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AIRMAIL	 -______ 


Mr. John T Oxley 
d/b/a Ocley Petroleum Company	 ' 2 l97n	 - 
800-A Enterprise Building	 ______ 
tulsa, Oklahoma 74103	 - 


Re O4E-6588 (Silver-Gold) 
Oxtey Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
COntract .245 


Dear Mr Odey' 


Reference is made to your completed expIortion contract with 
the Government. 


We sincerely regret that the work performed did not result in 
a certification of possible production under the provsione of the 
contract. In the absence of Such certi.fication, the Government 
retains no claim o lien against the property subject to the 
contract or any future producticn therefrom We, thetefore, are 
closing our bookS and records on this contract. !iour attention, 
however, i called to the provisions of the contract which require 
the Operator to keep and preServe certain records for the periodi3 
indicated. 


We appreciate your interest and participation in the OW explorattoti 
program.


Sincerely yours, 


_4#4	 4.('c) 
•	 }1aroJ•d Kirkemo 


Chief, Office of 
•	 Minerals pIoration 


Copy to: Mrs. May J. Bantoslas, 1656 Linden,. East Lansing, Michigan 4823 


cc: Director's Reading File.	 Branch of Budget & Finance 
Mineral Resoues.	 ONE Region III 
ONE docket	 Mr. Kirkemo 
ONE Reading File 	 130 


GLAu1t/a 12-22-70
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DEC 2 2 197	 ____	 220
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Mrs. May J. Bantoeiaa 
1656 Liaden 
East Lansing, Michigan 48823 	 ____	 ____ 


Re CjlE .6588 (Stiver'.Gold) 
Oxlay Petroleum Company 
CapitSi Prize Mine 
Clear Creek County, Co'orado 
Contract 2245 


Dear Mrs. Bantoslas: 


Enclosed is 0 copy of a self explanatory letter of today to the 
• Operator under the subject contract. 


This corr€spofldenC0 relates to the tien and Subordtnstion greent 
executed December 23, 1966, by you, under the Office of Minerals 


• Exploration program.


Sincerely yours, 


_d4 
ilarold Kirkemo 
Chief, Office of 


•	 Ninera,a Exploration 


Enclosure 


cc Director's Reading File 
Mineral Resoitrces 
ONE docket'/'	 ••	 S 


ONE ReadingFile 
ONE Region III 
Mr. Kirké.nio 
130 


GLAu1t/a 12-22-70	 .•	 •	 •
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Report on Review-Contract 2245	 • 
Docket No. 6588 (Silver-Gold)	 • 


Oxley Petroleum Company.	 IJ/'e' 91 
Capital Prize Mine	 •• 


Clear Creek County, Colorado 	 _______ II 


Washington, D.0
October 1970







United States Department of the Interior 


OFFICE OF THE SECRETARY 
•	 WASHINGTON, D:C. 20240 


OFFICE OF SURVEY AND REVIEW 
•	 Audit Operations, Region I 


801 19th Street, N.W., Room 813 
•	 Washington, D.C.	 20240, 


Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director ., Region I 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2245 
Docket No. OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 


As requested by the Chif, Office of Minerals Exploration, we made 


a cost review of Contract 2245. The results of ourreview are shown 


in the attached report. 


I	 ••	
c.• 


ATTACHNENT







	


.	 . 


We reviewed the contract files of the Office of Minerals ExploratiDn 


(OME) pertaining to the minerals xploratiop Contract 2245 with 


Oxley Petroleum Company (Operator), and examined the related dis-


bursement records in the Branch of Budget & Finance Administrative 


Division, Geoldgical . Survey. The review was made during October l7O 


at Washington, D.C. 


The contract, as amended, was awarded August. 4 . , 1967, for $194,400, 


the total estimated cost of the project with ONE participation on 


a 62-pércent basis not to exceed $121,500. The contract, as 


amended, provided for exploration of the Capital Prize Mine above 


the Capital Prize Tunnel level by raising, drifting, and diamond 


core drilling for silver-gold-bearing ore, bodies in and along the 


nearly vertical' Capital Prize (Comet-Aetna) quartz vein in altered 


granite, geniss,' and' pegmatite of Precambrian age'. 


Work under the contract, as aniended, was to begin on or before 


December 15,. 1967, and be completed within 41 months from the dat(? 


of the 'contract or by January 4, 1971. 


A certification of discovery was, not issued and the contract was 


mutually terminated effective June 1, 1970, because no ore was 


discovered. At the time of our review, $200 was being withheld 


from the May1970 voucher pending receipt 'of the Operator's final 


repoçt..	 '	 '	 S


1.	


"5	


.







•: 


The units of work authorized and paid under Contract 2245 are 


•	 summarized on Exhibit I. We believe that the 24 payments mad 


and the claimed and accepted costs of $96,870, and the 0 


•	 participation on a 62k-percent basis of $60,543.88 were proper 


under terms of the contract. 	 • 


•	 C. 
•	 •	


•	 Regional Director 


/	 •


•	 •	 ••• 


2	 •







•	 Summary of Contract Items & Accepted Costs 
April 26, 1968 through May 31, 	 1970


Claimed and 
• Authorizec4 Accepted 


AmountJ! Costs 


•	 Items 


Rehabilitation $	 13,650.00 $13,650.00 


Raising 45,150.00 20,160.00 


Cutting Stations	 • 2,600.00 1,300.00 


Drifting 106,355.00 45,738.00 


Assaying	 • 12,000.00 852.00 


•	 Diamond Drilling	 • l4,64500 15,170.20 


Totals	 • $194,400.00 $96,870.20 


Government Participation.@ 62½% 	 • $121,500.00	 S $60,543.88	 • 


•	 1/	 The Government retains no equity in any equipment or materials 


•	 used.	 •
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EXPLORATION CONTRACT 
OXLEY PETROLEUM COMPANY	 0 


OME-6588 


TERMINATION AGREEMENT 


It is agreed this	 10th day'of	 September	 , 1970, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, Office of Minerals Explo-
ration, hereinafter called the "Government," and Oxley Petroleum Company, 
hereinafter called the "Operator," parties to that certain Exploration 
Contract No. 2245 (OME-6588), dated August 4, 1967, as amended, herein-
after called the "Contract" that: 


- 1. Effective June 1, 1970, the Contract an:d 
all obligations of the parties thereunder, except as 
otherwise herein expressly provided, shall be and are 
hereby terminated. 


2. The Government shall contribute only to the 
allowable costs incurred prior to June 1, 1970. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, including 
furnishing to the Government three copies of a final report (in 
addition to the final monthly report) which shall include a geo--
logical and engineering evaluation of the results of the work 
performed under the Contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geologi-
cal and engineering maps or sketches, and a summary of the work 
performed and related costs thereof. 


4. All rights of the Government provided for in the 
Contract with respect to a certification of possible production, 
percentage royalty and liens to secure payment thereof, reports. 
(including preservation of Operator's records), accounts, audits, 
and the right to recover any overpayments are hereby preserved. 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under or







.	 . 


arising out of said contract except as otherwise provided 
in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNITED STATES OF ANERICA 


By
Chief, Office of Minerals Exp1oraiion 
U. S. Geological Survey 


OXLEY PETROLEUM CONPANY 


Ti±/ (7/M/Lv
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From:
	


William L. Emerick 
Office, of Minerals Exploration 


Subject:.	 ONE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Justification for Termination Agreementc 


The purpose of the project was to explore up dip in and along a 
nearly vertical vein zone for silver-gold ore bodies by raising, 
drifting and crosscutting, and diamond core drilling froin under-
ground stations. 


The Operator submitted a detailed report, dated May 13, 1970, to 
the Field Officer, Region III, :in which the wOrk completed under 
the contract was summarized. In summary, the work under the 
contract consisted of driving a raise in the Cornet-Aetna vein 
zone from the 450-level to the 650-level; drifting and crosscutting 
on the 650-level; and diamond drilling upward from stations on the 
650-level to explore the target area along the vein zone in the 
area of the 850-level, where further work was proposed under the 
contract if the results of the drilling indicated that it: was 
warranted. However, the raising, drifting and crosscutting, and 
diamOnd drilling indicated throughout that the Comet-Aetna vein 
zone carried only sparse disseminations of pyrite and thin zones 
of alteration. The Operator, therefore, requested termination of 
the contract, based on the unfavorable results obtained by the 
diamond drilling in the principal target area of the project. 


The Field Officer reviewed the project results and agreed with the 
Operator that it would not be in the best interests of either the 
Government or the Operator to expend further funds on the project, 
and he, therefore, recommended a mutual termination of the contract. 


I concur that the contract be terminated as requested by the Operator 
and recommended by. the Field Officer.


William L. Emerick 
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EXPLORATION CONTRACT 
OXLEY PETROLEUM COMPANY 


OME-6588 


Amendment No. 3 


It is agreed this 15th day of December	 , 1969, 
between the United States of America, acting through the Department 
of the Inthrior, U. S. Geological Survey, hereinafter called the 
"Government," and Oxley Petroleum Company, hereinafter called the 
"Operator," that Exploration Contract 2245 (ONE-6588), dated 
August 4, 1967, as amended, is further amended effective December 1, 
1969, as follows: 


In Exhibit A: 


1. The first paragraph is revised to read as follows: 


"The purpose of the project is to explore the 
Capital Prize Mine above the Capital Prize Tunnel level by 
raising, drifting, and diamond core drilling for silver-
gold-bearing ore bodies in and along the nearly, vertical 
Capital Prze (Comet-Aetna) quartz vein in altered granite, 
gneiss, and pegmatite of Precambrian age,". 


2.. Under the heading General Provisions: 


(a) The third paragraph is revised to read as:follows: 


"All significantly mineralized areas traversed by 
the drifts, crosscuts, or raises shall be sampled normal to 
the trends of the deposits at intervals not exceeding 5 
feet. In addition, a representative bulk sample may be 
taken of each round broken, but no such sample shall represent 
more than 5 linear feet of workings. Significantly mineralized 
core from the diamond drill holes shall be sampled, but no 
such sample shall represent more than 5 linear feet of hole." 


(b) Anew paragraph is added to read as follows: 


"All diamond drill holes drilled from underground 
locations shall be completed not less than standard EX core 
size, or equivalent wire line size." 


3. Under the heading Description of the Work, the first 
and second paragraphs are revised to read as follows:







"The work shall consist of rehabilitating 
not more than 525 feet of the 450-foot level, raising 
approximately 430 feet on the vein, cutting stations 
at the 650- and 850-foot levels, drifting both ways on 
the vein from each of the two stations, diamond core 
drilling upward and horizontally from the 650-foot 
Level to determine the structural attitudes of the vein 
system, and to evaluate the results. It is estimated 
that approximately 805 feet' of drifting, including 
attendant crosscutting to follow the course of the vein, 
will be required on each of the two levels to explore 
along the strike of the vein, that an estimated maximum 
of 1450 feet of diamond core drilling will be required 
to determine the structural attitudes of the vein system, 
and that 2000 samples will be required to evaluate the 
results."


"The approximate locations of the rehabilitation, 
the proposed raise (numbered 6E), and the proposed drifts 
are shown in red on Figure 2 entitled, "Vertical longitudinal 
projection, Capital Prize Mine," and the approximate location 
and direction of the proposed diamond drill holes, shown on 
Figure 3, entitled "Diamond Drill Hole Design, 650-foot Level, 
Capital Prize Mine," attached and made part hereof." 


4. Under the heading Estimated Cost of the Work, the 
entire section is revised to read as follows: 


Fixed Unit Costs 


Rehabilitating 450 Level, 
525 feet@ $26.00/foot	 $13,650.00 


Raising, including timbering, 
430 feet @ $105.00/foot	 4.5,150.00 


Cutting stations, including ground-support, 
2 stations @ $1,300.00/station 	 2,600.00 


Drifting and crosscutting, including 
ground support, approximately 


1611: feet @ $66.00/foot, rounded 	 106,355.00 
/JQP 


Diamond drilling, including preparation	 / 
of drill stations, estimated 


1450 feet AX or EX core size @$lO.&0/foot 	 14,645,00 


	


/	 - 


	


/ ;;	 ?	 '







Assaying 2,000 samples @ $6.00/each. 	 $ 12,000.00 
Assayed for gold and silver ($3.00) and 


for copper, lead, and zinc ($3.00) 	 ___________ 


Total Estimated Fixed Unit Costs ..........$194,400.00 


Government Participation @ 62-1/2 percent .....$121,500.00 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as maximtrni, 
nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF ANERICA 


By SL4oM &âao - 
Chief, Office of Minerals Exploration 


OXLEY PETROLEUM COMPANY 


A'	 17 
BY	 IZ 
Ti4,/	 %V


3
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December 1,. 1969 


Memorandum 


To:	 The File 


From:	 William L. Emerick	 . 
Office of Minerals Exploration


Dete	 Surname	 Code i7	 120 


___ 120 


220 


120M 


Subject ONE-. 6588 (Silver-Gold) 
Oxley Petroleum Company	 .	 .	 . . 
Capital Prize Mine	 .	 ..	 '. : 
Clear.Creek County, Colorado 
Contract 2245 


Justification for Amendment No. 3 


The Operator requested an amendment to the contract providing for. 
transfer of funds from long-hole drilling and crosscutting, and 
drifting to diamond core drilling. 


.I:t..is proposed that'more effective use of the footage remaining under 
raising, drifting and crosscutting items in the contract can be made 
by diamond drilling a series of holes from the 650-foot Level to 
explore the structure of the Comet-Aetna vein updip in the area of 
the proposed 850-foot Level, and then evaluating the: results.!A" 
horizontal hole would bedrilled also from each face of.the A-croSscut 
on the . 650-foot Level. A minimum of 500 feet and a maximum of .1450 
feet of diamond drilling is estimated to be sufficient. The cost per 
foot for the proposed diamond drilling is in line with acceptable costs.. 


The Comet-Aetna vein was found to .be tight and sparsely mineralized on 
the 450- and 650-foot Levels because of a reverse' or southeast dip. 
If the diamond drilling determines that the structure of the Comet-
Aetna vein updip from the 650-foot Level changes to a normal or north-
west dip the probabilities for ore occurrence will be increased. 


The reasons proposed by the Operator for the diamond drilling appear 
to be geologically acceptable, the amount of footage requested is modest, 
and the design for drilling the holes is well planned..' The, Field Officer 
recommends approv4 of the request for amendment because the diamond 	 : / 
drilling is critical to the continuance of project work proposed in the 7 
area of the 850-foot Level. I concur w.ith the Field Officer's ' ' 
recommendat ion.	 ' 


cc: Director's Reading File 
Mineral Resources File	


' 


9MDocket	 '	
' 


OME Reading File	 . 
- Mr. Emerick 


merick/bsl 12/1/69	
William L Emerick
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EXPLORATION CONTRACT 
OXLEY PETROLEUM COMPANY 


o -6588 


Amendment No. 2 


It is agreed this ________day of 	
June__, 1969, between 


the United States of America, acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called, the "Government," 
and Oxley Petroleum Company, hereinafter called the "Operator," that 
Exploration Contract 22 )4-5 (OME-6 588), dated August -i, 1967, as amended, 


is further amended effective July 3, 1969, as follows: 


1. The date fixed in Amendment No. 1 to the contract 
for completion of the work is further extended from 23 months to 
Lii months from the date of the contract, or until January 14, 1971. 


2. The maximum period for royalty payments and for the 
lien to secure payments thereof provided fOr in the contract is 
extended from ten (10) to eleven (11) years from the date of the 
contract. 


This amendment shall not be construed to increase the total 
cost of the contract, the aggregate amount which the Government may . be 
required to contribute, the amount of any item designated as maximum, 
nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above ritten. 


TIlE UNITED STATES OF AMERICA. 


By	 - 
Chief, Office of Minra1s Exploration 
U. S. Geological Survey


LI 


OXLEY PETROLEUM COMPANY 


Titi ' V',VLA/


pVd.	 Ogg
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120j 


1201 


220 


120N 
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From:	 William L. Emerick	 S 


Office of Minerals Exploration 


Subject: OME.'6588. (SIlver-Cold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Justification for Amendment No. 2 	 - 


The Operator requested an additional 18 months extension Erom thetime 
fixed by Amendment No. 1 for completion of the work. Amendment No. 2 
provides for the extension of time and also extends the period for 
royalty payment..	 . 


Work completed on the contract throughApril 30, 1969 consists of 
525 feet of rehabilitation on the 450-level o.f the mine, 192 feet of 
raising to the 650-level, and the cutting of a station af the 650-level:. 
Thus, the remaining exploration work of the contract will be in the 
unexplored part of the mine between the 650-level and the 850-level 
where discoveries of ore are possible 


A combination of two problems curtailed. pr .gress on the contract. These 
were (1) the unforeseen difficulties encountered in the rehabilitation 
work which consumed more time than was originally estimated and (2) 
the necessity7 because of the unavailability of skilled miners, of working 
on a one shift basis instead of an anticipated two shift basis. 


The Field Officer recommended a 20 months extension, of time to complete 
the contract. However, this Amendment No. 2- provides for only the 
1.8 months extension requested. by the Operator, Under present and 
estimated future rates of progress a further extension of time beyond 
either of the two intervals abovecan be anticipated, unless future 
progress rates unexpectedly exceed those estimated.	 '







0$ 


The time provided for in Amendment No. 2 sh9uld be sufficient to comp1te 
a major part of the raising, drifting, and drilling to be: done in 
exploring the target area between the 650-' and.85O-levels. Eyaluation' 
of the work prOgress at the end of this period will provide a better 
basis for estimating additional time needed for completion 0: the work,; 
or if a further extension of time is warranted..	 - 


I concur iiti the recommendation for this further extension, of time to 


compleje the contract. 	 -, 


WilliamL. Emerick
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EXPLORATION CONTRACT 
OXLEY PETROLEUM COMPANY 


OME-6588 


Amendment No. 1 


It is agreed this 5th	 day of	 April	 1968, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 


tGovernment," and Oxley Petroleum Company, hereinafter called 
the "Operator," that Exploration Contract 2245 (OME-6588), dated 
August 4, 1967, is amended effective December 14, 1967, as follows: 


1. The date fixed by Article 1 of the contract for 
the starting of the work is changed from December 15, 1967 
to May 1, 1968. 


2. The time fixed by Article 1 of the contract for 
completion of the work is extended from 18 to 23 months, 
or from February 4, 1969 to July 4, 1969. 


This amendment shall not be construed to increase the 
total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any 
item designated as maximum, nor the fixed unit cost of any item 
of work.


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By% 
Chief, Office1 Minerals Exploraüon 
U.S. Geological Survey 


OXLEY PETROLEUM COMPANY
	 Appd.
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MAR Q$1968 


Memorandum 


To:	 The File	
S 	 . 


From: Roacoe 14. Smith 	 .. 


Subject: ONE-6588 (Silver-Gold) 
Oxley Petroleum Company


flFFT(TM. F7LF (')PY 


Date Surname Code 


25/6 120 


___ 
'LJ	 . 110 


220 


___I_______ ___


Capital Prize Mine 
Clear Creek County, Colorado 	 .	 . 
Contract 2245 


	


Justificati.n fOr Amendment No.. 1	 . 


The Operator is in default by not ha*ing started the work on or 
befOre the date specified in the contract. The underground 
location where the work is to start is to be , made accessible by 
rehabilitation at the Operator's expense. This rehabilitation 
is more time consuming than originally estimated owing to ca*ed 
walls in, the No. 1 raise which have . slowed progress and increased 
the axnount,of retlnibering necessary. The original estimate was 
based on conditions elsewhere in the mine and was realistic at 
thetimeitwasmade. 


As no work on the 01€ exploration project has been' done, it is 
in the	 interest to maintain the contract in force, 
thereby retaining the opportunity for a significant discovery. 
in. an unexplored segment of the vein extending from 450 feet 
above the adit level to the surface 1500 feet above the level. 


Since the starting date is postponed 4-1/2 months the time for 
completiOn of the work is extended 5 months to allow not less 
than the same net working time. The completion. t1meis now 
23 months which is within the 24-month normal limit and does. 
not require an extension of the royalty period. 


,	 / 


Roscoe M. Smith 


cc: DirectOr's Reading File	 .. . 
Division File	 .	


S 	 S 


Economic Geology File	 .S 


File	 . 
01€ Reading File	 .• 
Mr. Smith	 "S 


RMSmith/bsl	 3/25/68
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July 1965 


UNITED STATES OF ANERICA 
DEPARTT OF THE IWLIOR 
U. S. Geological Survey 


Government l3/OY


'4L1G7 l%


0 
County	 State 


Clear Creek	 Colorado 
MJG4	 67 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


John T. Oxley, an individual, dba 
•.X)xley Petroleum Company, 


whose mailing address is 800-A Enterprise Building, Tulsa, Oklahoma 714103 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong.,. 2d sess. (72 Stat. 700; 30 U.S.C. 	 6ts.i - 61.6), consists of th:Ls form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before December15 l97and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work ithin 	 18	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon aá speci - 


fied in Exhibit A. The estimated total cost of the work is $l91i, liO0.0O The Government will con-
62' 


tributep2 rcent of the total fixed unit costs of the work performed, not in excess of $121, 50000 
in accordance with the provisions of Articles )1. and 5 .	 - 


(c) Interest computation. --Simple interest at the rate of 	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or.assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I


/ / 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and. providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereQf. PWO true copies of such instrument shall be fur-
nished to the Government. I-f . the Government' s rights to- royalty- as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materi4s, supplies 3 and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1i. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE	 Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of -any producion in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public'accountant. The Comptroller General of the 
United States or his representative, until the expiration- of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents; papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various ty-pes of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Uppn completi'on -of the wor . pte	 at1onioP the;Gqvérnmeni' ob]Lgationto con-


tribute to costs, the Operator shall furnish the Government with three èoples of a final repbrt (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales .--The Operat q. shafl prQvide';tthe Government with suitable accounting and documentary 
evidence covering all producion .tg wh chtIe Government'sroyaJ.ty1 reiates, such as two copies of smelter or con-
centrator settlement sheets 'and Crt1fed accntsof pdiidion and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient orincomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
'shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.


c,	 .-	 -







0	 0 
(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such cert:Lfication or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contribute' 	 tie overnment is 


occurs first. 
Cc) Payment of royalty.--(l) . The Government's royalty sha.11.be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in. the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as •that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and . payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator he:'eby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim far 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operatio:ns. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the. Operator shall be free of all obligation to prosecute the wo:rk other than such as may 
be necessary and incidental to.final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reascnable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty an liens to 
secure the payment thereof, and such rights shall be fully preserved. 


Cd) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term ttDirector, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (1+1 U.S.C. 35_24.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to b employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such Districtor to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (1.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87).i. ) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide f or reasonable limitations, variations, tolerances, and exemptions. 


I 
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ARTICLE lii. . Changes and added provisions.--


cate 


	


Executed in	 the day and year first above written. 


• :4 
T $	


TI UNITED STATES OF AE1RICA 


	


•JL_	 j j 
(f'.-;. 


J?LdiA f'- 	 By	 ' 


___________________________	 Act	 U. 5, Geological Survey 


cL SoL Qffic - 


I, ____________________________________________________________________________, certify that I sin the 
(Name) 


___________________________________ secretary of the corporation named as Operator herein; that, 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPOBATE1 
LsEALJ 
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EXPLORATION CONTRACT 
OXLEY PETROLEUM CONPANY 


ONE-6588 


ANNEX I 


The land, including all rights thereto, referred to in Article 2 


of the contract, consists of thirty-eight (38) patented lode mining 


claims, one (1) patented millsite, eighteen (18) unpatented lode mining 


claims, and portions of seven (7) town blocks, Georgetown, Colorado, 


in sees.	 8,	 9,	 16,	 17,	 and 20, T. 4 S., R.	 74 W.,	 6th PB&N., Georgetown 


mining district, Clear Creek County, Colorado.	 It is shown outlined in 


green on Figure 1 entitled, "Surface and Property Map, Capital Prize 


Mine.	 .," attached and made part hereof. 


The patented lode mining claims are as follows: 


Name U. S. Survey No.	 Name	 U. S. Survey No. 


Pueblo 13857 Keystone 18335 


Aetna 719 Mattie H. 18335 


Cass County 321 Morris Cohen 18335 


Ethel Walker 17600 Pennsylvania 18335 


Mills County 430 Philadelphia 18335 


Sentinel 17365 Pittsburg 18335 


Allegheny 18335 Silver Star 18335 


Brittle Silver 18335 Trail 18335 


Colorado 18335 Alice 19249 


Crow's Foot 18335 Ethel 19249 


Free Coinage 18335 H.B.D. 19249 


Georgetown 18335 J.B.D. 19249 


H. N. Teller 18335 Jennie 19249 


Josie Nixon 18335 Ruler (SW 300 feet) 15065 


Mary 19249 Syracuse (SW 350 feet) 19473







I 


Name	 U. S. Survey No. Name U. S. Survey No. 


Martha 19249 Millie 19249 


New York 19249 Capitol Central #5 19765 


Ohio 19249 Capitol Central #3 19765 


Comet Ext. 
(SW 550 feet) 454 Capitol Central #6 19765 


The patented milisite is as follows: 


Name U. S. Survey No. 


Millsite 624 


The unpatented claims are as follows: 


Name Book 


Sunshine 177 248 


Tulip l77 250 


Carnation 177 248 


Dora 177 251 


Nona 177 249 


Cooper 177 249 


C.N.B. 171 571 


Gray 177 299 


Three Friends 177 45 


Caribou No. 2 177 258 


Friday 171 120


2 







I	 . 
Name	 Book 


Venture No. 1	 155	 92 


Venture No. 2	 155	 92 


Venture No. 3	 155	 92 


Venture No. 4	 155	 92 


Venture No. 5	 155	 92 


Capital Tunnel Site	 131	 516 


Capital Tunnel Site Extension 	 131	 516 


The town properties in Georgetown, Colorado, are as follows: 


Block 53: Lots 1, 2, 3, 14, 15, 16 (mill building formerly on 
this property). 


Block 54: Lots 6 through 17, less 15 ft. North of Lots 6 and 7. 


Block 55: Lots 9 and North 15 ft. Lot 10, Tract rear Block 55. 


Block 46: Lot 2, less 10' x 50' and Lots 5, 6, 7, and 11 less 
Railroad less 20 ft. Tract Lots 1, 11, and 12. 


Block 45: Lots 7 to 12 inclusive, and Tract rear Lot 2, also 
Tract East of 8 through 12. 


Block 44: South part Lot 7 and Tract East Lot 3. 


Block 43: Lots 1 and 2, and Tract rear. 


The Operator is owner of the Pueblo claim and is in possession of 
the remaining claims and town properties under the terms of an Assignment 
of Mining Lease, dated April 29, 1965, from Atlas. Machinery and 
Exploration Company, and under the terms of an Amendment and Lease 
Extension, dated December 12,. 1966, from May J. Bantoslas, the lessor 
and owner. 


A Lien and Subordination Agreements executed December 23, 1966, 
by May J. Bantoslas, the owner of the leased land, is attached and 
made part hereof.


3







0 
MME Form.52	 UNITED STATES 
Jan. 1959	 DABTNT OF TUE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN ' AX1D SUBORDINATION AGREEMENTSA/ 


To the United States of America:


F—.' 


USE ONLX 
Operator 


Docket No. 
OME-


Contract No;
.,	 // 11.23_O9O_ .J) 


Contract Date


That certain Land in the County of 	 Clear Creek	 , 'State of Colorado 


described	 in a mininç lease dated Jul y 151 1963, and recorded in 


Book 278. panes 478 to 9, official records of said county' 


hereinafter called the "land", is the subject of a proposed exploration contract, hereifter called 
the "Contract", between the United States of America,herelnafter called the "Government" and 


John T. Oxley, dba Oxley Petroleum Compan y .....-	 N 
hereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest In the lan4, hereby grants to the Government a lien 
upon all of. his right, title, and -interest In the. land and upon .any production of, minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the . expira-
tion of the rights of the United States under said Contiaèt to páy'royalty to the Government according 
to the terms of said pntract; or. 


(b) Being the holder of a claim, lien, or- encumbrance against .the. land, hereby subordinates 
his claim, lien, or ezcunibrance in or against the land and in any production therefrom to the rIgts of 
the Government under the Contract with respect to royalty on production and. liens to secure same 


2. Undertakes and agrees that property in which the Government may acquire an interest or-
equity under the Contract may be -dismantled, severed trom the lard, and: removed as may be provided in 
the Contract; and the Government' $ interest arid' equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or eñcurnbranô& upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, '-and in the absence of production there Is no obligation to 
pay royalty to the Government. 	 .............-
Either (a) lnsert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen/ dated	 .	 , and recorded In 
Book, Page_, official records, of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provi1éd is Insufficient, -use an Annex and rerer 
to the Annex in the space. , 	 -	 -. - •.	 - 


Insert name exactly as it appears intheAplIcation M?. 'Form 1 O.	 -	 -


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







4. Undertakes ani agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions 'of this Agreement; and (b) to give advance notice • Of the Government' s rights 
under this agreement toà.ny subsequent transferee, mortgagee, encumbrancer, or lessee of anyof the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice hereof,. and undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions	 NONE	 (State "None" or "See Annex No.____ 


	


Dated thisd__day of Dce1nher	 , l44_. 


1656 Lindn	 (Street) 


:• (Seal)_ East Lansinçi, Michiçan	 (Ste1 


__________________________________________.(Steet) 


(City &


	


____________________________________________(Seal) 	 (State 


	


•	 (Street) 


(City &)


	


____________________________________________(Seal) 	 (State ) 


(Street) 


(City &)


	


___________________________________________(Seal) 	 •,	 (State ) 


_______________________________________(Street) 


(City &)


	


______________________________________________(Seal)	 : ___ _. (State ) 


____________________________________________(Street) 
(City &) 


-..	 _...	 _. _.. ____(Seal)	 ..	 _ ... (State ) 


I,	 .	 __,certify that I am the__________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that _____ , who signed this agreement 
(Name) 


was then	 _of said. corporation; that said agreement was duly signed -for .and


(Title—Pres., Vice-Pres., etc.) 


In behalf àf èaid- coi-poraion by authority Of us .govrning body,: and: was within the scope of its 
corporate powers.	 .


(Corporate Seal)


S. • RAI. • D.C.. 21• 1 03
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EXPLORATION CONTRACT 
OXLEY PE'PROLEUM COMPANY 


OME.u6588 


The purpose of the project is to explore the Capital, Prize 
Mine above the Capital Prize Tunnel level by raising, drifting, 
and long-hole drilling for silver-gold-bearing ore bodies in and 
along the nearly vertical Capital Prize (Comet u-Aetna) quartz vein 
in altered granite, gneiss, and pegmatite Of Precambrian age. 


Ore bodies are inferred in the unexplored segment of the vein 
between the 1150 Level of the Capital Prize workings which is 14.50 


feet above the Capital Prize Tunnel level, and the old Aetna work-
ings which are 1500 feet above the Tunnel level. 


General Provisions 


All drifts, crosacuts, and. raises shall be not less than 5 by 
7 feet in cross section and shall be timbered or rock-bolted as 
necessary. Raise stations shall not be less than 1,300 cubic feet 
and shall be tiinberedor rock-bolted as necessary. Drift and raise 
sets shall be of not less than 8- by 8-inch timber, or equivalent 
round timber. Raises shall be timbered to provide a chute and man-
way with 3-inch thick laggiag. on the chute side and ladders on the 
manway side. Rock bolts shall be not less than 6 feet long. 


Mine rails shall be not less than 20-pound size, air lines 
not less than 2-inch diameter, water lines not less than 1-inch di-
ameter, and vent lines not less than 12-inch diameter. 


All significantly mineralized areas traversed by the drifts, 
crosscuts, or raises shall be sampled normal to the trends of the 
deposits at intervals not exceeding 5 feet. In addition ) a repre-
sentative bulk sample may be taken of each round broken, but no such 
sample shall represent more than 5 linear feet of workings. Signifi-
cantly mineralized cuttings from the long-holes shall be sampled, but 
no such sample shall represent more than 5 linear feet of hole. 


All samples, from whatever source, shall be split as necessary 
and one split assayed. The Operator shall store one split of each 
sample in a suitable container properly labeled.







.	 I 
Stored samples shall be made available for Government inspection 


and possible use, and. may be disposed of with prior Government approval. 


All splits of samples for assay shall be analyzed for gold. and 
silver, and for copper, lead, and zinc, as warranted. 


True copies of assay certificates, copies of drill logs, and 
maps or sketches showing the work completed, the location, width, 
and assay value of each sample assayed, and the geological formations 
and structures traversed by the workings shall be furnished monthly to 
the Government. 


The Operator shall provide such supervision, labor, and technical 
services as may be required to perform the work in a satisfactory 
manner. 


The location, direction, and extent of each work it€n shall be 
subject to Government approval. 


Description of the Work 


The work shall consist of rehabilitating not more than 525 feet 
of the 450 Level, raising approximately 430 feet on the vein, cutting 
stations at the 650- and 850-foot levels, drifting both ways on the 
vein from each of the two stations, long-hole drilling the drift walls, 
and evaluating the results. It is estimated that 900 feet of drifting, 
including attendant crosscutting to follow the course of the vein, will 
be required on each of the two levels to explore along the strike of the 
vein, that 2,000 feet of long-hole drilling will be required to explore 
the full width of the vein zone, and that 2,000 samples will be required 
to evaluate the results. 


The approximate locations of the rehabilitation, the proposed. raise 
(numbered 6E), and the proposed drifts are shown in red on Figure 2 
entitled, "Vertical longitudinal projection, Capital Prize Mine," 
attached and made part hereof. 


Estimated Costs of the Work 


Fixed Unit Costs 


Rehabilitating 450 Level, 
525 feet @ $26.00/foot 	 *1:3,650.00 '' 


Raising, including timbering, 
430 feet @ $105.00/foot	 45,150.00 
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Cutting stations, including ground support, 
2 stations @ $1, 300.00/station	 2,600.00 


Drifting and crosscutting, including ground 
support, 1,800 feet @ $66.00/root	 118,800.00 


Long-hole drilling, 
2,200 feet @ $1.00/foot	 2,200.00 


Assaying 2,000 samples, 
2,000 assays for gold and silver @ $3.00/assay 	 6,000.00
2,000 assays for copper, lead, and. zinc, 


@ $3.00/assay	 6,000.00 


Total Estimated Fixed Unit Costs	 $l9li, 400.00 


Government Participation @ 6$ percent	 $121,500.00 


/ The Government retains no equity in any of the equipment or 
materials used.
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the'fol]Lowing: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship0 The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor0 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulat:Lons, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Execut:ive 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 
(7) The contractor will include the provisions of Paragraphs (1) through (7) in 


every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No, 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.tô any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractormay request the United States to enter into such litigation to protect the 
interests of the United States."
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FRANCIS H. FREDERICK 
MINING GEOLOGIST 


R0OMXC 806 
110 SUTTER STREET 


•	 SAN FRANCISCO. CAUFORNIA 94104 


TELEPHONE SUTTER 1 . 1582	 * 


AREA CO0E 415


January 16, 1967	 p4111 


Frank E. Johnson, Chief	 S	 ISS 
Office of Minerals Exploration 
U.S. Department of Interior 
Washington, D.C. 20242


Re: OME 6588 (Silver-Gold) 
John T. Oxley, dba 
Oxley Petroleum Company 
Capital Prize Mine, 
Clear Creek County, Colorado 


Dear Mr. Johnson: 


Thank you for the copy of the advice to Mr. Oxley that 
the application has been referred to Mr. Hasler in Denver. 


Herewith are two copies of the Amendment and Lease 
Extension, now a part of the lease and option on the Capital 
Prize Mine. These can be attached to the copies of the main 
agreement sent to OME with the application. The letter of 
December 12, 1966, attached to the Amendment is part of the new 
agreement.	 •


,• 
FHF:ea


/Z)/ 7--
cc: J. T. Oxley 


W. D. Bessler 


Dictated but 
not read by 
Mr. Frederick







/


.,	 0 


Deoàmb.r 12, 1966 


J. 84flt301as 
do John £irattin, L ttorflay at Law 215 S. W aithington 4Venue 
Lansing, Michigan 1.8933 


Dear Mrs. antsolas: 


I have eKecuted and return bØvwjtb Aa.nduaent and Lease Extension dated Dece*er 12, 1966, prepared by your a ttorney, Mr. John rttjn, covering the Capital P ride riine. 


I 1iv.e eeoutod tio agreere 	 t,ith the uner3tandjng that the onno1 p aiyient of Q3,500 epecif jed in paragraph 1 0g said a reenent will terjnate upon the ter1inat j on of the lQOQ. 


If te above $ets out your unde rstafldjng of the aeeo, plcu note your accoptance and aprova1 by signing one copy o this 1ettc in the space provded below and return to tc together with one fu11 executed copy of tc agroe 


Yours Very truly, 


T. 
ACCPT	 4e3D AGrEEo TO 


}3IS ____ AY OF DEC1BER, 1966 


J?O
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STATE OF OKLAHO4A ) 
) SS 


COUNTY OF TULSA	 ) 


Before e, the undersigned, a Notary Public in and for' 


said County and State, on this 4z'/ day of 


1966, personally appeared JOHN T. OXLEY, to me known to be 


the identical person who executed the within and foregoing 


instrument, and acknowledged to me that he eecuted the same 


as his free and voluntary act and deed for the uses and 


purposefJ therein sot forth. 


Given under my hand and seal the day and year last 


above written.


--
Nota 1y ?Ublicv 


1y ceemission expires 
June 8, 1970 


STATE OF 1X4IQM 


COUNTY OF


Before m, the undersigned, a Notary Public in and for 


said County and State, on this 	 day of	 196 


personally appeared MAY 1. BANTSOLAS, to me knotn to be the 


identical person ho executed the within and foregoing instruTte!tb 


and ecknoledged to me that she executed the same as ho free 


ad	 act and deed tor the u	 and pucs thcea 


iorth


Giv	 under my hand and seal the day and year met above 


tiritten 


y commission expires: Febraxy 1	 1970
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	 J 4€ 2 (q) ( 


John T. Oxley, dba 
Oxley Petroleum Company 
800-A Enterprise Bldg. 


ASSIGNMENT o MINING LEASE Thlsa, Oklahoma 


THIS AGREiENT, 'Made and entoro d into this 	 day 


of	 ___________, l96, by and between Atlas Machinery and 


Exp oration Company, hereinafter called Assignor, and John T. 


Oxley, doing business as Oxley Petroleum Company, Enterprise 


Building, Tulsa, Oklahoma, hereinafter called Assignee. 


WITNESSETH: 


THAT WaEREAS, Assignor is the Successor in interest 


to all rights as Lessee and Optionee under that certain Mining 


Lease .dated the lth day of July, 1963, and recorded in Book 


278, at pages L178 to 1i 89 inclusive it the records of the Clerk 


nd Recorder of Clear Creek County, State of Colorado, between 


Nay J. Baritsolas as Lessor and J. V. Stryker, as Lessee; 


AND WHEREAS, Assignor has agreed to assign and 


Assignee has agreed to accept assignment of said Mining Lease 


upon the terms and conditions and subject to the limitations 


hereinafter set forth; 


NOW,THEREFORE, in consideration of the mutual 


promises and'conditions hereinafter set ftrth, Assignor and 


Assignee hereby agree as. fellows:	 I 


1.	 Immediately after the date of this Assignment, 


heroin callcd "Effective Date", Assignee sall deposit the 


sum of ll,30.00 with Eugene J. Roberts and John J. Flynn, Jr., 


as '2rustees, to be disbursed ad excede 	 r such Trustoe 


as follows: 


Ca) Assignc	 ria1l obtain thL written consent cf 


the Lesso.2 to the assignmint to Assignee of the aforesaid 


Uifl.fl Lease and shall deliver sane t r t.	 r,1)qj 


¶1vc	 ) das fror the Effective Date; 


CF 44
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-	 uL.b.r siLci taxes;	 tiae Lessor t $ royalty provided n 


L:LJ	 11	 Asine@ SL1	 ::;'ect eci	 rrl:	 wc'r's, 
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Ass:;r..e.io '.a;	 avo ni:.'.cod u: LL	 rLo iu	 1Q	 the 


7.	 It is	 rstL	 end o.eO	 .,	 de':os 


Ui.	 ).O SUIT1 Oi.	 JJO. t'i(.	 iS:6d5 as o.t ''zu*. lii 
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a1	 and qiim	 u;;ne'J b' Ass .L'r.r	 . : ioct I 


	


. orcerty wh1ci	 tie S'd' cC	 said	 oe	 d 


of tJs Ais .'rirent.
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THIS INDETUR3 made this 15th day of July', 1963, between 


MAY J0 BANTSOLAS, of 2203 L 67th Street, Chicago, flhinoi, .Lesaor, 


and Jo V0 STYXER, outel, Box 86, Littleton, Colorado, Lessee, 


WITNSSTh0 THAT: 


The Lessor for and in óonsideratión of the rents, zoya1 


ties, covenants and areemets hereinafter expressed to be paid, 


kept and performed by the Lessee., has leased, let and demised, and 


by these presents does lease, let and demise unto the . Lessee all f 


those certain properties located iir Clear Creek County, Coloado, 


which are listed in Annex A hereto attached provided, horeve, 


that the Lessor does not ke any covenant of quiet enjoyrnent; ia 


respect to unpatented mining claims; and, provided further, that 


the Lessee it not hereby Obligated to do wot'kOr make improvements 


upon said unpatented mining claims, or upon any of them, for the 


purpoase of preserving the Lessore poeesaory tit1e 


T HAV1 AND	 HOW the said p±bopertie for the purpose 


of mining f or a term of. five years and six months from the date 


hereof, unless sooner terminated; with no power to assign this 


lease or any interest therein, or to sublétthe *hole or any part 


of the said premises, except with the written consent of the 


Lessor; provided, however, that the Lessee may so assign or $ublet 


at any time to a company or a corporation after or during preliminaty 


work to be done; but such assignment shall not be construed to re-


lieve the. Leasee from personal	 povksibility hereunder0 By 


'preiiminary work" is meant the removal of caved material, repairing 


of timbering, and other underground work necessary to place the 


main workings of the Capital Prize Tunnel in conditn f or operation 


as a workable mine0 


The Lesoee, for and in consideration of the leasing of 


the said premises, covenants and agrees with the Lessor to enlbar 


L_	 _ _
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upon said. prem:ises at once for the Purpose of doing preLiminary 


engineering, cleaning out old workings, and gathering data on the 


best way to develop and work said. proPerty; that he will endeavor 
to work the same with reasonable diJigence in a thorough and work-


manlike manner; that there will be spent at least l5,OOO.0Q during 
each year of the term f or engineering, labor, material, supplies 
and equipment; that he will keep the workings through which he shall 
work securely timbered, drained and clear of loose rock and rubbish; 
that such work WI]]. be done in a manner satisfactory to the mine 


inspectors of the State of Colorado; that he will keeo accurate 


accounts and will render quarter-annual statements to the Lessor, 
her agent or attorney, showi.rig the ampunt and character of the work 
done.


The Lessee shall pay, or cause to be paid, to the Lessor 
the following royalty upon all ores mined, shipped or sold from the 


said leased premises: 


(a) On all ores sold crude which have a gross assay value of 
$4o.00 per ton or less, 10% of the net returns. By "net 


returns" as usd in this paragraph La meant the returns from 
ore after deduction of smelting charges, and the cost of 


transportation of the ore to the smelter. 


(b) On all ores sold crude which have a gross assay value of 


over 4O.00 per ton, l2% of the net returns. By "net returns" 


as used in this paragraph Is meant returns from ores after 


deduction of smelting charges and the cost of transportation 


of the ore to the smelter. 


If in the Lessee's judgment it would be more profitable 


to concentrate certain ores rather than 8e11 the same in crude form, 


he shall have the right to have such ores proceesed by some local 


concentration mill; and in such case the 10% royalty provision set 


P
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out in subparagraph (a) hereinabove shall apply, but in addition 


to the deductions herein stated, there shall be deducted,also the 


cost of transportation of crude ore to the local mill and the m111 
ing charges. 


Lessee shall direct each 8ampling works, zri1l, smè:Lter, 


or other ore pu.rchaser to retain the amount of ryalty due the 


Lessor and pay the same direct to the Lessor. 


So long as the leased premises are assessed as non-


producing mines, the Lessor shall pay the general real estate taxes, 


The Lessee has, at the time of execution of this agreement, paid to 


the Lessor the sum of $1,500.00, receipt of which is hereby acknowl-


edged by the Lessor, to be used by Lessor for discharging general 


taxes on the demised property for the year 1962. The Lessee shall 


on or before March 1, 1964, and not later than March let of each 


8uccessive year thereafter while this lease is in force, pay to 


the Lee8or the sum of * 1 ,500.00 to be used by Lessor f or the pay-
ment of general real estate taxes for the year In which such payment 


is made; provided, however, that' if such taxes be less' than 41,500.00 
In.Isuch year'the Lessor shall retain the' difference as her own 
property.'	 0 , 


The parties recognize that under Colorado laws now in 
force,, valuation for assessment of mining claims for taxation will 


be based on the value of the oree'produced whenever the gross value 


of the production in any calendar year exceeds $5,000.00. The 


parties further recognize that valuation so established will be 
those to which the tax levies will , be applied In the year next 
following the year of production, and the re8ultlng tax will not 
be ascertained and payable until after January let of the second 
year following the year of productIon To provide for such contin-


gency, the parties agree that all ore purchasers shall be directed 
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by the parties to deduct from the net proceeds of each lot of ore 


sold 3% of the amounts due the Lessee and the Lessor for' such 


lot.' The ore purchaser 8hall be directed by the parties to remit 


the amount so deducted to The First National Bank' of Denver, 


Colorado (or such other 'bank as may be agreed upon by the LeB8ór 


and the Lessee), for deposit in an account to be designated "Capital 


Prize Tax Fund." Money in such account shall be subject to with-S 


drawal by the Leasee and the Lessor, by checks 8igrled either by.. 
J. V. Stryker or his appointee in behalf of the Lessee, and by 


either May J. Bantsolas or her appointee' in behalf of the Lessor. 
Amounts deposited in any one calendar year shall be held in this 
bank account until the amount of the taxes due 'by. reason of the 


assessment based on production in that year shall be determined. 


In paying taxes for any year in which all or part of the assessment 


is based on production, the $1,500.00 previously paid to the Lessor 


by the Lessee shall first be applied to the payment of taxes, and 


the balance taken from the "Capital Prize Tax Funds." If there be 
any excess of deposits in the sub,ject year, such excess shall be 


returned to the Lessor and the'Lessee in the same proportion as 


they shall have received net proceeds of the lots of ore from which 


the deductions were made; and if there be a' deficiency,' the parties 


shall supply the necessary additional funds in like.proportions. 
Lessee, before commencing work, or subleasing, contract-


ing or subcontracting any of the work, shall procure Workmens' 


Compensation Insurance as required by the Workmens' Compensation 


Act of Colorado, and public liability insurance protecting the 


Lessor and Lessee from claims for bodily injury or property damage 


suffered by members of the Public with liability limits of at, least 
$50 , 000.00 to each person and at least $100,000.00 for each accident; 
and shall at all times keep such insurance in full force and effect, 
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arid upon request shall furnish the Lessor with premium receipts, 


or satisfactory evidence of	 compliance *lth thi8 eq1re. 


ment; and the failure of the Lessee to comply with this requirement 


shall subject this lea8e to immediate canQellation to the option of 


the Lessor. 


Lessee agrees that the Lessor,. or her agent oz atOrney, 
shall have the right at any and all times to enter upon	 .nd deacend 
into any and all parts of said pr.emise 	 to irepect the ae, make 


surveys thereof, or take samples therefrom; and that the Les&iee 


will render them all the assistance in his power in so doing4 


Lessee shall not tranaport or allow others to transpOrt 
through or across the demtsed premises any ore or mnerál 'mined 


from any vein apexing within any adjacent or ne&rb	 lodè, mining 
claim Or claims, unless the Lessee pays to th Lessor $0.15 per 


ton on all ore, minerals, rock or earth so transported. 


Lessee agrees to áy promPtly for all labor., material 
and supplies furnished under this lease, and thus preent the filing 


of any mechanic or materialmens liens aga±net the leased property 


or any part thereof. Should any such lien be filed in ' the Office 
of the Clerk and Réc order of Clear Creek County, Colorado, the 
Lessee shall, within 30 days of the date of such . tiling, cause the 
same to be released of record orpáy tO the tes8or a sum equal to 


the amount claimed by such lien claimant plus interest for a two-


year period thereon, anticipating costs of defending any rnii:t whI'Ob 
might thereafter be brought to enforce such lien. 


It is expressly understood and agreed that the Lessor 


reserves the property and right of property in.and to all ores 


extracted from said premises during the term hereof; and all settle-. 


rnents for royalties shall be made. upon the' assay value of the mineral 
in the ore that may be taken from the leased premises.
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Lessee covenants and agrees to Occupy and hold all aide' 
veins, spurs, feeders, cross-lodes, parallel lodes, or mineral de'-
posits of any kind, which may be discovered by the Lésees, or by 
any person working under him, in any manner, by working within or 
from the leased premises, as the Property .of .the Leaor and a part 
of the premises demised, and not to allow any person riot in privlty 
with the parties hereto to take or hold possession of aald pre.mise 
or any par.t thereof; and agrees t pay. alittaxes, promptly when 
due, on his own 'property which may be located on the leased premises. 


If the Lessor be sued in respect to any ores claimed by 


a third party to have been taken from veins belonging to 8uch third 


party by the Lessee or by any one claiming under him, the Lessee 


agrees to bear the entire expense of defending 
the interest of the 


Lessor in such litigation, the conduct of such litigation to be 


directed jointly by. Le8aor and Lessee. 


Lessee agrees to keep a true and complete record of all 
assays of ore taken, showing. from where taken, ifl'the course of his 
development o perations, and such record shall be open to inspectior 
by the Lessor, her agent or attorney, during ordinary business hours. 
Lessee further agrees that he will furnish to the Lessor, at her re-
quest, but not of tener than Once monthly, a copy pf such record. 


Lessee agrees to keep true and accurate records of the 


Sources of ores sold and mined, to whom o1d, amounts received in 


payment, and to maintain currently sketches showing the progress 
of mine development, all of which records and sketches shall be 
open to inspection of the Lessor, or her agent or attorney, at all 
times during ordinary business hours. "	 S 	 S 


Lessee agrees that he will 8upply to the Lessor' on or 
before the 15th day of each calender month a progress report show-
ing: (a) the number of man Shifts worked, the nature of the work
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done, and the results; (b) the amount of ore extracted. and where. 
mined, the disposition thereof, and whether sold as crude ore, as 


concentrates, or as bullion. 


At intervals of not longer than six months, beginning 


with the end of the first six-month period from tie date work Is 


commenced hereunder, the Lessee shall furnish to the Lessor a 
pencil sketch showing the changes and developments in the under-
ground 8ystem of workings that shall have been accomplished by the 
Lessee.	 . 


•


	


	 Should the Lessee, or any assignee claiming through the 


Lessee, become insolvet or bankrupt, or make an assignment f or the 


benefit of creditors, the Lessor may at her sole discretion, de-
dare this. lease terminated and all rights of the Lessee and thoàe 


claiming under him shall cease.. 


Lessee agrees to comply with all applicable federal and 


state laws relating to mine safety, including regulations of the 


State Mine Commissioner of Colorado.. 


Lessee Is given the exclusive option to purchase the 


demised premises at a price of $150 ,000.00, less all sums paid as 


royalty hereunder prior to the date such option Is exercised and 
increased by the total amount of taxes paid by the Leesor prior to 


said date (commencing with taxes for 1962), at any time while this 


lease Is in force, upon the following terms: Not less than one-


fifth down, the balance in five equal annual payments, the deferred 
balances to bear interest at the rate of 5% per annum. Upon re-


ceipt of notice that Lessee desires to exercise this option, Lessor 


agrees that she will promptly furnish complete abstracts of title 


show1ngmerchantabl title in her. Lessee shaliShave 30 days time 
after receipt of such abstracts I or title examination. Conveyance 


shall be by Warranty Deed, and the balance of the purchase price 
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shall be secured by either mortgage or by deed of trust to the 


Public Thustee of Clear Creek County, Colorado. If the lease here-


inabove granted be. terminated for any reason, this option shall also 


terminate.


Lessee may at any time subsequent to two years from the 


date hereof give the Lessor thirty days notice in writing by 


registered mail addre8sed to the Lessor at 2203 E. 67th Street, 


Chicago, Illinois, of his intention to surrender and cancel this 


lease, and thereafter, at the end of' such thirty-day period, this 


lease and the option herein contained shall terminate. 


Lessee shall have• the right for a period Of thirty days 


after the termination of this lease by limitation or otherwise to 


remove all mining equipment, machinery, rails, piping and tools 


placed thereon by said Lessee; but all permanent improvement;s now 


located on said premises or Which may be placed thereon by the 


Lessee shall be left on said premises. 


Upon violation of any of the covenants hereinabove re-


served and upon the part of the Lessee to be paid, kept, done and 


performed, the Lessor may, at her option and upon written nottce 


to the Lessee specifying the specific violation or violations corn-


plalned of, and giving notice of her Intention so to do, cancel and 


annul thi8 lease, unless the Lessee shall within thirty das after 


receiving such written notice cease such' violation or violations 


and pay to saId Lessor all moneys then due under this lease or 


otherwise remedy 'the matter or matters concerning which he Is in 


default. And if this lease be cancelled for any cause whatever, 


said demised premises, with all improvements now located thereon 


and also all permanent improvements made by said Lessee during the 


life, of this agreement, shall be and become forfeited to said Lessor, 


and said Iiesspr may thereupon enter upon said premises and dispossess
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all persons occupying the same with or without force and with or 


without process of law, or, at the option of the Lessor, said 


Lessee and all persons found in occupation may be proceeded against 


as guilty of unlawful detainer. 


If the option to purchase be not exercised and thin 


lease be terminated by limitation or otherwiBe, the Lessee agrees 


to surrender, yield and deliver to the Lessor or her ass ignà, quiet 


and peaceable possession of said premises and all permanent; im-


provements thereon in good order and condition, with all main work-


ings cleared of loo8e 'rock and rubbish, and the mine ready for 


immediate continued working (accidents not arising from negligence 


alone excusing) without demand or further notice. 


Notices, reports, sketches, etc. shall be mailed to the 


Lessor at 2203 E. 67th Street, Chicago, Illinois. Notices, com-


munications, etc. shall be mailed to the Lessee addressed P. 0. 


Box 1205, Denver 1,. Colorado. 


It in expressly understood and agreed that this lease 


contains all of the agreements existing between the parties hereto 


and that Lessor has made no' representations whatever in connection 


herewith; that Lessee has approached Lessor requesting the execu-


tion of this lease, and has c&uaed its preparation. 


Time Is of the essence of this contract in all iparticu-


lam.


This agreement shall be binding upon and enforceable by 


the respective successors, heirs, executors, admIniitrator, and 


assigns of the parties hereto. 


IN WITNESS WHEREOF, the Lessor and the Lessee have sub-


ecribed their names as of the day and: year first hereinabove à.et 


forth.


.3. BANTSOLAS 
Lessor 


IJ J. V • SPRYKER 
Leisee	 .-. 
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STATE OF ILLINOIS
33. 


COUNTY OF COOK 


The foregoing Mining Lease was acknowledged before me 


this ____ day of July, l963, by May J. Bantsolas. 


My Commission expires: 


Witness my hand and official seal. 


Itary Pubi Ic - 


STATE OF COLORADO 
City and	 ss. 


County of Denver ) 


The foregoing Mining was acknowledged before me 


this _______ day of July,. 1963, by J. V. Stryker. 


My commis8ion expires: 


Witness my hand and official seal.


Notary Pubflc
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Mr. John W. Shireman 
Western Federal Savings Bldg. 
Denver, Colorado 


Dear Mr. Shireman: 


Enclosed are ' Minirig Lease documents signed and notarized. 


I wish Mr. Stryker all the good luck arid success with the 
pro nerty. 


On page 9, 2nd paragraph where it states for all documents, 
reports, sketches, etc. to be mailed to my address to 22O E. 67th, 
Chicago, Illinois - please change that so that my copy of the 
Mining Lease as well as all future notices, reports, sketches, etc. 
are mailed to me c/o Graphic Container Company 


57L.1 S. Haisted Street 
Chicago 21, Illinois


Yours very truly, 


/s/ May J. Bantsolas 
May J. Bantsolas 
c/b Graphic Container Co. 
5741 S. Haisted Street 
Chicago 21,' Illinois
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Denver, Colorado 
August. 6, 1963 


Mrs. May J. Bantsolas 
c/o Graphic Container Co. 
57241 S. Haisted Street 
Chicago 21, Illinois 


Dear Mrs. Baritsolas: 


Reference is made to that certain Mining Lease 
dated July 15, 1963, between May J. Bantsoias, Lessor, 
and J. V. Stryker, Lessee. 


For the preparation of said lease, the description 
of the town property in Georgetown, Colorado, was furnished 
by Henry W. Luedde (a local abstractor who has no interest 
in the lease or the propert:ies) as "being appropriate for 
use as dump or dumping purposes". Further, the absence 
of boundary markers, streets, etc. makes it difficult to 
identify the exact boundaries of the parcels ciescribed. 


It is understood between the Lessor and the Lessee 
that if said description includes property not reasonably 
required for conducting mining and milling operations or 
for storage of ores awaiting proces$ing, such property 
shall be and is excluded from the mining lease and the 
option therein contained.


Yours very truly, 


/s/ J. V. Stryker 
J. V. STRYKER 


Jvs/b







7 
Page One 


Budget bureau INO. '1-Ki.uö 
Approval expires Dec. 31, 1968 


MMEF0Tm4O	 '. 
Jan. 65


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on con! fact if one is executed.) 


John T. Oxley, dba 
Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 7La03


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER


cgg 
DATE RECEIVED 


REGION


zZZ 
DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)
	


NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


C OR P0 R AT ION 


PARTNERSHIP 


THER (Specify) 


STATE IN WHICH FIRM IS 
ORG ANI ZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver and gold 
ESTIMATED COST OF PROJECT 


$ 246,84O


PROPERTY	 LUATION 
NAME	 COUNTY	 STATE 


Capital Prize Mine,Clear Creek County, 
Colorado 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves . (30 CFR Chap. LU). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned • o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this apphcalion 
with the Office of Minerals Exploration. Department of the 
Interior, 


xoj c Washington, D. C., 20242, or with 
the nearest ONE Field Office. 


CERT I FICAT iON 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his sole 
in this form and accompanying papers is correct and corn-	 expense. 


December 20, 1966	 .	 - 
B V (Signature) DATED


TITLE 


A wilfully false statement or certification to any Department or Agency o the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


c ding the 'filing . , of this application to obtain credit from 
bank of account and at least one other banking institu-
or other private source of credit. Such evidence shall 


include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested,. (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. U the loan was offered under terms which you con-
aider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a)' State your interest in the land and mineral rights,, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe aU liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amende1. locations, and official plac where. re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


hysical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations Which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Stqe your interest, if 'any, In operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features .of the property, including ore minerals,, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State y.our reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least Iwo copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for •reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
stances to the property. 


Exploration Workt 


	


(a) Describe fully the proposed	 ' ration work giving 


	


individual footages and sizes of o	 for eacb item of


work. Use narrative, mapp, plans, and sections as neces-
sary. Show location of the proposed work as, related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) U an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and fptished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs' for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be perk 
formed by an independent contractor should be listed under 
categaries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part'of,, the work, 
and the number of units and the unit cost fo,r each - type of 
'work, such as per foot of drilling, per' foot of drifting,' per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 
-' (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity ,and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing 50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe' the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive .of mine workings), 'and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(I) New buildings, fixtures, installations. Describe each 
building, , fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and supei' 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm it will not con-
tribute to costs incurred "before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replaceine f equipment or other property used 
in the work)]


in.-DUP. SEC.'. WASH.. D.0







FRANCIS H. FREDERICK 
MINING GEOLOGIST 


RO0M€à 806 
110 SUTTER STREET


SAN FRANCISCO. CALIFORNIA 94104
TELEPHONE SUTTER 1.1562


AREA CODE 415


December 2fl 
COPY 


0. L E. 
RECTIVED 


DEC	 1966 


IiTIJ1SCO 
Mr. Roscoe M. Smith 
Office of Minerals Exploration 
Department of the Interior 
Washington, D.C. 20242 


Dear Mr. Smith: 


Herewith are two complete copies of an application to 
ONE fro.m Mr. John T. Oxley regarding a proposed project for the 
Capital Prize Mine at Georgetown, Clear Creek County, Colorado. 


I am sending a copy of this application to Mr. Hasler 
in Denver hoping that might expedite matters if the project is 
considered favorably by OME. The copy going to Mr. Hasler does 
not contain the lease agreements and the financial balance sheet, 
otherwise it is the same as the two copies •herewith. 


Sincerely, 


FHF: ea 


Enclosures - 2. 


cc: J. T. Oxley 
J. W. Hasler
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•	
John T. Oxley dba 
Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma	 714103 


1.	 Financial Eligibility: 


(a) Herewith are copies of letters from three banks, ad-
vising that they are not willing to lend money for 
the mining exploration venture at the Capital Prize 
Mine.	 Attached to each letter is a copy of the ap--
plication for loan. 


(b) Applicant is an individual dOing business as Oxl.ey 
• Petroleum Company.	 Attachedherewith is the balance 


sheet for Oxley Petroleum Company as of October3l 
1966.	 •	 V 


V 	
V 	 (c) Applicant's share of the cost of •the exploration 


will be supplied by funds from applicant's capital 
and income.	 V 	


V 


• 	


V


•V	


V
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-1 ' Li ITY NATIONAL BANK 


. 1	 [	 Post Office Box 2516 
I	 II	 Tulsa, Oklahoma 74101 


CARL W. WIEDEMANN 
Executive Vice President


November 16, 1966 


Oxley Petroleum Company 
Interprise Building 
Tulsa, Oklahoma 


Attention: Mr. John T. Oxley 


Dear Mr. Oxley: 


.	 We are sorry to advise that we are unable to approve your 
loan application in the amount of $150, 000. 00 for the 
Capital Prize Mine. 


It is not the policy of this bank to make loans for this type 
of venture; especially so, in view of the fact that it is / 
completely out of our immediate area. 


Yours very truly, 


Carl W. Wiedemann 
Executive Vice President 


CWW:cl
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November 3, 1.966 


City National Bank 
Tulsa, Oklahoma 


Gentlemen: 


I have a mine known as the Capital Prize mine located 
in Georgetown, Colorado and have spent a great deal 
of money to date in an effort to obtain commercial 
quantities of ore. 


(	 I need to spend approximately $150,000 additional in 
order to determin, whether commercial production is 


/	 available, 


I hereby apply for a loan of $150,000 for exploration 
of this mine. The money is to be used exclusively 


p	 and wholly for exploration work Ln an effort to 
determine whether ore in commercial quantities exists. 


LT Please advise if your bank would be agreeable to 
making this loan and if so at what terms and interest 
rate.


Yours very truly, 


Tohn T, 0,ajy,dba 
Oxley Petroleum Company 


JTO : sp 


o 


.


S
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cu	 DiT	 zu	 ir ir ©ULY ©{ irz 
.	 BOX I • TULSA • OKLAHOMA • 74O2 


JOHN L. ROBERTSON
EXECUTIVE VICE PRESIDENT


November 16, 1966 


Mr. John 1. Oxley 
Oxley Petroleum Company 
Enterprise Building 
Tulsa, Oklahoma 


Dear Mr. Oxley: 


I am in receipt of your loan application dated November 1 concerning 
investment funds for the Capital Prize mine located in Georgetown, 
Colorado. 


I am sorry to inform you that it is our opinion this loan falls under the 
capital loan class and the policy of this bank, due to the tight money market, 
is to avoid such loans. Therefore, we will be unabl to comply with your 
request for a loan of $150,000.00 for the purposes stated in your application. 


• Sincerely yours, 


Executive Vice President 


JLR:ew 


.
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.
November 1, 1966 


First National Bank and Trust Company 
Tulsa, Oklahoma 


Gentlemen: 


I have a mine known as the' Capital Prize mine located 
in Georgetown, Colorado and hay. spent a great deal 
of money to date in an effort to obtain commercial 
quantities of ore. 


(	 \	 I need to spend approximately $150,000 additional in 
order to determine whether commercial production is 
available. 


S I hereby apply for a loan of $150,000 for exploration 
of this mine. The money is to be used exclusively 
and wholly for exploration work in an effort to 


Li I	 determine whether ore in commercial quantities exists. 


Li 	 Pl•ase advise if your bank would be agreeable to 
making this loan and if so at what terms and interest 
rate.


Yours v.ry truly, 


JonT. Oxley, dba - 
Oxley Petroleum Company 


JTO:sp 


.
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.


MARCUS R. TOWER 
PRESIDENT


November 16, 1966 


Mr. John T. Oxley, dba 
Oxley Petroleum Company 
Enterprise Building 
Tulsa, Oklahoma 


Dear Mr. Oxley: 


In response to your letter of November 3 requesting a 
loan of approximately $150,000 to be used for exploration 
work in an effort to determine whether ore in commercial 
quantities exists in a mine known as the Capital Prize mine 
located in Georgetown, Colorado, I must inform you that 
National Bank of Tulsa could not entertain this credit 
application. Under our loan policy we could not handlea 
loan for this purpose, particularly since the property is / 
located so far from our trade area. In addition to these 
reasons, our money position is such that we could not con-
sider a loan of this magnitude that would undoubtedly require 
a term of several years. 


Thank you for allowing us to consider the application. 


.
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November 3, 1966 


National Bank of Tulsa 
Tulsa, Oklahoma 


Gentlemen: 


I have a mine known as the Capital Prize mine located 
in. Georgetown, Colorado and have spent a great deal 
of money to date n an effort to obtain Commercial 
quantities of ore. 


I need to spend approximately $150,000 additional in 
order to determine whether commercial production is 
available. 


I hereby apply for a loan of $150,000 for •xploration 
of this mine. The money is to be used exclusively 
and wholly for exploration work in an effort to 
determine whether ore in commercial quantities exists. 


Please advise if your bank would be agreeable to 
making this loan and if so at what terms and interest 


'rate.


Yours very truly, 


John T. Oxley, Jbá 
Oxley Petroleum Company 


JTO : ep







I
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John T. Oxley dba 
Oxi ey. Petroleum Company 
800-A Enterprise Building 
Thisa, Oklahoma 7410:5 


2.	 Applicant's Rights in Land: 


Items (a) and (b)	
/ 


Applicant holds lease with optip tQ purchase 68 . patented 
mining claims totaling 278 acres, 19 unpatented mining claims 
totaling 83 acres, and 6 acres of townsite lots in the George-
town townsite, a total of 367 acres under lease. Applicant 
also owns 1 patented mining claim, the Pueblo. (Survey No. 13857) 
in the related mining area. Map No. 1 with the application 
shows the properties held by applicant. 


//eD ICtU71f/1t 
57;ktir-- /fl


Applicant acquired .the lease and option by assignment 
from Atlas Machinery and Exploration Company of Colorado, 


Copies of the Mining Lease (with option to purchase) and 
the Assignment of Mining Lease are submitted with this ap-
plication and are marked Item2(a)(1), and Item 2(a)(2)... 


An "Amendment and Lease Extension" has been arranged 


S .
with the,lessor and a copy of the Amendment and Lease 
Extension will be submitted as part of this application 
as soon as signatures.are cornpleted--probablyby December 
.27 or sooner. The amendment extends the lease and option 
period to January 15, 1977. 


The patent numbers and recorded location data on the 
property is given in Annex A of the basic. Mining Lease; the 
patent numbers also show on the property map (Map No. 1).. 


The property to be explored has been known as the Capital 
Prize Mine since 1906, prior to that it was known as the 
Aetna Mine. 


The properties held by applicant in th .e area are in 
Sections 8, 9, 16, , 17, and 20, Township 4 South, Range 7)4. 
West, Clear•Creek. County, Colorado. The portal of the main 
haulage adit is within the city limits of Georgetown, some 
of the mining claims lap over into the townsite. 


Exploration work is to be done in only a small part of 
the total propertyheld, namely in five patented small size 
claims undercut by the Capital Prize adit as shown on the 
accompanying maps. . The five claims are: Aetna (No.719), 


[I
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.


John T. Oxley' dba 
Oxley Petroleum Company 
800-A Enterprise'Building, 
Tulsa, Oklahoma 74103 


Free Coinage, Brittle Silver, Mattie H,.,. and Silver Star (all 
part of patent. survey number 18335). Access to the explora-
tion project is, via the Capital Prize Tunnel Level (an adit) 
through several of the other claims and rights held by ap-
plicant. It is proposed that certain parts of the property 
be excluded from ONE royalties and lien, as follows: 


Excluded: All of the Major Anderson-Doric group of 
claims (patent survey numbers 100 A & B, 17-11, 11230, and 
11)00), a total of 72 acres in a total of 20 mining claims 
and mill site complly separated frjn the mine, workings 
andclaim group where exploration is to be done under'OME 
contract. ,	 ,	 . 


Excluded: All propery held in th,e Comet-Hawkes group 
of claims northeast of the large block 'of Capital Prize-Aetna 
group of claims, a total of 57 acres. This excludes a very 
small fraction of Allegheny 'l8335), part of Comet Extension 
(454), part of Ruler (15065), part of Syracuse (19473), and 
all of thefollowing:	 ,	 , ' 


Comet (patentsurver No. 56) ,	 , 
Comet	 ,	 122	 ' 
Clara'	 715	 . 
Edwin Graves	 '	 716	 ,	 -. 
J.,(AHawkes	 '	 755	 '	 '	 ' 
Hamilton	 -	 908 . 
Ballard	 ' ' '	 909', 
J. H. Beadle	 '	 ,	 910 - 
Swamp' Angel. '	 .	 911	 ' 
Deep Bottom"	 18,229 '	 ' 
Birthday No. 2	 (not patented) 


Included Propèrty Subject to ONE Royalties and Lien: 
Included is a total 'of' 2k2 acres of patented mining claims, 
mill sites, unpatented mining claims, and townsite lots and 
tracts near the 'portal of the main adit; otherwise described 
as all property held by applicant southwest of an extended 
line drawn through the northeast boundaries of the mining 
claims Colorado, H. M. Teller, Trail, Josie Nixon, Free' 
Coinage, ' Brittle Silver,'Ali,óe, Ethel, Jennie, H.B.D., arid 
Ohio (patent survey numbers, 183)5 and 19249), and including 
the portions of'Comet Extension (454), Ruler (15065), 
Syracuse (19473), and Allegheny (18335) lying southwest of 
the line described. The described northeast boundary line 
is shown on the accompanying maps by a straight dark blue 
line..	 '	 '	 ' 	 "	 '	 '


)11j
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John T. Oxley dba 
•Oxley.Petroleurn Company 


•	 •	 800-A Enterprise Building 
Tulsa, Oklahoma 74103 


(c) Lien and 3ubordination Agreements on IVIME Form 52 are •	 submitted herewith, signed by the owner of the properties 
under lease.	 •	 •	 •	 •	 •. 


The owner has agreed to sign 


•	 the Lien and Subordination Agreement, 


•	 •	 at this date is has not been 


•	 received, it will be forwarded as 


• • I	 soon as received. 


.	 •	 /cP3/7 


.
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John'T. Oxléy dba 


S . 	 ..	 Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


3.	 Physical Description: 


• (a) The Capital Prize. Mine has' not been productive since 
about 1948, and even then it was operated in a limited way. 
Major operations ceased'at the mine in 1918 and no important 
exploration has been done since then. Efforts to reopen and 
explore the main part of'the. mine were .undertaken by this 
applicant starting in April . 1 965, a study was commenced in 
1964. Since then .a considerable amount of underground re-
habilitation work has been done, and equipment and facilities 
have been added.	 . 


Initially the mine was productive	 .s the Aetna Mine in 
ffL .1869 to 1882 by means ofshort adits and. shafts at I3igh 


elevation in the bluff-like Griffith Mountain directly above 
Georgetown.	 Accessibility, was by pack animal and foot trail. 
There are no roads to the,surface vein exposures and old 
workings at 1600 and 1700. feet above the elevation of the 
base of the mountain at GeorgetOwn. 


