core boxes- 110 @ $1.00 
Assays- 80 @ $4 
Bulldozer work- 40 hours @ $17 


TOTAL 


Cost Summary


$ 7,425.00 
.40	 440.00	 - 


110.00. - 
320.00 


	


680.00	
24,p$) 


$8, 975.00 


This new work should cost an estimated $29,800, plus the 
authorized cost of Hole T-5, $3,512.50, which totals 
$33,312.50, well within the remaining $60,434.63 balance. 


Your consideration of this request will be greatly appreciated. 


S cer ly 


M/am	 .	 Charles E. Melbye 
cc: W. S. Moore Co. 	 Consultant toW. S. Moore Co.
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TELEPHONESI RE. PRESIDENT	 DULUTH•727•5068 \VICE PRESIDENT	 HIBBINO• 2G3•3613 ,AI. MANAGER	 - 
EDY. SECRETARY	 -


W. S. MOORE CO. \ 
IRON ORE MINING AND CON1RAC1INGQ . • • 


400TORREY BUILDING 	
ME DULUTH. MINNESOTA 55802	


APR i2 . /95.r1T OFTHE INTER 


April 6, 1965
	


S	 ni 


Mr 0 Hugh M. Connors 
Acting Field Officer, OME, Region III 
United States Department of the Interior 
Office of Mineral Exploration 
Bldg. 20, Denver Federal Center 
Denver, Cob. 80225 


Dear Mr. Connors:


Re: OME-.6344(Gold-Silver) 
Contract 2189 -W.S.Moore 
Summitville Mines 
Rio Grande County, Cob. 


Complying with your letter of January 29, 1965, we are 
returning herewith four copies of above contrac,ñ'vhich T', 
have been executed by Mr. Warren S. Moore, President. 


Please excuse our delay in returning these. Mr. Moore 
just returned from an extensive trip. 


Very truly yours, 


R. J. KENNEDY 


enc 8. 


r	 / F (17 


--







DE PARTM E NT OF THE INTE OR 


Dexver, Cob. 825


January 29 965 


W. S. Mocre Co. 
1400 Torrey Building 
D1utb, )tinne.ot,a 


B: O63 (GolcI$U.r) 
Contrst 2189	 It 1 •FJ 
W.S.Moore.Co.	 I - 
øitviUe Mines	 ,__±TLLSjOOLE 
Rio Grar4e County, Cob.	 4!4 I /'P '1'—" 


___fr• Dear Mr. Moore: 	
I______ 


are the. oiginai.	 r	 ci.: of proposed 4ssM.t I 
. 2 to the aubct contract. 	 __________ 


It the propos.4 aasndaent is sattst&ctory to you piean sign 
aU copies, retain the Op.rator' eopy and return the origiaal 
and aLt other copies to this 


If any part of the proposed s*endzent d1oe, not have our approial, 
ilees. return the original and aLt Copies to t4s oftoe vith 


•	 the proposed changes for eosi4exatoia. 


'Icure ery truly, 


•RuM. Connors 
.1	 ActingPie1çIOtfieer, 



bgion III 


cc G C Seifridge 
C. E. Fisher 
2189	 '•.	 S. 


Chron	 -	 .







4 OFFICIAL FILE COI'}' 


MME Po7
DQte Surname I Code 


(2/63)


aa c-&A_- , 


MN22w __ 


ActLn Tttld Qfticsx', *s$LIn 111 1 ___ 


Vrz	 cbi.f, *LvjeLon of	 1sra$ion	 .rat1mns 


lubjost;	 C4344 (aoldsiIv,r) 
L S. $ere ci. 
$iLtytfl Ktzws 
U Qra*d	 ø*t, eol*rado 
itt$ct &1 


Zn	 crdane. wfth the Opr.t*r'a ?u.t *1 J*gszary 7, 1%5 
nelos.d *rc the oriinaI and far c.plms of prpO.	 ead 


znt No. 2, $tjMd b' 4. MUa$ Dtictsr er 4. 
1* etr* cepy ef the ansi*doeat La a1	 .nc heed Eat thU use. 


If the prcpøa.d	 nent La s*tl.sbctezy to su ad the	 .roto, 
sit five apt.a *boul.d b	 sigeed b	 Ø s*thrized r*pt.tsttwe 
of the Oarar1or 	 Th.isher, p1ese tistrfbut. the coi.q in the 
uausl a*r. 


If any part of the pxepoa.d a.musnt doss net beve yut approval 
*r tba.$ of the Op.rstor azid cauet be alt.e4 vtthL* yr dot.* 
latod .tJtb*rity, the ,ri&*at mud *11 capt. are t. be 
to this *tftc. to.ther with the preposed hau** for osidratton, 


,	 \ 
George C S1fridge (5	 I 


Zicloux.s 


FM4urphy/imn (1/21/65) 
c	 Director's Reading File 


keview Cotanittee 
Docket
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CHARLESE.MELBYE	 AND ASSOCIATES 


MINING - GEOLOGICAL GEOPHYSICAL - ENGINEERS
OFFICIAL 


Januar 7 C:5 
d. . E. 
RECEIVE!) 


JAN 


INITIALS C'O 


Mr. Hugh N. Connors, 
Acting Field Officer 
Office of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Connors:


Re: OME-6344 I 
Contract N—±8' 
W. S. Moore Co. 
Summitville Mines 


Because of the severe winter weather and snow at Sumihitville, 
it was deemed advisable to terminate the drilling program 
for this year. 


Therefore, this lettEr is to request-permission to recess 
further drilling under Stage II of the contract until 
spring. We would plan to start work again no later than 
June 1st and probably considerably earlier. 


Your consideration of this request will be appreciated. 


Sincerely, 


Charles E. Melbye 
M/am
	 Consultant to W. S. Moore Co. 


cc: W. S. More Co. 


Al
	


1 


P. 0. BOX 309	 2020 FOOTHILLS ROAD	 303 2791542

GOLDEN, COLORADO 80402
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U NIT ED STAT ES	


1 8 14 
/MIEV FORM 60 


SEPT. 1959	 flPAPTMNT nr TI.ir INTPIflP - I	 I	 I I!I	 l	 I	 I	 I I I	 iI	 I	 U	 I	 I 


V OFFICE OF MINERALS EXPLORATION


	


	
0t No.	 _______________ 


Contract No. 


14-23-090— 2A1 tse U 
OPERATOR !S MONTHLY VOUCHER For Month of	 Contract Amount $ __ 


Gov't. Po!ticipatlon %S$ 
Operator ' s Name	 .	 Mineral(s)	 _______________ 


Address 4 _Thrr*y_. 11dta _Tht1ath,__i_11thot* 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
V OATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
() Independent Contracts: 


Bulldozing 
Drifting	 ....................... 
Crosscutting .............
Drilling


- 
(2) Personal Services: 


Supervision &VTechnical 


Outside Consultants	 ..............


(3) Operating Mat'l. & Supplies: 
Ti mber	 .....................-...-.........


E xplosives ..........;............-......
Pipe ..................................-......


R ail	 ..........-............................


- 


__________


- 


_______ _________ ___________ 


V 


__________________


_


___________________ _____________ _________________ _____________ 


3O2?ir3& _Ot?.1 5,O?4 _________
_____________________ 


tø.t
_


______ _________
__________ 


______
132.0 132


__________ 


______


V


V


V


___________________ 


V 


____________


V 


V 


______ __________________ -__________ 


-	 V 


____________


V 	 V 	


V 


________________


VV 


__________________


V 	 -: 


V ________________ V 	 V


___________ ________________ 


V


___________________ 


___________ V __________________


___________ 


V V


___________ ________________ 


V


___________________ 


______ 146k 2_146,
____________ 
2


____________________ 


-.... 


(4) Operating Equipment: 
Rental	 ......... ...".. 


Purchase.................................V 
Depreciation ..._..............-........


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 	 ...... 
Operating Equipment..............V 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment	 ........
Analytical Work	 ..................._ 
Pay roll Taxes	 ......
Employee's Liability Ins........ 


TOTALS VV	 __V


_____ ________ V
___________________ 


V _____ _______ 


V 
____________ _________________


V V


V
V 


___________________ ____________ 
V


____________________ 


V V 


.


____________ V V
_________________ 


V	 V 


V	 VV V 


VV


V	 V


V 
V


V 


V
VVyVV 


V


____________________ 


V 


_____________


'V


V _____________________ 


V
•V V VV V, V V V 


V VV 


V


V V	 S	 V 
V	 V


V


V ____________ 
4, _ V 


V


______________ V 
V V V 


V	 V
___________________ 


V S
V 


V


_ '' _o" ,419 
______ _ ________ V _________ _____ __ 


.LI____________________
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not	 eceive,.	 .1 /	 V	 that this account is correct and proper for payment 


Date//LrZX 2__ Payee	 e_Co*ir ___co.	 in the amount of 


per ,tA VTh tiffJIe 
V _\2 frVVV	 V V 


$_/_ 


the person writing the company or corporate name, as well as the capacity in which he Cigna, 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 	 V 
must ,appear. For exampe: 'John Doe Company, per John Smith, Secretary, or Treas.. 	 Signature urer,' as the:cde may be. 	 V,	 V	 (Authorized Certifying 0 
A willl'1y,fci1se statem'ept or representation to any deparfrn ant or ancy of the United 	 /,2/'V,/ 1' Vou. No.	 8 ( 9 .3' States as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote ________________	 ____________ Sec. 1001.) (INSTRUcTIoNS ON REVERSE) 	 (SEE OTHER SIDE) 







•	 r' 
Certification by Government Repre sentati ye: 	 ':	 ...	 '. 


I certify that to the best 
project in	 ordance wit 


Signature 


Approved by.	 E etive C 


Signature


y knowledge and belief the contractor submitting this voucher is operating an exploration 
sofContractNo..,lL' 


Title:	 " . .	 .	 . -.	 '.	 Date_ 


or Alternate: 


________ Title _____________________ DateL2 


'OPERATQR'S'MONTHLY.'REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator i the voucher, basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description 'of the work performed, 'results accom-


'pushed, and any unusual situations encountered, 
illustrated and supported ' by engineering-geological 
maps o,r sketches, drill hole logs, assay reports, etc., 
as 'pertinent. 


The Operatpr submits the original and four-copies 
of each of the three sections of this report to the OME 
regional Executive Officer at ,the end of each month 
during 'the life of the contract. . 	 -	 - 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7)' apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total' fixed unit costs of work performed 
under contract provisions for contribution 'by the Gov-
ernment on ,a basis of "fixed unit costs"; and (b) the 
claimed costs of' work performed' on a unit-price basis 
by independent contractors." 


Under Category (2) include the claimed costs of. 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categori'es (5) and (6). 


Under Category (3) 'include the claimed costs of 
all project materials and supplies other than those 
use'd for work under Categories (5) and (6). 


Under Category (4) report claimed rettals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 	 ' .	 '	 - 


Under Categories (5) and (6) include all' claimed. 
costs of labor, supervision, technical services, op,er-,, 
ating materials and suppliês, and 'all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed i'mprovements (exclusive of mine workings). "Do '- - 
not report these . costs under Categories (2), (3), (4),., 
and	 (7).	 -	 .	 ,.


'Under Category (7) include all miscellaneous 
claimed costs 'such as repairs (other than initial) 'and 
maintenance of equipment, sampiing and analysis, 
travel, communication, accouifñg, - offic expenses, 
and the Operator's share of payroll' taxes and insurance. 


"Except' for amoUnts 'claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher mUst be supported by dOcumentary 
evidence' consisting of (a) certified' copies or tran-
scripts 'of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original Or certified 
copies of invoices,' statements 'of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such 'items as depreciation of Operator-owned equipment, 
unemployment taxes, 'an'd employee's liability insUrance. 
The certification may' be stated thUs, "Certified True 
Copy (or Transcript)'.'; followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for 'su&mitti,ng documentary evi-
dence of'la med. costs may be waived by 'the OME 
regional Executive. Officer' 'if he determines that it is 
impracticable for an,, 'Operator 'to sUbmit this material. 
In any case of waiver of thi, s requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


I.F. ,D. C .59- ,'27







OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................______	 _______ 
Crosscutting ..........................._______ ________ _______________ 
Raising .................................. 
Shafts ....................................._______ ________ _______________ 
Winzes .................................. 


OtherU nderg round ..................._______ ________ ________________ 
DrWInq Core-DIamond t	 ft	 44	 62' 


Xt4 ________ 
Drsll,n	 No core Diamond	 ______ _______	 IS 


ft____ ________ 
ft____ ________ 
___ ____ ________ 


Mlscello eou'	 ____	 45 _________ 


Roads a nd Trails ....................._____	 -	 ____________ 
Stripping ................................._______ ________ 
Trenching .............................. 
TestPitting	 ..............______ 
OtherSurface Work .................._______ ________ ________________ 
InitialRehabilitation 	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings ......................................................... 
New Buildings 	 Fixtures, etc 
OperatIng E qulpment P urchase	 Dt1 
AnalyticalWork 	 ..............................................................................1.; 


TOTALTODATE (per MME.Fomi60)	 ______________________________________


_______________ 


_______________ ___________


______________ 


_______________ ________________ 


_______________ ___________ _______________ ________________ 


_______________ ___________ _______________ _________________ 


________ ______ ________ _________ 
________ _____ ________ ________ 


_____________ ______________ _____________ 
________


_________ 
_____ ________ ________ 


.t3ZO ______ ________ _________ 
Io _____ ________ ________ 


________ ______ ________ _________ 


____________ _____________ ____________ 
_______________


________ 
___________ _______________ ________________ 


______________ __________ ______________ _______________ 
_______________ ___________ _______________ _________________ 


-. 
____________ ___________ 


5 ________________ 


O 2 
___________ 


REMARKS	 -.	 . 


(Continue onback) 	 _S	 _ _


. 	 _
55


REMARKS 


(Continue onback) 


The undersigned company, and the official. executing thls.certification on Its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.' 	 '	 ' 


Date	 1O1 t_ 0 	 i9'Operato	 _ 


Per '2(UU&JhfrY)t Title"
_- S. 


S 	


' 	 S 


A wilifuilt false statement or representationto any department'or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


..'.	 :	 I certify that the information above is 
complete and accurate to the best of my k	 w-
todge and bèlieL 


Signature 


TitI	 _AQQ	 _74; 
o eroment	 epreeaUve 


.	 -J'..	 /	 /	 V 
Date	 I_k'


V


JAME FORM 61


	


	 UNITED STATES /SEPT 1959	
PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT	 For Month of	 t4	 Docket No. £344 


Operator ' s Name	 Contract No. 14-23-090 —


(INsTRucTIoNs ON REVERSE) 







REMARKS (Coat.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is tite second of the three parts of the Opera.-
tor's Monthly Report. Submit the original and-.four. copies. 	 . 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work wjth two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. . Distribute the cost of such•• 
general items as supervision, equipment rentedetc. according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation, 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed -drill. The several items, labelled "Other" are provided to 
take care of particular exploration operations not- specified-on -	 '.. -,. - 
this form.	 . 


INT.'DTJP.,D.C.59- 27.1U







£pl*wati,a ditria Oetøbsr sussiatod ealy et dri11is. 


!t4.1 ez W,k 


Five k•*rs .1 b*lldos.r tSa* were spe*t is pr.psrstioD .f 
the drill sits for sole ?4, *ski** s total used of heRrs 
.t of the sUowable 30 be*rs. 


1	 This hel*, the so *xad sader $t* jI of the 	 s-
*ry ssbprojeet, woo cupletod &t a total depth .1 4 feet. 


As the vets did sot flatten to the north, as iMiassed tszther 
s.utb, the h*le had to be coattss*d post the .stt*atod 40G' 
feet depth,, and the Teksb%sry vei* was st fres 40$4l3'. 
4*ElS va. ..30 and bss*i*g S3'W. C*r* recovery sverag4 


*e tiss*l pr.bla* yeas sacanstered in drilti*j. Care 
r.essry svrsj•4 kijksr than in provio*e boles. *eers 
cisc was said thrphast. 


!*$A*& Ar1iM 
5. fsrther s.spiiaj or napping related to WZ projects was 
c.aipl.ts4. A T.wksbury vois i*njsecti,* is b.iaj prepared 
vkiøh wilt bttsr •hev tb. t*v.,abls drilling rsssXts and 
potential era reserves.







.	 e 


Ot49j AU UW .	 . . .	 --__-* 1J	 ,•s_-


!tLS 
La *s*ti•*	 rst.*s11, th* ?*vksb*rj veis w*s e*s frs* 
4OI ' 43.3 ', f.r * sr.*1y&dtk •f 3, fe.t. bis vas tbs 
•1• in •sss*sinn vI&isli hss tønJ orn in tb Tsvksbury Pips 


&r.s. ?bis i***rva1 s&y .G4 on An, $1 na Ag, oM 2.3% 
, •v * groin n)n* si $32,80/?ta. Te fIs*vsU via 


bit 5 $ of the hgingvs11 *sssys4 1.44 cc Ag s*4 
0.34% Cn. As is typio& vith the ?evksbary vsii, the qnsrts 


1 *lui*e sZt.r*ti.a eavseps szt.M.4 onty 5u.10t into •ack 
,5 vail. This hel. is nun sUp fsversbls •i*s it •jsa4s 


,, 4	 the ore fe*M in ,rn*vi.ma *gi_ôiui1 betsy the Zew. 
'	 to ors f.cM *s,d,r this prsgrsn ftrthsr s.cth. Totsi 
" ¶"atrik1esgU is at loins 1O test. It also nzt.n4s the 


ka.v* .,sb.dy abivi the Z.ws,,.1 to a depth 2$ t..t 
belov, 
A*.tk*r 'v*i* wit int.rs.stsd iron 59'.49', sa4 nu'ts.a1un11to 
alteration sztsM.d iron this vein to sufsse. kono of this 
eons vie of ,r.grad., bist sflv•r is consistently present 
at shins I os/ton, and *hs i*s,rvaI taiTt* assayed 025 on 
An aM 1.1 cc Ag. So onpper assays *n ma on this app., 
v*in, whish is in the leached .*tdn sue • *al* T .4 •y4 
the first snbstintial copp.r assays as the sntphidea, •*ar 
g4ts sad teanutis•, sinaa holes ? .3, ?2, and ?.3 vse all 
nore ezidised inS leached. The rock between the two vsi*a 
Li strangly argflfls.d *arts Latit. porpyry with C•* 
sLd*rable cbl•rite, Another weak vein wsa feud betwoss, 
vbich night correitte wish she	 v.in, as found is Uni*n 
T4 ant ?.3.


R.spsc$*I1y scbaitted, 
? 


CbrZ•s E. )telbys 
Ce.l.giesI Engissar 
Consultant to V. S. Moor's Cs.







Memorandum


•0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION

Bldg. 20 - Denver Federal Center



Denver, Cob. 80225 


°C5FL 2FE18Y



O.M.E 


RECEIVED NOV 27 1964 
To:	 George C. Selfridge, Chief	


DATE	 INITIALS 


Washington, D. C. 20240 


From:	 Acting Field Officer, OME, Region III 


Division of Exploration Operations 


Subject: ONE-6344 (Gold-Silver) 
Contract 2189 
W. S. Moore Co. 
Summjtville Mines 


-	 Rio Grande County, Cob. 
Equal Employment Opportunity under Government Contract 


1. The number of all employees	 5 


2. The number of women employees	 0'


(2 


3. The number of Negro employees 


4. The number of other minority groups, i.e., 
Indian, Oriental, Latin 


5. Was employment through a union 


6. Distance to the, closest union headquarters 


7. Are the discrimination posters prominently 
displayed 


3. If employment was through a union, was the 
union furnished Standard Form 38 


9. If employment was not through a union, in 
what manner was employment made 


10. The acts of intimidation matter has been 
discussed with the Operator


0 


0 


No 


Alamosa - 50 miles 


Yes 


General inquiries







MORM6O	 S	 UNITED STATES	 0 SEPT. 1959	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLOR&TION	
Docket No	 ___________________ 
Contract No. 


14-23-090—_ 
OPERATOR 'S MONTHLY VOUCHER For Month of ______________ Contract Amount ______________ 


Govt. Participation	 .4 


Operator' s Name	 k*	 .	 Mineral(s)	 ___________________ 


Address	 .	 - 


COST CATEGORIES
FOROPERATOR'SUSE 	 . FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) lnd:pendent 


Contract:	 .. 


Drifting 
Cross:utting	


.. 
*tt 


(2) Personal Services 
Supervision & Technical 


(3) Operating Mat'I. & Supplies: 
Ti mber	 .......................•., 
E xplosives	 ...........-.......... 	 . 
Pipe ................._._	 ........-.... 
R ail	 ...........................................*tv1a 


(4) Operating Equipment: 	 . 
Rental	 ...... ........
Purchase .................................. 
Depreciation .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
OperatingEquipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


.RepairstoEquipm 


Payroll	 Taxes	 ......................... 
Employee's Liability Ins........


................;;
	 ;:;::::::::::


s* _____________


., 


________ ___________ ______________ 


__________ ___________ _______ __________ _______ ____________ 
_________ ______ ________ ______ ________ 


U.% 2 ______ ________
_________ 
__________ ______ 


____________ _________________


LL4 


___________________ ____________ _________________ ____________________ 


9U _________ 
. 


___________ ________________
..	 .	 . 


_________________


______ ________ __________ 


.
___________ 


-
_______________ ___________________ 


___________ ________________
. 


.
_________________ ____________________ 


____________
- 


________ - • ____________ 
_________


________ / ___________ ______________ _________ 


.____________
. . .	 ., .	 . -	 . .. 


_____________ 
____________


__________________ 
.


___________________ 
__________________


_____________ 
____________


_________________ 
_________________


_____________________ 
____________________ 


. . . 
.
__________________ ___________________ ____________ _________________ _____________________ _____________


. ____________ 
- .	 .


-
.	 .	 - 


4b#- ____________ ______________ _____________ _________ 
.	 .	 .


---.


•) flç . ,e/,3. J
I certify that the above bill is correct and just and that payment therefor has 	 . Pursuant to authority vested in me, I certify not bee . eceived, 	 -	 '	 .	 .	 -.	 that this account is correct and proper for payment 


Date!	 Payee	 in the amount of 


Per	 ."	 .	 $_/ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in whlch.he signs, 	 . - 
must appear. For examp,Ie: "John Doe Company-, per John Smith, Secretary," or "Tress-, 	 Signature	 - 
urer," as the:caie may be. 	 .	 -	 . (uthorized Certifying Officer) 
A wi11ü11y.,false statemet or representation to any department or acncy of the United	 / I 1/ i	 it? ' 
States. us to-any rivatter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote_"I_ /_7	 Vou. No.	 -) 3 - 


(INSTRUCTIONS ON REVERSE)	 - .	 (SEE OTHER SIDE) 







0 
Certification by Government Representative 


I certify that to the best of my knowledge : and belief the contractor submitting this voucher is operating an exploration 
project in acEordance with	 this of Contract NOf 	 9 


Signature	 Title	 .'	 Date '	 '	 " 


.Approvedjy ØE Executi	 or Alternate:
/ 


Signature	 Title	 iiiI 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description 'of the work performed, results accom-
plished, and' any unusual ,situations encountered, 
illustrated and' supported by engineering-geological 
maps, or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report tO: the OME 
regional Executive Officer at ,the Lend of each month 
during the life o the contract.	 '	 ' ' 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 ' 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in' the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs 'of work performed on a unit-price basis 
by independent contract6rs. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, 'except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the çlaiméd costs of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for, payments on the Operator's purchase 
of equipment, and claimed 'depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include 'all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and 'all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation 'or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.,, 
and (7)	 '


'Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


'Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ (a). certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period 'of employment, gross earnings, itemized 
.deductions, and .net earnings; (b) original or certified 
copies of invoices, 'statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as 'depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certific'ation may be . stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of .the 
Operator or his agent.' One copy of each document 
should accompany t,he original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by 'the OME 


'regional Executive Offior	 he=	 ni'it1t is 
impracticable for an Opator t	 flY4th1s mat4ial. 
In any case o.f waiver of 
audit by an OME auditor Is meitpry p,riq 9 payfpent 
of the final Operator's Moithly VMi'cher. 	 , 


LDcs'







MME FORM 61	 UNITED STATES	 O sEPT. 1959	
bARTMENT OF THE INTERIR 


OFFIcE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 	 Docket No.
	 44 


Operator' s Name	 Contract No 14-23-090--_''_ 


OPERATION UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
D TE A


COSTS TO 
DAT E


APPROVED 
UNIT'S THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting.................................._______ ________ _______________ 
Crosscutting..........................._______ ________ 
Raising...................................' 	 ________ _______________ 
Shofts....................................._______ 	 .	 _______________ 
Winzes	 ' 
Other Underground....................._______ ________ 	 .' 
Drilling, Core-Diamond	 ' '	 4i 


Rotary.............,. 	 ______	 _______.	 \ 
Drilling	 Non-core-Diamond....	 '	 I 


____	 o ________ 


Miscellaeou ' 	 ____ ____ _________ &cL	 #**t*	 t	 ____	 1 
Roads and Trails	 ____ ____ _________ 
Stripping .................................. 
Trenching ' _______________ 
Test Pitting ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitationof Mine	 Workings........................................................ 
New Buildings, Fixtures, etc. 	 . 
Operating Eiipment Purchases............... 
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (per.MME.Form6O) 	 ......................,.................


_______________ __________ _______________ ________________ 


_______________ 
_______________


__________ _______________ ________________ 
_______________ ________________ 


_______________ ________________ 
1	 J4*4


__________ _______________ 
________ __________ ___________ 


_____________
__________ ______________ _______________ 
_________ _____________ ______________ 


________ ______ ________ ________ 


________ ________ hJ ______ _________ 
______ ________ ________ 


_________ ______ _________ _________ 


/ _______________ 
_____________


________________ 
______________ _____________ _________
________________ ___________ _______________ 


.	 ,,. 


______________ ______________ 


____________ ___________


/4573	 - _______ ' ____________ 


REMARKS 


(Continue on back)	 . '	 '	 '.	
.	


'


REMARKS 


(Continue on back) 


The undersigned compány, , and'the official executing, this:certiflcation on its 
behalf, hereby certify that the informaaon contained in this report Is correct and 
complete to the best of their' knowledge' and belief.	 '	 '	 .	 '	 '	 ''' 


Operator 


Per2UL&4 
A wil.lfull	 false statement or representation, to any department or, agency.,of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,' Sec. 1001.)


.1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


SIgnar 


TItle	
Go 


'	 '	 / Date __________________________________________


(INsTRUcTIoNs ON REVERSE) 







REMARKS (Cont.)


1'


•	 .• 


INSTRUCTIONS FOR PREPARING OPERATOR'S.PROGRESS:REPORT's	 " 
MME FORM 61 


This report is the second of the thre,e parts. of .the'Qpera- ..' 
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with , two excep- ' . 
tions, namely—operating equipment purchased and analytical	 . 
work which are stated separately. For example, drifting 'costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, 'reaming,.. •	 • •. 
cctre boxe.s, etc. This procedure of distribution holds whether . ' 	 ••. . .......1 
the contract was written on an actual cost or a unit cost basis, 	 •

or some combination of the two. Distribute the . cost of such 
general items as supervision, equipment rented, etc. accor4ing 	 • 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 	 •	 . •.• 


	


The item titled "Drilling,. Non-core Percussion" 'incltides ' ' 	 . . . '. 
all drilling performed with wagon, jack-hammer, stoper and mount •	 . 
ed drills. The several items, labelled "Other" are' provided to	 ': '.. • 
take care of particular exploration operations not specified on 
this form.	 .	 .	 . 


INT.DUI'.,D.C,59..	 2712	 ,	 •	 .	 '	 '	 . . ,







3	 / 


MMEORM6O 
SEPT. 1959	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLOR&TION	


Docket No	 ___________________ 
Contract No. 


OPERATOR 'S MONTHLY VOUCHER For Month of	 contract 


Operator's Name	
Gov t Participation ' 	 $ 


Address	 400	 fl	 Mineral(s)	 _____________ 


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
,-	 DATE-


MONTHLY 
tOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ...............................
Drifting .....................................
Crosscutting	 - 
Drilling b7* 


......... 


(2) Pernal Services: 
Supervision & Technical 
Outside Consultants 


ti *' 
(3) Operating Mat'l. & Supplies: 


Timber	 .....................
E xplosives	 ...................... 
Pip e 	 .........................................
Rail..........................................it


_______
S


H
- 


4ØI3J _______
.. 


___________________ _____________
_________


-
___________ 


- _____________ __________________
_________________ 


____________ _____________ ________ ___________
_____________________ 
______________ 


________ _____ - 


____________ _________________H___________________ 


-


- 


____________ _________________ ___________________ ____________ 


.


_________________ ___________________ 


-_________ 


___________


. 


________________ _________________ ___________ _______________ 


____________ _________________ ___________________


__________________ 


S


____________ _________________ ____________________ 


____________ 


____________


________________ 


_________________ __________________ 
U&.S 14-. S


____________ 
______


_________________ 
________


____________________ 
__________ 


boxes 


(4) Operating Equipment 
Rental	 ...............................- 


- Purchase ...................................
Depreciation ...........................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
OperatingEquipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


R epai r s to Equipment .............
Analytical Work 
Payroll Taxes 
Employee's Liability Ins........


3Q4 ________ ______ ________ _________ 


- 
/ 


_____________


__ 


_ 


-
__________________ ___________________ ____________ _________________ _____________________ 


S


__________________ ____________ _________________ ____________ _________________ ____________________ 


. 


. -


-


.


____________________ ____________ 
3IIS i4)is


__________________
_________


_________________ 
_____________ _______________ 


.


______________ 


. -	 -	 -
_________________ ____________________ ____________ _________________ __________________ ____________
____ _____ -


TOTALS


_______ ________ 


______ ________ ______ _ 
I certify that the above bill is correct and just-and that payment therefàr has .. 


not bee	 ceved.	 - 
Date///' Pavie	 ki/_5'___/Zzre_('


Pursuant to authority vested in me,. I certify 
that this account is correct and proper for payment 
in the amount of


Per_4'L't.-d)21,rwvcJtIe ,eS77j6-__.	 - * When a voucher is signed or receipted in the name of a company or corporation, the name of II 
must ,appear. For exampe: John Doe Company, per John Smith, Secretary, or Tress- 	 II Signature the person writing the company or corporate name, as well as the capacity in which he signs, 
urer,'__asthe:cde_may__be.	 S	 -	 .....(Authorized Certifying OfJrse) 
Awillql1y.Jalse statemet or representation to any department or agency of the United Stas as ty thatter.within its Jurisdiction is a criminal offense. (U.s Code, Titie 18, 	 Date .	 Vou. No. 


(INSTRUCTIONS ON REVERSE) 	 - -	 (SEE .OTHR SIDE)
Sec. 1001.) 







Approved by 


Signature


	


ö ••.	 -.	 ö 
Certification by Government Representative;	 "	 - . 


I certify thnt to the best of my 'knowledge and belief the'contractorsübmitting this voucher is operating an exploration 
project in acc1Srdance with th46s of Contract No. 


	


Signature yS<-* , 77 '--ifl.__, TitI -	 -	 ' - ' '	 '	 ''	 Date	 - -	 _-'r 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The • report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurre,d and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this.report to the OME 
regional Executiye Officer at •the end . of each month 
during the life of the contract. 	 ,. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces . are- filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work. performed . on a unit-price basis 
by independent contractOrs.	 -. 


Under Category (2) include the claimed costs' of 
all payrolled and invoiced supervisory, technical, and 
labor- personnel; except the -costs for services applica-
ble to Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all' claimed 
costs of labor supervision, technical services, oper-
ating materials and supplies, and 'all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of 'rñine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3),' (4),., 
and. (7).


Under Category (7) include all miscellaneous 
claimed costs' such as repairs (other than initial) and 
maintenance of 'equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


'Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs , ' claimed 
in this 'voucher must be - supported by documentary 
evidence consisting' o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, tatements of accounts, or purchase 
orders which' indicate items of materials o services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment- taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 


- Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each, document 


- should accompany the original Of this voucher. 
The requirement' for submitting documentary evi-


dence of claimed costs may . be waived by 'the OME 
regional Executive Officer' if he determines that it is 


. impractiç,,ab1çfor an Operator to submit this material. 
In any 'case of waiver of this requirement an "on-site" 
au4i . ap QME auditor is mandatory prior to payment 
of the- final Opérator's Monthly Voucher. 	 - 


-	 '	 '	 - - . INTDUP.. .b.c.9- '2,7 --- -' -'







/11	
S 	


UNITED STATES 
• /	 DEPARTMENT or THE INTERIO 
/	 OFFICE OF MINERALS EXPLORATION 


/ERATORS PROGRESS REPORT	 For Month of	 G4	 Docket No. ____________ 


Operator' s N ame	 ••	 Contract No. 14-23-090—_ fl 


FOR OPERATOR'S USE 


UNITS UNITS	 UNITS TO	 COSTS TO THIS	 DATE	 DATE MONTH 


Drifting .................................. 
Crosscutting.......................... 
Raising.................................. 
Shafts..................................... 
Winzes .................................. 
Other Undergrounci ........... 


li -Drnond....


H-	 I 
Roads and Trails	 Sv	 44 
Stripping ................................._______	 S _______________ 
Trenching .............................. 
Test Pitting ...........................______ _______ _____________ 
Other Surface Work ................._______ ________ _______________ 
Initial Rehabilitation and Repairs .................................................... 
Rehabilitationof Mine Workings........................................................ 
Ne.w Buildings Fixtures, etc. ......... 
Operating E quupment Purchases 
AnalyticalWork .................................................................................


FOR GOVERNMENT USE 
APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


- 3)I2-


REMARKS 


OPERATION 


(Continue on back)	 (Continue on back) 


The undersigned company, an4 the official executing-Thls.certification on its 	 .1. certify that the information above is 
behalf, hereby certify that the , inormaon contained in this report is correct and • 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief	 ledg 


Date(1i2'/6 	 Operator	 O.	 Sign 


TItle _____________________ T ith 


A willfully false statement or representation to any department oragency. of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date 


(INsrRucTIoNsoN REVERSE)







REMARKS (Cont)	 ó	 öARKS(Coflt) 


INSTRUCTIONS FOR PREPARING, OPERATOR'S PROGRESS REPORT, . . 
MMEFORM61	 . ..	 .	 . .	 0•• 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and .four . copies. 


The cost for each operation should be the total . of all 
claimed costs attributable to that type of workwith two excep.. 


	


tions, namely—operating equipment purchased and analytical	 . . S 


work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including . 
supervision, technical services,'timbering(if any),etc. Similarly, 
drilling costs should include the cost of . cementing, reaming, 
core boxes, etc. This procedure of distributiOn holds. whether .. 


	


the contract was written on an actual cost or a unit cOst, basis,	 S 


or some combination of the two. Distribute the cost . of such .	 S 



general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-i t 


	


ed drills. The several items, labelled "Other" are prOvided to	 - .

take care of particular exploration operations not specified on 
this form


INT.DUP.,D.C.59. .	 'S.







. 


S	 $1$KXTflZ )tlU$ P4Ct ri*n	 1flT.	 --


P*rqP41j 
Rio Cra*d. C,uty Celorsds



),cket $.. 344 
S 	


•S	 Ca*tract No.	 0 


Stege. I 'i' XI 


zplorstion usder beth stsg*s I aud II are iseluOd this *enth, 
sad separate cucbers a*d pvogtess reports are •*b.iitsed, but 
this asrr*tive rpere covers both stages for the moath of 


C*JThLQt O ±TEP 
Explorattos duriag *.pt.ab.r b*s ceasisted of buUd.si*g and 
driUinj.	


0 	
S 


S;s • , A total of 15 hours baa bees used, all .t this is 
c.*p stics of twodditisua1 cuts en the 1$i44.*v.i*. Jour .f 
the specified cute btv* bean c.apiej.4, and ss*a and 1..l.gtc 
resuTts 4, s,t justify ft*iskt*g the two Se*aiaing cuta Thirty 
five hours out of the 40 boors allotted hove bees used. 


!MzLjt the three exploratica cuts utboried for the ?swksbury 
ssbpr.jest **d*r A*us*t o. 2 were c,u$•ted for a total cf 
hours, *sd, ic nddLties4 heurs were :*P*flt.t* pr.psriug the T.'3 
drUl site..	 5 	


OS	
. 5. 


A1 
0 	 jIt Drilling usdor Stog,I consisted asly et Høle GD3, which 


was carried to a depth •f a ts.s, v.Ujast sh. lexter vsiu. 
• 0	


Twe*sy feet of ransiug was aSeded at the óollar of the bole. The 
bsla*ce was eapiet.4 without ususu*1 treubl*, except that an .14 
vorhing was bit at 291 f whith caus,4 sea. tro*b2e isi driUij 
threujh. c*i of th ,td maps choir wsrUngs in this ares, bitt







4P3*I 


ft is udo*btsdy eaiiy4*y sii*is fr.a the Keitrey s4it. 
•	 NX c•r* sis* yea *s.d. thro*gh.ut. Ge.1o$ic-sssey Thgs are 


•	 2*tLuded foi b.tb this sad MeL. GbL,	 ••. 


Sti e'XIz:Th* tint heX. ad*r atsg. tX T3, was .ce*pl•tid 
1. .ptb at 305 feet PLugbit drflZi*gw*s *sedte 7 fast, 


•	 MI froa 7*.j41 sat 131 tre*;I94.-305'. The fires 33 feat. •	
,• required ras*tug, sad 19 heuri of •ce*sattug til, eat s,asi 


•	 • terable gr,uti*g *sterLa1 was ws.4 in. 4rUii*g tbr,ugh the 
highyf tnred and sitered *0*. Ct 194 teat.	 • 


The tour tUtOn. v4Ln cuts were. **ppat and sa*pLst. AOayma* 
• ka• b.*s den.. by kinarsL Assay Lab in Grant Junctien.. 


9L 


•	 : 
• Two. at the t.ur cuts fa**d vein. asterial along the pr..ctet

strike at the Mitten. v*ia • Lóc&ti•*s end essays are shown 


•	 ou the •*clas*t long-section.. . Cut #1 shoved qn.taaluait. 
alteretian. but no vuggy q*srts valn • Tb. se*.ndaut *•r*b • 	 if th* aid prospect shaft on the Mitt** vein *how*d a nerrew 


•	 vein. 1.1 f*it wit., which assayed •3 . os An eM 7.03 ci Ag. 
• • •Tbograsi* goat but .tbó width is,t.,n.r,w s.rsnt 


•	 , drilliag 0.1. 0fi2, which was piann*d b*1v this •*tcrep area. 
•	 Cut #3, in the drainage earth ,f the Iowa duap, dL4 nOt fiat 


vein. uter1 caly 70 feet. fren. a. v.i* outcrop, ther•by mdi-
• •	 .csttag an •rratisstur• to, the Midd.avein iashtsraa. Au 


•	 sputa dike was present. Ca; 14, between the lava b.srding. 
hense ant the lava 4u*p, cut a •ubstutiti 9-toot via, but 
the aays were ov. In. viair at. thi erratic nature of She 


•	 vain width *M grade, ac_further work appears warranted nader 
:y tbc $.iddó* vein. subpreeet. • . 	 .	 • • 


After Mole Gfl-3 was cosplet.di*dertk. OMI contract, the 
•	 • aparstar has drilled a deeper bole ta pierce the Dexter vein / 
well dove task. sulphAte copper sona.. •otk this hole, SD-I, 


•	 end 013-3 are shown as she sue cr,es'sectio*. 11.1. 013-3 
•	 materseet.4 a wide but	 :n.jn,raljand vein. free $7''414',



which was the i*iy'v.i* of eo*seq*enC. fon*d. This was 
• • bsUeved te be tie nais Dexter vein until Mole $13-I was ce*-' 


plated, whi*k intersectats wide .r.gradsjet* dirctly 
below ski. ant anøtkar directly below the prviaus3.yk*svn







y


0	 •3*ø 


Dst.r v,&* on the Chandler 1eve1 Since 10 test of core was 
lest in j.ing tbrujb the •ld workings in li51* GD3, the old 
workinj *nst have b*en driven on the Dexter vein pr.r, 
*ltho*gh so core •vids*s was obtained, Ibis nov vein to the 
north was practically n*k*own except for seager s'nvfsce •vi 
desce **4 is *aezpl,red. It will be tersed the Herth Dexter 
vein. and the original ens, the $øntb Dezt•r vein, Th. grade 
In Hole 51.4 is renarkably good; ft feo averages .025 so An, 
1.23 esAg,and 3,$% Cs 


The Dextir dit is now rek*bilitadattbs OperatOr's expense 
to a point directly bsløv (120' verti*aily) Hale GD3. VLdtb 
and gr&O of the vein appear very good, end *s*pli*g of the 
vein is haing dons, asking it Likely that furtber drilli*g 
eight be jestified nader the OML contract, even though asles 
C1.4 and G13 were low!gra4*, Naps will be enbaitted upon 
coapleti on. 


Drilling intersected tw, veins, the T-1 vein near the collar, 
sad th• eai*?ewk*bury iviin ia 3 segnants tree l3O8$'. Only 
the b*gi*gw*il vein portiøn at ff, T.vksbury is of interest, 
where Steet asssy.d .02 on An and 5.81 en Ag ., a gross value 
of $1*.0/To*. Llth.ugh this width and grade Is pr.sntly 
**rgi*a1, it does t1lstrat. the persistence •f substantial 
values to a depth 32af* below surf ad end helps sent ire the 
,rsbay drilled 1* Holes T.l sad T-2. Vein T-1 was low.gr&ds 
but doss have persistent silver vslu$s over IS feet. The 
Indicated flattening of dip is seaswhat exaggerated on the 
cr,ss-s.ctio*, since ?3 is 3* toot ahead of the *ctian, and 
the vein strike at M30W is not at right angles to the ZV 
seetian, 


Detailed gie1ogy is finished, and a plan sap of the South 
Tevksbary Pipe ares is incluOd, which shows the r.lati•nsbi-' 
•f the 3 halos to inportant goologic fsstsres. Hole T-4, 
presently being drilled, is sic. shown. Control of the Tevks 
burjPipo is •bvX.uily at the intersection of the ?ovksbnry and 
Parole veins. The Parole vein is strong and continuous for 
several hundred feet SW, and drilling is *ndonbtedly warranted 
nader Stags U. 


As unusual feature of hole ?..3 Li that. th. wide and strong usrtz 
luaite .av.1p. in ?.4 is largely non-existent, reverting to 


strong argUlic glt.ritian, but q*srti'u *l**it is again strong 
at the lever level of the i*y*o14s Tunnel. 


teapsctful subsitted, 


& 
Geological ngtneer 


October 21, 1144	 Consultant to V. S. Moore Co.







11,800 


/ / 


/ //i/ / WOnUS 0 .'...•. Fault ' A''r --t-r zone 
• : .j I


H,700 


- 0'


W S. MOORE CO. 


GEOLOGIC ASSAY LOG 
HOLE GD-I 


SECTION LOOKING WEST 
ScaIe : l : 4O'	 September 1964
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I. 
MME FORM 60 
SEPT. j959	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	
Docket No	 344 
Contract No. 


OPERATOR 'S MONTHLY VOUCHER For Month


	


	
1423090A1 ttsLt I 


____________________ Contract Amount $ i.44(1.O 


Operator's Name	 * b. 1401"*	
Gov t Participation 


Address	
Mineral(s)	 _______________ 


COST CATEGORIES


FOR OPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) independent Contracts: 


Bull dozi n g	 ...• 
Drifting	 ......................................
Crosscutting.............."............. 
Drilling 
- øb11i*aU 


(2) Personal Services 
Supervision & Technical	 .......
Outside Consultants 	 .........,,., 


.
(3) Operating Mat1. & Supplies: 


Ti mber	 .................. 


E xplosives	 ............ 
Pipe ..... ........
R ail	 ................... ..... *tsri;4s 


(4) Operating Equipment 
Rental ......... -......
Purchase .....................................


Depreciation ...........................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... .
Opeating Equipment ..._.._......


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to equipment 
Analytical Work 
Payroll Taxes	 ........................ 
Employee's Liability Ins........


...... ._....;_:::>1


_________ $ ______ _________ ______ _________________ ___________________ ____________
__________ 


____________ _________________ ____________________ 


3424fr•1,3 SS9i _______ _________ ___________ 
_________ ______ ___________________ ______ 


32S.00 _________ 32S.O ______ ________ __________ 


____________ _________________ 0 


____________ _________________ ___________________ 


______ ________


____________ _________________ ___________________ 


-_________ 


- 


___________


.	 . 


________________


. 


_________________ ___________ _______________ ___________________ 


. 


___________ - 


. ________________
_________________ ___________ _______________ ___________________ 


4Z.8 _________
__________________ 
__________


___________ ________________ ___________________ 
______ _________ ___________ 


____________ 
_____________


_________________ 
__________________


__________________ 
___________________


____________ 
_____________


_________________ 
_________________


____________________ 


. __________________
_____________________ 


._
. 0 


____________ _________________


- 


____________________ ____________ _________________ __________________ 


__________________ ____________ _________________ ____________________ ____________


__________________ ___________________ _____________ _________________ _____________________ _____________


,	 - .	 .	 .


_____________ _________________ _____________________ 
L23.S -L4JO


___________________
________ _________ ________ ______ 


. ____________ _________________ ____________________ _________________ __________________ 


.J$J. 4 4•93 Z4?Z.LU ;gi,i , ,,


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not be received.	 .	 that this account is correct and proper for payment 


in the amount of Date2	 .*Payee	 00 


P i/ Title	 . . 0••	 $_______ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 	


,<:::4..49(2) the person writing the company or corporate name, as well as the capacity in which he signs, 
must ,appear. For example: 'John Doe Company, per John Smith, Secretary, or Tress- 	 -Signature	


(Authorized C wet, *as the:ce may be. 


Stains. as ty matter within :its Jurisdiction is a criminal offanse. (U.s Code, TiUe 18, 	 Date	 /d	
tIin2	 (
A willlly..fa1se stateme.t or representation to any deparim ant or ancy of the United


___________ Vou. No. ________ Sec. 1001.) (ifDIIrTIrikie (Thi Deticic 	 ATW	 cInF 







• 


Certification by Government Representa i ye:,	 .	 ,	 .• •'. 


I certify hat to the best of m nowledge and belief the contractor submitting this voucher is operating an exploration 
project • acc rdance , th th	 s bf Contract No.	 ':	 ' 


Signature	 J1f	 ' Title	 "'	 ".	 Date • 
I 


Approved by	 Executive 0	 r or Alternate 


Signature	 Title 2 J?2 9 	 Date '	 4 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to 'the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's' share of the cost. 	 - 


SECOND, the Operator's Progress Report-;onMME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description'of'the work performed, results accom-
plished,' and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc 
as pertinent 


The Operator submits the original and four copies 
of each of the three sections 'of' this report. to the OME. 
regional Executive Officer at the end of each month', 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, 'the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly.	 ' 


Under "Fixed' Unit Costs" and Categoiy' (1)' 
report, (a) the total fixed unit casts of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-priôe basis 
by independent contractors.	 ' 


U,nder Category (2) 'include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
'labor personnel, except the' costs 'for services applica-
ble to Categories (5) and (6). ' 


Under Category (3) include' the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipm'ent belonging to a third party, claimed payments 
or obligations for payments 'on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all .claimed 
costs of labor,, supervision, technical service's,' oper-
ating materials 'and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, ftxtures, installations (exclusive of mine 
workings), and operating equipment; and (6) 'the instal-
lation oi construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). ,•Do 
not report these' costs under' Categories (2), (3), (4),,, 
ar.d	 (7).	 '


Under' Category (7) include all miscellaneous 
claimed, costs' such as repairs (other than initial) and 
maintenance of: 'equipment, : sampling 'and analysis, 
trav,el,' '• communication, accounting, offiôe 'expenses, 
and the Operator's share ofpayro'll taxes and insurance. 


Except for amounts claimed 'under "fixed unit 
costs" provisions of the , contract, all costs 'claimed 
in this 'voucher must be supported 'by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of payrolls •which list each 'employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or 'purchase 


• orders which indicate items o'f materials oi services, 
• quantities, 'unit prices, total 'charges, and payment 


terms; and (c) certified memoranda of the Operator for 
• such item 's as dépreciat.ión'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may' be stated thus, "Certified True 
Copy (or Transcript)", followed by 'the signature of the 


'Operator or' his agent. One copy of each 'document 
should accompany the original' of this voucher. 


'The requirment for submitting documentary evi-
dence of claimed costs may be , waived by 'the OME 
regional Executive Officer if he determines that it is 
impracticable 'for an Operator to. submit this material. 
In any cas'e of waiver of this requirement an "on-site" 
audit. by an OME auditor is mandatory prior to payment 


-of. the final' Operator's 'Monthly Voüchèr. - 


•	 ,	 ; '1''	 ''I.DUP.,D.C.59-	 i







	


,	 ___ 


0 UNITED STATES 0 7	 ' DEPARTMENT OF THE INTERIOR 


	


/	 OFFICE OF MINERALS EXPLORATION 


yOPERATOR 'S PROGRESS REPORT 	 For Month Docket No. _____


) 


Operator's Name_'	 °°	 °,	 Contract No. 1423O9O-.	 bt*E* LV 


OPERATION UNITS


FOROPERATORSUSE FOR GOVERNMENT USE 
UNITS	 : 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D TE A


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................______	 _______	 ______________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ..................................._______ ________ _______________ 
Shafts .................................... 
Winzes .................................. 
Other Underground ....................______ 
Drilling, Core-Diamond	 ____________ 


Rotary .............._______	 ________	 ________________ 
Dritlin.g Non-core-Diamond.... 	 t	 ______ ____________ 


___ 8	 8 
*•*ti*	 L	 34.5 ________ 


MiscellaneoQsOt	 b*Z*•	 *	 30	 ________ 
c*.d.	 110	 *t	 ________ 


Roads and Trails 	 _____ _____	 Mb 


Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______ _______ _____________ 
Other Surface Work 	 V 


Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine Workings .........................................................
New Buildings	 Fixtures	 etc	 ...........................................................I at*s 
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (per. MME.Form 60).....................................


______________ 
_______________


__________ ______________ _______________ 


_______________
__________ _______________ ________________ 
__________ _______________ ________________ 


______________ __________ ______________ _______________ 
___________ 


________________


________ 


___________


___________ ____________ 


357.5U
________________ _________________ 


________
________ 


-
___________ ____________ 


________
________ ________ 


______ ________ _________ 


________ 
_______


______ ________ _________ 


__________
_____ _______ ________ 


______________


_______ __________ ___________ 


_______________
__________ ______________ _______________ 


_____________
___________ _______________ ________________ 
_________ _____________ ______________ 


______________


V	 V 


_______________
_______________ 


V 
_______________ 


42.28
________________ 
_________ 


274 


Z47Z


________________ 


'2)472 1 
'*V V 


REMARKS 


(Continue on back)	 V V	
V	 V	 V	


V -	 V


REMARKS 


(Continueon'back)V V 


The undersigned company, and the official executing this certificatiOn on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dote4P.'i	 1 /	 Operator 


Per	 /?Z44'1	 2?t,vtçi	 Title (24-41' 
V	 V	 V	 V 


A willfuIl	 false statement or representation to any department or agency. of the United States 2 
as to any matter within its Jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


V	 I certify that the information above, is 
complete and accurate to the best of my know-
ledge and be 1 L 


Slgnatur 


Title ___________________________ 
V	 mment Represep1ae 


V	 -•	 V V Date ____________________________________________


(INsTRuctio pis: ON REVERSE) 







REMARKS (Cont)	 RRKS(Conf) 


L 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 .	 . 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be: the . total-, of all 
claimed costs attributable to that type of work with two excep-
tions, namely—opering equipment purchased and analytical 
vibr'k which are stated separately. For example, drifting costs. 
should be . the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, . 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items a supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/'or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
lrillii performed with wagon, jack-hammer, stoper and mount-
1 drills. The several items, labelled .' t Oth" are prdvided' to 


take care of particular exploration operations not specified on 
this form.	 . . .	 .. .	 . .







N4!Ii RP 


v4 , MO*RZ . .. .	 _1fl	 _t___ . 


Rto 0r4*d• Cou*t 1 CøI.r*d. 


?ocket Nø. 344 
C•ntrsct No. fl$$ 


Tbs reor* siaarises ezplersU•* co*plet*d u*Or tbe above 
se*tr*ct for tb. .testb of August. 


CIAJQQ,	 MJPU 
lzpLcrattes duri*g tb. aioath cf Mj*st ba. ceaststed of bu]i.' 
deir wetk a*d drilhiug. 


A tetal of 4!_b.*rs has bse* used, which baa 
verk is 3 ansi, Y.*x' of the fi! 'p'e f 'd Zs*e*dPicks*s 
•zpi•r*t%e* cuts b*v. hiss o*lted, As**y a4 ge.Igis 
results 4. *...justif ccapl,ti,* of th* 5thçut further vest. 
Of the total of 40 bo**s sU.tt*d, 3 iais boos usad. Tb. 
,ifl sits icr the Kiddes vein cZe 0)I.1 was bulliüed d*ring 


July, but bifliag was doferred t*ti the bile was sa*pl.*ed 
4utin A*g*st ta addtti,n, 2 out of the sutb.risod cuts 
for ozpisrstion are issludsd, aaki*g a total cf 20 hours thus 
far fir the 1U44en w•$.* subpj•ct. Aloe, the 1.zt.r eis 
4rUI sites were ffni,h.d, at a total of 20 beers. 


j!i_ l i This hole, which was started by Niuss 1ri1lt*.g Cs., 
is luly, was c.apieted bj Justice rflhisg C,apa*y, sad the 
e*tir.Jo*ssge of 3$J$ test is iaclude4 in this v.*eh.r, 
Si*ee so actual e& was iatersectcd, the bole bad to be sea-
;i*ued * little further thai plaas,d to b certain of u.t 
Kissing tb. t*rg•t, The estire_helo was carried NX.ise. 
Nsg*tis results, whieb are discussed is the f,ll.iiisi soctien, 
do set justify drilling autherised Hole GJ-2 usder Stag. I.


(TA







Corn r*sav$r7 van $% Se,. bans's at .*e*tiag sad rsdrifltj 
sad $ font at r,aa	 ware *isa *ee.ssary ta aim treb1ssna

tractnred sane belay 309 test. 


•


	


	 This bela via daiUed to 36i.S fast, bet since 319,5 
test vera bLUed far 1.1* TZ, .a 340.5 test srs bifl4 in 
this vanshes' to etasi the aflewed tetsi •f ?0 feet, $Sffts 
ctlt driUtag was eneasatered Mar t* aeflir and within the 
?evk*bnvy vets, *ad 19.5 hoes's at aseastiag tla. v•r. necessa*r. 
A new s aLcs gr. via .api,y,4, vhiJb van very attentive La 
e.*a.fltsting the highly fr&ctsr.d ,si* *at.ri*l. 5 ales at 
cars was need tkr.ngbeict, sad c,?• r,cev.r avss'sg*4 89%. 


a	 D4; Halt Cl, ibs first in the laxter' snbpre3eet was 
rifled is she planned 4*ptb .f 2&Q feet. 1i..b,urs of s*s*t 


La sin, were asaded at a depth .t $4'-$', Ping-bit drilling 
vu espleynd to a depth at $ teat a* U toting is the TI .f 
ZSO test. Assayn are net back on thin bole, end legs sad esa. 
pi•te dtscu*sLoi viii be fere.tsbsd with she $spts*ber rapes's. 


L*i4Jfli 
The I.*.*d-Pickana nuts are coapl*tøly napped and sanpied, and 
* nap chewing rOsult* Is sstl•s*d Assaying has bean divided 
between )Uurd. Assay Lab La Grand macstan and Charles 0. 
Parker Ce*p*y in Denver. 


C*0LOO Aifl A5SAT: MISULITS 


-Pickens HulXdosr Cuts 
•


	


	 Three ef.thn 4 cnti have exposed the E*ne*dvets and elsirly 
show that the v*, while vary wide (21') at the east tad, 
s'apLdiy narrows to . feet at the wssten4, h**ce the duisian 
net ta snalste the 5th cut. Assays are conatatsatly law, 
Two narrow veins wore cnt at the north sad of the *idd]s cut 
which coincide geau'eUy with the strike at the Pick*ns vein, 
but assays 1wre bab y are-grade. 


The cut farthest auth exposed the nest interesting vets, 3,1' 
wida vhik assayed .04 en An sad 4.OZ as Ag. On the origilil 
nap with the app4icsUa*, we showed sposatblc gap in the sea-
tianity of CrnssVs1D. This cut definitely asseres vets 
centLani*y tsr at least another OOf.et. The farthest $V 
drift .* skis vein was in	 on tE. Viachuser level, at a 
point vblah is 32O U aM 175' below, Putkss' study of the 
old nine naps and assay data lust be atad., bet there is a 
pessibifity that a drifibols *ight be v*rra*tad under Stags U.







hol* ct14 ut- ___	 .	 .	 . 
1'b* o1* vs pLau*ed ta ,zpiere . th* Uiddu.Lfl aOO,-25OJ 
b*siv tb. ø**i.$rid• øatcr.p at z*rtac. ?k. pr3..tsd ,•L* 
sk.u3&b*u bø.* iutsrs.st.d st ft, 3OO'32O', ast 
diss.adastedjrit. was t.*nd, and the ho3.s vu c.att**sd t. 
3O test. A $tro*j$u.t wttb pyrtt, *in*rtlissiLon vsa ct 
at 34O343', wbick is bUeved to rapr**s*t th• szprsa1os 
of th. 1vei* It ti* 4ih E1ide*t7 tIL* Utdds* ea 4*0* 
not tv* tks sna. depth continuity in this area so Lu tM old 
vorkinjs 800 feet north, &nd it ii recosuaded that e1e GL4 
not he drilled. IIewsvor the surface buUOsar cets are 
ceapleted, *s4 this should furn.tsb nov data on the arits ot 
the Hidden .vi* in the 1200 feet unezpl*we4 strike length, 
The entire subproject abotaU be rscousidsr*d opoe eo*pleU,* 
of the.. cuts. DLssesinsta suiphides yore found fren IOOL 
140', b*t 3 assays filed to show Araci*b1. valses 
111* T2 
As *nti*ned La*t neuth, this hale has also iat.n.eted . is the Tevksbury Pip•, idtbs and grad, are substantial, 
pticul*rlyr ov*r . feet, and a 35-toot Ioverøgrs4o seas may 
also be conaid*red as ore. The $oZl,vi*g srsgea illustrate 
these nconragin røsiIts,


____ 


	


.ao	 so	 $15.71 


	


.33	 10.9	 $25.61 


of the flat angle, widths as given mrs nfl •enUaiiy 
tr**.*.s. 


The deeper veins at 53lO ant .322'-329' are probaIy part 
of the Parsievein, btit 1ol• T4 would intersect the vein at a 
very acute &ngls, and the results cannot be considered as to, 
reliable. 


Detailed mapping and Sampling ef the Parole vein and of the 
entire Thvksbnry Pip. are new being cesploted, sod this should 
a&4 in laestii*g boles under tege IX. fob ?'4 is couplet. 
and sassyc uc being run 


•	 . .. . •'	 .	 •• Re*p.cttully submitted, 


rles . bobby. 
Cø,bogical Zugineer 


&eptamber 17, 1ft4	 Cossults*t to W. E Koere C,.
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W.S. MOORE CO. 


ESMOND-PICKENS DOZER CUTS

SUMMITVILLE MINES 
Scale:I:40s	 August1964
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W.S. MOORE CO. 
GEOLOGIC SSIY LOG



HOLE GH-I

SECTION LOOKING S50°E 
Scale:I:40	 uQus? 964 


CHARLES E. MEL STE 
Geolocicol Endinppp







V 


r.	 *, ikbjs

202$ PothtU* kM 


$oIdse c.ior.ae 


*:	 '4344 


. S. ** Co. 
.ititi1* *1j*	 - -	 • 4 


. 


1tm l.tt	 sctitut.s $ov.rvs*t *p.a1 todz'UL bol.. T4 

.1 St*. U ! Ibe ?*bW!1 bpe.J**t in o•. i4th 
you, fe1 *	 of 1i$.sb 2 IM. 


fa thi* *o	 akeil be mstziasd tø thcr.a.. 
cbs esUiistM totaL cost of tbs pw.j.ct, tbs eo$ste 	 nt 


tha	 bs r*dra4 tG csntrtbeta, tbs Ili*d

1# *ost 1 iy tes of ark oi s*y ttw of ..st ik ta 
pras.L d.st**at*4 !sij."


1!oatrs vary truly, 


asz *. Cae*er3 
4tL*g ti.td Officer Q, lost.. In 


*c* W. L *.x* Co. 
400	 Ed$. 
DcIuth, *t. 55502 


C. C. Seifridge t-" 
6344 - 2 
Chron







Septe*b.r 9, 164 


Mr. Hugh 
Acting ie1d Officer 
Office f Miteral E*plerati.n	 Re: OME'6344 


erw,x' Federal Center 	 Contrs€t )Io. 2l9 
Denver, Colorade


	


	 W. S Moors Co. 
Sua*ityille Mines 


Dear Mr. Connors 


This letter and att*hed *ap constutes our for*a1 request 
to drill the eond hole, T-4 on Stage II of the 7evksby 
subpr. je ct 


The hole is planned as sbow on the ap and is at u sagle 
of 5O° and * bearing ci' S6*W. )eptb sbould be aboit 4Q0 
feet, depitding en wbetherite dip fl*tte*. *1 it Upeared 
to do in Hois T-.$ 


It will ezplo th	 orti•n of the TevIibur p4e_**&sLn 
at about the	 tsptb as Role $*nd I51. north. It wilI 
cut the ein a o	 ' below tbiThbaUov ijo4ng &ssaciated 
vith the Tevksbury G1orybs. The eain vein is 20' wide at 
surface, and th. hole should *1*. *z?lors t)ie *sw vein 
found during napping at the port*l of the Hugh ly s4tt. 
Prerious **s*yl across this vøi were; 


•	 .12	 9.22 


	


.14	 :5.92	 • 


leur consideration of tb	 request will be aprsctaed, 


Sincerely,
N\2$ 


Charles E. )telbys M/a*	 Co*ult**t to W. S Moors Co. 
cc • W 8, Itoore Co.(Reno) 


(Suanitrille)
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UNITED 5TMS 
flEPAIITMENT OF THE INTERIOR 



Office of the Secretary 
Accounting Unit 


Washington 


ADMINISTRATIVE SUSPENSION STATEMENT 


1. 
Name and Address of Payee: 


Amount Claimed:	 Differences (Explatned Below) 	 Amcunt Approved 


•a 


Bu. Voucher No.	 Payee's Invoice No,	 Period 


-.	 EXPLANATIQ1


	 •..	 *	 - 


;O 3 


th


OFRCAL FiLE COPY

0. M. E



RECEWEr SEi 24 1964 
DATE	 CODE 


Any reclaim for items deducted 
must be supported by the original of 
thiè statement and submitted to the 
office shown above.


Suspension made by: 


Signature 
i 
- 


Title







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	
Docket No. .	 .6 344 
Contract No. 


14-23-090-._2iR 


OPERATOR'S MONTHLY VOUCHER For Month of JUNEJULY.l964 Contract Amount $ 


•	 .	 Gov't. Participation	 SO $ 40 R40, 00 


	


Operator'sName	 W• S• Moore CO.	 Mineral(s)	 Go1dsiiver 


	


Address	 400 Torrey Building, Duluth, Minn. 


COST CATEGORIES


FOR OPERATOR'S USE . FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 ..


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and	 . 


(1) Independent Contracts: 


Bulldozing .................................
Drifting	 ...............................:... 


Crosscutting ........................... 
Drilling	 .....................................


(2) Personal Services 
Supervision& Technical	 .......


Outside Consultants	 ............. 


(3) Operating Mat'I. & Supplies: 
Ti mber	 .,.................._. 


Explosives. ............_..............
Pipe .........-	 ........


R ail	 ,..................................... 


(4) Operating Equipment: 


Rental ......... ........


Purchase .................................


Depreciation ....... 
(5) Initial Rehab. & Repairs: 	 . 


Buildings, Fixtures, etc. 	 ...... 


Operati ng Equipment .....,.........


(6) New Buildings, Fixtures, etc.	 . 


(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work	 .... ............. 


Payroll Taxes	 ................ 
Employee's Liability Ins. ........


...S.Q.Zc.... 


•	 .::::::::


l,404.(O_Ci.O $_.1,404.00 ),34," 
____________ _________________ __________________ ____________


________ 


_________________


__________ 


____________________ 


2.4.26.ia_.o-. 2,4:6. cL-,: __________ ___________ 


____________ _________________ __________________ 
____________ . .


____________ 


___________
_________________ ____________________ 


i43,0_fl... 143.80
________________ -__________________ 


. 
____________


.• 
________________


.. 
_________________


________ __________ 


____________ ________________ _________________
___________ ________________ ___________________ 


____________ ________________ _________________
___________ ________________ ___________________ 


- ________________ _________________
___________ 
___________


________________ ___________________ 
________________ ___________________ 


.
. .


.	 .	 .
.


. 
____________ ._


____________ _________________ __________________
_________________ ____________________ 


-,
____________ _________________ ____________________ 


____________


.	 - 


_________________ .
. 


. _________________ ____________________ 
. __________________ ____________ . ____________________ ____________


_________________ .	 .	 . • - .'	 - ____________ 


.
.	 .


_. 
. 
.


..	 . 
.	 . -. ____________________ 


1it95)..u.0e /'
.


.. ___________ I 
- 


.
3$.0) .-0-. 25.4OQ • 34';(o - _________ 


•-. $4 OY& .- _________ 
I certify that the above bill is correct and just and that payment therefor has 


not bee	 eceived.	 ..	 f	 .	 . 
Dat'	 /4'v' * Payee W. E	 Mre


.	 .


Pursuant to authority vested in me, I certify 
that this account is correct and proper for paymeni 
in the amount of 


. $____________ 
.. .)igflature .	 Authorized Certifying Officer) 
Dote____________ Vou. No. 3.q(_3. 


(SEE OTHER SIDE) 


• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- wet," as the:cade may be.
tcSaYC	 18, 


(INsTRucTIoNs ON REVERSE)


FC,M 60 
SEPT. 1959 







Certification by Government Representative 


I certify tIt t the best of my knowledge and bëliéf tile contractor submitting this voucher is operating an exploration 
project inraeyo/dan wi.!i thof Contract No ______________ 


Signature . 77I /17 T	 TitIe ________________________	 ________________ 


Approved b	 Executive Off	 rAlternate: 


Signature	 Ti tie (2 	 Date 9_/(o 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and climd 
by the Operator i the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise desçriptioñ of the;.work.performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or 'sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator. submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are 'filled in, the	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the cërtificàtion in the	 claimed costs such as repairs (other 'than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts o,nly.	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1) 	 and theOperator's share of payroll taxes rind insurance. 
report, (a) the total fixed unit costs of work performed	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov 	 costs" provisions 'of the contract, all' costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in . this v9ucher. must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 . evidence consisting of (a) certified copies. or tran-
by independent contractors.	 scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and' invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or certified 
labor personnel; except the costs for services applica-	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) 'and (6).	 '	 '	 orders which indicate items of materials or services, 


..nder C'ateory' (3')' include the claimed 'costs of 	 "quantities, unit prces, total 'charges, and payment 
all project matenals and supplies other than those 	 terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6) 	 such items as depreciation of Operator owned equipment, 


Under Category (4)' •report claimed rentals "on" 	 unemplóyrñènt ta*és 'and'employees liability insurance. 
equipment belonging to a third party, claimed payments 	 'The 'certification. may be. stated thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)" followed by the signature of the 
of equipment, and claimed depreciation for .the ue 'of. 	 'Operator' or 'his 'ägënt.' One copy of' each ddcument 
Operator-owned equipment. 	 '	 '	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed 	 The requireme	 g documentary evi-
costs of labor, supervision,' technical services,' op"er-	 dençe . of cl 'med	 be w ed by 'the OME 
ating materials and supplies, and all other items used	 regional Ex' utive Officer' if he det 	 ines 'that 'it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticabi for an Opero{d4sub t this material 
buildings, fixtures, installations (exclusive of mine	 In any case'	 vaiBt1sLruirem nt an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by , an	 nor to' payment 
lation or construction of new buildings, fixtures, and 	 of the final 0 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3), (4),,..	 , '	 '	 ' ' 
ard	 (7).	 '	 .	 ' ' ,'	 '	 '	 '	 '	 '	 '	 ..	 '	 INT.DUF.,D,C.9-.







C. 


MME'RM 61 
GEPT. 1959 UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of JUNEJULY, 1964 	 Docket No. 6344 


Operator's Name_W. S T4nnr	 .	 Contract No. 14-23-090-2.189 


FOR O p ERATOR'S USE 


OPERAT1ON	 UNITS UNITS	
UNITS,O	 I	 COSTS TO



THIS 
MONTH •I	 DATE	 DATE 


Drifting ................................... 
Crosscutting	 ......................._______	 _______ 
Raising ...................................______ _______ 	 _______ 
Shafts ....................................._______ ________ ________________ _______ 
Winzes ..................................._______ ________ ________________ _______ 
Other Underground ...................______ _______ _______________ _______ 
Drilling, Core-Diamond ..NX	 Ft	 3.S9.	 35.9 • 5 $2, 4 


Rotary,.............._______ 	 ________

Drilling, Non-core-Diamond.... _______ ________ _______________ _______ 


Rotary	 - 
Chisn..........._____ ______ ____________ _____ 



	


Percussion _______	 _______________ _______ 
Miscellaneocs°	 boxes Ea	 35	 35	 _____ 
.cid...4ULQW ...........Ft 	 _________ ____ 


Roads and Trails.....................Hz 78; 78 1,41 
Stripping .................................______ _______ _______________ _______ 
Trenching .............................. 
Test Pitting .................______ _______ _______________ _______ 
Other Surface Work ................._______ ________ ________________ _______ 
Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings........................................................._______ 
New Buildings, Fixtures, etc. .......................................................... 
Operating Equipment Purchases .......................................';....................._______ 
AnalyticalWork .................................................................................. _______ 


TOTAL TO DATE (per MME.Form 60) ..................................... 


REMARKS	 .	 ,	 ;


- _______FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


I_____ ______ _______ 
I - - ________ ________ 


REMARKS 


J?1S//ovJ '7' trt JuiId°ji7 
"1Se	 N0, /. 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 'behalf, hereby certify that the information contained in this report Is correct and complete to the best of their knowledge and belief. ........... ; 
z2	 .	 .	 .	 .	 ;•	 •, "' (i'F	 Operator W'. S.,' MIP en, 


A' tie ' Presj4ent'	 ,	 ' 
A wiUful1 false statement or representation to any department or agency of the Untted States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


(INsTRucTIoNs ON REVERSE)


(Continue on back) 


I ceitify that the information above is 
complete and accurate to the best of my know-


• •	 Gov	 ent 


)ate' 7







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM6	 S 	


0 


This report is the second of the three parts of the Opera-






tor's Monthly Report.. Submit the original. and four copies.	 •. 
The cpst for each operation should be the total of all 


• .. '• claim'édcot attributable to that type of workwith two'excep-
tl9ns, namely—operating equipment purchased and analytical 
work which a stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing,' reaming, 
cqre boxes, etc. This, procedure of distribution holds whether 
the contrac.t was written on an actual cost ora unit cost basis, 
or some combination of the two Distribute the cost of such 
generaL items as supervision, equipment rented. etc. according 
t9 relative footages or on some other c'onventionál basis. The' item	 : .. 


-•	 "Initial Rehabilitation and Repairs" covers all' rehabilitation 
an/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- - 
ed 'drills. The several items, labelled "Other" are provided to 
take care of particular exploration . operations not specified on- 	 '- ." ' 
this form


INT.DUP.,D.C.S9	 '27.1,1
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MRLATIVE J2Ok&TJ : _ JYkt 1964



SUMITVILL bINZb PHOJMT 
l	 -1BW	 - 


W. S. IOdE COhPA w	 r	 _-t-_u.--	 -	 l- --4-.	 J-_ 


Rio rande County, Colorado 


I)ocket o. 6344

cozLt?act No. 2189 


This report sun*arisea exploration completed under the boye 
coatract for tue month of July and the last week in June. 


DESCRIIT[ON 1 O}' COMPLE'ZD WORK 


Preparatory work to beginnuig the exploratien program, such 
as snow removal on the ro*4 'to Saimitville and camp instaIla. 
tion, atertetI the last part at hay. Actual work under the 
contract commenced on June 19, consisting of buUdoser. work 
to prepare Hidden vein drill sites. 


O%B? Work 


£ total of 7$ h•ur's ban been used. This has accomplished the 
preparation of Hole T-1 drill site. Also, the tspecitied 
cmt* along the Annie vein in the Copper Hill Knob area are 
coiplete, and a p.irjIon of the cuts in the Esme*d'ickens v*in 
area are fiishet. Over a ve!k of time was Lost due to repairs. 
An AliisCbal*ers HI 	 bu12doser Is being uCe which is 
equivalent to a caterpillar D-8. the doses has done an excellent 
Job of excavating the exploration cuts to a considerable depth, 
in spite of very hard silicitzed rock. 


Hole T.l of the Tewksbnry Pipe aub-proJect va$ the only bole 
coa?leted, although Hole Gj .l of the Hidden vein subproject 
was nar'ly complete and is down 317.5 feet. Hines Drilling 
Company was on this bole when tbe terminated their' contract 
and, as the contract was assumed by Justice 1rilling company, 
they will finish Hole CH1 ear'ly in August.







2-


Core récoveryon HoisT-i wasan excellent .93.8%. Generally the 
drilling has pr.gressd quite well. Son, difficulty was experi.n-
ted with the 7-i drill site, vhere'the bank sl•ughed mon the 
drilirig, necessitatiag a new site. 


*linand Mappin 


All the veins exposed in the Annie cuts have been napped and 
sampled. and. a map showing r*sults is enclosed. Part of the 
gamond-Pickens CutS have been sampled and results will, be sub-
mitted with the August report. 


•	 Interesting sections of core have been split and half sent for 
assay.. Assaying baa been divided between Cberles .G.frarker &*d 
Company in Denver and MinIral Assay Laboratory i Grand Junction, 


•	 .	 with one batch o*ly to Frown Laboratory in Grand iu*ction. 


GEOLOGY AND ASSAY RESULTS 


Annie Vein buIldo%er Cuts .	 . 0 


•


	


	 Seven,cuts have exposed the Annie vein system quite well. (See 
plan map). One vein •xte*ds. the length of th. area in a N ! •	 .	 direction, and is probablytit. "Portal VeinIt at the Copper Miii 
portal, lantioned inearly reports en the Sun*itviiie}Uns. The •	 width, is good (8'- 10'), but the gold-silver assays were quite low. 


•


	


	 Similar assays were obtained from a parallel vein 50 feet soutt-
vest. Copper assays were also run, and as expected, v*re very 


•	 loir in the oxide some. The bighestassay (5' .14 Au, 2.46 Ag, 
.171 Cu) is from a rein on top of Copper Hill knob. . $ince this 
is only 100' fron the Hidden vein, it nay be a split 'from this 
vein or a separate one within the Annie vein syate*.. However, 
it in not ore-grade where sampled and does not appear to be a 


•	 strong vein worth drilling at depth. £t&geJi of the Annie Vein 
•	 subptyject does nt appear warranted unless new surface data 


we*ld change this view. 	 '	 • 


ø,i. T-1	 •.	 • .	 • .	 • 


•


	


	 The geologic-assay lag with co*plete assays is s*b*itted with 
this report. Results are very encouraging as a subat*ntisl 
ore_sons has been found. from 93'- 110'.. Average widths and 


•	 grades are as follows : 	 •:	 • .	 0 '	 • 	 • 0 


Depth	 Wi4	 Os Au	 4/Ton 
0 	


•	 93'-UO'	 •. 1?"	
• 0


	 0.25.	 ; •
	 354	 •	 $13.32 


• •	


0 


l03'ilO'	 • 0 •• 0 	


$ 	


• 0	 ••35:' ••	 3.12	 •	 16.27 


0 	 • 	
• 	 0 '







3ecause of the flat bole angle .f -1O°, the vote ws ictersected 
nearly at right seglis and these are trHe_widths. The Teic 
is on the t.otval4side of tiLe Tewsberyie. Lova.grs4• 
aiaeraliaatton is present througbut th. first 3 feet of the 
pipe vhic c.*stts of vugy quartz or co*pletely eflietfied 


ltite. Qarts-.lunite alteratiøn exteats for 120 f*et tDt, tEe feotw&11 of the Tewksbury Pipe, bnt does not appear 
to Contain *scb dieseetnated znineraljsati,n. The e1snce of 
the bole shows noderat. altetstion of the argiJlic-ch1oritic 
t7pe and .akte *G4*rate pyritisation. The veia correlates 
qE.te well iith the bighgrae zone saepled by Nev*ent Mistiag 
Ce*pany (erage assay is shown on crosaseetian), aM very 
likely is an extension of the ?evksbury ,reie iat• she pipe itself. 
Mole T..2 has Intersected a stellar oreseüe, ' an•d'co*p..to assays 
vu be reported i *ngust.


Respectfully sub*itt,d, 


Charles E. M*lby* 
Geological ngtneer 
Consultant to li S. Moore Conpany







IRDW 1DIYO 
2263 Broadway 


GRAND JUNCTION, COLORADO 815OI 


ANALYTICAL DEPARTMENT


CTI[1?I[CATI 01? ANARIY]IS 


W 0 S. Moore Company	 Or 


q	 P, 00 BOX 340 
Del Norte Colorado


Phone 242-45 


714-64 
171O2S 


Ore Samples 
Rcceved:	 7l264 


Analysis 


Lab. No.	 Your No.	 Description	 _______
Ounces Per Ton 


Silver %Cu %Pb %Z 


17102-1	 1208 (0005 012 00l5 
17102-2	 1209 Trace O03 0O2O 
l7l023	 1210 02l 0025 
17102-4	 1211 (007 027 0O4O / 
17102.. 5	 1212 S 0011 039 0O4O 
l7l02 .6	 1213 \race 0O8 0O4O 


l7lO2. 7	 1214	 / Trace Ol3 O055 
l7l028	 1215 Trace OO8 003Q, 
171029	 1216 Trace OO4 003O 
1710210	 1217 014 O22 0050 
171O2 . 1l	 1218	 ( .=.0005 0O6 0030-' 
171O212	 1219 Trace O04 0O20-


17102=13	 1220	 ( 0005 0l5 0O70 
17102=14	 1221	 \ -O0O5 013 OO4O ' 
17102-15	 1222 Trace 00O5 
17102-16	 1223 Trace Trace 
17102-17	 1224 Trace =O005 0O20 
17102-18	 1225 O1O O,42 O02O 


17102-19	 1226 OOO5 0015 
17102-20	 1227 014- 246 0171. 
17102-21	 1228 O0O5 0010 0045 
17102-22	 1229 Trace 003 O04O 
17102-23	 1230	 1 Trace 00O5 0055 
17102-24	 1231 002 0O4 0O35 


2'







Aay Lboraoiry 
5qy Noland Avenue	 Grand Junction, Colorado 


NA ADDRESS 


L/\	 NC fl SAMPLE RECEIVED
PERCENT 


URAN;UM
PERCENT 


VANADIUM	 OZ. GOLD OZ. SILVER
PFc	 N.: 


0/ U2O % VO	 PER TON PER TON 


cci oc 
C.] CCO CC) 
C


C 
C C) CIj 
o 0 C) 


O0C. C 
°


1 CC) -- & 
Coci


. 
N 


r) 


C


C N 


CC 
C C QCJ CE 


0 °°f C 
Ca I 


0 c22 oL: -} 
C 0 3) 


OC C; 
C C T-' Q0C COC 


I2 C] C] 7l	 Q3 


2J
0 0 
0 C) 


0 0 


C)	 7iici 0


rOTA
ARGES $


Miieralls Assay 4ah.oy 


549 Noand Avenue	 Grand Junction, Colorado 


m __1' ,. -	 r-', 3	 L 


fl•.RC:1•NT	 1F•RcFN 
L	 CHVS[N	 JRANIEJt.4	 ANI\flV:I	 i	 "I 


C/	 U0	 C) VU:, P[:P	 C..: 'N 


1-(C0C .00) 


O0 C . CD 


—,: Q0 v. QC. 


T-( Coç 


-r- 00C2C)• 0CD•


2 


TOTAL 


CHARGES	 I	 , 1


C	
'': 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Bldg. 20 - Denver Federal Center 
Denver, Cob. 80225


Septefttber 16, 1964 


Memorandum'' 


To:	 George C. Seifridge, Chief 
Division of Exploration Operations 
Washington, D. C. 20240 


From:	 Acting Field Officer, ONE, Region 


Subject:	 OME-6344 (Gold-Silver) 
Contract 2189 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado 


Enclosed are the original and two copies of executed Amendment 


No. 1 to the subject contract.


Connors 


cc: E. D. Talbert 
2189 
Chron







ltdg1 20 • Denver hd.ra1	 r rC3?

8O22


Spset8, 1%4 


/ 4 
Detsth, *tiae.ot*	 1T	 I 
leT	 .6344 (GoId'Stivu)	 I - 


Contract 2189	 - 
V. S.	 Co.	 - ---






.ttvtfl.$tiees 
&t. acdo Cunty CoZo 


uc tbc orziii4 mad tour .ps of proposed ndMat 
Do I to the *sjoct ooetvaet. 


•	 It 'the propo*m4 	 *d*t Js setis actory tO 70U p1s IL 
U coptse rotsIs the Operster's copy d rtarn the ertgta*1 


mad *1.1 other eopt•* to this 


!o 'vt1i ott thet in chaeteg b$i4oi* to &L	 the

boor1y rate ma. *ethou4 to toflact nuch prof1t. *5 ma tdspmadout 
eon$xsctor *tght tepect for the rtb	 she Operator psrf.r*. 
the york vLth ito own .perseeaml and *nLpma*t,, the 
sootribist*s oty to the .t*ai coot. .	 S 


Yir.vsrytr*1y.	 . 


	


•	 .	 . 	 K 
MtLeg lieU Offtcer 



	


•	 .	 uN, tegio* UZ 


	


•	 .	 cc: G. C. Scifridge	 . 
L D. Talbert.	 . . 
2189	 .	 .. 
Chr'on.
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.	 O 
Government's CoW 


EXPLORATION CONTRACT 
W. S. MOORE CO. 


oME-63l4i. 


AT NO. 1 


It is agreed this _______ day of 	 , 19611., 
between the United. States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and W. S. Moore Co., hereinafter called the "Operator," 
that Exploration Contract 2189 (0ME-63411 ), dated Nay 22, 19611, is amended 
effective August 1, 19611, as follows: 


1. In Exhibit A under the heading Description of the Worç, Stage II: 


(a) In the description for the Tewkabury Pipe Subprojç, 
the following paragra is added: 


"In the Tewksbury Pipe area bulldoze. a trench across 
the projected.. strike of the vein at eL point about 100 feet 
due south of drill Hole T-2. Two trenches shall be bul1 
dozed along the projected extension of the Parole vein 
to the southwest; one 350 feet S. 11.5° W., and the second 
550 feet S. 11.5° W. of the shaft at the Téwksbury glory 
hole. Not to exceed 20 hours of bulldozer work shall 
be performed in conrpleting the three trenches." 


(b) In the description for the Annie Vein Subproje, te 
last sentence "Twenty hours of bulldozing may be 
utilized to prepare drill sites" is deleted. 


2. In Exhibit A under the heading Estimated Costs of the Projec, 
the specifications and costs for bulldozing in Category (]j Independent 
Contracts in Stages I and II are transferred to Fixed Unit Costs in 
each respective stage. 


This amendment shall not be construed to increase the estimated 
total cost. of the contract or the aggregate total amount which the 
Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


TRE UNT]ED STATES OF AMERICA
Off 


By
Acting Director, Office of 



Minerals Exploration 


W. S. MOORE CO. 


By _____________________________ 	 Title







r,, 
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. 	 OFFICIAL FILE COPY 


w 


MM Porm . 7,	 ,.	 . 


(2/63)	 '.	 '.


August26, .1964 


Memorandum	 ...	 ' 


To:	 Files


-"	 --rrom;	 nier, (jonLraeL AUfflLHLSLdLLOIL ,	 L. WWIS LOLL - 


Subject: OME-6344 (Gold-Silver) .• 


W. S. Moore Co. 	 . . 
Summitvillé Mines	 . 
Rio Grande County, Colorado 
'Contract 2189	 .	 . 


On the afternoon of .Auust 25 the Acting Fiel4 Officer of ONE Region 
III telephoned in rdid 'to the subject contract. Mr. Connors 


• 	 , sta.ted that he had just discovered that he had committed a "boner" 
in accepting the contract as written and having the Operator execute 


•	 it. 


The contract provides for bulldozing under Category (1) Independent 
Contracts, whereas the Operator planned to use and did use its own 


• equipment. This just came to Mr. Connors' attention on receipt of 
the Operator's'firstNNE,Forrns 60 and 61 and he wished to know what 


• todo about it.	 . 


I told him that the bulldozing necessarily would have to be sus-
pended pending justification of and 'execution of an appropriate 


•	 amendmant. He asked if an amendment couldn't be acceleráted,so 
that, if he held the voucher,' approval would be possible within a 


• week or so. I agreed' to ask Mr. Murphy to draft , and clear through 
the Office of the Solicitor an amendment, if in the.meantime. 
Connor would send in his request and justification for granting a 
fixed uriit cost at the same rate as the maximum rate presently 
allowable for an independent contract presumably includingaprofit. 


Later, in discussing the matter with Mr. Murphy, I found that a 
proposed amendment transferring' bulldozing hours between two sub-
projects was in the Office of the Solicitor. Accordingly, Mr. 
Murphy recalled 'the proposed amendment and incorporated a provision 
transferring the bulldozing 'costs, in both Stages I and II, from 


•	 Category (1) to Fixed Unit Costs.	 ' .	 • •'	 ' . 


EDTalbert/ama	 8-26-64	 • . '	 . 	 . 	 , ' • 	 ' '' .	 . 


	


• 	
• 	 • 	 ' 	 ' 	 •'' 


	


irector's Reading File	


23263 


Dote	 Surname	 Code 


_	 l'20M 


(tI	 130 


S>€	 2^.	 110 


___	 44'	 220 


1.	 __
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - Denver Federal Center 


Denver, Cob. 80225 


AIR MAIL 


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Exploration Operations 
Washington, D. C. 20240


August 25, 1964 


OFF 


RECE	 GLL1 iq'4 
DAL 


From:	 Acting Field Officer, OME, Region III	 'tO 
Subject: OME-6344 (Gold-Silver) 


Contract 2189	 - 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado 	 L== H 


There is an error in the subject contract that sho 
corrected. The Applicant stated that he owned and had an 
Allis-Chalmers HD-l6 bulldozer on the property. This is 
equivalent to a Caterpillar D-8. 


Will you please prepare an. Amendment to the contract to take 
bulldozing out of category (1) Independent Contracts. 


Could this be included with the Amendment requested by the 
Operator and forwarded with my


gh M. Connors
I 


cc: E. D. Talbert	 H 
2189 
Chron	 L 


4,	 c-i







iiie 
PI*urpby/g1a	 w


Docket copy 


*XPLORATZON CONTMCT

V. 8. MOORE Co.



Ofi6344 


ANa(Etç !g. i, 


It is agreed this day of 1964, 


between the United $t*tea of America, acting througn the Department 


of the Interior, Office of Minerals Exploration, hereinafter cafled 


the "Goverutnent," and V. S. Moore Co , hereinafter called tne 


"Operator," that Exploration coLltrect 2189 (((*.'6344), dated May 22, 


1964, is anended effective Augtut 1, 1964, as follows 


I. In Exbib4, Deacriip tijzi gft 4e york, çaqj 


(a) In the deecrtpUon for the 	 cebrJ'1pe br,jct, 
•	 the following paragraph ie addód 


"In the Tew.abury Pipe rea a trench shall be 


bulldozed across	 projected etrilce of the vein 


at a point abt 100 feet 41U5 south of drill Hole 


T'2. Two trenches shall be bulldozed along the 


projected extension of the Parole vein to the south-


•	 weat; óue 350 feet 3. 450 V., and the second 550 


feet 8 45° V. of the sh*ft at the Tewksbury 


glory hole. Not to exceed 20 hours of bulldozer 


work shall be performed to complete the three 


trenches •" 


(b) In the deacription for the 4i 
the :laet sentence "Twenty hours of bulldozing may be 


utili*ed to prepare drill sitea" is deleted.


\\ \\











UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

Bldg. 20 - Denver Federal Center 



Denver, Cob. 80225


August 17, 1964 


Memorandum 


To:
	


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:
	


Acting Field Officer, OME, Region III 


Subject:	 OME-6344 (Gold-Silver) 
Contract 2189 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado 


Attached are Mr. Melbye's letter of August 13, 1 
of my reply.


OFFICIAL FILE COPY

O.M.E 


RECEIVED AU	 i 
DATE I INn1AtS 


iL Vm 


LaL fl'O 


Will you please prepare the requested Amendment. 


flu	 M. Connors 
cc: 2189 


P


Chron 


I5I


-


tt 







P'f


4 
.	 . 


B1d. 20 Denver Pedar*I Center 
V*nv*r,Coe. 802


£ugus ti, 1964 


• W,. Charlea L iby* 
Cea.uj tent to V. S. Moore 4. 
2220 Vo,tbtUs lead 
Q14 4jj 


Its: *.6344 (Gc1&$Uyei 
•	 Contract 2189. 


V. s. $oora G.	 •	 ; SiLtvfljeMjn*s.	 •; 
Ito Crend. County, CO1.rade 	 • 


Veer * etbye; 


Thu will conftr verbal Øver*u*nt approval to prodod with 
the fitet hole in Stag. 11 of T.wksbury *sbproject. 


An M*ndnt will be prepared to change 20 hes ot bulldozer time 
in Stage U from drili cite preparation to exploration tronching. 
This La i.* accordance with your reu*st f Mt 13,. 1964. 


Very truly yours, 


Original signed b 


Hugh 14, Ceenora 
Acting Field Officer, CI 


•	 •.	 •••	 *egtnIfl 


cc: Woor, Co	 $unp*itvill., Ccl. 
G. C. Se1fridget'	 • • 
Contract 2189 
Chron	 •
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CHARLES E. METJBYE	 . AND ASSOCiATES 


MINING - GEOLOGfCAL - GEOPHYSICAL - ENGINEERS


August 13, 1964 


Mr. Hugh M. Connors 
Acting Field Officer 
Office of Mineral Exploration 
Denver Federal Center	 Re: OME-6344 (Gold-silver). 
Denver, Colorado	 Contract No. 2189 


W. S. Moore Co. 
Dear Mr. Connors:	 Summitville Mines 


The two holes, T-1 and T-2, of the Tewksbury Pipe subpro-
ject in the W. S. Moore Co. contract have been completed, 
and assays are complete for Hole T-1 and partially complete 
for T-2. 


