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SUMMARY REPORT ON THE MOUNTAIN 
TOP PROPERTIES, TELLURIDE DISTRICT, COLORADO 


OME DOCKET 6524, CONTRACT NUMBER 2241 


NOVEMBER 4, 1971 


INTRODUCT ION 


Ventura Oil Company, a Nevada Corporation, hereinafter called 


the "Operator tt , negotiated an exploration contract, (Docket Number 


OME-6.524, Contract Number 2241) with the Office of Mineral Exploration 


on June 30th, 19.67. The purpose of this contract was to explore 


by •drifting, crosscutting, and by diamond drilling from prepared 


underground drill stations for silver-gold bearing base-metal ore 


bodies in and along the Terrible 3 (also known as the Agnes) and the 


Mountain Top (also known as the Humbolt or Sweepstakes .) veins in 


tuff--breccia of the San Juan formationof Tertiaiy age. The above 


mentioned veins are located within the Mountain Top Properties, 


Mt. Sne.ffels District, Ouray and San Miguel Counties, Colorado. 


(See appendices to Contract Number 2241.) 


GEOLOGY 


• The following statement briefly summarizes the geologic setting 


of the Mountain Top Properties which was described by several writers 


during the course of the exploration program. 


Known ore shoots within the Mountain Top Properties consist of 


base-metal, silver, and gold minerals in veins in the San Juan tuff 


and younger volcanic rocks. The more common sulfide minerals are 


galena, sphalerite, pyrite, minor chaldopyrite, and silver-bearing 


sulfides. Quartz and carbonates comprise the more abundant gangue 


minerals. Tectonically, these veins are a part of the composite 


network of northwest-trending structures common to the Tell.uride 


district. The Humbolt (Mountain Top) vein is the northward extension 


of the north-northwest-trending Smuggler-Union vein and the Terrible 


3 is a continuation of the westerly trending Terrible vein which strikes 


approximately N70 W.. 	 . 


Movement within the structural network has produced openings 


along certain individual structures forming . distinct ore shoots 


1.
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ranging from a few inches to 3 or 4 feet wide an 


hundred feet along strike and on dip in. the more 


units. Recent development of ore-grade material 


systems within the underlying sedimentary units, 


Telluride conglomerate, has been reported within 


district.


/EXPLOT ION


extending several 


favorable volcanic 


along similar vein 


particularly the 


the Telluride 


The actual exploration of the Mountain Top Properties can be 


divided into two phases within the four year span , of activity 


conducted by the Operator. The time span needed for exploration 


developed as a direct result of .the location of the access tunnel 


(Sunrise Tunnel) leading to the underground workings of the 


Mountain Top Properties. The portal of the tunnel. is at an elevation 


of 11,972 feet, and access to the property is by means of an' 


unimproved gravel road. Several amendments (nos. 1, 2, 3, 4, 6) to 


the original contract were requested asking for recesses due to the 


difficult and often hazardous conditions existing within the area, 


during the fall, winter, and spring seasons. 


Phase I 


Exploration began during July, 1967 under the direction of the 


Operator and his consultants Messrs. Walter Verner and'Louis Gaz. 


This work included drilling t .hree diamond drill holes (nos. 1, 2, and. 


3; fig. 1) intended to explore the downward extension of the Terrible 


3. vein from the Sunrise Tunnel level, and' drifting northward along the 


Terrible 3 vein at the same level. The drilling was performed by 


MacPherson Drilling Company of Montrose, Colorado, and the tunneling 


operations were handled by Bunker and Company of Norwood, Colorado. 


Between July and November, 1967, the Operator completed diamond 


drill holes .1,' 2, and 3 having a total drill length of 1365 feet. . 


Mineralized material was penetrated some 293 feet below the level. 


in drill hole number 1, at a distance of 476-480 feet down the hole. 


The mineralization consisted of narrow stringers of ore-grade 


material having an average assay of 0.01 oz. Au, 32.43 oz. Ag,
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0.319% Cu, 6.213% Pb, and 0.630% Zn per ton (table A). Material 


recovered from a mineralized zone at a depth of 265 feet, drill hole 


interval 372-378 feet, contained the following over a 9 inch width: 


0.006 oz. Au, 40.52 oz. Ag, 54.48% Pb, 0.15% Cu, and 2.82% Zn. The 


drilling program did substantiate the existence of narrow high grade 


stringers of silver-bearing and base metal sulfides. 


Drifting and crosscutting, totalling 198 feet, along the 


northward extention of the Terrible 3vein was also completed during 


the same time period. Mineralization consisted of narrow pods of 


galena in a highly altered zone. The stringers and vein system 


trended more westerly and it was questioned whether or not the 


structures being followed actually belongedto theTerrible 3 vein. 


At that time it was deemed advisable to map the underground workings. 


of the Mountain Top properties in greater detail before proceeding 


with additional drifting along the Terrible 3 vein. 


Extensive preparation and rehabilitation of the access road was 


required in the spring and' early summer of 1968. Consequently little 


additional exploration work was accomplished during the summer of 
1968.


Messrs. Verner and Gaz were retained by the Operator as 


consultants during the early summer months of 1968. However, they 


did not provide any new geologic data, in that their work consisted 


primarly of a transit survey of the Sunrise Tunnel. 


Phase II 


During August 1968, Mr. Maynard Ayler, consulting geologist, 


Golden, Colorado was hired by the Operator to complete the work 


begun by Messrs. Verner and Gaz - that of detailed geologic mapping 


of the Sunrise level of the Mountain Top Properties. Mr. Ayler's 


work, shown on figure 2, revealed two conclusions which required 


a revision of target priorities as petitioned in amendment number 5. 


The first recommendation involved the discontinuation of drifting 


along the Terrible 3 vein. Mr. Ayler felt that the vein itself was 


rapidly dying out northward from the Sunrise Tunnel, and that 


additional work related to the discovery of economically significant 


ore shoots along the Terrible 3 vein was not justified. 	 '.
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The second conclusion was based on the discovery of weakly 


mineralized andesite dike and a major sheeted zone containing 


sulfides that intersect the Humbolt vein. The intersections on 


the Sunrise level are just north of the Sunrise Tunnel/Humbolt 


Drift intersection as shown on figure 2. Ayler's work suggested 


that there is an interesting relationship between the newly 


recognized zones and the Humbolt vein in that the old stopes on' the 


Humbolt vein occur north of the intersection indicating that the 


best chance for the occurrence of additional ore. would be found 


north of the plunge of this intersection on dip. 


With these new concepts in mind, the Operator felt that a 


change in the contract should be allowed to explore areas now 


considered to have greater discovery potential. The revision would 


include testing the downward extension of the Humbolt vein by 


diamond drilling north of the newly discovered intersection. Data 


pertaining to the proposed drill stations, attitude of the drill hole, 


and footages are shown on figure 2. Mr. Ayler's proposals were 


suggested to the Operator, and.were subsequently accepted by the 


government in amendment number 5. ' 


The newly proposed diamond drill holes were inclined to cut the 


Humbolt vein not less than' 50 feet nor more than 500 feet below the 


Sunrise Tunnel level, and the intersecting mineralized zone not less 


than 125 feet nor more than 325 feet below the Sunrise Tunnel. 


Rehabilitation of portio.ns of the Sunrise Tunnel and Humbolt Drift 


were required to gain access to the proposed drill stations 2.and 3. 


Additional cost figures for the revised work scheduled are given in 


the appendices to amendment 5. 


Delays brought about by a question of property ownership of one 


of the drill station sites, and the Operator being out of the country 


on business, required petitioning for a winter recess. Amendment 


number 6 granted that recess. 


During the Operator's examination of the old workings in the 


summer of 1970 problems developed in the attempt to rehabilitate the 


Humbolt drift for access to drill station number 2. It soon became 


apparent that the old workings were extremely hazardous and that 


rehabilitation would require more time than anticipated, such that 


work on the drift would continue into the fall and thus the drilling 


operations would be 'again delayed until the following summer (1971).
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In order to avoid additional delays, which undoubtedly were becoming 


frustrating to all parties concerned, the Operator relocated the 


prime drill station to the now abandoned heading of the Terrible 3 


vein (figure 3). The drill target..was the same, however the 


attitude of the drill holes had to be recalculated as shown in 


figure 3. 


The new drilling program called for two holes (floss 4 and 6) 


having a total length of 1100 feet. Drilling commenced in September, 


1970 after approval of amendment number 7. A total of 575 feet of 


diamond drilling was completed in liole number 6. A description of 


the core is given in table B, and values obtained from mineralized 


intercepts are shown in table C. It is possible that drill hole 


number 6 intercepted the vein below the plunge of the intersection 


recognized by Ayler since the intensity of sulfide mineralization 


does not correspond to that previously reported to have come from 


the old stopes on the Humbolt drift.. 


Drill hole number 4 was not completed to the proposed depth of. 


550 feet due once again to the arrival of the fall snowstorms. A 


brief description of the core recovered from hole number 4.is given 


in table B	 .	 ..	 . 


COSTS 


Total cost of the project to date is $46,758.58 of which 


$46,726.58 was allowable by the gOvernment. The government has 


disbursed 8,036.19 with $200.00 remaining outstanding pending 


completion of the summary repor.t by the Operator. Detailed cost 


figures are presented in Operator's Reports dated September 25, 


1967, October 13, 1967 and May 26, 1971. A copy of the final 


project voucher is attached. (See tableØ). The actual costs 


incurred by the Operator amounted to $58,731.79. This higher 


amount being primarily due to unanticipated expenditures. 


CONCLUSIONS• 


The limited data obtained during the period June 1967 through 


October 1970 indicated to the Operator and the Operator's consultants 


that though the drilling programs did indeed show the presence of


a
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silver-bearing sulfide mineralization, the occurrence of significant 


reserves of ore-grade material were not found in those drill holes 


completed, nor in the drifting and or crosscutting conducted along 


the northward extension of the Terrible 3 vein. The results do not 


preclude the possibilities of significant reserves occurring on the 


Hurnbolt vein since the drilling target objectives may not have been 


entirely achieved.


Ventura Oil Company 


fF / 


( 7;, 
Homer Noble 
President


S
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(	 (	 TABLE A 


HZEN RESEARCH, INC.


4601 INDtANA STREET 


GOLDEN, COLORADO • 80401 


	


REPORT OF ANALYSIS 	 '	 TELEPHONE 279-4549 


'To: Mr. Homer Noble. ,	 ;	 .	 Date: December 15, 1967 
•	 Ventura Oil Company	 , 


510 MIdland Savings Building 	 ' ',	 HRI Project No. 313 
Denver, Colorado 80202	 ;.HRI Series No.941 


•	 I\)	
. 


Analysis	 Sample	 Pb	 .	 Cu '	 Zn	 Au '	 Ag 
No.	 Designation .	 oilton	 oz/ton 


941-i	 ' T-2--1 '	 ,	 0.018 .	 0.01 '' '.0.02	 . ND '	 ND	 2-
2 '	 T-2-2.	 0.035	 0.02	 0.04	 ND	 '	 ND	 z-. 
3'	 T-2-3	 0.23	 0.01	 . .0.47' ,	 T.r'	 '	 '0.82	 ,,y" 


-4	 '	 T-2-4 ..	 54.48 .	 0.15	 2.82	 0.006'' 40.52	 '' 
5	 •T-2-5	 '	 0.47	 '0.02 '	 1.09	 ' Tr	 ' .	 2.36 
6	 , ' T-2-6 .	 0.11	 0.01 ' 0.13	 ND	 ND	 / ' 
7 '	 T-2-7	 0.30	 0.01 " 0.05 . ND	 ND	 / 3 ' 


Note: These samples are drill core submitted by Walter Verner on November 
13. The cores have been split and one-half retained. 


'1


By..L'c' (/w-
DelmerL. Brown	 • .,. 
GeologicalEngineer 


cc: Mr. Walter Verner 


RESEARCH AND DEVL0PMENT FOR THE CHEMICAL' AND MINERAL INDUSTRIES







TABLE B 


SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50TH PLACE • WHEAT RIDGE, COLORADO 80033 • TEL.: (303) 424-7718 


December 11, 1970. 


Summary 


I. Mountain Top Mine, Ouray County, Colorado 
Diamond Drill Hole Number 6 -- AXWL 
Bearing: N86°W, Inclination: -'33°. 


Drill Hole' 
Interval 
(in f'eet)	 '	 ''	 ' '	 D'es'crip'ti'on'''''''' 


General


	


0 to 575	 Greenish-gray to purple andesite latite flow(?) 
breccia of the San Juan formation. Breccia 
fragments are 1/8 to 3 inches in diameter. The 
host rock 'has undergone prophylitic alteration 
with calcite (1 to. 3%), chlorite (1 to 5%), and 
magnetite (<1%) occurring as common secondary 
minerals throughout the entire section of core 
examined. Plagioclase phenocrysts have been 
kaolinized. Transition into zones of more intense 
hydrothermal alteration are accompanied by bleach-
ing of the flow breccia, kaolinization, pyritization, 
and silicification. 'Chlorite is abundant in both 
the altered and unaltered zones, magnetite and 
disseminated calcite disappear as the intensity of 
hydrothermal alteration increases. 


	


0 to 94 '	 In the interval from the drill collar to a drill 
depth of 94 feet, the core contains a one-half to 
one inch-wide quartz/carbonate veinlet containing 
fine-grained galena, sphalerite, and pyrite. The 
strike of the veinlet, which is exposed in the 
heading of the drill station, nearly' parallels the 
bearing of the drill hole. Sections of the veinlet 
were cut at 43 , to 46 feet, 65 to 69 feet, and 70 to 
85 feet. It is possible that these intercepts are 
related to separate parallelveinlets. 


	


94 to 405	 Dark grayish purple andesite/latite flow breccia. 
Breccia fragments range from 1/8 to 10 inches in 
diameter. Hairline to 1/2 inch wide calcite 
stringers occur at random intervals. '
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	 TABLE B (cont) 


Drill Hole 
Interval 
(in feet)	 Description 


405 to 415 


415 to 420.6 


420.6 to 425 


425 to 525 


526 


526 to 544 


544 to 556


556 to 558


From 409 to 415 feet -- increasing effects of 
hydrothermal alteration: bleaching kaolinization, 
pyritization, and slicification. 


Sulfide vein. Flow breccia has been sheared and 
recemented with silica containing disseminated 
pyrite. At 420 to 421 feet the core contains a 
narrow (1/2 to 3/4 inch) veinlet of quartz con-
taining fine-grained galena, sphalerite, pyrite, 
and an unidentified sulfide mineral. The veinlet 
nearly parallels the long axis of the core, how-
ever the core is badly broken and the exact atti-
tude of the sulfide mineralization in relation to 
the core section is not clear. It appears that 
some, but probably not more than 10 percent of the 
vein material has been washed out of the interval 
420 to 420.6 feet. 


Decreasing effects of hydrothermal alteration and 
loss of sulfide minerals. 


Dark gray to purple andesite/latite flow breccia 
of the same general character described in the 
interval 94 to 425 feet. 


Change from andesite/latite flow breccia to a 
light grayish green andesite porphry dike (?). 
Feldspar phenocyrsts are kaolinized, local stringers 
of quartz and pyrite. 


Light gray-green andesite porphyry increasing 
silicification and pyritization. Minor occurrences 
of fine-grained galena and sphalerite. 


Possible intercept of the Humbolt vein (apparent 
dip in core 65° W). Alternating veinlets of quartz. 
and fine-grained pyrite with minor amounts of galena 
and sphalerite. The andesite has been highly shear-; 
ed with quartz and sulfide minerals filling and re-
cementing the zone.	 alena and sphalerite represent' 
less than one percent of the sulfide minerals present. 


Light gray-green andesite containing minor amounts 
(1 to 3 percent) of disseminated pyrite. 


SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 
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Drill Hole 
Interval 
(in feet)	 .	 .. Description 


	


558 to 575	 Change back to the andesite/latite flow breccia at 
558 feet. Effects of hydrothermal alteration de-
crease from 558 to 561 feet. Some bleaching and 
increasing hydrothermal alteration from 565 to 575. 
feet.


Total Length of Drill Hole -- 575 feet 


II. Mountain Top Mine, Ouray County, Colorado 
Diamond Drill Hole Number 4 -- AXWL 
Bearing N76° W, Inclination 3O0 


Drill Hole 
Interval 
(in feet)
	


Description 


0 to 298 The core recovered from drill hole number 4 (0 to 
298 feet) is of the same general character as that 
described under the general category in the descrip-
tion of core obtained from drill hole number 6. 


Unfortunately, due to inclement weather the drill 
hole was not completed to its planned drill depth 
of 550 feet. No significant sulfide mineralization 
was noted in the actual core recovered and, no analyses 
of the material were requested. 


SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION







TABLE C 


EKYLNE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50TH PLACE • WHEAT RIDGE, COLORADO 80033 • TEL.: (303) 424-7718 


REPORT 'OF ANALYSIS
Job No0 20089 


December 15, 1970 


Ventura Minerals, Inc. 
1029 E. 8th Avenue 
Denver, Colorado 80218 


Attention: Homer Noble 


12 Drill Core Samples - Mountain Top Mine, DDH No. 6 


Au Ag Pb Zn 
Item , Sample No. (oz/T) (oz/T) (%) (%) 


1. 410-415	 ft. <.01 .07 .03 .15 
2. 415-420.6 <.01 7.2 .69 .725 


•	 3. 420.6-425 <.01 •	 .07 .03 .09 
4. 519.6-525	 • <.01 <.01 <.005 .01 
5, 525-529 <.01 <.01 '<.005 .02 


6. 529-534 ; <.01 .03 <.005 .025 
•	 7. .534-539 <.01 .12 <.005 .015 
8. 539-544 • <.01 .01 <.005 .015 
9. 544-549 <.01 .48 .18 .345 


10. .	 . 549-554 .01 .1.76 .65 .75 


11. 554-556 <.01 .26 .22 .30 
12. 556-561	 ft. • <.01 '.01 <.005 .037


1 /' .f/(7(2JL?.% 
•	 . •	 Char1es LE Thrñ 'soh	 L 


f - Chief Chemist 
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DEPARTMENT OF THE INTERIOR 


OFFICE CF MINERALS EXPLORATQN 


OPERATOR'S POGRESS REPORT	 For Month of ,J 0/6 7 - 12/70 
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TABLED. - continued 


Docket No.	 lE24 


Contract No. 14-23-090—


FOR GOV[ERNMENTUSE 
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I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
Denver Federal Center - Bldg. 20 


Room D 2211	 COPy 
Denver, Colorado 80225	 L 


RECEIV.E, 
January 7, 1 IN 7 1S86 


INITJDE 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: Application for financial assistance in mineraI 
exploration to explore for silver at the Tintic Lead Co. 
Lease, Beaver County, Utah, by the Rosario Exploration 
Company, Boise, Idaho 


The Rosario Exploration Company, 404 First Security Bank Bldg., 
Boise, Idaho, a wholly owned subáidiary of N.Y. & Honduras Mining 
Co., submitted a well prepad and adequate applicationbr 
assistance in minerals exploration through their consultant geologist 
Mr. Murray Godbe, III, Salt Lake City, Utah. During correspondence 
with the Rosario Exploration Company concerning the attached appli-
cation, Mr. GoEThe requests that a copy of such correspondence be 
sent to him as he is the applicant's field representative as listed 
in the application. 


The applicant has done considerable exploration, work in the lease 
property to date consisting of surface and underground geologic 
mapping, geophysical investigation, geochemical sampling, and data 
interpretation and evaluation. As a result of this work, three 
main target areas have been defined, the principal target area is 
at tii intersection of the Horn Silver and Squaw Springs faults, 
a secondjarjt is in an area southerly along the Horn Silver 
fault, that exhibits features similar to those in the HOrn Silver 
mine, and a third target area is the delineation of zones favorable 
for the emplacement of bedded replacement ore bodies where favor-
able limestone host rocks intersect known mineral-bearing fissures. 


The applicant proposes drilling some 4,700 feet of rotary drilling 
with sbt coring where indicated, to explore the above-mentioned 
target areas at a total estimated cost of $22,476.55. 


.1 


4







. 


In reviewing the application with the applicant's field repre-
sentative, he was informed that Item (E) would not be allowed. 
Under Item (b), consultant fees, etc.seem high; hower, this 
item was not discussed with him. 


The Horn Silverpre body is reported as having had a production 
of some $60,000,000. The area and exploration proposals are 
worthy of conideration.


9, % 
William Hasler
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APPLICATION FOR 
FINANCIAL ASSISTANCE.. IN MINERALS EXPLORATION


MME FORM 40 


Rosario Exploration Company 
404 First Security Bank Bldg. 
Boise, Idaho 
Field Representative Address 
2765 East 3900 South 
Salt Lake City, Utah 
84117 


.


.







MME Form 40	 Budget l3ureau NO.	 -rcuo 
Jan. 65	 UNITED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTE I R 


•	


GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN U4J4ILS_EXPLORATI9	 I 
Pursuant to Public Law 85 701 (72 Stat 70O,QUSC641)-' 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Rosario Exploration Company 
404 First Security Bank Building 
Boise, Iaah 


Field Representative address 


2765 East 3900 South 
Salt Lake City, Utah


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER	 - I
DATE RECEIVED	


V.! .t, (,9 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


P ART NERSHIP 


OTHER (Specify)


R. M. Reininger	 20 Exchange Place	 President 
New York, New York 


D. L. Moore	 404 First Security Bank Bldg. 
Boise, Idaho	 Vice Pres. 


ATE IN WHICH FIRM IS 
GANIZED


Colorado 
MINERAL(S FOR WHICH YOU WISH TO EXPLORE 


(- 1 ar-
ESTIMATED COST OF PROJECT 


22 , 476.. 55'.


PROPERTY	 LOCATION 
NAME
	 COUNTY	 STATE 


Tintic Lead Co.	 Beaver	 Utah 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
lnterio, 


xojcj c Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his sole 
in this form and accompanying papers is correct and corn- 	 expense. 


•
TITLE 


A wilfully false statement or certification to any Department or Agency o the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
• (a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy .of the lease, 
contract, or other dccument (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 


• which you own or control. Describe any part. of the land or 
workings which should it be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
nut five copies of Lien and Subordination Agreements on 


Form 52. U the agreements cannot be obtained, state 
asons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Sta le your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine .records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay. certificates and assay maps if available. 


(e) Describe by narrative a.nd maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates.. 


(g) Send with your application at least two copies of a11 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-


sslbility of property and of any mine workings. 
-(b) Name the shipping and supply points and state the 


istances to the property. 


5 Exploration Work:. 
(a) Describe fully the proposed cx 	 ation work giving 


individual footages and sizes of ope	 for each item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME cpntract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per.. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed . independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity ,and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing 50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive .of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. :ENote—The Governm ttt will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement' equipment or other property used 
in the work)


.-DUP. SEC. • lASH.. D.0







I.	 . 
RcDSARIO EXPLORATION COMPANY 


.	 405 McCARTY SUILDING 
208 342-7473 


BOISE. IDAHO 


DAVID L.MOORE 
VICE PRESIDENT


December 20, 1965. 


Office of Mineral Exploration 
Department of the Interior 
Washington, D. C. 


Gentlemen: 


With regard to the application herewith attached requesting 
assistance in our exploration program, I wish to state that we 
would not be willing to enter into a program of . this scope on this 
property unless we do receive the assistance requested. 


inc erely, 


David L.)6re 


[1
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RosaS Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117 


DATA FOR M.M.E. FORM 40 
O.M.E. LOAN 


1. FINANCIAL ELIGIBILITY 


(a) Refer to addendum 'A'. 


(b) Parent Company: New York f Honduras Rosario Mining Co. 
20 Exchange Place 
New York, New York
	


10005 


Rosario Exploration Company is a wholly owned subsidiary 
and is the exploration arm of New York Honduras Rosario 
Mining Company. 


(c) Applicant's share of the cost of exploration work con-
templated will be furnished by a budget appropriation 
from the parent company. 


2. APPLICANT'S RIGHTS IN LAND 


(a) Property under consideration is held by unpatented claim 
location in the name of Rosario Exploration Company, as 
lessee by lease and option on 28 patented mining claims 
from Tintic Lead Company, Cobre Mining Company, and the 
Lulu Mining Claim (patent number 48) held by a purchase 
option which has been assigned by Intermountain Explor-
ation Company through Tintic Lead Company (refer to 
Map No. D36U-28B). 


There are no liens or encumbrances on the property other 
than property taxes which may be accruing, but not yet 
due. 


Owner of patented property (Lulu Claim): 
E. C. and Mabel S. McGarry 
1122 Michigan Avenue 
Salt Lake City, Utah 
Refer to addendum 'B' for copy of option, 
assignments, and attorney's opinion. 


Owner of patented property (28 claims): 
Tintic Lead Company and Cobre Mining Co. 
39 Exchange Place 
Salt Lake City, Utah 
Refer to addendum 'B' for copy of lease 
and option.







Rosa	 Exploration Company 
404 1st Security Bank Bldg. 
Boise,	 Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117 


(b) Unpatented claims held by Rosario Exploration Company 
Recorder, Beaver County, Utah, as follows: 


Claim name Date of location Entry No.	 Book No. Page No. 
Elite No.	 1 Feb. 15, 1965 103435	 30 99 
Elite No.	 2 Feb. 15, 1965 103436	 30 99 
Elite No.	 3 Feb. 15, 1965 103437	 30 99 H'TPj /, L,)4>_Elite No.	 4 Feb. 15, 1965 103438	 30 100 
Elite No.	 5 Feb. 16, 1965 103439	 30 100 
Elite No.	 6 Feb. 16, 1965 103440	 30 100 
Elite No.	 7 April 23, 1965 103824	 30 180 
Elite No.	 8 Feb. 16, 1965 103441	 30 100 


Patented claims of E. C. McGarry and Mabel S. McGarry are 
described as follows: 


Claim name
	


Patent Number 
/-ftI	 s8d	 Lulu
	


48 


Patented claims of Tintic Lead Company and Cobre Mining 
Company consist of 28 in number and are described as 
follows: 


Claim name
	


Patent Number 


Young America 70 
Dolly Mack 61 
Dolly Mack Fraction 5921 
Horn Silver Apex 5921 
Horn Silver Apex 4 5921 
Horn Silver Apex 2 5921 
Horn Silver Apex 8 5921 
Horn Silver Apex 11 5921 
Horn Silver Apex 12 5921 
Horn Silver Apex 13 5921 
Lady Franklin 3400 
Lady Franklin Fraction 5921 
Independence No. 1 5921 
Independence No. 3 5921 
Emporia No. 1 5921 
Emporia Fraction 5921 
Emporia No.	 7 5921 
Emporia No.	 8 5921 
Emporia No. 9 5921 
Emporia No. 10 5921 
Emporia No. 11 5921


.
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Claim Name Patent Number 


H9t	 7 eq	 )- St. Louis No.	 3 5986 
St. Louis No. 4 5986 
St. Louis No.	 1 5986 
St. Louis No.	 2 5986 
Drum 5986 
Drum No.	 1 5986 
Drum No.	 2 5986


All property is located within Sections 22, 23, and 26, 
Township 27 South, Range 13 West, Salt Lake Base and 
Meridian, San Francisco Mining District, Beaver County, 
Utah. 


(c) For 5 copies of Lien and Subordination Agreements, 
Form MME 52 on the 28 claims, refer to Addendum 'C'. 


Lien and Subordination Agreements for the Lulu Claim, 
owned by B. C. and Mabel S. McGarry, cannot be obtained 
due to the fact that Mr. B. C. McGarry is recently 
deceased and the estate has not been settled. It is 
felt that such subordination agreement is not necessary 	 J/' 
as it is considered to be a part of the major lease and I' 
option package, and is held by Rosario Exploration Co. 
under a purchase option agreement. If productive mineral-
ization is encountered during the exploration program, 
it is anticipated that Rosario Exploration Company would 
exercise their option and thus be the owner of record of 
the Lulu Mining Claim (patent number 48). 


3. PHYSICAL DESCRIPTION 


(a) To the applicant's knowledge there has been no production 
or mining operations conducted on the property except for 
work on the Lulu Claim (patent number 48) which consists 
of a shaft 600 feet deep, crosscutting and drifting on 
the 200, 400, and 600 levels near the north end of the 
claim (refer to Map No. D36U-39). No ores of commercial 
grade were encountered. Access to the workings is diffi-
cult, although ladders and landings have been repaired in 
the shaft. 


The Horn Silver Mine which abuts to the north has been 
the major producer in the district. According to B. S. 
Butler (U.S.G.S. Prof. Paper 80), the property produced 
474,780 tons of ore to 1909 from a well defined replace-
ment fissure deposit. Surface mining and development 
drilling is presently being undertaken around the periphery 
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of the old ore body by the present owners. Prospect-
ing activity undertaken in the past is evidenced by the 
presence of numerous shallow shafts, pits, and tunnels 
(refer to Map No. D3ÔU-l8). 


Exploration activity undertaken by the applicant to date 
consists of surface and underground geologic mapping, 
geophysical investigation, geochemical sampling, and 
data interpretation and evaluation. 


Three base lines have been laid out with cross traverses 
at 200 and 500 foot intervals. The North-South base line 
is placed parallel to the strike of the Horn Silver fault. 
The East-West base line is placed parallel to the Squaw 
Springs fault, Drum, and Emporia fissures. The South-
West base line is placed so that cross traverses cut the 
projected intersection of the Horn Silver and Squ3w 
Springs fault at the most advantageous angle. 


Atotal of 47,500 linear feet of traverse stations have 
been placed by transit and stadia. At each 100 foot 
station, a survey hub or stake has been placed in the 
ground, marked and flagged. 


Groundmagnetic and self potential readings have been 
taken at each traverse station. Station spacing was 
set at 100 foot intervals, with 50 foot station readings 
at points of inflection in order to obtain diagnostic 
curves. All geophysical data has been plotted on a 
linear curve and actual station readings on plan. Values 
for both magnetics and self potential have been contoured 
to aid in interpretation of data (refer to Map Nos. 
D36U-29A and D36U-29C). 


319 soil samples have been taken at each traverse 
station for mercury halo and geochemical determinations. 
Mercury values, results of which were obtained by using 
a Type S I Mercury Detector (Lemaire Instruments) have 
been plotted on plan and contoured (refer to Map No. 
D36U-29B). 


Geologic notes have been taken along geophysical traverse 
lines, and tied to the surveyed stations. All data has 
been plotted at a common scale. for comparative purposes. 


Low level (1" = 600' scale) aerial photography has been 
taken in color. Black and white stereo pairs and color 


S	 balanced prints have been prepared in order to assist in 
mapping rock type and alteration phenomena, as well as 
other geologic phenomena.	 . 
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(b) The applicant has no interest in the mining and develop-
ment. operations of the Horn Silver Mine. 


(c) None 


(d) None 


(e) Mineral deposits mined to date in the San Francisco 
Mining District and surrounding areas are conspicuously 
related to faults, and more particularly to fault inter-
sections or the intersection of a mineralized fault with 
a favorable sedimentary bed. Most of these presently 
known ore deposits are restricted in plan and extended 
in vertical section. While other factors appear equally 
important in the formation of ore deposits in the area, 
structural features herein mentioned are the most apparent 
from the standpoint of guiding exploration. 


The area under investigation is bounded on the East by 
the Horn Silver fault, and on the South and West by the 
Squaw Springs fault. The Horn Silver fault, striking 
North-South and dipping steeply to the East, has thrown 
volcanic rocks down against limestone. The Squaw Springs 
fault, striking roughly North 45° West and dipping steeply 
to the South, has thrown volcanic rocks down agaInst lime-
stone, although there is evidence to indicate a strong 
strike slip component movement to the West. While the 
exact position is not seen on the surface due to alluvial 
cover, electrical and magnetic surveys give data as to 
its positioning. 


Besides these main faults, there are numerous East-West 
trending faults with comparatively' slight throw, which 
are not readily detected unless they have been exposed 
by mining operations. Several such faults are exposed 
in the workings of the Horn Silver and Lulu mines. This 
East-West movement along the main North-South fault (Horn 
Silver) resulted in a pronounced brecciation of the rock 
in the vicinity of the junction of the two systems, and 
thus rendered the host rock especially favorable to the 
action of mineralizing solutions (refer to Map No. 
D36U-18). Mineralization occurs within the Squaw Springs 
fault as evidenced by drill hole data from outside sources 
obtained during 1964. 


The Horn Silver ore body, which had a total reported pro-
duction of $60,000,000 according to the Horn Silver Mines 
Company, is positioned along the Horn Silver fault. The 
Horn Silver ore body is classified as a replacement 
fissure deposit. In the lower levels of the Horn Silver 
mine, a considerable amount of bedded replacement ore 
was developed and mined in the limestone footwall, and 
appears to have developed along low angle faults dipping 
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westerly and being sub-parallel to the limestone bedding. 
Ore minerals are reported to have been argentite, pyr-
argyrite, galena, jamesonite, and some zinc, both sul-
fides and oxides. 


(f) Within the area under investigation, three main target 
areas exist. It is toward these target areas that the 
primary exploration activity is being directed. 


The principal target is at the projected interesection 
of the Horn Silver and Squaw Springs faults. Mineral-
ization is known to exist along these structures, as 
evidenced by the Horn Silver Mine and the referred to 
outside drilling. This projected intersection should 
contain the necessary criteria for development of a 
commercial ore body similiar in occurence to the Horn 
Silver. Mercury concentrations parallel and/or overlie 
the inferred intersection area. Magnetic and S.P. 
anomalies which indicate the intersection position do 
not follow or seem to be controlled by the position or 
trend of the Frisco Wash area, and thus factors causing 
the readings are interpreted to be from a deeper than 
near surface source. Mercury concentration readings, 
all samples of which were taken from the soil, do not 
show any alignment which could be attributed to soil 
creep, and are inferred to be reflections from a deeper 
than near surface source. 


The second target area is the delineation of geologic 
features similiar to those found in the Horn Silver Mine 
along the southerly extension of the Horn Silver fault. 
At least two and possibly three places along the exten-
sion of the structure shows evidence of cross faulting 
with offset to the East similiar. to. those observed in the 
Horn Silver mine.	 At cross traverse 10 S along the North-
South base line, geologic conditions similiar to the Horn 
Silver mine exist. Positioning of abnormal mercury con-
centrations and anomalous magnetic and self potential 
readings delineate a favorable target zone (refer to Map 
Nos. D36U-l8, D36U-29A, D36U-29B, and D36U-29C). 


The third target area is the delineation of zones favor-
able for the emplacement of bedded replacement ore bodies 
where favorable limestone host rocks intersect known 
mineral bearing fissures. At the south end of the St. 
Louis No. 2 and St. Louis No. 3 and the north end of the 
Emporia No. 10 claims, thin carbonaceous limestones show 
intermittent replacement type mineralization over a strike 
length of 900 feet (refer to MapNo. D-36U-l8). Exposures
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rang.ing from 50 feet to 130 feet show continuous mineral-
izatibn along this zone. In no instance does the mineral-
ization attain ore grade except for small hand picked 
samples. One such exposure has been prospected down dip 
by an incline for some 80 feet, and replacement type 
mineralization has been noted through its length. These 
outcrops are exposed between the Drum and Emporia fissures 
bothof which showmineralization along their strike length. 
At the point of intersection of the mineralized fissure 
(Drum) and this susceptible bed, chances for development 
of a bedded type ore body appear to be favorable. 


(g) Refer to addendum 'D'. Copies of the attached maps and 
data need not be returned. 


Map Nos. D36U-18 Geology-Topography Claim Map 
showIng drill hole locations. 
1" = 400'


D11U-19 Cross-Section A-A1 
1" = 400' 


D36U-28B Claim Map 
400' 


D36U-29A Ground Magnetic Contour Map 
1" = 400' 


D36U-29B Mercury Concentration Halo Contour Map 
1" = 400' 


D36U-29C Self Potential Contour Map 
1" = 400' 


D36U-39 Lulu Mining Company property 
1" = 60' 


4. ACCESSIBILITY OF PROPERTY 


(a) Representative who will meet 0MB representative on property: 
•	 M. C. Godbe, III 


2765 East 3900 South 
Salt Lake City, Utah 
Tel. # 277-9060 


484-8596 


The property is located in the south end of the San Fran-
cisco Mining District, seventeen miles by hard surfaced 
highway (Utah Highway 21) northwest from Milford, Utah. 
All of the property is adjacent to the highway, and for 
the most part can be traversed by a standard highway 
vehicle. 


No mine workings of consequence other than the Lulu shaft 
occur on the property. For the most part, adits and 
prospect tunnels present are open for examination. 
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(b) Nearest rail shipping point is at Milford, Utah, some 
17 miles distant. Operating materials and supplies can 
be obtained in Milford and if unavailable, same day ship-
ment can generally be made out of Salt Lake City, Utah 


5. EXPLORATION WORK 


(a) Proposed exploration work consists of 4700 feet of rotary 
drilling with spot coring as directed. Holes are so 
located as to obtain subsurface data relative to known 
geologic features, geophysical, and geochemical anomalous 
zones which hold the possibility for development of pro-
ductive ore grade mineralization. 	 All drill hole lo-
cations are placed on geologic and geophysical data and 
projections. (For drill hole locatIons refer to Map No. 
D36U-l8). 


Drill holes 1 and 2 are located 2100 f.eet..in a south 
south-west direction from the NE corner of Section 26, 
Township 27S, Range 13 W on the Elite No. 4 claim. Pro-
posed depths of the holes are 200 feet. Positioning of 
these holes is to obtain subsurface data in the footwall 
and hangingwall sections of the projected trace of the 
Horn Silver fault, and to test the mercury halo, self 
potential and magnetic anomalous areas delineated. Con-
temporaneous with site preparation work, three cross 
trenches will be dug across the projected fault trace 
north of the proposed drill sites in order to obtain in-
formation which will enable more accurate placing of the 
drill sites. 


Drill holes 3 and 4 are located in the same area as 1 and 
2. Exact positioning of the holes is dependent upon results 
of holes 1 and 2. Proposed depths of the holes are 1000 
feet, and are placed to test the mercury halo, self 
potential, and magnetic anomalous areas over the vertical 
range of known productive mineral emplacement in the 
district. 


Drill holes S and 6 are. located 1600 feet north west of 
the southeast corne.r of Section 23, Township 27 5, 
Range 13 W on the Lulu claim. Proposed depths of the 
holes are 750 feet, and are placed to test the footwall 
and han.ging wall sections of a portion of-the Horn Silver 
fault which has been offset several hundred feet to the 
east. Indications of this offset are shown by geologic 
and geophysical techniques and the presence of mineral-
ization inferred by an abnormal mercury halo high. Con-
temporaneous with site prepartion work, two trenches will 
be cut across the projected fault offset in order to ob-
tain information which will enable more accurate placing 
of the drill holes.
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Drill holes 7 and 8 are located 1200 feet northeast of 
the southwest corner of Section 23, Township 27 S., 
Range 13 West on the St. Louis No. 3 claim. Proposed 
depths of the holes are 400 feet, and are placed to cut 
the intersection of a mineralized, thin bedded limestone 
and the Drum fissure in hole #7 and the up dip extension 
of the mineralized bed in hole #8 (refer to Map Nos. 
D36U-l8 and D11U-l9). 


All rotary cuttings will be collected and logged in five 
foot intervals, br at rock type or alteratibn feature 
changes. Mercury halo determinations will be made at 
each interval and selected portions will be sent for 
analyses. Vertical sections showing geology and mercury 
halo' dispersion readings will be prepared for comparative 
purposes with surface ' data obtained on a horizontal plane. 


(b) Acce.ss roads to the property are not required, however it 
is anticipated that access to drill sites, and the pre-
paration of the sites themselves will be required. All 
site preparation work is to be done by a bulldozer 
equipped tractor. Sites to be sufficiently level to allow 
drilling a vertical hole and covering sufficient area to 
allow adequate working space, sumps' if necessary, and 
equipment storage. It is anticipated that no special sur-
facing or fill meterial will be required for construction 
of the drill sites and access other than naturally occur-
ing soils, sands and gravels from the immediate vicinity. 
Total length of access roads should aggregate approximately 
5200 feet. 


(c) Upon execution of an OME contract, work could be started 
immediately, subject to availability of contractor's 
equipment and weather conditions. We are advised that all 
bidders presently have the necessary crews and equipment 
available. 


Access and drill site preparation should require approx-
imately 100 machine hours. 


Rotary drilling with a tricone bit should average 100 feet 
per shift. 


Spot coring for a 5 foot run should average 3 hours. 


Rig setup time, including teardown and traveling between 
sites should average 4 hours. 


It is anticipated that the exploration program will be 
completed within 45 working days. '
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6. EXPERIENCE 


New York and Honduras Rosario Mining Company, the parent 
organization of Rosario Exploration Company, has been actively 
engaged in the mining business for 85 years. All of the 
officers, directors and staff of both.organizations are well 
qualified through formal education and experience to implement, 
conduct, and appraise the.results of an exploration program as 
contemplated. 


Murray C. Godbe, III, who will supervise the work is a consultant 
to Rosario Exploration Company. Mr. Godbe is a consulting Geo-
logical Engineer and has been actively engaged in exploration 
geology since 1948. He is a graduate of the University of Utah 
and has worked for International Smelting and Refining Company, 
American Smelting and Refiüim:g Company, New York and Honduras 
Rosario Mining Company, United Minerals Corporation, United 
States Steel Corporation, and Haile Mines (now Howe Sound). 
prior to entering the consulting field. Rosario Exploration 
Company was introduced to the area by Mr. Godbe, and all of 
the field work for the project has been performed by him and 
field assistants under his direction and control. 


7. ESTIMATE OF COSTS 


Hole No. Dpth Rotary cost 
1 200 590.00 
2 200 590.00 
3 1000 .	 3,250.00 
4 .	 1000 .	 3,250.00 
5 750 2,362.50 
6 750 2,362.50 
7 400 1,180.00 
8 400 1,180.00


(refer. to addendum 'B' for con-


Spot Coring Total 
and extras	 Cost 


59.00 
325.00 
325.00 
236.25 
236.25 
118.00 
118.00


649.00 
3,575.00 
3,575.00 
2,598.75 
2,598.75 
-1,298.00 
1,298.00 


(a) Independent contracts 


Drilling cost estimates 
tractor's bids). 


Proj ected


Totals:	 4700	 $14,765.00	 $476.50 $16,241.50 
Mobilization	 250.00 
Grand total cost	


0 	


$l6,49L50 


Drill site, trenching and access cost estimates. 


No formal bids for bulldozer operations could be obtained. 
Because of distance to the job from organized contracting 
firms, and the small amount of work involved, mobilization 
charges would prove excessive. Local owner-operators in 
the Milford area will perform small jobs on an hourly 
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basis, and it is ant.icipated that this work will be let 
out to them. Local going rate for a bulldozer equipped 
tractor (D-7 or D-8 class), is $15.00 per hour. 


Sumps and	 Total 


Work Class	 No.	 Time (hrs.)	 Cost	 Incidentals Cost 
Drill sites 8	 32	 480."DO	 48.00	 528.00 


Trenching	 5	 17.5	 262.50	 26.25	 288.75 


Access roads 2	 50.5	 757.50	 75.75	 833.25 


Totals:
	


100.0	 $1,500.00	 $150.00 $1,650.00 


Assaying charges. 


Assaying charges for core splits and , cuttings will be done 


in Salt Lake ' City, Utah, by one of the established assay 
houses. Charges for this work are consistent from one 
establishment to the other,(intervals to be determined as 
drilling progresses). 


Estimated cost:
	 $250 .00 


Total costs - Independent contracts: 


(b) Personal services 


Mercury halo dispersion samples 


Mercury 'halo determinations will be made on each 5 foot 
drill hole interval. Work will be performed by company 
or outside personnel using company equipment. 	 As an 
outside comparison, Rocky Mountain Geochemical Laboratories 
will perform like services at $2.00 per sample (refer to 
addendum 'B'). 


Estimated costs	 940 samples @ .964 per sample, 
(including handling, collection, preparation 
and supplies)	 $902.40 


Supervision, Engineering E Geological Services 


Outside consultants fees for on the job supervision
(1½ x minimum monthly retainer-M. 'C. Godbe, III) 


$450.00 
21 days additional time factor fee (prorated for 
time chargeable to exploration program(@ $50.00 
per day)	 .	 $1,050.00 


Meals and Lodging Expense (one man @ $10.00 
per day) , '	 '	 450.00 


Rosario Exploration Co. supervision (salaries 
not mci. expenses, prorated at time spent in 
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(continued- -Supervision, Engineering 	 Geological Services) 


field on exploration program 	 $500.00 


Totals: 


Total costs - Personal Services 


(c) Operating materials and supplies 


1000 sample sacks-12xl8 laminated (storing 
cuttings @$332.05/M--Bemis Bag Company 


2000 sample tags @ $0.10/tag 


1000 plastic bags (mercury halo samples) 
@ $0.56/lOU


$2 ,450 .00


pJ ,	 • 'tu 


$332.05 


20.00 


Total cost-Operating materials and supplies $357.65 	 $357.6 


(ci) Operating Equipment 


Mileage charges non-company owned 4 wheel 
Wagbneer-1965 model (est. chargeable miles 
to use on exploration program, Salt Lake 
City to Milford and return	 420 miles 
50 miles per day on project 	 2250 miles 


2,670 miles @ l0 per mile 	 $267.00	 .267.00 


(e) Initial rehabilitation and repairs 	 none 


(f) New buildings, fixtures, installations 


6x8 core shack-skid mounted, lumber 	 aluminum 
siding. Local fabrication on site md. 
materials, labor, delivered to job 	 _______ 
Estimated cost	 $108.00 1T08.0U 


(g) Miscellaneous
	 none 


Total cost estimate all items
	


$Z2,476. 55 


.
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ROSARO EXPLORATION COMPANY 
4(C, M CARTY BLflLO'NG 


208 342 747 


BOISE. IDAHO 


DAVID L MOORE
• (.E "r'4.'e.


Neinher 0, l9u 


• Mr. Thomas Allen, Vice President 
First National Bank 
Z05 N. 10th 
Boise, Idaho 


Dear Mr. Allen: 


The Rosario Exploration Company, which is a subsidiary of the New 
York and Honduras Rosario Mining Company, would like to inquire as 
to the possibilities of being granted by your bank a loan to do certain 
exploration work (principally drilling) on a silver prospect near Milford, 
Utah. 


The property consists of patented and unpatented claims near the Horn 
Silver Mine, which was a substantial producer of high grade silver ore. 
We, in the exploration business, consider the venture a reasonable one. 


We would like to borrow $2, 500 at an interest rate not to exceed 6%, 
to be paid out of production from the property at the rate of 10% of the 
net smelter returns. We do not wish to put up other collateral to secure /f /V 
payment of the loan. 


If you feel you would consider this proposaJ favorably, such other infor-
mation concerning locations, etc. as you may require will be furnished 
upon request.


Sincerely, 


David	 Moore 


DLM:cg


.


/1
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HEAn OFFICE 


ESTABLISHED i67 


BOISE. IDAHO 


December 1, 1965 


Mr. David L. Moore, Vice President 
Rosario Exploration Company 
k05 McCarty Building 
Boise, Idaho 


Dear Mr. Moore: 


Thank you for your inquiry of November 30, 1965. 


Loans for the exploration and development of mining 
properties predicated upon repayment out of production do not 
fall within the scope of our present credit pattern. We must, 
therefore, ask to be excused in this particular instance. 


Should you wish to discuss the matter in greater 
detail, please do not hesitate to let me know. 


Very truly yours, 


/d 
Thomas H. Allen 
Vice President 


THA:jh 


.


.
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ROSAIO EXPLORATION COMPANY 
405 McCARTY BU,LOING


20B 342-7473


BOISE, IDAHO 


oAvIO L.M00C	 November 30, 1965 v)C


Mr. Spencer F. Eccies, Vice President 
First Security Bank 
119 N. 9th 
Boise, Idaho	 - 


Dear Mr. Eccles: 


The Rosario Exploration Company, which is a subsidiary of the New 


York and Honduras Rosario Mining Company, would like to ihquire as 


to the possibilities of being granted by your bank a loan to do certain 
exploration work (principally drilling) on a silver prospect near Milford, 


Utah. 


The property consists of patented and unpatented claims near the Horn 


Silver Mine, which was a substantial producer of high grade silver ore. 
We, in the exploration business, consider the venture a reasonable one. 


We would like to borrow $22, 500 at an interest rate not to exceed 6%, 
to be paid out of production from the property at the rate of 10% of the 
net smelter returns. We do not wish to put up other collateral to secure 


payment of the loan. 


If you feel you would consider this proposal favorably, such other infor-
mation concerning locations, etc. as you may require will be furnished 


upon request.


Sincerely, 


DLM:cg 


fl
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December 6, 1965 


Mr. David L. Moore 
Vice President 
Rosario Exploration Co. 
405 McCarty Building 
Boise, Idaho 


Dear Mr. Moore: 


I am writing in regard to your letter of November 30 in 
which you requested a loan of $22,500.00 with interest 
rate not to exceed 6%--the purpose of the loan being to 
do exploration work on prospective silver producing prop-
erty near Milford, Utah. You also mentioned that the 
loan was to be paid out of production, if you are succes-
sful in finding any silver, at the rate of 10% of the net 
smelter returns. 


Due to the tightness in the money market and to the tre-
mendous loan demand we are receiving at this time, we 
are forced to allocate our loans to long standing cus-
tomers with whom we have a deposit relationship. Conse-
quently, we would be unable to take care of your credit 
application at this time and would suggest with the 
silver situation as it is in the United States today that 
you inquire from some of the various government agencies 
whether they are able to make risk capital loans such as 
this and on the terms which look economically feasible 
to you. 


Thanks very much for your request. 


SFE : hkw	
/7A'ST JcrvA'/Tx COM°O44T/O,Y -J79!f 


LA96EST	 'WK/4' O'W/24T/O,Y 


.
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OPTION. 


For and in onsideraion of the sum of One Dollar, ($1.00), 


and other good andvaluable consideration to them in hand paid by 


INTERMOUNTAIN EXPLORATION COMPANY, a Utahcorporation, wit its 


•


	


	 oipii place of business in St. George, Washington County, Utah, 


the receipt whereof is 'hereby acknowledged, E. .0. McGARRY and 


NABEL S. MCGARRY, his wife, of Salt Lake "ity, Utah, do hereby give 


to the s aid Intermountain. Exploration Company, the option of buying 


for the full purchase 'price of Twenty_Five Thousand Dollars, 


• ($25,000.00), that certain patented lode rniningclaim.situateain 


• . the an Francisco Nining D istrict of Beaver 6ounty, 'Utah, knownand 


•	 designated as the "Lulu" lode mining claim;: •	 . 
I


That the s aid optionee or its assigns shall have the r ight to 


• 'close this application or option at any time,within'five years'frm 


. and after, the date lie reof by paying to the optionors at or' befoe 
0	 . 	 . 


said time the entire sum of 	 25,000.00 in cash,


That this option is conditioned upon the said optionee paying 


before the delinquency date, all taxes that are assessed against th 


said mining claim for each of the years 1963 to 1967 inclusive, 


unless prior to the expiration date. of this option the said 'otione 


shall in writing advise the optionors that he is terminating this 


option and relinquishing a 11 rights thereunder, 'in which event he 


shall be relieved of the obligation to pay such taxes for the 


caikendar yeaxnextsucceeding the date of such termination, , 


•	 Time is of the essence , of this contract and' option. 


• .	 .	 In the event 'the said optionee shall fail to pay the said 


• •
	 taxes on or before the linquency date thereof it shall forfeit all 


right, title', interest and equity in and to this said option and the 


premises thereby and therein described, md this option shallim-


mediately terminate and,all rights and privileges of'optionee shall 


Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho	 '	 ' 
FielReprcntative. 
2765 East 3900 South 
Salt Lake City, Utah 
84117	 •	 • 0 	 , 
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•	 be iiixaediately cancelled and forfeited, all without further notice 


.ortion upon the part of optionors.	
0 


•	 INWITIESSoWIREOF parties of the first part..and optionors 


do hereby set their hands . andseals this	 day.of 


1963.	 .	 .	 .	 .	 .	 .	 .	 .	 .	 S 


,, ( 


7/f 717 /	 - 


I-


r\ )-
I )	 C)) 


LI 
r	 Z 


• z o o 
fr


-


STATE OF UTAH . 	 )	 . 
ss.	 . 


Countyof Salt Lake )	 . 


On this /? (day of	 , 19.63, personally . 


appeared before me E.'C. McGarry and Mabel S. McGarry, his wife, 


the signers of . theabovo and foregoing instrument, who each duly 


acknowledged to me that triey executed the 	 me. 


My Conmiss ion Expires	 •	 Residing at Salt Lake C	 , Ut0 


/3 /76: 


Eli]


RosarioExploration Company 
•	 404 1st Security Bank Bldg. 


Boise., Idaho 
• •	 Field Representative 


2765 East_3900 South	 ______ •-• ......... •
84117	 .,	 •	 .	 .• •	
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ESCROW INSTRUCTIO. 


The enclosed'warranty deed, dated the $ L day of July, 1963, 


wherein E. C. NcGarry and Mabel S. McGarry, his wife, are grantors, 


Sand Intermouritain 'Exploration Company, a Utah corporation, is grante 


and describing the Lulu Lode Mining Caim, Lot #8, and situated in 


the San Francisco Mining District of Beaver County, Utah, is hereby 


deposited with the M 1 lford State Bank of Milford, Utah, onand sub-


ject to the following terms and conditions: 


That the said deed sh.all be held by said escrow trustee until 


the sum of Twenty .- F iVe Thousand Dollars, ($25,O0O.O0) shall be 


paid, said sum to be . paid to said escrow trustee on or before the 


3day of	 , 196o 


That when and in the event the entire sum of $25,000.00 has 


been paid, the said'escroW trustee shall purchase and then affix 


to said deed the sum of $16.50 ii revenue stamps, c ancel the s ame, 


and deliver the said deed to the said grantee, deducting the said 


sum from the said pu.rchasoPrice of $25,000.00e 


•	 It is understood and agreed by and between the grantors and the 


grantee named insid deed that said grantee shall pay or cause to 


be paid the general taxe assessed against the said premises for th 


ar 1963 and subsequeflt.YearS during whIch this escrow shall remair 


in standing and effect. 


Tha tin the e vent the said grantee shall fail to pay or c ause to 


be paid said taxes before thes ame shall become delinqUent,'afld/or 


the event the said grantee shall fail to pay or cause to be paid 


any of the said inst.a11merit and full purchase price of $25,000.00 


on or before the due 'date as above set forth, the said graitors 


or either of them, may' at his or her option, demand a return of said 


.
	 deed & from th said escrow trustee and upon such demand shall 


be entitled to return thereof


Rosarlo Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho	 ' ' 
Field Representative 	 • 
2765 East 390	 Ut h
Salt Lake City, Utah 
84117,..,',,
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Dated this _____ 


Witnessed by


./ 


/7
:.',-' 


• Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho 


	


•	 Field Representative.4 


	


•	
275East39O.0South - .--.• -•-
Salt Lake Cit,ah 


•	 •	 84117.	 •
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ASSIGNMENT AND QUITCLAIM DEED 


KNOW ALL MEN BY THESE PRESENTS: 


For and in consideration of the sum of TEN DOLLARS ($10.00) 
and other good and valuable consideration, the receipt and suf -
ficiency of which is hereby acknowledged, INTERNOUNTAIN EXPLORA 
TION COMPANY, a corporation organized and existing under the 
laws of the State of Utah, with its principal place of business 
in St. George, Utah (hereinafter sometimes designated as the 
"ASSIGNOR"), does hereby sell, assign, transfer, set over, and 
deliver to PAGE BLAKEMORE, a resident of Salt Lake City, County 
of Salt Lake, State of Utah (hereinafter sometimes designated 
as the "ASSIGNEE"), all of the right, title and interest of the 
ASSIGNOR, in, to and under that certain Option, dated April 23, 
1963, involving the Lulu patented lode mining claim, located 
in the San Francisco Mining District, of Beaver County, Utah, 
wherein S. L. McGarry and Mabel S. McGarry, his wife, were named 
as the Optionors, a copy of said Option being attached to this 
Assignment and made a part hereof by reference, as EXHIBIT A 


hereto. 


The ASSIGNOR does further sell, assign, transfer, deliver, 
and set over unto the ASSIGNEE, all of the ASSIGNOR'S right, 
title, and interest in and to certain Escrow Instructions, dated 
July 31, 1963, pertaining to the same transaction as the above 
described Option, by and between the aforementioned parties, 
a copy of said Escrow Instructions being attached to this 
Assignment and mad. a part hereof by reference, as EXHIBIT B 


hereto. 


Further, by the execution of this Assignment, INTERMOUNTAIN 
EXPLORATION COMPANY does hereby convey, quitclaim, remise, set 
over, grant, and deliver to PAGE BIAKEMORE, all of its right, 
title and interest, in, to and under the Lulu lode mining 
claim, the same being a patented lode mining claim, situated in 
the San Francisco Mining District, of Beaver County, State of 
Utah.


WITNESS WHEREOF, INTERNOUNTAIN EXPLORATION COMPJ%as 
hereunto set its hand and affixed its seal as of this day 
of August, 1965.


INTERMJNTAIN EXPLORATION COMPANY 


ArrEST:
/	 Pre$'icVent. 


Secretary	 /7 V	 Rosario Exploration Company 
/	 404 1st Security Bank Bldg. 


Boise, Idaho 
Field Representative 


.1.2765 East 3900 So. 


. 


I


84117
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S..


STATE OF NEVADA	 0 	


) 	 I 


COUNTY OF	
ss. 


O'ia this:) 9 day of August, 1965, personally a ppeared before 
me,	 K A--.-=..	 and 
who, being by me duly'isworn, did say: that they are ^h+ President 
and Secretary, respdc'tively, of INTERMOUNTAIN EXPLOA1'tON COMPANY 
a Utah corporation, and that the within and;foregoing Assignment 
and Quitclaim Deed was signed on behalf of said corporation by 
authority of a resolution of its Board of Directors and said 
,(-i J/f	 ----.	 and	 ---


d{ily acknowledge t' me that said corporation execut9djthe same 
and that the sea a fixed is the seal of said corporàt'on0 


AI( Arb4 
0 NOTARY PUBLIC 


My commission expires: 	 Residing at: j a 
GAA. 'L (,	 .., .	 6 -J4wt-	 V.a*-c& 


r;C 


-
t_%,	 y	 r'	 '	 • 


a ( Qttb	 - 
/


• . 


0 	 . .


	 Rosariä Exploration Company 
'0 .1	 .	 404 1st. Security Bank Bldg. 


•, , ,	 Boise, Idaho 
Field Representative 


"	 ''	 '. '.	 '2765E. 3900 South 
• 	


. 	 Sal.t Lake City, Utah 
84117	 . 
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ASSIGNMENTANDQUITCLAIMDEED 


KNOW ALL MEN BY THESE PRESENTS: 


For and in consideration of the sum of TEN DOLLARS ($10.00) 
and other good and valuable consideration, the receipt and suffic-
iency of which is hereby acknowledged, PAGE BLAKEMORE and ELLA. R 
BLAKEMORE, his wife, residents of Salt Lake City, County of Salt 
Lake, State of Utah (hereinafter sometimes designated as the "AS-
SIGNORS"), do hereby sell, assign, transfer, set over, and deliver 
to TINTIC LEAD COMPANY, a corporation (hereinafter sometimes des-
ignated as the "ASSIGNEE"), all of the right, title and interest 
of the ASSIGNORS, in, to and under that certain Option, dated 
April 23, 1963, involving the Lulu patented lode mining claim, lo - 
cated in the San Francisco Mining District, of Beaver County, Utah 


: wherein S. L. McGarry and Mabel S. McGarry, his wife, were named 
as Optionors, a copy of said Option being attached to this Assign-
ment and made a part hereof by reference, as EXHIBIT A hereto.. 


The ASSIGNORS do frnfther sell, assign, transfer, deliver and 
set over unto the ASSIGNEE, all of the ASSIGNORS' right, title, 
and interest in and to certain Escrow Instructions, dated July 31, 
1963, pertaining to the same transaction as the above-described 
Option, by and between the aforementioned parties, a copy of said 
Escrow Instructions being attached to this Assignment and made a 
part hereof by reference, as EXHIBIT B hereto. 


Further, by the execution. of this Assignment, the ASSIGNORS 
do hereby convey, quitclaim,remise, set over, grant, and deliver 
to TINTIC LEAD COMPANY, all of their right, title and interest in, 
to and under the Lu, lode mining claim, the same being a paten-
ted lode mining claIm, situated in the San Francisco Mining Dis-
trict, of Beaver County, State of Utah.	 . 


IN. WITNESS WHEREOF, the ASS IGNORS have hereunto .s et. their 
hands and affixed their seals as of this 	 day of August, 1965. 


- .............- 	 Pag	 lakemore


i/ 
-_1/'-_ 


Ella R. Blakmor his wifc 


STATE OF UTAH
) 


COUNTY OF SALT TAKE	 ) 


On this 3/ day of August, 1965, personally appeared before 
me,. PAGE BLAKEMORE and ELLA R BLAKEMORE, his wife, the signers of 
the above and foregoing instrument, who acknowledged that they 
executed the same.	 . .:	 . 


.	 .	 .. 	 (C/f1	 .	 1/-/ 


NOTARY PUBLIC 
My commission expires: 	 Residing at: Salt Lake City, Utah 


c__	 ,ç2 /


-	 Rosario Explorathn Company 
4Y4 1st Security Bank Bldg. 


I.._	


Represe ntative 
II	 2765 E 3900 South 


I	 Salt Lake City, Utah I 


841171
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Mr. N. C. Godbe, III 
Geological Engineer 
2765 East 3900 South 
Salt Lake City, Utah 


Gentlemen:


We have exmined the title evidence identified 
below relating to the herein described lands and base our 
findings as of April 26, 1965 at 9:00 o'clock A. N.: 


'I. 


DESCRIPTION OF LNDS 


The lands the subject of this opinion (herein 
called "Subject Premises") are situated in Township 27 South, 
Range 13 West, Salt Lake Meridian, in Beaver County, State 
of Utah, and are officially described as follows: 


Lulu Patented Lode Mining Claim, 
Lot No... 48, containing 20.66 acres. 


1•	 - 


TITLE EVIDENCE EXAMINED 


The title evidence upon which this opinion is 
based consists of an unnumbered abstract of title prepared 
by Beaver County Abstract Company from the records of Beaver 
County, Utah, containing 54 pages and last certified to on 
April 26, 1965, at 9:00 o'clock A. M. 


404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 
2765 East 3900 South' 
Salt Lake city, Utah 
84117







n


	


.
	


refer to Item para. (a) 


VAN Coil, BAG LEY, CORNWALL & Mc CARTHY
	


-2-


III. 


OPINION AS TO TITLE 


Based upon our examination of said title evi-
dence, it is our opinion that fee title to the surface 
and mineral estate of the Subject Premises is vested in 
E. C. McGarry, subject to the comments, qualifications and 
exceptions noted below.


Iv. 


COMMENTS, QUALIFICATIONS AND EXCEPTIONS 


The foregoing opinion is subject.to the follow-
ing comments, qualifications •and exceptions: 


A. Tax Title. 


The ownership of the Subject Premises is based 
upon a tax deed from Beaver County . , Utah. The lands have 
been subject to tax sale. proceedings on three occasions, the 
lands being sold for taxes for 1909, 1934 and 1937. After 
the tax sales for 1909 and 1934 taxes the record owner, as 
contrasted to the tax title owner, succeeded to title by 
conveyance from the t:ax title owner. This was not the case 
with the tax 'sale for 1937 and the chain of title to the 
present owner is from the purchaser under tax sale. 


The lands were sold to the County for taxes 
December 20, 1937, ar4d after the redemption period and upon 
payment of all back taxes and fees, the sale was assigned 
on March 11, 1942 to A. N. Cheney. The abstract does not 
contain a complete record of the tax sale proceedings. In 
the absence of a complete record, we must conclude that the 
tax sale was inva lid Such conclusion dàes not per 
negate the validity of the tax title. 


Even if the title did not technically pass'in 
the tax sale proceedings, the tax title may be valid under 
Sections 78-12-5.1 and 78-12-5.3, Utah Code Annotated, 1953, 
as amended, which sections have as their purpose the pro-
tection by limitation of. certain tax titles. 


Those sections, as construed by the Utah Supreme 


Rosario Exploratñion Company 
404 1st Security_Bank Bldg. ______________ 


Field Representative 
•	 •,'. 2765 'East.	 900 South	 • . •	 ' ' 


Salt Lake City, Utah 


	


•	 •	 '	 •	 •,	 84117	 •,'	 •	 '	 ,	 . 


/ /







refer to IteS para. (a) 


VAN COTT,BAGLEY,CORNWALL& M C CARTHY .	 S 


Court, apply to a tax title owner differently depending 
on whether that owner is defending his title against the 
claim of the record owner or whether that owner, is seeking 
to quiet his title against the claim of a record title owner. 
The burden of proof is different in the two situations, to 
wit: 


•


	


	 (i) Record owner's. burden in recovering premises 
from tax title owner. 


Under the statute, in order for the record title 
owner as opposed to the tax title owner to prevail on the 
claim of ownership, such party must have had possession of 
the premises, within the four-year statutory period, dating 
from the initiation of the tax title. ' In an action by the 
record owner to upset the tax title, it would be incumbent 
on the record owner or its successors or assigns to assume 
the burden of proving that it' and not the tax title owner 
had possession of the premises during the statutory period. 
The record owner's burden would be increased by the record 
owner having actual notice or being charged with notice of 
the situation by reason of the tax title owner's occupancy 
of the premises. 


In this case the record owner at the'time of 
the sale for 1937 taxes was a corporation, San Francisco 
Nines, Inc. That the record owner probably had actual notice 
of the situation is indicated by dealings between the tax 
title owner and record title owner before and after the tax 
sale proceedings. A mortgage was given by the record owner 
to the tax title owner in 1939, some three'years prior to 
the initiation of the tax title. The tax title owner fore-
closed that mortgage, a decree of foreclosure being issued•, 
August 26, 1942, after the initiation of the tax title and a 
sheriff's deed pursuant to the foreclosure was issued dated 
June 29, 1943. 


In an action by the record title owner, the 
burden'of the tax title owner would be to produce the tax 


sale proceedings. Such showing would be sufficient to 
defend the tax title in the event of the record title owner 
failing to meet his burden. 


(ii) Tax title owner's burden in. affirmatively 
prosecuting an action to quiet his title. 


RosarioExploration.Comapny S 


404 '1st SecUrity BànkBldg. 


.	
,	 Boise, Idaho 


Field Representative 
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The absence of the right of the record owner 
would not, in and of .tself, entitle the tax title owner 
to quiet his title. The tax title Owner must proceed on 
the strength of his own title and cannot rely on the 
weakness of the record title owner's position. To esta-
blish a sufficient 'right that could be quieted, the tax 
title owner would have to show possession of the property 
for a period of four years prior to the conmencement of the 
action and further show that all taxes which had been levied 
and assessed within such period had been paid before the 
taxes became delinquent, redemption of delinquent taxes not 
constItuting payment of taxes levied and asses'sed within the 
meaning of the adverse possession statute. The tax title 
owner could also avail himself of the sevenyear adverse 
possession statute that does not relate to tax titles. 
However, the burden of 'proving possession and payment of 
taxes would be the sane. 


In this case the abstracter has certified that 
there are no unpaid or delinquent taxes and that there have 
not been any redeemed delinquent taxes during the last four 
years. It appears that all taxes have been paid before they 
have become delinquent. If. the tax title owner has been in 
possession of the premises for the last four years, he could 
accordingly 'show a sufficient right in the property to bar 
the record title owner from defeating an action by the tax 
title owner to quiet 1:itle. However, any action in which 
the plaintiff is charged with such a burden of proof is 
fraught with uncertainty. For example, if there has not 
been any mining activi..ty on the lands within the last four 
years, there,is some question as to whether possession of 
the surface only of mineral lands would constitute possession, 
of the mineral estate. 


As noted above, mortgage foreclosure proceedings 
could probably be cori;trued as giving notice to the record 
owner of the situation involving the tax sale. The mortgage 
foreclosure proceedingswould not, in and of'themselves, 
prevent a claim by the record title owner but merely preclude 
that record title owner from asserting any right of redemption 
under the mortgage. 


The record title owner,' San Francisco Mines, Inc., 
is likely defunct. If this is the case, the rights, if any, 


Rosario Exploration Company 
404 1	 Security Bank Bldg. 
Boise, Idaho	 ____ 


2765 East 3900 South 
Salt Lake City, Utah' 
84117
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of that company would be vested in the individual stock-
holders and, in our opinion, the risk of affirmative 
action by stockholders of a defunct corporation to recover 
the property under these circumstances is remote. 


Based on the foregoing, and assuming no 
•	 possession by the record title owner and possession by 


the tax title owner, it is our opinion that the risk of a 
challenge by the record owner to the tax title described 
herein is a risk that can be prudently assumed. The burden 
that would have to be undertaken by the record owner in 
challenging the validity of the tax title would be of such 
magnitude that in our opinion it could not successfully 
be discharged. •We recommend that no action be taken by the 
tax title owner to qu.iet the tax title. Because of the 
burden that would have to be discharged in our opinion it 
would be more prudent to aèsume the risk of possibly having 
to defend the tax title against a claim of the record owner 
at some future time. 


Requirement: We recommend that the tax title 
owner be advised of the risks noted above and be advised 
to pay all taxes before delinquency, to maintain acts of 
possession of the pr€mises including acts that will consti-
tute possession of the mineral estate and document the 
history of possession of the subject premises since the 
date of initiatiOn of the tax title. 


B. Rights of Third Parties. 


The rights outlined abOve are subject to the 
rights, if any,'of third parties by reason of use or occu-
pancy of the premises, encroachments, unrecorded easements, 
unpaid mechanics' or materialmens' liens or otherwise. 


Requirement: We recommend a physical examina-
tion of the Subject premises to determine the existence, 
if any, of rights of third parties that could interfere 
with the rights outlined above. 


C. Survey of the Subject Premises. 


The Subject Premises are described by metes 
and bounds in U. S. Mineral Survey, Lot No. 48, San Francisco 
Mining District with a tie to another mineral survey and no 
ties to a corner of the public land survey. If the corners 


Rosario Exploration Company 
404 is t Se cur iy Bank Bldg. __________ 


e,Idao 
Field Representative 
2765 ast 3900 South 
Salt Lake City, Utah' 
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of the Lulu claim are permanently monumented the risks 
inherent in a metes end bounds survey not tied to the 
public land survey are minimized. 11 the claim is not 
permanently monumented steps should be taken to identify 
the lands on the ground. 


Requirement: We recommend a survey of the 
Subject Premises and permanent monumenting of the boundaries. 


D. Chain of Title. 


There are a number of defects in the chain of 
title between the time of patent and the tax sale proceed-
ings on which the present title is based such as no recorded 
power of attorney of an attorney in fact, no authorization 
naming certain individuals as trustees of a defunct corpora-
tion, etc. However, such defects can •be prudently waived 
the effect of such defects being tolled by the tax title. 
A tax title is a new title having its roots in the tax sale 
proceedings, or, as in this case, in the tax title limitation 
statute, and the title is not clouded by technical chain 
defects antedating the tax sale proceedings. 


Requirement: None. 


E. Name of Predecessor in Interest. 


We assume that N. L. Ritchie, grantee in two 
deeds in the chain of title and Mary Lou Ritchie, grantor in 
a deed in the chain of title are one and the same person. 


Requirement: None. 


F. Extralateral and Intralimital Rights. 


The patent to the Subject Premises, being issued 
under the general mthing laws for a lode mining claims, vests 
in the owner extralat:eral rights in veins apexing within the 
boundaries and dipping beyond the. sidelines and also vests 
ownership of all minerals within the boundaries with the 
possible exception of veins apexing in a neighboring lode 
mining claim.


Requirement: None.


- 


.	
404 1st Security Bank Bldg. 


Boise, Idaho 
Field. Representative 
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G. Taxes. 


The ownership of the Subject Premises is 
subject to 1965 gene;:al taxes, now a lien against the 


9 property, but riot yel: due and payable. 


Requirement: None. 


The abs:ract examined is being returned to 
Nilford State Bank, ]4ilford, Utah. 


Yours truly, 


VAN CO , BAGLEY, CORNWALk & McCARTHY 


•	
..•


Howard . Edwards 


HLE:L


F'


Rosario Exploration Company 
4O4 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 
2765 East 39üOSouth 


.	 Salt Lake City, Utah 
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ACR E E M E N T 


Agreement made in Salt Lake City, Utah, between ROSARIO 


EXPLORATION COMPANY, a Colorado corporation, hereinafter


	


referred to as	 TINTIC LEAD C*IPANY, a Utah corpora-


tion, hereinafter referred to as OtTINTIC, COBRE MINING CIIIPANY, 


a Utah corporation, hereinafter referred to as 'COBRE," and 


M. C. GODBE iii, hereinafter referred to as UGODBE,U 


wITNESSETH: 


By written Agreement dated April 23, 1963, E. C. McGarry 


and Mabel S. McGarry, his wife, granted an option to Inter-


mountain Exploration Company, a Utah corporation, to acquire 


that certain patented lode mining claim situated in the San 


Francisco Mining District of Beaver County, Utah, known and 


designated as the uLulu t i lode mining claim. Such option pro-


vided, among other things, for the payment by optionee, before 


delinquency date, of all taxes assessed against said mining 


claim during option period. 


Thereafter, on January 27, 1965, Rosario, Tintic, and 


Cobre entered into an Agreement relative to the exploration, 


development, and operation of mining claims particularly des-


cribed therein. Such Agreement provides that Tintic and Cobre 


might negotiate during the period of the Agreement for the 


acquisition of the ttLuluu claim and that it would be included 


Rosario Exploration Compafl 
404 1st Security Bank Bldg. 
Boise, Idaho. 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
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osario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho. 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117 


as an additional mining property subject to the terms of said 


Agreement, all as therein specifically provided. Thereafter, 


Tintic and Cobra acquired the rights of optionee under the 


above option. A the result of negotiations between Rosario, 


Godbe, Tintic and Cobre, it was understood that Godbe would 


pay to Tthtic its costs incurred in securing said option to 


purchase the "Lulu" mining claim, and that Tintic would assign 


said option rights to Rosario for inclusion as a claim under 


said Agreement of January 27, 1965, between Rosario, Tintic and 


Cobre. Further Rosario and Godbe agreed that Rosario would 


grant to Godbe a royalty of 37 of the net smelter returns from ore 


or minerals removed or mined from the "Lulu" claim, assuming Rosario 


u1timately elected to exercise said option. 


This present agreement is a formal agreement to be executed 


between the parties in accordance with said understandings above 


and as particularly hereinafter provided, 


N(, THEREFORE, IT IS AGREED between the parties as follows: 


1. Tintic shall assign to Rosario its said option rights to 


acquire the "Lulu" lode mining claim, for inclusion as an additional 


mining property subject to the terms and conditions of said lease 


and option of January 27, 1965, as provided in paragraph 16 thereof, 


and Rosario agrees to perform all obligations imposed on optionee, 


subject to said Agreement of January 27, 1965. In such assign-


ment, Tintic will make no warranties or guarantees of title, it 


•	 being understood that Tintic will assign only whatever rights it 


has. It is understood and agreed that the royalty of 3% payable under 


Paragraph 3 is in lieu of the royalty payable under Paragraph 7 of 


agreement dated January 27, 1965. 
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2. Godbe agrees to pay to Tiritic the s	 of $1750.00, 
Or 


representing an agreed value of 10,000 shares of Tintic Lead 


Company Common Stock delivered by Tintic to Intermountain 


Exploration Company for acquisition of its rights as said 


optionee to acquire the "Lulu" claim, and to pay to Max B. 


Lewis, attorney at law, the costs of bringing abstract of title 


to date and attorney's opinion all relative to title of the 


"Lulu" claim, at a cost not to exceed $200.00. 


3. In consideration of the foregoing payments of Godbe, 


Rosario agrees, if it exercises said option, to pay to Godbe 


and there shall be reserved for Godbe, a royalty of three percent 


(3°L) of the net smelter returns received by Rosario from the 


sale of any shipment of ore or ores or minerals from the "Lulu" 


claim. The term "net smelter returns" shall mean the amount 


received by Rosario from the smelter or mill which purchases ore 


or minerals mined from the "Lulu" claim, including all subsidies 


or bonuses and other consideration of all types paid theref or, 


but after deducting therefrom all.charges and amounts deducted	 •1 


by the smelter or mill for treatment, sampling, assaying, rail-


road, trucking, or other haulage charges. If Rosa*io should 


elect not to exercise said option to acquire the "Lulu" mining 


claim, or if it elects to relinquish said option rights to and 


in favor of Tintic (as provided in paragraph 5 hereof), Codbe 


shall not be entitled to the royalty payment herein described 


•	
or any other consideration or things of value. 


