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MEmorandumb/ : ?
To: Chief, OME
From: Field Officer, Region III

Subject: Application for financial assistance in Minerals Exploration by
‘ Charles R. Butler, Durango, Colorado for Silver and Bismuth on
the Ballard, President, Big Six Group and Penn Groups of claims,
Lake County, Colorado

The applicant, Mr. Charles R. Butler, Durango, Colorado has applied for
financial assistance in exploration for Silver and Bismuth on the Ballard,
President, Big Six group and Penn group of claims in Section 20, T. 9 N.,
Re. 79 W., Lake County, Colorado. Considerable production has been reported
from the Penn group, Big Six group, Ballard and President properties,
containing high grade iron, moderate Bismuth, and minor gold and silver
from 1880-1917. These properties have been dormant for many years un-
doubtedly due to low grade ore and also becausesof the fact that Bismuth
was at that time largely a penalty ore. Reports of Bismuth content range
from 4% to as much as 60 percent. With the present price of $4.00 per
pound for refined bismuth, and a quoted price of newly mined Bismuth of
$1.95 per pound, there is a likelihood the mine could be operated at a
profit, providing adequate reserve could be discovered. The Little Prince
mine indicates assays in areas where ore content ranges from 0.20 percent
to over 1 percent for Bismuth and Silver averages nearly 4 ounces per ton.,
Ore purchase records of the old Arkansas Valley Smelter in 1917 indicates
that the shippers were not paid for the Bismuth content of their ore,
and reports show that several thousand tons of 3 percent bismuth ore
were shipped.

The applicant proposes to explore from the Little Prince workings by diamond
drilling and long hole percussion bit drilling and extensive sampling, however,
a major_portion of the project costs are for the reconstructigp af surfgce%,“’

=

installations, and clean out caved areas of the workings. Nt
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. . UNITED STATES
%@CEWE@EE ARTMENT OF THE INTERIOR
gF‘EI‘EE OF MINERALS'EXPLORATION

Budget Bureau No. 42—-R1368
Approval expires Dec, 31, 1963

SFANANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant éB\p/gbl,i.q&Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name a
appear‘r.!}contmct i}‘ in‘e/i,s\execuled.)

cmm&-ﬁ:“‘BUTLER
P.0. BOX L35
DURANGO, COLORADO

mailing address as they should

b it
35 b

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL
CORPORATION

PARTNERSHIP

oTHeR {Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

ADDRESS . TITLE

MINER.AL(SD FOR WH|CH‘YOU WISH TO“EXFLORE
Silver and Bismuth

ESTIMATED COST OF PROJECT

$ 45,;928

LOCATION
COUNTY

Lake

PROPERTY

Ballard, Pfesident,
Big Six Group, Penn
Group '

STATE
Colorado

GENERAL INSTRUCTIONS .

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining I‘Pedeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form, Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submil two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

.

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office. .

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

February 9, 1966

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

BY S ignature)

TITLE

A wilfully false statement or certification to any D’epartmént or Agency of the United States Government is a criminal offense.

11. S Code. Title 18 Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, . or other. document, (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings: which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52, If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. '

(b) State your. interest,
in (a). :

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available.

if any, in operations described

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by 'narrative -and: maps- or sketches the geo-

logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the .area you propose to explore, ‘show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which' you have, indicating whether you require
their return, i

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) “Nam_,g the shipping and supply points and state the
distances to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes o.openings for each item of

[ fixtures,

work, Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-tearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

~
- (b) 'If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work, .

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies, List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

- (d) erating equipment, List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.,

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision,

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmuat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and

(4) damages to persons or property (other than authorized

repair to or_replacement of equipment or other property used

in the work), )
' INT.—DUP. SEC., WASK., D.C.1187¢

'





Since the workings are caved near ‘the shaft area on the Little Prince
230 foot level there is no knowledge as to the extent of caving in
the old workings.

Item 7(b) Personal services, $10,740 of the total requested amount

of $45,928 which appears too high. There is an item of "Accounting
Services" under T(g) Miscellaheous, amounting to $150.00, this figure
appears to duplicate costs for bookkeeper and stenographer under

" personal services, otherwise the costs appear to be pretty much in line.

Gold-Silver ore in the Breece Hill area occur primarily as replacement
type deposits at the contact of the Blue limestone with the Gray and White
porphyries. Hematite and magnetite ore containing some gold and silver
values occur at the contact of the Gray and White porphyries and is thought
to be due to the oxidation of an original pyrite mass. Bismuth is usually
associated with gold silver ore in the Breece Hill area, it occurs as

a carbonate-bismitite-but other bismuth minerals are also present. Most
of the ore mined in the past are in the oxide zone which extends from three
hundred to five hundred feet below the surface. From 1900--about 1912,
Colorado produced most of the nation's bismuth, Ores from the Leadville:
district were responsible for much of the bismuth recovered during a 12
year period,

The applicant is in the process of obtaining liens and subordination
agreements on what appears to be unprotected fractions between the Little
Prince claim (Survey No, 551) and the Ballard (Survey No. 583), otherwise
the leases appear to be in order, as do the replies from two Durango,
Colorado banking institutions.

Bids from three reputable diamond drilling firms are included.

JWHasler/me/3/2/66

cc: Chief OME
6384
Chron
Hasler





WEST BUILDING

M. w.;,lliam Hassler'

..+ . CHARLES R. BUTLER

GEOLOGIST ) ) _ A ) .
' p. O. BOX 435 : e PHONE 247-1092

i ‘.D’vL‘JRANGQ.' COLORADO 81302
' ¥ebruary 8, 1966

\/.

Gﬁ‘ice of ¥inerals Exploratior
Ue S. Jeological Survey

. - Denver Federal Center
, Denver, Colorado .

‘obtain the necessary signatures. Jou will note that all the leases

‘agreements. _

CRBimr -

Dsar 'Sr. Hasslers

, 1 enclose ha-awith tio copies of an apphcation for an GHE
bilvw«-Bismuth projecr, near Leadvil.l.e. : :

I know you ‘are very ‘busy, and if any portions of the applicat.ion

heeds revision or clarification, please call me and I will do whatever

is nccessary to: ass:.st youe

Because of the problems of winier weather conditions at Leadville,

I am hopeful of starting work on this project in late Spring. If it

appears that the project is acceptable to (ME, but could not possibly
be apuroved befora that tme, { would appreciate hearing from yous

My mi‘omatlon on pasi pmuuvown is adnittedly sketchy, and I ' p
will continue to look for additional record data. As such data is -
acquired, I will advise you and, if requesied, will supply supple-
mentary material for the narrative portion of the applicatlon.

Llen and ‘Subordination ﬁgreenents are not included with this
applications if you will supply me with about eighty forms, I will

contain a provision wherein the lessors agree. to. execute such

- Very truly yoursy

Chad, 273%

Charles R, Butler .






Page 1 ‘ . Charles Butler

P.@. Box L35
Durango, Colorado

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPIORATION

ls Financial Eligibility

(a) The appended true copies of correspondence (Exhibits 1 and 2)
show that on January 12, 1966, a loan of %30,000 at 6%% interest for three
yeafs was requested from the First National Bank of Durango, and that on
January 1l, 1966 a loan of $30,000 was requested from the Turner
Industrial Bank of Durango, both requests being for the purpose of
obtaining monies to carry out an exploration and development program
at Leadville, Colorado.

(b) Not applicable

(¢) Applicant% share of the cost of the exploration work will be
furnished from personal assets and/or from the proceeds of the sale of

an interest in the leases,

2. Applicant's Rights in Land

(a) Applicant's interest in the land and mineral rights is as lessee,
A copy of the leases and lease assignments are included with this
application as Exhibits 3,4,5 and 6, There are no liens, mortgages or

other encumbrances,

(b) Lands under lease include the following patented claims:

Ballard Survey No. 589
President u 8942
Big Six o 1616
Little Prince n 55l
Nettie Morgan " © 929
William Penn u L8l
General Cadwallader " 187
Ben Franklin n 185
Philadelphia " 186

J.G. Fraction " 13251






Page 2 . . Charles Butler

P.0. Box L35
Durango, Colorado

2. (b) contimed

All claims are in Section 20, T9N R79W, Lake County, Colorado. A
claim map is included as Exhibit 7.

(c) Iien and Subordination Agreements are included as Exhibit 15,

3. Physical Description

(a) Exhibit 8 is a map compiled by the applicant from several mine
surveys made during the period 1905 - 193L. Although mining and
exploration operations have been conducted intemittently on these
claims from 1880 to 1950, there has been no historical record of
operations insofar as’appiicant can determine., Some information has
been obtained from the records of the Colorado Bureau of Mines, and

this data is listed below in part (c) of this section.
(b) None

(¢) Past production records for these properties are very incomplete.
Data available from Bureau of Mines sources are so incomplete that it is
virtually meaningless, Other sources of data yield some information on
past production and also on mining operations and are listed below.

(¢)-1 Mine Inspectors Reports
The applicant searched the records of the mine inspectors reports at
the Colorado Bureau of Mines office and compiled the followipg notes

which refer to past production and operations.





Page 3 ' . : ' Charles Butler
Durango, Colorado

3. (¢)=1 continued

Penn Group (William Penn, General Cadwallader, Ben Franklin,

Philadelphia)

The property was worked from 1880 to 1888, abandoned until 1898, then
worked intemmittently until 1911 and sporadically thereafter until
1950, Production ranged from 1000 to 2000 tons per month during the
periods of operation, A 1911 report mentions production of 2000 tons
per month with an average grade of .l ounces gold, 2 ounces silver,
5% lead and 50% iron, These ores were used as a flux at the smelter.

Big Six Group (Little Prince, Big Six, Nettie Morgan)

The inspectors reports mention intermittent operations from 1904 through
1916. The 1904 report states that 8000 to 9000 feet of mine workings
above the 340! level at the Big Six are abandoned, so obviously there
was work prior to 190L. A 1916 report mentions minor production with a
grade of .6 ounces gold and 8 ounces silver, A 1911 report mentions
production of 15,000 tons per year of hematite fluxing ores, but this
probably refers to thé adjoining Penn group which has interconnecting
workings. The Big Six and Penn groups were probably operated as one
unit during part of this period.

Ballard |
Mine inspectors reports indicate intermittent production from 1897 to
1913, An 1897 report mentions gold ores containing several ounces
gold and 124% to 35% bismuth.

President
Mine inspectors reports indicate intemittent production from 1897 to

1934, Ore grades mentioned range from 3 to 1 ounce gold and 1 to 8

ounces silver,





Page L . . Charles Butler
P.0. Box 435
Durango, Colorado

3. (c)=2 Engineering and Mining Journal reports

1890 - Big Six Mining Company organigzed

1901 - Ballard mine producing 75 tons per day of high grade gold ores,
Some ore contains éb% bismuth and 5 ounces gold,

1902 - Lake County produced 253.6 tons of ore containing 4% - 10%
bismuth, 1-2 ounces gold and 5-6 ounces silver,

1905 - Bismuth production in 1904 was 61 tons of ore containing 7.5% to
15% bismuth with some gold and silver from the Big Six and Président
mines,

1905 - Ore at the bottom levels of the Ballard-President mine are
running $15.97 gold, $3.45 silver and 2% bismuth,

1907 = Sulfide ores from the President mine running $30,00 per ton

gold values,
(c)-3 Excerpts from Mineral Survey on the Leadville District which
was compiled in 1929 by E.P. Chapman Sr. and ¥rank M, Stephans for the

American Smelting and Refining Company.

WMr, Frank Lanphier worked on the Penn for a number of years and says
he shipped some 300,000 tons of iron ore (mostly hematite) from the
upper contact, ===---- Gorman and lind have a lease on the President
and have just recently opened up a vein of low grade gold ore that will
average about .20 ounces and from which they have had assays as high as
«60 ounces per ton. They have shipped several cars of this material to
the Golden Cycle Mill,

In 1917 several thousand tans of silicedus ore carrying about three

percent bismuth were shipped to the Arkansas Valley Plant from this





Page 5 . . ‘ . Charles Butler
P.0. Box 135
Durango, Colorado

3. (c)=3 continued

area over a considerable period and they made a bullion high enough in
this metal to pay for seperating it.

Several small shipments of high grade bismuth and gold ore have been
made to Germany in the past from mines in this area. It is said this
material carried from 1L to 15 ounces gold and as much as 30% bismuthe"
Note: The entire Chapman report dealing with the Penn Group is included

with 'this application as Exhibit 9,

(¢)=4 Production data from USGS Professional Paper 1L8

Bismuth Production - lLeadville Distr;ict_

Date Mine Tons Ore Value Remarks

1899 probably Ballard —— $10,000

1900 " . $140,000

1901 " 25346 $22,500 4-10 . percent Bi
190, Ballard“and Big Six 36 $10,705  8-17 percent Bi
1905 Ballard 92 %3 ,819

1906 Two mines - names unknown —e=-- $12,500
Note: This small early day production of bismuth was shipped to England

and Germany for use as pharmaceuticals,

(d) There is no available infonhation on ore reserves with the
exception of an assay map of the 230 foot level of the Little Prince
Mine, This map purperts to show the results of sampling for gold,
| silver, lead and bismuth, The map is dated Juhe, 1917 and is signed

by H.C. Klaus, The assays indicate several areas where the bismuth





Page 6 . ‘ Charles Butler
' P.0. Box L35
Durango, Colorado-

3¢ (d) continued
content of ores ranges from .20% to over 1% and silver content averages

about L ommces, This map is included in the application as Ekhibit>10.

(e) Goldpsiiﬁer ores in the Breece Hill area occur primarily as
replacement type deposits at the contact of the Blue limestone with the
Gray and White porphyries, Hematite and magnetite ores containing some
gold and silver values occur at the contact of the Gray and White
porphyries and is thought to be due to the axidation of an original
pyrite mass, | '
Bismuth.is usually associated with gold and silver ores in the Breece
Hill area. It usually occurs as a carbonate - bismutite - but other
bismuth minerals are also present. The bismuth seems to be closely
associated with gold and silver, so that generally ores high in bismuth
also are rich in the precious metals. Most of the ores mined in past
years are in the oxide zme which extends from three hundred to five

hundred feet below the surface,

(£ Appliéant expects to find commercial quantities of silver-bismuth
ores because the exploration program will be conducted in the geﬁeral
vicinity of a known bismuth zone. The price for bismuth in previous
years has never justified the mining of bismuth ores for their bismuth
content alone, and in certain instances the smelters actually penalized
gold producers for excessive bismuth content. Therefore it can be

reasonably expected that several commercial concentrations of bismuth





Page 7 . . Charlesv Butler
P.0. Box L35
Durango, Colorado

3. (f) contimued

ores are present within the stopes and drifts of the present mine workings
and also along unexplored portions of the Blue limestone-porphyry contact
and the Grey porphyry-White porphyry contact which are within reasonable
reach of the present mine workings,

An analysis of past production reveals that the major shipments were the
hematitic fluxing ores which occur at the contact of the Gray and White
porphyry, and that relatively small quantities of gold-silver-bismuth
ores were shipped from the limestone-porphyry contact and from the vein
deposits within the porphyry. The reason for this is simple economicsj
the silver-gold content of the average ore was not high, and the bismuth
was for the most part not marketable.

A check of the ore purchase records of the Arkansas Valley Smelter for
1917 indicates that the shippers from the Perm Group and President mines
were not paid for the bismuth content of their ores. Therefore, assuming
the correctness of the Chapman Report that several thousand tons of three
percent bismuth ores were shipped in 1917, the logical conclusion‘is that
the bismuth bearing ores in these mines are widespread and were mined in
the normal coursé of producing fluxing ores and gold-silver ores,

Pfesent price quotations in Engineering and Mining Journal are $L.00 per
pound for refined bismuth metal., U.S. Smelting, Mining and Refining
Company of Salt Lake City has advised applicant that they will pay for
ores containing two percent or more bismuth at the rate of the E and MJ

metal price less 75¢ per pound for 60% of the bismuth content. Based on

the present $L.00 metal price, this would be $1.95 per pound for the

—_—

—

bismuth content of an ore,





et @ ® T

' Purango, Colorado
3. (£) continued
In the summer of.1965 the applicant spent several weeks researching
the available literature about bismuth occurrences in the United States.
It is the opinion of applicant that the Breece Hill area is the number
one prospect in this Céuntry'fbr the development of significant reserves

of bismuth ores,

(g) Two copies of the following reports and assay maps are included
with this application. Their return is not required,
 Exhibit 9 - Mineral Survey on the Leadville District by E.P. Chapman
and Frank M. Stephans, 1929,

Map of a portion of the mine workings on the Little Prince,

Exhibit 8 -

Ballard, President, Nettie Morgan and Philadelphia claims.
Exhibit 10 - Assay map of the 230' level of the Little Prince Mine,
Exhibit 11 - Report on 1965 activities at Little Prince Mine by J.D.

Schlottmann.

Fxhibit 12 - Topographic map and cross section of the Breece Hill area.

L« Accessibility of Property

(a) The Little Prince shaft is 1} miles east from Leadville on the
Stray Horse Gulch roade The mine workings are not accessible because
of cave-ins, but the shaft is open and accessible to the 230 foot level,

(b) Leadville - 1% piles; Denver - 160 miles.
2 E]

5. Exploration Work

(a) The proposed exploration work is as follows:
(a)=1 Initial rehabilitation shall include necessary repairs to the

existing storage shed. A'éombination hoist house - work Shop - change
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5. (a)-1 continued
room shall be oonstructed at.the shaft site., A cement foundation shall
be poured for purposes of anchoring and securing the hoist. Initial
rehabilitaﬁion shall also include widéning of the access road'to the
mine site and installation of new ladders and levels in the shaft man-
way. A frame building $hall be constructed to provide protection from
the elements for the air compressor. A 25 ton capacity ihcline chute
with an air operated door shall be canstructed at the 230' level shaft
station to provide muck storaée and more efficient heisting and more
efficient utilization of diesel hauling equipment.
Applicant proposes that 30 man shift.: work units be allocated for this
initial rehabilitation and repaire

(a)=2 Clean out caved aréas and expose as much as possible of the
former mine workings within the area of the proposed projéct. Inasmuch
as the number and extent of the caved areas cannot be determined at this
time, applicant proposes that 250 man shift work units be allocated far
this phase of the project. The mine clean up work will be conducted
through the Little Prince shaft and will proceed in a southerly and
easterly direction toward the Ballard mine workings.
Waste rock will be disposed of by dumping from the hoist bucket into the
dump truck and then dumping from the truck to the waste dump which is
immediatei§ north of the shaft and across the roads This procedure will
eliminate the necessity for costruction of a trestle across the road,
In the event some of the cave-ins prove to be too extensive to clean out,
100 of the 250 man‘shiff work units shall be designated for use in

drifting around caved areas if necessary.
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5. continued
7

(a)-3 Sample mine workings. One hundred channel type samples shall
’ )

be taken from accessible mine working areas and assayed for gold, silver
and bismuth, | |
(a)-l; Diamond drill and long hole plug bit drill a total of L500 feet
into virgin areas of projected favorable mineralized zones, 500 feet
shall be cored for geologic control and 000 feet shall be plugged with

percussion drills,
(b) Not applicable.

(¢) Work will be commenced within 60 days after execution of an OME
contract. Work progress will be as follows:

(c)}-1 Initial rehabilitation - one month.

(c)-2 Clean out caved areas and expose mine workings -
three man crew to average 50 shifts per month
for five months.

(c)-3 Sample mine workings - sampling to be done by supervisory }[}v/\(
personnel during the five month period of mine cleén UPa

(¢)-} Diamond drilling and long hole drilling - to.be commenced
during second month or sooner and to proceed as fast as possible
concurrently with the miné clean-up. OCne long hole drill with
two man crew will be utilized. The diamond core drilling will
be done where necessary to establish geologic control and to
confirm mineralized zones located by the long hole drilling,
The work will be completed within the overall six month

project period.
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5« continued |
(¢)=5 Sample drill cores and/or cuttings - sampling and assaying to be

done as soon as possible after each hole is completed,

6. Experience

Applicant will be supervisor. Applicant's operating experience and back-
ground includes formal education in Geology leading to a BA and MS degree
from the University of Colorado and fifteen years practical experience as

a mining geologiste From 1950 to 1960 applicant was manager of the Walter
Duncan Mining Company during which time he supervised exploratory, develop-
ment and mining operations at several uranium mines on the Colorado Plateau.
During this period, applicant applied for and executed three DMEA projects.
‘The last project - Markey Mine - resulted in a significant discovery and

/
complete repayment of the:’c% the government,

7. Estimate of Costs

(a) Independent Contracts

500' of diamond drilling @ $6,00/ft ' 3,000
000" of long hole percussion plug bit drilling @ $1,50/ft -6,000

Note: Bids from three contractors for both types of drilling
are included as Exhibit 13.

Total 9,000

(b) Personal Services
1 - Hoistman 100 shifts @ $24.00/shift 2,400
1 - Miner, Leadman 90 shifts @ $26,00/shift 2, 340
1 - Miner 90 shifts @ $2L,00/shift 2,160
1 - Bookkeeper, stenographer 120 hrs @ $2,00/hr _ 240
1 - Supervisor, Geologist 6 mo (3/L time) @ $600/mo. 3,600

Total 10,740
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7; continued
(c) Operating Materials and Supplies
2500 gallons gasoline @ 20¢/gallon
8000 gallons diesel fuel @ 18¢/gallon
1200' - 2" aluminum air pipe @ LO¢/ft
1,00 - 4" black iron water pipe @ 12¢/ft
1000' - 14" Bemis Jute vent tﬁbing @ $1.18/ft
Ly - miners picks @ $5,00 each
Ly - muckers shovels @ $5,00 each
200 - throw away rock bits @ 25¢ each .
5 - 7/8% ' lengths of drill steel @ $11.00 each
5 - 7/8" ' lengths of drill steel @ $14,00 each
200' - 15" 22 gauge valvanized vent pipe @ $1.76/ft
50 - air pipe couplings @ $1.50 each
1 - timber saw '
Misc, small shop tools
Misc. pipe fittings and €quipment parts

50 - 8"xB8" timbers 6' long

50 - 3"™x12% timbers 6' long
50 - timber wedges
60 - core boxes @ $1,00/box

600 - sample sacks @ 20¢/sack

6 - wheat miners lamps complete with charger
4O - 50 1b cases dynamite

2000' fuse @ 2¢/foot

20 - boxes of caps @ $l.50/box

Charles Butler
P, 0. Box L35
Durango, Colorado

500
1,Lh0
L8o
L8
1,180
20

20

50

55

70
352
75
15
150
250
120
80

10

60
120
260
1,000
Lo

90





Page13 @) ~ ¢

7. (c) continued
First aid stretcher, blanket and first aid supplies
"Misc, drafting and office supplies

Total

(d) @perating Equipment
Rentals:
2nd hand dump truck @ $100/month - diesel powered

2 - two ton/shuttle buggies @§25/month each
diesel powered

Bobcat rubber tired/loader @ $300/month diesel powered

2 - 380-390 percussion rock drills with telescoping
jack legs and jack tanks @ $100/month each

365CFM Diesel powered air campressor @ $560/month
Used double drum hoist, gas powered @1@125/month

Total

Purchases:
Used ore bucket
Loo' 7/8" hoist cable @ 52¢/ft
Aceﬁylene welder
250 gallon water tank (used)
500 gallon diesel fuel tank (used)
250 gallon gasoline tank (used)
sheave wheel
5000CFM air blower with 20HP gasoline engine (used)
Multi stage jet watef pump with gasoline engine

Total

Charles Butler
P. 0. Box L35
Durango, Colorado

65
50

600
2,250

1,500

1,000
2,800
__625
8,775

100
208
200
100
150
100
50
500
370
1,778
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T« continued
(¢) Initial Rehabilitation and Repairs
Materials for repair of existing 8'x12!' storage shed

Widen access road and area around shaft and buildings
with bulldozer. 15 hours @ $10,00/hour

Lumber and nails for installation of new ladders and
20! interval levels in manway

Total

(f) New buildings, fixtures and installations

Purchase - new combination hoist house, work shop, change
room, Frame, V roof, asbestus siding, plank

floor with cement foundation for hoist.
Building dimensions - 15'x30!