These results are very encouraging in that a substantial 
ore zone has . been found within the Tewksbury Pipe. A 
geologic-assay log of HolesT-1 is enclosed, and the assays 
for Hole T-2 are listed as follows: 


Depth Oz Au Oz Ag 


511101 06 2 9 
10 1 :15 1 
l5-2O'	 .


:14 
.12


5:2 
2.5 


2O-25' .10 3.8	 ,	 - xi 
25'-3O' .34 11.8 'L' 
30 1_ 35 1 .34 11.3	


) 35 1 _401 .30 9.6 
40 1_ 45 1	 . TI Tr


The following average widths and grades are indicated: 
Oz Au	 Oz Ag	 ,-


Hole T-1	 931_hot.	 .25	 3.54 
1O3 1_ 110 1	 .35	 3.12 


Ho';le T-2	 101_402	 .22	 7.24 L. 


251 -40 1	 .33	 10.9 


Therefore, we are requesting permission to proceed with 
Stage II of the Tewksbury subproject, which calls for 1250 
feet of drilling in 3 or 4 holes. The first hole is 
proposed as shown on the accompanying cross-section. 
It is midway between T-1 and T-2 and 75 feet east. It will 
intersect the vein about 200 feet below with an estimated 
depth of 300 feet and a vertical angle of -60°. The 
bearing is proposed again in a due West direction. 


2020 FOOTHILLS ROAD 



P. 0. BOX 309	 CRestview 9-1542 
GOLDEN, COLORADO 
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Mr. Hugh M. Connors	 August 13, 1964 


It is suggested that the other 2 or 3 holes and their loca-
tions be held up pending completion of Hole T-3 and of 
additional bulldozer cuts. In this respect, we are further 
requesting that 20 hours of the Stage II bulldozing. time for 
drill site preparation be changed to allow its use for 
exploration. Since the Annie vein bulldozing has n.o.t.d.is-
covered economic mali tintisinrri'kIy that the 20 
hours allowed under Stage II will be needed. One cut should 
be located 100 feet due South of Hole T-2 and two cuts 
along the Parole vein extension to the southwest; one 35O / 
545°W and the second 550' S45°W of the shaft at the Tewks- ' 
bury glory hole. These cuts should be very useful in 
properly locating the remaining 2 or 3 holes. 


Your consideration of this request will be appreciated. 


Sincerely, 


Charles E. Melbye 
M/am	 Consultant to W.S. Moore Co. 
cc: W. S. Moore Co.(Reno) 


(Summitville)







UNITED STATES 


DEPARTMENT of the INTERIOR 
*********************news release 


OFFICE OF MINERALS EXPLORATION
	


Ealcan - 343-5348 


For Release AUGUST 5, 1964 


W. S. MOORE CO., OF DULUTH, MINNESOTA, TO EXPLORE FOR GOLD AND SILVER

IN RIO GRANDE COUNTY, COLORADO 


The Office of Minerals Exploration has contracted to assist the W. S. Moore 


Company, a small operator of Duluth, Minnesota, to explore for gold and silver 


at the Sun'anitville Mines in Rio Grande County, Colorado, the Department of the 


Interior announced today. 


The contract authorizes exploration by trenching and core drilling. The 


Summitville district has produced more than $7 million siice the discovery of 


gold there in 1870, Total cost of the work is estimated at $81,680, of which the 


Government participation is $40,840. 


Under the exploration assistance program, the OME participates in the cost 


of'exploration for 35 mineral commodities, Funds provided by the Government are 


repaid by a royalty on production. 


Additional information and application forms for OIvIE assistance in Arizona, 
Colorado, Kansas, Nebraska, New Mexico, North Dakota, Oklahoma, South Dakota, 
Texas, Utah, and Wyoming may be obtained from the ONE - Region III - Building 20, 
Denver Federal Center, Denver, Colorado 80225. 


Other areas are covered by the following offices: 


ONE - Region I - South 157 Howard Street, Spokane, Wahington 99204; 


ONE - Region II - Room 9007, 450 Golden Gate Avenue, Post Office Box 36012, 
San Francisco, California 94102; 


ONE - Region IV - Room 11, Post Office Building, Knoxville, Tennessee 37902; 


The Office of Minerals Exploration, Department of the Interior, 
Washington, D. C. 20240.


xxx 
P.N, 50322-64
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i964	 June 29, 1964 


1T
1V ti 


Mr. }lugb K. Connors 
Acting IXS2.4 Offtcar ".	 ,: 


Region Ill R•* Øø344' (Gold-silver) 
Denver Federal Cinter	 ',:,• ,. Susaitville MLaes. 
Denver, Colorado	 '• . V. S. Moore Co. 


•	 .	 '	 '.''	 .	 .	 . • ; 'Ro Grands Co.,C1orado •	
.•	 Dear Hr.	 Connors:	 •• '•	 '	 .• 


•	 •'	 This 1ettr wil1 jform you that work was started under the 
above OM	 Contract' on' Junej9.	 This 'work' consiste4 of 
buUdosingotdriU $t5*.: .	 .	 ..	 . 


to delays in co*aeflc.**nt ot drilling, tbsr 	 wLll.oaly • ue 
be very e*all'chuges' for Jue.	 Thereftre, unless vs bear •	 ''	 . .	 fro* you to the. 'contrary, all June tharges will be included 
iii th* JUIy.VOACb.r,	 "	 . .	 '	 .	 .	 .	 .	 .,.	 ,	 ',,	 ".. 


•	 '	 "	 :' ,	 , . Sincerely,	 S


vJ 
Cbaries E. M.lby.e 


5.	 Moore Co.	 '	 •:
Consultant tOW. S. Moore Co. 


•' i	 i;•'	 ;/ 
I	 .	 '.A	 ' 


/ /
,


j







OFFICIAL FILE COPY\ 


—v_


Subject OME-6344, W.S Moore 
OME-6314, Gas Hills Uranium Company 
OME-6231, Nye Metals, Inc 
O-62O, Fank 0. RlchardsQn	 S 


On June 17 Mr Connors called the writer to apologize for not 
sending the teletypes stating that W S Moore, OME-6344 and the 
Gas Hill Uranium Company, OME-6314 contracts had been signed. 
Inadvertently the starting date was not entered on the latter 
contract and hereqüested. that we insert the date July 1, 1964. 
Work actually had started on June 22 


Mr Connors had visited the Nye Metals, Inc , OME-. 6231 project 
and had examined the core from the last surface hole Assays 
were not available. To be sure he asked if. the underground 
drilling previously agreed upon was still okey He was in-
formed tha.t the company coulddothat underground drilling should 
it wish.	 S 


With reference to the Frank 0. Richardson,OME-625Oproject, 
Mr Connors stated that work was being actively undertaken


1.3683 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - Denver Federal Center 


Denver, Cob. 80225


June 9, 1964 


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Field Operations, 0MB 
Washington 25, D. C. 


From:	 Acting Field Officer, 0MB, Region III 


';3 IAf 
Subject: OME-43S4 (Gold-Silver) 


W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado 


Enclosed are the Government's, Audit's, and Fiscal Section's 


executed copies of the subject contract. 


T. N. Romsbo for 
Hugh N. Connors 


Attachments 


cc: Contract 2189 
Contract 2149 (corres.) 
Chron
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/	 . /WARREN S. MOORE. PRESIDENT 
HIRAM E. REESE, VICE PRESIDENT 
V. G. ETEM. GENERAL MANAGER 
ROBERT J. KENNEDY. SECRETARY


. TELEPHON ES
DULUTH - 727-5068 
HIBBINO- 263-3613 


W. S. MOORE Co. 
IRON ORE MINING AND CONTRACTING 


400 TORREY BUILDING

DULUTH, MINNESOTA 55802


OME 
DEPARTMENT OF THE INTER)O, 


JUii9 1964 
RE:GIors4 iTh 


DEN.VER 


June 8, 1964 


Mr. Hugh M. Connors 
Acting Field Officer, OME 
Region 111 
U.S. Department of the Interior 
Office of Minerals Exploration 
Bldg. 20 - Denver Federal Center 
Denver, Colorado, 80225


Re: Docket OME-6344 (gold-silver) Dear Sir:	 Summitvjfle Mines 
Rio Grande County, . Cob. 
Proposed Contract 2189 


Enclosed are the original and three copies of a proposed 
contract on the Summitville Mines, which have been fully 
executed by the W. S. Moore Co. We have retained the 
Operators copy for our files, 


Very truly yours, 
ri '-


- // f ' ( <)),/r 
WARREN S0 MOORE 
r 
ends,
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OFFICIAL FILE COPY 


III J.TFt 


Uusjse;;	 4544 (O1d0SLlYSr) 
W. 8. )ore Ce. 
Stmttvill. Minis 
Li. Grands Cunty, Ci1•riido 


$aclsod are the originel and four copies of a proposed contract 
fr the subject mines. The contract consists of )H Form 50 
(7 pages), Annez 1 (3 pages), 2 Lien or Subordination Agreements 
(1 pending s*scution by the tIes), Lthib$.t A (1 poges), **hibtt 
(1 peg.), sod 7 aspi (igut.s 2 md 3, and Flit.. 2, 4, 6, 11 and 
12). An ontre copy of th. contract is ala. *nclo*.d for field use. 
£11 copies ha,, been signed by the Acting Director for the Govern. 
mont. You should tuiert the date far c acement of the work. 


We are enclosing * copy of the $ey 12 semerandsa from the Aesistent 
$olicitir. Please be guided by his instruction that a Lien or 
Subordination Agrnt from the Riggs must be puivided to you 
befre you can roltese the contract fir signature. 


If the proposed contract is s*tisf*ctory to you and the Appliont, 
*11 five cep$ss should be signed by an suthorts.d representative 
•f the Applisant, Thereafter, plus. distribut. the copies in the 
usual Rsnn.r. 


Please advise the AppliCant that the 64 percent interest accrues 
from the dates on whLch the individual payments are muds by the 
Governaont and like th. principal is repayable from royalty on 
production. 


If any part If the propeied contract does nit iave your approval or 
that of the Applicant and cannot be altered within your delegated 
authority, the original and *11 copies ate to be returned t thta 
of Lie, together with thi proposed changes for consideration.


B623 







w


We cannot help being a little dubious *1 to the value of the 
dibnd drilling program sat up in the contract. So often dissond 
drilling in the ozidized zone proves unsetlifactory; the soft, 
spongy oxides are very difficult to core and evan the sludges 
present problems. At tl*es the sludges are lost In the hole due 
to the open, porous conditions and even when there is a sludge 
return, results are apt to be low due to * certain portion of the 
heavy fraction being trapped in the cracks and openingi of the 
bottom and walls of the hole. 


Whefl the project gets under way, we suggest that you keep it under 
surveillance and any time when you might feel that a reappraisal 
was in order, we. would be guided by your recomendations. If the 
overburden is not too heavy, perhaps series of email test pits might 
work out satisfactorily, or you might have ether alternate methods 
which you would feel wàuld be applicable.


George C. Se1fridge) 


Enclosures 


WRGriswold/mm 
5/13/64 
cc: Director's Reading File 


Review Committee 
Docket 


•	 P. S.. When you receive the Riggs. 14Cm or Subordination Agr.eaènt, 
please insert its date in the last paragraph of Anne* I. 


It is not intended that the hours of . bulldozing asatgned the 
individual subprojects be considered as maximums
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Cementing and redrilling @ $10.00/hr. 


Cementing materials, $500.00 


Category (3) Operating materials and supplies 


None except 


250 cardboard core boxes @ $1.00 each 
1/ 


Fixed Unit Costs - 


Incidental allowance per foot of drilling 
completed @ $0.40 23OO-ft.) 


Assaying 
400 assays for gold and silver @ $2.50 $1,000.00 
100 determinations for copper @ $1.50	 150.00 


Total estimated costs Stage I 


Stage II 


Category 11) Independent Contracts 


Bulldozing (D.-8) 
95 actual "on the job" working hours 
@ $18.00/hr.



D-7 @ $15.00/hr. 


Diamond drilling 
Overburden drilling, cased, @ $10.00/ft. 
NX standard size, @ $6.75/ft. 
BX standard size, 0 - 200 ft. depth, @ $6.25/ft. 
BX standard size, 200 - 400 ft. depth, 


@ $6.75/ft. 
AX standard size, 0 - 200 ft. depth, @ $5.75/ft. 
AX standard size, 200 - 400 ft. depth, 


@ $6.25/ft. 
Noncore drilling, 0 - 200 ft. depth, @ $5.50/ft. 
Noncore drilling, 200 - 400 ft. depth, 


@ $6.00/ft. 


Reaming and casing 
NX $4.00/ft. 
BX $3.50/ft. 
AX $3.00/ft.


$ 250.00


i-z 


9O-.00-. 


1,150.00 


Q 


$ 1,710.00 


50,190.00 


6







V\ // 1]
	


. 


Cementing and redrilling @ $10.00/hr. 


Cementing materials, $1,000.00 


Category (3) Operating materials and supplies 


None except 


600 cardboard core boxes @ $1.00 each 
1/ 


Fixed Unit Costs - 


Incidental allowance per foot of drilling 
completed @ $0.40 (6,250 ft.)


600.00 


2,500.00 


Assaying 
800 assays for gold and silver @ $2.50 $2,000.00 
180 copper determinations @ $1.50	 270.00 _2,270.O0 


Total estimated costs Stage II 	 $57,270.00



SUNNARY 


Total estimated cost Stage I 	 490T00 
Total estimated cost Stage II 	 .57,270.00 


& 1 J CJ4 C'Z' 
Total estimated cost of the project 	 $&±--6O--O& 


Government participation @ 50%	 i4083O7a0' 
a,, $?ç , -t/ 


1/ Includes all costs, Categories 2 through 7, except core boxes. 


7
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•M Forni 50	 UNITED STATESOF'Ai€RICA. 


• June 1963	 ''	 DARTMEWP 'OF T' 'INTERIOR 
OFFICE OF	 LS ELORATION 


E)LORATION' CONCT 
-	 (T.e-	 i--


Docket No	 Commodity	 Contract No	 County	 State 


OME	 l-23-090-


It isagrëed __•	 . ' , between the United States of Aerica, acting through the 
(Date),'	 ,	 ,,	 •,	 '	 .	 •,'•	 0 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


* 


whose mailing address is 
hereinafter . called. the ".Operator,.' as• follows:	


•' 


ARTICLE 1. Authority and scope. --(a) This con&act, entered into under the authority of Public 
Law 701, 85th . Con', 2d'sess.' (72 Stat. '700; 30.U.S.'C., §6 141 - 614.6), consists of this form, the' 
attached Annex I (land' description), Exhibit A'(work and costs), and the maps and documents listed. 
The work is a search for new or unexplored' deposité of the 'commodity designated above. The Operator 
shall begin the work on or before__ .	 . ., ', and,. subject to the provisions of Article 9. 


	


(Date)	 .	 .	
0 	


0 


and Exhibit A, shall either have completed 'the ' work with1n 	 ' months from	 of the ecatract 


or shall have incurred allowable costs (see Article 6) iii a. sum not less' thax the total cost set forth 
in Exhibit A	 , 2) 


(b) The tota. allo able cost of the work set forth in Exhibit A is $bft(	 The Govern-J/f94f	 .	 0 	 . 


inent will coff&.iL3't 50 percent of the allowable costs as they are incurred, in a total sum not in 


excess of $	 in accordance with the provisions of Articles 3, 14., 5, and 6 "Costs incurred' 
means costs that have be,en paid or have become due' and payable, or that.the Governmant d.termines have 
become .Obi.igations 


(c) Interest computation --Simple interest at the rate of ________ percent shall 


accrue from the. date 's Federal funds are made. ava'iláIe' 'Until the period specified for payment of 
royalty expires, 01-until the' amount of Federal funds ', contributed is fully repaid with. interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government 


ARTICLE 2 Operator's rights in land --(a) The Operator represents and undertakes that Annex I 
correctly describes , the land which is the subject of this' contract and the 'nature of' the Operator's 
right of property and possession therein (whether as thiner, lessee, .or otherwise), and that such 
right, title, or intereàt Is subject only to the following claims,, liens, or encumbrances.: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator doeS not hold the legal title) 'the lien agreement' of any bolder of the legal title of 
the land (lessor, 'sener,',optionor, etc.) are attached as follows: '







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall, neither transfer, convey, nor surrender the land. nor any right, title, 
or interest therein, nor'.permit . nor suffer any claim, lien, or encüinlrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production. and. liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (.c) shall. become in-
applicable.	 '	 ' ' 


ARTICLE 3. Performance of 'the work. --(a)' Operator's responsibility. --The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator' shall' provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a)'. 	 '	 . 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by.independent contractors on a unit-price basis (such, ,as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Artléle 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploratiOn contract, and only to the extent that the Government deems the unit. 
prices for the work under the Independent contract to be reascmable. 


(c) Government may inspect. --The Operator shall 'consult with and inform the Government on all 
phasesl of the work as it progresses. The Government may enter at all reasçnable times to inspect 
the work'under the contract and production operations during the period tht royalty is payable tp 
the Government. The Operator shall provide the Government with all reasonable means'of access for 
such inspections. ,	 '	 ' 


ARTICLE 4. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to In Article 5(b), but all payments by, the Government are 
provisional only, subject to audit. .Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary tO protect its interests. The Government may make 'payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator.	 '	 ' 


ARTICLE 5.' Reports, accounts, audits.-,-(a) Operator's records.--The Operator shall keep suitable 
records and accounts óf the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those wi'th respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certifIed public accountant. ,The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and ,the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on In conjunction with' any Other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work ar also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
tQ and approved by the Government. 


tb) Monthly reports. --The Operator shall provide the Governmept with four copies of monthly re-
ports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number'of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed' during the reporting period, including adequate 


engineering_geological maps or sketches, drill hole logs' and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will , be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary évidence, èuéh as éertifiéd'copjCs ct 
transcripts of payrolls and invoices, for all' costs claimed under Article 6 (a) (1' ). ') ' 
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•	 S 
Draft starting with page 2, Exhibit A 	 5/18/64 WRGriswold/mm 


Splits of samples from the bulldozer cuts and trenches shall 


also be assayed for gold and silver, and copper determinations may 


likewise be made when desirable. 


The stored core and splits of samples from whatever source 


shall be made available for Government inspection and possible use. 


With prior Government approval, the Operator may dispose of such stored 


material.


True copies of assay certificates of all samples shall be 


submitted with the Operator's monthly report, which shall also include 


maps or sketches showing the work completed during the reporting period. 


The maps shall show the locations and values of the samples, with the 


general rock formations, plus logs of holes drilled. 


The Operator shall provide such supervisory and technical 


services as may be required to complete the work in a satisfactory 


manner.


The location, direction, and extent of each work item shall be 


subject to Government approval. 


The bulldozer for exploratory trenching and drill sites shall 


be of D-8 size or equivalent dozer of other make. A D-7 dozer or 


equivalent size of other make may be used if. a D-8 is not: readily available. 
•	 - 


Theyork is divided into varó subpects and the work 


o under each	 rie-t is divided into twostages.. The StageI work 


in each instance shall be done as outlined herein and as much of the 


following Stage II work shall be done as receives advance approval by the 


Government. Such approval shall be contingent upon favorable results having 


been obtained under the first stage, but each subproject will be considered 


individually as a basis for approvals,







-1


.	 . 
Description of the Work 


Stagel	 -----_; 
'p-,


Hidden Vein Subproject 


The souther:ly projection of the Hidden vein, in the area 


where surface sampling of outcrops has shown oeg 1s will be 


explored by means of bulldozer trenching and by the diamond drilling 


of two holes labeled C H-i and 2; the holes and dozing are indicated 
'c	 )\Li\. 


on the attached Plate 2. Each of the two holes shall be pproximately I 
300 feet in length and shall be drilled southwesterly at minus 40 


and 35 degreesrespectively. The combined length of the two holes 


shall not exceed 600- feet. 


In addition to the trenching, bulldozing will also be done 
t /A) 


for the two drill hole 	 \p 
t--	 ksbury Pipe ubproect 


Two holesT-1 and T-2shall be drilled to explore a 


circular area, some 250' in diameter, which presents disseminated gold-


silver values. The holes shall each be approximately 350 feet in 


length, with a combined total footage not to exceed 700 feet and shall 


be drilled w ste;ly at angles of minus ten degrees/as indicated on 


Plate 4. otto—excaed-ten oursof—b	 zihaII be done tbprepar-& 


C 
-thedril Lsite's	 4	 ) ç\ i	 C) 


Annie Vein Subproject 


A series of exploratory bulldozer cuts shall be excavated 


inthearea ofthe Annie.vein and the wide mineralized area.known asCopper 
"	 =J4 ¼ML	 t' 


Knob, as indicated on Plate 6to explore the MK near—surface mineralization. 


All cuts wl'i- be mapped and sainpled to determine if drilling is justified 
A4) 


and the most favorable locations 


LofA0lhours.	 A
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Dexter Vein Subproject 


Four holes teach approximately 250 feet in lengthy shall 
"A#4O	 \)V 


be drilled southerly as indicated on the attached Plate 12/I 
Hole 


GD-1 shall be drilled at a minus 17 degree angle and holes GD-2, 3, 


and 4 each at minus ten degrees, the purpose being to explore the 	 ()4 L 


Dexter vein and nearby wallrock to maximum depths of approximately 


80 feet. The total combined drilling footage shall not exceed 1,000 


feet. Twenty hours of bulldozing may be utilized for drill site 


preparation.


smond_Pickens/Cross Vein Subpro]ect 


Bulldozing shall be done to explore the Esmond, Pickens, and 


"D" cross veins lying westerly of the Annie vein and to explore their 


areas of intersection with each other for both disseminated ore in 


pipes and for high grade	 LbE 40 hours 


of bulldozing may be done-., 	 a 


Total Stage I


Bulldozing	 150 hours' 
Diamond drilling	 2,300 feet 


Stage II


Hidden Vein Subproject
-------


Four additionallholes shall be drilled fmGfaceof 


an aYerage length of approximately 300 feet, to explore the most 


favorable areas. The total combined drilling footage shall not exceed 


1,200 feet.	 t_t9exeeet1 20 hours of bulldozing my be done for 


drill site preparation.


4







S	 . 


Twwksbury Pipe Subproject 


Three X or four holes shall be drilled with a cbmbined 


length not to exceed 1,250 feet to explore this zone andthe Pdrole 


vein southwesterly extension. Ntgexceed 20 hours of bulldozing 


aha1rbe done for drill site preparation. 


Annie Vein Subproject 


Two holes) 'GA-1 and	 as shown 


on the attached Plate 6, shall be drilled southerly(at an angle of 


minus 15 degrees /to explore at a distance of 50 to 200 feet below /JLC.. J4 
surface Each hole shall have an approximate length of 3-5Ofeet. 


Likewise addional holes shall be drilled at locations believed favorable, 


but the overall total of Stage II drilling shall not exceed 1,500 feet. 


Twenty hours of bulldozing may be done to prepare drill sites. 


Dexter Vein Subproject 	 / 


Two additional ho1es/ith a combined length not to exceed 


800 feet shall be drilled to explore the vein and the mineralized area. 


Noo:exceed 10 hours bulldozing shafl b done for drill site 


preparation. 


I	 Ed1nmQdPickens Cross Vein Subprojec 


From three to five holes may be drilled to explore favorable 


areas but the total combined footage shall not exceed 1,500 feet. 


toexØ 25 hours of bulldozing	 done for drill site preparation. 


Total Stage II


Bulldozing	 85hours 
Diamond drilling 6,250 feet 
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Estimated Costs of the. Project 
Sta e I - 


Category (1) Indn en Contracts 


Bulldozing (0-8) 
150 hrs. actual "on the job" working hours 
@ $18.00/hr. 


D-7 @ $15.00/hr'-


Diamond drilling 
Overburden drilling, cased, @ $10.00/ft. 
NX standard size, @ $6.75/ft. 
BX standard size, 0 - 200 ft. depth, @ $6.25/ft. 
BX standard size, 200 - 400 ft. depth, 


@ $6.75/ft. 
AX standard size, 0 - 200 ft. depth, 


@ $5.75/ft. 
AX standard size, 200 - 400 ft. depth, 


@ $6.25/ft. 
Noncore drilling, 0 - 200 ft. depth, @ $5.50/ft. 
Non'core drilling, 200 - 400 ft. depth, 


,•	 $6.00/ft. 
Mobilization, @ $250.00/drill rig 


Reaming and casing 
NX $4.00/ft. 


BX $3.50/ft. 


AX $3.00/ft. 


Cementing and redrilling @ $10.00/hr. 
0 


Cementing materials, $2000O


$2,700.00 


489?&OO 


Category (3) Operating materials and suppliejNone except 
S	 -	 .	 ....	 -. 25O paper core boxes @ $1.00 each 	 $ 250.00



Fixed Unit Costs1 


Incidental allowance per foot of drilling 
completed @ $0.40 (2,300 ft.)
	


920.00 


Assaying 
400 assays for gold and silver @ $2.50 1,0OO. 
100 determinations for copper @ $1.50	 150 %O 1,150.00 


Total estimated costs Stage I 	 $23--99OOO 
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. 


Eim&teñcs Stage_II—	 > 


Category (1) Independent Contracts 


Bulldozing (D-8) 
actual "on the job" working hours 


@ $18.00/hr.. 
4_7 @ $15.00/hr 


Diamond drilling 
Overburden drilling, cased, @ $10.00/ft. 
NX standard size, @ $6.75/ft. 
BX standard size, 0 - 200 ft. depth, @ $6.25/ft. 
BX standard size, 200 - 400 ft. depth, 


@ $6.75/ft. 
AX standard size, 0 - 200 ft. depth, @ $5.75/ft. 
AX standard size, 200 - 400 ft. depth, 


@ $6.25/ft. 
Noncore drilling, 0 - 200 ft. depth, @ $5.50/ft. 
Noncore drilling, 200 - 400 ft. depth, X 


@ $6.00/ft. 


Reaming and casing 
NX $4.00/ft. 
±X $3.50/ft. 
AX $3.00/ft. 


Cementing and redrilling @ $10.00/hr. 


Cementing materials, $O003


$0O 


50,190.00 


Category (3) Operating materials and supp1 . None except 


600 paper core bos XX @ $1.00 each	 600.00



Fixed Unit Costs -* 


Incidental allowance per foot of drilling 
completed @ $0.40 (6,250 ft.) 	 2,500.00 


Assaying	 . 
800 assays for gold and silver @ $2.50'2,0004 
180 copper determinations @ $1.50	 270b	 2,270.00 


Total estimated costs Stage II 	 $57,09O0ff 


VO) 
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. 


/ Includes all costs, Categories 2 through 7, except core boxes. 


/	 SUMMARY 
I


Total Estimated Cost Stage I 
Total Estimated Cost Stage II 	 57,O9OOO-7i7 


Total Estimated Cost of the Project 	 $8l,&tTOO—.4 0, 
Government Participation @ 5O7	 $40,540700' 
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Memorandum


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

Bldg. 20 - Denver Federal Center



Denver, Cob. 80225


OmL FLE COPY 
Iai ch El2 , l64 


ECEv: 


To	 George C Seifridge, Chief 
Divisio.n of Field Operations, OME. 
Washington, D. C. 20240 	 I 


From:	 Acting Field Officer, O'E, Regio 	 II 


Subject: OME-6344 (Gold-Silver) 	 ________________ 
W. S. Moore Co. 
Suirnuitville Mines 
Rio Grande County, Colorado 


I have discussed with Mr. Melbye the pertinent points in your 
memorandum of March 5, 1964 and he assured me that he would 
revise the application accordingly. 


I have checked the Bureau of Mines records of production on 
the Summitville Mines with the following results: 


1957 - No production 
1958 - 134 tons 
1959 - No production 
1960 - No production 
1961 - No production 
1962 - No production 


The 1963 records of production are nOW coming in and 1 have 
marked a follow-up date of May 1, 1964. At that time I will 
check the 1963 production and advise you. 







OFFICIAL FILE COPY 


bIME Form 7 


(2/63)


(ief, Division of Field Ojertins 	 - - 


Sub jact: CKI623t (Wlybde**) 
e)tals,tflC...	 I 


t*ye Mc1ybdanm Mina	 • 
•	 Cilpin county, colorado 


Mnded ContraCt 2149 
and 


•	 6344 (Gold'4ilver)	 ;• 


•	 W. S. *ora co. 
Suniaitvilts lime. 


•	 B1io Crande County, Colorado 


)aers. Nye and lielby. called uxp*CtadlyiZ the office on March 9, 
1964, to discuss theit recant rsq*st for additional surface drllUn8. 
in esacacC, they were told that unless th. approved peadi* surface 
drt1lLu footage indicated .thing conaiderably better than bad 
ben indicated to date, z further consideration for additional 
surface drilling would be given They were told that it would be 
jiet*rial to CN! wh*th* ila fl49 wer. drilled at the northwest 


• anoceajy or at the outbwest one, bichever they eonstdered *ight 
• be the better.	 •	 • 


A possible aurssr recess was also discussed in case the cosny 
wiahed to do surface drilling before coqieting the • underground 
driit& g. They were told that unlees the delay. might. be  for more 
than twe months, an aendarnt to th. contract a1lowtig such recess 
wotild it be necessary.	 • 


The wetter of drilling a bole at the narrowest pert of the 40uth' 
western anc*i*ly to probe the sre of intersection of the two faulb 
wee discussed, One woul4 think that the strongest nincralisation 


• in this area might occur at the intersection of the faults. 


We take it for granted that the maetaU**d core to date has been 
• split a*i that half of iucb core taavdlsbie for Goveraaeflt th 
• spection and use if dewed necessary.	 •


23263 


Surnome Code 


• 130 


_______ oo 


80O ___________ 


__________ 100 ____ 
____ __________ 220 


500 ____ _________ 


•1 ________











FFICIAL FILE COPY 


I Date I Surname	 Codel 


March 10, l64 


Memorandum 


To:	 Thefile' 


From:	 Chief, Diviston of Field Operations 


Subject: OME-6231 (Molybdenum) 
Nye Metals, Inc.	 I	 I 
Nyc Molybdenum Mine 
Gtlpin . Cotmty, Colorado	 S 


Amended Contract 2149 


On Monday, March 9, 1964, Messrs Nyc and Melbye dropped in unexpectedly 
to discuss their. January request for the transferral of funds for under. 
ground drilling to surface drilling. Pursuant to aprevious request, 
the subject contract was amended by Amendment No. 4, dated:Noveaber 27, 
1963, which provided for that additional drilling thought warranted 
based upon results secured. A.suiary relating to the project was 
wtitte by the rtter under date of Jebruary 11, 1964. 


The gentlemen placed great euipbasis upon the importance of magnetic lows. 
They contended that all of these should be tested even though ao of 
those that bad been'did notexhibitanything of a 'near economic nature 
either tonnage or grade'wise. The philosàphy of exploration was ex 
plained to them and the differences between the former IEL program 
and the (E one were' pointed Out. ' Nyc and 'Melbye were 'nforned that 
something considerably better than had been found to date would have 
to be indicated to' gtve constderation for additional work th*n now 
approved at the property. Mr. Melby'e displayed a map which he said 
indicated that three of the copper properties developCd in Arizona tn 
recent years occur at magnetic lows.. 	 . 


The Ura4 property recently purchased by Climax Molybdenum was mentioned. 
Data discussed by Mr. .Melbyewe*eas follows: 


The purchase price for the property was'.$2itllion; 
There was a reserve of. 1.0 million tons of ore of 0.4% l'loS2 


and that was all unless a new ore body was discovered; 
A 5 . ton .adaymill will be built; 


	


The are will be mined by block caving; 	 ' ' .	 . 
40,000 feet.of diamond drilling had 'been done, of which 


apprroxiinately 20,000 bad been done by Climax; and 
that someone mentioned a million dollarè might etther 
be made or lost by' the operation. 


The company will build a reservoir, using the City of 
Golden's water rights, and will turn the reservoir 


' , over to Golden, cost free, at. the erd of 20 years. 


*5,000
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4120/64 
.	 w,s,o1d/rmn


UPWMT1 cW 
V. S. )IDORE CO. 


C'6344 


oitiIe 2 of the contract C0fl8t$tSOf	 '' 
patented and	 ut.d cia	 ted be1ot, with all rights pertain* 
tug there	 ,*U1oçtcd in the SttMin b 


13e	 Queen Lue	 . 
Little Aaae	 . 
Del Norte	 . 
Ivaretta !te	 . 
!$ttle 11a 


Ju	 ?1acer 
Zoth 8O	 E. !$t1e 3ec3 
?ttm ?1acc 74 


atth ?ice	 .	 . 
obU Le1e 


anI Lo& 
')4ltkeLode 


Golconds Lode.	 .	 .. 319 
Tuui1 Lode 320 
Boss Lode 321 
Nick Lode 713 
Gs C.k lode 716 
Garfield Lode 910 
Bey State lode 896 
Little natu. lOtie	 •.	 . 917 
Sheridan Lode 892 
Col*bt* Lode 890 
fiome Stabs Lode 898 
Eureka	 . .889 
ubi1ee lode 891 


Parole lode 608 
Pay Streak Lode 893 
Logan lode 897 
Bqsrd Lode 894 
Grt Independence lode	 .	 . .	 609 


•	 Golden V*ult Lode	 ••	 ••	 • . 610 
lawn Lode 895 
Jenute ?l*c.r..	 :.	 .	 •: .	 1097 
C.B.&Q.Placer 798







I
PfliATION CO4TM 


7. 3. 1OO1E CO. 
©6344 


The i	 io in ruc1e 2 o the contract conø 
4E S	


c11is siid Iani parce1 as 1ite 


bo uh t11 ri	 herctcj Sctc.17 29, au 3C 
7	 . 4 £.	 1e© P.E., all Iocatd in the Swuz



County, (kloracjo.







	


.	 . 


Ne	 Suvov No. 


1. & C. C. Placer	 611 
Eigbl.and Mary Lode	 606 


•	 Highland )4*ry No. 2 Lode	 .. .	 •	 16314 
South Càlumbia Lode	 .. • '.	


16323 
Aurora Lode	 .• 	 . 	


16324 
•	 Vanner Lode	 .	 . •	 •	 ...	 16324 . 


Pittsburgh Lode	 •,	 •	 .	 •.	 . 16324 
•	 DaxterLode .	 V 	 • 	 . 	


. 	 . 77 
AztecLod	 H .	 :	 .	 623A 
Cray Eagle (116 Lnttrest)	 :	 •	 . . 532 
Little N.lIi.(1/6 interest)	 . 62 


•	 Spar Placer	 .	 .:.	 5736 
•	 RioGraude Placer . 	 .•.	 : .	 . 5736 


Denver Placer	 .	 .	 . ., V.	


5738 
Electric Placer	 .	 .	 •	 . 6413 


SE 1/4 of sac. 17, T. 37 N., R. 4 E. . . . .	 1 


NE 1/4 of sec. 29, ¶37 N.,R. 4 E.	 . ..	 V 


• Unp tented 1ai'it	 .	 .	 ..	 . 
•	


: . Official Records of 
Na	 .	 . .	 V 	


Gande 
Book 


SCMX Nos. I to 3OcH .	 • . .	 .3g. .	 308"322 


tbCood.Lode,	 . .	 '.	 ..	 .. O	 343. 


Confusion	 80	 343 
• G.&.P.Lode	 .	 .	 .•	 •	 80.	 296 


•	 C. & P. No. 1 Lode	 .	 . . .. ..	 .	 297 


	


• C. & P. No. 2 Lode	 ..	 80..,	 .	 297 


laud tsshaIon the attalid nape entitled "Figure 2 


Map Showing Patented Claini 1 Stszuitville Mine (General Minerals Corpora 


tion), Rio Grande County, Colorado," and "Figure 3. Map Shoving 


•	 Fractional. Areas. Held by Unpatented Locations, Suiitvil1e Mine, Rio 


Grande Conty, Colorado" . . 	 ... .. V 


The Operator codtrols . the property through an Ass tgma.nt 


eent (copy in docket No. C6344), 4ated September 21, 1963, 


between the Operator and John. B. Rigg md Shirley A. Rtgg, end by * 


modifying and aoiending Agreeoent (copy in DOcket No. C6344)4 de 


September .25, .1963, between •	 Reyüo1ds4or8e Corporation, the. 


pruperty ovnera, and the Operator ..	 ..	 . V 


2 t7L 
•	 •i	 d	 //	 . 


2
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MME FOrm 50	 ', UNITED STATES OF AMERICA 


June 1963


	


	 DEPARTMENT OF TEE INTERIOR 

OFFICE OF NINERALS EXPLORATION 


EXPLORATION CONTRACT	 .

(Long jorm). 


Docket No.	 Commodity	 "	 Contract 'No.	 County	 State 


OME 6344	 cold-silver	 11l23O9O-	 '. Rio Grande	 Colorado 


It is agreed	 ,between the United States of America, acting through the 
(Date)	 .	 '..	 ,	 . 


Department of the Interior, Office of Minerals Exploration', hereinafter called the "Government'1 !' arid 


tL L. Moorf Co... c


•	 .	 ..	 ',v' 
5, 


whose mailing address is_ 4O'J Torray Building,, Duluth, Minnaota 
hereinafter called the "Operator,' as follows: 


'ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 6Ll - 61#6), consists of thi,s form, the 
attached Annex I (land description), ' Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the.work on or before	 .	 , '	 , arid, subject to the provisions of' Article.9 


(Date)	 " 


and Exhibit A, shall either have, completed the work within 24 •monthsfxom the date of the cctract 
or shall have incurred allowable costs' (see Article' 6) in a sum not less than the total cost set forth 
in Exhibit A.	 '	 '	 .	 ,	 . '	 '	 ' 


(b) The total' allowable cost. of the work set forth. in Exhibit A is;$'	 . The Govern-


ment will contribute 50 percent of the• allowable 'costs 'as they are incurred, in ,a total èum not in 


excess of $_in accordance with the provisions of Articles 3, 1i., 5, and 6.' 'Costs incurred.r 
means costs that have been paid or have become due and payable, or that.the Government deterxn.i.nes have 
beeome obilgatibns. .	 '	 "	 ' 


(c) Interest computatioxt.--Simple interest at , the rate of. .,	 percent shall 


accrue from the dates Federal funds 'are made available until' the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of 'the Government." 


ARTICLE 2. Operator's rights in land. -.(a) The Operator represents and undertakes that Annex I 
correctly describes' the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or. interest is subject only to the following claims, liens, or encumbrances: 


See Angezl ' ' '	 '	 ' .	 ' ' '	 '	 . 


(b) The Subordination Agreement of the holder of any claim, lien, or ' encumbrance listed abOve and 
(if the Operator' does 'not hold the legal title) , the lien agreement of any hOlder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: '	 ' 


SeeAnflexl	 '	 "•	 '	 '	 '	 '







.	 (c) The Operator shall preserve and. maintain his right, title, or interest in the land ath his 
right to the possession thereof for the purposes of this contract, and. shall devote the land. and. an  
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land. nor any right, title, 
or interest therein, nor pexnit nor süfferan claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with' good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified inArticle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work maybe so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this, contract, 'including 'the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-' 
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasiab1e. 


(c) Government may inspect. --The Operator shall consult with and' inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations 'during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of acàess for 
such inspections. 


ARTICLE i. Contribution by the Government.--	 The Government will make its contribution on 
the basis, of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally'audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make 'payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts 5f the work performed and. of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountaht. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine 'all pertinent books, documents, papers, 
and records of tile Operator. If work under'this contract" is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work ar also used in connection with other operations, the costs 
shall be . segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Governmept with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs .for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering_geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provi'ded by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary èvidence \, èuch àá cértifiéd'copi'eè 6P 
transcripts of payrolls and invoices, for all costs claimed under Article 6 CaY (i). ') '







S	 . 


(c) Final report --Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a. final report (in 
addition to the final monthly report). This final ' report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological, and engineering maps.or sketches, 
and a suiary of the work performed and. the related costs. . 	 0	 ' .	 ' 


(d) Report of sales.--The Operator shall provide the Government with'.suitable accounting and 
documentary evidence covering all production to which the Government'.s .royaly relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance. with re'quirements.--If' the Government determines that any of th Operator's re-
, o ,rts, records, or accounts are insufficient or.incomplete, or if the Operator fails to make them, the 
Gc*ernment 'may procure the 'preparation or completion of the same with suitable attachments as an ex-
pense of the wOrk to which the Operator shall contribute. . .The Gdvernment may withhold approval and 


ymnt of' any óuchers relating to insufficient or Incomplete reports, records, or accounte. 


P.RTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs. of the work. to 'àhich the Government 
will contribute are limited to:	 '	 '	 . 


(3.) the necessary, reasonable, and direct actual costs that are 'estimated. in Exhibit A by 
categories as specified iii this article; and 	 .. 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A.. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estImate which is IndIcated. as the maximum of any 
category, subcategory, or item, either as to requirement or related_cost; any excess over a fixed. unit 
cost; and e.ny excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution, by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereof: not designated as a' maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is. 
not exceed.e&.	 . ..,	 .	 .	 .	 . .' 


CATEGORY (l)--x PENDENT CONTRACTS.-- (See Article 3(b).). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSON&L. SERVICES.	 '	 . 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of ' supervisors, technicians,.outside consultants, periods of employment, rates of pay, and total) are 
maximums.


:Subcategory (b)--Labor. 


CATEGORY (3)--OPEBATING M&TERIALS AND SUPPLIES. --Includes such , items as drill bits and steel, expló-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $o each. 


CATEGORY (4)--OPERATING EQUIPMENT. 	 '.	 .	 ..	 . 
Subcategory (a)--Rental. --The number of . each rented 'item 5 mine cars, .1 truc7, the 'rate of 


rental ffilOO per month, $5 per hou!7,. and the total of this' subcategory are maximums.. 	 . . 
Subcategory (b)--Purchases.--The total of this subcategory. is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods,.rate ofdepre-


ciation,' and subcategory tOtal) are maximums.	 . 


CATEGORY (5)--INITIAL. ' IiiIiuITATIoN AND REIPAIRS.--Costs of Items listed, under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided form Category (2), and shall not be. duplicated under. any other category. The total of this 
category is a maximum.	 .	 '	 . .. 


Subcategory (a)--Initial' rehabilitation and repairs of existing buildings,. fixtures, and in-fl 
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b')--Initiai rehabilitation and repairs of operating equipment,. --The total 'of this 
suIeategory is a maximum.	 '	 0	 ' 	 ' . 


CATEGORY (6)--NEw BUILDINGS, , FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS). --Costs of 
items listed under this category include all , requirements, such as labor, materials and supplies, and. 
supervision at' a, rate not higer than provided,for in Category (2), and shall not be. duplicated under 
any other category. The total of this category is a maximum. 	 ',







:	 • CATEGORY (7)--MiscELLAious. --Includes requirements and. costs that do not fail within any of the 
first sixcategories, such as repairs other than initial and. maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting,.OperatOr t s share of payroll taxes, liability in-
surance covering employment, travel, and. communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


( 1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


U	 (2) ind.irectcosts, such as general overhead, corporate management, interest, taxes (other 
than payroll and. sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work);	 0 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1k ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of whidli payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Govermnent credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.	 (pee ,4'i/e 


ARTICLE 7. Repayment by Operator. --(a) Certification.A If the Government consi' era that mineral 
or metal production from the land covered by the contract may e possibLe as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months alter a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until , the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten. 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royaity.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, prmiums, allowances, or other benefits) from the production sold in the form 
sold (ore, .concentrate metal or equivalent), at the point of delivery '(the f.o.b. point); except, that 
ëharges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
tett1ement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyei to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds ." as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a coercial1y marketab1e form. 


(2) The Government's royalty shalL 'be computed and paid currently upon each lot sold,, held, , or 
used in integrated operations, as the case may be. 
(a) Unsold production.--II any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months' from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
sich prOduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. . If any production ' is used in integrated manufacturing or fabricating 
operations before, the Government makes its election, .the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
rnean what is or would,be gross income from mining operations for percentage depletion purposes in Federal 
in' óñe tax determinátibn or the market value, whichever is greater. 	 S 


IL 


S	 .







(b) If the Government determines that the Operator is In default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for Its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting.nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and. made a part of 
this contract.


. 
ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by.,agree-


ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing arid mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and. conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be Tinal and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 114.. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (14.1 U.S.C. 3514.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case Qf work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 


6 
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I 
() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and. upon any production of 
minerals and. metals therefrom until the royalty claim is extinguished by lapse. oftime or is fully 


Paid..f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall. authorize and. direct such purchaser to pay 
the royalty directly to. the Gçvernment and, to. furnish the Government rith.. copies Qfthe settlement 
sleets. If the records of anyproduction an sales , or other disposition of.production, whether the 
production is.by the Operator or by others, are not made available to the Government, theamount of 
the royalty may be estimated by the Government,and thisestimate shailbe final and binding upon the 
Operator or producer. 


(.) No obligation to produce.--Nothing in this contact . shall.be construed asimposing.any.ob-
ligation on the -Operator' or the Operator's successor in interest 'to engage in any production . 	 . . 


operations .	 .,	 .	 .	 . .	 .	 .	 .	 .	 .	 . .........	 . .	 .	 . . .	 . . 
(h) Government not obligated to buy. --Nothing in this contract shall b .e contrued as imposing any 


obligation on the Government to purchase any mineral s and metals mined or produced from the land. . - 


ARTICLE 8. Interests in purchased property.-- (a) Title oinership. --All 'costs under this con-.. 
tract shall be incurred by the Operator in the. Operator's own name and for the Operator t s own account; 
but any operty acquired to the cost' of which the Government contributes shall'belong to the Operator' 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be 'taken in the name of the Operator. 	 '	 . 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable-and necessary cost thereof 'will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not'being used for the work, the Operator shall xlLot usé'it elsewhere without the 
written consent' of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportidnate interest.' 	 .'	 ,	 '	 I	 .	 ,	 .• 


(c). Disposal of propert'y..--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed 'for the work, the Opera-
tor shall promptly dispose of 'salable or salvageable property in which the' Government 'has a.zI 'interest 
for the joint account of the Government and the Operator, either by return to the vendor,' sale, to 
others,	 purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as could be 'obtained from others, unless the Government in writing waives' its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any 'item of property that cost $500 or less. The Government, " in lieu' of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to 'ob'tain or offers. Property remaining upon any termination of the work shall 'be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior of any such group or category is less. than $59 the' 
G yernment waives 'its 'Interest therein. If necedsary to accomplish 'the disposal of aiy '.tem, Eë' 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -cos.t of the 
eloraticrn.	 ' '	 '	 . "	 .	 ' 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, Or after the property is no 
longer needed 'for the work, the Operator has failed to sell or otherwise liquidate or dispose" of any 
property in which the Government has' an interest, the Government, at any time prior tO' final settle-
ment under the contract,. may: 


(i) in writing extend'the'time within which the Operator"must dispOse of or liquidate the 
property;	 '	 '	 '	 ' . 


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under . this contract to the termination of said 90-day period; and 


.'such property shall thereupon be 'considerd and accounted for as' having been purchased by'the 
- Operator at 'the. valuation so fixed by the Government; -and 	 ' ', 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties 


ARTICLE 9 . ' Termination of the Government's obligatibns.--(a) ' If the Government determines 
that operations at any time have failed to áchieve anticipated results and further work is not 
justified, the 'Government may give the Operator written notice thereof,'and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-



	


dental.. to final accounting 'and reporting; and' 	 -	 .	 '' ' " . "	 . . 
(2) the Operator shall be free of all obligation to prosecute the work other than such as 


may be necessary and incidental to final accounting and reporting.
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liquidated damages. Such 1iqidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in v{olation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (11.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (i8 U. S. C. 
871+5 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable 'limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate 'the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By


By 


Title


I,,


	


	 , certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


_________________________________ who signed this contract on behalf of the Operator, was then 
(Name) 


___________________________________of said corporation; that said contract was duly signed for 
(Title)	 ' 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 [CORPORATE SEAL]







DRAPT 4/17/64 
WRGrjr.,oJ4/iii


EXPLORATION CONTR&CT 
S )IOORE co. 
C!6344 


zcip1u 


The purpose ot this project is to zlore or ores of 


7	 gold and silver by bulldozing and surface di*mønd drilling In areas 


of quartz latite porpbytyJs*1ieved to contain *ignificant *ineralisation. 


The work is divided into various aubproj acts and the work under each 
(?s ) roiect La divided into'two*tages... The Stage.I In each instance 


shall be done as outlined herein mnd as much of the follovIng Stage II 


/ work shall be done as receives' advance approval by the Government. 


Such approval shall be contingent upon favorable resulta having been 


•	 •' obtained under thi first stage. , ":' '. 	 •: 


Genal ProvisLon 


No work under this contr*ct shall be .perfom.d st locations' 


that are within 200 feet Of: the exterior b undaries o the property. 


cQ ..,	 No bole may be drIlled at a location closer 'than 100 feet from aotbr 


bole. AU holes shall be cased through overburden cod then continued 


standard NI core sie" (2l/8" core diameter). The holes say be 


2	 ' reduced ft necessa to standard. 31 core sI (1 .5/8" core diameter) 


t:z 
ze 


hO don., i4*5ir.d.*fl4'. shall. be paid for at the allowed rate 


•	 ,, for the apprux	 tva1ecore diameter. 'k	 - 
3


	


	
$ignificantly mineralized core shall be split and one split 


assayed for gold and silver, a copper deterninstion may also be made 


if considered desirable. The other split shall be stored Lu proper 


sequence with the uiunineralized core. No sample shall represent a core 


length of greater than five feet.







• 


The Operator shall provide such supervisory and technical 


services as may be required to complete the work in a satisfactory 


manner.


The location, direction, and extent of each work item shall 


be subject to Government approval. 


The bulldozer used for exploratory trenching and drill sites 


shall be D3size or	 vdozer of othermale.	
' 17 


of the,. ork 


Hidden Vein Subproject	 I	 If


I 
Stage I	 -' 


Exploration by Mans of bulldozer trenching shall be done 


along the southeasterly projection of the Ridden vein. Dozing shall 


also be done to prepare sites for two diamond drill holes labeled	 ( 
GH*l and 2 as roughly indicated on the attached Plate 6. The exact , 


locations of such holes will depend upon the data from the sampling 


of the bulldozer cuts. The two boles shall be approximately 300 feet 


	


*e)')	 çS 
in length each,,A	 1 


-Stage I work	 ---40 hr., bulldozing



6Ofeet diamond drilling 


Stage II( I	


1 1200 ft. of diamond drilling at 1octionø given advance 


approval by the Government
/ 20 hrs. bulldozing for 4rill sites 


Twksbury JjpSubkro1ect 


Stage I	 S 	


j Two holes, each approximately 350 feet in lengt shall be 


drilled as generally indicated on Plate 4, T 1 and T2 Bulldozing 


shall be done to prepare the drills sites.)







. 


Diaiond dz'illin	 700 feet 


Bulldozing	 20 hours 


Stage XX


.1250 ft. diaaond drilitng at Iocation given advance 


appi?OVai by the Goven*e.nt 


Bulldozing for drill sites	 30 hours 


Annie Vtñ SubprOiect	 .	 .. 


Stage I


A series of bulldozer cuts viii be excavated as ind$cated 


on Plate 6. All cuts viii then be mapped and sexpled to deteridne 


if drilling is Justified, and if so, the best locations 	 .	 . 


Bulldozing	 40 noure 


StageU


'Xwo holes (GAl and GA2) roughly shorn on the attached 


Plate 6 shall be drilled. Each bole shall have an approximate 


depth of 350 feet. Likewise additional holeà shall be drilled at 


locations gii,en advance epproval by the Go,eruaent. but the overall 


total drilling' shall not exceed1500.feet. 	
'•" '0	


0 


• . .	 Bulldozing shall be done to prepare drill aites 


Diond dri1li	 ••	 . 1500 feet 
• 	


0,	 BuIldozng	 .. .	 . 0	 • 	 20 hours	 . 


:::rmn Subprgjet	


—) 
Four holes shall be drilledIa. indicated on the attache 


•P1*te 12,.."$urfacà Sketch N*p Dexter Vein." The total combined footage 


shall no...exceed 1200 feet .'?-Q	 /	 4-e< 


Dozing shall be done, for drill sLte preparation. 


4











O . 


NZ (core diø*eter approx. 2.1/8") 


3200 ft.	 $6.75 8,10000 


U (core disaster approx. 15/8") 


o	 200 ft. depth 


600 ft. 0 $6.25 3,750.00 


200	 400 ft. depth	 $6.75 


AX (core diameter approx. 34/8") 


0 • 200 ft. depth ( $5.75 


200	 400 ft. depth 


400 ft. 0 $6.25 $ 2500,00 
.................................................... 


U (core disastei approz 118") 0 $5150/f c. 


NonscOre drilling 


$5.50/ft. (0200 ft. depth) 


$6.00/ft. (200400 ft. depth) 


NDbilisstiou	 $250 per drill rig 


3 rigs 0 *250.00 130.00 


P.eaming 1rn casing, O	 cesaenting, and 


redrilliug, 200 hours 0 *Z*X* $i0.00Ihr 2,000.00 


$22,980.00	 - 


torv (3) (erattng Materials & Supplies 


250 paper core bozes 0 $1.00/boa $250.00 


w9A8r 
Incidental allowance per foot of drilling 


coapleted 0 $0.70 (2500 ft.) 1,150.00 


Au*L*g 


r	
400 assays for gold and silve	 0 $3.50 1,400.00 


100 copper determinations @$2.O0 . ,	 .. . .	 .	 200.00 
: $3,350.00







. . 


Tots]. est1m*ttd coBta Stage I $26,80.00 


st1mted Costs Sta	 U 


Diond drUling	 6050 feet 


Bulldozing	 100 hours 


cL,znde1?enc1,nt C9tr*cta 


Bulldoiin,g 


100 bra, actual "on the job" working hours 


@ $38.00/hr. $ 1,800,00 


Diamond drilling 


Overburden drilling, caeed, 400 ft. 


$1000/ft. 4,000.00 


0	 200 ft. depth 


1,000 ft. 0 $6.25 6,250.00 


200	 400 ft. depth 


1,000 ft. 0 $6.75 6,750.00 


0 - 200 ft. depth @ $5.75 


200 • 400 ft. depth 


1,000 ft. 0 $6.25 6,230.00 


Non-core drilling 


2 
0	 200 ft. depth, 200 ft. ( $5.50/ft. 1,100,00 


200 - 400 ft. depth, 250 ft.	 $6.00/ft. 1,500.00 


(	 U $5.50 per ft. 


ReaaLng caaiug cemeuting, and 


redrlfling, 400 hours @ $10.00fhr. 4,0004)0 
$46,500.00
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THOMAS W.WHITTINGTON


JOHN H.TIPPIT 
ATTORNEY AT LAW



1440 WESTERN FEDERAL SAVINGS BUILDING 



718 SEVENTEENTH STREET



DENVER 2,COLORADO 


May 1, 1964


I 
OFFICiAL FILE COP.Y 


O.M. E. 
RECEIVED AY . 5 19 


-flTtALs


I. 


/ 


Mr. Hugh M. Connors 
Acting Field Officer 
Office of Mineral Exploration 
Denver Fe'deral Center 
Denver, Colorado 


Dear Mr. Connors: 


Mr. Charles Melbye has asked 
that I send to you the enclosed lien 
agreement relating to the Summitville 
properties.


Very truly yours, 


ohn H. Tippit 


JHT:j 
Enclosure 


cc - Mr. Charles Melbye 


Ar.	 e(rtJ







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - Denver Federal Center 


Denver, Cob. 80225 


V 
Memorandum 


To:	 George C. Selfridge, Chief 
Division of Field Operations, 
Washington, D. C. 20240 


From:	 Acting Field Officer, 0, Re 


Subject: ONE-6344 (Gold-Gilver) 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado 


This has further reference to my memorandum dated March 12, 1964 
on the subject property. 


I have checked the Bureau of Mines, records of production for 
l63 and no production is shown from the Suimnitville Mines. 


/gh M. Connors 


cc: OLVIE 6344 
EllO7 
Chron







I
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.4.	 '-v-


DMEA FORM 6	 REFERENCE SLIP 
REV.' —56 DEFENSE MINERALS_EXPLORATIONA 'NISTRATION 


TO:	
LIALS DATE 


1.•	 - 1	 -	 - 


2. WJ_Gi1&-.----- - 
3. - 


4. 


FOR: Check items for action desired 


Action	 - Reply for signature of__ 


Approval - Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


_ructi___0' informatiOiL__-____---


REMARKS:
FROM 


soucr1
INTE tti DEPT. 


1	 MY	 1964 


StGMATURE	 SOLICITQg.


1(25803 
INT.-DUP. SEC., WASH., D.C.







OFFICIAL FILE COPY 


Z. CI-b344 (co1dUilver) 
•	 V. *.l400reCo. 


• S'tttvi1l. Mines 
io Orsude County, Colorado 


Dear Mr )klby. 


WithrefefltLce to the pending ipplication, the Lien or $UbOrdin*tLO* 
£gnt vbtch we h*v just received fram you is of little value in 
its present form, Pleas. note that on the reverse side (just abøv* 
the signature) no date has been given, This must be filLed itt. 
Also, please nOti at the bottom of the peg, tb uscessexy c.rtifid 
cation h*s not been completed. This also must be filled in properly. 


Pleas, correct these omissions mild return	 . to us as soon 
is possible. The one copy which you subLtts4 is enclosed. 


•	 Sincerely yours, 


W. R. Griswol6	 : • • • 


W. I, Griswold, Chi..? 
•OivLsiOn of Minerals 	 • 


Enclosures	 •:	 •	 ,•:.	 • 


WRGriswold/mm (4/8/64) 	 • •. 
cc Director's Reading File 


Region III 
Docket


23263
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UNITED STATES 


DEPARTMENT OF THE INTERJ - ' 
OFFICE OF MINERALS EXPLORATIOLII 	 OFFICIAL FU1! COPY 
Bldg. 20 - Denver Federal Centetc	 . M. 


Denver, Cob. 80225	 1964 


AIRMAIL 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington, D. C. 20240 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Rio Grande County, Colorado 


This responds to your memorandum dated April 10, 1964 on the 
subject application. This memorandum was postmarked April13 
and was received in this office the afternoon of April 15, 1964. 


A review of the application indicates toomuch overead. A 
qualified oject Engineer at $800.00 a month thould be enough, 
in our opinion, with the help of a part time Consultant, who 
we presume is to be Mr. Melbye. This would eliminate the 
Resident eo1ogist at $C00.00 a month. 


The applicant made no provision for the cost of furnishing 
drill water and the low bidder on the drilling specified that 
the operator would furnish the water. I telephoned Mr. Melbyc 
to forward this office his estimate of costs on supplyingril1 
water and will relay it to you. 


I believe the proposed project has merit and recommend a 
contract.


M. Connors







CHARLESE.MELBYE •AND ASSOCIATES 


/ MINING. GEOLOGICAL - GEOPHYSICAL- ENGINEERS


April 16, 1964 


OME 
DEPARTMENT OE THE !NTERO 


APR17 1964 
REG1OtL rn 


DENVER CORA 
Mr. Hugh M. Connors 
Acting Field Officer, OI 
Region III 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Connors:


Re: O-6344 
W. 'S. Moore Co. 
Surnmitville Mines 
Rio Grande Co., Colorado 


In regard to your inquiry about the cost of supplying water 
to surface drill sites, I have called Himes Drilling Co., 
the lowest bidder on the drilling. 


Mr. Himes informs me that their bid includes the cost of 
furnishing water to the drill sites on surface, whether by 
pump or by water truck. 


M/am 
cc: W. S. Moore Co.


Sine erely, 


cLL . 
Charles E. Melbye 
Consultant to W. S. Moore Co. 


OFFVCL RLE t 


RECEVD	 -Th '1k 


2020 FOOTHILLS ROAD 


P. 0. BOX 309	 -	 CRestview 9.1542

GOLDEN, COLORADO
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W. Sf Moore Co. 
Stitflle Mines 


• •:	 Rio Gr*nde County, Colorado 


Gentlen: 


The application for assiatance in szploring th. subject property 
bss been r.vtew.d by the Division of Minerals of the Office f 
Minerals Esploration and referred to Mr. 11. M. Connors, lutiding 20, 
Office of )Unusls Ixplorltion, Region III, Federal. Center, Denver, 
Colorado, SO22. 


The Regional Office will notify you in case additional informetion 
concerning the application is needed. 


Sincerely yours, 


George Fumich Ti'	 ç 


Acting Director 


cc: Mr. Charles 1. Melby. 
Director's Reading i1e 
Region III 
Docket 


MMerrithew/mm	 •	 • 
4/10/64


23263 
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CHARLES E. MELBYE	 AND ASSOCI


OFflCAL PLE COpY 
MINING. GEOLOGICAL- GEOPHYSICAL - ENGI EERS (, 


'April.., 4,, 1964 


: LXL 


Mr. W. R. Griswold, Chief 
Division of Minerals 


Office of Minerals Exploration 
U. S. Dept. of Interior	 Re: ONE-6344 (Gold-Silver) 
Washington 25, D. C.	 W. S. Moore Co. 


Summitville Mines 
Dear Mr. Griswold:	 .	 Rio Grande Co., Colorado 


In reference to your letter of the 31st, I will attempt to answer 
each of your questions. 


Hidden Vein 


The fourdditional holes as shown in the summary are,correct. 
Holes GHl' and GH-2 are the two specified locations and are shown 
on Plate 2. 


Annie Vein 


Plate 6 shows Holes GA-i and 2 which are designed to drill only the 
Annie Vein zone at the Copper Hill knob. They are noj of sufficient 
length nor are they intended to explore the Hidden Vein. 


Dexter Vein 


Enclosed is a plan map showing Holes GD1-k. By way of further 
clarification and correction, all of these holes will intersect the 
vein about 8Qfeet' below the surface, and each should be planned to 
250 feet to thoroughly explore disseminated gold-silver values in 
both walls. The balance of 800 feet is to be used for further deep 
drilling below those holes which intersect ore. 


If there are further questions, I should be pleased to assist in 
any way.


sincerely yours, 


Charles E. Melbye 
M/am	 .	 Consultant to W. S. Moore Co. 
cc: W. S. Moore Co.


2020 FOOTHILLS ROAD 


P. 0. BOX 309	 CRestview 9-1542 

GOLDEN,COLORADO







Is


StsLttville Mass 
ith Grand. County, Colorado 


Dear Mr. Malbyst 


We have your March 27 letter to Mr. Connors, vith enclosures. 
There are certain itsss On 'which we are not clearz 


T hslae are illustrated (CA I end 2), Ton a.y, "buildoser cuts 
at the approzioste tadicatid locations . . . to assist in the 
location of zre ddittonsl holes." Yt just below that you 
requ.$t P* £0r	 additional bl*swhich is correct? 


Ton say, "two hole locations arS shown. on Plate ó "yet . your Plate 6 
baws ne bIt locations other than CA I and 2 for the Hidden ISin. 


•Plaaseclarilythia.	 i 


You amy, "hot. locations for GD I 4 axe sbm only on the lOng 
tsctias." Ploass let us have a asp or accurate sketch s.thg 
them.holi$inplan. 0	


000 000• 


Sincerely your, 


1 Griswoic 
W. L Gri'Cbief 
Division of Minerals 


cci 14. S. )ors Co. 


Director's Reachng File 
Region III	 0 0 0	 0 0 0


	


0	 0	
0	


0 


Docket 
WRGrdswold/inm 3/31/64


23263
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SSOCIATES 


1 mcL flLEl0 
MI 4 ING. GEoLOk,. FGEOPH1S.LAL ENGINEERS 


vw MAR 30 19b4 -
March 27, 196k 


OME 
DEPARTMENT OF THE INTERIQ 


MAR27 1964 
REGION W 


E1d-tceY	 DNER 1QR 


Re: OME-63kk (Gold-Silver) 
W. S. Moore Co. 


Dear Mr. Connors:	 Sununitville Mines 
Rio Grande County, Colorado 


lee	 alic	 which has been revised 
in accordance with conversations witTiiessrs. George C. Selfridge 
and Frank Johnson in Washington and with you and Mr. Romslo in 
Denver. 


Only those sections needing revision are included. The changes 
have been designed to keep exploration well within the oxide zone 
where gold-silver are the predominant values and also to eliminate 
drilling which is more in the nature of further development of 
known ore blocks or previously mined ore blocks. 


Also enclosedare additional bids from two contractors covering non-
core drilling, bank correspondence regarding a loan, and the lien 
or subordination agreement. One additional bank reply will be 
forthcoming in a few days. It appears that Himes Drilling Company 
is the low bidder in view of their low bid on the core drilling 
which is 80% of the project. 


4 


Your consideration of this project will be appreciated. 


Mr. Hugh M. Connor, Act 
OME, Region III 
Denver Federal Cen 
Denver, Colorado 


14/am 
cc: W. S. Moore Co. 


( 
/3'fr	 e(4\ce


Sincerely yours, 


CLL . 
Charles E. Melbye 
Consultant to W. S. Moore Co. 


2020 FOOTHILLS ROAD 


P.O. BOX 309	 CRestview 9-1542

GOLDEN, COLORADO
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UNITED STATES	 INREPLYREFERTO: 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D.C.


MAY 121964 


Memorandum 


To:	 Chief, Division of Minerals, C4E 


Assistant Solicitor, Branch of Mineral Defense Activities 


Subject: Proposed. contract with W. S. Moore Co. ONE-63411 


Pursuant to your request we have prepared. the subject contract. Hovever,\ 
this Operator is in possession of the laM pursuant to the terms of an 
"Assignment Agreement" which requires him to pay the aasignors (the 
original lessees - John B. Rigg and. Shirley A. Rigg) the sum of. $200,000 
over a 20 year period upon full pa,'ment of vhich they will execute an 
assignment of their interest under the lease from the Reynolds -Morse 
Corporation. (See items I "Purchase Price" and. VI "Conveyance Upon 
Final Payment" of Assignment Agreement.) 


Accordingly, before this contract is presented to the Operator for 
his execution he should. be required. to furnish ajien r Subordiiiation 
Agreement executed by John B. Rigg and. Shirley A. Rigg, his wife. 


Robert W. Long 
Assistant Solicitor 
Branch of Mineral Defense 


Activities 


Enclosure


*







During the conversation it. was pointed out to Messrs. Nye and Methye 
that the mineralization and rocI structure lack continuity, the 
mineralization wasP confined to relatively narrow fault zones, and 
that brecciated gtructures as shown by drill logs contain only small 
hot spots of better mineralization whereas the remainder of the 
structure carried, only a few thousandths of a percent MoS2 . Mr. 
}lelbye explained that there were three periods of brecciation, one 
post mneral, and that time was not taken in the logging of the core 
to differentiate between pre and post-mineralization brecciation. 


Mr. Nelby-e thought that the magnetic low shown in the southwest 
corner of the magnetic map had a better potential than the one at 
the northwest corner where Hole II-S9 is scheduled to be drilled. 
He potnted out that there are two cross structures, a:htgh chemical 
anomaly and a magnetic low present. At this time the writer mentioned 
that it would seem best to drill a hole at the jnterèection of the 
two faults.. Mr. Melbye mentioned that one couldn't be quite sure of 
the intersection because of overburden and that the intersection as 
shown was an approximatton. From what he had said just prevtously, 
the location of the stronger northwestward-trending fault is pretty 
well located by trenching and older pitting. . The northwestward.. 
trending fault is exposed only ma trench'approximately wháre it 
was intersected at depth.by RoLe II-S4 and this area isalst a 
magnetc high. As shown on the map, it was drawn based largely on 
a geophysical survey. 


Mr. Nye thought that the northwestern geophysical low would also he 
to be drilled. It was explained to them that it would be imeaterial 
to fZ.whetber they drtlled the remaining available footage at the 
north anomaly or the southern one, whichever they theught mtght 
furnish the best results. If they decide to drill Hole IIS9 at 
the southern anomaly rather than the northern one, they will so request. 


Mr. Nye brought up the possibility of another recess whtle the company 
might be doing surface: drilling on its own before completing the 
presently-approved underground drilling. The writer ntioned that 
it would not be necessary unless C1E work were put off for more than 
a couple of months.	 .	 . 


The matter of specularite occurring with the molybdenum mineraiizaton 
was also discussed. While the s*ount of specularite present is not 
an indication of the molybdenite grade, Mr. Meibye stated that he 
would not drill an area for aolybdenite unless some specularite were. 
present.	 .	 .	 ,	 . . 


2







As Mr Nelbye is also involved in the Sunitvtlle application 
• (O4E-6344, W. S. Moore Co.)', the matter was discussed with him 
more or less as written to the field On March 5. As copper is. 
ineligible and drilling in and below and close to old workings 


• is not considered exploration, it was suggested that the appli 
cation be revised to test virgin or relatively undeveloped areas 
where gold and silver might posatbly occur. This, might confine 
s	 of the exploration solely to the oxidized zone. Part of 
the area covered by the current application was drilled under a. 
coppergo.ld EA contract and the project certified. 


Georg. Q. 


GCSelfridg./gla (3-10-64) 
cc to:	 Director's Reading Pile 	 .' 


Xcket c4E-623l	 ' 
Docket (i(E-6344 
Mr. Seifridge	 •
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Mesiorandm 


To:	 Acting lield.Otftcer, Asgion UI 


Tr:	 Chief, )tviiLon of PLaid Operations 


Subject:	 *6344 (Gold4tIvsr)

(8. !• $oor Co. 
$uitvili. Mines 
lie Grand. County, Colorado


We have certsin reservations as to the asrits of the work proposed 
Lathe subject application and also as to its eligibility fOr gold 
and silver exploration assistance. 	 S 


Th. results of th. previouS 	 A contract (ldm4l101) clearly mdi' - 
catad that the ore velusi were predominantly in copper. Most of 
the assay data in the current application also Indicate that the 
exploration would be for copper, rather than gold and silver, and 
ouch of th. proposed work would be teiting areas adjacent to old 
workings. In this connection your attention is called to the con' 
clusione in Mr. lonolo's fiflal report on Idia**UO1, 


Although the production records iI the princIpal vatue* wore in 
gold sad silver, this p*oduction ce from the oxidized acne and not 
from the sulpbtds sole. Indications, ar. that the goldsLlvsr valu*a 
are generally very Ion in tenor below the aide sons. Cons.tusntly, 5 
wo' could not give favorabl, consideration to work that from all 
cations, if successful, woul 'i*ly in adding to the reserves 
of copper. 


If the Applicant can revis, Its application for exploration work 
that would be confined to a asrch for new deposits: of gold and 
silver ores in the ozidised eons, further consideration could be 	 "I 


given to such an *pplic*tton. V. would not favor work that depends 
upon geophysical results unl.s the geophysical work ii completed 
before the starting of any work under an t contract. 


If the Applicant submits a revised application along the lines out 
lined, additional data should be submittsd to support it. contention. 
that the work would result In finding significant reserves of gold. 
silver ores, The Applicant need only file * new Porn )U 40 with 


S 	 S 	


S 	


S







the revised proposed work schedule and suppOrting data. However, 
the application should be acconpanied by new bank correspondence with 
banks that an make loans in the trade area of the project. Bank 
letters denying loans because the project is outside their trade areas 
are not saUsfsctory evidence of a loan dental. 


In Item 3(a) * statement is made that Riggs abipped development ore 
from the Chandler level during the two sers following exploration 
under Xda-E1LO7. We have received royalty only on shipments total-
ing. 134 tons of copper*goid ore made in September 1958. Royalty was 
not paid on $40 tons of ore stockpiled at the Chandler and . Reynolds 
adits at the close of the D*A contract. * Please chøck on this matter. 


It is suggestBd you discuss the revision of the application with the 
Applicant as tnd&cated.


Georg C.	 a&) 


FEJohnson/glaIRfl 
3/5/64 
cc: Director'3 Reading File 


Review Conmittee 
Docket 
Docket DMEA-4643
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Bates Date Document Title (type) Description # Addressee + Author + Author 's CCIBCC Privilege Comment 
# Pg Addressee 's Organization 


Organization 


0002 1/65 Geochemical Map, map of North Annie vein I unspecified, Charles Melbye, none CBI copy of same 
North Annie Vein Area unspecified Geological Engineer, map in file 
(map) W.S. Moore Co., BOMSPOK 


Summitville Mines 0001 


0002 8/64 Geologic Assay Log, description of vein, assays 1 unspecified, Charles E. Melbye, none CBI 
Hole T-2 (map) unspecified Geologic Engineer, 


W.S. Moore Co. 


0002 12/64 Longitudinal Section, description of vein I unspecified, Charles E. Melbye, none CBI 
North Dexter Vein (map) unspecified Geologic Engineer, 


W.S. Moore Co. 


0002 2/64 Dexter Vein, Vertical description of exploration I unspecified, Charles E. Melbye, none CBI 
Long Section (map) work, looking N unspecified Geologic Engineer, 


W.S. Moore Co. 


0002 12/64 Longitudinal Section, description of vein, 1 unspecified, Charles E. Melbye, none CBI 
Tewksbury Vein (map) workings unspecified Geologic Engineer, 


W.S. Moore Co. 


0003 various Various (maps) various 11 unspecified, Charles E. Melbye, none CBI copy of same 
unspecified Geologic Engineer, maps in file 


W.S. Moore Co. BOMSPOK 
0001 and/or 
0002 


0004 various Various (maps) various 24 unspecified, Charles E. Melbye, none CBI copy of same 
unspecified W.S. Moore Co. maps in file 


BOMSPOK 
0001 and/or 
BOMSPOK 
0002 


0004 10/17/67 Final Report Summitville report summarizing 13 unspecified, Charles E. Melbye, none CBI 
Mines Project, W.S. exploration work under unspecified W.S. Moore Co. 
Moore Co. (report) contract - ____________________ ____________________ ________ ______________
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0004 12/63 Geologic Map, Reynolds shows vein, mineralization 1 unspecified, Charles E. Melbye, none CBI 
Level (map) unspecified W.S. Moore Co. 


0004 12/64 Longitudinal Section,


______________________ 


shows mineralization, I unspecified, Charles E. Melbye, none CBI 
Annie Vein (map) mine workings unspecified W.S. Moore Co. 


0004 3/66 Ida-Annie Open Cuts shows open cuts, vein I unspecified, Charles E. Melbye, none CBI 
(map) unspecified W.S. Moore Co. ______ 


0004


_________ 


5/57 Reynolds Tunnel Level


______________________ 


shows location for I unspecified, D.H. Richter, none CBI 
(map) recommended exploration unspecified unspecified 


0004 1/64 Annie Vein Cross- shows cross section, 1 unspecified, Charles E. Melbye, none CBI 
Section Along Hole A-2 mineralization unspecified Geologic Engineer, 


_____ ________ (map) ____________________ - _________________ W.S. Moore Co.
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•	 W. S. MOORE COMPANY 


Rio Grande Co., Colorado •


	


	
Docket No. 6344 


Amended Contract No. 2189 


INTRODUCTION 


This report summarizes all exploration work and .:resulting ore 


reserves, from the above contract. The discussion is limited to 


geologic descriptions and interpretations, since the summary of 


• work and money spent will be covered in a separate report by 


V. G. Etem, Resident General Manager of the project. 


•


	


	 ANNIE VEIN SUBPROJECT	 . 


Seven cuts have exposed the Annie vein system quite well. (See 


plan map). One vein extends the length of the area in a N 70°W 


direction, and is probably the "Portal Vein" at the Copper Hill 


portal, mentioned in early reports on the Sutrimitville Mine. 'The 


width is good (8'-lO'), but the gold-silver assays. were quite low. 


Similar 'assays were obtained from a parallel vein 50 feet south-


west. Copper assays were also run, and-as expected, were very 


low in the oxide zone. The 'highest assay (5' .14 Au,. 2.46 Ag, 


.171 Cu) is from a vein on top of Copper Hill Knob. Since this
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•	 .	 is only 100' from the Hidden vein, , it may be a split from this. 


	


•	 vein or a separate one within the Annie vein system. However, 


it is not ore-grade where sampled and does not appear to be a 


strong vein worth drilling at depth. Stage II of the Annie 


vein subproject did not appear warranted, and no further work 


was done.	 .	 .	 .	 .	 . 


TEWKSBURY PIPE SUBPROJECT . 	 . 


Results from this project were most encouraging since sub-


stantial . ore reserves were found, and these willbe further 


described under the ORE RESERVE section. Please refer to the 


South Tewksbury Area Geologic Map, the Tewksbury long-section, 


and the drillhole cross-sections for all data. • . 


HoleT-1	 .	 •	 . 


In Hole T-1, a substantial oxide ore zone was found from 93'-llO'. 


Average widths and grades are as follows: . . . 	 • 


Depth	 . Width .	 Oz Au	 Oz Ag	 $/Ton 


	


•	 93'-liO'	 17'	 .	 .25	 3.54	 . $14.91 


103'-llO'	 7'	 •	 35 .	 . .	 3.12	 17.68 


	


•	 Because of the flat hole angle of _lOo,,, the vein was intersected 


•	 .	 •. nearly at right angles and these are true widths. The vein is 


on the footwall side of the Tewksbury Pipe. Low-grade mlnerali -


• zation is present throughout the first 93 feet of the pipe which
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V. . 	


V 	 •. 	 V 


consists of vuggy quartz or completely silicified quartz latite. 


V 	 V 
Quartz-alunite alteration extends for 120 feet Into the footwall. 


of the Tewksbury Pipe, but does not appear to contain much dis-


V 	 seminated mineralization. The balance of the hole showed moder-


•	 ate alteration. of the argillic-chloritic type and weak to moder-


ate.pyritization. The vein correlates quite well with the high-


grade surface zone sampled by Newmont Mining Company (Average 


assay is shown on cross-section), and very likely is an exten-


•	 sion of the Tewksbury vein, into the pipe itself. 


Hole T-2 • 	 V 	 V 


This hole also intersected ore in the Tewksbury Pipe. Widths 


and grade are substantial, particularly over 15 feet, and a 


V	 35-foot lower-grade zone may also be considered as ore. . The 


following averages illustrate the encouraging results. 


Depth	 . Oz Au	 • Oz Ag	 $,'Ton 


V 	 V 	
V 	


.20	 6.80	 $18.83	 V 


• 25'-40'	 V 	 , 10.9	 30.52 


V Because of the flat angle, widths as given are all true. 


The deeper veins at 295'-310' and 322'-329' are probably part of 


the Parole vein, but Hole T-2 would intersect the vein at a very 


acute angle, and the results cannot be considered as too reliable.
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Hole T-3	 .	 . 


Drilling intersected two veins, the T-1 vein near the collar, 


and the main Tewksbury vein in 3 segnents from 130'-188'. 


Only the hangingwall, vein portion, of the Tewksbury is of in-


terest, where 5. feet assayed .02 oz Au and 8.81 oz Ag, a gross 


value of $16.03/Ton. Uthough this width and grade is pre-


• sently marginal, it does illustrate the persistence of sub-


stantial values to a depth 325 W feet below surface and helps 


confirm the orebody drilled in Holes T-1 and T-2. Vein T-1 


was low-grade but does have persistent silver values over 18 


•	 feet. The indicated flattening of dip is somewhat exaggerated 


on the cross-section', since T-3 is 30 feet ahead of the section, 


and the, vein strike of N 30°W is not at right angles to the,. E-W 


section.	 , 


Hole T-4	 ' '	 ,	 .	 ' 


The Tewksbury vein was cut from 408'-. 4l3','for'a true width of 


35 feet. This was the 4th hole in succession which found ore. 


• in the Tewksbury Pipe area.. This interval assayed .04 oz Au, 


8.9 oz Ag, and 2.937 Cu, or a gross value of $39.54/Ton. The 


footwall was quite barren, but 5 feet .of the hangingwall assayed 


1.44 oz Ag and 0.247 cu. As is typical with the Tewksbury vein, 


the quartz-alunite alteration envelope extended only 5'-.lO' into
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each wall. This thole is unusually favorable since it extends 


• the ore, found in previous DMEA drilling below the Iowa level, 


to ore found under this program farther south. Total strike 


length is. at least . 500 feet. It , also extends the known orebody 


above the Iowa level to a depth 250 feet below. 


'Another vein was intersected from 59'-79', and quartz-alunite 


alteration extended from this vein to surface. None of this 


zone was of ore-grade, but silver is consistently present at 


about 1 oz/ton, and the interval 66'-7l' assayed .025 oz Au 


and 1.1 oz Ag. No copper assays were run on this upper vein, 


which is in the leached oxide zone. Hole T-4 showed the first 


substantial copper assays as the sulphides, enargite and tennan-


tite, since. Holes T-1, T-2, and T-3 were all more oxidized and 


leached. The .rock between thetwo veins is strongly argillized 


quartz latite porphyry with considerable chlorite. Another 


weak vein was found between, which might correlate with the 


T-1 vein, as found .in Holes T-1 and T-3. 


Pirn1	 \1r	 .	 .	 . 
Although this vein was not drilled, surface sampling showed appre-


ciable silver values, and the increased silver prices make this 


• vein more attractive for future exploration. Surface mapping 


shows a somewhat erratic vein extending for 600 feet along strike.
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HIDDEN VEIN SUBPROJECT 


'All data is shown on the Hidden Vein Long-Section, as no plan 


•	 map was prepared of the bulldozer cuts'. , 


Hole GH-1	 '	 .	 ,• 


• This hole was'planned to explore the Hidden vein 200'-250' betow 


the ore-grade outcrop at surface. The' projected vein should 


have been intersected at from 300'-320', but only disseminated 


•	 pyrite was, found, and the hole was continued to 360 feet,. A 


strong fault with pyrite mineralization was cut at 340'-343', 


• which is believed to represent the expression of the vein at 


this' depth. Evidently the Hidden vein does not have the same 


depth continuity in' this area as. in the old workings 500 feet 


north', and it was recommended that Hole CH-2 not be drilled. 


• Hidden Vein Bulldozer. Cuts 	 • 


Two of 'the four cuts found vein material along the proj ected 


strike of the Hidden vein. Locations and assays are shown on 


• the enclosed long-section. Cut #1 showed quartz-alunite alter-


• ation but no vuggy quartz vein. The second cut north of the old 


prospect 'shaft on the Hidden vein contained a narrow vein, 1.5 


feet wide, which assayed .23 oz Au and 7.03 oz Ag. Cut #3, in 


the drainage north of the Iowa dump, did not find vein material 


only 70 feet along strike from the outcrop, thereby indicating
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an erratic nature to the Hidden vein in this area. An aplite 


• dike was present.. Cut #4, between the Iowa boardinghouse 


and the Iowa dump, cut a substantia .l 9-foot vein, but the 


assays were low. .	 . . 


In view of the erratic nature of the Hidden vein, both from 


the bulldozer cuts and Hole 011-1, no further work appeared to 


be warranted and this subproject was discontinued. 


DEXTER VEIN SUBPRO 


Two holes were completed under this subproject, both planned 


to explore the Dexter vein in the oxide zone below the very 


substantial outcrop on surface and above where suiphide ore 


has been found on the Chandler level. (See Dexter vein long-


section). 


Ho1eGD-1	 .	 . 


This hole intersected the vein near the intersection with the 


Highland Mary vein. Although the vein was strong, copper 


values were leached away and gold-silver values were likewise 


low, as evidenced by the assays on 45 feet (.09 oz Au and 


.05 oz Ag).	 . 


Hole GD-3	 .	 .	 -	 .-	 .	 . 


After Hole GD-3 was completed under thOME contract, the opera-


tor has drilled a deeper hole to pierce the Dexter vein well
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down in 'the suiphide' copper zOne. Both this hole, SD-1, and 


GD-3 are shown on the same cross-section. Hole GD-3 inter-


sected a wide but weakly mineralized vein from 97'-1l4', 


which was the only vein of consequence, found. This was be-


lieved to be the main Dexter vein until Hole SD-i was corn-


.pleted, which intersected a wide ore-grade vein directly below 


this and another directly below the previously known Dexter. 


vein on' the Chandler level. Since 10 feet of core was lost 


in going through the old workings in Hole GD-3, the old working 


must have been driven on the Dexter vein proper. This new vein 


to the north was practically unknown except for meager surface 


evidence. It has been termed the North Dexter vein, and the 


original one, the South Dexter vein.	 The grade in Hole SD-l'


is remarkably good; 59 feet averages .028 oz Au,'l.23 oz Ag, 


and 3.897 Cu.	 •	 '	 •	 • 


The Dexter adit, directly bElow, was reopened and' sampled at 


the Operator's expense, with only low-grade values found. The 


vein width, however,was wider than the drift"in most places. 


These results, combined with those from Holes GD-i and GD-3, 


indicate that the oxide zone of the Dexter vein is generally 


too low-grade to have any possibility for other than very small' 


pods of ore, and no further drilling was justified. The very 
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substantial copper values found in the suiphide hole, SD-i, 


285 feet below, were apparently leached away in' the 'oxide 


zone.


ESMOND-PICKENS CROSS VEIN SUBPROJECT 


A series of cuts were 'planned to open up the complex of cross 


veins in the vicinity of the Esmond and Pickens veins. Al-


though 'the veins continued to the west and the widths were 


good,. the grade was low (See plan map), 'thereby making further 


drilling under Stage II inadvisable.	 ' 


Later rehabilitation by the operator of the North Tewksbury 


drift afforded a look at these veins at the Reynolds level. 


The veins were again strong, but low-grade, thereby indicating 


that extensive reserves are not likely on these cross-veins. 


ANNIE VEIN- NORTH EXTENSION '	 ' . ' 


This work was approved by a later amendment to the contract 


and consisted of drilling to explore a geochemical anomaly on 


the north extension of the Annie 'vein in an area which has seen' 


no exploration or mining of any kind. A copy of the geochemical 


and drillhole map is included. 


'Hole GSA-i	 . -	 ' ' 


This hole penetrated the heart of the strong geochemical anomaly 


which strikes northwestward and was believed to represent the
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extension of theAnnie vein. However, no silicified . . vuggy 


vein material was found and only weak quartz-alunite alter-


•	 ation near the bottom of the hOle. The quartz-latite por-


•	 phyry, found throughout the hole, shows strong chlorite-


montmorillonite alteration and is usually strongly brecciated 


with the fragments cemented by quartz, calcite, and pyrite 


•	
with occasional copper sulphide, which is very likely enargite. 


The only structure approaching thatof a vein was from 98'-l08', 


•	 where a silicified fault zone was found. The assay from 103'-


108' was .022 oz Au, .10 oz Ag, and .117 Cu. 


• Three assays from a typical section of brecciated quartz latite 


porphyry with abundant pyrite and some enargite were run. 


These showed only minor gold and silver, but a composite ran 


• .0847 Cu. Although this copper content is far from ore-grade, 


it is nevertheless very appreciable, and, based on visual log-


ging, a large portion of this hole will very likely assay simi-


• larly. This disseminatedcopper content over a width of at 


least 200 feet could easily be the cause of the geochemical 
anomaly and most likely is the cause. 


•	 Hole GSA-2	 •	 •	 • 


This hole again penetrated the heart of the geochemical anomaly 


•	 and was continued an extra distance to the northeast to be
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certain of not missing a vein in case the Cropsy Creek fault 


displacement was greater than expected. As with Hole GSA-i, 


no silica vein was found, but the quartz latite porphyry showed 


strong brecciation and argillic alteration for the first 320 


feet, with the breccia cemented with quartz, calcite, and 


5-l07 pyri.te. Disseminated enargite can be seen throughout. 


Two samples were assayed and one showed no copper and the 


other .l37 Cu. It is estimated that much of the breccia 


zone would assay close to 0.l7 Cu. It is quite apparent that 


the substantial width of disseminated copper sulphides has 


accounted for the geochemical anomaly. Since the gold-silver 


content is also low, there was no justification for drilling 


the 3rd authorized hole farther northwest. 


ORE RESERVES	 - 


All suiphide ore reserves are put in the probable category, 


although a portion might be classed as positive. In line 


with past OME practice, no possible reserves are included in 


the figures. On the long-section, this is Block T-5. The 


oide reserves are also classed as probable. No distinction 


was made for the portions mineable by open-pit or underground 


methods, but it is believed that a substantial portion of the 


oxide may be mined by open-pit methods. These reserves are
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shown as Blocks T-1, T-2, and T-3. Blocks T-4 and T . 6 should 


•be ignored as they are possible blocks. 


A tonnage factor of 11 cubic feet/ton is employed. Metal 


prices used are those in effect at the present time: 


Gold $35/oz, Silver $1.74/oz, and copper38/1b.• 


•	 Respectfully submitted,


/ 


Charles E Melbye 
•	 •	 Cert. Prof. Geol. #344 


October 17, 1967







TABLE 2	 SUMMITVILLE ORE RESERVE SUMMARY 	 S 


Vein	 Vein	 Tonnage	 Oz Au Oz Ag	 7 Cu Gross Value 
____	 Width	 _______	 _____S	


S	 Per Ton 


SULPHIDE ORE -PROBABLE: 	 S 	 S 	 S 


Tewksbury Vein (Suiphide)	 8.0'	 39,500	 .17	 4.70	 3.24	 $38.75 


Tewksbury Vein	 14.6'	 86,970	 .19	 7.08	 ----	 $18.97
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MINING LEASE 


THIS MINING LEASE, entered into as of this _____ 


day of __________________, 1974, regardless of the actual 


times of signing and acknowledgement, between REYNOLDS 


MINING COMPANY, a limited partnership, of 1704 Security 


Life Building, Denver, Colorado 80202 (Lessor), and 


AMERICAN SMELTING AND REFINING COMPANY, a New Jersey 


corporation (Asarco),. 


WITNESSETH: 


1.1 The Lessor owns the patented and unpatented 


mining claims described in Schedule 1, attached hereto 


and made a part hereof. Such mining properties shall be 


referred to hereinafter as the "Mining Properties." Lessor 


makes the following representations concerning the Mining 


Properties:


(a) It is in possession of and believes that 


it holds a marketable title as to the patented claims 


and a possessory title as to the unpaten'ted claims which 


are subject hereto, free and clear of all liens, encumbrances 


or unrecorded agreements of any kind. It does not warrant 


its title, however, except as to any claims resulting from 


those claiming an interest in the Mining Properties, by, 


through or under the Lessor. 	 . 


(b) The unpatented mining claims are in good 


standing to the best of the Lessor's knowledge and belief 


and the assessment work required by law has been duly per-


formed for the assessment years ending September 1, 1972., 


and during the prior years that the Lessor has been in. 


possession thereof.	 .	 : .:	 . . 


.	 . (c) The Lessor is not aware of any litigation, 


claims or demands made by others with respect to the title







of the Mining Properties; except that 


(1) The United States Department of the 


Interior may claim that W. S. Moore Co., a former lessee, 


has not fully repaid an O.M.E. loan with respect to a 


portion of the Mining Properties. W. S. Moore Co. denies 


that it is so indebted. 


(2) The amount of production taxes due 


on the Mining Properties are the subject of litigation 


by former lessees. Funds are available for the payment 


of such taxes when the amount is determined. 


(d) The Lessor has the right and authority to 


execute this Mining Lease and lease the Mining Properties 


to Asarco.