.	 , .	
. In 1905 and 1906 a long adit was run from the edge of 
the Georgetown Townsite to intt the Aetna Vein at about 


'	 gç8o 3,100 feetin from the portal.	 Between l 905l9l8 the 
crosscut adit was run a total distance of 3,900 feet, and a 
total of 6,800 feet 'of drifting was done in the Aetna Vein 
zone at •the adit level (the Capital Prize Tunnel Level). 
During that same period the vein,was explored upward to 450 
feet above the Capital Prize Tunnel Level at 1,100 and l,20Q 
feet below the'productive surface workings.	 Exploration and 
stoping of orewas done between the Capital Prize Tunnel 
Level and the Plus , 450 Level.	 During that period there was 


0 a joint effort by the' Capital Prize. people and the property 


(7ej 'holders to the northeast (the Comet-Onondaga properties which 
are now part of the present lease and ownership) to develop 
ventilation and. exit to the surface above	 he Plus .450 Level'. 
The Kane Adit was run, about'l,500 feet along a. fault and vein 


at 700 feet above the Plus 450 Level, and a vertical //	 1'	 . 
lie1	 ')	 tFr	 Ve"


'raise was run up about 400 feet from the 450 Level.	 Then a 
winze was sunk vertically 300 feet from the end of the Kane 
Mit Level to connect to the raise. 	 'Ventilation and exit-


•	 '	 '	 '	 , way were established.	 None of that exit-way--Kane Adit, 
No. 9 Raise and No. .9 W.inze were on the'Aetna Vein. 


The Kane Adit became closed by caving prior to 1912 and 
• an 8" diameter drill hole was run down from the surfaCe in 


1912 and a connCption made tO an upward extension of the No. 5 9	 Raise.'	 '	 '	 a	 ',	 '
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John T. Oxley dba 
• Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


World War I problems and the owner's health problems 
caused problems at the mine. Along with average low-grade 
ore from'the stoping operations below the 450 Level the 
problems were too much and the mine workiri were not kept; 
in repair. . The owner of the rnineand its operating facilities 
died in 1920. Lessees operated with poor ventilation in the 
partially developed zone below the 450 Level until about1923. 
Then intermittent lessee work was carried on. In 1939 major 
efforts were made to prOduce but no work was done above t;he 
300 Level. No important work has been done at the mine until 
rehabilitation work was started under the present lease i.n 
1 964.	 .	 . 


The maps submitted with this application show the extent 
of the workings. The 400 scale Surface Map (Map No. 1) shows 
the full extent of.the cross cutting and drifting done. at;. 
the Capital Prize Tunnel Level. Map No.2, the 400 scale 
Longitudinal. Projection, also shows . the. full extent. of the 
workings and the proposed exploration area. Map No. 3, the 
200 scale Vettical Longitudinal Projection, shows the main 


.	 part of the Capital Prize Mine, the proposed exploration 
zone and workings, and notes about production history. Map 
No. 4, the 100 scale Plan Map shows the plan,offhe workings 
as well as is known. Plan map or survey data is riot avail-


•	 .	 abefQr part of the 300 and 450 Levels, and for the Kane 
Adit and the very old upper workings near the surface. Map 
Cross Section A,at 200 feet •to 1 inch, is .a slightly 
generalized section made to show the relationship of the 
lower stopes to the old high-grade production near the sur-
face, and the position of theuñexplored vein relative to 
the No. 9 Raise. 


A report by E. C. Bauman, the mine superintendent from 
1 904 to 1918, states that no crosscuts were run to the vein 
from the No. 9 Raise above the 450 Level, and that the vein 
has not been seenfrom the 450 Level to the Kane Adit Level, 
a vertical distance of 700 feet. 	 . 


The mine is presently accessible through the workings 
marked in orange color on Maps No. 3 and No:. .4. None of 
the stopes or raises under the "heart" of the mine are ac-
cessible. The winze workings at 50 arid 100 feet below the 
Capital Prize Level are underwater, the winze 100 Level was 
examined by applicant's staff when it was pumped out in 1965. 


S	 :
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John T. Oxley dba 
Oxley.Petroleum Company 
800-A Enterprise Building 
Thlsa, Oklahoma 	 74103 


A new raise was started upward from the Capital 	 Prize 
Tunnel Lei" mairi crosscut. atabout 100 .teëtin the footwall 
of the Aetna Vein in an effort to raise up to connect with 
the southwest end of the 4 . 0 Level so as to gain access to an 


• area where major exploration in the vein zone could. be done. 
That work was stopped in January, 1966, because of the un-
usually hard rock and slow progress in the tough hard un 


• fissured granitic gneiss. 	 That raise is about 75 feet up. 


A neise was run up 100 feet and a sub-level 
established between the old No.l0	 Raise and the stopes at 
No. 11 and 12 E Raises; this No. ' 10-3/4 Raise workings en-
ôountered some narrow gold and lea 	 at TOO feet up, and 
at the sublevel near the old stope. 	 It was hoped that the 
No. 12 Raise might be found to be accessible above the 100 
Level and be used in some way for 'access to the 300 and 450 
Levels, or that ore could be found in the 10-3/4 Raise block 
for following upward to the. 300. LeVel and on to the 450 
Level to the main target area. ' The timber in the No. l2E 
Raise is in bad condition. 	 .	 . 


S
.


The No. 3D Vertical Raise to the 300 Level, at 1,600 
feet northeast of the main crosscut tunnel, has been re-. 
conditioned and equipped with ladders, the 300 Level has 


• been reconditioned to the No. 1 Raise, the No. 1 Raise has 
• been equipped with ladders up 'to the. 450 Level from the • 300 Level, and belQw the 300 Level for 100 feet. 	 The No. 1 


Raise is now being reconditioned upward from the Capital 
• Prize Tunnel Level by advancing a new compartment (drilling 


and blasting) at the southwest side of the old No. 1 Raise. 
• When completed the No. 1 Raise will be 4 compartments from 


• the tunnel level to the 450 Level.	 At the present time 
• the new work is up 140 feet, the last 50 feet having been 


advanced through an old filled stope as shown on Map No. 3. 
Presently the upper part of No. I Raise has been made ac-
cessible from the 300 Level to the 450 Level for examination 
of the 450 Level, but not sufficiently for use for explora-


• tion operations above the 450 Level. 


At present the only access to the upper 40 Level is 
via the No. 3 Vertical Raise at 400 feet beyond No. 1 Raise 
and thence via the 300 Level to No. 1 Raise, and thence up 
the No. 1 Raise.	 It is. .plped that the No se become 


• the main_access for further exploration (until such time as 
a better way. canbe found or developed;by examination and' 
work downward from the 450 Level).







Page Fifteen 


.	 '	
John T. Oxley dba 
Oxi ey. Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


The 450 Level is blocked by a caved condition. at 200 
feet southwest of No. 1 Raise. 


The main tuiine1 level (CapItal Prize) is equipped with 
30 pound rail from the No. 1 raise, to the rock dump outs:Lde 


• 0


	 the portal, a total distance of 4,500 feet. Most of the 
•


	


	 stoped sections of the Aetna vein are caved at the Capital 
Prize Tunnel Level; considerable reconditioning of 'old drifts 
has recently been necessary to gain access to the upper part 


•


	


	 of the mine. A new 250 foot long bypass was run around the 
old drift at the 11 E and 12 E Raises between survey stat;ions 
5and9. 


• ,


	


	 Applicant has equipped the mine with the following 
equipment and facilities: 


A 40 horsepower positive pressure ventilation blower 
and two air driven booster fans send air through 16 inch 
diameter metal pipe for the first 1,000 feet, and then 


O	 through 12 inch diameter pipe tothe No. 1 Raise. Eleven 
and 12 inch air line will supply ventilation to the expio:ra-
tion area. A 6 ton Atlas electric storage battery .trarnme:r 
hauling a. train of six 2 ton cars is used in the Capital 
Prize Tunnel for haulage; 30 pound rail at 24" gauge is 
used on the haulage level. Presently twelve 2 ton cars are 
in use at,the adit'level. A l50HP electric driven cQm-
pressor capable of delivering 700. cu. feet per minute is 
in use. Compressed air line in the: mine is 4" diameter pipe 
to 2,800 fet in, then 2-b-" air pip.e to the' No. 1 Raise and 
in the raise.. A receiver tank will be placed at the 450 
Level, and then 2 inch line to the exploratibn project. 


Two Eimco mucking .maôhines have.been purchased for. 
use at the mine. '	 0 


The old shop and compressor house have been recondi-
tioned, a new change house with showers 'and toilet has been 
built near the portal of the Capital Prize Tunnel, and a 
new officeand laboratory building has also.been built. 


Electric power is supplied to the buildings and equip-
ment by a.public utility power company. •'	 • 


• Electric ,miners lights are used at the mine. 


S
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(b) Applicant has financed the entire examination, re-
habilitation, and exploration since November, .1964, and :Ls 
the owner of the venture, the supplies and equipment, the 
facilities atthe.propérty, and is the owner of the 1a.se 
on the mining .property. Applicant's expenditures to date 
on the Capital Prize project exceed 250,000, with most of 
the éxpenditure made in attempts to reopen the mine and . to 
get . to the main mineralized block which is now thought to be 
the block wellabove the lower mine workings and under the 
productive zone near. the surface. 	 . 


(c) Production records are no complete. It. has been 
estimated that production from the Aetna Vein in the property 
proposed for exploration and to be subject to OME royalties, 
totalsabout l,50O,000 in gold and silver when calculated 
at present prices. Estimate.for production from the lower 
zone from 190.5 to 1939 is 800,000 at the prices 'then pre-
vailing for gold and silver. 


The surface zone was very high-grade silver ore, packed 
out by trail in the period from 1869 to 1882 or so. 


After 1905 production was entirely. via the Capital 
Prize Tunnel Level and was. limited . to the block below the 
450 Level at 450 feet above the tunnel level. The 450 Level 
is 1,100 and 1,20 .0 feet below the surface workings. Ap-
parently the ore from the lower zone was lower in silver'con-
tent and lower in total value per ton as compared to the: 
high elevation ore.	 . 


The following list of production stat±stics and assay 
reports on ore shipments and samples was taken from various 
sources which include old operating company records, USGS 
Professional Paper 63 (1908), smelter reports, samples and 
assays by applicant's staff. Some of the data relates to 
the Comet Mine on the same vein at 3,000 feet northeast of 
the Aetna Mine and are shown to show the character of the ore 
in the surface and upper zone as compared .to that in the 
deeper zone explored by the lower Capital. Prize (Aetna Mine). 
workings. It is thought that production of the Comet Mine 
exceeded l,000,000. (There is a. devious and steep road 
the Comet.Mine at elevation 10,900 feet.) 


.
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Assay and Production from Near Surface Zone 


Aetna Mine	 .	 . 


"Small shipments" 3.5 to 300 ounces silver per
ton (USGS Prof.' Paper 63, page 281), 


"Assays' as ' high as" 1,600 ounces 'silver per ton 
(USGS Prof. Paper 63, 'page 281) 
'(galena, :sphalerite, pyrite, chal'copyrite 


'	 ' " ' ' '	 quartz in the ore) '. 	 ' 


Fred C. Carstarphen report of 1934 reports 10 
assay 'certificates 'of 1872 to 1873 ranging 
'from 131 ounces silver to 2,219 ounces silver 
per ton, average 'of the 10 certificates is 
890 ounc'es silver per ton. 


Total production unknown, but was several thousands 


	


•	 '	
of dollars of high-grade silver ore. 


(Thmt Min nn' Atn V,in 


	


• 	 ' '	 USGS' Prof. Paper ' 63, page 2.78' (1908'):	 ' ' ' 
"Undoubtedly a great deal of ore was taken 
from the old shafts near the crest Of the 
slope (11,000 feet elevation) in the early 
days of mining about Georgetown. It is said 
that $60,000 was taken froma shoot of ore 
frQm one of'the shafts at a point 275 feet above 
the tunnel level (Hawkes Level)." (That would 
be at 175 feet below the' collar of the Comet 
shaft.)	 '	 ' 


Old private reports estimate Comet Mine to have 
produced about $1,000,000 of high-grade ore. 


Assays 'and Production from Lower Zone , , 


The Comet Mine has not been explored at depth. 


• ' •	 '•	 The Aetna Mine has b'een developed at depth as the 
•	 Capital Prize 'Mine. Available production data shows
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that the lower levels have produced in excess of 22,550 
ounces of gold, and in excess of 131,100 ounces silver, 
a much lower silver to 'gold ratio than indicated for 
the upper workings. 	 ' 


The following table shows the production record from 
a report of 1934 by Mr. Fred C. Carstarphen, plus some 
additional data from various sources since 1934. The 
record is not complete. It is' quite' likely 'that:a con-
siderable amount 'of gold and 'silver bullion is not rep-
resented in'.the available statistics. Metal content 
shown' is the recovered metal into concentrates at the 
time, plus crude ore"shipments and some of the bullion. 
Mill recoveries were low at that time. 


Metal Content of Shipments Reported for Some Periods 
From Lower Pat of Vein 


Includes Crude Ore, Some Bullion, and Metal Recovered into Concentrates 


S	 Tons	 Gold	 Silver	 ' Lead	 Copper 
Period	 'of Ore	 Ounces	 Ounces	 Pounds	 Pounds 
1907-1917	 115,000	 '21,350'	 ' 120,500	 1,500,000	 123,000 
l907_l9l7*	 4,500	 550'	 2,280	 120,000	 7,000 
1 934-1 936	 68	 60	 800	 10,000 '	 2,200 
1 938- 1 939	 3,300	 ' '	 580	 ' 7,300	 97,000	 19,800 
1 947- 1951 	 22	 ' l0'	 220	 2,000'	 '	 400 


1 907- 1 951	 122,890	 22,550	 131,100	 1,729,000	 152,400 


*Largely from development work inNE part of mine (Ônondaga 
operations).	 ',.	 '	 ' 


	


(d) Reserves of Ore:	 '	 ' 


• There are. no known reserves of ore. All of the mine 
'workings in the main ore zone are inaccessible and there' 
'are no old maps showing"reserves. 


Based on the 'history of the mine, the geology of the 
mine, and .the geologic knowledge of other mines in the 
general district it is believed that there should be a 
substantial reserve of high silver content ore above the low-
grade block exploited in the lower levels. 


5	 The block of interest could be over 1,000 feet in 
length along the Aetna "Vein, and probably 1,000 feet in 
vertical extent from near the surface' to some position in 
depth above the old 450 Level wiich is 1,250 to 1,050 feet
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below the surface outcrop of the vein where high-grade ore 
was produced. 


Vein thickness for, mill grade ore is estimated to 
range between 4 feet and 10 feet, possibly averaging 5 
feet .minable width. 


A block 5 feet thiôk by 1,000 feet depth and 1,000 feet 
]qfrreS? length calculates to approximately 400,000 tons.	 If such a 
,,	 /7-Ø block of ore exists in, the favorable part of the Aetna Vein 


'1	 25; its metal content.could average more than 1/2 ounce gold and 
' r 20. ounces silver per ton plus some lead, zinc, and: copper. 


If only hjj thatarea p11,000 by l,00Q feet is ore bearing 
. 


p}
the target is a worthy one.	 . 


. 
'	 ,	 .


.	 . 


Reasons for the above estimates are given in items 
3(e)'and 3(f) ' below.	 .	 ;' 


(e)	 Geologic Features: 


The general geologic features of the district and p:rop-
erty are described in USGS Prof. Paper 63 (1908), Economic 
Geology of the Georgetown. Quadrangle. 


The wall rocks of the Comet-Aetna Vein at the Cornet and 
Aetna Mines consist of altered pegmatite, granite, and gneiss. 
The vein is a strong fracture containing quartz, c.layey 
materials, and wall rock inclusions cemented by quartz. 
The vein strikes northeasterly. and dips steeply northwest. 
Ore minerals in the vein are gold, silver in tennantite or 
tetrahedrite, galena, sphalerite, chalcopyrite,. and pyrite. 
Other high-grade silver minerals such as polybasite, 
proustite, pyrargyrite, argentite, and , native silver, have 
been reported from other nearby mines and may exist in the 
Aetna Vein.


The Comet-Aetna Vein may be on a vein fissure related to 
veins at the Colorado Central and Wide West Mines about one 
mile and one and oneMhalf miles southwest of . the Aetna Mine, 
and to the Larnartine Mine about three' miles northeast of the 
Comet Mine. Many highly productive veins in the district 
have strikes, and dips almost the same as the Co.met-Aetna'Vein. 


. 
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Production from the Colorado Central. Mine prior to 1905 
was about 8,000,000 and mainly fro.m above a level at 1,050 
feet below the surface. Ore shoots were up to 1,000 feet 
long, lessening in length and, metal content, below the 1,000 
foot level. Some stoping was done at. 1,5Q0 feet depth. 
Silver content of.the vein decreased in the lower levels. 
Some of the shipping ore contained 175 ounces silver per 
ton, 0.02 ounce gold per ton,. ,and 12% lead, silver content 
of the or•e ranged from 10 , ounces to 1,000 ounces •per ton. 
Sphalerite, galena, polyba2ite, and pyrargyrite were always 
present in the pay. ore. Wall rocks are similar to the Aetna 
vein--granite, pegmatite, and gne.is$. Mining widths ranged 
from 1 to 15 feet with the high-grade shipping ore being 
generally 1 to 3 .feet thickness.	 . 


•	 The Wide West Mine at about 1 mile southwest .of the 
Aetna Mine has been mined' to a depth greater than 600 fee.t 
and had produced several hundred thousand dollars prior to 
1 905 . Mill ore from the upper levels has carried 1,000 and 
2,000 ounces silver per ton of ore. The best ore was 
between . the , 3rd and 5th levels, and good mill ore at 200. to 
400 ounces silver per ton has been taken from depths of 
more than 600 feet below the surface. Ore minerals are 
galena, sphalerite, polybaite, tetrahedrite, chalcopyrite, 
and pyrite with quartz, ankerite, siderite, and bar.ite vein 
material. 


The mines at Silver Plume, southwest of 'the Aetna Mine, 
and westerly from the Colorado Central Mine, produced high-
grade silver at the upper levels dropping to low-grade in 
the lower levels. 


The Pelican-Bismark Mine at Silver 
containing 150 ounces silver, 0.1 ounce 
20% zinc.. The. best ore was at' 300 feet 
face', and although good ore extended to 
there was a decrease in' silver Content 
increased to 1,800 feet.


Plume produced ore 
gold, 14% lead, and 
depth below the sur-
1,800 feet depth 
of the ore as depth 


The Frostberg Mine at Silver'Plume . produced silver ore 
containing 200 to 400 ounces per' ton at the upper levels', 
at' the middle levels the ore contained 40 to .50 ounces per 
ton, and in the lowest levels the öre contained only 10 to 
15 ounces silver.per ton. 


.	 •',.	 '••'i
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The Lamartine Mine about 3 miles northeast of the Cornet 
•	 Mine and possibly on the same vein system, had produced 


2,500,00O by 1902. Ore produced, up to that time averaged 
1.15 ounces gold, 79 ounces silver, and 4.7% lead. The 
mine produced for several years after: 1902 and after a shut-
down period was, reopened in about 1936 and equipped with a 
modern flotation plant operated until .1943. 


Other nearby mines in •th.e area (Silver Plume, George-
town, and Lamartine-Freeland Districts) shipped crude ore, 
or milledore with high silver to goid'ratio. Most of 'the 
successful mines produced ore from depths closer to the 
surface and with higher silver to gold ratios than the lower 
mine workings of the Capital Prize-Aetna Mine. 


The following tabulation shows statistics regarding. 
some of the nearby mines. 


.	 Gold	 Silver Lead Copper 'Zinc Total Production 
Mine	 ,	 , ,'	 Oz/Ton	 Oz/Ton	 ____ '	 .'• • ____	 To1905. 


Santiago	 '1.06	 27.3 '	 6.3	 6.3 
Waldorf	 '	 , 0.71	 28.5	 15.0	 4..6 
Colorado Central • ' 0.02	 175.0	 12.0	 Tr"	 .	 8,000,000 
Wide West'	 ' ' 


Upper Levels	 500 to	 ..	 . 


	


2,000	 • .: 
Below 600' '	 •	 . 200 to	 '	 ' '" 


	


400 '	 8.00	 4.00	 400,000 
Lamart.ne	 1.15	 • 79 . 0 	 4.7	 '	 2,361,000 
Freeland	 1.35 .	 9.0	 '	 ' "	 2.8	 '	 4,600,000 
Stanley	 • '	 1.50,	 ' 30.00 27.0	 2.5 •	 '	 3,600,000 
Pelican-Bismark	 . 0.1	 150.0 .14.0 ..	 20.0 
Frostberg	 '	 ..	 .	 . 


Upper Levels	 0.2 '	 '300.0 .30.0	 . 
Middle Levels	 , 0.1	 45.0	 200 .	 ' . 
Lowest Levels.	 ' 0.05	 12.0	 10.0	 .	 •..'.. 


Capital Prize-Aetna 	 '	 ' ' 
Near Surface (estimated)	 '	 ' 


Shipping ore..	 0.5 'to	 30 to	 .	 ' '	 ,	 ' 
2.0	 ' '500	 ,	 '	 , 	 . 	 ' 


1,200' to 1,600 Depth (generalexam.p1es) 


	


Shipping ore , 7 . +	 13	 23	 ' 
2.5+	 15	 25 '	 .	 2 .0' • 


•	 'Mill ore	 .	 0.2	 2.4	 1.2	 0.5 '	 1.6	 • 


	


"	 0.40	 1.6	 5.4 •	 1.3	 1.7	 .
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None of the mines of the general area had high salver 
ore at depth, silver content dropped of.f as depth was at-
tamed. At many mines the drop-off waronounced at 800 


7	 //;	 to 1,000 feet below the surface. The Comet-Aetna Vein, of 
'ei'€ct' tCapitafr'ize Mine shows a stmilar behavior. There is 


not much information on the Aetna surface workings.area 
because of the lack of intensive exploration at that rugged 
and relatively inaccessible location. Early day production 
is known to have been high-grade and the amount of exYra-
tion was itmited to about four adits'in a vertical range of 
about 200 feet.	 . 


The Aetna Vein strikes N 45°E toN 65° E and dips 65° 
7 . NW to vertically. The favorale positionfor ore appear 


to b'e the parts of the vein' that strike N .50° E to 'N 65° E, 
/	 especially when the vein makes a rit'turn or swing in 


'A	 its strike. The main ore shoot zone of the mine with a 
favorable strike is seen'readily on the 100 scale Plan Map 
which shows the st'oped. sections at the Capital Prize Tunnel 


S
Level. The, long stoped section from Raise7 W to Raise 7 E, 
a length of 750 feet, has an average strike of N 55° E'. The 
stoped length' embracing that part of the , vein is 1,050 feet 
long. The untoped 1eft-turned part of 200 feet length 
between.No. 9 Raise'and ilE Raise is,almost barren of vein 
matter. 'The long stoped zone is seen on Map No. 3, the 200 
scale Vertical Longitudinal Projection, to extend from No. 
9 E Raise to 8 WRaise or 9 W' Raise, a length of about 1,000 
feet. That' coincides closely with the position of favorable 
strike, allowing f or a few minor warpings in the 'vein course, 
and , is almost directly below the favorable mined zone high 
above at the surface. 


The richest parts' of the main vein in Colorado Central 
'Mine also appear's to be in the parts of the vein with the 
right hand turn or the more northeasterly strike. The 
richest, ore body in the mine was at the 400 foot level 
(Marshall Tunnel Level)' at elevation 9,460 feet. Good ore 
was mined to 600'feet below that level in the Colorado 
Central Mine.	 ' 


(f) Reasons for expecting to find ore have been partly 
covered by information , stated in items 3(d) 'and 3(e) above.' 
Additional reasons are given, below. This section overlaps 
with 3(e) so there are also some geologic data or conclusions 
under this item 3(f). 


.
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USGS'Professional Paper 63 considers theore mineraliza-
tion in the general area to be of Telrtiary Age. In 1908 it 
was the beneral belief that secondary or supergene enrIch-
ment was of ten responsible for the high-grade silver ores 
composed of any of the following: Polybasite, tetrahedrite, 
argentite, pyrargyrite, proustite, and we silver. It is 
now accepted that	 of those. minerals a	 sup, ene, and 
that many rich silver deposits of primary ñ'inérals are 
localized andlimited to short vertical ranges of 600 to 
1,500 feet. Such deposits show generally decreasing silver 
content at depths anywhere below 600 to 1,000 feet from the 


t	 sace. Secondary enrichment may take place'close to. the 
•	 surface and involve such minerals as silver halides or •	


f']ey native silver. 


The Aetna Vein is almost certain to carry richer ores 
above the deep lower mine workings if the structural condi-
tions (strikes, 'dips, and host rock) do no drastically 
change between the deep Capital Prize Tunnel Level and the 
old surface workings. 


Several productive silver mines in the area show very 
little commercial mineralization near and at the surface--
f or depths to 100 and 200 feet.. The Aetna Vein could be 
very rich in shoots to be found above the lower workings and 
yet not be very extensive at the surface. 


It has been reported by Capital Prize Mine operators 
of 1910 to 1920 that the Aetna Vein has not been seen 
between the 450 Level (450, feet above the Capital Prize 
Tunnel Level) and the workings above the Kane Tunnel Level--
a vertical range of approximately 1,000 feet. . The Kane 
Tunnel was run primarily to .connect with the No. 9 E 
ventilation raise; it was run on a fault and vein zone most 
of the way to 'allow for rapid advance in the softer ground, 
rather than in the very hard, tough gneiss and schistose 
granitic rocks away from the shear zones. Unfortunately 
it turned out that the tunnel was not on the Aetna Vein 
proper, and due to abundant timber requirements the tunnel 


•	 stood open only a year or two after the ventilation con-
nection was made. An 8' cased vertical drill hole was put 
'down some 400 feet from the surface in' .1912 and connected 
to the Kane Level by a raise to re-establish ventilation 
for the deep mine then working below the' 450 Level which. is 


.	 at 700 feet below , the Kane Level, and some 1,100 feet below 
the productive shallow surface workings.







.. 
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Raise No. 9 was run vertically in granitic rocks from 
the 450 Level to 400 feet below the Kane Tunnel Level, then 
a winze was sunk 300 feet from the Kane Level to connect 
to the No. 9 Raise. Station had been cut at 100 feet in-
tervals above the 450 Level to the 850 Level when the raise 
was run but no cross cutting was done to get to the vein. 


Work at the 450 Level ceased in 1918 when the owner of 
the property became ill and had other problems regarding 
shortage of funds and termination of industrial contracts 
with the U.S. Government at the end of the war in 1918. 


The recent work done. by applicant's crew has been in an 
effort to get to the favorable structural block at the 
favorable elevation or depth fro.mthe surface. Having failed 
to get to the goal physically we haveattempted to "sample 
the project" by obtaining historical and geologic data 
pertinent to the problem.	 .	 .	 . 


(g) Geologic and Engineering Reports:	 . 


Having no complete formal report to submit, all t;he 
data is submitted in this.application under the item numbers. 
Applicant's consulting mining geologist, Francis H. Frederick, 
has prepared most of the data and maps f or this application. 


.
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4.	 Accessibility of Property: 
(a) The resident superintendet at the property is William 
D. Bessler, P.O. Box 293, Georgetown, Colorado. The tele-
phone number at the mine office. is also connected to Mr. 
Bessler's residence: 303-569-2830 at Georgetown, Colorado. 


The mine office is at the portal of the Capital Prize 
Tunnel at the east edge of Georgetown, at the base of 
Griffith Mountain, approximately at Biddle Street and Tenth 
Street. 


The off.ice and portal area is accessible all year . to 
passenger automobiles, and the recently rehabilitated mine 
workings arC also accessible all year. The surface workings 
on the vein high up on Griffith Mountain are all caved and 
are inaccessible. The surface area is accessible by trail 
in the summer and fall seasons of the year. 


	


•	 (b) Thuck freight service, operates all;,'year to the mine 
portal at Georgetown. Georgetown is onU.S. Highway 6, about 
50 miles from Denver, Colorado.
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5.	 Exploration Work: 


(a) Map No. 3, the Vertical Longitudinal Projection at a 
scale of 200 feet to 1 inch shows by green lines the essen-
tial nature of the exploration work and its relation to the 
northeast boundary for ONE rights. 


Map Cross Section A, also at 200 scale, shows the same 
proposed work in cross section. 


Map No. 2 is similar to No. 3 except it is at a scale 
of,400 feet to 1 inch and shows the relative position of the 
Comet Mine outside the project area, and is the same scale, 
as the propertymap. ' 


Map No. 1, the Surface and Property Nap, at 400. feet to 
1 inch, shows the general area of the proposed exploration 
work and the total property held by applicant, and the 
property proposed for commitment to VIE. 


.	
' Map No. 4, the 100 scale Plan Map of the mine workings, 


shows in green the general plan of the proposed exploration 
work at one of the three proposed levels.	 It also shows the 
accessible workings in orange color, and shows the proposed 
rehabilitation and reopening work on the 4o Level in 
single dashed green line. 


The proposed exploration is selected or designed to 
explore the Aetna Vein at the zone most favorable for ore 


• in the mountain, namely at the zone knOwn to be best along 
the strike, ad the vertal zone indicated by otTr nrby 
mines to	 be the most favorable. 


The first level above the old workings is proposed at 
100 feet up, and to be a relatively short level 500 feet 
long, mainly to give information about the' true position 
and structure of the vein as near as possible or reasonable 
to the low-grade stoped and explored area below.	 The second 
level up at 29.Q feet' higher in elevation (at 300 feet above 
the old 450 LevelT is	 posed to 'be 800 feet long along the 


P
vein in what' is now considered to be the most favorable' 
length of strike, and at.a favorable depth below the surface 
(or at a favorable elevation).	 The third level up is pro-
posed to be at 500' feet ;:in elevation above the old workings 
and at 2Q0 feet ab	 the 2nLevel," and also	 t a favor-


.	 •	
, able elevation position; 800 feet of drifting is proposed 


at the 3rd Level.	 '	 '


n 


.
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	 The proposed drifting on each level is shown on the 
map at what appears now to be the most favorable section 
of length along the vein. However, as work progresses, 
if it appears that drifting, would be more favorable by 
extending one end and leaving off some of the work on the 


•	 other end, such would be done. Also if it becomes indicated 
that one level should be shortened and another lengthened 
in order to do the most favorable exploration, such should 
also be done. 


Crosscuts are also proposed at each level to completely 
explore necessary geologic information. Cross Section A 
shows the cross cutting needed at each level to get to the 
vein from the No. 9 Raise; those crosscuts should be long 
enough to pass through the vein and see the footwall rock. 
The other cross cutting of f the drifts should be at intervals 
of 125 to 200 feet and be a total of 5 feet of cross sec-
tion at each crosscut section-- the amount into each wall 
should be determined at each crosscut at the time of the work. 


S	 Sometimes more of the cross cutting might be done on one side 
or the othex at different sections. 


It is also proposed that long-hole percussion drilling 
be done at a number of places in the crosscuts and drifts. 


In Order to get to the :starting points for the explora-
tion work some reopening and rehabilitation of old mine 
workings is necessary. It is anticipated that the work under-
way now will have advanced to the caved place on the 450 
Level, or beyond, by the time an ONE contract can be prepared. 
The 450 Level needs reopening at a caved place in the drift, 
as indicated on the maps at approximately 200 feet southwest 
of No.1 Raise. To get to. No. 9 Raise it will be necessary 
to clean out the caved and filled condition described above, 
and then reCondition thedrift for 500 feet. tothe No. 9 Raise 
(this location is shown on Map No 	 )	 The reconditioning, 
in addition to ome timbering will include installing com• 


•	 •	 pressed air pipe, ventilation air pipe, and 18 inch gauge 
track.


The No. 9 Raise will need retimbering to the three levels 
planned for exploration at 100, 300, and 500 feet up the 
raise from the 450 Level. 


S







S 
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Page Twenty-Eight 


John T. Oxley dba 
Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


Short crosscuts from the No. 9 Rais.e will be necessary 
at each of,the three proposed levels to get to the vein for 
drifting.	 . 


- The new lateral work in the drifts and crosscuts will 
be 6 feet wide by 8 feet high in the clear. If ttmbering is 
necessary the laterals will be slightly smaller in the clear 
inside the timber. Some of the driftin may require. timbering; 
the croscuts will require little or rio timbering. 


(b) No access roads are necessary. The access proble.r.n in-
volves re5orditioning old underground 'mine workings, much. of 
such work has recently been done by .applicants crew at the 
mi.e property.	 .	 . 


(c) Work under an OME contract would start within one week 
of the execution of a contract, if the contract includes re-
opening and reconditioning the 450 Level. 


Reopening work will probably advance in laterals at 
the rate of 4 feet per shift including retimbering. Re-
conditioning work in the 450 drift should advance at the 
rate of 5 feet per shift on the average in sections where 
the drift is not caved shut but where timbering is necessary--
this includes installing compressed air pipe, ventilation 
pipe, and track of 20 pound rail at :18 inch gat.ge.. Whereno 
timbering is necessary advance could be .:at the rate of 30 
feet per shift. ,	 . 


Retimbering No. 9 Raise as a three compartment raise, 
(a rock pass or chute way, a skipway, and a manway) could ad-
vance at the rate of 2- feet per shift'. 


'Cross cutting and drifting should advance at an average 
rate of 4 feet per shift except where timbering is required, 
then . the rate. coul:d aerage 3 feet per shiff.	 .	 "	 - 


Long hole drilling with 7/8 inch steel with Jack leg 
drilling to 50 feet depth could be at ' the rate of 120' feet 
per shift. 


The following tabulation shows the'work proposed and 
the timing on the work. Work will be on a two shift or 
two heading per day basis.. 


.
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John T,. Oxley dba 
Oxley Petroleum Company 
800-A Enterprise Building 
Thlsa, Oklahoma	 74103 


• Days 
• Required	 Finish Date* 


Total Elapsed	 from Date of 
Location 'ype of Work Feet. Ti.me*	 OME Contract 


450 Level Reopen & recondition . 500 35	 42 
No.9 Raise Retimber 120 •.	 28	 .	 70 


500 Level Crosscut to & through 
vein 50 


Drift.on vein 250 
Crosscuts	 . 50 ,.	 .50	 :120 
Long-hole drill (so' 
holes) 800) 


• No.9 Raise Reti.mber	 . 200 46**	 . 


750 Level Crosscut to & through 
vein	 • 7Q, 


Drift on vein 800 •	 .2.00	 •	 330 
Crosscuts	 •	 ' .	 125 
Long-hole drill	 • 1,000 


• No.9 Raise Retimber	 •	 • 200 ' •	 • 46**	 340** 


950 Level Crosscut to & through '	 .. ' 
vein	 ,	 .• '90. . ,. 


Drift on vein	 '.	 •. • .800 200	 5,50 
Crosscuts	 ,	 .	 ': 1 .25 •	 •..	 •	 • 
Long-hole drill 1,000* .	 • 


*Days include lost tl..rne due to holidays,' .	 .• 
week ends, and other causes.


, 
.	 • 


•**Some of the work will overlap in timing .	 ' 
with other work..	 •	 • •	 , 


Total' Time -'	 18 or 19 months 
• . . '	


I/f	 ç	 7 clii)
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•	
John T. Oxley dba 
Oxley. Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


RECAPITULATION: 


Total recondition work - laterals 	 500 feet 


• Total recondition work - No. 9 Raise	 520 feet 


• Total new drifting on vein 	 1,850 feet 


Total crosscutting	 •	 510 feet 


Total recondition - lateral & raise 	 • 1,020 feet 


Total new laterals 	 2,160 feet 


Total long-hole drilling 	 . .	 2,800 feet







Page Thirty-One 


John T. Oxley dba 
OxleyPetroleurn Company 


•	 800-A Enterprise Building 
Thisa,. Oklahoma 74103 


6.	 Experience:	 .•	 . 


Applicant has invested and speculated in mining ventures 
previously and siexperienced in selecting supervision and 
management for such operations. The resident supterintendent 
in charge at the.property is Win. D. Bessler, an experienced 
mine operator and engineer. Mr. Bessler is a graduate of 
the Idaho School of Mine,s and has bêén almost constantly 
engaged in mining work since 1931. Mr Bes sier has been in 
charge of applicant's project at the Capital Prize Mine since 
1 964 .	 • 


S
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John T. .Oxley dba 
Oxi ey Petroleum Company 


• 800-A Enterprise Building 
Tulsa, Oklahoma 74103 


7.	 Estimate of Costs:	 '' : 


(a)	 It is ' .not planned tp use independent contracts because 
applicant has already equipped the property and operat;ion 
with facilities suitable for doing the work planned.	 How-
ever it' appears simplest for all conáerned to do the éxplora-
tion and rehabilitation on a unit cOst basis; applicant is 


•	 willing and able to carry out the project on sucha basis 
even if the estimates', of unit cost are low and applicant1s 
actual share of the project is high 


•	 Unit cost figures for th	 varibus types of work are 
•	 listed here under item 7(a)'.. 	 Som supporting cost figures •	 are given under subsequent item numbers. •, 


Tabulation of Unit Cost Estimates
Estimated	 Estimated •	 .


Total Average	 Total 
Location	 .	 rpe of Work Feet Cost/Foot	 Cost 
450 Level	 Reopen & recondition '	 :500 $25	 T	 12,500 


No.9 Raise to 550 .	 .	 , . 
Level	 .	 Retimber .120 77 "i .	 9,240 


S 550 Level	 Crosscut to & through 
vein	 ' 50 '	 65 •'	 1,350 


Drift on.vein., 250 65	 16,250 
Timbered part :100 10	 1,000 
Crosscuts	 . 50 6	 a	 ..	 3,250 
Long-hole drill 800, 1	 •,	 800 


No.9 Raise	 to 7.50	 '	 •	 •	 :	 . . • . 
Level	 '	 •	 Retirnber '	 ••.	 • 200


•	 , 
• 77	 i	 15,400 


750 Level	 .	 Crosscut to & through 
vein •	 70 65	 "	 4,550 


Drift on.vein 800 6	 ,	 •	 52,000 
'part Timbered	 '. . 300 10	 3,000. 


Crosscuts	 .	 •	 • 125 65,/	 8,125 
•	 Long-hole drilling ,	 1,000 '	 . 1	 1,000 


No.9 Raise to 950	 '	 '	 . 
Level	 Retirnber:	 .	 . , 200 77 H	 .,	 15,400 


950 Level	 •	 •	 Crosscut.to& through 
vein	 .	 ''•' '	 90. 65'	 5,850 


Drift on vein 800 6"	 52,000 
Timbered. part . '	 •	 ' •	 300 10	 3,000 


S	 .	 Crosscuts	 • 125 ,	 65ff	 ,	 8,125 
•	 Long-hole drilling •.	 1,000 •	 .1	 '	 •	 1,000 


Total -	 $213,840 


7(c I	
, y
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• S	 .JohnT. Oxley dba 
Oxley.Petroleum Company 
800-A Enterprise Building 


•	 Thlsa, Oklahoma 74103 


The above costs include supervision, labor, operating 
•	 material and supplies, equipment as if Son a rental or 


depreciation basis, payroll taxes andinsurance and ac-
counting. S 	


S 


Mot.inciuded are assays, administrative engineering, 
S 	


and geologióal services. These are listed below, under 
•	 items 7(b) and 7(g).	 ' S 	 S 	


S 


• 	 (b) Personal Services: 	
S 	 S 


The superintendent's salary is i;000 per month, 
• 	


. 	 plus 'payroll taxes and insurance. ' Geologic and engineering 
• 	


. 	 consulting service will be performed by Francis H. Frederick 
of San Francisco; hewi'll devote 5 days per month to the 
project ata fee and expense cost. in excess of OME allowance 
(travel per month would be 200, expenses at the property 
would be l6.00 per day or 480.00 per mont,. and fee would 


.	 be' 750 per 'month). ^ p	 -' 37S f	 s 


Mine workers would be employed at the rates listed be-
low:	 S


• 	
• Hourly. • 	 Nominal (variable) 


Class	 S 
• 	 Rate.	 • • No.of men per day 


Head timber.man-rniner	
S 	 $3•75	 1 


Miners	 5 	 .3.25'	 • 	 • 	 4 
Trammers	 S 	 , 	 • 2.75	 • 	 4 
Timber.men	 3.25" ' ,	 4 
Foreman	 S 	 , 750/Month	 1 


•	 Shop men and mechanics' 5 	 3.25.	 1 


These men are available in the district and at the 
S	 property.	 • 	 • 	 S 	 , , 


(c) Operating Supplies and Mate±ials: 


All materials and supplies are readily available at the 
property from company'inventory and from suppliers in Denver. 


•


	


	 Good mine timber, delivered,' costs 98'to l00 per thousand 
board feet. All costs have been covered in the unit cost 


•	 tabulation shown under Item 7(a). 


.
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John T. Oxley dba 
Oxley Petroleum Company 


•	 800-A Enterprise Building 
Thlsa, Oklahoma 74103 


(d) Applicant will supply all operating equipment,,much of 
the required equipment is presently in use at the mine. 


• Cost has been covered in the unit cost figures n 7(a). 


(e) Initial rehabilitation has already been done at ap-
plicant's expense. 


(f) Mew buildings have already been added at applicant's 
expense. 


(g) Miscellaneous:. 


The applicable part of this item is the assay expense. 
It is.esttmated that 200 samples per month will be assayed 
for gold, silver, copper, lead, and zinc. An assayer will 
be employed and the new xisting facilities at the property 
will be used. Custom assay charges are. $11.00 .per sample 
at Root and Simpson, Inc. in Denver. Cost of sample prepara-
tion and assaying at the property could be $6.. 00 per sample 
at the rate anticipated (200 samples per month). Total as-
sayingfor the project. could be 3,200 samples or a total of 
$1 9,200 at $6.00 each'. 


SUMMARY 'OF ESTIMATED COSTS: -	 . 


Reopen and recondition 450 Level 	 $12,500 
Retimber No. 9 Raise above .450 Level 	 .	 40,040 
Drifting on 'Vein at 3 Levels 	 .	 .	 127,250 
Crosscuts to vein and exploratory 	 .	 31,250 
Long-hole drilling on 3 Levels 	 '	 2,800 
Assaying (3,200' samples X $6.00) 	 '	 9,200
Consulting' geology 'and engineering • 


Monthly fee (nominal for 5 days)	 $375.00 7'Øj 
Monthly travel 'and per die.m 	 .265.00 


	


20 months X $640.00 = 	 ,800 


	


TOTAL ESTIMATED PROJECT COST	 ' $246 84o 


.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


OFFI CIAL
COPY


.:. M. E.
?F' 'VED 


JUL 29 1971 


INI T LALSJOODI 


,4%	 I3' 
July 27, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6588 (Silver-Gold) 
Oxley Petro1um Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith is the final field report on the above-stated 


ONE exploration project.


William L. Emerick, 
Assistant Chief 
Of f ice of Minerals Exploration 


Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT 


By W. L. Emerick 


May 20, 1971 


1. ONE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Operator:	 Oxley Petroleum Company 
John T. Oxley 
800-A Enterprise Building 
Tulsa, Oklahoma 74108 


Property:	 Consisted of thirty-eight (38) patented lode mining claims, 
one (1) patented millsite, eighteen (18) unpatented lode 
mining claims, and portions of seven (7) town.blocks in 
Georgetown, Colorado, including all rights pertaining thereto, 
in secs. 8, 9, 16, 17, and 20, T. 4 S., R. 74 W., 6th 
Principal Base and Meridian, Georgetown mining district, 
Clear Creek County, Colorado. A map showiflg the area of the 
claims and town blocks was attached to the contract. 


Ownership:	 The Operator was in possession of one (1) patented mining 
claim by right of ownership,. and of the remaining patented 
and unpatented claims, millsite, and town blocks, under the 
terms of an Assignment of Mining Lease, dated April' 29, 1965, 
from Atlas Machinery and Exploration Company, the Assignee, 
and under the terms of an Amendment and Lease Extension, 
dated December 12, 1966, from May 3. Bantoslas, the lessor 
and owner. 


2. Purpose of	 The purpose of the project was to explore the Capital Prize 
Project:	 Mine above the Capital Prize Tunnel level by raising, drifting, 


and diamond core drilling for silver-gold-bearing ore bodies 
jn and along the nearly vertical Capital Prize (Comet-Aetna) 
quartz vein in altered granite, gneiss, and pegmatite of 
Precambrian age. 


3. Contract:	 Dated August 4, 1967, for a term of 18 months, later extended 
by amendments to 41 months. 
Original contract amount - $194,400.00. 
Government participation,' 62-1/2 percent, $121,500.00. 


Amendments - No. 1 - April 5, 1968, to change the starting date of contract 
work and to. . extend the time for completion of the work 
from 18 to 23 months.







$66.00/foot	 $106,355.00	 693 feet $45,738.00 


$10.10/foot	 $14,645.00 1,502 feet $15,170.20


-2-	
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3. Contract (Continued) 


Amendments - No. 2 - June 13, 1969, to extend the time for completion of 
the work from 23 to 41 months, and to extend the 
maximum period for royalty payments from 10 to 11 
years. 


No. 3 - December 15, 1969, to revise in Exhibit. A by deleting 
"long-hole drilling" and substituting "diamond core 
drilling" all of the following: (1) the opening 
paragraph, (2) the third paragraph under the heading 
General Provisions, (3) the first and second paragraphs 
under the heading Description of the Work, and (4) 
the entire section under Estimated Cost of the Work. 


4. Prolect Work: Started April 26, 1968. Terminated September 1P, 1970. 


Cost Items	 .	 .	 Authorized 
Units	 Rate	 Amount


çp1eted 
Units	 Amount 


Rehabilitating 450 
level	 525 feet	 $26.00/foot


	


$13,650.00	 525 feet
	


$13,650.00 


	


$45,150.00	 192 feet
	


$20,160.00 Raising, including 
timbering	 430 feet	 $105.00/foot 


Cutting stations, 
-i, ' liid-ii,ci crnund 
support	 2 stations	 $1,300.00/station $2,600.00 


Drifting and cross-
cutting, including 
ground support	 1,611 feet 


Diamond drilling, 
including 
preparation of 
drill stations	 1,450 feet 


Assaying for gol4, 
siiver, euppei,	 . .	 .	 .	 . . 
lead and zinc	 2,000 samples	 Various	 $12,000.00 . 142 samples 	 . $852.00 


Total Costs	 $194,400.00	 $96,870.20 


Government Participation @ .62-1/2%	 $121,500.00	 $60,543.88 


The Government retained no equity in any of the equipmentor materials used. 


1 station	 $1,300.00 







.	 . 
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Effectiveness of the Work - The target of the project was adequately explored. 


Efficiency of Operation - The operation was well supervised and prPgressed 
in an efficient manner. 


5. Reports: 


Qperator's Final Report - An acceptable Final Report was received on 
September 25, 1970. 


Cost Review	 - A Report of Review was issued by the Office of 
Survey and Review in October 1970. 


Final Audit	 - A final audit was not requested because no 
additional vouchers were submitted or paid 
after' the Report of Review. The final voucher 
was paid on June 23, 1970. 


Royalty Review	 - There was no production sold and no royalty was 
was du the Government. A Royalty Review was 
not requested. 


6. Project Results: 


Certification 


Production 


Royalties


- The project work did not result in the discovery 
of an ore body. 


- There was no discovery made and a Certification 
of Possible Production was not issued. 


- There was no production as a result of the OME 
work. 


- No royalties were paid or due the Government. 


7. Geologic Summary	 - The ore deposits of the Capital Prjze mine occurred 
in a strong vein in altered , granite, ,pegmatit:e, and 
gneiss. The vein strikes about N.' 50° E. and 
dips steeply NW. The vein ranges from 4 to 10 
feet in width and averages about' 5 feet. Ore 
minerals consisted of , gold, silver in tennantite or 
tetrahedrite, galena, sphaierite, chaicopyrit:e, 
andpyrite. Gangue,minerals.in the vein were 
mainly pyrite with quartz, ankerite, siderite, 
barite, and wail rock inclusions cemented by 
quartz. Production records for the mine are 
incomplete but for the period 1905 through' 1939 
the value of' production was estimated to be about 
$800,000 at prices prevailing at that time for 


, gold and silver.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPL.Y REFER T0 


December 11, 1970 


Copy 
0., M.


- DEC 1' L/u 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Enclosed herewith is a supplementary voucher for April, 1970 on the 
above-stated subject reclaiming 50 ft. of diamond drilling, hole 8. 
Attached Attached also is a copy of the suspension statement 
and a letter to the Field Officer, Region III from Mr. John T. OxLey. 


j' William Hasler, 
Field Officer, Region III 
Off ice?c of Minerals Exploration 


Enclosures


a







6588	 I 
Docket No. OME- I ________________________________ 24 
Contract t4-08-0001 I 


194 400. 00 
Contract Amount 500. 00 6T2T5l21, 
Govt. Participation 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


OF MINERALS EXPLORATION 


April, 1970 


e'r4f1um Company 
epise I3ldg., Tulsa, 


I I li	 Okia. 74103 


FOIM 9-1(4' 
I1RCH 19


6 


OPERATOR'S$TI ''IJCI 


Operator s tlame	 '
C.)


FOR OPERATOseE0	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS -	 COSTS 


Reclaim 50 Ft. diarncnd $ $ .$ $ 
drilling, hole #8 _______ ____ _________ _____ ______ ____ _________ 
Suspended on April


_____
____ _________ _____ _______ ____- __________ 


1970 voucher
_____ 


50
________ 
505.00 50 505.00 ____ ______ —v oö 


TOTALS
$ 505. 00 


I certify that the above bill is correct and just and that payment therefor 	 as not been received. 


11	 23	 70	 *pvpp


Approved as noted, subject to fieI 	 examination and a	 it 


Siønture (1 /jL_ ' 	 4,-	 ____
Field Off Fcr 	 Date / OME 


(3!14xo8O4 
Approved for:	 $	 / 
(SUBJECT TO AUDIT) 


Signature'	


414 
Date	 Vou. No. __________ 


(SEE OTHER SIDE) 


Owner 
Title 


when a voucher is signed or recei pted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well an the capacity in which he signs, maet appear. For example: "John Doe Cotnpnny, per John Smith, Secretary," or "Treas-


ure,," as the case may be. 


A willfully falsestatement or repiesentatlon to aep department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)
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JOHNT OXLEY 
ENTERPRISE BUILDING	 ( / .4. 


TULSA OKLAHOMA 74103 	 /	
iv\ 


/	 '(', 


November 30, 1970	 '	 , /•	 '


I 
Mr. J. William Hasler	 . 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 200 
United States Dept.of the Interior 
Federal Center 
Denver, ColoradO 80225 


Dear Mr. Hasler: 


•	 Thank you for your letter of November 20 concerning 
some unpaid items. 


You are quite correct in that $56.25 was paid to us in 


9	
December 1968, and we find where we deposited same in 
January, 1969.	 I 


Enclosed herewith please find original and three copies 
of Operators Monthly Voucher for April, 1970, in accord-
ance with your sample. However, we are unable. to find 
where an Administrative Suspension Statement was ever 


• sent to us. It might be that it was sent to Bill Bessler 
and we have tried to contact him in this connection, but 
have been unable to reach him. Therefore, is it possible 


•


	


	 for you to attach such statement to the operator's report 


and forward same for us? 


Your cooperation in this matter is greatly appreciated. 


Sincerely yours, 


	


I	 (jIohn T Ox1ev(/A) 


•	 ••	 JTO:jwb.	 •	 •
Enclosures
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Office of Minerals Exploration 
Building 53	 Room 200 


December 11, 1970 


Mr. John T. Oxley 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


Subject: O1ll-6588 (Ag-Au) 
Oxicy Petroleum Company 
Capital Prize Itine 
Clear Creei County, Colorado 
Contract 2245 


Dear Nr. Oxley: 


Thank you for your letter of November 30, 1970. I have processed. the 
supplementary Operator's Monthly Voucher for April.,.l970 reclaiming 
$505.00 withheld on a disallowance for 50 feet of diamond drilling on 
Hole p8 ., and recomnended payment. Enclosed is a copy of the suspension 
statement concerning the disallowance. 


Thank you fOr letting us be of assistance to . you in your exploration 
program at the Capital Prize mine.. it has been a distinct pleasure 
working with you, Bill Bessler and your consultants. 


Sincerely yours, 


William Hasler, 
• Field Officer, Region III . 


Office of Minerals Exploration 


Enclosure	 . 
cc: Chief, ONE	 .	 S	 . 


OME-6588	 .	 . 
ONE chron	 . 
Mr. Hasler	 .	 .	 .







7 GAO 5000 
Standard Form No. 1047	


PUBLIC VOUCHER	 2 1047- 104


I'CkD Dt't'TT'TT r 'ji1 IJ2.4I' UiIO	 .. ). ------------


u s Thtjqr CeolQfJical 8ueT	 - 
(Department or Establishment, Bureau or Office) 	 '. 


Location	 WZICt	 D C. 202t2	 - 
PAi4	 8 190 


Appropriation or Fund: ------ - 21aX6a75.(08)--------------------------------------------------. 	 . 
1NITIA)jS 


/ Ox]ay Petroleum Co. 	 4 
To 1 800 .d terpriae 1dg.	 \	 ---- - 
Address	


Olc ahns ?1i103	


) 


Amcmt witbb1d
the above named cZj77on	 JUiie 23	 , 10 70 


for pefldflSU 2LO	 LjJcnne- ttct 


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of depositGCh.762)'MVQ.-----------$-----200.00 


Applied as explained in "Remarks" below 


Balance authorized to be refunded-----------------$ 


Remarks: 


Acceptable LnAl report baa been eub4tted per tnemo trom Chief, Oftioe ot 
iuerals	 Lorattct, 11/27/70..


(Sign original 
only)	 -------------------- ------------------- --------


Title 


CheckNo. 
Refund	 (Signature 


by	 Cash,$-----------------_on------------------------of payee)
(Sign original only) 


Othermethod, $------------------------, ___________________________________________________________________________________ 
(Describe) 


U.S. GOVERNMENT PRINTING OFFICE 1960 0-572727
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2 7 197Q 


Memorandum 


To:	 thief,, Branch of Bu4ge.t. and Finance 


From:	 Assistant chief 
•	 Office of Minerals Exploration. 


Subject: OE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Ceek County., Colorado 
Contract 2245	 ..	 .	 . 


As the Operator under the subject contract has now submitted an 


acceptable final report, the $200.00 vtthheid from the May 1970 


voucher may now be paid to the Operator. 


&•. 1tj• 
•	 •	 • . William t. Emerick 


cc: DiredDr's Reading File 
Mineral Resources File 


91Docket 
ONE Reading File	 •	 . . •	 •. 


• ONE Region III	 • 	 S 


MrEmerick S 	 • 


WLEmerick/bsl 11/27/70	 . . •


I/i.) C.-L-' 220 
120M







FICIAL FILE COP 


-	 •a.	 CJ 


Dote	 Surnome	 Code 


3/70	 120 


.20 


ill


NOV 2 3197 - _______ ___ 


Mmorandum	
220 


To	 chief, Iranch of &zd get and Finance 	 ______- 1201 
Prom:	 'chief, Office of MLnerls. ploratton	 :1 


Subject. OME-6588 (Silver-Gold) 
Ozley Petroleum Company 
Capital Prize. Mine 
Clear creek County, Colorado 
Contract 2245 


Enclosed is a copy of the Field Officer's letter of November 19, 1970, 


forwarding a copy of the Report of Review issued in August 1969 to the 


subject Operator. A10 enclosed is a copy of the report for your files. 


Harold Kirkemo 


Enclosures 


cc: Director T sReading File	 0 


•	 Mineral Resources File 
• *øi'fi Docket 


OME Reading File 
Mr. Emerick







L-


Office of Minerals Exploration 
Building. 53	 :,, Room 200


November 20., 1970 


Mr. John T. Oxley 
Oxley Petroleum Company 
200-A Enterprise Building 	 . 
Tulsa, Oklahoma 74103 . 	 •. 


Re: OME-6588 (Silver-Cold) 
Oxley Petroleum Company 
Capital Prize Nine 
Clear Creek County, Colorado 
Contract 2245	 .	 . 


Dear Mr. Oxley:	 .	 . 


This letter is written in reply to your letter of September 16, 
1970 concerning some unpaid items for the months Of October, 1968, 
April and May of 1970. . in reviewing these items my files show 
the following information:	 . 


Washington Voucher No93542'hows that $56.25as paid to . you as 
of December 13, 1968. This was for payment on your October 1968 
Operator's Monthly Voucher.. . 


The Administrative Suspension Statement attached to your returned 
April 1970 Operator's Monthly Voucher shows a disallowance of 
50 feet of diamond.drilling on Hole #8, as the hole was not completed 
until May,. 1970. The disallowance was for 50 feet at $10.10 
per foot totalling $505.00. This hole was.completed in May, 1970 
and the costs can now be claimed, .by submitting an original, and 
three copies of an Operator's Monthly Voucher along, with the copy 
of your Administrative Suspension Statement. 


Enclosed are some voucher forms for your use and a sample copy 
explaining the method for reclaiming the $505.00. 


The $200.00 suspended in Nay, 1970 is the amount withheld pend1i 
receipt of your final geologic and engineering report which has 
now been submitted. The $200.00 will be forwarded to you as soun 
as our Washington office ha8 reviewed and approves of it. 	 . 


Sincerely yours, 	 , 


J/Wi1liam liasler, 
Field Officer, Region III 


Enclosure	 .	 . .	 Office of Minerals Exploration 
cc: Chief, OME .'"	 OME-6588	 chron	 Mr. Hasler
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XLV PTOLt.UM COMPANY 


	


ENTERPRISE BUILDING	 •	 TULSA. OKLAHOMA 74103 


September 16, 1970


/ tL[/! 


	


.(	 Sp2, 
Mr. J. William Hasler	 I	 t3197 


Office of Mineral Exploration 
Federal Center	 \. 
Denver, Colorado 


Dear Mr. Hasler: 


In checking our accounting records on payments received 
from OME, we find that our records show that t°Ie Govern-
ment owes us $571.88, which consists of the following 
items: 


Month	 Gross	 Government Amount	 Amount 
Billed	 Amount	 Part. 62.5% Received Unpaid 


October, 1968 $	 90.00 $	 56.25	 $ None	 $ 56.25" 
April, 1970	 $4,181.40 $2,613.38	 $2,297.75 $315.63 
May, 1970	 $1,178.00 $ 736.25	 $ 536.25 $200.00' 


So that we may adjust our accounts regarding the above, 
we will appreciate receiving your check or your advising 
us the reason for any differences. 	 -----


• Yours very truly, 


(hn T. Oxley 


JTO: jwb.	 0	 0







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


November 20, 1970 


Memorandum


Chief, Office of Minerals Exploration 


Field Officer, Region III 


Subject: ONE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


To: 


From:


Y. 
:) 


" qv 25 1/O 


1NITILsco4 


LL 
Transmitted herewith are two copies of a final geologic and engr 
ing report prepared by the Operator in accordance to Article 5(c) of 
the subject contract. The Operator submitted three copies and I am 
retaining one copy for the Region III file. The Operator's final 
report is wholly adequate, consequently I recommend that the $200.00 
presently being withheld pending receipt of the report be released 
and that the contract be officially terminated,' and that no certif i- ' 
cation be made, as no ore was discovered as a result of the exploration ,4 
work completed. 


The Operator included an additional cost sheet showing their own 
expenditures on the project. It is interesting to note that they spent 
a total of $285,959.24 which is $91,559.24 over the original cost 
estimate, and the exploration program was terminated short of the 
work that was originally planned for the 850 level. 


The Operator's monthly voucher for May, 1970 may be considered the 
final voucher.	 -


a) 


. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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QXLEV PEThOLEUM' COMPA%IV 


ENTERPRISE BUILDING	 •	 TULSA. OKLAHOMA 74103 


	


September 16, 1970	 .


;_	 / I L.J 


SEP . 5 1970 


Mr. J. William Hasler 
Field Office, Region 111	 .	 .	 . 
Off ice of Mineral Exploration .	 .	 .	 Cc?'
Federal Center. 
Denver, Colorado 


Re: OME-6588 (Silver-Gold). Oxley Petroleum 
Company, Capital Prize Mine, Clear Creek 


	


County, Colorado - Contract 2245 	 . 


Dear Mr. Hasler: 


In accordance with Article 5, Paragraph C. of the above 
captioned contract, we are enclosing herewith three (3) 
copies of our report entitled "Final Report Exploration 
Contract -. OME 6588". 


Also enclosed are four fully executed, copies of termin-
ation agreement dated September 10, 1970 cancelling the 
aforementioned contract effective June 1, 1970. 


Will you please advise us if there are any bther reports 
required in connection with cancellation of our agreement 
with the Government.


	


Yours very truly,	 • 


/tC V 
n T. Oxley 


JTO: jwb.	 •	 .	 .	 ,•	 : 
Enclosures	 .	 .	 .
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Final Report 


Ecploration Contract - ONE 6588 


Capital Prize Fine, Geor L etofl1, Colorado 


Oley Petroleum Company, Thla, Oclahoma 


By 


W D Bessler, Rebidert Suporitendent d Engineer 
T P Ancterson, Consulting I ining Engineer and Geologist 


September 1970 
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Fiflal'. Repor.t 


Exploration Contract -•-0ME 6588 


Capital Prize Mine, Georgetown, Colorado 


Oxley Petroleui Company, Tulsa; Oklahoma. 


'By	 .,	 .'.. 


! /	
J D Bessler, Resident Superintendent and Engineer 


T.. P. Anderson, .Consulting,Miiiing Engineer and Geologist 


September 1970. 


Introducti on 


The Catital Prize I me is located at Georgetown, Colorado about 50 miles 


er.st of Denver on Highway 40 or Interstate 70. The dumps and portal of the mine 


are within the city limits on the east side of about the middle of town 


Active operation of the mine was prior to the start of World War I, o pre-


cie inforiatiofl on the underground geology of the vein and formations wa not 


available' at the time the company started to open' 'the property. The men who 


worced in t}e property ihen it was operating were for the mo t Fart deceise, 
the geologist who made reports on the district was handicapped because the wor1cin,s 


ere caved	 The O-le Petroleum Company worced for three je:rs rehabilitatirg 


drifts, raises 'and shafts before .startig on theOME project. 


QI E Ei1ortion Pro3ect 


'Docket No. 0MB 6588'was started April 26, 'l'968. The first phase of the work 
was to rehabilitate the 450' Level (cnondaga) of the Capital 'Prize Mine for a 


distance of 525'. 'Priorto.starting on the contract about .400' 'of this drift had 


been 'cleared out at company expense.. ' 
Where the 0MB ' work strted, as indicated on Plate 1, the drift was caved over-


head and thi was cleared out for about 70' ahead where it was found that the drift 


was alsd caving below, the track level 'either because of old Capital Prize stores 
or'the Capital Prize,.450' Level which apparently was driven an estimated, 20' below 


tlio Orona'tga 450' Level Finding the drift caved above id belo the track level, 


it was decided to come back about 30' from the' drift face and run a bypass drift 


in trio footwall or southeast wall of the old drift 	 The bypass drift was run 


S.,


	


	 praIlel to the oldI drift, and. crosscuts were driven to the old drift at intervals 


for inIect1on of the vein and in the hope it ould be possible to troceed alonr 
the vein
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.	 . 
The ONE footage allocated for rehabilitating the 450' Le'el was soon epended, 


and drifting was done for several months at compan3 ' cost to get to the area tl'ldt 


1aa ber decided on for the location of the raise to the upper area 
In December 1968 a three compartment raise, termed the OI'IE Raise, ias strted 


•ard carriedupward for 110' whexe transfer chutes.were installed and then carried 
onto 192' where a station was cut into the northwest or hanging wall side cf the 
rJ,ise. The 650' Station was cut out in the last half of April 1969., 4 split 


occurred in the vein about 50' up •the raise, ánd:the raise followed, the footwall 
or split segment, termed the Raise Vein, as its dip. conformed with what was expected 
to be the normal dip of the vein. The three compartment raise was timbered so trt 


the cent er section ias used as a hoist and manway with each end section of toe ra. c 


a an ore or waste passage 
Drifting was started on the 650' 'Level in May 1969 and was first driven to the 


northiestfar enoudh to be álear of the raise and station area and then a crosscut, 
called A-Crosscut, was driven into the footwall or southeast wall and also into the 


northwest wall to determine,the strongest vein structure to drift on. The vein 
structure, called the Main Vein, in the northwest croscut was much stronger and was 
drifted ànnortheasterly until it intercepted the old 650' Station on the Capital 
Prize No. 9E Raise. It should be noted here that the old mine reports on the 
property (cited in ONE Application, dated Dec 20, 1966, page 13, pragraph 3) st_ted 


W	 that "no c'rosscu.ts were run to the vein from theNo.. 9E Raise above the 450' Level, 


and that the vein has not been seen from the 450' Level to the Kane Adit Level, a 
vertical distance of 7Q0 feet." When the old 650' Station was recovered it showed 


• . that the Main Vein had. been exposed in th station cut-out at about 20' from the 


o 9 Raise	 The poor shoirg of mineralization or this part of the vein caucc i.o 
to transfer the driftwoxc to the area on the vein to the southwest of the 650' 


Station.. 
The vein to the southwest was also.lacking in values, o B-Crosscut was driven 


into the southeast area. Diamond drill stations were then excavated in the south-
east headings o both	 and 'B-Crosscuts, 


' The first diamond drill hole was drilled to a depth of l00' and was drilled as 
an e'xtention of the 650' Crosscut south of • the raise. The core recovery was good 
an.d the. hole showed the absence. of a parallel vein to the southeast of the 1ain Vein 
Wi 4 un a aistance of 200' of tre vein. The second, third and ±ourth h'lcs vere 
drilled from Station B at 45 , 66 and76 respectively through the vein.. Th,e fiith 
hole' was drilled from the face of the northwest crosscut on the 650' Level north of 
the ONE Raise for a distance of 121' and does not, show. any vein parallel to the 
Main Veiii for at lest 160' ' to the northwest... The' sixth, seventh and eighth holes 
ucre aril]ed from Station A at anc1es of 450, 600 and 700 reotiectively at distances
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,a. 


.


,.,.	 ..	 .. 
well through the vein system. 


G eo 1 oy 
Introductoxy Statempj. When geo1oic mapping as started by Thomas F. ndcson, 


Conu1tiflg Mining Geologist, Golden, Colorado, the 450' Level Southwest Drift was 


probing for the location of the old No0. 9E Raise. In order to assist in the loca-


tion of the No... 9E Raise aBruton-tape survey was run from the 450' Level Station 
f the Onondaga No. 1 Raise to the current faces... In order to minimize inter-


ferences from local uiagneticdisturbaflCes, such asmagnetite in the wall rocks and 


rail, pipe rind vent tubing in the small drift section of the old Onondaga workin;s, 


a back. sight and fore sight was observed at each Brunton tripod setup and only the 


computed angle plotted to establish the fore sight bearing.. This proceedure wic 


followed throughout ir the mapping.. After confirming the location of the old . No. 9E 


Raiser position, geologic mapping was continued on the 450' Level.. It should be 


noted that the only mapping outside of the area covered by the ONE Contract was 


confined to the 450' Level from Station 0 to Station 9.. 


Litho]q:: The wall rocks are essentialiy biotite-quartz-feldsPar gneisses 


of the Idaho Springs Formation of Pre-Cambrian age. They vary in texture from fine 


to coarse and are well foliated.. The feldspar, as revealed in the fresh coarse 


grained varieties, is usually orthoclase but some plagioclase was observed. Rarely 


thin zones, not in mappable units,. contained fair amounts of microcline, sillimanite, 


magnetite, arnphiboles and pyroxénes. In addition to ,the gneiss, mapping revealed 


small irregular masses of pegmatite of orthoclase and/or microcline ('?)-quartz-


biotite, arci/or muscovite composition and occasionally carrying magnetite or 


rarely ilmenite.. The orthôclase and microcline ('?) are frequently much in excess 


of the quartz.' The pegmatites are possibly. related to the Silver Plume granite.. 


Irregular zones of thegneiss are injected 'by granitic material of quartz-
- feldspar composition forming lit-par-lit gneiss or migmatite. The only zone of 


migmatite of mapunit size was cut in the B-Crosscut, 650' Level. The l:it-par-lit 


injection of granitic material is doubtlessly earlier than the Silver Plume granite. 


•	 cia reDorts cited by F. H. Frederick stated'that the No. 9E Raise was in solid 


granite 'rom the 300' Station to the Kane Level. However, the only granite body 


of mappable size encountered in the mapping .wa in the northeast extension of' the 


• 650'. Level, as indicated on Plate 2, where granite is in fault contact (the Main• 


Vein) ith biotite-quartz-feldspar gneiss. The granite is pinkish gray, medium to 


coarse grained, granular to slightly porphyritic rock and composed of quartz, 


orthoclase, and biotite or small amounts of mu.scovite. Much of the muscovite 
observed appeared to be a replacement of biotite Irregular areas of 4 ne graiiit 


rnpcd in the 650' Level and considerable amounts of the granite encountered in 
driilin above the 650' Level contain notable amounts of' plagioclase, thus
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.	 . 
conipositional chances to quartz monzonite or granodiorite are encountered in the 


grarite	 Though not entirely similar it is probably a p1'a'e of the Silver Plurre 


granite	 Jhere observed on the 650' Level, it is strongJ-y altered from hydro-


thermal effects associated with the Main Ve.n. 
During mine mapping arni logging of the dxiii 


core the fol]oing seauence of alteration phases were observea 	 (i) fresh rock, 


(2) weaklyargiliized rock, less than 50% of pyriholes replaced by clay minera:ls, 
fldspars beginning to be ciody but twinning visible in good light; (3) moder-


•	 ately argillized rock, pyriboles 'rep]aced by clay' but outlines still visible, 
frlosars cloudy, tinning difficult or absent, magnetite alters to hematite-


lrnonite; (4) . strongly agillized rock,. , pyibo1e outlines completely gone, feld-


spars altered completely to clay minera.s, mostly montmorilloflite-Jllite type 'ilit1 
some chlorite and kaolD-nite, (5) sericitized rock ( ,a&j acent to the structure 


controlling the alteration) which also contains irregular silicification. citEra-
ticn effects are observe4 as much as' 20' from the controlling structure. The above 
alteration phases were recorded on all mine map field sheets.and recorded in logs 
of drill holes but have not been trinsferred to Plates 1 wa 2 due to density cf 


other de+a.ls. 
'Mineralization 'consists' esentially of the pyritic type with only very minor 


amounts of galera, sphalerlte and extremely sparse and question ible chalcoDyrite 
The 'parse galena-ophalerite mineralizaiofl is confined to thin discontinuous 
strcaI' rarely more than one inch in width The gangue in the Detter mineralized 
portlons of the vein is principally a gray or blue-gray chalcodenic quartz T're 
best mineralization, though none of it of öre grade, appears to be in gash or 


feather ' (teflsiofl) fractur,es . develoPed along the main shear.. 'it is also apparent 
from a study of the old' mine maps that the better. stopes were in that section of 
the fault-fissure that had the more easterly.'strike or flatter dip. The mapping 
oi the 450' Level revealed that better minexalizatiofl correl ited with the rocks 
'higher in auartz and feldspar rather. than the rocks consisting of gneiss high in 


biotite. This, no doubt, is a 'physical pr structural control rather than chemical 


control.. The high quartz-feldspar rocks.tefld to yield by. fracture and brecciation 
rather than by the development of heavy gouge and' schistose pseudo-mylonite in 1;he 


case of the high b±otit'e rocks.. Where the Mai n Vein cut the granitic rock at the 


northeast end of the 650' Level the fault-fissure. was in a reversed attitude, 


i.e.,' dipping ' to the southeast, and . consequently was too compressed or tight to be 


amenable to other than very sparse mineralization.'. 
Structur	 The main structural feature' invoive.d in that portion of the 


property concerned in 'the OME exploration program is the Main Vein., This is the 


fault-fissure ori.inally cut at about 3,100' fiom the Capital Prize Adit portal 
iS,
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and along which the old drifting and stoping was done in the Onondaga and Capital 
Prize worl'ings from the adit level. The OME exploration program was predicatcd 


on the theoxy that the structure on uhich the Onondaga and Capital Prize rftin. 
nd stoning was done was the downward continuation of the Comet-Aetna Vein miied 
it suiface in the pre-1880 period,. 


The Main Vein is a fault-fissure of variable attitude..:. Where encountered on 
the 450' Level, itvaries fromN.. 40 E.. at the northeast extension ofthe structure 
to T 5Q E at the southwest end of thc 450' Level and has a dip varying from 800 


1 w, a normal direction (based on information obtained from a study of old maps, 
cross sections, reports of the property, and a few spot inspections at accessiole 
locations in the old workings) to 88° SE, a reversed attitude at the southwest end 
of the 450' Level. 


