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_ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Bldg. 20, Denver Federal Center

Denver, Colo. 80225
GEOLOGICAL SURVEY

August 4, 1965
Memorandum

To: Chlef Office of Minerals Exploratlon
Geologlcal Survey
Washington, D. C. 20240

From: Acting Field Officer, OME, Region III

Subject: Application for OME aid (Gold-Silver)
Gold Leaf Mining Company
Silver Eagle Claims
San Miguel County, Colorado

Attached is the subject application for an exploration program 2 p
estimated by the Appllcant to cost $200,000, $87 000 of which (
is "further exploration.'

’\_____’.—-———-a——
There are no copies of his letters to the banks. The presentation
is so poor I am not sure what the Applicant has in mind. The
Longitudinal Section shows four adits on the vein. The Plan Map
indicates a dog-leg crosscut to the vein and it would be anybody's
guess as to the target of his core drill holes as they '‘are shown
on the map. The costs are presented on a per foot basis, are
high and include camp costs. Not all of the equipment he lists
and amortizes would be used on the project.

o

HGg M Connors

© H.M.C. (8-4-65)

cc: File
N Chron OFFICIAL
COPY
0. M. E.
RECETVED
AUG 6 1965

INITIALS|CODE
|

|

|

|

|
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m«f{/@’ﬁ& 42\R1368
&Eérggipec. 31 1963

MME Fbrm 40 . ’

-~ July 1962 UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Budget
Apptoval

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLO

Pursuant to Public Law 85701 (72 Stat. 700; 30 U.S.C. 641)

3

T
APPLICANT DO NOT Ugt ms/su_&ﬁ':x//

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Y ' DOCKET NUMBER GL}' g‘\@//j\ .
GOLD LEAF MINING COMPANY 2\

540 white Ave, OME DATE RECEIVED % ’ (0 (o/\\g/

'Grand Junction MWEN'E OFE THE INTERIOR
Colorado AUG A 1965 —7 |

[ L~
/

REGION

REGIEN I}

.93'@':! Mool IJ @

DIVISION CODE

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
NAME ADDRESS . TITLE

Raymond R.Paruch 1325 N.7th Grand “unction Colo. President
Ject. Colo.

BUSINESS ORGANIZATION
(Check one)

INDIVIDUAL ThatCher L.Shaw 1035_ Bunting Grd. Vice Pres.
CORPORATION Soren J. Sorensen 620 Lakeshore Dr. Grd.Jct.Col.Sectyl& ‘reas
) Clarence L.Neilsen Box 38 Placerville, Coborado Board Chairma

PARTNERSHIP

OTHER (Sp.eci/y) Board Direct.

Phil Klingensmith Box 38 Placerville, Colorado

STATE IN WHICH FIRM IS
orcanizeo Colorade

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

Silv ! Ac 0 an 1 metals . NAME A COUNTY STATE
ESTIMATED COST OF PROJECT Silver Eagle San Miguel Colorado
s 200,000,00 Lode Claims :

GENERAL INSTRUCTIONS
please read the OME  should be used to supplement narrative descriptions of the

Before filling out this a;;plica_tion
7 property location and boundaries in item 2, existing mine

Regulations for Obtaining Federal Assistance im Financing

Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide: all
applicable material and information specified on the back
of this application form. Avojid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying papers: except as otherwise noted. :Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

workings and geology in item 3, and the proposed exploration
work -in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant, Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office,

CERTIFICATION

The undersigned, whether as an individual, corporate officer,

partner, or otherwise, both in his own behalf &iid-acting

for the applicant, certifies that the information ‘set forth

in this form and accompanying papers is correct and’ com-
. N

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole

2,/9¢8

DATED

d

P B!

gy (Signature)

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.’

1. S. Code. Title 18. Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit., Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all “liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded. |

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book. and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
"MME Form 52.  If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been

or are being conducted upon the land. Include existing mine
workings and all production facilities. ‘

(b) State your interest,
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay. certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). - C

(f) State your reasons for -expecting to find ore, and if
you have sampled the area you propose to explore, Show
where the samples -were taken, describe sampling methods
used, and provide copies of assay certificates, o

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return.

if any, in operations described

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.

5. Exploration Work:

L]

_ (a) Describe fully the proposed exploration work giving
* indivjdual footages and sizes of op‘s for each item of

Use narrative, maps, plans, and sections as neces-
sary, Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
worlg, to any existing mine workings and to land boundaries
of to'the closest .identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished., State your antici-
pated average daily or monthly rate of progress for each type
of work.

work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consuitants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment,
State whether these services are available.

(c) Operating materials and supplieés. List items of mate-
rial and supplies giving quantity and.cost of each. Include
under this heading power, water,: and fuel, and units of equip-
ment and tools costing less than $50 each, ‘

(d) Operating equipment, List items’ of equipment and tools
costing $50 or more per unit. . Give $pecifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of #mitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision, '

(g) Miscellaneous., Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories. { Note—~The Governmiat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:: (1) acquiring, using, Q;r’possessing
land and any existing improvements, facilities, ‘buildings, in-
stallations, and appurtenances, or the: depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the ‘work),

.-DUP. SEC., WASH., D.C.11879





® e
August 2, 1965

United States :
Department Of The Interior
Office of Minerals Exploration
Federal Center

Denver 25, Colorado

Dear Sir:

We are submitting this application with all reports for an OME Loan in
the amount of $ 200,000,00. ' '

Our basis for applying for the loan was determined by the geological
report of Mr. Jim Younger; the past history of earlier mine operations
at the locations indicated by the working levels included in the report
and the present development work beirng performed which substantlates
our faith in the mineral potential,

Costs as per detailed report total $ 113,656.00. We have submitted the
loan application for $ 200,000.00 with the possibility of further ex-
ploration in the amount of $ 80,000.00 before mine operations begin.
Should this decision be made, necessary information will be submltted
to your office for approval.

The detailed reports were prepared and evaluated on the ba51s of a
composite listing of prices, both from mining companies and supply
houses. :

Initial development work began last August preparing the access road
from Illium to the mine site. This entailed the movement of equipment,
road bed building, etc. Presently the drifting is being done on the
#4 level indicated on the geologist's map. Approximately 80' of
drifting and entrance shoring has been completed towards the main
ore-body objective,

Reserve working capital is limited and any favourable indication by
your office concerning this application would be of extreme importance
in hastening further exploration.

Very truly yours,

Pl TRl

Raymond R. Paruch
President

Gold Leaf Mining Corporation
540 White Avenue

P.O. Box 1056

Grand Junction, Colorado

Phone 242-0087 (O0ffice)
242-2073 (Home)
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OME Loan Application For Gold Leaf Mining Co.

FINANCIAL ELIGIBILITY. :
(a). Letters enclosed from: First National Bank Of Grand Junction, Colorado
T Mesa National Bank of Grand Junction, Colorado
United States Bank of Grand Junction, Colorado

(b)o None
(c)e Cash & Equipment

APPLICANT'S RIGHTS IN LAND,
(a). Lessee with option to purchase.
l. Copy of lease enclosed.
2+ No liens or encumbrances.
3+ Recorded in BOOK #312 PAGE 50-51-52 in San Miguel County, Colorado. .

(b). Three Unpatended Claims: BILK RUNNER #l; #2; #3 which are contiguous.
These are located in SECTIONS NO. 34 & 35 of TiLl42 N: RIO W of the New
Mexico Prime Meridian. ‘

The following claims are not to be subject to Government royalty or liens:
Three Patended Claims: MAGPIE;: ALMEDA; SUNLIGHT #38269 and are
o " Tovated in SECTION 34 & 27 of T b2 Nj. R1OW.

*Phe BILK RUNNER CLAIM was formerly known as THE MORNING STAR.

(c)e None

PHYSICAL DESCRIPTION.

(a). A1l maps enclosed.

(b). $6500,00 (Equipment Repairs; Labor & Operating Expenses).
(c). Enclosed in Geologist's Report. o
(d)e Enclosed in Geologist's Report.

(e). Enclosed in Geologist's Report.

(f)e Enclosed in Geologist's Report.

(g). Enclosed in Geologist's Report.

ACCESSIBILITY OF PROPERTY.

(a)s Mr. Clarence Neilson
P.O. Box 38
Placerville, Colorado

(b). Shipping: Ridgeway, located 40 miles from the Mine Base.
(c)e Supply: Grand Junction, Colorado located 136 miles from Mine Base.

EXPLORATION WORK.
(a). 1800 Feet of 7' X @ Drift: See Maps enclosed for details.

10 Turnarounds 7' X 12' X. 18' Deep :

(b)e. See enclosed Map.
(c). Immediately: Five Feet Per Day of Drift,

EXPERIENCE, . )
Mr. Clarence Neilson, who will supervise the work, has been in the mining

business for over 33 years.  'He has worked as miner; shift boss; timberman
and lessee in various mines on the Western Slope and has successfully
operated a number of uranium contracts. Letters of reference available.

( page 1 )





UNITED

UNITED STATES BANK OF GRAND JUNGTION

GRAND JUNCTION.COLORADO
July 26, 1965

LEROY BACON
EXECUTIVE VICE PRESIDENT

Gold Leaf Mining Company
SL4LO White Avenue
Grand Junction, Colorade

Gentlemen:

Your request for a $200,000.00 loan to
be used for mining development has been
reviewed and declined by our loan committee.