Rosario Exploration Company 
404 1st Secuvity Bank Bldg. 
Boise, Idaho 
Field Representative 


-'3-	 2765 East 3900 South 
Salt Lake City, Utah 
84117	
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4 Rosario agrees that in the event of its exercise .	 j. 
of option to acquire the	 claim and its acquisition of	 - 


title to such claim, it will grant to Tintic and/or Horn 


Silver Mining Company, th right to the use of the surface 


of the	 claim, and to the use of all shafts and under 


ground workings of such claim, now or hereafter established, 


together with the right to run a tunnel, drift, or cross-cut 


from the 'Lulu' claim to the Horn Silver properties, provided 


that the location of such tunnel, drift, or crosscut shall 


be consistent with sound mining practice and operation, All 


of such rights and easements and their exercise, however, shall 


be usable only to the extent that the same do not unreasonably 


interfere with mining or exploration activities on the "Lulu" 


claim by Rosario0 Any discovered ore within the boundaries 


of the ULU1UU claim in the process of operating such rights and 


easements or in running the tunnel, drift or cross-cut above, 


shall be and remain the property of Rosario subject to this 


Agreement. During exploration and development, and prior to 


exercise of option and acquisition of title as aforesaid by 


Rosario, it is agreed that it will extend to Tintic and Horn 


Silver Mining Company the right to use the surface and tunnels, 


drifts, or cross-cuts insofar as it may have the legal right 


to do so. 


5. In the event that Rosario shall relinquish its rights 


under said lease and option agreement of January 27, 1965, as 


provided therein, or if Rosario has not exercised such option 
Rosario ExplorathnCompãny 
404 1st Security Bank Bldg. . 
Boise, Idaho	 - 
Field Representative 	 - 
2765 East 3900 South 
Salt Lake City, Utah 
84117
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on or before sixty days prior to option expiration, all rights 


of optionee to the 9Lul&° claim shall revert and be transferred 


to Tintic. In the event of the occurrence of the relinquish' 


ment by, or the failure of Ro8ario to exercise the option on 


or before sixty days prior to its expiration (as described, in 


the immediately preceding sentence), neither Rosario or Codbe 


shall have any interest in the option or the "Lulu 9 ' mining claim, 


and Godbe shall not be entitled to the royalty payment described 


in paragraph 3 above, nor shall Godbe be entitled to a return of 


any funds advanced by him0 


6. Rosario agrees that it wil.l not assign its option rights 


to the "Lu1u' mining claim, without the written consent of Tintic 


and Cobre being first had and obtained. 


IN WITNESS WHEREOF, the parties above named have executed 


this Agreement in triplicate on the 3rd	 day of November 


1965.


ROSARIO EXPLORATION COMPANY 


,	 ,, 
Its Presidit 


TINTIC LEAD' COM'ANY7-	 / 
By	 ---.:.-'	 1	 - 


/ Its_	 / 


COBRE MINING COMPANY 
Rosario Exploration Co.	 ___ 
404 1st Security Bank Bldg. By 
Boise, Idaho	 S____________________ 


W	 Field Representative 	 V 
S= _____________ 


84117	 . ii?C. Gc9BE. III
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AGREEMENT made in Salt Lake City, Utah, between 


ROSARIO EXPLORATION COMPANY, a Colorado corporation, herein-' 


after referred •to as ttRosario', and TINTIC_LEA:O COMPANY, a 


• Utah corporation and COBRE MINING COMPA, a Utah corpora-' 


• tion, both companies being referred to hereinafter as 


WIT NE S SET H: 


By Letter Agreement dated December 10, l96+, Guy 
•	


Snyder acting as agent for N. Godbe III, secured a lease and 


option covering the exploration and development of certain 


patented mining claims located in the County of Beaver, 
•	 . State of Utah, more particularly described as follows: 


NAME OF PATENTED PATENT	 NAME OF PATENTED	 PATENT 
MINING CLAIM NUMBER	 MINING CLAIM	 NUMBER 


•	 .	 Independence No.. 1 5921	 Drum	 5986 


Independence No. 3 5921	 Drum No.1	 .	 .	 5986 
•	 'Emporia 5921	 Drum No. 2	 . 5986 


Emporia Fraction 5921	 Horn Silver	 5921 
Lady Franklin 3Li-OO	 Apex No0 1 
Lady Franklin 5921	 Horn Silver	 5921 


Fraction	 : Apex No. 2 
•	 .	 Emporia No0	 7	 . 5986	 Horn Silver	 5921 


• . Ernporia No.	 8	 •. 5986	 Apex No. Li 
•	 .


.	 Emporia No. 9 5986	 Horn Silver	 .	 .	 5921 
Eniporia No. 10 5986	 Apex No, 8 
Emporia No. 11 5986	 Horn Silver	 5921 
St. Louis No. 1 5986	 Apex No. 11 
St. Louis No. 2 5986	 Horn Silver •	 5921 
St. Louis No. 3 5986	 Apex No. 12 


• St. Louis No. L1. 5986	 Horn Silver	 5921 
Young American 70	 Apex No. 13 
Dolly Mack 61	 Dolly Mack Fraction	 5921 


Said patented mining claims will be for purposes of 


•	 convenience referred to hereinaftör as the "28 Patented Miii-' 


Ing	 Claims."	 •. .•	 ••• •••	 .	 . 


• In said Letter Agreement it is stated that said 


agent was acting on behalf of a major miningcompany the name 


of which was revealed and which said mining company is now 


Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise,	 Idaho 
Field Representative 
2765 East. 3900 South 
Salt Lake City, Utah 
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stated. to be Rosarlo Exploration Company and this present 


Agreement is the formal Agreement to be executed between 


the prineipals . in accordance with the stipulation contained 


in said Letter Agreement0 


S


	


	
NOW, TIREFORE, in consideration of the terms and 


conditions set out in said Letter Agreement of December 10, 


l96+, it is hereby agreed between the parties above named 


as follows: 


The said Owners give and grant 'to Rosarlo a lease 


and option on the said "28 Patented Mining Claims" provided 


Rosario undertakes to assume and perform all terms and con-


ditions of said Letter Agreement as follows: 


(1) Rosario'shall have a period of six months 'to 


go upon the properties embraced by said "28 Patented' 


Mining Claims and conduct thereon geologic and engi 


.neering investigation; the sixrnonth period shall 


commence runnin€: on the 1st day of January, l96. 


(2) During .t;he fiscal year beginning on the. 1st 


day of July, l965 and ending on the 30th day of June, 


1966, Rosarlo will expend no.t less than $20,000.00 on 


a portion or portions of the property embraced by said 


"28 Patented Mining Claims", which funds shall be spent 


for exploration and/or development of the mining prop. 


erties.


(3) Rosarlo shall Shave "first right of refusal" 


with respect to 11 other patented mining claims owned 


by the above named Owners and which claims are de-' 


seribed as follows,:


Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise,' Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117 
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.


NAME OF PATENTED	 PATENT	 NA OF PATENTED	 PATENT 
MINING CLAIM	 NUMBER	 MINING CLAIM_	 NUMBER 


f . AccringtOn No. 3	 :5986	 Utah No. 1 
Accrington No. +	 5986	 Utah No0 2	 - - - 
Accrington No. 6	 5986	 Utah No0 3	 - 
Accrington No. 7	 5986	 Horn Silver	 5921 


• .. Champion	 5986	 Apex No0. 10 
George Dewey	 5986	 Congress No. 2	 5986 


(3a) With respect to the phrase "first right of 


refusal" and the option rights pertaining to said "11 Pat-


ented Mining Clams" it is agreed that at any tIme up to 


the first day of July, 1975, Rosarlo shall have the first 


right and option to purchase or lease the said "11 Patented 


Mining Claims" or any one or more of them, upon the same 


terms and conditions as any third party or third parties 


might be willing to pay or give for suchlease or purchase. 


• In this regard, if the owners of the 11 Patented Mining 


• Claims decide thai; they want to sell or lease•. the same such 


owners shall give written notice to Rosarlo describing the 


• terms and conditions of any bona fide offer which they have 


received from a third party or third parties for the lease 


or purchase of said "11 Patented Mining Claims" or any of 


them 9 such notice to hereinafter be caUed. "first notice." 


Rosario shall theh have a period of 30 days :from and after 


receipt of said first notice, •to elect to purchase. or lease 


• the mining claim or mining claims 'of said: "11 Patented Mining, 


Claims", upon the. terms and conditions which are described in 


the said first notice. Said election shall 'be made in writ-


lug and shall be delivered to the owners of the said "11 


Patented Mining Ciaims li and shall be accompanied by.any 


monetary considerti'on necessary to meet the terms and 


conditions of the third party's offer. If Rosarlo fails to 


elect to lease or purchase the pertinent mining claim or 


Rosario Explorathn Company 
404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 


-3"	 2765 East' 3900 South 
Salt Lake City, Utah 
84117
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mining claims of said "11 Patented Mining Claims" during 


said 30-day period, the owners of the same shall be free to 


lease or sell the pertinent mining claim or mining claims 


of the said ".11 Patented Mining Claims" to the third party 


upon the terms and conditions outlined in the first.notice. 


Further, it is understood that the option being granted to 


Rosarlo shall notin any way prevent, preclude or in any way 


interfere with the right of the owners of the same to conduct 


their own exploratory or mining operations on any one or more 


of the said "3.1 Patented Mining Claims" as they see fit. 	 In 


the event that by July 1, 1975, the owners of said "11 Pat-


ented Mining Claims" have not conducted mining operations 


thereon and no bona fide offer for purchase thereof has been 


received from a third party or parties, the said "U Patented 


Mining Claims shall be transferred to Rosarlo along with the 


28 Patented Mining Claims0 


()	 Rosarlo shall have the rightat any time and at all: 


times to relinquish.this Lease and Option Agreement. 	 In 


order to have an effective release of the Lease and Option 


Agreement, Rosarlo shall deliver written notice of its in-


tention to release to the undersigned at their respective 


addresses.	 Provided, that in releasing the Lease and Option 


Agreement and it	 rights heremder, it shall relinquish and 


lose any and all work performed or sums of money paid to the 


effective date of such releasea 


(5)	 The total purchase price of the aforesaid "28 Pat-


ented Mining Claims"±s $'+OO,OOO.00, payable as follows: 


Ii (a)	 $20,000.00, onor before the 1st 


day of July, 1966; 


Ct)	 $28,00000, on or before the 1st 


day of July, 1967;


Rbsario Exploration Company: 
404 1st Security Bank Bldg. 
Boise,	 Idaho 
Field Representative J.f....	 2765 East	 3900	 South 
Salt Lake City, Utah 
84117
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(c) $+0,0O0.0O, on or before the 1st 


day of July, 1968, arid $ 140,000,0O on or be-i 


fore the 1st day of July each and every year 


thereafter until six separate $+0,00O.00 pay 


S	 merits have beei. made; 


(dl) $52,000.00, • on or before the 1st 


day of July, l97+, and the balance f 


(e) $60,000.00, on or before the 1st 


•	 ,1	 day of July, l975 


(6) Further, notwithstanding the provisions contained 


H in the immediately preceding paragraph arid subparagraphs 


(a) to (e), inclusive, thereof , as shown'àbove, it is agreed 


that Rosario shall be bound to pay to the owners of the 28 


•	 Patented Mining Claims, beginning with the 31st day of 


•	 December, 1965, and as of the 31st day of December of éac 


and every year thereafter, a sum equal to 7-1/2% of the net 


mill or smelter returns for all ores having a value of 


$20.00 per ton or less, and 10% of net mill or smelter 


returns of all ores having a value in excess of $20.00 per 


ton, The payments made by Rosario hereunder 'shall operate 


as credits against the next payments àf the purchase price 


becoming due 'as provided in subparagraphs (a) to (e), in' 


elusive, above. Further, the owners of the 28 Patented 


Mining Claims shall have the right at any time and from time 


to time to advIse Bosarlo that they desire and. elect to re 


ceive direct and c;urrent (monthly) payment of the payments 


described in thIs paragraph from the mill or smelter which 


is purchasing the ores therefrom and' if such election is 


made by the owners, Rosario agres to notify the mill to 


make direct payment of said 7.4/2% or 10%, as hereinabove 


described and as the case may. be , directly to said owners. 


Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 


•	 -7•	 '	 2765 East 3900 South 
Salt LakeCity, Utah 
84117
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(7) In addition to the paymeits reserved above, it is 


understood and agreed that the owners shall reserve to them-


selves a royalty of 3% of the net smelter returns 9 as that 


term is hereinafter defined, received by Rosarlo from the 


sale of any shipment of ore or ores, or minerals, from the 


28 Patented Mining Claims.0 The expression "net smelter 


-, .•	 tu'' shall mean the amount received, by Rosarlo from the 


smelter or mill which purchases ore or minerals mined from 


the 28 Patented M:Lning Claims 9 including all subsidies or 


bonuses and other consideration of all types paid therefor, 


•	 but after deductiig therefrom all charges 'and amounts de' 


ducted by the sme:Lter or mill for treatment 9 sampling, 


•	 assaying, railroad,, trucking, or other haulage charges; 


provided, that it is agreed that the 3% royalty hereinabove 


provided shallnp be payable by Rosarlo while the monetary 


payments provided above and aggregating $ 1+OO 9 000000 are yet 


to be paid 'hen the sum of $+O0,,000.00 has been paid, as 


hereinabove provided, the 3% royalty payments shall commence 


and be payable at all times thereafter as a continuing 


royalty, as hereinabove defined. . Provided, that when there 


has been paid to the Owners of the 28. Patented Mining Claims, 


as the continuing royalty described in this paragraph a sum 


equal to $l,000,00000, the royalty payment and obligations 


to pay the same shall cease and, terminate. Furthel', Rosario 


shall have the right and option exercisable at any time prior 


to July 1, 1977, to pay to the Qwners of the 28 Patented 


Mining Claims the cash sum of $200,000.00,. less any of such 


royalty paid after July 1 9 1975, which, if elected a.nd paid, 


shall cancel and t;eminate said royalty obligations. To 


make clear the intentions of the parties, the royalty pay-


ments and said cash sum of $200,000.00 provided above shall 


Rosario Exploration Company 
404 1st' Security Bank Bldg. 
Boise, Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117
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be paid in addition to the other monetary payments required 


under the agreem?nt, including the $OO,OOO.00 purchase 


price0


(8) Furthe:', notwithstanding anything in this Agree-


S	 ment to the cont:ary, it is understood that by delivering a 


written release of its rights under the Lease and Option and 


relinquishing all of its right 9 title and interest in, to 


and under the above described 28 Patented Mining Claims, 


and the 11 Patented Mining Claims , Rosarlo shall have the 


right, effective upon the giving and granting of said re 


lease and relinquishment, to avoid paying any payments of 


the purchase price thereafter becoming due and payable. 


Nevertheless, it is to be understood and agreed that all 


payments made prior to the delivery of said release and 


relinquishment shall be retained by Tintic Lead Company and, 


• Cobre Mining Company, as their sole property0 


(9) It is further understood and agreed between the 


parties hereto a follows: 


(a) It is understood that Rosarlo will 


pay all real property taxes pertaining to the 


above described 28 Patented Mining Claims for 


the peiod commencing July 1, .l965, and con. 


tinuing thereafter so long as the Agreement 


is in effect0 Real property taxes for a 


partial period of a year shall be equitably 


prorates by the parties0 Also, other taxes 


are to be prorated as the parties interests 


appear and exist,	 0 


(b) 'Until the sum of $OO,OOOOO has 


been paid, as provided above, Rosarlo shafl 


5	 submit 'to the representative of the Owners9 


Rosario Exploration Company 
404 1st Security Bank Bldg. 


,	
Boise, Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117
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bi-monthly reports which shall be submitted 
within 30 days following the end of the two-


month period for which such reports are re-


spectively made 9 describing generally Rosariots 


activities on. the properties, the discovery or 


existence of all known ore bodies thereon 9 the 


amount f ore shipped from the premises, and 


its nature, grade and quality, and the name 


or names of the company or. companies purchasing 


or milling all ore shipped0 Further, it is 


agreed that the Owners and their duly author-


ized representatives shall at álltimes have 


reasQnable access and be permitted entrance and 


exit to the lands embraced by the said "28 Pat-


ented Mining Claims0" 


•


	


	 (10) The ter:ns and conditions of this Agreement are 


subject to the usual Force Majeure clause, so that if either 


party shall be prevented or delayed in carrying out its ob-


ligations hereunder within any specified time due to war, 


insurrection, riot, fire, flood, strike or any other condi-


tion usually recognized in the mining industry as a Force 
Majeure, condition, such delay or failure to perform shall 


be excused until ;uch condition no longer prevents or delays 


performance and aLl rights of 'other parties hereunder shall 


not be affected by such failure or delay0 


(11) At the time the first 	 payment of $20,000.00 


is made, as provided above, the Owners shall place In escrow 


a warranty deed o: warranty deeds, transferring to Rosario 


title to said "28 Patented Mining Claims" free and clear of 


all encumbrances, the escrow agreement to be consistent with 


the basic agreements. 
S(12) Rosarlo as an independent contractor shall be 


solely responsible for all labor, materials, supplies and 


equipment furnished for operations hereunder' and shall keep 


the demised premi;es free and clear of encumbrances and liens0 


Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise,, Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah	 84117
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(13) Rosar:Lo shall also indemnify and save harmless the 


owners of and f:om all liability, loss, cost 9 damage and 


expense that ma arise out of damage or injury to persons 


or property occirring during operations hereunder. Rosarlo 


S: shall be notified promptly of the commencement of any suit 


against ,the owners with respect to any such damages and 


shall have the right to defend such suit at its o' expense 


but shall be en-1tled to receIve all practical assistance 


which mabe rendered by the owners in the defense thereof. 


(l+) Rosar:'io shall post and keep posted on the demised 


premises not1ce3 as to nonliability on the part of owners 


in compliance with Utah laws, arid shall also comply with 


aU'.other laws and regulations of Utah and the United States 


of America affecting its operations0 


(15) Rosaro shall have the right to expend such funds 


as it may deem appropriate and necessary and shall have' the 


right to direct all work hereunder within its. best judgment 


• and discretion through its own staff or other employees 


engaged by 1t i)rovided that such work shall be done in 


• "	 compliance with the other provisions of this Agreement. 


(16) 'The owners may at their option, negotiate 'during 


the period of tails Agreement for the, acquisition of a mining 


claim known' as the ' "Lulu.'" The owners are interesteL oni.y 


in the surface rights to said property; and if the owners 


are able to obtain title to said Lulu claim 9 it will be 


'included as an' add itional mining ' property subject to the 


terms' and conditions of'this LOase and'Optlon Insofar as 
subsurface rights on said claim ar 'concerned.' Provided, 


that as a 'condit1Q to Obtain' such rights' 9 Rosar'io will pay 


to the' owners a sum equ:al'tothe'amount expended by them 


•	 .	 in securing 'sàid,claim0 .	 •' :, 


;Any'riew locations'made in thename of eIther party. 


which áre'contlguous to the said "28 Patented Mining Claims"9 


shall be subject to and included under this Lease and Option. 


Rosario Exploration Company 
404 1st Security Bank Bldg. 
,'Boise, Idaho 
Field Representati'v.e 
2765 East 3900 'South 
Salt Lake City, Utah 
84117
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(17) trpon termination of the Agreement in any manner 


Rosarlo shall have the right of removal of all equipment, 


machinery, tools End supplies placed on the demised premises 


by it 9 such right of removal to be exercised within ninety 


Sdays after such tErmination 9 but no track nor timbering 


shall be removed0 


IN WITNESS 4HEREOF 9 the parties above named have 


executed this Agreement in triplicate on the 27T day of 


J A u/y	 l96 


Attest:	
TINTIC' LEAD (OMPANY 


'1/	 By ______________ 


Secretary	 - 


Attest:	
COBRE MINING COMPANY 


Secretary


Owners 


ROSARIO ELORATION COMPANY 
Lessee


•: 
-..- - ;.	 •:; / 


By	 A-;--	 - _____--


I President 


Attest: 


' Secietary


Approved: JUA	 27, 196g. 


2I 
uy Sny'er 


*'age Blakem)re


-10- Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117
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• EXPLORATION	 • P. 0. BOX 2067, MILAN STATION 
• DRILLING	 • GRANTS, NEW MEXICO 


November 29, 1965 


Mr. tirray 
2765 East 
Salt Lake


Godbe 
3900 South 
City, Utah 


Dear Mr. Godbe: 


In connection with our telephone conversation this evening on 
the proposed drilling project for Rosario 17 miles Northwest 
of Milford, Utah, we would perform this job with a railing 
CFD-1B rotary drilling rig, a Schramm 600 cfm truck-mounted 
air compressor, an Ingersoll-.and down-hole drill, an 800 gal. 
capacity water truck, 1000 feet of drill pipe and all the 
necessary related items except tricone hits, lost circula4pii 
material and core boxes. i.osario would be billed for thee 
excepted items. le will, also furnishan experienced three.. 
man crew, and will work at the following rates; 


R.ig Time	 $22.50 per hour	 •: 
Compressor Time	 8.00 per hour 
Drilling w/ Down-hole Tool 1.00 per foot 	 V 


Mobilization at 25 per mile per vehicle. This would be a i. 
total of 75ç per utile without a water truck. Rosario woutd 
also he billed for any necessary casing. 


The $1.00 per foot down-hole tool charge covers tool utainL. 
tenance and bit cost.


?.;: 
le hope that this proposal meets with your approval, and th 
we may hear from you further in this connection. If any 
this should need clarification do not hesitate to call 
Out telephone number is 2F7-20!i7, area code 505. 


/ery t ly ours, 


I, 


• .	 ewart
1 , RQaari'p .xplot4á Company 


Bldg. 
s	 daho	 cT": 


1e1d Ther 
-!ó i!


Uh 
4







at1ey 


- FOURTH AVENUE 


W1d L 0 ioore 
.J 0 P 0 Txp1ortion 


i-•	 Ioixras iosario 
/05 cCzrty ll1cng 
oise Z(iaho0


.refer to Item 7para. (a) 


P.O. BOX 7113 


624.6341 


DRILLING COMPANY 
0	 TUCSON, ARIZONA 85fl3 


-I 


over:or 29 l965 


)cftL' ave 


c sTiit to	 Lo\.p3onosa1 for drilling on ymzr 
rTor Silver proect King David Area Beaver Coty	 tah0 


1 kT1fli5h one MOCOl	 1000	 3itiOW	 vu 27/8 h 
ri1l )ipe &	 1/2t drill coliars id Pu 9 p 60GCF low press:n 


Coprosor, G-eolo;raph	 cordor I!I	 ode1 275 Do'nthehoLe 
ordrill0 One 2500 gal len water truck, One truck mounted 


Copcessor So3 CFM 2 i50 psi0 


2 To drill on your lecations exploration holes set pipe 
ro•3 the alluvium and collect sanples at 5 intervals or at 


reck changes0 Pull spot cores at intervals as directed by your 
field representative0 


3 Prices 
otary or !errt 11 


0	 1500 ft 
notary ( testing to find bedrock) 


CorIng
or ri .nountecl Connressor 


vu/ Auxi iliary Corressor 


•Stc1:y rI1O 


v/ Crew 
'/o Crow


-	 .-
)o )U	 £ o 


2 050 per ft0 


; 2200 per L::0 
30O00 Por 


$ 2200 per hr0 
$ 10000 per hr0 


\ter Trtck
	


No Charo 
Obi1iQtiOn	 25O03 flat rate 


(Should total	 charges exceed $ 10 O0000 
ohi lization vuill he refunded) 


Sincerely Yours 
Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative	 haticy 
2765 East 3900 South 
Salt Lake City, Utah 


84117 


RA/'/4ER DRILLING SPECIALISTS, AIR-WATER--CORING







/1	 •fer to Item 7 para. (a) 


/'RILLiNOOUiPMENT	
BRANCH OFFICES 


FON TESTING 	 _______________ 
,ffiVING	


DENVER 
fr'r SINNING	 SACRAMENTO 
NEL DRIVING	 CONTRACTORS-ENGINEERS.GEOLOGISTS 	 ST. LOLJI9I 
E PLANT DESIGN AND PADRICATION	 General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 77595


SALT LAKE CITY 10, UTAH 


November 22, 1965	 flopty to: 


. New York Honduras kosario Mining Co. 
2765 East 3900 South 
Salt Lake City, Utah 


Attu: Mr, M, C, Goe ifi 
Geological Engineer 


After inspection of your proposed drilling,with Mr. Godbe, we would 
like to present the following for your consideration0 To Rotary drill approximately 
3000 2 to 5000, one mile west of Horn Silver Mine in the Milford, Utah area, 


1, Mobilization and demobilization	 $250. 00. 
2, Rotary drilling dust samples: 


0 - 500 ft, @ $2,95 per ft, 
500 - 1000 ft0 @ 3055 per ft, 


1000 - 1500 ft, @ 4,10 per ft. 
30 Cementing or drilling cement @ $15, 00 per hour, plus cost 


of cement or cement substitutes used0 
40 Mud and additives would be charged for, if needed. 
5, Spot coring as directed @ $930 per ft., plus cost of diamond 


bite that exceeds $1, 30 per ft,; or, at an hourly rate of 
$22 50 per hour, plus cost of diamond bits0 


6. Stations and roads to be furnished with no charge to Boyles 
Bros. 


7, If for any reason a water truck were required, the charge 
would be $210 00 per month plus 0 12' per mile driven, 


For extra driver, if required 9 his wages, taxes and Ins, 


would be charged for0 


8, The drill has it's own mounted compressor. If extra air 
were needed the rental charge we had to pay would be 
charged for, plus fuel used in the unit, 


9, Delays, asked for or caused by owner, would be at the rate 
of $15, 00 per hour0 ilso extra work, if performed, would 
be at the $15.00 per hour rate0


Rosario Exploration Company 
404 1st Security Bank Bldg. 
Boise, Idaho 
Field Representative 
27b5 East 3900 South 
Salt Lake City, Utah 
84117







/ 5 BROS. DI1UNG CO. 


New York Honduras RosariO Mining Co0 


Mr0 M 0 C. Godbe Hi


refer to Item 7 para. (a) 


.


November 22, 1965 
Page 2. 


Prqposal #2 


Boyles would furnish Rotary and competent operating personnel, with 
all pertinent equipment to drill 1200 ft., for the rate of $22. 50 per hour0 Owner 
would be charged for mud, additives, water, truck and all bits used. 


We would like to thank you for considering us for this work. We hope 


you will find one of the above proposals to your advantage. 


If the 5000 ft. were drilled with no unforseen happiningS, we wouid re-


fund mobilization charges. 


1.1 any questions arise concerning the above, please feel free to call us. 


Very truly yours, 


/	 t.: 


J.F. Brennan 
Field Supt., Drilling Division 


JFB:gh


RosariO Exploration Compafl 
1st Security Bank Bldg. 
Room 404 
Boise, Idaho 
Field Representative 
27o5 Last 3J0U South 
Salt Lake City, Utah 
84117
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ROCKY MCUNTAIIN C1EOCHM!1CAL LAOMTOR1IES 
P. 0. BOX 2217	 1870 SOUTH, 2nd WEST ST.


SALT LAKE CITY, UTAH 84110


Phono: 466-9172
(Arec Code 801) 


December 5, 1965 


0


Mr. Murray C. God be I I I 
Suite 419 
1321 East 3300 South 
Salt Lake City, Utah 


Dear Mr. Godbe


R	 Horn silver,King 
David Projectj Rosario 
Exploration Company 


In regard to your recent phone call, we are pleased to 
quote the following prices and information on Hg analyses 


Analytical methodz Combination of wet chemical and atomic 
absorption using the Perkin-Elmer model 
303 equipped with Hg power supply and digital 
computer 


Sensitivity Less than 1 part per million. 


Precision and Accuracys Analytical method will be free of inter-
ferences and the analyses should be very 
accutate and precise. 


Costz Cost will be $2.00 per analysis on lots of 10 or more SaIflpleB0 


We will have more specific information on lower limits of 
detection, accuracy and precision in the near future. 


Thank you for your inquiry, and if 'we can be of any addi-
tional service, please do not hesitate to contact us0 


Sincerely yours, 


.
JJJzab Rosario Lxploratiofl Company 


404 1st Security Bank Bldg0 
Boise, Idaho 
Field Representative 
27b5 East 3900 South 
Salt Lake City, Utah 
84117
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FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Contract No. 
14-23-090 - 


Coitract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS J	 - 


To the Unite'd States of America:
'S 


That certain land in the County of 	 Beavers	 State of Utah 


described as follows:	 refer to attached Annex 	 - 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Rosarin Exploration Company 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the oiner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samer.V 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed Ironi the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest In or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


none 


/ Production from the land is not required, and In the absence of production there is no obligation to 
pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other docuxnenJ dated 	 _ , and recorded In 
Book	 _, Page, official' recdrds of said county". If (b) is used, the book and page of 
recordätion must be inserted abbve. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space.	 . -	 . 


j Insert name exactly as it appears In the Application MME Form 40. 


J Subparagraph 1(a) does not aply to the holder of a claim, lien, or encumbrance.


LA







1..' Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government ' s rights 
under this agreement to any subsequent transferee, mortgagee, •encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to . all amendiients (including an agreement of termination) and assignments of 
the Contract without nOtice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.	 .	 .	 . 


6. Added provisions	 none	 (State "NOne " or " See Annex No.	 ".) 


Dated this3rdd.ay of January	 ,	 .. 


______________________________(Seal)	


Exc nge ace	
StJe 


PridentTinti' _LeadCompany
39_Exchange_Place_( Street) 


________________________________	 Salt LAke city, Utah' 
41/1.


	


/ g'	 ____________________________________________ Street 
'S	 a I.44 P,4 Cardi'i''	 ,.	 (City&) 


____________________________________________(Seal)	 _. (State ) 


____________________________________________(Street) 


(City &) 
____________________________________________(Seal)	 .	 (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal)	 _ (State ) 


____________________________________________(Street) 
•	 .•.	 (City &) 


- (Seal)	 .	 (State ) 


I, MarianM.Hunt	 _,certify that I am the Sec.& _Ireas. 


	


(Name)	 .	 (Title-Secretary, etc.) 


of the corporation named herein; that RobertA.Hunt . , who signed this agreement 
(Name) 


was thenPresiden-t_.- _.of said corporation; that said agreement was duly sied for and 
(Title—Pres., Vice-Pres., etc.)	 / 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


	


/	 (Corporate Seal) 


I, //'-'_.---'--, c ert i fy	 I am	 _________________ 
of the örporation named hein; that	 signed 


this agreement was then&-&'. 	 of said corporation; that said 
agreement was duly signed for and in behalf of said corporation by 
authority of its governing body, and was within the 
cOrpQrate powers..	 .:	 -..	 .	


.... 


?7t4t. 
crpo re)







,
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PROPERTY DESCRIPTION ANNEX 


/	 LIEN AND SUBORDINATION. AGREEMENTS 


a	 MMEForm52 


Jan.. 1959 


Claim	 Name Patent Number 


Young America 70 
Dolly Mack .61 
Dolly Mack Fraction 59.21 
Horn Silver Apex 59,21 
Horn Silver Apex 2 59.21 
Horn Silver Apex 4 .	 59.21 
Horn Silver Apex 8 5921 
Horn Silver Apex. 11 5921 
Horn Silver Apex 12 5921 
Horn Silver Apex. 13 5921 
Lady Franklin 3400 
Lady Franklin Fraction 59.21 


,' Independence No. 1 5921 
// Independence No. 3 59.21 
/ Emporia No.' 1 5921 


Emporia Fraction .	 59.21 
Emporia No.	 7 59.21 
Emporia No.	 8 59.21 
Emporia No. 9 59.21 
Emporia No.. 10 5921 
Emporia No.. .11 59.21 
St.	 Louis No.	 3 5986 
St.	 Louis No.	 4 5986 
St.	 Louis No.. 1 . 5986 
St.	 Louis No.	 2 5986 
Drum 5986 
Drum No.. 1 5986 
Drum No. 2 5986 


Rosario Exploration Company 
404 1st Security Bank Bldg 
Boise,	 Idaho 


Field Representative Address 
2765 East 3900 South 
Salt Lake City, Utah
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FOR GOVERNMENT USE ONLY	 ' 
Operator 


Docket No.
OME - 


Contract No. 
11# _23_O9O - 


Contract Date 


NME Form 52	 UNITE]) STATES 
Jan. 1959	 DEPARTMENT OF TUE INTERIOR 


OVFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS.' 


To the United States of America: 


That certain land in the County of 	 Beaver	 State of	 Utah 


described as fo1lows:' - refer to attached Annex 	 - 


hereinafter called the "land",, is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Rosario Exploration Compan y 	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 	 - 


(b) Being the holder of a claim, lien, -or encumbrance against the land, hereby subordinates 
his claim, lien, or eicunibrance in or against the land and in any production therefrom to the rigjts of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the landother than the following: (If "none" 
insert the word "none". Do not leave blank.)


n.one 


)J Production from the land is not required, and In the absence of production there is no obligation to 
pay royalty to the Government. 	 - 


Either (a) Insert the legal description of the land, or Ib) strike out the words "as follows" and 
Insert "in a lease Lr contract :, deed, or Other documen/ dated , and recorded in 
Book, Page, official reäords Of said.county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and reier 
to the Anhex in the space.	 '.-


/ Insert name exáctlyas 'Sit appears in 'the Application 'MME Form !O. 


j/ Subparagraph 1(a) doe nOt.'appIy' 'to. the holder 	 a claim, lien, or encumbrance.







'4'. Undertakes and agrees (a)'neither th coit any act nor assertany claim in conflict 
with the provisions of this Agreement; and. (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing' the Government-with two true copies of such notice; and 


5 . Consents to all amendments (including an agreement of termination) and assignments of 
the Contract withoutnotice thereof, and undertakes and agrees that this agreement shall ex'€end and 
apply thereto.	 '	 '. 


6.' -Added provisions (State "None" or "See Annex No.____ 


Dated 'this_3 rd 	 of January'	 " , 19 _.L6 . 


Exchange Pla 


____________(Seal)
ah 


President Tintic Lead Company
39_Exchange Place (Street) 


________________________________(Seal)_SaltLAke _ City,Utah State 


(Street) 


IA
4/i?/,f __________________________ 


____________________________________________(Seal) (State 


__________________________________________(Street) 
-	 . . . (City &) 


. (Seal) (State 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) .. . -	 (State 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) - (State )


i, MarianM..Hunt _,certify that I am the	 Sec.& _Treas. 
(Name)	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that RobertA.Hunt , who signed this agreement 
(Name) 


was then Pesident	 '	 of. said. corporation; that said agreement was duly signed for and, 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 *


j/a,ue
Corporate Seal' 


I,	 ,certify t)t I-tie ,4e..cAL4/l.-
of the corporation named	 ein; that(4. Z)c	 ,wW signed 
this agreement was then	 :'	 of said corpora1on; that 
said agreement was duly signed for and in behalf of said corporation by 
authority of its governing body,. and was within the 
corporate powers'.. - .. '. . . 	 -.	 ,	 . 


1J /2'2'/). 
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FOR GOVERNMENT USE ONLY 


Operator 


Docket No. 
OME-


Contract No. 
1) -23-O9O - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF fiB INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEI€NTSIJ 


To the United States of America: 


	


That certain land in the County of 	 Beaver	 State of
	


Utah	 ; 


described as follows: 	 -_refer_toattachedAnnex -


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Rosario Exploration Company	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Beingthe _owner _ofaninterestintheland, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Beingtheholderof_a__claim, _lien,-orencumbranceagainsttheland, hereby subordinates 
his claim, lien, or ercuinbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:./ 


2. Undertakes and agrees that property in which the Government may' acquire an interest or 
equity under the Contract may be dismantled, severed tram the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right orcla1m.of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in ' ór against the land other than the following: (If "none" 
insert the word "none". Donotleaveblank.)


none 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease Lr. 'contract, deed, or other documenJ dated 	 , and recorded in 
Book	 , Page', official records of 'said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and reler 
to, 'the Annex in 'the 'space. - 	 '	 ' ' 


J Insert name exaCtly as it appears in the 'Application MME Form !iO. 


Subparagraph 1(a)' doe not apply tO the holder of 'a claim, lien, or encumbrance.







•	 14. Undertakes and. agrees (a) neither to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under thIs agreement toany subsequent transferee,mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 none	 (State "Nbne" or ' t See nnex No.	 ".) 
Dated this 3rd day of Janu&ry	 , 


(Seal)•	


9Exchane Place 


residerrt T!ntic Lead Company
39 Exchan e Place	 (Street) 


____________________________(Seal)	 Salt Lake City, Utah	
State 


C04	 Cos,øiwlL,i	 •...•• 
j	 i	 /	 __________________________________________( Street) 


& "/6.4 Co
/	 (City&) 


____________________________________________(Seal)	 _ ( State 


(Street) 
•	 (City &) 


-	 •	 _ (Seal)	 ______ (State •) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 _ (State ) 


•	 ____________________________________________(Street) 
•	 -	 (City &) 


_________________________________________(Seal) 	 .	 (State ) 


,_darian Ji. .tdunt ,certify that I am the Sec. _&Treas. 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that Robert A0 hunt	 , who signed this agreement 
(Name) 


was then__Prnt 	 of said corporation; that said agreement was duly signed for and


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


IVi 1C, 4l1 


•	 (Corporate Seal) 


of the '	 signed 
this agreement was then jJii.L.	 _of saia. corporation; that 
said agreement was duly signed for and in behalf of said corporation by. 
authority of its govQrning body, and was within the 
corporate oowers.	 •. ••	 ..	 : 


4	 orpo real	 , I,44
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PROPUTY D$cTiH. NU 
UN ANL SUBORDINATION ACUtNT$ 


.	
'.


flo 


Young Aø*1ca. 10 
)Di1)r 4ack 
Dolly Mack	 ractton 
Horn $i4ver Apex 5921 
Horn Silver Apex 2 5921 
Uori Silver Apex 4 5921 
kIorn Si1ve	 Apex 8 
Rorn SUyer Apex ii 
Horn Si1ø	 Apex 12 5923. 
ftozn Si1rer Apex 1 SDZ1 
Lady PrankUn 3400 
Laly fra1Uiu Eractiou S21 
lndopedene No. I 5921 
Zn4ependene No	 3 5921 
mporia No. I 5923. 
inporia 1raction 5921. 


Ispora No. I 5921 
aporia '$o. 8 5921 


f3inporia No. 9 5923. 
tiinpo*ia No. 10 $921 


poria No. U $921 
St. 1.ottis No. $ 
St. Loes 1o, 4 S98 t. Louis No. 3 S98& 
St. Louis No. 2 59$6 
Drum	 ,	 '	 ' $986 
arurn	 o •	 3.	 '':' '	 ,	 $988 
.Dru*	 o.	 2	 '	 ' $986 


1osario Bxplation Company 
404 1st Sccur1t	 Bank. lUdg 


:.ho 


Pield kepresentative A4drcss 
2785 3ast 3W South 
Salt Lake City, Utah 


•	
at


'/ 


TT2L	 FC/?







NME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TIlE INTERIOR 


OFFICE OF NINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ


refer to Item 2para.(c) 
FOR GOVERNMENT USE ONLY 


Operator 


Docket No.
ONE - 


Contract No. 
11_23_O9O - 


Contract Date 


To the United States of America: 


That certain land in the County of 	 Beaver	 State of	 Utah 


described as fo1lows:	 refer to Attached Annex 


hereinafter called the "land" ; is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of • America, hereinafter called the "Government" and 


Rosãrio Exploration. Company	 ,.J 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, th encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.2/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed tram the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right r claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insertthe word "none". Do not leave blank.)


none 


)j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
Insert "in a lease r contract, deed, or other documen/ dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be Inserted above. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form riO. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







:4. Undertakes and agrees (a). neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all.amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall ex1end and 
apply thereto.. 


6.	 Added provisions	 none (State "None" or "See Annex No.____ 


Dated this__3rd 	 day of	 3 anuary , 19 ,	 .	 .	 ,	 . 


39 Exchange Place (Street) 


________________________________(Seal)
Salt Lake City, Utah 


P esident Tintic Lead Company 39 Exchange place (Street) 


• (Seal) Salt Lake 'City, Utah State 


C0b1Mh'	 Cojj,c ______________________(Street) 


c	 (i/6	 Codrcl,ovi (City&) 
____________________________________________(Seal) ' (State 


(Street) 


(City &) 


____________________________________________(Seal)_
'.. .' (State ) 


___________________________________________'(Street) 
(City &) 


______________________________________________(Seal) (State ) 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal)
(State )


I, Marian M. Hunt	 ,certify that I am the Sec. & Treas. 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that Robert A. Hunt	 , who signed this agreement 
(Name) 


was then President	 - . . of said. corporation; that said agreemènt was duly signed for and
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal) 


I,	 , ce'rtifyat	 m the ______________ 


agreement was duly signed, for and in behalf of said o1Q1.t9 


authority of its governing body, "and was within the scope f its 
corpp±ate powers. ''	 . 


4AA(4Af	
,oe4 
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PROPERTY DESCRIPTION ANNEX 
LIEN AND SUBORDINATION AGREEMENTS 


.	 MMEI.orntS2 


Jan. 1959


Claim	 Name 


Young Afliericà 
Dolly Mack 
Dolly Mack Fraction 
Horn Sje	 Apex 
Horn Silver Apex 2 
Morn Silver Apex 4 
Horn Silver Apex 8 
Horn Silver Apex U 
Horn Silver Apez 12 
for. Silver A$x 13 
Lady Franklin 
Lady Franklin Fraction 
Indepeadence No. I 
Independence No. 3 • 


• Emporia No. 1 
Emporia Fraction 
Emporia'No,7 
Eniporia NO.' 8 


•	 Empoz'a No.	 9. 
• Emporia No. 10 


•	 Emporia No 0 ii 
St. Louis No. 3 
St. Louis No.4 
St. Louis No. 1 
St. Louis No, 2 


•	 Drum 
Drum No.1 
Drum No. 2


Patent Number 


70 
61 


5921 
5921 
5921 
5921 
$921 
5921 
5921 
5921 
3400 
5923. 
59.21 
592]. 
5921 
5921 
5921 
$921 
592]. 
5921 
5921 
5986 
5986 
5986 
5986 
$986 
5986 
5986 


Rosaro Exploration Company 
404 1st Security Bank Bldg 
Boise, Idaho 


A'61	 ' 
^ Th,. :Zz; cf _).


Pield Representative Address 
.2765 East 3900 South 
Salt Lake City, Utah 
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}IME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGBEEMENTSJ 


To the United States of America: 


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
14-23-090 - 


Contract Date 


That certain land in the County of 	 Be ave r	 ? State of	 Utah 


described as follows$"	 refer to attached Anex	 --_______ 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Rosãrio Exploration Company 
hereinafter called the "Operator". In consid:eration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien; or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure sameii/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be disxnantléd, severed ±rom the ló.nd, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and. superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


none 


j Production from the land is not required, and in-the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description .o0f the land, or Ib) strike out the words "as follows" and 
insert "in a -lease r cOntract, deed, or other documenJ dated , and recorded in 
Book, Page, official recdrds bf said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space.	 •-	 •: 


J Insert name exactly as -it appearsin th Application MME Form 40. 
J Subparagraph 1(a): does- no•t apIy to the hOlder of a claim, lien, or encumbrance.







•	 4. Undertaks and agrees (a)neither . to coit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or Interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5 .. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement . shall extend and 
apply thereto. . 


6.	 Added provisions	 none (State 'None" or "See Annex No.. ".) 


Dated this3id • dy of	 Jiiary l94..	 .	 .	 •. . 


____________(Seal)
1?itah e& 


Pr sident Tintic Lead Company 39ExchangePlace (Street) 


City1 
Sa1tLake _City,Utah State 


C'	 . M,11	 C3	 JMc? 41) . _________________________________________(Street) iM 6 Co (City &) 


_________________________________________(Seal) _. . (State ) 


(Street) 


_
(City &) 


____________________________________________(Seal)
. (State	 •) 


__________________________________________(Street) 
(City &). 


____________________________________________(Seal) _ (State ) 


__________________________________________(Street) 


(City &) 


_________________________(Seal) ____ __ (State


I, MarianM. _Hunt _,certify that I am the Sec.&Treas. 
(Name)	 . (Title—Secretary, etc.) 


of the corporation named herein; that .RobertA.Hunt, who signed this agreement 
(Name) 


was then PresI-dent ______ . of said corporation; that said agreement was duly signed for and 
(TItle—Pres, Vice-Pres., etc.) 


In behalf of said corporation by: authority of Its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal) 


I, ______________________ .. c erti fyçtiat - m the 4_A.Q4v'_ 
of the	 'poration named	 ein; that	 who	 ned 
thi.s apreemnt was then 	 _ ot said corporation; tt said 
agreement was duly signed for and in behalf of said 1Q&; o by 
authority of itsgoverni gbody, and wa withinthe scope f its869 
QorQrte powers.


rp orate_spa 
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ICIAL FILE C01 


Lete	
Surname	 Code1 


l*r.LC.44b5,ifl 
4eaogi4at Zntnesr 
2763 5*1* )OO South 
Salt Lak: City, Ut*h 4Ll7


Re:	 .6529 (tler) 
Roserto Sxploration Company 
Tintie Lead Co*pany Lsase 


• leaver Ca*ty, Utah 


Dear Mr. Godb*: 


We have Y° litter øf )ttCk 15, ie4, CO *rnin th. sub$eat 
application	 n March 24, 3.966, vi tnEor	 the applicant of our 
dôcision on this pplieotion, copy of our letter is enelosed 


Thts deciston wet a&d* with regret after careful r'eview of tKø 
w.fl p.ped *pi3sstton. The eeLts of the proposed eaptorattoe 
wars net £,netdpt*d in reaching our 4*cieion. 


Stitceraly yours, 


'RANK E JOHNSON 


Frankl. Jbnson' 
Chief, OUIce of 
Htnera]s xptorstLon 


cc: Director's reading file 


Division file 
E prmmic Geology file 


file 
4OMEreading file 


o4egion III 
W/C inc ltr 


FEjohnson/bih 3/29/66


23263







I	 I 
M. C. GODBE, III 


Geological Engineer 


Mar. 25, 1966
OME-652-.., 


jic 


refer to: 


Frank E. Johnson, Chief 
Office of Minerals Exploration 
Geological Survey 
U. S. Dept. of the Interior 
Washington 25, D. C. 


Sir:


Recently an application for exploration 
assistance was submitted to your offices 
by Rosario Exploration Company. This 
application was assigned Docket No. OME-6529 
on January 7, 1966. Since this time, nothing 
more has been heard regarding this application. 


The weather is ideal for drilling oper-
ations, and the contractors inform us it will 
be necessary to make some arrangements soon 
to assure us of men and equipment. 


Would you kindly let me know the status 
of the application so we may proceed with 
our plans for the coming field season. 


M. C.(Gfbe, III 
Field Representative 
2765 East 3900 South 
Salt Lake City, Utah 
84117
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____	 K


OFFICIAL FILE COPY 


Re. C* A6529 (lilver) 
Rosarie Explore tion Company 
TuttLe Lead Cspany Lease 
Beaver Cimty, Utah 


Gerttlamen: 


This is with røf.rence to your letter of February 25, 1966, ead 
enclosed financial statements of Iossrio Exploration C.spany and 


SOLICJTO	
)*TSflt co*paay, New !ork and Honduras Rosen. Mining Co.pany. 


-# 7 .I/ Public Law 85-701, which mutheniEestheminerala exploration 
MR ,4ô 1966 assistancø program, provides that "No funds shall oe made avail 


able unless the applicant shall furnish evidence that funds frc 
eoierctal sources are unavailable on reasonable ters.' A 


.PT,careiui review of the subject application and the financial stCta 
*ents clearly indicates that under this rsquireent Rosario 
*xpløration Company La ineligible to participate in the minerals 
exploration, assistance program because assets of the parent 
company are sufficient to underwritO a le*n frem coiercia1 
seurces. 


Under the circumstances, we sincerely rere't that we canflot be of 
saststaricø to you in. financing your proposed exploration. 


Sincerely your, 


cc. Director's reading file 	 r L 
Division file	 p'4NK E. JOHNN 


Ecbñômic Geology file 	 \ 
,.-ONE file	 Frank £. Johnson 
ONE reading file	 Citief, Offic, of	 J 
ONE Region III	 $jna1s Exploration 


• Mr. Seifridgé 
120-N 
SOLICITOR	 - 


FEjohnson/bih	 9/66	
FROI&SOUCITOR	 '. • •: 


MA[ 1 
FOR SIGNATURE


I3683
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NEW YORKa,' o HONDURAS ROSARIO MINING COMPANY 


20 EXCHANGE PLACE • NEW YORK, NEW YORK 0005 212 Dl 4-2550 


CABLE. : ASSAYER, N.Y. 


February 25, 1966
Our 86th Year 


Mr. Frank E. Johnson 
Chief, Office of Minerals 	 z, 


Exploration 
U.S. Department of the Interior 	 rr , bLt) 
Washington 25, D.C.


rp.j' 
Dear Mr. Johnson: 


Re: OME-652.9 (Silver) 
Rosario Exploration Company 
Tintic Lead Co. Lease	 - - 
Beaver County, Utah 


In reply to your letter of February 8, enclosed 
are financial statements of Rosario Exploration Company and. 
the parent company, New York and Honduras Rosario Mining 
Company, for the year ended December 31, 1964. These are 
the latest statements we have at present as our auditors 
have not completed their review for the year 1965. We also 
enclose a list of the banks with whom we conduct business. 


If any additional information is required, please 
let us know.


Sincerely yours, 


Edward L. Vickers
Treasurer 


ELV:hp 
Encs.
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ERNST & ERNST 
120 BR0A0WA


NEW YORK,N." 10005 


To the Stockholders 
Nw York and Honduras Rosario Mining Company 


New York, N. Y. 


Ve have examined the consolidated financial statements of New York and Honduras 
!osario Mining Company and subsidiaries for the year ended December 31, 1964.. 


9
ur examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
uch other auditing procedures at the New York and mine offices as we consid-


red necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of income and 
etained earnings present fairly the consolidated financial position of New 


'4ork and Honduras Rosario Mining Company and subsidiaries at December 31, 


1964, and the consolidated results of their operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis 
onsistent with tnat of the preceding year. It is also our opinion that the 
ccompanying statement of source and disposition of funds presents fairly the 


information shown therein. 


Nev .( ...N. Y. 
5, 1965


-3-







,,	 I . ,-------- -------- . 
.	


CONSOLIDATED BALANCESHEET 
.


. 
. 


NEW YORK AND HONDURAS ROSARIO MINING COMPANY .


, 


. . 


-	 and Subsidiaries .	 '	 .	 . ..	 .	 ,.	 .	 .. - 


:: •	 \ .	 ASSETS . .	 . .	 .	 \	 : LIABILITIES 


'.	 . December 31, . .	 .	 .	 . December 31, 


.	 .
196/4. 1963 "	 . .	 ' 196h, 1963 


Current Assets:	 .
J2,OOi,235 1,57O,168


.	 Current Liabilities: •. 
Cash, including time deposits Accounts payable $	 247,753 150,537 
Bullion and concent:rates - at net realizable amount i,V79,598 1,271,5O3


. 
Accrued expenses . 435,180 420,198 


Marketable securities - at cost and accrued..interest 
:	 (quoted market - 1 964,	 1'?245,692;	 1963, $1,271,760) 85,3i2 866,967


Honduras and United States income taxes 1,042,701 740,000 


Materials and supplies - at average cost 948,566 •	 970,021 . Total Current Lia,ilities '.J 1,725,634 1,1O,735 
Prepaid expenses	 . .	 37,069 51,581 . 


Stockholders' Equity: , 
.	 Total Current Assets 5,017,800 4,730,245 Capital Stock, par value $1.00 per share, authorized 


.	 . . .


.


2,000,000 shares,	 issued 1,084,004* shares in 1964 
Investments and Other Assets:	 . ..	 and 1,053,342* shares in 1963, less 11,000 and .	 . 
Oil and gas ventures - at cost, less allowances . 921,541 .	 659,543 15,809 shares respectively held in treasury —'Note A	 • 1,073,004* 1,037,533* 
Neptune Gold Mining Company, •33.2	 owned - at cost, 62,647 62,647 Capital surplus - Note B . 3,030,121 2,295,430 
Other mining vert;ures - at cost, less allowances 387,365 245,602 Retained earnings •.	 . 3,024,237 2,960,558 
Other assets	 . 199,136 91,062 . :. . 


.	 . .	 .	 : :... 7,127,362 6,293,521 
1,570,689 • 1,058,854 .	 . 


, . Mining	 .:operty, Plant,	 and Equipment:	 .	 .. .. . 
At	 st 4,957,42 4,249,942


, 


Les.. allowances for depreciation 2,692,735 2,434,785 . .	 . 


-.	 .;;• :; _226L5O7 . _1815157 ;	 : , . 


8,852,996 7,6O4,256 $8,852,996 $7,604,256 


See notes to financial statements. .	 .	 :	 • .	 . 


* Including shares i.ssved as stock dividends paid the following January. . ,.	 .	 . 


r4-	 . . .







.	 . 


STATEMENT OF CONSOLIDATED INCG4E 


NEW YORK AND HONDURAS ROSARIO MINING COMPANY 


and Subsidiaries


Year ended December 3i 
196L 1963 


Income 
Income from production of bullion and concentrates $6,983,376 


1,741,037
$6,369,326 


1,771,609 
Less freight, smelting, and refining costs


5,242,339 4,597,717 


Income from oil and gas ventures
816,107 
209,938


457,877 
229,597 


Investment income 55,872 34,O5 
Sundry


'J 6,324,256 5,319,256 


Costs and Expenses: 2,510,865 2,262,920 
Mine operating 


• • Depreciation of mine plant and equipment
283,482 


•	 365,203
211,853 
295,599 


Administrative and general
155,894 119,600 


General exploration 
Oil and gas., including intangible drilling costs


371 ,420 245,709 


3,686,864 3,135,6i 


Incom	 before income taxes	 2,637,392 2,183,575 


Honduras and United States income taxes
955,000 730,000 


NET INCOME	 $1,682,392 $i,453525.


See r;: s to financial statements.
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STATEMENT OF CONSOLIDATED RETAINED EARNINGS 


NEW YORK AND l-IONDURAS ROSARIO MINING COMPANY 


and Subsidiaries


Year ended December 31 


1964 1963	 H 
2,96O,558 2,945,324 


Balance at beginning of year 1,682,392 1,453,575 
Net income for year 
Excess of cost over par value 


the stock option 


of treasury 
plan 20,292 24,332 


stock sold under 
Adjustment of mining property, plant, and 


equipment to tax basis, less prior yearst
- 35,355 


income taxes and interest


4,663,242 4,458,586 


Less dividends declared: 
Cash d.ividends - 1 964, $.85 per share;


883,667 730,052 
1963, $.7O	 per share 


Stock dividends - 1964, 3%; 1963, 4% - 755,33 767,9th 
at market at date of declaration


- 


1 ,639,05 1,498,028 


V'3,O24,231 ,960,55 
Balance at end of year


N 


See notes to financial statements.


1


F 


•	
•: • 
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NOTES TO FINANCIAL STATEMENTS 


NEW YORK AND HONDURAS ROSARIO MINING CG1PANY


and Subsidiaries 


December 31, 1964 


Note A - Stock Options: 


At December 31, 1964, officers and employees of the Company held 
options to purchase 11,913 shares of capital stock at prices ranging 
between $11.07 and $22.09 per share, representing 100 of the market 
price at date of grant, and aggregating $159,113. During 1964, 
options for 1,157 shares were granted at prices ranging between 
$19.05 and $22.09, aggregating $22,987, and options were exercised 
for 5,132 shares for a total of $57,766. The aggregate quoted market 
price on the dates the options were exercised amounted to $126,035. 
All options granted will expire on or before December 11, 1967. The 
number of shares of capital stock reserved at December 31, 1964, for 


options was 13,060 shares, comprising 11,000 shares in treasury and 
2,060 shares unissued capital stock authorized during the year. The 


•	 information set- forth with respect to prices per share and number of 
shares has been adjusted to reflect stock—split and stock dividends. 


Note B - Capital Surplus: 	 - 


Balance at January 1, 1964	 $2,295,430 


-	 Excess of market over par value of capital 


•	 stock issued January 22, 1965, as a.3% 
•	 stock dividend	 -	 702,348 


•	 Excess of proceeds over cost of treasury 
stock sold under the stock option plan 	 -	 32,343 


Balance at December 31, 1964	 $3,030,121 


—8-
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CONSOLIDAING BALAN(. SHEET 


NEW YORK AND HONDJRA$ ROSAO MINING COMPANY 


and Subsidiaries 


December. 31 , 1964


Rosarlo 
Exploration 


Company.... 


ASSETS	 : 
Current assets:	 .


. Cash, including time deposits 	 . ,. . $ 39,733. 
Bullion and concentrates.. 
Marketable securitiies 4) 


Materials and supplies 
Prepaid expenses


• Total: current. assets.


-.


39,733 :• 
1,' Investments in consolidated sibsidiariea: 


Intercompany accounts receivable 15,237 ,,A)) 
.f , : Investhents and other assets,,	 •i	 rA 


9 


Oil and gas ventures 234,975 
Neptune Gold Mining Company r'-	 Y 
Other mining ventures 53,120 
Other assets 79,520 


367,615 
Mining property, plant, and equipment 7,393 
Less allowances for depreciation 1 ,904 


5,489 


428,o74 


LIABILITIES 


Current liabilitiesz. • 
Accounts : payable	 •,. ' •	 $	 2,476 


T Accrued expenses	 * 14,455 
Hondurds and Unitei States income taxes 


Total cuent liabi.&ties
________ / 


Intercompany accounts payable 3,739 


Stockholders' equityt 
Capital stock 50,000 
Capital surplus 50,000 
Retained earnings (deficit) 227,404 


TOtal stockholders	 equity 327,404 


- $428,074
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: CONSOLIDATING STATEMENT OF INCOME ,D RETAINED EARNIN(S 


NEW: YORK AND HONDURAS ROSARO MINING MPANY 


and Subsidiaries 


Year endedDeceniber3l, V64 


• 	 0	 . 


Income: 
Income from production of bullion 


and concentrates 
Less freight, smelting, and ref tntpg costs 


Income from oil and gas ventures 
Investment income 	 . 
Sundry	 •. 


Costs and expenses: 


•:.:	 Mine operating	
:i.. 


•	 Depreciation of mine plant and equipment 
•	 Administrative and general 


General exploration 
Oil and gas, including intangible 


drilling costs 


Income (las) before income taxes 


Honduras and United States income taxes 


Net income (loss): 


5::. Retained earnings (deficic) at January 1, 1964 


Excess of cost over po value of treasry 
stock sold Jncier the st.ock option plan.: 


Deduct: 
Cash dividends 
Stock dividend - 3%


Retained earnings (deficit) 
at December31, 1964


Rosario
Exploration


Company 


$ 96,518 
125,171. 


221,689 


48,000 
66,973 


137,749 
252,722 


(. 31,033) 


•(. 31,033) 


258,437. 


227,404 


$227,404.







LIST OF BANKS 


NEW YORK AND HONDURAS ROSARIO MINING COMPANY 


Chemical Bank New York Trust Co. 
34th Street & 5th Avenue, New York, N.Y. 


First National City Bank 
55 Wall Street, New York, N.Y. 


Bankers Trust Co. 
16 Wall Street, New York, N.Y. 


Chase Manhattan Bank 
25 Broadway, New York, N.Y. 


ROSARIO EXPLORATION COMPANY 


Chemical Bank New York Trust Co. 
34th Street & 5th Avenue, New York, N.Y. 


Canadian Imperial Bank of Commerce 
Phillips Square 
Montreal, Quebec, Canada
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E	 JOLbO 


1r*k 1. 3iøma.t 
chimt, QlLtc, st 
Kta*t*L* £p1r.ttm 


cc	 Director's teditig File 
Division File 
Econom&c Geology File 
ONE File 
ONE Reading rile 
Region III 
Mr. Kirkemo 


HKirkemo/nun (2/7/66)
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Date Surname Code 
Porm. 7 2/4 (2/63)


120 


110 


_________
220 
120 


February 4,	 1966 _________ 


Memorandum	 ,, --


To:	 Chief, Office of Minerals Exploration _______________ ____ 


From	 Harold Kirkemo, Geologist 


Subject:	 ON -6529 (Silver) 
Rosario Exploration Company 
Tintic Lead Co. Lease 
Beaver County, Utah 


•	 A' policy decision on the eligibility of the Applicant for ONE assistance 


is requested before this application is . processed further. 


The Applicant, Rosario ExplorationCompanY, 	 is a Colorado àorporation, 
and is the exp1oration_arm and wholly-owned subsidiary 'of New York & 


Honduras RQsario Mining Company, a New York corporation 	 According to 


the Mining Year Book, 1963, Rosario Exploration Company held 33.06 percent 
interest in Neptune"Gold Mining Co., which operated a gold-silver property 
in Nicaragua; owned'lOO,OOO shares in Campbell Chibougamau Mines, Ltd., 


presumably.an inactive Canadian firm; held 15 . percent 'stock interest in 
CiaMinera Los Andes, Sj.. A.,' which was developing a. copper deposit in 
Chile; and owned 100 percent interest in Alamo Petroleum Co., which has 


a 75 percent interest in 12 producing unitized oil and gas properties 
in Rush County, Texas. 	 None of the financial directories consulted had 


published a balance sheet showing the, cash assets of the company.	 Pre-


sumably operating capital is obtained as a direct budget item from the 


parent	 company.	 .	 ',	 . 	 . 	 -	 . 


The parent company, New York & Honduras Ro .sario Mining Company, had 


current assets in 1963 .of $3,018,107.00,	 investments .and other assets 
of $1,332,504.00,	 ,current liabilities of $542,733.00,	 and a capital 
surplus of $1,041,227.00.	 As of December 1964,	 the company had 845 
employees and 2,100 stockholders.	 The company'is listed on the American 
Stock Exchange, 'and derives its principal income from mining and milling 


a silver,	 gold,	 lead,	 and zinc deposit in Honduras.	 Cash dividends in 


'1964 were' $883,667.00,	 and retained earnings were $798, 725.00. 


The Applicant's share of the cost of exploration would be furnished by 
a budget appropriation from the parent company.- 	 The Applicant would not 


undertake the proposed exploration program without financial assistance 


from the Government	 The usual commercial sources for financing declined 


the Applicant"è requests 	 for	 loans.	 '	 .	 .	 . 	 •	 ,	 .	 .


23263







0 


The relationship and relative size of the above-described Applicant 
company and of the parent company are comparable to those of Humphreys 
Exploration Company and its parent company, Humphreys Engineering Company, 
which were involved in the first ONE project at the Bulldog Mountain 
property (ONE Docket 6143, Contract 2130). In the present case, the 
parent company is of moderate size both in assets and in its mining 
operations. Its principal income is derived from foreign operations. 
No doubt it could finance the whole program for its exploration company,/' 	 '' 


but prefers to apply for ONE assistance.	 Ii J- ' 


The Applicant proposes a program consisting of 8 rotary drill holes 
totalling 4,700 feet in three areas where it contends geologic features, 
and geophysical and geochemical anomalies warrant investigation for 
possible silver mineralization. Total estimated cost of the project is 
$22,476.55. A technical evaluation .f the proposal will be made after 
the eligibility of the Applicant has been decided. 


The Applicant's rights to the land included in the program are controlled 
by an unpatented claim for one area, and by lease and option agreements 


for the remaining two areas.


Harold Kirkemo 


cc to: Director's Reading File 
Division 'ile 


• Economic/Geology File 
ONE Filef 
ONE Reading File 
Mr. Kirkemo 


HKirkemo/gla 2-4-66
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I.


AIRMAIL	 6 


Ventura Oil Company	 •. 
1029 East 8th Avenue 
Denver, Colorado •8.2i 


k • flM..6524 Igi1vr' 
Ventura 011 COmpany 


	


•	 Mountain Top and Terrible. 3 Mines 


	


•	 Ouray ud San Miguel Gointies, Colorado 
ntract 2241 


Centlemen: 


Reference is made to your completed e1xplotation contract with the 
Government. 


We sincerely regret that the work performed .di4 not result In a 
certification of possible production under the provisions of the 
contract. In the absence of such certification, the Government 
retains no claim or lien against the property subject to the 
contract or any future production therefrom We, therefore, are 
closing our books and records on this contract Your attention, 
however, is called to the provisions of the contract which require 
the Operator to keep and preserve certain records for the periods 
indicated. 


We appreciate your interest and participation in the	 exploration 
program.


Sincerely yeur 


.4.;, 	 1 


	


•	 HarOld Kirkelo 
Chief, Office of 


•	 Minerals £xploraUon 


cc: • Director 1 s Reading File 
Mineral Resources	 • 
OME Reading File 
Branch of Budget and Finance 
OME Region'fIII 
ONE Filej 
Mr. Kirkemo 
130 
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DEPARTMENT OF T-E NTERllO 


Oce oF Sirvey ad Revw 
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INITIALS
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Report of Review - Contract 221.l
Docket No. OME-65211. (Silver) 


Ventura Oil Company (Operator) 
Ouray and San Miguel Counties, Colorado 


•	 Washirigtai, D.C. 
August 1971







•	 .	 S 
United States Department. of the Interior 


--	 OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240 


OFFICE OF SURVEY AND REVIEW 
Audit Operations, Region I 


•	 801 19th Street, N.W., Room 813 
Washington, D.C. 20240 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director, Region I 
Audit Operations, Office of Survey and Review 


Subject: Report of Review - Contract 2241 
Docket No. ONE-6524 


• Ventura Oil Company (Operator) 


Ouray and San Miguel Counties, Colorad? 


As requested by the Chief, Office of Minerals Exploration we 


made a cost review of Contract 2241. The results of our review ate 


•	 shown in the attached report.	 •• 


Attachment







.	 . 


We reviewed the contract files of the Office of Minerals Exploration 


(ONE) pertaining to the Minerals Exploration Contract No. 2241 with 


Ventura Oil Company (Operator) and examined the related disbursement 


records in the Branch of Budget and Finance, Administration Division, 


Geological Survey. The review was made during August 1971, at 


Washington, D.C. 


The contract was awarded on June 30, 1967, and subsequently amended 


seven times. The project period was extended by amendments from 


June 30, 1967, through November 15, 1970. The period for royalty 


payments due on the value of 'any production from the property was 


- extended to cover 13 years, or until 1980. 


The estimated contract cost of the work is $81,600 with the amended 


Government participation of $44,325 to be repaid with simple interest 


at 6-3/4 percent. 


The purpose of this contract was to explore by drifting, cross-


cutting, and by diamond drilling from , prepared underground drill 


•	 stations fort silver-gold bearing ore bodies and evaluating the 


•	 •: "•••	 results.	 ' 


• •..	 • Our review disclosed thatOME has received no ore production reports 


H	 • .	 or royalty payments on this contract through July 27, 1971. The 


• •	 Operator has not furnished a final report of the completed work as 


• .....• required by Article 5(c) of the contract. 


1







. 


The Chief, Office of Minerals Exploration, advised that a 


Certification of Possible Production will not be issued. ONE has 


periodically requested the Operator to furnish a final report. The 


last request was in August 1971. 


•	 : The Operator submitted three voucher claims totaling $45,981 with 


Government participation in these costs of $28,236. Voucher 


number 3 was the Operator's final claim and covered expenditures 


• • through December 1970. The contract period ended on November 15, 


1970. We were unable to determine the expenditures made from 


November 16, 1970, through December 1970. 


On Septembe'r 17, 1971, the Chief, Office of Minerals Exploration 


informed us that the closing date of December 1970 shown on the 


final voucher was in error and that exploration work ended on 


October 29, 19.70, and that the amount withheld, $200, represents 


estimated cost to the Government if the ONE staff was required to 


compile the data usually contained in the final report. 


The units of work authorized and paid under Contract 2241 are 


summarized in Exhibit I.


Regional Director 


2







•	 S	 S	 EXHIBITI 
Page 1 of 2 


SUMMARY OF CONTRACT TERMS,, ClAIMED COSTS, AND UNEXPENDED BALANCE 


Authorized Claimed Unexpended 
Actual Costs	 S 	 Amount	 Costs	 Balance 


• Category 1, Independent Contracts 


Drilling equipment mobilization and. 
demobilization 


Moving (i6 hrs. @ $10/hr.) 
Drilling (5 holes) 
Casing, lost in hole (est.) 
Reaming, cementing, drilling cement 


and. standby - 
_Mditives-IO0 sacks 
-Core boxes 


Total Category 1 


$.	 350 '	 $	 350 $	 -0-
160 160 -0-


17,568 13,631 3,937 
605 103 502 


2,800 700 , 2,100 
750 -0- 750 
275 275 -0-


$22,508 $15,219 $ 7,289 


Category II, Personal Services 


Supervisor (6 mos. © $700 no.) 
Consultant (I8 days © $75) 


Total Category 2


	


$ l4.,200	 $ 14.,200	 $	 -0-


	


3,600	 2,878 -	 722 


	


$j800'	 $ 7,078	 $ 722 


Categpry VII, Miscellaneous 


Payroll, taxes, Inc. ($14.,200 @ 12%) 
Travel supervisor (9, 000 ml. at lO 


per ml.) 
Travel consultant 
Per' diem 
Sample sacks, 
Freight 
Assaying, estimated 250' 
Office ( 6 mos. @. $1) 


• Total Category 7


$	 50 14.	 $	 -0-. 	 $	 501i. 


900 739 161 
14.30 332' 1148 
768 Ii.211. •	 311.14. 


75 71 
-0- 125 


1,750 115 1,635 
211.0 2110 -0-


$ 14.,8 14.2 $ 1,8514. $2,988


Total Actual Costs	 $35,150	 $211.,151	 $10,999 







•	


.	
EXHIBIT I, 
Page 2 of 2 


STJIVIMARY OF CONTRACT TERMS CIAThD COSTS, AND UNEXPENDED BALANCE 


Authorized.	 Claimed	 Unexpended 
Amounts.	 Costs	 Balance 


Fixed Unit Costs 


Rehabilitation of Tunnel 
and. Drift (1350 ft.) 


• Drifting and crosscutting 
• Drill stations (3) 


Ground. support 


•	 Total Fixed. Unit Costs 


Total Cost Estimates 


$33,750 $12,5oog' $21,250 
7,920 8,880 ( 960) 


675 14o 225 
14,105 -0- 14,105 


$146,145o $21,830 $214,620 


$8i,60o $145,98l' $35,619 


Coy 't. Participation


Claimed Costs @ 75% participation	 $33, 481	 $25,111 


	


/ Claimed Costs © 25% participation 12,500	 3,125 


Total Claimed Costs 	 .	 $145,981


Total OME participation 


/ Less $200 pending reáeipt of. Operator s final 
report	 ______ 


Total Disbursements made by OME 	 ______ 


$28, 236u1' 


200 


$28, o36 


0
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E)LORATION CONTRACT	
0 


VENTURA OIL COMPANY 
O-6524 


Amendment No. 7 


It is, agreed this	 11th day of September 	 , 1970, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Ventura Oil Company, a Nevada corporation, 
hereinafter called the "Operator," that Exploration Contract 2241 
(OME-6524), dated June 30, 1967, as amended, is further amended 
effective August 15, 1970, as follows; 


The provisions in Exhibit A under the heading Description 
of the Work are further revised to read in their entirety as follows: 


"The work shall consist of drifting, crosscutting, 
rehabilitating sections of the Sunrise Tunnel, Terrible 3 
drift, and Humboldt drift, preparing drill stations on the 
Sunrise Tunnel level and Terrible 3 drift, core drilling 
from the stations, and evaluating the results. 


The northwest drift on the Terrible 3 vein shall be 
extended by drifting along the vein approximately 198 
feet.


Two drill stations shall be excavated, one along the 
Sunrise Tunnel approximately 800 feet from its portal, 
and a second one at the western end of the Terrible 3 drift. 


Five core drill holes shall be drilled from the two 
stations. The holes shall be inclined to cut the veins not 
less than 200 . or more than 500 feet below the Sunrise Tunnel 
and Humboldt drift levels. It is estimated that a total of 
about 2,740 feet of drilling will be required. 


The approximate locations and directions of the drifting 
and crosscutting, and the approximate locations, directions, 
and inclinations of the five drill holes are shown on Figure 2 
(Revision No. 2), entitled 'Sketch of Suggested Diamond 
Drilling from Sunrise Tunnel and Terrible 3 drift,' attached 
and made part hereof."







. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, the amount of any item designated as 
maximum, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the date and year first above 
written.


THE UNITED STATES OF AMERICA 


By	 )4a 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


VENTURA OIL COMPANY 


By 


Title
	 App'd. Sol. Of f. 
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August 26, .1970 


Memorandum	 . 


To:	 The File 


From:	 William L. Emerick 
Office of Minerals Exploration 


Subject: . OME-6524 (Silver). 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


Justification for Amendment No. 7 


By the terms of Amendment No. 5, the Operator was to rehabilitate 
sections of the Sunrise Tunnel and Humboldt drift, prepare two 
drill stations, and core drill from these stations. One drill 
station was to be ,cut about 150 feet from the western end of the 
Sunrise Tunnel and a second drill station on the west side of 
the Humboldt drift, approximately 300 feet from its intersection 
with the Sunrise Tunnel. 


A thick concrete bulkhead was encountered in the Sunrise Tunnel 
rehabilitation about 80 feet past the Humboldt drift. In addition 
to the cost of removing the . bulkhead,the bulkhead may possibly 
mark the pro.perty line and was put there at some time in the past 
for this reason. If so, the proposed drill station would be off 
the Operator's property and could not be used. The Humboldt 
drift was found to be in heavy ground and timbered solid for all 
of the 300 feet from the Sunrise Tunnel to the site of the proposed 
. drill station.	 Because of the heavy, ground and rotted condition 
of the timber, the. Operator would have to retimber the entire 
300 feet of drift at his own expense and end up with'probably 
unsafe drilling conditions. 	 .	 . 


Because of the unfavorable conditions existing and revealed by 
the rehabilitation of the Sunrise Tunnel and Humboldt drift, the 
Operator requested permission to relocate the two drill stations 
into one drill station to 'be located at the westsrn end of the 
Terrible 3 drift. Two holes will be drilled from this station 
to cut the veins not less than 200 or more than 500 feet below 
'the Sunrise Tunnel and Humboldt drift levels. ,


--*s]











Governin	 's copy 0	 , 
EXPLORATION CONTRACT 
VENTURA OIL COMPANY	 pp R i 1970 


OME-6524. . 


'AthdrnentNo. '6 


It is agreed this ...9th__day of ......'rI' 
between the' United'. States of America, acting through, the Department 
of the Interior, U. S. GeologicalSurvey,Qffice of 'MinerálsExploration, 
hereinafter ' called the". "Government," and Ventura 01,1 Company', a Nevada 
corporation, hereinafter' called the "Operator," that Exploration Contract• 


:2241. €ONE-6524), datedJune .30, .1967, as amended, is' further amended 
effective 'November14, .1969', a. ollows: 


1. (a) Work under' the, contract may be. suspended during 
the' period beginning Noember .15, 1969',. and. ending not 
later' th,a 'July '15, 1930,' 


(b) NO costs incurred' by the' Operator during the 
period,of suspension shall be allowable for contribution 
by the' Government.' 


(c) The' Government will not . contribute to any cost' 
of rehebilitatton 'or repàr which. n . ts opinion would not 
have 'occurred."Kad there been' no suspension of the work.' 


.(d) The' Operator at±ts: own cost andexpense, without 
contrtbution b,y' the' Goye,rnment, during the' period ,of suspension 
shall "p.res:é'e and . protect the' project work. 


2... The date' fixed n Amendment No. 5 of th.e contract for 
completion of the work is further extended from 33 months to 
4O-l/2 months from the date of the contract, or until November 15, 


3. it is.. the" essence of thëcontract that the work be 
resumed on or before the termination or the period herein fixed 
for suspension, and' if not so resumed, the' following 'proytsons 
shall thereupon become effective:' 


(a) The contract and all obligations of the parties 
thereunder, except' as hereinafter' otherwise 'provided, shall be' 
and are hereby terminated effective 'October 15', 1967, if the 
work has not been' resumed on or before July .15, 1970.' 


(b).. The' Government will contribute only to allowable 
costs. incurred prior to the' date ,Set: forth in 3(a) above.'


/







cc) Thë Operator shall 'proiiptly . pe'rforn all winding up 
and settlement :'actions proyide4'.or in the' conract, including 
the rendering of the' final . repOrt. an . final account. 


(d) The Operator, as principalif the Operator is th:e 
producer, 'or as surety if the' Operator. is not the' producer 
(far example if the' Opéator etker transfers or fails' to 
retain his interest in the land), shall pay to the Government 
the' oya1ty.. provided for - in thi contract. in the same manner' 
and amount, for the' same period:, and subject 'to the' same 
provisions as 'provided for n' the contract as amended herein 
as if a certification of possible production had been'made, 
such" certtfication being hereby. waived by the' Operator. in 
.addttion, all rights of the Government provided for in the 
contract 'wi.th.respect to a certification of possible production, 
percentage royalty and liens to secure payment thereof, reports 
Uncluding 'preservation of Operator's' records), accounts, audits, 
and the right to recover any .overpayments are hereby' preserved. 


This amendment shall not be construed: to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
'may-.be. required' tO' contribute,' tke amount of any item designated as 
maximum, nor the fixedunit 'cost of any .item.of work. 


Executed in quadrupltcate the 1 day and year. first" 'above written. 