In the 01 1 Raise at about 50' above the 450' Level, the Iain Vein abruptly 
departed frori the raise section at a reverse dip of 780 SE,as incticated in Fig 11 
A minor split, termed the Raise Vein, continued upward, witlin the raise section, 


at a normal dip of 88° NW. A 25' long-hole into the northwest wall of the raise 
at 112' confirmed the 78° SE dip and permitted projection of the structure to it--
in one foot of where it was iatcr intersected in the A-Crosscut I'W, 


On t}'e 650' Level tho strike of the Main Vein varies from N. 47 E to N, 55 E., 
a'd the di' varies from 820 SE, (i.e., reversed) at the northeast end of the urift 
to 88°	 (i o., normal) at the southwest end of the 650' Level drift, a distaice 
of 4451. The Raise Vein strikes N. 60 E where intersected in the southeast 
e2tcnsion of the A-Crosscit 50' from the 650' Level Station. The Raise Vein is 
ar-t1n cut about 200' to the southwest from the station where it intersects t 1 1e I 


Vein tt a very acute argie and causes a stretch of etreirely heavy, fractured 
ground at trie junction with the Main Vein, The junction of the !ain Vein inc the 
Raise Vein p1un,es about 300 NE to the junction observed at 50' in the ONE4 Rase, 
as ientioned aboe, 


The Main Vein is a fault-fissure varying from 1. t ,o 6 fee.t in width and 
characterized by: gouge' and brecciation and is encased in a:fracture and alteration 
tone var1nL to 0 feet. The Raise Vein is a weak fracture zone varing from a 
few inches to 18 inches in width and cha±'acterized by slip planes and fracture 
cur± aces rather than etensive gouge and brecciation The current mapping, spot 
inspection of accessible exposures in old workings. and a study of the old mine maps 
sugest that the Main Vein is a reverse fault structure 	 which thea hanging.wail
moved up and to the northeast. 


&naJysis of E1oration Work As indicated above the dxifting and cross-
cutting on the 450' Level, the 650' Level and the OTE Paise have proved t1at the 
Fain Vein i in a reversedA overturned attitude proctucing a ti c ht1j compressed
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structure, and as a result the mineralization is sparse and far below ore grade. 


Tre diamond drilling conducted upward from the 650' Level proved similar structural 


•	
conditions and similar weak mineraliza1iofl of no commercial value. 


The drillin, consisted of 8 diamond drill holes, varying from 100 to 320 fcet 


in depth ana. totalling 1,552 feet. The Main Vein was intersected in Drill Holes 
No 2, 3, 4, 6, 7 and 8 and the Raise Vein was intersected in Drill Holes No 4., 


6, 7, 8 dnd possibly in DF No. 3. 


Dri11ng at the A-Drill Station, bhown in Fig. 1, reveals that the Main Vein 


assufties. a normal 85° NW dip at about 100' above .the 6.50' Lve1, but contains little 


or no mineralization ot'ier than disseminated p'rite and some alteration. The ai 


Veii in the DH No	 intersection appears to be splitting-up or horse-tailing 


(anastomosing) In its upward projection.. Due, to serious Oaving, DHNo. 3 was not 


'completed to design depth,'.i.é,, well into the hanging (NW) wall. The hole 
encountered a heavy water ulow. at 121' to:126' which necessitated piping the flow 


do' to the old No. 9E Raise on the 450' Level in oraer to prevent the possibl 


loss of the 650'. Level. Southwest Drift and"the ONE Raise. On drilling ahead 'to 


186', after intersecting the Main Vein at 175' - 182',. the hole caved back to the 


water course at 121'. After repeated efforts, the' hole could only be reopened to 


130' where the caved material recovered correlated with the Main Vein section 


• . '. intersected at 175' - 182', thus indicating that the caving occurred from near the 


bottom of the drill hole.. Subsequent drilling in DH No. 4 revealed a weak vein 


structure: at 230' to 236 ' in the footwal]'of the Iain Vein intersected at 272' - 


274'. The footwall structure 'appears to correlate with the Raise Vein split and 


its downward continuation' projects to an intersection with'the Main Vein in the 


vicinity' of the caving encountered in DR No.. 3 	 The junction of the Main Vein and 


the , Raise Veincaused extremely fractured and heavy ground, necessitating excessive 


timbering, where encountered in the ONE Raise and in the' 650' Level , Southwest 


Drift. Therefore,tefltative.plans to again 'try to reopen DR No. 3 were abandoned. 


DH No.. 1,. the flat lateral' hole in the foot (SE) wall, encountered no , vein 


structures, mineralization or"alteratiofl. ,	 ''	 '	 ' ' 


Drilling in the A-Crósècut is summarized in Fig. 2, and detailed in Fig. 7 


through 10. The Main Vein heré,remains in a reversed position, i.e.., dipping 


87° SE and reveals only weak disseminated pyritic mineralization. The Raise Vein 


continues, upward at' about the same attitude as it had throughout the ONE Raise. 
PyriticmineralIzatiofl and alteration is sparse in all intersections. The upward 


projection of both the Main Vein and the Raise Vein appear. to be splitting and 


,horse'-tai1ing structurally and weakening in mineralization .nd intensity of 
alteration. The lateral hole, DR No 5, drilled to further check the northwest 
a1l, revealed several wcal' fracture zones with very sparse dsscminated pyrite







_________________________ -	 7- p 


O	 S 
ard thin alteration zones. 


Core recovery varied from 75 to 98% and yielded a weighted average of 88. 


Adl drill holes were completed to targt depths except one which was lost due to 
severe caving afterintersecting the primary objective. .Sludge samples were 
taken in sections where core loss was seriou-s. After completion of all drilling 
and logging of core, selected lengths of the core were reroved for assay. The 
small diameter (7/8") of the EX cOre and the foliated and altered character of 
the rock prevented proper splitting of the core. .Therëfore, the • entire core of 


the srrnpic length, except for representative specimens retained for future 
reference, was submitted for assay. The reject portion of'the core samples and 
the assay puips have also been retained for future reference. The essential 
intersections and correlations obtained as a result of the drilling are sunarizcd 
in Fig 1 and Fig. 2, scale - 40', appended to tius report Detai's of the 


geolo .. 1c section transected by the individual holes are contained in Fig 3 tc 


10, at a scale of 1" - 20'. 
As ino.icated above the ONE Exploration Project was based on the belief that 


the Comet-Aetna surface workings and the Capital Prize Adit Level workings were 
on the same structure and the intervening unexplored ground therefore should b 
worthy of çrospecting. The work accomplished to date indicates that if stopes at 
surface and at depth are on the same vein, the steeply overturned attitude of the 
structure virtually precludes chances for large ore bodies in the target area f 
tile project du.e to the reverse fault nature of the structure. 


An alternate explanation is possible and reasonable. The old reports state 
that the Kane Adit was driven on a fault some 80' in the hanging will of the A ta 
Vein This is tile ada.t driven to a point over the No. 9E Raise where a wine was 
suni to the raise at 877' in order to estabLsh ventilation in the Ononaaga-
Capital Prize workings. It is possible that the Onondaga-Capital Prize workins 
are on a structure: that correlates with the Kane.Adit structure stated to be in 
tne hang11g wall of the Comet-Aetna Vein. Thus the Capital Prize and til e Comel-
Aét±aVein are en echelon vertically; the Cmet-Aetna ore:terminating downward 
and. the Capital Prize ore terminating upward.. This explanation is in part 
reinforced.by the contrasting types of mineralizatiOn found in the two veins.. The 
Comet-Aetna ores. are described as high silver base, metals ores while the Capita.l 
Prize ores were essentiállypyritic gold ores,.low in base metal. 
Assaying and Reserves 


Assays of sarples taken on the 450' Level are recoraed on Plate 3 and asss 


of samples taken on the 650' Level are recorded on Plate 4 Assay results on 
sludge and drill core are recorded on the various drill logs, Fig 3 to Fi	 10











	


UNITED STATES	 Page 9 


DEPARTMENT OF THE INTERIOR 
•	 GEOLOGICAL SURVEY 


OFFICE OF MINERALS ' EXPLORATION 


For Month of _______________________________________ Docket No. OME-	 ,	 6588 
Contract t4-08-000! 	 2245 


	


Operator's Name	 Oxley Petroleum Company.	 Contract Amount	 _194 400..00 


	


Address	 Georgetown, Colorado 80444	 Gov't.Participation %62.5$ 121,500.00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 '	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Rehabilitation 450' 


Level©_$26.00/ft. $________ 525 l3,650.0Q . $ $	 ________ 
_____ 


As8a3s©$6.00 , 142 852.00 _____ _______ ______ _______ _____ ________ 


Ris _©_$105.00/ft. 192 20,160.00 


_


_____ ________ _____ _______ _____ _______ 


650' Station_© ' 


s1,30p.00 i 1,300.00 _____ _______ ______ _______ _____ ________ 


650'_Level_Drift_& _____ S _____________ ______ _______ 


x-cut©_$66.00/ft.
______________


693 45,738.00 _____ ______ _____ ______ _____ _______ 


Dia. 1rilling 650' _____ __________ _____________ ______ _______ 


Sta.. A_©$10.10/ft...
______________


1,552 15,675.20 ______ ______ ________ ______ _________ 


'-I ________ 


Sm. ________ 


_TOTALS . $ $_97,375.20 $$


FORM 9-1648 
MARCH 1968 


S
•ERATOR'S MONTHLY VOUCHER 


I certify that the above bill is correct and just and that payment therefor has not been received. - 


Date ________________________ *payee 


Per ________________________________ Title __________________________________________ 
w	 .,	 . - 


.


When a voucher is signed sr receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith. Secretary," or "Treas. 
urar," as the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


Signature
OME Field Officer	 Date 


Approved for: 
(SUBJECT TO AUDIT) 


Signature - 


Date	 - Vou. No. 
(SEE OTHER SIDE) 
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Figurel2 ' ' 7 


Cost Comparison Sheet i


Overiead Equip. Prof. Taxes Total ONE 
Payroll Utilities Rentals Sues DTeproc. Serv.. Costs 


$ ____$	 --7 $___ _$______ $ $____ $__i_ $ $_ ______s 


39,646.19 3,160.91 303.85 7,333.16 )2 2,061 86 57,639.29 13,650.00 


Re1abi11tat1ofl 450' Level 
(Comtanywork) Nov


	 30,68 17,102.67 1,153 39 4,955.O 2,000 00 803.32 26,014.58 (None) 


: Raise t1Apri1 15,69 52,555 02 2,574 16 4,207.50 12,086 98
,5O0 00 1,807 47 1,630 78 229.98 61,39282 20,160.00 


l,eoo 93 
650' Level Station 
P-'ril 16,69 thru Iiay 1,69 3,257.91 354.58 175.00 1,0,5


200 83 5,523.50 1,300.O0 


31,69 56,094 93 4,457.48 358 90 10,773.09 8,000 00 3,213 28 1,407.30 85,031.98 45,738 00 


. Diamond Drilling 
Jan. 1,70 tnru Ia	 10,70 2l,205.4 3,650.17 0O.00 ,	 • 4333 33 1,739 19 295.88 1,744.64 45,182.07 15,675.00 


$169,862 18 $15,350.69 $8,545.25 $44,i63 01 ___________ _________ 5,550.00 (Assaying) 786.00 852.00 
Total	 -


$24,466.65 9,825.95 $8 , 883.96 $3,775.55 $285,959.24 $97,375.20 
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Office of in 
i3uilding 53 


Mr. John T. Oxicy 
Oxley Petroleum Company 
Enterprise Building 
Tulsa, Oklahoma 74103


rals Exploration - 
0F': 'im 00 


COPY 
O	 E. 


o io iovember 19, 1970 


INITIAi.COE 


Re: 


Dear r. Oxley:


OIIE-6588 
Oxicy Petroleun Company 
Capital Prize Iiine 
Clear Creek. County, Colorado 
Contract 2245 


Please excuse my not having acknowledged yoar letter of September 
16, 1970 concerning the subject contract, a heavy workload and other 
complications have prevented me from reviewing your final geologic 
and engineering report adequately before transmitting it to our 
Washington office. 


I have now reviewed the final report and find It adequate and 
am transmitting it to Washington so they may complete termination 
of the contract. 


I aii. enclosing the 0perator's Copy of the Eerminiopgreement, 
whichyou inadvertently sent to this office along with the other 
copies you had signed.


Sincerely yours, 


!Yi11iam Las1er, 
Field Officer, Region III 
OffIce of }linerels Exploration 


Enclosure 


cc: Chief, 0NE 
OME-6588 
OME chron 
Mr. Hasler
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Office of Minerals Exploration 
Building.53	 Room 200	 ii 2	 :'i 


ovemoer 19, 1970 


Mr. JohnT. Oxley 
Oxley Petroleum Company 
Enterprise Building 
Tulsa, Oklahoma 74103 


Re: O-6588 (Silsier-Gold) 
Oxicy Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Dear Mr. Oxicy: 


Enclosed is an Operator's Report of Review issued in October, 1970 
on the subjecteontract. 


I have reviewed the Report of Review and concur in the facts as 
stated in the report. If, for any reason., you do not concur, the 
Operator's copy of this report should be returned to this office 
together with appropriate comments. 


Sincerely yours, 


(J j William Hasler, 
Field Officer, Region III 
Of f ice of Minerals Exploration 


Enclosure 


cc: Chief, ONE (2)/ 
ONE-6588 
Mr. Hasler 
ONE chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


October 13, 1970 


IO.CIYEO 


RECEIV. 


OCT	 1970 


INI TIALs'fcjE 


Enclosed are the "Government's Copy" and the "Fiscal Section's Copy" 
of a Termination Agreement (two pages) to the subject contract, signed 
for the Government and by the Operator. I am retaining the "Field 
Office's Copy" as well as the "Extra Copy for Field Use" in my files. 


The Operator erroneously returned the "Operator's Copy" to this office 
with the other signed copies of the Termination Agreement. I will 
return the "Operator's Copy" to him. 


The Operator has submitted three copies of a final geologic and 
engineering report in accordance with Article 5, paragraph C of the 
subject contract. The report will require reviewing and will be 
transmitted to you in the near future. 


'/J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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October 14, 1970 


Memorandum


Field Officer, Region III 


From	 Chief, Office of Minerals Exploration


OF FICIAL FILE COPY 


Surne	 Code 


Lr . /70	 1120 


—I
tp 


Subject: O6588 (Silver-Gold) 
Oxiey petroleum Cornpany 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Enclosed ate the Field Office's and Operator's copies of a eport 
•	 of Review issued in Octob er 1970 on the subject contract. 


If you concur in the facts as stated in this report, one copy 
should be sent to the Operator with any comments you may care to 
make, and the other copy retained for your files As evidence 
of your concurrence, two copies of your letter transmitting the 
Operator's copy of the report should be furnished this office 
if for any reason you do not concur., both copies of the report 
should be returned to this office with appropriate comments. 


464 
Harold Kirkemo 


Enclosures


cc:	 DirectorS Reiding File 
Economic Geqiogy File 
O1E docket 


•	 ON Reading File 
•	 Mr. Kirkemo 


•	 130 


GLAult/a 10-14-70
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Office of Minerals Exploration 
Building 53	 Room 200 


September 14, 1970 


Mr. John T. Oxley 
Oxley Petroleum Company	 j 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


Subject OME-6588 (Silver-Cold) 
Oxley Petroleum Company	 L 
Capital Prize Mine 
Clear Creek County, Colorado	 ____ I	 t.-
Contract 2245 


Dear ?1r. Oxley: 


Enclosed ae the Government's Copy, Operator's Copy, Fiscal Section's 
Copy.and the Field Office's Copy of prpposed Termination Agreement 
(two pages), to the subject contract, signed for the Government. 


If the proposed agreement is satisfactory to you, all four copies 
should be signed by you or a duly authorized representative. After 
signing, retain the Operator's Copy, and return the other copies to 
this office. 


If any part of the proposed agreement does not have your approval, 
all four copies should be returned, to this office together with the 
proposed changes for consideration. 


Sincerely yours, 


i111amler 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Chief, OY 


cc: OME-6588 


OME chron 


Mr. Hasler







JILFILECO7r 
Dete	 Surnome	 Code 


9R/70	 120 


	


ic&tL	 120 


I' 
(2/63)


_____	
SEP1Q.7 


Memorandum
____ __________ 120 


To:	 Field Officer, Region ill	 :..	 iJ,o	 220 


From:	 Chief, Office of Minerals Exploration 	 .......::	 (	 ,.	 120M 


Subject: OME-6588 (Silver-Gold) 	 . 
OXley Petroleum Company 
Capita.i Prize Mine 
Clear Creek COunty, Colorado 
Contract 2245 


Enclosed are the original and three copies of proposed Termination 
Agreement (t . pages), to the subject contract, signed for the 
GOvernment. An extra copy of the Agreement is also enclosed for 
field use. 


If the proposed agreement is satisfactory to you and the Operator, 
all four copies should be signed by a duly authorized representative 
of the Operator and distributed in the usual manner. 


If any part of the proposed agreement does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.


Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 
OifE Docket 
ONE Reading File	 . . 
Mr. Emerick 
130	 . 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


August 25, 1970 


The exploration work completed to date along the Comet-Aetna vein 
zone on the 450 and 650-foot levels of the Capital Prize Mine has 
proven essentially negative, and no reserves of silver-gold have been 
discovered as a result of the exploration work under the subject 
contract. No certification of discovery can be made where no ore 
has been discovere4therefore, it is recommended that the subject 
contract be mutually terminated, and that no certification of 
discovery be declared.


7/ William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


June 12, 1970


FICLAL 
cY 


Memorandum	
O' s• 
PACEIY1) 


To:	 Chief, Office of Minerals Exploration 	 JUN ) 1970 


From	 Field Officer, Region III	 IIX4CtE 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Enclosed is the original memorandum report dated May 13, 1970 signed 
by the Operator, Mr. John T. Oxley. The memorandum report reviews the 
results of diamond drilling conducted from the 650 level of the Capital 
Prize Mine to explore for the up-dip continuation of the Comet-Aetna 
vein system, relative to its structural attitude as well as to its 
mineralized content. (See Operator's memorandum report dated November 
6, 1969). 


The Operator has expended some $97,375.20 of approvable costs to,y 
30,1970, and has completed the following units of workprescribed by 
the contract as amended December, 1969: 


Units Units}used Estimated costs Costs approved	 Balance 


Rehabilitation	 525 feet	 $13,650.00 
Raising & timbering 192 feet 	 45,150.00 
Cutting station	 1	 2,600.00 
Drifting & X-cutting 693 feet	 118,800.00 
Assaying	 142	 12,000.00 
Long HoJ,,tDrilling 	 2,200.00 
Diamond drilling	 1552	 14,645.00 


$194,400.00 


	


$13,650.00
	


none 


	


20,160.00
	


$24,990.00 


	


1,300.00
	


1,300.00 


	


45,738.00
	


73,062.00 


	


852.00
	


11,148.00 
2,200.00


	


15 .675. 20	 - 1.O3O.20 


	


$97,375.20	 $97,024.80 


A thorough review of the project has been made. With the completion 
of some 525 feet of rehabilitation, plus 150 feet of drifting, on the 
450 level that was financed partly by the Operator, as well as 192 feet
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of raise to the 650 level, and a total of 693 feet of drifting and 
crosscutting very little mineralized material was discovered other 
than to ascertain that the Comet-Aetna vein zone is a highly altered 
one, and contains little significantly mineralized material. Subsequent 
diamond drilling totalling 1552 feet penetrated a few small pods of 
mineralized material up dip, but for the most part the drilling shows 
the vein system to be weakening and splitting up thus essentially losing 
its identity. 


Mapping and sampling of the Comet Aetna vein zone during the exploration 
work on each of the two levels, and in the OME (6E) raise shows the 
vein to average 3 feet in width and range from an inch to as wide as 
5 feet, and averaged the following: 


Vein width Au oz. Ag oz. Cu%	 Pb%	 Zn% 


450 level	 2.93 ft. 0.061 1.66 0.056	 1.61	 0.46 
650 level	 3.17 ft. 0.008 0.21 ----	 0.11 
OME (6E) raise	 1.25 ft. 0.131 1.56 0.44	 5.91	 1.93


Bulk samples (hand and grab car samples) 


No. samples	 Au oz.	 Ag oz.	 Cu%	 Pb%	 Zn% 


4	 0.03	 0.048	 0.041	 0.06	 0.044 


Only occasionally high, grade assays were obtained from a few thin black 
gouge portions of the vein, so for the most part the Comet-Aetna vein 
zone,, where it has been explored under the subject contract is essentially 
barren of ore grade mineralized material. 


The exploration work completed to date along the Comet-Aetna vein zone 
on the 450 and 650-foot levels ofthe Capital Prize Mine has proven 
essentially negative. It is therefore not in the best interest of the 
Government, nor the Operator, to expend further funds atthis time, 
and I recommend mutual termination of the subject contract. 


(. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure 







Memorandum Report: 


To: J. William Hasler, Field Officer, 
Office. of Mineral Explortion


Region 3 


Building 53, Room 200 L I	 f 1) 
Denver. Federal Center 
Denver, Colorado	 80225 


From: John T. Oxley 
Oxley Petroleum Company 
8OO..A Enterprise Building 
Tulsa, Oklahoma	 74103 '	


V., 


Date: May 13, 1970 


Subject: Amendment to ORE Contract. Re	 6588 
John T.. Oxley 


' Capital Prize Mine 
Colorado


The following information is submitted to substantiate our recommendation 


that Exploration Contract 2245 (0ME-6588), dated Au'gist 4, 1967, and amended 
December 1, 1969, be terminated.. Since submitting our proposal, Amendment to 


ONE Contract, dated November. 6, 1969, the following work has been completed: 


A. Continuation of the 650' Level Southwest Drift for loot, 
thus exposing the Main Vein for a strike length of 450' 


on the 65,0' Level.. The Raise Vein was intersected at. 


220' from the ORE Raise at a very acute angle causing a 


long stretch of. structu 'rally weak, heavy ground' but with-


out any apparent improvement in character of mineralization. 


B. At approximately 270' from the: OME Raise Station a cross-


cut, termed B-Crosscut, was turned to the southeast and 


extended 100'. B-Crosscut i.s 315' from A-Crosscut located 
45' northeast of the OME Raise, as indicated' in Fig.. 2 


submitted with the proposed' amendment, dated November 6, 1969. 


Tto thin fracture. zone.s with some weak argi.11ic alt.eration 


but no su:lphide mineraliz-ation were encountered.. 


C.. Drill stations were. prepare:d in theE. southeast ext'entions of 


A and B-Crosscu.ts and eight diamond drill boles, varying 


from 100" to 320' in depth and totalling l,552' of EX 
drilling, were. completed.. 


Core. recovery varied from 75% to 98% and yielde.d a weighted average, of 88%.. 
All drill holes were completed to target depths except one which was lost due to 


severe caving after intersecting the primary objective... Sludge samples were 


taken in se:ctions where core. loss was serious.. After completion of all drilling 
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and logging of core., selected lengths of the core we-re removed for assay.. The 


small diameter (7/8") of the EX core and the foliated and altered character of 


the rock prevented proper splitting of the core., Therefore, the entire core 


of the sample length, except for representative specimens retained for future 


ref erence, was submitted for assay. The reject portion of the. core.. sample.s and 


the. assay puips have also been retained for future. reference., The essential 


inter.sections and correlations obtaine.d as a result of the drilling are 


summarized in Fig.. 1 and Fig.. 2, scale 1" 	 40', appended to this report.. 


Details of the geologic section transected by the individual holes are con-


tained in Fig.. 3 to 10, at a scale of 1" 	 20'.. 


Drilling at the A-Drill Station, shown in Fig. 1, reveals that the Main 


Vein assumes a normal 85 NW dip at about 100' above the 650' Level, but contains 


little or no mineralization other than disseminated pyrite. and some alteration., 


The- Main Vein i.n the DH No.- 4 Interse:ction appears to be: splitting-uip' or horse-


tailing (anastomosing) in its upward projection. Due to seriou.s caving, DWNo. 3 


was not completed to design depth., i.e.,, well into the haning (NW) wall., The 


hole encountered a heavy water flow at 121' to 126' which necessitated piping 


the flow down to the old No.. 9E Raise. on the 450' Level in order to prevent the 
possible loss of the 650' Level Southwest Drift and the OME Raise., On drilling 


ahead to 186', after intersecting the: Main Vein at 175' -- 182',. the hole caved 


back to the water course. at 121'. After repeated efforts, the hole could only 


be: reopene.d to 130' where the caved material recovered correlated with the. Main 


Vein section intersected at 175" -. 182', thus indicating that the caving occurred 


from near the bottom of the drill hole.. Subsequent drilling in DH No.. 4 revealed 


a weak vein structure at 230' to 236' i.n the footwall of the. Main Vein inter-


sected at 272' - 274' . The footwall structure appears to correlate with the 


Raise Vein split and its downward continuation projects to an intersection with 


the. Main Vein in the v.icinity of the caving encountered in DH" No. 3., The junction 


of the Main Vei.n and the Raise Vein caused extremely fractured and heavy ground., 


necessitating excessive timbering,, where encountered in the OME Raise and in 


the 650" Level Southwest Drift.. Therefore, tentative plans to again try to reopen 


DH'No.- 3 were abandoned,, DH No.. 1, the flat lateral hole in the foot (SE) wall, 


encountered no v.ein structures, mineralization or alteration., 


Drilling in the A-Crosscut is summarized i.n Fig. 2, and de.tailed in Fig.. 7 


through 10. The Main Vein here remains in a reversed ppsition, i.e., dipping 


8° SE and reveals only weak disseminated pyritic mineralization,, The Raise Vein 


contintves upward at about the. same attitude as it had throughout the OME Raise.
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S	 . 
Pyritic mineralization and alteration is sparse in all intersections.. The up 


ward projection of both the Main Vein and the Raise Vein appear to be splitting 


and horsetailing stru-cturally and weakening in mineralization and intensity of 


alteration., The lateral hole, DH No. 5, drilled to further check the- northwest 


w.a11, revealed several weak fracture. zones with v.ery sparse disseminated pyrite 


and thin alteration zones.. 


In view of the rather conclusive evidence reveale.d in the drilling that 


both the Main Vein and the Raise Vein are neither structurally nor mineralogi-


c:ally favorable for further exploration, it is our opinion that the Exploration 


Contract should be terminated as soon as possible.. The. work accomplished to 


date on both the 450' and 650' Levels has adequately explored the: ore. target. 


delineated in the original' axploration proposal and there appears little reason 


to further pursue the project..


JOHN T. OXLEY 


T tO
Owner
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UNITED STATES
EPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FFICE OF MINERALS EXPLORATION 


May 1970 


Operator's Name	 Ox 1 ey Petrol eum Co. 


Address.,. ____________________________ 


FORM 9-1648


Li 
,,	 C.) 1) 


.o


OPERATO Docket No. OME- 6588 


2245 Contract t4-O8-0001
$1 94,400. 00 Contract Amount 


Gov't. Participation
_
62 . 5$ 1 21 , 500. 00 


OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 
UNITS	 COSTS


TO DATE 
UNITS	 COSTS


THIS MONTH 
UNITS	 COSTS


TO 


UNITS


DATE
COSTS 


Rehabilitation 450 leve 
$26.00/ft.


$________ 525 $ 13,650.00 . $ 
_____ 


Asssys @$6.0O 28 168.00 142 52.00 /o ,,/ _________ 


Raise@$105.00/ft. ____________ 192 20,160.00 _____ .' 


650_Station_@$1300:.' 1 1,300.00 _____ ______ / _________ _____ _______ .


650levelDrift&Xcut - 
a$66.00/ft. 693 45,738.00 _____ ______ 'Q 'ô6 _____ _______ 


Di p ._Drilling_650level 
Sta._Ac$1O.10/ft.


. _____ _______ _____ 
100


________ 
1,010.00


_____ 
1552 15,675.20 /oo. 


/, 5 4. ____________ ______ ________ _______ _____________ _________________________ ______ __________


__ _TOTALS_ __ I 	 ______ 1,i78.00 $_97,375.20 $//7g,	 $
that tbove bHl is orreit and just and that payment	 for:_____en received, 


Per ____________________________ Title ____________________________________ 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
flume, us welt as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, 'Secretary," or "Ire,:-
arer," as the case may be. ,, 


A willfully fstsestetement or representation to any dep'artment or agency 01 the united States as to any matter within its jurisdiction is a 
criminal offense. (Ii. S. Code, Title 18. Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as note subject to lietd examination and audit. 


Signature _ 
dce _


;/C1i, 
/_Date OME Field


3)'4'XOfô 


Approved for: 
(SUBJECT TO AUDIT) 


Signature	 07621 
Dd?_ 	 Vou. No. ____________ 


(SEE OTHER SIDE) 







FOR OPERATOR'S USE 


REMARKS	
0•


FOR GOVERMENT USE 
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,, 
OPERATOR'S MONTHLY REPORT Uf Q/ 


The Ôpatr under an Office of Minerals Exploration contract, is required to.report thonthly to the Government. The report consists of two parts. 


FIRST; the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND,.:the Operator's Narrative Report is a concise description of the work performed, results accomplished and anyunusijal situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The OpertOr'submitS.th original and three copies of each of the two sectionsof this report to the OME regional Field Officer at the end of each 
month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the lift hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 
mentary evidence consisting of: (a)certified.copies'or trnsçriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or 'certified copies of invoices, statements of accounts, or purchase orders which indicate items of mater.ials or 
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 
employee's liability-insurance, and depreciation of Operator-owned equipment. The certification may be'stated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to. submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 
payment of the final Operator's Monthly Voucher. 


-.
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WOXLEY PETROLEUM'O. 
CAPITAL PRIZE MINE


P. 0. BOX 293 


GEORGETOWN, COLORADO 80444
569-2830 


May 21 , 1970 


Mr. J. William Hasler 


Field Office, Region 111 


Office of Mineral Exploration 


Federal Center 


Denver, Colorado 


Dear Mr. Hasler: 


The diamond drilling this month from Station A on Section A-A was in Hole 


No. 8 from 220 foot to 320 foot where the hole was bottomed. 


No sulfide mineralization of any value was encountered, as is shown by 


the logs sent in on May 13, 1970. 


The assays for the sludges from the sections of holes where core recovery 


was poor is enclosed3 with assays of core from critical sections of the 
drill holes.


Sincerely, 


Wm.


Superintendent 


WD3/hl 


Enc.
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ROOT & SIMPSON,	 ESTABLISHED 1002 


METALLURGICAL CHEMISTS AND ASSAYERS
PwoNt l44.322	 DElIVER. CoI.ot)o Soaie 


ADDES.P.O. 501 SIlO	 Lpri]. 8, 1.970 


As8ayed for: Oxley Petroleum Co.


CARl. H. Ross 
Psuio,w, AND TRCASUIS 


Lot No. 


Hole 6 11.2-115 
11.7-122 
122.436 


\\ ].36-3J.6 
'	 ]J4.9-155 


15-l5 
1614... 1.6


	


Oz. Gold Oz.Si].ver Lead	 Copper	 Zinc 
per ton , per ton Percent Percent Percent 
0.015	 None	 0.05	 None	 None 
0.002	 0.07	 0.05	 None	 None 
0.00].	 0.0b	 0.05	 None	 None 
0.001	 0.05.	 0.05	 None	 None 
0.001	 None	 0.05	 None	 None 
0.001	 o.o6	 0.05	 None	 None 
0.001	 0.014.	 0.05	 None	 Nune 


Cnargea: $ 98.00 


C4Sign ed I-tm .i -4i%	 '-


E'A	 8H*. 1	 a	
1 Ross 


P	 IMPN, NC.	


P5(5ION	 TREASU.,. 


METAl. .mGIcAL C*46..STg AN SSAVRs 
Pm.., 244.3223	 Oty	 COL IADO 


ADop55 P.O. 80. I S3..


	


M,	 ) 


A3saye Ic;	 l'-	 Pc 'oLou 


1': ''	 Lead Copper Zinc 
Percent Percent Percent 


0.]. 0.0]. 0.28 
0.35 0.0]. 1.09 
0.33 o.o6 .14. 0.03 0.01. None 
0.03 0.01 None 
0.12 0.0]. 0.05 
0.1. 0.01 0.1w Qt33 0.01 None 
0.03 0.0]. None


0h.are:	 126.00
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ROOT & SIMPSON. Inc. 
TEL. 244-S 223	 METALLURGICAL CHEMISTS AND ASSAYERS 	 P. 0. 80X 18329


DENVER. COLORADO 80218 


SPECIMEN ASSAY 
ASSAYED FOR	 MARKS 


Oxisy Petroleum o.	 Rock 
________ ________ _____ _____ 	 g' ,/ 3	 /g . 


COLD	 IIL.VER	 WET LEAD COPPER	 ZINC	 VaD.	 UsO. 


	


aza. PEN TON	 OZB. PEN TON PER CENT PER CENT PER CENT PER CENT PER CENT PEN CENT PEN CENT 


	


0.035	 0.47	 0.15 0.01 0.05 Hole J 0. 3 5o..68 


	


0.0o'L.	 0.08	 O.0	 0.0]. None Hole ] o. [I .iO.ti 


	


0.00].	 None	 0.O	 0.0]. None Hole 1 o. j 


	


0.001	 0.0	 0.0, 0.0]. 0.O5Ho1e 1 o. 


	


• 0.00].	 0.0	 0.05 0.0]. o.OS HoLe 10. 4	 9
Q.0O . ________ 0,1. 0.01 0..05HoLe 


DATE 3/28/70	 OHAROEI $ 81oo	 . 


ROOT & SIMPSON, Inc. 
TEL. 244-3223	 METALLURGICAL CHEMISTS AND ASSAYERS 


	


________	 DENVER, COLORADO 80218 


____	 UMPIRE_ASSAY	 -	 ___ 
ASSAYED FOR	 -____ ________	 - 


Oxley Petroleum Co.	 Rock. 


COLD 
OZB. PER TON


8ILVER 
OZB. PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


IRON 
PER CENT 


Hole 
Hole


PER C*4T 


1—L1li. 


-	 - 
PEN CCP4'	 PER CENT 


0.001 
0.001


None 
0.08


0.02 
0.02


0.01 
0.01


None 
Nono 


0.001 None 0..02 0.01 None Hole
Lll?_L2 0.001 0.03 0.02 0.01 None Hole


' 0.001 None 0.07 0.01 None Hole -73-7 
______ 0,02 0.01 None Hole 38L-93 _____


DATE 4./'(/1O	 CHARGES stiJ4..O0


£,(	 . 
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GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


June 9, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


7' 


IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Copper) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) •for May, 1970 on the above-captioned 
subject, recommended for payment. 


-"Amendment No. 3 allowed a total cost of $14,645.00 for 1450 feet of 
diamond drilling including the preparation of diamond drill stations. 
These funds were transferred from the Long Hole drilling footage 
estimated at $2,200.00, and from the drifting and crosscutting footage 
$12,445.00, totalling $14,645.00. 


The Operator drilled a total of 1552 feet of diamond drilling in 8 holes 
from the 650 level advantageously, and utilized $1,030.20 over the amount 
allowed in Amendment No. 3 for the 1450 feet of diamond drilling. It is 
recommended that this amount of diamond drilling be approved for payment, 
since the balance of exploration estimated to cost $97,024.80 by raising 
to the 850 level and subsequent drifting and crosscutting on the 850 level 
will not now be recommended. This amount can be transferred from the 
drifting and crosscutting category as before. 


9	 /-_ 
7/ J. William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration







IN REPLY REFER T0 •1 
•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


'iay 18, 1970 


6 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) for Apr±l, 1970 on the above-captioned 
subject, recommended for payment. 


a


William Hasler, 
'-" Field Officer, Region III 


Of f ice of Minerals Exploration


Enclosures







MARCH 196L	


EOLOGICAL SURVEY 
,	 OF rNERALS EXPLORATION 


OPERATOR'S MVDt11t* 	 A nil 1970	 Docket No OME	 6588 
Contract 14-08-0001	 221&5 


Operator's Name	 Oey Pro1ewa CO•	 Contract Amount	 $ 19,0.00 
vParticipation %62_5$_j2j ,500, 00 


FOR OPERATOR'S USE 	 1	 FOR GOVERNMENT USE ONLY 


iT,iI3ThI:1i Ii'IiI'EU' IsIiLJ- - iIiJll
III}'1I	 - 


______ 


____________________ ______________ -__________ 


I __ ____ 


I _____________ 


-	 '	 .1 II	 (1H!


Per	 Title 
°When a voucher is signed or receipted in the nadse of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Com pany , per John Smith, Secretary." or "Treas-
urer," as the case may be. 


A willfully falsestatament or representation to any dpartment or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18. Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


(3)i.4X8o4 
Approved for: $ m" 92 73 
(SUBJECT TO AUDIT) 


Signature 


Date	 Vou. No. ___________ 
(SEE OTHER SIDE) 







FOR OPERATOR'S USE
	


FOR 3OVERMENT USE 
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OPERATOR'S MONTHLY REPORT 


The Operator, Under an Office of Minerals Exploration contract, is required to reporf monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of -the work perforred, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator' submits the original and three copies of each of the two sectiors of ths report to the OME regional Field Officer at the end of each 
month during the life of the contract.


	


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 . 	 . 


In the left hand column Jist the.items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under 'fixed unit costs" provisions of the contract, all costs claimed inthis voucher must be supported by docu 
mentary evidence consisting of: (a) certified copies or trnscriptsof payrolls which list each employee, wage rate, period of employ'ment, gros earrings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items df matdrials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabiHty insurance and depreciation of Operalor-owned equipment. . The certification may be'stated thus, "Certified True Copy", followed by. 
the signature of the Operator or his agent'. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of ólaimed costs may be waived by the OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit thismaterial. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


-. .payment of the final Operator's Monthly Vouche 	 .	 .
	


- .	 O
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OXLEY PETROLEUM CO 
CAPITAL PRIZE MINE. 


l•. (J.	 JA	 3 


GEORGETOWN COLORADO 80445"L 
569-2830 


	


May 1, 1970	
:


:i 
• Mr. J. William Hasler 


Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


All the diamond drilling this month was done from Station A, Section 
A-A, on 650 level. 


Hole No. 6 (LI.5°) was bottomed at 173 ft. 
Hole No. 7 (600) was bottomed at 191 ft. 
Hole No • 8 (700) was driven to 220 ft. and will probably be extended 
for 90 to 100 foot farther. 


A nall flow of water was encountered in Hole No. 8 between 200 and 
210 feet. 


Assays for the holes on Section A-A show no values of Interest and 
will be sunitted when Hole No. 8 is finished. 


Sincerely, 


Win. D. Bessler 
Superintendent 


WDB/hl 
Enc,
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


S 


May 18, 1970


0. 1. L 
Memorandum	 EIV 


To:
	


Chief, Office of Minerals Exploration
	


MAY 2/ 1970 


From:	 Field Officer, Region III
	 MI 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Enclosed is a copy of a memorandum report, dated May 13, 1970, 
submitted by the Operator's consulting geologist concerning the subject 
contract. The original of the memorandum report had been transmitted 
to Mr. John T. Oxley for his signature. The enclosed unsigned copy 
is transmitted to you to serve as background material prior to the 
Operator's forthcoming request to terminate the contract. 


The Operator has expended $92,015.80 of approvable costs as of 
March 30, 1970, and has been reimbursed a total of $57,509.89 for 
exploration work completed, that includes 525 feet of rehabilitation 
on the 450 level of the Capital Prize Mine; raising 192 feet in the 
ONE (6E) raise to the 650 level; cutting a station on the 650 level; 
693 feet of drifting and crosscutting along the Aetna vein system on 
the 650 level; 1402 feet of Ex diamond drill hole; and 114 units of 
assaying.


(JJ. William Hasler, 
-' Field Officer, Region III 


Office of Minerals Exploration
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V	 Ternoiandun Report 
-4 Ti	 J. T li lI l{iM I L31EI, Field Cfficoi, Rojon 3 ,	 Clfice of 1reId1 1p1orttiofl 


BuL]dlnô 53, Room 200 
Denver Frdci-tl Center 
Deiiv€.r, Colordo 30225 


Front	 Jo}ii T 0dej 
. S 	 Oxicy Petroleum Company	 .	 .	 . .	 ...	 :	 • •	 •	 . ,	 . y 


800-AS En+crpr3e Bui1din 
Tulsa, Ck1ahom 74103 


Date	 Nay 13, 1970 
Sub cct	 rcinerit to 0iF Contrd t 	 Re	 6588 


John T. Oxley	 . 
Capitai..Pr.ize Nine 
Coiorad.o 


	


Tic fo11own	 nformati	 is siib'itec1 to suLtntidte our reconendatofl 


that Exploration Contract 2245 (OME-6586), , dated August 4,1967, and amended 


December 1, 19 6


9, be terminated.. Since sitbiütting our proposal, Amendment to 


ONE Contract, thted November 6, 1969, the following work has been completed: 


A.. Continuation of the 650'. Le'e1 Southwest Drift for 100' , 	 .	
0


thus exposing the Main Vein for a strike length. of 40' . 
o the650" Level. The Raise Vein was thtersected at 
220' from the OT' Raise at a vera acute an1e causing a 
long stretch of structurally weak, heavy ground but with-
out any apparent improvement in character of mineralization. 


B. At approximately 270' from the ONE Rai se Staticn a cross-
cut, termed B-Crc cut, wt turned to the southeast and 
extended 100'. B-Crosscut is 315' from A-,Crosscut 1c.a.t.ed 	 .	 : 


45' northeast of the ONE Raise, as indicated in Pig. 2	 •.


submitted with the PrOPOSed amendment, datedNoveviber . 6, 1969, 


Two thin fracture zones with some weak argillic alteration 
but no suiphide mineralization were encountered 


)	 Dri]1 stations were prepared ii tne southeast extentions of 
A and B-Crosscuts and eight diamond drill holes, varying 


//	 from 100' to 320' in depth and totalling 1,552' of EX 


/	 arilling, were completeu 
Core recovery varied fiom 75 to 98 and yielded a weighted average of 88%.. 


All dull holes iere completed t-i tirget depthb except one which was lost due to 


se'.ere caving after intrseeiii, the prlmarj objective	 Sludge saic1es were 


ta1en in sections whexe core loc	 ic crious	 AfLer conpletuori of all drilling 


• 0 • 	 . 	 . 	 . 	 . 	


0 	 . 	 . 	 . 	 . 	


0 


0•	


0•0	 . 	 0 


I 


	


0'	 •0	 .
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and loggingof core, ce lected lengths of thecor we'e removed for assay. The 


st2all diameter (7/8") of tIe EX core and the foliated arid altered character of 


thc? iock pievented proper sp1ittiri, of th core 	 Therefrrc, the entire core


of the: sample len&th, except for representative specimens retained for future. 


reference, wa . submitted for assay. Thereject portion of the core. samj.ies and 


the assay, puips have a1	 been retained.for future reference. . The essential . 


inte:rsectiofls and correlations obtained as a result of the. drilling are 	 •	 '. 


• sumtcarized in Fig. 1 and. Fig'.. 2, scale 1" 	 40' , appended to this report.. 


Details of the geo1oic ectin tlan3ect6d by +he individudi hoics are con-


tainea. ir Fig. 3 to 10, -it a scale of 1" 
Drilling at thc A-Drill tation, shon n Fig 1, rvoa1s that the flain 


Vein asu'ues a rormal 850 Ni dip at about 100' aboe the 650' Lcie1, but contains 
little or no mineralization other than disseminated pyrite and some alteration. 
Te t'ain Veir in the D Io 4 intersccio1 arrarc to be siitting-up or horse-
tailing (anastomosin) r its uprd projectl')n. Due to scrious caving, Di No 3 


• was not completed to d.eign depth, i.e, well into the haring. (NW) wall. The 
hole encountered a hea water flew at 1l' to i6' whici recessitated piring 
the flow down to the old No 9E Rcai c on t}'e 450' Level in order to prevent the 


- possible loss of the 650' Level Southwest Drift and the OME Raise... On drilling 
ahead to 186', after intersectin the: Main Vein at. 175' -182', the hola caved 
back to the water course. at 121'. After repeated efforts, the hole could only 


be reopened to 130' -;here the caved. material recovered correlated with the l4ain 


Vein section intersected at175' - 182' . , thus indicating that the caving occurred 


from near the bottom of the drill hole.. Subsecuent drilling in D1 No'., 4 revealed 
a weak vein structLre at 230' to 236' in the footwall of the Iain Vein a.nter 


:sected at 272' - 274'. The footwali structure appearstc correlate with the.." 
Raise Vein split and its dovmard coitinuat1o1i proiects to an interseetlon with 
the Main Vein in te vicinity of tne caving encounteied in DF No 3. Tre junction 
of t1'e Main Vein and the Raise Vein caued esteine1, fractured and heavy giound, 


necessit'ting excessive timoeiin, herc encountered in the O1iE Raise and in 
the 650' Level Southwest Drift Therefuic, tcrtative planc to again tn to reopen 
DH r0 3 re.re abandored. DH ITo 1, the f1t ltera1 hole ir t}'e foot (sE) wall, 


encourtered no ve.n ctruc 4 ures, minerallhation or alteration. 
Drilling.in'the A-Crosscut is summarized inFig.' 2 and. detailed. in Fi'.7 


throu	 10. The Main Vein here ien-'ains in a 'cver'ed oit1on, i.e , dipping 
870 SE and reveals on1 weak risse p iatea rjritic mrierelization The Raise Vein 


continues 'u'pwrd at abQut the same attitude as it had, throughou.t the OME Raise... 


.







-:5-- S 


S	 . 
jiti	 riex1izetiofl dnd	 iterati r	 id	 ir	 a!'	 int'lS1Lt1flPb	 The up-


ward projectior of' both the	 ain Vei	 and the	 ise Vein appe r to be	 pitting 


dPI hor cetalin	 btructuralLf azd ween_n	 t.n mire'aizataon and iiten ity of 


.ltertion.	 The lateicd hole, DT'	 o	 5, drliCd	 t	 .uither check	 the norhwest 


wall, reeald	 everai weak frcture zore	 i'i vcry soai se disscratd pjrite 


rd thin a l terj tion zones. 
"In view of the rather conclusive evidence revealed in the drilling that 


tot	 the Main iein and the Raise Vein	 re	 oithe	 itructurally nor .L1nerlor1_ 


caly favorarle f-r 1 121 her exploiatien, it 	 s or o	 1u	 that tie Exr1 oration 


Contract	 houid be. terminated as soon asossible.. . The work, accomplished to 


drte on both the 450' 	 .nd 650' LCvL1S h	 athqu?tely ep]orea the ore taret 


delineated in the original exploration proposa] 	 nd ttere appaxs little reason 


to furthei	 purdue 1-}-'*	 project


.	 .
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office pf Minerals Exploration 
Building 53	 Room 200


April 30, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


Report of InteriJ Inspection 


An interim inspection of the exploration work being completed at 
the Capital Prize mine, Clear Creek County, Colorado was made by 
me on April 28 and 29, 1970. 


A thorough review of the project was made, especially of the diamond 
drilling presently being done from the 650 level. Drifting along 
the vein in excess of 400 feet, and crosscutting across the vein 
zone in excess of 145 feet has shown the vein to be essentially a 
highly altered zone containing little significantly mineralized 
material. Subsequent diamond drilling to test the direction of 
dip of the vein nearer the 850 foot level, has shown that the vein 
up dip is also highly altered and that the dip does in fact reverse 
itself; however, any significantly mineralized material has not been 
penetrated in the vein itself. The vein appears to be splitting up 
and essentially horsetailing up dip. 


It is now becoming questionable as to whether or not additional 
exploration work on the 850 level is warranted. This was discussed 
with the applicant and a complete appraisal of the project will be 
made after the proposed diamond drilling has been completed, which 
should be within the next two weeks. Recommendations will follow, 
after another inspection, and a complete review of the project is 
made.


/L_g_; 4-
William Hasler, Field Officer, Region III 


Office of Minerals Exploration







S	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


CY 


PR 20 1970 


April 16, 19 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) for the month of March, 1970 on the 
above-captioned subject, recommended for payment. 


.. 


7
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







MARCH1968	
'	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 S tí. 
GEOLOGICAL SURVEY	 /	 / /ç/. 


OFFICE OF MINERALS EXPLORATION 	 V / /I 


OPERATOR'S MONTHLY VOUCHER 	 For Month of	 March 1970	 Dockef No. OME- / %	 'k'/ / 
Contract	 /2	 / / 


	


Operator's Name	 Oxi ey Pet roleum Co.	 Contract Amount	 $14/kQ0 ..O0/' 


	


AdØress	 Govt. Participation %62 .	 1 ,5O0. 00 
• n J.	 Ii' .1	 - - - J	 O	 -	 .'	 i	 D A	 4A4} ñ D..e') 1fI 


-	 FOR OPERATOR'SUSE	 -	 &" FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Rehabilitation 1+50 leve 
@$26O0/ft.


$________
525 13,650.0O _____ $


— 
-2ç ______ 


Assays @$6.0O ii l+ 681+.0O _____ Qy'... e'a-_____ ________ 


Raise @$105.00/ft. 192 20,160.00 _____ ______ /92 - __________ _____ _______ 


650 Station @$13 00.00 _____ _______ 1 1,3 00 . 00 _____ ______ / aa,00 — 


650 level drift & Xcut __________ _____________ ______ ___________ 


@$66.00/ft.
______________ _____ 


693 1+5,738.00 _____ _______ ______ __________-_____ ________ 


Dia.	 drilling 650	 level ______ 
L1i	 V


"


1+kk.k0


_____ 


____


__________ 


'


______ 


iV'/t'yo 


_______ ______ 


L/1.
___________ 


________ Station B@10.10/ft 


Dia.	 drilling 650	 level 
Station A@10.10/ft.


_____ 


291	 ,,
/_
2,99.1Ov 


1O38' 10,1+83.80' _____ 


'2/ 


______ _____ 


y/o3g.^' 
_________ 


________ 


____________
33,JO io'35 ________ _________________ ____ ______ 


TOTALS $	 3,383 .50	 $	 92,015.80 $s,383s	 $ r72, /i'


certify that the above bill is correct and just and that payment the for	 een ceived. 


Date	 /'O'	 * Payee 


Per	
_;. "	


Title é!7i,,i/'L...A__-"	 - 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear.. For example: "John Doe Company, per John Smith, Secretary," or "Trees' 


urer," as the case may be. 


A willfully alsestatement or representation to any department or agency of the United States as to any matter within its iurisdmctuOn 5 a 


criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


td44 4z- %^ 
OME Field OtfleV	 / Date 


Sinature7	


) 14X0804 
Approved for: $ i / /_1, , 
(SUBJECT TO AUDIT) 	 ) 


Signature 


2? _________________ Vou. No. 
(SEE OTHER SIDE) 







FOR oPERATOR'S USE	 ,'	 FQRGQVERMENT USE 


REMARKS	 REMARKS	 '' ./. 


RECEVE 
U.S. G .,	 iC. S1z/ 


/1FR2?	 9 L5 /I '7J 
-'	


8ULGE1& FiNA 


OPERATOR'S MONTHLY REPORT 


The dperator, under an Office of Minerals Exploration contract, is required to reporf monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-148 listingthe project costs incurred and claimed by the .O p rator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Opertor's 11arrative Report is a concise description of the work perforrried, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geopgical maps or sketches, drill hole logs, .assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sectipns 'of this report to 'the OME regional Field Officer at the end of each 
month during the life of the contract.


PREPARATION OF OPERATORS MONTHLY VOUHR, F,QRM ,9-1,64 	 '	
'	 '''' 


"In the left hand column list the items for which costs were incurred during the month, and also the items for ,hich costs were Previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for , payment of the Government's 
share of the costs. The' Operator or his agent must sign the certification in the lower left corner. 	 '	 '	 v' 


Except for amounts claimed under fixed unit costs provisions of the contract all costs claimed in this voucher must be supported by docu - 
mentary evidence consisting of (a) certified copies or transcripts of payrolls which list each employee wage rate period of employment gross earnings 
and net earnings (b) original or certified copies of invoices statements of accounts or purchase orders which indicate Items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such ' items as unemployment taxes, 


employee s liabihty insurance and depreciation of Operator owned equipment The certification may be stated thus Certified True Copy followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 	 ' 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME' auditor is mandatory prior to 
payment of the final Operator's Monthly Voucher. 	 , S 
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XLEY PETROLEUM 
CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN. COLORADO 80444 


5692830
- 


April 1, 1/0	 /	 '-/ .	 ..'. (	 b 
I


,S.. S... 


Mr. J. William Hasler 


Field Office, Region Ill 


Office of Mineral Exploration 


Federal Center 


Denver, Colorado 


Dear Mr. Hasler: 


The No. 4 hole. from Station B was driven on upward from 261 feet to 


305 feet and stopped. The diamond drill was moved to the face of the 


Northwest Xcut on Section A-A and a nearly flat hole was drilled 121 


feet. 


The equipment was then moved to Station A and a hole •was started toward 


the vein at a 45 degree angle, and at present is 170 feet deep. Soft 


material has been encountered for about 50 or 60 feet, but the samples 
have not yet been assayed.


S i nce re 1 y, 


Wm. 0. Bessler, 


Superintendent 


WD6/h 1 


Enc.


-J
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Memorandum


00 r. 


March 23, 1970	
W1i\R 25 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: ONE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) for the month of February, 1970 on the 
above-stated subject, recommended for payment. 


7/J. William Hasler, 
J Field Officer, Region III 


Office of Minerals Exploration 


Enclosures







O,,RM 91'648 
tARcH -1968'


UNITED STATES ,.	 --
I EPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


)FFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTiiLY,.VO1LCHER 	 I Fo Mo th f	 February, 1970 Docket No. OME- 6588 
•	 .,., Contract	 4-O8-OOOl 22k5 


Operators Name Oxley Petroleum Co. Contract Amount - _19k,4O0. 00 
62.5 121 Address Govt. Participation %,500.00 


t#C't ' o 4 J&2tJ 7 4'/d3 


FOR OPERATOR S USE c' FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


babilitation k50 level 
®$26.00/ft. $_______ 525 13,650.00 _____ $ x-r _____ 


says ®$6.oO . ilk 68k. 00 _____ _______ ______ ___________ ________ 


ise @$105.00/ft. 192 20,160.00 _____ ______ 2/SO _____ _______ 


/50 Station	 $1300 . 00 1 1,300.00 ___________ / _________ ____________ 


50 level drift & Xcut _____________ ______ ___________ 
I	 $66.00/rt.


______________ _____ 
693


__________ 
4738.0O _____ _______ 6f o _____ ________ 


bianiorid Drifling 650 
levelstation B _____ ___________ ______ ________ ______ ___________ 
_@$i0,10/ft.


______ 
261


_________ 
2,636.10 703 7,100.30 L/ J3,/D 7 __________ •


/
) _____ ____ __ _____


____ _________ _____ ____________ _________ 
___ 


_____ _______ 


TOTALS . 2,636.10	 $ 88 , 632 .30 $	 ,	 $ ij; (3
I certify that the bone bill is correct and just and that paymeet therefor has not b 	 received 


:::e 
1/ O 70 *payeed 


°When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as weli as the capacity in which he signs, muet appear. For example: "John Doe Co,n pan y , per John Smith, Secretary." or "Treas-
urer," as the case may be. 
A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subje to field examination and audit. 


Signature ()
E teld Officer	 tate 


-	
OM ()1.4XO8O4 


Approved for: $ 1' 	 75", 
(SUBJECT TO AUDIT)	 / 
Signature 


4PR 8	 05n
Date __________________ Vou. 


(SEE OTHER SIDE) 







FOR OPERATOR'S USE	 FOR GOVER.MENT USE 


REMARKS	 REMARKS 


\.


..	 ,	 '.:• 


-. 
•1	


. 


%S.JJ 


-,	 OPERATOR'S MONTHLY REPORT 


The Operato under an Office of Minerals Exploration contract is required toreport monthly to the Government The report consists of two parts 


FlRSTtfle Ôp'rator'sMonthl Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SEcONDhe Operátô'sNarrative Report is a concise description ofthe work érfornied,resuIts accomplished, and any unusual situations 


encountered, illustrated and supported by engineeringgeoIogical maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


'The Opeao sub, its the original and three copies of each of t!iétwo secion ofthls report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the Iefthand column1 list the items for which costs were incurred during the month and also the items for which costs were previously reported 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu; 


mentary evidence consisting of (a) certified cpies'or transcripts of payjolls which list each employee wage rate period of employment ross eaçings 
and net earnings (b) original or certified copies of invoIcesLstatements of accounts or purchase orders which indicate items ?Prnatr1a,sJor 


services quantities unit prices total charges and payment terms and (C) certified memoranda of the Operator for such items as unemployment taxes 


em p loyee's Iiabiity insurance, and depreciation of Operator-ownedLequipmeJlt. Thcertification may be stated thus, "Certified TrueCopy" followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 	 : 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if hedetermines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Vouchet







XLEY PETROLEUM C. 
CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN. COLORADO 80444 
569-2830 


March 2, 1970


	


/	 \ 


1&Y'i	 •...r'' 


	


•	 •;•


/ v 


Mr. J. William Hasler 
Field Office, Region 111 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


It has been a hard luck month for diamond drilling and only 261 
feet of hole was drilled on hole No. 4 which is from station B 
at 76 degrees from horizontal. At 168 feet up a strong flow of 
water was encountered which registered between 200 and 220 lb. 
pressure. This slacked off somo after about four days, but we 
st.ill had to install a 2 inch pipe drain from station B down to 
the No. 9 raise on the L50 ft. level to keep from saturating 
the vein, which becomes i.i.ke ;et clay and is very unstable when 
wet. Also, the diamond driller has the flu and this has caused 
the lose of 5 days drilling to date.


Sincerely, 


m. . Bessler, 
Superintendent 


WDB/hl
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


February 20, 1970 


ETiCIAL 
COPY 


Memorandum	
'0. Me E. 


To:	 Chief, Office of Minerals Exploration 	 FEB 25 IY/O 


From:	 Field Officer, Region III	 IITiC04 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company	 _______ 
Capital Prize Mine	 I i ')-
Clear Creek County, Colorado 	 _______ I 
Contract 2245 


Transmitted herewith are the original and two copies of the 
Operator's Monthly Voucher (Form 9-1648) on the above-stated 
subject for the month of January, 1970 recommended for payment. 


,//J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







MARCH 19


D ' J 'J + TVT
UNITED. STATES 


..	 ? OF THE INTERIOR 
I


.	 r1 GEOLOGICAL SURVEY 


lOFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER For Month of	 January 1970 Docket No. OME- 6588 
Contract t4-08-0001 2245 


Operators Name Oxley Petroleum Co. Contract Amount 194,400.00 
Address Govt. Participation %62. 5 S 121 • 500.00 


74103 Mailing address: 800-A Enterprise Building, Tulsa, Oklahoma 
FOR OPERATOR'S USE	 II FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE	 . 


UNITS	 COSTS.	 '.,


THIS MONTH 


UNITS	 COSTS UNITS


TO DATE


COSTS 


Rehabilitation 450 1ev 
@$26.00 ft.


1 $_______ 525
' 


1'3,650Ot ''. $ _____ _________ _____


Assays @$6.00 50 300. 114 '	 684.00; ,// 0 
,.	 /' 


Raise @$105.00/ft. 192 20 160.00 , /O a o _____ ________ _____ _______ 


650 station $1300 . 00 1 1 ,300.00 _____________ / 'P ______________ 


650 level drift & Xcut; _____ __________ ______ ________ ______ ___________ 
@$66,00/ft.


_________
693 45,738.00 _____ 93EO' _____ ________ 


Diamond drilling 650 ______ _______ ______ ___________ 
1ee1 station B


______ 
442


________ 
4,464.20


_____ 
____


__________ 
_________ c'	 y:oY 4/V'—. Ci 


@$10.10/ft 442 4,464.20 '	 ' "-V 
_____ ________ 


TOTALS	 $ 4,764.20	 $	 8	 996. 20 $	 $	 iç 99'. acertify that the above bill is correct and just and that payment 
2-6-7 0	 ______________________________ Date _______________________ 8payee ________________________________________________ 


	


__________________	 Owner 


	


Per _______________________________	 Title __________________________________________ 
When a voucher is signed or recei pted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For exam ple: "John Doe Company, per John Smith, Secretary." or "Trees. 
urer," as the case may be. 


A willfully falsestetement or reptesentetion to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18. Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field eoaminution and aUdit. 


Signature a 
/	 OME Field 0 ficer	 ( Date 


(14XO8O4 


Approved for: $ 	 ? '7 7 7'* 
(SUBJECT TO AUDIT) 


Signature 


Date_____________________ 	 _______________ 
(SEE OTHER SIDE) 







FOR OPERATOR'S USE	 F9R GOVERMENT USE 


REMARKS	 REMARKS	 .. 


\ 5%	 3	 .:. 


.; 


U	 .	 OPERATOR'S MONTHLY REPORT 


The Oprato;, under an Office of Minerals Exploration contract, is required to' e'port monthly to the Government. The report consists of two parts. 


FIRST the Operator s Monthly VOucher on Form 9-1648 listing the project costs incurred and c1.iz.d by the Operator us the voucher basis for 
payment of the Government s share of the cost 	 !'' 


Report is a concise description of the 	 results accoM' is d,and any unusual situations 
encountered illustrated and supported by engineering geological maps or sketches 4rullj1ole logs assay reports etc as pertinent 


ThÔperatorsi.'bmit'sth'original and three copies of each of the two sectiorèdfthi r.or.tto'the OME regionai Field Officer at the end of each 


month during the life of the contract
	 I'	 , 


-d	 4 


PREPARATION OF OPERATOR MONTHLY VOUCHER J FORM 9 1648 


In the left hand cilumn lut the uteiTis for which costs were incurred during the mOntt and btSothQut1ms for which costs were previously reported 
For items previously reported show only UNITS TO DATE and COSTS TO DATE Items listed ob1ccckfOr111 to Exhibit A of the contract (Estimated 


Costs of the Work) The total of COSTS THIS MONTH followed by the Operator s 	 claim for payment of the Government s 


share of the costs. The Operator or his agent must sign the certification in the lower left 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costscrnèd in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certi'fied àopiès or 8 trñscrips Of. ayrolls)which list each employee, wage rate, period of emplornent,grqs earflrngs 
and net earnings; (b) original or certifjèdcopies,-bfi1voices, statbments of accounts, or purchase orders which indicate itèmsofrnaferials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such itemsas unemployment taxes, 


employee's Iiabikty insurance; and depreciation of Operatorowned equipment. The:certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit by an OME auditor is mandatory prior to 


'p'yrpent'of the 4iflal Oper,ator's Monthly Vouch







O	 S	
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OXLEY PETROLEUM Co. 
CAPITAL PRIZE MINE 


P. 0 .. BOX 293 


GEORGETOWN, COLORADO 80444 
569-2830 


February 2, 1970 


Mr. J. William Hasler 
Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


I am sending with this report an assay map of the 650 level of cut 
samples across the vein taken as the drifts advanced. The map shows 
that only token values of mineralization were encountered in the drifts. 


The diamond drilling was started on the 7th of January and 100 ft. of 
drill hole was put in the face of the southeast Acut at Station B; then a 
156 foot hole was drilled back toward the vein from Station B at a 45 
degree angle and another hole, was drilled 186 ft. at 66 degrees. 


A water flow was encountered at 74 ft. on the first hole and a strong 
flow was struck at 121 to 126 foot on hole No. 3 (66°), but no structural 
change showed at these points. 


Hole No. 3 was stopped at 186 foot because of caving in the hole, but 
the geological iriforrnationwe wanted had been obtained. 


Sincerely, 


Superintendent 


WDE/hl 
Enc.
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


January 17, 1970


A 
Memorandum	 ,	 S 


•	 To:	 Chief, Office of Minerals Exploration 	 19 :yi 
From	 Field Officer, Region III 


Subject: ONE-6588 (Silver and Gold) 	 • 


•


Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) for the month of December, 1969 on 
the above-captioned subject, recommended for payment. 


g12AL 
/ J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







qRM 9-166P,	 UNITED STATES 
kfARCA 196(


.	 PARTMENT OF THE INTERIOR 
•	 GEOLOGICAL SURVEY	 0 


' O ' FICE 0 MINERALS EXPLORATION 


;J• 


OPERATORPt!Y	
Uontof	 December, 1969	 Docket No. OME-	 6588 


p.	 Contract 4-O8 0001	 22 5 
Operators	 4.x+eYw	 Contract Amount 	 _1 91+, 1+00. 00 


Address.	 GeoX.getowfl--Co-1or3do 804144—	 Gov't. Padicioation	 _62 .,5$ 121 ,500.00 
Mailing address:	 OU-A interprise J3uilding, Tulsa, oicianoma i4lOi 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO'ATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS UNITS


TO DATE


COSTS 


Rehabilitation 1+50 level 
S26.00 ft. $_______ 525 h3q650.00 _____ $ __________ _____ 


Assays @$6.00 61+ 38k.0O _____ _______ -," 3E(V _____ ________ 


Raise @$105.0O/ft. 192 20,160.00 _____ ,'9a.. O 0 _____ _______ ______ 


650 Station @$13 00 . 00 .1 1,300.00 _____ _______ ______ .	 9	 0 _____ ________ 


650 level drift & Xcut __________ _____ _______ ______ ___________ 


@$66.O0/ft.


_____ 
95


________ 


6,270.O
_____ 


693 1+5,738.00 9ç' 4.?7Oo0 


,, ________________________________________________ 


TOTALS . $	 6 ,270 . 00	 $	 81,232.00 $,X?a.c.fo 
certify that the above bill is correct and just end that payment the	 to fins not bee	 received 


Date	 1O 6-70	 * Payee 
_____________	


Owner 
Per_______________________________ 	 Title __________________________________________


Approved as noted, subject to field eoamination and audit. 


signattIL 1 L 	 z2_L 
OME Fiefd Officer 	 7 Dae 


C"
.	 3',	 ,7,, Approved for 	 _____________________________________________________ 


(SUBJECT TO AUDIT)	 / 


Signature 


Dath	 V (j7J),,J 41u 
(T1	 fl 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. 	 For example: 'John Doe Company, per John Smith, Secretary," or "Treas . 
urer." as the ,cnse may be. 


A wlufulty felsestatement or reptesentation to any department or agency of the United States as to any matter within its iurisdiction is a 
criminal offense.	 (U.S. Code, Title 18. Sec. 1001.) 	 ,	


. 
IISICTDIU'TlflSlO (551 DcPO5


.L lll)


	


	 - - 'I-I, (SEE OTHER SIDE) 







OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts; 


FIRST, the Operator's Monthly Voucher on Form 9-1S48 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the 'GoveYnment's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated arid supported by enginèering-gèologicaI maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sectiorsofthis report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-168 


In the left hand column list the items for which costs were incurr'edduri'flg the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimted 


Costs of the Work). The total. of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government' 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or trinscriptsof payrolls which list each employee, wage rate, period of empIóyment,gros earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


em p loyee's liabiHty insurance,- and depreciation of Operator-owned equipment. 'The certification may be stated thus, "Certified True Copy', followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 	 . 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determifles that it is 


ipracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior .to 


payment of the final Operator's Monthly VoucS
	 S







SOXLEY PETROLEUMO 
CAPITAL PRIZE MINE	


/ 


GEORGETOWN, COLORADO 80444 
569-2830 


• 	 January 2, 1970
\
N:	 © 


Mr. J. William Hasler 
Field Office, Region 111 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


• Dear Mr. Hasler: 


The footage advance in the Southwest drift and the Southeast 
Xcut for the month of December was 95 feet. 


The turn we started last month in the Southwest drift was 
completed and a Xcut was driven into the Southeast wall. 
The face of the Southeast Xcut is approximately 100 feet 
from the vein. 


The Xcut driven at a right angle to the vein is nearly all 
in coarse quartz pegmatite. Whether the Xcut went down a 
dike of pegmatite or cut a very large mass is not clear, 
but the coarseness of the texture indicates a large body. 


The diamond drill station at the face of the Xcut was started 
the last day of this month.


Sincerely,• 


Win. D. essler, 
Sup erintendent 


WDB/hl 
Eric.
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O	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


January 12, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
John T. Oxley dba 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


J(\N 1' UdU 


44/'/ &fr 
1-0 


TransmItted herewith are the "Government's Copy" and "Budget and 
Finance's Copy" of Amendment No. 3 on the above-stated subject 
signed for the Government and by the Operator. The "Operator's 
Copy" has been retained by the Operator and the "Field Office's Copy" 
and "Extra copy for Field Use" has been retained for the OME Region 
III field office files.


p.	
C2r2J 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







Off ic of inera1s Exploration 
Bufld1rg 53	 Room 200 


December 18, 1969 


Mr. John T. Oxley 
/


	


	 Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103


COPY 
Oubject: OME-6588 (Silver-Gold) 


Oxley Petroleum Company 
Capital Prize lane. 
Clear Creek County, Colorado 
Contract 2245 


Dear lir. Oxley:.
_:'k'L 


Enclosed are the original and three copies of proposed amenderit<-! 
No. 3 (3 pages) and one map (Figure 3), to the subject contract, 
signed for the Government.	 .; 


If the proposed. amendment is satisfactory to you, all four copies 
should be signed by an authorized representatIve of your company. 
Please retain the ' 1Operator's copy' and return the other copies 
to this office. 


If any part of the proposed amendment does not have your approval, 
the original and all copies are to he returned to this office 
together with the proposed changes for consideration. 


Sincerely yours, 


/J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures 
cc: Chief, OME"	 • 


OME-6588 
OME chron 
Mr. Hasler







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


i 2 ' 


December 15, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's monthly voucher) for the month of November, 1969 on the 
above-captioned subject contract, recommended for payment. 


,/
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures


COpy 
Oo •, .F	 j I:	 i: 


!EC 1' 1969







UNITED STATES 


________	 a	 RTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 . 


d	 FF CE OF MINERALS EXPLORATION 


C 


	


OPERATOR'S ONTHLY 	 Nov..r 1$69...	 Docket No. OME- 	 . _6588 
Contract L4-08-0001 	 2245 


	


Operators Name	 Oxi.y PitrOlaul. Co.	 Contract Amount	 1 94,400.00 


	


Address	 GOrtaim1 Coloradp ao*'e	 Govt. Participation %62.5 121 ,500.00 
Mailing address: 800-A nterprise Bldg.., Tulsa,,Okla. 74103 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 . COSTS 


RehabilitatIon 450 lC: 
'ø$26.o0/ft. $______ 525 113,650.00 ____ _____ ________ ____ 


Assays Ø$6.00 64 . ____ ______ 


R.Is.N105.00/ft.' 192 20,160.00 ____ ______ /. /do ____ _______ 


650 Station	 $1300.00 ____ _______ .	 1 1,300.00 ____ ______ . / _________ 


650 lev& drift 1 Zcut 
•$66.00/ft.	 .


_____ 
95


________ 
6.270.


____ 
598 J96L0U


_____ 
gr


_______ ________________ 
________ 


TOTALS . $ 6zie.ou	 -	 74,96z.ou - $
certify that the above bill is correct and lust and that payment therefor It not 


12-5-69	 ______________________________ Date ________________________ 8Payee 


Per ____________________________ Title	 Owner 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 


name, as well as the capacity in which he signs, mutt appear. For example: "John Doe Company, per John Smith. Secretary," or "Treas' 
urer," as the case may be. 


A willfully talsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction s a 
criminal offense. (U. S. code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject tø,field examination and audit. 


Signatu7	 4rJ7 ?—	 %4 
OME Field Officer	 Dte 


() 14X0804 
Approved for: $ -9 /	 7.5' 
(SUBJECT TO AUDIT) 


Signature 


Date I	 Vou. No. 39 I 
(SEE OTHER SIDE) 







The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, .assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as u n em p loyment taxes, 


employee's liability insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


cticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


t of the final Operator's Monthly Voucher.







fr OXSY PETROLEUM CO., 
CAPITAL PRIZE MINE


P.O. BOX 293


GEORGETOWN, COLORADO 80444 
569-2830 


1 December 1969 


Mr. J. William Hásler 
Field Offioe, Region 111 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado	 0 


Dear Mr. Hasler: 


The footage advance in the Southwest drift for the month of 
November was 95.feet. 


The first 60 feet of this month's advance was timbered with 
sets at 5'k" intervals, but as we advanced beyong this area 
the timber took weight and it became necessary to re-'inforce 
the timbering in this area with sets between the original 
sets. This area is the section where the vein from the O.N.E. 
raise intercepts the main vein and the East wall is highly 
fractured. The part of the drift, on the vein, beyond this 
section has been timbered with sets at 4t intervals and as yet 
has shown no strain. 


The vein has been practically vertical with the dip fluctuating 
a few degrees to either side. 


Mineralization of the vein consists of fine ,pyrites desseminated 
through the vein and adjacent wall rock. Some galena and 
spalerite in small amounts has come in from the west side of 
the vein but do not penetrate into the vein structure. No 
strong increase in silver or gold values has been obtained 
even from specimen samples of the lead, zinc sulfides. We are 
turning the drift to the Eastward to. start Xoutting to the 
Southeast.. 


