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September 14, 1965 


Memorandums" 


To:	 Chief, OME 


From:	 Acting Field Officer, Region Ill 


Subject: Application for OME aid (Silver-Gold) 
32-36 Development Company 
Nellie G. Claim 
Hinsdale County, Colorado 


Attached is the subject application amounting to $33,500. 


One copy is retained in our file. 


Hu M. Connors 
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MME Form 40 
Juiy 196 •	


Budget Bureau No. 42—R1368 
UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


R FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


rsuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED 


I
REGION 


•0 
ç) 
'-	 .(



'. APPLICATION 
..	 ''Q::.' 


'I 
ME.OFAPPL'IC.Nr/(Full legal name and mailing address as they



	


<..	 appear on contract if one is executed.) 


/,\ 
\	 .f. 3,D(evelopment 


Ciei- Co mpri7 


	


p.:(.Box43l	 I 
Lake City, Colorado 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


Theodore A. Buder - P.0.Box 431, Lake City, Colorado 


G. A. Buder III - 620 Scott Street 
Wichita Falls, Texas


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 X 
OTHER (Specify)


TITLE 


Partner 


Patner 


STATE IN WHICHFIRMiS 
ORGANIZED Unorganized	 - 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


silver, gold, copper 
ESTIMATED COST OF PROJECT 


$ 83O0.00


PROPERTY
	


LOCATION 
NAME
	 COUNTY	 STATE 


Nellie G.	 Hinsdale	 Colorado 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. lu). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment, submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTI FICATON 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information, set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 


See letter from Thçodore A. )ider to lmer Y Reinhardt authorizing, him to sign 
1uder' s name by R,nhardt. 	 ee E,chiit 4 A wilfu ly aise statement or certirication to any vepartment or gency of the United States Government is a crimitial offense. 


U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from' credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cOst of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which, you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including, amended locations, and official place where re-
corded.' State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies 'of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State .your interest, if any, in operations described 
in (a).


(c) State, if you know, the past 'and 'current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of. deposit (vein, bedded, 
etc.). 


(1) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the, samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


g) send with your application at least two copies of all 
geologic or 'engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of 


.


u'ork.. 'Use narrative, maps, .plans, and sectiOns, as neces-
sary. Show loôation of the proposed work as: related to geo-
logic features. such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should , be listed separately under 
category (a) below, Costs for any wOrk that is not to be per' 
formed by an independent contractor should be listed under 
categciries (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer . operations, or per, cubic yard of material 
moved. . .Cost estimates should be , supported by bus from 
three contractors if possible. (Note—If none of the work' is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and 'cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools c9sting less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costiñg.,$50 or mórè,per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puréhased, state the 
etiniated rental or purchase 'pride. If fuhüshed by the. appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, . installations (exclusive of mine workings), and 
movable 'operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. , Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or installed for the exploration work, stating 
specifications and cost including labor, materials, and super' 
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's . compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fail within 
the previous categories. :LJote—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the.' depreciation and 
depletion thereof;' (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
iS the work)


IHT.-DUP. SEC., WASH., D.C.11879
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APPLICATION FOR A LOAN 


frc.r 


THE OFFICE OF MINERALS EXPLORATION 



by 


32- 36 DEVELOPMENT COMPANY


/	 :r.: 
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FINANCIAL ELIGIBILITY



Refer to l-(a) 


Exhibit 1 is acopy of a requet for a loan byrne, Theodore 
A. Buder, to Mr. Spencer of The Gunnison Bank and Trust Company 
of Gunnison, Colorado, for aloan of $40,000.OG to do diamond 
drilling and attendant dozer work on The Conalan, NeliieG., 
Ste4ing and Dolphin_Claims, Hinsde County, Colorado. Attached 
to the request is a denial of the loan signed by C. S. Spencer,, 
Vice-President of the Bank. 


Exhibit 2 is a copy of a rquest for a loan similar to the 
one described above addressed to Mr. Harry C. Lane President cf 
The City National Bank, Wichita Falls, Texas. Attached thereto 
is a denial of the loan signed by John W. Wooten, Assistant Cashr 
of The City National Bank of Wichita Falls,	 S 


Refer to l-(b) 


The applicant is a artnership known as 32-36 Development 
Co'oany consisting of Theodore A. Buder now residing as (P. 0. 
Bc5. .3l) Lake City, Colorado and his brother, G. A. Buder III of 
WiiLa Falls, Texas. All funds to perform the exploratory work 
dorL:: to the present have been supplIed by the Buder Brothers. 


Refer to l-(c) 


We, the Buder Brothers, propose that, if the loan is granted,' 
all current accounts for the preceding month be paid by us prior 
to the tenth of each month and that, after rendering an accounting 
to The Office of Minerals Exploration, we be re'-imbursed by OQM.E. 
for 757 of each month's expenditures. 	 . 


Applicant's Right in Land 



Refer to 2-(a) 


xhibit 3 is a true copy of a lease from James M. Wells c+t 
Lake City, Colorado to the 32-36 Development Company on The N11i,,e 


, Dolphin, Sterling and Conalan Claims, Hinsdale County, Co1oo. 


naddition the following unpatented claims have hn staked 
tuder Brothers adjacent to the leased lands. Th:.r 'iames 


tcie book anpage.numbers where they are recorded in The 

h:i.nsdale County Court House, Lake City, Colorado are listed bLw: 


Name of. Claim	 Book No.	 Page No. 
S	


Sunday No. 1 5	 54 52.6 
Sunday No.	 2	 .	 .	 . 54	 5	 5 527 
Sunday No. 3 54	 5


528 
S	 Sunday No. 4 54 529 


Sterling Extension No. 1 54 522 
Sterling Extension No. 2 54 523 
Dolphin Extension No. 1 54 524 


S


Dolphin Extension No. 2 54 525 
Conalan Extension 54 521 
Sunday Extension No. 1 54 530 
Sunday Extension No. 2 54 531 
Midnight No. 1 54 532 
Hawkeye No. 1 54 .33 
Eleeper No.1 54


5	
534







S 


There are nojiens or mortgages' against the property except 
the purchase options shown in the lease..


ja-


The claims are located in unsueyed lands in Hinsdale County, 
Colorado . and cannot be described with reference to Township, Range SE4.' 
and Sectiofl. All the claims are situated near the western boun-
dary of 1-linsdale County close to the head of Cottonwood Creek and 
only 3-1/2 miles east of the old mining town of Eureka in San Juan 
County. Access to Eureka and Silverton, the nearest towns, is 
impossible except by the construct?ion of a costly road which would 
reach an elevation of 13,000 feet. The existing road from Lake City 
is in good condition up the Lake Fork of the Gunnison River to 
the confluence of Cottonwood Creek. From that point to the mine, 
a distance of about six miles, the rcd is newlyjjozed steep and 
rough. Before extensive mining can be conducted, the ro..d will 
have to be improved. 