Yours very truly,

Y

LeRoy Bacon
Executive Vice President

LB:1f





R
National Bank

OF GRAND JUNCTION

W
7 ~)TY

Mesa

WESLEY E. STRAIN P. O. BOX 310 GRAND JUNCTION, COLORADO 81502
Vice President PHONE 242-8822
AREA CODE 303

July 27, 1965

Mr. Soren Sorensen
P.0. Box 1056
Grand Junction, Colorado

Dear Mr. Sorensen:

Your loan application for Gold Mining Company for $200,000 has
been reviewed and rejected since it is not a bankable loan.

We appreciate your interest in Mesa National Bank and would

appreciate an opportunity to serve you in the future.

Very slincerely yours,

,/fo v/ (ZS§;<:;zé%:t4_,,,;

Wesley E/ Strain
Vice President

WES:kj
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FIRST NATIONAL BANK in Grand Junction

GRAND JUNCTION, COLORADO
R. T. COUNLEY

Vice President

July 26, 1965

Mr. S. J. Sorenson

Gold Leaf Mining Company
540 White

P, 0. Box 1056

Grand Junction, Colorado

Dear Mr. Sorenson:

This will acknowledge receipt of your application for a
$200,000.00 loan for the purpose of developing certain
mining claims held by your company in San Miguel County.
Thank you kindly for the opportunity to consider this

application, however, we wish to advise that we will not
be able to make this loan to you.

Very truly yours,

‘ o

L) [ 3
Vice Presiden

RTCsclf
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5 9. Sécond parties, lessees, shall .on the right or option to pure

¢ @ above deporibed mining cla hrchaoo price of Pift
dropg® jhod mining claige G0 purcrase ; y

L
Tﬂoﬂoﬂnd Dollars ($50,008. 00) during the term of this lcasc, and when said

smount io'paid. doeds ohowing good and merchantable title shall be deliver-

b ]
sd to second parties, or their administrators, exscutors or assigne,

10, TY 15 understood and agreed That (ne Parvies iv Tnis agrvsevis

‘are to have a perpetual right to enter mpon any or all of said property

for the purpese of hunting, fishing, so long as it does not interfers
with lessse’s operation of the property, including the right te build,
maintain and use cabins on l;id property, Bach of the parties to have
the right to build and maintain ons cabin each for recreational purposes,

11, This sgreement shall be binding upon the parties herets, their
ﬁ-ir-, exeocutors and assigns, “

IN WITNESS WIEREOF the parti;b hereto have hereunto se¢t their hands
and seals the day and year first above writtenm,

o

" .

.

POR AND IN CONSTDERATION of the sum of $1.00 and other valuable consider-
ation, in hand paid, we do hereby amssign this contract. ‘with the sxgeption
of Paragraph 10, to Gold Leaf Nining Company.
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7. ESTIMATE OF COSTS.
(a). None

(b). Personal Services: (Labor)

SERVICE - COST/FOOT X. TOTAL DRIFT
(1) Miners $ 9.00 .» 2100
(2) Mine Supervision 7.00 7 ) "
(3) Eng. & Geological 1.00 "

(c)e Operating Materials & Supplie
DRIFT

MATERIALS COST/FOQT X TOTAL DRIFT

(1) Powder (120 Cases) $ 2.40
@ $41.80/100# Case’

8

(2) ¢ ) (125 C 32
aps (125 Cases) ‘3//

@ $4.50/100
(3) Fuse 10-3000' Rolls 36

e

@ $2.25/100 Ft. Roll |
(4) Steel Rod (400 Rods)2.92
@ $14.60/Rod ‘

(5).Bits (1295) 2.00,

@ $3.25/Bit
(6) Water Pipe
& Fittings ($26.00

/100%) .26
(7) Air Pipe & -
Fittings
($100,00/100") l.OO/
(8) Fuel &
Lubrication W
(Various Grades) -5;22;:F1§§f,
(9) Timber =
(Various Sizes) .<:é§:)f?f
(10) Assay Work .-
($3.50 each) e50)
(11) Core Drilling
" (600 Feet) 1.40 - 7,
(12) Small tools & '
Equipment '
under $50.00 2.00
(13) Misc. Expenses (2.00°
(14) Camp Costs : (?TOO7

- (

page 2

.2100

B L

)

“n.

"

n

"

"

f

TOTAL COST SUB-TOTAL

$18,900.00
14,700,00
2,100.00

$35,700,00

TOTAL COST  SUB-TOTAL

$ 5,q&dfoo'is>0)\v’ﬁ>?/
67200
756,00
5,840.00

4,200,00

546,00
.2,100,00

4,715.00

525,00
1,050,00
2,400,00
4,200,400

4,200.00
. 4,200,00

$40, 44k, 00





(d). Operating equipment ($50.00 or more) furnished by Gold Leaf Mining Co%

L2

?n%t # Equipment. Identification Fair Market Price Sub-Total
1 1 Compressor, <210 Jaeger
. Butane powered 3(5666—567/
(2) 1 Compressor 365 Gardner-Denver 000,00 —
(3) 1 Butane Tank 1000 Gal. capacity 300,00
(4) 2 Diesel Tanks 260 Gal. capacity 200,00 ~—
(5) 1 Front End Loader Caterpillar
(D 2, 1 yard capacity dipper) 2000 00%
(6) . 1 Bulldozer, Allis Chalmers HD 5 G000..00>
(7) 2 Scoot Crete, 1% ton capacity
Duetz Diesel powered shuttlebuggies (5;00 06\j
(8) 1 JR 38 Jackhammer with
telescopic leg 500, OO‘V/
(9) 1 Swede Jackhammer with standard leg 500, 00 *~
(10) 1 Ingersall-Rand 38 Stopper (§OO<65>
(11) 1 Slusher, Joy 211 double-drum ﬁgp 00"
(12) 1 Diamond drill, Joy 7 c3750 00D
(13) 1 Welder, Lincoln 200 amp. #OO 00 «
(14) 1 Welder, Doxon acetlylene (300,00 ?
(15) 3 Unite - Air Receiver Tanks 250.00
(16) 1 Unit - 2KW Light Plant 200,00 &~
(17) 1 Unit - Oliver % Yard Front
End Loader <§568~65>
(18) 1 Unit - Cleveland Jackhammer with leg 500,00 —
(19) 1 Unit - 30 KW Light Plant 3000 00 =
Total $ $264#00.,00
$ 26,400.00 x 1/600. = $ L,00/ft. x 2100 ft. - $ 8400,00
3 110 ft. drlft/mo/ 5 /J jia e ) ,Ll,% /
(e)e Initial Rehabilitation & Repairs bMLX ﬁu'b
(1) Repair of D-2 Cat. Lifting Cylinder 400 oo%e*
(2) General Repairs to all equipment listed 600,00 —
$ 47/foot Total $ 1000.00
(f). New Buildings, Fixtures & Installations '
(1) Powder House 7'x6'x6"
‘Metal Fabrication 750,00
(2) Assembly of Quonset Hut for living quarters,
repair shop and winter storage of equipment 1000.00
Total - $ 1750.00
-
(g). Miscellaneoys bvﬁqﬂf:"“
(1) Repairs & Maintenance of « ", .- 7§ \ ”
equipment A $ 6.00/Ft.x2100 = §12, 600. 00 ¢
(2) Accounting & Bookkeeping 1.00/Ft.x " = 2,100.00 5% w9
(3) Workmen's Compensation uPUFt.ax M = 987.00
(4) Employee's Liability .67/Ft.x " = 1,414.00

(5) Vehicle expense
Furnished by men at an average
cost of .15¢ / mile
(1). 1952 International, 2¥ Ton Dump Truck. [ 7
(2). 1954 Dodge Power Wagon. p;
(3). 1954, 4 Speed % Ton Pickup.
(4). 1959, 4 Wheel-Drive ¥ Ton Pickup. ‘. -
$ 4.41/Ft.x 2100 =% 9, 261 .00 $ 17,101.00

Cost/foot § S54.12 _ 7 Grand Totaleceose. 113,656.,00
( page 3) .
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on the
BILE RUNNER GROUP
MOUNT WILSON MINING DISTRICT

SAN MIGUEL COUNTY
COLORADO
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SUMMARY

Three claims, the Bilk Runner ¢1; $#2; and #3; have been staked along the
strike of the Morning Star Vein and the Poot Wall Vein structures. Both
of the velns are totally within the northeastern portion of the Mount Wil-
- son stock. The stock is composed of granogkabbro. The granogabbro does
not appear to have any textural or mineralogical change that can be ass-
ociated with the vein structures. The stock has two prominent sets of
joints. It appears that the one set,vwhich has a strike of S 70 ¥,is the
oldest, strongest, and contains all of the known mineralization on the
claims. Sulphide mineralization appears to have been preceeded by an
alteration of the gwanogwabbro adjacent to the joints. The end result

of the alteration appears to be the total destruction of the feldspars
and ferromagnesian minerals with the subsequent formation of unidentified
. clay minerals and limonite.

