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I 
M!4E Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TRE INTERI 


OFFICE OF MINERALS E)a'L(ATION 


LIEN AND SUBORDINATION AGREEI.IENTSV 


To the United States of America: 


That certain. Land in the County of Gunnison


FORGQVERN?4ENT1ISE OMX 
Operator 


Loren E. Smith 


Docket No. 
o€- 6577 


Contract No. 
•	 OO 2264 
Contract Date


July 31, 1968 


State of Colorado 


described as fo11ovs:'	 Springfield, Springfield No. 1, Patent' No. 9508; 'Compromise No. 1 


Compromise'No. 2. Goldfie'ld, Goldfield.No. 1, Goldfield No. 2, Goldfield No. 3, 


Goldfield No. 4, Patent, No. 13235; Carbonate Prince, Patent No. 4451; 'Lode Locations: 


Harvard, Princeton. Yale. Columbia. Boolç 260. Paes 205-206 
hereinafter called the "land", Is the subject qfxR exploratIon contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and. 


Loren E. Smith	 '	 '	 ' 
hereinafter called the "Operator". In consideration for and' as an inducement to the Government execut-
ing the Contract, the undersigned:	 ' 


1. (a) Being the owner of an interest In the ]rand, hereby grants. to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and. 
agrees If the Operator's' Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said. Contract to pay royalty to the Government according 
to the terms of said CDntract; or 


(b) Being the holder of a claim,, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against theIa±' aid in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure aame. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and. equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land. other than the following: (If "none" 
insert the word. "none". Do not leave blank.)


Said premises are'subject to a lien held 


by the United States of America to secure repayment of OME-6227, Contract No. 2154 


in the amount of' $12, 740.71, 'and of OME-6577, Contract No. 2264 in the amount' of 


$27,050. 00. 


J Production from the land is not required, and in the abBence of production there.is no oblItion to 
pay royalty to the Government. 	 .	 . . . 


/ Either (a) insert the legal descrlption.of the land, or.jb) strike' out the words "as follows" and 
Insert "in a lease r contract, deed, pr. other documen dated	 _,' and. recorded in 
Book	 -, Page_, official recorda. of said county". If'(b) is used, the book and. page of 
recordation must be inserted above. , . If the space provided is insufficient, use an Annex and. refer 
to the Annex in the space.	 .	 .	 • 


J Insert name exactly as it appears in the Application MME Form iO. 
J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







I. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisiona of this Agreement; and. (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. or any production therefrom, 
furnishing the Government with two true copies of such notice; and. 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions	 Nnn	 (State "None" or "See Annex No. 	 ".) 


Dated this_iãY of	 , l91.... 


.4.	 }	 :	 (Seal)4Ø	
.(Street) 


	


7 Dr. R. . Irish	 ' 


___________________(Seal)__________________ 
Dr. •Ralp 'E. Irish	 '	 /	 / 


	


c3	 (Street) 
"1	


0	 * 	 ' 	 ( City&) (\7L	
.	 (Seal)	 O. -	 (State) 


fflorence Irish 	 '
/s/g_&L' __________ 4treet) 


d_ (Seal)&_&_	 go 
•	 Vivian Duncan 


	


• ''	 7l_A_ ( Street)



/ _Cl2i _'&._' _(Seai)(t42?J _ ICJ (State) 
•	 Patsy Skeel


(Street) 
(City &) 


____________________________________________(Seal)	 (State 


•	 I;Y''	 '' ',certify'thatI mhé '': 
(Name)	 '(Title—Secretary, 'etc.) 


of the corporation named herein, that 	 , ho signed this agreement 


'was then	 , ,	 '	 -	 Of said corporation; that said agreement was: duly signed for end 
(Title—Preg ., Vice-Pres. ) etc.) 


in behalf of said corporation ' by ' áuthörity of itigóvei ' ng body, .and wae within the scope of Its 
corporate powers.


(Corporate Sefl


D.C. 211 03
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MINING LEASE WITH OPTION TO PURCHASE 


J


THIS AGREEMENT, made this 1st day ofApril, 1976, by and between Dr 	 R	 W	 Irisit, 


Dr	 Ralph E	 Irish, Florence Irish, Vivio	 Duncan, Patsey Skeel, hereinafter referred to as 
t "IRISH" (whether one or more), and LOREN E 	 SMITH, of	 844 55th Street, Boulder, Colorado 


J
hereinafter referred to as "SMITH" 


WITNESSETH 


That Irish, for and in consideration of the payments, rents, royalties, covenants, and 
agreements hereinafter expressed to be paid, kept and performed by Smith, has optioned, 
granted, leased, let and demised and by these presents does option, grant, lease, let and 
demise unto Smith under the provisions and conditions herein contained, for the specific 
purpose of exploring for mining, extracting and removing therefrom, mineral ores of every 
type and character which ore on, in or under the following described mining properties and 
premises, situated in the Tin Cup Mining District, Gunnison County, Colorado, to-wit 


PATENTED LODE MINING CLAIMS 


Springfield	 U S	 Patent No	 9508 
Springfield No	 1	 U S	 Patent No	 9508 
Compromise No	 1	 U S	 Patent No	 13235 
Compromise No 2	 U S	 Patent No	 13235 
Goldfield	 U S	 Patent No	 13235 
Goldficld No	 1	 U S	 Patent No	 13235 
Goldfield No 3	 U S	 Patent No	 13235 
Goldfield No 4	 U S	 Patent No	 13235 
Carbonate Prince	 U S	 Patent No 4451 
Goldfield No	 2	 U S	 Patent No	 13235 


LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS 


"	
Harvard	 Recorded in Book 260, Page 205 


- Yale	 Recorded in Book 260, Page 205 
Princeton	 Recorded in Book 260, Page 206 
Columbia	 Recorded in Book 260, Page 206 
Springfield Extenseion	 Recorded in Book 319, Page 25 


MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS 


Paymaster	 Recorded in Book 319, Page 30 
Springfield	 Recorded in Book 319, Page 28 
Compromise	 Recorded in Book 319, Page 26 


All of the foregoing property being of record in the Office of the County Recorder at Gunnison, 
Colorado; together with the right to construct buildings, mills, make excavations, open shafts, 


• tunnels, roads, and improvements of every type and character, and the right t 	 cut and use 
timber necessary in the operations hereunder, and which are or may become convenient or 
necessary in the mining, exploration, and removal of any mineral ores, all of which are 
hereinafter referred to as the 'premises" 


TO HAVE AND TO HOLD, the above described premhes, - unto Smith, for a term 
of ten years (!O), from the date hereof, and as long thereafter as mining and development 


•	 •	 S


• 	 operations are conducted thereon, and upon the same tern	 and conditions herein contained, •	 • • unless sooner forfeited or terminated through the violation of any of the covenants and con-
ditions herein contained; provided further that said term shall-terminate at such time that 


•	 • Smith exercises it option to purchase the mining properties, and pays the purchase price, 	 •-
all as hereinafter provided 


Smith, inconsideration of the premises, has covenanted, contracted and agreed 
and by these presents does covenant, contract and agree to and with Irish as follows
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Upon executing the agreement, Smith agrees to pay Irish the sum of Ten 	 I

and no/100 Dollars ($O 00), and other good and valuable consideraHons, 
the receipt Of which is hereby acknowledged, (it being expressly agreed 
by the parties hereto that said payment is not only the consideration for the 
granting of the option to purchase as hereinafter provided, but is also the 
consideration for the entering into of this agreement), and in addition, Smith 


agrees to pay Irish a royalty of six and one half percent (6%) or the ore 
produced, saved and marketed from the premises and then, in the event Smith 
exercises its option to purchase, as hereinafter set forth, said royalty payments 
shall be certified toward the payment to Irish of the purchase price hereinafter 


• 0	 ' 	 ' 	


' 


provided, such royalty of six and one half percent (6%) to be computed as 


I	 follows 


''(a)	 Where the mineral ores are shipped to a mill or smelter not owned 


•	 ''	
by Smith, the royalty shall be paid on the net mill or smelter rftUrfl,



less actual costs of transportation 


(b) Where the mineral ores are freoted by a mill or smelter owned by Smith, 
the royalty shall be paid on the gross return received from such milled 


I	 or smelted ore, less milling, smelting and transportation costs 


2	 All royalties shall be paid directly to Irish by the purchaser of said ores, 
concentrates and minerals, and Smith shall issue to said purchaser a written 


order to do so 


3	 Smith agrees to enter upon said leased premises on or before July 1, 1976, 
and work the same in a workmanlike manner and in a manner necessary to 


0 	


:' 	


" 	


' 	 good and economical mining, with due regard to the development and 	 0 	


0 


0	


0 


0 


0	
0	 0	 preservation of saidmine or mining premises as a workable mining property. 	 0	 0	


0 


	


0	 4•	 Smith agrees to comply with all State and Federal laws and regulations per 	 0 


0 	 taming to and in accordance with good and safe mining practices; to keep	 0 0 0 


0	 0	 all new drifts, shafts, tunnels, winzes and crosscuts clear of loose rock and 	 0 0 0 0 '	


0 


	


- 	
rubbish unless prevented by exfraordinary mining casulaty, and agrees to 
stow no waste in drifts, shafts, tunnels, winzes and crosscuts 


5	
Smith agrees to work, mine and develop said premises steadily and continuously 


	


0	 •,	 during the period of said lease, it being further agreed that if exploration 	 0 


• •'	 0 0 
0 	 determines an-ore body or bodies, which could not be mined and treated by a 	 ,.	 0 


0	


00 


0 0 0 '


	


' :'	


0	 mill on or near said' property, at a profit at the present price of metals, that 


0	


0 '0
	 then and in that event, the above work requirements shall be suspended until 	 0 	


' 	 0 


	


• 	


0 


••	 0	 such time as the price of metals makes it possible to mine and mill the ores at 	
0 


	


0 ' ',	


-: 0


	 a profit; it being further agreed that Smith will pay to Irish, in abence of 	 • 


•	 0	
0	


0 


production, a minimum advance royalty of One hundred fifty dollars ($150.00) 	 - 0 


0 	


"' per month, started April 1, -1976, and payable the 1st day of each month and 	
0 


0	


0	 "	 as long thereafter as this lease is in effect. 	
0 	 •,	 -	 -	 0	 0o'• 


0 •
	


'0 0 -	


" 6.	 Smith agrees to allow Irish, or his-agents, at reasonable time to' enter upon said 	 0 


-	 premises and descend in all mine workings for the purpose of inspection, , survey-	
0 


in9 or taking samples therefrom, but all to be -without interference with mining 	
0 


- 0	


•	 0 0


	
, 0 


•	 0 	 operations; and to render to Irish assistance, in making such nspections or 


examinations 


0 '


	 ' 7.	
Smith agrees to indemnify and hold Irish harmless from all claims for death of 	 -	 • 


	


0	 - •	


0 and injuries to their parties, and damage to and loss of personal property of •
	 0 


	


0 


0 	 - 	 0	
' 	 0 


any kind or character and by whomsoever suffered, and which is occasioned, 	 •	 0 


• '	 by or in connection with any work or operations performed or undertaken here-	 -	 0 •
	 0: 


under by Smith, its agents or employees.	 -	 0 - - - •'	
0	 -	


•' • 


-	 - 


• '' 8.	 Smith agrees to promply' pay all bills for labor and materials incurred in Smith's 	
0 


0	 •	 0	 , 	 ''	 operations hereunder, and to indemnify and save Irish harmless from all claims and 	 -	 0	 0 


liabilities of every kind and nature which may or might be incurred by reason of 


Smith's operations hereunder
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9, Sm;th agrees to carry adequate Workmen's Compensation Insurance and Public 
and Property Damage Insurance, to apy all Social Security taxes and all old 
age benefits, and to post in not less than three (3) prominent places on the 
properties, warnings to all persons against trespassing thereon, and to show 
that all properties are leased to and under control of Smith and not Irish 


10	 Smith shall do all assessment work on all of the unpatented lode claims and 
mill sites above described, and file affidavits of labor performed in the name 
of Irish, as required by the mining laws of the United States Government and	 . 
the State of Colorado, all of which shall be completed on or before July 15 
of each and. every year during the term of said lease. in the event Smith does 
not complete the annual assessment work required for the above described un-


patented lode cla	 and mill sites by July 15 of each year, and gives Irish 
notice thereof, this lease will become null and void and of no further force	 . . 


and effect.	 .	 .	 .	 '.	 .	 ..	 :	 . . 


	


including 1975 property taxes, payable in 197k,.	 '	 . , 
11	 Smith agrees to pay all property taxes as same shall become due,. Smlih agrees 


to pay all taxes levied upon the minerals produced, saved and marketed from 
the premises, but Smith shall have the right to recover from Irish that part of 	 , 


•	 such taxes attributable to the royalty payable to Irish, t being understood	 ' . 
•	 .	 that this provision shall not apply to any incometaxes payable by Irish. 	 .,, 


:;	 12. Smith agrees to furnish Irish all drill logs and ossays,and upon his request, oIl . . 
information and data concerning the operation conducted by Smith 


13 Smith agrees to keep accurate books of account, showing the amount of minerals 
extracted from the properties, the amount of the minerals sold and the amount of 
money received from the sale of said minerals and, if so applicable, all cost of 
operation of any mill or smelter operated by Smith; and Irish shall, at reasonable 	 . . 


time, have the right to inspect and examine said books of account. 


14.	 In the event Smith defaults in the provisions hereof, Irish shall notify Smith in 
writing, by registered mail, of such default, and Smith shall have sixty (60) 
clays from the receipt of said notice, in which to cure such default If Smith does 
not cure such default within said sixty (60) day period,' 'then Irish may cancel , this 


Mining Lease with Option to Purchase upon further written notice of such 
cancellation to Smith, and thereupon it shall be lawful for Irish to enter upon 
and take possession of the premises, provided however, that Smith shall have ' 	 1' 


the right upon termination or cancellation hereof, however the same is effected, 
to remove or being to remove from the leased premises within sixty (60) days from 
such termination, all property owned by it and located thereon; provided however, . 
that Smith may not remove any rails or timbering from shafts, tunnels or drifts, 
and provided further that Smith shall not remove any underground structure that 
would endanger any shaft, tunnel or drift, and provided further that all surface 
openings shall be left in a safe condition for the protection of human life and 


livestock.	 . '	 .	 .	 .	 '•.	 '	 '	 .'	 '	 .	 ' 


• .	 • ' '.	
.	 15. Smith shall be excused.from the performance of the work provisions of this lease' 



by reason of but not limited to labor strikes, war, fire, floods,' explosions, riots, 
•	 '	 , acts of God, extraordinary mining casualties, lack of market and lack of milling 


or smelting facilities, severe weather conditions or any other cause, whether 
similar or dissimilar to the causes mentioned, and so long as theyare beyond' 	 ' '	 • 
the control of Smith. Performance of the provisions of this agreement shall be 	 ' 
excused only as long as any of'the above Force Majeure causes continue to exist. 


16. In the event Smith desires' to make application to the United States Government 
or any of its agencies to cause said premises to be drilled or explored at the 	 ,. 
total or partial expense of the United State Government or any of its agencies, 


	


•	 •	 • .	 '	 Irish agrees to execute consents or agreements for drilling or exploration as may 	 .. 
be requested by Smith, but Irish's royalty as provided herein, is separate and 	 •	 j,	 •, 


	


•	 '.distinct from any royalty that may be payable to the United State Government 	 .'	 " 
for the repayment of any such loan or grant
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17	
Smith shall have the right to terminate this Mining Lease with Option to 
Purchase Agreement at any time by delivering a reIeas quit claim deed to 


Irish for all the premises, and thereupon, all rights and obligations of both 


parties shall cease and terminate 


	


18	
All notices provided for herein, to be served upon Smith shall be in writing by 
registered mail, directed to LOREN E SMITH, 1844 55th Street, Boulder, 


•	 .	
Colorado 80301. All notice provided for herein, to be servei upon Irish, shall. . 
be in writing by registered mail, and directed to Dr R W Irish, V A Hospital, 


•	 •:	
Knoxville, Iowa 50138, or at such other addresses as Smith and Irish may in 


writing hereinafter designate 


	


19	
In 


case Irish owns a lesser interest in such clalrrG than the entire arid undivided 
fee simple title therein, then the royalties herein provided for shall be paid 
Irish only in the proportion that his interest in any such claim bears to the 


whole and undivided fee simple title threin. .. 	 .	 .. 


20.


	


	
Irish hereby grants to Smith the exclusive right .the option to purchase the 
premises, which right and option may be exercised at any time that this Mining 


- Lease with Option to Purchase, or any extension thereof, is in force and effect, 


said purchase to be upon the following terrrG and provisions, to-wit 


:.	 (a)	
Irish agrees to convey unto Smith all of the premises subject to this 
Mining Lease wth Option to Purchase, at such time as Irish has received 
the sum of THREE HUNDRED THOUSAND AND NO/I 00 DOLLARS. 
($300,000 00), from royalties and or any other prepayments made to Irish 


(b) Upon the payment to Irish of the total sum of THREE HUNDRED THOUSAND 
AND NO/100 DOLLARS ($300,000.00) under the provisions of (a) above, 
kish shall convey the premises to Smith by good and sufficient deeds, free 	


. 


and clear of all liens and encumbrances, except any placed on the premises 
by Smith, including any loans made by the United States Government. 
Upon said purchase price being paid and said deeds deIi/ered, this Mining 


•	 f•	 •	 .	
Lease with Option to Purchase agreement shall cease and terminate. 


• .
	 I	 •	


All of the provisionS and agreements herein contained shall be deemed to be covenants 


•	 •	
running with the lOnd and shall be binding upon and insure to the benefit of the parties hereto 


and their heirs, successors, assigns, administrators and executors 


Dated and executed the day and year first above set forth 


•	 Loren E. Smith	 . .	 .	 •.	 •	 •







1--


	
-	 .	 - 


. 


I	
C)	
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STATE OF 


COUNTYOF 


Before	 the undersigned, a Notary PubI1c, within and for said County and State, on this	 _ day of	
I 1976, personally appeared DR R W IRISH, to me 


peonaJIyown to e t e i enti I person who executed the within and 
foregoing instrument and ack


nowledged to me that he executed the same as his free and voluntary act and deed for the uses and purp5 therein set forth 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and 
year Iastobovewritten	


7-3o -76


-	


t(?i()	 - STATE OF	 -


," 'i	 ,

COUNTYOF 


Befo jne, the und
ersigned, a Notary Public, within and for said County and State, on this I S day of	 Ii? &_-	 , 1976, personally appeared DR RALPH E IRISH, to me paly knowi	 T eicieniicai person who executed the within and foregoing



instrument and acknowledged to me that he executed the same as his free and Voluntary act 
and deed for the uses and purposes therein set forth 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal year last above written 


My commission expiresL:r.:.:.	
'1(L1f	 )'.ejc;,j8 


<$ 


	


-	 STATE OF -OC-- C/'X'eAd0	 ,. 1,5



COUNTY OF Vçc,t 


Before me, the u n
dersigned, a Notary Publ1c, within and for said County and State, on this	 day of	 , 1976, personally appeared F LORENCE IRISH, tome
personaJ5flown to e t e identical person who executed the within and foregoing 


instrument and acknowledged to me that he executed the same as his free and Voluntary 
act and deed for the uses and purposes therein set forth 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day 


• ::::s:::x;::.:.	
•	 ••;•


	


Notary Public	 I 


STATEOF 


COUNTY OF 


Before me, the undersigned, a Notary Publ1, within and for said County and State, 


	


on this ZZ day of	
, 1976, personally appeared VIVIAN DUNCAN, to	 4 • me.persj10 person who executed the wthin and foregoing iifrument and a


cknowledged to me that he executed the same as his free and voluntary at rpd deed for the uses and purposes therein set forth 


lNWITNES5 WHEREOF, I have hereunto set my hand and official seal tl, day and j	 2rst above written 


:, My cqntssion expires Q
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10 


IAU U	 ULOIiWU	 i 
County uf Gunnrson 


hereby rcrtpfy that t! s 	 n trumeni 
vas	 fi	 d	 for	 rc	 J	 in	 my	 afice	 at 
10 2 cIock A .M	 May 214	 1976 


r4 sretjrced	 in	 boo..k.3pe.....82	 . 


.Marian A, Smith__ 


Cou	 Ck aod	 eeser.	 •..	 .•.	 .. 


Fee


.. 


____ 


Loren E, Smith 
18W4 Valley View Road 
Boulder, C010 80301


/
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Ro NO.1i1Qf 
MINING LEASE WITH OPTI9N TO PURCHASE 


THIS AGREEMENT, made this 1st day of April, 1976, by and between Dr. R. W. IrisIt; 


Dr. Ralph E. Irish, Florence Irish, Vivian Duncón, Patsey Skeel, hereinafter referred to as 
"IRISH" (whether one or more), and LOREN E. SMITH, of 1844 55th Street, Boulder, Colorado 


hereinafter referred to as "SMITH". 


WI TN ESSETH: 


That Irish, for and in consideration of the payments, rents, royalties, covenants, and 


agreements hereinafter; expressed to be r&d, kept and performed by Smith, has optioned, 
granted, leôsed, let and demised and by these presents does option, grant, lease, let and 
demise unto Smith under the provsi9nS and conditions herein contained, for the specific 
purpose of exploring for mining, exacting and removing therefrom, mineral ores of every 


type and character which are on, in or under the following described mining properties and 
premises, situated in the Tin Cup Mining Disfrict, Gunnison County, Colorado, to-wit: 


PATENTED LODE MINING CLAIMS 


Springfield U.S. Patent No. 9508 


Springfield No. 1 U.S. Patent No. 9508 


Compromise No. 1 U.S. Patent No. 13235 


Compromise No. 2 U.S. Patent No. 13235 


Goldfield U.S. Patent No. 13235 


Goldfield No. 1 U.S. Patent No. 13235 


Goldfield No. 3 U.S. Patent No. 13235 


Goldfièld No. 4 U.S. Patent No. 13235 


Carbonate Prince U.S. Patent No. 4451 


Goldfield No. 2. U.S. Patent No. 13235


LODE CLAIMS HELD BY LOCATION AND POSSESSORY RIGHTS 


Harvard	 Recorded in Book 260, Page 205 


Yale	 Recorded in Book 260, Page 205 


Princeton	 Recorded in Book 260, Page 206 


Columbia	 Recorded in Book 260, Page 206 


Springfield Extenseion	 Recorded in Book 319, Page 25 


MILL SITES HELD BY LOCATION AND POSSESSORY RIGHTS 


Paymaster 
Springfield 
Compromise


Recorded in Book 319, Page 30 
Recorded in Book 319, Page 28 
Recorded in Book 319, Page 26 


All of the foregoing property being of record in the Office of the County Recorder at Gunnison, 
Colorado; together with the right to construct buildings, mills, make excavations, open shafts, 
tunnels, roads, and improvements of every type and character, and the right to cut and use 
timber necessary in the operations hereunder, and which are or may become convenient or 
necessary in the minng, exploration, and removal of any mineral ores, all of which are 


hereinafter referred to as the "premises".	 . 


TO HAVE AND TO HOLD, the above described premises, unto Smith, for a term 
of ten years (10), from the date hereof, and as long thereafter as mining and development. 
operations are conducted thereon, and upon the same terms and conditions herein contained, 
unless sooner forfeited or terminated through the violation of any of the covenants and con-
ditions herein contained; provided further that said term shall terminate at such time that 
Smith exercises it option .to purchase the minng properties, and pays the purchase price, 


all as hereinafter provided. 


Smith,: in.ideration of the premises, has cévenanted, contracted and agreed 
and by these presents does covenant, confract and agree to and with Irish as follows: 
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Upon executing the agreement, Smith agrees to pay Irish the sum of Ten 
and no/OO Dollars ($OOO), and other good and valucble consIderations, 
the receipt of which is hereby acknowledged, (it being expressly agreed 
by the parties hereto that s&d payment is not only the consideration for the 
granting of the option to purchase as hereinafter provided, but is also the 
consideration for the entering into of this agreement); and in addition, Smith 
agrees to pay Irish a royalty of six and one half percent (6%) or .the ore 
produced, saved and marketed from the premises and then, in the event Smith 
exercises its option to purchase, as hereinafter set forth, said royalty payments 
shall be certified toward the payment to Irish of the purchase price hereinafter 
provided, such royalty of six and one half percent (6%) to be computed as 


follows: 


(a) Where the mineral ores are shipped to a mill or smelter not owned 
by Smith, the royalty shall be paid on the net mill or smelter return, 


less actual costs of transportation. 


(b) Where the mineral ores are freated by a mill or smelter owned by Smith, 
the royalty shall be paid on the gross return received from such milled 
or smelted ore, less milling, smelting and transportation costs. 


2. All royalties shall be paid directly to Irish by the purchaser of said ores, 
concentrates and minerals, and Smith shall issue to said purchaser a written 


order to do so. 


3. Smith agrees to enter upon said leased premises on or before July , 976, 
and work the same in a workmanlike manner and in a manner necessary to 
good and economical mining, with due regard to the development and 
preservation of said mine or mining premises as a workable mining property. 


4. Smith agrees to comply with all State and Federal laws and regulations per 
taming to and in accordance with good and safe mining practices; to keep 
all new drifts, shafts, tunnels, winzes and crosscuts clear of loose rock and 
rubbish unless prevented by extraordinary mining casulaty, and agrees to 
stow no waste in drifts, shafts, tunnels, winzes and crosscuts. 


• :	 5.	
Smith agrees to work, mine and develop said premises steadily and continuously 
during the period of said lease, it being further agreed that if exploration 
determines an ore body or bodies, which could not be mined and treated by a 
mill on or near said property, at a profit at the present price of metals, that 
then and in that event, the above work requirements shall be suspended until 
such time as the price of metals makes it possible to mine and mill the ores at 


•	 a profit; it being further agreed that Smith will pay to Irish, in absence of 
production, a minimum advance royalty of One hundred fifty dollars ($150.00) 
per month, started April 1, 1976, and payable the 1st day of each month and 
as long thereafter as this lease is in effect. 


	


6.	
Smith agrees to allow Irish, or his agents, at reasonable time to enter upon said 
premises and descend in all mine workings for the purpose of inspection, survey-
ng or taking samples therefrom, but all to be without interference with mining 


operations; and to render to Irish assistance in making such inspections or 


examinations. 


•	 7.	 Smith agrees to indemnify and hold Irish harmless from all claims for death of 
and injuries to their parties, and damage to and loss of personal property of 
any kind or character and by whomsoever suffered, and which is occasioned 


•	 by or in connection with any work or operations performed or undertaken here-


• •	 under by Smith, its agents or employees. 


	


8.	 Smith agrees to promply pay all bills for labor and materials incurred in Smith's 
operations hereunder, and to indemnify and save Irish harmless from all claims and 
liabilities of every kind and nature which may or might be incurred by reason of 


Smith's operations hereunder. 
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9, Smith agrees to ccirry adequate Workmen's Compensatin Insurance and Public 
and Property Damage Insurance; to apy all Social Security taxes and all old 
age benefits, and to post in not le$s than three () prominent p i a ces on the 


properties,' warnings to all persons against trespassing thereon, and to show 
that all properties are leased to and under control of Smith and not Irish. 


10. Smith shall do all assessment work on all of the unpatented lode claims and 
mill sites above described, and file affidavits of labor performed in the name 
of Irish, as required by the mining laws of the United States Government and 
the State of Colorado, all of which shall be completed on or before July 15 
of each and every year during the term of said lease. in the event Smith does 


not complete the annual assessment work required for the above described un-
patented lode claims and mill sites by July 15 of each year, and gives Irish 
notice thereof, this lease will become null and void and of no further force 


and effect.
includIng 1975 property taxes payable In 197k. 


11. Smith agrees to pay all property taxes as same shall become due, Smith agrees 
to pay all taxes levied upon the minerals produced, saved and marketed from 
the premises, but Smith shall have the right to recover from Irsh that part of 
such taxes attributable to the royalty payable to Irish, it being understood 
that this provision shall not apply to any income taxes payable by Irish. 


12. Smith agrees to furnish Irish all drill logs and assays, and upon his request, all 
information and data concerning the operation conducted by Smith. 


13. Smith agrees to keep accurate books of account, showing the amojnt of minerals 
extracted from the properties, the amount of the minerals sold and the amount of 
money received from the sale of said minerals and, if so applicable, all cost of 
operation of any mill or smelter operated by Smith; and Irish shall, at reasonable 
time, have the right to inspect and examine said books of account. 


14. In the event'Smith defaults in the provisions hereof, Irish shall notify Smith in 
writing, by registered mail, of such default, and Smith shall have sixty (60) 
days from the receipt of said notice, in which to cure such default. If Smith does 
not cure such default within said sixty (60) day period, then irish may cancel this 
Mining Lease with Option to Purchase upon further written notice of such 
cancellation to Smith, and thereupon it shall be lawful for Irish to enter upon 
and take possession of the premises, provided however, that Smith shall have 
the right upon termination or cancellation hereof, however the same is effected, 
to remove or being to remove from the leased premises within sixty (60) days from 
such termination, all property owned by it and located thereon; provided however, 
that Smith may not remove any rails or timbering from shafts, tunnels or drifts, 
and provided further that Smith shall not remove any underground structure that 
would endanger any shaft, tunnel or drift, and provided further that all surface 
openings shall be left in a safe condition for the protection of human life and 


livestock. 


15. Smith shall be excused from the performance of the work provisions of this lease 
by reason of but not limited to labor strikes, war, fire, floods, explosions, riots, 
acts of God, extraordinary mining casualties, lack of market and lack of milling 
or smelting facilities, severe weather conditions or any other cause, whether 
similar or dissimilar to the causes mentioned, and so long as they are beyond 
the control of Smith. Performance of the provisions of this agreement shall be 
excused only as long as any of the above Force Majeure causes continue to exist. 


16. In the event Smith desires to make application to the United States Government 
or any of its agencies to cause said premises to be drilled or explored at the 
total or partial expense of the United State Government or any of its agencies, 
Irish agrees to execute consents or agreements for drilling or exploration as may 
be requested by Smith, but Irish's royalty as provided herein, is separate and 
distinct from any royalty that may be payable to the United State Government 
for the repayment of any such loan or grant. 
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17.
Smith shafl have the right to terminate this Mining Lease with Option to 
Purchase Agreement at any time by delivering a release quit claim deed to 


Irish for all the premises 1 and thereupon, all rights and obligations of both 


parties shall cease and terminate. 


18.
AU notices provided for herein, to be served upon Smith shall be in writing by 
registered mail, directed to LOREN E. SMiTH, 1844 55th Street, Boulder, 
Colorado 80301. All notice provided for herein, to be served upon Irish, shall 
be in writing by registered mail, and directed to Dr. R. W. Irish, V.A. Hospital, 
Knoxville, Iowa 50138, or at such other addresses as Smith and Irish may in 


wrifina hereinafter designate. 


19.
In case Irish owns a lesser interest in such clairr6 than the entire and undivided 
fee simple title therein, then the royalties herein provided for shall be paid 
Irish only in the proportion that his interest in any such claim bears to the 


whole and undivided fee simple title therein. 


20.
lrish hereby grants to Smith the exclusive right the option to purchase the 
premses, which right and option may be exercised at any time that this Mining 
Lease with Option to Purchase, or any extension thereof, is in force and effect, 


said purchase to be upon the following terrr6 and provisions, to-wit: 


(a)
Irish agrees to convey unto Smith all of the premises sublect to this 
Mining Lease with Option to Purchase, at such time as Irish has received 
the sum of THREE HUNDRED THOUSAND AND NO/i 00 DOLLARS 
($300,000.00), from royalties and or any other prepaymeflt5 made to Irish. 


(b)
Upon the payment to Irish of the total sum of THREE HUNDRED THOUSAND 
AND NO/100 DOLLARS ($300,000.00) under the provisions of (a) above, 
Irish shall convey the premises to Smith by good and sufficient deeds, free 
and clear of all liens and encumbrances, except any placed on the premises 
by Smith, Including any loans made by the United States Government. 
Upon said purchase price being paid and said deeds delivered, this Mining 
Lease with Option to Purchase agreement shall cease and terminate. 


All of the provisiOnS and agreements herein contained shall be deemed to be covenants 
running with the land and shall be binding upon and insure to the benefit of the parties hereto 


and their heirs, successors, assignS, administrators and executors. 


Dated and executed the day and year first above set forth. 


bRWish 


Loren E. Smith


Florence Insh 


Vivian Duncan 


Patsh Skeel' 
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STATE OF 


COUNTY OF 


Before, the undersigned, a Notary Public, within and for said County and State,. 
on this	 day of 
me personally lown to	


1976, personally appeared DR. R. W. IRISH, to 
erson who executed the within and foregoing 


instrument and acknowledged to me that he executed the Same as his free and voluntary act 
and deed for the uses and purposs therein set forth. 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and 
year last above written expires


/:)..: STATE OF	 .


':.;. ,2.• . ..	 •.. 
•"	 I COUNTY OF	


. 


Before me, the undersigned, a Notary Public, within and for said County and State, 
on this	 day of i1t74/	 , 1976, prsonaIly appeared DR. RALPH E. IRISH,

to me psoTly knowTT11 person who executed the Within and foregoing 
instrument and acknowledged to me that he executed the same as hs free and Voluntary act 
and deed for the uses and purposes therein set forth. 


IN WITNESS WHEREOF, I have hereunto s 
year last above written. 


My commission expires 


S TATE OF -ttr(E CuA',d 
COUNTY OF V(4'Jc,t


t my hand and official seal eI 
.. 


-t (1) 


Before me, the undersigned, a Notary Public, within and for said County and State, on this 2, day	
1976, personally appeared FLORENCE IRISH;'t0 me 
persona1T1own to be the identical person who executed the within and foregoing 


instrument and acknowledged to me that he executed the same as his free and voluntary 
act and deed for the uses and purposes therein set forth. 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day ancI 
year last above written.	


..' My commission expires	


\ 
Notary Public	 C 


••--.	 •---:' 4- ....-	
0	 V STATE OF •1	 ,


tt" 


COUNTY OF 


Before me, the undersgnecj, a Notary Public, within and for said Coun'y and State, on this 21 day of	 24' , 1976, personally appeared VIVIAN DUNCAN, to me
rpersflknown tliJ Identical person who executed the within and foregoing 


"I'itument and acknowledged to me that he executed the same as his free and voluntary 
•;:. ai.trpdcIeed for the uses and purposes therein set forth. 


j v€4
\INWITNESS WHEREOF, I have hereunto set my hand and official seal tlio day and 
taIove written. 