T' 'UNITED STATES OF AMERICA' 


By ,: )d- 'f4	 .. 
Qiiéf, ,Qff ice Of Minerals, Exploration 
U.S. Geological Survey' 


OIL .CQAN' 
.... ' 	 . -	 '	 ' '	 '	 Ao:L LL Qwc 


Tttle',v	 -z.._-............,_. .-'	 '


/ 
2.	 </1
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Date	 Surnome	 Code 


Th, 1,u120 
)-L4- 120 


From	 William L Emerick 
Office of Minerals Exploration 


Subject ONE-6524 (Silver) 
Ventura Oil Company 
Mountain 'Top and Terrible 3 Mines 	 '.• 


•	 Ouray and San Miguel Counties,. Colorado 
•	 Contract 2241 


:Justjfjcatjon for Amendment No. 6 


Exploration work on the contract began in July 1967 and continued until 
late in October 1967 when severe winter weather forced a shutdown of the 
operations. Amendment No. 1 recessed work from October 15, 1967 until 
June 15, 1968. Prolonged winter weather in the springof1968prevented 
access to the project area by June 15, 1968 so the Operator requested 
Amendment No. 2 extending the recess, from June 15, 1968 until August 1, 
1968.	 •	 '	 • 


When access to the project area was possible it was found that consider-
- able repair and rehabilitation would be necessary an th .e mine roads. 
This work took mOst of' the summer to complete. Early winter snows agai'n 
forced the Operator to close down and Amendment No. 3 was requested to 
recess operations until July 1, 1969.	 • 


Based upon a geologic appraisal made by a consulting geologist as a result 
of additional mapping in the Sunrise 'tunnel during August- 1968," the 
Operator requested an amendment on January 30, 1969, which,would allow' 
rehabilitation of lll0 . feet of the Sunriseadit, 320' 'feet of the Humboldt ' 
drift, and the drilling of threecore drill holes froniunderground'drill- ' 
stations to explore the downward extension of the Humboldt vein.







When the Washington office reviewed the proposed amendment it was 
noted that one of the proposed underground drill stations was not 
on the Operator's property. The Operator was notified of this by 
the Field Officer and wrote a letter of acknowledgement on June 26, 
1969. Continued bad weather made it impossible to begin clean-up - 
work on the Sunrise tunnel by July 1, 1969, so the Operator requested 
Amendment No. 4 extending the recess time from July 1, 1969 until 
August 15, 1969. 


By the time the relocation of the drill station.wa's, resolved and 
Amendment No. 5 was prepared (August 27, 1969), sent to the Operator, 
and signed by him , (December 5, 1969) winter conditions were present 
again. The Operator was out of the country from late summer to early 
December. Amendment No. 5 also suspended work fromAugust 15, 1969 to 
'November 15, 1969. 


Thus, Amendment No. 6 requests a recess of the work described in 
Amendment No. 5 from November 15, 1969 to July 15, 1970, and a comple-
tion date not later than November 15, 1970. The Operator's letter of 
April 1, 1970 gives a . starting date of June 15,. 1970 for resumption of 
work. The letter states that a competent miner has been engaged to 
undertake the rehabilitation work 'in the tunnel as soon as possible, 
and that McPherson Drilling Company had committed a drill crew to the 
Operator on or about July 20, 1970. The , remaining exploration work 
described in Amendment No. 5 is to explore the downward extension of 
the Humboldt vein from which: there has been good production and on which 
there has been successful exploration by other mining companies in the 
area. 


Non-performance of work .during th.e summers of 1968 and 1969 appears to 
have resulted from a combination of weather and circumstances not the. 
fault of the Operator. A review' of the docket does not indicate any 
deliberate attempt by him not to perform.	 , 


The remaining target, the downward extension of the Humboldt vein, 
warrants exploration with the funds remaining in. the contract because 
of its favorable characteristics elsewhere: in the mine area. 


The Field Officer recommends that Amendment No. 6 be'executed so the 
exploration work in Amendment No. 5 can be in progress no later than 
July 15, 1970, and the work completed not later than November 15', 1970. 
I concur with his recommendation. 


cc: Director's Reading,File	 ,	 .	 .	 ' 
Mineral Resources File	 William L. Emerick 
tDMDocket	 . 
ONE Reading File	 . 
Mr. Emerick	 .	 , 


WLEmerick/bsl 4/8/70..	 '	 '.	 '	 . .







Governnt t s Copy 


EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


OME-6524 


Amendment No. 5 


It is agreed this	 27th	 day of	 August	 , 1969, 


between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, Office of Minerals 
Exploration, hereinafter called the "Government," and Ventura.. Oil 
Company, a Nevada corporation, hereinafter called the "Operator, 
that Exploration Contract 2241 (OME-6524), dated June 30, 1967, 
as amended, is further amended effective August 14, 1969, as 


follows:


1. (a) Work under the contract may be suspended 
during the period beginning August 15, 1969, and entling 
not later than November 15, 1969. 


(b) No costs incurred by the Operator during 
the period of suspension shall be allowable for contri-
bution by the Government. 


(c) The Government will not contribute to any 
cost of rehabilitation or repair which in its opinion would 
not have occurred had there been no suspension of the 


work.


(d) The Operator at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The date fixed in Amendment No. 4 of the contract 
for completion of the work is further extended from 30 months 
to 33 months from the date of the contract, or until March 3i., 


1970.


3. It is the essence of. the contract that the work 
be resumed on or before the termination of the period here-
in fixed for suspension, and if not so resumed, the.following 
provisions shall thereupon become effective:







.	 . 


(a) The contract and all obligations of the parties 
thereunder, except as hereinafter otherwise provided, shall 
be and are hereby terminated effective October 15, 1967, if 
the work has not been resumed on or before November 15, 
1969.


(b) The Government will contribute only to allowable 
costs incurred prior to the date set forth in 3(a) above. 


(c) The Operator shall promptly perform all winding 
up and settlement actions provided for in the contract, in-
cluding the rendering of the final report and final account. 


(d) The Operator, as principal if the Operator is 
the producer, or as surety if the Operator is not the pro-
ducer (for example, if the Operator either transfers or 
fails to retain his interest in the land), shall pay to the 
Government the royalty provided for in the contract in the 
same manner and amount, for the same period, and subject 
to the same provisions as provided for in the contract as 
amended herein as if a certification of possible production 
had been made, such certification being hereby waived by 
the Operator. In addition, all rights of the Government 
provided for in the contract with respect to a certification 
of possible production, percentage royalty and liens to 
secure payment thereof, reports (including preservation 
of Operator's records), accounts, audits, and the right 
to recover any overpayments are hereby preserved. 


4. In Exhibit A: 


(a) The first and second paragraphs are revised to 
read as follows: 


"The purpose of the project is to explore by 
drifting, crosscutting, and by diamond drilling from 
prepared underground drill stations for silver-gold 
bearing ore bodies in and along the Terrible 3 
(Agnes), Mountain Top (Sweepstakes), and Humboldt 
veins in tuff-breccia of the San Juan formation of 
Tertiary age.







.	 . 


"Ore is inferred in and along the downward con-
tinuations of the Mountain Top, Terrible 3, and 
Humboldt veins below areas stoped from the Sunrise 
Tunnel level. Ore is also inferred on the Sunrise 
Tunnel level in and along an unexplored segment of 
the Humboldt vein where it intersects a series of 
veins and mineralized zones." 


(b) Under the heading Description of the Work, the 
entire section is revised to read as follows: 


"The work shall consist of drifting, crosscutting, 
rehabilitating sections of the Sunrise Tunnel, Terrible 3 


/	 drift, and Humboldt drift, , preparing drill stations on 
the Sunrise Tunnel level andLIumboldt drift; core 
drilling from the stations, and evaluating the results. 


"The northwest drift on the Terrible 3 vein shall 
be extended by drifting along the vein to intersect the 
Mountain Top vein. It is estimated that approximately 
198 feet of drifting may be required. 


"Three drill stations shall be excavated, one along 
the Sunrise Tunnel approximately 800 feet from its portal, 
a second one on the north side of the Sunrise Tunnel about 
150 feet from its western end, and a third one on the west 
side of the Humboldt drift approximately 300 feet from its 
intersection with the Sunrise Tunnel. 


"Five core-drill holes shall be drilled from the 
three stations. The holes shall be inclined to cut the 
veins not less than 200 or more than 500 feet below the 
Sunrise Tunnel and Humboldt drift levels. It is esti-
mated that a total of about 2740 feet of drilling will be 
required. 


"The approximate location and direction of the 
drifting and crosscutting, and the approximate locations, 
directions, and inclinations of the five drill holes are 
shown on Figure 2 (revised), entitled 'Sketch of Suggested 
Diamond Drilling from Sunrise Tunnel 'and Humboldt 
drift,' attached and made part hereof." 


.3







.	 I 
(c) Under the heading Estimated Costs of the Work, 


Fixed Unit Costs, and the Summary are revised to read as 
follows: 


Fixed Unit Costs 


Rehabilitation of tunnel and drift, 
1350 feet @ $25. 0,0/foot 	 $33, 750. 00	 LV 


Government Participation 
@ 25 percent	 $8,43750 


2/ 
Drifting and crosscutting 


198 feet @ $40. 00/foot	 7, 920. 00. 


Drill stations (5x5x7 feet), 
3 stations @ $225. 00/each 	 675. OP 


Ground Support, approx. 
256 1/2 feet	 4, 105. 00 


Timbering $16.00/foot installed	 -.


Rock bolting in lieu of timbering 


5-foot bolts @ $3. 00/bolt installed 


6-foot bolts @ $3. 25/bolt installed 


8-foot bolts @ $3. 50/bolt installed


$12,700.OcL / 


Government Participation @ 75% 	 $ 9, 525. 0O 


Total Fixed Unit Costs	 $46, 450. 00 
I 
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S U M M A R Y 


	


Total Estimated Actual Costs . . . . . . . . . . . . . 	 $35, 150.00 


	


Total Estimated Fixed Unit : Costs . . . . . . . . . .	 $46, 450. 00 


	


Total Estimated Cost of Work . . .. . . . . . . . . .	 $81,600.00


Government Participation @ 25 percent 


	


(Rehabilitation - Tunnel and drifts) . . . . 	 $ 8, 437. 50 


	


Government Participation @ 75 percent . . . . . . .	 $35, 887. 50 


	


Total Government Participation . . . . . . . . • . . 	 $44, 325. 00 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any item 
designated as maximum, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the date and year first above 
written.


THE UNITED STATES OF AMERICA 


By________________ 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


VENTURA OIL COM-PANY	 App4 


i/I, 
By /-


Title _________________
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IOFFICIAL FILE ( 


8/2/69 4 


'LMLJ. 120 


August 12, 1969 


oaruii	 220 


].LUM 
To	 The File	 _________ ____ 


From	 William L Emerick 
Office.of Minerals Exploration 	 '. 


Subject OME6524 (Silver) 
Ventura Oil Company 	 :... 
Mountain Top and Terrible .3 Mines 


•	
Ouray.and San Miguel Counties,. Colorado 
Contract 2241	 .	 '" 


Justification for Amendment No. 5 


The Operator's geologist did additionaL work along the Terrible 3 
vein to the north of the Sunrise Tunnel, subsequent to some new 
drifting, .and concluded that the vein, rapidly dies out in that 
direction and any further advance of the drift' in that direction 
would not be justified However, his overall examination revealed 
a strong series of veins and mineralized zones intersecting the 
Humboldt vein north of the Sunrise Tunnel. 


This area: of intersecting veins appears to have probabilities for 
ore discovery, therefore, the Operator.requests amendment of the 
contract to provide for the drilling of two inclined diamond drill 
holes from prepared drill sites in the Sunrise Tunnel and Humboldt 
drift to explore the veins and mineralized zones at depth. It is 
recommended that the Operator's request be granted. 


Amendment No. 5 provides for au extension of the' recess period and 
completion date of the contract and revises the contract to provide 
25 percent Government participation in rehabi1iting the Sunrise 
Tunnel and Humboldt drift to the prOposed drill sites. The total 
estimated cost of the work remains unchanged and the total Government 	 ' 
participation is reduced by . approximately $17,000.	 . 


William L Emerick 


	


• cc:. Director's Reading File	 .	 •	 •	 '	 . 
Mineral Resources File	 •	 • 
OME Docket	 '	 • ,	 . .	 .	 ' , 
ONE Reading File	 . ,	 • • 


•	
WLEmeriôk/bsl 8/12/69	 .	 • •	


.







C.rnments cipy 


EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


OME-6524. 


'Aiñendmeñt'NO. '4 


It is agreed this 	 11th day of ''July''	 ,l969, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, Office of Minerals Exploration, 
hereinafter called the "Government," and Ventura Oil Company, a Nevada 
corporation, hereinafter called the "Operator," that Exploration Contract 
2241 (OME-6524), dated June 30, 1967, as amended, is further amended 
effective June 30,' 1969, as follows: 


1. (a) Work under the contract may be suspended during the 
period beginning July 1, 1969, and ending not later than August 15, 
1969.


(b). No costs incurred by the Operator during the period of 
suspension shall be. allowable for contribution by the Government. 


(c) The Government will not contribute to any cost of 
rehabilitation 'or repair which in its opinion would not 'have occurred 
had there been no.suspension.of the work. 


.(d). The Operator at its own cost and expense, without 
contribution by. the Government, .during the period of suspension shall 
preserve and protect the project work. 


2...The date fixed in Amendment No. 3 of the contract for completion 
of the' work is . further extended from 26 months to 30 months from the 
date of the' contract, or until January 1, 1970. 


3...The date fixed in Amendment No ,. 3 of. the contract for the 
maximum period for royalty payments and for the lien to secure the 
payment thereof provided for in the contract is further extended from 
twelve (12). years to thirteen (13) years from the date of the contract. 


4.. It is' the essence of the contract that the work be. resumed on 
or before the termination,of the period herein fixed' for suspension; 
and if not so resumed, the following provisions shall thereupon beóme 
effective:


(a) The contract and all obligations of the parties 
thereunder, except as hereinafter otherwise provided, shall be and are 
hereby. tereinated ,effective October .15, 1967., if the work has not been 
resumed' on or before August 15, 1969.
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(b). The Government will contribute only to allowable 
costs incurred prior to the date set forth in 4(a) above. 


(c) The Operator shall promptly perform all windtng-
up and settlement actions provided for in the contract, including 
the rendering, the final report and final account. 


(d) The Operator, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer (for 
example, if the Operator either transfers or fails to retain his 
interest. in the land), shall pay to the Government the royalty provided 
for in the' contract in the same manner and amount, for the same period, 
and subject to the same provisions as provided for in the contract 
as amended herein as if a certification of possible production had 
been made, such certification being hereby waived by the Operator. 
In addition, all rights of the Government provided for in the contract 
with respect to a certification of possible production, 1pércentge2'. 
royalty and liens to secure payment thereof, reports (including 
preservation of Operator's records), accounts, audits, and the right 
to recover any overpayments are hereby preserved. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any item 
designated as maximum, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above 


written.


THE UNITED STAlES OF AMERICA 


By' d'Ab? 
Chief, Office of Minerals Exploration 
U. S. GeolOgical Survey'	 A 


VENTUBA OIL COMPANY 


Title' 't(Ae_


2.
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Date	 Surname	 Code 
6/3r9- ...	 /1 


jl2O 


Form 7 
(2/63)


June30, '1969 


Memorandum	 ___________ 


To:	 The File 


From:	 W. L. Emerick, Office of Minerals Exploration." 


Subject: OME-6524 (Silver)	 S 


Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Mige.	 Counties, Colorado 
Contract 2241 


Justification for Amendment No. 4. 


An •extension of the current recess was requested by the Operator 
and recommended by the Field Officer because of prolonged and 
unseasonable weather conditions (snow late in June) in Colorado, 
preventing access to the project area. The Field Officer considers 
that access to the area should be assured between August 1 and 15, 


' 1969.	 . 


Amendment No. 4 extends 'the completion date to compensate' for the 
additional recess; increases the period for royalty payments from 
twelve (12) to thirteen (13) years; and extends the date for 
resumption of work from July 1, 1969, to August 15, 1969. 


•	 '	


'


W. L. Emerick 


cc: Director t s Reading File 
Economic Geology File 
O	 docketj	 . 5' . 


OME Reading File' 
Mr. Ernerick	 S S 


WLEmerick/gla ' 6-30-69
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Government' s 


EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


OME-6524 


Amendment No. 3


Regj 


ECE/k/E4 


NOV 14


0 
Co%o/ 


Itis agreedthis l3thdayof	 November	 , 1968, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, Office of Minerals 
Exploration, hereinafter called the "Government," and Ventura Oil 
Company, a Nevada corporation, hereinafter called the "Operator," 
that Exploration Contract 2241 (OME-6524), dated June 30, 1967, 
as amended, is further amended effective September 30, 1968, as 
follows:


1. (a)	 Work under the contract may be suspended 
during the period beginning August 1, 1968, and ending not 
later than July 1, 1969. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution by 
the Government. 


(c) The Government will not contribute to any 
cost of rehabilitation or repair which in its opinion would 
not have occurred had there been no suspension of the 
work.


(d) The Operator at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The date fixed in Amendment No. 2 of the Contract 
for completion of the work is further extended from 18 to 
26 months from the date of the contract, or until August 31, 
1969.


3. The date fixed in Amendment No. 1 of the Contract 
for maximum period for royalty payments and for the lien 
to secure the payment thereof provided for in the contract 
is further extended from eleven (11) to twelve (12) years 
from the date of the contract.







o. 


4. It is the essence of the contract that the work be 
resumed on or before the termination of the period herein 
fixed for suspension; and if not so resumed, the following 
provisions shall thereupon become effective: 


(a) The contract and all obligations of the parties 
thereunder, except as hereinafter otherwise provided, shall 
be and are hereby terminated effective October 15, 1967, if 
the work has not been resumed on or before July 1, 1969. 


(b) The Government will contribute only to allow.' 
able costs incurred prior to the date set forth in 4 (a) above. 


(c) The Operator shall promptly perform all winding.' 
up and settlement actions provided for in the contract, in-
cluding the rendering of the final report and final account. 


(d) The Operator, as principal if the Operator is 
the producer, or as surety if the Operator is not the pro.. 
ducer (for example, if the Operator either transfers or 
fails to retain his interest in the land), shall pay to the 
Government the royalty provided for in the contract in the 
same manner and amount, for the same period, and subject 
to the same provisions as provided for in the contract as 
amended herein as if a certification of possible production 
had been made, such certification being hereby waived by 
the Operator. In addition, all rights of the Government 
provided for in the contract with respect to a certification 
of possible production, percentage royalty and liens to 
secure payment thereof, reports (including preservation 
of Operatort s records), accounts, audits, and the right 
to recover any overpayments are hereby preserved. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, nor the fixed unit cost of any item 
of work.
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written.
Executed in quadruplicate the day and year first above 


THE UNITED STATES OF AMERICA 


'-
Chief, Office dVMinerals Exploration 
U. S. Geological Survey 


VENTURA OIL COMPANY 


By	
p,. 


Title
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Form 7 
(2/63) 
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OFFICIAL FILE COPY 


(Dote I Surnome	 I 
ode 


lO3lJ6$L. >,;/i 1201 


October 31, 1968	 - 


Memorandum 


To:	 The File 


• From:	 William. L.. Emerick	 . - 


Subject: OME-6524 (Silver) . 
•	 Ventura Oil Company 


Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 


Justification for AmendmentNo. 3 


The Operator did additional geological work and. mapping on its 
own account in July and August, 1968, during the period of 
recess authorized by Amendment No. 2. Evaluation of the 
geological work by the Operator after August 1 indicated that 
a revised plan, of exploration would be desirable. For this 
reason the contract continued in recess after August 1, 1968. 
The Field Officer believes that a revised exploration program 
is in the best interests of the Government and has recommended 


• an additional recess during which a new program will be proposed 
by the Operator in the area of recent geological study. 


The Operator has requested an amendment at this time to further 
recess the project to July 1, '1969 because severe winter weather 
conditions in Colorado will prevent access to the project during 
the interval of recess. 


The completion date 'and the period for royalty payments, 
therefore, are extended further to compensate for the additional 
recess and to protect the Government's investment in the work 
already done.


flL&aA Od/U/ 
William L. netLk 


• cc: Director's Reading File 	 .	 - 
Economic Geology File 	 " '	 . 


Docket 
•	 ONE Reading File 


•	 Mr. Emerick	 . 
WLEmer'.ick/bsi ' .10/31/68	 .	 .	 -
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Government's Copy 


EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


OME - 6524 


Amendment No. 2 


Itis agreedthis	 24thdayof	 June -	 , 1968, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Ventura Oil Company, hereinafter called the 
"Operator," that Exploration Contract 2241 (OME-652.4), dated 
June 30, 1967, as amended, is further amended effective June 14, 
1968, as follows: 


1. (a) Work under the contract may be suspended 
during the period beginning June 15, 1968, and ending 
not later than August 1, 1968. 


(b) No costs incurred by the Operator during 
the period of suspension shall be allowable for contri-
bution by the Government. 


(c) The Government shall not contribute to the 
costs of rehabilitation or repair which in its opinion• 
would not have occurred if there had been no suspension 
of the work.


(d) The Operator, at its own cost and expense, 
without contribution by the Government, during the 
period of suspension shall preserve and protect the 
project work. 


2. The date fixed in Amendment No. 1 to the 
Contract for completion of the work is further extended 
from 16 to 18 months from the date of the contract, or 
until December 31, 1968.
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This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, nor the fixed unit cost of any item 
of work.


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


Chief, O9de of Minerals Exploration 
U. S. Geological Survey 


VENTURA OIL C ANY 


By	 - 


Title _________________
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6	 468


on lea' 


June 14, 1968	 V 


eaors*dun	
V 	 V 	 V 


To.	 TheFile 


trim:	 Road. M. Smith	
V 	 I. 


$ubject:	 aE-6524 (SUver	 :.	 : V 


V 	 Ventura Oil Cany	 V 


• 	 MsuntainTopandThrrb1e.3Mn.s 
•	 Ouray and. San Miguel Ciunti.s, Celerade	 V	 - 


V 	 ustifLcat1oa for Aint No.2	
V 	


V 


An eztenit•n of the current recess was requested V , b7 the Operator
V 


and recndsd by the Field Officer because unfreaeen weather 
c.ndittOna. in Clerad• prevent access to the project area. 
is now (June 14) considered to be assured by 	 later than 
August i• 	


V 	 V 


j alim. eztended to cempensate for the addi-
V 


Uonal recess, but the period for royalty psym.nts is not, inas-
much as im addition*1 year was added by Amendment. 14, I	 V 


V	 V 	 ft.oic•e li. Smith	 V	 V V


cc: Director's Reading File 
Ecønimic Geology File 
NEile 


ONE Reading File 
Mr. Smith 


RMSmIth/bsl	 6/14/68







Government's copy


r I	 \ 


E)LORATION CONTRACT
	 U 


VENTURA. OIL COIVANY. 
OME-6521i. 


ANNDME1T NO. 1 


It is agreed this -7th	 day of February	 , 1968, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, Office of Minerals Exploration, 
hereinafter called the "Government," and Ventura Oil Company, hereinafter 
called the "Operator," that Exploration Contract 22 11.1 (OME-6 5211.), dated 
June 30, 1967, is amended. effective October 111. , 1967, as follows: 


1. (a) Work under the contract shall be suspended 
during the period beginning October 15, 1967, and ending not 
later than June 15, 1968. 


(b) No costs incurred by the Operator during 
the period of suspension shall be allowable for contribution 
by the Government. 


Cc) The Government will not contribute to any 
cost of rehabilitation or repair which in its opinion would 
not have occurred had tIre been no suspension of the work. 


(d) The Operator at its own cost and expense, 
without contribution by the Government,. during the period of 
suspension shall preserve and. protect the project work. 


2. The time fixed by Article I of the contract for the 
completion of the work is extended from 10 to 16 months from 
the date of the contract, or until October 31, 1968. 


3. The maximum period for royalty payments and for the 
lien to secure the payment thereof provided for in the contract 
is extended from ten (10) to eleven (11) years from the date 
of the contract. 


This amendment shall not be construed to increase the estimated total 
cost of the contract, the aggregate amount which the Government may be required
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to contribute, the amount of any item designated as maximum, no	 e 
fixed unit cost of any item of work. 


Executed in quad.ruplicate the day and. year first above written. 


THE UNITED STMS OF AMERICA 


VENTURA 0 L COMP 


F-


C11ief, Office of nerals Exploration 


I


i 
•	 •


1ET:Q 
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iañuary 26, 1968


I 
Memorandum 


To:	 The :1e 


From:	 Roscoe M. Smith 


• Subject: ONE-6524 (Silver) 
•	 Ventura Oil Company 


Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
ContraCt 2241	 .	 0 


Justification for Miendment No. 1 


The Operator requested an amendment to recess the project from 
• "late October," 1967 to June 15, 1968, because an early and heavy 


snowfall prevented completing the project . in the time originally 


estimated by the Operator. 


Although the ' contract allows 10 months to complete the project, 
which was estimated to, require six months., the recess will extend 
beyond the termination date thereby necessitating an extension of 
time to complete the work. 	 .	 . ' 


Since an amendment is necessary to extend the time, pro4isions 
for a recess are also 'included to protect the 	 investment 


in the work done, and to limit the duration of the recess. To obviate 
possible loss of royalties as a result, of reducing the time in which 
possible production is subject to royalty repayments, the royalty 
period is extended one year. •	 ,


Roscoe M. Smith 


cc: Director'S'Readifl File' • 	 ' 	 . .	 . 	 0 


Division File ' 	
0 	 , 


•	 . Economic Geology File	 .	 .	 ••	 . 
. O!File	 • 	 0 


ONE Reading File	 • 	 • 	 . .	 .	 . 0


	
. 	


/\•j 


M. Smith	 . .	 •'• 	 '	
. 


RNSmith/bsl .	 1/26/68 • 	
0	 • 	 . 	


0	 •
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Government's Copy 


M[VIE Form 50	 UNTI'ED STATES OF AMERICA 
July 1965	 DEPAMENT OF ThE ThTERIOR 


U • S • GEOLOGICAL SURVEY 


EXPLORATION CONTRACT 
(Ing Form) 


Docket No.	 Commodity	 \	 Contract No.	 County	 State 


OlvIE 652hi	 Silver	 2	
Ouray and. 
San Miguel	 Colorado 


0 67 It is agreed


	


	 , between the United States of America, acting through the
(rte) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," ar4 


Ventura Oil Company, a Nevada corporation 


whose mailing address is 1029 East 8th Avenue, Denver, Colorado 80218	 _, 
hereinafter called the "perator," as follows: 


ARICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6141 - 61 i.6), consists of this form, the 
attached Annex I (land description), chibit A (work and. costs), and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before July 15, 1967, and, subject to the provisions of Article 9 
(tate) 


and. Ekhibit A, shall either have completed the work within	 0 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A. 


(b) The total 9.,wable cost of the work set forth in Fchibit A is $81,600.00 . The Govern-


ment will contribute peràent of the allowable costs as they are incurred, in a total sum not in 


excess of $_6l,200.00i accordance with the provisions of Articles 3, 14, 5, and. 6. "Costs incurred" 
means costs that have been paid or have become due and. payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of 6-_ercent shall accrue from the 
dates deral funds are made available until the period specified for payment of royalty expires, 
or until the amount of Fderal funds contributed is fully repaid with interest. 


(d) The Operatori shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARIICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and. maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring- to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right td'a royalty on production and. liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-





formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability inaurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimatein &hibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and. shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and' its 
rights under this- cqatract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the-independent contractor only as to work performed in accordance with tlie 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the, independent contract to be reasonable.	 - -	 ..	 - 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator. shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 'i-. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are 
provisional only, subject -to audit. Until the.account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the -work perfprmed and of-any;productionin-.which-the Government may have an 
interest; and shall preserve those with respect to work performed for at least the years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, hll have access to 	 the right to examine all pertinent ooks, documents, papers, 
and records of-'the Ciperator. If work uMer 'this -contract -is carried on in conjunction with any-other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports . --The Operator shall provide the Government ith four copies of monthly re-
ports., in-three sections-a follows:	 0	 d	 - - 


(1) Operator t s Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole- logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient Or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of'actual.costs and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Echibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of' the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATEGORY (1)INDEPE! TDENT CONTRAC'TS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small , tools costing less than $50 each. 


CATEGORY (1 )--OPERATING EQUIPMEI1T. 
Sub category (a ) - -Rental. - -The number of each rented item 	 mine cars, '1 truc, the rate of 


rental lOO per month, $5 per hourJ, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATBORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CAT0RY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (CCIIJSIVE OF MINE WORKINGs) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2),. and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATORY (7)--MISCELLANE0Us. --Includes requirements and. costs that do not fall within any of the 
first six categories, such as repairs other than initial and 'maintenance of operating equipment, analyti -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs:of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1k ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.. 
(c) iductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARfiCLE 7 . 1payment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land. covered. by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and. final accounting (see Article 5) have been furnished. 


(b)	 yalty on production.--The Operator, whether or not the producer (for example, if the Opera-





tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the, total net amount contributed by the Government 
Is fully repaid with interet, whichever occurs'first. 
(c) }yment of royalty.--(l) The'Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); 	 that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freigbt payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed. as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used..


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed. and paid currently upon each lot sold, held, or 
used. in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used. in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income' from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


AHIICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paging a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completioi of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a coat of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;.


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARPICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time hive failed to achieve anticipated results and, further work is not 


•justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contrat, 
'the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as ré-
quired, thereupon: 


(1) the Government shall be relieved of aLL obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and. such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


•	 ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may b,e 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. if 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of..or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The provisions respecting nondiscrimination in: 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S.. Geological Survey, shaU be final and. conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 11. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that', 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-531, 76 Stat. 357-360) and 
i.s not covered by the Waish-Healey Public Contracts Act (l U.S.C. 35-5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involvé,the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case'may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clauseset forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for ' his unpaid waes. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, Ib.rt 3), made pursuant to the Copeland 
Act, as amended (1O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provision.--


Fcecuted in quintuplicate the day and year first above written. 


TEE UNITED STATES OF AMEEICA 


VENTURA OIL COMPA1 


HOMER NOBLE


,Lt thg Dr, 1ogica1 Suey 


Title
	 PRES IDENT 


I,	 RICHARD C • FACKLER	 , certify that I am the 
(Ime)


secretary of the corporation named as Operator herein; tha 


HOMERNOBLE	 , who signed this contract on behalf of the Operator, was then 
(me) 


PRES IDENT	 _of said corporation; that said contract was duly signed for 
(Title)	 - 


and. in behalf of said corporation by authority of its governing body,: and, is within the scope of its 


corporate powers.


COBB&TE SEAL
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EXPLORATION CONTRACT 
VE11TJRA OIL COMPANY 


OME-'65214. 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of fourteen (1 14. ) patented and 
tlnee (3) unpatented lode mining claims in secs. 16, 17, 18, 19, 20, 
21, and 22, T. 14.3 N., R. 8 W., NMPB&M, Telluride mining district, 
Ouray and San Miguel Counties, Colorado. It is shown On Figure I 
entitled "Claim map of the Mountain Top properties ---," attached 
and made part hereof. 


The patented claims are as follows: 


Name of Claim U. S • Survey No. 


Mount Sneffels Belle Lode 15191 


19/21 Annex Lode 7063 


19/21 New Discovery Lode 7559 


Winnipeg Lode 129114. 


Sweepstakes Lode / 7735 


Mountain Top Lode 7573 


New Discovery Lode 17814.7 


Terrible No. 3 Lode 19871 


Agnes Lode V 19782 


Fox Lode 2OO1 


Bear Lode ' 20O1 


Badger Lode 2OO1


Sunrise Lode	 20O1 


19/21 in Maggie D	 7063 







.	 I 


The unpatented claims are recorded in the San Miguel County 
Recorders Office, Telluride, Colorado, as follows: 


Name of Claim	 Book	 Pag 


Kenneth Lode	 179	 19 


Nettie Lode V	 179	 19 


Early Sunrise	 165	 11O 


The Operator is the owner of the patented and unpatented. 
claims.


2







.	 I 


EXPLOR'TION CONTRACT 
VENTURA OIL COMPANY 


oi..652l# 


EXhIBIT A 


The purpose of the project is to explore by drifting, cross-
cutting, and by diamond drilling from prepared underground drill stations 
for silver-gold bearing ore bodies in and along the Terrible 3 (Agnes) 
and. the Mountain Top (Sweepstakes) veins in tuff-breccia of the San Juan 
formation of Tertiary age. 


Ore is inferred in and along the downward continuations of the 
Mountain Top and Terrible 3 veins below areas stoped from the Sunrise 
Tunnel level. Ore is also inferred on the Sunrise Tunnel level in and 
along an unexplored segment of the Terrible 3 vein near its intersection 
with the Mountain Top vein. 


General Provisions 


The Government will not contribute to the cost of any drill 
hole outside the outer boundary of the project area or closer than 
50 feet to the ore intrcept in any other hole. 


All drill holes shall be completed not less than standard 
AX core size. 


All drill holes shall be cased as necessary. The Government 
will not contribute to the cost of casing left in a hole at the 
Operator's request. 


All drill core shall be stored in boxes identified by hole 
number with markers in the core sections indicating the depths 
represented. 


Facilities shall be provided for recovering drill sludge, 
and such sludge shall be retained when drilling in significantly 
mineralized rock. 


All drill core shall be logged and 'significantly mineralized 
core shall be split and one split assayed. Whenever core recovery is 
less than 60 percent, a split of the corresponding retained sludge 
shall be assayed separately. The remaining core shall be stored in 
proper sequence with the unsampled core, and. the remaining sludge shall 
be stored in suitable containers properly identified as to hole number 
and depth.
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All drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section inside of timber and shall be timbered or rock-bolted 
as necessary. Drift sets shall be of not less than 8- by 8-inch timber, 
or equivalent round timber. Rock bolts shall be not less than 5 feet 


long.


Mine rails shall be not less than 16-pound size, air lines 
not less than 2-inch diameter, water lines not less than 1-inch diameter, 
and vent lines not less than 12-inch diameter. 


All significantly mineralized areas traversed by the drifts or 
crosscuts shall be sampled normal to the trends of the deposits at 
intervals not exceeding 5 feet. Samples shall be split as necessary and 
one split assayed. The Operator shall store one split of each sample 
in a suitable container properly labeled. 


All splits of samples for assay, from whatever source, shall 
be analyzed for gold, silver, copper, lead, and zinc. 


True copies of assay certificates, copies of drill logs, and 
maps of sketches shoving the work completed during the reporting period, 
the location, width, and assay value of all samples assayed and. the 
geological formations and. structures traversed by the drill holes and 
workings shall be furnished monthly to the Government. 


Stored samples shall be made available for Government in-
spection and. possible use, and may be disposed of with prior Govern-
ment approval. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to perform the work in a satis-
factory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval. 


Descrption of the Work 


The work shall consist of drifting, crosscutting, and pre-
paring drill stations on the Sunrise Tunnel level, core-drilling from 
the stations, and evaluating the results. 


The northwest drift on the Terrible 3 vein shall be extended 
by drifting along the vein to intersect the Mountain Top vein. It is 
estimated that 800 feet of drifting may be required. 
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From the completed drift near its intersection with the 
Mountain Top vein, a crosscut shidl be driven northerly to . a point 


"i 200 feet in the footwa.0 of the Mountain Top vein. It is estimated 
that 250 feet of crosscutting will be required. 


Two drill stations shell, be excavated, one at the face of 
the completed crosscut (Sta. B) and the other along the Sunrise Tunnel 
approximately 800 feet from its portal (Sta. A). 


Five core-'drill holes shall be drilled from the two stations. 
The holes shall be inclined to cut the veins not less than 200 or more 
than 500 feet below the Sunrise Tunnel level. It is estimated that a 
total of 2,740 feet of drilling will be required. 


The approximate locations and directions of the drift and 
crosscut, and the approximate locations, directions, and inclinations 
of the, five drill holes are shown on Fig. 2 entitled "Sketch of 


' suggested diamond drilling from Sunrise Tunnel, t' attached and made 
part hereof.


Estimated Costs of the Work 


Actual Costs 


category (1) Independent Contracts 


Core drilling 


Mobilization and demobilization - 
drilling equipment 


Moving to and between stations, 
16 hours @ $10.00/hour 


Drilling 5 holes, eat. 2,740 feet 


Depth, feet


	


$ 350.00	 %, 


160.00 


	


17,568.00	
(7'o 


Rat per foot 


AX 


$6.40 $.95 


$6.95	 $6.35 
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Casing lost in hole, 
Est. 275 feet © $2.20/foot	 $ 605. 00 	 - 


Reaming, cementing, drilling cement, 
installing and. removing casing,	 iii 


standby time, 200 hours © $lli.00/hr.	 2,800.00 


Additives, 100 sacks © $7.50/sack	 750.00 


Core boxes, 275 boxes © $1.00/box	 275.00


Category (2)	 Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


1 Superrisorgeo1ogiStefl€ifleer, 
6 months @ $700.00/month	 $ 1i.,200.00 


1 Outside consultant (8 clays/month), 
1.i.8 days © $75.00/day	 3,600.00 


Total Category (2) 


Category ('1') v1iscelianeous 


None except: 


Payroll taxes, insurance, $li., 200.00 © 12% 	 $	 501i..00 


Company F.I.C.A	 1i.10% 


Colorado Comp. Ins.'i..37% 


Fed. Unemp. Tax	 O.1iO% 


Colorado Unemp. 
Tax	 2.70% 


118%


$ 7,800.00 


q%+i (tnrv (i	 $22,508.00 
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Travel, Supervisor, 1,500 mi./nionth -
$ 900.00 6 months, 9,000 miles ® $0.10/mile 


Travel, Consultant,	 trips/month 
© 200 mi./trip - 6 months, k00 miles 
© $0.10/mile l.80.00 


Per diem 8 dacs/mo. - 6 months, 
1i8 days © $16.00/day 768.00 


Sampling, 500 sacks © $0.15/sack 75.00 


Freight (bus, Denver) 10 lb./sample, 
2,500 lbs. © $5.00/CW1 125.00 


Assaying, est. 250 samples	 $ 1,750.00 


Gold and. silver in one sample © $2.50/sample 


Copper	 © $1. 50/sample 


Lead.	 © $1.50/sample 


Zinc	 © $1.50/sample 


Office Expense, 6 months © $Zi0.00/month	 $ 21i.O.00 


Total Category (7) 


Total Actual Costs 


Fixed Unit Costs


$ Ii.,81i.2.00 


$35,150.00 


Drifting and crosscutting, 
1, 050 feet @ $I0.00/foOt 


Drill stations (5 x 5 x 7 feet), 
2 stations 


Ground support, est. 250 feet 


Timbering $16.00/foot, installed 


Rock bolting in lieu of timbering


$li.2, 000100 


1 s. 50 .00 


Li.,000.00 
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5-foot bolts © $3.00/bolt, installed 


6-foot bolts © $3.25/bolt, irtalled 


8-foot bolts © $3 . 50/bolt, installed 


Total Fixed Unit Costs
	 •,. $Ii.6,1.5o.O0 


Total Estimated Costs of the Work
	


$81,600.00 


Government Participation © 75 percent
	


$61,200.00' 


The Government retains no equity in any of the equipment or 
materials used. 


/ Includes all costs whatsoever that would otherwise be allowable 
under Categories (1), (3), (ii), (5), and (6). 
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246 September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to emp]oyees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor, 
'(5) The contractor will furnish, all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No, 11246 of September 24, 1965, or by rule, regulation, or order of the 
Secretary of Labor, or as otherwise provided by law, 


'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States, "
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INTERNATIONAL MINERAL ENGINEERS, inc. 
.	


EAKER BUILDING I P. 0. BOX 591 


GOLDEN, COLORADO 80401 
CABLE: MINERALS	 Phone 303-279-6641 


March3, 1967 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Department of Interior 
Washington 25, D. C.	 Re: OME - 6524 


Ventura Oil Company 
Mountain Top and 
Terrible no. 3 Mines 
Ouray County, Colorado 


Dear Mr. Johnson: 


We are hereby submitting a revised program, assuggested by Mr. William 
Hasler of your Denver office, pertaining to the exploration of the Mountain 
Top and Terrible no. 3 veins. Mr. Hasler, in company with,Andrew J. 
Lang, Jr. of International Mineral Engineers, Inc., Golden, Colorado, 
visited the mine on October 11, 1966. 


Accompanying this revised program are copies of all bid requests and 
letters from Ventura Oil Company to the Bank of Denver, The Denver-U.S. 
National Bank, and their replies. Accompanying also isa plan map of 
the Sunrise tunnel showing the proposed drifting and diamonçl, drilling. 
This map, and the large claim map, show a newly staked claim by Ventura 
Oil Company, The Early Sunrise Claim, to cover the open ground along the 
tunnel between the Mount Sneffel Belle and Mountain Queen patented claims. 
This claim was not included in the original proposal. 


The remaining salient points in the application are covered in the 
previously submitted formal application, and subsequent letters to your 
office. 


Very truly yours, 


INTERNATIONAL MINERAL ENGINEERS, INC. 


2i 
Andrew J. Lang, 
AJL/ ph 
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PROPOSED EXPLORATION PROGRAM OF THE MOUNTAIN TOP AND TERRIBLE NO. 3 VEINS 
OURAY COUNTY, COLORADO 


INTRODUCTION 


The program to evaluate the Terrible No. 3 and Mountain Top veins 


from the Sunrise tunnel level is as follows: 


1. Terrible No. 3 vein 


a. The downward continuation of the ore shoot beneath the old 


Terrible no. 3 workings (refer map) can be explored by 3 diamon1 


drill holes that will intersect the vein at a calculated depth 


of 300 feet below the Sunrise tunnel level. 


b. The Terrible no. 3 vein, northwest of the Sunrise tunnel, has 


been drifted over a distance of about 450 feet. It is suggested 


that the drift be extended to explore this vein to its inter-


section with the Mountain Top vein. 


2. Mountain Top vein 


The vein will be explored at a depth of 300 feet below the Sunrise 


tunnel level by means of two diamond drill holes from sta. B (refer 


map). The southwest-trending drill hole was calculated to explore. 


the intersection of the Terrible no. 3 and Mountain Top veins. The 


northwest-trending drill hole explores the downward continuation of 


the ore shoot that was so extensively mined above the main drift level. 


The Sunrise tunnel (elev. 11,972 feet) isa cross-cut that was driven 


to intersect the Terrible no. 3 vein (sometimes called Agnes vein), which 


it does, at a distance of about 1,250 feet from the portal (refer map). 
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The tunnel was subsequently extended to intersect the northern continuation 


of the Humboldt-Smuggler-Union vein, beneath the Sweepstakes claim, which 


it also does, at a distance of about 2,050 feet from the Sunrise tunnel 


portal. 


A map and section (dated June 1, 1923) of the Terrible no. 3 vein 


indicates that the vein has been rather extensively mined southeast of 


the Sunrise tunnel. The vein has been mined two levels belOw and apparently 


two levels above the main or Sunrise level. Presently, a cave about 70 feet 


southeast of the Sunrise tunnel prevents inspection of the Terrible workings. 


The Terrible vein northwest of the Sunrise tunnel has been explored over a 


distance of about 450 feet. An inspection of this portion of the workings 


indicates that the Terrible vein continues northwest and is usually less 


than about 2 feet thick. The vein has been mined in several places along 


this interval. The northwest-trending drift was extended about 50 feet 


during the summer of 1966, and it appears that the southeast edge of an 


oreshoot has been encountered. The vein is about a foot thick and contains 


excellent quantities of galena and tetrahedrite, and thus high values of 


lead and silver. It is therefore highly recommended that the drift is 


extended to explore this probable oreshoot. Further, the drift should be 


extended to explore the intersection of the Terrible and Mountain Top veins, 


a feature that is often of considerable economic interest, 


The Mountain Top drift is open a distance of about 300 feet north of 


the Sunrise tunnel. At this point lagging has broken allowing loose muck 


from an overhead stope to partically fill the drift. The drift was not 


inspected north of the cave. The Mountain Top vein has been continuously 
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stoped from a point 75 feet north of the Sunrise tunnel an unknown 


distance past the cave (see map). An undated claim map shows that the 


drift continues at least 500 feet north of the northmost point shown on 


the accompanying map. The extension was not shown because the length 


and orientation are not clear. An unfinished mine map indicates that 


there is a drift about 300 feet long about 100 feet beneath the main 


level of the Mountain Top workings. There is no information available 


regarding the amount of stoping along this lower level. The Mountain 


Top vein was not explored south of the Sunrise tunnel inasmuchas this 


point is exactly along the south end of the Sweepstakes claim and 	
7ø11? 


ground further south was not owned by the then operating company. 


The Mountain Top vein is exposed in the south wall of the Sunrise 


tunnel, where it is about 4 to 5 feet thick, and north along the back of 


the Mountain Top drift to the stoped area. Within the stoped area only 


portions of the vein are exposed along the west wall of the drift. The 


vein gangue is largely quartz, and the suiphides are galena, tetrahedrite, 


and much less sphalerite. 


The proposed exploration involves extending the Terrible no. 3 drift 


northwest to itsintersection with the Mountain Top vein, and drilling a 


total of 5 diamond drill holes to explore both veins about 300 feet below 


the Sunrise tunnel level. The total amount of drilling appears to be at. 


least 2,365 feet. Tabulation of the proposed drilling is as follows: 


.
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Hole Orientation Angle Calculated Length Depth 


1 S. 17° E. -38° 485 feet i-7$ 300 ft. 


2 S. 24° W. -¼4° 430 feetis 300 ft. 


3 S. 61°w. -36° 510 feet+7c 300 ft.


fl	 Drill Sta. 


A 


-4-


.


B	 1	 S. 
390 


W.	 -39°	 480 feet t7	 280 ft. 


2	 N. 700 W.	 -42°	 460 feet +75 300 ft. 


The Terrible no. 3 vein generally dips between 7Q to 75 degrees southwest, 


and the Mountain Top vein dips between 70 to 80 degrees west. In calculating 


the length of the proposed drill holes, a dip angle of 75 degrees was used 


for both veins. Because the dip of the veins varies from place to place it 


is suggested thatan additional 75 feet is added to the length of each drill 


hole in an effort to insure that the vein is intersected. This will add art 


.
	


additional 375 feet, giving a total of'2,740 feet of drilling length. 


ESTIMATED COSTS 


Drifting 


Summarily, the costs involve extending the 5 feet by 7 feet drift along 


the intersection ore lens of the Terrible no. 3 vein, from the present breast 


to the Mountain Top drift, an estimated distance of about 500 feet; and driving 
15 


a tunnel about 200 feet east of the Mountain Top vein, N. 15° W. 300 feet, to 


provide drill station B, for exploration drilling to the Mountain Top vein 


(plate 1). In theevent there is a change in strike toward the north of the 


Ter±ible no. 3 vein from the present breast to the intersection of the Mountain 


Top vein, the estimated distance to intersect the latter vein would be loo low. 


Therefore, a possible total drift length of 800 feet should be considered. 


.


	
0 
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Drill station A will be cut about 800 feet from the Sunrise portal, and 


drill station B will be cut at the end of the 300 foot tunnel referred 


above. 


• Bids have been solicited for driving thedrift and tunnel, and 


cutting the drill stations according to the following schedules: 


Bid: Mr. Andy Sutyak (see attached letter) 
Box 172 
Ouray, Colorado 


—$15.00 per foot - Mr. Sutyak, plus one helper. 
±._'	 $3.00 per hour x 8 hours - one htoutsideir man 


°7a	 Ventura Oil Company will provide all equipment and Supplies. 


Labor (Estimated 1,000 ft., advance 4.5 ft/shift, 2 shifts, 6 days/week, 
estimated 112 working days).Ci. 


$15.00/ft. x 1,000 ft.L(miners) 	 $.l5,OOO.00 
7r /Ar $3.00/hr. xl6 hrs. x 94 days (helper) . 4,512.00 
/dZI$4. 50/hr. x 16 hrs. x 18 days (helper)	 1,296.00 


	


.	


$ 20,808.00 


Taxes and insurance 
State Unemployment Tax 	 2.70% 
Federal Unemployment Tax	 . 0.40 
Company F.IC.A. Tax 	 4.40% 
State Compensation Ins. 	 4.37% 


11.87% 


11.87% x $20,808.00	 $ 2,469.91 


Total Labor (1,000 ft. drift)	 $ 23,277.91 


Supplies	 Blasting supplies (per round of 4.5 ft) 
20 electric primers @ $0.32 	 $6,407 


;Ofhck5	 Est. 120 lbs. 45% gelation powder 
@ $0.205/lb.	 24.60 iO3/ 
Lead & connecting wire	 .	 0.75v 


? -''-' 


Track (per,pound of 4.5 ft.) 


	


•	 ( 16 lb. rail @$225.00/ton del.	 $ 5.40' 
Spikes 7.5 lbs @ $0.30/lb.	 Ø'	 2..25 
Track bolts 1.5 1bs/$0.30/lb.L 4cJJ /1 0'	 0.45 
Fish plats 0.5 @ $1.10/pr. ap t 10'	 0.55v' 
Ties 1(26.51bdft. @$80/l,000 ft.B1e/fr	 2.12 


	


.	


/4	 J a.s	 $ 10,77 
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S
Drilling (per round of 4.5 ft.) 


Drill steel & bits (120 ft. 
@$0.04/ft.)1- 11e l e@5' ?	 $ 4.80 


Drills & mucking machine 
maintenance & repairs 	 5.00 V 


Compressor maintenance & 
lubrication	 2.00 V 


$ 11.80 


Supplies (total) 
12.in. galvanized rent pipe 


•	 @ $1.90/ft. - Hangers & wire, 
1,500 ft.	


••	 $ 2,850.00 
1 in. pipe @$0.45/ft., Z' 
1,500 ft.	 675.00 .hj10 


(250 ft.) 
6020 bdft. @$80/l,000 ft.	 481.60 


V ( w7& 7ca'i"ppec.	 $ 4,006.60
^6:jh'i 


Summary-Direct Mining Costs: 


•	 Labor	 $ 23,277.91 
Supplies: Blasting $31.75/round 	 7,048.50 


Track $10.77/round 	 2,390.94 
•	 Drilling $11.80/round	 2,619.60 


Misc, total	 4,006.60 •	
$ 39,343.55 


Cut 2 drill stations (5'x 5' x 7') 
Labor	 $148.50 
Supplies	 43.55


$	 192.05 


Transportation (24 miles round trip from 
Ouray, 2 shifts, l0/mile, 1 vehicle) 48 
miles x lOQfmile x 112 days 	 $	 537.60 


Summary - Sutyak Bid: 


Labor and supplies, 1,000 ft. drifting	 $39,343.55 
Labor and supplies, 2 drill stations 	 • 	 192.05 
Transportation	 537,60 


$40,073.20 
37.o 


(1,000 ft. at $40.07 ft.)	 67S_ppr 
Under the conditions of Mr. Sutyak's bid, Ventura Oil Company would be 


required to purchase the following eruipment. This is not included asa 
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cost item in the loan application: 


10 - l.ton mine cars @ $65/car, purchased 
in Silverton	 $ 650.00 
transportation of cars to mine 	 75.00 


2 - Drifters @ $1,200/each, available 
Campbird mine	 2,400.00 
1 - Receiver tank & transportation 	 ' 600.00 


'f-	 X37ZS'x2 _ 7Z,SV clepr.	 $3,725.00 


Bid: C.W'. Bunker & Co. (see attached letter) 
P.O. Box 27 
Nucla, Colorado 


	


/4	 $56.50/ft. drifting 5 ft. x 7 ft. 


	


fF	 $55.00 for 5 ft. timber set ($ 11 . 00 per ft.)/( 10/F/ 


	


-'c'	 $5.00/ft. drifting under conditions of excessive water 
$225.00 each for drill stations 


Labor (est. 1,000 ft. drifting) 
$56.50/ft. x 1,000 ft. drifting)(\	 $ 56,500.00 


Supplies (left in mine, refer above detailed costs) 
Track, etc., $2.39/ft., x 1,000 ft. 	 c$v'	 2,390.00 5	 Misc, pipe, and est. 25% timbering $v,	 4,006.60 


Extra Labor (if timbering required) 


	


,,>ç$55.00/set estimated 50 sets	 2,750.00	 4/ 
Drill Stations 


2 stations, 5' x 5' x 7' @ $225.00 	 450.00 


$ 66,096.60 


(1,000 ft. at $66.10 per foot) 


Bid:' R. L. Fluere (see attached letter) 
Ouray, Colorado 


$87.47/ft. and includes wages'and supplied, and materials 
left in the mine after drifting and cross-cutting. 


	


$87.47/ft. x 1,000 ft. 	 $ 87,470.00 


(1,000 ft. at $87.47 per foot) 
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Bid 


Andy Sutyak 
C. W. Bunker & Co. 
R. L. Fluere
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Bid Summary


Cost er foot 


$ 40.07 
66.10 \ 


87.47 


It is the considered opinion that C. IT. Bunker and Company is the most 


qualified bidder for the current project. Mr. Andy Sutjak was the lowest 


bidder; however, Mr.. Sutyak operates as an individual and has been active 


mostly as a leasee and employee for various mining companies. He is well-


qualified as a supervisor and he is thus rerninended for this position during 


the preliminary exploration (see below). C..W. Bunker and Company has been 


active for a number-of years in exploratory dr .ifring, has the necessary 


equipment, etc., and is therefore-recommended to undertake thercurrent 


.
	


project.


Additional Costs 


The following costs will be required during the drifting and diamond 


drilling: 


Assaying 


Drift (sample every 10 ft. but some 5ft. intervals, est. 	 - 
70 samples)	 '$../"o I"	 - 


70 sample bags @ $0.15	 $ 10.50 
Transportation to Denver, bus, $4.95 
per 100 lbs. av..l0lbs/sample	 34.65 


fc' o'/,b	 o'fr9..r 


Drilling	 Est. 262 core boxes@$ l . 00 plus postage - $ 282.00 V 


	


7'o Jf 50 sample bags @$0 .15	 7.50 -< 
°%""-Transportation to Denver	 24.75 v 


Assaying (120 samples, Au, Ag, Cu, Pb, Zn) (See attached letters)


S


$	 45.1.5	 i11II.S6 


$ 314.25 
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Herbert M. Ochs, $9.00/sample 
C.0.. Parker & Co., 7.00/sample 
Cob. Assaying	 8.50/sample 


C.O. Parker & Company 
120 samples @ $7.00/sample 	 840.00 175 


Total assays & supplies	 $ 1,199.40 


Administrative & supervisory 


Period (3 months) 


1 Supervisory engineer.	 $ 70000/month
1 Consulting engineer (INE) 


8 days/month @$75 / day	 600.00/month 
Est. 1,488 miles/month @$ 0 . 10 /mile	 148.80/month 
8 days/month @$ 16 / day /per diem


	


	 128.00/month
$1576 .80/month 


4.25 months x $1576.80/month
	


$ 6,701.40 


Mobilization and demobilization costs 
qLe4pft?P1y 


Estimated	 $ 2,000.00 


Summary, additional costs 


Assaying and supplies	 $	 1,199.40 
Administrative and supervisory 	 6,701.40 
Mobilization and demobilization	 2,000.00 


$	 9,900.80 


Diamond Drilling 


Boyles Bros. Drilling Co.. (see attached letters)
Bx size, per ft. 


Schedule: From	 0 to 300 feet in depth 	 $ 6.90 


	


from 300 to 600 feet in depth 	 7.50 


Holes	 Length	 Cost 


A-i	 485 ft.	 $ 3,457.50 
A-2	 430 ft.	 3,045.00 
A-3	 510 ft.	 3,645.00 
B-i	 480 ft.	 3,420.00 
B-2	 460 ft.	 3,270.00 


$ 16,837. 


11 : 	 INTENI6J1ONAL MINERAL ENGINEERS
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Safety factor 75 ft/hole (375 ft.) 
Mobilization Cost 
Standby time @$ l1 . 50 /hr. est. 30 hrs. 
Est. 250 ft. casiing at $2.16 perft. 
Est. 250 ft. reaming at $3.60 per ft. 
Cementing @$ 12 /hr . plus cost of cement, eat. 
Drill mud additives, est.


$	 2,812.50 
300.00 
345.00 
540.00 
900.00 
250.00 
100.00 


Total costs
	


$ 22,085.00 


Boyles Bros. Drilling Company indicated (see . attached letter) there 


were no changes in .the bids from their original letter dated June 15, 1966. 


MacPherson Drilling Co. (see attached letter)


Bx size, per ft. 
Schedule: From	 0 to 300 feet in depth


	
$ 6.10 


	


From 300 to 600 feet in depth
	


6.60 


Holes Length Cost 


A-1 485 feet $	 3,051.00 
A-2 430 feet 2,688.00 
.A-3 510 feet 3,216.00 
B-1 480 feet 3,018.00
B-2	 460 feet	 2,886.00 


$ 14,859.00 


Safety factor 75 ft/hole (375 ft.)	 $ 2,475.00 
* Estimated 57 increase in above	 866.70 
Mobilization costs	 1;	 350.00 
Installation of equipment& standbjj $10/hr. 
est. 30 hrs.,6	 300.00 


Est. 250 ft. casing at $2.16 per 	 540.00 
Est. 250 ft. reaming at $l4.00/hr, est. 65 hrs. 	 910.00 
Cementing @$l4.00/hr, plus cost of cement, est. 	 260.Q0 
Drill mud additives, estimated	 100.00 
,$r//c&if ) 4ffJce'ne'It	


$ 20,660.70 


* Mr. MacPherson suggested (per telephone conversation February 21, 1966) 
to increase his bid bZ 5 percent to cover increased cost of bits, etc. 


Summary of exploration costs: 


The following summary of costs recommends C. W. Bunker and Company for 


the proposed exploratory drifting and the MacPherson_Drilling Company for 


the exploratory diamond drilling: 


INTERNATI ONAL MINERAL ENGINEERS 
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Drifting
C. W. Bunker and Company 


Labor	 $ 56,000.00 
Supplies	 6,396.60 
Timbering	 2,750.00 
Drill stations (2)	 450.00 


Diamond Drilling 
MacPherson Drilling Company 


Diamond drilling 2,740 feet, 
Bx-size, plus miscellaneous 
costs. 


Additional Costs 


Assaying (C.0.. Parker & Co.) 
and supplies	 $	 1,199.40 


Administrative & supervisory 	 6,701.40 
Mobilization & demobilization	 2,000.00 


Total


;-





$ 66,096.60 


$ 20,660.70 


$	 :9,900,80 


$ 96,658.10 


Respectfully submitted by: 


INTERNATIONAL MINERAL ENGINEERS, INC. 


Andrew J. Lang


	 dp. 


.


____	 INTERNATIONAL MINERAL ENGINEERS
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February 21, 1967 


Bank of Denver 
1534 CaliforniQ Street 
Denver, Colorado, 80202 


Attention: Lester Hall 
Mining Loan Division, Loan Applications 


Gentlemen: 


Ventura Oil Company hereby makes application to the 
Bank of Denver for.a loan in the amount of $35,000.00. 


The proceeds of this loan will be used to prepare under-
ground drill stations and to drill core holes on Mountain 
Top group of claims in Ouray,Coünty, Colorado. We have 
prepared and will furnish to you if required, an engineer-
ing and geological report. 


We would like to have this loan, if granted, payable at 
the end of five years.


Very truly yours, 


•	 VENTURA OIL COMPANY 


Richard C.Fackler 
Secretary..Treasurer 


RCF:sp
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ANK 
.	 OF	 1534 CALIFORNIA ST. DENVER, COLORADO 80202 . 244-8121 


J'ENVER.
February 23, 1967 


Ventura Oil Company 
1029 East 8th Ave. 
Denver, Colorado 80218 


Gentlemen: 


This will acknowledge receipt of your loan application in the 
amount of $35,000.00 under date of February 21, 1967, to be 
repaid at the end of five years. 


I am sorry to inform you that we will be unable to take care 
of this loan request at this time.


Very tr y yours, 


Lester W. Hall, 
Vice President, 


LWH/b
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February 21, 1967 


Denver U. S. National Bank 
Denver U. S. National Center 
Denver, Colorado 


Z\tterition: John Ferry 
Mining Loan Division 


Gentlemen: 


Ventura Oil Company hereby makes application to the 
Denver U. S. National Bank for a loan in the amount 
of $35,000.00. 


The proceeds of this loan will be used to jrepare under-. 
ground drill stations and to drill core holes on Ventur&s 
Mountain Top group of mining claims in Ouray County, 
Colorado. we have prepared and will furnish to you if 
required, an engineering and geological report. 


We would like to have this loan, if granted, set up on 
a long term basis,. interest due annually, with a mora-
torium of four years and the final interest and principal 
due in the fifth year.


Very truly yours, 


VENTURA OIL COMPANY 


Richard C. Fackler 
Secetary-Treasuir 


RCF:sp
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DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. CENTER • DENVER, COLORADO 60217 • 244-6811 


February 23, 1967 


Mr. Richard C. Fackler 
Secretary-Treasurer 
Ventura Oil Company 
1029 East 8th Ave., Suite 104 
Denver, Colorado 80218 


Dear Mr. Fackler: 


Your request of February 21, 1967, for a 
five-year term loan to develop Ventura's Mountain Top 
mining claims in Ouray County, Colorado, is impossible 
for us to consider. Your proposal for a four-year 
moratorium on principal does not fit our lending 
policy.


Very trul.yyours, 


J. T. Reaga 
AssistanVi'e President 


JTR/mlj	 -
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January 11, 1967 


International Mineral Engineers Inc. 	 .	 . 


Golden, Colorado 	 .	 j. 
Dear Sirs: 


I submit my bid for driving a tunnel at the Mountain Top Mine. 


It to be a 5' X '7' tunnel,. 800' long, with Mr. Noble furnis 


ing all permanent installations at mine, such as: air and 


water line, timber,	 etc. 


• .


	 $56 .50/foot drifting 5' X 7' drift.	 . - •Ja-t 
225. 00 each for 5X5X7 foot drill stations.	


•• 


$55.00 for 5' timber set when required. 


•	 $ 2.00 each for 6' roof bolts installed. . 


$ 5.00/foot extra for drifting in case excessiv&:.water.'.is. J 
encountered.	 .	 . • 


Thankyou.


Sincerely,


/ó1J 
. W. Bunker & Co. 


• 	
,. 	 P.O. Box 27	 .	 .• 


Nucla, Colorado 8li2)^
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•	
1 D	 •	 General Offices and Plant 


OiAP.lnD OrtILLINOEQUIPMNT	 :	 D	 G	 1624 Poncer Road	 P.O. Box 58 
GROUTING	 SALT LAKE CITY UTAH 84fl0 FOUNDATION TSTINO	 DW1.LING CO1R.J)	 •	 Phone 487.7595 
QUARRVINO	 ••• 
SHAFT SIUtING	 BRANC) OFICE9 ornvio	 CONTRACTORS.ENGINEERS.GEQLOGISTS 	 PHOCHIX MINC P&..ANT DSION


15865 W. 5th. Ave.	 •NC 


•	 ••	 Golden, Colorado 80401 
IA TO 


-	 Phones: 255-9244	 $ANTIAO. CHIt.( 


	


255-0855	 LIMA. PERU 


June 15, 1966 


•	 Mineral Industries Engineers, Inc.'.	 .	 .	 . . " .	 . '	 •' . 
Eaker Building	 --	 - 
P. 0. Box 591 
Golden, Colorado 80402 


Attention Mr. Andrew 3. lang, Jr 


Gentlemen 


We estimate the following rates for your core drilling program in 
the Mountain Top mine, near Ou.rav, Colorado. 


Mobilization of men arici equipment - Iiimo sum 	 300.00 
•	 ..	 _______	 BX':!L •	 .	


-	 •'	 0. 300 feet	 $ 7,50	 $	 6.90	 - 
•	 300	 600 feet	 , 8.20 •'	 7,50	 "	 •:	 ' 1 


Reaming, if required	 per linear foot	 4	 3.60	 - 
Cementing time plus cost of cement per hour 	 12.00 
Standby time and delays	 per hour	 11.50 


Drill stations of adequate size, ample compressed air and water 
to be furnished at no cost to Bovies Bros. 


This schedule is subject to a physical inspection of the property. 


Thank you for calling on our comrxy. If you have any questions, 
please feel free to call me. 


.	 •	 •.	 •	 Veir truly yours,	 •	 -	 ' •	 • 


BOYLES BROS DRIILL TG COMPANY 


'7	 /2 


George E.1Lensch- District Manager 


GEL:bf,	 .	 -	 '	 -	 -,	 - 


.•	 •	 •-	 •-•







DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 


UNDATION TESTING 
INING 
UARRYINO 


SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


•	 S 
3C'.' \	 1624	


:I5	
58 


L
DRILLING COMPANY


	


	 SALT LAKE CIFY 10, UTAH 
__________________________________	 HUnter 7-7595 


CONTRACTORS - ENGINEERS- GEOLOGISTS BRANCH OFFICES 
ox 15865 W. 5th. Ave. 	 PHOENIX 


	


Golden, Colorado 8OLiO1	 SPOKANE 
DENVER


	


Phones: Alpine 5-9244	 SACRAMENTO 


	


Alpine 5-0855	 ST. LOUIS 


January 19, 1967 


Mr. Andrew J. Lang Jr. 
Minerals Industries Engineers, Inc. 
P. 0. Box 591 
Golden, Colorado 8OLiO2 


Dear Sir: 


This will advise you, the rates and conditions in my letter of 
June 15, 1966 still apply to your request for a quotation, for 
di.ainond drilling in 'your letter of June 11, 1966. 


Very truly yours, 


BOYLES BROS. DRILLING COANY 


Georgesch, District Manager 


GEL/bf 
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JAN 10 REC'ü 


A TELEPHONE MAIN 3-852 
(21 14 CURTIS STREET 
N DENVER 5, COLORADO 


Jan. 9, 1966. 


•	 International Mineral Engineers, Inc.,	 ' 
•	 P. 0. Box 591, 


Golden, Colorado. 8okoi.
Attention: Mr. Andrew J. Lang, Jr., ' 


Gentlemen:	 V	 V 


' Re yours of the 5th inst., wish to advice that our charges on 120 samples V	


V


(vein and sludge), to be assyed for gold, silver, copper, •Lad and zinc, 
is $7.00 per sample. The indivtdual determinations are as follows: 	 V 


Gold and silver (on one sample)	 $2.50 per. sample. 
Copper,	 V	 $1.50 per sample	 • V 


V •	 •	 Lead,	 V	
' 	 V	 $1.50 per sample	 V 


V	 •	 Zinc, V	
- $1.50 per sample. V 


V	
• 	 V	


V	 $7.00 per sample.	 • 


V We wish to thank you for your inquiry, and shall be pleased to be	
• 	 V 


•	 of service tO YOU..	 , V. •	 • 	


V	 V	


V 


• 	 V	


: 	 Very truly yours,	 • 


V V	 •	


V	


V	 CHARLES 0. PARKER & CO. 	 V 


- -	


- 	 CP-a 


V	 •'	 • 	
• 	 -:	 •'	


• 	 • 	 V	 •V	 • 	
- 	 V	


, 	 V	


V	
V 


• 	 : • ' 	 •• ' , .







S. 
HERBERTM. OCHS 
CHEMIST & SPECTROGRAPHER


January 9 1967 
81 South Elati Street -:- 722-8565 	 ' 


• DENVER, COLORADO 80223 


Mr. Andrew J0 Lang, Jr. 
International Mineral Engineers, Inc. 
Eaker Building 
P. 0. Box 591 
Golden, Colorado 80401. 


Dear Mr. Lang:	 S 


In response to your request for a bid on the following: 


120 samples (vein and sludge) 	 • 
assay gold, silver, copper, lead, and zinc 


	


sample weight about 5 to 10 lbs.	 S 


samples to be delivered to this laboratory. 


The assay cost for these five metals on the same sample 
is 900. This price includes sample preparation.. 


Sincerely yours,	 • 


HOM.00HS	 S • 


-. 	 - - - --- --- ---. - •- ---------- - --. -- - - -- - 	 - 


S . 	 • 	 • 	


•







. 


Fritfl: 


.


CABLE: MINERALS


IINTERNATONAL MONERAL ENGINEERS, nc. 
EAKER BUILDING 0 P. 0. BOX Sfl 


GOLDEN, COLORADO 8O4O 
Phone 3O3-279-664 


January 5, 1967 


Colorado Assaying Co. 
2244 Broadway 
Denver, Colorado 


Dear Sirs: 


I would like to request a bid from your firm regarding the followingz 


120 samples (vein and slud.ge) 
assay gold, silver, copper, lead, and zinc 
sample weigrit about 5 to 10 lbs. 
samples will be delivered to your lab. 


This is in regards to an 0.M.. loan application. May we have a 
per assay quote. 


Miit we hear from you as soon aspossible on this matter. 


Thank you. 


•	 Very truly yours, 


Andrew J. Lang, Jr.


Jan. 10, 1967 
Dear Mr .- Andrew J. Lang, Jr., 


We wish to advise that single determinations for Gold, Silver, Copper, 
Lead and Zinc on a sample are 8.50 per sample, where Gold is reported to the 
nearest 0.01 ounces per ton, Silver to 0.1 ounce, Copper, Lead and Zinc to the 
nearest 0.1 percent.	 If Copper determination sensitivity is increased to 0.02 to 
0.03 percent, the charge is .il0.00 per sample. Any other specifications can be 
quoted.	 Terms are: cash in advance. These terms are standard for all. 


Thank you for the inquiry. Will look forward to serving you. ( 
Yours very truly, 
ThE COLORADO ASSAYING COMPANY 


•	 ••	 BY_____
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VENTURA OIL COMPANY 
L3 


:tnt ior 
WE.OLORADC 50ZL3 


	


.	 510 MICLAN	 V1	
. 


DER Ci_OAO C Q 


April 5, 1967
1-	 1D• 


J"/'	 >6 


IJIflXS j 


•	 .	 •. 


Mr. J William Hasler	 ______ 
Field Officer, Region 3 
Office of Minerals Exp1oration	 .. ; ••• .	 .. . 
United State3 Geologlcal Surve' 
Denver Federal Center 


• Building 25, Room 2284	 .	 '. 
Denver, Colorado, 80225


	


	 (	 -'-' 
RE: Mountain Top 


Dear Mr. Hasler:	 .	 •. .	 .	 . 


Attached is the map and Location Certificate of Early 


Sunrise that you requested I ssnd to you. 


Very truly yours,	 •	 . • 
•	 .	


•	 VENTURA OIL COMPANY 


c4 
Homer Noble	 •	 . 


•	 •	 .	 • 


	


• . Enclosures	 •	 •	 S.	 •	 . . ..







KNOW ALL MEN BY THESE PIESLENTS, That .	 . Qp''• 
5 10 id1ad	 vns 1dr	 n;er	 o1orcv10 


. haP.	 located the . 	 s	 lode itiining claim, and by 


. this certificate, and by right of discovery ad location, claim . 


--. . feet, linear and horizontal measurement alongthe vein thereof, with 


all its dips, angles and variations as allowed by law................................................................................................. 


feet on said vein running.................................................................................................................from the cenl:er of 


the discovery............ and................................................ 
feet running..............................................................................................................from the center of the discovery 


......................................, together with...........................30Q	 ... 


feet on each sid of The rniddkof said vj 	 th&surface and all veins, lodes, ledges, deposits and sur-


face g-ound vithn the hres of said c i a rn ivate in	 - L ..' J'1 
Mining District, County 0f	 .OU'	 ...


and State of..........:o........................... 


and described by mccs and bounds as foTlow, to-wit: 


Beginning at Corner No.	 .. 


Snffe1 g j3eIle Datented Ciairi no. I51)I. go . •4	 72 feet to the 
..


.ta	 ttot 


thence.......	 --
.....9.DOin..f .. 


	


....	 .


.-


:	 .:::::: .:::ii:::::::i:ii:ii::iiiii:ii: 


4	 .


.	 ..	 .	 .	 .	 .	 .	 .	 .


I' 
Is 


Said lode was discovered on the........ 21 ..............:...4aY of............ A. D. l9.L... 
and located on the.......21.....................day of............................................................................A. D. 19P.7..... 


Dated this	 day o	 'arth	 A D £97	 pj 


</ .............................................. 


•. .......[SEAL] 


1SEL] 


[SEAL] 


ISEAL] 


[SEAL]
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da oC	 J 


Itecepion No' 2 ii	 1P . Si	 _	 r}(OItDCU


(THIS '!P tusr LE rVCI!FD ro LOCFIO\ CERIIFICtTE) 


.	 .. .	 .	 MAP OF	 LODE	 . 


attached to an(1 heieb ru e a put 	 o' 'tion Cettificate, r ich rn'rn ic plLpcle(T Irom 'in actLvLl 


	


. .. field survey of said Lode C1ain. 	 .	 .	 .	 . :	 • •	 . 


	


.	 1. Name and Address c)i Discover.r of C!aim : 	 ,	 . . .	 . . . 


.	 .	 ,	 Name................... 	 ..). i.1.cp.Tp.r!........................................ 	 . . ... . . 


Address	 _510	 diand avis 1 


Delver 1 ro1or' 


2	 Legal Subdi ision or the Ui ci ipon	 hiJ' th ci 'un ' be Ui if LiI hi I Li (1 I" SU) ' (34. ci 


	


S'	 QL'Irter of Section	 20 /
	


, Towniiip	 43N	 Ran	 S 


of the	 Mc 1 i	 ' tic	 o	 i r'	 , State of 


Colorado.	 .	 .	 .. .	 :	 : 


3	 The chirr p tt rr \ ith	 c	 'I St r -	 i, p p 
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öPHONE 255-3643 


VENtURA OIL COMPANY 
1029 EAST 8TH AVENUE 


SUITE 104	 OFFI 
DENVER, COLORADO 80218	 COP! 


tQ -M• *. 
September 20, 1966


	


	 RCEIVD 


SEP 22 1966 


IIITIAL!COD 


Mr. Frank E. Johnson 	 '71J 1,'2a 
Chief, Office of Minerals Exploration 	 ______ 
U. S. Department of the Interior 	 ________ 
Washington 25, D. C.


RE: OME-6524 (Silver-Gold) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, 
Colorado 


Dear Mr. Johnson: 


Enclosed is a copy of the additional bid required by the 
above referenced application. Although this application 
has been referred to the Denver Field Center, they re-
quested that we also submit to your office a copy of this 
additional bid. The Denver Field Center will also receive 
a copy. 


If there are any further questions concerning this sub-
mittal or any addit±onal documents or information needed, 
please do not hesitate to call upon us. 


Very truly yours, 


VEN1TURA OIL COMPANY 


Homer Noble 


HN:sp 


Enclosure
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EXI'LIJflATION CONTRJ\CT 
ett-ce, VêW ruRI e' /' CA'1 PAN)' 


Ot4E-*31Jr 


TERMINATION AGREEMENT 


	


-	 --


It is agreed this '3-'d day of	 V	 -, l96, 
between the United StatMn of ArwrI.ca, acting throigh t;he Departnent 
of the interior, U. $. UeolugIiU thirvey, I3ct'c1ticflcr ttU.Lea t,hui 
"Government," and	 M?eQrr, hereinafter cali1 the "Opera..or," 
parties to that certain Exploration Contract No. 
dated'Ma3r-22.-4r, as amended, hereinafter called the "Contract," 
that:


	


Lt'/	 jqé	 S 


•	 1. Effective f24f', the Contract ar. all obligations 
of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Govern.ment shall contribute only to the allowable 
coats incurred prior to said effective date. 


3. The Operator shall pronptly perform all windinc-up and 
settlement actions provided for in the Contract, including furnishing 
to the Gov'nment three copies of a final report (in addition to the 
final monthly report) which shall include a geological and engineering 
evaluation of the results of the work performed under the Contract 
with an estimate of the ore reserves resulting frcn such work, 
ccnplete assay data, adequate geological and enginecru nps or 
sketches, and a suiiinary of the work perfornd and the reiatMd coats 
thereof.	 ., ••r,	 7 


t	 ( C t 
The Operator, as principal if the Operator is the producer, 


or a8Areif the Operator is not the producer (for example, if the 
Operaor either transfers or fails to retain its interest in the 
land), shall, pay to the Government the royalty on production 
provided for in the Contract in the same manner and amount, for 
the same period, and subject to the same conditions provided for 
in the Contract, as amended, as If certification of possible 
production bad been made, ouch certification being hereby waived 
by the Operator. In addition, all rights of the Government provided 
for in the Contract with respect to a certification of possible 
production, percentage royalty and liens to secure paiment thereof, 
reports (including preservation of Operator's records), accounts, 
audits, and the right to recover any overpsyuients are hereby pre 
served.


/ 


k.







J7 


*


5. 
The Operator hereby releaBeB and agreeS to cave the 


Govern-


ment harmless from all claims or demando under or arioin out of 


said Contract except as otherwise provided in this tertn.LnatiOfl 


agreement.


IN WITI{ESS \r11iEREDF, these parties have executed this 


agreement as of the day and e ar first above written. 


T1I UNITED STATES OF Al11?JCICA 


..,O 


B ________ '	 L 
Chief Off 
U. B. Qeologi Y 


c'
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To: Mineral Industries Engineer'c, 11ic.	 rm MacPheroon Drilling Company 	 .- -r 
1aker Building	 6Ji N 2nd, Street 
p 0 Box 591	 P 0 Box 1167 


	


(	
Golden, Colorado 80 1402	 Montrose, Colorado 8])+O1 : ; 


Gentlemen:
I hereby submit my proposal to core drilling approximately 


3000 feet of BX & AX size coreo from underground drill stations bc-
ated in the Mountain Top Mine near Ouray, Colorado. 


MacPhersoi Drilling Company undertakes to perform such 
drilling under the terms and for the fees stforth herein And, the owner 


agrees to accept such terms and fees .tor the services of Mac-


	


'	
: Pherson Drilling Company which follow for the purpose indicated. 


)


	


r	
Core drilling rates 


	


Footage	 Rate per ft. 


