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•	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION


copy Denver Federal Center -- U. S. Geological Survey 	 M E Building 25 - Room 228L1. 	 ;	 ° 
Denver, Colorado 80225


MAR 3 1966 


sjiOi5 


February 28, 1966	 1 


V Memorandum 


TO:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: Application for financial, assistance in Minerals Exploration by 
Charles R. Butler, Durango, Colorado for Silver and Bismuth on 
the Ballard, President, Big Six Group and. Penn Groups of claims, 
Lake County, Colorado 


The applicant, Mr. Charles R. Butler, Durango, Colorado has applied for 
financial assistance in exploration for Silver and Bismuth on the Ballard, 
President, Big Six group and Penn group of claims in Section 20, T. 9 N., 
R. 79 W I , Lake County, Colorado. Considerable production has been reported 
frothe Penn group, Big Six group, Ballard and President properties, 
containing high grade iron, moderate Bismuth, and minor gold and silver 
from 1880-1917. These properties have been dormant for many yearun-
doubted.ly due to low grade ore and also becauseof the fact that Bismuth 
was at that time largely a penalty ore. Reports of Bismuth content range 
from li% to as much as 6o percent. With the present price of $ Ii. .00 per 
pound for refined bismuth, and a quoted price of newly mined Bismuth of 
$1 .95 per pound, there is a likelihood the mine could be operated at a 
profit, providing adequate reserve could be discovered. The Little Prince 
mine indicates assays in areas where ore content ranges from 0.20 percent 
to over 1 percent for Bismuth and Silver averages nearly 11 ounces per ton. 
Ore purchase records of the old Arkansas Val.ley Smelter in 1917 indicates 
that the shippers were not paid for the Bismuth content of their ore, 
and reports show that several thousand tons of 3 percent bismuth ore 
were shipped. 


The applicant proposes to explore from 
drilling and long hole percussion bit 
a majorortion of the project costs a 
installations, and clean out caved are


the Little Prince workings by diamond 
drilling and extensive sampling, however, 
re for the reconstruction of surface 
as of the workings.


//







PROPERTY 


aard, President, 
Big Six Group, Penn


LOCATION 


	


COUNTY	 STATE 


	


Lake	 Colorado 


•	 9'J	 1 
MME Form 40	 Budget Bureau No. 42—R1368 
Juiy 1962	 ,	 UNITED STATES	 Approval expires Dec. 31, 1963 


'k	 CflEPRTMENT OF THE INTERIOR 
FIE1 OF MINERALSEXPLORATION 


- 
APPLICATIOR4ñ4ANIAL ASSISTANCE IN MINERALS EXPLORATION 


85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full 1ejTname an4!mailig address as they should 
appear\QJLconrracti4Js\\executed.) 


CHARLE 'B1JTLER 
P.0). BOX )43S 
DURANGO, C0L0RAtC


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER	


I 


DATE RECEIVED	


- 3 . (, 1 
REGION	 -1TcIi. 
DIVISION CODE 


BUSINESS ORGANI ZAT ION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS •	 TITLE 


INDIVIDUAL - 


CORPORATION 


P ARTNERSHIP 


0TNER(Specify) - 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 
Silver arid Bismuth 


ESTIMATED COST OF PROJECT 


$ '.i.5,928
GENERAL INSTRUCTIONS 


Before fil1in out this application please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. 111). To workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence 	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in ite"m 3(g) which you mark to be returned, 
Please submi: two copies of this application and all accom. 	 become the property of the Government and will not be re-
panying paper: except as otherwise noted. Place your name 	 turned to the applicant. Send true copies, not originals, of 
and address On each sheet. Each item of information, maps,	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described 	 tial part of yàur business records. File this application 
on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


Februa:ry 9, 1966 
DAT ED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
IL S. Code. Title 18. Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration woiic. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract,. or other ,d,ocument. .(with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances' on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your, interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Desciibe' by 'narrative "and maps or sketches the ge, o-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, 'show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which' you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cess,ibility of property and of any mine workings. 


(b) Narn the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes o openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as, related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc'. Show alsç the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OM.E contract is executed, state how soon there-
after work would be started and finished. State your antici -
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categOries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number o'f units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer' operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate 
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
'fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governmt will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the: depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC.. WASH..
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Since the workings are caved near %he shaft area on the Little Prince 
230 foot level there is no knowledge as to the extent of caving in 
the old workings. 


Item 7(b) Personal services, $10,711.0 of the total requested amount 
of $14.5,928 which appears too hij1 There is an item of "Accounting 
Services" under 7(g) Miscellieous, amounting to $150.00, this figure 
appears to duplicate costs for bookkeeper and. stenographer under 
personal services, otherwise, the costs appear to be pretty much in line. 


Gold-Silver ore in the Breece Hill area occur primarily as replacement 
type deposits at the contact of the Blue lime stone with the Gray and White 
porphyries. Hematite and magnetite ore containing some gold and silver 
values occur at the contact of the Gray and White porphyries and is thought 
to be due to the oxidation of an original pyrite mass. Bismuth is usually 
associated with gold silver ore in the Breece Hill area, it occurs as 
a carbonate-bismutite-but other bismuth minerals are also present. Most 
of the ore mined in the past are in the oxide zone which extends from three 
hundred to five hundred feet below the surface • From 19 00--about 1912, 
Colorado produced most of the nation's bismuth. Ores from the Leadville 
district were responsible for much of the bismuth recovered during a 12 
year period. 


The applicant is in the process of obtaining liens and subordination 
agreements on what appears to be unprotected fractions between the Little 
Prince 'claim (Survey No. 551) and the Ballard (survey No. 583), otherwise' 
the leases appear to be in order, as do the replies from two Durango, 
Colorado banking institutions. 


Bids from three reputable diamond drilling firms are included. 


Iasler/mc/3/2/66 


cc: Chif ONE

63811. 
Chron 
Hasler







ebruary B, 1966 


Tr.	 1]i.am }tassler' 
C.tTice of inerals Eploration 
U. S. Geological Survey 
Denver 1'ederal ('enter 
Deflver, Co].oracb 


Dear tr. Hassler: 


I enclose herewith two copiee of an application for an O?IL 
bilve-Bismuth project near Leadvilie. 


I know you are very busy, and it' ar portions of the application 
needs revision or clarification, please call me and I will do whatever 
is necessary to assist you.	 V 	 V 


Because of te problems of winter weather conditions at LeadviUe, 
I am hopeful of starting work on this proc0t in late spring. If it 


• V


	 appears that the project is acceptable to	 , but could not possibly 
be approved belore that thie I would apreciate hearing from you. 


V V V My information on past production is athittecfl sketchy, and I 
will continue to loOk for additional record data, As such data ie V 


V 	 acquired, I will advise you and, if requested, jfl V$u:pp]y supple. 
V V
	 merLtax7 material for. the narraiive portion of the application. 


L n and Subordination AgreenentS are not inchxded with this 
appi Loation. If you will supply no wi.th about eighty forms, I will 
obtain the necessary signatures. tou will note that all the leases 
contir a provision wherein the lt.asors agree to execute such 


V 	 V agróernents. 
V 	


V 	


V 	


V 	


V 	


V 


Very truly yours 


LL 's4 
Charles R. Butler 


V V


	


V 	


V 	


V 


CPB:mr	 V 	
V 	


V







Page i	 Charles Butler 
P.Ci. Box )43S 
Durango, Colorado 


APPLICATION FOR FINANCIAL ASSISTANCE IN NflERALS EXPlORATION 


1. Financial Eligibility 


(a) The appended true copies of correspondence (Exhibits 1 and 2) 


show that on January 12, 1966, a loan of $30,000 at 6% interest for three 


years was requested from the First National Bank of Durango, and that on 


January 1)4, 1966 a loan of $30,000 was requested from the Turner 


Industrial Bank of Durango, both requests being for the purpose of 


obtaining monies to carry out an exploration and development program 


at Leadville, Colorado. 


(b) Not applicable 


(c) Applicant share of the cost of the exploration work will be 


furnished from personal assets and/or from the proceeds of the sale of 


an interest in the leases. 


2. 4pplicant's Rights in Land 


(a) Applicant's interest in the land and mineral rights is as lessee. 


A copy of the leases and lease assignments are included with this 


application as Exhibits 3, )4, and 6. There are no liens, mortgages or 


other encumbrances. 


(b) Lands under lease include the following patented claims: 


Ballard 
President 
Big Six 
Little Prince 
Nettie Norgan 
William Penn 
General Cadwallader 
Ben Franklin 
Philadelphia 
J.G. Fraction


Survey No, 89 
U 89)42 
U 1616 


929 
U 


ft 
U


)486 
'I l32l







Charles Butler Page 2	
P.O. Box Lj.3 
Durango, Colorado 


2. (b) continued 


All claims are in Section 20, T9N R79W, Lake County, Colorado. A 
claim map is included as Exhibit 7. 


(c) Lien and Subordination Agreements are included as Exhibit l. 


3. Physical Description 


(a) Exhibit 8 is a map compiled by the applicant fran several mine 


surveys made during the period 190S - l93L. Although mining and 


exploration operations have been conducted intermittently on these 


claims from 1880 to l90, there has been no historical record of 


operations insofar as applicant can determine. Some information has 


been obtained from the records of the Colorado Bureau of Mines, and 


this data is listed below in part (c) of this section. 


(b) None 


Cc) Past production records for these properties are very incomplete. 


Data available from Bureau of Mines sources are so incomplete that it is 


virtually meaningless. Other sources of data yield some information on 


past production and also on mining operations and are listed below. 


(c)-.l Nine inspectors Reports 


The applicant searched the records of the mine inspectors reports at 


the Colorado Bureau of Mines office and compiled the following notes 


which refer to past production and operations.







Page 3	 Charles Butler 
P.O. Box 3S 
Durango, Colorado 


3. (c)-1 continued 


Penn Grout (William Penn, General Cad .iaUader, Ben franklin, 


Philadelphia) 


The property was worked from 1880 to 1888, abandoned until 1898, then 


worked intermittently until 1911 and sporadically thereafter until 


19S0 . Production ranged from 1000 to 2000 tons per month during the 


periods of operation. A 1911 report mentions production of 2000 tons 


per month with an average grade of .Li ounces gold, 2 ounces silver, 


S% lead and 0% iron. These ores were used as a flux at the smelter. 


Big Six Group (Little Prince, Big Six, Nettie Norgan) 


/ The inspectors reports mention intermittent operations from l90L1 through 


1916. The 190L1. report states that 8000 to 9000 feet of mine workings 


above the 3Li0 t level at the Big Six are abandoned, so obviously there 


was work prior to 19 01 . A 1916 report mentions minor production with a 


grade of .6 ounces gold and 8 ounces silver. A 1911 report mentions 


production of 1S,000 tons per year of hematite fluxing ores, but this 


probably refers to the adjoining Penn group which has interconnecting 


workings. The Big Six and Penn groups were probably operated as one 


unit during part of this period. 


Ballard 


Nine inspectors reports indicate intermittent production from 1897 to 


1913. An 1897 report mentions gold ores containing several ounces 


gold and 12% to 3% bismuth. 


President 


Nine inspectors reports indicate intermittent production from 1897 to 


l93L. Ore grades mentioned range from to 1 ounce gold and 1 to 8 


ounces silver.







PageLj	 Charles Butler 
P.O. Box )..35 
Durango, Colorado 


3. (c ) ...2 Engineering and Mining Journal reports 


1890 - Big Six Mining Company organized 


1901 Ballard mine producing 75 tons per day of high grade gold ores. 


Some ore contains 60% bismuth and 5 ounces gold. 
1902 - Lake County produced 253.6 tons of ore containing )-t% - 10% 


bismuth, 1-2 ounces gold and 5-6 ounces silver. 


1905 - Bismuth production in 190!i. was 61 tons of ore containing 7.5% to 


15% bismuth with some gold and silver from the Big Six and President 


mines. 


1905 - Ore at the bottom levels of the Ballard-President mine are 


running $15.97 gold, $3.L5 silver and 2% bismuth. 


1907 - Sulfide ores from the President mine running $30.00 per ton 


gold values. 


(c)-3 Excerpts from Mineral Survey on the Leadville District which 


was compiled in 1929 by E.P. Chapman Sr. and Frank M. Stephans for the 


American Smelting and Refining Company. 


"Mr. Frank Lanphier worked on the Penn for a number of years and says 


he shipped some 300,000 tons of iron ore (mostly hematite) from the 


upper contact. ------- Gorman and Lind have a lease on the President 


and have just recently opened up a vein of low grade gold ore that will 


average about .20 ounces and from which they have had assays as high as 


.60 ounces per ton. They have shipped several cars of this material to 


the Golden Cycle Mill. 


In 1917 several thousand tons of siliceous ore carrying about three 


percent bismuth were shipped to the Arkansas Valley Plant from this


(1







Page	 I	 Charles Butler 
P.O. Box t3S 
D.irango, Colorado 


3. (c)-3 continued 


area over a considerable period and they made a bullion high enough in 


this metal to pay for seperating it. 


Several small shipments of high grade bismuth and gold ore have been 


made to Germany in the past from mines in this area. It is said this 


material carried from 1)4 to lS ounces gold and as much as 30% bismuth." 


Note: The entire Chapman report dealing with the Penn Group is included 


with this application as &hibit 9. 


(c)-.ti. Production data from USGS Professional Paper 1L1.8 


Bismuth Production - Iadville District 


Date	 Nine	 Tons Oi	 Value	 Remarks 


1899 probably Ballard
	


$10,000 


1900
	


$]J0,00O 


1901
	


3.6	 $22, S00	 14-10 ;percent Bi 


1901j. Bal1arcl and Big Six	 36	 $lO,70S	 8-17 percent Bi 


l9OS Ballard
	


9.2	 $3,819 


1906 Two ndnes - names unknown
	


$1250O 


Note: This small early day production of bismuth was shipped to England 


and Germany for use as pharmaceuticals. 


(d) There is no available information on ore reserves with the 


exception of an assay map of the 230 fcot level of the Little Prince 


Mine. This map purports to show the results of sampling for gold, 


silver, lead and bismuth. The map is dated June, 1917 and is signed 


by H.C. Klaus. The assays indicate several areas where the bismuth







Page 6	 S	 Charles Butler 
P.0). Box. )43S 
Durango, Colorado. 


3. (d) continued 


content of ores ranges from .20% to over 1% and silver content averages 


about )4 ounces. This map is included in the application as EKhibit 10. 


(e) Gold-silver ores in the Breece Hill area occur primarily as 


replacement type deposits at the contact of the Blue limestone with the 


(b'ay and White porphyries. Hematite and magnetite ores containing sane 


gold and silver values occur at the contact of the Gray and White 


porphyries and is thought to be due to the oxidation of an original 


pyrite mass. 


Bismuth is usually associated with gold and silver ores in the Breece 


Hill area. It usually occurs as a carbonate - bismutite - but other 


bismuth minerals are also present. The bismuth seems to be closely 


associated with gold and silver, so that generally ores high in bismuth 


also are rich in the precioas metals. Most of the ores mined in past 


years are in the oxide zone which extends from three hundred to five 


hundred feet below the surface. 


(f) Applicant expects to find commercial quantities of silver-bismuth 


ores because the exploration program wifl be conducted in the general 


vicinity of a known bismuth zone. The price for bismuth in previous 


years has never justified the mining of bismuth ores for their bismuth 


content alone, and in certain instances the smelters actually penalized 


gold producers for excessive bismuth content. Therefore it can be 


reasonably expected that several commercial concentrations of bismuth


(114







Page?	 1 .
Charles Butler 
P.J;. Box t.3S 
Durango, Colorado 


3. (f) continued 


ores are present within the stopes and drifts of the present mine workings 


and also along unexplored portions of the Blue limestone-porphyry contact 


and the Grey porphyry-White porphyry contact which are within reasonable 


reach of the present mine workings. 


An analysis of past production reveals that the major shipments were the 


hematitic fluxing ores which occur at the contact of the Gray and White 


porphyry, and that relatively small quantities of gold-silver-bismuth 


ores were shipped from the limestone-porphyry contact and from the vein 


deposits within the porphyry. The reason for this is simple economics; 


the silver-gold content of the average ore was not high, and the bismuth 


was for the most part not marketable. 


A check of the ore purchase records of the Arkansas Valley Smelter for 


1917 indicates that the shippers from the Penn Group and President mines 


were not paid for the bismuth content of their ores. Therefore, assuming 


the correctness of the Chanan Report that several thousand tons of three 


percent bismuth ores were shipped in 1917, the logical conclusion is that 


the bismuth bearing ores in these mines are widespread and were mined in 


the normal course of producing fluxing ores and gold-silver ores. 


Present price quotations in Fgineering and Mining Journal are OO per 


pound for refined bismuth metal. U.S. Smelting, Mining and Refining 


Company of Salt Lake City has advised applicant that they wifl pay for 


ores containing two percent or more bismuth at the rate of the E and NJ 


metal price less 7 per pound for 60% of the bismuth content. Based on 


the present $Li.00 metal price, this would be	 per pound for the 


bismuth content of an ore.







Charles Butler Page 8	
•	 Box Ii3 


Durango, Colorado 


3. (f) continued 


In . the summer of 196S the applicant spent several weeks researching 


the available literature about bismuth occurrences in the United States. 


It is the opinion of applicant that the Breece Hill area is the number 


one prospect in this Country for the development of significant reserves 


of bismuth ores. 


(g) Two copies of the following reports and assay maps are included 


with this application. Their return is not required. 


Exhibit 9 - Mineral Survey on the Leadville District by E.P. Chapman 


and Frank N. Stephans, 1929. 


Exhibit 8 - Map of a portion of the mine workings on the Little Prince, 


Ballard, President, Nettie Morgan and Philadelphia claims. 


Exhibit 10 - Assay map of the 230' level of the Little Prince Mine. 


Exhibit 11 - Report on 196S activities at Little Prince Mine by J.D. 


Schlottmann. 


Exhibit 12 - Topographic map and cross section of the Breece HiU area. 


t. Accessibility of Property 


(a) The Little Prince shaft is l miles east from Leadville on the 


Stray Horse Gulch road. The mine workings are not accessible because 


of cave-ins, but the shaft is open and accessible to the 230 foot level. 


(b) Leadville l iiles; Denver - 160 miles. 


. Exploration Work 


(a) The proposed exploration work is as follows: 


(a)-1 Initial rehabilitation shall include necessary repairs to the 


existing storage shed. A combination hoist house - work shop - change
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5. (a)-1 continued 


room shall be constructed at the shaft site. A cement foundation shall 


be poured for purposes of anchoring and securing the hoist. Initial 


rehabilitation shall also include widening of the access road to the 


mine site and installation of new ladders and levels in the shaft man-


way. A frame building thafl be constructed to provide protection from 


the elements for the air compressor. A.. 25 ton capacity incline chute 


with an air operated door shall be cmstructed at the 230' level shaft 


station to provide muck storage and more efficient hoisting and more 


efficient utilization of diesel hauling equipment. 


Applicant proposes that 30 man shift work units be allocated for this 


initial rehabilitation and repair. 


(a)-2 Clean out caved areas and expose as much as possible of the



former mine workings within the area of the proposed project. Inasmuch 


s the number and extent of the caved areas cannot be determined at this 	
1 


time, applicant proposes that 250 man shift work units be allocated fa 


this phase of the project. The mine clean up work will be conducted 


through the Little Prince shaft and will proceed in a southerly and 


easterly direction toward the Ballard mine workings. 


ste rock will be disposed of by dumping from the hoist bucket into the 


dump truck and then dumping from the truck to the waste dump which is 


iuimiediatell north of the shaft and across the road. This procedure will 


eliminate the necessity for construction of a trestle across the road. 


In the event some of the cave-ins prove to be too extensive to clean out, 


100 of the 250 man shift work units shall be designated for use in 


drifting around caved areas if necessary.
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. continued 


(a)-3 Sample mine workings. (he hundred channel type samples shall 


be taken from accessible mine working areas and assayed for gold, silver 


and bismuth. 


(a) -li Diamond drill and long hole plug bit drill a total of ).00 feet 


into virgin areas of projected favorable mineralized zones. 00 feet 


shall be cored for geologic control and L000 feet shall be plugged with 


percussion drills. 


(b) Not applicable. 


(c) Work will be commenced within 60 days after execution of an OME 


contract. Work progress will be as follows: 


(c)-1 Initial rehabilitation - one month. 


(c)-2 Clean out caved areas and expose mine workings - 


three man crew to average 0 shifts per month 


for five months. 


(c)-3 Sample mine workings - sampling to be done by supervisory \ X 


personnel during the five month period of mine clean up. 


(c)-L Diamond drilling and long hole drilling - to be commenced 


during second month or sooner and to proceed as fast as possible 


concurrently with the mine clean-up. One long hole drill with 


two man crew will be utilized. The diamond core drilling will 


be done where necessaz to establish geologic control and to 


confirm mineralized zones located by the long hole drilling. 


The work will be c ompleted within the overall six month 


project period.
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. continued 


(c)- Sample drill cores and/or cuttings - sampling and assaying to be 


done as soon as possible after each hole is completed. 


6. Eçperience 


Applicant wifl be supervisor. Applicant operating experience and back-


ground includes formal education in Geology leading to a BA. and MS degree 


from the University of Colorado and fifteen years practical experience as 


a mining geologist. From l90 to 1960 applicant was manager of the Walter 


Duncan Mining Company during which time he supervised exploratory, develop-


ment and mining operations at several uranium mines on the Colorado Plateau. 