Structures within the veins indicate that the quartz-sulphide mineraliza-
tion was introduced into open joint sets. The common minerals within the
veins are: quartz, pyrite, galena, tetrahedrite, sphalerite, arsenopyrite,

e
and siderite. All of the assays taken of the vein material show varying /ﬁ%gﬁ¢:;%
£

amounts of gold, but it could not be determined how the gold occurs within
the vein, ,

Although no positive reserves remain on either the Morning Star Vein or
the Foot Wall Vein, it appears very possible that additional exploration
on either vein, but empeclally the Morning Star Vein, could produce size
able silver-lead reserves. An exploration program cousisting of drifting
and underground diamond drilling should effectively test the potential
reserve ylelding areas. ‘

INTRODUCTION

The report is intended to relay all of the important facts about the geoe
logy of the area surrounding the Morning Star Vein, Mount Wilson Hining
District, San Miguel County, Colorado. The mine area is approximately
seven (7) miles southwest of Ilium, Colorado via unimproved dirt and gravel
road, (See Map) Geologic data was gathered during several visits to the

property. All geologic features on and adjacent to the claims of the group

were mapped, and are found on the geology map which accompanies the report,
Included with the report are: An index map showing the location of the
property, a 200 scale map showing the claims and existing workings, a
geology map of the group, and a longitudinal section of the Morning Star
Vein., '

e L}} ’
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The claim group is staked over a portiom of the Mount Wilson stock, which
is composed of granogabbro,l) A complete petrographic description of
the granogabbro mentioned in the reference above 1ists the major minerals
as belng: sodic laboradorite, orthoclase, guartz, and augite. Many of
the major minerals are reported to have been altered to other minerals,
but the alteration is not too evident in the area of the claims. The
northeast edge of the Mount Wilson Stock lies about 1,200 feet to the
north of the claim group. The stock intrudes the Mancos Shale of Upper
Cretaceous age at that location, and created a "baked" zone with the
Mancos Shale. The '"baked" zome extends for varying distances away from
contact into the shale. i ‘

There are two (2) sets of prominent joints which occur within the stock.
One set of joints strikes about S 70 W and 'dips steeply to the northwest.
The second set has a strike of about N 50 W and usually has a vertical
dip. The southwest striking set appears to be offset by the northwest
trending set, and therefore is older. It appears that the oldest set
contains the mineralization on the Bilk Runner Group. Several miles to
the southwest of the Bilk Runner Group, a similar striking set of joints
are mineralized in the Silver Pick Mine area. The second set of joints
does not display any mineralization, but in areas adjacent to mineraliza-
tion, an intense alteration is frequently assoclated with the younger set, |
There appears to have been minor random movement along some of the joints,
resulting in slickensided surfaces throughout the mine area.

Most of the mining activity on the group has been conducted along the
Morning Star Vein. The vein appears to follow one or more of the joints
belonging. to the older set. A very limited area of the Morning Star
Vein is essible for e tion, but material from the various mine
dumps indicates that the area examined on the ##3 Level is typical of the:
entire Moraing Star Vein. The vein has a strike of S 73 W and dips
steeply to the northwest at 77°, -

an alteration of the adjoining granogmabbro. The alteration occurs on
both walls of the joints. The alteration appears to be a break-down

of the feldspars and ferromagnesiam minerals into variocas clay minerals
and limonite. No attempt was made to determine the exact mature of the
alteration because of the limited facilities available. The alteration
appears to have preceeded the sulphide-quartz mineralization. The amount

The vein, especially in portions that hgve been mined, is accompanied by /

1) Bush, A.L., Marsh, O.T., Taylor, R.B., 1960, Areal Geology of the Little
Cone Quadrangle Colorado U. S. Geological Survey Belletih 1082-G





of alteration assoclated with any particular joint varies from a paper
thin layer up to a zome twelve (12) inches thick. It appears that the
joints which have been mineralized usually have the greatest amount of
alteration associated with them. Therefore, alteration could be used as /
a guide to mineralization during exploration.

The sulphide-quartz mineralization appears to have been introduced after
the alteration into open spaced joints., Many porticns of the vein dis-
play a crustification parallel to the edge of the vein. Locally the
central portion of the vein contains vugs which are lined with quartz
crystals. The quartz consequently has a comb structure.

The crustified portioms of the vein give a good indication of the para-
genetic sequence with'the Morning Star Vein. A generalized paragenetic
sequence appears to be: quartz, pyrite, arsenopyrite, galemna, sphalerite,
tetrahedrite, and siderite. Quartz persisted throughout the period of
mineralization as is demonstrated by the quartz crystals growing into the
vugs as well as being on the outer edge of the vein. Pyrite appears also
to have been common throughout most of the period of mineralization, but
stopped before the final introduction of quartz.. Production records from

the mine indicate that the ratio of silver to lead has been about 0.5 ounces

of silver to 1 percent lead. It would appear that most of the silver is im
solid solution within the galena, but a portion of it is no doubt found
in the tetrahedrite. The reoords also report a high assay value for gold.
No free gold was observed in the samples, and it could not be determined
in what form, or with what minerals, the gold occurred?

The Foot Wall Vein is very poorly exposed on the outcrop approximately
one hundred and fifty feet (150) south of the Morning Star Vein at the
same elevation as the #3 Level. On the outcrop, it appears that the vein
alteration and mineralogy are very similar to the Morning Star Vein. The
vein does appear to have a higher percentage of sphalerite-end arseno-
pyrite than the Morning Star Vein, but this may be a 0@??‘TEE§TﬂTeaturc
The vein has a strike parallel to the Morning Star Vein, but dips nerely
vertically.

Other veins may exist parallel to the Morning Star and Poot Wall Veins,
but they do not outcrop.

PAST DEVE NI_AND PRODUCTION

The Morning Star Vein has been developed by three levels of unknown 1ength.ﬂ€

The longitudinal section of the vein khows.the portions of the vein which
presently are accessible. The size of the dumps for the 'three levels in-
dicates that development on each level was probably in excess of five hundred
(500) feet per level. The total tonmage shipped from the mine is unknown,
but assays for the ore shipped early in the century sre as follows:

q%%@mﬂt





Year ~%;L_gad _oz, Ag 0z, Au

1907 50.0 30.0 4,98

1808 ,60.0 30.0 5.00

1909 42,4 . — 23,0 6.58
awdw.yﬁjf/ YN BN N )

None of the old workings wouquPe available for mining without ;;teézﬁye ﬁzﬁ,zﬁkf
habilitation. ‘ F U e / 7
re n w«JMC* )05 e 29 %7 2 = ot
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RESERVES

No positive or indicated reserves are presently known on the property. ' There
are several areas which potentially could yleld positive reserves and will be
termed areas of inferred reserves. Mr. H. E. McRinstry give the following
definition of Inferred ore: '
"Inferred ore is ore for which quantitative estimates are based largely
on broad knowledge of the geologic character of the deposit andfoxr which
there are few, if any, samples ore measurements. The estimates are based
on an assumed comntinuity or repetition for which there is geologic evid-
ence; this evidence may include comparison with deposits of similar type."(2)

These areas are: 1) The downward extension of the Morning Star Vein; 2) Jrs
The Foot Wall Vein; and 3) The Morning Star Vein above the #3 Level southwest
of the old workings. The first mentioned area has the greatest potential

for developing a block of positive reserves. It is definitely known that
production did come from above the #3 level on the Morning Star Vein, and
nothing was observed on that level which would indicate that the silver-

lead wineralization was restricted to the area above the #3 level, Almost /
nothing is koowm of the last two areas mentloned and they could not be
evaluated without further exploration,

It is very possible that some of the material used for "gob® within the

03d stopes : could be milled to yleld a silver-lead concentrate. It would )
be necessary to rehabilitate the old drifts and conduct a sample program

in the areas to determine whether this was economically feasible.

RECOMMENDATIONS

I would recommend that if an exploration program is initiated on the pro-
perty - to establish positive reserves of silver-lead ore, the following

2) McKinstry, H.E. Mining Geology
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priority be given to such a program:

) 0

Test the downward extension of the Morning Star Veinlon the
4 level.

there possible, explore the Foot ¥all VYein by drifting and
underground diamond drilling in conjunction with the explora-
tion of the Morning Star Vein,

Test the hanging wall of the Mornipng Star Vein to determine
whether any veins exist in that block of ground.

Rehabilitate the #3 Level tunnel to prepare for possible
exploration of the Horning Star Vein to the southwest of
the old workings. If reserves were located on the # level
of the Morming Star Vein, the #3 Level would assist mining -
on the nevw level by improving ventilation and mine access.

A map is included with the report which outlines a basic exploration program
vhich incorporates. recommendations #1, #2, and #3.
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Gold Lnaf Mining Gowpany | : S o - 110
540 White Avenue : , : T ' v
grand Junction, Gglatadaf o L 1 , 220
| . Ber OME-6487 (Gold-Silver) |
: @old Leaf Mining Company
$ilver Ragle Lode Claims . .
$an Miguel County, €olerado
Gcntlsmqn:' ‘

Careful study of yeour applicatiom for financial assistance in
exploring the subject preperty and of other information avail-
~able te us indicates that the probability of disclosing
significant ore reserves on the preperty is not sufficiently
. promising to justify Government participation therein. Acecord-
ingly, we must inform yeu that your upplication for exploration
._.asustanca is dsnied. '

Wc regret the nncensity of takinx this aetian whiah, however,

‘is taken witheut prejudice to the property. 8hould you perform

additional work om the proparty im the future which discloses

evidence that could nsterislly change this opinion, we shall be
. pleased to consider a new application at that time.

f}ﬁb wish te thank you feor your interest in the minérals explo-
ratien program, snd please accapt eur spology for zhia dalay
in raaching a deeinion en yeur proposed work.

E Siuce:fly jﬁuf;,  ; ;' . P)\g:\ |

' #RANK E. JOHNSON

Frank R. Johnson
Chief, Office of :
"~ Minerals Exploratiem

cc: 'Dlrector 5" Readlng F11e
" Division Filge .
Economic Ge 1ogy ‘File
OME Dockety
OME Region III
y OME Reading File .
: ‘Péterson. . .
EPeterson/gla 11-14-66 : S . ’ :
~ 130 ' . B T e 23263
190m - S : ‘ Voo :
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Subject: .OME-6487 (Gold-Silver)
» -*Gold Leaf Mining Company
‘Silver Eagle Lode Claims
“San Miguel County,'ColqradO'.