BX-size	 AX-size 
From 0	 to	 300 ft. in depth	 @	 $ 6 10	 $ 5.65 
From Ol	 to	 600 ft. in depth	 @	 6.60	 6.05 


I, 


Contractor's labor and equipment furnished for cementirtg, drilling out 
4	 cement, reaming for and installing casing, recovery ol casing o comp-


I


	


	 letlon of drilling, surveyi.ng of holes or other work owner may request , 
contractor to perform v.th his equipment and labor shall e charged to 


- - owner at an hourly rate of $lk 00 per hr so used.	 ' 


	


(	 .	 '	
I	 ,t 


\ Mobilization and demobilization of drilihng equipment and dril1 prsonie1 
from Mntrose to portal of mine shall be at a lump-sum of$35O.001 


' Moving of equipment underground and installing of drilling eçuimext at i! 


t 
each drill station shalibe chage&to oiner at an hourly jrate of 
$10 00 pe.. cre. hr si.,	 - 


	


t'	 '	


r	


s.	 tI 
Supplies used to complete ho1e to the required depth, 3uch as drilling 
mud, cement, or cement substitutes, or other additi.ves shal1be charged I , to owner at contiactor's cost F 0 B. job site Core boxes for storing 	 , 
of cores may be çurnxshed by contractor at cost to owner F 0.B job 


.	 :. :	 • .	 .	 j	
e •:•	 .:	 .;	 ;:.:.. . ' 	 ,•.. 	 .	 . .	 ..	 :	 :::[	 .	 :	 . :;	 . 


$	 I 


Casings or drilleteel left in holes and not recoverable shall be ' 
charged to owner at contractor's replacement co8t. 


Contractor ehall furnish all drilling equipment, drill personnel, 
diamonus, tools, supervision, and all auxiliary equipment necessary 
to complete the holes to the required depth 


'


	


	
Owner ha1l furnish air and water at each dril) location for drilling, 
provide suitable drill etations for th installing of drilling equi-
mont, engineering servtces in cor)nc.ction with driflinj, operations 
when required and make avaiable to contractor it's under'rouM aci1ities 
for the the movi.ng of drilling equipment 	 ° 


Aust 20, 1966	 Respectfully submitted,







VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE


SUITE 104 
DENVER. COLORADO 80218 


July 13, 1966


PHONE 255-3643 


;Qi.€I 


JUL 1 1


IITIALC0 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington 25, D. C.


RE: OME-6524 (Silver-Gold) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, 
Colorado 


Dear Mr. Johnson: 


In reply to your letter of June 30, enclosed please 
find one true copy of our letters to two banks request-
ing a mining loan and one copy each of their replies. 
Also enclosed is a copy of Ventura Oil Company's Balance 
Sheet as of June 30, 1966. 


In regard to the additional bids mentioned in my letter 
of June 20, I have enclosed a copy of a letter from Joy 
Manufacturing Company, one of the original three firms from 
which we requested bids. The third firm, Golden Drilling 
Company, answered by phone that they were too busy at this 
time to submit a bid. We are attempting. to secure additional-
bids and as they are received we will forward them to your 
office. 


If you have any further questions concerning this submittal 
-	 or need any additional documents or information, please do 


not hesitate to call upon us.


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 
President 


HN: sp 
Enclosures
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VENTURA OIL COMPANY 


BALANCE SHEET 
June 3O 1966 


ASSETS 


I,


CURRENT ASSETS: 


Cash on hand and in banks 
Accounts receivable 
Notes receivable 


Total current assets 


PROPERTY AND EQUIPMENT: (at cost) 


Production properties and equipment 
Undeveloped oil and gas leases 
Pipeline 
Real estate 
Mining 
Other 


Less: Accumulated depreciation 
and depletion 


Total property and equipment (net)


$	 116,728.58 
89,247.17 


119, 72,4.58


$	 325,700.33 


$	 217,001.27 
868,470.84 


9,888.79 
12,219.77 
65,402 .34 
28,388.92 


$ 1,201,371.93 L> 


28,149.95


1,173,221.98 


Investments 
Deferred charges and prepaid expense 
Miscellaneous 


Total other assets 


TOTAL ASSETS


$	 50,000.00 
2,426.07 
2,075.00


54,501.07 


$ i,553,423.38
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VENTURA OIL COMPANY 


BALANCE SHEET 
June 30, 1966 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable - trade 
Notes payable 
Withheld revenue 
Accrued liabilities 


Total current liabilities


$	 61,015.54 
193,482.09 
19, 75.6.85 
38,247.66


$	 312,502.14 


LONG TERM DEBT: 


Notes payable	 $ 1,150,000.00 
Mortgage payable 	 12,074.32 


Total long term debt 


STOCKHOLDERS' EQUITY: 


Common stock (authorized 2,000,000 shares 
of l0 par value; issued and outstanding 
335,945 shares)	 $	 33,594.50 


Paid in surplus	 143,100.00 
Retained earnings (deficit) 	 (97,847.58) 


Total stockholders' equity 


TOTAL LIABILITIES


1,162,074.32	 I 


78, 846 . 


$1, 553,423.38
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-	 June 17, 1966 


Mineral Industrial Engineers, Inc. 
P. 0. Box S91 
Golden, Colorado 801j.02 


Attention: Mr. Andrew J. Lang, Jr. 


Gentlemen: 


Thank you for your letter of June 11, inviting us to bid on your underground 
core drilling project southwest of Ouray, Colorado. 


I regret to advise that we do not have qualified men nor suitable machines 
available for this work. Drilling activity is at an all te high. Our 
crows and machines have all been committed to contracts to which we previously 
committed ourselves.


Yourstruly, 


,J. N. Murra1anag9 
/ Contra Drill Division 


( /







VENTURA OIL COMPd 
1029 EAST 8Th AVENUE


SUITE 104 
DENVER. COLORADO 80211 


July 6, 1966 


Denver United States Iationa1 Bank 
Denver U. S. National Center 
Denver, Colorado 


Attention: John Ferry 
Mining Loan Division 


Gentlemen:	 .	 . 


Ventura Oil Company hereby makes application to the 
Denver United States National Bank for a loan in the 
amount of $35,000.00. . 	 . 


The proceeds of this loan will be used to prepare under-
ground drill stations and to drill core hole.s on Ventura's 	 H 


Mountain Top group of mining claims in Ouray County, 
Colorado. We have prepared and will furnish to you if 
required, an engineering and geological report. 


We would like to have this loan, if granted, set up on 
a long term basis, interest due annually, with a mora-
torium of four years and the final interest and principal 
due.in the fifth year.	 . 


- .	 Very truly yours,	 .	 .. . 


VENTU	 OIL cOM-'A	 ,.	 S 


Homer Noble	 S 


President	 .







•1. .	


.•	 .	 . 


JOHN H. FERRY 


VICE PRESIDENT


DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. CENTER • DENVER, COLORADO 80217 • 244-8811 


Mr. Homer Noble, President 
Ventura Oil Company 
1029 East 8th Avenue, Suite 104 
Denver, Colorado 80218 


Dear Mr, Noble: 


Thank you very kindly for your letter of July 6, 1966, requesting 
a loan of $35,000, the proceeds of which will be used to prepare under-
ground drill stations and to drill core holes on your Mountain Top group 
of mining claims in Ouray County, Colorado. 


We appreciate very much your giving us the opportunity to consider 
your application. We do consider and make loans on mine ore production. 
Such loans usually are term loans based upon a record'of profitable 
operations supported by a history of integrated exploration, mine 
development, mining, milling, transportation, sales, and sufficient 
blocked-out ore reserves to amortize the loan over its contemplated 
term. Usually, a year to 18 months' history of profitable operations is 
adequate for support of such a loan, the purpose of which freqy,,is 
to carryjp1oratory and development'5	 r for expansion of plant 
riiiing facilities. 


From an examination of your application, it would appear that at 
this time you are not far enough along in your program to justify 
commercial bank term debt; however we would be glad to consider your 
needs on the basis of a loan secured by high quality listed stocks or J) bonds, or upon a guaranty of an individual or a corporate entity 
acceptable to us. If the mine operation does demonstrate a profitable 
history at some time in the future, then it would be possible for us to 
consider transfer of the security position from marketable securities 
or guaranty to a straight mine production loan. 	 - 


We would suggest that at this time you pursue either equity or 
subordinated-debt type of financing, or perhaps contact one of several 
Federal Government agencies which provide semi-risk type financing. 


• .	 For your convenience, I am enclosing an application form for financing 
mineral exploration through the Office of Minerals Exploration, Geological 
Survey, Department of the Interior. Also, I am enclosing a form containing







0	


• 


Mr. Homer Noble 
Page 2 
July 8, 1966 


suggested information in evaluation reports submitted to the Denver United 
States National Bank with applications for mine production loans. 


We trust these suggestions will be of some help to you, and we look 
forward to following your activities and the progress of your mining 
program with much interest.


Very truly yours, 


•	 J.	 . Fer.y-
Vie President 


.JHF/mlj	 • 


Enclosures
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PHONE 28.3643 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE


SUITE 104 


	


DENVER, COLORADO 50218	
: 


	


July 6, 1966	 * 


Bank of Denver	 '
1534 California Street 
Denver, Colorado, 80202 


	


•	 Attention: Lyle F. Meyer 
Mining Loan Division, Loan Applications 


• Gentlemen: 


Ventura Oil Company hereby makes application to the 
Bank of Denver for a loan in the amount of $35,000.00. 


	


•	 The proceeds of this loan will be used to prepare under-
• ground drill , stations and to drill core holes on Mountain 
Top group of claims in Ouray County, Colorado. We have	 ' 
prepared and will furnish to you if required, an engineer-
ing and geological report.	 • 


We would like to have tis loan, if granted, payable at ' 	 • 
the end of five years. : 	 •	 •	 • 


•	 •	 •	
'• Very truly yours, 	 • •, 


	


• •	 •	


•,	
: •	


' VENTURA OIL C PANY	 • '.. 


Homer Noble	 • 
•	 •	 •	 •	 •	 , President	 •	 '	 •	 • 


HN:sp







.	 . 


,flANK 
OF	 1534 CALIFORNIA ST. DENVER, COLORADO 80202	 244-8121 


DENVER


July 12, 1966 


fr. Homer Noble, President 
Ventura Oil Company 
1029 East 8th Avenue, Suite 104 
Denver, Colorado 80218 


Dear Mr. Noble: 


Your application for a loan of $35,000.00, for the purpose 
of preparing underground drill stations and to drill core 
holes on Mountain Top group of claims in Ouray County, 
Colorado, has been reviewed by the Bank of Denver. 


We are unable to grant a loan of this type payable at the 
end of five years. We appreciate your request, and please 
contact us if we can be of any assistance on other business. 


Very truly yours, 


Mining Loan Division 


LFM:ay







.	 a	 PHONE 255-3643 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE 


SUITE 104	 ___ 
DENVER, COLORADO 80218


copy 
June 20, 1966	 0. M. L


RECETVED 


JUN 22 1966 


IJITIAL[C0DE 


11 


Mr. Frank E. Johnson	 I 
Chief, Office of Minerals Exploration	 _______
U. S. Department of the Interior 
Washington 25, D. C. 


Re: OME-6524 (Silver-Gold) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 


-	 Ouray and San Miguel Counties, Cob. 


Dear Mr. Johnson: 


In reply to your letter of June 9, enclosed please find 
a proposed drilling program as an alternate to the 
original plan outlined in our application, accompanied 
by a drawing labeled 'Plate 1". 


You will note there is only 	 attached to this 
proposed program. More bids are presently being 
awaited and will be forwarded to you immediately on 
receipt. 


If you have any questions concerning this submittal, 
please do not hesitate to call upon us. 


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 


HN:vs 
Enclosures







I	 .	 S 
MOUNTAIN TOP AND TERRIBLE NO. 3 MINES	 - 


Proposed Drilling Program 


The original proposal (OME-6524) was to explore the Mountain Top 


vein (or Sweepstakes vein), which is the northern continuation of the 


Humboldt-Smuggler-Union vein, and the Terrible No.. 3 vein, by means of 


extending the Stillwell cross-cut northeast to intersect the above (refer 


original plate 4). The Mountain Top and Terrible No. 3 veins would have 


been intersected at an elevation of approximately 10,500 feet. The cost of 


cross-cutting to these veins was nearly equal to the allowable maximum 


permitted in the O.M.E. application, and therefore the cost of exploration, 


once the veins had been encountered, was left solery to Ventura Oil 


Company. This was not satisfactory for several reasons. 


As an alternate proposal, it is suggested that the Mountain Top and 


Terrible No. 3 veins may be tested by means of diamond drilling at a 


relativelysmaller cost. The drilling will be undertaken from various 


stations cut along the Sunrise cross-cut tunnel and the Mountain Top 


drift (p1. 1). The proposed diamond drilling will intersect the veins 


at a maximum depth of 300 feet below the level of the Sunrise tunnel 


(portal, 11,972), or at an elevation of about 11,670 feet. This elevation 


is somewhat in excess of 1,000 feet higher than the original proposal 


through extension of the Stiliwell tunnel. 


The Sunrise tunnel is a cross-cut that was driven to intersect the 


Terrible No. 3 vein (sometimes called Agnes vein), which it does, at a 


distance of about 1,250 feet from the portal (p1. 1). The tunnel was 


subsequently extended to intersect the northern continuation of the Humboldt-


Smuggler-Union vein, beneath the Sweepstakes claim, which it also does at 


atdistance of about 2,050 feet from the Sunrise tunnel portal (p1. 1).







.	 .	 2 


A map and section (dated June 1, 1923) of the Terrible No. 3 vein 


indicates that the vein has been rather extensively mined southeast of the 


Sunrise tunnel. The vein has been mined 2 levels below and apparently 2 


levels above the m&n or Sunrise level. Presently a cave about 70 feet 


southeast of the Sunrise tunnel preents inspection of the Terrible workings. 


The Terrible vein northwest of the Sunrise tunnel has been explored over 


a distance of about 400 feet. An inspection of this portion of the wrkings 


indicates that the Terrible vein continues northwest, but it averages less 


than 1 foot thick. The vein has not been mined northwest of the Sunrise 


tunnel. During the 1965 field season, the northwest drift was being 


extended. Beyond the intersection of the Terrible No. 3 drift, the Sunrise 


tunnel contains as much as 1 foot of water, mostly because of damming 


by old timbers piled along the tunnel, and locally from the spalling of 


rock. Track is in the Sunrise tunnel,tendhèol1eihijzain Top workings. 


There is no forced ventilation past the intersection of the Terrible drift. 


The Mountain Top drift is open a distance of about 300 feet north of 


the Sunrise tunnel (p1. 1). At this point, lagging has broken, allowing 


loose muck froman overhead stope to partially fill the drift. The drift 


was not inspected north of the vave. The Mountain Top vein has been continu-


ously stoped from a point 75 feet north of the Sunrise tunnel an unknown 


distance past the cave. Track has been mostly removed from the Humboldt 


drift. The air is extremely bad along these workings and before any 


activity is begun, ventilation pipe would have to be extended to and along 


the open portion of the Humboldt drift. An undated claim map shows that 


the Humboldt drift continues at least 500 feet north of the northwest 


point shown on plate 1. The extension was not shown because the length 


and orientation are not clear. An incomplete mine map indicates that there 


is a drift (level 2), about 300 feet long, beneath the main level of the
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ofthe Humboldt workings (level 1). There is no information regarding 


the amount of stoping along the lower level. The Mountain Top vein was 


not explored south of the Sunrise tunnel inasmuch as this point is located 


along the south end line of the Sweepstakes claim, and ground further 


south was not owned by the Mountain Top Mining Co. The Mountain Top 


vein is exposed in the south wall of the Sunrise tunnel, where it is about 


4 to 5 feet thick, and north along the back of the Mountain Top drift to 


the stoped area. Within the stoped area, only portions of the vein are exposed 


along the west wall of the drift. 


The proposed exploration of the Terrible No. 3 vein and the Humboldt 


vein involves diamond drilling 8 holes, below the Sunrise tunnel level, 


from 4 drill stations (p1. 1). The total amount of drilling appears to be 


at least 2,985 feet. A tabulation of the propseed drilling schedule 


follows: 


Drill Station	 Hole Orientation Angle Calculated Length Depth 


A	 1 S17°E -38° 485' 300' 


2 S24°W -44° 430' 300' 


3 S6l°W -36° 510' 300' 


B N 9°W -75° 310' 300' 


C N50°E -75° 310' 300' 


D	 1 N459E -56° 365' 300' 


2 N75° -62° 280' 250' 


3 S62°E _440
295' 200'


The Terrible No. 3 vein generally dips between 70 and 75 degrees south-


westerly, and the Humboldt vein dips between 70 and 80 degrees west. In 


calculating the lengths of the proposed drill holes, a dip angle of 75 degrees 







By:


.


	


.	 4 


was used for both veins. Because the dip of the veins varies from place 


to place, it.is suggested that atleast.an average of 50 feet is added 


to the length of each drill hole in an effort to insure the intersection 


of the vein in each hole. This procedure will add an additional 400 


feet, for a total drilling length of 3,385 feet. 


MINERAL INDUSTRIES ENGINEERS 







.


Mining Cost Data 


Summarily, the costs involve cutting drill stations A, B, and C; 
cross-cutting300 feet to drill station D from the Humboldt drift; cleanup 
the Sunrise tunnel from the Terrible vein to the Humboldt drift; cleanup, 
lay track, timber the open300 feet of the Humboldt drift; ventilate 
available Humboldtworkings; and diamond drilling. 


Cleanup Sunrise tunnel from Terrib.e vein to Humboldt drift (estimated 
time: 2 weeks, length 800 feet) 


Labor (1 shift) 
2 mines @ $3.50/hr. x 8 hrs. 
1 helper @ $3.00/hi. x 8 hrs. 


Taxes and insurance (


$56.00 
24.00 


$80.00 
)	 8.68 


$88.68 


Total, 10 days	 $ 886.80 


Supplies 
12 in. galvanized vent pipe plus hangers 
and hanger wire, $1.75/ft. 


Total, 800 ft.	 l,400.00 


$2 , 286 . 80 


Cleanup , timber, track. etc.. 300 feet Humboldt drift 


Labor (75 ft. drift, adjacent to Sunrise tunnel) 
.2 miners @ $3.50/hr. x 8 hrs.	 $56.00 
1 helper @ $3.00/hr. x 8 hrs.	 24.00 


Taxes and insurance (l0.857) 	 8.68 


$88.68 


Total, 4 days	 $ 354.72 


Supplies (75 ft. drift) 
20 lb. rail @ $160.00/ton del.	 $64.00 
Spikes 110 lbs. @ $0.20/lb.	 22.00 
Track bolts 24 iblbs. @ $0.25/lb. 	 6.00 
Fish plates @ $1.00/pr.	 S	 9.00 
Ties and ditch lagging @ $75.00/l,000 bdft.33.80 


$134.80 
12" galvanized vent pipe, etc., $1.75/ft. 131.25 


Total	 $ 266.05







.	 . 


Labor (225 ft. of drift) 
2 miners @$$3.50/hr. .x 8 hrs. 
1 helper @ $3.00/hr. x 8 hrs. 


Taxes and insurance (l0.857) 


Total 22.5 shifts


$56.00 
24.00 
8.68


$ 1,995.30 


Supplies (225 ft. of drift, beneath stope) 
10" x 10" (44) caps and (88) . posts, 8" x 8" (308) top	 C. 


lagging and (88) sprags (5 ft. sets) @ $75.00/l,000 1dft. 	 '/ .' )4 
f 


Total, 18,304 bdft. 	 l,372.,80 


$3,988.87 


Driving 300 feet cross cut (5' x 7') for drill station D 
(advance 4.5 ft./shift, envisage no timbering) 


Labor 
2miners @ $3.50/hr. x 8 hrs.	 56.00 
1 helper @ $3.00/hr. x 8 hrs.	 24.00 


Taxes and insurance (l0.857) 	 8.68 


Total 66.6 shifts	 5,906.08 


Supplies (per 4.5 ft.) 
24 electric primers @ $0.28 each	 6.72 


Est. lO lbs. powder per round @ $O.l85/lb. 	 22.20 
Lead and connecting wire	 0.50 
Drill, steel and bits (120 ft. @ $0.03/ft.)	 3.60 
Maintenance drills, etc.	 3.00 
Maintenance compressor and lub.	 1.25 


37.27 
Total, 300 ft.	 $2,482.18 


Rail, spikes, bolts, etc., figured from 
previous data @ l.79/ft.\'	 402.75 


12" galvanized vent pipe, etc., @ $1.75/ft.	 393.75 
12" galvanized vent pipe, etc., @ $l..759ft. 


1,420 ft. (Sunrise tunnel, from Terrible 
vein, and Humboldt drift)	 2,485.00 


1½" compressed air pipe @ $0.38/ft. for 
1,420 ft.	 539.60


6 303.28 Total, 300 ft.	
$12,209.36 /1./IT 


Cutting drill stations A, B, and C. (5' x 5' x 7') 


3 drill stations (2 shifts each ) @ *268.30/station	 798.90 
(based on above costs) 


All totals	 $19,283.93







.	 . 


Diamond Drilling Cost Data 


Boyles Bros. (see attached letter) 


Schedule


0 - 300 feet
NXWL 


$7.50 
300 - 600 feet 8.20 


Holes Length,	 ft. Cost per hole 


A-i 485 .	 $$3,767.00 


-2 430 3,316.00 


-3	 . 510 3,972.00 


B 310 2,332.00 


C .310 3,332.00 


D-1 365 2783.00 


-2 280 2,100.00 


-3 295 2,2l2.0 


$22,814.50 


Safety factor of 50 ft. per hole (400 ft.) . 3,265.50 fr' 
Mobilization costs 300.00 
Standby time @ $11.50,	 ètt':20 hrs. 230.00 


TOTAL $26,610.00" 


Note: Character of country rock and veins suggests the use of NX-sized 
hb.le for best recovery.	 Cementing probably will not be required.







DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


•	 JUN 


_3ovIB5 I3ros.	 Ge;0ffces and Plant 
1624 Pioneer Road	 P. 0. Box 58 


SALT LAKE CITY, UTAH 84110 


	


piILLINc COMPAt !)	 Phone 487-7595 


BRANCH OFFICES 


	


CONTRACTORS-ENGINEERS-GEOLOGISTS 	 PHOENIX 
RENO 


15865 W. 5th. Ave.	 SPOKANE


Golden, Colorado 80401 DENVER 
SACRAMENTO 


	


Phones: 255-9244	 SANTIAGO, CHILE 


	


255-0855	 LIMA, PERU 


June 15, 1966 


Mineral Industries Engineers, Inc. 
Eaker Building 
P. 0. Box 591 
Golden, Colorado 80402 


Attention: Mr. Andrew J. Lang, Jr. 


Gentlemen: 


We estimate the following rates for your core drilling program in 
the Mountain Top mine, near Ouray, Colorado. 


Mobilization of men and equianent - limp sum 1j 300.00 
NXWL	 BXWL 


0 - 300 feet	 $ 7.50	 $ 6.90 
300 - 600 feet 	 8.20	 7.50 


Reaming, if required 	 per linear foot	 $ 3.60 
Cementing time plus cost of cement per hour 	 12.00 
Standby time and delays	 per hour	 11.50 


Drill stations of adequate size, ample compressed air and water 
to be furnished at no cost to Boyles Bros. 


This schedule is subject to a physical inspection of the property. 


Thank you for calling on our company. If you have any questions, 
please feel free to call me.


Very truly yours, 


BOYLES BROS. DRILLING COMPANY 


George E. Lensch- District Manager 


GEL:bf
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. Terrible No.3 vein from 
MoUntain Top Mng. Co. 


. map (June I, 923). 
Workin gs along • Mountain 
Top vein from undated 
assay map. 


Calculated	 length of drill 


holes	 rotated	 into hori 
zontal plane	 of main 
level.
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Andew	 J. Lang, Jr. • 
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March 30, 1966 


1)


Mr. Frank E. Johnson	 C0P 


Chief, Office of MineralsExploLti?nM0 


U. S. Department of Interior 	 RECEIVED \ 
Washington 25, D. C.	 APR	 1966


Re: 


1/iIijJJ2 i[1ii& 71 


Dear Mr. Johnson:


(Silver-Gold)) 
Ventura Oil Company.'	 P 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, 
Colorado


.	 , 


The following lists the supplemental information you requested in your 
letter of January 20, 1966 to Ventura Oil Company. 


2.	 (b) The Tom^ Payne claim, survey no. 2666, is owned by the Idarado Mining 
Co., Ouray, Colorado. This company also controls the ground between the portal 
of the Stillwell tunnel to the Tom Payne claim. The proposed continuation of 
the Stillwell tunnel by Ventura Oil Company therefore lies within ground con-
trolled by Idarado. The Ventura Oil Co. has obtained an easement from Idarado 
along the Stillwell tunnel to the Humboldt vein, and beyond as necessary to 


-	 intersect the downward continuation of the Terrible 3 vein (Plate 4) 	 An e-
) ,yment has also been obtained from Idarado to drift along the Humboldt vein on 


7 'the Stillwell tunnel level beneath the Tom Payne cIàim. 
i (


Concerning extralateral rights the Humboldt vein apexes along the Tom 
Payne, Sweepstakes, and Mountain Top claims. Thus the downward extension of 
the Humboldt vein to the Stillwell tunnel level is controlled by the surface 
claim owners along the vein. 


2.	 (c) The Idarado Mining Co. controls the property rights to the Stillwell 
tunnel. Ventura Oil Co. has obtained an easement along the tunnel from Idarado. 


The Madison lode, survey no. 1855, and the Nelson lode, survey no. 17847, 
are.located outside of the area of interest and should not be included in the 
present project. 


The Fox lode, survey no. 20044, abuts at the.north end of the Bear lode 
(see Plate 4); and the Sunrise lode, survey no. 20044, abuts at the north end 
of the Fox lode. In a series from south to north are found the Badger, Bear, 
Fox and Sunrise lodes. The end lines of adjacent claims are common. 


The Kenneth and Nettie lodes are unpatented claims. The Kenneth lode 
appears to have been staked to cover the open ground between the Agnes (19782), 
Sweepstakes (7735), and Winnipeg (12914) claims. The Nettie lode includes the 
small triangle of ground between the Agnes (19782), Terrible no. 3 (19871), 


(1 QZ')O\ 
/	 LLL	 L4L¼L	 \.LUJ.) L...LdLLLLb. 


•;	 1 Y 1
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Mr. Frank E. Johnson - Page 2 


3.	 (e) A . literature search, provided very little information concerning the 
Liberty Belle mine. The only specific'reference found was in "Mineral Resources 
of Colorado", by John W. Vanderwilt, p. 423, who makes the following statement: 
"In veins far'to the northwest such as the Liberty Belle, very little sulphide 
was present in the ore. The silver was contained chiefly in the argentiferous 
tetrahedrite, stephanite, and a?gentite. Gold was a late mineral associated 
withuartz'and carnate. Much o the veiwas oxidized and contained a Mn-
stained gouge. Native silver and argentite are probably of secondary origin." 


.-	 -. 


In'"Mining in Colorado' t , by C..W. Henderson, U. S. Geol..Survey Prof. 
Paper 138, several references are made to the cyaijing method used to process 
Liberty Belle ore, but no specific information is given concerning mineralogy 
and grade. 


The Denver division of the U.' S. Bureau of Mines likely records production 
of the Liberty Belle mine subsequent to 1901. However, such production figures 
are available only to the mine owners. 


3.	 (f) Production' so far from the Telluride conglomerate is lead, zinc, copper, 
silver, and gold. The value of the silver and gold are subordinate to the other 
metals. 


5.	 (a) Plate 4 illustrates an extension of the Stillwell tunnel to intersect 
the'Humboldt vein,.then a change in its direction to intersect the Terrible 3 
vein. The Humboldt vein is encountered within a segment controlled by the 
Idarado Mining Co. An easeient across and along the vein has been obtained by 
Ventura. However permission to mine the vein within the Tom Payne claim has 
not been obtained. 


It is alteately suggested that the Stiliwell tunnel may be driven in a 
N. 5 E. direction from the present face to intersect the Humboldt vein where 
extralateral' rights are controlled bj Ventura. The length of this crosscut 
would probably be about	 feet. A further extension of about 500 feet should 
intersect the northwest extension of the Terrible 3 vein at the Stiliwell tunnel 
level.	 ' 


The projected crosscutting to the Humboldt and Terrible 3 veins very nearly 
equals the maximum amount permitted for 'an Q.M.E application. Drng along 
the veins after they are encountered would be undertaken at the expense of 
Ventura. 


The projection'of the Humboldt vein (Plate 4) from'the nearest point on the 
map (level 6 at 11,958 ft.) to the Stillwell tunnel level (10,400 ft.) and using 
the nearest dip angle of 70 degrees calculates a distance of 532 feet which, when 
plotted on Plate 4, gives a distance of ft. from the face of the Stillwell 
tunnel to the projection of the Humboldt vein. This data was used to sketch the 
northerly extension of the Humboldt vein on the Stiliwell level. The position of 
the vein'is important whether the Stillwell tunnel is continued straight from its 
present face, or if the direction is changed to N. 5 E., 'as an alternate.







S	 S 
Mr. Frank E. Johnson - Page 3 


The horizontal distance between the Terrible 3 vein on the Sunrise tunnel 
level (11,972 ft.) and Stillwell (10,400 ft.) is about 410 ft. and not 720 ft. 
as shown on Plate 4. The total crosscutting as shown . on Plate 4, or by the 
alternate proposal suggested above, would be approximately 4,000 ft. 


5.	 (c) It is feasible to test two of the three oreshoots by diamond drilling. - 
To test the third (Sweepstakes) it would be necessary to drive a 200-foot cross-
cut into the hanging wall at station D • (see sketch). All holes are figured to 
cut vein about 300 feet below the Sunrise tunnel level. See sketch of suggested 
Diamond Drilling from Suh±isei Tunnel. 


By cutting a drill station at point "A" in the Sunrise tunnel, and drilling 
three down holes (-35 to -50 degrees) the Terrible 3 ore lens could be tested 


"	 '	 from the footwall side at a depth of about 300 feet below the level. The three 
holes would approximate 1,400 feet of drilling.. 


The intersection ore lens could be tested by cutting stations "B" and "C" 
and drilling at -75 degrees,. 325 feet, for a total of 650 feet of drilling. 


To test the Sweepstakes ore lens a 200-foot crosscut into the hanging wall 
would have to be driven. An estimate of the cost of this crosscut is $40 per 
foot, or $8,000. From the face (station "D") 3 holes at -55 to -75 degrees 
would total about 1150 feet. 


A rough estimate for drilling the necessary eight holes is as follows: 


Basis: $8.to $12 per foot for contract diamond drilling 3,200 feet. 
Cutting 3 drill stations at $2.50 per cu. ft. 


5' x 5' x 7' or 175 cu. ft. x $2.50 x 3 - $ 1,312.50 
200ft. crosscutting at $40 per ft.	 -	 8,000.00 


Total rockwork	 $ 9,312.50 


Drilling at $8 per ft. x 3,200 ft.	 $25,600.00 
Drilling at $12 per ft. x 3,200 ft. 	 $38,400.00 


Total cost of drilling estimated to bebetween $34,900 to $47,700. 


Comments on winzing: 


1. Location of the winze made contingent to results of diamond drilling 
2. The following factors are pertinent. 


a. The Sunrise tunnel lies at an elevation of 11,972 ft. 
Mining at this altitude is difficult and work efficiency is substantially 
decreased. 


b. Roads may be kept open only about	 pnths per year. 
c. Mine drainage. Winze would make up to 1,500 gallons of. water per minute 


during summer, and about 500 gallons during winter months. The problem 
involves getting rid of water during winter months when temperatures are 
low for long periods.
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These factors all point toward a higher cost per ton of ore mined from a 
winze as compared to extraction via the Stiliwell tunnel. 


5.	 (d) In October 1965, the Stiliwell tunnel was examined and it was 
estimated that the tunnel discharged about 500 gallons of water per minute. 
The discharge was nearly at a seasonal minimum. During summer months the 
discharge would be 2 to 3 times this amount, and all from the Liberty Belle 
workings. If the crosscut is extended to the Terrible 3 vein the amount of 
water discharged from the Stillwell tunnel may be doubled, making a possible 
3,000:gallons of water . per;thinute. With this amount of water to be handled, 
it is necessary to have a drainage ditch in the crosscut of ample size to 
take care of the water. 


This cross section is illustrated on the sketch a:ttahed: 


1' x 1.5' x 2' equals 3 cu. ft./section 


3,000 gal/mm	 equals 50 fal/sec 
60 sec/mm 


velocity 2 ft/sec for 0.57 grade 


3 cu. ft. x 2 ft/sec x 7.48 gál/cu.ft. equals 44.88 gal/sec 


6. Mineral Industries Engineers is retained by Ventura Oil Company as consultants 
on mineral exploration, development, and exploitation. They would be responsible 
for the engineering and supervision for the project to Ventura Oil and O.M.E. 


Ventura Oil Co. offers to contract this projectfor a price of $65.00 per 
foot, by either company day pay men or by an independent contractor.
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7.	 (a) Attached. k/ 
(b) See Page 11 of application. 


Per shift basis 


1 compressor man-duties, watching compressor and fans, grind drill steel, 
repairing and lubricating equipment. 


1 leadman-timberman-duties, timekeeper, supervision of shift, issuing 
supplies, make up:primers for blasting, helping miners at face, helping 
motorman dump:.loaded Scars, helping timbering, going to town for supplies, etc. 


2 motormen 
2 motormen helpers 


Mucking time estimated 4 hrs. pershift. Distance at start ofproject 
2,950 feet, and end of project 6,750 feet. Two motors are necessary - 
one motor at face changing cars during mucking cycle from mucking machine 
to cherry picker, while other motor is going to orreturningfrom dumping 
loaded cars. During drilling period motorman and helpers hand muck out 
drainage ditch, lagg ditch, repair and balast track, hand muck out slab 
round for cherry picker, move track on dump for dumping waste, help lead-
man timber, help hand muck out face that mucker cannot reach, install 
pipe, etc. 


2 miners. 
1 miner helper 


Drilling time estimated .4 hours'per shift. During.drilling cycle 2 machines 
drilling with one miner per . machine, and 1 helper for two machines. During 
muck cycle helping change cars with cherry picker, hand'mucking drainage 
ditch, slab round for cherry picker, install piping, ventilation pipe, 
helping timber, etc. 


9 mn 


As pointed out inthe originalapplication, with a tram of over 1 mile, an 
average advance of one and one-half cycles per shift carrying an 8' x 7' heading 
with a 1.5' x 2' ditch which must be hand mucked, an estimated 5 percent tim-
bering, plus moving the cherry picker each 200 feet of advance, there will be 
plenty of work to keep 9 men busy per shift if the proposed schedule is kept. 


Very truly yours., 


VENTURA OIL COMPANY 


Homer Noble 
President 


HN: b 


enc.







. RAYMOND G. SULLIVAN 
CONSULTING MINING AND GEOLOGICAL ENGINEER 


2335 NORTH TWELFTH STREET 
GRAND JUNCTION, COLORADO 


March 7, 1966 


Ventura Oil Company 
1029 East 8th Avenue 
Denver, Colorado 80218 


ATTENTION: Mr. L. J. Brewer 


Gentlemen: 


We hereby tender a bid for the driving of approximately 3800 ft. of 
tunnel in the Telluide, Colorado area which is intended to strike 
the Smuggler Union and Terrible Veins. Our bid is subject to 
inspection of the site and a more detailed study of the Geology. 


It is our understanding that the present tunnel (approximately 3000 
ft. in length) will be thoroughly rehabilited with room provided for 
Compressor station, bench room and repair shop at or near the face. 
Also Electric Service will be available at this location. 


The general specification of the tunnel are 8' wide x 7' high, with 


1811 deep x 24"wide ditch from top of ties. Carried on one rib, rail 


to be 40 - 45# on 24" gauge. Grade of tunnel to be approximately 


1/2 of one percent. 


We will furnish all labor, payroll 
equipment, material and supplies, 
expenses incidental to the driving 


In Rock section only


taxes, insurance, explosives, 
electric power charges and other 
of the tunnel. 


83.50 per ft. 


Support timber and steel, etc. will be installed in this 8 x 7 rock 


section at the following rates: 


A.	
/ 


Timbers © 25o. 00 per M board feet.-


	


Steel	 @ $ 0.40 per lb. 


The above work will be performed in as efficient and expeditious manner 
as possible. If we are awarded this work we will require normal "Act 
of God" clauses as well as "bad ground" and normal water clauses. 


We are presently in the last stages of completing a 6000 ft. extejipion 
of a tunnel at Aspen, Colorado and anticipate much of this equipment 
and personnel would be available for transfer next summer. 


A	 fi'+hv iiriuires on your art and would require 


	


yv e w uu.i_u wjji&i	 - - --


a 30 - 45 day notice prior to proceeding with the work. 


Youp er ruly, 


R. G. Sullivan


A) 
4Y
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E. E. LEWIS, INC. 
MINING CONSULTANTS	 UNDERGROUND CONTRACTORS 


P. 0. Box 1481 
Engineering	 Leasing 


Appraisals	 GRAND JUNCTION, COLORADO	 Mining 


Management	 Phone 243-1729	 Tunnels & Shafts 


February 2.8, 1966 


Ventura Oil Company 
1029 E. 8th Avenue 
Denver, Colorado	 80218 


Attention: Mr. Homer Noble 


Dear Mr. Noble:: 


Reference your request for bid on Stiliwell Tunnel. 
As you can appreciate, it is impossible to make a firm bid on 
the work you have outlined without an on-the-site examination 
and examination of all the geological data that may be avail-
able on the area. We submit the following to you as an estimate 
for your use in connection with your 0 application. From our 
experience in this area, these figures will be within ten percent 
of a final bid. 


With you furnishing all air and power and permitting 
the use of used rail, us.ed pipe ) and used vent line, and us 
furnishing all necessary mine equipment, operating supplies, 
labor and supplies, we estimate our prices as follows: 


1 • Mobilization and move-in (and out).. $7500 
2. 3800 feet crosscut, 7'x 8'; 6'x 7' in the 


clear for the timbered sections
$62 per ft. 


3. l8'x 2.4" water ditch to be carried 


	


at the side of the. drift... 	 $2.50 per ft. 
4. Maximum water to be handled 200 GPM. 


Ex.cess water $1.00 per one hundred gallons 
per minute; if corrosive water $2.00 per 
one hundred gallons per minute. These 
water prices apply per foot of crosscut. 


5. The above pric.e includes the maximum five 
percent timbered section. In the event more 
timber is required, or in the event 8'1 x 8° 
maximum dimentional timber is inadequate, 
all additional timber will be at the rate of 
$500 per MBD. 


Please advise us when you are ready for a more 
detailed estimate and when we can visit the work site. We 
trust these figures will serve your present needs. 


Very truly yours, 


E. . LEWIS, INC. 


EEL,/d
	


Elbert E. Le s, President


.7
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L. J. B.	 MARCH 1, 1966
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Memorandum


•	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 fl: 
OFFICE OF MINERALS EXPLORATION 	 TV 
Denver Federal Center- Building 20 


Room D2211	 v 


Denver, Colorado 80225


November 2, 1965 


I 
To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: Application for financial assistance in Minerals Exploration 
by Ventura Oil Company, 1029 East 8th Avenue, Denver, Colorado 
80218 


Enclosed, and (maps under separa.te cover), is an application for 
financial assistance in Minerals Exploration by Ventura Oil Company, 
1029 East 8th . Avenue, Denver, Colorado, 80218. 


Mr. Noble, MrGoudy, applicants, and Prof. RobertH. Carpenter, their 
consultant geologist, submitted the application and discussed the 
project with me at some length. The program, I believe, is a well 
prepared and thought out project, though very expensive. 


Some of the work may appear as devopment but I believe the object 
is primarily exploration involving the intersecting of the Liberty 	 V 
Belle vein, Humbolt vein and the Terrible veins at depth, as well 
as to test mineralization in the underlying Telluride conglomerates, ) 
which is a rather recent development. 


I recommended that the applicant submit two more bids as this was their 
om; they originally were going to include rehabilitation of the 
Stillwell tunnel, until I informed them that OME would allow no such 
cost items. 


A,L€4;







4 
MME Form 40	 Budget Bureau No. 42-R1368 


Jan. 65	 UNITED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


MEOF APPLICANT (Full legal name and mailing address as they should 


-. -
	 appear on contract if one is executed.) 


VENTURA OIL COMPANY 
-nflo29 East 8th Avenue 


Denver, Colorado, 80218


DIVISION CODE 


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED 


REGION 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION	 2cJ 
P ARTNERSHIP 


OTHER (Specify)


Homer Noble 


L. W. Goudy 


R. C. Fackler


Denver, Cob. 


Englewood, Cob. 


Littleton, Cob.


TITLE 


President 


Vice Pres. 


Sec. & Tre 


STATE IN WHICH FIRM IS 
ORGANIZED Nevada 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 7 
Silver - Le4d - Zjrc - Gold - Cope 


ESTIMATED	 PROJECTU 


$	 cn nnnnn


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Mountain Top	 Ouray	 Cob. 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information,	 except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all eccom- become the property of the Government and will not be re-
panying paper: except as otherwise noted. Place your name 	 turned •o the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
meat and after it write "not applicable." Maps or sketches 


CERT I FICAT ION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knosledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


November 15. 1965 
DATED ________-	 BY (SijWature) 


Homer Noble


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


Ventura Oil Company 
Loan Application Information 
MME Form 40, January, 1965 


1. Financial Eligibility 


a. Pages 1-A represent true copies of all correspondence relating 


to efforts made to obtain credit from two banking institutions. 


b. Ventura Oil Company is a single entity and has no affiliated 


parent or controlling companies or organizations. 


c. Ventura Oil Company will furnish their share of the cost of 


the exploration work in addition to the items under 7 d, f and g 


out of company working capital. 


2. Applicants Rights in Land 


a. & b. Ventura Oil Company is the owner of the mineral rights. 


Pages 1-B represent true copies of the deeds conveying the claims 


to Homer Noble from Eugene Schwend, trustee, and thence from Homer 


Noble to Ventura Oil Company. These deeds are recorded in BOok 179, 


pages 18 and 19, in the recorders' office, County of Ouray, StátO 


of Colorado. Both recordings dated June 10, 1965. Pr1i(	 4Tm1 
?1 e t(P	 .7	 - 


c. Not required. 


•	 3. Physical Description 


•	 a. & b. Enclosed plan, Plate 4 and section with the proposed 


exploration work in dashed lines. Plan . also shows claims (in 


solid black lines) owned or leased by the Ventura Oil Company. 


C.. From copies of old reports furnished by the Ventura Oi.l 


Company, the following production record has been obtaIned:
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Bank of Denver 
1534 California Street 
Denver, Colorado 


Attentions Mining Loan Division 


Re: Loan Application 


Gentlemen: 


Ventura Oil Company hereby makes application to your 
bank for a loan in the amount of $250,000. The pro-
ceeds of thii loan will be used to extend a presently 
existing tunnel to provide access to the Mountain Top 
Group of claims. We have prepared and will furnish 
to you, if required, an engineering and geological 
report. 


We would like to have this loan, if granted, set up 
to extend over a period of ten years. 


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 
President 


RNsva
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. 
SANK OF	 1534 CALIFORNIA ST. DENVER, COLORADO 80202 . 244-8121 


1111) ENVER	 November 15, 1965 


Ventura Oil Company 
1029 E. 8th Avenue, Suite 104 
Denver, Colorado 80218


Mining Loan Division 
Loan Application 


Gentlemen: 


Your application for a loan of $250,000, to be amortized over a 
ten-year period, has been reviewed by the Bank of Denver. 


We are unable to accommodate you on a loan of this size in the 
extended period for which it would be necessary to repay the loan. 


We appreciate your request and please contact us if we can be of 
any asai8tance on other business.


Very truly yours, 


Assistant Cashier 


LFM:mp







November 10, 1965 


Denver U. S. National Bank 
1701 Broadway 


, Colorado 


Attentions Mining Loan Division 


Re: Loan Application 


Gentlemen & 


Ventura Oil Company hereby makes application to your 
bank for a loan in the amount of $250,000. The 
proceeds of this loan will be used to extend a 
presently existing tunnel to provide access to the 
Mountain Top Group of claims. We have prepared and 
will furnish to you, if required, an engineering 
and geological report. 


We would like to have this loan, if granted, set U 
to extend over a period of ten years. 


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 
President 


HNsva







• 


DENVER UNITED STATES NATIONAL BANK 


DENvER U. S. NATIONAL CENTER • DENVER 17, COLORADO • CH 4.8811 


November 12, 1965 
G. W. pI4ELAN 


VICE PRESIDENT 


Mr. Homer Noble 
President 
Ventura Oil Company 
1029 East 8th Avenue, Suite 104 
Denver, Colorado 80218 


Dear Mr. Noble: 


We are in receipt of your letter of November 10, 1965, 
in which you request a mine development loan of $250,000 for a 
term of approximately ten years. 


I am sorry to advise that we would be unable to 
accommodate you for a loan of this type and term. We appre. 
ciate your consideration in this application and hope that we 


•	 might have an opportunity to beof some service in the future. 


•	 •	
/ 


Very ttr1ryour s, 


Vice President
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Duly recorded i Book 179, Page 18 
Flied for record the1O.th_day 0L.......jJUfle	 A. D. 1L, at9	 oc1ockLM. 


No:	 _____________ 


lj t 3Inbenturc, Made this	 15th	 day of January	 in the year of our Lord 


one thousand nine hundred and sixty-five	 between EUGENE P. SCHWEND, TRUSTEE 


of the County of Ouray	 and State of Colorado, part y	 of the first part, and 
HOMER E. NOBLE 


of the County of	 Denver	 and State of Colorado, part	 of the second part; 


Witnesseth,. That the said part y	 of the first part, for and in consideration of the sum of 
TEN DOLLARS AND OTHER GOOD AND VALUABLE CONSIDERATIONS..............................DQU,AIt13, 


of the United States of America to him in hand paid by the 
said party of the second part, the receipt whereof is hereby acknowledged, ha s granted, bargained, 
sold, conveyed and confirmed, and by these presents do es grant, bargain, sell, convey and confirm unto the said 
party	 of the second part and to his heirs and assigns the following described , patented and
•unpatonted lode mining claims, situated in Ouray County, Colorado: 


NAME OF CLAIM	 U • S • SURVEY NUMBER 


MOUNT SENFFELS BELLE LODE° 
MADISON LODE 
B F REQUA LODE 


' 19/21 ANNEX LODEox 
- 19/21 NEW DISCOVERY LODE 


WINNIPEG LODEo 
SWEEPSTAKES LODEb 
MOUNTAIN TOP LODEo 


? NELSON LODE 
NEW DICOVERY LODE 
TERRIBLE No. 3 LODEe 
AGNES LODE 


? FOX LODE 
BEAR LODE° 
BADGER LODE° 


? SUNRISE LODE 
t 19/21 * in. MAGGIE D° 


MORNING STAR 
MORNING STAR 


? KENNETH LODE, UNPATENTED 
? NETTlE LODE, UNPATENTED


15191'- _________ .,	 , 
1855 
2191 J'-


mT c4I 
12914	 N .*_) I k


	 ., r 


7735 V 


17847 / __
	 __ 


17847	 _________	 ____ 
19871 / '	 . . 
19782	 ----=1 
200L14	 I F 4 ..JJ>	 f'1L.L[1 "i 


*	 -'i"	 --200i44V	 1kn ry -x 


g'


	


-) 'ji	 .I\	 // 


238kA y	 r2J 
238LL3 jk


D?LItRS 


ç- ff .or1h 5r&Lf 
?-4 //Tr1	 -	 .	 et 


Together with all the dips, spurs and angles, and also all the metals, ores, gold and silver-bearing quartz, rock and earth therein ; and all the rights, privileges and franchises thereto incident, appendant and appurtenant, or there-with usually had and enjoyed ; and also all and singular the tenements, heréditaments and appurtenances thereto belonging or in any wise appertaining, and the rents, issues and profits thereof ; and also all the estate, right, title, interest, property, possession, claim and demand whatsoever, as well in law as in equity, of the said party of the first part, of, in or to the said premises, and every part and parcel thereof, with the appurtenances; To Have and to Hold, The said premises above bargained and described, with the appurtenances, unto the said part y	 of the second part, 	 his	 heirs and assigns forever. And the said EUGENE T. SCHWEND, TRUSTEE part y	 of the first part, for himself, 	 his heirs, executors and administrators, does covenant, grant, bargain and agree, to and with the said part y 	 of the second part, 	 his	 heirs and assigns, that at the time of the ensealing and delivery of these presents, 	 he is	 well seized of the premises above conveyed, as of good, sure, perfect, absolute and indefeasible estate of inheritance, in law, in fee simple, and ha s	 good right, full power and lawful authority to grant, bargain, sell and convey the same, in manner and form aforesaid, and that the same are free and clear from all former and other grants,' bargains, sales, liens, taxes, assessments and incumbrances of whatever kind or nature soever ; and the above bargained prernJes. in quiet and peaceable possession of the said part y 	 of the second part his	 heirs and assigns, against all and every person or persons lawfully claiming or to claim the whole or any part thereof, the said part Y of the first part shall and will warrant and forever defend, always saving and excepting the same provisions, res-ervations and limitations contained in the patent of the United States, issued or to be issued for said survey lot. In Witness Whereof, The said part y 	 of the first part has 	 hereunto set	 his	 hand and seal the day and year above written. 	 , Signed, Sealed and Delivered in the Presence of 	 24 -Eugene . Schwend, rustee 
. --..±....................................................... 


................................................................................................................................................................................ 


............................................................................................................................................................................... 
STATE OF ------ -Colorado	 Page 1-B







Duly Recorded In Book 179, Page 19 
*	 Recorded at.....9...o'clock...).......M...........June..1O....1965  


__. Recept19n No	 j	 4	 - -- Addie A. SimJ,.der 


THIS INDENTURE, Made this 8th day of	 June	 ,	 in the year of our Lord 


one thousand nine hundred and five between	 HOMER NOBLE 


of the ,	 County of DENVER	 and State of Colorado, part y of the first part, and 


VENTURA OIL COMPANY, a Nevada Corporation, 


of the	 County of	 DENVER	 and State of Colorado, party	 of the second part; 


WITNESSETH, That the said part y 	 of the first part, for and in consideration of the sum of Ten 


Dollars ($10.00) and other good and valuable consideration . 


to	 him	 in hand paid by the said part y of the second part, the receipt whereof is hereby acknowledged, 


ha s	 granted, bargained, sold, conveyed and confirmed, and by these presents do es grant, bargain, sell, convey 


and confirm unto the said part y of the second part, its	 heirs and assigns, the following describe4I* 
patented and unpatented lode mining claims 
situate, lying and being in 


Mining District, in the County of
	


Ouray	 •
	 and State of Colorado, to-wit: 	


U.S. 
Name_of Claim	 Survey No.	 Name of Claim	 Survey No. 


Mount Sneffels Belle Lode 15191 Agnes Lode	 19782 
Madison Lode	 1855 Fox Lode	 .	 20044 
B F Requa Lode	 2191 Bear Lode	 .	 20044 
19/21 Annex Lode	 7063 Badger Lode	 20044 
19/21 New Discovery Lode 	 7559 Sunrise Lode	 20044 
Winnipeg Lode	 12914 19/21 in Maggie D 	 7063 
Sweepstakes Lode	 7735 Morning Star	 2384-A 
Mountain Top Lode	 7573 Morning Star	 2384-B 
Nelson Lode	 17847 Kenneth Lode, Unpatented 
New Discovery Lode	 17847 Nettie Lode, Unpatented 
Terrible No. 3 Lode	 19871 (Consideration less than $100.00 


no IRS reqird). 
together with all the dips, spurs and angles, and all the metals, ores, gold and Bu yer-bearing quartz, rock and earth 
therein; and all the rights, privileges and franchises thereto incident, appendant and appurtenant, or therewith usually 
had and enjoyed; and all and singular the tenements, hereditaments and appurtenances thereto belonging or in any 
wise appertaining, and the rents, issues and profits thereof; and all the estate, right, title, interest, claim and demand 
whatever, as well in law as in equity of the said part y of the first part, of, in or to the said premises, and every 
part and parcel thereof, with the appurtenances; 


TO HAVE AND TO HOLD the said premises above bargained and described, with the appurtenances, unto the 
said part y	 of the second part, its heirs and assigns forever. And the said Homer Noble 


part y of the first part, for himse l f	 his heirs, executors and administrators, does	 covenant, 
grant, bargain and agree, to and with the said party 	 of the second part, its	 heirs and assigns, that at 
the time of the ensealing and delivery of these presents, he is	 well seized of the premises above 


.	 conveyed, as of good, sure, perfect, absolute and indefeasible estate of inheritance, in law, in fee simple, and ha 
good right, full power and lawful authority to grant, bargain, sell and convey the same, in manner and form aforesaid, 
auidthat the same are free and clear from all former or other grants, bargains, sales, liens, taxes, assessments and 


.' ' • ' iricumbrances of whatever kind or nature soever; and the above bargained premises, in the quiet and peaceable .pos-
session .öf the said party	 of the second part its heirs and assigns, against all and every person or persons 
lawfully c'liming or to claim the whole or any part thereof, the said part y 	 of the first part ; shall and will warrant 


"1•	 pai&fe,er %1eñd, always saving and excepting the same provisions, reservations and limitations contained in the 
p'tent. f	 jited States, issued or to be issued for said property. 	 . 


	


(1 j N3V)4 SS WHEREOF, The said party 	 of the first part ha	 hereunto set his hand
and year first above written. 


•	 and delivered In the presence of ....................(SEAL) 


(SEAL) 


...................................................................................................... . (SEAL) 


.............................................................................................................................................................(SEAL) 


No. 32. WARRANTY MINING DEKO.—Bradford-Robhison Ptg. Co., Mfn. Robfnon'e Le g81 Blank., 1824-46 Stout St., Denver, Colorado 


•	 • •	 Page 1—B







.	 . 


Period June 25, 1915 to October 31, 1923 (see attached sheet 3.-(l) 


Claim	 Tons 


Sweepstake (Concentrates) 822.7 


Terrible	 (Concentrates)2, 515.0 


Terrible	 (Crude)	 1,450.0 
4,787.7


Ozs Au OzS Ag % Pb Net me1ter 
Receipts 


	


0.115	 123.5 15.05 $ 93,775.44 


	


0.125	 219.5 33.95	 493,663.88 


	


0.06	 236.0 38.30	 351,691.16 
$939, 130.48 


Attached sheets 3-(13) are assay results reported by Davis Foerster 


to the Mountain Top Mining Company for the period January 5, 1921 to 


December 20, 192.1. 


During this period the highest mill, heads ranged from 44.4 ozs. Ag., 


and 3.65% Pb to a low of 12.1 ozs hg., and 3.65% Pb. In as much as 


tonnages treated on the individual day are not given, only a visual 


inspection of the results is possible, and on this basis the average 


heads appear to be 20.0 ozs Ag and 3.0% Pb. 


Using random head, tail and concentrate assays for individual days1 


it appears that the mill recovery was about 70% of the silver and 


65% lead, with a concentration ratio of 12 to 1. Applying this 


concentration ratio to the production of concentrates above, 


approximately 40,000 tons of mill ore, plus 1,450 tons of crude 


ore was mined for an average recovery of over $20.00 per ton at 


1921 prices. Of this 41,450 tons approximately 24% was mined from 


the Humbolt-Smuggler Union vein and 76% from the Terrible vein. 


d. Reserves of proved ore are not clearly defined by old maps 


and reports of the Mountain Top properties; old mine workings are 


inaccessible except for short intervals and could not be inspected. 


It seems probable, hôWéer, that stbStantia1 amounts of ore are 
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present along the Smuggler-Union Humbolt vein and the Terrible 


vein, particularly at depth. 


Plate No. 5, a long section of the Terrible vein, shows both 


mined blocks with accompanying production data, and unmined 


blocks, which unfortunately, have no supporting vein widths and 


grades to indicate reserves. 


The plan map of the Humbolt vein, Plate No. 6, as developed in 


the Mountain Top properties through the Sunrise tunnel, indicates 


good mineralization below the main area of stoping which begins 


about 75 feet north of the Sunrise tunnel intersection. The drift 


to the north along the Humbolt vein is caved at 300 feet; very few 


exposures of the vein remain because of the stoping. No records 


are available of the widths and values in the stoped area above 


the Sunrise tunnel level, although these stopes are known to exist 


several hundreds of feet above the Sunrise level; and for a known 


distance along strike. 


e. The ore shoots in the Mountain Top properties consist of base 


metal, silver, gold veins in the San Juan Tuff and younger volcanic 


units. Galena, sphalerite, minor chalcopyrite and silver-bearing 


tetrahedrite are accompanied by quartz, pyrite and carbonates as 


the main gangue minerals. These veins are a part of.the composite 


network of northwest-trending structures common to the Telluride 


district. The steep, southerly dipping Humbolt vein, whichtrends 


N 15-20° W is a continuation of the well known Smuggler Union vein; 


the Agnes is a. continuation of the N 70° W, southerly dipping 


Terrible vein which has been highly productive both in the Terrible 


No. 3 claim in the Mountain Top, and to the southeast in the old 
____________________	 Page3







. 
Terrible mine. These two veins intersect in the Sweepstake claim 


on the Sunrise tunnel level 	 ('//// ,t-/j / 


The ore occurs in distinct ore shoots from a few inches to 3 to 4 


feetin width and several hundred feet along strike and on dip in 


locations where tensional forces have caused more extensive open-U 


ings along the individual structure. 


Plate No. 7 is a long section illustrating the ore shoot which 


occurs in the adjacent Idarado properties on the Smuggler Union-. 


Humbolt vein southeast of the Stiliwell tunnel, and the type of 


ore shoot which may be expected in the Mountain Top properties. 
,	 /.,(	 7'J	 /'i 


Ore reserve data are listed for each block at the bottom of the 


sketch. 


f. Additional ore should be present on downward extensions of


. 
known ore shoots such as the Sweepstakesshoot on the Humbolt 


r 
vein north of. the Sunrise tunnel, and the Agne's or shoot on the


I 


Terrible vein on Terrible No. 3 claim. These may extend to and 


below the Stiliwell tunnel level. Additional ore shoots may occur 


between the Sunrise tunnel and the Stillwell tunnel, an interval of 


over 1500 feet. Still others may occur at and below the Stillwell ' 


tunnel level, as in the case of the, ore shoot illustrated by Plate4 


No. 7 on the Smuggler Union-Humbolt vein in the adjacent Idarado 


property to the southeast of the Mountain Top. 


Substantialore reserves have been developed in the Telluride con-


v,., 
glomerate recent1y, adjacent to the Argentine vein in the Idarado


d	 (14 


mine äbout3miles southeast of the MbuntaIn Top prOperties., This 


	


efrerne,' 13 tcit?b4tlk) h/s:i/9/-i	 ^.	 . i'	 .	 í'/ 4'-J -zj 


	


/?3)	 d7 1 /v7	 v /3 &	 3-3?Z (Q/ e i c1e 7, r) 
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I	 S 
lead-zinc-copper suiphide ore occurs for a distance of 20 to 40 


feet outward from the vein, totals about 120 feet in thickness, and 


extends for some 1200 feet along the vein on a 10 degree southeast.. 


rake. Enclosed are zonal and paragenetic charts A and B illustrating 
fe4<vqJ'7' 


the distribution of mineralization and alteration in space and time. 


Similar ore recently was discovered in the Telluride conglomerate 


adjacent to the Cross fault which offsets the Argentine vein. The 


same.type of ore was reported adjacent to the Camp Bird veinas a 


result of the U. S. Bureau of Mines drilling in the Camp Bird pro-


perties in 1947. Mineralization also was reported in the Telluride 


conglomerate in the Smuggler west shaft, located about 4300 feet 


southeast of the Stiliwell tunnel. 


According to Dr. Robert H. Carpentei and AndrewJ. Langwho are 


completing a research study of the Tell.uride conglomerate mineral-


ization, the ore has formed in altered porphyry and silicified 


limestone cobbles, pebbles and debris in preference to limestone 


outwash detritus. Much of the altered porphyry debris appears to 


have been derived from Late Cretaceous intrusive porphyries which 


occur in the vicinity of Ouray, and which is believed to have been 


washed westward and southward into the conglomerate which is found 


in the Telluride district. If. this is true, ore bodies may be 


present in the Telluride conglomerate beneath the Stillwell tunnel 


and Mountain Top properties along the Humbolt and Terrible veins. 


The Telluride conglomerate probably occurs a few hundred feet beneath 


* Professor of Geology, Colorado School Of Mines 
** Consultthg Geologist, Denver.
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the Stillwell tunnel. See Plate No. 3. Drilling from the proposed 


extension of the Stiliwell tunnel and related drifts and crosscuts 


would establish its position and the presence or absence of economic 


mineralization. 


g. Return of all information, reports and maps is required by the 


Company as soon as convenient. 


4. Accessibility of Property 


a. OME representative should contact Mr. Homer Noble, Ventura 


Oil Company, 1029 East 8th Avenue, Denver, Colorado, phone 255-3643, 


who will arrange for the representative to be met at the mine 


location. 


Stiliwell Tunnel. is approximately 1¼ miles N. 40° E of Telluric1e, 


Colorado. There is an access road to the tunnel from the San 


Migaelvalley. There is an access road to the Mountain Top-


Sunrise Tunnel from the Revenue Tunnel (Ouray drainage) area. 


See area map on page 6-A. 


b. Shipping and supply points are Ridgeway, Colorado, 50 miles; 


Grand Junction, Colorado, 125 miles; Montrose, Colorado, 65 miles 


•	 All mileages are approximate.	 . 


•	 5. Exploration Work 


a. 1 - From the northeast face of the Stillwell (Liberty Bell) 


tunnel, drive an additional 2,150 feet N 45° E to intersect pro-


•	 jection of the Huibolt-Smugg1er Union vein. This crosscut to be 


8 feet wide and 7 feet high with drainage ditch 2 feet wide and 


18 . inches deep carried on left hand side,of crosscut going in. 	 . •• 


a. 2 From the intersection Of the Hutnbolt-Smuggler Union vein 


______________________	 Paqe 6
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with the Stiliwell Ttrnnel drive N 25° E, 1650 feet to the Terrible 
l7 


vein. 


The 7' x 8' crosscut to be carried on line and grade points with 


the grade being 0.50% in favor of the load. 


b. Bulldoze out old road. Widen the road at the switchbacks. 


c. Rehabilitation of tunnel, 6 weeks to complete. 


Driving of Stiliwell tunnel extension (2150 feet) 13.5 ft/day 


average, 25 work days per month = 33T.5 feet/month, 6½ months. 


Driving of crosscut to Terrible vein (1650 feet 15 ft/day average, 


25 work days per month 375 feet/month, 4½ months. 


Total estimated time from date contract is signed to complete pro-


ject, 11 months. )7t e/rn'//7 


6. Experience 


All work will be contracted to consulting engineering firm, 


Mineral Industries Engineers, a group with world wide experience. 


Their brochure is attached.	 0 


7. Estimate of Costs 


Crosscut - 3800 feet 


Section - 7' high x 8' wide, 2'.x 1.5 ditch 


Basis: 2 shifts/day 


Advance 3 - 4½ ft. rounds per day, or 13.5 feet 


Electric blasting	 S 	 S 


Burn cut 


29 holes per round	 S 


0 -. 6 delays	 electric blasting caps	 - 


Estimate 160 lbs. powder per rbund 	 S 


0 	
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Labor	 1 Leadman, 2 miners, 2 motormen and 3 helpers per shift 


30 lb. rail, 18" galvanized vent pipe, 4" air line, ties 2.0' 


apart, ditch lagged with 2" x 12" lagging next to track to hold 


balast. 


Dri_nvein q 5,000 feet.	 /J7	 yj/,c 4' 
Section 7' high x 5' wide, 1' x 1' ditch 


Basis: 2 shifts/day 


Advance 3 - 5 ft. round/day, or 15 feet 


Electric blasting 


Burn cut 


24 holes per round 


0 - 6 delays - electric blasting caps 


Estimate 120 lbs. powder per round. 


Labor - 2 miners, 2 motormen, and 2 helpers per shift 


30 lb. rail, 18" galvanized vent pipe, 4" air line, ties 2.0' apart, 


ditch lagged with 2" x 12" lagging next to track to hold balast. 


Rehabilitation of Stillwell Tunnel 


2'	 / 
Length from portal to fact 2,950 feet 


Tunnel is straight, 30 lb. rail, 24" gauge. 


Size of Tunnel: 7' high x 8' wide, with 2' wide x 18" deep ditch 


on L.H. side going in toward face. 


Remarks: 


Back needs scaling down. 


From the portal in to approximately 1,600 feet - one side of the 


track has, slumped intO the ditch. This is mostly due to the bálast 


having been washed front under the L.H. side of the track. Lagging 
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S 
to retain the balast under the track gone. 


Ties have started rotting, and an estimated 


will have to be replaced for good haulage. 


Approximately 100 feet of drift needs to be 


locations. The hitches in the walls are in 


stulls to the back will make these areas sa


S 
25% of the total ties 


retimbered in five 


good condition, and 


fe. The ground is not 


heavy, but tends to slab. 


Muck out caves in tunnel, clean ditch, remove all loose timber 


from tUnnel, and build flume from portal across edge of dump for 


ditch discharge. 


Muck out 50 feet of waste stored in L.H. side on Liberty Bell 


vein for compressor station. Timber this section, and install 


compressor, receiver, and air and water line to the northeast 


face of the crosscut. Install underground power line. Note: Old 


trolly line hangers in crosscut can be used to suspend the power 


line. 


Bring in rnuäking machine and muck out R.H. drift on Liberty Bell 


vein. To be used for switching cars. Muck out northeast face of 


the tunnel.


Estimated Costs 


Bulldozer: Three days work. Cut down high side of road. Widen 


switchbacks for a 4 wheel drive truck. Extend road to dump... Level 


dump, and pull up ore cars from over the Side. 


P D 18 at $15.00 per hour plus $50.00 tranSportation cost from 


Placerville to mine and return. 


3 x 8	 24 hrs. x $15.00/hr.	 $360.00 
Plus transportation	 .50.00 


Total	 $410.00	
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. 
Power: One mile power line, plus transformers to handle 150 H.P. 


3 phase, 440 volts; 


$3,653.00 (Estimated by Western Colorado Power Company) 


3,000 feet underground power cable, 3 wires, aluminum wire, size 


4 nought, neoprene covered, with splicers, plus insulators. 


$3,250.00 


Labor: 4 Experienced men for a 6 week period working 40 hours per 


week at $2.75/hr. plus 10% for social security, compensation in. 


surance and unemployment insurance. 


4 x 6 x 4 x $2.75 = $2,650.00 
Plus 10%	 =	 265.00 


	


$2,915.00	 v 


Timber: Priced at $60.00/bOO bdft. delivered at the Idarado mine. 


Add $5.00 extra for delivering at the portal of the Stiliwell tunnel. 


Total $65.00 /l00bdft. 16 ft. 4" round timber at $LO0 each. 


Drift Stulls	 Bdft. 
25 pcs. 8" x 8" x 10 ft.	 =	 1,335/ 
Ditch Lagging 


1600 running feet 2" x 12" x 2 	 =	 6,400


Ties (25% spaced at 2 ft. - 2950 ft.) 


2950 = 357 ties 


360 x 4" x 6" x 3 ft.	 =	 2,160


Underground COmpressor Station 


(40 ft. long x 8 ft. wide x 7 ft. high) 


18 pcs. 8"	 8" posts x 10 ft. long	 =	 962 


9 pcs. 8" x 8" caps x 10 ft. long	 =	 481 


640 feet 2" x 12" lagging (back and	 =	 1,280
floor)


	


Total	 12,618
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S	 S 
13,000 bdft. x $65.00/l00,	 = $ 845.00 


Cribbing 


240 pcs. 4" round at $1.00 	 =	 240.00 


Total Timber Cost	 $1,085.00 


Tools and Supplies 


Nails, wedges, carbide, rail spikes, shovels, picks, axes, saws, 


doublejacks, 4 lb. hammers, tapes, cresent wrenches, etc., 


Estimated $310.00. 


Recapitulation 


	


Install power line	 $ 3,653.00 


Underground cable arid insulators 	 3,250.00
/ 


Labor	 2,915.00 


Timber	 1,085.00 


Bulldozer	 410.00 


Tools and Supplies	 310.00


V. 


Total	 $ 11,623.00 


a. Independent Contractors. Ventura Oil Company will contract the 


3800 foot crosscut in the Stiliwell Tunnel at $65.00 per foot, for 


a total price of $247,000.00. 17 4 	 PS ft 
Rehabilitation of the Stiliwell Tunnel would be charged against 


company account. 


Estimated Cost of Crosscut - (Per foot basis) 


Labor: (2 shifts) 


2 Leadmen -timbermen @ $3.50/hr. x 8 hrs. 	 = $ 56.00 


4 Miners @ $3.25/hr x 8 hrs.	 0	 =	 104.00 


"4 Motormen @ $3.25/hr x 8 hrs. 	 0	
=	 . 104.00


• '1 
2'


.))
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.	 .. 
6 Helpers @ $3.00/hr x 8 hrs. 	 =	 144.00 


2 Compressor men ® $3.25/hr x 8 hrs. 	 =	 52.00 


Total	 18 men (9 men/shift)	 $ 460.00


/'e?'	 '-
The excessive number of men listed above is necessary for the


/ 
following reasons (1) The tramfrom the face to the portal is 


now 2,950 feet and when the project is completed the tram will 


be over 6,000 feet. (2) The drainage ditch must be kept clean / 


and the track side lagged off with support for the track. (3) A
I jfldfi 


cherry picker to change cars must be within 200 feet, and (4) An) 


estimated 5% of.the crosscut will have to be timbered (190 ft.)'
- 


Plus Taxes and Insurance 


State unemployment tax 


Federal unemployment tax 


Company FICA tax 


State compensation insurance 


$460.00 x 10.845 %


=	 2.700 % 


=	 0.400 % 


=	 3.625 % 


=	 4.l2Q% 


10.845 % 


=	 .$	 49.89 


$	 460.00 


49.89


Total Labor/Day 


$ 509.89 
13.5	 = 


Supplies: 


Blasting Supplies - (Per round of 4.5 ft.). 


28 Electric primers @ $0.28 ea. 	 = 


160 lbs. 45% gelatin' powder	 0.185 lb.	 = 


Lead and connecting wire 	 .


$. 509.89 


$	 37.77/ft. 


$.	 7.84	 . 


-	 29.60	 , 


	


.60	 $ 38.04 
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* . 
Track	 (Per round of 4.5 ft.) S 


90 lb. rail @ $250/ton del. =	 $ 11.25 


Spikes 7.5 lbs @ $0.20 lb. = 1.50 


Track Bolts 1.5 lbs @ $0.25 lb. = .38 


Fishplates 0.5 @' $1.00/pr. = .50 


Ties and ditch lagging	 35 bdft. @ $65.00/ 
1000 = 1.86 $	 15.49 


Drilling5	 (Per round of 4.5 ft.) 


Drill steel & bits (160 ft. hole @ $.03/ft =	 $ 4.80 


Drills and mucking machine maintenance and 


repairs including lubericents = 5.00 


Compressor maintenance and lubricents = 2.00


11.80 


Total $	 65.33 


Plus 2% tax 1.31 


$	 66.64


$ 4.5 f.	
=	 $ 14.82/ft. 


Supplies 


18" galvanized vent pipe plus hangers and 
hanger wire (per foot)	 = $	 2.75 


4" Aluminum pipe with vitallic fittings 
(Per foot)	 =	 1.45 


i½' Black water pipe (per foot)	 =	 .38	 S 


$	 4.58 


Plus 2% tax	 .09 


Total/	 $	 4.67







- S 


. . 


Power: 


100 HP for 500 Cu. ft. compressor 20 hrs. =	 2,000 HP hr. 


10 HP for blower	 24 hrs. =	 240 HP hr. 


25 HP Motor-generator for batteries 
24 hrs. =	 600 HP hr. 


5 HP Misc. - lights,	 etc.	 8 hrs. =	 40 HPihr. 


Total 2,880 HP hr. 


•	 2,880 HP hrs. x 0.75 =	 2,160 Kw hr. 


2160 kw x $0.03/kw =	 $	 64.80/day 


$ 64.80
=	 $	 4.80/ft 13.5 


•	 Dead Work:
.4 


Slabbing drift to move up cherry picker to within 200 feet of face. 


b 
Length of crosscut 3800 feet-- 200 ft. = 19 times slat rounds must 


be drilled, blasted and mucked out. 


Estimate: 


10 ft. long x 5 ft. deep x 8 ft. high =	 400 cubic feet 


400 cu. ft. x 19 stations x $l.00/cu.ft. = 


$7600.00	 =	 $2.00/ft. 
3800, ft. 


Timbering an estimated 190 ft.	 (5%) of crosscut. 


100 pcs 8" x 8" x 10' =	 5,300 bdft. 


5,300 bdft x $65.00/bOO bdft. $	 344.50 


100 pcs 4" round cribbing x 16 ft. long 
@ $1.00 each =	 $1,000.00	 , 


• $	 1,344.50 


•	 Plus 2% tX •	 26.89 


•	 Total S 	 $1,311.39 
$1,371.39	 $0.36/ft. •	 S 


3,800	 5


5 	


5 	


5 


______ 	 S . S	 . . • ,. 	 .
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	 .	 . 
Administrative & Supervisory 


Period - 11 months	
S 


1 Accountant for payroll, etc. @ $200.00/mo. = $ 2,200.00 


1 Mine engineer - supervisor part time @ 
$250.00/mo.	 =	 2,750.00 


Total	 $ 4,950.00


$4,950.00	
-	 1 30 ft - $ 3,800 ft. 


•	 Recapitulation of Costs of 3,800 ft. Crosscut 


Item Cost/ft. 


Labor $	 37.77 


Blaating, track & drilling 14.82 


Pipe, vent tube 4.67 


•	 Power 4.80 


Slabbing for Cherry Picker 2.00 


Timbering	 • 0.36 


Administrative	
S 1.30 


piciaT'	 i,iJa'R'/	 •	 •	 • 7 
Total


• 
$	 65.72 


b.	 Personal services 


Furnished by contractor 


c.	 Operations 


Furnished by contractor 


d.	 Operating Equipment 


If Ventura Oil Company contracts the drifting crosscutting and 


rehabilitation of the Stiliwell Tunnel, the company will place 


the following equipment on the job:
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1 - 500 cu. ft./min. compressor, driven by a 100 HP electric 


motor 


1 - 10 HP blower for ventilation 


3 - Jackhanimers and jacklegs 


2 - 1½ ton Mancha trammers with good batteries and a 25HP motor 


generator set for charging batteries 


15 2 Ton side dump cars 


I - l2B Eimco mucking machine 


1 Portable power saw - air drive 


1 -s 4 Wheel drive Power wagon	 S 


First aid &uipment, inducing baskets. 


Wheel lamps and chargers 


All necessary work shop repair tools and equipment 


The estimated fair market value of the above equipment is $45,50O.QQ 7


-and the equipment is in working condition. 


• e. Initial rehabilitation and repair. 


All existing buildings, fixtures, installations and equipment are 


in good condition at Mountain Top operation. 


f. New buildings, fixtures and installations. 


Any new buildings, fixtures or installations will be purchased and/or 


constructed by the company. 


g. Miscellaneous.	 S 


All cost of repairs and maintenance will be furnished by the company 


as needed.	 S 	 S 


S 	
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.R•pentat1v.bb1pments froMowitnin Top Mining Copsy 


Ht L Uc ptr Ton
S 


st 
Dnte Ds 1zG. .i1vor	 oz. _____ Proceeds 


1 6/25/15 23.2 1)3.3 37.2 1,683.53 
3 
6


12/20/15 13.6 
20.6


0.	 'i 
.0[z


'.s
142.1


3,086.146 
f30/17 26L4. ,399.16 


16 14/25/18 27.8 .o 14u7.7 2.3 10,922.18. 
26 5/16/19 25.7 .IC ,3.t3 2.o 9,077.31 
36 10/22/19 19.1 .05 172.3 ,$9.2 4,113.70 
Li6 2/13/20 21.9 .1 i77.6 20.7 10,341.35 


/21/20 
1 4/30/21


7.2 
21s.6


.23 373.6 2L.8 2,498.32 


.05 19.7 .t49.2, 4,570.52 
76 4/13/22 1,.0 .o 2d1.5 •J.5 3,988.86 
78 t/2/2) (last) 1.4 .CL 1.2 L8.2 287.36 


101 
110


7/11117 (first) 23.2 
I/14/18	 18.1 


120 
130


io/114/ia	 16.9 
4/11/19	 18.2 
8/2 5f19( laat )	 18.9


LR	 PbTA&	 (.raug	 r Vein) 
.09 113.0 15.9 2,257.17 
.11 92.0 11.14 1,505.62 
f07 1)L.2 18.4 2,104.87 


118.0 1.7	 • 1,791.42 
.2L4 183.5 22.8	 • •	 •	 3,705.92 


0$CtNki.Ti	 EIL4. ThiRIb1. #.3 VLIL14 


	


140	 9/2o/19(first)2o.1 •	 .214	 . 190.8 • .	 ••. 31.2	 .. •• 4,410.8 


	


10	 4/lLi/20	 .	 1L1.7	 .17	 172.3	 32.2 •	 2,971. 
12/17/20	 17.6	 .08	 115.2	 • •	 25.0. •	 • .	 i,680. 


