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UNITED STATES

IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR 5\;"?@?’?‘1@1@ \¥
GEOLOGICAL SURVEY ‘ : SRLI

" Thy e i

FEDERAL CENTER, DENVER, COLORADO 80225 O o ’\ !
Office of Minerals Exploration S B G

Memorandum
To: Chief, OME | ' » ‘ et
From:  Field Officer, Region ITT

Subject: American Mining and Dredging Company (Gold & platinum family, Mercury)
Mark Thomas Property :
La Plata County, Colorado
Trensmitted herewith is a mining lease which was inadvertently omitted
when the application for financial assistance on the above-mentioned ‘
docket was forwarded to Washington 4/4/67. A copy of the mining lease
has been reproduced and retained for the Region III Field Office files.
4L44Q4;6§22425%9 ]Z;é;Léé;¢~
/J . William Hasler,

Field Officer, Region III
Office of Minerals Exploration

MEClark/me/4/6/67





UTHING LRASE | - A

o \f' PRIS LEASE entered into ¢his 16th day of D@@@mb@?o 19639 by end . L
b@%mem MARK Bo THOMAS, WELLIE B. THOMAS, DONNA L. FHOMPSON, and comm I
;; o l-Jo ERYCE, as ewnora of th@ following describod land, and Re Jo KUHN, ' - ..  .
ST Gostense of Sho Pollowing daseribed land, ell of whom 070 harelnaftor . .f,{_','

Gt roforred %o oo mw-g and AYERTCAN MINING & mgmm 60, 8 H@mﬂm Lo

;.@@r?@?aﬁi@ng h@r@im&ft@r E@f@rw@d to as Lesses, _ . :‘} 'Q‘_. o 9: ":iQ."

© .o WITHESSETHs | T - ",
pr In sonsidsration of the royaltes hereinafter sct forth %o be padd, \ -
f *j?‘ ":‘ and of the covanant@ and agreements hereinafisr undertaken by each party,’ :~f¥3J%’.ﬁfF
ﬁt~??{%?ihl and smbj@ot o tha aondiﬁions hereinafter l%&t@d@ logsors lease and rent fk‘frﬁ ﬁ?
'.{;ftf«* %0’ Lé@a@e and Tessse leages and takes from Lessors the following d@@@?ﬁb@d.f o 'sﬁ
AR ; iagdﬁ @i%uate in the County of La Platao State of Golorado, toawitn | f;f ,};
: P R e

. u”-: Th@ Southwast Quarter of the Southeast Quarter (SWiSE} ﬁz'ﬂ,.V' TR
4’ of Sectlon Twenty=five.(25), ¢he Northwsst Quarter ( % . '
S et the Nordhmest Quarter of ths Northeast Quarier (NWQNE}§

St it L and that part of the Southwest Quarter of the Northeast

CUnn L T 00y quarter (SWENES) 1ying west of the Andmas River of Szctiom.

CoE U Thisbyesix §36)D all in Township Thirty-seven (37) Worth,

R PR N Range Wine (9) West, NQMOPGMOD @ontaining 251 m@rasg Bnore o

RARE R qf..k ' or less : , . . . Y

%Af Siﬁ'?p':'i for & %@rm @f £ive yoars ffam the da%s h@?@of and for ao lamg thereaftef
oy “4“@9 any mining developmsndy exploraﬁiom or prospacting s c@ndu@t®é upon ’

L " ‘__ emy @f {ﬁha ebove lands. 4 o i
- TPIE TERWS, GOVEWANTS AND GONDITIONS OF THIS LEASE ARE AS POTLOWS: FE
“C;{§ ,j;;: o 10 TITLE OF LESSORS. Lessors warrant and reprasent that they axc ﬁh@ ! :'}}Eiﬁ

i @ol@ an& exglusive ownsrs of sald mining propsrties and Jands, free and f {:ffﬁf

LI

\\.v3 ,'f:f 'fclear of any wight or ¢laim of any other parson. In %h@ event Lessec 4g
' " required to meke &ny-payman% to any psraon or parsonm or Lo pay any "'\%?;;;

:ilk”i’“ :?eas@nab1® legal fees in @onnmc%ion with psrfestion of nggg@?gn title %@ N
} ‘;*i{ o "aaid landgg ‘gadd gums chall bs &admeted from any amounts dua E@@s@rg mndaﬁ al §%i§ﬁf

= %he %@rma ef thig agfasmmm%s Iz L@saors om o less interest 4n ths abova .
.‘v ‘ 'h
- & . 7‘ e
‘ N A
\ g i, AR
) 1' .~':.' ',

o






 dssoribed lands, oF eny part thorsof, thsn the entire and undivided fes

pimple estats, then the royaltles and other consideraﬁiaﬁ herein provided
for shall bs paid Iss80rs on&y in %h@ proportion which theix: imt@r@st bsarg
Lo the mhol@ and undivided fee of that portion of ths 1®aa@d lands from which
"%he oro 48 extrastad. Lessors agres that all rqyalty eheokq;shall be mada

: .'f'pajébleAﬁ@'Mark Eo Thomag, Nellie B. Thomas, Donna L. Thompson"&n&'Coll@am

:E’ﬁiﬁ:;:) IR Bryso énd‘ﬂ@liﬁarad.t@ Mark E. Thomag. Lsssss shall navar'ba'raqmira&

ﬁfiffﬁw | . %o dotermine the @apérat@ interest of each L@eéo? as to Qu@h'roymitiasg nor

: : %o divid@ sald royaliles among Lessors, provided, however, Lssaors may by

o wrikten instrumant signed by each lessor and dsliversd to Issees, r@qmir@

‘ Ee-se@ to make all royﬁlty cheoks payable %0 such parson or psrsons ag E@@B@FQ

YE;;1' fﬁfh” may degire and to deliver such checks ¢o guch parson and &% sush addresy &s

B Tﬁmbwa designata. . ' .

| o ; . : If Lsssors or ony of them defauls in the pmfmsnt'of‘any sums due undsr

. any @ﬁ@umﬁr&n@aa on any part of the ledéé& lands, lesses ghall havn‘tha right

} '4-fl>}if;):.-to maks any and all such paymsnts and to deduct cuch sums from royalty cheekg - .

2 Lo . ' . ' ' H
i o \‘ o . ‘ y b

y R 'LQ'i which thersafter bsoomz due. The' term @ncumbrances ag used in this paray?aph

e :*‘f ehell ineluds any taxes imposad on said Iand@ or on Lssgors which may bo, oF
beeomsD liens againsﬁ sald landsg but not including any taxes which are 2806880¢

. to ard under the terms of thie lease payable by lesses. |

i'gf29‘ ROYA&TIESQ Esesee hereby agress to pay to Lmalorg in the mannsyr a@

e hsrein pfovide& & royalty of goven per cent (78) of ths gross proceeds recelved

; from ‘the sale of mineral produe%ion of every kind am natmreo minad and ghipped
froﬁ th& leaged lends. "Oross proceeds” as umed hercin is dsfinsd te bo the
gfosg emount raeceivod from all gources from ¢the sale of any ores mined from
ths leased lands after daducting the actual osb of transporting the ore from B
the mining pramisas to the millg plant or &ock of the mimeral pur@h&a@faa )

The said royelty peyments angll be pyable within fiftesn days after Foaoiph ..

C# T vy iesese of ths monsy from tha sale of sald ore. lessors may b pﬁ@s@d%;at‘l{*.: ?

o -
4ol
<
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B . . . e

el eleanmpg and waighingao and lsasea shall notify E@B@@fe of all oleanupg
and‘meighimge et Yoast twentybfomr hours prier theretoo Each of satﬁ

oporations ghall be eonducted and oomplate& eolely on %h@ ieaaad pfamia@gp R

and not olsewhere withouﬁ Lagsorsg? @onsenta Sueh oleanupg @hall bo mado
whgnsvaﬁ and ag often as necessary, bub in no event less ffequ@ntly than "~

twioe & month dmrfng mining oparationsg. E@Bs@e nay eomply fully'with tha ‘ .

o 3 mﬁe@ requirement containad in $his paragraph b glving notise to Merk

’ -;i;;g.Ee Th@mﬁ@»{@? %o puch other Lessor ag E@eao@@ nay mnmnimﬁuﬂly goloot and

T T S S e e,

ﬁWY,ifl’aﬁvis® leseee of, from time Yo tims. '

w%%hin thirty &&y@ of the exscution of ﬁhil L@au&a Eaamee .hali &eliver

fram aetmml royalﬁies 28 thereaf%@r bsgcomas due to Lessors.