A diamond drill station has been cut on the Southeast Xout to 
the North of the 0.M.E. raise.


Sincerely 


Wm. D. Bessler, 
Superintendent 


WDB/hl	 •0 	


0







'I,


Dr'' 


'a..







PO'm 7 
(?/3)	 12/114 


OFFICIAL FILE COPY 


Dete Surname Code 


.20 


- 
20 


220 


120M


Subject. ONE-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Nine 
Clear Creek County, Colorado 
Cqntract 2245 


Enclosed are the original and three copiea of proposed Amendment 
No. 3 (three pages) and one map (Figure 3), to the subject contract, 
signed for the Government. An extra copy of the amendment i5 also 
enclosed for field use 


If the proposed amendment 18 satisfactory to you end the Operator, 
all, four copies should be signed by an authorized representative 
of the Operator and distributed in the usual manner. 


If any part of the proposed amendment does not have your approval. 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration 


Enclosures	 ., 0 


cc Director's Reading File 
Mineral Re-Ources 
OME File	 .	 0 


OME Reading. File 	 •0 


Mr. Ernrick	 0 


130 


GLAu1t/a 12/11/69 


	


__________________	


•0 •	
0 







WLEmerickfbsl,	 v' 


EXPLORATION CONTRACT 
OXLEY PETROLEUM COMPANY 


ONE.6588 


Amendnent No 


It is agreed this _______ day of 	 -	 , 1969, 


between the United States of Ausrica, acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter called the 


"Government," and Oxlay Petroleum Company, hereinafter called the 


"Operator," that Exploration Contract 2245 (OME'6588), dated 


August 4, 1967, as amended, is further amended effective December 1, 


1969, as follows, 


In Exhibit A 


1 The first paragraph is revised to read as follows 


"The purpose of the project is to explore the 


Capital Prize Mine above the Capital Prime Tunnel level by 


raising, drifting, and diamond core drilling for si1vergold 


bearing ore bodies in and along the nearly vertical Capital 


Prize (Comet .Aetna) quartz vein in altered granite, gneiss, 


nd pegmatte of Precambrian age " 


2 Urder the heading nera Provision 


a) The third paragraph is revised to read as follows 


"All significantly mineralized areas traversed by 


the drifts, croescuts, or raises shall be sampled normal to 


the trends of the deposits at intervals not exceeding 5 feet 


In addition, a representative bulk sample may be taken of







each round broken, but no such 6ample shall represent more 


• than5 linear feet of workings. Significantly mineraliZed 


core from the diamond drill holes shall be sampled, but no 


sttch.aømpls shall represent mó.ré than linear feet of hole.1 


(b) A new paragraph is added to read as followa 


"All diamond drill holes drilled fri,m underground 


locations shall ! completed not less than standard U core 


•	 •	 Size, or equtvalitt 5wtre 5 line size." 


3. Under the heading	 the first


end second paragraphs are revised to read as olloa; 


"The work shalt coñsLst of rehabilitating not more 


than525 feet. of the4S0Level, raising approximately 430 


faeton the vein, cutting stations at tb. 650 and 8'b.foot 


levels, drifting both yson the. in from eachof the two 


stationS, diamQnd core drilling upward: and horizontally from 


the 650"foot Level to determine the structura]. attitudes of 


the vein system, and to evaluata the results It is estimated 


that approximately 805 feet of drifting, including attendant 


• 	


5	


5. crosscuttingto follow the course of the vein, will be required	 S 


on each of the two levels to explore along the strike of the 


vein, that an estimated maximum of 1450 feet of diamond core 


.2.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


November 20, 1969 


The Oxley Petroleum Company, Tulsa, Oklahoma submitted a memorandum 
report dated November 6, 1969 to this office reviewing the exploration 
work completed to date under the subject contract, as well as the 
geological problems encountered during the course of the exploration 
work. The purpose of the memorandum report is to request a transfer 
of funds, by an amendment to the contract, from long hole drilling 
and cross-cutting and drifting, to explore by diamond drilling for 
the possible extension up-dip of the Comet-Aetna vein. 


The proposed diamond drilling and possible amendment to the contract 
was discussed at length, in this office with Mr. Thomas Anderson, 
the Operator's consulting geologist, on October 2 and November 6, 
1969, since my last interim inspection of the Capital Prize mine 
on September 26, 1969, as well as at a later conference with Mr. 
John T. Oxley, Mr. Thomas Anderson, Mr. Robert Holt and Mr. William 
Bessler at the property on September 30, 1969. 


The memorandum report prepared by Mr. Anderson very adequately 
describes the geology of the Comet-Aetna vein as it has been explored 
southwesterly on the 450 level, continuing up the No. 6E Raise, 
and on the 650 level, as shown on figure 2 attached to this memorandum. 


I share the opinion of Mr. Anderson, and recommend that the diamond 
drilling be done. I feel it is critical to the continuance of the







project if we are to raise to the 850 level and further explore the 
Comet-Aetna from that level. In fact, it was my opinion some time 
ago that some work of this type should be done to more effectively 
explore the Comet-Aetna vein zone, in both the footwall and hanging 
wall, as the Comet-Aetna vein on the 450 and 650 levels is too tight, 
and mineralized material is too sparse and restricted to the vein 
on these levels. 


The diamond drilling costs proposed by the Operator are in line 
and I believe, adequate. During my conferences with Mr. Anderson, 
I Lndicated the possibility that some Ax size drilling might be 
required, due possibly to poor ground, or other drilling difficulties 
that might be encountered. The Operator included this possible 
additional cost in his "Contingency Items" on page 4 of his memorandum 
report. During a check with Mr. Bessler, Mine Superintendant on 
November 17, 1969 I was informed that the diamond drilling machine 
owned by the Operator has a capacity of 500 feet using Ex rods 
and 400 feet Ax or Aw rods, and he feels that the $10.10 per foot 
figure is adequate. Enclosed is a letter from Mr. Bessler informing 
us that this cost item is adequate. It is recommended that the 
contract be amended as requested by the Operator, to allow for a 
possible maximum footage of 45Q..feet of Ex and or/ Ax size diamond 
drilling to more adequately explore the up-dip extension of the Comet-
Aetna vein system, from the 650 level of the Capital Prize Mine. 


j4Z. 4 
C
/ J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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Memorandum Report: 


To:	 J. William Hasler, Field Officer, Region 3 
Office of Mineral Exploration 
Building 53, Room 200 
Denver Federal Center 
Denver, Colorado 80225 


From:	 John T. Oxley 
Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103
	 -	


CoIoi'Y 
Date:	 November 6, 1969 
Subject:	 Amendment to ONE Contract
	


Re: 6588 
John T. Oxley 
Capital Prize Mine 
Colorado 


Introduction 


ONE contract work accomplished to date, namely raising (20d) from the 450' 


Level to the 650' Level, and subsequent drifting (400') and crosscutting (145') 
has revealed information that the target structure, the so-called Comet-Aetna 


Vein, is, in 'the zone exposed, in a reverse dip attitude. Cross Section A, 


1"	 200', accompanying the original ONE application submitted December 20 1966, 
shows the structure dipping 80-85° to the northwest. However, work in the 450' - 
650' Raise revealed the main mineralized portion of the structure assumed a 
reverse dip of 70-75° to the southeast and left the raise section at about 50' 


above the 450' Level,, as indicated In the Vertical Section A-A', ONE Raise, 
submitted July 1, 1969 and included here as Fig.. 1. The reversed structure, 
called the Main Vein, continued upward at the 70-75° southeast dip. to the 650' 
Level where it was intersected, as prediôted, at 35' from the raise centerline 
in: the first crosscut. Since this intersection was made, the Main Vein has been 


exposed by about 140' of drifting to the northeast, to the No. 9E Raise, and by 


110' of exposure in drifting to the southwest, the current heading as indicated 


in Fig. .2.. In a11 of' the 650' Level drifting the Main Veih has been in a 


vertical to steeply reversed attitude, i.e.., dipping to the southeast, 


Mapping on' the 450' Level and a study of the old mine maps suggest that the 
Comet-Aetna Vein is developed on a reverse fault structure, i..e., the'northwest 


wall moved upward and to the northeast.. Such a configuration of relative move-


ment yields a "tiht" structure when the dip is vertical or is dipping in a 


reverse or opposed direction, i.e., to the southeast.. A normal dip, 80_850 to 
the norQwest, would yield an "open" structure and thts would be more conducive 


to ore occurrence.. Mineralization exposed in the raise and on the 650" Level 


?7969
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has been limited to sparse disseminated pyrite and occasionally extremely isolated 


patches of disseminated impregnations of galena in very small amounts associated 


with some silicification and fair aüi'ounts of sericitic and argillic alteration 


of the biotite-quartz-feldspar gneiss. None of the suiphides are in stringers 


or vein-like streaks. The barren character of the vein in the zone presently 


under exploration is doubtlessly due to the unfavorable structural attitude of 


the vein. 


Proposed 'Amendment 


I'norder to more effectively use the raise, drift and crosscut footage 


remaining in the contract, we propose to diamond drill a series of holes from 


drilling stations located in the A-Crosscut as indicated in Fig.. 2, titled 


"650' Level",, and Fig.. 3, titled "Drill Hole Design Section".. Fig.. 3 illustrates 


three hypothetical, but possible, structural situations to be investigated: 


Case A '- Main Vein is vertical to 750' then flattens to the 


reported 85° dip .to the northwest, an attitude favor-


able for ore. 


Case B - Main Vein remains essentially vertical above the 650' 


Level; 'unfavorable.	 .	 . 


Case C - Main Vein continues above 650' Level at 100°. dip, i.e., 


reversed or opposed to 800 dip to southeast; very 


unfavorable., 


Not all of the Main Vein- exploratory holes, indicated in Fig.. 3, need be 


drilled, but the first probe would be a +45° hole. If the intersection proved 


the vein to be in the position indicated in Case" C, then a second hole would be. 


at +60° to confirm the position of the Main Vein above the 850' Level.. Should 


the first drill probe, the #45° hole, prove the intersection to be structurally 


equivalent to Case B or A, then the second hole could be steepened to +700 to 


ascertain the Main Vein position above the 850' Level., 'To complete our know-


ledge of the Comet-Aetna Vein zone and to prove beyond any doubt' the location of 


the vein, it is proposed to drill twO flat 100' holes in the NW and SE faces of 


the A-Crosscut. This would, in addition, permit our drill runner to become 


accustomed to the ground before starting the upward probes where core recovery 


will be of the utmost importance. As tabulated on Fig. 3 diamond drilling from 


the A-Crosscut would involve a minimum of 500' and a maximum of 750'.' 


Current work on the 650' Level consists of driving the SW heading to a 


projected intersection of the Raise Vein and the Main Vein as shown in Fig.. 2. 


Due to the acute angle of convergence of the' two structures, where very slight 


changes ih the strike of either structure would influence the distance to the
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intersection, the junction could occur at any place in the next 80 to 90' • At 


the area of intersection, or at about 300' from A-Crosscut, if'there is no 


change in the attitude of the structure or in the character of mineralization, 


we will crosscut again. The amount and placement of the southwest or B-Cross-


cut would be influenced by the results of the flat, lateral diamond drill boles 


in the faces of the A-Crosscut. It is conceivable that additional diamond 


drilling will be r.equi±ed from a station on the B-Crosscut, and it would be 


prudent to provide for it at this time. Mapping in the Main Vein SW Drift and 


in the proposed B-Crosscut may modify diamond drill hole design, but the proposed 


program would be similar in amount of footage required as that proposed for the 


A-Crosscut drilling, as indicated in F 1 g. 3. It should be stressed that drill 


hole information obtained at the A-Crosscut drill station may negate the require-


ment for additional drillIng at the B-Crosscut. 


Therefore, we request at this time that we be permitted to use some of the 


funds now allocated to the remaining footage of drifting, crosscutting and long-


holing, etc.,, for diamond drilling as follows: 


A-Crosscut Drill Station - minimum 500' 	 to maximum 750' 


B-Crosscut Drill Station - mihimum 500' 	 to maximum 750' - 


Total Footage Required	 minimum 500'	 to maximum 1,450' 


It should be stressed that only such drill footages necessary to prove the 


attitude of the vein structure will be used in order that we preserve as much 


raise and drift footage as possible for further exploration of the target. The 


$2,200 allocated in the contract to long-hole drilling has been of little use to 


us because of the difficulty of drilling to depths grater than 25 to 30'-. It 


is therefore suggested that the $2,200 plus a sufficient amount of the drifting 


allocated at 66 s/ft. be transferred to an optional diamond drilling category 


with the footages indicated above to be expended as required. 


Estimate of Costs 


We propose to do the drilling as we have an experienced drill runner, a 


Chicago Pneumatic CP55B diamond drill (rated at 500' Ex),, 500' of EX rods, 


10' core barrel with bits and related equipment.. The drill runner is an experienced 


operator and has done considerable drilling using a CP55 machine in similar 


Pre-Cambrian Idaho Springs Formation. Although we may start drilling one of the 


100' flat holes in the A-C?osscut while the SW Drift and B-Crosscut are underway, 


the bulk of the drilling will be done with a minimum crew on completion of the 


B-Crosscut, at least to the SE face (80-1oo') The principal reason for performing 


the bulk of the diamond drilling on completion of the southwest drift and cross-







•1 
cut is the limitation of air capacity on the 650' Level.. Key. personnel, such as 


lead miners and timberman, will be retained in the minimum crew during the 


drilling operation. Thus when. mining oprations resume only tram-men and helpers 


need be rehired. 


Estimated diamond drilling costs with a minimum crew are: 


Direct Labor Costs: 


Drill Runner © 4.50 5/hr. 
Compressor Man 3.50 
450'	 Hoist Man @	 .... 3.50 
Hoist Man, NairfLevel @ _J.00 


14.50 5/hr. 


Labor Cost per day 14.50 x 8 Hrs. 116.00 S/day 
Estimated footage per day = 20'/day 
Footage bonus @ 20 i/ft. x 20'/day .	 =	 4.00


Total Labor and Bonus	 = 120.00 5/day 


Direct Labor Cost: 120 $/day 4 20'/day 	 = 6.00 s/ft. 


Power Cost: air for vent., hoist, drill, etc. 
550 5/mo.	 5 days/mo..	 22 s/day 


22 5/day	 20' /day	 .	 1.10 s/ft. 


Expendable Supplies: bits, core boxes, lube, etc.	 1.00 5/ft. 


Minimum Total	 8.10 $/±t. 


Contingency Items: Rental and/or purchase of additional 
equip. such as EX casing or other 
tools needed in event of difficulty in 
drilling with present E size quip.; 
preparation of drill stations	 = 2.00 sIft. 


Maxium Total	 10.10 s/ft.


Thus we estimate we can drill the footage for 8.10 to 10.10 5/foot.. If contract 


drilling were employed, the contract costs would have to be superimposed on the 


items marked * above and would amount to 5.10 s/ft. for fixed costs plus the bid 


price.. A recent contractor' s bid price on drilling involving similar footages 


on a nearby property amounted to 8.90 /ft.. Thus a total figure for the work to 


be accomplished by a contractor would amount to 14 s/ft. Therefore, we con-


sider that our estimated cost of 10.10 s/ft. is reasonable and equitable.


* 


* 


* 
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OXL Y PETROLEUM CO. 
APITAL PRIZE MINE	 S 


•	
P.0.B0X293 


GEORGETOWN, COLORADO 80444 	 Roe' \ 


	


569-2830	 Onre% 
S	 rj-1 r=wr 4 


November 18, 1.969	 .


NOV2O9 


Mr J William Hasler	
Co10 


Field Officer, Region HI 	 . . 
Office of Mineral Exploration. 	 •. 	 . 	 . . 	 . 	 . 


Denver Federal Center	 . .	 .	 S. 


Denver, Colorado 80225 	 . .. .	 ..	 . 


	


Re: Amendment to OME Contract #6588	 . 


Dear Sir:	 ..	 .	 .	 .5 	 • 	 S 	 . 	 S 


Our diamond drill equipment is rated as 500. feet of EXrod or L+00 feet of 


AX rod.	 :	 .	 . ..	 . .	 .. 


The increase in cost per foot for AX drilling would be small and is covered 
by the Contigency Items in the Amendment as long as it is kept at a 


minimum amount


	


Sincerely,.	 .	 .	 . 


•	 Wm. P. Bessle,	 .	 •• 
Superintendent 


WDB/h I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


117	 /ii 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


November 12, 1969 


OFFICIAL
Copy


0. M. E. 


NOV 11: i9ss: 


l ODE: 


,ZiiI 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) for the month of October, 1969 on the 
above-captioned subject, recommended for payment. 


C
/ J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







FORM 9-164 


7


RP11 16
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 


____________________________________ Docket No. OME-	 6588 of	 October, 1 969	
Contract t4-4J8-0001	 22145 


Operators Name	 Ox 1 ey Pet ro 1 eum Co.	 Contract Amount 	 s	 1 914 14 • 00 


Govt. Particioation	 62__ ' 1_21 , 500._00 
Address 


i1-inci c9cr!?


	


	 a..	 ahoma 74103 tirori 


	


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Rehabilitation 1+50 leve 


@$2A.00/ft.
. $________


52 $ 13,650.00 _____ $ 


Assays @$6.00
6L 38k.00 _____ _______ 'V 39 _ _____ ________


_ Raise_@$105. 00/ft 192 20,160.00 _____ _______ /q2 _____ ________ 


650S ta t ion_@$ 1 3 00 . 00 1 1,300.00 _____________ ,y o c ______________ 


650_level__drift & Xcut _____________ ______ ___________ 


@$66.00/ft.
______ 


127
________ 


8,382.0(
_____ 


503
__________ 


33, 1 98 . 00 /^7 72.o iJ 


TOTALS . $_8,382.00 $_68,692.00 $.00 
Approved as noted, subject to field examination and audit. 


signatuI4L


/L_Sr_ ii#4/4 
OME Fieti officer	 JDa e 


__(3) 14X0804 


Approved for:	 $ _3S. 
(SUBJECT TO AUDIT) 


Signature	 2W ()	 / 


Date ________________________ 
___________


_________________ Vou.No. ________ 
(SEE OTHER SIDE)


I certify that the above bill is correct and lust and that payment
	


been received. 


Date 11569	 *payee 


Per	 e	 Owner 
When a voucher is signed or receipted In the flume of a company or corporation, the name nf the person writing the company or corporate 


name, as well as the capacity in which he signs, mutt appear. For example: "John Doe Company, per John Smith, Secretar y ." or "Treas. 
urer," as the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 







\	 OR OPERATOR'S USE 


1"' 


The Operator, uder an Office of Minerals Exploration co'ntráct, is required to epórt monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's N'arrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supporedby engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the origial and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 


For items previously reported, show only UNITS TO' DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The'Opërator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) cértif ied copies or' tränscriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or"purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


em p loyee's liability insurance, and depreciation of Operator-owned eqUipment The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


imacticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 
!paymenf othe final Operator's Monthly Vouch







OXLEY PETROLEUFVO 
CAPITAL PRIZE MINE 


P.O. BOX 293 


GEORGETOWN, COLORADO 80444	 •/ PN /	 I	 i\ 
569-2830	


p	 .) - 
November 1, 1969 


Mr. J.Williain Hasler 	 .i; / 


Pield Office, Region III 
Office of Mineral Exploration.. 
Pederal Center 
Denver, Colorado 


Dear'Mr. Hasler: 


The footage advance in the southwest drift for the month of 
October was good and would have been better exoept that the 
southeast wall of the drift for the last 50 feet is highly 
fractured and we.have had to timber this section of drift. 


At the time we started the southwest drift, we turned about 
20 degrees toward the vein and drove for about 50 feet where 
we intercepted the vein and then drifted on the vein, exposing 
about 95 feet of vein. 


The vein where the southwest drift first cut it was about 3 
ft. wide with a reverse dip and shown no mineralization, but 
as it advances to the southwest, the dip shows a tendency 
to become vertical and pyrite mineralization is increasing 
in the last 40 ft. toward the present drift face. The width 
of the vein has varied from about 5 ft. wide to its present 
width of about 1 ft. in the drift face. 


A very few specks of free gold could be seen with a 10 power 
glass when panning part of the regular daily sample from the 
drift face.


Sincerely, 


Win. D.	 sler, 
Superintendent 


WDB/hl
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


November 11, 1969 


• -- OFFICIAL 
COPY 


Memorandum	 0. M. Es, 
RFCEVED 


To:	 Chief, Office of Minerals Exploration 	
N/	 1969 


From:	 Field Officer, Region III	 1A±SC:ODE 


Subject: OME-6588 (Silver) • 	 •
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith is a letter requesting a transfer of funds to 
complete some critically needed diamond drilling from other items 
within the subject contract. The signed copies will be sent to you 
upon their arrival here, the copy attached is for your perusal 
until the officially executed letters arrive. 


I shall contact you by phone on Monday, November 17, 1969 regarding 


.	 this request, even though I have had some preliminary talks with Mr. 
Emerick by telephone a week or so ago. 


/J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







S	 . 
I4emoranauui Report 


To	 J William Hasler, Fi€.ld Officer, Rion 
Office of IVanrra1 Vxploration 
Building 53,: Room 200 
Denver Federal. Center 	 '.	 S 


Denver, Colorado	 0225 


From:'	 "John T Ox'ley 
• •	 Oxley Petroleum Company 


•	 ' 800-A Enterprise Building 
Tulsa, Okiahoma 74103	 5 5 


Date	 November 6, 1969 


Subject:.	 Amendment to.0T1E : Contract	 Re: 6,588 
S 	 S 	 • . 	


.,':	


John T. Oxley 
5 , 	 ' . 	 '• . 	 . S


	 ' 	


•. 	 Capital Prize Mine 
Colorado 


In trodu c tior 


O1'E contract work accomplihea to date, namdj rai ang (200') from the 450' 


Le\el to the 650' Level, ard subsequent drifting (400') and crosscuttlnL (145') 
has.reveáled information that the target st'ructure, the so-called' Comet-Aetna 
Vein, is, in the zore eposcd, in a reverse dip attitude	 Cross Section , 


l!' 200', accompanying the original ONE application submitted December 20, 1966, 


'shos 'the structure diping.8085° to the orthwest	 However, work in the 450' - 


650' Raise reveale the main mincralized portion of the structure assuned a 
reverse dip of 70_750 to the southeit and left the raise section at about 50' 


above the 450' Level, as indicated in the Vertical Section A-A', ONE Raise, 
submitted July 1, 1969 and included here a' Fig 1 	 The reversed structure, 


called the Main Vein, continuea upw'aid at the 7Q_750 southeast dip to the 650' 
Level where it was intersected, as predicted, at 35' from the raise centerline 
in the first crosscut	 Smncethis intersection was made, the Nain Ve]n has been 


exposed by about litO' of drifting to the northeast, to the No 9E Raise, and by 
110' of e yposurein drifting to thu southwest, the current heading is indicated 


in Fig 2	 In all of the 650' Level drlftin&, the Main Vein has been n a 


ver tical to stecply reverccd attitude, i e , dippin to the southeast 
Mapping on the 450' Level and a studs of the old mine maps suggest that the 


Comet-Aetna Vein is developed on a reverse fault structure, i . , the northwest 
wall moved uward and to the northeast Such a conf1urdt1on of relative r.ove-


ment yields a "tiuht" structure when tne dip is vertical or is dipping in a 


reverse or opposed dircction, i e , to the southeast 	 A normal dip, 80_850 to 
the northwest, woLid yicld an "oon" structurc arid thus would be more conducive 


to ore occurrence	 Ninoralization exposed in the rdise aru on the 650' I ovel 


r'	 • 	 •,	 .5	 • 	 ••.	 ' 	 S 	 • • , • 	 S 	 • 	 S 	 •
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has been limited to sDarse disscrniriated Dyrite and occasic'nally extremely isolated 
patches of disserrinated impregnations of filena in very small amounts associated 
with some siliciflcation aTd fair amounts of sericitic a rid ariil1ic alteration 


• •' of th biotite-quartz-feldspar gneiss. NOne of the suiphides are in stringers 


or vein-like streaks The barren character of the vein in the zone present]y 
under exploration is doubtlessly due to te uifavorable structural attitude of 


the vein 


Proposed Ameridmert 


In order to more effectivcly use the raise, drift and crosscut footage 
remaining in the , contract, 'we propose to diamond drill a series of holes from 
drilling stations located in the A-Crosscut as indicated in Fig 2, titled 
"650' Level", and Fig 3, titled "Drill Hole Design Section". Fig 3 illustrates 


thrce hypothetical, but possible, structural situation to be investigated
Case A - Main iein is vertical to 750' then flattens to the 


reported 85° dip to the northwest, an attitude favor-
able for ore 


Case B - Main Vein remains esLntially vertical aoove the 650' 


Level, urfavorable 


Case C - iain Vein eontinuc 	 oov b50' Level at 1000 dip, i e , 
reversed or opposed to 800 aip to 3outheat, very 
unfavorabi e 


Not all: of the Main Vein exploratory holes, indicated in 1 ig.."3, need be 


drilled, but the firt probe wouid be a 4.450 hole	 If the intei section proved
the vein to be in the poition indicated in Case C, then a second hole would be 
at +600 to confirm the position of the Main Vein above the 850' Level	 Should


the first drill probe, the #45 hole, prove the intersection to be structurally 


equivalent to Cae B or A, then the second hole could be steepened to +70° to 
ascertain the I'an Veir position above the 850' Level. To comjlete our knqw-
ledge of the Comet-Aetna Vein zone and to grove beyond any doubt the location of 
the vein, it is propoed to drill two flit 100' holes in the NW ana SE faces of 
the A-Crosscut. : This would, in addition, permit our drill runner to become 
accustomed to the ground before trting the upward Drobes where core recovery 


will be of the utmost importance As tabulated on Fig 3 didmond drilling from 
the -Crosscut would involve a minimum of 500' and a maximum of 750' 


Current work on the bSO' Level consits of drvinL the Sn heading to a 
projected intersection of thc Rai	 Vein and t 1 ie Tlraifl Vein as shown in Fig 2 


	


•	 • Due to the acute angle of coriyergence of the tiqo' structures, where very slight 
chares in the strike of either strnctur woula irfluence th€. distance to the
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intersection, the junction could occur at any place in the next 80 to 90' . At 


' the area of intersection, or at about 30C' from A-Cro3scut, if there is no 


change in the attitude of the structure or in the character of mineralization 


we %all crosscut again The amount and placement of the southwest or B-Cross-
cut would be influenced by the results of tI'e flat, lateral diamond drill holes 


• • inthe faces of theA-Crossôut. It is conceivable that additional diamond 


drilling will be required from a station on the B-Crosscut, and it would be 


prudent to provide for it at this time r'apping in the rain Vein SW Drift and 


in the proposed B-Crosscut may moaify diaffond drill hole design, but the proposed 


program would be similar in amount of footage required as that proposed for the 
A-Crosscut drilling, as indicated in Fig 3	 It should be stresed that drill 


hole information obta..ned at the A-Crosscut drill station may negate the require-
ment for additional drillin, at the B-Crosscut 


Therefore, we request at this time that we be permitted to use some of the 


funds:now allocated to: the remaining footage of drifting, crosscutting and long-


holing, etc , for diamond drilling as follows 


	


A-Crosscut Drill Station - minimum 500'	 to maximum 750' 


	


B-Crosscut Drill Station - minimum 500'	 to ma&irrum 750' 
Total Footage Required 	 minimum 500'	 to maximurnl,450' 


It should be stresses that only such drill footagLs necessary to prove the 


attitude of the vein structure will be used in order that we preserve as much 


raise and drift footage as possible for further exploration of the target 	 The 


2,200 allocated in the contract to long-hole drilling has been of little use to 


us because of tne difficulty of drilling to depths greater than 25 to 30'. It 


is therefore suggested that the $2,200 plus a sufficient amuunt of the drifting 


allocated at 66 $/ft be tranferred to an optional diamond drilling category 


with the footages indicated above to be expended asrquired. 


Estimate of Costs 


We propose to do the drilling as we have an experienced drill runner, a 


Chicago Pneumatic CP55B diamond drill (rated at 500' EX), 500' of EX rods, 


	


10' core barrel with bits and related equipment	 The drill runner is an experienced 


operator and has done considerable drilling using a CP55 machine in similar 
Pro-Cambrian Idaho Srrings Formation Although we may start drilling one of the 
100' flat holes in the A-Crosscut while the SW Drift and B-Crosscut are underway, 


the bulk of the drilling vill be done with a minimum crew on completion of the 


B-Crosscut, at least to the SE face (8o-loo') The principal reason for performing 


the bulir of the diamond drilling on completion of t1'e southwest drift and cross-


:







ci .	 ....	 -.	 . 


.	


-4-	


0 
cut is the limitation of air capacity on the 650' Level Key personnel, such as 


leaci miners arid timberman, ill be retaneu ri the miniinuri cri durinE the 


drilling operation. Thus when mining operatiois resume on1 tram-men and helpers 


nccd be xeliiied 


Estimated diariond drillin 5, costs w_th a mlniraurz ciew are 


Direct Labor Costs 


Drill Runner	 .	 .	 . .	 .• 4.50 $/hr. 
Compresor Man ©	 .	 . ..,	 S	


. 	
3.50	 .	 .	 .	 . 	 * 


450' Hoist flan .	 3 50 
Hoist 1án, Main Level ©	 .	 ., .	 3,00	 .	 S 


14 50 7hr. 


Labor Co.t per ddy 14 50 x 8 Frs	 = 116.00 $/day 
Estimatedfootage per day 	 20'/day'	 5	 . 


Footage bonus	 20 {/±t	 20'/aay	 400 
Total Laoor and Bonus	 = 120 00 5/day 


Direct Labor Cost	 120 $/day - 20'/day	 = 6 00 5/ft. 
Power Cost air for vent , hoist, urill, etc 


550 5/mo.	 25 days/mo. . 22 $/day 


	


22 $/aay - 20'/day	 1.10 $/ft.	 * 


Expendable Supplies	 bits, core bo . es, lube, etc	 -	 1 00 sIft 
flinimum Total	 8.10 s/±t. 


S	


Contingency Items: Rental and/or purchase of additional	 .	 . .
equip such as Ei casing or otner 
tools needed in event of difficulty in 
dril1ingitn present E size equip., 
preparation of dr1l stations	 =2.00 5/ft. 


Maximim Total	 10.10 5/ft 


Thus we estimate we can drill the footage for 8.10 to 10 10 5/foot If contract 
drilling were employpd, the contract costs would have tp be superimposed on the 
items marked * above and would ariount to 5 10 $/ft for fixed costs plus the bid 
price	 A recent contractor's cid price o drilling involving similar lootages 


	


on a nearb property amounted to 8 90 s/it	 Thus a total figure for the work to 
be accomplished by a contractor would amount to 14 5/ft	 Therefore, ie con-
sider that our estimated cost of 10 10 s/it is reasonable and equitable. 


S	
5 	 5. 	


5.	 5 	
5 	


5 	
5	 5	


5 	
5 	 -
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S	 5	 IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


Memorandum


October 22, 1969 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) for September, 1969 on the above-stated 
subject recommended for payment.


tL1 
William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


Enclosures


'-JJI	 '" 
i.







FORM 9-164 
MARCH1968


LII 
OPERA	 'S M&FIiJ' iJ 


Operator's Name	 _______________ 


Address 
• -	 ,	 -. -- --	 - _l .i --


r-_Ur1 
- - - -


(	
UNITED STATES 


I_..L.DEPARTMENT OF THE INTERIOR r LI	 GEOLOGICAL SURVEY 


	


Hd


OFFICE OF MINERALS EXPLORATION 	 ",,/ 


For.In of 
S.ptsinbsr 1969	 Docket No. OME- _____________________ 


II.	 .	 Contract t4-08-0001	 22e5 
Ieumjco.	 19k,40G.ou 


ivii i ing aggress:	 ouu—i-i	 11LLL1	 JLLLJ ., itt.ia, JJLQ1LLflL1Q. iL.J 
FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 


COST ITEMS	 THIS MONTH	 TO DATE	 THIS MONTH	 TO DATE 
(FROM EXHIBIT A) 	 UNITS	 . COSTS	 UNITS	 COSTS	 UNITS	 COSTS	 UNITS	 COSTS 


KsMb11ltaton 450 Jeve


—	 - -, 
___	 __I - 


-''	
a' , 


Wi1!A!1	 - 


-i 
____ 


ii


I, 


•	 TOTALS	 $	 •	 $ bU I 0,. 00 


I certify that the above bill is correct and lust and that payment 


Date / -	
-	


*py 
t$s2enrIv , 


, Per	 .	 .	 Title ________________________________________ 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, muet appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas' 
urer," as the case may be. 


A willfully fatsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


,,,	 .,	 .62 .5 $ .121 ,50U.00 


$g.00 


Approved as noted subject to field noaminatlo and audit. 


Signature £ 4 . ' 2P-
Fiel'd 'Officer	 D e / 


(;v14XO8O9 


Approved for: ' $ 2 g 
(SUBJECT TO AUDIT) 


Signature	 23C4'	 -" , 
Ov ? 


Date	 ' - Vou. No. _____________ 
(SEE OTHER SIDE) 







FOR OPERATOR'S USE 	 FOR GOVERrMENT USE 


REMARKS	 REMARKS 


Sc J


OPERATORS MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648


'( 
In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 	 S 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,' 


em p loyee's liability insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 	 S 


The requirement for subnitting documentary evidence of claimed costs may be waived by tte OME regional Field Officer if he determines that it is 


inprcticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the.final Operator's Monthly Vouc 


.5	 5







SOXLEYPETROLEUM0. 
•	 CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN, COLORADO 80444 	 OIEIe 
•	 569-2830 


October 1, 1969 


Mr. J. William Hasler 
Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


The footage advance for the month of , September 
necessary to use the drift crew to re-timber a 
main haulage tunnel, and also to timber a part 
has never needed timbering before the air was 
No. 9 raise. The air in this part of the mine 
than before the No. 9 raise was opened up.


<__	
tl 


is lower because it was 
couple of sections in the 
of the Kesler drift which 
irculated through the 
is quite a bit damper 


The 650 level drift to the Northeast was advanced 61 feet along the 
vein structure. The vein averaged from two to three feet in width, 
but no mineral izat ion of comercial value was found. 


The No. 9 raise 650 station was drifted into after about +0 feet of this 
month's drifting. The station was caved to a heighth of about 15 feet. 
Our drift came out right on grade with the station. 


After exploring the vein for a distance of about 11+0 feet on the 650 
level Northeast drift and finding no valuesto speak of, also because 
of its unsatisfactory structure (reverse to vertical dip), it was 
decided to drift to the Southwest on the vein, and this work has been 


started.


Sincerely, 


Wm. D. Bessler 
Superi ntendent 


WOB/hi
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October 1,


JUI P	 1969 


INITISjCDE 


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


An interim inspection was made on September 30, 1969, in company with 
the Operator, Mr. John T. Oxley, Mr. Tom Anderson, Consulting Geologist, 
Mr. Robert E. Holt, Tucson, Arizona, Consulting Geologist and Mr. 
William Bessler, Mine Superintendent. 


The exploration project was reviewed in detail with Mr. Oxley who had 
not visited the property for some time. Mr. Robert E. Holt accompanied 
Mr. Oxley as an additional consultant. The OME facets of the project 
were reviewed with Mr. Holt as he was new to the project area. 


c.


William Hasler,	 - 
Field Officer, Region III 
Office of Minerals Exploration 


/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200. 


September 17, 1 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


IN REPLY REFER T0 


I .o'ire 
I	 coPy' 
1 0. M. 


R.OET 


SEp j9 1969 


Transmitted herewith are the original and two copies of Form 
9-1648 (Operator's Monthly Voucher) for the month of August 
1969 recommended for payment. 


2 William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







8 UNITED STATES 


I 
I


RTMENT OF THE INTERIOR 


/ '


	 /8
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION . . 


OPERSQMT&LY J3tJC F th of	 August 1969
Docket No. OME-	 ____________________ 


245 U1	 • Pe r I U!fl Co.
Contract t4-08-000I


I	 ,140000 


__
Address


_
redo_80333	


___


Contract Amount 


____


Govt. Participation	 62.5$ 121_,500.00 
ailingaddress: 800-AEnterpriseBldg.,Tulsa,Oklahoma 74103 


FOR OPERATORS USE	 II FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE	 - - 


UNITS	 COSTS 


Rehabilitation k50 lev 
@$26.00/ft,


I
_____$_______ 5L 13650.0O ___________ _____ _________ 


_ Assays_@_$6.00 13 78.00 6k 381i.00 / 7o ,f 
Raise@_$105.00/ft. 192 20,160.00 _____ . _____ _________ _____ _______ 


/65OStation@$1300.00 1 1,300.00 ____ _____ / /3& ____ ______ 


/650_leveL_drift_6 ____ ________ ___________ _____
_ 


_________ 
@$66.ou/ft.


_____ 
105


_______ 
6,930.00 305 20,130.00 ,/ 24/J.


TOTAI. $7flnR nfl	 $	 c £k am $iPi 
that the abooe bill is correct and lust and that payment 


e9'..__f'-	 *Payee __________________________________________ 


Title____________________________________ 
\er is signed or receipted in the ame of a company or corporation, the name of the person writing the company or corporate the capacity in which he signs, mutt appear. For example: "John Doe Company, per John Smith, Secretary." or 'Treas ay be. 


ement or representation to any department or agency of the United States as to any matter within its lurisdiction is a 


Code, Title 18, Sec 11) (INSTRUCTIONS ON REVERSE) 


Approved as noted, subiect to field examination and audit.


_,44 Sinature/_ eIdOice	 Date 


('3)14X0804 


Approved for:	 $
1/ OO 


(SUBJECT TO AUDIT) 


Signature


:;t. 


R SIDE)







FOR OPERATOR'S USE
	


FR OE)VENT USE 


OPERATOR'S MONTHLY REPORT 


The Oierator, under an Office of Minerals Exploration contract, isrequired to r'epOrt monthly to the Government. The report consists of tw9 parts. 
FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 
SECOND, the Operator's Nartative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 
'The Operator submits the original and three copies of each of the two sections of this report to the .OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previouslyreported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 
mentary evidence consisting of: (a) certified copiesor trnscriptsof payrolls which list each employee, wage rate, period of employment, gros'earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate item,s of mater.aLs or 
services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes 
employee's liability insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified,true Cop' followed by 
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 
impçcticabIe for an Operator to submit this material. : In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 
payment of the final Operator's Monthly Vouchèr. 	


•	 •	 .
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O)EY PETROLEUM CO. - 
CAPITAL PRIZE MINE 


P.O. BOX 293 


•	 GEORGETOWN COLORADO 80444 
569.2830 


•	 September 1, 1969 


Mr. J. William Hasler 
•


	


	 Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler:


(	 :• 


c I V& 
SEP : 


The southeast Xcut was driven another 25 feet and then a 25 foot long hole 
was driven from the face. The long hole drill cuttings were caught and 
sampled every five feet. No indications of a vein were recognized. The 
rock in the southeast Xcut is very hard and slow drilling as compared to the 
rock to the northwest of the vein. 


A 28 foot long hole was driven from the face of the northwest Xcut and 
sampled at 5 foot sections after the first 3 foot of drill hole. The rock 
was comparably soft, but no vein was Indicated. 28 foot of hole was drilled 
with the starter bitt while in the southeast Xcut it took four changes of 
bitts to drill 25 feet.	 • 


Drifting to the northeast on the vein, the reverse dip the vein shows near 
the raise is gradual ly becoming a nearly vertical dip. No stringers of 
suif ides have developed, but a fair amount of pyrites is disseminated in 
the vein structure that is four to five feet inwidth. 


The vein is being sampled and panned every drift round which is averaging 
about five feet.


S I nce re 1 y, 


Superintendent
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ROOT & SIMPSON, INC. ESTABLISHED 1902 CARL H. Ross 
PRESIDENT AND TREASURER 


METALLURGICAL CHEMISTS AND ASSAYERS 


PHONE 244-3223	 DENVER. CoLORADo 80218 1.5, 1.969 
ADDRESS P.O. Box 18329 


Assayed for: Ox1.ey Potroteu	 Corp. 
Lot No.' Oz.	 Gold Oz. Silver	 Lead Copper Zinc 


ocr ton ocr ton Percent Percent Percent 
650-5 0.001. - 0.05 0.02 0.01 None. 


6 0.001 0.01. 0.02 0.01. None. 


7 0O1	 ' 0.03" 0.02 None None 
6 0.001 o.ii. 0.02 None None 


9 0.001. 0.07 0.02 ilone, None 


' '- ' c	 1.0 0.001. 0.05	 ' 0.02 Nono None 


1.1. G.O1 "'no 0.02 None None 


o51.20,0Ol ' 0.2t4 0.02 None None 
3Tof'	 1.3 
9- ' 3 't.


,	 0.01. 
0.001.


0.2 
0.25	 '


0.02 
0.02


iTone 
None


None 
None 


0.005 0.12 '	 0.02 0.01 N000 
"1' 16 0001. 0.1.2' 0.02 0.01 None 


ñ (0(	 ' 002 None None


Char.;os:







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO 


ii 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ON-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract •2245


August 14, 1969 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) with substantiating data for the month 
of July with recommendation that payment be made. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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Operator's Name	 ' 


	


Address	 ceo


UNITED STATES 


I ' RTMENT OF THE INTERIOR 


'	 GEOLOGICAL SURVEY 
NOFFICE OF MINERALS EXPLORATION 


July1 '1969 


r" rwwiv


. 


Docket No. OME- 	 688 
Contract t4-08-0001	 2245 
Contract Amount	 '$_1944OO.00 
Govt. Participation % 2 5 121 . 0O'00 


Mailing_aaaress:_ouu-e , rnterprise iug., _i'uisa,uicia. i&iui 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT' A)	 '


THIS MONTH 


UNITS	 COSTS


'	 TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


RhabELt'tattofl 450 
26./tt. $______ ____ $ t,650.0 ____ $ ____ 


Assays	 . 6.00 ____ ______ ____ 306.0 ____ ______ ,f, rJt 


©I05./ft . • Rde ,	 ' 192 2o,t6O0 ____ ____ _____ 


650 . 3tatton	 1300. 1 i3O' ____ __________ ________ ____ ______ 
e50 iei'tve& 


X'ow	 $66./ft..
____ 


8
______ 
•,$.Ot


____ 
20


_______ 
1,2O0.O


____ 
'


_____ ____ ________ 
_______ 


TOTALS	 ' 346O0	 $	 48,616.0 $y oo	 $f '/
certify th7 7e and st and tt pay::	 or has not been rec 


a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
rs well as the capacity in which he signs, must appear. For example: "John Doe Compan y, per John Smith, Secretary," or "Treas 
\ecse may be. 


statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
(U.S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field eoamination and audit. 


sinatu/kd . 


('14.xQ$a4 


Approved for: $ 3	 2 
(SUBJECT TO AUDIT) 	 .1 


::t 0_ 


(SEE OTHER SIDE) 







FOR OPERATOR'S USE
	


FOR GOVERMENT USE 


gPERATOR'S MONTHLY REPORT 


The Operator,. under'n:Oflice of Minerals Exploration cdntract, is' required to teport . mnthly to the Goverpment. The rpOrt consists of two parts. 


FIRST, the Operators 'Monthly Voucher On Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND the Operator s, Narrative Report is a concise description of the work performed results accomplished and any unusual situations 
encountered,	 maps or sketches, drillhOle logs, assay reports, etc., as pertinent. 


.The OperatOr. su,bhiitsthe'original and three copies of each of the two sections' of this Tepbrt to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATORS MONTHLY VOUCHER FORM 9-1648 


In the left hand column list'the items for which costs were incuréd during the month, and also the items fOr which costs were previously reported. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work).' The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's, 


share of the costs. The: Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or trnscriptsof payrollswhich list each employee, wage rate, period of employment, gross 'earning, 
and net earnings (b) original or certified copies of invoices statements of accounts or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as. unemployment taxes, 


em p loyee's liabildy insurance, and depreciation of Operator .owned equipment. , The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he deterriiines that it is 


,rnpracticabIe for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


paymeat of t*!Enal Operator's Monthly Vouchet. 	 ' ' 


I'	
''







OXY PETROLEUM CO. 
CAPiTAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN, COLORADO 80444 
569-2830 


August 1, 1969


4UG1 i9 


, J. WiUtam Rasler 
P144 Office. Region 1!! 
Office of Mineral Exploratton 
Federal Center 
Denver, Colorado 


Dear Mr Raster: 


The footage in the month of July 1969 waø 1 feet in the 
North West Xout which carried the Xout about 40 feet past 
the vein showing in this Xcut, No other vein was crossed. 


The Northeast Zout was driven about 50 feet and crossed the 
vein that the raise was driven on from the 450 level. This 
vein is only' a few inches wide and does not show an miner. 
altzatton. The strike of the vein baa obenged slightly to 
the Eastward to about North 600 to 62° East and dips to the 
West at about 85°. 


me foot wait rock to the Eastward is very bard drilling 
and granitto, probably' a granitic gneaa with a pegnatite 
dike intrusion down the center of the Xout. 


Zt is intended to drive the Xcut another 25 to ) feet East 
ward and if no othet vein is out to tong hole from the face 
of the Xcut..


Sine er4y. 


tn. D. Besaler 
Superintendent 


WDD/t
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Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


July 11, 1969


IN REPLY REFER TO: 


OFFICIAL


copy


0. M. E.
RECEIVED 


JUL 11 1969 


To:
	


Chief, Office of Minerals Exploration 	
ITIAISlOoDz 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver and Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of the 
Operator's Monthly Voucher for June, 1969 and narrative with 
supporting documents, recommending payment. 


, 


C
' • William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES 


AR1TMENT . OF THE INTERIOR 
—I GEOLOGICAL SURVEY 


ICEI OF MINERALS EXPLORATION


OPERATOR'S M( NTHL?VOUER, 	 FtJr Mnth Jot I_t_jw1e 1969	 Docket No. ONE-


Contract 14-08-00W 
Operator's NamJ-	 Oxley Petroleum Co.	 Contract Amount 


Adlress' Govt. Participation 
Mailing address: Eldg , Tulsa, Oklahoma /41u3 nterprise 


6588 
22k5 


191.,400.00 
%62.5S 121,500.00 


FOR OPERATOR'S USE -	 FOR GOVERNMENT USE ONLY 
COST ITES 


(FROM EXHIDIT A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 


_____ $_______ 525 $ 13,650.00 $ _____ _________ 


Assays @$6.00 ____ _______ 51 306.00 ____ ______ _________ 


Raise @$105.00Lft. 192 20,160.00 


650 StatIon @11300/ste 11,3OO.0O


___ _______ 


. 


650 level drift 
@$66. 00/ft.


______ 
5,676.00 TI 8Sk Tq


_______ 


.c'7'. 


TOTALS	 $ 5,676.00	 $	 113,270.00 ,	 . $	 $ 
certify ttrat the above bill is correct and 	 ust and that payment thereto,	 s not been received. 


Date	 7 $	 i g	 Payee


-	 Approved es noted, subject 	 o field eeeminvt,nri and audit 


Signature


Wh.n a voucher is signed or receipted in th, name of a company or corporation, the name ot th, person writing tho company or corynrat. 
name, as wsl(.as the capacity in which he signs, must appear for eeempte: "John Doe Company. per John Smith, Secretary." or Trees. 
urer." as the case may be. 


A willfully latsestatem,nt or representation to any department or agency of fbi United Staten as to icy matter oil hin its jurisdiction it a 
crirrsin.t ott,nse. (U. S. Code. Till, 18, Sec. tOOl.)


(INSTRUCTIONS ON REVERSE)


Approved for: I_,30ç7L %,.5O 
(SUBJECT TO AUDIT)	 / 


Signature 22e' 


Date 7 1/ 1 /	 Vou. No. _______ 
(SEE OTHER SinEs 







FOR OPERATOR'S	 R E C E V EU	 I OR GOVLK,.MENI 


REMARKS
	 tJS,GEOH)C,. SURVE	 REMARKS 


JUL15 i2 13PH'S 


- 


OPERATORS MON1HI.Y REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 Iistingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for p a y men t of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 
Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) originalor certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, ' unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabi1ty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Copy", followed by 
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. In any case of waiver of this requirement an 'onsite" audit b y an OME auditor is mandatorY prior to 


ntuft:efinaloPeratoronthlYvouchet...± ±.







OX!EY PETROLEUM CO.. 
N	 CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN, COLORADO 80444	 gegi0s 
569.2830 


July 1, 1969


JUt.91969 


Mr. J. William Hasler	 Co'° 
Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


The footage in the month of June was 86 foot, of which about 
40 foot was X-'cut westerly from the northeast section of 
drift. This X-'cut is toward what is normally the hanging 
wall structure of the major mineralized zone system. 


What appears to be the same vein structure that deviated 
into the hanging wall of the raise about 60 foot above the 
450 level was crossed in the X-cut about 30 to 35 foot from 
the fault structure that the raise was driven on. It has 
a width of from 3 to 4 ft. and is the same soft metamorphised 
rock laced with black bandings showing some very fine pyrite 
crystals disseminated in the banded rock. 


The X-cut is being driven on into the hanging wall area 
and it is intended to drive a X-cut to the footwall area 
before any.drifting on the vein is undertaken. 


Sincerely, 


Wm. D. essler, 
Superintendent 


WDB/hl 
Enc. 


PS. Please send or bring some Operator's Monthly Voucher 
Form 9-1648 
March 1968, as this report used all on hand. 


WDB
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


June 23, 1969


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


FFICIftJ,
COPY 


O 14. E. 
RECEIV 


JUN 27 1969 


INITL4LS CODE 


Transmitted herewith are the "Government's Copy", one (1) page, 
and the "Budget and Finance's Copy" of Amendment No. 2 to the 
subject contract, executed by the Government and the Operator. 
The Operator has retained the "Operator's Copy" and I have retained 
the Field Office's copy and the Extra Copy for field use in this 
office.


941? ,4-1-_ 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration















SIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY \\
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


0. M. e I 


RECE1VI	 1 


June 18, 1969 iUN i 1969 


INITIALSI 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Ag-Au) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Enclosed is an original and two copies of the Operator's Monthly 


Voucher for the month of May 1969 with accompanying map and narrative. 


An interim inspection will be made on the property during July 1969. 


'J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







UNITED STATES	
•.	


/1"-


'	 /	 'j/	 PARTMENT OF THE INTERIOR 
i


	


	 GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 
C 


OPERATORSMfl1TT?LYO C E	 I r(Jr M'nth of ._JIsy, $969	 Docket No. OME-	 6588 
Contract 14-08-00W	 2245 


Operator's Name d-	 Oxisy PitroI	 CO0	
Contract Amount	 S_i9ie00,00 


Address	 Govt. Participation %62.5 $ 121 .500.00 


	


IAaALÔi2 add4 JQOA__r't4e . 9 Q	 ____	 - 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITE!S	 THIS MONTH	
J	 TO DATE	 THIS MONTH	 TO DATE 


(FROM EXHIBI1 A)	 UNITS	 COSTS	 I UNITS I	 COSTS	 UNITS	 COSTS	 UNITS	 COSTS 
R.h.bIJ1tstIon50	 1	 I 
lsvel $26.0O/ft. 	 $	 525 3.6S0.0O	 $ .	 rc $i' 


LZ 
*.ts.MtOS.00/ft._ 


650St.thm 


--	 :i::	 H 


	


_.	 .. 
TOTALS —	 2,178.00	 $ 31,59¼.0O	 . $ /7ô	 $ 


th2r/ffrms correct and just end that	 :ent theretot has not been received 	


;::0:::;otdnt s:biect to ::;::h::,::1t 


Per	 Title _ '-t"	 ((ca 7 1 4X0804 
Wb.n a voucher is signed or receipted in th, name of a company or corporation, the name of the person writing the company or corporate 	 /	 / / 


name, as well as the capacity in which he signs, must appear For esarnple: John Doe Company. per John Smith. Secretary. or Trees 	 Approved for: 	 i	 I '-'	 Ii 
urer.' so the case may be. 	 (SUBJECT TO AUDIT) 	 " 


A willfully talsg atatement or representation to any department or agency of the United States as to an y matter mithin ifs iurmtdiction is a 	 Signature 
criminal offense. (U. S. Code. Title t8, Sec. tOOl.) 	 a 


(INSTRUCTIONS ON REVERSE)	 VouNo _5_.4.







03064 h 
FOR OPERATOR'S USE
	 IOR GOVIH.MENI USt 


REMARKS


si:: CE IVE 


	


('.	 L1:1JRVEY 


	


JUN 2	 2'33J1 ' 


I\;,.,.• 


OPERATOR'S MONIHIY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed b y the Operator is the voucher basis tor 


payment of the Government's share of the cost.	 .	 ,. . 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situatioflS 


encountered, illustrated and supported by engineering . geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections ot this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimatid 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for pay me nt of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or trnscriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabikty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Co py ", followed by 


the signture of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The reqiiirement+or submitting documentary evidence ot claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit b y an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher.







APITAL PRIZE MINE 
P. 0. BOX 293 


:TOWN, COLORADO 80444 
569-2830 


June 3, 1969 


Mr. J, William Hasler 
Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


During the month of May 1969 very little , footage was made on the O.M.E. 
project. Heavy snow on the night of the 6th and 7th of May caused blocked 
roads and power outages for three days and some lost time the rest of that 
week. 


The equipment necessary to operate on the 650 level when hoisted from the 
450 level necessitated the removal of the ventilation air line and the 
ladder landings. from the 1+50 to the 650 level. All of this has now been 
replaced. 


A 126 Eirnco mucker, two mine cars, rail and a 34 inch by 96 inch water 
tank were instal 1 ed on the 650 level. The water tank installed on the 
650 level was tioved from the 1+50 level and another tank replaced it on 
the 450 level.


Sincerely, 


Wm. D. Bessler, 
Superintendent 


WDB/h I
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I iL/N •L9 1969 


Office of I4lnerals Exp1orattn 
Building 53	 Ioom 200 


June 17, 


Mr John T Oxley 
exley Petroleum CoDpany 
800-A Enterprise Building 
Tulsa, 0k1aioma 74103 


Subjeet £*fE6588 (Ag-Au) 
Oxley Pettoleum Gopany 
Capital Prize Mile 
Clear Creek County, Colorado 
Contract 2245 


Dear Mr. Oxley1 


The Operator's lfouthly Voucher, Form 9-1648 and related material, 
for exploratiot work completed under the subject contract for the month of 
May 1969 ivere received in this office today. 


The material was delivered to this office via the U. 54 Rureau of 
Mines, as the address on the envelope was incomplete 


Will you please use the address as shown bel for all correspondence 
concerning the subject contract 


4r .7 William flasier, Field Officer, Region Ill 
Office of Minerals Exploration - U. S Geological Survey 
Deaver Pederal Center- Building 53 - Room 200 
Denver, Colorado 8G225 


Very truly yours, 


Q ij14k 
William Easier, 


Field Officer, Region III 
Offic. of Minerals Expipratton 


cc	 Chief, ONE 
cc ONE-6588 


OMEchron 
Mr Hasler
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JUNi 31969 


Officer, Region III


(.'FIICIAL fJLt con 
Surn3me 


1 
Code] 


. l/6(on leave) 120 


I	 I .ih' o	 t120 


220 


120 


From	 Chief, Office of Minerals Exploration 


Subject: OME-658& (Silver.GcId) 
Oxley Petroleum Company 
Capital Prize MIne 
Clear Creek county,. Colorado 
contract 2245 


Enclosed are the original and : three copies of proposed mendment 
No. 2 (one page), to the. Subject contract, signed for the 
Government. An extra copy ol the amendment Is also enclosed for 
field use. 


If the proposed amendment is satisfactory to you. and the *perator, 
all four copies should be signed by the Operator and distributed 
in the usual manner. 


If any part of the prOposed amendment does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.


Harold KirkC 


Enclosures 


cc: Director's Reading File 
•	 Economic Geology File 


Docket 
ONE Reading File 
Mr. Emerick-
1n 


BSLong/1 6/11/69	 :
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MME FORM 6	 REFERENCE7-IP


DATE INITIAL 


2._Mr. Emerick, Room 4460, Interio


3. -____ ----


4. ___-	 --


5. ____________________________________ 
FROM: Cli jp F • ONR Rnnm4.&5 9	 _______ 


FOR: Check items for action desired 


.....JL. Action	 -- Reply for signature of	 - 


2: _.. Approval	 Investigate	 - Surname 


- Comment - Recommendations - Signature 


- Conference	 __ Rewrite	 - File 


Instructions	 Your informal4Qn 


REMARKS:	
SOLICITOR c.


JUJ5- 1969 


I	 INTEffl(JR OE.L 


L4ND. —DVP . SEC., WASH.. D.C.	 M56300-82 
_____________	 - 


:iJE-	 c:. 


.'tC:







120 (on leave) 
120 


"IV 
WtEnierick/bsl	 :' 
DRAPT 6/3/69


EXPLORATION C0NRACJ 
OXLEY ?ETROXEUM CONPANY


OME'6588 


mendrnent No 


It is agreed this _________ day of ________, 1969, between 


the 'United States of America, acting through the Department of the .... 


interior, U. 8. ceological Survey, hereinafter: ca1,led the "Government," 


and Oxley Petro1eumCompny, herinafter called. the "Opeato," that 


Exploration Contract 2245 (O-6588), dated August 4,. 1967, as amended, 


is further amended effective July 3, 1969, as oUows:	 ', 


1.. The date fixed: in. Amendment No. 1 to the contract 


for completion of the work is further extended from 23 znths to 


41 nths' from the date of the contract, or until Jantiary 4, 1971.. 


'.2. The nie*jmum pertod for royalty payments and fOr'the 


lien to • secure payments thereof povided for in the contract is 


extended from ten (1,0) to eleven '(11) yeár from the date of the. 


contract 


This. amendment shall, not be construed to increase the total 


"coat of the contract, the aggregate 'amount which the Government may be• 


required to contribute, th aunt of any item deagnated ifs 	 ixum, 


nor the fixed unit. cost of any item of work.... 	 .	 ,. . .. . 


Executed tn quadrup1cate the day and year first. above written. 


¶IHE UNITED : .STATES or AMERICA	 ' 


By__________________________________________________________ 
Qitef, Office of Minerals Exploration: 


PETROLEU1 CO1ANY..: 	 . .	 U • S. Geologtcal Survey 	 .. 


Tit1è	 .	 .	 .'---	 0	 '







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


OFFICIAL
Copy


0. M. E.
RECEIVED 


MAY 19 1969 


May 16, 1969 


Memorandum
	 INITIALS CiODE 


/J.I/2c 
To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: ONE 6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith is an original and two copies of the Operator's 
Monthly Voucher for April 1969 recommended for payment. 


,4lliamHasler' 
Field Officer, Region III 
Office of Minerals Exploration







UNITED STATES 


MENT OF THE INTERIOR 


3EOLOGICAL SURVEY 


OF MINERALS EXPLORATION


O o,qw 
FORM 9-1640 0 
M ARCH J98 (C 


-' ::s. 
cf--i C) 


OPERATOP$MoLLV,OijjER ' I Fo! M4ith t	 APr il 1I	 Docket No. OME-	 6588 c 
Contract 14-08-00W ____________________________


	


Operator's Namj-	 OIet øtro1eur COw	 Contract Amount	 s__19C4OOL 


	


Address'H	 teOrgstn 3 Coiords OWi4	 Govt. Participation % 62.5 S 11 ,500.UQ MA I LI N G A DDRESS--8OO.A	 - 
FOR OPERATOR'S USE	 II	 cno IAUDRIUCPJT 11Cr (till V 


COST ITEPiS 
(FROM EXHIBIT A)


THIS MONTH 
UNITS	 COSTS


-.____


TO DATE 
UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


-	 TO DATE 


UNITS .	 COSTS 
RshbJIjtt(oa 
level @$26 .QO/ft. _____ $_______ 52


_________ _____ 
_____


_______ 
$	 .


_____ 
4'


_________ 
$ /3, 65.oa 


\ _Ass.ys	 . . _____ __________ 


l J1O 23 - i4' 
.-.-.-.,..----------.----- 


/7Z 2,/e2O $$ø	 $1!	 -
i,3O. 1


- 


.3,01 ___ ____ / jô. 0 0 / ________ 


TOTALS	 $1!jI	 $354) 7/ç$ "	 $7j,o -
:::::ed3 ;: t.	


4; 


7/ T}i 4X08C4, 


Approved for: I_Z 3 Z t'#	 - 
(SUBJECT TO AUDIT)	 /	 (71t\ 


Signature	 c/ 


DY__2	 -	 Vou. No. ___________ 
(SEE OTHER Inrs 


I certify that the above bill is correct and just and th.t payment thereto, las not been received. 


Date	


7__


'7	
'Payee _______________ 


Per7 /V LW LA.
	


Owner 


	


pw'voucher is signed or receipted in the nam-ol
	


/Or corporation, the name ol the person writing the company or corporate 


	


a, as well as the capecity in which he signs, must
	


For example: "John Doe Company, per John Smith, Secietary," or "Treas 
urer,' as the case may be. 


A witlfutty talsestatem.nt or repmeoentation to any department or agency of the United States as to any matter within its jurisdiction is a 
crimiex) offense. IU. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







FOR OPERAIOR'S USE ."
	 1	 iOR GOVEH.MENi USI. 


' 


r


'S


OPFRAIORS MON1H(.Y REPORI 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 


ayment of the Government's share of the cost. 
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previousl y reported. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for pa y me nt of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabihty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on . site" audit by an OME auditor is manda1, !IThP riOr to 


payment'5't tIre final Operator's Monthly Vouchef. 	
•	 •	


v'
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OXLEY PETROLEUM CO. 
CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN. COLORADO 80444 
•	 569-2830 


May 1, 1969 


Mr. J. William Hasler 
Field Office, Region III 
Office of MIneral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


During the first half of April 1969, the OME raise above the 450 level was 
driven from the 169 foot mark to 192 feet above track level of the 450 
level track. The raise followed the fault or slip that has been our foot 
wall in the raise all the way -from the start. The slip in the upper part 
of the raise is nearly vertical and varies in width from an inch up- to one 
foot wide, of crushed formation, but carrie.s very little value if any. 


On about the middle of the month we started to cut a station at the top of 
the raise In the hanging wall section and went out into the hanging wall 
23 feet, but did not cut the other part of the vein. 


The crew was withdrawn from the 650 station work a couple of shifts to re-
timber a section of the main tunnel.


Yours very ruly, 


Wm. D. Bessler, 
Superintendent 


WDB/hl
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


May 26, 1969	
COpy 


0. M.. 
RECEI 


Memorandum
	


M/y 128 1969. 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
'Clear Creek County, Colorado 
Contract 2245 


The Operator, in a letter dated May 16, 1969 requested an amendment to 
the contract to extend the date for completion of the work prescribed 
in the subject contract from July 4, 1969 for an additional 18 
months, or until December 4, 1970. 


The contract was dated August 4, 1967, and work was to begin on or 
before December 15, 1967, and was to have been 'completed within 18 
months from the date of the contract. The Operator experienced 
difficulties in driving the No. 1 Raise, and requested that the 
contract be amended to postpone the starting date of the contract 
from December 15, 1967 to May 1, 1968. 


Amendment No. 1 was executed, and the time stipulated by Article 1 
of the contract for completion of the work was extended from 18 months 
to 23 months, or from February 4 to July 4, 1969. 


The rehabilitation work on the 450 level proved to be extremely 
difficult in that previous mining had been done on or so close to the 
450 level that the Operator was compelled to drive new crosscuts into the 
footwall of the vein in order to avoid extensive clean-up from caved stopes, 
and continuous spilling. These :iinforeseen difficulties have been 
most time consuming as well as to having added materially to the 
cost for rehabilitation. Once the old workings were by-passed 
the Operator has been able to make better time, mining-wise, in driving 
the drift. However, the Operator has been able to maintain only 
one shift, .whereas it was hoped they could maintain work on a two-shift 
basis.







.	 . 


2 


The exploration work completed as of April 30, 1969 consists of 
a total of 525 feet of rehabilitation on the 450 level, and 192 feet 
of Raise to the 650 level station, plus the excavation of a station 
at the 650 level. The bulk of the actual exploration work on the 
Capital Prize (Comet...Aetna) from the 650 and 850 foot levels remains 
to be completed, or 230 feet of raising and 900 feet of drifting including 
attendant crosscutting required to follow the course of the vein 
on each of 2 levels as well as 2,000 feet of long-hole drilling. If 
the rate of progress remains at the level of the past six months the 
exploration work should take approximately 15 months for drifting 
at the rate of 60 feet per month, and 4.7 months will be required for 
raising a balance of 230 feet at the rate of 48 feet per month. 
It would be my recommendation that the date for completion of the 
exploration work on the Capital Prize (Comet Aetna) vein on the 650, and 850 
levels be extended for an additional 20 months, or from July 4, 1969 
to March 4, 1971, the additional two months should allow for any 
unforseen delays.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







S 
OXLY PTROLU COMPA1V 
ENTERPRISE BUILDING


May 16, 1969 


United States Department of the Interior 
Office of Minerals Exploration 
Geological Survey 
Federal Center, Building 53 
Rorn 203 
Denver, Colorado 80225 


Attention: Mr. J. William Haslei' 


Dear Mr. Hasler:


TULSA, OKLAHOMA


I1AY11O6G	 H 


bOY sser, Co7 


Re: OME-6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


We have kept you informed of the progress of our work on 
the above captioned property by furnishing you.with monthly reports. 
We wish to request that the contract for completion of this work be 
extended from July	 1969 for an additional eighteen months. Among 
other reasons, we are listing below the main reasons or requesting 
this extension for completion of the work: 


1. Late start on commencing of the work because of 
difficulty in assembling materials and sufficient 
labor 


2. Caved drifts which had to be bypassed with new 
drifts 


3. We were only able to work one crew shift whereas 
two shifts were initially contemplated. 


If you are agreeable to the above requested extension, we 
would appreciate you sending us a formal amendment tO the contract 
after which we will execute and return to you for your files. 


Yours. very truly, 


JTO:BR 
• Copy to:	 •	 • • 
• Mr. W. D. Bessler







.,.
	


IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200	


cor'i 
0. L 
RCtV 


April 21, 1969	 APR 23 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE 6588 (Silver - Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith is an original and two copies of the Operator's 
Monthly Voucher for March 1969 recommended for payment. 


An interim inspection was made on the property March 25, 1969, and 
the raise is progressing satisfactorily. 


1 
/ J. William Haler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures 


cc: OME-6588 
ONE Chron 
Mr. Hasler







Docket No. OME-


Contract 14-08-0001 


Contract Amount 


Govt. Participation 
.., I. •5 IS -' 


RCH)968	 UNITED STATES 


•	 . c	 j	 PARTMENT OF THE INTERIOR 
:	 I"U	 IA	 GEOLOGICAL SURVEY 


'	 FICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER 	 For Month of	 March 1969 
John T. Oxley, dba 


Operator's Name;L	 Oxley Petroleum Co.


rp.'.


'-' 
eC-


\J 


6588 


$ 194,1+00.00 
%62.5 $ 121 ,500.00 


— - - -	 ________-----. -- 
FOR OPERATOR'S USE


—e_	 LL	 SI SI 


FOR GOVERNMENT USE ONLY 
COST ITFS 


(FROM EXHIBIT A)
THIS MONTH 


__jjS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 
Rehabilitation 1+50 leve 


@$26.00/ft. _____ $_______
525 13,650.00 _____ S -' 


Assays @$6.00 _____ ________ 51 306.00 _____ 


169 17,7450U


_______ 


__


______ 


- ___


__________ 


Rse @$ WO 095 


TOTALS	 $	 4,095.00	 $	 31,701.00 $97o $ 3/, 7J,o
Approved as noted, subject to field eeamination and audit.


L& 


	


I ,OME Fiel Officer	 Date 


(c1 14X0804 
Approved for: I_ 	 s 


(SUBJECT TO AUDIT) 	 / 


Signature 7riô _____954 
D 0	 ,	 Vou. 0. ______________ 


(SEE OTHER SIDE) 


I certify that the above bitt is correct and just and that payment thereto, has not been received 


Date	 /- '7-	 *Payee	 c/i 


Per	 Title 


Wh.n e voucher is signed or receipted in th, name of a company or corporation, the name ot the person writing the compony or corporate 
same, as well as the capacity in which he signs, must appear For eaample: "John Doe Company. per John Smith, Secretary." or "Treas. 
urer." as the case may be. 


A willfully falsestatement or representation to any department or agency of the united States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code. Title t8. Sec. 1001.1


(INSTRUCTIONS ON REVERSE)







FOR OPERATOR'S USE
	 ION GOVEi.M[Ni USE	 A 


REMARIS
	 REMARKS 


OPIRATOR'S MONJHI.Y REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed b y the Operator is the voucher basis for 


payment of the Government's share of the cost. 
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and: supported by engineering . geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for pa y me nt of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under '.fixed Unit costs' .provisions of the contract, all costs claimed in this voucher must be suppote b y docu - 


mentary evidence consisting of:(a).'certified.co p ies o.r trnscriptsof payrolls which list each employee, wage rate, period of employment, grQss earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; :and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabikty insurance, and depreciation of Operatorowned equipment. The certification may be stated thus, "Certified True Co py", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on . site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Vouchet. •. 


. . ,
	


.
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'OXLEY PETROLEUMtO. 
CAPITAL PRIZE MINE	 /	 LjcL/:/i 


S	 .	 P. 0. BOX 293	 ( 


GEORGETOWN, COLORADO 80444	 APR X 1959 
569-2830	


. 


April 1, 19.69


'\ c1 


Mr. J. William Hasler 
Field Office, Region III 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


During the month of March 1969 the O.M.E. raise above the 
450 level was driven to 169 ft. above track level. 


A pair of transfer chutes and gates was installed just above 
the bearer sets of timber about 115 foot up the raise. 


As you saw on your visit, we are still following the foot 
wall portion of the vein and it is showing very little 
mineralization. The hanging wall side of the raise is still 
very blocky and unstable.


• Sincerely, 


Win. D. essler, 
Superintendent 


WDB/hl







•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225


IN REPLY REFER TO: 


Office of Minerals Exploration 
Building 53	 Room 200 


March 26, 


Memorandum 


To:	 Acting Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver and Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245


ICIAL 
COPY 


0. L 
•REEW 


MAR 2$ 1969 J 


INITIALSjOODE 


An interim inspection of the subject property was made March 25, 
1969 by J. William Hasler, in company with Mr. William Bessler 
and the Operator's consulting geologist, Thomas P. Anderson. 


The OME raise from the 450 level Onondaga Drift, has been driven 
f or 159 feet, and is still in the hanging wall of the vein explored ) 
on the 450 level. Several smaller structures have been intersected 
by the raise but have contained only occasional pods of mineralized ( 
material (see Operator's voucher for February 1969). 	 J	 #-t 


/ dif 


The 200 level station will probably be started at 180 feet up the 
raise to account for apparent differences in elevation between the 
present 450 level workings and the old drift workings. This will 
have to be done to coincide with the upper workings so as to be 
in the 650 level of the 9E raise as air and water will be required 
at that point. 


All of the General Provisions specified in the contract are being 
complied with in a very satisfactory manner. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Cross section of raise
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


March 10, 1969 


.31	 t 
Memorandum
	


I 


To:
	 Chief, Office of Minerals Exploration


	
M4	


69 


From:
	


Field Officer, Region III 


Subject: O1v1E6588 (Silver-Gold) 


Capital Prize Mine 
Clear Creek County, Colorado 


Oxley Petroleum Company 


Contract 2245 


Transmitted herewith are the original and two copies of t 
February, 1969 voucher with substantiating data on the above-


stated subject.


(Jj. William Hasler,. 
Field Officer, Region III 
Office of Minerals Exploration







' . 5 Th 
FbRM9-i648 
MARCH)968 
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OPERATOR'	 MONTHLY 
C) "


VOUCHER or 


UNITED STATES 


ARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FIbE OF MINERALS EXPLORATION 


_february 1969	 -. 


Operator's Namjt-	 UXI 


Address	 G( 
Mailin p- Address:


Petroleum Co. 
etn, Colorado 801e41e 
800—A EnterDrise Bi Tulsa.


S	 o?1:


"/1,47 


Docket No. OME- 6588 
Contract 4-O8-OOOi 	 2245 


Contract Amount 	 $ _i 91,400.,00 
Govt. Participatin % 62	 $ 121 ,500.00 
lahoma ,Ll0:3 


FOR OPERATORS USE FOR GOVERNMENT USE ONLY 
COST ITES 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 
Rehabilitation 450 levd 
@$26.00/ft. . _______ 52L i3,650.00 S 


_____
_________ 


Assays@ $6.00	 . . 29 174.00 51 306.00 ^9 /?9oo / 


130 JJ5 0O_ Lzc Z3o


_________ 


/,	 çô c) o Raise @$!05.00Lf_ 55.5 527.5O 


________________________ ______ _________ 


TOTALS	 $	 6,00i.'5.	 $ zi6u6.00- $ '1	 $
certity that the above bitt is correct and just end that payment theretor Iran nut been received. 