	


170 •	 5/28/21	 24.4 •	 .11	 120.6	 • 2U.5. 


	


180	 9/25/21	 24.5	 .13	 176.14	 0.5	 • 


	


• 190	 2/L,'.22	 23.6	 .14	 236.0	 314.7 . •.	 5,1011.61 


	


200	 5/17/22	 214.8	 .06	 122.0	 144.5 • .	 3,100.29 


	


220	 9/16/22	 19.8	 .1L•	 1,i.)	 25.Q	 • • 2,84). 


	


20	 12J2/22	 2i.6	 .1	 296.4	 3j.7	 4,827. 


	


• 240	 2(25/2)	 2L4..3	 .10	 . 2i4.	 •	 .399,75 


	


. 247	 /21/23	 214.1	 .1	 337.	 c,096.23 


	


RO •	 6/17/2 3	 20.3	 .2&4	 L447.9	 L12.b 
1o/1/23	 18.9	 .12	 435.0	 26.7 


	


•	 a61	 • lo/31/23(l ii nt) 12.8 •	 .10	 •	 344.8	 21.6	 3,09.2 


	


RYUiL	 t1 :'iNT 


6weepetskes Ooacentrat.s. 	 822.7 tolth	 41114.00 net 4	 a.s.: 
Terrible ConcontrRtta	 2,51.O	 '	 196.00 " . 493,663.88 


	


S	 Terrible Crude	 .140.0	 '	 2142.111 '	 Ji1169	
5 


	


S	 S	 '4,735 W	 .	 j9p3O.	 S 


	


•	 .	 AVIlti&E ibiY VALUE!. QFb}i1i-tNTb • 	 : 
•	 5	 5	 .i..	 5	 5.	 -	 ••.	 S •	 .	 •


•
S 


1 &s.pitakes Concentrates
. ______ 
fl


V5J 
I2S.)	 •


MUD 5	 5 
•	 S	 •	 • Terrible Qozsentrstes •	 .125 219.5	 : 395 S. 


Terrible Qrde 236.0
3L31


- ----- -
- _______\__
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Assays by David osister for Th Mountain Top Mining o. 


I1vr bilica topper 
1921 Jan. r	 beads 20.20 ).0 


t.l1e• 5.Lo .O 
Conc. )/.1L) 1;.10 


Jin. 6	 heads 
• ttLtlI ).lb 


eorH.. 1,1.,0 l).Li3O S 


MIne saplo t/12/50 23	 3 L).30 33.30 


• Jan. 7	 hetds 17.20 3.2k tails >.ôt .70 H 


• •COflC. 1b.)0 )).)0 12.L0 


Jun. 11 head. 21.0 s.o 
tails LI..th .70 •• 
conc. 2.20 sb.)0 13.70 


Jan. 12 heul. 20.30
.c7 


conc. 18t.4.,o LQ.b0 9.L1,o 


Jan. 13 heads 19.tiu 3.70 
tails ).06 . 
cone. 1O.jo .38.20 12.)o 


Jan. 17 heads 
tall. 3.7? .72 
cone. 186.io 20.20 


J&L. 18 heads 16.10 3.0 
tails 3.08


•65 • 


cone. lbI.L40 )3 . 0 19.40 


Jan. 19 heads 18.dO 
tails j.26 .61 
gone. 21b.l0 37. 20 17.20 


Mine sample •1L/2 20.20 4.70 3o.4o 1.7 
82.8o 21.80 


f)3/1 198.30 L17.90 29.60 1.1,0 


Jets. 23 heads 1.70 3.4 
tails 
Cone. 31.O 2.60 •.• 


Jan. 2A huds 1&30 ).) ••	 • 
tails 2.81i .i3 
eons. 11.10 26.40 26.80 •.. 


Jan. 2) beads 19.30 • '	 • 
till. 3.76 .60	 • • 
•	 • 


t1 %
167.60 
174.60


J.ø 
47.60


22.80 
sample 30.20 1.>6 


& 


__________	 ______ - **------- -. __________- -•-- -
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0•	
. 


AHq	 Mb.wid ?osrst.r for th.	 ntain	 p KiningCo. •0 


7 0,. S	 0' 


Silver I..e4 5Uja	 osr 
heads 24..30 3.30 
tails 4.40 .50


0 


oce. ]6.30 23.20 30.20	 ' 
IdJW øa.pl. 19/5e 21.1Q 5.3O 25.30	 1.65	 : 
?.b. 12	 hesds 393 


tAils 5.20 .2 0 


237.0 35.30 17.&)	 '" 
Feb.13	 heads 32 14.35	 , H 


tai1 7.60 .97 0,,,• 


0	 29.60 36.30 1560	 0, 


0	 7eb. 17	 heads 27.90 4.i) 0	 '	 0 


tails 6.76 3.00 '	 0, 	


0 


ocnc. 222.60 3790 0	 ,: 


p .a.la	 h.ad.e
27.90


'	 3.55 


tails	


0


6.90 .90


0 


0 192.60 28.80 18.60	


••0 


?b.láspeoialocis.
149.70 25.20 25.70 


O	 0	


*xiessuqi1.#63/2i,s


0	


117.30.
15.70 3.12	 0 


$Ms es l. #41,/25
125.20 10.45


0	


, 	 0	
0 


Feb.21	 heeds	 ' 26.20 3.15


•0 


•	 tails	 .•' , ' . .
6.54 ' .80


,, 0 


0	
, 	


' 0,	 201.30
23 .90 21..1,0	 ,	


0	
0 


th. 22	 heeds
25.40 3.35 


'0	


tails	
•'.


, 	 8.20
.95	 '


•:	
, 	


, : 


eone. 188.40
25.70 25.60 


Feb. 23	 heads
0	


lb.90 2.60 H	
: 


tails
4,4 


ec. 161.1.0 24.20 Z7. 


PIb.24	 heads	
0


20.80 '	 2.90


0 


0•	


tail..	 0
0	


4.80 .70 0 


206.10 28.80 22.80 


7*. 27	
heads


3.8.90 2.60 


0 'tails 6.10
.77 •• . 	


0 


179.40 25,20 39.60 


7*.0	
head.	


0


:32.60
.345 ,	


0	


•• • 	


0 


ki1	
0	 ••	


0 , 	


, 	 9.70 1.01 0	 0	 0 


Ion.. 252.60 25.60


0 


22.60 


4 -
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Aaeqe y ivid ?star for The	 vtair Tvp Mining Co. 


u. 
Ur Ld Silica Copper 


llrsh 1 beads 3.05 
tails 12.30 1.08 
OCEC. 3O9. .LI0 16.90 


reh 2 hoda 3.(-
tails i6.3) 14., 
OObC. 3&l.') 3.20 14.60 


Iarsb3 heads 30.30 3.25 
tails 9.10 1.0 


e. 2b.5' 27. 17.90 


Iaz7 heads L.1O 2.70 
tails 5.$ .70 


1?1.70 21.2O 26.00 


•	 inb 0 Iwsds 24.20 2.90 
tails 5.40 .55 
co. 237.50 .22.20 2.4.70 


•	 irth heads 23.60 3.15 • 
tai2 5.06 .57 


176.40 25.70 22•30•'; 


arab 15 beada 26.40 3.05 
tails 7.30 .95. 
cone. 267.60 25.60 23.20 •.. 


nh 14 heeds 4.39O 3.65 
tails	 •. 11.60 1,15 •	 •• e. 269.10 19.70 35.60 


srsh 17 heads 30.10 3.25 
•	 .• tails 10.40 1.02 


cone. 322.aD 31.70 1640 


ardtaS he: 18.90 2.75 •. 
• tails 4,26 .62 


cone. 169.20 26.40 24.70 


ru heads 24.20 2.90 
•	 V ____ 7J •95 


eons. 227.40 24.90. 23.90 ••. 
59.70 :5.60. ••. .75. 


aims fl/32 5 66.30 23.40 3.05 


atO 27 b., 24.20 3.25 
tails 7.40 .90 
•ons. 193.90 24.90 26.20


1







. O 


Asss.y by teevld Pointer for The kountin ?op MInn	 Co. 


April 1 hode
it1vur 


3C'.00
oper 


• t,.A1e ).. l.lu 
OOflC. 17.i0 ns.60 


Apr11 2 hinds 
tntls l.6o 
cone. 1.7.20


S 


April 3 heads 22.0 2.0 
tails .90 .8o 
cono. it.70 1C;.2L' 0 


April 7 heacts 2;.8.) 
tails 7.0 1.05 
COflO. 2L0.i0 3).60 21.10 


April 8 .ais 25.60 3.90 • tails 6.8o 1.00 .	 . 
QOflC. 188.70 2t3.j0 2L1.t,Q 


April 9 h.ede 23.10 2.25 •	 . tells 3.0 1.05 .	 . .• 
cone. £1.CO 3.8o 


• April 15 heads	 . 25.0 i.L5	 •. .	 • tells 7.30 .	 1.25	 . 
COflC. .Lc..1.10 )0.80 2).00 


•	 April 16 heeds .	 17.O ,,.3o . 
tails •	 L4.80 .85 cone. 1Ji.8O 27.,'o 26..o 


AprIl 17 heads 16.1O 
tells	 • ).do .72	 . ..;	 '• cone.	 • 136.80 25.bO	 •. 7.8O


S .• 


April 25 heads 1).eO L.lO 
tells ).O6 
oonc. 99.)0 2.70 2Lê.c0 


April 26 beaUs 12.80 L.l 
tells..	 0 •	 s.8o	 • 7 0 • 


•	 . S conc•	 S	 • •	 103.80 35.50 l.2() 
Apr11 27 heads 1).50 3.80


0 


tells ).)0 .95 CODS. 108.30 29.80 2L4.8o 


• 0	 0 .	 S . p	 •	 •	 • 


- 
__


S.. 
__ _


•0	 S.,	 S •	 •	 S -
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Asseys by David Poezster or Tlic	 Tot. Uin1n to. 


• '1A1a	 copper • May 1 -	 •' :., 
talla 
CODC. iiA.4., )i,)Q 21.1C 


May 2 heads 1i.]C j.t,) 


aono. i.2O 


May 3 . heeds 16.7(1 3.7? S 


tells .,sz; 
Conc. c.:c 


Mi3r 7 heads .	 1.Y) .	 ..	
5; 


tells ).o .8, eonc. 109.20 31.70 22.0 


May 8 heads 1	 O 
tall. •-	 3.70 .77 


• 0 cone. 1.'0 )).L0 2t.20 
•	 •: iy	 i oai lt.1O j. 


tells 3.26 .70 .	 . 
cone, h7..'O 2t1.t0 


Gvpny Mthu. rade . . 
176/37 l2.0 7.50 20.60	 1.3 


May 1 heads A1.10 
tells . 1.0) 
cone. 15t,..o j.6o 22.10 


•	 ... May 16 heads 22.60 4.20 ..	 0 
tails .	 .	 6.L4 1.02 .	 S 
conG. 171.30 sL.io 16.80 


May 17 heads 2.70 14.1 
tails .9 . 
eons. l9,.60 36.80 16.10.	 • 


4"


"RQby	 ala. saapls 116.3o 


ILay 214 heads 1.(0 .05 
• tails i.t .80 


cone. l.7u j,.2O 21.t0 


May 2, heeds i.10 
t11	 . •	 L,.L0	 • .92 •	 •	 . 
cons. l2).(. 33.10 21.80 


May heads l2.0 
tails 3.bO 1.Q 
SQ*C. 34.e







3.(7) 


'. t. . 


Aauays by David Poeretar toz- Thu	 ' n £p M4njn8	 o. 


biivnr i.ead L$ilicu Copper 
June 1 heads ii.,.0 ,.95 • toils '.) 


conc,. 4./:,L), ..)C i1.i, 
Jun. 2 heads Z.13 


tails .,2 
COns. llc..70 ).() 


June 3 hetde .7O L.05 
teile L.6( 1.15 
conc. 11.o l.So 2.cO 


June 7 heads 1.70 .L5 
tails .)U 1.) 


CORC.
l5).L0 2Ch0 d2.L0 S 


Juno 8 headà	 S
1t.,O 3.9O 


toils	 ., 7.LiC	 •. 1.00
0 


•
conG. 1t1.)U	 •. 7.to i8.30 0 


June 9 heeds ii.20 3.85 
•0 7.60 1.6	 • 0• 


cons. 


June
13


h.sds	


• 	


0


17.80 ).6o 0 


tails .2O 1.27
0 


• 	


0•
eons.	 . 13i.8o ..j6.80 . 	 . 11.80 


June 23 heads 1L,. 0 ).


t5 


tells L.20	


0


1.12 .


. . 


cons. 1)f.10 ),.)0
.	 i ..L40	


. 0 


0 	
;.• •.1!


••.i , • 


Jun. 21i heads 1.20 5.60


4. 


tails L,.70 1.1) 


cone. 1. 1.oO


j7. 50
1L4. 60 


June 2 heads 18.10


3. 5 


tails	 . 6.10 1.i10
: '. 


cons. 180.30
)L.70 lb.60 


Jun. 26 eada
17.30


3.80 


toils 6.10 1.L10 


conc. 161i.10


3.30


19.L40 


June


27


heeds lb.LO


3. 5 


tail. 6. 30


1.30 


cons. 189.30 38.20 12.30 


Mlxi. seapi. i2 8.io 170 


t) 15.60 11.15


I 	
+ 	


$1 


-







9
	 (u 


AsseyB by vd	 Qat&Lr fuz'	 1k	 ip Min1rg Co •. 0!. •,. b	 .;. . .;%1vr Lead i1ioa	 copper 
J1y 1 heads 17.20 2.5 , 


tails 7O •: 
c(:rc. ..•<:;;") •	 27.iO 18.60 


Jfly 2 euda	 . 
thuD .70 : 
cnc. .2' L4.70 


July 6 21.20 44.)5 
tOils u.1O .10 
cone. .9O 46.70 .70 


July 8 hods 
t*i1$ c.)O 1.75 
cone. 2C.JQ 37.L() 1).70 


J1y 9 hsuda 25.20 L.65 
tetis tJ..,C 1.60 S 


cone. 2J4.0(. )).Ls0 


July 10 kada 
teile 1.20 
coao. 13).60 38.jO 12.20 


July 19 hbada 28.140 
tSi1$ 690 1.bQ 
co3o. 30.33 


J1y 16 hude 
tails 7.O 1.57 
tune. 3#.L1O 12.iO 


Mine t79/L0 , 7/18 7c.6C 11.40 


July 17 heads 26.0 .90 
tells 8.io i.75 .5 
conc. 182.t40 L...o 9.80 


Ji&ly 2I heade 35.10 9.70 
tails 11.10 
cone. .J7.9Q )c.70 18.80 


July 29 heads )).70 5.95 
tails 2.90 
cone. 2)1.tQ 38.20 14.140 


July 27 beads 21.8O L.70 
tails 8.70 1.70 
OGfl. 221.L10 LiO.20 9.10 


.7. 


5'	 ,-...-. 	 --. _______________________________
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,1r.	


.5 


Assays by David ?orster (or Ihe Uunttiiñ Top Mining eo. 
•02, 


b j 1v*r	 MI4..	 n.----
August 1 heads .	 25,o 


tails 1.6) co. .' 
August 2 heads 2.;c L.I) . 


tRUe 7.2o 1.L2 
cons.	 . lc.)o 2#,jQ ib.2o 


August 3 heads .	 31.7C ,. 
tails 2.22 
cone. 200.140 3.2O 


August 7 heads 25.)Q 1460 . ..	 ., 
tails .	 10..)0	 . 2.0 
cons. 


litgh'gra.	 81i/1ô
210.bQ 
269.LO


j).LQ 
5.8o


16.O 
.	 2e.2O .	 1.30 


August 8 heads	 . . 2c.) 3,7 .	 . • ten.	 . 7.qO i.3 con.. 201.bO 32.10 16.So 
August 9 heeds 25.90 14.30 - 


tails ,.Lo 
cons. 2OQ.,Q 33.60 l.lO 


August 1 heads 23.10 
tails 6.i0 l.1 
cone. 7.tQ 


August 16 heads 2.8o 
tails 8.o •	 ... cons. 


High-grade .86/t7	 ..
263.L,O 
328.o 30.20 


142.30
. 20.)o 


s6.2O 
•	 .	 •• August 17 heads 19.60 2.80 


tails t.'fG 1.07 .. 
cons. 1i1.20 2.8o 


August 2 heads 20.140 j.69 
Usia 5.0 .88 
cone. 


Mtgh.grde I$7/l8
17b.80 
1.6o


31.80 


1414.30


17.8a 


32.73 


August 2 heads 17.10 3.20 
tails .20 .97 
cone. 16c.0 32.5)0 l.20 


August 27 heads 17.20 3.1k 
ti11s ).10 
cons. 17L.l40 30.60 


'


_8. C. 


-•	 ...... . .	 -,.







.
	


I 


A11s3r5 by Dstd Voertsr for Thu c rtnin Top Mininco. 


02. .	 $ 
bU y er Lead bilica Copper. 


5ept. I	 beads 18.30 3.30 
tails '.*4O 1.02 
COflC. •.C. ?') )5.li0 16eO 


S.pt. 2	 k*ads 1..	 ' j.lCi 
tRue ).50 .O 
Gone. 1i".O i.bO 


bept. )	 beads 6.q0 
tall. .iO .9 • COflC. 2u.2U 36.10 16.10 


6opt. 7	 hesda 1'.)( 3.2 
tails ., 
sonc. 222.ÔC ,s3.70. 


Sept. 8	 heads 2O.0 3.70 e	
tails. 5.',O 
onc. 17'.1O 30.i0 2.b0 


Htgh'grad. V88/l$? 22&4.L1O tei?.7O •)4.0 1.6 


3spt. 9	 band.e r0.lO .lO tl1B 6.io 1.23 
donc. 237.60 Lê8.4O 8.60 


5p.ctel sonc. 36.L10 71.L10 1 .60 


Sept. 15	 heads 2.2O 
tilts t.70 .8 : 
cianc. 187.20 31.i.80 16.70 


High grde tjo/)1 168.90 L13.20 )7.L,0 1e 


Sept. 29	 b.ed$	 -. • 
htgh.gr.d• #91/2 192,iO 1.6O t40.)0 1.6) 


• ••	 •. •. 


*?


.• •• 


.9. 


A 


.,-•----	 •-*-- -	 .- -.--	 •----••-•--- ___________________ ____________________________________________ __-•,_ i-.-
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Aueye by David ?osretsr for Tw Mounttin Top Minrs Co. 
• oz. 


I1vr Lead t1ic.	 opp.r 
Oct. 16 heads 2i.20 


• telli 7.10 .9 
• cone. 2. jQ 2b.o 19.0 


Oct. 17 heads 2i.o 2. 
tails 1.27 
cone. 22&.ä0 23.,O 24.10 


Oat. 18 heads ..O.60 2.bo ••	 •• 
tills 6.,,o 1.10 
cone. 11.5O 19.20 d.6o 


• Oct. 19 heads 16.,u ).1 
tails 7.20 1.2) 


•	 •• onc. 204.30 0.10 12.)O 


Oøt. 20 hade 3.20 
tails . 7.30 .97 cone. i0 32.10 l8.o 


Oct. 21 heads 23.10 3.80 ••• 
• tails 1.L.0 .io 


cone. 1.,8.,0 41.60 9.60 


Oat. 22 head. 20.80 •	 • tails ,.80 .8 
cone. 194.20 .6O 11.30 


Oct. 28 heftds 2.l0 3.30 tail. 8.20 
• conc. 22.60 29.bO 22.60 


Oat. 29 heads 2Q.,(i 2.80 
•	 .;..	 : tails 6.Eo .8 


cone. 1. '0 sQ. 60 26.80 


Oat. 30 )esds 
tells


2..L40 3.) 
7.90 


SOflO. 222.60 23.L1O 


f••,•


.10. 
• •.	 •. •	 •	 •	 • •	 •••;	 •	 •:• •	 •;.:,.	 •	 '.	 '••
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e e 


A5a1ys by Davtd Fo.r5t.r for	 unAu 'Aop *1nng	 ..o. ,	 .	 . 


. . ;. 'V	 • .	 . 


vr Abd 1icu Copper 
Nov. t4	 .h.ide .1O • .;,	 : 


tails .310 
cone. :,, 


Nov. houds 1).c 2.5 
tall. a.20 .Bu 
cono. li.t.0 )1.L0 1i.2O 


Nov. 8 heiids Z.2 2. 
tails 8.io 1.o, 
cone. T'.7O 1,..80 


Qverf10	 troi	 s.ttltu€ 
tank, keY. 1j).)O 2).20 )5.jC 


Nov. iL beads l.)O 2.)O 
tails i.1O 
cone. 15.i4o i.8o 2.2o 


• soy. 1) heads 2i.70 -.80 
tell. 8.io 1.12 
cone. 2L.9O 25.60 2i,.20 


nov. 16 h.ade ,.1O 
tails 12.	 0 i.6o 
SOnG. 2L.40 2,.20 25.Q 


Nov. 17 heads 
tells .9C 1.20 
cone. 28.6C 31.O 21.t0 


Mo,. 18 head$ 28.2C 
tells 10.cO 
cons. *5L4.l0 28.30 19.0 


- 
4


,kp' 


1	 t


-


ii 


. 11 . •	 • •••	 ••	 •• •	 ,•• ••	 ••	 -	 •	 ;:' •	 •-	 ;-	 :-	 :	 -- :.• •--..:. 


- _---________________ _______ _________________________________________________________
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Aiiaayu by David k1 oertor	 cii zi'n p M1ning Lo. 


oz. 
..11rV$II t.oper 


D.c. 8	 heads 2.2O 2.5 
talla c.c:0 
QOflO. .->.L40 '1 


L)eo. 9	 heads 
tefla 5.:: .8, 


M	 conc. 2,'.o 17.6c 
Mine srnnple	 trft 59.10 
•onc. tu11tnn rstrtn 


8ChIflO,	 l.../l0 It ct.7U 
a##weighta8.6	 raas, or otto ter..thotwtc. f' a ton 


Dec.	 10	 heids J',.bc h.O 
t.t1e .L) 
cone. ...,O )i.0 i.v. 


• D.c. 11	 heads	 . 27.10 S 


OQfl. 1b.i) )L.10 20.80 


D.c. 12	 hesda 27.0 
tails L&.tO .78 
aone. 1O.•C i8.c 


Dec. 13	 heeds 2L.10 14.3 


tails 
cone.


6.30 
..c8	 7c '.jo 


Dec. 1L	 heads 2. 
tails 7.7C .O 
earle. )2c.20 )5.70 lj.20 


Des. 15	 heads 27.L10 3.0 
tells 
cone.


7..) 
282.60 )s.90 18.60 


Dee. 16	 heads 2h 
tntla 7.LO 1.20 
oon. 2142.10 y.Lo 18.io 


Dec. 17	 heads 27.O 
tells 7.0 1.1k •.	 .• 
cone. 2L6 30 32.70 19.>0 


Special tells ,.t3o .95 


ao	 .ada 2..ø( j.1Q 
taLls 7.10 .85 
sone. 2I4l.1Q 3.l0 IL.20 


D•c. 21 ap•olnl tells 7.00
60.80 18.10 l.0 Hibrade sa*pls 12/28 2O.20 
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3O--- 39.	 21 


Februar'i 21, !: 


. 
HOCI-STADT, KARK a CO•iPAN' 


(:!.TE!) i. J!3L1C ACCOUf.\Nr; 


\'L.(.' \J. 


	


( j' c \\i .	 r'\!)T. CR'\ 


	


iVi\IR\' N :.	 CPA 


J0-I.\1 :-i. ;oscHEL, C?A 


r. J. William Hasler 
Field Officer, Region 3 
Office of Minerals Exploration 
United States Geological Survey 
Denver Federal Center - Building 53 
Denver / Colorado	 80225 


c4


¼ortaection wibh aii e::aminion o	 the accounti:ig records of our 


ci.icnt	 Ventura Resources 	 nc	 of _ 


please indicate the follpwing information with respect Lo all '.ot. 


4.) dcc you: 


:i.	 Your customer accoun-:: numb.r	 ___________________-
4.) 
a) 2.	 Original amount of note $	 dated __________ 


bO - 
3.	 Balance as of above date $	 - 


4	 Tox and insurance escrow balances as of above date $ 	 - 


!	 Ternis of note	 (1rLteres	 rate and monthly payment) 


-____________ _____________	 ___ 
0


E.	 Collateral securing note ____	 ______ _____-. 
o • 
rO


-:1.	 Date	 mE	 1.s-	 r/n e•rr- _____ 


. 15 8.	 Iritaest paLf to 
O a) _____________________________ 


Foc You: cc:venience, a stamped, seiaddresseci envelope is enc1c-t 


1-or ropiy. Your grompt-attenton to tuis matter will avoid any n€'c. 


fo	 :ccther correspondence. 


Cii:s	 uThorization	 Siqned - 


_____	 __________________	 B	 ________	 ____







IN REPLY REFER TO:


.


	


. 


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 
Denver, Colorado 80225 


Office of Minerals Exploration 
Building 53	 Room 28


March 1, 1973


;.i,. 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region Ill 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Transmitted herewith is a form from.Stark, Hochstadt, Kark and Company, 


Certified Public Accóüntants, Denver, Colorado, concerning the subject 


contract, however, their clients new title is Ventura Resources, Inc. 


instead of Ventura Oil Company. I transmitted a like form to you on 


February 11, 1972. A telephone conversation with Stark, Hochstadt, Kark 


and Company this morning confirmed that Ventura Oil Company is now 


Ventura Resources, Inc. and is principally owned by Homer Noble, Denver, 


Colorado. This form can best be completed by your office. 


h;' 
.77 William Hasler, 
'ield Officer, Region III 
Office of Minerals Exploration 


Enclosure







\OCHSTADT & COMPANY 
PUBLIC ACCOUN	 NTS 


/ 
.IY N 51 ANP. C. P A / ERT W 4CTLHStAt)i. C P A 


-r	 T.14 1 1	 T-Tci 1	 r•	 '-	 303 892I22l IVIL .	 li •	 VY-I-L..L1-c'.IIL	 I...L.'---I-	 ...	 .	 . 


Field Officer, Region 3 


Office of Minerals Exploration 	
February 2, 1972 


United States Geological Survey 


Denver Federal Center, Building 53 


Denver, Colorado, 80225


..	 .,	
.. 


/ I. / 


I.	 FE83;u,
Nr)u. nini. tnui HuI_oING 


I	 EAST £011 AX AVIIflJI 


.DENIVER, COLORADO 80218 


Gentlemen: 


In connection with an examination of the accounting records of our 


client Ventura Oil Company	 as of December 31, 1971 , 


please indicate the following itiformation with respect to all notes 


due you:


1. Your customer account number OMEtL41 Ct-tct2.24/ 
c.,tv' J	 .1'' 


2. Original amount of -ftete	 t dated 6 


3. Balance as of above date s28	 5A.'9( qcv.c/ 


4. Tax. and insurance escrow balances as of above date $ 


5. Terms of note (interest rate and monthly payment) 


, /1CILJ.?V'1 - 


6. . Collateral securing note	 . 


7. Date of last payment	 .___ 


8. Interest paid to _______________ 


For your convenience, a stamped, self-addressed envelope is enclosed 
for reply. Your prompt attention to this matter will avoid any,need 
for further correspondence.


	


Signed	 /L&-


Client's MithorizaUot1)
	


By 


..2' /7
	


1/	
Date	 /4-, 


SH&CO-NP1


c.i	 , 
J/	 ]'S/ 


vi ^	 f&,	 Wt irk c-,'/ a' J	 .1/	 V'/I f '	 ?'ics,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER T0 


I O'lCU.L 
February 11,


)D '	 E0 
RtoIYD 


EB 1'i 


TILTSICODE 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
(Mountain Top and Terrible 3) 
Ouray County, Colorado 
Contract 2241 


Transmitted herewith is a form, from Stark, Hochstadt & Company, 


Certified Public Accountants, Denver, Colorado, concerning the 


subject contract, which would best be completed by your office. 


J William Rasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0


CD	 i-3 
o 'i 
Ii


I' 


Memorandum 


To:	 Chief, Office of Minerals Exploration


December 17, 1971


copy 
O.	 E. 
RECEIVED 


;DEC 27 'I97 


INITIALs IccDE From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6524 (Silver)	 ______ 
Ventura Oil Company 
Mountain Top and Terrible 3 Mine 	 I1:o Ouray County, Colorado 
Contract 2241 


Transmitted herewith is the final field report on the above-stated 


OME explorat:ion project.


William L. Emerick 
Assistant Chief 
Office of Minerals Exploration 


Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT 


By W. L. Emerick 


December 17, 1971 


1. OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mine 
Ouray County, Colorado 
Contract 2241 


Operator:	 Ventura Oil Company 
1029 East 8th Avenue 
Denver, Colorado 80218 


Property:	 Consisted of fourteen (14) patented and three (3) unpatented 
lode mining claims, including all rights pertaining thereto, 
in secs. 16, 17, 18, 19, 20, 21, and 22, T. 43 N., R. 8 W., 
NMPB&M, Telluride mining district, Ouray and San Miguel 
Counties, Colorado. A map showing the area of these seventeen 
(17) claims was attached to the contract. 


Ownership:	 The Operator was in possession of the patented and unpatented 
claims by right of ownership. 


2. Purpose of	 The purpose of the project was to explore by drifting, 


Project:	 crosscutting, and diamond drilling from prepared underground 
drill stations for silver-gold-bearing ore bodies in and 
along the Terrible 3 (Agnes), Mountain Top (Sweepstakes), 
and Humboldt veins in tuff-breccia of the San Juan formation 
of Tertiary age. 


3. Contract:	 Dated June 30, 1967, f Or a term of 10 months, later extended 
by amendments to 40-1/2 months. 
Original contract amount - $81,600.00 
Government participation - 75 percent - $61,200.00 


Amendments - No. 1 - February 7, 1968, to suspend work under the contract 
for 8 months, to extend the time for completion of 
the work from 10 to 16 months, and to extend the maximum 
period for royalty payments from 10 to 11 years. 


No. 2 - June 24, 1968, to suspend work under the contract for 
an additional 1-1/2 months beyond the period set forth 
in Amendment No. 1, and to extend the time for completion 
of the work from 16 to 18 months. 


No. 3 - November 13, 1968, to suspend work under the contract 
for an additional 11 months beyond the period set 
forth in Amendment No. 2, to extend the time for 
completion of the work from 18 to 26 months, to extend 
the maximum period for royalty payments from 11 to 12 
years, and to stipulate provisions of the contract 
that become effective if work is not resumed on or 
before termination of the period fixed for suspension.
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No. 4 - July 11, 1969, to suspend work under the contract for 


an additional 1-1/2 months beyond the period set forth 
in Amendment No. 3, to extend the time for 
completion of the work from 26 to 30 months, to extend 
the maximum period for royalty payments from 12 to 
13 years, and to stipulate the provisions of the 
contract that become effective if work is not resumed 
on or before termination of the period fixed for 
suspension. 


No. 5 - August 27, 1969, to suspend work under the contract 
for an additional 3 months beyond the period set 
forth in Amendment No. 4, to extend the time for 
completion of the work from 30 to 33 months, to stipulate 
the provisions of the contract that become effective 
if work is not resumed on or before termination of the 
period fixed for suspension, to revise the first and 
second paragraphs in Exhibit A, to revise in Exhibit A 
the entire section under the heading Description of 
the Work, and to revise in Exhibit A under the heading 
Estimated Costs of the Work the Fixed Unit Costs and 
the Summary. 


No. 6 - April 9, 1970, to suspend work under the contract for 
an additional 8 months beyond the period set forth in 
Amendment' No. 5, to extend the time for completion 
of the work from 33 to 40-1/2 months, and to stipulate 
the provisions of the contract that become effective 
if work is: not resumed on or before terminal4on of the 
period fixed for suspension. 


No. 7 - September 11, 1970, to further revise in Exhibit A 
the entire section under the heading Description of 
the Work.







$504.00 


$900.00 7,393 miles $739.30 


$480.00 3,320 miles $332.00 


$768.00 26-1/2 days $424.00 


$75.00 24 sacks $3.60 


$125.00 


$1,750.00 46 samples $115.00 


$240.00 6 months $240.00 


$35,150.00 $24,151.58


9,000 miles 


4,800 miles 


48 days 


500 sacks 


2,500 pounds 


250 sample 


6 months


$0. 10/mile 


$0.10/mile 


$16. 00/day 


$0.15/sack 


$5. OO/CWT 


s Various 


$40. 00/month


* 	


O	
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4.	 Proiect Work: Started during July 1967. Ended October 29, 1970. 


Cost Items 


Actual Costs	 Authorized 
Units	 Rate	 Amount


Completed 
Units	 Amount 


Mobilization and de-
mObilization drilling 
equipment 


Moving to and between 
stations 


Drilling 5 holes 


Casing lost in hole 


Reaming, cementing, 
drilling cement, 
installing and 
removing casing, 
standby 


Additives 


Core boxes 


Supervisor-geologist-
engineer 


Outside Consultant 


Payroll taxes, 
insurance @ 12% of 
$4,200.00 


Travel, supervisor 


Travel, consultant 


Per diem, consultant 


Sample sacks 


Freight, samples 


Assaying for gold, silver, 
lead, copper, zinc 


Office expense 


Total Actual Costs


$350.00 $350.O0I 


	


16 hours	 $10.00/hour
	


$160.00	 16 hours	 $160.00 


	


2,740 feet	 Various
	


$17,568.00	 2,241 feet'	 $13,631.15 


	


275 feet	 $2.20/foot
	


$605.00	 47 feet	 $103.40 


200 hours $14.00/hour
	


$2,800.00	 50 hours	 $7O0.0O 


100 sacks	 $7.50/sack
	


$750.00 


275 boxes	 $1.00/box
	


$275.00	 275 boxes	 $275.00 


6 mos;i$70O.O0/month
	


$4,200.00	 6 months	 $4,200.00 


48 days	 $75.00/day
	


$3,600.00	 20 days	 $2,878.l3 
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Fixed Unit Costs	 Authorized
	


Completed 
Units	 - Rate	 Amount
	


Units	 Amount 


Rehabilitation of
500 feet	 $12,500.0&' tunnel and drift	 1,350 feet $25.00/foot	 $33,750.00 


Drifting and 
crosscutting	 198 feet $40.00/foot	 $7,920.00 222 feet	 $8,880.00 


Drill stations	 3 stations $225.00/each	 $675.00 2 stations	 $450.00 


Ground support	 256-1/2 feet Various	 $4,105.00 


Total Fixed Unit Costs $46,450.00 $21,830.00 


Total Estimated Cost of Work $81,600.00 $45,981.58 


Completed Costs @ 75% Government participation	 $33,481.58 


Government participation $25,111.19 


1/ - Completed Costs @ 25/ Government participation	 $12,500.00 


Government participation $3,125.00 


Total Government participation $28,236.19 


Paid to the Operator $28,236.19 


The Government retained no equity in any of the material used. 


Effectiveness of the Work - The target area on, the Terrible 3 vein was adequately 
explored but the target area on the Humboldt vein may 
not have been. 


Efficiency of Operation	 - The overall performance was poor on this project. 
From July 1967 to November 1970, a period of more 
than 3 years, a total of 7 months work was accomplished. 
Delays by the Operator, poor supervision, lack of 
confidence by the Operator in his several consultants, 
and winter weather conditions contributed greatly to 
the poor performance and numerous recesses of work.


5. Reports: 


Qperator's Final Report - An acceptable Final Report was received on December 8, 
1971 with adequate supporting maps. 


Cost Review	 - A Report of Review issued by the Office of Survey 
and Review in August 1971. 
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Final Audit	 - A final audit was not requested because no 
additional vouchers were submitted or paid 
after the Report of Review. The final voucher 
was paid on July 2, 1971. 


Royalty Review	 - There was no production sold and no royalty was 
due the Government. A Royalty Review was not 
requested. 


6.	 Prolect Results: 


Discoveries 


Certification 


Production 


Royalties


- The project work did not result in the discovery 
of a minable silver ore body. 


- No certification of possible production was 
recommended or issued. 


- There was no production of ore as a result 
of the OME work. 


- In the absence of any production no royalties 
have been paid or due the Government. 


7.	 Geologic Summaiy	 - The ore shoots in the Mountain Top and Terrible 
3 mine occur in veins in the San Juan tuff and 
younger volcanic rocks of Tertiary age. The 
veins are a part of the composite network of 
northwest-trending and steeply-dipping 
structures common to the district. The two 
principal veins in the mine dip78° - 800 west 
or southwest. The ore occurs in distinct ore 
shoots ranging in width from a few inches to 
as much as 3 or 4 feet. Ore minerals are galena, 
sphalerite, minor chalcopyrite, and silver-
bearing tetrahedrite. Gangue minerals are 
mainly quartz, pyrite, and carbonates. Previous 
production from the property amounted to 
approximately 31,500 tons of ore, averaging about 
20.0 ounces silver, 0.08 ounces gold and 3.65 
percent lead, with a value of about $630,000.00.







Ventura Oil Co. 
1029 E, ebb Street 
Denver, Cab. 80218 


To


DEC 22 171 
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ndard Form No. 1047 


/	 • PUBLIC VOUCHER	 A FOR REFUNDS 	 Voucher No. 


/	 Interior, Gectiogical survey 


	


/	 (Department or Establishment, Bureau or Office) 	 Ft 


Location	 C, 202142	 j	
COPY 


31jX6B7 (08)	
ID 


cvzi	 r Appropriation or Fund:------------------------------------------------------------


Addrcss


Amaint withheld 
from the above named c7YM	 JUI7 2 


for----------d17*giUb8tLQLfIfla- - rpert.1n c!nfl4th c9fltr-act -#22141 --


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of deposit. SCb._#20031L'! 1OL6742/lO...V',--------OO'00 


Applied as explained in "Remarks" below


200.00 
Balance authorized to be refunded-----------------$_______________________ 


Remarks:Ab fiflal repart has been eubmitted per *nemo fram Chief, Office of 
Minerals p1craticn, 12/16/?1.


I 


(Sign original 
only)	 ----------------------------- -------


Title--------------------------------------------------------


Check No. 
Refund	 (Signature 


byCash,$-----------------_----on------------------------of payee) ........................................................... 
(Sign original only) 


Other method, $-----------------------,
(Describe) 


U.S. GOVERNMENT PRINTING OFFICE : 960 0-572727







Decaraher 16, 1971


OFFICIAL FILE CO 


Surname J Code 


/7l	 i120 


'p-tim' 
Meaorandwa 


To:	 Chef, Branch of Budget and Finance 


-


	


	 .c	 nivrgtion I.4LLeL, 


Subject : O4E'6'24 (Silver). 
Ventuz* Oft Company 
Mountain Top and Terrible 3 Mines 
•Ourayr and San gue1 Counties, Coorado 
Contract 2241 


The Operator under the subject contract has submitted an 


acceptable final report. It is recoended that the $200.00 


withheld frotn the Operator's last voucher (10/67 • 12/10) be 


paid to the Operator.


_44 ,h 


Raroid Kiremo 


-cc: Director t s Reading File•
Mineral Resources' 
ONE docket Z 
OME Reading'File 
ONE Region III 
Mr. Kirkemo 


GLAult/a 12-16-71


3'







SIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICALSURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Off ice Of Minerals Exploration 	 :z. 
Building 53	 Room 28


OE 1 
- 


December 14, l97l,c L ,	 jo 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


Through: Assistant Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


The Operator of the subject contract submitted on December 9, 1971 an 
original and two copies of a final report pursuant to regulations set 
forth in Article 5(c) of the subject contract. We are transmitting 
the original and one copy to you and retaining one copy in this office. 
The final report includes an adequate geological and engineering 
evaluation of the results of the work performed under the contract, with 
descriptions, assay data, and a summary of the related costs. 


The results of the exploration work completed by the Operator indicated 
that there were zones containing silver-bearing sulfide material some 
of which may be ore grade, but there was not enough of this grade of 
material penetrated to calculate any ore reserves. The material 
occurring in the drill holes and along the drift on the Terrible 3 (Agnes) 
vein was poddy and irregular and did not occur in widths wide enough 
to constitute ore grade material over any significant length. The 
drilling performed on the Humbolt vein (Holes 4 and 6) was designed 
to explore the vein not less than 50 feet nor more than 500 feet below 
the Sunrise TUnnel level, and the intersecting mineralized zone not 
less than 125 feet nor more than 325 feet below the Sunrise Tunnel and 
Humbolt drift. A total of 575 feet of drilling was completed in hole 
No. 6. It is possible that hole No. 6 intercepted the vein below the 
plunge of the intersection since the intensity of sulfide mineralization 
does not correspond to that previously reported to have come from the 
old stopes on the Humbolt drift.







.	 . 


-2-


Drill hole No. 4 was not completed to the proposed depth of 550 feet 
due to the arrival of intense fall snowstorms which caused the operation 
to close down. 


The exploration work completed under the subject contract indicated 
the presence of silver-bearing sulfide material in narrow stringers 
and in pods, in the Terrible 3 (Agnes) and Humbolt veins but there 
was no material discovered from which to calculate any ore reserves 
or to indicate the discovery of ore grade material in any significant 
amount. It is therefore recommended that the contract be terminated, 
that the Operator be refunded the $200.00 presently being withheld 
pending the submittal of a final report, and that the contract be closed 
without the certification of a discovery. The results do not preclude 
the possibilities of significant reserves occurring on the Humbolt vein 
since the drilling target objectives may not have been entirely achieved. 
To explore these possibilities would require additional work and funds. 
The Operator has not, nor will not, request additional funds. 


for J. William Hasler, 
Field Officer, Region III 
Off iceof Minerals Exploration
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SUMMARY REPORT ON THE MOUNTAIN 


/	 TOP PROPERTIES, TELLURIDE DISTRICT, COLORADO 


/	
.	 OME DOCKET 6524, CONTRACT NUMBER 2241 


/	
NOVEMBER 4, 1971 


INTRODUCT ION 


H. 
The following statement briefly summarizes the geologic setting 


of the Mountain Top Properties 'which was described by several writers 


during the course of the exploration program. 


Known ore. shoots within the Mountain Top Properties consist of 


base-metal, silver, and gold minerals in veins in the San Juan tuff 


and younger volcanic rocks. The more common sulfide minerals are 


galena, sphalerite, pyrite, minor chalcopyrite, and silver-bearing 


sulfides. Quartz and carbonates comprise the more abundant gangue 


minerals. Tectonically, these veins are a part of the composite 


network of northwest-trending structures common to the Telluride 


district. The Humbolt (Mountain Top) vein is the nOrthward extension 


of the north-northwest-trending Smuggler-Union vein and the Terrible 


3 is a continuation of the westerly trending Terrible vein which strikes 


approximately N70 W. 
Movement within the structural network has produced openings 


along certain individual structures forming distinct ore shoots 


Ventura Oil Company, a Nevada Corporation, hereinafter called 


the "Operator", negotiated an. exploration contract, (Docket Number 


OME-6524, Contract Number 2241) with the Office of Mineral Exploration 


on June 30th, 1967. The purpose of this contract was to explore 


by drifting, crosscutting, and by diamond drilling from prepared 


underground drill stations for silver-gold bearing base-metal ore 


bodies in and along the Terrible 3 (also known as the Agnes) and the 


Mountain Top (also known as the Huinbolt or Sweepstakes) veins in 


tuff-breccia of the San Juan formation of Tertiary age. The above 


mentioned veins are located within the Mountain Top Properties, 


Mt. Sneffels District, Ouray and San Miguel Counties, Colorado. 


(See appendices to Contract Number 2?4l.) 


..... .. ............


PTiO.


 GEOLOGY


1.







•	
2.
	 C 


ranging from a few inches to 3 or 4 feet wide an 


hundred feet along strike and on dip in the more 


units. Recent development of ore-grade material 


systems within the underlying sedimentary units, 


Telluride conglomerate, has been reported within 


district.


i extending several 


favorable volcanic 


along similar vein 


particularly the 


the Telluride 


EXPLORATION 


The actual exploration of the Mountain Top Properties can be 


divided into two phases within the four year span of activity 


conducted by the Operator. The time span needed for exploration 


developed as a direct result of the location of the access tunnel 


(Sunrise Tunnel) leading to the underground workings of the 


Mountain Top Properties. The portal of the tunnel is at an elevation 


of 11,972 feet, and access to the property is by means of an 


unimproved gravel road. Several amendments (nos. 1, 2, 3, 4, 6) to 


the original contract were requested asking for recesses due to the 


difficult and often hazardous conditions existing within the area 


during the fall, winter, and spring seasons. 


Phase I 


Exploration began during July, 1967 under the direction of the 


Operator and his consultants Messrs. Walter Verner and Louis Gaz. 


This work included drilling three diamond drillholes (nos. 1, 2, and 


3; fig. 1) intended to explore the downward extension of the Terrible 


3 vein from the Sunrise Tunnel level, and drifting northward along the 


Terrible 3 vein at the same level. The drilling was performed by 


MacPherson Drilling Company of Montrose, Colorado, and the tunneling 


operations were handled by Bunker and Company of Norwood, Colorado. 


Between July and November, 1967, the Operator completed diamond 


drill holes 1, 2, and 3 having a total drill length of 1365 feet. 


Mineralized material was penetrated some 293 feet below the level 


in drill hole number 1, at a distance of 476-480 feet down the hole. 


The mineralization consisted of narrow;stringers of ore-grade 


material having an average assay of 0.01 ôz. Au, 32.43 oz. Ag,
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0.319% Cu, 6.213% Pb, and 0.630% Zn per ton (table A). Material 


recovered from a mineralized zone at a depth of 265 feet, drill hole 


interval 372-378 feet, contained the following over a 9 inch width: 


0.006 oz. Au, 40.52 oz. Ag, 54.48% Pb, 0.15% Cu, and 2.82% Zn. The 


drilling program did substantiate the existence of narrow high grade 


stringers of silver-bearing and base metal sulfides. 


Drifting and crosscutting, totalling 198 feet, along the 


northward extentionof the Terrible 3 vein was also completed during 


the same time period. Mineralization consisted of narrow pods of 


galena in a highly altered zone. The stringers and vein system 


trended more westerly and it was questioned whether or not the 


structures being followed actually belonged to the Terrible 3 vein. 


At that time it was deemed advisable to map the underground workings 


of the Mountain Top properties in greater detail before proceeding 


with additional drifting along the Terrible 3 vein. 


Extensive preparation and . rehabilitation of the access road was 


required in the spring and early summer of 1968. Consequently.little 


additional exploration work was accomplished during the summer of 


1968.


Messrs. Verner and Gaz were retained by the Operator as 


consultants during the early summer months of 1968. However, they 


did not provide any new geologic data, in that their work consisted 


primarly of a transit survey of the Sunrise Tunnel. 


Phase II 


During August 1968, Mr. Maynard Ayler, consulting geologist, 


Golden, Colorado was hired by the Operator. to complete the work 


begun by Messrs. Verner andGaz - that of detailed geologic mapping 


of the Sunrise level of the Mountain Top Properties. Mr. Ayler's 


work, shown on figure 2, revealed two conclusions which required 


a revision of target priorities as petitioned inamendment number 5. 


The first recommendation involved the discontinuation of drifting 


along the Terrible 3 vein. Mr. Ayler felt that the vein itself was 


rapidly dying out northward from the Sunrise Tunnel and that 


additional work related to the discovery of economically significant 


ore shoots along the. Terrible 3 vein was not justified.
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	 The second conclusion was based on the discovery of weakly 
mineralized andesite dike and a major sheeted zOne containing 
sulfides that intersect the Humbolt vein. The intersections on 
the Sunrise level are just north of the Sunrise Tunnel/Humbolt 
Drift intersection as shown on figure 2. Ayler's work suggested 
that there is an interesting relationship between the newly 
recognized zones and the Hurnbolt vein in that the old stopes on the 
Humbolt vein occur north of the intersection indicating that the 
best chance for the occurrence ofadditional ore would be found 
north of the plunge of this intersection on dip. 


With these new concepts in mind, the Operator felt that a 
change in the contract should be allowed to explore areas now 
considered to have greater discovery potential. The revision would. 
include testing the downward extension of the Humbolt vein by 
diamond drilling north of the newly discovered intersection. Data 
pertaining to the proposed drill àtations, attitude of the drill hole, 
and foótagesáre shown on figure 2. Mr. Ayler's proposals were 
suggested to the Operator, and were subsequently accepted by the 
government in amendment nunther 5. 


The newly proposed diamond drill holes were inclined to cut the 
Humbolt vein not less than 50 feet nor'more than 500 feet below the 
Sunrise Tunnel level, and the intersecting mineralized zone not less 
than 125 feet nor more than 325 feet below the Sunrise Tunnel. 
Rehabilitation of portions of the Sunrise Tunnel and Humbolt Drift 
were required to gain access to the proposed drill stations 2 and 3. 
Additional cost figures for the revised work scheduled are given in 
the appendices to amendment 5. 


Delays brought about by a question of property ownership of one 
of the drill station sites, and the Operator being out of the country 
on business, required petitioning for a winter recess. Amendment 
number 6 granted that recess. 


During the Operator's examination of the old workings in the 
summer ' of 1970 problems developed in the attempt to rehabilitate the 
Humbolt drift for access to drill station number 2. It soon became 
apparent that the old workings were extremely hazardous and that 
rehabilitation would require more time. than anticipated, such that 
work on the drift would continue into the fall and thus the drilling 
operations would be again delayed until the following summer (1971).
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In order to avoid additional delays, which. undoubtedly were becoming 


frustrating to all parties concerned, the Operator relocated the 


prime drill station to the now abandoned heading of the Terrible 3 


vein (figure 3). The drill target was the same, however the 


attitude of the drill holes had to be recalculated as shown in 


figure 3. 


The new drilling program called for two holes (nos. 4 and 6) 


having a total length of 1100 feet. Drilling commenOed in September, 


1970 after approval of amendment number 7. A total of .575 feet of 


diamond drilling was completed in hole number 6. A description of 


the core is given in table B, and values obtained from mineralized 


intercepts are shown in table C. It is possible that drill hole 


number 6 intercepted the vein below the plunge of the intersection 


recognized by Ayler since the intensity of sulfide mineralization 


does not correspond to that previously reported to have come from 


the old stopes on the Humbolt drift. 


Drill hole number 4 was not completed to the proposed depth of 


550 feet due once again to the arrival of the fall snowstorms. A 


brief description of the core recovered from hole number 4 is given 


in table B.


COSTS 


Total, cost of the project to date is $46,758.58 of which 


$46,726.58 was allowable by the government. The government has 


disbursed 8,036.19 with $200.00 remaining outstanding pending 


completion of the summary report by the Operator. Detailed cost 


figures are presented in Operator's Reports dated September 25, 


1967, October 13, 1967 and May 26, 1971. A copy . of the final 


project voucher is attached. (See table b). The actual costs 
incurred by the Operator amounted to $58,731.79. This higher 


amount being primarily due to unanticipated expenditures. 


CONCLUS IONS 


The limited data obtained during the period June 1967 through 


October 1970 indicated to the Operator and the Operator's consultants 


that though the drilling programs did indeed show the presence of
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silver-bearing sulfide mineralization, the occurrence of significant 


reserves of ore-grade material were not found in those drill holes 


completed, nor in the drifting and or crosscutting conducted along 


the northward extension of the Terrible 3vein.- The results do not 


preclude the possibilities of significant reserves occurring on the 


Humbolt vein since the drilling target objectives may not have been 


entirely achieved.


Ventura Oil Company 


Homer Noble 
President







MINERAL INDUSTRIES 


Brown 
1 Engineer 


TABLE A 


HAZE1 RESEARCH, INC.


4601 INDIANA STREET 
6OLDEN, COLORADO 80401 


REPORT OF ANALYSIS
	


TELEPHONE 279-4549 


• To: 'Mr Homer Noble Date: December 15, 1967 
Ventura Oil Company 
510 Midland Savings Building HRI Project No. 313 
Denver, Colorado 80202 HRI Series No.941 


lï 
Analysis	 Sample Pb Cu Zn Au	 Ag No. Designation oz/ton	 oz/ton 


941-i T-2-1 0.018 0.01 0.02 ND	 ND 2-
2 T'2-2 0.035 0.02 0.04 ND	 ND z_ 
3 T-2-3 0.23 0.01 0.47 Tr	 0.82 
4 T-2-4 54.48 0.15 2.82 0.006	 40.52 '' 
5 T-2--5 0.47 0.02' 1.09 'Tr	 2.36 jj 
6 T-2-6 0.11 0.01 0.13 ND	 ND /6' 
7 T-2-7 0.30 0.01 •	 0.05 ND	 ND ,/. 3 '


Note: These samples are drill core submitted by Walter Verner on November 
13. The cores have been split and one-half retained.	 •• • 







TABLE B 


•	 SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


•	 12090 WEST 50TH PLACE • WHEAT RIDGE, COLORADO 80033 • TEL.: (303) 424-7718 


December 11, 1970 


Summary 


.1. Mountain Top Mine, Ouray County, Colorado 
Diamond Drill Hole Number 6 -- AXWL 
Bearing: N86°W, Inclinatioix: -33°. 


Drill Hole	 ..	 S 


Interval	 . 
(in feet)	 . .	 . . Descriotion 


General


0 to 575 


0 to 94 


94 to 405


Greenish-gray to purple andesite latite flow(?) 
breccia of the San Juan formation. Breccia 
fragments are 1/8 to 3.inches in diameter. The 
host rock has. undergone prophvlitic alteration 
with calcite (1 to 3%), chlorite (1 to 5%), and 
magnetite (<1%) occurring as common secondary 
minerals throughout the entire. section of core 
examined. . Plagioclase phenocrysts have been 
kaolinized. Transition into zones of more intense 
hydrothermal alteration are accompanied by bleach-
ing of the flow breccia, kaolinization, pyritization, 
and silicification. Chlorite is abundant in both 
the altered and unaltered zones, magnetite and 
'disseminated calcite disappear as the intensity of 
hydrothermal alteration increases. . 


In the interval from the drill collar to a drill 
depth of 94 feet, the core contains a one-half to 
one inch-wide quartz/carbonate. veinlet ãontaining 
fine-grained galena, sphalerite, and pyrite. The 
strike of the veinlet, which is exposed in the 
heading of the drill station, nearly parallels the 
bearing of the drill hole 	 Sections of the vëinlet 
were cut at 43 to 46 feet, 65 to 69 feet, and 70 to 
85 feet. It is possible that these intercepts are 
related to separate parallel veinlets. 


Dark grayish purple andesite/latite. flow breccia. 
Breccia fragments range from 1/8 to 10 inches in 
diameter. Hairline to 1/2 inch wide calcite 
stringers occur at random intervals.
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TABLE B (cont) 


V 


Drill Hole
V 


V 	


V 


Interval V 


(in feet) Description	
V 	 -' 	 'V 


V 	 V 


•	 405 to 415
V 


From 409 to 415 feet -- increasing effects of 
V


hydrothermal alteration: 	 bleaching kaolinization, 
pyritization, and slicification. 	 V 


415 to 420.6 Sulfide vein.	 Flow breccia has been sheared and 
V


recemented with silica containing dis.semiated 
V 


V pyrite.	 At 420 to 421 feet the core contains a 
V


V narrow (1/2 to 3/4 inch) veinlet of quartz con- 	 V 


taming fine-grainedgalena, sphalerite, pyrite, 
V 	


•. and' an unidentified sulfide mineral. 	 The veinlet 
nearly parallels the long •axis of the core, how-


V ever the core is badly broken and 'the exact atti-•	
' tude of the sulfide mineralization in relation to 


V the core section is not clear.	 It appears that 
•	


'V some, but probably not more than 10 'percent of the 
V 	


. 	 V vein material has been washed o.t of the interval 
V 	


V
•' V 420	 to	 420.6	 feet.	 '	 V 


V 	 ' 	


' 	 420.6.	 to	 425 Decreasing effects of hydrothermal alteration and 	 V 


V 	


V loss of sulfide minerals. V 	 f	 ' 


V 	 425 to 525 Dark gray to purple andesite/latite flow breccia 	 ' V 


• 	 'V 	 V 	
V 	


• 	 V 	 . ' 	


•" 	 :


of the. same general character described in the 	 V 


'interval 94 to 425 feet.	 V 	 ' 	 V 


526	 • Change from andesite/latite flow. breccia to a •	
V


light grayish green andesite porphry dike	 (?). 
•	 ' Feldspar phenocyrsts are kaolinized, local stringers 


of quartz and pyrite. 	 V 	
V 	 • 	 • 	


• 	 V 


V 	 •	 526	 to	 544 Light gray-green andesite porphyry increasing 
V silicificatlon and pyritization.	 Minor occurrences 


'V 	


•
of fine-grained galena and sphalerite. 


544	 to	 556'	 . Possible intercept of the Humbolt vein (apparent 	 V 


dip in core 65° VW).	 Alternating veinlets of quartz, 
-	 V and fine-grained pyrite with minor amounts of galena 


and sphalerite. 	 The andesite has been highly shear-
ed with quartz and sulfide minerals filling and re-


•
• cementing the zone.	 3alena and sphalerite represent 
less than on	 percent of the sulfide minerals present. 


556 to 558 Light gray-green andesite containing minor amounts 
V (1 to 3 percent) of disseminated pyrite. 	 V 


SKYLINE LABS, ING. 
•	 V SPECIALISTS IN GOC}1EM1CAL. EXPLORATION







TABLE B (cont) 


•	 brill Hole 
Interval	 S 


(in feet)	 DescrlpLlon 


558 to 575	 Change back to the andesite/latite flow .breccia:at 
558 feet. Effects of hydrothermal alterationde-
crease from 558 to 561 feet. Some bleaching and 
increasing hydrothermal alteration from 565 to 575. 
feet.


Total Length of Drill Hole -- 575 feet 


II. Mountain Top Mine, Ouray County, Colorado. 
Diamond Drill Hole Number 4 -- AXWL 	 .	 . .	 • 
Bearing N76° W, Inclination _300 


Drill Hole 
Interval. 
(in feet)	 •	 . . .	 • .	 . Description 


o to 298 . The core recovered from drill hole number .4 (0 to 
298 feet) is of the same general character as that 
described under the general category in the descrip-. 
tion of core obtained from drillhole number 6. 


Unfortunately, due to inclement weather the drill 
hole was not completed to its planned drill depth 
of 550 feet. No significant sulfide nüneralization 
was noted in the actual core recovered and no analyses 
of the material were requested. 


• . SKYLINE LABS, !N. 
SPEC1ALtSTS IN GEOCHEMICAL EXPLORATION







1. 410-415	 ft.	 . <.01 .07 
2. . 415-420.6 . .	 <.01 7.2 
3. 420.6-425 ;.	 <.01 .07 
4.	 . . 519.6-525	


.
<.01	 . ; <.01 


5. 525-529 <.01 <.01 


6. .	 529-534 <.01	 . .	 .03 
7. 5 	 534-539 <.01 .	 .	 .12 
0 )CIAA S 	 / 	 C1 ('1


TABLE C 


SKYL1i'E LASS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


1200 WEST 50TH PLACE • WHEAT RIDGE, COLORADO 80033 ..TEL.: (303) 424-7716 


REPORT: OF ANALYSIS
Job No0 20089 


December 15, 1970 


Ventura Minerals, Iic. 	 . 
1029 E. 8th Avenue	 .	 ..
Denver, Colorado 80218 


Attention: Homer Noble	 .	 .	 S 


12 Drill Core Samples - Mountain Top Mine, DDH No. 6


Au Ag• Pb Zn 
Item	 Sample No.	 .	 (oz/T) . (oz/T) (o) .	 (%) 


.03 
• 69 
.03 


<.005 
<.005 


<.005 
<.005 
<.005. 


7C) .LO 


.65 


.22
<..005 


	


,/)	 4	 /1 


/"/>/ /, I.,, 


	


/5 	 ./ 
Thonp son 


ist


1 
0 


.725 


.09 


.01 


.02 


.025 
0015 
.015 
.345 
.75 


.30 


.037 
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•	 DEPARTMENT OF THE INTERIOR TABLE 
4	 '	 ..	 :	 OFFICE OF.MINERALS EXPLORATION


Con?:cc No. 
•	 .	 .	 .	 .	 14—"3.9'J-.	 2241 
OPERATOR 'S MONThLY VOUCHER	 For Montn oF	 1J1/ii7__17/7L Con' ac Aniouit 


	


•	
'.	 GQV'$. P3rcioa2._______ p600,5 


Ncrne 3Tura OilCoanv	 L.. Mnero)	 __S1e,_	 - 
•	 Addross_ 


FOR OPERATOR'S USE FOR GOVERNMENT APPRC'IL ONL? 
goc	 CA	 COR$ES 


Fi,codtJn;t Coeta and


MONTHLY 
TOTAL


PREviousLy 
REPORTED


TOTALS TO 
.	 DATE


MOHTF;t V 
TOTAL


'E'OIV	 OL.TO 
REPOTtD	 oA-rz 


() lndapndent Controct: 	 . . •.	 . 


Drlfflng .coss...c.u.ttthc 


DriLIIng,	 .............•••,••,


20.O0 _Q.Q 160.00. 
96000 2,92flQ0 8,880.00. . 
294.00 


7,056.05
364.00 


6,575,10
.	 658.00. 
13,631,15	 .


.	 .
. 


450.00 225.00 65.00 .	 .
______ 


.	 .	 .	 .
_____ 


Qfl_......,
175.00 


..


175.00 


.	 .	 .


350.00 


.	 .	 .


..	 .	 -., .


:


_____ 


(2) Por3onaI Services: 	 . 


Stiparvon&Tchnca 	 ,..... 
Out	 dConaujtant


2,450..0O 
141O.13


1,750,00 


.	 1,500,00


4,200.00 


2,910.13


_____


______ 
. ______________ _______________


_____ 
_______* Labor ..........................•....,•...• 


(3) Ope,otin	 Mot'I. & SuppIes:


----.-- _________-


Tmb.r	 ..................... ______________ __________________I ____________________ _____________ 
•	 Exptohi,3. ............_.._._..... _____________ .	 . ___________________ ________.._. _____________


--
_______--


5 p000 __. 520.00 
.75.00 200.00 275.00


_____ _____ 


•	 .....................	 140.00 100.tQQ_ 240.00
______ 
_______


____ ___--


,Sxnp],	 Sc'1ç_ ________ 3 60 3 60 ________
-___ _____ 


T.QS	 CL).g	 . 103.40 __________ 103 4 p_
_____ 


Reing&Insta1],ir 
• (4) Operotm	 ..iipment: 
......................................-...-


t2 00 ___________ 42 00
_______ .._- - 


.	 .


.	 .


•	 .	 .
________ 


. 


.	 -


_________- ________ 


Ptnchaee	 .....................••._•••_ _____________ . . •	 • • 


-..............................-........


• . .	 • - (5) In;tin	 Reob. & Repairs: 


8i;dln, 12,500.0 . J25OQQj


- 


.. •	 •
•.


. •	 Opercttng Equipment 


(6) P4ew Building,, Fieturea, etc ________ ______________ __________________ ____________ --- -	 --
(7	 Misce'I i oleou3:


132.0 200.00
.	 . 


332.00-.. 


,\nalytical	 Work	 ..................• 
PeDi Tcsu1taflj 


Emp)oyee'. Liability Ins........


115.00 


104.00
—0— 


.	 320.00
_J15.00 


424.00
________ 


•
_____ 


• 


431,. 00 308.30 739Q _____ Trave1—Supervisio


____f:Ti IIIIiiiii 
TOTALS ... 2L46,7588_ 


_____________________________


I ccrui unt te abote bill ia correct and just and that p3yment therefor has 
not been received. 
Dote_	 Poyee 


Per_______ _____...._____ Title _________________________________ 
' When a vouc}jojgntj or receipted in the name of a comçtany or corpornUon, the name of 
the person wr(tn5 the company or corporate name, eu well as tho -capacIty In whtch he signa, 
must sppet&r, For oamp.tc: 'John Do Compiy, per John Smith, Secretary," or "Trees.. 


o' thecnie mu' be. 
•A'ljIy•Lale atemfr rcpreaentation to any deportnust or agency of the United 
Stotercaa to--any matter within ita Jurio'JIcUon in a criminuJ ofienee, ttP.I_,,Code, Title lii, Sec. 1001.) 


- . •	 •	 •	 {ISTRUCTjON5 ON REVERSE)	 . -


Pursu.ent to ut or ty	 ;t rn:, certify 


	


that.this ncc-cu:t Ic; c-ut cr&1 u-'te:per n 	 eyrne-n t 
in the amou;& o: 


$ 


Signature___._,•__.
•	 (Authc- y z..i C..u';-:-; -;---


-- Vou.i'-,_.____ 
tT:-!F p s;r,r)	 •	 . - 







•UNITED STATES 
DCPARTMENT OF THE INTERIOR	 TABLE b - continuec 4	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of 10/67 12/70	 Docket No. ME6524 


Opro?or's Nore_\Jn1iirç)i1	 1j')fl	 Contract No. 14-23-090-


.	 .	 .	 .	 . 
OPERATION	 .


. 
---


UNITS 


.


FOROPERATOR'SUSE .	 FORGOVERNMEN'ruSE 
UNITS • 
THIS 


MONTH


UNITS TO 
DATE


CO3TS TO 
DATE


APPROvo 
UNITS THI3 


MONTH


APPROVED 
UNITS TO 


DATE


APPROp. 
COST3 


OATE:4 - 


DrIfHng...............(2)...............Ft	 24	 222 
..................................Jir	 2	 16 


tansby.................Hi	 21	 47	 - 
Eq	 2	 3 
Ea	 1	 2 
Ft	 80	 :	 80 


Drdling,Core. Diamond ............Ft 	 1,159	 2,241 
ost Casin9 77 ............Ft 	 047	 —	 47(1) 


rr-Diomond	 Mo	 3.5	 6.0 
Consulting	 j-	 Day	 20,375	 40,375 
Lrave1-Consu1-	 .Mile	 1,320	 3,320 
er Diem COflS	 Day	 6,5	 265 
Weo	 --	 -	 27 
.Sarnple..Sack.s...................._Ea_. 	 24 


od-e,,4k..C)ffjc....	 Mo	 0 
teaming & Icistl s-..Lasing ..................1-Ir 	 3fl	 ,fl 


Mrrave.1-S.upe.z....	 Mile	 4310	 7.393 
__________ 


_____ ______ ___________ 
!nUo	 RehobUitation and Rap .&rs	 ..................
RoabiiitotionofMins Workings ............5.aQf.t..@...25...Q.Q................
N ew Buildings,	 Fixtures,	 etc ...........................................................
Operotng Equipment Purchases 


Arciytica$	 Work	 ....................................................................................


TOTAL TO DATC (pet MME Form 60)


____________ 


8,880,00


_ 


160..00
________ ___________ ____________ 


658.00
_______ __________ ___________ 


675.00
_______ -________ 


0


___________ 


350.00
_______ 


520.00
_______ _________ __________ 


13,631.15
_______ __________ ___________ 


103.40
_______ __________ ___________ 


4E200,00
________ ___________ ____________ 


2,910.13
________ ___________ ____________ 


332.00
________ ___________ ____________ 


424.00
________ ___________ ____________ 


27	 00
________ ___________ ____________ 


30
_______ __________ ___________ 


241L00
______ -_______ _________ 


420()
_______ __________ ___________ 


739.30
_______ __________ ____________ 
_______ __________ ____________ 


__________ 
___________


_______ __________ ___________ 


_______________
________ ___________ 


*
..


____________ 


12,500.00
_________________ 


_______________
_____________ 


______________
________________ 


;.	 j15,00 
46,758 58


_______________ 


_____________ 


PMARKS	 In October,	 1967 an additional 24 feet of 
irift was driven on the Tervvile #3 vein subsequently the 
jein narrowed and pinched ou:•A .ecion .was • , thi nta.e:.. 
bo abandon the drift and to relocate .te. drill sttons. -. 
ttached to this sheet is a full report bringing the 
iork up to date.	 S.	 .-	 . 


(Continue on bock)	 .


REMAR<S 
(1) The casing was not left 
at the operator's request 
(2). 24 feet completed in 
Oct. '67 pviw to 1\mendment #5 


...	 . 


(Continue on back) 


The undersigned company, and the official eecutixtg this certification on Its 
behalf, hereby certify thot the information contained in this report is correct and 
complete to the best of theLr know'edge and belief 


Date	 Operator 


Per	 0	 TitlO	 . -	 -	 .. .0 
A w1Ufui! 	 fatae utatement or repreaentaUon to any department or 	 geney of the United States ea to any matter within Ito juft3dIcUon La a criminal offense.	 J.S. Code, Title 13, Sec. 1001.)


I ceftify that the information above is 
complete e.nd accurate to the best of my know.. 
ledge and beliei 


Slgnalur3 


Title ____________________________________ 
Government Representative 


Dat


I.
..	 .............................................	 1STSRUC1!9NS ON • REVERSE)	 _. 
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Operator's final report, November 4, 1971, Maps, Figures 1, 2, and 3



















Memorandum


•	 I
IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERALCENTER.DENVER.COLORADO8O225	 - 


Off ice of Minerals Exploration 
Building 53	 Room 28


September 20, l9L.? 22 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Through: Assistant Chief, Office of Minerals Exploratj_L........ 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mine 
Ouray County, Colorado 
Contract 2241 


This memorandum is in reply to your telephone request of September 
16, 1971 concerning the justification of Office Expense indicated 
to have been incurred during December 1970. The date ending the 
contract was November .15, 1970. 


My review of the Vouchers and accompanying material shows that 
actual exploration, work required (7) months as follows: 


Office Expense 


July-August	 1967
	


1.5 month	 $ 60.00' 
September	 1967
	


1.0 month	 40.00 
July-November 1970
	


4.5 months	 180.00 


Total
	


7.0	 '	 $280.00 


I approved the maximum amount for Office Expense of $240.00 for 
6 months on their final voucher, which is certainly an allowable 
cost, considering the extremely difficult weather conditions that 
hampered the operation during September and October of 1970. 


The enclosed.statement, dated October 1967 was updated by their 
account and should not have included December 1970. 







.	 . 


A letter from the Operator, dated.August ; 17,. 1971, to .this office 
informed us that' a final . geologic . andengineerjng report would be 


' submitted. Mr. Bill Lehmbeck their geologist is a most reputable 
consulting geologist employed by Skyline Laboratories, an equally 
reliable consulting firm in Denver, Colorado, and I am certain an 
adequate final report will be sUbmitted in the not too distant 
future. 


I believe the $200.00 being withheld pending the submittal of a 
Final Geologic.and Engineering report by the Operator is a fair 
amount.


4 WilliamHasler 
tYield Officer, Region III 
Office of Minerals 'Exploration 


Enclosure











$ubj*ct: i .6524 (Stiv*r) 
Ventura OIL Company 
Mountatn 1*op anI te)tibl. 3 Mtnes 
Ouray ad San Miguel Co*utti, C14DdO 


Gotract /241 
ThL is b r.ply to ttie comieut on the popo*ed wtand 
ttattiiCting th diat o the subject RepGrt of 1tev1ew. 


On te q*iestion rar4Lng the bUting pertod for ftne1 vouct*r 
ntsb*t 3, the Op.rator 9boe4 10161 12/70 eø the period covered 
by the voucher. The c1otng date 12/70, was in rror as cIas 
ware not m*d* for york byoud the xpiration date, Noveber U, 1910, 
of the contrt. AtU4 exploraUon wozk ended on Ottober 29, 1970, 
nd no further work was dons du* to tuaceastbt1ity fo11owLn a 


enow støx*. A1thotI&h operattons under the contract weie Lu progress 
fo 7 s*ol%tbs (2.5 aonth* in 1961 and 4 . iaonths l.a 1970), the Operator 
claia.d office expanses axtd supervtaton only f*r 6 month the pet iod 
proidad 1or under th. contract. Ther*fore, if any claims for these 
eervice beyofld November 15, l9O had been subaitted by the Operator, 
they WOuld nOt have b*et appro*4 by the Goverus*ent. 


The enclrOaed cote oE co spqndce dated after th dotltt wa 
picked up on uguet 2 Eor revi. by your staff BtW that an Operator's 
flnal. report wj11 be prepared. The. Fiet4 officer assures us 
tb. Operator's geologic cons41.nt is a dependable individual. 


4 b aunt withheld fro* an )prBtor'e flns1 voucher pendJug recøipt 
of en Operator 1 a final report is based on our judgient of the cost to 
the overtunent if our staff compiled the inotottou usually cOiitained 
in a.tcb reports. The Operator of the subject contract aub*Utted 
a4.uate vouheti ønd narrative reports,	 only three vouchers were 
aubaitt.cL so the stnmary infonastion Lot a final rport uuld be 
readily coipi1ed by our staff if necessary. Yor these reasons, e 
belLeie that $200 is a r.aoneb1e uount to wtthbolci from the subect 
final voucber.







. 


:1 
'p


rout propo5ed tnemoandum ønd the draft of the Repcfl Of R$iew 
are retutned hert1ab. I have already menUoned to ?ft. Savage 
a ninr corzecttofl. on page I f Ethtb.it I.


;f4$1k. 
Uarøid itricerno 


Ztoeurea 


cc: Director's Reading File
Mineral Resources 
ONE docket 
ONE Reading File 
ONE Region ILL 


Mr. Kirkemo


HKirkemo/gla 9-17-71


2
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PHONE 823.7238 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE 


DENVER, COLORADO 80218


4002 
1	 25 August 17, 1971


\XXA
IQi/U 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
united States Department of the Interior 
Building 53, Room 200 
Federal Center 
Denver, Colorado 80225


Subject: OME-6524 (Silver) 
Mountain Top and 
Terrible 3 
Ouray County, Colorado - 
Contract 2241 


Dear Mr. Hasler: 


Our mining geologist, Bill Lehmbeck, is presently in Alaska 
doing exploration work. He is expected to be back in his 
office in about one month, and as soon as his time becomes 
available to me, 'I shall complete theOperator's Report as 
has been requested by your department. . . 	 . 


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble	 .	 :................. 
President	 . .,	 .	 ..	 ..... 


HN,pm







.• 


Office of Minerals Exploration 
Building 53.	 ..	 oom 200	 V 


August 10, 1971 


ir domer Noble, President 
Ventura Oil Company	 I 


102° E 8th Avenue	 AUG 12 
L'enver, Colorado 80218


INITIALS 


•	 •'	
H	 :t: M ai	 ibie 3 


Ouray County, Colorado 
Contract 2241	 LI 


Dear Ur. Noble: .	 V 	 . 	 V 


Accordicig to our records, your last Operator's Nonthly Report 
processed by our Branch of Budget and Pinanc July 2, 1971, and • .	 included a suspension statement which stated two hundred do1lar 	 V 


is being withheld pending submission of an acceptable final report 


As of this date, we have not received a final report	 il1 you please 
inform us when we can expect three copies of a final report 9 Page 3, 
Atticle 5 (c) of the contract states 'Fina1 report. - Upon completion 
of the work or terivation of the Covernment' a obligation to cottr1bute 
to costs, tne Operator shall furnish the Coyernmeut with three copies 
of a final teport (in addition to tne final morthly report) This final 
report shall include a geological and engineering eva1uatiqn.of the 
results of tne work performed under the contract with an estimate of 


• the ore reserves resulting from such ork,:comp1ete assay. data, adequate 
geological and engineering maps or sketches, aria a summary of the work 
performed and the related costs 


Sincerely yours, 


OME-6524	 "7 
• V	 0MB chron	 V 	 V 	 . 	 • • 


Mr Hasler	 William fiasler. 


Mr Emerick	 'ield Officer, Region III 
Office of 1nerale Exploration 


JWHasler/mc/ 8/10/71







Form 1)1-535	 UNITED STA 
(Rev. 2-7 1)	 Department of t1e Interior 	 Indicate routing order by num 	 r—Strike out office when cleared, enter 


ROUTING S..IP	 date received and forwarded in space provided. 


To Date To Date 


• - S	 SECRETARY 
- US	 UNDER SECRETARY 
— SA	 Office of the Science Adviser 
- 01	 Office of Information 
- CL	 Congressional Liaison Office 
- PR	 Office of Policy Planning & Research 
— HA	 Office of Hearings & Appeals 
- IA	 Office of International Activities 
— PA	 Office of Program Analysis 
- EO	 Office for Equal Opportunity 
- OIAB	 Oil Import Appeals Board 
- SCCO	 Secretarial Corres. Coord. Office 
_____________________________________ 
- SO	 SOLICITOR. 
- SOL	 Office of the Solicitor 
- DL	 Division of Legislation 
_____________________________________________ 
- AA	 ASST. SECY. FOR ADMINISTRATION 
- AJC	 Office of Job Corps Coordination 
- AMO	 Office of Management Operations 
— ASR	 Office of Survey and Review 
— AOB	 Office of Budget 
- AMR	 Office of Management Research 
- APM	 Office of Personnel Management 
- ALS	 Office of Library Services 


- FW	 ASST SECY. FOR FISH & WILDLIFE 
& PARKS 


- FSF	 Bur. of Sport Fisheries & Wildlife 
— FNP	 National Park Service


_MR ASST. SECY.—MINERAL RESOURCES 
.._MCR	 Office of Coal Research 
_MSF	 Office of Minerals and Solid Fuels 
- MOG	 Office of Oil & Gas 
- MO!	 Oil Import Administration 
_MBM	 Bureau of Mines 
X..MGS	 Geological Survey	 Lj q (of


-. 
- 
- 
- 
- 
- 
- 


- 
- 
- 


- - 
- - 
- _. 