5,,-30 RECORDY. - massee agre@s %o k@ep a full, trus and a@eurat@ a@eomn%

Qhowing th@ W@igh% or {onnage, and all ahipmenﬁs and 3&1@@0 of all min@ralgo,gﬂqzl“

( : mstalg and other production from ths said mining prcpertieeg and raceipt@ ' ' |
| ﬁherafrom in oonnsction therewith, which beoks, reGO?dQ and aceounts may bé , :
inspec%ed by leesors at any reaaonabl@ tinso o a o o 4-'\.:

.' h; 'MINTNG OPERATIONS. - Lossos agreee %0 parform all mining oparations

in @ gocd and'workm&niika nannsr, Loy tha safety of ths workmsn and tho p?@@@?c
va%ion of gaid premi@es 8o e mins in a mannsr commsnsurate with good and
cconomical miningo _

~{{L§e 'RESERVATION OF TITLE Tb EQUIPMEMTO It is agroed that the title to
all mining machinery, equipment, fixtures and gtructures erscted or plaoed
upon %he lsassd lands by lssses ghall be reserved %0 Laaaee and remain %h@
paraonml pr@party of ‘Lessea, subject to removal at its will and pleasmrw .
ﬂuring %ha @ontinnance of this agreement and ninety days thaweafterp i??@@p@@:i

tivm of the mannsr or method of attaohmmnﬁ to paid real prepartyo proviéad

'

'that’ @ueh right of F@moval ghall not @xtenﬂ %@ fomndationm ﬂ@ plac@a nnl@la f?ﬁf;-. 

b

ﬁ@ Lessors a check for §1,000.00 advance royalty, which sums shall b@ deduc@xé[f

i
ot
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Mi@@m mhaIUl ha\‘f@ glven Wzrmen consent thersto, )IX Masae i hmmmd by

. emow drifts, w&sh@umo inclement weaﬁh:aro or othe:r' olimatio cmdﬂ@ﬂ«ma ﬁmm - ' M :

c@mphﬁng mmwu of said it@ms within &h@ specified time, then K@@a@m a@m

o i @@ @mm the time by & reasonable parﬁ@d i mquﬁmd by Meee@ : a{

| Bt ‘ 6 INSURANCE, lesses hemby agrees to carzy ad@quam workmen's
L o@mpenm@@n Insurance for the protection of all womkmen employed on saﬂd ‘

| mﬁmﬂng premises xand oﬁaﬁms or in the mﬁnﬁng opemtﬂ@ns L@gm further agroes

[

o ' aﬁ all times dmrﬁng the term of this Eem@ to carry $100,000 oﬁ pmb)lﬂc M&bﬁlﬂ@y

I AN

ﬁnsmmc@ for ﬂnj\xzcy to persops &md $50 000 @f pmpemy da,mage ﬁnsumnce for-

pmp@rﬁy damag@d an the pn‘emﬂses, 1 i' v ,

7 TERMKNATEON Lessea may cancel or e@mi\mt@ thﬂg lease upaon m (010»

{

daxya notdice in wri&ﬂng to thaf; eﬁt’eot mmﬂed to Lessom a8 pzpmmed wnder WN@MC@W M e

st
e
!

' a smy fdlme durmg the 1ife of ﬁxﬂa lease, In the event of such terrmﬁnatﬂon,, Legses gmm
h&ve &h@ rﬂgm to albzmdon bis opemtﬁom of the mﬂnﬂng pmperﬁﬂem wﬂth«mf; ﬁhe payment 4
‘ of wmy fur@wrf eums, emcep& zren&xa and n‘oyalf;we mqu\ﬂmd to bs puﬁd be{fom expﬁm&ﬁ«m

o:f mﬂd notﬂce gnd wﬁthoufs Eumheaf )pem)lﬁy w the Lesses and mme oﬁ money pmﬁd to

Qh@ Lessors prior to such tarmﬁmatﬂm shall be accepwd by the Lessors and recefved .
by Qhem in full and complets payment of all claims of every kind and nature whick the .
Leﬂsom may have ag&ﬁms& ﬁhe Lesses, |
p 5 8; DEFAULT. I }Lessee fails, neglec&s or xeifmses to pay the rents and myaMes :: :
" eéch month as herein pmﬁded or ﬁaﬁls or neglen&s to p@rmmn the other %em@,,

kg

oovemwmg o&' c@ndﬂﬁﬂ@nﬂ or any part &hemoﬁf as hezﬁeﬂn pmvﬁd@d and such dleffau)l&

B

o c«m@ﬁnmeg f@r Bﬂxﬁy (80) days eftar notice to Lessss in writing to rectify such d@fwﬂ&o S &

L@gmm or t@hailr ag\anm m&y re-enter ead tako pmmsm@n of sald mimﬁng mlaﬂms T

L
. e

R OO Y U IO

v K At oy apmte < varon ¢ oy o e e - . . oL . . - e






=B

mdl pmmﬂms zmd may remove all p«em@m ffomnd @hemm and &h@x"eup@n &hﬂ@ o o

-tagmemanﬁ and R@am chaﬂl b@ f@rﬁhwﬂ&h itazrmﬂmmd wnd a)lil pa\ymenﬁs oi( evcafy

kﬁnd @hemmfom made to Msgora shall l‘w mt&ﬁned aa mn@aﬂ Kor zhe ues mnd @ccupmo !

Mmm of a&ﬂd pmmﬁma by Mlaeeg and &h@mupon wﬁthﬂn nﬂneity (90» d&y@ L@@s@@ ghall " "
mmnmr@ hﬂg permaﬂl pr@p@my and oﬁhew pmp@r@y ﬂmm pald pmmﬁae- pmﬁd@d that
o my guch notics of dofault sont by Lossors 0 Jlnasgee must be cigned by the st@m C

| mrby @h@ w’;&@mey for &h@ Mas«»m o ' " - ', S 4

S

p

3

9 ASSKGNMENT m Ream momy b@ Msﬂ@n@d ﬂn wholle or m part lbwy Msse@ "

. md upozn such aasﬂgzmmem &he assignee shall ba a@)lelly msp@n@ﬂble to Msaom foxr

i

mch assﬂ@ee"g pm rata proﬁl@n of any or allll of the @bilﬂgntﬂom or Mabﬁllm@g umdcaz?

’

o | @hﬂa )lem and @mwm@n@a and Lessee shall pmpomﬂ@m&%ly ba, mM@V@d @g any o . 0‘

- aﬁﬂ@fe&ﬂd obuga&ﬁ«ms or Jlﬁabﬂlmeg, S R R j-j B

s L, Mrango, Collomd@, or ats such other addmszs or addmss@a as they mspeofsﬁvaihr E

‘may hemaﬂteff d@sﬁ@aqu ﬂ.zm wrﬁﬁng Ifmm %ﬁma to @ﬂmaoAzmy notice mquﬁmd to bs ,  :‘ - L :

mddmewdt@ﬂ&at SR - SRR

‘ - aaﬂd mﬂm ﬂn full @ompllﬂame wﬁ&h aM State mﬂnﬁng lmma., '

ﬂaa@,m mu ﬂm my MEBNGE b@ alt@md W&ﬂved, @hmgeo‘l @r abamd@md, @zz@@p% by «*

]10 NOTIICE Amy moitﬂm mqmimd ﬁo be gﬂven to Leas@m hwmuzzder shaml b@ ‘ , :

gﬂvem to &hezm by mgﬁammd or cex‘tﬁﬂed mail addmssed m Mmrk E. Thomas, Rmn@@, T

. A ' Cooee A
i B e, '

gvan to Merse@ h@mnmdw shall be gﬂvm to it by mg&smmd or certifled magl - - Ca 1'-:”:{