Date	 S"-	 n'	 Payee2t 


Per	 Title 
°When e voucher is signed or receipted in h, name of a company or corporation, the name ot th, person eriting the compony Or corporate 
name, as well as the capacity in which he signs, must appeir 	 Forpoampte: "John Doe Company, per John Smmth, Secretary, or "Trees. 
urer," as the case may be.	 m,,,	 , 


A eillfulty fafsestatem.nt or representation to any department or agency of tha United States as to any matter within to juriodict,on is a 
criminal offense. (U. S. code. Titte 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved is noted, subiect to tietd eoammnat,on and audit. 


14XOS 
Approved for: 1_3 7,0^?.gcL 
(SUBJECt TO AUDtT) 	 / 


Si nature 


Date __'	 ____ 


(SEE OTHFR IflIs 







ION GOVIN.MEN1 USL FOR OPERAIOR'S	
'	 REMARKS REMARKS	


0. 6' 3 9 0 7 


MAR 12 2 2GIti'&S 


BUD C ET &FI N ANCE 


OPERATOR'S MON1HI.Y REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 Iistingthe project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineeringgeological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the fife of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER,\FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for pay ment of the Government's 


\ share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu. - 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of'rriâterials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabiIty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 	 ..	 . 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Ofticer ifhé determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an. "onsite" audit by an 9ME auditlr is mandatory prior to 


payment ut the final Operator's Monthly Voucher. 	 . .	 ... .y... 


,,..	 S







$,, 1S	 S OXLEY PETROLEUM CO. 
CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN COLORADO 80444 


569 2830 


March 3, 1969	 ,7	 ht1/f1 


196g 


Mr. J. William Hasler 
Field Office, Region III 
Office of Minerals Exploratin 
Federal Center 
Denver, Colorado 


Dear Mr. Hasler: 


During the month of February 1969 the O.M.E. raise above 
the CapitaiPrize 450 level was driven from 74* ft. to 130 
ft. above track level, or 55 foot advanced. 


We put in a bearer set of timbers at 1.13 ft. up and will 
put in a transfer chute a set or two above them as the 
chute lining on the lower section is starting to show 
strain. 


A 25 foot longhole was drilled into the hanging at 112 ft. 
up and samples taken at interval of the drill cuttings. 
Most of the hole was soft drillin g and indicated the 
section that was below, down the raise at about '40 ft. up, 
is now 4' to 9' into the haiiging wall of the raise. 


Considering that the month of February only had 24 working 
days and that a couple of. shifts were taken up in insta1l 
ing bearer timbers, the crew got very good footage in the 
raise this month.	 ..	 . 


Sincerely, 


in. Bess er, 
Sup erint endent 


WTB/hl
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T7	
Qxl Petroleum Compan 


CAPITAL PRIZE MINE 


/	 Georgetown, Colorado 


/	 Febuary 2	 69 


ASSAY REPORT MADE FOR: CAPITOL PRIZE MINE 
SAMPLE	


Gold 
OUNCES 


Silver
	 Value Per Ton	 % Lead	 %Zinc	 S 


Cuttings from 
drill hole O to 25' 


ti) 450-7 
(2) 4.50-7 
(3) 45O-7 
(4) 450-7 
(5) 450-7 
(6) 450-7


0' to 4' 
4' to 9' 
9' to 13' 
l3 to 17' 
17' to 21' 
21' to 25'


0.002 0.02 
0.002 0.02 
0.002 0.02 
0.002 0.02 
0.002 0.02 
0.002 0.02


0.05 
None 
None 
0.05 
0.05 
None 


None None 
None None 
None None 
None None 
None •None 
None None, 


TEL. 244-3223


Silver	 .	 per. az 


Copper	 .......	 per. lb . 


ROOT & SIMPSON, Inc. 
METALLURGICAL CHEMISTS AND ASSAYERS	 . .	 1 B 329 


DENVER, COLORADO 80218 


SPECIMEN ASSAY 


Gold
	


per. oz. 


Lead
	 per. lb. 


Zinc	 per. lb. 


ASSAYED FOR	 MARKS 


Oxley Petrobm Co.	 Rock 


0LO 
028. PER TN


BILVER	 - 
028. PER TON


WET LEAD 
PERCENT


COPPER 
PER CENT,


ZtNC 
PER CENT


V205 
PER CENT


UiDs 
PER CENT PERCENT PER CENT 


0.03 t..].3 10.15 28.15 150-7 0.07 0.07 0.8 o.65 450-6 0.I2 
0.03


3.3I. 
2.8].


7.5 
l5.35


9.7 1.5O9 4.o t.5o.'o


DATE 1/20/69
	


4i-.00 
I 


---	 _',-'ç, 







! :../	
Oxle Petroleum Corn pan$ 


	


/	
CAPITAL PRIZE MINE 


/	
Georgetown, Colorado


	


Jnuary 30	 1969-


	


ASSAY REPORT MADE FOR: CAPITOL PRIZE MINE 	 ____________ _________________ ________ 


SAMPLE	 Gold 
OUNCES 


Silver	
Value Per Ton	 % Lead	 % Zinc	


CU " 


450-71O'f' '."{'	 0.00410.04'	 None	 None	 None	
k 450-66 "	 0.002 0.02	 None	 0.20	 1.7 


450-65'	 0.002	 0.02	 None	 None	 1.23 ' 
450T64. Cm	 ra4	 None	 None	 None	 None	 0.10 
450-63	 "fl'	 0.002	 0.02	 None	 None	 0.05 
450-62	 "< '°"I	 0.002	 0.02	 None	 None	 None• 
450-61	 0.002	 0.02	 None	 0.09	 0.10 
450-60	 /	 /	 0.002	 0.02	 None	 None	 0.10 : 
450-59 Car '', None	 None	 None	 None	 None 
450-5	 qt '	 ft ft	 ft ft	 ft ft 


ft ft	 ,.fl ft	 ft ft	 ft ft	 ft ft 


450-561	 4I1	
ft	 ft	 It	 1?	 TI	 TI I	 1?	 1?	 TI	 ft 


450-551	 0.004.	 0.04	 .	 It TI	 ft ft	 It ft 


45 0-54. 1	 None	 None	 "	 "	 " 
45 0-531	 " "	 0.20 


•	 450-52)	 "	 0.10	 " "	 " 
450-51)	 0.002	 '0.02	 0.57	 0.27	 0.21 
4. 50-5QL,	 None	 None	 .	 None	 None	 None 
450U-49)	 .	 0.002	 0.02	 11 ft	 TI II	 It I? 


_______________	 I	 _______ ____ ____ 


	


Gold	 @............ per. oz.	 Silver	 @1	 per. oz. 


	


Lead	 @............per. lb.	 Copper	 ......,.,...,, per. lb. 


	


Zinc	 ................	 .per. lb.	 .....	 --..	 By	 9-i '-7t-) 
-	 Assayer-Chemist 


•	 E. T. Conner







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


February 12, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	 •' 


From:	 Field Officer, Region III	 FtB 17 1969 


Subject: OME-6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245	 _____ 


Transmitted herewith are an original and two copies of t1jjj2 


Operator's Monthly Voucher for the month of January, 1969 


recommended for payment.


• J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







FORM 9-1648 
MARCH ,68, UNITED STATES 


EPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FFICE OF MINERALS EXPLORATION


o/'- L/A 


OPERAT 


Operators 


• Address ____________ £4aiiing:	 80 —


F / Fn M/nth!ot im*ar I?69	 Docket No. OME-	 68 
Contract 14-08-00W . 2245	 ' 


tOi'J	 bø	 Contract Amount 	 194.O.QO 
Govt Participation 	 s12 t 5OO 00 


flternrise Eni1dinc	 Tii1a Ainns.s	 1t1A 


FOR OPERATORS USE	 --	 . -	 FOR GOVERNMENT USE ONLY 
COST ITES	 . 


(FROM EXHIBIT' A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 


Resbtflt*tto. •4O • _____ _______ 


.


____ $	 .. $	 . . $ 


Zavel c a6.ao/tt.: 3650(,Ø
____ 
____ ______ _____ _________ 


ii :ji ___ tr — 46W 3Z 


TOTALS - - ______	 V £
I certiFy that the above bill is correct and iust and th.t payment thereb y Iran not been received. 


Date	 ''5Y 10, 'aee ____________ 


Per 2,%,4J cc'	 Title	 Owner 
/1	 '7 


a voucher is signed or receipted in th, name of a company or corporation, the name ol the person wrilin the Compony or corporate 
name. as well as the capacity in which he signs, must appear For example: "John Doe Company, per John Smith, Secretory or Tress. 
urer." as the case may be. 


A willfully false'statam.nt or representation to any department or agency of the United States an to any matter within its jurisdiction is a 
c y imin,I aliens.. (U. S. Code. Title 18, Sec. tOOt.l


(INSTRUCTIONS ON REVERS()


Approved as noted, subiect to field eoamination and audit. 


ç114Xo8o4 


Approved for: I_ 
(SUBJECt TO AUDIT) 	 / 


Sig ture '2ibo 


Dati	
c j	


, Vou. . 
ô 1_


2 (SFF OTl4re sn 







FOR OPERAIOR'S USE
	 IOH GOVLI,,M(Ni USI 


REMARKS
	 REMARKS 


OPERAtOR'S MONJIII.Y REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed b y the Operator is the voucher basis for 


payment of the Government's share of the cost. 
SECOND, the Operator's Narrative Report is a concise description of,the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering . geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at theend of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be.supported b y docu 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gros ,s earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's Iiabihty insurance, and depreciation of Operatorowned equipment. The certification may be stated thus, 'Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit b y an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher.







DXLEY PETROLEUM 
CAPITAL PRIZE MINE 


•	 P.0.80X293 


GEORGETOWN COLORADO 80444 
-	 569-2830 


•	 ...... .	 February 3,. 1969 .


4 
L (L '	 J 


Mr. J.Wi'lliam Hasler .. .	 .	 ••	 .	 I 
Field Office,'RegionIII 	 ••	 . . • .	 .4' . FEBI2I96&?, 
Office of Minerals Exploration	 .	 . t 
Federal Center	 ,	 ..,• .	 . 
Denver, Colorado	 .	 . 


Dear Mr. Hasler: 


During the month of January 1969 the O.-M.'E. Raise above the 
Capital Prize 450 level was driven from 28 feet above track 
level to 74j feet above'track level. Timber, air and water 
and ventilation piping was carried up as the raise advanced. 
Between forty and forty-five feet up te better looking part 
of the vein showed a tendency to separate on a reverse dip 
away from the, hard footwall • The raise is 'following the hard 
footwall and a small gouge stringer that appears to have the 
proper dip to carry upward toward the desired area above. 


The hanging wall section of the vein was poor ground to raise 
in as it had a tendency to fracture horizontally and drop in 
large slabs. I do not know if this was caused by air slacking 
or, more likely, by pressure release of stress in the vein. 


Practically no mineralization is showing in the raise at the 
present time.


•	 Sincerely, 


•	 Wm. D. Beseler 


	


•	 Superintendent 


WDB/h1 
Enc.


•	 ,---	 .	 ,-	 •-------
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S5	 IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


February l7 


; 


I; 
Memo randuin 


To	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


An interim inspection was made on the subject property February 6, 
1969. The field officer was accompanied by Mr. William D. Bessler, 
Superintendent and Mr. Thomas P. Anderson, the Operator's consulting 
geologist. 


The vein zone on the 450 level strikes generally N. 500 E., 
where the raise was collared and is as wide as 4 feet and dips 
essentially vertical. The vein is locally overturned and 
dips southward. The vein was sampled in the raise at some 46 
feet above the 450 level where a pod of ore was penetrated, 
however the results of the assay were not available. 


Drift and raise sets are of not less than 8- by 8-inch timber. 
The raise is timbered to provide a chute and manway with 3-inch 
lagging on the chute side and ladders on the manway side. The 
Water has been encountered with raise to date. 


Mine rails are not less than 20-pound size, air lines are not 
less than 2-inch diameter, water lines are not less than 1-inch 
diameter, and vent lines are not less than 12-inch diameter. 


/LLJ 24 
7/i. William Hasler, 
t/' Field Officer, Region III 


Office of Minerals Exploration







. IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room200


January 20, 1969 


II 
Memorandum	 11


o	 . 2. 
To:	 Chief, Office of Minerals Exploration 	 I	 ECIV' 


JAN a 
From:	 J. William Hasler, Field.Officer, Region III, 01L 


Subject: ONE-6588.(Silver and Gold) 
Oxley Petroleum Company 
Clear Creek County, Colorado	 / 
Contract No. 2245 


Transmitted herewith are the original and two copies of the 


December monthly voucher with substantiating data on the 


above-stated subject.


// 
"J. William Hasler, 
Field Officer, Region III 
Off ice.of Minerals Exploration 


Enclosure







I9-168 . _____ 
0•) 


/ Cl)


. 


rf4JE MENT OF THE INTERIOR 


UNITED STATES 


EOLOGICAL SURVEY 


. OF MINERALS EXPLORATION 


OPERATOR'S MdNTHLYVOUER	 tht4frcb1968	 Docket No. OME-	 6588 
Contract 14-08-0001 _____________________________ 


Operator ' s Name.:	 Oley Petroleum CO.	 ,	 Contract Amount	 $ i9O0O 


Address	 ,,	 Govt Participation	 2. 5 s121 .500.00 
M i ii rig: .8-O-.—Et.eri s—Bui .Id4 .	 Tsak-]_	 10 3-------


FOR OPERATOR'S USE	 in CflVFRNMFNT llS flNl V 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


.
525 13M0.00


- .$ ____ _______ 


Aay 22 132.00 ___________ _____ ô - 


i4O. IU ii4b IU 4i& £I 


-	 TOTALS	 2 2,94O.O0 S7	 16,722.00 $1722.co
I certify that the above bill is correct and just and th.t payment thereto, has not been received 


D ate January	 196payee ___________ 


Per	 Title	
Own e r 


Wh,<ucher is signed or receipted in th 'me of a compan y or corporation, the name ot th, person writing the cumpony or corporate 
,ssms, as well as the capacity in which he signs, must appear. for example: "John Doe Company, per John Smith. Secretory." or "Irons. 
urer." as the case may be. 


A willfully fatoe'statemsnt or representation to any department or agency of the United States as to any matter mithin its jurisdiction is a 
criminal offense. (U. S. Code. Titts 18, Sec. 1001.1


(INSTRUCTIONS ON REVERSE)


subtect to field enammneti: and udit 


C 14XO8O4 
Approved for: 1_/F 3 7 
(SUBJECT TO AUDIT) 


Signatu e 


Date	
2'	 , Vou. No _________ 


scr nl'urw cieov 







FOR OPERAIOR'S USE	 lOW GOVLi.M[Nl USI 


REMARKS	 REMARKS 


OPERATORS MON1HI.Y REPORI 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 


SECOND, the Operator's Narrahve Report is a condise description of the work erformèd, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineeringgeoIogicaI maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs werepreviousIy reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for pa y ment of.the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 	 ,	 . .,. 


Except for amounts claimed under "fixed uit costs" provisions of the contract, all costs claimed in this voucher must besupported b docu 


mentary evidence consisting of: (a) certified copies or trnscripttof payrolls which list each employee, wage rate, periàd of employment, gross earnings, 
and net earnings; (b) original or certified copies of in.vo.içes,statements of accounts, or purchase orders which indicate itmsof materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's Iiabikty insurance, and depreciation of Operatorowned equipment. The certification may be stated thus, "Certified True Co py ", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit by an OME auditor is mandawry prior to 


payment of the final Operator's Monthly Voucher. 	


.	 I	 .







• OXLE FiL''3LJUM CD. 
•	 -	


.	 CAPITAL PRIZE MNE 


P. 0. BOX 293 


GEORGETOWN COLORADO 80444 
• .	 .	 .	 .. . 569-2830	 . 


January 1 1969. 
•	 .	 .	 .	 .	 ,.	 .	 .


1 C 
Mr. 3. Willi.m Hasler	 ..	 . 
Field Office, Region III	 .	 .	 Jl 
Office of Minerals Exploration	 .	 . 
Federal Center	 .	 ..	 ....	 . 
Denver, Colorado 


Dear Mr.Hasler: 


During the month of December, 1968, the 450 level drift was 
driven on the vein southwestward to a distance of about 210 
ft. from the No. 9 Raise 


The O.M.E. raise was started up about 155 ft. to 160 ft. from 
the No. 9 raise and has advanced 28 feet. 


The month of December was a poor month to accomplish very 
much work because of the flu epidemic, Holidays and hang-. 
overs the mine was working short-handed too often. Quite a. 
few odd jobs such as hooking up the drill water system and 
ventilation to the old raise was accomplished. 


Sincerely, • 


	


Wm. D.t	 sler 


WDB/hl	 .
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


December 19, 1968 


j	 CILL 


I	 OOFY 


1 0. Al. E. 
JEIV 


To:	 Chief, Office of Minerals Exploration
	


;t.	 196 


From:	 Field Officer, Region III 


Memorandum 


Subject: ONE-6588 (SIlver) 
Oxley Petroleum Company 
Capital Prize Mine. 
Clear Creek County, Colorado 
Contract 2245 


An interim inspection was made on the subject property December 17, 
1968, by the Field Officer, Region III. Mr. William Bessler, the 
Operator's mine superintendent and the Operator's consulting geologist, 
Mr. Thomas P. Anderson accompanied the Field Officer on the inspection. 


The main vein, or what is thought to be the main vein, was intersected 
on the 450 level at about 32 feet from the 7E raise (see longitudinal 
cross section in contract). The vein continued very strong and 
drifting has been continued along the vein for 143 feet. Samples 
taken along the vein have not shown very favorable results insofar as 
ore grade material is concerned. Numerous pods of pegmatite material 
is associated with the vein, and there is also some pegmatitic 
looking material within the vein itself. The country rock along the 
hanging wall is considerably altered, and contains from sparse to moderate 
amounts of disseminated pyrite. 	 The vein also contains abundant 
pyrite, quartz and some narrow stringers containing small amounts of 
galena and chalcopyrite. The vein maintains a width of nearly four feet 
throughout the 143 feet. 


A drift was driven northeastward for some 65 feet and the Number 9E raise 
was located, as shown on the map accompanying the Operator's November, 
1968 report. The raise was running considerable water and a flow 
of fresh air as well.







.


-2-


The proposed raise (numbered 6E) from the 450 level has just been 
started, and the chutes are partly installed. The raise will measure 
l5'+ in length, will be a 3-compartment raise, and raise sets will 
not be less than 8" x 8" timber, and 3" x 12" lagging is being used 
on the chute side and ladders will be installed in the inainway 
compartment. The present location of the 6E, raise is 53 feet 
southwest of the 7E raise that was encountered at my last interim 
inspection. The loèation of the 6E raise projects about 10 feet 
southwest of its proposed location as shown on the longitudinal 
section accompanying the contract map (1" = 200'). This location 
meets with the approval of the Field Officer. 


The consulting geologist, Mr. Thomas P. Anderson, believes the 
Operator should, on his own account, crosscut into both the hanging wall 
and footwall sides of the vein, to test for other possible ore-bearing 
structures. He thinks there is a strong possibility that a more 
productive vein may be in the footwall of the present structure. Mr. 
Bessler feels right now that the 6E raise should be driven to the 
200 foot level above the LC5O level before the crosscutting is attempted, 
because of the probability of encountering old stopes or mine 
workings that are not now shown on the old maps. I feel this is a wise 
conclusion.


a	 Te 
7j. William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


Enclosure
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.IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office. of Minerals Exploration 
Building 53	 Room 203


December 16, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration• 


From:	 Field Officer, Region III	 18 1968 


Subject: ONE 6588 (Silver) 
John T. Oxley d/b/a 
Oxley Petroleum Company	 : 
Capitol Prize Mine	 Lu 
Clear Creek County, Colorado 


Enclosed is an original and two cppies of Form 9-1648, Ope: 
Voucher for the month of November, 1968. No ONE expenditures were 
claimed but a narrative report and map shows the progress of the 
Project.


• ________ 


•	 7J. William Has 'er 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







FORM9-148	 UNITED STATES	 ____ MARCH 98 '	
"	 ______ *	


DEPARTMENT OF THE INTERIQ 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATI 


OPERATOR'S MONTHLY VOUCHER 	 For Month of	 ______________________	 E I John T. Oxley, dba 
Operator's Nam	 G1ey 'Ptrg1iiin -0 ' 	 Contract Amount 


Address'	 'GOgRtOWfl 1 . Colorado 80444	 Govt. Participation 


FOR OPERATOR'S USE _________________________ FORGOVERNMENT USE ONLY 
COST ITES 


(FROM EXHIBIT) A)
THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


bt+ttn 45t: _____
$_______ $ $ $ 


level '	 *26flt. 525 1,45ØO0


_____ _____
'3 ______ 


Assays. @	 6.O0. 22 132.00 ____ _____ ____ ________ 


TOTALS -	 $ $ 13,782.00 $	 $/3 72 ô


certify that the above bill is correct and unt end that payment th retor Iran not been received. 


Date 4/44'7	 *Payee 4' t.5 


Per _______________________________	 Title _________________________________________ 


°Wtran a voucher is signed or receipted in the name ot a company or Corporation, the name ot the perwn writing the compnny or corporate 
name, as wilt an the capacity in which he signs, must appear. For e,ample: "John Doe Company, per John Smith, Secretory.' or Tress. 
urer," as the cane may be. 


A eriltlutty tatsestatement or repuesentation to any department or agency ot the United States an to any matter within its jurisdiction is 
criminat offense. Itt. S. Code. Title 18, Sec. tOOl.l


(tNSTRUCTIONS ON REVERSE)


Approved as noted, subject to field enemineti	 and audit.


'4'( 


14X0804' 
Approved for: -____________________________________ 
(SUBJECT TO AUDIT) 


Signature 


______ 9371C 
Date ___________________ Vou. No, ______________ 


(SEE OTHrR 5mm 







ION GOVIN.MEN1 USL 


REMARKS


OPFRAIOR'S MONIHI.Y REPORt 


The Operator, under an Office of Minerals Explorat ion contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed b y the Operator is the voucher basis for 


pay ment of the Government's share of the cost. 
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The. Operatorsubibits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for p a y me nt of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under ','fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported bydocu' 


mentary evidence consisting ofa) certified copies or t tr1nscriptof payrolls which list each employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and(c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabikty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it i 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an 'onsite" audit b y an OME auditor is mandaory prior to 


poymerit of the final Operator's Monthly Voucher.S







XLEY PTRDEUM 
CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN. COLORADO 80444 
569-2830 


December 2, 1968. 


Mr. J. William Hasler 
Field Office, Region III 
Office .o.f Minerals Exploration 
Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler: 


During the month of November the southwest heading on the 450 
level was driven on the vein to a distance of 180 feet south-
westward of No. 9 raise. A drift was driven from Sta. No. 25 
in the hanging wall of the vein to the west side of th.e No. 9 
raise. 


This conneotionwith the No. 9 raise was made in order to 
correlate the map work and mainly to obtain drill water and 
ventilation from the No. 9 raise on the 450 level. 


The drift on the vein southwest from Sta. No. 24 (enclosed 
print) shows very little, if any, sulfide mineralization and 
appears to be barren in this section of vein. 


A man was sent to to Denver, Colorado, and trained in assay 
procedure, but the results have been very unsatisfactory, 
mainly due to the attitude of the man and not his training. 
We are still searching for an assayer, or a man to train. 


Mr. Tom P. Anderson was obtained as geologist and 'should have 
some revised maps to accompany this report. 


Sincerely, 


m. D. Bessler 
Superintendent 


WDB/hl. 
Thc.	 S







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Of f ice of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


December 4, 1968 


Memorandum 


To	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III
jv: 


Subject: ONE-6588 (Silver and gold) 
John T. Oxley	 -	 -: :-:' 
Oxley Petroleum Company 
Capital Prize Mine 	 -•g1_ /)_ 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of the E4T 
October 1968 monthly report with substantiating documents on the 
above-captioned subject.


William Hasler, 
(.1 Field Officer, Region III 


Office of Minerals Exploration







FORM9-1648 
MARSH


OK1M/ 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 


OPEl	 nthot October, 1968	 DocketNo.OME-
1	 D.B.A. 


Operators Name _ X1eY Yetro	 Co.	 Contract Amount 


Contract L4-08-000J 


Address	 Gov't. Participation 
A00-A. Entrnris	 F1d p 	 Tu1.q	 Ok1hrm'14/,,


6588 
2245 


s...194,hJOO,00 
%62.5s 121,500.00 


FOR OPERATORS USE -	 FOR GOVERNMENT USE ONLY 
COST ITE1S 


(FROM EXHIBIT A)
THIS MONTH 


-UNITS	 COSTS


'TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


RehabIlitation 450 _____ $ $ $ $ 
1ev1	 $26oO ft _____ _______ 525 13,650.0( - Lc /, ______ 


Assays 15 9,,QQ_, 22 _1?Q( 9 & _____ /2	 0 


TOTALS	 -	 15	 $	 90.00	 514 7	 13,782.00 $
I certify that the above bill is correct and just and that payment thereto, has not been received. 


Date 11 114-6 8	 Payee ____________________________________ 


Per ________________________ 	 Title Owner 


•Wh.n a voucher is signed or receipted in th, name ot a company or corporation, the name ot the person writing the compony or corporate 
name, as will as the capacity in which he signs, must appear. For eoampte: "John Doe Company, per John Smith, Secretary," or "Trees. 
urer," en the case may be. 


A wilttulty talsestatem.nt or representation to any department or agency of the United States as to any matter within its lurusdictuon is a 
criminat offense	 (U. s. code. Title t8, Sac. tOOl.l


(INSTRUCTIONS ON REVERSE)


Approved as noted. sobiect o tield noamination and audit.


' 


Approved for: I 
(SUBJECT TO AUDIT) 


Signature	 )k.iO	
(3Si ( 


Date	 '	 Vou. No. _____________ 
(SEE OTHER StflEs 







FOR OPERATORS USE
	 ION GOVEK.M[NI USL 


REMARKS
	 REMARKS 


OPFRAIOR'S MONJHIY REPORI 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed b y the Operator is the voucher basis for 


payment of the Government's share of the cost. 
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering . geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original andjthree copies ofeach of the two sections f thi ,srepo,rt to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for p a y me nt of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed.unt costs' provisions of the contract, all costs claimed in this voucher must be suppoted j bY docu 


mentary evidence consisting of:,(a) crtified.copiesor.transCiPtSof payrolls which list each employee, wage rate, period of empoyrneñt, grOSs earnings, 
and net earnings; (b) original or certified copies'o'f invoices statements of accounts, or purchase orders which indicate items of materials or 


services quantities unit prices total charges and payment terms and (c) ertI,?ied memoranda of the Operator for such items as unemployment taxes 


em p loyee's Iiabikty, insuranceand depreciation of dperator'owned equipment. The certification may be stated thus, "Certified T 'rue Copy", followed by 


the signature of the Operator or his agent. One cd 'py of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit b y an OME auditor is mandatorY prior to 


paX.ment o?the final Operator's Monthly Vouc1 	 0







:',•	 o 
OXLEY PETROLEUM CO. 


CAPITAL PRIZE MINE 
P. 0. BOX 293 


GEORGETOWN, COLORADO 80444 
569-2830 


November 10, 1968 


Mr. 1. William Hasler 
Pield Office, Region III 
Office of Minerals Exploration 
Pederal Center 
Denver, Colorado 80225 


Dear Mr. Hasler: 


In the month of October we drove the drift seventy feet ahead on 
the same heading and crossed the fault and vein five to fifteen 
feet ahead of last month's footage. 


The fault, which the bypass drift had mainly followed, had con-
verged to within about three feet of the vein system. The fault 
and vein make a highly broken zone about ten feet wide, showing 
very little mineralization. 


We drifted to the southwest approximately fifty five feet. We 
crossed thru an old raise about midsection of this drift. The 
raise appears to go up about sixty feet above the drift. On our 
drift level the Southeast wall is nearly vertical, but the vein 
on the Northwest wall of the raise is reverse dip approximately 
74* East. 


The vertical fault plane and the vein have converged in the face 
of the drift to about the width of the drift. 


To the Northeast we drifted about ten feet and found a caved 
section about twenty feet high and thirty feet long. The caving 
was not the vein but the section between the vein and the fault 
line, being a section about eight to ten feet wide in the area. 


When we are drifting on the vein the bottom of the drift is soft and 
broken as if the Capital Prize drift was about fifteen feet below 
us and caved full. I believe the Capital Prize raised 450 feet 
from the main level and drifted off the No. 9 raise, while the 
Onondaga Group went about seven hundred and fifty feet farther. 
along the main level, then raised at their No. 1 Raise 450 feet 
and drifted back to the Capital Prize No. 9 raise area. The rise 
in the track between the No. 9 raise of the Capital and the 
Onondaga No. 1 raise and then back to the Capital No. 9 raise, a 
distance of at least fifteen hundred feet, would account for a 
difference in elevation of not less than fifteen feet, and perhaps 
more.


Sincerel 


WB/hl
	 W. D. essler, Superintendent







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER. COLORADO 80225 


Of fice of Minerals Exploration 
Building 53	 Room 203


.


	


IN REPLY REFER T0 


October 25J l968M0 


CEIV.D 


'CT 28 1968 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver) 
John T. Oxley d/b/a Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


An interim inspection of the Capital Prize Mine 450 level workings 
was made on October 21, 1968 by Mr. J. W. Hasler, who was accompanied 
by Mr. J. L. Gualtieri, Geologist, presently assigned to OME, and 
Mr. William Bessler, Superintendent. The Operator has rehabilitated 
portions of the 450 foot level and driven new drift for some 545 
feet and has intersected the Capital Prize (Comet-Aetna) quartz vein 
at the Raise that intersects the stope above the 7E Raise. 


The vein at the edge of the Raise is as wide as 9 feet and consists 
largely of black and gray gouge, containing' abundant quartz, with 
some scattered sulfides. A very coarse grained pegmatite forms the 
hanging wall of the vein, as the vein itself issplit and highly 
sheared. Considerable muck was being pulled from the Raise and 
present plans are to drift beyond the RaIse (possibly requiring 
spiling) for a distance of some 50 feet then proceed' to Raise on the 
vein. This will put the proposed, 6E Raise some 40 feet northeast 
of its presently , proposed location (see longitudinal cross section 
accompanying contract) 


The vein and country rock at the 7E Raise is quite dry which will 
greatly benefit the Operator in his raisingoperations. No samples 
of the vein penetrated here have yet been submitted. 


IJ. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


l968=,. October 'j,	
1 0FFIcIj 


Memorandum
T25 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold) 
John T. Oxley d/b/a 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of Form 9-1648 
(Operator's Monthly Voucher) with substantiating documents for the 
month of September on the above-captioned subject. 


William Hasler, 


U Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







I 
L ' GEOLOGICAL SURVEY 


:1 .J OF MINERALS EXPLORATION 1V1 , ]FFICE 


OPERATOR'S MONTHLY VOUCHER j. p_t ember 1968	 -	 Docket No. OME-For Month of 6588 
2245 


si 94, 400.00 
2.5 $121,500.00 


Contract 14-08-00W 


Operator's Nam0Xley Petroleum 0o •	 Contract Amount 


Address -Gorge!tu wri, '0o'tii'8O44'4	 Govt. Participation 
Mail: 800—A Entror'is p Bld	 Tu1s	 flk1.hnrn 7L1fl 


FOR OPERATOIS USE	 _______________________ FOR GOVERNMENT USE ONLY 
COST ITEfS 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


uNITS	 COSTS
TO DATE 


UNITS	 COSTS 


Rehabilitation 450 _____ $ $ S $ 


level_93_ft._ _____ _______ ____ _________ 
$26 p er foot _93 2,418.00 525 13,650.00


_____ _______ 
2,//s,


_____ 


—ç
__________ 


/,3ceYao 


Assay L4Q_, ._42Qp ___ ___ 12. 


TOTALS	 93	 $ 2,418,00	 532	 13,6!2.Oo . 21V/'°	 $
I certiPy that the above bill is correct and just end that payment thereto, has not been received. 


Date 
Oct. 15, 


Per _______________________________	 Title ____________________________ 


aWhefl a voucher is signed or receipted in tie name of a company or corporation, the name ot the person writing the compony or corporate 
name, as etlI as the capacity in which he signs, mutt appear. For eeample: 'John Doe Company, per John Smith. Secietery." or Trees. 
nrc,.' as the caoe may be. 


A willfully false'slatem.nt or representation to any department or agency of the United Stales as to any matter within its jurisdiction is a 
criminal offense, (U. S. Code. Title 18, Sec. 1001.1


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject I field eeeminotios and audit. 


14X0804 
Approved for: 1_Ii c0c//. oe 3 
(SUBJECT TO AUDIT) 


Siftu2	 9j 
Date	 ,	 Vou. No. _____________ 


(SEE OTHER Iflrs 







FOR OPERATOR'S USE
	 ION GOVLK.MEN1 US( 


REMARKS
	 REMARKS 


f__I 


OPERATORS MON1HI.Y REPORE 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed b y the Operator is the voucher basis for 


payment of the Government's share of the cost. 
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and' supported by engineering-geological maps or sketches, drill-hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


monthduring.thelife , of the contract.	 .i	 .:	 ' 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under fixel untt costs provisions of the contract all costs claimed in this voucher must be4su'PPcrtedJ ydopu - 


mentary evidence consisting of:.(a) certified copies or trncriptsof payrolls which list each employee, wage rate, period of ernloymeht,.groSS earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terrns,and (C) certifipd memoranda of the Operator for such items as unemployment taxes, 


employee's Iiabikty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impraccable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit by an OME auditor is mandaror y prior to 


menutthefinalOratoronthlyvouche,







KLEY PETROLEUM 


!
/


	


	 CAPITAL PRIZE MINE


/	 •.	 P.O.B0X293


GEORGETOWN COLORADO 80444 


	


569-2830	 1 


	


October 1, 1968	 f<' 


O'T16iC 


Mr. J. William Hasler 
Field Office, Region III 
Office of Minerals Exploration .	 S 


Federal Center	 . .	 . 
Denver, Colorado 80225	 .	 . 


Dear Mr. Hasler: - 


During the first part of the month the North wall of the 450 
level bypass started: caving, and we. had to spile a couple of 
sets of timbers in order to hold the drift. 


We then swung the drift more southerly and the rock became 
very hard, taking eight hours of drilling for every round. 


After advancing about thirty feet, a long hole was drilled 
northwestward and intersected the vein at twenty foot. 
When the drift had progressed an. additional thirty. feet, 
another drill hole to the northwestward was drilled to a 
depth of forty feet, but no information was recognizable 
with regard to the location of the vein.. . 


Sincerely, 


Win. B. Bessler, 
.1. ...... . S	 ..	 ..	


S 	 Superintedent 


.WBB/hI	 .	 S......	 . 
Enc.	 .	 ... .	 .	 .	 S.







(LEY PETROLEUM 
CAPITAL PRIZE MINE 


P.O.B0X293 


GEORGETOWN. COLORADO 80444	
(	 OCT 1 968 569-2830 


October 1, 1968


C©' 


Mr. J. William Hasler 
Field . Office, Region III 
Office of Minerals Exploration	 S 


Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler: 


During the first part of the month the North wall of the 450 
level bypass started caving, and we had to spile a couple of 
sets of timbers in order to hold . the drift.: 


•


	


	 We then swung the drift more southerly and the rock became 
very hard, taking eight hours of drilling for every round. 


• After advancing about thirty feet, a. long'hole was drilled 
northwestward and intersected, the vein at. twenty foot. 
When the drift had. progressed an , additional thirty Ieet, 
another drill ho'le.to the northwestward was drilled to a 
depth of forty feet, but no information was recognizable 
with regard tO the location of the vein. ' S 


• 	 • 	 • 	 S 	
, 	 Sincerely, 


S 	 • 	 • 	 S 	 • Win. B..Béssler,	 ' S 


• 	 ' 	 S . 	 ' 	


S 	 Superintendent	
55







1	 / /648	 UNITED STATES 


r /	 WEPARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY 


/	
OFFICE OF MINERALS EXPLORATION 


/OPERATOR'S MONTHLY VOUCHER 	 For Month ot .....August	 1968 


Operator's Name _Oxley Petroleum Co. 
Address' _Georgetown, Colorado 80444 


_________	 =


OFFICIAL 


E0 


RECEIVED 


SEP 27 1968


6588 


%62 $ 121	 500.00 


FOR OPERATOR'S USE ________________________
_______ 


__tLWGoERNM€ijT
___________ 


USE ONLY 
COST ITErS 


(FROM EXHIBIT. A)


THIS MONTH 
-UNITS	 COSTS


TO DATE 
UNITS	 COSTS


jJ,ONT,_L_ 
UNITS	 COSTS


_j	 TO DATE 
UNITS	 COSTS 


Rehabilitation	 , $	 - _____ $	 . $	 . $ 
450 level__65.0 _____ _______ ____


_____ _____ 


fet (V42f.O0 ft _65.o 1,690.0c
_________ 
________


_____ ______ _____ 


/3_


_________ 
1/,	 232...o' 


A32_ 11 , 274.0( . jJ 
ôr


_____ _______
'	 a ___ -- 


TOTALS	 $	 1,690.00	 $ Ii,27L1.1J( . $
I certify that the ebove bill is correct and ust and th gt payment th retor has not been received. 	 - - 


Date	 *PaYee) 7 3 


Per ________C"tIe O/tCIA/,4 
'When a voucher is signed or receipted in the name of a company or corporation, the name ot the person writing the company or corporals 
n.m., as wall as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Seciete,y," or "Trees 
urer," as the cane may be. 


A witttulty t.tsest.tem.nt or representation to any department or agency of the United States as to any matter within its urusdiction is 
criminal offense. (U. S. Code. Title 18, S.c. 1001.1


(INSTRUCTIONS ON REVERSE)


Approyed as noted, ubject to field esminatuon and audit. 


Signature _i'4i_ fis—_. ____ 
er	 Date OME Field fti'c i4Xp8o4 


Approved for:	 $ / 
(SUBJECT TO AUDIT) 


'inature ?71X2 / 


Date____________________ 0u. 	 _______________ 
(SEE OTHER Slon 







IOR GOVIR.MEN1 USI 


REMARKS


? 


—)'-l)4%_- ? e4b {.2'	 I	 ;!S-	 O=1.1= 


j	
l /cLcc 


-	 )1 


c9	 V


FOR OPERAIOR'S USE 


REMARKS


OPERAtOR'S MONIHI.Y REPORt 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 Iist,ngthe project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of thie. two seciojn ot , thisrepoyt to the OME regional Field Officer at the end of each 


month- during the hife'of.the contract. 	 •. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for p a yment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed ,u.ndër.'tixed.tnit costs' provisions of the contract, all costs claimed in this voucher must be sippotedb docu 


mentary evidence consisting of (a) certified cqpies or transcripts of payrolls which list each employee wage rate period of empoymeñt grossearflingS 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items f materials or 


services, quantities, unit prices, total charges, and payment terins;. and (c) ertififd memoranda of the Operator for such items as unemployment taxes, 


employee's liabikty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, 'Certified lrue 'Cópy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


practicable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit b y an OME auditor is inandarory prior to 


ynent of the final Operator's Monthly Vouchet.







0=EY PETROLEUM CC• 
CAPITAL PRIZE MINE 


p. 0. BOX 293 


GEORGETOWN COLORADO 80444 


	


569-2830	 S 


•	 September 1, :1968	 : 


Mr. J. William Hasler:	 . '	 •: 
Field Office, Region III 	 '	 '.
Office of.Minerals Exploration 
Federal Center	 •. 
Denver, Colorado 80?25	 •. 	 S 


Dear Mr. Hasler.: 


•	 On about the first of the month of : August . we broke back into the 
• old drift, on the main vein and tried to proôeed down that drift. 
'The old.driftcaved upward about 10 to 1.2 feet and both hanging 
and foot wall kept ..sluffing off, both walls were. fractured in a 
large blockish pattern. The only results of trying to follow the 
old drift was that the timberman1ostsome skin off his hand from. 


•	 falling rock and I received a smashed finger. 


'We then dropped back to the parallel fault. and drifted ahead. A 
long'hole was drilled to the old vein abou,t twenty to . thirty feet 
past the last section we had seen, and the old drift was open. 
We therefore broke across in the hope of finding a partially open 
section.	 .	 • 


This area was verywet, which lead us to expect'that the No. 9 
raise was'located'close by.	 . .' 


The old drift was timbered at this 'point and a chute for a cribbed 
raise ....s visible, but it cannot be determined if the raise was 
vertical or inclined with the vein, as the. timber is very rotten 
and settled down until the old caps are 'only about four feet above 
the floor.leve]..	 S 	 , 	 , 	 S 	 • 


The rock between the bypass and the old drift is ' very rotten and 
wet, so we may have to leavea wider section in order to hold 
the bypass.	 • 	 • 	 S 	 • 	 S 	 • 	 . 


•	 Sincerely, S 


Wm. D. Bessler, 
Superintendent 


WDB/hl	
5 	


55	


'5 	 , S 	
5 	 ' 	


5 	


'5• 


C	 .
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UNITED STATES 


PARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 


OPERATORS ' MONJHLY VOUCHER	 For Month at 


Operator's 


Address"


FOR OPERATOR'S USE


ThFFIC
	 V/?/ 


Co-


o. M.°' 
RECEIVED 


SEP 2 1968


ii41O8 


cnP I1flVflPJU*PJT IIQ AIJIV 


COST ITEMS 
(FROM EXHIRIT1 A)


THIS MONTH 


UNITS	 OOSTS
TO DATE 


UNITS	 COSTS
t-T'Ftth..\/45 


UNLSJ	 TS"
-	 TO DATE 


UNITS	 COSTS 


Rbtitttton4 ' ________ s. $ 
1O ft ____ _______


______ ___ 


'	 d1600tft.'. 1IeO t46.O'
____ 
%7


________ 
9,542,00


____ 
/aj.


______ _____________ 
____ ________ 


tsecio 0 5 _I.O 7 __ 7 ______ 


TOTALS	 $o,5,o0 . $' j,,g	 $
I certify that the above bill is correct and just and that payment ttrer or 	 not been received 


Date	 (ci 


Per	 '	 Title _______________________________ 


Whsrr a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as wsll so the capacity in which he signs, must appear	 for example: "John Doe,Conp,ny. per John Smith, Secretory.' or Tress. 
urer." as the case may be. 	 - 


A willfully tmlsestatem.nt or representation to any department or agency of the United States es to any matter within its jurisdicition is a 
criminal offense. (U. S. Code. Title 18, Sec. 1001.1


(INSTRUCTIONS ON REVERS()


Approved as noted, subject to field eoamination and audit. 


Signature	
Id Oft'


4XO8o4 
Approved for: I__________________________________ 
(SUBJ(Ct TO AUDIT)	 / 


Sign 


Date	 VotA7 
(SrE OTHERJAt 11 1	 ' 







FOR OPERATOR'S USE
	 iUH GOVEi1.MENi USI. 


REMARKS
	 REMARKS 


OPERAtOR'S MON1HI.Y REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 


SECOND', the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for pay me nt of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported b y docu - 


mentary evidence consisting of: (a) certified copies or transciiptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liability insurance, and depreciation of Operatorowned equipment. The certification may be stated thus, 'Certified True Co py ", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


imprar;ticable for an Operator to submit this material. In any case of waiver of this requirement an 'on-site" audit -b y an OME auditor s mandarory prior to 


p:yment: tke final Operator's Monthly Vouchet.







•LEY PETROLEUM C• 
CAPITAL PRIZE MINE 


P. 0. BOX 293 


GEORGETOWN. COLORADO 80444 
569-2830 


August 1, 1968 


Mr. J. William Hasler 
Pield Office, Region III 
Officeof Minerals Exploration 
Pedera]. Center 
Denver, Colorado 80225 


Dear 'Mr. Hasler: 


We continued the 450 level bypass drift during the month of July 
and drove 121.0 feet,of drift, the last 27.5 feet turning away 
from the, fault structure and back toward the main vein. The 
fault structure swung to the eastward, then curved back westerly 
with occasional bands of sulfides following the strike and dip of the fault. 


Samples were taken from 33.5 feet ahead of Sta. 15 to 43.8 feet. 
(See section of Map No. 5) 


Sample No. 450-i	 2 inches wide, heavy sulfides on fault 
structure Dip 750 eastward. 


No. 450-2 30 inches wide area impregnated with 
disseminated sulfides. 


.9 ,-


No. 4503 


No. 450,4 


No. 450-5 


No. 450-6 


No. 450-7


West half of face 36 inches wide. 


East half of face 36 inches wide. 


Grab sample from cars on outside dump 
of muck from same area as cut samples. 


Pace of drift 5' wide. 


Black gouge on fault structure 1 inch wide 
impregnated with disseminated sulfides. 


Samples 450-1 and 1, 450-3 and 4 and samples 450-6 and 7 were 
taken about 5 feet apart as the drift advanced. 


Sinc re y, 


Superintendent 


B/hl	 .	 ,	 . .







MMEFRM6O	 UNITED STAlES	 I SEPT.1959	
••.• DEPARTMENTOFTFINtIO	 1 


OFFICE . OF, MINERALS I 	 , .ontrat 


OPERATOR 'S MONTHLY VOUCHER... . For Month of JU	 O	 oLra .	 ..	 ....,... .............,,.........I.
,tOo't. Pai 


Operator's NameQbn T. Oxley , dba Oxley Petroleum Company .	 Mineral(s) 


Addressip...Enterprise Bldg., Tulsa, Okla. 74103


6588 


22'i5
9L,4ØQ 


2/s 121 
'-€1d g si vet' 


COSTCATEGORIES


FOROPERATOR'SPJ$E FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 ,


TOTALSTO 
.DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) lndependànt Contracts: 


Bulldozing ..............--................
Drifting ...................................
Crosscutting .............
Drilling ....................................


(2) Personal Services: 
Supervision & Technical 
Outside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 .....................-...-.........
E xplosives	 ........... 
Pipe 	 ..........................
R ail	 .....................................-... 


(4) Operating Equipment 
Rental 
Purchase ................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment .............


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous:	 . 


Repairs to Equipment .............
Analytical Work 	 ...................... 
P ayroll	 Taxes	 ......................... 
Employee's Liability Ins 


RehabiL.. M5.L 


....................,Ls.v.. .............&


.	 . 


____________


.	 . 


_________________


•;•. 


__________________


.


____________ 


____________ _________________ __________________ ____________


_________________ ____________________ 


_____________ _________________ ___________________


_________________ ____________________ 


.


_____________ _________________ _____________________ 


____________ _________________


.	 . 


__________________


. 


____________ . ..


____________ 


- 


___________ _______________ _________________ 


____________


.	 .	 . 


.


.-.	 •.	 . 


.


___________ ________________ __________________ 


____________ _________________ __________________ 
____________ . _________________


____________ _________________ ____________________ 


,. _________ __________


___________ ________________ ___________________ 


_______ 


.


. - . 


.


____________ 


. ._.


____________________ 


. ,.
. 


_____________


-	 - 


_________________ ___________________


.


__________________ _____________________ 


____________


.	 . 


.	 '. 


_________________


___________________ 


.	 . 


__________________


__________________ _____________________ 


____________ _________________ __________________
_________________ ____________________ 
_________________ ____________________ 


.	 . - 


_______


. 


__________ ___________ 


3,2'4 172 R,396.O0
_______ __________ ____________ 


TOTALS 3,22't 3,172 6,396.00 II
I certify that.the above bill is co rect and just and that payment therefor has •. 	 Pursuant to authority vested in. me, I certify 


not been received.	 .	 .	 that this aãcount is correct and p 	 for a meat 
DateJuly 22,1968 * Payee	 I4/i.Q	 in the amount of	 fxOO4 


Per	 itle ___________________	 $_ ôcoo * When a. voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signature urer," as the:caie may be.	 .	 •.	 .	 .-. .	 .	 (Authorized CerfLnOfficer) 
A lll1yfalse staternet or representation to any department or ancy of the United States. tis 10-any matter, within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date_ti	 .	 IJ Vou.'No. ___________ 


(INSTRUcTIoNs ON REVERSE) 	 (SEE OTHER SIDE) 







.''.,' Certification by Government Representative:	 .	 :	 . "' 
I certify that to the best of my knowledge andbelief the contractor submitting this voucher is operating an exploration 


project in accordanc with the terms of contract No. , Z z /j'	
S 	 / 


Signature	 Ti e	 Eate'______________ 
Approved	 OME -xécutive Officer, r Alternate: 	 . .	 . 'f 


Signatureák	 Ti tl	 Date______________ 
I


OPFPATOR'S MONTHI V REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. . 	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, thf Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill . hole logs, assay reports, etc., 
as pertinent. 
• The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM' 60 


After all applicable spaces are filled in, the' 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts 'o,iily. 


Under "Fixed' Unit Costs" 'and Category (1) 
répot, (a) the total fixed unit costs' of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by 'independent contractors. 


Under Category (2) include the claimed' costs. of 
all payrolled and invoiced-- supervisory, technical, and 
labor personnel, except the costs for services applica-
ble 'to Categories (5) and (6). 


Under Category' (3) include the claimed costs of 
all project materials , and supplies other than those 
used for work un'dér Categories (5) and (6). 


- Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation' for the' u'se of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed' 
costs , of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in -(5) the initial rehabilitation and repairs of estin'g 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do. 
not report these costs under Categories (2), (3), (4),,' 
ar.d (7).	 ,


Under Category (7)' include all miscellaneous 
claimed costs such ' as repairs (other than initial) and 
'maintenance of' equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ (a) certified copies or tran-
scripts of payrolls which list each employee,' wage 


"rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)fql1died by the signature of the 
Operator or his aèt. One coy Sach document 
should accompany tliAoiinal of" this voucher. 


The requirènr for submitting documentary evi-
dence of claimed costs may be wived by 'the OME 


- regional 'Executiv-Officer' if he determines that it is 
impracicable for an Operator to submit this material 


• In any case of,aiver ofthis requirement 'an "on-site" 
aud-jtby aij OME auditor is mandatorypri to payment 
of the final Operator's Montly Vohe. ' 


-	 '	
'	 ,:	 '	 '	 ''







-,	 . 


SEPT 1959	 . .. ...•.,	 UNITED STATES 
DEPARTMENT O THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 June	 Docket No. 6588 
John T. Ox].ey, dba Oxley Petroleum	 2245 Operator s Narn.e	 Copy	 Contract No. 14-23-090-


OPERATION	 . UNITS


.FOROPERATORSUSE . FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
D TE A


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


/_DATE 


____ 124	 246 
Crosscutting ............................_______ ________ _______________ 
Raising ...................................______	 _______	 ______________ 
Shafts ....................................._______	 ________	 ________________ 
Winzes ..................................._______ ________ _______________ 
OtherUndergràuncl ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary .............._______ ________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary...... .______ _______ ______________ 
Chitn............_____ ______ ___________ 
Percussion _______ ________.	 . 


Miscellaneous ..........................______ 	 _______	 ______________ 


Roadsand Trails ......................______	 _______	 ______________ 
Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ ________________ 
Test Pitt i n g ..........................._______ ________ _______________ 
OtherSurface Work ................._______	 ________	 ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ............................................................
Operating	 Equipment Purch qses 	 ....- .................................................
Analytical Work	 ....................................................................................


TOTAL TO DATE (per.MME. Form 60):	 .....................................


6396 /2/ zq" 
_______________


_________ 
______________ ___________ _______________ ________________ __________ ______________ ________________ _______________ _______________ ___________ ___________ _______________ _________________ 
_______________ _______________ ________________ 
______________ ___________ __________ _______________ ________________ 
_______________ ______________ _______________ 
_______________ ___________ ___________ _______________ _______________ ________________ 
______________ ________________ 
___________ __________ ________ ______________ _______________ 


. ___________ ____________ 
______________ __________ ______________ _______________ 
______________ ______________ __________ ______________ _______________ 


/ __________ ______________ _______________ 
_______________ ________________ ___________ _______________ ________________ _________________ ______________ ___________ ________________ 


:	 .
.	 4' :. 


_______________ _______________ ________________ - _______________ - . _ -. _______________ _
6396 ._- _ 


REMARKS	 .	 .	 .	 -.	 ,.	 ,.. 


(Continueon _back)


REMARKS. 


(Continueohback) 


The undersigned company,: and the:official executingthis-. certification on its 
behalf, heteby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief, 


DateJU1V 22,1968 	
.--' 


Per _____________________ Title 0	 ji/1iI 
-	 .	 .	 .	 .	 ..	 .	 .	 . 


A wi1lfu11	 false statement or rtpreentation:.to any-department or agency of the United States.- 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


1 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	 /1__ã?c9-.	 .	 _	 overnment_Resentative 
:.	


/,J1 
Date	 L-z'


(INsTRucTIoNs-oN REViRsE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 	 ..	
S 


	


.................
S 	 S 	 MMEFORM61	 .. 


• .'	 This report is the second of the three parts of the Opera- 	 S 


S 	 tor',s Monthly Report. Submit the original and four copies.. 	 .. 
........... ..	 .	 The, cost •for each operation should be the total of all 


claimed cOsts attributable to that type Of ;work with two excep-	 ' . 
tions, namely—operating equipment purchased and ''analytical. 	 .,	


5 


S	 work which are stated separately. For example, drifting costs , 	 •,	 S 


should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 	 '. '" 5 


drilling costs should include the cost of cementing, reaming, " 	 5', 


core boxe.s etc. This procedure of distribution holds whethe 	 S 


S 	 S 	 ' 	 . 	 S 


the contract was written on an actual cost or a unit cost basis, 	 , 
or some combination of the two. 'Distribute thecot	 jlth	 '	 ' 
general items as supervision, equipment rented etcScdording 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rebilitation 
and/or repairs other than the rehabilliation of mine workings 


S	 The item titled "Drilling, Non-core 'Percussion". iñclüde'5:55' 55,55	 ,5 S 5,5,55 
S 


	


• .	 all drilling performed with wagqn jack-hammer, stoper,.and mount- 	 . S '	 S 


ed.drills. The several items, labelled "Other" are'providedto'tT 	 ''\ 6
take care of particular exploration operations not specid ion' 
this form.	 • 	 S 	 ', 	


5 	


5' 	


5 


5 


INT.DUP. ,D.C.S9.	 271t	 '	 S 	 , 	


, 	


5







July 23, 1968	
) 


united States Department of the inerior 
Ceological Survey	 .	 . .	 . 
Urrice ot	 nerals £xploration.. 
Federal Center	 .•	 . .' .	 .	 .
1..nver, Colorado b0225


Re	 0 E-658 (Silver-Gold) 
0 _ey ?eto1eur Coroa4iy 


• Caota Prize ine 


Clear Creek County, dolo. 
Con 'act 221+5 


leinen: 


T.e bypass drift advanced 12 1+ feet for the month of June. 
che fault that appears to para..LeJ. the mnora i.ea vein i tis 


• ..	 .. •:-or approximately frty eet where we isectee a crosscut rrcm. 
Twenty-one feet to tc foot wall or tre drift ane 


to the face .Oi the X-cut which stopped at a para.iel structr. 


ie avanced on. the fault we had been roJ..owing, another forty :e 
•	 :	 angle Dack to the main 1+50 lever drirt. 


mucied tor two days on what was obvious stope fill anc . then	 c1ie
to continue the bypass because if we had drained the fill fro:i the 
stope it would be very azarcous timbering and probaDly cevelop •a 
caving area. 


e would like to inform you that our cost for rehabilitating the •50 
foot level is totaling more than the $26 per foot allowed under the 


•	 : OME contract. Below s a dctaiied Dreakdown or our actual cost rrcm 
April 26 to Jue 30 incluive 


Operatin7 Suplie	 1,578 95 
Rcairs & ainLcnance	 213 25 
Utlities	 J.,393	 6 
Payroll Epense	 16,/80 59 
Overricad E>perse	 2,093 78	 '-' 
Dep'ec1dt1on	 /28 32 \7 •	 •.	 For the 21+6 feet we • hve made so far, this figures $92.62 per foot 


expense to us.	 ..,	 . 


•	 . .	 We have discussed this matter with your representative, Mr. Hasler, 
and ho has suggested that the contract might be amended by trsferrin • .• . . .	 unused costs for raising, drifting and . corsc cutting; howover I 


•	 .	 •advisesthat we should not do this untilwe have explored th .e yein 
to some extent







I. 
I	


. 


- 


Depending or what w. find as a est o ':hi expioatjon there a	 a..1	 ± t1	 aJ.20wed £i dfftig nd cos cing on this vei, u:de te OM	 ar not e needed, W iope that th cx oation may prove rui'^fu, bt we wculd 1ik your approval nw to tcr ay ttntae1 cost o these •:itema 


?iease advise E h5; meats with yc.	 arc:ovai 


Yoi. \Teryuly3 


Joan T. Oxicy 


JO:sr







• OFFICIAL FILE COPY 


Date Surnome	
]


Code 


9/68q 120 


_i 120 
110 


220 


•1_________ ____


8 


AXI. 


1t.	 Ozley 
4/b/s Odey ?etrel.i Ciy 


• *00-A. *at.rpris* $uLidiug	 . 
Tulas, akls)	 14103	 . 


*s • .6588 ($UvsCald) 
JObs 1. Ozløy dIb/a 


t.y Pttraie. Gsaay 
Cepitsi Prize *iue 
Clear Creek County, col.rad 


.sr 


This is in response to the tro*rsIs Report accca.iyin ouz wrncber 
for 1fl l%8 rMnsstii*g tbst funds allowed for future work a. 
trinsferred to current r,habilLtatiau ubteb is coatts acre than 
•stii ited.	 .	 . 


sject contract .j "sh. ?or* or 11*Od 'Uflit Costs owotract 
in which th. mounts aa type of work can be chsn&ad by on.ent bet 
tl* Wit C*t* can not be cb**ad. Mcordi*1y, i.e unat thfor* yno 
that ,	 car'.t be spproved.'	 . 


We rtrst this mddÜtoisi .*peass 'ts' y'iM trust that portions' of 
t drift will require less than the .staatsd awount of r.bsbtUt*-
tim is that the	 jj	 wifl	 4. tJ* •stlait total.. 


$lnc.réiy you.., 


/ /
	


ANK E JOISON 


/	 •	 •	 .	 .	 Yrk.*.JObaH*1 
//	


Chief, Office of 


4 •	 '.	 . • ..
	 iaersls Ixpiorstios 


	


,.'	 / cc: • Director's Reading File 
/' /1 • .\'	 Economic Geology File 


''	 1'	 I	 1EDocket	 . 


	


:)	 OliEReadingFile 
Regionlfl	 • 
Ir. Smith • .	 •	 •.	 •	 • 


RMSmith/bsl 8/9/68	 • 0 •
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JOHN T. OXLEY 
ENTERPRISE BUILDING 
TULSA OKLAHOMA	 0E J 


July 23, 1968 


Mr. J. William Hasler	 .. 


•


	


	 Field Office, Region III	 •.	 '


Office of Minerals Exploration . 


	


•	 Federal Center	 . . 


	


•	 .	 . Depver, Colorado 80225. 


Dear Mr. Hasler	 : 


•	 I changed the p'rogress letter slightly from the way we 
discussed i,.asking OME for approval now to transfer any 
unused 'cost at a later date. I feel this is necessary 
in view of 6ur large expenditure on this project so we 
can be assured of receiving this credit.at  a later date. 
if we do not use all of it.. I hope this meets with your, 
approval as.written.	 •	 • • • •.	 '	 •. 


I appreciate very muh your makin.g the trip to the mine 
and enjoyed. meeting you and do hop& our joint efforts here 
prove profitable.	 .	 • 


Kindest regards.	 • 


•	 ••	 •	 •	 •	 .'	 Yours very truly, 


• •.	 John' T.. Oxley	 • • •	 •• 


JTOsp 


pçJ Qifrit cct C,,1?et 


	


•	 •	 ,•	 ••.	
H	 ....	 ••••	 \'• 4ld







•	 S
IN REPLY REFER T0 


UNITED STATES	 OFFICIAL 


	


DEPARTMENT OF THE INTERIOR	
'ME 


GEOLOGICAL SURVEY 


FEDERALCENTER. DENVER.COLORADO 80225 


Office of Minerals Exploration 	 IwiflusooE1 
Building 53	 Room 203	


' 


•	 ___ 


June 20, 1968_ q 


Memorandum 


To:	 Mr. Harold Kirkemo, Assistant Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588. (Gold and Silver) 
John T. Oxley 
dba Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado	 S 


Contract 2245 


Transmitted herewith is the original of the Operator's Monthly 
Voucher (MME Form 60), the original of the Operator's Progress 
Report (MME Form 61) for the months April-May, 1968, but the 
narrative on the above-stated subject is a carbon copy, as is the 
one in our field office files a carbon copy. 


(I 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







/FORM 60
1959 • UNITED STATES 


DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLOR&TION


. 


Docket No.	 _________________________ 


Contract No.	 2245 
14-23—O9O—	 Aplt'g W1a 


Contract Amount 


Gov't. Participation 


Mineral(s) 


' OPERATOR 'S MONTHLY ' voucHER . For Month of	 '1 


Operator's Name JOhn J.	 ii' dbaOxley Petroleum 
•	 Address 


•	 - .	 -.	 M'i	 iitO3 
_'	 &LA-


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REP6RTED	 '


TOTALS TO 
..	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ............. 
Drifting ....... .
C t 


DIg hng


	


- 


(2) Personal Services 


Sup erv ision ' & Technical 


Outside Consultants	 ....... 


L abor	 .......................................
(3) Operating Mat'I. & Supplies: 


Timber ........................._.........
E xplosives	 ........... 
Pipe 	 ..................._ 
R oil	 ........................................... 


(4) Operating Equipment:	 ., 


Rental	 .......................................


Purchase	 .................................... 
Depreciation ............................. 


(5) Initial Rehab. &,Repoirs: 


Buildings, Fixtures, etc 


Operating Equipment .............. 
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:	 , 


Repairsto	 .....
AnalyticalWork .......... 
PayrollTaxes	 .........................


54 


.........................


	 .'17	 '' 


,	 .


. ' 


*
. 


_________________ __________________ ____________ _________________ 


_____________ _________ 


__


_____________


____________________ 


_________ 


_____ _______ 


_______________ 


• 


____________ .


____________ _________________ ____________________ 


__________ ______________ _______________ _________ 


.	 " 


____________


.,	 ..	 .	 .	 .. 


_________________


.	 '•	 . 


__________________


______________ ________________ 


'	 -.	 . .


____________ _________________ ____________________ 


' ____________ ' 


'. . '••• .


________ ___________ 


,


_____________ 


'	 .	 '	 '	 ' 


_________________


.	 . 


. .


'	 ' ___________________


____________ 


____________


_________________ _____________________ 


. '.	 .. _ . '


_________________ _____________________ 


. 


'	 .	 ' -	 .• 


_________________


.	 .•.•. 


•. ____________


_________________ 


_________________


_____________________ 


, _________________ __________________ ____________ _________________


_____________________ 


' ' .


____________________ 


.	 . .	 .	 . 


'	 '


- 


__________________ ____________ _________________ ____________________ 
____________ 


'' _________________ ___________________ ____________ _________________ _____________________ 


..	 ' ________________ ____________ 


3,172.


_ _________________ 


3,172.00


___________ ___________________ 


_______ _____ _______ _________ 


TOTALS .............__________ ______________ _______________ _________ ______________ ________________ 


___________________________________________ 
II


	


I certify that the above bill 'is correct and just arid that payment therefor has 	 Pursuantto authority vested in me, I certify 


in the amount of: Date	 6/7/'33	 , * Payee
14X0804 


not been received.	


'	


that this account is correct and proper for payment 


•	 '	
,,,	 . _/ Ia'; ,,.ço Per ____________________	 __________________________	 ______________ 


* Whena voucher is signed or receipted in the name of a comsny or corporation, the name of 	 ' 
the person writing the company or corporate name, as well as the capacity in which he signs, must ,eppear. For exampe: 'John Doe Company, per John Smith, Secretary, or Treas- 	 Signature_ 
titer,' as the:cde may be.	 .	 (Authorized Certiving OfficeF) 
A willlly..fqlse statem'et or representation to any departrn nit or ancy of the United 	 J(tJ 2 1	 '	


I7? 
States cia to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Do ________________	 ____________ Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







O 
Certification by Government Representative 


I certify that to the best of my knowledge and. belief tle contractor submitting this voucher is operating an exploration 
project i ccor c with the terms f Contract No. ._22 'VS 
Snare	 Title______________ Date__________ 


Approve&.W' .OME xec'tive Officer r Alternate:	 .	 / 
Si gnature	 Title__________________ Date____________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher On MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report'Of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con 
cise description of the work performed, results accom-
p1ished, and any unusual situations encountered, 
i:llustrated and supported by engineering-geological 
maps or sketches, drill hole, logs, assay reports, etc., 
as pertinent.	 . 


The Operator submits th.e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end .of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


	


After all applicable spaces are filled in, the	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the 	 claimed costs such as' repairs (Other than initial) and 
lower left corner. Categories (2) through (7)' app'ly'to	 maintenance of equipment, sampling and analysis, 
"Actual' Cost" contracts qnly.' .	 '	 travel,' comEnunicatiOn, accounting, office experises, 


	


Under "Fixed' Unit Costs" and Category (1) ' 	 and the Operator's share of payroll' taxes and insurance. 
report, (a) the total fixed unit costs of work'performed	 '' Except for athounts ôiaimed under "fixed unit 
under contract provisions for contribution by the'Gov- '. 	 costs" provisions: of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b)' the	 in this ' voucher must be supported by 'documentary 
claimed costs' of work performed on a unit-price basis	 evidence "consisting' ..o€ (a) certified copies or tran-
by independent contiactOrs. "	 ,'	 '	 scripts of payrolls which list each employee, wage 


	


Under Category (2) include the claimed costs of	 'rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and'.net earnings;,,(b) original or certified 
labor personnel, except the costs for services applica- ' copies of invoices, statem'entsof accounts, or purchase 
ble to Categories (5) and(6).	 '	 '	 orders which indicate items of materials or services, 


	


Under Category (3) include the claimed costs of 	 quantities, unit' prices, total •charges, and 'payment 
all project materials and supplies other than those	 terms; and (c) certifiea memQranda of the Operator fo'r 
used for work under Categories (5) 'arid (6). '	 such items as depreciation of Operator-owned equipment, 


'Under Category (4) . repot claimed rentals on ' 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a' third party, 'claimed payments' " :The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's' purchase 	 ,Copy (or Transcript)", followed by the siature of 'the 
of equipment and claimed depreciation for the use of	 Operator or his agent. One coyf'ach document 
Operator-owned euipmént. 	 '"'	 '	 'should' accompany the orig4l1f this' vh' 


	


Under Categories (5) and (6) include "all clainled	 "	 The requiremen -for subm	 g'7ocu}nentary evi-
costs of labor, supervision, technical servTes, oper- 	 dence of claimed 'costs çjta,y\%.le waived by the OME 
ating materials and supplies and all other items used	 regional Executive OfficeY"iI he determines that it is 
ui (5)' the,, initial rehabilitation and repairs of existing 	 ' impracticable for an Opertb submit ' this material. 
buildings, fixtures, installations (exclusive of mine 	 In any , case of waiver of this requirement.an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by .an .OME. auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures and 	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) Do	 ., 
not report these costs under Categories (2), (3), (4), 	 L c 
and (7)	


D C 59- 27
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MME FORM 61	 •UNITED STATES SEPT.	
'bEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	
1T i.o#fl. 


Operator's Name_	
O4ey


a O1ay rctrpum 


OPERATION UNITS


FOR OPERATO'S USE FOR GOVERNMENT USE 
UNITS 
THIS	


' 
MONTH


UNITS TO 
DATE	 •


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Pt,.	 422'	 -122 
ing ____ _____ _________ 


Shafts ....................................._______	 ________	 ________________ 


Winzes 


Other Underground ...................______ _______	 -	 0 
Drilling, Core-Diamond ...........______	 _______ 


Rotary ..............._______	 ________ 
Drilling, Non-core-Diamond	 . 


Rotary...... ._______ ________ _______________ 
Chisn......	 ____	


0'	 .	 0 
Miscellaneous .........................______	 _______	 ______________ 


Roads and Trails .................... 
Stripping ................................ 
Trenching . _______________ 
Test Pitting	 .......................... 
OtherSurface Work ................._______ ________ ________________ 
Initial Rehabilitation and Repai 


RehabilItation of Mine Workings 	 X	 6ftt 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 


Analytical Work	 SSyIII 


TOTAL TO DATE (per MME.Form 60)	 •.-............-:.......................


0 _________ ______ _________ 
_________ __________ ______ _________ 
_______________ ___________ _______________ _________________ 
_____________ - _____________ ______________ 
______________


_________ 
__________ ______________ _______________ 


________________ ___________ ________________ _________________ 
_______________ _- - 


'0'. ______ ________ _________ 


______________ ______________ _______________ 


/ _______________ ________________ 


_______________ _________________ ___________ _______________


ii' 
3 ll2iiOD ,'	 / 2- 2- __________ 


.	 , 


______________ 


______________
____________ ___________ 


3, 172.00
/7	 ac ,.1 _____________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the infonnati6n contained in this report is correct and 
complete to the best of their knowledge md belief....................-	 .	


" 


Date	 6/7168. 


Per ___________________
..	 ' 


A wi11fuil	 false statemLt or representatton'to any- department or agency-of the United States 
as to any matter within its jljrisdiction is a criminal offenae. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge andbelieL' 


Title
- Governmer	 epresentative 


-'	 '-.).'	 '	 .	 /	 7 Date ,//_7-2.:


(INSTRUcTIoNSOP1 REVERSE')


J :.	 Docket No. _________________ 


Contract No. 14-23-090— _22.45  







_____________ 
S	 S 


REMARKS (Cont)	 REMARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERAToR'S PROGRSS REPORT, '' 
MME FORM 61 


This report is the second of the three parts of the Opera-
- -tor's Monthly Report Submit the original and four copies 


The cost for each operation. should..be the total. of all 
claimed costs attributable to that type of work with two excep- .	 .
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including . 
supervision, technical services, timbering (if any), etc. Similarly, 	 .	 :•.
drilling costs should include the cost of cementing, reaming,. 
core boxe.s, etc. This procedure of distribution holds	 .. 
the contract was written on an actual cost or a unit 	 . 
or some combination of the two. DistribUte the cost of i eM .. '\	 . 0 


•	 general items as supervision, equipment rented. er 	 a	 d'in''' ..
to relative footages or on some other conventional baM The item 
"Initial Rehabilitation and Repairs" covers all re,abilitation 
and/or repairs other than the rehabilitat&on of mine workings 


The item titled "Drilling, Non-córe Percussion" includes..... 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 ' 0• 


ed drills. The several items, labelled "Other" are provided tà 	 9take care of particular exploration operations not specif,ed nZ V 
this form


INTDUP DC59d 27it
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OXLEY PETROLEUM CO. 
CAPITAL PRIZE MINE


P. 0. 20X 293


GEORGETOWN, COLORADO 80444 


569-2830 


June 4 9 1968 


Mr. J. William Haler 9 Pield Officor Region III 
U0 S Geological Survey Office of Minerals Exploration 
Denver Pederal Center - Building 53 Room 203 
Denver 9 Colorado 80225 


Re: OME.6588 (Silvero.Gold) 
Capital Prize Mine 
Contract 2245 


Dear Mr. Hasler: 


We started work on the O.M.E area on April 26 and because of the 
short time In April we are Including April and May footage figures 
together. 
Total footage of drift for the period was 122 feet. The first twenty 
feet of drift was caved to a height of about 12 foot. In the next 
thirty feet of drift the caved area arched up to a height of thirty 
feet above the drift and remnant of pipe indicates that a raise may 
have been started in this areao The rest Of the drift continued 
with caving of a height of twelve to fifteen feet above the rail 
level. 
When we were about fifteen feet from the place indicated on the map 
that shows a stope above the drift thirty to fifty feet high and 
about fifty feet long 9 the bottom of the drift caved out and showed 
a cavity eight to ten feet deeps which is undoubtedly the top part 
of the stops from the 300 level where the back has caved to the 450 
level. 


