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MME Form 9

Rev. Nov. 65
. - DEPARTMENT OF THE INTERIOR »
Geological Survey B
OFFICIAL DOCKET FILE Contract No. 2246 Docket No. b S T' 3
Application Contract )
Denied Terminated - Not Certified Cancelled
Withdrawn Terminated - Certified N Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:

Left Side ‘ Risht Side
E Royelty Audits o : | Project Summary (finel) e
| Certification of Discovery Royalty letter Work Completed Anslysis (final)
Closing Letter 3/2/70 . A1l other material filed in
Dd Cost Audits|ID ' o chronological order including the
| | Termination Notice or Agreement h following reports if checked:
| x| Recision Nstiegx Letter 12/21/63 D Field Team Semiannual Report for
|| Assignment of Contract - Certified Project
Contract Amendments Final Field Team Report §’I‘ab)
[ fontract with all exhibits and ' Operator's Final Report (Tab) 57/6‘]
annexes : : Interim Field Team Reports
er's Consent to Lien and o Operator's monthly reports and all
Subordination Agreement attachments
[SYEZZlication and Attachments ‘ "] On-site Exam. Report (Tab)
‘ B ' Settlement Sheets
] Drill Laga
Additional Folders:
Left Side o o Right Side
Folders No. : Reports [:]Field Team Semiannual Report for
] Analysis of Semiannual : Certified Project '
Inspection Reports g Field Team Interim Reports
[] Project Summary (Interim) by L Operator's Monthly Reports with
MME Engineers ‘ ' Transmittel, Narrative and Maps

Folders No. Maps (Use pocket folder or envelope)

Folders No. " Settlement Sheets

Folders No.

Drill Logs

Folders No. Royalty Material

For lease, see OME-6439

For Annex II, see OME-6227, contract 2154






| Uperator ‘
MME Form 52 UNITED STATES : Loren E. Smith
| Jan. 1959 DEPARTMENT OF TRE INTERIOR ,
| OFFICE OF MINERALS EXPLORATION Docket No.
OME ~ 6577
Contract No.
= ———= 2264
Contract Date
LIEN AND SUBORDINATION AGREEMENTSYL/ ‘ _ July 31, 1968
m .
To the United States of America:
That certain land in the County of __ Gunnison : , State of Colorado’ s

described asfblhﬂng/ Springfield, Springfield No. 1, Patent No. 9508;-Compfomise No. 1

Compromise No. 2, Goldfield, Gcldfield;Nb. 1, Goldfield No. 2, Goldfield No. 3,

} Goldfield No. 4, Patent No. 132353 Carbonate Prince, Patent No. 4451;'Lode Locations:

260, Pages- 205-206 |

j hereinafter called the "land", is the subject ofznddiﬂmaﬁdxexploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

"Loren E. Smith ' , ‘ - , 3/
‘ hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract; the undersigned: . . .

1. (a) Being the owner of an interest in the land, hereby grants.to the Government a lien .
.upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and

’ egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-

tion of the rights of the United States under said Centract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or epncumbrance in or against the'land and in any production therefrom to the riggts of
the Govérnment under the Contract with respect to royalty on production and liens to secure samew-X4/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in -
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
} signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none”. Do not leave blank.)

Sa1d premlses are subJect to a 11en held

by the United States of America to secure repayment of 0ME—6227 Contract No. 2154

in the amount of $12,740.71, and of OME-6577, Contract Np. 2264 in the amount of

$27,050.00.

_/ Production from the lend is not reqpired ‘and in the absence of production there 48 no obligation to
pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or. (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book -, Page , official records of said county™. If (b) is used, the book and page of
recordation must be inserted above, If‘the space provided is insufficient, use an Annex and reter
to the Annex in the space. ‘ ‘ .

3/ Insert name exactly as it appears in the Application MME Form L4O.

&/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government' s rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and ames that this agreement shall gxtend and
epply thereto. .

Added provisions None (State "None" or "See Annex No. ")

Dated this day of ,/figzltfﬁzl"‘ , 19 76

. (Street)
® ty &
(Sea1 )@%/M rﬂﬁwﬁfwﬁate )

/ 2 (Stree"tv)

City &;

g /I\b% __(Sea1) //7 0 w2 Y “ﬂ‘ﬁ\“ Esme
TRalplE. rien
o Ralp B Aris Qééé (y&f M§+ (Street)
: . (City &)
(\j/w/ﬂcc Q/M (Seal) DW Co §0a3a_ 7 (stote )
Florence Irish o
: 4_ /S /9 . WU Mﬁ}treet
(city &)
M C{pM )W,/\L‘“JSAQO.;K Staze )
Vivian Duncan
E 3 71’ %WM)V&L— (Street)

A

%

Patsy - Skeel

srm - : ' (Street)
' : o : _ (city &)
__(Seal) . . (State )
I, - e et - o certify that T amthe | .
(Rame) (Title—Secretary, etc.)
of the corporation nemed herein; that -~~~ .- .~ 1 oo - Tl ,-Who signed.this agreement -
. (ﬁame) _
was then . ‘ . - of sald corporation; that said a.greement wag- duly signed for and

('I‘itle—Pres., Vice- Pres » ete. )y

in behalf of said corporation by a.uthority of’ 1ts ‘governing body, -.and vas within ‘the scope of ita Lo
corporate powers.

.t

- "(Corporate Seal)

S INT.00v. e, W, D.c. 211 03

s

: . (City &)
940 _ (m)@#&&% LQ73K 7 (state )
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. A MlNlNG LEASE WITH OPTION TO PURCHASE
" . THIS AGREEMENT made this lsf day- of Aprll 1976 by ond befween Dr R. W. lr|s~h‘-'-
- Df Ralph E. Irish, Florence Irish, Vivian Duncan, Patsey Skeel, ‘hereinafter referred to as =

- "IRISH" (whether on¢ or more), dnd LOREN E. SMITH, of 1844. 55H-| Street, Boulder, Colorado‘ -

o ""?.“‘ heremofter referred lo as "SMITH", »

e e

e g
.
R
F
L)
<

oo .' Wi mssssm

R Thuf lnsh far and in consnderahon of the poymenfs, renfs, royalhes, covenanfs and
T T e agreemenfs hereinafter expressed to be paid, kept and performed by Smith, has optioned,
R CE granfed leased, let ond demised and by these presents does option, grant, lease; let and -
|
l
l

" 'demise unto Smith under the provisions and conditions herein contained, for the specific
_ purpose of exploring for mining, exiracting and removing therefrom, mineral ores of every
- type and character which are on, in or under. the following described mining properties and
premises, situated in the Tin Cup Mining District, Gunnison County, Colorado, to-wit:

" " 'PATENTED LODE MINING CLAIMS
_Patent No. 9508
Patent No. 9508 -
Patent No. 13235 .-
Patent No. 13235 -
Patent No. 13235 °
« Patent No. 13235

. Patent No. 13235
Patent No. 13235 -

T 3 P FE Spring.fi,eld‘
IR TS .= 7 Springfield No. 1.
o - ... - Compromise No. 1

.

LRV KV RNV W N7 R7 N7, R

oo “ .. _ Compromise No. 2
Lo T T Goldfield
Lo .7 Goldfield No. 1
D { . Goldfield No. 3
" Goldfield No. 4
Carbonate Prince
Goldfleld No. 2

)

.

. ‘Patent No. 4451
. Patent No. 13235 N

ccccccccee

- LODE CLAIMS HELD BY LOCATION AND POSSESSORY RlG.HTS

P Harvard o ] V‘ - .. Recorded in Book 260 Poge 205 -
) l " Yale R TR S ‘Recorded in Book 260, Page 205
[ © .- Princeton - .- - " Recorded in Book 260, Page 206
S R . . Columbia . ‘ Recorded in Book 260, Page 206 .
IR A Sprmgfleld Extenseion - E Recorded in Book 319, Page 25.
oo ! Ve
. MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS
f PR IR - Paymosfer ' o » Re_corcled in Book 319, P09e 30‘:
L wlhooo w2+ Springfield o Lo " Recorded in Book 319, Page 28
i -~ Compromise : T Recorded in Book 319, Page 26

All of the foregoing property being of recerd in the Offlce of the County Recorder at Gunnison,’
Colorado; together with the right to construct buildings, mills, make excavations, open shafts,. - -
tunnels, roads, and improvements of every type and character, -and the right to cut and use

timber necessory in the operations hereunder, and which are or may become convenient or
A “‘necessary in the.mining, explorohon, and removal of any mmeral ores, all of wl'nch are
o .‘,_“heremafler referred to as the "premises" . SRR :

e e

, TO HAVE AND .TO HOLD ‘the above descrnbed prerrllses, unto Smith, forva term

~of ten years (10), from the date hereof and os long thereafter as mining and development .
‘operations are conducted thereon, and upon the same terms and conditions herein contained,

- unless sooner forfeited or terminated through the violation of any of the covenants and con- - |
ditions herein contained; provided further that said term sholl-terminate at such time that
Smith exercises it option to purchase the mlnlng pr0perhes, ‘and | pays the purchose price, .

: all os heremofter prowded : o Lo

DURPRUIURSIIE S S W s

N Smith, in. cons'derahon of the premises, has covenanted contracted and agreed
- and by these presents does covenant, confract and agree te and wrfh ll’lSl’\ as follows
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“Upon exeéutfné the agreement, Smith ogrebeﬁs to péy Irish the sumlof Ten _
.. and no/100 Dollars ($10.00), and other good and valuable considerations,

the receipt of which is hereby acknowledged, (it being expressly agreed

by the porties hereto that said payment is not only the consideration for the
* granting of the option to purc

hase as hereinafter provided, but is also the
consideration for the entering into of this agreement); and in addition, Smith

" agrees to pay lrish a royalty of six and one half percent (63%) or the ore

produced, saved ond marketed from the premises and then, in the event Smith
exercises its option to purchase, as hereinafter set forth, said royalty payments
shall be certified toward the payment to Irish of the purchase price hereinafter
provided, such royalty of six and one half percent (63%) to be computed os -

" follows:

(@) . Where the mineral ores ore shipped to a mill or smelter not owned

by Smith, the royalty shall be paid on the net mill or smelter return,
.less actual costs of transportation. : . RN
) " Where the mineral ores are treated by a mill or smelter owned by Smith, .
the royalty shall be paid on the gross return received from such milled
or smelted ore, less milling, 'smelting and transportation cos_ts'.'.f_'.: '

All royalties shall be paid directly to Irish by the purchaser of said ores, '
concentrates and minerals, and Smith“shcll issue to said purchaser a written

order to do so.

Smith agrees to enter upon said leased premises on or before July 1, 1976,
and work the same in @ workmanlike manner and in @ manner necessary to
good and economical mining, with due regard to the development and
preservation of said mine or mining premises as a workable mining property.

Smith agrees to comply with all State and Federal laws and regulations per-
taining to and in accordance with good and safe mining practices; to keep
all new drifts, shafts, tunnels, winzes and crosscuts clear of loose rock and -
rubbish unless prevented by extraordinary mining casulaty, and agrees to
stow no waste in drifts, shafts, tunnels, winzes and crosscuts. | . A

‘during the period of said lease, it being further agreed that if exploration
determines an-ore body or bodies, which could not be mined and treated by a
mill on or near said property, at a profit at the present price of metals, that
then and in that event, the above work requirements shall be suspended until
such time as the price of metals makes it possible to mine and mill the ores at
a profit; it being further agreed that Smith will pay to Irish, in absence of
- production, a minimum advance royalty of One hundred fifty dollars ($150.00)
per month, started April 1, ‘1976, and payable the 1st day of each month and
as long thereafter as this lease is in effect. - : R )

Smith agrees to allow Irish, or his agents, at reasonable time to enter upon said
premises and-descend in all mine workings for the purpose of inspection, survey-
ing or taking samples therefrom, but all to be without interference with mining
operations; and to render to lrish assistance in making such inspections or i
examinations. S

Smith agrees to indemnify and hold Irish harmless from all claims for death of
and injuries to their parties, and damage to and loss of personal property of
any kind or character and by whomsoever suffered, and which is occasioned.
by or in connection with any work or operations performed or undertaken here-
under by Smith, its agents or employees.

Smith agrees to promply pay all bills for labor and materials incurred in Smith's

Smith agrees to work, mine and develop said premises steadily and continuously -

operations hereunder, and to indemnify and save Irish harmless from all claims and
~". Iiabilities of every kind and nature which may or might be incurréd by reason of  © -

Smith' s operations hereunder.
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. mill sites above described, and file offidavits of labor performed in the name

. Smith ogrees to carry adequate Workmen's Compef\sqtion Insurance and Public -
-and Property Damage Insurance; to apy all Social Security taxes and all old

age benefits, and to post in not less than three (3) prominent places on the
properties, warnings to all persons against frespassing thereon, and to show

~ that-all properties are leased to and under control of Smith and:not Irish.

Smith shall do all-assessment work on all of the unﬁafenfed lode claims and

of Irish, as requited by the mining laws of the United States Government and

the State of Colorado, all of which shall be completed on or before July 15
"+ of each and every year during the term of said lease. In the event Smith does

12.

13,

. extracted from the properties, the amount of the minerals sold and the amount of

4.

not complete the annual assessment work required for the above described un-

. patented lode claims and mill sites by July 15 of each year, and gives Irish
“notice thereof, this _lecse will become null and void and of no further force

and effect. : . e B
: including 1975 property taxes payable in 197§,
Smith agrees to pay all property taxes as same shall become due, . Smith agrees

_to pay all taxes levied upon the minerals produced, saved and marketed from .

the premises, but Smith shall have the right to recover from lrish that part of
such taxes attributable to the royalty payable to Irish, it being understood

* that this provision shall not apply to any income taxes payable by Irish.:

Smith agrees to furnish Irish all drill logs and essays, and n..JpAvl::n his request, all

- information and data concerning the operation conducted by Smith.

Smith agrees to keep accurate books of account, showing the amount of minerals -
money received from the sale of said minerals and, if so applicable, all cost of
operation of any mill or smelter operated by Smith; and Irish shall, at reasonable

time, have the right to inspect and examine said books of account.

In the event Smith defaults-in the provisions hereof, Irish shall hofify Smithin

" writing, by registered mail, of such default, and Smith shall have sixty (60)

days from the receipt of said notice, in which to cure such default. If Smith does -
not cure such default within said sixty (60) day period, ‘then Irish may cancel this

" Mining Lease with Option to Purchase upon further written. notice of such

cancellation to Smith, and thereupon it shall be lawful for Irish to enter upon
and take possession of the premises, provided however, that Smith shall have -

* the right upon termination or cancellation hereof, however the same is effected,

. to remove or being to remove from the leased premises within sixty (60) days from

15.

such termination, all property owned by it and located thereon; provided however,
that Smith may not remove any rails or timbering from shafts,” tunnels or drifts,
and provided further that Smith shall not remove any underground structure that

" would endanger any shaft, tunnel or drift, and provided further that all surface

openings shall be left in a safe condition for the protection of human life and
livestock. : .

Smith shall be excused.from the performance of the work ﬁrovisior\s of this lease -
by reason of but not limited to labor strikes, war, fire, floods, explosions, riots,
acts of God; extraordinary mining casualties, lack of market and lack of milling

. or smelting facilities, severe weather.conditions or any other cause, whether

"~ similar or dissimilar to the causes mentioned, and so long as they are beyond

the control of Smith. Performance of the provisions of this agreement shall be

*excused only as long as any of the above Force Majeure causes continue to exist.

16.

In the event Smith desires to make application to the United States Government

_ or any of its agencies to cause said premises to be drilled or explored at the
_total or partial expense of the United State Government or any of its agencies,. -

Irish agrees to execute consents or agreements for drilling or exploration as may
be requested by Smith, but Irish's royalty as provided herein, is separate and

- distinct from any royalty that may be payable to the United State Government -

. for the repayment of any such loan or grant.

S e 2 ALY
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17.  Smith shall have the right to terminate this Mining Lease with Option to
Purchase Agreement -at any time by delivering a releose quit claim deed to
7 lrish for oll the premises, -and thereupon, all.rights and obligations of both
" porties shall ceose and terminate. T e e

18, All notices provided for herein, to be served upon Smith shall be in writing by

. registered mail, directed to LOREN E. SMITH, 1844 55th Street, Boulder, -
 Colorado 80301. All notice provided for herein, to be served upon Irish, shall

.~ be in writing by registered mail, ond directed to Dr. R W. Irish, V.A. Hospital,
~ Knoxville, lowa 50138, or at such other addresses as Smith and Irish may in

writing hereinafter designate.

19.  In case Irish owns a lesser interest in such claims than the entire and undivided j
fee simple title therein, then the royalties herein provided for shall be paid -
Irish only in the proportion that his interest in any such claim bears to the
whole and undivided fee simple title therein. . R

the exclusive right the option to purchase the
ption may be exercised at any time that this Mining

20. Irish hereby grdnks to Smith
nsion thereof, is in force and effect,

premises, which right and o
“Lease with Option to Purchase, or any exte

- -said purchase to be upon the following terms and provisions, to-wit: o

- o) :Iﬁsh agrees to convey unto Smith oll of the premises subject to this o
Mining Lease with Option to Purchase, at such time os Irish has received i

the sum of THREE HUNDRED THOUSAND AND NO/100 DOLLARS. ‘ e
($300,000.00), from royalties and or any other prepayments made to Irish. g

| (b) Upon the payment to Irish of the total sum of THREE HUNDRED “THOUSAND
AND NO/100 DOLLARS ($300,000.00) under the provisions of (o) above,

Irish shall convey the premises to Smith by good and sufficient deeds, free
and clear of all liens and encumbrances, except any placed on the premises
by Smith, including any loans made by the United States Government.
Upon said purchase price being paid and said deeds delivered, this Mining
lLease with Option to Purchase agreement shall cease and terminate.

" All of the provisions and agreements herein contained shdll be deemed to be covenants
running with the land and shall be binding upon and insure to the benefit of the parties hereto
and their heirs, successors, assigns, administrators and executors. ¢ s S . ;

Dated ond executed the day and year first above set forth.

L) Lo Lol

" Loren E. Smith < ' o Irisn

| e

“Dr. Ralgh E/lrish

o ,\-\/'/),;MkAef‘ -’/'2' \Jé

F_lorer;ce' Irish

B (‘.*.-'. v
: %Cv-wm/\/ .Z/.), Usgre o )

" Vivian Duncan

U Pangy Skeeld
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v? COUNTY OF SR ;
o . Before me, the undersigned, o Notary Public, within and for said Coﬁnfy and State, ... o
i~ ‘w-onthis 23 Zday of P . 1976, personally. appeared DR. R. W, 'RISH, to
; ; me personally known to be the | entigal person who executed the within and foregoing - :
EN -instrument and acknowledged to me that he executed the same as his free and voluntary act _
1 *and deed for the uses and purposes therein set forth. -~ = . P :
B R | X' WITNESS WHEREOF, | have hereunto set my hand and official seal the day and :
Tooie year last above written. I - LT - R ,
o .My commission expires: 7-30-76

U STATEOF B T

L " COUNTYOF .

Before ‘me, the undersigned, o Notary Public, within and fér; said County ar{d. State, k

: on this 2 day of /. Tach— , 1976, personally appeared DR. RALPHE. IRISH, :

- 1o me personally known to be the identical Person who execyted the within and foregoing '
e ;7= instrument and acknowledged to me that he executed the same as his free and voluntary act - :

.7 and deed for the uses and purposes therein set forth. . Con o

. ““mmu,“

OF, | have hereunto set my hc;na and official ’Sé""“ﬁ‘\ﬁ\éy'? o,
year last above written. ‘ R v LR 4

My commission exp'irest.'); Gmniii L o KRRHIEE %‘_’4 f
o L S e Notary Public

. ; “=.". " STATE OF -PCvvln- Celogads
i COUNTY OF D(vuen

Before me, the undersigned, g Notary Publ‘ic., within and Fdr"sa'id Count'y.‘c:nd Sfcfé,
" onthis Q¢ day of 2 Ig-]@_. .+ 1976, personally appeared FLORENCE IRISH, to me ..
personally known to Be the identical S

person who executed the within and foregoj

et T

ng - -
instrument and ac knowledged to me that he executed the same oas his free and voluntary ™ -~
- act and deed for the uses and purposes therein set forth, - . . o e |
. . . . LT N ""',.,..,._.‘ '1
) IN WITNESS WHEREOF, | have hereuntp set my hand and official seal fhe-doy atd 30 o
" year last above written. ‘ T T PO AP
o . - ¥4
. . v v
© My commission expires: .., . 1o
' ' e Y
. :';J‘
r o e
i  STATEOF _Zo.. S
COUNTY OF %&6/ B .
. Before me, the undersigned, a Notary Public, within and for said Cédnty and Stafé, . ; -
. onthis 27 . dayof 9., 2 , 1976, personally appeared VIVIAN DUNCAN, to e
. ..me.personally known 1o be fhe identical person who executed the within and foregoing - l‘ -
o antilstrument and oc knowledged to me that he executed the same os. his free and voluntary s
Y };,ﬁ.ac.t._arpd;'c{eed for the uses and purposes therein set forth, = . ..
; "l :. IN'WI TNESS WHEREOF, I have hereunto set. my. hand and official scal the day and :
i ~J :’Mr.%s:‘tial_sove written.. . . R . e ST
Vo ..-'.\,"‘.". S L .‘.'..‘1 Lo 0 e
: ';.~v_’:‘;.,‘;_‘_,.Mx.cgco%i'sﬁon expires: (7-_5_0% 77 R
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. STATEOF  ° Lo i

) ~ CQUNTY OF :

o e o Before me, the underSlgI'\Ed ‘a Notcry Publlc, wnhm and for said County and State,

S " on this ~ day of Wk 9278 , 1976, personally appeared PATSEY SKEEL, to = |-

SO R me personally known to be the identica person who executed the within and foregoing B R
1o msfrument and acknowleged to me that he executed the same @S his free cnd voluntory AT
0 .-<(‘s &:i gnd deed for the uses and purposes: therem set forth ;‘_ e E e o N

R ¢ K15 JN WlTNESS WHEREOF, | have hereunto set my hand cnd ofhcml seol the doy und o IR ‘
. { Tz te ‘(\,ngr E@_ﬂ.nbove written. e
S DL 0 N
l ',;; My{-\’mmss:on expires: //30/7é ‘ \7/“ V,( ,_L { //,. -Z:L A

i o e . iory Poblic -
} AR ST
) i : RYTR Iy :
3 . STATEOF _ [o;c«Jo : |
| - coumv oF E@aﬁa@d e
R " Before me, the undeergned a Notary Public, within und for smd Counfy and Stcte,
" onthis_ | YA day of (L 20, 1976, personally appeared LOREN E. SMITH,
to me personally known to be’the “identical person who exected the within and foregoing
. instrument and acknowledged to me that he executed the same as hns free and voluntcry Do Lo
- act ond ‘deed for the uses and purposes therein set fori'h . PR R

| have hereunio set rny hand cnd ofﬁc:ol seal the day and’ " e,

S INWITNESS WHEREOF,
year lost above written.

p|res m%é /??7 , Fr k : y
_19’*1"’“5"\ s \ | o

'; :.= @ 'L )d’(jé 4me
. f:-‘NMufy Pu,b N _






~SIAIY UF CULUKAY.
~ County of Gunnrson. $ _ o

- | hereby certify that tkis inctrument .

.. was fied for receid in any ofiice at ¢
10:2% clock Ae.M.... May. . 2)....... 1996 -

" pis recarded in book.193poge. 895

N Marian A, Smith '

County Clork and hecswer. .~ '~

Loren E, Smith - R e R BRI
18LY Valley View Road: - T L o L L RTINS E L
Boulder, Colo 80301 ... . . e v T o e e ST T
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‘Reception No 311104— N . éﬂ ,# v
MINING LEASE WITH OPTION TO PURCHASE St

THIS AGREEMENT, made this st day of April, 1976, by and between Dr. R. W. lrishj -
Dr. Ralph E. Irish, Florence Irish, Vivian Duncan, Patsey Skeel, hereinafter referred to as
"IRISH" (whether one or more), and LOREN E. SMITH, of 1844 55th Street, Boulder, Colorado

" hereinafter referred to as "SMITH".

WITNESSETH:

That lrish, for and in consideration of the payments, renfs, royalties, covenants, and
agreements hereinafter;expressed to be paid, kept and performed by Smith, has optioned,
granted, leased, let and demised and by these presents does option, grant, lease, let and
demise unto Smith under the provisions and conditions herein contained, for the specific
purpese of exploring for mining, exjracting and removing therefrom, mineral ores of every
type and character which are on, in or under the following described mining properties and
premises, situated in the Tin Cup Mining District, Gunnison County, Colorado, to-wit:

PATENTED LODE MINING CLAIMS

. Patent No. 9508

. Patent No. 9508

. Patent No. 13235
. Patent No. 13235
. Patent No. 13235
. Patent No. 13235
. Patent No. 13235
. Patent No. 13235
. Patent No. 4451

. Patent No. 13235

Springfield
Springfield No. 1
Compromise No. 1
Compromise No. 2
Goldfield
Goldfield No. 1
Goldfield No. 3
Goldfield No. 4
Carbonate Prince
Goldfield No. 2

U WU LA S L

FCCCCCCCCC
NUULLLnnnun,

. LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS

kel

Harvard Recorded in Book 260, Page 205
Yale Recorded in Book 260, Page 205
Princeton Recorded in Book 260, Page 206
Columbia Recorded in Book 260, Page 206
Springfield Extenseion Recorded in Book 319, Page 25

MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS

Paymaster Recorded in Book 319, Page 30
Springfield Recorded in Book 319, Page 28
Compromise | Recorded in Book 319, Page 26

All of the foregoing property being of record in the Office of the County Recorder at Gunnisen,

Colorado; together with the right to construct buildings, mills, make excavations, open shafts,

tunnels, roads, and improvements of every type and character, and the right to cut and use

timber necessary in the operations hereunder, and which are or may become convenient or
“necessary in the mining, exploration, and removal of any mineral ores, all of which are
"hereinafter referred to as the "premises" . ' :

IR T

TO HAVE AND TO HOLD, the above described premises, unto Smith, for a term
of ten years (10), from the date hereof, and as long thereafter as mining and development .
operations are conducted thereon, and upon the same terms and conditions herein contained,
unless sooner forfeited or terminated through the violation of any of the covenants and con-
. ditions herein contained; provided further that said term shall terminate at such time that
' Smith exercises it option to purchase the mining properties, and pays the purchase price,

all as hereinafter provided. ' ’ )
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. Smith, in'consideration of the premises, has cévenanted, contracted and agreed
\ and by these presents does covenant, contract and agree to and with Irish as follows: -
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Upon executing the agreement, Smith agrees to pay Irish the sum of Ten

and no/100 Dollars ($10.00), and other good and valuable considerations,

the receipt of which is hereby acknowledged, (it being expressly agreed

by the parties hereto that said payment is not only the consideration for the
granting of the option to purchase as hereinafter provided, but is also the
consideration for the entering into of this agreement); and in addition, Smith
agrees to pay Irish a royalty of six and one half percent (63%) or the ore
produced, saved and marketed from the premises and then, in the event Smith
exercises its option to purchase, as hereinafter set forth, said royalty payments
shall be certified toward the payment to Irish of the purchase price hereinafter
provided, such royalty of six and one half percent (62%) to be computed as
follows:

(@) Where the mineral ores are shipped to @ mill or smelter not owned
by Smith, the royalty shall be paid on the net mill or smelter return,
less actual costs of transportation.

(b) Where the mineral ores are treated by a mill or smelter owned by Smith,
the royalty shall be paid on the gross return received from such milled
or smelted ore, less milling, smelting and transportation costs.

All royalties shall be paid directly to Irish by the purchaser of said ores,
concentrates and minerals, and Smith shall issue to said purchaser a written
order to do so.

Smith agrees to enter upon said leased premises on or before July 1, 1976,
and work the same in a workmanlike manner and in a manner necessary to
good and economical mining, with due regard to the development and
preservation of said mine or mining premises as a workable mining property.

Smith agrees to comply with all State and Federal laws and regulations per=
taining to and in accordance with good and safe mining practices; to keep
all new drifts, shafts, tunnels, winzes and crosscuts clear of loose rock and
rubbish unless prevented by extraordinary mining casulaty, and agrees to
stow no waste in drifts, shafts, tunnels, winzes and crosscuts.

Smith agrees to work, mine and develop said premises steadily and continuously
during the period of said lease, it being further agreed that if exploration
determines an ore body or bodies, which could not be mined and treated by a
mill on or near said property, at a profit at the present price of metals, that
then and in that event, the above werk requirements shall be suspended until
such time as the price of metals makes it pessible to mine and mill the ores at

a profit; it being further agreed that Smith will pay to Irish, in absence of
production, a minimum advance royalty of One hundred fifty dollars ($150.00)
per month, started April 1, 1976, and payable the 1st day of each month and
as long thereafter as this lease is in effect.

Smith agrees to allow Irish, or his agents, at reasonable time to enter upon said
premises and descend in all mine workings for the purpose of inspection, survey-
ing or taking samples therefrom, but all to be without interference with mining
operations; and to render to Irish assistance in making such inspections or
examinations.

Smith agrees to indemnify and hold Irish harmless from all claims for death of
and injuries to their parties, and damage fo and loss of personal property of
any kind or character and by whomsoever suffered, and which is occasioned
by or in connection with any work or operations performed or undertaken here-
under by Smith, its agents or employees.

Smith agrees to promply pay all bills for labor and materials incurred in Smith's

operations hereunder, and to indemnify and save Irish harmless from all claims and

liabilities of every kind and nature which may or might be incurréd by reason of -
Smith's operations hereunder.

o
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15.

16.
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Smith agrees to carry adequate Workmen's Compensation Insurance and Public
and Property Damage Insurance; to apy all Social Security taxes and all old
age benefits, and to post in not less than three (3) prominent places on the
properties, warnings to all persons against trespassing thereon, and to show
that all properties are leased to and under control of Smith and not Irish.

Smith shall do all assessment work on all of the unpatented lode claims and
mill sites above described, and file affidavits of labor performed in the name
of Irish, as required by the mining laws of the United States Government and
the State of Coloradoe, all of which shall be completed on or before July 15
of each and every year during the term of said lease. In the event Smith does
not complete the annual assessment work required for the above described un-
patented lode claims and mill sites by July 15 of each year, and gives Irish
notice thereof, this lease will become null and void and of no further force
and effect. ' .

including 1975 property taxes payable in 197b.
Smith agrees to pay all property taxes as same shall become due, Smith agrees
to pay all taxes levied upon the minerals produced, saved and marketed from
the premises, but Smith shall have the right to recover from Irish that part of
such taxes attributable to the royalty payable to Irish, it being understood
that this provision shall not apply to any income taxes payable by Irish.

Smith agrees to furnish Irish all drill logs and assays, and upon his request, all
snformation and data concerning the operation conducted by Smith.

Smith agrees to keep accurate books of account, showing the amount of minerals
extracted from the properties, the amount of the minerals sold and the amount of
money received from the sale of said minerals and, if so applicable, all cost of
operation of any mill or smelter operated by Smith; and Irish shall, at reasonable
time, have the right to inspect and examine said books of account.

In the event Smith defaults in the provisions hereof, Irish shall notify Smith in
writing, by registered mail, of such default, and Smith shall have sixty (60)

days from the receipt of said notice, in which to cure such default. If Smith does
not cure such default within said sixty (60) day period, then Irish may cancel this
Mining Lease with Option to Purchase upon further written notice of such
cancellation to Smith, and thereupon it shall be lawful for Irish to enter upon
and take possession of the premises, provided however, that Smith shall have

the right upon termination or cancellation hereof, however the same is effected,
to remove or being to remove from the leased premises within sixty (60) days from
such termination, all property owned by it and located thereon; provided however,
that Smith may not remove any rails or timbering from shafts, tunnels or drifts,
and provided further that Smith shall not remove any underground structure that
would endanger any shaft, tunnel or drift, and provided further that all surface
openings shall be left in a safe condition for the protection of human life and
livestock. ¥

Smith shall be excused from the performance of the work provisions of this lease
by reason of but not limited to labor strikes, war, fire, floods, explosions, riots,
acts of God, extraordinary mining casualties, lack of market and lack of milling
or smelting facilities, severe weather conditions or any other cause, whether
similar or dissimilar to the causes mentioned, and so long as they are beyond

the control of Smith. Performance of the provisions of this agreement shall be
excused only as long as any of the above Force Majeure causes continue to exist.

In the event Smith desires to make application to the United States Government
or any of its agencies to cause said premises fo be drilled or explored at the
total or partial expense of the United State Government or any of its agencies,
Irish agrees to execute consents or agreements for drilling or exploration as may
be requested by Smith, but Irish's royalty as provided herein, is separate and
distinct from any royalty that may be payable to the United State Government
for the repayment of any such loan or grant. ’
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17.

-18.

19.

20.

All of the provisions and agreements herein
running with the land and shall be binding upon an
and their heirs, successors, assigns,

e -
(O

Smith shall have the right to terminate this Mining Lease with Option t0
Purchase Agreement at any time by delivering @ release quit claim deed to
Irish for all the premises, and thereupon, all rights and obligations of both

parties shall cease and terminate.

All notices provided for herein, to be served upon Smith shall be in writing by
registered mail, directed to LOREN E. SMITH, 1844 55th Street, Boulder,
Colorado 80301. All notice provided for herein, o be served upon Irish, shall
be in writing by registered mail, and directed to Dr. R. W. lrish, V.A. Hospital,
Knoxville, lowa 50138, or af such other addresses as Smith and lrish may in

writing hereinafter designate.

In case lrish owns a lesser interest in such claims than the entire and undivided
fee simple title therein, then the royalties herein provided for shall be paid
Irish only in the proportion that his interest in any such claim bears to the
whole and undivided fee simple title therein.

ive right the option to purchase the

be exercised at any time that this Mining
force and effect,

Irish hereby grants to Smith the exclus

premises, which right and option may
Lease with Option to Purchase, or any extension thereof, is in
said purchase to be upon the following terms and provisions, to-wit:

(@ Irish agrees to convey unto Smith all of the premises subject fo this
Mining Lease with Option to Purchase, at such time as Irish has received

the sum of THREE HUNDRED THOUSAND AND NO/100 DOLLARS
($300,000.00), from royalties and or any other prepayments made to Irish.

(b) Upon the payment to Irish of the total sum of THREE HUNDRED THOUSAND
AND NO/100 DOLLARS ($300,000.00) under the provisions of (a) above,
Irish shall convey the premises to Smith by good and sufficient deeds, free
and clear of all liens and encumbrances, except any placed on the premises
by Smith, including any loans made by the United States Government.
Upon said purchase price being paid and said deeds delivered, this Mining
Lease with Option to Purchase agreement shall cease and terminate. ’

contained shall be deemed to be covenants
d insure to the benefit of the parties hereto

administrators and executors.

Dated and executed the day and year first above set forth.

m\/j (Q//A/ Va4 S
EBERGIS e r. RT'W./I{ish Ced ' TN,

Loren E. Smith

4@//

Dr. Rc\\;h E\/lrisl‘t N ’
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N
Florence lrish

. a
%/V""C"‘/V’ zy., {Aprec 44.)

Vivian Duncan

Patsgy Skeeld
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STATE OF

COUNTY OF

Before me, the undersigned, a Notary Public,
+ 1976, personally appeared DR. R. W. IRISH, to
I person who executed the within and foregoing

on this 23 Zday of
me personally known to [e the | enti

300xd93 nr899

O

within and for said County and State,.

instrument and acknowledged to me that he executed the same as his free and voluntary act

and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day and

year last above written.,

My commission expires: P-30-76

STATE OF
COUNTY OF

Before me,

the undersigned, q Notary Public,
on this 2

day of 1290l

instrument and acknowledged to me that he
and deed for the uses and purposes therein set forth.

IN WITNESS WHEREQF,

year last above written.

My commission expiresyy Lol o

Ceb T Yy,
Ve 3y 197

STATE OF -ACvvbn= Celofad s

COUNTY OF P(aued

Before me, the undersigned, a Notary Public, within and for said

on this 2. day of
persona”y known to

act and deed for the uses and purposes therein set forth

IN WITNESS WHEREOF,

year last above written.

My commission expires: oy i

-
Loeer

COUNTY OF schowe?

STATE OF

, Before me, the undersigned, a Notary Public,
on this 22 day of 9., &2 +» 1976, personall

,;."'Yj_‘.acff.arpd;‘d'eed for the uses and purposes
.- e

“IN'WITNESS WHEREOF,

.}} { n@ps}f ‘above written.
pred b s
sy N

7f/Myc‘(_ifa'?nuss:on expires: Z-3p-727
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I have hereunto set my hand and official _séal\j'ﬁ%

nAR. 1976, personally appeared FLORENCE
be the identical person who executed the within and f;
instrument and acknowledged to me that he executed the same as hjs free

.. 1
. .

! have hereunto set my hand and official seql fhe'dd)'..dﬁa" :

o Notary

within and for said County and State,

y appeared VIVIAN DUNCAN, to
) ,,,me.,persona“y known fo be the idenfical person who executed the within and foregoi

- *itstrument and acknowledged fo me that he executed the same as his free a

I have hereunto set my hand and official seal the day and

- e fao ol C et .
" . O
‘ - P} N
B . /7
PR D\\((/y;';.) g
o, vt q X
"""*'?73"‘.'4_")-;‘4‘";. 8.’
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within and for said County and State,

» 1976, personally appeared DR. RALPH E, IRISH,
to me personally known to be the identical person who executed the within and foregoi

whldg,
\‘\“ L LX)
-

’ .
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& O SO DAY s 1G5
Notary Public e T any S
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Counfy~ and State ,
IRISH, to me
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Public
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COUNTY OF -

Before me, the undersigned, a Notary Public, within and for said .Counfy and State,
day of wR 2378 , 1976, personally appeared PATSEY SKEEL, to
d the withih and foregoing

sonally known to be the Tdenfical person who execute
e as his free and voluntary

on this

me per
......... instrument and acknowleged to me that he executed the sam

(p“ c 6§§gnd deed for the uses and purposes therein set forth.