My c1ssion expires


Nc-y Pu lic 
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STATE OF 


•	 COUNTY OF 


Before me, the undersigned a Notary Public, within qnd for said County and State, 


on this	 day of	 22 7	
, 1976, personallY appeared PATSEY SKEEL, to 


me pers 1Town 
0	


who executed the within and foregoing 


......ipsfrument and ocknowleged to me that he executed the same as his free and voluntary 


•/E	 n•l deed for the uses and purposes therein set forth. 


.... \ 4N WiTNESS WHEREOF, I have hereunto set my hand and official seal the day and S


q?Jobove written. 


expires 


COUNTY OF 


Before me, the undej
igned, a Notary Publk, within and for said County and State, 


on this. .1 3' day of je
_' 1976, personally appeared LOREN E. SMiTH, 


to me	
i'the identical person who exected the within and foregoing 


nsfrumeflt and acknowledged to me that he executed the same as his free and voluntary 


act and deed for the uses and purposes therein set forth. 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal the
. d and



year last above wdtten. 	 . • ..• 


/	


Nr u 


\t


	


/ (o' P	 /c 


STATE OF
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Forest Hill Mine 
GunnisOn Counts, Colorado 
Contract 2264	 ($ubjeCt Contract) 


and 
OME'6227 (SLlver.Gold*Lead 


zincuscopper) 
Gaddis Mining Company 
Forest HiI Mine 
GunniSon County, Colorado 
Contract 2154	 (Prior Contract) 


Dir. iriBh: 


Enclosed is a copy of a e1fa*pl4flatOY. letter of today to th 
Operator under the subject contract. This relates to the Lien 


and $ubordifl8tiOfl greement$ signed by you on September t, 1966, 


under the Office of Minerals Exploration program. 


The Govertmeflt'8 prior lien on the land and upon any production 


therefrom will contifluø in exiteflOe for the length of time 
mentioned in the enclosed copy of the letter to the Operator. 
You are obligated during that period to commit no act and to 
aseert no claim in conflict with the GoVernment'S rights under 
the agreement signed by you, and to give advance notice of the 
Government's rights tO any transferee or lessee of any pert of 


your interest: in the land or the produti0fl therefrom. 


Sincerely yours, 


4Z444 
Harold Kirkeni' 
Chief, Office of 
Minerals Explor*tiofl 


EndlosurS 


cc: Director's Reading File	 ONE Region III 


Economic Geology File	 OME Reading File 


0NE Docket 6577	 Mr. Kirkemo 
Nr Emerick 


HKirkemO/bSI 2/12/70	 130(2)







[ I!:rTrl -'iièii 


_
H4, 


I 
A	 OFFICIAL FILE COpy


Boulder Industrial Park 
Boulder, Colorado 80302	 \ f 


Re: OME-67 (CopperSilverG0ld) 


INTERID	
Loren E Smith 


" EP	 Forest HIU Mine 


	


FEB 2 r-	
Gunnisoit County, CoiorZdO 


° IPIO	
Contract 2264 (Subject Contract) \ 


	


QILQJ3	 and	 7 
OME6227 (SilverGOldLead 


ZInc'Copper) 
addte Mining Company 


H	 Forest i11 Mine 
•	 GunnhsOn County, Colorado 


Contract 2154 (Prior Contract) 


X)ear Mr Smith 


Pursuant to Article 6 of the Subject Contract, as amended, and Annex II 
thereto, and Article 1 of the Prior Contract as amended, royalties on 


any mineral productiOn shall be paid to the Government from June 27. 


1962 to July 31, 1979, unless the total amount ($27, 050. 00) contributed 
by the Government under the Subject Contract, with interest at the 
rate of 7 3/4 percent per annum, and the total amount ($12, 740.71) 
contributed by the Government under the Prior Contract, with interest 


at the rate of 6 percentufl'l per añnum4$ fully repaid prior to July 31, 


1979. 


•	 Royalty payments houId be made In favorof the U. S. Geological 
Survey and mailed or delivered to the Field Officer, Office of 


•	 V	 £19Is Exploration1 Region III, Room.2O3, Building 53, Denver 
ederabCtnter. Denver, Colorado 80225. Each payment should be 


-	 232 







I 
. 


accompanied 1y two copus of gettlernent sheets or ether utt*bIe sales 
•vtde*cm showing the date ot sale, name of the purchaser. the quantity 
and grade of the production øold, the pr&c* per unit. *nd the g'oss 
proceeds and allowable deductions therefrom he puxchaur shøuII 
be otift.d of the Governmeflt'$ royalty on prodct1on *nd directed to 
*y the royalty. computød as provf4ed in the contract, directly to 
the G,rruneflt. 


We direct your attention to a "Special Agreement Concerning Ls.nd' 
of Annex I of the Subject Contract which provides. 


"In the event the Operator or any auccosso* in interest 
thereof (whether wholly gwed or oi,rwise), at any time 
during the period expiring ten years from the date of 
this Cozitiact acquires *ny interest, title. or equity 
-(etcZustve of agreements granting the rights to explore 
purchase. or ac4utre leases) in or with respect to any 
land. including minerals therein, any part of which is 
situate within tSO) feet of any part of any of the l&nd 
described in this contract at the contract date, it iS 
agreed that such land ihall *h,repOn becoxn subject 
to the provisions of this contract, and th4 parties hereto 


•	 shall promptly execute mendment$ to this contract 
listing such land as land included under Article 2 of this 
contract." 


* Extended to eleven years by Amendment No 1, dated 
pecember 23, 1968 


Attention is specificafli Invited to the provisions of ArtIcle 2(c) of 
the contractrcf*r*4fl$ to thO pre*irYatiQnOfthe Gorernn1eflt'I 
royalty rights.. Two true copis* àL any instrument transferring, 
aurrendering. or encumbering any of said rights øhall be Luriushed 
the Fi*ld Officer.


$1ncr*ly yourS. 


44J2	 7Qi7 
aro1d l(zr1erno 


Chief. Office of 
Minerals Exploration 


2
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CC4 D. 3. P frieb 
P. 0 Box 115 
Nucla, Co1ozado 814Z4 


Diector'*	 eading £ie 
Mineral Res*ttrce* file. 	 .	 . •.. . 
Branch of Budget tna FznanC 
Aeeoc. Sol. u.Roon'i 4554 
Docket OMZ	 6517 
Docket OME .'421 
OME ReacUng FU. 
OME Region lU 
Mr. Kirkemo 
Mi' Emerk.k 
130 (2) 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


Office of Survey and Review 


Audit Operations


00 IL0 L	 I 


IEB 2 1970 


UILLS1OO( 
• 


Report of Review-Contract 2264 . 
Docket No. ONE-6577 (Copper, Silver, Gold) 


Loren E. Smith (Operator) 
Gunnison County, Colorado.


CD	 CD 


<On 
I_i. hh 
CD


r1 


Washington, D.C.

January 1970







UN I TED STAT ES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW 


•	 Audit Operations, Region I 
801 19th Street, N.W., Room 813 


Washington, D.C. .20240 


Memorandum	 * 


To: *	 Director, Geological Survey 


From: ' Regional Director, Region I 
Audit Operations, Office of Survey and Review 


•	 Subject: Review of Contract 2264 
Docket No. OME-6577 (Copper, Silver, Gold) 
Loren E. Smith (Operator) 


•	 •	 .	 Gunnison County, Colorado 


• .	 As requested by the Chief, Office of Minerals Exploration, we 


•	 • made 'a cost review of . Contract 2264. The results of our review 


	


• are shown in the attached report. 	 :... •	 .	 . 


.• '.-13---


Attachment	 •"	 •	 ••	 •	 •	 •	 •	 •







.	 . 


We reviewed the contract files of the Office of Minerals Exploration 


(OME) pertaining to their mineral explOration Contract 2264 with 


Loren E. Smith (Operator), and examined the related disbursement 


records in the Branch of Budget and Finance, Administrative Division, 


Geological Survey. The review was made during January 1970 at 


Washington, D.C. 


The contract was awarded July 31, 1968, for $44,800, the total 


estimated costs of the project, with OME participation on a 62-


percent basis or not in excess of $28,000. 


The Contractor was to explore the Forest Hill Mine property by 


• crosscutting and drifting on the Yale (Lower) adit level for 


copper-silver-gold-bearing ore bodies in and along the Park vein 


in granite. All samples were.to beassayed for gold, silver, 


copper, lead and zinc.	 S 


Repayment of disbursed Federal funds plus simple interest of 


7-3/4 percent was to be made on the basis of established royalties 


of all minerals and metals produced from the land during the 


• exploration operations and for a period of 11 years from the date 


of the contract should a certification of possible p±oduátion be 


issued by OME


1







.	 . 


Work under the contract was to 


and was to be completed within 


contract or by March 31, 1969. 


November 17, 1968, to no later 


adverse winter conditions. The 


under the contract was ' also ex 


October 31, 1969.


begin on or before August 15, 1968, 


8 months from the date of the 


An amendment suspended work from 


than June 1, 1969, because of 


date for completion of the work 


tended from 8 to 15 months, or until 


An interim inspection was made August 14 and 15, 1969 and the 


large fault encountered by the operator, due to his crosscutting 


and drifting, was thoroughly examined. It was recommended that 


the crosscutting be extended through the fault, however, the total 


allowable footage under this contract, has been utilized and work 


has been stopped. In the Operator's final report, he stated that 


•the vein, where exposed in the crosscut' 'and drift, does not contain 


any ore mineralization, that these exposures could be barren zones 


'within the vein and that additional. drifting should be done. The" 


work completed under the subject contract essentially exhausts all 


the funds allowed in the contract and it should be terminated.' 


• Field inspections were made and'six vouchers submitted by the 


Operator were approved by ONE Region.'III Office., 	 •	 • 


The units of work authorized and approved under Contract 2264 are 


summarized in Exhibit I. ' We believe , that the claimed and accepted







.	 .
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EXHIBIT I 


Summary of Contract Terms, Accepted Costs, 

and Unexpended Balance 


Authorized Accepted Unexpended

Amounts	 . Costs	 Balance 


Fixed Unit Costs—. 


Leveling for surface plant 
20 hrs. @ 15.00/hr. 


Construction compressor house 2/

including labor and materials-


D.-h414.....-.	 .,A4i- 4...,.1..A4r1e


$.	 300..'
	


.$,	 300 , .	 $	 - 


725.
	


427 .	 298 


tia I.) A. L.A. A. Cl A. J1I 5	 L Cl L	 Cl.A1A.	 £11. .1. U'..l .1.115 . 


labor and materials-1	 .	 . 3,675 ' 3,675 .	 - 


Crosscutting and drifting	 •' •' . 


670 ft	 @ 48 50/foot 32,495.-. 32,495 - 


Timbering	 .	 . .	 .	 .. 
150 ft	 @ 12 00/foot 1,800 1,800 - 


Assaying samples for gold, silver, 
copper,	 lead,	 zinc	 ,• ..	 .	 .	 .,•	 .	 ,.	 . 


80 samples @ 10.00/sample 	 . •..	 800	 •' •.	 37... 763 


Supervision-geologist, engineer (1) .	 ..... 


5 mo. Q 850.00/mo. .	 4,250. '4,250	 . - 


Outside consultant 
5 days @ 75 00/day 375 225 150 


Per diem 
15 days @ 16.00/day .	 ..•	 240	 - - .	 240 - 


Mileage	 . ,'	 : ' 
1400 miles @ .10/mile . .	 140 70 70 


Total Cost	 . $44,800 . $43,279 . $1,52I 


Government participation at 62 3 % $28,000 $27,050 $	 950


1/ The Government retains no equity in any of the equipment or.	 ' 


materials used, 
2/ The unit of wOrk is the completed:job. 







Cove rnrient s Coiy 


EXPLORATION CONTRACT

LOREN E. SMITH 


OME-6577 


AMENDMENT NO. 1 


It is agreed this	 23rd day of	 December	 , 1968, 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter referred 
to as the "Government," and Loren E. Smith, hereinafter referred to 
as the "Operator," that Exploration Contract No. 2264 (OME-6 577), 
dated July 31, 1968, is amended effective November 16, 1968, as 
follows:


1. (a) Work under the contract shall be suspended 
during the period beginning November 17, 1968, and ending 
not later than June 1, 1969. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution 
by the Government. 


(c) The Government shall not contribute to any 
costs of rehabilitation or repair which in its opinion would 
not have occurred if there had been no suspension of the 
work.


(d) The Operator, at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The date fixed by Article 1 of the Contract for 
completion of the work is extended from 8 to 15 months 
from the date of the contract, or until October 31, 1969. 


3. The maximum period for royalty payments and 
for the lien to secure the payment thereof provided for in 
the contract is extended from ten (10) years to eleven (11) 
years.







.	 . 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any item 
designated as maximum, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


G-h{ef, Office of frfierals Exploration 


LOREN E. SMIT 


Title
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120 
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Memorandum 


To:	 The File 


• From:	 William L.' Emerick 


Subject	 ONE-6577 (Copper-Silver...Golcl) 
Loren E. Smith	 • 
Forest Hill Mine - Park Vein 
Gunnison County, Colorado	 • 
Contract 2264 


•	 Justification for Amendment No. .1 


The Operator requested and the Field Officer recommended an 
amendment to recess the project from November 17,. 1968 to 
Junel, 1969 because adverse weather conditiOns for the next 
few months, namely, successive storms creating increased depths 
of snow, will make access to the mine impossible. The portal 
of the mine is at an elevation of 10,208 feet above sea level. 


Work on the contract was started on September 4, 1968. Up to 
November 17, 1968, the Operator under the contract had levelled 
off the old dump so new dump traOk could be laid, rem.ved caved 
mater•ilfrom the portal of the Yale adit, constructed a small 
coippsor house, rehabilitated approximately 450 feet of the 


•	 existing Yale adit, and completed, in addition, 235 feet of new 
drift.	 • • 


The completion date and the period for royalty payments are 
extended by the amendment to compensate for the recess and' to 


•	 protect the Government's investment in the work already done. 


•	 William L. Emerick 


cc: Director's Reading File 
•	 Economic Geology File 


WME Docket	 •	 : 
ONE Reading File 


•	 Mr. Emerick	 •	 • 
WLEmerick/bsl 12/9/68	 •
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UNITED STATES OF AMERICA
	 Government's Copy 


July 1965
	


DEPARTMENT OF TUE INTERIOR 
U. S. Geological Survey 


EXFLORTION CONTRACT 
(Short Form) - 


Docket	 Commodity	 Contract No	 oin4	 State 


ONE -6577 Copper-Silver-God 	 thnnison	 Colorado 


It is agreed JUL 3 1 I68 , , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey; hereinafter called the "Government," and 


Loren E. Smith, an individual


' 


whose mailing address is 5401 Western Avenue, Boulder Industrial Park, Bou.Jder, 
hereinafter called the "Operator," as follows:	 Colorado 80302 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6Ii - 61 6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before p.,ç//J /93and, subject to the provisions of Article 7 
/ (Date) '/ 


and Exhibit A, shall complete the work ithin 	 8	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot df drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work is $44, 800. 00 The Government will con-
tribute	 percent of the total fixed unit costs of the work performed, not in excess of 28, 000. 00 
in accordance with the provisions of Articles L and 5. 


(c) Interest computation. --Simple interest at the rate of 	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed 'is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as. follows: 


See Annex I


r	 .







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If . the Government' s rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE . 3. Performance of the work. --(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE I. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government Is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. 'Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep uitable 
records and accounts of the units of work performed and of any prodiction iii which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi -
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of2thework ortermiriation of the Governmen"sobligation to con-


tribute to costs, the Operator shall furnish the Government with three copfes of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report -of sa1es.--Th Ope.rator shall prpvide the Government with suitable accounting and documentary 
evidence covering all production to which, theGoveinment's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


2 


.







S	 . 
(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of.the time within which the Government may issue such certification or until the 
total net athount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, i the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds't as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the 'gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smeltin& 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim far 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation tq pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident coimnis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executi qe Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (i U.S.C. 35-1.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work thich may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or In excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or In excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (IO U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 871.1.) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsitle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations,, tolerances, and exemptions. 


'4. 


I


S	 .







S ..	 S 


ARTICLE hi. . Changes and added provisions.--


Executed in	 day and year first above written. 


TI UNITED STATES OF AJICA 
LOREN E. SMITH 


By____ ____ 


	


_________________________________________	 By ___________________________________________ 


£Ptlng Director, U. S. Geological Survey 
Title


I,


	


(Name)
	 certify that I am th 7t 


________________________________________________ secretary of the corporation named as Operator herein; that12,,% 


_____________________________________________, who signed this contract on behalf of the Operator, was then ..-
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 
L5EALI 
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EXPLORATION CONTRACT

LOREN E. SMITH 


OME-6577 


ANNEX I 


The land, including all rights thereto, referred to in 
Article 2 of the contract, consists of ten patented lode mining 
claims and four unpatented lode mining claims in secs. 10, 11, 
14, and 15, T. 13 5., R. 83 W., 6th P.M., in the Tin Cup 
mining, district, Gunnison County, Colorado. It is shown out-
lined in green on Figure 1 entitled, "Forest Hill Mine, Gunnison 
County, Colorado," attached and made part hereof. 


The patented claims are as follows: 


Name 


Springfield 


Springfield No. 1 


Compromise No. 1 


Compromise No. 2 


Goldfield 


Goldfield No. 1 


Goldfield No. 2 


Goldfield No. 3 


Goldfield No. 4 


Carbonate Prince


U.S. Patent No. 


9, 508 


9, 508 


13, 235 


13, 235 


13, 235 


13, 235 


13, 235 


13,235 


13, 235 


4,451 







. 


The unpatented claims are recorded in the office of the 
County Clerk and Recorder, , Gunnison, Colorado, as follows: 


Name	 Book	 Page 


Harvard	 260	 205 


Yale	 260	 205 


Princeton	 260	 206 


Columbia	 260	 206 


The Operator is in possession of the patented and unpatented 
claims under the terms of a Mining Lease with Option to Purchase, 
dated March 25, 1965, from Dr. J. P. Irish, the owner. Operator 
warrants that he is not in default under any of the provisions of 
said Mining Lease with Option to Purchase and that it will remain 
in full force and effect for a time at least sufficient to complete 
the work under the contract. 


A Lien and Subordination Agreements executed September 1, 
1966, by the owner is attached and made part hereof. 


Special Agreement Concerning Land 


In the event the Operator or any successor in interest 
thereof (whether wholly owned or otherwise), at any time 
during the period expiring ten years from the date of this 
contract acquires any interest, title, or equity (exclusive 
of agreements granting the rights to explore, purchase, 
or acquire leases) in or with respect to any land, in-
cluding minerals therein, any part of which is situate 
within 1500 feet of any part of any of the land described 
in this contract at the contract date, it is agreed that 
such land shall thereupon become subject to the provisions 
of this contract, and the parties hereto shall promptly 
execute amendments to this contract listing such land as 
land included under Article 2 of this contract. 
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EXPLORATION CONTRACT 

LORENE. SMITH 


OME -6577 


ANNEX II 


WHEREAS, the land referred to in Article 2 of the 
contract is a portion of the land subject of a previous contract 
dated June 27, 1962, Contract 2154, OME-6227, between the 
Government and Gaddis Mining Company, hereinafter called 
the "Prior Contract"; and 


WHEREAS, said Prior Contract has been performed and 
the Government' s contribution thereunder determined at the sum 
of $12, 740. 71 and Certification of Possible Production has been 
issued under the provisionS of said Prior Contract under date of 
January 20, 1964; and 


WHEREAS, the work now provided for in this contract is 
an extension and continuation of the work under the Prior Contract; 


NOW THEREFORE, it is agreed that: 


1. The contribution of the Government under the Prior 
Contract in the sum of $12, 740. 71 plus accrued interest, shall 
be added to the contribution of the Government under this 
Conttact for repayment.to the Government under the provisions 
of this contract. Any royalty accruing under, either contract 
shall be applied first to the payment of said $12,740.71, plus 
accrued interest. 


2. The Certification of Possible Production under the 
Prior Contract shall be considered to extend to this contract 
with. the same force and effect as if a Certification of Possible 
Production had been duly issued by the Government under thi.s 
contract,. i. e., the project under this contract shall be con-
sidered to have been certified a 's of the date of this contract.
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EXPLORATION CONTRACT 
LORENE. SMITH 


OME-6577 


EXHIBIT A 


The purpose of the project is to explore the Forest Hill 
Mine property by crosscutting and drifting on the Yale (Lower) 
adit level for copper_silver_gold-bearing ore bodies in and along 
the Park vein in granite. 


General Provisions 


A front end loader no smaller than the equivalent of a 
Trojan 124 shall be used for leveling the portal site. 


All drifts and crosscuts shall be not less than 5 by 7 
feet in cross section and shall be timbered as necessary. Drift 
sets shall be of not less than 8- by 8-inch timber, or equivalent 
round timber. 


Mine rails shall be not less than 20-pound size, air lines 
not less than 2-inch diameter, water lines not less than 1-inch 
diameter, and vent lines not less than 12-inch diameter. 


All significantly mineralized areas traversed by the 
drifts or crosscuts shall be sampled normal to the trends of 
the deposits at intervals not exceeding 5 feet. 


All samples, from whatever source, shall be split as 
necessary and one split assayed. The Operator shall store one 
split of each sample in a suitable container properly labeled. 


Stored samples shall be made available for Government 
inspection and possible use, and may be disposed of with prior 
Government approval. 


All splits of samples for assay shall be analyzed for 
gold, silver, copper, lead, and zinc.
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True copies of assay certificates, and maps or sketches 
showing the work completed, the loáation, width, and assay value 
of all samples assayed, and the geological formations and 
structures traversed by the workings shall be furnished monthly 
to the Government. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to perform the work in 
a satisfactory manner. 


The location, direction, and extent of each work item 
shall be subject to Government approval. 


Description of the Work 


The work shall consist of leveling near the portal of the 
Yale adit for a compressor house, constructing a compressor 
house, rehabilitating the Yale adit (470 feet), crosscutting to 
the Park vein, drifting both ways on the vein, timbering the 
drift as warranted, and evaluating the mineral deposits dis-
covered in the workings. 


It is estimated that 270 feet of crosscutting and 400 feet 
of drifting will be required to reach and explore the vein, that 
150 feet of the drift will require timber, and that 80 samples 
will be required to evaluate the mineral showings. The approxi-
mate locations of the proposed crosscut and drifts are shown in 
red on the above-mentioned Figure 1. 


Estimated Costs of the Work 
1/ 


Fixed Unit Costs 


Leveling for surface plant, including 
mobilization-demobilization of 
equipment, 20 hours @ $15. 00/hr.	 $ 300. 00 


Constructing compressor house, 2/ 
including labor and materials	 725. 00 


2.
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Rehabilitating Yale adit, including labor 
and materials 2/ $	 3, 675. 00 


Crosscutting and drifting, 670 feet 
@ $48. 50/foot 32, 495. 00 


Timbering, 150 feet @ $12. 00/foot 1, 800. 00 


Assaying samples for gold, silver, copper, 
lead and zinc, 80 samples @ $10. 00/sample 800. 00 


i supervisor-geologist-engineer, 
5 months @. $850. 00/month 4, 250. 00 


Outside consultant, 5 days @ $75. 00/day 375. 00 


15 days per diem @ $16. 00/day 240. 00 


1400 miles travel @ $0. 10/mile 140. 00


Total Estimated Fixed Unit Costs 	 $44, 800. 00 


Government Participation @ 62 1/2% 	 $28, 000. 00 


1/ The Government retains no equity in any of the equipment 
or materials used. 


2/ The unit of work is the completed job. 
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EXHIBIT B 


J	 NONDISCRIMINATIONIN I1PL0O 


(Section 202, Executive Order 11246, Septber •24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor . will notdiscriminate against any employee or applicant for. 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure'that applicants are employed, and that employees 
are treated during employment,' without regard to their race, creed, color,or national. 
ortgin. . Such action shal.l include, but nOt be limited to the following: employment, 
upgrading, demotion, or transfer; re'cruitxnent•or recruitment advertising; layoff .or 
termination; rates of pay or. other forms of compensation; and selection for,training, 
'includthg apprenticeship. The contractor agrees to post in conspicuous places, avail-
able.to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this. nondiscrimination clause. 
'(2) The contractor will, in all solicitationsor advertisements •for.emplOyees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of. workers with 
which'he has a collective bargaining agreement or other contract: or understanding, a 
notice, to be provided by the. agency contracting officer, advising the labor union or 
workers' representative of the contractor's conmiitments under Section 202 of Executive 
Order NO. 11246 of September 24, 1965, and shall post copies of the notice in con 
spicuous' places available to. employees and applicants for employment. 
1(4) .The contractor will comply with all provisions of Executive Order No. 11246 of 
September24, 1965,. and of the rules, regulations, and relevant, orders of the 
Secretary of .Labor. 	 .	 ,. 
'(5) . The'cOntractor will furnishall information and reports. recuired by Executive 
Order No. 11246 of September 24,1965, and by the rUles, regulatlons,'.and orders of, 
the, Secretary of Labor.,. or pursuant thereto, and will permit access to his books, 
records, .and.acóounts'by the contractingagencyand the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) . In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or. with any of such' rules, regulations, or orders, this con-
tract may be cancelled, terminated,' or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September '24., 1965, and. 
such other sanctions may be imposed' and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965; , or by rule, regulation.; or order of the 
Secretary of Labor, 'or as otherwise provided by law. ' 	 '	 . . 


(7) The co,n tractor. will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204'of Executive Orde NO. 11246, 
of September 24, 1965, so that such provisions will be binding upon'each subcontractor 
or, vendor. The contractor will take 'such action with respect to any subcontract or, 
purchase order as' the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: . Provided,, however, That in the event 
the contractor becomes involved in, or is threatened with,, litigation with a sub-
contractor or vendor 'as a result of such direction by the contracting agency, the 
contractor may request.the United States to enter into such litigation to protect the 
interests of the United States. "	 .	 . . .	 .	 . 
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NME Form 52
	


UNITED STATES 
Jan. 1959
	


DEPARTMENT OF THE INTERIOR 
OFFICE OF }tENERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEI4ENTS' 


FOR GOVER1'MSNT USES ONLY 
Operator • ",''h'	 4 ..'. t ..i.	 . 


Docket No 
ONE -	 ' 


Contract No 
1-23-99O.— '.1'. 


Contract Date
lilt	 1. JL	 '


To the United States of America: 


That certain Land in the County of 	 GUfln].Son	 'State of__ Colorado	 , 


described as :' 
Springfield, Springfield No. 1, Patent No. 95O8 Compromise No. 1, 


Compromise No. 2, Goldfield, Goldfield No. 1, Goldfield No. 2, Goldfield No. 3, Goldfield 


No. 4, Patent No. 13235; Carbonate Prince, Patent No. 4451; Lode Locations: Harvard, 


Prinèeton, Yale, Columbia, Book 260, Pages '205-206 


hereinafter called the "land", is the subject of a proposed exploration contract, hereThafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Loren E. Smith	 '	 '	 N 
hereinafter called the"Operator". In consideration for and as, an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan4, hereby grants to the 'Government a lien 
upon 'all of: his right, 'title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said Contract; or, 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ezicumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in' 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim,.lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


Said premises are subject to a lien held 


by the United States of America to secure repayment of OME 6227, Contract No. 2154 


in the amount of $12,740.71. 


Production from the land is not required, "and In the absence of 'production there is no obligation to 
.pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and



	


insert "in a lease r contract, deed, or other documenJ dated	 _, and recorded in 
Book, Page_, official records of said county". If (b) is used, •the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in' the Application MME Form 110. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







4. Undertakes and agrees (a) neither to coiit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any,of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Con'sents to'all amendments.(including an agreement of termination)' and assignments of 
the' Contract without notice thereof,, and undertakes 'and agrees that this agreement shall xtend and 
'apply thereto. 	 '	 .


6.	 Added provisions , 	 None. (State "None" or "See Annex No., 


Dated this/	 d8y .	 '	 , , '	 '	 .,' 


d. / / /	 (Street) . 


? (Seal)


_____________(Street) 


- (peal) '	 '
State 


-	 '(Sreet)	 ' 


(City &) 


______________________________________________(Seal)_ ' '	 '	 .	 ,	 '(State	 ) ,


('Street) 


(City) 


____________________________________________(Seal) (State ) 


_______________________________________(Street) 
(City &) 


____________________________________________(Seal) .'(State	 ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) _. '	 ' .	 '	 '	 -	 (State	 ) 


I,	 _,	 ,	 . .,certify that I am the' '	 '	 '	 ' 
(Name) '' '(Title—Secretary, etc.)	 ' 


of' -the corporation.named herein.;. that -	 .	 '.,	 .,, 
-'


, who'signed this agreement 
(Na.me) 


'was' then ----	 ___.	 ___ -.-,- -of sáid corporation.; -thatsad .agr,ement , was duly signed-for and. 


(Title—Pres., Vice-Pres., etc.) '	 .	
' 


in"behai! of' said coioration- by' authoity of- 'its goveriing'ody,--,and was within the scope of,, its 
corporate powers. - 


:..()_),: __--_"-c.-.- -------•-	 ,)•	 --


(Corporate Seal')


s!C. 'va. • D.C.. 211 03 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


October 5, 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: Application for financial assistance in Minerals Exploration 
by Loren E. Smith 


51i.ol Western Avenue 
Boulder Industrial Bank 
Boulder, Colorado 


Enclosed is an application by Mr. Loren E. Smith, Boulder, Colorado, 
to explore for silver at the Forest Hill Mine, Gunnison County, 
Colorado for an estimated cost of $l .8,97o.33. The proposal is to rehabilitate 
and extend the lower tunnel at the Forest Hill Mine a distance of 270 
feet to intersect the Park Vein, and then drift a total of 1.00 feet to 
explore the Park Vein. The applicant applied for exploration assistance 
under ONE Docket 611.39 in 1965, but the application was denied because the 
major values in the ore occured. in the base metals, lead, zinc, copper, 
which were removed from the list of commodities eligible for exploration 
assistance. He was later advised to do additional work and then reapply, 
The present application is a result of this additional work plus the fact 
that a more moderate program is proposed. Mr. Smith has conferred with 
the Chief, ONE on this application within the past few months. 


I am retaining a second copy in the Region III files.


I,	


74-7-











lME Form 40	 Budget bureau PO.	 uo Jan. 65	 UNITED STATES	 Approval expires Dcc. 31, 1968 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.0 641) 


NAME OF APPLICANT (Full legal name and mailing addre.ss as they should 	
APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER 


LOREN E. SMITH	
S	 S' 7 /7 


5401 WESTERN AVENUE	 DATE RECEIVED 


BOULDER INDUSTRIAL PARK	 /0 / -1 ! BOULDER, COLORADO	
REGION


LU-
DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE (Check one)	 NAME	 AaDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORG ANI ZED 


MINERALISI FOR WHICH YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


p— 48,970.33


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


FOREST HILL.	 GUNNISON	 COLORADO 
GENERAL INSTRUCTIONS 


Before (tiling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
FSxploratio,ss for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries 'n item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mnik to be returned, 
become the property of the Government and will not he re-
turned 'o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration. I)'per:men: of the 
Interior,


Washington, D. C.. :O242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


1g2j	 /r


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstrice8 at his sole 
expense. 


S 	


. 	 av (Signature) 


-_.	 Individual 
TITLE 


A wilfully false statement or cPrtification to any Department or Agency o the United SIsteR Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1003 	 -







IRMAT ION REQUIRED WITN THIS APPATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of. credit. Such evidence shall 
include true copies of correspondence which show: (1> date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con 
aider unreasonable, state why you consider them so, 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
Cost of the exploration work. 


\	 H 
2. Applicant's Rights in Land: 


(a) Sta te t your interest in the land and mineral rights, 
whether owner, lessee, purchaser under contract, or other. 
U you are not the owr.er , submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property; Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded, 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official plac where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land, Include existing mine 
w6rkings and all production facilities. 


(b) Sta;e your interest, if any, in operations described 
in(a).


(c) \State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(ci) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of asay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geó-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and pr6vide copies of assay certificates. 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
Information' which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To. aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration wor1 giving 


individual footages and sizes of openings for each ile 'a of


work. Use narrative, map, plans, kind sections as neces-
sary. Show location of the proposed work as related to geo-
logic fcatu.rcs such as Veins, ore-bearinp beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to eriy existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the. length, type and 
coastruction methods proposed. 


(c) U an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6 Experience 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


iter4. of he work proposed in 5(a) under the headings listed 
-below. .with .a total for .each heading. and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately - under 
category (a) below. Costs for any work that, is not to be per. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or , any -part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, , per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cast estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be, contracted, write "none" after this item.) 


- (b) Personal services. The Cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are 'available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or pur'chase price. 11 furnished by the appt1-
cant, state condition and present fair market value. 


- (è) Initial rehabilitation and repairs. Describe the type and 
'the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (ex.clusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each, 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and supe - 
vision.


(g) Miscellaneous. Describe the type and estimate th 
cost of repairs and maintenance of the operating equipmeç4 
listed in 7(d).	 Do not repeat initial repairs listed In 7(e). - 
Show atsa the Costs of analytical work, accounting, worl4 
med's compensation and employees' liabUity insuranc 
payroll taxes, and other required costs that do not fall withl - 
the previous categories. ENote—The Go'kcrnmttt will not con- - 
tribute to costs incurredbe(ore the date of the contract, 0? 
to costs of.or incident to; (1) acquiring, using, or possesain 
land and any existing improvements, facilities, buildings, in - 
atallations, and appurtenances, or the depreciation end 
depletion thereof; (2) general overhead, corporate management, - 
Interest and taxes (other than payroll and sales taxes); (3) in- - 
surance (other than employ ees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to orjeplaceioont of e . wpmen', , or other property used 
in. the work)j


;.'T -. tiur	 "'('	 'S)4.. DC
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• LOREN	 • SMITH 
•	 •	 .5401 ws : ten °Aveñuo 


Boulder 1ndustril Perk 
Douldor, Colorado 


OME AppIIct1on 
Park vein	 Forest Hlli'fv ine	 ::	 •. 
Cunnison CøUnty Colorado 


The followlnq Inforiratlon Is attached hereto nd rode	 par+ of tho 


applIctlon by Loren E Srnith for FInnciI IssIstance In	 Ineil 


ExpIratIon on the Forest Hill Mlr, Gunnison County, Colorado 


I	 Financlel Etlilbility 


() Attach€.d hereto ro cop Ios . :ofHetter to the Central eznk 


end Trust Coipny ard the Bank of £onvcr, reQuesting 	 loan 


in the rnount of S36,727 74 to be used to eondut the epIoretlon 


prorrt o the Forest Hill p ine, end the replies frrt the 


above mentioned bnks 


(b) There ro no affIlli€ted companies or or'ianIzit1ons 


(c) The eppilcant's share of the cost will be ft.rnislted by the 


appl leant. 