A 4

or mt @u@h @thmr &ddmss 01? addmssed as ﬁt may d@sﬂmam in wrﬂtﬂmg Emm tﬁlma ib@ ‘ :
) J ’

. [ .l
,f;ﬂme. L : , : : N

S COMP)LJLANCE wzm STATE LA‘WS L@sne@ agroea thit 10 et oparats U

12 CHANGES IIN LEASE None of tm cwemm, @ema or o«mdmom @ﬁ &hﬂm
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“grwrﬁmm} ﬁn@mmem'sﬂmd by the é&rﬂes h@m@@ | | _
: 18 LIIABXM'N’ AND NON- RESPONSIB}IMTY, L@alee @halll pay,, 28 dunag all
i vﬂﬁd @X&ﬁmm ﬁor work don@, ‘services rendered, or ma@srﬂ&l fmmﬁsh@d to m@ Rmm@d
= pmmﬂaea md ah&m bold Magom harmless from any llslazbﬂlmﬁy m’mﬁng m_m of my
' 7 ’2_.= ‘ @mm&ﬂ«mg wadcai? tho ﬂe&m, Lessee shall defend aM aum or @Mﬂma mfﬂaibmg w@ @i?
e . @mh @p@mﬁﬁms at thelr.own @xpemse, Lessee agrees to post notice of n@m~ »
; meOnaﬂbﬂﬂﬁy signe up@n the pmpamy for the pmmmﬂm of the Xsssors. ‘ ! . {
M FORCE MAJEURE in the event L@ﬂ@@@ is prevented from p@x‘f{’omﬁng “ |
'@hﬂs mm@mm@ by labor gfsmkeso fires, ﬂowds, expllosﬂon@, zﬂl@&s, any umasmaﬂ
mﬂnﬁmg cmsuailﬁil@m a,cm of God, gwemmen@ restrictions of ordem, wsp@ngﬁ@n of :'»1’
Rmyﬁmg by &he govemmen@ whem xno comemﬂal market i am.ﬁllabﬂeo gevers W@&&Rm? _ (' -
: - coudm@n@ or ommr ax&momdﬂnary @venm b@ymmd e @mwoﬂ, then the ﬂ;ﬁlmg @if par- ’ -
_‘ D ) ' formance of thig amemem by Lessee sﬁmM b@ awmnd@d durﬁmg ﬂw @on&imuam@ of
A mmh ac&s whﬂch pmventt mrﬁ’omanc@,

et . - v e ST
[N Do .

16, .mmsmmmmw . This amémem @‘m‘m bo binding upon and inure to

v .
L S

. o 7 the b@nem of @h@ h@ﬁmo &dmilmls&mibom, mwﬁ@mo @aaﬂ@na and succeseors in ﬂmf;@m@@ S
, of @ﬁ&har Lessors on“ L@sse@
fu . M ‘K‘AXES., Lesae@ shmlll pay all staﬁe mnd county tax assessments up«m any |

" .and alll atmowmm and o&hezr ﬂmpmvementtlo machﬂneryo equﬂpmen& tmﬁs, supplsle-, )

and pezesoxmll pmpaamy wh&@aoever placed up«m the leased p)remﬂs@s by the Lsaseeo

' Lesses shall also pay am s@a@s and county "nefc procesds™ or pmducﬁﬂ@n taxas asseewd 1‘,',}‘- :

_,' a@ﬂnst Leaae@ md other ﬁ&xes mseessed tslguﬂnsts L@se@e on accmmiz of its @pamfcﬁms

hmreumdem Mss@r- @h&M pay all a&atce amd oouumty zme@ pmc@edex or production ﬁams

J ~J ---L N 2P ‘

:,‘ a@mased agwhw% Lsa@om on aocounf; of thefr mceiptta of mms ami my&me@ of Wh&%« ¥ '

~

Y ! - o ' ) . o : - . ,‘ S e . ‘i
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. ever nature pmvﬁded beretn to b paid o Lessors by the )Ls@ga@v 8o well ap all o ”
1 . etats and county asssesments upon the leased lands, ' | ' |
o 17, INSPECTION OF PREMISES, Lsesors or &heﬂr agents may at all ma@@n&bﬂ@
itilmes and a8 Lsgaw“g z"ﬂsk @nmr upmm and into the Zeased pmmﬂaes ﬁoz? ﬁmp@@@ﬂ@m
| @md to c@nduxcfs sumey or e&mpﬂﬁng operationg; pmﬁded that m@h esctﬂvmw @h&M
o nog unmsonab]ly interfers with the operations of th@ Lessee, |
18 DREDGHNG L@ssee shall not dredge or remove any s;)il"or gmveil wﬂthﬂzm
. 100 ﬁ'eeit ifzrom tth@ last Pine tree on any side of @h@ group of Pmnes on the North Mm
c B . lmown ag the Pine Grova, Lesse@ agrees to replace and xepair aM d)lkegj to th@ﬁ?
: pmsemt condition in thss even@ any thereof be d&maged Lessee shall have no
mspousﬂbiutys howevex*,, m mepaﬁ:r any oth@r damage dono ¢o the surface of the . o ]
\ | ﬂamd llands nor to replace ﬁop soil fn wy area exposed by mﬁnﬂng operations. . .. v |
AN ‘ » 19, - MINIMUM M}INJING REQUH%EMENT Duzf'ﬂng sach year oif this lease,
e commancﬁng wﬂtb the dats of thﬂs leases, Lessee agrees to pmceas as'a mnﬁnﬂmum; | N '

K €‘ o

. One Hnmdred Thoussmd (100, 000) cubioc yards of gmvell from the ﬂeased lands, Dmrilmg(

A

»

i :‘:’; &h@ ﬁx’st yeaf of this lease, Lessee shall have 8ix (6) zmomha within which o move m
mﬁnﬁng &nd dmdgﬂng @quzlpme_lg but the minimum processing 28 abovs pet foxth shall . "‘:"‘f"' E

i :':_" o) completed dumng the second six () months of aaﬁo‘l first year. = . |

| Execu&ed in tmﬁpﬂicaw att Dummgo, C@Bomdo,, the day mmd year fﬂx‘s@ a.b@v@ wzﬁl@&@m 5

Lo Donna, L. Tho pson,,Lessor ' Mark E, 'K‘homas., Leseor

R,, . Nellle B, Thomas, Lsssor v
. | _(]C\ LQM.A«_, @g/}MQH\_
Colleen J. Brycek Lessor -4
betild g N AfvaIICAN MINING & DREDGING @@ .
. /{/{/(Z(&/ T /
Sy o, £ e CMZ ‘W. Wellhar 0 4
' g o Lo e
2y SR NI IS - '
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© The ifmregwoﬁng ﬁm&mmm% was aclmc:wR@dged bafozre me this Ileth day @Sf
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i beon miucd, HO @w@ ?}’w last m»z.muans pedurmwd hy Lusnsor s shall Lo the mlnﬂ,ng,

ond in witsess theroof, affix theix slgnatares this 14tk diy of Supw:mber, 1964,

SLCOND AME N)I)Ml? NT TO LEASE

WHEREAS, on December 16, 1963, Mark E, Thu_m:fs,;NMii.w B,

Thomas, Donna L ThOmpson and Colleon Jo Brvcv as Ls:,aoru, vntc rvcl )

' 'a cert&m mtnimz 1@&@&, with Amemca.n Mming and Dmd;,mg Cu. 5 it I\M xd'a

corporauon, as Lesqee, and whereas it is the df‘ﬂ%’“(’ of s)id parties that qm.id

ieasu iw amended &n four respects, as fo}‘.m» 83

1 That p&ragx:xph 19 of said Iiezaam he elimin:ated A8 10 the m imum

i 'mining ruquiremene ﬂ’or the first yeax und(-.r this jease hut th v said m mmxum ‘

mi,ning requﬁmmen& stay in elfect, ﬁ”ox aach of t,ho othw years undez this e 'm:
20 That ‘rhvv‘ shall be reloased From sadd doase ol of the Taads fﬂ‘fm nbui

aid Jeuse which e th of the Anim.m C«ms( ldaged Dimeh as s ivi dilch pmwnmy ,

} pa.ssbs thruugh said lands or p,m; of suid hmdsp hu withoua e judion 1o ,Lw".ﬁm_‘,d,}?&g