Exhibit 5 is a map entitled Davey's Map of Hinsdale County 
showing the drainage, Lake City and the patented claims. The 
patented claims on which a loan is being requested are outlined 
in red. The unpatented claims have been drafted on a small map 
attached to' Davey's map as a por.tion of Exhibit , 5. 


Refer to 2-(c) 


The owner of the four patented claims was unwilling to sign the 
subordination agreements. His letter of refusal is attached 
hereto. (See Exhibit 6) . 


ysica1 Description 


Refer to 3-(a) 


A shaft 12 feet deep, now filled with water, has bn sui 
t: t.in on The Nellie G. Claim. The vein strikes a fewjIegre:..,: 
ric'rth of east and dips about 75° to the'h and the vein, at the 
coiir. of the shaft, is six feet to sevenfeet wde. It displays 
generjous amounts of galena, sphalerite and chalcopyrite in a 
matrix of quartz. 


About 600 feet east of the shaft described above, •a second 
shaft has been sunk on or near the vein. On the dump, there is a 
large amount of pyrite in which there are contained seams and blebs 
of some other, dark-colored mineral. 


A tunnel, now caved at the portal, was driver.. to. c 	 the vein 
at about 150 feet of depth. Whether the objective w;... ched is 
unknown. Dozing is-in progress at present tore-open t tunnel. 


These three openings constitute all of the known mine-workings 
on the property and their use in future exploration is not con-' 
templated. 


Diamond drilling is being conducted on tie claims 	 prese 
and tworigs are in active operation, one making EX COCe and 
other AX core. One drill is the property of the applicant and 
being operated ,' by him. The other is operating under contract wit'i 
9 L. Kuchler of Sapinero, Colorado. 


Refer to 2-(b) 
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To the present, six ho1e have been drilled which have 
revealed the following inforrnätthn: 


1. The holes were collared in pyroxenandesite and con 
tinue.d in this fOrmation for distances of 40 to 80 feet on the 
bearing and inclination of the holes. Thereafter, they were in 
thinly laminated black andesite interbedded with tff to the 
bottoms of the holes except NC- 3 and NG6 which enteed the Burns 
Latite at depths of 193 feet and 210 feet, respectively. 


2. At a depth of 40 feet to 60 feet below the surface, the 
dip of the veinhanges from 750 to the north to about 80° to 
the south. The vein is pinched at the curve and carries 'no ore of 
mineable grade. Below the curve, there is little lead and zinc 
but the gold, silver and coppej values rise to a marked extent 
and the vein widens. Holes Nos. NG-3 and NG-6 contaire:;,a1ues 
as.foliows: 


H3le No. From	 To	 Au. Oz.	 Ag. Oz. 


NG-3	 160.5 165.8	 0.188	 8.57	 264 


NG-6 - The core, showed solid sulfides of iron 
not yet been assayed from 240.6 to 248.6 feet 
hole cuts the vein at a 'high angle, the width 
as great as the length of the sulfide-bearing 
the same appearance as the pyritic section of 
which assayed:


and copper 'hich have 
of depth. As th 
of the ore is nearly 
core.' The core' has 
the core in NG-3 


Au. Ag. Cu.	 ' Pb. , Zn. 
0.48 19.45 5.47 0.8 0.1


and it is expected that the assay o: the' sulfide-sect!or.. of the core 
of NG-6 will produce a similar assay. 


Exhibit 7 consists of' two maps. One is a plan showing the 
location of the drill holes in relation to each other and the 
second, a section through'the portion of the vein which has. b::n 
most thoroughly drilled showing the inclinations and lengths 
holes NG-1, NG-2, NG-3 and NG-6 together with assay data on a12. 
holes. Note that NG-3 alone had cut ore-grade material at:: the time 
the map was made. Since that time NG-6 has cut the vein '7ov,::.', 
the presence of wider ore and, it is believed, richer ore than 
the material cut by Hole, No. NG-3. 


Refer to 3-(b) '	 ' 


S ta ted under heading 3- (a)., 


Refer to' 3-(c) 


It is believed that there has been no production from the 
property. The rk was done during the last two decades of the 
19th century at which time the operators were in search of high 
values in gold and silver.' As the material exposed at the surface 
is a lead-zinc ore, it is assumed that none was shipped. 


Refer to 3-(d) 


Reserves cannot be calculated on the basis of two holes in 
ore. This may be a "flash in the pan" or it may be the start of 
proving a substantial reserve. It is to prove or disprove a reserve 
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that the applicant desires to perfori extensive drilling and a 
loan with which to do it. 


Refer to 3-(e) 


Stated under heading 3-(a). 


Refer to 3-(f) 


The applicant expects to find gold-silver-copper-ore because 
he now has two holes in ore-grade material lending weight to the 
view that additional holes will prove the existence of a large 
body of ore. 


Exhibit 8 is a list of the assays from Union Assay Office, 
P. 0. Box 1528, Salt Lake City, Utah of all samples. taken to the 
present on the property. The locations of. most of the samples is 
marked on the certificates and include the core-samples of Hole NG-3. 


Refer to 3-(g) 


No engineering or geologic reports have been written on the 
property.


Accessibility of Property 



Refer to 4-(a) 


The O.M.E. representative who may examine the property should 
contact Theodore A. Buder at The Lone Pine Motel, Lake City, Colo-
rado. His telephone number in Lake City is 8352. If there is no 
answer,. a message can be left for him with. the. owners of The Lone 
Pine Motel whose' telephone number is 8661. 