2	 Applknt'	 lqhts In Lond 


•	 .	 () The.Appilcnt has al	 e'ónf.tften.clms •fror 4)r	 J•. P..IrIsh 
' ,	 - 
''?/	 whose adress is P 0	 x 115, ucla, Ccicrado	 A true cov of



c ri ir
the loe was prevlcu1y sublt+ed with 0E Appllce+lon 


and Is in full force end effect, Recorded in book 37), Paçes 


492 - 4Th In the County Clerk end Pecordor's r ffIc, Gunnison 


County, Colorado, The Applicant has a lerce on the Gilt Ed	 cInIr 


fror James Aikire, t al c/c Lonald S Cr&urr, 1200 Amerlcen 


'ntIonal 8.nk Duildinrj, Denver, Colorado	 Thl	 lease Is recorded 


•	 • in !3oôk..375, Pa9eS 352-	 65, end was receIved by nassi1nrent



recorded in nook 313, !Thge 491, of th County Clerk rd ocOrder's 


Office, Gunnison County, Co'tordo. 	 • •	 • •	 . • 
•	 •	 •	 •	 •	 •.	 •	 •	 •	 •	 •	 •	 • 


has e leaSo.onPiy' aster	 JnryLou cIis fror	 /







-	 - -	 —	
,	 ,	 \_, F' I '.J I F	 /II1 cE 


This	 lease	 is	 recorded	 in Book	 372,	 Pages	 459	 466,	 and 


was	 received	 by	 an	 asiqnment	 recorded	 in	 Book 379,	 Paqo 490, 


of	 the County Clerk and	 Recorder's	 Office,	 Gunnison County, 


Colorado 


The Applicant	 is	 the	 owner,	 In	 Fee,	 of	 nine	 patented	 minlnq 


claims	 The	 United	 States	 of	 America	 holds	 a	 lien	 to secure 


peil;)eI
repayment of	 a	 loan made	 by the Department of	 the	 Interior, 


j
under OME	 6227,	 Contract No	 2154	 In	 the	 amount	 of	 %12,740	 71, 


L.4 — 
plus	 interest	 There are no other mortgages or other encum-


brances	 on	 the	 land 


(b)	 Legal	 description	 and ownership	 data	 contalnod	 In	 OME 


Application	 /i6439	 report	 The	 e<ploration	 work	 will	 be	 done 


on	 the Princeton,	 Yale,	 Harvard	 lode	 locations	 and on	 the 


Goldfleld	 No	 3	 and	 4	 patented	 claims,	 all	 held	 under	 the 


lease	 from Dr	 J	 P	 Irish 


Cc)	 Lien	 and	 Subordination	 Agreements	 siqned	 by	 Dr	 ti	 P	 IrIsh 


are attached	 r	 H 


3 Physical	 Description 


(a)	 OME ' 6439: :application	 ontains	 available	 maps	 and-descrIbs 


work	 done	 at the	 Forest Hill	 Mine	 The attached	 map	 shows 


the	 proposed	 cross-cut and	 driftino 


(b)	 The	 Applicant	 supervised	 the	 diamond	 drillinq	 proaram conducted 


under OME	 6277 — Contract	 //2154







•	 • 


LODEN E	 SMITH 
5401	 Wostrn Avenue 


I3oulder	 Lndustrh1	 P€,rk 
.otIdor,	 Coiora4o 


Cc) OME 6439 appllcetion contains cproduction	 rocords	 fror	 the 


Springfield	 vein	 Altached	 s-t-tInent sheets	 fcr 


shlpnents mdo	 In	 1941	 fror, 1-ho Paynastor CIir	 or 


Pittinqor Tunnel. 


Cd) cre	 rerve	 inforntion	 is	 contInec1 	 In	 the	 'E 6439 


app) ictIon 


Ce) Geoloqic	 features	 nd	 fnforietion	 avalible	 Is contained 


In Ot'E 6439 apptIction	 soc Apndix A	 attached	 hereto.ft' / i	 r' 


(f) The reasons	 for expecting to	 find ore arc contlncd	 in 


the attached Appendix f 	 and OME Application	 # 6439 


() CopPes of	 ll	 avilebIe	 reports	 ro	 Includod	 In	 (M	 643'4 


application 


4	 AccosslblHty of Property 


(a) Th	 accessibility of	 the property	 is	 described	 In the	 report 


subritted with OME	 t439,	 nd the appHcnt	 s	 avitzblo 


for property examination 


(b) lnforrrntlon cc'ncernlnq shIppIng, 	 supply	 points	 and	 dtstnces 


• i	 contained Tn.the	 repQrtsubmitte	 with OE 5439. 


5	 rxploratlon Work 


(a) The dec.r1ption of	 the propoed prrr	 Is cOntained	 In 


Appendix A	 ttachcd hre+o. 


(b) i4Ot	 poIicibte 


Cc) Work WI H	 start within 30 days after aprov.I	 of OmE contract 


and will	 be crnpited wIthin	 5	 ionths	 Coprøssor bcusc 


ccn5tructlon	 znd	 rhaI I itat In of	 the . portal	 a•nL cross-cut 


will	 require	 5	 weeks,	 The	 crosscut	 end	 drifti	 will	 bo







	


•	 ••	 •: 


LOREW E SMITH 
•	 ':540I.W.stern'Avenue	 '"• 


Boulder Industrial Park 
8lder, Colorado 


done t an average of JO feet per day for a total of 67 


days 


	


6	 Experience 


The AppHcnt has been actively engaçjed in 'mining and exploration 


work since 19l, and hs succssfulty completed exploration proqrams 


In Wyoming, Colorado nd New Mexico 	 The supervision of the cx-


plort1on proqram will be the responsibi I sty of the Applicant 


	


7	 EstImate of Costs 


(a) Independent Contracts 


I	 Leveling for surface plant and removal of cave 


at portal	 Includes mobi lizatlon	 nd demobilization 


front-end loader 20 hours	 $15 00/hr	 $	 300 00 - 


2 Cross-cut, Drifting and Tlmberinq 


5' x 7' Cross-out and drift, unit cost per 


foot includes all costs of labor and materials 


(track, as r II no and vent Ii no I nsta lIed) 


Cross-cut 5'x7'	 270' tf$50 00/ft	 $13,500 00 


Drift 5'x7'	 400'	 $50 00/ft 


	


/91g.	 •	 • Timbering -Est1mated150'$J2.00/ff', ' 	 •.l,800.00 
•	 •	 •/ '	 .'ro '	 35,600.00 


(b) Personal Services - Supervision 


Full tsme S months C $850 00/mo 	 4,250 00 


	


•	 'Consultant- E• •i.neer or Geologist 
•	 •	 '5' days	 $7500/dy:	 375.00 


Per dlen, 15 days C $16 00/day 	 240 00 


MHoacio2ô5miles 5 trips C l0/miIe	 ___ i32 00 


• •	 •	 •	 $4,997.00 
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.	 I 
LOREN E	 SMITH 


5401	 Western	 Aveilue 
Boulder	 Industrial	 Park 


Boulder,	 Colorado 


(c) Not	 applicable 


(d) Not	 applicable 


(e) Initial	 rehabilitation	 and	 repairs	 (includirg	 underground 


working) 


Labor -	 Install	 5	 sets of	 portal	 timbers	 and	 remake	 420' 


of	 old	 rail,	 clean	 up	 2	 caves	 (125	 tons)	 and	 install 


8 sets of	 timbers 


lnstdll	 670	 feet	 of	 rat I,	 ties	 and	 air	 lire(200' on 


surface) 


Install	 490	 feet	 of	 vent	 line 


Minors -	 2 G	 $3 00/hr -	 200 hrs $	 1,200	 00 


Labor	 -	 I	 $2	 50/hr	 -	 200	 hr's 500 00 
$_1,700 615 


Supplies	 /L*tr	 pf/,ri	 d1k 
Track - 670 feet 3011 0 $10 50/w F 0 B	 Pueblo $	 1,474	 00 


Splice	 bars	 45	 pdirs	 85t/palr	 F	 0	 B	 Denver 38 25 


Bolts	 5/8'	 x	 2	 1/2'	 200	 lbs	 Q	 $44	 80/200	 lb	 ke 44 80 


Spikes	 l/2'	 x	 4'	 1200	 lbs	 (	 $32	 75/200	 lb	 keg 196	 50 


Ties	 335 @	 5O	 each 160	 00 


Compressed	 air	 line 670'	 0	 $90 00/tOO	 ft	 F 0	 B Denver	 603 00 


T
Ventilation	 line	 490',	 l2'	 metal,	 24	 gage 7 F 0B	 Ft	 Collins	 776	 78 


(Above	 prices	 based on	 aIph	 B	 Moore,	 Inc	 ,quotatlons) 


Freight 30000 


3 
(f) New	 Buildinjs


I 
Construction of	 temporary Compressor House ,? 


15'	 x	 20'	 (Includes	 labor	 and	 materials) $	 1,500 00 
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,	 LOREN E. SMITH 
4Ol	 Je-'rr '" 


	


foulder, Clrr	 o 


Dump Sample by C-addis MIninq Co. 


Au	 Pb	 Cu	 Zn	 5*'u fIet 
006 95	 007	 116 


Note	 The Paymaster Channel sample 'nformaj-Io was obtained from 



the old reports but the location and description of the samples are not 


available	 The Yale claim sample Information Is also from the old reports



and no width of samples was given, indlcatinq plcked specimens 


PAST PRODUCTION 


urInq the summer and fdll of 1941, four shipments were nade from 


the Yale vein thru the P itteriqer tunnel	 The settlement s1eet froti these 


shipments are attached	 No other information is va1lable on this 


operation 


EXPLORATION PROGRAM 


RohbJlitatIon	 There are no useabte buildlnqs on the proDerty and 


a temporary corpressor house will be necessary	 The portal of the tunnel 


was cleaned out In 1961 but will requiro the removal of approxlna-t-ely 


75 tøns of rock and the installation of 5 sets of portal timber. Two 


hunidred foet of track and ties are needed from the portal to the unp 


area	 The tunnel is 470 feet and has two caves containing approximately 


125 tons of rock	 Nether of these caves will require spi I snc and can 


bheld with 8 sets of. timbers.	 There is •oI•dtrack. in the tunnel but it 


has deteriorated and will require røpiacement 	 Air and vent I 1n will 


be required for the present tunnel 


CROSS-CUT 


A 5 x 7 foot cross-cut will be driven from the end of the present 
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LORF t'J	 E, SMITH 
5401	 stern Avenuc 
Boulder, Colorado 


tunnel,	 250 to 270 feet on	 a	 bearing of	 N	 70 W to	 intersect the Park 


Vein	 The	 dip	 of the Park Vein has	 not been accurately	 established, but 


Is	 assumed	 tQ be near	 vertical 


DRIFTING 


Upon	 intersection	 of	 the	 Park	 Vein	 by	 the cross-cut,	 it	 is proposed 


that 400	 feet of drifting	 bc	 done	 to explore	 the	 vein,	 200	 feet South 


of the cross-cut and	 200	 feet North	 It	 Is estirnatoçl	 that	 150' of 


timbering	 will	 be required	 along	 the	 vein


(A
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Bank of Denver	 S 


1534 CaHfornia Street 
Denver, Colorado 


ATTENTION:	 Mr. Lyle F. Meyer 


Dear Mr. Meyer: 


In reference to the proposed exploration program at the 
Forrest Hill Mine, Gunnison County j Colorado, I plan to conduct 
an exploration program at the mine and It is estimated that 
the program will require $49,031.00 to complete.	 I would 
like to make application for a loan in the amount'of $36,775.00 : 
to complete this program.	 I would like 1o. borrow the money 
for a term of 5 years to be5 repaid at the rate of $613.00 per 
month, plus interest.	 S 


I have a 20 year lease on the property with option to 
purchase and own In fee nine patented mining claims, which can 
be given as security. Your consideration In this matter would 
be appreciated


,Very truly yours',	 S 


• 	


S 	 Loren E. Smith'	 • 


LES/md	 S 	 • 	 S 	 • 	 •
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September 16, 1966 


The Central Bank and Trust 
15th and Arapahoe 
Denver, Colorado 


ATTENTION:	 Mr. Marvin F. Owens 


Dear Mr. Owens: 


In reference to the proposed exploration program at the 
Forret Hill Mine, Gunnison County, Colorado, I plan to conduct 
an exploration program at the mine and itis estimated that 
the program will require $49,031.00 to complete. 	 I would 


•	 like to make application for a loan n the amount of $36,775.00 
to.complete this program. 	 I would like to borrow the money 


for a term of 5 years to be repaid at .therate of $613.00 per 
month, plus Interest.	 • 


I have a 20 year lease on the property with option to 
•	 purchase andôwn in fee nine patented mining claims, which can 


be given as security.	 Your consideration in this matter would	 • 


be appreciated.	 •	 •	 • 


•	 •	
•	 Very truly yours,	 •• 


•Loren E. Smith	 • 


LES/md	 •	 .•
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CHAIRMAN OF TUR BOARD AND PRESIDENT 
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ESTABLSHEp 1092	 DENVER • PHONE 825.3131 


September 30, 1966 


Mr. Loren E. Smith 
5401 Western Avenue 
Boulder, Colorado 


Dear Mr. Smith: 


We have given consideration to the request contained in 
your letter of September 16 for a loan in the amount of 
$36,775 for the purpose of exploration in the Forest 
Hill Mine located in Gunnison County, Colorado. 


We regret to inform you that we have no funds available 
for this type of loan. With the money situation as it 
is today, we do not even have a suggestion to offer to 
you. Nevertheless, we take this opportunity to offer' 
you our best wishes for success in this endeavor. 


Yours very truly, 


THE CENTRAL BANK AND TRXJST C0IV1PAN 


/
/ 


;/	 ---/ . 
Marvin F. Owen'è 
Senior Vice President 


MFO:dh	 .	 .	 .
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H	 jANK 
OF	 1534 CALIFORNIA ST.	 DENVER, COLORADO 80202	 244-8121 


DENVER


Septembe	 21, 1966 


Mr. Loren E. Smith 
Mining Geologist 
5401 Western Avenue 
Boulder Industrial Park 
Boulder, Colorado 


Dear Mr. Smith: 


The Bank of Denver has reviewed your request for a loan of 
$36,775.00 to be repaid over a period of five years, to be 
used for the purpose of your exploration program in the 


•	 Forrest Hill Mine, Gunnison County, Colorado. 


We are unable to grant a loan of this size for an extended 
period of five years at this time. 


If we can be of further banking service to you, please feel 
free to contact us.


Sincerely yours, 


yle F.	 eyer 
Asst. Cashier	 • 


LFM ay


	


•	 •. 


•	 • 


•	 •	 •	 •	 .•	 • 
•	 ..•	 .'• ••	 ••	 •	 •.	 • 
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United States Department of the. Interior 
GEOLOGICAL SURVEY

RESTON, VA. 22092


June 21, 1979 
In Reply Refer To: 
Mail Stop 953 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized losses on ONE contracts 


Write-off, of realized losses on the contracts listed is hereby 
authorized, effective July 31, 1979. 


Contract Docket -	 Operator Write-off 


2154 6227 Gaddis Mining Company $12,740.71 


2264 6577 Loren E. Smith $27,049.69


Harold Kirkemo 


One Hundred;Years of Earth Science in the Public Service 
tP







O	 0 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To: 	 June 21, 1979 
Mail Stop 953 


Mr. Loren E. Smith 
1844 Valley View Road 
Boulder, Colorado 80301 


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Smith: 


By the terms of the Certification of Possible Production dated 
March 2, 1970, all minerals mined or produced on the properties 
described in the two contracts, as amended, cited above, are 
subject to the Government's royalty from June 27, 1962, to 
July 31, 1979. 


As the period during which the properties will be subject to 
royalty expires on July 31, 1979, the Government thereafter. will 
retain no claims or liens against the property subject to the 
contracts or any production therefrom. We, therefore, will close 
our books and records for these contracts on that date. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply Refer To; 
Mail Stop 953 


Ms. Patsy A. Skeel 
721 Franklin Street 
Buffalo, Iowa 52728 


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver_Gold-Lead--ZinC-COPPer) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison. County, Colorado 
Contract 2154 (Prior Contract) 


Dear Ms. Skeel: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E. Smith, This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Le ) 
Harold Kirkeino, Chief 
Office of Minerals Exploration 


June 21, 1979







S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To:	 June 21, 1979 


Mall Stop 953 


Dr. R. W. Irish 
VA Hospital 
Saginaw, Michigan 48605 


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
GaddisMining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Dr. Irish: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E, Smith. This relates tothe Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkeino, Chief 
Office of Minerals Exploration







O	 • 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To;
	


June 21, 1979 
Mail Stop 953 


Mr. John R. Aitken 
Attorney at Law 
First National Bldg. 
Davenport, Iowa 52801 


Re: OME-6577 (Copper-Silver--Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Aitken: 


Enclosed is a self-explanatory letter dated June 21, 1979, to 


Mr. Loren E. Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office. of Minerals Exploration-


Enclosure







•	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


	


In Reply Refer To:	 June 21, 1979 
Mail Stop 953 


Dr. Ralph E. Irish 
VA Hospital 
Phoenix, Arizona 85012 


Re: OME-6577 (Copper-Silver-Gold) 



	


•	 Loren E. Smith 
Forest Hill Mine 
Cunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
• Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Dr. Irish: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E, Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkezno, Chief 
Off ice of Minerals Exploration







the Jntericr 


RESTON, VIRGINIA 22092 


In Reply Refer To:
	 June 21, 1979 


Mail Stop 953 


Ms. Florence H, Irish 
2866 So. Ursula Street 
Denver, Colorado 80232 


Re: OME-6577 (Copper.-'Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Cunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (S ilver-Gold-Lead--Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract). 


Dear Ms. Irish: 


Enclosed is a self-explanatory letter dated June 21, 1979, 


to Mr. Loren E. Smith. This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration







S	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To:	 June 21, 1979 
Mail Stop 953 


Ms. Vivian E. Duncan 
1519 W. Columbia Avenue 
Davenport, Iowa 52804 


Re: OME-6577 (Copper-.Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
GaddisMining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Ms. Duncan: 


Enclosed is a self .-explanatory letter dated June 21, 1979, - 


to Mr. Loren E, Smith, This relates to the Lien and Subordination 


Agreements signed by you on October 25, 1976. 


Sincerely yours, 


•	 • 


Harold Kirkemo, Chief 
• Office of Minerals Exploration







IN REPLY REFER TO: 


• 	 S 


O	 .	 /),k 


United States Department of the Interior 
GEOLOGICAL SURVEY



Box 25046

Denver Federal Center



Denver, Colorado 80225

STOP 932 


MEMORANDUM
	


November 17, 1977 


TO	 : Chief, OME 


FROM	 : Field Officer, 'Region III 


SUBJECT: OME 6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnisori County, Colorado 
Contract 2264 


An annual inspection was made at the Forest Hill Mine, Gunnison County, 
Colorado on October 23, 1977. The only, work completed on the 
property during the last year was the required annual assessment work 
on their unpatented claims. There has been no further exploration 
work nor any production from the property. Mr. Smith, the Operator, 
informed me that a considerably higher price for silver and other metals 
is required before the Forest Hill mine 'can be mined at a profit. 


J(/ William Hasler 
"ield Officer, Region III 
Office of Minerals Exploration 


0UTSQ,1
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.	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953
	


October 6, 1977 


Mr. Loren E. Smith 
1844 Valley View Road 
Boulder, Colorado 80301 


Re: ONE-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 


Dear Mr. Smith: 


Legislation enacted in October 1976 established new requirements 
concerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, 
with new procedures described in Section 314, Public Law 94-579, 
October 21, 1976, and in Federal Register--Title 43, Part IV of 
January 27, 1977. Copies of these documents are enclosed for your 
information. Simply stated, the new legislation requires that mining 
claims be rerecorded by October 22, 1979, and that certaln.information 
be filed with affidavits of assessment work. 


We bring this matter to your attention so that you may take proper 
action if you intend to retain these claims after October22, 1979. 
The Government's interest in the land and in royalty on possible 
production therefrom under terms of the subject contract terminate 
before that date. In the meantime, this interest is protected under 
provisions cited in the contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


Copy to: Mr. John R. Aitken (Attorney for Vivian Duncan, 
heir to J. P. Irish estate) 


First National Bldg. 
Davenport, Iowa 52801







.	 .

United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, ViRGINIA 22092


November 18, 1976 


Mr. John R. Aitken 
Attorney at Law 
First National Bldg. 
Davenport, Iowa 52801 


Dear Mr. Aitken:


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Aitken: 


This is in reply to your letter of November 12, 1976, inquiring about 
responsibilities for the lien and obligations for payment of royalty 
on production from the Forest Hill mine as a consequence of the 
referenced OME contracts. 


The lien and the obligation for repayment of outstanding balance and 
accrued interest terminate on July 31, 1979. The outstanding debt is 
cancelled as of that date, and there is no further obligation for 
payment of royalty on production. 


The property may be sold, leased, 
prior to July 31, 1979. In order 
in the property resulting from th 
lien and payment of royalty remai 
transferred to the new owners in 
Absence of such transfer in the 1 
prompted us to request signatures 
Agreements form sent to Dr. Irish 
In the event the new owner fails 


.otiTIO,v


or optioned by the heirs any time 
to protect the Government's interest 
OME contracts, responsibility for the 


.s with the heirs unless it is clearly 
he document of sale, lease, or option. 
ase between "Irish" and Loren E. Smith 
on the Lien and Subordination 
with our letter dated October 4, 1976. 
o pay royalty on production, the 


">76191	 S
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Government would look to the original Operator, Loren E Smith, for 
any royalties due. Copies of documents pertinent to your inquiry are 
enclosed. 


We would appreciate signatures on the Lien and Subordination Agreements 
form sent to Dr. Irish on October 4, 1976, and return to this office 
of four signed copies.


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploraiton 


Enclosures 


cc: 
DRF 
MR Rdg. 
OME Rdg. 
OME Files 


Mr. Kirkemo 
Region III 


HKirkemo/gpw
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MAX H. CHRISTIE 
ATTORNEY AT LAW 


MAX H. CHRISTIE	 FIRST NATIONAL BLDG. 


JOHN R.AITKEN	 DAVENPORT, IOWA 
52801 


November 12, 1976 


Mr. Harold Kirkemo 
Office of Minerals Exploration 
United States Department of Interior 
Reston, Virginia 22092 


Dear Mr. Kirkemo: 


I am writing you in regards to your letter of October LI., 
197 6 which was addressed to Dr. R. W. Irish. I represent 
Vivian Duncan who Is an heir of the J. P. Irish estate. 


Since I am unfamiliar with this particular area of the law, 
I would like to ask you several questions. First, you stated 
that it is necessary for the government to have a lien on the 
land until the period of obligation for royalty terminates or 
July 31, 1979. Is it only the lien which terminates or is it 
the debtsalso? If the debt retpains, is there a payment schedule? 
Secondly, if the lientis upon the production of minerals and the 
land, are the heirs prohibited from selling any parcel of land? 
If the heirs can sell, I assume the purchaser takes subject to 
your lien, correct? If you could answer these questions and 
give me an overview of the present situation as it effects the 
heirs, it would be greatly appreciated. 


I am sorry that the lease did not make reference to the ONE 
contracbs Until your letter, my client and I were unaware 
that they existed. 


Thank you very much for your assistance in this matter. 


Very truly yours, 


John R. Aitken 
Attorney at Law 


JRA/kr 


enclosure
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United Statec Department of the Interior 
C EOLOGICAL SURVEY 


RFSTON "IRGINIA 2QO1


—.
.October 4, 1976	 Hi---


0


I 
Dr R W Irish 
Veterans Adrnnistration Ho3pital 
Knoxville, Iowa 50138


Re OME-6577 (Copper-Silver--Gold) 
Loren E Smith 
Forest Hill Mine 
Gunnison County, Colorado 	 0 


O 	 Contract 2264 (Subject Contract) 	 0 


and	 •. 


0	


OME-6227 (Silver-Gold-Lead- 	
0 	 0 


• 	
0 	 Zinc-Copper)	 .	 1 


•	 Gaddis Mining Company 
0 Forest Hill Mine	


0 


• Gunnison -County,'Colorado 
O	 0 


Contract 2154 (Prior Contract) 


Dear Dr. Irish:	 0 	


0 


We recently received a copy of the Mining Lease with Option to Purchase 
dated April 1, 1976, between parties referred to as "Irish" and 
Loren E. Smith, concerning certain mining claims in the Tin Cup Mining 
District, Gunnison County, Colorado. These claims were included in two 
minerals exploration contracts between the U.S. Government and Mr. Loren E. 
Smith (OME-6227, Contract 2154 and ONE-6577, Contract 2264). Enclosed is 
a copy of our letter dated March 2, 1970, to Mr. Smith regarding royalty	 0 


payments to the Government on production from this property, nd preserva-
don of the Government's royalty rights. 	


0 	


0 


The lease mentioned above does not specifically refer to the Government's 
interest in the property. However, Mr.. Smith in a'letter toUs dated 
September 14, 1976, acknowledges that the Government has a lien on the 
prbperty.	 0 	


0 o	 • 	
0 	


• 	 0 


In lieu of a specific reference in the lease to the 01€ contracts, a new 	
0 


Lien and Subordination Agreements signed by you and others as present 
owners and heirs of the late Dr. J. P. Irish, who signed the original 
Agreements on September 1, 1966, would meet the legal requirement for 
maintaining the Government's lien on the land until the period of obliga- 


• 


tion for royalty terminates July 31, 1979. 	 • 0
	 • 	 • 	 0 


.40UTIO, 


.	 ' 
O 	 m 


00
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Please sign each copy of the Lien and Subordination Agreements, send 
the forms to the other partie for signing and entry of address, retain 


• one copy for your files., and return four signed copies to this office. 



	


•	 We have inserted the names of persons whosesignatureswerequest. We 
appreciate your attention to this matter 


Sincerely yours, 


	


•	 Harold Kirkemo,Chlef	 • 
Office of Minerals Exploration







/


.	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


October 4, 1976 


Mr. .Loren E. Smith 
1844 Valley View Road 
Boulder, Colorado 80301


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnision County, Colorado 
Contract 2264 (Subject Contract) 


•	 and 
OME-6227 Silver-Gold-Lead-


Zinc -Copper ) 
Gaddis Mining Company 
Forest HiliMine 
Gunnison County, Colorado 
Contract 2154 (Prior Contract) 


Dear Mr. Smith: 


Thank you for the copies of the new lease on the subject property. 


The enclosed copy of our letter of October 4, 1976°, to Dr. R. W. Irish 
is self explanatory.


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure 


CC: 
DRF	 • 
MR Rdg.	 •	 • 
ONE Rdg. •.. 
ONE Files.	 • 
Mr. Kirkemo 
Region Iii 


HKirkemo/gpw • •







S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, ViRGiNIA 22092


October 4, 1976 


Dr. R. W. Irish 
Veterans Administration Hospital 
Knoxville, Iowa 50138


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 (Subject Contract) 


and 
OME-6227 (Silver-Gold-Lead-


Zinc-Copper) 
Gaddis Mining Company: 
Forest Hill Mine 
Gunnison 'County, 'Colorado 
Contract"2l54 (Prior Contract) 


Dear Dr. Irish: 


We recently received a copy of the Mining Lease with Option to Purchase 
dated April 1, 1976, between parties referred to as "Irish" and 
Loren E. Smith, concerning certain mining claims •in the Tin Cup Mining 
District, Gunnison County, ColoradO. ' These claims were included in two 
minerals exploration contracts between the U.S. Government and Mr. Loren E. 
Smith (OME-6227, Contract 2154 and OME-6577, Contract 2264). Enclosed is 
a copy'of our letter dated March 2, 1970, to Mr. Smith regarding royalty 
payments to the Government on production from this property, and preserva-
tion of the Government's royalty rights. 


The lease mentioned above does not specifically refer to the Government's 
interest in the property. However, Mr. Smith in a letter to us dated 
September 14, 1976, acknowledges that the Government has a lien on the 
property. 


In lieu of a specific reference in the lease to the ONE contracts, a new 
Lien and Subordination Agreements signed by you and others as present' 
owners and heirs of the late Dr. J. P. 'Irish, who signed the original 
Agreement's on September 1, 1966, would meet the legal requirement far 
maintaining the Government's lien on the land until the period of obliga-
tion for royalty terminates July 31, 1979. 


I1t
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Please sign each copy of the Lien and Subordination Agreements, send 
the forms to the other parties for signing and entry of address, retain 
one copy for your files, and return four signed copies to this office. 
We have inserted the names of persons whose signatures werequest. We 
appreciate your attention to this matter. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


Copy to: Loren E. Smith 


CC: 
DRF 
MR Rdg. 
OME Rdg. 
OME Files. 
Mr. Kirkerno 
Region III 


HKirkemo/gpw







IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY



Box 25046

Denver Federal Center



Denver, Colorado 80225


COvPY

O.	 . E.

RECEIVED 


SEP '1 1976 


IN1TIALSjOD 


MEMORANDUM
	


September 23, 1976 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region III 


Subject: ONE 6577 (Cu-Ag-Au) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2204 


Transmitted herewith are two copies of the new leas, agreement dated 
April 1, 1976 between the Irish estate and Loren E. Smith concerning 
the claims involving the Forest Hill mine, Tin Cup Mining District, 
Gunnison County, Colorado. 


I have reviewed the leas agreement and note that the Government's 
lien on the Forest Hill mine appears to be adequately protected. 
Mr. Smith's letter dated September 14, 1976 additionally acknowledges 
the lien on the property as well. Royalty obligations are in effect 
until July 31, 1979.


a	 - ----
JWi11iam Hasler 
ield Officer, Region III 


Office of Minerals Exploration 


Enclosures 
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LOREN E. SMITH 


844 Valky View Road 


Boulder, Colorado 80301 
303.444-5252 


U.S. Dept of the Interior 
attn: J. William Hasler, Field Officer, Region Ill 
Office of Minerals Exploration 
Building 53, Box 25046, Mail Stop 953 
Denver Federal Center 
Denver, Colorado 80225


V 


C 


hEGIQN I ANU HI 
OFFICE OF MINERALS EXPLORATION



DENVER, COLORADO 
14 September 1Y7ô 


RE: OME 6577 (Copper-Silver-Gold), Loren E. Smith, Forest Hill Mine, 
Gunnison County, Colorado 


Contract 2264 and OME 6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Co!npany, Forest Hill Mine 
Gunnison County, Colorado - Contract 2154 


Dear Mr. Hasler: 


In reference to your letter of August 13, enclosed herewith are 3 copies of a new lease 
on the Forest Hill Mine from the heirs of Dr. J. P. Irish. The original lease expired 
under the basic term of 10 years. 


I hereby acknowledge that the U.S. Government has a lien on the Forest Hill Mine 
under the above loans(OME 6577 and 6227) and the property is subject to royalty 
obligations from mineral production until July 31, 1979. 


Very truly yours, 


Loren E. Smith 


enc
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Building 53	 Mail Stop 953 


August 13, 1976 


Mr. Loran E. Smith 
1844 Valley View Road 
Boulder, Colorado 80302


Re ONE 6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Nine 
Gunnison County, Colorado 
Contract 2264 


and 
ONE 6227 (Silver-Gold-Lead 


Zinc-Copper) 
Gaddis Mining Compaiiy 
Forest Hill Nine 
Gunnison County, Colorado 
Contract 2154 


Dear Mr Smith 


Pursuant to our telephone conversation the other day concerning the 
royalty obligations on the subject contracts, as a result of 
exploration work completed under them Would you please send this 
office three true copies of the new lease from the J P Irish Estate 
as well as your acknowledgement as to lien and royalty obligation 
from mineral production from the properties which are in effect until 
July 31, 1979. Please refer to Articie.2 (c) of the subject contract 
as well as referring to the Special Agreement Concerning Land in 
Annex I of Contract 2264 (ONE 6577), has any land within 1500 feet of 
any part of the land described in this contract been acquired 


Sincerely yours, 


J/ William Hasler 
yield Officer, Region III	 : 
Of fice of Minertls Exploration 


cc OME 6577 


Chief OME'-


OME Chron 


Hasler Chron







IN REPLY REFER TO:


.	 . 


United States Department of the Interior 
GEOLOGICAL SURVEY



Building 53 Box 25046 Mail Stop 953 
Denver Federal Center 


Denver, Colorado 80225 


Memorandum	 August 13, 1976 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject:. OME' 6577 (Silver) 
Loren E. Smith 
Forest HiliMine-Park Vein 
Gunnison County, Colorado 


An annual inspection of the subject property from which there is an 
outstanding royalty obligation was made on July 29, 1976. 


Pursuant to Article 6 of the Subject Contract, as amended, and Annex II, 
thereto, and Article 7 of the Prior Contract, as amended, royalties on 
any mineral production shall be paid to the Government from June 27, 1962 
to July 31, 1979, unless the total amount ($27,050.00) contributed by 
the government under the Subject Contract, with interest at the rate of 
7 3/4 percent per annum, and the total amount ($12,740.71) contributed 
by the government under the Prior Contract, with interest at the rate of 
6 percent per annum--is fully repaid prior to July 31, 1979. 


It was ascertained during the annual inspection that the Operator has 
kept up the minimum assessment work required' under the law to hold the 
claims, but that there has been no production, from the mine since the 
exploration work was completed under the subject contract. 


It was also ascertained that the lease with Dr. J. P. Irish, had expired 
and that Dr. Irish has since passed away However, the estate has been 
settled and the lease has been'renegotiated and is'now in effect. The 
Operator has been contacted and was directed to send the government 
3 copies of the new agreement. The 'Operator is aware of the royalty 
obligations which are in effect until.July 31, 1979. 


William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 


'7691







ó 
• United States Departrnent of the Interior 


R,VUG2 . 
IN REPLY REFER TO: Office of Minerals Ecploration	 Noveer 27, 1974 


OFFICIAII 
COPY Re	 OME6227 (Silver-Gqld-Lead 


-0.	 M Ztnc-Copp.er) 
BECEW1D GaddLsZ4inng Conipany 


io 1975 Forest Hill Nine 
GunzLison county, Colorado 


II1ITIAIiSC0D 2154 
and


QNE-6577 (Copper-StivezGold) 
LorenE.$mitb 


£L	 uren 1i•	 4flit21 
_____J_- 1844 Valley View Read	 Forest Hill Mine 


Boulder, colorado 80303 	 CUDI Son Couty, Colorado 


Dear Mr. Smith: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frau it 
(luring the period of royalty obligation.


To assist you to furnish this information and. to assure the 
accuracy of our records, pleaswer the questions on the 
back of this letter and return 	 copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold KLrkeuio,, Chief 
Office of Minerals Exploraton 


0
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Form MME 63 
(May 97O)	 - : 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


-:	 ORPROJECT UNDER ROYALTY AGREEMENT	 * 


1. 51nc APrt]! 25, 1974	 , hs there been a change in ownership, lease, or	 Yes	 No	 j" - 
sublpase? If yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent docments, unless they have been provided before. 