Purchase -~ Compressor house 7'x12!

Charles Butler
P. 0., Box L35
Durango, Colorado

50
150"

150
350

1,500
250

Air operated chute door and frame attachments for a 25 ton

capacity incline chute at the 230' level station for
storage of muck and to facilitate loading into bucket

Total

(g) Miscellaneous

 Repairs and maintainance of equipment
Accounting services

Workmen's Compensation @ 2,7%
Employee's Liability Insurance @ L.6%

Payroll taxes @ L,2%

Assay costs - €00 samples for silver, gold and bismuth

Total

250

2, 000

500
150
250
Lok
Lo

4,800
6,685
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Total Estimate of Costs - Summary

(a)
(b)
(c)
()

(e)
(£)
(g)

Independent Contracts

Personal Services

Operating Materials and Supplies
Operating Equipment: | |

Rentals

Purchases

Initial Rehabilitation and Repairs

New buildings, fixtures and installations
Miscellaneous

Total

- Charles Butler

Po O"Qx BOX ).‘.35
Darango, Colorado

9,000
10,7)40 & )
6,600

8,775

1,778
350 -

2,000 -

6,685 ~

$ 15,928 /
| e
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CHARLES ‘R. BUTLER, s e ) )
Lo . ' GEOLOGIST ' . . ) .
WEST BUILDING | ! - .o P. O. BOX 435 . - g : . PHONE 247-1002

DURANGO, COLORADO 81302
February 10, 1966

3

Hon. Wayne N. Aspinall
. House of Hepresentatives: -
. IAIaSb-j.ngton, DnCQ ' '

. Dear Mre Aspinall,

I enjoyed hearing you again at the CMi Convention in
Denver and thought your remarks in regard to the PLLRC.
and stockpiling were very constructive, ‘

.- As 1s usually tho case when a constituent writes to his

. Congressman; I have a self interest motive in mind, but
in this case I believe my self interest is also the publilc
interest, . ' ' ' : S :

1 refer to the Office of Minerals Xxploration which was
recently transferred from the Bureau of Mines to the
Geological. Survey. This transfer was accompanied by a
" drastic cut in steff, and presently less than ten men are
g - attempting to administer this important program for the
~ “entire country. . : : .

. The Denver office, for example, now consists of one man
~ and a secretary, yet this one man is charged with admin- .
-istering over thirty applications in a multi-state area. \
"The Denver administrator is William Hassler, a very competent ‘ :
.. and dedilcated person who had previously worked with the
" DMEA program. Mr, Hassler told me that the present burden
_of trying to administer this many projects and still be -
. available for public inquiries about the program was causing

- many problems, and that long delays in processing appiications

would very likely result, ‘ , , '

I cerbainly commend efforts to economize in governmental
“agencies, but I wonder if this is an instance of improper
. and uvawise "economizing'. Most of the OMZ applications are .
v .~ for silver projects, and I understood the increase of
P .. w.» government participation from 505 to 75% in the case of
: - silver was the result of concern over future supplies and
“an attempt to stimulate exploration and development.

If, in fact our prescnt governmental policy is to encourage
these silver projectsy then perhsps inquiry into the stafl
situation would be in order, o

- Very truly yours, ,
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THIS AGREEMENT, made and enferemeh‘o this __2nd day of
February . 1966, by and between:
Resurrection Mining Compaﬁy Ownership . Interest 25/96

c/o J. Frank Frost, Mgr. -
American Smelting and Refining. Co.
Western Mining Department

415 Crandall Building

Salt Lake City, Utfah

Harvey Real Estate Mining and - o " Ownershlp Interest 3[/96
Investment Company : '

c/o Jean Harvey Griswold

Box 3] -

Wheatridge, Colorado

George S. Casey ‘ "Ownership Interest 12/96
613 Harrison Avenue ' S ' : B
Leadville, Colorado

Charles R. Casey L ’ o - Ownership Interest [2/96.
Bank Annex Bullding ‘ - :
Leadville, Colorado

M.H. and R.D. Elder . o _ Ownership Interest 16/96

310 West 8th Street ‘

Leadville, Colorado . : .
- ' (hereinafter referred to as "Lessors") and

Charles R.-Butler : ' :

P.O. Box 435

Durango, Colorado '

: ' (hereinafter referred to as '"Lessee")

WITNESSETH:
.WHEREAé; Lessors are_oWhérs ofifhe J;G; Fraction Mining Claim,
Survey No. 1325[, sifuafed in Lake'Counfy, ¢o!or§d6, and
WHEREAS, Lessee Is desirgus of leasing saidkclaim from Lessors,

ACCORDINGLY, in consideration of the mutual -promises, obligations

and conditions hereinafter set forth and other good and valuable consideration,

.| . the receipf,and,adequacy of which is acknowledged, the parties have agreed:
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TERM

The term of this lease shall bé‘for a period of ten (10) years '
from the date hereof, unless sooner terminated pursuant to the provisions
hereof. On condition Lesseéé is mot in-default, Lessors grant Lessee an

option to renew the terms and provisions of this lease for one additional

. termm of ten years. Should Lessee so elect to exercise this option, Lessee

shall.give Lessors six ménths notice in writing of its intention to exercise
said option. |
| R
ROYAITY
So long as‘the'within Mininé Lease shail be in force and effect

there shall be paid Lessors-‘a royalty from any ores mined, removed and sold

. from the J. G. Fraction Claim a royalty equal to seven and one-half percent

(7“%) of the net returns received from the sale thereof., By the term net
returns" ‘is meant the follow1ng. | -

.,1(a) In respect to crude ores sold directly to a smelter, the net
émelter returns (after fhe déductién of any penalties or other smelting
charges) received therefor, less the costs of transportati§n to the.smelterv
(if not deducted by the smelter), .

(b) In respect to ores sold to a custom ore buyer or miii, the

net amounts received therefor, less the cost of transportation to the -
mili or ore buyer.. . | |
| (¢) In respect to ores concentratea by a custom mlll and the con-

centrate derived therefrom sold to a smelter, the net smelter returns (after

(e
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| I -
the deductien of any penalties or other smelting charges) received after

!
deducting costs of transportatiocn of the ore to the custom mill, the cost

of concentréting the ores, the cost of transporting the concentrate to the

!
smelter wlth respect thereto (1f not deducted by the smelter).

(d) [ln respect to ores concentrated by Lessee in hlS own mlll and

the concentrate derlved therefron sold to a smelter, the net smelter returns

N

(after the deduction of'anj penalties or other smelting charges) received’

) | . . .
after deduction of transportation of the ores to the mill, the costs of
i
concentratidn (not exceeding, however, the sum of $7.00 per ton of input

ore), the cdst of transporting the concentrate to the smelter with respect

thereto (1f\not aeaucted by the smelter).

Settlements for royalties due Lessors shall if possible, be made
directly by the ore purchaser, mill or smelter, as the case may be to

Lessors. In the event direct payment by the ore purchaser, mill or smelter

cannot be eﬁfected, then royalties due Lessors shall be.paid'on or before

| . ' .
ten days from the end of each month with respect to all crude ore or con-

centrates sold and far which Lessee has received payment during the pre-

cedlng calendar montho
A mlnlmum royalty of @15 00 per month shall be payable commencing
. sixty days %fter execution of this lease by 'all Lessors and continuing

during the time the within lease is in force and effect. Said royalty

payments shall be credited against production royalty payments during

each calendar year.

A 2O ST e
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MANNER OF PERFORMING WORK

ATl %f the work which may be performed by Lessee hereunder shall
be performeé in a good and workmanlike manner and in accordance with
sound engineering and geological practice;' A1l of the work aﬁd activities
of Lessee, ﬁereunder, shall be performed in a manner so as to obtain the
maximuﬁ ecoéomic return from the leesed premises and in such manner required
to maintainfsuch property and all parts thereof which may be develeped
hereunder a% Workable mining property. |

Lessee shall comply w1th all laws, rules and regulatlons pertaining
to any operetlons or activities hereunder of Tederal State and local
author1t1es5 and on request of Lessors furnish supporting evidence of such
cempliahce.? Without limitation of the generality of the foregoing, Lessee
shall, (1) earry, at his expense, Workmen's Compensation and Occupational
Disease Disebility Insurance covering all:persons employed er engaged to
work or perform services upon or with_reepect to the leased.premises;:
(2} pay anytakes or coﬂtributiens and make any deductions from payrolls
required byjany applicable Federal or State Income Tax, Social Security,
or Unemployment Benefit Laws.b Eessee shall procure ehd maintain at his
expense until termination of this Lease, direct and contractual bodily
injury liability insurance and property damage liability insurance in a
respectable;and financially respohsible insurance company,.safeguarding‘

Lessee agai#st direct and assumed liability for injuries or death to persons
[ :

' ahd loss ofjer damage to property with limits of liability not less than

' &100 000,00 for 1n3ury or death to any one person, $300,000.00 for 1n3ur1es

l
or death to‘two or more Dersons, and &SO 000,00 for loss or damace to pro-

} -
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|
!
|
perty in an#.one accident. Lessee shall furnish Lessors certificates from

insurance carriers or from appropriate governmental authorities verifying
‘ : .

that insurance coverage required hereby has been procured, is being main-

; ! _
tained, speﬁifying the insurors, the policy numbers and expiration dates

thereof,land, if obtainable, an agreement of the insurofs that such insur-

|

ance will n?t be cancelled without first giving Lessors at least ten (10)

b

days' written notice of intention to cancel.

| . e s . . -
Lessors and their agents or representatives, authorized in writing,

. | . :
shall, at their own risk, have the right at all reasonable times, when

| : : _ :
accompanied by a réepresentative of Lessee, to enter into and upon. the leased

premises and the workings thefein for the purpose of inspecting the same;
: :

. |
and for ascertaining whether the terms and conditions hereof are being carried
|

out and performed by Lessee,
N T
t . .
Lessee will keep accurate records of his operations hereunder, in-

cluding theéamounts of ore takeh from the leased premises and the assays
thereof; said recofds shall be aécessible forkinspection by the Lessors at
all reasonaﬁle times. Lessee will prepare and maintain maps.of all miniﬁg
operationslén the leased premises, showing thereon all workings, excavations
and the 1oc$tidnﬂof,éll ore bodies which may be discovered, which maps shall 
be availabl? for ihspection by Lessors at all reasonable times. Upon request
Lessee'shalivprepare and fﬁrnish copies of any'such maps to Lessors upon pay-
mentvby Les%ors of the cost of making such copies. '

‘ .IV

PRCTECTION FRCM LIENS AND INDEMNITY

\
i
i
!
|
{
i
|
|

Lessee’ shall promptly pay all bills and accounts for labor performed .
A . : ' - ‘ BRE
and supplies and materials furnished in and for operations under this Lease

3 5
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~and shall npt allow any claim or lien to be effectually made or asserted

|
against the leased premises,
| o .
Iessee shall forthwith post and thereafter keep posted in conspicuous

| - . s
. places at entrances to the leased premises such notices as may be necessary to

|, .

adequately notify all persons who may come in or upon said claims that the same
| . . :

are held by Lessee under lease from Lessors and that Lessee is and shall be
|

liable for all labor performed and supplies-and materials utilized by him in

and upon such premises, and that_Leseee, and not Lessors, will be solely

: | .
responsible for all debts and expenses incurred in operations under this Lease,

all as may Qe required by. the Statutes of ﬁhe State of Colorado.

Lessee shall hold Lessors harmless and fully indemify them against
all claims and demands of any kind or nature which may be made upon him or
against the leased premises; for, or on account of any debt or expenses in-
curred by Lessee, as well as from and against any and all acts, transactions

i
or omissions of lessee, his agents or employees, and Lessee shall defend and

" save Lessorsiharmless and fully indemnity them against any liability or

asserted liability for or on account of injury to or death of any person or
-]
damage to any property sustained during the continuance of this Lease alleged

to have resulted from any act or omission of Lessee, his agents or employees,

or theu unsafe condition of the leased premlses.-
!

ﬁ v
l

TAXES

\
So long as the within Lease shall remain in force and effect Lessee

shall pay when due all taxes assessed against his personal property and im-
L

provements placed upon any of Lessors' clalms and all taxes lev1ed against -

Lessors! cla;ms_as nonproduclng propertles accruing after the date hereof,
.l . . '

RS
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Any taxes measured or calculated on the basis of production from the leased

claims shall‘bevapportionedﬁbetween and paid by the parties hereto, nine-two

i

and one—half;percent (923) by Lessee and seven and oﬁe-half percent (73%) by
Lessors. Lessee shall be.entitled to deduct from reyalty payable hereunder the
proportlcn of sald taxes required to be pald by Iessors and pay the entlre
amount of sueh taxes when the same become due,

E’. - | VI

i‘ .  BASEINT
So long as thls lease shall be in effect, Lessee shall have an

easement and,rloht to use tne shafts and other haulage ways for purposes of
1

removing ores and waste rock from ad301n1ng propertles.
| o
’ .

TITLE

Lessors, severally as to thelr specific ownership interests
|
indicated, érrant the title to the leased clalms against, but only
[

through or u?der Lessors.

against, anylpersons lawfully clalmlng the whole or any part thereof by,

VIIT

|

o FORFEITURE

| L. -
The féilure of Lessee to make cr cause to be made any of the payments

herein provided for or to keep or perform any obligation or agreement re-

cuired of him by the terms and provisions of this lease, shall, at the election
of Lessors, ﬁork a ferfeiture hereof; provided, however, that in the event of

| .
a déefault on |the part of Lessee, and the election of Lessors to terminate this

Agreement on}account thereof, Lessors shall give Lessee.a written notice of
his 1ntentlon to declare a forfeltu”e of this Agreement and to terminate the

!
same on account thereof, spec1fy1na the parclcular default- or defaultsrelied

Ty ’ =
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|

| upon, and Léssee shall have thirty (30) days after the receipt of such

notice in wﬂich to correct or cure such default or defaults, in which

event, ther% shall be no forfeiture herecf; and proviaed further, that

Do _ C in the caseiof default-of'£he payment 5f royalties or amounts due for faxes,
Lessee sﬁalivhave only fifteen (15) déys after receipt of such notice in

which to ma%e good such default or defaults. Waiver or failure to give
notice of a%particular'defdult or defaults shall nb; be construed as con-

E - : doning>any %ubsequent default." |

‘ | IX'

|
o
|
i
P
i

RIGHT OF SURRENDER
| .

|
i
|
| \ ‘
5 Notwithstanding any provision herein tq the contrary, Lessee may

? ~ at any time, upon thirty (30) days' prior written notice to Lessor,

surrender his rights under this Lease and thereby cancel and terminate this,

lLease., In order to exercise.such right of surrender Lessee shall supply

T
Lessors with a recordable instrument, in proper formm, terminating and

_ : ! : '
surrendering to Lessor any rights and interest which Lessee may kmve obtained

under this ﬂease. Upon such cancellation and terminaﬁion Lessee shall be under
| C : .

no . further obligation whatsoever to Lessors, except for obligations and
| | ,
liabilitiesipreviously incurred hereunder, and for the making of payments.

which have élready accrued .as of the date of such cancellation and

1
. temination.
f . j . X
‘ !

b ‘ e PORCE MAJEURE

i
| |

hereof on the part of Lessee shall not be grounds for cancellation or
. | .

The breach or failure to perform any of the covenants or conditims

| o . .
termination .or forfeiture when such breach or failure to perform is

|
|
!

i
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_caused or. cohpliance is prevented by severe weather conaltlons, explosions,

wiusual nmlng casualny, flI‘C, flood or any Givil or Military AUI:hOT‘lW,

1nsurreCtlon,’r10us, strikes, Acts of God, or from any regulation or

restriction of Governmental Authority, or on account of any eventuality
| . N

beyond the reascnable control of Lessee, while such circumstances or

conditions shall continue to exist, provided, however, that Lessee

shall notifytLessors in writihg specifying the conditims so existing

. ! ‘ ~
~ and Lessee shall, in such event, use all reasonable diligence to remove

. such prevent%ng cause and upon its removal shall thereafter promptly resume

work. In noievent however, Nlll Lessee be relieved of the obligation to

oay royaltles and taxes required of hmn hereunder.
o X1
i

REMOVAL OF PERSONAL PRGPERTY

'
|

Upon ﬁermination of this Lease as above provided, Lessee shall have

and is herebf given and granted two (2} months to remove all machinery,
| A

equipment anq oﬁher personal‘property placed thereon by second party,
provided ihaﬁ such right of removal éhall not extend to foundations and
mine timbers%in place wnless Lessor shall have given his, its or their
previous ﬁri%ten conéent thereto. If Lessee is hampered by snowdrifts, )
Washouts, incﬁement Weather, or other climatic conditions, from coﬁpleting'
the femoval_o& said broperty and equipment within the time specifiéd, then

|

. i : . .
the Lessor agrees to extend the time by a reasonable period if requested

‘by the Lessee, Lessee is under no obligation to improve existing haulage-

\ : .
ways, snafts or other ex1st1np WOrklnvs.

i
i
i
,
|
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NOTICES

. Any notice herein provided to be given to Lessee shall be sufficient

if given in

writing by certified or registered mail addressed to:

Charles R, Butler

P.G.

Box L35

. Durango, Colorado

or to such ¢

Any n

if given in

Resur

‘¢/o Jl. Frank Frost, Mgr.
American Smelting & Refining Coe

Veste

415 ¢

Salt Lake City, Utah

Globe

“¢/o Ceorge S. Casey
613 H

Leadv

ther address as Lessee méy from time to time designate to

Lessors in writing.

otice herein provided to be given to Lessors shall be'sufficient-
writing by certified or registered mail addressed to:

Harvey Real Estate Mining &
- Investment Company '
¢/o Jean Harvey Griswold
Box 31

Wheatridge, Colorado

rection Mining Company

rm Mining Department
randall Building

{

‘M. H. Elder and R, D, Elder
310 West 8th Street
- Leadville, Colorado

Investment Company

grrison Avenue
ille, Colorado

or to such other address as Lessors may from time to time designate to .

Lessee in writing.

Servi

?es of notice shall be deemed effective and complete on the

. |- : :
date of posting and mailing in accordance herewith.

It is

XIIT
CCNSENT TO LIEN FOR QME IOAN

contemplated that Lessee may desire to apply for an exploration .

loan from the Office of Minerals Exploration, and, in the event of such an

application,

Lessors agree to sign such consents or subordination agreements

or to take such other actions as may be necessary or helpful in order to.

g 4 A
et e et

. ,. 0.
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K\ EXECUTED THIS day of , 1966,
) . . ‘\ v
oo ATTEST s ‘1
L ‘ Resurrectlon Mining KRGHEXEXIZG
T Company P
N Rﬂ /9 / 7% é’mazaﬁ,i@ e 494%«56 G ved
_yﬂﬂs&,%ﬁnp gl FLar oy 2o ]
oI I {ee ¥5F%aaA*- Harvey ReaI’usvhte”Minlng & aneAt—

: prov1aed further, that no such assignment shall operate so as to relieve

~ terms and condltlons hereof.

and any payménts provided herein shall be paid to Lessors only in the proportion

‘o

| i ' . A 1 Ad0D,
= lessy) losx)
: P = . : : : v o . . v
]
i

enable qr assist Lessee in 6btaining such loan for exploration or development

of the ieased premises. Any payments required to be made from production from

the leaséd premises in repayment of such loan shall be chargeable and paid
| .

solely ffom Lessee's portion of the proceeds realized from production. hereunder.

L o . XIv

|

ASSTGIABILITY

'
|

Le%see shall have thé right £o assign this agreement, in whéle or in i
part,,or io sublease all or portions of the leased premises, at ah& time
ourlng thé term hereof, or any renewals or exten51ons thereof, prov1ded
however, that any assignee or sublessee shall be bound by the terms and con-

dltlons of tnls Agreement to the same degree and extent as is Lessee, and

Lessee from continuing llablllty and respon51b111ty for performance of tne

':‘ XV - R ,

i © BENEFIT AND LESSER INTEREST

ThislMining Lease shall be binding upon and inure to the benefit of the
parties hereto, their legal representatives, successors, heirs and assigns.
ir Le%sors own a less interest in any of the Mining Claims covered

hereby than‘%he entire and undivided mineral estate therein, then the royalties

which their 1nterest bears to the whole and und1v1ded mineral estate.

D o . ment Company

P

A ST SR e S WIAE N e See by ) ey





ATTEST :
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der

R, D. Elder

ULESSORSM
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Charles Re Butler |

"Lessee“
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Corporation Acknowledgments | - | |
State oﬂ Ccv(),,% )
) ss
County of ﬁﬂ\ T |

On this 7 . day of \)l v(\ s A,D., 1965, before me, the undersigned,
a Notary Public in and for the cow county and state aforesald, personally appeared

4 LQ/OVH ,(LCVV"‘“H'\ Cvl Ky it -/Qc Presment ana acknowledced to me

) ’ ' - that Qz)\t executed the same as L« free and voluntary act and deed, and as
i : the free and voluntary act-and deed of said corpar ation, for the uses and
: purDoses ‘therein set forth.