TGS across sald Anda to thy lands ‘r{-:mminmg undex ‘;e::awo

3. m& zh@ Mrsﬁ amendmenﬁ, to this lb%bg wheretn in sub—pammaph @)

&h@mofa it is %md ﬁ.h»ﬂ?, 8 or 9 acres of QM‘ le;awd Jiands had wp sofi c.m.a ﬂing,, sadd

pavs g:raph. shall be mmend‘ed by &tru\.ng,, the words 8 ox 9 ,md 4dd.ng in l:hun' plawg _

; @hu wozd 20,

. %‘&e ’K‘km& inc%uo:‘cd wﬁ@hin the leaged léﬂdb axe dd‘muv. six acres of pdsmm

| ‘-_b’lemd d‘t‘moﬂy m front of the h@mo oi’ Mazk E, Thomas, stww agree tha.l; t,he%

“ 6ix aczres smu not b@ mim,d &)v them uptil all of Ehﬁ mining opc rationa on am uther

lzmds und(,r ﬂms ﬁbas@ -or such of said Lmdsa as L'Lbeset'ts tlmin. to ming, smll kwsve

‘ ‘of sinid pmmm lands,

'X‘Lm poriles hereto mutually covenant and ngmee to Lhe above amondment

.






IN REPLY REFER TO:

UNITED STATES N
DEPARTMENT OF THE INTERI =
OR | OFFICIAL
GEOLOGICAL SURVEY : COPY
FEDERAL CENTER. DENVER, COLORADO 80225 O M. E.
Office of Minerals Exploration ! RECEIVED
| APR 5 1967
TUITIALS Sjcobz
April 4, 1967
Memoreandum . u_
To: Chief, OME
From: Field Officer, Region III

Subject: - Americen Mining & Dredging Company (Gold & Platinum femily, Mercury)

Transmitted herewith are the following documents on the above-mentioned
subject: -

1 copy of R. C. Gray's letter to the Office of Minera.ls Exploration,

' undated, received March 1, 1967,

1 MME Form 40, dated February 25, 1967

1 refusual to loan from C, I. T. Corporation, dated October 25, 1965

1 refusal to loan from Associates Commercial Finance Co., dated Nov, 23, 1965
1 listing of officers and Directors

The spplication is being forwarded for your attention and consideration.
One copy each of the sbove=-listed documents has been retained in the

files of the Field Office, Region III. Also retained for Region III files
is the only copy received of e mining lease"entered into the 16th day

of December, 1963, by and between MARK E, THOMAS, NELLIE B, THOMAS, DONNA
L. THOMPSON, end COLLEEN J. BRYCE, as owners of the land, and R. J. KUHN
as optionee of the described land, all of vhom are hereinafter referred
to as Lessors, and AMERICAN MINING & DREDGING CO., a Nevada Corporatn.on,
hereinafter referred to as Lessee".

The gpplicant has not been informed that he will need “to submit evidence ”
of effortsb made within 90 days preceding the filing of the application

to obtain credit from a bank of account and at least one other banking
institution or other private source of credit or that one more copy

of the mining-should be furnished, and that the letter from the Bank ),

of Pa,szav.a.en;?g (mentioned in the 2nd parsgraph ass having been enclosed) / ’
was Ilnadvertently omitted.

/fm/f Sincerely yours, /

mc1ark/mc/u/u/67 j/ ///z@/ 744&\/

J. William Hasler,
Field Officer, Region IIT

Office of Minerals Exploration






o American Mining & Dredging Company, Inc.

P.0. BOX 3093 PHONE 24'7-3E|B. _
DURANGO, COLORADO -

Office of Minerals Exploration,

Us S, Geologicael Survey,

Building 25, Denver Federal Center,
Denver, ‘ Colorado. 30225

Centlemens

Pursuant to rublic Laws 85-701 (72 Stat. 700; 30 U.S.C. 641)
ve cubmit for your coagideration the attached "Application For
Financiael Assistance In Minerals Exploration, !

Enclosed is a letter from the Bank of Pasadena, dated
January 5, 1987, refusing our ép@ication for a loan of (;50,000,00,
vhlch we hed popé of using for furthér exploration and developuent. by
the Ancrican Mining & Dredping Company. Alco enclosed are letters
dated Oct, 25y 1965 and Noverber ;33; 1965 from G, I. Ts Corporation
end Associstes Commoreisl Fimange Jompany. o appl;leatiom hawe
been made recently, other thon the one to the Bank of Pasadenc.
American Mining & Dredglng Company is e stock held Corporation with
no other affiliations.

We propose that e}cpendituxfes already meke by us, as )
outlined in the enclosed financial statement, could possibly be ' $©/
applied as our share of the cost of exploration work remaining and
neeesséry to proceed with recovery of precious metals.

Or Corporation is the jeggee of property located in the

County of La Plata, State of Colorado and described completely in the
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Page 2,
. Re: Aeericon iig@es & Dredging Lo

enclqsed lease apgreement. This land is held eﬁtirely.by fee{titlé by
the Mark E. Thomas famly. | |

Information requested in Sectibn 3, "Physicel Discription" is
coverad in the enclosed eleven page prospectus, particularly oa pages 3,
Ly 5 & 6,

Mr, Ralph CGray, Peesideat of American iidning « Dredging Companry
will be very happy to meet &ith the 0. M. . representotive at any time, if
a three or four days advance notice is given.’ Vr, Gray may be reached
at 1000 So Orange Grove Hivd,, Pasadena,UCalifornia.or by phoze
number (213) 799-7454. Highway 550 ruas througk the lezse, clevon kiles
North of Durango, Colorado. A six cubic foot Yuha Dredge is located
in the middle of the lezse.

Information requested in (A) of Section 5, is coatained in the
aforementionad eaclosed prospectvus., Should anr 0. i He coatract de ex-
ecuted, vourk would be started as soon as the lake and adjacent nroperty
thavs cut and could be finished within six monthe.

There is no one ia our organization who has past experience
end background to eondnct this exploration wori. Lir Gfay has experience.
necessary to operate the dredge and supervise the work as pertains to the [
dredging facilities.

e hesitate to be so vague, with respect to section 7, Estimate
of Costs®, but the following information vay be of vaelue in influeacisg
your‘considerimg our Application for help.

ngsiderable equipment has been moved to the lease sight, in-
cluding labratory facilities. Becausec of the lack of suitable drilling
equipnent in the area, it has been impossible to have the necessary placer

semples taken, which would have been helpful in determiniag which dircction






: Page 3, e e e
‘ L Q Re: American Mining
, & Dredging Co.,

to move the dredge. We know there are v.alues in Gold, Silver, Marcury,
Solenium and the Platinum Family, ae vell as other elements, but we need
technical help to separate them. The exploration‘ still necessary and
thg asgigtance needed to chemically (or other method) recover and
separate Gold & Silver is contingent upon our success in obtaining funds
to.proceed,

Little is needed in the vay of equipment, e must have finances
to further our exploration and dévﬂoPmnt. \le sincerely solicit your
consideration for approval of a loan to us under the provisions
outlined in the "Financial Assistance in Mineral Exploration" Act.

Thank you for your cooperation in this matter,

Sincerely,

R. C. Cray - Pres
American Mining & Dredging





e Budget Buresu NO. 4Z-Kiouo

MME Form 40. : : : A .
Jan. 65 : . UNITED STATES . AQQAAWY?‘ exXRires Dec. 31, 1968

DEPARTMENT OF THE INTERIO x&;éé’ \035\ |
GEOLOGICAL SURVEY Q;'g}" 9 &

APPLICATION FOR FINANCIAL ASSISTANCE IN WINERALS “*ﬁ&?o&@‘ﬂ’o
‘ : Nl
Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) '

NAME.OF APPLICANT (Full legal name and mailing address as they should APPLICANT DO NOT\({E/(H/IS/BL 2

_appear on contract if one is executed,)

Arerican Mining &. Dredging Co., DOCKET NUMBER
P. 0. Box 3093, - LG T
Durango, Colorado ) : DATE RECEIVED

4

L DIVISION CODE

BUSINESS ORGANIZATION |[LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ) ADDRESS . TITLE
: R. C. Gray - 1000 So., Orange Grove Blvd., President
- . Pasadena, Calif. 91105 :
INDIVIDUAL R. C. Teeple - 405 Avenida Vaquero, Vice Pres,
coreoration | X : San Clemente, Calif, ~
PARTNERSHIP : Charles E. Wilcox- 2935 Ho. Santa Anita Ave,, Sec.~Tres,
oTuen (Specify) ~ Altadena, Calif.