X SR ARTEEIN N o )
QL RN
g (/-. "\JN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and ‘
=z L year Egftmbove written. : . |
o‘...'(.::/ Otll}h:.‘:fo ..- . o . o ‘3 ) |
4;7 ' .A.A.X.f'\gr‘r_xr'}ﬁssion expires: ?/3 G/ 7',4 '/ﬁ oo 2 . i_/j /pL—/z/\ : |

/4'?’.,‘2"' AN - Notary Public ~ J

...,.1,-“”. : . .
STATE OF Coloxado

ary Public, within and for said County and State,

" Before me, the under igned, a Not
q 2 _DML'Q , 1976, personally appeared LOREN E. SMITH,

. on ﬂ;ﬁs‘__l_ 5#) day of DiA
to me persona”y known to be'the identical person who exected the within and foregoing
instrument and acknowledged to me that he executed the same as

1

his free and voluntary :

act and deed for the uses and purposes therein set forth. ' i
|

|

dav and’® fz "
5

IN WITNESS WHEREOF, | have her
S

year last above written.

eunto set my hand and official seal the.

Iy NShhssion exeives: 71244 01979 ~— |
P2 ViR T L : \ ‘

: :g : B \‘ ‘ :;, | ‘
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3 o Netary Public ‘
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u.;:c»..r.c_rc-‘:cc.
: . SS
Lounty of Gunnison, M

| hereby certify that this inctrumem
vas fiwd for recerd in sy office at

u.om,m&.o_onr..».-g......gmw..mr ............ 19,76
271 s recarced in book.193page_ 895
S —.Marian A, Smith -

Loren E, Smith .
18Lk Valiey View Road’
Boulder, Colo 80301
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. Dr. J. P, Irish
~P. 0. Box 115

Mucla, Oolorado 81424 SR L Z i 1/ 20
OME-6577 (Copper~311veracald) ““/ cﬁéé%f??zany;

toren E. Smith
Porest Hill Mine
v . o Gunnison County, Golorado
P - . Contract 2264
N . ' R and E i
B o 10ME-6227 (Silver-coldcnead
Zine-Copper) '
o Gaddis Mining Company
~ Porest Hill Mine
Gunnison County, Colovrado
CQnttact 2154

(Subject Gonaract)

‘(Prior Contract)
Dnar Dr. Irish.

Encloaed 15 a copy of a self-explanatory letter of today to the’
__Operator under. the subject contract, Thie relates to the Lien .
- and Subordination Agteemeénts signed by you on September i, 1966,

under the Office of Minerala Bxploratien program,

Thc Government 8 ptiar lien on the land and upon any ptoduetion
therefrom will continue in existence for the length of time
mentioned in the enclosed copy of the letter to the Operator.

" You are obligated during that period to commit no act and to
asgert no claim in conflict with the Government's rights undor
the agreement signed by you, and to. give advance notice of the
Government's rights to any transferee or lessee of any part of
_your interest in the land or the produetion therefrom.

| "FiﬂlanuuWO ,

- R - sincerely youra. L

FE’E@ PR . .

h !‘!!‘““"!F | R A ‘)¢§¢géﬂ4%$£%£? ,ﬁff;ﬁﬂ@wagua4,-
v 7 ’ . Harold Kirkemo

o . : Chief, Office of

Miparals Exploration
Enclosure | )

. cc: Director's Reading File
' Economic Geology File
+ OME Docket 6577 '

L_Vl ﬁKifkemo/bsI. 2/12/7o_ :

OME Region IIT
OME Reading File
Mr. Kirkemo '
Mr. Emerick

- 130(2)
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)J&Vbo/wo/ 120
AIRMAIL o 1970
Mr. Loren E. Smith
5401 Western Avenue’
Boulder Industrial Park . : :
Boulder, Colorado 80302 . N/
B ‘ : Re: _OME-65%% (Copper-Silver-Gold) N
INTER; e - “Loren E. Smith . = N
AEHIOR' EPL I .~ Forest Hill Mine - - : ERN \
FEB 2 5.3 o : Gunnison Ceunty, (?elorado' \ ¥ /
 SOLIP o . Contract 2264 (Subject Contract) /
- Sougog T e v
' - © OME-6227 (Silver-Gold-Lead N /
' ' Zinc-Copper) N\ /’
'~ Gaddis Mining Company e /
. Forest Hill Mine , (>
‘Gunnison County, Colerado

Contract 2154 (Prior Contract)
Dear Mr. Smith\:'

Pursuant to Article 6 of the Subject Contract, as amended, and Annex II
. thereto, and Article 7 of the Prior Contract, as amended, royalties on
any mineral production shall be paid to the Government from June 27,
1962 to July 31, 1979, unless the total amount ($27, 050. 00) contributed
by the Government under the Subject Contract, with interest at the
rate of 7 3/4 percent per annum, and the total amount ($12, 740.71)
" contributed by the Government under the Prior Contract, with interest
at the rate of 6 percentum per annum--is fully repaid prior to July 31,
1979. o

Royalty payments should be made in favor of the U. S. Geological
‘Survey and mailed or delivered to the Field Officer, Office of
oM IPHEFN s Exploration, Region I, Room.203, Building 53, Denver
. FE #Federal Center, Denver, Colorado 80225. Each payment should be

P

| FOR SIGNATURR






g thc F‘inld foicer. :

- ) L R e X . . - . PR
. . ‘ ‘ £ o o ‘
. - T ) o - N ~ ) .
. . o . - . e e T . FRRER
N . B .
-

. '-acaamyaxﬂcd hy two' cepie: of -ettlement chuta or other suitable niecd |
~ avidesce showing the date of sale, name of the purchaser, the quantity
. and grade of the productian sold, ‘the price per unit, and the gross ° :

proceeds and allowable deductiens therefrom. _The purchaser should .~
be notified of the Government's’ royslty on prc&nctian and’ d!nctad to

pay the royalty, comwtgd 28 prwided in the coatnct. 'dirntxy to
 the Gwornment : C ) . o

We direct your atuntion to 3 "Sgechi Agr“mant Concoming und"

oA Amex 1 of tim Snbjnct Comrwt which pravid&!a '

"m the avumt the Opqutm' or any suecanor in tntorest o
_thereef (whether wholly owned or herwise), at any time
during the pericd expiring ten years from thée date of '
this contract acquires any interest, title, or ‘equity
,-{sxclusive of agreementu granting the rights to explore
purchase, or acquire leases) in or with respect to any
~ land, including minerals therein, any part of which is -
. situate withia 1500 feet of any part of any of the land
" described in this ¢ontract at the contract date, itis.
agreed that such land shall thereupon become subject
to the provislons of this contract, and the parties hereto
. shall promptly execute amendments to this contract
Msting such land as Iand iacluded nm&c: Articla 2 of thhl
contract." . . S - ‘

Exttnded to eldwen veart bry Amendment Na. 1. dlted
Decernbcr 23, 1968 o : . .

E Attention is cpeciﬁcally invitad to the proviaionﬁ of Article Z(C) of

the contract referring to the pnnruﬁcm of the Government's
royalty rights.. Two true copies of any instrument transferring,
surrendering, or Cncumbering any of said rights ;ham be furm:hcd

Sinctrtly YW?., o L

Haréld Ki::‘ksme o
. Chief, Ofiice of .
Mmera!a Exploratim TR






ce: De. 1. P. Irish
. P.O.Boxlls |
~ Nucla, Colorado 81424

' Director's Reading file
Mineral Resources file - -~ .
' Branch of Budget and Finance
Assoc., Sol.--Room 6554 . o
Docket OME = 6577~
Docket OME -6227 .~

 OME Reading File

" OME Region UL |

 Mr. Kirkemo

‘Mr. Emerick .

0@

 HKirkemo/ CLMartin:bsl:jfg 2-19-70 S
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‘ : ’ Gpvernment's copy
~ UNITED STATES
DEPARTMENT OF THE INTERIOR

\

Office of Survey and Review o ¥ & A
i FEB 2 1970

Audit Operations

Report of Review-Contract 2264 .
Docket No. OME-6577 (Copper, Silver, Gold)

Loren E, Smith (Operator) -~

Gunnison County, Colorado. . °

Washingtqn, D.C.
January 1970






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE §ECRETARY _ '
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I

801 19th Street, N.W., Room 813
Washington, D.C. 20240 °

| [ 'WQQSW,:

Memorandum
To: Director, Geological Survey
From: - Regional Director, Region I

“Audit Operations, Office of SurVey and'Reviéw
Subject: Review of Contract 2264
: Docket No. OME-6577 (Copper, Silver, Gold)
Loren E, Smith (Operator)
Gunnison County, Colorado
As requested by the Chiéf, Office of Minerals Exploration, ve

made ‘a cost review of_Contract'2264{. The results of our review

. are shown in the attached rebbrt.

AR

LB P

Attachment





We reviewed the contract files of the Office of Minerals Exploration
(OME) pertaining to their mineral exploration Contract 2264 with
Loren E, Smith (Operator), and examined the related disbursement
records in the Branch of Budget and Finénce; Administrative Division,
GeologicallSufvey. The review was made during'Januafy 1970 at

‘Washington, D.C.

The contract was awarded July 31, 1968, for $44,800, the total
estimated costs of the project, with OME participation on a 62%-

percent basis or not in excess of $28,000.

" The Contractor was to explore the Forest Hill Mine property by
_crosscutting and drifting on the Yale (Lower) adit level for
copper-silver~gold5béaring qré'bo&iésrin'énd along the Park vein.['
in granite. All samples were to be?gééayeéwfor gold, silver,

c opper, lead and zinc.

Repayment‘of disbursed Federal funds plus simple interest of
7-3/4 percént was to bebmade oﬁ theibaéis of established royalties
of all minerals and metals produced from the land du;ing the
,.explo:ation operations and for.a pef@odAof 11 years from the date.

of the contract should a'certification of possible production be -

’

issued‘by’OME.






® | ®
Work under the contract was to begin on or before August 15, 1968,
and was to be completed within 8 months from the date of the
~ contract or by March 31, 1969.' An amendment suspended work from
November 17, 1968, to no later than June 1, 1969, because of
adverse wihter conditions., Tﬁé date for completion of the work

under the contract was also extended from 8 to 15 months, or until

* October 31, 1969,

An ingerim inspection was made August 14 and 15, 1969 ?nd the

large fault encountered by the operator, due to his crosscufting
-and drifting; was thoroughly examined., It was recommended that

the crosscutting be eXtendgd through the fault, however, the total
allowable footage under fhis contract;has beep utilized and work,
has been stopped. In the Operator's final report, he stated that
the vein, where exéosed in the crosscuffand drift, does not contain
any ore mineralization, that theseléxpdéures could be barrenAzones
"within the vein énd that additiohalsdrifting shéuld be done. The:

work completéd under the subject contract essentially exhausts all

the funds allowéd in the contract and it should be terminated.

Field inspections were made and six vouchers submitted by the

Operator were apprdved‘by;OME RegionfiII Office.

The units of work authdrized and approved under Contract 2264 are

summarized in Exhibit I.. We believe. thétjthe'claimed and accepted

\
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costs of $43,279 and the OME participation on a 62%-percent

basis of $27,050 were proper under the terms of the contract.

NOUY 0 My CPRESS

Regional Director






® o  EXHIBIT I ‘

Summary of Contract Terms, Accepted Costs,
and Unexpended Balance

Authorized - Accepted Unexpended

Amounts . Costs - Balance
Fixed Unit Costsl/>
Leveling for surface plant . ‘ . _
20 hrs. @ 15.00/hr. ' $ 300 -. $ 300 - - $ -
Construction compressor house / - : ,
including labor and materials= 725 . 427 . . g 298

Rehabilitating Yale adit including

labor and materials= 3,675 fli‘ 3,675 L.
Crosscutting and drifting BN T ‘-‘jf;“n. .
670 ft. @ 48.50/foot et 32,495~ . 7032,495¢ -
Timbering 4 s ,"‘ . |
150 ft. @ 12.00/foot . &7 £1,800... .. 1,800 - -
Assaying samples for gold, silver,’ . -
copper, lead, zinc ° . T R o
80 samples @ 10.00/sample ~ - - - 800 . 37.. 763.
Supervision-geologist, engineer (1) S TR S S
5 mo. @ 850.00/mo. - .. 4,250 4,250 . -
Outside consultant R L ( :’.‘11 - fﬂj” - .
5 days @ 75.00/day e 315 T 225 150
~ Per diem . o P . ' , : R
15 days @ 16.00/day s Sl e 240 - . - . 240 -
‘Mileage . S A : Lo
1400 miles @ .10/mile o e 140, 70 - 70
Total Cost A : ' , -:‘ o $44,800 - - $43,279 - $1,521: -
Government participation at 62%} - _ $28;000 ' $27,050 $ 950

1/ The Government retains no equity in any of the equipment 6f»f
materials used. .
2/ The unit of work is the completed-job.
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Government's Cony

EXPLORATION CONTRACT
LOREN E. SMITH
OME-6577

AMENDMENT NO, 1

It is agreed this 23rd day of December , 1968,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter referred
to as the "Government, ' and Loren E. Smith, hereinafter referred to
as the '"Operator, " that Exploration Contract No. 2264 (OME-6577),
dated July 31, 1968, is amended effective November 16, 1968, as
follows:

1. (a) Work under the contract shall be suspended
during the period beginning November 17, 1968, and ending
not later than June 1, 1969.

(b) No costs incurred by the Operator during the
period of suspension shall be allowable for contribution
by the Government. '

(c) The Government shall not contribute to any
costs of rehabilitation or repair which in its opinion would
not have occurred if there had been no suspension of the
work,

(d) The Operator, at its own cost and expense,
without contribution by the Government, during the period
of suspension shall preserve and protect the project work.

2. The date fixed by Article 1 of the Contract for
completion of the work is extended from 8 to 15 months
from the date of the contract, or until October 31, 1969,

3. The maximum period for royalty payments and
for the lien to secure the payment thereof provided for in
the contract is extended from ten (10) years to eleven (11)

years.
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This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the
Government may be required to contribute, the amount of any item
designated as maximum, nor the fixed unit cost of any item of work.

Executed in quadruplicate the day and year first above

written.

THE UNITED STATES OF AMERICA

. P
By %/cw < M,M,m

‘Chief, Office of W»ﬁerals Exploration

Ao

@coo?/? cF T

LOREN E. SMIT

By

Title ' M"”"""'
%ﬁit&n(_
: 5






‘. ; S , . _OFFICIAL FILE COPY

o e 7 ’ L . ’ Date | Surname Code
MME Form 7 ' | e | 1249/68| & vy o | 120
(2/63) | | e . ; ,
# O | 110
U
December 9, 1968 = N 5
226
120M
Memorandum -
To: The File
" From: Williah.L-'Emerick’

‘Subject: OME- 6577 (Copper- Sllver-Gold)
A * Loren E. Smith »
Forest Hill Mine - Park’ Ve1n
Gunnison County, Colorado -
Contract 2264

Justification'forﬁAmendmént No. .1

‘The Operator requested and the Field Officer recommended an -
amendment to recess the project from November 17, 1968 to

June 1, 1969 because adverse weather condltlons for the next-
few months, namely, successive storms creating increased depths
of snow, will make access to the mine impossible. The portal
of the mine is at an elevatlon of 10, 208 feet above .sea level.

Work on the contract was started on September 4, 1968, Up to
November 17, 1968, the Operator under the contract had levelled
off the old dump so new dump tracék could be laid, remeved caved
mater1§17from the portal of the Yale adit, constructed a small
comgﬂéSsor house, rehabilitated approx1mate1y 450 feet of the
exiStlng Yale adit, and cqmpleted in addition, 235 feet of new .
drift. T

The completion date and the period for royalty payments are
extended by the amendment to compensate for the recess and to
protect the Government's investment in the work already done.

,{f; é:{:"’ . .

VJ)

Wiiiiam'L. Emerick

cc: Director's Reading File
‘ Economic Geology File

tOME Docket

OME Reading File

Mr. Emerick
WLEmerick/bsl 12/9/68






MME Form 51 UNITED STATES OF AMERICA Government's Copy
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

o . ) . e -

BXPLORATTON. CONTRACT
‘,(Short Form)

Docket Commodity ontract No. State
oE -6577  Copper-Silver-Gold : Colorado
Tt 1s egreea JUL 3 1 1988: between the United States of America, acting through the

Ty ¥ S

A

(Date) o
Department of the Interior, U. S. Geological Survey,

'hereiﬁéftgg called the "Government," and

Loren E, Smith, an individual

J

whose mailing address is 5401 Western Avenue, Boulder Industrial Park, Boulder,
hereinafter called the "Operator,” as follows: Colorado 80302

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOL, 85th Cong., 2d sess. (]2 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (lend description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

-

shall begin the work on or before 75 , and, subject to the provisions of Article 7
Date

and Exhibit A, shall complete the work within 8 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot Of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $44, 800, 00 The Government will con-

62 1/2 . .
tribute gXpercent of the total fixed unit costs of the work performed, not in excess of 28, 000, 00
in accordance with the provisions of Articles 4 and 5.

(¢) Interest computetion.--Simple interest at the rate of 7'”95 percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: )

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as. follows:

See Annex I






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If. the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inappliceble.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficlently, in a workmanlike menner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide

" sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

N . b

ARTICLE 5. 'Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production im which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Govermment, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public-accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units .of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-

neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. L

(Forms for reporting under (1) and (2) above will be provided by the Government.) . LT R
(c) Final report.--Upon completion of>theswork or. termination of the Government's obllgation to con-- >

tribute to costs, the Operator shall furnish the Government with three copies of a final report (in eddition

to the final monthly report). This final report shall include a geological and engineering evaluation of the

results of the work performed under the contract with an estimate of the ore reserves resulting from such work,

complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed

and the unit costs thereof. :
(a) Report, of sates.--The ‘Operator shall provide the Govermment with suitable accounting and documentary

evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con- .

centrator settlement sheets and certified accounts of production and sale or other disposition of production. ‘
(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,

records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government

may procure the preparation or completion of same with suitable attachments as an expense of the work to which

the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to

insufficient or incomplete reports, records, or accounts. /-

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article S) have been furnished.

. /’\
2 \
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A (b) Royslty on production.--The Operator, whether or not the producer (for example, if the Opera-

- tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or '

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. ’

(¢) Payment of royalty.--{(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising ir the regular course of business and shown as deductions

‘on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions ih arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds”" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be. ‘ '

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then

performed; and i

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final .accounting and reporting. '

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonsable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: '

(1) +the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Goverhment under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract. .

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-helf times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liasble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paregraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U, S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

N
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ARTICLE 14. Changes and added provisions.--

uadruplicate
Executed in the day and year first above written.

THE UNITED STATES OF AMERICA

el LY —

dgting Director, U, S, Geological Survey

LOREN E, SMITH

. fﬂ‘wqai gl 03'9
I, , certify that I am thé..zw.é. e

(Name)
L4 '{0‘

secretary of the corporstion named as Operator herein; that /

-, who signed this contract on behalf of the Operator, was then.
(Name ) : M

of said corporation; that sald contract was duly signed for

(Titie)

end in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL






EXPLORATION CONTRACT
LOREN E, SMITH
OME-6577

ANNEX I |

The land, including all rights thereto, referred to in
Article 2 of the contract, consists of ten patented lode mining
claims and four unpatented lode mining claims in secs. 10, 11,
14, and 15, T. 13S., R. 83 W., 6th P. M., in the Tin Cup
mining district, Gunnison County, Colorado. It is shown out=-
lined in green on Figure 1l entitled, "Forest Hill Mine, Gunnison
County, Colorado,' attached and made part hereof.,

The patented claims are as follows:

Name ' U. S. Patent No.
Springfield | 9,508
Sptjingfield No. 1 9,508
Compromise No. 1 13,235
Compromise No. 2 , 13,235
Goldfield 13,235
Goldfield No. 1 13,235
Goldfield No. 2 | 13,235
Goldfield No. 3 | | ‘ 13,235

Goldfield No. 4 13,235

Carbonate Prince 4,451






The unpatented claims are recorded in the office of the
County Clerk and Recorder, ,Gunnison, Colorado, as follows:

Name Book Page
Harvard 260‘ 205
Yale ' 260 205
Princeton 260 206
Columbia 260 | 206

The Operator is in possession of the patented and unpatented
claims under the terms of a Mining Lease with Option to Purchase,
dated March 25, 1965, from Dr. J. P. Irish, the owner., Operator
warrants that he is not in default under any of the provisions of
said Mining Lease with Option to Purchase and that it will remain
in full force and effect for a time at least sufficient to complete
the work under the contract.

A Lien and Subordination Agreements executed September 1,
1966, by the owner is attached and made part hereof.

Special Agreement. Concerning Land

In the event the Operator or any successor in interest
thereof (whether wholly owned or otherwise), at any time
during the period expiring ten years from the date of this
contract acquires any interest, title, or equity (exclusive
of agreements granting the rights to explore, purchase,
or acquire leases) in or with respect to any land, in-
cluding minerals therein, any part of which is situate
within 1500 feet of any part of any of the land described
in this contract at the contract date, it is agreed that
such land shall thereupon become subject to the provisions
of this contract, and the parties hereto shall promptly
execute amendments to this contract listing such land as
land included under Article 2 of this contract.
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EXPLORATION CONTRACT
LOREN E. SMITH
OME-6577

ANNEX II

WHEREAS, the land referred to in Article 2 of the
contract is a portion of the land subject of a previous contract
dated June 27, 1962, Contract 2154, OME-6227, between the
Government and Gaddis Mining Company, hereinafter called
the "Prior Contract''; and '

WHEREAS, said Prior Contract has been performed and
" the Government's contribution thereunder determined at the sum
of $12,740.71 and Certification of Possible Production has been
issued under the provisions of said Prior Contract under date of
January 20, 1964; and : :

WHEREAS, the work now provided for in this .contra.ct is
an extension and continuation of the work under the Prior Contract;

NOW THEREFORE, it is agreed that:

1. The contribution of the Government under the Prior
Contract in the sum of $12, 740, 71 ‘plus accrued interest, shall
be added to the contribution of the Government under this
Conttact for repayment to the Government under thé provisions
of this contract. Any royalty accruing under, either contract
shall be applied first to the payment of said $12,740.71, plus
accrued interest. ‘ :

2. The Certification of Possible Production under the
Prior Contract shall be considered to extend to this contract
with the same force and effect as if a Certification of Possible
Production had been duly issued by the Government under this
contract, i.e., the project under this contract shall be con-
sidered to have been certified as of the date of this contract.






EXPLORATION CONTRACT
LOREN E. SMITH
OME-6577

EXHIBIT A
The purpose of the project is to explore the Forest Hill
Mine property by crosscutting and drifting on the Yale (Lower)
adit level for copper-silver-gold-bearing ore bodies in and along

the Park vein in granite.

General Provisions

‘ A front end loader no smaller than the equivalent of a
Trojan 124 shall be used for leveling the portal site.

All drifts and crosscuts shall be not less than 5 by 7
feet in cross section and shall be timbered as necessary. Drift
sets shall be of not less than 8- by 8-inch timber, or equivalent
round timber.

Mine rails shall be not less than 20-pound size, air lines
not less than 2-inch diameter, water lines not less than 1-inch
diameter, and vent lines not less than 12-inch diameter.

All significantly mineralized areas traversed by the
drifts or crosscuts shall be sampled normal to the trends of
the deposits at intervals not exceeding 5 feet.

All samples, from whatever source, shall be split as
necessary and one split assayed. The Operator shall store one
split of each sample in a suitable container properly labeled.

]

Stored samples shall be made available for Government
inspection and possible use, and may be disposed of with prior
Government approval. ‘

All spiits of samples for assay shall be analyzed for
gold, silver, copper, lead, and zinc,





True copies of assay certificates, and maps or sketches
showing the work completed, the location, width, and assay value
of all samples assayed, and the geological formations and
structures traversed by the workings shall be furnished monthly

to the Government,

The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in
a satisfactory manner, '

The location, direction, and extent of each work item
shall be subject to Government approval.

. Description of the Work

The work shall consist of leveling near the portal of the
Yale adit for a compressor house, constructing a compressor
house, rehabilii:ating the Yale adit (470 feet), crosscutting to
the Park vein, drifting both ways on the vein, timbering the
drift as warranted, and evaluating the mineral deposits dis-
covered in the workings. :

It is estimated that 270 feet of crosscutting and 400 feet
of drifting will be required to reach and explore the vein, that
150 feet of the drift will require timber, and that 80 samples
will be required to evaluate the mineral showings. The approxi-
mate locations of the proposed crosscut and drifts are shown in
red on the above-mentioned Figure 1.

Estimated Costs of the Work
1/
Fixed Unit Costs

Leveling for surface plant, including e
mobilization-demobilization of: "
equipment, 20 hours @ $15, 00/hr. $ 300,00

Constructing compressor house, 2/
including labor and materials 725,00






-—

' Rehabilitating Yale adit, including labor
and materials 2/ $ 3,675.00

Crosscutting and drifting, 670 feet

@ $48.50/foot 32,495.00
Timbering, 150 feet @ $12.00/foot 1,800, 00
| Assaying samples for gold, silver, copper, :
| lead and zinc, 80 samples @ $10.00/sample 800. 00
| 1 Supervisor-geologist-engineer,
5 months @ $850. 00/ month 4,250, 00
w Outside consultant, 5 days @ $75.00/day 375. 00
1 15 days per diem @ $16.00/day 240, 00
1400 miles travel @ $0. 10/mile ' 140. 00
Total Estimated Fixed Unit Co{sts $44, 800, 00
Government Participation @ 62 1/2% $28, 000. 00

1/ The Government retains no equity in any of the equipment
or materials used.

2/ The unit of work is the cor’npleted job.






EXHIBIT_B

.< NONDISCRIMINATION TN EMPLOYME.’
(section 202, Executive Order 11246, September 24, 1965)

"During the performance of this contract the contractor agrees as follows:

‘ '(l) The contractor will not discriminate against any employee or applicant for.
~employment because of race, creed, color, or national origin.  The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment ‘without regard to their race, creed, color,or national
- origin. Such action shall include ‘but not be limited to the following: employment, -
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or. other forms of compensation; ‘and selection for training,

vincluding apprenticeship. The contractor agrees to post in conspicuous places, avail-

- able to employees and applicants for employment, notices to be provided by the con-

tracting officer setting forth the provisions of this nondiscrimination clause,
'(2) The contractor will, in all solicitations or advertisements for. employees placed
by or on behalf of the contractor, state that all qualified applicants. will receive

consideration for employment’ without regard to race, creed, color, or national origin.

_'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract: or understanding, a
notice, -to be provided by .the agency contracting officer, advising the labor union or

"workers' representative of the contractor's commitments under Section 202 of Executive

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
~ splcuous  places available to employees and applicants for employment. '

'(4) The contractor will comply w1th all provisions of Executive Order No. 11246 of

September 24, 1965, ‘and of the rules, regulations, and relevant. orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of. investigation to ascertain compliance with such rules, regulations, and orders. -
'(6) In the event of the contractor's noncompliance with the nondiscrimination

clauses of this contract or with any of such rules, regulations, or orders, this con- -

tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
- with procedures authorized in Execiitive Order No. 11246 of September 24, 1965, and.
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, . regulation or order of the
“'Secretary of Labor, or as otherw1se provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
_of September 24, 1965, so that such provisions will be binding upon each subcontractor
" or vendor. The contractor will take such action with respect to any subcontract or

‘purchase order as the contracting agency may direct as a means of enforcing such pro~

visions including sanctions for noncompliance: - Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request.the United States to enter into such litigation to protect the
interests of the United States.'"™
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' MME Form 52 UNITED STATES IR
5. Jan. 1959 DEPARTMENT OF THE INTERIOR o
OFFICE OF MINERALS EXPLORATION mgzgt No.,
Contract No.
1!+ 23-090—
LIEN AND -SUBORDINATION AGREEMENTSY i
#

To the United States of America:

That certain land in the County of Gunnison , ‘State of Colorado

s

described asmmmJ Springfield, Springfield No. 1, Patent No,'9508( Compromise No. 1,

Compromise No. 2, Goldfield, Goldfleld No. 1, Goldfield No. 2, Goldfield No. 3, Goldfield

No. 4, Patent No. 13235; Carbonate Prinee, Patent No. 4451; Lode Locations: Harvard,

Princeton, Yale, Columbia, Book 260, Pages 205-206

hereinafter called the land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Loren E. Smith ' : " 3/

hereinafter called the "Operator'. In consideration for and as.an.inducementAto the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in' the land,’ hereby grants to the Government a lien
upon ‘all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said ‘Contract to pay royalty to the Government according
to the terms of sald Contract; or

" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure same

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in -
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertsekes that there is no claim, lien, or ericumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

Said premises are subject to a lien held

by the United States of America to secure repayment of OME 6227, Bontract No, 2154

in the amount of $12,740.71.

;/ Production from the lend is not required, -and in the absence of production there is no obligation to
- pay royalty to the Government. ...

g/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [ar contract, deed, or other document dated , and recorded in
Book , Page , official records of saild county". (v) is used ‘the book and page of
recordation must be inserted sbove. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

iinsert name exactly as it appears in the Application MME Form 40.

N Y

Subparagraph 1(&) does not apply to the holder of a claim, lien, or encumbrance.






4.  Undertakes and agrees‘(a) neither to commit any act nor assert any cleim in conflict
" with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this.agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
| undersigned's right, title, claim, or interest in or against the land or any production therefrom,
| furnishing +the Government. with two true copies of such notice; and

S; Consents to- all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
'apply thereto. e

6. Added provisions . None. _ (State "None" or "See Annex No. . ".)

Dated this day'oxb_g}”{. L 19GG- I
dﬁ ﬂb‘% 115 i (Street)

(City &)
_(sea) M (state )
ol / ‘- ~ e Ly x S I s Sy SN ‘
é// C:;, »«10//4 (Street)
/// é/C://S% L I S P I e B S A S R §01ty &g
(Seal) State
7 (street)
‘ (City &)
(Seal) : L - (state )
(Street)
' - < (City &)
(Seat)  (state)
(Street)
i , (City &)
(Seal) _ _ ) © . (State )
(Stréeﬁ) , ?
(City &) '
(Sea) . L : (State )
—
1, - . ,certify that I am the B
. (Name) . _ (Title—Secretary, etc.) ﬁ
of the gorporatien.named.hgrein; that oV e R who~signed this agreement ?
- S T T U (Neme) - | ¥
was- then’ R T Tt ey N,_...of.said corporation, Zhatisald agreement was duly 51gned-for and o
(Title—Pres., Vice-Pres., etc.) ‘ :
in~behalf of-said:corporation by authority of its governing-body, and was within the _scope .of, 1t8 R
corporate powers. _ o '(ﬁ
LTI v 7y PER IS g - A e o \ ; o o
}
(Corporate Seal) , F:

: . oo . ' INT.-DUP.. SEC.; WASH., D.C.. 217103






I ) IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR Y GETE T
' GEOLOGICAL SURVEY i

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration

S
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LU

(an)
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-
ad
P

LA S e 8
o

October 5, 1966}f :__

Memorandum brommmsmmnes v s
To: Chief, OME
From: Field Officer, Region III

Subject: Application for financial assistance in Minerals Exploration
by Loren E. Smith
5401 Western Avenue
Boulder Industrial Bank
Boulder, Colorado

Enclosed is an application by Mr. Loren E. Smith, Boulder, Colorado,

to explore for silver at the Forest Hill Mine, Gunnison County,

Colorado for an estimated cost of $48,970.33. The proposal is to rehabilitate
and extend the lower tunnel at the Forest Hill Mine a distance of 270
feet to intersect the Park Vein, and then drift a total of LOO feet to
explore the Park Vein. The applicant applied for exploration assistance
under OME Docket 6439 in 1965, but the application was denied because the
major values in the ore occured in the base metals, lead, zinc, copper,
which were removed from the list of commodities eligible for exploration
assistance., He was later advised to do additional work and then reapply,
The present application is a result of this additional work plus the fact
that a more moderate program is proposed. Mr. Smith has conferred with
the Chief, OME on this application within the past few months,

I am‘retaining a second copy in the Region III files.
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LES/md-

_Sepfeﬁbér 27;'{9661 :

'Office of M'nerals Fxploraflon

DeparfmenT of tnterlor = . =~ -
Denver Federal Center ' - 2
Denver,‘Co}orado :

J;MReQJ OME" Appl|cafion (Solver)
7. Forest Hill Mine - Park Velin
Gunnlson Counfy, Colorado

BDear Sffs{f7

Enclosed herewlfh for yQur conslderaflon are two coples of ’
an appllicatlion for Financial: Asslstance 'in Minerals Exploration
on the Park Vein .of the Foresf Hill. Mine, Gunnison CounTy, :
Coloracdo. The followvnq enclosures are included wlTh The applt~

cation: .

.'I.. Fxhlbi+ A ~’en?ufled PrOposed Exploraflon Proqram
-7 Park. Veln. e . ) o ,
'2." Porreqpondence ?o and from banking Fns+nfu+ions..'

43. Sef*lemenf sheeTs. "

4. Plan map.of the. ForesT HIII Mine showing +he proposed +
. EXplorafion program and assay resulfs f om the Park

“Voln.
wA Five COpIeS of Llen and Subordlnafion Aqree.enfs._;
V ﬁ> Your conclderafion of This applfcaTlon will be appreclaTed

Very fruly yours,-;_'

Loren E. Smith






RME Form 40
Jan. 65

. UNITED STATES :
DEPARTMENT OF THE INTERIOR

Budget Hureau NO. 4z°Kioud
Approval expires Dec. 31, 1968

GEOLOGICAL SURVEY

APPLICATION FOR‘HNANCML ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700, 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

LOREN E. SMITH

5401 WESTERN AVENUE
BOULDER INDUSTRIAL PARK
BOULDER, COLORADO

0 S 7
[0-1) 66
1L

A

DOCKET NUMBER

DATE RECEIVED

REGION

OIVISION CODE .

»

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL

CORPORATION
PARTYNERSHIP

otwrer (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS . TITLE

MINERAL(S) FOR WHICH YOU WISK TO EXPLORE

Sllver

PROPERTY

ESTIMATED COST OF PROJECT

s 48,970.33 <

LOCATION

NAME . COUNTY STATE

FOREST HILL COLORADO

GUNNI SON

GENERAL INSTRUCTIONS

Before filling out this application please read the OME
Regulations 7or Obtaining Federal

Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on thc back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item number on your state-
ment and after it write ‘‘not applicable,” Maps or sketches

ssistance in Financing -

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant, Send true copies, motf originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File fhis application
with the Office of Minerals Exploration, D)epartment of the
Interior, mexmxmwwgu@{mwmw
PRIXOFEsX Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and come-

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstaaces at his sole

expense,

ey (S iémmre)
Individual

TITLE

wilfully false statement or certification to any Department or Agency ol the United Sistes Government is v criminal offense.

A
U.-S, Code, Title 18, Sec. 100}





,iiNFORMATlON REQUIRED WiTH THIS APPLICATION

1. Financial Eligibility: S P

(a) Submit cvidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources., If the loan was offered under terms which you con-
sider unreasonable, state why you coasider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature ofx their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

\ Y
2. Applicant’s Rights in Land:

(a) State| your interest in the land and mineral rights,
whether owner, lessee, purchaser under coatract, or other,
If you are not the owrer, submit one true copy of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and ..
page number and official place where recorded, '

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, '
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) Stage your‘interest, if any, in operations described
in (a), '

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available, . -

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used, Support your statement
with copies of assay. certificates and assay maps if available. .

(e) Describe by narrative and maps or sketches the geo-
logic featutes of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc, ), : -

() State your reasons for expecting to find ore, and if
‘you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information: which you have, indicating whether you require
their return,

4. Accessibility of Property:

(a) To. aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping ‘and supply points end state the
distances to the property, o

* 5. Exploration Work:

(8) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

.

work. Use narrative, maps, plans, and sections as necese
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations; etc. Show also the relation of the proposed
work tc eay existing mine workings and to land boundaries

or to the closest identifiable comer.

{b) If an access road must be built, show the proposed
location on the property map and state the. length, type and
construction methods proposed.

(¢) U arn OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, .

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of ithe work proposed im 5(a) under the headings listed
below .with .a total for .each heading. and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately "under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any -part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per

‘hour of bulldozer operations, or per, cubic yard of material

moved. Cost estimates should be supported by bids from
three contractors if possible. (Nole—If none of the work is
to be contracted, write ‘‘none’’ after this iten.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are ‘available. o

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 cach.

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state coadition and present fair market value.

. (e) Initial rehabilitation and repairs, Describe the type and

‘the cost of initial rehabilitation or repair of existing buildings,

fixtures, installations ' (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(0 New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating

" specifications and cost including labor, materials, and super .

vision.

(g) Miscellaneous., Describe the type and estimate the
cost of repairs and maintenance of the operating equipmepqt
listed in 7(d). Do not repeat initial repairs listed in 7(e,
Show aisn the costs of analytical work, accounting, works
med’s compeansation and employecs' liability insurance;
payroll texes, and other required costs that do not fall within -
the previous categories, | Nofe—The Governmaat will not con- .
tribute tc costs incurred before thc date of the contract, ot
to costs of.or incident to: (1) acquiring, vsing, or possessing
land and any existing improvements, facilities, buildings, in¢
stallations, and appurtensnces, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interast and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than euthorized
repair to or _replacement of cquipment or other property used
in the work), | :

THT ~OUE OO0 aasH. . 0.C
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- | BT 'LORE& E. SMITH

5401 Western Avenueﬁ
Boulder lndustrial Park
‘ Doulder;{CQlorado

AIOME Applica*lon fouh T
- Park Vein - Forest Hlll Mine
Gunnisgon COUn?y, Colorado o _ .
'The following lnferratlon ls af?ached herefo ‘and rﬁda & par* Qf “the
‘jappll¢aflon by Loren £. ‘qmifh fmr Flnanqial Asslsfancs In Mlneral |
ExplOraflon on The Foras+ HIII Mlne Gunnison COunfy, C@Icrado‘

1. Flnenclsl Ellgibiitty: © . o S |
() A?Tached here#c-ara‘copiegiéf Ia??arq fg the Canfrai Bankj‘
and Trus? Conpany ard the %ank Qf Denver, reouesflng a Ioan

“In fhe awount of 536 727. 74 fo be used fo conduc? The axploreflon
program Gn: ?he Forest HIli Nine, and fhe rep!les fron fhe
abave menfloned banks, I | | |

~(b) Thare are noe- af%!lllafed compaSIer cor ornanlzn*ions.'“

(c) Ths appl!can+ s sharé of fhe cee? will be furnished hy fhe
appllcan?.v | | e ‘ :

2. Applicant's W!qh*s !n Land-ffi?f | -

~g‘é e (a) The Applican? has @ l@eée on fr{iggn claims from Dr. g P{:lrlshan
gﬁgﬁlél} whose atdress is P 0 Pox !!5 ﬂucla, Pelcrado.; A fruo copy of .
o “the lease was grev!cus)y submi?%ed wi?b GP Appl!cef!nn %gégﬁ
ﬁand Is in full force and effec? Recorded ln mqok 3?9, Pages
'492 - 49&Ain +ha Caunfy Clark and Pecordcr s hfftca; éunntson"
County, Coloradg.i The Appllcanf has a lccqe on 7%3 Gll? LG”@ claiM
[ 4 6.%, from Jamas Alkira, af al, c/c Lanald S Crahaw 1200 Amerlcan-

~Na1lonal Eank “ultdinq, Denver, Catnrade This lease ls recorded
'ln Book . 378, Paq&s 352 - 364, end was reCGtved by n asqiﬂnnenf
:recorded in nook.379 Fage 49!, of fhp Coun*y Plerk and "ecorder 5

.Offlce, «unntson Counfy, Calor dm.