The map indicates no stoping within ninety feet of the 450 level at 
this ôint, but lessees must have athTsnoed the stope to a higher 
level than was indicated on the map0 


When we realized that we had a partly open stope below us and a 
caved stope above 9 we started driving into the foot wall to bypass. 
the area stoped above. This is what we are. doing at the present time0 


The vein has become better looking as we advanced. The area about 
twenty to fifty feet from our $tarting point shows suiphide ore 
about two feet long and. up to four inches wide on 'both sides of a 
crushed zone about six foot wideo At present, the vein about fifteen 
feet from where the overhead stope is Indicated shows the same width 
of crushed material with a solid streak of ironzinc-lead-sulfide on







t:;• :	


:
OXLEY PETROLEUM CO. 


CAPITAL PRiZE MINE 


P. 0. BOX 293 


• GEORGETOWN, COLORADO 80444 
569-2830 


Page 2 Mr. Hasler 3u4e 4 968 


the ±"oot wall side about two to Thur ±nches thick and a streak o 
lead uLtde on. ha hanging all abozi, wo to Thur inches tbick 
both a L'ido streaks show sigas cd' qoppez ul±ide, but moreso on. 
th Thotwall 


The sootión of the vein. we e bypassing at present will have to 
be oxplorédat a laterdate pozaibl7froma loel fifty to one 
hndrod Thet above0 


The vein matoiial we have si so	 s badly crushed and contains 
a laro amount oZ gouge and olay k like material that has, a 
tadoney to pack and bang, avon in a , vortioal chute. The mill 
tounaja o' this typo of aat3rial will be ozOeption.ally high Thr 
the mill size or mill rating. 


The drift will be assayed at a Later date when w have .dvanced 
enough to.keep an assayer acttv9ly employed. • 


SjnaLr 


• Wxa D0 Bsslor 
•	 Superintendent 


WDB/h].
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


June 14, 1968 


Memorandum 


To: 


From:


CCPY 


O.LT 
RE1V 


JUN 17 1968 


Chief, Office of Minerals Exploration 


Field Officer, Region III 


Subject: ONE-658& (Silver-Gold)	 : 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the original and two copies of the 
MitE Form 60 (Operator's Monthly Voucher) and NME Form 6l(Operator's 
Progress Report) and narrative for the months of April and May, 
1968 on the above-captioned subject. 


J. William Hasler, 
Field Officer, Region III 
Of fice of Minerals Exploration 


Enclosures







Office of 1iuer*1s bplotation. 
.1ding 53:	 R	 23 


3tene 14, 191	 TTJt 
copy 


•	 O.u.E.
RECEIv 


Mr. 3ob* 1'. Oxley' 4/b/a	
19Ozi.ey ?etrc1en Ct*pany 


$00-A $terprs. $utUin;	 • 'ts2.a, OUaboms 74103 	 ____ 


ubj.ct: OM&5$$ (SflverGo1d) 
Ozley P.trola*ut cO*ip.ny 
capital Priia Mths	 ___ 
Clear Creek County, o1oraio 
CQfltr*e 224 


Dsz! Mr. Oxi.y: 


Xha*k yen for s**diog :th i3 lorn* 60 an4 61 aonc*naisg work 
•ceapietad 4uring AriZ ee4	 196$ at the Capl•t*l	 sine. 


it is net **eib1e to dio pay:nt fir cost* iu zcs of those 
.tsts4 in t, suljeCt ceatract, however, I shall ak a trip to 
Georetom, Colorado tnos4ay use l. and confer with Mr. Zeseler 
cornisg the inexr.d ost of the ezploraUor work1 Mr. Basilar 
1* beIng iførne4 by *es of * copy of this letter. 


$taeerely yours, 


J. WiUian 1as1er, 
fleld Officer, Regtou UI 
Office of Min*ralt zp1or*tion 


sc Mr W. ., Beasler 


Chief, OME'-" 
•	 OME-6588	 •.	 •	 ••	 • 


OME chron	 • •• 
• Mr. Hasler	 •


WI


H







IIN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


April 30, 1968 


OFFICIAL
COPY 


Memorandum	 sO. Mo 
RECTVED 


To:	 Chief, Office of Minerals Exploration 	
MAY 3 


From:	 Field Officer, Region III
INITiAIrSlCOE 


Subject: OME-6588 (Ag - Au)	 ______ 
Oxley Petroleum Company	 ________ ___Ii1 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


An	 rim examination was made on the subject property on May3O,,..7 
1968 by J. W. Hasler, in company with Mr. William Bessler, Superin-
tendent, Capital Prize Mine. 


The exploration work under the subject contract commenced April 
26, 1968. The No. 1 Raise was completed from the main level 	 1CC 


to the 450 level, and rehabilitation of the drift began at a point 
374 feet from the No. 1 raise, approximately 30 feet of drift had —0/ViE 
been rehabilitated at the time of the examination. The vein was 
strong and contained much gouge, FeOx, and considerable sulfide. 
No vein material had been sampled by the operator to date. 


/ J. William ilasler, 
Field Officer, Region III 
Office of Minerals Exploration 


fl?ehq40 i ' 5'ta'T	 fr	 A1''./ /'5&
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


COpr 
.


68 


April 29, 1968


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver-Gold)


	 ?1 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith are the "Government's Copy" and the "Budget 


and Finance's Copy" of Amendment No. 1 signed for the Government 


and by the Operator on the above-stated contract. 


William Hasler, 


Field Officer, Region III 


Office of Minerals Exploration 


Enclosures







. 
OXLEY PETROLEUM COMPANY 
ENTERPRISE BUILDING	 •	 TULSA OKLAHOMA 


April 25, 1968 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 203 
Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler: 


I am returning herewith original and two copies of the 
AmeDdment No. 1 to OME-6588, Capital Prize Mine contract 
2245.


Yours very truly, 


Hohn T. Oxley 


JTO:sp' 


m	 cc: Wm. D. Bessier 
Frances Frederick







OXLEY PETOLEW1 CO. 


Capital Prize Mine 
P, 0. BOX 293 


Georgetown, Col


•	 ,APR241968 


ttes Department of Interior 
Office of Minerals Exploration 
Geologist In Charge 
Denver Fedetal.C;enter 
Denver, Colorado	 0 


Dear Sir: 


This is to advise that we will be starting on the 
0. 14. E. contract on the 50.foot level of the Capital 
Prize Mine on . the 26th of April, 1.968.. 


Sincerely, 


1M74d4 
• .	 .	 Wrn. D. Bessler 


Superintendent 


WDB/hl	
0 	


0 


c.c. Mr. Frederick	 .	
0	


• 


Mr. John T. Oxley







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


.
	


IN REPLY REFER T0 


April 16, 1968 


TiCIAL 


Memorandum	 S 	 COPY 
O 4. E.. 


To:	 Chief, Office of Minerals Exploration 	 RECV 


APR 23 1968 
From:	 Field Officer, Region III	 - 


ijOO'D1	 - 
Subject: OME-6588 (3ilver-Go1d) 


Oxley Petroleum Company 
Capital Prize Mine	 / 


Clear Creek County, Colorado 
Contract 2245	 - 


A letter dated February 16, 1968 from Francis H 
us that the starting time under the subject contract would be sometime 
in the latter part of March. The delay was caused by difficulty 
in penetrating heavy ground during raising operations as well as 
difficulty in obtaining and retaining mining personnel. Due to 
Mr. Frederick's serious illness it was felt unwise to contact him 
concerning the subject property, however Mr. William Bessler, 
Mine Superintendent was contacted by telephone the evening of 
March11, 1968, and.he informed us that the starting date should be 
approximately May 1, 1968, and that this date could be safely used in 
an amendment to keep the subject contract in an active status. 


Mr. Bessler informed this office by telephone Friday, April 12, 1968 
that the No. 1 raise is now completed and that work under the contract 
will start during the week of April 22, 1968.


L€-
7/ J. William Hasler, 
Cf Field Officer, Region III 


Office of Minerals Exploration







Off ice of Minerals Eioration 
Building 53	 1oon 203


OFfICr(L 
April 11, 1968 CTy 


j u	 ,Q 
R7?1t%	 7) 


•
tr. John T. Oxisy d/b/a	 - ItPR 12	 °'° 
Oxley Petroleum Company 
800-A Enterprise Building INITIAIS!ooDE 
Tulsa, Oklahoma 74103 


Subeet	 0ME-6588 (Silver-GoI1)	 II Qzley: Petroleun Company 
Capta1 Prize Mine 
Clear Creek County, Colorado 
contract 2245 


Dear Mr	 Ozley 


Enclosed. are the original and three copies àf proposed Amendment 
No. 1 (One page), to 	 a subject contract, signed foi the 
Government.	 -	 . . 


If the proposed amendment is satisfactory, all four coptes should 
be signed, retaii tF 	 tOperatQrIs Voy	 and return the otIers to 
this office,	 .	 .	 • 


If any part of the proposed amendment does not have, your approval, 
the original, and all copies are to be returned to this office 
together with. the' proposed changes for consideration. 


Sincerely yours, 	 . 


•	 ---•	 .-_th 
3. William i'asler,. 
Field Officer, Region III •	
Oifice of Minerals Exploration 


'Enclosures	 .	 . 


cc:	 • Chief, ONE 


OME-6588	 •	 .	 . '• 


ONE chron	 .	 .	 .	 . 


Mr.	 Hasier	 .	 .	 .	 .


/-







OFFICIAL FILE çq_ 


Dote Surname Code 


•	
.	 41168 IE 120 7 


(2/63)
120 


' ___________ 110 


q/q _______ 


.A'Qi 220 


I _______________ 1201
'To. :'	 Field otticer,. Region UI	 - 


Fro:	 Chief, Office. of )iLnezals Exploration 


Subject. C'6588 (Si]ver'Gold) 
Oxley Petrolet*s Cnpany 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract .2245 


Enclosed are the original and three copies of proposed Ainendasat 
No. I (one page), to the subject contract, signed for the 
Goverent. An extra copy of the amendment is also enclosed for 
field use.	 .	 . 


If the proposed amendment. is a isfacto*y to you and the Operator, 
all four copies should be signed by the Operator and distributed 
in the usual 'manner. ,	 '.	 ' . ' 


If y part of the proposed amendment does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.	 ' 


prank E.. 'Johnson 


enclosure	 - 


cc: Director's Reading File 
Division File/	 . .	 . '	 '	 ' . . ' 
Economic Geo,Xogy File 	 '	 .	 .	 ,. . 
0	 DocketJ	 '	 ' -	 '	 ,	 .	 . 


0	 Reading File ':	 .	 '	 ' 
Mr. Smith. 
130	 ' 


BLong/b 4/2/68
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MME F0O 6	
REFERENCE SLIP 


2	 MZ. Smith, Room 4459 


•


4 


FOR: Check items for action desired 
Action	 Replyfor signature of Approval	 Investigate	 Surname Comment	


Recommendations	
Signature 


	


•	 Conference	 Rewrite	 File 


	


•	 :


• REMARKS:	


RECEIVED 
/	


FOA SOLICITQ4	


M14R2 1968 
Diviskn 


of IiIneraJ Resources 
nenrj Legaj Srv i 


INT . -DUF. SEC., WASH.. D.C.	 • 


__ J. 


\ X 	 O.IV.{ 


Oi) 


p .,.	 •• 


•	 •











/, o 


	


r	 //	 f It1u I C)\ 
/1	


L ff	 \ .	 .	 FRANCIS H. FREDERICK	 , .	 LU 
.	 : MINING GEOLOGIST	 . . 


R00M1 806 110 SLITTER STREET	 iJ 


SAN FRANCISCO, CALIFORNIA 94104	 \ 
TELEPHONE SLITTER 1.1562 


AREA CODE 415	 \	 -	 /( 


F?bruary i6, 196$ 


Mr 3 William Hasler	 TI7L 
1'leld Officer, Region III	 biz& jliO (L 
Office of Minerals 	 loration 
U.S. Geological Survey 	 ..	 . 
Federal Center	 IC 
Denver. Colorado 80225.	 ".	 .	 -	 . .. 


r	 .	 .	 .	 Re: ONE 6588 (Silver-Gold) . 
Oxie.y PetrOleum Company 


•	 .	 .	 ..	 ..	 Capital Prize Mine 


Clear Creek County, Colorado 
Contract 22.45 


Dear Mr. Easler: 	 .	 .	 . . . 


Mr. Oxley has asked me to keep you advised regarding 
progress at the Capital Prize Nine, and regarding the probable 
starting time of work under the OME contract. 


I just oh.eckd with Mr. BiU .Bessler at the mine by 
telephone and learned that he has completed timbering of the 
No I Raise (the upside cLown shaft of 450 feet length) and will 
soon be starting on rhabilitatin, the 450 foot level station, 
the crosscut, and the drift to the starting point of the ONE 
contract at the muck pile which is about 500 feet from the raise 


Mr. Besslernowanticipates that the starting time-of 
work under ONE contr,ct will be sometime in the latter half of 
March.	 . 


Sincerely,
7 


PH?: ea	 .• 


cc: I enclosed herewith-	 .
S	 . 


	


.J.T.Oxley	 .5	
.. 


W1 fl. Bess ler.. 	 .	 0 


\	 ..	 .
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MINING GEOLOGIST 
ROOM	 -	 806 


110 SUTTER STREET 


SAN FRANCISCO, CALIFORNIA 94104
/ 


TE&.EPNONE SUTTIR 1.1562 


AREA CODE 416


Jan


i": 


1963 


4, 1968 
V) 


. J.JWiihiam Hasler, 
Field Officer, Region III 
U.S. Geological Survey 
Office of Minerals Exploration 
Denver Federal Center - Building 53 - Room 203 
Denver, Colorado 80225.. 	 .


• Re: OME - 6588 (Silver-Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Dear Mr. Hasler: 


Work under the OME contract has not yet begun due to 
delays in the preparatory work such as timbering in the enlarged 


raise (upside-down shaft), and in preparing the stations for 
hoisting facilities. Mr. Bessler now anticipates that the starting 
point of the OME work might be reached in late February. 


Herewith is a copy of a sheet sent to me from Mr. Oxley's 
off ic.e and having to do with the Soil Conservation Service. I 
notice a mistake on the sheet, showing the Oxl.ey project to be in 
Las Arilmas County; it is in Clear Creek County. If you know how 
to reach the offices that issued the sheet it might be helpful if 
your office could notify them of the error. 


I am almost back in circulation again after two major 
stomach operations and hope and plan to be able to make trips to 
the Capital Prize Mine when the OME work starts. • 


Sincerely, 


FHF:ea	 •	 •• 7/ -	 '. 
En c .	 .	 •- •. 	 - :.- •-
cc: J. T. Oxley	 . 


W. D. Bessler







• 
.[LLl /L[J.lL..:.	 ..	 )


c:cir 
r, Co'°'	 " 


Nario of othAcer():


• of . 


• of .. 


• of . 


1. rss In crryng out contract: 
ii /	 .. 


2. Wa.iver or modil1catiow needed in contract: 


Dato.../........................:'....	 ....	 :.	 .............. 
(Designated 8CS Teebulcian) 


Donald E. Nielsen 


(Original to State Conservationist—carbonN to Work Unit 6Iee, Area Conaervationijt and Producer(s).)







I n	 '.. I coPY 
Office of Mineraig Exploration 


Building 53	 Room 203	 1D 


rcjt1 
iTI.	 OO-


December 15, 1967 
1 


4r. John T. Oxlsyd/b/a 	 . 
Oxley Petroletmi company 	 ft?' 
800-A Enterprise Building 
Tulsa, OkL. oma 74103	 .•	 = 


Subject: ONE-6588 (Siive*-o1d) . 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


1)ear Mr. Oxley 


Transmitted herewith is a supply of MME Form 60's (Operator's 
Monthly Voucher) and MNE Form 61's (Operator's Progress Report) 
for reimbureement en the above-stated ontract. Instructions 
are on the reverse side of each forni; and samples have been 
enclosed for your convenience and guidance. 


Your attention is 1nvied to our address change: 


}r. 3.. William Hasler, Field Officer, Region Ill 
U S Geological Survey -- Off ice of Minerals Exploration 
Denver . Federal. Center-*.Bu1d1ng 53 -- Room 203 
ienver, Colorado 80225. 


The complete address should be used to insure efficient delivery 
of mail. Our telephone extensions remaIn: 8598 and 87.31. 


Sincerely yours, 


3. Williaxa Batter, 
Field Officer, Region III., 
Office of Miner1s Exploration 


cc: Chief OME/	 ..	 ,..
Has ler chron 
ONE chron. 
OME-6588







O.L.E. 
RECEIV!D 
FP 29 1967 


Office of Minerals Exploration 


• H	 •	 • 


September 26, 1967 


Mr	 John T	 Oxley d/b/a 
Oxley Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 74103 


Subject ONE-6588 (Silver-Gold) 
• Oxley. Petrolewn Company 


Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Dear Mr	 Little 


Transmitted herewith is a supply of monthly report forms and 
two saaples, one of MME Form 60 (OperatQr's Monthly Voucher) and 
iME rorm 61 (Operator's Progress Report).	 Instructions for 
the preparation are on the reverse of each form	 Alter completion, 
the original and three copies	 should be submitted to this office 


If you have any questions, please let us know. 


Sincerely yours, 


L 
:3 * William hasier, • 
Field Officer, Region III 
Of fice of Ninerals txp1oration 


Enclosures 


cc	 Chief, OME 
Has ler chron 
OME chron 
2245







FM D1-1226	 U.	 S. DEPARTMENT (}	 INR1R 
MR-41 (5/66 Rev.)


MONTHLY REPORT FOR PERiOD (F _____ 19 ____ 


SUEJECT TO REPORIING (N:	 '$1 1(C 


V. $.	 ..1.t.at $rv.y 
EUREAU)	 •ftt.. .f Ntaarsls	 Lrst Las 3, 
OFTCE) 


PRIMF. OR SUBCONTRACTOR*	 IiO1' OFFICE c	 i	 t: 
ADLRSS V 


$00.3


_
Ly htr.1	 O.	 $ld.. Tslsa, Ji94	 4W 


224$
$i*	 U. 1	 Ci..r Crae	 aty	 C41 


k1O1.a 14103 ____________
*"*h.p L(V


ITT.	 L 


Exe cuted and 
rec. 9/22/67 


OME-6588 (Silver-Gold 
John T. Oxley, an individual, 


d/b/a Oxley Petroleum Company 
Capital Prize Mine	


£.-/7 
Clear Creek County, Colorado 
Contract 2245	 ,- qc


fr-4• 
Total $194,400.00 - 62½7 Govt. $121,500.00


4 







IN REPLY REFER T0 


UNITED STATES
DEPARTMENTOF THE INTERIOR 


GEOLOGICAL SURVEY	 OFFICiAl, 
FEDERAL CENTER. DENVER, COLORADO 80225	 COPY 


Office of Minerals Exploration 	 '° M. E, 
RECEIV, 


SEP 22 1967 


INITIALS CODE 
September 21, 196 fl 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6588 (Silver and Gold) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract 2245 


Transmitted herewith is the "Government's copy" and "Budget 
and Finance's copy" of the above-stated subject which have béén 
signed for the Government and by the Operator. The "Operator's 
copy" has been retained by the Operator, and the "Field Office 
Copy"and "Extra Copy for Field Use" has been retained for the 
ONE Region III, Field Office files.


7l 'fft= 
J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







o	 I)


0	 ' Office of Minerals Exploration 	 -	 "i 
I 


L\ 


August 30, 1967	 frjjtfl..._/ 


Mr John T Oxley 
Oxley Petroleum Company 
800-A Enterprise Building 
lulsa, Oklahoma 74103 


Reference OME-6588 (Silver-Cold) 
O*ley ?etroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 


Dear Mr Oxley 


EnclQsed are the original and three copies of a proposed contract 


Annex I has now been .revise4 ih.accordance' with Mr. Frederjck'.s 
letter of August 11, 1967, a copy of which was sent to you August 16. 
No change has been wade in Exhibit A to provide an extra allowance 
for timbering because the estimated cost of timbering is included 
'in the unit cost'ofdrifUng. Mr..Frederick'a letter indicates 
that this is acceptable. 


The unit coat of drifting is' $66OO per foot because salvable items 
are 'included at .0 percent of cost.. Footnote 1 specifies that the 
Government retains no equity. in the salvage value :01 those items. 	 : 


If the revised contract is satisfactory, all four copies should 
be signed by you, retain the operator'e copy, and return the other 
copies to this. office.' if,, for, any reason the contract is unsatis-.	


5 


factory, please return all of the copies unsigned with your coients 


Please note that the simple interest at the rate of 7% shall 
'accrue from the dates federal funds.are made available until the 
period specified for payment of royalty expires, or until the 
amount of Federal funds contributed is fully repaid 'with. intereSt. ' 


Sincerely yours, 


eldOfflcer,Reiio4III	


/







FRANCIS H. FREDERICK 
MINING GEOLOGIST 


ROOM	 806 
110 SUTTER STREET 


SAN FRANCISCO. CALIFORNIA 94104 
TELEPHONE SUTTER 1 . 156	 - 


AREA CoDE 415


copy 


0. M. E, 
RECEIVED ug 


LIG 24 1967 


XTfJ 


Frank E. Johnson, 
Chief 
Office of Minerals Exploration 
U.S. Department of the Interior 
Washington, D.C. 20242


t 22, 1967 


Re: OME-6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 


Dear Mr. Johnson: 


Thank you for your letter of August 16, 1967. 


I have requested, by telephone, the Oxley Petroleum 
office at Tulsa, Oklahoma to return the original and copies 
of the proposed OME contract to y.ou for the' revisions re-
garding property descriptions. 


Herewith is a copy of part of the property map showing 
the portal of the Capital Prize Tunnel. It is larger .than the 
copy you sent to me, but at the same scale. I have drawn in 
green outline the boundaries of the twj,ms--Capital Tunnel 
Site and Capital Tunnel Site Extension. 


The claims were located for tunnel site discoveries 
and to cover 1,500 feet each side of the then proposed tunnel. 


The Capital Tunnel Site was located on September 7, 
1904 and was named the Capital Tunnel and Tunnel Site. It 
started at the main portal and extended 3,000 feet along the 
center line of what is now the main tunnel to the approximate 
position of the vein intersection at the Aetna Vein at the 
tunnel level. It claimed 1,500 feet each side of the center 
line of the tunnel for 3,000 feet length. Bearings and dis-
tances are given in the location notice to make it possible to 
outline the claim on the map herewith. 


?Z







•1 
Frank E. Johns on 
August 22, 1967 
Pag'e Two


The Capital Tunnel Site Extension was located on June 
12, 1906, as the Capital Extension, Mining, Transportation and 
Drainage Tunnel. 'It.extends 3,000 feet beyond the Capital 
Tunnel Site Claimand.claims],500 feet each side of athen proposed 
extension of the Capital Prize Main Tunnel. The tunnel was 
subsequently advanced about 800 feet.iflto the extension claim. 


The' patented claims of the survey group No. 192 149 which 
covers the end of the main tunnel and a portion of the Capital 
Tunnel Site Extension claim was pa .tented.in 1912. 


We have not determi	 what actual rights the tunnel 
site claims have in the areas covered. They overlap some city 
land area and many patented claims not held 'by Oxley. Whatever 
rights the two tunnel site claims have will of course be corn-
mitted to OME under the contract. The, main area of interest, and 
then some, is thoroughly covered by. pate aims held by Oxley. 


Sincerely, 
FHF:ea 
Enc.	 .	 . 
cc: 3. T. Ox 1 ey 	 . 


	


Wm. D. Bessler	 .	 .	 . 
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Form 7 
(2/63)


• Yros:	 Ckt*r, xz'c. 0L 


Subject oi68 (*iIverGald) 
xIey Petrot.uw Cesapany 


Capital Prize vise 
1eair Creak (eunty, colorado 


*wctoe.4 are the etigiaal and three copies sf the proposed contract 
which were returned unsig*d to this office by the Applicant. Moo 


• 52Ø**d is *fl Øx'tt* £07 Of A*UOX I fOr your use. 


Anuan I baa nov been Devised in accordance with Wr. Pr.dertck'$ letter 
of Migisst LI, 1961, a copy of which was sent you on Angust 16	 o 
change he. boon ned. in exhibit A to provide an extra allowance for 
tir i-ag because the sstfneted cost at tinbering is included in the 
unit coot of drifttu	 r frederick's letter indicates that this is 
aoc.ptabls. 


Please explain to the Applicant that the unit cost of drifting is 
66 00/foot b.uuoe salvsbiø itssa5 or. included at 5O percent of 


cost toetnote 1 spcif tea that the .vsxna*nt retains no ejuity 
• in the salvage value of these iteas. •• 


U th. revised co*tract is iatisfactOrl to you and the Applicant, 
*11 four cies should hi. stgad by the Applicant, and the copi$ 
distributed in the *aI anees.


FBANK L JONO 


prank £ Johnson 


$aclasurea 
cc Director's Reading File 	 ONE Docket 


Division File	 •	 ONE Reading File 


Economic Geology File	 Mr Smith 
130 


RMSmith/gla 8-22-67


23263
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S


RATION CORACT 
OXLEY PETROLEUM COMPANY 


OME-6588 


ANNEX I 


The land, including all rights thereto, referred to in Article 
2 of the contract, consists 	 of ftyseven45Tj patented lode mining	 3 


j)	 claims, o ())patented m1Usites, eighteen (18) unpatented. lode 
mining claims, and portions of seven (7) town blocks, Georgetown, 
Colorado, in sees. 8, 9, 16, 17, arid 20, TaIS., R. 71i. W., 6th PBM4., 
Georgetown mining district, Clear Creek County, Colorado. It is 
shown outlined in green on Figure 1 entitled, "Surface and Property 
Map, Capital Prize Mine . . .," attached and made part hereof. 


The patented lode mining claims are as follows: 


Name	 U. S. Survey No.	 Name	 U. S. Survey No. 


Pueblo	 13857	 Keystone•	 18335 


Aetna	 719	 Mattie H.	 18335 


Cass County	 321	 Morris Cohen	 18335 


Ethel Walker	 17600	 Pennsylvania	 18335 


Mills County	 11.30	 Philadelphia	 18335 


Sentinel	 17365	 Pittsburg	 335. 


Allegheny	 18335	 Silver Star	 18335 


Brittle Silver	 18335	 Trail	 18335 


Colorado	 18335	 Alice	 192119 


Crow's Foot	 18335	 Ethel	 19249 


Free Coinage	 18335	 H.B.D.	 19249 


Georgetown	 18335	 J.B.D.	 19249 


H. M. Teller	 18335	 Jennie	 19249







S	 . 


Name	 U. S. Survey No.	 Name	 U. S. Survey No. 


Josie Nixon	 18335	 / Millie	 19249 


Mary	 19214.9	 Ionic	 ll,9/' 
Martha	 19249	 /	 Eclectic	 11300


Iç 
New York	 19249 / // Monarch 	 /" 11300


I 
Ohio	 19249 /	 Geanic	 /	 11300 


Comet Ext4S	 ffcc/) 454	 Last Dollar 1	 11300 
I 


Ruler (SW 300 feet)	 15065	 /	 St. Joe	 11300 


SyracuseW Yc	 19473	 SilveIllar	 11300 


'rAmeric	 11300	 Ben H. Hill	 1711 


Arctic	 il-30Q	 /' Cosmos	 11230 


tBrittanic	 ll30O.	 Majet1c	 11230 


Evening Star	 300	 Teutonic	 11230 


Doric	 11300	 Major Anderson r 


J) Masonic	 11300	 CapItol Central #5 	 19765 


Leitj	 11300	 Capitol Central #3	 19765 


Capitol Central #6	 19765


The patented mIllsit,Ie as follows: 


Name	 U. S. Survey No. 


Milisite	 624 


The unpatented claims are as follows: 


Name	 Book	 Page 


Sunshine	 177	 248 


2







..	 . 


Name Book Pag 


Tulip 177 250 


Carnation 177 248 


Dora 177 251 


Nona 177, 249 


Cooper 177 249 


C.N.B. 171 571 


Gray 177 299 


Three friends 177 45 


Caribou No. 2 177 258 


friday 171. 120 


Venture No. 1 15 92 


Venture No. 2 155 92 


Venture No. 3 15.5 92 


Venture No. 4 155 92 


Venture No. 5 155 92 


Capital Tunnel Site 131 516 


Capital Tunnel Site ExtensIon 131 516 


The town properties in Georgetown, Colorado, are as follows: 


Block 53:	 Lots 1, 2, 3, li, 15, '16 (mill building formerly on 
this property). 


Block 54:	 Lots 6 through 17, less 15 ft. North of Lots 6 and 7. 


Block 55:	 Lots 9 and North 15 ft. Lot 10, Tract rear Block 55. 


Block 46:	 Lot 2, less 10' x 50' and Lots 5, 6, 7 and 11 less 
Railroad less 20 ft.	 Tract Lots 1, 11, and 12.


3 
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0


Block 45: Lots 7 to 12 inclusive, and. Tract rear Lot 2, also 
Tract East of 8 through 12. 


Block 11.11.: South part Lot 7 and Tract East Lot 3. 


Block 43: Lots 1 and 2, and Tract rear. 


The Operator is owner of the Pueblo claim and is in possession of 
the remaining claims and. town properties under the terms of an Assignment 
of Mining Lease, dated April 29, 1965, from Atlas Machinery and 
Exploration Company, and under the terms of an Amendment and. Lease 
Extension, dated December 12, 1966, from May J. Bantoslas, the lessor 
and owner. 


A Lien and Subordination Agreements executed December 23, 1966, 
by May J. Bantoslas, the owner of the leased land., is attached and 
made a part hereof.


Li







. 
OXLEY PETROLEUM COMPANY 


	


ENTERPRISE BUILDING	 •	 TULSA, OKLAHOM	
OFFICL" 


August 18, 1967
	 COPY 


RECEIVED 


IAUG 2t 1967 


	


Mr. Frank E. Johnson	 I1


Office of Mineral Exploration 
U. S. Department of the Interior 
Geological Survey 
Washington, D. C. 2O22


Re: OME - 6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek Co. ,Colo. 


Dear Sir: 


We are returning the original and three copies of the 
proposed contract to explore the subject property 
for correction and amendment per your discussiOns 
with Mr. Francis H. Frederick. 


Yours very truly, 


JTO: sp







•	 uxLsy rruieu'* 
Cap itsi ?riss Ntne 
Clear Creak Couety, Colora4u 


Dear W Frederick: 


Please rgfer to your latter of A*gust U, 1967, to this office 
calling or attention to an error of 1z*d Sescription in the proposed 
COntract and asggaati*g that it be corrected by aasndmt*t 


IpJLs1n1c as the contract has not been eigzed, we prefer to correct 
the origia1 ratbet thea to anend it Therefore, w3.11 ysu plus* 
return th. original and all copies to this office for re'Jis*On. 
$i*oe the aterting date for the wek is delayed by tesperary cow' 
ditio*s at the miie, it appears that no Islay of th. project work 
wifl result 


1*clo.ei is a copy of a part of the property nap wrg the are. 
of the aai.n poital of the Capital Frze Tunnel, Please indicate 
the locat toss of the following tii wpatentsd clams' 


Capital Tunnel Site 
Cipital Tunnel $ite Lztenn.on 


Sincerely youte, 


FRANK E T)TTON 


trank 5. 1lohnson 
Chief, Office of 
Minerals Dplorat ion 


Znclosure 
cc Director's Reading File 	 ONE Docket 


Division File	 ONE Reading File 
Econ Geol File


	


	 ONE Region III w/cy incoming correspondence 
Mr Smith 


RNSmith/gla 8-15-67


23263
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FRANCIS H. FREDERICK 
MINING GEOLOGIST 


ROO MX9( 806 
110 SUTTER STREET


SAN FRANCISCO. CALIFORNIA 94104
TELEPHONE SUTTER 1-1582


AREA CODE 415


August 11, 1967


copy 


0. M. E0 
RECE!V... 


AUG 141967 


ThkITIAL;SICODE 


IL 


Mr. Roscoe N. Smith 
United States Department of Interior 
Office of Minerals Exploration 
Washington, D.C. 20242


Re: 688 
John T. Oxley 
Capital Prize Mine, 
Colorado 


Dear Roscoe: 


Mr. Oxley has sent the proposed contract to me for 
study and advice on signing. 


I find that the land description includes an error 
which can be readily amended- -explanation is on a supplemental 
page with this letter. 


We had hoped to have some extra allowance for timbering 
in the drifts--like say l0 or. 12 per foot f or a maximum of 
300 feet in the ]800 feet of drifting. Isee the contract shows 
66 per foot for all drifting, timbered or not. That is accept-


able because the total difference between my proposed total and 
the contract total is only ab.outl6,000, a total ONE participa-
tion of l0,000 over the.entire project. 


Weare not yet able to specify a starting date because 
of temporary hazards and delays in establishing the No. 1 ac--
cess raise. Loose rocks have knocked ut timbers several times 
in the long raise which is now up 400 feet with its two new 
compartments. We have 50 feet to go to complete the raise to 
the 450 Level, then a lot of work to prepare the. raise f or use 
like a shaft, then rehabilitation of the 450 Level to the con--
tract starting point. It will be more than a month, possibly 
two months •to start of the OME work.







.	 . 


Mr. Roscoe M. Smith 
August 11, 1967 
Page Pro	 . 


The attached page plus a. copy of Annex I shows the 
land description problem. The main block that should be ex-
cluded from the contract is far to the north and is detached 
fromthe exploration properties. The Syracuse Claim can be 
left in the contract, bu then the green line would have to 
be changed.	 .	 . 


Sincerely,. 


FHF:ea 
Attachment 


cc: J. P. Oxley 
W. D. Bessler







.1
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The land described in Annex I does not conform to 
the land embraced by the green outline on the map (Fig. 1) as 
mentioned. in the first paragraph of Annex I. The land that 
should be excluded from the contract is marked on the copy of 
Page 2 Annex I herewith. Page 10 of the application of 
December . 20, 1966, describes the land proposed I or contract 
and for exclusibn. 


An T.&mendsnent could read:	 . 


"On Page 2of Annex I certain properties should be 
deleted or excluded from the contract, as follows: 


All survey No. 11300, (Areric, Artic, Brittanic, 
Evening Star, etc.)	 .	 . 


All suryey No. 11230 (Cosmos, Majestic, Teutonic). 


Ben H. Hill (Survey No. 1711), Major Anderson 
(Survey No. bOA) and Major Anderson Mill Site (Survey 
No. bOB), and the NE portion of Syracuse (No. 19473) 
which extends approximately 1,100 feet NE of the 
'green line'."
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L*XONCO1ftPiCT 
U	 ___	PJL	 AR1 


6588 


The 1zK1, Inetnding .11	 rights	 referred to in Artiole 
2 at tbntt, consists of tifty-.ei ( Tpatented lode mining 
cl*i, (tvo (2)2 pstted iUsiti, etghteen (18) unpatented 1 
ini*g	 tü end portisas	 of aeven (7) tovi blocks, Georgetown,


Colorado, in .eee. 8, 9, 16, 17, and 20, P.., R 7 W., 6th PBW., 
Qeox'gstovn mining diatriet, Clear Creek County, Colorado • It ia 
9havn olin. in green on Figure 1 entitled, u'ftce aM Property 
Map, Capite.t Prie Wine • •, ' attached and. made part hereof. 


\ / e patented. lode rnining c1aie are en followa: 


___	 __________	 ___	 !_' rve °t 


Peeblo V7	 13857	 !Ceytone V	 18335 


Mtna '7"	 719	 Mattie R.	 18335 


Coss County /	 321	 $brrte Coion"	 18335 


Ithel Walker /	 17600	 Penneylvaniaf'	 18335 


)LUs Oaunty/	 430	 tt1adelta V	 18335 


esatinel V	 17365	 Pittatrg /	 18335 


11e*eny /—	 18335	 8ilver 9tar V	 18335 


ttt1e St1r i-	 18335	 sil V	 18335 


Colorado j..—	 18335	 Alice /	 19249 


s Ybot V	 18335	 ethel V	 19249 


Free Coinage V	 l835	 LLD. /	 19249 


Osorgstovu V	 18335	 J013.D. 7"	 19249 


Teller /	 18335	 jie /	 19249 


H L7
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. 


35	 _!, 


ot 7/	 192I9 


11300 


tic / u30o 


woo 


ot U30 


1/	 t0	 ( U300 


/	 8ilv	 !o11cr L'' 11300 


eiVi.	 / lyll 
/	 / 


/ 11230 


eQtie' 1123// 
/ 


/	 OutOUtCV"	 / 11230 
4or AthQron //


* 


It t 0(;w SSi' leet) 


3S:fe


- 11300 


U300 


tant /	 uoo 


t3 /	 11300 // 


V	 11300' 


oic	 u3ô0 Ocp1to1 Cnt1 #5 Y" 19765 
Cpito1 fltQ1 #3 V 19765 


CQplt1 Cotra1 #S V' 19765 


Th	 1itt are fo11ow


/ 


Milloit®	 62 


tonto	 ii;e erc 


8ho	 177	 28


iL 


2







.. 


Ti1ip	 v 177 250 


Carnation / 177 2118 


Dora	 V 177 25]. 


177 2k9 


Cooper / 177 2119 


171 571 


GreiyV 171 299 


Three Friends / lfl 45 


Caribou ho. 2 177 258 


Friday V 17]. 120 


Venture NO. 1 1." 155 92 


Venture No • 2 155 92 


Venture No. 3 / 155 92 


Venture No. 155 


Vent	 No. 5 / 155 92 


7	 Capital Tinne1 Site 	 . 131 516 


2	 Capital	 Tunnel Sit€ &rterieion 131 516 


The town properties in Georgetown, Colorado, are a	 follove: 


/Blook 33:	 Lots L, 2, 3, 14, 15, 16 (inilibuilding formerly on 
this property). 


VB1octz 511:	 Lots 6 through 17, 1es	 15 ft. North of L0tr3 6 end, 7° 


v"I]-ock 55:	 Lote 9 au T7or'th 15 ft. Lot 10, ?raet rear Bleak 55. 


V Mock 116:	 Lot 2, lass 10	 z 50	 and Lots 5, 6, 7 ex& U lees 
Railroad lees 20 ft0	 ract Lots 1, 11, end 12..


3 







. 


y"1:uck 5: Lotte 7 to 12 tnc1uiire, and rsct rear Lot 2, nleo 
Tract &at of 8 throujb 12. 


)e	 aith part Lot 7 and Tract Paat Lot 3 


7 1oek 32 !te 1 and 2, and Tract rear. 


The Oeztor i owner of the Pub1, claim and to in poaseoaton of 
the remsintn9 c1aim and town propert tee under the terms of an Atgnerit 
of Mining Lea, dated April 29, 1965, from Atlas ebinery and 
zp1oratton Cornny, and under the t®rme of an Amendment and Iaee 


extension, dated December 12, 1966, from Key J. antoa1aa, the 1esor 
an owner. 


A Lion and 8ubordinatton Agreementø executed Daceaber 23, 1966, 
by Mej J. antoe1aa, the owner of the 1eaed land, is attached and 
aede a part hereof. 


-/	 -	 -







iuLsa, uianoma i'eiu. 	 S 


Subject OZ1E-&588 (Silver and gold) 
()xl*y Petroleum Coupsny "	 Capital Prize 1ine 
Clear Creek County, Colorado 


Dear Mr. Oxicy 


Enclosed are the original and three copies of * proposed contrCct 
to explore the subject property. The contract consists of MflE Form 51 
(five pagu), Annex I (four pages), a Lien and Subordination, 
Ezhibit A (three pages), ExhIbit B (one page), and two maps (1iure.s 1 
and 2). The date for commemcátnt. of. the work should be inserted. 


If the proposed contract is satisfactory to you, all. four copies 
should be sined, retain the vOperators Copyt and return the 
"Government's copy","Budget and Fi*ance's copy" and'1ield Office's 
copy" to this office. 


Please be advised that the 7 percent interest accrues from the date* 
on which the individual payments are made by the Government and lik, the 
principal is repayable fro* royalty on production. 


If any part of the proposed contract does not have your approval, the 
origimal and all copies are to be returned to this fice together 
with the proposed chaues for consideration. 


Sincercly yours, 


t J. William Easier, 
Yield Officer, Region III 
Office of Ninerals Exploration 


Enclosures 


	


cc: Hasler chro	 S 	 S 	 S 


ONE chron 


	


Chief, OME'	 2245
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•	 OFFICIAL FILE COPY 
Date Surname Code 


/67- _______ 120. 


120 ___ 


______ 110 
220 


110• 


__ ______ 220
W	 -


120N 
$ubj.et: O6588 (Silver) 


John I Oxisy 1/b/a 
Ozicy Pettoisna Conpany 
Capital Prize miss 
t'1t, t'i1, -	 Wc	 WW.Jj -wi	 -	 -...	 .-


JflCL•**d are the or igiflal and three copies of a proposed contract 
to explore the ssbj.ct property Tb. contract consists of 


Porn 51 (fiv* pages), Annex I (four pages), S Lien *4 eb 
•rdiaation Agresas*ts, Sxbibit A (three pages), Ixhibit $ (oa 
page), and two map; (Piguree 1. and 2) The at• for co.nceeent 
of tb. inrk should be inserted. An extra u*aigned copy f the 
cOntract is eaclosed fer field kIOe. 


If tb, proposed contract is satisfactory to you sad the Applicant, 
all four copies should be aimed by the Applicant Thereafter, 
p1s distrikte the-j co4es in the usual	 er. -. 


Plsaa* edvia. tks-Applic*nt that-. the 7 -pe*àent interest accrues 
fres the dates en Mlcb the idavidu1 payasnts are made by the 


vermaeat and la the pri*ctpgl is repayable frog royalty en 
product toe 


If any part of the proposed contract does sot have yOur approval 
or that of the £pp1iaut and ceaest he altered itbia your delegated 
autt*.rity, the original and afl copies are to be returned tO this 
office together with th* proposed changes for eonsiSerattoe 


ANK jO 


Prank z. iszou 


lu4osures 
cc Director's Reading File	 OME DocketJ 


Division File	 ONE Reading File 
Economic Geology File	 Mr Smith 


130 
GLAu1t/a 8-3-67 


-	 -,	 -	 :	 -•	 -	 :--	 •-	 -	 --	 2326 







Subject OME-6588 (Silver) 
Oxley Petroleum Company 
Capital Prize Mine 
Clear Creek County, Colorado 
Contract (in preparation) 


Explanation of Fixed Unit Costs 


Estimated costs for raising and drifting are $105.00 and $66.00 
per foot which is considerably higher than actual costs On other 
recent ONE projects 


The stimated cost of raising is high for two reasons 


(1) the raise is three times as long (340 feet) 
as most raises and requires larger hoistng 
equipment, more timber, and full-size 
ventilation equipment 


H	 (2) the location of the collar of the raise .s 
4,050 feet from the portal of the accessi 
ad it, including a 450-foot transfer raise, 
and therefore requires a larger crew than 
normal to service the direct operation 
Direct costs compare favorably with other 
projects at 9,000 feet altitude 


The estimated cost_ofdrifting(in4uding timbering) is high only 
because of the larger ctew needed to service the direct operation 
Direct costs compare favorably with other OME projects


-J 


R M Smith 


cc	 Director's Reading File 
Division File' 
Economic Geplogy File 
ONE Docket' 
ONE Reading File 
Mr Smith
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DRAFT 7/21/67	 ,, /	 H,c. 120 
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MME Form 51	 UNITED STATES OF AIfRICA" 
July 1965	 DEPARTNENT OF TIlE INTERIOR 


U. S. Geological Survey
120M 


EXPLORATION CONTEACT 
(Short Form)	 f 


Docket	 Commodity	 Contract No.	 'County	 Statie 
-6588	 Silver-Gold	 Clear Creek Colorado 


It is agreed


	


	 , between tie United States of America, acting through the 
(Date) 


Depaxtment of the Interior, U. S. Geological. Survey, hereinafter called the "Government," and 
John T. Oxley, an individual, dba 
Oxley Petroleum Company, 


whos&mailing address is 800-A Enterprise Building, Thisa, Oklahoma 74103	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This cohtract, entered, into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61 i - 61i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the conmiodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work iithin	 18	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of w9rk to be , performed (per 
foot of drilling, per foot of drifting, per hour of operations, eté.) are hereby agreed upon as speci-


fied in Exhilit A. The estimated total cost Of the work is 194,400.00 The Government will con-


tribute	 ercent of the total fixed unit costs of the work performed, not in excess of $121,500.00 
in accordance with the provisions of Artiôles L and 5. 


(c) Interest computation. --Simple interest at the rate of ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid .i-th.4nterest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly descri'bes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I. 


(b) The Subordination Agreement of the holdr of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. I-f . the Government' s rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance-of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).	 , 


(b) Government may inspect. --The Operator shall consult with and inform 1he Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times toinspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE LI. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in ArtiQle 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable - 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public',accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination, of the Government's obligation to con-


tribute to costs, the Operator shall -furnish the Government with three' cOpies •of final report ' (in addition - 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from 'such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provid the Government with suitable accounting and documentary 
evidence covering all odtci94-to 'which the Government' s royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)- Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE'6-.'' Repayment by Operator.--(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 


report and finél accounting (see Article 5) have been furnished. 


S .	 -







S 
(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the 'gross proäeeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated maniifact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed' on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation tq pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract vith respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under.Articj..e U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this éontract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shafl reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
IL S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term ttDirector, U. S. Geological Survey," as used herein includes his duly authorized 
representative..	 S 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract. for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or ubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (11.0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871.1.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


11. 
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ARTICLE lii.. Changes and added provisions.--


Executed	 day and year first above written. 	 - 
JOHN T. OXLEY, dba 
OXLEY PETROLEUM COMPANY 	 T UNITED STATES OF AICA 


(Operator) 


	


By______________________________________


	


	 By ________________________________________ 


Director, U S Geological Survey 
Title


I,	 certify that I am the 


	


(Name)	 - 


________________________________________________ secretary of the corporation named as Operator herein, that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation, that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its govern.trig body, and is within the scope of its 


corporate powers


ECORPORATE1 
L5EAL J 


.5.
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DRAFT 7/21/67 
RNStnith/gla -	 :• 


EXPLORATION CONTRACT 
• OXLEY PETROLEUM COMPANY •• •.	 - 


OME 65 88 


ANNEX 


The land, including	 ll rights t1reto, referred to in 
seven (57) •	 Article 2 of the contract, consists of	 patented lode 


mining claims, two (2) patented milisitea, eighteen. (18) ünpàtented 


lode mining claims, and portions of seven (7) town blocks, Georgetown, 


Colorado, in sees 8, 9, 16, 17, and 20, T	 3 S , R	 74 W., 6th PB&M 


Georgetown mining.district, Clear Creek Conty, Colorado.	 It isehown. 


outlined in green on Figure 1 entitled, "Surface and	 Property Map, 


Capital Prize Mine •... •.," attached and made part hereof. 


The patented lode mining claimi are a follows: 


Name	 U.S. Suy No	 Name U	 S	 Survey No 


Pueblo 1387	 Keystone 18335 


Aetna 719	 Mattie H 18335 


Case County 321	 Morris Cohen 18335 


Ethel Walker 17600	 Pennsylvania l335 


Hills County 430	 Philadelphia 18335 


Sentinel	 • 17365	 •	 Pittsburg ••	 18335 


Allegheny 18335	 Silver Star 18335 


- Brittle Silver 18335 •	 Trail	 • :	 18335	 : • 


oIorado •	 18335	 Alice 19249 


Crow's Foot 18335	 •	 Ethel	 • •	 i249 


Free Coinage 18335	 H.B.D.	 : • ••	 19249 


Georgetown • 18335	 : J.B.D. 19249 


H. N. Teller	 • 18335	 Jennie •	 19249 


josie Nixon 18335	 Millie •	 19249







. . 


Name U S	 Survey No.	 Name	 U.S Survey No 


W*fxf 


Mazy 19249 ionic 11300 
Martha 19249 Eclectic 11300 


New York 19249 Monarch 11300 


Ohio 19249 Gerinnic 11300 


COmet Ext 454 Last Dollar 11300 


Ruler (SW 300 feet) 15065 St	 Joe 11300 


Syrecuae 19473 Silver Dollar 11300 


Americ 11300 Ben H	 Hill 1711 


Arctic 11300 Cosmos 11230 


Brittanic 11300 Majestic 11230 


Evening Staz 11300 Teutonic 11230 


Doric 11300 Major Anderson 1OOA 


MasOnic 11300
0' 


Capitel Central #5 19765 


Celtic 11300 Capitol Central #3 19765 


Capitol Central #6 19765 


The patented millaites are as follows 


Name U. S	 Survey No 


Major Anderson Mill Site	 100B 


Milisite 624


I 







S	 . 


The unpatented c1aimaare as fo11ows: 


Neme Book ___ 


Sunshine 1 248 


Tu]4p 177 250 


CarnatiOn 177 248 


Dora 177 21 


None 177 249 


CoOper 177 249 


C N.E. 171 571 


Gray 177 299 


Three Friends 177 45 


Caribou No. 2 177 258 


Friday 171 120 


Venture No. 1 155 92 


Venture No. 2 155 92 


Venture NO	 3 155 92 


Venture No	 4 155 92 


Venture No. 5 155 92 


Capital Tunnel Site 131 516 


Capital Tunnel Site Extension 131 516 


The town properties in Georgeto7n, Colorado, are as follows: 


Block 53:	 Lots 1, 2, 3, 14, 15, 16 (mill building Lormerly 


on thie property) 


Block 54'	 Lots 6 through 17, less 15 ft	 North of Lots 6 and 7







.	 . 


	


•	
Block 55: LOts 9 and North 15' ft. Lot 10, Tract riar Block 55. 


Block 46: Lot 2, less 10' x 50' and Lots 5, 6, 7 and U less 


Railroad less 20 ft Tract Lots 1, 11, end 12. 


BlOCk 45: Lots 7to 12 inclusive, and Tract rear Lot 2, 


alio Tract East of 8 through 12. 


Block 44* South pert Lot 7 and Tract East Lot 3 


	


•	 .	 .	 Block 43: Lots 1 and 2, and Tract . rear.	 •: 


	


• ..	 . : The Operator is owner of the Pueblo claim and is in possession 


of the remaining cleins and town propertiei under the tsrm$ f an . 


Assignment of Mining Lease, dated April 29, 1965, from Atlas Machinery 


and Exploration Company, and under the terms of an Amendment and Lease 


Extension, dated December 12, 1966, from May 3. Bantoslas, the owner. 


Atlas Machinery. and xploration Company obtained •righti to 


the leased l*nd by an Assignment of Mining Lease, dated April 30, 1965, 


	


•	 •	 .•	 • 


	


from . V. Stryker.. 	 • 
•	 •	 .	 •	 .	 •	 •:	 •	 •	 • 


/ 
1/ u	 3. V Stryker obtained rights to the leased land under the 


terms of a Mining Lease wtth an excJ,usi option to purchase (p 7), 


dated July 15, 1963, from May 3. Bantoslas, t. owner 


	


'If	 •°'	 .	 ••	 • 


	


•	 .	 A Lien and Subordination Agreements executed December 23, 1966, 


by the owner of the leased land is attached and made part hereof. 
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XPWRATZON CONTRACT 
OXLEY PETROLEUM COMPANY 


OME6588 


EXHIBIT A 


The purpose of the project is to explore the Capital 


Prize Mine above the Capital Prize Tunnel level by raising, drifting 


and. long*hole drilling for eilVer-'goldbearing ore bod Lee in and 


along the nearly vertical Capital. Ptize (Comet*Aetna) quartz vein. 


in attered granite, gneisa, and pegmatite of,Ptecambrt*n age. 


Ore . bodiO• are inferred in the uneXplored ae' ant of the 


vein between the 450 level of the Capital Prize workings which is 


450 feet above the Capital Prize Tunnel level ', and the old Aàtná 


wokngs which are. 1500 feet above the Tunnel leveL 


•	 GeneraiProvisions. 


All drifts, croascüts, and raisee shall be not less than 


5 by 7 feet in cross section and shall be timbered or rock-bolted as 


	


•	 necessary. Raise stations shell ontain no9lesa than.l,300 cubió 


Eeet	 excavated spaandsbal1be timberedor rockbolted 


necessary. Drtft and raise sets shall be of' not. less than 8- by 8-inc 


timber, or equivalent round timber, Raises ahall be timbered to 


	


•	 provide a chute' and manway with 3-inch thick lagging on the chute side


and ladders on the manway side. Rock bolts shall be not less than 


6feet long.	 ••	 :	 .	
'-•' 


Mine rails shall be not less than 20-pound size, air lines 


•	 not less than 2-inch diameter, Water lines' not less than l.inch diamete. 


and vent lines not less than 12-inch diameter. 	 ' • • •







• 


All, significantly mineralized areas traversed by the drifts, 


crosCut5, or raises shall be sampled normal to the trends of the 


deposits at intervals not exceeding 5 feet In additions a representative 


bulk s8mple may be taken of each round broken, but no such *ample shell 


represent more than 5 ltn*ar feet of workings. Significantly mineralized 


cuttings from the long"holes ehall be sampled, but no such sample shall 


represent more than 5 linear feet of hole 


All samples, from whatever source, 	 iLie i1tt as necessary 


and one sprit aseaed. The Opertcr ábali store tone ep1i.to each eampL. 


in a suitable container properly labeled. 


stored samples shall be made available for Government inspection 


and possible use, and may be disposed of with prior Government approval. 


All èplits of samples for asaay shall be. analysed for gold and 


ailver, and fOr copper, lead, and Lnc, as warranted. 


TrUG copies of asa*y certificates, copies of drill logs, and 


maps or sketches showing the work completed, the location, width, nd 


assay value of *k eeinpief assayed, and the geological formations and 


structures traversed by the workings shall be furnished monthly to the 


Government. 


The Operator shall provide such supervIsion, labor, and 


technical services as may be required to perform the worl n a 


satisfactory manner 


The location, direction, and extent of each work item shell 


be subject to Government approval.


2







DescrLptiOfl of the Wo 


The work shall consist of rehabilitating not nre than 


525 feet of the 450 Level, raising approximately 40 feet on the 


vein, cutting stations at the 650 . ec1 850'foot levels, drifting 


both ways on the vein from each of the two stations, long*hole drilling 


the drift walls, and eveluating the results It is estimated that 


900 feet of drifting, including attendant crosscutting to follow 


the course of the vein, will be reqiired on each of the two levels 


to explore along the strike of the vein, that 2,000 feet of long'hole 


drilling will be required to explore the full width of the vein zone, 


and that 2,000 samples will be required to *valuate the results 


The approximate locations of the rehabilitaUonb the 


proposed zif raise (numbered 6E), and the proposed drifts are shown 


in red On Figure 2 entitled, Vertica1 longitudinal projection, 


çapital Prize mine," attached and made part hereof. 
1/ 


imated Co, t of the Work 


fixed Unit Costs 


Rehabilitating 450 Level, 


525 feet @ $26 00/foot	 $13,650 00


Raising, including timbering, 


430 feet @ $105.00/foot	 45,150.00


Cutting stations, including ground support, 


2 stations @ $1,300 00/station	 2,600.00 


3.











. 
FRANCIS H. FREDERICK 


MINING GEOLOGIST 
R00M	 806 


110 SUTTER STREET
SAN FRANCISCO, CALIFORNIA 94104


TELEPHONE SUTTER 1.1562 
AREA CODE 415


FFIC.IAL
copy 


. M. E. 
RECEIV.EU 


JUL 1 1967 


July 11, 


Mr. Roscoe M. Smith 
United States Department of Interior 
Office of Minerals Exploration 
Washington, D.C.. 2022	 .


Re: OME 6588 
Capital Prize Mine 


Dear Roscoe: 


Herewith is a copy of some data on the Georgetown 
District from the i9247 Mineral Resources of Colorado by the 
State of Colorado; it is a summary of the geology of the dis-
trict.	 . 


The host rocks are Pre-Cambriari gneisses and granitics. 
One formation is of sedimentary origin, it is the Idaho Springs 
Formation, which is now a biotite schist or gneiss and a quartz 
gneiss. There are Tertiary dikes in the general area and they are 
cut by veins of ore. I have not seen any Tertiary dikes at the 
Capital Prize Mine, but they may be there. The Professional 
Paper on Georgetown Quadrangle describes the formations as 
follows:


Pré-Cambrian Idaho Springs Formation: Biotite Schist, 
Black Biotite Gneiss, Quartz Gneiss, Granitic 


	


Gneiss	 . . 


Pre-Cambrian Silver Plume Granite: Biotite Granite, 
and Porphyritic.Biotite Granite. 


Pre-Ca,mbrian Hornblende Gneiss 


Pre-Cambrian Gneissoid Granite 


Pre-Cambrian Pegmatite 


Late Cretaceous or Tertiary Dikes 
Dacite Dikes, Quartz Nononite Porphyry Dikes, 
Granite Porphry Dikes, Alaskite Dikes







Mr. Roscoe M. Smith 
July11, 1967 • 	
Page Two.	 • 


I hope Mr. Hasler t s report has. been completed and that 
you have time to work on the Capital Prize Contract.
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depths in the pre-Cambrian rocks than in the sedimentary rocks 
of the western part of the quadrangle and in the Breckenridge 
district. On the high Flattop peneplain rich gold extended wdy 
to a depth of 25 feet, where it changed abruptly to low-grade 
pyrite. But in veins that crop out on the lower Rocky Mountain 
peneplain rich secondary gold and silver ore extended to much 
greater depth. 


The largest ore shoots in the district range from 600 to 1100 
feet in length and have a vertical extent of 400 to 850 feet. Jh 
vertical range of ore deposition was at least 2,000 feet and prob-
ably more than 3,000 feet. The walls of persistent ore shoots are 
usually formed of hard, strong rocks such as granite, gneiss, 
pegmatite, and intrusive porphyry. Rarely are extensive ore 
shoots formed in the softer rocks such as mica and hornblende 
schists. Ore shoots are common at the intersections of veins, near 
junctions of branching veins, and where abrupt changes in dii) or 
strike of the veins occur. 


Reserves of high-grade ore are small, but there are many 
veins that might yield small but profitable amounts of ore if 
mined by lessees. Some of the barite lead-zinc ores might he 
profitably concentrated in a flotation mill. Moderately large 
bodies of low-grade (auriferous) disseminated zinc-lead ores 
occur in stockworks near Tiger. 


SILVER PLUME-GEORGETOWN DISTRICT, CLEAR 
CREEK COUNTY* 


Introduction 
The Silver Plume-Georgetown district occupies an area of 


about 25 square . miles in the west-central part of Clear Creek 
County, surrounding the towns of Silver Plume and George-
town. Most of the principal mines are on the south slope of 
Republican Mountain, just north of Silver Plume, but there arc 
some important mines to the southwest, northeast and : northwest 
of Georgetown. The district is well watered by Clear Creek 
and its tributaries and is very rugged, ranging from 8,400 to 
12,400 feet in altitude. A paved highway down Clear Creek con-
nects both towns with Idaho Springs and Denver. 


History and Production 
Precious metals were first discovered in the district in 1859, 


and the rich surface ores were worked chiefly for gold. Dur-
ing 1865 and 1866, many of the rich silver-bearing veins were 
discovered near Silver Plume and Georgetown. The most active 
period of silver-lead mining commenced in 1872, reached it, 
peak in 1894 and gradually declined thereafte. During both 
world wars interest was aroused in the zinc and lead of the 
silver-lead deposits, and many of the old mines were reopened 
and actively worked. During 1943-44, the Pelican-Bismark, 
Mendota and Smuggler mines were reopened and lead-silver-
zinc ore was treated in two mills at Silver Plume and one • at 


Abetracted from references 3 and 8 of the bibliography, page 298.
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Georgetown. The total value of output in the Silver Plume-
Georgetown district has amounted to more than $30,000,000, 
but exact figures for many years are lacking. 


Geology 
The earliest rocks of the district are the pre-Cambrian 


schi&ts and gneisses of the Idaho Springs formation, and these 
contain small widely scattered bodies of gneissic hornblende 
quartz diorite. The foliation of these rocks is much contorted 
in places; in general it strikes from north to northwest and dips 
45.85°NE., but in the eastern part of the district the strike is 
northeast. At the south edge of the district the schist is cut by 
a large body of quartz monzonite gneiss, and in the eastern part 
of the district there are irregular bodies of fine-grained granite 
gneiss related' to 'a batholith of Boulder Creek granite, whose 
northern end lies just east of the district. The schists and gneisses 
of the district have been cut by irregular stock-like bodies and 
(hkPM of Silver Plume granite and its associated pegmatites and 
aplites. This granite is for the most part a crosscutting intrusive, 
hut locally it has been intruded parallel to the schistosity. 


The pre-Cambrian rocks have also been cut by dikes of 
dacite, quartz monzonite porphyry,, and alaskite porphyry of 
early Tertiary age. There are rio early Tertiary stocks in the 
mineralized part of the district, but a large stock of quartz mon-
"nite porphyry crops out on Lincoln Mountain just north of 
the district and a small stock of granite porphyry and one of 
alaskite porphyry lie south of Pains Mountain, 2 to 3 miles south 
.f the mineralized area. The porphyry dikes strike both northeast 


find northwest and most of them dip steeply. Several of these 
dikes are bordered by very productive veins, notably, a strong 
persistent dike of alaskite porphyry bordered by the Pelican-
Kismark vein system, just north of Silver Plume, and a granite 
orphy dike bordered by the Colorado Central veins, about 


1½ miles south of Georgetown. 
Structure 


The ore deposits Of the district are fissure veins, which 
belong to 3 main systems. In the area just north of Silver 
Plume, the fissures belong mainly to two systems, one having an 
average trend of N.70°W. and the other an average of N.70°E. 
(See p1. 13.) A few fissures in this area, and most of the fissures 
elsewhere in the district belong to a system having an average 
trend of N.50°E. Exceptions include many of the veins on 
Democrat and Columbia 'Mountains, in the northern part of the 
district, which belong to the N.70°W. system. Nearly all the vein 
fissures have moderately steep to vertical dips. It is believed that 
the N.70°W. system was formed earliest, as the majority of the 
dikes have this trend; in fact, the Pelican-Bismark fissure of 
this system was first opened in the breccia reef period of faulting. 
This system was apparently reopened at approximately the same 
time that the N.70°E. system was developed, as valuable silver 
ores were deposited in both systems. The N.50°E. system was 
apparently the latest formed, for practically all the pyritic gold







.	 . 
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veins have that general trend, and at Empire they were definitely 
later than the lead-zinc veins. Displacement along most of the 
vein fissures was small, ranging from a few feet to 15 feet, but 
on some, such as the Colorado Central vein, it was as much as 
100 feet. In the Silver Plume region the movement was nearly 
horizontal; along the fissures of the N.70°W. system the north-
east wall moved northwest and down at a slight angle, and along 
those of the N.70°E. system, the southeast waji moved southwest. 
Along the Colorado Central vein fissure, the northwest wall 
moved southwest and down at an average pitch of 20°. On other 
veins in the district grooves and slickensides range in pitch 
from horizontal to vertical, but no data indicating the direction 
of.movement are available. Along many of the veins in the district 
there has been post-ore movement, but in most places it has 
been small and has not greatly dislocated the ore. 


Ore Deposits 
The ore deposits of the Silver Plume-Georgetown district 


are of two types: (1) the silver-lead-zinc veins and (2) the 
pyritic gold veins. In the very productive area just north of 
Silver Plujne, the veins contain silver, lead, and zinc almost 
to the exclusion of gold, and the same is true of the veins on 
Republican and Democrat Mountains, 1% to 2% miles to the 
north-northeast. In these areas, nearly all the veins belong to 
either the N.70°W. or the N.70°E. system. Another important 
Silver-mining area is that of the Colorado Central group, 1,4 
to 2 miles south of Georgetown. This silver belt is represented 
farther to the northeast by the Cô'Xa and Magnet veins, about one mile east of George 1rTh1 belt the pre-
dominant strike is northeast. Between the two silver belts is a 
narrow gold belt about three-fourths of a mile wide extending 
from Leiënworth Mountain, 1 1/2 miles south of Georgetown, 
northeastward to Saxon Mountain. In this belt the important 
veins all trend northeastward. On Lincoln Mountain, 3% miles 
northwest of GeorgetowTi, both silver veins and pyritic gold veins 
are present. 


The most abundant ore minerals of the silver-lead-zinc ores 
are galena and sphalerite, with considerable pyrite in places. The 
galena and to a less extent the sphalerite are argentiferous. 
However, the chief silver minerals in the ore are polybasite, 
argentifero	 tetrahedrite, argentite, pyrargyrite, and prouatite, 


• and locally native silver. The chief gangue mineral is quartz, 
but brown carbonates are abundant in places; sericite, barite, 
cherty silica, and locally kaolinite are also common. 


The chief minerals in the pyritic gold deposits are pyrite, 
chalcopyrite, gold and small amounts of silver and quartz. Galena 
and ephalerite also are generally present in small amounts. 
Tetrahedrjte and soft black chalcoc ite are common but not 
abundant. Free gold visible to the naked eye is found in places, 
but native silver is rare. The gangue minerals are quartz and small 
amounts of brown carbonates and barite. Fluorite is present in some of ttie veins of the gold belt.
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The grade of the silver-lead ores is extremely variable. Much3 
of the ore mined has commonly contained between 20 and '. 4 severs! huidred ounces of silver to the ton, though some ship- 	 . 
ment have ccmtajed 'has little as 10 ounces and small streaks 
of unusually rich are reported to have contained more than 
1000 ounces to.the. ton. Some of the richest ore came from the 
Colorado Centfal vein, where first-class ore averaged 700 to 800 
ounces of silver to the ton and the average silver content of ore 
mined over a 16 year period is reported to have been 200 ounces 
to the ton. In some of the veins in the area just north of Silver 
Plume, the silver content seems to be decreasing with depth. 
For example, in the South Frostberg vein, the ore contained 
200-400 ounces of silver to the ton on• the upper levels, 40-50 
ounces just above the Mendota tunnel level, and 10-15 ounces on 
the lowest levels. The base-metal content of the silver-lead ores 
is as variable as the silver content. Ore shipments on which 
data could be obtained have contained from 2 to 50 percent 
of lead and from 4 to 40 percent of zinc. The gold content of these 
veins commonly ranges only from 0.01 to 0.22 ounce of gold to the 
ton, and in places gold is absent. Ore mined from the Pelican-
Bismark vein in 1896 contained 150 ounces of silver and 0.1 
ounce of gold to the ton, 14 percent of lead, and 20 percent of 
zinc; these quantities are believed to be fairly representative of 
much of the silver-lead ore mined from the district in the past. 
The pyritic gold ore has commonly contained from 0.9 to 2 ounces /770 
of gold and from a few to 30 ounces of silver to the ton. 


In the Silver Plume-Georgetown district, as in many other 
localities of the mineral belt, the northwesterly pre-mineral 
faults seem to be the master fissures responsible for the localiza-
tion of the district. This is particularly well shown in the highly 
productive area just north .of Silver Plume, where the strong, 
northwesterly Pelican-Bismark vein, which was first opened in 
the breccia-reef period of faulting, is believed to be the trunk 
channel along which the ore-forming solutions moved from 
depth. Most of the productive vein systems of this area either 
branch from or approach within close proximity of the Pelican-
Bismark vein and nearly all the output has come from within 
half a mile ofthis strong lode. Elsewhere in the district the con-
trol of trunk channels is not so well exhibited, though there is a 
suggestion that other strong northwesterly faults and veins, such 
as the Sunburst-Sceptre vein, may have exercised a similar con-
trol. A variety of structural factors influenced the localization of 
individual ore shoots. Some ore shoots are plainly due to struc-
ti.rnl features of the vein fissures, such as abrupt changes in 
strike or dip, branches or splits in the vein or intersection with 
other veins. Other ore shoots seem related to the character and 
strw'ture of the wall rock. The most favorable wall rock is 
granite, though porphyry is commonly favorable; schist is gen-
erally unfavorable. In places dikes of porphyry or of granite 
lying across the vein served' to impound the solutions and cause 
deposition. Vein junctions were effective in controlling ore shoots
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in some parts of the district, but in others seem to have had little 
effect. Abrupt changes in strike or dip seem to have been the 
controlling factors in many mines, and these changes were ap-
parently influenced by the character of the wall rock. VeinM 
passing from schist into granite or from granite into porphyry 
tended to change their course abruptly. In veins of northwest 
trend, where the northeast wall moved northwest, as the Peiiran. 
Bismark, the more favorable parts are the more westerly-trend 
ing parts. On veins of northeast trend, like the Mendota, where 
the southeast wall moved southwest, the more eastward-troiding 
parts of the vein are more favorable than the more northeatt-
ward-trending parts. In reverse faults like the Colorado Central, 
the flatter parts of the vein were the most favorable for the local-
ization of ore, and in normal faults, the steeper parts were more 
favorable. Most of the ore shoots in the district are localized in 


•


	


	 places where both the wall rock and the structure of the vein 
were favorable for the formation of openings. 


Many of the ore shoots in the district are fairly large. In 
some of the larger mines, ore shoots have been followed rather 
Continuously from the surface to depths between 600 and 1500 
feet. Stope lengths of several hundred feet are not Uncommon 
and several compound ore shoots have stope lengths of more 
than 1000 feet. The veins, however, are in general narrow, and 
in most places the ore bodies have had a thickness of only 1 to 
3 feet, though locally they have widened to as much as 10 or 
even 15 feet. In some of the larger mines, also, there are indica-
tions that the ore bodies are becoming smaller and less continuous 
with depth and that the silver content is decreasing with depth. 
In no place, however, is there evidence that the lower limit of 
mineralization has yet been reached and, even in the deeper 


• mines, future exploration seems warranted where structural 
conditions are favoiable. Contrary to popular belief, there are 
apparently no large bodies of zinc ore left in the stopes of the •	 ,	 mines just north of Silver Plume, though there are still appre-


• ciable amounts of sphalerite in some of the dumps, notably those 
along the Mendota vein. 


EMPIRE DISTRICT, CLEAR CREEK COUNTY* 


The Empire district occupies about 8 square milçs in the 
vicinity of Empire, in the north-central part of Clear Creek 
County. It ranges in altitude from 8,500 to 11,500 feet and is 
readily accessible by automobile from Idaho Springs and Denver. 
The district was first opened after the discovery of the oxidized 
parts of the Silver Mountain Ore zone in 1862. This gosan 
material was washed in sluices and treated in the same way as 
placer gravels, and for several years the district was prosperous. 
Lode mining has been intermittently productive since the seven-
ties. The district attained new prominence with the development 
of the Crown Prince-Atlantic group of ceins by the Minnesota 


Abstracted from references 3 and 8 of the bIbllography page 298. 
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April 27, 1967 


Harold Kirkemo, Assistant Chief 
Office of Minerals Exploration 
U.S. Department of the Interior 
Washington, D.C. 20242.


Re: OME - 6588 
John T. Oxley 
Capital Prize Mine, Colorado 


Dear Mr. Kirkemo: 


This letter is supplemental to the original application 


and to my letter of 4/18/67; it shows cost estimates and methods 


of arriving at the cost estimates. These costs are high due to 


a limited number of headings and the method or route of handling 


the materials to and from .the.headings. If ore is found it is 


our plan to then improve facilities so that lower costs of opera-


tion can be attained. 


The accompanying tabulation of Estimates of Costs for 


Headings, and showing time schedule, shows the estimated cost 


per foot of work for each heading on the assumption that there 


will be no other work in progress under the same overhead and 


thrugh the same facilities. The data shows that when the 650 


Level drift and the 6 E. Raise are in progress at the same time 


the costs per foot are 68 and l06 respectively, and when the
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initial part of the 6 E. Raise is in prOgress as the only heading 


in operation the cost calculates to $127. per foot. When the 850 


Level gets to be in its end stages all other OME work would be 


completed and the drifting costs calculate to $95 per foot for 


drifting during the period when it, stands 'alone. These higher 


costs are due to the one heading being charged for all rentals, 


all power costs, and all the overhead and Main Tunnel hauling and 


servicing operations. 


In line with the cost data in :the tabulation it is 


proposed that costs for drifting and raising be assumed to be 


the lowest figures shown $68 for drifting, plus $12 additional 


for each foot timbered, and $106. per foot for the 6 E. Raise. 


The tabulation sheet shows a deduction of $14,010. near the. bottom 


of the sheet, that is the amount necessary to reduce the costs 


shown to the average figures suggested--the $68 and $106 respectively. 


The Indirect Payroll column includes the following 


personnel at the rates shown, operation will be on a six-clay per. 


week basis..
No.Men 


Classification	 ...	 .	 .	 . 	 .	 Rate	 Per Day 


Superintendent	 .	 . .	 .	 $900/month	 1 
Foreman .	 .	 .	 . .. 750/month 	 1 
Compressor mañ--shopman at portal 	 . 3.00/hr.	 2 


(also frames timber,attends batteries, 
helps dump 2 ton cars, 1 man/shift) 


Trainmer operator, 1 man/shift 	 . . . .	 2.50/hr.
Trammer helper and hoistman, 1 man/shift 2.50/hr. 