(e) To the best of the Lessor's belief, no 


other person, association or corporation has any interest 


or claim to the Mining Properties, and all prior leases 


covering them have been terminated or released, with the 


single exception of a Mining Lease dated August 1, 1973, 


from Lessor to Joseph B. •Matthews which is the subject 


of an agreement dated	 1974, between Joseph B. 


Matthews and Asarco. 


2.1 Grant of Lease. The Lessor, in consideration of 


the royalties herein reserved and the covenants to be per-


formed by Asarco, hereby leases, lets and demises to 


Asarco the Mining Properties together with all fixtures, 


improvements and facilities on or about such properties 


and together with all easements, licenses, • other privileges 


and water rights owned by Lessor in connection with th.e 


mining, exploration and development of any of said pro-


perties, and access to or egress from any of •said properties, 


and together with the right to construct and operate upon 


the Mining Properties all workings, structures and appliances 
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that may be necessary or convenient for Asarco's operations 


under this Mining Lease.	 .. 


•	 •2.2	 Term. The term of this Mining Lease shall be 


twenty (20) years from the date' hereof, unless sooner


terminated 'in the manner hereinafter provided. Upon giving 


notice to Lessor not later than , ninety (90) days prior to 


the end of the initial twenty-year term, Asarco shall have 


the right to extend this Mining Lease for an additional 


term of twenty (20) years and so long , thereafter as ores, 


minerals or meta'ls are produced or. sold from the Mining 


Properties on a continuing 'basis or Asarco' continues the 


payment of production royalties or advances on royalty as 


•	 provided in Article 3 hereof.	 .	 •.'' '' 


2.3 Possession and Control of Property. , Subject 


• • only'to the rights specifically retained herein by Lessor,' 


Asarco shall have, and it is. hereby given and granted, the 


right to enter onto and tak? over immediately the sole and 


exclusive possession'and control'of said Mining Properties 


and the whole and every part' thereof, and, during the term 


• ''	 of this lease, to rema'in,in the sole and exclusive possession 


and control thereof, and to investigate, measure, sample, 


examine, test, develop, work, mine .1 operate,'use,' manage, 


and control the same and the water and water rights . 


appurtenant thereto, and to mine, extract and remove from 


said property the ores and minerals therein and appurtenant 


and belonging thereto, and to treat,. mill, ship, 'sell or 


otherwise dispose Cf the same and receive, the full proceeds 


•	 therefrom; and to 'erect, construct, maintain, use and' ' 


operate thereOn and therein buildings, structures, 'machinery 


• and equipment. The time, nature, loCation and extent •of • 


'such or any or all'the above activities and mining or milling 


operations and the cessation ' and resumption thereof shall be 
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at.the sole discretion of Asarco, and may include, without 


limitation, open pit, underground, strip, or solution 


mining methods, together with the right to use so much 


of the surface as may be necessary . , useful or convenient 


for the enjoyment of all rights herein granted. Asarco 


may also, if it so elects, use all orpart of the leased. 


premises or commit waste thereon in the enjoyment of such 


rights and may deposit or dump any materials thereon, 


whether produced therefrom or from other property. The 


rights,privilege.s and activities of Asarco hereunder are 


subject specifically to the provisions of Paragraphs 10 


and 11 hereof. 


3. Payment of Royalties.	 Asarco shall pay to 


Lessor royalties as hereinafter set forth on all ores 


•	 extracted and sold from the Mining Properties., and in case 


•	 Lessor owns a less interest in the Mining Proper.ties or 


any part thereof than the whole, then.the royalties herein 


provided for shall be paid to Lessor. only in the.proportion 


:.whjch Lessor's actual interest or interests bear to the 


•	 whole.	 •	 ..	 .	 .	 •. 	
i	 ..	 . 


	


(a) Production Royalties: ••	 .	 . 


The production royalty payable by Asarco 


to Lessor shall be a percentage of net smelter or mint 


returns received from the sale of all concentrates, minerals, 


metals and other materials (hereinafter referred to as 


"production") produced from the Mining Properties. The 


original percentage royalty to be paid shall be determined 


by the designed capacity of the mill to be operated on the 


Mining Properties or inconnection therewith expressed in 


tons of ore per day as follows: • 	 .	 • •• 
• •	


Mill Capacity. ••. 	 :	 Royalty 


	


500 tpd	 6 1/2% 
•	 ••	 2,000tpd	 .	 •	 5 


•	 5,000 tpd	 .	 •	 4 
•	 .	 10,000 tpd	 •	 .	 .	 3 1/2% 


•	 .	 . .15,000 tpd.or more	 .	 3	 % 
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•	 Royalty in the percentages stated above shall be paid on 


all production from the Mining Properties from the time 


of first production through said mill until the first 


day of March following; Commencing on such first day 


of . March, the percentage royalty to be paid shall be 


determined by applying the average tons per day of actual 


production from the Mining Properties, from the date of 


first production to the followingMarchl, to the percentage 


scale of royalties. stated above. Thereafter, on' the first 


day of'Septembèr, and the first day of. March, the average 


daily production from the Mining Properties shall be corn-


putedf or the preceding six months period ànd.royalty for 


the following six months period shallbe determined,and 


paid on the basis of the percentage royalty scale stated. 


above as the same applies to average daily production. 


• during the preceding six months period. Should the de-


signed capacity of the mill •to be operated on the Mining 


Properties or in connection therewith,. or the amount of 


average daily production, be a figure other than one of 


those listed above, the.percentage royalty shall be adjusted 


•	 • in proportion to those shown above; rounded to the nearest 


quarter percent, provided that mill capacity shall never be 


less than 500 tons per' day.	 ' ' 


(b) Advances on Royalties:	 . .	 . 


(1) Asarco shall pay Lessor advances on royalties, 


or actual, production royalties, whichever is the greater, 


• •	 • as follows:'	 .	 . 


[1] Up,on• execution of this Mining Lease 
•	 .. .	 '	 •	


':	
' $7,500.00.	 '	 *	 . 


[2] March 1, 1975 - $10,000 00 


[3] March 1, 1976 - $12,500.00. .	 • 


[4] March 1, 1977 - $25,000 00 
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•	 [5] March. 1, 1978, and the first day of 
March of each year thereafter, except 
as provided in Subparagraph (2) 
below - $75,000.00. 


(2) If Asarco has not commenced actual pro-


duction on the Mining Properties on or before March 1, 


1984, it shall pay on such date and on March 1, of each' 


succeeding year thereafter until actual production is 


commenced at a rate of not less than 500 tons per 'day 


the sum of $150,000.00 per year as an advance on royalty' 


for such year. Upon the commencement of'actual production 


Asarco may terminate said payment . of $150,000.00, subject 


to the requirement of payIng not 'less than the minimum 


sums provided hereinabove in. subparagraph 3. (b) (1). Such 


sum of $150,000.00 per year shall not be paid commencing 


March 1, 1984, if on such date Asarco is actively en-


gaged in the construction of a mill of a design not less 


than 500 tons per day'and actual production commences 


from such mill on or before March 1, 1985. ,	 .. 


(3) All advances on royalties provided for 


hereinabove shall be deducted by .Asa,rco from fifty per-


cent of the first production royalties payable by Asarco 


to Lessor hereunder.	 '	 ,' '	 '' 


(c) ' Calculation of Net Smelter or Mint 'Returns: 


"Net smelter returns"_as used herein, is agreed to 


' mean the amount of the payments received by Asarco from. 


the smelter or other purchaser to which any ore, concentrates, 


or materials derived from the MIning Properties are de-. 


livered for treatment nd sale, after deduction has been 


made for all smelter penalties and . charges, freight, and 


• cost of transportatio,n and haulage from the Mining Pro-


perties to the smelter or other purchaser The amounts of 
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such deductions shall not exceed those which are usual 


and customary in the mining business for like services. 


In the event of a dispute between Asarco and the Lessor 


relating to the application of this subparagraph, the 


matter shall be settled by arbitration as provided in 


Article 16 hereof. 


"Net mint returns" as used herein, is. agreed 


to mean the amount of payments received by Asarco from 


the United States Mint or other authorized bullion 


purchaser, after deduction has been made for all postage, 


• express, insurance and other handling charges . 'incurred 


in connection with the shipment of such bullion from 


• the said Mining Properties to said purchaser. 


•	 (d) Commingling of Ore. 


Asarco may commingle ore from the Mining Pro-


perties with ore from other properties, either bef öre or 


after concentration. or beneficiation, so long as the 


weight and grade, both of the ore removed from the Mining 


.Properties and of all other ore with which ore from the 


Mining' Properties is commingled, .are determined by Asarco 


prior to commingling. Asarco shall' then use • that weight 


and grade data to allocate net smelter' or.mint returns 


from the commingled ore between the Mining Properties and 


the other properties from which the other commingled ore 


was removed. All such weight, gradö and allocation 


calculations by Asarco shall be done in: a manner recognized 


by the mining industry as , practical and sufficient at that 


time. If such commingling makes it impractical, in Asarco's 


judgment, for Asarco to determine , which amounts of the above-


described costs 'and expenses are directly attributable 
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to ore removed from, the Mining Properties, Asarco may 


allocate all such expenses on a straight-line, per-ton 


basis among all ores that give rise to those expenses,. 


in accordance with acceptable accounting standards. 


Any dispute between the parties with reference to. the 


applIcation of this paragraph shall be determined by 


arbitration as hereinafter provided in Article 16. 


•	 (e)	 Settlements.	 .	 . . 


Subject to Asarco's right to recoup advance 


royalties, production royalty settlements shall be made 


by Asarco on or before, the 25th day of each and every 


calendar month during the term of this lease for all 


ores from the Mining.Properties that were sold during 


the preceding calendar month. Each settlement shall, 


be.accompanied by a copy.of the settlement sheet, smelter 


returns, or other document showing . the proceeds •received 


that month by Asarco for ore removed from the Mining . 


Properties.	 .. . . .	
0 


(f) . Disputes Regarding Royalties. 


Lessor shall be deemed to' have waived any right 


it may have had to object to the royalty settlement' made 


by Asarco for any calendar month, unless Lessor.notifies 


Asarco in writing of such , objection within. twelve' (12) 


'months after the month in question. If Lessorand Asarco 


are unable to resolve the 'question by agreement within 


thirty. (3Q) days after Asarco's receipt of Lessor's notice, 


the dispute shall be, resolved by arbitration, in accordance 


with the provisions of Article 16. 	 •	 •' ••	 " 


4. Work Requirements. • ,	
:	 . '


0' 


Asarco shall , expend. the following sums during 


the following periods for any of the purposes specified 


in Article 2.3 hereof, in, upon or f or ' the benefit of the..' 


Mining Properties:
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•	 (1) Effective date 'of Agreement to March 1, 1975 - 
$25,000.00, which shall include 2,000 feet 


•	 of core or other drilling which shall be 
•	 conducted at sites determined by Asarco in •	


its sole discretion. 


(2) March 1, 1975 to March 1, 1976 - $30,000.00, 
which shall include the drilling of one 3,000 
foot core hole at a site to be determined by 
Asarco in its sole discretion. 


(3) March 1, 1976 to March 1, 1977 - $50,000.00. 


(4) March 1, 1977 toMarch 1, 1978 - $75,000.00. 


(5) March 1, 1978 to March . l, 1979 - $100,000.00. 


(6) March 1, :1979 to March 1, 1980, and each like 
•	 period thereafter until the Mining Properties 


are placed in production -. $50,000.00. 


Work by Asarco in excess of that required in any 


period up to and including the period ending March 1, 1979, 


may be carried forward and applied to the work required in 


the following period. Thereafter work performed by Asarco 


in any period in excess of 'that requi.red for the period may


be 'carried forward and applied to the work required in the 


following three annual periods.	 .	 . . .. 


5. Tailings and Residue. Subject to the payment of 


royalties under Article 3 above, all tailings and other 


residues resulting from the milling or other beneficiating 


of the ores produced from the Mining Properties shall be the 


sole and exclusive property of Asarco; provided, however, 


that upon termination of this lease, • any such material as is 


not removed from the Mining Properties within the period 


specified in. Article 15 shall then become the property of' 


lessor.	 .	 • 


6. Cross-Mining Rights. Asarco is hereby granted the 


• . right, if it so desires, to mine or. remove frbm the Mining 


• .. Properties any merchantable ores, non-merchantable ores, waste, 


• .. •	 . water and other materials existing therein or thereon or in 


any part thereof,through or by means of shafts, openings or 


•	 • pits which maybe sunk' or made upon adjoining or nearby 
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property owned or controlled by Asarco, and may stock-pile 


any merchantable ores, non-merchantable ores, waste, or 


other materials and/or concentrated products of ores or 


materials from the Mining Properties or •any part thereof, 


upon stock-pile grounds situated upon any such adjoining 


or nearby. property; .and Asarco may, if it so desires, use 


the Mining Properties and any part thereof and any shafts, 


openings, pits and stock-pile grounds sunk or made thereon. 


for the mining, removal and/or stock-piling of any merchantable 


ores, non-merchantable ores, waste, water and other materials 


and/Or concentrated products of ores or materials from any 


such adjoining Or nearby property, or for any purpose or 


purposes conneäted therewith, not, however, preventing or 


interfering with.the mining or removal of ore from the 


Mining Properties. . .	 .	 .. ..	 .	 .	 . 


7. Vertical BoundaryPlanes. In consideration of 


Asarèo's execution of this mining lease, and the reciprocal 


benefits received . by reason of. the terms of this Article, by 


the Lessor and Asarco and by other claim owners in the 


above-described area from whom Asarco has obtained or shall 


hereafter obtain leases or agreements, the Lessor and Asarco 


hereby agree with each other and with all othOrlclaim owners 


in said area from whom Asarco now has or shallbereáfter . 


obtain leases or other agreementscontainingthis or a similar 


Article,. with respect only to ores and minerals lying below 


an elevation .of 500 feet below the portal of the Reynolds 


Tnnel (located on the Mining Properties), that any and all 


ores and minerals within the surface boundaries extended down-


ward vertically of any claim so held under lease or agreement by 


Asarco, or now or hereafter owned by Asarco, shall belong to 


such claim and none other, and Asarco shall be equired to 


account only to the owner of , such claim for ores mined and 
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removed by its therefrom. As to the other claims or 


property adjoining or adjacent to the demised premises, 


this lease • is intended to and does hereby grant to Asarco, 


subject to the terms hereof, the full rights of possession 


and enjoyment in and to the Mining Properties and all ore 


and minerals therein and appurtenant thereto and all extra-


lateral rights thereof as provided by law. The Lessor 


grants the rights and privileges contained in this Para-


graph 7. subject specifically to the condition that the 


other claim owners in the area described above shall agree 


with Asarco and shall grant to the Lessor the same reciprocal 


benefits with respectto their properties and the same rights 


and privileges as are granted by the Lessor in accordance 


with thisParagraph 7. 


8.0. Records and Inspectiofl	 Asarco's maps and records 


of all mining operations upon the Mining Properties 


pertinent to the computation of royalties, shall be avail-


able for Lessor's inspection . upon request, but not more 


often than once each calendar quarter; provided, however, 


that Lessor may make more frequent inspections,, but only 


'if it pays to Asarco 130% of Asarco's actual cos.t incurred 


•	 in supplying its personnel for each such inspection; and 


the Lessor may enter said property . at all reasonable times	 • 


for the purpose of inspecting the same, and Asarco shall • 


•	 facilitate such inspection in every reasonable way, but 


Lessor shall enter upon said Mining Properties at Lessor's 


own risk and so as not to hinder unreasonably the operations 


of Asarco; and the Lessor shall indemnify and hold harmless 


Asarco-from any damage, claim or demand by reason of injury 


0	 to or •the presence o the Lessor or the Lessor,'s agents, 


representatives, licensees, or guests or any 'of them on the 


demised premises or approaches thereto. Uponcancellation 
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or termination of this Mining Lease for any reason whatso-


ever in accordance with the terms hereof one copy of all 


of Asarco's maps, geological data, engineering, data, 


geological 'and engineering reports., and other factual and 


operating data shall be promptly delivered to the Lessor. 


9.	 Taxes.	 . . . 


'(a) Asarco shall pay before they are delinquent 


all general property taxes'assessed against the Lessor's 


ownership in the Mining Properties during the term of this, 


'lease, beginning with and prorated f'rom'this date.' Asarco 


shall' also pay, 'before they are delinquent, all taxes levied 


or assessed agaInst any and all personal property, machinery 


and equipment placed upon said Mining Properties by Asarco 


during the t'erm of this lease. As to production, severance 


and all other taxes that are now or may be hereafter levied 


and computed on the basis, of or the amount of. value of ores 


produced from the Mining Properties, Lessor and Asarco shall 


each bear their prorata'shàre, provided the prorata share 


of Lessor shall be determined'by multiplying the gross amount 


of production royalties paid unto Lessor during the taxing 


period by the applicable, tax rate, the balance of the tax 


being 'Asarco's prorata share. If Lessor fails to pay taxes 


chargeable solely to Lessor or its prorata share of taxes 


when due, Asarcó may at its 'option .pay Lessor's prorata share 


of taxes as herein defined'and,dedüct saidpayment or payments 


from royalty due or to become due unto Lessor hereunder. 


(b) If Asarco assigns this Mining Lease, either in 


its entirety or a part thereof in accordance with the terms 


and provisions hereof, then to assure the payment of such taxes, 


there'shall be deducted from net smelter returns on all 


materials produced and sold from the Mining.Properties, before 


any royalties are computed, two percent. (2%) of the value 


thereof, for the purpose of a tax reserve fund for paying such 
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taxes. Said two percent deduction shall be paid to the 


Lessor by the smelter or other ore purchasing agency and. 


the same shall be held by the Lessor as a trust fund in 


its hands for the payment, when due, of'sucb taxes. Any 


surplus remaining in said tax fund accumulated in the year 


for which the taxes were levied, after the payment of 


taxes, shall be equitably and ratably apportioned and 


paid, on the basis of the prorata share of such taxes. 


to be paid by the Lessor and such assignee, as the interest 


of the respective parties hereto may at said time appear. 


If upon the termination .of this lease and the payment of 


all taxes, there remain sums in said tax fund, the same shall 


be equitably and ratably apportioned and paid among the:. 


parties. At any time after two years from the time the 


Mining Properties subject hereto or. any of them are placed 


in production,. it is determined that 2% of the value of 


such production exceeds the probable amount of taxes to be. 


paid from such fund or is insufficient to pay such taxes., 


•	 then said'2% deducticrn sbáll.be reduced or increased in . 


such amount as may reasonably be expected to pay the taxes 


which are to be pa.id therefrom. If the parties .so agee, 


•	 the monies placed in such tax reserve fund shall be depOsited 


in such manner, , if possible; to derive interest therefrom 


•	 and the interest shall become a part of the tax reserve fund. 


10. Obligations of Asarco. • Asarco agr .ees as follows 


with respect to its operations hereunder: • 


(a) To conduct its operations in a prudent and 


miner-like manner in accordance with good industry practice 


and ápplicable . laws -and regulations; and shall indemnify, 


•	 protect, defend and hold harmless the Lessor from any claims, 


demands or liability arising from, its operations hereunder. 


(b) To perform all necessary assessment work upon 


the unpatented mining claims held under this mining lease 
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and to file in the Lessor's name all proofs of labor 


required by law. Asarco agrees that if itlocates or 


acquires permits, rights, or leases from the federal 


or state governrnent,.covering any vacant and unlocated 


lands in an area lying within one mile from the exterior 


boundary of any portion of. the mining properties, it 


shall do so in the name of the Lessor and such claims 


or permits, rights or leasesshall become a part of 


and subject to this mining lease.. If a royalty on any 


material must be paid to the government thereunder in 


an amount which is equal to or in excess of the royalty 


provided for t in. this mining lease, then Asarco shall be 


excused from paying a royalty on such material to the 


Lessor hereunder.. If the : royalty on any material to 


	


• .	 be paid. to the government 'is less than that provided 


2 hereinto be paid to the Lessor, then Asarco shallpay 


to the Lessor a royalty thereon in the amount of the 


difference' between theroyalty provided for herein and. 


the royalty to be paid tO the government. Under no 


curcum.stances shall Asarco be required. to pay nor the	 • :. 


Lessor be entitled to receive under the provisions of ' 


this subparagrapha . royalty in excess of the basic • 


	


•	 royalty rates . prOvided for in Paragraph 3. (a) of this . 


'mining lease. Asarco shall not berequirOd to perform 


assessment work upon unpatented mining claims if this 


lease is terminated or surrendered prior to June 1, of 


any given assessment year; . it being provided that work 


• performed by Asarco or any of its agents may be used by. 


• .	 the Lessor' in complying with, its assessment 'requirements 
• 	 • 	 - 	 ..	 . 	 S 


forsuchyeax.	
•	 .	 . ..
	 :	 • 
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(c) To post and keep posted on the mining 


properties a notice that Asarco holds possession pur-


suant to a lease and that it is solely responsible for 


the payment of all obligations incurred by its opera-


tions.


(d) To pay when due all claims for work 


done, services rendered, or materials furnished to the 


mining properties, except those which it disputes in 


good faith.	 .	 . 


(e) Tokeep the Mining Properties free from 


any liens, provided always that Asarco may contest , the 


-


	


	 . appropriateness of any claim and refuse to make payment



until all methods of protest have been exhausted or 


• .	 abandoned, and any lien filed during such protest shall 


not consitute a. default if the amount finally determined 


to be due and owing is promptly paid 


(f) To protect, defend and bold harmless the. 


Lessor from liability and expense in case of accident or 


• •. injury on the Mining Properties arising out of its oper-


ations, except for any accident or injury caused by the 


sole negligence of the Lessor or other persons acting 


by, through or under the Lessor.	 •.•	 •..	 ..	 . 


(g) To maintain at-all times workmen's compensa-


tion insurance pursu ant .to the laws of Colorado and to 


comply with state or federal laws and regulations per- 	 • 


taming to employment;, and to maintain (and furnish copies 


to the Lessor if required). liability insurance in amounts 


customary in the mining industry for a like. , operation. 


(h) To furnish to the Lessor, not less than 


quarterly, progress reports on its activities on the Mining 


Properties and a report of monies expended to the extent 


that Lessor may determine compliance with Article 4. hereof. 
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11. Force Majeure. If Asarco is' unable to perform 


any of the terms or covenants of this lease by reason of 


damage or delay resulting from disaster, labor disturbances, 


shortage of labor, strikes, lockouts, force majeure or 


act of God, or from any regulations or restrictions of 


any governmental agency, or on account of any eventuality 


beyond the reasonable control of Asarco, including state 


and federal environmental statute or regulation,Asarco 


shall 'be excused from performance 'during the period of 


such prevention and the time for performance shall be 


extended by the period of such prevention. The, provisions 


of this paragraph shall not' excusepayment of production 


royalties or advances on royalty which are otherwise due 


under the terms of this mining lease. 


12. Cancellation by the Lessor. The Lessor, subject 


to the force majeure provisions hereof, may give written 


•noticetoAsarco stating a specific violation or violations 


of this Mining Lease and giving notice of intention so.to; 


do cancel and annul this Mining Lease. Unless Asarco shall 


within sixty (60) days after said written notice may be 


mailed or delivered, cease such violation and otherwise remedy 


the matter or matters in which it is in default, this Mining 


Lease shall terminate absolutely' and without further notice 


of any'kind from the Lessor. A failure on the part'of Asaréo 


to make any royalty or other monetary payment due hereunder 


within fifteen (15) days from the time that written notice is 


given to Asarco of such failure, in the absence of, a dispute 


in good faith between Asarco and the Lessor with respect to 


the payment thereof, shall result in an automatic termination 


of the lease, without further notice. , Such cancellation shall 


become inoperative.if within such fifteen , (15) day period Asarco 


makes the monetary payment for which such notice is given. If 
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Asarco disagrees that such default, occurred, it shall so 


advise the Lessor in. writing within thirty (30) 'days after 


receipt of the notice of default. If, within fifteen.(l5). 


days thereafter, the parties have not resolved the dispute 


by mutual agreement, the issue of whether or not a default 


occurred shall then be submitted to arbitration under 


Article 16 below. If the arbitration decision should be 


that a default hasin fact occurred, then the notice pro-: 


vision bereinabove'in this paragraph •provided for shall be 


'considered to be fully effective as of' the date of the 


decision.


13. Termination by Asarco. Notwithstanding any pro-


vision herein to the contrary, Asarco may at any time upon 


thirty (30) days written notice, cancel and'terminate this 


lease in its entirety. , Upon total cancellation and termina-


tion of this lease, Asarco shall be under no further .obligation 


of whatsoever 'kind or nature to the Lessor' except for the making 


of payments which have already accrued at the dateof such 


cancellation and termination, and for the payment of Asarco's 


proportion of the aforesaid property taxes accrued while 


this lease was in effect. Work requirements for the periods 


commencing March,l, 1974, and March 1, 1975, under the pro-


visions of Article 4,' shall accrue on March 1, 1974. All 


OthOr ' work requirOments shall cease upon the date such notice' 


'is given..: The obligation of 'Asarco to make advances on royalty' 


under the provisions of Article' 3. (b) (1) and (2) shall accrue 


'on, March '1, 1974.' , If Asarco shall have included any part of 


the Mining Properties in a"producing group" for assessment 


purposes, and taxes based on such assessment shall have, been. 


levied but, shall not have been paid at 'the time of cancellation 


and termination, Asarco shall pay such taxes before they are 


delinquent:	 .	 " .' ' .	 :	
'	 . ' 


14. Surrender of Property. In the event of a valid 


cancellation or termination of this lease, Asarôo shall 
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surrender to the lessor peaceable possession of the Mining 


Properties andat the written request of Lessor shall 


deliver to the Iesor a written relinquishment hereof. 


15. Removal_of Equipment. Asarco shall have and is 


hereby given and granted twelve (12) . months after a valid' 


cancellation or termination of this mining lease to remove 


from the Mining Properties all buildings, structures, ware-. 


house stocks, merchandise, materials, toOls, hoists, 


compressors, engines, motors, pumps, transformers, electrical 


accessories, metal or wooden tanks, pipes and connections, 


rails, mine cars, and any and all machinery, trade fixtures, 


and equipment erected or placed in or upon said property by 


it, provided that such right of'removal shall.not'extend to 


foundations and mine timbers in place unless Lessor shall 


have given his, its or their previous written consent thereto. 


If Asarco is hampered by snowdrifts, washouts, inclement 


weather, or other climatic conditions, from completing the 


removal of said property and equipment within the time 


specified, then the Lessor agrees to extend the time by a 


reasonable period if requested by.Asarco. If Asarco intends 


to sell anyof the items named above which it is entitled to 


remove from the premises it shall give to the Lessor the first 


• right of refusal to purchase the same at the same price at 


which Asarco is willing to sell to bonafide purchasers ready, 


willing and able to buy -such items. 


16. Arbitration of Disputes. Any controversy or claim 


arising out of or from this lease, or breach thereof, shall 


be settled by arbitration by a panel of three arbitrators 


in accordance with the rules then obtaining of the American 


• Arbitration Association.' , Lessor and Asarco shall each select 


an arbitrator and the two arbitrators so selected shall select 


the third. If the two arbitrators are unable to agree on the 
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third arbitrator within fifteen . (15) days after their 


appointment, the third arbitrator shall be appointed by 


the American Arbitration Association. Either the Lessor 


or Asarco may enter judgment on the award of the arbitrators 


in any court of competent jurisdiction. The administrative 


fee and other. service charges • of such arbitration shall be 


paid by the losing party. 


17. Title. The Lessor shall, within thirty days 


after executicn of this lease, furnish Asarco with all 


data relative to the title of the Mining Properties in 


its possession, such as abstracts, title opinions,, or 


other relevant data, andAsarco shall have three (3) months. 


after receipt thereof to examine the same and accept or 


reject title to all of the claims. In the event Asarco 


rejects title to such claims, the Lessor shall have six (6) 


months in which to cure at its 'own expense defects noted 


by Asarco in rejeätion of said title. At the endof said 


six (6) months period, in the event said defects are not 


cured by the Lessor, Asarco may then waive said defects.and 


either at its election cure title at its sole option and : 


cost or terminate this lease and be relieved :of alIfurther 


obligations including work commitments, and advance royalties 


In the event that Asarco elects to cure defects not corrected 


bYt	 Lessor, it may recover from fifty percent . (50%) Of 


future production royalty payments the cost thereof to a 


maximum of $2,500.00. Any costs to Asarcxin excess of 


$2,500.00 shall be its sole responsibility. In the event 


Asarco elects to terminate for failure of title, it shall	 * 


make all payments due to the dateof termination. 


18. Acquisition of Other Lands. If, during the term 


of this mining lease, Asarco or Lessor acquires any privately 


owned miningground or. interest in mining ground of any 
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nature whatsoever located in an area within two miles of 


the exterior boundary of the Mining Properties it shall 


promptly notify the other party of such acquisition and 


the terms thereof.	 If such acquisiticn is made by Lessor, 


• Asarco shall have the right to have the acquired property 


included , in the terms 'of this lease by giving notice to 


Lessor within thirty (30) days of receipt of notice of the 


acquisition. If such'acquisition is made by Asarco,Lessor 


shall have the right to purchase the interest acquired by


Asarco at Asarco T s cost by tendering to Asarco its costs 


within thirty (30) days of the date of such notice of ac-


quisition whereupon such acquired property shall become 


subject to this mining lease and Asarco shall convey said 


property to Lessor.	 ' 


19. Assignment. Asarco shall have'the right to assign 


all or any portion of the Mining Properties to any financially 


able party or parties provided that all conditions Of this. 


lease shall be binding upon the assignee , and he accepts 


liability theref or in writing and ,the Lessor is nOtified 


of such assignment and receives written acceptance of 


liability. No conveyance, assignment or transfer affecting 


the mineral rights on the Mining Properties or the mineral 


production therefrom shall be made except subject to the 


terms ' and conditions of this mining lease......... 


20. . Use of Surface by the Lessor. The Lessor after 


written notification to Asarco and in the absence of Asarco 


protesting that such matters will interfere with its explora-


tion, development and operation of the Mining Properties', 


may undertake the following actions notwithstanding the 


provisions of this lease... .' 	 .	 .	 '	 ., . ..' 


•	 .	 (a) It may reclaim or cause tobe' reclaimed old 


'lumber.from unused buildings' on the Mining Properties and 


keep the proceeds from the sale thereof for its own account. 
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(b) It may sell any buildings, machinery, scrap and 


salvage presently on the Mining Properties.. 


(c) It may enter into' a contract for the use of 


that portion of the Mining Properties lying on the nortbea 


side of Wightman Fork as a possible winter recreational 


facility; it being provided, however, tha .t any such contrac.t 


shall provide that, such recreational facility shall in no 


manner interfere with the use of the Mining.Propertiesby. 


Asarco under the terms and conditions thereof. . 


21. Filing on Additional Water Rights. As provided 


above, Asarco shall have the full aid exclusive right, to 


use all water and water rights'connected with or..appurtenant 


to the Mining Properties. If through ojierations hereunder 


Asarco develops additional water, then the'Lessor may 


appropriat.e or claim such additional water as its. own pro-


perty and such additional water shall at all times be sub-


ject to the exclusive use of Asarco hereunder . 


22. Shallow Target. The parties agree that the Mining 


Properties have potential for both shallow and deep ore 


depOsits. Should Asarco delineate a small surface deposit 


which it does not choose to develop and should the Lessor 


produce a party desiring to develop 'said shallow deposit 


subject''to Asarco's rights hereunder, 'Asarco agrees 'to 


negotiate in good faith with such party toward the sub-


• leasing of said shallow deposit upon terms that would fully 


• . .	 protect any operations or planned operations by,Asarco upon 


the Mining Properties.	 , 


•	
•	 23. Notices. Any notices required or permitted to 


begiven'to the Lessor hereunder shallbé considered as 


delivered forty-eight (48) hours after the. same shall have 


been deposited in the United States mail, duly registered, 


with postage thereon prepaid All notices given hereunder 
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shall be addressed to the respective addresses g1ven 


below: 


	


•	 If to Lessor: 


Reynolds Mining Company 
1704 Security Life Building •	
Denver, Colorado 	 80202 


If to Asarco: 


American Smelting and Refining Company 
Attention: Mining Department 


•	 120 Broadway 
New York, New York • 10005 


•	 •.	 and 


American Smelting and Refining Company 
Northwestern Mining Department 
Post Office Box 440 


• 	


S 	 Wallace, Idaho 83873 


Said addresses for receiving notices may bechanged by 


either party upon two (2) days previous notice to the 


•	 other party.	 • 


	


•	 24. Inurement. These presents shall inure to the 


benefit of and bebindinguponthe respective heirs, 


•	 successors and assigns of the parties hereto. 


25. Construction. Titles to the respective articles 


hereof shall not be deemed a part of this lease but shall 


be regarded as having been used for convenience only. 	 • 


•	 IN WITNESS WHEREOF, the parties hereto have •executed 


• •	 •	 this agreement as of the.ay and year first above-written. 


• 	 S 	 REYNOLDS MINING COMPANY,. 
a limited partnership S 


• 	 • 	 S. . 	 ••	 •	 4.. 


• S ••	 •	 .. 


•	 AMERICA SMEIkING AND REFINING COMPANY 
ATTEST:	 S 	


// 	 /-


By __________________ 
Secretary	 frI	 President 
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STATE OF COLORADO	 ) 
) ss. 


City and County of Denver ). 


The foregoing instrument was acknowledged before 


me this 3rd day of September, 1974, by BRAD G. MORSE, 


ANSON C. MOORE and JOHN H. TIPPIT, partners of REYNOLDS 


MINING COMPANY. 


Witness my hand and official seal,. 


Notar,, f Public 


My commission expires 


November , 7, 1974	 ,	 . 


STATE OF	 /1kw	 JL	 )	 .	 .	 , 
/	 )	 ss.	 .	 .	 - 


County of /Vi4j	 ) 


The foregoing instrument was acknowledged before 


me this /)day of September, 1974, by /_L, /hI1_/_J 


_______________,	 ._- - President of AMERICAN SMELTING 


AND REFINING COMPANY. 


Witness my hand and official seaL 


•	 yPubIic-


My commission expires: 


ANNA T. McDONOUGH 
Notary Public, State of New York 


No. 24-2613265 
Qualified in Kings Co. 


•	 .	 Cert. Filed n New York Co. 	 -	 .	 . 
•	 Commission ExpIres March 30, 19.h4 
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EXHIBIT "A' 


Summijjgjst rict (Pate nted Claim 


Golden Queen Lode Mining Claim. 
Little Annie Lode Mining Claim 
Del Norte Lode Mining Claim 
Ma rga retta Lode Mining Claim 
Little Ida Lode Mining Claim	 . 
San Juan Placer Mining Claim 
North 800 ft. Little Jessie Lode Mining Claim 
Pete rson Placer Mining Claim.: 
Brandt Placer Mining Claim	 •: 
Bobtail Lode Mining Claim	 . .. 
Oding Lode Mining Claim	 . . .. 
Snow Bank Lode Mining Claim . 
Moltke Lode Mining Claim 	 . 
Golconda Lode Mining Claim	 ... 
Tunnel Lode Mining Claim 
Bos Lode Mining Claim	 . 
Nick Lode Mining Claim	 . 0 	 •. 
Game Cock Lode Mining Claim 
Garfield Lode Mining Claim 
Bay State Lode Mining Claim 
Little Hattie Lode Mining Claim 
Sheridan Lode Mining Claim 
Columbia Lode Mining Claim .	 . . 
Home Stake Lode Mining Claim 
Eureka Lode Mining Claim	 . . 
Jubilee Lode Mining Claim	 S 


Parole Lode Mining Claim 
Pay Streak Lode Mining Claim	 . 
Logan Lode Mining Claim 
]3ayard Lode Mining Claim	 . . 
Great Independence LodeMining Claim 
Golden Vault Lode Mining Claim 
Iowa Lode Mining Claim 


• Jennie Placer Mining Claim 
C. B. & Q. Placer Mining Claim 
I. & C. C. Placer Mining Claim 
Highland Mary Lode Mining Claim 
Highland Mary No. 2 Lode Mining Claim 
South Columbia Lode Mining Claim 
Aurora Lode Mining Claim 
Vanner Lode Mining Claim 	 . 
Pittsburgh Lode Mining Claim. 
Dexter Lode Mining Claim 	 • 
Aztec Lode Mining Claim 
.Gray Eagle Lode Mining Claim (1/6th interest) 
Little Nellie Lode'Mining .Claim (1/6th int:rest) 
Sp3r Placer Mining Claim


Survey No. 
Survey No. 
Survey No.. 
Survey No. 
Survey No. 
Survey No. 


• Survey No. 
• Survey No. 


Survey No. 
Survey No. 


• Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 


• Survey No. 
Survey.No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No.: 
Survey No. 
Survey No. 
Survey No. 
Survey No.. 
Survey No. 
Survey No. 


• Survey No. 
Survey No.. 
Survey No. 


• Survey No. 
Survey No. 
Survey No. 
Sui vey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 


.Suvey No. 
Survey No.







U
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.smrnjtMiningPistrictJPateflt e cLci 1S cQr'JJ.. 


Rio Grande Placer Mining Claim	 Survey No.	 5737 


Denver Placer Mining Claim	 Survey No.	 5738 


Electric Placer Mining Claim	 -. Survey No.	 6413 


Chicago Lode Mining Claim 2/3	 Survey No.	 1153 


• Eighth Wonder Lode	 Survey No	 82 


• Golden Star No. 2 Lode Mining Claim •	 Survey No.	 83 


• Missionary Lode Mining Claim	 •	 Survey No.	 124 


•	 Summit Mining District (Unptented Claitns) 


S. C.M.I. Lode Mining Claims Nos. 1 to 30 
No Good Lode Mining Claim	 •	 •	 • 


•	 Confusion Lode Mining'Claim	 •	 •. 
G. & P., G & P. No 1 and G & P. No. 2 Lode Mining Claims 


•	 : • Century of Progress Lode Mining Claim	 •	 • • 
•	 Last Pièce Lode Mining Claim (location certificate recorded	 •	 • 


•	 April 30, 1968, as Reception No.. 233536) • 	 .. .	 . 


Century of Progress	 (lode or placer)	 .	 .. 


Pickens	 . '. . •	 (lode or placer) 


•	 • 2 G. & P.. Placers	 •	 • 
• • Electric Mill Site (location certificate recorded	 • 


	


August2Z, 1934, in Book 192 atpage 198). 	 . 


The Soatheast Quarter (SE 1/4) of Section 17, and 
the Northeast Quarter (NE 1/4) of Section 29, all. 


in Township 37 North, Range 4 Eat
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United States Department of the Interior 


OFFICE OF THE SOLICITOR

WASHINGTON, D.C. 20240 


IN REPLY REFER TO:


MAY22 973 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor--General Legal Services 


Subject: W. S. Moore Co. 
OME-6344 (Gold-Silver) 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Your memorandum of April 26, 1973.requests our advice, as to the legal 
aspects of the contentions made in 'a letter dated April 5, 1973 from 
Mr. Dexter A. Larsen, an attorney representing..Wheeler'Properties, Inc.-,-
and Ervin F. Moore and Warren Moore, as individuals, regarding respon-
sibility for payment of royalty to the Government on mineral production 
of gold, silver and copper in 1971 and 1972 from the Suminitville Mine. 
The letter is in response to a demand by ONE for payment of such royalty 
made on Deceniber 5, 1972 and discussions held with the Field Solicitor, 
Reno, Nevada in February and March 1973. -In his letter Mr. Larsen contends 
that there is no liability to pay royalties to the Government under ONE-
6344 because the contract applies only to gold and silver and not other 
minerals, and . that if there is any such liability it lies with parties 
other than WheelerProperties, Inc. 


Before discussing.thë merits of the contentions made by Mr. Larsen it 
is necessary to give some background information regarding.the history 
of the Sunnnitville Minepriorto the Execution of Contract 2189. 


The Summ.itville District was a gold minipg area from 1870 until approximately 
1949 during whichperiod total smelter returns were valued at nearly 7-1/2 
million dollars of which. 94% was gold. In the course of mining operations 
conducted at the Summitville Mine the presence of favorable copper ores at the 
lower mine depths became known. In 1.957, after General Minerals Corporation 
acquired a 25-year lease of the patented and unp.atented claims which comprise 
the Summitville Nine, the Defense Minerals Exploration Administration 
entered into an exploration contract. with the company to explore for ores 
of copper and lead in three general areas -- the Annie Copper, Hidden and 
Tewkesbury-McDonald vein areas. The exploration work carried out pursuant 
to the contract by General Minerals Corporation and by John B. RLgg, who







acquired the mine property and became the assignee àf the DMEA contract, 
resulted in the discovery of copper, gold and silver-ores. On January 15, 
1962 the Director of the Office of Minerals Exploration issued a certification 
of possible production on the project.1/ 


Subsequently, W. S. Moore Company obtained an assignment from John B. Rigg 
of his interests in the property known as the Summitville Mine and on 
February 27, 1964 filed an application with ONE to obtain financial 
assistance to explore for gold and silver. On May 22, 1964 exploration 
contract 2189 (OME-6344) was executed. The work was satisfactorily 
completed and the results were found to justify issuanóe of certification 
of possible production which was made on February 6, 1968. 


Following completion of work under the ONE contract, and commencing on 
June 10, 1971, 15 railroad car shipments of concentrates of gold, silver 
and copper were made from the Suminitville Mine to ASARCO's Tacoma, Washington 
smelter. The final shipment was made on or about February 24, 1972. The 
net smelter value of those shipments totals $224,848.10 and based upon the 
royalty provisions of the ONE contract the estimated royalty due the 
Government totals $11,242.47. Accordingly, on December 5, 1972 ONE made 


-	 demand for payment of this amount on Mr. Irving F. Moore. 


The attorney for Mr. Moore and Wheeler Properties, Inc. bases his argument 
that no royalty is due the Government from the 1971 and 1972 shipments 
on the grounds that the contract itself applies only to gold and silver 
and does not apply to other minerals, particularly copper. In support 
of this contention he states that the commodity specified in the contract 
is "gold-silver", and that Article I(a) states that the work allowed by 
the contract is "a search for new or unexplored deposits of the commodity 
designated above." 


Mr. Larsen further states that W. S. Moore Co. requested permission to 
perform deep drilling for copper in May, 1965 but was denied such permission 
by ONE on the grounds that only gold and silver were eligible for ONE 
assistance under the contract and only drilling in zones which were 
predominately gold and silver was permitted. Finally, he states that 
subsequent to May, 1965 W. S. Moore Co. didsubstantial drilling for 
copper at its own expense. Although all of these statements are factually 
correct they are not controlling or determinative of the Government's right 


1/ The records indicate that during the exploration work carried out by 
Mr. Rigg approximately 475 tons of ore were produced of which 134 tons 
were shipped to a smelter for processing. About 40 tons which assayed at 
4% copper, 1.0 ounces of gold and .10 ounces of silver were stockpiled 
and an estimated 300 tons which assayed at 1.3% copper, .02% lead, .03 
ounces gold and 1.6 ounces of silver were also stockpiled. The royalty 
payment period under this contract expired on July 15, 1970. 
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t a royalty on production. That right is determined by the provisions 
of law, the Department's regulations and other provisions of the OME 
contract. 


Section 1 of the Act of August 21, 1958, as amended (72 Stat. 700; 
30 U.S.C. L 641-646) provides that in order to provide for discovery of 
additional domestic mineral reserves the Secretary of the Interior is 
directed to establish and maintain a program for the exploration by private 
industry within the United States, its Territories and possessions "for 
such minerals, exàluding organic.fuels, as he shall from time to time 
designate" and to provide Federal financial assistance on a participating 
basis for that purpose. Thus, the Act requires the Secretary to determine 
what minerals, other than organic fuels, shall be eligible for participation 
under the ONE program. The Secretary's determination is then made public 
through publication in the Federal Register and is codified in the Code 
of Federal Regulations. 


The Office of Minerals Exploration may not legally enter into an ONE 
contract if the primary purpose of the project is to explore for deposits 
of a mineral not designated by the Secretary as an eligible mineral. 
Consequently, an applicant is required to state in his application what 
is the principal or "target" mineral to be sought. In addition, he 
must submit detailed information on past-and current mining or exploration 
operations, past or current production, known ore reserves, geologic 
features and type of deposit, assay certificates if available, and copies 
of geologic or engineering reports, assay maps or technological information. 
If the mineral specified is not on the list, the application cannot 
be considered and.the applicant is so informed. 


Assuming the target mineral is eligible for ONE participation, the 
information supplied in the application is evaluated according to the 
criteria set forth in the Departinent T s regulations e.g., geologic 


probability of a significant discovery, estimated cost of exploration 
in relation to size and grade of potential deposit, accessibility of 
deposit,background and experience of applicant and his title or right 
of possession of the property involved -- and a determination is made 
whether or not'a ONE contract shall be executed. The contract itself 
consists of a printed form (either NME Form 50 or NNE Form 51), a 
typewritten Annex I (land descripti6n), and Exhibit A (work and costs). 
On the printed form at the top blank space is provided for an ONE 
docket number, contract number, the county and state and the commodity. 
The last is no more than a specification of the target mineral or minerals 
sought. 


The pertinent statutory provision which establishes the Government's 
right to royalty payment is subparagraph (c) Section 2 of the Act (30 
U.S.C. § 642(c)) which provides in pertinent part: 
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"(c) When in the opinion of the Secretary an 


analysis and evaluation of the results of the 
exploration project disclose that mineral production 
from the area covered by the contract may be possible 
he shall so certify within the time specified in the 
contract. Upon certification, payment of royalties 
shall be a charge against production for the full 
period specified in the contract or until the obligation 
has been discharged, but in no event shall such royalty 
payments continue fora period of more than twenty-five 
years from the date of the contract." 


This provision has always been interpreted by the Department to mean 
that in order for certification of possible production to be issued a 
discovery of an ore deposit of sufficient magnitude and value must 
have been made as a result of the exploration work conducted under the 
ONE contract to justify the conclusion that production is possible. 
It has never been interpreted to limit certification and the Government's 
corresponding right to a royalty on production to only those instances 
in which the mineral deposit discovered is precisely the mineral designated 
as the target mineral by the Operator. Such an interpretation would ignore 
the scientific fact that minerals seldom are deposited in a pure form 
and are most often found in association with other minerals. Moreover, 
it would require the conclusion that the Congress intended in theAct to 
impose a requirement that the Secretary correctly guess what mineral 
might be produced from the project and that the right to royalty is.to 
be denied the Government if it were mistaken and the mineral actually 
produced was the one not stated in the contract as the target mineral. 


Moreover, Article 7(b) of the subject contract provides that the Operator, 
whether or not he is the producer shall pay a royalty "on all minerals 
and metals mined or produced from the land." Section 229.l1(c) of the 
Department's regulation (30 CFR 229.11 (c)) likewise states that the 
Operator shall pay the Government a royalty on all minerals or metals 
produced from the land described in the contract and any other royalty 
as may be provided •the rein. 


Thus, in our opinion the statutory provisions, the Departmental regulation 
and the provisions of the ONE contract all support the conclusion that 
Mr. Larsen's contention that no royalty is due th .e Government from 
production of copper because the ONE contract applies "only to gold and 
silver and does not apply to other minerals" is legally unsound. 


We do believe, however, that under the provisions of the Act there is 
one limiting factor on the Government's right to issue a certification 
of possible production. It is found in Section 3 (30 U.S.C.	 643) which 
defines the term "exploration" as "the search for new or unexplored 
deposits of minerals." This definition clearly precludes ONE assistance 
to any project work involving deposits which have been previously discovered 
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where such work would be conducted primarily for mining or preparation 
for mining. Inasmuch as ONE may not participate in project work of 
this type it follows logically that the Government is likewise precluded 
from asserting a right to royalty on production from project work which 
does not meet the terms of the statutory definition of the term "exploration." 
Similarly,aS previously mentioned, Section 2(c) (30 U.S.C. § 642(c)) 
provides that certification shall be issued if in the opinion of the 
Secretary based upon an analysis and evaluation "of the results of the 
exploration project" mineral production from the area covered by the 
ONE contract is possible. This language clearly limits the Government's 
right to certify possible production to those instances in which the 
discovery of minerals or metals directly results from project work 
undertaken pursuant to the ONE contract and authorized by the contract 
and precludes certification where the discovery occurred prior to the 
execution of the ONE contract or occurred through project work undertaken 
by an Operator at his own expense which bears no relationship to the 
ONE project work. Thus, in the instant case with regard to shipments 
of copper ores in 1971 and 1972 we conclude that the Government is 
entitled to royalty only on that portion of such shipments which represents 
productiop_ from deposits of copper, if any, which were located by the 
exploration work undertaken pursuant to the ONE contract. Accordingly, 
we recommend that ONE determine by the best available method if any such 
discovery was made. In this regard we note from ONE records a number 
of references to Hole T-4 drilled in connection with the Tewksbury Pike 
Subproject and Hole G-D-3 drilled in on the Dexter vein which appear 
to us to indicate that new discoveries of copper ore . were. made by those 
holes. If in your opinion.the geological evidence clearly shows that 
these or any other holes drilled under the contract resulted in the 
location of new discoveries of copper deposit not in any manner related 
to the work done under the DMEA contract a demand for the payment of 
royalty on production from such deposits of copper subsequent to July 15, 
1970, should be made forthwith. In the event payment of such. royalty is 
denied, upon receipt of knowledge of such denial from you,'we shall 
prepare the necessary documentation and refer the matter to the Department 
of Justice. 


On the subject of responsibility for the payment of royalty due the United 
States, and it should be emphasized that there should be no dispute that 
the Government is entitled to its royalty on any gold and silver ore 
shipped in 1971 and 1972, Mr. Larsen.states that on March 8, 1972,. 
W. S. Moore Co. was reorganized and merged into Summitville, Inc., a 
wholly owned subsidiary of Polaris Resources, Inc., and that following 
such reorganization Trebilcock Mining, Inc., Suniinitville Inc. and Polaris 
Resources Inc. were the sole participants in the joint venture formed 
for the purpose of operating the Summitville Mine. In addition, Mr. Moore 
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states that pursuant to such reorganization, W. S. Moore Company was 
released from any claims arising out of its ownership, operation and 


management of the Suimritville Mine, except for any indebtedness for 
claims or liens with respect to trade claims or accounts payable of 
the joint venture which had not been disclosed to Polaris, Inc. or 
Trebilcock on or prior to March 8, 1972 other than .trade claims incurred 
prior to February .14, 1972 in the ordinary course of business of the 
joint venture aggregating not more than $2,000, and other trade claims 
arising from the ordinary business subsequent to February 14, 1972, 
regardless of the amount and any liabilities or claims for indebtedness 
incurred with, the specific knowledge or approval of Trebilcock Mining, 
Inc., Polaris Resources, Inc., and/or DLJ Natural Resources, Inc. 
Pursuant to the reorganization, Mr. Moore states that Wheeler Properties, 
Inc. agreed to indemnify Summitville, Inc. as to the liabilities of 
W. S. Moore Company which were not released under this general release. 


With respect to the amount of royalty due the United States under ONE-6344, 
Mr. Larsen states that this amount was specifically known to ,DLJ Natural 
Resources, Inc. and was classified by DLJ Natural Resources, Inc., as a 
contingent liability and such contingent liability was specifically not 
shown as a.current liability of the.Suminitville Joint Venture in its 
financial statement.at the request and specific instance of the DLJ 
Natural Resources, Inc. Mr. Larsen concludes: 


"Based upon the foregoing facts, it is the position 
of Wheeler Properties, Inc. that the liability, if any 
under OME-6344 (gold-silver) is a liability of Suminitville, 
Inc., the successor of W. S. Moore Co. by merger and that 
Wheeler Properties, Inc. is not liable to Summitvillé, Inc. 
under the Indemnity Agreement by and between Summitville, 
Inc. and Wheeler Properties, Inc.., due to the fact that 
Tebilcock Mining Inc., Polaris Natural Resources, Inc., (sic) 
and/or DLJ Natural Resources, Inc. specifically had knowledge 
of the OMEagréement." 


It would appear from the above that the obligation of W. S. Moore Company 
to pay the royalty due the United States under OME-6344 was assumed by 
Summitville, Inc. when the company was merged with Summitville, Inc. 
pursuant to the agreement of March 8, 1972. We believe that, regardless 
of which corporate entity is responsible for payment, the royalty is a 
debt due the United States and must be paid. Accordingly., we recommend 
that an additional demand for payment be made on Suimmitville, Inc. As 
to which of these companies' actually is liable, as between themselves, 
we can leave to them to work out.


C
C. Brewster Chapman, Jr. 
Associate Solicitor 
General Legal Services
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United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092


April 11, 1978 


Mr. Burton Stanley 
Regional Solicitor's Office 
U.S. Department of the Interior 
2800 Cottage Way 
Room E-2753 
Sacramento, California 95825 


Re: Problems and options concerning royalty 
collection 
OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Suimnitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Stanley: 


This letter concerns efforts to collect royalties due the Government 
on production from mining claims subject to provisions of OME 
Contract 2189, and offers two options for the Government to consider 
for future action. We assume that the file on this case, formerly in 
the office of Mr. Otto Aho, Reno, Nevada, has been transferred to your 
office. 


We enclose copies of a chronological history of the case; a memorandum 
from the Associate Solicitor, dated February 22, 1973, referring -the 
case to the Field Solicitor in Reno, Nevada; a memorandum dated 
March 27, 1973, to the Associate Solicitor from the Field Solicitor; 
a letter dated April 5, 1973, to the Field Solicitor from 
Dexter A. Larsen, attorney for the Operator; a memorandum dated May 22, 
1973, to the Chief, OME, from the Associate Solicitor; and a memorandum 
dated August 4, 1976, to the Chief, OME, from the Field Officer, 
OME Region III. 


The Associate Solicitor--General Legal Services, recommended to OME 
on May 22, 1973, "that an additional demand for payment be made on 
Sumnmitville, Inc." OME did not follow this recommendation because 
information received soon thereafter indicated that any demand by the 
Government would have to be for a smaller amoiTint than the $11,242.47 
demanded in December 1972, and that facts to support another demand 
could not be obtained.
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Maps and unofficial production records received since May 1973 show 
that shipments made from the Surnmitville mine in the period 
June 10, 1971 - February 24, 1972, included concentrates produced 
from ore mined from two claim groups---one subject to provisions of 
the ONE contract, the other not subject to the contract. In particular, 
production from claims which included the Annie and Tewksbury veins was 
subject to royalty, and production from claims, which may have included 
the Missionary . vein may not be subject to royalty. The possibility of 
claiming royalty under extralateral rights on the Missionary vein has 
been.considered. Detailed surface and underground geological mapping. 
would be required to determine how much ore was produced from either 
group, and how much, if any, may be considered subject to royalty 
because of extralateral rights. The cost of a mapping project to 
determine these facts would exceed the amount of royalties that could 
be demanded or collected, and, more importantly, access into the mine 
workings which would have to be mapped has not been possible at least 
since 1974. 


Irving F. Moore, representing.. the. Operator, W. S. Moore Company, 
acknowledged in a letter dated October 13, 1972, that $8,961.10 in 
unpaid royalty was due, but made no effort or oiler to pay the debt. 
The records submitted with the letter were incomplete. Former 
associates and successors have not assumed responsibility for the debt. 


Since the Associate Solicitor and Field Solicitor last devoted attention 
to the case, including the Associate Solicitor's recommendation of 
Nay 22, 1973, other matters have demanded our attention. However, it 
was shortly after the Associate Solicitor's memorandum was received 
that we learned of the different sources of ore from which the 
W. S. Moore Company may have produced concentrates. It appeared then 
that it would be futile to attempt to gather information in support of 
a new demand upon the Operator to pay royalty due the Government. This 
decision was reinforced when we were advised that the present lessee 
of the Summitville mine, ASARCO, is unlikely to reopen the mine for 
some years. Consequently, we are unable now or in the foreseeable 
future to obtain information from within the mine to substantiate a 
new demand upon the W. S. Moore Company. 


Accordingly, the Government àppears to have two options to consider: 


1. Attempt to collect royalties from W. S. Moore Company or successors 
in the sum of $8,961.10, the total acknowledged by the Operator as 
a debt owed the Government, or 


2. Write off the outstanding balance ($13,789.53) of the loan as a 
loss to the Government and close our books and records on the case.
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Perhaps it is too late to pursue the first option, and , in view of past 


ef forts to collect royalty, the prospect for success is not favorable. 


We would appreciate your views on these or other options you may 
consider worth pursuing in order to close out this case. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


Copies to: C. L. Martin, SOL, Interior, Wash., D.C. 
Field Officer, OME Region III, Denver, Cob,
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United States Department of the.Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953
	


May 3, 1978 


Mr. Dexter A. Larsen 
Attorney at Law 
Fryberger, Buchanan, Smith, 


Sanford & Frederick 
700 Lonsdale Building 
Duluth, Minnesota 55802 


Re: 0-6344 (Gold-Silver) 
W. S. Moore Co. 
Sunmiitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Larsen: 


By the terms of OME Contract 2189, as amended, and the Certification 
of Possible Production dated February 6,. 1968, all minerals mined or 
produced from May 22, 1964, to May 22, 1976, were subject to the 
Government's royalty as stated in said contract. 


As the period during which production was subject to ràyalty has 
expired, the Government is closing its books and records on this 
contract.	 - 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration
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United States Department of the Interior 


GEOLOGICAL SURVEY 

RESTON, VIRGINIA 22092 


In Reply Refer To:	 May 3, 1978 
Mail Stop'953 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under OME contract 


Write-off of realized loss on the contract listed is hereby 
authorized: 


Contract Docket	 Operator	 - Write-off 


2189	 OME-6344 W. S. Moore Co.	 $13,789.53 


Harold Kirkemo







United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953	 May 3, 1978 


Mr. John H. Tippit 
Attorney at Law 
1704 Security Life Building 
1616 Glenarm Place 
Denver, Colorado 80202 


Re: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Suimnitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Tippit: 


Enclosed is a self-explanatory letter' dated May 3., 1978, to 


Mr. Dexter A. Larsen,attorney for the Operator. This relates 


to the Lien.and Subordination Agreement signed by Anna R. Gàrrey, 


President, The Reynolds-Morse Corporation, on April 29, 1964. 


Sincerely yours, 


z1 
Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure
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United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953
	


May 3, 1978 


Mr. John B. Rigg and 
Mrs. Shirley A. Rigg 
Gulf Mineral Resources 
1720 S. Bellaire 
Denver, Colorado 80222 


Re: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Suimnitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. and Mrs. Rigg: 


Enclosed is a self-explanatory letter dated May 3, 1978, to 


Mr. Dexter A. Larsen, attorney for the Operator. This relates 


to the Lien and Subordination Agreements signed by you on May 25, 


1964.


Sincerely yours, 


C)
Harold Kirkerno, Chief 
Office of Minerals Exploration 


Enclosure
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
SAN FRANCISCO FIELD OFFICE 


450 GOLDEN GATE AVENUE, BOX 36064

SAN FRANCISCO, CALIFORNIA 94102 


April 28, 1978 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Solicitor, San Francisco 


Subject: Royalty Collection OME 6344 (Gold-Silver); 
Contract 2189 


Our Sacramento Office has referred your letter of 
April 11, 1978 on the above, with enclosures, to 
Burton Stanley to us for reply. After reviewing 
the letter and its enclosures, and discussing it 
with Mr. Stanley, we have concluded that you should 
cease collection efforts in this matter and write 
off the outstanding balance as an uncollectible 
account. 


The conclusion reached above is based upon the 
following considerations. First, contract 2189 
(OME 6344) was terminated on May 24, 1967, almost 
11 years ago. 


Second, payment on the contract has been a subject 
of negotiation and dispute between the contractor and 
the Government since at least June 15, 1970. In 
addition, the Company with whom the contract was 
originally made has gone out of business due to a 
merger. 


Third, in 1973 the Solicitor's Office engaged in an 
effort to negotiate a compromise solution to the 
collection problem on contract 2189. This effort 
did not succeed. Subsequently the matter appears to 
have become dormant.







.	 fl 


Since 1973 there has been only a sporadic effort made 
to colleOt the disputed balance outstanding on contract 
2189 (O4E 6344). For this reason we believe that any 
further collection effort on the contract would have 
severe problems due to the passage of time. For 
example, if we were to recommend litigation in an 
effort to collect, the Government would almost certainly 
be met with the defense that suit was now barred due to 
the passage of time. 


In summary, it is our belief that any further collection 
effort in contract 2189 (OME 6344) would be an exercise 
in. futility. 


By a copy of this memorandum we are advising our 
Washington Office of our conclusion on this matter. 
In addition, we have discussed it with Mr. Martin in 
that office, who worked on it in 1973. He is in 
agreement with our recommendation. 


Ralph G. Mihan 
Field SPd.citO 


John McMunn 
For the Field Solicitor 


cc: 
Chedville L. Martin, Jr. 
Burton Stanley 
Associate Solicitor, Energy
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United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


April 11, 1978 


Mr. Burton Stanley 
Regional Solicitor's Office 
U.S. Department of the Interior 
2800 Cottage Way 
Room E-2753 
Sacramento, California 95825 


Re: Problems and options concerning royalty 
collection 
OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Surnmitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Stanley: 


This letter concerns efforts to collect royalties due the Government 
on production from mining claims subject to provisions of OME 
Contract 2189, and offers two options for the Government to consider 
for future action. We assume that the file on this case, formerly in 
the office of Mr. Otto Aho, Reno, Nevada, has been transferred to your 
office. 


We enclose copies of a chronological history of the case; a memorandum 
from the Associate Solicitor, dated February 22, 1973, referring the 
case to the Field Solicitor in Reno, Nevada; a memorandum dated 
March 27, 1973, to the Associate Solicitor from the Field Solicitor; 
a letter dated April 5, 1973, to the Field Solicitor from 
Dexter A. Larsen, attorney for the Operator; a memorandum dated May 22, 
1973, to the Chief, OME, from the Associate Solicitor; and a memorandum 
dated August 4, 1976, to the Chief, OME, from the Field Officer, 
OME Region III. 


The Associate Solicitor--General Legal Services, recommended to OME 
on May 22, 1973, "that an additional demand for payment be made on 
Summitville, Inc." OMIE did not follow this recommendation because 
information received soon thereafter indicated that any demand by the 
Government would have to be for a smaller amotint than the $11,242.47 
demanded in December 1972, and that facts to support another demand 
could not be obtained.
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Maps and unofficial production records received since May 1973 show 
that shipments made from the Suminitville mine in the period 
June 10, 1971 - February 24, 19.72, included concentrates produced 
from ore mined from two claim groups--one subject to provisions of 
the ONE contract, the other not subject to the contract. In particular, 
production from claims which included the Annie and Tewksbury veins was 
subject to royalty, and production from claims which may have included 
the Missionary vein may not be subject to royalty. The possibility of 
claiming royalty under extralateral rights on the Missionary vein has 
been considered. Detailed surface and underground geological mapping. 
would be required to determine how much ore was produced from either 
group, and how much, if any, may be considered subject to royalty 
because of extralateral rights. The cost of a mapping project to 
determine these facts would exceed the amount of royalties that could 
be demanded or collected, and, more importantly, access into the mine 
workings which would have to be mapped has not been possible at least 
since 1974. 


Irving F. Moore, representing. the. Operator, W. S. Moore Company, 
acknowledged in a letter dated October 13, 1972, that $8,961.10 in 
unpaid royalty was due, but made no effort o-r offer to pay the debt. 
The records submitted with the letter were incomplete. Former 
associates and successors have not assumed responsibility for the debt. 


Since the Associate Solicitor and Field Solicitor last devoted attention 
to the case, including the Associate Solicitor's recommendation of 
May 22, 1973, other matters have demanded our attention. However, it 
was shortly after the Associate Solicitor's memorandum was received 
that we learned of the different sources of ore from which the 
W. S. Moore Company may have produced concentrates. It appeared then 
that it wciuld be futile to attempt to gather information in support of 
a new demand upon the Operator to pay royalty due the Government. This 
decision was reinforced when we were advised that the present lessee 
of the Summitville mine, ASARCO, is unlikely to reopen the mine for 
some years. Consequently, we are unable now or in the foreseeable 
future to obtain information from within the mine to substantiate a 
new demand upon the W. S. Moore Company. 


Accordingly, the Government appears to have two options to consider: 


1. Attempt to collect royalties from W. S. Moore Company or successors 
in the sum of $8,961.10, the total acknowledged by the Operator as 
a debt owed the Government, or 


2. Write off the outstanding balance ($13,789.53) of the loan as a 
loss to the Government and close our books and records on the case.







.
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Perhaps it is too late to pursue t•h,e first option, and in view of past 
efforts to collect royalty, the prospect for success is not favorable. 


We would appreciate your views on these or other options you may 
consider worth pursuing in order to close out this case. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


Copies to: C. L Martin, SOL, Interior, Wash., D.C. 
Field Officer, OME Region III, Denver, Cob,
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February 17, 1973. As of this date, nopayment 1 arrangement for paytnent,.or any 


-	 correspondence received by ONE from I.. F . Moore in rsponse.to 

request of December 5, 1972, and JanuaryI1, 1973. 


February 22, 1973. Memorandum to Otto Aho, Field Solicitor,. Reno, Nevada, from 
C. Brewster Chapman, Associate Solicitor, DOI, enclosing 
pertinent documents on the case and urging personal interview 
with Irving F. 1 Moore to determine if W. S. Moore Company 
intends to pay : the $11,242.47 plus interest due on ràyalty, and 
to determine if Mr. Moore wishes to make any offer of 'compromise. 


March 5, 1973.	 Memorandum to C.. Brewster Chapman from Otto Aho stating that 
Irving F. Moore had been contacted. Moore said Kirkemo's 
letter of Dec. 5, 1972, demanding payment had been referred to 
his attorneys. Moore stated that his attorneys,who are not in 
Reno,would make preliminary reply to Kirkemo's letter, and 
would confer with Aho on March 27 in Reno. 


March 27., 1973.	 Memorandum to C. Brewster Chapman from Otto Aho reporting on 
conference on March 27 with Dexter A. Larsen, Duluth, Minnesota, 
attorney for Wheeler Properties, Inc, and Irving and Warren Moore 
as individuals. Larsen promised to send a full statement by end 
of next week on non-liability of his clients. Larsen indicated 
that Irving and Warren Moore have no further connection with 
W. S. Moore Company, and are not liable for debts incurred by 
the company. He also contended that no royalties are due 
because: 1. ONE contract applied only to gold and silver; 
2.. No gold or silver produced on the property covered by the 
contract; 3. The only production was copper; 4. No Government 
funds expended in production of copper; 5. W. S. Moore Co. 
expended its own money to produce copper; 6. As the contract 
did not apply to copper, the Government is not entitled to 
any royalty on production of copper. 


April 10, 1973.	 Memorandum to C. Brewster Chapman from Otto Aho enclosing letter 
of April 5 from Dexter A. Larsen regarding liability of firms 
and persons involved in the ONE contract. 


May 9, 1973.	 Memorandum to Chief, ONE, from Field Officer, Region III, 
reviewing letter of April 5 to Otto Aho from Dexter A. Larsen. 
Notes that copper values were cut in the ONE drilling and 
copper assays were paid f or with ONE funds. Concludes that 
the project discovered gold, silver and copper, in quantities 
sufficient to warrant certifying the contract. 


May 22, 1973.	 Six page memorandum to Chief, OME, from Associate Solicitor--
General Legal Services.concerning contentions in letter of 
April 5 to Otto Aho from Dexter A. Larsen. Recommends that 
an additional demand for payment of royalty due be made on 


-	 Summitville, Inc.	 . -	 .







Background and Summary Information 

W. S. Moore Co. 


Summitville Mine 
Rio Grande County, Colorado 
ONE-6344	 Contract 2189 


Background 


Contract 2189 (ONE-6344) executed May 22, 1964. 


Operator W. S. Moore Co0, 400. Torrey Building, Duluth, Minnesota 55802 


Total Value, as amended, $81,440, Government share @ 50% $40,840. 


Interest 6-1/2 percent. 


Lien and Subordination Agreements signed by: 


1. Anna R. Garrey, President, The Reynolds-Morse Corporation, 
1300 E. 7th Street, Denver, Colorado 80218, April 29, 1964, 
property owner. 


2. John B. Rigg and Shirley B. Rigg, 1500 E. 7th Avenue., 
Denver, Colorado 80218, May 25, 1964. Assignees as of 
February 1, 1956, of lease between Reynolds-Morse Corpora-
tion and B. T. Paxson, owners, and General Minerals Corpora-
tion, original Operator under DNEA Contract Idzn-E1l07, 
Docket DMEA-4643.	 . 
(See memorandum of May 12, 1964, in Folder No. 1, OME-6344, 
to ONE from Robert W. Long, Assistant Solicitor.) 


Contract amended August 28, 1964, January 22 and May 11, 1965, August 
18, 1966. 


Contract terminated effective May 24, 1967. 


Certification of possible production issued February 6, 1968. Royalty 
period extends to May 22, 1976, or until Government participation 
totalling $13,789.53 plus interest, is fully repaid, whichever occurs 
first.	 .	 . 


In addition to royalties which ' may accrue under the ONE contract, royalty 
in the amount of $5,854 was payable under DNEA Contract Idm-E11O7. 	 . 
Royalties totalling $48.14 were paid from production (in 1960) prior 
to July 15, 1970, the end of the royalty period for that contract. 


The Operator executed agreements with a number of companies in partner-
ship or in joint venture operations between October 1, 1967, and 
January 1, 1971. All of the agreements were terminated before the 
Summitville Joint Venture Agrenent was executed under which • 	 .: .
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concentrates were produced on which royalty is due. The parties 
involved in these earlier agreements included The Cleveland-Cliffs 
Iron Co., Union Pacific Railroad, Quad Construction, Inc., and 
Polaris Resources, Inc. 


Chronology 


June 15, 1970 Letter to Chief, ONE, from I. F. Moore contending that no 
royalty would be due on sulphide copper production because 
copper was not eligible for assistance when contract was 
signed. Reported that ore-grade material from exploration 
headings had been stockpiled. 


July 2,. 1970 Letter to I. F. Moore from Chief, ONE, stating that royalty 
•	 .	 shall be paid on all minerals and metals mined or produced 


: from the land described in the contract. 


•	 Sept. 23, 1970 The Mining Record, Denver, Colorado, reports 150-ton per 	 •. 
•	 day flotation mill under construction at Summitville. mine 


is scheduled for completion in December 1970. 


Jan. 1, 1971. Summitville Joint Venture Agreement executed as of this date 
and recorded in Records of Rio Grande County, Colorado, on 
February 18, 1971, as Document No. 242436. Joint Operating 
Agreement executed and recorded same dates as above. 
Document No. 242437. 


The Agreement assigned 52½7 interest in sales of ores and 
concentrates to W. S. Moore Co., 27Y % interest to Polaris 
Resources, Inc., 20% interest to Trebilcock Mining, Inc. 
W. S. Moore Co. named manager for all operations under 
these Agreements. 


Feb. 19, 1971 I. F. Moore reports to ONE on NNE Form 63, dated February 
11 ., that 7,932 tons of ore averaging 2.47% Cu is stockpiled 
at mine. Enclosed copy of Exploration Agreement, dated 
April 8, 1970, between Quad Construction, Inc., Polaris 
Resources, Inc., and W. S. Moore Co. 


April 16, 1971 Letter to I. F. Moore from Chief, ONE, point ou\tresponsi.. 
bility of W. S. Moore Co. for payment of royalty on pro.' 
duction if the producer or as surety if not the producer. 
Listed outstanding balance and accrued interest as of 
February 28, 1971, and asked Moore for copies of his 
letters to his operating partners informing them of these 
facts.	 •	 •	 •	 •	 . 
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April 19, 1971 Letter to Chief, ONE, from I. F. Moore advising that 
"partners are fully aware of the obligations owed all 
parties including the federal government. To fully 
insure complete awareness, copies of your present 
letter will be promulgated to the various Sumrnitville 
partners.


"As you may or may not be aware, we expect the flotation 
mill to be turning over this month and royalty payments 
to the government should commence shortly."	 Copies of 
this letter indicated for Duluth office W. S.. Moore Co., 
Polaris Resources, Wm. Trebilcock. 


June 2, 1971 The Mining Record, Denver, Colorado, reports that R. A. 
Hildebrand, president, Polaris Resources, Inc., announces 
shipments of copper concentrates have begun from the 
Summitville mine. 


June 10, 1971 The first of 15 railroad car shipments of concentrates 
from the Summitviile mine by W. S. Mo.ore Company received 
by ASARCO's Tacoma smelter. . The last shipment was 
received February 24, 1972. 	 Copies of the 15 smelter 
settlement sheets received from ASARCO on October 24, 
1972.	 Summary of settlement data enclosed with this 
memorandum. 


July 5, 1971	 . The Denver Post, Denver, Colorado, reports essentially 
same story that the Mining Record reported June 2. 


July 26, 1971 Field Officer, Region III, in phone call to Chief, ONE, 
estimates. possibility of $10,000 royalty to Government 
from Summitville operation based on 150-ton per day 
production, $35/ton value. 	 .	 .	 -. 


March 8, 1972 . Document entitled "Consent to Merger, Termination of 
Joint Venture Agreement, Designation of Operator, 
Settlement of Accounts, and Mutual Release' 1 executed 


• . by W. S. Moore Co., Polaris Resources, Inc., Trebilcock 
Mining, Inc., and Summitville, Inc. 	 Under this agree-
ment W. S. Moore. Co. is relieved of all authority, duties, 


• and obligations as manager under the Summitville joint 
venture agreement'and the joint operating agreement, 


• both dated January 1, 1971.	 Summitville, Inc., R. A, 
Hildebrand, président, successor manager. 


May 26, 1972 . MME Form 63 mailed to I. F. Moore requesting information 
and data on status of property and production from it.
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June 1, 1972 


June 27, 1972


Letter from Kevin P. Manning, Controller, W. S. Moore 
Co. to Chief, OME, returning unanswered NNE Form 63. 
States that W. S. Moore Co 0 not associated with 
Sunimitville mine since beginning of year, that Polaris 
Resources through wholly-owned subsidiary Summitville, 
Inc., replaced W. S. Moore Co. as manager and is issu-
ing financial statements for 1971. Suggests that inquiry 
be sent to Summitville, Inc. 


NNE Form 63 mailed to Summitville, Inc. 


July 17, 1972	 Field Officer, Region III, conferred with R. A. Hildebrand, 
president, Polaris Resources, regarding NME Form 63 and 
Royalty problem. Hildebrand reported that Moore was the 
producer of most of the tonnage shipped in 1972, and 
that he had not seen a copy of the letter of April19, 
1971, which Moore was to have sent to Wm. Trebilcock 
and Polaris Resources. Hildebrand thought that ONE 
royalty was due only from gold and silver production, 
and not from copper production. 


July 21, 1972	 Memorandum to Chief, ONE, from Field Officer, Region III, 
reporting that Hildebrand had phoned and stated that 
NNE Form 63 was being sent to Washington, together with 
merger document dated March 8, 1972, royalty check and 
settlement sheets for production by Summitville, Inc. 
Said material received in Washington July 20, 1972. 


July 28, 1972	 Letter to R. A. Hildebrand from Chief, ONE, referred 
to data reported in NME Form 63 regarding shipments in 
1971 and 1972, and responsibilities of the concerned 
parties for payment of royalties; reported on the 
status of the account as of July 28, 1972, and requested 
prompt payment of royalty due. Copy sent to I. F. Moore, 
and copy enclosed in letter to Hildebrand to be forwarded 
to Wm. Trebilcock as. address was unknown. 


August 24, 1972 Letter to R. A. Hildebrand from Chief, ONE requesting 
reply to letter of July 28, l972.S e.distribution .ii5f 
copies as with first letter. 


August 28, 1972 Letter to Chief, ONE, from I. F. Moore, Wheeler Properties, 
Inc., Reno, Nevada, advising that W. S. Moore Co. merged 
into Suninitville, Inc., early in 1972, that Summitville 
assumed full responsibilities for the mine at that time, 
and that "this office" not associated with Suimuitville 
operation since late 1971. 
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September 1, 1972 Letter to I. F. Moore from Chief, ONE, commenting 
on provisions in the merger agreement of March 8, 1972, 
and noting "-'it appears that W. S. Moore Co. may be 
responsible for royalty payments on such shipment's," 
(shipments made prior to March 8, 1972). Referred alsO 
to previous letters regarding shipments of stockpiled 
ore, and lack of records, Requested payment of royalties 
due the Government as soon as possible. 


September 15,1972 Letter to Chief, ONE, from W. A. Trebilcock, President, 
Trebilcock Mining, Inc., reporting that Trebilcock 
Mining, Inc., returned all smelter receipts to 
W. S. Moore Co. Manager, to meet expenses. for operating 


S	 and developing the property. Understood that the Manager 
would pay all royalties owing. 


September 25, 1972 Letter to W, A0 Trebilcock from Chief, ONE, acknowledging 
letter of September 15, and noting that I. F. Moore had 
not.replied to our letter of September 1• Copies sent 
to Hildebrand and Moore, 


October 2, 1972	 Memorandum to Chief, ONE, from Field Officer, Region III, 
reported on conversations with Colorado Deputy Commissioner 
of Mines, and others, Equipment at Summitville mine being 
sold by Summitville, Inc., and Quad Construction,' Inc., 
to satisfy liens against. theproperty, 


Recommends notifying owner of property of Government lien, 
and demanding payment of royalty by W. S. Moore Co. 


October 3, 1972	 Letter to Chief, ONE, from R. A. Hildebrand agreeing 
with OME's interpretation of the Release and Indemnif i-


•	 cation sections in the merger agreement of March 8, 1972, 
and stating that Polaris Resources received no share of 
Summitvil].e Joint Venture's smelter returns and had no 


•	 control over the disposition .of such funds, W. S. Mooe 
• .	 Co., collected' polarjs' share of smelter returns, Stock-
. . .	 , pile reported on February 19, 1971, was shipped by Moore 


during 1971.	 '.. '	 ,	 .	 S. 


October 11, 1972 Memorandum to Chief,OME,. from Field Officer, Region III, 
submitting prelimi'nary figures on production from the 
Summ'itville mine, June-December 1971, 


October 13, 1972 Letter to ASARCO Tacoma Smelter from Chief, ONE, requesting 
copies of smelter settlement sheets for shipments made in 
1971 and to March 8, 1972, from the Summitville mine by 
W. S. Moore Co. Fifteen settlement sheets received 
October 25, 1972. Sunmiary of these sheets is enclosed. 
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October 13, 1972 Letter to Chief, ONE, from I. F. Moore enclosing 
"--a copy of the Suxnmitville Smelter Returns and 
Production for 1971. This covers all of the ore 
mined, milled, and marketed while W. S. Moore Co. 
was managing the Summitville mine." Calculated 
amount due the Government to be $8,961.10. 


States that while "W. S. Moore Co. was managing the 
property it had no control whatever over the purse 
strings of the venture. All funds were handled out 
of New York City. When inquiry was made by the 
Moore Co. regarding possible sums due the Government, 
we were told in effect to forget it. Since that time 
W. S. Moore Co. was merged into Polaris Resources in 
an arrangement that also involved the company responsible 
for dispersing funds during our tenure at the mine. 
I suggest that you contact Polaris and its associates 
for production royalties due the Government." 


October 17, 1972 Letter to I. F. Moore from Chief, ONE, acknowledging 
receipt of letter of October 13 and production record. 


November 2, 1972 Letter to County Clerk and Recorder, Rio Grande County, 
Colorado, from Chief, ONE, requesting copies of 
Summitville Joint Venture Agreement and Joint Operating 
Agreement. Copies were received on or about Nov. 30, 1972. 


December 5, 1972 Certified letter with return receipt requested to I. F. Moore, 
Reno, Nevada, from Chief, ONE, requesting payment of 
$11,242.47 plus simple interest at 6½ percent or that 
satisfactory arrangement 'for payment be made within 30, 
days of receipt of letter. Copies to W. S. MOore Co., 
DulUth, R'. A. Hildebrand, W. A. Trebilcock. 


January 4, 1973 Post Office in response to ONE request for tracer on 
letter of December 5 reports no record of receipt of 
letter by the Reno post office 


January 11, 1973 Copy of'letter of December 5 to I. F. Moore and/ssociates 
from Chief, ONE, mailed with return receipts requested. 


January17, 197 .3 I. F. Moore sigiied receipt for delivery of December 5 
letter as did Warren S. Moore '(1/15/73) and Trebilcock 
(date not shown). Hildebrand had received his copy of 
the letter, soon after December 5. 


February 14, 1973 Memorandum from Field Officer, ONE Region III, to Chief, 
ONE, reports that Hildebrand has not been contacted by 
Irving Moore since the Summitville operations were closed. 
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February 17, 1973. As of this date, no paymentarrangement for payment, or any 
-. correspondence received by ONE from I. F. Moore in response 


request of December 5, 1972, and January 11, 1973. 


February 22,1973. Memorandum to Otto Aho, Field Solicitor, Reno, Nevada, from 
C. Brewster Chapman, Associate Solicitor, DOl, enclosing 
pertinent documents on the case and urging personal interview 
with Irving F. Moore to determine if W. S. Moore Company 
intends to pay the $11,242.47 plus interest due on royalty, and 
to determine if Mr. Moore wishes to make any offer of compromise. 


March 5, 1973.	 Memorandum to C., Brewster Chapman from Otto Aho stating that. 
Irving F. Moore had been contacted. Moore said Kirkemo's 


•	 letter of Dec.: 5, l972,.demanding payment had been referred to 
•	 his attorneys. Moore stated that his attorneys,who are not in 


Reno,would make preliminary reply to Kirkemo's letter, and 
would. confer with Aho on March 27 in Reno. 


4 


March 27, 1973.	 . Memorandum to C, Brewster Chapman from Otto Aho reporting on 
conference on March 27 with Dexter A. Larsen, Duluth, Minnesota, 


•	 attorney for Wheeler Properties, Inc.,' and Irving and Warren Moore 
as individuals. Larsen promised to send a full statement by end 
of next week on non-liability of his clients. Larsen indicated 
that Irving •and Warren Moore have no further connection with 
W. S. Moore Company, and are not liable for debts incurred by 
the company. He also contended that no royalties are due 
because: 1. ONE contract applied only to gold and silver; 
2. No gold or silver produced on the property covered: by the 
contract; 3. The only production was cpper; 4. No Government 
funds expended in production of copper; 5. W.. S. Moore Co. 
expended its own money to produce copper; 6. As the contract 
did not apply to copper, the Government is not entitled to 
any royalty on production of copper. 


April 10, 1973. 	 Memorandum to C. Brewster Chapman from Otto Aho enclosing letter 
of April 5 from Dexter A. Larsen regarding liability of firms 
and persons involved in the ONE contract. 


May 9, 1973.	 Memorandum to Chief, ONE, from Field Officer, Region III, 
reviewing letter of April 5 to Otto Aho from Dexter A. Larsen. 
Notes that cPpper values were cut in the ONE drilling and 
copper assays were paid for with ONE funds. Concludes that 
the project discovered gold, silver and copper, in quantities 
sufficient to warrant certifying the contract. 


May 22, 1973.	 Six page memorandum to Chief, ONE, from Associate Solicitor--
General Legal Services concerning contentions in letter of 
April 5 to Otto Aho from Dexter A. Larsen. Recommends that 
an additional demand for payment of royalty due be made on 
Sunimitville, Inc.	 • -
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June 4. 1973.	 Letter to Dexter A. Larsen from Harold Kirkemo, stating 
that reply to his letter of Aprfl 5 to Otto Aho will be prepared



	


S 	 after study. 


June 28, 1973.	 Letter to Trust Department, Colorado National Bank, Denver, Cob. 
from Harold Kirkemo stating that DMEA-4643, Contract Idm-E1107 
was closed, but requirement for payment of royalty under ONE 
6344, Contract 2189 was .in..effect until May 22, 1976. 


July 2, 1973.	 Letter to Harold Kirkemo from Warren 5. Moore stating that 
Kirkemos letter of June 28 was forwarded to Wheeler Properties, 
Inc., in Reno, Nevada, and that Wheeler is responsible for the 
affairs of W. S. Moore Co. 


July . 17, 1973. Memorandum to Chief, ONE, from Field Of fiber, Region III, 
reviewing production data obtained from R. A. Hildebrand, 
President, Polaris Resources. 


Shipment records by Robert B. Slosser, Mine Supt. show: 


July 1-Dec., 15, 1970. 
513 tons containing 37,102 lbs. Cu from Annie and Tewsksbury 
veins. Based on 90% recovery would yield-33,392 lbs. Cu 
@ 56/1b. would gross $bS,699.52. 


Oct. 21, 1970. 
Stockpile of 7,163 tons, 2.1% Cu, from Missionary vein 
through the Cleveland Cliffs shaft. 


June 24, 1970. 
Stockpile of 5,650 tons containing 1.5% Cu from Missionary 
vein. At 90% recovery would yield 162,720 lbs. Cu @ 
O.56/1b. = $91,123.20. 


October 25, 1973. Memorandum to Chief, ONE, from Field Officer, Region III, 
relaying information obtained from Norman Blake, Deputy 
Commissioner of Mines (Colorado) on developments in the 
Suinmitville mine in 1969, 1970-72. 


Maps sent with memo indicate possibility for 1,736 tons of 
material from the Missionary vein that may be subject to royalty. 
Estimates royalty due at $2,161.12 from mine workings on First 
and Second Levels from Missionary shaft.. 


December 6, 1973.	 Memorandum to Chief, OME, from Field Officer, Region III, 
amending tonnage and royalty estimates in memo of October 25, 
1973. (Erroneously includes Eighth Wonder claim with claims 
subject to OME royalty.) Concludes with estimate of 
$4,943.40 due in royalties.
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December 26, 1974.' Memorandum to Chief, OME, from Field Officer, Region III. 
Notes thai Eighth Wp,nder claim,yas not . included in the OME 
contract but mentions possibility of rights to royalty under 
extralateral rights. Describes intercepts by drill holes 
completed on the contract. 


Jan. 7, 1975.	 Letter to John H, Tippit from Harold Kirkemo' regarding royalties 
due under the' contract. Amount would be calculated from maps 
and recent data obtained 


January 13, 1975.	 Letter to John H. Tippit, from J. W. Hasler concerning lease 
of Summitville property to AS&R. Reminds Tippit of need to 
protect Government's interests. Requests two copies of lease. 


February 25, 1975. Memorandum to Chief, OME, from Field Officer, Region III, 
transmitting two copies of mining lease between Reynolds MIning 
Company and AS&R. Notes that W. S. Moore Company disclaims 
owing royalty.	 '	 ' 


March 2, 1975.	 Letter to Harold Kirkemo from AS&R. instructing us to 
communicate hereafter with Stephen Von Fay, Supervisor, 
Rocky Mountain Division of Exploration Dept., 1805 South Bellaire St., 
Denver, Cob. 80222. 


August 13, 1976.	 Letter to John H. Tippit from Field Officer, Region III, 
thanking him for assisting in Hasler's inspection trip of the 
property on July 26-27. 


August 13, 1976.	 Letter to Dennis J. Krasowski, Geologist, AS&R thanking him 
for accompanying Hasler during inspection of property on 
July 26-27., 


August 13, 1976.	 Thank-you letter to Mr. Von Fay from Field Officer, Region III, 
for hospitality shown on inspection trip. 


August 4, 1976.	 Memorandum to Chief, OME, from Field Officer, Region III, 
reporting on inspection trip July 26-27, 1976.' No production 
by ASARCO since 1974. Missionary shaft is caved, flooded 
and inaccessible. ASARCO will do no development work until 
appraisal of mine area is completed which may not be for a 
year or more.







Summary of settlement statements and ONE royalties due for shipments by 

W. S. Moore Company to ASARCO's Tacoma Smelter, June 10, 1971 through February 24, 1972. 


Lot No. Date 
(Smelter) 


•:


Net Wt. Gross	 Charges Net	 - 6%	 2J%	 OME 5% 20%	 27½%	 52½d/. 
(lb.)	 Smelter	 Smelter	 Royalty Royalty Royalty Trebilcock W.S.Moore 	 W.S.Moore 


Value	 Value	 Reynolds- W.S.Moore Due	 (Polaris)	 Co. 
_________	 Morse 


1120 6-10-71 112,140 -$18,719.07 $3,690.30 $15,028.77 $901.73 $375.72 .$751.44 $2,790.28	 $3,836.64 $7,324.48 
1145 6-18-71 118,881'. 17,678.80 3,867.61 13,811.19 828.67 345.28 690.56 2,570.52	 3,534.47 6,747.61 
1161 6-22-71 116,843'. 19,532.30 3,925.75 15,606.55 936.39 390.16 780.33 2,897.94	 3,984.67 7,607.10 
1416 9-30-71 135,781' - 19,979.45 4,205.34 15,774.11 946.45 394.35 788.71 .1,471.00 13,202.39 
1417. 930 . 71 134,706' -20,562.55 4,152.40 16,410.15 984.61 410.25 820.50 1,309.00 12,885.79 


	


1418
	


9-30-71 134,047w . 18,953.61 


	


1427
	


10-1-71 135,592" -18,512.36 
1478 10-11-71 139,842' - 16,706.47 


1705 11-15-71 118,654 ' . 16,778.44 
1706 11-15-71 116,698' - 16,158.50 
1783 11-29-71 93,230' - 19,077.99 


•.1956 12-22-71 102,540' -20,125.66 
L	 1-6-72	 92,401	 19,513.68 


	


136	 1-21-72 89,077 	 18,471.26 


	


2 


425	 2-24-72 113,943	 24,422.25


	


4,096.42 14,857.19	 891.43 


	


4,600.75 13,911.61	 834.70 


	


4,625.09 12,081.38	 724.88 


	


4,038.34 12,740.10	 764.41 


	


3,991.31 12,167.19	 730.Q3 


	


3,668.46 15,409.53	 924.57 


	


3,800.15 16,325.51	 979.53 


	


3,652.90 15,860.78	 951.65 


	


3,613.01 14,858.25	 891.49 
4,415.42 20,006.83 1,200.41 


371.43 742.86	 1,221.00 12,615.58 
347.79 695.58 13,421.58 
302.03 604.07 11,303.92 


318.50 637.01 11,269.07 
304.18 608.36. .	 11,132.98 
385.24 770.4 14,099.72 


408.14 816.28
.


. .	 14,937.84 
396.52 . 793.04 14,512.61 
371.46 742.91 13,595.30 
500.17 1,000.34	 . 18,306.25


• Totals	 1,754,375 285,192.39 60,343.25 224,849.14	 11,242.47 12,259.74 11,355.78 182,962.22 
13,490.95	 5,621.22 
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UNITED STATES	 (	 ) 


DEPARTMENT OF THE INTERIOR\ ' 
OFFICE OF THE SOLICITOR 	 $' \/ 


•	 'Federal Bui1dingU. S. Curth 
300 Booth Street	


//'/ 


Reno,. Nevada	 •' 
69502


March 27, 1973 


• Memorandum	 : 


To:	 C • Brewster Chapman, Jr. 
Associate Solicitor, General Legal Services 


From:	 Otto . Aho.	 •.: 
Field Solicitor, Reno 


Subject: Indobtednes of W. S. Moore to Geological Survey, Mineral 
Exploration Contract 2189 (O}IE..63W3) 


I conferred today with Dexter A. Larsen, attorney for Wheeler 
• Properties, Inc., and for Irving Moore and Warren. Moore, as individuals. 
Mr. Larsen is located 'in Duluth, Minnesota. ? Larsen is returning 
today to Duluth and promised to send to me by the end of next week a 
fill statement of his position regarding the nliabi1ity of Irving 
Moore, Warren Moore, and..Whe1er Properties, Inc. Mr. Larsen stated 
that Irving Moore is no longer the President of W. 'S. Moore Company, 
having resigned that position some time ago.. Mr. Larsen indicated that 
frving Moore and Warren Moore have no further connection with the W. 