L /)2)5"
e R

Y ",' The AppliCﬂnf has 8 Iease on Paymas+er anﬂ Jenny Lou cl{u"s from o






i G . :'“‘Jv | ‘, . . | ) . . ) ‘ -,. :"v v.u" : L | ‘.‘: | .
LOREN E.’ SMITH
5401 Western Avenue .

«“Boulder Industrial: Park ‘
Boulden, Coloredo L

‘zcnarles H:'Gllman of l640 Soufh Elwood Tulsa Oklahoma. '
Thls lease ls recorded ln Book 372 Pages 459 - 466 ‘and.
'v'was received by an asslqnmenf recorded in Book 379 Paqe 490,
"of lhe Counly Clerk and Recorder 'S, Offlce, Gunnlson Counfy,

Colorado. | | | | |

.  e - The Appllcan+ ls The owner ln Fee of nlne palenled ﬁlnlnq
y ;7".‘
,/{ . , claims. The Unifed STaTes of Amerlca holds a llen fo secure_
R
\ repaymenl of. a Ioan made by The Deparlmenl of fhn Interior,

mﬁﬁwﬁjg l

’. Ln7pa Vet } under OME 6227 Confracl No..2I54 in lhe amounl of 12, 740 7l
L&% !!gilé’/’i/? —

oy, i P Tetsh .l plus lnferesf. There are no ofher mor+gages or ofher encum-

1brance$ onvlhe Iand

"~ (b) Legal descrlpllon and‘o&bgféhlordélaaconfalned:ln Qﬁg ‘f  ‘
Applicaflon‘#§i§9 repor+} The;eﬁplorellon“workmwllllbe:done_' L
on the Prlncelon,-Yale, Harvard lode locaflons andvonlfne' {l
Goldflelduﬁo 3 and 4 pafenled clalme,‘alldneld underjlne
leaSe‘lrom Dr. J. Pl |rlsh | | | | I
. (¢) Llen and Subordlnafion Agreemenfs siqned by Dr. Jf:P; lrlsh
| ‘are. affached dil ﬁ_kaif~< (H_: . | | |
293.: Pnysloal Descrlpflon- | | R
| :(a) OME 6439 appllcafion conlalns avallable maps and- descrlbes
work. done af The Foresl Hlll Mlne | The aTTached‘map shows
”lhe proposed cross- cu+ and drlfllno R

‘(b)iThe Appllcanf supervlsed fhe dlamond drllllnq prooram conducted

under OME 6277 - Confracl §2l54






 LOREN E. SMITH
- 5401 Western Avenue
. ‘Beulder lIndustrial Park

ﬁqulder Poiorado’

T

(c) OME 6439 appllceflon confa!ns @roéucfien roeords from fhe
‘Sprlngfield veln.' A*TaChed ar& sefflnmenf shea?s for
shlpmen+s made In 1941 frow +ho Paymasfer C!akr or

,PI*flnqer Tunnel.‘”

(d) Qre reserve informafion ls confainod Iﬁ Thé;OMéfﬁé39 v'

appltcnflon.li

(@) Geoloqlc fga#ures and informoflan avatlable 1s Gen?aired

tn 0”& 6@39 app!lcaT%on -~ soe Apﬁondlx A a?#ached herefo Fﬁ‘”"“s f

(f) The reasons fnr expec*lnq ?@ find Qre are confalned Inl

the a*Tached Appendix & and OME Appllcaflon # 6439

“(g) Coples of ali avallablo ropor?s wre lnctuded in OM” 64JQ

appl!ca?ionh =

Access!b!l!fy of Proparfy" S _ .

(a) ?he accass!bll!fy of the proper?y ls dascribed in +ha rapor?
submit?ed wlfh QME 6439 and 1he appllcanf }s avalieblo'

'for proper?y examlna?lon,vl{fv’”"

(b) lnfcrmaflon concerninq sh!pp!ng, supgly poinfs and dls#ancaq

1s cenfdlned in the repcrf subm!ffeé with OMF 543ﬁ -

) Cxploraf!on ﬁork

(a) The deqcrlpflan of ?he progoged program ls c@nfa:ned I'n

‘Appendix A attached: here+o.' o

(b) Not apaticab;a.-"ﬂ'

(c) Work wil! s?arf wl?hln 50 days af%er aporova! af OME con+rac+

. and will be campfe?ed w!fhln ; nonfhs. vompressor housc
. cons?ruchQn ﬂnd rnhabillfa?lqn of the porfal and cross cuf

will require 5 week . Tha CFOSS*CU? and dr1f+inq w!il bo

T
S
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LOREN E. SMITH

"5401 Western Avenue =
Boulder Industrial Park.

80ulder, Colorado

" .done at an average of IO feeT per day for a fofal of 67 :z\‘

«Ldays.,"

6. Experience."

~ The Appticanf has been acfively engaged In anlng and exploraflon

work since 1951 'and has successfu||y complefed explora*ion proqrams‘

'In Wyoming, Colorado and New Mexlco The superviston of the ox-

gploraflcn proqram wlll be +he responsiblllTy of +he Appllcan+

'f,7.'5EsTlma*e of Cosfs"

: (ai 1ndependenf~Con+facTs*

I Leveling for surface plan+ and removal of cave
n:a+ porfal._'lncludes mobiiizaflon and demobllizafion

: ‘;'fronf~end'106der' 20 hours @ $i5 00/“ﬂ-~

| 2};Croésfcuf Drlf*ing and Tlmberlnq

51y 7' Croes cu+ and drcff untf cost per'
fbof includes a!! cosfs of labor and ma?erlals

"(frackv air line and venf Itne ins#alled)

}.Cross cut 5'x7' 270" @550, 00/++.

e ‘ vyt L 'v~ £
1 5BKEO <1265 Draf? 5'x7 400" @$50g00/f1,

1998, o '_>,Tlmberlng‘*‘EsflmafédTISO"@$l2 00/¥f‘
- ' : f%35 €4UV«36

zl”j" _,2,&&’@50 . ' .
: (b) Personal Servlces - Supervisi

Full #tme 5 non+hs @ $850 OO/mo.v '

Consulfan+ - Enqcneer or Feotogis?
.5 days 8 $75 00/day

Per d!em, IS days @ $t6 OO/day

Mlleaqe 265 mllas ..frpps‘Q 10¢/mile

.,—-—-'-—:-— .

1322

’ 300 00.

©$13,500.00

20,000.00

,800.00

$35,600.00
_32. tfso ;1 ‘/e.-*‘/ﬁo/

'A 4,250.00

375.00

240.00

132.00

$4 997 00

B
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- (e)
No* applicable
,ﬁe)‘|nlfial rehabllifaflon and repairs (including underqround'

- of old rall, clean up 2" caves (|?5 Tons) and . insfall

‘ “74,/‘5%4007 -

()

‘working)'

»Labor1~ rnsfa]W 5 se?s of porfal *imbers and remake 420"

'|ns+dnl 670 fee+ of rall, fﬁes‘énd air 11re(200" on"

:CONpreéséd alr line 670' @ $90 00/!00 ft. FIO,B,rDenvar 603.00

Venfila*lon llne 490' I2“ mefal 24 gage -

.Frelgh*f . - - " - 300. 00

Sl LOREN E. 'sHITH = . -
540| Wesfern Avenue

Boulder lndUSTrIal Park
Boulder, Co!orado

Not appitcabneﬂ

8. sefs of Timbers.ﬁ

surface)

Ins+al| 490 feet 6fIVen+-11né.i :

M!nersiw'Z @ $3. OO/hr —4200 hrs.‘ff;.\"\» ' V.fs.igzoo,oo
Labor - I'@ $2 50/hr-- 200 hrs. . .- . 500.00

“$ 1,700.00

‘Track - 670 feet 304 @ $|o 50/w_F.0.8. Puebio;nwV; 5 1,474.00

Supp iés’ 45‘@/*34!12’439 ckéiepf-‘ﬁnxwc)sf:lkr;;'ff . o

Spiico bars 45 Pafrs ¢ 8)¢/pair F.0.8. Denver | 38,25

Bolts 5/8" x 2 /2" 200 Ibs @ $44.80/200 Ib. keg - 44.80
Spikes 1/2" x 4% 1200 1bs 8 $32.75/200 1b. keg . 196.50
Tles 335 € 50¢ each U 160400

F.0.B. Ft. Cotlins = . 776.78
(Above prlces based on Ralph B Moare, Inc.,quofa?ions)

' e s , A %¥i$3 593.33
New Bulldlngs L s“'iif R, 1,' ; R ‘775'6711
: .Consfrucflon of Temporary Compressor House I '“}5735.;i“;

'rlf’iB' X 20' (lncludes labor and maferials) 5@%V54 L*, 3 1,500.00






- PR . . ey L R -
' ' ' L . a B N . N : ’ ' L .
Y ' ' l‘*«' . ‘ . A L Lo o . e T B -‘ ) 4“
. o L - 0 - e
.

_ LOREN E. SMITH
- 5401 Western Avenue -
Boulder'lndus#rial Park
" .Boulder, Colorado':'

(g) Miscellaneousvi.f

“oample anetysls 80 channel samples,, : <
‘ , Pé,ee L 200 78 Z:D@ = 875 fa ﬂﬁﬁﬂjf‘b "e”fw o
Includes Au, Ag,. Pb, Cu, Zn ﬁ $?3 50 each _--‘$ 1,680.00

. Conflnqencies - lnsurance and AccounTan .fh . 500.00
, , L ) : +$1,580.00

- TOTAL COST OF PROGPAM . $48,970.33






. e . . LOREN E. SMITH

. .5401 Western -Avenue .

*fl;ié,vl" ' '_‘2i.$oulder,”Col0rado‘
lﬁéEgNDlxjA~'
¢<*Proposed Explordfton Program
' ' Park Veln .
Foresf Hlll Mine .
WlNTRODUCTlON o ,

It 1s proposed ?haf lhe léwér'+unnél &t the Fcfeé+ Hlll Mine. be.
rehablllfafad and exfended 270 feel To lnTersecT fhe Park Veln Upon'
’compleflon of the cross- -cut, 400 feef of drIlenq wlll be done lo
explore,fhe Park-Veln. (See allached map -

GCOLOGY
The Park Veln can be Traced on. +he surface by floa+ for over 3000

: : : Caved :
feet and was exposed In 8 shor+ adl+ on #he Yalo clalm and also ln the

Plflenqé} fhhnel on The Paymasfsr No. 2 clalm.. Bo#h of lhese lunnels
fare now caved and lnfersecf fhe veln less “than- 75 fee+ below The surface.
The: veln as deScrtbed ln fhe old repor?s is a faull zone, wllh rlneral—.
lzallon on" The fool and hahqlng walls of fhe fault. Dump speclﬁen; from
’The veln confaln galena, sphalerlle and chalcopyrlfe,lno sllver mlneralf
~ were ldenlifled buf ls probably confalned ln fhe galena.‘

| Samples from The tgt {gln are as follows

Paymasfer Clalm Channel Samples

““wldfh AU Ag Pb

5'. .0.02 7 .21.2 - 3.9 ,‘-Z',.,,q shews These From .

40 0.06. 18.8 - = 3,5 F? 1 ‘
-2';‘ 0,12 716,32 10.2 1.3 Fiu\k Veiw 1
4t 0.02 6. 5o-. b .4 iﬁﬁeﬂﬁ“ '4"”9’

 'Ya|e Clalm SampIOS - Underaround

CWidth A *‘.Ag. Ccu

S . Unknown 0.08 61.5 ..: .

L - Unknown 0,10 "38.5 9,8 "
Unknown. 0.04 ' 64.2 0.8 y5/€ Vel

map boﬂf”’l‘ﬂ s

‘v_(These are probably picked samples)






Lol LT  LOREN E.oSMITH
. . RN R . : - 540! Western Avonue
S T e a o Pou!der, LWfrrako
.DhmprSémpleiby Géd@lg»Mihihg'Cq,, ’ v .

AU iAg i PH Cu ":Zn Y Ma Sfftcvwf ﬂvgs? f%v'ﬂ;ﬁ’”:;
. . ‘. . ‘ . sr ﬁ& % a¥ [ <]
1 0.06 95 10.07 116 4“"7’“‘ Aor
NoTe ’ The Paymas*er Channel ample :nformafion was obfanned from
fhe old repor*s bu+ The Iocafion and descrnpfnon of the samples are. no+

"avaifabla.7 The Yale clalm sample !nforma*ion ls also from #he old reporfs

and no width of'samples was given indicaflnq plcked Speclmens

 PAST PRODUCT!ON

Durinq +he summer and fall of I94| four shipmenfs were made from
the Yale veln Thru fhe PiTTenqer Tunnel | The sefflemenf sheef erm fheee
shlpmen?s are aTTached No ofher Informafion is available on. fhis :

operaflon.

IVEXPLQRAfJbN‘éﬁoeﬂAM. - |
y”rRéhébffjfaficnfl Theré'are ﬁo useable buildlnqs on The proaerfy and
“a Temporary compressor house wIII be . necessary. The porfal of the funnel
" was cleaned ouf in. l96l but will rééulro *he removal of approxlnafely
 75 tons. af rock and +he Fnsfallaf!cn of 5 $ets of porTal ?lmber. Two

' hundred fee* of Track and Tles are needed from The por*al fo the dump
area.' The Tunnel is 470 feef and has +wo caves conTaInfng approximafety
125 1ons of rock Nel?her of rhese caves wsll require Splllnq and can
‘fbe hcld wi?h 8 seTs of Timbers There ls old Track ingfhevtgnnel'byf it

l has - deferioraTed and will. require replacemen+ CAlr ‘and yeh+ IJhe~WIl!i

be requlred for +he presenf funnel

CROSS-CUT

‘_AIS,x'7.f00+'cross—CUT‘wi}1;bév@rivén~from'Thé eﬁd‘df“rhévpresenT






tunnel,

_Vein.

'ls assumed To be near verfical

 DRIFTING

Upon

fhaf 400 feef of drlffinq be done To explore +he ve.n,_
Is es*umafad Thaf 150f5 ,"

of The cross cuf and 200 fee+ Nor*h

‘Timbering Will

250 +o 270 fee? on a bearing of N 70 w fo lnfersecf The Park

inTersec?lon of The Park Veln by +he cross cuT

be’ requlred along +he vein _,7ir"

LOREN E, SMITH

5401 Western Avenue
,Boukder,wCororado

bufl

The" dlp of The Park Veln has noT been accurafely esfabllshed »

f+‘fs'préposed

200 feef SOUTh






R )

September 16, 1966

Bank of Denver
1534 Callifornla Street
Denver, Colorado

ATTENTION: Mr. Lyle F. Meyer
Dear Mr. Meyer:

In reference to the proposed exploration program at the
Forrest Hill Mine, Gunnison County, Colorado, | plan to conduct
an exploration program at the mine and it is estimated that
the program will require $49,031.00 to complete. | would
like to make application for a loan in the amount of $36,775.00
to complete thls program. | would like to borrow the money
for a term of 5 years to be.repaid at the rate of $613.00 per
-month, plus Interest. ‘ ' '

| have a 20 year lease on the property.with option to
purchase and own In fee nine patented mining clalims, which can
be given as securlty. Your consideration in this matter would
‘be appreclated. ' : L S ‘

_Very truly yours,

Loren E. Smith’

-

LES/md






September 16, 1966

The Central Bank and Trust
i5th and Arapahoe
Denver, Colorado

ATTENTION: Mr. Marvin F. Owens
Dear Mr. Owens:

In reference to the proposed exploration program at the .
Forrest Hill Mine, Gunnison County, Colorado, | plan to conduct
an exploration program at the mine and it 1s estimated that
the program will require $49,031. 00 to .complete. | would
l1ke to make application for a loan I'n the amount of $36,775.00
to.complete thls program. | would llke to borrow the money

.for a term of 5 years to be repaid a+ The. rafe of $613. 00 per
month, plus Iinterest. g

| have a 20 year lease on the properfy with op?fon to
purchase and-own in fee nline patented mining clalms, which can

be glven as security. Your considera?ion in this matter would

be appreclated.

Véfy truly yours,

Loren E. Smith

LES/md
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September 30, 1966

Mr. Loren E. Smith
5401 Western Avenue
Boulder, Colorado

Dear Mr., Smith:

We have given consideration to the request contained in
your letter of September 16 for a loan in the amount of
$36,775 for the purpose of exploration in the Forest
Hill Mine located in Gunnison County, Colorado.

We regret to inform you that we have no funds available

for this type of loan. With the money situation as it
is today, we do not even have a suggestion to offer to

~ you., Nevertheless, we take this opportunity to offer-

you our best wishes for success in this endeavor,
Yours very truly,

THE CENTRAL BANK AND TRUST COMPANY

) ,/ﬁ:)§7
:3/:',-' - /{"“’ 7
(L e [ Lty
Marvin F. Owens
" Senior Vice President

[

- MFO:dh

/ &) el

CHAIRMAN OF THE BOARD AND PRESIDENT

‘ L. BANK AND TRUST CO.
A.ssTABLlsuso 1892 @m&dﬂzﬁé DENVER °+ PHONE 825-.3181

-

foann]
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1534 CALIFORNIA ST. - DENVER,COLORADO 80202 - 244-8121
6 ,

Septembey 21, 1966

Mr. Loren E, Smith
Mining Geologist

5401 Western Avenue
Boulder Industrial Park
Boulder, Colorado

‘ Dear Mr, Smith:

The Bank of Denver has reviewed your request for a loan of
$36,775.00 to be repaid over a period of five years, to be
used for the purpose of your exploration program in the
Forrest Hill Mine, Gunnison County, Colorado.

We are unable to grant a loan of this size for an extended
period of five years at this time,

If we can be of further banking service to you, please feel
free to contact us.

Sincérely yours,

yle F. Meyer
.. Asst, Cashier

LFM:ay
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VA. 22092

June 21, 1979
In Reply Refer To:
Mail Stop 953

Memorandum
To: Branch of Financial Reports
From: Chief, Office of Minerals Exploration

Subject: Recording of realized losses on OME contracts

Write-off of realized losses on the contracts listed is hereby
| authorized, effective July 31, 1979.

Contract Docket - Operator Write-off
2154 6227 Gaddis Mining Company $12,740.71
2264 6577 Loren E. Smith $27,049.69

Seanalol] Ao

Harold Kirkemo

A

One Hundred.i}’ears of Earth Science in the Public Service






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 21, 1979
Mail Stop 953

Mr. Loren E. Smith .
1844 Valley View Road
Boulder, Colorado 80301

Re: OME-6577 (Copper- S11ver—Gold)

] ' Loren E. Smith

¢ Forest Hill Mine

1 Gunnison County, Colorado

Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc-Copper)

Gaddis Mining Company

Forest Hill Mine

\

|

\

Gunnison County, Colorado :
Contract 2154 (Prior Contract) : .

Dear Mr. Smith:

By the terms of the Certification of Possible Production dated
March 2, 1970, all minerals mined or produced on the properties
described in the two contracts, as amended, cited above, are

- subject to the Govermment's royalty from June 27, 1962, to
July 31, 1979. "

As the period during which the properties will be subject to
; royalty expires on July 31, 1979, the Government thereafter. will
; . retain no claims or liens against the property subject to the
‘ contracts or any production therefrom. We, therefore, will close
; our books and records for these contracts on that date.

Sincerely yours,

sl bl Shrhonio

Harold Kirkemo, Chief
Office of Minerals Exploration

e A

/
X
M 3
3
k4






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: "~ June 21, 1979
Mail Stop 953 '

Ms. Patsy A. Skeel
721 Franklin Street
Buffalo, Iowa 52728

Re: OME-6577 (Copper-Silver-Gold)
Loren E, Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and :

OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine.
Gunnison. County, Colorado
Contract 2154 (Prior Contract)

Dear Ms. Skeel:
Enclosed is a self-explanatory letter dated June 21, 1979,
to Mr. Loren E. Smith, This relates to the Lien and Subordination

Agreements signed by you on October 25, 1976.

Sincerely yours,

| | | MNesold Hibhornr
Harold Kirkemo, Chief '
Office .of Minerals Exploration






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

’ In Reply Refer To: . June 21, 1979
Mail Stop 953

Dr. R. W. Irish
i VA Hospital
X : Saglnaw, Michigan 48605

. Re: OME-6577 (Copper—Silver—Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME~-6227 (Silver-Gold-Lead-Zinc- COpper)
Gaddis:Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Dr. Irish:
Enclosed is a self-explanatory létter dated June 21, 1979,'
to Mr, Loren E, Smith, This relates to the Lien and éubordination
Agreements signed by you on October 25, 1976.
Sincerely yours,
: Harold Kirkemo, Chief
: Office .of Minerals Exploration

J O






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To; June 2}, 1979
Mail Stop 953 .

Mr. John R. Aitken
Attorney at Law

First National Bldg.
Davenport, Iowa 52801

- Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)
and
OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company

Forest Hill Mine ' .

Gunnison County, Colorado _
Contract 2154 (Prior Contract)

Dear Mr. Aitken:

Enclosed is a éélf4explanatory letter dated June 21, 1979, to
Mr. Loren E. Smithi This relates to the Lien and Subordination
Agreements‘signed'by you oﬂ October 25, 1976.

Slncerely yours,

M;Mw

ngold Kirkemo, Chief
Office.of Minerals Exploration--

Enclosure






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 21, 1979
Mail Stop 953 o '

Dr. Ralph E. Irish
VA Hospital
Phoenix, Arizona 85012

Re: OME-6577 (Copper-Silver-Gold)

‘ Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
-Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Dr. Irish:
Enclosed is a self-explanatory letter datgd June 21, 1979,'
to Mr, Loren E, Smith, This relates to the Lien aﬁd Subordinétion
Agreements signed by you on Octoﬁer 25, 1976.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: June 21, 1979
Mail Stop 953 ’

Ms. Florence H, Irish
2866 So. Ursula Street
Denver, Colorado 80232

Re: OME-6577 (Copper-~Silver-Gold)

‘ Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company
Forest Hill Mine _
Gunnison County, Colorado
Contract 2154 (Prior Contract)’

Dear Ms. Irish:
Enclosed is a-selfaexplénatory letter dated June 21, 1979,'
to ﬁr. Loren E, Smith, This relates to the Lien and Subordinafibn
Agreements signed by you on Octoser 25, 1976.
Sincerely fours,

g Harold Kirkemo, Chief -
B * 0ffice of Minerals Exploration
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

- In Reply Refer To: June 21, 1979
Mail Stop 953 ’

Ms. Vivian E. Duncan
1519 W. Columbia Avenue
Davenport, Iowa 52804

Re: OME-6577 (Copper-Silver-Gold)
: " Loren E. Smith
" Forest Hill Mine .
Gunnison County, Colorado :
Contract 2264 (Subject Contract)
and

OME-6227 (Silver—Gold—Lead—Zlnc Copper)

Gaddis:Mining Company

Forest Hill Mine

Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Ms. Duncan:

Enclosed is a self-explanatory letter dated June 21, 1979,

to Mr, Loren E. Smith, This relates to the Lien and Subordination

Agreements signed by you on October 25, 1976.

Sincerely yours,

L Harold Kirkemo, Chief -
©4 - office .of Minerals Exploration’ -
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United States Department of the Interior

GEOLOGICAL SURVEY
Box 25046
Denver Federal Center
Denver, Colorado 80225
STOP 932

IN REPLY REFER TO:

MEMORANDUM November 17, 1977

TO : Chief, OME
FROM : Field Officer, Region III

SUBJECT: OME 6577 (Copper-Silver-Gold)
. Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264

An annual inspection was made at the Forest Hill Mine, Gunnison County,
Colorado on October 23, 1977. The only work completed on the

property during the last year was the required annual assessment work
on their unpatented claims. There has been no further exploration

work nor any production from the property. Mr. Smith, the Operator,
informed me that a considerably higher price for silver and other metals
is required before the Forest Hill mine can be mined at a profit.

W1111am Hasler
eld Officer, Region III
Office of Minerals Exploration
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United States Department of the?nterior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 October 6, 1977

Mr. Loren E. Smith
1844 Valley View Road
Boulder, Colorado 80301

Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264

Dear Mr. Smith:

Legislation enacted in October 1976 established new requirements
concerning unpatented mining claims and affidavits of annual assessment
work. Owners of unpatented claims must comply by October 22, 1979,
with new procedures described in Section 314, Public Law 94-579,
October 21, 1976, and in Federal Register--Title 43, Part IV of

January 27, 1977. Copies of these documents are enclosed for your
information. Simply stated, the new legislation requires that mining
claims be rerecorded by October 22, 1979, and that certain information
be filed with affidavits of assessment work.

We bring this matter to your attention so that you may take proper
action if you intend to retain these claims after October 22, 1979.
The Government's interest in the land and in royalty on possible
production therefrom under terms of the subject contract terminate
before that date. In the meantime, this interest is protected under
provisions cited in the contract.

Sincerely yours,

WVMW

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures

Copy to: Mr. John R. Aitken (Attorney for Vivian Duncan,
heir to J. P. Irish estate)
First National Bldg.
Davenport, Iowa 52801






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

Noveﬁber 18, 1976

Mr. John R. Aitken
Attorney at Law
First National Bldg.
Davenport, Iowa 52801

Dear Mr. Aitken:

Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and

OME-6227 (Silver-Gold-Lead-Zinc- Copper)
Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Mr. Aitken:

This is in reply to your letter of November 12, 1976, inquiring about
responsibilities for the lien and obligations for payment of royalty
on production from the Forest Hill mine as a consequence of the
referenced OME contracts.

The lien and the obligation for repayment of outstanding balance and
“accrued interest terminate on July 31, 1979. The outstanding debt is
cancelled as of that date, and there is no further obligation for
payment of royalty on production.

The property may be sold, leased, or optioned by the heirs any time
prior to July 31, 1979. 1In order to protect the Government's interest

in the property resulting from the OME contracts, responsibility for the

lien and payment of royalty remains with the heirs unless it is clearly

transferred to the new owners in the document of sale, lease, or option.
Absence of such transfer in the lease between "Irish" and Loren E. Smith

prompted us to request signatures on the Lien and Subordination

Agreements form sent to Dr. Irish with our letter dated October 4, 1976.

In the event the new owner fails to pay royalty on production, the

Q>‘o\,UTl O/v
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Government would look to the original Operator, Loren E. Smith, for
any royalties due. Copies of documents pertinent to your inquiry are
enclosed.

We would appreciate signatures on the Lien and Subordination Agreements
form sent to Dr. Irish on October 4, 1976, and return to this office
of four signed copies.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploraiton

Enclosures N

cc:
DRF

MR Rdg.
OME Rdg.
OME Files 4 :
Mr. Kirkemo

Region III

HKirkemo/gpw
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MAX H.CH

JOHN R. A

WL G

MAX H. CHRISTIE
ATTORNEY AT LAW
RISTIE FIRST NATIONAL BLDG.

ITKEN DAVENPORT, IOWA
s280I

November 12, 1976

Mr. Harold Kirkemo

Office of Minerals Exploration
United States Department of Interior
Reston, Virginia 22092

Dear Mr, Kirkemo:

I am writing you in regards to your letter of October L,
1976 which was addressed to Dr. R. W. Irish. I represent
Vivian Duncan who is an heir of the J. P. Irish estate.

Since I am unfamiliar with this particular area of the law,

I would like to ask you several questions. First, you stated
that it is necessary for the government to have a lien on the
land until the period of obligation for royalty terminates or
July 31, 1979. 1Is it only the lien which terminates or is it
the debtsalso? If the debt remadns, is there a payment schedule?
Secondly, if the lientis upon the production of minerals and the
land, are the heirs prohibited from selling any parcel of land?
If the heirs can sell, I assume the purchaser takes subject to
your lien, correct? If you could answer these questions and
give me an overview of the present s#tuation as it effects the
heirs, it would be greatly appreciated.

I am sorry that the lease did not make reference to the OME
contracts: Until your letter, my client and I were unaware
that they existed.

Thank you very much for your assistance in this matter.

Very truly yours,

John R. Aitken
Attorney at Law

JRA/kr

enclosure
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Jl/#7rass Umted Statec Department of the Interlor

GEOLOGHMUJSURVEY
RESTON. \/IRGINIA 226‘1""

; - 77 "octover 4, 1976

»

Dr. R. W. Irish
Veterans Administration Ho=pital g
Knoxville, Iowa 50138

Re: 'OME-6577 (Copper-Silver-Gold)
Loren E. Smith ’
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)-

and :
0ME—6227 (Sllver—Gold—Lead-
Zinc-Copper)

Gaddls Mining Company
Forest Hill Mine
Gunnison County," Colorado '
Contract 2154 (Prior Contract)

Dear Dr. Irish:

We recently received a copy of the Mining Lease with Option to Purchase
dated April 1, 1976, bétween parties referred to as "Irish" and
Loren E. Smith, concerning certain mining claims . in the Tin Cup Mining
District, Gunnison County, Colorado. ' These claims were included in two
minerals exploration contracts between the U.S. Government and Mr. Loren E.
" Smith (OME-6227, Contract 2154 and OME-6577, Contract 2264). Enclosed is
a copy of our letter dated March 2, 1970, to Mr. Smith regarding royalty
payments to the Government on productlon from this property, and preserva-
tion of the Government's royalty rights.

The lease mentioned above does not specifically refer to the Government's
interest in the property. However, Mr. Smith in a letter to us dated
September 14, 1976, acknowledges that the Government ‘has a lien on the
property. : :

ks

In lieu of a specific reference in the lease to the OME contracts, a new
‘Lien and Subordination Agreements signed by you and others as present
owners and heirs of the late Dr. J. P. Irish, who signed the original
Agreements on September 1, 1966, would meet the legal requirement for
maintaining the Government's lien on the land until the per1od of obliga-
tion for royalty terminates July 31, 1979. :
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Please sign each copy of the Lien and Subordination Agreements, send
the forms to the other partieg for signing and entry of address, retain
N one copy for your files, and return four signed copies to this office.
e We have inserted the nanes of persons whose signatures we request. We
i appreciate your attention to this matter. R
f . Sincerely yours, = . . . -
; ,>K57§Aa>+o4eke.:Ndéii—Jaaékﬁo" c

C -~ Office of Minerals Exploration
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Harold Kirkemo, Chief

Enclosures

Copy to: Loren E. Smith
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Mr. Loren E. Smith
1844 Valley View Road
Boulder, Colorado 80301

Dear Mr. Smith:

United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

October 4, 1976

Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith-
Forest Hill Mine
Gunnision County, Colorado _
Contract 2264 (Subject Contract)
A and . .
OME-6227  (Silver-Gold-Lead-

Zinc-Copper)

Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Thank you for the copies of the new lease on the subject property.

The enclosed copy of our letter of October 4, 1976, to Dr. R. W. Irish

is self explanatory.

Sincerely yodré,

Enclosure

CC:

DRF

MR Rdg.

OME Rdg.. .
OME Files. .
Mr. Kirkemo . .
Region III

HKirkeﬁo/gpw

Harold Kirkemo, Chief
Office of Minerals Exploration






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

October 4, 1976

Dr. R. W. Irish
Veterans Administration Hospital
Knoxville, Iowa 50138

Re:  OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264 (Subject Contract)

and
OME-6227 (Silver-Gold-Lead-
Zinc- Copper)

Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154 (Prior Contract)

Dear Dr. Irish:

We recently received a copy of the Mining Lease with Option to Purchase
dated April 1, 1976, between parties referred to as "Irish" and

Loren E. Smith, concerning certain m1n1ng claims in the Tin Cup Mining

District, Gunnison County, Colorado. - These claims were included in two

minerals exploration contracts between the U.S. Government and Mr. Loren E.

Smith (OME-6227, Contract 2154 and OME-6577, Contract 2264). Enclosed is
a copy of our letter dated March 2, 1970, to Mr. Smith regarding royalty
payments to the Government on production from this property, and preserva-
tion of the Government's royalty rights.

The lease mentioned above does not specifically refer to the Government's
interest in the property. However, Mr. Smith in a letter to us dated
September 14, 1976, acknowledges that the Government has a lien on the
property

In lieu of a spécific reference in the lease to the OME contracts, a mnew
Lien and Subordination Agreements signed by you and others as present:
owners and heirs of the late Dr. J. P. Irish, who signed the original
Agreements on September 1, 1966, would meet the legal requirement for
maintaining the Government's lien on the land until the period of obliga-
tion for royalty terminates July 31, 1979.
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Please sign each copy of the Lien and Subordination Agreements, send
the forms to the other parties for signing and entry of address, retain
one copy for your files, and return four signed copies to this office.
We have inserted the names of persons whose signatures we request. We
appreciate your attention to this matter. ’

Sincerely yours,

S bscss bl Secibonss

| Haroldeirkemo; Chief
Office of Minerals Exploration

Enclosures ..

Copy to: Loren E. Smith

CC:

DRF

MR Rdg. .
OME Rdg. ..
OME Files.
Mr. Kirkemo . .
Region III

HKirkeﬁo/gpw L ' . : '






United States Department of the Interior bt
GEOLOGICAL SURVEY 1 0. u E.
Box 25046 ' RECEIVED
Denver Federal Center o
. [l F“
IN REPLY REFER TO: Denver, Colorado 80225 SEP 9 197.6
INITIALS|CODE
’ L
MEMORANDUM . September 23, 1976 t) $&<
To : Chief, Office of Minerals Exploration
From : Field Officer, Region III

Subject: OME 6577 (Cu-Ag-Au)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2204

Transmitted herewith are two copies of the new leasé agreement dated
April 1, 1976 between the Irish estate and Loren E. Smith concerning
the Clalms involving the Forest Hill mine, Tin Cup Mining District,
Gunnison County, Colorado.

I have reviewed the leasé agreement and note that the Government's
lien on the Forest Hill mine appears to be adequately protected.

Mr. Smith's letter dated September 14, 1976 additionally acknowledges
the lien on the property as well. Royalty obligations are in effect
until July 31, 1979.

/22£éééﬁzzfﬁ'ﬁf%%<z421¢“’
%y/W1111am Hasler
eld Officer, Region III
Office of Minerals Exploration

Enclosures
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LOREN E. SMITH

1844 Valley View Road

REGIONS | ANW i1
Boulder, Colorado 80301 OFFICE OF MlNERALS EXPLORATION

303-444-5252

14 Seprember 198"

U.S. Dept of the Interior

attn: J. William Hasler, Field Officer, Region Ill
Office of Minerals Exploration

Building 53, Box 25046, Mail Stop 953

Denver Federal Center

Denver, Colorado 80225

RE:  OME 6577 (Copper-Silver-Gold), Loren E. Smith, Forest Hill Mine,
Gunnison County, Colorado
Contract 2264 and OME 6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company, Forest Hill Mine
Gunnison County, Colorado - Contract 2154 -

Dear Mr. Hasler:

In reference to your letter of August 13, enclosed herewith are 3 copies of a new lease
on the Forest Hill Mine from the heirs of Dr. J. P. Irish. The original lease expired
under the basic term of 10 years.

| hereby acknowledge that the U.S. Government has a lien on the Forest Hill Mine
under the above lloans(OME 6577 and 6227) and the property is subject to royalty
obligations from mineral production until July 31, 1979.
- Very truly yours,

s €ty

Loren E. Smith

enc
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 Building 53 ' -~ Mail Stop 953

August 13,1976 -

‘Mr. Loren E. Smith

1844 Valley View Road
Boulder, Colorado 80302

Re: “OME 6577 (Copper—Silver*Gold)
Loren E. Smith
- Forest Hill Mine.
- Gunnison County, Colorado
Contract 2264 -
Z.OME 6227 (Silver—Gold—Lead '
C 'Zinc-Copper)
' Gaddis ‘Mining Company
Forest Hill Mine
. Gunnison County, Colorado
' Contract 2154 :

Dear Mr. Smith'

~ Pursuant to our telephone conversation the other day concerning the

royalty obligatione on the subject contracts, ‘as-a result of
exploration work completed under them. Would you please send- this

office three true copies of the new lease from the J. P. Irish Estate ' -

as well as your acknowledgement as to lien and royaltonbligation

from mineral production from the propérties which are in effect until -

July 31, 1979. Please refer to Article. 2 (c) of the subject contract

" as well as referring to the Special ‘Agreement Concerning Land in
Annex I of Contract 2264 .(OME 6577), has any land within 1500 feet of:

any part of the land described in this contract been acquired.

Sincerely youra,

%//«é\,

J/ William Hasler
ield Officer, Region III .
Office of Minerals Exploration

" .cc: OME 6577 7

. Chief OME<« E
OME Chron =~ . I
Hasler Chron R - s
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United States Department of the Interior

GEOLOGICAL SURVEY ;
Building 53 Box 25046 Mail Stop 953

Denver Federal Center

© IN REPLY REFER TO: Denver, Colorado 80225
Memorandum _ » August 13, 1976
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject:. OME 6577 (Silver)
Loren E. Smith
Forest Hill Mine-Park Ve1n
Gunnison County, Colorado

An annual inspection of the subject property from which there is an
outstanding royalty obligation was made on July 29, 1976.

Pursuant to Article 6 of the Subject Contract, as amehded, and Annex II,
thereto, and Article 7 of the Prior Contract, as amended, royalties on
any mineral production shall be paid to the Govermment from June 27, 1962
to July 31, 1979, unless the total amount ($27,050.00) contributed by
the government under the Subject Contract, with interest at the rate of

7 3/4 percent per annum, and the total amount ($12,740.71) contributed
by the government under the Prior Contract, with interest at the rate of
6 percent per annum--is fully repaid prior to July 31, 1979.

