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Recision Notiée	 J	 0 Field Team Semiannual Report for 
Assignment of Contract	 Certified Project 
Contract Amendments	 Fine.]. Field Team Report (Tab) 
Contract with all exhibits and	 Operator's Final Report (Tab) 


annexes	 Interim Field Team Reports 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


April 6, 1967 


Memorandum 


To:	 Chief, OME


IN REPLY REFER T0 


From:	 Field Officer, Region III 


Subject: American Mining and Dredging Company (Gold & platinum fani1y, Mercury) 
Mark Thomas Property 
La Plata County, Colorado 


Transmitted herewith is a mining lease which was inadvertently omitted. 


when the application for financial assistance on the above-mentioned 


docket was forwarded to Washington L1./lf/67. A copy of the mining lease 


has been reproduced and retained for the Region III Field Office files. 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


MEClark/mc/Li./6/67
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SECOND AMENDMFNT 10 LCS 


WHE1EAJ3, ovt December 'U3 19(fl, 1.rh F, TbQI'n .s, 'ki h 13 


T1ioms Donna L Thompson 1fl( Colleen J Uryce, s	 nhr d wt 
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1 That partgr kph 9 o said	 4C h eli rn ij i b:d s tht m ni mum



mthng i'quh'emont for th first yei und& r this Jst ut fi sud rnfiwium 


mnthg rtquirQment stay m tfef foi each ol th othx	 ud . Lh 


2 TKt thc	 hiIi	 ic1ascd J p n 'j1 1	 t t.L r,f ti z	 ri 


th 'a.td kjt.. 'hich lit We't of th Aniimis Cn' hrLv4.d Dij h	 ti ditt ° ;twntiy 
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30 Th' the first amuidment to s 1eac whereth n ub-pargap ) 
t	


hiro it s Mt4d that 8 o 9 acr of kk J44 J4nt hd top 41Li r:tng9 


aph sh;ll b mcitd by ;trikig thc words 8 oi 9 md 4d&g th thr pIac 


he word 2O 


40 Tht Inc11u	 w1itia th e &d Lrd ai aUt	 ' re ol ptAthaee 


id dict1y n frent f th mo of 1k i ThOn1LS Q	 that 


: . •	 • • :	 1C7O 3ha11 nt b xithed 1y them untAl all of t& minImg orttns on all uthc ° 	 •,	
'.. 


lai4s urulcr this 1ta	 or such of sa1d Ltnth s Ltt*et dPsir to mtnLD 


bti Tn2ncd 4O that VU tt uriUon pot1ormd kiy	 thilJ Ltt th m1itr 


o:f id ptsture 


TIw p'th hereto nnufiva11y cn	 c' &m nd.mer 


to ilLi ti	 fracts th.s 14th dy ut &ç11 mbtr 1964O 
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IN REPLY REFER T0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 co• 
FEDERALCENTER. DENVER. COLORADO 80225	 0. i i 
Office of Minerals Exploration	 RECEIVED 


APR	 i967 


LJITIALSJ	 I 


April Ii, 196 


Memorandum	 1!-
To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: /unerican Mining & Dredging Company (Gold & Platinum family, Mercury) 


Transmitted herewith are the following documents on the above-mentioned 
subject: 


1 copy of H. C. Gray's letter to the Office of Minerals Exploration, 
undated, received March 1, 1967. 


1 MME Form 11.0, dated February 25, 1967 
1 refusual to loan from C • I • T. Corporation, dated October 25, 1965 
1 refusal to loan from Associates Commercial Finance Co., dated Nov. 23, 1965 
1 listing of officers and Directors 


The application is being forwarded for your attention and consideration. 
One copy each of the above-listed documents has been retained in the 
files of the Field Office, Region III. Also retained for Region III files 
is the only copy received of a mining lease"entered into the 16th day 
of December, 1963, by and. between MARK E. THOMAS, 1'1EtLIE B. THOMAS, DONNA 
L. THOMPSON, and COLUN J. BRYCE, as owners of the land, and R • J • KUHN 
as optionee of the described land, all of whom are hereinafter referred 
to as Lessors, and AMERICAN MINING & DREDGING CO., a Nevada Corporation, 
hereinafter referred to as Lessee't.. 


The applicant has not been informed that he will n°eedcto submit evidence 
of effortmade within 90 days preceding the filing of the application 
to obtain credit from a bank of account and at least one other banking 
institution or other private source of credit or that one more copy 
of the minin .-should be furnished, and that the letter from the Bank j,, 
of Pasadena( (mentioned in the id paragraph as having been enclosed) ! 
was inadtently omitted. 


fSincerely yours,	 / 


C1ark/mc///67


	


	 ________________________

J. William Itasl'èr, 
Field Officer, Region III 
Office of Minerals Exploration
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IF 
• American Mining & Dredging Company, Inc. 	 _______ 


S	 P.O. BOX 3093	 PHONE 247-3084 
DURANGO, COLORADO	 OME 


Office of ner1s Exploration, 


U, 3. Geological Survey, 


•	 Building 25, Denver Federal Center, 


Denver, Colorado. O225	 I 
•	 Gent Loinen.