2 Since APril 25,	 has there been any production from the land 	 Yes	 No 
subiect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantily (tons) Estimated Grade Location 


Ore ..	 --


Concentrates 


Other


3. Since	 -	 ,has any productionbeen transported through 	 Yes	 No 
work ungs ( see	 of contract )7 


1/ so, state quantity, value, and disposition of material.	 - 


Disposition of Material	 J	 Quantity	 Value 


Submitted by: 
Name .	 .—..	 I Title	 I



a 


Address	 I Date 


rr&,//	 I 







S 
United States Department of the Interior 


GEOLOGICAL SURVEY 


&cston, Virginia 22092 
IN REPLY REFER TO: Office of Minerals Exploration	 November 30 L973 


Re: 0 .6227 suveriGow.Lea4. 
Ztnc.Copper) 


Caddis 4intng Company 
Forest Hill Mtne 
Gunnison County, Colotado 
Contract 2i54 


and 
OME6577 (CopperSilverCoI4) 


Loren E. ttb	 Loren E. Smith 
t$44 Vafley Vtev Road	 Foreat UL11 Mine 
louWer, Colorado 80303	 Cunniaon County, Colorado 


COptr*t 2264 
Desr Mr. $rnith: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return 	 %opies to this office 
with copies of any pertinent documents. 


Sincerely oue 


d4-$ 
flàrold Zirkomo, Cie 
Offtce 01 • IDatS ?izlorattori 


q
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


Since )1&VCh 9 173	 has there been a change in ownership lease or	 Yes EJ No 
sublease'? If yes, please slate details of the transaction below and provide a true or 


signed copy of Ihe pertinent documents, unless they have been provided before. 


2 Since	 MarCh 9, I97	 has there been any production from the land 	 Yes	 No 
subiect to the contract.	 .'.	 .	 . 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


•	 Ore 


•	 Concentrates 


Other


3. Since	 .	 ..	 . .	 •has. any production been transported through	 Yes	 No 
workings ( see	 0/ contract )7 


If so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 • 1	
Value 


Submitted by: 
Name /7	 I Title 


Address 







I	 . 


i pQIjft fiEEkR O: 


c'oPY 


RECEIV 


MAR ]iS 1973


United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 November 21, 1972 


AIRM&IL
	 Re: 


0ME4227 SiIerGoldeLeadø 
Zthc.Copper) 


- - .......Mr. Loren E. Smith	 ..	 G*6G18 flfl1fl$ comny 
IIITIJLSIC0b1	 4*'	 Mtau.ut 1844 Va11e' View Rd. FOt53t lUll Mine 


	


))'UJ- Boulder, Colorado 8O3O3	 .	 Gunnison County, 'Colorado 
Contract 2U4. 


and 


V
LlE .6517 (Copper'Sllver.Gold) 
Loren E.. Smith 
Forest Hill- Mine 
Gunnison County, Colorado 
Contract 2264 


Dear nr. Smith: 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return t3Lrepies to this office 
with copies of any pertinent doc!nts. 


Thi. ha.. reference to *Z Form .3, Request for Information on 
Certified Project, which was mailed to you on September 8, 1972, 
but not completed and returned.	 Pleaae complete and return 
three copies at your earliest convenience. 


Sincerely yours, 


Copy to Region III	 ..


Harold Kirkemo 
Chief, Of fine of 
Minerals Exploration
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Form MME 63	 ' 


(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT' 


•	 OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 April 15., 1911 , has there been a change in ownership, lease, or	 '	 Yes	 No E ..___—
sublease 1/ yes please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


Referring to the SPECIAL REEMLNT CONCERNING LAND in Annex I 
of Contract 2264 (CM$6577), hei any land within 1500 feet of 
any pert of the land deecribed in tide contract 'bien acquired? Y8 : . 


2. Since	 " Ias there been any production from:the land	 Yes	 No 
subiect to the	 ntract. 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


'Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade •Location 


Ore 


Concentrates ' •' 


Other 5


3. Since	 ', has any ' proiluction been tranSported through 	 Yes	 No E3 
workings ( see	 of contract )?	 - - -


	 S 


1/ so. state qu')ziitzty. value, and disposition of material.	 S	 ' 


Disposition of Material	 ' 
S	


Quantity	 Value 


Submitted by:



Name 


Address


sjZ"	 Title 


	


Date	 3 -z-	 gobo'	 ,,	 / 







I	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


July 22, 1971


IN REPLY REFER T0 


OFFICIAL

COPY 


'O M. E. 


RECE PIED 


JUL 26 1971 


INITIALSJCOCE 


&__


4. 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 


Transmitted herewith is the final field report on the above-stated 


OME exploration project.


William L. Emerick, 
Assistant Chief, 
Office of Minerals Exploration 


Enclosure
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By W. L. Emerick 


July 22, 1971 


1. OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest . Hill Mine 
Gunnison County., Colorado 
Contract 2264 


Operator:	 Loren E. Smith 
5401 Western Avenue 
Boulder Industrial Park 
Boulder,. Colorado 80302 


Property.: Consisted of ten (10) patented lode mining claims and four (4) 
unpatented lode mining claims, including all rights pertaining 
thereto, in secs. 10, 11, 14, and 15, T. 13 5., R. 83 W., 
6th Principal Meridian, Tin Cup mining district, Gunnison County, 
Colorado. A map showing . the area of the claims was attached 
to the contract. 


Ownership:	 The Operator was in possession of the patented and unpatented 
claims under the terms of a Mining Lease with Option to Purchase, 
dated March 25, 1965, from Dr. J. P. Irish, the owner. 


2. Purpose of	 The purpose of the project was to explore by crosscutting and 
Project:	 drifting on an adit level for copper-silver-gold-bearing ore 


bodies in and along a vein in granite. 


3. Contract:	 Dated July 31, 1968, for a term of 8 months, later extended by 
amendment to 15 months. 
Original contract amount - $44,800.. 00. 
Government participation - 62-1/2 percent, $28,000.00. 


Amendments - No. 1 - December 23, 1968, to suspend work under the contract 
for 6-1/2 months, to extend the time for completion of 
the work from 8 to 15 months, and to extend the maximum 
period for royalty payments from 10 to 11 years. 


4. Project Work: Started September 4, 1968. completed in August 1969.


cJI.







.	 -2-	 . 


Cost Items	 Authorized
	


Completed 
Units	 Rate	 Amount
	


Units	 Amount 


Leveling for surface 
plant	 20 hours $15.00/hr. $300.00 20hours $300.00 


Construction compressor 
house, including labor 
and material $725.00 -----. $426.96 


Rehabilitating Yale adit, 
including labor and 
materials $3,675.00 $3,675.00 


Crosscutting and 
drifting	 670 feet $48.50/ft. $32,495.00 670 feet $32,495.00 


Timbering	 150 feet $12.00/ft. $1,800.00 150 feet $1,800.00 


Assaying for 
gold, silver, copper, 
lead and zinc	 80 samples $10.00/sample $800.00 7 samples $37.50 


Supervisor-geologist-
engineer	 5 months $850.00/mo. $4,250.00 5 months $4,250.00 


Outside Consultant	 5 days $75.00/day $375.00 3 days $225.00 


Per diem	 15 days $16.00/day $240.00 


Mileage	 1,400 miles $0.10/mile $140.00 700 miles $70.00 


Total Costs of the Project $44,800.00 $43,279.46 


Government Participation at 62-1/2% 	 .	 . $28,000.00 $27,049.66 


Paid to the Operator . $27,049.66 


The Government retained no equity in any of the equipment or materials used. 


Effectiveness of the Work - The target areas of the project were adequately 
explored along the vein. 


Efficiency of Operation. - The work progressed satisfactorily and in an efficient 
manner.


5. Reports: 


Operator's Final Report - An acceptable Final Report was received in December 
1969.	 . 


Cost Review	 - A Report of Review was issued by the Office of Survey 
and Review in January 1970. 
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5. Re.ports (Continued): 


Final Audit	 - A final audit was not requested because no 
additional vouchers were submitted or paid 
after the Report of Review. The final voucher 
was paid on December 12, 1969. 


Royalty. Review.•• 


Certification 


Production


- There was no production sold and no royalty 
was due the Government on the date of this 
report. A Royalty Review was not requested. 


- The project work did not result in the discovery 
of any minable ore. 


- A certification was issued because the Government 
holds a lien on the premises to secure repayment 
on a prior OME contract. Additionally, if the 
Operator does . work on another vein from which 
there was previous production, haulage of the 
ore would be through the just completed ONE 
project. 


- There was no production as a result of the ONE 
work. 


6. . Prpject Results: 


ri-f C('1%T11 


Royalties	 - There was no ore or concentrate sold during 
the period of the exploration project and 
no royalties were paid or due the Government. 


7. Geologic Summary	 - The ore deposits occur in veins traversing granite 
of Precambrian age. The veins strike northeast 
and have dIps that may be to the southeast, 
vertical, or to the northwest. Vein zones range 
from 5 to 30 feet in width and the ore bodies 
appear to have been localized in the veins by 
changes in both the strike and dip. Ore minerals 
are argentiferous galena,, galena, sphalerite, 
chalcopyrite, bornite, and free gold associated 
with pyrite. Gangue minerals are pyrite, vein 
quartz, and clay minerals. Old records indicate 
that 122.5 tons of crude ore were shipped directly 
from the mine to the smelter during the period 
1897 to 1900.' A mill was constructed in 1901 
and a total of 33 tons of concentrates were 
produced before it closed downS A total of 145 tons 
of concentrates were produced from 870 tons of 


- crude ore mined and milled during the period 
1914 to 1917.







	


Unit! States Department :1 the Interior	 z 


4c	 WASHINGTON, D C 20242 


	


IN REPLY REFER TO Office of Minerals Exploration	 April 12, 1971 


Mr. LO!'fl E. Smith	 Re 0NE6227 ($t1r.Gol.d.Lfldu. 
Ztnc.'Copper) 


5401 Weetern Avenue	 Gaddis Mining Company 
Vorest Hill Mine 


Boulder, Colorado 80302	 GunniSop County, Colorado 
Contract Z154 


V 	


/	 and	 V 


i /oilE.6577 (Copper's ilverGold) 
loran B. Smith 
Foreat Hill. Mtxe 
Gunnison County, Colorado 
Contract 2264 


V 	 Dia*,V.,.Srn*ti	
V 	 V 	


VV 


After the completion of the approved exploration work tinder 	
V 


• V	
the contrác1 identified above, we asked to be informed about	 V 


changes in the status of the property and production from j 
V 	


V V 


during the period of royalty obligation. 	
V 	 V 	


V 	


V 


V 


V 


•	 To assist you to furnish this information and to assure the	 V 


•	 accuracy of our records, pleawer te questions on the.. 
V 


back of this letter and returd9b copies to this office 	 .	 . . . 


with copies of any pertinent documents. 	 V 


V 	


V 	


V 


V 	


V 	


V 	 nc1,j yOS.,	 V 


Harold Ktno 
Chte, Offtce of 
Minerals ploraUon 


P-zzC 
1NIT1ASOO L	 / t/ 
,ij4	 .	 .	 .	 V 


-:E 
/V	


'V 


V 	 - 	 V 	 V.
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FormMME63 
(May 197O)


REQUEST FOR INORMATIQN ON CERTW.$ED PRQJE'T 


OR PROJECT UNDER ROYALTY AGREEMENT 


Since	 JUly 3, 1969	 has there been o change in ownership lease, at 	 Yes

sublease? 1/ yes, please state details of the transaction below and provide a true, or 
signed opy ofthe.:ineiu . .dcw,jents, unless they have been provided before.	 •.	 . .• 


Ref eing to the SPECI4L 4GRE1NT CONCERNUX LAND in Annec, I 
of Contrat 2264 (ONE65fl), has anr land within 1500 feet o 
any part of the j4) described in this conttact been aCquired? 'es47 Noj_ 


2 Since	 JuJ.y 3, 1969	 has there been ory prodi,ict,on from the Iwad	 -Yes E	 N 
sbject to the	 taC?'	 :


..:	 ,.w 


A If so and it was shipped give quantity value and name and ad sdrass q pozcho,e,	 (



Purclaser (name and address)


•	 --






B. If stockpiled awaiting sate, state quantity, grade, and iocatDfl. 


Type	 Quantity (tons)	 Estimated Grad.	
T	 1..ocotton



Ore 


Concentrates 


Other	 ...	 I ..	 .. 


3. Since	 , has any prod uct3on been transported through.	 0 No 
workings ( see	 -	 : -	 of contract)? 


1/ so state quantity value and dzsposizzon of matezaJ 


DispOsi:tionof Material 	 •	 .	 . •
	


: Quapitfty	 Value 


Submitted by:.	 •	 .	 -	 .	 -• 
NameZ) ,	 71,,	 i	 Title •. 


oAss&%	


J 
Date r i 7/
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Code 


120 


•120M 


(2/63)


Memorandum	 AP1 7 
To	 Branch of Budget and Finance 


From.	 Chief, Of Uce of Mitierala Exploration 


A77 / I4L1ju..	 f 


Loren L Smith 
Forest Bill Mine 
GunnisOn County, Colorado 
Contract2264 


Enclosed is a copy of the Field Officer's letter of April 3, 1970, 


forwarding a Copy of the Report of Review issued in January. 1970 to 


the subject OpStator. AIBO enclosed te a copy of th5 report for



	


your files.	 S 


S44 


	


• 	 S 	


Harold Kirkemo 


	


Enclosures	 S 	 • 


cc: Director's Reacting File 
Mineral Resources File	 -

OME docket 


•	 OME Reading File	 S S	 S 


Mr. Emerick	 S 


OME Region III	 . 


•	
• GLAu1t/a 4-6-70	 S 	 S 	 • 	 S
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Office of Minerals Exploration 
Building 53	 Room 200


April	 , 1970 


1r	 Loren	 . Smith 
5401 Western Avenue 
Boulder Industrial Bank	 :	 •• 
foulder, Colorado 80302 


Re	 OYE-6577 (Copper, Silver, Gold) 
Loren F	 Smith 
Forest Hill Mine 
Guratison County, Colorado 
Contract 2264 


Dear 1r	 Smith 


Enc1osed is an Operator's Copy of a Report of Review on the subject 
contract for your fi1e	 The review was prepared in January, 1970 by 
the Audit Operations, Office of Survey and Review	 I have reviewed 
the report and concur in the facts stated therein 


If, for any reason	 you do not agree with the facts stated In the 
Report of Review the Operator's Copy should be returned to this office 
with appropriate comments


Sincerely yours,


- 


Fie1d Officer, Region III 
Office of Minerals Exploration 


Enclosure 


cc	 Chief, ONE (2) 
OME-6577	 •	 -	 -•	 • -_ 
ONE chron 
Mr	 Hasler
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FEB 


Memorandum 


To'	 Field Officer, Region III 
-	 -


(.FFICIAL, FILE COPY 


Dete	 Surn3me	 Code 


220 


2 
OM1 


urrice ot Minerals Exploajo 


Subject. OME.6577 (copperSi1ver..o) 
oren E. Smith 


Forest Hill Mtne 
Gunjg County, COlorAdo 
Contract 2264 


Enclosed are two copies of a. Report of Review issued January 1970. 


If you concur in the facts in the report, the Operator should be 
sent its copy with appropriate comments. As evidence of your 
Concurrence, two copies of your letter transmitting the Operaor'8 
copy of the report should be furnished this office If for any 
reason you do not agree, both copies of the report should b. returned 
to this office with your conments,


Harold Kirkeino-


Enclosures	 • 


cc: Director's Reading File 
•	 Mineral Resources File 


-9iE Docket 
ONE Reading File 


•	 Mr. Emerick 
130	 • 


WLEmerick/bs]. 2/3/70
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FORM I648	 UNITED STAES	 \\ 
MPRCH.k968	


DEPARTMENT OF 


GEOLOGICAL UR-.	 i	 s-4 ,.J ' 
OFFICE OF MINERAEXPLgR4TIO'


/ JT'?	 I	 t 
OPERATORS MONTHLY VOUCHER	 1w Month f	 August'1'	 DOIOML /	 6577	 - 


	


oaoo/	 2264 


	


Operator's Name	 ._. Loren E . _$ijii th	 --____________________ Contract Amount 	 s__4.4, 800 . 00 
•	 Address	 5401 — B Western Avenue • Bo u 1 de r Col o.rado 	 Govt. Participation %62¼ s28, 000.00 


80302	 .	 - .............. 
____ -___	 FOR OPERATORS USE	 ___	 FOR GOVERNMENT USE ONLY 


ui	 itti	 IF1It	 MU!IM	 tO	 UAII. 


±T .S	 __Q1.	 _.cPL 


Levelling for Surface f.iant 	
$_______	 20	 300.00


THIS MONTH 


UNUS	 - COSTS
TO DATE 


UNFIS	 COSTS 


___ $ , $ 


CompHp	 . L&M ____________	 1 - .Aa6 .96 .___ ______ L_ 96 
4eh ab. L&M	 ______ _____ _________ 1 .00 / 3	 7( -;	 . 
Supervision	 ___½.425,Q.0... 


6.O62.5.0.. 


75.00.. 
5_3.5,.0Q._.i0.Q 


7._75QJ 


5 ...4,ZO.00 _'/
________ 


/ç,0a j 


.X.Cut & Drifting ...........
Jirnbe.rl.ng 
Cou1ingea1og.i.st........
Mileage	 _.____


J25 


1


670.L. 
150' 
.3


.32,4.95Dfl. 
1,800.00 


..	 2.2.S.,.DD...J_. 


....	 •375Q .• 


.


Z25. 


W°
•.•2s.g.° 31°c 3_ 7o0


______ 


3/J2 
____ 


_4O : 


Assayinq	 _


.
..i_


_______ 
7co 


1111 IiI.IZI •_iiiIi IIII


PTOTALS - 	 $ 6,63OO_ 27946 •$, __________ 


Approved for: 	 I 
l5u81(ct 	 tO *1(0(T) 	 / 
Signature 


Date	 I '/i i/	 .	 Vou. No. ____ 
srr OVMFO !"''


c.rt,ty that the above bill is correct and oat and th.t pinmant t .zsor las not 	 n	 eiva( 


Date 4'	 / 2	 Payee	 ,.,o 


Per	 Title 
•Wtres a nosy ctiar is signid or receipted fr It. name of a compost or COrporation, tIre name ot the person orlting tie Company or corporal. 
rma, as call as the capacity in africh It. signs, must appe.r tior eaample °'ohn Doe Company per John Smith Secelart ' or tries 
our," ui the coo. may bs 


* alIltully t.lseotutam.ot or repues.ntation to any d.p.rlmenl or agency .1 the tJrsit.d StaIns as to an y matter n,TPr,ri its syrisdictron 
crIminal oltana. (U S Coda. Till. lB. Sac lOOt I


(INSTRUCTIONS ON R(YIRSt) 







. ..


FINAL REPORT 


August, 1969 


DOCKET OME-6577 


CONTRACT 14-23-090-Cu., Ag., and Au. 


INTRODUCTION 


This final report covers all the work done under the above contract and also 


the work accomplished during the month of August, 1969. 


TU N NE LL I N G 


The cross-cut and drift to the north to by-pass the heavy ground in the tunnel, 


where the vein was intersected, was extended 125 feet. The total length of cross-


cut and drift is 670 feet, the maximum allowed under the contract. The vein was 


exposed by 15 feet of drift (see attached map). The vein strikes north 53 degrees 


east where exposed in the drift and the dip steepens from 48 degrees to 67 degrees 


in the back of the drift. The vein consists of 1 .5' of clay gouge and pyrite with 


at least 2' of chlorite alteration with disseminated pyrite on either side of the fault 


gouge. Chlorite alteration in the granite and disseminated pyrite are present in 


the cross-cut at least 20' from the vein. A 1 .5' channel sample of the gouge zone 


was assayed and contains 1.8 ounces Ag and a trace of Au, Pb, Zn, and Cu. All 


assays are shown on the attached map. 


Geologic mapping of the cross-cut and drift to the north was completed and 


is shown on the attached map.


CONCLUSIONS 


The vein encountered by the cross-cut is probably the Compromise vein,	 as 


indicated by projecting the dip of the vein exposed in the tunnel	 to the surface.







.	 . 


It could also be a split beiween the Paymaster and the Compromise vein. The vein, 


where exposed in the cross-cut and drift, does not contain ore mineralization, however 


these exposures could be barren zones within the vein. 


Because of the size and alteration associated with this vein, additional drifting 


should be done to the north and south of the cross-cut.
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STATEMENT 


From:	 B. Leo Searle 


264 E. 7200 South 


Midvale, Utah 84047 


To:	 Loren E. Smith 


5401 Western Avenue 


Boulder, Colorado 


Footage from August 15 to September 1, 1969 


125 feet drift at $48.50 per foot. 


Total	 $6,062.50
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SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50TH PLACE. WHEAT RIDGE, COLORADO 80033 TEL.: (303 424-7718 


INVOICE


No 1852

Job No. 46030



August 30, 1969 


Sold To:	 Mr. Loren E. Smith 
5401-B Western Avenue 
Boulder, Colorado	 80302 


Analysis of 1 Rock Chip and 1 Iron Mineral Sample 


1 Silver	 @	 $1.50	 ......................................... $ 1.50 
1 Lead	 (quant)	 @	 $1.50	 ................................... $ 1.50 
1 Zinc	 (quant)	 @	 $1.50	 ................................... $ 1.50 
lTotallron@$2.00 ...................................... $2.00 
1 Sample Crushed,	 split and Pulverized @ $1.00	 ........... $ 1.00


Total	 $ 7.50 
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SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50TH PLACE. WHEAT RIDGE. COLORADO 80033 TEL.: (303) 424-7718 


REPORT OF ANALYSIS


Job No. 46030 
August 30, 1969 


Mr. Loren E. Smith 
5401-B Western Avenue 
Boulder, Colorado 80302 


1 Rock Chip and 1 Iron Mineral Sample 


Ag	 Pb	 Zn	 Fe 
Item	 Sample No.	 (ppm)	 (ppm)	 (ppm) 


	


1.	 1009	 C 2	 20	 280 


•	 2.	 1010	 -	 -	 - 


0LOZ	 O.OoZc7 


oIO


Charles E. Thompson 


/	 Chief Chemist 


• •.	 0	 1	 - 


40/0


42.4 


4z,q7'







SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50TH PLACE. WHEAT RIDGE. COLORADO 80033 TEL.: (303) 424-7718 


INVOICE


No. 1700 
Job No. 46028 


August 11, 1969 


Sold To: Mr. Loren E. Smith 
5401-B Western AVenue 


•	 Boulder, Colorado 80302 


Analysis of 3 Ore Samples 


3 Gold (.02 ppm) @ $2.00 ..................................$ 	 6.00 
3 Silver @ $1.50 ......................................... $	 4.50 
3 Lead (quant) @ $1.50 ...................................$ 	 4.50 
3 Samples crushed, split and pulverized @ $1.00 ..........$ 3.00 


Total	 $ 18.00 


H	 ORI[GIINAL
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SKYLINE LABS, INC. 
SPECIALISTS IN GEOCHEMICAL EXPLORATION 


12090 WEST 50TH PLACE. WHEAT RIDGE, COLORADO 80033 TEL.: (303 424-7718 


REPORT OF ANALYSIS


Job No. 46028 
August 11, 1969 


•	 Mr. Loren E. Smith 
5401-B Western Avenue 
Boulder, Colorado 80302 


3 Ore Samples


Pb Au Ag 
Item Sample No. •	 (%) (oz/ton) (oz/ton) 


1. 1006 .060 <.0006 <.006 


2. 1007 .012 .0009 .082 


3. 1008 .002 <.0006 <.006


,4vCharles E. Thompson 
•Chief Chemist 


-


-	 .	 •	 • 


7- J '	 k/ 


Jo	 / 0o7. 
•--'' 







1	 21-14 CURTIS STREET
	 TELEPHONE ofl-l6S? 


CHEMISTS • ASSAYERS . ENGINEERS 
DENVER, COLORADO 80205


FoIi	 9557A 


fldtt' Sept. 26, 1969. 
L. S. Smith, 
5k) B stern Lv., 
Boulder, Colorado. 80301 


We hereby Certify, that the samples assayed for you gave the following result 


GOLD SILVER COPPER LEAD ZINC	 RON	 IN9OLULE	 VALUE 


DESCRIPTION OUNCES OUNCE5 PER CEN 8 PER CENT rER CENT	 PR CCNT	 'e	 PER TON 
PERTON PERrON WET WET - 


Sample: TRACE 1.80 TRACE TRACE TRACE


Gold at	 per ounce Copper at	 per urnt	
CHARLES 0. PARKER & CO. 


_____	 _____	 Charge $	 7.00 Silver at	 per ounce Zinc at	 per unit	
.	 CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 - per unit







_____	 -*-


214 CU*TIS STREET	 TELEPHONE 623.1852 


CHEMISTS • ASSAYERS • ENGINEERS 
DENVER, COLORADO 80205


Folio	 951k 


L. E. tith,
	 Date August 11, 199. 


51iO, B Wectn Ave.! 
Bnn" ir, Co1'd. 00301 


We hereby Certify, that the samples assayed for you gave the following results: 


GOLD SILVER	 COPPER	 LEAD	 ZINC IRON INSOLUDLE	 VALUE 
DESCRIPTION	 OUNCES OUNCE$	 PER CENT	 PER CENT	 PER CENT PER CENT PER CENT	 PER TON 


PERTON PERTON	 (WET	 (WETs 


#397	 0.0, 0.)7	 0.01+ ThACE 


/ .//,c	 -	 / 


/'7	 Y!,;_,


Gold at	 per ounce Copper at	 per unit 


Silver at	 per ounce Zinc at	 per unit Charge $	 3°° 


Lead at	 per unit ________________________


CHARLES 0. PARKER & CO. 


CHEMISTS, ASSAYERS and ENGINEERS 







.


ALlAN G. BIRD



CONSULTING GEOLOGIST 


LOREN SMITH 
5401 Western Ave. 
Boulder, Colorado 


For geologic services at the Forrest Hill Mine. 


Geologic Mapping on Sept. 7,' 1969	 ................$75.00 
Travel expense..350miles@lO/mile	 ........35J1O-


Previous bill in arrears........... l85.0O 
Total Due......$295.00 


Allan G. Bird 
23 So. Depew Drive 
Denver, Colorado 80226
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


December 16, 1969 


riW'1 
CO? 


Memorandum	
0. '° 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6577 (Copper-Silver-Gold) 	 - 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264	 j,,p7 


Transmitted herewith is an original and two copies of the Operator's 
Monthly Voucher for August, 1969 as well as his final geologic and 
engineering report which is adequate and acceptable. 


No ore reserves of copper, silver, or gold were discovered as a 
result of exploration work performed under the subject contract. 
The Operator has expended a total of $43,279.46 of a total amount 
allowable of $44,800.00, leaving a balance of $1,520.54. 


It is recommended that the subject contract be terminated, and that 
no certification be made, unless it be a pseudo-certification in case 
additional work is done by the Operator on either of the other northeast-
trending veins such as the Compromise, Goldfield, Giltedge or the 
Springfield. The Operator indicated that he may later explore along 
the Springfield vein that has had some production in the past. If this 
came to pass, haulage of ore would be through the Yale crosscut just 
completed to the Compromise vein (?). 


The Government presently holds a lien on the premises to secure 
repayment of OME-6227, Contract No. 2154 in the amount of $12,740.71. 
(See lien and subordination agreement accompanying ONE Docket 6577, 
Contract 2264.	 . 


L2'J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







o7fcIAL 
copy 


0	 M	 E. 
RCFTV


Office of 
)CT 22	 t69


Minerals	 ip 
Building 53	 200 


I	 i 1I U.00DE 


-j12) LI October 21, 1969 


C 
Suite 2111, 1700 Broadway 
Denver., Celorado 80202 


subject: OTE-6577 (Copper, Silver, Gold) 
Loren E. Smith 
Forest Hill Mine	 Park Vein 
Gunnison County, Colorado 
Contract 2264 


Dear Mr. Smith: 


Enclosed ic a copy of assay results obtained from the samples you and 
I cut during my interim inspection of the Forest Hill Mine. 


We are awaiting your final report so that we can begin to close out 
the subject contract.	 The Forest Bill project was a most interesting 
one and we hope we may beof assstanceo—you-again—at, a. later date. 


Sincerely yours, 


/ J. Wi1lia	 Hasler, 
Field Officer,	 eion III 
Office of Minerals Izploratiqn 


17 Chief, 0 
OME chron 
OME-6 577 


Mr	 Hasler







OiIMPsQN,TT 
TEL. 244-3223 METALLURGI	 CHEMISTS AND ASSAYERS >	 18329 


DENVR, COLORADO 80218 


SPECIMEN ASSAY 
ASSAYED FOR MARKS 


________ _________ 


BOLD 
OZB. PER TON


BILVER 
OZS. PER TON


_____ 


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


V208 
PER CEN 


________________ 


PER CENT PER CENT


_____ 


PER C 


•O IcI 399 1 0 196 
0.1 •O.OS o 


Lo •O4 L 
0,12 - o 


DATE	 CHARGES$r4CnO	


9







. 
UNITED STATES 


MARtJH 968


L1EPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER 	 For Month of	 ..jLLtly, 1969 


	


Operator's Name	 Loren E. Smi th 


	


Address 5 	 5401-B Western Avenue, Boulder, Colorado


Docket No. OME-	 ________________________________ 


Contract 14 -08-000J	 ______________________________ 
,800.00 Contract Amount	 $ ______________________________ 


Govt. Participation %62½ $ 28 ,000 . 00 


FOR. OPERATOR'S USE _________________________ FOR GOVERNMENT USE ONLY 
COST ITEfS 


(FROM [XIIIBIT A)
THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS	 .


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


\evelling for surface p ant _______ 20 300.00 S	 . oZ0 S 


ompressor House, L & M _____ ________ 1 _...4.2,9..96


____ 


. . 92J . g 
ehab. Adit, L & M _____ ________ t 3,675.00 ______


______ 
/ 37jo 


upervi Si Ofl .J. _...85D ..flQ.. _____ 


.150	 .


_382.5.QD 
2L43L50


/ f_
_______ 


b


$i 2'p -Cut & Dj	 ..__.J2t .i,Z..QQ 


.384.00 


._3QSL...35.QJL 


imbering .	 . 
pnsulting Geolgjt ..


32' 
2.. 


350M


..l.,800.,00_ 


].5OQO_ 
_iOO


2.	 --
33


_____ 


ravel Allowance ______ _____ _________ 


--___ ,-.—..-


___	 .... 


___--	
--------- ---.--.


—...-


-- ........


..-- 


--....----'—.-.----- 
.----..-----.


__ ____ 
RE 


—.-----.—


-	 Is	 i 


.


_____ _______., INIIIJp ______________________ ______-- 


___


.....


___ 


\ __ ___________ ____ ______ 


$ 3J J 'JTJJ, 
Approved as noted. subiect	 a fietd ereminetinn a 	 wudit. 


Signature 


___7____
'14XO8.O4 


-. ApproVed for:	 I_'1 gg" /3 
(SUBJECt TO AUDIT) 


Signature 


SEP17
. Date you.	 o. ______________ ____ . 


srr OTHF0	 ,nr'


the above bitt is correct end Ust and that payment theretor has 


__________ Payee ___ 


___________________________	 Title __________________________________________ 


is signed or receipted In the name of a company or corpOretuon, the name ot the person writing tho company or corporate 
the capacity in which he signs, must appear. 	 or example: 'John Doe Corrrp.ny, per John Smith, Secretory, or "Troos 


,	 e_may be. 


\tatem.nt or representation to any department or agency ot the United Staten es to any matter within to 'iurusd ictuon is 
(U. S. code. Titti 18, Sec. tOOL.) 


\	 (INSTRUCTIONS ON REVERSE) 
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NARRATIVE REPORT



July, 1969 


DOCKET OME-6577 


CONTRACT 14-23-090-Cu., Ag., and Au. 


INTRODUCTION 


This report covers work performed at the Forest Hill Mine, Gunnison 


County, Colorado, as approved under the above contract for the month of 


July, 1969.


TUNNELLING 


The Yale Adit was extended 118' during the month. This makes a 


total advance of 531' from the starting point. The total length of the 


Yale Adit is 983' from the new portal. (See map attached) 


An additional 14' advance was made in an endeavor to turn to the 


north on a fault structure that may be the Compromise Vein. The fault 


strikes N 23° E; the dip is 350 SE. The structure shows 4"6" of heavy 


black gouge on the hanging wall side. In the footwall, adjacent to 


the gouge, the granite country rock has been highly altered and crushed, 


but not silicified. There is a sparse pyrite mineralization in the 


altered granite. 


The turn-out was abandoned due to heavy ground. It will be necessary 


to enter the vein from the footwall side which will require 30'-40' of 


curved cross-cut. A possible alternative is a slusher drift. 


-'-1
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AUG26 1969 
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Auqust 20, 1969 


p


C 


U. S. Department of the Interior 
Geol ogi cal Survey 
Office of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Attention: Mr. William Hasler
	


Subject: July, 1969 Report 
OME 6577 - copper, silver, gold 
Loren E. Smith 
Forest Hill Mine - Park vein 
Gunnison County, Colorado 
Contract 2264 


Dear Mr. Hasler: 


Transmitted herewith is form 9-648, Operator's Monthly Voucher for 
costs incurred under the terms of the subject OME contract. If any 
additional information or supporting data are needed, please let me know. 


Very truly yours, ') 


Horen E. Smith 


L ES/ ob 


Ends.







September 5, 1969


OFFICIAL



COPY



0. M. E.

RECEIVED 


SEP 8 1969 


INITIALS) CDE 


CJIjLI 


.	
. 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6577 (Copper, Silver, Gold) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 


An interim inspection was made on the subject property on August 14 
and 15th. The Field Officer was accompanied by the Operator, Mr. 
Loren E. Smith. The exploration program was reviewed and examined 
in detail, especially with respect to the large fault encountered at a 
point 463 feet from the starting point of the ONE work. The Operator 
attempted to drift northward on the structure but the ground became 
too heavy to hold. After the inspection it was concluded that the 
structure may be either the Park Vein or even the Compromise Vein 
and that it should be explored further, consequently it was recommended 
that the crosscut be extended through the fault and Tthat the fault be 
approached from the opposite direction to prevent opening up any more 
ground on the footwall side. The exploration northward on the fault 
was just completed, only because the total amount of allowed footage 
for crosscutting and drifting was utilized. The Operator's Engineer, 
Mr. Clyde Boyle, informed me on September 4, 1969 that the fault had 
probably been cut off by a northwest-trending fault and this may be 
a fault that offset the Park Vein. The geology will be studied shortly and 
forwarded to us in a later report by the Operator. The work completed 
to date (9-5-69) under the subject contract essentially exhausts all 
the funds allowed in the contract, and it will be terminated, possibly 
upon request by the Operator.