Refer to,4-(b) 


The nearest shipping point for ore is Montrose, about 1O 
miles from the property and the nearest smelter for concentrates 
is The International Smelter a Tooele, Utah, about 400 miles from 
the mine. 


The nearest supply-point is Grand Junction, about 160 miles 
from the mine.


Exploration Work



Refer to 5-(a) 


Exhibit 9 is a longitudinal Section on the vein showing the 
irt:ersections with the vein of the 6 holes now drilled and the 
intersections of 33 holes that the applicant desires to drill. 
These holes will explore the vein over a strike lngth of 3000 
f • and to a maximumThepth of 300 feet below the surface or to an 
e1ation of 12,100 feet above sea-level. The holes will be in-
clined at angles of 30° to 450 and will aggregate approx:L.rnately 
6640 feet of drilling. If this phase of the drilling i 3uc-
cessful, a second phase to prove the ore to a depth of 500 to 600 
feet below the surface or to about 11,800 feet above sea-level, 
consisting of about six 900 foot holes would be required. There-
after, three deep holes (1400 feet) to prove the ore to a depth 
of 1000 feet below the surface should be drilled. The purpose of 
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..	 S 
this would be to justify the cost of driving a 3000 foot cross-cut 
tunnel from 11,000 feet of elevation in Cottonwood Canyon to the 
vein. The vein strikes nearly parallel to the canyon making a 


p	 low-level drift on the vein inmossible. The alternative to the 
--------.---crOss-cut would be to sinFa shaft from 12,300 feet of elevation. 


This would not be practical because of the severe weathei conditions 
and the difficulty of access. A loan to cover 75% of the cost of 
the first phase of drilling, or 6640 feet, is being requested at 
this time.


Refer to 5-(b) 


A dozer will have to be hired to make roads to the drill 
sites and to prepare the sites. Further, a triangulation network 
will have to be surveyed from an elevation-marker on Hand.ies Peak 
to the drill sites and claim-corners to tie them in accurately on 
the map. In addition, core-boxes will have to be purchased and 
assays of cores will have to be made. There will, therefore, be 
four items •of expense for which the loan is requested: 


1. Drilling; 2. Dozing; 3. Core-boxes; and 4. Assaying. 


Refer to 5-(c) 


Should it be possible to grant the loan prior to November 15, 
1965, drilling would be started immediately upon the signing of 
the contract. Because of the severe winter-weather at 12,300 feet 
of elevation it is probable that little or no drilling could be 
done after November 15th until June 1st of the following year. 


Refer to6 


Theodore Buder who will have charge of the property is a 
graduate of Holy Cross, has an Engineering Degree from The Missouri 
School of Mines and has done graduate work at Stanford. He has 
worked for several of the large mining companies in their explo 
ation departments including St. Joseph Lead and Union Carbide. 
For the former, Mr. Buder was drilling for lead-ores in Missouri 
and for the latter, copper-ores in Puerto Rico. 


• Estimate of Costs 


Refer to 7-(a) 


'Bids to perform the drilling are enclosed from Boyles Brothers, 
R. L. Kuchier and Smith Drilling Company as Exhibit 10. 


Smith Drilling's bid is considerably lower than the others at 
$4.20 per foot from 0 to 300 feet and $5.40 from 300 to 600 feet. 


Under the terms of 9iis bid the cost of drilling will be: 
3 holes at 350 feet 8 inches 


3 (holes) x 300 feet x $4.20	 .	 $3,780.00 
3 (holes) x 50-2/3 x 5.40	 820.80


$ 4,6oO8O 


6 holes at 270 feet 
6 (holes) x 270 (feet) x $4.20
	


6,804.00 


9 holes at 200 feet 
9 (holes) x 200 (feet) x $4.20
	


7,560.00 
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S 
16 holes at 148 feet 


16 (holes) x 148 (feet) x $4.20	 9,945.60 


Drilling Cost
	


$28,910.40' 


Move in and out 
Estimated casing, cementing and reaming 


Dozer rental D-7 @ $18.00 per hr. 
Extimated time 100 hours 


Surveying 6 days at an estimated cost of? 
$100.00 per day 


Assaying 2 samples per hole at $6.50 per 
sample. Sixty-six samples at $6.50 ea. 


Total Contract Cost 


Refer to 7-(b)


450.00 
1,089.60 


$30,450.00 


1,800.00 


600.00 


449.00 


$33,299.00 


Surveying has been included under contracts. Theodore Buder 
will perform all the other personal services. 


Refer 'to 7-(c). 


Core boxes estimated at $201.00. 


Refer to 7-(d) 


All operating equipment will be supplied by the èontractors.' 


Refer to 7-(e) 


There will be no rehabilitation. 


Refer to 7-(f) 


There ,is, a log 'cabin on the property which will, serve as a 
shelter for the drillers during severe storms. No other build-
ings will be required at this time. 


Refer to 7-(g) 


All employees will be on the contractors' payroll. The appli-
cant will not be responsible for the 'pyment of Social Security, 
State Compensation, Unemployment Insurance, etc. 


Recapitulation of Costs 


Contractors' fees	 /	 .	 ,	 $33,299.00 
Supplies	 '	 '	 201.00 


$33,500.00 


Suggestion 


As the cores obtained at present 'indicate 'that the one metal 
of greatest value in the ore is silver, it is requested that The 
Office of Minerals Exploration grant to the 32-36 Development Company 
a loan to 'cover 757 of an estimated cost of $33,500.00 or $25,125.00 
to drill The Nellie G. Vein, Hinsdale County, Colorado with 33 o1es 
which, will thoroughly test the quality of the vein to a depth cY 
300 feet below, the surface1
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3236 Vecdo#se#te mfta.t 


a A. 8UDR ifi
	 •	 TODOR A. BUDER 


(i1) Scott St.	 Post Office Dot 431 


Wieh1ta 1?als. Teifl
	 Lake C1ty Colorado 


7! 


August 17, 


r. Spencer V 


Gunnion. Bank & Prust Co. 
200 W. Tomichi Avenue 
3unnison, Colorado 


Dezr ir. p'encer: 


Our company has •an accOunt with your bank and is now 
p]mnir an expansion in its exp1oat%on proram. This 
hafl reouire substantial expenditures: for which we would 


like to obtain credit. 