During this period, applicant applied for and executed three DMEA. projects. 


The last project - Narkey Mine - resulted in a significant discovery and 
/c. $ 


complete repayment of the,to the government. 


7. Estimate of Costs 


(a) Independent Contracts 


00' of diamond drilling @ $6.00/ft 	 3,000 


L000' of long hole percussion plug bit drilling @ $l.0/ft	 6,000 


Note: Bids from three contractors for both types of drilling 
are included as Ebthibit 13.	 ______ 


Total	 9,000 


(b)	 Personal Services 


1 - Hoistman 100 shifts © $21i..00/shift 2,Li.00 


1 - Miner, Leadman	 90 shifts @ $26.00/shift 2, 31.0 


1 - Miner 90 shifts @ $2)4.00/shift 2,160 


1 - Bookkeeper, stenographer	 120 hrs @ $2.00/hr 2Li0 


1 - Supervisor,. Geologist 6 mo (3/li. time) @ $600/mo. 3,600 


Total l0,7L0







Page 12	 Charles Butler 
P.O. Box 1435 
Durango, Colorado 


7. continued 


(c)	 Operating Materials and Supplies 


2 500 gallons gasoline @ 20 0/gallon 500 


8000 gallons diesel fuel @ l8/ga1lon l,L,Li.O 


1200' - 2" aluminum air pipe @ Ii.00/ft 


1400'	 " black iron water pipe @ 120/ft 148 


1000'	 114" Bends Jute vent tubing @ $1.18/ft 1,180 


14	 miners picks @ $5.00 each 20 


14 - muckers shovels @ $5. 00 each 20 


200 - throw away rock bits @ 25	 each SO 


5 - 7/8" 1,.' lengths of drill steel @ $11.00 each 55 


5 - 7/8" 6' lengths of drill steel @ $114.00 each 70 


200' - 15" 22 gauge valvanized vent pipe @ $1.76/ft 352 


50 - air pipe couplings @ $1.5 0 each 75 


1 - timber saw 15 


Misc, small shop tools 150 


Misc, pipe fittings and	 quipment parts 250 


50 - 8"x8" timbers 6' long 120 


50 - 3"x12" timbers 6' long 80 


50 - timber wedges 10 


60 - core boxes © $1.00/box 60 


600 - sample sacks @ 20 0/sack 120 


6 - wheat miners lamps complete with charger 260 


140 - 50 lb cases dynamite 1,000 


2000' fuse @ 20/foot 140 


20 - boxes of caps @ $14.50/box 90
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7. (C) continued 


FLrst aid stretcher, blanket and first aid supplies 	 65 


Misc, drafting and office supplies	 50 


Total	 6,600 


(d) Cperating Equipment 


Rentals:. 


2nd hand dump truck @ $100/month - diesel powered 	 600 


2 - two ton/shuttle buggies @425/month each	 2,250

diesel powered 


Bobcat rubber tired/loader @ $3 00/inont1 diesel powered	 1,500 


2 - 380-390 percussion rock drills with telescoping 
jack legs.and jack tanks @ $100/month each 	 1,000 


365CFM Diesel powered air compressor @ 560/montb 	 2,800 


Used double drum hoist, gas powered @.$125/month	 625 


Total	 8,775 


-, uj


Purchases: 


Used ore bucket 100 


L00' 7/8" hoist cable @ 52çt/ft 208 


Acetylene welder 200 


2 50 gallon water tank (used) 100 


500 gallon diesel fuel tank (used) 150 


250 gallon gasoline tank (used) 100 


sheave wheel 50 


5000CFM air blower with 2OHP gasoline engine (used) 500 


Multi stage jet water pump with gasoline engine 370 


Total 1,778
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7. continued 


() Initial Rehabilitation and Repairs 


Naterials for repair of existing 8' x12' storage shed
	


50 


Widen access road and area around shaft and buildings 
with bulldozer. 15 hours @ $10.00/hour
	


150• 


Lumber and nails for installation of new ladders and 
20' interval levels in manway
	


150 


Total
	


350 


(f) New buildings, fixtures and installations 


Purchase - new combination hoist house, work shop, change 
room. Frame, V roof, asbestus siding, plank 
floor with cement foundation for hoist. 
Building dimensions - 15'x30 '	 1,500 


Purchase - Compressor house 7'x12' 	 250 


Air operated chute door and frame attachments for a 25 ton 
capacity incline chute at the 230' level station for 
storage of muck and to facilitate loading into bucket 	 250 


Total	 2,000 


(g) Nisceflaneous 


Repairs and maintainance of equipment	 500 


Accounting services	 150 


Workmen's Compensation © 2.7%	 290 


Employee's Liability Insurance @ 14.6%	 14914 


Payroll taxes 14.2% 	 1451 


Assay costs - 6D0 samples for silver, gold and bismuth	 14,8o0 


Total	 6,685
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Total Estimate of Costs - Sunimary 


(a) Independent Contracts 


(b) Personal Services 


(c) Operating Materials and Supplies 


(d) Operating Equipment: 


Rentals 


Purchases 


(e) Initial Rehabilitation and Repairs 


(f) Niew buildings, fixtures and installations 


(g) Miscellaneous


Total


, 000 


lO,7L.0 


6,600 


8,775 


1,778 


350 


2,000 


6,685 


$ 15928//'
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WEST BUILDING , ' , 	 -	 P. 0. BOX 435	 ,	 PHONE 247-1092 


DURANGO, COLORADO 81302 	 0 


robruary 10, 1966 


Hon. Wayne N9 Aspinall. -. 
House of Ropresontativ3s 
Washington, DCC. 


Dear Mr. Aspinal1 


I enjoyed hearing you again at the CMi Convention in 
Denver and thought your remarks in regard to the PLLRC. 
and stockpiling were very constructive, 


As -is usually the casC when a constituent writes to his 
0000 .Congressman I have a self interest mot±ve in mind, ut 


in this easel believe my soU' interest is also the public 
interest., 


' I refer to the Office of ithierals 2xploration which was 
recently transferred from the Bureau of Mines to the 
Geological Survey. This transfer was accompanied by a 
drastic cut in staff, and presently less than ten men are 
attemptIng to administer this important program for the 
entire country, 
The Denver offica, for example, now consists of one man 
and a secretary yet this one man is charged with admin 
istering over th.rty applications in a multi.state area, 


• - The Denver administrator Is William Hassler, a very competent 
and dedicated person who had previously worked with the 
D1IEJ. progi am. Mi xiassLGr told me hdt the present burden 


.-', "of trying to administer this many projects arid still be 
-H available for public inquiries about the program was causing 


many problems, and that long: delays in processing app,ications 
• would very likely resuit,	 - 


I certainJy courend elforts to economize in govorumental 
agencies, bul I wondtr If this is an instance of improper 
and. unwise t corioiin ll ,	 o't ci the OhL applications are 


. .:. for silver projects, and I understbbd thQ increase -of - 
-' .- :- --' government participation from 5O to 75$ in the case of 


silver was the result of concern over future supplies and 
'an attempt to stimulate óxploration and aevelopment 	 - 


-' 
0 - 


lib, In fact our present governmental poliCy is to encourage. 
those silver projects then perhaps inquiry into the staff 
situation would be in order,	 -	 - .	 - 


Very truly yours 


'. 0 	 ' 	 , 	
0. 	


- 	


0'	 .0 	 00
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MINING LEASE 


........ 


THIS AGREEMENT, made and entered into this 	 2nd day of 


February	 , 1966, by and between: 


Resurrection Mining Company 	 Ownership.Interest 25/96 
do J. Frank Frost, Mgr. 
American Smelting and Refining. Co., 
Western Mining Department	 . 
415 Crandall. Building	 :' 
Salt Lake City, Utah	 . . . . 


Harvey Real Estate Mining and	 '	 Ownership 5lnterest 31/96 
Investment Company 	 . .	 . 


do Jean Harvey Griswold	 .	 .	 S 	 . . 


Box3I	 '	 '	 .	 .	
.	 . 5  


Wheatridge, Colorado	 . 


George S. Casey '	 .	 Ownership Interest	 12/96 
613 Harrison Avenue •	 S 	 ' 	 , S 	 ' 


Leadville,	 Colorado .'	
S 	 ' 	 ' 


Charles R. Casey . .	
5 .	


' ' 	 Ownership Interest	 12/96. 
Bank Annex Building


.	 ''	
. 


Leadville, Colorado S 


M.H. and R.D. Elder '	 .	 S 	


S 	


Ownership Interest	 16/96 
310 West 8th Street 
Leadville, Colorado '	 S 


(hereinafter referred , to as "Lessors") and	 S 


Charles R.' Butler 	 : '.	 S 	 ,, 


P.O. Box 435	 • .	 S 	


55 , 	 . 


Durango, Colorado S 	 • S


	


S 	


(hereinafter referred to as "Lessee") 
S 	 , 	


WITNESSETH: 


	


55S	 •	 WHEREAS, Lessors are owners ofthe JG. Fraction Mining Claim, 


	


•	 Survey No. 1.3251, situated in Lake County, Colorado, and 


	


•	 '	 WHEREAS, Lessee is desirous of l:easing said claim from Lessors, 


ACCORDINGLY, in consideration of the mutual promises, obligations 


and conditions hereinafter set forth .and other good and valuable consideration, 


the receipt ..and.adequacy of which i.s acknowledged, the parties have agreed:


A': 
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TERN 


The term of this 'lease shall be 'for a period of teii (10) years' 


from the, date hereof, unless sooner terminated pursuant to the provisions 


hereof. 0n condition Lessee is 'not'indefau1t, Lessors grant Lessee an 


option to renew the terms and provisions of this lease for one additional 


tenn ' of ten years. Should Lessee so elect to exercise this option, Lessee 


shall give Lessors six months notice in writing of its intention to exercise 


said option.	 '	 ' ' 


II 


'ROYALTY 


So long as the' within Mining Lease shall be in force and effect 


there. shall be paid Lessors'a royalty from any ores mined, rnoved and sold 


from the J. G.'Fraction Claim a royalty equal to seven and one-half percent 


(7w) of the net retirns received from the sale thereof., By the term Unet 


returns is meant the following:	 ' 


(a) In respect to crude ores sold directly to a smelter, the net 


I smelter returns (after the deduction of any penalties or other smelting 


charges) received' theref or, less the costs of transportation to the smelter 


('If not deducted by the smelter). 	 "	 ' 


(b) In respect to ores so]d to a custom ore buyer or mill, the 


net amounts received therefor, less the cost of transportation to the 


mill or ore buyer.	 '	 ' 


(c) In respect to ores concentrated by a c.stom mill and the con-


centrate derived therefrom 'sold to a smelter, the net smelter returns (after 
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the deducticn of any.penalties or other smelting charges) received after 


deducting costs of transporbation of the ore to the custom mill, the cOst 


of concent$ting the ores, the cost of transporting the concentrate to the 


smelter wit1 respect thereto (if not deducted by the smelter). 


(d) In respect to ores concentrated by Lessee in his on mill and 


the concentrate derived therefrom sold to a smelter, the net smelter returns 


(after the deduction of any penalties or other smelting charges) rceived 


after deduction of. transportation of the ores to the mill, the costs of 


concentratin (not exceeding, however, the sum of 7.00 per ton of input 


ore), the cOst of transporting the concentrate to the smelter with respect 


thereto (ifnot deducted by the smelter), 


Sett]ements for royalties due Lessois shall, if possible, be made 


directly by the ore purchaser, mill or smelter, as the case may be to 


Lessors. In the . event direct payment by the ore purchaser, mill or smelter 


cannot be effected, then royalties due Lessors shall be.paid on or before 


ten days from the end of each month with respect to all crude ore or con-


centrates sold and for which Lessee has received payment during the pre-


	


•	 ceding: calndar° month,	 • 


A niiñimum royalty of l.00 per month shall be payable commencing 


sixty days £fter execution of this lease by all Lessors and continuing 


• during the time the within lease is in forceand effect. Said royalty 


payments shll be credited against production royalty payments during 


•each calend4r year0	 .
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III, 


•	 MANNER OF FERFO.RNING WORK 


All	 the work which may be performed by Lessee hereunder shall 


be performeI in a good and workmanlike manner and in accordance with 


sound engineering and geological practice. All of the work and activities 


of Lessee, hereunder, shall be performed in a manner so as to obtain the 


maximum economic return from the leased premises and in such manner required 


to maintain such property and all parts thereof which may be developed 


hereunder workable mining property. 


Lesse shall comply dth all laws, rules and regulations pertainii-xg 


to any opertions or activities hereunder of Federal, State and local 


authorities, and on request of Lessors furnish supporting evidence of such 


compliance. Without limitation of the generality of the foregoing, Lessee 


shall, (i) carry, at his expense, Workmen' a Compensation arid Occupational 


Disease Disability Insurance covering all persons nplored or engaged to 


work or perform services upon or with respect to the leasedpremises; 


(2) pay any taxes or contributions and make any deductions from payrolls 


required byany applicable Federal or State Income Tax, Social Security, 


or Unemployiient Benefit Laws. Lessee shall procure and nmintain at his 


expense until termination of this Lease, direct and contractual bodily 


injury liability insurance and property damage liability insurance in a 


respectable and financially responsible insurance company, safeguarding 


Lessee agairst direct and assumed liability for injuries or death to persons 
•	 • and loss of or damage to property with limits of liability not less than 


$100,000.00 for injury or death to any one person, $3 00, 000.00 for injuries 


or death to two or more persons, and $O,O00.00 for loss or damage to pro-. 


H	 H
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perty in an one accident. Lessee shall furnish Lessors . certificates from 


insurance carriers or from appropriate governmental authorities verifying 


that insurance coverage required hereby has been procured, is being main-


tained, pecifying the insurors, the policy numbers and expiration dates 


thereof, and, if obtainable, an agreement of the insurors that such insur-


ance will nt be cancelled without first ging Lessors at least ten (10) 


days' written notice of intention to cancel. 


Lesscrs and their agents or representatives, authorized in writing, 


shall, at t1efr own risk, have the iht at all reasonable times, when 


accompaniedHby a rpresentative of Lessee, to enter into and upon the leased 


premises and the workings therein for the purpose of inspecting the same, 


and for ascertaining whether the terms and conditions hereof are . being carried 


out and performed .by Lessee.	 . 


•	 . Lesse will 6ep accurate records of his operations hereunder, in-


H . 	 eluding theémounts of ore taken from the leased premises and the assays 


thereof; said records shall be accessible for inspection by the Lessors at 


all reasona1le times. Lessee will prepare and maintain maps.of all mining 


•	 operations on the leased premises, showing thereon all workings, excavations 


and the location of all ore bodies which may be discovered, which maps shall. - 


be avai1abl for inspection by Lessors at all reasonable times. Upon request 


Lessee shal . prepare and furnish copies of any such maps to Lessors upon pay-


ment by Lesors of the cost of making such copies. 


H::	 IV 


PROTECTION FROM LIENS AND J]DENITY 


Lesse' shall promptly pay all bills and accounts for labor performed 


and supplies and materials furnished in and for operations under this Lease
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•	 and shall npt allow any claim or lien to be effectually made or asserted 


against the leased premises, 


Lessee shall forthwith post and thereafter keep posted in conspicuous 


places at eiitrances to the leased premises such notices as may be necessary to 


adequately iotify all persons who may come in or upon said claims that the same 


are held by Lessee under lease from Lessors and that Lessee is and shall be 


liable for ll labor performed and suppliesand materials utilized by him in 
and upon suàh premises, and that Lessee, and not Lessors, will be solely 


responsible for all debts and expenses incurred in operations under this. Lease, 


all as may e required by. the Statutes of the State of Colorado.. 


Lessee shall hold Lessors harmless and fully indemnify them against 


all claims ¶ld demands of any kind or nature which may be made upon him or 


against the leased premises for, or on account of any debt or expenss in-


curred by Lessee, as well as from and against, any and all acts, transactions 


or omissions of Lesee, his agents or employees, and Lessee shall defend and 


save Lessors harmless and fully indemnity them against any liability or 


asserted liability for or on account of injury to or death of any person or 


damage to anr property sustained during the continuance of this Lease alleged 


to have resulted from any act 'or omission "of Lessee, his agents or employees, 


or the::unsaf condition of the leased premises 0 '	 .	 .••	 . 


H	 .	 •'	 • 
TAXES	 '.'. 


So long as the within Lease shall remain in force' and effect Lessee 


•	 ,	 shall pay whn due all taxes assessed against his personal property and im-	 H 


provements placed upon any of Lessors' claims and all taxes levied;against 


Lessors' claims as nonproducin properties accrLnng after the aate hereof. 
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Any taxes mesured or calculated on the basis of production from the leased 


claims shall be apportioned between and paid by the parties hereto, nine-two 


and one-half percent (92 %) by Lessee and seven and one-half percent (7%) by 


Lessors. Lessee shall be entitled to deduct from royalty payable hereunder the 


proportion o said taxes required to be paid by Lessors and pay the entire 


amount of suh taxes wheh the same become due. 


VI 


•	
EASEIfl\TT 


So long, as this lease shall be in effect, Lessee shall have an 


easement andright to use the shafts and other haulage ways for purposes of 


roving ores and waste rock from adjoining properties. 


VU 


TITLE 


Lessors, severally as to their specific ownership interests 


indicated, w4rrant the title to the leased claims against, but only 


against, anypersons lawfully claiming the whole or any part thereofby, 


through or uider Lessors,	 ,	 •	 • 


viii	
.	 H 


FO1'EITURE 


• The filure of Lessee to make cr cause to be made any of the payments 


herein provi4ed for or to keep or perform any obligation or agieement re-


quired of hin by the terms. and provisions of this lease, shall, at the election 


•	 of Lessors, ork a forfeiture hereof; provided, however, that in the event of 


a default on the part of Lessee, and the election of Lessors to terminate this 


•	 Agreement onaccoimt thereof, Lessors shall give Lessee . a written notice of 


his intentior to declare a forfeiture of this Agreement and o terminate the 


same on account thereof, specifying the particur default or defaul relied
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upon, and Lssee shall have thirty (30) days after the receipt of ich 


notice in w14ch to correct or cure such default or defaults, in which 


event, there shall be no forfeiture hereof; and provided further, that 


in the case of default of the payment of royalties or araounts due for taxes, 


Lessee shall have only fifteen (l) days after receipt of such notice in 


which to make good such default or defaults. Waiver or failure to give 


notice of a particular default or defaults shall not be construed as con-


doning any subsequent default. 


'Ix 


RIIT OF SURRD 


Nqtwthstanding any provision herein to the contrary, Lessee may 


at any time,Hupon thirty (30). days' prior ritten notice to Lessor, 


surrender his rights under this Lease and thereby cancel and terminate this 


Lease. In order to exercise such right of surrender Lessee shall supply 


Lessors with a recordable instrument, in proper form, terminating and 


surrendering to Lessor any rights and interest which Lessee may rave obtained 


under this ease. Upon such cancellation and termination Lessee shall be under 


no.further bligation whatsoever to Lessors, except for obligations and 


liabilities previously incurred hereunder, and for the making of payments 


which have .lreadyaccrued.as of the date of such cancellation and 


termination.
x. 


FORCE MAJEU1E 


The breach or failure to perform any of the covenants or conditiis 


hereof on tiie part of Lessee shall not be grounds for cancellation or 


termination or forfeiture uhen such breach or failure to perform is 
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daused or . copliance is prevented by severe weather conditions, explosions, 


unusual rnith caua],t r ire flood or any ci or I1itary Authority, 


insurrection riots, strikes, Acts of God, or fim any regulation or 


restriction 9f Governmental Authority, or on account of any eventuality 


beyond the rasonable controlof Lessee, while such circumstances or 


eondii.ions shall continue to exist, provided, however, that Lessee 


shall notifyLessors in writing specifying the conditicais so ecLsting 


and Lessee sIiall, in such event, use all reasonable diligence to remove 


such preventng cause and upon its removal shall thereafter promptly resumé 


work. In noevent, however, will Lessee be relieved of the obligation to 


pay rOyaltie and taxes required of him hereunder. 


'XI 


REMOVAL OF PERSONAL PFPERTY 


Upon termination of this Lease as above provided, Lessee shall have 


•	 and is hereb3 given and granted two (2) months to remove all machinery, 


equipment and other personal property placed thereon by second party, 


provided thai such right of removal shall not extend to foundations and 


mine timbers in place unless Lessor shall have given his, its or their 


•	 previous written consent thereto. if Lessee is hampered by snowdrifts, 


washouts, inclement weather, or other climatic conditions, from completing 


the removal,of said property and equinent within the time specified, then 


the LessOr agees to extend the time by a reasonable period if requested 


by- the Lessee. Lessee is under no obligation to improve existing haulage-


ways, shafts r other existing workings.


AdOO 
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N0TICE 


Any iotice herein provided to be given to.Lessee shall be sufficient 


if given in writing by certified or registered mail addressed.to: 


Charles R. Butler 
P.O. Box li.3S 
Durango, Colorado	 : 


or to such ther address as Lessee may from time to time designate to 


Lessors in riting0	 .	 . 