?uruant to >uU Law S570l (72 Stat. 700; Q U.S.C. 641) 


ue cubz.t for your o 4dertion the attacod "Application For 


Financial A istuce in tthera1s zploratjon." 


ic1osod i a letter from the Bank of Pasadena, •datsd 


January 5, 1967, refusing our application for a loan of ;53,O00.00, 


thih e had iope of using for further p1oration and deve1opent. by 


the Ancrican nin G	 dain Qopany. Alco ancloacd are lettcirs 
dated! Oct, 25 1965 and !ovabor 23, 1965 from C, I. T. Oorporation 
and ftiate	 icii1 Fthanco opany. £ app Ic tio have 


boon aado rcon1y, other thzn th oxo io the 1)ank of Pasadena. 


American £4lning & 1)x'ed.ging Corxpany is a stock held Coxoration 4th 


no othor affiliatous, 


We propose that e	 ditures already make by us, as 


outlined in the ocloaed financial statement, could possibly be 	 • 7 
applied as our share of the cost. of exploration uork remaining and 


necessary to proceed 4th recovery of preoiou8 metals. 


Corporation is the lessee of property located n the 


County of La Plata, State of Colorado and described coxrplotoly in the







(


Page 2, 
fle: /erien	 & Dredging 00,. 


enolgeed lease agreenont. Thie land i held entirely by fee' title by 


the Far L, Thomas faiid.ly. 


Information requested in Section .3, 	 sicel Discriptio&t is 


covered in the enclosed eleven page pro$peetus, particularly on pages 3, 


4, 5 ^ 6.


. P.alph Gray, Ptesideit of American ining 1)redgin 	 ray 


ulil be very happy to meet rith the 0.	 L. representative at any time, if 


a three or four days advance notice is given. r. Gray iiay be cached 


at 1000 so Orange Grove i1vd., Paoaana, California or by phono 


number (213) 7997454. Highway 550 rans throu3h the lease, olvan iiles 


itorth of Dono, Colorado0 A six cubic foot !uha Dredge i located 


in the middle of th lease. 


Information requested in (A) of c'ection 5, is coitained in the 


aforementioned enctosed prospectus. Should an Q , E.. contract be ex 


ecuted, wourk would be started as soon as the lake and adjacent property 


thaws out and could be finished within six months. 


There is no . one in our organization tho has past experience 


and background to conduct this exploration work'. ir Gray has experiece
'I 


necessary to operate the dredge and oipervise the woxk as pertains to the 


dreding facilities. 


e hesitate to be so vague, uih respect to section 7, stiaate 


of costs. but the foUowin information iay be of value in inf1üeeing 


your considering our Application for help. 


Considerable equipment has been moved to the lease sight, in-


eluding .labratory facilities. 3ecause of the lack of suitable drilling 


equipncnt in the area 9 it has been ixossible to have the necesary placer 


sax1es taken, which would have been helpful in determining which direction
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W Re: American 1iin1ñg 
& Dredging Co.,


to meve the dredge. We know there are values in Gold, Silver, rcury, 


Selenium and the Platiriul Family, as well as other elements, but we need 


technical help to separate them. The exploration still necessary and 


the assistance needed to chemically (or other method) recover and 


separate Gold & silver is contingent upon our success in obtaining funds 


to proceed. 


Little is needed i the way of equipment, We im.ist have finances 


to further our exploration and development. We sIncerely solicit your 


consideration for approval, of a loan to us under the provisions 


outlined in the ttFinancial Assistance in FAineral Exploration" Act, 


Thank you for your cooperation in this matter. 


Sincerely, 


P.. 0. Gray Pros - 
American MLning & Dredging 







MME Form 40	 jjw Budget	 euu No.	 oo 
Jan. 65	 UNITED STATES	 4Y4$y0V01 C ires Dcc. 31, 1968 


DEPARTMENT OF THE 
INTERIOF<P 


GEOLOGICAL SURVEY \	 </ 
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS 	 LO'IO( 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) \ /7	 ,/")( 
NAME. OF APPLICANT (Full legal name and mailing address as they should 


appear on contract if one is executed.) 


Anrican Mining &.Dredging Co., 
P0 0. Box 3093, 


Durango, Colorado


APPLICANT 00 NOT't^LE/tHIy'BLtK 


J DOCKET NUMBER


17 
U DATE RECEIVED 


REGION 


DIVISION CODE 


UINtb UM3ANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE R. C. Gray - 1000 So. Orange Grove Blvd.,	 President 


Pasadena, Calif. 91105 INDIVIDUAL	
R. C, Teeple - 405 Avenida Vaquero,	 Vice Pres. CORPORATION X	 San Clemente, Calif. 


PARTNERSHIP	 Charles E, Wilcox- 2935 Ko. Santa Anita Ave.,	 Sec,-Tres. OTHER (Specify)	
Altadena, Calif. 