Kenneth G. Hoover, 5468 Vista Del Arroyo

S Bd, lMember
T La ’(Tféé‘“c"en‘ﬁé, Calit,” = ’

ORC e srCH FIRM 13 C. Cel Evans-820 No. Fulton 3t., Fresno, -Calif, w
- MINERALIS) FOR WHICH YOU WISH TO EXPLORE PROPERTY ) LOCATION
. . . NAME o COUNTY STATE
Gold, & platigunm family, Mercnry, Park Thomas Property, La Plata - Colorado
ESTIMATED COST OF PROJECT \ . .
$.100,000,.00 . .

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME should be used to supplement narrative descriptions of the

Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine
Explorations for Mineral Reserves (30 CFR Chap., [II). To workings and geology in item 3, and the proposed exploration
assure prompt action, your application must provide all work in item 5. When this information is not too complex,

applicable material and information specified on the back all of it may be shown on one map or sketch., All documents
of this application form. Avoid unnecessary correspondence and other attachments submitted as a part of this application,
and delays by submitting complete and accurate information. except those in item 3(g) which you mark to be returned,
Please submii two copies of this application and all accom- become the property of the Governmert and wiil not be re-
panying paper: except as otherwise noted. Place your name turned to the applicant. Send true capies, not originals, of
and address on each sheet. Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tial part of your business records. File this application
on the back of this form, Identify each attached statement  with the Office of Minecrals Exploration, Department of the
by the item number to which it applies. If an item does not Interior, Wd3B§ 35 X MK XICK X BK XRXH N HEL 30k Hee XX XIALE
apply to your application, show the item numberon your state- FEEXersx Washington, D. C., 20242, or with
ment and after it write ‘‘not applicable.’”” Maps or sketches the nearest OME Field Office. -

CERTIFICATION

* The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that
partner, or otherwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole
in this form and accompanying papers is correct and com- expense, )

: . | LBrlrtans, %nyiv»/ ﬂ%ﬁ
; ' February 25, 1967 e 7 &, |

DATED ) : L : . v (Signgture)

President

TITLE

A wilfully false statement or certificaiion to any Department or Agency of the United States Government is @ criminal offense.
U.-S. Code, Titie 18, Sec. 100) ) ) T e






INFCRMATION REQUIRED WiTH THIS APPLICATION

1. Fm,anc1al Elxgxbxlxty

(a‘) Submxt ‘evidence .of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at.least one other banking institue
tion or other private sourcé of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and .terms requestéd, (3) pro-
posed use of loan funds, and (4) the replies from credit
asources, If the loan was offered under terras which you cone
sider unreasonable, state why you consider them so,

(b)*‘mst; hames and addresses of affiliated, parent, or
controllin companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under coantract, or other.
If you are' not the owrer, submit one true cepy of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded..

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which 'you wish to" explore and all adjacent land -
which you own or control.
workmgs which should not be subject to Government royalty
and liens.
book and page number for each recorded location notice,
including amended locations, and official place “where re=
corded. State all the names by wbich you know_the property.

(c) For all lnnd or mineral rights encumbered or nét owned,

submit five copies of Lign and Subordination: Agreemeats. on-!.

‘MME Form 52. If the agreements cannot be obtained, state
reasons and prov1de copies of letters of refusal. ’

.

3. Physical Description: -

(n) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been’
or are being conducted upon the land. Include existing mine.
workmgs and all production facxhtxes. :

in (a).

(¢) State, if you know, the past and current production,
nuppomng your -statement: with copies of settlement shee;s
mine .records, or published data if available, .

(d) Describe known ore reserves, giving quantities ‘and
grades and sampling methods used, Support your statement

with copies of assay certificates and assay maps if available. .
(e) Describe by narrative and maps or sketches the geo--

logic features of the property, including ore minerals, geologic
formations if known, ‘and type of deposit (vein, bedded,:
etc.). | ) . . .

(f) State your reasons for expecting to find ore, and if
you have sampled the area "you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(@) Send with your application 'at least two copies of all’
geologic or engineering reports, assay maps, or technologm
information- which you have, indicating whether you requu’e

~>their return.

4. Accessibility of Property:

(a) To.aid the OME representative who may examine the
property, state name and address of person who will meet him;
glve directions for reaching ths property; and describe ac-
cessibility of property and of any mine workings.

(b) Name thé shipping -and supply pomtn and state the
distances to the property,

.I.,A v

" 5. Exploration Work:

(a) Describe fully the proposed explomtion work giving

individual footages and sizes of openings for each item of
o .

Describe any part of the land or .categones (b) through (g)-

If the land consists of unpatented claims, state

" work,

(b) Sta;e ‘your - interest, if any, in operations descrxbed

" provided by the 'applicant.

-listed in 7(d).
- Show also the costs of analytical work,

work. Use narrative, maps, pians, and sections as neces-
sary. Show location of the propesed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formaiions, etc. Show also the rclation of the proposed
work to eny existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
‘location on the property map and state (he length, type and
construction methods proposed.

-(¢) If an OME contract is executed, state how soon there
after work would be started and finished,  State your antici-
pated average daily of monthly rate of progvess for each type
of work, .

3
6. Experience:

State your operatmg expenence and background to conduct
this exploration work. and slso that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for edch )

items of the work proposed im 5(a) under the headings listed
below with a total for each heading nnd the egstimated total

cost of the work, Costs for any work to be pérforniéd by an |

independent = contractor should be listed separately under
category (a) below, Costs for-any work that is not to be pere
formed by an mdependent contractor should be listed under

(a) Independent contracts. State the total cost of any pro-
posed independent coatract for all or-sny part of the work,
and, the number of wunits and the unit cost for each type of
"such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material

moved, Cost estimates should be supported by bids from
three contractors. if poqsxbl v (Mote~1f nonc. of the word i3
to be ‘Contracted, write ‘‘none’’.after this item.)

The cost of supervision, engineer-
outside consultants, and labor

'\(b) Personal services.
ing and geological services,

‘should be itemized by numbers and classes of employces;

rates of wages, Salaries or {ees; and periods of employmenl
State whether these services are ‘available, . . .

List items of mate-
Include

(c) Operstmg matenals and supphcs.
rial and supplies giving quantity and cost of each.

~under this heading.power, water,. and. fuel,.ands unitscof. equip- )

ment and tools costing less than $50 each.

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie,, rented, purchased or
If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state conditinn and present fair market value.

(e) Initial rehabilitation .und repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
‘fixtures, installations (exclusive of mine .workings), end
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the. exploration work, s(ating
specxﬁcnnons and cost mcludmg labor, matennls, and super
vision.

(2) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipmenqt
Do not repeat initial repairs listed in 7(e),
accounting, w0rk;
employees' liability msurnnce,

med’'s compeansation and

payroll taxes, and other required costs that do not fall withig .

Note—~The Governmiat will not cone
tribute to costs incurred before the date of the coatract, or
to costs of.or incident to: (1) ncqmnng, using, of possessmg
lend and any existing improvements, facxlmes buildings, ins
stallations, and appurtensnces, or the depreciation end
depletion thereof (2) general overhead, corporate management,

interest and taxes (other than payroll and sales tuxes); (3) in-
surance (other than employees' liability  insurance); and
(4) damages to persons or property (other than authorized
repair to or _replacement ‘wf equipment or other propcrty used
in the work),

the previous categories,

TR WDUP. SEC RaSH. DG

" Describe each.
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C.IT. CORPORATION

- JIndustrial 3’inanc¢'ng‘

655 BROADWAY, DENVER, COLORADO 80203

. October 25, 1965

Mr. C. A. Reddell :
American Mining & Dredging Co,
P. 0. Box 3093

Durango, Colorado 81302

Re: Direct Capital Loan
'Amount - $100,000.00 , :
Term: LO/60 skip Jan, k
Feb, & Mar, each year. :

Dear Mr, Reddell:

: This will refer to your recent telephone conversation with Mr.
W. R. Lappin,at which time you were advised we are unable to obtain
an approval on your loan application.