Any otice herein provided to be given to Lessors shall be sufficient 


if given in writing by certified or registered mail addressed to: 


Resui1rection Mining Company	 Harvey Real Estate Mining & 
c/o J. Frank Frost, Ngr.	 : Investment Company-


•	 Aineri'can Smelting & Refining Co. 	 c/o Jean Harvey Griswold 
Westem Mining Department	 .	 Box 31 
Li Crandall Building	 .	 Wheatridge, Colorado 
Salt Lake City,. Utah 


Globe Investment Company	 N. H. Elder and R. D	 der 
•/ George S. Casey	 .	 310 West 8th Street 
613 Harrison Avenue	 Leadville, Colorado 
Leadville, Colorado 


or to such other address as Lessors may from time to . tirne designate to 


Lessee in writing. 


Servies of notice shall be deemed effective and complete on the 


date of posting and mailing in accordance herewith. 


XIII 


COSTT0LI]NFORQLOAN 


It iscontemplated that Lessee may desire to apply for an exploration 


loan from th Office of Minerals Exploration, . and, in the event of such an 


application, Lessors agree to sign such consents or subordinat±on agreements 


or to take sich other actions as.may be necessary or helpful in order to. 
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enable or assist Lessee in obtaining such loan for exploration or development 


of the leased premises. Pny payments required to be made from production from 


the leasd premises in repayment of such loan shall be chargeable and paid 


• solely fom Lessee's portion of the proceeds realized from production. hereunder. 


XIV 


ASSLcABIMTY 


Lesee shall have the right to assign this agreement, in whole or in 


part,, or to 'sublease all or portions of the leased premises, at any time 


during th term hereof, or any renewals or extensions thereof, provided, 


however, that any assignee or sublessee shall be bound by the terms and con-


ditions of this Agreement to the same degree and extent as is Lessee, and 


provided, further, that no such assignment shall operate so as to relieve 


Lessee from continuing liability and responsibility for performance of the 


terms and conditions hereof.


XV 


BENEFIT .AND lESSER INTEREST 


This Mining Lease shall be binding upon and inure to the benefit of the 


parties hereto, their legal representatives, successors, heirs and 'assigns. 


If Lessors own a less interest in any of the Mining Claims covered 


hereby than the entire and undivided mineral estate therein, then the royalties 


and any paymnts provided herein shall be paid to Lessors only in the proportion 


which their interest bears to the whole and undivided mineral estate. 


EXECUTED THIS'	 day of	 l96. 


AT REST	 _________________________ 


ll


Resurrection Mining	 • 
Company	 ' • 


Harvey Real Esate	 ing & Invet	 ' ' I 
ment Company







c/iczr1es	 f 


ATTEST:______________________ 	 - . 


e	 .' C't.r e 


H.jder 


R,D.Elder


"LESSORS 


I, 


Charles It. Butler 


uLesseen 
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Corporation Acknowledgnients 


State o	 )
ss: 


County of 


On this 1	 day of _________, A.D., l96, before me, the undersigned,

a Notary, Public in and for the county and state aforesaid, personally appeared 


S 	 and acknowledged to me 


thatLk executthe same as .L free and voluntary act and deed, and as 
the freend voluntary act and dead of said corperation, for the uses,and 


•	 7
Notary Pu lic	 •:: 


Stateof_______
ss: 


ountyof _________) 


Oh this .. day of ___________, A.D., 1964 before me, the undersigned, 
a Notary Public in and for the county and state aforesaid, personally appeared 


President and acknowledged to me 


that _____ executed the same as _____ free and voluntary act and deed, and as 
the free and voluntary act and deed of said corperation, for the uses and 
purposes therein set forth.	 .	 - 


My commission expires _____________
Notary Public 


State of H	 ) 
) ss: 


County of.	 ) 


On this _____ day of _________, A.D., 1964 before me, the undersigned, 

a Notary. ublic . in and for the county and state aforesaid, personally appeared 


-'	 . - President and acknowledged to me 


that ____ executed the same as • free,and voluntary act and deed, and as 
the free arid voluntary act and deed of said corporation, for the uses and 
purposes therein set forth. 


	


S 	


Notary Public 


• 	 . ,


• 	


5 	


- . 5 


• 	 • 	 S 	 . 	 S 	 S 


• 	 • 	 ,. . 	 . 5 - 	


. 5 	


. 


• 	 S 	 . 


• 	 . 	 . 	 S 	 • 	 .. 	


S ...........
.S• 	 :•-'--••	 7'••.'........
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Individual Acknow1edients 


State ofLM,	 )	 . 
) se: 


County of ___________ 


Before me, the undersigned, .a Notary Public in and for said County and



	


e#,'vPLs
	 S2tate on iis £,	 day of 414 , A.D., l96, personally appeared 


	


,,q$.4pe7	 /9. . fz-,Q	 to me known to be the identical persons 
who executed the within and foregoing instrument and ac1owledged to me 


that _____ executed the same as Aej14., free and voluntary act and deed for the 
uses and purposes therein set forth. 


Oiven 1 under my hand and seal of office the day and year last above written. 


y conisrs1on expiresj	 ____________________________ 
Notary Public 


State of
) ss: 


County of _____________) 


Beforeme, the undersigned, a Notary Public in and for said County and 


State on this _____ day of - 	 , A.D., l96, personally appeared 


_______________________ to me own to be the identical peison 
who execued the within and foregoing instrument and aciciowledged to me 


that _____ executed the same as _____ free and voluntary act and deed for the 
uses and purposes therein set forth. 	 . 


Given uflder my hand and seal of' office the day and year last above written. 


My coimxisson expires __________________	 .
Notary Public 


'''' -:'1'.--., .... , • ''.iT.?	 .....







.	 .

CHARLES R. BUTLER 


GEOLOGIST 
WEST BUILOING	 P. 0. BOX 435 


DURANGO, COLORADO 81302 


February 8, 1966


PHONE 247-O92 


1fr. William Hassler 
Office of ?tinera1s &ploration 
U. S. Geological Survey 
Denver Federal Center 
Denver, Colorado 


Dear Mr. Hassler: 


I enclose herewith to copies of an application for an ONE 
I	 Silver-Bismuth project near Leadville. 


I know you are very busy, and if any portions of the application 
needs revision or clarification, please call me and I will do whatever 
is necessary to assist you. 


Because of the problems of winter weather conditions at Leadville, 
I am hopeful of starting work on this project in late Spring. If it 
appears that the project is acceptable to ONE, but could not possibly 
be approved before that tine, I would appreciate hearing from you. 


My information on past production is admittedly sketchy, and I 
will continue to look for additional record data. As such data is 
acquired, I will advise you and, if requested, will supply supple-
mentary material for the narrative portion of the application. 


Lien and Subordination Agreements are not included with this 
application. If you will supply me with about eighty forms, I will 
obtain the necessary signatures. You will note that all the leases 
contain a provision wherein the lessors agree to execute such 
agreements.


Very truly yours, 


£L tL 
Charles R. Butler 


CRB :mr 
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I	 *	 * 
CHARLES R. BUTLER 


GEOLOGIST

WEST BUIL.DING	 P. 0. BOX 435	 0	 PHONE 247-1092 


DURANGO, COLORADO 81302 OFICIAL 
-	 copy 


January 12, 1966	
0 


P,CTVID 
a 1636 


Mr. William Hurd, President 
First National Bank	 ''

Durango, Colorado 


Dear Mr. Hurd,	 I 
I obtaned.. several, mining claim leases in the LeadvilIe'' 
District last summer and now propose to conduct an explbra'-
tion and development program there. Although the pro:jeôt 
is admittedly somewhat speculative,'I beiieve'the chances 
for finding commercial grade ores are very good.' 


I. propose to undellake a program costing no.t 'in excess o'1 
$30 ,000, and am making inquiry of the possibility' of 
borrowing the required funds from the First National' Bank. 
The interest rate should not excee.d 6 and the term should 
be at least three years.	


0 


You have my financial statement on file. Please advise if 
and on what basis you would mak the abDve requested loan. 


Very truly" yours,-	 ,	 '


H 
Charles R. Butler







•j	 1 tjj bIe: 


THE FIR S T NAT 10 NAL 13 AN K D U RAN G 0 Co L 0 RA DO 


WILLIAM N.HURD 
EXECUTIVE VICE PRESIDENT 


January 13, 1966 


Mr. Charles R. Butler 
P. 0. Box	 35 
Durango, Colorado 	 l302 


Dear Mr. Butler: 


Your application for a $30,000.00 loan for a term of 
three years was discussed with our Committee and 
rejected for the reason that it does not meet oui 
requirements for commercial loans. The time required 


•	 for payment was also considered. 


We are glad yOu discussed this with us, and we trust 
at some future time wefllay be in a position to assist 


you. 


•	 Very truly yours,	 •


H 
• 	 Willi5m N. Hurd •	 • • 


Executive Vice President 


•	 bJNH:ma


V 


•	 .•I•.••. 
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CHARLES R. BUTLER 
GEOLOGIST



WEST BUILDING	 P. 0. BOX 435	 PHONE 247-10Q2 


DURANGO. COLORADO 81302 


January 12, 1966 


• 	 Mr. Nick Turner, Vice President 
Turner industrial Bank 
Durango, Colorado 


Dear Mr. Turner, 


I have recently acquired some mining leases in the Leadville 
area. and propose to conduct an exploration and development 
program there.. .. 


I am inquiring about the possibility of borrowing $30,000 
• for three years. at an interest rate af not more than 6k% 
to be used to conduct this program. • 


My net worth is in,excess of 50,00O. 	 . 


Very truly yours, 


•	 .	
Charles-. R. Butler:. 	 .
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PHONE 247-4141 
RICHARD W. TURNER 


PRESIDENT 


R. W. TURNER. JR.	 R. 0. SHERWOOD 
EXEC. VICE-PRESIDENT	 VICE-PRESIDENT 


ROD L TURNER	 R. R. ALBRECHT 
TREASURER	 VICE-PRESIDENT 


JOHN W. TURNER II	 ROBERT J. PETERS 
SECRETARY	 CASHIER


'I.
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1057 MAIN AVENUE, DURANGO, COLORADO 


January 14, 1966 


Mr. Charles R. Butler 
P. 0. Box 435 
Durango, Colorado 


Dear Charles: 


We have considered your request for a $30, 000. 00 loan to explore 
and develop certain mining leases in the Leadville area. 


It is regretId that we are unable to approve your request but the 
amount of loan is considerably in excess of our maximum loan 
limit. Also, our loans are all set up on monthly reduction plans 
and such a payment program would not be of benefit to you in a 
mining exploration and development project. 


We trust you will be successful in obtaining financing on acceptable 
terms elsewhere.


Sincerely yours, 


Edward T. Searle 
Vice President 


ETS:jd







• ( A portion of a mineral survey on the Leadville District compiled in 
1929 by E. P. Chapman Sr 0 and hank M. Stephans for AS and R.) 


I 
1, GENJRA.L6 The prpetica of this €up, for the moat part, lie 


on the northwest spe of Brecce Hill and extend dom to Evansvi1le in vans Gulch0 


•


	


	 0e prothotive vein and several blanket or bodies have been 
mined in this area, The vein was first cut on the first level 95' west ol' the Penn N 0 shaft and 80' below the eurface, It consists of a zone of •	 broken and decomposed porphyry with a narrow seem of ore near the middle. It 
trde nearly north and south with a dip of 8° to the west and ranges in width frcni 3' to 60, It. has been developed at depths of 1%', 500' and 800' below the surface and has been opened up for a distance of 	 • 


The most prodactiire portion of the area and that in which the blanket 
ore bodIes are closely spaced and comparatively extensive, comprises the flat 
ore shoots worked in the Penn No, 2 (G5), Penn No. 3 (Gu), Nettle M'gen (D.31), the Big Sic (D3o), Little Prince (L32), Ballard (D3) and President 
(D3!) . shafts, These ores replace Blue limestone beneath an earlier replace-
ment mase of magnetite, spccularite and silicates, The unproductive part of 
the limestone has been so greatly changed by. metamorphism and by . subsequent 
hydrothermal alteration end oxidation that it is now difficult to judge of 	 •
the original character of the rock or to determine at what horizon the öre 
bodj	 occi,	 .	 • 


Very few of the old maps of these mines are available so that not 
much is known concerning the trend of the ore shoots 0 The altered sedinentaxy 
fonations extend southward past the Penn No, 3 shaft bcneth the capping of	 • 


•	 • • Gray and White orphyries and are finally lost in the great stock like mass 
of Breece Hill porphyry0	 . 


On the east the Penn group is separated from ground which has been 
• • productive in the past by the Weston fault, To the west the ore bearing 


rocks have been destroyed by the Eureka pipe of agglomerate, • There is no 
record of the Kent and Ishpeming mines southwest of the Penn No, 1 shaft 
and here again the apparent gap between ore bodies of the Penn and Adelaide 
Park groups may be due to the lack of records as well as to the destxiction of ore bodies by the agglomerate,


..lO2	 •	 •	 . 


2 THE PiN GHOUP ( C21 ,5) 3, BkLLRD ( D 33), PR..SID.NT (D-3L), 
HIGHLAND CHIEF (oii), ROBERT BURNS (G2l),' CXIDIZED GOLD ORE, HEMATITE. 
GOLD BEARING PYRITE, BISMUTH. 	 •	 .	 S	 • 


The onersh1p of the property is asfollows2 	 •	 S 
•	 Penn Group Breece Hill Mining Company, J.E. Lenphier of New York, agent, 	 • Ballard	 Theo. H. Thomas, et al, 735 Continental Bldg., Denver, Cob, 


• 1esldent - Marga:et G&w . lnterest Tiothy Gorivan -. interest,
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lO2. Contj.nuea 


The ore bodies in the Penn nine were found in the Blue liitone on the odge of the great stock like mass of Breece fill porphyx7 which 
constjtute the fonat1on to the south 6 The Ballard and the President are 
also on the edge of this sdcck like mass f pphyry 


The rernarkab] thing about the ore of the Penn mine is that ±t 
cons±sted mainly of a body of hematite and magnetite at the contact of White 
aLtd Cray porpbrjes nd is thought to be due to the oxidation of an original 
pyrite mass, At the si.u'face there were to bodies of thi ore each about 339 thick separated by a sheet of very much decariposed porphyry which may be either Gray or Pyritiferous, .. : 	 .	 . 


rQ Frank Lanphier worked on the penn for a nu.mber àf sears and 
says that he shipped some 3000O0 tons of iron ore (mostly hematite) from 


the upper contact 6 Under this iron ore was a blanket deposit of soft 
oxidicc, iron stained material with a high content of gold in the middle 
of a clayey mass 0 At the lower levels it chonged to sulphides chiefly pyrit,e much enriched by . sooty chaicocite, which contained as much as 8% 
copper. and from half an ounce tofiv ounces of gold to the toni 5 ,.	 .	


.5 


Gorma and Lind have a lease on the President and' have just recently opened up a vein f low grade gcLd ore that will average around 620 ounces and from which they have had assays as high as .60 ounces per tone, They I-ave hippeci several cars of thIs material to the Golden Cycle 


There seems to be a rather remarkable concentration o biiuth 
in the ores which . have been mined from this area, The bismuth usually 
occu as carbonate, bismutite, but other bismuth minerals are also 
present, The biswth seems to he closely associated with the gold 'so 
that generally ores high in the former metal are also rich in tie latter • • hut instanoe are known wh9re this doeS riot apply. 


In 1917 several thousand tons of sIliceous ore carrying about 
three per cent bismuth were ship ped to the' Arkansas Valley Plant from 
this area over a considerable ericd and they made a bullion high enouh 
in this metal to pay for separating it 	 .	 . • 


A lessee on the Highland Chief has shipped two car loads of ore recently to the advale Plant in alt'Lake as the pay they received 
from the bIsmuth was more than sufficient to cover the excess freight and trcatmcnt charge 0 ThIs lease is still active1 but at the present time havenoore	 :, 


Several small shipments of high trade bismuth and gold ore have been made to Germany in the past. from mines in this area, It is said this material carried from 113 to 15 ounces gold and as much as ' 30% bismuth0 
In the summer of 1919, Mr, Chapman was interested in a lease 


on the Peggy !cCaUimi, a small 'fraction which lies just south of the President 9 This poperty was opcneci by a shaft about 8o deep and a short 
drift from the bottom of this disclosed a vein or fractured zone in a silic-
Lied porphyry which contained small bunches of bismut.ite carrying good 
gold values, Mr. Potts, assayer at the smelter, reduced several pounds 
of this matcrial in the assay furnace at the smelter and sold the resulting 
metal to a local drug store6 Very lIttle work has been done on this fraction 
arid the area is too small to warrant much, unless additional ground couldbbe acquired,
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Continuca 


/ / 


A Qeocrip.on of con tione a thej ecisted in the 80 s in thc, 
Highland Chief and adjoining poperties is to be found on p.ge 01 of ErnTnon' S onograp}1 Xil0 


3 GRELT	 ACRO3S THL OCEAN (D2o), WflITE PRmCE 
( D23), LiTTLJ GAL13BUG (p2.) 0 LAD SULPFIIDES AND OXID1S WITH GOLDS. SILVLi CTLNT,	 / 


The owc ship of fi e Plopefty according bo Court hous3 records is s fflots	 / 


Great lope	 -	 v1	 Invest it Co'npany0 
Acroso the Ocean/ - fiIoraa (iilroy 203 Jast Lth Street LeadviUe Cob, White Prince .	 -Thozrs Gilroy 
Lttbo Calesbug	 JpO Tausig nd A Liicah]. .3oatnaiu Eank Bldg, /	 S	 L.)uis, isouri0	


3 


The uualLóadvile forrnatidn are found in these properties 
lying bcneth cray prphyry snect ifl the area of the Great Pope and Across tho Ge eiaiizs, t1-e Blue linesone, is found at the shalloN depth 
of 70 to 80 bebo the suface dnd th. tThito porphyry 8heet. betecn the Ble 
linestcne aid the rá porphyry is either very thin or entirely wanting as 
in the Bosth ( J l9) . claim, The meat Hope shaft passed through Gray porphyry 
White porphyry' ard then through 60 of vein matter to the. Parting quartzite 
beneath w hich were . found some gold vaLues, This Parting quartsite was 


	


•	 reached at dspth of l30 below the surface It is said that at a depth of 
• ., 105° . they iasssd tough a 1 streak of gala ore, The Little :prince 


reached vein atte*" in whIch were found sore arnall pockets of carbonate o± lead at a depth of 233°, The Blue liiieston at this point	 120° thick, 


	


•	 Direct' to the west of the Across the 0cean the Indeendent shaft was sunk 
2420' in the Lcay porphyry I1thout encountoranC a change in forriaton, 


The hibe P2ice faa cats	 ough these propertIes in a 
northoasoist a.recior aid t s along us fault that the ore bodies £re fouid,


The friiations dip t - the northeast, under rvans Gu1ch where 
1e3. are not been eborcd on eccoun of th atcr bit south of the gtilh 


- here the tonnations are above the itor beva1 they have boon pretty well developed and the ore bodics r,flCdG 


/	 .)ec..tions L-L ol ofesai Paper 1L8 s-iows tne gcoboica1 
/ conditions, 


Th several different parties with whom re have talked about this 
giund cc€ to think that it holds good possibi1itje, Especially is this 
trucof the territory in the northern part beneath the water in Evn GUlChe 


On page 226 of Professionjl Paper lLi8 the àontenta of ehiprnents 
Dno Great Hope mine by besse during the years 1913 and 191h. are







I,	 10L- Continuect 


5	 Moisture	 u.	 A,	 Pb,	 Fe, 


89,700	 9,3	 2,06	 ,O	 3O .13,0.	 60,9 
1o,6Eo	 61	 .30	 •.... 3,6	 76	 67,2	 0 


6eo	 8.6	 1,28	 93	 8.2 13 2	 9.2 
0207,960	 6.9	 72'	 S.S	 98	 8.8	 S 


L6D0	 12.3	 L6Z,	 6.	 lii	 •61,I	 S 


89080	 13,3	 .1,2'	 30	 - 11,0	 68,8 
1O0763	 11,6	 ,3	 3.2 13,6	 5,0 
u672O	 12,3	 l,6	 3.3	 13.6	 63.7 


This was an oi.iicd a e and hihL .iliceous. 


On pace 291k of Prf ?aper ]18, ?r, Lougbl.in makes thb following 
stat€'iert in regard to ths tcrrIt orT 


• :	 11Thls 'portoi of the Leadville dist.rct ses to have remained 
cooaratircl;	 for a 1og tine, c.nd not to have hau th aention paid 
to it thIch Its foab1e conditions would seem to justify. The work done 


•	 ' hac been above ground water. **4 The workings indicated on Plate L ere 
completed by 1882' 	 still represent the area fairly wei1 as probably . 


0	
lees than 1000 tns oof ;bre has been shipped frcm it since then.11 


0	 Refu1 dn the' part of the owners to lease and litigation have been 
•	 the main" reasoi why nothing has been done with this property. Thomas 


O 	 0ILoy recently ±aised some money with which to do some work but did not 
accomplish much. 


ConbiciriPg tie contcnts of th ore in the above shiprnuts it would 
O 	


' seem 


that it had' been rained Principally for the gold iitlues it contained, 
Loughlin states that.some of th ore,seemed to contain a zinc 'bearing clay 
and other lhw grade zinc carbonates, but the chemical tests failed to show 
any apprecinble. amounts of, zinc,	 '	 0	 '	 0 


prom the data obteined it woi1d arpoar that bhere might be good 
0'	 •p6ssibilitie for opening up some smelter ore in this territory under a 


eI1 p'1annd development program, but the Harveyt a have bei trying to get 
the ground oe.her under ba.s1actory terms for years without xrucb success. 