Kenneth G.Hoover, 5468 Vista Del A.rroyo	 Bd. Member 
La	 ntd, 


STATE IN WNICN FIRM IS	
C Cal Evans-0 ITo, Fulton St., Fresno, Galif. 


MINER ALIS) FOR WNICI4 YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


$lflhi nr rr


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 
Mark Thomas Property, La Piata - Colorado 


GENERAL INSTRUCTIONS 


Before filling out this application please read the 0MB 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom. 
panying paper. except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Governmer.t and will not be re. 
turned • o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen. 
tial part of your business records. File this application 
with the Of/ice of Minerals Exploration, Department of the 
Interior, 
'xopx washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumst.nces at his sole 
in this form and accompanying papers is correct and com- 	 expense. 


February 25, 1967 - 
DAT ED	


gi
av Sigu) 


President	 I 


TITLE 


A Wilfully false statement or certification to any Department or Agency	 the United States Government is a cr4rn t nnl offense. U.S. Code, Title 18, Sec. 1001 	 - -







•	 ....	 • 
INFORMATION REQUIRED WITh THIS APPLiCATION 


1. Fin,aia1, Eligibility: 
( a'ç Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at. least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show; (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies, from credit 
sources. If the loan was offered under terms which you 'con-
aider unreasonable, state wy you consider them so. 


(b ',,List? ames and addresses of affiliated, parent, or 
controllrngP'companjes or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchas.er under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other decument (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the lqnd and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of t)ie' 
land upon which you wish to' explore and all adjacent lan4 
which you own or control. Describe any part bf the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice., 
including amended locations, and official place "where re-
corded. , State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Li ,n andSbbo inotjooAgre.e.rnents. ca.. 
-MME' Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 	 .' 


3. Physical Description:	 . 
(a) Describe in detail and illustrate' with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine. 
workings and all production facilities. 


(b) Sta;e your interest, if any, In operations described 
in (a).	 '., 


(c) State, if you know, the past and current production. 
Supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available' 


(e) Describe by narrative and maps or sketches the geo-' 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area 'you propose to explore, show, 
where the samples were taken, describe aampling 'methods 
used, and provide copies of assay certificates. 


(g) Send with your application 'at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
information , which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To. aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and"of any mine workings. 


(b) Name the shipping 'and supply points and state the 
distances to the property. 	 ." '	 .. . 
5. Exploration Work: 


(a) Describe fully the proposed exploration wor1 giving 
individual footages and sizes of open.mgs for each iterri of


work.. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic fc.itures such as veins, ore-beurin beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to eny existing mine workings and to land boundaries 
or to the closest identifiable corner. 
' (b) If an access road must be built, show the proposed 
location on the property map and state the length, type Hnd 
construction methods proposed.	 ' ' ' 


(c) If an OME contract is executed, state how soon there. 
alter work woulçl ,b started and. finished. , State your antici-
pated average 'daily or monthly rate of pr9gress for each' type 
of work.	 ,.	 .	 .-	 .	 .	 ' 


6. Experience	 ., .	 ,	 .	 . 
State your operating experience and background to conduct 


this exploration work. and ulso that of the person who will 
supervise the work.	 . ' 


7. Estimate of Costs:	 ' • " Y ' 


Furnish detailed estimates of the necessary costs. for each 
item of the woth proposed in 5(a) under the headings listed 
below with a total for , ach heading and the stirna,t,ed total 
cost of the work. Costs for any' work to be prforinê'd by an 
independent ' contractor should be listed sepirately under 
category (a) below. Costs for any work that jS not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g) 


(a) Independent' contracts. State the total cost of any pro-
posed independent contract for all or 'any part of the work, 
and , the number of units and the unit Cost for each type of 
work, 'such as pe'r fâdt of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors f pocsibl,... (NoIe_ f nrc f the wo 
to' '. "contracted, write "none"--.after this item.) 


(5) -Personal services. The cost of supervision, engineer-
ing and geological services, Outside consultants, and labor 
shOuld' be itemized by numbers and classes of employees; 
rates of wages, salaries or fees, and periods of employment. 
State whether these services are 'available. 


(c) Operating materials ' and supplieh. List items of'mate-
rial and supplies giving quantity and cost of each. Include 
under this heading.,power, water,. and,,fuel,,,ando units,oL equip-
ment and tools costing less than $50 each. 