It was ascertained during the annual inspection that the Operator has
kept up the minimum assessment work required under the law to hold the

- claims, but that there has been no production from the mine since the
exploration work was completed under the subject contract.

It was also ascertained that the lease with Dr. J. P. Irish, had expired
and that Dr. Irish has since passed away. However, the estate has been
settled and the lease has been renegotiated and is now in effect. The
Operator has been contacted and was directed to send the government

3 copies of the new agreement. The Operator is aware of the royalty
obligations which are in effect until July 31, 1979.

6’// W%ﬁé\»

4 Wllllam Hasler
F1e1d Officer, Region III
Office of Minerals Exploration






United States Department of the Interior

SURVEY. .

GEQLOGICAL

EAXRIA N

In RepLy reFEr To:  Office of Minerals Exploration

" OFFICIAL
COPY

0. M. E.

RECETVED

JAN 10 1975

INITIALS|CODE}

|
| Mr. Loren E. Smith

1| 1844 Valley View Road
|| Boulder, CGolorado 80303

e

- _ Dear Mr. Smithi

REST! xﬁmciﬁizu 22062°

Re: OMB-6227 (Silver-Gold-Lead-
Zinc-Copper)

Gaddis Mining Company
Forest Hill Mine
Gunnison County, Colorado
Contract 2154

and
OME-6577 (Goppet-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264

\

After the compietion of the approved exploration work under

the contract identified above,

we asked to be informed about

during the period of royalty obligation.

|
|
l changes in the status of the property and production fram it

| To assist you to furnish this information and to assure the
‘ : accuracy of our records, pleasg,gpgwer the questions on the

back of this letter and return

\
‘ with coples of any pertinent documents.
|

#R copies to this office

Sincerely yours,

o asll i pmss

Harold Kirkemo, Chief

Office of Minerals Exploration





Form MME 63
(May 1970)

REQUEST FOR INFORMATION ON CERTIFIED' PROJECT |
_T-. .* OR.PROJECT UNDER ROYALTY AGREEMENT

1. *Since> April' 25’ 1974 * , has there been a change in ownership, lease, or Yes D No D/

sublease? " If yes,. please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have been provided before.

2. Since ¢ April 2§’ 197.? .-11 '; has there been any production from A'l.'t.ehland . _,Yejsj D No V

subject to the contract? .

A. If so and it was shipped, give quantity, value, and name and address of purchaser.

Purchaser (na;rpe and address) . o . N 'Qqu\ﬁ'yy ‘_ ’ Value

B. If stockpiled awaiting sale, state qudntify, grade, and location.
Py X

Type b Quantiztv:y (fon_S) . ) ':E‘s':'i'ma'fed_crado'. B "L't:u‘:a‘li?n
Ore N T
Concentrates
O'he' . *. PR - 1‘ -
3. Since S T -""r,-.h‘as ar-|:); pro;h.'i‘ct.ior;‘l;een transported through Yes D I;Io (Q/
workings ( see of contract )?

lf so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

Submitted by:

=

Address pae -
(Esccqdly Jia bl //2/23
Lred '¢s 4





| > \°\

® . & N\PE)

United States Department of the Interior
GEOLOGICAL SURVEY

Resﬁon. Virginia 22092
v repy ReFer To: Office of Minerals Exploration November 30, 1973

Re: OME-6227 (Stlver-Gold-Lead-
Zine-Copper)
; Gaddis Mining Couwpany
. Forest Hiil Mine
| . Gunnison County, Colorado
Contract 2154

and
_ OME-6577 (Copper-Stlver=Gold)
¥y, Loven E. Smith Loren B, Saith
1844 Valley View Road Forest Hill Mine -

Boulder, Colorado 80303 Gunnison County, Ccloradu
. Contract 2264 .
Dear Mr. Smith:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the -
back of this letter and return %%oznes to this office
with copies of any pertinent documents.

Sincerely yours,

c

3T B 2 a

- Harold Eirkemo, thief
Office of Minerals Exploration

oSN k\\z Y
e






Form MME 63
( May 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

~ OR PROJECT UNbER ROYALTY AGREEMENT

1. Slnce M‘rch 9' 1973

+ has there been a change in ownershap, lease, or Yes D

signed copy o/ lbe pertmenl documems, unless they baue been provided before.

2. Since Mﬂt‘ch 93 1973 : “'.','j'los there been any production ft_omt:ﬂ:o:'::l-ar:la ' . L '."Ye.sv D

subject to the’ confrucf’

A. If so and it was shipped, give quantity, value, and name and address of purchoser'.. ’

L‘*‘*‘\ Purchaser (name and address ) ‘Quontity Value
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quantity ( tons ) " Estimated Grade Location
Ore
Concentrates
Other
3. Since .. o s hns any produchon been tronspor'ed through Yes D No V
workings ( see ' of contract )?
If so, state quantity, value, and disposition of material.
Disposition of Meterial Quantity Value
Submitted by: )
| Name Title
| &
: Address -Date W/;
i v .
- _ L&y Lol v %
‘ / 4 V4
,glu /lé
s S





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

'@Baﬂ‘ﬂﬂzﬂ*ﬂ Office of Minerals Exploration November 21, 1972
COPY |
'Oe 'Mo Eo % Re. '
RECEIVED | AIRMAIL " OMB-6227 (SilversGold-Lead~
MAR 3& 1973 . : Zinc~Copper)
L Hr. Loran B. Smith o Geddis Mining Company
INITIALS|COUE,  sé@idlegtexnAvenns 1844 ValleY View Rd. Forest Hill Mine
_jﬁQg;:f*¥ﬂ9’% Boulder. Colotado 803023 " Gunnison County, Colorado
— ' Contract 2154
' and

GMB-GS?? (COppet~811var-Gold)
Foteac Hill Mine ‘

. Gunnison County, COIQtado
Contract 2264 .

Deaxr Mr. Smith:

_After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty dbligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return tthgfe®pies to this office

. with copies of any pertinent dodtt¥énts.

This has reference to MME Form 63, Request for Informstion on
Certified Project, which was mailed to you on Septémber 8, 1972,
but not completed and returned. Please complete and return

~ three coplea at your earliest convenience.

Sincerely yours,

Copy'to Region III

Harold Kirkemo
Chief, Office of
Minerals Exploration






Form MME 63
(May 1970) v . D
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UN‘DER ROYALTY AGREEMENT .
1. Since . Aptil ls. 197 , has there been o change in ownership, lease, or : Yes D No @—
sublease? If yes, please 'state details of the transaction below and provide a true or - . “’ o4

signed copy o/ the pertinent documenls, unless they have been provided before.

e

aeferxtng to the SPECIAL AGREEMENT CONCERNIM LAND in Annex o '
of Contract 2264 (OME-6577), has any land within 1500 feet of ’ .
any part of the land described in thio contract been acquired?‘ Yes' [ 7 No [‘_lg/ :

i

e PR,

2.  Since Aﬁgn"mct};. 1971 hi':s there been any producfioln. from the }and o Yes D No V_

subject to the

A. If so ond it was §'H§§ped, give quantity, value, and nome and address of purchaser. .

P

‘Purchaser ( name and address ) . ' R Quopﬁ!x K Value

B. If stockpiled awaiting sale, state quami?y,_gr.ode; and location. *

Type Quantity (tons )™ " Estimated Grade o Location

" Ore

1 N Lot I : : :

Concéntrates - .
~ Other o .‘ - : 4 R o '

. PR Y R ' R .
3. Since -, has any production been transported through . Yes D No [j‘——“
.workings ( see of contract }? ' .

FRE SN I alh
If so, state qﬁanttly, ualue and d:sposxt:on ‘of matenal. %

Dispositign of Ma'er‘iqll o .‘ ‘ Quantity Value

TR

Submitted by:

oo £ o 7 " Leaeet
Md,/mwgé Lt gb:;?[ Da,j W/)L

’






IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration . ,

Building 53 Room 200 "OFFICIAL
' COPY
0. M. E.
RECETVED

July 22, 1971 [ UL o5 1971 |

! INITIALS|COCE

Memorandum 3 fygé__llyy ..
To: Chief, Office of Minerals Exploration
From: Assistant Chief, Office of Minerals Exploration Ty

Subject: OME~6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264

Transmitted herewith is the final field report on the above-stated

William L. Emerick,
Assistant Chief,
Office of Minerals Exploration

OME exploration project.

Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
. By W. L. Emerick

July 22, 1971

OME-6577 - (Copper-Silver-Gold)

Loren E. Smith

Forest Hill Mine
Gunnison County, -Colorado

Contract 2264

Operator:

Property.:

Ownership:

Purpose of
Project:

Contract:

Amendments -

Project Work:

Loren E. Smith

5401 Western Avenue
Boulder Industrial Park
Boulder,. Colorado 80302

Consisted of ten (10) patented lode mining claims and four (4)
unpatented lode mining claims, including all rights pertaining
thereto, in secs. 10, 11, 14, and 15, T. 13 S., R. 83 W.,

6th Principal Meridian, Tin Cup mining district, Gunnison County,
Colorado. A map showing the area of the claims was attached

to the contract.

The Operator was in possession of the patented and unpatented
claims under the terms of a Mining Lease with Option to Purchase,
dated March 25, 1965, from Dr. J. P. Irish, the owner.

The purpose of the project was to explore by crosscutting and
drifting on an adit level for copper-silver-gold-bearing ore
bodies in and along a vein in granite.

Dated July 31, 1968, for a term of 8 months, later extended by
amendment to 15 months.

Original contract amount - $44,800.00.

Government participation - 62-1/2 percent, $28,000.00.

No. 1 - December 23, 1968, to suspend work under the contract
for 6-1/2 months, to extend the time for completion of
the work from 8 to 15 months, and to extend the maximum
period for royalty payments from 10 to 11 years.

Started September 4, 1968, Completed in August 1969.

—






i~

° °

Cost Items . Authorized Completed

Units Rate . Amount Units . Amount

Leveling for surface
plant 20 hours $15.00/hr. $300.00 20 hours $300.00

Construction compressor
house, including labor
and material = =00 —=—== @ e $725.00 -———- : $426.96

Rehabilitating Yale adit,
including labor and

materials 000 =—=—— ————- $3,675.00 ———-- $3,675.00
Crosscutting and

drifting 670 feet $48.50/ft.  $32,495.00 670 feet $32,495.00
Timbering 150 feet $12.00/ft. ’$l,800.00 150 feet $1,800.00

Assaying for
gold, silver, copper,

lead and zinc 80 samplesv $10.00/samp1e $800.00 7 samples $37.50
Supervisor-geologist-

engineer 5 months $850.00/mo. $4,250.00 5 months $4,250.00
Outside Consultant 5 days $75.00/day $375.00 3 days $225.00
Per diem 15 days $l6.00/day. $240.00 -=-=- ————

- Mileage 1,400 miles $O.10/mile $140.00 700 miles $70.00
Total Costs of the Project | $44,800.00 $43,279.46
Government Participation at 62-1/2% o $28,000.00 $27,049.66
Paid to the Operator _ . $27,049.66

The Government retained no equity in any of the equipment or materials used.

The target areas of the project were adequately
explored along the vein.

Effectiveness of the Work

Efficiency of Operation. The work progressed satisfactorily and in an efficient

manner.
i 5. Reports:
‘ | Operator's Final Report - An acceptable Final Report was received in December
; 1969.
Cost Review | - A Report of Review was issued by the foice of Survey

and Review in January 1970.





Reports (Continued):

Final Audit

Royalty. Review-

- Project Results:

Discoveries

Certification

Production

Royalties

Geologic Summary

¢

A final audit was not requested because no
additional vouchers were submitted or paid
after the Report of Review. The final voucher
was paid on December 12, 1969. :

There was no prbduction sold and no royalty
was due the Government on the date of this
report. A Royalty Review was not requested.

The project work did not result in the discovery
of any minable ore.

A certification was issued because the Government
holds a lien on the premises to secure repayment
on a prior OME contract. Additionally, if the
Operator does. work on another vein from which
there was previous production, haulage of the

ore would be through the just completed OME
project.

There was no production as a result of the OME
work.

There was no- ore or concentrate sold during
the period of the exploration project and
no royalties were paid or due the Government.

The ore deposits occur in veins traversing granite
of Precambrian age. The veins strike northeast
and have dips that may be to the southeast,
vertical, or to the northwest. Vein zones range
from 5 to 30 feet in width and the ore bodies
appear to have been localized in the veins by
changes in both the strike and dip. Ore minerals
are argentiferous galena, galena, sphalerite, ‘
chalcopyrite, bornite, and free gold associated
with pyrite. Gangue minerals are pyrite, vein
quartz, and clay minerals. O0ld records indicate
that 122.5 tons of crude ore were shipped directly
from the mine to the smelter during the period
1897 to 1900. A mill was constructed in 1901

and a total of 33 tons of concentrates were .
produced ‘before it closed down. A total of 145 toms
of concentrates were produced from 870 tons of

~ crude ore mined and milled during the period

1914 to 1917.






IN REPLY REFER TO:

[ -

United States Department of the Interior

.~ GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration o Aprﬂ 12. 1971

Me. Loren B. Smith Re: OMBS6227 (Suvervsold-Lead-
e e o S ' ztnc-(:oppet)
3401 Western' Avenue . . ' " L Gaddis. mning Cmnpany

Boulder, Cblorado 80302 -

Foxest Hill Min&

; " Gunnigon County, Colorado
CO!lti?&ﬂ: 2154 L
- S and N ’ . .
/OMB+6577 (Cop) P&ﬁSilY@t‘Gbld}
Loken: B Smith~ = T
Porest Hill Mine
| Gunnison County, Colorado
el Contract 2264
After the completion of the approved exploration work under
the contract? identified sbove s we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.
To assist you to furnish this information and to assure the -
accuracy of our records, pleasgh: ﬁqﬁéwer the questions on the.
back of this letter and retur copies to this of‘f‘ice
with copies of any pertinent documents.
' - Sincerely. youﬁs.
‘Harold Ri.:ke.mo
| W Chief, Office of
I  Minerals &!piorauion
9 T 7 L . . . ‘ » i
LR 19 il © ‘
’ i X, BT

INIT1ALS{CO.E

Bl

T S b T

| —— 3 D

B






Form MME 63
( May 1970) o B
-+ REQUEST FOR INFORMATION ON CERTIFIED PROJECT.
. OR PROJECT UNDER ROYALTY ‘AGR’ETE'MENT
1. Since rJﬂly 3, 1969 hos there been o chonge in ownepship, leose, o -Ve:_s_ B ‘No @/

sublease? If yés, please state detazls of the transaction below and provide a true, or_
. slgnad copy o/ the. panmenl doctiments, unless tbey bave been provided before.

2 ; T CONCERNING LAND in. Anna: : O
of conttao:“ : 2264 (OMB-6577), has any land within 1500 feat of i .
~the lan “described in this cont:aet been acquired't Yes/.f;};

ce N R PR
BT A RN

N EERAR) e T g B = - g - e — + o s .

. A, If so and it was s\hli.p_bea‘, give ’dvfmﬁty, value, and name and address i.;i. pmﬁwsar, S

DL
Purchaser ( name and address ) . » | R Q’miﬂﬁ&y“_ Valye
B. If -stockpi.‘lod awaiting’ sclg, state quantity, grade, and locatian.
Type ‘Quantity ( tons ) ; Estimoted Grade . . | E Location
X i X Y B L H . o Lt "
Ore -
Concentrates RO SR
Other
3. Since : » has any production been transported through. ' Yeos D No Q—*”' ‘
workings ( see o T L E: of contract )? .
i1 so; state quantity, value, ‘ahd disposiiion o/:"inm'é;i’a:[; )
Dispés‘ilﬁlon_df Material - : o o Qpam«dy o 1 Value
Subml"e& By — ‘
(@ B
> — N~

m/mwﬁa L. | 7S

G P |





 your £1leé.

- Memorandum ‘LV ‘:-. . ‘.';_£   "APR 7. 97T

E Branch of Budget and Finance -

Chief, Office of Minerals Exploration

' OME~6577 (Copper-Silver-Gold)
Loren E, Smith .. L
Forest Hiil Mine

' Gunnison cdunty,VColorldb_.

Contyract 2264

Enclosures

cc: Director's Reading File
' Mineral Resources File
OME docket
OME Reading File
Mr. Emerick
OME Region III

' GLAult/a 4-6-70

Dote

el

OFFICIAL FILE COPY

Code

70

| 20

120

120M

20

Enclosed is a copy of the Field Officer's letter of April 3, 1970,
forvarding a copy of the Report of Review issued in January 1970 to

the subject Operator. Also enclosed is a copy of the report for

Vl7i;j?; A§;f vﬂdé%iévggzﬂhdd’;éékae)'

Harold Kirkemo -






R

 Office of Minerals Explératio&f,"
e Bullding 53 - . Room 200 : -

5401 Western Avenue . w0 S I nﬁ;.ﬂ?§?%%:b%ﬁwh
Boulder: Industrial Bank = - S S :
Boulder Cclorado 80302

'Re:.fOFE—6577 (Copper, Silver, Cold)
- .Loren E, Smith - Coe i
Forest. Hill Mine . e
o Gunnison County, Colorado
B ':Contract 2264 - : :

Dear'Mr.'émith'--'A L
_: Fnclosed is an Operator s Copy of a Report of Ravlew on the subject - B
| contract. for your files. The. review was prepared 4in, January, 1970 by
‘the Audit’ Operations, Office of Survey and Review. S Hgve reviewed -~

‘;Ithe report and concnr in the facts stated therein. o
If for any - reason, you do hot agree with the facts stated in ‘the .
Repcrt of Review the. Operator E:3 Copy should be returned to thls offiee S
with approoriate comments. ' . . ; .

Sincerely yours, o

Lo iloo —

C;;/.ﬂqilliam Fas]er, RS
Field Officer, Region 11T .
_Officg Qf,Minepa;s ﬁxplpra;ibn‘_

Encldsuré'
e aer,om @Y oo
COME-6577 - - o oo
OME chron”™

Mr Hasler

S ~+ Mr. Lorem E. Smith . o o .o 0 T A T
|
|
|
|






4
/

e rdm T
(2/63)

OFFICIAL FILE COPY

”, Date Surname Code
2/3070 |7 pacfe } 120
‘ 120
AIRMAIL |  FEB 4 '197,““ ~
Memorandum ' -l ”éLl C;dzé_/ 220
, _ ; Ll ; 120M
To: Field Officer, Region III i ]
| | | - 3 oo /36
From:. Chief, Office of Minerale»Exploration,;

- nclosures

Subject: OME-6577 (CopperiSilver~Gold)
-Loren E. Smith o
Forast Hill Mine ,
Gunnison County, Colorado
Contract 2264 ’

Enclosed are two copies of 8 Report of Review iasuad'January 1970.

If you concur in the facts in the report, the Operator should be
sent its copy with appropriate comments. As evidence of your
concurrence, two copies of your letter transmitting the Operator's

copy of the report should be furnished this office.

to this office with your comments.

If for any
- reason you do not agree, both copies of the report should be returned

Hscbl L)

Harold Kirkemo

‘cc: Director's Reading File -

Mineral Resources File -
1 OME Docket

OME Reading File

Mr. Emerick

130

WIEmerick/bsl 2/3/70

R





L‘;':.“é:a;a‘? ® UNITED STKL{S _\ oK~ W7 e
.. L B )

e " DEPARTMENT OF THf dN%EmOR”i g/off
AN . GEOLOGICAL jSTR% vsf /
' OFFICE OF MINERA éS‘EXPLgaAUON
: Q . "_ .
OPERATOR'S MONTHLY VOUCHER For Month of _ _ AUQUStW m..y No om 6%2
Conlvnc 2
Operator's Name, - Loren E. Smith Contract A,,.o.,m s__44,800.00
adress” 5401-B Western Aven ue, Boulder, Cg;grado Govt, Participation %_623 $28,000.00
e g Ry em— T e e T 8 2 sl T SIS T I S mtdteediesas e by

T . FOR OPERATOR'S USE "FOR GOVERNMENT USE ONLY

COST 1TEMS | THIS MONTH : 10 DATL THIS MONTH T0 DATE

(FROM EXHIBIT A) | UNITS COSIS 1 UNITS COSTS UNITS COSIS | UNITS COSTS

. | T

. }

" Levelling for Surface Plant S 20 {* 300.00 ‘ $ 6 (¥ Bes. 06
Compressor House, L&M ] 426.96 / 428, 56—
Rehab. L&M 1 3,675.00 /s 490 60 —
.Supervision % 1 425.00] 5 4,250.00 || /o Y28,00| S ¥ 250 08—

"X-Cut & Drifting . .__ .. 125 ...16,062.50.1 670" |.32,495.00 || /25 K, 062.50| &7 32 oS00

‘Timbering 150" 1,800.00 || - R RS -, / 8oo.0 8~

~ Consulting Geologist .| .1 75.00.| 3 |. . 225,00 /¢ | zZsee| 3 | =22800—

. Mileage 350 _)._.35.00.1700 . . 70.00 ||l 3¢5® 38500 70 o J0.20 _

' Assaymg 7 37.50_| 7 ). .. 37.50 J | 3Zs0| "7 250 —
S IR PR R ‘

R A R S R | I B B T

N _ T T | R R

- _- . | P
—_— SR (R S S — —}-— — - - ——

TOTALS ' 6,637.00 % 43,279.46 : ‘éué aﬁg ; Se3,275C, ﬁ;
1 certify that the sbove bil! 18 correct and just and thet psymaent thesrefor has not eived - "
Date le / 7 C;@ *Payee %Cﬁ% . : 7 ‘
Per Title ) / (6 3) o ‘\ "{,
:.IZ‘.‘. ey o e e v, et sopmar ot .°°.&‘L.'.' " hahe Bow Gamgans por Jomm San Seeveenn o o ot Approved for: s /46.88
A wilifully faise”statement or repissentstion ;o any department or sgency of the United States os to any metter within it jurisdicton is'a Signam'e e
criminal offense (U S Code. Title 18, Sec 1001 ),

(INSTRUCTIONS ON REVERSE) ‘ : Date 17‘4/ (?'/(O é{}’ Vou. No. 5?‘21___

(SEE OVHFD €rnr-

;
o





FINAL REPORT
August, 1969
DOCKET OME-6577

CONTRACT 14-23-090-Cu., Ag., and Au.

INTRODUCTION

This final report covers all the work done under the above contract and also

the work accomplished during the month of August, 1969.

TUNNELLING

The cross-cut and drift to the north to by;poss fhé ‘heavy ground in the tunnel,
where the vein was infersecfedb, was extended 125 feet. The total length of cross-
cut cnd’driff.is 670 feet, the maximum allowed under the contract. The vein was
exposed by 15 feet of drift (see attached map). The vein strikes north 53 degrees
eas‘f where exposed in the ‘drift and the dip sféepens from 48 degrees to 67 degrees
in the back of the d;iff. The vein- consists of 1.5 of clay gouge and pyrite with
at least 2 of chlorite alteration with disseminated py'rife on either side of the fault
gouge. Chlorite alteration in the granite and disseminated pyrite are present %n
the cross-cut at least 20' from the vein. A ] 5‘ channel sample of the gouge zone
was assayed and contains 1.8 ounces Ag dnd a trace of Au, Pb, Zﬁ, and Cu. All
assays are shown on the attached map.

Geologic mapping of the cross-cut and drift to the north was completed and

is shown on the attached map.

CONCLUSIONS

The vein encountered by the cross-cut is probably the Compromise vein, as,

indicated by projecting the dip of the vein exposed in the tunnel to the surface.





V , K
) .
I )& .
VA 4 ’ . ' 4
s

It could also be a split between the Poymasfér and the Compromise vein. The vein,
where exposed in the cross-cut and drift, does npf contain ore mineralization, however
these exposures could be barren zones within the vein.

Becausé of the size and alteration ossécicﬁed with this vein, additional driffin.g

should be done to the north and south of the cross-cut.





From:

To:

STATEMENT

B. Leo Searle
264 E. 7200 South
Midvale, Utah 84047

Loren E. Smith
5401 Western Avenue
Boulder, Colorado

Footage from August 15 to SepfemBer 1, 1969
125 feet drift at $48.50 per foot.

Total $6,062.50
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SKYLINE: LABS. INC.

SPECIALISTS IN GEOCHEMICAL EXPLORATION
12090 WEST SOTH PLACE, WHEAT RIDGE, COLORADO 80033 TEL.: (303:424-7718

INVOICE

No. 1852
Job No. 46030
August 30, 1969

Sold To:  Mr. Loren E. Smith
5401-B Western Avenue
Boulder, Colorado 80302

Analysis of 1 Rock Chip and 1 Iron Mineral Sample

; 1 Silver @ $1.50 ceitevvnnnnnnnncaennaannnnnannnnnnnaneees $ 1,50
‘ 1l Lead (quant) @ $1.50 ..veieecreccenncsonccnccansnnnsenas $ 1.50
| 1l Zinc (quant) @ $1.50 t.vevenrcencoecnoccenceacncannasonase S 1.50
1 Total Iron @ $2.00 .cieeveesceececoocnscasacssnccnaneeaes S 2.00

1 Sample Crushed, split and Pulverized @ $1.00 ........... $ 1.00

Total $ 7.50

ORIGINAL





SKYLINE LABS, INC.

SPECIALISTS IN GEOCHEMICAL EXPLORATION
12090 WEST SOTH PLACE., WHEAT RIDGE., COLORADO 80033 TEL.:(303) 424-7718

REPORT OF ANALYSIS

Job No. 46030
August 30, 1969

Mr. Loren E; Smith
5401-B Western Avenue
Boulder, Colorado 80302 !

1 Rock Chip and 1 Iron Mineral Sample

Ag Pb Zn

. : Fe

Item Sample No. (ppm) (ppm) | (ppm) (%)
‘ 2. 1010 - - - 42.4
| ‘
\
| o
‘ 0o A 0,00k 025, aool6zr 0.02&>6

1oto B | 42.9%

, sz;élﬁtvt [/, (;agﬂél
- Charles E. Thompson
: Chief Chemist

Jaac?au? — Cﬁ%&bﬂ%&bzvébﬁl*ﬂgy )?’AL£a¢uLtf?fwa.;_,4}u}4¢4%»,22mww)—g—e4Q,

. #/Q/ O — /é/éfwmw/d/a/lyr%@?_ - 4 ' LL/;%I*(Z,C@W f,m
reseenl . floverrntl,, /ﬁfiac44liz4;21,~/¢L¢,Ae¢0
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! SKYLINE LABS, INC.

SPECIALISTS IN GEOCHEMICAL EXPLORATION
12090 WEST 50TH PLACE, WHEAT RIDGE. COLORADO 80033 TEL.:(303)424-7718

INVOICE

No. 1700
Job No. 46028
August 11, 1969

Sold To: Mr. Lorén E. Smith
5401-B Western AVenue
Boulder, Colorado 80302

Analysis of 3 Ore Samples

. 3 Gold (.02 ppm) @ $2.00 tvveeeeeceecceosnnesosasseseenes S 6.00
" 3 Silver @ $1.50 tieeeiececossccoacscnconsasnnnnnnsnsnnee S 4.50
: 3 Lead (quant) @ $1.50 tvveeeencenioneecacecacanannnnesas $ 4.50
. 3 Samples crushed, split and pulverized @ $1.00 ......... $ 3.00
1‘ . fome e ..
P . . . Total $ 18.00

s | ORIGINAL
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SKYLINE LABS, INC.

SPECIALISTS IN GEOCHEMICAL EXPLORATION
12090 WEST 50tTH PLACE, WHEAT RIDGE. COLORADO 80033 TEL.:(3031424-7718

REPORT OF ANALYSIS

Job No. 46028
August 11, 1969

Mr. Loren E. Smith4
5401-B Western Avenue
Boulder, Colorado 80302

3 Ore Samples

_ Pb Au : Ag
Item » Sample No. - (%) (oz/ton) (oz/ton)
1. 1006 " .060 <.0006 <.006
2. 1007 .012 ~.0009 .082
3. 1008 ©.002 <.0006 , <.006

Catri U Ot

Charles E. Thompson
‘Chief Chemist

Bt Crtonrs oo 53" oo St T prmdo i
./aa ,%%QZ# ZZM:L.Q - f 7 *ﬂ? ' |
# 1

/eey- 3 AL '%7 ‘—/éfz«»é /j?“f—y/c Py ///// e Z/%MCCW

¥ oo 5. 3C7 @ttirelpramils Abive #1007

P el gt e resect. *





2114 CURTIS .STREET

. TELEPHONE 623.1852

CHEMISTS o ,AS.SAYERS . ® EN_GINEERS
- DENVER, COLORADO 80205 | |

Fohio 9557A

‘ . ) . Date Sept. 26’ 1969'
L. E. Smith,

5401 B Western Ave.,
Boulder, Colorado. 80301

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC \RON INSOLUBLE vALUE
DESCRIPTION . OUNCES ouNcEs PER CENT  PER CENT  PER CENT  PFRCENY . PER CENT PER TON
PER TON PER TON L WET WET ) B
Sample: TRACE 1.80 TRACE TRACE TRACE"
:

Gold at . ___per ounce Copper at per unit :

- ch s CHARLES O. PARKER & CO.
Silver at per ounce  Zinc at ——__per unit arge .00

CHEMISTS, ASSAYERS and ENGINEERS

Lead 8¢ ——————_ per unit






' Silver a;t

| Lead at ——————— per unit

2114 CURTIS STREET ) . TELEPHONE 623-1852

CHEMISTS © ASSAYERS © ENGINEERS
DENVER, COLORADO 80205

Folio 9514

L. E, Smitk, Date

S4O1 B Wectern Ave.
Sosm

Bon” der, Colovadn,

August 11, 1949,

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC iRON INSOLUBLE VALUE
DESCRIPTION OUNCES OUNCES PER CENT  PER CENT PER CENT  PER CENT PER CENT PER TON
. PER TON PER TON (WET) (WET) - ) .

297 0.03 0.37 0.04 TRACE

‘fO gé"”’"’/o”’ *5"9“74/6"///#1/01 C’a?Z

1G4 e e

Y | -

Gold at per ounce Copper at per unit

per unit Charge $ 5.&

CHARLES O. PARKER & CO.
CHEMISTS, ASSAYERS and ENGINEERS ‘

per ounce  Zinc at






ALIAN G. BIRD
CONSULTING GEOLOGIST

LOREN SMITH
5401 Western Ave.
Boulder, Colorado

For geologic services at the Forrest Hill Mine.

Geologic Mapping on Sept. 7, 1969..c0eccecccsccannssas$75.00
Travel expense..350 miles @ 10¢/mile..evcucrececnncsns 35,00~

14
Previous bill in GrrearS....ceeceeececccssssssssssssss3185.00

Total Due.....3$295.00

Allan G. Bird'*
23 So. Depew Drive
Denver, Colorado 80226






Novsaor 7, 1065+

g ,U S Deportment of: the lnterior .
Geological Survey ' . '
Office of Minerals. Explomﬂon

. Denver Federal ‘Center

L *.Donvor, Coloredo .

w‘Aﬂnﬂﬁc’m Mi'.' William Hasler * -~ Subject: 'Auguit Repoﬂ N
,‘ L : " -~ ..  OME 6577 - copper, sﬂver, gold
" Loren E. Smith :

~Forest Hill Mine - Pafk voln _
" 'Gunnison . County, Colorcdo
‘ Conh‘oct 2264

| Déér Mr. Hosler:

o Transmmed herewnh ls Form 9~1648, Opemtor‘s Manthly Voucher for costs
incurred under ‘the terms of the subject OME contract, and the. final report. If .

ony addiﬁonal informaﬂon or tupporﬂng da?q is needed, - ploose let me know

B Vcry truly yovn, | .

': LES/md
’ ,Enc‘s; )






) v
. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR -,

GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

December 16, 1969

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6577 (Copper-Silver-Gold)
Loren E. Smith .
Forest Hill Mine
Gunnison County, Colorado
Contract 2264

Transmitted herewith is an original and two copies of the Operator's
Monthly Voucher for August, 1969 as well as his final geologic and
engineering report which is adequate and acceptable.

No ore reserves of copper, silver, or gold were discovered as a
result of exploration work performed under the subject contract.
The Operator has expended a total of $43,279.46 of a total amount
allowable of $44,800.00, leaving a balance of $1,520.54.

It is recommended that the subject contract be terminated, and that

no certification be made, unless it be a pseudo-certification in case
additional work is done by the Operator on either of the other northeast-
trending veins such as the Compromise, Goldfield, Giltedge or the
Springfield. The Operator indicated that he may later explore along

the Springfield vein that has had some production in the past. If this
came to pass, haulage of ore would be through the Yale crosscut just
completed to the Compromise vein (?).

The Government presently holds a lien on the premises to secure
repayment of OME-6227, Contract No. 2154 in the amount of $12,740.71.
(See lien and subordination agreement accompanying OME Docket 6577,

Contract 2264, . '
CL/ ZQQZﬁéééi;;??z 7‘24;’é1L*’/ _

52?. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosures





_ INIPYJEM 'GODE
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Y FIOTAL
i copy

RECLIVED

;‘WCT532:1969 ;;* 4; " Office of Minerals Exploration

. Building 53 .~ ;" " Roem 200 -

w‘ ) (/ ] » o - ‘ »—w. e 4.;,‘.;““ -—OCtOherVZI_, 1969 R
H/JQ l,%—; )

k]
o

\{\

- . / .
N = W 1
"f“éﬁgg;:#goeén E. Smith -

Suite 2111, 1700 Droadway . :1 

Denver, Colorado 80202

Subject: OME-6577 (Copper, Silver, Gold)
Loren E. Smith
Forest H11ll Mine -~ Park Vein
Gunnison County, Colorado
Contract 2264

Dear ¥Mr. Smith:

Enclosed 15 a copy of assay results obtained from the samples you and
I cut during my interim inspection of the Forest Hill Mine.

We are awaiting your final report so that we can begin to close out
the subject contract. The Forest Hill project was a most interesting
. one _and we hope we may be of assistance to-you again-at & later date.

Sincerely yours;‘A 

éZkiSéﬁ" nig;%4Zi;gé£~f———~'

J. William Hasler, -
Field Officer, Regiomn: III
Office of Mineralslﬂxploratlen

“¢c: - Chief, OMEk{."'- 
OME chron . : .~
OME-6577 "

' Mr. Hasler






- ROOT & SIMPSON, Inc. | s
TEL. 244-3223 M,ETALLURGIQ,)‘ CHEMISTS AND ASSAYERS P.nx 1esze | B |
DENVER, COLORADO BDZIB‘ .

SPECIMEN ASSAY

ASSAYED FOR

Jo Ue Haglop , £ et a
Be Se Op Se BB 6577397192

GOLD SILVER WET LEAD | COPPER ZINE Va20s [

0zs8. PER TON 0z8. PER TON -PER CENT | PER CENT | PER CENT PER CEN PER CENT | PER CENT | PER EX‘T

0,002 0.0l  [0.05 Momo | Wono 399 ZP|1 0 1969
*@J.@@% Oe} i , %:@5 Hono | Hobo %@ﬁ | A
6001 0.03 0,05 |lfono | 0.05 hOY S
9.001 040, 0s12 0.0 Done @2 3° S

e ?

TR - - ¢

T o i/y
9%. n. |
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Ry 031665 = . : |} ‘ o ' T T
waliss | IiFPARTI\;JENI‘EESFSI:TEE?NTERIOR ®
oo - K
GEOLOGICAL SURVEY .
OFFICE OF MINERALS EXPLORATION 7/7 ¢2
OPERATOR'S MONIHLY VOUCHER For Month of July, 1969 . D;c.,t No. OME- 6517,
Contract 14-08-0001 (2264)
Operator's Name Loren E. Smith Contract Amount  §__44,800.00
Address . 540] B Wester‘n Avenue BOu]dEY‘ CO]OY‘adO Gov't. Participation % 621/2 $ 28 ,000.00
o F0302 .
L FOR OPERATOR'S USE . FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXuibry, & UNITS COSTS UNITS CoSTS || uNITS COSTS UNITS COSTS
Levelling for surface plant | 20 |* 300.00 S 20 |V 300,00
fompressor House, L & M 1 429,96 . / 26 96
tehab. Adit, L & M 1 | 3,675.00 /| 3ezs o0
jupervision 1 850.00 3,825.00 / 250.00 | #/2. | 2825, 0o
-Cut & Drifting 132! 16,402.00 {545 [26,432.50 ||/22 |¢40200 | SuS 2,432, 5
imbering. A 32! 384.00 | 150 .| 1,800.00_.|. .22 | 2%eo| 750 2,800.00
onsu]tmq Geologist. 2..1_.150.00 2 150.00 2 /5D, 00| =2 /56 . 00
{*avel Allowance 350M 35.00 | 350M 35.00 [3s® 25,006 | 350 35,00
T o _ -
oy e it s 4 - S e e R | IR TR NS EE"’“.I’\T,
| SEP 8 1969
E‘}.Luu.;b CODE}
\ _
\\h

\ TOTALS $ 7,821.00 $ 36,647.46 3728200 <~ 3¢ Ly v v

\\t the abova bill is correct and just and that peyment ‘lh‘g‘mlov has notbeory received Approved as noted. subioél o field examination and sudit.

=
S 2 *Payee 7 : - A' - Signature g : . di& }
i%a - _ / “ITax0804

—

\ 7 i3 signed or receipted in the name of a company or corporation, the name of the person writing tha company or corporate s % / ygg /3
R] the capacity in which he signs, must appesr. For example: “John Doe Company, per John Smeth, Secretory,” or “Treos- Approved for:

(SUBJECT TO AUDIT) 4

i nt or nited State n ithin its junsdiction i Signature /&J

(U.'S. Cods, Titte 18, Sec. 1001.) _ _ SEP 17 @ 1 6 9 3
(INSTRUCTIONS ON REVERSE) - Date vou

e msy be.

(SFE orum “<Ine
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NARRATIVE REPORT
July, 1969

DOCKET OME-6577
CONTRACT 14-23-090—Cu., Ag., and Au.

This report covers work performed at the Forest Hill Mine, Gunnison
County, Colorado, as approved under the above contract for the month of

July, 1969.