- W commission expires /-2 §- & 7 m V«M JQ QQ&A/

| Notary Public

| e

State of \
. o)
|

)
, ) ss:
‘Cou.nty of )

On this . day of ' , AJD., 196k, before me, the undersigned,
a Notary Public in and for the county and state aforesaid, personally appeared

President and acknowledged to me i

that . execused the same as free and voluntary act and deed, and as -
the free and voluntary act and deed of said corparation, for the uses and
-purposes therein set forth. :

|
My commission explres

; ; Notary Public

: i

i ‘

; State of | ) ’ : .

! ; ) ss: : _ : Y
County of ., Y '

A On this day of , 4.D., 196f, before me, the undersigned,

a Notary Public.in and for the county and state aforesaid, personally appeared

i

| - : President and acknowledged to me

that | executed the same as ___ free and volwntary act and deed, and as
the free and voluritary act and deed of said corporation, for the uses and

" purposes therein set forth.

. My commission expires ‘

! - : ! : ‘ . Notary Public

oh ..
AR
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Individual Acknowledgments

State of G@Ao/jiﬁ Y,

ss:

County ei‘ Lo KE )

Befozle me, the undersigned, a Notarjr Public in and for said County and

tate on this QJND day of A.D., 196p, personally appeared
CHHARLES R. C”AS:V cOm ()"g;:}/ /_ S 2 sy P Y P

/;//;/pcl/),f’£7 A LLpzR ¢ A’ D-EL2pER to me known to be the identical personJ‘ g
L who executed the within and foregomg instrument and acknowlede*ed to me .
that /fa M executed the same as 7_% (.- free and voluntary act and deed for the
uses and purposes therein set forth.

‘ -i-: - ..o\ Given under my hand and seal of office the day and year last above written.

..

‘ .~51y comm:Lssmn explresja@as/ /7 /?é,q
. ~ . v S

Notery ’?ublic i

State o‘i‘ |

)
: -‘ ) ss:
County of| )

‘ : :
Bef'ore me, the undermgned a Notary Public in and for said County and

State on thls day of , -y A.D., 1965, personally appeared
! to me known to be the identical peison
who executed the within and foregoing mstrumenb and acknowledged to me

that ’ \ executed the same as free and voluntary act and deed for the
uses and purposes therein set forth,

- Given u.nder my hand and seal of office the daj and year last above erti,en,

My conmi.ssion expires o ‘
- B ' : Notary Public
L '
i
|
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\ CHARLES R. BUTLER
| GEOLOGIST

P. O, BOX 438
DURANGO, COLORADO 81302

February 8, 1966

Mr, William Hassler

Office of Minerals Exploration -
U, S. Geological Survey

Denver Federal Center

Denver, Colorado

Dear Mr, Hassler:

I enclose herewith two copies of an application for an OME
Silver-Bismuth project near Leadville,

PHONE 247-1092

I know you are very busy, and if any portions of the application
needs revision or clarification, please call me and I will do whatever

is necessary to assist youe

Because of the problems of winter weather conditions at Leadville,

I am hopeful of starting work on this project in late Spring. If it

appears that the project is acceptable to OME, but could not possibly

be approved before that time, I would appreciate hearing from you.

My information on past production is admittedly sketchy, and I
will continue to look for additional record data. As such data is
acquired, I will advise you and, if requested, will supply supple-
mentary material for the narrative portion of the application.

Iien and Subordination Agreements are not included with this
application. If you will supply me with about eighty forms, I will
obtain the necessary signatures. You will note that all the leases
contain a provision wherein the lessors agree to execute such
agreements,

Very truly yours,

Mol 2 B. s

Charles R. Butler

CRB:mr

7"0 [.(a:e onr }Zc J 6. F/d‘f;;"' I o..“/' -for r;)‘*cf:lfc -
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. CHARLES R. BUTLER
GEOLOGIST

WEST BUILDING . . P. O. BOX 435 ’ PHONE 247m1002 :
i ] R ) DU.RA_NGO; QOLORADO 81302 . OFFICIAL i
| . N COPY |
| January 12, 1966 Qo M. E,
| ' RECTTVED 1
, YR8 1805 i
l i . {
: LLTFIG0LE P

Mr, William Hurd, President
First National Bank
Durango, Colorado:

| ——

|

‘l'.
Py
l

l

1
X
! ' [ p—
; . Dear Mr. Hurd, _ : h

; I obtained several mlnlng claim leases in the Leadville

' District last summer and now propose to conduct an 'explora-
tion and development program there. Although the project
is admittedly somewhat speculative, I believe the chances
for finding commercial grade ores are very good.

I propose to undentake a program costing not in excess of
$30,000, and am making inquiry of the possibility of
borrowmng the required funds from the First National' Bank.
The interest rate should not exceed 627 and the term should
be at least three:years.

You have my financial statement on file, PleaseAadvise if L
and on what basis you would make the above requested loan. .

g ' . - : 7 Very trulY'Ybﬁgsiii
 dulwmd

Charles B. Butler:






THE FIRST NATIONAL BANK

‘doo'“ ; 4 .oo]‘ o - =

@j L o Ezﬂi‘:};!;r A CEEL

WILLIAM N.HURD
EXECUTIVE VICE PRESIDENT

January 13, 1966

Mr. Charles R. Butler
P. 0. Box 435
Durango, Colorado 81302 -

Dear Mr. Butler:

Your application for a $30,000.00 loan for a term of
three years was discussed with our Committee and
rejected for the reason that it does not meet our
requirements for commercial loans. The time required
for payment was also considered.

We are glad you discusaed'this with us, and we trust
at some future time we’May be in a position to assist

yOu.
Very truly yours,

Willigm N. Hurd
Executive Vice President

- WNH:ma o -

charles urjoq 15533
Bow g35

§>~na¢303 ol

DURANGO, COLORADO
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CHARLES R. BUTLER
GEOLOGIST

WEST BUILDING : P. ©. BOX 438 PHONE 247-1002

DURANGO, COLORADO 81302

January 12, 1966

Mr, Nick Turner, Vice President

Turner Industrial Bank

Durango, Colorado

Dear Mr. Turner,

I‘have recently acqulréd some mining leases in the Leadville
area and propose to conduct an exploration and development
program there. '

I an inquiring about the p0551b111ty of borrow1ng $3O 000
for three years: at an interest rate of not more than 62%
to be used to conduct this program.

'My net worth is in excess of %S0,000.

Very truly yours,

o, 2Dt

Charles- R. Butler:

AdOD
doazax
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l\’J PHONE 247-4141

RICHARD W. TURNER
PREBIDENT

+ XA R. W. TURNER, JR. R. G. SHERWOOD
PN EXEC, VICE-PRESIDENT VICE-PREBIDENT
) T A ST ROD L. TURNER ) R. R. ALBRECHT
!IQ%‘A. Nj TREABURER VICE-PRESIDENT
R JOHN W, TURNER Il ROBERT J. PETERS
1057 MAIN AVENUE, DURANGO, COLORADO BECRETARY . [FABHIER
2

January 14, 1966

Mr. Charles R. Butler
P. O. Box 435
Durango, Colorado

Dear Charles:

 We have considered your request for a $30, 000. 00 loan to eXf:iore
and develop certain mining leases in the Leadville area.

It is regretted that we are unable to approve your request but the
amount of loan is considerably in excess of our maximum loan
limit. Also, our loans are all set up on monthly reduction plans
and such a payment program would not be of benefit to you in a
mining exploration and development project. ’

We trust you will be successful in obtaining financing on acceptable
terms elsewhere. '

Sincerely youré,
7
/‘

E(iward T. Searle
Vice President

ETS:jd *
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1X, PilN{ GROUP

( A portion of a mineral survey on the Leadvilie District dompiléd in
1929 by E.P. Chapman Sr. and Frank M. Stephans for AS and Re)
‘ £ 3
1. GEMERAL, The properties of this group, for the most part, lie
on the northwest siope of Brecce Hill and extend down to Evangville, in kvans Gulch,

C Oné productive vein and several blanket ore bodies have been
-mined in this area, The vein was first cut on the first level 95' west of

the Perm No., g shaft and 80' below the surface, It consisis of a zone of

broken and decomposed porphyry with a narrow seam of ore near the middle, It

trends nearly north and south with a dip of 85° to the west and ranges in = o
width from 3' to 6% It has been developed at depths of 155%, 500t and 800! o
below the surface and has been opened up for a distance of 200's :

The most productive portion of the area and that in which the blanket
ore bodles are closely spaced and comparatively extensive, comprisss the €lat
ore shoots worked in the Penn Noe, 2 (G=5), Penn No. 3 (Guﬂ)a Nettie Morgan
- (D=31}, the Big Six (De30), Little Prince (D=32), Ballard (D-33) and President-
i o (D=3L) shafts, These ores replace Blue limestone beneath an earlier replace-

' ' ment mase of magnetite, specularite and silicates, The unproductive part of
the limestone has been so greatly changed by metamorphism and by subsequent
hydrothernal alteration and oxidation that it is now difficult to judge of

the original character of the rock or to determine at what horizon the ore
bodies occur. ‘ - ' : ’

, . Very few of the old maps of these mines are available so that not
much is known concerning the trend of the ore shoctse The altered sedimentary
- formations extend southward past the Pemn No, 3 shaft beneath the capping of
~ Gray and White porphyries and are finally lost in the great stock like mass
of Breece Hill porphyry. o

On the east the Penn group is sepsrated from ground which has been
- productive in the past by the Weston fault, To the west Lhe ore bearing
rocks have been destroyed by the Furcka pipe of agglomerate, - There is no
record of the Kent and Ishpeming mines southwest of the Pemn No. 1 shaft
and here again the apparent gap between ore bodies of the Penn and Adelaide
. Park groups may be due to the lack of records as well as to the destruction
of ore bodies by the agglomerate, T

2, THE PENN CROUP ( C-2,k,5), BALLARD (D-33), PRESIDAVT (D-3L),
- HIGHIAND CHIEF (G-11), RCBERT BURNS (G-21),) (XIDTZED GOLD ORE. HKMATITE.
GCLD BEARING PYRITE, BISHUTH, V L :

. The ownership of the property is as followss

Penn Gfoﬁp = Breece Hill Mining Company; J.E. Lanphier of New York, agent,
Ballard . « Theo. He Thomas, et al, 735 Continental Bldg., Denver, Colo.
President - Margec-et Gaw 4 interests Timothy Gormen % interest, ‘
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=102« Continued

‘ The ore bodies in the Pean mine were found in the Blue limestone
on the edge of the great stock like mass of Breece Hill porphyry which
constitutes the formation to the southe The Eallard and the Fresident are
also on the edge of this séeck like mass of porphyry. T :

The remarkable thing aboub the ore of the Penn mine is that it
conslsted mainly of a body of hematite and nagnetite at the contact of White °
and Cray porphyries and ds thought to be due to the oxidation of an original
pyrite masse A% the surface there were two bodies of this ore each about
307 thick separated by a sheet of very much decamposed perphyry which may be
either Gray or Pyritiferous, o : S R

Mre Frank Lanphier worked on the Penn for a number of years and 4
8ays that he shipped some 300,000 tons of iron ore (mostly hematite) from T
~ ths upper contact, Under this iren ore was a blanket deposit of soft
xidized, iron stained material with a high content of gold in the middle
of a clayey mass, At the lower levels it changed te sulphides, chiefly
. yrite much enriched by Sooly chalcocite, which contained as much as 8%
- coprer and from half an ounce to Tive ounces of zold to the tong

- Gorman and Lind have a lease on the President and have just ~ ¢
recently opened up a vein of low grade gdid ore that will average around :
»20 ouneces and from which they have had assays as high as &0 ounces per t
ton,, They have shipped several cars of this material to the Golden Cycle

Mille - : , - ' :

. .. There seems to be a rather remarkable concentration of bismuth
An the ores which have teen mined from this areas The bismth usually .
oteurs as a carbonate, bismutite, bub other bismuth minerals are also ’ : \
.. present, The bismuth seeme to be closely asscciated with the gold so-
«103-  that generally ores hlgh in the former netal are also pich in the lattery
- - but instances are known whore thls does not apply, T

: In 1917 several thousand tons of siliceous ore carrying abouh
three per cent bismuth were shipped to the Arkansas Valley Plant from ”
this area cver-a considerable pericd and they made a bullion high enough
in this metal to pay for separabing it, = S ‘ ‘
A lessee on the Highland Chief has shipped two car loads of
ore recently to the Midvale Plant in Salt Lake a2s the pay they received
- from the bismuth was more than sufiieient bo cover the excess freight
and treatment charges This lease is still active; but at the present time
. have no ores ' o . _ ‘ ‘ :
Several small shipments of high grade bismuth and gold ore have
been made to Cermany in the past from mines in this area, It is said this
material carried from 1l to 15 ounces gold and as much as 303 bismuth,

In the summer of 1929, Mr, Chapman was interested in a lease
on the Peggy MeCallumy, a small fraction which lies just south of the °
President, This rroperty was opcned vy a shaft about 80! deep and a short °
drift Iram the bottom of this diselosed & vein or fractured zone in a silici-
fied porphyry which contained small tunches of bismutite carrying good
gold valuess Mre Potts, assayer at the asmelter, reduced several pounds
of this material in the assay furnace at the smelter and sold the resulting
rnetal to a local <rug store. Very little work has been done on this fraction
and the area 18 too small to warrant much, unless additional ground couldibe
acq uireds : : _ : , ' :

o’ = oo = e e
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: A descripiion of coiicliig,iéms as they existed in the 80%s in the

Hignland Chief and adjoining pyeperties 1s to ke found on page 501 of Emon's
Honograph X1l. ' LA o I : : :

'

NS S | . ,

| 3o GREAT HOPL/(Dw7); ACKOSS THE OCFAN (D-20), WilTE PRINCE
(D-23), LITTLE GALESBURG (Pw21)e LEAD SULPHIDES AND OXIDES WITH GO1pw.
SILVER C(NTENT, N A - A

-7

Hhe ngi;pefty'éccording %o Court House records

S PR

4 - The ownership of
is as followss Lok

' i s : !. ‘ ' .
Creat Hope /o~ John We Craham Investisent Company, -
Y. s 3 X . ena ey B
- ¥hite Prince ;0 w.Phemas Gillroy , : _
‘Little Calesbus “1JoCo {ausig and Ao Lindahly Boatmans Bank Bldg,
f " S%, Louds, Missouri, R Tyoa

.. ~t

ﬁ"'ﬁ - i . ' H i

The usual,fféadville formations are found in these properties

lying beneath & Cray pprohyry sheeto In the area of the. Creat Hope and
Across the Ccean claims, the Elue limestone is found at the shallow depih
_ of 707 to §O' Lelow the surface and the .White porphyry sheet between the Blue»
S limestone and the Erdy porphyry is either very thin or entirely wanting as

' in the DBosgo (D-19) claim, The freab Hope shaft passed through Gray porphyry
White porphyry and then through 60' of vein matier to the Parting quartzite
beneath w hich were found some gold values. This Parting quarizite was
reaghed at 3 depth of 130% below the surface, It is -said that at a depth of
105%. they passed through a 4 streak of galena ore, The Little Prince
reached vain matter in which were found some small pockets of carbonate of
lead at a depth of 230', The Blue linesbtone at thig point is 120% thick,
Directly to the west of the Across the Oceany the Independent shati was sunk
L2ce in the Gray porphyry without encountering a change in formation, ‘ ‘

Fa
R

¢ .10 The White Prince fault cuts 4hrough these properiies ina
northeastwsoythiest direction and it is along this fault that the ore bodies
are»fsvlz dﬂ -0 \ . . . ] X . .

o
N

R i’,he'zféz‘mations dlp to the northeast under Fvans Gulch, where
they have not been explored on accound of th watery, bul south of the gulch -
) Where'/the formations are above the water level, they have been pretty well

/developed ‘and the ore bodies mineds - :

A
YO +15)

o/ Sections LeL of Frofessional Paper 148 shows the geological -
. conditiéns, = '» : » -

. The several different parties with whom we have talked about this -
ground seem to think that 4t holds good possibilitics, fgpeclally is.this

'bz*uey»«"of the territory in the northern part beneath the water in Evans Gulch, .

= On page 226 of Proféssional Paper 148, the contents of shipments
made from the Greal Hope mine by lessecs during the years 1913 and 191k are -
given and are as follows: ' _

Across the Ocean/ ' - Thomas Gilroy, 203 Fash Lth Strecty ‘Leadvilie, Coibo; o

-
Tt
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Pounds .Moii‘s’cm'e Aue

B re s

u9,700 9,3 2,06 . 5.0 3,0 13,0. 60.9 :

10,660 6ol - 30 . 3.6 eme Te6 6702

/,)6(0 ' . 8‘36 o 1.,:.3 903. 862 13t2 ' 590
.207,960 609 : 'o72.,.r‘ 505 . }-105 908 ' 58.8 ‘
L L5800 12,3, 1.61 6.5 L9 1L 6L :
. 8990‘30 . 134) ' 1,52 . ! A" 300 ' o om0 1 0O 6808 . E
1GO;976’3 .. —.:.06. 1¢6? : 503 . 302 ' 1396 5600 f:
116,720 12,3 ¢ 1.65 303 me= 136 6367 -
[ aese LT ST e {

S '
- 1h13 was g.n ox "f”’iized ere and h‘ic'hly ZL.:_iC@OIlS.‘

oo
4

On page’ :.9}.; of’ Pf i‘, apex 1!48 M, ;,cu{,b‘l.:m makes the followmg o
. statemernt in revard ‘%o‘ th ls bC"’"I’i\uO”‘jo .

» ”‘This pc-“tlon of t Leadville dmtrlc ‘seems to have remained
. comparatively ddlé for a long time, and not to have had the attention pald
' to it which its 1a'vo“able cond‘i‘olov;s would seem to Just 1fy. The work done
hae besn above grownd water. ¢ The workings in u:_cated on Plate LS were
-completed by 1882 but still represent the ares *‘alrly well, as p*‘obably
- less thar 100 O %,ons ‘oof ore has been _snlwped frae it since thﬁ\n. v s

: "clu@al on the part of x,he owvners to lease and litigation hf_\.ve been
the main reagons why nothing has becn deone with this propewty; Thoma ,
Cllroy v cr'rtly ralsed some money w:.bh w*u.a.h to do gome uorc, bt.t dld r\ot
accompli sh mudhe :

Y

4 Conbic&e“ﬂing the contents of t} ¢ ore in the above shipmeats it would
geem ‘m_t it had boen mincd principally for the gold values it containeds
Loughlin states that some of the ore seemed to contain a zinc bearing clay
o " and other low grade zinc carbonates, out the chemical tests falled to show :
any apprucmble amounts of zinc, ~ o - _ o IR

. ., Trom the data obtained it would appear that there might be good ' |
"+ 'péssibilities for opening up some cmalber ore in this uerr:.tcry under a ' :
well planned developmcn‘c program, but the Harvey's have been trying to geb

the grou.nu to ebhrr under baL_Lsmc* ory te.ms for years m’chout rmuch success,

; /’/ ’ ’“ha ore bodies nined to date have bewn ox:.cb.zed and more of these -
mg?-t be clmrelope-,de ' ' -

LA Farther to the nort‘z, ‘and under uhe water level these boaies would
L _,{ . probably btz sulphide so that there are posmbihties of gett.:mg both ox:.de
BRI 1 and uu_'l.pmde smelti.ng ores, .

i’

- g .
L : This g*~ound seems worthy of some comsideration provided it can be
B ob a:med on reaaonaule termse. » S :

i ' o Othor propert;es in tnis area 4o mich t‘le above descr:.ptlons
' anply are3
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- ‘Independent - (D-2)) - o Co UHera o 7 (D-18)

Bosco . .. (D=19) o Ishpeming - (Hel3) !
Big six < (De30) 0 Iittle Prince (=32
Curran _ (D=37Y . - S Little Bertha (Gs7)

Bureka . o (B11) -0 o Little Peschert (D=36) . .
Fenian Queen . (D=17) =~ = -, ool Lithle Galesburg (De21) N
Grand Prize - (D-35} . T4 Nettie Morgan (D-21) .

¢ Rexall . (D<20-a)-

i

Ls SUMMARY . We feel that we have not enough information on . g
this ground to make any definite appraisal of its possibilities, "Apparently . -
vhere 1s a large tonnage of ‘iron ore carrying very low values in precious - '
metals which may possibly be of intersst to the Colorado Fuel and Iron
Company at some time, The vein ores derrying gold and bismuth values have ,

" proved to be bunchy and whereas there may be a lot of unexplored ground in -
which such ores might occur the past history of this area, as we know it,

does not make prospecting for them lodk attractive, The known limésteons + *

replacement ore bodies are said to be pretiy well exhausted and the prospect

- of finding others appears to be poore [ Pyritiferous ore bodies carirying low v -

values in geld and copper are said to Qceur in connection with the contact
metamorphic zene at a canparatively deép horizon, Where such bodiés have -
been explered in this disbrict they have been too low grade %o be commercial
and though we have very little information concerning those 4in this particulax-

~.area, there seems to be no reason why"joi’gey should prove an exception,

Possibly some low grade gold ‘cyanide ore might be produced by

 lessees if there were a mbhod of trea/'bing it in the district, -

i i

The Creat Hope, Across the Osean, White Prince Iittle Calesbur
5 3 3, g

and the ground adjoining have produced a 'considerable tonnage of goed grade

shipping ore from the formabions above_the water level, fmm what infor-

-mation is available it would seam that these properties might develop

consiiderable ore below the water level to \bhe north undey -an intensive
mining program, Wo production iz being madie from any of these properties

in this group at the present time and not even an estimate can be given
regarding the possible production of any of the clasdes of.ocre in the fubture,
Only a development program on a lerge scale would determine’ the, value of the
ground o the north, o ‘ ' ' S O ' :

' B B
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- Shumway & Dade Mining Co.  commer s’

3 Ad00] .
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B OWNERSHIP MINING -
JOHN DADE - P. O. Box 967 : 721 South 7th ROTARY. & WAGON DRILLING © . .-

ROBERT DADE - Grand Junction, Colorado - - Phone 243-1204-  REGISTERED SURVEYOR AVAILABLE

Mr, Charles Butler
Geologist
PO Box 435
Durango, Colorado

" Dear Charlie:

This is to inform you on what our activities have been in the process
of evaluating the Little Prince Claim, et al on Breece Hill east of Lead-
ville, Colorado. ‘

In September; as you know, I went down the Little Prince, the Presi-
dent and the Ballard shafts. Of the three, the Little Prince appeared to
be the most plausible place to prove bismuth production capability. Here

~ it appeared that it could be done both economically and within a short

period of time, . '

The first plan was to muck out what was assumed to be a relatively
small cave at the base of the raise, At least it was interpreted to be
small after studying the map of the Little Prince., A gasoline hoist was

installed at the top of the shaft for access to the 234 level and work

begun, , _

Mucking soon revealed that the track'stopped directly beneath the
raise and continued on the represented course at an elevation 14! up the

; raise. There appears to be an ill-defined normal fault offsetting the

contact and the old timers, in order to stay with the contact, raised

the distance of fault displacement and continued drifting. As can be seen
no such change in elevation is shown on the map. The situation, as it
now stands is illustrated in the accompanying sketch.