/	 The ore bodies n1.jed to aate riaie Lou' oxicazed and more of these 
rrigt be civeloped, 


Fartier bo the north, ard under t e water level these boules would 
probably be suiphide so that 'there are poeibilities of getting both oxide 
and sulphide ae1ting ores, 


This g:ound seems worthy of soiie ccnsidsration proiidcd it can be 
cbtined on reasonable ernia, 


•	 5	 0 	 _•'	 ..A.P	 41'	 #S.'? ir,ner proper-	 n	 w_&.L 
apply ares	 '	 ,.	 .'	 'O•	 ,	 0 ,	 •	 ' 0	 5 5 55: 


0	 0	 5	 5	
5.	 0	 '	 :







•	 Bosco . ..	 (D.l9)	 •.	 ..	 Ishperning	 (H43) Big S	 ()	 .	 ... . Little Prince	 (L32)	 • .. Currai	 (37) . .	 Little Bertha	 (C7) • Eureka	 (H.11)	 . . •,	 . Little Pechert (I36)	 •, Fenian Queen	 (D47)	 Ltble	 e-bjr (r2l) Grand	 (D.35)	 ct.Le oran	 , 7'3l) 'Independent	 (D2L)	 ••', ''Nora	 '	 (L .l8) ¼	
..	 :	 .	 (D2O.-a) 


t!., SUT2'.ARY • We fe ci -c'iat e have not oough informat_on o't this ground to make any definite appri±sa]. of its poss±bilitjes' Apparently 
there is a large tonnage of iron 'ore carrying very low values 1r, precious,: ' '• metals wr1ch n-ay possiblj e of inerast L the .oloado Fuel and Iin ompry at sews te0 The vc'ii o e arrfing golu and bisauti values have proved to t'e buncny and w'ie:eas hhc:c r be lot of uc-plorcd ground in 
which such ores riign, occir the pa t i1sto: of tins arca as we 1 io cloc 3 not ia e proeoecthi c icr	 look atbracive, The kno\m larnc-tne replacement ore bodies are said to be pretty well exhausted 'and the prospect • • • of fi'idir otie:s appears to be oc:. Pirtiforr s ore bodies carrjing low v valies in gold and copper are sia to 'o'cur in cenvlcction wth ne eonact 
metaorphic zone at a comparatively dp horizon, Where such bodies have • 
been explored in' this district they hv been tob low grade to be' commercial and though we have very little information concerning those in this p.rticular areas there oems to be no reason tny they should prove an sxcopton8 


Poibly some lo gcado gold cyanide ore mit b prodce by 
lessees if there rere rchod of trcairig it in tle district0 


The Lreat hope Acrss the Oecan h te prince, ,Livblc Galcsburg •	 and the ground adjoining have proditced. considerable tonnage f good grade shir'ir, ore from the for rzaton above thE Tatr level 0	 what info: ma'ion s cailable it oud	 tse p 7ert1es 'night eveiop •	 cons&lerable ore below the water level to \the nort.h unde an intensive raring program, No pzoducbiot- Is oeirg n aae £roii any of hese propertIes 
in bhis groip a the present tie ara 1ot eci an etiirxi can be gvoi 
regarding the possible production of any of the clases; ot',bra in the future. ¼	 Culy a asvclopmeit prgran or a large scale gould detcr'l.jnne the value oL bhe ound to the north,


•	 •	 ••







--I 


•	 DEVAR SHUMWAY

JOHN DADE 


•	 ROBERT DADE


Shumway & Dade Mining Co. 
P. 0. Bóx 967	 721 South 7th 
Grand Juncfon, Colorado	 Phone 243.1204


A 
CONTRACT MININGI 


OWNERSHIP MINING 
ROTARY . & WAGON DRILLING 


REGISTERED SURVEYOR AVAILABLE 


Exh,i;t If 
_ --


31 December 1965 


Mr. Charles Butler	 . 
Geologist 
P0 Box 435	 . 
Durango, Colorado 


Dear Charlie: 


This is to inform YOU Ofl what our activities have been in the process 
of evaluating the Little Prince Claim, et al on Breece Hill east of Lead-
vile, Colorado. 


In September, as you know, I went down the Little Prince, the Presi-
dent and the Ballard shafts. Of the three, the Little Prince appeared to 
be the most plausible place to prove bismuth production capability. Here 
it appeared that it could be done both economically and within a short 
period of time. 


The first plan was to muck out what was assumed to be a relatively 
small cave at the base of the raise. At least it was interpreted to be 
small after studying the map of the Little Prince. A gasoline hoist was 
installed at the top of the shaft for access to the 234 level and work 
begun.	 . 


Mucking soon revealed that the track stopped directly beneath the 
raise and continued on the represented course at an elevation 14' up the 
raise. There appears to be an iU-defined norma]. fault offsetting the 
contact and the old timers, in order to stay with the contact, raised 
the distance of fault displacement and continued drifting. As can be seen 
no such change in elevation is shown on the map. The situation, as it 
now stands is illustrated in •the accompanying sketch. 


This plan had to be abandoned or go to the, expense of installing a 
surface plant to hoist the muck to the surface because all available 
space for storing muck underground was filled. Though there was good 
reason to believe that the assays on the Little Prince map were correct, 
management decided that it would be wise to have some tangible evidence 
of the correctness before going to this expense. This could only be ob-
tained by drilling.	 ,	 .	 ,•
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TTT. 
By: J. D. Schlottan 


Geologist
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DIAMOND CORE DRILLING General Offices and Plant 
DIAMOND DRILLING EQUIPMENT 624 Pioneer Road	 P. 0. Box 58 
GROUTING SALT LAKE CITY, UTAH 84fl0 FOUNDATION TESTING 
MINING DllLLIbl	 CO1PA'VTY Phone 487-7595 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING CONTRACTORS.ENGINEERS.EOLOGISTS


BRANH OFFICES 
MINE PLANT DESIGN PHOENIX 


AND FABRICATION RENO 
2960 W. 7th Avenue SPOKANE 


DENVER, COLORADO 80204 DENVER 
SACRAMENTO 


Phones: 255-9244 SANTIAGO, CHILE 
255-0855 LIMA. PERU


February 4, 1966 


Mr. Charles R. Butler	 / 
P. 0. Box 435, 
Durango, Colorado - 81302 


Dear.Sjr: 


We submit the following schedule of charges for 500 feet of diamond 
core drilling and 4000 feet of long hole plug bit drilling in the 
Little Prince Mine and adjoining properties at the Breece Hill area 
near Leadville, Colorado as outlined in your letter of January 28, 
1966.


Drilling:	 Core Drilling Plug Bit 


AX Size, .0 to 100 feet, per linear ft.	 $5.80	 $ 4.50 


Cementing, if required, plus cost of material, 


	


per hour,	 $12.00 


Standb7 and delays, per hour, $10.60 


Cardboard Core Boxes to hold 10 feet of core, each, $ 1.00 


Sample containers to be no cost to Boyles Bros. 


Drill Stations, Compressed Air and Water for drilling to be 
furnished at no cost to Boles Bros, 


These prices include the cost of mobilization of men and equipnent. 


Thank you for calling on our Company. We look forward to.hearing 
from you again.


Very truly yours, 


BOYI.ES BROS • DRILLIN. COMPANY 


George E. Lensch, District Manager 


GEL/eg 


N'T6:	 1/p ien:cL $jr a ,IIe,,7Lo .I /y Iei0t", A*d A;	 h?h 4'J 
ó'4$eI 0,'.	 t'1', ft/cl 1"T,	 j	 erf/". '/'< 


/!A. 
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•	 MACPHERSON DRILLING COMPANY 


324 NORTH TOWNSEND AVENUE 
TELEPHONE 183 OR 894-M	


MONTROSE COLORADO
	 P. 0. BOX 447 


CONSTRUCTION	 MINING EXPLORATION	 FOUNDATION AND SOIL TESTING 


February 8, 1966 


Mr. Charles Butler, Geologist. 
P.	 0. Box 1+35 


Durango, Colorado 81302 


Dear Mr. Butler:
In consideration to your request by letter dated 


January 28, 1966 to a proposed core & non-core drilling project 
you wish to let on contract in The Little Prince Mine near Lead-
yule, Colorado. MacPherson Drilling Company agrees to perform 


•	 such drilling under the terms and for the fees setforth herein. 
• And Charles Butler or his associates agrees to pay contractor 


•	 the rates which fallow for the purpose indicated. 


Mobilization & Demobilization of drilling equipment and dril1 
personnel at a lump sum of 	 $ 700.00 


Non-core drilling to 100 ft. in depth with diamonds at $ k.10 per ft. 
Core drilling to a depth of 100 ft. EX-size 	 at	 k.8o per ft. 


•	 Core drilling to a depth of 100 ft. AX-size 	 at	 • 5.20 per ft.. 


Long-hole percussion drilling to 50 ft. in depth	 at	 1.1+5 per ft. 
From 50 ft.	 to 100 ft.	 in depth.	 •	 •	 at	 1.65 per ft. 


Labor and equipment furnished by contractor for cementing, drilling 
out cement, reaming for and setting casing, .recovery.of casing on 
completion of drilling or other work contractor may be requested 
to perform with his equipment and drill personnel shall be at an 
hourly rate of $ 1.00 per hours so used. 


This proposal is presented as a basis for OME application and dose 
not constitute a contract.


Res ectfully su	 ted, 
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•	 '	
E. E. LEWIS INC.	 '	 S 


	


MINING CONSULTANTS	 '	 UNDERGROUND CONTRACTORS P.O.'Box1481	 • 
Engineering	 Leasing 
Appraisals	 GRAND JUNCTION, COLORADO 	 Mining 


•	 Management	 Phone 243-1729	 & Shafts	 , 


February 8,, 1966 


Mr. Charle.s R. Butlei 	 . 
P. 0. Box 435	 .	 ' 
Du.rango, 'Colorado	 81302	 . 


Dear Mr. Butler: 
• 	 We wish to submit to you the following pries.



for long-hole drilling in hard rock: 


1) For holes. 35 feet and less $1.50 per foot 
2) For holes 40 to 75 feet	 $1.75 per foot 
3) For holes 75 to 100 feet 	 $2.25 per foot 


The above prices would be less l in the event you sup-
ply the air. These.'prices are bas.ed'on water and air 
line supplied by you and available within 250 feet of 
the point for drilling. . 


1 • 	
S 	 If we can supply you with any further infor-


S	 nation, please feel free to áall upon us. 


S 	 . 	 •	 Very truly yours, 


•	 :	 E. E. 'LEWIS, INC.	 • 


Elbert E. Lewis, President 


• •	 EEL/d	 .	 S •	 • '
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ASSIGiMENT OF M	 G LEASE 


KNOW ALL iv BY THESE PRESENTS 


That the undersigned, MESA NTNING AND DRILLING CONPNY, a Utah 


corporation, hereinafter calledAssignor, for and in consideration of One 


Dollar (kl.00), the receipt of which is hereby acknowledged, does hereby 


sell, assign transfer and set over unto 


CHARLES R. BUTLER 
P. 0, Box L.35 
Durango, Colorado 


hereinafter called Assixee, its full and complete interest in and to the 


Mining Lease dated August U, 1965 from 


Big Six Ninin'g Company, LESSOR to 


Mesa Mining and Drilling Company, a Utah Corporation, LESSEE 


recorded in Book	 Page	 covering the Big Six Mining Claim, Survey 


No. 1616, Little Prince Mining Claim, Survey No. 551 and the Nettie Irgan 


Mining Claim, Survey No. 929 situated in Lake County, Colorado, together 


with the rights incidentthereto. 


4-dayoföcjt, 1965. 


AT TEST ___


ilesa Minina"and Drilling Co4rnany, 
a Utah Corporation 


StateoftJtah	 ) 
)	 ss: •	


County of San Juan) 


Oniis	 day of	 , A.D. 1965, before me the under-
•	 signed, a notary public in and for the county and state aforesaid, personally 


appeared iyt	 1_P^.LQ_, \j	 President, and acknowledged to 
me thathe e cuted the same as h-free and voluntary act and deed and 


• as the free and voluntary act and deed of said corporation for the uses 
•	 and purposes therein set forth. 


• My Commission Expires .- 3- '' _______________________ 
otary 1ic •


AdO
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MINING LEASE
7) 


THIS AGREEI€NT, made and eniered into this // day of U-t "'Z-
196S, by and between: 


•	 Big Six Mining Company 
613 Harrison Avenue	 : 
Leadville, Colorado 
(hereinafter referred to as ttLessorsit) and 


Mesa Mining and Drifling Company, a Utah Corporation 
Blanding, Utah, 
(hereinafter referred to as ttLesseett) 


WITNESSETH: 


WHEREAS, Lessors are owners of the Big Six Mining Claim, 


Survey No. 1616; Little Prince Mining Claim, Survey No. l; and 


the Nettie Ibrgan Mining Claim, Survey No. 929, situated in Lake County, 


• Colorado, arid 


WFLgREAS, Lessee is desirous of leasing said claim from Lessors, 


ACCORDINGLY, in consideration of the mutual promises, obligations 


and conditions hereinafter set iórth and other good and valuable consid-


eration, the receipt and adquacy of which is . acknowledged, the parties 


Vci	 .recJ.s 


•	 .	 .	 TERM 


The term of this lease shall be for a period of ten (10) years 


from the date hereof, unless sooner terminated pursuant to the provisions 


hereof. On condition Lessee is not in default, Lessors grant Lessee 


an option to renew the terms and provisions of this lease for one additional 


term of ten years. Should Lessee so elect to exercise this option, Lessee


/







shall give Lessors six months' notice in writing of its intention to 


exercise said option.


II 


ROYITY 


So long as the within Mining Lease shall be in force and effect 


there shall be paid Lessors a royalty from any ores mined, removed and 


sold from the Big Six, Little Prince and the Nettie Morgan Mining Claims 


a royalty equal to seven and one-half percent (7%) of the net returns 


received from the sale thereof. By the term "net returns" is meant the 


following: 


•	
(a) In respect to crude ores sold directly to a smelter, the 


net smelter returns (after the deduction of any penalties or other 


smelting charges) received herefor, less the costs of transportation 


to the smelter (if not deducted by the smelter). 


(b) In respect to ores sold to a custom ore buyer or mill, the 


net amounts received thereforj less the cost of transportation to the 


mill or ore buyer. 


(C) In respect to ores concentrated by a custommill and the 


• /	 concentrate derived therefrom sold th a smelter, the net smelter returns 


(after the deduction of any penalties or other smelting charges) received 


after deducting costs of transportation of the ore to the custom mill, the 


cost of concentrating the ores, the cost of transporting the concentrate 


•	 to the smelter with respect thereto (if not deducted by the smelter). 


(d) In respect to ores concentrated by Lessee in his own mill 


• • and the concentrate derived therefrcn sold to a smelter, the net smelter 


returns (after the deduction of any penalties or other smelting charges) 


•	 received after deduction of transportation of the ores to the mill, the 


2Ø
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costs of concentrtion (not exceeding, however, the sum of 47.O0 per ton 


of input ore), the cost of transporting the concentrate to the smelter 


with respect thereto (if not deducted by the smelter). 


Settlements for royalties due Lessors shall, if possible, be 


made directly by the ore purchaser, mill or smelter, as the case may be 


to Lessors. In the event direct payment by the ore purchaser, mill or 


smelter cannot be effected, then royalties due Lessors shall be paid on 


or before ten days from the end of each month with respect to all crude 


ore or concentrates sold and for which lessee has received payment thiring 


the preceding calendar month. 


Lessee agrees to xpcnd a minimum of L.00.0O for exploration, 


development or renovation of the leased claiin during the period ending 


July 1, 1966. A minimum royalty of 2.00 per month shall be payable 


commencing July 1, 1966 and continuing until June 30, 1969. A minimum 


royalty of 7.00 per month shall be payable commencing ly 1, 1969 


and continuing during the time the within lease is in force and effect. 


Sd.d royalty payments shall be credited against production royalty pay-


ments during each calendar year.


:i;ii 


MANNER OF PERFORMING WORK 


All of the work which may be performed by Lessee hereunder shall 


be performed in a good and worlcnianlike manner and in accordance with sound 


engineering and geological practice. AU of the work and activities of 


Lessee, hereunder, shall be performed in a manner so as to obtain the 


maximum economic return from the leased premises and in such manner 


required to maintain such property and all parts thereof which may be 


developed hereunder as workable mining property. 


Lessee shall comply with all laws, rules and regulations pertaining 


to any operations or activities hereunder of Federal, State and local 


authorities, and on request of Lessors furnish supporting evidence of such 


3j
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compliance. Without liitation of the generality of the foregoing, Lessee 


shall, (i) cany, at his expense, Workmen's Compensation and Occupational 


Disease Disability Insurance covering.all persons employed or engaged to 


work or perform services upon or with respect to the leased premises; 


(2) pay any taxes or contributions and make any deductions from payrolls 


required by any applicable Federal or State Income Tax, Social Security, 


or IJneiiiployrnent Benefit Laws. Lessee shall procure and maintain at his 


expense until termination of this Lease, direct and contractual bodily 


injury liability insurance and property damage liability insurance in a 


respectable and financially responsibleinsurance company, safeguarding 


Lessee and Lessors against direct and assumed liability for injuries or 


death to persons and 'loss of or damage to property with limits.of liability 


not less than lOO,OOO.00 for injury or death to any one person, .3OO,OOO.00 


for injuries or death to two or more persons, and.5O,OOO.00 for loss or 


damage to property in any one.accident. Lessee shall furnish Lessors 


certificates from insurance carriers or from appropriate goverrunental 


authorities verifying that insurance coverage required hereby has been pro-


cured, is being maintained, specifying the insurors, the policy numbers and 


expiration dates thereof, and, if obtainable, an agreemct of the insurors 


that such insurance will, not be cancelled without first giving Lessors at 


least ten (io) days' written notice of intention to cancel. 


Lessors and their agents or representatives, authorized in writing, 


shall, at thein oni risk, have the right at all reasonable tiies, when 


accompanied by a respresentative of Lessee, to enter into and upon the leased 


premises and the workings therein for the, purpose of inspecting the same, 


(







and for ascerbaining whether the terms and conditions hereof are being carried 


r	 r	 rwy	 T . 
J L4. U	 'J. .L J J. AtL '.1. 


Lessee will keep accurate records of his operations hereunder, in-


cluding the amounts of ore taken frOm the leased premises and the assays 


thereof; said records shall be accessible for inspection by the Lessors at 


all reasonable times. Lessee will prepare and maintain maps of all mining 


operations on the leased premises, showing thereon all workings, excavations 


and the location of all ore bodies which may be discovered, which maps shall 


be available for inspection by Lessors at all reasonable times. Upon request 


Lessee shall prepare and furnish copies. of any such maps to Lessor.s upon pay-


ment by Lessors of the cost of making such copies. 


Iv 


PROTLOTION TON LIENS AND DDEITITY 


Lessee shall promptly pay all bills and accounts for labor performed 


and supplies and materials furnished in and for operations under this.Lease 


and shall not allow any claim or lien to be effectually made or asserted 


against the leased premises. 


Lessee shall forthwith post d thereafter keep posted in conspicuous 


places at entrances to the leased premises such notices as maybe necessary 


to adequately notify all persons who may come in or upon said claims that 


the same are held by Lessee under lease from . Lessors and that Lessee is and 


shall be liable for all labor performed and supplies and materials utilized 


by him in and upon such premises, and that Lessee, and not Lessors, will 


be sole responsible for all debts and expenses incurred in operations. 


under this lease, ali as may be reired by'the Statutes of the State f 


Colorado. Said notices shall further. state that all persons who enter 


leased premises do' so at their own or lessee's risk and that Lessors are not 


responsible.
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Lessee shall hold Lessors hannless and fully indemnify them against 


all claims and demands of any kind or nature whiôh may be made upon him or 


against the leased premises, for, or on account of, any debt of expenses in-


curred by Lessee, as well as from and .againb any and all acts, transactions 


or omissions of. Lessee, his agents or employees, ath Lessee shall defend and 


save Lessors harmless and fully indemnify them against any liability or 


asserted liability for or on account of injury to or death of any person or 


damage to any property sustained during the continuance of this Lease alleged 	
j 


to have resulted from any act or omission of Lessee, his agents or employees, 


or the unsafe condition of the leased premises. 