INTRODUCTION |
!
TUNNELL ING i
The Yale Adit was extended 118' during the month. This makes a
total advance of 531' from the starting point. The total length of the
Yale Adit is 983' from the new portal. (See map attached)
An additional 14' advance was made in an endeavor to turn to the
i north on a fault structure that may be the Compromise Vein. The fault
g strikes N 239 E; the dip is 35° SE. The structure shows 4"-6" of heavy
black gouge on the hanging wall side. In the footwall, adjacent to ‘
the gouge, the granite country rock has been highly altered and crushed,
but not silicified. There is a sparse pyrite mineralization in the —
altered granite.

The turn-out was abandoned due to heavy ground. It will be necessary

to enter the vein from the footwall side which will require 30'-40' of

curved cross-cut. A possible alternative is a slusher drift.
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Auqust 20, 1969

K
ad

¥,
5

‘1o UIAY G CODE;
U. S. Department of the Interior : o !
Geological Survey : ‘
Office of Mineral Exploration :
Denver Federal Center , i -
Denver, Colorado ' - '

Attention: Mr. William Hasler Subject: July, 1969 Report
OME 6577 - copper, silver, gold
Loren E. Smith '
Forest Hill Mine - Park vein
Gunnison County, Colorado
Contract 2264

Dear Mr. Has1er:
Transmitted herewith is form 9-648, Operator's Monthly Voucher for

costs incurred under the terms of the subject OME contract. If any
additional information or supporting data are needed, please let me know.

Very truly yours, ) ‘/f’

UL

oren E. Smith
LES/ob

Encls.






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225
Office of Minerals Exploration

Building 53 Room 200
OFFICTAL
September 5, 1969 COrPY
0. M. E.
Memorandum ' RECEIVED
SEP 8 1969
To: Chief, Office of Minerals Exploration o
INI TIALS'] CODE
From: Field Officer, Region III : : . kiiﬁa%?
Subject: OME-6577 (Copper, Silver, Gold) AK 7o
Loren E. Smith Valldim i oo
Forest Hill Mine
Gunnison County, Colorado

Contract 2264

An interim inspection was made on the subject property on August 14
and 15th. The Field Officer was accompanied by the Operator, Mr.
Loren E. Smith. The exploration program was reviewed and examined

in detail, especially with respect to the large fault encountered at a
point 463 feet from the starting point of the OME work. The Operator
attempted to drift northward on the structure but the ground became
too heavy to hold. After the inspection it was concluded that the
structure may be either the Park Vein or even the Compromise Vein

and that it should be explored further, consequently it was recommended
that the crosscut be extended through the fault and ,that the fault be
approached from the opposite direction to prevent opéning up any more
ground on the footwall side. The exploration northward on the fault
was just completed, only because the total amount of allowed footage
for crosscutting and drifting was utilized. The Operator's Engineer,
Mr. Clyde Boyle, informed me on September 4, 1969 that the fault had
probably been cut off by a northwest-trending fault and this may be

a fault that offset the Park Vein. The geology will be studied shortly and
forwarded to us in a later report by the Operator. The work completed
to date (9-5-69) under the subject contract essentially exhausts all
the funds allowed in the contract, and it will be terminated, possibly
upon request by the Operator.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






Memorandum -

To:
From:

Subject:

UNITED STATES

GEOLOGICAL SURVEY

. IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

Building 53

o *%)

2[4

Chief, Office of Minerals Exploration
Field Officer, Region III

OME-6577 (Copper, silver, gold)

Loren E. Smith

Forest Hill Mine -~ Park vein
Gunnison County, Colorado
Contract 2264

Transmitted herewith are the original and two copies of Form 9-648

Room 200

September 5, 1969

(Operator's Monthly Voucher) for July, 1969 on the above-stated

subject recommended for payment.

J Ditliar Naity,

OFFICIAY

COPY |
Qe M. B, ’i
RECETVED |

SEP 3 Lw‘”

INITIALS|CO X
l/ib

% I/Zé/W

£33
L=

/20 ¥~

J William Hasler,

Field Officer, Region III
Office of Minerals Exploration





’ . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

August 1, 1969

£

£

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6577 (Cu-Ag-Au)
Loren E. Smith
Forest Hill Mine
Gunnison County, Colorado
Contract 2264

Transmitted herewith are the original and two copies of the
Operator's Monthly Voucher for June, 1969 with the recommendation
that payment be made.

F[ééég@ﬁiﬂfﬁ4/ 7;aaa;£ZL4———
7
J. William Hasler,

Field Officer, Region III
Office of Minerals Exploration

o o 45

Enclosure






~ UNITED- STATES

FORM 9-1648 . . »° . /
MARCH 1968 /
= DEPARTMENT OF THE INTERIOR
b 2 A : GEOLOGICAL SURVEY |
,;;A‘ﬁm [ E 2] 8 : OFFICE OF MINERALS EXPLORATION
:'..;'(,} HoW el .
I~ =R [ S (7} <
My R ~
FGPERATERS M REALY VOUGHER T o Month o ___ JUNE_1960
[ °*S &
or's ﬂﬁme‘;ﬁ !t_ﬁg
Address™ GoviRazticipetty
Rk » 20 2~
o FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHiBIT A UNITS COSTS UNITS COSTS UNITS COSTS UNITS €0STS
Level g for surface plapt : 20— 300.00 ' |20 3 g00i00
°'"”'°m' o | +—3,675.00 | 1367800
1 850 / 78808372 |2] 655 00

W
Cross-Cut-5'—x-7*—

Timbering -

~44365.00;

_ FBgen

G0 ' 436508\ /3 |9 B33 0. 57O-

22| 95¢ae

274

7,, /4.0 0

QﬁQ(‘),(‘

© /‘/1«\[

TOTALS

% 29,168.46

- %¢,/99.04 Yep res, 4%

1 certify that the sbove bill is correct and just and that payment lhsreror has not ;?D
Date 7“' 7"59 *Payee

Per Title

Approved »s noted, subloﬂ tofield eumnnatuon and apdit.

Signature

hcer

OME Field

*When 8 voucher is signed or receipted in the name of 8 company of corporation, the name ot the person writing thae compony or corporate
nsme, s wall as the capacity in which he signs, must appear. For example: “John Doe Coinpany, per John Smith, Secretary.” or “Traps..

urer.” as the case may be.

A willtully false’statement or repiesentation to any department or agency of the United States as to any motter within its jurisdiction is a

criminal offense. (U. S. Code. Title 18, Sec. 1001.)

(INSTRUCTIONS ON REVERSE)

Approved for: 3

(SUBJECT TO AUDIT) / . D

Signature ?21/0 N o
Avg g o if g

(SEE_OTHER SIDS)

874, 39(63) 14x%050 %
f’zL_(,AixaMma)

8398

Dat}e
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UNITED STATES
DEPARTMERT OF THE INTERIOR
' Geollogical Suvxvay '
- Brengeh of Budget and Fivanece
Yashingten, D. C. 20842

AVINISTRATIVE SUSPENSION STATEMENT , ,

Fews end Address of Payse: Lo'mn B, Smith

5401 Western Ave,
'Boulder,‘ Colorado 80302

fwoun Cladmeds Differences (Bapleiesd Bslow) [y e —
6,199099 ' 200,00 ) 3,87‘-‘038 Cove. Part.
' ‘ : " Plus 200,00 #*
51,070, 38
Bue W@%B@Ii@? Yoo . . » P@gy@@“@ In{s@i Fo. . , P@ﬁ@ﬂ
{Docket #6577 Contract #226) : June, 1969 |
EXPLANATYON

# Refunding $200,00 withheld pending resumption of work,

Aoy xeeladim for itoms dacueted must be
Snslvded es e saperete itom on SULSREEIES '
somthly vousksr and svpportad by original
of this statomsuns. o

ms
Bragel of Bvrdget ewnfl Fipancs
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NARRATIVE REPORT
“June, 1969

|
DOCKET OME-6577 ' , : '

CONTRACT 14-23-090-Cu., Ag., and Au.

INTRODUCTION

This report covers work performed at the Forest Hill Mine, Gunnison County,

Colorado, as approvgd under the above contract for the month of June, 1969.

In 1968, work under this contract was stopped November 15, due to heavy snow.

Mr. Leo Searle, the contractor, moved back on the property May 28, 1969.
TUNNELL ING

An advancé of 90' was made in the Yale Adit during June, 1969. The heading
continued on the bearing of N. 68°30'W. The ground has become ver% heavy aue
to two sets of fractures, open enough to perm}t considerable water discharge,
and timber support hés been used throughout the current advance. Timbering
consists of either round or squared posts and caps on<§§Acenters with top
Iagéing. Fo}e-poling is used by. drilling slbping>holes ébove the back of the

next round and driving pipe or old drill . steel in these holes. The contractor

employs one helper.

The adit is still in the Pre-Cambrian granite and no veins h%ve been
encountered. Three items are worth noting:
]', The increased Qidening of the fractures.
2. A slip in the right wall stafting a 3 + 50 and continuing with the

heading. The slip is coated with a soft carbonate (not gouge) and
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o e
emits considerable water. The hanging wall of the slip may fall;in
large (4' = 5') blocks.
Segregations in the granite, roughly spheroidal, have become more
abundant and larger in diameter, (1' - 2'). The segregations have
a coarse granitic texture similar to the surrounding rock but are
bleached to a light gray providing a definite contrast to the normal
granite. Pyrite is noticeable but not abundant in the segregations.

A specimen sample assayed 0.015 Au. and 0.38 Ag.





Work resumed S28-69
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OFFICIAL FILE COPY

, . : ' - ' , : - Date Surname Code |
o Jorn 7 S - 8pI69 [Gaaracd | 120]
(2/63) o ' e ) ‘ 120
‘ |
e 1
e 3R ‘
- Memorandum
To: Chief,‘Bténch of Budget and Finance
A SR S 220
From: Chief,‘Office of Minerals Exploration 120M

Subject: 0HE-6577 (Copper-Silver-Gold)
, . Loren E. Smith <
Foregt Hill Mine
Gunnison County, Colotado
Contract 2264

As the Operator under the subject contract ‘has resumed work on the

contract, the $200. 00 withheld from the November 1968 voucher may

/% ﬁwwz?@

Barold Kirkemo

be paid to the Operator.

Enclosure

‘cc: Director's Reading File
Mineral Resources.File
LQME/bocket :
- OME Reading File
Re;gion III
Mr.. Emerick

\ WLEmerick/bsl 8/5/69






LOREN E. SMmiTii .

MINING GEOLOGIST

‘ 8401 WESTERN AVENUE .

BOULDER INDUSTRIAL PARK
BOULDER, COLORADO
303-434-5252

OFFICIAL
COPY
June 18, 1969 0. M. E.
' : RECEIVED .

JUN 25 1969
TRITIALS[0OVE]

B

U. S. Department of the Interior Zj ) Z;?E:Eﬁj’/
Geological Survey , S /Y &=

Office of Minerals Exploration A{?Z;1jrzgz?=
Building 53 Room 203 ' : ' '

Denver Federal Center
Denver, Colorado 80225

ATIN: Mr. William Hasler SUBJECT: OME-6577 (Copper,Si]ver,Gb]d) -

Loren E. Smith .
Forest Hi11 Mine - Park Vein
Gunnison County, Colorado '
Contract 2264

Dear Mr. Hasler:

In reference to the above OME-6577, work was resumed at the Forest Hill.
Mine on May 28, 1969. Due to inclement weather and lack of accessibility,
progress in the tunnel was not started until June 4, 1969. As of June 15th

the tunnel has been advanced 18 feet. Square set ‘timbering with top lagging |
has been required throughout this advance ’ :

Very tru]y yours,

O - n
;(\JUL'L'\, Q ; \\!\'\.,C\—{_w _
Loren E. Smith QLo WD,

3
LES/md






Memorandum
To:
From:

Subject:

Transmitte

‘ ~ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

January 17, 1969

OFFICIAL
COorY
Chief, Office of Minerals Exploration 0. M. E.
RECEIVED
Field Officer, Region III JAN 2)[1969
OME-6577 (Copper, Silver, Gold) INITIAI£HGODE
Loren E. Smith RWR
Forest Hill Mine ~ Park vein ;
Gunnison County, Colorado )i 20 34%—9
Contract 2264 .
e L —
d herewith are.the original and two copies of the

November monthly report on the above-stated subject.

Enclosures

() Dbl 25 it

//3 ‘William Hasler,
Field Officer, Region III
Office of Minerals Exploration






LOREN E. SMITH

o~
i " >
- ’\“Q, s NN T S MINING GEOLOGIST

85402 WESTERN AVENUE

December 27, 1968

U. S. Department of the. Interior
Geological Survey .~ =~
Office of Mineral Exploration
Denver Federal Center -

Denver, Colorado

Attention: Mr. William Hasler ‘Subject: November Report
o ‘ - OME 6577 - copper, silver, gold
Loren E. Smith
Forest Hill Mine - Park vein
Gunnison County, Colorado
. Contract 2264

Dear Mr. Hasler:

Transmitted herewith is form 9-648, Operator's Monthly Voucher for
costs incurred under the terms of the subject OME contract. If any
additional information or supporting data is needed, please let me know.

Very truly yours,
‘~%‘;’<f;:§2¢£225£%/’¢7
e

Loren E. Smith

LES/ob .
Encls.-
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GEOLOGICAL SURVEY

OF MINERALS EXPLO RATION

For Month ot __November 1968 . pocket No. OME-

oK-WH

ya—iyéﬂ

OPERATOR'S MONTHLY VOUCHER 6577
. Contract 14-08-0001 2264
Operator's Name,» Loren E. Smith Contract Amount s_ 44 800,00
_ Address” ) Hestera Avepu £0.5633us. panticipation %62 142 $28,000.00
NAEANY e i .
S FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
N cosrlTEM§ THIS MONTH ~ 1O DATE THIS MONTH TO DATE
Y T(FROM EXHIBIT A) UNITS COSTS UNITS C0STS UNITS COSTS UNITS COSTS
Leveling for surface plant |° 20 1% 300.00 $ ze |8 zedoo
_Compressor House L8M | 1 42006 ~ : v26 76
_Rehabilitation Adit L&M 470° ] _3675.00l — — / 3475 0 ©
_Supervision 1/2 425 .00 25 212 Yo | #2500 | 2.5 | 2./25,00
Lross-cut 5 x 7° 88°.._14,700.00 16007.50  £5 |4z¢8. 00| 323 |4 443" co
_Timbering 36' 432.00 |-36' |.. . .432.00||--2C .| #3z.2°| 3L [ 422,00
TOTALS } 5,557.00 $ 23,059.46 35,2500 Y22, 624).0/¢

1 cortify that the sbove bill is correct and just and that payment

Date MQQLZWG&”%

Per

Title

Signature

Approved ss noted, gubiect fo field examination and ougit.
5— WA SD
OME Field Offjcer Date

*When s voucher is signed or receipted in the name of & company or corporation, the name ot the person writing tha company or corporate
asmae. 83 weil s the capacity in which he signs, must appear. For example: “John Doe Cumpany, per John Smith, Secretary.” or “Traas-

urer,”" #s the case may be.

A willkully false’ of rept ion to any depar
criminal offense. (U.S. Code. Title 18, Sec. 1001.)

(INSTRUCTIONS ON REVERSE)

or agency of the United States as to any motter within its jurisdiction is a

odAN 2 7 1969

oo - 8, 65/\1 y 08 f‘,ﬁ |
Ly

Approved for.: )

Se0e3.7]3

(SUBJECT TO AUDIT)
Signature

(SFE DIMED CINT

DL 63
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- Office of Mineral. Expioration o

R Dear Mr. ﬂas]er~‘

. LES/ob .
. Encls.

" Decembor 27, 1968

u.- S Department of the Interiorfflfofgh g
Geological Survey - TR

Denver Federal Center
Denver, Colorado ’

Attent1on:,.Mr" U1111am HasTer 'fj;§objéof; November Report A

 OME 6577 ~.copper,'silver, go]d e

- Loren E. Smith -

" Forest Hi1l Mine - Park vein.
. Gunnison County, Colorado
"'Contract 2264

Transmitted herewith 1s form 9 648 Operator S Monthly vOucher for
costs incurred under ‘the terms of the subJect OME_contract. ' If any

additiona] 1nformation or supporting data- is needed p]ease 1et me. knw:. -

Very truly ours, 1 -

" Loren E§3Smi§h |
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" NARRATIVE REPORT-
Hovember, 1968 = -

 Docket OME - 6577
Contract'14e235090vé Cu. Ag,,Au,

INTRODUCTION

This report covers work performed at the Forest Hi1ll Mine,

Gunnison County, Co]orado, as. approved under the above contract for o

._the NDnth of November, 1968

TUNNELLING

An advance of 88"was made in the Ya]e Adit during November,u

: 1968 The heading was continued on the bearing of N 68°v- 30’ W.

 The above advance was made during the period of. November 1- io

'Gn Novenber 1oth Mr Leo. Sear]e, the contractor, stopped work due to
‘ heavy snowfal] Nr Searle had prev1ously interViewed the Gunnison
‘rCounty Commissioners requesting the road be kept open to the Mhne
- The Commissioners informed Mr Searle they vere unabie to do this

'unless the mine was actua]iy in oroduction and employing a number of -

men.. HMr. Sear]e p]ans to resume work 1n the Spring of 1969 as- soonii_;"‘

,jas weather permits

The progress map submitted October 31 showed the assumed .

o downward proaection of the Park Vein to the Ya]e Adit level to be

approximate]y 35! ahead of the breast of that date (at 2+70) The

present breast is at 3+23 and no vein has been found It may be of ;

“importance that the Jointing in the granite has become more frequent

in the last 35' of tne neading, sufficient]y so to require square

,set timbering
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nY
. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225
Office of Minerals Exploration

Building 53 Room 203

January 3, 1968

Memorandum
To: Chief, Office of Minerals Ekploration
From: Field Officer, Region III

Subject: OME-6577 (Copper, Silver, Gold)
Loren E. Smith
Forest Hill Mine -- Park Vein
Gunnison County, Colorado
Contract 2264

Transmitted herewith are the Government's Copy, the Budget an
Finance Copy -of Amendment No. 1 of the subject contract executed
by the Government and the Operator. 'The Operator retained his’

copy of the Amendment No. 1l and I have retained the Field Office
Copy of the executed amendment. o )

O Lot e

J. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

Enclosures






OFFICIAD .
- corY | : {
1 00 “- B. . ’ L
.{ RECEIVED
§EC. 31 1363

Office pf‘Minéréls Exbloration'
Buildiog 53 . - -Room 203

-December 27,?1?68 [

Yir. Loren E, Smith

5401 Western Avenue : P S

Boulder Industrial Park =~ T - . , . _
Boulder, Colorado 80302 ' o S ’

-Subject: OCME-6577: (COpper*511ver—Gold)
' Loren E. Smith -
Forest Hill Mine - Park Vein
Gunnison County, Colorado
Contract 2264

Dear Mr; Smith:

Enclosed are the original and three copies of proposed Amendment :
No. 1 (two pages), to the subject contract, signed for the
Govermment. : . \

If the proposed amendment is satisfactory to you, all four copies
should be signed by you, retain the "Operator s Copy" and return -
the others to this office. _ oy

\
If any part of the proposed amendment does not have your approval, \
the original and all copies are to be returned to this office 3 \
together with the proposed changes for comsideration. - X\
Sincerely yours, L LN
‘ . ”\\
R '

‘Zf. William Hasler,
Field Officer, Region IIT : NN
Office of Minerals Exploraticn ' ’ / 2

cc: ‘Chief, OME+
22: OME-6577
OME chron
Mr. Hasler






) o : ' , OFFICIAL FILE COPY

/ ' : ‘ - _ E . . Date Surname Code}
é‘%;fm'? ' L S A ‘ .12/17/682”-([ 120

i - e S L FANEY 120

v s, | 110]

/ %86%«“ '%§amé,1 )

M |Gy |
! H

 AIRWATL | | » DEO . 1, | .
- | - - 23160 [ifys) '
e o 13 Cal | 220
f ra. ) .

Hemorasdwa S T oo
To: Field 0£ﬁc’bf;~"-hgtd’n I

From:  Chief, Office of Minerals Exploration

Subject: m-657? (%pper-&ilvcr-ﬁcld)

c . Leorem B. Smith .
‘Forest Nill Mine - Park Vein '
Gunaison Ceunty, ﬁelarado
Cbutvact 2264

tnclo-ed are the original and thrac copiet of proyo:ed Anend-ent

¥o. 1 (two pages), to the subject contract, signed for the v

Government. An extra copy of the amendment is also enclesed fer = .
field use. ' L CL
If the propesed amendment is satisfactory to you and the Operator,

all four copies should be ligned by tbc aperator aad diatribuud _

in the usual mamner. . .. - - | S : o

If amy part of the pmwsed amnduent does not have your lpproval
\ or that of the Operator, the original and all copies are to be
- returned to this office together vith the pmposed changea for ‘
\ ceuﬁtuti@n. S i '

| o FRANK E. JOHNSON [ZL)
‘; : ' runk E. Johnsen

tnclmictf

ccy Director's Reading File
Economic Geology File
[-OME Docket
OME Reading File.
Mr. Emerick
130

| RN

BSLong/1 12/17/68






UNITED STATES
"DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Eiploration
Building 53 Room 200

+

December 3, 1968 H

Memorandum ;

' ' : | D : G 5 o
To: Chief, Office of Minerals Exploration ' (T
From: Field Officer, Region III |

Subject: OME-6577 (Cu, Ag, Au)
Loren E. Smith
Forest Hill Mine -- Park Vein
Gunnison County, Colorado
Contract 2264

An interim examination was made on the subject property on November
15 and 16, 1968. The Field Officer was accompanied by Mr. Loren
E. Smith, Operator. -

Considerable time was required to get into the property as a result
of recent snowfalls in the general area, as the elevation of the
mine portal is at approximately 10,208 feet above sea level.

of 320 feet from the face of the Yale adit. The face of the new
crosscut appears to be some 90 feet beyond the surface trace of
Park Vein. The rock in the face of the crosscut was becoming highly
sheared and shattered and trended generally N. 30° E. corresponding
to the strike of the Park vein as though the downward projection

of the Park vein was near the face. The Park Vein has been traced
largely by float on the surface from the area near the Pittinger
tunnel to the northeast on southwestward, beyond the Yale adit
area. The actual original portal of the Yale adit may be some
distance further northeastward, and the Park Vein may in fact

have a flatter dip than supposed, to account for the fact that

the Park Vein had not yet been penetrated.

\
\
The crosscut leading to the Park Vein had been driven for a total

The leveling for the surface plant had been completed as had the
compressor house and the rehabilitation of the Yale adit. Total
costs for the work completed for the month of September have been
approved totaling $5,251.96. The following items under the general





4

-2 -

Provisions of the subject contract have met required specifications:
crosscut dimension, mine rails, air lines, water lines and vent
lines.. The Operator has utilized roof bolts in lieu of timbering,
as the cost was less than timbering and roof bolting proved adequate
to hold the small amount of ground required for stabilization.

The October 1968 voucher was received in this office after my
interim inspection and is currently being processed.

QM e

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






IN REPLY REFER TO:

i )l ———lv

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploratioh
Building 53 " Room - 200

December 4, 1968

Memorandum _ — p
To: Chief, Office of Minerals Exploration

From: Field Officer, Region III.

Subject: OME-6577 (Copper, silver, gold)
Loren E. Smith
Forest Hill Mine - Park vein
Gunnison County, Colorado
Contract 2264

October 1968 monthly report with substantiating documents on
the above-captioned subject.

Q/ é///égﬁ// 44»&«_—«

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Transmitted herewith are the original and two copies'of the -
|
\
\





FORM 9-1648 ., __ _ ., INITEQySTATES o/-Lvke
MARCH 1968 J
NT/ @ THE INTERIOR @ 2fs/8
LO L SURVEY |
LS EXPLORATION -
OPERATOR'S MONTHLY OUCH PCY0 Y 1968 Docket No. OME-~ 6577
: . . Contract 14-08-0001 2204
Operator's Name, > Loren E. Smith contract Amount 344 ,800.00
Address 5401 Western Avenue - Boulder, Colorado  £43,2 govt perticipation %62 142 $28.000.00
§1~“ FOR OPAE}ATOE’S USE o ‘ FOR GOVERNMENT USE ONLY
CosT lTEM% THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
$ $ $ $
Leveling for surface plant 20 300.00ff — ~ 20 200,00
Campressor House L&M ] 426.96| -~ - / ¥26.54
Rehabilitation Adit L&M 470' 1 3675.00] — - / 3 47560
Supervision | ] 1 850.00{ / gsov.ve | 2 /706,00
Cross=cut 5' x 7' | 235' | 11,397.50_ 235{ 11,397.50 22¢ ‘| 35750 | 2357 | 77, 39750
‘Superw sion ] 850..0( 1700.00
TOTALS $12,247.50  _8,349.46 $/22478° $47,499. 44
| certify that the above bifl is correct and just and that payment therefor has nojHfeep/recaive CJ Approved ss noted, subie;:l to field examination and audit.
Date 11-8-68 ‘PayeeM d Signature ) 2L /45
OME Field Officer Date
Per Title / [é 3) 3.4)(08%

*When & voucher is signed or receipted in the name of a company or corporation, the name of the person writing tho compony or corporate
nsme, 83 weil as the capacity in which he signs, must appear. For example: “John Doe Conpeny, pet John Smith, Secretary.”” or “Treas.

urer,” »3 the case may be.

A willfully false'statement or representation to any department or agency of the United States as to any matter within its |un:mchon iso

criminat offense. (U.S. Code, Title 18, Sec. 1001.)

(INSTRUCTIONS ON REVERSE)

Approved for:
(SUBJECT TO AUDIT)

Sibéalure

Datg

s Zé.s 4,69

Q.
4
'9&;

Vou Ng

ICEE NDTMED CInr:

pEDE
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© NARRATIVE REPORT
October, 1968

Docket OME= 6577
Contract 14=-23-090- 2264‘- Cu.‘Aé.fAU.

(lNTRODUCTION‘

This report covers work pefformed at the Forest Hill Mine, Gunnison

- Coﬁnty, Colorado, as approved under the above contract for the month of October,

LTI AR IY)

TUNNELL ING

~ An advance of 235' was made in the‘Yalé Adit during‘October,.l968.
,"fhis a&vance.permftted the1iﬁstallation of 220' of track, 3'' Compressed-
o Afr,Pipe,’l” Galv. Water'Pipe aﬁdv]2“ Nylon Vent Pipe. Roof Bolts were installed
.whéré réqu}réd; . -' |
<“ The.reqyired change fn &irection of the heading to N68-30w; was arranged
‘in:tﬁelfir;t fhl;éefi*oqnds°
.  THé‘w§ll‘rock in the Yale Adit continues to be the Pre-Cambrian granite.
A éﬁal] %racture crégses the:adit at Portali+:5‘98'° The fracture strikes N=S
4u ;§nd dips 68°55  On the ﬁorth'wall the fractﬁre'widens'to approximately 2"
A énd‘éhéws:pyfite-and Quértz in gouge. - The Qidening extends for‘IO“ ‘in the plane

. -

:'.f6f the dfp;'fl‘






LOREN E. SMITH
MINING GEOLOUGIST

B401 WKSTERN AVENUE
BOULDER INDUSTRIAL PARK
HOULDER, COLORADO
303-444-5252

November 11, 1968

U. S. Department of the Interior
Geological Suryey

Office of Mineral Exploration
Denyer Federal Center

Denver, Colorado

Attention: Mr. William Hasler Subject: October Report
: OME 6577 - copper, silver, gold
Loren E. Smith
Forest Hi1l Mine - Park vein
Gunnison County, Colorado
Contract 2264

Dear Mr. Hasler:
Transmitted herewith is form 9-648, Operator's Monthly Voucher for

costs incurred under the terms of the subject OME contract. If any addi-
tional information or supporting data is needed, please let me know.

% WQZ/

Loren E. Smith

LES/md

Encls.





A

From:

To:

November 5, 1968

STATEMENT

R. Leo Searle
264 East 7200 South
Midvale, Utah

Loren E. Smith
5401 Western Avenue
Boulder, Colorado

Cross-cut 5' x 7' with track, ties, airline
‘and vent line installed - 235' @ $48.50/ft =  $11,397.50
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DATE | INITIALS |
|
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|
|

Mr. W. L. Emerick, Room 4457

V]

'S

|
|

‘»

FROM: Chief, OME

- FOR: Check items for action desired

___ Action —__ Reply for signature of
_x_ Approval ____ Investigate ——— Surname
____ Comment — Recommendations ____ Signature
____ Conference X  Rewrite ____ File
Instructions : Your in‘fom%g:g' pGH‘_Q B j
| REMARKS: . |

I
¢
)
i
P
I
|

¢ o 3 el INTERICR DEPL,
| (il 1968 C 55 o0 G 3/fa
DEC & & s |

e o B vl
! Phsigion O 50
a L o) b s

. INT.-DUP. SEC., WASH., D.C. . 156300-62
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WLEmerick/bsl
DRAFT 10/9/68
EXPLORATION CONTRACT.
LOREN E. SMITH
' ,OMEﬁ6577
AMENDMENT NO.ﬂl
It is agreed this e day of VR _s 1968,

between the Uhited States of Amertca,lactingrthrough the Department
of the Interior, Officesof MinéralsiExploragion. heréinéféer referred

to as the "Government", and Loren E. Smith, hereinafter referred to

"as. the "Operator", that Exploratidn Contract No. 2264 (OME-6577),

dated July 31, 1968, is amended effective November 16, 1968, as

follows}
i.(a)' WOrk‘under:the contracé shall-bé'sﬁspended
during the periodAbeginning Nbvgmber 17, 1968, and endiﬁg B
not later than Juné 1;'1969; |
| (b) No costs incurted by :;the Operator during
the period of suspension shall be allowable for contrxbution
5 by the Government. |
'l (c) The Government shall nof contribute to any
cogts of rehabilitation or repair which in its 0pin10n would
-;ot have occurred if there had been no suspension of work.

(d) The Operator. at its own cost. and expense,

'.;withoué.cont:ibu;ion by the Government, 4ur1ng‘the ‘period of

suspension shall presetVe~§nd_protect the project work.

,- W S ' 120%1“% ’
T"Kg/b vﬁ/,’b[}o/é : 120 Kok






2. -The date fixed by Article 1 of the/ééntracﬁﬂgor

15
completion of the work is extended from 8 to =Ef27 months
N@V’Qm bé’f ] M

from the date of the contract,- or until eaezh=n=%5’ 1969.
3. The msximum period for royalty payments and
for the lien to secure the payment thereqf provided for in
the contract is exténded“from ten (10) years to'eleven (11)
years.
ATyis amendment shall noﬁ be construed to increasewthe
estiﬁate@ tétal cost of the coﬁtract._the>aggregaté dmount which'

the Government may be required to contribute, the amount of any

"item designated as maximum, nor the fixed unit cost of any item

of wbrk.

Executed in quadruplicate the day and year first above

written.

THE UNITED STATES OF AMERICA

By N )
Chief, Office of Minerals Exploration

LOREN E. SMITH
By,
Title






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

DecemberrS 1968 :

Memorandum
To: Chief, Office of Minerals Exploration i
From: Field Officer, Region III

Subject: OME-6577 (Cu, Ag, Au)
Loren E. Smith ;
Forest Hill Mine - Park Vein i}
Gunnison County, Colorado
Contract 2264 [

i
[

ThéIOperator, in a letter dated December 3, 1968 (attached)
informed us that exploration work under the subject contract

was suspended on November 17, 1968 because of adverse weather
conditions and increasingly amounts of snow from successive snow
storms. The portal of the Yale tunnel is at an elevation of 10,208
feet above sea level.

~———

The Operator requested that the above contract be amended to allow /
for a suspension of time of five months.

My recommendation would be to recess the contract from November
17, 1968 until June 1, 1969. This extra time should allow for
an unusually long winter period. The road between the Taylor
Reservoir and the Forest Hill Mine should be accessible by the
middle of May in my estimation.

0 Lo e M

éffrW1111am Hasler
Field Officer, Region III

Office of Minerals Exploration

IN REPLY REFER TO: ’






- Denver, Co1oero, 80225 .

December 3, 1968

U, S, Department of the Inter1or S
Geological Survey - a

Office of Minerals Exploration

Building 53 Room 203 o

Denver Federal Center

ATTi:  ¥r. William Hasler x;5'*SUBJECT: OME-6577 (Copper, S11ver, Go]d)
: : o oo 7 Loren E. Smith .
. . Forest Hi11 Mine - Park Vein

~ Gunnison County, Colorado

' ‘Contract 2264 -

', Dear Mr Has]er. 2 - o
In reference to the above ONE 5577, work was terminated at '
. the Forest Hi11 Mine on November 17.because of snow conditions.

It is hereby requested that the above contract be amended to
extend the time period for completion an, additional f1ve months.

ﬂo further work was done at the property after your visit
November 15 _ : , o

17f; ffVery tru1y yours,

LA ' ~-Loven E. Smith -
 LESfodb . SR
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e - 4. ® Ay JUNITED STATES
v B ER = o ENT OF THE INTERIOR
o R e EOLOGICAL SURVEY
) Lo N F MINERALS EXPLORATION
| S oL Z 4 !. ?
3 =

OPERATOR'S MONTHLY. VOUCHER ...

eptember 1968

o/<

6577

- Docket No. OME-

2264

‘ Contract 14-08-000
| Operators Name, - Laren Eo Smi th cOntrac: Amf:nt l s44.800,00
AddrESS : 401 Hegt Gov't. Participation 52 il B $2*B gﬂ@@ 900
o FOR OPERATORS USE - FOR GOVERNMENT USE ONLY
CoST ITEMSi THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT! A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
$ $ $ $
Leve’ t  20hy  300.000 20 300.00 || 26 | 3c0.0¢ | 2o 366,00
Compressor House Labor &Mat. 1 426.96 1 426.96 / Y24.66 | &2b-56
Rehabilitation Adit L&M 470' 1 3675.00 1 3675.00 / 342509 ¢/ 2,628,013
Supervision 1 850,00 __1 850.00 || / gLo.00 | 4 " 850, o o
el - PR S
TOTALS $5,251.96 $5,251.96 , - $425/96 Vs 0yt 56
V'certity that the sbove bill is correct and just and that payment therefor has not n received Approved 8s noted, subject lo field e ummuhon ang audit. .
pate £ F C 7 *Payee _ M/ signatu[e@ M I ,,; ///3&
OME Fiefd Officer 7 Date
Per Title / (; 5] 1 41)(0804

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing tha company or corporate
name, 83 well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secietary.” or “Treos.

urer.” s the case may be.

A willfully false’statomant or representation to any department or agency of the United States as to any matter within its junsdiction is o
criminal offense. (U.S. Code, Title 18, Sec. 1001.)

(INSTRUCTIONS ON REVERSE)

Approved for: 3
{SUBJECT TO AUDI')

22 g2.48

Slgnature

Date 2 .
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... . ™" NARRATIVE REPORT :

' September, 1968 i

~ Docket OME- 6577 ‘ :

Contract 14-23-090- 2264 = Cu. Ag and Au. :

: FOREST HILL MINE o

GUNNISON COUNTY, COLORADO “

INTRODUCTION ... = ... .. .. e i

, : @

This report ﬁb&érs'work performed at the Forest Hiiffﬂgﬂé, ﬁunniggn'Cbunty, 3

. Colorado, as approved under the above Contract for the month of September, 1968, i
LEVELLING_FOR_SURFACE_PLANT .

e

This includes mobilization - demobilization of the tractor equipment ﬂ

- required. The work performed. included removal of the cave at the Yale Adit ET
.Portal, aiso'?evelling of the existing dump to permit the laying of 200.feet : éi
‘: ofvdump track and the construction of a 10' x 16' frame cOmpressbr house. gﬁ‘
- REHABILITATION OF YALE ADIT - L ;ﬁ

" This work included the following items: . : _ ' &

>1 <J. - Installation of'new timbered portél, ihcluding top lagging and side
';iaggihg where Eequired,v:

"'-Z.K Barrihg down ldose‘and removal of‘caved rock and debris.

3;_“Rémoval‘of old track. (8#_réi])

= -

. Installation of 460' of new track. (24" gauge - 25# rail) S ;ﬁ

5, Re;imberihg‘caved portion at Portal + 370' to 382'.,. . o






‘ o
4 - ) v . : .
el ‘I’ ‘l"
. . . .

6. Installation of 450' of:
| - (a) 3" Compressed Air Pipe
(b) 1" Galv. Water Pipe

| ' ' (c) 12¢ Nyion Vent Pipe

- 7. Installation of Roof Bolts where required.
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LOREN E. SMITH

MININU GEOLOGIST

8401 WRSTERN AVENUE
BOULDER INDUSTKIAL PARK ~
HOULDER, COLORADO
8303-444-5252

2

November 1, 1968

U. S. Department of the Interior
Geological Suryey

Office of Mineral Exploration
Denver Federal Center

Denver, Colorado

Attention: Mr. William Hasler Subject: September Report

OME 6577 - copper, silver, gold
Loren E. Smith

Forest Hill Mine - Park vein
Gunnison County, Colorado
Contract 2264 : ’

Dear Mr. Hasler:

Transmitted herewith is form 9-648, Operator's Monthly Voucher for
costs incurred under the terms of the subject OME contract. If any addi-
tional information or supporting data is needed, please let me know.

Very txruly yours,
1T

Loren E. Smit

LES/md
Encls.
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LOREN E. SMITH
MINING OKOLOGINT

8401 WRBTKRN AVENUER
- BOULDER INDUSTRIAL PARR
NROVLDER, COLORADD
208-444-8308

U. S, Department of the Interior

‘Geological Survey ' . \

Office of Minerals Exploration
Building 53 Room 203
Denver Federal Center

© Denver, Colorado- 80225

ATTN: Mr, William Hasler SUBJECT: OME-6577 (Copper, Silver, Gold)
Loren E., Smith .

Forest Hill Mine - Park Vein
Gunnison County, Colorado
Contract 2264

Dear Mr. Hasler:.
In reference to the above OME, work was started September 4, 1968, L///>f
on this project. :

Very truly yours,

- | " Loren E. Smith
LES/md - e - - T OFTICIEL
o | ~ ‘ COPY .
;0\‘ ﬁa En-

SEP 16 1956

$}






Office of Minerals Exploration

. Building 53 ' Plove Lon
m‘&fﬁﬁﬂb

2

Mgus; 2, 19<53>u =

e VED

Mr. Loren B. Smith

5401 Western Avenue
. Boulder Industrial Park -
Boulder, Coloradc 80302

. Subject: "eﬂF~6577 (Copper. lever, Cold)
: Loren E. Smith
‘Forest Till ﬂiue~~?atk ve*n :
Gunnison County, Colorado
Contract 2264 :

Dear Mr. Smith:.