• S. !Toore Company and arenot:liable for any indebtednessthat may have 
•	 been incurred by that company. In addition to stating his position on 


• the. liabilities of the various companies involved in this matter, Mr. 
Larsen indicated that he will contend that no royalties are due the 
Government under the subject contract because: . 1. The contract applied 
only to gold and silver, 2. No gold and silver were produced on the 
property conered by the contract. 3. The only mineral produced on the 
property was copper. 1.; No (vernment money was expended in the pro.. 
• duction of : the copper. 5. W. S • Moore Coripany expended its own money 
in the production of the copper. 6. As the contract did not apply to 
copper, the Government is not entitled to any royalty on the copper 
production. 


•	 I will send Mr. Larsen' a statement to you as soon as I reôeive 
it.	 •	 . 


cc: Earold Kirkemo	 .	 • 	 V V. 


Chief., Office of Minerals Thc1oration 
Geological Survey	


V • • •






• U, S, Department of the . Interior V' 



Washington, D. C. ?Q2IO 
• 	 V







FEB 22 1973 


erwidun.


ir, Otto /tho 
?ieid o1icitor 


Lei'ada 


M*ociate So1icito3-eneral. 14!a1 Services 


Subject Ind&ted12*t%S of L S. 'oore torpsy to 13. . fleo1oicai 
e3urvev) iersl xploraUon Contr*ct 21M9 (14344) 


!t r. artin of thi* Office xp1ained in hi t ep1Ao1e ccrnveratien of 
rebtuary 21, 1973, ie believe it ia ..sential to try to dattrtnu froi a 
1 ersonsl interviei iiith ir. Zrvin '. or, Iiee1er opertiu, 575 oreiit 
Street, ene, Nevada, wtLether or not	 S. oore Conp anç intends to ay the 
U, 242k 47 plus intereat due the United States as a royalty on production 


froni the Suityi1le Lpa, and if not, en what baai a r.fueoI to pay 
t at *aowit is ,a*ed. Turther, sbould "cr. ,ore s'aaert that U. S. "core 
Coaany i willing to pay the debt but is ftnacially una1e to do o, we 
need to I&sve notarized financial atatestenta igned h the principal 
officera of the coepary, in support of th aserrtion. if r. oore 
indicatra that the ec,pany ie financially sound but le unable to repay the 
indebtedneeo .n a luep sue, you aay wi*b to dil3cuss the noeaLbilfties of. 
rei'ayretit throu,b a dovnpayrnent and cnthly i talinenta nd the execution 
of a eonfe judgrent roieory note. thially, 'e need to 1now if' r. 
icore	 he to mate any offer of corn rozise. 


nc1oed are copiee of a chronoicical ietor of the esee, the ar3.ieat1on 
for financial aoaiatance, th executed (L centt*ct, 'ertinent aaendment 
repectitit royalty, end other .eorreapondeuce wt4eb way be uaful as b*ek 


ound *aterial. M you wiii note the contract vac executed b Warren 8. 
oore as treaident of . . oore caoany, 1o1rever Irving . toore sub-


se-uently arsuned the osition of presidCnt. 


&ould you have any questions or need additional docutnent* pertaining to the 
case, please contact r. atti on extew o'i 6757. 


shank you for sour cooperation in thl itter, 


C. brewster spnan, Jr 
S	


Msociate solicitor 
Enclosures	 (eneral Legal Services
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•	 LAW OFFICES 


•FRYBERGER, BUCHANAN, SMITH,SANFORD & FREDERICK	 •• 
700 LONSDALE BUILDING 
DULUTH, MINNESOTA 


AMASA E.WHEELER (1970) 
H. B. FRYBERGER,JR. 	 55802	 WILLIAM B.FRYBERGER 


BRUCE BUCHANAN	 OF COUNSEL 
LO R EN W. SAN FORD 
A.NICOL SMITH 
HAROLD A.FREDERICK	 : 


DEXTER A.LARSEN 
JAMES H.STEWART	 TELEPHONE 
JOHN T. OSWALD	 .	 722-0861 


DENNIS J. KORMAN	 AREA CODE 


TOVAH THORS LUND	 218 


5 April 1973 


Mr0ttoAho	 • 	 S 


Field Solicitor. 	 ..	 .:.	 ' 
U. S. Departunt of Interior 	 .	 . 
Room 4127 Federal Building --	 . .	 S •	 .	 . U. S. Courthouse	 .	 .	 .	 .	 ••	 '	 : • •	 .300 Booth Street	 .'	 ': 
Reno, Nevada 89502 


In Re OME -- 6344 (Cold -- Silver) 
•	 W. S. Moore Co. Suinmitville Mine	 S •	 , . '	 Rio Grande County, Colorado 


Contract 2189 


Dear Mr Aho 


I am writing this letter pursuant to your letter of February 27, 1973 and 
our meeting of March 27, 1973 Please be advised of the following facts 


A) W. S. Moore Co. was 'a corporation organized under the laws, of the State 
of Minnesota 


B) Irving'F.Moore served as President. of W. S. Moore Co. during 1971 and	 •. 
to and until March 8 of 1972,when he resied. ' .• 	 •	 .	 S 	 , • • ' 


• •	 '	 C) During, the latter part of Novether of .1971, DLJ Natural. Resources, Inc., 
Trebilcock Mining, Inc and Polaris Resources, Inc took over the active 
managennt of the Sumnatville Mine and, in effect, replaced W S Moore Co 
as manager At all tines subsequent to November of 1971, to and until 
March 8, 1972, the books of account and financial, management of. the 	 •' . 


Sunnnitville Joint Venture were under the control of DLJ Natural Resources, Inc 


D) Wheeler Properties, Inc is not a successor in interest to W S Moore Co 
and is a separate and distinct corporation from W S Moore Co 


E) '' On March 8, 1972,'W. S. Moore Co.. was 'reorganized and,' as: a. part. of such, ' 
• •.	 .	 .reorganizatibn,W. S..•Moore Co.'was merged into Summitville, Inc., a. 


wholly owned subsidiary of Polaris Resources, Inc Immediately following 


5' 	


5 ' . 	
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S 	


such reorgiZati0fl, Trebilcok Ninin, Inc., Suntviule, Inc. and 
Polaris Resources, Inc. were the sole participantS in the Joint Venture 
fórnd for the purpose of operating the Suimmitville Mine and Sumiiiitville, Inc. : 
was the manager of such Joint Venture. Pursuant to such reorganization, 
W. S. Moore Co. was released from any claims arising out of its ownership 
and operation or management of the Suinmitville Mine, reserving, however, 
any indebtedness for claims or liens with, respect to trade claims or 
accounts payable of the Joint Venture which,hadfl0th1d1scl0sed to 
Polaris or Trebilcock 'on or prior to March 8, 1972 other than trade claims 


incurred prior to February 14, 1972 
in the ordinary course of business of 


the Venture aggregating not more than $2,000.00, and other trade claims 
arising from the ordinary business subsequent to February 14, 1972, 
regardless of amount and any liabilities or claims for indebtedne 
incurred with the specific knowledge or approv4 of TrecMini&-_L 
Polaris Resources, Inc and/or DLJ Natural Resources, Inc Pursuant to 
such reorganization, Wheeler Properties ,' Inc. agreed to indemnify Sumrnitville, 
as to liabilities of W S Moore Co which were not released under the general 
release described above 


The amount alleged due to the United States' Department of Interior under. 
OME --6344 


'(gold -- silver) was specifically known to DLJ Natural Resources, Inc. 
and was classified by DLJ Natural Resources, Inc. as a contingent liability and 
such contingent liability was specifically not shown as a current liability 
of the Summitvllle Joint Venture in its financial statement at the request 
and specific instance of DLJ Natural Resources, Inc 


Based on the foregoing facts, it is the position of Wheeler Properties, Inc that 
the liability, if any, under OME --' 6344 (gold -- silver) is a liability of 
Suminitville, Inc., thesuccessor of W. S.' Moore Co. by merger and that,'Wheeler 
Properties, Inc is not liable to Sunmatville, Inc under the Indemnity Agreement 
by and between Sumtnitville, Inc and Wheeler Properties, Inc , due to the fact 
that Trebilcock Mining, Inc., Polaris,NatUra]- Resources,. Inc. and/or DLI Natural 
Resources, Inc specifically had knowledge of the OME Agreement 


It is' 
further the position of Wheeler Properties,' Inc. that there is no liability 


tà the United'States Department of Interior underOME -- 6344 (gold - silver), 
due to the fact that the contract applies only to gold and silver and does not 
apply to other minerals In this regard, the following facts should be noted 


A) The commedity specified in the contract is "gold -- silver" 


B) Article 1(a) states that the work allowed by the contract is " 	 a 
search for' new or unexplored'depoSits of the comnodity.desi1'at above.", 


i e , gold -- silver 


C) At the time the contract was written, copper was not eligible for ONE 
assistance 


D) On May 10, 1965, representatives of W S Moore Co met with a Mr Connors 
of the Department of Interior and requested that they be allowed to perform 
deep drilling for copper, however, the Department of Interior would not
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April 5, 1973	 / 


allow such deep drilling for copper as only gold andsi1verwere eligible. 
for ONE assistance under the agreement.. George Selfridg of'the Department 
of Interior would only allow drilling to be performed in zones which were 



	


S 	
predontLnantely gold and silver.	 S S 


5 	
'.. 	 E) Subsequent to May 10, 1965, W. S. Moore Co., at its own expense, did 


substantial drilling for copper. 	 S 


• 5


, . 	


. 	 Based on the foregoing facts, it appears that ONE money w.as available only 
for shallow work in the oxide ore zone and that requests . for deeper drilling 
were turned down because of the presence of copper. The feasibility, of the 
mining operation at Sunmdtville depended upon deep sulfide copper ores and 
the exploration of such ore zones.was financed entirely by private resources 
and no ONE or other public funding was involved in the exploration of such ;,,S, 
sources. It appears that it would be inequitable for, the Department of ' '. '. 	 . S 


Interior to secure payment under ONE -- 6344. (gold -- silver), in view of 
the fact that none of the ONE money. was, used in the development of the deep ' 
sulfide copper ores. which were mined at "Summitville '. S 	 • 	 . 	


5 	


. ••.. 


Should you have any further questions, please call me 


Sincer y yours, 


Dexter A Larsen 


cc Irving F Moore 


GG-1,2,3&4/df







United States Department of the Interior 


OFFICE OF THE SOLICITOR

WASHINGTON, D.C. 20240 


IN REPLY REFER TO:


MAY22 973 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor--General Legal Services 


Subject: W. S. Moore Co. 
OME-6344 (Gold-Silver) 
SummitviUe Mine 
Rio Grande County, Colorado 
Contract 2189 


Your memorandum of April 26, 1973 requests .our advice as to the legal 
aspects of the contentions made in a letter dated April 5, 1973 from 
Mr. Dexter A. Larsen, an.attorney representing Wheeler Properties, Inc., 
and Ervin F. Moore and Warren Moore, as individuals, regarding respon-
sibility for payment .of royalty to.the Government on mineral production 
of gold, silver and copper in 1971 and 1972 from the SUmmitville Mine. 
The letter is in response to a demand by ONE for payment of such royalty 
made on December 5, 1972 and discussions held with the Field Solicitor, 
Reno, Nevada in February and March 1973. In his letter Mr. Larsen contends 
that there is no liability to pay .royalties to the Government under 0MB-
6344 because the contract applies only to gold and silver and not other 
minerals., and.that if there is any such liability it lies with parties 
other than Wheeler Properties, Inc. 


Before discussing.the merits of the contentions made by Mr. Larsen it 
is necessary to give some background information regarding the history 
of the Summitville Mineprior to the Execution of Contract 2189. 


The Summitville District was a gold miniig area from 1870 until approximately 
1949 during which period total smelter returns were valued at nearly 7-1/2 
million dollars of which. 94% was gold. In the course of mining operations 
conducted at the Sümmitville Mine the presence of favorable copper ores at the 
lower mine depths beëame known. In 1957, after General Minerals Corporation 
acquired a 25-year lease of the patented and unpatented claims which comprise 
the.Summitville Nine, the Defense Minerals Exploration Administration 
entered into an exploration contract with the company to explore for ores 
of copper and lead in three general areas -- the Annie Copper., Hidden and 
Tewkesbury-McDonald vein areas. The exploration work carried out pursuant 
to the contract by General Minerals Corporation and by John B. Rigg, who







0	 . 


acquired the mine property and became the assignee of the.DMEA contract, 
resulted in the discovery of copper, gold and silver-ores. On January 15, 
1962 the Director of the Office of Minerals Exploration issued a certification 
of possible production on the project..iJ 


Subsequently, W. S. Moore Company obtained an assignment 'from John B. Rigg 
of his interests in the property known as the SUtnmitville Mine and on 
Feb.ruary 27., 1964 filed an application with ONE to obtain financial 
assistance to explore for gold and silver. On May 22,. 1964 exploration 
contract 2189 (OME-6344) was executed. The work was satisfactorily 
completed and the results were found to justify issuance of certification 
of possible production which was made on February 6, 1968. 


Following completion of work under the ONE contract,.and commencing on 
June 10, 1971, 15 railroad car shipments of concentrates of gold, silver 
and copper were made from the Sümmitville Mine to ASARCO's Tacoma, Washington 
smelter. The final shipment was made on or about February 24, 1972. The 
net smelter value of those shipments totals $224,848.10 and based upon the 
royalty provisions of the ONE contract the estimated royalty ..due the 
Government totals $11,242.47. Accordingly, on December 5, 1972 ONE made 
demand for payment of this amount on Mr. Irving F. Moore. 


The attorney for Mr. Moore and Wheeler Properties, Inc. bases his argument 
that no royalty is due the Government . from the 1971 and 1972 shipments 
on the grounds .that the contract itself applies only to gold and silver 
and does not apply to other minerals, particularly copper. In support 
of this contention he states that the commodity specified in the contract 
is "gold-silver", and that Article 1(a) states that the work allowed by 
the contract is "a search for new or unexplored deposits of the commodity 
designated above." 


Mr. Larsen further states that W. S. Moore Co. requested permission to 
perform deep drilling for copper in May, 1965 but was denied such permission 
by ONE on the grounds. that only gold and silver were eligible for ONE 
assistance under the contract and only drilling in zones which were 
predominately gold and silver was permitted. Finally, he states that 
subsequent to May, 1965 W. S. Moore Co. did substantial'drillin,g for 
copper at its own expense. Although all of these statements are factually 
correct they are not controlling or determinative of the Government's right 


1/ The records indicate that .during the exploration work carried .out by 
Mr. Rigg approximately 475 tons of ore were produced of which.134 tons 
were .shipped to a smelter for processing. About. 40 tons which assayed at 
4% copper, 1.0 ounces of gold and .10 ounces of silverwere stockpiled 
and an estimated 300 tons which assayed at 1.3% copper, .02%. lead, .03 
ounces gold and 1.6 ounces of silver were.also stockpiled. The royalty 
payment period under.this contract expired on July 15, 1970. 
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to a royalty on production. . That right is determined by the'provisions 
of . law, the Department's regulations and otherprovisions of the ONE 
contract. 


Section 1 of .the Act of August 21, 1958, as amended . (72 Stat. 700; 
30 U.S.C. § 641-646) provides that in order to provide for discovery of 
additional domestic mineral reserves the Secretary of the Interior is 
directed to establish and maintain a program for the exploration by private 
industry within, the United States., its. Territories and possessions "for 
such minerals, exluding organic.fuels, as he shall from time to time 
designate tt and to provide Federal financial assistance on a participating 
basis for.that purpose. Thus, the Act requires the Secretary to determine 
what minerals, other than organic fuels, shall be eligible for participation 
under the ONE program. The Secretary's determination is then made public 
through publication in the Federal Register and is codified in the Code 
of Federal Regulations. 


The Office of Minerals Exploration may not legally enter into an ONE 
contract if the primary purpose of the project is to explore for deposits 
of a mineral not designated by the Secretary as an eligible mineral. 
Consequently, an applicant is required to state in his application what 
is the principal or "target" mineral to be sought. In addition, he 
must sUbmit detailed information on past and current mining or exp:Loration 
operations, past or.current production, known ore reserves, geologic 
features and type of deposit, assay certificates if available, and copies 
of geologic or engineering reports, assay maps or technological in;Eormation 
if the mineral specified is not on the list, the application cannot 
be considered and.the applicant is so informed. 


Assuming the target mineral is eligible for ONE participation, the 
information supplied in the application is evaluated according to the 
criteria set forth in the Department's regulations e.g., geologic 
probability of a significant discovery, estimated cost of exploration 
in relation to size and grade of potential deposit, accessibility of 
deposit,background and experience of applicant and his title or right 
of possession of t.he property involved -- and a determintation is made 
whether or not a ONE contract shall be executed. The contract itself 
consists of a printed form (either MME Form 50 or NNE Form 51), a 
typewritten Annex I (land description), and Exhibit A (work and costs). 
On the printed fOrm at the top blank space is provided for an ONE 
docket number, contract number, the county and state and the cOmmodity. 
The last is no more than a specification of the target mineral or minerals 
sought. 


The pertinent statutory provision which establishes the Government's 
right to royalty payment is subparagraph (c) Section 2 of the Act (30 
U.S.C. § .642(c)) which provides in pertinent part: 
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•	 "(c) When in the opinion of the Secretary an 
analysis and evaluation of the results of the 
exploration project disclose .that mineral production 
from the area covered by the contract may be possible 
he shall so certify within the time specified in the 
contract. Upon certification, payment of royalties. 
shall be a charge against production for the full 
period specified in the contract or until the obligation 
has been discharged, but in no event shall such royalty 
payments continue for a period of more than twenty-five 
years from the date of the contract." 


This provision has always been interpreted by the Department to mean 
that in order for certification of possible production to be issued a 
discovery of an ore deposit of sufficient magnitude and value must 
have been made as a.result of the exploration work conducted under the 
OME contract to justify the conclusion that production is possible. 
It has never been interpreted to limit certification and the Government's 
corresponding right to a royalty on production to only those instances 
in which. the mineral deposit discovered is precisely the mineral designated 
as the target utineral by.the Operator. Such an interpretation would ignore 
the scientific fact that minerals seldom are , deposited in a pure form 
and are most often found in association with other minerals. Moreover, 
it would require the conclusion that the Congress intended in the Act to 
impose a requirement that.the Secretary correctly guess what mineral 
might be produced'from the project and that the right to royalty is to 
be denied the Government if it were mistaken and the mineral actually 
produced was the one not stated in the contract as the target mineral. 


Moreover, 'Article 7(b) of the subject contract provides that the Operator, 
whether'or not he is the producer shall pay a royalty "on all minerals 
and metals mined or produced'from the land." Section 229.11(c) of the 
Department's regulation (30 CFR 229.11 (c)) likewise states that the 
Operator shall pay the Government a royalty on all minerals or metals 
produced from the land described in the contract and any other royalty 
as may be provided.therein. 


Thus, in our opinion the statutory'provisions, the Departmental regulation 
and the provisions of the ONE contract all support the conclusion that 
Mr. Larsen's contention that no royalty is due the Government from 
production of copper because the ONE contract applies "only to gold and 
silver and does not apply to.other minerals" is legally unsound. 


We do believe, however, that under the provisions of the Act there is 
one limiting factor on the Government's right to issue a certification 
of possible production. It is found in Section 3 (30 U.S.C. § 643) which 
defines the term "exploration" as "the search for new or unexplored 
deposits of minerals." This definition clearly precludes ONE assistance 
to any project. work involving deposits which have been previously discovered 
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where such. work wou]d be conducted primarily for mining or preparation 
for mining. Inasmuch as ONE may not participate in project work of 
this type it follows logically that the Government is likewise precluded 
from asserting a right to royalty on production from project work which 
does not meet the terms of.the.statutory definition of the term "exploration." 
Similarly,as previously mentioned, Section 2(c) (30 U.S.C. § 642(c)) 
provides that certification shall be issued if in the opinion of the 
Secretary based upon an analysis and evaluation "of the results of the 
exploration project" mineral production from the area covered by the 
ONE contract is possible. This language clearly limits the Government's 
right to certify possible production to those instances in which the 
discovery of minerals or metals directly results from project work 
undertaken pursuant to the ONE contract and authorized by the contract 
and precludes certification where the discovery occurred prior to t:he 
execution of the ONE contractor occurred through project work undertaken 
by an Operator at his own expense which bears no relationship to the 
ONE project work. Thus, in the instant case with regard to shipments 
of copper ores in 197], and 1972 we conclude that the Government is 
entitled to royalty only on that portion of such shipments which represents 
production from deposits of copper, if any, which were located by the 
exploration work undertaken pursuant to the ONE contract. Accordingly, 
we recommend that ONE determine by the iest available method if any such 
discovery was made. In this regard we note from ONE records a number 
of references to Hole T-4 drilled in connection with the Tewksbury Pi/e 
Subproject and Hole G-D-3 drilled in on the Dexter vein which appear 
to us to indicate that new discoveries of copper ore were made by those 
holes. If in your opinion.the geological evidence clearly shows that 
these or any other holes drilled under the contract resulted in the 
location of new discoveries of copper deposit not in any manner related 
to the work done under the DNEA contract a demand for the payment of 
royalty on production fromsuch deposits of copper subsequent to July 15, 
1970, should be made forthwith. In the event payment of such. royalty is 
denied, upon receipt of knowledge of such denial from you, we shall 
prepare the necessary documentation and refer the matter to the Department 
of Justice. 


On the subject of responsibility for the payment of royalty :due the United 
States, and.it should be emphasized that there should be no dispute that 
the Government is entitled to its royalty on any gold and silver ore 
shipped in 1971 and 1972, Mr. Larsen states that on March 8, 1972,. 
W. S. Moore Co. was reorganized and merged into Summitville, Inc., a 
wholly owned subsidiary of Polaris Resources, Inc., and that follow:Lng 
such reorganization Trebilcock Mining, Inc., Sutnxnitville Inc. and Polaris 
Resources Inc. were the sole participants in the joint venture formed 
for the purpose of operat•ng the Summitville Mine. In addition, Mr. Moore 


5







o 


states that pursuant to such reorganization, W. S. Moore Company was 
released from any claims arising out of its ownership, operation and 
management.of the SUmmitville Mine, except for any indebtedness for 
claims or liens with respect to trade claims or accounts payable of 
the joint venture which had not been disclosed to Polaris, Inc. or 
Trebilcock on or prior to March 8, 1972 other than trade claims incurred 
prior to February 14, 1972 in the ordinary course of business of the 
joint venture aggregating not more than $2,000, and other trade claims 
arising from the ordinary .business subsequent to February 14, 1972, 
regardless of the amount and any liabilities or claims for indebtedness 
incurred with. the specific knowledge or approval of Trebilcock Mining, 
Inc., Polaris Resources, Inc., and/or DLJ Natural Resources, Inc. 
Pursuant to the reorganization, Mr. Moore states that Wheeler Properties, 
Inc. agreed to indemnify Summitville, Inc. as to the liabilities of 
W. S. Moore Company which were not released under this general release. 


With respect to the amount of royalty due the United States under ONE-6344, 
Mr. Larsenstates that.this amount was specifically known to DLJ Natural 
Resources, Inc. and was classified by DLJ Natural Resources, Inc., as a 
contingent liability and such contingent liability was specifically not 
shown as a current liability of the Summitville Joint Venture in its 
financial.statement at the request and specific instance of the DLJ 
Natural Resources, Inc. Mr. Larsen concludes: 


"Based upon the foregoing facts, it is the position 
of Wheeler Properties, Inc. that the liability, if any 
under OME-6344(gold-silver) is a liability of Suumdtville, 
Inc., the successor of W. S. Moore Co. by merger and that 
Wheeler Properties, Inc. is not liable to Summitvillé, Inc. 
under the Indemnity Agreement by and between Summitville, 
Inc.. and Wheeler Properties, Inc.., due to the fact that 
Trebilcock Mining Inc., Polaris Natural Resources, Inc., (sic) 
and/or DLJ Natural Resources, Inc. specifically had knowledge 
of the OME agreement." 


It would appear from the above that the obligation of W. S. Moore Company 
to pay the royalty due the United States under ONE-6344 was assumed by 
Sumiuitville, Inc. when the company was merged with Summitville, Inc. 
pursuant to the agreement of March 8, 1972. We believe that, regard:Less 
of which corporate entity is responsible for payment, the royalty is a 
debt due the United States and must be paid. Accordingly, we recommend 
that an additional demand for payment be made on Suminitville, Inc. As 
to which of these companies actually is liable, as between themselves, 
we can leave to them to work out.


C
C. Brewster Chapman, Jr. 
Associate Solicitor 
General Legal Services 
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IN REPLY REFER TO:


. 


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225


August 4, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject:	 ONE 6344 (Gold-Silver) 
W. S. Moore Company 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


An annual inspection of the subject property concerning 
continuing obligations for DMEA and ONE royalties was made 
on July 26 and 27, l976. The field officer was accompan:Led 
by Mr. Dennis J. Krasowski, Geologist, Rocky Mountain Ex--
ploration Division, ASARCO, presently leasing the Summit--
ville Mine from the owner, Reynolds Mining Company. A copy 
of the lease instrument is in your file, having been trans-
mitted to you on February 25, 1975; also, refer to your letter 
of March 21, 1975 to ASARCO. 


Royalties are due 
production on all 
from May 22, 1964 
some of the produ 
is due from other 
S. Moore Company.


the government from mineral and metal 
land described in the subject contract 
to May 22, 1976. Royalty has been paid on 
tion from the property and some royalty 
production mined from the property by W. 


It was ascertained, during the annual inspection on July 26 and 
27, that there has been no production from the Summitville Mine 
by the present lessee, ASARCO, since 1974. The shaft sunk 
on the Missionary claim by Cleveland Cliffs Iron Company-Union 
Pacific and W. S. Moore combine is presently caved,, flooded, 
and is not accessible. ASARCO has decided not to utilize any 
of the present mine workings until a more thorough appraisal 
of the mine area is completed. This may not be for a year or more. 


Q 
Je/'William Hasler 
F4eld Officer, Region III 
Office of Minerals Exploration







Building 53	 Mail Stop 953 


August 13 1976 


Mr. Stephen Von Pay 	 :	 S 


General Manager of Exploration	 : 
ASARCO	 : 
1805 South Béllaire Street	 :	 : 


Suite 301	 : :	
:	 : 


Denver, Colorado 80222 	 : 


S	 Dear Mr. Von Pay:•	
:	 : 


Thank you for your fine hospitality during my recent visit to the 
Summitville Mine area pertaining to exploration work having been 
completed under an ONE contract.	 : 


Dennis Kraaowski was most hospitable in showing me around the area. 
He impresses me as being a fine, sharp and enthusiastic young 
geologist.	 0 


The Sunmitvi11e area is certainly one of the more interesting areas 
in Colorado. I hope ASARCQ's exploration program proves fruitful 
in the area.	


•:	


S 


• Sincerely yours, 	
•	 : 


J1Wi11iWfl Hasler 	 •	 •	 • 
O	


• 	 ie1d Officer, Region lit • 	
•	


: 
•	 Office of: Minerals Exploration •	


••	
S	 S 


ëc:	 Chief OMEI-	
•0•	 : 	


• 	


• 	
• 


ONE Chron 
• 	


0	


• :	 1.	
:	 • 


• Hasler Chron • 	 S	


• 	


S	


• 	 0







	


•	 '	 0 
•	 •	 Building .3	 Mail Stop 953 


August 13, 1976 


Mr Dennis J Krasowski, Geologist 
Rocky Mountain Exploration Division 


•	 ASARCO 
1805. .Bellaire Street, Suite 301 
Denver, Colorado 80222 


Dear Dennis 


Thank you for taking time out of your busy schedule for showing me 
around the. Summitvilla Mine area on my required inspection tour of the 


• .	 property, as it. pertained to exploration work completed under Of fic 
of Minerals Explorationdocket 6344, Contract 2189. 


it à' always interesting 'to learn of new exploration work being doiie 
in a famous old mining district. Of special interest was the report 
of. the fabulous specimen containing free gold, aside from your 
ambitious appraisal of the. Sunnnitville area as a whole. We all hope 
for success i: these extensive exploration efforts.::. 


• .•	 I, too., hope we can get together again soon. If you're near the 
Federal Center one of these times, please atop off to say hello 


Sincerely yours,	 •	 ,.	 '	 '	 .	 . 	 . 


• 	 3. William Hslêt • 	 .	 .'	 .	 . •	 .	 • 
•	 '	 Field Officer, Region III . 	 .	 ,	 .	


•

Off ice of Minerals Exploration 


cc:	 Chief OME	 '•	 •	 .	 .	 ,	 • '. . 


OME Chron	 '.••,	 , •	 .	 •:	 . 


Hasler Chron	 .	 . ,	 .	 ••	 .	 '







	


Building 53	 Mail Stop 953 


August 13, 1976 


Mr. John H. Tippit	 .	 .-	 - 
•	 Attorney at Law.	 .	 .	 . 


•	 1616 Gienarm Place	 .	 .	 .	 . 
Denver, Colorado 80202 	 ...	 - 


•Re: 6344 (Cold-Silver) 
W. S. Moore Company 
Suuunitville Mine 
Iio Grands County, Colorado •	 . .	 . .	 Coütract 2189 


Dear Mr. Tippit: 	 . 


I made an inspection trip to the Summitvile Nine Jily 26-V, with 
reference to outstanding royalty obligations as a result of 


•	 exploration work performed under the subject itract. 


It was ascertained that there has been nO productiOn from the 
Summitvile Mine workings nor. the Missionary shaft since the lease 
With ASARCO has been in effect.. 	 .,	 . . 


I appreciate your assistance in referring me to Mr. Stephen Von ray,, 
General Manager of Exploration, ASARCO, to. arrange a visit to the mine. 


As you know, ASARCO lies chosen not. to mine from any. of the present 
workings as well as nOt to attempt to unwater and rehabilitate the 
Missionary shaft sunk by the W. S. Moore-Cleveland Cliff a-Union Paclftc 
combine. ASARCO's exploration work is most interesting and I hope 
will prove fruitful for you.. .. 	 .	 ..	 •.	 . 


Sincerely yours, 	 •	 .	 .	 .... . 


3 Willian Healer	 .	 .:..	 . .	 .	 -	 . .. 
Pield Officer, Region III	 ..	 .	 . 
Office of Minerals Exploration.. -	 . 


cc: OME 6344 .	 . 


Chief ONE	 •	 .	 .	 .	 . 


•	 ONE -Chron	 .	 .	 .	 .	 • 
Hasier Chron	 •	 .	 •	 . .•







I	 VI 1	 .	 0 I AMERICAN SMELTING AND REFINING COMPANY 
NORTHWESTERN MINING DEPARTMENT 


P. 0. BOX 440 


WALLACE, IDAHO 83873 


March 27, 1975 


F. D. OWSL.EY 


MAMAG!R


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
U. S. Dept. of the Interior 
Geological Survey 
Reston, Virginia 22092


Re:


	


	 OME-6344 (Gold-Silver) 
W.S.Moore Co. 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Sir:


We received your letter and attachments dated March 21, 1975, 
addressed to our New York office with a copy to this office and Mr. 
John H. Tippit. 


This information has been forwarded to Mr. Stephen Von Fay, 
Supervisor, Rocky Mountain Division of the Exploration Department, 
1805 South Bellaire Street, Denver, Colorado 80222. Inasmuch as this 
office has nothing to do with the agreement, pleaseforward all future 


correspondence to Mr. Von Fay.


Yours very truly, 


EDO : vw 
cc: S.Von Eay







. 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


March 21, 1975 


American Smelting and Refining Company 
Attention: Mining Department 
120 Broadway 
New York, New York 10005


Re: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Suinmitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Gentlemen: 


We have read with interest your Mining Lease dated September 11, 1974, with 
Reynolds Mining Company of Denver, Colorado, lessor and owner of the 
Summitville Mine, Rio Grande County, Colorado. Mr. John Tippett, Partner, 
Reynolds Mining Company, kindly provided two copies at the request of 
Mr. J. W. Easier, Field Officer, OME Region III, Denver, Colorado. 


This letter is to advise you about the Government's right to a royalty 
on mineral or metal production from land described.in  OME Contract 2189, 
and its lien upon the land to secure payment of royalty. 


On page 2 of the Mining Lease the following statement under Article 1.1(c)(1) 
refers to an outstanding obligation to the Government for unpaid royalty 
on previous production: 


"(1) The United States Department of the Interior may claim t:hat 
W. S. Moore, Co., a former lessee, has not fully repaid an 
O.M.E. loan with respect to a portion of the Mining Properties. 
W. S. Moore Co. denies that it is so indepbted." 


This debt, amount as yet undetermined, resulted from unpaid royalty on 
proceeds paid to the W. S. Moore Company and others for bulk concentrates 
from the Summitvilie mine, received at the Tacoma smelter in the period 
between June 10, 1971, and February 24, 1972. 


In addition, the Mining Lease should refer also to the Government's right 
to royalty on production and lien for the payment thereof which is 
described in Article 2(c) of the ONE contract, and in the Certification of 
Possible Production issued to the Operator on February 6, 1968. Copies 
of the latter and pertinent portions of the ONE contract are enclosed for 
your information, and should be referenced as an addendum to Article 1.l(c)(l) 
in the Mining Lease. 


Let's Clean Up America For Our 200th Birthday
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All production from the lands described in Annex I of the ONE contract 
is subject to royalty at the rate of 5 percent of the gross proceeds 
as described in Article 7(c). As of February 28, 1975, the balance for 
ONE Contract 2189 was as follows: 


Principal	 $13,789.53 (Amount of Government 
expenditure on contract) 


Interest @ 6%	 7,006.82 


Any royalties received for past production would be applied to these 
amounts. 


This material and information is furnished for the purpose of informing 
you of the Government's interest in. the property. It should not be 
construed as a demand on you for royalty on past production, but rather as 
an advisory of the Government's right to royalty on current or future 
production until May 22, 1976. 


We hope that the exploration program at the Summitville mine is successful, 
and that production can be resumed soon. 


Sincerely yours, 


244ce 
Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


Copies to: John H. Tippit 


Attorney at Law 


1704 Security Life Building 
1616 G1-narm Place 
Denver, Colorado 80202 


American Smelting and Refining Company Nor thwestern Mining Department 
P.O. Box 440 
Wallace, Idaho 83873 


cc: 
DRF 
MR Rdg. 
OME Rdg. 
ONE Files 


NNr. Kirkemo

Region III
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IN REPLY REFER TO:


United States Department of the Interi 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 
Office of Minerals Exploration 



Building 53 - Northwest Wing - 2nd floor


OFFICIAL

COPY 


0. M. E. 


r RZCEIED 
2 28 /5 


IJITIALSIOGLE 


Feb 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Company 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Enclosed are two copies of a mining lease between Reynolds Mining Company, 
and American Smelting and Refining Company pertaining to the subject 
property, that I requested from Mr. John H. Tippitt, partner in Reynolds 
Mining Company. 


I have reviewed the lease agreement and find the first paragraph (1) on 
page 2 of the lease states as follows: "The United States Department of 
the Interior may claim that W. S. Moore, a former lessee, has not fully 
repaid an OME loan with respect to a portion of the Mining Properties. 
W. S. Moore Co. denies that it is so indebted." 


I recommend that the lessor be instructed to inform the lessee of the 
special provision in the Contract cited in Article 2(e) concerning 
the Operators preservation and maintenance of his right, title, 
or interest in the land and his right to the possession thereof for 
the purpose of the contract, as well as to inform him of the obligations 
stipulated in the "Certification of Discovery", including the amount 
now owed, including interest, as well as the total royalty payments 
made to date.


2 
JVWilliam Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Enclosures (2)
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MINING LEASE 


• THIS MINING LEASE, entered into as of this ____ 


day of	 , 1974, regardless of the actual 


times of signing and acknowledgement, between REYNOLDS 


• MINING COMPANY, a limited partnership, of 1704 Security 


Life Building, Denver, Colorado 80202 (Lessor), and 


AMERICAN SMELTING AND REFINING COMPANY, a New Jersey 


corporation (Asarco), 


WITNESSETH: ... 


1. 1 The Lessor owns the patented and unpatented 


mining claims described in Schedule 1, attached hereto 


• . .	 .	 and made.a part hereof. Such mining properties shall be 


referred to hereinafter as the "Mining Properties." Lessor 


makes the following representations concerning the Mining 


Properties:


(a) It is in possession of and believes that 


it holds a marketable title as to the patented claims 


and a possessory title as to •the unpatented claims which 


are subject hereto, free and. clear of all liens, encumb:rances 


or unrecorded agreements of any kind 	 It does not warrant 


its title, however, except as to any claims resulting from 


those claiming aninterest in the Mining Properties, by, 


through or under the Lessor.	 .	 .	 . 


(b) The unpatented mining claims are in good 


standing to the best of the Lessor's knowledge and belief 


and the assessment work required by law has been duly per-


formed for the assessment years ending September 1, 1972, 


• and during the prior years that the Lessor has been in. 


possession thereof.	 .	 .	 .	 • 


(c) The Lessor is not aware of any litigation, 


claims or demands made by others with respect to the title 
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of the Mining Properties; except that 


(1) The United States Department of the 


Interior may claim that W. S. Moore Co., a former lessee, 


has not fully repaid an O.M.E. loan with respect to a 


portion of the Mining Properties. W.. S. Moore Co. denies 


that it is so indebted. 


(2) The amount of production taxes due 


on the Mining Properties are the subject of litigation 


by former lessees. . Funds are available for the payment 


of such taxes when the amount is determined. 


(d) The Lessor has the right and authority to 


execute this Mining Lease and lease the Mining Properties 


to Asarco.


(e) To the best of the.Lessor's belief, no 


other person, association or corporation has any inte:rest 


or claim to the Mining Properties, and all prior leases 


covering them have been terminated or released, with the 


single exception of a Mining Lease .dated August 1, 1973, 


from Lessor to Joseph B. Matthews which is .the subject 


of. an agreement dated ig.u4.-4, 1974, between Joseph B. 


Matthews and Asarco. 	 ..	 . .	 .	 - 


2.1 Grant-of Lease. The Lessor, in consideration of 


the royalties herein reserved and the covenants to be per-


formed by Asarco, hereby leases, lets and demises to 


Asarco the Mining Properties together with all fixtures, 


improvements and facilities on or about such properties 


and together with all easements., licenses, other privileges 


and water rights owned by Lessor in connection with the 


mining, exploration and development of any of said pro-


perties, and access toor egress from any of said properties, 


and together with the right to construct and operate upon 


the Mining Properties all workings, structures and appliances 
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that may be necessary or convenient for Asarcots operations 


under this Mining Lease. 


•	 •2.2 Term. The term of this Mining Lease shall be 


twenty (20) years from the date hereof, unless sooner, 


terminated in the manner hereinafter provided. Upon giving 


notice to Lessor not later than, ninety (90) days prior to 


the end of the initial twenty-year term, Asarco shall have 


the right to extend this Mining Lease for an additional 


term of twenty (20) years and so long thereafter as ores, 


minerals or metals are produced or sold from the Mining 


Properties on a continuing basis or Asarco continues the 


payment of production royalties or advances onroyalty as 


provided in Article 3 hereof.	 0 


2.3 Possession and Control of Property. Subject 


only to the rights specifically retained herein by Lessor, 


Asarco shall have, and it is. hereby given and granted, the 


right to enter onto and tak? over immediately the sole and 


exclusive possess ion and control of said Mining Properties 


and the whole and every part thereof, and, during the term 


•	 of this lease, to remainin the sole and exclusive possession 



and control thereof, and to investigate, measure, sample, 



examine, test, develop, work, mine., operate, use, manage, 


•	 and control the same and the water and water rights 


appurtenant' thereto, and to mine, extract and remove from 


said property the ores and minerals therein and appurtenant 


and belonging thereto, and to treat,. mill, ship,sell or 


otherwise dispose of the same and receive the' full proceeds 


therefrom; •and to erect, construct, maintain, use and 


operate thereon and therein buildings, structures, machinery 


and equipment. • The time, nature, location and extent •of • 


• ' such or any.or all'thé above activities and mining or milling 


'operations and the cessation and resumption thereof shall be 
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at.the sole discretion of Asarco, and may include, without 


limitation,' open pit, underground, strip, or solution 


mining methods, together with the right to use so much 


of the surface as may be necessary, useful or convenient 


for the enjoyment of . all rights herein granted. Asarco 


may also, if it so elects, use all or part of the :leased 


premises or conirait waste thereon in the enjoyment of such 


rights and may deposit or.dump any materials thereon, 


whether produced therefrom or from other property. The 


rights, privilege.s and activities of Asarcô hereunder are 


subject specifically to the provisions of Paragraphs 10 


and 11 hereof. 


3. Payment 'of Royalties. Asarco shall pay. to 


Lessor royalties as hereinafter set forth on all ores


extracted and sold from the Mining Properties, and in case 


•	 Lessor owns a lass interest .n the Mining Properties or 


any part thereof than the whole, then the royalties herein 


provided for shall be paid to Lessor only in theproportion 


which Lessor's actual interest or interests bear to the' 


whole.	 .	 .	 .	 .	 .	 .	 .'. i	 '	
•.	 : 


(a) Production Royalties: •. 


The production royalty payable by Asarco 


to Lessor shall be a percentage of net: smelter or mint 


returns received from the sale of all concentrates, ' minerals, 


metals and other materials (hereinafter referred to as 


"production") produced from the Mining Properties. The 


original percentage royalty to be paid 'shall be determined 


by the designed capacity of the' mill tobe operated on the 


Mining Properties or inconnection therewith expressed in 


tons of ore per day as follows:	 • .• 


•	 '	
•	 Mill Capacity'	 •: • Royalty 


500 tpd	 P..'.	 .	 . •	 6.1/2% 
2,000-tpd	 •	 •	 5.	 % 


• 	 5,000 tpd '	 S 	 •	 4 
10,000 tpd	 S 	 ' 	 3 1/2% 


• 	


5 	 15,000 tpd.or more	 S 	 3 
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•	 Royalty in the percentages stated above shall be paid on 


•	 all production from the Mining Properties from the 'time 


of first production through said mill until the first 


day of March following.: Commencing on such first day 


of March, the percentage royalty to be paid shall be 


determined by applying the average tons per day of actual 


production from the Mining Properties, from the date of 


'first 'production to the following March 1, to the pe:rcentage 


scale of royalties stated above. Thereafter, on the'first 


day of'September, and the first day of March, the average 


daily production from the Mining Properties shall be com-


puted for 'the preceding six months'period ând.royalty for 


the followingsix months period shall'be determined , and 


paid on ' the basis of the percentage royalty scale stated. 


• above as the same applies to average daily production 


•	 ' during the preceding six months period.' Should the de-


signed capacity of the mill to be operated On the.Mining 


Properties ,or in connection therewith,. or 'the amount of 


average daily production, be a figure other than one of 


those listed 'above, the percentage royalty shall be adjusted' 


in 'proportion to those shown above rounded to the. nearest 


quarter percent, provided that mill capacity'shall never be 


•	 less than 500 tons per day. 	 •' "	 •' ' 'S 


(b) Advances on Royalties 


• •	 (1) Asarco shall pay Lessor advances on royalties, 


•	 or actual production royalties, whichever is the greater, 


• as follows: • • 	 ' 	 S 


•	 •	 •	 '	
• • [1] Up.on• execution of this Mining Lease 


• 	 ' 	 ' 	 . 	 S 	 , 	 • 	 .' 	


' 	 ' : 	 ' 	


$ 7,500.00.	 ',	 '•	 ' 


[2] March 1, 1975 - $10,000 00 


1 3 1 March 1, 1976 - $12,500 00 


[4] March 1, 1977 - $25,000 00 
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[5] March. 1, 1978, and the first day of 
March of each year thereafter, except 
as provided in Subparagraph (2) 
below - $75,000.00. 


(2) If Asarco has not commenced actual pro-


duction on the Mining Properties on or before March 1, 


1984, it shall pay on such date and on March 1, of each 


succeeding year thereafter until actual production is 


àommenced at a rate of not less than 500 tons per day 


the sum of $150,000.00 per year as an advance on royalty 


for such year. Upon the commencement ofactual production 


Asarco may terminate said payment of $150,000.00, subject 


to the requirement of paying not less than the minimum 


sums provided hereinabove in.subparagraph 3(b)(l). Such 


sum of $150,000.00 per year shall not be paid commencing 


March 1, 1984, if on such date Asarco is actively en-


gaged in the construction of a mill of a design not less 


than 500 tons per day and actual production commences 


from such mill on or before March 1,. 1985. 


(3) All advances on royalties provided for 


hereinabove shall be deducted by Asarco from fifty per-


cent of the first production royalties payable by Asarco 


to Lessor hereunder. 


(c) Calculation of Net Smelter or Mint Returns: 


"Net smelter returns"aS used herein, is agreed to 


mean the amount of the payments received by Asarco from 


the smelter or other purchaser to which any ore, concentrates, 


or materials derived from the Mining Properties are de-. 


livered for treatment and sale, after deduction has been 


made for all smelter penalties and charges, freight, and 


cost of transportation and haulage from the Mining Pro-


perties to the smelter Or other purchaser. The amounts of 


-6-







such deductions shall not exceed those which are usual 


and customary in the mining business for like services. 


In the event of a dispute between Asarco and the Lessor 


relating to the application of this subparagraph, the 


matter shall be settled by arbitration as provided in 


Article 16 hereof. 


"Net mint returns" as used herein, is agreed 


to mean the amount of payments received by Asarco from 


the United States Mint or other authorized bullion 


purchaser, after deduction has been made for all postage, 


express, insurance and other handling charges . incurred 


in connection with the shipment of such bullion from 


the said Mining Properties to said purchaser. 


(d) Commingling of Ore. 


Asarco.may commingle ore from the Mining Pro-• 


perties with ore from other properties, either before or 


after concentration. or beneficiation, so long as the 


weight and grade, both ofthe ore removed from the Mining


Properties and of all other .ore with which ore from the 


• Mining Properties is commingled, are determined by Asarco 


prior to commingling. Asarco shall then use that weight 


and grade data to allocate net smelter ormint returns 


from the commingled ore between the Mining Properties and• 


the other properties from which the other commingled ore 


was removed. All such weight, grade and allocation 


calculations by Asarco shall be done ina manner recognized 


by the mining industry as practical and sufficient at that 


time. If such commingling makes it impractical, in Asarco's 


judgment, for Asarco to determine which amounts of the above-


• described costs and expenses are directly attributable 
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to ore removed from, the Mining Properties, Asarco may 


allocate all such expenses on a straight-line, per-ton 


basis among. all ores that give rise to those expenses,. 


in accordance with acceptable accounting standards. 


Any dispute between the parties with reference to the 


application of this paragraph shall be determined by 


arbitration as hereinafter provided in Article 16. 


• .	 . .
	 (e) . Settlements. 


Subject to Asarco T s right to recoup advance 


royalties, production royalty settlements shall be made 


by Asarco on or before, the .25th day of each and every 


calendar month during the term of this lease for all 


ores from the Mining Properties that were sold during• 


the preceding calendar month. Each settlement shall 


be accompanied by a copy.of the settlement sheet, smelter 


returns, or other document showing.. the proceeds received 


that month by Asarco for ore removed from the Mining . 


Properties.	 . . . .	 .	 .	 . 


(f) : Disputes Regarding Royalties. 	 .. 


Lessor shall be deemed to have waived any right 


it may have bad to object to the royalty settlement made 


by Asarco for any calendar month, unless Lessor notifies 


Asarco in writing of such , objection within. twelve (12)' 


'months after the month in question. 'If Lessor 'and Asarào 


are unable to resolve the question by agreement within 


thirty. (3Q) days after Asarco's receipt of Lessor's notice, 


the dispute shall be resolved by arbitration, in accordance 


with the provisions of Article 16.	 :.	 . ' 


4.	 Work'Requirements.. . . . . 	 ':	 '	 :'. 


Asarco shall expend the following sums during 


the following periods for'any of,thepurposes specified'. 


in Article 2.3 hereof, in, upon or f or the benefit of the 


Mining Properties:	 .	 ''	 . . 
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(1) Effective date of Agreement to March 1, 1975 - 
$25,000.00, which shall include 2,000 feet 
of core or other drilling which shall be 
conducted at sites determined by Asarco in 
its sole discretion. 


(2) March 1, 1975 to March 1, 1976 - $30,000.00, 
which shall include the drilling of one 3,000 
foot core hole at a site to be determined by 
Asarco in its sole discretion. 


(3) March 1, 1976 to March 1, 1977 - $50,000.00. 


•	 (4) March 1, 1977 to March 1, 1978 - $75,000.00. 


•	 '	 (5)' March 1, 1978 to March 1, 1979 - $100,000.00. 


(6) March 1, :1979 to March 1,' 1980, and each like •	 period thereafter until the ' Mining Properties 
are placed in production - $50,000.00. 


Work by Asarco in excess of that required in any 


period up to and including the period ending March 1, 1979, 


may be carried forward and applied to the work required in 


the following period. Thereafter work performed by Asarco 


in any period in excess of that required for the period may 


becarried forward and applied to the work required in the 


following three annual periods. 	 . . 


5. Tailings and Residue. Subject to thepayment of 


royalties under Article 3 above, all tailings and other 


residues resulting from the milling or other beneficiating 


of the ores produced from the Mining Properties shall be the 


sole and exclusive property of Asarco; provided, however, 


that upon termination of this lease,' any such' material as is 


not removed from the Mining Properties within the period 


specif led in Article 15 shall then become the property of 


lessor.	 •	 ' ' 


6. Cross-Mining Rights. Asarco is hereby granted the 


right, if it so desires,to mine or. remove from the Mining 


Properties any merchantable ores, non-merchantable ores, waste, 


water and other materials existing therein ' or thereon or in 


•	 any'part thereof, through or by' means of shafts, openings or 


pits which may be sunk or made upon adjoining or nearby 
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property owned or controlled by Asarco, and may stock-pile 


any merchantable ores, non-merchantable ores, waste, or 


other materials and/or concentrated products of ores or 


materials from the Mining Properties or any part thereof, 


upon stock-pile grounds situated upon any such adjoining 


or nearby property; and Asarco may, if it so desires, use 


the Mining Properties and any part thereof and any shafts, 


openings, pits and stock-pile grounds sunk or made thereon. 


for the minifig, removal and/or stock-piling of any merchantable 


ores, non-merchantable ores, waste, water and other materials 


and/Or concentrated products of ores or materials from any. 


such adjoining or nearby property, or for any purpose or 


purposes coñneóted therewith, not, however, preventing or 


interfering with the mining or removal of ore from the 


Mining Properties.	 .	 -	 ' 


7. Vertical BoundaryPlanes. In consideration of 


Asarco's execution of this. mining lease, , and the reciprocal 


benefits. received . by reason of the. terms of this Article, by 


the LessorandAsarco and byother claim owners in the 


above-described area from whom Asarco:hasobtained	 shall 


hereafter obtain leases or agreements, the Lessor and Asarco 


• '. hereby agree with each other and with all othOr.claim owners 


in said .area from whom Asarco now has or shall hereafter 


obtain leases or other agreements containingthis or a similar 


Article, with respect only to ores and minerals lying below 


an elevation .of 500 feet below the portal of 'the Reynolds 


Tunnel (located on the Mining Properties), that any and all 


ores and minerals within the surface boundaries extended down-


ward vertically of any claim so . held under lease ' or agreement by 


Asarco, or now or hereafter owned 'by Asarco, shall belong: to 


such claim and none other, and Asarco.shall be required to 


•	 account only to the owner of such claim for' ores mined and 
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removed by its therefrom. As to the other claims or 


property adjoining or adjacent to the demised premises, 


this lease is intended to and does hereby grant to Asarco, 


subject to the terms hereof, the full rights of possessiofl 


and enjoyment in and to the Mining Properties and all o:re 


and minerals therein and appurtenant . thereto and all extra-


lateral rights thereof as provided by law. The Lessor. 


grants the rights and privileges contained in this Para-


graph 7. subject specifically to the condition that the 


other claim owners in the area described , above shall agree 


with Asarco and shall grant to the Lessor the same reciprocal 


benefits with respect to their properties and thesame rights 


and privileges as are granted by the Lessor in accordance 


with this,ParagraPh 7. 


8. Records and Inspectiofl. Asarc&s maps and records 


of all mining operations upon. the Mining Properties 


pertinent to the computation of royalties, shall be avail-


able for Lessor's inspection . upofl request, but not more 


of ten than once each calendar quarter; provided, however, 


that Lessor may make more frequent inspections,, but only 


if it pays to Asarco 130% of .Asarc&s actual cost incurred 


in supplying its personnel for each such inspection; and 


the Lessor may enter said property at all reasonable times 


for the purpose of inspecting the same, and Asarco shall . 


facilitate such inspection in every reasonable way, but 


Lessor shall enter upon said Mining Properties at Lessor's 


own risk and so as not to hinder unreasonably the operations 


of Asarco;' and the Lessor shall indemnify and hold harmless 


Asarco from any damage, claim or demand by reason of injury 


to or the presence of the.Lessor or the Lessor's agents, 


representatives, licensees, or guests or any of them on the 


demised premises or approaches thereto. Upon cancellation 
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or termination of this Mining Lease for any reason whatso-


ever in accordance with the terms hereof one copy of all 


of Asarc&s maps, geological data, engineering, data, 


geological and engineering reports., and other factual and 


operating data shall be promptly delivered to the Lessor. 


9. Taxes. 


(a) Asarco shall pay before they are delinquent



	


•	 all general property taxes assessed against the Lessor's 


ownership in the Mining Properties during the term of.this 



	


•	 lease., beginning with and prorated from this date. Asarco 


•	 shall also pay, before they are delinquent, all taxes levied 


or assessed agaInst any and all .personal property, machinery 


• and equipment placed upon said Mining Properties by Asarco 


during the term of this lease. . As tO production, severance 


and all other taxes that are now or may be hereafter levied 


and computed on the basis of or the amount of value of ores 


produced from the Mining Properties, Lessor and Asarco shall 


each bear their prorata share, provided the prorata share 


• of Lessor shall be determined by multiplying the gross amount 


	


•	 of productionroyalties paid untoLessor during thetaxing 


period by'tbe applicable tax rate, , the balance of the tax 


being Asarc&s prorata share. If Lessor fails to pay taxes 


	


•	 chargeable solely, to Lessor or its prorata share of taxes 


when due, Asarcó may at its option pay Lessor ! s prorata share 


	


•	 of taxes as herein defined and. deduct said payment or payments 



from royalty due or to becomedue unto Lessor hereunder. 


(b) If Asarco assigns this Mining Lease, either in 


its entirety or a part thereof in accordance with the terms 


and provisions hereof, then to assure the payment of such taxes, 


there shall be deducted from net smelter returns on all 


materials produced and sold from the Mining Properties, before 


any royalties are computed, two percent:(2%) 'of the value 


thereof, for the purpose of a tax reserve fund for paying such 
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taxes. Said two percent deduction shall be paid to the 


Lessor by the smelter or other ore purchasing agency and 


the same shall be held by the Lessor as a trust fund i.n 


its hands for the payment, when due, of such taxes. Any 


surplus remaining in said tax fund accumulated in the year 


for which the taxes were levied, after the payment of 


taxes, shall be equitably and ratably apportioned and 


paid, on the basis of the prorata share of such taxes 


to be paid by the Lessor and such assignee, as the interest 


of the respective parties hereto may at said time appear. 


If upon the termination . of this lease and the payment of 


all taxes there remain sums in said tax fund, the same shall 


be equitably and ratably apportioned and paid among the. 


parties. At any time after two years from the time the 


Mining Properties subject hereto or . any of them are placed 


in production, it is determined that 2% of the value of 


such production exceeds the probable amount of taxes to be. 


paid from: sUch. fund or is insufficient to pay such taxes., 


then said 2% deduction shall, be reduced or increased in 


such amount as may reasonably be expected to pay the taxes 


which are to be pa.id therefrom. If the parties so agree, 


• '.


	


	 the monies placed in such tax reserve fund shall be deposited 


in such manner,.if possible, to derive interest therefrom. 


*	 and the interest shall become a part of the tax reserve fund. 


lO. Obligations.of Asarco. Asarco agrees as follows 


with respect to its operations hereunder: 	 : 


(a) To conduct its operations in a prudent and 


miner-like manner in accordance with good industry practice 


and appliôable laws-and regulations; and shallindemnify, 


•	 protect, defend and hold harmless the Lessor from any claims,. 


demands or liability arising from, its operations hereunder. 


(b) To perform all necessary assessment work upon 


the unpatented mining claims held under this mining lease 
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and to file in the. Lessor's name all proofs of labor 


required by law. Asarco agrees that if it locates or 


acquires permits, rights, or leases from the federal 


or •state government, covering any vacant and unlocated 


lands in an area lyjng within one mile from the exterior 


boundary of any portion of the mining properties, it 


shall do so in the name of , the Lessor and such claims 


or permits, rights or leases'shall , become a part of 


and subject to this mining lease.. If a royalty on any 


material must bepaid to the government thereunder in 


an amount which is equal to or in excess of the royalty 


provided for in, this mining lease, , then Asarco shall be 


excused from paying a royalty on such material to the 


Lessor hereunder.. If they royalty on any material to 


be paid to the government 'is less than that provided 


'herein'to be paid to the Lessor, thenAsarco shall pay 


to the Lessor a royalty thereon in the amount of the 


'difference' between theroyalty provided for herein and 	 ' 


the royalty to be paid to the'government. Under no 	 ' 


curcumstances:shall Asarco be required to pay' nor the 


Lessor be entitled to receive under the provisions of 


this subparagraph a royalty in excess of the basic 


royalty rates prOvided for in Paragraph 3. (a) of this . 


mining lease Asarco shall not be required to perform 


,assessment work upon unpatented mining claims if this 


• , lease is terminated or surrendered prior to June 1, of 


any given assessment year; . it being provided that work 


performed by Asarco or any. of its agents may be used by . , 


the Lessor' in,, complying with, its assessment requirements 
,,	 ,	 .'	 '	 .'.	 .	 . 


for such year
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•	 (c) To post and keep posted on the mining 


properties a notice that Asarco holds possession pur-


suant to a lease and that it is solely responsible for 


the payment of all obligations incurred by its opera-


tions.


(d) To pay when' due all claims for work 


•	 done, services rendered, or materials furnished •to the 


mining properties, except those which it disputes in 


•	 good faith.


(e) To keep the Mining Properties free fran 


any liens, provided always that Asarco may. contest: the 


appropriateness of any claim and refuse to make payment 


until all methods of protest have been exhausted or 


•	 abandoned, and any lien filed during such protest shall 


•	 not consitute a default if the amount finally determined 


to be due and owing is promptly paid. 


(f) To protect, defend and bold harmless the. 


1,essor from liability and expense in case of accident or 


injury on the Mining Properties arising out of its oper-


• .	 ations, except for any accident .orinjury caused by:the 


sole negligence ofthe Lessor ortber persons acting 


by, through or under the Lessor.	 •:.	 ., 


(g) To maintain atall times workmen's compensa-


tion insurance' pursu ant to the laws of Colorado and to 


comply with state or federal laws and regulations per-


taining to employment;, and to maintain (and furnish copies 


to the Lessor if required). liability insurance in amounts 


customary in the mining industry for a like operation. 


(h) To furnish to the: Lessor, not less than 


quarterly,'progress reports on its activities on the Mining 


Properties and a report of monies expended to the extent 


that Lessor, may determine cOmpliance with Article 4. hereof; 
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11. Force Majeure. If Asarco is . unable to perform 


any of the terms or covenants of this lease by reason of 


damage or delay resulting from disaster, labor disturbances, 


shortage -of labor, strikes, lockouts, force majeure or 


act of God, or from any regulations or restrictions of 


any governmental agency, or on account of any eventuality 


- beyond the reasonable control of Asarco, including state 


•	 and federal environmental statute or regulation, Asarco 


• . shall be excused from performance during the period of 


such prevention and the time for performance shall be 


extended by the period of such prevention. The provisions 


of this paragraph shall not excuse payment of production 


royalties or advances on royalty which are otherwise due 


under the terms of this mining lease. 


12. Cancellation by the Lessor. The Lessor, subject 


to the force majeure provisions hereof, may give written 


notice to'Asarco stating a specific violation or vio].ations 


• of thisMiningLease and giving notice of intention so.to. 


do cancel and. annul this Mining Lease. Unless AsarCo shall - 


within sixty (60) days after said written notice maybe 


mailed or delivered, cease such violation and otherwise remedy 


•	 the matter or matters in which it is in defaUlt ', this Mining 


• .	 '- Lease shall terminate absolutely and without further notice 


of anykind from, the Lessor. 'A failure on the part of Asarco 


- to make any royalty or other monetary payment due hereunder 


within fifteen (15) days from the time that written notice is 


given to Asarco of suchfailure, iñthe absence of , a dispute 


in good faith between Asarco-and the Lessor with respect to 


the payment thereof, shall result in an automatic termination 


of the lease without. further notice. Such cancellation shall 


become inoperative.lf within such fifteen (15) day period Asarco 


makes the monetary payment for which such notice is given. If 
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Asarco disagrees that such default, occurred, it sb ,al:I s 


advise the Lessor' in writing within thirty (30) 'days after 


receipt of the notice of default. If, within fifteen, (15). 


days thereafter, the parties have not resolved the dispute 


by mutual agreement, the issue of whether or not a default 


occurred shall then be submitted to. arbitration under 


Article 16 below. If the arbitration decision should be 


that a default has in fact occurr'ed, then' the notice , pro-


vision hereinabove in this paragraph provided for shall be 


'considered to'be fully effective as of. the date of the 


decision.	 .	 '	 ... ' 


13. Termination by Asarco Notwithstanding any'pro-


vision herein to the contrary, 'Asarco may at any time upon 


thirty (30) days written notice, ' cancel and'terminate this 


lease in its entirety. , Upon total cancellation and'termina-


tion of this lease, Asarco shall be under no further obligation 


of whatsoever kind or nature to 'the Lessor except for the making 


of payments which have already accrued at the date of such 


cancellation and termination, and for the payment of Asarco's 


proportion of.'the afores'aidproperty taxes, accrued while 


this lease was in effect. Work requirements for 'the periods 


commencing March 1, 1974, and March 1, 1975, under the pro-


' visions of Article 4, shall accrue on March 1, '1974. All 


OthOr work requirements shall cease upon the date such notice 


is given.. The obligation of Asarco to make . advances on royalty 


under the prov'isions of Article' 3. (b) (1) and (2) shall accrue 


on, March 1, 1974	 If Asarco shall have included any part Of 


the Mining Properties in a"producing group" for assessment 


purposes, and taxes based on such assessment shall have been 


levied , but.sball not have been paid at the time of cancellation 


and termination, Asarco shall pay such taxes before they are 


delinquent. " ".	 :	
' :.	 ' 


• 14. Surrender of Property. In the event of a valid 


cancellation or termination of this lease, Asarco shatl 
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surrender to the lessor peaceable possession of the Mining 


Properties and at the written request of Lessor shalL]. 


deliver to the lessor a written relinquishment hereof. 


15. Removal_of Equipment. Asarco shall have and is 


hereby given and granted twelve (12) months after a valid 


cancellation or termination of this mining lease to remove 


from the Mining Properties all buildings, structures, ware-


house stocks, merchandise, materials, toOls, hoists, 


compressors, engines, motors, pumps, transformers, electrical 


accessories, metal or wooden tanks, pipes and connections, 


rails, mine cars, and any and all machinery, trade fixtures, 


and equipment erected or placed in or upon said propertyby 


it, provided that such right of removal shall.not extend to 


foundations and mine timbers in place unless Lessor shall 


have given his, its or their previous written consent; thereto; 


If Asarco is hampered by snowdrifts, washouts, inclement 


weather, or other climatic conditions, from completing the 


removal of said, property and equipment within the time 


specified, then the Lessor agrees to extend the time by a 


reasonable period if requested by Asarco. 'If Asarco intends 


to sell any of the items named 'above which it is entitled to 


remove from the premises it shall give to the Lessor the first 


right of refusal to purchase the same at the same price at 


which Asarco is willing to sell to bonafide purchasers ready, 


willing and able to buy such items. 


16. Arbitration of Disputes. Any controversy or claim 


arising out of or from this lease, or breach tbereof, shall 


be settled by arbitration by a panel of three arbitrators 


in accordance with the rules then obtaining of the American 


Arbitration Association. Lessor and Asarco shall each select 


-	 an arbitrator and the two arbitrators so selected shall select 


the third. If the two arbitrators are unable to agree on the 
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third arbitrator within fifteen . (15) days after their 


appointment, the third arbitrator shall be appointed by 


the American Arbitration Association. Either the Lessor 


or Asarco may enter judgment on the award of the arbitrators 


in any 'court of competent jurisdiction. The administrative 


fee and other. service charges of such arbitration shall be 


paid by the losing party. 	 S 


17. Title. The Lessor shall, within thirty days 


after executicn of this lease, furnish Asarco with all 


data relative to the title of the Mining Properties in 


its possession, such as abstracts, title opinions, or 


other' relevant data, and Asarco shall have three (3) months. 


after receipt thereof to examine the same and accept or 


• rejecttitle to all of the claims. In the •event Asarco 


rejects title to such claims, the Lessor shall have six (6) 


months in which to cure at its own expense defects noted 


• by Asarco in rejection of said title. At the end of said 


six (6) months period, in 'the event said defects are not' 


cured by the Lessor, Asarco may then waive , said defects.and 


• either at its election cure title at its sole option and • 


cost or terminate this lease and be relieved 'of all further 


obligations including work commitments, and advance royalties. 


• 'In the event that Asarco elects to cure defects not corrected 


the Lessor, it may recover from fifty percent, (50%) of• : 


future production royalty payments'the cost thereof to,a 


maximum of $2,500.00. Any costs to' Asarco 'in excess of 


$2,500.00 shall be its sole responsibility. • In the event 


Asarco elects to terminate for failure of title,' it shall •' 


make all payments due , to the dateofterminátion. 


l8 Acquisition of Other Lands. If, during the term 


of. this mining lease, Asarco or , Lessor acquires any privately 


owned mining ground or interest in mining ground of any 
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nature whatsoever located in an area within two miles of 


the exterior boundary of the Mining Properties it shall 


promptly notify the other party of such acquisition and 


the terms thereof.	 If such acquisiticn is made by Lessor, 


Asarco shall have the right to have the acquired property 


included in the terms of this lease by giving notiLce to 


Lessor within thirty (30) days of receipt of notice àf the 


acquisition.. If sucbacquisition•is made by Asarco, Lessor 


shall have the right to purchase the interest acquired by 


Asarco at Asarco's cost by tendering to Asarco its costs 


•


	


	 . within thirty (30) days of the date of such notice of ac-






qüisition whereupon suchacquired property shall become 


subject to this mining lease and Asarco shall convey said 


•	 property to Lessor.	 .	 . 


19. Assignment. Asarco shall have the right to assign 


•	 all or any portion of the Mining Properties to any financially 


able party or parties provided that all conditions Of this 


lease shall be binding upon the assignee , and he accepts 


• . . liability therefor in writing and the Lessor is notified 


of such assignment and receives written acceptance of 


liability. No conveyance, assignment or transfer affecting 


the mineral rights on the Mining Properties or the mineral 


production therefrom shall be made except subject to the 


terms and, conditions of this mining lease.	 , • . .. 


20. • Use of Surface by the Lessor. The Lessor after 


written notification to Asarco and in the absence of Asarco 


protesting that such matters will interfere with its explora-


•


	


	 : tion, development 'and operation of the Mining Properties, 



may undertake the following actions notwithstanding the 


provisions of this lease 


(a) It may reclaim or cause to be reclaimed old 


:	 lumber from unused buildings on the Mining Properties and 


keep the proceeds from the sale thereof for its own account. 
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(b) It may sell any buildings, machinery, scrap and 


salvage presently on the Mining Properties.. 


(c) It may enter into .a contract for the use of 


that portion of the Mining Properties lying on the nortbea 


side of Wightman Fork as a possible winter recreational 


facility; it being provided, however, tba.t any such contrac.t 


shall provide that such recreational facility shall in no 


manner interfere with the ue of-the Mining.Properties by 


Asarco under -the terms and conditions thereof. 


21. Filing on'Additional Water Rights. As provided 


above, Asarco shall have the full and exclusive right •to 


use all water and water rights connected with or..appurtenant 


to the Mining Properties. If through operations hereunder 


S	 Asarco develops additional water, then the Lessor may 


appropriate or claim such additional water as its. own pro-


perty and such additional water shall at all times be sub-


ject to the exclusive use of Asarco hereunder.,	 S 


22. Shallow Target. The parties agree that the Mining 


Properties have potential for both shallow and deep ore 


•	 depOsits. Should Asarco delineate a small surface deposit 


which it ' does not choose to develop and"should'the Lessor 


•	 produce a party desiring to develop said shallow deposit 


subject'to Asarco's rights hereunder,- Asarco agrees'to 


•	 negotiate in good faith with such party toward the sub-•' 


leasing of said shallow deposit upon -terms that would fully 


protect any operations or planned operations by,Asarco upon 


the-Mining Propertes.	 • 


•


	


	
23. Notices. Any notices required or permitted to 


be given to :the Lessor hereunder shall be considered as ' 


delivered forty-eight (48) hours after the same shall have 


been deposited in the United States mail, duly registered, 


with postagethereon prepaid. Ailnotices given hereunder 
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•	 shall.be addressed to the respective addresses given 


below: 


•	 If to Lessor: 


Reynolds Mining Company 
1704 Security Life Building 
Denver, Colorado 	 80202 


If to Asarco: 


American Smelting and Refining Company 
Attention: Mining Department 
120 Broadway 


•	 New York, New York 10005 


and 


American Smelting and Refining Company 
Northwestern Mining Department •	
Post Office Box 440 •	
Wallace, Idaho 83873 


Said addresses for receiving notices may bechanged by 


either party upon two (2) days previous notice to the 


• other party.	 .• 


24. Inurement. These presents shall inure to the 


benefit of and be binding upon the respective heirs, 


successors and assigns of the parties hereto. 


25. Construction. Titles to the respective articles 


hereof shall not be deemed a part of this lease but shall 


be regarded as having been used for convenience only.	 • 


IN WITNESS WHEREOF, the parties hereto have executed 


this agreement as of the day. an year first above-written. 


• •	 REYNOLDS MINING COMPANY, 
a limited partnership • 


AMERICA SMEL'TING AND REFINING COMPANY 
ATTEST:	 •	 • /	


//	 / 7.. 
_______________________By /___/ ( 


-Secretary	 /	 President 
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STATE OF COLORADO	 ) 
) ss. 


City and County of Denver ).	 . . 


The foregoing instrument was acknowledged before. 
1' 


me this 3rd day of September, 1974, by BRAD G. MORSE, 


ANSON C. MOORE and JOHN H. TIPPIT, partners of REYNoLDS 
I' 


MINING COMPANY. 


Witness my hand and off 


My commission expires 


November , 7, 1974 


STATE OF	 /l/w	 )	 . . 
/	 )	 ss.	 . 


County. of J1k IAJ ,1l),2*.k..	 - )	 . 


The foregoing instrument was acknowledged before 


me this /day of September, 1974, by /_L. /,,J1/_J 


_____________ _______ President of AMERICAN SMELTING 


AND REFINING COMPANY. 


Witness my hand and official seal. 


-_,; )	 __ 
Notary Public 


My commission expires: 
ANNA T. McDONOUGH



Notary Public, State of New York 
No. 24-2613265 


Qualified in Kings Co. 
•	 Cert. Filed n New York Co. - 


Commission Expires March 30, 19. 
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.EXHIBIT " 


Smm jjkrict (Ptented Claimsi 


Golden Queen Lode Mining Claim 



	


•	 Little Annie Lode Mining Claim 
Del Norte Lode Mining Claim 


•	 Margaretta Lode Mining Claim	 .. 
Little Ida Lode Mining Claim	 .	 . . 
San Juan Placer Mining Claim	 .	 . 
North 800 ft. Little Jessie , Lode Mining Claim 
Peterson Placer Mining Claim.. 
Brandt Placer Mining Claim •. '. 
Bobtail Lode Mining Claim	 . •.	 . 
Oding Lode Mining Claim	 . . . 
Snow Bank Lode Mining Claim .. 	 . 


•	 Moltke Lode Mining Claim	 •. 
•• : •• 


Golconda Lode Mining Claim	 .	 . . .. 
Tunnel Lode Mining Claim	 . 


	


• •	 Bos Lode Mining Claim	 . .	 . 
Nick Lode Mining Claim	 .. . .. . 
Game Cock Lode Mining Claim .	 . 
Garfield Lode Mining Claim 
Bay State Lode Mining Claim	 . 
Little Hattie Lode Mining Claim	 . 
Sheridan L,ode Mining Claim ,	 . 


•	 Columbia Lode Mining Claim . 	 . . 
Home Stake Lode Mining Claim 


• Eureka Lode Mining Claim	 : '' 
Jubilee Lode Mining Claim • 	 :, 
Parole Lode Mining Claim	 .. 
Pay Streak Lode Mining Claim 	 :	 •, '	 .• 


	


•	 : Logan Lode Mining Claim	 . •	 . 
Bayard Lode.Mining Claim	 .	 . . 
Great Independence Lode Mining Claim 
Golden Vault Lode Mining Claim	 . 
Iowa Lode Mining Claim . 
Jennie Placer Mining Claim 	 .	 •. 
C. B. & Q. Placer Mining Claim 
I. & C. C. Placer Mining Claim 
Highland Mary Lode Mining Claim 
Highland Mary No. 2 Lode Mining Claim	 ,	 ' 
South Columbia Lode Mining Claim ' 
Aurora Lode Mining Claim'	 ' 
Vanner Lode Mining Claim	 . 
Pittsburgh Lode Mining Claim. 
Dexter Lode Mining Claim '	 . ' .	 ' 


•	 Aztec Lode Mining Claim	 .	 ..	 • 


	


•	 Gray Eagle Lode Mining Claim (1/6th interest) 
Little Nellie Lode'Mining Claim (1/6th int:rest) 
Spar Placer Mining Claim


Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey Na. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No 
Survey No. 
Survey No. 
Survey No. 
Survey No. 
Survey No., 


• Survey No. 
Survey No. 
Survey No. 
Survey No.: 
Survey No. 


• Survey No., 
Survey No. 
Survey No.. 
Suivey No. 
Survey No. 
Survey No. 
Survey No. 


• Survey No. 
.Suvey No. 
Survey No. 


\


•	 I
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•	 .	 SumrnitMining_Pistricti Patent LciaimS cojJ -• 


•	 Rio Grande Placer Mining Claim 	 .	 • .	 Survey No. 573.7 
Denver Placer Mining Claim 	 .	 . Survey No. •5738 . 
Electric Placer Mining Claim	 .	 . :	 . -. Survey No. . 64.13 


•	 Chicago Lode Mining Claim 2/3 ..	 Survey No. 11 
Eighth WonderLode	 .	 . SurveyNo. 82 
Golden Star No. 2 Lode Mining Claim	 . Survey No. 83 
Missionary Lode Mining Claim Survey No. 124 


Summit Mining District (UnpatentedClaith	 .	 . . 


S. C. M. I. Lode Mining Claims Nos. 1 to 30 .. 
No Good Lode Mining Claim	 ."	 .• ... .	 .	 .	 .	 .. 


.
. 


Confusion. Lode Mining'Claim	 .	 . .	 .•.	 .	 . 
G. & P., G & P. No 1 and G	 & P. No. 2 Lode Mining Claims 	 . 


/Tientury of Progress Lode Mining Claim .	 . 
Last Piece Lode Mining Claim (location certificate recorded .. . 


April30, 1968, as Reception No. 233536) .•	 .•	 . 
Century of Progress	 .	 • (lode or placer) • ,y .	 .	 • 


\ Pickens	 ..	 •	 (lode or placer) .	 . 
2 G.	 & P. Placers	 •	 .	 .	 •	 .	 ..


• •	 ..	 • •	 Electric Mill Site (location certificate. recorded 	 •. ••	 .	 . 
tJ_:	 August 22, 1934, in Book 192 at page 198). •	 • 


The Soitheast Quarter (SE 1/4) of Section 17, and
V 


the Northeast Quarter (NE 1/4) of Section 29, all 
in Township 37 North, Range 4 Eat
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ODI 
Officeo Minerals Explotation 


Bui1diw 53 Noithwest ir'g - 2nd floor 


L1 13, 1975 


fr. John t Tippit 
•	 Attorney at Law	 •'	 : 


1704 Security Lifc ui1dirc 
1616 Glenarm Place. 
Denver, Colorado 80202	 •.	 : 


•	 Re: O4E-6344 (Cold-Silver) 
L .5.. Moore Co. 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Tippitt: 


It has been brought to our attention that the u,nitvii1e Mine is 
now under lease to Mer.ican Snelting and Refining Cenpany, and 
that they have been conducting extensive exploration work at the 
Suwmitvjlle iue.. 


As you Will recall, exploration work copleted under D!flA Docket 4641, 
c0 tract Ida. E-1107 and ONE Docket 6344 Contract 2189 resulted in 
the discovery of ore grade nateria1 and that a certification of 
possible production was issued on February 6, 1963.. - As a result of 
the certification of possible production, royalties shall be. paid 
to the Government as. provided in the contract on all production from 
the land described in the contract iron May 22, 1964 to May 22, 1976, 
The paytzent of royalties is secured by a lien upon the land and upon 
any production therefron. 


Nay I refer you to ArtIcle 2(c) of the subject contract concerning 
the Operator's preservation and iaiñtenance of h:t right, title, or 
intetet in the land and his right to the posseseioü thereof for the 
purpose o this, contract. It is quoted as follows: 


'c) The Operator shall preserve and rnaintain his right, title, or 
interest in the land and his •ribt to the possession thereof 
for the purposes of this contract, and shall devotc the 
land and all existing biprovenents, facilities, buildings,


/1
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installations and appurtenances to the purposes of this 
conttact. The Operator shall neither transfer, convey, nor 
surrender the land nor any right, tItle or interest therein, •	 nor permit nor suffer any claim, lien,.or encumbrance thereon, 
without expressly referring to and providing in the instrument 


• of cox eyance, lien, or encumbrance for the preservation of 
the Government's right to a royalty on production and liens 
for the payment thereof. Two true cOpies 'of such instrument 
shall be furnished to the Covernitent. If the Governinent.'s 


•	 rights to royalty as provided n Article' 7 have been ternated, 
the provisions of this paragraph (c) shall become inapplicable." 


Please furnish us two true copies of the lease agreement between Rynolda 
Mining Company, and the American Smelting and Refining Company, n order 
that we may be fully informed of the change. in the status of the pcoperty, 
if there has been such a change, . Please send the, document requested 
to:	 .	 '	 .	 '


Mr. J. William Easier, 
Field Officer, Region III 
Office of Minerals Exploratiofl 
U. S. Geological Survey Denver Federal Center 
Building 53 Northwest Wing 2nd floor 
Denver, Colorado 80225 


ancerely yours, 


William Easier, 
Field Officer,.Reion III 


•	 •	 .• .	 • .	 •	 Office of Minerals Exploration 


cc:	 Chief, OME' •	 •	 .	 •	 .	 . •.	 • 
OME-6344	 .	 • . .	 • 
ONE chron	 • •	 .	 • 


•	 ' Mr. Hasler • •	 . . .	 .







IN REPLY REFER TO:


V


w	
COPY 


United States Department of the Interior 
GEOLOGICAL SURVEY	 j

Denver Federal Center 


Denver, Colorado 80225 


Of f ice of Minerals Exploration	 "-" 
Building 53	 Room 28 


December 26, 197 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6344 (Gold-Silver) 

W. S.. Moore 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


A review of the subject contract shows that the Eighth Wonder'patented 
claim No. 2-82is not under lien and subordination to the Government, 
as it was not included in either DA contract 4643 1dm E- . 11O7 or 
01€ docket 6344, contract No. 2189. ' The Eighth' Wonder claim was• 
included'in the Assignment of lease between'W. S. Moore and Union Pacific. 
The Missionary'Claim also was not included in either contract with the 
Government, but appears in the leasehOld'agreement'dated April 1, 1966 
between'W. S. Moore'ànd Union'Pacific. 


As a result of this, it is not possible for us to' claim any' ore 'mined. 
from either the'Missionary' or the EighthWonder patented'claims. However, 
royalty' payments may be due from'ore mined' from the'Golden Star No. 2 
and the Aurora patented claims, •and'on an unpatented' fraction that lies 
between the GoldenStar No. 2 and the Eighth Wonder.claim, 


Mr. George Garrey's geologic map. shows that the Missionary Vein, outcrops 
along'a portion of the south sideline.on the Vanner claim, which, is in-
cluded in the subject'contract. 'As extralateràl rights' still apply in 
the Sumxnitville District there may' be. an indication that production 
down-dip on the Missionary Vein may be subject. to royalty payments. 
The drill holes completed as'a resült'of the exploration program under 
the subject contract are shown on the various longitudinal and cross' 
section are shown as follows: 


'TEWKS BURY 'VEIN 


Hole T-1 and Role T3 'as shown on a cross section looking north. along 
coordinate 7100 North shows the Tewksbury vein to have been intersected 
at a depth of from 30	 40 feet' below the High.Bly' adit,'by hole T-1
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T-3 intersected vein material 150 feet below the surface. The Tewksbury 
vein here appears to split as shown in the section. 


Hole T-2 penetrated the Tewksbury vein from the surface to a depth of 
35 feet, and thenpenetrated a mineralized vein in the footwall at a 
depth:of 295-315 feet. This material was low grade. 


Hole T-4, intersected the Tewksbury vein as shown on a N. 600 E. section 
looking NWata depth of 400-420 feet, and about 290 feet below the 
Iowa level.


'ANNIE VEIN 


Plate 5, an Annie Vein cross.section along hole'A-2, show hole GA-:L 
to penetrate the'Annie.Vein 20 -25 feet.beiôw the surface and.115 
feet above the Narrow'Gatige level. Drill hole A-2, drilled from the 
Reynolds level penetrated the Annie Vein system at depths between 280 
and .358 .feet'and some 105 to''140 .feet'.beiôw the .Reyiiolds level. 


DEXTFR 'VETN 


The Dexter Vein vertical long section looking north on.Plate 7, shows 
hole GD-i topenétrate the Highland Mary vein above the French Level, 
and'GD-3 is shown to penetrate the .Dexter.Veiii on the Reynolds Level 
65.feet.west of the Annie vein. 


A.vertical section dated October 1964, shows Holes GD-3, and SD-i 
to penetrate several veins, GD-3 above the French .Leiei and SD-1 
penetrates veins just above the .Dexter'.level, above' the belOw the 
Chandler.level. This section is looking west.along coOrdinate 12,200 N. 
and is an assay log.' 


Still another.section drawn on the North.Dexter.Vein shows Holes GD-i 
and GD-3 tointersect the vein above the Frenëh level and east of the 
Ida shaft, Some mineralized material was penetrated by these two holes. 


T-TT1)flFNVFTN 


A.vertical long .section.11oking S. 300 W. .aiong the Hidden.Vein shows 
that Hole GD-i intersects the Hidden.Vein nearly 80.feet.belOw the dozen 
cuts andnorthwestofthe stopes.between the Narrow Gauge 104 foot 
sublevel and the Narrow Gauge level. ' 


Any production from the.Tewksbury, Annie,.Dexter and Ridden veins that 
lie in subordinated ground areeligibie forroy'alty' äyments. 


JWi1liam Hasler, Field Officer, .Kegion III 
Office Of Minerals Exploration
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0LOGICL $URVkY 
National Center, Mail Stop 920



12201 Sunrise Valley Driv*

Psiton, Vi rgnis 22092 


January 11974 


hr. iiOfl IL. Tippit 
Attorney at Law 
1704 Scurity Life Liliding 
1616 GLenaris Place 
enver, Colarade $0202


Re: ONE-6344 (GoldiuSilvar) 
W, $. Moore Co. 
$u*uLtvUle Mine 
Rio Grand. County, Colorado 
Contr*t 2199 


Dear Mr Tippit 


This is in reply to your letter of Dceib.r 10, 1973, regarding the sue 
payable against the 1eai on the subject contract. I assue* that yoe are 
referring to the seount of royalty due on production free this •Su.itvi1i. 
*ine by the bt. S. Moor. Coepany, Operator. 


ins did not receive certain espe *atied on Deceaber 4, 1973., by Mr. J. W. 
Heater, Fi*ld Officer, 0hZ Risgion UI, until January 3, so we have rt.t yet 
deteratned what sue is payable, Prior setirnetes of royalty due have 
ranged free about $8,900 to $l1,230I On the bests of asp, and data now 
avail*bl., vs upset soon to calculate a proper dale for royalty due, 
*nd to reusst paysent by the Operator,


/ 
Theak yo for your assistance to Mr. H*sI.r in acquiring see. of the saps 
we now have. The inforoation obtaiu.d f roe the*e wt1 be very u*.ful in 
esking the c*lcuiattcas s.nUoned above4 We shjrs a coeson probte in 
contacting the Operator.


Sinc.reiy yours, 


' 
Harold irkeeó, Chief 
Office of Min.rits Zplt*tiin 


cc: DRF 
MR R4g. 
OME P4g. 
Mr. ZirkemofJWkas1er(Region UI) 


H14. rkemo/gpv
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United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


	


INREPLYREFERTO:	 Office of Minerals Exploration 
Building 53	 Room 28


December 6, 1973 


Memorandum 


	


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6344 (Gold-Silver) 

W S. Moore 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Enclosed are plan maps showing the geology, on a scale of 1" = 40 feet, 
of the First and Second Levels off the Missionary shaft. The geology 
was obtained from geologic maps made available to me through Mr. John 
I-h Tippit. On the maps made available to me, the geology had been 
plotted on an ozalid print, consequently tracing the geology was the 
only way I could get the geology on to maps for you. Printing from them 
is not feasible. I then transferred the geology from the 1" = 40' scale 
to the ltI= 80' scale map, that shows both levels off the Missionary shaft 
as well as the patented and unpatented claims. 


The geology is not complete nor is.it very well done, however, one must 
assume that the Vein Quartz (shown in red) contains the highest grade 
material and may therefore be the ore grade material shipped to the 
stockpile of which some 7,932 tons containing . 2.47% copper was milled 
and sold, according to the Operator, W. S. Moore Co. 


Some portions of the drifts are all in Vein Quartz whilein some portions 
of the drifts both the footwalland hanging wall of the vein are clearly 
defined. Just how much of the material mined and actually considered 
ore is not known, consequently I have used the average size of the drifts 
(7' x 8') for my calculations and taken the portions I felt would be 
considered ore grade. Because of the complex geology and varied 
alteration zones that were penetrated it becomes even more difficult 
to ascertain just which of the material was mined for ore, however 
most ore grade material throughout the SummitvilleDistrict is. associated 
with vuggy and vein quartz and related silicified areas. It is upon 
this basis that I. have chosen the areas from which ore grade material 
was probably mined.







	


.	 . 


—2—


The Eighth Wonder patented claim, .Survey No. 2 - 82 is under lien 
and subordination to the Government by having been:inclüded in the 
subject contract. The Missionary patented claim, Survey No. 2 - 124 
is not:under lien:and subordination, however, the Eighth Wonder cla:Lm 
was patented underan earlier mineral survey, as shown above, than 
the Missionary patented claim, which.may give precedence to the Eighth 
Wonder claim. Therefore minerals mined:on the portions of the Eighth 
Wonder patented claim that overlap the Missionary claim may be subject 
to royalty payments. Should this be the case, there is a probability 
of claiming.an additional 3,971 tons more than Iindicated:in my 
memorandum to you dated October 25, 1973. Some of the material that 
has been mined from the Missionary vein systemon the Eighth Wonder, 
Golden .Star No.. 2, :and Aurora patented claims, and on an :unpatented 
fraction that lies between the Golden.Star No. 2:and the Eighth Wonder 
claim are:under lien to the Government:under the subject contract, 
appear to have been ore grade. Therefore royalty payments may be due 
the Government from:any production of minerals or metals produced from 
the Missionary vein system within those claims under lien for the duration 
of the royalty period from May 22, 1964 to May 22, 1976. I have shown 
the areas,in brackéts,:on the 1" = 80' scale map, that was probabl.y 
mined for ore, and have.indicated the footage mined. The figures are 
shown:on the following table; 


	


'Level	 Drift No.	 . 'Minab1é'mtétial 


1st 109 XC 22.ft. 
1st 103 DW .	 '58.ft. 
1st 103 DW l80.ft. 
2nd . 203 DW 420. ft.... 
2nd . 206 XC .....100:ft.


780. ft. 


Based:on 2.47% contained copper the 3,971 tons of material would'y:ield' 
196,167 pounds of coppers .At 90 percent recovery there would.be' 176,550 
pounds of copper valued.at ..56 per pound (Operator's quoted'value) 
there would : be a total value Of $98,868.00. Five perceñtof $98,868.00 
would be $4,943.40 that may be due in royalty payments from ore mined 
from the Nissionaryvein sy'stem:on ground presently under lien.to the 
government. The geologic data now.available may indicate that some minor 
adjustments to the tonnage calculated:in my October 25thmemOranduin 
may be warranted.


.,	 ........ 1.1................ 
(J %j,/ j ,-j	 ... 


r. Wil1am liasler, 
Field OUicer, Region III 
Off iceo,f Minerals Exploration 







N REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


Office of Minerals Exploration 
Building 53	 Room 28 


November 6, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Suinmitville Mine 
Rio Grande County, Colorado 
Contract • 2189 


Enclosed herein is a revised Page 3 to replace the Page 3 of my 


memorandum of October 25, 1973 to you concerning the subject contract. 


•	 . 


JnW 1 iam Hasler, 
Leld'0fficer, Region III 


office of Minerals Exploration 


Enclosure


NO'' ]
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United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver • Federal Center 


Denver, Colorado 80225 


Office of Minerals Exploration 
Building 53	 Room 28


October 25, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region Ill 


Subject: OME-6344 (Gold-Silver) 

W. S. Moore 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Information obtained from field and Inspection reports of the Colorado 
Division of Mines during a telephone conversation with Mr. Norman Blake, 
Deputy Commissioner of Mines shows that the following shaft sinking, 
crosscutting, 'drifting and raising has taken place in the Suinmitville Mine 
area by' the W. S. Moore Company, Union Pacific Mining Company, Cleveland-
Cliffs Iron Company', Quad Construction, Polaris Resources, Trebilcock 
Mining Company, Summitville,'I,nc.,at various times under-a number of 
lease agreements with Reynolds-Morse Corporation, 'in 1969, 1970, 1971 
and 1972.