(d) Operating equipment List items of equipment and tools 
costing 50 or more per unit. Give specifications and itdicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the 'applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


('e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1') New buildings, fixtures, installations. ' Describe each. 
building, fixed' improvement, and installation to be purchased, 
constructed, or installed for the, exploration work, stating 
specifications and cost including labor, materials, and super-' 
vision.	 ,	 ' 


(g) Miscellaneous. Describe the type and estimate th 
cost of repairs and maintenance of the operating equipme 
listed in 7(d). Do not repeat initial repairs listed In 7(e. 
Show the costs of analytical work, accounting, worli 
med's compensation and employees' liability insuranct 
payroll taxes, and other required costs that do not fall withi 
the previous categories. ENO:e—The Governrntt will not con-
tribute to costs incurred 'be(ore the date of the contract, or 
to costs of,or incident to;' (1) acquiring, 'using, or pox sesain 
land and any existing i,ibvere'nts, "facilities, buildings, in 
stallations, and appurtenances, or the depreciation an 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-, 
surance (other than employee.' liability insurance); and, 
(4) dnmaces to persons or property (other than authorized' 
repair to orj-eplacemeot cf equipment or other property used 
in the work)j


twr,MUr ,.0	 a;)i. - D.0







I 
C.I.T 'CORPORATION 


- 8ndustrial inancing 
655 BROADWAY, DENVER, COLORADO 80203 


October 25, 1965 


Mr. C. A. Reddel]. 
American Mining & Dredging Co. 
P. 0. Box 3093 
Durango, Colorado 81302 


Re: Direct Capital Loan 
S	 1Amount $100,000.00 


Term: lo/6o skip Jan. 
Feb. & Mar. each year. 


Dear. Mr. Reddeli: 


a.'


This will refer to your recent telephone conversation with Mr. 
• W. it. Lappin,at which time you were advised we are unable to obtain 


an approval on your loan application. 


The decision of our Credit Committee was made on the basis of 
the equipment offered as collateral to secure this transaction, as 
well as the additional information that was so kindly submitted to 
our office. 


We are returning literature, statement information, and other 
data furnished to us and regret our inability to be of service to 
you at this time. We were provided with a statement from Mr. R. C. 
Teeple of San Clemente, California and would like to be advised if 
this should be returned directly to him or if you desire it for.. 
warded to you for distribution.


VX! truly yurs, 


) / 


RJFoley :mb
	


(U







AREA 213

TELEPHONE



466-4501


H	 . 
ASSOCIATES COMMERCIAL FINANCE CO. 


(A Division of Associates Discount Corporetiok) 
•	 PACIFIC DISTRICT OFFICE 


6363 SUNSET BOULEVARD—NINTH FLOOR 


LOS ANGELES, CALIFORNIA 90028 
SPECIALISTS IN FINANCING


November 23, 1965 


Mr. Ralph C. Gray 
1000 South Orange Grove #19 
Pasadena, California 


Re: American Mining & Dredging Company 


Dear Mr. Gray: 


I am sorry that we were unable to be of service on this 
transaction as per your request; all documents enclosed. 


Thanks again, and we hope there may be some way In the 
future that, we can participate. 


Very truly yours,	 • 


ASSOCIATES COMMERCIAL FINANCE COMPANY 


•	 •.	 H. E. Butler	 • 
•	 Vice President •	 •	 • 


HEB/jb 
Enc..	 •
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?.:1CM	 JL •IQjjQ CC.

81.2 ;dn venue. 


Iiurrgc, Co1orao 


A 


th present ôffjeern anc direOtors are as.. followsi	 . 


hL C, Ch1Y, President anciiirectoz-', hal a Teidence at 10CC South Crane Orove ouievai-d, kasadena, California, he is. fifty.'four years of age and h. •	 been ergazed in two previous placer inirg operations, and in both was part •	 of. He ha been engaged for thirty years in the contracting busizeas in	 . • s Loc Angele, Ciifon,ja area, 311 tiir.e at present, is spent.on• the af1'air	 .
of the tmericdn inirg and tredging Company. 


CHAIU: i. fEL.k..LL, Vice .'Preeidont, 3ccretry and Director, resides at •	 2C6 West. 22nd Ltreet, Durango, Colorado. He l.a fifty ..six years 01 age, and: since. 1F45, ha3 been an owner of a building an aupplybusinass and a con. 
tractcr and buil.dor ir. California. He is rarried and his one grown son, Fchert C. ie'ce].l. 


..;LP] S.	 'ireu.rer and iireotor, resides at hG South £clid 
Avenue, lasnuPn ,.Ca1irnia, he is fiftysever. yearzof age,'and has bóen in the putic accotntir.g husines fQr. the past twenty ..one.years. he iE: married and has five grcwi chiiren, ar i now connected with three oil and gsa Ventures. 


C • CIJ FVII. ., i'iroctor ci the Cot.pany, has for the past twent) ..€tght years be'n er:gnged	 c realtor in iren-, Cn1Iorrj.a, he is carrtec and has no childre,.	 rarticj.pteu in oil nd ui ventures, nd wa onu of the i.rl g inri1	 ivertcr in thj5 coiparf.:. 


RiC.ii:; C.	 Director. i-arried anu has. c.e cauhter. 1-(es&d08 at	 •• - San C1erer:tc, Cclifornja. i for-tyi.eiht yar8 or age, and hac been engagedj in c1..o 'ai aCct e-t £oz the pa8t fifteen )oars. 