This plan had to be abandoned or go to the expense of installing a
surface plant to hoist the muck to the surface because all available
space for storing muck underground was filled. Though there was good
reason to believe that the assays on the Little Prince map were correct,
management decided that it would be wise to have some tangible evidence .
of the correctness before going to this expense. This could only be ob-
tained by drilling, : ‘ ~ :

31 December 1965
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A 290 Compressor, a Cleveland dry suction drill equipped with dust

collector and 42t of longhole steel were taken to the property to test

the ore shoot from the access point at the base of the raise., This was

unsuccessful due to a slight moisture condition in a few clay seams
present in the altered wall rock., These seams plugged the drill re-
peatedly and so the plan was also abandoned after a few feet of drill-
ing. The freezing temperatures prevailing at this elevation at this
time of the year make longhole drilling with water impractical to

»perhaps impossible unless a great deal of preparation is made.

At present we have stopped exploration until we meet with you.

Yours very truly,

- SHUMWAY &, DADE MINING CO.

By: J. D. Schlottman
Geologist

i
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DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT
GROUTING
FOUNDATION TESTING
MINING .
QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN ,
AND FABRICATION

Mr., Charles R. Butler

P. 0. Box 435,

Durango, Colorado - 81302

Dear Sir:

W@g

Exbh.bt 73

2 FBS.
DRILLING commmo

CONTRACTORS-ENGINEERS-GEOLOGISTS

2960 W. 7th Avenue
DENVER, COLORADO 80204

Phones: 255-9244
255-0855

February 4, 1966

e,

General Offices and Plant

1624 Pioneer Road

) SALT LAKE CITY, UTAH 84110
Phone 487-7595

BRANCH OFFICES
PHOENIX
RENO
SPOKANE
DENVER
SACRAMENTO
SANTIAGO, CHILE .
LIMA, PERU

We submit the following schedule of charges for 500 feet of diamond
core drilling and 4000 feet of long hole plug bit drilling in the
Little Prince Mine and adjoining properties at the Breece Hill area
near Leadville, Colorado as outlined in your letter of January 28,

1966.

Drilling: ‘

Core Drilling Plug Bit
AX Size, O to 100 feet, per linear ft. $5.80

Cementing, if required,.plus cost of material,

per hour,

Standby and delays, per hour,

$ 4.50

$12.00

$10.60

Cardboard Core Boxes to hold 10 feet of core, each, $ 1,00

Sample containers to be no cost to Boyles Bros.

~ Drill Stations, Compressed Air and Water for drilling to be
furnished at no cost to Boyles Bros.,

These prices include the cost of mobilization of men -and equipment,

Thank you for calling on our Com

.from you again.

GEL/eg

MITES I blieve firhenseh misunderstrod a
‘o J&..rea( on diamond g‘,/’ ,-afar7ﬁ

R P

Very truly yours,

pany. We look forward to hearing -

BOYIES BROS, DRILLING COMPANY

PASYR Y A

George E. Lensch, District Manager

s

4 /8#3’, 01‘1 /‘4': ,o/-c’ {;7‘ l,/

/e 990 2, 857 ﬂl?k'es‘xirf/‘.’:"" ﬁ‘/ﬁ;‘?:wj

f‘-‘«o ’f_'?u r Gy
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MACPHERSON DRILLING COMPANY

324 NORTH TOWNSEND AVENUE '

TELEPHONE 183 OR 894-M . ) ; : .
. - MONTROSE, COLORADO : , P. O. BOX 447

* CONSTRUCTION . MINING EXPLORATION S FOUNDATION AND SOIL TESTING

February 8, 1966

Mr., Charles Butler, Geologlst.
P. 0. Box 435 '
Durango, Colorado 81302

Dear Mr. Butler: :
) In consideration to your request by letter dated
January 28, 1966 to a proposed core & non-core drilling project
you wish to let on contract in The Little Prince Mine near Lead-
ville, Colorado. MacPherson Drilling Company agrees to perform
. such drilling under the terms and for the fees setforth herein.
. And Charles Butler or his associates agrees to pay contractor
the rates which fallow for the purpose indicated. :

Moblllzatlon & Demobilization of drilling equlpment and drill -
personnel at a lump sum of  § 700.00

Non-core drilling to 100 ft. in depth with diamonds at $ 4.10 per ft.
Core drilling to a depth of 100 ft. EX-size at 4.80 per ft.
Core drilling to a depth of 100 ft. AX-size ' at " 5.20 per ft.

Long-hole percussion drilling to 50 ft. in depth at 1.45 per ft.
From 50 ft. to 100 ft. in depth. . , . at 1.65 per ft.
Labor and equipment furnished by contractor for cementing, drilling
out cement, reaming for and setting casing, .recovery.of casing on
completion of drilling or other work contractor may be requested

to perform with his equipment and drill personnel shall be at an
hourly ruto of § 1%5.00 per hours so used.

This proposal is presented as a basis for OME appllcatlon and dose
“  mnot constltute a contract.
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MINING CONSULTANTS

Engineering }
Appraisals

Management
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E. E. LEWIS, INC.

~ P. 0.Box 148] : Lo ¢
GRAND JUNCTION, COLORADO .:;:;,,?

February 8, 1966

Mr, Charles R. Butler '
P. 0. Box 435 '
Durango, Colorado 81302

. Dear Mr. Butler:

‘The above pricés would be less 104 in the eVent you sup-

- We wish to submit to you the foilowing prices
-for long-hole drilling in hard rock:

1) For holes 35 feet and less $1.50 per foot
2) For holes 40 to 75 feet $1.75 per foot

3) For holes 75 to 100 feet $2.25 per foot

- ply the air. These prices are based on water and air

line supplied by you and available within 250 feet of
the point for drilling.

' If we can supply you with any further infor-
mation, please feel free to call upon us.

Very truly yours
E. E. LEWIS, INC.
o

M// T e

Elbert E. Lew1s, Pre51dent

EEL/d

Phone 243-1729 Tunnels & Shafhs

- . .
dAdOOj -
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UNDERGROUND CONTRACTORS
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" State of Utah

' County of San Juan
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ASb.LG\E INT OF IVTJI\TZH\IG L}:.ASE

KNOW ALL MEN BY THESE PRESENTS

That the undersigned, MESA MINING AND DRILLING COHPANY, a Utah

corporation, hereinafter called Ass:.gnor, for and in consmeratlon of One

Dollar ($1. OO) the receipt of which is hereby acknowledged does hereby
sell, ass:n.gn, transfer and set over unto
CHARLES R, BUTLER

P. G, Box 135
Durango, Colorado

‘hereinafter called Assignee, its full and-compléte interest in and to :'bhe

Mining Lease dated August 11, 1965 from

Big Six M:Lnln\g Company, L.JSSGR to

Mesa Iun:mg and Drilling Company, a utah Coroorat:.on, LESSEE
récorded in Book Page » covering the Big Six Mining Clam, Survey
No. 1616 thtle Prince Mining Claim, Survey No. 551 and the Nett:.e Morgan
I\'.:,:.mng Claim, Survey Nos 929 situated in Lake County, Colorado, ’together
with the rights incident thereto, "

< EXECUTED this 4+ aay of OceseR 5 1965,

3

ST( ;ﬂ% B, gw&ﬂ SeeeetS. 07740 e arrand S oegs wt/) Yoo Bced F
(\ ] Mesa MiningZand Drilling Company,
~ . a Utah Corporation : -

)
) ss:
)

On‘;h/his ‘/{7& day of (gzo_t , A.D. 1965, before me the under-
signed, a notary public in and for the county and state aforesaid, personally

appeared ]Yvo&é\,m;- m bR, \} vef—  President, and acknowledged to
me thatohe exécuted the same as h&s—free and voluntary act and deed and '
as the free and voluntary act and deed of said corporation for the uses

_and puzboses therein set forth,

_ hy Comm:.ss:Lon Expires 7[r 3 é’é’ %&J&qgé@ l~_ _

/Rotar v lyllc
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MINING LEASE

THIS AGREEMENT, made and entered into this // day on/// /W\
1965, by and between:
Big Six Mining Company

613 Harrison Avenue
Leadville, Colorado

S : ‘ - (hereinafter referred to as "Lessors") and

Mese Mining and Drilling Company, a Utah Corporation

Blanding, Utah,

(hereinafter referred to as "Tessee")

WITNESSE T H:

WHEKEAS, Lessors are owners of the Big Six Mlnlng Clalm,
Survey No. 1616 Little Prince Nhnzng Claim, Survey No. 551; and
the Nettie Ibrgan Mining Claim, Survey No., 929, situated in Lake Coﬁnty,
Colorado, and ; |

WHEREAS, Lessee is desirous of leasing said claim from Lessors,

ACCOREINGLY in con31deratlon of the mutual promlses, obllgatlons
and conditions hereinafter set forth and other good and-valuable consid-
efation, the receipt and adquacy of which is acknowledged, the parties

N
have agreeds

I

TERM

The term of this lease shall be for a period of ten (10) years
from.the date hereof, unless sooner terminated pursuant to the provisions
! hefeof. On cond;tlon Lessee is not in default, Lessors grant Lessee
“an option to renew the terms and prov131ons of this lease for one addltlonal

term of ten years. Should Lessee so elect to exercise this option, Lessee

e
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shall give Lessors six months' notice in writing of its intention to

-exercise said option,

n il
ROYALTY

So long as the within Mining Lease shall be in force and effect
therg shall be paid Lessors a royalty from any ores mined, removed and
sold from the Big Six, ;ittle Prigée and the Nettie Morgan Mining Claims
a royalty equal to seven and one-half percent (73%) of the nef returns
received from the sale thereof, ‘Bj fhe term "net returns" is meant the
followings

(a) In respect to crude ores sold directly to a smelter, the
net smelter returns (after the deduction of any penalties or other
smelting charges) received therefor, less the costs of transportation
to the smelter (if not deducted by the smelter).

(b) In respect to ores sold to a custom ore buyer or mill, the
net amounts received therefor, igss the cost of transportation_to(tﬁe

mill or ore buyer.
(é)ﬁ In respect to ores concentrated by a custom mill and the

concentrate derived therefrom sold to a smelter, the net smelter returns

(after the deduction of any penalties or other smelting charges) received

after deducting costs of transportation of the ore to the custom mill, the

cost of. concentrating the ores, the cost of transporting the concehtrate
to the smelter with respect thereto (if not deducted by the smelter),

(d) 1In respect to ores concentrated by Lessee in his own mill

' and the concentrate derived therefrom sold to a smelter, the net smelter

retums (after the deéduction of any penalties'or other smelting charges)

. received after deduction of transportation of the ores to the mill, the

§Adoo)
L od3aX






- e prs——— - ——————— s 2 - - i

aodt : . | i ) :
s lessy lousx) fesx
. costs of concentration (not exceeding, however, the sum of $7.00 per ton

of input ore), the cost of transporting the concentrate to the émelter
with respect thereto (if not deductedkby the smelter),

Settlements for royalties due Lessors shall, if possible, be
made'directly by the ore purchaser, mill or smelter, as the case may be
to Lessors. In thg-évent direct paymen£ by the ore purchaser, mill or
smelter cannot bg effected, then royalties due Leésors shall be paid on
41 or before ten days from the eﬁd of eaéh monfh with fespect to all crude
| | ~ ore or concentrates sold and for which lessee has recéived payment during
g ‘ the preceding'caléndar month.

Lessee agrees to expend a m_Ln:ume of $L00.00 for exploration,
: | development or rencvation of the leased claﬁns.during the period ending
July 1, 1955. A minimum royalty of $25.00 per month shall be payable

comencing July 1, 1966 and continuing until June 30, 1969+ A minimum .

~ royalty of $75.00 per month shall be payable commencing July 1, 1969
} ‘ énd contihuing during the time the within lease is in force and effect.
Said royalty payments shall be_credited against.prodﬁction royalty pay-
.ménts during each calendar year. |
-IIT

MANNER OF PERFCEMING WORK

A1 of the work which may be performed by Lessee herecunder shall

be periormed in a good and worimanlike manner and in accordmce with sound

engineering and geological practice.. All of the work and activities of
Lessee, hereunder, shall be performed ih a manner so as to obtain the
maximum economic return froﬁ the leésed premises and in such manner
-required to maintain such property and all parts thereof which may be

‘; ‘ developed hereunder as workable mining property.

i Lessee shall comply with all laws, rules and regulations pertaining
to any operations or activities hereunder of Federal, State and'locél

authorities,‘and on request of Lessors furnish supporting evidence of such

T e o &
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COmpliance; Without limitétion of the generality of the foregoing, Lessee
shall, (1)} carry, at his expense, Workmen's Compensation and Occupational
Disease Disability Insuranée covering.all-persons employed or engaged to
work or pgrform éervices upon or with respect to the leased prémises;

(2) pay any taxes or contributions end make any deductions from payrolls

" réquired by any applicable Federal or State Income Tax, Social Security;l

or Unemployment Benefit Laws. Lessee shail procure and maintain at his
expense until termination of this Lease, direct and contractual bodily
injury liability insurance and property damage liability insurance in a

respectable and financially responsible.insurance company, safeguarding

Lessee and Lessors against direct and assumed 1iabi1ity for injuries or

death to persons and loss of or damage to property with limits of liability
not less tﬁan $100,000,00 for injury or death to any one person, . $300,000,00
for injuries or death to two or more.persons, and;$50,000.00 for loss or
damage to property in ény'one.accident. Lessee shail furnish Lessors
certificates from insurance carriers or from appropriate governmental
authorities verifying tha£ insurénce_coverage required hereby has been pro-
cured, is being maintained, specifying‘ﬁhe'insurors, the bolicy nunbers and
explration dates thereofl, and, oL obtainable, an agreement of the insurors
fhat such insurance will not be cancelled without firét giving Lessors at:

least ten (10) days! written notice of intention to cancel,
Lessors and their agents or representatives, authorized in writing,
Shall, at their own risk, have the right at all reasonable tines, when

accompanied by a respresentative of Lessee, to enter into and upon the leased

premises and the workings therein for the purpose of inspecting the same, -

R
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i
and for ascertaining whether the terms and conditions hereof are being carried

C out and performed by Lessec.

Lessee will keep accurate records of his operations hereunder, in-
cluding the amounts of ore taken from the leased premises and the assays

thereof; sald records shall be accessible for inspection by the Lessors at

“all reaéonable'times;. Lesseelwill prepare and ﬁaintain maps of all mining
operations on the leased premises, showing thereon all workings, excavations
and thellocation of all ore bodies which may be discovered, which maps shall
be available for inspectioﬁ by Lessors at'all reasonable times. Uponvréquest. E x
Lessee-shall prepére and furnish copies. of any such maps to Lessors upon pay-
ment by Lessors of the cost of making such copies. : ‘ !
v

PROTECTION FROM LIENS AND INDEMNITY

Lessee shall promptly péy'all'bills and accounts for labor performed
and supplies and materials fumished in and for operations under this lease

and shall not allow any cléim or lien to be effectually made or assertéd

against the leased premises. - » .

Lessee shall forthwith post and thereafter keep posted in conspicuous
places at entrances to the leased premises such notices as may be necessary |
fo adequately notify all persons who may comeé in or upon sald claims that
the same are held by Léssee under lease from Lessors and fhat Lezsee i3 and
shall be liable‘for all labor performed and supplies and materials utilized
by ﬁﬁn in and upon such premises,'and‘that Lessee, and not .Eessors, will:

be sole responsible for all debts and expenses incurred in operations.

] under this lease, allas may be required by the Statutes of the State of
Colorado. Said notices shall furtherlstate that all persons who enter

leased premises‘do‘so‘at their own or lessee's risk and that Lessors are not

. ‘ -

: ' |
) | v =
V7 :
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responsible,
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Lessee shall hold Lessors harmless and fully indemify them againsﬁ ‘
all claims and demands of any kind or natwure which may be made .upon him or
against the leased premises, for, or on account of, ahy' debt of expenses in-

curred by Lessee, as well as from and .against any and all acts, transactions

or omissions of Lessee, his agents or employees, and Lessee shall defend and

save Lessors harmless and-fully indemnify them against any liability or
asserted liability for or on account of injury to or death of any person or
damage to any property sustained during the continuance of this Lease alleged
to have resulted i‘rbm any act or emission of Lésse_e, his agents or employees,
or tﬁe unsafe condition of the leased premises,

| v

TAXES

So lorig as the within Lease shall remain in force and effect Lessee
shall pay when due all taxes assessed against his personal property and im-
provements placed upon any of Lessors' claims and all taxes levied against

Lessors' claims as nonproducing properties accruing after the date hereof,

Any taxes measured or calculated on the basis of production from the leased

claims shall be apportioned betweeﬁ and paid by the parties hereto, ninety-two
and one-half percent. (9244) by Lessee and seven and one-half percent (74%) by
Lessors. Lessee shall be entitled to deduct from royal'by payable hereunder
the proportion of said .taxes required to be paid by Lessors and pay the entire
emount of such taxes when the same become due,
Vi
EASEMENT
So long as this lease shall be in effect, Lessee shall have an

easement and right to use the shafts and other haulage ways for purposes of

dad00
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removing ores and waste rock from adjoining properties, providing Lessee
maintains such shafts and other haulage ways in safe and workable condition,
VII

TITIE

Lessors warrant the title to the leased claims against, but only

against, any perscns lawfully claiming the whole or any part hereof by,

 through or under Lessors.

VIIT
TORFEITURE

The failure of Lessee to make or cause to be made any of the payments

' herein provided for or to keep or perform any obligation or agreement required

of him by the terms‘ahd provisions of this Lease, shall, at the election of
Lessors, work a forfeiture hereof; provided, however, that in the event of a
default on the pért of Léssee, and the election of Lessors‘to terminate this
Agreement on account thereof, Lessors‘shall give Lessee a written néticé of
his intention to declare'a.fbrfeiture of this Agreement and to terminate the
same>on account thereof, specifying the particular default.qr defaults relied
upon, and Lessee éhéll have thirty (30) days after the receipt of such notice
in which to corrcct or cure sucﬁ defaunlt or defauits, in which event, there
shall be no forfeltuwre hereof'; ﬁnd provided further, that in the case of
default of the payment of royalties or amounts due for taxes, Lessee shall
have only fifteen (15) days after receipt of such notice in which to make
geod such default or default s, Waiver or failure to give notice of a parti-
cular default or defaults shall not be construed as condoning any subsequent
default, |

X

'RIGHT OF SURRENDER

Notwithstanding any provision hergin to the contrary, Lessee may at
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any time, upon thirty (30) days' prior written notice to Lessor, surrender -
his rights under this Lease and thereby cancel and terminate this Lease,

In order to exercise such right of sﬁr?ender Lessee shall supply7Lessors

- with a recordable instrument, in proper form, terminating and surrendering

to‘Lessqr any rights and interést which Lessee may have obtained under'fhis..
Lease, Upon such cancellation and temination Lessee shail be under no
further obligation whatéoever to Lessors, except for the making of payments
which have already accrued as of the date of such cancellation and:termination.

X

' FORCE MAJEURE

:The breach or failure to perform any of the covenants or conditions
heréof on the pért of Lessee shall not be grounds for cancellation or temm-
ination or forfeiture ﬁhen such Breach or failure to perform is caused or
compliance is prevented by severe wea@her bonditions, explosions, unusﬁai
miﬁing casualty, fire, flood or any Civil or Military Authority, insurrection,
riots, strikes, Acts of’God, or from any regulation or restiiction of
Governmentai-Authority3 or on account of any eventuality‘beyond the reasonable
control of iéssee, which such circumstances or conditionsvshall continue to
exist, provided, however, thal Lessee shall notify Lessors in writing
specifying the conditions so existing and Lessee shall, in such event, use all
reasonable diligence to remove such preventing cause and upon its removal
shall thereafter promptly resume work. In no event, however, will Lessee be

relieved of the obligation to pay royalties and taxes required of him hereunder.
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REMOVAL OF PERSONAL PROPERTY

Upén termination of this Leasé as abo&e provided, Lessee
shall have and is hereby given and granted two (2) months to remove
all machinery, equipment and other personal.property placed thereon
by second party, prévided that such right of removal shall not extend to
foundaﬁions and mine timbers in pléce unless Lessor shallAhave given his,
its or their previous written consent thereto. If Lessee is hampered by .
snowdrifts, washouts, inclement weather, or ofher climatic conditicns,
from compléting the removal of séid property and equipment within the
time specified, then the Lessor agrées to extend the time by a reason;
able period if requested by the Lessee; Lessee shall maintain all insurance
wtil leased premises.are coﬁpletely vacated.‘

| XIT
_ MOTICES
Any notice hereiﬁ provided to be given to Lessee shall be

sufficient if given in writing by cértified or registered mail addressed

- to:

Mesa Mining & Drilling Company
Blanding, Utah

or to such other address as Lessee may from time to time designate to
Lessors in writing.
Any notice herein provided to be given to Lessors shall be sufficient
if given in writing by certified or registered mail addressed to:
Big Six *ining Company
613 Harrison Avenue
Leadville, Colorado

or to such other address as Lessors may from time to time designate to Lessee

in writing,.
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Services of notice shall be deemed effective and ®mplete on the
date of posting and mailing in accordance herewith.
XIII

CONSENT T LIEN FOR OME IOAN

It is contemplated that Lesseé may desire to apply for an exploration
loan from the Office of Minerals Exploration, and, in the event of such an
application, Lessors agree to sign such consents or subordination agreements"

or to take such other actions as may be necessary or helpful in order to

enable or assist Lessee in obtaining such loan for exploration or development

.of the leased premises, Any payments required to be made from production from

the leased premises in repayment of such loan shall be chargeable and paid

solely from Lesseé‘S'pOrtion of the proceeds realized from production hereundér.

XTIV

ASSIGNABILITY

Lessee shall have the righf to'assign this Agreement, in whole or ih
part, or to sublease ali»or portiens of the leased pfemises, at any time
during the term'hereof, or an& renewals or extensions thereof, provided,
however, thatvany assignee or sublessee shall be bound by the terms and con-
ditions of this Agrecment to the same degfee and extent as 1s Lessee, and
provided, further, that no such assignment shall operate so as to relieve
Lessee from continuing liability'and responsibility for pérforﬁance'of the
terms and conditions hereof.