We wish to spcn n additional 40,O0O.00 on the next 
phase of the program which will consist of : 
(1) 5,500 feet of diamond drilling at pproxinzately 


$6.55 per foot; 	 35,750 
(2) Hoavy equipment work on openiti a portal, and 


road. build in and maintenance;	 .1,900 
3) Surveyin; and	 2,000 


(4) Assays	 350 


This work will be devoted to the mineral exploration 
of ee patented and unpatented claims which we hold In 
The eoternmoet Portion of insdale County and on which we 
began our eploraticn acttvitis in July 1964. 


If you reu ire add itona1 1nforattón, please oonat 
me. Thanking youxbin advance for your attention, 
I remain


Sincerely Yours, 


Theodore A. Buder 


H /	 .







AND TRUST Co. 


CIinon S. Spencer 
Vice Preidsnt	 Gunnson, Color8do - 8(230 


August 18 9 1965 


Theodore A. 8uder, 
32-36 Development Comoanv, 
Post off ice Box 431, 
Lake City, Colorado. 


Dear Ted:


In answer to your letter of \uust 17th, 
requestin' a loan from our bank in the amount of 3L4O,OOO.00 
for further exploration on rour niinin p nrocram, I regret 
to inform you that, due t rur joan limit er individual 
e would not be able to Lmde this loan. A lso, the terms 


and collateral woul4 not 'oet with the reuirerrents of our 
bank loan DolCV. 


1 would	 to express our gratitude for 
the business you have givar us in the oast, and certainly 
hope that we may continue tc be of service to you and your 
company.


Sincerely, 


CSS:bb	 C.	 . nencer, 
Vice rc;dent
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Auçut ?4, 19t5 


Pr. U. A. Ruder, 111 
I . 0. Box k31 
Lake City, 'Thiorado 


Dear Nr. Ruder: 


At the request of r. harry '. ie, it is ry pleasure to rel to yot.r 
letter of August 23rd rearing your request for a O,uQC ion. 


L3ue to the current loan dwand in our ittiediate area nd tre fact tt 
your operation t,ii be ir oicradc, e regret cnat yourioan in trie 
amount of	 O,3OO tiust be iect.ined t tnis tirne. 


ie are very pleased tk-t ::ou ondered our ienaing institutin and 
our current situation rt:inges, e oii cert3iniy reconsider your re-
quest at a later date. 


Respect-fuily yours 


Joh.n i. iooten 
Assistant Casrier 
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3236 eceéo,4me 


G. A. BUDER iii	 TODORE . 3U(J.R 


620 Scott St.	 '	 OUie .3	 63Yi 


Wichita Fails. Texas	 Lake City,	 j 


8eptenber 7,, 1965 


E. V, Re5thardt 
1 oo Mesa .ve. 
Grand Junction,. 
Colorado 


Dear Mr. Reinhardt: 


Iharnuch as several days of delay would be caused 
by you srAdth the completed O Ap2licatio:. to me for 
1tinE and returnin	 it would be :cpriat&{ if. you 


could sign y name "by E. V. RinI •	 •:n :::1 ' r to 
.na.ttere. 


Hav,n . ead the rough .drt on september 5,, 1 am 
sat 3fie that we fil1y concur on the contenti of the 
Apl icat .on. 


Thank you for your help and cor ration. 


Best Poal Rerds,. 
i	 4_-


Theodore A. Büder 


/ J) /	 / ' 
/\\	 ( ••I


S







S	 )\\ 11


	


I	 / 


	


/: /1	
1	 •'; 


James M. We1l 
Lake City,. 
Colorado 
September 10, 1965 


Tkoodoe A, Buder 
32 .36 D.ev1opinent Co. 
P. 0. ox 431 


Lake City, Colorado 


Pear Ted: 


thce Zhe tl.me you rauested my signature on the 
LI OR UBORDDATION AGRE4ENT required for our 0? 
Application, T have had time tota1e the matter upwth 
an attorney. It i his opinion that thst the coflaumation. 
of th.c areent could possibly place my thtereet in 
3eaozdy. I reret to thform you, therefore, that I tut 
rte to ein the ,Agreement a1thouh I wish to cotinu 
y .QGeration with your oranizat1on to the utmost of 


iy capabiflty. 


I hope that this \il1 cause no real dstrimert to your 
an a 11cati as I wish to see you continue your 


exploration proreee.


Sincerely YQUrS,. 


Jim Wells 


•.;	 -:
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Telephone 363.3302
	


•nd Sample Seria'.....33.V9.......... 


Mine ..... .336..De.ve1opuient..Qo ................................................................... 


Box131 
Lake.... QQ1Qr.?J1Q ..............-....................................................... 


RESULTS PER TON OF 2000 POU:NDS 	 , -


ASSAY REPORT 


INION ASSAY -OFFICE, Inc. 
W. C. WANLASS, President 
L. G. HALL, Vice President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528 


.	 Saif Lake Cify 10, Ufah 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cen4 


)/zno It/// d :/ NO


j)4'.f// 4fr ecve 


NGLA 0.00 None None 0.07 1ace 


NG1B 0.010 0.3 None 0,06 None O7 /oo 


NG-IC	 • O.00S 0.1 None 0.09 Trace 0,	 ' /ODV 


NG-1D 0.007 None None 0,02 Trace 33


Remarks;......................................................-............. 


Charges $ 3 .00 '	 - 







ASSAY REPORT 
Telephone 363-3302	 •and Sample Seri	 JNION ASSAY-' OFFICE, Inc. 


W. C. WANLASS, Presdenf 
i	 L. 6. HALL I Vice President Mine	 QPlD.k..MQ., .......................—............................................ 6. P. WILLIAMS 1 Treasurer 


Boc 131	 '	 LILY M. HOTTINGER, Secretary 


Lake Citr	 Colorado P. 0. Box 1528 
— 


RESULTS PER TON OF 2000 POUNDS	 August 2,' i96	
Salt Lake City, Utah 84110 


NUMBER,
GOLD 


Ozs. per Ton'
SILVER 


Ozs. per Ton
LEAD 


Wet on 0re
CQPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


J)/'anQld I) f/f//o/e ,Vt'-2' 


NG-2X 'Trace None None 0.02 S ' 0.1
5c!	 6 le 


NG-2Y Trace 0.1 None 0.02 0.2 R4efo#t 


NOa2A Trace None None o.025 Trace 


NO2B 0.010 0.3 0.3 0.088 1.7 IS? 