7 J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


September 5, 1969


I	 IN REPLY REFER T0 


OFFICLPJ:

COPY 


0. M. EQ 


RECEIVED 


SEP 8 19



INITIALSjCO Ej 


i2 


Memorandum	
It1 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6577 (Copper, silver, gold) 
Loren E. Smith 
Forest Hill Mine - Park vein 
Gunnison County, Colorado 
Contract 2264 


Transmitted herewith are the original and two copies of Form 9-648 


(Operator's Monthly Voucher) for July, 1969 on the above-stated 


subject recommended for payment. 


Q. 
'J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


August 1, 1969 


1bIoIA -'I 'Cor. 
'I O,g• 


I	 1VED 


fttUG 4'g 


Memorandum 


To: 


From:


Chief, Office of Minerals Exploration 


Field Officer, Region III


Subject: OME-6577 (Cu-Ag-Au) 
Loren E. Smith 
Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 


Transmitted herewith are the original and two copies of the 
Operator's Monthly Voucher for June, 1969 with the recommendation 
that payment be made.


/ J. William Hasler, 


if Field Of ficer,'Region III 
Office of Minerals Exploration 


Enclosure







JUL79 
Docket No. OME- 	 ,...._j 


e4,S00IOO 
62 l/ $28.00O.JQ 


MARCH.196	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


ri	 /	 OFFICE OF MINERALS EXPLORATIO 


'—	 't	 c' 


'P?RAT	 L V U E/ - For Month of - JJf4E 1969 


p


FOR OPERATOR'S USE 


COST ITES	 THIS MONTH	 TO DATE 
(FROM EXHIBl1 A)	 -UNITS	 COSTS	 UNITS	 COSTS


-	 FOR GOVERNMENT USE ONLY 


THIS MONTH	 TO DATE 
UNITS	 COSTS	 UNITS	 COSTS 


Leveling for surface plat 
Compressor House Labor & 
Rehabilitation Mit UJI .


Nat.
20 


—1---


$	
300.00 
429.)6 


3,675.00


_____
$ 


________ / 


(


$ 


___________ 


7.S	 9 


Supervision —1--- ---8500 -2-y915,rOO--- / 7S 6' • ' 3 /. 
Cross-Cut 
T-inering	 .


9O! 
82'


-4-,36500 
n894O0 118 


4l-3--2h335.,-0O-- 
1,326.00-- .22 - 


-	 -


'/ Z3 


4//'L 


______________________ _____ ,,	 )c,1 __________ 


TOTALS -	 $	 IO9JO	 ______


______________ ______ ___________ 


d"f9	 $	
1.


Approved as noted. subiect to ield examination and a dit 


74. ?i'((3) /4^X0814' 
2__4LX 7sZo8) Approved for: I___________________________ 


(SUBJECT TO AUDIT)	 / 
Signature 14A7	


Op s 
Date	


1 2	
. Vou. No.	 9 8 


(SEE OTHER IDT 


i; :000:15 rrecsana us ann mar pay:enr	 rues 


Per _______________________________	 Title __________________________________________ 


Wh.e a voucher is signed or receipted in tm. name of a company or corporation, the name ot the person writing the compony or corporot, 


name, xc will as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith. Secretory. or 'Trots. 
urer. " as the case may be. 


A williutty fatsestatem.nt or repienentstion to any department or agency ot the United States as to any mutter mithin its iurisdiction is 


criminat otf.ns.. (U. S. Code. Titli t8. Sec. 1001.1


(INSTRUCTIONS ON REVERSE)
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AX	 OIJ S 


UXU il	 ©	 Loren , smith 
51i01 Western Ave. 
Bou1der Colorado 80302


i) -__________ 


6,199.00 
6,199.	 200.00	 3,8Th.38 Oov.: Part. 


Pius 200.00 * 


Docket #6S77 Contract #226IL	 June, 1969 


* Refunding 200.00 withheld pending resumption of work. 
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S 
•	 NARRATIVE REPORT 


•	
June, 1969 


DOCKET OME-6577 


CONTRACT 1 LI_23_090_Cu., Ag., and Au. 


INTRODUCTION 


This report covers work performed at the Forest Hill Mine, Gunnison County, - 


Colorado, as approved under the above contract for the month of June, 1969. 


In. 1968, work under this contract was stopped November 15, due to 'heavy snow. 


Mr. Leo Searle, the contractor, moved back on the property May 28, .1969. 


TUNNELLING 


An advance of 90' was made in the Yale Adit during June, 1969. The heading 


continued on the bearing of N. 68°30'W. The ground has become very heavy due 


to two sets of fractures, open enough to permit considerable water discharge, 


and timber support has been used throughout the current advance. Timbering 


consists of either round or squared posts and caps on' centers with top 


lagging.	 Fore-poling is used by. drilling sloping holes above the back of the 


next round and driving pipe or old drill.steel in these holes. The contractor 


employs one helper.	 •	 • 


The adit is still in the Pre-Cambrian granite and no veins have been 


encountered. Three items are worth noting: 


1. The • increased widening of the fractures. 


•	 '2. A slip in the right wall starting a 3 + 50 and continuing with the 


heading. The slip is •coated witha soft carbonate (not gouge) and 


.	 '	 •







S	 . 
emits considerable water. The hanging wall of theslip may fall ;in 


large (k' - 5') blocks. 


3. Segregations in the granite, roughly spheroidal, have become more 


abundant and larger in diameter, (l - 2'). The segregations have 


a coarse granitic texture similar to the surrounding rock but are 


bleached to a light gray providing a definite contrast to the normal 


granite. Pyrite is noticeable but not abundant in the segregations. 


A specimen sample assayed 0.015 Au. and 0.38 Ag. 


,r
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1/r	 OFFICIAL FILE COP 


Ie€porm7	 8/ (2/63)


AU 


Mmorandurn 


To.	 Chief, Branch of Budget and Finance 


(h4c ACcir.. c


I Dote	 Surname JCode 1 
120] 


I	 1201 


220 
*&&&	 pLur1Ofl 


Subject: 0-6577 . (copperSiLverGotd> 
ren E. Sith 


Forest Hill Mine 
Gunnison County, Colorado 
Contract 2264 


As the Operator under the subject contract has resumed rk on the 


contract, the $200.00 withheld from the November 1968 voucher may 


be paid to the Operator. 44) 
• Harold Kirkemo 


Enclolure 


cc: Director's ReadingFile 
• Mineral ResourcesFi1e	 : 


•	
QDocket	 •	 • •	 •	 • 
ONE Reading File 
Re;gion III	 •	 • 
Mr. Emerick 


WLEmerick/bsl 8/5/69 


\ 	 .• 	 •. 	 S


120M
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LornN E. SNIJ'rIl 


MINI0G GI'ULOGIST 


5401 WEI4T)-:RN AVILJI



I3OULDER 1[JUSTR1AL rARL 


BOULDZ'n • COLORAI)O



303-444-0252


j 


June 18, 1969


RECEIVED



JUN 25 1969 


U. S. Department of the Interior 
Geological Survey 
Office of Minerals Exploration 
Building 53 Room 203 
Denver Federal Center 
Denver, Colorado 80225 


ATTN: Mr. William Hasler SUBJECT: ONE-6577 (Copper,Silver,Gold) 
Loren •E. Smith 


Forest Hill Mine — Park Vein 
Gunnison County, Colorado 
Contract 2264 


Dear Mr. Hasler: 


In reference to the above OME-6577, work was resumed at the Forest Hill 
Mine on May 28, 1969. Due to inclement weather and lack of accessibility, 
progress in the tunnel was not started until June 4,1969. As of June 15th 
the tunnel has been advanced 18 feet. Square set timbering with top lagging 
has been required throughout this advance.


Very truly yours, 


\
X-V-


•	 Loren E. Smi th 


LES/md


—
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


January 17, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6577 (Copper, Silver, Gold) 
Loren E. Smith 
Forest Hill Mine - Park vein 


S	 Gunnison County, Colorado 
Contract 2264 


Transmitted herewith are the original and two copies of t 


November monthly report on the above-stated subject.


copy

0. M. B.

RECEIWD 


JAN 2( 1969 


INITIAiIc9DB


1 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







.	 0 
LOREN E. SMITH 


..	 -b.... 
4	


MINING OEOLOOIST 


rfl(	 5401 WESTERN AVENUE 


I?cit/jI[ 4:::'::' 
303-444-5252 


JAN3 1969 


Co1o, 


U. S. Department of the. Interior 
Geological Survey' .' 
Office of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Attention: Mr. William Hasler 


Dear Mr. Hasler:


December 27.,' 1968 


Subject: November Report 
ONE 6577' - copper, silver,'gold 
Loren E. Smith 
Forest Hill Mine - Park vein 
Gunnison County, Colorado 
Contract 2264. 


Transmitted herewith is form 9-648, Operator's Monthly Voucher for 
costs'incurred under the terms of the subject OME contract. If any 
additional information or supporting data is needed, please let me know. 


Very truly ours, 


Loren E. Smith 


LES/ob 
Ends.







For Month of —4oveber l%8OPERATOR'S MONTHLY VOUCHER 


Operator's Nam,; 


Add ress 
\'k


Docket No. aYE- 	 77 
Contract L4-08-000J	 2264 
Contract Amount	 $. _44,800.00 


t. Participation	 1/p' $2P00(LO0 


- --... I,. 
RM-9-1648 


/AR.I96s	


.' -, 


IH
UNITED STATES



DEPA TMENT OF THE INTERIpR 


'.'	 l	 GEOLOGICAL SURVEY	 ", 


'I OFR3 OF MINERALS EXPLORATION 


FOR OPERATOR'S USE -	 FOR GOVERNMENT uSE ONLY 
COST ITES 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 


Leveling for surface plant $________
20 300.00 $ $ 


Coprssr	 "si& 1 429.96
______ 


— ______ / ',/2.6. 
Rehabilitation Adlit Li 47' _______ 1 3675.00 — / 
Supervision 1/2— _25_


_____ 
4- qzc.o 2;


__________ 


o b 


_CrosscutZ_ 
i1.mbering	 .'	 .


..S8L 
36'


700.00 
432.00


-. .-1609L50 _zfr. ° 1,	 SO 
-36' - 


TOTALS —	 $	 D7.00	 ) 23,059.4 $	 /2	 $
I certify that the above bill is correct and just end th.t payment the	 r Iras not	 receie 


Date December 27,l?6&ayee - 


Per	 Title 
ewhew a voucher is signed or receipted in th, name of a company or corporation, the neme of the person writing tho cumpony or corporuta 
new., as welt as the cepecity in which he signs, must appear For nuample: "John Doe Company, per John Smith, Secretory.' or "Troos. 
aFar." •s the case may be. 


A willfully felseststamsnt or representation to any department or agency of the United States as to any motto, within its jurisdiction is 
criminal offense. (U. S. Code. Title 18, Sac. lOOt.f


(INSTRUCTIONS ON REVERS()


Approved as noted, ubiect o field enommnotuon and ou it.


y4 


, 


Approved for: I 	 0 C 
(SUBJECT TO AUDIT) 


Signature 


D27196	 ____ 


icrr flyIAcflO.S. 
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4ARRATIVE REPORT 
Uovember, 1968 


Docket OME 6577 
Co ' r ct 14-23-090 Cu Ag Au 


I TRODUCTION 


This report covers work performed at the Forest Hill Mine, 


Gunnison County, Colorado, as approved under the above contract for 


the month of flovember, 1968 


TUN1ELLI4G 


An advance of 88' was made in the Yale Adit iiuring Jovember, 


168 The heading was continued on the bearing of N 680 - 30' tJ 


The above advance was made during the period of November 1-15 


On 4oveli1ber 15th, Mr Leo Scene, the contractor, stopped work due to 


heavy snowfall flr Searle had previously interviewed the Gunnison 


County Commissioners requesting the road be kept open to the Mine 


The Commissioners informed Mr Seanle they were unable to do this 


unless the mine was actually in production and employing a number of 


men Mr Searle plans to resume work in the Spring of 1969, as soon 


as weather permits 


The progress map submitted October 31 showed the assumed 


downward projection of the Park Vein to the Yale Adit level to be 


approximately 351 ahead of the breast of that date (at 2+70) The 


present breast is at 3+23 and no vein has been found It may be of 


importance that the jointing in the granite has become more frequent 


in the last 35' of the heading; sufficiently so to require square 


set timbering
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 
Off ice of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


January 3, 1968 


r rICi 


Memorandum


•	 .	 .	 I	 CEIV' 
To:	 Chief, Office of Minerals Exploration 


• 
From:	 Field Officer, Region III	 • 


Subject:	 ONE-6577 (Copper, Silver, Gold) 
Loren E .. Smith 
Forest Hill Mine -- Park Vein 
Gunnison County, Colorado 
Contract 2264 


Transmitted herewith are the Government's Copy, the Budget and 
Finance Copy of Amendment No. 1 of the .subject contract executed 
by the Government and the Operator. -The Operator retained his 
copy of the Amendment No.1 and I have retained the Field Office 
Copy of the executed amendment.


Q£?L€€9 
William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







Office of inera1s txp1oration 
Building 53	 Room 203 


December 27,1:68 


- 


Nr. Loren E. Smith 
5401 Western Avenue 
Boulder Industrial Park 
Boulder, Colorado 80302	 .-


Subject: 0NE-6577.-(Copper-Si1ver-Gold) 
Loren E. Smith --
Forest Hill Mine Park Vein 
Gunnison County, Colorado 
Contract 264 


Dear Mr. Smith: 


Enclosed are the original and three copIes of proposed Mendment 
No. 1 (two ages), to the subject contract, signed for the 
Government-. 


If the proposed amendment is satisfactory to you, all four copies 
should be signed by you, retain the tlOperators Copy t ' and return 
the otbrs to this office. 


If any part of the proposed amedment does not have your approval, 
the. original and all copies are to be returned to this office 
together with the proposed changes: for consideration.	 - 


Sincerely yours, 


3. William: Hasler, 
Field Officer, Region III 
Of f ice of Minerals Exploration 	 ( 


cc: 'Chief, OME-
OME-6577 
OME chron	 •	 • 
Mr. Easier







OFFICIAL FILE COPY 


,L Porn 7 
/63)


Date Surname Code 


120 ___ 


__ 120 


f; 110 


t4________ 
1LL i.i'.- - 


f.
0 	


TIidUttiC*Ti**5tOfl LJ-J-.	
; 


Frau:	 Chief,. Office of lflnerals cplor&tton 


Subject: 1I6577 (oppar$ilver,Gold) 
Loran L Siith 
Forest $tll Mine Park Vein 
Gunutson County, Colorado 
Contract 22 


Inclosed ar. the original and thre. copies of proposed Ameaduent 
$0. 1. (tim pages), to the subject contract, signed for the 
Governasut. An extra copy of the suenduent 1* also enclosed for 
field use. 


If the proposed aaendmsnt is satisfactory to you and the Operator, 
a2.I four copies should be signed by the Operator and distributed 
in th. usual sisuner.	 - 


If any part of the proposed amenduant does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideratjon :	 :	 •0 	


0 


F KR. JOit4SON('L7 


Pr*nk Z.. 3ohnsen	
0 


*ncl.xsures 


cc; Director's Reading File	
0 	


0 


Economic Geology File 
Docke .t	 . .	 0 


ONE Reading File-
Mr. Emerick	 .	 0, 


130	 .	
0 	


.0 


BSLong/1	 12/17/68	
0 	


0
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER T0 


Office of Minerals Exploration 
Building 53	 Room 200 


December 3, 1968 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6577 (Cu, Ag, Au) 
Loren E. Smith 
Forest Hill Mine -- Park Vein 
Gunnison County, Colorado 
Contract 2264 


An interim examination was made on the subject property on November 
15 and 16, 1968. The Field Officer was accompanied by Mr. Loren 
E. Smith, Operator. 


Considerable time was required to get into the property as a result 
of recent snowfalls in the general area, as the 'elevation of the 
mine portal is at approximately 10,208 feet above sea level. 


The crosscut leading to the Park Vein had been driven for a total 
of 320 feet from the face of the Yale adit. The face of the new 
crosscut appears to be some 90 feet beyond the surface trace of 
Park Vein. The rock in the face of the crosscut was becoming highly 
sheared and shattered and trended generally N. 300 E. corresponding 
to the strike of the Park vein as though the downward projection 
of the Park vein was near the face. The Park Vein has been traced 
largely by float on the surface from the area near the Pittinger 
tunnel to the northeast on southwestward, beyond the Yale adit 
area. The actual original portal of the Yale adit may , be some 
distance further northeastward, and the Park Vein may in fact 
have a flatter dip than supposed, to account for the fact that 
the Park Vein had not yet been penetrated. 


The leveling for the surface plant had been completed as had the 
compressor house and the rehabilitation of the Yale adit. Total 
costs for the work completed for the month of September have been 
approved totaling $5,251.96. The following items under the general







.	 . 


-2-


Provisions of the subject contract have met required specifications: 
crosscut dimension, mine rails, air lines, water lines and vent 
lines.. The Operator has utilized roof bolts in lieu of timbering, 
as the cost was, less than timbering and roof bolting proved adequate 
to hold the small amount of ground required for stabilization. 
The October 1968 voucher was received in this office 'after my 
interim inspection and is currently being processed. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


Building 53	 Room• 200 


December 4, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III. 


Subject: OME-6577 (Copper, silver, gold) 
Loren E. Smith 
Forest Hill Mine - Park vein 
Gunnison County, Colorado 
Contract 2264 


Transmitted herewith are the original and two copies of the 
October 1968 monthly report with substantiating documents on 
the above-captioned subject.


9 .. 
(' 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







FORM 9-1648	 . , .,	 NITE	 TAT ES MARCH I968	 ,, 


j	 NT	 THE INTERIOR 


L SURVEY 


C	 IS EXPLORATION• 


OPERATOR'S MONTHLY OUCHER	 r	 ttj of	 ob	 1968	 Docket No. OME-	 6577 


Contract 14-08-0001	 2264 


	


Operator's Name,:	 Loren E. Smith	 Contract Amount	 s44,800.00 


	


Address'4 '	 5401 Western Avenue — Boulder, Colorado 	 Govt. Participation %62 l,*2 $28,000.00 


FOR OPERATOR'S USE ______________________ FOR GOVERNMENT USE ONLY 
COST ITES 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


$ $ $	 ' $ 


.eveling for surface plant _______ 20 300.00 _____ '______
____ 


ompressor House L&M _____ _________ 426.96 ______
_____ 


/


_________ 


tehabilitation Adit L&M 70L 1 3675.00 -
________ ____________ 


;upervistcin	 .. 


roscut5JL__ a35 
—1--


.11 ,397 5 
85fl.fl


_


_______ 


jô


_____ 


_ ________ 


_235 
_____


_..]1 ,39L50 
_11ff00,0


2.3E' 


_____
97.cr /	 397 


;upervision _______ ______ __________ 


TOTALS	 12,247.	 )18,349.46 . $/24r7rb
I coil ty that the above bitt is correct and just and that payment thereto, has no cc ccciv 


Date	 11 -8-68	 *payee _______________________________________________ 


Per
	


Title 


Wtren a voucher is signed or receipted in (re name of a company or corporation, the name ot the person writina tho Corarpony or corporate 
name. as wett as the capacity jn which he signs, must appear ror e,ampte: 'John Doe Company. par John Smith. Secretary. or 'Treos. 
urer." as the case may be. 


A witlfulty falsestatement or repissentation to any department or agency ot the United States as to any mattur within its jurisdiction is 
criminat offense. (U. S. Coda, Tittu t8, Sec. 1001.)


(INSTRUCTIONS ON REVERS()


Approved as noted, subject to field eo.mination and audit. 


Signature	 _________ 
7v I4XOO4 


Approved for: I_7b'9 
(SUBJECt TO AUD(t)	 / 


Siature 


Date1	 o4 
dIIII	 uvrr	 v,, 
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NARRATIVE REPORT 
October,	 1968 


Docket OME	 6577 
Contract	 lk23O9O	 226L1. - Cu	 Ag	 Au 


INTRODUCTION 


This	 report covers work performed at the Forest Hill 	 Mine,	 Gunnison 


County, Colorado, as approved under the above contract for the month of October, 


1968


TUNNELLING 


An advance of 235' was made	 in the Yale Adit during October,	 1968 


This advance permitted the	 installation of 220'	 of track,	 3" Compressed 


Air Pipe,	 1" GaIv	 Water Pipe and	 12" Nylon Vent Pipe	 Roof Bolts were	 installed 


where required 


The required change	 in direction of the heading to N68-30W, was arranged 


in the first three rounds 


The wall	 rock	 in the Yale Adit continues 	 to be the PreCambrian granite 


A small	 fracture crosses the adit at Portal	 + 598'	 The fracture strikes N=S 


and dips 68°E	 On the north wall	 the fracture widens to approximately 2" 


and shows pyrite and quartz 	 in gouge	 The widening extends	 for 10"	 in the plane 


of the dip


H







LOnEN E. SMiTH 


MININU OEOLOU1T	
/	 I-	


/ V 
5401 WESTERN AVENUE



MOULDER INDUSTRIAL PARK



BOULDER. COLORADO 


3034445252	 U i	 5 


November 11, 1968 


U. S. Department of the Interior 
Geological Survey 
Office of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Attention: Mr. William Hasler Subject: October Report 
OME 6577 - copper, silver, gold 
Loren E. Smith 
Forest Hill Mine - Park vein 
Gunnison County, Colorado 
Contract 2264 


Dear Mr. Hasler: 


Transmitted herewith is form 9-648, Operator's Monthly Voucher for 
costs incurred under the terms of the subject OME contract. If any addi -


tional information or supporting data is needed, please let me know. 


Very truly yours 


Loren E. Smith 


LES/md 
Ends.







.	 . 


November 5, 1968 


STATEMENT 


From:	 R. Leo Searle 
264 East 7200 South 
Midvale, Utah 


To:	 Loren E. Smith 
5401 Western Avenue 
Boulder, Colorado 


Cross-cut 5' x 7' with track, ties, airline 
and vent line installed - 235' @ $48.50/ft = 	 $11,397.50
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DRAFT 10/9/68
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120 I4k 
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EXPWRATION COI(TRACE 
WREN E. SMITH 


QME6577 


MNDMENT NO. .i 


It is agreed this	 d8Y Of _______________ 1968, 


between the United States of America, acting through the Department 


of the Interior, Office of Minerals Exploration, hereinafter referred 


to as the "Government", and Loren E. Smith, hereinafter referred to 


'as.the "Operator",, that Exploration Contract No;. 2264 (0)6577), 


dated July 31, 1968, is amended effective November 16, 1968, as 


follows:


1 (a) Work under the contract shall be suspended 


during the period begtnüing November 17, 1968, and ending 


not later then iune 1,1969. '. 


(b) No costs incurred by the Operator during 


the period of suspension shati be allowable for contribution 


by the Government


(c) The Government shall not contribute to any 


costs of rehabilitation or repair which in its opltiion would 


not have occurred 'If there had been no suspension of work. 


(d) The Operator, at its own cost and expense, 


without contribution by the Government, during the period of 


suspension shall preserve and protect the project work







•


	


	 2. The date fixed by Article 1 of the 4itract for 	 x 


completion of the work is extended from 8 to 1 . •.• nths 


•	 from'the date of the contract,or. until 9	 1969. 


•	 3. The maximum period for royalty payments and 


•	 for the ILen to Secure the payment thereof.provided fOr in 


the contract is extended from ten (10) years to eleven (11) 


•	 years. 


•	 This amendment shall not be construed to Increase-the 


estimated total cost of the contract., the aggregate áunt which 


• the Government may be required to contrtbute, the anunt of any 


item desiated as maxinim, nor the fixed unit cost of any item 


of work.	 .	 . 


Executed in quadruplicate the day and year first above 


written.	 . . . 


•	 •	 .•	 THE UNIT STATES OF AMERICA 


Chief., OffIce of Minerals Exploration 


•	 tOREN E. SMITH	 •	 •	 •	 •. 


•	 . 


-•,'••.	 . 
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IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


December 5, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer Region III 


Subject: O-6577 (Cu, Ag, Au) 
Loren E. Smith 
Forest Hill Mine- Park Vein 
Gunnison County, Colorado 
Contract 2264 


Thea Operator, in a letter dated December 3, 1968 (attached) 
informed us that exploration work under the subject contract 
was suspended on November 17, 1968 because of adverse weather 
conditions and increasingly amounts of snow from successive snow 
storms. The portal of the Yale tunnel is at an elevation of 10,208 
feet above sea level. 


The Operator requested that the above contract be amended to allow 
for a suspension of time of five months. 


My recommendation would be to recess the contract from November 
17, 1968 until June 1, 1969. This extra time should allow for 
an unusually long winter period. The road between the Taylor 
Reservoir and the Forest Hill Mine should be accessible by the 
middle of May in my estimation. 


/fJ. William Hasler, 
/ Field Officer, Region III 


Office of Minerals Exploration











FORM 9-1648 
MARCH 1'968
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UNITED STATES 
lENT OF THE INTERIOR 
EOLOGICAL SURVEY 


F MINERALS EXPLORATION 


OPERATOR'S 


	


Operator's Namç	 Loren E. Smi th 


	


Address	 M01 W1ri Anu	 n1dr Co1orao


S. 
Docket No. ONE- 	 6577 


Contract L4-O8-0001	 2254 
Contract Amount	 44 c000 .00 
Govt. Participation I 2 1 /$ 28 -,000 OO 


FOR OPERATOR'S USE 


COST ITES	 THIS MONTH	 TO DATE 
(FROM EXHIBIT A)	


UNITS	 COSTS	 UNITS	 COSTS


-- FOR GOVERNMENT USE ONLY 


THIS MONTH	 TO DATE 


UNITS	 COSTS	 UNITS	 COSTS 


$ $ $. $ 
.eveiin	 for surface plart 2Ohi 300.00 20 300.00


___ 
-o j•Oe0o


___ 


opessor House Labor &t. 1 426.96 1 42.96 / /
_________ 


eiabiiitation Aeit L Z01_ _75U.00,. 1 
I


3675.00 
Q


/ 3	 zr c /
__________ 
3 4)S 0 


;uprvisio .fl500 ___ ____ ________ 


TOTALS	 5cr251.96 . $csr/.9c
certify that the above bill is correct end iust end that payment thereto, eras not	 n received 


Date dV / C	 '	 • Payee	 .	 I' 
Per
	


Title 


•Wh.n a vouche, is signed or receipted in th, name of a company or corporation, the name of the person writing tho company or corporsto 
semi, as will as the Capacity in nhrch he signs, must appear. For eaampte: "John Doe Company, per John Smith. Secretary. or Treos-
urer." as the case may be. 


A willfully talse'statam.nt or representation to any department or agency ot the United States as to any matter oithin Is iur,sdictsn is 
criminal offense. (U. S. Coda. Title t8, Sec. tOOl)


(INSTRUCTIONS ON REVERSE)


Approved as noted. subiect o field enamination an audit. 


Signature	 __________ 


	


ONE Fie d Officer	 Date 


() L4XO8O4 


Approved for: I	 3r2 82. 
(SUBJECT TO AUDIT)	 / 


Signature	 7x2 


_________	 105 
Date	 - -	 Vou. No. ______________ 



(SEE OTHELI SIOF 
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1ARRATIVE REPORT 
•	 September,	 1968 


Docket OME	 6577 
Contract	 1k-23O9O	 226k	 Cu, Ag and Au. 


FOREST HILL MINE 
GUNNISON COUNTY, COLORADO 


INTRODUCTION 


This	 report covers work performed at the Forest Hill 	 Mine,	 Gunnison County, 


Colorado, as approved under the above Contract for the month of September, 	 1968 


LEVELLING FOR SURFACE PLANT 


This	 includes mobilization 	 - demobilization of the tractor equipment 


required,' •The work performed	 included removal	 of the cave at the Yale Adit h 


Portal,	 also levelling of the existing dump to permit the	 laying of 200 feet 


of dump track and the construction of a	 10' x	 16'	 frame compressor house 


REHABILITATION OF YALE ADIT 


This work	 included	 the following	 items 


I	 Installation of new timbered	 portal,	 including	 top	 lagging and	 side 


lagging where required 


2	 Barring down	 loose and	 removal	 of caved rock and debris 


3	 Removal	 of old track	 (8# rail) 


1+	 Installation of k6O'	 of new track	 (2k" gauge - 25# rail) 


5	 Retimbering caved portion at 	 Portal	 + 37 0 '	 to 382'







6	 Installation of k50' of: 


(a) 3" Compressed Air Pipe 


(b) 1'' Galv., Water Pipe 


(c) 12' Nylon Vent Pipe. 


7	 Installation of Roof Bolts where required


'I.. 


L
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LOHEN E. 5l%1ITIL 


MININU GEOLOGISE 


8401 WESTERN AVENUE

HOULDER INDUSTRIAL PARK



)4OULDER, COLORADO

3OS•444-5252


November 1, 1968 


U. S. Depatment of the Interior 
Geological Survey 
Offtce of Mineral Exploration 
Denver Federal Center 
Denver, Colorado 


Attention: Mr. William Hasler	 Subject: September Report 
•	 OME 6577 - copper, silver, gold 


Loren E. Smith 
Forest Hill Mine - Park vein 
Gunnison County, Colorado 
Contract •2264 


Dear Mr. Hasler: 


Transmitted herewith is form 9 !..648, Operator's Monthly Voucher for 
costs incurred under the terms of the subject OME contract. If any addi-
tional information or supporting data is needed, please let me know. 


Very	 uly yours,	 • 


LES/nid 
Ends.







•	
•LOUEN E. SMiTH 


MINING G$ciLOOI$T 


S4* WNTERK AVE$UN

IIOULDR U4DVNTUIAL PA* 



HOflLbI*%. COLOUAI)d

•OI.S4II51


(GL(JL11L/J 
4 


Sp1 
21968 


September ^!s Co1oC 


U. S. Department of the Interior 
Geological Survey 
Office of Minerals Exploration 
Building 53 Room 203 
Denver Federal Center 
Denver, Colorado 80225 


ATTN: Mr. William Hasler SUBJECT: OM.E-6577 (Copper, Silver, Gold) 
Loren E. Smith 
Forest Hill Mine — Park Vein 
Gunnison County, Colorado 
Contract 2264 


Dear Mr. Hasler':. 


In reference to the above OME, work was started September 4, 1968, 


on this project.	 .


Very truly yours, 


Loren E Smith 


LES/md
• . 	 COPY 


SEP i '93,


9







. 	


. 


S	 Office of11inerals Exploration 
Building 53	 .	 floon 203 


-	 0 	


. co?
. 


August 12 ,\ 1968 


G	 ' 
Mr Loren E. Smith 	 ç$\CO 
.540.1 western Avenue 	 .	 ..	 . S 


Subject OiE-6577 (Copper, Silver, Cold)l—\ 
Loren B idth 
1'óreat fill Nine-Park Ve±n . 
•Ounn Leon County Colorado 
Contract 2264 


Dear rir. Smith	 .	 .	 . .	 .	 . 


Trans'nitted herewith is a supply of Pore 9164&, Ooerator's onth1y 
Voucher, for c1aáing costs allowed . and incurre4 under the ters 
of the aubject .O} contract.	 0 	


.0 	 . 	


0 


The instructions are self-explanatory, bowever should you have any 
questions concerning the forxs or other iteas pertaining to t'e 
contract work leaae feel free to call or visit us 


Sincerely yours, 


William Easier, 
S


	


	 Field Officer, egicn lIt	 0 


Office of tinorals rxp1oraton 


Enclosures 


cc Chief, OflE'-
OME chron	 -	 S 	


- 0 	 S 	


. 


Hr Hasler 
577
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OFFICIAL

Cv 


Office of Minerals Exploration 



	


Building 53	 Room 203


August 8, 1968 


Ir Loren E Smith 
5401 Western Avenue 
Boulder industrial Park 
Boulder, Colorado 80302	


Subject 014E-6577 (Copper, Silver,GoldYf 
Loren B. Smith 
Forest Hill Mine--Park Vein 
Gunnison. County, Colorado 
Contract 2264 


Dear Mr. Smith:. 


Transmitted herewith is the "Operator's. Copy" of the subject contract 


for your signature and retention. Will you kindly inform us in 


writing of the day you begin work, on the eloration program outlined 


In the contract.


Sincerely yours,


___ - 
/J. William Haslér, 


Field Officer, Region III 
Office of Minerals ExplOration 


Enclosure 


CC-Cheif, 0NE	 .	 .	 -	 - 
ONE-6577	 .	 . 
ONE chron	 . 
Mr. llasler







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


August 8, 1968 


Memorandum	 rcieIl3 \ 


Co?' 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine--Park Vein 
Gunnison County, Colorado	 \\ ,:;:4n)j 
Contract 2264 


Transmitted herewith are the "Government's COPY", and the "Budget ani 


Finance Copy" of the subject contract signed and executed by the 


Operator. The "Operator's Copy" has been sent to Mr. Loren E. Smith. 


The "Field Office Copy" and "Extra Copy for Field Use" have been 


retained in this office.


/ J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







	


0	 :i Jc.	 \ 
Off&ce of Minerals Ezploration 


	


Büildlng53	 Room 203	 -;	 : 


August 5 


ir. Loren E. Smith. 
5401 Western Avenue 
Boulder Industrial Bank 	 -	 : 
Boulder, Coloradà 80302	 .	 .	 . . 


Subject: 0-6577 (Copper. Silver, Gold) 
Loren B. Smith 
Forest Hill Mine--Park Vein 
Gunnison County, Colorado 


Dear Mr. Smith: 	 ....... 


Enclosed are the original and two copies of a proposed contract for 
the subject property. The contract consists of	 Form 51 (fiv4 
pages), Annex I (two pages), one Lien and Subordination Agreements, 
Annex II (one page), Exhibit A (three pages), Exhibit B (one page), 
and one map (Figure 1).	 . 


If the proposed contract is satisfactory to you, all three copies 
should be signed by you and returned to us. Your Operator's py 
will then be sent to you for your signature andretenUon. You 
should insert the date for commencement of the work. 


Please be advised that the 7-3/4 percent interest accrues from the 
dates on which indviduai payments are made by the Government and 
like the princiDal is repayable from royalty on.production. 


if any part of the proposed contract does not have your approval, 
the original and all copies should be returned to this office: together 
with the proposed changee f or consideration. 