Size of shaft, 
Year	 Area	 'Footage drifts, crosscut 


and'raises' 


1969	 Cleaned and retimbered 1500 feet of Tewksbury 	 50!	 4' x 9' 
drift, and 500 feet on the Annie Vein, from 
Sherman shaft. Either drove or cleaned a 4' x -9' 
raise to within 50 feet of the Reynolds tunnel. 


1969	 Sunk Missionary shaft. Changed size of shaft 	 320'	 8' x 24' 
froni 8' x 24' to 8' x 13' below 320 feet. 	 21'	 8' x 13' 


Drifted on two levels off Missionary shaft 1,275' 7' x 8' 


Drifted on Missionary' Vein 150' 7' x 8'


1st level is 200' below collar of shaft. 


2nd level is 120' below 1st level. 







.


	


. 
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Drifted 150' on Reynolds level (Vein Missionary?) 


I have no maps showing that .workfrom Reynolds level penetrated 
the Missionary Vein, Hildebrande's:infôrmationindicates that work 
from the Reynolds did not get to the Missionary vein. 


Year	 Area	 Footage	 Size of shaft, 
drifts, crosscut, 
andraises 


1970	 Missionary Vein, 2nd level'crôsscut 	 200'	 5' x 7' 


Missionary Vein (Raise) 	 200'	 9' x.l5' 


Missionary Vein (Raise) 	 500'	 4'	 5' 


Missionary Vein (Raise,:45°)	 80'	 4' x 5' 


From:2nd to 1st level. 


1971	 Missionary Vein, drifting:and crOsscutting 1700'	 511 x 7' 


Raises
	 500' (45°)	 41 


Raises
	


200'	 9' x.15' 


1972	 Tewksbury Vein, drift
	


400'	 8' x 8' 


Tewksbury Vein, drift
	


200'	 5' x 7' 


After repeated contacts and telephone. conversations during July, 
Augustand September 1973 with:Mr. .John•R. Tippit, I was:infOrmed that 
all attempts made by Mr. John H. Tippit, Attorney.at Law:and Secretary 
of Reynolds Mining Company, owner of the:subjectproperty, to contact 
Mr. Irving S. Moore relative to the royalties due the U. S. Government 
from production of oresfrom the subjectclaims have proven fruitless. 
According to Mr. Tippit, Mr. Moore has not .even given him the ëoürtesy 
of the acknowledgement of his letters of reqüèst.for:information. 


I was givenaccessto two maps, by Mr. Tippit,:and may have access 
to.others if their need is required. The twomaps were plan maps of the 
mine workings of the First Level,and SecOnd Level off the Missionary 
shaft:on a scaleof l'= 40'. In order to ascertain which'.clãims are 
involvedin the mining of the Missionary vein, I obtained a large number 
of maps of the .Sunmiitville area from the file of TomSteven, geologist, 
U. S. G. S., that were used:in the study:and preparation of USGS 
Professional Paper 343, "GeologyandOreDepositsof the SüimnitvilleDistrict, 
San Juan Mountains, Colorado.t'
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The many maps werestudiedand a claim map:on a scale of 1" = 80 feet 
was constructed with coordinates basedon the 1940 datum of the 
Summitville Consolidated Mines, Inc., showing the location of the 
Missionary shaft,and the workings off the shaft, as well as the locations 
of the portals of the Reynolds, Chandler:and Ida Tunnels. (Enclosed.) 


From the above data there was approximately 6,363 tons of material removed 
in the sinking of the Missionary shaft, which, according to Colorado 
Division of Minesinspection : and field reports was sunk to a total depth 
of 341 feetin 1969. 


There has been a total of some 12,540 tons of material removed by 
crOsscutting, drifting:and raising:oñ the Missionary Vein system during 
1969, 1970, :and 1971, however, the Operator:in reporting:on the.status 
of ownership'and production:on our form IIME-63:on February 19, 1971, 
informed us that there was a.stockpile.at Suinmitville of 7,932 tons 
of ore having a grade of 2.47 percent copper. The accompanying claim map 
upon which the Missionary Shaft:and mine workings are plotted shows 
that the shaft was sunkoñ the North Columbia patented claim, near 
the northwest corner of the claim. Some 263 feet of the 102 XC NW 
and 35 feet of the 103 DWon the First Level was drivenin the fractional 
area held byunpatented locations, (Figures 2:and 3 of the subject contract), 
that adjoins the Missionary Claim along a portion of its south sideline, 
and'inclüdes the area that lies between the North Columbia:and the 
Spar Placer. The fractional area of unpatented claims, the North Columbia 
claim:and the Spar Placer are a partof the subject contract:and are 
:under lienand subordination, therefOre:any production from this portion 
of the First Level workings is subject to royalty payments. 


Production from the portions of the drifts and crosscuts 'in the ffssionary 
vein system that lie on theMissionary patented claim,:and the Eighth 
Wonder claim, probably are not subject to royalty payments as neither 
the Missionary nor the Eighth Wonder claim was made a part of the 
subject coñtràct, nor were they includedin the former DHEA 4643, 
1dm E-llO7 contract, however, Mr. George Garrey's Geologic Map 
(copy:enclosed) shows that the Missionary vein outcrops along a portion 
of the south sidelineon the Vanner patented claim, which is:included 
in the subject contract. As extralateral rights still apply:in the 
.Summitville District, there may be:anindication that production down-dip 
:on the Missionary vein may be subject to royalty payments. 


If this is so, the vein material projected down-dip:on the First Level 
would add:another 940 tons of 'ore grade material' from the 102 XC NW, 
and the 103 DW, drift. Based upon 2.47% copper, this' wouldyield46,436 
pounds of copper, at 90 percent recovery there would be 4l,92 lbs. of 
copper. At 0.56 per pound'therewoUld'be a value of '$23,404.00.
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Five percent of this woUld'leave à.total of $l,170.20:in royalty payments 
due the Government. 


Mine workings:on the Second Level off the"Mi.ss:ionary' shaft were driven 
on the North Columbia, Moltke, Golden'StarNo. 2,:and the Aurora patented 
claims :and :on a portion of the unpatented locations, .Summitville Mine, 
that lies between the Eighth Wonder' and the Golden Star No.' 2 patented 
claims. There are some 270 feet of the 202 XC NW', 136 feet of the 204 DE, 
crosscut, all of the 207 XC (37 feet), :and • 275 feet of the '203 DW, drift 
that have been driven'on the' claims cited' above that are:under lien and 
subordination agreement,' theref öre ±oyalty payments are due from production 
of:any' metals from these drifts. There is therefore a total of some 275 
feet of the drifting'on the Second Level:on the Missionary vein, 'and 35 
feet of drifting'on the'MissionaryVein:oñ the First Level that hem 
ground .subjectto royalty' payments not taking'into coñsideration:any 
possible extralateral rights. There is therefore, basedon drifts 7' x 8' 
some 310 feet of drifting:on the Missionary' vein that is subject to 
royalty payments from productlonon some 1,736 tons of material. 


Based:on a grade of 2.47 percent copper, 1,736 tons of material mined from 
the Missionary Vein would'yield .85,758.4 pounds of copper. At 0.56 
per pound the gross value would'total '$43,222.23 royalty due the 
government.at five percent wouldbe '$2,161.12. 


The letter to the Operator declaring that.there was a Certification of 
Possible Production:under' the subject' coñtract'states in part that 
"royalties provided'in the coñtract"on all production from the land 
described'in the coñtract'from May .22, 1964, to May 22, 1976, or'until 
the sum of $13,789.53 is fully repaid with:interest.at the rate of 6-1/2 
percent perannum, wiiichéver.occürs first. The payment of royalties is 
secured by a lien upon the land:and uponany production therefrom." 


,ihliam Rasher, 
Fe1d'Office±, Region III 
Office'of Minerals Exploration
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Polaris Resources Seeking. 
Funds For Exploration 


DENVER,	 Cob. - Polaris Carlile	 also	 wondered	 if 
Resources,	 Inc.,	 is	 hoping	 to money	 should	 be	 spent	 on 
raise limited-partnership funds in exploration	 in	 Latin	 America, 
New	 Y or k	 to	 finance considering,	 the	 political 
exploration from the Yukon to insliability	 there.	 Hildebrand 
Latin America, President R. A. replied	 that	 a	 clean-air	 act	 in 
Hildebrand told 'shareholders at Arizona can injure a company as 
their annual meeting last week. much as a revolution in Peru. 


Hildebrand	 said	 there's	 a The	 company's	 coal	 mine Yukon gold prospect in which near Florence, Cob., has been the	 Denver	 company	 is producing at	 the rate of 800 particularly	 interested,	 but	 he tons a day the past two weeks, added	 that	 the	 property	 still Hildebrand	 said,	 and	 coal must be acquired and money shipments from the company's raised	 for	 exploration	 there, strip mine in West' Virginia are Until the money is raised, the expected to start within 60 days. 
Yukon	 property	 "is	 going - to 
keep," he said. "There are not


___________________________ 


many	 people	 up	 there •this 
winter." 


Shareholder	 J.	 C.	 Carlile 
asked	 how	 Polaris	 Resources 
expects to"attract money in New 
York with no history of success 
in the exploration field. 


"People	 knowledgeable	 in 
ekploration	 don't	 expect	 a 
success every time," Hildebrand 
replied.	 ''I	 don't	 feel	 this 
company is' mismanaged because 


-the -first prospect it went into 
was a -failure." (That prospect -	 - 
was	 the	 Summitville Mine in 
south,west Colorado.)







IN REPLY REFER TO:


. 


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


Office of Minerals Exploration 
Building 53	 Room 28


UL 19 1973



1NITIAS0ODEf 


L U 


July 17, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6344 (Gold-Silver) 
W. S. Moore Co. 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


The following production data from the Summitville Mine was given me 
by Mr. R. A. Hildebrand, President, Polaris Resources, during a 
conference in his office July 5, 1973. The meeting was previously 
arranged for me by Mr. John H. Tippit, Secretary, Reynolds Mining 
Company, present owner of the Summitville mine. 


Attempts have been made during the past month to ascertain the origin 
of the ore mined, -stockpiled and the concentrates shipped to the 
Tecoma Smelter by the W. S. Moore Company. Mr. Tippit and I reviewed 
several of the mine maps that were returned to him by W. S. Moore Co., 
but found no maps showing stoped areas from any of the work done.at the 
Summitville Nine by W. S. Moore, Sunimitville, Inc., or Polaris Resources. 


Mr. Tippit advised me that Mr. Hildebrand would most likely ha.ve  the 
information and indicated he would contact Mr. Hildebrand, however, Mr. 
Hildebrand was out of the country and did not return until June 26, 1973, 
at which time Mr. Tippits contacted him, as well as me, by teLephone. 


Mr. Hildebrand contacted me by telephonethe afternoon of June 26, 1973 
and informed me that Mr. William Trebilcoàk, Trebilcoèk Mining, Inc., 
New York City would have the original-records of shipments, and the 
monthly reports that were submitted by Mr. Robert B. Slosser, Mine 
Superintendent, at the Summitville Nine during the time the mine was in 
production, and-stated that he would obtain the data from Mr. Trebilcock 
by the time I would return to the office on July 5, 1973. Mr. Hildebrand 
called again that afternoon and informed me that he had a copy of the 
monthly reports and that we could meet July 5, 1973 and he would inform 
me of the production from the Summitville Nine, according to his records 
and reports.	 -
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Mr. Robert Slosser was a signed witness at the time of the execution 
of the exploration agreement made by and between Quad Construction, 
Inc., Polaris Resources, Inc., and W. S. Moore Co. 


Mr. Hildebrand released the following data to me from Mr. Slosser's 
monthly reports: 


October 27, 1970 there was a.stockpile of ore totallingç7,163 tons that 
assayed 2.18 percent copper. Mr. Hildebrandinformed me that this material 
came from the Missionary Vein through the Cleveland Cliffs shaft, and that 
none of the ore in th'is.stockpile was taken from either the Annie or Tewksbury 
veins, as they had not gotten into either of those veins.at this time. The 
7,163 tons of ore assaying 2.10% copper per ton would contain 312,306.8 
pounds of copper. Based:on a 90% recovery, there would be 281,076.12 
pounds of copper. .At . .56/lb. the gross value of the.stockpile would be 
$157,403. 62. 


November 21, 1970 /sartori_7 There was astockpile of 4,301 tons of 
low grade ore from the Missionary Vein, as well as 7,232 tons of ore that 
contained some ore from theAnnie and Tewksbury vein. Of the 7,232 tons, 
2,293 tons was medium grade ore, and 638 tons was high grade ore. The 
differencebetween the 7,232 tons of stockpiled ore:in Octoberand the 
7,163 tons of stockpiled orein November is 69 tons. Of the 69 tons, 
there were 32 tons of medium grade ore, :and 37 tons of high grade ore 
mined from the Annie:and Tewksbury veins. 


December 1 -Deceñibérl5, 1970 


No work on the Missionary Vein 


Production from Annie and Tewksbury: 


25 tons 2.9% Cu, medium grade 


94 tons 1.2% Cu, low grade 


A.:note here that all ore produced after.October 6, 1970 was from the 
Annie Vein. 


OctOber 1 - October .15, 1970 


135 tons to.stockpile from the Annie Vein assayed 4.37% Cu 


September 16 - September 30, 1970 


Some workon Missionary vein but no production 


109 tons 0.78% Cu fromAnnie Vein 


August 1- August 30, 1970 


No production
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July 1 - July 31, 1970 


80 tons, 9.3% Cu from:Annie Vein 


Balance of ore.stockpiled is Missionary ore. 


June 16 - June 30, 1970 -- Sampled veins, but no production 


June 1 - June 16, 1970 -- No production 


June 24, 1970 -- There was a.stockpileof 5,650 tons.coñtaining 1.5% Cu 
from Missionary Vein. .This.stockpile contained a total of 180,800 pounds 
of copper. At 90 percent recovery, there would be 162,720 pounds of 
copper. At .56 per pound, this ore would have a gross value of $91,123.20 
in copper. 


According to the records:on file.in Mr. Hildebrande's office, there. was 
a total of 513 tons of ore mined from theAnnieand Tewksbury veins between 
June 1 and November 21, 1970 as shown on the following table: 


.Cu	 Cu	 Price	 Gross Cu 
Date	 Tons	 lbs.	 'é'lb,.	 'Value 


11/21/70	 32	 2.5 (est.)	 1,600	 .56	 $896.00 


11/21/.70	 37	 4.5 (est.)	 3,300	 .56	 1,864.80 


12/1 - 12/5/70	 94	 1.2	 2,256	 .56	 1,263.36 


12/1 - .12/15/70	 .25	 . 2.9	 1,450	 .56	 '$812.00 


10/1 - 10/15/70	 136'	 4.37	 11,886	 .56	 6,656.16 


9/16 - 9,/30/70	 109	 0.75	 1,700	 .56	 952.00 


7/1 - 7/30/70	 80	 9.30	 14,880	 .56	 8,332.80 


	


513	 37,102	 20,777.12 


Based:on 90% ' recovery, the 33,392 pounds of copper, (at .56Q/lb.) would 
gross $18,699.52. 


I .queried'Mr.	 Hildebrand coñcetning 	 knowledge of the ore produced 
by W. S. Moore to which he repliedin the negative. There were no maps 


- 'made available to me regarding theW. S. Moore production. I talked about 
this to Mr. Tippit after my conference'with Mr. Hildebrand, 'and Mr. 
Tippit informed me that he would.attempt to.obtain..the:information from 
Mr. Irving Moore and send me a copy of his correspondence to Mr. Moore.
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As of this date (July17, 1973) I have not received the copy of Mr. 
Tippit's request for the:information from Mr. Moore. As a result of 
these conferences some additional production data has been obtained, 
It is thy recommendation that no refund be made to Mr. Hildebrand on ore 
mined from the Missionary Vein until we can obtain a complete picture from 
Irving Moore regarding the production he referred to in his letter 1:0 
you as of October 13, 1972, however your analysis of the settlement sheets 
shows that there is $11,242.47 royalty due OME on 1,754,375 pounds of 
concentrates having a net smelter value of $224,849.14. 


William Hasler, 
Field Officer, Region III 
Office of Mineia1s Exploration
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MINERA EXPLORATION AND DEVELOPMENT 


WARREN S. MOGR, PRESDENT 
WILLIAM C.	 ND, VICE PRESIDENT-CHIEF GEOLOGIST - 
MILTON E. SNEEN, SECRETARY-TREASURER


'fl	 402 TORREY EJLDING 
L/)i	 DULUTH, MINNESOTA 55802 


(218) 727-5CE8 


July 2, 1973 


r. Harold Kirkemo, Chief 
Office of Minerals Exploration 


S. Dept. of Interior 
Geological Survey 
1ashington D. C. 20242


re: DMEA 4643 (Copper-Lead) 
John B. Rigg, Assignee 
Summitville Mine 
Rio Grande County, Cob 
Contract I dm - B 1107 


Dear Sir: 


Your letter of June 28 1973, directed to W. S. Moore Co., 
400 Torrey Bldg., Duluth, Minn., has been sent to Wheeler 
Properties, Inc., 575 Forest, Reno, Nevada. Further cor-
respondence re W. S. Moore Co. should be sent there. 


Wheeler Properties is the successor to W. S. Moore Co. and 
Ls responsible for the affairs of the latter. 


Very truly yours, 


/	 . C


	
j __)) 


WARRi.N S. MOORE 
e


4
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cc:	 Jobe L Tippit 
Secretary 
• The *.yaoUe.Marse Corporatioe 
1704 *ecvrity Life luilding 
1616 G1..ra Place 
Deevor, Colorado 30202


W. S. Moore Co. 
400 Torrey lutiding 
Duloth, )thesota 53302







YNOLDS MINING COMPANY 
1702 SECURITY LIFE BUILDING 


DENVER, COLORADO 80202 


June 8, 1973
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Mr. Jerry William Hasler 
Field Officer, Region 3 
Office of Minerals Exploration 
United States Geological Survey 
Denver Federal Center 
Building 53, Room 28 
Denver, Colorado	 80225 


Dear Sir: 


As present owner of the property known 
as the Suxnmitville Mine, Rio Grande County, 
Colorado, we give to you our permission to 
release to Robert L. Jones any geological 
information in your files pertaining to 


OME Docket 6344 
(Gold-silver, W. S. Moore Co. 
Sumrnitville Mine, 
Rio Grande County) 
Contract No. 2189. 


Yours very truly, 


REYNOLDS MINING COMPANY 


JHT:j
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M. Dexter A. Larsen 
Attorney 
Fryberger, Buchanan, Smith, 


Sanford Frederick 
100 Lonadale Building 
Duluth, Minneeota 55802


Re: •O w.6$44 (Gold-Silver)

4. S. Moore Co. 
Suiiunitvlfle Mine 
Rio Grsnde County, Colorado 
Contract 2189 


bear Mr. Larsen: 


This is In reference to your letter of April 5, 1973, to Mr. Otto 
Aho, Field Solicitor, U. S. Department of the Interior, Rena, 
Nevada, concerning the subject contract. 


The views expressed n your letter and all pects o the project 
are under study. We will have a reply prepared in the near future. 


Sincerely youra, 


Harold Kirkerno 
Chief, Office o 
Minera1 Expl.otation 


Copy to: M*. Otto Aho 


to: Xrving F. Moore 


cc: Director's reading file 

Mineral. Resources 
ONE reading file 
Region III 
Mr. Kirkemo 


HKirkemo/cac 6/4/73
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IN REPLY REFER TO:


.	 I 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


Office of Minerals Exploration 
Building 53	 Room 28


May 9, 1973


Ccpy 
Memorandum 


To:
	


Chief, Office of Minerals Exploration 	 !14y 1' 1973 


From:
	


Field Officer, Region III
	


INITITSICOI)E 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Summitville MineS 
Rio Grande County, Colorado 
Contract 2189 


This memorandum includes some of my thoughts and interpretations of a 
number of facts listed in a letter dated April 5, 1973 to Mr. Otto Aho, 
Field Solicitor, U. S. Department of Interior, Reno, Nevada, from 
Mr. Dexter A. Larsen, Attorney at Law concerning the above-referenced 
docket, as follows: 


Following fact E on page two the attorney states as follows: 


"Based on the foregoing facts, it is the position of Wheeler 
Properties, Inc., that the liability, if any, under OME-6344 
(gold-silver) is a liability of Summitville, Inc., the successor 
of W. S. Moore Co. by merger and that Wheeler Properties, Inc. 
is not liable to Summitville, Inc. under the Indemnity Agreement 
by and between Suinmitville, Inc. and Wheeler Properties, Inc., due 
to the fact that Trebilcock Mining, Inc., Polaris Natural Resources, 
Inc. specifically had knowledge of the OME Agreement." 


This is a most interesting note, if for no other reason than just f or 
interest alone. They, meaning the above-mentioned companies, undoubtedl.y 
had knowledge of the ONE agreement, as a letter to Mr. Kirkemo, from 
Irving F. Moore, then President of W. S. Moore Co., the Operating Company, 
dated June 15, 1970, indicated that copies were gent to W. S. Moore, 
John Tippit, Quad Construction, Polaris Resources, and Stuart Merwin. 
(Trebilcock Mining Inc. was not then notified). A portion of this letter
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referred to a stockpile of ore grade material, and the suggestion that 
a flotation mill may be installed. The last paragraph in the letter 
included a request for an opinion regardiilg the applicability of the 
contract as to whether copper ore mined from the deeper zones was subject 
to royalty payments since the contractw'as written for the search of gold 
and silver. 


Mr. Kirkemo's reply, dated July 2, 1970 referred Mr. Moore to the 
Certification of a Discovery or Development issued January 15, 1962, on 
DNEA docket 4643, Contract 1dm E-llO7, and to the Certification of Poss:Lble 
Production issued 'February 6, 1968 on the referenced ONE contract, stat:Lng 
as follows: 


"The certification on the DMEA contract specifically refers to the 
fact that diamond drilling under the contract proved the existence 
of copper-gold-silver ores from which production may be made and on 
which rbyalty payments would be due the Government." 


"The certification on the OME contract states that royalty payments 
shall be made on all production from the land described in the contract. 
Article 7(b) of the contract states that a royalty shall be paid to 
the Government on all minerals and metals mined or produced from 
the land, and Article 16 specifies that in addition to royalties 
which may accrUe under the ONE contract, royalty is also payable 
under DNEA 4643." 


"These provisions lead us to the conclusion that all mineral production 
from the property is subject to royalty payments until the Government's 
share is repaid in full (with interest on the ONE contract) or until 
the periods of royalty obligation expire." 


It is interesting to note that upon receipt of the letter and in apparent 
agreement with the instructions concerning the scope of royalty payments, 
Mr. Moore replied to Mr. Kirkemo on April 19, 1971, then failed to inform 
his various partners of their obligations, as he stated he would. Copies 
of Mr. Kirkemo's letter to Mr. Moore of July 2, 1970 should be sent to 
the partners when a demand for their payment is made. 


In every ONE contract, whether certain minerals were eligible for assistance 
or not (in this case, copper) the certification states that royalty payments 
shall be made on all production from the land described in the contract. 


Article 7(b•) of the ONE contract states "that a royalty shall be paid to 
to the Government on all minerals and metals mined or produced from the 
land, if a certification of discovery is made." TheOperator automatically 
agrees to this upon signing a contract, and is again reminded of this upon 
Certification of Possible Production when one is issued.
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As a matter of OME policy concerning the determination of eligibility of a 
project for silver exploration assistance, or any other mineral, generally 
speaking, each project is assessed on its own merits, as was this project. 
I have been using two letters from Washington as a guideline in determining 
mineral eligibility. One letter from the Acting DirectOr, George Fumich, 
to Mr. T. W, Anderson, Kingman, Arizona dated November 25, 1964 (enclosed) 
and another letter dated April 1965 from Frank E. Johnson, then Acting 
Director to Mr. R. H. Bailey, Seattle, Washington is enclosed and this 
has been more or less the guideline for judging on eligibility. These 
determinations have been accepted by the majority of Operators and they 
have the general understanding that determination of eligibility in no 
way absolves them from making royalty payments on all minerals and metals 
mined on the land that has been certified for possible production as a 
result of ONE assistance. 


Fact A, page two: 


True, "the purpose of this project was to explore for ores of gold and 
silver in veins and locally mineralized wall rocks in areas of quartz 
latite porphyry believed to contain significant mineralization, however, 
this does not preclude the Operator from copper participation, as under 
General Provisions of the subject contract, it states that "significantly 
mineralized core shall be split and one split assayed for gold and silver, 
a copper determination may also be made if considered desirable." 


The desirability for copper analyses was especially advantageous in drill 
hole T-4, on the Tewksbury vein, in which the Government participated, 
is shown and reported in the narrative portion of the Operator's Progress 
Report for October 1, 1964, which states as follows: 


c. T-LL 


"As mentioned previously, the Tewksbury vein was cut from 408' - 413', 
for a true width of 3.5 feet. This was the 4th hole in succession 
which has found ore in the Tewksbury Pipe area. This interval assayed 
.04 oz Au, 8.9 oz Ag, and 2.93% Cu, or a gross value of $32.80/ton. 
The footwall was quite barren, but 5 feet of the hangingwall assayed 
1.44 oz Ag and 0.24% Cu. As is typical with the Tewksbury vein, 
the quartz alunite alteration envelope extended only 5' - 10', 
into each wall. This hole is unusually favorable since it extends 
the ore found under this program farther south. Total strike lerLgth 
is at least 500 feet. It also extends the known orebody above the 
Iowa level to a depth 250 feet below." 


These assays from drill hole T-4 along with others, were significant, 
as the Operator used them in calculating some 39,500 tons of probable 


suiphide ore on the Tewksbury Vein, having a gross value per ton of $38.15. 
(See Operator's Final Report, dated October 17, 1967). The drilling of 
this ore is a direct result of exploration work performed under the subject.
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contract, dated February 6, 1968. 


Some 26 copper assays were obtained from samples taken during the work 
on the Annie vein subproject on top of Copper Hill Knob, as reported in 
the June-July 1964 Operator's Progress Report. In drill hole GH-1 three 
samples were assayed for copper, as shown on the geologic cross section 
in the Operator's Progress Report for August 1964. Drill Hole SD-1 was 
reported in the Operator's Progress report for September as having 
penetrated some 59 feet of mineralized material that assayed .028 oz.Au, 
1.23 ozAg and 3.89% copper. However, hole SDl may have been drilled 
on the Operator's account rather than under the ONE contract. 


The Operator in a letter to the Acting Field Officer,Region III, dated 
April 15, 1965 reviewed the results of the drilling and other exploration 
work completed under the project, and proposed drilling some deeper holes 
into the sulfide zone of the Tewksbury vein, as well as some holes at 
the same elevation c as holes T-4 and T-5, as well as some new drilling 
on the North Annie Vein subproject, based on recent geochemical work in 
that area. The Acting Field Officer recommended that the contract be 
amended to complete the proposed new work, however, Washington denied 
the deeper work in the sulfide zone, but concluded that they would amend 
the contract to complete the work proposed in the new North Annie subproject 
as these holes would be shallow and be limited to the oxidized zone. 
The amendment was prepared and sent to the Operator, who executed the 
Amendment to complete the work so proposed in the new North Annie subproject. 


The Operator, in a letter dated March 30, 1966, submitted a proposal 
that would be considered as Stage II work since it largely replaced work 
not considered advisable under Stage II, specifically that of the Hidden 
Vein, Annie Vein, Dexter Vein, and Esmond-Pickens, Cross Veins subprojects. 
All of the proposed work would be in the oxidized zone where gold-silver 
values are predominant. The proposal was reviewed by the Field Officer, 
and because of the successful results of work on the Tewksbury Vein, and 
on the Annie Vein the projects were recommended, resulting in the preparation 
and execution of Amendment No. 4 which provided for the drilling of proposed 
Holes T-5 through T-8 on the Tewksbury Pipe project, and to drill six holes 
H-1 through 6 in the Annie-Ida Vein Project; as well as to extend the 
time of the completion of project to November 22, 1967. The work prescribedin 
Amendment No. 4 was not carried out as the Operator, W. S. Moore Co., entered 
into a consent agreement with the Union Pacific Railroad Company, which 
negated the terms of the subject contract as explained in a letter 
dated January 9, 1967 to Mr. Stuart S. Mervin, General Manager -- Mining, 
Union Pacific Railroad Company from Frank E. Johnson, Chief, Office of 
Minerals Exploration. The Operator, W. S. Moore Co., requested terminat:ion 
of the contract in a letter to the Field Officer, May 24, 1967, in which
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he thanked us for our whole-hearted cooperation and favorable consideration 
of previous applications. 


In a memorandum dated June 26, 1967 to the Chief, OME I reviewed the 
subject contract, and concluded that there appears to have been a sufficient 
enough discovery of gold, silver, and copper as a result of the exploration 
work performed under the OME contract to warrant and certify a discovery, 
and recommended that the project be so certified. A termination Agreemnt 
was agreed on July 3, 1967, and a Certification of Possible Production 
was executed on February 6, 1968. An acceptable final report was submitted 
to this office by the Operator on October 17, 1967. The reserve 
calculations in the Operator's report were acceptable and were cited in 
the OME final report by W. L. Emerick, dated June 4, 1971. 


It is my opinion, as proven herein, that new reserves of gold, silver and 
copper were discovered as a result of the exploration work performed 
under the subjectcontract, and in which the Government's contribution 
totalled $13,789.53. This discovery of gold, silver and copper obligates 
W. S. Moore Co., to pay royalty on any copper produced from the land under 
lien to the Government as well as on gold and silver, since the certification 
of discoyery included all three metals, shown as probable reserves. 


g 
William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


Enc là su r es
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UNITCO STATS

DEPARTMENT OF THE INTERIOR 


OFFICC OF MINERALS CXPLORAflON 

WASHINGTON 25. D. C.


tOV25 1959 


Mr. T. W. ndcr8on 
618 Copper street 
1(ingtmrt, Arizona 


•	 doroon*	 . 


'iour letter of November 18, 1964, to the Office of Minerelo 


Ep1oration, Denver, Colorado, baa been referred to thia office 


for further reply. 


•	 1n order for a .propoacdproiCCt to qualify for aoaintflnCo in 
cxploitiOfl for ailver, nfor tjon . ir1B b.&u,mi .ttcd. ire. 


iip1icfltiOflthOt jjc tc..ni).Y	 ou.4.Jtbe. pricipal produc. 


of thepo&it that jq3 cxpcced to oe cxplored or tnat such a 


dcpo iir. i1on. in a cubaL.ntie1muUflt o ailver. Although 


• ailver	 not be doninant in value, if A cignficant irnout of 


• oilvor i	 xpected to be prccnt,	 proposed project mi;ht 
• qualify aa ailver explOratiOn. 1ioev	 ithe ailver ion1y 


a oft:cni 


thatu ,irh o"e	 t1u the poon	 Oj	 o'not b3 
ir1ci1vcr c ploraion. lie o no he C hard 'nnd 


feat rule for roechingad	 intjo,bUt each propocat inuat 
be conaidorod on io own n,ertto. 


In reaponoo to tour rcqueot, o are onclooing copy o the 


October	 l964 rrco	 lcaoo and copy of the OI Twolfl 


•	 •	 . Annual ileport.	 • 


Wo 41l be ploaac o add youc nao to OUL ailirg hat. 


Ginccnoly youre,


- 


Gerx' Furnich; Jr. 


Acting Director •. 


Encloourco 


•	 ?l3Johnoon/bih (ll .. 25-64)	 •	 ,. 


cc to: Filca	 .	 •	 . 
•	 Dir. reading file	 •	 • 


}r. Jobnoon	 ••	 •. 
Region 111L"--







.	 . 


*3Wffl !'L	 Initialled 


xxxxxx!xxxxtxxxxxU	 : 


WasKinton,D C. Return to HMC 
Avr 29, 1965 


Mr. R. h. Bailey 
President 
Midvale Mining Company 
301 Lloyd 3uilding 
Seattle, Wasbin?ton 98101


Re OME-6428 (i1ver) 
Iidvle Mining Cor!Lpany 


Anchor and Usat 1ecla Groups of Claims 
Shoehone County, Idaho 


Dear Mr. Bailey 


In reply toyourinquiry of April 26, 1965, it is difficult to set 
forth any hard and fast rule concerning the eliibi1ity of a project 
for silver exploration aasistance. Each project is assessed on its 
own merits, nd ordinarily one: in which silver would be a by-product 
would not be eligible a a si1vr project. In this we ar guided by 
the fact that copper, lead, and zinc re not eligible for eploration 
assistance and, in part, by the lead and iuc mining etabli:iation 
program whereunder the valu, of the lead and. zinc must exceed 50 
percent of the total value 


We would give consideration to a. project for silver exploration 
assistance if the vttlue of silver exceeded the value of associated 
mineral coodities not eligible for expl:rat.ion aasistnce, such as 
the base metals 'ic i"ight also give assistance to projects wherein 
silvet might be worth less than 50 percent of the total value but 
notential tonnages would be large ad the potential over-all pro-
ductou of silver would be appreciable. We nibt also give considerk 
ation to a project wherein the lead and/or zinc content iht 'run 
on the order of 15 or 20 percent upwards .dth a silver content 
runnin,g J.rom 15 or 20 ounces upwards lit contrast to the ordinary 
lead deposits carrying .3 or 4 percent lead with one. ounce of silver 
or each percent lead. There would be no ue*tion silver-Wise cor 


cerning a: project defInitely in the Dry fie1t of the Cocur &VAleno 
district where silver is not a by-nroduct 


The lnforation submitted in an applicatlor and the iuet:IIate area 
involved are inpor taut and, 'as said before, each., case is decided on 
its own merits.
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Under the subject applcatThn, we oüld have, to haye. addtional 
geological justification for silver. Our docket indicates that 
additional information is to be submitted justifying a proposed 
project. In your recent interview with Mr. TMacLaren, did you 
reach any decision regarding the submittal of the additional inf or-
mat ion?


Sincerely yours, 


(signed)	 FRANK. E. JOHNSON



Acting Director 


GCSelfridge/gla (4-29-65) 
cc to: Director's Reading File 


Docket 
Mr. Self ridge 
Region I w/cyletr. 4/26/65 
Region III re first paragraph 4/26/65 letr.
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Yrais:	 C14.f, Of fici of Mt*e**t* hp$.rsttoe 
G*O1O$iC*1 IwrVsy 


$ubjse t. C*. 6344 (Gotd'.$itver) 
V. $. $s$ Co. 
lui*sttvtfls Hin 
lie OrsadLe Co*nt, Coio*sdo 
Csattut 21*9 


*ec1o*.d Li * edpy •t lett*r. to Hr. Otto Abe, U44 $oflcttor, 
Dsp*vem.nt .1 th* laterter, lao, $tv*4*, dsts Apr11 5, 1973, 
fr.* Hr. Dezttt A. Linen of the ftx'* .1 yber$*r, $uchaasn, 
Mith, *anfovd en Prodevisk, Putn Mtnnuota, whe rapresents 
Wh*eler Prop*ttu, Inc., md Irving F. Meets nd Ws*r.a $.er., *0 
individusts. 


PL.*ss $viU as on the legat upsets of tho cansseti.ns in this 
sa to thu rspoastbtUty for psysnt of any ros1ty du* 


us4ur the scbje*t eorttrset.


-- -

K*rol4 trk.'o 


cc Director t s reading file

Mineral Resources 
OlIE reding file 
Mr Kirkeino 
Region III 


}lKirkeinolcac 4-26-73
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


Room4j27 
Federal Bui1djn	 U. S. Courthouse 


300 Booth Street' 


	


Reno, Nevada	 _L 89502 
Air Mail	 April 10, 1973 
Memorandum	 ' 
To:


	


	 C. Brewster Chapman, Jr. 

Associate Solicitor .' 
General Legal Services 
Interior, Wash.ngton, D. C. 


From:	 Otto Aho 
• Field Solicitor, Reno 


Subject: Indebtedness of W. S. Moore. Company to 
U. S. Geological Survey, Mineral 
Exploration Contract 2189 (OI1E'6344) 


Attached is the letter dated April 5 from Dexter 
A. Larsen regarding the liability of the various 
firms and persons involved in the subject contract. 
Please send n a copy of your reply to. Mr.' Larsen. 


•	 Attachment	 '•	 ' '	 '	 •	 "	 ' 


	


cc: Harold Kirkemo. 	 '•.	 '	 - 
Chief, Office of Minerals Exploration •	 ' Geological. Survey	 ' • 
U. S. Department of the'jnterior 
Washington, D. C., 20240, w/att.
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Air Mail ___________	 1973 March 5, 


OFFICE OF THE SOLICITOR 


aooii 4127 
Federal uilding U. S. Courthouse



300 Booth troot 
eno, Nevada 


89502 


United States Department of the Interior 	 IN REPLY REFER TO: 


R S 
Legal 


Subject. Indebtedness of W • S • Moore Company t 
U. S. Geological Survey, Mineral 
Exploration Contract 2189 (0NE6344) 


As you requested, I contac ted Irving F. Moore, 
President of the W. S • Moore Company, regarding. 
the subjec t indebtedness • Mr • Moore stated that 
Mr. Kirkemo's letter of December 5, 1972, demand 
jug payn2nt, had not been ignored. He had refer 
red the letter to his attorneys and that he had 
requested and expected them to make a full reply 
the re to. For some unknown reason, the attorneys 
failed to make the requested reply. Mr. Moore 
did not reply to the letter himself because he 
had been advised by his attorneys to make no 
statements regarding the indebtedness, neither 
to admit nor to deny the indebtedness. Mr. 
Moore continues to follow that advice and would 
make no statements to me on the indebtedness. 
However, Mr. Moore has contacted his attorneys, 


To:	 C. rewSter Chapman, Jr., 
Associate Solicitor, General 
Services, Washington, D. C. 


Froa:	 Otto Abe 
Field Solicitor, Reno
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(Indebtedness of W • S. Moore Company, etc •, continued) 


who are not located in Reno, and they wilt send to 
me now a preliminary reply, at least, to the letter. 
Further, they will come to Reno and meet with me on 
March 27 for a thorough discussion on the indebted 
ness. 


cc: Harold Kirkemo 
Chief, Office o Minerals Exploration 
GeologLcat Survey 
U. S. Department of the Interior 
Washington, D. C.







IN REPLY REFER TO:


I 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Denver Federal Center 
Denver, Colorado 80225 


Office of Minerals Exploration 
Building 53	 Room 28 


February 14, 


Chief, Office of Minerals Exploration 


Field Officer, Region III


l973


'00	 0 


rEB 1 1973 


I!iLSlCOD: 


Memorandum 


To: 


From:


Subject: OME-6344 (Gold-Silver) 

W. S. Moore 
Summitville Mine 
Rio Grande County, Colorado 
Contract 1289 


During a telephone conversation on Monday, February 12, 1973, with 
Mr. R. A. Hildebrande, President of Polaris Resources, Inc. and 
Summitville, Inc., Lakewood, Colorado, I was informed that Mr. 
Hildebrand has not been contacted by Mr. Irving Moore since the 
operations at Suinmitville were closed down. 


Q	 // .	 1 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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OFFICIAL FILE COPY 


*eno, $evada k19)432	 S 


S.


*ez	 'S344 (GoidSilver) 
•	 •;•	 V.$.$øarsCo. 


LitviUe Mine 
&ioOrendsCoaty,Co1orsdo 


•	 Ccmtract 2169 


Mar Mr 


o ec1osd ii * CØP)' of * l.tt** to you, datd	 esecbiv	 , 1972, 
we sent by certified izst1, Receipt $0. 133543. 


When the receipt wee eat returned to us wttb1n * ressoeable period 
of ttwe, the Post Office Pp.rtwent checked on the probies end 


r	 Q p	 OWie in Rena, $evada, had no record of 
• receipt or dItiwex)' *1 our lettec to ou. Therefore, ws enclose 


a cojiy of o	 Zettâ of beesebar 5, 1972, for.your attention. 
We eapect payseat in fuU or estisfascory errangaeat for pay*snt 
to be med* vtthtn 30 days f.11owin receipt of today's letter. 


$iouereIy yours, 


0	 H S 	 irkaso	 S 


U) Chief, Office of 
S	 .•	 )ftaszraL*	 p1oraUon •	 S 	


H• . 


Copies to*	 L $. $oore Co. * 


00 0
foe /21	 400 lousy $uLIdLug	 * By certified mail 


I7e /73	


il*zth, MtneUats 3S802	 Return Receipt Requested 


Mr. R. A. Ilildebrand	
Mr. WLULec A. Tráticoclt * 


•


• 	


° '' 


•


• 	 ft*sid*t	
S. 	 President. 


S


'-' • 	


Polaris Recourses, Inc. • Tr
bilcock $tsiag, Inc. 


-d $* ttvifl.. lea.	
1% .st 74th Street 


•	 • • ••	
• 343 South Union loutevard Mis 


1!ork, bus lork 10021 


Lakewoed, Coloredo 8O22
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C?Y 


REOEVED 


J:'\N 2 iai3 }


0	 ØL. NORTE. çOLO.. .Ncw. 2R 19 


mAccount with - 



COUNTY CLERK & RECORDER 


RIO GRANDE COUNTY . 


U S. Geological Survey 


Office of Minerals Exploration 
Washington, D0C.	 20242 


Kind of Instrument 	 Grantor	 Grantee 


..-	 t:.ED 
139 pages @ $1.0 per page	 c 


I-	 •)'_ 


flO pages @ $1.0 per page 


1 page @$i.Q0 pr page	 9 
2 pages © $1.00 er page	 !3	 i31O2-__j0



14 pages © $1.0( per page 


MAKE CHECK PAYAB .E TO COUNTY CLERK e RECORD R	 TOTAL 
RIO GRANDE COUNTY 
DEL NORTE, COLORADO U32


Reception No. 


#242436 


#242437 


#2 42 536 


#242lO7 


#2 42 537


Re cc 
F 


$139. 


110. 


2 


14. 


$266. 


Document No. 242536 


Please excuse the delay in sending these to. you. Our 
office has been busy with the electiOn and this is the 
first opportunity we have had to do it, 


Enclosed is our bill for our services, 


Sincerely, 


• 


•	 Harold C. H onald • • • i (9 
• 	 • 	


0 	 • 	


County Clerk	 •	
1'! 


,cJ







PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCKS). 

REQUIRED FEE(S) PAID. 


fl Show to whom, date and address 	 Deliver ONLY 
-	 where delivered	 24J to addressee 


	


CIDFPT	 T 
Received the numbered article described below. 


REGISTERED NO.	 SIGNATURE OR NAME OF ADDRESSEE'(MJ/St always be filled in) 


______________	 -; 
CERTEN	 : 1 


jO	 .	 SIGNATUREOFAD	 ES AGENT. IFANY 
INSURED NO.	 -. 


DATE DELIVERED	 SHOW WHERE DELIVERED (on	 requested) 


6344Noore
	 55-16-7i548-U LT-19S G.O







POST OFFICE DEPARTMENT 

OFFICIAL DUSINESS 


I PENALTY FOR PRIVATE USE TO AVOID 

PAYMENT OF POSTAGE, $303 


a 
'2


POSTMARK OF DELI VERING OFFICE 


Print, your name and address below. If you want to 
restrict delivery, or to have the address of delivery 
shown on this receipt, check block(s) on other side. 
Moisten gummed ends and attach this card to back of 
article.


U. S. Department of the Interior 
U. S. Geological Survey 
Office of Minerals Exploration 
Washington, D. C. 20242


ETUN 
TO
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ONE-6344 
W. S. Moore Co. 


Letter December 5, 1972, Certification No. 133845 
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ICE((,) JM'0 '•\ UNITED STATES POST OFI 
WASHINGTON, D. C. 20013 


OFFICIAL BUSINESS


SAY YES 


ENAI-Y FOR PRIVAIE USE TO AVOID



PAYMENT 0? PO$TAGE. $30 


US Geological Survey 
Dept Of Interior 
Office Of Mineral Exporati0n 
Wash DC 20242 


Attn:Mr Rarold Kirkemo
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O	 ______ 
OFFICIAL FAi _OPY 


11te	
Surname	


1 
Code 


1/5/2	 I 120] 


Mr. Zrvis*?. 1oe	 eq)' 
Ii ___ _______ ___ 


Wh.el.r ftopsrtiu. Inc.	 .j,	 (1' I 
3	 $trt	 ,; I I j	 ____ _________ 220 


Rime, $*ad* 89302 	 - -	 S 	 S 	 _____	


- 


**t CN*'6344 (Oid4iIveic) 
S 	


W. 1. ISMr•Co.	 S 	


\i	 /J 
$tttvt11. *ne	 " 
Rio Grand. CuWty, Colorado	 . jd' O 


• Contrect 21*9	 --	 V	 t, '1 


Dear Mr. l4iore:	 \' 


This is th fsrthec reply to your latter of Octobr l3, 1972, coeaersth ' 
the rayelty due the Goveameest in s&tieents from the $itvi3l. Kin. W11 
during opersuous in 3971 thronah 1euy 1912 durin$ i4Lcb time th 
W. $. liesce Company asma.d the eta. pex.uant to the $umeitirifla Joint	 'y' 
Venture Agreamsat and the Joint Operating £gemesnt ensastid January 3. lflL. 4-


• 	
S . 


T.. sabmittad vith your latter - * t.dr cheat- -peapu.d by you *ich La Y' 0 j 
purported to be a copy of the $umeiiville $mlltsr aetsan. med production 
far the year 1971. c.vecing all of the or**imsd milled, and eathatad 


your company was managing the $*smeitviile eth. This 1edgs sheet 
dome n.t reflect any shipments in 1972. Maorttng ta year celsuIsttens 
from this data you state that Lbs .eant a. the Jederal Ooverament is 
•1,9b1.1O. Although your October tatter acknowledge. this sue is de. sad 
psysbis to the Ger.rat yea do not offer to ranit this sue and no pamest 
baa bees received. Instead you a;*$.sL that we contact Polaris *mSomees, 
Inc. med its essociatee for production royalties due the Govsna*nt. 


The Letter asggesUoa-, that the Goveresent Look to other parties for 
paymant of Lbs rayilties due the Govert, indicates a lck of 
st*sdtng on your pert of the lagel li.biliti*. ssauesdb W. $. Ikare 
Conpesy uadsv the	 contrast with respect to rspaywect *1 thi Goucxument s 
loan. As vs have rasindad you in th. past, Article 7 of the contract 
pxvides that the Operator (W. S. Moos. Campaisy) is obligsted to pay a 
royalty on any praducUom for the pplicabl. period of time regardless of 
it. owse*sbtp or control of the lands	 in the contrast. In this 
case, the period for Lb. payment of royalty entends to Kq 22, 19Th, or 
until the aso'a* of thi Govsrnt'i participation tot.flbg *13, 7$9. 
plus interact is fully rep*id, whichever comes . flrat. To assure payment







0 
of aucb royalty W. S. oøre Couipai specifically granted to the 


venesnt a lien on its interest in the land and uoe any prodsctton 
tbsrafre pursuant to paragraph (a) of Article I of the contract. 
These provisions tere r.eat.d i the notce of C.rtificstte4 of 
Pasitbie ?roductlwt isand to W. S. Hoote Goapsay on ?sbruary 6, 19ê8. 


That, the fact tbst ii. S. Moore Coarpazy asy hav .ztetu*bered or divested. 
itself of its interests in the Suitville l4iae did not absolve it of 
its responsibility to pay the Goverasent its alty on rodiction, 
nor could *uch eucu*branc. or transfer of interest in any way abrogate 
the Gov*raaent's right to look to W. 8. Moore Cuapany for $,aya.nt of 
e.cb ryalty. 


We have obtai**d troa the acons smelter the actttmeeut sheets for the 
13 railxosd cars of coentratm* that it received from the Suitvt1l. 
mine between Jane 10, 1911) sad February 24, 1972. Th.*. records show 
that cn*al.attve shipments having a net sasiter vabae of 224,849.l4 
wrs made during this period. &aeZty due the Coverement m thea. 
shipments total $11,242.41. Prom thee. sheets it is clear that the 
manager of SICO's Tacoma smelter was instructed to deduct roaity 


the W. S. Moore Company and othet puties, but no instruction was 
given to dednot and pay the Covet' a five percent royalty. This 
failure to instruct the smelter to deduct and remit the Gov.rnnent' a 
I iv. percent rey.2ty ameunts to a direct breach of the Operator' a 
obligations under paregrah (I) of Article 7 of the GK& contract, and 
eight po*aibly be construed as an attempt to defraud the United States 
of monies due it. 


Acordingly, you are. hereby directed to *sha payment promptly to this 
office of zoyalty us the United States in the amount of fl,242.47 
plus it*ple interest at the annual rate ot 6-1/2 percent from the 
dates of the respective smelter payzants to L S. Moore Co. Onitis 
payment is received in full. or satisfactory *rrangst for payment 
is made within $0 days from receipt of this latter, as have no recourse 
but to. refer the matter to the Department of Juatice for appropriate 
action.


Sincerely yours, 


flarold Kirkem 
Chief, )fficg of 
Minerals £xlor.stion 


------,-'
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Copies to: V. S. Moore Ce. 
400 Torray luilding 
Duluth, Mivaesot* 53802 


Mr. k. A. Nildsbrand 
President 
Polaris &eaourcac, Inc. 


and Siwmitviila, Inc. 
343 South Union loulevard 
l.aksvood, Coloredo 8223


Mr.. William A. Yrebilcock 
President 
Tribilcock Mining, Inc. 
156 Sit 74th Street 
New York, $ York b)021
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United States Department of the Interior 


GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242


OV 2 71972 


Memorandum 


To:	 Associate Solicitor, General Legal Services 


From:	 , Chief, Office of Minerals Exploration 


Subject:	 ONE-6344 (Gold-Silver) 
•	 W. S. Moore Co. 


•	 Summitville Mine 
Rio Grande County, Colorado 
Contract 2189	 •	 • 


The enclosed proposed letter to the W. S. Moore Company 'is sub-
mitted for review and approval. Also enclosed is a summary of 
background information on the subject contract, a chronology 
of pertinent actions, letters and documents, conferences and. 


•


	


	 events' occurring prior to, during, and after production at the 
Summitville mine between June 1971 and February 1972 on which 


•	 royalty totalling $11,242.47 is due the Goverrmient. 


Harold Kirkno 


Enclosures	 '	 '	 '"••' •	 ' 


[1
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& 
OFFICE OF



COUNTY CLERIC AND RECORDER 



RIO GRANDE COUNTY 


DEL NORTE, COLORADO 8fl32 


November 28, 1972 


Mr. Harold Kirkerno, Chief 
Office of Minerals Exploration 
United States Dept. of the Interior 
Geological Survey 
Washington, D.C. 20242 


RE: OME-6344 (Go1dSilver) 
W. S 0 Moore Co. 
Summitville Mine 
Rio Grande County,. Colorado 
Contract 2189	 - 


Dear Sir: 


We are sending..to you as per your request the following 
documents:


Document No. 242436 
Document NO. 242107 
Document -No 0 242437 
Document No. 242537 
Document No. 242536 


Please excuse the delay in sending these to you. Our 
office has been busy with the election and this is the 
first opportunity we have had to do it. 


Enclosed is our bill for our services. 


- Sincerely,


I' 
Harold C 0 McDonald 
County Clerk
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SENDER: 
Investigation has disclosed that the article described on the other side, 


part II, was received by the addressee. 


A	 ()() Investigation of your inquiry concerning the 	 mailed by you on 


- 72..	 19	 50 registered 0 insured No /33r( 
---------------------------------' --------' 	 Jcertified	 0 COD	 5 


addressed to 


did not locate the article. In the event the article is later located or responsibility 

wiWithëd 


( ) Applicatii firilUlicae salmoney order may be made at the post 
office 60 days after date of issue. 


( ) Indemnity claim for the loss or rifling of registered, insured, or COD mail 
may be filed at the nearest post office. Please present this notice with mailing 


'receipt and evidence of value (such as receipted bills, etc.). 


1 o 1q73	 pM-ASTER. 
_(çRIN-CaARa 


'P0	 c48162338522	 (Please see reverse)
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08 aster mailing office) 


REPLY:JAN 4 1973	 No. Date-------------------------, 19------Has addressee received article?
(Yes or No) 


(If there is a record of delivery, show delivery date 
If delivered to firm, state accepting employee's name ---------------------------------------
If not intact, what was missing? ------------------------------------------------------------------
If COD, give MO Nos-------------------------------, Amts. ---------------, date ---------------) 
If undelivered and on hand, state reason 
If received but not delivered and not on hand, state disposition ---------------------------


L---------------------GPO c48-18-2338522	 (Potmanter &t address office)	 (	 ode) 


PS FORM i rz i	 RENO, NEVADI 89S01	 7 
OCT. 1970 I .I I I.)







PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
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Show to whom, date and address 	 Deliver ONLY 
where delivered	 to addressee 


L


OEFT 
Received the numbered article described below. 


REGIf.fl.1 7 8	 SIGNATURE OR NAME OF ADDRESSEE (Must alwajs 


CERTIFIED NO.-


SIGNATURE OF ADDRESSEE'S AGENT, IF ANY 


INSURED NO. 


DATE LIVERED
	


SHOW WHERE DELIVERED


fri/cd in) 
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POST OFFICE DEPARTMENT

OFFICIAL BUSINESS


Print your name and address below. If you want to 
restrict delivery, or to have the address of delivery 
shown on this receipt, check block(s) on other side. 
Moisten gummed ends and attach this card to back of 
article.


U. S. Department of the Interior 
U. S. Geological Survey 
Office of Minerals Exploration 
Washington, D. C. 20242
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0
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PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S) 
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Show to whom, date and address 	 Deliver ONLY 
where delivered	 to addressee 


CFZDIT 
Received the numbered article described below. 


INSURED NO. 


DATE DELIVERED	 ,	 HQ-WHERE DELIVERED (only if requosted) 


j4 15f71L 
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Print your name and address below. If you want to 
restrict delivery, or to have the address of delivery 
shown on this receipt, check block(s) on other side. 
Moisten gummed ends and attach this card to back of 
article. 


U. S. Department of the Interior 
U. S. Geological Survey 
Office of Minerals Exploration 
Washington, D. C. 20242


TO
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In Account with - 



COUNTY CLERK & RECORDER 


RIO GRANDE COUNTY 


..JL S Geological uryy 


Office of Minerals Exp1oratjn 
Washington, D.0 0	 20242 


-. Recetj, No.	 Kind of Instrument 	 Grantor 


#242436	 139 pages © $l.o per page 


#242437	 110 pages @ $l.o per page


Grantee	 Recorder's 
Fee 


$139oo 


110.00 


1 page @ $1.00 pr page 


2 pages @ $1.00 er page 


14 pages © $1.0 per page 


MAKE CHECK PAYAB E TO COUNTY CLERK i RECOR 


RIO GRANDE COUNTY 
DEE, NORTE, COLORADO


#242536 


#242107 


#242537


1.00 


2000 


TOTAL
	


$266.00. 
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OFFICIAL FILE COPY 


	


R.: .O*E"6344 (Gold$ilvar) 	 . 
• 	 S 	


W..S.MooreCo. 
• .•	 unvnitvflle Mnø 


Rio Grands County, Colorado 
•	 .	 .	 Contract 2189	 •• 


•	 Dear Str:	 .	 . 


•	 On Nov*mber 2., .1912, vi aaked fo copisa of two documentø and 


of other psrtinent documents which may ba avat1sb.e in your 


records. o date we have not received any of this tsrial 


or any acknowledgment that our first letter was received. We 


•	 would apprectate your attention to this aattgr. 


Sincerely yours, 
• 	 • 	 S. 	 • 	 • 	 • 	


I.., 


• 	
• 	 / 	 / -, •


	 S. 	 •• 


Harold Kirkamo 
S 	 •	 •	 •	 • .	 Chiaf, Offic. of.



Minerals *Kploration 


cc: Director's Reading File • 	 • 	 . 	 S 	 • • 	 • 	 S 


•	 •.	 Mineral Resources	 •	 •	 .	 •	 • 


•	 OME-6344 fjle"	 . .•	 S 	 • 	 • 	 S 


• •	 OME Reading File	 •.	 • •	 .5... .	 • 	 •• 	 •







ASARCO 
-/---


P. 0. BOX 1677, TACOMA, WASHINGTON 98401 


October 17, 1972 


AIS1ERIC4NJ 
SrAELTINJp 
ANJD	 / 
REFINJING 
COFANJY 


A. L. LABBE 
MANAGER 


C. H. RANDT 
ASSISTANT MANAGER 


M. C. TEATS 
GENERAL SUPERINTENDENT 


BEN R. PETRIE 
ACCOUNTING MANAGER


OF3ICI 


COPY 


.Q	 . 


1 CT 2' 197Z 
United States Department of the Interior 
Geological Survey 
Washington 5 D C. 20242 


Attention: Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 


Gentlemen:


OME 6344 
CONTRACT 2189 


As requested in your letter of October 13, 1972, we are 


enclosing copies of our settlements with W. S. Moore Company for 


1971 and 1972 receipts.


Yours trul 


EN R0 PETRIE 


DUB:lp 


Enclosures
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NET DRY WEIGHT _L3I7LOL-1L 7_LBS.	 COPPER	 • 
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______ 


CHLORINE 
UCA


%	 LESS	 UNITS	 %	 •	 .
_____ 
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.
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T.com I W.shlngfon	 SMCLThR LOT NO— /'/'? 7 
MINE LOT N____________ 


STATFJENT OF SETTI.EMFJIT	 MATERIAL_	 6 
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:!__-	 %	 LESS	 UNITS	 %	 •	 •	 • 
CHLOUNE	 _ — %	 LESS	 IJNIIS	 ®	 _____ •	 - 
SUJCA	 ___ - %)	 LESS	 UNITS	 % ®	 •	 •	 . 
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.!!_____L___PER I!L $	 BASE S	 @	 •-	 C FOR EA.	 c	 _______ 
ETALVALUE PER TON $	 BASE $	 - •	 @-•%	 •	 - _______________	 - 
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*2	 _//)'_	 S	


-"ff 
___	 DUE___SMELTER	 ---. _,&J 


L2Z2 
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_L )T	 CAR	 FT. WI.	 '(ET	 HO	 DrY	 j	 AU	 AG	 CU	 AU	 AG	 CU


1114 
(
i	 _2d	 • /7?_••_-
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894.87



168 50.33 


18, 5 12.36 
2, 177.61-
1,598.87 - 


542.16-
42.50—	 0 


2 39.6.1 - 


139 11.61 
834.70-
347.79-


1 729.12 
6,959.00-
6,462 5 8 = 


1 3., 4 2 1 5 8 
452.85 


1%968.73c 


I]







•	 S••	 I 
•	 Si	 I	 •	 .5 ..	 S	 . 	 S• . 	 5 


____	 /1	 L/A.1 
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.
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AIRMAIL 


County Clerk and Recorder 
Rio Grande. County 
Del Norte, Colorado 81132 


Re: OME-6344 (Goid"Silver) 
V.. S. Moore Co. 
SuitviUe Mine 
Rio Grands County, Colorado 


•	 Contract 2189 


Dear Sir: 


in administering the subject contract, we have need for certain 


	


•	 documents on record in your offce. Please end is one copy each 


	


•	 of the following recorded documents and other pertinent documents 
described an bill us as instructed below: 


	


•	 Document No. 242436, recorded February 18, 1971, 
V	 "Suiwitvil1e Joint Venture Agreement," 


• 	


V	 dated January 1, 1971. 


•	 Document No. 242437, recorded February 18, 1971, 	 V 


	


V	 "Joint Operating Agreement,"	 V	 • 


V	 dated January 1, 1971.	 V V V	


V	 V 


We have a copy of a document entitled "Consent. to Merger, Termination V 


of Joint enture Agreement, Designation of Operator, Settlement of 



	


•	 Accounts and Mutual Release," dated March 8, 1972,4 pages, but we do 
V	 not have a copy of an assignment, dated 


V 
January 19, 1971, by Polaris V 


Resources, Inc., to W. S. Moore Company, or of an Exhibit A referred 
to in the Consent to Merger. document. if either or both of these 


	


V	 documents are recorded and available, please send us a copy of each 
V	 document. Any other documents on record pertaining to the	


V 


V	 Sumeitviile Joint Venture agreements in the period January 1, 1971, 
•	 to March 8, 1972, would also be useful to us. V	


V	


V	


V	


V ••• 
V 


Your bill for this service should be sent to U. S. Geologia1 Survey, V 


Office of Mirais Exploratton, Washington, D. C. 20242. Indicate on 
V	


the bill the total number. of pages, price per page, total cost, and	 V 


V	 the identity of the payee. 	 V	


V	


V V


	
V 


cc: Dir: t0r 's Reading File	 Sincerely yours, V	
V 


•	 Mineral Res/ources	 V •	 V	 • 


ONE docket4 
ONE Reading File	 • V V


	


V V V 


	


V	 ONE Region III	 ..	 V 


Mr. V Kirkemb	
V Harold Kirkëmo,V Chief	 V 


V •	 130	 • •	 • •	 • Office of Minerals. ExpIorati	 •	 V 
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Mr. Irv*E V. Moor. 
Whooter !i.perti*, t*c. 	 ______ 
$13 !óriut $trs.t 
*o, Mow.* $5O2


is: 13 .'6344 (G.Id.$iI'V.T)

1. Moor. Co. 


ito Grands Coty, Calorado 
Coitraot 2119 


s*r *. Moors: 


Thank you for yo*r tett.r of Otobsr 13, 172, d yor co*pLJstion 


• ef Su.&tvLUs fanitor Satixi3 and VroducUon for 19fl. V. arm 


.tudyth ths tnfor*&U* furniahod.


lincaraly yours 


• Ji	 .,. ,• 


isrold £irk* 
• 	 0 	 Chiof, Offtc* of	 •. 


Mtarai* Z*pIoratto* 


cc: • Director's Reading File 
Mineral Resoirces	 • 
OME Docket/	 .• 
OME Reading File	 • 
OME Region III wh etter and attachment • 
Mr. Kirkemo 
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WHEELER PROPERTIES, INC. 
REGIONAL OFFICE.	 575 FCWST .:ItEET	 TELEPHONES. 


400 TORREY BUIL' do	 RENO, NEVADA 89502	 RENO (702) 322.8818 
DULUTH, MINNESOTA 55802 	 DULUTH (218) 727.5068 


CO1 


October 13, 1972	 RECIV 
•	 ct i' 197 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 
U. S. Department of Interior 
Washington, 0. C.	 20242 


Dear Mr. Kirkemo: 


In response to your letter of October 3, 1972, I am enclosing herewith a 
copy of the Summitville Smelter Returns and Production for 1971. This 
covers all of the ore mined, milled, and marketed while W. S. Moore Co. 
was managing the Summitville mine. According to my calculations the 
amount due the federal government is $8,961.10. This figure is derived 
from Total value (Column 9) less' Column 10 and 11 multiplied by 5%. 
Whether o.r not additional shipments were made I do not know. 


At the time that W. S. Moore Co. was managing the property, It had no 
control whatever over the purse strings of the venture. All funds were 
handled out of New York City. When inquiry was made by the Moore Co. 
regarding possible sums due the government, we were told in effect to 
forget it. Since that time W. S. Moore Co. was merged into Polaris Resources 
in an arrangement that also Involved the company responsible for dispersing 
funds during our tenure at the mine. • I suggest you contact Polaris and 
its associates for production royalties due the government.' 


Yours truly, 


Irvi ng 


IFM/dfj 
Enc.


6/7 ;/ J27	
2e-7 L2Z1


(A







We would appt.cia** :rc*tvtng fr you copte. of iseltat 
Iheete fo ablp*aot* sad. in I1 and te )1.rcb , 172 fr th* 
1**Lt'd1ta in by W. 8. *or* G**paxy, it. *gts, er ay ethsr 
partie..


*inceily 


Harold Utkcmio 
chief, Office et 
Kinatats bptoratian 


cc: Director's reading file 

Mineral Resources 
0 reading file 
Region III 
Mr. Kirkerno 
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U?I'ICIAL t1L wrr 
IDtel Surn3ne	 1Col 


O


•	 6344 '(Gold-Silver) 
W. S. Moore Co. 
Suiasitvtlle Mine 


•	 Rio Grand county,' colorado 
:Contract 2189 


Gentlemen 


We understand that shipments of bulk concentrates from the Suiauitvifle 
mine, Rio Grand. County, Coloredo, were wade to ASARCO's Tacoma Smsltez 
over a period of some months in 1971 en which royalty is die the Govern-
ment. We also understand that these shipments were made by or on behalf 
of W. S • Moore Company whose mailing address is 400 Torrey Building, 
Duluth, Miünesota 55802 or Suit* 201, 575 lorest Street, kane, flevada 89502. 


Under ptoiisions of minerali exploration ' Contract-2189 between the Office 
of Minera1s Exploration, acting for the Government, and W. S. Moore Coo-
pany, dated May 22, 1964, and a Certification of Fo'*tbie Production 
issued Vabruary' 6, 1968, all production from the property described in 
the contract, which includs the Siamitvt1le mine, is subject to a royalty 
of five percent of the groae proceeds from the production sold. The 
Operator, V. S. Moore Co., was instructed to send royalty payments in, 
fever of the U. S. Ceologicsl Survey to the O Field Officer, U. S. 
Geological Survey, Denver Federal Center, Denver. Despite assurance 
from the W. S. Moore Company that royalty would be paid as required, we 
have not received any records of shipments made or payments of royalties 
due on these shipments. 


Two shipments, Smeltet Lots 774 and 1270, of bulk concentrates praduced 
at the Suitvi11e wine were received by the Tacoma Swelter on )Asrch 30 


•	 and May 25, 1912 from a successor operatOr, Sunitvlle, Inc., and 
royalty was paid to the Goveri*aent in accordance with previsions of the 
O contract.
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IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


October 11, l972 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	 •-


From:	 Field Officer, Region III	 ,..	 . 


Subject: OME-6344 (Gold-Silver) 	 •.	 '' 1' 
W. S. Moore Co.	 I 2Ø 
Sununitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Transmitted herewith are some production figures from the Sunmiitville 
Mine, Rio Grande County, Colorado obtained from an annual report to 
the Nonferrous Mineral Branch of the U. S. Bureau of Mines from the 
American Smelting and Refining Company's Tacoma, Washington smelter 
for the year 1971.


Date	 'TOns (ShOrt) 


June 1971 174 
Oct. 1971 340 
Nov. 1971 118 
Dec. 1971 102 


Total	 734 


The reported value of recoverable amounts of gold, silver, copper and 
lead from the 734 tons of concentrates shipped is as, follows: 


Amount 
Recoverable


,.
Price Value 


Au	 488 oz. $41.25/oz. $2O,l3O.00 'L7t,?, 7 
Ag	 9000 oz. $l.546/oz. $13,914.00 ,o,	 e'i'/.((/ 
Cu	 552,900 lbs. $0.52/lb. $287,508.00 7(c' 
Pb 179 lbs. '


(not calculated by 
Bureau of Mines) 


Total Value $321,552.00 2q"	 '/







. 


-2-


I was unable to obtain any 1972 production figures for the .gummitville 
mine from th.eU. S. Bureau of Nines as aresult of atelephone conversation 
with. Mr. Harold Schroeder, U. S. Bureau of Nines, Nonferrous Minerals 
Statistics Branch inArlington, Virginia, as I discussed with you the 
other day.


• . ,•' •••• . 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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POLARIS RESOURCES, INC. 
R. A. HILDEBRAND
	 345 SO. UNION BLVD., SUITE 210 


PRESIDENT
	


LAKEWOOD, COLORADO 80228 
(303) 986-1023 


October 3, 1972 


OFFICIAL

COPY



0. M. E.

RECEPTED 


RE: OME-6344 (Gold-,Silve'r) OCT 5 1i/ 
W. S. Moore Company 
Contract 2189	 INITIAISIOOE! 


_____ It3. 4!L 


Mr. Harold Kirkemo, Chief 
Minèals Exploration 
U. S. Geological Survey 
Department of Interior 
Washington, D. C. 20242 


Dear Mr. Kirkemo:


Thank you for sending me copies of your correspondence with Mr. 	 2-
Trebilcock and Mr. Moore regarding the Summitville Mine OME loan. 


We concur with your interpretation of the Release and Indemni-
fication sections of the March 8, 1972 agreement as stated in your 
:retter of September 1 to Mr. Moore. I might add that Polaris Re-
sources never received any share of Summitville Joint Venture's 
smelter returns and never had any control over the disposition of 
such funds. •W. S. Moore Company collected Polaris' share of the 
smelter returns. 


After March 8, when Summitville, Inc. became the operator, 
royalties were paid on behalf of Summitville, Inc., Trebilcock 
Mining Company and Polaris on all concentrate produced in 1972. 


In answer to your question regarding the stockpile reported 
February 19, 1971, it was shipped by the W. S. Moore Company during 
1971.


Sincerely yours, 


R. A. Hilde rand 


RAH./vaa 


cc: William Hassler 


Copy made for R-III-Mailed
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


October 2, 1972 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III, Office of Minerals Exploration 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Sumrnitville Mine 
Rio Grande County, Colorado 
Contract 1289 


During a telephone conversation on September 29, 1972, with Mr. Norman 
Blake, Deputy Commissioner of Mines, Colorado Bureau of Mines, I was 
informed that certain mining equipment was being sold or had been, from 
the Sunmiitville Mine in Rio Grande County, Colorado to the Aquarius Mining 
Company which operates the Comstock Mine in the Caribou Mining District, 
Boulder County, Colorado. During a telephone conversation on September 
29, 1972 with Mr. Robert L. Jones, a prominent Denver area mining engineer 
and mine operator I was informed that the ownership of Summitville Mines 
had reverted back to the original owner, Mrs. Anna R. Garrey, President, 
of , Reynolds-Morse Corporation. Mr. John Tippit, Mrs. Garrey's son-in-law, 
a Denver . attorney, is: executor. Mr. Tippit's office is 1704 Security Life 
Building, Denver, Colorado 80202, his telephone number is 266-1441. 


Mr. Jones informed me of the various owners and/or lessors throughout a long 
history of the property from the 1930's to present ownership. 


Mr. Robert Jones also informed me that euipment and mining machinery is 
being sold by Summitville Inc., and Quad Construction Inc., to satisfy 
the: liens against the property. Mrs. Garrey, President of Reynolds-Morse 
Corporation should be notified immediately concerning the Government 
lien on the production from the property, and steps taken that you 
mentioned to me via telephone last week, especially instructions for payment 
of the royalty payments due us should again be given most emphatically to 
Mr. Irving S. Moore via registered mail. 


• . •	 •••,•, 


J William Hasler, Field Officer, Region III 
Office of Minerals Exploration
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Mr. William A. Trebilcock 
President 
Trebilcock Mining, Inc. 
156 East 74th Street 
*1ev York, Mew York 10021 


Re: G11E4344 (Coid.Sflv.r) 
W. S. Moore Co. 
SuzanitvLlle Mine 
Rio Grands County, Colorado 
Contract 2189 


Dear Mr. Trebticock: 


Thank you for your letter o Septeer 15, 1972, relating to the 
subject property and the responsibility for payment of royalty due 
on production. 


We have had no reply as of today to our letter of September 1, 1972, 
to Mr. Irving F. Moore, so we haire no progress to report on 
settlement of the rayalty account on tbis contract. 


Sincerely yours, 


)SL4t ,4;4•_c 
Harold Zirkemo 
Chief, Office of 
Minerals Exploration 


Copies to: Mr. &. A. flildebrand	 cc: Director's Reading File 
President	 Mineral Resorces 
Polaris Resources, Inc.	 OME docket/ 


and SumittviUe, Inc.	 ONE Reading File 
345 South Union Blvd. 	 ONE Region III w/cy Mr. Trebilcock' 
Lakewood, Colorado 8022B	 letter 


Mr. Irving F. Moore 
Wheeler Properties, Inc. 
575 Forest Street 
Zeao, Nevada 89502


Mr. Kirkemo 
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I	 I 
TREBILCOCK MINING, INC. 


156 EAST 74TH STREET 


NEW YORK. N. Y. 10021


September 15,. 1972 
OFFICIAL



COPY

0.	 . E.

RECErVED 


SEP 19 197 


INITIALS I COE 


Mr. Harold Kirkemo 
Chief, Office of Mineral Exploration 
United States Department of the Interior 
Geological Survey 
Washington, D.C; 20242 


Dear Mr. Kirkemo: 


Please excuse my not responding to your earlier letters which were 
forwarded to me by Mr. Hildebrand. I was under the impression that the 
responsible party, the former Manager of the Joint Venture, Mr. Irving Moore, 
would satisfy your requests. 


During the period that theW. S. Moore Company (now Wheeler Properties) 
was Manager of the Summitville Joint Venture, Trebilcock Mining, Inc. returned 
all smelter receipts to the Manager to meet expenses of operating and developing 
the property. It was my understanding that the Manager would pay all royalties 
owing. Please keep me informed of your progress in obtaining satisfaction 
in this matter.


Sincerely yours, 


William A. Trebilcock, President
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_44
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I, A, s*M. 


I s9ak. Itttt Iiátiu* p1t *.* 
•1	 I. is) 


cc: Director's. reading file 
Mineral Resources 
ONE reading file 
Region III with cy. of incoming letr. 
Mr. Kirkemo 
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FlEE COPY - ONE 


SEP L 1972 
$r. lrvte V. rnore 
WhrnL.r Propertteo, Zc. 
575 foreet Street 
**n., eva4e 89502


Ze:	 6)44 (C.Ld4iLvsr) 
V. 1. Ioie Ce. 
*itYU1. Nae 
ii. Gan4e Cety, colored. 
c.ntr.ct 211 


Dear • .I4ore 


Thank you for your letter of August 28, 1972, regarding rs.m.ibiittLea 
for the operation of the	 itvL11e nine, and the qtLoa of reyelty 
payments to the o.erme.t on ore or concontrate *iprnent$. 


The provietone of Section 4 entitled " s1eao.' in the Agrecment datd 
*areh 8, 1972, by sed between If. S. Moore C.., Polaris Leecureso, tmc., 
trebiiceek Itinteg, Inc., and $ttt'U1e, Inc., established reaponsi-
bilitiel for payment of ece.uets prior to the. d*t* of the Agreent.. 


The rig to of the Cower .t to royalties on sy. production free the 
5*attt11e mine under prevtsLois of C Contract 2189 were t dis 
closed in Section 4 or elseere in the Agreement as reuir.4 by 
Article 2(c) of	 Contract.. Thefore, is the svt of y sales 
of ore or concentrates fran the Sttifle sine prior to *rch 5, 
1972., it appears that W. 5. eore Co. asy be responsible for royalty 
payments on such sht*nts. 


In reporting on the status of ownership and production on our form	 63 
on Pebrusry 19, 1971, you reported a stocbpi1e at SumeitvUle of 7,932 
tons of ore haviflg i *stiamted grad6 of 2.47 percent copper. Was this 
material shipped in. 1911 or 1972 prior to the date of the Agreesent 
nentioned above? If so, we received no notice of shipment and no 
royalty on the sale.







WHEELER PROPERTIES, INC. 
575 FOREST STREET 


RENO, NEVADA 89502 


TELEPHONES, 
RENO (702) 822.8818 
DULUTH (218) 727.5068 


REGIONAL OFFICE, 
400 TORREY BUILDING 
DULUTH, MINNESOTA 55802 


fl


August 28, 1972 


Mr. Harold Ki rkemo 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
WashIngton, D. C.	 20242 


RE: OME-6344 (Gold-Sliver) 
W. S..MooreCo. 
Suu1tv1lie Mine 
Rio Grande County, Coloradp 
Contract 2189 


Dear Mr. 1(1 rkemo:


,oPY 


'O L E. 


REXVED 


"UG 31 1972 


With regard to payment of royalties to the U. S. Government on 
Summitvlile concentrates, please be advised that the.W. S Moore Co. 
was merged Into Suninitvllle, Inc. early in 1972. Summltvllie, Inc. 
assumed fullresponsibillties for theSumitville mine at tl'at tIme. 
This offIce has not been associated with the'Suminitville operation 
since late 1971. 


Yours truly	 : 


-% 
Iry ng 7Moore 


cc: X. Smith 
IFM/dJf
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AIRMAIL 


Mr. I. A. Hhldebrand 
President 
Polari Resources, Inc. 
and Su*itviUe, Inc. 
345 S. Union Blvd. 
Lakewood, Color*do 80228


AUG 2 4 1S1Z 


Re:	 4E.-6344 (Gold-Silver) 
W. S. Moore Company 
SumtviI1e Nine 
RiG Grande County, Colorado 
Contract 2789 


Dear Mr. Hldebrand: 


We have had no reply from you, Mr. irvingF. MOcre, or Mr. Wt11ia 
Trebilcock, to our letter of July 28, 1972, regarding payment of 
balance due for royaletes to the Goverent on concentrates shipped 
from the .$uitvUle Mine. 


if payment is not arranged in the. near future, accruing interest 
on this loan will shortly bring the total account to over $20,000. 
Collection action on claims exceeding this amount are referred to 
the General Accounting Office or the: Departet of Justice. We 
would prefer not to do this, and we hope that arrangements are 
made soon for full paysent of the overdue royalties and acculited 
interest.


Sincerely yours,
JJ. 4 A 


Harold Iirkemo 
Chief, Office of 
Minerals iploration 


Copy to: Mr. Irving F. Moore 	 cc: Director's reading file 
President	 Mineral Resources 
W. S. Moore Co.	 oIy reading file 
Suite 201 575 Forest Street	 Region III 
Reno, Nevada 89502	 . icii 


Enclosed copy for Mr. William Trebticock 	 HKirkemo/cac 8-24-72 
President 
Trebticock Mining, Inc. 


(Please forward as address is unknown)
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)*r. L A, Riidárand 
Pesi4ent.	 2 
Polaris **sources Zac 


sd $wedvi11e, Znc. 
345$. Uaton*lvd. 


*iorado 8022$ 


Re: O634 (Gldi.$iler) 
W S. 3a 
SitvLfle Ni*: 
kio r*ede coety, *4or*4o 
oatract 21 


Deer $r. Bild.brsnd: 


This La tø acknowledge receipt of P 	 63 reporting as of .iiily 11 
1912 on the status of oisiet.bip, lease, or *ablaas* ef the 8*ienttvl3ls 
Lne, on the value of ebipwents frcw land subject to C cetr*ct 2189, 


and a copy of an agreenent dated March 8, 1972 b*tween L S. $eore Co., 
Polaris *esi*trces, Znc., Trebilcack Mining, Inc., end $'itvi11., Inc. 


We have also received royalties totalling $1,936.47 n concentrates 
produced artng the pizLod that $isattvtlio, Inc. wes the	 ger, 
and copies of settlement sheets for snelter lots 114 and 1210 ma 
identified by Mericen Siselting and 1*ftnii*g Co. (AS&R), scs, 
Washington. 


The status report dtcates that jLcarloeO valued at $266,? had 
been shipped from the peoporty to A$&* in 1911 and 1972. *ya1ty at ', 
5 percent du the C erasent on thee. sbta.nta totals $3,304.3S, 
The lot i*er. for these shipments wxe t f1rnisb.d en we canaot 
determine 4tether aselter lots 116 sad 1270 were Included in the 11 
carloads noted above. 


The a bead copies of cor letter dated A,ri1 16, 1971 to Mr. Irving 
F. )ore, President, W. S. Moor, Cmepsny and of Mr. Moore's reply 
dated April 19, 1971 euomarize and acknowledge the respcnsibUitiea 
of the concerned parties for payment of royaltiss to the Government 
on any production from the property. These responsibilities eztend 


Iv
t 


/ 


L
;'
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Office of Minerals Exploration INITIAS(C0D 
Building 53	 Room 200 


a	
- ABSTRACT OF REMITTANCES 


14x0804000


DOCKET & 
DATE AMOUNT BANK, CITY & STATE • NAME OF REMITTER CONTRACT NOS. PURPOSE 


7/18/72 $1,936.47 The Rio Grande County SummitvIlle Joint )-6344J7 oya1ty 
Bank, Del Norte, Colorado Venture (W. S. Moore) ontract '±9 


(T--	 cmclt-.r	 r,r	 mill	 lrit	 niimhr t-nverd	 by rvlticc')


Distribution: 


1Original & 2 to: 
V Chief, Br. of Budget & 


_______________________________________(with csnd one copy 


William Hasler, Field Officer, 	
of subdocument) 


*	 1/Region 11,	
Chief, OME, Washington,D.0 


/	 /	
Abst. of Rem. Ledger* 


	


7///7	 .	 Mr. Hasler chron 


vd in Branch Of Udg8t	 OME chron 


D te Received 


Smelter Lot No. 1270 
Smelter Lot No. 774 


7/19/72 


Date Prepared
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October 3, 1972 


IL	 FII&1 


!?ver ONLY to addressee - jI	 L4- -	 - 


RETURN RECEIPT PECK AD1E 
ONLY RUES 


Mr. Irving F. Moore 
Wheeler Properties, Inc. 
575 Forest Street 
Reno, Nevada 89502.


Re: ()4w6344 (GoIdSilver) 
W. S. Moore Co. 
Sumeitvilie Mine 
Rio crande County, oiorado 
Contract 2189 


Dear Kr. Moore: 


We have had no reply from you to our Letter of September 1, 1972, 
regarding royalty on production from the SuumitviUe itine prior to 
March 8, 1972 • A copy of our letter is enclosed in the event the 
original was not delivered to you. 


Prompt settlement of this account would be appreciated. 


Sincerely yours, 


harold lUrkemo 
chi.f, Office of 
Minerals Exploration 


Copies to: Mr. R. 4. Uildebrand	 cc: 
Prestdent 
Polaris Resources, 'Inc. 
and Sunitvifle, Inc. 
345 South Union Soulevard 
Lakewood, Colorado 80228 


Mr. William A. Trebilcock 
President 
Trebilcock Mining, Inc. 
156 East 74th Street 
New York, New York 10021


Director's Reading File 
Mineral Resources 
ONE docket V 
ONE Reading File 
ONE Region III 
Mr. Kirkemo 
130 
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corporation, as a Participant in 11w joint \eflluie I 	 ititr	 1llt:tlt,y	 Ha((I (h;Ini i$) 
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(Summitville);. 


•	 .	 \\' I T N E S S ii T 11: 
•


	


	 .	
. \Vi-IEREAS, t1e partjes hereto are the participants ii a joint venture (the joint



venture) for the development and operation of certain mineral properties located in the 


•	 Summit Mining J)istrict in Rio Grande County, Colorado, pursuant to agreement entitled 


"Summitville Joint Venture Agreement" dated January 1, 1971, and filed for record in 
•	 the office of the County Clerk and Recorder for Rio Grande. County, Colorado, on the 


18th day of February, 1971 as Document No. 242436 (the joint Venture agreepient); 


and	 • 


WHEREAS, pwuant to the joint venture agreement and an assignment by Polaris 


•to 'Moore dated January 19, 19,71., the parties hereto arc the owners as tenants in common 


of the record title in the leasehold interest on the subject pro erty, the equipment and 


lease, together with all appurtenances thertto and privileges thereunder in the following 


respective percntages: Moore, fifty-two and one-half percent (52 1/2%); Polaris, 


twenty-seven and one-half percent (27 1/2%); Trebilcock, twenty percent (20%); and 


•	 WITERLAS, pursuant to the joint VCfltLirC agreement, MOO1C \VS appointed and



has acted as manager of the property subject to the agreement, in accordance with the 


terms of the agreemeit; and	 . 


WHEREAS, Moore (successor to Moore Participants), Plaris.and Trebilcock arc 


parties to a joint operating agreement dated January 1 ,. 197 1., and filed for record in 


the office of' the County Clerk and Recorder for Rio Grande County, Colorado, on the 


18th day of February, 1971 as Document No. 242437 (the joint operating agreement); 


	


• • and	 •	 .	 •. 


WHEREAS, Moore has agreed to be merged into Summilvihle with Summitvillc 


being the surviving corpora.Uon ; and 


WI I F )AS, I he pa ltie hereto desire' to provide for the replacement of Moore 


•	 as manager and for the settlement of accounts and release o' all parties with respect to 


(nnl: vnhiic as of the date hcieol; 
I!







•	 4 
•	 NOW THEREFORE, IT IS AGREED AS FOLLOWS: 


• 1. REPLACEMENT OF MANAGER.. Effective immediately, Moore is relieved 


of all authority, duties and obligations as manager under the joint venture agreement and 


under the joint, operating agreement, and Summitville is hercby appointed successor 


manager with all authority, duties and obligations therein conferred and imposed. 


2. SETTLEMENT OF ACCOUNTS; Contemporaneously with the execution 


of this Agreement, tI'ie' parties hereto have agreed that all accounts of the participants 


• in the joint venture 'be fully settled in the manner listed on the statement of accounts 


attached hereto and marked "Exhibit A" All parties hereto agree that said statement 


of accounts accurately and properly reflects all accounts among them with respect to 


the joint venture as of the. date hereof. 


3. CONSENT TO MERGER. Polaris and Trebilcock hereby consent to the 


transfer, by operation of law, of Moore's entire interest in the joint 'venture agreement 


and joint operating agreement which will occur as the result of the merger of Moore 


into Summitville, under the terms of which merger Summitville, as the surviving 


corporation, will be vested with all right, title and interest of Moore in the joint venture, 


and concur with Moore's understanding that such transaction does not constitute an 


assignment prohibited under Section' 1 3.4 of the joint venture agreement or under the 


joint operating agreement. This consent is self-executing and permits the said transfer 


without further documehtation, but the parties agree to execute such other documents 


of transfer as may bereasonably requested of them by any of the other parties to perfect 


of record the transfer hereby made.. This paragraph is agreed to with respect to the 


Moore-Summitville. merget transaction only and shall not be deemed a precedent in 


interpreting any subsequent transaction under the joint venture agreement. 


' 4. RELEASE. In consideration of the settlement of accounts effected pursuant 


to this Agreement, each of the parties hereby releases each of the other participants in 


the Sunimitville joint venture agreement and joint operating agreement, and all officers, 


directors or • stockholders of the other participants, whether in their representative or 


individual capacities, and specifically including in this release any personal guarantees, from 


any and all claims, demands, damages, actions or caUses of action from any transaction' 


or occurrence arising out of the ownership, operation or management of the Summitville 


joint venture and Summitville properties prior to the date hereof; reserving; however, any 


claims against Moore for misappropriation of assets or property of the joint 'venture (such 


term not to include expenditures made or liabilities inöurred by Moore in good faith in 


reliance upon its interpretation of the joint venture), or incurring of indebtedness or tax 


claims or liens or other claims or liens with respect to trade claims or accounts payable 


upon the joint venture or its assets or property, which have not been disclosed to Polaris •	 • 
or Trebilcock on or prior to' the (late hereof other than trade claims incurred prior to 	 '







February 14, 1972 in the ordinary course of hsiness of the venture aggregating not more 


than Two Thousand Dollars ($2,000.00); and other than trade claims arising in the ordinary 


course of business subsequent to February 14, 1972 regardless of amount; exccptingfrom 


this reservation, however, any claims with regard to Moore salaries and overhead (including 


legal expenses) included in the financial statements relating to the joint venture furnished 


at the date hereof, and claims or liens with respect to trad.e or accounts payable incurred 


in tli.e ordinary, course of business of the Summitvifle venture included in the financial 


statements relating to the joint venture furnished at the date hereof; and further excepting 


any liabilities or claims for indebtedness incurred w'ith the specific knowledge or approval 


of Trebilcock, Polaris and/or DLJNR. Polaris and Trebilcock hereby represent to Moore 


that they do not know at this time of any claim against Moore whicl would be reserved 


from the release under this paragraph 4, including specifically but without limitation a 


claim arising by virtue of an alleged default by Moore commencing June 30, 1971 under 


Article 2, Section 2.4 (a) of the Joint Venture Agreement. 


5. TERMINATION OF JOINT VENTURE AGREEMENT. Effective 


immediately upon the effective date of the mçrger. of Moore into Summitville, the joint 


venture agreement shall terminate by virtue of this agreement, and without further 


documentation. Trebilcock, Summitvihle and Polaris, as co-owners under the joint operating 


agreement hereby designate Sumrnitville as Operator under the joint operating agreement 


with all of the authority, duties and obligation therein conferred and imposed, and hereby 


amend the joint operating agreement so that all decisions or actions requiring the approval 


or consent of a stated percentage in interest of the co-owners hal1 require one hundred 


percent in interest of th.e co-owners thereunder, excepting only that the provisions of 


Section 7 •of the joint operating agreement relating to changes in Management shall not 


be altered by this amendment. Upon request, all parties hereto agree to execute such 


documents as may be reasonably requested of them by any of the parties to evidence 


of record the termination of the joint venture agreement, the designation of Summitville 


as O.perator, and the amendment of the joint operating agreement set forth in the next 


preceding sentence hereof. 


6. OPERATING EXPENSES. Notwithstanding the provisions of Article 2, 


Section 2.4 (a) of the joint venture agreement and the actua.l subsequent state of events 


as related thereto, Trebilcock, Polaris and Summitville agree to bear their respective shares 


of the operating expenses of the joint venture under Article 5, Section 5.3 (c), (d), and 


(e) of the joint venture agreement relating to obligations to the Union Pacific Railroad 


Company, Cleveland-Cliffs iron Company and Moore, and costs of the project under Section 


10 (e), (viii), (ix) and (x) of the joint operating agreement. No other operating or capital 


costs of the venture or the Project may be charged to Trebilcock without its express 


written consent in advance, upon approval by Trebilcock of monthly budgets by the 


Manager or Operator, as' the case may be.


-3-
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•	 7.	 This agreemcnt may be . executed in separate counterparts, and when 


CXCCULC(I by each, of thc parties hereto shall become a binding agreement. 


iN WITNESS WI h1REOF, the parties hereto have cxccutedthis Agreement as 


of the day and year first above written.


W S. MOORE CO. 
•	 A Minnesota corttion 


•	 •	 .	 POLARIS RESOURCES, INC. 	 •. 
a Colorado	 rporation 


(Its 


TREBILCOCK. MINiNG, INC. 
a Dchware coxpor-ition 


•	 .••	 •	 :•	 •


SUMMITVILLE, INC 
•	 •	 •	 •	 •	


•	 a Colorado corpo 'tion	 .. 


By_________________________________ 


•	 .4..	 S
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER T0 


July 21, 1972 


To:
	 Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6344 (Gold-Silver) 
W. S. Moore Company 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189


2 'J 


TTt 
This morning, Mr. R. A. Hildebrand of Summitville, Inc. informed me 
by telephone that he had returned the I1ME Form 63 to you, with a copy 
of the instrument between W. S. Moore Co. and Summitville, Inc. that 
transferred the managership to the Summitville Nine from W. S. Moore 
Co., effective March 8, 1972, and that in the agreement, W. S. Moore 
Co. agreed to indemnify all debts and obliga1ions in Summitville, Inc. 


•in their favor, indicating that royalty payments due the Government on 
ore mined prior to March 8th, would be paid by the W. S. Moore Company. 


Mr. Hildebrand also mailed a royalty check to me for production by 
Sun,mitville, Inc. from March 8, 1972 through April, May and June, 1972. 