- - 
- _______________________________________ 


- LM ASST. SECY.—PUBLIC LAND MANAGEMENL 
- LIA	 Bureau of Indian Affairs 
- LLM	 Bureau of Land Management 
- LOT	 Office of Territories 


LOR	 Bureau of Outdoor Recreation


- 
- 
- 
- 
- 
- 


- 
- - - 
- - - 


- 
- -


- WP ASST. SECY. —WATER & POWER RESOURCES 
WRS	 Water Resources Council Rep. Staff 


- WSA	 Office of Saline Water 
- WWR	 Office of Water Resources Research 
- WBR	 Bureau of Reclamation 
- WBP	 Bonneville Power Administration 
- WSE	 Southeastern Power Administration 
- WSW	 Southwestern Power Administration 
- WDE	 Defense Electric Power Administration 


WAP	 Alaska Power Administration 
________________________________


- 
- 
- 


- 
- 
- 
- 
- 
- 


- 


-
- 
-


- -
- --
- - - 


- - 
- - 


- 
- 
-


___________________________________ -
Remarks: 


To	 flQ&	 ct	 0 


- 
- 
- 


t - From:	 I\sst.	 Dir.,	 contract	 &	 GIdU	 , 


5226,	 t. 39421	 çIDS Code 183?.


_________________________________________ Thone:


9	 /
Date:


- / / 
GPO	 904.970
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United States Department of the Interior 


OFFICE OF THE SECRETARY 
S	


WASHINGTON, D.C. 0240	
5 


JUL12 97 


eots1 Dtrcthr, AzUit Oez'tion9, Regi• I 


•	 star DtrectoV Ctret end, Qrait ATht1 
AtiLt Operatios, • .Qffice Qt $urvej aic1 iiew 


A*nizient bo I	 • 
vew of O1. .Contrct 


No Q62	 S 


euzur& O. I 
•	 otrt ib 22I 


*a e aetI to ie	 eew ot 1e eijet 0i	 S 


ke zjxe tae	 $st9!vneut nbez • tIII 1* ttsed durLn fl '1972 
or all OI4F ontret rvi	 A 4tfterent siffix iete wLU be • 	 •SS 


dded to 1he b&si	 et rniber rOD cii coitzict.	 S	 • 


/s/ Donald R Moysey 


cc	 Mr H Kirkenio, MGS, Room 1 6i Interior Bldg 


I	 • 	 5.	


5 


S.	 copy.	 '.	 .5	


S


S	


S 


B.CEL	 .	 ••
JUt i 17 


S.;
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICALSURVEY 
FEDERAL CENTER, DENVER, COLORADO 80225 	


Copy Office of Minerals Exploration 	 o. M. E. Building 53	 Room 200


JUN	 1971 


June 14, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


Through: William L. Emerick, Assistant Chief, OME 


From:	 Field Officer, Region III, Office of Minerals Exploration 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Enclosed is an original and two copies of the Operator's final voucher 
with supporting statements and geologic report and diamonadiill 
logs on holes 4 and 6, completed during the fall of 1970. 


The costs submitted are recommended for payment as shown. 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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pr	
giT:	 •NITEDSTATES • /Wr/: 


T.19	 . •: •'	 • .	
EPARTMENT OF THE INTERIOR . 6524 


C:)...	
•.	 :..	 ;,	 : 	 OFFICE OFMINERALS EXPLORATION H


DockotNo.	 OME 
.	 • 


o	 ::	 • '-.4	 •	 )
Contract No.	 . 


-.)	 :	 S . 14-23-090- 2241	 ; . 


OPERATO R'SMONTHLIVUU'.il !W	 For Month of	 1_fl/c7_-_1_/7fl Contract Amount •	 $i_,EOO-OO_S 
0	 •	 •	 -	 . . Gov't. Participation _' $_44r325-OO 


OperotosNorne_ iMmoral(s) _
i	 vr	


F 
/	 _ 7D	 Vfr_


•.'. 
-	 .	 FOROPERATOR'SUSE 	 . FORGOVERNMENTAPPROVALONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO • MONTHLY PREVIOUSLY TOTALS TO 


TOTAL	 'REPORTED	 •	 .	 DATE	 ,., TOTAL REPORTED DATE 


Fixed Unit Costs and	 , . , 
0) Indopendont Contracts: 	 .	 .


i;n	 (lfl
. 


2O 0O
. 


,i4/Q /(	 bO 
9 JQvg ..	 70f00 __14fl


?O°° 7•-°"° e7itO•UO .	
Drifting&..CXQSSCUttifl_-9-6fl-cQQ 	 2,920.00----_8,880.00


2,+koo ?to Cc9%t.00	 H 'E;41nO .........	 RQO
7a5 ôi , i75"0 D "/ / 


Drilling _	 -	 "	 6 575.10	 —13 63115 
nfl s; _u.	 -	 4 p no	 7 7	 7


/?9''°-. OO	 - 
17c.ul1	 17500-	 .	 350_ pp


• 


(2) Personal Services: 	 .	 .	 .	 . 
Supervision& Technical
	 2,450.00	 1,750.00	 .	 4,200.00 2,'P'°°


. 
/ 7fO. tt o j200 00 ..-	 • 


OutsideConsuitants ..	 1,410.13	 1,500.00	 2,910.13 oQ -	 j7'./3'. 
Labor	 ........ .............................. 


(3) Operating Mat'I. & Supplies:	 -	 :	 - . 


Timber	 -	 - 
Explosives. .......................- 	 .	 ______________. _______________ 


520.00	 -0-	 520..00
__________ ______________ 


________
________________ 
__________ 


...........	 .75.0.0	 200.00	 275.00 75oQ ________ 27o 


.	 14000	 100.00	 240.00 /4'O' 6 Q /& 00	 - 


S1c1c	 -	 ______	 360	 360 _____ .3,60 _________ 


103.40 /03 .I0 
..........	 10340 __________	 . 


Reaming & Installing	 4200	 420


__________ 


. 5• __________ _________ 


'quipment: .. . (4) Operating	 .-	 .,..	 : . . . 
Rental	 ..................................... 	 .	 .	 . 


Purchase	 ...............................- . 
Depreciation .......................... 	 _____________	 S . 	 . 


. ;.	 S	 -' L..........(5) Initial	 Rehab. & Repairs:	 .	 .	 .	 .•	 .	 . 
Buildings, Fixtures, etc. •...,f 2,500..00	 .	 ..	 12,500.Q0_


. . 
1?4°D


.
0


...	 . 
.	 . 


Operating Equipment .............. 	 .	 ._.	 . . 


(6) New Buildings, Fixtures, etc. 	 •	 ,'	 .	 .. .	 .	 ..	 .. 


1êTü1tant	 :	 •'	 . .	 .. 


.
132.00	 200.00	 332.00 .'


.	 ,.... .	 ..	
.	 .,•.. 


O0IOO 2,60 


0	 115,00 //ft00 0 J/5;Du Anól	 ticalW rk 
......	 ...	 1l5Q0 


104.0	 320.00	 424.00 /o4et 


S


0-O 4f2	 ° 


Employee's Liability Ins.........____________ 	 . .-
'° Y'-.O Z99... 43,1.0.	 308.30	 739.30 . 


c2Y ________ 4r 
______ _________ _________ 5 J	 7g'1,° 4-A-.i 


TOTALS	 ..	 (,977	 19,7A1	 O0 


I certify that the above bill is cone	 a '	 at pay enttherefor has Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment not been received.	 .	 . 


Date	 r-zb	 1	 * Payee	
/ in the amount of	


LOO	 (c.) 
—!o..ôo	 ,'/X1^ 


Per	 Title	 / 'r€)'e'' $_____________ ' 


* When a voucher is signed or receipted in the name of a company or corporation, the name of - S 	 . the person writing the company or corporate name, as well as the capacity in which he signs, 
appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 	 • muat sgnature 


urer," as the:cde may be. 	 -	 .. " 
A	 statem'et or representation to , any departhient or agency of the United willfully..faiae


.	 . uthorized CertifO(fi) 
.	 .	 'j) ((j tR 


Stateaas o.-any matter withinits jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, Dote	 - • Vou. No. • 


•	 ..	 (INsTRuCTIONS ON REVERSE) 	 , . (SEE OTHER SIDE) 


•	 , 	 '-"H "•'
''







S 
.erii cation by Government Representative: 


I certify tlt to the best of my knowledge and belief the con 
project it3pcco;dJnc wish the tes of Contract No. ._._:;_


S
	 •:c' 


ctor submitting this voucher is operating an exploration 


Signatu	 Ti t e _________________________ Date	 V77/ 
Approv	 OME	 cutive Officer o A'ternate: 


Snature	 _ Ti tt	 Date____________


OPERATOR'S MQNTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator i the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD,. the Operator's Narrative Report is a con-
• cisc description of the work performed, results accom-
plished, and any unusual situations encounted, 
illustrated and supported by engia eering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the 'certification in the 
lower left corner, categories (2) through (7) apply'to 
"Actual Cost" contacts o,nly. 


Under "Fixed Unit. Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernrnent on a basis qf "fixed unit costs"; and (b) the 
claimed costs of work performed on a' unit-price basis 
by independent contractors. 


Under Category (2) include the plaimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to ,a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabiitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or. const:ruction of new, buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),,. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes-and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employient, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of material o services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified mernranda of -the Operator for 
such items as depreciation o,f Operator-owned equipment, 
unemployment taxes, and employees liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. Oime copy of each document 
should accompany the original of this voucher. 


'The requirement for, submitting documentary evi-
dence of claimed costs m.ay be w4yed by the OME 
regional Executive Officer.if he etermines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.,D.C.S9-	 •''"
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DEPAR NT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATORS PROGRESS REPORT	 For Month of 1 fli'F7 - 12/70	 Docket No. ONE	 6524L 


Operator's Name_\7ntnr 0i1 Company	 Contract No 4-23-O9O-
-	 ---------	 .	 S 


QPERATION	 . UNITS


FOR OPERAToR'S USE FORGOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO . 
DATE


COSTS TO 
DATE


APPROVEO 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROip 
COSTS -vø! 


•OATE. 


Driftlng.. ......................FT	 24	 222 
CnPng•...MQ	 ....... r	 2	 1_ 
o4..Standby..........Hr 	 21	 47 


t ril1 Station	 7	 3 
Mob .1 ization. -Ea	 1	 2 


O4oa4S.uppor.t Ft	 80	 _____80 
DiiIlIna	 Care-Damond ...........Pt 	 1_,_1_ç g	 2241 LOSt	 Cas	 ............


FL 	 •47	 ..47(1 
i?2&iómond....	 Mo	 3f	 6O 


Consulting	 'g4p'	 Day	 aQ37	 4O375 
Travel-consu1hwjt........Mile	 1,.32(	 3,320 
Per Diem	 'MW56'	 flay	 fL.1	 2&5 
Miscall	 3Ep	 7	 275 
.Sp.Le..Sacks....................F 	 _____	 24 


d1tmI	 Mo	 -	 '3_.	 '	 6.0 .keamlng & itii.t1 
Sip1ng	 .cas.Lng...... .T4r 	 3_.0 


reneh4ng-Tr.avL..up	 Mile	 431(	 7,393 
'PosiPitttng .........................•.	 _____ ______ ____________ 
Qth5i,ro.c,.W.o,4 ................._____ ______ ____________ 
initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine Workings ...... ..QLit.JL2...JlQ...................
Now Buildings, Fixtures, etc 
Operating Equipment Purchases 
A.d	 1	 1W	 I	 '	 ";'	 '	 ...' yt c a	 or...................................................................................


TOTALTODArE('perMMEForm6O)


8,880.00 2" 
16 0ftO 2_. /


_________ 
.	 '	 . '4 °


658.00 z. g7
_


rf._o_o 
675,00 ,'' _I 4'I /49&P 


U_OXJ I 2 ' 
520.00 '-O _ 


_
ô	


_13, 6311 jJ'S9 -v/ i',,'3J'/S 
LO3.4O .y7 1'(rJ 


4,200.00 € 4/2.d3oO 
2,910.13 2,_-7'.-/3 


:	 332.00 /,,,3%
_________ 
3_ 


424.00 4i V2/'. _ 
275.00 74 


3.60 
240.00


______ 
_*


_________ 
.


_________ 
24'_ 


4. on 
73,9.30


____________________ 


___________
______ _________ _________ 


___________
________ ____________ _____________ 


_______________
________ ____________ 


' 
'.	 "	 ''	 '( 


:	 ' 
,	 ' .	 '


_____________ 


•°" 12,_500.00 _


______________ - 


_(
________________ 


ô _.L. . _-_ 
46_758_58


_/7	 - 


1 ,	 _, 
REMARKS In Octobe;. '1967 	 an:',,additio'Ial 	 24-fee-t,of., 
drift was driven on the 'Terrible #3- vein0S-übs'e,. 
quently the vein"iàrrowe'd and-p'i'ncbedout?:T:.'."- 
decision was thea made to'-ab'andori the•drift"á'rd 
to relocate the drill stations 	 Attached to th 
sheet is a full report bringing the work up to 
date.	 ,	 ,,.'	 .'	 .L,	 . 


(Continueon _back)	 __"'''''.''''"'''


_________________________ 
REMARKS-	 7	 /' 
(l	 ; 1e . ,c,as .]ng was	 not	 left 
.at . ,the operator's request. 
(?:),:'24fe	 completed	 in Oct 


, 67 p-	 to Amendment	 5 
_&a-6 


:	 ',. 
(Contjtuon'back) 


The undersigned company, and the official executing this certification on lie bohaif, hereby certify that the information contained in thie report is orrect and complete to the beet of their knowledge and-belief. 	 '	 '	 '	 •' 


Dote	 _-_21	 Operator 


Per ____________________ Title ± P 2_' ,, 
A w111fu119 false statement or representation to any department'or agency of the United Stnto. as to any matter within it. jurisdiction is . criminal offense. (U.S. Code, Title 18, Sec. 1001.)


•- I cotify that the information above is 
complete and accurate to the beat of my know-ledge and belieL 


Signatur4 


Title	
vemment'?sentatjve .•' Date	 '_/_/_7_7/
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NSTRUCTONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of tiie Opera-
tor's Monthly Report Submit the QrlgInal and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep 
tions, namely—operating equipment purchased and analytical 


work which are stated separately For example, drifting costs 
should be the total of all costs chargeab'e to drifting including 


supervision, technical services, timbering (if any), etc Similarly, 
drilling cosc should include the cost of cementing, reaming, 


c kre boxes, etc. This procedure of disribc.ion holds whether..................:. 
the contract was written on an actual cost o 	 unit cost basis, 
or some combination of the two. listribute the cost of such 	 .•• .	 :. . 
general items as supervision, equipment £d etc according 
to relative footages or on some other conventional basis The item 	 4 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Noa'-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-


ed drills The several items labelled 'Othei" are provided to 


take caz'e of particular exploration operations not specified on 
this form,


m'rnup	 flho 271t







2O 034 


1e and Adea ©	 vt Oil Co. 
1O2 . 8th St. 
x per -o1o.	 o218 


C1nd	 fcee (E p1aied Be1OS)	 amount Approved 
26 200J8 


	


26,9?7.8	 717.00	 °' 


BuS. Voer o	 o 


	


_______________________	 #221	 1O/6?..]?/70 
ELWTIOT 


C1ated	 AUOW88	 ________ 
%?S.O0	 Statiou	 JO0jfl Statictie	 225.00


(amend #7 cfl3y alloued 2) 


1,b1O.13 = Outside Conaultante	 1,378.13 - Ccntrat doee not 
11i fci assietaz*t. 


•2O.00 • Ground &oppert 	 Noue - No eupporttng docurnta 
per Mid.J.


777.00 


*Tiitbho1ding 2O0.00 pending rec$tpb Of flnal report. 


	


A	 c1aLm fo it	 1ed 


	


t be uotd by t	 igi1 o 
this tLttnt in	 ittd to t 
office sho above


Ba	 o Btt and Finance 


32.00
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OPERATOR'S PROGRESS REPORT 


The rehabilitation work aimed at establishing diamond drill hple stations 
in the Sunrise level of the Mountain Top mine began in early July, 1970. 
with a crew of three men. This work consisted of removing the old timber 
and debris as well as laying track and air line along the Sunrise tunnel 
to the intersection of the Humbolt vein and extending approximately 200 
feet beyond the intersection. In addition, approximately 300 feet of 
drift northward fromthe Sunrise tunnel was cleaned out along the Humbolt 
vein. The purpose here being to reach the proposed location of the drill 
station for drill hole number 6. After close inspection of the back and 
old support timbers along the Humbolt vein, the tunnel was deemed too 
hazardous to allow, further work and this station as well as drill station 
for holes nurrer 4 and 5 were abandoned. In order to complete the ob-
jectives of the drilling program as was presented in the amendment of 
September 19, 1970, the drill station site for drill holes number 4, 5, 
and 6 was transferred to the drift heading along the Terrible #3 vein 
(See attached map). Rehabilitation work in the Terrible #3 vein commenced 
on August 22, 1970. This work consisted .of hanging air line from the 
intersection of the Sunrise tunnel and the Terrible #3 vein to the Terrible 
*3 heading, cleaning out caved material in the drift, and cutting the 
drill station. The work was completed on September 10, 1970. Upon 
completion of the preparatory work drilling began on diamond drill holes 
number 4 and number 6. 


Diamond Drill Hole Number 6 Drilling on drill hole number 6 began on 
September 12, 1970 and was completed on October 4, 1970 -- bearing 
N86 0W, inclination _330• The objective of hole number 6 was to intersect 
the Humbolt vein at a drill depth of 500 to 510 feet. Mineralization 
was encountered in the intervals 40 to 85 feet (narrow stringers of 
galena, sphalerite, and pyrite, no analysis performed), 415 to 425 feet, 
and 519 to 558 feet. The strongest mineralization occurred in the 
interval 544 to 558 feet -- apparent dip of mineralization in the drill 
core to 65°W. The core recovered from the intervals 415 to 425 feet and 
519 to 558 feet was submitted to a commercial laboratory for analysis. 
The results of the analysis (See attached forms) indicates that the 
values in the mineralized zones sampled are economically insignificant 
at the present time. 


Diamond Drill Hole Number 4 The objective of drill hole number 4 
(bearing 
of drill 
Drilling 
298 feet 
hole was


N76°W, inclination -30°) was to cut the Humbolt vein north 
hole number 6 along the strike 'projection of the vein structure. 
commenced on October 5, 1970 and was terminated at a depth of 
on. October 29, 1970. The t.otal drill depth planned for this 
550 feet; however, inclement weather forced termination of the







r. 


work and removal of equipment from the Sunrise adit. Efforts were made 
to maintain acóess to the Sunrise adit but continued heavy snowfall 
forced termination of the drilling program. 


,A description and analysis of the core recovered from both di 'amond drill 
holes number 4 and number 6 are attached to this.report. 	 0 


During the period October, November and December, 1967, Office expenses 
covering . telephone, rent, clerical, mapping, blueprinting and drafting 
exceeded the budget Of $40.00 per month, In 1970, the remaining budget for 
time and cost was expended. 	 0


(?) 


Supervision and mileage budgeted for a remaining 3½ months was expAnded 
during the period covered by this report.	 0 


0	
0•	 0 • 


0•	


0:0







': •	
....


•


.	


'./. 
. 


. t•	 p i) (-I- 0 : I	


)
:	 • •


/ • 
'I


• ,


• ;
. ...


, 
'	


. •	 .
I : • 


\ 
d k•.


• 
cr(Dk::;:r 


D:


I


, 	 ."	 ,..	 ... ..	 :'•	 ..	 :	 -' .
: I 


S1, \
CD 


)


1\\////J 


C /7 / ____a 
\ . bi 3...	 . z 


7//I	
/3	 / 7 


i;;	 /A /	 . /• . O 


:i
.	


3.	 . q	 /	 / / iL	 .	 I	 I
_____________ 


3, 


.;/.// . 
.3 I	 / . 


'jiq I	 I	
.,., 


•.	 : ,i
:	 . 


3......	
3.


I


I


0 
/


. 	 .-'_-____--.•\	 . 	
: .3 .3	 . 	


. 


333 H 


(DO 
/'• 


I'	 I


/
/ /,


.	 .	 .	 I ..	 ,.


J 0 


I	 . 
4'	 /


3.. 1•• 
.3


I—_I 0 


-'— 3-,


.


. 


a	


...- 


3 3,	 3-
// 


/	 '1 I. 3---. c-1-


3•3 


. 


.	 1,	 .	 .	 .


0 
'..3J 


'•ti
0 


/ . U•1 Ui ct . .	 .. 


.-.c___'_


. .	 .. 


g4	
.	 .


-


ht I-h
II 


.3. 


..	 .	 .	


.3	 . .	 . 
.3.


3, 
3.	


.


CD 


",	 \
0 


3
'1 . ,,, ,,•	


. 3	
Q.,, 


3
,


.3	 .3.	 . 3	 .	 .	
.3 3	 3.	 . 


.3
(D .


.
Ui 0 


.
3	 3	


.3 


.	 .	


. 


.	 .


-. 


I


- OH 


3. I
Ui (1 3...


0
(00 


4 :: 


/
v 


, 


3.	


'	 . •	
. 


,	 ..	


3	 .	
3 


,	 .	
3	 3 .


0 0
(0 


-	 \	 3.... 3	


- 


, 	 ..	 . 	


3	 , 0 
3.


.,	
3. 


&







. 
4


SKYLINE LABS, INC 
• SPECIALISTS IN GEOCHEMICAL EXPLORATION	 '	 ' 


12090 WEST 50TH PLACE. WHEAT RIDGE COLORADO 80033 • TEL.: (303) 424-7718	 0 


December 14, 1970 


Mr	 Homer Noble 
Ventura Minerals, Inc 
1029 East 8th Avenue 
Denver, Colorado 	 80218	 - 


Dear Mr. Noble: 	 S 


Enclosed herein are the analytical results of core samples 
recovered from diamond drill hole number 6, Mountain Top Mine, 


•	 Ouray County, Colorado. 	 Analyses were performed on those intervals 
of core	 (415 to 425 feet, and 525 to 558 feet) which contained ap-
parently significant amounts of sulfide minerals as determined by 
visual examination of the total drill core recovered. 


'Core from tile two intervals was split in half and one-half was •
submitted for:quantitative determination for gold, silver, lead, and 
zinc	 (Skyline Job Number 20089).	 The material sampled includes both •	


'	 the hydrothermally altered wall rock as well as sulfide-bearing vein •	
material.	 Most 'of the samples represent 5 foot core intervals 'al-
though some are shorter in length.'. The true thickness of the sam-
pled zones was' calculated from the average known. dip of the Humbolt 
vein, inclination of the drill hqle and the intercept interval	 The 
results are presented in the following table 


Mountain Top Mine, Ouray County, Colorado 
-	 •	 Diamond Drill Hole 	 6, AXWL 


• Bearing N 86° W,Inclination - 339 TD= 575 feet 


•	 •	 •	 •	 Approximate	 •	 • 
•	 •	 •	 Drill Hole Interval ' True Thickness'	 •	 Au	 Ag	 Pb	 •	 ,Zn 


Item	 in feet	 in feet	 (oz/T)	 (oz/T)	 (%)	 () 


1	 410-415	 2 6	 <	 01	 07	 03 15 


2	 415-420.6	 2 9	 <	 01	 7	 2	 69 725 


3	 420	 6-425	 2	 3	 <	 01	 07	 03 09 


4	 519 6-525	 2	 8	 <	 01	 <	 01	 <	 005 01 


5	 525-529	 2 1	 <	 01	 <	 01	 <	 005 02 


6	 529-534	 2	 6	 <	 01	 03	 <	 005 025 


7	 534-539	 2 6	 <	 01	 12	 <	 005 0±5 


8	 539-544	 2 6	 <	 01	 01	 <	 005 015 


9	 544-549	 2	 6	 <	 01	 48	 18 3J5 


10	 549-554	 2 6	 01	 1 76	 65 75 


•	 11.	 554-556'	 '	 'S 	 1.0	 '<.01,	 .26	 •	 .22	 • .30 


12.	 •	 556-561	 '	 •	 2.6	 <.01	 .01	 , •	 <.005 .037
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SKYLINE LABS, INC 


SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50Th PLACE .W}-iEAT RiDGE, COLORADO 80033 • TEL.: (303) 424.77'I8 


REPORT OF ANALYSIS
Job No 20089 


December 15, 1970 


Ventura Minerals, Inc 
1029 E	 8th Avenue 
Denver, Colorado	 80218 


I	 Attention	 Homer Noble 


12 Drill Core Samples - Mountain Top Mine, DDH No	 6 


Au Zn Ag Pb 
Item	 Sample No	 (oz/T) (oz/T) (%) (%) 


1 410-415 ft <.01 .07 03 ±5 
2 415-420 6 <	 01 7 2 69 725 
3 420 6-425 < 01 07 03 09 
4 519 6-525 <	 01 < 01 <	 005 01 
5. 525-529 < 01 < 01 <	 005 02 


6 529-534 < 01 03 <	 005 025 
7 534-539 < 01 12 <	 005 015 
8 539-544 1 <	 01 01 <	 005 015 


9 544-549 < 01 48 18 345 


10 549-554 01 1 76 65 75 


11 554-556 < 01 26 22 30 


12 556-561 ft < 01 01 <	 005 037 


// LE V 
i-Charles Thompson 


/
Chief Chemist 


/
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Greenish-gray to purple andesite latite flow(?) 
breccia of the San Juan formation. Breccia 
fragnients are 1/8 to 3 inches in diameter. The 
:'host rock has undergone prophylitic alteration 
with calcite (1 to 3%),. chlorite (1 to 5%), and . 
rnagnetite (<1%) occuring as common secondary 
minerals throughout the entire section of core 
examined. Piagiocl.ase phenocrysts have been 
kaolinized. Transition into zones of more intense 


• hydrothermal alteration are accompanied by bleach-
.ing of the flow breccia, kaolinization, pyritization,! 
and silicification. Chlorite, is abundant in both 


• the altered and unaltered zones 1 magnetite and 
disseminated calcite disappear as the intensity of 
hydrothermal alteration increases. . . 


In the interval from the drill collar to a drill 
•depth of 94 feet, the core contains a one-half to 
one inch wide quartz/carbonate veinlet Oontaining 
fine-grained galena, sphalerite, and pyrite. The	


0 


strike of the veinlet, which is exposed in the 
heading of the drill station, nearly parallels the 
bearing of the drill hole. Sections of the veinlet 
• were cut at 43 to 46 feet, 65 to 69 feet and 70 to 
• 85 feet. It is possible that these intercepts are 
related to separate parallel veinlets.	 • 


Dark grayish purple andesite/latite flow breccia. 
Breccia fragments range from 1/8 to 10 inches in 
diameter. Hairline to 1/2 inch wide calcite 
stringers occur at ran4om intervals. •
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•	 Drill Hole .	 .	 ..	 ': 
•	 Interval .. .	 .	 . 	 ••	 . 


(in feet) .	 .	 Description 


.405	 to'415	 '. From 409 to 415 feet -- increasing effects of 
hydrothermal alteration 	 bleaching kaolinizatiori, 
pyritization, and slicification 


415 to 420.6 Sulfide.vein.'	 Flow breccia has been sheared and 
recemented with silica containing disseminated 


•	 : pyrite.	 At 420 to42l feet the core contains a 
narrow (1/2 to 3/4 inch) veinlet of quartz con-
taming fine-grained galena, sphalerite, pyrite, 
and an unidentified sulfide mineral. 	 The veinlet 
nearly parallels the long axis of the core, how-
everthe core i.s badly broken and the exact atti-
tude of the sulfide mineralization in relation to 
the core section is not clear	 It appears that. 
some, but probably not more than 10 percent of the 
vein material has been washed out of the interva.L 
420 to 420 6 feet 


•	 420.6	 to425	 . :. becreasing effects of hydrothermal aleration and 
loss of sulfide minerals 


425 to 525 Dark gray to purple andesite/latite flow breccia 
of the same general character described in the 
interval 94 to 425 feet 


526 Change from andesite/latite flow breccia to a 
light grayish green andesite porphry dike 	 (?). 
Feldspar phenocyrsts are kaolinized, local stringers 
of quartz and pyrite. 


526.to 544 Light gray-greefl andesite porphyry increasing 
silicification and pyritization 	 Minor occurrences 
of fine-grained galena and sphalerite 


.544	 to	 556.	 • • Possible interceptof the Hurnbolt vein (apparent 
dip in core 65° W).	 Alternating veinlets of quartz.• 


• and fine-grained pyrite with minor amounts of galena 
•	 ••	 • and sphalerite.	 The andesite has been highly shear- - • • ed with quartz and sulfide minerals filling and re- 	 • 


•	 .	 .	 • 	 • cementing the zone.	 3alena and sphalerite represent 
less than one percent of the sulfide minerals proseric 


556 to 558 Light gray-green andesite containing minor amounts 
(1 to 3 percent) of disseminated pyrite 	 - 


•	 .	 •	 ..• SKYLINE LASS, iNC.	 .	 •	 . 
•	 • •	 SPECIALISTS iN GEOCHEMICAL EXPLORATION	 •	 .
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Drill Hole 
Interval 
(in feet)	 ...,	 .	 . 


558 to 575	 Change back to the andesite/latite flow breccia at 
558 feet	 Effects of hyo.rothermal alteration de-
crease from 558 to 561 feet 	 Some bleaching axci 
increasing hydrothermal alteration from 565 to 575 
feet


Total Length of Drill Hole -- 575 fee 


II Mountain Top Mine, Ouray County, Colorado	 - 
Diamond Drill Hole Number 4 -- AXWL 
Bearing N76° W, Inclination _3Q0 


o to 298	 The core recovered from drill hole number 4 (0 to 
298 feet) is of the same general character as that 
described under the general category in the ciescrip-
tion of core obtained from drill hole number 6 


: : Unfortunately, due to Inclement weather the drill 
H ., H hole was not completed to its planned drill dpth 


of 550 feet No significant sulfide mineralizatori 
was noted in the actual core recovered and no aralyses 
of the material were requested 


SKYLINE LABS, INC	 ... ..• 
SPECIALISTS N GEOCHMCAL iXPLORATON	 ..... .	 .	 .















HOLE NO.


4 
CORE DRILLING	 FOUNDATI	 ESTING	 SOIL SAMPLING ETC 


INC. 


MONTROSE COLORADO 81401


TELEPHONE 249 3501	 P 0 BOX 1167 


INVOICEDATE October 30, 19 67. October Drilling 


INVOICE NUMBER:	 3, Final 
CONTRACT Ventura Oil Company 


H	 TERMS: .bntract 
LOCATION:UfldergrOUfld, MountainTop Mine, Ouray, Colorado


FOR CUSTOMER 1 S USE ONLY 


Register No.	 Voucher Nn. 


Term Approved	 i J.tate Approved 


Calculatlon$	 I 
Checkod	 S 


Footage Checked 


Adjustments 


Accounting 1)istributlons 


Audited	 Final Approval 


FROM	 TO	 FOOTAGE	 RA1 


139	 300	 161 AX WL Core	 5 
300	 k25	 125	 "	 "	 6 


Standby time 
noair wating for compressoi to be i.epairec19 
21 - hrs.	 $lk.00 per hr. 


Moving equipment from drill sttion to portal, 
2	 hrs. I $10.00 per hr. 


Reaming & installing casing, 
3 - hrs i $l'+.00 per hr. 


Last half of moilization 


Casingleft inio1e,	 :
k7 ft. @ $ 2.20 per ft. 


CREDIT on core oxes, 
22 - boces © $1.00 per box


Total. .


TOTAL 


	


95	 957095 


	


35	 793075 


29L..0O 


2000 


200 


175 O0 


228270 


105 1O 


2, 386 10 


22O0 


	


.	 2,36.10
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.	 )	 C)	 PHONE 623 7238 


VENTURA OIL COMPANY 
510 MIDLAND SAVINGS BUILDING 


DENVER. COLORADO 80202 	 . 


To:	
Date .................... l.9..7...................... 


•	
Ventura	 Oil	 Company	 •.	 InvoiceNo ................................................................................... 


Mountain Top Mine Division 	 :	 Leace	 Mountain Top Mine
510 Midland Savings Building • .• . . 


Denver:, CoLorado,:: 80202 :	 .	 .


.$ 4OOO
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-AZ RESACH, NC.


4601 INDIANA STREET 
GOLDEN COLORADO 80401 


	


REPORT OF ANALYSIS 	 TELEPHONE 279-4549 


To Mr Homer Noble	 Date December 15, 1967 
Ventura Oil Company 
510 Midland Savings Building	 HRI Project No 313 


	


Denver, Colorado 80202 	 HRI SerIes No 941 


ç\) 


Analysis	 Sample ..	 Pb	 Cu• : . Zn	 Au	 Ag 
No	 Designation	 %	 0/	 07/ton	 07/ton 


	


941-1	 T-'2-'1	 0 018	 0.01	 0 02	 ND	 ND 2-


	


2	 T-2-2	 0.035	 0.02	 0 04	 MD	 ND z. 


	


.3	 T-2-3	 •..• .0.23	 .0.01.. 0.47	 .	 Tr	 0.82	 ,, 


	


4	 T-2-'4	 54.48	 0 15	 2 82	 0.006	 40 52	 '' 


	


5	 T2-5	 0.47	 0 02	 1 09	 Tr	 2 36	 ,,' '1,, 


	


6	 T-2-6	 0.11	 0.01	 0 13	 ND	 ND 


	


7	 T-2-7	 0.30	 0.01	 0 05	 ND	 ND / .3 / 


• - Delmer L. Brown . 
• • . Geological Engineer 


cc: Mr. Walter Verner 


RESEARCH AND DEVELOPMENT FOR THE CHEMICAL AND MINERAL INDUSTRIES
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SKYLINELABSIINO.	 S 


SPECIALISTS IN GEOCHEMICAL EXPLORATION 
12090 WEST 50TH PLACE • WHEAT RIDGE, COLORADO 80033 • TEL: (303) 424.7718 


INVOICE
No. 4698 


December 15, 1970 


Terms. Net 30 days 


Sold To. Ventura Minerals, Inc. 
1029 E.. 8th Avenue 
Denver, Colorado 80218 


Attention: Mr. Homer Noble 


Subject: Examination and analysis of selected intervals of drill 
core recovered from diamond drill holes 4 and 6, Mountain 
Top Mine, Ouray County, Colorado.: 	 'S 


- 1. Professional Services @ $12.50/hour,. 21 hours •..... $262.50 


2. Analytical Services, Job No. 20089	 5 	


5 


gc12Gold@s2.00 ...................,. $24.00 
-l2Silver@$1.5O,, ....................18.00 
' 12 Lead and Zinc (quant) @ $2.40 • . .. '. 28.80• 	 S 


( 12 Samples pulverized @ $1.50 ....... 18 00
88.80 


S.	


Total .• $351.30 


•1	
-' S 


,,- 	 /b	 It: 


7 /) 


ORItGI[NAL


q	 i
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MAYNARD F AYLER 
CONSULTING GEOLOGIST 


1315 NORMANDY ROAD 
GOlDEN, COLDRADD .., 


80401 


PHONE 


238 2063


November 14, 1968 


Ventura Oil Company 
1029 East 8th Ave. 
Apt 104 
Denver, Colorado 80218 


•	 For expenses Incurred. and. services rendered. during the month 
•	 of October 1968. 


•	 . ..	 Bergen Park rutile	 . ...	 . 
1/2 day report preparation © $150.00lday....$ 75.00 
Drafting. . . . . . . . . • . • • • • • ..................12 . 0 	 87. 50 


Mountain Top Mine 
srangirig change in exploration plan th 


Bill Hasler of O.M.E. and. preliminary 
work in re-planning diamond drill hole 


.	 locations. 


Drafting. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . • 	 17.50 
Map prints. ...............•.s.•••••s ... .. .. .	 5,16	 135.16 


Euridice prospect 	 • 
Calculation of survey notes preparatory to 
drafting of map of dump.	 •. 


It.	 -	 •	 .	 d-11')	 112 tfl 
______ --..--


Total due	 ......	 _______ 
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• 


MAYNARD F AYLER 
CONSULTING GEOLOGIST


1315 NORMANDY ROAD


GOLDEN COLORADO 


80401 


PHONE 


238 2063


January 24, 1969 


Ventura Oil Company 
1029 East 8th Ave. 
Apt.l04 
Deny , Colorado-80218 


For services rendered and. expenses incurred during the month of 
January, 1969. 


	


,)	
Consultation concerning Ecuador with Mr. Noble and Ed Post, 
1/4day$15O.00/day...........,.,...,.,.................. $ 37,50 


_______ ,'iorking on O.N.E. contract for the Mountain Top Mine, 
ll/2days®$150.0O/day.............................0...225000 


	


\J 0	 Drafting-"-Mtn Top map....,...............................	 4.00 


(Assays at Euridice Nine. .. . •. . ........ .... . . 	 .. ..,.. . 80 .5Q 
Total due..........$347000. 


9	 (I)'	 Manard F. Ay1e3/ 


aa


/ 1 3jf
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MAYNARD F AYLER
CONSULTING GEOLOGIST


1315 NORMANDY ROAD


GOLDEN COLORADO 


80401 


PHONE OXC 
238 2063


July 30, 1969 


Ventura Oil CoDipany 
1029 East 8th Avenue 
Denver, Colorado 80218 


•	 For. services rendered and expenses incurred, during the' 
month of July 1969. Work was divided as follows 


Ecuador exploration Report rewrite and preparation and 
reviewing contract requirements. 


* day	 $150.00/day,.... ...,,. $ 75 00	 $ 75.00 


Mountain Top Mine. Replanning drill hole 
locations, map preparation, and time spent at 'O.M,E. ' 	 . 
office. 


-
•....' 1 day	 $l50.00/day........... $15 0 . 00 ' :'	 •	 ' 


Nap prints....................	 2.01
$152.01	 1) ) 


ç,/ ,! 
Drafting of Euridice map 


Drafting............. •......, $ 1000	 $ 10.00	 '
,1 (J ', 


Total


•
N1rd F. Ayler 


aa	 •	 ,	 •	 .	 ''







S


MAYNARD F AYLER 
CONSULTING GEOLOGIST 


1315 NORMANDY ROAD 


OLDEN,CDLDRAQD ' 


8OLi.Ol 


PH ON 


238 2063


August 31, 1969 


Ventura Oil Company 
1029 FAst 8th Avenue 
Denver, Colorado 80218 


For services rendered arid expenses incurred : during the' month of 
August, 1969. Work was divided as follows: 


•	 Trying.to make connections with Mr. Wecherly and finally meeting 
with him in Golden. 


1/2 day $l 50 . 00/day. . . . . . . . . . •. . . . . .. . . . . . .,. . ....... . $ 75. 00 


1Work on new drill hole planning for the Mountain Top and
presentation to' Bill Hassler of ONE. 	 •	 •	 : • 


•	 • 1/2 day © $150 . 00/day. . . .. . . . . . . . . .. . . .. .• . . . . . . . . . . . • 75. 00 


Total due......,.......$l50.00 


3? S	 Na$ard F. Ayler 7 
aa
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0fice of ineral Fxnloration	 uj 3' huij'djn 53	 ,"	 øotn 200
'


3M 1?%Y%U 


June 21, 1971 \ifl I JJ 
ir. florier noble, Prestdeut 


Ventura Oil Company:. 	 " 
1029 E. 8th Avenue	 ': 
Denver, Colorado 8O1. 


Subject: 0kE6524 (silver)	 "	 ' 


•	 ' Ventura Oil Company 
Mountain Top and errib1e 3 •	 '•	 Ouray County, Colorado 
Contract 2241 


Dear !r. Iob1e 


•	 The'final Operator's Ionth1yVoucher for October 10,1967 to 
•	 December 12, 1970 that you submitted has been processed and 


•	 forwarded to our Washinton Office with recóvnnendation for payeitt. 
•	 However, $200.00. is being withheld pending the submittal of a' final •	 " geologic and engineering report, pursuant to Article 5(c)' of the subject 


•	 contract, that 'states: (c) Final Reort - Upon completior1 of the •


	


	 work, or termination of the Goverruent' obligation to contribute to 
cost, the Operator shall furnIsh the Government with three : copies of 
a final report (in addition to the final monthly report). This teport 
shall tnclude a geological and engineerIng evaluation of the 'results, 
of the work. performed under the contract with 'an estimate of the'àre 
reservet resulting from such work, complete. assaydata, adete 
geological and engineering maps: or sketches, and a summary of the work 
performed under the contract 


Ue m eave reports from your consulting Leologists on various phae of 
• 'the work, 'but we do not :mave a report that includes the, material ' 


requested in !rticle 5(c) of the sub-jeet contract 	 one of te reportq 
or recommerLdatiomls corpletely. reviews the project ae 'a whale, 'front ' 


'beinnIug to en4. "If we can be'of help to you', please feèl.free to call 
onus.	 '	 '	 '	 ,	 "•	 ': 


bcc Chief, OME /	 irtcere1y vour, 
OME chron	 '	 ••	 ,.	 ',	 '	 '	 '	 ••	 '	 ' 


'OME-6524	 '	 •	 ', ' ''	 '	 ',''	 ' 
Mr. Easier	 '	 '	 -".	 •'	 •' "• '	 "	 • 
M Emerick	 - 


•	 '	 ,	 .' Wii1iai Easier,	 ,.	 •'	 '	 ' 
•	 Field Officer, egion III • '	 •' 


Office of Minerals xp1orat.or







UN ITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


September 22, 9 7JFFICLAL 
CwY 


Memorandum
	 0. . . 


To:
	 Chief, Office of Minerals Exploration 	 SEP 2 1970 


From:	 Field Officer, Region III
	


i TI	 C 


Subject: ONE-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


Transmitted herewith are the Government's Copy and Budget and 


Finance's Copy of Amendment No. 7 on the above-stated subject, 


signed for the Government and by the Operator. The Operator's 


Copy has been retained by the Operator; and the Field Office's 


Copy and Extra Copy for Field Use have been retained in the 


Field Office, Region III.


/JJ. William Hasler,. 
/J Field Officer, Region III V Office of Minerals Exploration 


Enclosures
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•	
VENTURA OIL COMPANY 


1029 EAST 8TH A VENUE 


DENVER, COLORADO 80218 


September 16, 1970 


	


S 	
/ ?''j L 


/ 


Mr. J. William Haslêr	 S 	 S 	
SEP A8z)I0	 : 


Field Officer, Region III 	
S 	


• 


United States Department of the Interior..\/L/ 	 ,;Q/ 
Office of Minerals Exploration 
Building 53, Room 200 	 5 


Federal Center	 • 	 S 	


S 


•	 Denver, Colorado 80225	 °• 


Re: OME-6524 (Silver) 


	


• Ventura Oil Company 	 • 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Cob. 
Contract 241 


Dear Mr. Hasler: 


As requested in your letter of September 15, we have signed 
proposed Amendment No. 7 of the subject contract and are 
herewith enclosing original and two copies for your distribu-
tion.	 S 


S 	 • 	 S 	


• Yours truly,	 S • 


VENTURA OIL COMPANY. 	 S • 


• 	 S . 	


. 5 	 • • . 	


5, 


• 	 S 	 • Homer Noble'	 S 	 • 


ag 


Enc losures







Office of Minerals Exploration 
Building 53	 Room 200


.	 . 


EP .17 'iiC 
September 15, 1970 


Mr. Homer Noble, President 
Ventura Oil Company 
1029 East 8th Avenue 
Denver, Colorado 80218	 . 


Subject: OME-65.24 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Nines 
Oüray and San Miguel Counties, Colorado 
Contract 2241 


Dear Mr. Noble: 


Enclosed are the original and three copies of proposed Mendment No. 7 
(two pages) and one map (Figure 2), to the subject contract, signed 
for the Government. 


If the proposed amendment is satisfactory to you, all four copies should 
be signed by you or a duly authorized representative of Ventura Oil 
Company. Retain the Operator's Copy and return the other copies to this 
office for distribution. 


If any part of the proposed amendment does not have your app.rova1 the 
original and all copies are to be returned to this office together 
with the proposed changes for consideration. . 


Sincerely yours, 


VJ. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures	 : 


cc: Chief, 0MEV
OME-6524 
ONE chron 
Mr. Hasler







Fbri7 


•	 SEP	 197 


4IRMAIL 


Henxrandu 


To	 Field Officer, Region III


OFFICIAL FILE COPY 


[!ote	 Surname ICode 
r70	 A	 i	 i120 


From:	 Chief, Office. of Minerals Exploration 


Subject: OME6524 (Silver) 
Ventura oti Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties,. Colorado	 .	 •. 


Contract 2241 


Enclosed are the origtnal and three copies of proposed.Amendment 
No. 7 (two pages) and one map (Figure 2), to the subject contract, 
signed for the. Govermient.. An extra copy of the amendment is also 


•	 enclosed for field. use. 	 . . 


If the proposed amendment is satisfactory to. you and the. Operator, 
all four copies should be signed by an authorized representative 
of the Operator and distributed as usual.. 


If any part of the proposed amendment does not have your appraval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.


liarold Kirkemo	 .. 


Enclosures	 .	 . 


cc: Director's Reading File 
Mineral Resources File 
ONE Docket	 • 


•	 OME ReadingFile	 • 
Mr. Kirkemo 


•	 130	 •	 •	 . 


HKirkemo/bSl 9/9j70







0 	 PHONE 255.3643 


VENTURA OIL COMPANY 
S	 1029 EAST . 8TH AVENUE	 . • .	
•'••	 :::::218.... 


flrL\	 J 
Mr J William Hassler 
Field Officer, Region 3	 . ..	 .	 i .Office of Minerals Exploration 


•	 .	 U.S. Geological Survey	 . .• .	 •__ •. ••.
Building 53, Room 200 


:	 Denver Federal Center .	 . .	 . 
Denver, Colorado 80225	 -	 I • 	


0 	 1J	 .	 , 0 Dear Bill:	 0 	 • 	 . • 	 0 	 •_ 


During your absence we found it impossible to move ahead 
with the Mountain Top program and, after some dicssj 
with your assistant here in Denver, I called and spoke	 0 


with Mr. Emerick inWashington. 
• . 	 0 	


0 


Mr. Emericic suggested that I draft an amendment along 
with a. map showing the new proposed prOgram. I am 
enclosing with this letter a copy . of the letter to Mr. 
Emerick as well as our new proposal 


Yours truly, 


VENTURA OIL COMPANY 


Homer Noble 


HN.ag 


Enclosures


• 	
0 	 • 	 'S 	 • 	


•0 


............................ 	 ,,•..
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2	 .1 


DRAFT 8/26/70 
WLErnertck/gIa	 130 


EXPLORATION CaTRACT 
VENTURA OIL CONPANY


ONE..6524 


AtndmentNcLJ 


It La agreed this __________ _______________, 1970, 


between the United StateS of America, acting through the Department 


of the Interior, U S. Geological Survey, hereinafter cafled the 


"Cover' nnSnt, and Ventura Oil Company,. a: Nevada corporatton, 


hereinafter called the "Operator," that Exploration Contract 2241 


(O'6524), dated June 30, 1967, as amended, 19 further amended 


effective August 15, 1970, as follows' 


3.. In Exhi1itA: 


(a) Under the heading Descritionpf the Wozk, the entire 


section is revised to read as follows' 


"The work shall consist of drifting, crosscutting, 


rehabilitating sections of the Sunrise Tunnel, Terrible 3 


drift, and HumboLdt drift, preparing driU station on: the 


SunrieeTunne3. level and Terrible 3 *ift, core drilling 


from te stationS, andevaluating the results. 


"The northwest drift on the Terrtble 3 vein sheU be 


extended by drifting, along the vein 


198


"Two driLl stations shall be excavated, one along the 


Sunrise Tunnel approximately 800 feet from its portal, 


and a second one at the western nd of the 'Terrible 3 drift,







. 


"Five core driU holøs aha1I b drilled from the two 


,€ione. The hole8 shall be inclined t cut the veins not 


3ess than 200 or more than 500 feet below the Sunrise Tunnel 


*d Humboldt drift levels. It is estimated that a total. of 


about 2740 feet of drilling will be required. 


"The approximate locations and directions of the drifting 


and crosscutting, end the approximate locations, directions, 


and Lnclinstion of the five drill holes are shøwn on Figure 2 


(Revision Nc. 2), entitled "Sketch of Suggested Diamond 


Drilling from Sunrise Tunnel and Terrible 3 drift," attached 


and made part hereof." 


This amendment shalt not be construed to increase the estimated 


total cost of the contract, the eggregte amount which the Government 


may bC requied to' contribute, the amount of any item. designs ted s 


maximum, nor the EJxed unit cost of any item of work. 


Executed in quadruplicate the date *nd year first above 


written.


THE UNITED STA1ES OF AMERICA 


L	 U, 


Chief, Office of Minerals Exploration 
U S. Geological Survey 


VENTUM 011. CO2QANY 


By	 -' 


Title______________________ -	
II-	 4	 r	 11	 -__


.2







.	 IN REPLY REFER T0 


UNITED STATES 
";'• . s,,.	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


Memorandum


September197.O 


CC?Y 


t	 o.	 . 
I	 CET\ 


SEP 8 1970 
To:.	 Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


Enclosed is a letter dated September 1, 1970 confirming verbal 
approval given the subject Operator on August 28, 1970 to relocate 
the drilling site of two diamond drill holes, Nos. 4 and 6, from the 
Humboldt drift to a location at the end of the new drift along the 
Terrible 3 vein, as requested in the Operator's letter dated 
August 19, 1970 to Mr. Emerick. The reasons for the requested new 
drill hole site location are described in the Operator's letter of 
August 19, 1970. 


Mr. Emerick informed the Operator that an amendment to the contract 
could, and would be made, however, no verbal approval to prepare 
the new drill sites were given the Operator at that time. Because 
of the short summer season, in the San Juan Mountains at elevations 
above 10,000 feet above sea level, it was deemed advisable to give 
the Operator as much time as possible to complete the diamond drilling 
this work season, before bad weather sets in, possibly during October. 
If the Operator waits until the amendment is executed to commence 
drilling he may not be able to complete the work this summer, 
consequently I gave the Operator verbal approval to drill holes Nos. 4 
and 6 from the face of the Terrible 3 drift Friday August 28th, upon 
the recommendation of Mr. Emerick. 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







.	 S 


OffIce of Minerals Exploration.


	


Building 53.	 . Room 2.00 


September 1, 1970 


Mr.. Homer Noble, President 	 . 
Ventura Oil Company	 .	 ..	 . .	 .	 . 
1029 East 8th Avenue	 .	 . 
Denver, Colorado 80218	 .	 . . . 


Subject: ONE-6524 (Silver)	 . 
Ventura Oil Company 
Mountain Top and Terrible .3 Mines 
Ouray and. San Miguel Counties, Colorado 
Contract 2241 


Dear hr. Noble: 	 . 


This letter constitutes confirmation of verbal approval given you 
on August 28, 1970 to relocate drill sites for diamon d drill holes 
Nos. 4 and 6 from the Humboldt drift to the present face of the 
Terrible 3 drift a.requested in your letter of August 19, 1970 to 
our Mr. Emerick. (nap enclosed.) The amendment to the s*ibj ect 
contract concerning this change is in preparation. 


	


Sincerely yours,	 .	 0 


3. William Hasler, 
Field Off jeer, Region III 
Office of Minerals Exploration 


Enclosure	 .	 • 0 	 .. 


cc: Chief, OME 


	


OME-6524	 .	 . . 
ONE-chron 
Mr. Hasler
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VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE


SUITE 104 
DENVER, COLORADO 80218 


August 19, 1970 


United States Department of the Interioi 
Geological Survey 
Washington, D. C. 20242 


Attention: Mr. Bill Emerick


PHONE 255-3643 


O'TFIcIMJ
cQt,Y 


0. L 
CEI 


AUG 2/ 1970 


/ 


RE: OME-6524 (Silver) 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties 
Colorado 
Contract 2241 


Gentlemen: 


The purpose of this letter is to inform you of recent diffi-
culties which we encountered while trying to rehabilitate 
the drift on the Humbolt vein as well as the drift leading 
on west of the Humbolt where station number two is located. 


The back of the drift along the Humbolt vein has been timbered 
the full distance out to station number three. This timber 
was put in many years ago and even though it presently is hold-
ing the back, we found many places where the timber was dry 
rotted and had taken on a lot of weight. It does appear that 
a minimum amount of disturbance would cause the full length 
of this drift to cave in. In order to make it presently safe 
we would have to put in timber sets for the full 300 feet 
distance. In our opinion, the cost of this would be prohibitive. 


The problems we encountered in the west drift toward station 
number two are costly ones. Most of this area is already caved 
in and there would have to be timber sets for a distance of 
40 feet. At approximately 80 feet past the Humbolt vein there 
is a concrete bulkhead. This bulkhead appears to be about 
three feet thick, and it was impossible for us to see beyond 
this point. Here again, we feel the cost of cutting station 
number two would also be prohibitive. 


71-7







- .	 I 
-2-


U.S. Department of the Interior 	 August 19, 1970 


It is because of the foregoing described problems that we 
would like to amend our O.M.E. contract and ask permission 
to cut a drill station on the Terrible Number Three vein 
drift. I am enclosing with this letter a plat showing the 
new revised drill station and drill holes. Hole number six 
will cut the same zone it would originally cut from station 
number three. Hole number four will cut the Humbolt vein 
and will also cut the vein intersect and accomplish the same 
purpose. 


I would appreciate your recognizing our problems and granting 
our request.


Very truly yours, 


VENTURA OIL COMPANY


Homer Noble 


HN:ag 


Enc losure
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MM rm 7 
(2/63)


I.	 -	 OFFICIAL FILE COPY 
r!rrTI	 ii &yi. 


7/ 


• AtRNItL
JUL 7 


N. Hoinør Noble 
p*eatdent 
VCntura Oil Company 
1029 lmst 8th Avenue 
Dnver, CotOr*dO 8l8	 •.	 -• 


Re O-624 (Silver) 


Mountatfl Top and Tetrtbte .3 Mines 


Otufay end $an MiguSi Counties, Colorado 
Contract 2241 


DCarMr. Noble: 


This is in reply to your tetter of Jutte 29, i97G, enclosing a license 
from thO Idarado Mining Company giving you permission to drill from 
that portion of the Sunrise tunnel that extends into Idarado's Bsnk 
of Ban Juan cl$im, ou request permtt5On from the Government to 
drill On the Ø.cOntraCt from the Benk.Of.83U*ncleJ.m. 


The Government *illl no contribute to any cost of work ptopostd on 
lands not inçlue4 in the O)Z contr8ct. The license grant.Sd to 
Ventura cit Company b Idaredo Mining Company to enter upon and to 


conduct drilling operations front IdaltadO ' e B*nk of San Juan mntng 
claim (1) does not protect the Government's right to royalty in tht 
event of production from thC claim, (2) doCs not give the Operator 
pusSessory right, title, or int*rst in the claim, and (3) doet not 
provide for tn1uion of the claim, by amendment, into thG C1th 
contract under provisIonS of rttC* 2 n4Anexl thereto. 


th$ore, work under thø contract should proceed as eat forth in 
Amendment . 5, dated Auguet 27, 1969, and Amendment No 6, dt*d 
April 9, 1970.


5tncsrely yours, 


cc Director t S7adifl File 0 4IdI4 


OME docket	 flsroid-KirktmO 
01 Reading File	 Chief, Office of 
OME Region III	 Minerst Exploration 


Ventura Ott C()!flp*RY 


Mr. Emerick 
130	 • - 


LEmerick/HKirkemO/gla 7-7-70.







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


July 2, 1970


OiFiCIAL
cY 


0. L 
Memorandum
	 RJOET) 


To:
	 Chief, Office of Minerals Exploration 	 JUL 6 


From:
	 Field Officer, Region III	


iII*I 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


Enclosed is a copy of a letter dated June 29, 1970 from the subject 
Operator informing this office that work is progressing at the 
Mountain Top mine. During a telephone conversation with the Operator 
on June 29, 1970, he informed me that the total snow depth at the 
Camp Bird mine was some 368 inches, or 30-2/3 feet, 


The elevation at the main Camp Bird workings is approximately 9,800 
feet above sea level, some 2,240 feet below the Mountain Top mine 
whose portal is about 12,040 feet above sea level. Local residents 
of the Ouray-Telluride, Colorado area report this winter's snow 
depth as being one of the deepest in many years, with most of the 
heavy snows coming during March and April. 


A copy of a letter also dated June 29, 1970 from the Operator addressed 
to the Attention: Mr. Harold Kirkemo, Chief, Office of Minerals 
Exploration, reached my desk July 1, 1970. This letter concerns the 
Operator's having received an agreement from the Idarado Mining Company 
allowing access to the Bank of San Juan Claim. Nce of the enclosures 
noted were enclosed and I requested them from the Operator this morning. 
I indicated that we would probably not now consider another amendment 
to the contract because of the lateness of the approval, and that 
the diamond drilling would likely have to be drilled according to the 
specifications in Amendment No. 5.


2 


7/i. William Hasler, 
Field Officer, Region III 


cc: Enclosure	 Office of Minerals Exploration







.	 .	 PHONE 623.7238 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE 


DENVER, COLORADO 80218


jLJ 


June 29, 1970 


Mr. J. William Hassler 
Field Officer Region 3 
Office of Minerals Exploration 
U. S. Geological Survey 
Building 53, oom 200 
Denver Pederal center 
Denver, Colorado 80225 


Dear Mr. Hasslerg 


This letter is to inform you that work is now in 
progress at the Mountain Top Mine. 


Our road has been opened to the Portal and our crew 
is now installing blower and vent equipment in pre-. 
paration for rehabilitation of the Sunrise Tunnel. 


Very truly yours, 


Homer Noble 


HNunlr
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June 29, 1970 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE 


DENVER, COLORADO 80218


PHONE 623-7238 


.;	 &EI• 


JUL ' 


United States Department of the Interior 
Geological Survey 
Washington, D. C. 20242 


Attention: Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 


Gentlemen: 


I have recently received an agreement from the Idado 
Mining Company giving us accessto the tunnel on the 
Bank of San Juan Claim. I am enclosing a map showing 
the Sunrise Tunnel that extends onto the Bank of San 
Juan Claim. 


You will recall that our original amendment, drafted 
by Maynard Ayler, was to locate the drill station at 
the end of this drift. We now have received the ease-
ment and we would like for your office to give us 
permission to locate our drill station, and drill holes 
as we haddescribed in our amendment. 


We would appreciate hearing from you regarding your 
dec is ion.


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 
HN:mlr 


Enclosures 


CC: William Hassler 
Office of Miraals Exploration 
Denver, Colorado
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IDARADO MINiNG COMPANY 
OFFICE OF THE SECRETARY


300 PARK AVENUE
NEW YORK,N.Y. 10022


June 12, 1970 


Ventura Oil Company 
1029 East 8th Avenue 
Denver, Colorado 80218 


Attention: Mr. Homer Noble 


Gentlemen:


Mr. T. C. Hedlund, our Resident Manager, reports 
that your Company has requested permission from Idarado to 
enter that portion of the Sunrise Tunnel which lies within 
the vertical boundaries of Idarado's Bank of San Juan Mining 
Claim, Survey No. 1681, located in Ouray County, Colorado, 
for the purpose of establishing and operating a diamond 
drill station therein adjacent to the present face of the 
said Tunnel in order to conduct core drilling operations in 
a northerly direction to intersections with your Company's 
Mountain Top Vein. 


Idarado is willing to give, and upon . the acceptance 
by your Company of the terms and conditions of this license 
does hereby give, a license to your Company to enter that 
portion of the said Tunnel lying within the vertical boundaries 
of the Bank of San Juan Mining Claim for the purpose of con-
ducting said drilling operations, subject to the following 
terms and conditions: 


1. That your Company will indemnify and hold 
Idarado harmless from and against any and all claims, liens, 
damages, liabilities, costs and expenses for or on account 
of any death, personal injury, property damage, or otherwise 
resulting from anything done under this license by your Company 
or any of its agents, employees or contractors; 


2. That your Company and any of its contractors 
will (a) conduct said drilling operations in a workmanlike 
manner conforming in all respects with all applicable laws, 


H
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rules arid regulations, (b) maintain workmen's compensation 
and occupational disease disability insurance under the terms 
and provisions of the applicable Colorado statutes, and (c) 
post and keep posted all notices in the form required by law 
to protect the said Tunnel and Mining Claim and any other 
property or property rights of Idarado from all liens for 
labor or materials; 


3. That core samples taken in • any drilling through 
ground within the Bank of San Juan Mining Claim or any other 
mining claim owned by Idarado will be made available for in-
spection and assay by Idarado; and 


4. That the period of this license will be from 
June 1, 1970, to December 31, 1970, unless further extended 
in writing by Idarado.	 .	 . ...... 


If you agree to accept this license subject to the 
above terms and conditions, and agree to comply . in all respects 
with such terms and conditions, kindly so indicate by signing 
the enclosed copy of this letter and returning it to our office 
at 300 Park Avenue, New York, New York 10022. Upon receipt of 
the signed copy of this letter, we will notify Mr. Hedlund to 
permit your Company to enter that portion of the said Tunnel 
lying within the vertical boundaries of the Bank of San Juan 
Mining Claim for the purpose of conducting said drilling opera-
tions.	 .	 .


:Very trly yours, : 


IDAPADO MINING COMPANY 
T7. 


By	 7, 1- I-? / 1	 rY?---


Däi ;vM. . KoogeT7' 
Vice President	 : 


ACCEPTED: 


VENTURA OIL COMPANY 


By	 9 / pf 


DATE:
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SPHONE 623.7238 


VENTURA OIL COMPANY 


DENVER, COLORADO 80218 


April 15, 1970	 PR u 71970


oJJ• 
H 


Mr. J. William Hasler 
Field Officer, Region III 
Off ice of Minerals Exploration 
Building 53, Room 200, Federal Center 
Denver, Colorado, 80225


RE: OME-6524 (Silver) 
-	 Mountain Top and Terrible 3 Mines 


•	 '• Ouray and San Miguel Counties,Colo.
Contract 2241 


Dear Mr. Hasler: 


Enclosed are the original and two copies of proposed 
Amendment No. 6 to the subject contract, all fully 
executed.


Very truly yours, 


VENTURA OIL COMPANY 


	


•	 Homer Noble	 • 


HN:sp	 • - 


•	 Enclosurs


/	 H 


	


•	 •	 •.	 ••	 •..-'.	 •-	 ..•
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•	 IN REPLY REFER T0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


•	 Office of Minerals Exploration 
Building 53	 Room 200 


April 17, 1970 L L 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject:	 OME-6524	 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241


Transmitted herewith are the "Government's Copy" and "Budget and 
Finance's Copy" of Amendment No. 6 on the above-stated contract, 
signed for the Government and by the Operator. The "Operator's Copy" 
has been retained by the Operator, and the "Field Office Copy" and 
"Extra Copy for Field Us&' have been retained for the ONE, Region III 
field office files.


7/ J. William Hasler, (J Field Officer, Region III 
Office of Minerals Exploration


Li,) 


Enclosures	 • 
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Office of Iiinera1s Exploration 
Building 53	 Room 200


April 13, 197Q 


Mr Homer ob1e, President 
Ventura Oil Coripany 
1029 Last 8th Avenue 
Denver, Colorado 80218 


Re ONE-6524 (Silver) 
Ventura 011 Company 
ountain op and TerrIble 3 Mines 


Ouray and San Miguel Counties, Colorado 
Contract 2241 


Dear Mr Noble 


Enclosed are the original and three copies of proposed Amendment No 6 
(two pages) to the subject contract, signed for the Government 


If the proposed amendment is satisfactory to you, all four copies should 
be signed by you or an authorized representative of Ventura Oil Company 
The Government's copy, Budget and Finance's copy and the rield Office's 
copy should be returned to this office. The Operator's copy should be 
retained by you for your files. 


If any part of the proposed amendment does not have your approval the 
original and all copies are to be returned to this office together 
with the proposed changes for consideration 


I hope this nroposed anendment can be executed by you and returned to 
this office without undue delay, atd that work can begin at the Mountain 
Top Mine as quic1'ly as weather per'nits, prior to Jtily 15, if possible 


Sincerely yours, 


William }1asler, 
/Field Officer, Region III 


Office of inera1s Exploration 


Enclosure 
c Chief, ONEV OME-6524 	 OME chron	 Mr Hasler chron
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APR 9 1970 
4-


Memorandum 


To:	 Field Officer, Region 'III: 


chief, Office of Minerals Exploration.	 ,' 


Subject' Ol ..624 (Silver)	 _________ 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Coutiea, Colorado 
Contract 2241 


Enclosed are the' original and threS, , copies o proposed mendment 
No 6 (two pages) to the aubjeci. Contract, signed fo the Government, 
An' extra copy of the amendment is also enclosed for field use.. 


If the proposed amendment La satisfactory to you and the Operator, 
all tour copieS should be signed b an authorized representative of 
the Operator, and diStributed in the uaul manner. 


If any part of the proposed amendment does not have your approval 
or that of the Operator, the original nd all copies are to be 
returned to this office together with the proposed changes for 


• consideration,	 ' ••'	 '


• Performance on thie project has been very	 and proposCd Amendment 
No. 6 was prepared only after receipt of the Opetator'e letter dated 
April 1, 1970, tattng that: 


I. A competent miner.had been engaged to undertake 
the rehabilitation work in the tunnel as soon as possible 
tn the spring; and 


2. McPherson Drilling Company had Commttted to the 
Operetor a drill crew on or about July 20, 1970. 


we notC that th5 operator mentions a heavy snowfall 'in the Camp Bird 
area. We hope this is not intended as an early excuse for not 
resuming work on this contract on o' before the date established in 


• the proposed 'amendment. 


cc: Director's Re,ading File 


0 Rding File'	 .	 ' Harold tirkemo 
•	 Mr. Kirkemo 


Enclosures	 , Mr. Emerick	 S.' 


•	 .	 '	 130 
HKirkemo/gla 4-7-70 


H
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VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE 


DENVER, COLORADO 80218 


April 1, 1970


PHONE 623-7238 


0, .	 . 


APR 7 $iI 


United States Department of the Interior 
Geological Survey 
Washington, D. C. 20242 


Attention: Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 


RE: OME-6524 (Silver) 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, 
Colorado 
Contract 2241 


Gentlemen: 


In reference to your letter of March 6, 1970, I would 
like to inform you that McPherson Drilling Company, 
located in Montrose, Colorado, has committed to me that 
they will have a drill crew available on or about July 20, 
1970. I have also engaged Merle King, a competent miner 
from this district, for the rehabilitation work in the 
tunnel. He has agreed.to furnish men necessary to com-
plete this work and has stated that he will be available 
as soon as work can begin in the spring. I have been in-
formed, however, that a tremendous amount of snow is in 
the Camp Bird area and it is estimated that June 15 might 
be the target date. 


I hope this information, as outlined above, will meet 
your request.


Very truly yours, 


VENTUA 0 II(9MPANY 


Homer Noble 
HN:sp 
CC: William Hasler 


Office of Minerals Exploration 
Denver, Colorado
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OFFICIAL FILE COPY 


(2/63)


•	 r. Homer Noble	 S 


Président 
Venture Oil Company 
1029 East 8th Avenue 
Denver, ColoradO 80218 


Re:	 E.6524 (Silver) 


t!TUJ	 :1It&,r1. 


3/6/7 I' -


I. 


•	 $ountain op and Ten ble 3 Mines 
Ouray and San Miguel Counties. Co1ra4o 
Contract 2241 


fleet Mr. Noble: 


This is to conftrm Our telephone COn es8tiOn tOday regarding the 
Current unauthorize4 euspenston of work and po5ible extenBion of 
the øutject contract. 


1 understand that you do not now have firm pl.ne either to engage 
minere or a drilling crew nd equipment to complete work outlined 
in AmUndment No 5 to the contr*ct. We cannot consider *gOin 
sl1owLg *nother period of work racese or extension of the contract, 
as yu requested on December 5, 1969, without a written statement 
from' you advicing that you have engaged miners to rahabiUtate the 
Humboldt drift, the Sunrise Tunnel, •nd to excvate two drill 
etationø, snd a drilling crew and equipment to complete the drilling 
requIred. 


Amøndment No. 5 provided thit if the work wa* not reøumed by 
November 15, 1969, the contract would be terminated effective 
October 15, 1967. We have not exercieed the right to tetminate 
the contract in the hope that you would reóume work Øs soon as 
possible in 1970 ønd complete the woxk descrioed in Amendment NO. 5. 


n view of the long period of nonperformance on this contract, we 
must have aSSuraneC that you plan to diligently prosecute the work 
1 the contract is amended agaIn. 


You agreed to notify this off ice in writIng in thS very utar future 
that you have conmitmant5 with a crew of miners to rehabilitate 
workings and excavate drill stations and with a drilling firm to 
conduct the drilling. We look forward to receipt of your letter 
in the next two or three weekø.	 S 


cc: Director's Reading File 


	


S 	 Mineral Res,pürces 
•	 •	 ONE dOcket" 


	


•	 ONE Reading file 
S 	 ONE Region III 


Mr. Kirkemo
HKirkemo/gla 3-6-70


Stnerely youre,	 • 


ue2' 


Ventura 011 COmpany 


Ratold Ktrkerno 
Chief, Office of 
Minerals Exploration







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 	 j 


Of f ice of Minerals Exploration 
Building 53	 Room 200


EB 13 19/0 


February 9,


YAj1l_4tL 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


The subject Operator's request for an amendment to the contract to recess 
operations from November 15, 1969 until July 15, 1970 was sent to you on 
December 18, 1969 recommending that the amendment be prepared, and that 
the work as prescribed in Amendment No. 5 be completed not later than 
November 15, 1970. 


During a telephone conversation with you on January 6, 1970 you asked 
justification concerning the advisability of preparing a sixth amendment 
to the subject contract. A review of the application and subsequent 
work completed under the subject contract is detailed below with pertinent 
recommendations. 


The Operator applied to the Office of Minerals Exploration on November 15, 
1965 for financial assistance to explore veins at depth that are exposed 
on the Mountain Top Properties through the Stiliwell Tunnel near Telluride, 
Colorado in Ouray County, Colorado. 


The ore shoots in the Mountain Top properties consist of base metal, silver, 
gold veins in the San Juan tuff and younger volcanic rock units. Galena, 
sphalerite, minor chalcopyrite and silver bearing tetrahedrite are 
accompanied by quartz, pyrite and carbonates as the main gangue minerals. 
These veins are a part of the composite network of northwest-trending 
structures common to the Telluride district. The steep, southerly dipping 
Humboldt vein, which trends N. 15 - 20° W. is a continuation of the well-
known Smuggler Union vein: the Agnes at the Mountain Top mine is a con-







.
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tinuation of the N. 700 W. southerly dipping Terrible vein which has 
been highly productive both in the Terrible No. 3 claim in the Mountain 
Top mine and to the southeast in the old Terrible mine. These two veins 
intersect on the Sweepstakes claim on the Sunrise Tunnel level. 


The ore occurs in distinct ore shoots ranging from a few inches wide to 
3 and 4 feet in width and several hundred feet along strike and on dip in 
locations where tensional forces have caused more extensive openings along 
the individual structure. 


A long section (Plate 7 in original application) illustrates the ore 
shoot which occurs in the adjacent Idarado properties on the Smuggler 
Union-Humboldt vein southeast of the Stillwell tunnel. This type of ore 
shoot may be expected at depth in the Mountain Top properties. 


Additional ore should be present on the downward extensions of known 
ore shoots such as the Sweepstakes shoot on the Humboldt vein north of 
the Sunrise tunnel, and the Agnes ore shoot on the Terrible vein on the 
Terrible No. 3 claim. These may extend to and below the Stillwell 
tunnel level, the applicant's former consulting geologist (R. H. Carpenter) 
believes, that additional ore shoots may occur between the Sunrise tunnel 
and the Stillwell tunnel at intervals of over 1500 feet. Still other 
ore shoots may occur at and below the Stiliwell tunnel level as shown by 
Plate 7 on the Smuggler Union-Humboldt vein in the adjacent Idarado 
property southeast of the Mountain Top mine. 


Substantial ore reserves have been recently developed adjacent to the 
Argentine vein in the Teiluride conglomerate on the Idarado property. 
This lead-zinc-copper sulfide ore occurs for a distance of 20 to 40 
feet outward from the vein, totals about 120 feet in thickness, and extends 
for some 1200 feet along the vein on a 10-degree southeast rake. Ore has 
also been discovered in previously unexplored sedimentary rocks below 
the volcanic section (Hedlund, 1966). The Idarado Mining Company maintains 
a measured 10-year reserve of about 4 million tons of ore, according to 
the 1967 annual report of the Newmont Mining Corporation. Reported 
unpublished information indicates that ore reserves extending the life 
of the Idarado mine in excess of 20 years have been discovered. During 
1969, newly discovered reserves have been developed and reported (Mining 
Record, Denver, Colorado mining newspaper) along the Camp Bird vein, also 
in the Telluride conglomerate. Prior drilling by the U. S. Bureau of 
Mines in the Camp Bird Mine indicated that the Telluride conglomerate 
contained significant mineralized material. 


Studies of the Telluride conglomerate indicates that the ore has formed 
in altered porphyry and silicified limestone cobbles, (Crpenter, R. H. 
and Lang, Andrew, in application) pebbles, and debris in preference to 
limestone outwash detritus, and indications are that much of the altered 
porphyry debris appears to have been derived from Late Cretaceous 
intrusive porphyries which occur in the vicinity of Ouray, Colorado and
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which is believed to have been washed westward and southward into the 
conglomerate which is found in the Telluride district. If this is 
true, as Carpenter believes, ore bodies may be found in the Telluride 
conglomerate beneath the Stillwell Tunnel and Mountain Top properties 
along the Humboldt and Terrible veins. 


"The Telluride conglomerate (R. P. Fischer, and R. G. Luedke, U. S. 
Geological Survey, Bulletin 1261-C, page C-il), the Tertiary sedimentary 
unit beneath the thick volcanic sequence consisting of the San Juan 
Formation, the Silverton Volcanic Group, and the Potosi Volcanic Group, 
consists of pebbles, cobbles, and boulders of many rock types in a sandy 
and silty matrix. The materials comprising the Telluride, were derived 
by erosion from highlands, mostly to the southeast, and deposited locally 
around the flanks of these highlands. The unit ranges considerably in 
the thickness in the primitive area; it is as much as a few hundred feet 
thick in places •to absent elsewhere. These variations are due partly to 
the irregular erosional surface on which it was deposited and partly 
to erosion of the unit itself." Geologic cross section A-A', Plate 1, 
Geologic Map of the Uncompahgre Primitive Area, Colorado (USGS, Bull. 
1261-C) shows the Teliuride conglomerate to thicken appre%bly to the 
west, which lends greater strength to the fact that the possibility of 
discovering additional mineralized material at greater vein depths, and 
in thickened areas of the Telluride conglomerates are enhanced. The 
Operator's original application was based on sound geologic reasoning 
with good possibilities of discovering new reserves of silver, gold, 
lead, copper and zinc. Mines in the general area of the Mountain Top 
mine namely those operated by the Idarado Mining Company, and the Camp 
Bird Mine, operated by Federal Resources Corporation and others have 
yielded about $332 million worth of metals, mostly gold, silver, copper, 
lead and zinc. This represents about 10 percent of the total metal 
production of Colorado and nearly one-half the total metal production 
of the San Juan Mountain Region. 


In 1965, mines in Ouray and San Miguel Counties yielded $9,437,919 worth 
of these precious and base metals or 32 percent of the total Colorado 
production for that year. 


Recent exploration work by these two mining Companies have greatly 
increased the reserve potential both vertically and horizontally 
along the various vein systems, which includes the veins intersecting 
within the Mountain Top Mine area. 


A review of the original application indicated there were many problems 
involved, both geologically as well as legally, involving access through 
another company's ground, that were far too difficult to solve in time, 
as well as cost. The applicant was then requested in a letter dated 
April 11, 1966, to propose a less costly exploration program, that 
was suggested by the applicant in his letter to the Chief, Office of Minerals 
Exploration, March 30, 1966. 


An alternate diamond drilling program was presented to the Office of
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Minerals Exploration June 20, 1966. A field examination of the Sunrise 
Tunnel of Mountain Top Mine was made by J. William Hasler, examining 
geologist on October 11, 1966, in company with Mr. Andrew J. Lang, Jr. 
of International Minerals Engineers, Inc., Golden, Colorado. Mr. Lang 
was killed in a mine accident a few months after the date of the field 
examination. An exploration program was recommended and a contract was 
executed June 30, 1967 between the Government and the Ventura Oil Company, 
to explore by drifting, cross-cutting, and by diamond drilling from 
prepared underground drill stations for silver-gold bearing ore bodies 
in and along the Terrible 3 vein (Agnes) and the Mountain Top (Sweepstakes) 
veins in the tuff-breccia of the San Juan formation of Tertiary age. 


Exploration work commenced during July, 1967. Between July and late 
October, 1967 the Operator completed diamond drill hole Nos. 1, 2 and 3 
totalling 1,365 feet inaan effort to explore the downward extension of 
the Terrible 3 (Agnes) vein. Mineralized material was penetrated some 
293 feet below the level in drill hole No. 1, at a distance of 476 - 480 
feet down the hole. Samples showed the Terrible 3 (Agnes) vein to contain 
narrow high grade stringers of ore grade material having an average assay 
of 0.01. oz. Au, 32.43 oz. Ag, 0.319% Cu, 6.213% Pb and 0.630% Zn per ton. 