© Justification for Denial -

Aithoughjreported pastiproductibn'and sampliﬁg'of‘vein material .

has indicated high-grade silver occurrences.in some areas of the

' subject property, available geologic information suggests that

there is little possibility of discevering any significant ore

" reserves with the proposed work.- . ..

: Possible geologié;evidence supporting an exploration project may.
..exist in old partially caved mine workings; however, no effort

~had been made by.the Applicant. to reopen any of‘these.areas to

*enable the OME representative to examine them.

Ih the limited areas that were exéminéd the VeinSgare'narrow and
" wall rocks are only slightly altered or mineralized. This

indicates that.any reserves found would be confined to. the veins

~ and thus be limited to minor quantities.

Alsd, recent sampling of the vein material indicaﬁes that the

major constituent of the ore is lead which is presently not
eligible for Government participation under the OME program.

Much of the proposed work appears:to be miﬁevdevelopmgnt rather.
than exploration. . o o Co ' - :

‘I concuf with the;fiela examinef”ana recommend that the appli-

cation fbr assis;anCe'be denied without prejudice to the property.

. %

Ci;é244,410‘ éﬁz;:’\va,
. "’ Edward Peterson- .
cc:’ Director's Reading File =

- pivision Fifle o

- Economic Geology File

'OME Dockety i -

‘OME 'Reading File
To91-14-66

23263






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

IN REPLY REFER TO:

Novemb F } e
COPY g
0o s o
| RECEIv:D
R ! e 1
Memorandum & NOY 7 for 5
- ,
To: Chief, OME f T o
i el
From: Field Officer, Region III i 525%)1f4€%n3
Subject: OME-6487 (Silver) ;g —Ae 9 =
Gold Leaf Mining Company fj=m— Vo
Silver Eagle Lode Claims A B
San Miguel County, Colorado (?, ﬁ/ )30

Transmitted herewith is an original and one copy of a report
of examination on the subject property in which a recommendation

for denial and supporting data is included.

ZQL/'/é24$éﬁéi%v/ 74z;&égﬁﬁ’
J. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

cc: OMEGU8T
Hasler chron
OME chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

U. S. GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION
REGION III

OME-Docket - 6487 (Silver-Gold)

GOLD LEAF MINING COMPANY
SAN MIGUEL COUNTY OFPLOTE,
Copy
COLORADO O 1. p,
RECEIVYGT,
: NOV ? 7@%4& /
T A /
‘! ) I-Lm..,_f'/(‘f 7/
]
; ~<—\\~,._/\_ /
By e —
J. Williem Hasl f{/\l\‘/ [ Bs
. William Hasler \‘\\«*/Mﬁ' | ? E
Geologist | s )

October 1966
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Report of Examination of the Morning Star Mine
GOLD LEAF MINING COMPANY

San Miguel County, Colorado

_ OME-61&87
Introduction and summary ‘

The Gold Leaf Mining Company of 540 White Avenue, Grand Junctionm,
Colorado applied to the Office of Minerals Exploration for assistance in
minerals exploration on the Bilk Runner claims Nos. 1l, 2 and 3 located in
Section No. 34 and 35 of T. 42 N., R. 10 W., New Mexico Prime Meridian
in San Miguel County, Colorado. The Bilk Runner Claims were formerly
known as the Morning Sfar claims. The applicant applied for a loan
of $200,000.0Q to-explore the Morning Star vein which had some production
in the early 1900's, and produced a reported 667 tons of ore that
averaged 0,65# oz. Au, 17.9 oz. Ag, and 34.97% Pb.

The application was referred to the field and an examination was made
June 17, 1966 by J. W. Hasler accompanied by Messrs. Sorensen, Paruch,
Nielson Kiingensmith, -officials :of the applicant compény, and Mr. James
Younger, their consultant geologist. A heavy work load has prevented
the exemining geologist from completing the report.

It is concluded that the possibility of discovering significant
quantities of gold and silver on the Morning Star vein are not good, as
the major comstituent of the ore is lead, although silver and gold do occur
in moderate amounts. The vein is generally narrow in width and the
proposed program is largely one of development. The érea is difficult
of access especially if a diamond.drilling program were to be suggested.
If a program were recommended it would be on a much reduéed scale than
that proposéd by the applicent. It is proposed that the application

be denied without prejudice.
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“The property

The Bilk Runner claims No. 1, 2 and 3 are located at an elevation
of about ll,ObO + feet above sea level in the Mt. Wilson quadrangles
in sections No., 34 and 35 of T. 42 N., R. 10 W. of the New Mexico
Prime Meridian, San Miguel County, Colorado. The Bilk Runner claims
are reporded in Book 312, Pages 50, 51 and 52 San Miguel County, Colorado.
The claims are held by thg applicant company in'a lease with option to
purchase. '

The property may be reached by pickup truck, and/or 4-wheel drive
vehicles by trgveling from Ridgeway, Colorado to Iliunb thence from Ilium
over an unimproved dirt and gravel road for T milés to the Morning Star
Mine. |

"PAST DEVELOPMENT AND PRODUCTION

. The‘Morning Star_Vein has been developed by three levels of unknown
length, The longitudinal section of the vein shows the portions of the
vein which presently are accessible. The size of the dumps for the three
levels indicates ‘that devglopment on each level was probably in excéss
of five hundred (500) feet per level. The total tonnage shipped from the
"mine is-unknown, bgt-assays for the ore shipped early in the century

1/ ,
are as follows: (Figure 1)

Year Lead oz. Ag oz m
1907 50.0 3oA.o 4.98
1908 | 60.0 30.0 5.00
1909 ke 23.0 6.58

Production records compiled by the U. S. Bureau of Mines as having come
from the Morning Star Mine from 1904-1914 are shown in the following table.

- 1/ Applicent's figures.





Production from Morning Star.mine,. 1904-191k

[Tbompiled from records of theAStatisﬁics Branch, Economic Division,

—~——__

U. S. Bureau of Mines /

Total

Year Tons Ounces Ounces - Copper Lead
| oré of - of | (éounds) (?ounds) value

Gold silver

1904 200 400,00 6,000 ———— 23,206 $12,718

1905 75 14,51 *3,000 -——— 47,872 4,362

1906 none o

1907 . 160 T.98 uso ————— 160,000 | 11,813

1908 129' 6,00 303 ———- 144,000 8,080

1909 12 .79 217 - ——— 10,194 |

1910 none

1911 none - |

1912 19 1.84 393 225 16,080 1,041

1913 360 ' 1.80 ok2 268 3k,069

1914 45 3.88 8ol 465 31,209

Total 667 436.00 12,289 958 466,630

g/ Data obtained from USGS work material for publication on the Mt.

Wilson Quadrangles, Colorado by A. L. Bush, C. Bromfield, U. S. Geological

Survey.





Geology and Ore Deposits
(From USGS work material on the Mt. Wilson quadrangles by Calvin
Bromfield, Al Bush, etc.)

Base and préciousAmetals and coal have been produced commercially
in the Mount Wilson quadrangle. The base and precious metal ores have
come entirely from veins in the northern half of.the quadrangle; the
coal deposits are in the'Dakota‘Sandstone and have been mined Along»the
Dolores River in the southwest corner of the guadrangle.

Uraniferous vanadium deposits in the Entrada Sandstone, so common
Just to the north and northwest of the area (Bush and others, 1959),
are not present where the Entrada crops out along the Dolores River
but drilling has shown vanadium to be present in subsurface to the east
of the area of outcrop. | )

Vvéin deposits

Gold, silver, lead, copper, and some zinc have been produced from
the vein deposits but the principal values of ore shipments have been
in silver and gold. The value of past produétion in the quadrangle is
probably around $3,000,000.

The productive veins are spatially and poséibly genetically related
to the several discordant intrusive masses that extend westerly in a belt
across the northern half of the quadraﬁgle. Within this intrusive belt
the veins seem to be restricted fo an east-west zone a mile or two in
width that crosses the quadrangle fromtthe Ames-Matterhorn ares on the
east to the Silver Pick-Navajo Basin area on the west., This zone closely
approximates a hypothetical axis of intrusion which can be drawn
Joining the centers of the major igneous mass in the intrusive belt, and the

zone itself may reflect the line of apex of concealed intrusive masses.

-4 -
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The bulk of the production.fromAthe mineralized zone has..come
from fissureeveins within the igneous rocks. The. rarity of veins in the
sedlmentary rocks between the outcropping intrusive bodies is. probably
due to the fact that these rocks are - mainly Mancos Shale, -which is too
incompetent to provide open fissures. In only one mine has production
come from the Mancos Shale, but in this case the vein cuts the Mancos . -
immediately adjacent to an intrusive~body, and the formation is metamorphosed
to a massive hornfels; .

Fissures in the area strike westerly, northeasterly, and north-
westerly, but most of the veins that have been mined or prospected are
along fissures of westerly trend and steep dip. Flssures of this
group strike N. 70° E. to N. 70° W. and generally dip greater than
70° to the north or south This direction of fracturing is conspicuous
in most areas of outcrop of the major intrus1ve masses, both in the
Ames-Matterhorn area and in the Wilson Peak stock. It is particularly
conspicuous in most areas of outcrop of the major intrusive masses, both
in the Ames-Matterhorn area and in the Wilson Peak stock It is
particularly conspicuous in the Wilson Peak stock from upper Bilk Basin
west into Navajo Basin where the Jointing or fissuring is so closely
spaced as to suggest an 1mmsnse sheeting of the igneous rock

Less prominent is a northeasterly system of joints or fissures.