The royalty due was calculated by Mr. Hildebrand from settlement 
statements on smelter lot Nos. 774 and 1270, American Smelting and 
Refining Company's Tecoma Smelter, as follows: 


Smelter Lot No. 774 
Royalty 5% of $19,154.67	 $957.7355 


Smelter Lot No. 1270 
Royalty 5% of $19,574.71	 $978.7355 


Total royalty due OME	 $1,936.47 


It will be noted that the statement of settlement sheets for smelter 
lots 774 and 1270 accompanying the abstract of remittances showed that 
the smelters had been notified to pay royalties of 2-1/2% and 6% to
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Suinmitville, Inc. and Reynolds Mining Company respectively, but had 
not been notified by W. S. Moore Co. to pay the 5% royalty due ONE on 
shipments made by W. S. Moore Company prior to March 8, 1972, as they 
had been so instructed in your letter dated April 16, 1971 and in 
his reply. to you April 19, 1971. Mr. Moore should now be further 
instructed to furnish settlement sheets-on production from the 
Summitville mine prior to March 8, 1972, during the time the W. S. 
Moore Company was the legal manager and operator of the property, 
and remit the royalties due the U. S. Government as a result of ex-
ploration work under the subject contract. 


Mr. Hildebrand infOrmed me that he had contacted Mr. William Trebilcock, 
who was the recipient of a copy of Mr. Irving Moore's letter to you, 
dated April l9th,l971. Mrebilcock had not received a copy of 
your letter of April 16, 1971 that Mr. Moore informed you the various 
partners would receive.


Sincerely yours, 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration


I







IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


July 17, 1972


romoT 
copy 


0 M. E. 
Memorandum	 . £,CEjV 


To:	 Chief, Office of Minerals Exploration 	 20 1972 


From:	 Field Officer, Region III	


,, 


jILJSJCOD 


Subject: OME-6341f (Gold-Silver) 
W. S. Moore Company 
Sunmiitville Mine 
Rio Grand County, Colorado 
Contract 2189 


A conference was held in this office Friday, July 14, 1972 with 
Mr. R. A. Hildebrand, Polaris Resources, one of the various 
Summitville partners referred to in Mr. Irving F. Moore's letter 
to Mr. Kirkemo dated April 19, 1971, concerning royalty payments 
due the U. S. Government from production from the subject property. 


Mr. Hildebrand showed me the Form MME 63's that had been sent to 
Summitville, Inc. from you. I informed him how to fill in the form, 
and told him he should report the tonnage mined, concentrates shipped, 
and to also inform you that Mr. W. S. Moore was the producer of most 
of the tonnage shipped during 1972, as he had so informed me during 
the conference. He was going to check with William Trebilcock, 
concerning the copy of Mr. Moore's April 19, 1971 letter indicating 
that a copy of it went to Polaris Resources. Mr. Hildebrand had not 
seen a copy of the letter. 


The W. S. Moore Company obviously failed to notify the purchasers 
of the concentrates, that royalty payments from production were due 
the U. S. Government pursuant to the instructions given them in the 
Certification of Possible Production under an exploration contract 
dated February 6, 1968, even after having replied to your letter 
of April 16, 1971. 


Mr. Hildebrand informed me that he was under the impression that 
royalty was due only from gold and silver production (the metals 
listed on the contract) and not from copper production. 


(1 
JWilliam Hasler, Field Officer., Region III 
ff ice of Minerals. Exploration







• United	 Interior 


WASHINGTON,DC'20242 


IN REPLY REFER TO: Office of Minerals Exploration 	 .	 3une 27, 1912 


*tvifle1 tue.	 Re: •O}4344 (Go1dSI1ver)' 
345 8. Union Blvd4	 W, S. Moore Co 
Lakewood, Colorado 80228	 Sunnttvflle Mine 


Rio Grands County, Colorado 
,**ract 219 


•• • • ••• ..	 ••	 •	 .	 .•	 .	 ..	 ••	 ,,


RECEIVED 


Gentleman: JUL	 20 1972 


INITLSD 


After the completion of the approved exploration work u±idd' 
the contract identified above,, we . asked to be informed about, 
cha-iges jn: the,stats of the property' . and' productionfr.om.it ... 
'during'the :period of xoyalty obligatIon.	 ......,'. .. ., 


To assist you to furnish this information and to assure the 
accuracy of our , .records, please 'answer th	 quèstionson.lthe, 
back of.this . etr. .and , turn two, copies to. this offi,ce 
with copies of any pertinent documents. 	 , ,	 S ,, 


'Please reply to item 2.B'. on the ree*e side of this form 
on the ore grade material previously reported es being 
etockptled at the mine, as Wili as	 ny additional material 
which mey be atock2led at thie time. 


Sincerely yours, 


Harold Zirkem. 
Ottef, Office ot 
Mtnerøl* E*ploration 


Copy to R-III with cy of consent tp merger.
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since April 19, 1971	 , has there been a change in ownership, lease, or 	 Yes	 No 0

sublease? If yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 	 S 


In perticuier, we wuId appreciate copies GE the doc ..tø 'tireby 
sumttvtue, Inc. replaced 


the V. S. cve co as nga of the $u$tflh1e nine, 


On March 8, 1972, Summitville, Inc. (not Polaris) became manager of the joint venture. 


2. Since February 19, 1971	 , has there been any production from the land 	 Yes	 No D 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


AS&R, Tacoma, Washington	 13 carloads	 1971 $l92,Li.72 


	


Li. carloads	 1972 $ 73,615 


B. If stockpiled awaiting sale, state quantity, grade, and location.	 \,p c"y Q 


Type Quantity (tons) Estimated Grade Location 


Ore
Previously repoited stockpile was shipped by the W. S. Moore Co. __________________ 


Concentrates
in 1971. 


Other


3. Since	 , has any production been transported through	 Yes	 No U 
workings ( See	 of contract )? 


1/ so, state quantity, value, and disposition of material.	 ________________________________________________-


Disposition of Material	 Quantity	 Value 


Submittedby:	 ____________________________________________________________ 
Name Summitville, Inc.	 Title 


President 


Address 3Li.5 S. Union Blvd., Suite 210 	 Dzte 


Lakewood, Colorado	 July 17, 1972 
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W. S. MOORE CQ. 
REGIONAL OFFICE:	 575 FOREST STREET 


400 TORREY BUILDING	 RENO, NEVADA 89502' 
DULUTH. MINNESOTA 55802


TELEPHONES: 
RENO (702) 322-8818 
DULUTH (218) 727-5068 


	


June 1, 1972
	


ZE. 


:1	
,	 972 


Harold Kirkemo	 0 


Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington, D. .C. 	 20242 


Dear Mr. Kirkemo: 


Returned herewith is your Request for Information Form MME 63. 
We have not been associated.wjth the Sunmitville Mine since the 
beginning of the year, our joint' venture with Polaris Resources and 
Trebilcock Mining having been terminated, 


Polaris Resources through a wholly owned subsidiary, Sumitville, 
Inc., replaced the W. S. Moore Co. as Manager of the Summitville Mine, 
is in possession of its records and is' issuing the financial statements 
for the mine for the year 1971. Your inquiry should be directed to: 


'Surriiiitville, Inc. 
345 S. Union Blvd. 


	


Lakewood, Colorado	 80228 


Sincerely yours, 


P. Mning 
Controller '-


0 	 KPM/djf	 0 


En c.	 0 	 0 


0• 	


v.
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IN REPLY REFER TO:


to


	


.. 


United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


Office of Minerals Exploration 	 May 26, 1972 


Mr. Irving F. Moore 
President 
W. S. Moore Co. 
Suite 201, 575 Forest Street. 
Reno, Nevada .89502


Re: OM.E-6344 (Gold-Silver) 
W. S. Moore Co. 
Summitville Mine 


-Rio -Grande Couty, Colorado 
Contrac.t 2--1&9 


Dear Mr. Moore: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Please reply to item 2.B. on the .reye.rse side of this form 
on the ore grade material previously reported as being 
stockpiled at the mine, as well as any additional material 
which may be stockpiled at this time. 


Sincerely' yours, 


Harold Kirkemo 
Chief, Office of-
Minerals Exploration







I.	 II! 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 April 19	 1971., , has there been a change in ownership, léaso,.or. . 	 \ '-Yes. .fl	 No 
sublease? 1/ yes, please state details of the transaction below and provide a true or 	 -	 ..	 - -. 


signed copy o , the pertinent documents, unless they have been provided before. 


Istlie .greenent, dated..April 8, 1970, between. Quad: 	 . 
ConstructiotW Inc., and o1aris Resources, Inc., and W. S:. Moore. ...-
Co. still in effect. If not, please explain	 Yes/I N0L_/ 


2. Since February 19, 1971 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shi pped. aive Quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore .	 .	 . .	 .. .	 - 


Concentrates	 ..	 . ... .	 -.	 .	 ..	 .. -	 .	 .	 . .	 ...	 .	 - 


Other


3. Since	 , has any production been transported through	 Yes	 No U 
workings ( see	 -. of contract 


1/ so. state quantity, value, and disposition of material. 	 . 


Disposition of Material 	 Quantity	 J	 Value 


Submitted by: 
Name	 I Title 


Address	 I Date 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


I	 c;v; 


JUN: 8 '1971; 


June 4, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: ONE-6344 (Gold-Silver) 
W. S. Moore Co. 
Summitville Mines 
Rio Grande County, Colorado 
Contract 2189 


Enclosed is the Final Field Report on the subject contract. 


William L. Emerick, 
Assistant Chief, 
Office of Minerals Exploration 


Enclosure







I	 . 
FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By W. L. Emerick 


June 4, 1971 


1. ONE-6344 (Gold-Silver) 
W. S. Moore Co. 
Summitville Mines, 
Rio Grande County, Colorado 
Contract 2189 


Operator:	 W. S. Moore Co. 
400 Torrey Building 
Duluth, Minnesota 55802 


Property:	 Consisted of 50 patented and 35.unpatented lode mining claims and 
2 parcels of land in secs. 17, 29, and 30, T. 37 N., R. 4 E., 
N.M.P.M., Summit mining district, Rio Grande County, Colorado. 
Maps showing the area of the patented and unpatented lode mining 
claims were attached to the contract. 


Ownership: The Operator was in possession of the claims under the terms of 
an Assignment Agreement, dated September 21, 1963, from John B. 
Rigg and Shirley A. Rigg, assignors, and an Agreement Modifying 
and Amending Mining Lease, dated September 25, 1963, from 
Reynolds-Morse Corporation, the owners. 


2. Purpose of	 The purpose of the project was to explore for gold- and silver-
Project:	 bearing ore bodies occurring in veins and in locally mineralized 


wall rocks in quartz latite or quartz latite porphyry of Tertiary 
age. 


3. Contract:	 Dated May 22, 1964, for a term of 24 months. 
Original contract amount - $81,680.00. 
Government participation - 50 percent, $40,840.00. 


Amendments - No. 1 - August 28, 1964, decreased the estimated total cost of the 
contract and the aggregate total amount which the Government was 
to contribute to $81,440.00 and $40,720.00, respectively. 


No. 2 - January 22, 1965, suspended work under the contract for 
a period of 5 months. 


No. 3 - May 11, 1965, added a sixth drilling subproject area 
to Stage II of the contract at no additional cost. 


No. 4 - August 18, 1966, under Stage II of the contract, deleted 


description of the work of four subprojects and added to the 
description of work of two subprojects; provided for site 


preparation at two subprojects; extended the time for completion o 


the work from 24 to 42 months; extended the maximum period for 


royalty payments from 10 to 12 years. L	 _____







$17.00/hour $2,550.00 


$19,370.00


141.0 hrs. $2,397.00 


.	 . 
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4. Pro-ect Work: Started June 19, 1964. Terminated July 3, 1967. 


Stage I 


Cost Items 
Actual Costs
	


Authorized
	


Completed 
Units	 Rte	 Amount
	


Units	 Amount 


Bulldozing -	 150 hours 


Diamond drilling,	 2,350 feet 
includes: 


Overburden drilling - 
Core drilling - 
Non-core drilling - 
Mobilization - 
Reaming and casing - 
Cementing and redrilling 
Cementing materials - 


Cardboard core boxes-	 250 boxes 


Total Actual Costs Stage I 


$10.00/foot 
Various 1,469.8 ft. $9,921.15 
$5.50/foot 65.0 ft. $357.50 


$250.00/drill rig 1 drill •rig $250.00 
$4.00/foot 28.0 ft. $112.00 


$10.00/hour 32.5 hrs. $325.00 
$500.00 total 


$1.00/each	 $250.00 155.0 boxes $l5.5.00 


$22,170.00 $l3,559.9 


$0.40/ft	 $940.00 


Amount
Completed



	


Units	 Amount 


	


1,534.8 ft.	 $613.92 Incidental drilling	 2,350 feet 
allowance - 


Assaying: 


Gold and silver -	 400 samples 
Copper -	 100 samples 


Total Fixed Unit Costs Stage I 


Total Estimated Costs Stage I


Fixed Unit Costs
	 Authorized 


Units	 Rate 


$2.50/each	 $1,000.00 119.0	 $297.50 
$1.50/each	 $150.00 28.0	 $42.00 


$2,090.00 $953.42 


$24,260.00 $14,5l3.3







•	 .	
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S 
Stage II 


Actual Costs	 Authorized 
Units	 Rate	 Amount 


Bulldozing -	 95 hours 


Diamond drilling,	 6,250 feet 
includes: 


Overburden drilling - 
Core drilling - . 
Non-core drilling 
Reaming and casing - 
Cementing and redrilling 
Cementing materials - 


Cardboard core boxes - 600 boxes 


Total Actual Costs Stage II


Completed 
Units	 Amount 


49.0 hrs.	 $833.00 $17.00/hr.	 $1,615.00 


$50,190.00 


$10.00/ft. ---
Various 1,458.0 ft.	 $9,838.50 
$5.50/ft. 35.0 ft.	 $192.50 
$4.00/ft.	 . 253.0 ft.	 $1,012.00 


$10.00/hr. 19.0 hrs.	 $190.00 
$1,000.00 total $146.52 


$1.00/each	 $600.00. 148.0 $148.00 


$52,405.00 $12,360.52 


Fixed Unit Costs	 Authorized
	


Completed 
Units	 Rate
	


Amount
	


Units	 Amount 


Incidental drilling 
allowance - 6,250 feet $0.40/ft	 $2,500.00 1,493.0 ft.	 $597.20 


Assaying: 


Gold and silver - .	 800 samples $2.50/each	 $2,000.00 36.0 $90.00 
Copper - 180 samples $1.50/each	 $270.00 12.0 $18.00 


Total Fixed Unit Costs Stage II $4,770.00 $705.20 


Total Estimated Costs Stage I $24,260.00 $14,513.35 


Total Estimated Costs Stage II $57,175.00 $13,065.72 


Total Estimated Cost of Project $81,440.00 (rounded) $27,579.07 


Government Participation @ 50% $40,720.00 $13,789.53 


Paid to Operator $13,789.53


The Government retained no equity in any.of the materials used. 
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S 
Effectiveness of the. Work - The work accomplished under the contract appeared 


to adequately explore the target areas. 


Efficiency. of Operation - The project was efficiently supervised and operated. 


5.	 Reports: 


Operator's Final Report - An acceptable Final Report with maps was received 

on January 29,1968. 


Cost Review	 - A Report .of Review was issued by the Office of 
Survey and Review in November 1966. 


Final Audit	 - A final audit was not requested because no additional 
vouchers were submitted or paid after the Report of 
Review. The final voucher was certified by the 
Field Officer on December 14, 1965. 


Royalty Review 


6.	 Project Results: 


Discoveries 


Certification


- When the contract was terminated on July 3, 1967, there 
had been no production and therefore a Royalty Review 
was not requested. 


- The project work resulted in the discovery of minable 
gold-silver-copper ore. Maps and assay data were 
attached to the monthly vouchers. Ore reserves 
estimated as a result of the OME work were (1) 39,500 
tons of sulphide ore averaging 0.17 ounces of gold per 
ton, 4.70 ounces of silver per ton, and 3.24 percent 
of copper per ton, and (2) 86,970 tons of oxide ore 
averaging 0.19 ounces of gold per ton and 7.08 ounces 
of silver per ton. 


- Certification was recommended on the basis of the ore 
discovered by the ONE work and a Certification of 
Possible Production was issued on February 6, 1968. 
The Government's lien for payment of royalties , expires 
on May 22, 1976, or when the total amount contributed 
by the Government is 'fully repaid with interest at the 
rate of 6-1/2% per annum, whichever occurs first. 


Production	 - There was no production from the property as a result 
of the ONE work and none was reported through 1970. 
A report, dated February 19, 1971, indicated that 7,932 
tons of ore grade material from exploration headings, 
with an estimated grade of 2.47 percent copper, was 
stockpiled at the 'mine.
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Royalties	 - There was no ore or concentrate reported sold 
at the date of this report and no royalties have 
been paid to the Government. 


7. Geologic Summary - The ore deposits occur in a series of irregular 
pipes and veinlike masses of quartz and alunite 
that formed largely by replacement of the 
original quartz latite. Two sets of northwesterly-
trending fractures controlled most of the 
alteration and mineralization in the mine area. 
The ore minerals are generally concentrated in or 
associated with porous vuggy quartz rocks. Native 
gold in the upper oxidized portions of the veins 
gradually gives way in depth to copper-bearing 
sulphide minerals carrying gold and silver values. 
Chief among the suiphides are cupriferous pyrite, 
enargite, and covellite. The two latter sulphides 
are the principal copper-bearing sulphides but 
chalcopyrite and chalcocite are sometimes present. 
Previous production of gold, silver, copper, and 
lead from the deposit during the years 1873 
through 1949 was valued at $7,430,334.00.







Summitville Mine headframe and ore stock pile is the scene of 
Colorado's first copper mine.
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LAKEWOOD, Colo.—The 
Summitville copper mine, Colo-
rado's first, has begun shipping 
concentrates to the ASARCO 
smelter in Tacoma, Wash., it was 
announced here by R.A. 
Hildebrand, president. 


The former gold mine has 
been developed into a copper 
producer during the past year by 
a joint venture of Polaris 
Resources Inc. of Denver, 
Trebilcock Mining Co., and the 
W.S. Moore Co., manager of the 
venture. 


The Summitville joint venture 
discovered and developed a 
sufficient tonnage of high-grade 
copper ore to justify the 
building of a 150-tnn-per-day 
mill: The mill was completed 
and started up on April 30. 


Polaris Resources' president, 
R.A. Hildebrand, informed the 
stocktolders at the Polaris 
annual meeting held May 25 that 
plant tune-up operations had 
achieved design capacity and 
recovery. He also reported that 
recent discoveries an.dT. 
development work on the 
copper vein zohe had greatly 
extended the mine's ore reserves. 


Drifting along the copper vein 
has been advanced 98 feet to 
date, he said, and has 
encountered sulfide ore 
averaging 5.4 per cent copper. 
This development work is on a 
level below the old Narrow 
Gauge and Copper Hill workings 
which in the past have been 
splendid gold producers, 
Hildebrand continued. 


He predicted that the gold 
content of the copper vein ore 
would increase substantially 
when stoping approaches the 
higher gold mine levels. 


Polaris stockholders also 
learned that earlier surface


drilling has indicated an 
additional reserve of 64,000 tons 
of oxide ore which assayed 0.26 
ounces of gold and 10.4 ounces 
of silver. This ore could be 
extracted by open pit mining 
methods, Hildebrand said. 


The potential for enlarging 
this reserve of surface ore is 
considered excellent and a 
summer exploration program has 
been planned to further test the 


DENVER--Robert W. Adams, 
president of Western Nuclear 
Inc., and Vern Hughes, outgoing 
president of Allied Nuclear 
Corp., announced that Western 
Nuclear, which rçet1y became 
a wholly-owned subsidiary of 
I'helps Dodge Corp., acquired 
500,000 shares of Allied Nuclear 
Corp. common stock at $1 per 
share and had entered . into a 
subscription agreement to 
purchase 400,000 additional 
shares between July 1, 1971, 
and January 1, 1973, at $1 per 
share. 


Western Nuclear has an 
option to purchase 239,000 
additional shares prior to March 
31, 1973, at $1.50 per share. If 
all the shares are purchased, 
Western Nuclear will hold 
approximately 49% of the 
outstanding shares of Allied 
Nuclear. The recent purchase 
constitutes approximately 30% 
of the outstanding shares.


mineralized zone. 
Polaris Resources Inc. is a 


Denver based mine exploration 
company with copper, coal and 
uranium interests. The W.S. 
Moore Co. which manages the 
Summitville venture is a 
diversified iron ore producer 
with headquarters in Duluth, 
Minn. The Trebilcock Mining 
Co. operates from a New York 
base. 


Allied Nuclear has settled its 
litigation with Federal American 
Partners on its Blackstone-
Jackneese properties. Under the 
terms of the settlement, the 
lease to Federal American 
Partners has been terminated. 


A possible joint development 
of the "Muskrat Trend" in the 
Gas Hill by Allied Nuclear and 
Western Nuclear is being 
considered. The Allied 
properties that had been the 
subject of prolonged litigation 
with Federal American Partners 
occupy the center section of the 
Muskrat Trend. 


Vern Hughes has retired as a 
director and resigned as 
president of Allied Nuclear, it 
was announced. Robert Adams 
replaced him on the board of 
Allied Nuclear and has been 
named presiden't of the 
company. Charles I. Brown, an 
officer of Western Nuclear, has 
been named to fill a vacancy on 
Allied's board. 


Sumrnitville Copper Mine S 
First Load. Of Concentrate 
Colorado's FIRST Copper Mine 
To Be Important Gold Producer-.


Western Nuclear Acquires 
Shares In Allied Nuclear 
Option To Purchase Additional Shares-







Tom Lundstedt, mining geologist and superintendent of a planned 
placer mining operation on Boulder Bar in the famous Confederate 
Gulch district of Montana, is shown standing on the edge of the last 
excavation made by "colonel" Sheridan who in -the late 30's mined 
the area adjacent to the privately-owned Boulder Bar. It is here that 
mining activities will begin. 


Strauss Comments on 
Copper Price Trends


2
	 THE MINING RECORD


	
WednesJune 2, 197 


Holders 
Jtah Law Montana- Mining: Activities Slated:ttir& Res.9urce 


For Confederate Gulch Area .. 
T 0 WNSEND, Mont.—Envir-


onmental considerations are 
foremost in plans announced last 
week by John Bolinger, of. 
Townsend and Salt Lake City, 
for the beginning this summer of 
placer mining activities on 
Boulder Bar in the historic 
Confederate Gulch area near 
here. 


Following a meeting with 
officials of Montana's Board of 
State Lands and Investments, it 
was felt, according to Bolinger, 
that plans for the mining and 
reclamation of mined lands on 
the project would conform with 
Montana's recently enacted 
Environmental Control Act. 


The act, which is expected to 
become effective later this 
summer, provides for the 
licensing of those engaged in 
mining, exploration and related 
activities and the reclamation of 
such lands. 


"Our present plans for the 
reclamation include the 
re-seeding of native grasses, 
transplanting of existing trees, 
and the planting of seedling trees 
obtained from the Forest Service 
and other sources," Bolinger 
said. "We will also rely upon the 
Soil Conservation Department's 
guidance in the selection of 
proper fauna," Bolinger stated. 


Bolinger believes that it will 
be possible to construct several 
small lakes on the 74-acre 
mining site. It is believed that by 
carefully re-seeding the area its 
rangeland possibilities can be 
improved. ''With proper 
engineering, we can perhaps 
develop the areaa into a 
recreational site following 
mining activities," Bolinger 
added. 


Boulder Bar borders on the 
site of Diamond City, once 
inhabited by 5,000 people and 
the center of the mining activity 
which occurred in Confederate 
Gulch in the 1860's. 


Nearby is famous Montana 
Bar from which $900,000 (at 
$16/oz. gold) was taken by three 
men in one season of hand work 
Known as "the richest acre in 
the world," Montana Bar 
produced as high as $1,000 to 
$2,000 gold to the pan in the 
early days. The total production 
of Confederate Gulch is 
estimated to be in excess of 
$100 million. 


Extensive mining activities 
occurred around Boulder Bar, 
according to Bolinger. The most 
recent activity was in the late 
30's when a "Colonel" Sheridan 
mined the area immediately 
adjacent to Boulder Bar. 
Q1fl1.jjyj	 miners who - worked


used for the excavation work, he 
said. Material will be fed onto a 
"Wobbler" feeder grizzly with 
the undersized materials passing 
into a specially designed black 
sand-heavy mineral 
concentrating and gold recovery 
device. All fine gold and black 
sands are expected to be saved in 
this manner. Final separation of 
the fine gold values and other 
possible commercial minerals 
will be achieved in a 
beneficiation plant designed for 
this purpose. 


Known commercially as the 
"Gyro San," the concentrator 
was conceived and engineered by 
Arnold H. Phippen of Denver. 
All rock and matter entering the 


CLEVELAND—Simon D. 
Strauss, executive vice president 
of Asarco, told the Financial An-
alysts Federation here that, "If 
the geographical concentratioh 
of copper production becomes 
more diverse, the price should be 
less volatile." 


He said it is the dependence 
of Western European copper 
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machine are incorporated into a 
rolling, heavy mass subjected to 
surging water from all directions. 
Clays and sticky, loosely 
cemented materials are 
effectively disintegrated, thus 
freeing the heavier minerals for 
concentration. 


Provisions for the entrapment 
of all coarse and nugget gold are 
specially designed in the 
machine for the Boulder Bar 
material, according to Bolinger. 


The entire opration will be 
under the supervision of Tom 
Lundstedt. The labor force will 
consist of nine men in the field 
operations. Additional personnel 
will be employed in the 
beneficiation operations. 


feed of the U.S. copper smelters 
is imported, "ever development 
in the foreign copper market has 
immediate repercussions at 
home. Let the quotation on the 
London Metal Exchange vary by 
5 pounds (Sterling) a ton (and 
this is almost a daily 
occurrence), within hours the 
domestic scrap market is 
cc_J " 1.	 "	 .


SALT LAKE CITY—A law 
here regarding the collection of 
taxes from leased state and 
federal properties is causing 
some small concern around here 
among natural resources holders. 


"There shall be collected a 
tax upon the possession or other 
beneficial use enjoyed by any 
private individual, association or 
corporation of any property, 
real or personal, which for any 
reason is exempt from taxation 
when such property is used in 
connection with a business 
conducted for profit...... 


The state attorney general's 
office has now ruled that 
property on lease from the 
federal government—e.g.- coal 
leases—either being operated or 
held for future operation is 
assessable for payment of taxes. 


There is an exemption. If the 
permittee or lessee does not have 
e x ci us iv e p o ssession—for 
example, there may be a grazing 
lease- on top of the mining 
lease—then the lease is tax 
immune. 


Whatever it has raised a hassle 
here. 


There are interests in coal, 
hydrocarbon recovery and 
mineral brines recovery who 
wonder how extensive the 
potential taxing will be and. 
whether it is a wedge for 
enlarging taxing. And they ask 
further, will this discourage Utah 
resource and industrial 
development? For example: Are 
coal reserves, oil shale reserves, 
tar sands res-	 --
but not


by a bulldozer. The tax 
commission found otherwise and 
established an assessment. 


The amount of tax paid 
under protest is small—just 
$15,000. But GSLM&C views it 
as an issue of concern to itself 
and with larger ramifications 
iflv9lving other industries: 


In its protest it further cites 
its immunity under the 
exemption clause in the tax law. 
For example, it contends it 
really does not have exclusive 
'use of those lands. 


What is to prevent the state 
from issuing an oil and gas lease, 
for example, on those lands? 


The company may make a 
court case out of it. If so, it will 
have to file shortly. 


Holman is apprehensive: If 
the case if filed and won, on the 
issue of non-exclusivity—it could 
cost the state hundreds of 
thousands of tax dollars. 


This would be a potential tax 
from coal leases to feed Utah 
Power & Light Company's big 
Huntington Canyon plant and 
the proposed Kaiparowits 
Plateau plant of Resources Co. 


The commission had tried but 
failed to get that part of the tax 


-statute relating to "exclusive 
possession" removed by the last 
legislature. No luck. 


Opponents contend that any 
change would expose a number 
of interests to the tax because 
none had exclusiye leases, 
permits or easements. 


These include lease-held 
interests in coal, potash, 







W. S. MOORE CO. 
•	 SUITE 201 


MAIN OFFICE:	 575 FOREST STREET 400 TORREY BUILDING	 •,;,•,• 
DULUTH, MINNESOTA 55802 	 RENO, NEVADA 89502 


April 19, 1971	 •
1 APR 2s 


Mr. Harold Kirkemo 	 7 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Geological Survey 
Washington, D. C.	 20242


TELEPHONES: 
DULUTH 727.5068 
RENO 322-8818 


Re: OME-6344 (Gold-Silver) 
W. S. Moore Company 
•Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Kirkemo: 


Regarding the royalties due the U. S. Government under OME contract 2189, 
-please be advised that our partners are fully aware of the obligations 
-owed all parties including the federal government. To further insure 
-complete awareness, copies of your present letter will be promulgated to 
the various Summitville partners. 


As you may or may not be aware, we expect the flotation mill to be turning 
over this month and royalty payments to the government should commence 
shortly. 


Yours truly, 


W. S. MpRI'CO. 


Irving,00re, President 


IFM/ih	 •	 •	 .• 


copies: Duluth office, WSMCo. 
Pol an s Resources 
Wm. Trebilcock 
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OFFICIAL FILE COY_ 
Date	 Surname I Code MJ47oz'm7	 . 


(2/63)	 .	 ..	 .	 . •.	 .	 .	 .,	 .	 - ___ 


1L___ 


AIIt&lL	 .	 ,..	 .
3 21	 - ________ - 


Mr. Iririag P. Moore	 .	 .	 . 
President	 . 
w. s.	 r.	 .	 .	 . _____________ - 
Suite 201	 . . 
5 .5 Forest Street.	 . .	 .	 .	


.:	 . 
Reno, Nevada 89502	 . . 


e: OME4344 (ColdSijyer) .	 .. 
W.1 S. Moore	 , 
Sutviue ,Mi 
Rio Granda County, Colorado	 . 
Contrast 2189 


Dear Mr. Moore	 . 


Thank you for the two copies of the Exploration Agr*taent between quad 
Construction., Inc., Polaris Reourcea mt., and W. S.. Moore Coapany 


We wish to call to your attcrLtie* Arttcle 2(c) of the 1)ME contract cited 
above which provides that the oerator shall not trwefer, convey or 
surrender the land or any right, title or interest therein, without 
expressly referring to and rovidiug for the preservation of the 
overnnt's ri*ht to. royalty on roc3uction xtd liet for th payient 


thereof, in any in.trt*ent of conveyance. e f!nd no specific reference 
in the agreement to preservation of the (overmftent' ribt to royalties 
on all minerale mined or produced from the property as required by this 
provision. bii. we do not. insist that the eploratioa agreement now 
executed be amended to contain such a reference, we do believe it is 
incuent upon you to adiss your associates in'writing, that uzder the 
provisions of the 01E contract and a Tersinati e Agreement xecttted 
July 3,. 1967, WiLliam S. Moore Company, as operator under the 0M contract, 
remains liable for payment of royalty if th€t prod"eer er t, ret if 
not tbe.produeer on production from the land suhiect to th contract as 
set forth in rticie 7b) thereof.


23263







F-


Xoya1tie shall be p*id to the Coverai*nt on aLt prodiaction froi the l.d 
described Lu the OME contract fro* May 22, 1964, until May 22, 1976, 
or until the su	 13,7e9.53 is fully r.p*U with, interest at the 
rat. o 6-l/2Z pet sn, whicl2ever occurs firet. As of 'Pabrwary 28, 
1971 the outat*ndin balance ou the principal wea 13,78953 a*d *ceri*d 
iatersa totalled $5,426.66, As the royalty period *der the T)HA eontract 
IdaUO7, DMIA-4643, expired July 15r 1971), ther. is so losgar	 blig*Uo 
for psyeest of royalties on roduetioi imder that contrat, 


We wsj1d appreciate receicing copies of istt.its to tour easociatse infot*ing 
dies of the f*ct,s stated sbovs.


Sine.tly ,ours, 


__44 
ar,1d irkaao	 t 


Cksf, Gaica of: 
!Iinerale Rxploretion 


HKirkemo:CHNartin:hm 4-16-71 
cc Director's Reading File 


Mineral Resources 
ONE docket 
ONE Reading File 
ONE Region III w/cy Exploration agreement 4/8/70 


• Mr. Kirkemo	 • 
130


-	 •	 •







! /RENO OFFICE: 
/ SUITE 201 


/ 575 FOREST ST. 
RENO, NEVADA 89502 


February 25, 1971


0	 . 
W. S. MOORE CO. 


400 TORREY BUILDING 

DULUTH, MINNESOTA 55802


& b


DULUTH: (218) 727-5068 
RENO:	 (702) 322.8818 


COPY 


RE1V2.	 ? 


MAR j 1971 


2 0. 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington, D. C. 20242


Re: DMEA-4643 (Copper-Lead) 


Gentlemen: 


Enclosed herewith is the Joint Venture agreement with Quad Construction, Inc. 
and Polaris Resources, Inc. referred to in your letter of February 11, 1971 
to Mr. Irving F. Moore. 


Very truly yours, 


MILTON E, SUNDEEN 


g 


End.







oo	 Co. 


ATIE:	 February 16 1971 


TO:	 Duluth office 


FO:	 I F. Moore 


The Attached 


Please forward the requested documents. 


(two copies of letter returned to Office of Minerals Exploration from Reno 
office - 2/17/71)
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United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration 


Re	 4c43 
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2©ar1


o 8©'O 8 


fter the completion of the approved exploration work under

the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation0 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents0 
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Form MME 63 


(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 J1	 , has there been a change in ownership, lease, or 	 Yes	 No EJ
sublease? 1/ yes, please state details o/the transaction below and provide a true or 
s:gned copy of the pertinent documents, unless they have been provided be/ore. 


c2'	 (	 ? 1 


I—' ..	 ? T	 ,/2 ... r ' ,) 


2. Since	 tO	 , has there been any prøduction from the land 	 Yes 1"No 0
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 	 /t/J 


Purchaser (name and address)	 Quantity	 Value	 — 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore ;793	 ,c • , 
Concentrates


•_.___.Li	 ' 


Other


___________________________________


______


3. Since	 . has any production been transported 2hrougt 	 Yes	 No 
workings ( sc	 0/ contract ) 7 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 1	 Value 


_Submitted by	 ______________________________________________________________ 
Name	 ...	 Title 
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I	
S	 .	 I 


EXPLORATION AGREEMENT 


THIS AGREEMENT , Made and entered into as of the 8th day 


of April, 1970, by and between QUAD CONSTRUCTION, INC , a Wyoming 


corporation (hereinafter called ' 1Quad"), POLARIS RESOURCES, INC , a 


Colorado corporation (hereinafter called "Polaris 1t ) and W S MOORE CO 


a Minnesota corporation (hereinafter called hIMooret), 


WITNESSETH 


) 1st Recital


	


	
I 


WHEREAS, Moore is presently thrqugh mesne assignments, the 


Lessee under that certatn mining lease (Lease), dated the 1st day of February, 


f I 
1956, of certain patented and unpatented lode mining claims situated in Rio 


Grande County, Colorado , known as Summitville Mine (Mine), which Lease 


was made by Reynolds-Morse Corporation and B T Poxson, as Lessors and 


I	 ' General Mineral Corporation, as Lessee, copies of which said Lease and all 


,	 Mesne assignments and other instruments pertaining hereto having been 


fi.rnished Quad and Polaris, and 	 I 


2nd Recital	 WHEREAS, Moore is purchasing John W Rigg's interest in said 


	


I	
Lease under an Agreement between Moore and John W Rigg, herein referred



to as "Rigg Contract", copies of said Agreement having been furnished to 


Quad and Polaris, and	
I 


/	
I 


, 
3rd Recital	 WHEREAS, prior hereto, Moore entered into agreements with 


I Union Pacific Railroad Company (U P ) and The Cleveland-Cliffs Iron 


I I Company (C C I ), to explore and develop the Mine (pursuant to which con-


	


1	
siderable equipment was purchased and construction of mining facilities 


;	
commenced) which agreements were terminated as of December 31 , 1969 at 


. :	 •	 •	 . •	 •	 • - ;	 , 	 . 	 . 	
: 	 9I• '	 ' 	 •	 . 	 •	 , 
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;: :i: 4\:.__t1:,	 .	 . 


I 
vihjch tuo Moo:o ciod a noto foi' the valuo of all tno oquipncnt ard 


p	
pooa1 poporr placed on tic popo:ty by U.P. and C.C.I. and MoGro 


(ocopt he oquipnioit potai-ing to the concentrator) n the amount o One 


i-iudrcd Twont7 Thouaand and 00/100 Do11a 	 $12O,OOO,OO), pluo intoroot, 


l	 which noto provido that if tho Leaco is droppod the amount of the noto LQ 


'	


recovorablo only againGt the equipment nd other porQonal proporty aecuring 


:'


	


	 the oano and that f the Mino Ic ouccoccfu11y oporatod tho Mine proht3 will 


pay' orf the noto, and 


4th Rocital	 WHEREAS , Mooro io proaoritly ongagod n an arbitr'ation procooding 


with C,C,I	 an atompt to cottlo a di3pto with that company rolativo to 


: :


	


	
certain onoy chargo	 ado by C.C.I. duin it teureao operto: of the 


t Mine; cnd 


5th Recital	 WHEREAS, Quad and Polai'lQ each doro to acquire a twety..fwo 


porcont ( 25%) ntcot rn said Loane nd oaid Rigg Contract, and 


6th Rocit,1 ,	 WNEaLAS, the partico dociro to b,ing oaid Surnnitvi1lo Mine into 


produtioi at n iarly dath • and 
I 


7th Roctal


	


	 WI-IEREAS, Moo.o has herotoCoro ozponclod &ubatantial OUflLO of 


mOflQy for the oploiaton and dovolopnent of the Mine in addition to that rio 
;	 ,	


: 
oxpondodby.P. andC.C.X.	 I 


NOW , Ti-IEREFOR , In conoideration of the ouzn o Ton Dollar3 


I	 I ($ 1 0.00) th hand paid by Moore to each of Quad and Polaeio, and in fui'thor 


I II I	 of tho covoanta and agoomont8 hooin contained by the partioa 
r I hoeto, to bo prCorrod , t ía agreed by' and botwooti thorn a followo: 


1. Quac! and Polaiiri ray each acquiro a twonty-fivo porcent (25%) 


interørit n aaid Laoo and oqupmont by: 


.2. 


-	
1,	 : 


I	


1	


I	 II	
I	 II	


I







J	 '	 .e	 ,, ,_	 .	
.	 I	 • 


- I	
a) E c-ding botwoon thorn uron ta op1oratiOfl nd 


dcvc10-riot o tho Mine to tot1 cur 0C Sovcn.y'fwo 


Thou3and arid 00/100 Do1h:3 ($75,000.00) prior to .ho 


'	 - 1st day of	 Tuly	 1970, whic 0 cziid xTozie3 


r	 will bo opcndod	 pUCCO Of Cq1pkOt 


'	 ,	 '	 ad ovorhc.d opoo potcdni to cuch op1oraton 


z	 dovc1oprncrt o..coptg tho cda'y oC Robo.t SchIoDoo', a 
,	 I 


II	 nmin:: 000 whoGo oth.:y wiU bo bo:no by' M000, 


(b) y pyiug botwoon thorn ftfty p3i.ccnt (50%) of the 
I 


I
pymor comg duo undo: tho Rig CoLac whulo 


I
a400ncn i h Lorco. Moo'o w11 py tho i'ominixg 


Cit'1 po:ccit (50%) o ho paymoto coming due undo: the 


1	
'	 RLg Cortact. 


I	 I	 tho ovon toy do zc co pcdc3d crn oC Sevo.y.-


)	


J4	
fLvc Thound and O/1OO DolIa:o ($75,000.00) boforo 


I 


t	
oc.id date d ncLc the cquiccd paymonto under the Rhgg 


	


I 1	 c,1l at tho obhgationo o to p.00 to ouch 


othor hcounde chaU coaco arid Quad c.nd Po1a'i3 CI111 


cqLu no itio •ot ii the M14'io rd tho oqpmot. 


a.	 ad chall bocomo the oporcto of tho Miuo the ozpondtu:o 


t


	


	 of oaid e.p1o'atioL U1d dcvoloprnont rnonoo d aiall bo obliatod to pay il 


o,ponao iK connccto with thG dovclopri'iont oC to Mno while it o tho 


I	 opo.to• hO-h tho rudo advccd by Qud nd Po1io puouant to Soctio 1 


hoco, c).ccpt tio ola'y oC tio caid Robot Sch1oococ which ch11 bo paid 


by vooro.


/ 


-:	 -	 ..' ..- -.,.---' 


	


I	 I	 I	
1	 fT	 I 


I	 I	 I I	 I I	 I	 I I	 I 
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I


3.	 afto tho oaid curn of SovctyfLve Thoucd and 00/100 


Do11ao ( $ 75,000.00) hc boon cpont by Quad and Polric .nd oaid Rigg 


1:	 '	 Coact pacntQ mdo , tó patioQ dototho tt dd1tionl fundo 


I	 ccoayto bo 3pot1oedortodcternjnowhothor ufhcicntoio oaevoo 
V


	


	


4 
m' bo dovoloped in tho Mrno to cornmonco coiotructio of niu1 and othor



I fci1tioc to cOicluCt inthing oporatioric, tne patho Will jointly dotomAro tho 


:	 moLnt thoroof and izi ordoi to maithrn toie ntoioct in the joint vonturo, 
i	 ( 


k	
t oach or tho prio ah1l £othwith dvnco tho.porcotgo of ouch zddLtiou1 


I 
ftindD ot aoi'	 iario below, to'.wit 


t	 Qud	 25% 


iPo1co	 r	
25% 


:	 Moore	 50% 


ipovdod that j	 y or	 ptio dotoriq	 t doeQ not wich to oi.perd 


' I


	


	
additional fundo in ouch op1oatoi and dovclopmont work, tho patio wall 


thon moot arid deton-ijrio tho aon of thing ouch prrtya aharo of ouch 


addit1onl rund .nd to doto:mino tio dilution oZ itoroot in tno Mino to bo 


tkox by tho p:ty o ptoo rot wichkig to put up at& or their aharo of ouch 


\ additioncj funch, 1k' 'one of tue part30G olcct to jut up ito chro of ouch 


dditaonj rnonoa, picerr1g to obtain o. fouth pty to join in tho vorituro, 


tho M000 w11 oducd o i'ito'0t the Mio d a.11 oquipmont to forty 


porcot (4 0%) d Quad ond Pola'10 will och roduce ita thtoroot to twcrty 


poa'coit ( 2 0%), tho:oby	 o, woy porcoit (2 0%) iritoroot to bo acquai'od



by tho £ouah paity' or patca ac o co ny ba, it bea'ig undorotooci t't 


th cucli ovot M000 will uQo ith boot orcorth to obtain ouch adth.ional party 


or partaoc to lnvoo. In tho vo.uo.


.1141. 
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..	
.: •	 .	 .	 4. At such time as theparties determine that sufficient reserves • 


	


(	 S	


or	


have been devJopd to commence mining operations , they will 


incorporate a Colorado corporation to be known as "SummitVille Mining Co ", 


	


l	
01 by- such other name as the parties agree on, with a capital of $300,000 


I	


and at said time the panics will 


	


'	 , '	
(a) Enter into an Operating Agreement with said company 


	


'	 ,	 substantially in form and content as the draft of "Summit-


y
ule Operating Agreement" hereto attached marked 


	


:	 "	 r	
Exhibit "A" an i ma le a pirt h'reof, and 


f	
;	 I	


(b) Together with said company enter into a Mine 


	


p , 	


I' ' '	 ' 


Manager Contract substantially in the, form and content of 


	


J r'	


the draft of "Mrne Ma,nager Contract" hereto attache1 


	


'.'	 '	
f 


	


f 	 I ,	
markcj Fxhibit "B" and made -t part hereof, appointing 


I	


r	
Moore to maage the operation of the Mine 


/	
5 The parties agree that various items of the equipment securing 


I


I 
the payment of said note of Moore to C C I will be from time to time rented



	


, 
q	 ' 	


out or sold and any proceeds of suh transactions will be applied against the 


	


r	 '	
payment of said note, provided that none of such property shall be sold or 


, leased without written permission being first obtained from U P prior to 


	


l,	 '	 removal of the property from the Mine premises In orderto simplify the 


	


;'	 F


	


' t 	 I 	


operation during the exploration period herein provided for , the title to all 


	


I	 i 	 t 


: ,	 I 


equipment shall be held m the name of MoDre Any of such equipment and 


	


I'	


I	 personal propeity not c;itcd or sold anl used in the exploration and develop-


	


,	 I	


, 


ment \voii referre 1 to in Section 1 heicof will be paid for out of the funds 


advanced by Quad and Polaris 


I 


	


r	
,	


I 


	


, 1	 ' 


	


?1	
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I	


I
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2 -	 6. Tho pa'to .goo that in tho ovont tho ab'it'ato:o in D31d 


a4b.r:.ton p'ococdth bctwcc Mooro arid C.C,X. datorn10 t'.t Moo:o owoa 


• • • . .,	
I C•Ie	 pccificd ui (cwd) nd mtho ovot that tho Mtho th pt 1 • . 


opo4to' pisut to thth gocniont, the pa:to hooto will allow M000 


two	 d ivc .'tontc pecont (2.5%) o .11 it croo rotti'zio Loen oco pro



ducod £ron-i tho Mtho to bo zppIiod in tha pyot o ouch awcd until thea cmo 


th pd in full, with iecL intoroot and coot o 3bi'o allowod by tho a:oitoro. 


7. Tho pztioo	 ca to rxeot the £rt Tuoicizy of each monti at 


'r tho Smrtiitvj11a Mio to diQcuou tho prooc o tho dovclopmont 2.rid 


c.p1otio'i wok ,.t tho Mirio d to p1,.n tho direction o Luturo dovoloprnont 


ad oxp1otoi work. 	
d 


t


	


	 8. Quad	 000 tiat wh10 t	 a opoato.• during the 


c)bp1ox'ato and devo1opet poiod , it i11 poo'r 11 of ito ob1itiorio h a 
'	


?	 good ard wo¼m11ko rnor tn coComnco with a11otho roqi:omoto of tho' 


A


	


	 id ri iig 1oac d applicb10 oth.to ind Fodor1	 , will koop the Mino



£:oo from :ochac'o nd 1.bor Loo arid will .ccjiro aid cay woi'kme'g 


:	 '	 compotior icuaco ac woU a adoqu.to pibHc liability nd p:oporty' 


'	 dme thcuco covorg all thoo of tc rtioo horoto. 
I


	


	


IN WTNESS wk-:I: gEor, t pzrtic hooto have oocutod tha 


I gAoomcnt tho d;;y rd yoa £irt horoinrbovo wrttcn, 


	


I P:080nc0 or	 QUAI9'ONSTRUCTIoN, INC. 	 ) 


£&	 - By4 6_	
<,41 


( &tZ/	 , 
f	 NT(/(L4HTl	 -	 POLAIUSR Ot)RCES,INC. 


:!	 ,	
Ti	 By	 LLCA 


_____________ w svo' 
/	
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United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


	


IN REPLY REFER TO Office of Minerals Explorat±on., 	 Fçbrury 11,i1971 


AIRMAIL	 Re: DMEA-4643 (Copper-Lead) 
John. B. Rigg, Assignee 


Mr. Irving F. Moore	
,	 Surnmitville Mine 


President	 '	 Rio Grande County, Colorado 
W. S. Moore Co.	 Contract Idm-E1107 
'Suite 201, 575 Forest S&eet 	 iIcH	 '	 and 
Reno, Nevada 89502 	 I	 ' OI1E-6344 (Gold-Silver) 


-	 '	 W. S. Moore Co. 


	


-'	 Summitville Mine' 
I	 ' Rio Grande' County, Colorado 


Contract 2189 


Dear' Mr. Moore: 


After the completion of the approved exploration work under 
the contract identified above', we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on ' the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Please furnish two true copies of the 'Joint Venture agreement 
with Quad 'Construction, Inc. and Polaris Resources, Inc., 
referred to in your letter of June 15, 1970, and'requested 
in my reply of July 2, 1970. 


Also, please reply to item 2.B. on the reverse side of this 
form. on the ore grade matxia1 reported in your letter as 
being stockpiled at the mine. ' 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration


4







FormMME63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


Since	 June 15, 1970	 has there been a change in ownership lease or	 Yes	 No 
sublease? 1/ yes, please state details of the transaction below and Provide a true or 
szgned copyof the pertznent documents, unless they have been provided before.	 . ........ 


documents will be provided 	 ... 


2 Since	 June 15, 1970	 has there been any production from the land 	 Yes	 No 
subject to the contact 	 - 


A. If so and it was shipped, give quantity, value, and name and address of purchaser.	 NO 


Purchaser (name and address) 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Est4mated Grade Location 


Ore 7932 Tons 2 47% Cu At Summitville 


Concentraes.. None -.o 


Other None


3. Since	 ,, has any production been transported through	 -	 Yes.	 No 
workings (see'-	 .	


ofc,ach? 
-	 0


0	


- r 
II	 -.-,-.- 0 __	 - 	 -- 	 . 	 . 	 . 	 . 	


--- 0_	 - ... 


Disposition fMaterioI 	 0 	 Quantity	 0 	 Value 


Submitted_by:	 ..•.- ..	 __________________________________________________________ 


Name	 -	 Title	 0 


	


Irving F Moore	 -	 -S-'	 President 
%ddress 


575 Forest Street	 Date	 0 


	


Reno, Nevada	 89502	 February 19, 1970 
0 	


0 	


0 


0 	


0 


	


0 	 /4/


Value 







SUMMITVILLE PARTNERS modern flotation mill to treat high. 
grade copper, silver and gold ore is scheduled for completion before


I 


.
	


/ 
ft	


/ 


.	 ' . 


81, No. 38
	


Denver, Colorado, Wednesday, September 23, 1970
	 $10 a year, 25a copy 


Newly Developed S.umrnitville 
Mine. Ne 


High Grade 
DEN V ER—Su mmitville in 


south central Colorado is again 
the scene of important mining 
activity. The Summitville pro-
perty, after having made a bright 
record as a gold mine arOund the 
turn of the century, is now being 
readied as a copper producer. 
Recent discoveries and develop-
ment of high-grade copper-silver 
ore account for the renewed 
activity at Summitville. 


The Summitville venture part-
ners, Polaris Resources Inc., the 
W.S. Moore Company, and Quad 
Construction Company, are pre-
paring the mine for production, 
and anticipate their first ship-
ment of copper concentrate 
before the year's end. Bob 
Schlosser, mine manager, directs 
the efforts of the 39-man crew 
engaged in plant construction 
and mine development. 


A 150-ton-per-day capacity 
flotation mill has been under 
construction for the past two 
months, and is scheduled for 
completion in December. Metal-
lurgical research studies by 
Hazen Research of Golden and 
The Booth Company of Salt 
Lake City indicate that the Sum-
mitville ores are amenable to 
flotation and that excellent re-
coveries can be expected. 


The mill flow sheet provides 
for the recovery of copper, gold 
and silver. The plant lay-out 
incorporates design features 
which anticipate a possible 
doubling of capacity, if future 
mine development would war-
rant such expansion. 


THE SUMMITVILLE mine 
ore values are deposited in pipes 
and tabular masses in flow rock 
and breccias within an old 
volcanic neck. The mine is 
developed by a 500-foot deep 
vertical shaft servicing two


Copper-Gold 
levels, and a 3000-foot long 
cross-cut. 


Mine geologist, Bob Kendall, 
is in charge of underground ex-
ploration. Underground dia-
mond drilling and development 
headings are currently extending 
the proven ore reserves. 


Grade of the development ore 
presently being stockpiled has 
exceeded expectations, said R.A. 
Hildebrand, Polaris Resources' 
president. He also commented 
that the mine, in addition to the 
shallow developed ore blocks, 
has excellent potential for deep-
seated, large-tonnage reserves. 


Geologic studies by the 
United States Geological Survey 
have compared the Summitville 
geologic setting with the envi-
ronment in which the "por-
phyry-type", disseminated 
copper deposits occur. Survey 


SAN FRANCISCO—Utah 
Construction & Mining. Compa-
ny's uranium oxide production 
available for sale is fully 
committed for the five year 
period beginning November 1, 
1970 under purchase contracts 
and letters of intent, E.W. 
Littlefield, president and general 
manager, said here. 


Of the 20.8 million pounds to 
be available during the period. 
67.5% has been sold under firm 
contracts and the remaining 
32.5% is covered by letters of 
intent which are subject to 
conversion to firm contracts. 


The contracts and letters of 
intent involve the planned 
output of more than 4 million


Producer—
geologists theorize that such an 
environment may exist deeer in 
the Summitville volcanic pile, 
below the present mine ;work 
ings. Deep drilling will haye to 
prove this potential, Hildebrand 
added. 


The W.S. Moore Co., a diver-
sified iron ore producer from 
D'!luth, Minn., has been active at 
Summitville for the. past seven 
years. Quad Construction Co., a 
mine contracting firm and oper-
ator of the venture, and Polaris 
Resources Inc., both of Denver, 
became associated with the Sum-
mitville project in May of this. 
year. 


Polaris Resources mc;, amine 
exploration - company with 
uranium and Canadian copper 
iiiterests, . earlier this year com-
pleted a public stock offering, 
and its shares are traded on the 
national over-the-counter 
market. 


pounds of U308 annually from 
Utah's Lucky Mc mill and its 
new Shirley Basin mill, both 
located in Wyoming. Still under 
construction but nearing 
completion, the Shirley Basin 
mill is scheduled to commence 
operations on November this 
year. 


The most recent sales 
contract, executed with 
Arkansas Power and Light Co., 
calls for deliveries of 928,000 
pounds of U3.08 between 
October, 1973, and June, 1974. 


Utah's Lucky Mc mine has 
been in production since 1958 
and a new open pit operation is 
commencing at the Shirley Basin 
site. 


irs Ptöduction 


Utah's Available Uranium 
Committed through 1975







necessary to sink shatts irom the 
valley floor more than half a 
mile. Then the engineers had to 
tunnel horizontally an even 
greater distance to reach the 
ore.The diagram, shqwn here, 
drawn to a vertical scale and 
ignoring horizontal distances, 
shows the relative altitudes of 
the mine and two well-known 
high spots in the United States. 


The figures for the Rocky 
Mountains—over 14,000 
feet—and the Henderson 
molybdenum mine being dug 
there-3,500 feet deep—are 
impressive. The scale drawing at 
the left makes them even more 
so by providing dramatic graphic 
contrasts. 


Disregarding -the horizontal 
dime n's Ion and East-West 
distances of a map, this drawing 
pictures in a vertical column the 
Rockies, the mine, and other 
landmarks with significant 
altitudes. Each landmark is 
drawn and located according to 
a single altitude scale. Thus, the 
Empire State Building in New 
York City, rising 1,300 feet 
above sea level, is dwarfed by 
the altitude, of Denver, literally 
"The Mile-high City." 


Still more surprising to most 
people, the Colorado capital is 
dwarfed in turn by its 
neighboring Rockies. At 14,000 
feet, they rise 2.7 miles or more 
above sea level—nearly three 
times as high as Denver. (The 
highest point of the Rockies is 
not shown in the diagram.) 


AMAX'S NEW Henderson 
mine is located where these 
mountains form the Continental 
Divide, at an ore body believed 
to contain as much molybdenu 
as Climax, the larges 
underground mine in North 
America. Henderson' 
shafts-3,500 feet deep—will 
drop well over half a mile. That 
is well over half the altitudinal 
distance between Denver and sea 
level. 


One other intriguing fact 
suggested by this vertical scale 
drawing: it would take 2.7 
Empire State Buildings stacked 
one on top of another to fill 
Henderson's deepest shaft. 


The photograph suggesls in 
another way the great depth and 
size of the mine. It shows the 
immense ho i sts required to 
lower and lift men and working 
materials to the deep . mining


THE MINI -- CORD	 Vednesday, September 23, 1970 


How High Is a MOuntain? 
How Deep isa Mine? htENth.MOVTT 


SAN FRANCISCO—Manning %V. Cox, consulting geologist, i.s 
resuming his consulting practice in San Francisco in affiliation with 
Kenneth Wilson & Associates, geological consultants in lands and 
mineral exploration. The San Francisco-based firm announced 
recently the new team of Ken Wilson and Bill Cox will provide the 
principal services. 


• Cox is known for his 
persistence as a practical field 
geologist that has resulted in the 
discovery of more than one 
important new mine, the Wilson 
office stated. Most recent of 
these is at Creede, Cob., where 
Homestake is now mining high 
grade silver ore and where Cox 
staked claims and initiated 
geologic studies that led to the 
discovery of the Bulldog mine. 
Homestake then purchased the 
property from Cox. 


In. Homestake's current 
annual report, the company 
reports its new ore reserves there 
as 409,000 tons on January 1 
with an average grade of 21;8 
ounces silver and 2.7% lead to 
the ton. A 300-ton mill began 
operating at a profit in late 1969 
and anticipates greater returns - 
"when the anticipated rise in 
silver prices occur." 


In the Coeur d'Alene

Idaho, where


Manning Cox
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*** cm*464* (Co,p*r.L**d) 
John 5. *igg, Assignee 
$1L**jtVjti$ MInS 
*1. QrndS Cour.tl, Colorado 
Ottrsct ido-fllO7 
/	 and 


/aL.e344 (Qo1d.*t1'vSr) 
V. 1. Woro Go. $itviS )Une 


io GrandS County, Coloredo 
Coitrsct. 3189 


Dear Kr. )400r* 


Thank you for your Iseter of Juno 1.5, t910, onctosing copies of the 
t.t*ietn*ted AasignSt1t nd the Asr*Ut between Union ?actfi 


*aUrod Ccony, The Ct*eIand*C1ift$ Iron C mpeny and N. i.*ors Co. 


As the V. $. *oi'e Co. hs Snt*red into a Joint. Ventur greeø.nt with 
Quad Construction, Inc., would you pleisS futniab US with two true 
copies of this agve*nt as r.utr*d under Article 2(c) of the subjct 
00 c.ntr*ct. ft it ii inconvenient to furnish these copiss, i$ sari 
mika th nicesiSry copies if you will furnish us with cite true copy, 
which then can be r.turn$4 to you. 


ou r*uested inforaittOn t*r4thg th applicability of the Cm



contract to presently contiapletd operstiens ithich amy risult in 
coppor production. iou asked if copper production would be subject 
to royalty payments to the GovrnoOnt. Please rSfer to the Certification 
of a Discovery or Development issued January 15, 1962, on the referenced 
010k contt*ct, md to the Csrtification of PoasibiC Production issued 
february , IftB, on the r,fSrsncOd (*0 contraCt. 


The à.rttftc*tien on the 1*04: conti act .ptctftcslty refers to the f*ct 
that diamond drilling undQr the contract provtd the IxtatencO of 
cop,er'. gotdsttVr ores from which produtin noy bO asde end on which 
royalty plIfi1tS would bi due th* Iov*rnsflt. 


The certification on th* 0 Cofltr*Ct stitSe that royalty payment. 
shall be aide on 13, production fram the land descytbd in the contrict. 
ArticIC 7(b) of the contract a tates theta royalty shalt be paid to thO
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QoverumCnt on ailuttn*r*ls and metals mined or producSd from thO 1.and, 
and Article 1.6 specifies that in mddition to royalties which may accrue 
undOr the O contract, royalty is also payable under tA4643., 
Contract Ia4t1.O7,. 


These provisions lead us to the conclusion that .2.1. mineral production 
from the property is subject to royalty payments until the Government's 
shars is repaid in full (with interest on the am contract) or until 
the periods of royalty obitiation expire. 


Sincerety yours, 


A 
Harold Itirkemo 


•	 Chief, Office of 
Minerals xplorstion 


cc: Director's Reading Fle

Mineral Resource, 
Docket ONE-6344^ 
Docket DNEA-4643 
ONE Reading File 
ONE Region III w/cy incoming letter 6/15/70, Assignment and Agreement, 


NI Form 63 completed 6/15/70 
Mr. Kirkemo 
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W. S. MOORE CO. 


SUITE 201 
MAIN OFFICE:	 575 FOREST STREET	 'CI4	 TELEPHONES: 


400 TORREY UILDING	 I	 DULUTH 727.5068 
DULUTH. MINNESOTA 55802 	 RENO. NEVADA 89502	 RENO 322.8818 


June 15, 1970	 1	 EI\ 


UN 2 19?O, 


,	 TXi 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington, D. C. 	 20242 


Dear Mr. Kirkemo: 


Relative to your letters of May 8, 1970 to Mr. Madsen of our company and 
May 22, 1970 to Mr. Stewart S. Mendn of the Union Pacific Railroad 
Company, please be advised that both Union Pacific and Cleveland Cliffs 
have terminated their respective interests in the Summitville property. 
For your information copies of the appropriate documents are appended. 


Since the above termination the W. S. Moore Co. has entered into a 
Joint Venture agreement with Quad Construction, Inc. 


Suite 9 
1510 Glen Ayr Drive 
Lakewood, Colorado 80215 


and	 Polaris Resources, Inc. 
8000 W. 14th Avenue 
Lakewood, Colorado 80215 


to explore and operate at Summitville. The respective interests are 
Moore 50%, Quad 25%, Polaris 25%. 


Regarding your letters, some ore grade material from exploration headings 
has been stockpiled at the mine. No final disposition or sale of the ore is 
contemplated at the moment pending a final decision regarding the installation 
of a flotation mill. 


Lastly, with respect to OME-6344 (Gold-Silver) Contract 2189, I would like an 
opinion from your office regarding the applicability of this contract to the 
presently contemplated operations. At the time this contract was signed 
copper exploration was not eligible to receive OME funds. Consequently at 
Summitville OME money was available only for shallow work in the oxide ore 
zone; requests for deeper drilling were turned down because of the presence 
of copper. The feasibility of any mining operation at Summitville depends 
entirely on deep sulphide copper ores. The exploration of these ore zones 
has been financed entirely by private resources, no OME or other public 
funding has been involved. It is our contention therefore that royalties
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Mr. Harold Kirkemo 
June 15,1970 
Page two 


are due the U. S. Government if we initiate a near surface (oxide) gold-
silver mine, which is entirely possible. However, it is also our contention 
that no royalties are due the Government under Contract 2189 from a sulphide 
copper mine. Your comments regarding these contentions are invited. 


Yours truly, 


W. S. MO E CO. 


- 


Irving Fy4loore. President 


IFM/lh" 


en c. 


cc: W. S. Moore 
John Tippit 
Quad Construction 
Polaris Resources 
Stuart Merwin
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ASSIGNMENT 


TillS AGREEMENT, Made and entered into as of the 


31st day of December, 1969, by :ind between UNION PACIFIC 


RAILROAD COMPANY, a Utah corporation, and THE CLEVELAND-


CLIFFS IRON COMPANY, an Ohio corporation, as Assignors, 


and W. S. MOORE CO., a Minnesota corporation, as Assignee. 


WITNESSETH: 


WHEREAS, Assignors, through mesne assignments, 


are now the owners of an undivided interest in the lease-


hold estate under that certain Agreement of Lease dated 


February 1, 1956, between The Reynolds-Morse Corporation 


and B. T. Poxson, as lessors, and General Minerals Corpor-


ation, as lessee, which Agreement of Lease appears of 


record in Book 243 at page 45 of the records of the office 


of the Clerk and Recorder of Rio Grande County, Colorado, 


and


WHEREAS, said Agreement of Lease has been amended 


and supplemented by those certain instruments more particu-


larly described as follows: 


(1) Agreement Modifying and Amending Mining Lease, 


dated September 25, 1963, between The Reynolds-Morse 


Corporation and W. S. Moore Co., recorded in Book 303 


at page 228 of the Rio Grande County real estate records. 


(2) Amendment of Mining Lease, dated July 15, 


1965, between Reynolds Mining Company, a limited part-


nership of Denver, Côlorado, and W. S. Moore Co., 


recorded in Book 303 at page 241 of the.Rio Grande 


County real estate records.


-...







.


(3) Amendment of Agreement Modifying and Amending 


Mining Lease dated May 6, 1.966, between Reynolds Mining 


Company and W. S. Moore Co., recorded in Book 303 at 


page 244 of the Rio Crande County real estate records. 


(4) Ratification and Consent to Assignment and 


Amendment of Mining Lease,, dated October 27, 1966, 


between Reynolds Mining Company and Union Pacific 


Railroad Company, recorded in Book 315 at page 226 of 


the Rio Grande County real estate records. 


(5) Amendment of Mining Lease and Consent to 


Assignment, dated as of August 1, 1968, between 


Reynolds Mining Company, W. S. Moore Co., Union Pacific 


Railroad Company, and The Cleveland-Cliffs Iron Company, 


and recorded in Book 315 at page 250 of the Rio Grande 


County real estate records. 


WHEREAS, Assigno'rs desire to sell and assign to 


Assignee, and Assignee desires to receive from Assignors, all 


of the Assignors' right, title and 'interest in the leasehold 


estate under said Mining Lease as amended and supplemented; 


NOW, THEREFORE, for a good and valuable consideration 


the receipt whereof is hereby acknowledged, Ass ignors do hereby 


sell, transfer, set over and assign unto Assignee, its succes-


sors and assigns, forever, all of Assignors t right, title 


and interest in the leasehold estate under said Mining Lease 


as amended and supplemented covering those certain patented 


and unpatented lode mining claims, placer mining claims, and 


millsites, situate in the Summit Mining District, Rio Grande 


County, Colorado, which are more particularly described in 


Exhibit "A" attached hereto and incorporated herein, together 


with all rights appurtenant thereto and privileges thereunder.
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Assignee hereupon and hereafter assumes all of the 


rights, duties, and obligations of the lessee under said 


Mining Lease as amended and supplemented, provided that this 


assignment shall not affect any of the rights and obligations 


of the parties hereto which may 1.äve accrued or liabilities, 


accrued or otherwise, which may have arisen prior to the 


effective date of this assignment. 


IN WITNESS WHEREOF, the parties hereto have caused 


this instrument to be executed as of the day and year first 


hereinabove written. 


ATTEST:
	 UNION PACIFIC RAILROAD COMPANY 


By 
Assistant Secretary
	 Chief Executive Officer 


Natural Resources Division 


ATTEST:
	 THE CLEVELAND-CLIFFS IRON COMPANY 


By 
Secretary
	 President 


ATTEST:
	 W. S. MOORE CO. 


By 
Secretary
	


- President
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STATE OF
	


) 
)	 ss. 


COUNTY OF
	


) 


The foregoing instrument was acknowledged before me 
this ____ day of ___________, 1969, by _________________________ 
as________________________, and by ___________________________ 
as	 , of Union Pacific Railroad Company, 
a Utah corporation. 


Witness my hand and official seal. 


My commission expires: 


Notary Public 


STATE OF
	


) 
)	 ss. 


COUNTY OF
	


) 


The foregoing instrument was acknowledged before me 
this ____ day of - , 1969, by ________________________, 
as ____________________________, and by _____________________________ 
as	 -- _____________, of The Cleveland-Cliffs Iron 
Company, an Ohio corporation. 


Witness my hand and official seal. 


My commission expires: 


Notary Public 


STATE OF
	


) 
)	 ss. 


COUNTY OF
	


) 


The foregoing instrument was acknowledged before me 
this ____ day of __________, 1969, by ______________________ 
as ________________,andby ________________ 
as ______________________, of W. S. Moore Co., a Minnesota 
corporation. 


Witness my hand and official seal. 


My commission expires: 


Notary Public
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63 
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65 .	


:	 •	 .Na1iacUUa•• J1odc	 .U.nifl	 Claim
.


Sirvcy No .	 • • 


. .	 )Jj	 L] C	 I.c1	 Iodc	 fli.n1n	 Claim Survey No .	 •
68 . ..	 .	 .	 San 3uan	 Pi.accr	 'iin:i.ng	 Claim Survey No.
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...	 .	 .	 NorU1	 800	 ft.	 J,jUJ.e JeiC	 Iodc	 • . .


73	 • 
.	 NiniflL,	 C]..tii	 .	 ..	 .	 .. 


:	 ••	 Fctcrson P].acer Mining Claim 	 .


SurveyNo. 
Survey No. .74 


.	 Branc1	 placer	 'iining Claim	 . Survey No. 75 
325 .


... Bobtail Loc Nifli.flg	 Claim	 .	 . Survey No.
•	


4r(5	
: 


Ocling Lode	 4ining Claim	 .	 .. 
. (	 .	 .	 .


Survey No.
604 . .	 .	 .	 I Sno•	 Bari	 Ijocle Mining	 Claim Survey No.


• 607 
...	 I	 oiUke	 Lode	 'Iining	 Claim	 . .	 . Survey No.	 • 


Survey No. 319 .. GoJ.conda Lode r1ining	 Claim	 .	 . . .	 .	 .. 
...	 .	 Tunnel	 Lode	 riininE;	 Claim	 .	 .. Survey No. 320 


.,..	 .	 .	 Dos	 Lode	 Nining	 Claim	 .	 .	 ..	 ,: Survey No. 


.


321	 • 
713 


. .	 .	 .ick	 Ide	 I1ining	 Claim	 -	 . Survey No. . 
Survey No. 716	 • ..	 . .	 .	


Game	 Cock Lode Nining Claim 
.	 . Garfield Lode Nining Claim


. Survey No. . 910 
. 


,..... . . 	 •	 .	 BaY	 StaUe	 Lode	 4ining	
Claim Survey No. 896 


977 
•


Little }Iattie Lode Mining Claim Survey No.
892 


Sheridan Lode Mining Claim	 ... Survey No.	 ,
890 


Columbia Lode Mining Claim	 . Survey No.
898 


HomeStake Lode Mining Claim Survey No.


889 
Eureka Lode Mining Claim	 , Survey No.


891 
Jubilee Lode Mining Claim.	 ' Survey No.


608 
Parole Lode J4ining Claim	 .	 '. Survey No. 


No. 893 
•	 Pay Streak Lode Mining Clim


Survy


897 .. Igan Lode Mining Claim	 , Survey No. 


No. 894 Bayard Lode Mining Claim Survey 


Great Independence Lode Mining	 .	 .	 .• 


.
609 


.	
''. 


. . Claim 
Golden Vault Lode Mining Claim


Survey No. 


Survey No. 610 


Iowa Lode Mining Claim	 . Survey No. 


Survey No.


895 
1097 


Jennie Placer Mining Claim	
. 


C.B. & Q.	 Placer Mining Claim	
. Survey No. 798 


I. & C.C. Placer Mining Claim Survey No. 6ii 


606 
Highland Nary Lode Mining Claim Suvcy No. 


Highland Mary No. 2 Lode Mining


. Survey No. 16314 
Claim 


South Columbia Lode Mining Claim Survey No. 16323 


16324 
Aurora Lode Mining Claim Survey No. 


No. 16324 
Vanner I1ode Mining Claim Survey


16324 •	 , Pittsburgh Lode Mining Claim Survey No. 


No. 77 Dexter Lode Mining Claim	 , Survey
62lA 


Aztec Lode Mining Claim Survey No. . 


Gray Eagle Lode Mining Claim
Survey No. 532 •	 (]/Gth intcrca) 


LiLL].e Nellie Lode Mining Claim
62 


(1/6th	 1.nt;crcat) Survey No. 


Survc	 No. 5736 
F] acer Mining Cia i m 


)I o Grande	 F].a cer t1.n	 ng Claim urvcy No. 5737 


])c n y c: r	 F].a cc r	 Ni n .i..ti;	 C] a .1. il •	 Survey No. 573 
6i i: 


)':lcc Uric	 Ilacer Mining	 C] .•	 5 y Vy	 No.
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•	 Chicngd Jode	 ri]nIti	 Claim 2/3.	 Survey No. 1153 
•	 EihLh Wonder Lode' 	 Survey No. 82 


•	 Golden Star ?To.	 2 Lode Nini.ng
83 C]airn	 •	 Survey No. 


•	 S 	
•Nisonary Lode' N:i.ning Claim	 Survey No. 124 


s) 


S.C.N.I.	 Lode fining Claims Nos.	 1: to 30 
•	 No Good Lode Nirii.ng Claim 


Confusion Lode fining Claim 
G. & P.,	 G. & P.	 No.	 1 and G. & P. No.	 2 Lode fining Claims 
Century of Progress Lode fining Claim 


•	 Last Piece Lode fining Claim (location certificate 
• •	 recorded April 30,	 1968,	 as Reception No. 233536) 


Century of Progress	 -(lode or placer	 • 
• •	 I	 •	 Pickens	 •	 (lode or placer 


2 0. & P.	 Placers	 • • 
Electric 11111 Site (location certificate recorded 


•	 .	 'August 22,	 1934,	 in Book 192 at page 198) 


•	 The Southeast Quarter 'SEt) of Section 17;	 and 
•	 •	 Lhe Northeast Quarter 	 NE) of Section 29, 	 all 


• S 	


• 	 In Township 37 North,	 Range 4 East.	 ••	
S 


• 	 S 	 • 	 • 	 • 	 • 	 S 	 ••	 •	 •	 •	 S-







A C1. E I.MENT 


This agreement i_s made and entered into by and 


between Union Pacific Railroad Company, a Utah corporation 


(herein called "Union Pacific"), The Cleveland-Cliffs Iron


Company, an Ohio corporation (herein called "Cliffs"), and 


W. S. Moore Co., a Minnesota corporation, for itself and 


as attorney-in-fact for Greysolon Corp., a Minnesota 


corporation (herein collectively called "Moore"). 


Wi tne s s e th: 


Recitals:


The parties hereto are the owners as tenants in 


common of the mineral leasehold estate described in that 


certain Agreement of Lease dated as of February 1, 1956, 


between The Reynolds-Morse Corporation and B. T. Poxson, as 


lessors, and General Minerals Corporation, as lessee, as 


amended (herein called the "Lease"), and have executed a 


Management Agreement effective as of August 1, 1968 (herein 


called the "Management Agreement"), pertaining to the joint 


development and mining of the "Joint Lands", as defined in 


the Management Agreement. Union Pacific has succeeded Cliffs 


as Manager under the Management Agreement. Union Pacific 


and Cliffs desire to terminate the Management Agreement and 


Moore desires to continue the Lease in effect. Accordingly, 


Union Pacific and Cliffs have assigned all of their right, 


title and interest in the Lease to Moore. This agreement is 


executed for the purpose of resolving certain matters relating 


to the foregoing. 







0 
Ae em en C


Now, therefore, it is agreed as follows: 


1. The Management Agreement is terminated effective 


as of December 31, 1969. 


2. Concurrently with the execution of this agree-


rnent, Union Pacific and Cliffs have executed and delivered 


a bill of sale, transferring all of their right, title and 


interest in and to the facilities, material and equipment 


described therein to Moore. The parties hereby agree that 


the fair market value of such facilities, material and equip-


ment is ___________. As payment for Union Pacific's and 


Cliff's interest in such property, Moore has executed its 


promissory note for 8O7 of such amount to Union Pacific, 


together with a security agreement covering Moore's full 


interest in such facilities, material and equipment. It is 


agreed that the note does not impose a personal obligation 


upon Moore, but is enforceable only by enforcement of the 


security agreement. In the event that the note is not paid 


when due, then Union Pacific shall enforce the security 


agreement and account to Cliffs for 5O7 of the net proceeds 


therefrom. In the event the proceeds from a foreclosure sale 


pursuant to the security agreement shall exceed the amount 


due on the aforesaid note, including accrued interest and 


costs, then Union Pacific shall account to Moore for such 


excess, subject to retention and distribution in accordance 


with paragraph 4 of this Agreement. If Union Pacific is the 


successful bidder at any public or private sale of the security, 


it diiigentl.y shall liquidate the security and account to 


Cliffs for 5O7 of the net proceeds.







.	 . 


:3. union Pacific hereby .Ls authorized to dispose 


of all materials, supplies, facilities, equipment and 


improvements described in Section 8 of the Management 


Agreement, other than facilities, materials and equipment 


described in the bill, of sale referred to in paragraph 2 of 


this agreement and except as prohibited by the Lease, and 


shall account to Cliffs for 4O7 and to Moore for 2O7 of the 


net proceeds thereof.	 - 


4. Cliffs and Moore have executed an arbitration 


agreement, pursuant to which they have agreed to arbitrate 


certain matters relating to the Management Agreement.' Not-


withstanding paragraphs 2 and 3, Union Pacific is hereby 


directed to, and agrees to, hold proceeds from the enforce-


ment of the security agreement described in paragraph 2 


which exceed the amount due on the note therein described, 


including accrued interest and costs, and Moore's interest 


in all proceeds resulting from disposal of the items described 


in paragraph 3, until an award has been rendered in such 


arbitration proceedings. Union Pacific shall, then distribute 


such proceeds, together with any interest thereon, to Cliffs, 


to the extent of its award, if. any, and the remainder of the 


proceeds, if any, to Moore. Union Pacific is authorized to 


rely on.a copy of the award, delivered to it by either 	 U 


Moore or Cliffs, and need not wait until judgment or execu-


tion has issued upon the award. Union Pacific shall not be 


required to invest proceeds held by it pursuant to this 


Agreement.
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C	 rft(. agreement may be exccutcd ui counterparts 


and each such coui.terpart shall be equal ly enforceable, 


prov:Lded that all parties have executed a counterpart. 


UNION PACIFIC RAILROAD COMPANY 


By 


THE CLEVELAND-CLIFFS IRON COMPANY 


By____________—__________________ 


W. S. MOORE CO. (for itself and as 
Attorney-in-fact for Greysolon Corp., 
a Minnesota corporation) 


By







ots a a exporsti<m eoutrects ette ebov. L t4. Ibore Co4, 


Certor 4er the OS contr*et, si4 JoLn B. Ri, AseiAe* ur4er 
tne D*A cott*ct rein 1isb3e tor peuZ o r rilty L odw*ri 
or ** aurty if ot the prodwers on prodwtion fx'oi 1& eu}1.ct to 


t1e nontr*ets ag øet forth ii Article lb aa4 in the Lien az4 
bQrIt*tiOtt iree*nt attsched to the Cm aoitract. 


Roy*tiO ssXl be pøiL to the Ocv*rrut o a3.	 iotion froa tM 
3.an4 uscribed in the O contract frc* r 2, i9t to *r 22, $76, 
or ixitil the su of $l3,78. 5, 1s A	 repaid vith itei'eet at the 

rst f ( percsut er sarnua wl4chever occirs first. Und*r A&drit 


to the DMk contract, tu royalty ertoa etens frca 
'&üy L,, 1951' to July 1), l97), or tmtil th* eu* o $,t5.78 coti 


tibited by the Go 1Verznt, le.s roy*ltiea paid to July 1, i99, 
tot*Uit	 ii rpaid, wbichevrer ocur first. 


*tVithetsMiP4 tile p tiCiP&tiflb p.rcentsgee et. .fort in ectiou 2 
of the taa8*acnt eent in wbioh the rea*ctive psirtiei shell 
sher in rciuctiQC frc the Joint	 the Governt' e ray1ty



t*nder terac of the Cm ath DlJ contracts p3.t.s to the 'ou 
procee zrt* the pro2cticP 'so4. Diatrtb*tLon' of o.e* to tk 
participstin partners,. therefore, voul be 4 on the sf0. 


• rerLtfl€. after pajent of,. the	 ezmt's roslty. 


WC are Mising sU parties cccz,rned of these concluaic5 by copies 
of this latter. 


• 	 S ,


	 Sincerely rours, 


szo34 Zirkem 
biaf, Office of 


•	 ,	 )U.nerals xplor*tim 


H1Cirkeno/g1a:jfg:7-769 
CC: The C1eve1arid-C1iff6 Iron Company •' 


W. S. 1tore Co.. 
Mr. Johns. Rig. 	 , 
r. John H. Tippit /	 ,



DirI s rdg file / 
&ME-6314i 


V 0E rdg file	 ' 
garold Xirkemo	 •' 
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Union Pacific Railroad Co. ltr., 6/l/69 
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U?FICIAIS I1L? Wt'Y 
Døte	 Sçame j CoT 


AIRMAIL 


Mr. Stuart S. Merwin	 JUL 8 1989 
General Manager - Mining 


•	 Union Pacific Railroad. Conany 
Natural Resources Division 
5 1480 Ferguson Drive 
Los Angeles, Califoryia 90022 


Re:JOME-63 1414 (Gold-Silver) 
Ii. S. Moore Co. 


•	 Bunimitville Nine 
Rio Grande County, Colorado 
Contract 2189 


and 
D€A-1463 (copper-Lead) 
John B. Rigg, Assignee 
Suznznitville Mine 
Rio Grande County, Colorado 
Contract• Idm-E1107 


Dear Mr. Merwin: 


Thank you for your letter of June 11, 1969, enclosing two copies of 
the Management Agreement effective August 1, 1968, between Union 
Pacific Railroad Conipany, The Cleveland-Cliffs Iron Company, and 
W. S. Moore Co., covering the subject property. 


We have reviewed the Management Agreement and note in Section 28 
that the Joiüt Operating Agreement and the Interim Joint Operating 
Agreement. "are superseded and terminated by this agreement (Management 
A,reement); provided that such termination shall not relieve any party 
from any liability or obligation accrued. prior to the date of such 
termination." 


Although not stated specifically, we would consider that Section 28 
of the Agreement preserves the Government's rights to royalties on 
all minerals mined or produced from the property as set forth in the


23263
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Of fics of Minerals I*lorstion 


UNITED STATES



PEPARTMENT. OFIHE NTER.19R 
GEOLOGICAL SURVEY 


WASHINGTON. D.C. *0242 


7"	 May 8, 1970	 .	 - 


V 
Mr. J. M. Ivaden	 Re: DMEA-4643 (Copper-Led) 


Secretar)V	
John B. Rigg, Assignee 


w. S. jvi6ore Co.	 Suxnmitville Mine 


A	
,v' 4006rrey Building	 JUN 1	 97O	 Rio Grande Cbunty, Colorado 


Lt'"A,Y"	 Di(uth, Minnesota 55802	 Contract Idm-E1107 


/	
c	 and 


.J. J3..iJ	 ON-6344 (Gold-Silver) W S Moore Co 
Summitville Mine 
Rio Grande County, Colorado 
Contract 2189 


Dear' Mr. Madsen: 


After the completion of the approved exploration work under 
the . contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation... •.. 	 .,,	 . ,. 


To assist you to furnish this information and to assure the 


accuracy of our records, please answer the questionBon the 
back of this letter and return two copies to this office 
with copies of any pertinent docimients. 	 ' '	 . 


This is with reference to the Management Agreement effective 
August 1, 1968, between Union Pacific Railroad Company, The::. 
Cleveland-Cliffs Iron Company, and W. S. Moore Co., covering 
the subject property.


Sincerely yours, . 	 ' 


Harold Kirkemo 
Chief, Office of ....... 
Minerals Exploration







MME?orrn63 .	 . 
Revised7 ..65. .	 . 


REQtU T F INPc4ATICI! 1I	 ffiOJ!CT	 ':'. 


	


A D PROJ!C DN[ RO!ALTT Aoavr	 0 


1, Since .	 June 12, 196 , has there been a change in .Ovnárihip, 
lease, or sublease? It yes, pl.eue state details of the trüs-


( action below and provid a true or signed copy of the p tinent 
docwnents, unless they I we been provided before.	 Yes	 No 


2.	 . has there been any production from 


	


Lt it&rdubjeLt Lu the c tract?	 Yes	 No 


A. If so aid:. t'a& shipl , give quantity, value, and name and 
address of purchaser. 


____________ ___________	 Quantit	 Value 


B. If stockpi.1e4 awaiting	 t.e, state quantity, grade, and location. 


pe	 Quantity	 Estimated Grade	 Location 


	


Ore________ Toi __________	 ________________ 
Concen-


	


trate - Tor _________________	 ___________________________ 


	


Other____________ Toni ________________ 	 ________________________ 
•	 ti..	 .	 .	 .	 .	 -•	 .	


0, 	 , 


3. Since	 , has ay production beerrt'ránspdrted 
through	 workings(see ., ..	 of contract)? -. 


0. 	


.Yes	 No-


If so, state quantity, value, a disposition 'of material. 


Disposition of Materla	 Quantity	 Value 


C.............. 


•	 Submitted by: 


Name	 /_.	 Title _____________________________ 


Address	 Jr .. — Date	 J1G"-4. /f/i?J 


• 	


- 	


0 


•	 8V'
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UNION PACIFIC RAILROAD COMPANY 


NATURAL RESOURCES DIVISION 


S.S. MERWIN	 5480 FERGUSON DRIVE 
GENERAL MANAGER- MINING 	


$ ANGEL•. CALIP. OO22 


C.E. MELBYE 
CHIEF GEOLOGIST- MINING 


E.A. LANG	 June 11 
MANAGER OF OFERATIONS -. MINING


E. 
RECEIVED Mr. Harold Kirkemo, Chief 


Office of Minerals Exploration	 JUN ]Lti 1969 
United States Department of the Interior


IITIALSI CODE Washington, D. C. 202 L1.2	 ______ 


Re: DMEA- 1 1-6k3 (Copper-Lead) 
John B. Rigg, Assignee	 _________ 
Sunmiitville Mine, Rio Grande County, olorad 
Contract ldm-E1107 


and 
OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Sununitville Mine, Rio Grande County, Colorado 
Contract 2189 


Dear Mr. Kirkemo: 


This is in response to your letters of May 27, 1969 
to Mr. John H. Tippit and Mr. J. M. Madsen, respectively, con-
cerning the above-captioned contracts. 


We are pleased to enclose two copies of the Management 
Agreement effective as of August 1, 1968 between Union Pacific, 
The Cleveland-Cliffs Iron Company, and W. S. Moore Co. covering 
operation of the Sunimitville Mine. The Management Agreement 
superseded the Interim Operating Agreement between the parties 
dated October 1, 1967. Union Pacific became the Manager under 
the Management Agreement on June 1, 1969. 


Also enclosed are two copies of your	 Form 63 
completed as requested in your letter to Mr. Tippit. 


V	 truly 


uárt • Merwin 
Encs. 
cc: The Cleveland-Cliffs Iron Company 


W. S. Moore Co. 
Mr. John H. Tippit 


&/7	 MiZ' - C Z ga1
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UNITED STATES	 . 
DEPARTMENT OF THE iNTERIORS: 


........GEOLOGICAL.SU 	 ..	 S. S. M 
WASHINGTON. D.C. 10242


JUN 4 
'.:AY . 27 "1969 


Mr John H Tippit	 Re'OME-6344 (Gold-Silver) 
Managing Partner of	 .	 "'	 . 'W'. .S.. Moore Co... 
Reynolds Mining Company	 Sunmiitville Mine 
l704,Security Life Building 	 .	 Rio Grande County, Colorado 
Denver, Colorado 80202	 Contract 2189 


Dear Mr. Tippit: 


After the completion of the approved exploration work under 
the contract identified above,,, we asked to be infoed about 
changes in the status of the property and production from it 
during the period of royalty obligation. '•' 


To assistyou to furnlBh this Information and toa8sure the 	 .• 
accuracy of our records, please answer the questions on the 
back; of this letter and return, two copies to, this offic 


•	 with copies of any pertinent docimtents.	 . 


Th'is has reference to the Lien or Subordination Agreement 
signed by Anna R. Garrey, as president' of The Reynolds-Morse 
Corporation, on April 29, 1964. 


Sincerely yours,
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Revised 7-65.	 :.	 .. 


REQLST F IN?t&TIcII Cl rxIL ffiOJZCT 
AND PRGJ!C D1 ROYALTY AGfl 	 •. 


sie	 August 20, 1968 , has there been a change in .o'vmárshp, 
lease, o' sublease? If yea, pleue state details of the trans-
action below and provide a true or signed cow of the pertinent. 
documents, unless they have been provided before. C	 TesCJ No 


I 


2. SInce	 August 20, 1968 , has there been any production from 
e iarct aubjeet to the contract?. 	 Yea	 No 


A., If so anc it was shipped, give quantity, value, and name and 
•	 address of purchaser. 


_________________________ 	 Quantity	 Value 


• B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity •:	 Estimated Grade •.	 Location 


Ore 	 _____________ Tons	 .. . . 
Coricen- -	 .	 ...	 ..	 . 
trate	 - Tons	 __________________________ 


	


-	 ••"••	 ....... 
•	 OtherL... .	 ..- ...: Tons	 .:L	 _______________________ 


... C 


3. . Sthce	 . has any, production been transported 
through	 workings (see	 of contract)?	 YeSCJ NoIJ 
If so, state quantity, value, and disposition of material. 


Disposition of Material
	


Quantity	 Value 


Submitted by: 


Name Stuart S • Merwin	 Title General Manager-Mining 
lJnion Pacific Railroad 


Address 5)480 Ferguson Drive	 Date 
• J5 Angeies, uaiirornia 90022


June 12, 1969
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MANAGEMENT AGREEMENT 


SThIIT MINING DISTRICT 


•	 RIO CRANDE COTY GOLORAI)O 


THIS AGREEMENT, made and entered into by and 


between. UNION PACIFIC RAILROAD COMPANY, a Utah corpora-


tion (hereinafter called 'Union Pacific"), THE CLEVELAND-


CLIFFS IRON COMPANY, an Ohio corporation (hereinafter 


called "Cliffs'), and W. S. MOORE CO., a Minnesota cor-


portion, fpr itself and as attorney-in-fact for 


CREYSOLON	 CORP.,	 .a Minnesota	 corporation, 


(hereinafter collectively called ' Noore" ).	 S 


WITNES SETH: 


RECITALS:


The parties hereto are the owners as tenants in 


common of the mineral leasehold estate in those lands con-• 


sisting of patented and unpatented mining claims situate in 


the Summit Mining District, Rio Grande County, Colorado, r • 


• which are hereinafter more particularly described'.	 Mineral 


deposits are known to exist in commerially marketable quan-


titles in said lands and the parties desire to enter into a 


program of joint development and mining of said lands for 


the production of copper, silver, and other metallic mm-
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erals, and to provide for the possible future development 


of additional reserves. Accordinjly, the parties desire 


to set forth herein the manner in which such, operations 


shall be conducted, all upon the terms and conditions and 


subject to the limitations and restrictions hereinafter 


set forth. 


AGREEMENT:


NOW, THEREFORE, it is agreed as follows: 


SECTION 1: DEFINITIONS:	 All terms set forth 


below wherever used in this agreement shall have the fol-


lowing meanings: 


"Joint Lands" - The lands described on 


Exhibit "A" attached to and made a part of this 


agreement, and any additional lands corr-nitted to 


this agreement pursuant to Section 16, hereof. 


"Iine Contractor" - Any person, firm, or cor-


poration having general supervision over the 


Joint Lands pursuant to a contract with Manager. 


"Developent' t or "Deve1pmnt Optiops" - The 


activity or work of gaining access to proven deposits 







Resources iPolaris 
!Enters Joint-Venture 
V DENVER—R.A. Hildebrand, 


president of Polaris Resources 
Inc., announced that Polaris has 
entered into a joint-venture 


. agreement with Y W.S. Moore Co. 
and Quad Construcfion Co. to 
operate the Summitville copper 
mine. 