XV

BENEFIT AND LESSER INTEREST

) This Mining Lease shall be binding upon and inure to the benefit

of the parties hereto, their legal representatives, successors, heirs and

assigns.
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mineral estate,

If Lessors own a less interest in any of the Mining Claims covered

hereby than the entire and undivided mineral estate therein, then the

royalties and any payments provided herein shall be paid to Lessors only

4“-\

. “in ~1:.he proportion which their interest bears to the whole and undivided

p # EXECUTED THIS / {@‘T day of M, 1965.
| Y
/ /i 7

// Lat !(Mw%

Big 31(37431111"3 Company
: tILESSQ_RSN

.. Qe ,)' CAZZM&@(, Vete /

A.L ~;L‘%T\/ wer B \\).ng/ 53‘0373—5

L e
&

Mesa Milving and Drilling Company, a Utah
Corporatlon

ULESSEEM
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- State of Golgrado )
' ) ss:
County of Take ) ’
On this _ {1thday of August , A.D., 1965, before me, the undersigned,

a Notary Public in and for the county and state aforesaid, personally appeared

" Mrs, Jeanette Tobin ' President and acknowledged to me

“that _she executed the same as her free and voluntary act and deed, and as
.. --the free and voluntary act and deed of said corperation, for the uses and

“purposes. therein set forth,

. My commission expires 8-17-65 LT T e BT 5 p g )
= : Notary Public

State of ~ UThik )

S
County of Sy Juan )

S3

J ‘ | ' :
On this ﬁi’l day of M?L oéer, A.Ds, 1965, before me, the undersigned,
a Notary Public in and for the county and state aforesaid, personally appeared

Mes zTAMES j) ifﬁRELL \))c £ President and acknowledged to me

that Cytr: executed the same as Q £{2—- free and voluntary act and deéed, and as
the free and voluntary act and deed of said corporation, for the uses and ‘
purposes therein set forth.

My commission expires - %&%M/‘/

: . NIFLS
My Commission Expi;es April 3, 1986 . ! Ot% Fuble

l;
ol
I

RN
i






oG

T e 'l’ o _ . ..QID o .

i ' : . ¢ . ) : L
“AGOD . . QO v ¥ ot Ausin
e : : Quax} loasx] {otsx; |
\Quax . i3 N . .

MINING LEASE .- :

A

THIS AGREENMENT, made and entered into this

. Charles R. Caéey | - Ownership Inferest |/2 ="
o S _ Bank Annex Building . pFFICIAL

1965, by and between:

P Leadville, Colorado - COFY
. . 0o Mo B.
George S. Casey : ’ Ownership Interest 1/2 RECEIVED \
613 Harrison Avenue : AR 8 1956
Leadville, Colorado _ b
. (hereinafter referred fo as 'Lessors') . and = .%IﬁiTiﬁjwﬂh@ E
. L. - \ T
Charles R. Butler ' , _ ﬁm_“““wwm\**z’
P.0. Box 435 . - : : RS _p;w\ -
Durango, Colorado 1 1 \ i
(hereinafter referred to as “Lessee") — "”h
. : s i
WITNESSETH & A ﬁefe\ SR
WHEREAS Lessors are owners of fhe Wilifam Penn Minlng Clanm,
Survey No. 484, fhe General- Cadwallader Claim, Survey No. 487, the Ben
, Franklin'Mxning Claim,.Survey;No. 485 and the Philadelphia Mining Claim,
Survey No. 486, situated in Eake{Counfy, Cglorédo,.and
WHEREAS, Lessee is desireus of leasing said claims from Lessors,
ACCORDINGL?, in consideration of the mutual promises, ebiigations
and conditions hereinaffer set forth and other good and valuable consid-
eration, the receipt and adequacy of which is gcknowledged, the parties
have agreed:
|
© TERM
The term of this lease shai[:be for a period of flve (5) years from
the date hereof; unless sooner terminated pursuant to the provisionsvr )
CHREBRES U el R s Pretiel o bbby sl Wi saH] ETRR R E TRy \’.l\
, ¥

at a profitable level has been.maintained during the fifth year, Lessors

grant Lessee an opfioh to renew the terms and provisions of this lease

for one additional term of five years. Should Lessee so elect to exercise
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SR this opf|on, Lessee shall gIve Lessors six months'! nofice in wriflng of ' |
its infenflon to exercise said opflon. Lessors may terminate the lease
in fhe”secpnd flve (5) year‘ferm at any,fime after a oﬁe year period in
which there has.beeﬁ no profffable prgducfion.‘
11
ROYALTY
So long as the within Mlningltéase shall be in force and”;ffecf
there shall be- pald Lessors a royalfy from any ores mnned, removed and
'sold from the |eased Mlnnng Claims equal to ten percent (10%) of fhe net
'refurns recexve& from fhe sale thereof less ftwo and one—half percent (21%)
of the net payment for bismufh. By fhe term 'net refurns" is meant the a
following; L 1
(a) In respect to crude ores sold directly to a smelter, the net
smelfer refurns lafter the deduction of any penalties or ofher smelting
charges) received fherefor, less the costs of Transporfaflon to the smelter
(lf not deducted by fhe smelter).. | S
i(b) ..In respect to ores sold foba custom ore.buyer,or-mill, the net
amounts Fecéived fherefor; less the cost of franséOrTafion to. the mill or
ore buyer. . ' : - >v‘ : ' - : T
{(c) In respecf'fb orés concentrated by a custom mil| and the
concen}réfe‘derJVed<fherefrom=$old to a smelter, fhé net she[fer returns
kaffer the deduction of any penalties or other smelting charges) received
éffer deducting costs of transportation of the ore fo the cusfoﬁ mill,:fhe
cost of concentrating the ores, the cost of fransporting the concentrate
to a smeffer‘wlfh respect Therefé.(if not deducted by the smelter).
(g) lﬁ respect to ores concénfrafed by Léssee in his own mfll'and
‘fhe coﬁcénfkafe derivea therefrom sold to a smélfer, the hef smel ter
N ANTHS 6lsw-|i»-c~‘ Pl shediise b frbe Wb s panie i b fi bl WEDRE =S | FLAFHSR | """\‘?"%;
recé[ved'affer qeducfion of transportation of fhg ores fp_fhe mlil, the

costs of concentration (not exceeding, however, the sum of $7.00 per ton

e
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';qulhorllles, and on request of Lessors furnish supporiing evidence of such

‘.!’ . : “'l!LE -
‘\a%ﬁ' . : 653)( 7

t

of lnput ore), the cosf of Transporflng the concentfrate fo the smelfer
wnfh reSpecf fherefo (lf noft oeducled by lhe smelfer).

Sefflemenfs for royaltles due Lessors shall if possible, be
made directly by the ore purchaser, mill or smelter, as the case may be
to Lessors. In the event dlrecf paymenf by fthe ore purchaser, mill or
smeller calnof be effecled, then royalfles due Lessors shall be pald ‘on
or. before fen days from the end of eqch monfh wxfh respecf fo all crude‘

ore or concenfrafes sold and for Wthh Lessee has recelved paymenf durlng

]
PR

fhe precedlng calendar monfh.
A minimum rqulfy of $50 ,00 per monfh shall be payable commencnng
chober I, 1965 and confnnu:ng unfll June 30, 1967, a minimum royalty of
$100.00 per month shall be payable commenCIng July I, 1967 and conflnulng
during the term the wxfhln Iease is in force and effect. Sald mlnlmum
royalty paymenfs shall be credited agalnsf producflon royalfy paymenfs
only durlng the calendar year_in which the minimum royalties are paida
| BT | o

MANNER or'PERFoRMlNG WORK

All of the work which may be performed by Lessee hereunder shal |
be performed in a good and workmanllke manner and in accordance with sound
englneerlng and geologlcal pracflce. All of'fhe work and acfuvnfles of
Lessee, hereunder,»shall be performed in a manner so as fo obfaln fhe:
haximum economic return from fhe.leased premisesvand in such manner/'f
requnred to malnfaln such properfy and all parfs fhereof which may be
developed hereunder as workable mining oroperfy.

Lessee shall comply with all laws, rules and regulaflons perfalnlng

to any operaflons or acfivlfles hereunder of Federal; State and local

5
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compliance. "Without [imitation of the geheralify of the foregoing, Lessee
shall, (1) carry, at his expense, Workmen's Compensation and Occupafional

P Disease-bisabiljfy Insuranbe'covéring”alllpersohs.employed“orvengaged to work
] or'pek?orm'éerVices-upbn dk_wifh-kespecf to the leased pfemisés; (2) pay

any taxes or contributions and maké any dédqéfions from payrcllsz}éduired

by éhy applicabie Federal or State income Tax, Soélal Securlty, or

Unemployment Benefit Laws. Lessee shall pfbcuré and maintain at his

ekpehsethfil’fé?mina+{on of this lease, direct and contractual bodily
injury llabiliry;insufance'and property damage liabllity Insurance ina

respectable and financially reponsible insurance company, safeguarding

Lessee and Lessors against direct and assumedrliébilify for injurles or deaths
to persons and loss of or damage to proper%y with limits of liability not less

than $100,000,00 for }njury or death to any one persod,‘ﬁBO0,000.00 for injuries

or death to two or more persons, and $50,000,00 for loss or'damage fo pro-
perty in any one accident. Lessee shall furnish Lessors certificates from .
insurance carriers or from éﬁpropriafe goverhmenfal authoritlies verifying

‘that insurance coverage required hereby. has been procured, is being main-

fained, specifying the insurors, the pollcy humbers and expiration dates
thereof, and, If obtainable, an agreement of the insurors that such insur— -
ance will not be cancelled without first giving Lessors at ‘least ten (10)
days? writfen notice oflinfenrjon to cancel,

Lessors and their agents or represehfafives,‘au}horized'in'wrif{ng,

shall,'at fheir own risk, have the right at all reasonable times, when

accompanied by a Eepresenfafive of Lessee,’to enter into and upon the leased

premises and the workings therein for the pufpose of inspecting the same, o
. A : W
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- and. for ascertaining whether the terms and conditions'hereof are being

- carried out and performed by Lessee, * : -

" - Lessee will keep accurate records of his operations hereunder, in-

cluding the amounts of ore taken from the leased premiées and the assays

thereof; said records shall be~acéessib1e for inspéction:by the Lessors at

all reasonable times. Lessee will prepare and maintain maps of all m1n1ng

peratlons on the leased premises, showing thereon ‘all worklngs, excavatlons

and the location of all ore boales Uthh may be' dlscovered, Wthh maps shall
be avallable far inspection by Lessors at all reasonable times, Dpon request

Lessee shall prepare and furnish copies of any such maps to Lessoré upon pay-

- ment by Lessors of the cost of making such copiés,

oL ' o IV . S

PRLLLCTICN FROM LIENS AND INuLRMLIY

Lessee shall promley pay 21l bills and accounts for labor performed

and SqulleS and materlals furnished in and for operatlons under this Lease

© and shall not allow any clalm or llen to be effectualIV'madc or asserted

: agalnst the leased premises.

Lessee shall forthwith post and ‘thereafter keep posted in consnlcuous

places at entrances to the leased premlses such notlces as may be necessary

" to adequately notify all persons who may come in or upon said claims that

the same are held by Lessee under lease ffom;iessors and that Lessee is and
shall be liable for all labor performed and supplies'and materials utilized
by him in and upon such premises, and that Lessee, and not Lessors, will

be solely responsible for all debts and expenses incurred in operations

under this 1ease,’a11 as may be required by the Statutes of the State of} ‘j,ﬁ//

Colorados _ . : . .Gy

. S .
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Lessee shall hold Lessors harmless and fully indcmniﬁy them against
all claims and demands of any kind or nature which nay be made ﬁpon him or
‘against the leased premises, for, or on account of, any debt or expenses in-

curred by Lessee, as well as from and against any and all acts, transactions

.or amissions of Lessee, his agents or employees, and Lessee shall defend and

éave Lessors harmless aﬁd fully indemniﬁy.them against any liability or
asserted liability for or on account of insury to or death of ‘any person or
damage to any property sustained during the cohtinuanée of this lease alleped
to have resulted from any act or omission of lessee, his agents of employees,
or the unsafe conditiop of the'leased premises,.
. :
 TAXES |
So long as the within Lease shall remain in forée and effect Lesseel

shall pay when due all taxes assessed against his personal property and im-

>provements placed upon any of Lessors' claims and all taxes levied against

Lessors' claims as nonproducing properties accruing after the date hereof,

Any taxes measured or calculated -on the basis of production from the leased

‘claims shall be apportionéd between and paid by the parties hereto, ninety-two

and one-half percent (92#%) by Lessee and seven and one-h;if percent (72%) by
Lessors. Lessee shall be entitled to deduct from royalty payable hereunder.
the proportion of said taxes required to be paid by Lessors ahd pay.the.entire
amount of such taxes when the same become due. |
| A o |
EASEMENT

So long as this lease shall be in effect, Lessees shall have an

i3

& |

W

easement and right to use the shafts and other haulage ways for purposes of %{}fi/
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removing ores and waste.fock,fram adjoining properties,
Viz _ o

TITLE

Lessors warrant the title to the leased claims égainst5 but only

against, any persons lawfully claiming the whole or any part hereof by,

through s wnder Lessors.,
VIII
FORFEITURE

The  failure of Lessee to make of cause to be made any of the payments
herein provided for or to.keep or.pérform'any obligation or agreement.required
of him by the terms and provisions 6f this lease, shall, at the eiection of
Lessors, work a forfeituré hereof; provided, however, that in the event of a
default on the part.of Lessee, and the election of Lessors to terﬁinate this'
Agreement on account theréof, Lessérs shall giﬁe Lessee a written notice of
his‘intention to declare a forfeiture of this Agreement and to terminate the

same on account thereof, specifying the particular default or defaults relied

‘upon, and Léksee shall have thirty (30) days after the receipt of such notice

in which to corfect or cure such default or defaults, in which event, there
shail be no forfeiture hereof; and provided further? that in the case of
default of the payment of.royalties or amounts due for taxes, Les;ee shall
ha&e'oniy fifteen (lS)Idays after receipt'of such notice in whicﬂ to make

gdéd such default or defaults., 'Wéiver or failure to give notice of a parti-

cular default or defaults shall not be construed as condoning any subsequent

default, v
X

RIGHT CF SURRENDER

Motark i handing any peavidsion hesein o e conlaury, LeEgee nay HL' ;
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any time, upon thirty (30) days' pricr written notice to Lessor, surrehder g
his rights uﬁder this Lease‘and thereby cancel and terminate this Lease. i
In order tovexercise such right of surrender Lessee shall supply Lessors

. : : :
with a recordable instrument,,in proper‘form,'terminating and surrendering
i v to Lessor any rlchts and’ 1nterest which Lessee may have obtained under this

bLease. Upon such cancellation and termination Lessee shall be under no

further obligation whatsoever to Lessors, except for the making of payments

x

FORCE MAJEURE

|

which have already accrued as of the date of such carcellatlon and termlnatlon. T }
{

!

|

| The~breach or faiiure to perform any of the covenantsvor COpditions ' i

I . hereof on the part of»Leseeevshall not be grounds for cancellatiah or tem- @
' ination or forfeiture when such breach or failure to perform.is caused or o

compliance is prevented by severe weather conditims, explosions, unusual

mining casualty, fire, flood or any Civil or Military Authority, insurrection,

Governmental Authority, or on account of any eventuality beyond the reasonable

|
riots, strikes, Acts of God, or from any regulation or restriction of i
H

control of Lessee, while such circumstances or conditions shall continue to
exist, provided, however, that Lessee shall notify Lessors in writing

|
!

specifying the conditions so existing and Lessee shall, in such event, use all l‘
11

reasonable diligence to remove such preventing cause and upon its removal ' X
shall thereafter promptly resume work. In no event, however, will Lessee be

relieved of the obligation to pay royalties and taxes required of him hereunder.

| o | o =8 pl‘ s






XI

REMOVAL OF PERSONAL PROPERTY

Upon termination of this Lease as above provided, Lessee

shall have and is hereby given and granted two (2) months to remove

all machinery, equipment and other personal property placed thereon

by second party, provided that such right of removal shall not extend to

foundations and mine timbers in place unless Lessor shall have given his,

its or their previous written consent thereto. If Lessee is hampered by
snowdrifts, washouts, inclement weather, or other climatic conditibns,
from"completing the removal of said property and'équipment within the
time specified, then the Lessor agrees to extend the time by a reason-
able period if requested-by the Lessee. Lessee is uﬁder no obligation

to improve existing haulage-ways, shafts or other existing workings.

X11

NOTICES

Any notice herein prévided to be given to. Lessee shall be

Charles R. Butler
_‘ P. G, Box LLBS
Durango, Coloradoc

or to such other address as Lessee may from time to time designate to

Lessors in writing.

sufficient if given in writing by certified or registered mail addressed to:

Any notice herein provided to be given to Lessors shall be sufficient

if given in writing by certified or registered mail addressed to:

Charles R, Casey
Bank Armex Building
Leadville, Colerado

George S. Casey
613 Harrison Avenue
Leadville, Colorado

(!
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or to such éther address as Lessors may from time to time designate to Lessee
in writing. |

Services of notice shall be deemed‘effective and complete on the
date of poéting and mailing in accordance herewith, l

XIII

CONSENT TO IIEN FOR OME LGAN

It is contemplated that Lessee méy desire to_épply for an exploration
loan from the Offiée of Minerals‘Expioration, and; in the event of such an
applicatioh, Lessors agrée to signisgch consents or subordin#tion agreements .
or to take such other actions as may;be necessary or helpful in order to
enable or assist Lessee in’obtaiﬁing such lean for éxPlbratiqn or development

of the leased premises. Any payments required to be made from production from

- the leased premises in repayment of such loan shallbe chargeable and paid

solely from Lessee's portion of the proceeds realized from production hereunder.
XIV

ASSIGNABILITY

Lessee shall have the right to aésign this Agreement, in whole or in-
part, or to sublease all or portions of the leased premises, at any time
during the term hereof, or any renewals or exteﬁtions thereof, pro&ided,
howefer, that any assignee or sﬁblessee shall be bound by the terms and con-
ditions of this Agreement to the same degree and extent as is Lessge, and
provided, further, that no such assignment shall operate so as to relieve

Lessee from continuing liability and responsibility for performance of the

tems and conditions hereof. e ) BJ/Z Q/

-10~ ' A
\LM"






AT

QE3X

XV
TAX FUND
It is fur+her agreed, for and in consxderafxon of fhe granting
of fhls Lease by the Lessors fto the Lessee herein, that a fund to apply

to the paymenf of faxes will be set up in the hands of the Lessors by

" deducting from the net amount received for said. ores, affer royalty

deductions, three per cenf (3%) fhereof. The amount so deducted isﬁfo‘
be paid to Lessors at the same flme and in the same manner as the royalty

paymenfs are made, The said fund wxll ‘be used to fulf:ll the obliga—

Tions of the Lessee, which has been agreed to by Lessee, fo pay any and

all Taxes assessed upon ‘the above described parcels of land and premises
and tmprovemenfs thereon, and the ores mined and shipped therefrom by

the Lessee beginning with the taxes for the taxable year 1965, whlch will
become due and payable in January |, 1966 and thereaffter, including all
taxes assessed during the ferm of the Lease, and it Is furfheé‘undersfood
and aQreed that in case these tax deduefjons are in excess of the re-

quirements to pay the taxes, the excess will be paid by Lessors to Lessee.

Likewise, in case the amount paid to Lessor is not sufficlent to pay the

"faxes'fhe Lessee will, on or before the time said tax Is due and payable,

pay to Lessor an amount sufficienf to make up the required amount. 3 (fi///

-~ ' N ' | 6






Auoa{

=

. . A}
) - (374 o) .
) L\E’j] . : {od3x :

. XV

BENEFIT AVD LESSER INTEREST

This Mining Lease shall be binding upon and inure to the benefit

- of the parties hereto, their legal representatives, successors, heirs and

“assigns.

If Lessors own a less interest in -any of the Mining Claims covered

" hereby than the entire and undivided mineral estate therein, then the

<

royalties and any payments provided herein shall be paid to Lessors only

in ﬁhe proportion which their interest bears to the whole and undivided

mineral estate, -

EXECUTED THIS

Cnafies Casey
%(f( J[

Ceorge b. sey

"IESSOR&"

/I AR, /;/ _ 77/_J

.Charles R. Butler

ULESSEEM

B

S
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State of(? LDEA DD )
) ss:

-~

~

' \iy comms:s:.on expires )2}11{‘"11%7 /7 ;9(,,?

- State of(ﬂbﬁé,q'(ggpd g |

Qa _ . 1‘)‘
X | : : ~teusx

County of L Ak )

Before me, the undersigned, a Notary Public in and for said County and

State on:this ‘28#\ day of gp,ﬁ, omhor s AoD., 1965, personally appeared
Cf/qu/_;-g R C ASEY to me known to be the identical person

_who executed the within and foregoing Jnstrument and acknowledged to me

that \\Q executed the same as J\ & free and voluntary act and deed for the

uses and ourposes therein set forth,.
Given under my hand and seal of office the day and year last above written.

/% 2T Tiomne B«\uu Dan

'My" commission expires AutueT 17.14L9
IR ' Notary Public

County of Laxiz )

Before me, the undersigned, a Notary Public in and for said County and

State on this ;QEZ* day of Q.#M, A.D,, 1965, personally ampeared-
O[(;/)[\/ ,&\ (:qgg—(,, to me known to be the identical person

.. Who Lxecuted the within and forer“omg instrument and acknowledgeq to me

that !](o executed the same as j,<  free and voluntary act and deed for the

- uses and purposes therein set forth.
- ~Given uuder my hand and seal of office the day and year last above written.

\L%Tfja:ﬂn 4 JQ//I AL Aun o

. Notary Public

My commlssxon expires A“of usT J7. ;9,;7

State of /i, " )
sSsSe

County of AQ e )

Before me, the undersigned, a Notary Public in and for said Cownty and

State on this 252 24 day ofpphigm by AeDe, 1965, personally apoeared

Cyppres £ #7217 tome known to be the identical person__
who executed the within and foregoing instrument and acknowledged to me

that e  executed the same as ||« free and volwtary act and deed for the .

uses and purposes therein set forth.
Czlven under my hand and seal of office the day and year last above wrltten.