• Sincerely yours, 


3. Wi1liai Hasler, 
Field Officer, Region Iii 
Office of Minerals Exploration 


Enclosure 


CC-Chief, O/ ,ONE-6577	 OME chron	 Mr. Haslet







S
SUR1AME COPY 


	


7/30/68 t'7i i .aTJ	 120 


vL120 


AIRMAIL	 7/	 110 


Il 
/	 p	 130 Meorandu	 ..	 ...	 .	 . 


To:	 FidOfficerRegicalIX	 .	 ., 


Fro*:	 •Cief, Office of Minerals ploration	 '	 . 
1: 


Subject. ONE-6577 (Copper.Silver..Gold) 	 220 Loran E. Smith 
Forest Hill Mine--Park Vein	 ...	 120N Grnnison County, Colorado 


Enclosed ar the original and three copies f a proposed contract 
for the subject property The contract onsiat.s of MME Form 51 
(five pages), Annex I (two pages), one Lien and Subordination 
Agreeaents, Annex fl (one page), ;hibjt A (three pages).,	 hibit I 
(on. page), and one map (Figure 1). 	 1so enclosed is. an extra copy

•f the contract for field use. You should insert the date for 
casencent of the work. 


If the proposed contract is satisfactory to you and the Applicant,, 
• all four cepies should be signed by the Applicant. Thereafter., 


please distribute the copies in the usual manner. 


Please advise the Applicant that the 7-3/4 percent. interest accrues 
from the dates on which individual payments are made by the Govern-
ent and Ijke the principal is repayable from royalty on production. 


If any part of the proposed cofltract does nOt have your approval or 
that of the Applicant, the original and all copies should be returned 
to this office together with the proposed changes for consideration. 


•ThAK E. JOHNSON ic\r ' 


Frank E.. JOhnson 


Enclosures	 .	 .	
N	 • 


cc	 Director's R9ading File 
Economic Gelogy File 
OME dockets! 
ONE Reading File	 • 
Mr. Smith	 . . .,	 0	 . . 


130 


GLAu1t/a 7-30-68
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MME Form 51	 UNITED STATES OF AMERICA 
July 1965	 DEPARTThT OF THE INTERIOR 


•	 U. S. Geological Survey


iiôi	 7 
J•\ 


12O: iW< 


120M 


EXPLORATION CONTRACT

Short Form 


Docket	 Commodity	 Contract No.	 County	 State 


.6577 Coppev'SIier.GO1d	 CnLson	 ColoradO 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Loren E.aith, an 1ndvLduai 


whose mailing address is 5401 Wçetern Avtnue,. Boulder Industrial Park, Beulder, CoLor*d 
hereinafter called the "Operator,' as follows:	 80302 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 6 1i1 - 61i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work ithin 	 8	 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby.agreed upon as speci-


fied in ExIbit A. The estimated total cost of the work is $ _448Oft. The Government will con-


tribute * percent of the total fixed unit costs of the work performed, not in excess of $2R,flflO.flO 
in accordance with the provisions of Articles Li. and 5. 


(c) Interest computtion. --Simple interest at the rate of ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds'contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Mnez I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not , hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


	


See Annex I	 •"







Cc) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and. providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
'royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government.....f . the Government' s rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards,, and. in compliance with 
State laws governing health, safety, and liability insurance covering employment. The.Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and. inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period. that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Li. . Contribution by. the . Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and. settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. o the extent that amounts in excess of fixed unit costs or inexcess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his on account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 


''to pay royalties to the Government has termirated. The Government may inspect and audit said records and. 
accounts at any time, either by itself or by a certified publicaccountant. The Comptroller General of the 
United States or his representative, until the expiration of said. three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and record.s of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and	 . 


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized. ground. 


(Forms for reporting under (1) and (2) above will be provided. by the Government.) 
Cc) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure. the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


I	 . .







	


.	 . 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time. within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and showa as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and . payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Governmentts claim for 
royalty to any purchaser o±' the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written, notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as hay 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:	 . 


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment 'of all moneys contributed by the Govern-
thent under the contract.







(c) The, giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (11.1 U.S.C. 35-L15), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated dainages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Colunthia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
suni of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Surveymay 
withhold or cause to be withheld, 'from any moneys payable on account of work performed by the Operator 
orubcontractor, such suns as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CYR, Part 3), made pursuant to the Copeland 
Act, as amended (IO U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871+) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.	 .
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ARTICLE lii. . Changes and added provisions.--


quadrüplicatë 
Executed in	 day and year first above written. 


THE UNITED STATES OF AIVERICA 
WREN' E 4 éMITH 


(Operator) 


By _____________________________________	 By, ______________________________________ 
DLrector, U. S. Geological Survey 


Title 


•	 I,	 certify that I am the 
(Name) 


________________________________________________ secretary of the corporation named as Operator herein; that 


___________________________________________, who signed this contract on behalf of the Operator, was then 
(Name)	 '• 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 
LSEALJ 
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•	 EXPLORATION CONTRACT 
LOREN E. SMITH '.' 


OME-6577	 ,	 ' 


ANNEXI 


The land, including all rights thereto, referred to in Article 2 
of the contract, consists of ten patented lode mining claims and. four' 
unpatented lode mining claims in seôs. 10,' 11, 11.,., and. 15, T. 13 S., 
R	 83 W., 6th P.M., in the Tin Cup mining district, Gunnison County, 
Colorado.	 It is shown outlined , in green on Figure 1 entitled,	 " 
"Forest Hill Mine, Gurmison County, Colorado," attached and made part 
hereof. '' 


The patented claims are as follows: 


Name	 '	 '	 U. S • Patent .No. 


Springfield	 •	 • 9,508 


Springfield. No. 1 9,508 


Compromise No. 	 1	 •	 .'	 .•••• 13,235 


Compromise No. 2	 •	 • '• 13,235 


Goldfleld	 ••	 •	 • , 13,235 


Gold.fiçld. No. 	 1	 .'	 • :'	 ,.'* 13,235	 ,	 • 


Goldfield. No. 2	 '	 •	 •	 .• 13,235	 - 


Goldfleld No. 3	 :.	 • ' 13,235 


Goldfield. No.. 14 	 '•	 , 13,235 


Carbonate Prince	 •	 •.• h,1i5l 


•	 The unpatented. clain 	 are recorded in the office of the County 
Clerk and. Recorder, Gunnisón, Colorado, 'as' follows: '	 •	 • 


Name'	
Book	 •	 ' Page 


•	 , Harvard	 260 205 


Yale	 260	 •• 205







Princeton	 260	 2o6 


Columbia	 260	 206 


The Operator is in possession of the patented and unpatented 
claims wider the terms of a Mining Lease with Option to Purchase., 
dated March 25, 1965, from Dr. J. P. Irish, the owner. 


A Lien and. Subordination Agreements executed September 1, 1966, 
by the owner is attached and made part hereof. 


Special Agreement Concerning Land 


• In the event the Operator or any subsidiary thereof 
(whether wholly owned or otherwise), at any time during 
the period expiring ten years from the date of this 'con-
tract acquires any interest, title, or. equity (exclusive 
of agreements granting the rights to explore,, purchase, 
or acquire leases) in or with respect to anyland, In- , 
cluding minerals therein, any part of which is situate " 	 ',	 H 


• within 1500 feet of any part of any of the land described 
In this contract at the contract date, it Is agreed that 
such land shall thereupon become subject to the provisions , 
of this contract, and. the parties hereto shall promptly • 	 • ' 
execute amendments to this contract listing' such , land as' 	 ' 
land included in this contract. 	 '	 • '' 
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EXPLORATION CONTRACT 

LOREN E. SMITH



OME-6577 


AEXII 


WHEREAS, .the land referred. to in Article 2 of the 
contract is a portion of the land subject of a previous contract 
dated June 27, 1962, Contract 2154, OME-6227, between the Government 
and. Gaddis Mining Company,, hereinafter called the "Prior Contract"; 
and.	 '..'.	 '.	 '' 


WHEREAS, said Prior Contract has been performed and. the 
Government's contribution 'thereunder determined at the sum of 
$12,740.71 and. Certification of Possible Production has been issued 
under the provisions of 'said Prior Contract under date of January 20,. 
1964; and	 ,	 ' :	 •".	 . 


•	 WHEREAS, the work now' provided. for in'this contract: is an

extension and continuation of the work under'the Prior Contract; 


NOW THEREFDRE,.it isagreed that: . ' 	 . 


1. The contribution of the Government under the Prior' Contract 
in the sum of $12,740.71 plus ac'crued interest, shall be added to 
the contribution of the Government under this Contract for repayment 
to' the Government under the provisions of this contract. Any royalty 
'accruing under either contract shall be 'applied first to the payment 
of said. $12,740.71, plus accrued interest. 	 .."	 .'. . 


2. TIe Certification of Possible Production under' the Prior 
Contract shall be considered to extend to this contract with the same 
force and effect as if a Certification of Possible Production had 
been duly issued. by the Government under this contract, i.e., the ' 
project under this contract shall be considered to have been certified 


•	 as of the date of this contract'..'	 . •.	 '	 •:	 ': " ..


C.-,
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EXPLORATION CONTRACT 
I	 LOREN E. SMITH 


•	
OME6577 


EXHIBIT A	 •. 


The purpose of the project is to explore the Forest.Hill Mine 
property by crosscutting and. drifting on the Yale (Lower) adit : 
level for copper-silver-gold-bearing ore bodies in and along the 	 • 
Park vein in granite.


General Provisions 


•	 A front end. lOader no smaller than the equivalent of a Trojan 
121i shall be used for leveling the portal site. 


All drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section and. shall be timbered as necessary. Drift sets 
shall be of not less than 8- by 8-inch timber, or equivalent round. 
timber.	 • 


•	
Mine rails shall be not less than 20-pound size, air lines 


not less than 2-inch diameter, water lines not less than 1-inch. 
diameter, and. vent lines not less than 12-inch diameter. 


All significantly mineralized areas traversed .by the. drifts 
or crosscuts shall be sampled normal to the trends of the deposits 
at intervals not exceeding 5. feet.	 •.	 •• •• • 


All samples, from whatever source, shall be split as necessary 
and one split assayed. The Operator shallstoreone split of each 
sample in a suitable container properly. labeled.	 :1. 


Stored samples shall be made available forGovernrnent inspection 
and possible use, and may be disposed of' with prior Government. 
approval.	 • ; 


All splits of samples for assay shall be analyzed for gold, 
silver, copper, lead, and. zinc. 	 : •.... • • 


True copies of assay certificates, and. maps or sketches showing 
the work completed, the location, width, and. assay value of all. sam-
pies assayed, and. the geOlogical formations and structures traversed 
by the workings shall be furnished monthlyto the Government.
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The Operator shall provide such supervision, labor, and. 
teehnieal	 rvcs a nwv h	 nu-vri +r	 vftri +h •r$ 


•	 sic	 ncr. 


The location, direction, andextent of each work item shall 
be subject to Government approval. 	 •: 


•	 Description of the Work 


The 'work shall consist of leveling near the portal of the. 
Yale ad.it for a compressor house, constructing a compressor house, 
rehabilitating the Yale ad.it (lqo feet), crosscutting to the Park 
vein, drifting both ways on the vein, timbering the drift as 
warranted, and evaluating the mineral deposits discovered. in the 
workings. 


It Is estimated that 270 feétof crosscutting and li.00 feet 
of drifting 'will be required to reach and explore the vein, that 
150 feet of the drift will require timber, and that 80 samples 
will be required to evaluate the mineral showings. The. approximate 
locations of the proposed crosscut and. drifts are shown in red. on 
the above-mentioned Figure 1. 	 • 	 S 


•	 Estimated Costs of the Work• 


•	 •/-
Fixed Unit Costs	 :	 .. 


Leveling for surface plant, Including 
mobilization-demobilization of equipment, 
20 hours @ $15.00/hour	 • •	 •	 • • $	 300.00 


Constructing compressor house, including 	 . 
labor and materials	 •• •	 725.00 


Rehabilitating Yale adit, including labor 
and materials	 •	 '•••• 3,675.00 


Crosscutting and drifting, 670 feet	 • • 
@ $48.50/foot	 •.	 • 32,495.00 


Timbering, 150.feet @ $12.00/foot :	 1,800.00 


Assaying samples for gold, silver, copper, 5, 	 • 


lead and. zinc, 80 samples @$10 . 00/sample • 800.00 


1 Supervisor-geologist-engineer, 	 S 


5 months @ $850 . 00/month	 S 	 • • • 	 4,250.00 


•	 2
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Outside consultant, 5 days © $75. 00/day	 $ 375.00 
15 days per diem @ $16.00/day 	 240 00 
3.400 miles travel @ $0.10/mile 	 140.00 


Total Estimated Fixed Unit Costs 	 $44,800.00 


Government Participation © 62 percent 	 :	 $28,000.00 


!/ The Government retains no equity. in any of the equipment or 
materials used. 


/ The unit of work is the completed job. 
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9:	 '9 
LOHEN E. SMITH 


MINING GEOLOGIST	 0FF1CIAz 


5401 WESTERN AVENUE	 COPY 
BOULDER INDUSTRIAL PARK 


BOULDER, COLORADO
	 V. *.	 2 


303-444-5252	 RECT,VED 


JUN 24 1958; 


IITtALSi ClOD 


June 21, 1968 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Geological Survey 
Washington, D. C. 20242


Re: OME-6577 (Copper-Silver--Gold) 
Loren E. Smith 
Forest Hill Mine - Park Vein 
Gunnison County, Colorado 


Dear Mr. Johnson: 


In reference to the above OME program, I would like for you to 
consider reinstatement of the above loan with a starting date of July 15, 
1968. There have been no changes in the property rights since the first 
contract was written.	 - 


As a result ,.of the increased price in silver, is it possible that 
this loan can be considered a silver loan whereby I could obtain 75%	 p /g 


participation by the Government? If not, I am prepared to go ahead as 
originally planed. 	


jjs-LCP/57LJe°/)/ 


Thanking you in advance


Very truly yours, 


Loren E. Smith 


LES/md


,q-


rr' 


£&xI,1t	 L3'
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Re o577 (CoppeSi1verG01d) 
Loren E. Saith 
Forest Hi1litiae!*rk Vein 
Gunniøon County, Colorado 


Dear Mr. Snitir 


Thank yow for your etter of Deceaber 4, 1967, and for returning 
the "Operator's Copy" of the proposed contract. 


In accordance with your request, we shall consider a request for a 
contrsct with a starting date m later than June 1, 1968. Wa regret, 
however, that for fiscal reasons we cannot prepare such a coutract 
this 'far in advance of the expected starting date. 


In order to assure that the proposed contract is executed in tiu 
to weet your requtrenents, will you pisas. nOtify us about nidMarch 
whether you still wish to prc*ed with the exploration project. If 
ther. have been any changes in youi property rights or in your plan 
of exploration, please explain then in detail at that tiae. Otherwise 
the typewritten parts (Aonx I sad Exhibit ) in the previous contract 
propeal will rasaftt uncha.g.d ezcpt an necessary te reflect any 
changes in the	 regulations.


Sincerely yours,	 r 


FflANK E JOHNSON 


cc Director's Reading File	 1'ra z Jmsoa 
Division File	 ,iiz e .UL*L WILC* S 
Economic Geology File	 Ninarala Exploration 
Branch of Budget and Fin..,. 
O!1E Docket 
ONE Reading File 
ONE Region III 
Mr. Smith 


RNSMith/bsl	 12/21/67
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Memorandum


..	 . 


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER 25, COLORADO 


Office of Minerals Exploration 


Building 53	 Room 203


IN REPLY REFER TO: 


December 12, 1967 


IöTICIAL 
COPY : 


'0. M. E. 
RECFVED 


DEC 13 1967 


INITIALS ICb0 


Transmitted herewith are the "Field Office's Copy"and the "Ext 


Copy for Field Office" of the contract which has been recinded 


on the above-stated subject. These are being returned in response 


to the request of Mr. Roscoe Smith December 11, 1967. 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine--Park Vein 
Gunnison County, Colorado







.
IN REPLY REFER TO: 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 ____ 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER 25, COLORADO 


Of fice of Minerals Exploration 
Building 53	 Room 203 


December 7, 1967	 t2	 /O 
: 


C-i -


V5 
Chief, Office of Minerals Exploration 


Field Officer, Region III 


Memorandum 


To: 


From:


Subject: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine -- Park Vein 
Gunnison County, Colorado 
Contract 2246 


Pursuant to your request in a letter to the above-mentioned applicant 
dated November 30, 1967 to return the subject contract, the applicant 
has returned the "Operator's Copy" of the exploration contract 
to this office; and it is hereby enclosed. 


The applicant will request that the contract be executed in June, 1968, 
as he was unable to obtain a contractor that would do the work outlined 
in the contract, late in the fall and on into the winter months. 


'2 
d. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







I	 . 


RM -6	 REFERENCE SLIP


ADMINT 'ATION 


-	


INITIAJ DATE 


Mr. Smith, Room 4457


2. _______ _____ 


3. _______ _____ 


4. _______ _____ 


5. ________ ______ 


EQM _(hif, ()MR	 ______ _____ 


FOR: Check items for action desired 


Action	 - Reply for signature of_______________ 


- Approval - Investigate	 - Surname 


Comment - Recommendations - Signature 


•	 Conference	 Rewrite	 File 


Instructions	 Your_information	 ____________



REMARKS:


urSt	
cc 5 1967 


koa SiGNATURE /I-- (o	 i^2 /9 " 


INT.-DUP. SEC. • WASH. • D.C.	 •	 M25803







y and year first above written. 


UNITED STATES OF ANERICA 


hief, Office of Minerals Exploration 


By


DRAFT 12/13/67 


RNSmith/bsl	
EXPLORATIOI CONTRACT 


LOREN' E. SMITH

OME-6577 


RESCISSION OF EXPLORATION CONTRACT. 


It is agreed this _______________ day of ______________, 1967 


between the United States of America, acting through the Department of 


the Interior, U. S. Geological Survey, and Loren E. Smith, parties to 


that certain Exploration Contract No. 2246 (OME-6577)., dated August 10, 


1967, that said Contract is hereby rescinded, revoked, and cancelled as 


of the date thereof, without obligations whaèver one party to the other, 


the same as if the contract had never been entered into. 


U


/'7







l960c 
COPY 


EECIVI 


':	
•r'	 B67 


LOHEN E. SMITH 


-	 MINING GEOLOGIST 


5401 WESTERN AVENUE



BOULDER INDUSTRIAL PARK 



BOULDER. COLORADO



303•444-5252


December 4, 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Department of the Interior 
Geological Survey 
Washington, D. C. 20242


Re: OME-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine - Park Vein 
Gunnison County, Colorado 
Contract 2246 


Dear Mr. Johnson: 


In reference to the above contract and your letter of November 30, 
1967, enclosed is a copy of the letter whereby my copy of the contract 
was forwarded to Mr. Hasler. 


• The request is hereby made that this contract be reconsidered with 
a starting date no later than June 1, 1968. The reason for this request 
is that Iwas unable to get a contractor to do the work starting in the 
fall and continuing during the winter months, however, he has agreed to 
do the work starting as soon as he can get in in the spring and continu-
ing thru the summer and fall. 


Your consideration of this matter will be appreciated. 


Very truly yours, 


Loren E. Smith 


LES/md















-----w-


2	 ii	 OFFICIAL FILE COPY 
Date Surno e	


J
Code 


30/6! 120 


7 120 


_________ 110 


220 


120M 


____ T_________ ____JUL WC5Sfl 
loulder Ind.strjal Psz'k 
ou1der, Colotado 8Q302


Re	 '6$77 (CQpper-SLIr.,ld) 
Loren . Saith 
Far'et UilI ins . Park Vein 
Cunnisen COunty, Colorado 
Coetract 2246 


Dear' Mr. Soith 


1e have receivied the Governmsut'* copies of the refer*c.4 contract 
which you signed and *ubnitted to our Denver office October 31, 1967. 


The teras of the contract a' of fezd by the Gavernasat St*ts that the epIor*tj.n work toward which the Government will cntribute 62-1/2 
percent shall be completed within $ mOnths from the date of the cOntract, 
The contract is dated August 10, 1967. Thus th, work meat be ceapleted 
no latr than April 10, 1968. nader Article I of the contract you 
inserted the date, Ju 1, 1968, as being the date on which you plan to i$:Ln the work de*cr'jbet in the contract. This date, June 1, i%8, is nearly two mOnths later than the completion date of the contr'act. Thus your' proposed starting date makes execution of the contract, by its terms, Zo*sLb1*. This cou*tituts a rejection by you of our 
of for and readers the cOntract mull and void. Therefore, we will 
appreciate prompt return of your cOpy of th. contract to Mr. J.. 1asle, 
*ssa 203, iwilding 53, Denver Federal CeAter, Denver, Colorado $O22. 


oe your request a nw contract shoving corrected dates and reflecting 
rsgulaUo,s in effect at that time will be c*sjdered. 


Sincerely yours, 


FRANK E JOHNSON cc: Director s Reading File 
Division File 
Economic Geology File	 Frank g . Jobeson 
Q1E File	 Chief, Office of 
ONE Reading File	 Minerals Exploration 
Mr. Smith 
Region III 


RNSmith/bsl 11/21/67 rewritten by Solicitor's Office 11/27/67 - 


rewritten Mr. Kirkemo/ba].	 11/30/67 23263 







4
H-67-2015 3192 


11/21	 MSmith120 
11/21	 Kirkemo	 120 


AIRMAIL	
11/21 Johnson	 110 


_______	 Rewritten by	 140 


*:. jorn L S*ith	
140 


5401 Westera Avenue 	
110 


o1det IustrtaI Par	
220 


.en1der, Colorado 80302 	
120M 


Re	 4517 (çopperft1Ver"c01d) 
Leei E. S.ith 
Forest IUI.1 Mine-Park Vein 
Ctinujon Cotmty, Colorado 
Coatract 2246 


Dear Mr. Smith 


We have reteived tue Covernaeitt'S copies of the referenced contract 
W4dCh you signed and sbnitte4 tóourfleiV*r offic Oct.bei 31, 3%7. 


The teras of the coittrat as offered by the Goverii*ent state that 
the expLoratioi' work toward which the Covern*eflt will ce*t.rib*ta 62 1/2 
perceitt shall be coieted within 8rnónths fron the 4ae of the c.ett*Ct. 
The coatract is dated August 10, 1967..,. Thas the work mtt be coip1et€d 
o Later tkan April 10, l68. Under Article I of the.. contract yo 


inserted the date, June 1, 1368, as . being the date on which you plan to 
begin the work described in the contract. This date, June 1, 1968, 
Ls nearly two rnen.tbs later than the .cOnpletio* date of the contr*ct. 
Thua yo proposed starting date aakes .xeuttoa of the coatraet, by 
its terms, iapssib1e. This costitatèS a rejection by you of our. 


'offer s ren4.rs the . ceetratt aullaad weid. Therefore, vs will 
appreciate er proit1y returning your copy of. the contract to 
Mr. S W. ias1er, Reo 203, Building 33, Denver Federal Center, 
Denver, CoIsrad. 80225. 	 ..	 ,. . ..	 ...	 . 


Upon your reqnest a new contract showing corrected dates and re 
fleeting regulations La effect at that tia will be considered. 


Sincerely yours, 


Yrank B • Johits on 
Chief, Office of 
Minerals Exploration 


RBliss/jfg 11-27-67 


cc Director's Rdg file 	 0 Dkt	 Region III 
Division file	 OME Rdg file 
Economic Geology file 	 Mr Smith


4







£ ii"O	
OFFICIAL FILE COPY 


Date Surname Code 


fl/6 120 


''/b7 120 


4J44L- 1 111 


i • 


_________ 220 


l20Zi 


1: _____


71NTERUJR DE,	 i.	 •'	 0• 


, ,	
,54i01 Western Avenue 


U\i	 '3oeldsr Industrial. Park 
SOLICITOFt	 Colorado	 80302 


Re'	 4577 (CopperuBilveruGold) 
Loren E. Smith 
Forest Bill Mine--lark Y.in 
Cunnison County, Colorado 
Contract 2246 


Dear Kr. Smith 


We l*we received the	 ernment's copies of the referenced contract 
wbIcli you signed and submitted to our Denver office October 31, 1967. 


As mew written, the expiration date of the contract 1. April 10, 1968, 
and th. date you inserted for starting tb. work is J*. 1, 1968. 
We are aware of the conditions which necessitate the delay, but since 
this counter-proposal to our offer invelidates the contract, it will 
be necessary to rescind it. Therefore, will you prstly return your 
copy to Mr. J. V. Rosier, Roes O3, luilding 53, Denver federal Center, 
Denver, Colorado 80225. 


ipen your request a new contract showing corrected dates and reflecting 
regulations in sffect at that tine will be considered. 


Sincerely yours, 


Frask I • Johnson 
Chief, Office of 
Minerals Z*ploratie* 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Mr. Smith 
Region III	 23263 


R}lSmith/bsl	 11/21/67	
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•	 .1	 IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


November 6, 1967 


:' 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	 -, ,. 


From:	 Field Officer, Region III


I 0 
Subject: OME-6577 (Copper, silver, gold) 


Loren E. Smith	 .4Zc- / - 
Forest Hill Mine--Park Vein 	 /3-,pJ ) 7Qf 
Taylor Park 
Gunnison County, Colorado	 •,•.. 


Contract 2246	 • 


Transmitted herewith are the Government's copy and Budget and 
Finance's copy of the contract on the above-stated subject. 


Mr. Smith erroneously inserted "6-1-67" as the starting date 
and asked me to change it to "6-l68". 


'7 j. William Hasler, Field Officer, Region III 
Office of Minerals Exploration 


Enclosure
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MME Form 51	 UNITED STATES OF AMERICA


	 Government' a COPY 


July 1965	 DEPARTINT OF THE INTERIOR 


	


U. S. Geological Survey	 .7 


EXPLORATION CONTRACT

(Short Form) 


pocket	 Coodity	 Contract No.	 County	 State 


6577	 Copper-Silver-Gold.	 22	 Gunnison	 Colorado 
// 


It is agreed AUG 1 0 1967	 between the United States of America, acting through' the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Loren B. Smith, an individual


, 
'7. 


whose mailing address is 5401 Western Avenue, Boulder Ind.ustrial Park, Boulder, ,Colorado 
hereinafter called the "Operator," as follows:	 /	 80302 


ARTICLE I. Authority and scope. --(a) This contract, entered,into under the authority of Public 
Law 701, 85th Cong., 2d seas. (72 Stat 700; 30 U.S.C. 64l - 61 i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs)," and the maps and documents listed. 
The work is a search for new or unexplored deposits of the comxitodity designated above. The Operator 


shall begin the work on or before('— (c X	 , d, subject to the provisions of Article 7 
(DateT	 / 


and Exhibit A, shall complete the work Lthin 	 8/ months from the date of the contract. 


(b) The description of the work and the fix"ost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour>Yôf operations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total cost Ô'f the work is $144,800.00 . The Government will con-
62'	 / 


tribute	 ercent of the total fixed uni,t'costs of the work performed, not in excess of $28,000.00

in accordance with the provisions of Arti'les L and 5. 


	


I	 — 
(c) Interestcomputation. --Simple interest at the rate of 7_ percent shall accrue from 


the dates Federal funds are made aii1able until the period specified for payment of royalty expires, 
or until the amount of Federal fids contributed is fully repaid with interest. 


(d) The Operator shall n 't transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operato,r"s rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the' land which is the subject of this contract and the nature of the Operator's 
right of property andpossession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest /is subject only to the following claims, liens, or encumbrances: 


// // 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Orator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the lanl(lessor, seller, optionor, etc.) are attached as follows: 


//	 See Annex I 


I 
0TE: Operator's, Field Office's, and Extra copy for Field Office copies 


returned with R-III memoranda 12/7/67 and 12/12/67, destroyed. 


3 copies each of Figure 1 map, and orig. and 2copies Lien and Sub.Agt., 


signed by Dr. J. P. Irish, Nucla, Cob., dated Sept. 1, 1966, retained. 


1 copy Lien and. Subordination Agreements, dated Septem er 1, 1966 (address 


not shown), and 1 copy map, Figure 1) removed from this copy.







Cc) The Operator shall preserve andmaintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract.. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor buffer any claim, lien, or encumbrance thereon, without expressly referrin to and prbviding in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rfghts to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable andadequate equipment, facilities,-:maeriajls, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5: Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified pubiic'accountant. The Comptroller General of the 
United States or his representative, until the expiration- of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator, shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed , during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples' taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (l)and (2) above will be provided by the Government.) 
(c) Final report. --Upon coipplétion.of..the work-or .termi ,nati.o. of- the .Government',s obligation .to con-..-. . - 


tribute to costs, the Operator shall fu.inish the Goveinmentwith tIree copies 'of'a final report (nadditiori 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. - ..Tjie Operator , IalL prgvid.e tle, Goerpnent with suitable accounting and documentary 
evidence covering all produCtin' to which the' Government 's dyal1y relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. , The Government may withhold approval and payment of any vouchers relating to 
insufficient r incomp1ee reQrts,- .rQs, :°' accounts. ' 	 '	 - .	 -, 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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.	 . 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Governmnt a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of th.e contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(i) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying. to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy.,--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and.if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation tq pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and, liens to 
secure the payment thereof, and such rights shall be fully preserved. 


Cd) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No menber of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U.. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (-l-1 U.S.C. 35t1 5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such 1iquidatd damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


Cc) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CER, Part 3), made pursuant to the Copeland 
Act, as amended (lo U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


14. 
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ARTICLE 1ui. Changes and added provisions.--


'Ud.U.LUJI.LI. - 


- the ay and year first above written. 


TI TJNIT STATES OF A1ICA 


(Operator) 


_____________________________________	 By ______________________________________ 


x.	 -	 AppL 


I,	
N e	


certify that I am 


________________________________________________ secretary of the corporation named as Operator herein; that 


___________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of Its 


corporate powers.


ECORPORATE1 
LSEALJ 


5







.


	 I 
1..


EXPLORATION CONTRACT

WREN E. SMITH



0ME-6577 


ANNEX I 


The land, including all rights thereto, referred to in Article 2 
of the contract, consists of ten patented lode mining claims and. four 
unpatented lode mining claims in sees. 10, 11, hi., and. 15, T. 13 Se, 
R. 83 W., 6th P.M., in the Tin Cup mining district, Gunnison County, 
Colorado. It is shown outlined in green oi Figure 1 entitled., 
"Forest Hill Mine, Gunnison County, Colorado," attached and made part 
hereof. 


The patented. claims are as follows: 


Name 


Springfield 


Springfield No. 1 


Compromise No. 1 


Compromise No. 2 


Goldfield 


Gold.field No. 1 


Gold.field No. 2 


Goldfield No. 3


U. S. Patent No. 


9,508 


9,508 


13,235 


13,235 


13,235 


13,235 


13,235 


13,235 


Uold.fleld. No; . 	 13,235 


Carbonate Prince 	 14,1151 


The unpatented claims are recorded in the office of the County 
Clerk and Recorder, Gunnisôn, Colorado, as follows: 


Name	 Book	 Page 


Harvard	 260	 205 


Yale	 260	 205







.	 . 


Princeton	 260	 206 


Columbia	 260	 206 


The Operator is in possession of the patented and unpatented. 
claims under the terms of a Mining Lease with Option to Purchase, 
dated March 25, 1965, from Dr. J. P. Irish, the owner. 


A Lien and Subordination Agreements executed September 1, 1966, 
by the owner is attached and made part hereof. 


Special Agreement Concerning Land. 


In the event the Operator or any subsidiary thereof 
(whether wholly owned or otherwise), at any time during 
the period expiring ten years fromthe date of this con-
tract acquires any interest, title, or equity (exclusive 
of agreements granting the rights to explore, purchase, 
or acquire leases) in or with respect to any land, in-
cluding minerals therein, any part of which is situate 
within 1500 feet of any part of any of the land described 
in this contract at the contract date, it is agreed. that 
such land shall thereupon become subject to the provisions 
of this contract, and the parties hereto shall promptly 
execute amendments to this contract listing such land as 
land included in this contract. 
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EXPLORATION CONTRACT

LOREN E. SMITE 


0ME-6577 


ANNEX II 


WHEREAS, the land referred to in Article 2 of the 
contract is a portion of the land subject of a previous contract 
dated June 27, 1962, Contract 2154, OME-.6227, between the Government 
and Gaddis Mining Company, hereinafter called the "Prior Contract"; 
and.


WHEREAS, said Prior Contract has been performed and the 
contribution thereunder determined at the sum of 


$12,740.71 and Certification of Possible Production has been issued 
under the provisions of said Prior Contract under date of January 20, 
1964; and


WHEREAS, the work now provided for in this contract is an 
extension and continuation of the work under the Prior Contract; 


NOW THEREFORE, it is agreed that: 


1. The contribution of the Government under the Prior Contract 
in the sum of $12,740.7]. plus accrued interest, shall be added, to 
the contribution of the Government under this Contract for repayment 
to the Government under the provisions of this contract. Any royalty 
accruing under either contract shall be applied first to the p&yment 
of said $12,740.71, plus accrued interest. 


2. The Certification of Possible Production under the Prior 
Contract shafl be considered to extend. to this contract with the same 
force and effect as if a Certification of Possible Production had 
been duly issued by the Government under this contract, i.e., the 
project under this contract shall be considered to have been certified 
as of the date of this contract.


1.
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EXPLORATION CONTRACT



LOREN E • SMITh 


OME -6577 


EXHIBIT A 


The purpose of the project is to explore the Forest Hill Mine 
property by crosscutting and. drifting on the Yale (Lower) adit 
level for copper-silver-gold-bearing ore bodies in and along the 
Park vein in granite.


General Provisions 


A front end. loader no smaller than the equivalent of a Trojan 
l2ii shall be used. for leveling the portal site. 


All drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section and shall be timbered. as necessary. Drift sets 
shall be of not less than 8. by 8-inch timber, or equivalent round 
timber. 


Mine rails shall be not less than 20-pound. size, air hues 
not less than 2-inch diameter, water lines not less than 1-inch 
diameter, and. vent lines not less than 12-inch diameter. 


All significantly mineralized. areas traversed. by the drifts 
or crosscuts shall be sampled normal to the trends of the deposits 
at intervals not exceeding 5 feet. 


All samples, from whatever source, shall be split as necessary 
and one split assayed. The Operator shall store one split of each 
sample in a suitable container properly labeled. 


Stored samples shall be made available for Government inspection 
and possible use, and. may be disposed of with prior Government 
approval. 


All splits of samples for assay shall be analyzed. for gold., 
silver, copper, lead, and zinc. 