The Summitvjlle Mine is 
located in southwestern 
Colorado 20 miles west of 
Monte Vista. The Summitvjlle


deposit was discovered in 1872. 
and though 1953 recOrded gold 
production totaled $47,184,700. 
Subsequent to the operation of 
the mine as a gold producer, 
copper mineralization was 
discovered. 


At this time a 16-man crew is 
advancing development headings 
in ore-grade copper 
mineralization, and is preparing 
one section of the mine for a 
test mining program. The 
tonnage and grade of the 
mineralization are not yet fully 
defined, Hildebrand said. 


IT IS anticipated that the 
current - investigative program 
and evaluation of results will be 
completed in 30 days. 
Hildebrand said that a •decision 
to complete the construction of 
the Surnn-ijtvjlle mine 
oncentrtor will be made at 


Lhat time. A tentative schedule 
ndicates that the mine and 
oncentrator could be in 
roduction before the year's 
nd. 
The W.S. Moore Co., a 


liverisjfed Minnesota.based 
ron-ore producer, has been 
ssociated with the Summitvjlle 
)roperty since 1963. Quad 
onstruction Co., the present 


)perator of the joint venture, is 
Colorado-based contractor 


peciatizing in mine operations. 
polaris Resources Inc. is a 
)enver	 mine - exploration 
ompany	 which	 recently 
ompleted	 a	 public stock 
ffering	 through	 Essex

ecuritjes. ,.







GARDNER, a quiet, unassuming veteran of law enforcement who 
has solved some crimes before they were even reported by the 
victims, would not admit at this time whether or not the identity of 
the criminals was known. However, in the tradition of his long, 
effective regime as Sheriff of a mining district, we can restassured all 
would-be bandits will give his county a wide berth. 


In defense of our lawmen charged with policing prospects in 
remote mountain areas, their jobs could be made easier' and more 
effective if they had more cooperation from owners and lessees. 
When leaving the premises unattended for any length of time, 
provisions should be made to place everything under secure lock and 
key. Don't tempt the "midnight machinery co." with unprotected 
tools, machinery or exposed junk metal. Also a note to the Sheriff 
of the county notifying him of conditions as to length of closure, 
etc., plus precautions taken to protect the premises might be in 
order. Miners and prospectors are generally honest souls and expect 
everyone else to act accordingly. Also, the majority of sportsmen 
respect the privacy of the prospecf" '-'--
for him to drive to his favorite us_________________________________ 
happen to destroy this age-old boi 
between the prospector and the ou 
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of ores or other minerals in, on, or under the Joint 


Lands for the purpone of mining the same and other 


work which may be reasonably necessary to prepare and 


equip the Joint Lnc1s for mining operations. 


Itjjtt tMiningOeration ? t - The work of min-


ing, extracting, producing and handling the ores or 


other minerals discovered upon or within the Joint 


Lands and all other work incident thereto, including 


milling and concentration of the ore producedt. 


"participatinpercentag" - The percentages in 


which the respective parties own, as tenants in corn-


mon, the mineral leasehold estate in the Joint Lands 


and n which they shall share, as herethafter pro-


vided, in the lessee's interest in all ores, mine-


rals, precipitates or concentrates produced from the 


Joint Lands. 


"jority of the pies" - A majority in inter-


est, not in number, of the parties, as determined by 


the parties' participating percentages. 


SECTION 2: PARTICIPATION 
IN PRQDUCTION:	 The parties' participat-


ing percentages in production from the Joint Lands shall be 


as follows:
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Union Pacific forty and 00/lOOths per cent (4O7) 
• •	 Cliffs	 forty and 00/lOOths per cent (4O7) 


Noore	 tweflty and 00/lOOths per cent (2O7) 


SECTION 3: JOINT EXPENSE AND 
EXPENDITURES: 


A. Joint Expense:	 Joint Expense (as herein 


defined) fcr each calendar year shall be shared by the 


parties in percentages equal to their participatthg per-


	


•	 centiges. "Joint Expense" as used hrein shall mean and 


	


•	 include all costs, expenses, liabilities and charges in-


curred or accrued on or in connection with the Joint Lands 


and in the conduct and management of the operations of 


•


	


	 said lands for the discovery, development and mining of 


minerals under the terms of this agreement and all other 


operations incidental thereto, including without limita-


tion the following items:	 • 


(a) exploration, development and mining expense; 


•	 (b) ore milling, grinding and concentration cx-


	


•	 •	 •	 -	 pense; 


(c) taxes and assessments, except Federal and 
State taxes based on net income of the re-


• spective parties; 


	


•	 (d) sathpling, analysis, stockpiling and loading 


	


•	 -. ••	 out charges;	 • 


(e) • idle time expenses and other expenses in con-
• nection with the maintenance or protection 


•	 •	 of such .properties;	 •	 • 


• (f) laboratory and experimental expenses;
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(g) royalties, rentals anU any other amounts 
due or paid under leases or other agree-


• merits; 


(h) cost of management, insurance premiums, 	 S 


• 	


• Workmen's Compensation, Social Security 
and pensions,and employees' welfare and 
safety expenses;	 •	 • 


(i) a fair charge, based upon the costs of •	 -
ownership and operation, for automotive 
and other equipment owned by the Manager, • its subsidiaries or Mine Contractor and 


• furnished for operations under this agree-
ment;	 .	


0 


(j) all other costs, expenses, liabilities and 
•	 .	 - charges (not reimbursed by insurance re-


covery) incurred or accrued in connection 
•	 .	 .. with operations under this agreement;	 .	 . 


• .	 (k) all costs incurred by Manager in the dis-' •
charge of its duties under this agreement 
in Cliffs' offices (exclusive of salaries •	 .: of Cliffs' elected corporate officers), 


•	 .	
I including a share of all services of a 
general or joint nature rerdered by Manager, 
such as the cost of bookkeeping, the cost 


:j. of general. superintendence, the cost of 
I mining . experts and other experts, the expense 
/
of general clerical work, welfare work (such 
as safety, hospitalization, and group insur-
ance, pensions, and retirement allowances). 


•	 .	 .	 . Such costs shall be charged to Joint Expense 
under thi	 agreement on a fair and equitable 


•	 I basis consistent with Manager's general ac-
counting practices.	 . If the property. operated 
by Manager shall he temporarily closed down 
it shall nevertheless carry a fair share of 
such general or joint ecpenses; and 


(1) a fee of 25 cents per ton of crude ore mined, 
saved and, marketed from the Joint Property, to •	 • reimburse Manager for.services of its corpo-
rate officers and general mining experience and 
know-how.	 Such fee may be amended from time
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•	 to time if found, in practice, to be insuf-
ficient or excessive; 


provided, however, that no item of Joint Expense should in-


clude any amounts hich are charged and properly chargeable 


to capital account or deferred, in accordance with generally 


accepted accounting principles, except when capithlized or 


deferred items are included in cost pursuant to determina-


tion by a majority of the parties through amortization, 


depletion, depreciation or obsolescence. 


•	 B. Capital or Deferred Expenditures: All ex-


• penditures for capital or deferred items (not currently 


charged to Joint Expense) in each calendar year will be 


• divided among the parties so that each party will bear its 


share of the capital expenditures for such year in percent-


ages equal to their participating percentages. 


SECTION 4: MANAGER: •	 Cliffs is hereby desig-


nated and agrees to become and act as "Manager" of the Joint 


• • Lands and agrees as such to conduct and manage the operations 



of said lands for the discovery, development and mining of 


•	 minerals under the terms of this agreement. Should Cliffs 


resign as Manager (the right to do so being expressly al-


•	 lowed) or fo any other reason cease to act as Manager, then
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the order of succession to that po;iu:ion shall be as fol-


lows: First, Union Pacific or its nominec; then, Moore. -. 


SECTION 5: RIGhTS AND OBLIGA-


TIONS OF MANAGER:	 The exclusive right 


and privilege of exercising any or all rights necessary or 


convenient for exploration, development nd mining opera-


tions in the Joint Lands is hereby vested in Manager; sub-


ject, however, to the conditions and restrictions of this. 


agreement. This agreement shall constituteand define 


Manager's rights, privileges and obligations in the Joint 


•	 Lands; provided, nothing herein shall be construed to trans-


fer title.to any lands, mineral rights, raining claims, ii-


• .	 censes, or leases to Manager as such, it being understood 


that Manager as such shall have only rights of possession 


and use for the purposes herein specified. 


Manager may delegate to a Mine Contractor the 


authority to exercise any or all of its rights and priv-


- ileges under this agreement, and performance by such Mine 


•	 Contractor of the duties and obligations imposed upon Man-


ager by any provision of this agreement shall be deemed to 


constitute performance by Manager; provided, however that 


such delegation shall be for the convenience of the Manager 


only, shall not relieve Manager of any obligation or respon-
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sibility hereunder and shall not in any evnt result in ad-


ditional costs or fees to be charged to Joint Expense. 


Manager shall at all times conduct all development 


and mining operations required or permitted by this agreement 


with di•ligence and in a good and workmanlike manner, but 


Manager shall have no liability to the other parties to this 


agreement for any errors in judgment or for.losses sustained, 
or liabilities incurred, unless such loss or damage results 


frOm the gross negligence or willful miscOnduct of Manager 


or its employees.	 0 


Except for emergency expenditures necessary to pro-


tect the property and employees and expenditures for items in-


cluded in a program approved in accordance with Section 6 of 


this agreement, Manager shall make no expenditure chargeable 


to the paties, or enter into any contract providing for 


aggregate expenditures chargeable to the parties, in excess 


of $15,000.00, without approval of the parties whose partici-


pating percentages aggregate more than 607 of the total par-


ticipating percentages under this agreement.	
•0 • 


SECTION 6: DEVELOPMENT	
• 	 0 	


0 •o 


AND MINING:	 Manager shall initially 


carry on mining and development operations pursuant to an
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initial program for the development and mining of the Joint 


Lands which has heretofore been approved and adopted by the 


'parties.


Not later than the date of completion of the work 


provided in the-initial program and thereafter no less 


I frequently than once in each calendar year, Manager shall 


•	 prepare and submit to the parties a program for further 


operations, which may propose ' modifictions of the initial 


•	 program and plans for further development and mining of 


the Joint Lands. Such annual programs shall set forth the 


• recommendations of the Manager and any consultants approved 


by a majority of the parties hereto as to the character and 


extent of the operations to be conducted, 'the estimated 


time required for the performance and completion of such 


operations, the estimated cost thereof, and any other pert-


inent matters so as to enable the parties to be fully and 


equally informed as to te feasibility, methods and costs 


of conducting such operations. 	 • 


•	 Each party shall have a period of 30 days follthi-


ing receipt of such annual program to advise the Manager 


whether said party approves the program. During this 30 days 


any party may request meeting of the parties to consider







•	 ....	 . 


-10--	 . 


and discuss such program, which meeting shell . be scheduled 


•	 by the Nanager at a time and place which may be convenient. 


Any such program for further operations shall be 


• •	 adoted upon the approval of pariies whose participating 


percentages aggregte more than 6O7 of the total partici-


.............pating percentages under thiagrcement, given either b 


.itten approval or by vote at any such meeting. Upon 


such adoption, the Manager shall notify all parties that 


the program has been adopted and shall carry on operations 


	


- :	 thereunder.	 .	 ... .	 -	 .	 . 


• .	 SECTION 7: VARIOUS OPEPATING 	 .	 . 
REQUIREMENTS: . 	 Manager, or its Nine 


Contractor, shall, at Joint Expense: 	 . . 


•	 .	 (a) Except as is otherwise provided in Section 9 


hereof, hire, direct and discharge all employees for 


the operations hereunder, and all employees shall be 


• and remain the separate employees of the Manager or 


	


•	 its Nine Contractor, shall be carried on such company's 


payroll and shall be subject to the sole control and 


•	 discretion of such company. 


•	 (b) • Purchase or othercise provide all materials 


and supplies for the operations hereunder.







•',	 ,..t *	 I	 . 
-11-• 


(c) Purchase, lease or otherwise provide all 


machinery and equipment for the operations hereunder. 


(d) Keep the Joint Lands and all property used 


in connection with the operation free of liens and 


encumbrances of every character arising from the 


operations. 


(e) Carry adequate automobile public liability 


and property damage insurance covering all automotive 


•	 equipment which Manager may use in its operatIons 


hereunder and such other insurance, if any, as may be 


required by the mining lease covering the Joint Lands 


and as may from time, to time be approved by a ma-


•	 jority of the parties hereto. 


(f) Comply with and equire compliance of others 


doing work upon the Joint Lands under the direction of 


Manager with the requirements of state and federal work-


•	 men's compensation,.social security, unemployment, and 


similar applicable laws with respect to any work or 


operation conducted under this agreement. 


• • • (g) Comply with state and federal laws and regu-


lations governing the explorat5.on and development of
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mining properties, saving to bach party its right to 


•	 protest or contest any regulation or the enforcement. 


thereof. 


-	 (h) Make all other expenditures in connection 


with operations under this agreement. 


(i) Prosecute or defend all litigation arising 


out of the operations hereunder, and any party may 


•	 •	 join in the prosecution or defense of such litigation; 


•	 and	 .	 '.	
.	 . 


•	 (j) Take all proper and reasonable steps for the 


protection of rights of surface owners against damage 


	


•	 .	
occasioned by the operations to be conducted hereunder 


and pay such damages as may result directly or mdi-


rectly from said operations.	 .' 


CTION 8:. MATERIALS, ETC.,	 •: 
•	 PURCHASED FOR	 ' • 


	


•	 JOINT ACCOUNT:	 All materials, 'supplies, 


facilities, equipthent and improvements no on the Joint 


Lands and all such property hereafter purchased for the oper-
•	 •	 ations and charged to the parties shall be owned by the 


parties in their participating prcentages. Surplus materi-


•	 als, machinery, supplies and improvements owned jointly by 	 • 


the parties may be' disposed of by the Nanager by any of th 


following methods:	 '	 •
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(a) By sale to a third party and the accounting 


by the Manager to the parties for their respective 


shares of the proceeds; provided, that before selling 


any such property (other than junk) Manager. shall first 


afford the other parties the privilege of purchasing 


such property at the same price and upon the same terms 


as it contemplates the disposal thereof to a third 


•	 party; or	 .• 


(b) By purchase of such property by the Manager 


at a value to be agreed upon between the Manager and 


a majority in interest of the ocher parties, with 


accounting to the other parties for their share of the 


• 	 S 	 value of such property; or 


• 	 •	 (c) By division of such property between the 


parties insofar as possible in accordance with their 


•	 respective participating percentages. 	 • 


•	 • SECTION 9: WORK LET BY 
•	 .•	 CONTRACT:	 Manager or its Mine 


Contractor shall conduct all operations called for here-


under except those which in its judgment should be con-


ducted by third parties, inwhich case Manager or its Mine 


Contractor shall arrange for the performance of said work
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under a contract or contracts approved by a majority of the 


parties and let under competitive bidding when practicable; 


provided, however, such approval shall not be required in 


emergencies, in the event the amount involved is less than 


$15,000.00, or in the event the contract work is contem-


plated by a program approved as provided by Section 6 of 


this agreement.	 S 	
: 


SECTION 10: STATEMENTS OF 
iuVinu uu5m:	 is soon as pracçlcable. 


after the execution of this agreement the Manager shall 


prepare and furnish to each of the parties a written state-


ment showing the amount of money which the Manager estimates 


will be required from each of the parties during the ensuing 


12-month period and each calendar month thereof for (a) 


items to be capitalized or deferred, and (b) items of Joint 


Expense.	 S 


Based on such estimate, corrected and revised 


from time to time as the situation may require, the Manager 


will, on or before the fifth day of each calendar month, 


submit to each party a current budget showing (a) the esti-


mated cash disbursements which the Manager will be required 


to make during such a1.endar month and the succeeding cal-


•.endar month for (i)-it-ems to bo cp :1ized or deferred, 







.. 


and (ii) items of Joint Expense; (b) the extent, if any, 


to which said disbursements will be satisfied by cash. 


available to the Manager in excess of a proper amount 


of working capita1 and (c) the ba].ance which will be 


requirc.d from the parties relative to each of such class-


ifications. Within ten (10) clays after the receipt of 


each such current budget each party wil.l furnish to the	 •. 


Manager its share of the balance required from such party. 


Upon receipt of funds from the arties, the 


Manager will make alldisbursements required in connec-


tion with the exploration, development, mining and opera-


tion of said properties. Manager will account for all 


funds furnished to it by the parties ) it being under-


stood that all the funds furnished Manager by the parties, 


and any assets acquired by the use of such funds, shall 


be used for the purpose of carrying out this agreement 


and for no other purpose. Manager will furnish informa-


tion to the parties concerning Joint Expense in any year 


but shall have no obligation to repay to the parties any 


funds advanced to it, it being understood that funds ad-


vanced to Manager are not loan or capital contributions .
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but funds furnished by the part:ies for use on thir behalf 


and are returnable only if not used in the mining opera-


tion.	 .• 


SECTION 11: MONTHLY AND 
ANNUAL REPORTS:	 Detailed monthly and 


annual reports shall be prepared by the Manager, showing 


progress of exploration, developmant and mining operations 


on the Joint Lands, costs incurred pursuant to this agree-


inent and production obtained from the Joint Lands, copies 


of which reports shall be furnished each party as early 


as possible after the end of each month or year as the 


case may be.	 . 


SECTION 12: TAKING IN KIND:	 Each party shall take 


•	 in kind its participating percentage share of production 


•	 obtained hereunder. Any extra cost incurred by Manager 


in delivering in kind to an party hereto shall be borne 


• by such party.'	 • 	 • 	 • 	 . S S	 • 


In the event, any party hereto shall fail to make the
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arrangements necessary to take in kind or to separately dis-


pose of its share of production from the Joint Lands, then 


Manager shall have the right to sell the same to others on 


a day-to-day basis or to enter into contracts for such rea-


sonable periods of time as are consistent with •the minimum 


	


•	 needs.of the industry under the circumstances, but not ex-


ceeding one year, for the disposition.of said production as 


it, in its discretion, shall deem desirable. In the event 


of such sale by Manager., the price shall be the market price 


in the area, if obtainable; otherwise the best price rea-


•	 sonably obtainable. At any time hile Manager is disposing 


of.a non-taking party's share of production from the Joint 


Lands, such party rriay, subject to any contracts of sale then 


outstanding, by written notice to Manager elect to take in 


kind or to separately dispose of its participating percent-


	


•	 age share of said production. 	 i___. . 


	


•	 SECTION 13: ANNUAL 


	


•	 •	 • ADJUSTNTS:	 In the event that the 


shares of the pr.oduction of all parties are notall sold to 


the same buyer, there shall be a recalculation, adjustment 


and settlement between the parties on or before the end of 


February in the following calendar year covering the busi-







ness, transactions and accounts hereunder for the peceding 


calendar year. Such recalculation, adjustment and settle-


inent shall cover (a .) discrepancies caused by deficiencies 


- or overages in the quantities of production delivered to, 


or sold on the account of, any party, and (b) discrepancies 


in value of ore delivered due to variations in analyses,, and 


(c) all other matters relating to delivery or methods of 


• delivery of ore, advances by the parties and cash disburse-


inents by the Manager. Adjustment for disèrepancies in quan-


tities oi values or for discrepancies due to variations in 


analyses of the ore or concentrates delivered to the parties 


hereto shall 'be made with due regard to the content and 


•	 assay values of each valuable mineral contained in such ore 


or concentrates to the end that each party hereto shall have 


received during said ôalendar year its participating percent-	
• 


•	 'age share of all ores, minerals, or concentrates mined, pro-


duced, saved,' and sold from the Joint Lands. Any amount 


found due from any party hereto to any other party shall be 


•	 promptly paid in cash. 	 '	 '•	 •	 . 
•	 SECTION_14: BOOKS, RECORDS, ETC.: Manager shall at all times 


•	 . . keep true and correct books and accounts showing the produc- •
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tion obtancd hereunder, the distribution thereof, and Joint 


Expense hereunder, as well as all other data necessary br 


proper for the settlement of accounts between the parties 


hereto and the adjustment of their rights under this agree-


ment, all of which shall be open to the inspection of the 


parties during all business hours. The parties shall have 


• full access to all geological and engineering data secured 


• by Manager •in its operations hereunder. Any party shall 


have the right to enter upon the Joint Lands for the pur-


• pose of inspection and for all other purposes under this 


agreement. £iny party, 


and all other parties, 


ger's accounts and rec 


under for any calendar 


month period following


upon notice in writing to Manager 


shall have the right to audit Mana-


Drds relating to the accounting here-


year, within the twenty-four (24) 


the end of such calendar year. The 


parties shall make every reasonable effort to conduct joint 


or simultaneous audits in a manner which will result in a 


minimum of inconvenience to Manager. 


SECTION 15: TAXES:	 All real and personal 


property taxes on the Joint Lands, improvements thereon and 


personal property used in connection therewith, and all 


severance, production, license or other taxes or charges 


levied upon or measured by productio 	 the Joint Lands 


shall be paid by Manager at Joint Expense.







.	 . 
SECTION 16: ACQUISITION OF	 '	 S 


ADD11JONATJAt'TDS	 Should any palty hereto at 


any time (luring the term of this agreement acquire any inter-


•est in any mining lease, claim or other mineral property lo-


cated within two miles of any outer boundary of the Joint' 


Lands, it shall immediately give written notice to the other 


parties, setting forth the nature of the interest acquired in 


such property and the cost of acquisition thereof. 'Within 


sixty (60) days from the date of receipt of such notice,' the 


other parties shall have anoption, exercisable by written 


notice to the acquiring party, to purchase, at cost, an un-; 


divided interest in such property. If all of the other parties 


desire to exercise this option, each shall be entitled to pur-


chase an undivided interest in such property equal to its par-


ticipating percentage' hereunder; if less than all exercise this 


	


•	 option, each party who exercises this option hall be entitled 


	


•	 to purchase an undivided interest in such property equal to 


the ratio ' which its participating percentage hereunder bears 


'to the total participating percentage Of the acquiring party and. 


all other parties exercising this option. Each party exercis-


ing such option shall pay to the acquiring party its share of 


the actual cost of such property, and he acquiring party shEill 


execute and deliver, such instruments as are necessary and proper 


to transfer the undivided interests so purchased. If all of 


the parties to this agreement elect to exercise their option
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and acquire their participating intcrcst in such additional 


property, such property may, upon the agreement of ' the ma-' 


jority of .. the parties, be committed to this agreement and 


subject to all of its terms and provisions.	 ' 


SECTION 17: OFFICIAL REPRESENTA-	 '''

TIVES OF THE PA1TIES: Each party shall appoint 


	


•	 in writing a representative who shall represent his princi-


pal in all development and operating matters requiring joint 


action, approval, or authority and who shall continue as 


such until his power is revoked in writing. If any party 


	


•	 transfers its entire interest in the Joint Lands, the action 


•	 of the representative of the transferor party shall be bind-


	


•	 ing upon such transferee and its interest in the Joint Prop-


	


•	 erty on all matters herein requiring notice, action, approval 


or authority, until the transferee shall have designated a 


	


•	 representative to act in such matters and the Manager shall 


	


•	 have received notice of such designation. If at any time 


the interest of any original party to this agreement is di-


vided among and owned by two or more co-owners, Manager 


•	 may, at its discretion, require such co-others to appoint 


a single trustee or agent iith full authority to receive 


notices, approve expenditures, programs and budgets, re-


ceive billings for and approve and pay such party's share 


of the Joint Expenses, •and to deal. generally with, and with 


power to bind, the co-owners of suci original party's inter-
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est within the scope of the operations' contemplated by this 


agrcemnentj however, all such co-owners shall have the right 


separately to take or dispose of their share of production 


in accordance with Section 12 of this agreement. 


SECTION 18: TIINSFER OF INTEREST 	 '	 :.. 
AND PREFERENTIAL 


RIGHT TO PURCHASE: 


A. Any party shall have the right to sell, assign, 


mortgage, encumber or otherwise tr ansfer all' or any part of 


•	 its interest in the Joint Lands, but, except as provided in 
•	 . paragraph B of this Section, it shall comply with the pro-


visions of paragraph C before rrmaking any such transfer. The 


•	 provisions of paragraph C shall also be applicable to the 


sale of any interest upon foreclosure of aiy mortgage or 


•	 -other lien. Regardless of any provisions of the agreement 


between transferor and, transferee,	 , ' •	 ' '.'	 ••• 


(a) Any such transfer shall not relieve the 


transferor of any liability or obligation to the 


parties accrued prior o' the transfer arid the trans-' 


feror shall remain liable to the other parties for 


any liability for moneys due or . to' become due in 


respect to the,transferred interest under a program
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for development and operations approved under SeC-


tion 6 of this agreement priorto the date of 


transfer, and 


(b) The assigned interest shall remain subject 


to all obligations undci this agrcement, including 


all obligations and liabiliLies accrued plioc to the 


assignment 


B Any party iray, without complying iith the 


provisions of paragraph C of this Section, transfei its 


entire inLerest in connection w.LLh merger, consolidation, 


reorganization, sale of all or substantially all of its 


assets, or sale or transfer of its interests hereunder 


and in the Joint Lands to its subsidiary corporation, 


provided, in the event of transfer to a subsidiary, the 


party shall assure the fufl performance of all present 


• and future obligations under this agreement by the sub-


sidiary Any individual who heLeafter becomes a party 


to this agreement may transfer his entire interest to a 


trustee for the benefit of the inclivclual and members of 


his family, but any transfers by the tusteeshall comply 


with the provisions of paragLaph C
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•	
C. Should any party desire to sell all or any 


H part of its rights and interests in he Joint Lands, it' 


shall promptly give written notice to the other parties.,. 


- - with full information concernlnE, its proposed sale, which 


shall nclude the name and address of the, prospective pur-


chaser (who must be ready, willing and able to purchase), 


the purchase price, and all othcc terms and conditions of 


the offer. The other parties shall then have an optional. 


prior right, for a period of S1L (60) days after receipt 


..: of the notice, to purchase the interest on the same terms• 


and conditions which the paL'Ly proposes to sell	 If the



terms and conditions involve any consicleiation oiher than 


the payment of money and the assumption of obligations of 


the selling party, the oLher parties may, upon the exer-


cise of this option, satisfy any such consideration by pay-


ing therefor in money the reasonable value of such other 


consideration The optional prior right to buy my be 


exercised by written notice mailed to such ' selling party 


within the sixty , (60) day period. If only one party re-


ceiving such' notice ' desires to purchase, it may purchase 


, the entire interest offered for' sale. If tiore than one	 ,	 •
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of th parties receiving such notice desires to purchase, 


each of the paiLies so clesu'ng to pwchasc shall have a 


prefcrcL1al right to acqul1 e a peicentgC of the intcrest 


offered for sale equal to its percentage of the participat-


ing percentages held by all pait les so desiring, provded 


that the selling paity shall not be iequiied to sell less 


than the entire interest coveccd by said offei If the 


other parties fail to exelclSC such prior option right, 


the selling party shall be Lice to sell or othcruise 
trans-


fer the interest to the named puchaser on the terms and 


conditjOflS on ihich t 
was so offeied to the other parties 


at any time within ninety (90) days after the expiration 


of said sixty (60) day option, bu nDt otheiwjSC 


•	 IONl: CONANTS TO RUN	 • 
WIfHTHELAP.	 This agreement shall 


run with the lands until teLrrana.C Cl , and any grant, transfer, 


assimeflt or other agreement with respect to any of the 


•	 Joint Lands, or of any mineral or mining rights therein or 


• •	 any interest in the production therefrom shall be condiioned 


on the rcogniti0n and assumptiOfl of all the rights and obli-


•	 • gationS hereunder by the grantee, transferee, assignee, or 


other successor in lnLelcsL 1nof1 i as they aie applcablc
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to the assigned interest; provided, however, that this pro-


• vision is not intended to. apply to the rights of a. purchaser 


of ores or production hereunder, no to the transportation 


thercof, and, provided furthe, that nothing in this agree-


ment is intended to prevent any party fiorn mortgaging or 


!o then. iise encumbering its rights or properLy, but any mort-


-gage or encumbrance shall be radc sub3ect to this agreement 


SECTION 20 DEFAULTS, LIENS, AND 
• COLLECTION RIGHTS: 	 In the event any party 


shall fril to pay to Manager any sum or sums due under this 


agreement on the due date thereof and anagei, at its option, 


shall have advanced the same, said indebtedness shall there-


after bear interest at the rate of 8% per annum, and Manager 


shall have a lien for the payment thereof, including inter-


est, upon all of said defaulting party's interest in the 


minerals produced from the Joint Lawls and upon the proceeds 


or the right to the proceeds thetefom and upon default:ing 


	


•	 • party's interest in any ad all facilities, structures, 


• • •• • • leasehold interests, and operating rights upon, or pertain-


	


• • ••	 • ing to all the lands in the Joint Lands, and Manager shall 


have the right to demand, collect, receive, and apply to 


the indebtedness any and au sums paynbic to the defaulting
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party pursuant to any contract for the. sale of any of its 


share of minerals produced from the Joint Lands. Any pur-


chaser of ore from the Joint Lands is hereby irrevocably au-


thorized by the parties to this agreement, upon the receipt 


of a uritLen statement from the Manager that any party is 
in default and the Manager claims a lien h.erenc1er, to pay 


to the Manage any and all sums due fiom the ore buyer to 


said party. Any lien, remedy, or right granted hereunder 


shall not be exclusive nor operate to release the delin-


uent party from its full liability to pay any and all 


amounts due and owing, nor to deprive Manager of any addi -


tional rights and remedies at law OL in equity foi the re-


covery of the indebtedness 


In the event Manager shall default hereunder by 


failing or ncglectng to com?Jy fully with ny covenants or 


obligations under this agreement, or by omitting or commit-


ting any act in coiisequence of which the rights of any 


party in the Joint Lands or any portion thereof shall be 


jeopardized in any manner, the majority of the parties shall 


have the right, in addition to such Other reiedies they may 


*	 have and without waiver thereof, to notify Manager of such
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default, 1ith a copy of said notice to Lhe other parLes, 


and to request that such default be promptly remedied. 


If Nanager shall fail or neglect within 60 days after the 


giving of such notice, to commence promptly and in good 


faith to iepair or correct the failure or default corn-


- plained of and thereafter to diligently continue in ef-


forts to repair or correct such default, the parties 


giving notice shall have the rlghL, but shall not be re-


quired, to entel upon the portion of the premises with 


respect to which such default exists and to remedy such 


default, in which event a sum representing the other 


parties' portion of the expenses incurred by the parties 


remedying the default shall, upon rendition of rritten 


statement therefor, forthwith be paid by the other parties 


to the parties remedying the default, and said parties 


remedying the default shall have the lien and collection 


rights as are herein accorded to Manager under the first 


paragraph of th3s Section. 


SECTION 21 FORCE MAJEURE	 Anything in this 


agreement or any portion thereof or in any lease or ope-


rating agreement or any other agi cement to the contrary
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•	 •	 notwithstanding, it is hereby expressly agreed that the 


obligations of any party hereunder shall be suspended while 


it is prevented from complying therewith, in whole or in 


part, by weather concliLLons, labor cli c'Luibances, civü 


:; disorders, was, acts of God, unavoidable accidents, rules 


and regulations of any Tcdeial, StaLe or other Governmental 


agency under asserted authority, or for any other reason 


or circumstance beyond its control, other than financial 


SECTION 22: PAYNTS A 	 S. 


•	 NOTICES:_	 All moneys payable 


hereunder to Union Pacific and all notices or communica-


tons hereunder foruardcd to Union Pacific shall be ad-
• Union	 ifc Railroad Company, Attention: 


dressed to/Chief Executive Officer--Natural Resources 


Division, 5480 Ferguson Drive, Los Angeles, California 90022. 


All moneys payable hecunde to Moore and all 


.1 
•	 notices or communications hereunder forwarded to Moore 	 S 


•	 shallbe addressed to U. S. Moore Co., 400 Torrey Building, 


Duluth, Minnesota, AttenLton Ni U S Moore, President 


•


	


	 All moneys payable hereunder to Cliffs and all 


notices or communications hereunder forwarded to Cliffs 


	


• •	 • •'	 shall be addressed to The Cleveland-Cliffs Iron Company,
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1460 Union Commeic.e Building, Cleveland, Ohio 44115, Atten -


tion Hr Hugh J Leach, Vice PcsidenL 


Any party may at any Lime by written notice to the 


other palLies change the add3css to ihich payments, notices 


or communications shall be sent 


	


SECSJON23 TERN	 This agreement shall be



effectj.ve as of the daLe hereof, and, unJess sooner term-


mated as hereinafter provided, shall remain in effect 


during the term of that certain Agreement of Lease dated 


February 1, 1956, and recorded in Book 243 at page 15 in 


Rio Grande County, Colorado, as amended and supplemented, 


the Lessor's mnteiest in which is now held by Reynolds 


?Iining Company and Lhe Lessee's incerest in which is now 


held by Union Pacific, Cliffs, and Noore This agreement 


may be sooner terminated at any Lime by the parties hereto 


whose parcicipating percentages aggregate 51% or moie Upon such 


termination, said Agreement of Lease, as amended and sup-


• • plemented, shall be surrendered to the Lessor unless one or 


more paics hereto desire to continue said Lease in effect 


In such event, the parLies desiiing to surrender the Lease
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shall assign to the party or parties desiring to continue 


said Lease (in their participating percentages) all of the 


former's right, tit)e, and inLeLesL thcrein, and the party 


or parties desiring to continue	 'i id Lease shal)	 thereupon 


and thercaftci assume all of the rights, duties, and obli-


gations of the Lessee thereunder	 In addition to making 


the foregoing assignments, the divestu-igparties shall, at 


the option of the continuing parties, assign to the assignee 


all of their right, title, and interest in the facilities, 


materials, and equipment (and any contracts pertaining 


thereto) located on the Joint Lands at the fair market 


value thereof	 If the parties cannot agree on the fair 


market value of such property, then the party desiring to 


purchase the same can have the mtLcr oi determining fair 


market value referred to arbitration, in which event said 


party shall select an arbitrator and the other party or 


parties may select not more than one arbitrator to repre-
•	 •	 • sent it or, if more than one, them, and the two arbitra-


• tors so selected shall select a third arbitrator,	 If the 


•	 •	 • two selected arbitrators cannot: agree upon a third arbitra-


• tor, then the American Arbitration Association shall desig-







.	 I 
32-


the third arbitrator. The decision or award of a ma-


...jority of the arbitrators so selected shall be final and 


binding upon the paitics heteto 


Termination of this agteement, hoisocvcr occurring, 


shall not affect any of the rights or obligations of the 


parties hereto ihich may have accrued or liabilities, ac-


crued or oLhel\llse, uhich may have arisen prior to such termi-


nation 


SECTiON 24 ROYALTIES, RENTALS, 
•	


AND ASSESSMENT WORK: Manager shall undertake 


to pay any and all royalties, rentals and other payments 


which may become due and payable under and by virtue of 


royalty deeds, mining leases, or other agreements respect-


ing the Joint Lands and shall charge the same to Joint 


Expense


Manager agrees to folloi good and customary prac-


•	 :; • • • tices in the matter of payment of said royalties and rentals 


and other payments but shall not be responsible on account 


• • of failure to pay any such royalty or rental, or for any 


• error in the payment thereof, if such failure or error should • 


be the result of any clerical mistake or oversight or failure 


•	 of the mails or other means of transmissiono,f such payments,
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•	
or by reason of any cause beyond the control of Manager. 


Manager agrees to do and perform or cause to be 


•	 :) performed within the time required by law the annual labor 


or assessment work on or for the benefit of the unpatented 


mining claims within the JoinL Lands necessary to comply 


with the laws of the United StaLes, the State of Colorado, 


and the requirements of any leases, licenses, or other 


agreemenLs coveiing the Joint Lands, and upon completion 


of the annual labor for any prL1cular year, Manager shall 


record within the requisite statutory period, an affidavit 


showing said work to have been per formed and shall charge 


the cost of said assessment work and recordation to Joint 


Expense Uith the approval of a majority of the parties, 


and after notice to the parties not giving such approval, 


the Manager may be relieved from doing assessmen work on 


any unpatented claim which the nrljority of the parties de-


sire to surrender to the lessor of the Joint Lands 


SECTION 25 RELATIONSHIP OE 
PARTIES ELECTION RI1 


PARTNERSHIP STiV1US	 It is understood and 


agreed that the ownership in the Joint Lands and personal 


property located thereon shall be and is as tenants in
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common and the liability of the parLLc3 sha)] bc several and 


not joint or collective	 Each palLy shall be responsibJe 


only for its obligations as hercin set forth and shall be 


liable for its proportionate sharc of the opc3ations per-


fotmed hereunder 


The parties hereto elect to ec3ude the venture 


created by and to be conducted under LnC provisions of this 


agreement from the application of Subchapter K of the United 


States Internal Revenue Code of 3954, nd each party agLees 


with the other party that it uill take such steps and exe-


cute such instruments as may be necessary or proper in 


order to elect such exclusion withj.n the provisvcis of 


Section 761 of the Internal Revenue Code of 1954, and Taith 


all regulations promulgated from tlm2 to time by the Sec-


retary of the Treasury or his delegate iith respect there-


to, and the parties further agice, upon tequest of the ma-


• •jority of the parties, to make a like election and likewise • 


take such steps as may be necessa:y or pcoer in order to 


comply 'ath any future Federal or State 1a pei-nitting a 


• y .like election and with all applicable reguiations of the 


properly constituted authorities
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SECTION 26: SUCCESSORS 
INDASSIG	 Except as lmitcd by 


Section 1°, all the covenants, conditions, stipulations 


and obligations hcien contained shall inurc to the bene-


fit of and be binding upon the parties heieto and their 


respeccive successors and assigns 


SECfION 27 EFIECC OF PARA-
GRAPH HEADINGS	 The paragraph headings 


appearing in this agreement arc flOL to be construed as 


interpretations of the text, but are inserted for conven-
1


lence in reference only 


SECTION 28 PRIOR OPERATING 
AGREEIINT SUPER-
SEDED	 -	 The Joint Ope aing 


Agreerr'ent between Union Paci fc and Mooi e 1a ted June 5, 


1967, and the Interim Joint Ope:ating AgreemenL between 


Union Pacific, Moore and Cliffs, dated as of October 1, 


1967, are superseded and terminacd by this agrecmenc, 


provided that such termination shall not relieve any party 


from any liability 01 obliga LiOfl accrued prior to the date 


of such termination 


SECTION 29 APPLICABLFLAU	 The lai of the State of 


Colorado shall govern the effect and interpretation of 


d
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•.	 :..	 •	 Bayard Lode Mining Claim	 •. • •	 Survey No.	 •
•


894 
Great Indepcnaerce Lode flinng 


•	 •:	 5	 •	 • Claim	 •	 : : Survey No.	 • 609 •	 • ••
GoldenVault Lode Mining. Claim Survey No.	 • 610 
Iowa Lode Mining Claim Survey No. 895 
Jennie Placer Mining CJ.aim Survey No. 1097	 • • 5	 •	 •.	 C.B.	 & Q.	 Placer Mining Claim Survey No.	 • 798	 . •	 •	 •.	 I. & C.C.	 Placer Mining Claim Survey No. 611 


S	 ••	 •	 • •	 S	 • Highland Mary Lode Mining Claim SUrvey
• 


No. 606 
S	 •	 •	 Highland Mary No. 2 Lode Mining •. 5	 .• .	 Claim	 •	 •	 S •	 Survey No. 16314	 ... 


South Columbia Lode Mining Claim •	 Survey No.
S 


16323 •	 S	 •	 Aurora Lode Mining Claim •	 Survey No.	 • 16324 • 
•	 :	 Vanner Lode Mining Claim	 • Survey No.	 • 163211: 


• .•	 S	 Pittsburgh Lode Mining Claim Survey No.	 • 16324 •	 S	
•	 Dexter Lode Mining Claim Survey No.	 • 77 


•	 * S	 •	 •• Aztec Lode Mining Claim Survey No.	 • 621A 
S •	 •	 Gray Eagle Lode Mining Claim S •	 •	 • 5	 5 


S.	 •	 (1/6th interest)	 S
- 


•	 Survey No. 532	 •S 
• •••	 S	 • 1tLle Nellie Lode Mining Claim S 


•	 :.	 (1/6th	 i.nterect)	 S Survey No.
•


62 
•	 •:	 •	 Spar Placer Mining Claim • 	 . Survey. No.	 • .... 5736 •	 •	 •	 •	 •	 }Uo Grancle Placer T'Iining Claim • Survey No. 5737	 • 


S •,	 l)Onvei' Placer Mining Claim Survey No.	 • •	 5738 •
S	 Electric Placer Mining Claim	 • Survey No. 64J.3 


- - - -
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Chico Iøcic liming C1cLr	 2/j	 Suvcy No )353 •	 .	 •:. .	 Eighth Wonder Lode	 Survey No. 82 
GoiQen Star 


NO.	 2 L1	 liming 
Claim	 .	 Survey No. 83 Ihss OflcU y Lode l'inj ng C c1iit1	 Sw voy No J.24 


---Sthirit J'Lmnin. Dist y j ct	 (UnoteUccJC)a-irrs) 


S C F'i T	 Loac Piinii	 C1ans NO	 1 to 30 
No Good Loae 11riin, Cain 
Confuion Lode Iinin	 Clani 
0. & P.,	 G. & P ..	 No.	 1 and G. & P.	 No.	 2 Lode r4ining Claims 
Century of Progress Lode Mining Claim .	 •• 
Last Piece Lode Mining Claim (J.ocation certificate . 


recc)rded April 30,	 1968,	 as Reception No. 233536) • 
Cértury of Pogress	 •	 (lode or placer 
Pickcns	 (Jodo or placer 2 0	 & P	 Placers 
Electric Mill Site (location ccrtficaLe recorded 


Au,ust 22,	 1934,	 in Book 192 at page 198) 
The Southeast Quarter (sL) of Scctj.on 17,	 and 
the Northcas	 Quarter (NI) of Section 29, all 
In Tounship 37 North, Ran,e 4 East
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THE CLEVELAND-CLIFFS IRON COMPANY 
POST OFFICE BOX 1211 


RIFLE, COLORADO 81650 


T. A. KAUPPILA. MANAGER 
WESTERN DIVISION


June 10, 1969 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
Washington, D. C. 20242 


Re: DMEA-4643.and OME-6344 


Dear Mr. Kirkemo:


C0? 
0 
RECIV 


ju 


%_--- I 
I have forwarded your letter of May: 27, 1 69 


regarding the above contracts. to the Union Pacific • 1 - 
road Company, Natural Resources Division, for reply. 
That Company assumed responsibility as Manager of. the 
Suinmitville Project for the Suinmitville co.-tenants 
effective June 1, 1969.


Sincerely yours, 


T. A. Ka4p4(la 


TAK: 
cc: Mr. Stewart Merwin, Chief 


Natural Resources Division 
Union Pacific Railroad. Company 
5480 Ferguson Drive 
Los Angeles, California 9'0022 


Mr. Mike Jackson
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*.feras is usda to your lstsrs of eI*usry 22 and JUly 23, 1968., 
cerntn the Lntsda operati arnt and pending usnaai*nt 
*granneut .tth The Cleveland-CUffs Iron Coiany en the subject 
property. Zn sccoirdance with your Uhruary 22, 1968, tetter vs 
have tods directed an thquiz.y C1W loire 63) to *. T. A. Z$Ui1Sfr 
*nmger, Wstern DiviJion, Cleveland CJiff* Iron Coany, 3o 1211, 
Rifle, Colorado 8165G, r.queetiu inforeettan on production fron 
the sibjct propsrt). 


11. advise whether or not th* I egeect Agrt ref erred to 
vo has been ø**uted by the pirticipatin parUel. U *0, 


plsae forvard two copies of the srS*asnt for our records. 
Meanwhile, if the luter%* Oper*tin$ Agranisut baa been srtettd*d 
beyond August 1, 1968 and is sUit iti effect, we should be furnishad 
two copies.


Sincerely ours, 


8rnro14 ir1eno 
Chief, Office of 
Minerels sp1oration 


6	 OFFICIAL FILE COPY 


iei Form 7 


(2/63)


MAY 2 7 1969 


J K. Nsda.t 


V.S. *ore o. 
4O Tarr* i.hdldiu 
Duluth, MInnesota 55802 


Rex 1L&.4643 (Copper.L..d) 
John R. M, Msine* 
ittvii1. Mine 
Rio Girande Cnty Colorado 
Contrct Zds.JUO7 


end 
QH-6344• (Gold4Uver) 
V. S. 1iie Co. 
StaeIitvillha Mine 
Rio rinde County1 Colorado 


• Caitract 2189 


Deer 1k Msdeenz 


5/26 


cc: .*. 3. C. Vickery (omptroller, Clei,*tand-CUff Iron Conpany, 
th*Lon. Caerce $uil4tn, Cl.v.Zand, Ohio 4411S 


*. r. A. K*utL$ Ninagéx, Wutrn Division, Clsveland"CUfte 
Iron Cpaiy, oz 1211, Rifle, Colaradø 81650
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IpdmLYgRyo 


Office. of Minerale Xp1oratton 


•	 UNITED STATES 
• DEPARTMENT OF THE INTERIOR. 


GEOLOGICAL SURVEY 
WASHINGTON. D.c. 20242 


•	 1uiy 19, *968 


•	
••	 Re: 024106344 (CoId4flv.r) 


1300 Iset Seventh Avenue	 W, S Moore CD. 


Penver, Colorado 80213 	 SuninttvtlJe Mthe 
ftio Grande County, Colorado 
Contract 2189 


OFFICI 
•	 •	 COPY 


RECE1VE 


•	 Gentle.n;	 /	 (1968 
After the completion of the approved eloraion ',ork unde. 
the 'cortract identified.above,. we asked to be Informed abo__— - 
changes in the status of the property and production from t 


•	 during the period of royalty obligation. 


•	 To assist you to furnish this information and to assure th 
accuracy of our records, please answer the questions on the, 
back of this letter and return two copies to this office 


•	 • •	 with copies of any pertinent documents. 	 • 


TbIa he ,*.o*.nc. to. the Z4.n or ubordisetton Agraennt. 
etgned by Aana R Carrey, prssl4ent of your Corporation, 
on April 29, 1964.


SIncereLy ure, 


FRANK E. JO}SON 


•	 Vren1 1. toh*on 
Chte, Office of 
$tnerala Ixplorstion







MMEForm63 
Revised 765


REQtST FOR INFORM&TION ON (RTIFIEI) PRQ3ECT 
AND PROJECT UND	 ROYALTY AGIT 


1.	 Since	 S*pteber 3965 , has there been a change in. ownership, 
lease,	 r sublease?	 If yes, please state details of the trans-j 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been prqvided before.	 u.:. Yes, No 
The Reynolds Morse Corporation is now dissolved and 
the property is 'owned by Reynolds Mining Company,. a. 
partnership • 	 .•	 ,,• 


.1 


2.	 Since	 Sep,ibir 1965 , 'has there been any production from 
the land subject to the contract? 	 .	 . Yes	 No 


A,	 If so and it was shipped, give quantity, value, and name and 
address of purchaser.	 . 


•	 .	 Quantity .	 Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and location, 


Quantity .	 Estimated Grade	 Location 


Ore_____________ Tons _________________ 
Concen.. - 
trate'	 .	 Tons 


Other	 .	 Tons ____________ 


3 .	 Since	 .	 , has any production been transported 
through	 workings (see	 of contract)? YesO No 
If so, state quantity, value, and dispbsition of material, 


D1pà1t1on of Material 	 Quantity Value


Submitted by: 


Name	 John H. Tippit 


Address 1704 Security Life Bldg. 
Denver, Colorado 80Z02


Title Managing Partner of Reynolds 
Mining Company 


Date August 20,. 1968 
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THOMAS W. WHITTINOTON


JOHN H. TIPPIT 
ATTORNEY AT LAW



1704 SECURITY LIFE BUILDING



1616 GLENARM PLACE



DENVER, COLORADO 80202 


July 23, 1968


IC1A*E1 ONE 303-266-1441 


COPY 


O. M. E. 


RECEIV 


uu	 1968 


INITIALCDE 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Geological Survey 
Washington, D. C.	 20242


Re: OME-6344 (Gold-Silver) 
W. S. Moore Co. 
Suminitville Mine 
Rio Grande County, Cob. 
Contract 2189 


Dear Mr. Johnson: 


Mr. Tippit is out of town until about the middle 
of August. I assume that it will be alright to wait 
until then before the questions which are contained in 
your letter of July 19, 1968 to the Reynolds-Morse Corpor-
ation are answered. 


If you feel tha:t the questions should be answered 
before then, please let me know and I will attempt to 
answer them for you. 


If there is any other way that I may be of help, 
please advise me.


Yours truly, 


Thomas W. Whittington 


TWW: vb 


In response to NNE Form 63 sent to The Reynolds-Morse Corporation 7/19/68 
Copy tO OME Region III
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. 
WARREN S. MOORE, PRESIDENT


	
TELEPHONE, (218) 727-5068 


IRVING F. MOORE. VICE PRESIDENT 


.J. M. MADSEN, SECRETARY


.W. S. MOORE Co. 
IRON ORE MINING AND CONTRACTING 


400 TORREY BUILDING 


DULUTH. MINNESOTA 55802 


July '2.3,. 19.6'8' 


Mr. Frank.E. Jbhn's'on, Chief 
Office of Minerals. Exploration 
United States Geological Survey 
Department of Interior 
Washington,. D. C. .20242 


Re: OME 63.44 (Gold-Sliver) 
W. S. Moore.C'o'. 
Summitville Mine, 
Rio Grand'e County', Coloxtad.o 
Contract 2189 


Dear 'Sir:


:... 


"'".L'	 ''


I - D7 


Referen.ce.is made to1 your letter of July19, 1968, requesting that 
we advise .you. as to the status"of. the agreements mentioned in. my 
letter to. you. written on rebruary 22, 1968. Please be advised 
that the Interim Operat ing Agreement da.te'd .a.s of October 1, 1967, 
has been. extended until August 1, 196.8, or until the execution .of 
the Management Agreement, 'whichever first occurs. In 'view of 
the proximity of August 1,. 1968, the date scheduled for execution. 
of the Management Agreement, the requested	 (2) copies' ther'eof/ 


i1I be sent to you forr 'your' file's a's' soon. a.s it ha.s .be'en 'signed. by / 
the participating, parties. 


Very truly yours',	 ..	 L 


.. .M. MADSEN 
m	


.	 fr c. c. Mr'. .J.. C. Vickery', Comptroller 
Cleveland- Cliffs Iron Company 
Union Commerce 'Bldg. , Cleveland, Ohio' 44115' 


Mr. T. 'A. Kaupila, Mgr., Western Division. 
Cle'veland-Cl:iffs Iron Company 
Box 1211, Rifle, Color:ado,, 816.50 


Copy to ONE Region III







SURNAI4E copy 


7/19/68 


Mr, i K. Madsen 
ecretsry	 :19186) 


W, . Moore Co. 
400 Torrey )uilding 
Duluth, Mtnn.sota 55802 


Ic: DMZk4663 (Copper..Lead) 
I. Ltgg, 'Assignee 


Switvi11e Mine 
Rio Grands County, Colorado 
Contract Zdi-Ei107 


and 
OK!-6344 (Coid-.$ilver) 
W. S. Moore Co. 
8uaaitvi1i Mine 
Rio Grands cotrnty, o1orado 
Contract 2189 


Dear Mr. Madsen: 


Reference is sde to your letter dated February 22, 1968, conc•rntng 
the interim operating agreement and pending management agreement 
with The Cleveland-Cliffs iron Company on the subject property. 


Please advise us th. Status of tse agrem.nts and supply to copies 
thereof for our files as required under Section 2(c) of the subject 
cOntract.


Sincerely yora,. 


FRANK E. JOHNSON 


Frank . Johnson 
chief, Office of 
Minerals Ixploratiom 


cc: Director t s .eading File 
Economic 9'èology File 
OME-6344/ 
DNEA-4643 
ONE Reading File 
ONE Region I 
130 •(2) 


GLA.ult/a 7-19-68


110 


220 


\
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C?	 L5II 
A $2 nullion copper ninhing dc lop- had Cliffs is mini.er tad 40 ix's cent p utl 


ment at Surnrnitville, Cob , 22 miles 
n(ialdi:ecttonof Iev 


southwest of Del Norte, was announced Kauppila. Union Pacific also holds 40 percent 


Tuesday by the Union Pacific Railroad, arid W. S. Moore Co. retains 20 percent. 


Cleveland Cliffs Iron Co , Wind the %V S	 °o '?	
CiUieL' 


• Moore Co. of 'Duluth, Minn.' 	 '	 ' pila. 'A 630-foot shaft, contracted to Colorado



The 'three firms said they ' ll
 invcst the Cnstructors Inc. of Denver, is being sunk and 


money In mine development and 'a 00ton-per- wi1 le concrete lined to bedrock. A nev shop 


day flotation mill to be built at the site.


	


	
building has been erected, and the hoist and

hcadfraine will be installed shortly. 


	


Along with the copper some silver and gold 	 Road construction has been completed, a 
will be rccovered:from the mill concentrates 
which are to be shipped to a smelter for pro- bunkhouse modernized, and a new power line 
cessing.	 is being connected. lThh&t Murray, in active 


The property, owned by the Reynolds Mm- charge at the property, said that about 100 
ing Co. of Denvef, was operated as a gold and men win be employed after the mill has been 
silver mine during the 1930s. By the time gold 
production stopped in \Vorld War II, the veins 	


ui .	 . 


were predominantly running to copper. 	 "Union Pacific's natural resourceS divIsIon	 ' 
The lease subsequently vas acquired by the has extended exploration and development far 


W. S. Moore Co of Duluth, Minn., which con- beyond its.own lands and the areas served by 
ducted the initial exploration for additional ore its rails," commented Stuart S. Mcrwin, UP's 
bodies. This company and Union Pacific geolo- general manager-mining. 	 • 
gists under Charles E.. Melbye carried out 	 "Its mining geologists are active In 11 West-
extenisve exploratory drilling. 	 ,	 em states and it Is a fliajor owner in several 


	


The present $2 million venture with Cleve 	 oil and gas fields he said 


•',._	 :	 *	 . 


I-)',


, / 


.19
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b 
WARREN S. MOORE. PRESIDENT 


V. G. ETEM. GENERAL MANAGER 


J. M. MADSEN. SECRETARY


0
TELEPHONE: DULUTH - 727-5068 


W. S. MOORE Co. 
IRON ORE MINING AND CONTRACTING 


400 TORREY BUILDING



DULUTH, MINNESOTA 55802


February 22, 1968 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration. 
United. States Geological Survey 
Office. of Minerals Exploration 
Department of J.nterior 
Washington, D. C. 20242 


Re: OME - 6344 ( Gold-Silver').. 
W. S. Moore Co. 
Summitville Mine, 
Rio Grande County,, Colorado 
Contract 2189. 


Dear 'Sir: 


Reference is made ..to your air-mailed letter of February 6, 1968 
in which is mentioned. the sum of. $13, 789. 53 as' the amount to be 
fully repaid to the Federal Government with interest at the rate 
of 6 1/2 percent per .annum. . Repayment of above sum to be con-
sidered as royalty payments on any production, computed as provided 
for in subject contra.ct, with payment of above royalties secured by 
a lie.n upon .the land .and upon any 'production therefrom.	 These 
royalty payments' to be mailed to: 


Field Officer, . Region III 
Office of Minerals Exploration, 
U. S. Gedogical Survey, 
Building 53, Room 203 
Denver Federal Center 
Denver, Colorado, 80225. 


Abov e referenced letter also mentioned ,that subject contract stipulated 
that above Field Officer should be promptly notified upon resumption 
of operations, of any production, and any cessation. thereof. Further, 
tha.t two (.2) true copies of any instruments transferring, surrendering, 
or encumbering any of said rights shall be furnished, to. above referenced 
Field 'Officer. 


z Rzi 3/7,1(,$


I 
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February 22, 196.8 
Page. 2 


Mr. :Fr.ank E, Johnson 


Due to a lack of adequate . title inforrnation, for Summitville Mine, 
the interim operating agreement. with The. 'Cleveland Cliffs Iron 
Company has been e9ended until June .1, 1968 or until, in its 
reasonable judgement, title to subject clims is. safe for mining 
purposes.	 In view of the above, the. contract stipilated, two (2), 
true copies of pending Management agreement will not be available 
until a later date. Pending management agreement and or above 
mentioned interim operating agreement set forth that, "The cleveland 
Cliffs Iron Company. will become the	 uager Of the Joirt Operation 
of the. Summitville Mine. Since 4Jaager will conduct all development 
and mining operations' at the Summitv'iile Mine, kindly address your 
future inquiries .for information relative to above to: 


Mr. T. A. Kauppila, Manager 
Western Division 
The. Cleveland -Cliffs Iron Company 
Box 1211, Rifle, .o'l'orado•, 81.650. 


In conclusion, prior to October 1, 1967, the W.. S. Moore. Co. is respon-
sible for any ,'Government reports relative Ope rations at Summitville 
Mine. Aftetober 1, 1967, the .Cleveland-ciffs Iron. Company, as 
Managers of the .Summltvllle project, should be contacted for information 7 relative operations at subject property. 


• Very truly yours,


) 
J, M. MADSEN 
r 
cc: Mr. J. C'. Vickery,. Comptroller 


Cleveland Cliffs Iron Company 
Inion ..çommer.ce Bldg., 
Cleveland, Ohio, 44115. 


Mr'. T. A. Kauppila, ,Mgr., Western Division 
Cleveland Cliffs Iron C'ompany' 
Box 1211, Rifle,' Colorado ., 8165.0.
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cc.	 Director's Reading File 
Division Fill. PWEIVEI) 
Economic Geology File 
0lE Docket .	 .	 p	 -	 ir'r 


•	 Reading File .	 '	 .. 
ONE Region III .	 .•	 rfl (	 •	 esure 


•	 Mr. Smith	 . ePi'a 
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/ WARREN S. MOORE. PRESIDENT 


/ 
V. G. ETEM. GENERAL MANAGER 


J. M. MADSEN. SECRETARY


TELEPHONE: DULUTH - 727-5068 


W. S. MOORE Co. 
IRON ORE MINING AND CONTRACTING 



400 TORREY BUILDING 



DULUTH, MINNESOTA 55802 


January 18, 1968 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Geological Survey 
Office of Mirerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Re: OME-6344 (Gold-Silver) 
W. S. Moore.Co. 


Dear Sir:


C . 0	 . 
RF'	 't) 


JAN	 :;38 


INITIALSIOODE


£ 


Reference is made to your letter of July 19,	 1967 relative 
to Item 3 of subject agreement, regarding ,a final report on 
work done under the contract. In accordance with termin-
ation Agreement dated July 3, 1967,	 this final report is 
hereby submitted. 


• Drill Holes completed under above contract. 1
Ii 


1964 - Holes No. T-1,	 T-Z, T-3,.	 T-4, GH-1, •GD-1, 	 GD-3.


1965 .- Holes No. GSA-1, GSA-Z. 


History and Scope. 


An ExplorationContract between U.S. and W. S. Moore Co. be-
came effective May 22, 1964. 


This agreement authorized the W. S. Moore Co. to institute and 
carry out at.Summitville, Colorado, an exploration project, having 
the goal of finding economic deposits of gold and silver ore, the 
U. S. Government agreeing to contribute 50 percent of allowable costs 


•	 incurred. 


A total of nine core drill holes were completed, and an extensive 
program of surface sampling was conducted.


/ 


•	
. 







MME FOR'. 6	 REFERENCE SLIP 


REV. 2	 OFFICE OF MINERALS EXPLORATION 	 _________ 


TO:	 ____	 DATIINITIALS 


Mrs. Long, Room 4459, Interio 


4• SOL1CTOR	 gv ____ 


FROM:
30_f,_ONE 	


: 


action desired 


- Action - Reply for signature of________________ 


- Approval - Investigate	 Surname 


Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:


To be referred tg	 ikd. for surnaming. 


piUB 


INT.-DUP SEC.. WASH. • D.C.	 M56300-62 
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January 18, 1968 
Page 2 


Mr. Frank E. Johnson


Summary of Expenditures 


Payments received by W. S. Moore under subject contract are, 
as follows:


Date	 Amount 


9-28-.64 $2,040.46 
10-. 8-64 4,195.58 
11-16-64 2,576.64 
12-21-64 1,690.00 
10-26-65 1,572.95 
11-29-65 1,480.40 
1-	 3-66 93.50 
1-19-66 140.00


$13,789.53 


The estimated ore reserve of 86,970 tons is based on information 
from drill holes No. T-1, T-2, T-3, T-4. This ore would asay: 
Au .19 oz/ton,' Ag 7. 08 oz/ton. No other -ore reserves are 
indicated.


Evaluation of Indicated Ore Reserves 


Although the magnid?e of •the indidated ore reservs delineated by 
this exploration project is not sufficient to support extensive mining 
and milling operation, nevertheless substantial earnings can be 
projected for a small operation due to the fact that at least 40, 000 
tons of the oxide ore may be mined open pit. 


Final Report 
Summitville Mines Project 


W.S. Moore Go. 


A final report dated Oct. 17, 1967 complete with Maps showing the 
location and assay information for each drill hole is being submitted 
herewith in triplicate as stipulated in termination agreement dated 
July 3, 1967. The above final report plus above summary of work 
performed and the related costs thereof may suffice to comply with 
terms of above termination agreement. In the event additional data is 
required, kindly advise. 


.Ver truly yours, 


. M. MADSEN 
r 
ends. (This letter in triplicate). 
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W. S. MOORE COMPANY 


Rio Grande Co., Colorado 
Docket No. 6344 


Amended Contract No. 2189 


INTRODUCTION 


This report summarizes all exploration work and resulting ore 


reserves from the above contract. The discussion is limited to 


geologic descriptions arid interpretations, since the summary of 


work and money spent will be covered in a separate report by 


V. G. Etem, Resident General Manager of the.project. 


ANNIE VEIN SUBPROJECT 


Seven cuts have exposed the Annie vein system quite well. (See 


plan map). One vein extends the length of the area in a N 70°W 


direction, and is probably the "Portal Vein" at the Copper Hill 


portal, mentioned in early reports on the Summitville Mine. The 


width is good (8'-lO'), but the gold-silver assays were quite low. 


Similar assays were obtained frOm a parallel vein 50 feet south-


west. Copper assays were also run, andas expected, were very 


low in the oxide zone. The highest assay (5' .14 Au, 2.46 Ag, 


.171 Cu) is from a vein on top of Copper Hill Knob. Since this
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is only 100' from the Hidden vein, it may be a split from this 


•	 vein or a separate one within the Annie vein system. However, 


it is not ore-grade where sampled and does not appear to be a 


strong vein worth drilling at depth. Stage II of the Annie 


•	 vein subproj ect did not appear warranted, and no further work 


was done.


TEWKSBURY PIPE SIJBPROJECT 


Results from this project were most encouraging since sub-


stantial . ore reserves were found, and these will be further 


described under the ORE RESERVE section. Please refer to the 


South Tewksbury AreaGeologic Map, the Tewksbury long-section, 


and the drillhole cross-sections for all data. 


Hole T-1 


In Hole T-1, .a substantial oxide ore zone was found from 93'-llO'. 


Average widths and grades are as follows: 


Depth	 Width	 Oz Au	 Oz g	 $/Ton • 


93'-llO'	 17'	 .25	 3.54	 $14.91 


	


7'	 .35	 .	 3.12	 17.68 


Because of the flat hole angle of -10°,. the vein was intersected 


nearly at right angles and these are true widths. The vein is 


on the footwall side of the Tewksbury Pipe. Low-grade minerali-


zation is present throughout the first 93 feet of the pipe which
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consists of°vuggy quartz or completely silicified quartz latite. 


Quartz-alunite alteratiOn extends for 120 feet Into the footwall 


Of the Tewksbury Pipe, but does not appear to contain much dis-


•	 seminated mineralization. The balance of the hole showed moder-


ate alteration of the argillic-chioritic type and weak to moder-


ate pyritization. The-vein correlates quite well with the high-


grade surface zone sampled by Newmont Mining Company (Average 


• assay is shown on cross-section), and very likely is an exten-


sion of the Tewksbury vein into the pipe itself. 


Hole T-2 


This hole also intersected ore in the Tewksbury Pipe. Widths 


and grade are substantial, particularly over 15 feet, and a 


•	 35-foot lower-grade zone may also be considered as ore. The 



following averages illustrate the encouraging results. 


Depth	 •: Oz Au	 Oz Ag	 $,'Ton 


	


5'-40'	 .20	 6.80	 $18.83 


	


25'-40'	 .33	 10.9	 30.52 


• Because of the flat angle', widths as given are all true. 


The deeper veins at 295'-310' and 322'-329' areprobably part of 


the 'Parole vein, but Hole T-2 would intersect the vein at a very 


acute angle, and the results cannot be' considered as too reliable.
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Hole T-3 


Drilling intersected two veins, the T-1 vein near the collar, 


and the main Tewksbury vein in 3 segnients from 130 '-188'. 


Only the hangingwall vein portion of the Tewksbury is of in-


terest, where 5 feet assayed .02 oz.Au and 8.81 oz Ag, a gross 


value of $16.03/Ton. , Uthough this width and grade is pre-


sently marginal, it does illustrate the persistence of sub-


stantial values to a depth 325 ' feet below surface and helps 


confirm the orebody drilled in Holes T-1 and T-2. Vein T-1 


was low-grade but does have persistent silver values over 18 


feet. The indicated flattening of dip is somewhat exaggerated 


on the cross-section, since T-3 is 30 feet ahead of the. section, 


and the vein strike of N 30°W is not at right angles to the.E-W 


section. 


Hole T-4	 .	 .	 . 


The Tewksbury vein was cut from 408'-4l3',fora true width of 


3,5 feet. This was the 4th hole insuccession which found ore 


• in the Tewksbury Pipe area.. This interval assayed .04 oz Au, 


8.9 oz Ag, and 2.937 Cu, or a gross value of $39.54/Ton. The, 


footwall was quite barren, but 5 feet .of the hangingwall assayed 


1.44 oz Ag and 0. 247 Cu. As is typical with the Tewksbury vein, 


the quartz-alunite alteration envelope extended only 5'-lO' into







each wall. This hole is unusually favable since it extends 


the ore, found in previous DMEA drilling below the Iowa level, 


to ore found under this program farther south. Total strike 


length is at least 500 feet. Italso extends the known orebody 


above the Iowa level to a depth 25Qjeet below. 


Another vein was intersected from 59 '-79', and quartz-alunite 


alteration extended from this vein to surface. None of this 


zone was of ore-grade, but silver is consistently present at. 


about 1 oz/ton, and the interval 66'-7l' assayed .025 oz Au 


and 1.1 oz Ag. No copper assays were rUn on this upper vein, 


which is in the leached oxide zone. . Hole T-4 showed the first 


substantial copper assays as the suiphides, enargite and tennan-


tite, since Holes T-1, T-2, and T-3 were all more oxidized and 


leached. The rock between the two veins is strongly argillized 


quartz latite porphyry with considerable chlorite. Another 


weak vein was found between, which might correlate with the 


T-1 vein,' as found in Holes T-1 and T-3. 


• Parole Vein	 . 


Although this vein was not drilled, surface sampling showed appre-


ciable silver values, and the increased silver prices make this 


• vein more attractive for future exploration. Surface mapping 


shows a somewhat erratic vein extending for 600 feet along strike. 


0







All data is shown on the Hidden Vein Long-Section, as no plan 


map was prepared of the bulldozer cuts. 


HoleGH-1 


This hole was planned to explore the Hidden vein 200'-250' betow 


the ore-grade outcrop at surface. The projected vein should 


have been intersected at from 300'-320', but only disseminated 


pyrite was found, and the hole was continued to 360 feet. A 


strong fault with pyrite mineralization was cut at 340'-343', 


which is believed to represent the expression of the vein at 


this depth. Evidently the Hidden vein does not have the same 


depth continuity in this area as in the old workings 500 feet 


north, and it was recommended that Hole GH-2 not be drilled. 


Hidden Vein Bulldozer. Cuts 


• Two of the four cuts found vein material along the proj ected 


strike of the Hidden vein. Locations and assays are shown on 


the enclosed long-section. Cut #1 showed quartz-alunite alter-


ation but no vuggy quartz vein. The second cut north of the old 


prospect shaft on the Hiddenvein contained a narrow vein 1.5 


feet wide, which assayed .23 oz Au and 7.03 oz Ag. Cut #3, in 


the drainage north of the Iowa dump, did not find vein material 


only 70 feet along strike from the outcrop, thereby indicating
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an erratic nature to the Hidden vein in this area. An aplite 


'dike was present. Cut #4, between the Iowa boarding house 


and the Iowa dump, cut a substantial 9-foot vein, but the 


	


• assays were low. 	 '	 . . 


• In view of the erratic nature of the Hidden vein, both'from 


the bulldozer cuts and Hole GH-1, nqrther work appeared to 


be warranted and this subproject was discontinued. 


DEXTER VEIN SUBPROJECT' 


Two holes were completed under this subproject, both planned 


to explore the Dexter vein in the oxide zone below the very 


substantial outcrop on surface and above where suiphide ore 


has been found' on the Chandler level. (See Dexter vein long-


section).'	 , 


This hole intersected the vein near the intersection with the 


Highland Nary vein. Although the vein was strong, copper 


values were' leached away and gold-silver values were likewise 


low, as evidenced by the' assays on 4.5 feet (.09 oz Au and 


.05 oz Ag).	 .	 •	 .	 .	 , 


Hole GD-3	 •	 , 


After Hole GD.-3 was completed under the OME contract,'the opera-


tor has drilled a deeper hole to pierce the Dexter vein well







down in the 'suiphide copper zOne. Both this hole, SD-i., and 


GD-3 are shown on the same cross-section. Hole GD-3 inter-


sected a wide but weakly mineralized vein from 97'-1l4', 


which was the only .vein of consequence found. This was be-


lieved to be the main Dexter vein until . Hole SD-l.was corn-


.pleted, which intersected a wide ore-grade vein directly below 
0 


this and another directly below the previously known Dexter 


vein on' the Chandler level. Since 10 feet of core 'was lost 


in going through the old workings in Hole GD-3, the old working 


must have been drIven on the Dexter' vein proper. This new vein 


to the north was practically unknown except for meager surface 


evidence. It has been termed the North Dexter vein, and the 


original one, the South Dexter vein. The grade in Hole SD-1 


is remarkably good; 59 feet averages .028 oz Au, 1.23 oz Ag, 


and 3.897 Cu.	 '	 ' 


The Dexter adit, directly below, was reopened and' sampled at 


the Operator 's expense, with only low-grade values , found. The 


vein width,' however, was wider than the drift in most places. 


These results, combined with those' from Holes GD-i and GD-3, 


indicate that the oxid1one of the Dexter vein is generally 


•	 too_low-grade to_have any possibility for other than very small 
S	 -	 ' 


•	 pods of ore, and no further drilling was justified. The very
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substantial coppr values found in the suiphide hole, SD-i, 


285 feet below, were apparently leached away in the oxide 


zone.


ESMOND-PICKENS CROSS VEIN SUBPROJECT 


A series of cuts were planned to open up the complex of cross 


veins in the vicinity of the Esmond and Pickens veins. Al-


though the veins continued to the west and the widths were 


good, the grade was low (See plan map), thereby making further 


drilling under Stage II inadvisable. . 


Later rehabilitation by the operator of the North Tewksbury 


drift afforded a look at these veins at the Reynolds level. 


The veins were again strong, •but low-grade, thereby indicating 


that extensive reserves are not likely on these cross-veins. 


ANNIE VEIN - NORTH EXTENSION 


This work was approved by a later amendment to the contract 


and consisted of drilling to explore a geochemical anomaly on 


the north extension of the Annie vein in an area which has seen 


no exploration or mining of any kind. A copy of the geochemical 


and drillhole map is included. 


Hole GSA-i	 - 


This hole penetrated the heart of the strong geochemical anomaly 


which strikes northwestward and was beleved to represent the
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extension of the Annie vein. However, nosilicified vugy 


vein material was found and only weak quartz-alunite alter-


ation near the bottom of the hole. The quartz-latite por-


phyry, found throughout the hole, shows strong chlorite-


montmorillonite alteration and is usually strongly brecciated 


with the fragments cemented by quartz, calcite, and pyrite 


with occasional copper suiphide, which is very likely enargite. 


The only structure approaching that of a vein was from 98' -108', 


where a silicified fault zone was found. The assay from 103'-


108' was .022 oz Au, .10 oz Ag, and .1l7 Cu. 


• Three assays from a typical section of brecciated quartz latite 


porphyry with abundant pyrite and some enargite were, run. 


These showed only minor gold and silver, but a composite ran 


.0847 Cu. Although this copper content is far from ore-grade, 


it is nevertheless very appreciable, and, based on visual log-


ging, a large portion of this hole will very likely assay simi-


larly. This disseminated_copper content over a width of at 


least 2OLfeet could easily be the cause of the geochemical 


anomaly and most likely is the cause. 


Hole GSA-2	 '	 . .	 . 


This hole again penetrated the heart of the geochemical anomaly 


and was continued an extra distance to the northeast to be
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certain of not missing a vein in case the Cropsy Creek fault 


displacement was greater than expected. As with Hole GSA-i, 


no silica vein was found, but the quartz iatite porphyry showed 


strong brecciation and argillic alteration for the first 320 


feet, with the breccia cemented with quartz, calcite, and 


5-l07 pyrite. 'Disseminated enargite can be seen throughout. 


Two samples were .assayed and one showed no copper and the 


other .l37 Cu It is estimated that much of the breccia 


zone would assay close to O.i7 Cu. It is quite apparent that 


the substantial width of disseminated copper sulphides has 


accounted for the geochemical anomaly. Since the gold-silver 


content is also low,, there was no justification for drilling 


the 3rd authorized hole farther northwest. 


ORE RESERVES 


All suiphide ore reserves are put in the probable category, 


although a portion might be classed as positive. In line 


with past OME' practice, nopossibleeserves are included in 


the figures. On the long-section, this is Block T-5. The 


otide reserves are also classed as probable. No distinction 


was made for the portions mineable by open-pit or underground 


methods, but it is believed that a substantial portion of the 


oxide may be mined by open-pit methods. These reserves are
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shown as Blocks T-1, T-2., and T-3. Blocks T-4 and T-6 should 


be ignored as they are possible blocks. 


A tonnage factor of 11 cubic feet/ton is employed. Metal 


pric'es used are those in effect at the present time: 


Gold $35/oz, Silver $1.74/oz, and copper 38ç/lb. 


Respectfully submitted, 


Charles E. Melbye 	 :' 
Cert Prof Geol #344 


October 17, 1967







TABLE 2 SUMMITVILLE OR	 RESERVE SUMMARY : 


Vein Vein Tonnage	 Oz Au	 Oz Ag 7 Cu	 Gross Value 
____ Width _______	 _____	 _____ ____	 Per Ton 


SULPHIDE ORE -PROBABLE: 


Tewksbury Vein (Suiphide) 8.0' 39,500	 .17	 4.70 3.24	 $38.75 


OXIDE ORE - PROBABLE: 


Tewksbury Vein 14.6' 86,970	 .19	 7.08 ----	 $18.97
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ME6R/6O	 DEC181g .	 :	 .	 UNITEDSTATES	 •	 ... sP . 1959	 :	
ARTMENT OF THE INTERIOR	 . . .	 44 


n • .	 .	 .	 ',	 OFFICE OF MINERALS EXPLORkTION: 	
Docket No. • .	 ' 


-.	 -	 Contract No. 


14-23-090- 2189 Stage II 
OPERATOR 'S MONTHLY VOUCHER ForMonth of	 . Contract Amount $ 81.440.00 , 


Gov t Participation °k 50	 40,720.00 
Operator's Name W. .8 . A*O1'C O.	 . Mineral(s)	 GOid1Si1Ver 


Address _400 orrey Building, Duluth, )iuuesota 
. -	 FOR oPERATOR'S USE '	 FOR GOVERNMENT APPROVAL ONLY 


.	 COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 •	 OATE .	 •. TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 .	 .	 .	 :	 . 


(1) Independent Contracts:	 . .	 .	 -'	 .	 . 


Bulldozing	 4930 _________ _____________ ________________ 


Drifting..............................	 .	 __________________	 .., 


Crosscutting ............. _____________ __________________ ___________________ 	 -	 _________________ _____________________ 
Drilling	 3,027. 2,047.0	 5,014.5	 _________ ___________ 


	


-0-	 190.01	 190.0 Y	 ________ __________ 
Eeaxfting	 ______	 12 Oi	 1320 


(2) Personal Services 
Supervision & Technical	 .	 . 


OutsideConsultants	 ..	 ____________ ________________ _________________ ___________ ________________ __________________ 


	


1S0.0 122.01	 30Z.0 
(3) Operating Mat'l. & Supplies: 	 .	 .	 . •..	 .- . 


Timber .....................-...-.........____________ _________________	 . .	 . 


Explosives ........... ____________.	 . .. 
Pipe .........................................___________ 	 . ________________ ___________ _______________ __________________ 


Rail ..................................._.,, 	 .	 _________ __________ _______ _________ ___________ 


Ceientg atria1	 0-	 14	 14, 5 .-	 _________ ___________ 


.cQre bQxes ,.	 45. *	 30o	 75.0 ______ _________ __________ 


(4) Operating Equipment 
Rental......... ......... _________________	 .	 .	 ____________ _________________ ____________________ 
Purchase ...................................____________ 	 .	 .	 ____________ _________________ ____________________ 


Depreciation .............................____________ 	 . __________________ 	 : 
(5) Initial Rehab. & Repairs: 	 .	 .	 .	 . .. 


Buildings, Fixtures, etc .........____________ _________________ . 	 .	 .	 . 


Operating Equipment ...........	 . 


(6) New Bui!dings, Fixtures, etc	 .. .. ._.	 . _________________	 .	 .	 . 


(7) Miscellaneous:	 .	 . 
Repairs to Equipment	 .	 .	 .	 .	 . 
Analytical Work	 42 0	 3G.5(	 79.0 " 


Payroll Taxes ..................... 
Employee's Liability Ins......	 .	 .	 .	 . 


-	 TOTALS	 $,1MG.$,h12.4)	 6,42,u _____ 3i' o '-	 ,f'cQ 


I certify that the above bill is correct ,and just and that payment therefor has. 	 . Pursuant to.authority vested in me, I certify 
not be	 eceived.	 ', /	 .	 . that this account is correct and proper for payment 
Dati7L. ! LI 6' t Payee IL S.	 in the amount of 


Per fr44a44 ))ifrr t Title	 1	 .	
. $_1, t9 


* When a voucher is signed or receipted n the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, . . . 	 ... must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress-. 	 ignatUre 
urer," as the:cde may be.	 .	 . . .	 .	 (Authorized Certifying Officer) 	 - 
A willftllyJqlse statemet or representation to any department or ancy of the United	 I	 /	 '	 ( 9.J Statusas tm-anymatter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date I 'i 11/ /	 Vou No ____________
Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE)







•	 ' .' Certification by Government Repr sentative. 	 . ; 
I certify t1t to the best f my knowledge and belief the Oontractor submitting this voucher is operating an exploration 


project iia]/4ordance wit!2s of Contract No. ._ 


SignatureS	 JI /17	 :Ti.tle	 "	 bate ' 


_________Title________ Date	 __ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed. 
by the Operator. is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


• THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 .,,	 . 


The Operator submits the, original and four . copies 
of each of the three sections of this report to the OME. 
regional . Executive Officer at. the end . of each. month 
during the life of the contract. 	 . , 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 
After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. categories (2) through (7) apply to 
"Actual Cost" 'contracts o,nly. 


Under "Fixed' Unit Costs" and CategOry (1) 
report, (a) the total" fixed unit costs of work performed 
under contract provisions for contribution 'by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of.work performed. On' a unit-price basis 
by independent contractors.' 


Under Category '(2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, 'except the costs 'for services applica-
ble to Cátego'ries'(5) and (6). 


Under' 'Category '(3) include the claimed costs of 
all project materials and supplies other than those 
used for work under' Categories (5) and (6).' 


- ' Under Category (4)' report claimed rentals on 
equipment'belonging to a third'party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of. labor, supervision, technical services, oper-
ating materials an'd supplies, and all other items used 
in (5) the' initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not ,report these costs under Categories (2), (3), (4),.,, 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 


"maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's' share of'payroll taxes and jnsurance. 


Except for amounts claimed under "fixed unit 
costs"' provisions of the ôontract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of payrolls whièh list each employee, wage 
rate, period"of employment, gross earnings, itemized 
deductions, and :net earnings; (b) original or certified 
copies of 'invoices,' statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
'The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or 'his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting 'documentary évi-
cience of ' claimed costs may be waived by 'the OME 
regional Executive Officer' if he determines that it is 
impracticable for ,an Operator 'to submit this material. 
'in any ' case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment. 


- of the final Operator's Monthly Voucher. 	 ,, 


INT.DUF. ,D.C.59- 2fl.*-







..MME	 61 
SEP1' 1959 •	 UNITED STATES 


IDEPA MENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


QPERATOR'S PROGRESS REPORT 	 For Month of T0ER 1. l• 964	 Docket No. 6344. 


Operator's Name	 W• .S• OO4 Co.	 Contract No. 14-23-090- fl89__Stage XX 


FOR O p ERATOR'S USE 


OPERATION	 UNITS UNITS __I_UNITSO	 _COSTSTO THIS	 DATE	 DATE MONTH 


Drifting ..................................._______ ________ 
Crosscutting ..........................._______	 ________ 
Raising ...................................______	 _______	 ______________ 
Shafts ......................................_______ ________ _______________ 
Winzes ..................................._______	 ________________ 
Other Underground ..................._______ ________ _______________ 
DrIllIng, Core .. D,amond NX	 Et	 442	 629 


L0-Z0O	 Pt	 0	 6 
Dril'Iin. , Non-core-D	 ond....	 Pt	 8.	 15. 


Core,X 200u	 Pt	 0	 105 
&&	 rn	 Pt	 0	 33 


Cenienting	 hr	 0 _________ 
M,scenaneou40re baxe	 a	 45	 _________ 
Incid. Allqwance	 Pt	 AS0	 755 
Roads and Trails .....................hr	 _______	 29 
Stripping ................................._______ ________ 
Trenching	 _______________ 
Test Pitting	 .......................... 
Other Surface Wàrk ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc.	 ............................................................
Operating E quipment P urchasesO*nt 	 .ati.a1& 
Analytical Work	 ......................................................................................


_________ 
_________ 
__________ 
_________ 
$4,245 


37 
82 


108 
132 
190 


75 
302 
493 


/ 


__________ 


_________ 
146 


.	 •. ____19


TOTAL TO DATE (per MME.Fomi 60) ...................-................... li4&


FORGOVERNMENTUSE - _______ 


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


L_______ ___________ 


)


__________ 


_____________ ______________


61 


The undersigned company, and theofficlal. executing thiscertification on its 	 • -. I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of 	 know 
complete to the best of their knowledge and belief.	 .	 '.:	 ...... ......ledge and belieL 


//)	 .	 . .....•	 •	 -	 ..	 • 


Dat/f1L_. ci t' OperatorWa___S,y__ OOFC ____Co. 	 Signalure__Ml 


Pe7]4?A4.A-4_?)' &ii	 TItle	 L-;i-4., fr	 Title	 -ee/ . ..	 ..	 ..	 . .	 • ........ vemment Represe,t)ve 
A willful1 false statement or representation to any departmentor agency of;the United States 	 ......	 .	 . - -	 (1 as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, TiUe 18, Sec. 1001.) Date ________________________________________ 


(I P1 STRU CT IONS ON REVERSE) 







EMARKS(Cont) 	 REMARKS (Cont) 


INSTRUCTIONS FOR.PREPARING OPERATOR'S P ROGRESS 'REPORT, 

MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four. copies.	 . 


	


The 'cost 'for each operation should be the total of all 	 ' 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 


•


	


	 drilling costs should include the cost of cementing, reaming,

core boxes, etc. This procedure of distribution holds whether 


	


the contract was written on an.actual cost or a unit cost basis, 	 •'.	 ,, ., . . , 
• ' or some combination of' the two. ' Distribute" the cost of such ' 


general items as supervision, equipment rented'. etc. according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core PercUssion" 'includes'	 • 
- • all drilling performed with wagon, jack-hammer, stopçr and mount-


ed-drills. The several items, labelled "Other" are provided to 
take .care of particular exploration operations 'not specified. son. '' ' l, ' - '' 
this form


INT.DUP.,D.C.9- , 271U,















MME FO 60	 UNITED STATES SEPT.	 DE ARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORkTION	


Docket No.	 6344 
contract No. 


14-23–O9O-2l	 Star. I 
OPERATOR 'S MONTHLY VOUCHER For Month of0Te 1964	 Contract Amount $ 


Ga y t Participation .0	 $ 40, ! 20. 00 
Operator ' s Name	 • •	 Co.. .400 Torrey £ldt. 	 -Gold—silver 


Address	 Duluth, flinneota 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 REPORTED	 . DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and



(1) Independent Contracts: 


Bulldozing	 -	 $ 816.00 1,32&OC $_2,,142A( 
Drifting ............... ............	 V	


V 


Crosscutting ........................... 
DrilIsng.,	 ,333.21 2,4Z6.$	 8,?59.9( 


250.00	 ..O	 250, Of ______ ________ __________ 
Qeating.. -	 325.O(	 '.4.'.	 3Z5.0( 


(2)Personal Services Reag	 32,0(	 '..O-.	 32.0( 
Supervision & Technical	


V 


Outside Consultants ...............____________ ________________ __________________ ___________ ________________ __________________ 
iXZftCid..AUflW 3O,12 _________ __________ ______ _________ ___________ 


(3) Operating Mat'l. & Supplies: 	 V	 -	 ..	 .	 V 


Timber .................................___________ ________________ _________________ ___________ _______________ ___________________ 
E xplosives. ................... -.'... ____________ _________________ 	 .V	


V	 _.V	 ____________________ 


Pipe ................._._.._...............___________ ________________ _________________ ___________ _______________ ___________________ 
Rail ......................................... 	 V	 _________________	 .	 V	 _..	 _________________ ____________________ 


Cemfnt.....1tater.iz1s	 42.2	 —0—	 422E ______	 ._______V 
. ._9fl0t	 3$.•.	 125.O( ______ .	 __________ 


(4) Operating. Equipment:	 . V.,	 V	 V 


Rental ..................................... 	 ____________	 ..	
V	 V	 V 


Purchasf ......... 	 -	 V	 V 


Depreciation ...................	 V	 V	 ..	 V	 _________________ V 


(5) Initial Rehab. & Repairs:	 V.	 V	 V - 


Buildings, Fixtures, etc ........._____________ __________________ 	 V	 _____________ ._._V_V _____________________ 


Operati ng Equipment ..............____________ _________________ __________________ ____________ _________________ ____________________ 
(6) New Buildings, Fixtures, etc 	 _____________	


V
V 	 •. 	 V 	 V 	 . V 


(7) Miscellaneous: . 	 V	 .	 V	 V	 .	 V 


R epairs to Equipment ..... 	 ..	 ________________ _________________ 	 V ________________	 V 


Analytical Work	 122,50	 149_50	 212.00 
Payroll Taxes ......... V____________	 V	 __________________ ____________.	


V	 ____________________ 


Employee's Liability Ins......'.. ____________ ________________ _________________ ___________ . 	 ___________________ 


	


TOTALS	 $1 ,391.1? $4,OBO.93	 _	 *'go__ 93 	 67'_/0 


	


- I certify that the above bill is correct and just 'and that.payment therefor has 	 . Pursuant to authority vested in me, I certify 
not bee,.receive	 . V	 .	 that this account is correct and proper for payment 
Date-'42.f_/	 * Payee V._S • _Iloore_COr. 	 in the amount of' 


	


-	 V	 VV	 V	 V 


Pe/ 444.4-'O_	 tIe _(L &.etd	 $ 'c%/9c-
* When a voucher is signed or receipted in the name of a company or corporation, the name of 	 . . the person writing the company or corporate name, as well as the capacity in which he signs, 	 .	 .	 V must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- V 	 SIgnature urer," as thecade may be.	 V	 (Authorized Certjiag ficer) 
A willully.false staternrpt or representation to any deparinent or acncy of the United 	 /	 V	 * 
States. as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 /_''')	 Vou NI '_428 Sec. 1001.) V	 (INSTRUCTIONS ON REVERSE)	 V	 (SEE OTHER SIDE)







ICertification by Government Re''sentattve 


I certify tIt to the best ofm nowledge and beef , ie contractor submitting this voucher is operating an exploration 
project in ac danc with th	 s of Contract No. .If' 
Signature 1 	 2—-.---T,tie _________________________ Date _________________ 


Approved by.O	 Execu vé ffic	 Alternate:	 - 


Ti tie (2c	 Date Z 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is acon-
ation	 contract,	 is	 required to	 report monthly	 to the cise description of :the work performed, results accom-
Government.	 The report consists of three parts.	 • pushed,	 and	 any	 unusual	 situations encountered, 


. FIRST, the Operator's Monthly Voucher on MME illustrated	 and • supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps o	 sketches, drill hole logs, assay reports, etc 
by the Operator i	 the voucher basis for payment of as	 ertinent 
the Government's share of the cost


, 
The Operator submits the oriinal and four copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the- Under-	 Category	 (7)	 include- all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply -to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts only travel,	 communication	 accounting,	 office expenses, 


Under	 "Fixed• Unit	 Costs"	 and Categoty' -(1) añd'the Operator's share of payroll taxes and insurnce. 
report, (a) the total fixed unit costs of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be - supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of	 (a) certified copies or tran-
by independent -contractors.	 . scripts	 of payrolls	 which list each employee, wage 


Under Category (2-) include the claimed costs of rate,	 period of employment,, gross earnings, itemIzed 
all payrolled and invoiced supervisory, technical, and


- 
deductions, and net earnings; (b) original or certified 


labor -personnel, except the costs for services applica- 	 - copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 . orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit -prices,	 -total	 charges,	 and	 painent	 - 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified memçranda of the Operator for 
used for work under Categories (5) and (6).	 .., such items as depreciation of Operator-owned equipment, 


Under	 Category -(4)	 report	 claimed	 ritis 'on unemplb'inent taxes, andemployees liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase -Copy (or Transcript)", followed by the signature of the 
of equipment,	 and claimed depreciation for the use of. 	 -- Operator or his agent. - 0-ne copy of each document 
Operator-owned	 equipment.	 - should. accompany the original of this voucher. - 


Under Categories (5) and (6) include all cl-aimed -. The requirement- for submitting documentary evi-- 
costs of labor, supervision, technical serves 	 oper- dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used	 - regional -Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive	 of mine	 -- - In any case of waiver of this requirement an "on-site" 	 - 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and -	 - - of the final Operator's Mdnthly:Voucher. 	 - 
fixed improvements (exclusive of mine workings). 	 Do - -	 -	 -:	 -	 '	 -	 --':	 ':	 -	 .	 -	 -	 -	 --	 -	 -	 - 
not	 report, these. costs under Categories (2), (3); (4),,, -	 -	 ''	 .	 -	 . 
ar.d	 (7).	 -	 -	 -	 .	 -	 -	 -	 -	 .	 .	 - .	 -	 --	 -.	 -	 -,	 -.	 -	 -	 INT.DUF. .D.C.59.- 	 2U---	 -







ME FOR	 UNITED STATES SEPT. 1959	
ENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


OPERATOR 'S PROGRESS REPORT	 'For Month 0fVT "	 Docket No. 63.44 


Operator's Nae	 W • S. floote	 ' Confract No. 14-23-090— 2189Staje___I 


7 


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D TE


COSTS TO 
0	 E


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ..................................._______ ________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................._______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond .!	 85.3	 1244.8 


Rotary ..............______	 _______ 
Drilling, Non-core-Diamond	 Ft	 65	 65 


Reaming	 Ft	 8	 8 
Ceaenting	 fir	 32.5	 32.5 
1obi1&%&t.	 ____	 1,:	 ,I 


Miscellaneouc9r	 bes&_ 9G	 125 
ci4.	 Ft	 )50.3	 1309.8 


Roads and Trails .....................lIt 	 48	 126 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt ing ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation and	 Repairs	 .....................................................
Rehabilitationof Mine Workings ........................................................ 
Ne.w Buildings,	 Fixtures,	 etc.	 ...........................................................)at*ria1z 
Analytical Work 	 ....................................................................................