This trend is particularly well developed in the Wilson Peak stock along
the ridge separating Navajo and Silver Pick Basins. The‘fissures dip
steeply, generally to the‘southeast.' Several veins of this trend have
been prospected but substantial production has come only from the Silver
Pick vein. Steep dipping northwest-trending Joints or fissures, although

prominent in the stock have not been found to contain any commercial veins.
) 5 - ,





Displacements along the mineralized fissures.are generally impoésible
to judge: in the massive intrusive rocks. .In those cases where it was .
possible tO'estimate movement it is'geperally,only a few feet.

The width .of. the workabie veins ranges frqm about j.ipches to about
5 feet. More commoﬁly'the paystreak,averages less thaﬁ 2 feet in width,
but.théipresence of several veinlets in a fissure zoﬁe may increase the
width of c;mmeric;l.ore.

Two general types of 6re§ can be distinguished in the area--gold ores
and silver-lead ores. The. two ore types are found in both westerly-trending
and northeast-trending fissures, but the known gold dres are restricted
to the area near the head of Navajo and'Silver Pick Basins and just west
of the quadrangle boundary in the ad,j'acent Elk Cre_ek Basin .' The only
substantial producer of gold ore was thé Silver Pick ﬁiné.

The gold ores are composed predominantly of pyrite and gangue with
variable but subordinate amounts of chalc0pyrite and arsenopyrite; galena
and sphalerite aré locally presen# but inconépicuous. The  gangue.is vhite
erystalline quartz withksome carbonate minerals aﬁd in places barite.

Gold is reported to be very fine grained and seldom visible to fheAeye,
Higher gold values are generally associated with higher amounts of
chalcopyrite and érsenopyrite in the veins. Gola in places occurred in
rich po@kets”or~streaké which assayed as much as $l50la ton, but $25 to $50
gold per. ton over‘the;width of the narrow paystreaks probably was |

representative of more ore mined.





The gold ores h_ave been epr.ored through_ a'.vgx'bicgl- range of somewhat
over 1,000 feet, extending from an ‘altitﬁdepf-‘ about- 12, 600 feet to about
13 ,700 feet._ In th.i-sA vertical distance there was evidently no noteworthy
change in cﬁaré,ct‘e_rv of the ores.,

The si'lver.-.lea{dt ore deposits are more widely distributed than the
gold ore d_eposits » -and include all the known velns between the eastern
boundary of the quadrangle and Bilk Creek., Within the quadrangle the
principal producers of this type are the San Bernardo and Butterfly mines.

In the silver-lead ores the predominant primary sulfide minerals are
galena, 's_pha.lerite , and pyrite; although generally subordinate, chalcopyrite
and tenahtite-’cetrahedrite ‘are common and in places are prominent. The
cvommon gangue minerals are quartz, calcite, and brown carbonate minera.lé ;
lesser amount.s of barite and rhodochrosite also occur. The silver-lead
ores generally contain less than 0,10 ounces of gold per ton. Silver may assay
4O orsmore ounces per ton locally, but available production figures .from
records of the Geological Survey and from Minerals Yearbooks of the Bureau
of Mines suggest that the mine-run ore averaged less than 10 ounces of silver
per ton.

“The “silvér-l'ead ores of the area have been explored -from an altitude
of about 9,600 feet to at least 12,500 feet, a range of nearly 3,000 feet.
The lower limit represents:that imposed by the bottom of a mgjor valley

(with attendent drainage problems) rather than a change in. character.





Veins in upper Bilk Basin

A number of veins are founé. in the upper part of Bilk Basin near
the Little Tarn Lake at an altitude of 12 ,_063 feet and west toward the
divide between Bilk and Navajo Basins. Several of these have been
prospected in a small ﬁay by open cuﬁs or short adits., One prospect
north of the laké at an altitude of about 12 »250 feet was perhaps 200 feet
of workings.

The -country rock in this area is microgrénogabbno, granodiorite,
apd_porpbyritic adamellite of the Wilson Peak stock. The igneous rocks -
are cut by prominent steeply dipping west -ﬁrending Jjoints or fissures which
in places are so closely spaced as to form sheeted zones. The fissures are
in part occupied by veinlets or sfringers of sulfides in a quartz and
carbonate gengue, The veins are commonly 1 to 3 inches in width; though
" the vein in the workings north of the tarn lake approaches 2 feet in width,
The sulfides are chiefly sphalerite and pyrite with lesser galena in g
quartz .and ca.rbonaté gangue, Purington in his unpublished field notes '
for 1896 says tﬁa‘b hand-picked oreifrom some of these veins ran about $4O
in gold to the ton. There is no record of production, but the amount of ore
shipped was obviously quite small, as evidence of only a small amount of
"gophe’rihg", was noted. ‘

Prominent steep dipping fissures of N. 30° to 45° W. trend in this

area are barren.,





Mount Wilson mining district
| ‘ Morl:ling Star mine .

The Morning Stax; mine is on the west side of Bilk Creek, almost
due weét of .Sunshine Mountain (fige 3). The workings consist of
three adits; the lowest is at an altitude' of about iO,23O feet, the
second is 125 feet higher, and the highest is about 110 feet above
the second level. In 1960 the lower level was ééved 400 feet from
the portal and the upper levels were caved at their portals.

It is not known when the Morning Star vein was located, but
presumably sometime in the eighties. The principal production was
made from 1904 through 191k gnd is given in table 1. There is no

record of production since that time. (Figure 30, from USGS data).





‘» l

The Morning Star vein occupies a fissure which ranges in
strike from N. 75° W. to east-west, averaging about N. 85° vi;
-and dips 80° N. to nearly vertical. The country rock of the vein
is granodiorite porphyry of the Ames-Black Face typé and micrograno-
gabbro. The portal of the lower level is in‘granodiorite porphyry,
but the adit apparently crosses into microgranogabbro about 175 feet
from the portal. The contact between microgranogabbro and grano-‘
diorite porpﬁyry at the surface passes near the portal of the second
level. where observed, the vein is a maximum of 5 inches wide, but
where stoped (now timbered) it apparently was somewhat wider. The
ore, as judged from material seen on the dump and in place on the lower
level, is composed of galena, pyrite, sphalerite, and minor amounts of
chalcopyrite in a gangue of quartz, calcite,vand perhaps carbonates of
magnesium, iron, and manganese. (Figure 30, from USGS data).
The claim group is staked over a portion of the Mount Wilson

stock, which is composed of granogabbro.l) A complete petrographic
_description of the granogabbro mentioned in the reference above lists
the major minerals»as being: sodic labéradorite, orthoclase, quartz,
and augite. Many of the major minérals are reported to have been
altered to .other minerals, but the alteration is not too evident in
the area of the claiﬁs; The northeast edge of the Mount Wilson Stock
lies about 1,200 feet to the north of the claim group. The stock
intrudes the‘Manébs Shale of Upper Cretaceous age at that location,'
and created a "baked" zone with the Mancos Shale. The "baked" zone

extends for varying distances away from contact into the shale.





There are two (2) sets of prominent joints which occur within
the stock. One set of joints strikes about S. 7O W. and dips steeﬁly
to the northwest. The second set has a strike of about N. 50 W;,
and usually has a vértical dip. The southwest striking set appears
to be offset by the northwest trending set, and therefore is older;

Tt appears that the oldest set contains the mineralization on the Bilk
Runner Group. Several miles to the southwest of the Bilk Runner Group,

a simllar striklng set of joints are mineralized in the Silver Pick

Mine area. The second set of joints does not display any mineralization,
but in areas adjacent to mineralization, an intense alteration is
frequently associated with the younger set. There appears to have

been minor random movement along some of the joints, resulting in
slickensided surfaces throughout the mine area.

Most of the mining activity on the group has been conducted along
the Morning Star Vein. The vein appears to follow one or more of the
joints belonging to the older set. A very limited area of the Morning
Star Vein is accessible for examinatién, but material from the various
mine dumps indicates that the area examined on the No. 3 level is
£ypica1 of the entire Morning Star Vein. The vein has avstrike of

S. 73 W., and dips steeply to the northwest at 77°. (Figure 2)





The vein, especially in pbrtions'that have been mined, is
accompanied by an alteration of the adjoining granogasbbro. The
alteration occurs on béth walls of the joints. The alteration
appears to be a break~-down of the feldspars and ferromagnesiam
ﬁinefals into various clay minerals and limonite. No attempt was
made to determine the exact nature of the alteration because of the
limited facilities availeble. The alteration appears to have pre-

ceeded the sulphide-quartz mineralization. The amount of alteration

T) BuSh, A. Lo’ MarSh, O. To, Ta.y_lor, R. Bo, 1960, Areal Geo:].o@
of the Little Cone Quadrangle Colorado: U. S. Geological

Survey Bulletin 1082-G.

associated with any particulaf joint varies from a paper thin layer
up to a zone twelve (12) inches thickl It appears that the joints
which have been hineralized usually have the greatest amount of
alteration associated with them. Therefore, alteration could be used
as a guide to mineralization during exploration. |

The sulphide-quartz mineralization appears to have been
introduced after the alteration into open spaced joints: Many portions
of the vein display a crustification parallel to the edge of the
vein. Locally the central portion of the vein contains wvugs which

are lined with quartz crystals. The quartz consequently has a comb

structure.