NG2C o.00 o. 0.6 0,113 34 Q,.?' /c9 ' 


NG-'2D O0O5 None None 0..0O. '0.1 04 V/, 


NG'2 0.007 1.5 None 0.088 •, Trace o.y 


No-aF Trace 0.1 None 0.088 Trace o4' /00 


NG-'20 0.005 0.2 None 0.100 0.2 tc	 ' 


NG"2H	 , None None None 0.037 0.1 () /Q


Remarks ....................................................... ............................... 


Charges $	 .'°..........................................................







iihone 363-3302	 •nd Sample Seria'	 . 35%36Q0, 


Mine	 32,36 ...........Co. 	 ................................ 


Bqx13i 
Lake City, Cô1orado 


RESULTS PER TON OF 2000 POU:NDS


ASSAY REPORT 


•NION ASSAY .OFFICE, Inc. 
W. C. WANLASS, President 
L. G. HALL, Vice President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528

Salt Lake City 10, Utah 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cen$ 


Dw ' Di'i// i/o/c i1'iCe eer 
j • 0.010. o..b frce 0.S16 Trace .	 0,7 


N0-3B 0.010 0.2 Trace 0.163 •. Trace. i.q !,o 


N0'3C 0.0o5 o:.6 0.6 0.226' 0.2 loD 


NG3D 0.010 0.2 0. 0.20]. . Q.1 


NO3E 0.010 1.9 0. 0.907 2.0 39 . 


NG"3F o.180 19J/ 0.8 S.I7 0.1


Remarks ....................................................... ................ 	 ....._________ 


Charges$......5.?...5.0 .......................................................: 	 ............................................... 







S 	


ASSAY REPORT 


Telephone 363 3302	 •and Sample Serial 3602	 •NION ASSAYOFFICE, Inc 
W. C. WAN LASS, President 


'	 Mine	 tOye .qpyfleit Cp 	 ............. L. G. HALL Vice President 


Box It31


	


	
G. P. WILLIAMS Treasurer

LILY M. HOTTINGER, Secretary 


Lake City, C01ØT'ado	 -	 P 0 Box 1528 


RESULTS PER TON OF 2000 POU:NDS	 Auttut i0 i96	 Salt Lake City 10 1 Utah 


NUMBER
GOLD 


Ozs. per Ton
SILVER 


Ozs. per Ton
LEAD 


Wet on Ore
COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


Per Cent ______ 


• / 8r,'/ 4 /t"O '' Bi 


S• S


S
0rQp. 
ozaper • • :
ton 


Cornp. N0 .3A to NO- F
S 0.016 No


Remarks...................................................................................................................................................... 


Charges $	 2 !0O 







Remarks..................................................................................... 


Charges $..........26'2 	 ...... IW. 7. 


ASSAY REPORT 
Telephone 363-3302 	 •Hand Sample Serial.......	 UNION ASSAY OFFICE, Inc. 


W. C. WANLASS, President 
V	 Mine ......3Z6JM1Qp.flt..CQL,......................................................................	 L. G. HALL, Vke President 


G. P. WILLIAMS, Treasurer 
OX ...	 .	 LILY M. HOTTINGER, Secretary. Leçitcor...-....................................................... . P. 0. Box 1528 


RESULTS PER TON OF 2000 POU:NDS	 At 3.7 1965	 SaIf Lake Cify 10, Ufah 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME.
. Per Cent Per Cent Per Cent 


/ana d	 rl/ I/o/c i C-V Wa.7Lh %; .1 


Hofe 


Trace None 0.6 0.100 0.3 o's 


. NG"14B . 0.010 0.7 0.9 0.30 ..7 14 / 


NG1C 0.005 0.8 3.6 0.252 .1. O'9 Ioo







.


ASSAY REPORT 


T	 'flC EMpire 3-3302	 Hand Sample Seriai......	 UNION ASSAY OFFICE, Inc. 
Mfne	


J .V. SADLER Presdent 
W. C. WANLASS, Vice-Pros. & Trees. 
LILY M. HOTTINGER, Secretory 


rake Wtr, 1O'OO	 P.O. Box 1528 
e- a. a	 #•i..	 a	 It.a..L 


RESULTS PER TON OF 2000 POUNDS -,', 
-	 — ________________ 


NUMBER


______ 
GOLD 


Ou.	 Ton


______ 
SILVER 


Ozs.per Ton


_____ 
LEAD 


Wet on Or.


— 
COPPER 
PerCent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent 
_______


LIME 
Per Cent 
______


Per Cent C or	 ent 
..-


I £.? 2..r _____ 


0.t4O 1.2 o.o2. 1.3 


1.2 0.370 .2 0.032 2.0 


0.32$ .9 3.0 0.O0 0.3 


0.210 .9 0.8 0.O8 7.3 
Dm,b .. 


0.020
3.; 
2.


7.t) 3.3q 


-	
?


?
I3. 


7C1L 0•0 3.9 2." 1$V . 0.031 


r j..1C 0.030
. 


t.0 .L-'
7.lç 
1$3


43'i 
2$.3v


2J
0.Q16 


0.010 0.2 0400 1.0 0.0 


0.020 I.3 0,100 0.2 0.02G 


/'oi1 £'ar7Ce 


_____	 - .— -.---- - --b--- ________


Rem4rk ......................................... ..................... .-	 ................... 


ChargesS.	 .................................... 


J V///[	 / A e	 / 1' 
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. Telephone 8647412	 £th 
P. 0. Box 417



NUCLA, COLORADO 


/	 ii	 A, 
:1	 / 


September 10, 1965 


Theodore Puder 
ox /431 


Lake Cit1y, Colorado 


I would like to submit the following bid on the drilling at Lake 
City, Colorado. 


0Core Drilling:	 B-X 


	


0.3O0
	


;; 4,20 per ft0	 ; 5.00 per ft.	 7.00 per ft. 


	


300 600	 ) 540 per ft.	 :i 6.40 per ft.	 &20 per ft. 


Reaming:	 3.80 per ft0	 4.20 per ft0	 5.00 per ft. 