V 


•	 TCLS 


•


	


	 So long as the within Lease shall remain in force and effect Lessee 


shall pay whi due all taxes assessed against his personal property and im-


provements placed upon any of Lessors' claims and all taxes levied against 


Lessors' claims as nonproducing properties accruing after the date hereof, 


Any taxes measured or calculated on the basis of production from the leased 


claims shall be apportioned between and paid by the parties hereto, ninety-two 


and one-hai:t percent (92) by Le3ee and seven and one-half percent (7%) by 


Lessors. Lessee shall be entitled to deduct from royalty payable hereunder 	
F 


the proportion of said taxes required to be paid by Lessors and pay the entire 


amount of such taxes when the same becarie due.	 •.	
• 


•	 VI 


EASEMENT	 • 


So long as this lease shall be in effect, Lessee shall have an 


easement and right to use the shafts and other haulage ways for purposes of







__ * 


removing ores and waste rock from adjoining properties, providing Lessee 


maintains sich shafts and other haulage ways in safe and workable condition. 


vii 


TIT 


Lessors warrant the title to the leased álaims against, but only 


against, any persons lawfully claiming the whole or any part hereof by, 


through or under Lessors.


yin' 


FORFEITURE 


The failure of Lessee to make or cause to be made any of the payments 


herein provided for or to keep or perform any obligation or agreement requ±red 


• of him by the terms and provisions of this Lease, shall, at the election of 


Lessors, work a forfeiture hereof; provided, however, that in the event of a 


default on the part of Lessee, and the election of Lessors to terminate this 


Agreement on account thereof, Lessors shall give Lessee a written notice of 


his intention to declare a £orfeitui 	 of this Agreement and to terminate the 


same on account thereof, specifying the particular default or defaults relied 


upon, and Lessee shall have thirty (30) days after the receipt of such notice 	 L 
in which to correct or cure such default or default s, in which event, there 


shai:L be no forfeiture 1-iereoif; and provided further, that in the case of 


default of the payment of royalties or amounts due for taxes, Lessee shall 


have only fifteen (i) days after receipt of such, notice in which to make 


good such default or default s.	 Waiver or failure to give notice of a parbi-


cular default or defaults shall not be constraed as condoning any subsequt 


• default.


Ix	 ' 


RIGff OF SURREND 


Notwithstanding any provision 


heFto 


the contrary, Lessee may at 	 •







___	 ______- - 


•	
any .tne, upon thirty (30) days" prior written notice to Lessor, surrender 


his rights under this Lease and thereby cancel and terminate this Lease. 


•	 Th order to exercise such right of surrender Lessee shall supply Lessors 	 'H 


with a recordable instrument, in proper form, terminating and surrendering 


to Lessor any rights and interest which Lessee may have obtained under this 


Lease. Upon such cancellation and termination Lessee shall be under no 


further obligation whatsoever to Lessors., except for the making of payments 


which have alrear accrued as of the date of such cancellation and termination. 


x 
•	 , '	


1ORCENAJE	 H 


The breach or failure to perform any of the covenants or conditions 


hereof on the part of Lessee shall not be grounds for cancellation or term-


ination or forfeiture when such breach or failure to perform is caused or 


compliance is prevented by severe weather conditions, explosions, unusual 


mining casualty, fire,' floód or any Civil or ILlitary Authority,, insurrection, 


•


	


	 riots, strikes, Acts of God, or from any regulation or restiiction of 


Governmental Authority, or on accouni of any eventuality beyond the reasonable 


control of Lessee, which such circumstances or conditions shall continue to 


exist, provided, however, that Lessee shall notify Lessors in writing 


specifying the conditions so existing and Lessee shall, in such event, use all 


reasonable diligence to remove àuch preventing cause and upon its roval 	
F 


shall thereafter promptly resume work. In no event, however, will Lessee be 


relieved of the obligation to pay royalties' and taxes required of him hereunder.







XI 


REI.VAL OF PERSOrL PPERTY 


Upon terminatio±i of this Lease as above provided, Lessee 


shall have and is hereby given and granted two (2) months to remove 


all machinery, equipment and other personal property placed thereon 


by second party, provided that such right of removal shall not extend to 


foundations and mine timbers in place unless Lessor shall have given his, 


its or their previous written consent thereto. If Lessee is hampered by. 


snowdrifts, washouts, inclement weather, or other cliniabic conditions, 


from completing the removal of said property and equipment within the 


time specified, then the Lessor agrees to extend the time by a reason-


able period if requested by the Lessee. Lessee shall maintain all insurance 


until leased pren'ises are completely vacated. 


XII 


NOTICES 


Any notice herein pvided to be ven to Lessee shall be 


sufficient if ven in riting by certiied or ±egistered mail addressed 


to:


Mesa Mining & Drilling Company 
i3landing, Utah 


or to such other address as L.essee may from time to time designate to 


Lessors in writing. 


Any notice herein provided to be given to Lessors shall be sufficient 


if given in writing by certified or registered mail addressed to: 
Big Six ianing Company 
613 Harrison Avenue 
Leadvifle, Colorado 


or to such other address as Lessors may from time to time designate to Lessee 


in writing.


-9-
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Services of notice shall be deemed effective and niplete on the 


date of posting and mailing in accordance herewith. 


XIII 


CONSENT TO LIEN FOR ONE lUAN 


It is contemplated that Lessee may desire to apply for an exploration 


loan from the Office of Minerals ]iploration, and, in the event of such an 


application, Lessors agree to si-i such consents or subordination agreem&ts 


or to take such other actions as may be necessary or helpful in order to 	
f 


enable or assist Lessee in obtaining such loan for exploration or development 


of the leased premises. Any payments required to be made from production from 


the leased premises in repayment of such loan shall be chargeable and paid 


•	 solely from Lessee t s portion of the proceeds realized from production hereunder., 


XIV. 


•	 ASSIGNABILITY 


Lessee shall have the right to assi this Agreement, in whole or in 


• part, or to sublease all or portions of the leased premises ) at any time 


during the term hereof, or any renewals or extensions thereof, provided, 


however, that any assiiee or sublessee shall be bound by the terms and con-


ditions of this Agreement to the same degree and extent as is Lessee, and 


provided, further, that no such assiiment shall operate so as to relieve 


Lessee from continuing liability and responsibility for performance of the 


terms and conditions hereof.







If Lessors o'm a less interest in any of the 1Iining Claims covered 


hereby than the entire and undivided mineral estate therein, then the 


royalties and any payments provided herein shall be paid to Lessors only 


in the proportion which their interest bears to the whole and undivided 


mineral estate.


'JCULD THIS _______ day of &d24'9(, 196S. 


TThST


/ Big Si/1in.ng Company f	 - 
ATSTu	 2 __Lt  Mesa	 and DriUirg Company , a Utah -	


Corporation


LESSEE"
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•	 State of £olOradp	 ) 
) as: 


COUfltY0f]ke	 ) 
•


	


	 On this i lthday of August	 , A.D., 196S, before me, the undersigned, 

a Notary Public in and for the county and state aforesaid, personally appeared 


Mrs. Jeanette Tobin	 _________ President and acIiowledged to me 
that	 executed the sanie as her free and voluntary act and deed, and as 



- the free and voluntary act and deed of said corporation, for the uses and 
puosea therein set forth0 


Ny commission expires 8-17-65	 /y77. '-'i	 " " 
Notary Public 


State of	 -	 ) 
) as: 


County of	 ) 


On this 4 .th day of	 f0 /&-, A.D., 196S, before me, the undersigned, 

a Notary Public in and for the county and state aforesaid, personally appeared 


f President and acimowledged to me 


that	 executed the same as	 2_ free and voluntary act and dóed, and as

the free and voluntary act and deed of said corporation, for the uses and 
purposes therein set forth. 


• My commission	 _____ _______________ 
£ Comm sion EXpire April 3 l96
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MINING LEASE 


THIS AGREEMENT, made and entered into this ________ day of4-


	


1965, by and between:	 * 


Charles ,R. Casey	 Ownership Interest (/2 
Bank Annex Building	 . 


Leadville, Colorado 


George S Casey	 Ownership .l nterest 1/2 	 RECIV 
613 Harrison Avenue	 3 


S 	 Leadville, Colorado 


(hereinafter referred to as Lessors' 1 ) an& 


Charles R. Butler	
\___-


•


	


	 P.O. Box 435	 : 
Durango, Colorado 


(hereinafter referred to as "Lessee') 	 \ 


WITNESSETH :	 - 


WHEREAS, Lessors are owners of the William Penn Mining Claim, 


Survey No. 484, the General Cadwallader Claim, Survey No. 487, the Ben 


	


•	 FrankHnMining CIim, Survey.No. 485 and the Philadelphia Mining Claim, 


Survey No. 486, situated in LakeCounty, Colorado, and 


WHEREAS, Lessee is desirous of leasing said claims from Lessors, 


S	 ACCORDINGLY, in consideration of the mutual promises, obligations 


and conditions hereinafter set forth and other good and valuable consid-


	


•	 eration, the receipt and adequacy of which Is qcknowledged, the parties 


• 	


S 	 have agreed:	 • 


•	 TERM	 :	 L. 
• 	


S 	 The term of this lease shall • be for	 period of five (5) years from 


	


•	 the date hereof, unless sooner terminated pursuant to the provisions	 S 


S 	 HI-ifn	 1 IHH	 t	 HI ft	 l	 H H HHI lkH	 ItIj 


at a profitable level has been . main .tained during the fifth year, Lessors 
• 	 S 	 •	 '	 fr-' 


grant Lessee an option to renew the terms and provisions of this lease 


for one additional term of five years. Should Lessee so elect to exercise 


• 	 S 	 S 	 ••	 • 	


5 5 	


5 	 5 	


5 	


5 5
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this option,	 Lessee shall	 give Lessors six months'	 notIce	 in writing of 


•	 S 	 its	 intention to exercise said option. 	 Lessors may terminate the 	 lease 


in the second five	 (5)	 year term at any , time after a one year period in 


which there has been no profitable production. 


'I	 .	 .	 .11	 . 


•	 .	 .	 .	 ROYALTY 


So	 long as . the, within Mining Lease shall 	 be	 in	 force and.effect 


there shall be paid Lessors a royalty from any ores mined, removed and 


sold from the	 leased Mining Claims equal	 to ten percent	 (10%)	 of the net 


returns received from the sale thereof	 less two and one—half percent	 (2%) 


of the net payment for b1smuth 	 By the term "net returns"	 is meant the 


following:	 .	 . 


(a)	 In respect to crude ores sold directly to a smelter,	 the net 


smelter returns	 (after the deduction of any penalties or other smeltIng 


charges)	 received therefor,'less' the costs of transportation to the smelter 


(if	 not	 deducted by	 the	 smeIter).	 S 	 • 	 , 


(b)	 In respect to ores sold to a custom ore buyer •or'mill, 	 the net 


amounts received therefor,	 less the cost of transportation to. the mill 	 or 


ore	 buyer.	 •	 :	 'S 	 • 	 • 	 . 	 • 


Cc)	 In respect to ores concentrated by a custom mill	 and,the 


concentrate derived therefromsold to a smelter,	 the net smelter returns 


(after the deduction of any penalties or other smelting charges) 	 received 


after deducting costs of transportation of the ore to the custom mill,' the 


cost of concentrating the ores, the cost of transporting the concentrate 	 5 


to a smelter with respect thereto 	 (if not deducte.d by the smelter). 


Cd)	 In respect toores coflcentrated by Lessee	 in his own mill	 and 


the concentrate derived therefrom sold to. a smelter, the net smelter 
•


IlHHs	 iIt	 lh	 lIs	 H	 'H	 HlIl	 HHt	 -IHHHIH	 IIHIHH}
• 


received after deduction of transportation of 	 the ores to the mill,	 the 


costs of concentration	 (not exceeding, however, the sum of $7.00 per ton 


I.	 S 	 ,., 	 S 	 S 	 ,. 	 • 	 S 


S 	 • 	 . 	
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of	 input ore),, the cost of transport in 	 the concentrate to the smelter 


with respect	 thereto	 (if not deducted by the smelter)0 


Settlements	 for royalties due Lessors shall, 	 if possible,	 be 


made directly by the ,ore purchaser, mill 	 or smelter, as the case may be 


to Lessors.	 In the event direct payment by the ore purchaser, mill 	 or 


smelter canot be effected, 	 then royalties due Lessors shall 	 be paid on 


or. before ten days from the end of eqch month with respect to all	 crude 


ore or concentrates sold and for which Lessee has received payment during 


the	 preceding calendar month.	 '	 .	 .,	 . 


A minimum royqlty of $50,00 per month shall be payable commencing 


October, 1,	 1965 and continuing until	 June 30,	 1967;	 a minimum royalty of 


$100.00 per month shall	 be payable commencing July 	 I,	 1,967 and continuing 


during the term the within	 lease	 is	 in force and effect.	 Said minimum 


royalty payments shall	 be credited against production royalty payments 


only during the calendar year in which the minimum royalties are paid. 


1. 11 .	 '	 .	 ' 


IVNNER OF PERFORMING WORK	 .	 '


..•• 


All	 of the 'work which may be performed by Lessee hereunder shall 


be performed in a good and workmanlike manner and in accordance with sound 


engineering and geological 	 practice.	 Al I	 of the work and activities of 


Lessee,	 hereunder, shall	 be performed	 in a manner so as to obtain the; 


maximum economic return from the	 leased premises and	 in such manner	 ' 


required to maintain such property and all	 parts thereof which may be ' 


developed hereunder as workable mining property. 	 .	 .	 ' '. 


Lessee shall.comply with all	 laws, rules and regulations pertaining 


to any operations or activities hereunder of Federal, State and 	 local 


iu'ftor I i I es, 	 nd on rCqLlCSt	 of Lessors	 furni sli supporting cv I dence	 Qf	 L!CI1
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compliance. Without limittion of' the generality of the foregoing ', Lessee 


shall, (I) carry, t his 'expense, Workmen's Compensation and Occupational 


Disease Disability Insurance covering all persons. employed or engaged to work 


or perform services upon or with respect to the leased premises; (2) pay 


any, taxes or contributions and make any deductions from payrolls' required 


by any applical Federl' or State income lax, Social Security, or 


Unemployment Benefit' Laws. L'essee shall procure and maintain at hi's 


expense until termination of this lease, direct ' and contractuaL bodily 


Injury liability Insurance and property damage liability insurance in a 


respectable and 'financially reponsible insurance company, safeguarding 


Lessee and Lessors against dire,ct •and assumed ' liability for itijuries or deaths 


to persons. and loss of or damage to property with limits of liability not less 


than $100,000.00 for injury or death to any one person ',' $300,000.00 for injuries 


or death to two or more persons, and $50,000.00 for loss or damage to pro-


perty in any one accident. Lessee shall furnish Lessors ce'rtificates from 


insurance carriers or from appropriate governmental authorities verifying 


that insurance coverage required hereby.hãs been procured, is being main-


tained, 'specifying the . insurors, the policy humbers and epirat ion dates 


thereof, and, if obtainable, an agreement of the insurors that such insur-


alice will not be cancelled wthout first giving Lessors at''least ten (10) 


days' written notice of intention to cancel. 	 '	 . 


Lessors and their agents or representatives, 'authorized in writing, 


shall,t their own risk, have t 'he right at all reasonable times, when 


accompanied by a representative of Lessee, to enter into and upon the leased 


premises and the workings therein for .the purpose of inspecting the same, 







• and''for ascertaining whether the terms and conditions hereof are being 


• carried out and performed by Lessee. 


•	 Lessee will keep accurate records of his operations hereunder, in-


cluding the amounts of ore taken froth the leased premises aixd the assays 


thereof; said records shall be accessible for inspection by the Lessors at 


all reasonable times.	 Lessee mill prepare and maintain maps of all mining 


operations on the leased premises, showing the reonàll workings, èxcavat ions 


and the location of all ore bodies which may be discvered, which maps shall 


be available for inspection by Lessors at all reasonable times. ' Upon request 


Lessee shall prepare and furnish copies of any such maps to Lessors upon pay-


• ment by Lessors of the cost ofmaking such copies 	 :	 .. . ....•' 


IV	 ' 


PRCTECTION FROM LIINS AND INiLITY 	 •, 


Less	 shall promptly pay all bills and accounts for labor performed 


and supplies 'and materials furnished in and for operations under this Lease 


• and shall not allow any claim or lien to be effectually made or asserted 


against the leased premises.	 .	 • 


•	 Lessee shall forthwith post and thereafter keep posted in èonsoicuous 


• • places at entrances to the leased premises such notices as may be necessary 


to adequately notify all persons who may come in or upon said claims that 


•	 the same are held b	 Lessee under lease froth Lessors th-id that Lessee is and 


shall be liable for all labor performed and supplies and materials utilized 


by him in and upon such premises, and that Lessee, and not Lessors, mill 


• 	 be solely responsible for all debts and expenses incurred in operations 


•	 uhc1er this lease, all as may be re quired by the Statutes of the State of 	 .f,/ 
Colorado.	 :	


• 


•	 ^	 • 	 • 


• 	 •,,
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Lessee shall hold Lessors harmless and fully indnir them against 


all claims and demands of any kind or nature which may be made upon him or 


against the leased premises, for, or on account of, any debt or expenses in-


curred by Lessee, as well as from and against any and all acts, transactions 


or omissions of Lessee, his agents or employees, and Lessee shall defend and 


save Lessors harmless and fully indemnify them against any liability or 


asserted liability for or on account of injury to Or death of any person or 


die to any property susttined during the continuanc of this Lease alleged 


to have resulted from any act or omission of Lessee, his agents or employees, 


or the unsafe condition of the leased premises.. 	 . 


•	 .	 ,•	 'V 


TAXES .	 . 


So long as the within Lease shall remain in force and effect Lessee 


shall pay when due all taxe.s assessed against his personal property and im-


provements placed upon any of Lessor& claims and all taxes levied against 


Lessors' claims as nonproclucing properties accruing after the date hereof 


Any taxes measured or calculated on the basis of production from the leased 


claims shall be apportioned between, and paid by the parties hereto, ninety-two 


and one-half percent (92w) by Lessee and seven and one-half percent (7q) by 


Lessors. Lessee shall be entitled to deduct from royalty payable hereunder 


the proportion of said taxes required to be paid by Lessors and pay the entire 


amount of such taxes when the same become due. 


VI 


EASEMENT 


So long as this lease shall be in effect, Lessee shall have an



easement and right to use the shafts and other haulage ways for purposes of 
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removing ores and waste rock from adjoining properties. 


VII 


TITU 


Lessors warrant the title to the leased claims against,' but only 


against, any persons lawfully claiming the whole or any part hereof by, 


through c. under Lessors. '


vin 


FORFEITURE 


•	 The failure of Lessee to make or cause to be made 'any of the payments 


herein provided for or to keep or perform any obligation or agreient.requ!red 


of him by the terms and provisions of this lease, shall, at the election of 


Lessors, work a forfeiture hereof; provided, however, that in the event of a 


default on the part of Lessee, and the electin of Lessors to terminate this 


Agreement on account thereof, Lessors shall give Lessee a written notice of 


his intention to declare a forfeiture of this Agreement and to terminate the 


same on account thereof, specifying the particular default or defaults relied 


upon, and Lesee shall have thirty (30) days after the receipt of such notice 


in tthich to correct or cure such default or defaults, in which event, there 


shall be no forfeiture hereof; and provided further, that in the case of 


default of the payment of royalties or amounts due for taxes, Lessee shall • • 


have only fifteen (15) days after receipt of such notice in which to make 


good such default or defaults. Waiver or failure to give notice of a parti-


cular default or defaults shall not be construed as condoning'any subsequent 


default.


Ix 


RIGHT CF SURRENDER 
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any time, upon thirty (30) days' prior written notice to Lessor, surrender 


his rights under this Lease and thereby cancel and terminate this Lease. 


in order to exercise such right of surrender Lessee shall suPly Lessors 


with a recordable instrument, in proper form, terminating and surrendering 


to Lessor any rights and interest which Lessee may have obtained under this 


Lease. Upon such cancellation and termination Lessee shall be under no 


further obligation whatsoever to Lessors, except for the making of paiients 


which have already accrued as of the date of such cancellation and termination. 


FORCE M1JEURE 


The. breach or failure to perform any of the covenants or conditions 


hereof on the part of Lessee shall not be grounds for cancellaticai or term-. 


ination or forfeiture when such breach or failure to perform is caused or 


compliance is prevented by severe weather conditias, explosions, unusual 


mining casualty, fire, flood or any Civil or Military Authority, insurrection, 


riots, strikes, Acts of God, or from any regulation or restriction of 


Governmental Authority, or on account of any eventuality beyond the reasonable 


control of Lessee, while such circumstances or conditics shall continue to 


exist, provided, however, that Lessee shall notify Lessors in writing 


specifying the conditions so existing and Lessee shall, in such event, use all 


reasonable diligence to remove such preventing cause and upon its removal 


shall thereafter promptly resume w'k. In no event, however, will Lessee be 


relieved of the obligation to pay royalties and taxes required of him hereunder. 


-.8-
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Upon termination of this Lease as above provided, Lessee 


shall have and is hereby given and granted two (2) months to remove 


all machinery, equipment and other personal property placed thereon 


by second party, provided that such right of roial shall not extend to 


foundations and mine timbers in place unless Lessor shall have given his, 


its or their previous written consent thereto. If Lessee is hampered by 


snowdrifts,washouts, inclement eather, or other climatic conditions, 


from completing the removal of said property and equipment withinthe 


time specified, then the Lessor agrees to extend the time by a reason-


able period if requested by the Lessee. Lessee is under no àbligation 


to improve existing haulage-ways, shafts or other existing workings. 


XII 


•	 NOTICES 


Any notice herein provided to be given to. Lessee shall be 


sufficient if given in writing by certified or registered mail addressed to: 


Charles R. Butler 
P. 0, Box L1.35. 


•	 Durango, colorado 


or to such other address as Lessee may from time to time designate to 


Lessors in writing. 


Any notice herein provided to be given to Lessors shall be sufficient 


if given in writing by certified or registered mail addressed to: 	 • 


Charles R. Casey	 George S. Casey 
Bank Annex Building	 613 Harrison Avenue 
Leadville, Colorado	 Leadvifle, Colorado 


XI



REiVAL OF PERSONAL PPEY 
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or to such other address as Lessors may from time to time designate to Lessee 


in writing. 


Services of notice shall be deemed effective and complete i the 


date of posting and mailing in accordance herewith. 