True copies of assay certificates, and. maps or sketches showing 
the work completed, the location, width, and. assay value of all sam-
ples assayed, and the geological formations and structures traversed. 
by the workings shall be furnished monthly to the Government.







S	 .	 . 


The Operator shall provide such supervision, labor, and 
technical services as may be required to perform the work in 
a satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval. 


Description of the Work 


The work shall consist of leveling near the portal of the 
Yale adit for a compressor house, constructing a compressor house, 
rehabilitating the Yale ad.it ( 470 feet), crosscutting to the Park 
vein, drifting both ways on the vein, timbering the drift as 
warranted, and. evaluating the mineral deposits discovered in the 
workings. 


It Is estimated that 270 feet of crosscutting and 400 feet 
of drifting will be required to reach and explore the vein, that 
150 feet of the drift will require timber, and that 80 samples 
will be required to evaluate the mineral showings. The approximate 
locations of the proposed crosscut and thifts are shown in red on• 
the above-mentioned Figure 1. 


Estimated Costs of the Work 


Fixed Unit Costs 


Leveling for surface plant, Including 
mobilization-demobilization of equipment, 
20 hours @ $15.00/hour 


Constructing compressor house, including 
labor and materials 


Rehabilitating Ya]e adit, Including labor 
and materials f 


Crosscutting and drifting, 670 feet 
@ $48.50/foot 


Timbering, 150 feet @ $12.00/foot 


Assaying samples for gold, silver, copper, 
lead and zinc, 80 samples @ $10.00/sample 


1 Supervisor-geologist -engineer, 
5 months @ $850.00/month


$ 300.00



725.00



3,675.00 


32,495.00 


1,800.00 


800.00 


4,250.00 
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Outside consultant, 5 days @ $75.00/day 
15 days per diem @ $16.00/day 
1400 miles travel @ $0.10/mile 


Total Est:thated Fixed Unit Costs 


Government Participation @ 62 percent


$ 375.00 
240.00 
140.00 


$44,800.00 


$28,000.00 


/ The Government retains no equity in any of the equipment or 
materials used. 


/ The unit of work is the completed job. 
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, coior,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertisfng; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
t(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor. 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States."
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MINIEG OEULO(;INl' 


5401 WI*4TERN AVENCI



BOULDER INDUSTRIAL PARK



BOULDER, COLORADO



503-444-1252


'c;


P11 


NOV 2X957 


' Z er, C 


October 31, 1967 


U.S. Geological Survey 
Office of Minerals Exploration 
Federal Center 
Denver, Colorado 80225 


Re: OME 6577 (copper, 

silver, gold) 
Loren E. Smith 
Forest Hill Mine-
Park Vein 
Gunnison C. Cob. 


Dear Sirs: 


Enclosed are three executed copies 
of Contract 2246. As you will note, I 
have inserted June 1, l96 as the starting 
date. I was unable to get a contractor 
to start work this fall with the possibility 
of not being able to complete the job 	 V 


because of weather. 


Very truly yours, 


V	


,C) 
L	 V 


Loren E. Smith 


LES/sj 
Encs:. 3
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o	


./ 


Office of Minerals Exploration 
-	


•, . 	 '•' . 


•	 •.	 ••	 ,	 Copy 
0	 E11 


August 14, 96ECEIVD 
4LJG 1 1967 


Hr. Loren. E. Smith	 .	 .• •	 INLT1s7 
5401 Western Avenue 
Boulder Industrial Bank	 fr-


Boulder, Colorado	 .'	 ',	 .:	 1/	 .'' 


Subject OME-6577 (Copper-Silver-Gold 	 I 
Loren E. Smith	 .	 :.	 j 
Forest Hill Mine--Park Vein 
Günnison County, Colorado 


Dear Mr Smith 


Encloeed are the original and three copies of a proposed contract 
to expioe the subject property. The contract consists of 	 .• 
NME Form 51 (five pages), Annex I (two pages):, a' Lien and Subordin-
atioü Agreement, Annex II (one page), Exhibit A (three pages), 


V 	 Exhibit B . (one page) , . an4 one map (Figure . 1). The, date for corn-
aencenient of the work should be inserted 


Please fill in the address of Dr 3 P Irish on the Lien and 
Subordination Agreement form. 


If the proposed contract is Batisfactory, please sign all copies, 


V	
.. retain the "Operator's copy" and rtairnthe otherthree to.this 	 ..• V 


office. 


Please be advised that the 7 percent interest accrues from the 
dates on which 'the individual payments . are niade by the Government .' V 


' d like the principal is repayable. roi royalty on production.. 	 V ' 


If any part of the proposed contract does not have your approval, 
the original and all copies are to be returned to this office together 
with the proposed changes for consideration 


Sincerely yours, 


cc: - Chief, ONE "	 .	 :	 V:	


V 	 • 


Hasler chron	 '.	
..	 /3. WiIiism.Hasler,	 .	 V. • 


ONE chron	 Field Officer, Region III 
•	 OME-6577	 • V	 • 	


• . . Office of Minerals Exploration ......... V 


Enclosures







/
OFFICIAL FILE COPY 


Date Surncme Code 


67 ___ 120 


120 


.._.L (/k4°A114., 110 


___ 220 


I' 110 


J/& j	 4 220.	 .	 .	 .	 juiu;.	 iu;1	 •:	 •,	 .	 '	 _j	 ---	 -	 -- --


?erest lUll )Iine'Park Veth	 '	 120M 
.	 : .	 *niaO4• county,. CoLorado	 : . .	 • • 


tcloaed are the original and three copies of a proposed contract 
tO explore tle subject property The contract consists of 


E bra 51 (five pages), Annex I (two pages), a Lien and Subordi' 
iiatioa Agreexente, Annez II (one page), Exhibit A (three pages), 
zbibit $ (one page), and one map (Figure 1). The date for corn-


aues*t of the work should be inserted. An extra unsigned copy 
of tbe contrAct is enclosed for field use 


Please request the Applicant to fill in the address of Dr. .7. P Irish 
on the Liea and Subordination Agreetnente form. 


If the proposed contract is satisfactory to you and the Applicant, 
aU four copies should be signed by the Applicant Thereafter, please 
distribute the copies in the usual manner. 


Please advise the Applicant that the 7 percent interest accrues fron 
the dates en which the individual payments are rade by the Goveraaemt 
as4 like the principal is repayable from royalty on production 


If say part of the proposed contract does not have your approval or 
that of the Applicant and cannot be altered within your delegated 
autbortty, the original and all copies are to be returned to this 
office together with the proposed changes for consideration 


PR1K E JOHSO 


- -	 - Frank E Johnson



Enclosures 
cc Director's Reading File 	 OME Docket 


Division file	 OME Reading File 


Economic Geology File	 Mr Smith 
130 


GLAu1t/a 8-8-67


23263 











DRAFT 7/28/67 


MIVIE Form 51	 UNITED STATES OF ANERICA 


July 1965	 DEPARTMENT OF THE INTERIOR 
U. S. Geological Survey 


EXPLORATION CONTRACT

(Short Form)


J4	 120 


1E-fAI.	 120


I 
120N ( 


Docket	 Commodity	 Contract No.	 County	 State 


c€-c77	 /e'c'€?4 


It is agreed


	


	 , between the United States of America, acting through th 

(Date) 


Departrnnt of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Loren 2. Smith, 


whose mailing address is	
Industrial Park, B


-,	 80302 
er, Colorado; 


hereinafter called the " Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Conk., 2d sess. (72 Stat. 700; 30 U.S.C. 	 611.1 - 6 1-i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents lited. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work iithin 	 8 .rnorths from the date of the contract. 


(b) The description of the work and the fixed cost:for each unit of work to be performed (per 
foot of drilling, per foot of dzifting, per hour of operations, etc.) are hereby agreed upon a's speci-


fied in Exhib>t A. The estimated total cost of the work is $ ____ 44800OQiie Government w1JJ1 con-
4	 J	 .	 •.. 2. tributeercent of the total fixed unit costs of the work performed, not in excess of $ __


28 000 00 in accor ic with the provisions of Articles 11. and 5.. 


(c) Interest computation. --Simple intérestat the rate of ________percent shall, accrue from 
the dates Federal funds are made ai.ailai1e until the period specified forpayment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or anyright or obligation there-
under without the ritten consent of the Govermiidnt'. 	 :..,,, 


ARTICLE 2. Operator's rights in land.--(a)The Operator,represents and underthkes 'that Annex I 
correctly descrcbes the landwhich is the.subject of this contract andthe natureof the 0pertor's 
right of property and possession therein (whether as omer, lesseé, :or otherwise), and that sch right, 
title, or interest is subject only to the following claims, liens, or encumrances: 


(b) The Subordination Agreement of the holder of any claiI1 ; lien, or encunibrariàe JLsted above and 
(if the Operator does SQuAflfl* ]gal title) the Lien Agreement of any holder of the legaJJ title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







Cc) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If . the Government' a rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified publicaccountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements. --If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


.	 .







S	 . 
(b) Royalty on production. --The Operator, whether or not the producer (for example, ii the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Governmnt a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whicheveil occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the tbtal net amount contributed by the Gcvernment is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sdld, in the 
form sold (ore, concentrate, metal, or eq.uivalent), at the point of delivery (the f.oJ. point); 
except, that charges of the buyer arising in the regular course of business and shown .s deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyr to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving atj the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the cr&de ore or 
other production after it is extracted from the ground to put it into a commercially mrketab1e 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither s4d nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), te Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of' such production in the form (ore, concentrate, metal, or equivalent) it is kn when the 
Government elects to require computation and payment. If any production is used in integrafted manufact-
uring or fabricating operations before the Government makes its election, the Government's k'oyalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations fr percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operaor hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim far 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator1 or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production oerations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from th land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government deteimines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not th 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the term '6f the 5ontract, 


the Government may give the Operator written notice of such default with a specificat on o easonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 	 - 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fufly preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be adiaitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Th S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written.appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-3 60) and 
is not covered by the Walsh-Healey Public Contracts Act (241 U.S.C. 35-245), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated dainages.--In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (In the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shafl be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may ad.ministratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (240 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8724) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


1. 


..	 ..







.	 .. 
ARTICLE IA. Changes and. added provisions.--


Executed in qiintuplicate the day and. year first above written. 


PEtE UNITED STATES OF AMERICA 


(pQr	
.:;	


By 


T1, quadrupiicate	


(Name)	


AcTING::::T:R	


i	 the 


LOREt E SMITH	 ecret&rv of the corporation named as Operator herein, that 


___________________________________________, who 
signed this contract on behalf of the Operator, was then 


XX / \	 (Name)


• of said .cooration; that said contract. s d1y sied for 


xçIx	 \(TiUe) 


and-4n behalf of said cprporation 'y authority of Its governing body, and Is within the scop of its 


orporae powers.	 • •	 • ••


rC0RP0RATE1 •	
L SEAL J 


ItT.-DUp. SEC., WASH., D.C.











.	 . 


The Operator is in possession of the patented and unpateñtsd 


claims under the terms of a Mining Lea8e with. Option to Purchase, 1atd 


March 25, t96, from Dr. J P Irish, the owner 


A Lien and Subordination Agreements executed September 1, 1966, 


by the ownCr is attached and mad* part hereof. 


pecia1pmeflt Conc!rniLand 


In the event the Operator or any subsidiary thereof 


(whether wholly owned or otherwise), at any time during the 


period expiring ten years from the date of this contract 


aqnir.as any intere8t, title, or equty(excl1iIiv* of agae 


ments granting th. rights to explore, purchase, or acquire. 


leases) in Or with respect to any land, includthg minerals 


therein, any part of which is situate within 1500 feet of 


any part of any of the land described tn this contract at 


the contract date, it is agreed that such land shall 


thereupon becosubject to the provistoita of this contract, 


and the partils hereto shall promptly extcute amendments to 


this contract listing auch land as land included in this 


contrat
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EXPLORATION CONTRACT 
LOREN E. S4ITH



ONE6577 


ANNEX II 


WHEREAS, the land referred to in Article 2 of the cOntract 


is a portion of the land subject of a previous contract/ dated 


June 27, 1962, Contract 2154, OME-. 6227, between the Government and 


Gaddis Nining Company, hereinafter called the "Prior Contrect,"jand 


WHEREAS, said Prior Contract bee been performed and settled 


and the Government's contribution. thereünder-4ètèrmtned at the sum 
•	 .	 . 


of $12,740 71 end Certification of Possible Production1 iaatted under 
.	 . 


thø provisions of said Prior Contract under date of	 sb!3 iii 63 , and 


WHEREAS, the. work now pxovidd for in this contract is an 


extension and. continuation of the work under the Prior. Contract; 


NOW flIEREFORE, it is agreed that: . . 


1 The contribution of the Government under the Prior Contract in 


the sum of $12,740 71 plus accrued interest, shall be and is hereby 


added to the •etimated contribution of the Government und.r this contract 


as indicated in Exhibit A, for repayment to the Government under the 


proisons of this contract. Any royalty accruing underthis contract 


shell be applied firat to the payment of said $12,740.71, plus 


accrued interest.	 . .	 ,	 .	 -•	 • . 


2	 he Certtfication of Possible Production under the Prior 


Contract.sball be considered to extend to' this contraàt with the same 


force and effect as if a Certification of POsible Production bad 


been duly issued by the Government under this contract, i e , the 


project under this contract shall be considered to have been certif ted 


as of the date ot.thts contract 	 . .
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EPWRATION CON1'RACT 

WREN E. SMI1H



OME6577. 


cRlBITA 


The pupoee of the project is to explore the Forest fill 


Mine propirty by crosscutting an drifting On the Yale (Lower) edit 


level for copper-eilver-goldbearing ore bodies in and along the 


I'ark vtn in granite


*10*1 


A front end loader no smaller than the equivalent of a 


Trojan 124 shell be used for leveling the portal site. 


All drifts and croescute shall be not less than 5 by 7 


feet in cross section and hatl be **i*x** timbered as necesSary 


Drift sate *hall be of not lees than 8 by 8.inCh timber, or 


equivalent round timber 


Mine rails shall bt not less than 2Opound else, air lint5 


not less than 2.inch diameter, water tines not less than l'incb 


a ient l4j	 not lees than 12tncb diameter 


All significantly inineralised areas traversed by the drifts 


or crosecute shall be sampled normal to the trends of the deposits 


at intervals not exceeding 5 Lest 


All Sarnplea, from whatever source, shall be split u 


necessary nd one split assayed The Operator shall store one split 


of tach sample in a suitbl. container properly teb*l.d 


Stored sampl*s shell be made avatlebis for Government 


inspection and possible use, and may be dispoaed of with prior 


Govarnm*nt approval.







.	 O 


All, splits of samples for assay ahall be analyzed for gold, 


silver, copper, lead, and sine 


True copies of assay certificates, and maps or sketches 


showing the work completed, the location, width, and asSay value of 


alt samples assayed, and the geological formations and structures 


traversed by the workings shall be furnished monthly to the Gov*rnment. 


The Operator shall provide such supervision, labor, and 


technical services as may be required to perform the worL in a 


satisfactory manner 


The location, direct4on, and eXt*nt of each work item shøll 


be subject to Covernment approval 


Description of the tJr1 


The work shall consist of leveling near the portal of the 


Yat adit for e compressor house, constructing a compressor house, 


rehabilitating the Yale edit (470 feet), crosscutting to the Park 


vein, drifting both ways On the vein, timbering the drift as warranted, 


and ealustuig the mineral deposits discovered in the workings 


It is estimated that 270 feet of crosscutting and 400 feet 


of drifting will be required to reach and explore the vein, that 


153 feat of the drift will require timber, and that 80 samples will 


be required to evaluate the mineral showings The approximate 


locations of the. proposed crosscut and drifts are shown n red 


on the abovou'mentioned Figure 1







•


Estimated. Cotsf the Work 


Fixed Unit Costs	 • 


Leveling for surface plant, including 


mobitiz,tiOn-demObiti*atton o equipment, 


20 hours @ $15 00/hour	 $ 300.00



Constructing compressor house, including 
a, 


labor end materials	 725 00 


gehabilitating Yale edit, including 
2' 


labor and materisle	 3,675 00 


Crosscutting and drifting, 


670 feet @ $48.50/foot 	 •	 32,495.00 


Timbering, l-2Ofsst @ $12.00/foot 	 1,800 00



Assaying samples for gold, ailv*r, 


copper, -lead and zinc, 	
0 


80 samples 0 $10 00/sample 	 800 00 


I 8upervj$OrigeO1Ogi$tu0eflSteet, 	 -	 i 


5 months @ $850 00/month	 4,250 00 


Outside consultant, 5 days 0 $75 00/day	 375 00 


15 days per diem 0 $16.00/day	 240.00 


1400 miles travel 0 $0 10/mile	 14Q 


Total Estimated Fixed Unit.Coate 	 $44,800.00 


0 . GO Jerninent ParticipationO 62% percfnt •	 • $28,000.00 


The Government retains no equity in any of the equipment or 


materials used 


• 21 The unit of rk is the completed job. 	 •	 • 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


I OFFf 
jJ	 Copy 


'0. M. E. 
August 'i 19f'lTD 


f UG 7 1967 


INI TIJ.sJcc Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6577 (Silver) 
Loren E. Smith 
Forest Hill Mine--Park Vein 
Taylor Park 
Gunnison County, Colorado 


Transmitted herewith is an original of a report of examination 


on the subject property recommending approval for the proposed 


exploration work herein outlined. 


iJ. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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OFF: 


FORES 


GUNN


J. William Hasler	 a 


August 1967
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Introduction and Summary 


Mr. Loren E. Smith, an individual applied to the Office of 


Minerals Exploration for financial assistance in minerals exploration 


to explore for silver at the Forest Hill Mine, Gunnison County, 


Colorado. The applicant first applied in April 1965, which was 


for an estimated total cost of $250,600.00. The project was 


proposed to follow a former OME contract, OME-6227, Contract 2154. 


The review from the Washington Office showed that the principal value 


of the ore occurs in the base metals, lead, zinc and copper which 


were removed from the list of commodities eligible for exploration 


assistance on July 1, 1962. The application was therefore denied. 


Copper was replaced on the list of eligible minerals on July 1, 1966 


and the applicant then reapplied for possible exploration assistance. 


A field examination was made by J. William Hasler accompanied by Mr. 


Loren E. Smith on November 18 and 19th, 1966. Afi alternate exploration 


program was proposed and the applicant submitted additional data and 


bids during the winter of 1966.	 This is the third of three successive 


applications for three separate projects on six of the seven known 


veins on the Forest Hill property. The first application resulted 


in a contract, and the second was denied. Salient features of the 


three applications are summarized as follows: 


-1-
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OME-6227 (Silver-Gold-Lead-Zinc-Copper) 
Gaddis Mining Company 
Forest Hill Mine (Springfield vein) 
Gunnison County, Colorado 
Contract 2154, dated June 27, 1962 
Total cost 3,200 feet of drilling in 7 holes 
(An eigth hole - 360 feet - drilled at Operator's expense.) 
Government participation @50% 
Certified: Royalty and 6% interest until June 27, 1973. 
Ore •reserves - Operator's estimate, November 1963:


$25,481.42 


$j2. 740/71 


Total, including 
Tons	 Au	 Cu	 Pb	 Zn'	 oldassays 


140,500	 0.07 oz.	 10.4 o. 0.7% 6.8%	 11.7%	 , 
Prices 1963 $35	 $1.26	 30Q	 ll.:5 
Value 1963	 $2.45	 13.10	 $4.20 .14.28	 26.91	 $60.94 14'ço)	 ;c%	 !7 


'Operator's conclusion:	 . . The reserves indicated by the (ONE) 
drilling program and the old workings are large enough to amortize 
the cost of developing the mine and constructing a mill, but . 
not sufficient to . . . return a reasonable profit . . . . It is 
indicated that additional exploration of other nearby veins will 
be required to develop sufficient ore reserves to justify . 
operation . . . . It 


OME-6439 (Silver) 
Loren E. Smith 
Forest Hill Mine (Park, Compromise, Goldfield, Gilt Edge veins) 
Gunnison County, Colorado 
Project proposed by Applicant consisted of extending the existing 
470-foot lower tunnel an additional 1,600 feet northwest to 
crosscut the four veins, drifting an aggregate of 1,500 feet along 
the veins, and raising 500 feet where indicated. 


Application denied without a field examination May 7, 1965. Principal 
value of the ore was in base metals which were not eligible for 
ONE assistance. The Applicant requested reconsideration on the basis 
that the potential of the property is 400,000 tons containing 
4,000,000 oz. silver, that silver is the principal product in the 
Park vein and also in the upper (mined out) part of the Springfield 
vein, and that silver represents 28% of the recoverable value ($46.83) 
the foregoing factors provide no basis for eligibility of the proposed 
project. The Applicant was informed by letters and also orally at the 
ONE Washington office that if additional work indicates a greater 
potential for the discovery of new or undiscovered silver deposits un 
the property, we shall be glad to reopen the application. 


Copper was added to the list of minerals eligible for ONE assistance 
July 17, 1966.
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The subject application, ONE-6577, received October 11, 1966, presents 
a more modest project to explore the Park vein at a depth of about 
100 feet, which is probably still in the oxide zone where silver 
values are commonly higher. The high ratio of silver to base metals 
in the Park vein is confirmed by two samples, one from the Pittenger 
tunnel and one from the upper tunnel dump. The dump sample is from 
the vein above the area to be explored and assayed as follows;: 


Zn	 Total 


0.06 •oz. 9.5 •oz. 	 1.16%	 0.7%	 4.7% 
Prices 1966	 $35.	 $1.29
	


36	 .15Q 
Value 1966	 $ 2.10 $12.25
	


$8.35	 $2.10	 $14.10	 L $38.90 
Total Au, Ag, Cu 


Additional but indirect confirmation that silver may be the principal 
mineral in the area to .be explore4 is found in the four settlement 
sheets accompanying the application, all of which indicate that silver 
is more than half the gross value of the shipments. All of' these 
shipments were from the oxide zone of the Yale vein which, although 
in the same area, is not the vein to be explored. 


The project proposed by the Applicant consists of rehabilitation 
of the 470-foot lower adit, crosscutting about 270 feet northwest 
to the Park vein, drifting 400 feet along the vein, and sampling 
at 5-foot intervals along the vein. An alternative method of explo-
ration by surface trenching on the Park and Compromise veins was 
attempted in 1963 but was unsuccessful due to the depth of over-
burden and weathering. 


Location 


The Forest Hill Mine is located on the western side of Taylor 


Park in the Elk Mountain Range .12.5 miles northwest of the Trading 


Post at the Taylor Park Reservoir In Sections 10 and .15, Township 13 


South, Range 83 West, Sixth Prime Meridian, Gunnison County, colorado 


(Figure 2)	 of app1ication - 


Accessibility 


The property can be reached by traveling north 34 miles from the 


town of Gunnison on State Highways 135 and 306 to the Taylor Park 


Trading Post at Taylor Reservoir. From the Trading Post.it is 


12.5 miles northwest along the Taylor River to the Forest Hill 
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property. State Highway 135 is paved to the town of Almont and 


Highway 306 to Taylor Park is presently being improved and gravel 


surfaced. There are 10.5 miles of graded and gravel surfaced road 


from the Trading Post to the property. 


During the summer months the property can also be reached 


by traveling 36 miles from Buena Vista to Taylor Park over the 


Cottonwood Pass road. The highway from Gunnison to the Taylor 


Park Dam is maintained by the County during the winter. The 


County does not maintain the road in Taylor Park during the winter 


months but has in the past. The roads on the property are suitable 


for mining purposes and are easily constructed and maintained. 


The nearest year around rail points are Salida and Montrose, 


both a distance of 113 miles from the mine. During the summer months 


the ore can be shipped to the rail point at Buena Vista a distance 


of 48 miles from the mine. The losest smelters are in Utah and 


Texas. 


Topography, Climate, Vegetation 


The collar elevation of the Forest Hill shaft is 10,738 feet 


and the mine is located on the northeast slope of Forest Hill 


Mountain, which rises to an elevation of 12,432 feet in a distance 


of 2.5 miles southwest from the mine. The variation in relief on 


the property is moderate with slopes of .15 to 20 degrees and the 


hills are rounded with very little rock outcrop. 


The climate is mild during the summer months with moderate 


rainfall and cold in the winter with snow up to 4 feet deep on the 


level. Mining operations have been conducted year around at the 
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Recording Data 
BOok Page 


260 205 
260. 206 
260 205 
260 206 
312 311


Untatented Claims 


Harvard 
Princeton 
Yale 
Columbia 
Jenny Lou


'Ownership 


Dr. J. P. Irish' 
Dr. J. P. Irish 
Dr. J. P. Irish 
Dr. J. P. Irish 
Charles H. Gilman 


.


	


. 


property in the past, and winter operation would not present any 


problems other than those normally anticipated at an elevation 


of 9,000 feet to 10,000 feet. 


There is a heavy growth of timber on the property consisting 


of pine, spruce, fir, and balsam, which would be adequate for any 


mining operation.


OWNERSHIP 


Dr. J. P. Irish of Nucla, Colorado, is the owner of 10 


patented claims and 5 unpatented lode locations. Charles A. Gilman 


of Tulsa, Oklahoma, is the owner of 3 patented claims and one 


unpatented lode location. Nine individuals own one patented claim, 


and Loren E. Smith is the owner of nine patented ' claims. Ownership 


data is contained in Table 1 and shown on Figure 3. The proposed 


underground exploration will be done on the Princeton, Yale, Harvard 


lode locations and on the Goldfield 2, 3 and 4, Compromise 1 and 2, 


Gilt Edge, and Carbonate Prince patented claims. 


TABLE 1. OWNERSHIP 'DATA 
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TABLE 1. OWNERSHIP DATA - Continued 


Patented Claims Patent 'Number Ownership 


Springfield 9508 Dr.	 J.	 P. Irish 
Springfield No. 1 9508 Dr.	 J.	 P. Irish 
Carbonate Prince 4451 Dr.	 J.	 P. Irish 
Compromise No. 1 13235 Dr.	 J.	 P. Irish 
Compromise No. 2 13235 Dr.	 J.	 P. Irish 
Goldfield 13235 Dr.	 J.	 P. Irish 
Goldfield No. 1 13235 Dr.	 J.	 P. Irish 
Goldfield No. 2 13235 Dr.	 J.	 P. Irish 
Goldfield No. 3 13235 Dr.	 J.	 P. Irish 
Goldfield No. 4 13235 Dr.	 J.	 P. Irish 
Taylor River 3,. 4, 5, 6 13359 Loren E. Smith 
Compromise No. 3 & 4 13215 Loren E. Smith 
Sunset No. 1 13215 Loren E. Smith 
Spring 13215 Loren E. Smith 
Paymaster No. 1, 2, & 3 13235 Charles H. Gilman 
Gilt Edge 4451 James H. Alkire, et al 


The following claims are owned by the applicant: 


Tourist .9508 
Sunset No. 2 9508 
Sunset No. 1 13235 
Spring 13215 
Compromise No. 3 and 4 13215 
Taylor River No. 3, 13359 


4,	 5,	 6 & 7


Financial Eligibility: 


The applicant has applied to two loan institutions for financial 


assistance to explore the Forest Hill Mine area. Letters to the loan 


institution are included in the application. There are no affiliated 


companies or organizations. The applicant's share of the cost will 


be furnished by the applicant. 


Applicant's Rights in Land: 


(a) The Applicant has a lease on fifteen claims from Dr. J. P. 


Irish whose address is P. 0. Box 115,iiucla, Colorad0 A true copy 
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of the lease was previously submitted with ONE application #6439 


and is in full force and effect, Recorded in Book 379, Pages 492 - 


498 in the County Clerk and Recorder's Office, Gunnison County, 


Colorado. The Applicant has a lease on the Gilt Edge claim from 


James Alkire, et al, do Donald S. Graham, 1200 American National 


Bank Building, Denver, Colorado. This.lease is recorded in Book 


378, Pages 352 - 365, and was 'received by an assignment recorded 


in Book 379, Page 491, of the County Clerk and Recorder's Office, 


Gunnison County, Colorado. The Applicant has a lease on Paymaster 


and Jenny Lou claims from Charles' H. Gilman of 1640 Soi.ith Elwood, 


Tulsa, Oklahoma. This lease is recorded in Book 372,	 Pages 459-


466, and was received by an assignment recorded in Book 379, Page 


490, of the County Clerk and Recorder's Qff ice, Gunnison County, 


Colorado. Thê'Applicant is the owner, in Fee, of nine patented 


mining claims. The United.States of America holds a lien to 


secure repayment of a loan made by the'.Department of the Interior, 


under ONE-6227, Contract No. 2154, in the amount of' $12,740.71, 


plus interest. There are no other mortgages or other encumbrances 


on the land. Legal desriptionand ownership data contained in ONE 


Application #6439 report. The' exploration work will be done on 


the Princeton, Yale, Harvard lode locations and on the Goldfield No. 


3 and 4 patented claims, all held:under the lease from Dr. J." P. 


Irish. Lien and Subordination Agreements signed by Dr. J. P. 


Irish accompany this report (Sent to'R. N. Smith, ONE 7/26/67). 
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History and Production 


The first claims were staked in the Forest Hill area during 


1880, and the Springfield claims were located in 1882. From 1880 to 


1886 a number of test pits, trenches, shallow shafts and tunnels were 


dug to explore for silver and gold. During this early period there 


were no roads into the area and all equipment and supplies were 


brought in by pack train, consequently development of the area 


progressed slowly. In 1897 the Springfield. or Forest Hill shaft 


was started and eventually sunk to a depth of 360 feet. By 1906 


some 5,000 feet of drifting, crosscutting, and raising had been 


completed and the vein exposed on five levels. 


Old company records indicate that .122.5 tons of crude ore were 


shipped direct to the smelter from 1897 to 1900 when shipments were 


stopped. In an effort to eliminate some of the haulage and zinc 


penalty costs, a small mill was constructed in 1901 consisting of a 


crusher, a set of stamps, and a Wilfley table. The mill was operated 


during the summer of 1902,. producing a total of 33 tons of concentrates 


and then closed down. The old reports mention that development work 


continued until 1906 when the minewas closed because of the high 


zinc content of the ore encountered.in.the lower working. 


The mine was reopened and anew mill constructed in 1914 .when;the 


price of zinc and other metals increased. . The mill reportedly produced 


.145 tons of concentrates from870.tonsof crude ore and was .then.shut 


down in 1917. 


In 1933 the shaft was unwatered to the332 foot level and then 


allowed to flood because of the lack of operating capital. . A tunnel, 
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located 2,000 feet east and at an elevation 500 feet lower than the 


collar of the shaft, was started in 1939 and driven in a total distance 


of 529 feet. The purpose of the tunnel was to explore, at depth, 


other parallel veins found on the surface and eventually intersect 


the Springfield vein 200 feet below the 332 foot level. 


Minerals Engineering Company started a diamond drilling program 


in 1955, but it was never completed. 


Colorado Exploration Company leased the property in 1956 and 


did some surveying, resistivity work and started to retimber the 


shaft collar, then abandoned'the project for lack of funds. In July 


1961, Gaddis Mining Company obtained a lease on the property and 


opened the caved portal of the lower tunnel. 


During the summer and fall of 1962 and 1963, Gaddis Mining 


Company completed 3,560 feet of diamond drilling in 8 holes. 


This drilling was done to explore the Springfield vein at depth. 


Surface tranching with a dozer was done on parallel veins during the 


summer of 1963 in an attempt to determine thickness and grade of 


these veins, but in general was unsuccessful because of depth of 


overburden and weathering.


Geology 


Regional Geology 


The Forest Hill Mine is located near the western edge of the 


Sawatch Range batholith which is a large positive structure extending 


80 miles north-south and 40 miles east-west composed of pre-Cambrian 


granite and schist that has been intruded by Tertiary stocks. The 


contact between the Paleozoic sediments and the pre-Cambrian granite 
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and schist	 has been intruded by Tertiary stocks. The contact 


between the Paleozoic sediments and the pre-Cambrian granite is exposed 


several miles west of the mine where there are both thrust and normal 


faults. These Paleozoic sediments which are the producing formations 


in the Aspen, Red Cliff and Leadville districts, also contain silver, 


lead and zinc in the Star Mine on Italian Mountain west of Forest 


Hill. 


Local Geology 


Detailed surface geologic mapping on the Forest Hill property has 


been difficult because of overburden and timber cover. Scattered 


outcrops along the veins and granite country rock were found in 


sufficient quantity to enable reconnaissance mapping of the area. The 


course of the veins between outcrops can be traced by vein quartz 


float. The country rock is a medium to coarse grained granite except 


north of the Springfield shaft where outcrops of a Tertiary rhyolite 


porphyry stock are exposed. Radiating out from the stock are rhyolite 


porphyry dikes that are visible on the surface and were found by 


the underground work. Core holes also encountered porphyry dikes. 


Mineralization in the Forest Hill area is probably related to the 


Tertiary intrusive. One of the most significant geologic features of 


the area is the abundance óf.veinquartz float found.throughout the 


area, indicating intense and extensive mineralization. 


Veins


Seven veins that strike generally northeast have been mapped by 


outcrop quartz float and alteration of the granite, they are: the 


Tourist, Springfield, Gilt Edge, Goldfield, Compromise, Park, and 


Yale. More information is available on the Springfield vein because 


- 10 -







.	 . 


of past development, but surface outcrops, alteration of the granite, 


and the abundance of quartz float indicate the other veins are of 


comparable grade, width, and strike length. Core drilling, surface 


outcrops, alteration of the granite, and the abundance of quartz 


float indicate the other veins are of comparable grade, width, and 


strike length. Core drilling, surface outcrops, and the old reports 


describing the underground workings indicate the veins or vein zones 


are 5 feet to 30 feet wide. Dump specimens and core samples show 


several periods of mineral deposition and cmovement in the shear zones. 


The ore minerals are argentiferous galena, galena, sphalerite, 


chalcopyrite, bornite and free gold, associated with pyrite. The 


gangue minerals are pyrite, vein quartz, and clay minerals formed 


by alteration of the granite. The zone of oxidation is reported to 


extend to a depth of 100 feet in the Springfield vein, and the same 


conditions can be anticipated in the other veins. 


The higher grade sulphide mineralization occurs on the foot or hanging 


wall or on both walls of the vein zones with mineralization in cross-


fractures and smaller veins in the shear. Change in both strike aid 


dip have undoubtedly caused localization of the ore bodies. 