Cementing:	 l6 50 per hour plus cement0 


Lost casing: 75 current list price0 


Reducing hole size and running casing A-X and B-X	 0.l8 per ft. 


Stand..by time:	 12.00 per hour, 


Moving in and out:	 450.00







I	 . 
.Auguit 20, 1965 


- T. A. tuder 
236 Development Co. 


P0 00 Box 431 
Lake City Colorado 


Derr Mr. Buder: 


After inspecting' the 're tht vo 'iish diod 
: \dri11ed I have decided to make a bid of 	 50 per foot 


for AX core from 0 to 300 feet. From 300 to 500 feet 
I would charge (7.00 per foot 	 1so for AX core. 


I will be able to comenc€ drilling witin a 
week if you decide to mteria1ize this pro.iect. 


Inc erelyYour.s, 


R. L. Kuclor 
Sapinero, 
colorado
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Re: Q)O2 ($i1verGoid) 
32-3	 Iepiit COmpny















UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey -- Denver Federal Center 
Building 25- Room 2281.1. 
Denver, Colorado 80225


OFFICIAL

COPY 


May 19, l9	 'M0 E 
RECEIVED 


MAY 23 1966 


Memorandum
	


CODE 


To:	 Chief, O 


From:	 Field Officer, Region III 


Subject: Report of examination: OME-6502(Silver, Gold) 	 'T 
Nellie G., Dolphin 
Sterling and Conalan Claims 
Hinsdale County, Colorado 
Leased by the 32-36 Development Company 


Transmitted herewith is an original and two copies of a report of 
examination by J. William Hasler, Geologist, on the above captioned 
subject. 


The average assays from some 51 samples taken on the Nellie G. vein are 
as follows; 


Au	 Ag
	


Cu	 Pb
	


Zn 
oz. ton	 oz. ton 


O.O11.1.	 2.311.	 O.801i.	 O.939
	


1.87 


Combined base meta1;values (Cu, Pb, Zn) total $l1.1..Ol per ton, and silver 
and gold values total $14..55per ton, consequently the base metal values 
are nearly three times that of combined silver and gold making the ore 
not eligible for silver or gold participation under the O regulations. 


It is the opinion of the examining geologist that the 
icnquantities of silver and are not good, and it is therefore 


recommended that the applicatienied witejudice. 


cc: Original and 2 copies of report to Chief, ONE 
ONE chron 
Hasler chron 
ONE -6502
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UNITED STATES 


DRTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


U • S. GEOLOGICAL SURVEY 


OFFICE OF MINERALS E)LORATION 


REPORT OF EXAMINATION



REGION III 


OME-65O2(Silver, Gold) 


NELLIE G •, DOLPHIN 


STERLING AND CONALAN CLAIMS 


HINSDALE COUNTY, COLORADO 


LEASED BY THE 


32-6 DEVELOPMENT COANY 


By 


3. William Hasler, Geologist



May 1966
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Introduction and. suirimary 


The 32-36 Development Company, Lake City, Colorado applied to 


the Office of Minerals Exploration for financial assistance to explore 


the Nellie G., Dolphin, Sterling, and Conalan claims, Hinsdale County, 


Colorado, for silver and gold at a total estimated cost of $33,500.00. 


The application was referred to the field and. an examination 


of the property was made on October 29 .and 30, 1965. Some additional 


data was requested of the applicant at the time of the field examination, 


but was never received. The vein being explored was essentially in the 


prospect stage even though some underground exploration had been done on 


it many years prior to the present work. Assays resulting from samples 


taken from diamond drilling currently being drilled are generally low and. 


it is not believed that a significant reserve of silver and gold. is likely 


to be discovered as a result of the proposed exploration work. The grade 


of the mineralization is not sufficient to be ore grade under the present 


high cost of the operation due to the remoteness of the area and the 


relative accessibility due to poor roads at higher elevations. It is 


therefore recommended that the application be denied without prejudice.







.


The property 


The Nellie G., Dolphin, Sterling, and Conalan claims are iocaedin 


unsurveyed lands in Hinsdale County, Colorado All of the claims are 


situated near the western boundary of Hinsdale County close to the head 


of Cottonwood Creek and only 3-1/2 miles eas . of.the old town of Eureka, in 


San Juan County, Colorado, at an elevation of approximately 12, 14.00 feet 


above sea level. Access to Eureka and Silverton, Colorado, the nearest 


towns is impassible except by construction of a . costly road that.would 


reach an elevation of 13,000 feet above sea level. The existing road from 


- Lake City, Colorado is in good condition up the Lake Fork of the Gunnison 


River to the confluence of Cottonwood Creek. From that point to the mine, 


a distance of about 6 miles the road is newly dozed, steep and rough, 


and will require major improvement before extensive mining can be 


conducted. 


The four patented claims: the Nellie G., Dolphin, Sterling and 


Conalan are under lease to the 32-36 Development Company from Mr. James 


M. Welk of Hinsdale County, Colorado. The lessee is unwilling to sign 7 
the lien and subordination agreements required by the Government should 


a contract be executed.


2







.


Geology 


The Nellie G. vein is a prominent vein in the area and cuts rocks 


belonging to the Silverton Volcanic group and has been prospected along 


a strike distance of some 3,000 feet. The vein strikes a few degrees 


north of east and dips about 75 degrees to the north. At a depth of from 


to 6o feet below the surface the vein changes dip from 75 degrees to 


the north to about 80 degrees to the south. The vein pinches at the 


curve and contains no ore of nilneable grade, however, below the curve 


scme lead and zinc and the gold, silver and copper values rise to a marked 


degree as the vein widens as shown in figures 1 and 2. 


The holes were collared in a pyroxene andesite and remained in it 


from 1i0 to 80 feet, then penetrated a thinly laminated black andesite 


and interbedded tuff. In holes NG-3 and NG-6 quartz latite of the Burns 


formation was penetrated at depths of 193 and 210 feet respectively. 


A 12 foot shaft has been sunk on the vein on the Nellie G. claim. The 


vein at this point is from six to seven feet in width and contains galena, 


sphalerite and chalcopyrite in a gangue of quartz. About 600 feet east 


of the shaft described above, a second shaft has been sunk on or near 


the vein. On the dump at this shaft there are large amounts of pyrite. 