'xIII 


CONSENT TOLIEN OR Oi LOAN 


It is contemplated that Lessee may desire to apply for an exploration 


loan from the Office of Minerals E4xploration, and, in the event of such an 


application, Lessors agree to sign such consents or subordination agreements 


or to take such other actions as may be necessary or helpful in order to 


enable or assist Lessee in obtaining such loan for exploration or development 


of the leased premises. Any payments required to be made from production from 


the leased premises in repayment of such loan shailbe c}rgeable and paid 


solely from Lessee t s portion of the p'oceeds realized from production hereunde±'. 


H	 xiv 
ASSIABILTTY 


Lessee shall have the right to assign this Agreement, in whole or in' 


parb, or to sublease all or portions of the leased premises, at any time 


during the term hereof, or any renewals or extentions thereof, provided, 


however, that any assignee or sublessee shall be bound by the terms and con-


ditions of this Agreement to the same degree and extent as is Lessee, and 


provided, further, that no such assignment shall operate so as to relieve 


Lessee from continuing liability and responsibility for performance of the 


terms and conditions hereof.
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Xv 


TAX FUND 


It is further agreed, for and in consideration of the granting 


of this Lease by the Lessors to the Lessee herein, that a fund to apply 


to the payment of taxes wI II be set up in the hands of the Lessors by 


deducting from the net amount received for said. ores, after royalty 


deductions, three per cent (3%) thereof. The amount so deducted isto 


be paid to Lessors at the same time and in the same manner as the royalty 


payments are made, The said fund will' be used to fulfilI the obliga-. 


tions of the Lessee, which has been agreed to by Lessee, to pay any and 


all taxes assessed upon 'the above described parcels of land and premises 


and improvements thereon, and the ores mined and shipped therefrom by 


the Lessee beginning with the taxes for the taxable year 1965, which will 


become due and payable in January 1, 1966 and thereafter, including alt 


taxes assessed during the term of the Lease, and it Is further understood 


and agreed that in case these tax deductions are in excess of the re-


quirements to pay the taxes, the excess will be paid by Lessors to Lessee, 


Likewise, in case the amount paid to Lessor is not sufficient to pay the 


taxes the Lessee will, on or before the time said tax Is due and payable, 


pay to Lessor an amount sufficient to make up the required amount,
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'XVI 


BENEfiT AND LESSER INTLREST 


This iining Lease shall be binding upon and inure t the benefit 	 f. 
of the parties hereto, their legal representatives, successors, heirs and 


assigns.	 .	 S 


•	 If Lessrs own a less interest in any of the Mining Claims covered 



.hereb than the entire and undivided mineral estate therein, :then the 


royalties and any pa3nnents provided herein shall •be paid to 'Lessors only 


'in the pràportion which ' their interest bears to the whole and undivided 


mineral estate.	 S 	 S , ,	 S 	


' . 	 S 


LXLCIYfl THIS _____ day of	 196S. 


Charles	 Casey	 I 


S 	


George S.ey	 S 	 •	 L 
UIESSORStt 


S 	 , 	 . 	 S 	


' 'L.':; L 	 •i,i	 S 	


'S 


S 	 . ., 	 , 	 Charles H. Butler 	 S 	 S 


S 	 • 	 S 	


S 	 LESSEE"
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State Of(g/D ) 


) 
irnfr rP ) h	 -	 .	 ... --


Before me, the undersigned, a Notary Public in and for said County and 


State on:this g-4-i day of	 p, AD., 19%, perEonally appeared 


(i/,cpL1c (	
V	 to me knom to be the identical person 


who executed the within and foregoing instrument and acknowledged to me 


that	 executed the same as a free and voluntary act and deed for the 
uses and rnrposes therein set forth. 


(ven under my hand and seal of office the day and year last above written. 


Ny'conission eirescT I7iqq 
0	 Notay Public 


State	 Do )
ss: 


County of	 ) 


Before, me, the undersigned, a Notary Public in and for said County and 


State on this	 day of _________ A.D., 19%, personally appeared 


to me	 to b.e the identical person 
who eçecuted the within and foregoing instrument and acknowledged to me 


that J-	 executed the same as	 free and voluntary act and deed for the 
üse and Purposes therein set forth. 


ien under my hand and seal of office the day and year last above written. 


•	 My commission	 J7))/C/ 


-	 Notary Public 


State of ('L L/pApo )
ss: 


County of L4 	 ) 


Before me, the undersigned, a Notary Public in and for said County and 


•	 State on this	 day	 A.D., 19%, personally appeared 


A/i?CS A.	 HJI.E	 to me knovn to be the identical person 
who executed the within and foregoing instrument and acknowledged to me 


that _____ executed the same as 	 free and voluntary act and deed for the 
uses and purposes therein set forth0 


Qven under my hand and seal of office the day and year last above written. 


• • My commi5sion	 ires	 /7	 2 


-. .	
T	 Notary Public 


/	 •	 .	 . 	 . 	 ..
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ASS1'3T OV 4fl4G LAS 


i	 ALL N T TJESE PRIZT3 


That the mderstgn.d, ?Sk h1J AND ILLDG CC1J'aiY, a Utah 


coor&tIon Pteret*after cafld Aaeior, for td	 considerst1 of Ci'e 	 ____ 
m?BICIAI 


tiiç	 receipt of whicP Is hereby ackwvledged, cioes 


eeU, a!t(n, transfer and s.t over wto
r) i'_ -,, 


cI1AEPLbS It. BUTL 
?.O.bozts3 


, Dwsip, Coio?O 


he'einafter aaiIe Assig!I.e, tts U11 ari o%p1et4 interest in d to thi 


ini"g tease ited ifLy 1A, 19& f1 


Leadville Lead Corporation, Iaaurrection Mi ng Ccwipany, 
George S. Ceey, Charles R. Csey, M. Land It. D. 1cr 
and Harvey Real tmtate iining and Investi'nt C*upany, 


.5oRst 


Veba MThing and Drilling Capany, a Utah Corportton, 


m1'd in Book 3$P*g$ 31$ covrixg the Ballard Mrttn CLaim -:'vy 


'. c t1a	 in Lakc County, Colora&), toget)r with the " 


t?rko.


thIs ___ day of


g	 C4 


ic	 ..'	 a titah Cnort ton 


o ts	 ) 
) es: 


Cnt:r f	 han) 


O! tH ____ lay of _________ .D. l96, bc4ore r€ t'c under-
sired,	 rtt.ry ou!ic' in and forl?e courty and atat aforeaai, tro*Ly 


_______________________ __________?reident, rd *cka	 iy*d 


J•	 •	 sa a his	 ee ai volxtr; a:. and tPr ar.c. 
4	 t&'y act and deed o said cororatio for tn* 


fortb. 


". Dj	 '	 ____________ ____________________________ 
1tary P1ib14.c 


I 


S
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THI3	 aad and entxed into this 10 cy of July, 196S,



by and betweens
Corvoration 


LeadvtUe Lead	 14	 QdS1'SMp Interest 17/108

do Robert A. !nsoht, CPA 
1677 Wadsworth Blvd. 
Lnvr, Co1orac 


Ree'irrection Mining Coiipanj	 Ownership fnt.rest 11/72 
do J. Frank Frost, Mgi. 
Arnsrican Saelting & Refining Co. 
Western Mining D.partatent 
L1 Crandall Bilcng 
Salt Lake City, Utah 


George S. Casey	 Ownership Interest l75/86L 


613 HL"riaon Aviu• 
LeadviUe, Colors 


Charles R. C.ssy	 Ownership Interest i7/86I 
Bank Annex Building 
Leadville, Colorscb 


.". !1eran R,D. !lL.,	 Owrrip Lnter.st 9/72

310 st 8th Street 
Leid'rtll Co1srt 


Harvey Real Iatate trting & Investht (a.raip Interest 23/lh 
Conpany	 - 
do Jean Harvey Griiold 
Box 31 
hsatridge, Colorath (hereinafter referred to as 'L.e.ore 1 ) and 


Mesa 1inin g and Lk'iUing Cospany, a Utah Corporation 
B1azding 1 Utah, 
(herenafter refrrsd to as 'Lesses) 


WIT NZSSZTH s 


WBJGAS, Lessofl ate omsr1 of the Bsfl&rd Mining Clai*, su.rey No. 89, 


sttuated in Lae Count, Oo]oztdo, and 


WHFS5 Lessee iô dea1rous of 1esing said c1aa frcL Lessors, 


ACCOhDINGLX, in consideration of the autusl prziees, ob1igati	 and 


corditione sreinafter set fcth and other good and valuable onstthratior,







I 
the receipt and adequacy of which is aknowledged, the parties 


have agreed: 


The term of this lease shall bsor a period of ten (10) 


years tr the ti hereof, unl.0 sooner terminated pursuant 


to the provisions hereof. On condition lasses I.e not in default, 


Lessors grant Lessee an option to renew the term.s and provisions 


of this lease for one additional ter, of ten years. Should 


lessee so eleot to exercise this option, Lessee shall give 


Lseors six months notice in writing of its intention to exercise 


said option.


II 


ROYAW! 


So long as ths ithtn m.ning Lease shall be in force and ct-


feet thOr	 paid Lessors a..royalty from any ores mined, 


removed and sold from the Bs.Uard Claim a royalty equal to seven 


and one-kalt pero.nt (7%) of the net rsturn.s received from the 


sale thereof.	 the term Nflat r.turnsN to meant the following: 


(a) In reèct to crude ores sold directly to a smelter, 


the net smelter returns (after the deduction of any penalties' or 


other smelting charges) received theref or, lees the costs of trans-


portation to the ielter (if not deducted by the smelter). 


(b) In respect to ores sold to a custom ore buyer or mill, 


the net amounts received therefor, less the Cost of transportation 


to the mill or ore bLqer. 


(c) In respect to ores concentrated by a custom mill and the 


concentrate derived therefrom sold to a smelter, the net smelter 
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returns (after the deduction of any penalties or other smelting 


charges) received after deducting costs of traneportation of the 


ore to the custom mill, the coat of concentrating the ores, the 


cost of transporting the concentrate to the smelter with respect 


thereto (if not deducted by the sasiter). 


(d.) In rspsct to ores concentrated by Lessee in his own 


mill and the concentrate derivid therefrom $old to anelter, the 


net smelter retUrns (after th. deduction of any penalties or other 


smelting charges) received after deduction of transportation of 


the ores to tb mill, the costs of concentration (not exceeding, 


however, the sta of $7.00 per ton of input ore), ths coat of 


transporting th. concentrate to the smelter with respect thereto 


(if. not deducted by the smelter). 


Settliments for royaltiec due Lessors shall, if possible, be 


made directly by the ore pi&rchaser, mill or smelter, as the case 


may be to iaF, In the event direct payment by the ore pur. 


chaser, mill dr smelter cannot be effected, then royalties due 


Lessors shall be paid on or before ten days rrom the end of each 


month with reepset to all crude ore or concentrates sold and for 


which Leases has rcstved payment during the pr.ceâing calendar 


month. 


A minimum royalty of $100.00 per month shall be payable coa 


mencing sixty days after execution of this lease by all Lessors 


and continuing during the time the within lease is tn force and 


effect. Said royalty payments ah&ll be credited against produc-


tion royalty payments turing each oalexdar year. 
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NAIWER OP PWORJWIO WORK 


All of the Work which say be pirfora.d by Lessee hereunder 


shall be perfozd in a good and workainlike aann.r and in ac. 


cordan1Jwàt Std engineering and geological practice. All of 


the work and activities of Lessee, krunder, shall be perforsad 


in a saier soS to obtain the aziaza •oonosio return fros the 


leased preaises'and in ouch aanrr required to saintain such 


property and all parts thereof *ioh say be developed hereunder 


as workable isintg property. 


Lessee shall cply with all laws, rules and regulations 


pertaining to any operations or activities hereunder of Federal, 


State and local authorities, and on request of Lessors furnish 


supporting evidence pf such 
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ccpliancs. Without ]iattation of the gsnsrslity of the foregoing, lassie 


shall, (1) carry, at his sx*nss, Workeen's Cpsrtsatiofl and Occupational 


Disøas• Disability Insurance covering all persons ploy.d or anaged to 


vo!% Ii	 erdcss on or with respect to the leased prsisesj 


(2)pay ny taxes or contributinns and maks any deductions from payro11s 


required by any applicable Fed.rsl or tat InocUs TaZ, 5ocial Security, 


or Unplammi$ Benefit, Laws, L.ssss ia1t proonre and *sintaln at his 


expense wti1.taiution of this Zasis, direct and controctual bodily 


injury 11%t inmuence and property daaags liability insuince in a 


respetabls and finanotl1ly rupcnsibls insurance company, esf.guarng 


Lessee against direct and assd liability for injuries or death to persons 


end 1038 of or danage to property with liits of liability not less than 


$1OC,000.00 for lnjy or death to any ons person, $300,000.00 for injuries 


or death to t*, or *re persons, and $0,000.00 for loss or an € to pro-. 


perty in any one acctt. lasses shall furniá Lessors certificates from 


iisur*nce carriers or from appropriate govrwiental authorities "er ifying 


that rtsurance coVerage requird hereby has bean procured, is beirg niain-


tamed, sp.cifying the ineuroas, the policy nbera and qratior lates 


thereof and, if obtainable, an agresant of the insurors that sLh inaur-


ance will not be cancelled withit first giving Lessors at least tan (10) 


days' written notioe of intention to cancel. 


Lessors and their sents or representative., authorized in writing, 


aball, at their oim ria, have the right at all reasonable times, when 


accompanied by a r.çresantative of Lessee, to enter into and upon the leased 


prenises and the workings therein for the purpose of inspecting the same, 







Sr 
and for ascertaining whether the terms and conditions hereof are being carried 


out and per.tormed b7 Lessee. 


less.. will keep accurate rscds of his operttione iereixider, in-


eluding the smomta of ore takan from the leased promises and the assays 


thereof; said records shall be aoesstble for inspection by the Leseors at 


all reasonable times. Lessee will prepare and maintain maps of all 'ulning 


oper.ticns c t leas.d promises, •wtng thereon all workings, excavations 


and the location of $11 ore bodies whith may be discovered, which naps shall 


be available for inspection by lassors at .31 reasonable times. upon ruest 


Lessee shall prepare and fuxni copies of any such maps to Lessors upon pay-


ment by Lessors of the cost of making such copies. 


Iv 


PROECTICI4 !Q(LIiS AND U4ItN1!T 


Lessee shall promptly pay .3.1 bills and accounts for labor performed 


and mipliee and materials furnished In and for operations iider this Lease 


and shell ot s.11oi any claim or lien to be effectually mad. or asserted 


against t he leased promises. 


Lessee shall forthwith post and thereafter keep pnsted in conspicuous 


places at entrances to the leased premses such notices as may be necessary to 


adequately notify all persons who may come In or upon said claims that the same 


are held by Lessee under lease from Lessors and that Lessee is and shall be 


liable for all labor performed and supplies and materials utilited by him in 


and upon suc*t premises, and that Lssee, and not Lessors, will be solely 


responsible for afl. debts and expenses inairred in operations under this Lease, 


all a. may be required by the Statutes of the Stats of Coloradc.


Fl 
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fl	 . 
Leases shall hold lassors harmless and fully indemnify th against 


all claims and demande of a1n.y kind or nature which may be made upot him or 


airist the lemeed premises, for, or t accortt of any debt or expenses in.' 


curred by Lessee, as will as from and against any and all acts,. transactions 


or omissicts of Lessee, his agemte or ployssa, and Lessee shall 4.Iend and 


save Lessors harmless and fully indsity th against any 1i.bllitr or 


asserted liability for or om a000ut of injury to or death of any person or 


dnage to any property sustained during the continuance of this Lease alleged 


to have remitted from any act or omission of Lessee, his agmits or sLployaes, 


or the asaf a comdition of the leased premises. 


V 


TAXIS 


8o long as the within Lease sball raeain in force and effect Leases 


shU pay when óii all taxes assessed against his personal property and 5*.' 


proventts placed upon any of Lessors' claims and aU taxes levied against 


Lessors' claims as noEproducing jrop.rti.s accruing after the date hereof. 


Any taxes measured or calculated on the basis of jro&ction from the leased 


claims shall be apportioned betweem and paid by the parties hereto, ninety-two 


and one-half percnt (921%) by Lessee and sevem and one-half parc.t (71%) by 


Lessors. Lessee s1*U be entitled to deduct from royalty payble hereunder the 


proportip pf said taxes required to be paid by Lessors and pay the emtirs 
,	 I 


.*ount of u taxes whmn the same become due. 


VI 


& 1ozg.s .this lease shall be in effect, Lessee shall have an 


easement and rit. to use the shafts and other haulage ways for puro sea of 


-6.' 
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r.ntovin ftores'and waste rock fros. adjoining properties. 


VII 


• 
Lessors, severally as to their specific Ownership interests 


indicated, warrant the titl, to the leased claims against, but 


only against, any persons lawfully claiming th whole or any part 


thereof by, throu or undr Lessors. 


VIII, 


P0Rr!TURI 


The failure of Lessee to ke or cause to be made any of the 


payments herein provided for or to keep or perform any obligation 


or agreement aqi4red of him by the terms and provisions or this 
lease, shall, at the election of Lessors, work a forfeiture hereof; 


provided, however, that in the event of a d.fault on the part of 


Lessee, and the election of Lessors to terminate this Agreement on 


accowt thrsof, Lessors shall give Iasus a written notice of his 


intention to declare a forfeiture of this reement and to terminate 


the same on account thereof, specifying the particular default or. 


defaults relied upon, and Lessee shall have thirty (30) days after 


the receipt of such notice in which to correct or cure such default 


or defaults, in which event, there shall be no forfeiture hereof; 


and provided further, that in the case of default of the payment 


of royalties or uowits due for taxes, Lessee shall have only 


fifteen (15) days after receipt of such notice in which to make 


good such default or defaults. Waiver ox' failure to give notice 


of a particular default or dSfaults shall not be construed as con-. 


doning any subsequent default.


-.7.-
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RIGI OP SURIIXDU 


Notwithstanding any provision herein to the contrary, Lessee 


may at any time, upon thirty (30) days' prior written notice to 


Lessor, eurrendar his riita aider this Less. d thereby cancel 


and terminate this Lease. In order to ezeicis. such rit of sur 


rende Ib4 Mu supply Lessors with a recordable instrsnt, 


in proper form, termiflting and suraen4.ring to lassor any rits 


and inters at which lass.. asy have obtath.4 under this lass.. 
Upon such cancellation and termination Lsssss *all be under no 


further obligattcrn whatsoever to Lessors, except tor obligations 


and liabilities revtously incurred hereunder, and for the making 


of payments Vhioh have alriady accrued as of the date of such 


cancellation and termination.


K 


P0RCI NAJWJPI 


The breach or failure to perform any of the covenants or con 


ditione hereof on the part of Lessee shall not be ground. for 


cancellation or termination or forfeiture when such bre*oh or 


failure to perform is caused or olisnce is preveflt.4 by 


severe weather conditions, explosions, unusual mining casualty, 


tire, flood or any Civil or Military Authority, insurrection, 


riots, strikes, Acts of God, or from any regulation or restriction 


of Governmental Authority, or on account of any •v.tusltty beyond 


the reasonable control of Lessee, while such cirounstances or 


conditions shall continue to exist, provided, howaver, that Lessee 


shall notify L*.$ars in writing ip.oifying the Conditions so exist-


ing and Lessee shall, in such event, use all reasonable diligence 


.8 
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to remove auoh preventing cuss and upon its rsaovsl shall thsrs-


after promptly resuas work. In no event, however, will lasses be 


relieved of the obligation to pay z'cs1tiss and taxes required of 


hUn hereunder.


xx 


)VAj OP PDPAI. PP 


Upon termination of this Lease as above provided, Lessee 


shall have and is hsreb given ejd granted two (2) months 	 re 


dove all machinery, eiidnt	 o*er pasO s.], property piso 


thereon by second part, prvtsd that sSdt *it of removal shall 


not extend to foundation. and in. 	 in plus unless lessor 


shall have given his, its or their .pi*viOss W*lttsn consent thereto. 


It Lessee is ha*ed by snowdntft, MI)out.1 inclement weather, 


or other climatic conditions, from oowpletir the removal of said 


property and equipment within the ti specified, then the Lessor 


agrees to extend thi time by a reasonable period if requested by 


the Lessee. Lessee is under no obligation to irove existing 


haulage -ways, shafts or other existing workingi. 


xxx	 e. 


Any notice hersil provtdwd to s given to Lessee , shall be 


sufficient if given in wR* by oertif144 Os' registered mail 
addressed to:


sa 'ining • Di'LIhiaS co 
,t&I 


or to ,fl oltt ddre	 uMe 7 fr t$as to tim. d.s1m* 
to Lessors in wzittng. 


/	


9,


I 


t.,,	 ,	 .9. 
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•'	
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Any notice hsrin provided to be given to Lessors shall be 


sufficient If given in writing by oertttied or registered 	 i1 


addressed tos 


Lsadville Lead Rftu'eotion Jning C*ny 
0/0 Robert A. mscht, CPA 0/0 1. Prank Prost, Ngr. 
3677 Wadsworth Blvd. .rican Sasiting & 1%f thing Co. 
Denver, ColQrado	 S k5 IrsMaU.Building 


Salt Lake City, utah 
George S. Casey 
613 Harrison Aven •L I. 114r and 1. D. Zldsr 
Leadville, Colorado 310 Wist 5th Street 


Leadv ill•, Colorado 
Charles R. Casey


S 


Bank Mnex Building Zarvey Real lititi Nining,, 
Leadville, ColOrado Dvutasnt Coany • 0/0 Jean larvey Griswold 


Icx3l.	 S 


S .atrt4gs, 'Colorado 


or to such other address as Lessors nay from tins to tins designate 


• to Lessee in writing. 


ii


S	


S	 S
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mriie of notice shall be deed effective and ompete	 the date



ostirigtd sailing in accordance hermdth. 