Transmitted herewith is a supply of Form 9*1648 Onetatat 8 honthly
Voucher, for claiming costs allowed. &nﬁ incurred.qnder the terms -
of the subject OME contract.

The 1ustructions are sclf—axplanatory, however should you have any -
questions coucerning the forms or other items pertaining to the
contract work please feel ftee to call ‘or visit us.

_ Sincezely you:s,

I Qilliam Easler.
Field Officer, Begion. 1T
Office of Minerals Exploration

Enclosures -

cc: Chief, OME#
OME chron
Mr, Hasler
- OME-6577 .






- T OFFICIAL
copY

" Building 53 = Room 203 _
August 8, 1968 -
‘\ “~ EGIEN é- i
Mr. Loren E. Smith ' S - ' e WoRNY/ATNN
5401 Western Avenue _ " : B : ) %,;(/b we;,nﬁi]
Boulder Industrial Park S ' ‘ : A ;S?§f{
Boulder, Colorado 80302 L ' SR TR P

. - Subject:  OUE-6577 (Copper,_Silvet;mgoldygﬂfzgxs

o "Loren E. Smith o
Forest Hill Mine--Park Vein
-Gunnison County, Colorado
- Contract 2264

 Dear Mr. Sﬁith},l
Transmitted herewith is the "Ope;ator‘s Cop&” of»thé'subject contract . }
for &our signature ané gétent;on. vWill you kinéiy inform us in | ' A {
writing of the dayvyou»bégiﬁ'worklon‘the-gxploration‘ptogrém outlined

. in the contraét,

fSincerely yours,

. 77
J. William Hasler, }
Field Officer, Region III
. Office of Minerals Exploration

| Enclosure‘

CC-Cheif, OMEZ”
OME~-6577
OME chron
Mr. Hasler

|
|
,: S _ Office of Minerals Exploration R '4f'ﬁffi”,§:i,,:'






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR .

GEOLOGICAL SURVEY WW

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration é;}ﬂ
Building 53 Room 203

August 8, 1968

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine--Park Vein
Gunnison County, Colorado
Contract 2264

Finance Copy'' of the subject contract signed and executed by the

Operator. The '"Operator's Copy" has been sent to Mr. Loren E. Smith.
The "Field Office Copy" and "Extra Copy for Field Use" have been
retained in this office.

Qof ) Hooto—

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosure





and one map (Figure 1)

If the prOpOSed contract is éatisfaetory to you, all three COpieS»‘

A
ORI TAT
; COFY

Offtce of hinerals Exploration - ) s
Building 53 Room 203 - . »' B

!

Mr. Loren E. Smith
5401 Western Avenue -
Boulder Industrial Bank
Boulder, Colorado 80302

Subject: OME-6577 (Copper, Silver, Gold)
o Loren E. Smith ,
Forest Hill Mine--Park Vein
. Gunnison County, Colorado

Dear Mr. Smith: -

Enclosed are the original and two copies of a proposed contract for
the subject property. The contract consists of MME Form 51 (five

pages), 4Annex I (two pages), ome Lien and Subordination Agreements,
Annex II (one page), Exhibit A (three pages) Exhibit B (one page),

should be signed by you and returned to us. Your Operator's copy
will then be sent to you for your signature and retention. You
should insert the date for commencement of the work.

Please be advised that the 7-3/4 percent interest accrues from the
dates on which individual payments are made by the Government and
like the principal is repayable from royalty on production.

If any part of the proposed contract does not have your approval
the original and all coples should be returned to this office together
with the proposed changes for consideration.

‘ Sincetely yours,

J. "illiam HRasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosure

CC-Chief, OMEb// OME-6577 OME ohron : Mr. Hasler






SURNAME COPY

7/30/68 77 sweibk 120
ki Bonns120
AIRMAIL B S ;mj/.'m 110
| ' Memorandum ‘ L . S 7 /3¢ 130
’ To:  Field Officer, Region III o CjZZ;«A&.2224/2§ A
| , - e TN e e e
' From: -cﬁief,fﬁffice of.ﬂingrals‘EXploration ™ 110
: ' \{ \;‘ :;" \\ .
Subject: OME-6577 (Copper-Silver-Gold) . S _ '
: Loren E. Smith N S’*’{i-" 220
120M

Gunnison County, Colorado
Enclosed aré the original and three copies of a proposed contract
for the subject property. The contract consists of MME Form 51
(five pages), Annex I (two pages), one Lien and Subordination |
Agreements, Annex II (one page), Bxhibit A (three pages), Exhibit B
{one page),' and one map (Figure 1). Also enclosed is an extra copy
of the centract for field use. You should insert the date for
cemaancement of the work.

. : Forest Hill Mine--Park Vein

If the proposed contract is satisfactory to you aund the Applicamt,
all four cepies should be signed by the Applicant. Thereafter,
please distribute the copies in the usual manner. :

-Pleaae advise the Applicant that the 7-3/4 percent interest accrues ‘
from the dates on which individual payments are made by the Govern- -
ment and like the principal is repayable from royalty on production.

"If any bart-of the proposed contract dvoes not have your approvéler
that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consideration.

FRANK E.: JOHNSON Q}\
f Frank E. Johnson o :

e

Enclosures

cc: - Director's Reading File
| o Economic Geglogy File
| OME docketv/

| ' OME' Reading File

Mr. Smith )

130

. GlAult/a 7-30-68
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1. (Thxough Room—6042) R , 5
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oo T : . 9’0 % ) " 120 MX
. ,7//¢1 /(é;é?’ liff"é%%ia/
MME Form 51 - UNITED STATES OF AMERICA _

July 1965 DEPARTMENT OF THE INTERIOR ' .
U. S. Geological Survey 120M

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State

aE *6577  Cepper-Silver-Gold Gunnisen Colorado

It 1s agreed

. s between the United States of America, acting through the
(Date) :
Department of the Interior, U. S. Geological Survey, hereinafter called the "Govermment," and

loren B.’Smith, an individual
-4

Avenue, B : dustrial Park, Beulder, Colerade

ows:: . 80302
ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public

Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a séarch for new or unexplored deposits of the commodity designated above. The Operator

vhose mailing address is_354{}] We
hereinafter called the "Operator,'

“foll

shall begin the work on or before , and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within 8 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby.agreed upon as speci-

fied in %)ggb'it A. The estimated total cost of the work is $ 44,800£00 . The Government will con-

tribute §@ percent of the total fixed unit costs of the work performed, not in excess of $_28..m00
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds 'contributed is fully repaid with interest.

(d) The Operator shall not transfer or assigﬂ this contract or any right or obligation there-
under without the written consent of the Government. .

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: a

See Amnex I

(b) The Subordination Agréement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Amnex I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenasnces to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a

/royelty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-

\
" nished to the Government. -If. the Government's rights to royalty as provided in Article 6 have been terminated, - |
the provisions of this paragraph (c) shall become inapplicable. ’ ‘

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards,. and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in-Article 1(a).

(b) Government may inspect.--The Operator shall consult with end inform the Government on all phases of
the work as it progresses, The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator

‘ shell provide the Government with all reasonsble means of access for such inspections.

ARTICLE 4. Contribution by.the Government.--The Government will make its contribution on the basis of
‘ the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
| subject to audit. Until the account between the Operator and the Govermment is finally audited and settled |
and the Operator's final report has been received, the Government may withhold such sums as are necessary
)

to protect its interests. To the extent that amounts in excess of fixed unit costs or in-excess of the
estimated total cost may be necessary for the performence of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.
ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government msy have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
~"%o pay royalties to the Government has termirated. The Government may inspect and audit said records and
accounts at any time, either by itself or by & certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.
(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: )
(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the nmumber of units of the various types of work performed;

\

and ) . .

(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples teken
coneurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly revort). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. .

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)  Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure. the preparation or completion of same with suitable-attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approvael and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2






(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Govermment a roy-
alty on all minerals and metals mined or produced from the land as follows: )

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time. within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or . )

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowences, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the produétion sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. o

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be. :

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) +the Operator shall be free of all obligation to prosecute the work other than such as ‘may
be necessary and incidental to final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

) (1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be freé of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.





(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determlnatlons of the Government are subject to appeal under Article 11.

Y

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. .

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (4l U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-hglf times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid waeges. 1In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-.
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damsges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

(¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may'administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S, C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

4
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ARTICLE 14. Changes and'added provisions.--

IS

quadru licate ‘
Executed in he day and year first above written.

. THE UNITED STATES OF AMERICA
LOREN E, §MITH |
(Operator)
By : By _ o , » . o
Director, U. S. Geological Survey
Title | '
I, ‘ , certify that I am the
' (Nanme ) ' :
secfetary of the cérpdration named as Operator herein; that
» who signed this contract on behalf of the Operator, was then
(Neme ) _— B "
: of said cdrporation; that said contract was duly signed for
(Title) . ' e

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL






. ' EXPLORATION CONTRACT
LOREN E. SMITH
OME-65TT

- : . AWEX I

The land, including all rights thereto, referred to in Article 2 .
of the contract consists of ten patented lode mining claims and four
unpatented lode mining claims in secs. 10, 11, 1k, and 15, T. 13 S.,

R. 83 W., 6th P.M., in the Tin Cup mining district, Gunnison County,
Colorado. It is shown outlined in green on Figure 1 entitled, L
"Forest Hill Mine, Gunnison County, Colorado," attached and made part -
hereof. . :

The patented claims are és follows:

Name . D -;i " U. S. Patent No.
Springfield o ' o S 9,508
" Springfield No. 1 } | ~;;]f . 9,508
.Compromise'No. 1 - | ' .;‘:'. : V>‘ 13,235
Compromise No. 2 -u ;_ j  o 13,235
Goldfield o : ;_« 13,235
Goldf;;id No. 1 | “‘b > R = - 13,235
Goldfield No. 2 - - R 13,235
Goldfield No. 3 | : . ©13,235
Goldfield No..k | ' L 13,235
Carbonate Prince ' o B L, k51

The unpatented claims are recorded in the office of the County
Clerk and Recorder, Gunnison, Colorado, as follows:

Nanme . Book - Page -
Harvard “ 260 205

Yale ' - 260 205






Princeton 260 - '206
" Columbia ‘ RS 260 - ¢ )i206'
The Operator is in posse531oh of ‘the patented and unpafenfed
claims under the terms of a Mining Lease with Option to Purchase,
dated March 25, 1965, from Dr. J. P. Irish, the owner. ‘

A Lien and Subordinatlon Agreements executed September l 1966
by the owner is attached and made part hereof.

Special Agreement Concerning Land

In the event the Operator or any subsidiary thereof
(whether wholly owned or otherwise), at any time during
‘the period expiring ten years from the date of this con-
-tract acquires any interest, title, or equity (exclusive

- of agreements granting the rights to explore,.purchase, ..
or acquire leases) in or with respect to any land, in-
cluding minerals therein, any part of which is situate

"within 1500 feet of any part of any of the land described
in this contract at the contract date, it is agreed that
such land shall thereupon become subject to the provisions
of this contract, and the parties hereto shall promptly
execute amendments to this contract listing such land as
land included in this contract..






EXPLORATION CONTRACT
LOREN E. SMITH
OME-65T7

ANNEX II

'WHEREAS, the land referred to in Article 2 of the
contract is a portion of the land subject of a previous contract
dated June 27, 1962, Contract 215k, OME-6227, between the Government
and Gaddis Mining Company, hereinafter called the "Prior Contract”';
and : .

WHEREAS, said Prior Contract has been performed and the
Government's contribution thereunder determined at the sum of o
$12,740.71 and Certification of Possible Production has been issued
under the provisions of ‘said Prior Contract under date of January 20,
1964; and o

WHEREAS, the work now provided for in this ccntract'is an
extension and continuation of the work under the Prior Contract;

NOW THEREFORE, . it is'agreed thatl

l. The contribution .of the Government under the Prior Contract
in the sum of $12,740.71 plus accrued 1nterest, shall be added to :
the contribution of the Government under this Contract for repayment -
to the Government under the provisions of this contract. Any royalty
‘accruing under either contract cshall be applied first to the payment
of said $12,740.T1, plus accrued interest.- . .

2. Tﬁe Certification of qusible Production under the Prior _
Contract shall be considered to extend to this contract with the same
force and effect as if a Certification of Possible Production had
been duly issued by the Government under this contract, i.e., the ‘
project under this contract shall be considered to have been certified -
as of the date of this contract. , : P :
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\ o EXPLORATION CONTRACT
L " LOREN E. SMITH -
. ' OME-65TT

EXHIBIT A
. The purpose of the project is to explore the Forest Hill Mine -
property by crosscutting and drifting on the Yale (Lower). adit
-level for copper- 51lver-gold-bearing ore bodies in and along the
Park veln in granite. -

General Provisions ‘

i : A front end loader no smaller than the equivalent of a Trojanl
' 124 shall be used for leveling the portal site.;- o

All drifts and crosscuts shall be not less than 5 by T feet
in cross section and shall be timbered as necessary. Drift sets
shall be of not less than 8 by 8-inch timber, or equivalent round : .
timber. . R - .

. Mine rails shall be not less than 20-pound size, air lines .
. not less than 2-inch diameter, water lines not less than l-inch.
diameter, and vent lines not less than 12-inch diameter.

\

v A1l significantly mineralized areas traversed by the drifts o '

“or crosscuts shall be sampled normal to- the trends ‘of the- deposits o o
at intervals not exceeding 5. feet. .

All samples, from whatever source, shall be split as necessary o . ,
and one split assayed. The Operator shall store: one split of each
sample in a suitable container properly. labeled.

Stored samples shall be made available for Government inspection“
and possible use, and may be disposed of with prior Government
approval. s

, All splits of samples for assay shall be analyzed for gold,
"~ silver, copper, lead, and zinc.

True copies of assay certificates, and maps or sketches showing
the work completed, the location, width, end assay value of &ll sam-
- ples assayed, and the geological formations and structures traversed
by the workings shall be fUrnished monthly to the Government.
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" The Operator shall‘provide such supervision,ﬂlébor;iand A
technical services as may be required to perform the ‘work -in
a: satisfactory manner.

The location, direction, and extent of each work item shall
be subject to Government approval.

Description of the Work

The work shall consist of leveling near the portal of the
Yale adit for a compressor house, constructing a compressor house,
rehabilitating the Yele adit (470 feet), crosscutting to the Park
vein, drifting both ways on the vein, timbering the drift as
warranted, and evaluating the ‘mineral deposits discovered in the'
vorkings.

It is estimated that 270 feet. of crosscutting and hOO feet
~of drifting will be required to reach and explore the vein, that
150 feet of the drift will require timber, and that 80 samples
" will be required to evaluate the mineral. showings. The. approximate
locations of the proposed crosscut and drifts .are shown in red on
the above-mentioned Figure 1. '

_ _/ Estimated Costs of the Work
1 :
Fixed Unit Costs

Leveling for surface plant, including
mobilization-demobilization of equipment

20 hours @ $15.00/hour , 7§ 300,00
Constructing compressor house, including L S Co
labor and materials 2/ | 725,00
Rehabilitating Yale adit including labor R .
~ and materials 2/ ST 3,675.00°
Crosscutting and drifting, 670 feet L RV o :
@ $48.50/foot R o 32,495.00
Timbering, 150 feet @ $12.00/foot . - " 1,800.00

Assaying samples for gold} silver,-copper,' S .
lead and zinc, 80 samples @,$10.00/sample‘ o '800.00

1 Superv1sor-geolog1st-engineer, S R ,
5 months @ $850.00/month - C . k,250,00





1 -7, . . . — . .
EY " . .
. ] . N ~e

Outside consultant, 5 days e $75. OO/day . $ 375.00
15 days per diem @ $16.00/day - T - . 240,00
1400 miles travel @ $0.10/mile - =~ - 140,00
Total Estimated Fixed Unit Costs o .. $44,800.00 .
Government Participation @ 62% percent R ) $28,000.00
_/ The Government retams no equity in any of the equipment or
materials used.
2/ The unit of work'is the completed job.
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LOREN E. SMITH

MINING GEOLOGIST O‘FFICIAII z
5401 WESTERN AVENUE : COPY 4
BOULDER INDUSTRIAL PARK ! |
BOULDER, COLORADO 0' M. E'
303-444-5252 REC‘E‘,TVED _
JUN 24 1968;
) {

1
‘INITIALS|COLRY
June 21, 1968 "

:/?g7£( )27}
M2 éﬂ5§T

Mr. Frank E. Johnson

Chief, Office of Minerals Exploration
U. S. Department of the Inter1or
Geological Survey

Washington, D. C, 20242

Re: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine - Park Vein
Gunnison County, Colorado

Dear Mr. Johnson:

In reference to the above OME program, I would like for.you to
consider reinstatement of the above loan with a starting date of July 15,
1968. There have been no changes in the property rights since the first

contract was written.

‘As a result of the increased price in silver, is it possible that F%uvquQJV%jdf

this loan can be considered a silver loan whereby I could obtain 75% 15 i Ag - Au,

participation by the Government? If not, I am prepared to go ahead as }LM?’C,M 1% @

originall laned. : -
& y P . wmjn wr757/7wf;7_

Thanking you in advance

Very truly yours, Au- a..asfzf}};
Ai-%f 2287

Cus i 835

Loren E. Smithv

LES/md






MME Form. 7
(2/63)

IDate.| Surnome | Code

‘\ ’ T . OFFICIAL FILE COPY

.. 12/41767 P S| 2

V] 120

- 110

T 2o |
amam % e
M. loren K. Smith . DEG 057

5401 Western Avenue '

Boulder Industrial Park

Boulder, Colorado 80302 Lo o v
- CRe: ME-6ST7 (copger-szmx-wm)“ s
" loren E. Saith :

' Forest Hill-Mine--Park Vein L
. Gmnisen county. colondo ‘

Pear Mr. Smith: .

Thank you for yeur letter of Becenbet &4, 1967, and Eor retumins
the "Operater's Cpr" of the proponea contract.

In sccordance with your rcquc::, we shall conlider & request ﬁor a o
contract with a starting date ne later than June 1, 1968, We regret,

however, that for fiscal reasoms we cannot prepare such a mtract

this "far in advance of the expected atarting date.

“In order to assure that the prapoaed contract is exacuted iu time
to meet your requirements, will you please notify us about mid-March

whether you still wish te proceed with the exploration preject. If
there have been any changes in your property rights or is yeur plan
of exploration, please explain them in detail it thet time., Otherwise
the typewritten parts (Arnex I and Exhibit A) in the previeus contract
propesal will remain unchaaged exeept as uecuury te reileet any

changes in the OME tczulattm A , _ | __ S
‘ Sineéte.l. urs I \ ‘
o -yym,,w. k)\*\
\ X

FRANK E }omzson \ .

. Fraok E. Johasom |
 Chief, Office of o
Minerals Exploration

cc: Director s Reading File

- Division File
' Economic Geology File T
Branch of Budget and Fin,ﬁ 2

«~OME Docket : k
OME Reading File -
OME Region III

* Mr. Smith -

" RMSMith/bsl  12/21/67

" 23263






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER 25, COLORADO

IN REPLY REFER TO:

Office of Minerals Exploration

‘0' Mo Eo '
_ RECEIVED
To: Chief, Office of Minerals Exploration ' )

DEC 13 1867
INITIALS|CODE

Subject: OME-6577 (Copper-Silver-Gold) _ﬂé%%gf_LL23_dv
Loren E. Smith ' - P

Forest Hill Mine--Park Vein VEY 2}
Gunnison County, Colorado

From: Field Officer, Region III

—

Transmitted herewith are the '"Field Office's Copy'and the "Extrea
Copy for Field Office" of the contract which has been recinded
on the above~stated subject. These are being returned in response

to the request of Mr. Roscoe Smith December 11, 1967.

Q{. William Hasler, e,
Field Officer, Region III
Office of Minerals Exploration

Enclosure

o Building 53 Room 203
‘ ' ’ December 12, 1967 ,
- —oFFTCIAL ]
COPY .
Memorandum v :






' IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER 25, COLORADO
Office of Minerals Exploration
Building 53 Room 203

~ OFFICIAD |
CQPY E
‘1
i

' fon St E R S
December 7, 1967 _;g,&_ VfLO
E: 7 ;

[ & A

)
Memorandum ““‘“ /’2‘0”5
: ’ Lo
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine -- Park Vein
Gunnison County, Colorado
Contract 2246

Pursuant to your request in a letter to the above-mentioned applicant
dated November 30, 1967 to return the subject contract, the applicant
has returned the "Operator's Copy" of the exploration contract

to this office; and it is hereby enclosed.

The applicant will request that the contract be executed in June, 1968,
as he was unable to obtain a contractor that would do the work outlined
in the contract, late in the fall and on into the winter months.

Q j% OMO/W//I/ ﬁ/dap{m/

¢d. William Hasler,
Field Officer, Reglon III
Office of Minerals Exploration

Enclosure
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/' ; .
e /§ -~ . REFERENCE-SLIP
\ DEF-BNSE—-MINERAT‘Q“EXPE(')RATION ADMINT/ RATION

INITIA;_J DATE
T, Smith, Room 4457
2.
3.
4,
5. )
| FROM: _Chief, OME

; gl - .
INT._DUP. SEC., WASH D.C. * M25803

FOR: Check items for action desired

__ Action ____ Reply for signature of
____ Approval ____ Investigate ____ Surname
____ Comment ___ Recommendations ___ .Signature
____ Conference Rewrite ____ File
Instructions Your information /
Pl..
DEC 1 © 1967 \NTER\OR D]
868 &
A 0L
3 A

0B sicn SlGNATURE #/67,50/,?5/?7/’

e

_ - U “

e P —

|
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DRAFT 12/13/67 a

RMSmith/bsl o .
EXPLORATION CONTRACT
LOREN E. SMITH
OME-6577
RESCISSION OF EXPLORATION CONTRACT.
It is agreed this day of s 1967

between the United States of America, acting through the Depaftment of

the Interior, U. S. Geological Survey, and Loren E. Smith, parties to

that certain Exploration Contract No. 2246 (OME- 6577), dated August 10,

1967, that said Contract is hereby rescinded, rgyoked, and cancelled as o
of the date thereof, without obligations whatéézr one party to the other,

the same as if the contract had never beegféﬁtered into.

v

%
Executed in quadruplicate the’day and year first above written.
. ya

4

//
ﬁ// THE UNITED STATES OF AMERICA

p By

Chief, Office of Minerals Exploration

LOREN E. SMITH

By,

(Operator)






LOREN E. SMITH

MINING GEOLOGIST

5401 WESTERN AVENUE
BOULDER INDUSTRIAL PARK
BOULDER, COLORADO
303-444-8252

g oFﬁfbfa% &
December 4, 196' cOPY E

F‘l‘, 0. M. Be %
i RECBIVE D i
an 0 (Z 10"07

Mr. Frank E. Johnson, Chief
Office of Minerals Exploration
U. S. Department of the Interior
Geological Survey

Washington, D, C. 20242

Re: OME-6577 (Copper-Silver-Gold)
Loren E, Smith
Forest Hill Mine - Park Vein
Gunnison County, Colorado
Contract 2246

Dear Mr. Johnson:

In reference to the above contract and your letter of November 30,
1967, enclosed is a copy of the letter whereby my copy of the contract
was forwarded to Mr. Hasler.

The request is hereby made that this contract be reconsidered with
a starting date no later than June 1, 1968. The reason for this request
is that I''was unable to get a contractor to do the work starting in the
fall and continuing during the winter months, however, he has agreed to
do the work starting as soon as he can get in in the spring and continu-
ing thru the summer and fall.

‘Your consideration of this matter will be appreciated.

Very truly yours,

Loren E, Smith

LES/md





. . S . . - . . . ) - .
PR T . ) . K
' R ' C S . et . R . .

. .December 4, 1967

Mr. J. VW, Hasler . B T
~U. 8. Geological Survey
Room 203 - Building 53
Denver Federal Center
Denver. Colorado 80225

. (“f> " Re: OME (Copper-SﬁRver-Gold)

NERP Loren E. Smith T
Forest Hill Mine - Park Vein .
Gunaison County, Colorado
COMtract 2246 )

Dear Mr..ﬂaslér: !

In reteronce to the above loan and Mr, Johnson's letter ot o
‘November ‘30, 1967, enclosed is my copy of the contract as requeated_.
by Mr. Johnlon. R S

% | .
W o - very truiy yours..
" 'Lorem B. Smith - - .. ¢
LES/md
Encl.

cc: Mr, Frank thnaoﬂ
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" ‘  OFFICIAL FILE COPY
' S R S . Date Sur-name'w ‘C?‘de
MME Form 7 ‘ _ T e o 11Y30/6) 4 iy w120
(2/63) | - | | féé7 }4e;é£mwy 120
R 110
oy 1T
o 120M
' églﬂﬂgk'
Mr. Loren E. Smith

5401 Western Avenue
‘Boulder Indwstrial Park
Boulder, colow:'adq 89302

Re: OME~6377 (Copper-Silver-Gold)

_ Loren K. Smith g
Forest Hill Mine--Park Vein
Gunnisen County, Colorado
Contract 2246 o

~ Dear Mr. Smith:

- We bhave received the Government's ceéiéa of the referenced contract o
- which you sigmed and submitted te eur Denver office Octeber 31, 1967,

The terms of the contract as effered by the Government state that
the exploratien werk toward which the Government will contribute 62-1/2
Ppercent shall be completed withia 8 memths from the date of the centract.
The contract is dated August 10, 1967. Thus the work must be cempleted
ne later tham April 10, 1968. Under Articie I of the coutract you ‘
inserted the date, Jume 1, 1968, as being the date en which yeu plan to
‘begin the work described in the centract. This date, Jume 1, 1968,
' 1s mearly two menths later than the coupletion date of the contract.
Thus your propesed starting date makes execution of the contract, by
its terms, impossible. This constitutes a rejection by veu of our
. offer and renders the centract mull and veid. Therefore, we will - ‘
.. Sppreciate prempt return of your copy of the centract to Mr. J. ¥. Hasley,
- Reem 203, Building 53, Benver Federal Center, Denver, Colorade 80225,

Upon yeur request a new cntt&ct' thovﬁg' cbrrecteé dates and reflecting

regulations in effect at that time will be considered.
| | o 8incerely yours,

cc: Director's Reading File
Division File .

FRANK E. JOHNSON \\ 1

Economic Geology File = . Frank E. Jebusen
-OME File ‘ IR  Chief, Office of ,
OME Reading File -+ ..  Minerals Exploratienm
Mr. Smith . T ‘

Region III ,

- RMSmith/bsl ~11/21/67 rewritten by: Solicitor's Office 11/27/67 - - 2
R A . rewritten: Mr, Kirkemo/bsl - 11/30/67 23263






. H-67-2015.3192

ffJf:flile‘l‘RMSﬁich/§ﬁ1{120:">1~
ALRMALL - Cnorroe 0 DUIL/21 Johmson 110
R | 3 ©*. o Rewritten by: . 0 Rfiao 140
Me. Loren Z. Smith . 0o T 2 C A -
5401 Western Avemue . - i T o Lot 110
Bowlder Instrial Park -~ - e T 220
et 6m-657] (Gopper-Silver-Gold .
0 Leven E. Smith o .
Porest Hill Mine~-~-Park Vein
Gunnison Coumty, Colorado .
Contract 2246 A

Dear Ht;‘Smith:‘A; n

 We have received Eheiddverﬂieat'SAEEQiés of the referemced contract
which you signed and}subnitted,tp oux-ngnv¢r>office,Gctabe:~31, 1967.

The terme of the comtract as effered by the Govermment state that - . =
' the exploxatiom work toward whieh the Govermment will cestribute 62 i/2
_percent shall be completed within 8 wmonths from the date of the ceatract.
The coatract is dated August 10, 1967, . Thus the work must be completed
go later than April 10, 1968. Under Article I of the cemtract yow =
. imserted the date, Juse 1, 1968, as belng the date om which you plam to
begin the work described in the comtract.  This date, Jume 3, 1968,

is mearly two menths later tham the completiom date of the coatract.
Thus yowy propesed starting date makes ¢xecution of the ceatract, by
its terws, impessible.. This constitutes a rejection by you of our .
offer snd renders the cemtract wull and weid. Therefore, we will “
appreciate yeer prowptly returning your copy of the contract to
 Mr. J. ¥, Hasler, Reom 203, Building 53, Demver Federal Center,
Denver, Colerade 80225. . S o

Upon your request a new contract showlng ‘corrected dates awd re~ .
flecting regulations im effect at that .time will be considered.

» Sin#@tely joﬁts,

cLonl e . Chief, Office of
L »‘HinetalshExplotaxion‘

RBliss/jfg:11+25467: .]’

' 7 oambkel . Region IIT
- Economic Geology file® - Mr. Smith .

e e ?: e .'jl}; f?;  ;.;¥-}T ‘j .'}Gv::;;,v.v: 31

" ce: Director's R&g'file






. OFFICIAL FILE COPY -

" | Date ‘Shrnnm_e . | Code
11/21/67 /?m - 120
Blir| e Milunee] 120

. i ul;;wwv- 110;
3670
Jre)
| 220 |

, A_._.& o
.INTERIOR QE@ In:ea !. s-ith R

f ) 910G 401 "lt&!’ﬂ. Avenue -
i\;@\; 14 1Jd Boulder Industrisi Park
‘SOUCITORA"“I“@- Colorado . 80302

Re: m-ﬁ'l? (Cop”r-s:llver-cold)
~ Forest Hlll Mine~-~Park Vcin L
Gumnison County, Colondn AU

( fCoutract 2246 Lo

' Dear Mr. Smith:

lhhcu teceived the dmmnént'_s-_ copies of the referenced contract SRR
vhich you signed and submitted to our Denver office Octeber 31, 1967. -

As nev written, the expiration date ef the centract fs April 10, 1968,
and the date you inserted for starting the work is Jume 1, 1968,

We are aware of the cenditions which mecessitate the delay, but since
this ceumter-preposal to eur offer invalidates the centract, it will

be necessary to resciad it. Therefore, will you premptly retwrn your .
cepy to Mr. J. W. Hasler, Room m. )uﬂding 53, Deuvc: Federal Center, ‘
Dnur. Colcrado 80225. -

o won your request a new contract: shwing corrected dntu ud reflectinz |
' rmlntw in cffect at that tnne wiu be emuered.

sinccraly mts. L

R At . Frask X. Jehasen
| . : ' _ ‘ ‘Chief, Office of : E
llimnl: lxploutin R

|

\

; : » ce: Director s Readlng File ‘

‘ Division File - : S

R | Economic Geology- File

’ ‘ .~ = OME Docket ‘ S

. S OME Reading File
‘Mr. Smith = Co e ] I : T

e Region III. oo g»f,ﬂ T e R aze3
‘RMSmith/bsl - 11/21/67. = ° B






. ' » IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

November 6, 1967

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6577 (Copper, silver, gold)
Loren E. Smith
Forest Hill Mine--Park Vein
Taylor Park
Gunnison County, Colorado
Contract 2246

Transmitted herewith are the Government's copy and Budget and |
Finance's copy of the contract on the above-stated subject. |

Mr. Smith erroneously inserted "6-1-67" as the starting date
and asked me to change it to "6-1-68".

O )t 74%4_:#

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Tnclosure
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' ' Government's co
MME Form 51 UNITED STATES OF AMERICA copy

July 1965 DEPARTMENT OF THE INTERIOR .
U. S. Geological Survey o

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
ol '//‘/H
6577 Copper-Silver-Gold D¢ Gunnison Colorado /
. It 1s agreed AUG 10 1967 , between the United States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government " and

Loren E. Smith, an individual

whose mailing address is 51401 Western Avenue, Boulder Industrial Park, Boulder, ,Colorado
hereinafter called the "Operator,” as follows: 803@2

s

S
ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 6%), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodlty designated above. The Operator

shall begin the work on or before K— /{—C Z 5 a.nd, subject to the provisions of Article 7
(Date) ///
and Exhibit A, shall complete the work within 8 /// months from the date of the contract.

s
(b) The description of the work and the flxed/cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour, of operations, etc.) are hereby agreed upon as speci-
/

fied in Exh:'ib'it A. The estimated total cost of the work is $Ml-!800 00. The Government will con-

tribute 3 percent of the total fixed unif”costs of the work performed, not in excess of $28,000 00
in accordance with the provisions of Artlcles L and 5.

(¢) 1Interest computation. --Slmple interest at the rate of 7 percent shall accrue from
the dates Federal funds are made avallable until the period specified for payment of royalty expires,
or until the amount of Federal flmds contributed is fully repaid with interest.

(d) The Operator shall /not transfer or assign this contract or any right or obligation there-
under without the written cohsent of the Government. .

ARTICLE 2. Operatqr/'s rights in land.--(a)The Operator represents and undertakes that Annex T
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest /1s subject only to the following claeims, liens, or encumbrances:

See Annex I

Va

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the 9perator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I

/NOTE: Operator's, Field Office's, and Extra copy for Field Office copies

returned with R-III memoranda 12/7/67 and 12/12/67, destroyed.

3 copies each of Figure 1 map, and orig. and 2 copies Lien and Sub.Agt.,
signed by Dr. J. P. Irish, Nucla, Colo., dated Sept. 1, 1966, retained.

1 copy Lien and. Subordination Agreements, dated Septem er 1, 1966 (address
not shown), and 1 copy map, Figure 1) removed from this copy. -
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract., The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof Two true copies of such instrument shall be fur-
nished to the Government. -If. the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficlently, in a workmanlike msnner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and 1liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilitles,.materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as i1t progresses. The Government may enter at ell reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are prcvisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay .
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5." Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
‘accounts at any time, either by itself or by a certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration. of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.
(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:
(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and . . .

(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) sbove will be provided by the Government.) CeT

(c) Final report.--Upon completion,.of.the work. or.termination of. the. Government's obllgatlon toycon-.... -
tribute to costs, the Operator shall furnish the Government with three copies of ‘a- final report (1n addition
to the final monthly report). This final report shall include a geological and engineering eveluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or, sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall, provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's- royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and ssle or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may w1thhold approval and payment of any vouchers relating to
insufficient or incomplete repcrts, recqr@s, -or accounts. 0 R N e

N R RO

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that minersl or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final

| report and final accounting (see Article 5) have been furnished.

| 2






¥ (b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
g tor either transfers or does not retain his interest in the land), shall pay to the Governmqnt a roy-
alty on all minerals and metals mined or produced from the land as follows:
(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
|
|

total net amount contributed by the Government is fully repaid with interest, whichever occurs

first; or : .

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. .
(e) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying. to determine the value of the production sold, and freight paysble by the buyer to a
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting;
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
‘or used in integrated operations, as the case may be. ) : :

(d4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage

| depletion purposes in Federal income tax determination, or the market value, whichever is greater.

| (e) Lien for payment.--To secure the payment of royslty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Govermment's claim for

royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:
(1) the Government shall be free of all cbligation to pay on account of units of work not then
performed; and )
(2) the Operstor shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.
(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable |
time within which the default must be cured; and.if the Operator fails to cure such default as required, '
thereupon: ’
(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royslty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to

writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. - :

The term "Director, U. S. Geological Survey," as used herein includes his Quly authorized
representative. )

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of )
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

V-

(b) Violations; liability for unpaid wages; liguidated damsges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liesble to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damsges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each celendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L

' .





ARTICLE 14. Changes and added provisions.--

Executes

THE UNITED STATES OF AMERICA

By MW% y

7" ACTING DIRECTOR 7

Appd. Sol, Qi

y certify that I am

(Name) ' _ téQJufu//

secretary of the corporation neamed as Operator herein; that

, who signed this contract on behalf of the Operator, was then

of sald corporation; that said contract was duly signed for

(Operator)
XX
Hoie
I
(Name)~
(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

P L e





EXPLORATION CONTRACT
LOREN E. SMITH k
OME-65TT

ANNEX I

The land, including all rights thereto, referred to in Article 2
of the contract, consists of ten patented lode mining claims and four
unpatented lode mining claims in sees. 10, 11, 14, and 15, T. 13 S.,
R. 83 W., 6th P,M., in the Tin Cup mining district, Gunnison County,
Colorado. It is shown outlined in green oni Figure 1 entitled,
"Forest Hill Mine, Gunnison County, Colorado," attached and made part
hereof. .

The patented claims are as follows:

Name U. S. Patent No.

Springfield - 9,508
Spriﬁgrield No. 1 _ . 9,508
Compromise No. 1 13,235
Compromise No. 2 13,235
Goldfield 13,235
Goldfield No. 1 13,235
Goldfield No. 2 13,235
Goldfield No. 3 13,235
Goldfield No;:.k 13,235
Carbonate Prince ‘ 4, 451

The unpatented claims are recorded in the office of the County
Clerk and Recorder, Gunnisdn, Colorado, as follows:

Name . Book Page
Harvard 260 205

Yale 260 205
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Princeton . 260 206

Columbia 260 206

The Operator is in possession of the patented and unpatented
claims under the terms of a Mining Lease with Option to Purchase,
dated March 25, 1965, from Dr. J. P. Irish, the ownmer.

A Lien and Subordination Agreements executed Séptember 1, 1966,
by the owner is attached and made part hereof.

Special Agreement Concerning Land

| In the event the Operator or any subsidiary thereof

‘ _ (whether vholly owned or otherwise), at any time during
the period expiring ten years from the date of this con-
tract acquires any interest, title, or equity (exclusive
of agreements granting the rights to explore, purchase,
or acquire leases) in or with respect to any land, in-

| cluding minerals therein, any part of which is situate
within 1500 feet of any part of any of the land described
in this contract at the contract date, it is agreed that
such land shall thereupon become subject to the provisions
of this contract, and the parties hereto shall promptly
execute amendments to this contract listing such land as
land included in this contract.






EXPLORATION CONTRACT
IOREN E. SMITH
OME-65TT

ANNEX IT

WHEREAS, the land referred to in Article 2 of the
contract is a portion of the land subject of a previous contract
dated June 27, 1962, Contract 2154, OME-6227, between the Government
and Gaddis Mining Company, hereinafter called the "Prior Contract"}
and , .