The erustified portions of the vein give a good indication of
the paragénetic sequence with the Morning Star Vein: A generalized
paragenetic sequence appears to be: ' quartz, pyrite, arsenopyrite,
galena, sphalerite, tetrahedrite, and sideriteii Quartz persisted
throughout the period of mineralization as is_demonstrated by the
quartz crystals growing into the vugs as well as being on the outer
edge of the vein. Pyrite appears also to have been common throughout
most of the period of mineralization, but stopped before the final
introduction of quartz. Production records from the mine indicate
that the ratio of silver to lead has been about 0.5 ounces of silver
to 1 percent lead. It would appear that most of the silver is in
solid solution within the galena, but a portion of it is no doubt
found in the tetrahedrite. The records also report a high assay
value for gold. No free gold was observed in the samples, and it
could not be determined in what form, or with what minerals, the
gold occurred.

The Foot Wall Vein is very poorly exposed on the outcrop
- approximately one hundred and fifty feet (150) south of the Morning
Star Vein at the same elevation as the No. 3 level. On the outcrép,
it appears that the vein alteration and mineralogy are very similar
to the Morning Star Vein. The vein does appear to have a higher
percentage of sphalerite and arsenopyrite than the Morning Star Vein,
but this may be a very local feature. The vein has a strike parallel
to the Morning Star Vein, but dips nearly vertically. (Figure 3).

Other veins may exist parallel to the‘Mbrning Star and Foot Wall

Veins, but they do not outcrop.
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RESERVES

No positive or indicated reserves are presently known oﬁ the
property. There are several areas which potentially could yield
positive reserves and will be termed areas of inferred reserves;

These areas are: 1) The downward extension of the Morning Star
Vein; 2) The Foot Wall Vein; and 3) The Morning Star Vein above the
No; 3 level sbuthwest of the old workings. The first mentioned area
has the greatest potential for developing a block of positive reservese.
It is definitely known that production did come from above the No. 3
level on the Morning Star Vein, and nothing was observed on that level
which would indicate that the silver-lead mineralization was restricted
to the area above the No. 3 level. Almost nothing is known of the
last two areas mentioned, and they could not be evaluated without
further exploration.

It is very possible that some of the material_used for "gob"
within the old stopes could be milled to yield a silver-lead.concentrate.
It would be necessary to rehabilitate the old drifts and conduct a

sample program in the areas to determine whether this was economically

feasible.
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RECOMMENDATIONS (by consulting geologist)

I would recommend that if an exploration program is initiated on
the property to establish positive reserves of silver-lead dre, the
following priority be given to such a program:

l. Test the downward extension of the Mornihg Star Vein on

the No. 4 level.

2. Where possible, explore the Foot Wall Vein by drifting
ahd underground diamond drilling in conjunction with the
exploration of the Morning Star Vein.

3« Test the hanging wall of the Morning Star Vein to determine
whether any veins exist in that block of ground.

4, Rehabilitate the No. 3 level tunnel to prepare for possible
exploration of the Morning Star Vein to the southwest_of
the old workings; If reserves were located on the No. L

a level of'the Morning Star Vein, the No. 3 level would

assist mining on the new level by improviné ventilation

and mine accesse.

A map is included with the report which outlines a basic

exploration program which incorporates recommendations No. 1, No. 2,

and No. 3. (Figure k).
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Recommendations and Conclusions

The Morqing Star mine has had some early day production of
apparently very good grade ore as evidenced in the feports of shipments,
however, at the time of the field examination no further work had been
done in an attempt to reopen the old workings to ascertain the extent
of ﬁineralizatiﬁn. The consulting geologist mapped only 180nof
drift on the thifd level funnel in 1965: The balance of the tunnel
was caved. Mr. Bromfieid, USGS ,some years prior to 1965 mapped in
excess of 350 feet of workings most of which was stoped or cribbed.

Work done to date by the applicant was done on a footwall vein
that lies 150 feet south of the Morning vein from about the fourth
level of the Morning Star Mine. The vein strikes nearly the same as
the Morning Stér Vein but appears to have a higher percentage of
sphalerite and arsenopyrite than the Morning Star vein. Even though
reported production and subsequent sampling of the vein material
ihdicates some high grade silver and lead it is felt that the proposed
exploratioéjlargely mine development rather than exploration.
Productidn from other mines in the area have been sporadic and largely
nonprofitable and the sampling shows the values to be largely in lead
which is presently not eligible for government participation under
the OME program: The chances of finding even moderate reserves of
silverlore are not too good. The mine area is at an elevation of
10,230 feet above sea level and production could be maintained for only
a short period during the year. The veins are generally narrow and
the wall rocks are not excessively altered or mineralized, which would

indicate that the wveins would have to remain at a rather high grade

-lb =





in order to support drifts 7' x 7' as indicated by the applicant.
There is no apparent indication why the mining operations ceased.
Most of the produced high grade ore may have been mined selectively
and had been hand-cobbed. If the vein was faulted or played out
along strike it is not now known, as the workings are no longer
accessible. It‘may have been that the reduction in the price of

.

gold and silver caused cessation of the operation.

-17 -





The neighboring Silver PeakApropérty which operated as late ”)

as the 1960's obviously was not a profitable operation and this
propeity had the largest record of production of any in the area,
consequently the chances of finding new and undiscovered reserves

of silver and lead are not too good without considerable development
work. It is therefore recommended that the application be denied

without prejudice.

- 18 -
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OFFICE OF MINERALS EXPLORATION
: DOCKET 6487

- No. 4 Level

PLAN MAP OF PROPOSED EXPLORATION
OF THE NO. & LEVEL OF THE
MORNING STAR AND FOOT WALL VEINS

1" = 100°
Proposed Drift = = = =

Proposed Diamond Drill _
Hole

(Adapted from applicant's map)
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" Mr. Janes Yonnger

 Urevan, Coloredo 8:\&36

A . . M ..
; o e v S .

U. s. Geolegical Suxvey Denver !‘ederal center
- Building 25 - Room 2284 - L

- Denver, Colorado 80225 L TR
© June 27, 1966 . . .

P. 0. Box 36

" Re: OME-6487 Gold Leaf Mining Compsny |
81lver Eagle Lode Claims
San Miguel County, Colorado

Dear Mr. Younger'

Thank you for sending the copies ‘of your field notes as  vell as the -
survey pla.’c on the Almeda, Megpie and Sunlight. Clefms.

I should 1ike aldo to o'btain copios of your notes regarding the increase

~on prices, footage, etc. that were submitted somewhere between the time

of your submittel to the subject spplicant and their submitting of data

"to Washington as well as your correspondence to them inquiring as to why

the increase in costs. I merely want the latter date to complete my
files.

~ Could you provide me with a plun ®ap on abOut 1" = 100' scale showing

the present position of No. 4 tunnel with respect to the No. 3 tunnel
and workings, and show on it the proposed crosscut from the nev No. %

" “workings to ite intersection with the vein below, just off the end or

supposed end of the stoped area, then show & proposed drift for a total
of 800 feet along the Morning Star vein. Then include three of the
dismond drill holes at 200 and 40O and 600 foot mtervala to te-t the
probable extension of the footvall vein.

‘Your cost rigures itemized under Stagc I and IY do not appear out of

line, however, there may be some question in Washington's thinking
regarding a drift as lerge 88 7' x 7', the usual sige drift is 5' x T,
for exploratory work, hovever, if the trackless method you propose is’
Just as suitsble as the T x 7' gize drif‘t might be. .juatitied

- Mr. Paruch and Mr. Sorenaon were discussing the possibility of obtaining .

enother contractor to do the work. If this is fortheoming, would they
uweé a more conventionel method of mining, that is, 5' x 7' drifts, with.
tracks, etc, etc. Any euggestions you might offer will be greatly '

- apprecilated.





Al - . : o §

kI thOroughly en.joyed my trip to the Moming Star vcin and especially
‘appreciated your presence as well as & knowledgable review of the work

eccomplished t0 date, and your sppraisal thereof. It was good talking
over Bunker Hill days even though our times spcnt thero vere quite

- some distance apart. A ; _
“ I ‘have had some of tho boys tt.ke a J.oak a.t the elong,atod mineral which

you think is ersenopyrite and some feel it is as good a guess as any,
and others won't confimm 1t for certain, consequently I'm getting some

- further work done on it and will let you know the cutcome later. One
guess was 1t 16 one of the mauth mineralu. - ' '

smeemly yours ’-

) .;f ﬁ'ﬂm.

- J+ William Hasler :
- Fleld Officer, Region III
: ~ Office of Minerals Exploration
‘ce: . Chief, oME >
: OME chron
Hasler chron

OME-648T- :
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. {1 Date Surname Code
MME Form. 7 ,
(2/63) L -
| il /e
[ B,
_ AL
17
. R : . t/’]ﬂr cu b 220
Mcmot&ndum v o
To:  OME Pield of.ficer, leaion m
From: | chisf, Office. of Minernls Exploration

~Subject: . le- OME-6487 (Gold~811ver)
" @old Leaf Mining Company

. 8ilver Eagle Lode Claims
' 8an Niguel County, Colerade

‘A copy of the applicant's letter of Hovember 3, 1965, and enclosures,
submitted as a revision of its original application for exploration
assistance are enclosed. The total cost of the proposed work still
appears to be high with respect to the petential of the property
based upon the extent of previous work and past production records.