ﬁ:}ﬂma g \/é)u/»ﬂaw

Notary Public

P

" e
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\

il.0w ALL EN BY THESE PRESENTS
That the wndersicned, MiSi KINING AND IRILLING CORPA'Y, a Utah

.
rOFE

ICLAL
Dor»,.' .!0' »#tB9 receipt of which 43 hereby acknowledged, does hereby  COFPY \
. - : ‘@o “Fa il i

sell, acsign, transfer and set over unto . e ' 3?:?13?;7;'.&”-.{;1,3
BT B S St
CHARLES R. BUTLER ‘ gt v )g
P, O, Box L3S R MTa e Y
-, Burango, Colovedo SRS
nereinafter called Assignee, its full and oomploio interest in and to the ¥
ining Lease dated July Wi, 1905 from
Leadville lead Corporation, Resurrection Mining Company,
George S. Casey, Charles R, Casey, M, H.and Re D4 Zlcer
and fdarvey Real bhstate Mining snd Investment Company,
LESSORS to _
I'esa Mining and Drilling Company, a Utah Corporatim, WSO
recorded in Book 383Pags 113 covering the Ballard NMining Claim, >'vvey
‘we B¢ situated in lake County, Coloradn, together with the =i hts
XETTED this day of , 196%,
g and onLan "y
a Utah Comorstion
Utate of Utar )
) sst
Comty =f San Juan}
On thds  day of 1.De 1968, tefore me tre under-
sined, a notary 5 TT¢ in and for courty and statc aforesaid, -crroml.y

; -5 . President, vqr\d aAckaww Lenyad %0
}» ogeiveld -he game a3 his Tec an voluwar, act and uPen arc
A volumtary act and deed of said corporation for tne us>s
Lurein set forthy

¢ 3
) 8
Baparae “Yrtary pablic
r

&
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) ‘. MINDIO_IEASE
" : >

TH.3 ACREEMENT, made and entered into this I“ day of July, 1965,

by and betweens . '
Co tion ' g

Leadville Lead & . Ownership Interest 17/108

¢/o Robert A. Xnecht, CPA

1677 Wadsworth Blvde

Denver, Colorado

Resurrection Mining Company " Ownership Interest 11/72

C/O Jo Frank m.t’ Mgro . : '

American Smelting & Refining Co.

Western Mining Department

L1S Crandall Building

Salt Lake City, Utah

Genrge S. Casey Ownership Interest 175/864

Al13 Harrison Avgue o _

Leadvililie, Colorad

Charles Re Casey . Ownarship Interest 175/864

Bank Arnex Building .

Leadvilile, Colorado ’ .

Ve¥, Elder,and RO nm" | - Ownership Interest 9/72

310 west 8éh Street
Leadville, Colerad

Harvey Real Bstate Mirming & Idvestment  Qwmerstip lnterest 23/1LL

Company .

¢/o Jean Harvey Griswold

Box 31 :

Wreatridge, Colorade (hereinafter referred to as "lLezaors®) and

Mesa ining and Drilling Company, a Utah Corporation

Blanding, Utah, - :

(hereinafter referred to as YLessee")

WITNESSETH: 3

WHEKELS, Lessors are owners of the Ballard Kining Claim, survey No. 589,

s¥tuated in Lake County, Coloredo, and u
~N
WHEFEAS, Lesses ip desirous of leasing said claim from Lessors,
ACCOKDINGLY, in consideration of the mutual pramises, obligatiocns and

conditions “ereinafter set forth and other good and valuable considaratior,

L3R Y





® . e
the receipt and adequacy of which is.atiknowledged, the parties
have agreed: | '
I

. . TERM
, The term of this lease shall be tor a period of ten (10)
years from the dgte hereof, unlolu sooner terminated purau&nt

to the provisions hereof, On cond&tion Iessee is not in default,
Lessors grant Lesses an option to renew the terms and provisions
of this lease for one additional term of ten years. Should
lsssee so elest to exercise this option, iﬂlooo shall give
.Isssors six months notice in writing of its intention to exercise
.said option.

I1
ROYALTY .

So long as the within Mining lease shall be in force and ef-
fect th‘r‘ ‘h"q'ln paid lLessors a.royalty from any ores mined,
removed and sold from the Ballard Claim a royalty equal to seven
and one-half peroent (74%) of the net returns received from the
sale thereof, B the term "met returns® is meant the following:

(a) In rc‘p‘ct to crude ores aold'diroctly to a smelter,
the net smelter rdturns (after the deduction of any penalties or

other smelting charges) received therefor, less the.costa of trans-

portation to the smelter (if not deducted by the smelter).

(b) In respect to ores sold to a custom ore buyer or mill,

the net amounts received therefor, less the cost of transportation

to the mill'or ore buyer.

(c) In respect to ores concentrated by a custom mill and the

concentrate derived therefrom scld to a smelter, the net smelter

-2-
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returns (after the doduction'ot‘any penalties or other smelting

charges) received after doduotins costs of transportation of the
ore to the custom mill, the cost of oohcontrating the ores, the

" cost of transporting the concentrate to the smelter with respect
thereto (if not dedﬁctad by the smelter)., °

(4) In respect to ores concentrated by Lessee in his own
mill and the concontr.ato. derived therefrom s0ld to asmelter, the
net smelter returns (after the deduction of any penalties or other
smelting charges) received after deduction of transportation of
the ores to the mill, the costs of comcentration (not exceeding,
‘however, the sum of $7.00 per ton of input ore), the cost of
. transporting the concentrate to the lioltor with respect thereto
(1f not deducted by the smelter). . | . T

Settléments ;or royalties due Lessors shall, 1if possible, be | "
mads directly by the ore purchaser, mill or smelter, as the case
may be ﬁ?; z’r,; Iﬁ tyi event direct payment by the ore pur-
~ chaser, mill Or smelter 9annot be effected, then royalties due
Lessors shall be paid on or before ten days from the end of each
month with respect to all crudA ore or concentrates sold and for
which Lessee has, received payment during the precedding calendar
;ohth. ' ‘

A minimum royalty of $100.00 per month shall be pa&able com-
mencing sixty ciaya after execution of this lease by all ILessors
and continuing during the time the within lease is in force and
4errect. Said royalty payments shall be credited against produc-
tion royalty payments during each éalcndnr year,
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I
MANNER OF PE G WORK

All of the work which may be performed by Lniloc hereunder
shall be performed in a good and workmanlike manner and in ac-
cordm‘o’vu Adna engineering and geological practice. All of
the work and lctiiltiol of Lessee, hereunder, shall be performed
in a manner so &8 to odtain the maximum economic return from the
leased pro-1001;and in such manner required to maintain such
property and all pnrtn thereof which -ay be developed hereunder
as workablo -1n1ns property.

Lesloo shall comply with all laws, rules and regulations
pertaining to any operationl or activities hereunder of Federal,
State and local authorities, and on request of Lessors furnish

supporting evidence pt such





campliance, Without limitation of the generality of the foregoing, Lessee
shall, (1) carry, at his expense, Workmen's Compensation and Occupational
Disease Miit.y Insurance covering all persons eaployed or engaged to
voft ?- iurvicu upon or with respect to the leased premises;
(2) pay gny taxes or contributions and mske any deductions from payrolls
required by any applicable Federel or State Inoowe Taz, Social Security,
or Unemrleynen$ Benefit, h\u.” Lessee shall procure and maintain at his
expense untiltgrainstion of this Leass, direct and contructual bodily
injury n.uue‘ umoe-md property damage 1liability insurance in a
respectable md‘fimmny.rnpmublo insurence company, safeguarding
Lessee against di}cct and assumed liability for injuries or decath to persons
and loss of or damage to property with limits of 1iability not less than
$10C, 000,00 for injwry or death to any one person, $300,000,00 for injuries
or death to two or sbre persons, and $50,000,00 for loss or damaze to pro-
perty in any one accidemt, Lessee shall furnish lLessors cartificates from
insurance carriers or from appropriate govermmental authorities verifying
that ‘nsurance coverege required heredby has been proc\ired, is beirg main=-
tained, specifying the insurors, the poiicy nubers and expiratior dates
thereof, and, if obtainable, an agresuemt of the insurors that such insur-
ance will not be cancelled without first giving lLessors at least tan (10)
days' written motioce of intention to cancele |

lessors and their ajents or representatives, authorized in writing,
shall, at their owmn risk, have the right at all reasonable times, when
acbompmied by » representative of lessee, to enter into and upon the leased

premises and the workings therein for the purpose of inspecting the mi,

-
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and for ascertaining whether the terms and conditions hereof are being carried
out and performed by Lessee.

Lessee will keep accurate records of his operations hereunder, in-
cluding the smounts of ore taken from the leased premises and the assays
thereof; said records shall be actessible for inspection by the Leseors at
all reasonable times, Lessee wiil prepare and maintain maps of all uining
operations ag the leesed pmi.u, showing therson all workings, excavations
and the locét.ion of all ore bodies which may be discovered, which maps shall
be available for inspection by Lessors at all reasonable times. Upon request
Lessee shall prepare and furnish copies of sy such maps to ’I.osaora upon paye
mént by Lessors of the cost of making such copies, '

Iv
PROTECTION FRCM LIRNS AND INTEMNITY

Lesses shall promptly pay all bills and accounts for labor performed
and s:pplies and materials furnished in and for operations under this Lease
and shall not allow any claim or lien to be orfod@y nade or asserted
against the leased premises, ‘

lessee shall forthwith post and thereafter keep pnst;ed in conspicuous
places at entrances to the leased premises such notices as may be necessary to
adequately notify all persons who may come in or upon said claims that the same
are held by Lesses under lease from Lessors and that Lessee is and shall be
liable for all labor performed md supplies and materials utilir ed by him in
and upon such premises, and that Lessee, and not Lessors, will be solely
responsible for all debts and expenses incurred in operations under this Lease,

all as may be required by the Statutes of the State of Coloredc.

-
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Lesses shall hold lessors harmless and fully indemnify them against
all claims and demands of any kind or nature which may be made upon him or
against the leased premises, for, or an accomnt of any debt or expenses in-
curred by Lessee, as well as from and against any and all acts, transactions
or omisa{ions of Lessse, his agmts or employees, and Lessee shall defend and
save Lessors harrmless and fully indemnify them against any liability or
asserted liability for or ca aocount otlinjvry to or death of any person or
daxﬁage to any property sustained during the continuance of this Lease alleged
to have remilted fram any act or omission of Lessee, his agents or employees,
or the msafe condition of the leased premises,

v
TAXES

So long as the within Lease shall remin in force and effect Lassee
shall pay when due all taxss assessed agimst hiu personal p:bperty and im-
provements placed upon any of Lessors' claims and all taxes levied against
Lessors' claims as nonproducing properties accruing after the date hereof,
Any taxes measured or calculated an the basis of production from the leased
" claims shall be apportioned between and paid by the parties hereto, nimfyutuo
and one-half percent (928%) by Lesses and seven and one-half perce:t (73%) by
Lessors. Lesses shall be entitled to deduct fram royalty payble hereunder the
pmpo?ﬂrx } 4 u‘ld taxes required to be paid by Lessors and pay the entire |
amount of taxes vhen the same beoame due,

i
EASEMENT

S0 long ps-this lease shall dbe in effect, Lessee shall have an
easament and right to use the shafts and other haulage wvays far purroses of

abm
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romovmgforea'md waste rock from adjoining properties.
VII
_—y

Lessors, severally as to their specifio ounnrahip interests
indicated, warrant the title to the leased claims against, but
only against, any persons lawfully claiming th¢ whole or any part
thereof by, through or under lLessors. '

—
FORPETTURE

The railuro of ILessee to mbke or cause to be made any of the
payments herein provided for or to keep or perform any obligation
or agrecnentannirod of him by the terms and provioionl of this
lease, shall, at the olootion_or Lessors, work a forfeiture hereof;
provided, however, that in the event of a default on the part of
Lessee, and the election of Lessors to terminate this Agreement on
account théreof, Lessors shall give Lessee a written notice of his
intention to declare a forfeiture of this Agreement and to terminate
the same on account thereof, specifying the particular default or.
defaults relied upon, and Lessee shall hgvc thirfy (30) days after
the receipt of such notice in which to correct or cure such default
or defaults, in which event, there shall be no forfeiture hereof;
and provided further, that in the case of default of the payment
of royalties or amounts due for taxes, Lessee shall have oﬁly
fifteen (15) days after receipt of such notice in which to make
good such default or defaults. Waiver or failure to give notice
of a particular default or defaults shall not be construed as con-
doning any subsequent default.
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X
RIGNT OF SURREMDER

Notwithstanding any provision horoin to the contury, l‘anu
may at any time, upon thirty (30) dtn' prior Mtton notice to
Lessor, surrender his rights under this mn and theredy cancel
and terminate this lease. m order to exercise such right of sur-
rended bbb d @711 supply Lessors with a recordable instrument,
in proper form, terminating and surrendering to lessor any rights
and interest which lLessee »aY have obtained under this Lease.
Upon such cmufahuon and teraination Lesses shall be under no -
further obngauon whatsoever to Lessors, except for obnnt:.m
and liabilitiu ‘r"iouly insurred hereunder, and for the making
of payments which have alréady accrued as of the date of such
cancellation and termination,

X
FORCE_MAJEURR |

The breach or failure to pcrrozi any of the covenants or con-
ditions hereof on the part of lessee shall not be grounds for
cancellation or termination or forfeiture when such dreach or
fallure to perform is caused or compliance is prevented by
severe weather conditions, explosions, unusual mining casualty,
fire, flood or any Civil or Military mﬁ\ortty, ingurrection,
riots, strikes, Acts of God, or from any rcgulition or restriction
of Governmental Authority, or on account of any eveatuality beyond
the reasonable control of Lesses, while such circumstances or
conditions shall continue to exist, provided, however, that Lessee
shall notify IAsors in writing specifying the conditions so exist-
ing and Lessee shall, in such event, use all reasonsble diligence
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to remove such preventing cause and upon its removal shall there-
after promptly resume work. In no event, however, nill Isssee be
relieved of the obligation to pay royalties and taxes required of
him hereunder,
- o ¢
REOVAL OF PERAOMAL PROPERTY
Upon termination of this lease as above provided, lLessee
shall have and is hereby given and granted two (2) months to re-
move all machinery, equipment and other personal property pucod
thereon by second party, previded that ouedt Pght of n-ovu shall
not extend to foundations lnd m tilbtu in place unless lessor
shall have given his, its or thur pnum wElitten conunt thereto,
If lLessee is hampeired by snawdrifts, Montl, inclement weather,
or other climatic conditions, from ‘co.pl;tim ‘the removal of said
Property and equipment within the time specified, then the Lessor
agrees to extend the time by a reasonable period if requested by
the Lessee., Isssee is under no odbligation to improve oxutm
haulage-ways, shafts or other existing woﬂd.nu
xIx o
NOTIORS S
Any notice herein pm:.dod"to be ;ﬁu to lessee ahau ba
sufficient 1if given in nm.ac by mmm or nmtom llu
addressed to: - '.
o u-u%ummom '

or to "I' r» addrese as ku« Bay frem time to t!.u desigmte
to Lessors in nrit!.nc : »

. -‘ ) ,‘. Lt
v ©a .
e ' ety G g i RUPFI “r_,.'... o ‘._‘Mc',‘».' . - .- PURIS
. . .





Any notice herein provided to de given to lessors shall be
sufficient 1f given in writing by certified or registered mail

addressed tos

Leadville Lead "
c/o Robert A, Knecht, CPA
1677 Wadsworth Blvd.
Denver, Colorado

George S. Cany
613 Harrison Avenus
Leadville, Colorado

Charles R. Casey
Bank Annex Building
Isadville, Colorado

!

surrection Mining Company

‘6/o 3. Frank Prost,

Mserican Smelting & mmm Co.

415 Grandall Building

Salt Lake City, Utah

. N 'll. and R. .D. Klder

310 Vest 8th Street

Isadville, Colorado

Narvey Real Estate Mining
& Dwvestasnt Company

o/0 Jean Earvey Griuold

Box 31 .

mutrtdm. ‘Colorado

or to such other address as lessors may from time to time designate

‘to lessee in nttm.

YITAIE
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KhE scra es ot‘ notice shall be deened effective and complete” on the &te
E .' . ov oQ .
g’fpostixfg Oahd ruiling 1n aecordmco hqrwith.
33' .H, ,'. _'..c:.: . ) RS .' ) xm :

A S owm m LI MR O 10AN

L.‘-:?‘,“

°:o°

appncatiop, I.euou agree to eign such comsents or subordination agreemsnts

or to tqkivpmd: other actions as may be necessary o helpful in order to

ensble or assist Lesses in obtaining smch loan Sww:.@ploratiea or development

of the lsased premises. Any paments required to be made from production from

the leased premises in repayment of such loan shall be chargeabls and paid

solely from Lessee's portion of the procseds reslised froam production hereunder.

ASSIOMARILIYY - o —

lessee shall have the right tlo assign this Agremmmt, h'fwﬁoh or im

part, or to subleage all or portions of the leased puniou, at any time
| during the tem homt, or any renewals or ut;cuiom thereof, provided,
however, that any assignes or sublesses shall be bomd by the terms and con-
ditions of this Atronmt to the same degree and extent as is Lessee, “and
provided, further, that no such assigment shall operste @ as to relieve
Lesses from continuing 1iability and responsibility for performace of the
terms and conditions hereof, ‘
xv
BRNEFIT AND LESGER INTEREST
This Mining Lease shall be binding upon and inure to the benefit of the
parties hereto, their legal representatives, swocessors, heirs and asiigne.

«l0=
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1f Lessors ovn a less interest 1n any of the Mning Claims covered
hereby than the entire and undivided ninonl estate therein, then the royalties
and any payments pmvidod herein shall be paid to Lessors only in ‘the proportion
wvhich their interest boarl to the vholo and nndd.ViM mineral estate,

EXECUTED THIS {z == day of July, 1965,

Harvey Teal Eetate Wining aad Tavestanit Co.
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Corporation Acknovledgrents

State of uL ‘L

) (1 ]]
County of __; ;2 . )
On this- day of A.Ds, 1965, before ms, the undereigned,
o 3 ﬂ";i'n and fop mty md state aforesaid, personally appesred
O - “:/;' 7“;“»_ Presidmt and acinowledged to me
!"n ‘A ". , - / . N .
/€ AL r Rl ' ~d the sess &8s fres and voluntary act and deed, and ss
;=i ¢ SN .. ATy a0t and of seid corporation, for the uses and
‘% A € » a8t farthe 2N
Ve - | /
“w ' expiyes

mtodtbcuu fres and voluntary act sad deed, and as
tary aot and dﬂ‘c’t sald osrporatiom, for the uses sad
sev forthe #}

State of

Comty' of “an A \v, g]“ )
. On this (4" day of@%_) A.D., 1965, before me, the undersigned,

a Notary Public and for oomty and state afmuid, personally pomd
n oy , - z.,MH), .. “vy
oMLl oy sy . Prestdent &nd ackrovlsdaeddto =

' v h

that f,  executed the smme as free and voluntary act anc doed,

the free and voluntary act add of said corpoutun, for the ua

purposes therein set forth. ' e

S’.

My cormission expires YIn Qe 3C 16k} &%t ‘,5,.

< QHARLOYTE A“G'R
Nolary Public, State of New K
b # 41-8637378
Wealitied in Auasns Crunty
fied In MW Yery Cornte

Expires Maved 23 16
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State of

)

)

County of )

On this 41 day of gﬁ,[& ! A.D., 1965, befors me, the undersigned, |

a Notary Publle and for the comty and state atonuid, personally sppeared
| | President and scknowledged to me

that ted the same a8 £res and voluntary act and deed, and as
the mvﬁbury act and dsed of aaid corporstion, for the uses md

purposes set forthe
My commission expires IR :
S ' m; Fiic
Y | Individisl Asknowledgeents | |
State of : s ) S ' et

) : ) st A : C e
County of 4 : : ' ~ : '

Before me, the Wdereigned, s Notery Public in and for said Comty gnd

_State on this day of , A:Ds, 1965, personally appeared

to me knewm to be the identical person _
oregoing instrument and acknowledged to me

tho sme a8 free MVoJ.mury act and deed for the
gorposes therein set fo
; -nndirny hand and seal of office the day and year last above written,

~Yotary Public

County of
Before me, the nndnnipod, a Notary Public in and for' said County and
pithis ___ dayef ,.A.D.,W,MW

uumuumm1u1pem°4
. ,mvlu instrament and aetnovledgod to me

- uted the same as free and valuntary act. and deed for the
' erxvhmdapd.dotofrmmdqndpu last above writies.

Wmﬂ:

4





s . .
slare of 400, Lt )
3, g 8t
County of Ac N .

defore me, the undorcig'nd, a Notary Public in and for said County and

of 4«/ 7, AJD 196 ared
e n7 ?«3?”‘ e amen ity S, porscally appe
e . %o me known to be the idemtical persom
] ;5 ES F..fﬁg and Toregoing instrument and acknewledged to me
.,wmd‘&ho samo 43 /¢ . free and voluntary act and deed for the

a-oaes therein set
pie» vy hand and seal of office the day md year last, above writtem.

TR AR _ . Y / . g .
L ‘ ‘e expires S ! - e lenla 2 Cot
. 7. et 4 ' mqm
g R o : ]
State of . )
; [T]]
Comty of

Bafare me, the undersigned, & Notdry Peblic ia and for said County and
‘State on this ﬁ chy of Lx¥iak , AeDe, 1965, p.rluully appeared

touknwntobothoidmtmlponm
ogodng antmdodmmdodgod to ne

“~ todtrnuu mmmyanmmamrw
..,\“}}_. s therein set
m«rumdmdudot ornoommmm mtubowmtta.