1111 
•	 ... ..... 


b	 OC1t8IITTLtIIPSSIOAX 


It ia ' qontplatsd tMt lasses say desire to apply fee an e]ox*tioi 


• loin frcrntJ Offlé. of 1tneral. 	 loraticn, d, In the event of such an 


applicatiàfl, Lessors agres to ei .	 oonts or aibordinatiem agrsnts 


ortotak	 othersctionsusqb.saoesasryahe]pfulinordarto 


enablo or usist lasses In obtaining ii.ch loan t;1cratS.s or dev.lopmnt 


of the assed prisoo. A psysents required to be asda fr proóiction fros 


the leased prses in r.psyasnt of such loan *.0 be chargsabla and paid 


solsly from Lessee's portion of the proces r.slissd from production herser. 


U,.	 ,.• 


£I$IQ1LfiILZ! 


1mm. shaU have the right to assi this 	 In wbols or In 


• part, or to sublease .11 or po'ticns of the lesied premises, at any time 


during the tez hereof, or eny renils or extensions therof, provided, 


hevever, that a aasi.e or .ublessss shaU be bomd by the tx*s and co 


ditione of this Agreement to the se dagre. and extent as 1.5 Lesese and 


provided, further, that no such. assi.nt dtaU operate as to relieve 


Lessee frca continuing liabilit. end responsibility for perforsaic. of thi 


terms and conditions hereof.


KY 


A IZ IXTW3T 


This Ienhv4 Lsase aU be binding upon	 ina. to the benefit of the



parties hereto, their legal rsresentstiv,s, imoosesoPe, heirs and aaIigz. 


u.l	 • 


$Ii tP#f
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If Lessors own a less int.rsst in any of the Itrtng .aiza covered 
hereby than the entire and undivicd ninersi estate therein, thai the rcyslttea 
and any payiunts provided herein shall be paid to Lsssore only in the proportion 


whi ch their interest bears to the whole and undivided isinerl estate. 
I 


L3CU ?kt5 ./!day of Jl7, 1965. - 


,[':'A,'$
RL'vq1si	 ningadrnvetaát Co. 


h•••	 .
-	 I-	 ____ ___	 — 


- —I-	 a— -	 -. EssurricttOn 'ñng Coapanj, a D]sware Corp. 


I	 I.,.. .•- ______ 


- ..	 a
B.D.Jldr 


1• 


, ____	 2 _/t -$ 
Fau'PI_ngand_IiUizg_Coaiparr,_a_Utl.h 
Corporation 


•_ 


3. 


a
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Corporation Acknovl.dients 


Stateof L.( 


County of	 j 
On this	 day of	 £.D., 3965, bsfors , the u$r.ign.d, 


Public In and fop/t1. 	 ty and stats sfctssid, psr.o11y appóar.d 
_________ Presit and atow1.dgsd to 


i 7	 ' d th s as	 fts and vci.taiy act and deed, a4 as 
•	 rary act and df laid c.rp.ratic, fcr the uses and 


'sstfcrtb. 


•qi'so ____________ 
t	 - 


8ts,	 , 


£omty o	 ) 


i td.s A' dm7 of _______ A.1)., 1965, bsfo. M, the undsraiied, 
a Wqkyy ? Ud1n and for	 oo*ty and stats aforsuid, parsorisily spp.d 


______ Prsidmsit aid aâknoV].dgsd to 


$ •	 EcOOUtSd the as	 fris	 voluntary act d deed, and U 
d pitary sot and I4 asiA oiorstia, for the uses and 


set forth. 


up4.rss	 __(,/._ __ 


State of	 11 .	 i c 


.7	 J	 )us 
Coimty of	 t1riY	 ) 


(i this I	 day of (A4%14L . A.fl., 3365, before , the undersigned, 
a Notary ?'*Ui in and for	 ooty and stat. aforesaid, personally apsared 


r	 A	 '1 
L r I £rt) ewt f 1.	 ________ Prssidmnth, d acroi4 ged 1to * 


that J - exøcuted the sans as	 - free and vo3.iint&y act and deed, 
the free and voluntary act and deli of said corporaticzi, for the uc 
purposes therein set forth.	 f c • 
fly ootssion ufris ' tOAtAL çji	 -	 4 •*L7 L


0 
Pubftc Stat. n '4e*	 - 


t	 # 4I.43r3?5	
*	


3 


P	 us*Ie4 it' lti.a C,&i'•v

flidjn Ww Yrrt 
Lpfrs M.sh . 







.	 I P 


•


State of 


Corityof 


i this ___ dq of pf.1.' A.L, 1965, bdo as, the md.rstgned, 
a notary PibBc In and for tb. c&ity d stats aforesaid, pronaUy ppswsd 


________ Pr.att $ * QSI1SdgSd to sa 


that	 qacuted the s as	 fz's and voluntal7 act and ed, and as 
the	 zJ btar7 act and 4f said oopor$tiCfl, for the usia sad 
purposes	 set forth. 


	


iesion xpirii	 Jotyhb1Ic



IndtVidi* AokI.dabtS 


Stateofib 


utyOf	 Jr 
BeforeRS, the *d*r,i*d. siotsrPub3Jotnafl4 	 S$idCOIt7fld 


State ct this ____ day of _______, *.D., 1965, per.o4)-T appeared 


— to si	 tO be the idintiCi]. persOn 
within ana roreizig instrat and acknoiv].dged to as 


•xe*ts4tk* ss as ___ free and vc*itary act sad deed for the 


' \A4.	 tt.rein let toidT 
n band and ass]. of office the day and year last aboYs written. 


cpirS$ .,	 -	 IIU7 


-	 .., 


Countyof 
Before as, the vnderSiVd, a 1ot7 Nb3PiC in sad 	 said County and 


•	 frthSJ -
	 of	


1L) A.!)., 3965, psr3.ly sp.ared 


• to as	 to be the identical pereofl, 
WitMU aM7cI.I)b4 1nstrasat sad	 ledged to as 


:	 (iWoatd th.s as ____ fre, and vobmt4ri act sad deed for the 


i Itii	 io$el tt.reSn set 
.	 z btd and s3 of offios the day,d year last above written. 


0	
a	 ,tarj Public


II 


•	 . 	 .4	 -


'4 


•	 •.,,..,.-	
.4	


•	 •	 - 


•1







I	 o 
I.aze or ',	 ) 


- 
Couity or	 /	 ) 


Befor. a., the undersigned, a Notary Ptthlic th and fcr said Coimty end 


____	 of _______ A.!),, 1965, personally appeared 


to as known to be the itica1 person . 
.1 iv%L and foreij ia.trt end ed1edged toe 


S.


	


	 .sextithe , *a 1'' ' free and vc3imtsry act and died for the 
: °" therein set fE' 


yr,,, bend and seal of office the .y ond j 1a$ aboie irrittem. 


- on axpia'es	 /____''	 '	 4 ' 


,.	 4	 .JStaT71ic 


Stateof __________)	 S -	


)uv 
Cotyof ________ 


Bofe as, the	 lotby Peblic 1* and fbr said Coonty end 


S,ate on this 4dey of	 A.!)., 1$5, personally appeared 
_________________________ to *e kin to be the idtica1 person 


$ J'1tS vitt end feta lnatrua.nt end sv1edged to 
'.1"• 


• 7j j	 xecited the. ea as *	 free and imtary act and deed fbr (he 
It'	 .,	 #poU$ therein sit 


cJ*t td1r *7 hind and .ea of offios the	 s jeer last above writtimi. 


r-j	 - 


5	


,5.	 .	 5.••


5,-. 


•	 S	
.5	 .	 •	


-,	 • 


5'	 V	


' 
- 


-v---	 - 
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ThIS AGREEMENT, de and ..dired Into this 	 day. of 


A; 
$96.	 and between: 


Charles R. Casey	 (mirslIp Int.r.st 1/4 
3enk Annex Building 
L.advllle, Colorado 


George S. Casey	 m.rshIp Ist.r.st 1/4

613 Harrison Avenue 
Leedvllle, Colorado	 • 


E.J. GewEst$te	 msrsbi Interest 7116

do Jane Norton Kinti 
4i3 Purdue Street 
Dallas 5, Texas 


st. vincent's Hospital	 ership Interest i/Il 
LeadvlIl•, Colorado 


(herinsftw r,ferred to as 't.ssors9 and 


Charles . Bvtler 
P.O. Box 43 
Duranqo'CQlerado 


(Mreinbfter referP•d to as NL$sa.N) 


WIT.HESSETN 


WHEREAS, Lessors are ers .f the President Mining Claim, 


urv.v No.	 2, situated ii's Lake Count y, color.,da, and 


WHEREAS, Lessee Is dssirèes of leesing said claim ftcm Lessors, 


ACCORDiNGLY, in considiritlin of the matusi promises, obllq.tions 


end conditiuns hereinafter .t forth and other good aM valuable consid" 


eratlon, the recei p t end adsIWsCv of Ick Is eckIedqsd, the parties 


have a4reed:


Ii 
The term of this lease shall be for a er1od of five (5) years fr 


the d.tØ hereof, unless sooner tsimlnet.d pur*weiit to the provisions 


hereof. On condltloø Lessee Is not. In default, and øø condition prodt.ctios' 


at a profitable level has been maintained d*'Ing the fifth year, Lessors 


qrant Lessee an option to renew th tsrma and provlsiofls of this lease 


for one additional term of five years., She*$d LasSes so elect to exercls 


-4-


- 
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b
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.' r Lef •UII Qive Lessors six mort'is' rIce jr wr!1 r c ct 


its intention to .x.rcise said ontlon. Lessors 1mev tor*Inat. thb lease 


in the second fl y. () year toni at any time after a orw year period In 


which there has been. * profitable production. 


•	 Ii 


So loriq	 iflh1n ML.inq ease sPiali be In forci aVid effect



there sl1 bi id Lessors • royalty frsm any oro mined, remeved and 


sold from the leased Minlriq Claims ii to tan percent (10%) of the net 


returns rece id from the Sal. thereof	 t.nd on.-helf percent (21%)



of the net oösnt fOr bismuth. By Pi. trm "Mtretwrns" is meant the 


foIlc4nq: 


(.) Ifs .spect to crude or.. oIIdlr.ctly to a smelter, the 


net smelter returns (after tPwdsductlon of any peesltl.s oç other 


smelting charges) receIved therefor, lois tiss costs of transportation 


to a smelter tWitch ar. irs faCt charged t• arid borne by the Lessee). 


(b) In respect to ores soIto a osmt ore bwy.r or mill, the 


net amounts received tlwrefor', less the .sts of trónsportatlon (which 


are In fact cPNgpd to arsd'borne by the L.seie), to the mifl'er ore buyer. 


(ci In respect t• *',scsncntr4ted by s Cimtom mlii •nd the 


coic.ntrets derived thirefrom sold to i..sItr; the net slt.r reterrss 


(after the deduction of any oeneitlae or other 	 ltflg charges) received



after d.ductinq costs of tranpertatlis (which era in fact cPsarqed to and 


born, by th Lessee) of the ore to thscvstom mill, the cast of conc.*-


trating theoras, the costs of transporting (which sr. In fact charged to 


and borne by the Lessee) the concentrate to the .m.lt.r with respect 


thereto (If not de4uct ed by the .Iton). 


(d) in respect to ores concentrated by less.. ii his 	 mill 


end the concentratC derived therifrom sold to a smelter, ' th. net smelter 


returns (efter.the deduction of my penalties or other' smaiting chrges) 


receIved after deduction of cost* of tnansporttton (which are in fact 
•	 I 


- -	
*	 •	 ..	 S	 4 -	 .	 _____







•	 --	 *10 *	 * lL.L J	 _..iftlIl_$L,_ U__	 IL J Of 
chara'd to end borr* by tM Lliss4) ' óf tN. or.. to tM mlii, the 


costs of concintratlol (n.tixsOIng, homsvOr, ,,tpi. ii. .4 $7.00 p.r tom 


of input ore), th. cost of trøn*p.rtlogthe csacentr.te to th. smelter 


with respect thereto (If not ds4ct.d by the 	 Itw). 


S.ttl.sents for royalties de Lessors s1$, If !osslble, be



mede directly by the ore purchaser, .JIjor meltqr, aj the case may be. 


to Lessors. In the eviat dlPadt poyaest by the dre probsser, mill r 


smeltir oanrmt b effected, ths rysltiss die lessors .sII be paid om 


or before tin days frhthe did of the mtk with rescf to fi I crads 


ore or concentrates sold airid fir 1ol %es.Ø he r.oeLved payment durI 


the pr4.dI*g calendar	 th.. 


A. mlnI*i royalty of $100.00 shell be peysbie in advance for the 


period ending June 30, 1966; a ii 	 roy01tp of $55.00 per moith shill 


be pevable comm.nclng.JuIy l $966 snd contliwing siMi) Jun. 30, 1969. 


A m1nIma royalty OE $45.00 per ssnt h s$ l.1 b.p.VOb$. cnoing July !, 


$969 md comtlui*g during the tIme tbe Within Pomes s Is Nrc. and effect. 


Se I d roy. I ty payments shel I be *41f 6 ogs nit prodietlom reysi ty peymsots 


only during the c•l.ndsr year Ii	 the .i*larsya$tles are paid. 


Al I of t-hs vmdi Ib may	 lrfD1*WdW Lbs... hereadir shell 


	


be performed In a good and	 Hhe•msi=r esd te'seoer*nce with óownd 


en1neering end q.o$oglal restl.s. All of the"k pod activities of 


Lessee, hereunder, shII be perirmed is $ manmöf sod as to obtain the 


msxlmt economic return fP the 105504 re.1ses .nd iiu such àsnir ! 


required to Maintain such property a4 all ports thereof wMbh isy be - 


developed hereWfldir as workablO. ml* g or.crty. • • 


Lessee shell couily with Mi 1, riles sod rewIatiofus o.rtsInIn 


to any operations or activities her.u,dar e0 Federal, State end local 


authorities and on risst of L±.•f.rW1PPHrt 10g evidence 01 


•	 'so-..


/	 ,	


.	 'I 


.	 ...''.•l .'.:
	 .	 % .....'* 'Ut	 • 
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Without limitation of the q nerelity of the foregolna, Lea;.. 


hll, (1) cefry, at hs •xPrtse,Workmsnis COónsitio and 0ccupatIorai 
Diseasi DiSabIlity lflsurancacoy.ring ' .ii persons	 loy.d o öngeg.d.t



work or- perforø services upon or with respect to th I.ased pr.mls.sj  


(2) nay any taxes or onti-ibutins and mSke any edaotIàns f,'cm oayrolls 
renuired by any ennilCeble Fedr. or$f.t, lnoom rex, SoéIaI Security, 
or Unømp loymsnf Ben•f it Le**. Lesss shall prburó and msntain at his 
exoerse until t•r'inato of this Leas.,dlrsc p and contractual bodily 


injury liability Insurance Mdprep.rty d.msgi liability insurance In a 
respectab'e and financial 	 safeguarding 


Le'isee and Lessors eqlinat direct and s$sfJmsd llebI g lty for lnluy tes or 


death to .rsons efld los$ of or damage to rop.rty with limits of liability 


not less than $200,000.00 for aJury or do*th to any oni person, $500,000.00 
for l r 3urI.s r death to t'vs oriore persons, Md $50,000.00 for lss or 
dainaqe to peoperty In any One accident, Les$ee shall #urnlsh Lessors 


certtfiates frc*s insurance csrrl*rs or fr Copro,rlaf. qoverne.nteI 


authorities verifying that 1nsuran. coverage required herby has been 


Drocured, Is being maintained-, spa1ft1niij the 1?isiiP'rs, the policy ntJsbirs 


and expiration dates thereof, and, :tf obtainabi•, an agreement of the 
1nsur)rs that such Insurance will not b Cancelled without first giving, 


Lessors at least ten (10) daysP wrlttin notice àf Int.ntioø to cancel. 


Lessors and their agents or repr.sent.tives, authortz.d inwritlng, 


shell, atr thqir mw-s risk, have the right at all reasonable times, vA 


accm'anj.d by a representaf 1v of Less.. to óster hJo and upon the leased 


remIses and the vmrklngs therein for the DurpOO of. inspect1nç the 


I	
.	 .	 ,	 - - 


I
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..	 f: 
arci for aacertsining whether tj t.rse and conditions hereof are being 


carried out and perforsed by Liii...	 * 


Lessee will keep accmate reccrde of his operations h•rówder, in-


'ludtn the wcnt.s of ore taken from the leased prdsee and the aasaye 


thereof; said r&ord3 shill b accessible for tnp6cticn by t L.ssora 


arct their agents and representatives autborzed in writing at all reasonable 


tir'. Jesae will prepare and a%ainteih maps of all n1ng oerat1ons on 


t 1e3ec premises, showing thereon all working., eoavatians and t* 


loca.ion of all ore bodies which z*y be diacovsr•d, which saps shall bi 


available fcr inspection by Lessors and their agents and represontatives 


authorized in writing at all reasatab].. tlaee. Upon request Lessee shall 


prepare and furnish oopiea of any such saps to Lessors upon payment by 


Lessors of the cost of making such copils. 


Iv 


PWJ1CTIOW 1TO( LIWS AD ThWLTI -	 $-L .S_ 


Lessee aU promptly pay all bills and aconts f* labor pei1brd 


and sp].iu and materials furnished lit and for orstions wider this Ieasi



d sha'l not a3.low any claim or lien to be effectually side or aeserted 


agairt the leased prises. 


lassie shall forthwith post *nd thw.after keep posted in oonapic&ows 


ilaces at entrances to the teamed pri.ee such notics U say he necessary 


to adeqately nptify all persons wt say ccu in or on said claims tMt 


the same are held by Leseie wader lease fran lessors an4 that Lessee is and 


saV be liable rot' all labor performed and sipplies and. materials utilized 


by hi'i in and	 eich premises, and tht Le.e, and not Leesra, will. 


so 1y responsible for all dbts and expenses incurred in opertions 


zde this lease, ]. as may be required	 the Statutes of the State of 


Clor'.


4. 
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Louse shall hold Louors harmless and fully IMmi'4fy then against 


all clajais and denanda of any kind or natvxe which sq be made pot hin or 


against the leased preniass, for, or on aOosait cf any 6.bt or ezpeses in. 


curred by Lossee, as well as from and against any and aU acts, trsnsactios* 


or cnissions of 1.s.e, his agents a' suplojs, and Loss., shall defend 


save Le,eore harmless and fully indiif7 them against any liability or 


asserted liability far or en acobvnt of injury to ce sth of any person or 


damage to any property sustainsd thring the caztimianøe of this Imas aUed 


to have resulted from any act or omission of Lea.se, his agents or eumploe.s, 


or the zafe condition of the leased pr*ia.s. 


1v 


TAX 


So long as th. within Less. shall rin in forc. and effect lasses 


shall pay when due all taxCs assessed against his peronsl property and 1*'. 


provemeits placed upon any of las.ors' claims and all taxes levied against 


Lessors' claims a. nonproducing properties accruing aftor the Mte hsreaf. 


Any taxes meamued a' calculated on the basis of oicticn from the leased 


claiaa aba-U be apportioned between end paid by the partis. hereto, nuIStJWO 


and one-half percent (92j%) by Loses. and ss$en and enehalf percent (7%) by 


Loesore. Losses shall be entitled to g*t from royalty payable hereunder 


the proportien of said taxis requ*ed to be paid by Lssscrs and pay the entire 
1 


amoxit of auoh taxis wtiw the 1 heooms . 	 I *	 * 


So long as this 1*.. bail be in sftpo, Lessee sb.11 have an 


easernentandrighttouseths skft*andotherlagswaysfarpurpoeesof 


• 1 •	 S *%
	


5*	


••*•4	 *&.SJ 
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roIii* ors and vests rock fra adjoiniá prsçsrtis. 


v1 


Lsaors warrant the tit]. to the loosed clalas qslnst, bet 3 


ag*inet, an p•raia 2.lurfuU7 Clalaiag io1a or pmt hsrs.f b7, 


through or izder L.sanr.


'In.. 


The failurs of Leip.s to ke or amos to be *a s.i of the ps,a.nts 


herein provided icr or to ksep or. perforR azy obligati or agreant recymirsd 


of hi by the tsxa and provis1cs of t)d. L.a.., shall, at the election of 


Lessors, *)rk a forf.iturs hsraf; provid, hov.vq, tl*t in the event of a 


defalt the part of Less.., and the election of Lessor, to tersinat. thu 


Agreent on aaoomt theErecf, Tsiscrs shall give Lsiie. $ written notice of 


his intention to deàlare a forfeiture of this Agresoant and to terjnat. the 


same on accomt theroof, specifying the particular default or dsf*ulta relied 


upon, and Less.. shall tave thirty (30) days aft.z' the rscdpt of such uctios 


in which to correct or curs such dofault or defsialt., in izich event, there 


shall be no forfeiture her.ofj and provided further, that in the case of 


default of the payasnt of zoyattiae or aaonits L$ for taxes, Less. shell 
have on1r fifteen (is) day. after receipt of suCh notice in vttith to *s 


good suth default or default 1. Waiver or failure to give notice of a portia. 


euler fault or defaults eball not be oonitrued a. Condoning any subs.quec 


default.