Altheugﬁ.the application has not furnished all the informatiom re-
quested in our. letter of August 18, 1965, we are referring the appli-
cation to you for review and a field examination, if deemed advisable,
and a report thereon with teeomnendations. '

} The results of the three :amples shown on the enclosed clatu map show :
good silver assays but high lead content., These results do not con-
firm the high gold content of the past production reported in the
"Prelininary Report" by Mr. James N. Younger. .

In the revised application Mr. Yeunget proposes three stages of work.
The firast stage appears to be more in the nature of development rather
than exploration to reach an area immediately belew old stepes. The
second stage proposes drifting alomg the vein without any specific

- target areas. There is lack of evidence of veins continuing beyond

the stoped area. Alse, the zone of alteration memtioned by Mr. Younger
im Bis "Preliminary Report™ as being a faverable indication has not
been found along the strike of the vein, acterdiag to Mr. Younger's
statement in the revised applicatun.

_If an exluination is made gnd the property leedta to have pelsibili-
ties for further exploratien, perhaps & few drill holes strategically
plsced would be sufficient exploration. However, if the property
appears to have greater potemtial than ptcsently indicated, a differentv
apprquch might be wore approptiate. . '

23263
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In the event you can repqmmend a. progtnn agreeable to’ the aPplicant,
Lien and Subordination Agreements would be: required from the owners,
which the applicaut states can be obtained. Also, we would require
copies of mew correspondence with the banks in accordance with the
OME Regulations, covering a loan request in the amount of the Govern-

- ‘ment Participation estimate in :he second proposal, or in lieu there-.‘
" of, a copy of recent financial statement of the applicant._v

:The above comment& -are given to you only to inform you of our
* thoughts  in:this matter and are not to be construed as limiting
‘the scope of your examination or recommendations.

- (signed) Fﬁan E JOHNuq S%>:\\\

Frank E. Johnnonv"

" Enclosures

FEJohnson/bih ~ - .
©710/19/65 o

cc ‘to: Director's reading file .
. Division file : .
Economig ‘Geology flle .
< ;;OME file
.. OME reading file
‘OME Mr. Selfridge.
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. S Date Surnome | Code
MME Form 7
(2/63) —
////f’ 17«,/1;_)4» : " 4
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v
”QV?? . 4 224

Mr. Raymond R. Paruch
President

Gold Leaf Mining Company
P. 0. Box 1056 -

Grand Junction; &olorado

Re: OMRE-6487 (Gold-Silver)
Gold Leaf Mining Company
Silver Ragle Lode Claims
8an Miguel County, Colorado

Dear Mr. Pathch:.‘

This is with reference to your letter of Nevember 3, 1965, and
enclosures relating to the subjact application for exploration
assistance., : _ ,

~ We are referring your application to Mr. J. W. Hasler, OME
Field Officer, Region 1II, ‘Building 20, Denver Federal Center,
Denver, Colorado 80225, for his review and comsideration. If
Mr. Hasler nmeeds additional 1nfetmation, he will contact you.

Sincerely youra,

(sizned) FRANK E JOHNbJﬁ &f?jgf\

" Prank E. Johnaon
- Chief, Ofiice of
. Minerals Exploration

FEJohnéOn/Bih
. 10/19/65,

ce to: Director's reading file
‘Division file .
Economic Geo logy file
©4HOME file .
OME reading f11e L R :
.OME Region IIT = e 23263





November 3, 1965

OFFICIAL
COoPY

: Qo M. Lo
United States g RECEIVED
Department Of The Interior NOV 8 1965
Office of Mineral Exploration
Bldg 20 Denver Federgl Center fﬁifixgqﬁﬁbE‘
Denver, Colorado 0225
Mr. Frank E. Johnson, Chief - [20 7$t/)
Dear Mr. Johnson: VA
In response to your letter dated August 18, 1965 and to OME—@H?? I uw

have obtained the following information for your examination.

r ’: ,'»
First, Mr. James A. Younger has submitted additional assay reports A;V-
on the map which include the latest assay received from the Midvale
Smelter, ie, Sample #2 on October 4, 1965.

Allow me to include a verbatlm quote of his letter dated October
20, 1965.
"Dear Mr. Paruch:

. This is in reply to some of the questions raised in your application
for an OME loan on the Bilk Rummer claims in the Mpunt Wilson Mining
District.

I am enclosing a map showing the locations of all samples which I v
feel are represenative of a significant geologic feature on the &

property. One of the major problems in sampling the property is the\ Wv e };“

inaccessibility of the o0ld workings, and the failure of the major
stopping areas to outcrop. I have omitted several assays which I ;
feel are not representative. I suggest that you also send a copy

of the U.S. Bureau of Mines report of ore shipments for the years
1907, 1908, and 1909.

Approximately forty percent of the area around the Morning Star Vein
consists of exposed diorite outcrop. This is true of the area along
the strike of the Morning Star Vein. As is shown in the longitudinal

section of the Morning Star Vein in my report, the area of past ,';L~”

mentioned in the report doesn't extend more than 24" away from the
vein, and is not found along the strike of the vein. The small:
veinlets which have been observed on the outcrop, and in the mine
workings do not have the alteration associated with them. The claims
have been examlned for alteration patterns unsuccessfully.

production doesn't outcrop. The zone of alteration which was ° g\ " N
o
)

The suggestion of Mr. F.E. Johnson of the OME to surface diamond drill
the claims has considerable merit. This method of exploration could
be used to test the extreme northeast end of both the Morning Star and

Foot Wall Veins. However, to adequately test the two structures at \@M)",ju

some distance from the outcrop would be extreme costly due to the “apt?
topography of the area, the lateral extent of the claims, the expense \ e
of drill site preparation, and the difficult conditions of drilling f
the highly fractured diorite. All of the drill contractors approached

to drill in thearea have quoted extremely high per foot costs.

[





I feel that if a represenative of the OME were to visit the property,
the logic of the proposed methods of exploration which have been R
proposed would be made clear, qupv

I have been very encouraged on my recent trip to the mine by the /M»
continuity and the mineral content of the Foot Wall Vein.'"

In reference to your letter of October 18th, paragraph 5, information
was related only to the Bilk Runner Claims due to insuffieent explor-
atory history of said claims included in the lease.

A photocopy of an actual record received from the Denver Office in
reference to past mining history is the only available information
that we have been able to obtain concerning these claims.

¥Bilk Runner & Morning Star are syndmjmous.

Secondly the total estimated cost of exploration has been reevaluated
and the new copy discloses the comparative changes that have been

madee. e
We do have the assurance from Mr. John & Mrs. Goldie Reese that Lien (}
& Subordination Agreements will be approved for an OME Loan, U

Copies of loan application letters to the bank were not included. Mr.
Soren Sorensen, the Secretary-Tregsurer of Gold Leaf Mining contacted
the various banks in person.

I trust that this letter will clarify the information requested.

{/VWL

Sincerely,

aymond R. Paruch
Presidenty Gold Leaf Mining Coi
OME-6487
P.0O. BOX 1056
Grand Junction, Colorado
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N )

- (a) The exploration program will be broken aowhsinto.thfée Stagess"

‘“5 EXPLORATION l-WO'_RAK.:‘.. - - o .

-~ Btage I To consist of cross cutting from the present heading
‘to intersect the downward projection of the Morning Star Vein.,
. The cross~cut will consist of an 7 x7' drift untimbered and
trackless. The advance 1s expected to be 5' per shift. Because
of the equipment being used in the mucking and transportation
portions of the mining.cycle, a minimum of one turn=around ,
- (7'x12'x18') will have to be constructed. Total length of the

. erogs=cut will be 250'. . R e .

" Cost of Cross=Cut

Labor = $16.91 / Ft. - . ‘
Material . 12.72 / Ft. * -

R £ x 250" §9,165.00
1 Turn-around Cost pased on the cost per
cubic foot in a drift. - ‘

§0.655/ cubic foot x ‘1512 . _;990;‘6
| L - T$10,155.36

- Stage II To consist of 1150' of drift similar in dimensions «nd
‘description as the cross=cut of Stage I.. The cost per foot will
ing on the vein. Ten turn-arounds will be required along the :
-.length of the drift. The advance should be.-5' per shift, or an
 equivalent number of cuble feet removed from a turn-around. & -

. be slightly higher due to the added cost of assaying while drifte

Cost. of Drift S
- ~ Labor $16.91

- Material 1342
Co (e,f,g) 700- : ) .
oL B37.36 x 1150' $42,964 .00
10 turn-arounds . h

$0.655/cuble foot x 1512 x 10 . 9903.60
‘ ' - 5zpsg7oéo

Stage III To consist of 800' of diamond drilling from two loca-
tions along the lenghh of the Stage II drift to evaluate the
economiec potential of the Foot Wall Vein. The drilling will be

done under contract and will be EX core, There will be two loea~4'.

~* tions with two holes per location, average length of the hole
will be 200" : o ’ ’ Caet a '

Contract Service - 800'x $7.00/ft. $5600.07
Air and Water $15.00/day, - :

driliing to completed in . _ e '

22 days. - 15.00 x 22 . - . o N 330,00
Geology and Engineering SR ‘ s

. 32 hours at $8.00 per hour - " S 256.00
Mine Superintendent,% months salary o 350.00"
‘Assaying, $3.50 per -assay for Pb,Agh,4Au
¢ . . 3.50 x 8 holes x 4 assays- o 112,00
T T 48648,00
3 . ' GRAND TOTAL - .. $69,670.96 ..

e e e e e e





77 (b) Personal 'Services: Q‘abo}r-).