WHEREAS, said Prior Contract has been performed and the
Government's contribution thereunder determined at the sum of
$12,T40.T1 and Certification of Possible Production has been issued
under the provisions of said Prior Contract under date of January 20,
1964; and

WHEREAS, the work now provided for in this contract is an
extension and continuation of the work under the Prior Contract;

NOW THEREFORE, it is agreed that:

l. The contribution of the Government under the Prior Contract
in the sum of $12,7h0.71 plus accrued interest, shall be added to
the contribution of the Government under this Contract for repayment
to the Government under the provisions of this contract. Any royalty
accruing under either contract shall be applied first to the payment
of said $12,T740.T1l, plus accrued interest.

2. The Certification of Possible Production under the Prior
Contract shall be considered to extend to this contract with the same
force and effect as if a Certification of Possible Production had
been duly issued by the Government under this contract, i.e., the
project under this contract shall be considered to have been certified
as of the date of this contract.
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EXPLORATION CONTRACT
LOREN E., SMITH
OME-65TT

EXHIBIT A

The purpose of the project is to explore the Forest Hill Mine
property by crosscutting and drifting on the Yale (Lower) adit

-level for copper-silver-gold-bearing ore bodies in and along the

Park vein in granite.

General Provisions

A front end loader no smaller than the equivalent of a Trojan
12k shall be used for leveling the portal site.

All drifts and crosscuts shall be not less than 5 by 7 feet
in cross section and shall be timbered as necessary. Drift sets

shall be of not less than 8- by 8-inch timber, or equivalent round
timber. :

Mine rails shall be not less than 20-pound size, air lines
not less than 2-inch diameter, water lines not less than l-inch
diameter, and vent lines not less than 12-inch diameter.

All significantly mineralized areas traversed by the drifts
or crosscuts shall be sampled normal to the trends of the deposits
at intervals not exceeding 5 feet.

All samples, from whatever source, shall be split as necessary
and one split assayed. The Operator shall store one split of each

sample in a suitable container properly labeled.

Stored samples shall be made available for Government inspection
and possible use, and may be disposed of with prior Government
approval.

All splits of samples for assay shall be analyzed for gold,
silver, copper, lead, and zinc.

True copies of assay certificates, and maps or sketches showing
the work completed, the location, width, and assay value of all sam-
Ples assayed, and the geological formations and structures traversed
by the workings shall be furnished monthly to the Government.






The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in
a satisfactory manner.

The location, direction, and extent of each work item shall
be subject to Government approval.

Description of the Work

The work shall consist of leveling near the portal of the
Yale adit for a compressor house, constructing a compressor house,
rehabilitating the Yale adit (470 feet), crosscutting to the Park
vein, drifting both ways on the vein, timbering the drift as
warranted, and evaluating the mineral deposits discovered in the
workings.

It is estimated that 270 feet of crosscutting and 400 feet
of drifting will be required to reach and explore the vein, that
150 feet of the drift will require timber, and that 80 samples
will be required to evaluate the mineral showings. The approximate
locations of the proposed crosscut and drifts are shown in red on
the above-mentioned Figure 1.

Estimated Costs of the Work

1/
Fixed Unit Costs

Leveling for surface plant, including
mobilization-demobilization of equipment,

20 hours @ $15.00/hour $ 300.00
Constructing compresBOf/house, including

labor and materials 2 725.00
Rehabilitating Yale adit, including labor

and materials 2 : 3,675.00
Crosscutting and drifting, 670 feet ,

@ $48.50/foot 32,495.00
Timbering, 150 feet @ $12.00/foot 1,800.00
Assaying samples for gold, silver, copper,

lead and zinc, 80 samples @ $10.00/sample 800.00
1 Supervisor-geologist-engineer,

5 months @ $850.00/month 4,250.00





Outside consultant, 5 days @ $75.00/day $ 375.00

15 days per diem @ $16.00/day - 240.00

1400 miles travel @ $0.10/mile 140.00

Total Estimated Fixed Unit Costs $4L4,800.00
Government Participation @ 621 percent $28,000.00

;/ The Government retains no equity in any of the equipment or
materials used.

2/ The unit of work is the completed job.






EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
"During the performance of this contract, the contractor agrees as follows:

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

"(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations; and orders.

'(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-~
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'"

70731





‘ : LOREN . SMITH

MINING GEOQLOGIST

5301 WESTERN AVENUCE
BOULDER INDUSTRIAL PARK
BOULDFR, COLORADO
303-444-5252

October 31, 1967

U.S. Geological Survey

Office of Minerals Eproratlon
Federal Center

Denver, Colorado 80225

Re: OME €577 (copper,

' silver, gold)
Loren E. Smith
Forest Hill Mine-
Park Vein
Gunniscn C. Colo.

Dear Sirs:

Enclosed are three executed copies
of Contract 2246. As you will note, I
have inserted June 1, 196% as the starting
date. I was unable to get a contractor A
to start work this fall with the possibility
of not being able to complete the job
because of weather.

Very truly yours,

. [N
‘ ) . Ly ‘\//M>\é/
Loren E. Smlth

LES/sj
Encs:. 3






" Office of Minerals Exploration' . . -~ ;_;;_‘;;_m_&
. Copy.
T a 0. M.
L I - August’ 14, 196BECEIVED

Mr. Loren E. Smith ~ - . . - o e INIﬁiEEﬂEﬁDEir'
5401 Western Avenue e L N By ;
Boulder Industrfal Bank ~.
Boulder, Colorado - - =

-~ Subject:. 0ME—6577 (Copper-Silver—Gold‘
o " . Loren E. Smith ~ -~
Forest Hill Mine--Park VEIQJ‘*‘MM"——“ m—— T

' . Guannison County, Colorado o : S

‘ﬁear Mr. Smith"

Enclosed are the original and three copies of a’ proposed contract
to explore the subject property. The contract ‘consists of
MME Form 51 (five pages), Anmex I (two pages), a Lien and Subordin-
ation Agreement, Annex II (one page), Exhibit A (three pages),
" Exhibit B.(one page), and one map- (Figure 1). The date for com-
. mencement of the work ohould be inserted. L ‘ ‘ '

- Please fill 1in the address of Dr.-J P Irish on the Lien and
o aubordination Agreement fora.

If the proposed contract is satisfactory, please sign all copies,_'"
. retain the "Operator 8 Copy and return the other’ three to.this-
office. - : : -

Please be advised that the 7 percent interest accrues. fron.the ,“- R |
" ‘dates on which the {individual payments are made by the Government :
" and 11ke the principal is repayable from royalty on production.

If any part of the proposed contract does not’ have‘your approval . C ,.\
the original and all copies are to be returned to this office together
with the proposed changes for consideration.“

Sincerely youra,

- Chief, OMEp/‘l}‘:‘ ‘Lg Nv : /dekfgéazawaijfé/ﬂ fo v. o f-

.cc: _
Hasler chron . - - ,/J' Willisw Hasler,
OME chron ... { Field Officer, Region IIr ,
0ME—6577 o L Office of Mlnerals Exploration

Enclosures






o ' . OFFICIAL ‘FILE ‘COPY

| Date ‘Surnome | Code

(2/63) - e 8iBfeT i | 120 |
| s Vi
aman o petomr | |iffdese U0
' L o o AUG{;? EFZj.i ‘a"f, VV" , 3/4 5L49p~e/ 220
To: ¥ield Officer, Regiom 11T . .~ = - \ﬂé Covhan
l'm (:hief; Aﬁlff‘iceﬂ pfdniuemls !xpl-of::iog ’_‘ o ' _ .
'Subject: OME-6577 (Copper-Silver-Gold) | N
. Loren 8. Smith - : Ej/b (LM -] 220

C o 120M -

Memorandum

Porest iﬂii!‘."lline».-#ark Vein |
Guanison County, €olorado

Enclosed are the original and three copies of a proposed contract
. to explere the subjéct property. The contract coneists of :
- MME Porm 51 (five pages), Amnex 1 (two pages), a Lien and Subordi-
nation Agreements, Amnex II (one page), Exhibit A {three pages),
© gxhibit B {etne page), and one map (Figure 1). The date for com-
memcemsat of the work should be inserted. An extra unsigned copy
‘of the contrict is enclosed for field use. ’

: Plesse request the Applicant to fill in the address of Dr. J. P. Irish |
on the Liem and Subordination Agreements form. _ - S ‘

J

|

If the proposed contract is satisfactory to you and the Applicant." o ‘
all four copies should be signed by the Applicant. Thereafter, please
distridbute the copies in the usual manner. } : :

Please ;&dvhgﬁ the Applicant that the 7 percent jaterest accrues from -

the dates om which the individual payments are msde by the Govermment
o ard like tlm{ principal is repayable from royalty on production.

. 1 _ . '
 If amy part of the proposed contract does not have your approval or
that of the Applicant and canmot be altered within your delegated

~ asthority, the original and all copies are to be returned to this -
. office tegether with the proposed changes for comsideration.

ak - FRANK E. JOHNSON |
TR T —~~«~~-——-;ﬁank£‘.. ‘Johnson ' .. QJ“ L

Snclésuies

i cc: Director's Reading. File OME Docket . . -
Division file . .~ *  ° OME Reading File - °
_Economic Geology File - ° .~ Mr. Smith e
- : : e T 130
’ " GlAult/a 8-8-67 A

T 23263






LIEE IR MME%;:ORN{ . REFERENCE SLIP
- REVY 2-5( ) OFFICE OF MINERALS EXPLORATION M

TO: Nt U
1. Assoe=STI_—MR—Rm=—b354

DATE™

|, Mr. Smith, Rm. 4459

F0T-q0i53172

-2 -0

5.

FROM: Chief, OME

68

| FOR: Check items for action desired
__ Actiomn _____ Reply for signatu
I Approval _ Investigate

F< [
LUC ¢ .-

reEooRf s‘G{*MT’URE
' Surname

Comment Recommendations : Signature
Conference Rewrite File :
Instructions Your information i

-] REMARKS:

", | OME-6577 Loren E. Smith
OME-6439 Loren E. Smith (denied)

;LINT.-DUP. SEC., WASH., D.C.

Please note that three dockets are referred:

OME-6227 Gaddis Mining Company (Executed)

Flease relars fge #tap

M56300-62

ANITIALS |
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DRAFT 7/28/67 @ f 1 ®
: RMSmith/gla , o q?\\ L J» 120
' i | . : v
MME Form 51 UNITED STATES OF AMERICA ) 120
July 1965 DEPARTMENT OF THE INTERICR ‘
U. S. Geological Survey ' -
(.Fu-e) /
EXPLORATION CONTRACT y
(Short Form) 120M ;
Docket " Cormodity Contract No. ‘ County State
oME 65 77 Coppen-Silver-Gold Grersprrsos C.ole rados
It is agreed 9 between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Govermnment," and .
PR .
Loren E. Smith, @/ "//74//' V/o/uq,/
‘ g 80302

whose mailing address is

5401° Western: Avenue, Boulder Induet:rtal Park, Bouhher, COIOtado

>

hereinafter called the '"Opera.tor," e.s fouows

ARTICLE I. Authority and scope.-—(a) This contract, entered into under the authority of
Law TOl, 85th Cong., 2d sess. (2 Stat. 700; 30 U.S.C. § 641 - 6L6), consists of this form, th
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents 1i
The work is a search for new or unexplored dep051ts of the commodity designated above The Op

shall begln the work on or before 5 and, subject to the provisions of Ar
- (Date) A0 :

and Exhibit A, shall complete the work within 8 * ‘wonths from the date of ‘the contract.

Public

D

sted.
erator

ticle T

(b) The description of the work and the fixed cost.for each unit of work to be performed (per
foot of drilling, per foot of drlftlng, per hour of operations, etc.) are hereby agreed upon als speci-
fied in Exhibjt A. The estimated total cost of the work is $ 44 800,0@me Government w111 -con-
tribute ercent of the tota.l fixed unit costs of the work: performed, not in'excess of $ —1 28_600.00
in accor’ w1th the provisions of Artlcles 4 and 5. ’ ’ ¢
(¢) Interest computatlon.--81mple 1nterest at the.rate'of' percent shall accrue |from
xpires,

the dates Federal funds are made available until the period specified.for.payment of royalty e
or until the amount of Federal funds contributed is fully repaid with interest. o .

(d) The Operator shall mot transfer or a551gn thls contract or any:right or obllgation there-

under without the wrltten consent of the Government ..A_ e
ARTICLE 2.
correctly describes: the land -which is the.subject of this contract and- the nature.of the Oper:

Operator's rights in land. ——(a)The Operator represents and undertakes that Annex I

tor's

right of property and possession therein (whether as: owner, lessee, ‘or otherw1se), and that sxch right,

title, or interest is subject only to the following claims, liens, Or encumbrances:

(b) The Subordination Agreement of the holder of any clalm, llen, ‘or encumbrance 1isted
(1f the Operator does BfenAun@X iEgal title) the Lien Agreement of any holder of the legall
the land (lessor, seller, optionor, etc.) are attached as follows:

above and
title of

Sece Annex I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in .accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally sudited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government masy make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include s geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)- Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) ' Certification.--If the Government considers that mineral or
metal production from the land covered by the éontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2






(v) Royalty on production.--The Operator, whether or not the producer (for example, ifl

the Opera-

tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-

alty on all minerals and metals mined or prbduced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract

until the lapse of the time within which the Government may issue such certification or
total net amount contributed by the Government is fully repaid with interest, whichever
first; or

(2) if the Government issues a certification of possible production--for a period

until the
occurs

of ten

years from the date of the contract or until the total net amount contributed by the Government is

fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b.

except, that charges of the buyer arising in the regular course of business and shown a

point);
s deductions

on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or prgducer)), shall be allowed as deductions in arriving at
proceeds" as that term is used herein. No costs of the Operator or producer are deduct
arriving at the "gross proceeds" as that term is here used.

the "gross
ible in

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the chde ore or
other production after it is extracted from the ground to put it into a commercially marketable

form. .

(2) The Government's royalty shall be computed and paid currently upon each lot s
or used in integrated operations, as the case may be.
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), af

lapse of six months from the date the ore was extracted from the ground, remains neither so

old, held,

ter the
d nor used

in integrated manufacturing or fabricating operations (for instance if it is stockpiled), tpe Govern-

ment, at its option, as long as it so remains, may require the computation and payment of it
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is i
Government elects to require computation and payment. If any production is used in integrag
uring or fabricating operations before the Government makes its election, the Government's

such production shall be computed on the value thereof in the form in which and at the timeL
used. "Value" as here used means what is or would be gross income from mining operations f
depletion purposes in Federal income tax determination, or the market value, whichever is gr

s royalty

n when the
ed manufact-
oyalty on

it is so

r percentage
eater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operaﬁor hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and

metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim far

royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the

royalty directly to the Government and to furnish the Government with copies of the settleme

nt sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Government, and this estimate shall be final and binding upon the Operator

or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.
(h) Government not obligated to buy.--Nothing in this contract shall be construed as |imposing any

obligation on the Government to purchase any minerals and metals mined or produced from the

land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the

Government may give the Operator written notice thereof, and thereupon:

(l) the Government shall be free of all obligation to pay on account of units of work not then

.performed; and

(2) the Operator shall be free of all obligatién to prosecute the work other than such as may

be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the termg”of the contract,
the Government may give the Operator written notice of such default with a specification ofreasonable

time within which the default must be cured; and if the Operator fails to cure such default as required, ._...-

thereupon:

(1) +the Government shall be relieved of all obligation to pay on account of units of work not

performed when the notice was given, and

(2) the Operator shall be free of all cbligation to prosecute the work other than such as may be

necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of|contract; in-

cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-

ment under the contract. :

MmN





(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. .

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," ‘as used herein includes his duly authorized
representative. :

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and ..
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-U45), is subject to the following '
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) oOvertime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in.any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a

" rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of

eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. .

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be ligble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damsges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys paysble on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paregraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary

“of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland

Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87k) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

"






ARTICLE 1%. Changes snd added provisions.--

Executed in ﬁintplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By, > - By

Vo #
Title / .

ACTING DIRECTOR

.+ certifyithat I am the

+

t&rv :Qf' fhe corporatibﬁ ﬁé.med as Operator herein ; that

) Awhé signed this contract on behalf of the Operator, was then

xE 7 N\ (Mame) .. .

e

. of said corporation; -that sai‘cll coptr,aét was duly signea for

Caa : y o

;9&‘ \\(fl‘itle)A R ‘.,.‘; i . L . . )
and&“in behalf of said cprppratiqn.by_qut‘hpri:ty'-ofb ‘it‘sv governing body, and is within the scope of its

corporate powers. , .. ..
1 W e

‘ul
Coy SRS ANLL a ‘ ’
CORPORATE
. SEAL
5
. :

INT.-DUP. SEC., WASH., D.C. 301,






- EXPLORATION CONTRACT |
LOREN E. SMITH - - ‘
.. OME-6577 - - . . !
ANNER I
The land, 1nc1uding all rights thereto, referfed to in%’
Articlu 2 of the contract. conniate of oight}paf patented 1odo mining o
%claims and £Our*g9f unpatented lode mining claims 1n secs. 10, 11; 14
and 15, T 13 $., R. 83 W, 6th P.M., in the Tin Cup mining dis:ric:,'

| Gunniaon County, Colorado It 18 ahown outllned in green on Figure 1

entitled, ."Foreat Bill Mine, Gunnison COunty, Colorado," attachcd and

made part hereof

The patented claims are as follows.

l
l
i
|

- )

: ’Egmgo ‘ ‘7_'\51,1'5f o i'i U. 'S. Patent No. . -f‘

,‘soriogfieid :f‘zw_: B B fé;SCB %
Sprmgfmd No. 1 o 9,508 E
>COmpromise No. 1 - ”’]C:'*f.f . 13;235ﬂ'; | }

* Compromise No."‘zl o oo 18,235 - Y
Goldfield No. 2 ST SR ) ,V 13,235 “ |
Goldfield No. 3 ) o 13,‘23’5 |
Goldfield No. 4~ .o .'13,2354 S

Carbonate Prince ‘,;IQIA:VMQ 4,451

The u_npatented olaima are recorded in the office of

che County CIerk and Recorder. Gunniaon, Colorado, as followm- \;

I
,Hems - ,f' "i" o ek page B %"f
s mew
Princeton 260 206 |
Colusbia - . - 260 206 | ‘:\4






} ‘ | ‘I’ | L | ‘ ‘l"

Tho Operator is 1n possasuiou of the pat&nted and unpatehtod

claimt under the terms of a Mining Lcase with Opti@n to Purchaae, Hated
March 25 1965, frOm Dr. J P. Irith the owner. !

A Lien and Subordination Agreements executed september 1, 1966
by the GWnQr_il attached and made part hereof. ' ' |

Special A&;ecment COncerning Land :

In the &vent tha Opetator or: any subsidia:y thereof

|
|
|
' *(whethar wholly owned or othcrwise), at any time during the ?
period expiring ten yeare from the date of thiu ccntract }
acquires any interest, title, oxr equicy (excluaivc of agree-;
ments gtancing the rights te explore, purchase, or acquire i

Icasua) in or with reapect to any land. 1nc1uding minersals

{
thetein, any patt of which iz situate within 1500 fctt mf

.
any part of nny of the land described in this contract at |
the cont:tct date. it is agreed that such land ahall !
thereupon become subjeat to the provisione of this contract,%

|

ana the paftiesvhere:o,shall promptly-execqte amendments to

" this contract 1ibt1ng such land as land included in this’ B

contract.






Ve

,Controct ohall be conoiderod to extend to- this contract with the same

'i*project undor thio coattact ohall be conoidoted to have been certified

.~aa_of the date of.thisvcontracti‘f

" . EXPLORATION CONTRACT ~ = ‘|~
- LOREN E. sMrTR. -

Cowess77 o S

ANNEX II
WHEREAS, the land toferred to in Article 2 of tho contract
ic a pottion of the land subject of a ptevious contracz, dated o

June 27, 1962 COntract 2154 0ME-6227, between the Govornmont and

Gaddia Mining Cowpony.,heroinaftor oallod tho "Ptior Controctf"-and

WHEREAS, said Prior Contract hag boon pethtmed and settled . .

and - tho GOVcrnmont s contribution thoreunder determined at the sum
has beer

of $12 740.71 and Certification ot Possible Production issued under

A K
o126%F;

’ : v 2
tho ptovisions of said Prior COntract under date of ituozﬁtax30ﬁit963§ and

WHEREAS, tho work now pxovided for in this contract is an

E oxtension and continuation of thc work under the Prior Contract,

. NOW THEREFORE. 1t 1. agreed that-l

The contribution of the GOUernmont undot tho Prior Contract in

: the gunm of $12 740 71 pluo accrued intorest, shall be and is hereby :

addéd to the oetimated contribution of the 60vernment undor this contract

. as indicated in Exhibit A, for repayment to the Govarnmonc under tho
, provisions of'thia controct.» Any royoltyvaccruing‘under-thia'contract
' oholl be appliod firet to the payment of aoid $12 740 71 pluo'

=accrued 1nterest

xhe Certification of Poscible Production under the Prior

force and effect as if a Cortification of Possiblo Production had

been duly 1osued by tho 00vernment undor this Contract i.e., the





EXPLORATION CONTRACT
LOREN E. SMITH -
0ME-6577 o
EXHIBIT A
The purpose of the project is to explore the Forost Hill

Mine ptop&rty by crosscutting and drifting on ‘the Yale (Lowet) adit
1eve1 for copperbailver gold-bcating ore bodies in and along the |
,~Park vein ia granite. -

Genernl‘?féviiibns'

A front end loader no. amaller than the aquivatent of a.
'Trojan 126 shall be usad for léveling the portal site. -

All drifts anﬂ crOtscucs shall be not . lteu than 5§ by 7
feet in cross lection and ‘shall be ttnhntia cimbetcd as nacdssary.
~Dri£t sets shall b- of ‘not. leae than 8« by 8—1nch timber, or-
;quivalent round timber ” v‘ A .

| Mine rails shall b¢ nnt 1css than 20*p0und size, air lines
not less than 2«inch dismeter, water lineo not lcss hhan Iﬁinch
diﬁgggpé;“;ngdmentﬂﬂégenfnoc Iosa than 12- inch diemnter - |

All significantly minetaliaed areas. travnrsed by the dtitts
or cfosaCuts chall be ‘samplad nozmal to‘theltrgnds of the deposits
at intarvala not axceeding 5 feet. T | o |

A11 uamples, from whatevar source, abalx bc split aa
necesaary and one split aanayed. Tho Operator shall store one pigt.
of each aample in a suitahle container properly 1abeled

Stored sampies ahell be mado availabla fcr Govarnment

' in-poction and possible use, and may be disposed of with Ptiot

' Governmtnt appr0vaL.; o





. , | ‘.‘

A11 splits of sampies for asaay shall be analyzad for gold
silver, copper, lead and ginc. | ‘ ' '
Truc copiés of assay ceﬁtificates, and maps or sketches

showing the work completad, che 10eaeion, width, and asuay value of

' all samples aasayed, and che geoIOgical foxmatiens and atructures

travcrsed by the workings shall be furnished monthly to- the Govérnmnnt.

. The Opetacor shall pr0vida sueh suverviaion, Iabor, and
technical servicae as may be required to perform the worl: in 'Y
satinfactory mannen.v - |

The locacion. direccibn, and extent of each work item shall

be subsnct to Government approval

Deaeription of the Wbrk

The work shall conaist of 1eve11ng near thd portal of - thc

' Yale adit for a compressor. houae, cOnstructing a compressor house,
.‘ rehabilit&ting the Yale adit (470 fabt),.ctoascutting to the Patk

' <veln, drifting boch ways on the vain, timbering the drift as watranted

and eaaluatlng the minatal deposite diacoveted in thc workings.

It 16 cscimaznd that 270 feet of crosacutting and 400 feet '
of drifting will ‘be requited t0 reach and axplore the vein, that
150 feat of tha drift will require timber, and that 80 samples will
be required to evaluata the mineral showings. Tha approximate -

locations of the.proposed erosseut and dfifts are ahown‘in red -

“on the abova-ment {ened ?1g¢rgA1i’
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Fixed Unit Costs

: Leveling for surface plent, 1ncluding

mobilization—demobilization of ¢quipm.nc,

20»hou:n @ $15.00/h0ur
Conntructing compreaoorlhouse, ;nc1ud1ng
2 . ’

labor and materialn

7 Rehabilitating Yale adit, including o

21
labor and materials 7

Crosacutting and drifting,_,-
| 670 feet @ $48. 50/Eoo:

Timbcting,~&%9”fcgt @ $12.00/fo§;

Asqayihg samples for goidé'éilv@r,f

¢opper; lead and zin;,
80 samples @ $10.00/sample
1 Supaivitor-geoldgiat-engineer;

5 months @ $850 00/month

Outsido conaultant 5 days @ §75. OOIday ”

| 15 days per diem @ $16,00/day
11400 miles travel @ §0.10/mile

Total Estimated Fixed Uni;,Costs~ :

' Go:cfnment Psrticipationf@ 62% percgn;

Estimated Costs of the Work

300, 00

725.00
3,675.00
' 32,495.00

1,800.00 -

800.00 -

| 4,250.00
$375.00

240.00
_140.00
$44, 800. 00

. $28,000.00

The Government retains no equity in: any of the equipm&nt or

Co materials used.

‘Ihe unit of work is the completed job.
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- . ‘ : IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

M
OFFICIAT,

cory
C. M. E.
August 4,519@§ﬂmvva
Y6 7 ! igey |
Memor andum IF;TIALS/GOQE

—
To: Chief, OME =5 i’ﬁ

From: Field Officer, Region III

Subject: OME-6577 (Silver) )
Loren E. Smith ey
Forest Hill Mine--Park Vein
Taylor Park

Gunnison County, Colorado

Transmitted herewith is an original of a repoft of examination
on the subject: property recommending approval for the proposed

exploration work herein outlined.

[y

\ s T
7. William Hasler,

/ Field Officer, Region III
Office of Minerals Exploration
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Introduction and Summary

Mr. Loren E. Smith, an individual applied to the Office of
Minerals Exploration for financial assistance in minerals exploration
to explore for silver at the Forest Hill Mine, Gunnison County,
Colorado. The applicant first applied in April 1965, which was
for an estimated total cost of $250,600.00. The project was
proposed to fdllow a former OME contract, OME-6227, Contract 2154.
The review from the Washington Office showed that the principal value‘
of the ore occurs in the base metals, lead, zinc and copper which
were removed from the list of commodities eligible for exploration
assistance on July 1, 1962. The'application was therefore denied.
Copper waé replaced on the list of eligible minerals on July 1, 1966
and the applicant then reapplied for possible exploration assistance.
A field examination was made by J. William Hasler accompanied by Mr.
Loren E. Smith on November 18 and 19th, 1966. An alternate exploration
program was proposed and the applicant submitted additional data and
bids during the winter of 1966. This is the third of three successive
applications for three separate projects on six of the seven known
veins on the Forést Hill property. The first application resulted
in a contract, and the second was denied. Salient features of the

three applications are summarized as follows:





OME-6227 (Silver-Gold-Lead-Zinc-Copper)
Gaddis Mining Company

Forest Hill Mine (Springfield vein)
Gunnison County, Colorado

Contract 2154, dated June 27, 1962

Total cost 3,200 feet of drilling in 7 holes $25,481,.42
(An eigth hole - 360 feet - drilled at Operator's expense.)
Government participation @50% $§2.740/71

Certified: Royalty and 67 interest until Jume 27, 1973.
Ore reserves - Operator's estimate, November 1963:
Total, including

Tons ' Au Ag Cu  Pb in 0ld assays
140,500 0.07 oz. 10.4 oz. 0.7%2 6.8% o 11.7% y
Prices 1963 $35 $1.26  30¢ 10.5¢)3 11.5¢ ‘%%
Value 1963 $2.45 13.10 $4.20 -14.28 26.91 $60.94

| L T AR S PR CNA SR & TR S
‘Operator's conclusion: ". . . The reserves indicated by the (OME)

drilling program and the old workings are large enough to amortize
the cost of developing the mine and constructing a mill, but . . .
not sufficient to . . . return a reasonable profit . . . . It is
indicated that additional exploration of other nearby veins will
be required to develop sufficient ore reserves to justify . . .
operation . . . ."

OME-6439 (Silver)

Loren E. Smith

Forest Hill Mine (Park, Compromise, Goldfield, Gilt Edge veins)
Gunnison County, Colorado

Project proposed by Applicant consisted of extending the existing
470-foot lower tunnel an additional 1,600 feet northwest to
crosscut the four veins, drifting an aggregate of 1,500 feet along
the veins, and raising 500 feet where indicated.

Application denied without a field examination May 7, 1965. Principal
value of the ore was in base metals which were not eligible for

OME assistance. The Applicant requested reconsideration on the basis
that the potential of the property is 400,000 tons containing
4,000,000 o0z. silver, that silver is the principal product in the
Park vein and also in the upper (mined out) part of the Springfield
vein, and that silver represents 28% of the recoverable value ($46.83)
the foregoing factors provide no basis for eligibility of the proposed
project. The Applicant was informed by letters and also orally at the
OME Washington office that if additional work indicates a greater
potential for the discovery of new or undiscovered silver deposits on
the property, we shall be glad to reopen the application.

Copper was added to the list of minerals eligible for OME assistance
July 17, 1966.





The subject application, OME-6577, received October 11, 1966, presents
a more modest project to explore the Park vein at a depth of about

100 feet, which is probably still in the oxide zone where silver
values are commonly higher. The high ratio of silver to base metals
in the Park vein is confirmed by two samples, one from the Pittenger
tunnel and one from the upper tunnel dump. The dump sample is from
the vein above the area to be explored and assayed as follows:

Au  Ag  Cu BB In Total
0.06 oz. 9.5 0z. 1.16%  0.7% 4.7%

Prices 1966 ~ $35. $1.29 36¢ 15¢ 15¢

Value 1966 ~ $ 2.10° $12.25-,4 $8;354)9-$2.10 q $14.10 L $38.90

Total Au, Ag, Cu A [y 3 % 522,70

Y
Additional but indirect confirmation that silver may be the principal
mineral in the area to be explored is found in the four settlement
sheets .accompanying the application, all of which indicate that silver
is more than half the gross value of the shipments. All of- these
shipments were from the oxide zone of the Yale vein which, although
in the same area, is not the vein to be explored.

The project proposed by the Applicant consists of rehabilitation
of the 470-foot lower adit, crosscutting about 270 feet northwest
to the Park vein, drifting 400 feet along the vein, and sampling
at 5-foot intervals along the vein. An alternative method of explo-
ration by surface trenching on the Park and Compromise veins was
attempted in 1963 but was unsuccessful due to the depth of over-
burden and weathering.
Location

‘'The Forest Hill Mine is located on the western side of Taylor
Park in the Elk Mountain Range 12.5 miles northwest of the Trading
Post at the Taylor Park Reservoir In Sections 10 and .15, Township 13
" South, Range 83 West, Sixth Prime Meridian, Gunnison County, Golorado

(Figure 2)  of application: * ‘ .

Accessibility

The property can be reached by traveling north 34 miles from the
town of Gunnison on State Highways 135 and 306 to the Taylor Park
Trading Post at Taylor Reservoir. From the Trading Post it is

©12.5 miles northwest along the Taylor River to the Forest Hill
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property. State Highway 135 is paved to the town of Almont and

Highway 306vto Taylor Park is presently being impfbved and gravel
surfaced. There are 10.5 miles of graded and gravel surfaced road
from the Trading Post to the property.

During the summer months the property can algo be reached
by traveling 36 miles from Buena Vista to Taylor Park over the
Cottonwood Pass road. The highway from Gunnison to the Taylor
bPark Dam is maintained by the County during the winter. The
County does not maintain the road in Taylor Park during the winter
months but has in the past. The roads on the property are suitable
for mining purposes and are easily constructed and méintained.

The nearest year around rail points are Salida and Montrose,
both a distance of 113 miles from the mine. During the summer months
the ore can be shipped to the rail point at Bﬁena Vista a distance
of 48 miles from the mine. The Elosest smelters are in Utah and
Texas.

Topography, Climate, Vegetation

The collar elevation of the Forest Hill shaft is 10,738 feet
and the mine is located on the northeast slope of Forest Hill
Mountain, which rises to an elevation of 12,432 feet in a distance |
of 2.5 miles southwest from the mine. The variation in relief on |
the property ié moderate with slopes of 15 to 20 degrees and the
hills are rounded with very little rock outcrop.

The climate is mild during the summer months with moderate
rainfall and cold in the winter with snow up to 4 feet deep on the

level. Mining operations have been conducted year around at the





@ @ |

property in the past, and winter operation would not present any |
probiems other than those normally anticipated at an elevation
of 9,000 feet to 10,000 feet.

There is a heavy growth of timber on the property consisting
of pine, spruce, fir, and balsam, which would be adequate for any
mining operation.

OWNERSHIP

Dr. J. P. irish of Nucla, Colorado, is the owner of 10
patented claims and 5 unpatented lode locations. Charles A. Gilman
.of Tulsa, Oklahoma, is therowner of 3 patented claims and one
unpatented lode location. Nine individuals own one patented claim,
and Loren E. Smith is the owner of nine patented claims. Ownership
data is contained in Table 1 and shown on figure 3. The propésed
underground exploration will be done on the.Princeton, Yale, Harvard
lode:iocations and on the Goldfield 2, 3 and 4, Compromise 1 and 2,
Gilt Edge, and Carbonate Prince patented claims.

‘TABLE 1. OWNERSHIP DATA

Recording Data

Unpatented Claims _ Book - Page ~ Ownership

Harvard 260 205 Dr. J. P. Irish’

Princeton 260. 206 Dr. J. P, Irish

Yale 260 205 .Dr. J. P. Irish

Columbia 260 206 -Dr. J. P. Irish

Jenny Lous 312 - 311 ' Charles H. Gilman
-5 -






TABLE 1. OWNERSHIP DATA - Continued

Patented Claims Patent Number Ownership
Springfield 9508 Dr. J. P. Irish
Springfield No. 1 9508 Dr. J. P. Irish
Carbonate Prince - 4451 br. J. P. Irish
Compromise No. 1 13235 Dr. J. P. Irish
Compromise No. 2 13235 Dr. J. P. Irish
Goldfield 13235 Dr. J. P. Irish
Goldfield No. 1 13235 Dr. J. P. Irish
Goldfield No. 2 13235 ~ Dr. J. P. Irish
Goldfield No. 3 13235 Dr. J. P. Irish
Goldfield No. 4 13235 Dr. J. P. Irish
Taylor River 3, 4, 5, 6 13359 Loren E. Smith
Compromise No. 3 & 4 13215 Loren E. Smith
Sunset No. 1 13215 Loren E. Smith
Spring 13215 Loren E. Smith
Paymaster No. 1, 2, & 3 13235 _ Charles H. Gilman
Gilt Edge 4451 James H. Alkire, et al

The following claims are owned by the applicant:

Tourist 9508

Sunset No. 2 9508

Sunset No. 1 13235

Spring 13215

Compromise No. 3 and 4 13215

Taylor River No. 3, 13359
4, 5, 6 &7

Financial Eligibility:

The applicant has applied to two loan institutions for financial
assistance to explore the Forest Hill Mine area. Letters to the loan
institution are included in the application. There are no affiliated
companies or organizations. The applicant's share of the cost will
be furnished by fhe applicant.

Applicant's Rights iﬁ Land:

(a) The Applicant has a lease on fifteen claims from Dr. J. P.

Irish whose address is P. 0. Box 115,iNucla, Coloradg, A true copy






of the lease was previbusly submitted with OME application #6439

and is in full force and effect, Recorded in Book 379, Pages 492 -

. 498 in the County Clerk and Recorder's Office, Gunnison County,

Colorado. The Applicant has a lease on the Gilt Edge claim from
James Alkire, et al, c/o Donald S. Graham, 1200 American National

Bank Building, Denver, Colorado. This lease is recorded in Book

~ 378, Pages 352 - 365, and was received by an assignment recorded

in Book 379, Page 491, of the County Clerk and.Recorder's Office,
Gunnison County, Colorado. The Applicant has a lease on Paymaster
and Jenny Lou claims from Charles H. Gilman of 1640 South Elwood,
Tulsa, Oklahoma. This lease is recorded in Book 372, Pages 459-

466, and was received by an assignment recorded in Book 379, Page

- 490, of the County Clerk and Recorder's Office, Gunnison County,

" Colorado. Thé Applicant is the owner, in Fee, of nine patented

mining claims. The United States of America holds a lien to
secure repayment of a loan made by the Department of the Interior,
under OME-6227, Contract No. 2154 in the amount of $12,740.71,

plus interest. There are no other mortgages or other encumbrances

~on the land. Legal des@?iption'and ownership data contained in OME

Application #6439 report. The'éﬁpioration work will be done on

the Princeton, Yale, Harvard lode locations and on the Goldfield No.
3 and 4 patented claims, all held:under the lease from Dr. J. P.
Iriéh. Lien and Subordination Agréements signed by Dr. J. P.

Irish accompany this report (Sent to:R. M. Smith, OME 7/26/67).
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History and Production

The first claims were staked in the Forest Hill area during
1880, and the Springfield claims were located in 1882. From 1880 to
1886 a number of test pits, trenches, shallow shafts and tunnels were
dug to explore for silver and gold. During this early period there
were no roads into the area and all equipment and supplies were
brought in by pack train, consequently development of the area
progressed slowly. In 1897 the Springfield or Forest Hill shaft
was started and eventually sunk to a depth of 360 feet. By 1906
some 5,000 feet of drifting, éroéscutting, and raising had been
completed and the vein exposed on five levels.

01d company records indicate that .122.5 tons of crude ore were
shipped direct to the smelter from 1897 to 1900 when shipments were
stopped. In an effort to eliminate some of the haulage and zinc
penalty costs, a small mill was constructed in 1901 consisting of a
crusher, a sét 6f stamps, and a Wilfley table. The mill was :operated
during'the summer of 1902, producing a total of 33 tons of.concentrateé
and then closed down. The old reports mention that development work
continued until 1906 when the mine was closed because of the high
zinc content of the ore encountered in.the lower working.

The mine was reopened and a .new mill constructed in 1914 when . the
price of zinc and other metals increased.. The mill reportedly produced
145 tons éf concentrates from 870 .tons of crude ore and was then.shut
down in 1917.

In 1933 the shaft was unwatered to the 332 foot level and then

allowed to flood because of the lack of operating capital. A tunnel,






located 2,000 feet east and at an elevation 500 feet lower than the

collar of the shaft, was started in 1939 and driven in a total distance
of 529 feet. The purpose of the tunnel was to explore, at depth,
other parallel veins fouﬁd on the surface and eventually intersect
the Springfield vein 200 feet below the 332 foot level.