TQK MD	 • :	 •	 • 


Thl cooar1y was organized in the tate	 Nevada, in (.ctober ot' 1963. R., KtAhr, interested Carl W. r.eller, C.A, Reddell, and C Cal Evans, in placer oropert/ on the Las Aniras 1.iver north of turango, Investigation led these parties to believ that there was a potential placer aine here and 1!r. x.J • Kwm took a lease an the said property then oed by Varge L. Thos, Nellie B. Thomas, Donna L. Thopaor and Collore. Brine. The leaae 1as fiia11y enterer! into between ?'r. Kuhn anc tha ownera, or the 16th d of ?ece•, 1963, ror a period of rive ye-ara, th for so long theraft.er -• as any ..n t.ng rtevelOpwrt, exploratie,, or pruspecting .s cohducted upon the
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I	 . 
of	 aa 11th o ot3 of 101.209 m®o 


	


.e approtod c. th	 oot *d he oae t	 10	 2	 ?c t*t3.n of the rc•w	 d be thtereted ad 
'on the rojQt 0 ThLc	 . 3Ub3ect to a pt o	 ok' of the gross proci	 cLved froi the 3a1) .f iai	 ? kind of ntr ied	 otpped fron the loxod ia0 £. 
royalty baa boen paid 10 tern luior, Tb 	 rit a it baa clear nd	 tit,le to the 


Tb. purpoe o the	 iera1ly0 
develop wW. operate this p10 Lning ppet' d 	 ©€	 . 
having a p'tcrttal 	 tc th company whic tcr c 


Upon the u ttio of thin leaee the	 eoyc the Nevada Corporat o Ar Con, to e1tectate aorporatioa	 tb8 State at Nevada, for the	 of Iking over tnd operstini t2 eus0 Ca Wsllez, C.A. PddeU ard C0 Csl Evns having acquired the laase frca )lr. Eubn, aacigned it and ctdn aqdp.nt to the oipany. 


Perval prot ®jt$ to the co otic	 co oUowz 
j.6 cubit foot dd 0 Yb Mfg, 


•	 14arion '4OA fralt •	
1.D8 Cattrpiflr tractor with doeer blad 


•	 1E' (lalion o&d Ord 
t.yo Ap Gira	 belder	 •



or 
1a7 KW Qeeror 


P1oi 
2.8et A et1t	 Oyot 0ge,	 dr	 tt	 T© 


•	 1.4958 iOdeI 60 Colt ton 5tak' b.	 .
IJk499 90(Q TD thO 
•	 o	 :' 


35°	 Lt	 tat1r	 ••• 
0 


)'ir Felix	 s1ttn 
• has. exmthei nd tett t	 operty, a	 L	 &e	 . port to th cpj 0 	 n c	 • 2o • • of the OO	 Wd ,: 3 
• of said report	 'o tie	 • 	


• 	
0	


1 .	 •	 .•.	 •• 
'Tbo eri	 o	 xgt Cir	 &3 101.2 scrsa	 th 4 the . ct'	 * f %• • IE and the % of the a4 f	 Of StJ	 6	 • • .• 


9 West ew )teioo P o1 tdia La '3*tt	 Cuoo 


	


tiw attached p1st (Plato 1) rere t £41	 Reteti'ed Lu4 
Su'v.yor0 


Tb. property
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north of Durano, Colorado. 


Title to the PTOPTtJ was not tnVGtiJt@d 


OEGCGY OF ThE PROPERTZ 


The pr prirty docz'ibd above lice ctizoly thth north 
A*ias Valloy, a flat alluvii floorcd vcll slt1 or o	 i10 i 
tdth. To tho cast and vest the vall to bordered b et bodrc citfe. 


, cnerlted .Est.ot toporcio profile sroec t3 Ma V1l 2	 • . • 
the vioin&ty of the property is cho	 Pl&t 2. Th cfto ta typteel of • • .. • . . 
a st'ca vailcy P.OdUtcd b glaoasl ereetoti ar$ vcoqty £iUd 4th •	 . 
C1c0t31 otwaeh and 4luflu.	 . .	 ..	 .	 .. .	 . .	 . 


Literprotto .oz tb vU	 ray ae a r@t of	 eos	 • : • • 


	


tis to ettooto thó p'oe thtcss of PetotO	 d	 . • . .	 • 
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beoe larey badrook floored 9 and so a	 e 
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orth of Bakers Br14c, to a rcdate1y 80 feet.	 • e•'•	 • • • •
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The upper 'Ar1r	 iver drairge bas.n includes several ireralized areas (see Plate 3). The most important of these includes the uining distrieta associated iith the :ilvertoi caldera,. 3C to O miles north of the propert7. 
The Silvert,on caldera is a complex Teritary resurgent coflapse caldera, in. 
volving Tenitary volcanic and intrusive igneous rooks overlying Palezotc and 
)esozoic sodimaiitar-j rocks ar.i Precembrin crystalline rocks. Precious and 
base metal deposits of the caldera tnclu.a fissure and replaoesent veins, 
stockwords, volcanic pipe deposits, and diaseni.nated ai.ttde deposits, Past 
lode productior. of preciDus and base metals froi' the part of the caldera 
in the tnin'as River crainae is showr tn Table 1. 