TOTAL TODATE (peMME.Form69)	 ............................,••;J 12 '47240 


______________
__________ 
__________


_______________ 
______________


________________ 
_______________ 


_______________ __________ _______________ ________________ 


_______________ __________
_______________ 
_______________ ________________ 


$84OZ.40 _______ _________ __________ 


______________ ______________ _______________ 
357.50


__________ 
________ ___________ ____________ 


32.00 ________ _________ 


325.00
______ 


______ _________ _________ 
2:S'U.'OO. ________ 


125.00


______ 


______ ________


_________ 


_________ 
523.92 


2,142.00
______ _________ _________ 


_______________ 
/


__________ _______________ 
_______________ ________________ __________


______________ _____________ _________ _____________


_________________ 
______________


___________ _______________ 


:.,'':


_______________ 


- ______________ 
42_2S _________ 


, _22t ___________ 


REMARKS 


(Continueonback) 	 _'-'':
	 __',""	 __'	 _''


REMARKS 


('Cofltinueonback,) 


The undersigned company, and the official executing thiscertification 05 its 
behalf, heteby certify that the information . contained ' in this report is correct and ' 
complete to the best of theit knowledge and belief. 	 '	 ''	 '	 "-' 


Date4'/	 _/	 Operator V.__S.__OOr*___Co. 


Per	 _2444/dJ7?1)t, TItle 


A wil1full	 false statement or representation to any department or agency of.the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code. Title 18, Sec. 1001.)


Icertifythat the information above is 
complete and accurate to the best of my know-
ledge 'and belie 


Signature


Go 


Date ________________________________________


(INsTRUcTIoNs 'ON 'REVERSE) 







REMARKS (Cont)	 REMARKS (Cont) 


..,	 .	 .•	 .....	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is tlie second of the three parts of the Opera-
tor's Monthly Report Submit the original and fourcopies	 -. - 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operatjng equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total . of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,. 
cre boxes, etc. This procedure of distribution holds whether ' 
the •contract.was' written onan actualcost or a unit cost.basis, . 	 .	 ... 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


1 and/or repairs other than the rehabilitation of mine workings 
\	 The item titled "Drilling, Non-core Percussion" includes 



all drilling performed with wagon, jack-hammer, stoper and mount-
, . .	 .ed'drills. The several items, labelled "Other" are provided to 


take care of particular .exp1orati:	 bus -not spec'ifid on	 '.	 :.	 '.' 
this form.	 -	 ..	 .	 .	 ..	 .	 .	 . ." 


INT.DUP. ,D.C.59-:27i.6t'." .	 .	 .	 .	 .	 .







S	 S 


NARRATIVE REPOR'	 AUGUST 1964 
L	 I 	 J- r-T--.	 -t 


SW4I4ITVXLLZ )ILNhSJRO J.CT



T S. MOORE COMPANY 


Rio Grnde County, Color*do



Docket o. 6344 
Contract N. 2189 


This report su*aarines exploration coapleted under the above 
Contract for the *entk of August. 	 1 


SCRIPTION OF CO)'IPLZTED OR 


Exploration during the mont1 of August h&s consisted of bull 
doei'	 4 


buildosor Wo!1k 


A total of 48 hours has been used, which has accoaplished 
work in 3 areas. tour of the five specified Ea*ond..Pickezts 
exploration cuts have bee* coaplet•d. Assay and geologic 
results do ast justify cosipletio* of the 5th cut further west. 
Of the total of 40 hours allotted, 36 have been used. The 
drill site for the Hidden vein Hole GH4 was bulidosed daring 
July, but billing was deferred until the bole was conipisted 
during August. In addition, 2 out of the 6 autborised cuts 
for exploration are i*cluded, naking a total of 20 hours thu 
far for the Hidden v*in suhpz'oject. Also, the Dexter vein 
drill sites were finished, at a total of 20 hours, 


in 


liGHl this bole, which was *tart.d by Hines Drilling Co., 
in July, was coapleted by Justice Drilling Coapany, and the 
entire footage of 359.8 feet is included in this voucher. 
Since o actual v*in	 intersected,-, -- 	 had to be con 
tinned a little further than planned to be certain of net 
aissiag the target. The e*tire bole was ctrried NX sise. 
Negative result*, which are discussed in the following section, 
do not justify drilling authorised Hole GR-2 under Stage I.







4	


O	
4-I	


. 


Cere rsesvery vu 93%. S*Ve* ko*r* •t c**enti*g *ad rødri11i* 
s*d $ Utt •f rss*ing were Lisa *csa*ar in	 treab1e*.a. 
tr&cft*red son• b*I*v 300 feet. 


Tts belt was drilled to 361.5 feet, but siaca 459.5 
f**t vet. bfl1 for H.1s ?4, •niy 340.5 t.st are biUsI i* 
tids yiuch.r to *sI the *IX.wed tot&1 •f ?O test. Difti. 
ciIt drLIU*j vss .n.**tetød sear th* c.Uar utd vithi* the 
?evksbury vein, aia4 1E5 hours of cementing tim, were necessary. 
A nov ch*nicsl grout was eapl.T.d, which was very effective tat 
co*solUatisg the highly fractured vein material. NI sine •f 
core was u*ed throughout, sad care rec,vry averaged *%. 


iIle D .l: Nob GD. i, thø first in the D.xtr subproj.ct, V&s 
drilieto the planned depth of 250 feet. $ix hours of ee*o*t 
jug tine were needed at a depth of $4'-8f'. Plngbit drilUng 
was enpb,yd to * depth of 65 t.*t and NI coring to the TD of 
250 feet. Assays are not back on thin hole, and legs and cou-
plet. discassien viii be furnished with the September report. 


a.mpling and Mapjin 


The E3n0a4 ..Pickena cuts are completely *app*d and sampled, and 
a nap ib.vi*g results Li enclosed. Assaying has been divided 
between Mineral Assay Lab is Grand Junction and Charles 0. 
Parker C.aany in Denver. 


EOL0GT AND AS SAL RE$ULTS 


Esaon4iceua flulldos.p us 


Three of the 4 cuts ha y, expozed the Esuond v*iu and clearly 
• show that the yeim,whilsvery wide (28') at the east end, 
rapidly narrows to 4 feet at th. west end, hence th, decision 
not te complete the 5th cute Assays are con*iste*tly law. 
rye sarrew veins were cst at the nørtb end of the middle cut 
which €oincide generally with the strike of tht Pickens vein, 
bat assays were b*low eregrad.. 


The cut farthest north exposed th. most interesting vein, 3.5' 
wide which assayed .04 on Au and 4.02 ,s Ag. 0* the original 
nap Vith the app'ication, we showed a possible gap in th* Qfl 
tinuity of Crosi-Vein B. This cut definitely assures vei* 
continuity for at least a*atber 30G feet. The farthest SV. 
drift on this vein was in ore on the Winchester level, at a 
point which is l20 NE and 17$' below. 'nrther study of the 
*14 mine maps aatd assay data must be made, but there is & 
• possibility that a drillhole might. be warranted nuder Stage 11. 


Ii







'	 q	


.	


..3.w	 I 


Hole cn-i 


This 1tøI vat plan*ed t •xplore the flidd,a vsi* 200'.450J , . below th* ors'jrade .tcrop At **rf*c.. • . Tk. •• pr.j*c.ted vsin 
should bsvs been int*rsscsed at t*'o* 3003Z4', biat only 
dtsse*jnattd py'ite va-s f.un, 4 the hole was st*ti*ued te 
30 f*et., A strong tault.vith pjrite ain.ralisati,n was cut 
at 340' .443', which isbelieed;to eprese*t.th* expression 
of the vein at this depth. Ei4ently the Hidden rein des. 
not have the sane depth continuity in this ares as is the old 
working, 500 feet north, and it is reconeanded that bole GL4 


• 	


S not'be;driUed. '.. However,. the surface •buUOssr. cuts are b*i*g 
• • •,	 canpieted, tad this should furnish aew d*t'o* the *erits of 


•	 H the Hidden. e	 in the ZZ004oet unp1sra4 sttike le*sb. 
The entire subproject should be reconsidered upon eanpiotion 
of thess:cuts'.'. Disaeninat4. suiphidea were found 'trø* l0Q' 
14', but 3 assays failed to show App*eciable values. 


Ho, T2 


As nentioned list nouth, this hole has also intersected ore 
in the evksbury Pipe, Vidtbs and grads are substantial, 


•	 particulatly aver. 15 feet,. and a 35-foot' lewergra4. cone nay 
also be considered an ot'e. The following averages iJiustrate 
these encouraging results. 


05 AU	 ___ 


• 540''	 •.::.	 .20	 6.80':	 $1177 
25'-dO'	 .33	 10.3	 *25.61 


of the flat angle, widths as gioa are all essentially 
true ones. 


The deeper veias at 29$'410' and 32Z t .29 t are probably part 
of the Parole vei* but Hole T1 would intersect the vets at a 
very acUte angle, and the r*1nits cannot be considered as too 
reliable, 


)seaiied napping and saspling of the Parole vein and •1 the 
entire Tewksbury Pipe are now being cospIe ted, and this should 
aid. in locatLng boie* uander.Stag :ii.... Hole ? .4. is conpiete •	 S 


and assays iire being run.


Respectfully subaictnd, 


Charles L Melby. 
Geological Z*gi*e.r 


&.ptenbe fl, 1964	 Consultant to V. 8 *oers Co.







Buck: The attached are four copies of 
the surface Tewksbury map which should 
go with the monthly reports for sept.. 


Chuck 


:oM
E 


COT J1964 


\JT OF T1-f ENJTER'; 


lo4
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'MEFORM6O	 UNITED STATES 
SEp T. 1959	 0 ARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORAITION	
Docket No	 f344 


-	 Contract No. 


14-23-090— 21	 Stg I 
OPERATOR 'S MONTHLY VOUCHER For Month of EP1E!IBER_14 Contract Amount $ _81,440.00 


Gov t Participation %50_$_40,120.00 
Operator's Name W... _S.. _MOOire_co._" Mineral(s) 


Address	 '-	 . 


COST CATEGORIES


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 ,


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) lndepondent' Contracts:	 U	 ' 


Drifting 


Crosscutting 
Drilling 
Moj1ii 
Gmenjpg. - 


(2) Peralserviceseflg, 


Supervision &'Technical' ...........
OutsideConsultants 


Iqcid.A110 
(3) Operating Mat'I. & Supplies: 


Timber ......................................
Explosives. ..............................


Rail ..........................................
La.teria 


Bulldozing ............................t:__Z55..0)S2.,142..00 


U. ' 


$_2,392 'flC
'
______


' 
U 


1,518.75__879.90 I0,2Th.&' 
..0.. 250.0* 250.00 ______ _________ __________ 
.'0. 325.00 326..00 ______ _________ ___________ 
-80.0.)' 32.0.0 


'	 ',
112.-0.O 


U	 'U . .. 


- 	 - 


____________ _________________ __________________ 
90.10)__523,4 _________


____________ _________________ -___________________ 


____________ ________________ _________________


______ ________ __________ 


____________ ________________ _________________
___________ ________________ ___________________ 


____________ ________________ _________________
___________ ________________ ___________________ 


____________ ________________
___________ ________________ ___________________ 


_


42.28
_________________ 


42.
___________ ________________ ___________________ 


Pipe.........-................................


Qr	 bce. 


(4) Operating Equipment 


Rental ____________ 
Purchase ..................................
Depreciation .............................


(5) Initial Rehab. & Repairs: 	 U 


Buildings F i xtures	 etc 
Operating Equipment ................


(6) New Buildings, Fixtures, etc 
(7). Miscellaneous:	 '	 ' 


Repairs to Equipment 
Analytical Work 


Payroll Taxes................


125,00 155_o1 


_________________ __________________ ____________ _________________ 
____________ _________________ __________________


____________________ 


_____________ __________________ ___________________


____________ 
_____________


_________________ 
_________________


____________________ 


____________


' 


________________ _________________ ___________ ________________


_____________________ 


U 


_____________ __________________


___________________ 


'_,


___________________ _____________ _________________ _____________________ 


,	 .


' 


67.Si


. 


272,00 339.50


. . 


_________________ 


Employee's Liability Ins........
____________ _________________ __________________ ____________ ____________________ 


. 


TOTALS ____________$,041.2$12,47.1 _$14,S1 _/4i7'/?


I certify that the above bill is correct and just and that payment therefor has 	 ..Pursuant to authority vested in me, I certify 


not be	 eceived.	 '	 . .	 ''''' '	 that' this'acëount is correct and proper for payment 


Date	 241	 * Payee W.._S._Mprie_('p.	
In the amount of 


tie__	 $ /,"a" - 


'When a voucher is signedor receipted in the ' name of a company orcorporation, the name of ' ' 	 ' 
the person writing the company or Corporate name, as well as the capacity in which he signs,..... ' 	 .. '	 ' 
must appear. For exàmpe: "John Doe Company, per John Smith, Secretary," or "Treas- 	 )sgnature 
urer,"__as_the:cade_may__be. 	 .	 .	 .,	 (Authorized Certifying Officer) 


A wil1fi'lly..false statem'ept or representation to any department or ancy of the United 	 U	 / / 
States as t0-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dote	 Vou No 
Sec. 1001.)	 , '	 '	 '	 ' 


-	 (INsTRUcTIONS ON REVERSE)	 '	 (sEE OTHER SIDE) 







: 
Certification by Government Re'sentative 


I certify that to the best of my knowledge and belief the cOntractor submitting this voucher is operating an exploration 
project in accordance with tkeim s of Contract No. 2 I t?7 


	


—ii .. /•) -,,.	 7_ 
Signature	 "/J(	 . Title _____________________________ Date ____________________ 


Approved by. / E Executi	 Off icr Alternate: 


Si gnature	 Ti tie	 Date / 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is.acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, .drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract. 	 - 


PREPARATION OF OPERATOR'S MON:THLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent, must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts oñly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
undr contract provisions fOr ëontribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Uñdér Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 	 - 


Under Categories(5) and (6) include 'all claimed 
costs of labor, supervision,. technical-. services, oper-
ating materials and supplies, and all other items used 
in -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). :Do' 
not report these costs under Categories (2), (3), (4),.,. 
and	 (7).	 .	 .	 0


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accOunting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions óf the contract, all costs claimed 
in this voucher must . be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit . prices, total •charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes; and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


- The reqüirément' for submitting documentary evi-
- .dence of claimed costs may be waived by. the OME 
• regional Execut' 	 .	 ..	 . s that it is 
impracticable fo an Opj	 jijbmit t is material. 
In any case of	 i	 an "on-site"

audit by an OM audit is manda(tory pri r to payment 
of the final Ope tor'	


a°







MMEFORM6I 
SEPT. 1S9 UNITED STATES



'bEPA MENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of ______________ 	 Docket No. ____________ 


Operator 's Name W* S. O*r. C*:S	 Contract No. 14-23-090—	 _Z 


OPERATION ,


.	 .	 . 


UNITS


FOR_OPERATORS USE FOR GOVERNMENT USE 
UNITS	 • 
THIS 


MONTH


• UNITS TO . 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 _______________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ..................................._______ 	 '	 _______________ 


Shafts ....................................._______ ________ _______________ 
Winzes .................................... 
OtherU ndergrounJ ...................._______ ________ ________________ 
Drilling, Core-Diamond 	 11;	 22S:	 __________ 


Rotary .............._______ ________ ________________ 
Drilling, Non core DIamond 	 t	 ______ ____________ 


flea*tn	 1t	 20	 2 
Ce*ent1	 ____	 .o	 32. S 


____ ____ ____ _________ 
Msscellaneou	 bZ2 
Znc4, &1ov*uc	 t	 *2	 1S348 
Roads and Trails ......................____ 	 -_ZSLi	 141 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pittin g ..........................._______	 ________	 ________________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation, and	 Repairs	 .................................................... 
Rehabilit ation of Mine	 Workings .........................................................
NewBuildings,	 Fixtures,	 etc.	 ........................................................... 
OperatIng E quipment P urchasese1t p	 tflr& 
AnalyticalWork 	 ....................................................................... 


TOTAL TO DATE (peMMEFomi 60) .'
	 . .


. 
_______________ 
_______________


___________ _______________ ________________ 
___________ 


.
_______________ ________________ 


_______________ _______________ ________________ 


_______________ ___________ _______________ _________________ 
_________ __________ 


_______________


_______ 


___________ _______________ _________________ 
3ff .31 
i120


________ ____________ 
________


_____________ 
_________ 


325.01
______ 


25O 


________


______ 
______


_________ 
_________


__________ 
_________ 


__________
______ 
_______


________ 
__________


_________ 
___________ 


_______________ 
/


___________ _______________ ________________ 
___________ _______________ ________________ 


_________________ ________________ 


_______________


___________ ________________


_________________ ___________ _______________ 


_______________ ________________ 


42.2S _____________ 


__________ 
REMARKS 


(Continueonback)	 ____'1 ___' 	 _ ''


REMARKS 


(Continue_on_ back) 


The undersigned company, ,and,theofficial, executing thiscertification on its 
behalf, hereby certify that the information contained 'in this report is correct and 
complete to the best of their knowledge 'andbeliif.' 	 "'.	 '''' 


Date	 _ó'"Operator 


Pet441	 _27'7'T tie	 Rt*L4eUt 


A wiUfill	 false statement or repre'sentation to any d	 artment'or.agencyof the United States 
as to any matter within its Jurisdiction Is a criminal o?fenáC. (U.S. Code, Title 18,' Sec. 1001.)


:.	 i certify. that the information above is 
complete and accurate to the best of my know-
'ledge aiid belief' 


S1gnaiur44é31 


Title 


Date	 /


(IN STRU CT 1ONS.ON REVERSE') 







REMARKS (Cont)	 REMARKS (Coht) 


'\	 .'	 ',, 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,. 	 . . 
MMEFORM61	 .	 '. 


This report is the second of the three parts f the'Opera-
tor's Monthly Report. Submit the original an four copies.-	 ' . . 


The cost 'for each operation should be the total of all'	 ' 
claimed costs attributable to that type Of work with two excep- 	 . 
tions, namely—operating equipment purchased and analytical . 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of. cementing, reaming, 
cqre boxe.s, etc. This, procedure of . distribution hOlds,whéther 
the contract was' written on an actual cost, or' ,a unitcost basis,	 - 
oi some combination 'of the two. Distribute' the, cost of such""	 ' 
general items as supervision, equipment rented etc according 
to relative .fOotages or on some other cbnventional basis. The item' 	 ..'.' ' 
"Initial Rehabilitation and Repairs" covers all' rehabilitation ' 	 ' 
and/or repairs other than the rehabilitation of mine workings. ' 	 " ' ' ' ' .' 


The item titled "Drilling, Non-core Percussion!' includes ' ",	 ..	 ' 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 ' 
ed drills. The several items, labelled "Other" are provided to 	 '	 - ,: 
take care of particular exploration operations not' . specifie4 on	 ' '	 '	 -' - - 
this form.	 :	 ,	 '	 . '	 ' 


INT;DUP..D.'C59.	 271st,	 .	 , :	 '







MMEFOP16O	 ,	 UNITEOSTATES 
. SEPT. 1959	 ••	


DE	 ARTMENT OF THE INTERIOR 	 . : 
. . ,	 .	 .	 ; . .:	 :•-	 : .	 :	 OFFICE OF . INERALS EXPLOR&TION	 ' 


Docket No.	 •_44 	 . 


\	 :	 •	 .	 .	 Contract No.	 . : . 


1423O9O 2189 Stage It 
.OPERATOR 'SMONTHLY VOUCHER: :.. For Month.ofEPtMER i4	 Contract Amount	 $ 8ij440:,00 


Gov t Participation	 50 
Operator' s Name	 W	 S	 floo:Z!e C*.	 .	 Mineral(s)	 • 


Address	 400 Torrey 1Iui1diiit. fluluth, Minu. 
,	 . 


COSTCATEGORIES 
.	 .


FOR OPERATORSUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 :


TOTALSTO 
..	 DATE	 •	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bull dozing	 ..	 $ 
Drifting 


Crosscutting 
Drilling 
Cenientin 
Ieamng 


(2) Personal Services 


Supervision & Technical 


Outside Consultants	 ........,.......


(3) Operating Mat'I 	 & Supplies:	 - 
Ti mber	 ....................._...;....- 


Explosives. ..........-. 
Pipe ..... ............... 


R ail	 ......................................-.... mtMateria1- 


(4) Operating Equipment:	 ., .. . 


Rental ......................................


Purchase 


Depreciation ...................-.........
-.	 (5) Initial Rehab. & Repairs: 


•	 Buildings, Fixtures, etc.........


OperatingEquipment.............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment ............'. 
Analytical Work	 .. 
Payroll .Taxes..........................


Employee's Liability Ins. 


TOTALS	 $112.00 


- , 


408.O(


. 


$_4O8Oi


. 


_______ __________


.	 .	 - 


___________ 


0410 O47.G4 _______ __________ 


1O.0C 19U.0l ______ _________


____________ 


__________ 


___________ 


___________________ 


___________ 


__________ 


__________ 


_____________________ 


. -


____________________ 


____________________ 
_____________________ 


____________________ 


______________ 


___________________ 


- 


//	 0).' 


132.0€ 132.-O( ______ _________ 


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ 


i22 ft.( '.'O" __________


____________ _________________ 


-	 .,. .	 .	 . 


-


______ 


.	 0


_________ 


,,	 - 


. .________________ -.' - 


. ____________ ____________


________________ 


',. 0• .' -


1452 1452 


3O,OO 3OIOO
______ _________ 


______ _________ 


.. .	 . 


.


-.'	 - .	 . 


.	 .
-	 .	 .	 - 


__________________ 


____________ _________________ .


. 


. 


____________


.. 


••


__________________ 


-	 ... 


___________________ .•• __


_________________ 


.. 


_____________ __________________


- 


..... 


____________ ..


___________________ 


..	 .


_____________ 


.	 _'••,


__________________ 


. _- 


-


_


.	 . 


.	 ..	 . 	 •.


_


'-- 


.	 .


••.	 -	 . 


. 	 . . 


35O seØie
-. 


.	 - 0•


_____________ ________ 


___________


___________ 


________________ __________________ 


-	 -


. ::::::::::::::::::::::::::::::::::::::::::::: ' ' :• ,- 


$3,112,OZ 31 //2D.Z ________ 


I certify that the above bill is correctand just and that payment thereforhas.. 
not be	 rec ived.	 .	 .1	 .	 ' 


Dat124t b^ * Payee	 I	 S, A /t'i) p 


P7'&/cr7/7tIe '1- 7s/dI? I'
Pursuant, to. authority vested in me, 'I certify 


that this account is correct and proper for payment 
in the amount of 


'	 '	 "-s_4'S o/ 


'	 ' 	 ' 	 . 	 '-
)IgnatUre_-


'	 ,, '
	 (Authorized Certifying Officer) 


/	 /, I	 &. 3 'i-t Dotdf/T/LV'	 Vou. No. ___________ 
-	 '	 .	 (SEE OTHER SIDE! 


* When a-voucher is signed or receipted in' the name of a company or corporation, the name of 
-	 the person writing the company or corporate name, as well as the -capacity in which he signs, 


must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress- ' 
urer," as the:cde may be.	 ,	 . 
A willul1y..false statement or representation to any deparinent or agency of the United 
States as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


-	 (INsTRucTIoNs ON REVERSE)	 '	 '







Certification by Government Reentative: 


I certify that to the best of m nowledge and belief the contractor submitting this voucher is operating an exploration 


___________________ Date _____________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished,. and any unusual situations encountered, 
illustrated and' supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits ' the original and four copies 
of each of the three sections of this report to the OME.. 
regional Executive Officer at ,the end of eàqh month 
during the life of the contract. 	 ' 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


	


After all applicable spaces are filled in, the 	 Under Category (7) include all 'miscellaneous 
Operator or his agent mUst sign the 'certification in the	 claimed costs such as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts o,nly. -	 ''	 travel, communicatiOn, accounting, office expenses, 


	


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract"provisi'ons' for contribution by the Gov- 	 costs" provisions Of the 'contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this voucher must be supported by documentary 
claimed costs of work performed'. on a unit-price basis 	 evidence consisting of (a) certified copies or tran-
by i'ndependent contractors. 	 .	 '	 scripts Of payrolls which list each employee, wage 


	


U.nder Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions, and net earnings; (b) original or certified 
labor personnel, except "the costs -for services applica .	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 orders which indicate items of materials or services, 


	


Under' Category . (3) include the claimed costs of 	 quantities, unit prices, total •charges, and payment 
all project materials and supplies other than those	 terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6). 	 ,	 .	 such items as depreciation of Operator-owned equipment, 


	


- Under Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "Certified True 
or'obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment,' and -claimed depreciation for the use of .	 Operator or his agent. One copy of each document 
Operator-owned equipment. 	 . '	 '	 'should accompany the original of this voucher. 


	


Under Categories (5)' 'and (6) include all claimed	 ' The requirement for submitting documentary evi-
costs of labor, supervision, technical - servles, opér- 	 dence of claimed costs. may be waived by 'the OME 
ating materials and supplies, and 'all other items used '	 regional Executive Officer' if he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine	 In any case Of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit ,by an OME auditor ,is mandatory prior to payment 
lation or construction of new buildings, fixtures and	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings). Do ' 	 '	 " '	 ' - ': ':	 ' ' 
not' renort 'these costs under Categories (2L (3. (4L	 .	 '	 '	 - 
and	 (7).	 --'	 .	 -	 ''	 '	 '	 '	 '	 '	 '	 "	 •INT.DUF.,D.'C9...







MM.F0RM6I .	 UNITED. STATES SEPT. 159	 . •.	


MENT OF THE 'INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 •For Month of Pi1flR 164	 Docket No. 43'44 


Operator's Name	 V S. flnor.e	 Contract No. 14-23-090-. 2i' _ 'fl 


' OPERATION UNITS


FOROPERATOR'SUSE	 . .	 FORGOVERNMENTUSE 
UNITS 
THIS	


' MONTH


UNITS TO 
DATE


COSTS TO 
DATE .	 -


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting....................................._______ ________ _______________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ....................................________ _______________ 
Shafts ......................................_______ ________ ________________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______ _______ ______________ 
DrillIng, CoreDlamond	 NX	 Ft	 1fi7	 17 X400sa	 it ____ ________ 
Drilling, Non core Diamond 	 7 
)X 200s'400	 P	 10$	 10$ 
teaming NiX	 Pt	 3	 33 
emeutiug	 Mr	 19	 19 


MuscellaneousOre b*	 Ea	 30	 30 
AUowauce	 ..IIL.. 305	 30 


Roads and Trails .....................flY 	 24	 ,_24 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings ......................................................... 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases C-1fl.tg, 	 4teria1.3 
Analytical Work 


TOTAL TO DATE (perMME.Forin6O)	 .	 ....-.................


_______________ 
_______________


__________ _______________ ________________ 


_______________
__________ _______________ ________________ 
__________ _______________ ________________ 


_______________ 
_______________


___________ _______________ _________________ 


______________
__________ _______________ ________________ 


1,262..2
_________ ______________ _______________ 


________ ______ ________ _________ 


7(.75 132 .0 IQO_00 __________ __________ 
30.00 ______ ________ _________ 


122.00 ______ ________ _________ ______ ________ _________ _________ _______ _________ __________ 
_______________ / ___________ _______________ ________________ 
_______________ _______________ ___________ _______________ ________________ _________________ ___________ _______________ 


'	 -' 


______________ _______________ 
- _______________ 


146._$2 3$_ 5G 
1_"2_-"2 --'_t' 3)1 / a, o 


REMARKS 


(Continueonback)


REMARKS 


(Continue_on_back) 
The undersigned company,-. and the official executing this, certification on its, 


behalf, hereby certify that the information containediri this report is correct and 
complete to the best of their knowledgeandbeUCf.	 .'	 '	 "'-	 -:-	 ''	 '	 ''' 


Date	 _'/ Operator W._$ _OO	 _C#. 


Per _i24I_ 71t'irt FitIe'_P,i4nt' 


A wiLlfull9 false statement or representation-to any department or agency. ofthe United States.. as tà any matter within its Jurisdiction is a criminal offense. (U.S Code, Title 18, Sec. 1001.)


.,	 I certify that the information above is 
complete and accurate to the best of my know-
'ledgé and beli 


Signature 


Title 2.._ -	 - G94minent Re resee 
- .	 _. _''	 _(J_	 /_/ Date ________________________________________


(INsrRucTIoNs ON REVERSE) 	 - 







REMARKS (Cont.)
	


. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESSREPORT., 
MMEFORM61	 . . .	 .'.	 .	 :'	 '. 


This report is the second of the three parts of the Opera- . . 
tor's Monthly Report. Submit the original and. four copies.	 . ' . 


The cost for each operation should be the total of all. ,	 ',' ' ' . 
claimed costs 'attributable to that type of workwith two excep- 	 . 
tions, namely—operating equipment purchased 'and "analytical 
work which are stated separately. Fo:r example, drifting' costs' 
should be the total of all costs chargeable to drifting including' 
supervision, technical services, timbering (if any); etc. Similarly, 
drilling costs should include the cost of cementing, reaming, , 
core boxes, etc. This procedure of distribution' holds whether 	 '	 '. 
the contract was written on an actual cost or a, unit cost basis, 
or some combination of the two. Distribute the cost of such , 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Injual Rehabilitation and Repairs" covers all rehabilitation 
'and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed 'drills. The several items, labelled "Other" are provided tó 	 ' ' ' - 
take care of particular' exploration' operations not- specified :on '-. '-. '' ' ' 	 - '. 
this form.	 '	 ''	 '	 , '	 ,	 .' 


INTDUP DC59. 271st











q-	
.	


-2. 


it is i*d,*bt*dIy •ariydsi inin& froa tke )4otroy adit. 
NI c*re si vat a.4 throughout. GsG1egicasss logs &r* 
ici1s4 tor both tbis ud Hole GDI. 


.flL!_iI: Tb. first boLe tu%4*' Stsge II, T4, as ce*pLeted 
to a depth .f 305 f*et. Piugbit drilZiag was ae4 I.e I feet, 
NI fra* V14', ud DI fro* 194'3OS'. ?he 1irat 33 feet 


•:	 • r*qb1re4 resatag,a* 9 hours of c*me:nting ti*. and cønL' 
derable grouting SLIterul was used in drilling thougb the 
highly fractured and altered sone at 194 f*et. 


8a1ia *)Lt $P?j 


The four Hidden vein cuts were napped and saapled. A**ayi*g 
h•*.s b.S*, done 'by Mineral Assay. Lab in ta*d Junction. 


	


GEOLOGY AI) 4S	 RES 


flid4e Vein Builde 


Two of the four cuts found 'reis material along the preeete4 
strike of the Midden 'vein. L.cstt.ns and assays are shown 
on the enclosed 1,ng..sectte*. Ct #1 shoved qurt&luaite 
alteration but no vuggy 4U51'ts vei*. The oseond cut north 
of the old prospect shaft en the )!id4d* vein shoved a narrow 
vein 1.5 feet wide, which assayed .3 os Au and 7.03 On Ag. 
The grade is geod but the width is too narrow to warrant 
drilling Hole 1W.2, which was planned below this outcrop area. 
Cut #3, in the drainage north of the Iowa dunp, did not find 
vein material oaXy,70'f..tfro* a 'veiuoutcr.p, thmreby i*di. 
eating as erratic nature to the Hidden vein in this area. An 
split. dike was present. Cut #4, between the Iowa boarding 
house and the Iowa dunp, cut a substantial -foot vein, but 


• 'the assays were low. In view of tbe.erratic nature ot'tbe 
'vein. width and grade, no further work appears warraniod uader 
the Hidd*n 'vein subpr.ject 


After hole GD-3 was coupletet under the 0)4L contract, the 
operator has drilled a deeper hole to pierce the Dexter vein 
.11 down in the ulphid copper son.. Both this bale, SD-I, 


and 01-3 are shown on the sane cros*-section. Hole GD-3 
intersocted * wide but wuk1r zineralised vein fron 91'114', 
which was th. only vein of consequence found. This was 
belisv*dt.o be the nainD*xter 'vein nntI:H*Ie SD-I was co*-
p1.5.4, which intersected a wide ore'grade vein directly 
below this a*4 another directly below the previously known







.	
, ._,	 ,	 .	


3 


Dexter vein on the Cbandler level. Sincs 10 feet ot core via 1. ii goinj thru the aid workings in Hol. G) . 3, the ole 


	


.." WarkIg *ust ba .. e' b*e*, drivin on the Dexter vtia prop.r, • .	 . 
although *. eore •videnc was •tamned. this ssv vei to the north *ss prictically wku.v* except for aeajer surface .,i dence aitd is un.xpiora4. It will be ter*e4 the North llezt*r •vein. **d the oriiial aae, the South Dexter vei*. The grad. in 14s1• SD1 j* re*akably go.d 59 fe.t av.raes . i ze o *u, L23 •z Ag, and 3.89% Cu. 


The b*xter adit j now rehsbil j t&t,4 at the Opezat.r's expense to a paint 4ir*tly b*l*i, (120' 'verti;ally) Belt CD3. Width and grad. at the q in *pp.ar 'very jood, and: sa*pling of the 'vein is bei*g d1e,.naki*g;it likely that..firther drilling night be jus.titi..4 under thOM contract, •'v*thugh Moles 
ODl and O3: were. iewgrz4e. Maps will , be subrnitted upon c.gp1ejox. 


H$lt T.3 _-1-	 0 


flrilling intersected two 'vens, the T3 v.1* near the collar, 
and the **1u ?ewk*bury 'vein in. 3 segnents fr,* l3G'I$8'. Only the hs*gingwall 'vein portio* of the rewkabury is of intere*t, 
where S'teet"assayed .O3'* Au and .$i.øzA, & jros.s 'value 'Althøugb this width and grade is presently *arginaJ, it doss 'iUstrate the,per .*istenc, of substa*tia. 
'values to a depth 325 feet below *urfacl and helps confirn the •r•body drilled in Moles Tl ani ?2. Vein T1 was lovgrade 
but does have persistent silver values aver lB feet. The 
indicated flitt**i*g 01 dip is sonewbat exaggerated on the 
crosss,ctjon, since T3 iø 30 feet ahead of tb* sectien, and the vein strike of N30°W is not at right angles to the E-W 
$øctie. 


D,tsfl.d &eoegy is finished, and a plan nap of the South 
Tevksbwy Pipe aFe is included, which abws the relationship 
of tb. 3 k1.a't, t*portast geologic features. Hole T4, 
presently being drilled, is also ihwn. Control of the Tewka-


0 •bury?ipe Ls•bYiousiyattbe intersection of. tbeTewkabu'y and Parole 'veina. The Parole 'vein is strong a*d centi**o*s for 
0 several hundred feet SW, and drilling is undobt,4ly warranted 


under Stags 11. 


An. unusual feature of Bole ?3 is that the wide and strong quarts. 
alunite e*vel,p, in T4 is largely flOfli .5xi*t*t, reverting to 
strong argillic alteration, but quarts-alunft, is again strong 
at the lever level of the Reynolds Tunnel. 


Re pecttully subuitted, 


'•O	
,.	


,	
.	 0	


•....	 •::	 .'	 0 O 	 '0,0	 0 0	 , 0	
.	 : ......	 ' ..GeelQgt.cal.agise,r 


October 21, 1964	 Consultant to W. S. Noere Co.







UNITED STATES

DE ARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 634t 
-	 Contract No. 


14-23-090- 2:4 
OPERATOR 'S MONTHLY VOUCHER For Month of JUNE'3UL-,1964 Contract Amount $ 


Gov't. Participation "	 $ 4O1•$4tJ0. 
Operator's Name - W. S. )ooreCo.	 Mineral(s)	 Cldilvr 


Address	 400 orrev I3uflding, Duluth, Hinn 


COST CATEGORIES


FOROPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing	 - 


Drifting 


Crosscutting .............
DrilIing	 ..................................


(2) Personal Services; 


Supervision & Technical	 .......


l,404.( 0___ S_lp4040O 13'_'° 
_________________ ___________________ _____________ _________________ _____________ 


2,42..-13_.0- 242663 2sLt.t3 __________
_____________________ 
____________ 


____________ ________________ _________________ 


____________ .


___________ ________________ ___________________ 


______
}_.o-, 1436O i'/3.a 


Outside Consultants 	 ..............


(3) Operating Mat'l. & Supplies: 


Timber	 ...................................
E xplosives	 .....................-......
Pipe	 ........._.........._.._.................
RaiI,......,................................. 


(4) Operating Equipment: 


Rental	 .........-........................... 
Purchase ...................
Depreciation ...................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 


Operating Equipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to. Equipment 


Analytical Work 


Payroll Taxes..........................
•	 Employee's Liability Ins. ...... 


........................::::::::


. 
____________ ________________


S 
_________________


________ __________ 


____________ S


___________ ________________ ___________________ 


____________ ________________ _________________ ___________ 


_______ _________ __________ .


________________ ___________________ 


_________ ___________ 


_____________


.


_________________ ___________________
.	 . 


_____________ _________________ 
______________ __________________ ____________________ _____________


_____________________ 


_____________ _________________ ___________________ _____________


__________________ ______________________ 


.	 . S


_________________ _____________________ 


- 


____________ . ..-.... 1


. 


.	 _.S 
S 
- ..


.	 . . 
.


5
S


.
. 


S___________________ 


1(4L


_________________ 


l95O _J_0 


. S 5.. S _________________ 
.


.
5	 .	 - 


____________ 


. - .25,1fl
3J1r.?


S 
________ __________ 


.


.$4,I.89 , _. _ _


MME FORM6O 
SEPT. 1959 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 I


*PayeeW	 S.. )ct'	 S. 


When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as thecade may be. 
Awill !ully..false statement or representation to any departinant or acncy of the United 
States, as to--any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTiow Oil RFVFR5E)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of.'


4" 
$ 


Signature
Authorized Certifying Officer) 


Date_" Vou. No. g/- 3



(sss OTI.1R SIDE) 







: 


Government


.-	 '7.-. 


Certification by	 Reentative 


I certify t1t to the best o	 y knowledge and belief tntractor submitting this voucher i s operating an exploration 
project in a c rdae with	 terms of Contract No. .	 .	 . 


Signature	 -c: 7w	 -.	 Title ____________________________ Date ___________________ 


:::,.pt1 :0t.i*I.!
- t	 -. DO 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is acon-
ation	 contract,	 is	 required to	 report monthly	 to the cise descri.ption of the work performed, results accom-
Government.	 The report consists of three parts. • . pushed,	 rid	 any • unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and •	 by	 engineering-geological ,stported 
Form 60 listing the project costs incurred and claimed maps or sketches, dnllThole logs, assay reports, etc 
by the Operator is the voucher basis for payment of as	 pertinent 
the Government's share of the cost. The Operator- submits the original and four copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional	 Executive - Officer at the end - of each month 
of work performed under the contract. -	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 	 - 


After	 all	 applicable spaces	 are	 filled in, the --	 Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the - - claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply -to maintenance - of- equipment, 	 sampling	 and	 analysis, 
"Actual Cost" contracts qnly.	 -	 - -travel,	 communication,	 accounting, - office expenses, 


Under	 "Fixed- Unit Costs"- and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work- performed Except	 for• amounts	 claimed	 under "fixed unit 
under contract provisions- for- contribution--by- the Gov- -	 costs"	 provisions of the contract,	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this - voucher must be	 supported by documentary 
claimed - costs of . work performed on a unit-price basis -	 evidence	 consisting of	 (a) certified copies or tran-
by	 independent contractors. - -------- scripts	 of payrolls which list each employee, wage 


- Under Category; (2) include -the claimed costs of rate, period of employment, ;gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings3 (b) original or certified 
labor personnel, except the -costs for services applica- copies of invoices, statements of accounts, or purchase 
ble	 to	 Categorie-(5)- and- (6).---------.	 - . orders which indicate items of materials oi services, 


- Under Category- (3)- include the claimed- costs of quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memQranda of the Operator for 
used for work under-Categones (5) and (6) such items as depreciation of Operator owned equipment, 


Under	 Category	 (4)	 report-- claime'd -rentals on' -unemplôyinent taxes; and-employee's liability insurance. 
equipment belonging-to a third party, claimed -payments The certification may be. stated thus, "Certified True 
or obligations for payments on the Operator's -purchase Copy -(or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use' of- Oper.ato-----or his'.agent-	 One copy Ofeaäh document 
Operator-owned	 equipment. should accompany the original of this - voucher. - 


UnderCategories (5)and (6). -incl-ude-- all claimed -- - The requirement for - submitting documentary evi-
costs of labor	 supervision, technical services, oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and- all other items used -	 regional' Executive Officer- if - he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of mine - -	 Inany casdf wai'ver of this requirement an "on-site" 
workings), and operating equipment, and (6) the instal audit by an OJE auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and. - of. thefiñal	 $perator's Monthly Voucher. 	 -. :.	 - 
fixed improvements (exclusive of mine workings)	 Do


-----


-	 not	 report these costs under Categories (2), (3), (4),.. -.	 -	 - -	 -	 -	 -	 .	 -	 .:'	 -	 ...-
ard	 (7) iwr DUP	 D c	 2u--1







MME FSM 61	 UNITED STATES SPT. 1959	 ',: 
bEP TMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT 	 'For Month of	 19:64	 Docket No. '6344 


Operator's Name_W. .8.. floore Co.	 Contract No. i4_23O9O.2189 


' OPERATION UNITS


FOR O p ERATOR'S USE '	 FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
0 ' TE A


COSTS TO 
0	 E AT	 ,


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................._______ ________ 
Crosscutting..........................._______ 
Raising ...................................______	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes..................................._______ ________ _______________ 
OtherUndergrounJ..................._______ ________ _______________ 
Drilling, Core-Diamond ..!	 Ft	 359>5	 359.5. 


Rotary .............._______ 
Drilling, Non-core-Diamond....	 ______	 ______________ 


Rotary.......______ _______ ______________ 
Chtrn..........._____ ______ ___________ 


Miscella	 '	 E,.	 3.5.	 3.5 
IUGLL AUov.	 Pt	 359.5	 359.5 


Jancvrrails.....................Ri,' 	 76,	 78 
Stripping.................................
Trenching ..............................._______ ________ _______________ 
Test Pitting	 ...........................______	 V 


OtherSurface Work ................. V 	 ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitationof Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
AnalyticalWork	 ................................................................................. 


V 	 V 


TOTALTODATE(perMME.Form6O)	 V ...........


________________ _______________


________________ 


______________ _________


_______________ 


______________ _______________ 


_______________ __________ _______________ ________________ 


_______________ 


_______________


_______________ 


_______________


________________ 


________________ __________ 
_______ __________ ___________ 


_______________ ___________ _______________ _________________ 


______________ __________ ______________ _______________ 


- ______________ _______________ ______________ 


___________ ___________ ____________ 


35.00 _________ _________ 
143.80


______
_________ 


1,404.00
______ 
______


_________ 
_________ /3Z 


'
/ ________________ __________ _______________ 


_______________
V 


___________ _______________ 


' 


, 	 V	 V	
V


- _______________ 


•9. 30 ___________ 


$4. 158 • 9 3 -V	 V —
0	 ) 


V 


REMARKS	 '	 V	
V	 '	 •VV	 V	 ' 


V	
VV'V	 •,	


V	
V'	


V	
:V.:.: 


(Continue on back)


REMARKS V - 


Pis//o '7o-	 he//h 


V,	
V	 N/. 


(Continue on back) 


The undersigned company, and 'the:official executing this certification on 'its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief 


DatC4 ;2,	 Operator V. 8.	 ore Co. 


Per	 7A4Z?44i21mt/Tltle V	 ,	 VV	 ,	 .	 .	 ,	 V	 ' 


A willfully false statement or representation to any department or agency of.the United States, 
as to any matter within ltø jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


V	 '	 I ceitify.that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signature 


Title_____________________ .	 '	 '	 mment Representre 
V,	 V	 V 


Date	 -


(INsTRucTIONs ON 'REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS. REPORT, 
.-MMEFORM61 


This report is thèsecond of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith twoexcep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distrib tion hojd.s 
the contract was written on an actual cost or. a unit 
or sdme combination of the two. Distribute the cost of such 
general items as supervision, equipment ren d etc. áccordi 
to relative footages or on some other cbnventio 
"Initial Rehabilitation and Repairs" cover aJ ijRy 
and/or repairs other than the rehabilitation o mine 


The item titled "Drilling, NOn-cOre Pe' 'ussion-
all drilling performed with wagon, jack-hammer, stoper- .and mount-
èd . drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations: not specified on :, 
this 'form.	 -	 - 


INT,DUP.,DC;S9.. 271*







UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


Office of the Secretary 
Ai	 Unit 


wasrangion 


ADMINISTRATIVE ' SUSPENSION STATEMENT 


•tVQ, 
Name and Address of Payee:


ibrt, 


- Amount Claimed: -	 Differencs (Expla.tned Below) 	 Amcunt Approved 


0 $O3 
__________________ ____________________________ (v'. I17 


	


Thi. Voucher No. 	 Payee's Invoice No. 	 Period 


EXPLANATIO1 


p 


	


M4O t$	 ,i bz


EXTRA COPY 


RECEIVED SEP 4 964 
DATE"1NIHALS 


'ft-


Any reclaim for items deducted 
must ,be supported by the original of 
this statement and submitted to the 
office shown above,


Suspension made by: 


Signature 
£, bttc 


cf


Title


4616



















]IB3IB©W 
2263 Broadway



GRAND JUNCTION S COLORADO 81501 


ANALYTICAL DEPARTMBNT


CT1II?I[CATZ OI' ANAIIJY


Phone 242-459 


	


Dct	 7J4-64 


W0 3, Moore Company
	 Order o.	 17102=S 


q	 P. 00 Box 340 
Del Norte, Colorado


	


Mataral:	 Ore Samples 


	


Received:	 7-1264 


	


Por:	 Analysis 


Lab. No.	 Your No.	 Description --_____
Ounces 


Gold
Per Ton 


Silver %Cu %Pb %Zn 


17102=1	 1208 -0005 012 00l5 
17102=2	 1209 Trace 003 OO2O 
17102-3	 1210 002 02l O025 
17102-4	 1211 0O7 027. 0O4O 
17102-5	 1212 0011 039 0O4O 
17102-6	 1213 Trace 0O8 0O40 


l7l02 .. 7	 1214 Trace 0l3 O055 
17102-8	 1215 Trace 0O8 003O -. 
17102-9	 1216 Prace 004. 0O30 
17102-10	 1217 014 022 C0050 
17102-11	 1218 =00O5 006 0030 
17102-12	 1219 Trace OO4 0O20-


17102=13	 1220 00O5 015 007O 
17102-14	 1221 -00O5 013 0040 
17102-15	 1222 Trace 0OO5 
17102-16	 1223	 . Trace Trace 
17102-17	 1224 Trace -0005 0O2O 
17102-18	 1225 0010 042 0020 


17102-19	 1226 -0005 0,07 0015 
17102-20	 1227 014 2q46 0171 
17102_21!	 1228 =00O5 0010 OO45 
l71O2. -22	 1229 Trace O03 0O40 
17102-23	 1230 Trace 0005 0O55 
17102-24	 1231 002 0O4 0O35
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August 26, 1964 / 


Memorandum 


To	 Files
(Sgned) £ U Tbrt 


From	 Chief, Contract Administration & Audit Division 


Subject OME-6344 (Gold-Silver) 
W S Moore Co 
Suuanitville Mines 


io Grancle County, Colorado 
Contract 2189 


On the afternoon of August 25 the Acting Field Officer of ONE Region 
III telephoned in regard to the 8ubJeCt contract Mr Connors 
8tated that he had just discovered that he had committed a "boner" 
in accepting the contract as written and having the Operator execute 
it 


The contract provides for bulldozing under Category (1) Independent 
Contracts, whereas the Operator planned to use and did use its own 
equipment This 'ust came to Mr Connors' attention on receipt of 
the Operator's first NME Forms 60 and 61 and he wished to know what 
to do about it 


I told him that the bulldozing necessarily would have to be sus-
pended pending justification of and execution of an appropriate 
amendment He asked if an amendment couldn' t be accelerated so 
that, if he held the voucher, approval would be possible within a 
week or so I agreed to ask Mr Murphy to draft and c1er through 
the Office of the Solicitor an amendment, if in the meantime Mr 
Connors would send in hia request and justification for granting a 
fixed unit cost at the same rate as the maximum rate presently 
allowable for an independent contract presumably including a profit 


Later, in discussing the matter with Mr Murphy, I found that a 
proposed amendment transferring bulldozing hours between two sub-
projects was in the Office of the Solicitor Accordingly, Mr 
Murphy recalled the proposed amendment and incorporated a provision 
transferring the bulldozng costs, in both Stages I and II, from 
Category (1) to Fixed Unit Cts 


EflTalbert/ama 8-26-64 


cc: 
Director's Reading File 
CA & A Division 
Mr Talbert
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U. S. v. Robert Friedland 
Privilege Log . BOMSPOK 0002-- Page 5 of 6 


Date Document Title Description #. Addresseè+ Author + Author 's CCIBCC Privilege Comment 
(type) Pg Addressee 's Organization 


Organization _________ 


10/11/72


___________________ 


Memorandum


_________________________ 


production figures from


- 


2 Chief, DOl Office of J. William Hasler, Field none Statute 
'(memorandum) Summitville Minerls Exploration Officer DOI Office of 


Mi nerals Exploration ________________ _________ _________________ 


not dated Summary--Gross handwritten notes showing 2 unspecified, unspecified unspecified, DOl Office of none Statute 
metal [unreadable] production Minerals Exploration. 
from smelter 
settlement sheets--
Summitville Mine 
(before deductions) 
(notes) _________________________ _________________ _________ _________________ _________ 


7/28/72 Letter (letter)


__________________________ 


discussion of production, 2


________________________ 


R.A. Hildebrand, Polaris Harold Kirkemo, Chief, Irving S. MOore, Statute 
royalty due Resources Inc. & DOI Office of Minerals W.S. Moore Co. 


Summitville mc, Exploration William 
Trebilcock, 
Trebilcock Mining 
Director's reading 
file 
Mineral 
Resources 
OME reading file 
Region Ill 
Mr. Kirkemo. 


7114/72 Statement . f description of production, 6 unspecified, Sumniitville unspecified, Tacoma none Statute 
Settlement, returns, costs Inc.	 ' Smelter 
Summitville Inc. 
(settlement sheets) - _________ 


7/21/72 Letter (letter) discussion of royalty due 2 Chief, DOI Office of J. William Hasler, DOI none Statute 
Minerals Exploration Office of Minerals 


Exploration _______________ ________ 


6/4/71 Memorandum final field report for OME- 6


______________________ 


Chief, DOI Office of William L. Emerick, none Statute 
(memorandum/report 6344 Minerals Exploration Assistant Chief, DOI Office 


________ __________________ ________________________ - ______________________ of Minerals Exploration _______________ ________ ________________







U. S. v. Robert Friedland

Privilege Log BOMSPOK 0002-- Page 6 of 6 


Date DocumentTitle Description # Addressee + Author + Author's CC/BCC Privitge Comment 
(type) Pg Addressee's Organization 


Organization ________________ 


1/18/68 Letter (letter) final report of work under 15 Frank E. Johnson, Chief, J.M. Madsen, W.S. Moore none Statute 
exploration contract DOI Office of Minerals Co. 


Exploration ________________________ _________________ _________ _________________ 


various Geologic Assay Log assay logs for holes GH-i, 4 unspecified, unspecified Charles E. Melbye, W.S. none Statute 
8/64-9/65 (maps) GD-i, GSA-I, GSA-2 Moore Co. 


8/64 Esmond-Pickens location of vein, cuts I unspecified, unspecified Charles E. Melbye, W.S. 	 - none Statute 
Dozer Cuts (map) Moore Co. 


1/65 Geochemical Map, map of North Annie vein 1 unspecified, unspecified Charles Melbye, none Statute copy of same map 
North Annie Vein Geological Engineer, W.S. in file BOMSPOK 
Area (map) Moore Co., Summitville 0001 


Mines 


8/64 Geologic Assay Log, description of vein, assays I unspecified, unspecified Charles E. Melbye, none Statute 
Hole T-2 (map) Geologic Engineer, W.S. 


Moore Co. 


12/64 Longitudinal Section, description of vein I unspecified, unspecified Charles E. Melbye, none Statute 
North Dexter Vein Geologic Engineer, W.S. 
(map) Moore Co. 


2/64 Dexter Vein, Vertical description of exploration 1 unspecified, unspecified Charles E. Melbye, none Statute 
Long Section (map) work, looking N Geologic Engineer, W.S. 


Moore Co. 


12/64 Longitudinal Section, description of vein, workings 1 unspecified, unspecified Charles E. Melbye, none Statute 
Tewksbury Vein Geologic Engineer, W.S. 


- (map) ______________________ - ____________________ Moore Co.







MME Form 1# 
March 1961	 *


Contract No. Idm-E)____________ 


o. 284	
114.-23) 


2189 


Docket No.	 D€A)__________ 


6344 


Date of Action___________________ 
-y 22, %' 


DEPARflv NT OF THE INTHRIOR	
°'' contract 


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section,. Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below. on the accounts of the Office of 
Minerals Exploration. 


Name and. Address of Contractor: 


Y. S. Moore, Co. 
400 Tor*?ey Building 
Duluth, Mtheoti 


Date of Contract	 Region	 State -	 Commodity 
May 22, 1964	 III	 Colorado 


Reserve	 Obligation 


Prior Amount	 $ 0	 0 


Increase	 40,840.03	 0 


Decrease 


Revised Amount	 o 


Remarks:


6 1/2% interest 


cc: 110 
800i 
210
	


88995-6].
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NME Form 11+ 
March 1961


Contract No. Idm-E)____________ 

1!I._23)


2189 


no. 3Ø	 Docket No.	 D?€A)__________ 
IvilvIE)


6344 


Date of Action 


executed minus auend. 
DEPARTIvENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown' below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 


L S. Moore Co. 
400 Torey I3uitdiug 
Duluth, Minnesota 


Date of Contract	 Region 


May 22, 1964 .	 Iii 


Reserve 


Prior Amount ,	 ., 0 


Increase 


Decrease	 .. .•	 0 


Revised Amount


State	 •.	 Commodity 
Co1otado	 go1d.5j iver 


Obligation 


$40,840.00 


0 


120.00 


$40, 720.00 


Remarks: 


cc: 110 
800 
210
	


88995.6i























.	 . 


Bldg. 20 Denver Pederal Cent•r

Denver, Cob. 80225 


AIR MAIL	 Auguat 25, 1964 


Nemoratdu*


ceor&e C Seifridge, Chief 	 EXTRA COPy 


Division of Exploration Operations	 RECEIVE Washington, D C 20240	 #IIJG 27 i%4 


:::ct. 


There is an error in the subject contract that should be 
corrected The Applicant stated thit'he owned and bad an 
AltisChalmers W)16 buildoser on the property. This is 
equivalent to a Caterpillar 08 


Will you please prepare an Mendisent to the contract to take 
bulldozing out of category (1.) Zudependent Contracts 


could this be included with the Mand*ent requested by the 
Operator and forwarded vith ay *einorand* of August 17, 1964. 


-	 $ugh K. Connors 


cc: E D. a1bert /
-2l8







NME Form 1+	 .	 -. 
March 1961


Contract No. Idm-E)___________ 
1Li._23)289 


Docket No.	 DMEA)___________ 
Ivuvi)63 


Date of Action June 11, 1964 
1xecUtod Contract 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Adiiñistrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and. Ad.dress of Contractor: 


L S	 e, Co 
4Q Torrey 1uL1din8 
Du1uth, MLneot 


Date of Contract 


M3y. 22, 1%4 


Prior Amount 


Increase 


Decrease 


Revised Amount


Region



UI 


Reserve 


$4,a4Loo 


$40 ,8kO.. 00 


0


State 


Coloro


Commod4 


Gó1dSLiver 


Obligation 


0 


$4o,4o.o 


0 


$4), 840.00 


Remarks:


64/2% interest 


cc: 110 
800 c 
210	 88995-61











FO RNMENT USE ONLY 
Operator 


Docket No. 
OME - 


CoIitract No. 21fl'- . 1)4-23-090— ' 


Contract Date	
a1964


.' MME Form 52	 UNITED STATES 
June, 1961	 DEPARTMENT OF THE INTERIOR 


OFFICE OF IffNERALS EXPLORATION 


LIEN OR SUBORDINATION AGBEEMENT	 _________________________ 


To the United States of America:	 ':	 '	 S 


That certain land in the County of____________________________ State 


described as follows	 ãZ	 ü	 ______ 


uIe 4J*te	 z	 *ft iM1i	 P&O &, 


!	 c oC 


hereinafter called the "land", is the subject of a prbposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Goverrment" and 


W. S. Moore Co. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interestin the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ecumbrance in or against the land and in any produqtion therefrom to th rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:il] 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, •and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


•*y	 -	 r&t. 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded In 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided Is' insufficient, use an Annex and refer 
to fte Annex in the space. 


J Insert nsme exactly as it appears in the Application MME Form )4O. 
J Subparagraph 1(a) does not applyto the holder of a claim,lien, or encumbrance. 







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, enumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government'with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the 'Contract without notice 'thereof, and und.ertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions 	 None	 (State "None" or "See Annex No. 	 ".) 


Dated thistt .__ day of	 , l9'L.. 
U	


(Street)	 )( 


	


(Sea)	 X' 


S 	 ' 	 ,. 	 ___________________________ ( Street)  


	


•	 ,.	 •.••...	 (City& 
C'	 (sai)	 '	 -	 ,.	 - S 	 -S	 (State 


__________________________________________(Street) 


(City & 


	


______________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 


(City &)



	


____________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 
(City &) 


	


___________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 
(City &) 


-	 (Seai)	 (State ) 


I,	 J	 ,certify that I am the___________________________ 
(Name)	 '	 S 	 (Title—Secretary, etc.) 


of the corporation named herein; that ___ 	 *	 , who signed this agreement 
(Name) 


i- .-	 ' S was then	 of said corporation; that said agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 	 '	 S 


in behalf of ' said corporation by authority of-its governing body, and was within the scope of its 
corporate powers.


INT.-C(JP. SEC.. EASH.. D.C.


95181 


.







. 


Id Form 52	 UNITED STATES 
Jan. 1959	 DARTMET OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGRE€NTSJ 


ERNNT USE ONLY 
Operator	 'W 


Docket No. 
O€ - 


Contract No. 
1) - 23- O9O-


Contract Date
sa 22 19M


To the United States of America: 


That certain Land in the County of 	 It* GV*nde	 'State of	 , 


described as follows	 -	 Of t.b* Claus dUctLb*6 t* tb*t tt*1n £ar.esInt 


- of 1rnau. at.d *kum'y 1, *936,. asd i',: look 241., t*g* 4S, of tb* 


taoZ4s of Ito Cxs*de Cou 


hereinafter called the "land", is the' 'subject of a proposed' exploration coritract, hereinafter 'called 
the "Contract", between the United Sta'es of America, hereinafter called the, "Government: and 


hereinafter called .the "Operator". In consideration for. and as an inducement' to the Goernmerit execut-
ing the Contract, the undersigned 


i. (a) Beingthe ,owner.of an' interest 'in the1and, hereby grantsto the:"Government'a lien 
upon all of, his' right,.titie, and 'interest..in the laud. and'upon any. produc.ton of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or termlnated'at any time pr1orto the expira-
tion of the rights of the United States Under said Ccintrac.t to pay royalty to 'the Government according 


'to the terms of said Cnt'ract'; o±. 	 ':,	 . '	 . ' '	 . , ' 
(b) Being the holder of a claim, lien, or encumbrance against the.land,hçreby.subordinates 


his claim, lien, oreicumbrance in or against , the land and in any production therefrom 'to the rigts of 
the Government'uiider theContract withrespect to royalty On production and liens to secure ame/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract, and the Government's interest and equity in such property shall be prior and superior to 
any adverse right Or' 'claim of the undersigned. 	 ,	 ,	 ''	 ' ''' 


3. Represents and undertakes that there i's no claim, lien, or encumbrance up9n the under-
signed's right, title, claim:, or interest in or,,,,against , the land other than the following: . (If "none" 
insert the word "none" Do not leave blank ) ** Ztsfl of tis *te4 ltat., t aiy, 


*tth f::. 1I 'et	 4e43. C:. *Mt. '*0. Ze 1'U*7 


Production from the land is not required,\and i:the absence of 'production there 'is no obligation' to 
pay royalty to the Government. 


Either (a) insert the legal description of t'he land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract,A deed, or other documen!J dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


/ Insert name exactly as it appears in the Application MME Form 40. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







4. Undertakes ani agrees (a) neither to commit 'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's-right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
'apply thereto.


6. Added provisions 	 (State "None" or "See Annex No.	 ".) 


Dated this 2f'-' dar Of	 , 19 


/jO ,i '7 )6•,	 (Street) 


_________________________________'(Seal)	 6?O21) 


Q (Seal)	 _____________State 


____________________________________________(Street)



(City &)



____________________________________________(Seal) (State ) 


__________________________________________('Street) 


(City &) 


____________________________________________(Seal) ,(State •) 


____________________________________________(Street) 
(City &), 


____________________________________________(Seal) (State 


____________________________________________(Street) 
(City &) 


-	


(Seal)	 .' (State ) 


I,	 _ ' ,certify that I am the____________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 .	 - .	 •of said corporation; that said agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of' said cOrporatibn by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


I..-DOP. S. • lASH. • D.C. 211 03 


.	 O







•	 a*ucs ci* 


	


W.E CO,	 • 


	


The zrp.aai this ptjsct is	 ama o geLd 
d st	 in *iss and 2aeaU a*sarsltasd vaU cbe in ns* *1

rt* taUt. potpiiyry ba1$.* b .ts1* .ig*Uleant *lasralisaUn. 


• i*rk *sr this cantract &*1t be parbrmad *t lrneatLan 
that are i4tbi* ZOG fast at thi .zt.rLs bss*id*d*s af the prperty. 


bet. ai be dvLtl.d at * lacatian IIkt*b La ttb*n IN fast at 
ath bol*. LII betas ibelt be cased t efii orbe and t 
cant*d standard seas alas 1. I/1" cars diseetea).	 balsa 


b* rsdsid £f asessasry t. .ul.te thi balm1 ta stasdaid IX seas du. 1SI$" s 4i*ant*r) .r te standard AX sets sic. .t/5" sam 
dLsest.r) ar apeireudmately .*iiieIant viralls. aLas. 	 HS d*iII1Z



y be 4s.w


asrt will ant anstribets te the east at any 
i*osspl,te 1*1.. 


•	 • Sitfisaty atairstised cam shall be *pltt sad ens eplit 
**N far l4 and stLisr a seppss sei**nsUe say sIan be sad. 
if eansidered b*isdta. Ibe other split shill be isaced in 
sxancs sith tbs sre*acraliasd cam. I *l. shalt represent s 
hot. las*tb *1 peat., thea fLue 


•	 •	 • ?acUttias shin be	 far rer* drill stadges 
and aoeh sledgas shall be retsin.d vbse driflini in s*gnttiøaztly 
.iasrsflsepd fansatteas. tssnassx the cam r.eaairy is Inse then 
O jeast, the a **4isg a*tai*sd sladgas shall hi	 lad cad 


as shaft ala h cam *eata as say bass base Tcaavamd, 
such reselts shaft be ceshisid anosrdia te standard ptactics t. faust 
a rapa*i*ststise asepi.. 


Ths cars Iran the 4i.	 drilUag shall be stezed La care 
UasUfi.d as to bela er and with sarhers to indicate the 


xepsseansad daptbs. Splits at tb. .lndgs set. aizt uiles 
shall be stored 1* s*dtabl. centmisera rep.rty ideatUt.d an to 
seams and tacatios.


. 







•	 • Ut* of •sp fs the builder o*$ * tirebee OeU 
sZ be ssey&6 i *'ld d *fl, d capper d.t1nh1s*dmna as 
ltbei4ik. be sedi i 4sMrdl.. 


The stored	 ed sputa of s.*ee Ai. smer seersi 
sb*U be aied *I**IIPb3* Ne	 umimnt i*specU*i aed pe.aLbls VIe. 
VUb ior	 iaat appr.nl the er.ter j dispe.. ef ucb 


redast*rial..	 •. 
f:5	 $f4J: of all	 tu idl be 


*iiaitsad idtk the	 a.ethly!_r'JpeTt, *teb s1t *t* ta.ted* 
a.p* r sbsttb.e ebevt the wirk .ia1med derbi the ruptis 
period. The iii* ebeli sbv the loestimee aed IV*l,*S 01 the 
with the pe.l reek faea.tLoae pla laps of boles drUled. 


ere*st shell pet4e iich	 . 
a.r4ea. as ea be vep4s.d to teapl.t* the vok is a amt.tsa*,sv 


lbs iaset1, dire*iea, ead s*t.t of *ach werk Ltio shell 
be jact to 


The bsUdeaer em smleestery tnmch1z	 drtfl sit.. shaLl 
b. of U'4 eta. ..teaJmet -r et other sake. * D-7 40*0*? 
oteatast eta. of Other sake amy bs ud if *1)4 is set *mdtIy 
atlsble. • 


lbs work La dl,iMd into ta stage. sod the serk *ider each 
$ti$ i 4ji4$4 tat. sa$.e. sojoat.. The ft I a.ik 1* each 
t*stimro ibsfl be i. as satUasd berets sad sack of the 
Sap Stap. U sark 1I be 40o. ** reasteas	 . ma, *oeal b the 


am*t. $ack saisl shell be e tinpent wot f*imxabia xa.ults 
heeling be øtetaed ***ior th. Itnt stags1 bet each preja.t viii 
be .seat40 1dtvi40U a. a beats br 	 b.: 


LL 


* l*4i**ta a







b.	 tiir4 by a	 *t 11i4$. p:	 t1 4t*,

dirtlU*i *E * b.1*s **lbøld G4 d_2 * btia a" 
iM14s4 n d* sttcb.4 11*4* 2, "E.44*	 1rrttuI I.o 
$esd." *sch at tb ti* hala* sbU bs i*ibuita1y 3 	 tt in 
I.th mød us$11 bo 4itUd Mtkøst1uIy *t 	 40 a" 35 rsea, 


ca"4*s4 1*th f tbo is bs2*s sbsll t 
I.


1* iUtt th* ti	 : bwUd.st* utU sios bo 
* dirtfl hsl. dt. P.vey s t boUd**is$ is fl 


be utt1id. 


j.,
Ne belu, T4 a" T2, a$mtt t* drilI.d be ip1a * 


*	 wtd#t pwuts dis*u11.rtad 2* 
si1sr is1. Tho bela. 11 aa.h be ap*La.te1y 3* u.t is 
Itb, with * .aáia" 4*4*1 fa.te out L 	 1*et and absil 
be 4r111.d e$tsr*y ** Ia. at *taue tie	 a. is*ktted a. 
Plats 4 a.Iaic *p	 int*y flpi." Tie bows at boU.sti ouy

b1ta"4* tUsita.. 


-


A sda. at 1a.*ti bo11d.0 outs absil be is tbo a.ie at tbe Aa.ia ieis and tbo vi4. nda*liisnd a... k-* a. 
Cia ma. $ndk*t.d a. flats $,	 *e p pe *tU loub

Ar..1 " 4* .u1.r. tbs aser1see *1**x*Ua.die. AU cues *b*1 be 
a.pe4 a" 1.d In dsraou*a. U 4ri1Un 1*	 a" 
f*vou*1s IUIMSS for assib 4it1Ue. Porty rs .1 bwlldssin y 
b.uUliasd. 


Tha. bela. d* appir*t.1y 350 feet is ls$th sbOII be 
drillad a*idia.Iy so £*di*std a. the ttsobpi4 PXs t2 '$rf. 


esies1r 1j,K 1 a'4 shell be drillad ** a *teee 11 
d.gfls$a as1m a" hsia. 4, , sod 4 Seen ut a4Iee. tea degress, the 
purpoes bdz In .mpLo tbo Diets' th a" *SøX isalt r*ek ti 15kI,uIIL 


depthe .1 ipprsitely 10 feet. The total eisnd 4ei1! i	 tngi 
shell sot a.e.ed 1ON test,	 sty hea.s of bulbisidLeg eay be utiUand 
for drill situ pr$psr*tLee.







S 


$sildo*i s3l . * t. 1ar* the *ism4, 
azm v*iøm lylai wtsrly .1 ti AL	 * *id ta loc 


thstr ari	 1*tuiis.0 with k	 r bath dlad*stmd * 
1* ?U	 f Mbr**4 id*s thdiasts4 * fl*ta ll '40.okgie 
). *fl.kia cra.. e*	 ?rty bowr at b*Uda*thj i*y

be atiUasd. 


DL	 d$lU	 2,3* fsat * 


_____	 S. 


•	 Vosr 4itIt1 raxca balas shell he drftt.4 •i -• ar*ij. 
ls*th at iiit.1 300 list, t* Zors the iat	 z*bl.	 s. 
The t*1 *1)M.d 4ri111a	 shaH :	 1,200 li.t. 
N* 1 .	 b*1i4sdn* m be stiltied	 drill sfts priati. 


Three or sr belse shell be drilled with s sabtzw4 1.th 



	


simead 2SS list	 this	 4 ss,*h1y the h1e 
s** eestbwssaerly	 lwee*7 hxs .f beUdoa1a say b* 


*tiUed 1. dxtll iitt. piirsUae. 	 •• 


balsa CA*l d M.2. les4hly lissted	 ee the 
attseb.d time.	 be IrIUI3Sd i**herly (1i ee vla *1 at*a.

IS o.i*.$) es 2ia at a distee.. .150 ta 200 list be1. the 


the asia siU*LSL.d poedas *1 the 	 Ileeb bale shell 
hew. as p*wdaeee lsith st 250 lest. M.i*s 44tLaes1 bplm* 
shell be drilled t lee*tiaes bsliarv.d lirshls, bet the iisU 
tatol ef Ste U drillt* shill est stes.d l,$00 f*et. asty beers 
•f beuIdm*1zs asy be *ULsd to pospors drill uses.







sd4itf*l bol.ai4th •	 $4	 :•: tsd 
- lit U be drillmd t* mIam tbe td* thm *th**1ts*d



I	 ra. be*1IP*I*I amy be uUU*. 1t dri sit. 


____fTs. 
ttO 1t belam amy be drUZ. 


sbi* *iia but the t.tsI *1swd ita abeU *t	 1,300 iet. 
bur* .t bufl4si am be *tLUamd r drill .t** prs-


uUdmmlng	 3 hamrs * 


	


b1o4 dr1fli	 *330 fs*t * 


ZL2i 
Zmqst camtzamts 


1s1)4.sim (D4	 __ 
10 bra. mtam1 "a tb* i.b" i,or*i 	 rs


$ 2,700.00 
*i3.00kr. 


Diod drLU**g 


	


•NdS dxj1l1.i	 d, $10.00/It. 
&X stam4eM sLss I 
*1 stamüM miiN 0 200 It. 4th, S $.2S/ft, 
IX strd siam. $0 400 ft. dpth. 


• *4.15/ft.	 .	 . . 
AX stamsr4 miss, 0 200 It, dapth, 1 *5.13/ft. 
AX mtmrd siam, 200 400 ft. dqthi, 


• $0.23/ft. 
ddllMj, 0 *00 ft. &qtb @ .30Ift. 


** 4i1UN $0 400 ft. 4.ptb, 
I *4.00/ft.


*230.00/kifl ri 


amd


	


•	 .•.•	 .	 ..	 ..• 
IX *3.30/ft. 
AZ *3.00/It.


5...











. . 


rsdrttU	 @ $1O.OQIhr. 


C*tt	 **trimli,	 i3O00.00 


wLL*	 arstLm	 it.**1i *04 mippU** 


6N	 *d	 $3M sek 


z*a 


Z*edst*t di.v	 pir	 t o 
G $.40 (6250 ft.) 2SOG.Q0 


f*r	 ( $2.50 *2OOG. 
21S .øpot	 t*z1tiea*	 $IJO 


btal *sttsd casts S*qs U 


t*1 sitbusted east $t* 	 I 
t4 eaU*s4 cot *taij 11 _________ 


1*$aZ a*t1tsd sest øt *	 pr*ject P1,I0OG 


G*reet p.rttct.da*	 30% $40,M0OO 


j/ Zaciuds* sti cost* c.t,*tu 2 thrOujh 17 


I







S
EXHIBIT B 


NONDISCRThflNATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay 'or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discriaiiiation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employmant. 
'( Li-) The contractor will comply with all provisions of Executive Order No. 10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the PresIdent's 
Committee on Equal Em1oyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, arid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedure's authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethedis invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (i) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment OpporTtubity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as ainende, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency mayd±rect asa means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direätion by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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Audit's Copy 


MbIE Form 50 • 	 UNITED STATES OF AMERICA 


June 1963


	


	 DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Long Form) 


Docket No.	 Commodity	 Contract No. County	 State 


14-23-090-	 2iO	 Gtarn..	 coiQo 


It is agreed M AY 2 2 1964	 , between the United States of Alerica, acting through the 
(Date) 


Department of the Interior, Office bf Minerals Exploration, hereinafter 'called the "Government'," and 


$ *or. ca 1r. .'*ts	 O!UG* 


whose mailing address is'	 ''	 LU1uth J..!$Ot* 
hereinafter called the Operator1f? as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of :the conimodity.designated above. The Operator 
shall begin the work on or before JJ J	 )	 . , and, subject to the provisions of ArtIcle 9



(Datè 


and Exhibit A, shall either have completed the work within 	 months 'from the date of the contract' 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth. 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is $ 8Z,680.00	 The Govern-


ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum riot in 


excess of ______________in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred.' 
means costs that have been paid or have become due and payable, or that the Government dëterznIñes have 
beoine Obiiigations. 


(c) Interest computatiorr.--Simple interest at the rate of 	 6 ..j	 percent shall ' 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid. with Interest. 


(a.) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the 'Government. ' 


ARTICLE 2. Operator's rights in land.-, (a) The Operator represents' and' undertakes 'that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title,' or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lICi agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 	 '	 ' ' 


8* ltoflflØ* I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land. nor' any. right, title,' 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring' to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof.' Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this.paragraph (c). shall become in-
applicable.	 ' . .. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, .efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis . (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto 1 and.its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partIci-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the 'unit 
prices for the work under the independent contract to be reascziable. 	 ' .	 . 


(c) Government may inspect. --The Operator shall consult with and inform the Government on all 
phases; of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty Is payable to 
the Government. The Operator shall provide the Government with all reasonable' means of access for 
such inspections.	 .	 '	 .	 '	 '	 ,".; ... 


ARTICLE Ii. Contribution by the Government.--	 The Government will make its contribution on 
the 'basis ,of the monthly vouchers referred to in' Article 5(b), but all payments by the Goverimént are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited. and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable" 
records and accounts 'f the work performed and of any production in which the Government may have an 
interest; and. shall preserve those with respect to work performed for at least three years. after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller 3eneral of the United States or his representative, until the expiration of said three-
year periods, shall have access to and.the right to examine all pertinent books, documents, papers,, 
and. records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying 'on the work ar also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


Tb) Monthly reports. --The Operator shall provide the Governmept with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and	 .	 '' 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance 'in mineralized,ground. 


(Forms for reporting under (1) and (2) above will be provided'by the Government'; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary èvidencé, uchiü certifi'éd'coiü 6P 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a)' (i).) 
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(c) Final report --Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnlshthe . Government dth three . copies of a .fina]. report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of. the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 


'and a summary of the work performed and the related csts. 	 ,. ,"	 ., •,. 


(d) Report of sales. --The Operator shall provide the Go'veriunent with suitable accounting and 
documentary evidence covering all produätlon to , which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and. certified accounts of production and sale or 
other disposition of production 


(e) 'Compliance, with requirements.--If: the Government determines that any of th Operator's re-
ports, records, or accounts are insufficient or,incomplete, or if the Operator fails to make them, the 
aoernment may procure the preparation or completion of the sme with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Gove .rnméntmay withhold approval and 


?nt of any 'vouchers relating to insufficient or incomplete reports, records, or accôunt. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to:	 . . 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc ) agreed upon in 
lieu of, actual costs and . set forth in Exhibit A. . 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs In xhibit A. Any excess over any ,eàtlmate 'ihich i's ln'dicátecj'as the maximum of any 
category, subcategory, or item, either as to requirement or related_cost, any excess over a fixed unit 
cost; and. any excess over the total allowable cost of the work are not allowable The Operator shall 
incur such excesses for his own account without contribution, by the Government',. but the Operator is not 
bbi.igated to incur more than his agreed percentage of the total, allowable cost . of the work.. 


Any category or. subcategory or element thereof not designated as . 'a maximum .in this, article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&.	 ,	 .	 ' 


CATEGORY (l)--IND'EIDE CONTRACTS --(See Article 3(b)) The total of this category and the aver-
age unit cost ,es.timated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PEIsoI&I SERVICES 
Subcategory (a)--Stipervision and Technical Services--All 'elements of ;this . subcategory (number 


of supervisors, technicians,' outside 'consultants, periods' of employment, rates of' pay, and total) ae maximums.	 '	 .	 ' 
Subcategory (b)--Labor.	 '	 "	 .'	 -' 


CATEGORY (3)--0PEIwrING MATERIALS AND SUPPLIES. --Includes such items as 'drill bits and steel, explo-' 
sives, fuel, pipe, power, timber, rail, and,small tools costing less . than $50 each. 


CATEGORY (4)--Op RATING EQUI€NT 
Subcategory (a?--Rental.;__The number of each rented item ffi mine cars, 1 truc7,- the. 'rate of rental ffilOO per month, $5 per hou7, and the total of th,is subcategory are maximums. 	 ' . 
Subcategory. (b .)--Purchases.--The total of, this subcategory is a.maxizmim. 
Subcategory (--Depreciation.--All elements of this subcategory (time periods, rate of'depre-


elation, and. subcategory total) are'maximums.' 	 ... '	 ' 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS --Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than provided 2vr ln Category (.2), and shall' not be duplicated, under any other category. .The total 'of thi's 
category is a maximum.	 '	 .	 ' '	 '	 ' 


Subcategory (a)--Initial' rehabilitation' and' repairs of existing buildings, fixtures, and in-S 
stallations (exclusive, of mine . workings).--The total of this subcategory is a maximum. Subcategory (b' .)--Initial rehabilitation and repairs of operating equipment.. --The total of this 
sutIeategory is a maximum.'	 ,	 ' . 


CATEGORY .(6)--IiBuuDIIos, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as. labor, materials: and supplies, and 
supervisionat a rate not higher than provided for in . Category (2), 'and shall not be duplicated' under 
any other category. The total' of this category is a maximum.	 '







:	 CAGORY (7)-- MISCEILANEOUS. --Includes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
ca] work, prints and. other reproductions, accounting, Operator's share of payroll taxes, liability in-
suiance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed byparagraph (a) of this Article 6 
the Government will not contribute to the fo11oiing costs: 


( i) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession;	 . 


;.	 . (2) Indirectcosts, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, daiiiages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
( Ii. ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article. 


(See Article i6) 
ARTICLE 7. Repayment by. Operator. --(a) Certification/-- If the Government considers that mineral 


or metal production from the land covered by the contract may be possibil.e as a result of the exploration 
work, It shall so certify in writing to the Operator at any time not later than six months af'ter a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid dth interest, whichever occurs 
first; or	 .	 .	 S 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of roya3ty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold? in the form 
sold (ore, . concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
ëharges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
8ettlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer .to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milhin, concentrating, smelting, 
refining, àr equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold,, held, or 
used. in integrated operations, as the case may be. 	 . 
(d) Unsold production. --II. any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
uch prthiction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. , If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
rnean what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i.ncàthe tax determinati2on or the market value, whichever is greater. 


IL 
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() Lien for payment.--To secure the payment of royalty (see ArLc1e 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land arid upon any production of 
minerals and metals therefrom until the royalty claim is extinguishe. by lapse. oftime or is fully 


( ±) Notice to purchasers. --The Operator or producer shall gv•rtice of the Government's claim 
paid. 


for royalty to any purchaser of the. production, and. shall aüthorizè and direct such purchaser to pay 
the royalty directly to the Government and. tfurnish the Goiiernment with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available, to the Government, the amount of 
the royalty may be estimated by the Government,' and this estimate shall be final and binding upon thec 


Operator or producer.	 '	 . 


(g) No obligation to produce.--Nothing ' in this contract shall be construed as imposing any 
ligation on the Operator or the Operator's successor . in interest to engage in any production 


operations. '	 .	 '	 .	 . 
(h) Government not obligated to buy. --Nothing. in. this , contract shall be contrued as imposing any 


obligation on the Government to purchase any minerals and metals mined or produced ' from the land. 


ARTICLE 8. Interests in purchased property. --(a') Title and ownership. --All costs under this con-_ 
tract shall be incurred by the Operator in the. Operator's own name and for the Operator's own account; 
but any property acquired to 'the cost .of which the Government contributes shall belong to the Operator 
and the ' Government jointly in proportion to thejr respecti've contributions although title thereto 
shall be taken in the name of the Operator. 	 '	 ' 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any. reasonable and necessary cost thereof will be treated as an allowable cost of the' exploration. 
After'the completion of the work, termination of the Government's obligation to contribute, or when 
such property is' not being used .for the work, the Operator shall sot use it elsewhere without.the 
written consent of the Government and without paying a reasonable 'rental to be fixed. by the Govern-
ment for its proportionate'interest. .	 .	 .	 .	 ' 


(c) Disposal .of property.Upon the' completion of the work, termination of the Government's' 
obligation, to contribute tO" costs, 'or' when the property is no longer needed for the work, the Opërá-
tor. shall promptly 'dispose of salable or salvageable ' property in which the Government has an 'intert 
for thejoint . account of the Government and the Operator, either by return to the vendor,.' sale to 
others,, 'purchase by the Operator,or sale or transfer to. the Government at a price 'at least as high 
as could be obtained from others, unless the Government in writing waives its ' interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any priOe any item of property that cost more than $500, and shafl not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price, which the 
Operator is able to obtain or offers. Property remaining upOn any termination of the work shall be 
considered in groups or categories '(such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior of any such group or category is 1e88 than $59, the 
Gernment waives its interest therein. If necessary to accomplish the disposal'of any item, t!ie 
OperatOr' éhall dismantle 'and sever it from the land, the cost thereof 'to be treated as a -coat 'of the 
eqloraticrn..	 '	 ' 


(d) Default of the Operator re disposal.--If within 90 days after the completlOn.of the work, 
termination of the Government's obligation to contribute to costs, 'or after the property is no 
lOnger needed for the work, the Operator has" failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the GOvernment, at any time prior tomnal settle-
ment under the contract,. may: 


(1) in writing extend the time within'which the Operator' must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the 'cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
"such property shall'thereupon be considered. and accounted for as having been purchased by the 
Oerator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it forthé joint accouht of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof,- and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting, and 


(2) the Operator shall be free of all obligation to'prbsecuie€he work other than such as 
may be necessary and incidental to final accounting and reporting..







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
qui red, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs' not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) ,the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail ad.dreased to the Operator atis mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitte to any iliare or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12.' Nondiscrimination inplont. The provisions respecting nondiscrimination in 
employment which ai iection 3I ot1xecutive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be deci.ed bThe Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or riot supported by 
substantial evidence'. : 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. ' 	 ' '.	 '	 '.	 ' 


ARTICLE	 Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
It is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (Ia U.S.C. 35J15), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime reguirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may requi-re or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one arid one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall 'be liable to the United States (in the case Qf work done under con-
tract for the District of Columbia or a territory, to such District Or to such territory), for 


6 
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S 
liquidated damages. Such lia2idated damages shall be computed, with respect to ' each ' individual lab-
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or. subcontractor, such sums , as may administratively be determined o be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid 'wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 1 5. Copeland (Anti-Kickback) 'Act--Nonrebate of wageth.--The regulations of the Secretary 
of Labor applicable to. contractors and subcontractors (29 CFR, Part 3), made pursuant to th&Copeland 
Act as amended (!o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 87! are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or. modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing'sha.11 apply except as the Secretary 
of Labor. may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions. ' --


Executed in quintuplicate 'the. 'day and year first above written. ' " 


THE UNITED STATES OF AI€RICA 
W. S. 1fOORE Co.


(erator) 


By '7A4. 
Title,


I, (/L_-.--'A>t'	 ,/	 '.	 '	 , certify that 'I 'am the 
/1	 (Name)	 .	 ' 


_________________________________________ secretary of the cororation named as Operator herein; that 


_____________________________ who signed this'contract on' behalf of the Operator, was then 


__________________________________of said cóoration; that said contract was duly signed for 


and in behalf of said corporation by authority of its governIng body, and is within the scope of its 


corporate powers.


7 '	 '	 '	 , ECOPORATE SEAL]	
'
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U. S. v. Robert Friedland

Privilege Log BOMSPOK 0004-- Page 1 of I 


Repository Name:	 USGS - Spokane 
Repository Location Spokane, Washington 
File Bates NO.:	 BOMSPOK 0004 
File Owner:	 —Birredu of Mines - DMEA *'$ 
File Location:	 Spokane, Washington 


Date Document Title Description # Addressee + Author + Author's CCIBCC Privilege Comment 
(type) Pg Addressee's Organization 


Organization ______________________ _______________ ________ _______________ 


various Various (maps)


_______________________ 


various 24 unspecified, unspecified Charles E. Melbye, W.S. none Statute copy of same 
Moore Co. maps in file 


BOMSPOK 0001 
and/or BOMSPOK 
0002 


10/1 7/67 Final Report report summarizing 13 unspecified, unspecified Charles E. Melbye, W.S. none Statute 
Summitville Mines exploration work under Moore Co. 
Project, W.S. Moore contract 
Co. (report) ______________________ _______________ ________ _______________ 


12163 Geologic Map,


_______________________ 


shows vein, mineralization 1


______________________ 


ynspecifiéd, unspecified Charles E. Melbye, WS. none Statute 
Reynolds Level (map) Moore Co. 


12/64 Longitudinal Section, shows mineralization, mine 1 unspecified, unspecified Charles E. Melbye, W.S. none Statute 
Annie Vein (map) workings i Moore Co. 


:3/66 Ida-Annie Open Cuts shows open cuts, vein 1 unspecified, unspecified Charles E. Melbye, WS. none Statute 
(map) Moore Co. 


5/57 Reynolds Tunnel shows location for I unspecified, unspecified D.H. Richter, unspecified none Statute 
Level (map) recommended exploration _______________ ________ 


1/64 Annie Vein Cross- shows cross section, 1 unspecified, unspecified Charles E. Melbye, none Statute -
Section Along Hole mineralization Geologic Engineer, W.S. 
A-2 (map) ______________________ _____________________ Moore Co.







-	 WARREN S. MOORE. PRESIDENT	
TELEPHONE: DULUTH - 727-5068 


V. G. ETEM. GENE RAL MANAGER 


J. N. MADSEN. SECRETARY


W, S. MooRE Co. 
IRON ORE MINING AND CONTRACTING 


400 TORREY BUILDING



DULUTH. MINNESOrs5ao2 


January 18, 1968 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Geological Survey 
Office of Mirerals Exploration 
Department of the Interior 
Washington 25, D0 C. 


Re: OME-6344 (Gold-Silver) 
W. .S. Moore Co. 


Dear Sir: 


Reference is made to your letter of July 19, 1967 relative 
to Item 3 of subject agreement, regarding a final report on 
work done under the contract 0	 In accordance with termin-
ation Agreement dated July 3, 1967, this final report is 
hereby submitted. 


Drill Holes completed under above contract0 


1964 - HolesNo 0 T-1, T-2, T-3, T-4, GH-1, GD-i, GD-3. 


1965 - Holes No. GSA-i, GSA-Z. 


History and Scope. 


An Exploration Contract between U.S 0 and W0 S. Moore Co. be-
came effective May 22, 1964, 


This agreement authorized the W. S. Moore Co. to institute and 
carry out at Summitville, Colorado, an exploration project, having 
the goal of finding economic deposits of gold and silver ore, the 
U. S. Government agreeing to contribute 50 percent of allowable costs 
incurred0 


A total of nine core drill holes were completed, and an extensive 
program of surface sampling was conducted.







January 18, 1968 
Page 2 


Mr 0 Frank E 0 Johnson


Summary of Expenditures 


Payments received by W. S Moore under subject contract are, 
as follows:	 - I 


Date	 Amount 


9-28-64 $2,04046 
10 . -	 8-64 4,19558 
11-16-64 29576064 
12-21-64 19690000 
10-26-65 19572095 
11-29-65 1,48040 
1- 3-66 9350 
1-19-66 14000 


$13,789.53


The estimated ore reserve of 86,970 tons is based on information 
from drill holes No. T-1, T-2, T-3, T-4. This ore would assay: 
Au .19 oz/ton, Ag 7.08 oz/ton. No other ore reserves are 
indicated.


Evaluation of Indicated Ore Reserves 


Although the magnitude of the indicated ore reserves delineated by 
this exploration project is not sulficient to support extensive mining 
and milling operation, nevertheless substantial earnings can be 
projected for a small operation due to the fact that at least 40 9 000 
tons of the oxide ore may be mined open pit. 


Final Report 
Summitville Mines Project 


W0S0 Moore Co. 


A final report dated Oct. 17, 1967 complete with Maps showing the 
location and assay information for each drill hole is being submitted 
herewith in triplicate as stipulated in termination agreement dated 
July 3, 1967. The above final report plus above summary of work 
performed and the related costs thereof may suffice to comply with 
terms of above termination agreement. In the event additional data is 
required, kindly advise. 
Ver truly yours, 


7-p	 / ) .	 d 


.MOMADSEN 
r 
ends. (This letter in triplicate)0 



....
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