Some underground crosscutting was completed but was poorly planned and. 


yielded little work on the vein proper. 


At the time of the field examinatioa several holes had been drilled 


and the following assays were obtained from samples taken from the dumps, 


drill hbles as well as other samples cut on the vein at various points. 


3







S . 
Kind of	 Width of Au Ag Cu Pb Zn 
sample	 vein oz./ton oz./ton ____ 


/ I'TG-14A 0.5 Tr. 0,1 p 0.6 0.3 
1 Ng-1.l.B '..4-'.4	 1.0 0.01 0.7 0.39 0.9 1.7 


NG-14C 4-'3.z-'O.8 0.005 0.8 0.252 3.6 


NG-5 ,4.S-s.D'	 005 0.02 2.7 2.9 0.6 1.8 
NG-5 '-77'.'	 1.9 0.03 )-l..6 09 o.6 3.11. 


/ NG-5 ,yic,'	 2.2 0.015 2.1 1.11. 0.5 2.0 
NG-5 005 0.015 2.1 0.1 0.7 2.0 
NG-5 ...-	 s'	 1.1 Tr. 0.3 .02 0.3 0.3 


NG-12 '9i.9- /r	 3,2 0.01 1.9 .982 0.7 Tr, 
NG-12 s--eF.'	 6. 0.035 15.11.	 ' 8.21.1.0 0.8 1.6 
NG-12 0,8 0,015 11.8 1.89 1.2 2.5 
NG-12 -4-.' 1.3 0.01 1.7 .73 o.6 1.2 


Shaft 1A Dump 0.02 2.9 .957 10.5 16.05 
Shaft lB Samples 0.025 3.9 14.97 2.8 
Shaft 1C 0.03 1.13 11.14. 15.30 


NG-6A i4o.7,-'.)'0.6 0.01 2.6 0.7 0.2 1.7 
NG-6B 
NG-6C


11.2 
t4'-' 2.2


0.01 
0.01


3.3 
2.1


1.2 
1.2


0.11. 
0.3


0.3 
o.6 


NG-6D 101 0.01 6.0 0.9 0.7 0.6 
NG-6E z4&9'-tS1.o'	 2,2 0.005 0.6 0.1 05 03 
NG-6F -r'.o-	 101 Tr. 0.2 Tr 0.3 0.2 
NG-6G 1czr23,1 Tr. 0.3 Tr 0.3 0.2 


NG-1A &6'-74	 5,5 .005 .07 Tr 
NG-1B 0.9 .010 7.0.3 .06 Tr 
NG-1C 11..l1. .005 /	 0.1 .09 
NG-1D -' 0.6 .007 .02 Tr 


NG-2A 'os.1&'.'i.L1. Tr --- .025 Tr 


/
NG-2B 
NG-2C


'o''- "-°'	 1.11.	 . 
iio.-"-"-''	 0.9


.01 


.005
.3 
.5


.088 


.113
.03 
.06


1.7 
3.5 


NG-2D 'ii."- "-1	 0.8 .005 .050 0.1 
NG-2E "4-" ' 0.9 .007 1.5 .088 Tr 
NG-2F 113,'5'- "•7' Tr 0.1 .088 Tr 
NG-2G '.7-/i ' 0.5 .005 0.2 .100 0.2 
NG-2H .037







. 


Kind of Width of Au Ag Cu Pb Zn 
saxp1e vein oz./ton oz./ton 


NG:-3A '54	 '-	 - 0.7 .01 0.11 .. 516 Tr Tr 
j	 NG-3B 'S-'' ' 1.11. .01 0.2 .163 Tr Tr 


NG-3C -- ir&#' i.8 .005 0.6 .226 0.6 0.2 
NG-3D '&.4- ' .s' 2.1 .01 0.2 .201 0.5 0.1 
NG-3E io.-s'-	 i' 3.9 .01 1.9 .907 0.5 2.0 
NG -3F ,e4.'-s' 1.11. .1.80 19.11.5 "5.11.7 0.8 0.1 
NG-3G '.S-,s' 5.3 .188 8.57 2.611. 0.6 1.3 


NG-1OA .005 .05 0.226 Tr 0.1 
NG-1OB .005 .02 0.100 Tr Tr 
NG-10C No vein .015 0.11. 0.088 1.0 1.11. 
NG-1OD widths .010 1.7 0.113 7.Li. 12.55 
NG10E noted .005 0.6 0.088 Tr 0.11. 
NG-1OF .005 0.3 0.050 --- 0.3 


H-i .211.0 11..8 0.025 1.2 1.3 
H-2 No vein .370 5.2 0.012 --- 2.0 
H-3 widths .315 2.9 0.050 3.0 0.3 
H-11. noted .210 5.9 0.088 0.8 7.35


Average assays from some 51 samples taken from the Nellie G vein are as 


follows:	 0.014.	 2.311.	 0.8011.	 0.939 1.87 


Estimated value per ton of ore at current prices totals $i8.6 







S
Proposed exploration 


The applicant proposes to explore the "Nellie G" vein over a strike 


length of 3,000 feet and to a maximum depth of 300 feet below the surface 


with a total estimated footage of 6, 61i0 feet of diamond drilling. If the 


initial drilling proves encouraging he proposes intersecting the vein at 


depths of 00 - 600 feet below the surface. The stage would consist of 


six holes aggregating 5, ls-O0 feet of dianond drilling. Thereafter, three 


deep holes (1, 11.00 feet) to test the vein to a depth of 1,000 feet below 


the surface. The pt.rpose of the drilling program is mainly to ascertain 


whether or not values are good enough to justify a 3,000 foot crosscut 


to the vein at an elevation of 11,000 feet above sea level in Cottonwood 


Canyon. The vein crops out at an elevation of approximately 12,300 


feet above sea level. The total estimated cost of the project is42,500.00. 


6







.	 . 