The decision of our Credit Committee was made on the basis of
the equipment offered as collateral to secure this transaction, as S
well as the additional information that was so kindly submitted to ‘
our office, ‘

We are returning literature, statement information, and other
data furnished to us and regret our inability to be of service to
you at this time, We were provided with a statement from Mr. R. C.
Teeple of San Clemente, California and would like to be advised if
this should be returned directly to him or if you desire it for-
warded to you for distribution.

RJFoley:mb
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. AREA' 213 '
TELEPHONE
;466'45’\"” ASSOCIATES COMMERCIAL FINANCE CO

(A Division of Associates Discount Corporailon)
PACIFIC DISTRICT OFFICE

6363 SUNSET BOULEVARD—NINTH FLOOR

i sissninimcied  LOS ANGELES, CALIFORNIA 90028 Cog
SPECIALISTS IN FINANCING ' ‘ ]

November 23, 1965.

Mr. Ralph C. Gray
1000 South Orange Grove #19
Pasadena, California

Re: American Mining & Dredging Company
Dear Mr., Gray.

| am sorry that we were unable to be of service on this
transaction as per your request all documents enclosed.

Thanks again, and we hope there may be some way in the
future that we can participate.

Very truly yours,
ASSOCIATES COMMERCIAL FINANCE COMPANY

H. E. Butler
Vice President

HEB/jb
Enc. .
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- erigdnal invertors in this compar:y o

-dn ouio raragenent for the past fifteen years,

"+ Mr. K.J. Kuhn took a lease on the .said property then owned by Marge L,

ARERICAY BINING &1L ZELOGISG CC.
842 rzir Avenue

burarge, Coloraco

GFFICTRS ANL GIRECTIORY

Tha p:osantAOfficera ana direotors are as. rfollowss

MI..P!':AC.' GRAY, President and pirector, has a residence ot 10C0. South Oifax;so; S

Orove Loulevard, Pasadena, California, he is fiftyelour years of age and has -
been engared ir two previoue placer mining operations, and in both was part -

of. lie has teen engaged for thirty years in the contractiné business in.; o
Los 4ngeles, California area, all time at present, is spent-on-thg_affairsli3$»‘

of the American rining and Credging Company.

CHAFLES £, FELGELL, Vice-Prosident, Secretery and Uirector, resides at
206 vest 22n¢ street, Durango, Colorado. He is fifty-six years ol ‘age, and-
since 1545, has been an owner of a building ana supply business anc @ cone

tractor and builder ir California. - He is rarried and has one grown scn,
febert €, Fecdell, .

EUELAT B. Y¥ROUT, Treasuwrer and iirector, resides at 110G South Euclid

the putlic accounting business for. the past twenty-one years. lie ir married
ard hes five groun children,_and is now cornected with three oil &nd gas

vertures., .

C. CAl FVits, Iirector o1 the'Company;.has'for_the past tuenty—eight_yehrs
benn ergnged as a realtcr in lresnc, Califorria, he is marriec and has ro
childrer:. *ag marticipeted in oil and gas ventures, snd was one of the

RICEARL C. Thipll, Mrector. karried anu hes. olie caughter, Residebjat

San Clererte, Californis. 1is forty-eizht ycars ¢l agey and hac been engaged

e
HISTORY ARD PUKFOSE. o

This compan§ uhs‘organized in the state of Noﬁi&h;‘iﬁ”gctbber'of 1§63..'.“*"“

Mr. R.J. Kuhr, interested Carl W. weller, C.a, Reddell, and C. Cal Evans,; in

these parties to!believe that there was a potential placer mirie here and - .’

Thomas, Nellie B. Thomas, Donha-L. Thompsor. and Collune;J.ZBrice, The lease -

vas finally entered into between ¥r. Kuhn and tho owners, on the 16th day ~-u- " "
of Decesbur, 1963, for = period of Five'yesrs, amd for so long thereafter Lo
as any r.ining development, exploration OF prospecting is conducted upon the -

’ ‘e N .
.

: oW

Avenue, lasauena, Calirornia, he is Iifty=-sever yeurs of uge, and has beoen in -

- Placer property on the Las Aniras Kiver north of Durango.. Investigation led * <.






-

propegtyo. Pert of the lewse was rolirquished so bofing vaelly maswitoble fer
placer aining and nov comsints of 101.209 asres more oF Y000, 5w Gray -
wes approuchod cn tho projost and he csme %o Colorsds Lo n eornim
testing of the grcund and becaze interested; and 4z now spamding £cAR @dmo -
‘on the project. This lecsc is subject to & paymant of o royelly of 7 -
of the gross proccads roceived from the sale of mineral prodweticn ef ovesRy
- kdnd of neturs mined ead chipped from the lsasod lapdo. A $1,000.60 sdvansy
. ¥oyalty has boen paid to the lessors. The lessors esvensnt end worrend Yol
it has clear snd wnencumbored title to the sgid oi AR (oronnd.

_ The purpome of the compsny, generslly, are %o miwro, oploro, asqEdsoy
develop and opsrate this placer msining property and auy other sueh propavly . .-
having a potertial velus te the coupsny whieh hoy cay o eea @g@@&o ‘ .

Upon the acquisition of ¢his lease the rarties thorovpon ceployed the -
Hevado Corporatior Agemey Co., to effectuate 2 corporation in the State of
Hevada, for the purposc of Cakimg over end operating this leass. Carl
Weller, C.A. Peddell end O, Csl Evens having acquired the lease from Wr.
Kubn, assigned it and cortain equipeent to the sompany. ~ L

PMersonal prbmy @@v@mﬁ tc the @mé@%&o@ is vo fpnma o

1-6 cudtit foot dredge, Yuba Mfg,

1-Marion 40A I'ragline : j

1«03 Caterpillar tracter with doser blade

1<2* (alicn Road Orader ‘ '

1=300 Amp Gensrel Elcotriec Welder

~Sote of Welding Leadn .

1=74 KW Qenersitor o

i-fydraulic Plewy : 3

2-8ets Agetlyens & Oxygon Oauges, Welding, Cutting Terches
1-1958 Modsl 60 Chovrolot 2 ton Stake bsd rusk o
b-1959 9000 TD Whito trusk trastors '
2-196h Wighuny 35° Plothcs trailers

1=1964 Traddinor 35° Flatbed trailer

PROFERTY o

. \e
Br. Felix E, Mutechlor, o somsulting goelegist 8t Bedldlery Celerads, ' -
. has examined emd testsd the property, snd hag @do & £, omd cempllote o S
mwmammoa%mm'@m&@@w@fm@b&@E&l@@%%@@ﬂ?ﬁ@@
- of the eompany, and ba gocn by anyome dmbcroslads o portingme parte '
-of sald report are as Lollevos L R e

’M&m&m%&&ﬁ&g 28 DEedging Company g&g oy AR Eﬂ@h@@ en: - .
101.2 acres located in &ho S of the SBY of Ssetlenm 85 and O W e e - ¢
- ¥B¢ and the 4} of the G4h of o FEL of Seatiem 36 Towship 57 Herth Remgs -
9 Weat, Kow Nexioo Principel Mesidianm, La Flots Comnly Colovado, 1o chetm e
© the attached plat (Plate 1) prepared by Feho E&@,mmmdx@m

- The property 15 Leentos

~

47 Yo Anlmzs River Vall

Lot Ty

A4 "





mJ.és north of Durango, Colorado,
Title o ths property was not mvaatfgawd by =0
m OF THE Paom'rz

' Tho proporty degoribed sbove lwa ankiroly within w@ mmm reeding
" Animas Valloy, a flet alluvium floored valley slightly over oms mﬂm &m

- vidth. To tho cast and woot the vallay 4o bordared by oteop bedveok U o

A gewmnwd East-¥osl topographie profilo gercss tho Amimss Valley dm -

the vicinity of the property is chowm oa Plata 2. mmrms.ammle: .