Springfield vein - The country rock in the area of the shaft 


and to the south is granite cut by rhyolite dikes, whereas 300 


feet northwest of the shaft, in the Tourist shaft, and underground 


workings is the rhyolite porphyry stock. In the rhyolite porphyry 


stock the vein splits into narrow stringers with scattered pods 


and lenses of mineralization.
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The Springfield vein strikes north northeast and Is vertical 


from the surface to the 192.-foot level where there Is a change in dip 


to Ii.5 degrees southeast. South of the shaft 200 feet, the change In 


dip occurs between the 114-5-foot level and the 192-foot level. The 


Springfield vein Is a vein zone 5 to 30 feet wide, Intensely fractured 


and altered with abundant clay, gouge and suiphide mineralization on 


cross-fractures within the vein zone. 


Other Veins - The Tourist, Gilt Edge, GoldIield, Compromise, 


Park and Yale veins strike northeast with dips to the northwest and 


also southeast. The Gilt Edge vein is near the rhyollte-granite 


contact and is better exposed than the other veins, surface outcrops 


are 10 to 20 feet wide. The width of the other veins is unknown. 


AU of the veins appear to have the same mineralogy as the Springfield 


but can be traced by outcrop and quartz float for greater distances. 


The alteration of the granite, the abundance of vein quartz float and 


the width of vein outcrops indicate that the veins are at least 


comparable to the Springfield in width and strike length. Change in 


strike and dip will undoubtedly control mineral deposition In these 


veins also.


MINERAL DEPOSITS 


Exploration and Develo:pinent 


Springfield Vein - The Forest Hill or Springfield shaft is a 


vertical shaft sunk to a depth of 360 feet. The shaft followed the 


vein to a depth of 192 feet where there is a change in dip from 90 


degrees to 145 degrees southeast. The zone of oxidation extends to a 


depth of 75 to 100 feet and the su.lphide minerals have been removed 
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with no indication of secondary enrichment. 


On the 1145-foot level and. the 192-foot level it is indicated 


that the average width of the vein is 5 feet and on the 332-foot 


level the average width is 16 feet. 


Other Veins - Very little exploration has been done on the other 


known veins. The shaft on the Tourist vein is 150 feet deep with 


several hundred feet of underground workings. The Gilt Edge vein as 


exposed in the two shallow pits on the Gilt Edge claims is 10 feet 


wide, strikes northeast and has a vertical dip. The shallow shafts 


on the Goldfield vein are caved, however, the vein can be traced by 


quartz float and. one outcrop was sampled on the Sunset No. 2 claim. 


A dozer cut was made on the Compromise vein in an attempt to establish 


the strike, dip and width, but was unsuccessful because of depth of 


overburden and weathering. An outcrop of the Compromise vein was 


sampled on the Compromise No. 1 claim (Figure i). 


The Park vein has been explored by drifting in the Pittenger 


Tunnel and the upper tunnel on the Yale claim, but both are now caved. 


A dozer cut was made above the upper tunnel but here again the 


overburden and weathered zone was too deep to establish strike, dip 


and width. Channel samples reported from the underground workings 


are shown on Figure 1 and in Table 3 and 1. The Yale vein has been 


explored by i00 feet of drift north from the lower tunnel, but is caved 


and timbered. and could not be examined underground.. No information 


is available as to width and grade of the Yale vein. 
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Results of Diamond Drilling Program 


All 01 i,he core holes drilled on the Forest Hill property 


encountered mineralization in the Sprigfield. vein. Six of the eight 


core holes encountered mineralization of ininable width and. grade. The 


width of the Springfield vein zone as determined by drilling is 6 to 


30 feet wide with ore grade, mineralization occurring in widths of 0.5 


to 9.7 feet. The drilling program on the Springfield vein confirmed 


the assays taken in the old workings that are shown on the old maps 


and contained in the early reports on the property. The drilling 


program also found additional reserves below the 332-foot level and 


north and south of the present workings. 


Sample Data 


Table 3 is a sunmiary of the assays shown on the vertical section 


of the Springfield vein giving the average grade for each level 


(Figure 6) applicant's report. It should be noted that lead and zinc 


assays were not run on all of the samples and there are no -copper 


assays.
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TABLE 3. Summary of Assays on Vertical Section (Figure 6), applicant's 


report 


Location Gold Silver Lead. Zinc 
oz. oz. 


1145 Level 0.12 10.014 10.140 114.814 
(59 samples) (59 samples) (214 samples) (51 samples) 


192 Level 0.05 7.15 10.99 16.36 
(55 samples) (55 samples) (16 samples.) (147 samples) 


2143 Level 0.20 . 19 . 3 .	 5.5 10.0 
( 14 samples) (' 14- samples) ( 14 samples) ( 14. samples) 


2143 Winze 0.05 11.0 - 22.0 
( 1 sample)) ( 1 sample.)) .. ( 1 sample) 


332 Level 0.18 22.00 8.0 32.0 
( 1 sample) ( 1 sample) ( 1 sample) ( 1 sample). 


Average 0.09	 . 9.1 . 10.13 15.85 
(121 samples) (121 samples) (146 samples) (105 samples)


No record of other sampling on the 332-foot level has been 


found, but it was reported that the ore .shoot has a pitch of 245 degrees 


to the south which would explain the lack of sampling. The plan map of 


the underground workings indicates that several hundred feet of the 


drift was not on the vein, hence the lack of samples. 


Although none of the samples taken were assayed for copper, the 


shipments made from 1897 thru 1900 (Table 2) contained an average of 


14.3 percent copper which is an important consideration in evaluating 


the property.
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Ore reserves 


Based on the diamond drilling program, Elftxnan sampling and the 


vertical section assay map, it is estimated that there are 95,000 tons 


of niinable reserves in the Springfield vein with the following. 


average grade and value: 


Metal Average Grade Price Value .per Ton 


Gold 0.07 oz./ton $35.00/oz. $ 2.145 
Silver iO.1# oz./ton l.82/oz. 18.92 
Lead 6.8% 114/lb. 19.014 
Copper 0.7% 38/lb. 5.32 
Zinc 11.7% .l35%/lb. 31.59 


77.32/ton


The ore shoots occur in lenses and will vary in width from 0.5 


feet to 10 feet with an average width of 5 feet. The 95,000 tons is 


located above the adit level in the area of the present workings and 


it is estimated that there are 145,000 tons to the north and south. 


In addition to the reserves in the Springfield vein, there is 


a geologic potential of 150,000 to 300,000 tons of the same grade and 


width in the parallel veins between the Springfield and the lower 


tunnel. The Forest Hill property could possibly produce 14,000,000 


ounces of silver.


APPLICAiTS' CONCLUSIONS 


The early engineering reports and old assay maps of the 


Forest Hill mine indicated minable reserves of silver, zinc, lead, 


copper, and gold in the Springfield vein. The diamond drilling 


program conducted in 1962-1963 on the Springfield vein confirmed the 


sampling done by Dr. Elftman, and indicates that the assays shown on 


the vertical section assay map are valid. From the sample and assay 
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data available, it is estimated that there are 95, 000 tons of minable 


reserves in the Springfield vein, with an average assay value of 


$77.32 per ton at present (7-28-67) metal prices. These reserves 


cannot be classified as "proven ore" until the size and shape of the 


ore bodies is determined by drifting and raising. 


There is a geologic potential of li.5,000 tons in the Springfield 


vein, and 150,000 to 300,000 tons of an equivalent grade in the five 


veins between the Springfield vein and the lower tunnel. The Gild 


Edge, Goldfield, and Park vein zones appear to be as wide as the 


Springfield and can be traced for a greater distance on the surface. 


Operation of the Forest Hill mine will require the construction 


of a flotation mill, therefore, an underground exploration program 


should be conducted on the Gilt Edge, Goldfield, Compromise, Park and 


Yale veins in order to establish additional reserves. The estimated 


reserves in the Springfield vein are adequate to amortize mine 


development costs, but additional reserves are necessary to justify 


construction of a mill and return a reasonable profit to the investor. 
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APPLICANT'S PROPOSED EXPLORATION PROGRAM 


Park Vein 


Forest Hill Mine 


It is proposed that the lower tunnel at the Forest Hill Mine 


be rehabilitated and extended 270 feet to intersect the Park Vein. 


Upon completion of the cross-cut, 400 feet of drifting will be done 


to explore the Park Vein.


Geology of Park Vein 


The Park Vein can be traced on the surface by float for over 3000 


feet and was exposed in a short adit on the Yale claim and also in the 


Pittenger tunnel on the Paymaster No. 2 claim. Both of these tunnels are 


now caved and intersect the vein less than75 feet below the urf ace. 


The vein as described in the old reports is a fault zone, with mineral-


•ization on the foot and hanging walls of the fault. Dump specimens 


from the vein contain galena, sphalerite and chalcopyrite, no silver minerals 


were identified but is probably contained in the galena. 


Samples from the Yale vein are as follows: 


Paymaster Claim Channel Samples 


Width	 Au	 Ag	 Pb	 Cu 
'5'	 0.02	 31.3	 -	 3.9 
4'	 0.06	 '18.8	 -	 3.5 


• Z'. •	 0.12	 16.32	 10.2	 1.3 
• 4'	 0.02 •	 6.5	 -	 1.4 


Yale Claim Samples - Underground 


Width Au Ag	 Cu 
Unknown 0.08 61.5	 - 
Unknown (0.lO 38.5	 9.8 
Unknown 0.04 64.2	 0.8


(These are probably picked samples) 
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Dump Sample by Gaddis Mining Co. 


Au	 Ag	 Pb	 Cu	 Zn 


0.06	 9.5	 0.07	 1.16	 4.7 


Note: The Paymaster Channel sample information'was obtained 


from the old reports but the location and description of the samples 


are not available. The Yale claim sample information is also from 


the old reports and no width of samples was given, indicating picked 


specimens. 


Rehabilitation: There are no useable buildings on the property 


and a temporary compressor house will be necessary. The portal of 


the tunnel was cleaned out in 1961 but will require the removal of approx-


imately 75 tons of rock and the installation of 5 sets of portal 


timber. Two hundred feet of track'and ties are needed from the portal 


to the dump area. The tunnel is 470 feet and has two caves containing 


approximately 125 tons of rock. Neither of these caves will require 


spiling and can be held with 8 sets of timbers. There is old track in the 


tunnel but it has deteriorated and will require replacement. Air and 


vent lines will be required for the present tunnel. Figure 1. 


Cross-Cut 


A 5 x 7 foot cross-cut will be driven from the end of the present 


tunnel, .250 to 270 feet on a bearing of N. 70 W. to intersect the 


Park Vein. The dip of the Park Vein has not .been accurately established, 


but is assumed to be near vertical. Figure 1. 


• Drifting 


Upon intersection of the Park Vein by the cross-cut, it is 


proposed that 400 feet of drifting be done to explore the vein, 200 


feet South of the cross-cut and 200 .feet North. It is estimated that 150' of 


timbering will be required along the vein. 
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Estimate of Costs:	 / 


(a) Independent Contracts 


1. Leveling for surface plant and removal of cave at 


portal. Includes mobilization and demobilization 


front-end loader 20 hours @ $15.00/hr 	 $300.00 


2. Cross-cut, Drifting and Timbering 


5' x 7' Cross-cut and drift, unit cost per foot 


includes all costs oflabor and materials (track, 


air line and vent line installed) 


Cross-cut 5' x 7'	 270' @ $50.00/ft	 $13,500.00 


Drift 5' x 7'	 400' @ $50.00/ft.	 20,000.00 
-7 


Timbering - Estimated 150' @ 22.00/ft." I	 3,300.00 
I2


$37,100.00 


(b) Personal Services - Supervision 


Full time 5 months @ $850.00/mo. 	 4,250.00 


Consultant - Engineer or Geologist 


5 days at $75.00/day 	 375.00 


Per diem, 15 days @ $16.00/day 	 240.00 


Mileage 265 miles 5 trips @ l0/mile	 132.00 


$4,997.00 


(c) Not applicable 


(d) Not applicable 


(e) Initial rehabilitation and repairs (including underground 


working) 


Labor - Install 5 sets of portal timbers and remake 420' 
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of old ra±l, clean up 2 caves (125 tons) and install 8 sets of 


timbers. 


Install 670 feet of rail, ties and air line (200' on surface) 


Install 490 feet of vent line. 


Miners2 @ $3.00/hr - 200 hrs. 	 $1,200.00 


Laborer 1 @ $2.50/hr - 200 hrs. 	 500.00 


1,700.00 


Supplies 


Track - 670 feet 30# @ $10.50	 F.0.B. Pueblo 1,474.00 


Splice bars 45 pairs @ .85/pair F.0.B. Denver 38.25 


Bolts 5/8" x 2 1/2" 200 lbs @ $44.80/200 lb. keg 5 44.80 


SpIkes 1/2" x 4" 1200 lbs @ $32.75/200 lb. keg 196.50. 


Ties 335 @ 5OQ each 160.00 


s,Z 
Compressed air line 670' @ $90.00/l00 ft. F.0.B. Denver 603.00 


Ventilation line 490'., 12" metal, 24 gage F.0.B. 


Ft. Collins 77,6.78


Freight	 300.00 


$3. 593. 33 


(f).New Buildings 


Cnnstruction of.temporary compressor house 


.15' x 20' (includes labor and materials) S',( 	 1,500.00 


(g) Miscellaneous 


Sample analysis 80 channel samples, includes Au, Ag, 


Pb, Cu, Zn @ $13.50 each 	 1,080.00 


Contingencies - Insurance and Accounting 	 500.00 


TOTAL COST OF PROGRAM
4q 
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CONCLUSIONS AND RECOMMENDATIONS 


Assay results of sampling from the 192 foot level of the 


Springfield vein yielded an average of 0.054 •oz. Au, 7.14 oz. 


Ag, 2.69% Pb and 13.12% zinc, and analyses from 41 samples .of 


diamond drilling core and sludge from the Springfield vein 


yielded the following results: Average thickness 2.7 feet; 


0.02 oz. Au, 2.03 •oz. Ag, 3.06% Pb, 4.78% Zn, and 0.69% Cu. 


Samples (bulk) taken from a drift on the 332 foot.level of 


the Springfield vein assayed as follows: 


Oz. Au oz Ag %Pb %Zn 


0.18 22.0 8.0 32.0 


0.18 22.5 9.0 38.0 


34.0


Production from the Springfield vein indicated from settlement 


seets on some 79 tons of ore showed an average grade of 0.18 oz Au; 


17.5 •oz. Ag, 2.06% Cu, 7.80% Pb, and 14.70% Zn. . At current metal 


prices as of July 27, 1967 this ore would have a gross value of 


$l11.O,. of which 44 percent of the value would be in Au,. Ag and 


Cu. Samples from the Yale Vein (fig. .7) applicant's report (Paymaster 


claim channel samples.) had an average width of 3.7 feet that averaged 


.05 oz. Au, 15.70 •oz. Ag, 2.55% Pb and 2.52% zinc; and some picked 


samples from underground workings averaged 0.07 •oz. Au;. 54. 43 oz. 


Ag, and 3.53% copper, have a gross value of $122.30 per ton. 


The Paymaster channel samples have a gross value of $54.66, 


of which $49.78 is in Au, Ag and Cu values, and based on the 


applicant's data presented in his application it appears that there 
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is a chance of discovering fair reserves of silver as a result of 


the proposed exploration program, and it is recommended that a contract 


be prepared to complete the proposed program at an estimated cost of 


$50,470.33.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


July 26, 


Memorandum 


To:	 Roscoe Smith 


From:	 J. William Hasler 


Subject: ONE-6577 (Copper-Silver-Gold) 
Loren E. Smith 
Forest Hill Mine--Park Vein 
Gunnison County, Colorado 


Enclosed please find Lien and Subordination Agreements and Bids 


on the above-mentioned subject as requested in our telephone 


conversation this morning.


L(/47 i/t-'-
J. William Hasl&, 
Field Officer, Region III 
Office ..of Minerals Exploration 


Enclosures
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ASSAY PRICE LIST 


CHARLES 0. PARKER & COMPANY 
2II	 CURTIS Sr., DENVER, CoLoRADo 


MA 3-1852 


GOLD ..................................................................... $1. 
..................................SILVER I. 


GOLD & SILVER (SAME SAMPLE) 
COPPER,	 LEAD,	 ZINC,	 EACH	 .....................I .50 
ALUMINUM........................................................... 
ANTIMONY .,............................................................ 5.00 
ARSENIC.............................................................. 5.00 
BARIUM................................................................


.............................................................
5.00 


BERYLLIUM 7.50 
BISMUTH.......................................................... 7.50 


................................................................CHROMIUM 7.50 
COBALT 7 50 
COLUMBIUM - TANTALUM (coMBINED) . 10.00 
FLUORSPAR	 ......................................................... 
IRON..........................................................


............................................................
2.50 


INSOLUBLE 1.50 
LIME..................................................................... 


........................................
2.50 


MAGNESIUM	
..........................................................


3.00 
MANGANESE 3.00 
MERCURY..........................................................


.........................................................
5.00 


MOLYBDENUM........................................................
7.5O 


NICKEL	
..........................................................


5.00 
PHOSPHORUS 5.00 
PLATINUM	 ........................................................ 7.50 
SILICA............................................................... 3,00 
SULPHUR................................................................. 2.50 


................................................................THORIUM 10.00 
TIN........................................................


...............................................................
7.50 


TITANIUM..............................
7.50 


TUNGSTEN 7.50 
URANIUM ................. 7.50 


...............................................................VANADIUM 3 .00 
RARE EARTHS 10.00 
FUSION,	 SILICA,	 LIME 


IRON, EACH 3.00 
COMPLETE QUALITATIVE 


ANALYSIS 15.00 


ONE POUND MAKES A GOOD SAMPLE
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LOHEN E. SMITH 


MINiNG GEOLOGIST 


5401 WESTERNAVENUE 
BOULDER INDUSTRIAL PARK 


BOULDER. COLORADO 
303-444-6252


Office of Mineral Exploration 
U. S. Geological Survey 
Denver Federal Center 
Denver, Colorado 


ATTN: Mr. Bill Hassler 


Dear Mr. Hassler: 


Enclosed herewith is the additional information requested 
for the ab.ove loan application. The following claims are owned 
by the applicant: 


Tourist 
Sunset No.. 2 
Sunset No.1 
Spring 
Compromise No.. 3 & 4 
Taylor River No.. 3, 


4,5, 6 &.7


Patent No. 9508 
Patent No. 9508 
Patent No. 13235 
Patent No. 13215 
Patent No. 13215 


Patent No. 13359 


Under . 7. Estimate of Costs is hereby arnmended 
(a) Independent Contracts 


2. Cross.-.cut and drift 
Cross.-cut 5'x7' 270' @ $50.00/ft 	 $13,500.00 
Drift 5'x7'	 400' @ $50.00/E,	 20,000.00 
Timbering estimate 150' @$ 2ç00 ft . 3.,3qo.00 


Requests for new bids on this project were submitted nd 
received from Moreno Uranium Corporation, Hardrock Con-
tractors and W. G. Sandell. Two copies of each bid are 
attached.
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2/27/67 
Page 2 
ffice of Mineral Exploration 


U. S..Geological Survey 


Under 7. 
•(g) Miscellaneous 


Sample analysis, 80 samples 
including Au, Ag,. Pb, Cu, Zn @ $7.00 ea. $560.00 
Sample sacks @ 50 c ea.	 40.00 
Contingencies - Insurance & Accounting 	 500.00 


$1100.00 
Attached are assay price lists by 
Charles 0. Parker & Company (no discount for volume) 


If any additional information is needed, please let me know. 


Very truly yours, 


Loren E. Smith 


LES/md 
Ends.	 .	 ,,. .,.







Phone 247-3686	 r•E iirrL 
Hardrock Contractors, Inc. 


P. 0. Box 1407

DURANGO, COLORADO 81301


DATE	 JOB NO. 


ATTENTION 


RE:


4J L ti 
TO


ft% Lcxi	 Ei'HT 


(,4C( 1OEI 


L b	 c::t 0 


GENTLEMEN: 


WE ARE SENDING YOU	 Attached El Under separate cover via ________________________the following items: 


El Shop drawings	 El Prints	 El Plans	 El Samples	 El Specifications 


-	 El Copy of letter	 El Change order	 El	 o1.i	 eT'	 (	 it3i 
COPIES	 DATE	 NO.	 DESCRIPTION 


THESE ARE TRANSMITTED as checked below: 


El For approval El Approved as submitted El Resubmit_copies for approval 


El For your use El Approved as noted El Submit ______ copies for distribution 


El As requested El Returned for corrections El Return ______corrected prints 


El For review and comment 	 El —


El FOR BIDS DUE ___________________ 19	 El PRINTS RETURNED AFTER LOAN TO US 


REMARKS —	 L D	 7


COPYTO______________________________________________ 


orm24T—Ne EgIand Bu.ine Secce, Inc., Townsend. Mass.	 If enclosures are not as noted, kindly 
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FOREST HILL MINE



CROSSCUT AND . DRIFT SPECIFICATIONS 


An exploration program is anticipated at the Forest Hill 
Mine, Gunnison County, Colorado. The work will consist of 
approximately 270 feet.of crosscut and 400 feet of drifting. 
The rock types are pre-Carnbrian granite and tertiary rhyblite 
porphyry. The following are the specifications for the proposed 
work:	 .	 . 


Specifications	 S 


•	 . Cross-cut	 270'	 .	 5' x 7'	 .	 . 
•	 Drift	 . 400'	 5' x7' 


Timbering	 . 150'	 5' x 7' (Estimate of timbering 


	


• .	 .	
.	 required in drift and •	 .	 .	


.cross-cut) 


Material Specifi.cations	 . .	 ••	 . 


	


•	 Track 30#	 • . 
Ties 24" c-c, 36" x 4". x 6"	 5 - 


•	 Airline 3" diameter •	 .	 . 
• Ventline . l2" diameter,metal 
Timber.8" diameter, 5' c-c with ; 2" lagging	 •	 • 


Cross-cut.and Drift	 •	 . 


270 feet of c•ross-cut and 400' of drift,	 • • 
5' x 7' in clear, install track, ties, 
compressed airline, and ventilation line. 


Price per foot includes all costs of 
• 	 • 	 S 


materials, supplies and labor. 
•	


. 
Price per. foot '7i 


Timbering	 .5 	 . 	 • 	 . 	 S . 


It is. estimated that 150 feet of timbering 
will be required in the cross-cut and drift.. 


	


.5 	


Price per foot.includes:.all costs of 	 .	 S 	 • 


timber and supplies and labor for	 . . 
installation.	 5 	 . 	


• 	 . . 


• 	 . 	 • 


Price per foot __ L_ 


1#Ab 'OS	 OC / 
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FOREST HILL MINE 


	


CROSSCUT ANDDRIFT SPECIFICATIONS	 . 


An exploration program is anticipated at the Forest Hill 
Mine, Gunnison County, Colorado. The work will consist of 
approximately 270 feet.of crosscut and 400 feet of drifting. 
The rock types are pre-Cambrian granite and tertiary rhyolite 
porphyry. Thefollowingarethe specifications for the proposed 


•	 work:	 .	 ..	 .	 . / 


Specifications	 .	 . 


Cross-cut	 270'	 5' x 7'	 . 
•	 Drift	 400'	 5' x7'	 . 


Timbering	 150'	 5' x 7' . (Estimateof timbering 
•	 •	 .	 required in drift and •	 •	 .	


cross-cut)	 • . 


Material Specifications	 . •	 .	 . 


Track 30#	 . 
Ties 24" c-c, 36" x 4" x 6" 	 .	 •	 .	 • 
Airline 3" diameter •	 •	 .	 •	 • 
Ventline 12" diameter,metal. . 	 .	 . 


•	 .	 Timber.8" diameter, 5' c-c with 2" lagging 	 • 


Cross-cut and Drift	 •.	 • .	 •	 .	 • 


270 feet of cross-cut and 400' of drift, 	 . •• 
5' x 7' in clear, install track, ties, 
compressed airline, and yentilation line. 


Price per foot includes all costs of • 
materials, supplies and labor. 	 -	 .


-I 


Price per foot 


Timbering	 .	 •.	 .	 /v. 


It is. estimated that 150 feet of timbering	 . 
will be required in the cross-cut and drift.. 	


• 
•	 •	 Price per foot includesall costs of	 . 


timber and supplies and labor for	 . . 
installation.	 •	 •	 . 


•	 • •	 •	 I	 P rice per foot	 L 


' i • I	 .	 . 


•	 .	 .	 •	 •	 •	 .	 • 
•	 .	 .•	 •	 •.	 .
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-)( Gold, Lad, Silver, 


j	


Zinc, Copper 


ianium	
and Uranium Properties 


P. 0. Box 2727 • DENVER, COLORADO 80201 


February 16, 1967 


Mr. Loren E. Smith 
5401 Western Avenue 
Boulder Industrial Park 
Boulder, Colorado 


Dear Mr. Smith: 


I herewith submit a bid on your Forest Hill Mine. 


270 feet of cross-cut 5' x 7' in the clear, and 
470 feet of drift; also 5' x 7' in the clear, in-
chiding track ties, compressed air line, and 
ventilation line, price per foot - $60.00 . . -'' 


Timbering 150 feet, price per foot includes all 
costs of timber and supplies and labor of instal-
lation, at $20.00 per foot. 


1
Very truly yours, 


a?
A. Bennett 


President 


RAB:hr







	


S	 CROSSCUT AND DRIFT SPECIFICATIONS	 . . 


An exploration program is anticipated at the Forest Hill 
Mine, Gunnison County, Colorado. The work will consist of 
approximately 270 feet.of crosscut and 400 . feet of drifting. 
The rock types are pre-Caithrian granite and tertiary rhy'olite. 
porphyry. The following are the specifications for the proposed 
work:	 ,	 .	 . 


• Specifications	
\. .	 .	 '	 . 


-.	 Cross-cut	 ..	 270'	 5' x 7" 
Drift	 400' '	 ' •5	 x7'	 .	 . 


	


'Tmbering	 . 150' .	 .5' x 7' (Estimate'of timbering • ..	 .	 . .	 ',	 .	 ..	
'required in drift and 
cross-cut)	 ' .	 •	 • 


Material.Specifi.cations 	 ' . . .	 .	 . S 


Track 30# '	 • ,	 .	 , •	 ' 
Ties 24" c-c, 36" x 4" x 6" 	 •	 '' .	 .	 •• 
Airline 3" diameter . ' 	 '	 '	 .	 • 
Ventlinel2" diameter,metal. •	 • . 
Timber. 8" diameter, 5' c-c with2" lagging 	 ' .	 .	 .	 • 


Cross-cut.and Drift	 ... .	 ,	 .	 • 


• .	 270 feet of cross-cut and 400' of drift, 	 . '' •. . 
•	 '	 5'. x 7' in clear, install track, ties,	 '	 .	 •' 


compressed airline, and ventilation line. 


Price per foot includes all'costs of 	 •	
4	 2r 


materials, supplies and labor. 	 . -	 '	 / 


	


•	 4'	 00 
Price per fooi kO,-


Timbering	 '	 '	 .	 ' 


•


	


	 It is. estimated that 150 feet of timbering	 •	 • 
will be required in the cross-cut and drift.. 


Price per foot includes; all costs of' 	 '.	 ' ' 
•	 )\r •	 •	 timber and supplies and labor for ,'	 .	 .	 •(•iJ 


\ installation.	 '	 . .	 .	 .	 I	 ' 


Price per foot______________ 


	


• 	 ' 	
. 	 / 	 S	 •
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November 22, l66 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6577 (Silver) 
Forest Hill Mine - Park Vein 
Gunnison County, Colorado 


An on-site examination on the subject property was made November 18 
and 19 by the Field Officer, Region III, who as accompanied by Mr. 
Loren E. Smith. 


The proposed exploration was discussed thoroughly with Mr. Smith 
along the lines referred. to in your memorandum of October 11.1., 1966. 
The proposed exploration and property appears to have considerable 
merit and. the applicant was requested to furnish lien and subordination 
agreements as well as to submit a more current cost estimate since 
considerable time has elapsed since the last bids were furnished. A 
report of examination is in preparation,


9 
,/JJ. William Hasler, 
// Field. Officer, Region III 


Office of Minerals Exploration
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Subject: O*6377 (copper$ilverøGotd) 
Loran L Smith 
Forest IflU I4in.-Pa*k Vein 
Qunnison County, Colorado 


The application is referred to Region ZU for review, $ fi.td 
*x**in*tiOn if you consider it netessary, and recommendations 


Our review sad your cOmm*ats of October 5, 1966, suggest that 
positb]y * re aderats proj*ct.tO eXplor. the Park vetaby 
cros*cutting and drifting than that previously proposed by the 
Applicant might be eligible for Government assistanCe undir the 
current CN criteria. 


This Ia the third of three suscaseive spplicatiens for three 
separate projects on six of the seven known veini on the Firest 
H±].1 *LnC property. Tb. first application resulted in * contr*et, 


• and th. s*cønd was dented. $slient features of the thri. eppli' 
cations are sumarts.d a. follows: 


))6227 (Silver'Oold4esd4incøCopper) 
Geddis Mining Company 
Fewest Kill Mine (pringf Laid vein) 
Guan Leon county, Colorado 
Contreet 2154, datid June 27, 1962 
Total cost 3,200 feet of drilling in 7 boles	 $25,481 42 
(An eighth bole • 360 feet drilled at Opevator'* expense.) 
aov.rn*.nt participation G 50%	 $12, 740 71, 
C.rUf Led; Royalty snd 6% intørest until June 27, 1973 
Or'. reserves Operator's estimate, November 1903:


Tterhj4udinz. 


14),3O0	 0 07 0* 10 4 0*. 0.7% 6 8% 11.7% 
FrIes. 1963 $35	 $1 26	 30 10 5c 11 5c 
Valu* 1963 $2 43	 13 10	 $4 20 $14.28 $26 91 	 $60 94 


Operator's eanelusion'	 The reserves indicited by the (0)IZ) 
drilling program	 the old workings are large enough to amortize 
th cost of developing the mime and constructing a mill, but . .


2326
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.	 .	 .	 '...	 .	 .. 
riot suftictent to	 r*tuvn a xeaaon*ble profit	 . . It is 
indtc*ted that *dditi*nal .zp.or*tj.*n of other nsarby veins will, 
be requiv,d t* dev.lop •ultici*nt ore res.'v.s to justify 
Op.ration 


6439 (*ilvør> 
Ler.n L 8mitb 
)'orssL lUll bin. (Psrk, Comproats,, CoI4tisId, GiLt $dg. v.ins) 
eunnion Cotmty,, Colozado 
Pr.jct prpa.4 by Applicant oo*sistd of extinding the *zisting 
41Ofoot ;oicr tunnI &n ddition4 1,600 feet noxthw.st to 
4r01$*ut t1 sour yams, drifting an. arsgat* of 1,500 f*st sIong 
the 'veins, and rsisinjOO	 i,hr:jn4et•4. .	 : . .. 


Appi iaation denied without a field *aminaUon May 7, 196. Principal 
v*1* of the ore was in base metals whtoi were not eligible for * 
assistance Th• Applicant r•queete xeco*sLderatien en the basis 
that the potential of the property is 400,000 tons containing 
4,000,000 Os silv.r, that silver is the principal product in the 
Park vein and *1*. in the upper (mined Out) part of thpringfi.td 
vein, and that silver repr.santa 28% of the recoverable value($4683) 
of the reserves at 1963 priea Th* d*uie1 was racanfirmed b.ause 
the foregoing faqtora provide no basis for eligibility of the popøse4 
project Tb. Applicant was informed by lstt•vm and also orally at the 
G Washington office that if edditiOnsl work indicates a greater 
potential for the discovery of new or undLsc.v.r.d silver deposits 
on the property, we shall be gi*d to reopen the application 


Copper was added to the list of minerals eligibl, for C(* assistance 
July 17, 1966 


Th. subject application, 	 4577, r*eejvsd October 11, 1966, preeents 
a mere modeSt proset to anpiore the I'ark vein at * depth of about 
100 feet, whieb is piobabiy *till in the Qxide zone where silver 
valuø. cononly higher. The high ratio of silver to base metals 
in the Park vein is sonfirmed by two .aiies, ne from the Pittenger 
tunnel and ens from the tipper tunntl dump Tb. dump sample is from 
the vein lb.!'. the ar.st* he ewplored and assayed as follows; 


M	 __ 
0.06 os. 9 $ os. 1 1% 0.71. 4.1% 


Prices 1966 $35	 $1 29	 36ç 15 lS 
Value 1966 *2.10	 *12.25 $8 35 42 10 $14.10	 *38.90 
Total Au, Ag Cu	 $22 ic 


Additional but indirect confirmation that silver may b* the princpa1. 
mineral in the area to be explored is found in th. four settlement 
øheøts accompanying th application, all of whioh indicate that silver 
is mor. than half the gross value of tk ;hipaenta. All of th*s• 


I







shipments were from the oxide zone of th* ala vsn whiThh, although 
in the same sre*, is net the vsi to b* explored 


Tb. project proposed by the Applicant consiets of rsh*bilitation 
of the 470'foot lower edit, crosscutting about 270 feet northwest 
to the lark vein, drifting 400 feet alon.g the vein, •nd aan'ling at 
5foat intervals along th. vein. An alternative mstbod of axplo!' 
ration by surface trenohing on the Psr1 an4 Compromise veins was 
att.n,ptmd in 1963 but was unsuccessful du. to thi daptb of over 
burden and weathering 


f you rscoesnd a contract, the Applicant should be requested to 
hat the ninq patented cl*i owned in fee, and to furnish Lien and 
$ubordtnstton Agresmenta from Dr. J. P. jrish, james Alkir,, and 
C H Gilnian. litimitid Costs should be detailed so that th. cost 
of pipe, rail, and other salvageable items are itemised separately. 
The cost of essays should be separate fren asinpUng. Di. bids in 
eck.t Ci6439 are net applicable to the sial1oz project. hew 


bide should be requutecl if you consider it *dvisble. 


FRANK E JOHNSON 


lrank $. lobnion 


cc	 Director's Reading File 
Division.File 
Economic Geology File 
ONE Docket 


ONE Reading File 
Mr Smith 


RNSmith/gla 10-14-66
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MME Porni 7 
(2/63)


Boulder, Colorado


Re: OME-6577 (Copper-Silver-Gold) 
Loren E Smith 
Forest Bill Mine- -Park Vein 
Gunnison County, Colorado 


Dear Mr Smith: 


The application for assistanCe in exploring the subject property 
has been reviewed by the Washington Office and referred to 
Mr J. William Masler, Field Officer, Region III, Office of 
Minerals Exploration, Poom 2284 Building 25, Denver Federal 
Center, Denver, Colorado 80225 


The Regional Office will notify you if additional information 
concerning the sppliation is needed 


Sincerely yours, 


LAt41	 JOhNSON 


Frank E. Johnson 
Chief, Office of 
Minerals Exploration 


cc Director s Reading File 
Division File 
Economic Geology File 
ONE File 
ONE Region III 
ONE Reading File 
Mr Smith 


GLAult/a 10-14-66
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