Indirect manpower, Total


.2 
2 


8 men
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The Direct Payroll column includes the following men a,t 


the rates shown, operations will be on asix-day per week basis. 


No.Men 
Classification Rate Per Day 


Drift miners (2 shifts) 3.25/hr. 6 tol2 


Raise miners (2 shifts) 3.25/hr. 4 


Trammers, 450 Level (2 shifts) 2.75/hr. 2 to	 4 


Direôt manpower -	 Total 6 to 16 men 


Payroll taxes and insurance are calculated at 4.4% f Or 


FICA, 2.7% f or State Unemployment Insurance, .and 10.9% for State 


Compensation Fund, a total of 18% of the payroll.
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The following list shows the manner in which the Rental 


Rate was established.	 (Prices and esttmates are lower than actual 


cost delivered to the property ) 	 Approximate 
Cost 


Compressor and motor at Portal (electric driven) 	 $7,000 
Trammer and charger for Main Tunnel 	 ' 6,000 
Cars at Tunnel Level, 12 ôars.at $250 each, 2 tn ,000 
Track to No.. i Raise, 4,200' of track, spikes, ties 9,000 


Labor on 4,200' of track 4,000 
• Compressed airline t .o No. .1 Raise and to 450 Level (4,650') 4,000 
Water line to No. 1 Raise and to 450 Level (4,650') 1,000 


•	 Fan line to 450 Level (4,650'). cost of materials 5,000 
•	 •Labor on fan ' line, eo.mpressed air line, water pipe 4,000 


Blower at Portal 5,000, 
Boosters in. fan line, 2 at $350 700 
Change house 1,000 
Office and assay office (not including assay equipment) 2,000 
Wheat lights (18) and charger (24'will . be needed) 1,000 
Rock drills:	 2 stopers	 .	 .. 1,400 


4 jack, legs. and drills 2,400 
1 Mucking machine-on 450 Level and for 650 and 850 2,200 
Mine cars at 450 Level - 2 at $150	 • 450 


Level	 - 2 at	 150	 .	 •	 . • 300 •	 850 Level	 2 at	 150	 . 300 
Air hOist	 No. 1 Raise (450', main service way) 5,000 
Air hoist - No. 6 E. Ratse (430', serviôe for 6 E.. Raise, 


650 and 850 Levels) .	 3,200 
Air and water hoses for 6 .machines	 and mucking machine 1,200 


Total 6-iica


Life '- 60 months = $1,150 per month 
25 days/month = $46 per day 


Power, Lube, and Fuelcostis calculated on the basis 


of $800 Per month for electric power for the compressor, chargers 


f or miners' lights, and trarnrner, 'and, for electric lights and heat, 


plus $250 per month f or lubrication and fuel expense; the..lubrica-


tion is for the compressor, trammer, and cars, the fuel is for the 
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heater in the shop and change house--dry room--.a total of l , 050 


per month divided between 25 working days. 


Repairs, Explosives, Bits, Steel, Thack, and Pipè . in-


elude the following:	 . 


2) 


(4) 
g


.15)


Repairs to' rock drill machines and equipment	 1.50/ft. ? 


Explosives: Detonators and dynamite at	 3.00/ft. 


Steel and 'bits assumed at	 •.	 2.00/ft. 


Pipe - compressed air at 2" diameter, water at 


	


1" diameter, fan pipe at 12" diameter 	 2.00/ft. I. 


Track, spikes and ties (135 ,, per ton plus freigh.t 
•	 ' for 20# rail) at	 2.00/ft. I.°' 


	


Total, Drifting	 10.50/ft. 
Raising	 8.50/ft. 


Timber and Ladders olumn is based on raise timbering 


using 8" x 8" .sets,'with .3" x 12" lagging separating the rnanway 


from the chute way, no other timber. in the chute way, and an 


occasional.bit of lagging in the manway.. Ladders are estimated 


at l2 for , a 16 foot ladder'. Total tirnber material cost for the 


raise is "therefore estimated at: 3.75 per foot. 


Drift timber cost is based on 8" x 8" posts and 'caps, 


and . 3" x 12" lagging. Price of good timb delivered to the mine' 


is 1O0 per 1,000 bd. foot. Material's for one foot of ' drift 


timber would average 5'.00 per foot' for 'the timbered' sectiOn. 


Labor for drift timbering is estimated at 7'per 'foot, making the 


total cost at l2 'per foot for ' timber materials and labor' to 


timber a drift.	 .. '	 ' '	 '	 '
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Cutting stations for work room at the 6 E Raise at the 


.450 Level and 650 Level is calculated at $i per cubic foot outside 


the standard raise and drift measurements. Probably 1,400 cubic 


feet . will be needed at the 450 Level, and 1,200 cubic feet at the 


6o Level.	 .	 .	 .	 . 


Drifting at the 650 and 850 Levels is planned at 


800 feet at each level, with 100 feet of. crosscutting at each 


level, divided between several short crosscuts.. 


Long hole drilling for additional cross section explora-


tion is planned .at the 650 . and 8o Levels; a total of 2,000 feet 
f80t	 .	 . ..	 . 


of long hole drilling in holes at 25 to 50 feet length per hole 


is presently considered as desirable Cost of drilling including 


manpower, steel, bits, repairs, and miscellaneous is estimated at 


l.00 per foot. the long hole drilling will extend the total pro-


ject time ari cause overhead, rental and 'power costs, to extend 


beyond that shown in the tabulation, but experience on other long 


hole dril.l projects indicates that l.00 per foot is a reasonable 


low rate for this project. 	 .	 .	 . . 


A total of 2,000 samples for. th,e project is, estimated 


in , the following way:	 .	 '


No. of 
Samples 


Cut samples at faces (1 per round) .: .	 450 
Car samples ('1 per round at heading) ,	 . .	 450 
Car samples at Main Level 	 . .	 ,	 '•	 450 
Miscellaneous grab samples and cuts	 '	 450 
Long hole drill samples at 4 foot intervals. 


Total number of samples 2,000 


.Assays will be for silver., gold, 'copper, lead, zinc and are estimated 
at j6.00 each if doneat the property(i.e.' $6.00 per sample).
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• Recapof Proposal Indicatedin Tabulation . 


Cos t 
Working Days Heading and	 pe Feet Per Ft. Total Cost 


0 - 25 450 Level, rehabilitate. 500 28 i4,000 
0- 25 450 Level, timber part 150 .12 1,800 


25 - 126 6 E Raise from 450 Level 430 106 45,580 


76	 -, 206 650 Level,drift on vein 800 68 54,400 
76 - 206 650 Level, timber part 100 12 1,200 
76 - 206 650::Level, crosscuts	 . 100' 68 6,800 


126 - 256 850 Level, drift on vein 800 68 54,400 
•	 126 - 256 850 Level, timber part 100 12. 1,200 
126 - 256 850 Level, crosscuts 100 , 68 6,800 


•	 76 - 256 Longhole drill	 . 2,000 1 ,000 
25 - 126 Cut stations on 6 E 


Raise at 450 and 650 2,600 
Levels cu.ft. 1 2,600 


0 - 260 Sampling 2,000 6 12,000 
samples 


0 - 360 Geology and engineering 
and final report	 • • 7,680 


Total Project Cost 2i0,460 


•	 • This differs slightly from. the total shown on. the 


tabulation sheet due to , whole dollar figures being used in the 


unit cost figures.	 . . . • 


• •	 ,	 .	 • Sincerely, * 


FHF ea


. 


Attachment '	 .	 ;'	 • • •	
0 


cc: 1 enclosed herewith '	 0	 ' , 


Wrn.	 Hasler	 • 0 • 	 * , 


Wm.	 D.	 Bessier	 .0;	 . • 


J,	 T. Oxley	 ,	 0	 • 	 • 	 • 0•	 ,• ' 	 •
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FRANCIS H. FREDERICK 


MINING GEOLOGIST 


806 
*10 SUTTER STREET


SAN FRANCISCO. CALIFORNIA 94104


TELEPHONE SUTTER 1.1962


AREA CODE 415


April 18, 


HaroldKirkemo, Assistant Chief 
Office of Minerals Exploration 
U.S. Department of the Interior 
Washington ,, D.C. 20242. 


Dear Mr. Kirkemo:


Re: OME - 6588 
John T. Oxley, 
Capital Prize Mine, Colorado 


Herewith is a copy of the "Assignment 
from J. V.. Stryker (estate) to Atlas Machinery 
Co., to complete the chainfrom Mrs. Bantsolas 
Oxley.


of Mining Lease" 
and Exploration 
(owner) to John T. 


Mr. Wrn. Has ler advised us that we should also submit 
new information regarding proposed changes in the program, and 
regarding reasons for the property exclusion proposed, and to 
give supporting information for the cost estimates f or the several 
phases of the project. •Thisletter deals with these problems. The 
cost estimates and supporting information for the revised project 
will follow in a subsequent letter. 


This letter also describes proposed changes in the 
program so that more work will be as exploration, and less as re-
habilitation in line with suggestions made by Mr. Hasler. 


A copy of this letter is being sent to Mr. Hasler at 
Denver; his copy does not include a copy of the "Assignment of 
Mining Lease". 


Included with all copies of this letter are prints of 
three mapsshowing the revised proposed project in plan, longitu-
dinal projection, and cross section, amending the maps in the 
original application--these newer maps bear the date of March, 
1967 in the lower right corner.
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Mr. Hasler asked that several answers or explanations 
be given regarding the project, as follows: 


1) The continuity or chain of title is now shown to be 
complete by the Assignment .sent herewith; 


2) The reason for the limitation or exclusion regarding the 
property to go under ONE is, that it is not expected to explore for 
ore under OME or any other arrangement within the excluded area,. 
and all ONE exploration and any other exploration will be more 
than 750 feet 'away from the excluded property. The Comet Mine'. 
area, which appears to be the nearest possible potential ore 
area in the excluded property is' approximately one-half mile 
northeast along the vein zone from the area proposed for' explora-
tion, and about 1,800 to '2;loo feet into the excluded property. 
along the vein zone. There' is no attra'&tive. mineralization in 
evidence between the two potential ore areas along the Aetna-
Comet "vein 'system".. 'The boundary between proposed OME and non-' 
,OME is chosen at the place shown because of the ease of descrip-
tion at the nàrtheast end of the' large 'block of the Aetna Group 
of claims. . (See Map No. 1,400 scale, i'n ° the original applica-
tion.) It is also thought that the Comet Mine,area should' not 
be committed to OME unless an exploration project is undertaken, 
in , that area; there is a. summer jeep road to'the old Comet 
shaft, and it is possible that some private group could under-
take an exploratIon project there and should not be handicapped' 
by ONE roralties for an entirely separate project so remote 
(1/2 mile) from the old Comet Mine area. . 	 ' ' 


3) Modification of Exploration Program 
To reduce 'the proportion of preparation or rehahil'ita-' 


tion work, and to do more total exploration in the vein for less 
expenditure, it is now proposed that rehabilitation of the old 
vertical No. 9 Raise be ' taken out.of the OME program and a new 
exploration raise be 'run on the vein to establish positions for 
lateral exploration at the .650 and 850 Levels, rather than at 
550, 750, and 950 feet above ,the Tunnel 'Level. In that'way 520 
feet of' old raise rehabilitation will be, eliminated and 420 feet 
of. exploration raise on, the vein will.be added. A total of 1,600 
feet of drifting on two levels will be substituted for 1,850 feet 
on three levels. Some crosscutting will be eliminated because, 
of the elimination of crosscutting from the old 'No. 9 Raise to the 
vein at three levels. Approximately 200 feet of drift rehabilita-
tion beyond the No. 9 Raise 'at the 450 Level 'will be needed to 
get to the proposed new raise position at 200 feet southwest of
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old No. 9 Raise. This does. not add to 
to be rehabilitated on the 450 Level,. 
by recent measurement. on the 450 Leve.l 
proposed start ofOME work'is 200 feet 
Raise than reported in the application 
three maps submitted herewith show the 
OME , contract.	 . .


the total length needing 
because it has been found 
that the caved place and 
closer 'to the ' old No. 9 
made in December. The 
work now proposed for the 


Additional work will probably be done outside the OME 
contract in an effort to.tmprove ventilation and reduce cost 
of the OME project. This "outside" ork may include an effort 
to recondition the old No. .9 Raise ,and make connection to the 
OME drifting by short crosscuts fromthe raise at the 6o and 
850 Levels. .Because of the relatively good air found at the 
caved place a.t the 450 Level it is thought that, there may be 
faint migration of air through the 450 Leyel .and the surface 
drill hole. An effort, outside 0MEcontract, will be made to 
get up the No. 9 Raise to the drill hole area at the Kane 
Level.	 .	 ,	 . 


Since the application 'was first made, and about the 
time of. Mr. Hasler's visit to the property on. February 28th, 
the' 450 Level was surveyed by tripod and compass (turned 
angle) to the caved plaCe' where it is, proposed the OME project 
start. The portion of the 450 Level colored in orange on'the 
l00 scale plan Map herewith is the portion recently. surveyed. 
The green dashed portionof the 450 Level needs reopening in 
part, and rehabilitation throughout to the proposed new raise 
position.


The Vertical LongitudinalProjection at 100 sóale (Map 
No. 3) herewith shows the progress on: the rehabilitation and 
enlargement of the No. 1 Access Raise from,, the. Tunnel Level to 
the 450 Level. 'On April 1,: 1967, ,the new part of the raise 
was completed to the 300 Level The raise will be completed to 
'the '450 Level and equipped with an air diven hoist f or supplying 
and servicing the proposed OME project.' The presently accessible 
part of the 4o Level will be widened in a few places and re-
habilitated with air pipe, water pipe, ventilatiOn pipe and 18" 
gauge track.' An air poweredmucking'machine will also be as-
sembled at the 450 Level.	 .	 ' '	 '	 . '
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:OME	 :6588 
John T. Oxley 
Capital Prize Mine, Colorado 


Summary of Proposed Work for OME Contract.(April, 1967) 
(This page replaces page '2	 of the Application of December 21,1966) 


Work will be on a twb-shiftor two heading or more per day basis. 


Days V 
Required Finish Date* 


Total	 Elapsed from Date of 
Location rpe of Work Feet	 Time* OME Contract 


450 Level Reopen and recondition 500	 30 40. 


NewRaise Raise on vein 230	 •..	 60 100 
(450 No.6 E.)	 . .	 . 


650 Level Drift on vein 800 
• Long hole drill test 


holes	 (25'	 to 50' 150	 . 250 
each. = 1,000' drilling) .' 


Crosscuts,	 5'	 to. 25' ... 100 


New Raise Extension of raise in. 200	 ' •.	 60** 170 
(650 No.6 E).	 vein ,	 . 


850 Level Drift	 n vein 800 
1	 H .	 Long hole drill test .. . ,


holes (25' to 50' each 152** 322 
= 1,000' drilling). .	 ,.. 


U	 U Crosscuts	 (5' to 25' . 
• ,	 each)	 .	 . 100 


Total time	 , i ,a, or 12 Months. 


*Days include lost, time due to ' 
•holidays,. week ends, and other .	 . 
causes. . 


**Some of the work will overlap in
, 


.' 
timingwith other work and will be •	 .	 .	 . 
run concurrently
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• ; ' We will soon send data regarding cost' estimates on the 
project outlined in the tabulation on the preceding page. The 
costs will be. high as compared to projects at other mines where 
many headings are in 'progress at one time, and as compared to 
projects where the supply, line from portal to heading is short. 
In the Capital Prize project the supply line is very long and 
intricate, and will remain so until commercial-grade ore is found: 
We have done about all we can to prepare areasonably effidient' 
underground access to the' favorable ore block until ore dis-' 
covery justifies a better facility. The long supply line in -
cludes 4,200 feet of tráck.tram at'the Tunnel'Level, then 450 
feet hois,ting up a raise. to the 450 Level, then 460 feet of 
hand tramming in a narrow drift to the start 'of - the "project. 
Upon completion of the rehabilitation of the 450 Level there 
will then be about 1,000 feet of hand tramming of. supplies and 
broken rock at,that level'. We , hope to find an old stope to dump 
waste into at the 450, Level. • To service , and supply the proposed 
650 and 850 Levels we will add..another transfer for supplies to 
go.up the prbposed.4.50 No. 6 E. Raise. 'When 'ore is 'found we can 
reopen an old, raise, from the top downward, nearer the Main ,Thnnel 
to more efficiently operate, the development' and produôtion work 
in the mine.	 '	 ''	 ,


Yours truly,


4 
FHF:ea	 ' 
End.	 ' 


cc:' 1 enclosed herewith 
Wm Has1e 


• Wm. D. Bessler 
J. T. Oxley • ,
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$ubject C*"6588 ($ilver-Gold) 
John T. xley d/b/ 
Oxley Petroleum Company 
capital Fries Mine 
CLa*r Ctcek County, Colorado 


Th. application is referred to Region lIZ for re luiew, a field 
examination if you Cons tds*r it necessary, and for r,corsn.ndsttóns, 


The applicatiOn ii well prepared and w.fl dosumented We have r 
speciE ie questions on the geology or other preliminary eonsider 
ations, but if you recoxsnd a eontract, the following doeumsnt 
and points of information s uld be obtained: 


1 * teiis copy of the document by wttich Atlas Machinery and 
$xp],eration Company obtained the Mining Less. from S V. Sryk*r. 


2. $Rplanatton of why the Com.t'Nawkes group of claims should b 
excluded from the land subject to Gevernmsnt lien. 


3 Breakdown of unit sosts, and the estimate revised to conform 
to OM accounting categories $pecificationi for the proposed 
timbering ef *1* 9 ft*is. should be obtained. You may wish to 
suggest a løeø costly mithed, as the etim5te of $77 00 per foot 
seems high The estimit. of $65.00 per foot for crosscutting 
and drifting is also higher than average. 


*sbsbilitationco*t, are estimated to be $52,340.00, or 21 percent 
of the total coats. This proportion slightly exceeds the maximum 
that ye normally approve. $ome of th, initial rehabUitation has 
alredy been completed by the Applicant, but we cannot be Gertaln 
whether thu work is continuing. 


cc	 Director s Reading File 	 ç) \ 
Division File	 J '\ 
• Economic Geology File 	 •.: 
ONE Docket	


P'rsnk $ Johnson 
ONE Reading File	 .	 .. .•. 
Mr. Smith.	 .	 :.	 •.•.	 . 
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RNSmith/gla 1-10-67
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m* *6388 1tvsrOo1d) 
3o1n , OxZ,r d/b/* 
Ox1er 2stroI..un* CQtsry 
espital ?ris Ntie 
CLt*r Cr,slc c.unty, colorado 


Dar )r. Qi.yi 


Tit. eppUcation for a$sistsce in *xploin the subj*t propsr*y 
he. bean r.vi.w.d by the **siingtn ff i.e *nd referr*d to 
Kr J. WilList* 1ta*i*r, field lifteer, Region UZ MLneals Ixplos 
ratio,, U. $, oJogcl $urv.1, &eoz 2282 luildiug 2, Denv.r 
.d.rsi Center, lenvev, Io1o*sdo 802*5, 


Tb. Regteitel QUite wiU nØt4fy. you if *ddttton*1 infointien 
oonc.rning tk, pp1icstion is n.ô. 


$tn..t*l yrs, 


trank *. 1ohnøon 
Chi.t, Offi. of 
Minrals *xp].ostion 


Copy te: Mr Usncis *. Pr.Orjek
Htt Gee1ei.t 
Roøi* 80,, lW $i*tter $uut 
$*n 7rsciseo, 4itar*t* 4IO4 


cc Director's Reyding File 
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O Docket\J 


• O	 Reading File	 • 
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FRANCIS H. FREDERICK 
MINING GEOLOGIST 


ROOMJ( 806 
ItO SUTTER STREET


SAN FRANCISCO. CALIFORNIA 94104
TELEPHONE SUTTER 1.1562 


AREA CODE 415


con 
'	 '0.	 ° 


December 


Harold Kirkemo, Assistant Chief 
Office of Minerals Exploration 
U.S. Department of Interior 
Washington, D.C. 20242


Re: OME-6588 
John T.. Oxley, Capital 
Prize. Mine 


Dear Mr. Kirkemo: 


Thank you for the copy of •the letter to John T. Oxley 
re the assignment of Docket No'. OME-6588.	 . * 


Herewith are the required five copies of the Lien and 
Subordination Agreement (MNE Form 52) signed by property owner 
Mrs. May J. Bantsolas. 


Herewith, also, are two copies each of two letters 
from John Brattin, lawyer for Mrs. Bantsolas, regarding the Lien 
and Subordination Agreement, and the Amendment and 'Lease Exten-
sion which can be attached to or filed with the two copies of the 
Lease Agreement and the Assignment of Lease submitted with the 
application. 


Two copies of the recently signed Amendment and Lease 
Extension will be, sent to you as soon as I receive them from Mr. 
Oxley.	 .


Sincerely, 
FHF: ea
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Final. Report : 


H Exploration Contract OME 6588 


Capital Prize Mine, Georgetown, Colorado .. 


Cxley Petroleum Company, Tulsa, Oklahoma 


By 


	


• '	 W. D. Béssler, Resident Superintendent and Engineer 


T P A nderson, Consulting Mining Engineer aria Geologist 
September 1970 


Introducti n 
The Capital Prize 1 ine is located at Georgetown, Colorado about 50 miles 


east of Denver on Hig}'way 40 or Interstate 70. The dumps and portal of the mine 


are within the city limits on the east side of about the middle of town 
Active operation of the mine was prior to the start of World War I, so pre-


cise information on the underground geology of the, vein and formations was not 
Saailable at the time the compar started to open the pioperty The ren who 


worked in the property when it was operating iieré for the 'most part deceased, and. 
the geologist who made 'reports on . the: district was handicapped because the workings 
b'lere caved	 The C1e Petroleum Company worked for three jears rehabilitating 


drifts, raises ana shafts before starting on the OME project. 
0 E Exploration Proj ect 


Docket No. OME 6588 was started April 26, 1968.. The first phase of the work 


was to rehabilitate the 450" Level (onondaga) of the Capital Prize Mine for a 


a.. tance of 525'	 Prior to starting on the contract about 400' of this drift hid 


• . .. '. been cléare	 out at , company expense..' ''.. 	 . 


Where 'bh, OME work started :,, as indicated on 'Plate 1, the drift was caved' over-
head arid this was cleared out for abou€ 70' ahead where it was found that the drift 


was also caving below the track level either , because of old Capital. Prize sto'es 


or the Capital. Prize 450' Level which apparently was driven an estimated 20' below 


the Onondaga 450' Level.' Finding the drift caved abbve and below the track level, 


it was decided to come back about 30' from the drift face and run a bypass drift 


in the footwll or southea'st'wall of the'old drift. The byDass drift was run 


	


"S' ..	 ''	 '	 . parallel to the old drift and crosscuts were driven to. the old. drift at intervals 


for inpection of the vein and in the hope it ou1a be possible to oroceed alon 


the	 vein.	 '. .	 ,.,	 ,,,	 '	 "	 .	 ' ...	 '	 .	 . '	 ,
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The ONE footage illocated for rehabilitating the 450' Lee1 was soon expendeQ, 


':	 ' and drifting was done for several monthsatcompariy cost, togetto the areathat 


•1	 had beendecideci onfor the location of theraise to the upper area.. 


In December 1968 a tbree compartrrent raise, termed the OHE Raise, was strt6a 


and carried u'wird for 110' where transfer chutes were installed and then carried 


on to 192' nere a station was cut into the northwest or hanging wall side of te 


raise	 The 650' Station was cut out in the last half of April 1969	 A split 


occurred in the vein about 50' up the raise, and the raise followed the foota1l 


or stilt se erit, termed the Raise Vein, as its dip conformed with what as eccted 


to ' be the normal dip Of ,thevein.. The three compartment' raise wa timbered so that 


the center section as used as a hoist and manwdy with eact' end section of tne r	 c 


as in ore or	 stc pssage 


Drifting was startea on the 650' Level in I"ay 1969 and was first driven to the 


rjcrt1iu .t far enouLh to be clear of the raise and station area j.rla then a cioscut, 


called A-Crosscut, was driven into the footwall or southeast wall and also into the 


orh € st wall to o.etrmine the strongest vein structure to arift on	 Thc vein 


structure, called 'the Main Vein,' in the northwest, crosscut was much stronger and as 


drifted on nort'ieasterly until it intercepied the old 650' Station or tt'e Capital 


prize'No. 9E Raise'. It . shoüld be noted here that the old'mine reports on the 


prorerty (cited in OME Anpucation, dated Dec 20, 1966, page 13, p.ragratn 3) otItel 


that "no c'rosscuts were run 'to the vein from the No.. 9E R ai se above the 450' Level, 


and ,that the vein has not been seen from the 450' Level to the Kane Adit Level, a 
vertical distance of 700 feet " when the old 650' Station was recovered it 	 ocd 


that 'the Main Vein had been exposed in' the station cut-out at about 20' from the 
10 9 Raise. Tt'e poor shoang of iainera'izatiofl on this part of the vein causLr lAS 


to tr.nfer the drift iork to the area on the vein to the southwest of the 650' 


Station.. ,	 '	 '	 '	 " 


The veii to the southwest was also lacking in values, so B-Crosscut as crivcr 


into the soutneast area Diamond drill sttions were then excavated in tt'e outt-


east headis of ooth A aid B-Crosscuts. 


The first diamond drill hole was drilleo. to a de pth of 100' aid W3.9 dri]led


e tention of the 650' Crosscut south of the raise	 The core recovery	 s ood 


arid the hole showed the absence of a parrllel vein to the so thea	 of the I' -ui	 ai


within a' d±stance of' 200' of the vein.. The second, third and fourth holes were 
-	 ,	 '	 0 '	 0	 '	 0 


drilcd from Station B at 45 , 66 and 76 respectively through the vein	 ThE fi' 


hole ac drilled from the face of the northwEst crosscut on the 650' Level iorth o±' 
the 0E Raie for a distance of 121' and does not show aiy vein paal1el to ti-ic 
Main Vein for at least 160' to the northwest. The sixth, seventh arid eighth holes 
cre drillec' fro'u station A it angles of 


450, 600 and 700 re'iicctively at distances
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well through the vein system. 


G eol ogy 
Introductory Statemj. Whn geoloic mappinc was started by Thomas P.. Anderson, 


. Consulting Mining Geologist, Golden, Coloradb, the 450' Level Southwest Drift was 


probing for the location of the old No. 9E Raise In order to assist in the loca-


tion of the No 9E Raise a Brunton-tape survey was run from the 450' Ievcl Staticn 


of tIn e Onondaga No 1 Raise to the current faces In order to minimize inter-


ferenqes from local magnetic disturbances, such as magnetite in the wall rocks and 


rail, pipe and vent tubing , in the small drift'. section of the. old Onondaga workings, 


a bak' sight and fore sight was observed at' each Brunton. tripod' setup and only the 


com puted angle.plotted.to ,establish the ' fore.sight.beariflg. This proceedure was 


fo]loed throuLhout in the mapping After confirming the location of the old o 


Raise position, geologic mapping. was continued on the 450' Level	 It onoulo. 'be 


noted that the ofli mapping'outside of thearea covered by. the ONE Contract was 


confiied to the 450', Level from'Statiôfl 0 to Station 9,.,. ,' .' 	 ' 


Lithology The hall rocks are essentially biotite-q,uartz-feldspar gneicses 
of the Idaho Sprints Formation of Pre-Cambrian age 	 .Phe vary in texture from fine 


to coarse and are well foliated. The feldspar, as revealed in the fresh coarse 


grained varieties, is usually orthoclase but some plaioclase was observed 	 Parely


thin zones, rot in mappable units, contained fair arounts of microcline, S1i.l1ffuitE, 


magretite, amphiboles and pyroxeries In addition to the gneiss, marping reve'iled 


• small irregular masses of pegmatite of orthoclae . and/pr microcline (?)-quartz-
biotite, anajor muscovite composition and occasionally carrying Laagnetlte or 


rarely ilmenite. . Th . orthôclase and m,icrocline (?) are. frequently much in excess 


of the quartz. The pegmatites are possibly related to, the Silver Plume granite.. 


; Irregular zones of the gneiss are injected by granitic material of quartz-
feldspar 'composition forming lit-par-lit 'gneiss or migmatite. The only zone of 


migmatite of map upit size'was cut in the B-Crosscut, 650' Level. •The lit-par-lit 


injection of granitic material is doubtlessly earlier than the Silver Plume granite. 


Cid reports cited by F H Frederick stated that the 10 9E Raise was in scl_d 


• granite from the 300' Station to the Kane Level. . However the only'granite body 


of nappable size encountered in the mapping was in the northeast eLtes1or of te 
650' Level, as indicated on rlate 2, where granite is in fault contact (the Vtaii 


Vein) with biotite-ouartz-feldspar gneiss. The granite is pinkish gray, medium to 


coarse gra.ned, granular to slightly. porphyri 'tic rock' andcomposedof..quartz, 
orthocl'c, and biotite or small amounts of muscovite 	 Liuch of the muscovite 


observed appeared to be a replacement of biotite Irregular areas of the ranitc 


ped in the 650' Level and considerable amounts of the granite ericount€.red in 


Lrifli rlg above the 650' Level contain notable amounts of plaioclasc, thus
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coi'oitiona1 chan(es to quartz monzoruite or granodiorite are encountered in the 
rdnite Though not entirely similar it is probably a phase of the Silver Plume 


	


.	 granite Where observed on the 650' Level, it is strongly altercd from hydro .


-thcrmal effects associated with the Main Vein. 
Alteration and Iineralizatio	 During mine mapin and loin of the drill 


• • • • core the following sequenc? of alteration phaes were observed: ( i) fresh rock; 


(2) wea1y rilled rock, less than 5 	 of pyriboles replaced by cla' Trincrals, 


fr1uic bcginni' to be cloudy but twinning visible ifl Good li . ht, (3) modr-


ately argillized rock, pyriboles 'rep]aced by;clay''but outlines still visible, 


feldsprs clouay, tinnin difficult or absent, inagnetite alters to xi.crnatitc 


lit onite, (4) stron,ly Lrgllll7ed rock, pribole outlines completely gone, feld-
pais ltcred coinpictely to clay minerals, mostlj montmorillonite-illite t,pe rith 


some chlorite and kaolinite, (5) sericitized rock (adjacent to the structure 


controllin the 1teration) which also contains irregular silicification. 	 ]ter3-


ton effects are observed as mud' as 20' irom the controllinG structure 	 Ti0 io'e 


alteration phes were recorded on all mine map field sheets and recorded in logs 
of arill holes but have not been trtnsferred to Plates 1 nd 2 due to aensity of 


other details 
1irerilization consists essentially of the Dr1t1c tjpe	 th only very minor 


• amounts of galena, sphalerite and extremely sparse and questionable chalcopyrite 
The sparse galcnasp1'alerite mineralization is co'fined to tt'in discontinuus 
,trcaks rarely more than one inch in width. The ganguc in the better mineralized 


pertions of the vein is prircipally a gray or blue-gray chelcodenic quartz The 


•	 best' mineralization, though none of it of '.ore grade, appears to be in gash or 
feather (tension) fractures.dev,eloped along the main shear. It is also apparent 
from a study of the old mine maps that the, better. .stopes were in' that section of 
the fault-fissure that had 'the more easterly strike or flatter dip. 'The mapping 


	


•	 o'r the• 450' Level revealed that better mineralization correlated with 'the rocks 
higher in quartz and feldspar'r.ather than the rocks consisting of gneiss high in 
biotite.. This, no doubt, is a physical or strucural control rather than chemical 
control.. The high auartz-fel4spar rocks tend to yield by fracture and brecciaticn 


rather than' by 'the development of heavy gouge and schistose pseudo-mylonite in the 
case of the high bio'tite' rocks.; Where the Nain Vein cut the granitic rock at the 
northeast end of 'the 650'. Level the fault-fissure was in a reversed attitude, 


	


•	 i.e., dipping to 'the southeast, and consequently was too compressed or tight to be 
amenable' to other than very sparse mineralization.,.	 . 


Structure The main strkctural feature involved in thit portior of the 
preperty concerned in tne 0IIE exploration progran is the Vain Vcin	 This is the
fault-fissure originally cut at ibout 3,100' from the Capital Prize Adit poital







	
-.5.-	


1 


and a1on hich the old drifting and storing was done in the Onondaga and Capital 
Price workings from the adit level. The OME eiploration program as predicated 


'1'


	


	 on the theory that the tructhre on whibh the Onondaga and Capital Prize drifting 
and stoping was done was the dowrward continuation of the Comet-Aetna Vein mined 


at surface in the pre-1880 period. 
The Main Vein is.a fault-fissure of variable attitude., Where encountered on 


the 450' Level, it varies from N..	 at the'northeaât extension 'of the structure 


0 I 50 E at the southwest end of the 450' Level and has a dip varying from 80° 
NW,. a normal direction (based on information obtained from a study of old maps, 
cross sections, reports of the próprty, and a few spot inspections at accessible 
locations in the old workings) to 88° SE, a reversed attitude at the southwest end 
of t'e 450' Level. 


In the C 1NJ aise at about 50' above the 450' Level, the I am Vein abruptly 


departed fror the raise section at a reverse dip of 780 SE,as inaicated in Fig U, 
A minor split, termed the Raise Vein, continued upward, within the raise section, 
at a normal dip of 88° NW A 25' long-hole into the northwest wall of the raie 
at 112' confirmec the 78° SE dip and permitted projection of the structure to ltP-


in one foot'of' where itwas later intersected. in the A-Crosscut NW. 
On the 650' Level the strike of the Main Vein varies from N.. -7 E to N. 55 


and the dip varies from 820 SE, ( e , reversed) at the fbI theast end of the dri± t 


to 88 NW (i.e., normal) at the southwest end.of the 650 Level drif, a distance 
of 445'	 The Raise Vein strikes I\ 60 E where intersected in the southeast 
extension of the A-Crosscut 50' from the 650' Level Station. The Raise Vein is 


again cut about 200' to the southwest from the station where it intersects the air 


Vein at avery acute ,ang .e and causes a stretch of extremely heavy, fractured 


ground. at the junction with the Main Vein.. The junction of the. Main Vein and. the 


Raise Vein plunges about 30° NE to the junction observed at '50' in the ONE Raise, 


as entiored above. 


The Main' Vein is a fault-fissure varythg from 1 to '6 fee.t in width and 
characterized by gouge" andbrecciationand is encased in a fracture and. alteration 


zone' varying to 20 feet.. The Raise Vein' is. a weak fracture. zone varying from a 


fe inches to 18 irches in width and charcterized by slip planes and fracture 


surfaces rather than extensive gouge and brecciation.. The current mapping, spot 
of accessible exposures, 'in old i.iorkingsan4 a study of the old mine maps 


suggest that the Main Vein' isa reverse fault structure bn which the hanging wall 
moved up and to the northeast. '	 ,	 ' 


A.njsis of EA p loratlon Work As indicated above the dIfting and cross-
cuttirg on the 450' Levl, the 650' Level and the OME Raise have proved that the 
Main Vein is in a reversedA overturned attitude producing a tiht1y compressed
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structure, and as a result the mineralization is sparse and far below ore grade. 


T1e dia'i'ond dri11in conducted upward from the 650' Level proved sirular structural 


conditions tnd similar weak mineralization of no conuiercial value0 


The drillin€ consisted of 8 diamond drill holes, varying from 100 to 320 fcet 


in depth aria totalling 1,552 feet. The Main Vein was intersected in Drill 1-tules 


ro 2, 3, 4, 6, 7 and 8 and the Raise Vein was intersected in Drill holes No 4, 


6, 7, 8 and possibly in DR No. 3. 
Drilllnb at tne A-Drill Station, shown in Fig. 1, reveals that the Main Vcin 


sumes a normal 85° NW dip at about 100' above the 650' Level, but contains little 


or no mineralization other than disseminated pyrite nd some alteration. The ham 


Vein in the DH No 4 intersection appears to be splitting-up or horse-tailing 


(anatomosing) in its upward projection.. Due to serious caving, DR No. 3 was rot 


comnleteo. to des.gn depth, i.e., well into the hanging (NW) wall. The hole 


encountered a heivy water flow at 121' to 126' which necessitated piping the flow 


aour to the old io 9E Raise on the 450' Level in order to prevent the possible 


loss of the 650' Level Southwest Drift and the ONE Raise. On drilling ahead to 
186', after intersecting the Main Vein at 175' - 182', the hole caved back to the


	


water course at 121'	 fter repeated efforts, the hole could only be reopened to 
130' %here the caved material recovered correlated with the Tlamn Vein section 


mntercected at 175' - 182' , thus indicating that the caving occurred from near the 
bottom of the drillhole. Subsequent drilling in DH,No .4 revealed a weak vein 


structure at 230' to 236' in the footw1all of the Main Vein intersected at 272' - 


274'. The footwall structure appears to correlate with the Raise Vein split and 


its downward cortmnuatmon projects to an intersection with the Main Vein in the 
vicinity of the caving encountered in DR No 3. The junction of tne !lamn Vein aid 


the Raise Vein caused e ytremely fractured and heavy groind, necessitatinj. e\cessllie 
timbering, where encountered in the ONE Raise and in the 650' Level Southwest 


Drift Therefore, tentative plans to again try to reopen DR No. 3 were abandoned. 


DHNo.. 1,. the flat lateral hole in the foot. (SE) wall, • encountered no vein 


structures, mineralization or alteration.. 


:Drilling in the. A-Crosscut is summarized in Fig. 2, and detailed in Pig., 7 


through 10. The Main Vein here. remains in a reversed position, i.e.., dipping 


87° SE and reveals only weak disseminated pyritic,rnineralization. The Raise Vein 


continues upward at about the same attitude as it had throughout the ONE Raise. 
Pyritic mmnealization and alteration is sparse in all intersections. The upward 
projection of both the Main Vein and the Raise Vein appear to be splitting and 
horse-tailing structurally and weakening in mineralization and intensity of 
a1teramon The lateral hole, DR No 5, drilled to further check the northest 


ball, revetled several weak fracture zones with ver sparse disseminated pyrite
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ard thin alteration zones 


Core recovery varied from 75 to 98% and yielded a wei,hted average of 88. 


.	 All drill holes were completed to target depths except one 'hich 'as lost due to 


severe cavii after intersecting the primary objective. Sludge samples were 


taken in sections where core loss was serious. After completion of all drilling 


ard loceinc of core, selected lengths of the core were removed for assay. The 


all diameter (7/C") of the EX core and the foliated and altered character of 


tre rock prevented proper splitting of tl'e core Therefore, the entire core of 


the sample lcngth, except for representative specimens retained for future 


refierce, was submitted for assay. The reject portion of the core sanpies arid 


the assa puips have also been retained for future reference. The essential 


intersections arid correlations obtained a a result of the drilling are sumrnarizd 
in Fig 1 and Fig 2, scale - 40', appended to this report Details of the 


geoLogic section transected by the individual holes are contained in Fig 3 to 


10, at a scale of 1" - 20'. 


As indicated above the OME Exploration Project was based on the belief that 


te Comet-Aetna surface workings and. the Capital Prie Adit Level workings were 


on t}'e same structure and the intervening unexplored ground thcrefore should be 


worthy of rospecting The work accomplished to date indicates that if stopes at 
surface and at depth are on the same vein, the steeply overturned attitude of tie 


structure virtually precludes chances for large ore bodies in the target area of 


the project due to the reverse fault nature of the structure. 


An alternate explanation, is possible and reasonable. The old reports state 


that the Kane Adit was driven on a fault some 80' in the hanging wall of the Actria 


Vein	 This is tl'e adit driven to a point over the No. 9E Raise where a winze 


sunk to the raise at 877' in order to establish ventilation in the Onondaga-


Carital Prize workings. It is possible that the Onondaga-Capital Prize workinLs 


are on a structure t 1'at correlates with the Kane Adit structure stated to bo in 


the hanging wall of the Comet-Aetna Vein. Thus the Capital Prize and t1€ Comet-


ketna Vein are en echelon vertically, the Comet-Aetna ore terminating doinward 


aria tie Cai ital Prize ore tcrminating upward. This eplantion is in Dart 
reiiiorced by the contrasting types of mineralization found in the two veins Te 


Comet-ketna ores are described as high silver base metals ores while the Capital 


Prize ores were ebsentlally pyritic gold ores, low in base metal. 
Assaying and Reserves 


Assays of sampleb taken on the 450' Level are recorded on Plate 3 and assays 


of sanples taken on the 650' Level are recorded on Plate 4. Assay results on 


sludge and drill core are recorded on the vaxious drill logs, Fig 3 to Pig 10











FORM 9-1648	 UNITED STATES	 Page 9' 
MARCH 1968


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 


PERATOR'S MONTHLY VOUCHER	 For Month of 	 •.	 Docket No. OME-	 .	 6588 
Contract t4-08-0001	 2245. 


	


Operator's Name	 Oxley Petroleum Company	 Contract Amount	 $_194,400.00 


	


Address	 Georgetown, Colorado 80444	 Gov't. Participation	 _62.5 l21,500..00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
COST ITEMS 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 
UNITS	 COSTS 


Rehabilitation 450' 
Level ,© $26.00/ft. ______ $ 525 13,650.00 .	 S $ $ 


Assays © $6.00 _____ ________ 142 852,00 _____ _______ ______ ___________ 


Raise @ $105.00/ft. . 192 20,160.00 _____________ ______ ___________ 


650'	 Station @ 


i,300.00 ________ 1 1,300.00 _____ _______ _____ __________ 


650' Level Drift & 
x-cut © $66.00/ft.


______________ _____ 
693


__________ 
45,738.00


_____________ ______ ___________ 
______ _________


__________


______ 


_____


________ 


_______


______ ___________ 


•Dia. Drilling 650' 
Sta. A © $10.10/ft..


_____ 
______


________ 
________


_____ 
1,552 15,675.20 _____________


______ 
______


___________ 
___________ 


TOTALS $.	 97,375.20 $	 $
I certify that the above bill is correct and just and that payment therefor has not been received. 


Date _______________________ *payee ________________ 


Per _____________________________ 	 Title	 - - 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
me, so well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary." or "Treas. 


urer," as the case may be. 


A willfully falsestatement or reptesentatlon to any department or agency of the United States as to any matter within its iurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


Signature
OME Field Officer	 Date 


Approved for: 
(SUBJECT TO AUDIT) 


SignatUre - 


Date	 - Vou. No. ____________ 
(SEE OTHER SIDE) 







FOR OPERATOR'S USE
	


FOR GOVERMENT USE 


REMARKS	 II REMARKS 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 


pay me n t of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


p loyee's liabikty insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher.
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Figure 12 


.,-.
Cost Comparison Sheet 


t


Payroll tJtilities Rentals flie Overhead Equip. Prof 
Serv..


?	
Taxes Total OE 


Costs Supp ies Deprec 
I _-_ $ ---	 $	 - S - ______$ $	 - -	 $	 - -	 $__ I__ - S 


Rehabilitation 450' Level 525' 
April 26,68 thru Sept. 30,68 39,,646.19 3,160.91 303..85 7,333.16


5,133 32 2,061 86 57,639.29 13,650 00 
c


; Re}'abilitatiofl 450' Level 
( Company work) 
Oct	 1,68 thru Nov. 30,68 17,102.67 1,153 39 4,955	 0 2,000 00 803 32 26,014.58 (None) 


,-
OlE Raise	 192' 
Dec. 1,68 t1-ru April 15,69 32,555 02 2,574.16 4,207.50 12,086 98


4,500 00 1,807 47 1,630 78 229.98 6l,39282 20,160.00 


650' Level Station , 1,800 93 
ttril 16,69 thru May 1,69 3,257.91 354.58 175.00 1,035 18


500 00 200 83 5,523.50 1,300.00 


650' Level Drift & xcuts 
iay 1,69 thru Dec. 31,69 56,094.93 4,457.48 358 90 10,773 09 8,000 00 3,213 28 1,407.3O 85,031.98 45,738 00 


SDiamond Drilling 
Jan. 1,70 thTU Iay 10,70 21,205.46 3,650.17 500.O0 8,279.4O 4373 33 1,739.19 295.88 1,744.64 45,l82.07 15,675.00 


Total $169,862 18 $15,350.69 $8,545.25 44, 163 01 ___________ _________ 5,55OQQ LAssaying)	 786.00 852.00 


$24,466.65 39,825.95 $8,883.96 $3,775.55 $285,959.24 $97,375.20







RECEVE3 L 


JOHN BRATTIN 
ATTORNEX AT LAW 


MICI1IGAN THEArRE ARCADE 


215 9. WASHINGTON AVENUE 


LANSING, MICHIGAN 40933 


TCLCPHONE 484-7491 


December 29, 1966 


Mr. Francis H. Frederick 
Room 806, 110 Sutter Street 
San Francisco, California	 94104 


Dear Mr. Frederick: 


Mrs. Bant.solas has signed and I en-
close herewiththe five copies of MME Form 
52 which you seflt me for her signature. 
Trust these will supply your needs for the 
time being. 


Mrs. Bantsolas has also signed, and 
I have returned to Mr. Oxley, the Lease 
Extension forms which I previously sent 
you and which Mr. Oxley signed, with the 
understanding that the $3,500 annual pay-
ment would terminate on the termination of 
the lease. A copy of my letter of trans-
mittal to him is enclosed herewith. 


Would appreciate the copy of the 
OME property map when you get it prepared. 
Hope your back has been feeling better, 
and that your new year will he a success-
ful and prosperous one. 


John Bra ttin 


JB ,'s 1k 
enc.







RECEIVED 


JOHN BRATTIN 
ATTORNCY AT LAW 


MICHIGAN THEATRE ARCADE 


2(5 5. WASHINGTON AVENUE 


LANSING, MICHIGAN 45933 


TELEPHONE 454-7481 


December 29, 1966 


Mr. Francis H. Frederick 
Room 806, 110 Sutter Street 
San Francisco, California	 94104 


Dear Mr. Frederick: 


Mrs. l3antsolas has signed and I en-
close herewith the five copies of MME Form 
52 which you sent me for her signature. 
Trust these will supply your needs for the 
time being. 


Mrs. Bantsolas has also signed, and 
I have returned to Mr. Oxley, the Lease 
Extension forms which I previously sent 
you and which Mr. Oxley signed, with the 
understanding that the $3,500 annual pay-
ment would terminate on the termination of 
the lease. A copy of my letter of trans-
mittal to him is enclosed herewith. 


Would appreciate the copy of the 
OME property map when you get it prepared. 
Hope your back has been feeling better, 
and that your new year will be a success-
ful and prosperous one. 


John rattin 


JE Is 1k 
enc.







JOHN BRATTN 
ATTORNZV AT LAW 


MICHIGAN THEATRE ARCADE 


2)5 3. WASHINGTON AVCNUE 


LANINO, MICHlc4N 4893


TcLa p HoN 484-749i
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Jo-i BRATTtN 
ATTORNEY AT LAW


MICHIGAN THEATRE ARCADE


21S S. WASHINGTON AVENUE


LAN9ING, MICHIGAN 43933 


TELEPHONE 484-7491 


Q	 ,?G 


C g


ag 1ott	 ©2	 i20 
Q	 QL	 tho Cit 


O
¶Z3ith th	 r6i	 th&	 tho 


$3co	 i 
oon wiU	 the teiti	 of 1e0	 Thii io agee10 tc	 tro0	 OOI3v	 2 ü 


ho tg	 zitod to	 aeo&ogt	 po 
tho o1e1	 çy oi	 'oai'	 ®ttr	 td 
tho 000i	 @	 tho .czcx0 


X czi	 o	 th	 Ofi 


y* 


lO Dt DO D	 hh	 rs	 to	 h	 &10 


i 3i t t	 O3 
S2Q	 bI&p1 i	 cWL	 hgg 


%o	 in tho tio 3	 tho pob10	 This 
end th	 ©irdj	 Ax	 a1	 ot 


OOi1M	 it	 t	 OE31 f©	 tk	 czit0 


ir frthor	 e.tioB- of th€	 ii	 .o 
0•	 11y	 oitb1e	 ie0


Voy t41y Qar8D 


Johr Srtti 


0 
c: rEci H0 Frj 







'9
/I 


It	 CO?? 
Ii	 co • 


JD	 I


2 


I!	 J 


I
L 


	


I-__	 I


of 


-	 -	 st:ryker, 


	


'\ I	 rt.	 s 


n ic J Ly 


n


; 


	


/\	 )	 7	 P.	
JTH 


n	 .' 


oa froi t	 go; 


OLE O	 consideration o thc mut1. 


	


c idition hint	 t orth 0 -sor and Assignee hrby 


ic io11ows 


1. That tLe As9igxlor shall assign all rights title nd 


rc	 d to thit etin 1caoe between th Asignoi' and 	 y J.







0 


Bantolas dated Yu1y l5 1963 8 to the Assignee. 


2 That immeiat1y upon the assignment of said 1ea 
the Assignee shall pay to E1ay J 0 Bantsoj.as the sun of $1,500.00 for 
taxcj	 for 19 ) pr©vidc for in the trm of oi leas 


3 0 The Assignee agroe to ibide by the tero of said lease 


an to pay the royalties to May J 0 Bantsolas that a provided for in 
said 1ee0 


4 The POVS01IS herein containod ha1l be binding upon 
the parties hereto 8 their sUccejsors, assigns and legal reprentatjves 


5 The Assignee agrees that it will make payrtents of 


royalty a provided in Paragraph le of that Working Contract and Bill 
of Sale by and between J V 0 Stryker and Atlas Aachinery and Explora-. 
tion Co0 dated tho 12th day ©f ptothor, 93 


fl YXTNESS WHEREOF 0 the parties hnve executed this asign 
ant as of the day and year first above written0 


ESTATE OF JAiES V 0 STRYXER0 
also known as J 0 V0 STRYKER 


a
'S


0 


,
0''O 


':	
)0 


	


0,	 - '


Secretary


©fi©o o Saeo	 ioj Bs g	 rcuor d n tto idvLduiL corpa	 cy 
ATLAS MACHINERy & EXPLOATXO CO0 


( S	 ' 


Assignee 


SThTE OF COLORADO	 ) 
)	 $0 


CT AND COUNTY OF DENVER ) 


The forego gin'me wae	 now1ed	 bfw,ee thjo 


0	


13 
--2--


(A







;	 9 


day of	 1965, by 


I	 _____	 ____ ________ of Atlas Machinery and 


F-r. 1ori r Co.


	


s	 I


:JoLaryib1i.c - 


STAlE O! COLORADO


ss. 
CITY AND COUNTY OF DENVER ) 


The foregoing instrument was acknowledged befort? me this 


	


3Oh day 'if	 April	 , 1965, by M E. rLins. rt 


r U'n	 Stat - 
_____	 as ExeuLor nf the Estate of James V. Stryker, also 


knrAJn as 3. V. Stryker. 


My commission expixes:	 4•f•	 E:, 


-	 -. 
Ntar Public 


--	
-,	 r___	 ---


PACE 42







Item 1(a)


OXLEY PETROLEUM COMPANY 
Balance Sheet


October 31, 1966


John T. Oxley dba 
Oxley. Petroleum Company 
800-A Enterprise Building 
Tulsa, Oklahoma 7410 


ASSETS 


First National $	 7,396.10 
First National Special .8.6,3.67 
Accounts Receivable , 24,063.97 
Notes Receivable Wilshire	 . 71,97.4.88.. 
Notes Receivable Epsilon l,43.2.44 
Oil and Gas Leases 72,291.31 
Oil and Gas Royalties .	 118,379.44. 
Lease Equipment 50,004.56 
Less:	 Reserve-Depreciation (4,8.72.7.8) 
Gros Ventre Equipment . .	 50,49.7.19 
Engineering .Fees 10,1.15.01 
Hock Hocking Lease . 4,082.00 
Capital Prize Lease 8,610.06 
Capital Prize Development . 20,871.13 
Capital Prize Equipment .13,503.40. 
Less:	 Reserve-Depreciation (381.17) 
Beechcraft Plane 34,796.. 58 
Less:	 Reserve-Depreciation (7,457.42) 
Automobiles 10,270.11 
Less:	 Reserve-Depreciation (L4.,956.8.3) 
Drilling Rig .	 1,137.. 50. 
Less:	 Reserve-Depreciation (.85.31) 
Office Furniture & Fixtures . 2,548.54 
Less:	 Reserve-Depreciation (498.0.9) 
Truck Equipment .	 1,094.88 
Less:	 Reserve-Depreciation (661.50) 
Cash Deposits	 . .53.9.18


L I A B I L I T 'I E S 


Payroll Taxes 
Accrued Payroll 
Allowance For Depletion 
Income Due Outside Interests 
Deferred Income Wilshire 
Suspense A/C Gros Ventre 
Capital Account 
Earned Surplus 1/1/66 
Earned Surplus 10/31/66 


TOTAL ASSETS AND LIABILITIES	 $485,.55a..85 


I certify that. the ab.ove is correct. 


(
john. T. Oxley, .dba	 .. -
..Oley Petroleum Company


$	 1,881.43 
1., 57 9 . 80 


292.10 
LI ,.203 .60 


87. ,101. 48 
2,647..53 


.43.8, 507.40 
50,696. • 38 


(1.01,350 .87) 


$	 LI8.5.,.558.,85 
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MINING LEASE


S' T. 'ci 


O)Ck 1 Pe4d (e4 1 Cowj 
g'A TtS	 Ok1c1t&. 


THIS INDEWNJRP made thIs 15th day of July, 1963, between 


MAY J. BANTSOLAS, of 2203 E. 67th Street, Chicago,, Illinois, Leasor, 


and J. V. STRIKER, Route 1, Box 86, Littletàn, Colorado, Lessee, 


WITNESSETH, THAT: 


The Lessor for and In consideration of the rents, royal.. 


ties, covenants and agreement8 hereinafter expreased to be paid, • 


kept and performed by the Lessee, has leased, let and deini8ed, and 


by these presents doeslease, let and demt8e unto the Lessee all of 


those certain properties located In Clear Creek County, Colorado, 


which are listed In "Annex A" hereto attached: provided, however, 


that the Lessor does not itiake any covenant of quiet enjoyaent in 
respect to unpatentedminirigelaima; and, provided further, that 


the Lessee Is not hereby obligated to do work or make improvements 
upon said unpatented mining claims, or upon any of them, for the 


purposes of preserving the Lessor's posseasory titles. 


TO HAVE AND ¶10 HOLD the said properties for the purpose 
of mining f or a term of five years and 81X months from the date 
hereof, unless sooner terminated; with no power to assign this 


lease or any interest therein, or to sublet the whole or any part 


'. of the said premises, except with the.. wi'itten consent of the 


Lessor; provided, however, that the Lessee may 80 aa8ign or sublet 
a t any t line to a company or a c orporat ion ater or durir preliminary 


work to be done; but such assignment shall not be cons trued to re 


lieve the Lessee fran personal papon.sibIl1ty hereunder. By 


"preliminary work" is meant the removal of caved material, repai±ng 


of timbering, and other underground work necessary to place the . .. 


main workings of the Capital Prize Tunnel In cond1ton for operation 
as a workable mine. 


The tessee, for and In consideration of the leasing. ót 
the said premises, covenants and agrees with the Leeor to enta 
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upon said premises at once I or the purpose of doing preliminary 


engineering, cleaning out old workings, and gathering data on the 


best way to develop and work said property; that he will endeavor. 
to work the same with reasonable diligence in a thorough and work-


manlike manner; that there will be spent at least $15,000.00 during 


each year of the term for engineering, labor, material, supplies 
and equipment; that he will keep the workings through which he shall 
work securely timbered, drained and clear of loose rock and rut$bish; 
that such work will be done in a manner satisfactory to the mine 
inspectors of the State of Colorado; that he will keeo accurate 


accounts and will render quarter-annual statements to the Lessor, 
her agent or attorney, showing the amount and character of the work 
done.


The Lessee shall pay, or cause to be paid, to the Lssor 
the following royalty upon all ores mined, shipped or sold from the 
said leased premises: 


(a) On all ores sold crude which have a gross assay value of 
$4o.00 per ton or less, 10% of the net return8. By "net 


returns" a8 used in this paragraph is meant the returns from 
ore after deduction Of smelting charges, and the cost of 


transportation of the ore to the smelter. 


(b) On all ores sold crude which have a gross assay value of 


over $40.00 per ton, 12% of the net returns. By "net returns" 
as used in this paragraph is meant returns from ores after 
deduction of smelting charges and the cost of transportation 
of the ore to the smelter. 


If in the Lessee's judgment it would be more profitable 
to concentrate certain ores rather than sel the same in crude form, 
he shall have the right to have such ores proce88ed by some local 


concentration mill; and in such case the 10% royalty provision set 
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out in subparagraph (a) hereinabove shall apply, but in addition 


to the deductions herein stated, there shall be deducted also the 


cost of transportation of.crude ore to the local mill and the mill-


ing charges. 


Lessee shall direct each sampling works, mill, smelter, 


or other ore purchaser to retain the amount of ryalty due the 


Le8sOr and pay the same direct to the Lessor. 


So long as the lea8ed premises are assessed as non-


producing mines, the Lessor shall pay the general real estate taxes, 


The Lessee has, at the time of execution of this agreement, paid to 


the Lessor the sum of $1,500.00, receipt of which is hereby acknowl-


edged by the LeSsor, to be used by Lessor for discharging general 


taxeà on the demised property f or the year 1962. The Lessee shall 


on or before March 1, 1964, and not later than March 1st of each 


successive year thereafter while this lease is in force, pay to. 


the Lessor the sum of $1,500.00 to be used by Lessor for the pay.-


ment of general real estate taxes for the year In which such payment 


is made; provided, however, that if such taxes be less than *1,500.00 


In such year the Lessor shall retain the lfference as her own 


property. .	 .	 . 


The partiea recognize that under Colorado laws now in 


force, valuation for assessment of' mining claIm8 for taxation will 


be based on the value of the ores produced whenever the gross value 


of the production in any calendar year exceeds $5,000.00. The 


parties further recognize that valuation so established will be 


those to which the tax levies will be applied in the year next 


following the year of production, and the resulting tax will not 


be ascertained and payable until after January let of the second 


year following the year of production To provide for such contin-


gericy, the parties agree that all ore purchasers shall be directed 


--3--







by the partie8 to deduct from the net proceeds of each lot of ore 


sold 3% of the amounts due the Lessee and the Lessor for such 


lot. The ore purchaser shall be directed by the partlee to remit 


the amount so deducted to The First National Bank of Denver, 


Colorado (or such other bank as may be agreed upon by the Le8aór 


and the Lessee), for deposit in an account to be designated "Capital 


Prize Tax Fund." Money in such account Shall be subject to wit 


drawal by the Lessee and the Lessor, by ôhecks signed either by. 


J. V. Stryker or his appointee in behalf oe the Lessee, and by 


either May J. Bantaolas or her appointee In behalf of the Lessor. 


Amounts deposited in any one calendar year shall be held In this 


bank account until the amount of the taxes due by reason of the 


assessment based on production in that year shall be determined. 


In paying taxes for any year in which all or part of the assessment 


is based on production, the $1,500.00 previously paid to the Lessor 


by the Lessee shall first be applied, to the , payment of taxes, and 


the balance taken from the "Capital Prize Tax Fund." If there be 


any excess of.dépoaits in the subject year, euch excess shall be 


returned to the Lessor and the Lessee in the same proportion as 


they shall have received net proceeds of the lots of ore from which 


the deductions were made; and if there be a. deficiency, the parties 


shall supply the necessary additional funds in like proportions. 


Lessee, before commencing work, or subleasing, contract-


ing or subcontracting any of the work, Ehall procure Wbrkmeris 


Compensation Insurance as required by the Workmens' Compensation 


Act of Colorado, and public liability insurance protecting the 


Lessor and Lessee from claims for bodily injury or property damage 


suffered by members of the Public with liability limits of at least 


$50,000.00 to each person and at least $100,000.00 f or each accident; 


and shall at all times keep such insurance in full force and effect, 
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and Uponrequest shall furnish the Lessor with premium receipts, 


or satisfactory evidence of Leseee'e compliance tith this r'equlre.. 
ment; and the failure of the Lessee to comply iitl this requirement 
8hall subject this lea8e to immediate canoellation tc the option of 
the Lessor. 


Lessee agrees that the Lessor, or her agent or atl,orney, 
shall have the right at any and all times to enter upon and, deecerid 
Into any End all parts pf Said premises to inspect the same, make 
surveys thereof, or tak samples therefrom;. and that the Lé5eee 
will render them all the assistance In hiB power In so doing. 


LeSsee shall not transport or allow others to transport 
through or across the deateed premises any ore or a1iera1 mined 
from any vein apexing within any adjaOent or nearby lodea, mining 
claim or claims, unless the Lessee paya to the Lessor O.t5 per 


ton on all ore, minerals, rock or earth so transported. 


Lessee agrees to pay promptly for all labor ., material 
and supplies furnished under this lease, and thus present the filing 
of any mechanic or materia].naena liens against the leased property 


or any part thereof. Should any such lien be filed in the OfL1ce 
of the Clerk and Recorder of Clear Creek County, Colorado, the 
Lessee shall, within 30 days of the date of such filing, cause the 


same to be released of record or. pay to the Lessor a sum equal to 


the amount claimed by such lien claimant plus interest for a two-


year period thereon, anticipating costs of defending any ewit •wh1c I 


might thereafter be brought •to enforce such lien. 


It is expressly understood and agreed that the Lessor 
reserves the property and right of property in and to all ores 


extracted from said premises during the term hereof; and all settle-
ments f or royalties shall be made. upon the assay value of the mineral 
in the ore that may be taken from the leased premises. 
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Lessee covenants and agrees to Occupy . and hold all side 
veins, spurs, feeders, cross-lodes, parallel lodes, or mineral de-


posits of any kind, which may be discovered by the Lessee, or by 


any person working under him, in any manner; by working 
within or 


from the leased premises, as the Property of the Le8sor and as part 
of the premises demised, and not to allow any person not in Privity 
with the parties hereto to take or hold 


pos session of said prern1se 


or any part thereof; and agrees to pay. allt.taxes, 
promptly when 


due, on his own property Which may be located on the leased premises. 


If the Lessor be sued in respect to any ores claimed by 
a third party to have 'been taken from veins belonging to such third 
party by the Lessee or by any one claiming under him, the Leee 


agrees to bear 'the entire expense of defending the interest of the 
Lessor in such li tigation, the conduct of such l itigation to be 
directed jointly by. Lessor and Lessee, 


Lessee agrees to keep a true and complete record of all 
assays of ore taken, showing. from where taken, in the course of his 
development operations, and such record shall be open to inspection 
by the Lessor, her agent or attorney, during ordinary business hours. 
Lessee further agrees that he will furnish to the Lessor, at her re-


quest, but not of tener than once monthly, a copy of such record, 


Lessee agrees to keep true and accurate records of the 


Sources of ores sold and mined, to whom sold, wnounts received In 
payment, and to maintain currently sketches Showing the progress 
of mine deve1opmen, all of which records and sketches shall be 
open to inspection of the Lessor, or.her agent or 


attorney, at all 
times during ordinary business hours.' 


Lessee agrees that he will supply to the Lessor on or 
before the 1 5th day of each calender month a Progress report show-
ing: (a) the 


number of man sh1ft worked, the nature of the work







done, and the results; (b) the amount of ore extracted and where 
mined, the d1spos1tjo thereof, and whether sold as crude Ore, as 
concentrates, or as bu1l1o. 


At intervals of not longer than six months, beginning 
with the end of the first six-month period from the date work is 


Commenced hereunder, the Lessee shall furnish to the Lessor a 


pencil sketch showing the changes and developments in 'the under-
ground system of workings that shall have been accomplished by the 
Lessee,


Should the Lessee, or arty assignee c laiming ' throj	 the 


Lessee, become insolvent or bankrupt, or make an 'assignment fOr the 
benefit of creditors, the Lessor may at her sole discretion, de-
dare this lease terminated and all rights of the Lessee and thoàe 
claiming under him shall cease. 


Lessee agrees to comply with all applicable federal and 
state laws relating to mine safety, including regulations of the 
State Mine Commissioner of Colorado. 


Lessee ie.glven the exclusive option to purchase the 
demised premises at a price of $150,000.00, less all sums paid as 
royalty hereunder prior to the date such optIon Is exercised and 


increased by the total 'amount of taxes paid by the Lessor prior to 


said date (commencing with taxe8 for 1962), at any time while this 
lease Is in force, upon the following terms: Not less than one-
fifth down, the balance in five equal annual payments, the deferred 
balances to bear interest at the rate of 


5% per annum. Upon re-
ceipt of notice that Lessee desires to exercise this option, Lessor 
agrees that she will promptly furnish complete abstracts of title 


in her. Lessee shall have 30 days time 
after receipt of such abstracts f or title examination. Conveyance 
shall be by Warranty Deed, and the balance of •the purchase price 
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shall be secured by either mortgage or by deed of trust to the , 


Public Prus tee of Clear Creek County, Colorado. If the lease. hre-


inabove granted be terminated for any reason, this option shall also 


terminate.
Lessee may at any time subsequent to two years from the 


date hereof give the Lessor thIrty days notice In writing by 


registered mall addressed to the Lessor at 2203 E. 67th Street, 


Chicago, Illinois, or his intention to 8urrefldel' and cancel this 


lease, and thereafter, at the end of' such thirty-day period, this 


lease and the option herein contained shall terminate. 


Lessee shall have the right for a period of thirtydays


after the termination of this lease by limitation or otherwise to 


remove all mining equipment, machinery, rails, piping.and tools 


placed thereon by said Lessee; but all permanent improvelnentB now 


located on said premises or which may be placed thereon by the 


LesBee shall be left on said premises. 	 .	 . 


Upon violation of' any of the covenants hereinabove re-


served and upon the part of the Lessee to be paid, kept, done and 
performed, the Lessor may, at her option and upon written notce 


to the Lessee specifying the specific violation or violations corn-


plalned of, and giving notice of her Intention so to do, cancel and 


annul this lease, unless the Lessee' shall within thirty days after 


receiving such written notice cease such' violation or violations 


and pay to 8&id Les8or all moneya then due under this lease or 


otherwise remedy the matter or matters concerning which he is in 


default. And if this lease be cancelled for any cause whatever, 


said demised premises, with all improvements now located thereon 


and also all permanent improvements made by said Lessee during the 


lire of this agreement, shall be and become forfeited to said Lessor, 


and said Iiesapr' may thereupon enter upon said premises and dispossess 







all persona occupying the sante with or without force and with or 


without process of law, or, at the option or the Lessor, said 


Lessee and all persons found in occupation may be proceeded agairtt 


as guilty of unlawful detalner. 


If the option to purchase be not exercised arid, this 


lease be terminated by limitation or otherwise, the Lessee agrees 


to surrender, yield and deliver to the Lessor or her assigns, quiet 


and peaceable possession of said premi8es and all permanent un-


provements thereon in good order and condition, with all main work-


ings cleared of loose rock and rubbish, and the mine ready for 


immediate continued working (accidents not arising from negligence 


alone excusing) without demand or further notIce. 


Notice8, reports, sketches, etc. shall be mailed to the 


Lessor at 2203 E 67th Street, Chicago, Illinois. Notices, corn-


munications, etc. shall be mailed to the Lessee addressed P. 0. 


BOx 1205, Denver 1 9 . Colorado. 


It is expressly understood and agreed that this lease 


contains all of the agreements existing between the parties hereto 


and that Lee8or has made no repre5entatlons whatever in connection 


herewith; that Lessee has approached Lessor requesting the execu-


tion of this lease, arid has caused its preparation. 


irne is of the essence of this contract In all particu-


lars.


Th18 agreement shall be binding upon and enforceable by 


the respective successors, heirs, executors, administrators, and 


assigns of the parties hereto. 


IN WITNESS WHEREOF, the Lessor and the Lessee have sub-


ecribed their names as of the day and year first hereinabove , set 


forth.


j/ MAY J0 BANTSOLAS 
Lessor' 


/a/ J • V. smyxa 
Les8ee	 " . 


'S.
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STATE OF ILLINOIS 


COUNTh OF COOK 


The foregoing Mining Lease was acknowledged before me 


this ____ day of July, 1 963, by May J. Bantsolas. 


My commission expires: 


Witness my hand and, official seal. 


Notary Public 


STATE OF COLORADO 
City and	 88. 


County of Denver 


The foregoing Mining was acknowledged before me 


this _______ day of July, 1 963, 'by J. V. Stryker. 


My commission expires: 


Witness my hand and offIcial seal.


Notary Public 
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Mr. John W. Shireman 
Western Federal Savings Bldg. 
Denver, Colorado 


Dear Mr. Shiremari: 


Enclosed are 15 Mining Lease documents signed and notarized. 
I wish Mr. Stryker all the good luck and success with the 
property. 


On page 9, 2nd paragra ph where it states for all documents, 
reports, sketches, etc. to be mailed to my address to 22015 E. 67th, 
Chicago, Illinois - please change that so that my copy of the 
Mining Lease as well as all future notices, reports, sketches, etc. 
are mailed to me c/o Graphic Container Company 


74i S. Haisted Street 
Chicago 21, Illinois


Yours very truly, 


/s/ May J. Bantsolas 
May J. Bantsolas 


0 c/o Graphic Container Co. 
574 1 S. Haisted Street 
Chicago 21, IllinoIs 


.
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Denver, Colorado 
August. 6, 1963 


Mrs. May J. Bantsolas 
c/o Graphic Container Co. 
571l S. Haisted Street 
Chicago 21, Illinois 


Dear Mrs. Bantsolas: 


Reference is made to that certain Mining Lease 
dated July 15, 1963, between May J. Bantsolas, Lessor, 
and J. V. Stryker, Lessee. 


For the preparation of said lease, the description 
of the town property in Georgetown, Colorado, was furnished 
by Henry W. Luedde (a local abstractor who has no interest 
in the lease or the properties) as "being appropriate for 
use as dump or dumping purposes". Further, the absence 
of boundary markers, streets, etc. makes it difficult to 
identify the exact boundaries of the parcels described. 


It is understood between the Lessor and the Lessee 
that if said description includes property not reasonably 
required f or conducting mining and milling operations or 
for storage of ores awaiting procesaing, such property 
shall be and is excluded from the mining lease and the 
option therein contained.


Yours very truly, 


/s/ J. V. Stryker 
J. V. STRYKER 


Jvs/b 
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John T. Oxley dba 
S 	


Oxley Petroleum Company 
800-A Enterprise Bldg. 
Tulsa, Oklahoma 
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(b) Witciin te:: (10.) ca-s fror 	 Effect!ve aate, 


Asignor s:.a11 furnisi to tLio Trustees a list cf cr6:J tors f 


ttla Assignee-Lessee of ti-c aforesaid Iining Lea3e re1atn tc' 


tLi€• operation of the demised preises, sottin forth the 


ad3ress of each creditcr, and the ariount o.iirp-	 ci creitor•, 


WItti LLTL(i tCt21 amounts so owing being 1i 3 OO.00, and contan4n 


•' c.•irtif	 tion by Ass -"-ior t ' t te ii st	 s a true. ,	 :rrect, 


and complete list of all. ob1igatLons wh:ch could for the basis 


of any lien or jedgxnent a1;tac.in to bhe propcirt dcscr i.bed cri 


Antiex A attac[ed tc and forrinc a part of said	 r.ee; 


(c) Upon recept of said c'nsent to ssi.n!rer.t of' 


the aforesaid .inin Lesst, propr1 execited br te Lejsn, 


tie Trustees shall i:aice pnt of the listed debts, shall 


furtish eviderce of such oament to Assigno	 d tn Assi'e 


forthwith, and sciall deliver to Ass..'jnee uci curint to 


assia'nment. Assignor shall hold Assignee hailess frori any 


r 1ihility arii frc' th t act that additirnal ol qir 


may be presented in excess of the aforesaid total of z)ll,()a(D 


2. Assignee, upc'n receiving such consent to 


ass rent, shall enter Lto possession of th	 rop:'rty 


by thu •iinir: LEiS3 r:d	 all p. r'crn'. all the c:nuitions, 


cviir.ts arid duties of	 lece LInGer said	 inLnc	 easo 


nd unti türmination o' Assirnee's inteiest t1;'cein. T n te


€ve.riL A3sinee's inerst in	 der'iscd pro.sEic	 terinated 


piior to xir:tion of the term of said inin 	 Ass rioe 


aLl 9 rrei2er	 p er:ises tr. t	 A si nor, rt j- j	 h' or 


i	 .J	 anner hdrirfte	 LbL .. L#.. • I ..,	 d nithor sirt nor 
.	 . tl.d to ar. 7 I• Ar.; , I r:t, ci.:r, o;	 :r..tc•' st t Lior: .. _


and li Sums p aid hreunei' b Assriee to Aso ;ncr 'h1.1. be 


t; cie	 : •' op u r t y Of -4S S i gn L .•. 