8 streaa valley modified by glacul ercaion wﬁ sm@quwﬁy £illed uw:
glacﬂ.al outmah and anuvmn.

Imrprmuom of %m velley togzegmphy a@ a Wﬁ ef m@m @mm .
ollovs up to cotimato the probeble thicimess of Pleistosemo cnd mfm '
glscisl end alluvinl doposits underlyimg the property e on impest
concidoration in cvalusting plasor minimg potsmtisl. Tho Lransve
profilo of most glaciated valleye approaches @ calamosry om. m@a D
this ascumption & probable bodreck wofn@ m beon imcluded om Plate 2.

Tho differonse in elevation Botwoen tho prosont velley flscor omd the mmm '

bedrools floor 48 a mcasuro of the tmekmsa of uncomsolidntcd Plodstesenn mﬁ
Rocent doposite which may roasonsbly be inforred ¢ underlis tho property.

Thiclmesees .of 200 %o 700 tw?. of 31&01&1 and alluvial d@p%i% ere mmwd. S5

by Plate 2.

.tf” '

| - The alluvium estposed om the m@ @@m&m of sapd, oddt, mﬁﬁ.’:&@cg : '

S -cobblos end bouldors. No data a8 to ative a‘@m&mw of m@ vw'&@m

clge frogments ere availadle, but no meterial neask
_mml dmdgins oporations wes obs@rv@d on o mmo

A in ¢the area chowm om mm 1, the Anizse River ko a vradded chanmel - -
with o relatively flat gradisnt of eppromimately aommf@@aw@m@ i
A% Baker®s Bridge two miles upsctroam fros the properts %Era %M&y :
becones largoly bedrock floowed, ard shows & eezpey (@

gredicont of the Animas River botween Bakor‘s Bridge cnd Silvesten, 2 cdlos .

, horth of Baker®s Bridge, is approwimetely 80 foot por mile. This chamse
in rivor charaster heo en important bearing cm ko pldscy potontisd of e -
volley bolow Baker's Bridgs. Above Dekor®s Bridzs tho siver tyemsposis
eost of the malerdel introdused imto 4%, RHowsvor, ot Bakeozls Bridge ths.
gredicnt desrsgses sharply &8d mush of tho tronsperied
Thus, rm&ggd introduced imto gw Andzmog Mw@&m the ggw B2
drainago could rezconably o capssted to bo doposi tolow
Bridzos In this respest ho proporty wmder dicsvesica Ao idzaldy mmm

agterial mé@m&m. L
A5

- for plecer dopooits sines 1t 1a loasted noor tha w of s lasm hafaral . 5 'A

catemmtmﬁa .
mwsowwwm

A potonticl pleser doposit Lo more atirestive 47 it e m mom e&m PR

.mtw@ldeﬁewmmmmplmm.‘






The upper Anires Piver drairsge basin ircludes several mineralized areas
(see Plate 3). The most important of these includes the mining districts
assoclated with the Cilvertor caldera, 3C to 40 ziles north of the property.
The 5ilverton caldera is a complex Teritary resurgent collapss calders. ine
volving Teritary volcanic and intrusive igneous rucks overlying Palszoic and
Fesozcle sedimentary rocks and Precembri~n eryatslline rocks. Precious and
base metal daposits of the caldera incluca fissure and replacement veins, -
stockwords, volcanic pipe deposits, and disseminated sifide deposits. Past -
lode productior of precisus and base metals from the part of the caldera
in the ,ninas River drairage is showr in Table 1.

Kany of the cre daposits of the Silverton caldera outerop at the present:
grourd surface arnd shew evidence of Pleistocere and Recent weathering and
erosicn. Cold released from these deposits by weathering and erosion would
ultimately enter the Animas River dreinrage system, ,

In addition to mineraliged areas of the 5ilverton caldera, other sﬁallor
aregs that inight contribute placer gold tc the Aniuas River are located in
Chicago Basin, Cascads Creek, ard near “nowden Peak (see Plate 3).

" GOLD VALUES IN ALLUVIUM ON PROPERTY

The American }ining and bredging Company has excavated twelve sample p&fs
with a tractor mounted back hoe in the alluviur on the property as shown on
Plate 1., Bulk samples of alluvium from ten of thess pits were assayed for

gold by Root and MNerten, assayers of Durango, with the results shown on r
Table 2. : - : » :

Although rold distribution in alluvisl placers 4is commonly erratié. the
~assay results indicate that cormmercial concentrations of gold ir glluvium can

reasonably be expected on the property of the American Mining and Predging
Company. : » ,

PREVIOUS ATTEMPTS AT PLACER MINING

Small scale sluicing operations by individuals in the Animas Valley havo
been reported from time to time, but no records of the extent and production .
of these cperations are available. Most of these operations were probably
suall and total production was probably less than 100 ounces of gold: This
may be attributed to the heterogeneous nature of the alluvium. Cobbles and
boulders in the alluvium would tend to hamper small sluice box operations,
However, handling of poorly sorted alluvium containing cobbles end boulders
should not present any unusual problens during dredging operations.

-

ACCESSIBILITY AND RESOURGES

The prbpetty 13Aadjagent tﬁ,_nnd rnadily accossible from U.S. Hashuny $50





an 511 wesather roac cornecting durango aud Cllverton,

vurangc has machine shops capable of serviocing and repairing heavy drodging
equipnent,

‘Flectric power for dredginrg oparations is available from the COlorado L
Westerr. Power Cowpanye :

Availability of water is an important consideration ir placer sdning,
Table 3 summarizes wonthly mean water discharge of the Animas River at ths
Tecora gauging station, approxirately 1C siles upstreaw froz the proparty.
These cdata indicate an adequate year round water supply for an operation
invclvinz flcating a dredge in tazporary ponde.

. Voluwe of alluvium aveilable for placering is another importunt consideraticn.
'The corpany controls 1C1.2 acros ertirely undserlain by alluviume Thersfore

for every foot of dopth tho property is underlain by 163,269 cubic yards of
alluviuz. Depth of alluviux estimates for the property are shown on Plate

2. The vroperty contains 1,632,65C cubic yards of alluvium within ten feet

“cf the surface, and alluvium nay reascnalby be expecied to continue to depths

of several hundred {eet. Thus an adequate supply of material asengble to

placer rining is indiczted for the property.

Tablo 1 -~ Lode rdre motal production from greas drained by the Animas Rivor.
Colorsdo. 31563, tetistics inelude lode mine preduciion
Srow thc nﬁ;&&&. turens (Cement Creek, Mineral Cresk, Anicas
forks, and Ice Lake Zasin minzng Llstrictsg San Juan County, -
Coloredos Zata from U.C. Bureau of hines and State of Colorado
uineral Resouress Board. .

Total :
GoldA(ouncea, ilver (ounces; Copper (pounds) Lead (pounds) Zinc {pounds) Value !
1v6679163 u‘n?@o&-‘ &4, 381,918 5690901 295 3620'")0'78“’ 51“‘13751t5“1

9] uollar values are based on metal prices current at time of production.

Table 2.- Gold in aliuviun. Amsrican xintng and Drodging Company,‘wamt Anamao
Valley, unranso. Colorado.,~

Sample Pit Dopth o e Gold

fest c Ouncea por ton N Vhlue p@r eubio yard rj
T T 1Y L S R $2,62 R
10 tee o Tsast Y o
’ 2 . N ' . 2480 #/éaﬁf.ii '
+5+6 composite 10 L o 3,3 /.
' 6 : C.24k . l . ‘12080 -
10 , . _ 15,70

NN LN e






. Sample Pit Depth Gold .
feoet ‘ ources per ton Vaue per cubic yard
& 13 0.C7 $3467
£ 17 0.06 . 3015
8- 22 CelY L.72
B 25 GOl 2.1C
1c 47

9,15 conpogite
Table 2 ==} ont.hly sean discharge of Anicas River at Tacowa Cauging otauon.
ly)1-19)5. bata frow UeSe Geological eurvey.
h.ean .Jiacharge in Lublc Feet Per Second

Jan., Feb.