Conclusions and recommendations 


The applicant proposes to explore the Nellie G vein with some 33 


diamond drill holes totalling 6,61i.O feet at a total estimated cost of 


$33,500.00. The vein would be explored for a strike length of nearly 


3,000 feet and to a depth of 300 feet below the outcrop. A field examination 


and a careful study of the proposed exploration yielded the following results: 


The vein is not of a simple nature and although it has a width of as much 


as ? feet and may average 5 feet in width the values obtained from the vein 


would hardly constitiI	 ore grade material under present or even future 


operating circumstances. Total value per ton at eurrent prices amounts 


to $18.56, and costs of mining at a nearby property in the San Juan Mountains 


are $Ii.0.00 per o7during the early stages of mine operation under much 


more accessible circumstances (Quotation from the Standard Metals Company, 


near Silverton, Colorado). 


Average assays from some 51 samples taken on the Nellie G vein are 


as follows: 


Au	 Ag Cu Pb Zn 
oz .ton	 oz • ton L 
0.oL	 2.3i1. O.801i. 0.939 1.87


Combined base metals values (Cu, Pb, Zn) total $3A.Ol per ton, and silver 


and gold values total $14..55 per ton, consequently the base metal values are 


nearly three times that of coxribined silver and gold making the ore not 


eligible for silver or gold participation under the ONE regulations. 


It is the opinion of the examining geologist that the chances of	


J) discovering significant quantities of silver and gold are not good, 


and it is therefore recommended that the application be denied without prejudice. 


7 
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OFFICIAL FILE COPY 


9bJset:	 43o2 (Silver-Gold) 


3236 Develepeieut c.p.ny 
Nellie G. Clsia 
Hinsdal. County, ColOrado 


This *ppli*tion is referred to you for review, a fL,ld 
natlin, if warranted, and yeur r.coisendatio,ts. We are not 
a5kiz the Appiicant for additional necessary infexation at this 
tine because of the lateness of the field s.*sen nd tb probe. 


.bflity that LcOntsct,if ' r.cea4ed,•eoujd aot be undertaken 
before winter arrives. We suggest that if ou decide t onmatne 
the propørty you do so vb*n in the area 'on ether e*s*inations. 


The Applicant p.po.es to drill 33 boles totalling 6,640 f..t to 
uplor. * vein in the $ilvertn vlcsnic series for ejlver and 


• •:	 gild. The '1*1*. wOuld test. the vein aXoflg * s.trjkalougth of 
•	 •.	 •,2,90 feet *nd'tO I depth of 30 feet', Siz hol*s bee bien drilled, 


ted the application is based on the results of these belee. The 
proposed pattern of I*les 1* *ore for d.v.lepoent then .xploration. 
type drilling. 


The assays suggest that the prospect døes not qualify før * 
assistance b*cause *1 the low content of silver, geld, sod 
btenuth'th. iezly eligible .etai.s present,. The base *5th content 
is 'also 3mw althosgh 14x. *einhardt states in bie letter ef $ept. 25, 
1963, thet the latest dull bole bad intersected 8 feet of chaiZco 
pyrite. Whether silver ad gold are. present in signtfiósnt juan-
titus with th copper will be kOw when etie assays are received. 


If a contract is warranted, the necessity of juarsntee of per-
frasnce of the contract, either Fern 25 ?.rfermaace lend or 
FIrM 28 Affidavit Of Individual $urety will be' required b*c*use	 ' ', 
the elal* wner reA*sod to sign a Lien and Subordination Agreowents. 


* Form 25 Performance Bond and 


- ' ,','	 :	 ,	 ,	 '	 '	 -.	 '	 '	 '	 '	 23263
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.	 I 
ELMER V. REINHARDT 


CONSULTING GEOLOGIST 


POST OFFICE BOX 1114 - PHONE 242-3232 


GRAND JUNCTION, COLORADO 81502


September , jCIAL 
COPY 


O M0 E0 


RECEIVED 


Mr. Frank Johnson, Chief, 
Office of Minerals Exploration 
U. S. Geological Survey 
Interior Building 
Washington, D. C. 


Dear }&r. Johnson, 


SEP 28 1965 


INITIALS CODE 


Following the suggestion of Hugh Connors, I requested Hr. Buder to send 
you the ass ay-data on the core of the vein on Hole No. 6 which he did al-
though the resuits were disappointingly low. 


Mr. Buder telephoned me last night (Friday, September 24) to tell me 
that they have finished anotherJeep hole 140 feet west of thq , location 
where Holes Nos. 3 and L were drilled which produced 8 feet of nearlL pure 
chalcopyrite core. He assures me that it is not ,pyrite. He now believes 
that the oreody cut by Hole No • 3 is raking weit and that hole No. 6 cut 
the vein just east of the eastern end of the ore-body. This seems reason-
able as there is a strong center of mineralization toward the west in the 
heads of Burns and Minnie Gulches, but little that appears interesting toward 
the east. 


Mr. Buder will mail you the assay-results on the new hole as soon as he 
receives them. We would appreciate your delaying a Linai decision on this 
project until you have received these additional assay-data. 


Yours very truly,


/ 1/ 
4p	 3 


cc - Theodore A Buder 
cc - Mr. Hugh Connors 


EVR: gw
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C. A. BUDER iii..
	 I	


THEODORE A. BUDER 


620 Scott St.	
.
	 Post Office Box 431 


Wichita Falls, Texas	 Lake City, Colorado 


September 20, 1965 


Frank E. Johnson 
chief, Office of Minerals Exploration 
epartment of Interior 


Washington 25, D. C. 


Dear Mr. Johnson:: 


In reference to Docket Number ONE -. 6502,. Iwou1d like 
to point out one item on the application for correction. 
My employment in Southeast Missouri and in Puerto RIco was 
with Amecan Metal Climax,, Inc. instead of with St. Joseph 
Lead and Union Carbide, 


Thank you for your attention. 


S1ncrely Yours, 


Theodore A. Buder


I 
I LL 


cc: Hugh Connors	 f	
fl7 


Office of Minerals Exploration 
Bureau of Mines, 
Denver Federal Center 
Lakewood, COlorado
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September 16, 1965 


32 .36 Development Company 	 Subject:	 0MEM6502 
P. 0. Box 431 
Lake City, Colorado 


Gentlemen 


Your application for exploration assistance, dated 
September 13, 1965, submitted to our office at 
Denver, Colorado, has been assigned Docket Number 
ONE	 6502. 


Please identify all future correspondence relating 
to your application by this docket number 


Sincerely yours, 


Frank E	 Johnson 
Chief, 0fLce of 
Minerals Exploration 


Copy to Region UI
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