Minerals Engineering Company started a diamond drilling program
in 1955, but it was never completed.

Colorado Exploration Company leased the property in 1956 and
did some surveying, resistivity work and started to retimber the
shaft collar, then abandoned the project for lack of funds. In July
1961, Gaddis Mining Company obtained a lease on the property and
opened the caved portal of the lower tunnel.

During the summer and fall of 1962 and 1963, Gaddis Mihing
Company completed 3,560 feet of diamond drilling in 8 holes.
This drilling was done to explore the Springfield vein at depth.
Surface tranching with a dozer.was done on parallel veins during the
summer of 1963 in an attempt to determine thickness and grade éf
these veins, but in general was unsuccessful because of depth of
overburden and weathering.

Geology

Regional Geology

The Forest Hill Mine is located near the weétern edge of the
Sawatch Range batholith which is a large positive structure extending
80 miles north-south and 40 miles eaét—west composed of pre-Cambrian
. granite and schist that has been intruded by Tertiary stocks. The

contact between the Paleozoic sediments and the pre-Cambrian granite






and schist ﬁh?;'has been intruded by Tertiéry stocks. The contact
betweén the Paleozoic sediments and the pre-Cambrian granite is exposed
severél miles ﬁest of the mine where there are both thrust and normal
faults. These Paleozoic sediments which are the producing formations
in the Aspen, Red Cliff and Leadville districts, also contain silver,
lead and zinc in the Star Mine on Italian Mountain west of Forest
Hill.

Local Geology

Detailed surface geologic mapping on the Forest Hill property hés
been difficult because of overburden and timber cover. Scattered
outcrops along the veins and granite country rock were found in
»sufficient'quantity to enable reconnaissance mapping of the area. The
course of the veins between outcrops can be traced by vein quartz
float. The country rock is a medium to coarse grained.granite except
north of the Springfield shaft where outcrops of a Tertiary rhyolite
porphyry stock are exposed. Radiating out from the stock are rhyolite
porphyry dikes fhat are visible on the surfage and were found by
thé underground work. Core holes also encountered porphyry dikes.
Mineralizatioﬁ in the Forest Hill aréa is probably related to the
Tertiary intrusive. One of the ﬁost significant geologic features of
the area is the abundance of vein quartz float found .throughout the
area, indicating intense and e#tensive mineralization.

Veins

Seven veins that strike generally northeast have .been mapped by
outcrop quartz float and alteration of the granite, they are: the
Tourist, Springfield, Gilt Edge, Goldfield, Compromise, Park, and
Yale. More information is available on the Springfield .vein because
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of past development, but surface outcrops, alterétion of the granite,
and the abundance of quartz float indicate the othef veins are of
comparable grade, width, and strike length. Core drilling, surface
outcrops, alteration of the granite, and the abundénce of quartz
float indicate the other veins are of comparable grade, width, and
strike length. Core drilling, surface outcrops, and the old reports
describing the undergrouna workings indicate the veins or vein zones
are 5 feet to 30 feet wide. Dump specimens and core samples show
several periods of mineral deposition and ¢movement in the shear zones.
The ore minerals are argentiferous galena, galena, sphalerite,

chalcopyrite, bornite and free gold, associated with pyrite. The

~ gangue minerals are pyrite, veiq quartz, and clay minerals formed
by alteration of the granité. The zone of oxidation is reported to
extend to a depth of 100 feet in the Springfield yein, and the same

conditions can be anticipated in the other veins.

The higher grade sulphide mineralization occurs on the foot or hanging
wall or on both walls of the vein zones with mineralization in cross-
fragtures and smaller veins in the shear. Change in both strike and

dip have-undoubtedly caused localization of the ore bodies.

" 'Springfield .vein - The country rock in the area of the shaft

and to the south is granite cut by rhyolite dikes, whereas 300
feet northwest of the shaft, in the Toﬁrist shaft, and undérground
Workings is the rhyolite porphyry stock. In the rhyolite porphyry
stock the vein splits into narrow stringers with scattered pods

and lenses of mineralization.
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The Springfield vein strikes north northeast and is vertical
from the surface to the 192-foot level where there is a change in dip
to 45 degrees southeast. South of the shaft 200 feet, the change in
dip occurs between the 1US~foot level and the 192-foot level. The
Springfield vein is a vein zone 5 to 30 feet wide, intensely fractured
and altered with abundant clay, gouge and sulphide mineralization on

cross-fractures within the vein zone.

Other Veins - The Tourist, Gilt Edge, Goldfield, Compromise,
Park and Yale veins strike northeast with dips to the northwest and
also southeast. The Gilt Edge vein is near the rhyolite-granite
contact and is better exposed than the other veins, surface outcrops
are 10 to 20 feet wide. The width of the other veins is unknown.
All of the veins appear to have the same mineralogy as the Springfield
but can be traced by outcrop and quartz float for greater distances.
The alteratlon of the granite, the abundance of vein quartz float.and
the width of vein outcrops indicate that the veins are at least
compareble to the Springfield in width and strike length. Change in
strike and dip will undoubtedly control minersl deposition in these
veins also.

MINERAL DEPOSITS

Exploration and Development

Springfield Vein - The Forest Hill or Springfield shaft is a

vertical shaft sunk to a depth of 360 feet. The shaft followed the
vein to a depth of 192 feet where there is a change in dip from 90

degrees to 45 degrees southeast. The zone of oxidation extends to a
depth of 75 to 100 feet and the sulphide minerals have been removed

- 12 -
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with no indication of secondary enrichment.

On the 145-foot level and the 192-foot level it is indicated
that the average width of the vein is 5 feet and on the 332-foot
level the average width is 16 feet.

Other Veins - Very little éxploration has been done on the other
known veins. The shaft on the Tourist vein is 150 feet deep with
_ several hundred feet of underground workings. The Gilt Edge vein as
exposed in the two shallow pits on the Gilt Edge claims is 10 feet
wide, strikes northeast and has a vertical dip. The shallow shafts
on the Goldfield vein are caved, however, the vein can be traced by
quartz float and one outcrop was sampled on the Sunset No. 2 claim.

A dozer cut was made on the Compromise vein in an attempt to establish
the strike, dip and width, but was unsuccessful because of depth of
overburden and weathering. An outcrop of the Compromise vein was
sampled on the Compromise No. 1 claim (Figure i').

The Park vein has been explored by driftihg in the Pittenger
Tunnel and the upper tunnel on the Yale claim, but both are now caved.
A dozer cut was made above the upper tunnel but here asgain the
overburden and weathered zone was too deep to establish strike, dip
and width. Channel sampies reported from the underground workings
are shown on Figure 7 and in Table 3 and 4. The Yale vein has been
explored by 400 feet of drift north from the lower tunnel, but is caved
and timbered and could not be examined‘underground. No information

is avallable as to width and grade of the Yale wvein.
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Results of Diamond Driliing Program

All or ihe core holes-drilled on the Forest Hill property
encountered mineralization in the Sprigfield vein. >Six of the eight
core holes encountered mineralization of minable width and grade. The
width of the Springfield wvein zone as‘determined by drilling is 6 to
30 feet wide with ore grade, minerglizatidn'occurring in widths of 0.5
to 9.7 feet. The drilling program on the Springfield vein‘confirmed
the assays taken in the old ﬁorkings that are shown on the old maps
and contained in the early reports on the property. The drilling
program also found additional reserves below the 332-foot level and
north and south of the present workings;

Sample Data

Table 3 is a summary of the assays shown on the vertical section
of the Springfield vein giving the average grade for each level
(Figure 6) applicant's report. It should be noted that lead and zinc
assays were not run on all of the samples and there are no .copper

assays.
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TABLE 3. Summary of Assays on Vertical Section (Figure 6), applicent's

report
Location Gold Silver Lead Zine
0Z. oz. % %
145 Level 0.12 10.0k4 o 10.40 14.84
(59 semples) (59 samples) (24 semples) (51 samples)
192 Level 0.05 7.15 | 10.99 | 16.36
(55 samples) (55 samples) (16 samples) (47 samples)
243 Level 0.20 19.3° 5.5 10.0
( 4 samples) ( U4 samples) ( 4 samples) ( 4 samples)
oli3 Winze 0.05  11.0 | - 22.0
( 1 sample)} ( 1 sample)} . ( 1 sample)
332 Level 0.18 22.00 8.0 32.0
' ( 1 sample) ( 1 samplé) (1 sample) ( 1 sample).
Average , 0.09 , 9.1 -10.13 15.85

(121 samples) (121 samples) (46 samples) (105 samples)

No record of other sampling on the 332-foot level has been
found, but it was reported that the ore shoot has a pitch of 45 degrees
to the south which would explain the lack of sampling. The plan map of
the underground workings indicates that several hundred feet of the
drift was not on the wvein, hence the lack of samples.

Although none of the samples taken were assayed for copper, the
shipments made from 1897 thru 1900 (Table 2) contained an average of

4.3 percent copper which is an important consideration in evaluating

the property.
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Ore reserves

Based on the diamond drilling program, Elftman sampling and the
vertical section assay map, it is estimated that there are 95,000 tons
of minable reserves in the Springfield vein with the following‘

average grade and value:

Metal Average Grade Price Value per Ton
Gold 0.07 oz./ton $35.00/0z% $ 2.45
Silver 10.4 oz./ton . 1.82/0z. 18.92
Lead 6.8% 14¢/10p. 19:0k
Copper 0.T% - 38¢/1b. 5.32
Zinc 11.7% ' .135¢/1b. 31.59

T T7.32/%on

The ore shoots occur in lenses and will vary in width from 0.5
feet to 10 feet with an average width of 5 feetl. The 95,000 tons is
located above the adit level in the area of the present workings and
1t is estimated that there are hS,OOO tons to the north and south.

In addition to the reserves in the Springfield vein, there is
a geologic potential of 150,000 to 300,000 tons of the same grade and
width in the parallel veins between the Springfield and fhe lower
tunnel. The Forest Hill property could possibly produce h,OO0,000
ounces of\silver.

APPLICANTS® CONCLUSIONS

The early engineering reports and old assay maps of the
Forest Hill mine indicated minable reserves of silver, zinc, lead,
copper, and gold in the Springfield vein. The diamond drilling
program conducted in 1962-1963 on the Springfield vein confirmed the
sampling done by Dr. Elftman, and indicates that the assays shown on

the vertical section assay map are valid. From the sample and assay

- 16 -





® ¢
data available, it is estimated that there are 95,000 tons of minable
reserves in the Springfield vein, with an average assay value of
$77.32 per ton at present (7-28-6T) metal prices. These reserves
cannot be classified as "proven ore" until the size and shape of the
ore bodies is determined by drifting and raising.

There is a geologic potential of 45,000 tons in the Springfield
vein; and 150,000 to 300,000 tons of an equivalent grade in the five '
veins between the Springfield vein and the lower tumnel. The Gild
Edge, Goldfield, and Park vein zones appear to be as wide as the
Springfield and can be traced for a greaterbdistance on the surface.

Operation of the Forest Hill mine will require the construction
of a flotation mill, therefore, an underground exploration program
should be conducted on the Gilt Edge, Goldfield, Compromise, Park and
Yale veins in order to esteblish additional reserves. The estimated
reserves in the Springfield vein are adequate to amortize mine
development costs, but additional reserves are necessary to justify

construction of a mill and return a reasonable profit to the investor.

- 17 -





APPLICANT'S PROPOSED EXPLORATION PROGRAM
Park Vein
Forest Hill Mine
It is proposed that the lower tunnel at the Forest Hill Mine
be rehabilitated and extended 270 feet té intersect the Park Vein.
Upon completion of the cross-cut, 400 feet of drifting will be done
to explore the Park Vein.
Geology of Park Vein

ey

Thé Park Vein can be traced on the surface by float for over 3000
feet and was exposed in a short adit on the Yale claim and also in the
Pittenger tunnel on the Paymaster No. 2 claim. Both of these tunnels are
now caved and intersect the vein less than:75 feet below the surface.
The vein as described in the old reports is a fault zone, with mineral-
ization on the foot and hanging walls of the fault. Dump specimens
from the vein contain galena, sphalerite and chalcopyrite, no silver minerals
were identified but is probably contained in the'galena.

Samples from the Yale vein are as follows:

a—

Paymaster Claim Channel Samples

Width Au Ag Pb Cu
5! 0.02 31.3 - 3.9
A 0.06 18.8 - 3.5
.2 0.12 16.32 10.2 1.3
-4 0.02 6.5 - 1.4

Yale Claim Samples - Underground

Width Au Ag Cu
Unknown 0.08 61.5 -
Unknown &0.10 38.5 9.8
Unknown - 0.04 64,2 0.8
(These are probably picked samples)

- 18 -~





Dump Sample by Gaddis Mining Co.

Au Ag Pb - Cu » Zn

0.06 9.5 0.07 1.16 4.7

Note: Thé Paymaster Channel sample information was obtained

from the old reports but the location and description of the samples
are not available. The Yale claim sample information is also from
the old reports and no width of samples was given, indicating picked
specimens.

Rehabilitation: There are no useable buildings on the property

and a temporary compressor house will be necessary. The portal of
the tunnel was cleaned out in 1961 but will require the removal of approx-
imately 75 tons of rock and the installation of 5 sets of portal
timber. Two hundred feet of track and ties are needed from the portal
to the dump area. The tunnel is 470 feet and has two caves containing
approximately 125 tons of rock. Neithe? of these caves will require
spiling and can be held with 8 sets of timbers. There is old track in the
tunnel but it has deferiorated énd will require replacement. Air and
vent lines will be required for the present tunnel; Figure 1.

Cross-Cut

A 5 x 7 foot cross-cut will be driven from the end of.the present
tunnel, 250 to 270 feet on a bearing of N. 70 W. to interéect the
Park Vein. The dip of the Park Vein has hot been accurately established,

but is assumed to be near vertical. Figure 1.

" 'Drifting
- Upon intersection of the Park Vein by the cross-cut, it is
proposed that 400 feet of drifting be done to explore the vein, 200

feet South of the cross-cut and 200 .feet North. It is estimated that 150' of

timbering will be required along the vein.
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Estimate of Costs:

(a) Independent Contracts

(b)

(c)
(d)
(e)

1. Leveling for surface plant and removal of cave at

portal. Includes mobilization and demobilization

front-end loader 20 hours @ $15.00/hr

2. Cross-cut, Drifting and Timbering

$300.00

5' x 7' Cross-cut and drift, unit cost per foot

includes all costs of labor and materials (track,

air liné and vent line installed)
Cross-cut 5' x 7' 270" @ $50.00/ft
Drift 5' x 7' 400' @ $50.00/ft.

Timbering - Estimated 150' @ 22.00/ft.”

[P

Personal Services - Supervision
Full time 5 months @ $850.00/mo.
Consultant - Engineer or Geologist
5 days at $75.00/day
Pef diem, 15 days @ $16.00/day

Mileage 265 miles 5 trips @ 10¢/mile

Not applicable

Not applicable

~
!

$13,500.00
20,000.00

3,300.00

$37,100.00

4,250.00

375.00
240.00

132.00
$4,997.00

Initial rehabilitation and repairs (including underground

working)

Labor - Install 5 sets of portal timbers and remake 420'
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of old rail, clean up 2 caves (125 tons) and install 8 sets of
timbers.

Install 670 feet of rail, ties and éir line (200' on surface)
Install 490 feet of vent line.

Miners, 2 @ $3.00/hr - 200 hrs. $1,200.00

Laborer 1 @ $2.50/hr - 200 hrs. 500. 00
1,700.00
Sgpplies selvage

Track - 670 feet 30# @ $10.50 F.0.B. Pueblo gé;i 1,474.00

Splice bars 45 pairs @ 85¢/pair F.0.B. Denver EY;Q 38.25
Bolts 5/8" x 2 1/2" 200 lbs @ $44.80/200 1b. keg 597 44,80
Shikes 1/2" x 4" 1200 1bs @ $32.75/200 1b. keg | 196.50 .
Ties 335 @ 50¢ each . 160.00

S R S
Compressed air line 670' @ $90.00/100 ft. F.0.B. Denver 603.00

Ventilation line 490', 12" metal, 24 gage F.0.B.

Ft. Collims s50% . 776,78
Freight 1300.00
$3.593:33

(f) New Buildings

Cnnstructioﬁ of temporary compressor house

15' x 20" (includes labor and materials) S2%  1,500.00
(g) Miscellaneous

Sample analysis 80 channel samples, includes Au, Ag,

Pb, Cu, Zn @ $13.50 each ' 1,080.00
Contingencies - Insurance and Accounting 500.00
1,580.00
TOTAL COST OF PROGRAM $50,470.33 400
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CONCLUSIONSlAND RECOMMENDATTONS

Assay results of sampling from the 192 foot level of the
Springfield vein yielded an average of 0.054 oz. Au, 7.14 oz.
Ag, 2.69% Pb and 13.12% zinc, and analyses from 41 samples of
diamond drilling core and sludge from the Springfield vein
yielded the following results: Average thickness 2.7 feet;
0.02 oz. Au, 2.03 oz. Ag, 3.06% Pb, 4.78% Zn, and 0.69% Cu.

Samples (bulk) taken from a drift on the 332 fooF.lével of

the Springfield vein assayéd as follows:

0z. Au oz Ag %Pb %Zn_
0.18 22.0 8.0 32.0
0.18 22.5 9.0 38.0
——- — e 34.0

Production from the Springfield vein indicated from settlement

sheets on some 79 tons of ore showed an average grade of 0.18 o0z Au;
17.5 oz. Ag, 2.06% Cu, 7.80% Pb, and 14.70% Zn. At current metal
prices as of July 27, 1967 this ore would have‘a gross value of
$111m63,.of which 44 percent of the value would,bé in Au, Ag and

Cu. Samples from the Yale Vein (fig. 7) apﬁlicant's fepdrt (Paymaster

claim channel samples) had an average width of 3.7 feet that .averaged

.05 oz. Au, 15.70 oz. Ag, 2.55% Pb and 2.527% zinc; and some picked.

samples from underground workings averaged 0.07 oz. Au; 54.43 oz.
Ag, and 3.53% copper, have a gross value of-$122.30 pér tbn;

The Péymaster channel samples have a gross value of $54.66,
of which $49.78 is in Au, Ag and Cu values, and based on the

applicant's data presented in his application it appears that there
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is a chance of discovering fair reserves of silver as a result of
the proposed exploration program, and it is recommended that a contract

be prepared to complete the proposed program at an estimated cost of

$50,470.33.
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UNITED STATES \ 0o ““° o
DEPARTMENT OF THE INTERIOR R
GEOLOGICAL SURVEY “ TETI - 7
FEDERAL CENTER, DENVER, COLORADO 80225 LiITIALS\GOvﬁi

Office of Minerals Exploration

July

| Memorandum
To: Roscoe Smith
From: J. William Hasler

Subject: OME-6577 (Copper-Silver-Gold)
Loren E. Smith
Forest Hill Mine=--Park Vein
Gunnison County, Colorado
Enclosed please find Lien and Subordination Agreements and Bids

on the above-mentioned subject as requested in our telephone

conversation this morning.

[ J. William‘Hasl r,
Field Officer, Region III
Office:of Mlnerals Exploration

Enclosures






ASSAY PRICE LIST

CHARLES O. PARKER & COMPANY
2114 CurTis ST., DENVER, COLORADO

MA 3-1852

GOLD
SILVER
GOLD & SILVER (saMmE sampLE)
COPPER, LEAD, ZINC, EACH
ALUMINUM ...
ANT I MONY
ARSENI{C
BARIUM o
BERYLL{UM
B SMUTH
‘CHROMIUM ™
COBALT oo eoeeoe e .
COLUMBIUM ~ TANTALUM (comBineED) .. 10.00
FLUORSPAR oo 4.50
| RON 2.50
INSOLUBLE i
LIME 2
MAGNES | UM 3
MANGANESE 3
MERCURY | ooeemeeesrmssseorsesssmssseseeeon 5.
MOLYBDENUM P A
5
5
2

NICKEL | s e
PHOSPHORUS
PLATINUM

............................................................

TITANIUM L
TUNGSTEN .. R 1.50
URANIUM _
VANADIUM __
RARE EARTHS e
FUSION, SILICA, LIME

IRON, EACH oo,
COMPLETE QUALITATIVE »

ANALYS!S {5.00

ONE POUND MAKES A GOOD SAMPLE






LOREN E. SMITH I

MINING GEOLOGIST

5401 WESTERI:I.;AVENUE
BOULDER INDUSTRIAL PARK
BOULDER, COLORADO
303-444-5252

Office of Mineral Exploration
U. S. Geological Survey

Denver, Colorado

ATTN: Mr. Bill Hassler RE:oMEE577 (Silver)
Forest Hill Mine
Gunnison County,
Colorado

Dear Mr. Hassler:

Enclosed herewith is the additional information requested
for the above loan application. The following claims are owned

by the applicant:

Tourist " Patent No. 9508
Sunset No.2 Patent No. 9508
Sunset No.l . Patent No. 13235
Spring Patent No. 13215
Compromise No.3 & 4 Patent No. 13215
Taylor River No.. 3,

4, 5, 6 & 7 Patent No. 13359

Under 7. Estimate of Costs is hereby ammended
(a) Independent Contracts

2. Cross-cut and drift

Cross-cut 5'x7' 270' @ $50.00/ft $13,500.00
Drift 5'x7' 400' @ $50.00/ft ) 20,000.00
Timbering estimate 150' @ $RQ2,00Aft _ 3,

Requests for new bids on this project were submitted gnd
| received from Moreno Uranium Corporation, Hardrock Con-
| tractors and W. G. Sandell. Two copies of each bid are

Denver Federal Center

attached.
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2/27/67

Page 2

Office of Mineral Exploratlon
U. S. Geological Survey

Under 7.
(g) Miscellaneous

Sample analysis, 80 samples '
including Au, Ag, Pb, Cu, Zn @ $7.00 ea. $560.00

. _ Sample sacks @ 50¢ ea. ‘ 40.00
| : Contingencies - Insurance & Accounting 500.00
| $1100.00

‘ : Attached are assay price lists by
‘ Charles O. Parker & Company (no discount for volume)

If any additional information is needed, please let me know.
' | ' , e v Very truly yours,

Loren E. Smith

LES/md
Encls.






Phone 247-3686

Eiiae ® LETTE@OF TRANSMITTAL

Hardrock Contractors, Inc. FER
P. 0. Box 1407 A6
DURANGO, COLORADO 81301 ATTENTION
oresT wiuw mwE -~
TO
MR Lo &4 € SMHMTH
b4 Of WeESTrA AUE
Roorben., L O
GENTLEMEN: '
WE ARE SENDING YOU [ Attached [J Under separate cover via the following items:
0 Shop drawings 3 Prints O Plans O Samples O Specifications
— 1 Copy of letter O Change order o_BAD oA PreT> @ toreBT :ﬂ’\L\.
COPIES DATE NO. DESCRIPTION

THESE ARE TRANSMITTED as checked below:

O For approval O Approved as submitted O Resubmit copies for approval
O For your use {3 Approved as noted O Submit copies for distribution
O As requested O Returned for corrections O Return corrected prints ‘

O For review and comment O
J FOR BIDS DUE 19 [0 PRINTS RETURNED AFTER LOAN TO US

REMARKS. SRty TO Be  LATE w T+ THE B:1O, ReT TN&E |
BREex 00T 07 TowAd.

COPY TO

=C. - ’
A\)

SIGNED= \ATN

" If enclosures are not as noted, kindly noti nce

Form 240-T — New England Business Service, Inc., Townsend, Mass.






FOREST HILL MINE

CROSSCUT AND:DRIFT SPECIFICATIONS

« An exploratlon program is ant1c1pated at the Forest Hill

_.Mlne, Gunnison County, Colorado. The work will consist of

approximately 270 feet of crosscut and 400 feet of drifting.
The rock types are pre-Cambrian granite and tertiary rhyolite
porphyry. The: follow1ng are the specifications for the proposed

‘work: . . v s

'ﬂSpecifications-

Cross-cut 270" : 5'' x 7'
Drift -~ . 400" - S 5'x 7!

"Timbering - 150" 5" x 7' (Estimate of timbering
‘ ' : - : ‘ « required in drift and

' .cross-cut)

‘Material Specifications

, Track 30%#°

v 7. Ties 24" c-c, 36" x 4" x 6"
o Airline 3" diameter

. - Ventline. 12" diameter,metal

A Timber. 8" dlameter, 5' c-c with 2" ‘lagging

'tCroschuteand Drift

. 270 feet of cross-cut and 400' of drift,
5' x 7' in clear, install track, ties,
compressed airline, and ventllatlon_llne;

Price per foot 1ncludes,all costs of
materials, supplies and labor.

§Timbering

It is. estlmated that 150 feet of tlmberlng
w1ll be requlred in the cross cut and drift.

S Price per foot includes:all -costs of
timber and supplies and labor for '
1nstallatlon. o

B ' o ." © Price’per foot

. ’ ' Yo
Price‘per,foot jqu;

W,

r‘rmw RO aouTuenes, "boc;

- Tl W, Pees

O






FOREST HILL MINE

CROSSCUT AND'DRIFT SPECIFICATIONS

< An exploratlon program is ant1c1pated at the Forest Hill
,AMine, Gunnison County, Colorado. The work will consist of
approximately 270 feet of crosscut and 400 feet of drifting.
The rock types are pre-Cambrian granite and tertiary rhyolite

porphyry. The- follow1ng are the specifications for the proposed
work: . ) . ) f

.Specifications

.Cross-cut _ ' 5' x 7'
Drift : = S5t x 7 : '
.Timbering ‘ + 5' x 7' (Estimate of tlmberlng
T a ' ' required in drift and
.cross-cut) :

‘Material Specifications
Track 30#
Ties 24" c-c, 36" x 4" x 6"
_Airline 3" diameter

Ventline 12" diameter,metal.
Timber 8" diameter, 5! c-c with | .2" lagging

'Cross-cut .and Drift
270 feet of cross-cut and 400' of drift,
5" x 7' in clear, install track, ties,"

compressed alrllne, and ventllatlon line.

Price per foot: 1ncludes all costs of '. ' -
mater;als( supplies and labor. - A Zﬁf
o [ : av '
Price per foot ;ﬁZj“ﬁZﬁ;;;’L

It is estimated that 150 feet of tlmberlng
'Wlll be required in the cross-cut and drift.

Tlmberlng

W
! . N
Price per foot 1ncludes all costs of S //'dlﬁb
timber and supplies and labor for

installation.

Price’per footl,gga /4;;//

AN RO






X Gold, Lead, Silver,

M Zinc, Copper "
oteno @/mmjum @%ﬁo/mﬁan and Uranium Properties

P. O. Box 2727 ® DENVER, COLORADO 80201

February 16, 1967

Mr. Loren E. Smith

5401 Western Avenue
Boulder Industrial Park
Boulder, Colorado

Dear Mr. Smith:
I herewith submit a bid on your Forest Hill Mine.

270 feet of cross-cut 5' x 7' in the clear, and
470 feet of drift; also 5' x 7' in the clear, in-
cluding track ties, compressed air line, and
ventilation line, price per foot - $60.00. _~

Timbering 150 feet, price per foot includes all
costs of timber and supplies and labor of instal-

lation, at $20.00 per foot.
."

\ Very truly yours,

fo 4 Boith:

A. Bennett
President

RAB:hr
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FOREST HILL MINE

CROSSCUT AND:DRIFT SPECIFICATIONS

- An exploration program is anticipated at the Forest Hill
‘Mine, Gunnison County, Colorado. The work will consist of
approximately 270 feet.of crosscut and 400 feet of drifting.

The rock types are pre-Cambrian granite and tertiary rhyolite-
porphyry. The  following are the specifications for the proposed
work: ' S ' ! '

Specifications

.Cross~cut _ . 270! 5! x 7!
Drift 400" 5T x 7! : _
- Timbering - 150" . + 5" x 7' (Estimate of timbering
: - «‘required in drift and
‘.cross-cut)

Material .Specifications
)

Track 30#°

Ties 24" c-c, 36" x 4" x 6"

Airline 3" diameter '
i Ventline 12" diameter,metal . ‘
i Timber. 8" diameter, 5' c-c with . 2" lagging
i

‘Cross—cﬁtaand Drift
270 feet of cross-cut and 400' of drift,
5'" x 7' in clear, install track, ties,
compressed airline, and ventilation line.

Price per foot includes all costs of é f(”A(
materials, supplies and labor. oo /

o0
Price per fooﬁﬁ Or—~

t

' Timbering

It is estimated that 150 feet of timbering
wil; be required in the cross-cut and drift.
A S : i .
Price per foot . includes. all costs of" A h
timber and supplies and labor for : \ 4,/
.installation. : ' ‘ : /

; #.
Price’ per foot xo:fﬂ






- From: Field Officer, Region III

.The proposed exploration was discussed thoroughly with Mr. Smith

. : ' . I ) IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR - e
EOLOGICAL SURVEY i OFFICIAD

v G CO¥Y
FEDEhALCENTER.DENVER,COLORADO80225 . A N, %, Bo
Office of Minerals Exploration B )
. ‘ 23 %

~

¢

| November 22;Ni§66ﬁ&+;é;9@tﬁ
Memorandum ’ ' | ; ;Zl’ i/t%%éf

TO : Chief, ODI]E . : e B s ettt

Subject: OME-6577 (Silver) ,
Forest Hill Mine =~ Park Vein
Gunnison County, Colorado

An on-site examination on the subject property was made November 18
and 19 by the Field Officer, Region III, who was accompanied by Mr.
Loren E. Smith,

along the lines referred to in your memorandum of October 14, 1966.

The proposed exploration and property appears to have considerable /7
merit and the applicant was requested to furnish lien and subordination
agreements as well as to submit a more current cost estimate since
considerable time has elapsed since the last bids were furnished. A
report of examination is in preparation.

"/Jd. William Hasler,
// Field Officer, Region III
Office of Minerals Exploration






OFFICIAL FILE cory ‘

Date

Surname

Code

10/ 14 FAlmithy ]

120

{on leave |120].

110 | -

Co iyl e tep220
| B R I e e I I I | 120
“for ,riexa oefic.r, ngion xxz S

| ?fﬂﬁﬁ' . Chief, ﬂftten of Mincralt Exploratﬁan :  ‘f=l”

‘Subject: OME-6577 (Goppowsﬂverdbld)
" Loren E. Smith

Porest Rill Ming-+Pavk - VQin
,_Gunui-on Caunty,eolorado

"The applicati@a is rcforr-d to Rosian XII tor rcviuw. a fiqld
examination Lf you gonsider it nadnsaary. and rceonmnndatiou-.

eur tcvtnw and ybux‘commeata of Oetober 5, 1966, nuggc:t thae :
possibly a wmdore moderate project to explore the Park veim by
srosscutting and drifting than that previously proposed by the
- Appliesnt might be cligiblo for Govcmmmt cuucanea un“t the
- eurrent OME criteria. _ ‘ .

This is- the third of three suecassive applicationa for thrae

. separate projects on six of the seven known veins on the Pevest S
‘Hill.mine property. The first spplicatien resulted in a contraet, - =
and the second was denied. Salient featuves of the thron appli~

eazion- are summariged as tollows:

' M~6227 (811v¢r~ﬁold~he&d»£lnw&ppar)

Gaddi{s Mining Cempany _ : ST L
Perest Hill Mine (Springtiold vcin) ﬂ' AT o PR
Guanison County, Colorado o T L
Contraset 2154, dated June 27, 1962 co e e
Total cost 3,200 feet ef drilling im 7 holco J" - §28,481.42

{An eighth hole - 360 feet ~ drilled at aynratcr't caponsq )
' Government partieipation @ 50% S $12, 7&0 71

. Certified; Royalty and 6% interest untu Jmu 27, 1973. . .
Ore reservas = Opcrltbr'l estimate, Novamber 1963: ) -
- ‘ ' Totsl, jincluding

Yong - As . Ag  Cu b g_g.‘_ pld sspays
160,560  0.07 os. 10.4 os. 0.7% e 1L .
Prices 1963 #33 $1.26 30¢ 10.5¢ '11.5¢

Operator's conelusion: ". . . The reserves indicated by the (M)b B

"~ drilling program gnd the old workings are large enough to amortize

. tho cost of d.vcloping thc nine and eons&menmg a mill but . . . -

C 23263 -






‘Prices 1966 $35  $1.29 36 15¢ 15¢

not sufficient to . . . return a veasonable profit . . . . It is

indiceted that additiénal exploratisn of other nearby veins will

be requived to devclmp suﬁficinat ore reserves te ju-tify v oale
oPoration . , . Do o

 ME«6439 (auvcz}

Loren K. Smith

Yorest Hill Mine (Park, &ompromisc. Galdtield, Gilt ldgq vaina)
Gunnisen County, Golorado ‘

Preoject proposed by‘Applic&nt eonqi;ted of nxttnding the cxi;ting
470-foot lower tunnel an additional 1,600 feet northwest to

_erogseut the four veins, drifting sn sggregate of 1, 500 foes alons

the veins, and raising 300 feet whozn 1ndieaccd._‘ .

- Application denied withaut a field qxumination uhy 7, 1965. ‘fiincipil o

value of the ore was in base metals which were not eligible for &K
asaistance. . The Applicent requested reconsideratien on the. basts

- that the potential of the property is 400,000 tons centaining

4,000,000 oz. silver, that ailver is the prinaipal preduct in- ‘the

o Park vein and alse in thu.upplr‘(minod out) part of theSpringfield
vein, a#nd that silver represents 28X of the recoverable value(#46.83)

of the reserves at 1965 prices. The denial was recenfirmed beeause
tha foregoing fagtors providc oo basis for eligibility of the ‘propesed
prejeet. fThe Applicant was informed by letters and also orally. at the
o ﬂhohinsten office that if additional work indicates a greater

.potential for the discovery of new or undiscevered silver deposits
on the preperty, we shall be gl:d £o ru@pan thc applieatinn..

‘,Gbppor was added to thc liac of miﬁerals aligiblc for OM! assistqncu

July 17, 1966.

'!hm subject applicétien, ﬂll~6577 rceoivcd 9¢caber 11, 1966, prescnt-
. ® more modest project to explors. the Park vein at a dcp:h of about .

100 feet, vhieh.i..p:ehably.:till‘iﬂﬂth& bxide'senc~uhqrn’a11vtr
values are commonly higher. . The high ratio of silver to base metals
in the Park vein is comfirmed by two samplas, ¥ne from the Pittemger

tunnel and one from the upper tunmnel dump. The dump sample ie from .

the vein above thc area t¢ be sxplored and as:ayad as follawe.

Au %i '32234,

g
0.06 ox. 9.5 0%, 1. 16% 0 %i é.
Value 1966 $2.10 . agxa.zs, $8.35 42.10 ;14.10 - 438,90

. Tetal Au, Ag. & vh’ ‘  ' - $22.70

Additionsl but indirect oonfirmntion that ailvaz may be the pringipal
mineral {n the ares to be sxplored is found in the four settlement
sheets ascompanying the applicatfon, all of which indieate that silver

.i' more than hﬁlf the oyous vatue of thc :hipnants. ALL of these






“shipments were trom che oxidc zone at thu ¥al¢ vein whi”hh, although-

in the nnmo arcn, ie net the vnin te b« explcrad.

The projcae ptapoacd by the Applieant eoncistu of rth&bilitaticn -
of the 470-foot lowar adit, eresscutting about 270 fest northwest

" tp the Park vein, drifting 400 feet along the vein, and sampling at

5-foot intervals slong the vein., An alternative mathod ¢f explow
ration by surface tranching on the Perk and Cempromise vains was:

- attempted in 1963 but was unsuccessful due to thc dapch,of over.

buréqn and wuathoxing.

| 1f you rccomnnnd 8 eontract, the Appiicant shauld be zequestcd to 4
‘1ist the nine patentad claims owned in fes, and to furnish Lien and

Subordination Agresments from Dr. J. P. lvish, James Alkire, and
€. H. Gilman. Ratimsted costs should be detailed so that the cost
of pipe, xail, and other salvageable items are itemised ssparately,

 The cost of sssays should bs separate frem gsmpling. The bids in < ‘ o

Docket OME~843D are net applicable to the smaller preject, Mew
bids th@ul‘ bo requestcd it yoa oonaidqr it adviuble.

. FRANK E. 'Jonnson,] er}\ \

Prank £, Johuson - :

cc: Director's Reading File
- Division File
Economic Geology F11e
OME Docket . g
'QMExRxntdxﬁfixxnxxRxgxnn-<
'OME Reading File
Mr. Smith

RMSmlth/gla 10-14-66






MME Form T
(2/63)

" Mr. Loren E. Smith -

_ Boulder Industrial Park ; -
Boulder, Colorado

Date Surname . | Code }

}' ‘ Sl Toen e ‘ . OFFICIAL FILE COPY

DR it

5401 Western Avenue S

Re: OME-6577 (Copper=-Silver-Gold)
;- . Lorem E. Smith .
Forest Hill Mine-~Park Vein
Gunnison County, Colorado:

: Dear Mr. Smithx

~ The applicatxon.for assistance in exploring the subject property

has been reviewed by the Washington. Office and referred to
Mr. J. William Hasler, Field Officer, Region III, Office of
Minerals Exploration, Poom 2284 - Building 25, Denver Federal

.Center, Denver, Colorado 80225.

The Regional Office wxll notify you if additional information
concarning the- application is needed

Sincerely yours,,'_‘
Emm E. .wﬂNsox X Q}\

Frank E. Johnson‘ \\\V

Chief. Office of

erals E loration
cc:’ Director's Reading File Min P

Division.File
Economic Geology File
OME File

OME Region IIL

OME Reading- Flle

Mr. Smlth

GLAult/a 10 14 66

23263






" October 11, 1966

Mr. Loren E. Smith -

5401 Western Avenue .
Boulder Industrial Park
Boulder, Colorado _
" Subject: OME-6577
Dear Mr. Smith: |
" Your application for exploration assistance; dated

September 26, 1966, submitted to our office at Denver,
Colorado, has been assigned Docket No. OME-6577. :

Please identify all future correspondense relating
to your application by this docket number.‘A

‘{Sincerely yours,

" Frank E. iohnépn ‘
- -Chief, Office of

‘-:'Minerals_Exploratioh

Copy to xé;z.ap I
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