}any of the ore deposits of the Silverton caldera outcrop at the pre.'t 
ground urtaci and shcw evidenc, of Pleistocene and Recer1t weathering and 
erosion. Cold released from these depocit3 by weathering and erosion would ultimately enter the Animas River drainage system. 


In addition to mineralized areas of the Silvarton oalder'a, other siallor 
areas that r.ight contribute placer gold to the Aniaas River are located in 
Chicago Basin, Cascade Creak, and near nowden Peak (see Plate 3). 


GOLD VALUES IN ALLUVIU}t ON PROPERTY 


The American 1'ining arid Dredging Company has excavated twelve sarnplo pita with a tractor •nour.tod back hoe in the alluvium on the property 'as shown on 
Plate 1. Bulk sariples of afluvium from ten of these pits were assayed for 
gold by Root and Norton, assayers of Durango, with the results shown ofl Table 2. 


Although iold distrbut1on in alluvicl placers is commonly erratic, the 
assay results tridicate that corunercial ccncoitratjons of gold in alluvium can 
reasonably be expected on the property of the American Ktning and Dredging Company.


PREVIOUS ATTEtPT3 AT PLACER' )41NTh0 


Small scale sluicing operations by individuals in the. Animas Valley have been reported from time to time, but no records of the extent and production 
of these operations are available. Most of these operations were probably 
small and total production was probably lees than 100 ounces of gold. This 
may be attributed to the heterogeneous nature of the alluvium. Cbbblcs and boulders in ' the alluvium would tend to haMper small sluice box operations. However, handling of poorly sorted alluvium containing cobbles and bOulders should' not present any unusual problems during dredging operations. 


ACCESSIBILITY AND ESOUBCES 


The property is adjacent to, and readily accciesjbl from . U.S kijgh.y 550







.1	 . 


ir4 ;l]. woather roa.. cor.necting urango an ilverton. 


)urarigo has machine shops capable of servicing and repairing heavy dodging 
equipuent. 


Electric power for dredging operatior i5 available frow the Colorado 
Westerr. 'c:wer Coupany. 


Availability of water is an important consideration in placer ining. 
Table j awrr.r'izes uonthl.y ear water.discharge of the Animas River at the. 
Tscoa augirg station, approx1tately 10 ales upatrea frog the property. 
These data indicate an adequate year round water supply for an operation 
involving liGating a dredge in teporar.y pondt. 


• % olue of alluvtu available for placerin is another iportnt conaidorati. 
The cocpany controls 1C1.2 aCto3 ertirelr underlain br alluvium. Therefore 
for, every foot of depth the property is underlain br 163,269 cubic yards of 
afluviux tepth of alluvium estinates for the property are shown on Plate 
2. The ropert contains 1,632,650 cubic yards of alluvium w3thin ten feet 
cI the srface, arid aUuviu' ia r &t.ni&lb be expected to cQritinua . to depths 
of several hundred oet. .Thu an adequate rnpply o1 material arnenable to 
placer in.tr i idicted for the property. 


Tablo 1	 I.ode itre otal production £ro areas drained b the Anioas River, 
Colorado. 1C74963. t&ttstics include lode airie production 
r thc Anitra, .ure (Girent Creek, )iineral Creek, nt1a3 


rork and ic Lake asin Iining Liistricts, Zan 1uan County9 
Colorado.	 ta from U..	 eau cf hines and tate cZ Colorado 
?iroral Resources Board. 	 •.


Totel 
Gold (orces Sliver (ounces 1 Copper (puunds) L1.M (pounds) Zinc (pounds) Value 


•	 1,667,163	 k4,26e,61	 ,361,91e	 569,901,295	 362,9,7ez1 $1t,751,54 
1) iiollar values are based 'on metal prices current at time of production. 


Table 2. - Gold in alluvium. American )4ining aM Dredging Ccxapany, Wet Amtmao 
Valley, Durangó, Colorado. .	 •	 •	 • 


Sample Pit	 • Depth	 • .	 .	 S	 • • 	 Odd	 '	 "	 • •	 •	 :'	 •• 
feet • Ounces per :t0	 •	 Value per cubto yard • 


•	 I	 •
•


.	 4•• S	 '.	
. 	 0.05 


•
•	 •	 .	 $2,62 •.•'	 . 


•	 .	 2 •	 10	 • • 0.10 •	 5.25 •	 •	 ,L.-'' 
3 2' •..	 .O.0i • 2.10...: 
le,5,6 to. •	 S	 •,	 •


• •	 .	 .	
.	 3•3 ' •	 S 


7	 . 6 •	 O.21e •	 .	 .	 .12.80 
•	 .	 7	 .	 . 10 .	 •	 .	 . •	 1.70 . 