""PUB
. " R . [ .
aston wptres — Rt
l 3 TR SN
. “
) ' ’
v,
y |
a
. X
=
.. [ ]
Y
X" .
"'
! 'i
' X 7
» 5 . 4
. ~—
ty. # ‘ »
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THIS AGREENENT, mede and entered Into this . day. of | ed
1965 ‘ and bohnom

Charles R. Cosevy - - Ownership Interest (/4
Bank Annex Bullding ’
Leadville, Colorado

George S. Casey PO T Mr,sis!p interest (/4
613 Herrison Avenue : ' '
Leadville, Colorado

E.J. Gaw Estete . " Ommershlp Interest 7/16
c/o Jane Norton Kiatz
4133 Purdue Street
Dailes 5, Texas

Ste Vincent's Hospltal . : Ownership Interest (/16
Leadviile, Colorado
(herelineftor r'u"rod to as "Lessors®) ond

»

Charies R. Butler
P.0. Box 439
Durango, Colersdo ' .
(hereinatter rof«ru to e "L«m't
I ¢TN E SSETN
| WHEREAS, Lessors are owners ef tho Presidant Mmining cllln,
survey No, 8942, situsted in Lake County, Colorado, end
WHEREAS, Lessee Is mﬁ-uo of lessing sald cleim from Lessors,
ACCORDINGLY, In conslderation of the mutuel promises, oblliqations
end conditions hcrolm"or set forth and other good and velusble coml‘-
eration, the receipt end nw of which |s ockmlodmd, the parties
have agreed: - J
! ,
A 4

The term of this lesse shall be for a period of flve (5) years from ¢

\

-

the datp hereof, unless sooner termineted pursvant fo the '.provhlon
herecof. On conditiof Lessee is not. In defsult, and on condition production
at a proflitable level has bnn.nlatolm during the ¢16th year, Lessors
qrant Lessee an opﬂon to renew tm terms end prwlslodo of this luu

for one addjtional tm o! Hvo yurc. Should Lessee 90 elect to om!u

oje

. .
« . .
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oy tins, Lea.xm.mli alve Lessors six mortns! norice Ir writing cf
fts Intention to exercise sald ontfon. Lessors mey terminate the lease
in the secord flve (5) year term ot any time aﬂir (] omf year period iIn
which there' has been ne profitedle production, '
R : " |

So long ¥e the GIYhin ialng Lease shall be In force end of fect
there s‘H b‘ fhid Lessors a rgiolty“'!m any ores mine¢, removed and
sold from the leased Mining Claims equel fo ten porcont (108) of the net
returnrs rccolvcd from the uu thomf l,u two ond m—half percent (2{!)
of the not peyent for blauth. By the torm "Mt roturns" is meant tho
fol lowling: .

(a) In respect to crude eres soi¢ directly to . smelter, the
net smelter returns ufﬁr fm-‘nductlo;\ of sny pensities or other
amelting charges) recelved therefor, less the costs of traneportation
to o smelter twhich are In fact charged to and borne by the Lessee),

(b) In rcspoct to ores solato e oustém ore buyer or miil, the

net smounts rmlvu Nnrofo?, tess the cests of frtmpornﬂon (mloh

sre In fact cwm to auwm by the Lossae) fo the mil} or ere buyer, -

(¢) In respect te eres eon&mtm by » custom w1} end the
concentrate derived therefrom sou fo s mltpr, the net smelter reterns
(after the deduction of sny cengitiss or other smeiting cherges) recelved
after deducting costs of trampo'rn‘tlu (which o}a In fact charqed to and

borne by the Lessee) of the ore to the cvstom milil, the cest of concen-

trating the ores, the costs of transporting (which sre Im fect cherged fto

and borne by the Lessee) the conconfntov to the u\olto.r with respect
thereto (1§ not deducted by the omiter), |

(d) In respect to ons.cooeoﬂtrotod by Lessee (n his own miiy
and the concentrat® «rlw‘ therefrom sold to o mltor,* the net smelter
returns (after the deduction of any poml’ﬂn or othorimlfl'ng cm'rgni.

recelved after deduction of costs of transportption (which are in fact
‘ ‘ e
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charoed to and borne by the Lebses) of the ores to the mill, the
costs of concentratiop (net ,exceeding, howaver, fhe sum of $7.00 per ton

of Input ore), the cost of trensporting the ceacentrate to the smelter
with respect thereto (I not deducted by the smeiter).

Settlements for rovaities due Lm whald, It ?&clllo, be
made directly by the ore purchaser, mji) or smelter, as the cese may be
to Lessors, In the mnldlf‘c*ct payment by the ‘m nrenur, wiil or
smeiter cannet be effected, then reyeities due Lodm o@.ll be paid on
or before ten deys frafiithe end of the month with rnmf to all or'ulo
ore or cencentrates sold and fer which Lesese Mrd recelved payment during
the pregediag calendar ‘Mﬁ.. '

A minimum royalty of $100,00 ‘ﬁll lo peyable In advance for the
perlod ondlng June 30, 19663 a -Ihlﬁ royalty of $15.00 per month shell
be pevable commencing July 1, 1966 snd mtlum wt {} June 30, 1969,

A minimum rovalty of $45.00 per menth shali be.peyshie mlng July b
1969 and contipuing aring the ﬂn the within Pouse Is !n force and o"oct.
sald roysity peyments shall be Qb‘(fd,wut produstion royelty peyments
only during the celender yeer 0 whidh the minlowm rcﬁlﬁn ere pald,

w0

ALl of the work whiaw may wmw ubau m smt
be pcr(omu In s good and th ond n uoorhnco w"h M
engineering and qoob’lcll practice, All of the M and sctivities bf
Lessee, hereuwnder, tholl be porw in o nnuir 920" a8 to obtein the
mex imum economic roturn from the 1eese¢ wlm ond la such manner "\?»x ’
required to mlahln such preperty asad l“ perts ﬂnroe! whith sey bo e
developed horomdor as workable Il\!l! m.ty. _ '

Lessee shell comly with abi laws, rules end requiations perteining
to anv operations or octlvlﬂn mm of Pederst, State ond Iocai
~ authorities and on roqunt of LM cm mtln evieence oc wah

N ,

.
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conrllance., Without Iimltation of the génerality of the foreqoln_d, Lesgee
shall, (1) cafry, at his oxponso,’wwka.nnh Compensation and Occupationsl
Disease otsat{lllfy Insurance covering ell porcoai uplqudioi' éngaged.to '
work or perform services upon 'or with respect to the loam premisess
(2) npay any taxes or contiibutlons and make. any dsguctions from payrolls
reoulred by any anplicadle Fedorst (lrisﬁto Inoome Tex, Soclel Security,
or Unamployment Beneflt Laws. Lessee shell produre and ﬁlinnlv; at his
expense untt| nmlmtion of }hlc Ledse, direct and contractual bodl ly
Infury 1labliity Insurance $4d property demege Ihbnlfv Insurance In o
respectable and financlally r“bomlblo‘lmunnco comany. uuquardlng
Lessee and Lessors ageinst dlfocf and assumed 1ol {ity for ln!urlos or
death to persons and loss of or damage fo proporty w"h limits of Hablllty
not less than $200,000.00 for Injury or déath to any one person, 8500,000.&
for iniurles or death to hwo or.noi'o persofs, afhd 350,006.00 for lbss or -
damage to pmoperty In any one accident. Lesses shel! Purnish Lessors
certifi€ates from Insurance carriers or from aopropriste q#vormontal
authorities verifying that insuranée coverage required hereby has been
procured, Is being meintained, specitying the insurors, the policy numbers
and explration dates thereof, and, :if obtalnedle, an agreement of the
Insurors fhat such lnsur;r;c; wiil not be cancr:o‘ll‘od‘wlfhouf tirst glving .
Lessors af least ten (10) dayst wrlfhn notice of intention to cancel.
Lessors and thelr agents or r”nunhflns, authorized In writing,
shall, atii thelr own risk, have the right at alt rouonablo times, M\fn
accomoanied by a representative of Lc'o'su," fé,c'uto/r_!nto and upon the |essed

premises and the workings thereln for the purpode of. Iinspecting the -seine,
. . ’. . :

-
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ard for ascertaining whether the terms and conditions hereof are being
carried out and performed by Ijom. ' | ' -

Lessee will keep accurate ro.cox:-dg of his of;orgt.ions hereunder, in-
~lnding the amounts of ore taken from t};o lsased Dr&dku a'.nd..*the assays
thereof; said reeorda shall be aoce:sibh for inspection by the Le lessors
ana their asants and rep*esenutivea autborued in writirg at all reasonable
tires, Lossee will prepare md maintain maps of all mining operationa oa
ihe lsased premlses, showing thereon all workings, excavations and the
locaiion of all ore bodies whic¢h nny.bo disco'vu.'od, which maps sh&ll‘ be
available fcr inspection by Ioupra and thoir igents and represcntatives
auttiorized in writing at all reascnable times. Upon request Lessee shall
prepare and furnish copies of any such maps to Lessors upon payment by
Lessors of the cost of making such emﬁl.

Iv
PROTECTION FROM LIENS AND ﬁw«mx

Lessee nbtll prenpt],y pay all bills and accomt.t for labor pcrfbmd
and ??liu ;nd materials furmnished in and for operstions under this Leass
and shall nort. nllou any claim or lien to bo effectually made or asserted
agairst the leased pmim.

- Lessee shall fortiwith post and thareafter kesp posted in conspicuous
places at entrances to the leased pmiaba aﬁ&x’nottcu 88 may he necessary . N '
to adequately nptify all persons who may come in or upon said claims that
the same are held by Lessee under lease from Lessors and that lessee is and
shall te 1iable for all llt;or performsed and supplies and materieis utilized
by tdm in and vpon such pramises, and that Leseee, and not Lassors, will
be solely resporsible for all debts and expenses incurred in operations
under this leuse, a.ll as may be rcqniréd by the Statutes of the State of

Culorsdo,





Lessee shall hold Lessors harmless and fully indemnify them against
all claims and demands of any kind or nature which may be made von him or
against the leased premises, for, or amn ascomt of, uv‘ debt or expenses in-
curred by Lesses, as well as from and against any and all acts, transactions
or arssions of Lesses, his agents ar employees, and Lessee shall defend and
save Lassors harmless and fully indemnify them against sny liability or
asssrted 11ability for or on acodunt of injury to o q.'ath of any person or
danage to any property sustained during the continuance cf this Iouo an-m
to have resulted from any act or omission of Ioun. his agents or employees,
or the unsafe condition of the leased prenises.

\{
. . TiXE8

So long as the within leass shall rmi!; in force and effect Lessee
shall pay when due all taxés assessed mi.nst hio personal property and h-
proverments placed upon any of er' clains and all taxes levied against
Lessors' claims as nonproduoing propu"t;u scoruing after the date hereof,
Any taxes measured ar calculated on the basis of proguction from the leased
claims shall be appo}uomd betwesn and paid by the partiss lsreto, ninety-two
and one-half percent (92§%) by Lesses snd sefen and cne-half parcent (73%) by
Leseors. .lessee shall Ve entitled to deduct fram mylity payable hereunder
the proporticn ot said taxes rqn!nd to be paid by Iauwn and pay the entire
momtof.uohtmoﬁmthomh‘umtﬂno - : ‘-_‘(‘..

o u v | ' . v >
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So long as this lease sball be in effpet, Lesses shall have an

easement and right to use the shafts and otder huluo ways for purposes of

. -' .
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'fe.’ ores and waste rock from adjoining. ties,
om | - -

Lgesors varrent the title to the leased alains against, but ealy
agsinst, quoraim lum.lyehhl.a( ﬁﬁw or any part hereef by,
through or under Lessors., ' o |

I
FXETOE

The failure of Lesses to make or 0suse to be made any of the payments
herein provided for or to keep or. perform any odbligation or agroﬁnt required
of him by the tém and provigians of tids Lease, shall, at ths election of
Lessors, work a forfeiture hereof; provided, howevey, that in the event of a
default an the part of Lesses, and the election of Lessors to terminate this
Agreenert on acoount thereof, Lessars shall give Loun s Qritten notice of
his intention to declare a forfeiture of this Agreement ‘u;nd to tecminate the
Same on account thereof, specifying the particular default or defaults relied
upon, and Lessee shall have thirty (30) days after the receipt of swch notioe
ir which to correct o cure swch dsfanlt or defaults, h vhich event, there
shall be no forfeiture hereof; and provided further, that in the case of
default of the payment of nnitha o amount s auvfbr taxes, Lessee shall
have anly fifteen (15).dlyc.§tur receipt of such notice 4in whiich to make
good such default or &fﬂtl. Vaiver or tgﬂm to give notice of a parti-
cular ‘fanlt’ or defaults shall not be construed a:o camdoning any subsequent
default, o i

. =
RIGHT OF SURREMISR
Notwithstanding sy provision herein te the contrary, Lesses may st

? -
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® ®
any time, upon thirty (30) days* prior written notice to lessor, surrender
his rights wnder this Lease and thereby cancel and tmu this Leass,
In order to exercise such right of swxrender Lessee thll supply Lessors
witk a recordable instrument, in proper fomm, terminating and surrendering
to Lessor any ‘:uhtc md interest which lesses may have Mod mder this
Lease, Upon such cancellation and termination Lesses shell be under mo
further obligation whatsoever to hum"s', w for the meking of payments
vhich have already sccrued as of the date of swch' cancellstion and terminatiom.
L ‘ X | '
FORCE JASSURE

The treach or failure W perfom any of the covenAmts or conditions
- hereof an the part of Iessee Ml not be grounds for oancellaticn or tui-
ination or forfeiture when such bresch or failure to perform is caused or
compliance is prevented by severe weather oenditions, explosions, musual
mining casuslty, fire, flood or any Civil ar Militery Autherity, inswrectiom,
riots, strikes, Acts of Uod, or frem any vegulation or restriction of
Governmeptal duthority, or o account of any eventuslity beyond the reasamable
control of Lesses, which such circwmetances or conditions shall continue to
_exist, provided, however, thet Lesses shall nokify Lessors in writing:
Specitylng the conditions so existing and Leesee shall, in such event, use all
reasonaﬁle diligence to remove mh preweating esuse and QOn its removal \ '
shall thereafter pra-ptlx,.ru'-i work, In no event, hovever, will Lesses be '
relieved of the obligetion to pay reyslties and ‘taxes required of him herewnder

‘ofe <
' | |
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X1
REMOVAL Cl? PERSONAL PROPERTY
Upon termination of this Lease as above provided, Lessee
shall have'and is hereby given and Agrantcd two (2) months to remove
all machinery, equipment and other poraoxinl property plaéod thereon
by second party, provided that such right of removal shall not extend to
foundat’ons and mine timbers in place unless Lessor shall have given his,
its or their previous writien consent thereto. If Lessec is hampered Sy
| snovdrifts, vuﬁout', ‘inclement weather, or other climatic conditions,
from completing the removal of said preperty and equipment within the
time specified, then the Lessor sgrees to extend the time by a reason-
eble reriod 1f reciested by the Lesses. Lessee is wnder mno obligation
to irgrove 'exiaiing L.aulsge-ways, shafts or ot&r existing workings,
XII
NOTICES
Any notice herein provided to te given to Lessee shall be
sufficient 4f given in vritihg by certified or register.od' mail addressed to{
Charles R, Butler
P, 0. Box U35
Dvrango, Colorado
or tu such other address as Lesses may from time to time designate to
Lessors in writinge.
Any rotice hereir provided to be giver to Lessars shall be sufficient

if ziven in writing by certified or registered mail addressed toi

)

Charles R, Casey George 3, Casey
Sank Annex Building A13 Harrison Avenue
Leadville, Colorado Leadville, Coloradc
. ‘
' 9e
. .
|
.
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~r ¢ such other address as Lessors may from time to time designate to
{essce in writing. |

Services of notice shall be desmed effeotive and oa:pleto on the
~dete of rosting and mailing in accordance herewith.

. | nn -
COMSENT 70 LEN FOR GME LOAN . .

It is eonfeaphtod that Luioo may desire to apply for an exploration
1oan from the Office of ¥inerals Exploration, and, in the event of such an
application, Lessors agree to sign such ‘oaud’u or svbordination agreemenite
or to take such other actions as may be necessary or l;o]p{ul in order to
enable or assist Lessee in obtaining such loan for exploration or development
of the leased premises, Any payments fequirod to be made from productieon from
the leased premises in repayment of such loan shall b_o' chargeable and paid
soiely from Lessee's portion of the proceeds realised tr& Mctim herewnder,

XIv
ASSIMMABILITY

Lessee shall have the right to assign this Agremment, in whole or in
part, or to subleass all or portins of the leased premises, st any time
durinz the tem hereof, or sny renewals or extemtions thereof, provided,
however, that any assignee or sublssses shall be persqus or firms or |
corporations experienced and knovledgeable in ‘comducting miming operetions
and shall be bound by the terms ﬁxd conditions of this Agremment to the samse
deyree and extent as is Lesses, and provided, Mbor, that mo such mi.ucn.
shell operate so as to relieve Iosuo from oontinuing nabinty and gesponsibility
for performanoce of the tems amd omdim hlwol’
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It Is further agreed, for and In'consideration of the aranting

of this Lease by the Lessors to the Lessee hereln, that a fund to apply

to the pevment of taxes wiil be set up In the hands of the Lessors by

deductina from the net. amount recelved for sald ores, after rovalty

deductions, three per cent (3%) thereof, The amount so deducted Is to

be paild to L'ossors at the same time and in the seme manner as the royvalty

payments are made. The said fund will be used to fulfill the obligations

©f the Lessee, which has been agreed to By Lessee, to pay any end

all taxes assessed upon the above described parcels of |and snd premlses

and Improvements thorooﬁ, and the ﬁros mined and sh’l‘pbod thor;fron by.

the Lessee beglinning with the hxﬁ-for the taxeble vear 1965, which will

become ‘e and pdyable lv; ‘January l, 1966 and thereafter, Including al}

taxes assessed during the term of the Leese, and |t Is further understood

and agreed that in cese these tax deductions are ‘iIn excess of the re~

quirements to psy the taxes, the oxens will be 'pold by Lessors to Lessee,

Likewise, In cese the smount paid to Loﬁor. ll'nof' sufficlent to pay the

taxes the Lesses wiil, on or before tﬁ time the tex is dve and payable,

' pay to Lessor an amount sufficlent to meke wp the required smount .

-t
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BRIEFIT AND IBSSER INTEREST

This Mining Lease shall be binding upon and inure t- t“« benefit

nf the parties hereto, their legal representatives, successors, heirs and

223ims,

If Lessors own a less interest in any of the Mining Claims covered

haveh  than the ontire'lnd wndivided mineral estate therein, then the

rcyalties and any payments provided herein shall be paid to Lessors only

ir the proportior which treir interest bears to the whole and undivided

mineral estate, o .

EXECUTED THIS
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U.orgo 3. Casey

of Leavenworth
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Individial Acknowledgments

State of )
) ss:
County of

T —

Before me, the undersigned, a Notary Public in and for said County and

S,ege r f LET day of .5 AJDe, 1965, personally appeared
to me known to be the identical person

~
pras %X The witidn and foregoing instrument and acknowledged to me

vl acuted the same a8 fres and voluntary act and deed for the
LETCTE sye therein set £

4 ) Andd- 7 and and seal of office the day and year last above writtem,

) |
oy o™ ’ ir o
'.1"'5, .,jl'fn p“p, > _ “Yotary Pb1ic

State of ;
ss!

County of )

C

Before me, the undersigned, a Notary Public in and for said County and

State on this day of , 4,D,, 1955, personally appeared

/ o ' to me known to be the idemtical person
/" X vtec the within and foregoing instrument and acknowledged to me

4

1

.

 My‘oommission expires

? -
zm‘ " axetuted the same as free and voluntary act and deed for tne
a 4’::9 0¥ Pur:oses therein set fo
: Oyaef 1 der my hand and seal of office the day and year last above written.

hR3 8810 expires : |

,‘,‘;‘ ~—Yotary Toblic
State of )

) 883

County of )

Before me, the undersigned, a Notary Public 4n and for said County and

State on this day of ,: A.D., 1965, personally appeared .
to me known to be the identicel person

¥ executed The within and foregoing instrument and seknowledged to me
that executed the same as free and voluntary act and deed for the

uses 37 Troses fiivin oet ferba,
Given under my hand and sesl of office the day and year last above written.

Yotary Fublic

7





State of _. ' PRI B
County of .
On this A.D.. 1’6;, before me, the undersigned,
a Notary mﬁ"‘fn and f y and atase afa-ouid, personally sppeared

~

L__'Ll_q ef@ Wmmudgodtou

mmtad%honpiu txnudvd-mnwtmddud, md as
“‘ volunvary pét mmmmfor the uses and
¢ st set rom. o P
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! . BN . b Ny "’ . X
Stlb. Of , 4‘21\,“‘_-2‘[:‘,'\ . e‘%, o

- ‘
County et g

mt -, mc’\‘f""
s Notary Publl m

unders 4 '

ai'orna.iug:‘ porsmuy

| mefeseand volmmtary ;aot
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~ "Tiwt and deed of uu

. Mthevein set forsh,
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_ orncuL FILE .COPY .
‘Date | Surnnme ' Code
83| ik [120°

]110

o n:». Mlu l. htlct o o
: ﬂ.,.,.‘hunay, colcmo 81301 AR WA
T ey m—sm uilvar»limah)
I L jﬁurlea ‘R Butler - : '
EEERER Ballard, President, et al.. czam
o .o ":-"_‘;"Laka Gaunty, @Meﬂde PR
‘ 71_'},;»-:: . mum SR R ,‘ _‘
B ‘x‘hmk you fm: ym lnttu' o! hly 29 19“ mtvmin; us that tho"" : g
- leases on fhe subject propc:ty ’han bcm aumu to. m iwud S
iﬁuh (htpaut.inn. S SN o ; PO
o In xeply to. y«wr mqu:try ab@ct txmfarring ywr m appliuti«m '
.. ‘to.Btandard Mstals Coxporationm, thers are toe many new. factors
-7 invelved to mske this practicul, go.we are considering your uppli-
. eatiem as withdraws, and state that we will bo slad so meuive a
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- all of the fmfermstiow required in the spplicatisn form. In parti-.
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- in Land, a plan of axploration, and cest eetimetes ave raquired.
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‘&Mm uuhzittu with' ytu: appliccaing. R TR L
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WEST BUILDING

CHARLES R. BUTLER ,g,,.,., s \.,%'
GEOLOGIST ,1 VJ“,._‘__,‘::J ?:
P. O. BOX 435 S » Cory
DURANGO, COLORADO 81301 O. Mo Ko F: ONE 247-1092
REGEIVED |
AUGH 2 1966
July 29, 1966 | G
v 29, 196 . IﬁITIALﬁ]GOEE

Mr, Frank E, Johmson, Chief S TR, N
0ffice of Minerals Exploration

United States Geological Survey

Washington 25, D. C,

OME 6541 (Silver-Bismuth)

g

Dear Mr, Johnson:

I have your letter of July 12, 1966 in which you inquire
about the present status of plans regarding my OME application.

The leases on the properties included in the applicatiom
were recently assigned to Standard Metals Corporation, 333 Petroleum
Club Building, Denver, Colorado. This company is presently
rehabilitating some of the workings on the subject property.

Standard Metals has indicated an interest in taking my
position as applicant and in submitting an amended application
as soon as more specific exploration targets can be delineated o

as a result of the work now in progress. ¢ ﬂf y
: J VN

Please advise me of the necessary procedural steps to )X PN
change the operator from myself to Standard Metals Corporaticn,.