3.	 In addIt	 to royalties roaorvc.	 t.,	 the	 T400r 


ur:dr	 -. . terms	 of saii	 ' nin Lcai,	 Ao.nee -]	 r	 t:-


Assi.nor c	 '.	 equn2.	 t1	 t•	 • . ty per cent (2't)	 o	 the	 rvt 


va±u	 :• oros	 and	 cr r cri r ctes i	 ti_c


eo0k289 P,E 45 
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prorty so deiid, her3in called tLIr1ited Poalt y", '113t 


Sales V816 for • tdiJ purposEi shal1 be coLvcuted by edLct!c 


from tie proceeds of slo te following:	 ].4.00 per ton cf 


ore st-iip.:ed or treated; all costs of marketin;, including 


tratsportati.on costs aii sreIter caargos a:d sever c nce aiii 


L)r sLri1ar txes; ad the Lessor's royalty p rovided in 


ij	 :; Lse. Assi p nee s:ll direct ech s 3 p1j ' r works, 


n:i.LI, smelter, or otbr Le urcaser b ret 


SLCb. Liiited Royalty and to pay same direct to Ass' nor. Such 


Limited Royalty shall terminate as provided in 3raraphs	 and 


6 hereof.


If Assignor by the date which is six (6) months 


after the ffective Date has received in the aggregate less 


t han 6,500.CO from the Liiuited Royalty, Assgnee iill ay to 


AssLror forthwith tbi amount which when added to such.	 re•3tEi 


receipts of Assignor will equal 6,OO.00, If Assignor y tie 


ciae wLaich is ten (10) months after the Effective sate has recetved 


.:.	 : . .	 Li	 .wylt	 arid fro	 ga:;.	 . 


this paragraoh l less than 8,00.00, Assignee shall pay to 


Assinor forthwith tho amount which when added to such a:reRate 


receipts cf Assipnor will equal 8,00.co. If Assinor by 


the date whlch is sixteen (J.6) months after the Effective Date 


haa received in the aggregate from the Limited Royalty and 


.frn' p ayments under this paragraph L. less than l3,C00.00, 


Assnee shall pay to Assi;nor forthwith the an'ount which then 


aüuUd t sicri a;rate receots cf Assinor will equal 'l3,O00.00, 


It	 .	 i;ri	 U:	 .o ye ro f' er; j 	 b 


uaiiteed m.	 royalty. 


7.	 Ii A 3L:ir on or hefcie te atu wL1c' 


twontyfour (2L.) ironthr •after te iffectiv3 Date has ece ved 


in	 -	 jreate at lea	 ;,00.O0 from the	 cllc'i.',: s 


(a) The Lit.	 1oalty, 


(b) Payments	 irsuan.t to pararaL '., ano 


( e)	 -i' (:L;re	 :	 :, fl' rrv er 4-s }'ir Oxlev 


	


(ote t	 those desc:i	 r: 'j v:L 1 


and ,	 e-f) 
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all of tb.a interest of A3sicnor hereunder sial1 cease at t'ht 


tir	 hn such	 8,O.00 has been so received by As1rLr ard 


tie Limited Royalty and all other rights of Assignor :ereundtir 


.!all torrinate at such time. If, however, Assi c nor shall ot 


have rece:ived in the aregate at least	 e,OO."iO frcrr the 


aThresaid t::1'. (3) sorces on or before the date iiich is 


ter	 . : -fcur (2L) rt ter U .€;	 :ffec.	 y e Yit3, tue	 1ir1teU 


Ro ralt	 and all ocier r.Lts .SJfl(J.'	 .iejnCor :itinu 


Lintil the tiiie when , ;lO3,OO.00 has been received by Asignor 


from the aforesaid three (3)	 souces whereupon the Lir'itcd 


royalty and all other ri;hts and .nterests of Ass. : ;ior horeder 


fortriwith shall terrJnate. 


6. Assignee at any time raay terrriinate all of 


obiiations and liabilities hereunder (includin-ç the obliaticn 


to ay the Lirciitd Ro,-alties and guaranteed minimum rralties 


provided for herein) and under said Mining Lease upon iv:.n 


thirty (30) days written notice of his intention so to do by 


r	 i	 Assi-nor t th acdress st t


forth below the sinature of Assignor subscribed ii;reto; a-d 


upon .cri texrination, Assignee shall n't be obliatcd fur4her 


rnaer ur undeL said ilflfl . Lease except as tc amonts 


t L u 1etort owin. Upon sc•. terrrnation, Asino	 ve 


tiLrt ( 30 ) days thereiafter in wch to r"ve all sElies 


and euerL, other than	 pe, track, and strtctes wh..ch 


rc th::c in place and affixed tG the real prcprty, u'


As .;reu	 i av nlcod uj ;r: r s;r	 in.	 d	 the 


_i3I , .Lr::Ed :7:.6ijJ:.;: • 


7. It :i	 ..crstcod onc	 rued	 nt:,	 deos 


ul • kO SLIm of , ll,33.C/J with tho Trstees ai st "crih in. 


	


ara , ;rai on	 (1) heref, Ass.;1:ee siall ber.rrie th' owi.er f 


all Sp1iCS and equiprrt owned by Assignor a :ow oct 


upo-i the.	 proparty which the	 subject	 1' said nin T	 se	 d


of t L• I S A s	 nr'ie nt.


4.. 
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8. Tao provisions aerein cont.:atnod &-is].i b b1i1r: 


tc: the parties hrcto, Uir s:ccesscrS, 	 SflS, 
ieoes: catives. 


9. Tao Assignor egreos to indexiinify and hola -irri1ess 


t-o Aosigne from any	 all suits brouit aci5.nst th 


y creditors o1 the Assgnor. 


IN WTiSS	 ti-ic oartes iave executeá this' 


Assnnent as of the day and year first above written, the 


Aosinor by its proper officers thereunto duly author:zed. 


-___,4	
• c •-


4	 r ATL	 I'ACf' LRY	 r1) EPLOPATTO T Co. I By9 f4 


e".>\	
•./;Qj Acdress: 


CQ_--' 
%%:


SEAL 
( 3bn T. Oxloy, 


.- doing business	 as Oxier	 troleum 
Company, Enterp rise	 uildng, 
Tulsa, øklahona


	


STkJi OF COLOADO	 ) —	 .	 .	
)	 55. 


CIT AND COUT y O DENV'R ) 


k	 . F	 Tie ':rc'oin intrumsnt was cknolad.ed beforü .''e —)	 6itJ:4'i-t 17I,#-iI 
;_'.•••	 + day of	 g1-	 l96, b _. 
'S	 7-::	 ;	 - _________-
,.:k:	 1	 "•' 'ro_•_	 as	 .d	 Cc. 


" r 1"	 F; Ccirisscri c.xpires	 ApWZi65	 j'7 
': :-	 '__) _ 1/v \ ________ . -	 7?7/9 


U 


,c-76, ,-, 


	


STATE O OLA T O-A	 ) 


01 . r	 ,	 , e	 ) 


:c.L(;	 :	 •	 1 rLu rit	 acr	 .	 ,d	 efoe	 .. 


t.LLS___ 2/ da 


dAi:	 as 


I: :	 orThr:


-, :i.9___, by Jo hn ?. OxI.r, 


Oxi.e 


.	 .	 .	 Mv	 Es Y. 21,1* 
isc: n expire


c. 


-	 . ,. \. : 
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FRANCIS H. FREDERICK 
MINING GEOLOGIST 


.	


ROOM	 806 
110 SUTTER STREET


SAN FRANCISCO. CALIEORNIA 94104 


TELEPHONE SUTTER 1.1562


AREA CODE 415


December 21, 1966 


Mr. Roscoe M. Smith 
Office of Minerals Exploration 	 '. 
Department of the Inter,.lor *	 Washington, D.C. '20242 


Dear Mr. smith: 


• Herewith are two complete copies of an appiication.to 
ONE from Mr. John P Oxley regarding a proposed project for the 
Capital Prize Mine at Georgetown, Clear Creek County, Colorado. 


1 am sending a copy of thts application to Mr. Hasier 
In Denver hoping that might expedite ma.tters if the project 18 
considered favorably by OME. The cop*,r going to Mr. Hasler does 
not contain the lease agreements and the fi.nanctal balance sheet, 
otherwise it Is the same a's the twocopies herewith. 


Sincerely, 


1HP: ea	 C 


Enciosure8 2 


cc: J. T. Oxley	 • 
•	 J. W. Hasier	 •	 '• O
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MME Form 40	 Budget k3ureau NO. '+2j00 
Jan. 65	 UNiTED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR	 ' 
GEOLOGICAL SURVEY	 ', " " 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat 700, 30 U S C 641) 


NAME OF APPLICANT (Full legal name and mailing add,e.ss as they should 	 APPLiCANr DO NOT USETHIS'BLOCK 
appear on contract i/one' is executed.) . ':.:..: 	 ..: 


DOCKET NUMBER 


John T. Oxley, dba	 ______________________ 


Oxley Petroleum Company 	 DATE RECEIVED 
8OOA Entérp*'ise'Build'ing:'.	 '"	 "	 :" 
Tulsa, Oklahoma : 7 14103	 '	 '	 •'•	 '	 ', 


REGION. 


•	 .	 .	 ',.	 DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPqRATE OFFICERS OR PARTNERS HERE, I,F APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL	 jj 
CORPORATION	 _J	 ',, 
PARTNERSHIP	 I	 .	 .	 .	 .	 .	 ,,	 .	 ,. 


.OTHER(SPeCIIY) 


STATE IN WHICH FIRM IS.	 .' . :	 .	 :',	 '.	 fl	 . 


ORGANIZED	 :'	 .	 .	 .	 .	 .	 .	 . 
MINERAL(S) FOR WIIICH YOU WISH TO EXPLORE	 ,• •	 PRQPERTY., .	 .. LQCATIO4. . 


NAME	 '' 'couNTY	 STATE 


:5; 00T	
Capital Prize Mine,Clear Creek County, 


GENERAL INSTRUCTIONS 


Before	 filling	 out	 this	 aplication'	 please	 read the OM'E 
Regulations	 Obtaining Federal Assistance 	 Financing


should be used to supplement narrative descriptions of the 
location	 boundaries	 in item 2	 existing mine for	 in 


Explorations for Mifleral Reserves (30 CFR Chap. Ill).	 To
property	 and 
workings and geology in item 3, and the proposed exploration 


assure	 prompt	 action,	 your	 application	 must	 provide	 all. work in item 5.	 When this information is not, too complex, 
applicable	 matérial	 and	 information	 speciuied on the back, all of. it may be shown on one map or sketch.	 All documents 
of this application form.	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information. except	 those in item 3(g) which you mark to be returned, 
Please submi& two copies .01 this 	 and all ,accom• , application become the property of the Government and will nat be re-
panying paper: except as otherwise noted. 	 Place your iame turned to the applicant. 	 Send true copies,	 not originals, of 
and address on each sheet. . Each item of' information, maps, ' leases,' contracts, and other documents which are an essen-
and reports required as a part of this application is described' tial	 part of your business records.	 File	 this application 
on the back of this form. ,	 Identify each attached statement with the Office of Minerals Exploration. Department of the 
by the item number to which it applies." U an item does not' Interior, 


)fXOJR?C wasnington, - D.	 C.,	 20242,	 or with apply to your application, show the item numberon your state- 
ment and after it write "not applicable."	 Maps or sketches the nearest OME Field Office.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, . plète, to the best 'of his knowledge and belief, , and that 
partner, or otherwise, both in his own behalf and acting. he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information ,.set forth under current conditions and circumstsnces at his sole 
in this 1orm and accompanying papers is correct and 'com 	 expense.	 . 


emhr2	 1966 '	 ,•''


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U.' S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
bank of account and at least one other banking institu. 


n or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part. of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatentéd claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


v (c) For all land or mineral rights encumbered or not owned, 
submit 'five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data 'if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and' assay maps if available. 


(e) Describe by narrative and maps or sketches the geo- - 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
information' which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for eacb item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work S to • any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME contract is executed, state how soon there-
after work would be started and fnished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work. 


6. Experience:	 - 
State your operating experience and background to conduct 


this, exploration work and also 'that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for eacb 


item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be perk 
formed by an independent contractor should be listed under 
categbries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the. unit -cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each 


(d) Operating equipment. List items of equipment and tools 
costing 550 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


('e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures,- installations (exclusive of mine. workings), 'and 
movable operating equipment' now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations.' Describe each 
building, fixed improvement, and instaliation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and supei 
vision.	 ' 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
mcii's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fali within 
the previous categories. [Note—The Governmtit will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes);. (3') in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement' 'of equipment or other property used 
in the work)]


INT-DUP. SEC., JASH., D.0
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__J	 ITY NATIONAL BANK 
Post Office Box 2516 


•	 Tulsa, Oklahoma 74101 


CARL W. WIEDEMANN 
Executive Vice President


November 16, 1966 


Oxley Petroleum Company 
Interprise Building 
Tulsa 0 Oklahoma 


Attention: Mr0 John T. Oxley 


Dear Mr0 Oxley: 


We are sorry to advise that we are unable to approve your 
loan application in the amount of $150, 000. 00 for the 
Capital Prize Mine. 


It is not the policy of this bank to make loans for this type 
of venture; especially so in view of the fact that it is 
completely out of our immediate area, 


Yours very truly, 


Carl W0 Wiedernann 
Executive Vice President 


CWW:cl 


S
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November 3, 19U 


City National Bink 
Tulsa, OklahQma 


Gentlsmen* 


I have a sins known as the Capital Prize mine located 
in Georgetown, Colorado and ha y, spent * great deal 
of money to date in an effort to obtain commercial 
quantities of ore. 


I need to spend approximately $150,000 additional in 
order to determine whether comaerei*l production is 
aV a i lab is. 


I hereby apply for a loan of $150,000 for exploration 
of th*s mine. Tb. money is to be seed exclusively 
and wholly for e*p1orstio work Lu an •ffort to 
determine whether or. in commercial quantities exists. 


Please advime if your bank would be agreeabl, to 
making this loan and if so at what terms and interest 
rat..


Yours very truly, 


TiiY. 6iri 
Oxisy Petroleum Company 


JTO sp 


.


.
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1TL Eo1r	 O©ll	 inir © ny ©L 
BOX I o TULSA o OKLAHOMA o 74102 


JOHN L. ROBERTSON 
XECUTIV VICE PR9IDENT


November 16, 1966 


Mw. John T Oxley 
Oxley Petroleum Company 
Enterprise Building 
lulsa, Oklahoma 


Dear Mr. Oxley: 


I am in rec&pt of your loan application dated November 1 concerning 
investment funds for the Capitol Prize mine located in Georgetown, 
COlorado. 


.
I am sorry to inform you that it is our opinion this loan falls under the 
capital loan class and the policy of this bank, due to the tight money market, 
is to avoid such loans. Therefore, we will be unable to comply with your 
request for a loan of $150,000.00 for the purposes stated in your application. 


Sincerely you, 


H Executive Vice Prident 


JLR:ew 


.
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November 1, 1966 


First National sank and Trust Company 
Tulsa, Oklahoma 


Gentlemen: 


I have a mine known as the Capita]. Prize mine located 
in Georgetown, Colorado and ha y , spent a great deal 
of money to date in an •ffort to obtain commercial 
quantities of ore. 


I need to spend approximately $150,000 additional in 
order to determine whether commercial production is 
available. 


I hereby apply for a loin'of $150,000 for exploration 
of this mine. The money is to be used exclusively 
and wholly for exploration work in an effort to 
determine whether ore in commercial quantities exists. 


Plea8e advise if y our bank would be agreeable to 
making this loan and If so at what terms and interest 
rate.


Yours very truly, 


John T. Oxley, dba 
Oxley Petroleum Company 


3 TO: s p 


0


0







Jjr'rI?fl; 
November 16, 1966 


rn 
LL4
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MARCUS R. TOWER
PRUIOHY 


Mr. John T. Oxley, dba 
Oxley Petroleum Company 
Enterprise Building 
Tulsa, Oklahoma 


Dear Mr. Oxley: 


In response to your letter of November 3 requesting a 
.	 loan of approximately $150,000 to be used for exploration 


work in an effort to determine whether ore in commercial 
quantities exists in a mine known as the Capital Prize mine 
located in Georgetown, Colorado, I must inform you that 
National Bank of Tulsa could not entertain this credit 
application. Under our loan policy we could not handle a 
loan for this purpose, particularly since the property is 
located so far from our trade area. In addition to these 
reasons, our money position is such that we could not con-
sider a loan of this magnitude that would undoubtedly require 
a term of several years. 


Thank you for allowing us to consider the application. 


P esident 


MRT: hh 


.
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[I
November 3, l96 


National Bank of Tulsa 


	


Li	 Tulsa, Oklahoma 


	


UI	 Gentlemen 


I have a mine known as the Capita]. Prize mine located 
in Georgetown, Colorado and have spent a great deal 


f 'm	 of money to date in an effort to obtain commercial 
quantities of ore. 


I need to spend approximately $150,000 additional in 
order to determine whether commerai1 production is 
available. 


I hereby apply for a loan of $1S0 9 000 for zploration 
of this mine, The money is to be used exclusively 
and wholly for exploration work in an effort to 
determine whether or. in commercial quantities exists. 


Please advise if your bank would be agre.sble to 
making this loan and if so at what terms and interest 
rate,


Yours very truly, 


TiT OIey, db 
Oxley Petroleum Company 


JTO sp 


.
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S JOhflk ¶. OxLey dba 
oJ1 ey Pe troleum Couwany 
OOA Fnterpriee Building 


L\z1a, Oklahoma	 741O3 


2	 ppI icrt 'S R 1i3 in Land. 
' Item3 (a) act	 b) 


App1toa	 1o1U	 lease With option to purchase 6S patented 
n1nin	 c)ins totaling 278 acres, 19 unpatnted min.ir	 claims 
tota1ir	 33 aere , and 6 acres of towasite lots in the George-
town townslte, a total of 367 acre	 uricier lease.	 Applxeant1 / also owns I paterted mining <1am ., the Pueblo (Sw'vey No, 13B7) 
in te related tiininj area.	 Map NO. . with the applic&tion 
shows the properties held by ap,iicant. 


Applio*nt acquired the Iase an	 option by ass i4nrnent 
troni Atlas lac1inery arid 1xploratton Cornpany of Colorado. 


Copies of the Minn, Lease (with option to purchase) an 
the	 signmenb of Mining Lease are submittect with this ap-
pll.cation and are marked Item 2(a)(1), and Item 2(a)(2) 


An "Auienoment and Lease Extension" has been arranged 
wtth the lessor and a copy of the Amendment and Lease 
Extension will be eutxnitted as part of tins application 
as soon as einatures are completed .--proably by IDecemoer 
27 or aooner.	 The amendment extends the lease and Qpt.on 
period to January 15, 1977. 


The oatertt numbers and recorded 1ocaton data on the 
property 13	 iven in Annex A of the basic Mining Lease, the 
patent numbers also show on the property map (Map No. .1) 


he oroperty to tie explored has been known as the Capital 
Prize Mine since 1906, prior to that it was krtown as the 
Aetna Mine.	 = 


The properties held ty applicant in the area are In 
Sections 3, 9, 16, 17, and 20, Townahp 14 South, 1ange 74 
West;, Clear Creek County, Colorado	 The portal of the main 
hauiae sUit is within the city limits of Georgetown, some 
of the m1nin, claims isp over into the townsite. 


Exploration work is to be done in only a email part of 
the total property held, namely in. five patented small size 
claims undercut by the Capital 'rize adit as shown on the 
a000mi anyirig maps.	 The tI'e ciatn4a are:	 Aetna (No.719), 


.







Pae Ten 


. John P	 Oxley dba 
Oxley Petroleum Company 
800-A Enterpri.8e Building 
Tul8a, Oklahoma	 74103 


Free Coinage, Brittle S11ver	 Matte H , ana Silver Star (all 
part of t'atent survey number i833),	 Acee3a to the ep1ora-
tion project	 a via the Capital PrIze Trnne1 Level (an adit) 
through several of the other claims ani righte held by ap 
plicant	 It ie proposed that certain parts of the property 
be excluded trom OME royalties and lien, a 	 føli.ows. 


' Excluded:	 All of the 1W!ajor Anderson .Doric group of 
claim8 (patent survey numbers 100 A & B, 1711, 11230, ana 
11300), a total of 72 acres in a total of 20 minin	 claims 
and r*tll site completely se parated from the mane workings 
and claim group where exploration is to be done under OM1 
contract 


Excluded.	 All property held in the Comet .-Hawkes group 
of claims northeast of th	 1are block of Capital Prize-Aetna 
group of claims, a total or 57 acres	 This excludes a very 
email traction of Allegheny (18335), part of Cornet Extension 
(44), part of Ruler (15065), part of Syracuse (19473), and 


• all of the following: 


Comet (patent suriey No 	 5b) 
Comet	 122 
Clara	 715 
Edwin Graves	 716 
J	 E	 Hawkes	 755 
Hamilton	 908 
Ballard	 909 
J. H	 Beadle	 910 
Swamp Angel	 911 
Xeep Bottom	 18,229 
Birthday No. 2	 (not patented) 


Included Proy Sut4ect to O?IE Royalties and Lien. 
Inc lude&t	 a	 al or22	 fntdnTi5	 TaTns, 
mill sites, unatented mining claims, and townslte lots and 
tracts near the oortal of the main adit; otherwiSe described 
as all prozerty held	 y applicant southwest of an extended 
line drawn througti the northeast boundaries of the mining 
claims Colorado,	 i	 M. Teller, Trail, Josle Nixon, Free 
Coinage, Brittle Silver, Alice, Ethel, Jennie, H B.D , and 
Ohio (patent survey numbers 18335 and 19249), and including 
the portions of Cornet Extension (454), Ruler (io6), 
Syracuse (19473), and Allegheny ( 18335) lying southwest of 
the line described.	 The described northeast boundary line 
Is shown on the accompanyin 	 rna3 by a st'aight dark blue 
line.
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• hye .ca1 Dercr1pt ron: 


(a) The CaoltaI Prize Mine hai' riot been nroductive s1n 
about 19483 and even then it was oierated In a limited way. 
Major oteratiorz3 ceased at the inne in 191c3 and flQ Important 
expipration has been done since then. Efforte to xeo pert an 
explore the main part of the uuine were undertaken by thia 
app1icant starting tn April	 a study waa oonmericec1 in 
1964 Sitioe then a consideraole amount of underground re 
habi1tation work haa been ctone, and equi.pment and facilities 
have been added 
. Initla]2tythe in1nwas productive as the Aetna Mineir 


1869 to i8a by means of short adits and shafta a iuh 
elevation In the bluff .4ike Griffith Mountain di'ectly above 
Oeorgetown Accessibility was by pack animal arid toot trail 
There are no roads to the surface vein exposures and old 
workings at 1600 and 1700 feet above the elevation of the 
baae of the:mounian at Oeoretown.	 .	 :	 . 


In 1905 and 1906 a lon adit was run from the edge of 
the Georgetown Townelte to Intersect the Aetna Vein at about 
3,100 feet in from the portal. Between 1905 and 191d the 
crosscut adit was run a total distance of 3,900 feet, and a 
total at 6,dOO feet of drlfttn was done in the Aetna Vein 
zone at the adit level (the Capital Prize Tunnel Level) 
During that same oeriod the vein was explored upward to 450 
feet above the Capital Prize Tunnel Level at 1,100 and l,00 
feet below the r0ducttve surface worktngs. Exploration and 
sLoping of ore was done between the Capital Prize Tunnel 
Level and the Plus 450 Level Drin that perioc. there wa 
a joint effort by the Capital Prize people and the property 
hoLders to the northeast (the Cornet-0nonaaa prope'ties which 
are now part of the present lease and ownershl) to develop 
ventilation and exit to the surface above the Plus 40 Level. 
The itane Adit was run about 1,500 feet alone a fault and vein 
zoe at 700 feet above the flw3 450 Level, and a vertical 
raise was run up about 400 feet tron the 430 Level Then a 
winze was sunk vertically 300 feet from the end of the Kane 
Adit Level to connect to the raise. Ventilation and ext. 
way were estabi ed. None of that exitway- . Kane Adit, 
No. 9 aise and No. 9 Wthze were on the Aetna Vein 


The Kane MIt became closed by cavIng prior to 1912 and 
an 3' aiarneter drill hole was run down. troni the surface In 
1912 and a connection made to an upward extension of the No. 
9 RaIse.
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:	 f .	 WorldWar :t probiérnsandthe owner's hea1th problems 
caused problems at the mine. 	 A1ori	 with average 1owgrade .	 ,	 , .	 orefromthe etopin	 operations•'below the.450 Level the 
problems were too much and -the mine workth	 were not kept 
in repai. 'The owner of the.mine ana its operating tacflities 
died in 1920	 Lessoes operated with poor ventilation in the 
nartially developed zone below the 450 Level until about 1923 
Then intermittent lessee work was carried on	 In 139 major 
efforts were made to produce but no work : was done above the 
300 Level	 No unportant work has been done at the mine until •	 -'	


. rehabilitation work wa	 started under the present lease in 
1964


The maps submitted with this application show the extent.' 
of the workings.	 The 400 scale Surface Map (Map No	 1) shows 
the full extent of thé'cross cuttinj'and drifting done at 
'the Capital. ?rIze ' irinl'Leve1.	 Map No. ' 2, the 400 scale 
Lontudfli&l Projeotion, ai$o shows the full extent of the 
workings and the -proposed 'explOration area.	 Map No. 3, the 


.	
:. •' 20.0 scale Vertical Longitudinal 'Projection,. shows the main 


-	 .	 -.	 . part of the 'Capital. Prize Mine,, the proposed exploration 
zone arid workings, arid notes about production history 	 Map 
No.. 4,- the' :lOOscal'e Plan Map shows the plan of the workings 
as well as is known.	 Plan map or survey data is not avail 
able for nart of the 300 and. 450 Levels, and f or the Kane 
Mit and the very old upper workths near the surface. 	 Map 


•	 -.	 ' Cr088 Section:A,' at-200 feet to 1. inOh, Is a. slightly 
generalized section made to. show the relationship of the 
lower atopea to the old hihrade production near the sur-
face,	 and the position of the unexplored vein relative to 
the No. 9 Raise. 


A report by E	 C. l3aumsn, the tnine superintendent from 
1904 to 1918, states that no crosecuts were run to the vein 
from the No	 9 Raise above the 450 LeveL, and that the vein 


•	 ' has not been 'seen 'from , 'th, 450 Level to the Kane Mit Level, 
a vertical distance of 700 feet. 


The nithe is p±esentiy accessible through the workings ' •	 -	 '	 ' -	 marked in orange color on Maps No. 3 and No. k. 	 None of	 • 
•	 --:' •	 the 8tOpeS or raises under the ' 	 eart' of the mine are ac-


•	 .	 ,	 • . cessi'ble. . The winze workings at 50 arid 100 feet below the 
:	 - 'Capital Prize Level are underwater, 'the winze 100 Level was 


examined by app1icat T s staff when it was pumped out in 1965 


.
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A new raise we	 tarted tipward trorn the Capital	 Prize 
Tunnel Lev1 main croasut at about 100 ffeet Ln the tootwal3. 
or the Aetna. Vein In an effort. to raise uo to connect wi.th 
the soute$	 end of the k,O Le qe]. so a	 to	 atn acoes	 to an 
area where thajor exploration th the vtiin zone oouLd uc done. 
That work was aoped In Januar r, 196, beiause of the un-
usually hard rock and slow	 rores2	 n the tough bard un-
fiasured	 ran.ti,c	 That rae is about 75 reet up. 


A new rase w	 run	 p 100 feet anó a 8ub-1eve 
eetab1.Lthed between the	 Id N.1O	 iai	 and te 8topes at 
No. U and 12 E Raie 	 thts No	 iO .3/k Rai8e work1n8 ei 
counteret sote narrow gold and lead ore at lO	 tet up, and. 
at the aublevei. near the o]d stoye. 	 It was honed that the 
No. 12 Rase r1ht be found t	 b	 aocessU..e above the 100 
Level and be used in	 oiue way br aceess to the 300 and 450 
LeveiB, or that ore cov1d be føund in the 1O-3/	 Rai,e block 
for fo11ow1n	 upward to the	 00 Liei anu on to the 450 
Level to the main taret area.	 The timber in the No	 12 B 


4, Raise is in tad condition. 


The No. 3D Vertical Raise to the 300 Level, at 1,600 
feet nort.heast of the man crosscut tunnel, has been re-
conditioned and equipped With ladders, the 300 Level has 
oeen reconditioned to the No. 1 Raee, the No. 1. Raise has 
been equioied with ladders u p to the 450 Level from the 
300 Level, and oelow the 300 Le,e1 fr 100 feet.	 The No. 1 
Raise i.s now being reconditioned upw&rd frori the Capital 
Prize '2unnel Level by advancin, a new cocpartment (Urtl1in 
and o1aatLn) at the southwest side of the old No, 1 Raise. 
When oorpleted the No 	 I Raise will be 4 conpartments from 
the tunnel level to the 450 Level.	 At the present tnae 
the new work is up 140 feet, the laai, 50 feet havth	 been 
advanced tnrouh an old filled stope as shown on }ap No. 3. 
Presently the upper part of No. 1. 	 atee has been 'aUe ae 
ceesible from the 300 Level to the 40 Level for examination 
of the 40 Level, but not sufficiently f or use for ex )lora-
tion operations *bove the 40 Level. 


At present the only access to the upper 4o Level is 
via the No. 3 Vert Lea? Raise at 403 feet beyond No. I Raise 
and thence via, the 300 Le s el to No. I Raise, and thence up 
the No. 1 Raise.	 It 18	 ianncd that the No	 1 Raise become 
the main aaces8 for tuzther exploration ('until such time as 
a better way can be found or developed by examination and 


• work downward froiu the 450 Level).
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The 450 iee1 is blocked by a caved contitton at 200 
feet southwe8t of No. I Raise. 


S 	


• 	 • 	 •


5' 	


5 	 The main tunnel ievei. (Capital Prize) ia equ1ped wtth 
30 pound rati from the No	 1 ra1.e to the rock dum	 outside 
the portal, a total distance of 4,500 feet.	 Most ot the 
stcrned	 ectiøns of the Aetna vetn are caved at the Capital 
Prt?e Panne1 Level;	 oe1der&&le reøond1tthriinA 	 of old drifts 
ha	 recently been necessarr to gat	 acceea to the upper part 
of the mIne	 A new 250 foot lon	 bycass was run around the 
old drift at the 11 1i and 12 E Raises between survey stations 


S 	 5and91.	 555	


5 	


5 


Applicant has equioed the rime with the fo1lowin 
eqrn.pment and faci1itte: 


A 40 horsepower positive pressure ventilation blower 
and two air driven booster fans send air through 1ô inch 
diameter metal olpe for the first 1,000 feet, and then 
through 12 inch ø.iameter pipe to the No. I	 aise.	 EIeien 
and 12 inch air line will euniy ventilation to the explora-
tiQn area.	 A 6 ton Atlas electric etorae battery trarnmer 
hau1in	 a train of six 2 ton care Is ttsed in the Capital 
Prize Tunnel for hauiae; 30 pound rail at 24" gauge is 
used on the haulage level. 	 Presently twelve 2 tort cars are 
in use at the adlt level	 A 1O HP eIeric driven con. 
resor canabie of delivertrj	 700 cu	 feet per niinute is 


In use.	 Compressed air line in the mine is 4" diameter t,ipe 
to 2,t300 feet in, then 2* air oipe to the No. I Rates end 
In the raise.	 A receiver tank will be placed at the 450 •	 Level, and then 2 Inch line to the exploration project.. 	


S 


S


S 	 io Eimco mucking triachthes have been purchased for 	 S 


use at the	 the. 
S Theold shop and oornpreasor house have be€n recond± 	 S 


tioned, a new change house with showers and toilet has been 
S built near	 portal of the Capital Prize Thnnel, and a 


new office and laboratory btildin	 has also been	 ut1t 


lectrtc oower is auprlled to the buildings and equ&o 
S


men5t by a public utility power comrany. 	 S 


Electric rninex's lights are used at the mine.
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(b) ApoIic&rt ha tinanced the entire exarntnattor, re-P 
1abUtaton ftLd	 oration since Nvenber, 196 44 , ari u 
the owner of the venttu'e, the upr1 ies and equient, \Jie 
facU tte et the prQJerty, ana Ia the owner of the 1eae 
on the nin.n r'oerty Ap 1icant s exendtzes to ciate 
on the Capitai prize orojeci exceea $250,000, with tnot of 
the exiend1ture rnale tn atte'i r t8 to reopen the mine &id to 
et to the nath rnther1ize1 b1ok which is now thouh to be 


the bi.ock well above the Jo*er trw'e work;s and under the 
productive zone near the urfaee, 


(c) ?rothotion record6 are not aoinpiete. It has been 
e.stiinated that prothztion Lxor the Aetna Vein u the nrojert' 
ororoed for exploration and to e aubjet to ONE royaltie8, 
totals about *i,>00,00Q in bold and ail'er when calculated 
at present prices. Es tima t1e for r'oduc tion front the lower 
zone from l9)5 to 1939 is O0,000 at the prices then pre 
vai1th for olU and s1ver. 


The surface zone was very hQh-grade stLr ore, packed 
out by trafl in the ertod from l369	 I 32 or so, 


After 190 roouction was entirely 'sia the Caital 
re nnel Level and was limited to the ulock below the 


450 Level at 450 feet above the tunnel levei, The 450 Level 
s 110O and 1,200 feet telow the surface workin. A 
arently the ore fro the lower tone was lower ir sther eon 


tent and lower In total value per ton as octpared to the 
h1h elevation ore 


The fo1lowtn list of roductton statistce and assay 
reports on ore shipments arid samies was taken fro?t various 
souxeB which include old operatin, company- records, USGS 
Profess tonal Paper 63 (1908), smelter reports, sam1es and 
aesaya by a'miicant'a staff. Some of the data relates to 
the Cornet Mine on the same ye tn at ,O00 feet northeast of 
the Aetna Mine and are shown to show the character of. the ore 
in the surface and upper zone as cocrnared to that in the 
deeper 20115 exolored by the iower 0aiitai Pr.ze (Aetna Mine) 
wor1cins. It is thought that produc t Ion of the Coriez Mine 
exceeded *1,000,000. (There is a devious and Steep road to 
the Cornet Mine at eleiration 10,900 feet4-


4,
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A8	 and Produe t ton tron iear Surtace Zone 
M_ Wr	 W	 -tr-----_-	 JS	 - 


Atra Nine - - .-U_ruJ	 -Ut-


'tSMall ehi4fl1ent8" 35 to 300 ouncea silver rez 
ton (USGS Prot. Paper 63, page 281) 


' "Assays aa h1?;h as " 1 , 600 ounces silver oex' tn 
(USas Prof, Paper 6, pate 2d1) 
(a1ena, 8phalLerite ) pyrite, chalcopyrite, 
quartz In the ore) 


Ired C. Carstarphen report of 1934 reports 10 
assay	 ert1t1cates of 1872 to 173 ran1ng 
from	 131 ounces sIlver' to 2,219 ounces 0 lIver 
per tori, average of the 10 certificates 18 
890 ounces silver per ton 


41
rota1 production unknown, but was several thousands 


dollars	 hthrade of	 of	 silver ore. 


Comet Mine	 n Aetna Vein ..
USGS Prof. Paper ô3, pace 278 (1908): 


"Undoubtedly a	 ret deal of ore was taken 
from the old shafts near the creSt of the 
slope (11,000 feet elevation) in the early 
cLays of nun in	 atout Georgetown.	 It is said 
that $6o,00o wa	 taken from a shoot of ore 
from one of the shafts at a points 27	 feet above 
the tunnel level (Nawkes Level). ' (That would 
be at 175 feet below the collar of the Comet 
shaft.) 


Old private reports estimate Comet Mine to have 
produced about $1,000,000 of hh .grade ore. 


Assays and Production from LQwez' Zone .*r_.-i,.	 $-.	 L	 :	 .	 -.	 _-*.ii	 'T:T___-	 J 


The Conet Mine has not been explored at depth. 


The Aetna Mine has beon developed at depth as the 
Capital Prize Nine.	 Available production data shows 


41
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John P. Oxley dba 
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that the lower levels have produoed in excess of 22,550 
ounces of o1d, and In excesa of 131,100 ounces silver, 
a much lower silver to o1d ratio than indicated tar 
the upper workings, 


The following table shows the production recorci trovn 
a report of l9L4 by Mr. Fred C. Carstarphen, plus some 
additional data from various sources since 1934. The 
record is not complete. It is quite likely that a con-
aideab1e amount of sold and Silver bullion Is nQt rep. 
resented in the available statiStics. Metal content 
shown is the recovered xneta2. Into concentrates at the 
time, plus crude ore shipments an some of the bullion. 
Miii recoveries were low at that time 


	


on8	 Gold	 Silver	 Lead	 Copper 
Period	 of Ore	 Ounces	 Ouncea	 Pounds	 Pounds 


	


ü5, 0GJ	 i'3	 120	 0O•	 123, ooô 


	


1907 .4917*	 4,500	 550	 2,280	 120,000	 7,000 


	


19j4-1936	 68	 60	 Soo	 1,O00	 2,200 


	


19)8-1939	 3,300	 b0	 7,300	 97,000	 19,800 


	


7-1951	 22	 10	 220	 2.000	 400 
•	 - •	 T_rn T1rT	 11.	 rI%u,.0	 Lt	 •	 • •	 r-i 


	


1907-1951	 122,890	 22,550	 131,100	 1,729,000	 152,400 


*Le1y from deyelopment work In NE Dart of mine (0noniaa 
operations) 


(d) Reser'ea of Ore: 


	


1Uuu L J1L	 J J L	 J1L • 


There are no known reserves of ore. All of the mine 
workings in the main ore zone are inaccessible and there 
are rio old maps showing reserves. 


Based on the history of th.e fltne, the geology of the 
mine, arid the eoloic know1ede of other mines in the 
general district it is believed that there should be a 
aubstanta1 reserve of hLh silver' content ore above the low-
grade block exploited in the lower levels. 


The block of interest could be over 1,000 feet In 
1erith along the Aetna Vein, and prooaoly 1,000 feet in 
vertical extent from near the surface to some position in 
depth above the old 450 Level which is 1,250 to 1,050 feet
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below the aurface outcrop of the 'ea.n where t1th-Lrade ore 
was producei. 


Vein thXckness for	 i11 grade ore is eatimated to 
rarie between 4 feet and 10 feet, possibly averaging 5 .	 ; feetminabie width.	 ::	 :	 • • 


.	 ...	 AbLock 5 feet thtCkbr 1,000 :feet depth and 1,000 feet 
1enth calculates to approxmate1y 2400,000 tons,	 It such a 
block ot ore eXiSts In the tavorable part of the Aetha Vein 
It	 metal content could avera	 more than 1/2 ounce go1c and 
20 ounces sllvez' per ton plu3	 onie lead, zinc, anc copper, 
Zr only halt thai; area of 1O00 by 1,000 feet i 	 ore bearing 
the target is a worthy one. 


Iteasone for the	 bcwe etLmates *.re given in	 texn 
3(e) anu 3(t) be1cw. 


S (e)	 Geo1o1c Peaturea. .	 ,	 _ .l-.-.i-_I	 -	 - :	 • • rr --r -:i---	 .	 .	 . . 
The general geologic features of the distriet arid prop-


erty are deser.bed in USGS Prof. Paper 63 (1908), Economic 
Geology of the Qeoretown	 uadranie. 


The wall, rocks of the Cornet-Aetna Vein at the Comet and 
Aetna Mines consist of altered pejnatite,	 ranite, and	 neias. 
The vein is a strong fractures containin 	 quartz, claysy 
materials, and wall rock tnclusion	 cemented by quartz. 
The vein 8trike$ northeasterly and dips steeply northwest. 
Ore minerals &fl the vein are gold, silver in tennantite or 
totrahedrite, galena, spha1eite, chalcojyrite, and pyrite. 
Other hih-rade 3ilver minerals swh as polybas Its, 
proustite, pyraryrz.te, argentite, and native silver have 
been reported frotu other nearby mines and may exist in the 
Aetna Vein. 


The CornetAetna Vein may he on a vein fissure re l ated to 
veins at. the Colorado Central and Wide West Mines aoout one 
miie and oqe and 0riehalf miles southwest of the Aetna Mine, 
and to the Lanartine Mine about three miles northeast of the 
Cornet Mine	 Many hih1y proouctive veins in the district 
have strikes and di's almost the same as the Cornet-Jetna Vein. 


H ________
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Production from the Colorado Central Mine prior to 1905 
. wa3 about 8,O00,0OO and mainly from above a level at 1,050 


feet below the surface Ore shoots were up to 1,000 feet 
long lessening in ]erigth and metal content below the 1,000 
foot level Some stoping was done a.t 1,500 feet depth 
Silver content of the vein decreased in the lower leve1s. 
Some of the 8hLpping ore contained 175 ounces silver per 
ton, 0 02 ounce gold per ton, and 12% lead, silver content 
of the ore ranged from 10 ounces to 1,000 ounces per ton 
Sphalerite, galena, polybasite, and pyrargyrite were always 
present in the pay ore Wall rocks are similar to the Aetna 
vein--granite, pegmatite, and grieiss Mining widths ranged 
from I to 15 feet with the high-. rade shipping ore beini, 
generally 1 to 3 feet thickness. 


The Wide West Mine at about 1 mile southwest of the 
Aetna Mine has been mined to a depth greater than 600 feet 
and had produced several hundred thousand dollars prior to 
1905 Mill ore from the upper levels has carried 1,000 and 
2,000 ounces silver per ton of ore. The best ore was 
between the 3rd and 5th levels, and good mill ore at 200 to 
400 ounces silver per ton has been taken from depths of 
more than 600 feet below the surface Ore minerals are 
galena, sphalerite, polybaite, tetrahedrite, chalcopyrite, 
and pyrite with civartz, ankerite, siderite, and barite vein 
material. 


The mines at Silver Plume, southwest of the Aetna Mine, 
and westerly from the Colorado Central Mine, produced high-
grade silver at the upper levels dropping to low-grade in 
the lower levels 


The Pe1ican'Bisrnark Mine at Silver Plume produced ore 
containing 150 ouncea silver, 0 1 ounce gold, 14% lead, and 
20% zinc, The beet ore was at 300 feet depth below the sur-
face, and although good ore extended to 1,800 feet depth 
there was a decrease in silver content of the ore as depth 
increased to 1,800 feet 


The Frostberg Mine at Silver Plume produced silver ore 
containing 200 to 400 ounces per ton at the upper levels, 
at the middle levels the ore contained 40 to 50 ounces per 
ton, and in the loweet levels the ore contained only 10 to 
15 ounces silver rer ton 


[IJ
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The Larnartine Mine aboit 	 i1e northeast of the Cornet 
c:4	 Mine arc1 osbiy on the srne vein systeni, had wduced 


$2,500,000 by 1902 Ore produced up to that time avera,ed 
1.L5 ounces soLd, 79 ounces 3tiver, and 14 7% lead. The 
mtne produced f'or several ye&os after 1902 anl after s shut-. 
down period W&8 reopened In about L936 &nci equipped with a 
udern tlotation plant operated until 943 


Other nearby rines in the area (Silver ?turno, Gex'e.. 
town, and Lainartlne-Rreelancl Dist.rictB) shipt, crude are, 
or nii.11ed. ore with hlh silver to gold ratio Most of the 
sucoesaful mines r'oduced ore from deptha closer to the 
surface and with hlher sl1rer to ,o1.d ratios than the iower 
mine woricins of che Capital PrizeAetna )1ne. 


The fo11owin tabu1atin shows statiat.cs reardin 
some of the near'oy mines. 


•	 Gold	 Sliver Lead Cooper Zinc Total Production 
Mine	 0z/Von Oz/Tori fi	 ______ ____	 To 190 IL	 -. 


Santiago	 1.06	 27 3	 b.3 
Waldorf	 0 71	 28.5	 15,0	 24. 6 


CoI.orado Central	 0.02	 175 0 12.0	 Pr	 8,000,000 
Wide West 


Upper Levels	 500 to 


	


ieiow 600'	 200 to 
400	 8.00	 24.00	 40o,000 


t.amartine	 1. 15	 79.0	 4 7	 2,361,000 
Freelanct	 1 35	 9 0	 2.8	 4,6QO,000 
Stanley	 1.50	 30.00 27 0	 2.5	 3,600,000 
Pelicari-Bismark	 0,1	 150.0 14.0	 20 0 
?ro t berg 


Y	 Upper Levels	 0 2	 300.0 30.0 
l4tddle Levels	 0.1	 45.0 20 0 
Lowest Levels	 0.')5	 12.0 10.0


Capi ta) Prize-Aetna 
Near Surface (estrnated) 


Shipping ore	 0.5 o .50 to 
2.0	 500 


1,200' to 1,600 Depth (beneral examines)


	


Shipping ore 7 +	 13	 23 
O	 "	 2.5+	 15	 25	 2.0 


Mill ore	 0.22	 2,4	 1.2	 0.5	 1 b 
U	 ft	 0,240	 1.6	 514	 1,3	 1.7
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. Jonti	 cxIey 
)xey	 ero1ei	 owany 
OOA Enter3r3e J11r, 


T1ua, OkIaota	 f41O3 


none of the x ine6 01' the ,enera1 axea had bih 	 flrer 
( ore ac depth, Silver conteit cro) ec off ae iepch	 at 


ta)ned.	 At iwy xa1nei the dro-ot	 was	 ronotrneect at 800 
to 1,000 feet below the surtace. 	 The CornetAetna Vein of 
the CapLt&1 Prize Mine shows a sli4iar behavor 	 There 
riot; much i.ntorrnaton on the Aetcia &nirfaoe worktn 	 area 
oecause of the 1ac1 of intensire	 xv1oraL.on at that 
ana relatively 1flaCe&6ibe	 ocat1on	 ar1y clay prduc ior 
:Ls known to have oeen hhrade an	 cne amotant of explora-
ttori was 1mi.teci to about four adit8 in a ierticaL ran,e of 
akout 2)O feet. 


me Aetna VIn strlke8	 45	 to Il Ô5Q	 and dip8 65 
NW to verttcalli.	 The tavora1e pp8tt1orfQr ore appear 
to be the parta of the vein that str1e N 50	 to N 65°	 , 
epeca1Iy wner the von	 aks a ri,ht turn or awLn	 n 
,ts 8trlke.	 The rra1n ore 8hoot zone of the mine with a 
favorabic ntr..1ce 18 seen readily on Uie 100 scaLe Plan Map 


O which shows the stoned aections at the CaDital Prize Tunnel 
Leel.	 The lOflb stoped. section frori Ralse 7 W to Raise 7 E, 
a 1enth of 750 feet, has an e.erage strike of i 50	 The 
etoped lençth ebraciri	 that part of the vein	 s l,O0 feet 
1on.	 The unstoped left turned 	 art of 200 feet lenth 
between No. 9 Raise and 11	 Raiae is aluost barren of vein 
matter.	 The long stoed zone is $eefl on Map No. 3, the 200 
seale Vertical Longitudinal Frojection, to extend from No. 
9 E Raise to B W Raise or 9 W 1aise, a 1enth of about 1,000 
feet.	 That COincictee closely with the oosltion Of favorable 
strike, aliowin	 for a few iiinor warpins in the veLn course, 
and is a1.niot Uirectly below the tavoraole mined zone hih 
above at the surface. 


The rclzest darts of the nain vein lfl Colorado Central 
Mine alco appears tQ be in the 	 ax'ts of the vein with the 
right hand turn or the more northeaster1r strike.	 The 
richest ore body in the mine was at the 400 foot level 


L (Marshall	 urinet. Level) at eleati.on 9,1+60 feet 	 Good ire 
was mined to 600 feet	 elow that leiel in the Colorado 
Central Mine. 


(r)	 Reasons f or exectin	 to futd ore have been	 art1r 
covered by thforrnation stated in iteiiis 	 (a) and 3(e) above 
Additional reasons are	 iveri	 e1ow.	 This section overlaps 
with 3(e) so there are a'so some ,eologic data or conclusions 


• under this item	 (f)







.. 


.
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John P. Oxiey dba 
Qxiey Petrol eurn Company 
dOO .A Erterpriae Building 
P1sa, Oklahoma. 7lO3. 


USGS Protes8Ional Paper 63 on9Lder$ the ore mineralx.za. 
tion in the enera1 area to be of Tertiary Age. Zn 1908 ft 
was the beneral belief that 8econdary or superene enrtci-
xnont wa often xes ponBible for the hih-rade Silver' oree 
composed or any of the toltowinj: Polybasite, tetraheurite, 
arenttte, pyraryrite, proustte, and wire ailver. It is 
rLow acceflted that none of those minerals are superøne, and 
that xnany rich silver aepo8its ot primary uifleral$ are 
localized and linn.ted to short vertical ranges of 6OQ to 
1,500 feet. Such depoait ahow eneral1y decreasing 3ilver 
content at deptha anywhere telow 600 to 1,000 feet rrom the 
surface. Secondary enrtchmert may take place doze to the 
8urtace and involve Buch ninerals aa 8ilver halides or 
flakey native eliver. 


The Aetna Vein is almoat oerta1r to carry richer ores 
above the deeo loweT' mine workins It the strtcthraL cond1 
tion (atrtkes dips, and heat rook) do not drastically 
cl'iange between the deep Capital Prize Thnnel Level and the 
old surface workings 


$eera1. productive ailver mines in the area show very 
ltttle commercial mineralization near and at the surface. 
I' or depths to 100 and 200 feet. The Aetna Vein could be 
very rich in ShQOt$ to be found aboe the lOwer workings and 
yet not be very extensive at the surface. 


It has been reoorted by Capital Prize Mine operators 
of 1910 to 1920 that the Aetna Vein has not been seen 
between the 1450 Level (1450 feet above the Capital Pr.ze 
Tunnel Level) end the workings above the Kane Tunnel Level 
a vertical range of approximately 1,000 feet. The Kane 
Tunnel was run primarily to connect with the No. 
ventilation raLse, it was run on a fault and vein zone most 
of the way to 11ow for rapid advarie in the softer ground, 
rather than in the very hard, tough netas and schistose 
ranitic rocks away from the shear zones. Unfortunately 


it turned out that the tunnel was not on the Aetna Vein 
prober, and due to abundant timber reqturements the tunnel 
stood open only a year or two after the venti1at,on con-
nection was made, An 8" cased vertical drill hole was put 
down some 400 feet from the surface in 1912 and connected 
to the Kane Level by a raise to re-establish ventilation 
f or the deep mine then working below the 1450 Level which is 
at 700 feet below the Kane Level, and some 1,100 feet biow 
the productive shallow surface workings.







Page	 ,entPow, 


John T. Oxley dba 
Qxley Petroleum Conany 
800-A Enterprise Buildthg 
Tulsa, Oklahoma 714103 


Raise No	 9 was run vertLeally in	 ranitic rock8 from 
the 450 Level to 1400 feet below the Kane Tunnel Level, then. 
a wirLze was sunk 300 feet from the Kane Level to cQnnect 
to the No. 9 Raise	 Station had been cut at 100 feet 
tervale above the 45O Level to the 850 LeveL when the raise 
W&8 run outS no cress cutting was done to	 et to the vein 


work at trie 1450 Level ceased in 191B when the owner of 
the oroperty became ill and had other problems regarding 
shortage of funds and terminat.on of induatrial contracts 
with tha U.S. Government at the end of the war in 19)18.. 


The recent wor1 done by applicant's crew ha5 been Ln.an 
effort to 4 et to the favorable atruct-ural block at the 
favorable elevation or depth frou ttLe	 urfac e.	 iavin	 failed 
to	 et to the coal uhysieauly we have attempted to "sample 
the iroject" by obtaining historical and geologic data 
oertinent to the Dro1en 


S ()	 Oei QIØ &n 


Rarin4 no complete fortial	 report to submit, all the 
data ii suumittea in this aplioation under the item numbers. 
ApDUcarit 's consu1tth	 mtnin	 eoLoiat,. Pr&ncis Ii. Ireierick, 
has prepared • rOat of the data	 nd maps . tQr this application.
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John r Oxley dba 
W Oxley Petroleum Company 


jOO w A &zterprise Building 
Tzlea, O1lahonia	 74103 


24 •	 Acceseibiltt	 of Proerty I-
(a)	 The resident superthtendot at the property is William 
D. Beseler, P 0,	 ox 293, Georgetown, ColoratO.	 The tele-
phone number at the mine office is aLso connected to Mr. 
Bessler's residence:	 3035692S30 at Georgetown, Colorado. 


The mine >tf ice is at the oortal of the Capital Prize 
Tunnel at the east edge of Oeoretown, at the base of 
ir1+ffith Mountain, approxirately at Biddle Street and Peth 
Street. 


The office and portal area is accessible all year tG 
passenger autouiob.1es, and the recently rehabilitated mine 
workiris are also accessible all year. 	 The surface workings 
on the vein hiji up on Griffith Mountain are all caved and 
are inaccessible	 The surrace area Is accessible by trail 
in the sumr'ier and fall seasons of the year. 


(b)	 Truck freiht service o perates all year to the nine 
. 'ortal at Georgetown	 Geqretown is on U S. Highway	 , about 


50 miles from Denver, Colorado. 


S
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.	
John T. Oxley dta 
Oxley Petroleum Comp*ny 
OOA Enterprise Bu1Idirj .	 .	 : .	 Ti8ab Oklahoma 74103 


5. ExploratIon Worlu .- 1*. ii; -	 ._ i jiju	 . 


(a) Map o. 3, he Vertical Lon1tudina1 Projecti.on at a 
acale of 200 teet to I ,i.neh thows by çroen lines the eser 
tial nature ot the explorati.orz Work and 1t relatlQn to the 
riortheaet boundaryto•r OI'tarits.	 :	 ••	 .	 . 


Map Cross Seotion A, a1s at 2)O 6eale, shows the same 
propQsed work in erosa sectior. 


Mao No. 2 Is s1ri1ar to N. 3 except it ie at a scaie 
of 400 feet to I 1ioh and. howa the relative pos.tion of the 
Coxnet Mthe out8tde the pro3ect area, and is the $ame scale 
as the property map 


)lap Ho, , the Surface and Property Map, at 400 feet to 
1 inch, sh0w3 the enera1 area of the proposed ep1orat ion 
work and the total property helu oy ap1tcant, and the 
oroperty pro)oae for comnutmert to OME 


S	 Ma No.. 4, the 100 ecale Plan Map of the mine workings, 
thow8 in reon the general )1an of the proposed exploration 
work at ne of th three proposed levels. It also ahows the 
acce3sible workings in orange color, and shows the proposed 
rehabilitation and reopenin work on the 40 Level in 
single dashed reeri line 


The prQ)O8ed exploration is se1ectec or designed to 
exolore the Aetna Vein at the zone moat favorable tar ore 
in the mountain, namely at the zone known to be beat along 
the strike, and the vertical zoie indicated by other nearby 
mines to be the rnost favorable. 


The first level above the oLd workings is proposed at 
100 feet i.w, an to be a relatively short level 500 feet 
1on, mainly to dive iflfODi&tLOU about the true position 
and structure of the ,øin as near as possible or reasona4e 
to the 1ow-. rade stoped and explored area below. The second 
level up at 200 feet hher in elevation (at 00 feet above 
the old 450 Level) is proposed to be dOO feet long alone the 
vein in what is now conaidred to be the moat favorable 
1enth of' strike, and at a favorable depth below the surface 
(or at a ta,orab1e elevation). The third level uo is pro 
po8ed to be at 00 feet in elevation above the old workings 
and at 200 tet above the 2nd Level, and also a a f'avor.'. 
aole elevation position; 300 feet of drifting a proiosed 
atthe3rdieve1.







. 
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John T. Oxley dba 
Oxley Petro1euxt Cm!*ny 
8OOA Enterpr'lse ui1d1n 
Tul8a, Ok1ahona 741O 


The proposed dr1tti r	 each eve1.	 shown on the 
map at What appears now to be the rost vorabIe section 
of 1enth a1on the vein. However, as work roreases, 
;Lr it apeara that driftin,; would be iore Vavoraole by 
extendin one end and 1eatn, ott so øf the work on tht 
other ena, 8u0h woUd be done. ATho if it becomes indicated 
Lhat orxe level hou1d oe 6hortenecl ard arioher tenthened 
in order to do the mo8t f8vorab1e ex4oration, such should 
aieo be done. 


Cr'ossoi.tts are also propo8ed at ea level to coinpietely 
explore recessary eoioic information Cross Section, A 
8hOWB the croa cutting teeded at each level tO t to the 
vein from the o. 9 Raise, those croascuts ahould be lon 
enotkch to pass through the vein and ee the Dootwall rock 
The other Cross cutting off the urifte should be at intervals 
of 125 to 200 feet and be a total of 25 feet of cross sc 
tion at each crosscut 8eCttor1thc amount into each wall 
should Le oetertin,ned at each crosscut at the tine of the work. 
Sometimes more of the cross cuttth rni,ht be done on one side 
or the other at different sectiOne. 


is also proposed thation ole percussion dX'ii1i 
be done at a numoer of iiaces in the crosscuts and drifle 


In order to et to tne starting points for the ex1oaw 
tiori work some reoenin and rehabilitation of old mine 
workirts Is necessary. It 13 ariticl)atecl that the work under. 
way now wilt have advanced to he caved 1ace on the 4,o 
Level, or beyona, by the time an 04E contract can be prepared. 
The 450 Level. needs reopentn at a caved place in the crXft, 
as indicated on the maps at approximately 200 feet southwest 
of No. 1 RaIse To et to No. 9 Raise it will be necessa.y 
o clean out the caved and f tiled condition descroed above, 


anct then recondtion the drift for ,0G feet to the No 9 aiae 
(thts location i shown on I4ap No ) The reconditIoning, 
In addition to some timbering will include instail1n com 
pressed air pipe, ventilation air tipe, arta 18 inch aue 
track


The No. 9 Raise will need retimberin to the three levels 
planned for exploration at 100, 300, an 500 feet up the 
raiae from the 4,O Level 


S
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. John T	 Oxley cna 
Oxley Petroleuri Company 
800-A Enterrie Bu1d1r 
Tulsa, Oklahoma	 74103 


.	 .	 ,	 .	 .	 . 
Short cros.acut8 fron the No	 9 RaIse will be neceasary 


at each of the three 'roposed levels to get to the vein for 
dr1ftin 


The new lateral work in the drifts arid erosscuts will 
be 6 feet wide by 8 feet high in the cIer	 It timbertn	 is 
necessary the 1aterals will be slightly srialler in the clear 
inside the ttrnber	 Some of the drifting may require tirnberin; 
the cro8cuts will requi.re little or no timberin 


(b)	 No access roads are necessary 	 The access problem in 
volves reconditioning old underground mine workings, much of 
euth work has recently been done by applicant's crew at the 
nine property 


(c)	 Work under an OME contr.c t would start within one week 
of the executton of a contract, if the contract includes re-
openinr and reconditioning the 450 Lôvel. 


Reoenin	 work will probably advance in laterals at 
the rate of 4 feet per shift including retinjoerin. 	 Re-
conditlon1n	 work in the 450 drift should advance at the 
rate of 5 feet per shift on the avera,e in sections where 
the drift is not caved shut but where timbering is necesaary-
this in1udes instal1in	 compressed air ripe, ventilation 
pipe, and track of 20 cound rail at 18 inch gauge. 	 Where no 
timberiri	 is necessary advance could be at the rate of 30 
feet per shift 


Retimbering No. 9 RaIse as a tthree conoartment raise, 
(a rock oass or chute way, a skipway, and a manway) could ad 
vance at the rate of 2 .	 feet per shift 


Cross cutting and drittin	 ahould advance at an average 
rate of 4 feet ncr shift except where tirLbering is required, 
then the rate could aage 3 feet per shift 


Long hole drijlin	 with 7/8 inch steel with Jack le 
c1rillin	 to 50 feet depth could oe at the rate of 120 feet 
per shift 


The following tabulation shows the work proposed and 
the tin in	 on the work.	 Work will be on a two shift or 
two headin	 per day basis 


.
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John T	 Oxley Uba 
Oxley Petroleum Cornany 
9OO- .A Enterprise BuildIng 
Tulsa, Oklahoma	 74103 


Days 
Requ,red	 Finish Date* 


Total Elased	 from Date of' 
Location peof Work 'eet Trne*	 __________ 


450 Level Reoer & recOnditon 500 35	 42 
No.9 Raie Retthber 120 28	 70 


500 Level Crosscut to & through 
vvei1 50 


Drirton vein 250 S 


Crosseuts 50 50	 ).20 
tonho1e dri.l1 (50' 
holea)	 : 800 


No.9 RaIse RetLmber 200 46**.	 io** 


750 Level C,rossout to & through 
vein 70 


Drift on vein 800 200	 330 
Crossuts 125 
Lon-ho1e drill .L,000 


No 9 aaise Retinioer 200 46** 


950 Level Crosscut to & through 
vein 90 


Drift on vein dOO 200	 550 Crosscuta 125 
Long-hole drill 1,000* 


*Days Include lost time due to holidays, 
week ends, arid other causes.	 •5 


**Se of the work will overlao in timIn 
with other work. __________________ 


----'---- t•	 gt-	 -f-	 .T 


Total Time 18 or 19 nonths







. 


.' 


.
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S John '. Oxley dba 
Oxley Petroleiarn Company 
8oOA Enterprise Build in 
tx1sa, Oklthona	 14103 


6.	 Experience: 


Applioart has inveate*j and 8oeculated in innin	 ventures 
prevLouly *nd is experienced in selecting supervision an 
rnanaement før 8UC	 operations. The resident upter1ntendent 
in charge at the property is Wm, 1). Bessler, an exer&enceu 
mine operator and engineer. 	 Mr. Bessler is a graduate of 
the Xdaho School of Mines and has been alnio8t constantly 
enaed in niinin	 work since 1931.	 Mr. Bessler has been in 
charge of applicant 's project & the Capital Prize Mine	 ince 
1964. 


. 


'I.







*e ThirtydI,r 
I	 :	 •	 .	 ,	 .	 :	 Joh	 T4	 OXL	 dba	 • . .


Oxiey Petroieum Company 
.	 8OOA Enterprise Thi1din 


?ulsa, Oklahoma 74103 


I	 Ea t that* of Costs: 


(a)	 It is not ptanneã to tse inepenient contracts because 
epl1cant	 aa aiready equippeU the pro,ex'ty and operaton 
wtth tac$Iitica atutabje rcr dotn; the work p1anned	 Now-i 
ever it a:peara simplest tor all concexned to d	 the explora-
tior and rehablU.tatlon or a writ cost ba1, app1cant is 
willing and able to earrr out the project on aith a baai8 
even U1 the eatmate	 at mit cost are low and ap1 icant 's 


b	 actual 8hare of the pzjeot is hih. 


Thitt cost fire	 for the varicaw t rpes of work. are 
1tited here tnder item 7(a).	 Some supportin& cost Diures 
are	 tven unter	 utseqtent itexi numbers. 


rabulation of tJrit,. Cost Eatirnates 
J	 I -	 pLJ**S	 EL Eat Irna tea	 $a tirated 


PotaI. Average	 Total 
Loatj.orL	 pe of Work	 Peet Cot/'oot	 Cost J	 1	 L	 t tI!i.	 ,-	 IL—	 1U1 JU	 - 450 Level	 eopen	 recondit,lon $ i, O0 


No.9 Raise to 550 


•	
Level	 Uetlmber	 120 77 9,240 


550 Level	 Crosactat to & through
30 65 1,3O 


Drtt on vein	 250 16,2,0 
Tiuthered part 	 100 10 1,000 
Cr'osscut	 50 3,250 
Lon-ho1e drill	 800 1 800 


No.9	 atse to 750 
Level	 (etimber	 200 77 15,400 


750 Level	 Croascut to & thruh 
vein	 70 65 4,550 Drift on vein	 Boo 65 52,000 


Tirflered part	 300 10 3,000 
Croeseuta	 125 65 8,12, 
Zong-ho1e	 tU1n	 1,000 1 1,000 


No.9 RaIse to 950 
Level	 ftetimber	 200 77 t,4Oo 


950 Level	 rosa cut to & throwjh 
vein	 90 65 5,850 


1)rift on vein	 800 65 52,003 
Tirniered part	 300 10 3,000 


•	 Crosecute	 125 65 
Lonho1e dri1lin	 1,000 1	 _______ 


Total -	 $213,840







.
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Johrt P. Oxley dba 
Ox1ey Petroleum Company 
8OoA EnterDrae &tiIdin 


	


. . .	 '.	 . ,	 . Tu•iaa, Oklahoma 74IO . 	 • 


The above coste tnci	 aupervaton, labor, operat1n 
nrnterial and sup 1ies equioent a tt on a z'ental or 
depreciation ba8, payroll taXe8 end trsurance and ao 
countin1	 .	 .	 :	 • :	 •	 ,	 . .	 :	 •	 . 


Not 1nc1idcd are assays, athniniatrative eriineerir, 
and eoIo1ca1 aerviøes. These are listed beThw trnaer 
items 7(b) and 7(g). 


(b) Personal Services: - -.-----
The swez'intendent s salary is $1,000 per nionth, 


plus payroll taxes and Insurance. Geologtc arid eaineering 
consulting service wIll be 2ertormed by Franc is H. ?rederlck 
or San Francisco; he will ievote 5 days oer month to the 
pro3ect at a tee and expense cost in excess of' O14 aUowance 
(travel per month iTOU1d be $200, expenses at the property 
would be $16.00 rer dar or p30.00 per month, and tee would 
be $750 per mQnth). 


Mine workers would be ernDl oyed. at the rates listed be 
low:


	


Hourly	 Nominal (variable) 
Cla	 Ra e	 oo men per dy 


Head timberman-uther	 3.75	 I 
Miners	 .25	 4 


ratnrners	 2.75 
tmbermen	 3.25	 4 


?oreman	 750/onth	 1 
Shop men and mechanics 	 •.25	 I


These men are available in the district and at the 
property. 


(è) 0oerat.ln, Supli.es and Materials:	 s -	 lu -	 - - -u 
*11 materials. and supplies. are read Uy available at the 


propertr f'rom cournany inventory and from aupolters n t)enver 
Good mine timber, de1.vered, coats $98 to $100 per thQusand 
board tee. AU. costs have been covered in the unit cost 
tabulation shown under fteu 7(a).
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800 .4 Enterpz'se uiiuin 
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(ci) Applicant wtll 8upply 11 oerat1t eqUiYEent, much ot 
the x'equired equ1reit is pre$ently In use at the mine. 
Cost as een covered In the uni cost fiurea in 7(a). 


(e) Thitial r'ebt1ttation baa already been done at 
plicant's 3r)en3 


(e) New tu11dtrs have already been added at appi iant 's 
expense. 


() ?8tacellaneous: :;u	 - 
The applicable part of this iten is the assay expense. 


Xt ie estimated that 200 samplee per month will be assayed 
for gold, slrer, copier, lead, and zinc. An assayer will 
be empl oyed and the new extstin tactittleE t the p'operty 
will be	 Custorn assay chares are $11.00 per sample 
at Root and Simpeon, Inc. in Denver. Co8t of sample prepara. 
tion. and aseayiri at the property coi.tld be $6.00 per sample 
at the rate anticipated (200 samples per month). Thtal as 
8aytng for the project oould be 3,200 amples or a total of 
tL9,200 at $6.00 each. 


SUMAEY OP ESTIMAT cOSTS: 
ij r JL	 __.rTt J	 J1L 


Reopen and recondition %O Level 	 *12,503 
Retimber No. 9 Raise above 450 leve1	 40,040 
trifting on Vein at 3 Levels	 127,2b0 
Croeseut to vein and exploratory	 31,250 
Long-thole dr1illiri on 3 Levels	 2,300 
Aszay1n (3,200 samples X $6.00)	 l92O0
Consu1tin geology and engineering 


Monthly fee (nominal for 5 days) $375o0 
Monthly travel and per dien	 6.oO 


	


20 xaontha X $640.00	 ______ 


	


[TAL ESPIMATEL FRO.flCT COST	 $246, 8
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Item	 1(a) John T. Oxley dba 
.	 .	 ::	 .•	 - •	 •:	 •	 :	 Oxley Petroleurn•Cornpariy 


.	 : . •	 ••:	 , •	 800-A Enterprise ?uildlng 
.	 .	 .	 .	 O.XLEY PE1ROLEUM


, 


eO1ANY	 .	 . Tulsa, Oklahoma .7mb) 
. .	 .	 .	 .	 . .	 .	 Balanôe	 Sheet	 .•	 .	 .	 . . 


: .	 •	 .	 .	 :	 ' October:31, 1966	 .	 •	 .	 .	 .	 . 


AS	 S	 :T ; s.	 ,	 .	 :• •	 .	 ,	 :: 


F1rt National	 $ 7,a96 10 
.	 .,	 . Firs .t NatiotaSpecia1 .	 .	 .863.6?	 ; .	 .	 : . 


Accounts	 . .	
:. 211,063.9.7	 .	 . 0 	 • 


Notes	 Receiab1..Wiishire	 .	 .	 •: • •	 71,9? L#,88	 . .	 .	 .	 . 
.	 Notes	 ReceivableEpsilon	 .	 •.• ..	 1, L 32 4 iL .	 . 


oil	 and Gas	 Leases	 .	 ..	 . 72291,3i	 . . 
,...	 .	 . 011 and Gas Royalties	 .	 . 1i8,379. LL	 .	 . . . 


LsasG	 Eqiipmerit	 . ,	 . .	 ,	 .	 . .	 So,00.s6	 .	 . S	 • . 
Less:	 Res.exwe-Depreciation .	 ; .,.. (.L,8?2.78)	 ..' . 


.	 Gzos	 Ventre	 E4uipmez1	 ..	 .	 . .	 5O,49719	 ..	 . .	 .•	 .	 .	 .. Engineering	
Fees	 .	 .	 .	 . : 10,115.01	 . .	 .	 .	 . 


.	 Hock. Hocking	 Ioase .	 .	 .	 . L4,O82O0 . 
•	 Capital Prize	 Lease	 ..	 .. 8,610.06	 •.	 .	 . 


Capital Prize Deve1opnent	 "	 '. 20,871.13 
Capital Price Equipment	 .-	 . i3,5O.34O'	 ,."	 . 


•	 •Løss:	 Reserve-D.epteciation	 .	 • (381.17) 
Be'ecbcraEt Plane	 .	 . .	 .	 .	 .	 ., ..	 3.4,196.58' . 
Less:	 Reserve-Depreciation	 . (?,',457.'#2) 
Automobiles	 •	 .	 .	 .' 10,270.11	 .	 . 
Lesi:	 Reserve-Depreciation	 S	 •	 •.,' (4,956.83) . . •• .	 • 
Dr31l1ng	 Rig'	 .	 .	 .	 ••	 ..	 ',.	 . 1,137.50	 . 
Less:	 Reserve-'Depreciatio'n	 •. '	 (8531)	 .	 .' 
Office Furniture & Fixtures	 .	 .


.
2,5e8.54	 . . 


Less:	 Reserve-Depreciation. .	 ..• .	 (498.Q ,9).	 ., 
Truck	 Equipment	 .	 .	 .	 '.•..•	 .. 1,094.88 
Less:	 Reserve-Depreiation	 .	 .• (661,50) 
Cash	 Deposit,	 :.	 .	 •.	 •••	 •.•. •..	 $39.18,	 .:.: •. 


•	 L	 A	 B • I	 IT	 ' I	 S	 . ..	 . . 


Payroll	 Taxes	
.5.	 ••	 .	 .	 •'• .	


.	 $ 1,881,43 
Accrued	 Payroll	 .	 .	 5.	 .. .	 .	 .	 . .	 1,579.80 
Allowance FOr Depletion	 .• .. ..	 .. 292.10 
Income Due Outside Xnter.ests	 . .	 .	 ..	 . 4,203.60 
Deferred Income. Wilshire	 .	 . . ••	 '	 . 87,101.48 
Suspense A/C Gros Ventre	 ,	 ;' . . .	 .	 .	 .	 ..	 '	 . 2,647.53 
Capital	 Account	 .	 .	 .• .	 .	 ,	 .. .	 .	 . 438,507.40 
Earned	 Surplus	 1/1/66	 .	 .	 ,	 '. ' •	 '	 .	 .	 • 50,696.38 
Earned Surplus 10/31/66	 _____________ (101,350	 87) 


TOTAL ASSETS AND LIABILITIES	 $ 485,558 85	 $ l4$5,55.85 


I certify that the above is córr*ct.	 • 


•	 •	
.	 •C0Ti	 Oxiey, dba.	 •	 •) 


Oxley Petroleum Company
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