S
. S







	


•	 • 


aDplo 'it
	


Depth
	


Gold 


	


feet •	 rices per .tor	 Vae per cubic yard 


6 13 0.07 $3.67 
C 17 0.06. 3.15 
8 . 22 0.09 . 4.72 
8 29 G.04 2.10 


9,IC ccposit IC . .47 


Table 3 - :othly r'.ean discharge oi t.nic*a giver at Tca Gauging Station. 
1-1955.	 Lata	 ro	 U.o Geolgicl urvoy, 


?oan iiischare in 'ubic beet *r second 


1an. Feb. 1ar. Apr.	 Pay	 Juno .July Aug. Sept. Oct.	 Nov. Doe. 


1951 ',3 86 103 228	 071	 1607 52i 319 173 i4	 102 100 


1952 . 96 . 101 97 52	 20i6	 3902 139 i#9&. 301 139	 111 95 


1953 11'1r IJ5 135 332	 1931 476 aJ# 154 166	 12 112 


1954 5 ao 4%	 127C	 iy 6L3 7o •27 154	 164 96 


1955 97 7	 . 86 268	 1075	 1764 437.4ô 176 336	 133 94


The American 1tr.ing and Dredging Company holds plaocr ining ribte on 
101.2 acres in the Animaa Valley north o,f turango, Criorado. An Investigation 
of geologic factors influencing plccer goLd rnir4ng pctntial of this propert 
led to the follo'4rg conclusions:	 . . 


1) The property is underlain by fluvtl deposits cspble of treatient by 
floating dree.	 . 


2) The thickness of gold bearing alluvium and glacial debris is estiatsd 
be several hundrød Lest, insuring an adequate supply of taterial for ttmont. 


3) The property is ideally suited br a placer gold deposit in that it 
located near the head of a natUral oatchwent basin or placer traps 
mineralized source areas for ,lur gold occur upstream from the property. 


4) Assay resultá on bulk alluvium samples taken by t Aaorioan Ming and 
Dredging Company indicate that com srically. profitable concentrations of gold 
can reasonably be expected in the alluvium. 	 •	 •	 • 


5) The property is easily' accessible, and is loeatod elose to a aul and. 
inainter.ance center. Adequate electric power and water for dredging op&tics. 
are available.	 .	 . •. •	 •. 







in suarj , 'ae rpc-tj ha ec lcritt pter.til Lot sustaining a cor 
cially prolitable ol plaoer airiin operation. 


Thi3 rcPort orit of etght cor.secutively nwbrsc pageo, iricludirg Live 
pages of teat and three pages or tele'. 'hrco illustratjor are containód in 
an attached pocket.


Felix E. Nutschler	 ____ 
Lolix . Mutsohier 
cnsu1tirg GS1Og1st


End of quote 


TRJW',ACTIC) WIT){ MANAG)ENT 


The lease and the persoral property previously entone4 were transferred to the oorp'rationby C. Cal Evans, C.A. Redctell and C ri W. 'eller, in 
exchange for 100,OCO shares of stock divded as followsi 


Carl • weller	 65,OnO sare 


C .A •	 deU	 25, 0CC' shares 


C. Cal Evar.,	 1O,OuO nhares 


•	 in Februar of 1965, the company purchased Mr. Weller's stock and the same 

was returred to the treasury of the cepany. The shares Were issuod in
exchange for the lease and equipiont and for inetent, not for public •	
sale or rec)iatrtbutjon, These shires have all beer. placed in escrow, first 
with the .cvada Corporation Agency of 1eno, Nevada, and now with the isv 
ftrc of Hastings and Chisen, 1)enver 1 Colorado, and will be placed tr escrow 
in accordance with the requirements of the Securities and Exchange Coiziasion. 


The hevada Corporation /%gency Co., ehowa the fllói.ing transactions in 
•	 the stock of the óoc*pary.







gzryAr,o,, 


711	 semé //ey sur 


A//dVW/ 1c4c.'	 j, 
- - - -	 - -	 - ' - - - 


t Al 


Z'd'ca/ed th,cki.. of ,/h 'a/ d#,d g/ac'a/ depos,/a ZOO /o 7' ,, 4w1 VP//ey 


/'LATEZ- F9ST-'r P'ROF/LE ACROSS AmMAS VAL 


•	
/,% .	 /3c4,;







#W/A//NC I OR(DGfMQ 


ANY 'PROPERTY 


D(WWIW


r	 PLATE 3 


Oulli,,. of Upp.r Animo, R/v.r 
Drcinag 8osin	 /1	 \. 


•%,'	 )	 . 5 


/ ( 4H.. 


'NX r" 


r	


_ 


(--\	 1
•-....--' j 


'I	 •	 ,' 


J-'• )	 ( .L.--',)	 S 


Qué/in, of Mth.pj/i,,d Ar	 • 


A Si/v.r*4on Cold,,, 
B C#ucago Basm 


	


• C. Co,cad. Cr..A	 • 


	


o Snowdiv P..k	 • 


0	 3	 10 


	


- -i	 I	 I. 