Drill hole No. 2 penetrated mineralized material at a depth of 265 feet 
below the level, between 372 - 378 feet down the hole. This material 
sampled the following over a width of some 9 inches, assayed 0.006 oz. 
Au, 40.52 oz. Ag, 54.48% Pb, 0.15% Cu, and 2.82% Zn thus substantiating 
the fact that the Terrible 3 (Agnes) vein contains narrow high grade 
stringers of silver bearing galena with some copper and zinc. Drifting 
and crosscutting totalling some 198 feet was also completed during the 
same period of time, the drifting was completed along a northwesterly 
extension of the Terrible 3 vein. The structures were essentially 
vertical, and cont?ed pods with as much as 2 inches of galena in a 
highly altered zone. The stringers and vein trended more westerly and 
it was questioned whether or not the structures being followed actually 
belonged to the Terrible 3 vein (Agnes). 


It was deemed advisable to map the Mountain Top workings in greater 
detail in the spring of 1968 before progressing with additional drifting 
along the Terrible 3 vein. 


A second amendment was requested as heavy spring snows in the miner 
area prevented early access to the Mountain Top (Sunrise Tunnel) mine, 
whose portal is at an elevation of 11,972 feet above sea level. Roads 
to the mine had to be extensively repaired and rehabilitated, consequently 
little additional work was accomplished during the summer of 1968. New 
geologic consultants were hired and they failed to provide adequate new 
geologic data, in that their map consisted of a transit survey of the 
Sunrise Tunnel level of the Mountain Top mine, and that it was not 
completely finished. The consultants failed to provide the Operator with
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the maps necessary. to appraise the work completed during 1967. By the 
time this work was completed no further work under the contract was done 
and winter snows again forced the Operator to close down necessitatin2 
an additional amendment to recess operations until the spring of(// /?k%'' 
During August, 1968 Mr. Maynard Ayler, consulting geologist, Golden, 
Colorado was hired by the Operator to complete the work begun earlier 
by Mr. Louis Gaz and Mr. Walter Verner. Mr. Ayler's geologic mapping 
led to the conclusion that the Terrible No. 3 vein (Agnes) is rapidly dying 
out north of the Sunrise Adit, and therefore discovery of mineral deposits 
by additional drifting would have little chance of. success. 


Mr. Ayler's mapping shows another strong series of veins and mineralized 
zones that intersect the Humboldt vein. This intersection on the Sunrise 
level is just north of the position where the Sunrise adit intersects 
the Humboldt vein (See Ayler's geologic map). It was interesting to note 
that the old stopes on the Humboldt vein start just north of this inter-
section suggesting there may be a relationship between this newly recognized 
vein zone and the Humboldt vein. With this in mind, and recognizing the 
relative unimportance of the Terrible No. 3 (Agnes) vein system, at least 
as it is now mapped, it was. thought that a change in the contract should 
be made to allow for exploration of areas now thought to have a much 
greater discovery potential.. That is, to now test the downward extension 
of the Humboldt vein, by preparing two diamond drill stations, one near 
the end of the Sunrise tunnel on the north side and a second station on 
the west side of the }Iumboldt drift about 310 feet from its intersection 
with the Sunrise Tunnel. 


Three core drill holes would be drilled from the two drill stations. 
The holes shall be inclined to cut the Humboldt vein not less than 50 
feet nor more than 500 feet below the Sunrise tunnel level, and the 
intersecting mineralized zone not less than 125 feet nor more than 325 
feet below the Sunrise tunnel level. During a Washington review of the 
proposal itcwotl'fbeJ found that one of the drill stations and consequently 
two of the holes off the end of the Sunrise tunnel would not be on the 
Operator's property. This was brought to the attention of the Operator 
in June of 1969. By the time this problem was resolved and Amendment 
No. 5 was prepared, sent to the Operator and signed by him (December 5, 1969) 
working time during good weather conditions were again gone as winter conditions 
had again set in. The Operator had been out of the States during late 
summer consequently Amendment No. 5 was not executed by the Operator 
until December, 1969. The drill hole stations and drill site. locations 
were changed and amap attached to Amendment No. 5 shows the new drill 
hole locations as has been signed both by the Government and by the 
Operator. 


It is now necessary to amend the contract to allow for a recess for 
the present winter months, or from November 15, 1969 through July 15, 


/
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1970 to permit the necessary rehabilitation of the Sunrise tunnel 
to prepare the drill station sites, to complete the drilling an 
estimated 2,740 feet of diamond drill hole in two ho.es to explore 
the Humboldt vein and associated mineralized zone below the Sunrise 
tunnel level. 


The exploration targets have not yet been fully explored under the 
subject contract. With the successful exploration having been 
completed by other mining companies on the Humboldt-Smuggler Union 
and other northwest trending veins in the mine area}t is advisable to 
more thoroughly explore the Humboldt-Smuggler vein system from the 
Sunriée Tunnel levelof the Mountain Top Mine, as outlined in Amendment 
No. 5 of the subject contract. To do any less exploration work than 
is now specified would only be a waste of Government funds. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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DRAFT 12/23/69 
4LEmer tckfbet


EXPWRAXON CONTRACI 
VENTURA OIL COMPANY 


4E6524 


Amendment No. 6: '.LT'1 - 


It is agreed this	 r-'---.- day of _________________ 1969,


betwoen the United States of America, acting through the Department 


of the Interior, U. S. Qeological Survey, Off ice of Minerals Exploration, 


'hereinafter called the "Government," and Ventura Oil Cmpany'	 ' 


a Nevada corporation, hereinafter. called 'the "Operator," that Exploration. 	 •' 


Contract 2241 (ONE6524), dated June 30, 1967, as amended, is further 


amended effective November 14, 1969, as follows 


t.'(a) Work under the contract xnay be suspended during 


the period beginning November 15, 1969, and ending not later 


than July 15, 1970. 


(b) No costs incurred by the Operator during the 


period of suspension shall be a1loable for contributton by 


the Government.


(c) The Goerxunent will not contribute to any cost 


of rehabilitation or repair which in its opinion would not have 


occurred had there been no eupanion of the work 


(d) The Operator at is own cost and expense, without 


contribution by the Government, during the -period of suspension 


shall preserve and protect the project work.







•	 2. The date fixed in Amendment No. 5 of the contract for	 : 
completion of the work is further extended from 33 nntba to 404/2 


mentha from the date of the contract, or until November 15, 1970 


3 It is the essence of the contract that the wor1 be 


resumed on or before theterininauor of the period beretnfixid 


for stspeusiofl and if not so resumed, the following protis tons 


shalt thereupon become effective. 


(a) The contract and all obligations of the parties 


thereunder, except as hereinafter othetwise provided, shall be and 


are hereby terminated effective October 15, 1967, if the work has 


not been resumed on or before July 15, 1970. 


(b The Government will contribute only to allowable 


costs incurred prior to the date set forth in 3(a) above 


(c) The Operator shall promptly perform all, winding up 


and settlement actions provided for In the contract, including the 


rendering of the final report 8nd final account. 


(4) The Operator, sa rincip*1 if the Operator is the 


producer, or as surety if the Operator is not the producer (for 


exampleif the Operator either transfers or fails to retain his interest 


in the land), shall pay to the Government the royalty provided for in 


the contract in the same manner and amount, for the same period, and 


subject to the same provisions a provided for in the contract as 


.2 -
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO 


December 18, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III


OICIAL
COPY


, 


7, DEC 22 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray ; COUfltY, Colorado 
Contract 2241 


Transmitted herewith is a request by the Operator requesti 
a recess of operations for the winter months or until July 15, 1970. 
I recommend that an amendment be executed to recess the operation 
until July 15, 1970, as Amendment No. 5 was just executed and 
drilling was not possible due partly to the lateness of the preparation 
of the amendment as well as the signature of the applicant. 


Exploration work as outlined in the contract, and Amendment No. 5 
of the subject contract should be in progiess not later than 
July 15, 1970, and the work should be completed not later than 
November 15, 1970.


-	 I 


J. William Easier, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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PHONE 623-7238 


VENTURA OIL COMPANY 
O29 EAST 6TH AVENUE 


DENVER, COLORADO 80218 


December 5, 1969	 0tJ; 


Mr. J. William Hasler 
Field Officer, Region 3 
Office of Minerals Exploration 
United States Geological Survey 
Denver Federal Center, Building 53, Room 203 
Denver, Colorado, 80225


RE: Contract No. 2241 (OME-6524) 


Dear Mr. Hasler: 


I would like to requestan extension of our OME contract 
to extend through November 15, 1970. 


I also would 'like to request a shut-down of operations 
and would like -this shut-down period to run until July 15, 
1970. 


I will appreciate your consideration in this matter. 


Very truly yours, 


VENTURA OIL COMPANY 


'p 2, 


Homer Noble 


HN:sp







.	 0	 IN REPLY REFER T0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


December 10	 9Jtl 
CO. 


15
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Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: ONE-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Enclosed are the Government's Copy and the Fiscal Section's Copy 
of Amndment No. 5 executed by the Government and by the Operator. 
The delay. in receiving the executed Amendment No. 5 was due to 
the Operator's having been out of the country for an extended 
period of time.


()/h 
//J. William Hasler, 
/ Field Officer, Region III 


Office of Minerals Exploration 


Enclosures


•	 •
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September 8\i9 


r Roper Noble, President 
Ventura 01]. Company	 •	 .	 .. 


•	 1029 !ast 8th Avemué	 .	 . . .	 .• .	 . 
Denver, Colorado 80218 


Subject: OME-6524:(Silver)	 .	 • 
Ventura Oil Company . •	 : 


•	 . :	 .	 .	 Mountain Top and Terrible 3 
Ouray Gounty,. Colorado 


Dear Hr. Noble:	 •. .	 0	 • 


Enc1ose are the original and three copies of proposed Amendment 
No.. 5 (five pagea), and oiie map (Figure 2, revised), to the subject 
contract, elgued for the Government.	 .	 .	 •.	 . • 


If the proposed aandthent is satisfactory to you, all four cop1s 
should be signed and the Operator's copy retained by you, and the 


•	 other copies returned to. this office for d.istributon. 


If ay part of the. proposed amendient: doea . not have your approval, • 
the origlaai nd all copies. are to be returned to thi.s office •• 
togethez with the proposed changes for consideration. 	 •• 


Sincerely yours, 


J William Rasler, 


	


Field Officer., Re!iou ;tii • 	 • 0 


Office of {inera1s Exploration •. 0 


Enclosures 


cc: • Chief, OME 1/' • 	


0	 • 	
• • • •	


•	 • 	


• 	 • 0 


OME-6524	 0	 • 0	 • 	 • 	


0	 • 	 . 	 • 	 • 	 • 


OME chron 
Mr Hasler
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


August 26, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241


ff1C1Ale


COPY 


0. IA. .E. 
RCSIVFD


AUG 29 1969


yVL 


Transmitted herewith are the "Government's copy" 
and Finance's copy" of Amendment No. 4 signed for 
and by the applicant on the above-stated subject. The Operator 
retained the "Operator's Copy" and the "Field Office's copy" and 
"Extra Copy for field use" have been retained for use in the 
ONE Region III field office files.


G..	 L&1't/ 4d1t1 
1. William Hasler; 
Field Officer, Region III 
Office of Minerals Exploration
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•	 Prom:	 Chief., 'Office of Minerals Exploration	 : 


Subject: OME-6524. (Silver) 
Ventura 01,1 Company 	 ..	 .	 ': 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado'. 
Contract 2241	 .	 . 


•	 ' Enclosed are. 'the original and. three copies of proposed Amendment 
No 5 (five pages), and one map (Figure 2, revised), to the subject 
contract, signed for the Government An extra copy of the amendment 
is also enclosed for fLeld use. 


If the proposed amendment is Satisfactory to.. you and the Operator,' 
all four copies should be signed by the Operator and distributed in 
the usuaJ manner.	 . •'	 .	 '	


' 


If any part of the proposed amendment does not have. 'your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.	 •	 ' . 


444 
Harold Kirke 


Enclosures'	 •-••..	 . 


cc	 Director's Reading File 
Economic Geology File 


Docket	 ',	 • :	 • •	 .	 •	 :, 
ONE Reading File	 •• • .	 •	 •• • 


Mr Emerick 
130	 '	 .	 •	 '	 • 


BSng/l 8/25/69
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ZZPLORATION CORM 
VENUTM OX! GOMPANY 


iE-6524 


Apiendmeu _Noj 


It is agreed this ________ day of 	 T_	 1969, 


between the United States of America, acting through the Department 


of the Interior, U. S. GeoIogia1 Survey, Office of 1tner*is 


Exploration, hereinafter called, the "Government," and Ventura Oil 


• Company, s• Nevada corporation, hereinafter called the "Operator," 


tI*t Zxploration contract 2241 (OM6524), dated June 30, 1967, as 


amended, is further amended effective August t4, 1969, as follows: 


1.(a) Work under the contract may be suepanded during 


the period beginning August 15, 1969, and end tug not later than. 


1969. 


(b) No costs incurred by the Operator during the 


period of euspenaton shall be allowable for contribution by 


the Government. 


•	 •.	 (c) The Government will not contribute to any cost: 


of rehabilitation or zepar Whcb in its Opinion would not have 


•	 occurred had there been no suspension of the ork. 


(d) The Operator at its own coat and expense, 


without contribution by the Government, during the period oE 


suSpension shall preserve and protect the project work
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2.	 The date fixed in Amendment No 	 4 of the contract 


for completion of the work is further extended from 30 months 


to 3	 months from the date of the contract, or until MarchX, 1970 


3	 It is the essence of the contract that the work 


• •b	 resumed on or before the tejnótjofl of the period herein 


fixed for suspension, and if not so resumed, the following 


provisions shalj 1 thereupon become effective 


(a).	 The contract and all obligations of the perties 


thereunder, except as hereinafter otherwise.provided ., shall be - 


and are hereby terminated effective October 15, 1967, if the 


work has not been resumed on or before 	 1969. 


(b)	 The Government will cøntribute only to allowable 


costs incurred prior to the date set forth in 3(a) above. 


(c).	 The Operator shall promptly perform all winding 


up and settlement actions provided for in the contract, including 


the rendering of the final report and final accàunt. 


(d)	 The Operator, as principal if the Operator is 


the producer, or as surety if the Operator is not the producer 


(for example, if the Operator either transfers or fails to 


retain his interet in the land), shall pay to the Government 


the royalty provided for in the contract in the same• manner and 


amount, for the same period,, and subject to the same provis±ons 


as provided for in the contract as amended herein as if a 


certification of possible production had been made, such
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certification being hersby.waived by the Operator. 	 In 


sdd*tion, all rights of the Government provided for in the 


contract with re*ect to * certificatton of pOssible 


producttonpercent*ge .ro;alty an4 liens to secure payment 


thereof, reports (including preservetion of Operator's 


records), accountØ	 audits, *d the right to recover any 


overpayrnents are hereby preserved. 


4.	 nLhbjt 


(a)	 Tb. first and eecod paragr*ph	 are revised 


to read as follows: 


"The purpose of the project 	 s to .tplore by drifting, 


crosscuttiu	 and by diamond drilling from prepared underground 


drill stations for silver-gold bearing ore bodies in and 


along the Terrible 3 (Agnes), Mountain Top (Sweepstakes), 


•nd Humboldt veins in tuff'breceia o	 the S*n Juan formatkn 


of Tertiary age." 


"Ore is inferred in and along the downward continuations 


of the Mountain top, Terrible 3, and Rumboldt veins below areas 


stoped from the Sunrise Tunnel level. 	 Ore is also inferred 


on the . Sunrise Tunnel level in and along an unexplored sgniént 


of the Humboldt. vein where it intersects .a sertes of veins 


nd mineralized zones." 


/• .	 .	 .	
...
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5. In Exhibit A. 


(a) Under the heading DescritLpnof the$c, the 


entire section is reviøed to read as follows.: 


"The work shall consist of drifting crosscutting, 


rehabilitating sections of the Sunrise Tunnel, Terrible 3 


drift, and Humboldt drift, preparing drill stations on the 


SunrLe Tunnel level and Humboldt drift, core drilling from 


the stations, and evaluating the results." 


"The northwest drift on the Terrible 3 vøin shall. 


be extended by drifting along the vein to intersect the 


Mountain Top vein. It is estimated that approximately 


198 feet Of drifttng may be required." " 


"Three drill stations shell be excavated, one along 


the Sunrise Tunnel approximately 800 feet from its portal., 


a seoond one on the north. side of the Sunrise Tunnel about 


150 feet from its 'e$tern end, and a third one on the west 


side of the Humboldt drift approximately 300 feet from. its 


intersection with the Sunrtse Tunnel." 


"Pive. coredrifl. boles she be drilled from the 


three Stations. Theholes shall be inclined to cut, the 


veins not less than 200 or more than 500 feet below the 


Sunree Tunnel and Humboldt drift levels. It &astimated 


that a total of about 2740 feet of drilling will be required." 


S 	


' 	


5 •5 	
S
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"The approximate location and direction of the 


drtting and croBscutting, and the apjroximate locations, 


directions, and inclinations of the five drill holes are 


shown onPigure 2 (vevised),entit1ed1co , 


*ttached and made part hereof." 


6.	 .in..Exhibiç4:	 ..	 .. 


(a)	 Under the heading	 timaed Coats oi	 eWok, 


fixed Un't Costs is revised to read as follows. 


Rehabilitation of tunnel and drif,	 . 


1350 feet @ *25.00/foot	 •$3lQ.oO 


TOtl Fixed Unit Costa Phase 1	 I $33,750.00 
•	 Covernment Participation @ 25 percent 	 ••. : 8,437.50 


•	 Phase II	 • 
2/ 


Drifting and crosscutting 


198 feet @ $40.00/oot• 	 .;	 .7,920.00 


Drill stations (SxSxl feet), 


3 stations	 2rO	 675 00
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•


Ground Support, approx, 256k feet	 $ 4,105.00 


Uinb.ring $16.00/foot, installed 


Rook bolting in lieu of timbering 


5.foot bolts @ $3.00/bolt installed 


6øfoot bolts Q $3,25/bolt installed 


	


8foot bolts ( $3.50/bolt installed	 -	 __________ 


Total Fixed Unit Coats Pbae U	 $12, 700.00 


Government Participation @ 75 percent	 $ 9,523.00 


Total Vised Unit Costs	 $46,450 00 


M A R Y 


Total litimated Actual Gost • . ,	 . . . . . . . . $35,150.00 


Total Estimated Fixed Unit Costs .	 . . . . .	 .	 $4,450,00 


¶totai Estimated Cost of l4ork . ,	 . . .	 . .	 . . $81,600.00


Goernment Participal ton 25 percent. . . . . . . . $ 8,437 50 


Government Participation @ 75 perctent. 	 . . . . . $3,887.50


Total Government Participation .. . . . . . . . . . . $44,325.00 


This amendment shall not be'conatrusd ao incraSse the 


e*timted total cost of the contract,, the aggregate amount which 


the Government may be required to contribute, the amount of any item 


dàaignated as maximum nor the fixed unit. cost of arty item of work. 


scuted in quaclrupitcate the. date and year first above written. 


THE UNZTEI) STATES OP A4ERICA 


By.	 ,. 
Chief, Office of Minerals Exploration 
U. S. Geologttal Survey 


VENTURA OZL cUAN 


f	 • T flJ	 1 


Title	 _..	 6







U. S. GEOlOGICAL SURVEY
OFFICE OF MINERALS EXPWRATION 


3 


V


N 


Scale 1' = 200'


OME— 6524
VENTURA OIL COMPANY
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FIGURE 2 (REVISp)r . - SKETCH OF SUGGESTED DIAMOND DRILLING FROM SUNRISE TUNNEL 
AND HUMBOLDT DRIFT







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


August 18, 1969 


Memorandum	 PflCW, 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III	 'J 2Q 19697 


Subject ONE-6524 (Silver) 
Ventura Oil Company 
Mountain Top Mine 
Ouray and San Miguel Counties, Colorado 
Contract 2241	 j 


Transmitted herewith is a request by the Operator to ext, 
the recess period from August l5,.-1969 to November 15, 1969. 
I have talked with Bill Emerick about this and am in agreement 
with the Operator to extend the recess date until November 15, 
1969, rather than the September 30, 1969 date Bill and I 
first discussed.


T1i 
V 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







PHONE 623-7238 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE


-.--;-	 ri;'	 -. DENVER, COLORADO 80218


/" /' 7 ;'\ 
August 12,( 1969	 0 


/ 


( / k9 


'<eojoreao 


Mr. J. William Hasler 
Field Officer, Region 3 
Office of Minerals Exploration 
U.S.G.S. 
Denver Federal Center, Building 53, Room 203 
Denver, Colorado, 80225 


Dear Mr. Has ler:


RE: Contract #6524 


I would like to request an extension to our OME 
Contract #6524, extension date to run from August 15, 
1969 to November 15, 1969. 


Your attention to this matter will be greatly appreciated. 


Very truly yours; 


VENTURA OIL COMPANY 


Homer Noble 


HN:sp
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Office of Minerals Exploration 
Building 53	 Room 200


rci, 
•	 •.	 •	 •.	 ••	 J 


•	 -	 ; ''	 July '2,• 296, E. 
• 	 S	 RECEEVED 


	


•	
• JUL 30 1969 


Mr. Momer Noble, President ''. '	 INITIATS'JdD 


	


•	 Ventura Oil Company	 •	 ••	 '.	 S 


1029 East 8th Avenue	 "•	 S 


Dnver, Colorado 80218	 ' 


	


•	 Subject: OME-6524 (Silver)	 •' II. 
Venttra Oil Company 


	


• 	


0 	 •'	 Mountain lop and Terrible 
Oursy County, Colorado 


Dear Mr. Noble:	 .'	 .,	 '• 


S	 Enclosed are the original and three copies of proposed Amendment 
No. 4 (two pages), to the subject contract, signed for the• 
Goveeut.	 , 


If the proposed amendment . is satisfactory, all four copiea should 
•	 be signed, retain the HOperator t s CopyR and return the other	 ,


copies to thts offIce for distribution. 


•	 If any part àf the proposed eadment does not have your approval, 
the original and all copies; are to be returned to this office	 •	 • 


•	 together with the proposed changes for consideration. 	 • 


Sincerely yours, 


• ,	 ' 	 Uj, WilliamRasler, 
Field Officer, Region Iii 
Office of Minerals Exploration 


•	 •	 cc:	 Chief, 01€	 •	 •	 • 
S	 •	 cc:	 OME-6524	 ••	 .•	 • 	 • 


01€ chro	 ,	 •	 ••	 •,	 •	 S 


\	 •	
•	 Mr	 Hasler	 •	 • •	 •.	 •	 • 


\• • • 	


0 	


'H







Revised Diamond Drill Hole Locations 


11ountain Top Nine 


July 15, 1969 


Hole Direction Vertical	 ng1e Approimate Total	 Hole Intercept, Depth be- Hole intercept Depth bloi 
No. Depth	 Humboldt Vein low level Nineralized zone lcvl. 


' S 
4. W .J3O 395'	 '360'	 370' 250' 155'	 295' 105-200' 


5 N 2l0 'f 43 770'	 64.o' - 6o' 4.75' 200' - 390' 135-265' 


6 S 25 0 W a.720 335''	 60'	 70' 60' 215' - 303' 200-290'


' \ - 


/


//
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Mr. J. William Hslor 
Field Officer, Region III 
Office of Minerals cploration 
U. S. Geological Survey 
Building 53, Room 200 
Federal Center 
Denver, Colorado 80225


RE: Contract No. 224]. 
Deckot No. 6524 
Mountain Top I.do 
Ouray and San Miguel Counties 
Colorado 


Dear Mr. Haslor': 


During August 1968, Mr. Maynard Ayler, consultant to Ventura Oil 6o. 
complotod geologic riappin of the Mountain Top Nine. Copies of this map 
have boon submitted to your office. 


This mapping led to the conclusion, by Mr. Aylor, that the Terrible 
#3 vein is rapidly dying out north of the Sunrise Adit, and therefore 
discovory of mineral deposits through the exploration program as now pro-
posed in our contract would have littl4 if any, chance of success. Briefly 
the remaining part of this program previously approved so1Iolowas 


1. Driv-ing 602 foot of now drift along the Terrible #3 vein. 


2. Driving 250 foot of crosscut into the hanging wall of the 
Mountain Top vein and preparation of drill stations. 


3. Drilling two diamond drill holes fori total of 1368 feet. 


Recent geologic mapping shows another strong series of veins and miner-
alized zones that intersect the Humboldt vein. This intersection on the 
Sunrise level is just north of the position whore the Sunrise adit Inter-
sects the Humboldt voin. (See Geologic Nap.) It was very interesting to 
note that the old stopo on the Humboldt vein start just north of this 
intersection, suggesting there may be a strong relationship between this 
newly recognized voin zone and the Humboldt vein. With this in mind, and 
recognizing the relative unimportance of the Terrible #3 vein system, it 
was suggested a change should be made in this contract to permit exploration
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J 'iillimn Hasler 
January	 1969 
Page -2-


of areas with a much greater discovery potential. Nr. Aylor has discusod 
this with you and has indicated his ideas during his trip throurh the mine 
with you last October. Since that time the following program has been 
worked out and is now submitted for your approval. 


1. Cleanup 1110 foot of adit and 320 foot of drift along the Humboldt 
vein to permit access to two now diamond drill stations as shown 
on the accompanying map. 


2, Prepare two now diamond drill stations, 10 x 20 foot, one at the 
side of the adit and one at the side of the drift as shown on the 
accompanying map. 


3. Drill three diamond drill holes at the locations indicated. Those
would be called holes #4, 5, and 6 under this contract in that 
holes #1, 2, and 3 have boon completed. Holes 4 and 5 ould first 
pass through the wide mineralized zone, then pass through the 
Humboldt voin • Hole 6 would first pass through the Humboldt vein 
then through the mineralized zone. 	 ta on those holes would be 
as follow: 


(Itole 
/ \ No. 


%'M1A(' ) 
1Ø1(Mh1 ) 


4 
7Lf2/si 


5 
c7 /Vaf	


L...6


Direction Vertical Approimato Holo Inter- Depth boa. Hole inter- Depth be-
Anglo Total Depth copt, Hum- low level copt Iineal- low level 


boldt Vein	 ized. Zono 
N 160 E	 -.40	 420'	 385-.395'	 250'	 218-335'	 140-215' 


N 8° W	 -42	 760'
	


710-.7201	 475'	 282-435'
	


190-290' 


S 25°3l'W ..72°30 '	 335'
	


60- 70'	 60'	 215-303'
	


200-290' 


It is requested that our present ONE contract be amonded to permit the 
following revised doscription of work. 


Description of Work 


The work shall consist of rehabilitating the last 1110 foot of the Sun-
rise Tunnel and the first 320 fobt along the Humboldt drift, preparing two 
diamond drill stations on the Sunrise Tunnel level, core drilling from the 
stations, and evaluating the results. 


Two drill stations will be excavated, one near the end of the Sunrise 
Tunnel on the north side, and the second on tho'west side of the Humboldt 
drift about 310 foot from its intersection with the Sunrise Tunnel, 


Three core drill holes shall be drilled from the two stations. The holes 
shall be incliriod to cut the Humboldt vein not less than 50 foot nor more than 
500 foot below the tunnel level and the iptorsocting mineralized zone not less 
than 125 fot nor more than 325 foot below the Sunrise Turinol level.







o	 I 
1r, J. William ilaslor 
Janua'y	 1969 
Page -3.. 


The approximate locations of the diamond drill stations and the approximate 
locations, directions, and inclinations of the three drill holes are shown on 
attached Figure 1 ontitlod "Proposed Now Locations of Diamond Drill Holes #4, 
5, and 6," 


It is estii,atcd that costs for each of the three drill holes will be as 
follows: 


ilcie 4 
o..300 $6.40/ft .	 .	 ..	 .	 .	 .	 . . .$ 1,920.00 


300..420 $6.95/ft.	 .	 •	 .	 .	 •	 •	 . •	 •	 .834.00
$ 2,7514.00 


Hole L 


0..300 c $6.40/ft0. • . . . . . . .	 .	 1,920.00 
300-780 $6.95/ft.,	 •	 •	 •	 ,	 •	 •	 • , •3,336.00


5,265.00 
Hole i 


0..300 ' $6.40/ft., . . . . , . . .	 .	 1,920.00 
300..335 $6.95/ft0.	 .	 .	 .	 .	 .	 .	 . • •	 243.5 


Drill Total. .	 . $10,173.25


We believe rehabilitation of the Sunrise Thnol will not be too diffi-
cult. Since the section along the Humboldt drift will be through ground that 
has be3n stoped above we expect this to be fairly difficult and expensive. 
We fool then that an estimate cost figure of $25.0 0 per foot over all is 
reasonable. On this basis costs would be 


Thnnol rnhihilitntion 1110' ( $25.00/ft. 
Drift rehabilitation	 320'	 25.00/ft..


$27,7c0.0O 
8_000.00 


Total	 5'75O.00 


Cost of those two items then is estimated to be $45,923.25. 


We request that remaining monies previously approved for diamond drilling 
and drifting and crosscutting which should t1 $60,067.30 bo transerred to 
permit the newly suggested exploration.


Sincerely yours, 
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OFFICIAL FILE COPY 


AIRMAIL 


Meurandum	 JUL 1 1 1969 


To:	 Field Officer., Region HI 


From.	 chief. Office of Minerals Exploration 


Date .	 Surname I Code 


7T .Aic 'q 120 


120 __________ 


• 120 


7Lc2L!L 
120M


Form 7• 
(2/63)


Subject: OME-652.4 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 


Contract 2241 


....	 Enclosed are the original and three. copies of proposed mendment. 
QJ NO 4 (two pages), to the subject contract, signed for the 


Government An extra copy of the amendment is also enclosed for 
field use. 


If the proposed amendment is satisfactory to you and . the Operator, 
all four copies should be signed by the Operator and distributed 
in the usual manner. 


If any part of the proposed amendment does nothave your approval 
or that of the Operator,. the original and all copies are to be 
returned to this off ice together with the. proposed changes for 
consideration. 


.................	 ..	 Harold Kirke 


Enclosures.	 . 


cc: Director's Reading File . . 
Economic Geology File.. 	 .	 . • . 


Docket	 .	 .	 . •. • 
O	 Reading File	 . 
Mr. Emerick	 .	 . 
130	 •	 • 


BSLong/1 7/9/69	 •	 :	 • 


> _







-/	 ORM 6	 REFERENCE SLIP 


/v 2-59	 .OFPE OF MINERALj2 ORATION 


TO	 --


1	
Asc Sol --Rxn 6554, Interior 


DATE INITIALS 


(Through Room 6042 Interior 


2	
• Emerick, Rm. 4460 Interior 


	


SOLICR. -	 ___ ____	
0 


'0	 3	
3l	 0 


	


JUL 2 1969	 -____ 


5.	 NTERWR DEP.L	 ____ ______ 


FROM:	 _Chief,_OME	 _____ _______ 


FOR: Check items for action desired	 0 


•	
- Action	 - Reply for signature of________________ 0 


	


. Approval - Investigate	 - Surname	 0 


- Comment - Recommendations - Signature 	 0-


0 - Conference	 Rewrite	 - File	 0 


	


Instructions	 Your information 


•	 REMARKS: 


0	 OME-6524 Ventura Oil Company - 	 •• 0 


0	 •	 Proposed Amendment No. 4 	 0	 ":	
0 


0	 INT.-DUP. SEC. • WASH., D.C.	 M56300-62	 0 


0	 0	 •	 : L'	 H:: s::• 
C	 ' C " 


	


-•	 0	


0	 0	 •	 0	 •	 -	 ••	 E'O 


( (







nendm*nt No 4 


It is *gr.edL this __________ day of ______________, 1969, 


between the United States of America, acting throLlgh the Department 


of the Interior, U S. Geological. Survey, Office of Minerals 


gxplorauon, hereinafter called the "Government," •nd Ventura Oil 


Company, a Nevada corporation, hereinafter called the "Operator," 


that Exploration Contract 2241. (OMF.6524), dated June 30, 1967, as 


amended, je further mendad affective June 30, J969., as follows:'. 


1.. (a) Work under the contract may be suspended during the 


pøriod beginning July 1, 1969, nd ending not later than 


August 3,5, 1969. 


(b) No coats incurred by the Operator during the period oi 


suapensiàn shall. be allowable for, contribution by the Government. 


(c) The GOvernment will not contrtbute to any coat of 


rehabilitation or rep*ir whtch in tts opinon would not have 


occurred had there been no suspension of the work, 


(d) 'she Operator at its own cost and expense, without 


contribution by the Government, during the period of suspension 'shall.. 


preserve ad protect the project work. . 


2 The date fixed in Amendment No. 3 of the contract for 
V. 


completion of the work is further extended train 26 months to 3 


months 'from th. date of the contract, or until January '1, 1970.







I 


3. The date fixed thAme nentNo.%ofthe contract for 


the maximum pe;iod for royalty payments and for the lien to 


secure the payment thereof rovtded for in the contract La further 


extended from twelve (12) years to thirteen . (13) yearI from the 


date of the conIract 


4 it is the essence of the contract that the work be resumed 


on or before the termination of the period herein fixed for 


suspension; ønd if nOt so. reøt*ed, the following provisions I*ll 


thereupoü beom effective:	 . 


•	 () ThG Contract and all obligations of the parties 


thereunder, except ae . hereindter otherwiseprovided, shalt be 


•	 and are tLereby.terminated effective October1, 1967, if th work 


has not been resumed on or before August 15, 1969. 
•


	


	 This •mendment ehall not bs cOnStrued to increase the 


estimated total ot of the contract, the aggregate amount wh tcb 


the Government may be. required to cOntribute, the lmount of any 


item designatedas maximum, nor the . ftx.dunit cost of any Ltem of 


work.	 . 


Executed in quedruplic*te the day .nd year first above 


written.	 .	 ,.	 •. 


•	 .	 •. THE UNITED SThTES . OF 	 .CA 


	


-	 --	 •	 . •--	 . 
hLef, Office Of Minerals ExploratLon 


u. s. Geological $urvoy 


VENTURA OIL COMPANY 


:,.	 •.-	 ---.	 .•.. 


Title	 . .	 ..	 .,	 .	 .	 . -	 .-	 -.	 ,..-	 .•
2
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


June 27, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Transmitted herewith is a copy of a letter from the subject Operator 
requesting the date for suspension of work be moved from July 1, 1969 
to August 15, 1969. I concur with this request, and recommend that the 
request be granted.


9 
&'J. William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


ii 


I
JUN 80 


- 4	 ,,..-%







.	 0	 Qe23.723e 


VENTURA OIL COMPANY 
1029 EAST 8TH AVENUE 


DENVER, COLORADO 80218 


June 26, 1969 


Mr. J. William Hasler 
Field Officer, Region 3 
Office of Minerals Exploration 
United States Geological Survey 
Denver Federal Center, Building 53, 
Denver, Colorado, 80225


&. 'cL '-
969 


"::2: Coioa./ 


Room 203 


RE: Contract No. 2241 
Docket No. 6524 
Mountain Top Lode 
Ouray and San Miguel Counties, 
Colorado 


Dear Mr. Hasler: 


Our recent proposed drill program that was submitted to 
your office showed one of our drill stations slightly 
off of our property line. We subsequently received a 
letter from you bringing this to our attention. In order 
to correct this, we plan to re-locate the drill station 
by moving it back inside our property line. We will 
submit to you a sketch of the proposed drill holes show-
4ng the angle and depth of each one needed to intersect 
the Mountain Top vein. 


Due to adverse weather conditions it has been impossible 
for us to begin clean-up work on the Sunrise Tunnel and 
because of this continued bad weather, we would like to 
request that our deadline date be extended to August 15, 
1969.


Very truly yours., 


VENTURA OIL COMPANY 


/
	 ( 


.1 
#71/.7	 /./f 


Homer Noble 
HN:sp
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CLAY1ON STREET 
ENVER, COLORADO 80206 


PHONES 377-8857
!IME5J MORAN	 TI5O	 PHONE 708 2525 


Nay 22; 1969


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration . S 	 .• 
U.S. Geological Survey 	 . 
Federal Center, Building 53, Room 203. 
Denver, Colorado 80225	 , 


Re: Contract No. 2241 
Docket No. 6524 
Mountain TLde 
Ouray and San Miguel Counties; 
Colorado 


•	
Dear Mr. Hasler: 


This letter is to apprise you of the fact' that .1 am the 
attorney for Ventura Oil Company .and will b.e calling your' 
office Monday of next week to , make an appointment to vis it 
with you concerning the present problem..with respect •to the 
location of the drill station.	 S 


I feel that the position of Ventura Oil Company as presented 
to you will be such that we can fully protect 'the government 
against any possible liability, of . any nature whatsoever.. 


I look forward ' to discussing this with'your office'shortly. 


Sincerely,.	 / 


S	 -	 '	 MARTIN P. MILLER'.:' 


.MPM:sf	 . 
CC: Mr. Homer Noble	 .	 S 	 . 


•	 1029 E. 8th Avenue 	 .'	 S 


Denver, Colorado	 S 	 - 	 S 	 '







UNITED STATES 
DEPARTMENT OF THEINTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER T0 /


Office of Minerals Exploration 
Building 53	 Room 200 


February 24, 1969 


COPY 
Memorandum


O.M.E. 
RECEIVED To:	 Chief, Office of Minerals Exploration


FEB 25 19b9 
From:	 Field Officer, Region III


ITIALSiOODE 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


In a letter dated January 10, 1969, a copy of which was forwarded 
to you on January 31, 1969, the Operator requested an amendment 
to the subject contract to allow for rehabilitation of the last 
1110 feet of the Sunrise Tunnel and the first 320 feet along 
the Humboldt drift, prepare two diamond drill stations on the 
Sunrise Tunnel and diam6nd core drill proposed hole:Nos. 4, 5 and 6 
to explore the downard extension of the Humboldt vein at depth 
of varying depths below the Sunrise Tunnel level. 


Geologic mapping by the applicant's consulting geologist 
during August 1968 indicates that the work requested in his letter 
of January 30, 1969 should be done to adequately explore for ore 
on the Humboldt vein. 


Previous diamond core drilU:ng and drifting under the contract 
and to date has not obtained the required objectives. It is 
therefore recommended that the subject contract be amended to 
complete the work as outlined. The costs involved will-not 
increase the total cost of the project and will more adequately 
explore the Humboldt vein system. 


J. William Hasler, Field Officer, Region .111 
Office of Minerals Exploration







PHONE 623-7238 


TRA OIL COMPAN' 
•	


O29 EAST 8TH AVENUE 


•	 DENVER, COLORADO 80218 


January 30,


REciv 
• 1E8a 199


Cj0° 


Mr. J. William Hasler 
Field Officer, Region III 
Office. of Minerals Exploration 
U. S. Geological Survey 
Federal Center, Building 53, Room 203 
Denver, Colorado, 80225 ----I 


•	
RE: Contract No. 2241 


Docket No. 6524 
Mountain Top Lode 
Ouray and San Miguel Counties, 
Colorado 


Dear 'Mr.' Hasler: 


During August, 1968, Mr. Maynard Ayler, consultant to Ventura Oil 
Company,' completed geologic mapping of the Mountain Top Mine. 
Copies of this map have been submitted to your office. 


This mapping led to the conclusion 
#3 vein is rapidly dying out north 
fore discovery of mineral deposits 
as now proposed in our contract wo 
of success. Briefly the remaining 
approved is as follows:


by Mr. Ayler, that the. Terrible 
of the Sunrise Adit, and thare-
through the exploration progtam 
.ld have little, if any, chance 
part of this program previously 


1. Driving 602 feet of new drift along the Terrible #3 vein.. 


2. Driving 250 feet of crosscut into the hanging wall of the 
Mountain Top vein and preparation of drill stations. 


3. .' Drilling two diamond drill holes for a total of 1368 feet. 


Recent geologic mapping shows another strong seriesof veins and 
mineralized zones that. intersect the Humboldt vein. This inter-
section on the Sunrise level is just north of the position where 
the Sunrise adit , intersects the Humboldt vein. (see Geologic Map) 
It was very interesting to note that the old stopes on the Humboldt 


vein start just no'th of this intersection, suggesting there may be 


'LC -/ 


e	 '	 -







S 
Mr J William Hasler 
January 30, 1969 
Page 2 


a strong relationship' between this newly recognized vein zone and 
I" the Humboldt vein. With this in mind, and recognizing the relative 


unimpOrtance of the Terrible . #3 vein system, it wa's suggested a 
change should be made in this contract to permit exploration of 
areas with a, much greater discovery potential. Mr. Ayler has dis-
cussed this with you and' has indicated his ideas during his trip 
through the mine with you last October. Since that time ' the follow-
ing program has been worked out and is now submitted' for your approval. 


1. Cleanup 1110 feetof adit and 320 feet of drift along the 
Humboldt vein to permit access to two new diamond drill 
stations as shown on the accompanying map.	 ' 


2. Prepare two new diamond dil1 stations; 10 x 20 feet,one' 
at the side of the adit and one at the side of the drift 
as shown on the accompanying map.	 ' '	 ' 


H 3. Drill three diamond drill holes at the locations indicated. 
These would be called holes #4, 5 and 6 under this contract 
in that holes #1, 2 and 3 have been completed. Holes #4;and 
5 would first pass through the wide mineralized zone, then 
pass through the Humboldt vein. Hole #6 would first pass 
through the Humboldt vein then thrOugh the mineralized zone. 
Data on these holes would be as follows: 	 ' 


le Direction Vertical Approximate Hole Inter- Depth Hole inter- Depth Below 
'o.	 Angle Total Depth cept, Hum- Below cept Mineral- 'Level 
- _________ ________ ___________ boldt Vein Level ized Zone 	 ':, 


N 18° E	 -40	 420'	 385-395'	 250' 2.l8-. 235	 140-215' 


N 8° W	 -42	 780'	 710-720'	 475' 282-435'	 190-290' 


S 25°31' 'W -72°30' 	 335'	 60-70'	 '	 60' 215-303'	 200-290' 


It is requested that our present OME contract be 'amended to permit 
the following revised description of work. 	 ' 


Description of Work •	 '	 '	 ' 


The work shall consist of rehabilitating the last 1110 feet of Sun-
rise Tunnel and the first 320 feet along the Humboldt drift, pre-
paring two diamond drill stations on the Sunrise Tunnel 'level, core 
drilling from the stations and evaluating the results. 	 '







/
S	 S 


Mr J William Hasler 
January 30, 1969 
Page 3 


Two drill stations will be excavated, one near the end of the 
Sunrise Tunnel on the north side and the second on the west side 
of the Humboldt drift about 310 feet from its intersection with 
the Sunrise Tunnel.	 .	 . . . 


Three core drill holes shall be drilled from the two stations. 
• The holes shall be inclined to cut the Humboldt vein not less than 
.50 feet nor more than 500 feet below the tunnel level and the inter-
secting mineralized zone not less than 125 . feet nor more than 325 
feet below the Sunrise Tunnel level.	 • . 


• The approximate locations of the diamond drill stations and the 
approximate locations, directions and inclinations of the three 
drIll holes are shown on attached 'Figure 1 entitled "Proposed New 
Locations of Diamond Drill Holes #4, 5 and 6." 


It is estimated that costs for each of the three drill holes will 
be as follows:	 . . .	 •' 


	


•	 Hole#4	 .	 .	 ..'•,	 .	 .	 '•' 


	


.0-300 @ $6.40/ft - •- - - - '$1,920.00	 .	 .. 


	


300-420 ® $6.95/ft ----- - 834.00	 . 
$2,754.00 


'Hole#5	 •. 


	


•	 , :, 0-300 ® $6.40/ft	 -	 -	 $ l,92000	 , .	 .	 • 


	


300-780 @ $6.95/ft -----3,336.00	 'I 


- ..
	 .5,256.00 


Hole#6	 ' • 


	


•	 0-300	 $6.40/ft ------$. 1,920.00	 .	 . 
300-335 @ $6.95/ft -----•	 243.25	 •


2,163.25 


	


•	 Drill Total.	 $10,173.25 


We believe rehabilitation of the Sunrise.. Tunnel will not be too 
difficult. Since the section along the Humboldt 'drift will be 
through ground that has been stoped above we expect this to be 
fr1y difficult and expensive. We feel, then that an estimate 
cost figure of $25.00 per foot over all is reasonable. On this 
basis costs would be:	 •	 • 


Tunnel rehabilitation 	 1110'	 $25.00/ft	 $27,750.00'	 f 
•	 Drift rehabiliation	 320' @ $25.00/ft	 8,000.00. 


Total	 • '	 $35,750.00	 ''







I	


S 
Mr J William Hasler 
January 30, 1969 
Page 4 


We request that remaining monies previously approved for diamond 
drilling and drifting and crosscutting which should total$60,067.30 /f: 
be transferred to permit the newly suggested exploration. 


Very truly yours, 


•	 • •	 VENTURA OIL COMPANY 


2L 
Homer Noble 


HN.sp







0.	 IN REPLY REFER T0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


copy 


0. M. E. 


'AN 81 1969 


January 29, 1 IT 


Memorandum


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Transmitted herewith are the "Government's Copy" and the "Budget 


and Finance's Copy" of Amendment No. 3 on the above-stated subject. 


The Operator has retained the "Operator's Copy"; and the "Field 


Office Copy" and "Extra Copy . for Field Use" have been retained 


in the OME Region III files.


/J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







IPHONE 623 7238 


• VENTURA OIL COMPANY 
1O29EAST8THAVENUE S 


DENVER, COLORADO 80218 


January 23 . , 1969	 / 
•	 .	 :	 f' 


f	 Y
óh;• 


I 
Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
United States Geological Survey 
Denver Federal Center, Building 53, Room 203 
Denver, Colorado, 80225	 •	 •	 • 


	


• 	 •	 RE: OME-6524 (Silver) 	 .
Ventura Oil Company 
Mountain Top and Terrible3 . 


•	 . •	 Ouray County, Colorado	 • 
.Contract 2241 


Dear. Mr. Has ler:	 .	 .	 • 


Enclosed are fully executed original and two copies	 . .
of proposed Amendment No. 3 (3 pages), to the subject 
contract. I have:retained the "Operator's Copy" for . • 	 •
our files.


Very truly yours, 


VENTURA OIL COMPANY 


' 


Hpmer Noble







I	 I 
H /7


Office of inera1s Exploration 
Zuilding 53	 Room 203 


Novetnber 22, 19r6
-1j;r 


Mr oer Noble, President 
Ventura Oil Company 
1029 East 8th Avenue 
Denver, Colorado 80218 


Subject: ME-6S24 (Silver) 
Ventura 011 Cotpany 
4ountain. Top. and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Dear Mr. Noble: 


Enclosed are thc original sue three copies of proposed 4mendment 
No. 3 (3 pages), to the subject contract signed for tie Government. 


if the proposed amendment is satisfactory to you, all four copies. 
should be signed by a duly authorized representative, you 8hould 
retaIn the "Operator's Copy" and return the other copies to this 
office for distribution.. 	 S 


If any part of the proposed mendient does not have your approval,5 
the original and all copies are to be returned to this office together 
with the proposed changes for consideration. 


7	 SIncerely yourw 


3. WIUiamHasler, 
Field OffIcer, Region III 
OffIce of Minerals Exploration 


Ec1osures	 :	 0 


• s 	 S1322M 
•	 OME chron 


Mr. Hasler







To:	 Field Officer, Region IU 


hieE,. Office of, Móerals Zp]orat ion 


Subject: O1.6524 (SLiver) 
Ventura Oil Company 
)untain Top and terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


It closed are the original and three copies of proposed Mendrnent 
No. 3 ( pages), to the subject contract, signed for the 
Gevernent An extta copy of the amendment is also encloaed for 
field use. 


if the proposed amendment i sat.Lsfac tory to you and the Operator, 
all four copies should be signed by a duly authorized representative 
of the Operator and dstribut.d in the usua1 manner. 


if any part of the proposed amendment does not have, your approval 
or tbat of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideratton..


FRANK E JOHCN(3') 


Frank E 3obnson 


Incieares 
cc	 Director's Reading File 


Ecôomic Geology File	 - 
.O	 Docket	 S 


ONE Reading File 
130	 S 


Mr. .Emerick 


WLEmerick/bsl 11/7/68	
0
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5. ___________________________________ 


FROM:	 Chief, O 


FOR:	 Check items for action desired 
Action	 Reply for signature of________________ 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 _X2Qon 


REMARKS:


/^7 J7P


RECEIVED 
OC T1968 


V s,ofl of	 :neraJ Resources -,	
nenraj Legal Sp.r&'p 


INT.-DUP. SEC., WASH., D.C. 	 M56300-62 


• 	 • 	 •. 	 • 	 - 	


•


- 	 .- 	


D 


• 	
0	 •
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DRAFT 10/30/68	
(1,	


,,	 .	 . 
WLEMERICIC/bsl.	


.	 / 
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120M 


EXPLORATION CONTRACr• 
VENTURA OIL OOMPANY 


OHE6524 


Amendment No. 3 


	


It is.agreed this 	 ..	 day of ________, 1968, 


between the United States of America, acting, through' the Department 


of the Interior, U. S. Geological Survey, Office of Minerals 


Exploration, hereinafter called the "Goernment," ad Ventura Oil 


Company, hereinafter called the "Operator," that Exploration 
tjlJ' 


Contract 2241 (OME-6524), dated June 30, 1967'A amended effective 


september 30, 1968, as follows:. :.	 '	 ,	 ' 
', // 


1(a)' Work under the contract ha1 be suspended 


during the period beginning October 1, 1968., and ending not


	


later than July 1, 1969.	 ,	 '	 , 


(b) . No oosts incurred by the Operator during the 


period of sus.penson shall be allowable for contribution by 


the Government. ' . 	 .	 , . 
. ,	 (c) The Government will not contribute to any 


cost of rehabilitation or repair which in its opinion would 


not have occutréd had there been no suspension of the work. 


(d) The Operatorat its own cost and expense, 


without contribution by the Government, during the period 


of suspension shall preserve and protect the project work.







4. It is the essence of the contract that the work he 


resumed on or before the termination of the period herein 


fixed for suspension; and if not so resumed, the following 


provisions shall thereupon become effective. 


(a) The contract and all obligations of the parties 


thereunder, except as hereinafter otherwise provided, shall 


be and are hereby terminated effective October 15, 1967, if 


the work has not been resumed on or before July 1, 1969. 


(b) The Government will contribute only to allowable 


costs incurred prior to the date set forth in 4 (a) above. 


(c) The Operator shall promptly perform all winding-


up and settlement actions provided for in the contract, 


including the rendering of the final report and final account. 


(d) The Operator, as principal if the Operator is the 


producer, or as surety if the Operator is not the producer 


(for example, if the Operator either transfers or fails to 


retain his interest in the land), shall pay to the Government 


the royalty provided for in the contract in the same manner 


and amount, for the same period, and subject to the same 


provisions as provided for in the contract as amended herein 


as if a certification of possible production. had been made, 


such certification being hereby waived by the Operator. In 


*


if 


-2-







addition, all rights of the Government provided for in the 


contract with respect to a certification of possible 


production, percentage royalty and liens to secure payment 


thereof, reports (including preservation of Operator's 


records), accounts, audits, and the right to recover any 


overpayments are hereby preserved. 


This amendment shall not be construed to increase the 


estimated total cost of the contract, the aggregate amount.which 


the Government may be required to contribute, the amount of any 


item designated as maximum, nor the fixed unit cost of any item 


of work.


Executed in quadruplicate the date and year first above 


written.


THE UNITED STATES OF AMERICA 


By
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


VENTURA OIL COMPANY 


By 


Title


-3-







This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, nor the fixed unit cost of any item 
of work.


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By Chief, Office of Minerals Exploration 
U. S. Geological Survey


App'd, 5gj. atJ
VENTURA OIL COMPANY 


By 


Title
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•1 I.	 IN REPLY REFER T0 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 COPY 


FEDERALCENTER. DENVER, COLORADO 80225	
° 


RCEiV:D 
Of fice of Minerals Exploration 	


OCT 28 1S 
Building 53	 Room 203


Xi\jC 


October


Il/ 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mine 
Ouray County, Colorado 
Contract 2241 


An interim examination was made on the subject property on September 
18, 1968 by J. W. Hasler accompanied by Mr. Maynard Ayler, the 
Operator's consulting geologist. A geologic map of the Mountain Top 
Mine was made and prepared by Mr. Ayler during July and August, 1968. 
The exploration work completed to date was inspected September 18, 1968. 
The Operator was requested to submit a request to: 


1. Amend the contract to be recessed from October 1, 1968 
until July 1, 1969 and: 


2. To request an amendment to the contract to further explore 
the intersection of the Humboldt Vein and the Terrible Vein 
from 200 to 500 feet below the Sunrise Tunnel level by 
diamond drilling, as indicated from the recently obtained 
geologic data. 


The geologic data to date indicates that no more drifting from the 
present OME face is warranted. 


Enclosed is a letter from the Operator dated September 26, 1968, 
requesting a recess period. The letter was retained in this office 
pending submittal of a new geologic map which has now been 
forwarded to the Washington office (September 17, 1968). 







0	 0 
-2-


The Operator will subsequently submit a request for the amended work, 
as well as a voucher for some 'completed diamond drill footage, from 
which I will recommend withholding $200.00 pending the beginning 
of exploration work next summer.


• William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







0* 
VENTURA OIL COMPANY 


O29 EAST 8TH AVENUE 


DENVER. COLORADO 80218 


September 26, 1968


HONE eas.iase 


SEP27 1968 


Mr. J. William Hasler 
Field Officer, Region 3	 01, Co% 


Office of Minerals Exploration 
United States Geological Survey 
Denver Federal Center, Building 53, Room 203 
Denver, COlorado, 80225	 S 


Dear Mr. Hasler: 


The past few months Ventura bil Company has been doing 
geological work at the Mountain Top mine and the results 
of this work indicate a possible change in our present 


H	 program. 


We have recently encountered some bad weather at the mine 
and the company would like to request a shut-down of 
operations beginning October 1, 1968. We would like this 
shut-down period to run until July 1, 1969. 


We will appreciate your consideration of this matter. 


Very truly yours, 


VENTURA OIL CO PANY 


Homer Noble 


HN:sp







óIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


August 9, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top & Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241


i2L 


Enclosed are two letters from the Operator, one datedigust 
and one dated August 7, 1968 concerning an error in drift-footage 
reported on the subject contract. Statements from the operator's 
contractor, Mr. Cecil Bunker, support the 198 feet of drifting and 
cross-cutting paid for by the Government in the operator's voucher 
for the month of September, 1967. 


An interim examination on the property will be made during September, 
to appraise the work completed to date and the Operator's request 
for further work, that will be made as a result of new geologic 
mapping presently being done by the Operator.


c


	


/__)	 ii -., 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure 
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E 623.7238 


VENTURA OILCOMPANY 
1029 East 8th avenue 
DENVER, COLORADO 80202


Regj 


August 7, 1968


I4UG9 196g 


Mr. J. William Hasier 	 O. C ' °'/ 
Field Officer', Region III 
Office of Minerals Exploration 
'U. S. Geological Survey 
Building 53, Room 200 
r'euerj. ener 


'Denver, Colorado, 80225 	 '	 ' 


RE: ' Contract No. 2?41 
Docket No. 6524 
Mountain Top Lode 
Ouray and' San Miguel Counties,. 
Colorado	 ,	 :,' ' 


Dear Mr. Hasler:	 '	 ' 


, This letter is being directed to you to correct statements ' ' 
in a.,letter to 'you of July 15, 1968. 	 ' 


The letter of July 15 stated that approximately 93.4 feet 
• ,	 '	 , of the required 800 feet of' drifting on the Terri1le #3 


vein has been completed. This statement should 'be 'corrected 
to read 199 feet along with a total of 23 , feet of cross-
cutting.	 , 


The paragraph that follows the above statement should be 
cor'rected to read 601'.feet of drifting instead of 706.6 feet. 


I am sorry for the mistake made in my letter to you on 
July 15' and I. hope this information will correct same. 	 • 


Very truly yours, 


VENTURA OIL CO1PANY 


7/ 
Homer Noble 


HN:sp	 \' '	 •







	


• .	 I PHONE 623.723S 


VENTURA OCOMPANY 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
U. 'S. Geological Survey 
Building. 53, Room 200 
Federal Center 
Denver, Colorado, 80225


RE: Contract No. 2241, 
.	 .	 Docket No. 6524 


Mountain Top Lode 
•	 Ouray and San Miguel Counties, 


Colorado 


Dear Mr. Hasler:	 - 


Per your telephone request, enclosed are twocopies each 
of the C. W. Bunker Company statements pertaining to the 
above captioned OME contract. 	 . 


The invoice dated November 20, 1967 has not been submitted, 
to the OME for payment as we have been waiting for the 
engineering geologic data to be compiled. 


Very truly yours, . 


VENTUBA 0 'L COMPA 


Homer Noble	 . 
HN:sp	 •. 


Enclosures
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•	 November 2o, 1967	 0 


STATE2'IENT: 


TO: 


Ventura Oil Company 
Midland Savings Bldg 
Denver, Colorada 


Mountain Top vine 


Drifting twenty four feet (21+ t .	 @ fO.00 $960.00: 


Roof Bolting with chain link. Matting eighty 
feet (80) of drift in lieu of timbering same. 	 •	 • 0  
Eighty Feet (80)	 at $6.50	


520.00 


TOTAL $1,1f80.O0 


REMIT TO:


C .W. BUNKER COMPANY	 0 


Pq,O. BOX +63	 • 
Norwood, 


0


.........................................................







5JS 


0 October 16, 1967 


STATEIiENT: 


TO: 


Ventura Oil Coripany 
1'1iidlan4 Savings Bldg 
penver, Colorado 


1Qufltain Top	 1ne 


Drifting one hundred four feet 	 (lO') @	 f0O0 $I+,i60.OQ 


Cross-cut	 twenty three feet (23') @	 fO0O 930.00 


TOTA 5,o80.qo 


REIITTO:


C.W. BUNKER & COMPANY 
H P.O. BOX	 +63 


Norwood, Colorado 811+23 


"1 -







:1


September 8, 1967 


STATEMENT: 


To: 


Ventura Oil Company 
DeTiver, Colorado 


Mountain Top Mine 


Drifting Seventy one feet (71') @	 $40.00	 2,840.00 • 


Cutting Drill Station	 • =	 250.00	 • : 


Total	 $ 3,090.00	
• 


Remit to


C. .W. BUNKER & COMPAEY 	 • 
P. 0. Box 463 


•	 •Norwood, Co]orado.	 • •	 • 


.0	 • 
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PHONE 623-238 
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VENTURA OIL COMPANY 


	


1029 East 8th Avenue 	 /ecPfli 
/; 


	


DENVER. COLORADO 80218	
/	


[ ZiL YCb	 .. 


July 26, 1968 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
U. S. Geological Survey 
Building 53, Room 200 
Federal Center 
Denver, Colorado, 80225


JUL291968	
) 


'JPJ. 
er,


'c} M E. 


rErVED 


; 5	 3 


iAJS L22 


RE: Contract No. 2241 
Docket No. 6524 
Mountain Top Lode 
Ouray and San Miguel Ccunties, 
Colorado 


Dear Mr. Hasler: 


Our recent geologic work has indicated a need for additional 
study and ossib1y a change in the exploration plan before 
continuing with the contract work at the Mountain Top Lode. 
This was discussed with you today during a meeting in your 
office. 


Since more detailed data is needed before a reasonable - 
presentation to you can be made, my I request that our. 
present August. I, 1968 deadline be extended to October 15, 
1968, to give us time to complete our studies and put them 
in a reasonable form for presentation. 


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 
EN: Sp
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SURNAME COPY 


7/30/68 120 


120 


To	 Field Officer, Raion III
110 


From.	 Chief, Office of M.nerals Lxploration
LL,L_t 220 


Sbject:	 OME-6524(Silver 
Ventura Oil Company 
Mountain Top and Terrthle 3 Mines 
Ouray and San Miguel Counties, Colorado 


The Operator's request of July 15,. 1968, for an additional recess 
of one year has bean reviewed	 Before a decision.can be made, the 
amount of drifting due to date should be determined. 	 In th	 lettsr. 
of July 15 citedabove, the Operator reports that "approximately 
93.4 feet of drifting has been completed." 	 In the two	 nthly 
voucberz.175 feet of drifti*g and 23 feet of crosScutting were 
reported by the Operator. 	 A total of 198 feet of drifting and 
crosscutting was approvedánd paid by the Government. 


Accordingly, please arrange an onusite inspec.ti*n of the project as 
soon as possible and determine the amount of work performed under 
the contract.


FRA]K E JoJso


\ 
Frank E. Johnson 


cc:	 Director's Reading File 
Economic Geology File 
OME docket 
OME Reading File N 
Mr. Smith 
130 


RNSmith/gla	 7-30-68







IIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


July 18, 1968 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray and San Miguel Counties, Colorado 
Contract 2241


OFFICiAL
COPY 


0. M. E. 
RECEIv 


' Jul 19 1968 


I IN' 


Transmitted herewith are the "Government's Copy" and the 
"Budget and Finance's Copy' t of Amendment No. 2 signed for the 
Government and by the applicant on the above-stated subject. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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. 	 I 
• 	 S VENTURA OIL COMPANY.. 


• .	 570 MIDLAND SAVINGS BUILDING 


DENVER, COLORADO 80202


PHONE 623-7238 


.5 


July 15, 1968 


OFFIdA 
S	 S 	


11	 C0PY 


Mr. J. William Hasler	 .	 25 1968 
Field Officer, Region III 
Office of Ivlinerals Exploration 17er, C.,' 


Building 53, Room 200 
Federal Center	 .	 . 5..	 5 


Denver, Colorado, 80225 ..	 --4--_	 5 


RE:. Contract No. 2241	 5 


Docket No. 6524 
Mountain Top Lode 
Ouray and San Miguel Counties, 
Colorado	 S 


Dear Mr. Has ler: 


During the summer season of 1967, work was initiated on 
exploration of the Mountain TopLcdë, O.M.E. Contract 
No. 2241. In effect, the work under this contract could 
be divided into 4 parts as follows: . .• 


5 	


. 


1. Completion of three diamond, drill, holes to intersect 
the Terrible #3 vein. The-estimated hole lengths 
were 485, 430 and 510 feet fot a total of 1425 feet. 


2. Driving 800 feet of new drift along the Terrible #3 
vein. .	 S 


3. Driving 250 feet of crosscut into the hangingwall of 
the Mountain Top vein and preparation ofdril1 stations. 


	


S 	


- . 	 • 


4. Completion of Lfivjjdiamond drill holes to intersect 
S 	


S 	 the Mountain Top vein. Estimatedhole lengths are 
310, 310, 365, 280 and 295 feet for a total of 1560 
feet.	 .	


S 


•	 . ' As things now stand, the drilling of three holes to inter-
...... sect the Terrible #3 vein has been com pleted. The mineral-


ization found. consisted of three inches of lead-silver 
.5 	 5 	


5 	 • 	 S 


TT	 C	 'r7	 S







H
Mr. J. William Hasler 
July 15,	 1968 
Page2 


•	 mineralization in one of the holes.. 	 The other two cores 
were	 barren.	 .	 '.	 ....	 -	 .•	 . 


Approximately 93.4 feet of the required 800 . feet of drift-
ing on the Terrible #3 vein has been completed.	 Through '	 =--
the first part of this drifting the vein material consists i?	 Q 
of not more than 2 inches oflead-silver-copper.mi'néraliza-
.tion on the east wall. 	 This thin streak was. lost in'the last 
50 feet of the drift.	 The ground here in broken 	 do	 not 
stand w1i, and i	 devoid of any mineralization.	 .	 ' 


Under terms of our current contract, an estimated 706 6 feet	 ç2' 
of drifting, 250 feet of crosscuttiig, cutting two diamond 
drill stations and 1560 feet of diamond drilling remains to 
be completed.	 ''	 .	 S


In view of the very poor results Obtained to date, we feel 
that continuation of the present program is not in the.best. 
interest of Ventura Oil Company or the Office of Minerals 
Exploration. The program so. far has not resulted in the 
discovery of anything of interest If the Terrible #3 con-
tinues tO deteriorate to the west, 'no mineralization of. 
interest could be expected. The present Terrible #3 workings 
are, a maximum of 130 feet north of 'the older Sunrise Tunnel 
which is'.still in good condition through this interval.' 1ff 
kept on the present course following the'Terrible #3 vein, 
the new drift would intersect the HumbOldt vein about 200 
feet north of the present Sunrise tunnel-Humboldt vein inter-
section. The old drift continues considerably to the north 
of the proposed intersection and is thought to' still be open 
at least 100 feet north of the 'proposed intersection, '• S 


It seems .to us then, that any prospecting of. the Terrible #3' 
'vein between the end of the present drift 'and the Humboldt' 
vein can more cheaply be done by diamond drilling from 'the' 
Sunrise. tunnel. We seriously doubt that..this is'worth doing 
at all. It seems too, that exploratiOn of the. Humboldt vein 
can better be done by cleaning the. old.. Humboldt drift, turning 
diamond drill stations from this, or developing by raises or 
winzes. .	 .	 .	 ".	 ... 
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.	 . 


Mr. J. William Hasler 
July 15, 1968 
Page3 


We therefore request that the present O.M.E. contract for 
exploration at the Mountain Topmineheamended topermit 
review of all present data and working out of a more feasible 
exploration program during the winter months and to permit 
renewed exploration under an amended agreement to start 
early in the summer of 1969


Very truly yours, 


•	 •	 VEN1TUR2 OIL COMPANY	 : 


• •


	


	 Homer. Noble	 ; 


HN:sp 


CC: Maynard F. Ayler







IPHONE 623-7238 


VENTURA OIL COMPA NT	 -. 
DENVER. COLORADO 80202	


1029 E. 8: I 


DENVER, COLOR/0 80218 


July 10, 1968


I	 JL' 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration•• 
United States Geological Survey 
Denver Federal Center 
Building 53, Room 203 
Denver, Colorado, 80225 


Dear Mr. Hasler


RE: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray and San Miguel Counties, 
Colorado 
Contract 2241 


Enclosed are the original and two copies of proposed 
Amendment No. 2 (two pages) to the subject contract, 
all signed for the Company.


Very truly yours, 


VENTUPA OIL (3)?ANY
	 2 


Homer Noble	 / 


HN:sp 


Enclosures
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PFICIAL FILE COP] 


[Date	 Surname 


Iq" 


Froa	 Cbief, Of tic. of Minerals Exploration 


Subject: O6524 (Silver) 
Vent*ra Oil .opany	 .	 . 
Mountatn Top and Terrible 3Mines. 
Oiray and San Miguel Counties, Colorado 
Contract .2241 


Enclosed are the original and three. copies of proposed Amendneiit. 
No. 2 (two pages) to the subJect contract, signed for the Govera• 
sent. An extra copy of the amsndnent is also enclosed for field 
use.. 


If the proposed asendMent is satisfactory to you ad the Operator, 
all four copies should be signed by a duly anthorzed representative 
of the Operator and distributed in the usual naner. 


If any part of. the proposed andrnent does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
constderation.


?rsnk E. JOhnson 


Enclosures 


cc: Director's Reading File 	 . .	 S 	 - .. 


Economic Gelogy File	 .	 . 
OME docket/	 .	 .	 .. .	 _.5•. 


ONE Reading File	 .	 ••	 .	 .. 
Mr. Smith	 ..	 . 


.130	 ..	 . 


GLAu1t/a 6-20-68	 .	 .	 .







-	


1201'7,//J, 


-	 O	 ,4 Q%'	 120 (On leave) 
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DRAFT ' 6/14/68	 120M 
RNSmith/bal


EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


ONE-6324 


NDHEWt	 2 


It is agreed this ________________ day o __________ 1968, 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological Survey hereinafter called the 


"Goveriment" and Ventura Oil Company, hereinafter called the 


"Operator," that Exploration Contract 2241 (ONE'6324), dated June 30, 


1967, as amended, is further amended effective June 14, 1968, as 


follows:


1. (a) Work under the contract may be suspended 


during the period beginning June 15, 1968, and ending not 


later than August 1, 1968. 


(b) No costs incurred by the Operator during 


the period of suspension shall be allowable for contribution 


by the Government. 


(c) The Government shall not contribute to the 


coats of rehabilitation or repair which in its opinion would 


not have occurred if there had been no suspension of the work. 


(d) The Operator, at its own coat and expense, 


without contributLon by the Government, 4uring the period of 


auspenøion ahall preserve and protect the project work.











Memorandum 


To:


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of.Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


June 14, l968
o;7


L 


Chief, Office of Minerals Exploration 	
N 17 196 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2242


i;r3wd1 


Enclosed is a copy of a request from, the subject operator asking 
for an extension of suspension of time, due to heavy spring snows 
at elevations above 11,000 feet above sea level. I recommend 
an extension of time to begin on or before August 1, 1968, and 
a corresponding extension of time allowed for the completion of 
the contract. 1. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







PHONE 623.7238 


VENTURA OIL COMPANY: 
510 MIDLAND SAVINGS BUILDING 


DENVER, COLORADO 80202	 R10 


June 6, 1968 


Mr.. J. William Hasler	 :• 
Field Officer, Region 3 	 .	 . .	 '. ' - -	 -	 ?fl. -	 - . '7	 i•,.	 .	 - .a_ 
%.J.L. 11CC U	 L'i.&cL Ct .,.	 'ad	 CL L1Q. 
United States Geological Survey '. '.. . 
Denver Federal Center,. Building 53, Room .203 
Denver, Colorado,' 80225	 .	 ' . 


Dear Mr. Hasler: 


Due to the heavy, spring snows that have fallen this 
spring it will be impossible for' us to actually begin 
operations by June 15. We would appreciate it if 
could extend our starting date to July '1.	 ' 


Your attention to this matter will be very appreciated.. 


Very truly yours, 


VENTURA OIL COMPANY 


Homer Noble 


HN:sp	 '	 .	 .


p
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RECE)vn 


February 14	 15 •168 J 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
• Ventura Oil Company 
Mountain Top and Terrib1e 3 Mines 
Ouray and San Miguel Counties, Colorado 


Transmitted herewith are the "Government's copy" and "Budget and 
Finance's Copy" of Amendment No. 1 on the above-stated subject, 
signed for the Government and by. the appliôant. The applicant 
retained the "Operator's Copy" and the "Field Copy" and "Extra 
Copy for Field Use" are in the files of Region III field office. 


z, 


4/ J. William Hasler, 
V Field Officer, Region III 


Office of Minerals Exploration


J	
•	 I,	 t•• 


.: 


•	 . 


.
IN REPLY REFER T0 


UN!TED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADo 80225 


Office of Minerals ExDloration 	 ..... 


Building 53	 Room 203	 .	 UiECIAL 
COI( 







.1 PHONE 623.7238 


VE N TU	 NY TY 
MLANDAVGSBWLDG 


DENVER.OLORAD0 80202
/ 


February 13,	 1968	
( 


Mr. J. William Hasler
0 
RFCTLVED• 


Field Officer,	 Region III	 :
rEB lb 1968 Office' of Minerals Exploration	 . 


United States Geological Survey
' Denver Federal Center 


Building 53, Room 203 


Dear Mr	 Hasler:
1 


Enclosed are signed original and two copies 
posed Amendment Na. 1 to Contract 2241. 	 The


of pro-
Operator's 


Copy is being retained for our files. 	
0 


Very truly yours, 


VENTURA OIL COMPANY 


•	 0 	 Homer Noble. • 


HN Sp 


Enclosure







O.1&•	
\ Office of !inerals xp1o*raUon 


uildiiig 53	 RomZfl3	 EB 1 


february 9, 1968\i 


•	 •	 •• 
}r Ho*.r Nobie Prei4et 
Ventura Oil COpany	 • • 
1029 east 8th Avenue 
Dtuer, eolorado 80218 


SbJt Oil&524. (StiVe)	 S 


Ventrs Oil Company 
Mountain 1op ad Terrible 3 
Ouray County Colorado 


• Contract 2241 


Dear	 Noble. 


nc1osed er. the original end three copies of proposed Aaeud*ent 
No. I (two pages), to the subject coutraa, sigsed for the Cteat. 


If the proposed aaendaent is eatisf*ctory 41 four copies sho*14 
be signed bl * du1 authorized representative, retain the"Ojarator'c 
Copyt' and return the other copies to this office. 


U any part of the proposed aendaent does not have 'our spprosal 
the osriginal and all copies are to be returied o this office 
unsigead with the ropoae.d ehanges for cossideration 


Sincerely yc*ra, 


J. WilUsa Nasler, 
Pield Officer, Regioz Itt 
Office of 1{iaera3j Exploration 


se1osures	 S. • 


cc: Chief, Office of Minra1s Exp1orationi" 
Hasler chron	 S 


OME chron 
ONE-6524	 S
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g,rar4n	 - 


fte11 Oice,$gion	
120M 


cbid,: Efts of *eraIs t:tio	 V 


ject: *E4$Z4 (Silver) 
Veturs Oil Copan 
,1ntaiA op and errtb1e 3 Nines 


Oui*y and San Z4igUeI Counties, Colorado 
Goitt;t224i	 V	


V 


V


	


	


are the. origiosi ait threeVc pies f p*pose1 Mnint	 V


*. I (two pages), to the 4ubject coatrac$, ajed for ói* 
CeWrnmeit.	 extra copy of the *x*dnt is also .i*Zd fr 


V	 V	 field use.	 V 


If iie proposed anut is satisfactory to you and the (sasWr, 
at four co$es should be signed b a duty authodzed r**snt$tiie 


V V	 V •f the Oprator *M 4iatribu	 ii the u*U*l :iner.	
V V


	


V 


If any part of tbe propod enent does not bays yer	 o*t 
or that of tb. (ratot, the original aid all cc,ies a to be 
returLlsd to this office together with th ptopos.d cb*uss f 
co$*dtr*tion.	 V	 V 


franic g oson 


nclou	 - - 


•	 cc: Director' s ReadingEile 	 V V - VV:V VV	
V	


V 


viEJion File 
(conc Geology File 


V	 V QPr15acket	
V	


V V


	 •	 V	


V	 V 


ONE ReadingFile 
Mr.Smith	 V	 V	 V	 V 
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RNsinith/bsl	 2/5/68 
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MOS! MME OM'6	
, REFEJES 


REV. 2-59	
OFFiCOF MI.NEL:( . OTP N__	 --


° M oi_ 
DATE INITIALS 


2	
Mr. Smith, Room 4459 


TEROREpT 


4.	 - --


5.,	 --


FOR: Check items for action desired 
- Action - Reply for signature of__ 


- Approval	 investigate	 Surname 


- Comment - Recommendati0	 - Signature 


	


Conference	 Rewrite	 File 


Inst


RECEIVED 


S%G'	
JAN 3 1968 


Division -of-IineraI Resources 
nenraI Legal Srv 


INT.-DUP . SEC., WASH., D.C.	
M56300-62 


.J.4 
CLJ3ø	 ooX 


9i3C'J j!) 


	


•	 •.	 ,• 
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DRAP 1/24/68
	 12014 


EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


*..6524 


4ND1ENT R0. 


It is agreed th	 day of _____________, 1968, 


b*tween the Viite St*teSf Americ$4 tcttuS th7ugh the Department 


of the Interior b U0 Sir 4iogica1 $arvey, of fice f Minerals ExP1orttiOt, 


herdnafter called the "uent, and VetitU1a oil company1 hereinafter 


called the 'Operator,"	 contract 2241 (O$524), d*t,4 


June 30, 1967, is *1flIndt ffectt	 j4, t967 s fo11oae 


l (a)	 d.r	 / ra uLl1 be $U1)II40d 


the period bOi 3&I,-7be1? l5aJ967 an4 ending tot 


than june 15, 1968>.f 


(1) No cotp incurred b)he bierator during 


th* period of euspenstOit shall be *1able for contribution 


by the Caverthleflt.


(c) The 0QVernent will not contrjbtje to Sny 


cost øf r bilitation or repair which In its opinion wo4ci 


not have occurred had tI*X'e 1*eit no lUSPInJlan of the work. 


(d) The Operator at its e'im cost and ezpense 


withoUt contribution by the Goveromont, during the perjoj of 


suspension Shall preOSr ud protect the project work. 


2. Th time fied by the contract for the completion 


the	 js extended ftc" 10 to 16 anths from the date of 


the cofltract, or untiL Octob*r 31, 1968.
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VENTURA OIL COMPANY 
510 MIDLAND SAVINGS BUILDING 


DENVER. COLORADO 80202 


January 8, 1968 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
U. S. Geological Survey 
Denver Federal Center 
Building 53, Room 203 
Denver, Colorado, 80225


cz-
Dear Mr. Hasler:	 yerqqP1l Cq


tj. ' 


PHONE 623.7238 


We incurred extremely heavy snow fall at the Mountain 
Top Mine in late October and because of this early snow 
fall, we were forced to curtail our operations for the 
winter months. 


It is,therefore, that I wisp request an ammendment 
to our O.M.E. Contract No.-&52'4 to recess this operation 
until June 15, 1968. Your appreciation to this matter 
will b.e greatly appreciated.