RIR 41 IJaR 


Notvithatanding	 provid b,itsi_,n	 'szy Lu,.. *ay at 


-7.,







any tijie, çon thirty (y)) day& prior writtan atic. to Lsssor, snrrader 


his rights ztder this Lease and thareby ctcal and ter*inat. this I.mue. 


In order to exircis. such right of rr.u1sr Lessee shall supply L.sors 


with a recorbl. inatraet, in ropsr foiii, tsrainatin and surr*idsrir 


to Lessor any rjhts sud interest which laNes *17 baTh obts$ned d.r this 


Iaoe, Upait such oancllation aid tsisinat$ Lessee shell be wur 


further ob3ijatic* whatoVer to Lessors, *ot for t	 ting of pauss*ts



which have already accrued as of the ts of sh oUsIicn and terminsti. 


'1 


The each or failure b psrfoa tr of the ooivsiInts or ccnditi 


hereof i the part of lasses shall Dot be gros	 for osxSUaticc or ter*.



ination or forfeiture when sucb brch or failure to psrfca is caused or 


cosplianes is prsvanted by severe wsather cid1tias, explosions, tsiusd 


mintn casualty, fire, flood or suy Civil or )tUitary Autbsrit7, thsmot34* 


riots, strikes, Acts of (kd, or fr any z'sguld.isc Or restricticit of 


GoveE,ital Autlwrity, or cn seoit of any Ivebtuslity bej*nd the r.aaable 


ccitrol of L.uee, which sch drotano.s or soet&cuis shall conttnus to 


exist, provid,	 .vr, that lasses l) nify lessors in vritii 


spe:ifying the conditions so sd.tid and lasses diU, in such .vsrt, use all 


reaaonable dilig.noe to rovs sech ro'sktiaj esus. d on its rovsl 


shall th.rsatt.r prtly, r.	 k. Is i svt, hcevez, will lasses be



relieved of the obligation to psy tosls and taxes required of his her 


i4 


4,r 
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XI 


R'CVAL (k' PI&4 PPT 


Upon terRirtion of this Less. u above provided, L.seee 


sh1l hare 1and is hereby given and granted tv (2) months to remove 


all rahinery, equipient and other personal property placed thereon 


by second party, provided that such right of roval shall rxt extend to 
forndat-.ona sad mine timbers In place unless lessor sa.0 have given his, 


its or their previous written consent thereto, If Lesee is ha'ipered by 
snowdrifts, washout*, 1nclisnt weather, or • other cUastic conditions, 
from o'npleting the removal of said property end equipment within the 


ti'ne specIfied, then the Lessor agree. to extend the tinie by a reason-


hh xiod, if req:ested by the Leeaee, Lessee 13 mder no obligation 


to irçrove exietinC Lsulage.ways, shafts or other existing workings. 


XII 


?IICLS 


Any notice herein provided to be given to L.see shall be 


suffictent if given in writing by certified or registered mail athreseed to: 


Charles R. Butler 
P. 0. Box 1i3 
i)urengo, Colorado 


or to such other address as Lessee may from time to time desiate to 
Leor3 t	 r.titig. 


Any notice herein provided to be given to Leascrs shall b. sufficient 
if ve in writing by certified or registered niail aQreased to: 


Chares R. Casey •	 George 8. Casey 
sank Ann building	 'S13 Harrison Avenue 
Leadvifle, Cøl'ado	 LeadviUe, Colorado 


4. 


I
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v t, 3h oth€r adtiresa ae Lessors m&y from tine to time sigrAte to 


isee in writing. 


Se'vicea of notice shall be demsd effeotiva and oemplete on the 


de te of posting and mailing in aaoordanc.	 iit. 


xIu, 


ST TO IjU	 Z I 
•	 - 


It is conteap1at.d th*t LSIHS y desire to appl7 for an exploration 


'r the Office of insre]s ploratic**,- and, in Uss event of aoh an 


application, Lessors agree to sign such Oonswts or etbcrdSnation agreements 


or to take su.th other actioi* as say be zteceuary or h3^u1 in order to 


enab1 or assist Lessee in obtaining sich loan for exploration or devslojent 


of the leased premises. Any p&yssots required to be sadm from prQduction fros 


the leased premises in rapas.nt at such low shall be chargeable and paid 


solely from Lessee' s portion of the iroc.eds realised fr prodution hareatdsr. 


U, 


A&CAILIY1 


Lessee shall have the righi to assign t3ds Agreement, in whole or in 


part, or to sublease all ox' portid*ls at the leased Lassie.., at any ti*e. 


durfr the texn }ereof, or any renewals or extent.icaa thereof, provided, 


xwever, th&t any assignee or aabl*sss shall be persqns or fii*s or 


corporations - .xp.ri.noed and hec52ssSbls in conducting ididpg oerationa 


and saU be bomd by th. tersa and conditions of this Agreement to th. semi 


degree and extant as is L.sses, and provided, further, that such usisant 


i'il operate so as to relieve Imssss fron ocntinuing liability and eaponsibilit 


tor performance at the tersi emd oottt4ome b.r.of. 


o_.
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IM1 


It Is further agreed, for •nd Jnconsid.ratlon of the gr.rit1nc 


of this Lease by the Lessors to fPIè Lessee herein, that a fond to apply 


to the oavment of taxes will be set up In the hands of the Lessors by 


deductina from the net. amount received for said or•s, after royalty 


deductions, thee per cent (3%) thereof. The amount so deducted Is to 


be oeid to Lessors at the same tims arid in the same manner as the royalty 


pa yments are mode, The said fund will he used to fulfill the obi Iqat ions 


of the Lessee, which h*s been agreed to y Lessee, to pay any and 


all taxes assessed upon th. above dcribed parcels of:land and premises 


and Improvements thereon, and the ores mined and shipped therefrom by. 


the Lessee beqrnninq with the taxes for the t.xable v..r INS, which wf$ 


become 4. and èyabie In January I, P66 and ther.aftet, including all 


taxes assessed during the term of the Lease, and It Is further understood 


and agreed that In case these tax detdctions are in excess of the r 


gulrements to pay the taxes, the excess will be paid by lessors to Lessee, 


Likewise, In case th. amount paid to Le$sorIsaotsufflclenf to pay the 


taxes the lessee will, on or before the time the tax Is due and payable, 


pay to Lessor an amount sufficient to make up the requir.d amount. 


a,	 -	 •	 •	 j..-.	 . •-
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xv' 
Bh7U AND lESSER 


This Mining Lease shall be binctng upàn and inure t t benefit 


rf the 1a'tis hereto, their lesl rspre.entativea, uccesaors heirs and 


3ine.


If Lessors own a less interet in any c the Mining Qiats covered 


hceb , than the ertire and ridiv1cd *i.nersl estate t)rein, then the 


rya1ties and any paynsnts provided herein shall be paid to Lessors only 


ir the proportion which tFeir interest bears to the whc4e and undivided 


minra]. estate. ,


	


JCiTPED TFff8 '.	 dy of	 l96. 


chaIeo1. Cuey 


sorgs.ay	 —	 - 


r !f*tyof Leavworth 


-	 ' tor


LE83CR3 


arLesR.DuUsr	 - 


a







Intvtcbial Ackmw1dgta 


state of __________ 
) eat 


Cou'ttyof _____) 


Before n, the undàrsigned, a Notary Public in and for said County and 


Snte 1 r	 day of	 A.D., ]$6, personally appeared 


__________ to as knoim to be t dantica1 person 
$ii idtMn nd foregoing instrsit pd acicnovledg to - 


oJt*(! the se a, ____ fre. td volmtaxy act and deed fOr the 
ttierein .t folth. 
:and and sul c*toffios the dqandysarlaat above vritte. 


	


exprea	 - 


State of _______ 
)ssz 


Coiintyof ______ 


1efors , the imdereied, a Notary Public in and for eald Cotty and 


State on this ____ day of 	 A.D., l9', personally ape&red 


' _________________ to as kncvn to be the 1tica1 person 
cvtec1 the thin and foregoing inatziaant and acknowledged to 


9	 4e'	 .
• tceeuted the ae as ____ free stid volimtary act and deed for tne 


es	 roae3 therein sit foth. 
wder my hand and seal of office the day and year last sboe written. 


	


aaor expires	 -	 - 
*otary ub1ic 


	


State of	 1) 
)5ss 


Countyof _______ 
}efore , the dsreted, a Notary Public in afld for said Cozty and 


$tate on this ____ day of	 , A.D., l96, prscmaUy appeared. 


_____________________ to a. kim to be the iC%STItPICS1 person 


ii executed the wSbin and foregoing jJUPtTSnt sad .swledg.k. a. 


that ____ executed the	 as ____ free and vol**azy act and .d for the 


	


jT	 vj fciktt. 
Given under sy d and MS1 of otfici the day end jeer last svs written. 


don eap tree - -	 _________________________ 
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rpor$tS43 Ac1.ti 


St&teof	 )•• /	 )as* 
Co,ty of i -


0 


On this	 - c7	 , . 4L, iS, bsfXs , the unrsid 
a Notary ?ubi!c n sad tor t O7 sad stat. sf.ui& psiOfl11y çp.SI'Sd 


'	 sad	 tidgid to 


ss	 e d voitsry act and deed, atd as 
-' v y y Ct and	 àZ, uid ocs'pstic, for ts uses end 


f	 ,st toth.	 r,. A.'	 - 


St*t ot	
; 


Co 4y ot	 tL '	 _)	
. )FI41)Ci,.r "	 ' 


¶	
-	 _______


t_ 


•	 . ,'( '	
' 


-	
,•-'	 4•'• 


.	
d	 •• :	 '	 I 


'Bt*t. oI' 


Coaity of 1?.0rt$ 


On thts th	 ofLi	 £qI.	 bsfor• -, t. 
widersign$, r1E*Z7 PWW S0 t; Øsaty az It$tS, 
a:orsuAtd, p.?$OMU7	 pj 
and acknowlidgOd to t	 uISS $ Urns as ____ 


•	 etzi et foxtk.	 •	 • •• 
1	 • 


c'Dz11 S 1O sxpLR	 FJ1	 PubUo


________ 
k	 bkIL 
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WEST BUILDING


O	 . 
CHARLES R. BUTLER	 .	 " ' 


GEOLOGIST 


P. 0. BOX 435
.	 P ONE 247-1092 


DURANGO, COLORADO 81301 	 00 j8 


RGIV



. AUG. 2 1966 


July 29, 1966


VkL /Lo" 


Mr. Frank E. Johnson, Chief
	 I	 Ii 


Office of Minerals Exploration 
United States Geological Survey 
Washington 2, D. C.


Re: O:NE 61 (Silver-Bismath) 


Dear Mr. Johnson: 


I have your letter of July 12, 1966 in which you inquire 
about the present status of plans regarding my OME application. 


The leases on the properties included in the application 
were recently assigned to Standard Metals Corporation, 333 Petroleum 
Club Building, Denver, Colorado. This company is presently 
rehabilitating some of the workings on the subject property. 


Standard Metals has indicated an interest in taking my 
position as applicant and in submitting an amended application 
as soon as more specific exploration targets can be delineated 	 ) 
as a result of the work now in progress.


A 
;)J 


Please advise me of the necessary procedural steps to 	 ìç 
change the operator from myself to Standard Metals Corporation. 


Very truly yours, 


jL8 722zL 
Charles R. Butler 


cc: Mr. William Hassler 
Standard Metals Corporation
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Dote	 Surname	 Code M! Porni 7.	 .	 *7/	 . J, 1) (2/63)	 .fztQ v t1c1L,- !?,24 ___ ________ 
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1ii CA-L-' 
____ _________ 


$r. cb.xj,e $. ktl*f	 JUL 1 2	 ________ 
P.L34 
Dirag* csIsrad.	 ___________ _____ 


*.	 i4541 $tli.r.$j&tk) 
C1r1es *. *t1*r 
lallard, ?t.a14et, et *1., Olsjai • .


	 ..•	 .•	 zmcount,:.ccirads . 


*r. $vtlw 


V. b*vs ast kutd from yt stat* your 1.tt.y ,f April 1, L9N. 
Please mdvtse us of your plans r..rdLn dtsp..tt$ ,f yovx' 


tea as t*r.tin s..tst.. Lce*rdiu to 
let*er, you intend to re1.bUjt*t. csrtain i*rkins and try to 
delineate move specific .m2ost*on targets. 


If you bee decided nOt tO perene the applLestin irther, will 
yrni pleas *0 jflf55	 . 


Sincerely yauz's, 


FRANK E JOHNSON \\( 


Prank s. rslsnomm 
Cbi.f, Office •f 
*iearsls Izploutian 


cc Director's Reading File
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	 CHARLES R. BUTLER 
/	 GEOLOGIST 


/	 WEST BUILDING	 P. o. sox 435 


/	 DURANGO, COLORADO 81302 


April 8, 1966 


Mr. frank E. Johnson 
Chief, Office of Minerals Exploration 
U.S. Geological Survey 
Washington 2S, D.C.


OFFIcA9 247-1092 


Copy 
O M0 j 


/PR )' , 1966. 


Re: OME-6S!l (Silver-bisrrtuth) 


Dear Mr. Johnson, 


Thanks for your letter of April , 1966 concerning my ONE application. 
It is now obvious to me that no further progress can be made ca this 
application until the mine workings are made accessible for examination. 
I will therefore proceed on my own to rehabilitate certain workings and 
will try to delineate more specific exploration targets. 


You commented in your letter about the necessity to estimate the size 
and grade of the target in relation to the cost of exploration. The 
statement by Chapman and Stephans in their report of 1929 for AS@R 
to the effect that several thousand tons of siliceous ores containing 
about 3% bismuth were shipped from this area during the 1917 period 
would seem to me ample justification for a sizea.ble exploration expenditure. 
The discovery and sale of approximately four thousand tons of similar grade 
ores would result in complete repayment of the ONE's contribution to a 
$W4.,000 project. 


it is unfortunate that AS@R will not make public the record of bismuth 
sales from the Arkansas Valley Smelter at Leadvifle. This would provide 
additional information concerning the potential. of the area because 
bismuth was recovered as a smelter by product for many years. 


Very truly yours, 


LL 
Charles R. Butler
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nc,, . . 


(3) The !n and	 ! rI,rt tO9t2. 
Until the werJUngs are resnereteed the fecters nlutsd, it is not possible to decide hew to c*ndct the explørstin, whether to drill, crosscut, drift, sink, Or raise. 


(4> ie a	 *tbii ofl t r .?I0t *e*•" 


the n1cessit or rebebifltation in ordør to aake the mine accessible, and to	 these fec tore was covered in our previous 
correspond•nc. Unfortunately, rehabilitation for access and 
natiei: purpoiss is not algibie fOr CasIstense under the CM pregrea. 


The.. are the gutdelinss and the snswrs w need to Justify .endie ture of Govera*.nt funds in the project you propose. they are esteb-
Ushed criteria ;hat are part of the (* program, and we oust revigw 
yovr applicatt.n for the informs tion that wifl set these requiresent.. 


We hap. tbis wLfl *deuste1y sniwer yotr letter of March 30., 


Sincørely yours,. 


FRANK E. JOHNSON 


Frank I. Jøhnin 
Chief, Office ,f 
Minerslø Zzplorstin 


cc: Director's Reading File 	 - 
Division File 
Economic Geol.gy File 
ONE Docket 
ONE Reading 
Region III 'J/i (.cY4i/ 
Mr. Kirkemo	 a


2







w	 capy 
CHARLES R. BUTLER 


GEOLOGIST



WEST BUILDING	 P. 0. BOX 435	 PHONE 247-1092 


DURANGO, COLORADO 81302 


March 30, 1966 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration	 L.,.... 
U.S. Geological Survey 
Washington 25, D.C.


Re: ONE - 65141 (Silver-Bismuth) 


Dear Mr. Johnson, 


I have your letter of March18, 1966 in which you discuss my application 
for ONE assistance. You point out that rehabilitation of existing mine 
workings is not within the concept of theNE program and that funds are 
intended chiefly for new exploratory work. 


I discussed this with you on the phone on March 25 but am still not 
clear as to just what you would consider as "exploration" within the 
confines of ONE. 


I would like to briefly outline the geologic and other reasons why 
I chose the Breece Hill area for a bismuth-silver project and then pose 
the question as to what I might do that would fit your program. 


Geologic Reasons 


1. The Breece Hill stock which adjoins the proposed exploration area 
is a recognized center of mineralization. 


2. The contact of the blue linestone and the overlying porphyry is 
generally recognized as a favorable locus for ore deposits and is 
present within the proposed exploration area at depths ranging from 
200 to 1400 feet. 


3. USGS geologists have recognized that within the Leadville 1istrict 
a late period of mineralization has reopened and enriched certain ore 
bodies with bismuth and silver sulphides, chalcopyrite and gold. 
This mineralization appears to have been concentrated within a few 
hundred feet from the sides of the Breece Hill stock and has an ob-
served relationship with magnetite and silicious rocks. 


14. The reported production of a few tons of high grade bismuth-
silver-gold ores from the Ballard Mine during the period 1900 - 1905 
and the report by Chapman (see ONE application) of the shipments of 
several thousand tons of ores containing 3% bismuth are further evidence 
of a concentration of bismuth ores in this area. The map of the Little 
Prince mine showing assays of low grade silver and bismuth is another 
evidence which serves to delineate the area.
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Now then - you made the point on the phone that 
workings and assay maps would indicate that the 
already been completed and that I am in effect 
development work.


the presence of mine 
exploration phase has 


asking ONE to finance 


My answer is that neither you nor I nor anyone else alive (so far as 
I. can ascertain) knows where any commercial concentrations of bismuth-
silver ores are present on the project claims or within the present 
mine workings. The market conditions for bismuth ores have been such 
that with the exception of the few tons of high grade shipped from the 
Ballard in l9OO-l9O there has never been any payment for bismuth. 


The mine workings shown on the application maps reflect rather large 
scale mining operations for iron rich fluxing ores which occur at a 
contact of two porphyry beds (above the lime-porphyry contact) plus 
essentially prospecting drifts on the lime-porphyry contact. Some 
silver-gold ores were shipped from these mines but the total productio 
is not large. 


My logic in planning an exploration program was that some of the 
mineralized areas exposed by the present mine workings might contain 
enough bismuth and silver values that they would be considered as 9ore" 
under present market conditions. The other consideration was that 
reopening some old workings would provide drill sites from which promising 
leads might be explored by long hole drilling. 


What could 1 do in an area such as this that would meet ONE standards? 
If the purpose of ONE is to find significant new deposits of bismuth ores 
you must surely recognize that the search should be in areas where 
occurrences have been noted in the past. Any discovery in the Breece 
Hill area, even in an old stope, would be new because bismuth has not 
heretofore been marketable as an ore. 


Having made a rather thorough study of bismuth occurrences in the 
western states I have concluded that the Breece Hill area is the number 
one prospect in the country for finding significant bismuth deposits. 


If you have not kept current on the present critical situation in 
regard to bismuth I suggest you contact Donald E. Moulds, Commodity 
Specialist for the U.S. Bureau of Mines in Washington, D.C. Here is a 
situation where consumption is increasing yet present supplies are 
primarily dependent on smelter by products from foreign sources which 
are not capable of further substantial increase. The use of bismuth 
as a catalyst in the manufacture of acrylonitrile has alreaj- caused 
serious shortages, and one more new major use of bismuth could cause 
real problems for domestic consuers. 


Very truly yours, 


Charles R. Butler 
cc: Bill Hassler







To:	 Files	


VVV	 . 	
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From	 Chief, OME 


Subject OME-6541 (Silver-Bismuth) 
V Charles R Butler	 V 	


, 	
V ,	


V V 


Ballard, President, et al , Claims 
Lake County, Colorado 


On March 25, 1966, the applicant, Mr Charles R Butler, telephoned 


V 


me from Durango, Colorado, tO . explain his proposal. The point he	 V 


was trying to put across wasVthathis proposal to open old mine 


V	 workings and drillin the areas. between mineral showings in these 	
V 



workings should be considered exploration because the bismuth present 
was not marketable when the property was operating He said he now 
has a market for bismuth, the ore has the highest bismuth content in 
the area, and he believesit could be profitably mined 


I explained the exploration program to Mr Butler and advised that 
V


	


	 'we did notgive assistance toopen old mines to evaluate their poten-	 V 


tial I told him his proposal was no different than opening an old 
gold-silver mine and resampling it to determine if ore left in the 
workings was'noz mineabl'e. I added that he should be able to deter-, 
imIne from his assay maps whether the grade and expected tonnage would 
be commercial I also told him that the property had evidently been 
well explored as indicated by the considerable amount of mine workings 


in the area of his proposed work 


I explained that if he found favorable geologic target areas on his 
property that had not been explored and he submitted supporting data 
we might be able to help him explore such areas 


cc	 Director's reading file 
• 	 V 	 • •	 • . Division file	 'V 	 , , 	


V 	


V 


Economic Geology file	 Fran) Johnson 


file (docket) 
OME reading file 


' V 	 ' 	 • 	 ' 	 V 	


• 	 V 


FEjohnson/bih 3/29/66
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