Very truly yours,

gﬁML R Bz

Charles R, Butler

cc: Mr, William Hassler
Standard Metals Corporation
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(2/63)

 Dear Nr, Butler:

o ' " N : . ' OFFICIAL FILE COPY

' Date Surname Code
NPl iR )20
e,

iln IR S o 2P
117y

,\

¥r. Charles B. Butler - ""J”Llé"rssc‘:v
P. 0. Bex 438 T

Durangw; Celorade

Re: OME-6541 (Bilver-Bismuth)
.’mrlﬁﬂ R, Mhl ‘ '
Ballard, Presideat, et al., Claims
‘Lake County, Colerads

Ve have aot heard from you sface your letter of April 8, 1966,
Please advise us of your plans regarding dispesition of yowr
spplication fer O esploratien assistamce. Accerding te ysur

letter, you intend to rehabllitate certain werkings and try to

delinsate move specific explorution targets.

© 1f you heve decided not to puxsue the applicstien further; vill

“you please 30 inform us.

- $incerely ysurs, .
FRANK E. JOHNSON \{( K

 Pramk B, Jebnsen
" Chief, 0ftice of
Minexrsals twlnugipn o

cc: Director's Reading File
Division File
Ecenomic Geelogy File
- OME Decket
OME Reading File.
Regien III
Kirkemo

© HKirkemo/mm (7/11/66)
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) CHARLES R. BUTLER ‘ -
GEOLOGIST r“""'v-w-m_.,
WEST BUILDING : OFFIC'I_&EON 247-1092

P. O, BOX 438

DURANGO, COLORADO 81302 COPY
) 'Oo M, E°
RECR3 '
April 8, 1966 CEIVED
| APR 11 1955

}Tro FI‘ank E. JOhnson f R P S
Chief, Office of Minerals Exploration R
U.S. Geological Survey ' T
Washington 25, D.C.
Re: OME-45l1 (Silver-bismuth)

Dear Mr. Johnson,

Thanks for your letter of April 5, 1966 concering my OME application.
It is now obvious to me that no further progress can be made on this
application until the mine workings are made accessible for examination,
I will therefore proceed on my own to rehabilitate certain workings and
will try to delineate more specific exploration targets.

You commented in your letter about the necessity to estimate the size

and grade of the target in relation to the cost of exploration. The
statement by Chapman and Stephans in their report of 1929 for ASGR

to the effect that several thousand tons of siliceous ores containing

about 3% bismuth were shipped from this area during the 1917 period

would seem to me ample justification for a sizeable exploration expenditure.
The discovery and sale of approximately four thousand tons of similar grade
ores would result in complete repayment of the OME's contribution to a
$lly,000 projecte

It is unfortunate that ASER will not meke public the record of bismuth
sales from the Arkansas Valley Smelter at Leadville, This would provide
additional information concerning the potential of the area because
bismuth was recovered as a smelter by product for many yearse

Very truly yours,

Lok B Ao

Charles R, Butler
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Until the werkings are reentered smd the factors

it is not possible to dectde hew to cenduct the exploratisn, whather
- %o drill, cresscut, drife, sink, er :—:tu.

'“lmtﬂd’

The necessity for rehabilitation in order te make the mine
#ccessible, and to sssess these factors was covered in our previous
correspendence. Unfortunately, rehabilitatfon for sccess and examie
nation purposes is not eligible for assistance snder the (ME pregran,

These are the guidelines and the answers we need to Justify expendi«
ture of Government funds in the project you propose. ' They are estab~
lished criteris that are part of the (MK program, and we must review
your applicatien for the informstion that will meat these requirements.

Ve hope this will adequately answer your letter of March 30.
' $incerely yours,

FRANK E. JOANSON }\\ )
Frank E. Johnsen |

Chief, Office #f
Minerals Exploration

cc: Director's Reading File
~ Division File
Economic Geolegy File _
OME Docket | ' R
- OME Reading . ' '
Region III w/u? e ¢ Cotreoirdore—

Mr., Kirkemo

HKirkeme/m (8/5/66)
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CHARLES R. BUTLER 0o M. 3, |
GEOLOGIST REC?T«I-;-:??D ]
WEST BUILDING P. O. BOX 435 g T e Fjom—: 247-1092
DURANGO, COLORADO 81302 “ APR 1 ?536 ‘7
" I’H TS ‘j
March 30, 1966 §METTIS 06, |
:;:““*1&\.§ = ‘."‘ p Z
Mr. Frank E. Johnson, Chief ‘ p~——~“~__L‘__j
Office of Minerals Exploration fmrcn | &

U.S. Geological Survey
Washington 25, D.C.
, Re: OME - 6541 (Silver-Bismuth)

Dear Mr. Johnson,

I have your letter of March 18, 1966 in which you discuss my application
for OME assistance., You point out that rehabilitation of existing mine
workings is not within the concept of the OME program and that funds are
intended chiefly for new exploratory work.

I discussed this with you on the phone on March 25 but am still not
clear as to just what you would consider as "exploration" within the
confines of OME,

I would like to briefly outline the geologic and other reasons why
I chose the Breece Hill area for a bismuth-silver project and then pose
the question as to what I might do that would fit your program.

Ceologlc Reasons

1. The Breece Hill stock which adjoins the proposed exploratlon area
is a recognized center of mineralization.

2. The contact of the blue limestone and the overlying porphyry is
generally recognized as a favorable locus for ore deposits and is
present within the proposed exploration area at depths ranging from
200 to LOO feet.

3. USGS geologists have recognized that within the Leadville Tistrict
a late period of mineralization has reopened and enriched certain ore’
bodies with bismuth and silver sulphides, chalcopyrite and gold.

This mineralization appears to have been concentrated within a few
hundred feet from the sides of the Breece Hill stock and has an ob=-
served relationship with magnetite and silicious rocks.

L. The reported production of a few tons of high grade bismuth-
silver-gold ores from the Ballard Mine during the period 1900 - 1905
and the report by Chapman (see OME application) of the shipments of
several thousand tons of ores containing 3% bismuth are further evidence
of a concentration of bismuth ores in this area. The map of the Little
Prince mine showing assays of low grade silver and bismuth is another
evidence which serves to delineate the area.





Page 2 OME-ESL]' .

Now then - you made the point on the phone that the presence of mine

workings and assay maps would indicate that the exploration phase has
already been completed and that I am in effect asking OME to finance

development work.,

My answer is that neither you nor I nor anyone else alive (so far as

I can ascertain) knows where any commercial concentrations of bismuth-
silver ores are present on the project claims or within the present
mine workings. The market conditions for bismuth ores have been such
that with the exception of the few tons of high grade shipped from the
Ballard in 1900-1905 there has never been any payment for bismuth.

The mine workings shown on the application maps reflect rather large
scale mining operations for iron rich fluxing ores which occur at a
contact of two porphyry beds (above the lime-porphyry contact) plus
essentially prospecting drifts on the lime-porphyry contact. Some
silver-gold ores were shipped fram these mines but the total production:
is not large.

My lcgic in planning an exploration program was that some of the
mineralized areas exposed by the present mine workings might contain
enough bismuth and silver values that they would be considered as "“ore"
under present market conditions. The other consideration was that
reopening some old workings would provide drill sites fram which promising
leads might be explored by long hole drilling.

What could I do in an area such as this that would meet OME standards?

If the purpose of OME is to find significant new deposits of bismuth ores
you must surely recognize that the search should be in areas where
occurrences have been noted in the past. Any discovery in the Breece
Hill area, even in an old stope, would be new because bismuth has not
heretofore been marketable as an ore, -

Having made a rather thorough study of bismuth occurrences in the
western states I have concluded that the Breece Hill area is the number
one prospect in the country for finding significant bismuth deposits.

If you have not kept current on the present critical situation in
regard to bismuth I suggest you contact Donald E. Moulds, Commodity
Specialist for the U.S. Bureau of Mines in Washington, D.C. Here is a
situation where consumption is increasing yet present supplies are
primarily dependent on smelter by products from foreign sources which
are not capable of further substantial increase, The use of bismuth
as a catalyst in the manufacture of acrylonitrile has already caused
serious shortages, and one more new major use of bismuth could cause
real problems for domestic consumers,

Very truly yours,

Mol 72 BTl

Charles R, Butler
cc: Bill Hassler
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" From: -bhief,,OMEf
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. “Subject: OME-6541 (Silver-Bismuth)

- _ee: ‘Director's reading file . ' DR ;é;

- Charles R, Butler o
Ballard, President, et al., Claims
Lake County; Colorado ‘

. On March 25, 1966 the appllcant Mr Charles R. BUtler; telephoned
'me from Durango, Colorado, to. explain his proposal. The point he

was trying to put across was that his proposal to open old mine
workings and drill in the areas between mineral showings in these

-workings should be considered exploratlon because the bismuth present
was not marketable when the property was operating. He said he now

has a market for bismuth, the ore has the highest bismuth content in
the area, and he believe51t could be profitably mined,

p 1 explained the exploratlon program - to Mr. Butler and advised that
we did not give assistance -to-open old mines to evaluate their poten-

tial, I told him his proposal was.no different than opening an old
gold-silver mine and resampling it to determine if ore left in the
workings was now mineable. I added that he should be able to deter-
mmne from his -assay maps whether the grade and expected tonnage would

'jbe ‘commercial. I also told him that the property had evidently been

well explored as indicated by the considerable amount of mine workings

in the area of his proposed work

’I explained that if he found favorable geologlc target areas on his

property that had not been explored and he submitted supporting data
we mlght be able to help ‘him explore 'such areas. 4 -

Division file. . _ e
~ Economic Geology file . . . 2 Frank
LOME file (docket). ™ -

OME reading flle

Johnson

FEJohnson/bih 3/29/66
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1;Dcar ur. Butler.li:alT_l, B

7 -Copy to Regton 111

| March 3, 1966

‘Mr. Charles R. Butlet
P 0. ‘Box.435. - S
s Duranzo, Colorudo

~ Subject: OME - 6541

‘tfa¥our npplicntion for explotation asaiatance, dated
February.9; 1966, submitted to our office at Denver,
’Colorado, has been asstgned Docket Ko. 0!!-6541..

;'ffiplcase identify all future correspondence relating~
'*tho your: application by this docket number.

"51ncere1y yours. uf:

”=.,fFrank B Johnsou
©. . Chief, ‘Office of T
'~;_.H;neral;\ﬂ;plo:ation~‘





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122




{ AdOO
{083X|
\/’

AdOO !
1083X |
g

1AdOO )
1O83X |

- .
——

N AdOO !
ouax |

tAS R

\°?

/.gu/w'/]e

I mile

v
0,

“o
%o,
a
VQA,
474
k.‘¢/~
1
4 X
ALY %)
i \J
e
| g
8
[
& K :t ;g
2 w ~ RS
/ S |

‘—f ‘hema fn tc 76// org
(From 7P 148)

Cross Section

—_— --’Prnjuf‘ aréeo

Breece /4//// Area

wy
°
Q

Breéca

Hil/

1- Liltle Prince Shaft
2- Ballard Shatt

“—-—- -fralllr

- :7.

W - ore ;n Blue ls under porphyry st Abandined R R

1000
L

Ex ln.é}f /2

CAR//G’ zuf/{f

Boy 435
Durange, Culo.

2000 feeT

/"= goo’





[
10t°14’ 3o

0"

C/alm

Showing Butler

/=300’

Free A merica # 2

Map

L easées

-

I.Cﬁ_fcr.s‘ec. 20
| 79N RT5W

Leaa/vi//e ”/'ninf Distriel
LakKe Counf)/, Colorado

e Tw e ../oroj'ecf area

39°5’

SR
: R S






Ele.llf— 7

c"ar/e: 34«/'/(:"
B ox R3S
’Dlll“ﬁ?./ a/.





I - - T~
T —~—
- O —_— —~—~
— - - _ —~— ~ ‘
— / Roaal — ™ - T~~~ /
' _— | Courlr 7 ,
FREE AMERICA NO. 2 _ ok P — i
—_—

SURVEY NO. 177
—
/ \
|
/’/ !
. o — \ !

/

e 2

|

[

s e

e

T4 i e BT R SR
€
D)
§®

o
LA e

|
/
T
;

Rale
b,

oy
[<9]
[%)]
DN

NG

|

g b

’

L F"T-""m CR TS
.

A }
\ MNo.2 Shaft
) /'
) CoLsaAR 129).5 - ’
.58 <, v,
, /2t Jevel! Jios4.s - Vo/// .
\ 2‘J /f"/ //00‘-.‘7 . / aee
/ l - - ago/
- - C--

RIS P T eI e s g

4

\
Nol
)
\/ g
|
i
l
|
{
(3
- 7 <
- N
rd
g \
/’ l
- \
-
-
-
- - ]
7
d \

e

MA P
{ OF MINE LWORKINGS

Sources of Data:
enn Mines - Feb /3, /|922 Platt and Kletf . Surveys by A Thielenr
title Prince Mine - June, |917 Ay H.C. K/aus

, allard- President Mine - Survey é/ Platt and Kletf, Ju/)’ 15, 19/3
{ ,; Cop/ea/ and exlended éy Fred J. 11 Naw ,4u7. 9} 193 4 fram survey

=

b
]

VN

made

{ éy him /ay, June and Ju/y, /905

:5 Compi/d’/ é/ C/?ar/es Bu/'/é’r/ /9L¢
j { Scale: /"= 30"
’ \\ i
Col |
; ; / ’x’x - Knpown L/IMU?A minfra//zaf/on
o

:H’ - Boundaries of Project Hrea ~

|

New Pres,dent” Shadt

: . Collar 17392.4
¢ 7 3+d JoL7. 4
. ' | : ,
‘ . ) { 47 10992. 4

~l
!
s






217- 25'- 00 -
218- 30 - oo -
324- 50’ - 0.0 -

3/13- 5£5'-00 -59- 0.7 -

307 - p,'/e- oo -
304- p}/c - 0.0 -
29L - ,o;/c- 0o -
282- A-/9-0.0-

283 - 5'07"90-1.0 - 0.0 -

284-C-2.('-00

274-Grad - 00-30- 0.8 -

250 - 40'- oo -

25(- 20’ - 0.0 ~2.1 - 19 -
/140-Lo’'- o0.0L-2.L - 0.0 -

224- 3.0 - 0,01~
211 - 3.0’ - 0.0 -
212 -30'- 0o -

1.0 ~ 0,0 -
4./ - 0.0 -
3.4 - 0.4 -
L.o- 0.4 -
4 ¢ - 0.7 -
33- 0.4 -
tl - 0.4 -
-3.7- o.5 -
2.1 - 0.8 -
3o - 0.0 -
J.o - 0.0 -
£9 - 0.0 -

o 3t

o 58
o

o¢8
o.70
/.38
0.88
0.L9
o.2¢
o 58
/. 54
/1. 44
0.35
0.70
2.¢8
0.38
/.40

142 - 4.0° - 0.05-/.L - 0,0 - 0.2/
252-2.5"-00 -2.4-093 -2 58
2853-GCrab-oos-84-09 - 2.49¢

213 -3.0' - 0.0 -
2/4- /)0’ - 0o -
/39-¢.5" -o0.0 -
275- pile-o0.0 -
295 - f0'-0.0 -
298'/1’/&'00-
297-f7/¢-09-
3Jos - /”/" 0.0 -
3og - f}/c-o.o‘-
3/4-¢o’-9.0-

323-to’-0.0 -
248 - 3o'-0.0-
249 .

2.0 - 0.0 -

£/ - 0.0 -
J.3 - 0.6 -
0.5y = 0.0 -
2.3- 0.¢ "
A3~ (.0 -
/8 - 0.7 -~
37 - o5 -
23-08 -
2./ - 0.4 -
l.¢, - 0.0 -
/7.7 - 0.5 -
/. 4 - 0.7 -
20 - /.t -

2.4
0.91
0.0b
2.7¢
/.58
o052
0.74
0.52
o.4+4
/.35
/1. /8
0.72
/.08

Teags v Vg g

354-40'- 00-/8-0.3 -
349- 12.77-

329-t.0°- 0,0- 22 - 0.2
34L - 4.5 - 0.0 - /2 - o.5
398 - 45"~ 006 - 18 - 0./
3199 - 5.0 - 0.0+ /4 - 0.0
40t - 3.7 - 0.0 - /1.8 - 0.2
409- 4.5 - 0.0 - L0 - 0.2
474 - 5.3’ -0.0 - 1L ~ 0./
42/- 38" - 0.0 - 2,0 - 0.2
425-2.9"- 0.0 - 0.2 - 0.4
428-1.3°- 0.0 - 0.8-0.4
435-Lo'-0.0 - 22 - 0.4
438-22'- 0.0 -0.9- 0.4
442-4.1°'- 0.0 - 0.8 - 0. ¢
445-4.8 -0.0- 0.5 - 0.0
448 -3.3°-0.0 -0.8 - 0.0
459 -4.5°-00 - 122 - O.8
4724 -4¢'-0.6 -0.L - 0.7

42/-2,0-03L-58- 0.2
48/) -2.7-90.0 -3.2 - /.4

0.78

- 072
- o0.30
- 0.3
- 0.3
- 0.k
- 0.44
- 0.38
- 0.%0
- o.2¢
- 0.0
- 0.24
- 0.4
- 0.%0
- 0.32
¢+ 028
- o0.20
- 0.3

- o0.30
- 0.42

47/

rarse /o'

271 - Grad 0.0 - o8- 00-0.27
197 - 40’ - 00 - 39 -0° - pp4
7198 - 3.5 - 0.0 - 4.4 - o.0-0.477
102 199 - 4.5’ - 0.05 - 4.2 - 0.0 - /.78
334 2tL - s0' - 0.0 - L5 - 0.9- 0oL
. ’ ‘ 253 2t7- 4.5 - 00 - 3.3 - 0.l - 0135
rarse |t 302-A-4.0'- 0.0 - 5.0 - 0.4 - 0.0
" - - R - R
147 357-3(‘ ' ,sl:’i,é )
) ’ ,')‘ 2¢2.203-302
Cave 214 "”: 1235.2,,
- -3
ror ) X7 S B 242
277
19g u’?; 273 243 45L
‘7 244-245 probally 13 452,447, 444, 44/,

339- A-2.7-90 -3¢ -0.L - 0.0
3406-8-20"- 0.2 - Lo -06.9. 0.20
34! - 4.0'-0.02 -29.4-0.4 - 0.80
25C <A 2.8'- 00 - 25 -0.9 - 0.4
257-8 10°- 00 - 2.7 -0.8-0.28
337- 20'- 0.0 - 15 -0.4 -0.42 (Top of raice)
It2- 30°- 0.0 - 4.4-0.9"°0,89
258 - z.o'- 0.0 - t.2 -0.¢t- 0.894
334 - 4.8 - 00 - 4.3 -0.L - 2.88
147 - 3.5° - 0.0 - 2.8 -00 -0.L4
357-A-10' - 00 - 44 - 0.4 - 0.70
338-8-29"'- 0./ - 3.8- 0.1 - 0.82
234-A-2.5'-60.0 - 2.2 - 15 - 0.45
235- 8-15"- 0.0 - 3.0 - p.0- 0.22
)§0 - 4.5  -o0.24- 1ho - 0.0- 2.L0
23L-A-2.5"-003 - 3.2 - 15 - B.0¢
237-8-73'- 0,00 - 2.3 - 2.0 - 3.8
238 . ¢-2.5'-0.0 - 2t - 0.0 -0.%9%
249 - A-2.5'-0.2 - 2.8 27207
240- 8-4.0 -0.02-8.9 - 0.0-0.42
24/ - ¢ - 2.0 0.0 - 4.3 0. /5 -0.0
347- A -24°-0.0 - 512 - 0.3-0.52
348-8 - 2.0~ 0.0 - ¢.71 - 0.4 -0.40
357 -8-/25"-0.0- /L - 0.4-0.7/
352 -A - 18" -0.7- 4.4 -0.4- 102
202 -8 -2.4'"-0.2 - 2.7- 0.2 -0./0
2t3-C -20 -0.0 -2.0- 0.2-0.120

242 - 20’ - o.0t -11.3 - 0.5 -0.L/93
2723 - 70" - a.7 - 5.9 -0.0 - 0.0
248-,5' - 0.0 - 70 - 0.5-0.82

244 - A-30'- 00 - oL - 00 -0.92
245 - 8-2.0- 0.0t - Jo.2- 0.0 -1 0%
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4% - fﬂmp/e numzh oﬁ sanfle
Centdininy 207, sr higher ‘Bj.

oz, ©Ox, 7‘ 70
No.« Widrth - Au -A, -Pd- 8;
s A - tep 8 -Next below efe.

AL3-A -30’

-4¢3-8- 27’

452 -A- 3.8 -00-4.2-0.L - o.44
452-8-20'- 0.0- 7.0- 0.2 - 0.2¢
947-A -2.5'-0.0- 2.4- 0.4 - o0.3¢L
447-8 -3.0'- 0.6- Ly - 0.0 - 0.14
Ad4 t.o’ - 0.06- 36 - 9.4 - /052"

44/ -A - 40'- 0.0- 5£.2- 0.t - 0.30 L
44/-8 - 2.0°- 0.0- 1L - 0.9 - 0.40
45L-A - 2.0 -

. IsL-8 - 2.3 -

430-A - 34’ - o002 - 137-2.3- 194
930-8 - /3’ - 0.0 - ss- 0.5- o.30
£30-¢ - 724°- 0.0 - S0- 0.3 - 0.3¢
43 - 4.5'- o0.0- 47 - 0 - e.20
427-A-23'- 0.0- s2- 04- o0.40
427-8 - 2.0 - o-0- 4. - 0.t - s

423 - 50" - 0.0 - 47 - 04 - 558
419 - 4.2 - 8.0 - 4.9 - o5 - 0.28
472 - 2.7’ - 0.0 - £4 - 0.4 - o0.14
408 - 28" - 0.0 - 2.2 - 0.4 - .28

Qo4 - 42 - 0.0 - 4.0 ©,04 - o054
401 - g0’ - 0.8 - 3> - 0.8 - 0.32
3L0-A - 1€’ - 0.0 - 2.7 - 0 - 0,70
3¢L0-8 - 2.7 - 0.5 - 3.2 - 0.4 - 0.8¢
3Lo-¢ 2.0 - 0.0 - S5 - 0.8 - 8.20

218 - ¢.0 - 0.0 - 2.7 - 0.0 - 0.32
247 - 4.6 - o0.08- L.% - 0.2 - 0.2¢
200 - 3.0 - o./ - 37 - 0,0 - 0.92
24L - 2.8 - 0.0 - 1L - 0.7 - o0.5¢
202 - 55" - °0 - g5 . 6.0 - 0.27
21 - 2.8 - 0.0 - 2.4 - 0.0 - o.s5
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