. Miners, 2 per shifto 822 OO/shift/man. Basédaf%

(e)

Stage 1 and 2

on 5°' of advance per shift.-

- Mine Supervision, one man, Mine Superlntendent

to be retained at $700.00 per month.

‘Engineering and Geology to be ‘done by contract9
. anl avebage of 24 hours per month, at 88 00/hr .

, Total Labor

Operating Materials and Supplies
Stage 1 and 2 Reported on a per foot basis

Dynamite, $22.00/ 100 lbs:

Use, 1/5 of a box per round.

Ammonium Nitrate Prills, $6. 00/100 1lbs.
Use, ‘90 1lbs per round.

Fuse: $37.80/3000° roll:

Use, 147° per round.

Blasting Caps, $27. 85/1000'

Use: 20/round ST
Bits, Western Rock Drill Bit, $4.80 Each
Use, 1.5 bits per round R B
Drill Steel, $20.00 each,

Use: 1 piece each four (4). roundsa.

Pipe, water, with flttlngs, v galvanlzed

. $ 28.00/100"
Pipe, air, with fittlngs. 3% Vitcalic'coupliﬂgso

$100, 00/100'
Fuel and Lubricants:

60 gal. of butance at $0. l8/gal /round to -

operate main compressor
4 gal. of #1 diesel @ $0. Zl/gal, to
operate muching and. transportatlon
~ equipment.
 General lubricants and drill oil.

Equipment Rental Total value is 830 D12, OO
'x 1/60 e 1109

-Small tools, $125.00

0.96

0617
0,05

Cost_per Foot
K 3 8 80

“ 6,36]
175

”8'16.91

6.8
1.08

1,11

'1,18

455
0.09

4ssays for the drift portion of Stage 2
" An assay for Pb, Ag, Au for each 5° of
advance .costs 83, 50 s

3 12;72/ftu

0,70

. s l}o"ﬂ’a





& A4
)

o).

Unitﬁ¥ “'

l.
2.

NN SON

.Operating méterials & supplies

Equipment Identification-"'Value-

* | Atr Hose .(250%) . 175.00

Water Hose (250Q° )“_ 75400

Picks = 'Yf - 17.50
Double Jacks e . 12,00
Single Jacks ‘ S 22500

. Cross=cut sawa o e 2050

Prill Gun = - a . 20,00
I.Forge ' . 15,00
1 Forge Blower ' I N -
2 Bit knockers .. ¢ S 44,00

© 2 'Jack Ténk - . . L "o 40,00:
3 _8 Mine Lamps - . - 120,600.
‘f_8 Lamp chargers R o -120.00

Sub Total 562,00

Shovels - - . 16.00

Axes - -f“’-'?f"f 3.00, ,





’*_1 ‘Operating e'quipment _($‘OO or more) furnished by Qld Leaf Mining

|
' Company. -§
. . {
Sumber . Equipment Identification . - - Falr Market Value !
1. 1 Compressor, 365 Gardner-Denver $4,000.00 i
2. - 1 Compressor, 210 Jaeger, Butane ) 2,000.00 !
3. -1 Butane Tank, 1000 gal. Capacity - 300.00 :
4, 2 Diesel Tank, 260 gal. Capacity . | 200.00 o
5. "1 Front End Loader, D 2 Caterpiller, - 2,000.00 }
6. ‘1. Front End Loader, % yard Oliver 2500300 .
- Te . 1 Bull Dozer, Allis Chalmers HD 5 - .5,000.00
8. 2 Scoot Crete, 1% ton cap. diesel - 3,000.00
-9 1 JR 38 Jackhammer with telescopic : ’
T - leg ' , ‘ T 500.00
10. .1 Swede Jackhammer with standard -
: < leg ‘ R | ' 500.00
11, ~ 1 Cleveland Jackhammer with standard -
. e . leg : . : L 500.00
12, 3. Air Receiver tanks -~ - L -~ 250.00
135 1 Welder, Linctln 200 amp. C 4900.00
14, ~ .1 Welder, Doxon acetlylene’ A 300.00
. 15. 1 30 KW Light Plant ' 3,000.00-
16. 1 Dump Truck, 2% ton, 1952 International 3,000.00
17. 1 Power Wagon, Dodge, 1954 + 2,000.00
TOTAL VALUE $29,%450.00

(e) Initial Rehabilitation and Repairs 4 . '
l. Repalr of D-2 Cat. Lifting Cylinder ~ 400.00

2. - General Repairs to all equipment listed - __300.00 -
, ‘ :  Total , T 700.00

- (f) New Buildings, Fixtures, and Installations :
~ l.. Powder House T7'x6'x6' ' 200.00
2. Assembly of Quonset Hut for living ' —
quarters, repalr shop and winter storage ' S N
of equipment ' ' 1,000.00 o0

T6tal ~  §1,200.00 - -

(g) Miscellaneous ' :
: 1. Repalrs & Malintenance of equipment, Estimated _
 atr2%-of the'tetal value of the rented equip- - '
| ment per month. $389.00 4 "110' = $353 /ft. -$4942.00
2. Accounting and Bookkeeping, Estimated by

| _ #1.00/Ft . 1400.00
. 3. Workmen's Compensation $0.47/Ft. Co 658 .00
* 4. Employee Liability - 0.67/Ft. , , 938,00

§7,938.00

~59;35f;7p34}
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1

ONNEF
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Degcription
6" channel sample .of
veinlette at portal of
#3 Level.

Thirty pound sample from

material sorted from the

Foot Wall Vein for direct
smelter. shipment

1' chip sample taken from
along the edge of an old
stope above the #3 Level

0z Au 0z. Ag % Pb

0.10 12.% 55.6
0.04 50.6  18.6
0.65  26.5 15.6
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‘»\x S R ‘ T ‘ OFFICIAL FILE COPY

MME Form.7 . Date Surna:.ne, Code

n leave |120

Gl 818 e | 110

ﬁﬂ YA [220
, ‘4 .

120M

. v Gold Leaf Mining Company
, © 540 White Avenus
Grand Junction, Colorado.

J o C Re:  OME-6487 (Gold~Silver)
' . L Gold Leaf Mining Company
| : o - - gilver Zagle Lode €laims
/ BRI S . §an Migueél County, Colorade

| ‘v Gﬁntltnlﬁ$‘_~

f Lo : ‘ ' T : : L ,

/ A review of the subject application does not reveal sufficient

! _ information to enable us to determing the merits of your proposed
I exploration. - , o : : -

Evidence of the occurrence of gold and silver on the property other
than unsupported statemsnts conmcerning the assays of past preduction
is lacking. Assays of representative samples takenm of the veins
exposaed in the presently accessible workings should be furnished.

The information submitted does mot indicate possible continuity of
the veins or wineraiization beyend the present werkings. Open

cuts or trenches should be dug, if possible, at reasonable distances
apart along the strikes of the veins and the results of repre- o
santative samples of any mineralization in the veins exposed should
be submitted. Alse, areas of alteration along the veins should be
indicated, 23 in his veport Mr. James H. Yeunger stated that such
areas are favorable to mineralizatiem. . ‘ ' -

Because of the inference, from reading Mr. Youmger's report, of
parallel veins occurring on the property and the lack of outerops,
- possibly a surface diamond drilling program should be considered if
. exploration of the property is warranted. , o

_ Co Some clarification is nesded concerning the property involved. The
\ . copy of the leass and option agreement, dated October 1, 1964,
\ . © gsubmitted with the application covers nine claime and a mill site,
. but the maps show only the three Bilk Runner elaims and three
I patented claims which you state are nét to be subject te a Govern- '
\ ‘ " ment liem for royalty payments. You should inelude a map showing
L " the other claims covered by the lease and option and their relation

23263






to the Bilk Runner claims. In this connection, Lien and Subordination
Agreemants will be required from John Reese and Goldie Reese and from
Clarence Neilson and Phillip Klingensmith if a contract can be grantad.

Your cost estimates for this type of operation appesr to be excessive.
You should state the number of people to be employed for each type of
work and their respective wage rates per hour. Supervision and
enginaeering compensatien should be stated as monthly salaries. The
rate of advance expected per shift should also be indicated. Only
such aqnipment as would actually be used for the exploration work
should be lListad and the fair market value of such equipment given.
Details of what "camp costs" are intended and why thay are necessary
should be givan.

-Copies 0of your leﬁtqra to the banks requesting a loan for the explo-
ration were not included in the application. These papers are
required to be furnished under the OME Regulations.

This request for additional information should not be con-idercd,thit
a contraét will be granted. As soon as it is receivaed, however, we
will ba in a position to continue the processing of your application.

$1necr91y yoursa,

(signed) FRANK E. JOHNSOM \

_Frank‘E. Johnson ,
Chief, Office of ) \\\
Minerals Exploration

FEJohnson/bih/gla (8-18-65)

cc to: Director's Reading File
Division File
Economic Ggology File
OME File’\/eo.
OME Reading File’
OME Region IIIL





' August 6, 1_965

Gold Leaf Mining COmpany o .--’éusjﬁct:kaME‘55é87:
- 540 White Avenue S _ o
.Grand Junction, €Colorado
'.Gentlemen‘ |
,‘Your application foz exploration assistance, dated August 2,
:1965, submitced to our foice at Denver, Coiorddo, has been '
“assigned Docket Number OME - 6487
Please identify allifuturq correspondence releting to your
applicatioan by this ﬁécket numbéf.

o Sincgfely yours,

Y‘Frénk E. Johnson .
Chief, Office of -
- Minerais Exploration -

Copy to Region I
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