Very truly yours, 


VENTURA OIL COMPANY 
/


I 


Homer Noble 


HN:p







C) 


Office of Minerals Exploration	 S t98 
Building 53	 E,00m 203


zIS\O0E 


r Porner Nobler, President 
Ventura Oil Company 
1029 East 8th Avenue 
Donver, Colorado 80218 


Subject OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 
Ouray County, Colorado 
Contract 2241 


Dear ir Noble 


Your narrative rcport for September 1967 included a statement 
that weather was becoming inclement and that operations could not 
be carried on much longer, and that work ou)d have to be recessed 
for the winter months 


Uill ou Dlease request that an amendment be made to recess the 
contract from the date you last worred on the property, under the 
currit cntact, tosay, June 1,. 1968 or:a date that you think: 
you can start again in the Spring. An original and one copy is 
required Pleane wail to 


Mr 3 William Rasler, rield Oificer, Region III 
Office of Minerals Exploration -- U S Geological Survey 
Denver Federal Center - Building 53	 Room 203 
Denver, Colorado 80225 


N, contract is allowed to remain in an unauthorized recess 
Sincerely yours, 


3 William Hasler, 
Field Officer, Region III 
Of f ice of Minerali Exploration 


cc Chief, OME 
OME chron 
OKE-6524	 ________________________________________________ 
Mr. Hasler :







T1_	 0	 P'ON 023 720 


/	 VENTURA OiL COMPANY 
/	 tO MIflLAJ	 , NS RUILnG	 _---


DENVER..COLcRAOOBOZO2 


November 8, 1967


(


.1 
t.r, (_.)\ ' 


Mr. J. William 1issler 
Field Officer, Region 3 
Office of MineraLs Exploration 
United States Geological Survey 
Denver Federal Center, Building 25, Room 2284 
Denver, Colorado, 80225 


Dear Mr. Hassler: 


Enclosed are Vent.ura's invoices covering office
'I '/ 


expenses for the months of August and September, 


1967, as per your request.


Very truly yours, 


VENTURA OIL COMPANY 
/ /	 ,.	 ./	 / -	 / /	 ___./ / ' 


Homer Noble 


HN:sp 


Enclosures 


I—,.,







0" •r' i- " .' 
2 '.. 


NOy VENTURA OIL COMPANY 
IO MIDLAPD $AIING$ auiLop4G


D(NVE. COLC'ADO $0502


Bat...... ...... . 1$tL . 


lav.lss N.... ii. ....-....__......__ ........................ 
I...-.......... 


Ventura Oil Company 
Mantain Top Mine Division 
510 Midland Savings Building 
Denver. Colorado, 80202 


Office expense including costs for 


maps, printing, telephone, •tc. 	 $ 40.00







VE*TURA OIL COMPANY' 
tO MIDLANU SAvINO$ SUILD8NO 


0ENVE COL0A0O $0202 


Ventura Oil Company 
Mountain Top Mine. Division	 L•s 
510 Midland Savings Building 
Denver, Colorado 80202 


Office expense including costs for


maps printing, telephone. etc.


*


'.2


-..,.
PHONL .aj 


L


.L 


40 .







477z/	 52/ oiiIAii 
COPY


0. M E0


RECEIVED 


M nV 22 1967 


VENTURA OIL COMPANY 
510 MIDLAND SAVINGS BUILDING 


DENVER, COLORADO 80202


Re 
HOt4E 62$-7 • kLbt./LL) 


1967 


To:


Ventura Oil Company 
Mountain Top Mine Division 
510 Midland Savings Building 
Denver, Colorado, 80202


::;:IIii:-" 
Lease ................Mounta.inTopM.n 


Office expense including costs for 


maps, printing, telephone, etc.	 $ 40.00 


NIT IALS







I1J I	 I:JI 


IIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


October 25, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver-Lead-Zinc-Gold-Copper) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties 
Contract 2241 


Transmitted herewith are the original and two copies of the 
September, 1967 voucher on the above-stated contract. 


I certify that the foregoing is correct and just; and recommend 
that payment be made.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







L


Ii
izØ - 4EF€6O ,r j: 8 ! IJNITEDSTATES 


E.PT.	 9	 -.	 - 
'-


-.- - 
:	 DEPARTMENT OF THE INTERIOR	 -.. • 


OFFICE OF MINERALS EXPLORATION'
.-.. 


OPE ATOR 'S MON1HLY_VOUHER1J
Stambe 'r 1967	 14-23-090 


For Month of	 Contract Amount 


\O46524 


241 
l,GQ0..30 


G1200.O0 


/ 
OIL CO!PA.NY	


\	
Gov't. Participatioi 


	


Operator ' s Name	 510 1i1and CQviflg3 D1ig. .Denver,Co1d"°'° 


	


Address	 ' 


COST CATEGO RI ES


FOR OPERATOR'S USE FORGOME:RPiENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE ".


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


tarid 
Crosscutt...W	 ............


T1- Statton 
cb*tizatron 


(2) Personal Services 
Supervision & Technical 


OutsideConsultants 	 ...............
Labor	 ........................


(3) Operating Mat'l. & Supplies:' 
Timber	 ..........,.,.,....... 


E xplosives	 ......................- 
Pipe ....................._.._........-.......


.- 
-


'••' 


(4) Operating Equipment: 


Rental........ .
Purchase ...................
Depreciation ................... 


(5) Initial Rehob. & Repairs:	 , 
Buildings, Fixtures, etc 
Operating Equipment 


(6). New Buildings, Fixtures, etc 
(7) Miscellaneous: 	 .,.	 ' 


Repairs to Equipment 
Analytical Work 


Pay roll Taxes	 .........................
E mployee ' s Liability Ins.......,' 


Travel ..Super'v. 
TiuIrt" 


er Diem..Consult 
TOTALS


60.00 80.00 
240.QO


140.00 
7fl0.0O 


140.00.. 224.00 364.00 
4903-- 5 167l. 6575.10 


225.00 225.00 
175.00 175.00 


70000 1050.00 1750.00 
0000 ____________ 900.o0 _________________ 1500 . ____________ 


____________ ________________ __________________
_________________ -___________________ 


.	 S	 •,• 
____________


,.•	 '	 ,,.. 
_________________


,.•	 .	 . 
___________________


___________ 
' 


____________


________________ ___________________ 


" '' -.	 .
_________________ ____________________ 


.	 . 
___________ - _________________


________________ ___________________ 
___________ _______________ 


'	 5 200.00 20u.00 
40.00 60.00 100.00


______ _________ ___________ 


7.50 7.50
______ _________ ___________ 


, _____ _________________ 


____________
. 


_________________
'


.
.


- 
____________ _________________ __________________ ____________.


_________________ 
- '	 .


____________________ 
. .	 S . '	 .


. 
.	 .


. S 
'	 S	 ' 


. ., *	 S 
S	 '


' .	 .	 ' 
:'-' . 


.
____________


' ' 
-..


.
''' ___________________ '	 5.._-


S 
' 


',. 
..	 '


. 
'	 .. 


-.	 5-	 .	 .
.	 .	 .	 ' 
___________________


--	 '..
. 


'	 . ' 


'
_____________ _________________ _____________________ 


' 
:.'	 '	 '


..	 . . 
________________


____________ _________________ ____________________ 


,	 ' '	 ' ___________________ '	 ' 
116.50 191.30 303.30


_________________ ____________________ 


00.00 120.00 200.00
______ 
______


_________ __________ 


128.00 192.00 320.00 ______
___________________ 


1855.15 7929.75 1()745Q(
_________ __________ 


_______ _________ ___________
1 certify that the above bill is correct and just and that payment therefor has . 	 Pursuant to authority vested in me, I certify not beee,e 


Date	 _____________________________ ___________	 e.	 'OIL conw ,'	 in the amount ófi 
that this account is correct and proper for payment 


________________ Title., PRSXDNT	 . .	 ,	 $ '	 ]14X080.4 t OT	 ' 
When a voucher is signed or receipted in the name of a company or corporation, the name of 


muat,appear. For exampe: 'John Doe Company, per John Smith, Secretary, or Treas-.	 Signature the person writing the company or corporate name, as well as the capacity in which he signs, 
as the:cde may be.	 ,'	 . .	 ov '	 (Authorized Certifylnf3e3 92 


A willu11y,.fa1se statement or representation to any departm ant or ancy of the United
___________ Vou,. No. ________ States crstu-'any rnatterwithjn its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date ________________ 	 ____________ Sec. 1001.) (INsTRucTioNs ON REVERSE) 	 (SEE OTHER SIDE) 







Certification by Government Representative: 	 .	 .:''.	 S 


I certify t1t to he best of my knowledge and belief the copjactor submitting this voucher is operating an exploration 
project in	 ord c 'with th.e teñnsp1 Contract No. ..2 - 
Signature	


'
Title r:	 Date _____ 


Approve	 OME E eutive Off jeer or Iternate:.


Title ________________________ Date__/ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is • acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th.e original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of .the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the. 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts clnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials . and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.,, 
and (7).


Under Category (7) include all' miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of '., equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this : voucher must be supported by documentary 
evidence consisting of (a) certified cOpies or tran-
scripts of paymlis which list each employee, wage 
rate, period of employment, gross 'earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of 'invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, andempioyee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript) !. ', followed bythe signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement : 'for submitting documentary 'evi-
dence ' .of claimed costs. may be waived by. the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver, of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. ' . 	 '	 . 


INT.DUF.,D.C.9.- '71
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SEPT1959	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF MiNERALS EXPLORATION 


OPERiTOR'S PROGRESS REPORT 	 For Month of September, 97	 Docket No OME 6S24 ç 


Operotár'sNare_ 7NTPUR OIL	 Contract No. 14-23-090—_2241 


.---	 . 
ICPERATION 


;.


UNITS


FOR OPERAToR'S USE	 • FOR GOVERNMEMT USE 


t)rP:zs 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE	 •


FO;::: 


MONTH


% APPROVED 


DATE DATE 


Drifting..c.9!_PT_127	 199 
MOv iitg	 JR	 14 


1td ;tandby	 R	 10	 26 
*iDx.iU Station	 II	 I 


nMobflizatian ____ ____	 1 
OtherUnderground ...................______	 _______	 _______________ 
DrêIlIng, CoreDiamorJ X .7 .	 FT	 301	 1082 


____	 I	 2.5 
onsu1ting	 ___	 8	 20 
ore ox	 ..........___ ___	 200 


onth	 I	 .$ 
Mile 1165	 3083 


Qnt	 Mi].e 300	 2000 
___	 8	 20 


q8amp1e Sacks	 24	 24 
Trenching ................................______ 	 _______	 _______________ 
TestPitting ............................______ _______ _____________ 
OtherSurface Work .................._______ ________ _______________ 
Initial	 Rehabilitation and Repairs .....................................................
Rehabilitation of Mine Workings ........................................................
New Buildings, 	 Fixtures,	 etc ..............................................................
Operating Equipment Purchases 
Analytical Work 


TOTAL TO DATE (per MME Fore, 60)


7920.00 /2-7 /91 
140 00 /V


________ 
/' O 


364.00 ,' M 3' 
225.00 1 
175.00


______ 
-


_________ 


______________ 
6575,10


__________ 
f/


______________ ________________ 
_________ 


1750.00 / 0 
1500.00 5 /	 cos 
200.00


________
O. 


100.00 
308.30


_____ 
/ 


i/6


_______ 
2' 


?3
________ 


200.00
________ 


320.00 
7.50


_____ 
2/


_______ 
2t 


________


________ 
________ 
_________ 


______________ 
_____________


__________ ______________ ________________ 


_______________
_________ _____________ ______________ 


_____________
___________ _______________ ________________ 


______________
_______________ 


_______________
________________ 
________________ 


_____________ I 


1974.0


______________ 
/.7g/o= _____________ ______________ 


REMARKS


0• 


(Continue on bock)	 H


1
REMARKS 


2..	 ' ( 


(Continue on back) 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best , f theli knowledge and belief. 


14	 Operator	 VNTURI OIL COMPPY 


Title 
Homer Noble 


AwtUtu11fa1:e eth ement or repre.entaflon to any	 rtrnant or	 h1e 
y 1s•


I certify that the information above is 
complete and accurate to the best of my know.. 
ledge and belieL 


Signature__ 


Title________________________ 
Government	 epresentative 


Date _z '-.--- .2j,


_______________________________________(INSTRUCTIONS ON REVERSE) 
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OPERATOR'S MONTHLY NARRATIVE REPORT 


For the month ending September 30, 1967 


Docket No.OME 6524 
Contract No.2241 '.. 
Contract Amount$81,600 
Govt. Participation75% $61,200 
MineralSilver 


Operator's Name Ventura Oil Company 
Address _510 Midland Savings Building, Denver, Colorado, 80202 


zi 


MacPherson Drilling Company continued core drillingduring', £ 	 - 
the month, finishing hole number 2 to a depth of 433'feet ....... 
S240W at an angle of _440• (Vein thickness was approxi-
mately 3 feet at approximately 380 feet). Hole number 1'. 
was completed to a depthof 510 feet Sl7°E at an angle of 
-38°. Hole number. 3 has been drilled to a depth of 139 feet 
S610W at an angle of '-36°. We are presently awaiting reportsjr ? 
from the geologist and engineer giving results on core assay 	 lI7c 
analysis, , vein' thickness and hole distance to vein inter- •, 
section. Thi,s report.is expected in the next few days and	 V 
will be forwarded together with a detailed mine geologic '. 
map.	 .	 '	 .	 ' 	 . 


Bunker and Company proceeded with drifting, 'advancing a 
total of 104 feet. A crosscut was driven after' 60 'feet 
to, a distanóe of 23 feet. This was deemed necessary for 
the switching of cars. 	 ' ' 


During the month, the offic .e had. expenditures in excess of 
$40.00' . including costs for maps, printing, telephone, etc., 


,The weather continues to be àfactor in the operation, as 
frequent light snow falls have already commenced at the 
location. We expect hole 'number 3 to be completed the 
first part of October and drifting will continue so long 
as weather permits. It is felt that since snows have 
begun in the area, that October 'will be the last month of 
operations this year.' 	 ' .	 ',
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IN REPLY REFER To: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


October 6, 1967


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


OFFICIAL
copy


.
RE VED 


OCT 9 1967 


IN ITIALSICODE 


Ab4i' 6 


Transmitted herewith is a map of the Mountain Top Mine of Ventura 
Oil Company, Sunrise Tunnel and Associated Workings, Mt. Sneffels 
Mining District, Ouray County, Colorado, Sheet 1 of 2, dated 
September, 1967, prepared by Walter Verner and Louis A. Gaz in 
connection with the above-stated subject. The map was referred to in 
our memorandum of September 27, 1967 transmitting Ventura Oil 
Company's monthly vouchers for July and August, 1967. 


7 J. William Hasler, Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







p
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


OFFICIAL
COPY


0. M. E.
RECEIVED. 


SEP 29 1967 


NITIAL'SI CODE 


September 2 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver) 
Ventura Oil Company 
Mountain Top and Terrible 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


Transmitted herewith are the original and two copies of the 
Operator's vouchers for the months of July and August, 1967 
on the above-stated subject. The monthly report maps are presently 
being drafted. As soon as they are received in this office, they 
will be transmitted to Washington. 


I certify that this account is correct and proper for payment 
and recommend that payment be made. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







STATES 
THE INTERIOR	 . . 


/QFRALS EXPLORATION	
Docket No	 ___________________ 


(/	 .	 Contract No. ..... J1 /	 14-23-090—	 2241 
,4thMJUlV &. U$USt7Controct Amount $ _1L00.00 
I /	 .	 Gov't. Participation _7 $_61 200.00 


____________________________________________ Mineral(s)	 Silver 
..Bid_. Denver • Cola. 


FOROPERATOR'SUSE 	 FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED •.	 .DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 	 . 


cmStandby 
Drilling 


uttinq iriiI	 tatio 
Etitztion 


(2) Personal Services: 
Supervision & Technical 
Outside Consultants	 ...............
L abor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber ....................._...	 ........
E xplosives. ........... 
Pipe ................. 
R ail	 ..............- 


Core Boxes
- 


(4) Operating Equipment: 	 . 
Rental ..........- 
Purchase ...................................
Depreciation ..................... 


(5) InitIal Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous:	 , 


Repairs to Equipnint 
Analytical Work 	 ...............L. 
Payroll Taxes. .........................
Em	 loyee's. Liability Ins........ 


rravs1 Superv.sor 
Trave1orisuttant 
Per DLe Consultant 


...........	
....;......................


_____ _______ 2Z340.O0 _____ _______ 
24.G( - n4IcO _____


_________ 


1679 __________ 1t719S _______
______ ________ 


225 .0( _________ 225.00 ______
_________ 
_________


___________ 


lTh.0( — 175.00 ______ _________
__________ 


l0O4iOC 
...


______________
. 


150.0O


__________ 


9O0.0( ________________ .900.00
__________ ______________ 


.______ ________ _________ 
. 


____________
.i':	 .	 , 


_________________
.. 


___________________


______ 
•.


________ 
.


__________ 


. .. .-. _._.
____________ _________________ ____________________ 


; , .
. 


. . . 


200.O( _________ 200.00 
60.øC .	 _


______ 
..	 _.


________ __________ 
________ __________ 


.	 .	 .. 
._


.
.•


.	 . 
__________


.	 ..	 . 
...


t.	 .	 .	 . 
...,


. 
,..


. .. .
___________ 


. 
_._.


..
. .	 .... ...... .. ..


,.	 .	 • 
.'


.:	 .	 . 
.


..	 . .
_________________ 


.	 :	 :. 
.


.
. 


.


. 
•.._.. ._..	 ._._. . _.._._ .


. 
. 


.....	 . . __.	 :	 .
. ___________________ ..


..•	 .	 . 
.., _____________________ 


. .
____________ 


.
_________________ ____________________ 


. -	 .
.


.
_________________ ____________________ 


191.8C 


. _______


_________ l9l.30
____________ _________________ ____________________ 


.120.0( .	 -... 120.00
______ ________ __________ 


192.00 ______ _________ _________ 192.00 _________
_____ _______ ________ 
______ ______ ________ ________ __________ __________


I certify 'that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify not been received. 
Date5	 _____________________________ ____________	 rá _Oil__Cop.ny	 in the amount of: 


that this account is correct and proper for payment 


_______________	
Treasurr	 '	


.	 $ 4; cs 3/14X080.4 
* Whh a voucher is signed or receipted in the name of a company or corporation, the name of t}p'peraon writing the company or corporate name, as well as the capacity in which le signs, 	


uthorized Ce iTitist appear. For example: John Doe Company, per John Smith, Secretary, or Tress.. . 	 Signature ______________________________ 	 cer) urer, as the: cide may be.	 . O' r A willu1ly. false statement or representation to any departmant or ancy of the United 


	


pony znatterwjthjn its-Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote.......!....................... States: as
(INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE) 


OPERATOR 'S MONTHLY 


	


Operator's Name	 Ventura Oil Cox 


	


Address	 510 Midland . Savir 


COST CATEGORIES 







Certification by Government Representave: 	 '. S	 .• 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project ip-ccordançe with the ten of Contract No, 


OPERATOR'S MQNTHL REPORT .,,, '' 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher. basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under' the' contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 . '	 ' 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end .of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the' total fixed unit costs of work' performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel', except the costs' for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for wOrk under Categories (5) 'and (6). 


Under Category '(4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the' Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed' 
costs of labor, . supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4),.,. 
and (7)


Under 'Category (7) include all miscellaneous 
claimed costs such as . repairs (other than initial) and 
maintenance of' equipment, sampling and analysis, 
travel, communication, ãccouñting, office expenses, 
and the Operator's: share of'payroll taxes' and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions' of the , contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of:' (a certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements 'of accounts, or purchase 
orders which indicate items of materials or services, 
quantities,' unit prices,- total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurOnce. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", 'followe4 by the signature of the 
Operator or "his ' agent. One copy of each document 
should accompany 'the original of this voucher. 


The requirement' for 'submitting documentary evi-
dence of claimed costs' may be waived by 'the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver oL,this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 
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; MMEFRM61	
.1.	 UNITED STATES 
DEPARTMENT OF THE• INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 S 


OPER4TOR'S PROGRESS REPORT	 For Month of iThty & U11t.iI%7 Docket No OM* 2A 


Operatàr's Name	 !	 Contract No. 4-23—O9O--_224t 


a


S


OPERATION 
S	 S 


:.
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_____


FOR OPERATORS USE	 • FOR GOVERNMEMT USE 
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THIS 


MONTH
UNITS TO . DATE


COSTS TO 
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Stripping ..................................______	 _______	 _______________ 
Trenching ...............................S 


Test Pitting ...........................S	 _______	 S 


Other Surface Work ................._______ 	 S 


Initial Rehabilitation and Repairs .....................................................
Rehabilltation'of Mine Workings.........................................................
New Buildings,	 Fixtures,	 etc ............................................................
Operating Ecplpment Purchases 
Analytical Work 


TOTAL TO DATE (per MME Fore, 60)
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(Continue on back)	 5	 S
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(Continue on back) 


•	 The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the Information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 er	 r ______________________ 


Per	 Ursr 
S	 S. 


AiCSllfu1t	 false statement or representation to any department or agency of the United States El to any matter within its Jurisdiction Is S criminel offense. (US. Code, Title 18, Sec. 1001.)


- I ceftify that the information above is 
complete and accurate to the best of my know-
ledge and beileL 


Si nature 
41 


TIe	 /	 '^t 
S	 S	 GovernmiLt Representative 
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Date —'_.'-'_i_S
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report	 Submit the original and four copies 


The	 cost for each operation should be the total 	 of all 
claimed costs attributable to that type of work with two excep-
tions,	 namely—operating 	 equipment	 purchased	 and	 analytical 
work which are stated separately 	 For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc 	 Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc	 This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two	 Distribute the cost	 of such 
general items as supervision, equipment rented 	 etc	 according 
to relative footages or on some other conventional basis 	 The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Noncore Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills	 The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 


•	 .	 •	 .	
,•	


•	 •	


• this	 form.	 -	 •	 :	 •	 .•	 •	 .......	 .	 .- •	 -	 • 
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OPERATOR'!S MONTHLY NARRATIVE REPORT 


For the period ending August 31, 1967 


Docket No. OME 6524 
Contract No. 2241 
Contract Amount $81,600 
Govt. Participation 75%, $61,200 
Mineral Silver 


Operator's Name Ventura Oil Company 
Address 510 Midland Savings Building, Denver, Colorado, 80202 


Ventua Oil Company started preparaLqry work at the 
Mountain Top Mine during the second week of July. Work 
consisted of rebuilding track and rehabilitating the 
tunnel. Work was slow during the last to weeks of July 
and the month of August due to heavy rains that, caused 
considerable damage not only to the road but also caused 
the washout of culverts and bridges. 


On July 20, the mining contractor, Cecil Bunker was 
notified to move in equipment and August 12, drilling site 
Station A had been cut to a size of 7' x 7' x 9'. The 
recommended size was 5' x 5' x 7' which Tiad to he increased 
to allow tunnel access and was necessary for the length of 
steel change.	 - 


Work continued on rehabilitating the tunnel to its face 
and drifting started.t.o advance.. The rehabilitation 
problems were more severe than had been anticipated, as 
over 30% of the track ties and 15% of the rails had to be 
replaced.	 . 


Mac]?herson Drilling Comahy m.ovd hir coi: d:tiLl:i.ng 
equipment in August 13 id set up at Station A on Hole No. 2. 
On August 31, Drill Hole , No. 2 had been drilled to 281' 
S240W and at an angle of -44°. As of August 31 the drift 
had been advanced 71'. 
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IIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration
OFFICIAL


COPY
'0'. M. E.
RECEIVED 


\UG 30 1967 
August 28, 1967


INITIALSJ CODE 


I.t2 


Memorandum 


To:'	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6524 (Silver-Gold) 
Ventura Oil Company 
Mountain Top Property 
Ouray County, Colorado 


Transmitted herewith is an original of a report of examination on 
the subject property. 


The excessively heavy work load in the Region III office prohibited 
the field officer from completing a report of examination before a 
contract was prepared and executed, however, frequent telephone 
conversations between Denver and Washington concerning the subject 
application led to the approval and preparation of a contract. 


Figures Land 2 accompanying the contract should be attached to 
this report of examinatio to prevent duplication of efforts in 
drafting new illustrations.


-L21	 _ 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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S	 . 
Introduction and Summary 


The Ventura Oil Company, 1029 East 8th Avenue, Denver, Colorado, 


applied to the Office of Minerals Exploration on November 15, 1965 


for financial assistance in minerals exploration to explore for silver 


and gold at the Mountain Top Property, Ouray County, Colorado at 


an estimated cost of $250,000.00. The applicant originally proposed 


to explore the Mountain Top property from the northeast face of the 


Stiliwell (Liberty Bell) tunnel, by driving an additional 2,150 


feet N. 450 E. to intersect the projection of the Humboldt-Smuggler 


Union vein, then from the intersection of the Humboldt-Smuggler Union 


vein.with the Stillwell Tunnel, drive N. 25° E., 1650 feet to the 


Terrible vein, a total distance of some 3,800 feet. A review of 


the application revealed that, extra lateral rights to the downward.con-


tinuation of the Humboldt vein below the Tom Payne claim were not 


specified, and a request was made from the applicant whether or not the 


first 2,000 feet of property drilling was located in property controlled 


by the applicant. 


Applicant replied on March 30, 1966 supplying requested infOrmation 


and proposing an alternate suggestion or exploration. The applicant 


then proposed a possible drilling programat a much smaller cost. The 


application was referred to the field and an examination was made by 


J. W. Hasler on October 10 and 11, 1966 in company with Mr. Andrew 


Lang and Andy Soutyak, representatives of the applicant. 


A combined drifting and diamond drilling program was suggested 


to explore the Terrible and/or the Agnes Vein and the Humboldt vein 
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S	 . 
intersection at an estimated cost of $96,658.10, through the Mountain 


Top workings. It is thought that the considerably reduced exploration 


program as proposed by the applicant may result in the discovery of 


new and undiscovered reserves of silver and it is recommended that a 


contract be prepared to complete the revised exploration program herein 


outlined with accompanying proposed costs. 


The Property 


The Mountain Top property is located in T. 43 N., R. 8 W., N.M.P.M., 


and may be reached by travelling southwestward from the town of Ouray, 


Colorado up Canyon Creek to the Camp Bird mine, then up Sneffel. Creek, and 


turn left on a Jeep-truck road into Governor Basin, at an elevation 


of about 12,000 feet, a distance of some 12 miles, Figure 1. 


Shipping and supply points are Ridgeway, Colorado a distance of 


25 miles, Montrose, Colorado, 50 miles. 


Ventura Oil Company is the owner of the mineral rights, Page 1J, 


accompanying original application represents true copies of the deeds 


conveying the claims to Homer Noble from Eugene Schwend, trustee, and 


thence from Homer Noble to Ventura Oil Company. The deeds are 


recorded in Book 179, pages 18 and 19, in the recorder's office, 


County of Ouray, State of Colorado. Both recordings dated June 10, 1965. 


Name Of'Claim
	


Survey No. 


Mount Sneffells Belle Lode
	


15191 


Winnepeg Lode	 12914 


Sweepstakes Lode	 • 7735 


Mountain Top Lode	 .7573 


Terrible No. 3 Lode
	


19871







.	 . 


Agnes Lode	 19782 


19/21 Annex Lode	 7036 


19/21 New Discovery Lode	 •7559 


New Discovery Lode 	 17847 


Fox Lode	 20044 


Bear Lode	 0 	 20044 


Sunrise Lode	 20044 


Morning Star	 2384-A 


Morning Star	 2384-B 


Kenneth Lode, Unpatented 


Nettie Lode, Unpatented 


(Consideration less than $l00.O0--no IRS required) 


Early Sunrise Lode, Recorded in Book 165, Page 140, County Recorder's 


Office, Ouray County, Colorado. The Early Sunrise claim is unpatented. 


The Early Sunrise Claim was located to insure coverage along the 


Terrible No. 3 ore lens, as the Mountain Queen 7737, The Thomas J. 


Megan, 19938, and Terrible No. 2 claims 7095 are not controlled 


by the applicant. The Tom Payne claim is covered by the Winnepeg patented 


claim 12914. The above listed claims completely cover the ones included 


in the revised proposed exploration program. 


The Ventura Oil Company will furnish their share of the cost of 


exploration work in addition to items under 7d, f and g of company work-


ing capital.	
0 


History and Past Production 


The applicant reports production from the Sweepstakes, and Terrible 


claims during June .25, 1915 and October 31, 1923 as follows:0 
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. 


Net Smelter 
Tons	 Oz. Au	 Oz. Ag	 %Pb	 Receipts 


	


822.7	 0.115	 •. .123.5	 15.05	 $ 93,775.44 


	


2,515.0	 0.125	 219.5	 33.95	 493,663.88 


Claim 


Sweeps take 
(Concentrates) 


Terrible 
(Concentrates)


Terrible (Crude)	 1,450.0	 0.06	 236.0	 38.30	 351,691.16 


	


4,787.7	 .	 $ 939,130.48 


Assay sheets reported by Mr. Davis Foerster from the Mountain 


Top Mining Company records for the .period January 5, 1921 to 


December 1921, showed the highest mill heads and ranged from 44.4 oz. •Ag 


and 3.65% Pb per ton to a low of 12.1 	 Ag, and 3.65% Pb per ton. 


The average grade appears to be 20.0 	 •Ag and 3.0% Pb per ton. 


Using random head, tail and concentrate assays the mill recovery 


was about 70% of the silver and 65% lead, within concentration of 


12-1. Applying the concentration ratio to the production of concentrates 


above, approximately 40,000 tons of mill ore, plus 1,450 tons of 


crude ore was mined for an average recovery in excess of $20.00 per ton 


at 1921 prices. Of this 41,450 tons approximately 24% was mined 


from the Humboldt-Smuggler Union vein and 76% from the Terrible vein. 


A map and section (dated June 1, 1923) of the Terrible No. 3 


vein indicates that the vein has been rather extensively mined southeast 


of the Sunrise tunnel. The.veinhas.beEn i c.2i12evels below and 


apparently 2 levels above the main or Sunrise level. Presently a cave 


about 70 feet southeast of the Sunrise tunnel prevents inspection of - 


the Terrible workings. The Terrible vein northwest of the Sunrise 


tunnel has been explored over a distance of about 400 feet. An 
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inspection of this portion of the workings indicates that the Terrible 


Vein continues northwest, but it averages less than 1 foot thick. 


The vein has not been mined northwest of the Sunrise tunnel. During 


the 1965 field season, the northwest drift was being extended. Beyond 


the intersection of the Terrible No. 3 drift, the Sunrise tunnel contains 


as much as 1 foot of water, mostly because of damming by old timbers 


piled along the tunnel, and locally from the spalling of rock. Track 


is in the Sunrise tunnel to the Mountain Top workings. There is 


no forced ventilation past the intersection of the Terrible drift. 


The Mountain Top drift is open a distance of about 300 feet north 


of the Sunrise tunnel (p1. 1). At this point, lagging has broken, 


allowing loose muck from an overhead stope to partially fill the drift. 


The drift was not inspected north of the cave. The Mountain Top vein 


has been continuously stoped from a point 75 feet north of the Sunrise 


tunnel an unknown distance past the cave. Track has been mostly 


removed from the Humboldt drift. , The air is extremely bad along these 


workings and before any activity is begun, ventilation pipe would have 


to be extended to and along the open portion' of the Humboldt drift. 


An undated claim map shows that the Humboldt drift continues at least 


500 feet north of the northwest point shown on plate.l. The extension 


was not shown because 'the length and orientation are not clear. An . 


incomplete mine map indicates that there is a drift (level .2), about 


300 feet long, beneath the main level of the Humboldt workings (level 1). 


There is noinformation regarding the' amountof stoping along the 


lower level. The Mountain Top vein was not explored south of the 
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of the Sunrise tunnel inasmuch as this point is located along the 


south end line of the Sweepstakes claim, and ground further south 


was not owned by the Mountain Top Mining Co. The Mountain Top vein 


is exposed in the south wall of the Sunrise tunnel, where it is about 


4 to 5 feet thick, and north along the back of the Mountain Top drift 


to the stoped area. Within the stoped area, only portions of the 


vein are exposed along the west wall of the drift. 


Geolog34' 


of 


Telluride and Sneffels Districts 


San Miguel and Ouray Counties 


The Telluride district is part of the Upper San Miguel mining 


area and the principal source of past production from San Miguel County. 


The Sneffels district adjoins it across the divide separating the 


upper San Miguel and Uncompahgre drainages. For convenience in 


description because it makes a better geologic unit the Telluride district 


as discussed here will be confined to its northern division north of 


the San Miguel River. The districts together cover about 30 square 


miles and comprise the northwest swarm of veins and dikes between the 


margin of the Silverton caldera northwest of Red Mountain Creek and 


the intrusive stocks of the Mt. Sneffels and Stony Mountain center. 


The mines are developed from portals in the volcanic rocks within 


the high glacial basins of several creeks tributary to the main 


valleys and are interconnected by tunnels that penetrate the mountain 


divide between the two counties.
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In the valley of the San Miguel River.at.Telluride the Paleozoic 


and Mesozoic sedimentary rocks beneath the Telluride conglomerate 


are exposed generally below 10,000 feet altitude. They include the 


strata from the Cutler formation to the Dakota sandstone. In the Sneffels 


district to the northeast, also, the Paleozoic and Mesozoic rocks are 


exposed in Canyon Creek below 9,500 feet altitude. 


The mines of these two districts have been productive for many 


years and, with deeper transportation tunnels now either being driven 


or under consideration near and .belowthe base of the volcanic 


series, the districts may be expected to produce for many years in the 


future. The more famous mines include the Smuggler UnionatTelluride, 


closed in 1928 after a production record of 52 years. This mine and 


some adjoining properties have been reorganized as the Telluride Mines, 


Incorporated, which will continue deeper level work. The Tomboy group 


of mines, operated by an English company and famous for their gold, 


silver, and lead production, were closed in 1927 and the company 


liquidated; they are now included in the reorganized Telluride Mines, 


Incorporated. The Liberty Bell mine, which produced only silver and 


gold, was operated from 1898 to 1921; it employed amalgamation and 


cyanidation. In the Sneffels district the Camp Bird mine is the most 


famous, having been operated by the Camp Bird, Limited, an English 


company still owning the property, from 1896 to 1916. The mine was 


reopened under the King Lease, Inc., in 1926, and has operated 


continuously since then, recovering much lead in addition to; gold and 


silver. Zinc contained in the concentrates was not recovered until 1942, 


when the mill was redesigned. Other well, known mines producing silver 
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lead ores include the VirginiuS, Humboldt, Terrible, Atlas, and Klondyke, 


but with the exception of the Atlas and Kiondyke these mines are 


partly in San Miguel County. Gold was produced also by these mines, 


particularly from the Atlas vein. 


The lowest ebb in the production of the Telluride and Sneffels 


districts occurred in the early thirties, but beginning in 1936 


the Smuggler Union group was taken over by the La Veta Mines, Inc., 


which in 1939 acquired the Tomboy holdings in 1940 organized as the 


Telluride Mines, Inc. With the installation in their 550-ton mill of 


a flotation unit in 1940 to recover zinc the production of the districts 


has gradually increased. The latest large mine development was in 


1943 when the Metals Reserve Company, a government agency, loaned 


the Idarado Mining Company as a war-time measure the capital necessary 


to extend the Treasury tunnel from Red Mountain westward under the 


divide and beneath the Old Black Bear mine in San Miguel County. 


This venture was successful in tapping a substantial vein of ore 900 


feet vertically below the old workings. The production which was 


started in 1945 is accredited to San Miguel County, though the mine 


portal and 800-ton mill are in Ouray County. The lead, copper, and 


zinc concentrats which are produced contain precious metal values. 


Allowing an estimated $12,000,000 from San Miguel County to be 


credited to areas south of the San Miguel River, and nearly twice 


this amount from Ouray County credited to the Uncompahgre and Red 


Mountain districts, the Sneffels and Telluride districts have yielded 


over 80 percent of the total production of the two counties, which 


is somewhat more than one-half of the total production from all 
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districts of the Silverton volcanic center. It seems unlikely that 


this advantage will be overtaken by other districts in the near future, 


although ultimately a large proportion of production may be made from 


other parts of the area. 


The production of the area has come principally from veins 


within the San Juan tuff, although the uppermost levels of a number 


of mines were within the Silverton volcanic series which, in this 


part of the region, ranges between 200 and 800 feet in thickness. The 


Potosi volcanic series caps only the highest ridges. Where the 


veins cross ridges capped by the Potosi rocks their position may be 


marked only by vague sheeting and lteration. Some dikes of pre-mineral 


age, however, cut up through the capping rhyolite where their course 


may become irregular, but they help to establish clearly that the 


main ore deposition was later than the Potosi flows. 


Structurally the veins of the area fall into three principal 


types though there also are some other local types. The vein swarm 


is characterized by curving fractures that converge at their northwest 


ends about the Mt. Sneffels intrusion and at théir'southeast ends they 


terminate against or interlace with the bounding faults and fractures 


of the Silverton caldera.	 In point of origin the oldest fissures 


are those occupied by dikes, and they generally follow curving courses. 


Some dikes do not reach the surface. A number of important veins 


such' as the Smuggler Union and the Argentine and Montana veins of 


the Tomboy, group follow the walls of these dikes and form one of the 


main productive classes. Some of these veins in favorable places 
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have yielded a good grade of ore down into the sedimentary strata 


beneath the volcanic rocks. Another set of vein fissures, somewhat 


later in origin have a more uniformly straight northwest course, at 


places cutting diagonally across or terminating against the curved 


fissures and dikes. These vein fissures commonly dip outward away from 


the center of the fissure swarm at lower angles of dip than the 


others; they are termed "flat veins," although their dips are not 


generally less than 50 degrees. They also tend to steepen upward 


and flatten somewhat in depth. The Flat vein of the Smuggler Union, 


the Black Bear, the Humboldt, and possibly the Liberty Bell are 


representative veins belonging to this class. They are believed 


to have originated by tensional rupture chiefly of the San Juan tuff, 


and consequently may not be expected to yield much ore below the base 


of this formation or of the Telluride conglomerate. A few veins follow 


the walls of dikes that are concentric to or which spiral outward from 


the volcaniccenter. They.strike northerly or northeasterly across 


theother fissures and may be considered to form a third class, but 


other than the Camp Bird which is a fault fissure, the production from 


them has been small. 


The mineralogy of the ores is comparatively simple, a few of 


the common suif ides, pyrite, sphalerite, galena, and chalcopyrite forming 


the bulk of the veins in a gangue of quartz with some rhodonite, 


rhodochrosite, and calcite. Repetition of the' common suif ides in 


several stages of vein formation is common. In general base metal sulfides 


decrease in quantity in later vein stages, the final stages being 


nearly barren quartz or calcite. The gold-bearing quartz of the 
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Camp Bird contains adularia and minor amounts of the common sulfides. 


It fills fissures alongside or breaking through the earlier more 


massive sulfide vein. In some earlier operations in the mine the 


sulfide vein matter was not mined where it was easily left in the wall. 


In veins far to the northwest such as the Liberty Bell, very little 


sulfide was present in the ore. The silver was contained chiefly 


in argentiferous tetrahedrite, stephanite, and argentite. Gold was 


a late mineral associated with quartz and carbonate. Much of the vein 


was oxidized and contained a manganese-stained gouge. Native silver 


and argentite are probably of secondary origin.	 In veins such as the 


Virginius that were chiefly silver producers the principal ore 


minerals were galena and argentiferous tennantite, which were associated 


with a quartz-carbonate base metal mineralization; but ruby silver such 


as proustite formed small bunches of high-grade ore. 


As the Telluride and Sneffels districts are fairly well developed 


by underground workings, some freedom may be allowed in estimating 


the proportion of undeveloped ground remaining beneath ore shoots 


that have already produced appreciably in excess of $1,000,000. 


Assuming the Telluride erosion surface as the bottom, undeveloped ground 


beneath the principal ore shoots amounts to about 40 percent of total 


ground from the tops of the mined ore shoots to the Telluride erosion 


surface. This means roughly 60 percent depletion of the most 


favorable ground. But if partly developed and possibly favorable ground 


is added to this, the depletion of the districts is nearer 50 percent. 


Furthermore as less than 20 percent of the total vein , length of the 
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stronger veins is actually developed at all and as some ore shoots 


are known to extend below the Telluride erosion surface, there remains 


also some opportunity for discovery of ore shoots not indicated either 


by underground or surface.develôpments. The tonnages in undepleted 


favorable ground would amount to 20 or 30 million tons, at allow-


ing for .selective mining. While these figures do not by any means 


represent an exhaustive consideration of individual ore bodies and 


the economic factors involved in their development, they give from 


the geologic viewpoint a rough estimate of the future of the district 


as compared to its past. 


Purington, C. W., Preliminary report on the mining industries of the 
Telluride quadrangle, Colorado: U. S. Geol. Survey 18th Ann. 
Rept., Pt. 3, pp. .751-848, 1898. 


Cross, W., and Purington, C. W., U. S. Geol. Survey Geol. Atlas, 
Telluride folio no. 57, 1899. 


Spurr, J. E. , The Camp Bird compound.vein-dike: Econ. Geol., v. 22, 


pp. 126-137, 1925. 


Bastin, E. S., Silver enrichment in the San Juan Mountains, Colorado: 
U. S. Geol. Survey Bull. 737, 1923. 


Purington, C. W., Ore horizons in the veins of .the San Juan Mountains, 
Colorado, Econ. Geol., vol. 1, pp. 129-133, 1925. 


Moehiman, R. S., Ore deposition south of Ouray, Colorado: Econ. Geol., 
vol. 31, pp. 377-397, 488-504, 1936. 


Burbank, W. S., Structural control of ore deposition in the Red 
Mountain, Sneffels, and Telluride districts of the San Juan 
Mountains, Colorado: Colorado Sd. Soc. Proc., vol. 14, no. 5, 
1941. 


1/ Mineral ResoUrces of COlOrado, State of Colorado Mineral Resources 


Board, p.. 421-424, 1947.
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Proposed Exploration 


The applicant was advised to propose a much less costly and 


more feasible exploration program that would involve more.specific 


and immediately accessible exploration targets, consequently he 


proposed the following exploration program: 


Explore by drifting, crosscutting, and by diamond dizilling from 


underground drill stations for silver-gold bearing ore bodies in 


and along the Terrible 3 (Agnes) and the Mountain Top (Sweepstakes) veins 


in tuff-breccia of the San Juan formation of Tertiary age. 


Ore is inferred in and along the downward continuation of the 


Mountain Top and Terrible 3 veins below areas stoped from the 


Sunrise Tunnel level. Ore is also inferred on the Sunrise Tunnel 


level in and along an unexplored segment of the Terrible 3 vein 


near its intersection with the Mountain Top vein. 


The work shall consist of drifting, crosscutting and preparing 


drill stations on the Sunrise level, Figure 2, core-drilling from 


the stations. 


The northwest drift on the Terrible 3 vein shall be extended 


by drifting along the vein to intersect the Mountain Top vein. It 


is estimated that 800 feet of drifting may be required. 


From the completed drift near its intersection with the 


Mountain Top vein, a crosscut shall be driven northerly to a point 


200 feet in the footwall of the Mountain Top vein. It is estimated 


that 250 feet of crosscutting will be required. 
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Two drill stations shall be excavated, one at the face of the 


completed crosscut (Station B) and the other along the Sunrise Tunnel 


approximately 800 feet from its portal (Station A). 


Five core-drill holes shall be drilled from two stations. The 


holes shall be inclined to cut the veins not less than 200 feet or more 


than 500.feet below the Sunrise Tunnel level. 


It is estimated that a total of 2,740 feet of drilling will be 


required. 


The approximate locations and directions of the drifj and the 


crosscut, and the approximate locations, directions, and inclinations 


of the five drill holes are shown on figure 2 entitled "Sketch 


of suggested diamond drilling from the Sunrise Tunnel," attached. 
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Two drill stations shall be excavated, one at the face of the 


completed corsscut (Station .B) and the other along the Sunrise 


Tunnel approximately 800 feet from its portal (Station A). 


Five core-drill holes shall be drilled from two stations. The 


holes shall be inclined to cut the veins not less than 200 feet 


or more than 500 feet below the Sunrise Tunnel level. 


It is estimated that a total of 2,740 feet of drilling will be 


required. 


The approximate locations and directions of the drift and the 


crosscut, and the approximate locations, directions, and inclinations 


of the five drill holes are shown om jfig. 2 entitled "Sketchof 


suggested diamond drilling from the Sunrise Tunnel," attached. 


Estimated Costs of the Wor4" 


Actual Costs 


Category (1) Independent Contracts 


Core drilling 


Mobilization and demobilization - drilling equipment
	


$350.00 


Moving to and between stations, 16 hrs. @$l0.00/hour
	


160.00 


Drilling 5 holes, est. 2,740 feet
	


17,568.00 


Depth, feet.1	 Ratesper'foot 
BX	 AX 


0 - 300	 $6.40	 $5.95 


300 - 600
	


6.95	 6.35 


Casing lost in hole 


Estimated 275 feet @ 2.20/foot
	


$605.00 


Reaming, cementing, drilling cement, installing and 


and removing casing, standby time, 200 hrs. at 14.00. 


per hour
	


2,800.00 
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• Additives, 100 sacks @ $7.50 / sack 	 750.00 


Core boxes, 275 boxes @$l.00/box 	 275.00 


Total Category (1)	 $22,508.00 


Category (2) 


None except: 


• Subcategory (a) SupervisiOrtandTechnicãl Services 


1 Supervisor-geologist-engineer, 6 months @ $700.00/mo. $4,200.00 


1 Outside consultant (8 day/month),. 48 days 


at $75.00/day	 3,600.00 


Total Category (2)	 7,800.00 


Category (7) Miscellaneous 


None except: 


Payroll taxes, insurance $4,200.00 @ 12% 	 504.00 


Company F.I.C.A.	 4.40% 


Colorado Comp. Ins. 4.37% 


Fed. Unemp. Tax	 0.40% 


Colorado Unemp. Tax 2.70% 


11.87% 


Travel, Supervisor, 1,500 mi./month-


6 months, 9,000 miles @ $0.10/mile 	 .	 900.00.


Travel, consultant, 4 trips/month @ 200 mile/trip 


6 months, 4,800 miles @ $0.10/mile 	 480.00 


Per diem 8 days/mo. - 6 months, 48 days @ $16.00/day 	 . 768.00 


Sampling, 500 sacks @ $0.15/sack 	 • 75.00


Freight (bus, Denver) 10 lb. /. sample, 2,500 lbs. 


at $5.00/:CwT	 125.00 
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Assaying, est. 250 samples 


Gold and silve in one sample @ $2.50 


Copper	 @ $1.50/sample 


Lead	 @ $1.50/sample 


Zinc	 @ $1.50/sample 


Office Expense, 6 months @ $40.00/month 	 $240.00 


Total Category '(7) 


Total Actual Costs 


Fixed Unit COsts 


Drifting and crosscutting,' 1,050 feet @ $40.00/foot 


$42,000.00 


Drill stations (5 x 5 x 7 feet), 2 stations 	 450.00 


Ground Support, est. .250 feet 	 4,000.00 


Timbering $16.00/foot, installed 


Rock bolting in lieu of timbering 


5-foot bolts @ $3.00/bolt, installed 


6-foot bolts @ $3.25/bolt, installed 


8-foot bolts @ $3.50/bolt, installed


$ 4,842.00 


$35,150.00 


Total Fixed Unit Costs
	


$46,450.00 


Total Estimated Costs of the Work
	


$81,600.00 


Government Participation @ 75 percent
	


$61', 200.00 


1/. The Government retains no equity in any of the equipment 


or materials used. 


2/ Includes all costs whatsoever that would otherwise be 


allowable,under Categories (l), (3), (4), (5) and (6). 
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Conclusions and Recommendations 


It is concluded that the exploration program herein outlined 


has a good chance of finding a significant discovery of silver and 


it is recommended that a contract be prepared and executed to complete 


the work herein outlined. 


The excessively heavy work load in the Region III office 


prohibited the field officer from completing a report of examination 


before a contract was prepared and executed, however, frequent telephone 


conversations between Denver and Washington concerning the subject 


application led to the approval and preparation of a contract. 


Figures 1 and 2 accompanying the contract should be attached 


to this report of examination to prevent duplication of efforts in 


drafting new illustrations.
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RECIV') 
July 7, 196 JUL 241E3i7 


soo 


Yir h)rer o1.le Pre,idnt	
'4	 110/p-I	


_,4 4 (4I/) S 
ntura Oil Company	 _____________ 


1029 rast 8th Avenue 
Donver, (olorado O21b	 ____________ 


kteference OMF-6524 (ilvcr) 
'Ventura Oil Coipany.	 '	 '.. 
ountain Top Terrible No. 3 tine 


•	 •'	 Ouray and an 'll?uei Count ies, Colorado 
Contract 2241 


kar r. tobl 


Cnclosed are the oripinal and three copies of t e propoed conLrat for 
thc subject property. Th conttact consists of HESorm 50 (7 pagé); 
and Annex 1 (2.pages), ethibit A (6 pafles), exhibit LO. pae),a2' 
maps (figures 1 and 2). You should insert the date 'for eo1meuce13ent 
of the orL. 


If the proposed contract is satisfactory to you, all four copies should 
b signed by. an authorized representttve of 'your coapany Please be 
advised' that 'the 6' 3/4Z interest aceruas' from the date 'on vhich 
individual payments are made by the Government apd like ' the'principai." .' 
is repayable fron royalty on production. 


If any part of the proposed. contract does not isve' your approval the 
original' and all copies should be returned to this , off ice together wtth' 
the proposed chan*as for consideration.


Sincerely yours, 


cc	
a OME chon	 '	 ' .' ' ;	 ' 'J. Wi1lia lasler 	 ' *	 2241	 '	 :	 . '.	 • 'F1	 Officer, Region TII	 ' 


Office of inera1s Exploration
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.	 IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


July 10, 1967 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III
	


/ 
Subject: OME-6524 (Silver) 


Ventura Oil Company 
Mountain Top & Terrible No. 3 Mines 
Ouray and San Miguel Counties, Colorado 
Contract 2241 


Enclosed is the original and one copy of the above subject contract 
which has been executed by the Government and the Operator. The 
original is the Government's copy, the other one is the Budget and 
Finance copy. The Operator has retained one copy. and I have retained 
one copy, as well as the extra field copy. 


The Operator has been advised that the 6-3/4 percent interest accrues 
from the date on which individual payments are made by the Government 
and like the principal is repayable on royalty on production. The 
date for commencement of the contract is July 15, 1967. 


,/J. William Hasler" 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures


J5 '







-.	
:	 -.	 OFFICIAL FILE COPY 


Date Surname	 j Code 


/67 çf(4,ZZ' 120 


120 


__L 110 


1J/3' ,ie/ 220 


I 110 


____________ 220
5, 	


', 	 &LLa1	
120v 


Subj.ct: OME'6524 (Silver) 	 ... :....
Ventura Oil Company 
buntain Top and errible 3 Mines. 


Ouray and San Miguel Counties, Coiorado 	 .S. 


Knclossd are the original and three copies of a proposed contract for 
the ubject property. The contract consists of 	 Forrn 5O (so$n pagss), 
Annex j (two pages) . , Exhibit A (six pages), Exhibit B (one page), j . 	 S 


• two maps (Figs. 1 nd 2). You should insert the date for commsncemsnt 
of the work Also enclosed is an extra copy of the contract for field 


	


S 	 • 


if the proposed contract is satisfactory to you and the Applicant, all 
S .	 four copies shOuld be signed by an authorized repeaentative of. th 


Appltcant. Thereafter, please distribute the copes in the usual manner. 


Plsas* *dvise. the App licant that the 63I4 percent tntereat accrues fm 
th. dates on which indivi.dual payments are made by the Governoisnt and 
like the principal is repayable from royalty on production.	 00 


If any part of the proposed contract doeS not have yOur approval or: that . 
of the Applicant, the original and aU copies should be returned to this	 S 
offic. together with the proposed changea for consideration. :' '	 0 


AKEJOINSO 


Frank K. Johnson 


Enclosures 


cc Director's Reading File 
Division File 


0	 '	 Economic Geology File	 '	 5 0	 ,	 5	 0	 • •.	 : • 
0,	


,	 ONE Docket	 •	
0	 ,	 0 •• •	 S	 0 


ONE Reading File 	 •	 .S	 •, S •	 0	 .	 • 0..	 0 0 
Mr Smith 


•	 130•	 •0	 ,	
•	 ":•	


'	 •	 55	 • 


GLAu1t/a 6-29-67


23263 
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DRAFT 6115167 
RMSIithfbtb 


MME Form 50 
July 1965


6/23/67 


•	 L')1 •	
pp 4,5,6 


A	 120	 120 


UNTT STATES OF AMERICA	 -	 120	 120 h DEPAR1MENT OF THE ThTERIOR 
U • S • GEOLCGICAL SURVEY 	


110 


EXPLORATION CONTRACT 	 12 ON	 12 ON 
(long Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 
ray * 


San Miguel	 Colorado 
It is agreed__________________ , between the United States of America, acting through the 


(rte) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Ventura Oil Company 


whose mailing address is 
109 East 8th Aveflue, Denver, Colorado 80218 


hereinafter called the "perator," as follows: 


ARICLE 1. Authority and scope. --(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. g 61i l - 61i 6), consists of this form, the 
attached Annex I (land description), F)chibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before	 , and, subject to the provisions of Article 9 
(rte)


10 
and Echibit A, shall either have completed the work within 	 __months from the date of the contract 


or shall have incurred allowable ôosts (see Article 6) in a sum not less than the total cost set forth 
in Schibit A. 


(b) The total aowable cost of the work set forth in Echibit A is 
8I600.00. The Govern-


ment will contribute percent of the allowable costs as they are incurred, in a total sum not in 
61,200.00 


excess of $_in accordance with the provisions of Articles 3, 1, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and. payable, or that the Government determines have 
become obligations. 


(c) Interestcomputation. --Simple interest at the rate of	 'percent shall accrue from the 
dates deral funds are made ivailable until the period specified for payment of royalty expires, 
or until the amount of Ederal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARICLE 2. perator' arightinland. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor,, seller, optionor, etc.) are attached as follows: 


See. Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right ta royalty on production'and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in chibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the,. independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shafl provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE !. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. . If work under this contract is carried on in conjunction with any—other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress 1port showing the number of units of the various types of work per-


formed; and	 - 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 


..',
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S	 . 
(c) Final report.--Upon completion of the work or termination of the Government t s obligation to 


contribute to costs., the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient Or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATEGORY (l)--IwDEPE!DENT CONTRACrS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATD3ORY (3 )--OPERATING MATERIAlS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CAT10RY (I )--oPE1TmG EQUIPMETT.	 - 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc, the rate of 


rental l00 per month, $5 per hourJ, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEtORY (5)--INTIIAL REItPtBILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Sub category (b )--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcategory is a maximum. 


CAT0RY (6)--NFW BUILDINGS, FIXTURES, AND INRTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MIsCELIANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government wifl not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costsof acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments . -- .Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-. 
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


AICLE 7 . Ipayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land. covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final Accounting (see Article 5) have been furnished. 


(b) ibyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land, as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the. gross proceeds 


(including, any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f .0 .b. point); 	 that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and. freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used. herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used. in integrated operations, as the case may be. 
(d) Unsold prod.uction.--If any production (ore, concentrate, metal, or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated. manufacturing or fabricating operations (for instance, if it is stockpiled.), the Government, at its 
option, as long as it so remains, may require the computation and. payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used. in integrated. manufacturing or fabriàating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed. on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would. be  gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 


.	 S
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(b) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARPICLE 8. Interests in purchased property.--(a) Title and ownership.--Ail costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal . of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suci property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment eor its proportionate interest. 


(c) Disposal of property.--Upon the completict of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a coat of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert' was purchased under this contract to the termination of' said 90-day period; and 
such propertr shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARICLE 9 . Termination of the Government's obligatlons.--(a) If the Government determines 
that operations at any time h.ve failed to achieve anticipated results and further work is not 


•justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisiOns of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contrat, 
'the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of aLL obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The' Government may also ayail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


• ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member ofor delegate to Congress orresident-commis-
abner shall be admitted to any share or part of this contract or to any benefit that may arise'" 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in -nployment. The provisions resecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or, 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative.	 ,	 ' 


ARTICLE l4. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (1l U.S.C. 35_l5) , is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at 'a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess 'of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the casé'may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clauseset forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withhéikd, from any moneys payable on account of work performed by the Operator 
orsübcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid ages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt 3), made pursuant to the Copeland 
Act, as amended (11.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. Changes and added provision. --


Fcecuted in quintuplicate the day and year first above written. 


THE tThITTED STATES OF AMEBICA 


(Operator) 


By______________________________________________


cttig Director, . S. Geological Survey 
Title	 "_'52 


I, _______________________________________________________, certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
(Name) 


_________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing bOdy, and is within the scope of its 


corporate powers.


7	 [coioMm SEAL]
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EXPLORATION CONTRACT 
VENTURA OIL COMPANY 


OME.6524 / 


/11 1/ ANNEX! '1 


The 
land, including all, rights pertaining thereto, referred\ 


to in,ArttcI,e 2 o	 the contract consists of fourteen (14) patented and\ 


thre	 (3	 unpatented lode mining claims in secs	 16, 17, 18,	 19,	 20, 


21, and 22, T	 43 N., R	 8 W., NMPB&M , Telluride mining district, Oura\ 


and San Miguel Counties, Colorado. 	 ft is shown on Figure 1 entitled 


"Claim map of the Mountain Top properties ---,' attached and made part 


S /I hereof. -	 .5 


The patented claims are as follow, 


U. S. U	 S. 
Nanie of Claim	 Survey No	 Name of Claim Survey No 


Mount Snefféts Belle Lode 15191.	 Terrtble.Nà, 3 Lode ':19871 


19/21 Annex Lode	 7063	 Agnes Lode 19782 


19/21 New Discovery Lode	 7559	 Fox Lode 20044 


Winnipeg Lode	 12914	 Bear Lode 20044 


Sweepstakes Lode	 7735	 Badger Lode 20044 


Mountain Top Lode	 7573	 Sunrise Lode 20044 


New Discovery Lode	 17847	 19/21 in Maggie D 7063 


The unpatented claims are recorded in the San Miguel County 


Recordøra Office, Telluride, Colorado, as follows. 


Name of Claim	 Book	 Page 


Kenneth Lode	 179	 19 


NettLe Lode	 179	 19 


Early Sunrise	 165	 140 


The Operator is the owner of the patented and unpatented c1atm.
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EXPLORATION. CONTRACT	 :• 
VENTURA OIL COMPANY 


6524 


EXHZBZTA 


The purpose of the project 'is to explore by drifting) cross. 


utting, ar by .diamünd:drilltñg &ói prepared 'underground drill stations 


for suver.gold'beartng ore bàdtes in'8id' along the Terrtble 3 (Agnes) 


and the Mountain Top (Sweepstakes) veins in tuffbreccia of the San Juan 


formation of Tertiary age. 


Ore is inferred in and along the downward continuations of the 


Mountain Top and Terrible 3 veins below areas etoped from the Sunrise 


Tunnel level. Ore is also inferred on the sunrise Tunnel level in and 


along an unexplored segment of the Terrible 3 vein near its intersection 


with the Mountain Top vein. 


General Provisions 


The Government will not contribute to the cost of any drillhole 


outside the outer boundary of the project area or closer than 50 feet to 


the ore intercept in any other hole, ". 	 . 


All drill holes shall be,coznpleted not less than standard AX 


core size.	 .	 ,	 '	 . 


All drill holes shall be cued as nece8sary The Government 


wtll not contribute to the, cost of casing left in a hole at the Operator's 


request.	 ,	 '	 '.	 ..	 . 


'All drtll core shall be stored in boxes identified by hole 


number wtthrnarkers in the core sections indicating the depths represented. 


,Facil±tes shall be provided for recovering drill sludge, and 


such sludge shall be retained when drtlling.tn significantly mineralized 


rock.
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All drill core shall be logged and significantly mineralized 


core shall be split and one split assayed. Whenever core recovery is 


less than 60 percenit, a split of the, corresponding retained sludge 


shall be ssayed separately. The rernatntng core shall be stored in 


proper sequence with the unsampled core, and the remaining sludge shall 


be stored in suitable containers properly identified as to hole number 


and depth.	 .	 . 


Alt drifts and croascuts shall be not less than.5 by 7 feet. in 


cross section instde of timber and shall be timbered or rock-bolted as 


necessary. Drift sets shall be of not less than 8- by 8- inch timber, 


or equivalent round timber. Rock bolts shall be not less than 5 feet 


long.	 ', .	 0 


Mine rails,shall be not less than 16-pound size, air lines not 


less than 2-inch diameter, , 4 water lines not less than I-inch diameter 


s/e,il /,tje5	 ct/$ 7%q?v ///7&hQ1'IVeteP 
All signtficantly mineralized areas traverse4 by the drifts or 


• croascuts shall be sampled normal to the trends of the deposits at 


intervals not exceeding feet. Samples shall be split as necessary and 


one spltt assayed. The Operator shall store one split of each. sample in. 


a suitable container properly labeled. . .. ... 


All splits of samples for assay, from whatever source, shall 


be analyzed for gold, silver, copper, lead, and zinC. 


True copies of assay certificates, copies of drill logs, and 


maps of sketches showing the work completed. during the reporting period, 


the location, width, and aSsay value of alt samples assayed and the 


geolOgical formations and structures traversed by the drill holes and 


workings shall be furnished monthly to the Government. 
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Stored samples shall be made available for Government in-


spection and possible use, and may be disposed of with prior Government 


approval.


The Operator shall provide such supervision, labor, and 


technical services as may be required to perform the work in a satis 


factory manner 


The Location, direction, and extent of each work item shall 


be subject to Government approval 


DescrtptLOn of, the . Work 


The work shall consist of drifting, crosscutting, and preparing 


drill stations on the Sunrise Tunnel level, core-drilling from the 


stations, and evaluating the results 


The northwest drift on the Terrible 3 vein shBll be extended 


by drifting along the vein to intersect the Mountain Top vein It is 
estimated that 800 feetof'driftingmay be requtred. 


From the completed drift near its tntersectton. with the 


Mountain Top vein, a crosscut shall be driven northerly to a potnt 200 


feet in the Lootwall of the Mountain Top vétn. It is estimated that 


250 feet of crosscutting will be reatred. 


Two drill stations shall be excavated, one at the face of 


be completed crosscut (Sta, B) cnd the other along the SUnrise Tunnel 


approximately 800 feet from Its portel (Sta.. A). 


Five core'drill holes shall be drilled from tbe two stations, 


The holes shall be inclined to , cu.t the . vetns not less than 200 or more 


than 500 feet below the Sunrise Tunnel level. It is estimated that a 


total of 2,740 feet of drilling will be required. 


3•.
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Rewritten 6/23/67 
RN.Smitb/bth/gle 


1he approximate locations and directions of the drift and 


crosscut, and the approximate locations, directions, and inclinations 


of the five drill hol.es are shOwn on Fig. 2 entitled "Sketch of 


suggested dtanrnd drilling from Sunrise Tunnel," attached and made 


part hereof,
1/ 


Estimated Costs of the Work 


Actual 


Category (1)	 tndepen4ent Contracts 


Core dritling 


Mobilization and deubilization - drilling 


• equipment	 •	 : : $	 350.00 


Moving to and between stations, 


16 hours @ $10 00/hour 160.00 


Drilling 5 boles, est. 2,740 feet 17,568 00 


spth,feet	 Rates per foot 


0	 300	 $6.40	 $5 95 


300600	 695	 635 


Casing lost in hole, 


Eat. 275 feet @ $2.20/foot 605 00 


Reaming, cementing, drilling cement, installing 


and removing casing, standby.time, 


200 hours @ $14 00/hour 2,800 00 


Additives, 100 sacks @ $7.50/sack 750 00 


Core boxes, 275 boxes 0 $1 00/bo4 275 00 


Total CategOry (1):	 • $22,508.00


I 
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Category (2) eraonaI Services 


Subcategoty (a) upervision and Techtica1 Services 


•	 I Supervisor.geo1ógistengineer,. 


	


6 months @ 700.00/month	 $4,200.00 


•	 • 1 Outside consultant (8 days/month),	 •. 


48 days @ $75,00/day 	 36OO 00 


Total Category (2) 	 •	 •	 $ 7,800.00 


Category ( 7)	 ece11aneou	 •• 


None except: 


Payroll taxes, insurance,. $4,200.00 @ 12% 1	 '4' 504.00 
Company P I CA.	 4.40% 


Colorado Comp. Ins. 4.37% 	 •.. :
	 f	 • 


Fed Unemp Tax	 0.40% 


colorado Uneinp Tax 270% 


	


11.87%	 •.	 • 


I. Supervisor,, 1,500 mi.,rnonth 6 mOnths, 	
'' 


9,000 mUss @ $0.10/mile 	 •' .	 '	 $ 900.00 


V e//) COnsultant, 4 tripe/month @ 200 mi. /trip 6 months 


4jYbO miles @ $0.10/mile '	 •:	 ,	 480.00


Per diem 8 days/mo. 6 months, 


48 days @ $16.00/day 	 • •	 ,•	 •.	 768.00: 


Sampling, 500 sacks @ $0.15/aeck	 • •.
	


: • 75.00


Freight (bus, Denver) 10 1b./san1Ple/ 


2,500 lbs. @ '$5.00/	 •	 • 125.00 


(continued)	 .	 .	 5.	 •	 .
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Assaying, eat. 250 samples $1,750 00 


Gold and silver in one sample @ $250/sample 


topper	 @ $1.50/sample 


Lead	 @ $1 50/sample 


Zinc	 @ $1.50/sample 


Office Expense, 6 months @ $40.00/month 24Q00 


Total Category (7) $ 4,842 00 


Total Actual Costs $35,150.00 


ixéd Unit Costa
2/ 


Drifting and crosscutting, 


1,050 feet @40 00/foot '—$42,000.00 


Drill stations (5 x 5 x 7 feet	 a 450 00 


Ground support, eat	 250 feet 4,000 00 


Tirnberig @ $16.00/foot, installed 


Rock bolting in lieu of timbering 


5foot bolts @ $3.00/bolt, installed 


6-Eoot bolts @ $3.25/bolt, installed 


8-foot bolts @ $3.50/bolt, installed ___________ 


Total Fixed Unit Costs $46,450 00 


Total Estimøted Costs o	 the Work $81,600 00 


Government Participation	 75 percent $61,200 00 


IrTbe Government retains no equity in any o 	 the equipment or materials used 


2/ includes all costs whatsoever that would otherwise be allowable under 
Categories (1), (3), (4), (5), and (6) 
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IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


May 19, 1967


FFICIAL 
• COPY 
b0M00 
•RECEIVr 


AY 22 ' I 


ITXII. Memorand.um 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-65211- (Silver) 
Ventura Oil Company 
Mountain Top and Terrible No. 3 Nines 
Ouray County, Colorado 


Enclosed is a copy of the revised proposed exploration program essentially 
as I propose for an ONE contract. 


I am in the process of preparing a report of examination on the subject 
docket. 


Dr. Robert Carpenter, consulting geologist for the applicant plans to 
be in Washington, D. C. during the week of May 22nd on A.I.M.E. business, 
with Harold Kirkemo and wishes to discuss the program with Mr. Kirkemo. 
I hope to submit the report on my return from South Dakota, however, 
there should be enough material in the revised program, as well as on 
file from which to prepare a contract. Roscoe Smith has been assigned 
this particular docket. 


•	 /J. William Ha'sler 


Field Officer, Region III 
Office of Minerals Exploration











Ventura O,1 Coxany 
1Z?9 East 8th Airenue 
bener, Cora& 


Re: O652 (1iI*GO4) 
Ventura 0±3. Coçen)1 
1&uztain 1 op nd errtb1e 3 )ttnes 


rar	 Sas )tLei Cowties, Colorado 


;: tcation to the Cice f Minerals 'B1 tio tor finencial 
assitare fox' m.tra1. zp1otation eferred to above has been referrea 
to the tje34 for a fieLd	 stion. 


Due to prey' 's coitmsts	 .a beavi woik ioa. it viil b; ic;ie 
to 8et a field exirtion ob *e ub4ect property before the veek of 
Septe; 2 1966. 


I bav'e beeu irormed that 	 bave be'	 . to *bta	 .t 
bids fz' di8uvind friUtz ccntx'zctor, which have not been obtained as 
yet, c eiuent1 it a±t be advisable to discuss 7our current1 revieed 
prosre with us prior to a fieIA ex1nation. Kint3ly inform me of a 
date mzitabl* to you sn after your additional bida have been received. 


copy of ea<zh bid sbu]4 be furntshe this offlce az*1 cne ccy should 
be sent. to	 ingtcn 


The	 you iginaU' aub*tte4 to tb.tt office were toria&e to 
Waxgton for their use • Could you please stpp1y us with a diltcate 
et of maps at the time of your visi1.


8ineere1- yours., 


C1. WUlim Eaa3.er,, 
Fiell Officer,, flegion XX! 
Office of ta:'. Ep1orattoa 


cc: Chief, ONE 
Hasler chron 
ONE chron	 ' 
OME-62li.	 ,•











Fran:	 Chief, Office of $inersl$ *zpleration 


$ub$sctt O4524 ($Uv.r.eoZcl) 
Vantura Oil Conpan)' 
Meuntain Top end Terrible 3 Mines 
Oursy and $ae Miguel Counties, Calarada 


The subject *ppliceUin iø referred tO you for further cansidarattan 
end field .*antnatim* if warranted. 


The Applicant kes furnished us vitl* additinal inforastian requested 
in our letter .f June 30, and all iteas are now in Ozd.r except far 
the rse.ipt of two gdditLoaal bids fran drilling contractors. An 
.xs.iitatlmi .1 the Applica*t'o currant ft ocial etatanent substan' 
tiat.* his eligibility far C assisteacs. 


We era enelising a re4uced scale sk*teb .f the drawing labeled 
'Plat. 1" suboitted by the Applicmflt, who now proposes a pragrea cOn-
•Lsting principally of 3,3$ lout Cf dismeød drilitni a*d 300 feet 
of crescutti*g csting an estisetod 45,US. This proposal developed 
fr the Applica*t by Mineral industries Zagiaours, Inc., is well 
prepared and appaa *0 take a mere maui tic approach t the project 
than eutlined in the original applicatian suboittod. 


PRANK E JOHNSON 
Frank;. Jebns.n	 \ 


Eec 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
130 
E. Peterson 


EPeters.n/nun (8/12/66)


23263







Ventira oii em


OFFICIAL FILE COPY 


7 
p 


Date Surname, Code 


h 4L- i 
/: __


•	 wt*1a'p sad Teiribl. 3 Mines. 
Oisrsy tad Ian *igsel Ceunties, C*lormdo 


Gentl.ian: 


Iuv letter *f J*n 20, l%6, and the ac.apany1ng re1*id prepse 
f * drilling prejact has b*en tsviav.d. 


$efere e** precesd with tsr applicatise, edditiensi dcs*ts 
** rstsd Ia our letter at April 11 are *repiired te establish 
your f1**itZ .Ustht]ity. VIII e please ubuit ens tnte espy 
.scb Sf your letters t b. beaks nsesting a lean ci about the 
I	 $flrt as the praesod Osuent participatlen In the r.vissd 
projoss, sed see ospy eeh ii th. replies free the ba*Ic*. I.e*use 
of snttira 011 Caay's rating is een and Srsdstrset, a recant 
statansat at the Oeepany'a financial coditin is also reçtirsd. 
Per your eleveeloucs th*e deetasats could be subaitted at the oaou 
tia as the additienal bids i**ttcesd in yur 1.tt*r. 


This rous$t for .dditieaI 1nfrattae should tot be csestrt*d as 
* oou.itennt by the Coreiranent to grant me .l.rattse contract. 
We aball held the f,rthsr processing of your application until the 
enqeested data are rseeisd.


tac,rIy yOurs, 


DANK E TOHNSON2'-7 


Trauk $. JohnsOn 
Chief, Office ef 
Minerals £l*rstien 


cc Director's Reading File 
EivisiOn File 
Economic Geology File 


•	 •	 •	 ONE Docket	 •	 •	 •	 •	 ••	 •	 • • • 
ONE Region III w/cy o incoming letter and enclosures 


Mr4 Smith 
•	


eTh.	 /2&42	 •	 •	 •	 •	 •	 • 	 ••.	 •• •	 •	 • 
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4 
to perform this work. A prOject of this natueiiO steps the 
problems of the original proposal. end we would be. pleasØ4 to 
consider an amended application. 


Should you dec$4e• to undertake a drilling prOject, we would require 
new bank letters conforming to the aimunt of Government partici* 
patien in tb, proposed work A detailed cost estimate would also 
be required as welt as bids from three drilling contractors, if 
possible. 


In th, event that you øubmit an amended application, would Ventura 
Oil ousny be willing to furnish a recent	 *nia] statement? 


thing in this letter should be ccnstrued as a coraitment by the 
Coverument to grant an e*pleration contract Wø shall bold your 
application in our active file pending yøur reply. 


Sincerely yours., 


RANI( E JOHNSON 


Frank*. ohnson 
Chef, Off ice of 
Minerals *xploration 


cc: Direct.r's Reading File 
Divisi.n File 
Economic Geilogy File 
ONE File 


ONE Region IIIw"cy incoming letter and'attachments 
ONE Reading File 
Mr. Smith


66
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_________ 


C4-t 
L____ 


14'PZi 


]•	 *.at $ø .Ai*uø 
1b!.	 sifts 


M 1E4324	 Uiw*td) 
eriv* Qfl •*$*y 


*4*	 Tø **4 Tsnibls 2 
•ri	 a** 3s Itipiel Cau*i.s, c.t*vsam 


1*	 .*t r.&v.4 r.piy t. osr	 *f J*sry	 , t$, 
S***t*M	 ttfiI 1astm aee.saür 


*n .j$as*in. 
I111	 , p U! @1	 asy	 ct ti asuaury 44t*. 


3L*esr.Xy	 *iT$, 


FRANK E JORNSO 


rr.Rk *.	 ohns 
*i.f, Otttc *1 
Uasrd* *atar*e*st 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Region iii 
Mr. Smith 


RMSmith/mm (3/fl/66)











jc	 ö 
5 (a) Thi proposed zploration includes crossctitting to the 
Terrible 3 vim	 t dies nit inctude drifting along the vein Although 
.5,000 test of poposed drifting cling the 1uabeldt vein is illustrated 
on Plate 4, no drifting is tacludid in the cost sitimats. Why? Witbout 
some drifting, the probabflitl of making a signijcant discovery, ueh 
is en. OM* criterion, is xtrmil7 sm*tl 


Tb. projections of the Rumboldt and Terrible 3 u'eftts ill1ttat.d on 
Plate 4 *ppsar.tO b*v* been ;.ut. :*t: . tdipOfahout.62 fron the. 
$unnts. Level to the StilIwsU Level. Tha dip arrows on the same map 
are libeled 75° to 800 In addition, the horisental di*tancr from the 
face if the $ttIlwell tunnel to the surface p.sitiOn of the Mumboldt 
vein measures 3,000 feit on Plate 4, b'at it measures 3,450 on Plate 2. 
If the two veins are projected downward at 75° according to their 
pOsitions 0* Pl*te 2, then the proposed crosseut wodd h*vs to be 
3,000 f.t long to the Itur*oldt vtn and an additional 1200 fist to 
the T*rrible 3 vein, or a total of 4200 fast rather than 3,800 fast 
as stated in the application, Please clarify th.. discrepancies. 


1. consider that s*plor*tien ISOO feat below ore sheoti that yen not 
very productiv, borders on prospecting, and we wonder whether it is 
feasible to test the mineralisatten at interediats points by drilling 
The Sunrise Tunnel would sppsit te often such a psi ability. Tour 
coeats aheuld include en appraisal of winsing near the intersection 
of th. two veins 


Whit. we appreciate th* dostrabUtty of exploratory openings large 
enough for later productiGn n*eds, we can allow, only 'ttt. co;tl Of ..........• 
apesing$ suitable for the sipliration itself. Xf an 8 x '7fot ' :'." , 	 ' 
ctosscut is warranted, Lts jaUfte*Uon . shiuld be supported by	 . 
estin*ti nd illustrations 


6. txpsriance. The application (page 7) at*tes that all wOrk will 
be contracted to Mineral IndustniCs *ngineera, and also . (page U) that 
ths Applicant will contract the crosscut Pl*.se clarify	 be brochure 
møntiensd on page 7 was nOt included in the application 


7	 stinats of Ceats 


(a) Independent Contrasts Pleas, submit tim bids for 
crosøeutttng from contractors other than the Applicant 


(b) Personal Services The **cissiVi number of nine men 
per shift (page 12) needs additional justiftiation 
Periods of employrent fez' sash class of labor should 
be it.iiiiasd 


.....................
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Denver Federal Center-Building 25 
Room 22811. 


Denver, Colorado 80225


Memorandum 


To:	 Chief ONE 


From:	 Field Officer; Region III 


Subject: Ventura Oil Company 
Mountain Top property 
Ouray County, Colorado 
ONE docket 65211. (Silver-Gold) 


The application for financial assistance in Minerals Exploration 
submitted by the subject applicant, was transmitted to the Chief, 
ONE on November 22, 1965, with the maps having been sent under 
separate cover. 


The maps should have arrived shortly after the application. 
However, we will send you our. copies of the maps and if necessary 
obtain another set from the Applicant.. Please try and locate the 
original maps sent you on November 22, 1965.. 


JWH ;mc :1/13/66	 4' 
cc: Chief ONE 


File 
Chron	 . 


r	 . 
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