	


Milis	 • 


	


-	 ,cAvl,tKh(,,. 


c	 i,& a a











OFFICIAL FILE COPY







L







_-


OFFICIAL FILE COPY 


I4Yi 1967 F	 I 
American Mining and Dredging Company	 '.	 .1 
P.O.Box3093	 '	 L. I 
Durango, Colorado 91302 


Re O}IE-6617 (Gold, Platinum Group Metals 

and Mercury) 


nierican Mining and Dredging Company 
Mark Thomas property 
La Plata County, Colorado 


Gentlemen 


Reference is made to our letter of April 7, 1967, requesting 
additional information relating to the subject application for 
exploration assistance.	 ' 


Please advise when we may expect to receive the required in. 
formation. If you do not wish to proceed with your application 
please advise accordingly. 	 .	 . 


Sincerely yours, 


FEANK E. JOHINSON 


Frank E. Johnson 
Chief, Office, of •	 •. Minerals Exploration' 


cc: Director's reading file 	 .	 •.	 .. 	 •	 . 
Division file	 . 
Economic Geology file	 ' 


file	 ,	 ' 
OME reading file	 '	 •' 
OME Region III	 • 


FEJohnson/bih 5/31/67	 •	 • '	 •	 '	 :'	 ,
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and Mercury) 
American Mining and Dredging Company 
Mark Thomas Property 
La Plata County, Colorado 


Gentletsen 


A r*viev of your application for financial asstst*nee to explore the 
Mark Thomas Property reveals that additional information is necessary 
jj order or us to continue processing the application. 


The letter from the Bank of P*sadena, California denying your applica 
tion for a 'loan of O,0OO, statedtn your undated trans.tttal letter 
as enclosed, was not received The l*tters from the C.LT Corporation 
and Associates domercial )1 tnance Company, submitted with your applice-
tion, are not satisfactory evidence of your financial, eligibility to 
participate in the exploratton assiit*nce program. In this respect you 
should furnish true copies of letters to at least two conu.rcial banks, 
requesting the amount of funds needed for your proposed project and two 
copies of the banks' replies This correspondence should show the date 
of the loan request, amount and terms requested, end proposed use of 
loai funds. Such correspondence tnustbe made within 90 days prtor to: 
the date of your application 


The Government will not participate in the cost of work performed. on a 
property prior to the date of an exploration contract or in the work 
not authorized in the contract Consequently, expenditure. already 
made 1y you could not be applied as your share of the coat of explora-
tioti.	 ',	 '	 '	 '	 '	 , 


We find no plan of exploring the property as requested under Sa of 
the application form Zt is necessary that you submit a definite plan 
of ysttmatiC exploration of tb property with a detailed coat eStimate 
for doing this work Punds are not provided under the exploration 
assistance program for mining operations or for developing recovery 
methods Evidence of platinum group metals and mercury on the property
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qas no included in your application Please explain how the pit 
ampies were taken, 'Give the. dimensions 'of pits and furnish copies 


of assay certfttc.tes for the values reported, Please describe the 
past dredging operations on the property and state the results of such 
operations., Complete copies of.aU 'reports made on your, property should 
be furnished so that we may properly evaluate your proposal. 


As you have no one in your organization experienced in explotation work, 
ft would be necessary to employ a competent experienced person to super-
vise the work in the event a contract is granted We suggest, therefore, 
that you obtain the services of such a person to assist you in obtaining 
the necessary information to support your application 


Lien and Subordination Agreemente executQd by the ownets of the property 
are required A ut of these agreements are enclosed Lot this purpose 


'this request fat additional information La for the purpose of determining 
if you can qualify for participation in the exploration assistance 
program and if' your proposedexplo'ration has sufficLent'merit to warrant 
the Government participation. jt' should not be conattued that a contract ' 
will be granted 


Upon receipt of the requested information it will be given prompt and 
careful consideration


Sinceely yours, 


FRANK E IONSON) 


Frank E. '3ohnson. 
Chief, Off ica of 
Minerals Exploration 


enclosure 


cc Director's reading file 
Division file 
Economic Geology file 


,/'ONE file	 '	 ' :''	 "	 ' 
OME reading file 
OME Region III 


FEJohnson/bih 4/7/67


2	 '	 '







April5, 1967 


Mr B. C. Gray, President 
American Mining & Dredging Co. 
P.O. Box3093 
Durango, Colorado 81302 	 0


Subject OME'6617 


Dear Mr Gray 


Your application for exploration assistance, dated 
February 25, 1967, submitted to our, of ftce at Denver, 
Colorado, has been asaigned Docket No. OME-6617., 


PleaSe. identify all future correspondeflce relating 
to your application by this docket number.	 0 


Sincerely yours, 


Frank E. Johnson 
Chief, Office of 


• 0
	 Minerals. Exploration 


Cops	 **giuil UI .	 • 	 , 	
0	 • 	
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