Mar. Apr. PMay 'Juno; July Aug. Sept. OCot. Nov. Dsc.
1951 3 86 103 228 10714‘1607,‘523 319 173 148 12 10
1952 6 101 .57 582 2086 3902 1396 MS6 301 139 111 95 ;
1553 114 105 135 332 - 84 1531 46 A 15k 166 125 112 %
199 o5 86 &7 bot  127C 1L3C  Gk3 220 257 1% Viéu  96 ;
1955 A €7 .88 268 1075 i?éu

b pe w6 3% 133 % |
' i
SURMARY |

. The Americen Miring and Dredging Company holds placer mindng righls om : 1‘
iC1.2 acres in the Animas Valley north of CLurango, Colorado. An investigation '%
of geologie facters Anfluencing placer gold u-in!ms potential of this property
led to the followirg conclusions: :

1) The m-oparty is underlain by alluvial deposits capable of treaw@m by & |
floating credge, _

2) 7The thicknoss of gold bearing alluvium and glacial debris is @azimated'to
be several hundred ieet, insuring an adequate supply of material for treatment.

' 3) The property is ideslly suited for a placer gold deposit in that it 4s

located near the head of a naturgl catchzent basin or placor trep, and soversl
mineralized source areas for plagor gold occur upstreaz from the propsriye

&) Assay results on bulk alluvium 8nﬁ:p1ea taken by the American Hiring and
~ Dredging Company indicate that commerically. px'ontnblo concontrations of gold.
can reasombly be expected in the alluvim.

5) The property is easily accossible, and is locatod close to & supply and ,
naintenance center. Adequate oloctric power and water for dredging oparatiens. ..
are available. A -





1n swaary, vhe groperty nad exceilent potentisl for sustaining a commere
clally profitable gold plaser cining oparaticn.

This report consists of eight corsecutively numbered pages, including five
pagos of test and three pages ol tuLles, ‘hree illustrations are contained in
an attached pocket. ' ' '

#61 Felix E. Mutschler

Felix L. Mutachler
vensulting Gevlogist

‘ "End of Luote
TRAKSACTICRS WITH MANAGEMENT
The lease ard the personal property prévioualy rertioned wers transferred -

~'to the corporation by C. Cal Evans, C.h. Heddell ard C rl W, Weller, in
exchange for 100,000 sharea of atock divided as followss '

Carl v, Weller ew= ‘ 65,000 shares :
. _— /

-Cohe Foidell - . 25,0G0 shares

Ce Cal Evans ‘ 10,000 shares

1n February of 1965, the compary purchased Mr. Weller®s stock and the saxe
was returred 1o the treasury of the company. Tho sharos were issucd in
exchange for the lease and equipment and for investeont, not for public
~ sale or redistribution. These chares have nll beer placed in escrow, first
with the lNcvada Corporation Agency of Feno, Nevada, and now with the law
fire of Hestings and Chisen, Lenver, Colorado, and will be placed in escrow
. 4n gccordance with the requirements of the Securities and Exchange Commission.

The Nevada Corporation Agency Cé., shows the following transactions in .
. the stock of the company. = - S :





ELEVATION

‘90004

Present Ve /lley Surfoce
v000’4 ) .
Ateves/ (Glocoat p.”.,/. s _-""
‘ SN~ ___ ~__ FProbable. Buwrrd Bedroc k
~~~~~~ ] V‘//oy Flosr .
sooo’

w . ' . o 2000 oo vooo o000 | E

Indcoted thicknass of Slira/ ond g/oco/ a@ko:rfs = 200 lo 700’ .n ovd VJ//ey

FLATE 2~ FAST-WEST PROFILE ACROSS ANJIMAS VALLEY

Felin £~ Mulschler
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PLATE 3

AMERICAN MINING ¢ DREDGING
» . COMPANY PROPERTY

o Outline of Mineralized Aras

A Silverton Coldera
B Chicago Basin

- €. Cascade Creek
0 Snowden Peak

0o s 19

 Miles

£ E. Mulschlar
IAMAC EINIEE VALiI EY )
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) SURVEY FOR
AMERICAN MINING AND DREDGING coO.

Situated in the SW1/4 of the SE /4 Secnon 25 ond e NWI/4
of the NE (/4 and the W1/2 of the SWi/za of the NEI/& Section 38
Township 37 North Ronge 9 West, N MPM

e« e (LA PLATA COUNTY, COLORADO_
. . Rochy Mita L'l.ll Servaye
Seate 1"« 200 2325 Dotwsod ave

" Oate Juse 14, 1983

Durengo, Coterade
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MME Porm T .-

(2/63)

To: | The File
‘ ”.Fron; ‘ ‘Chlef Offlce of M1nerals Exploratlon

. Memorandum

‘ ’ .. OFFICIAL FILE COPY

Code’

. 9/2p/67

“ wj) , ; : Date | Surname .

110|

120

220

"ASe.pt‘e'I'n'D_etf; 2"0,' 1967 R

nSubject: OME-6617: (Gold -Platinum Group Metals and Mercury)

_ American Mining andDredglng Company
* Mark Thomas' Property L ,
La Plata County, Colorado.

[The Appllcant has not rep11ed to’ our 1etter of August 2 1967
Accordlngly, the subJect docket is referred to the 1nact1ve flle

and the appllcatlon con51dered as’ hav1ng been W1thdrawn.

.";;;_ L
,/’77¢f“// 65 ;
v Frank E. J¢

'cc{].Dlrector ] Readlng F11e .

Division File
Economic Geology. F11e
. OME Reading File
- OME Region IIT
120M
LQg.a&A;7'V//’

GLAult/a 9-20-67 -

23263






MME Porm.7

(2/6‘3)4

-Amicm uinmg and m:odging Cmnny
L P. . Box 3093
. ‘Durmp, Colorado 91362

Gentim

B
ot

b . OFFICIAL_FILE COPY’

i ; ST _ | Date Surname Code
8/4/67 “J110 |
R G : - -
1T To

,I_ln: BNI~6617 {Gold~Platinum Group !htal¢¢
' : . and Mercury)
- . Americam Mining and Bredging cmpany
Mark Thomas Property
"La Plata County, Colorado

~On April 7, 1967 we rzqmted additimml i.nfomtion which is - -

‘mcusary for the procu;ing of your appl ieatmn.

If you need adﬁitioaal time to puma this infomtion. please

let us know. 1f we do not receive a reply from yeu within thirty
days from the date of this letter, ve must assume that you are me
longer interested in proceediag with your appueatioa and ve chnll

. consider it as bhaving baen withdurm '

Simueiy ymn:s.

FRANK E. JOHNSON i &\) \\
"."4!rank K. John:son ‘
Chief, Office of
' lintrals Exploratmn

" cc: Director's Reading File

Division File '
Econ. Geol. file
OME Docket - o

~'OME- Reading File

. OME Region IIL

GLAult/a . 8-2:67 -

© 23263






MME Form 7
(2/63)

N )

: [, OFFICIAL FILE COPY
s _ Date Surname Code
573 ] /t O

I
K\ cal o

MAY 31 1957 |

American Mining and Dredging COmpany
P. 0. Box 3093 '

Durango, Colorado 91302

Re~ OME-6617 (Gold Platinum Group Metals
_ and Mercury)
American Mining and Dredging COmpany
Mark Thomas Property
La Plata County, Colorado

Gentlemen'

Reference is made to our letter of April 7, 1967 requesting
additional information relating to the subject application for»
exploration assistance.

Please advisé when we may expect to receive the required in-
formation. If you do not wish to proceed with your application
please advise accordingly.

, Sinéerely yours, '

FRANK E. IOHINSON | \\\

Frank E. Johnson
v Chief, Office of
* Minerals Exploration

cc: Director's reading file
Division file
Economic Geology file
~OME file
OME reading file
OME Region II1

FEJohnson/bih 5/31/67

\

23263





: . B P . . OFFICIAL FILE COPY

Date Surname -

Code

\

R

Ameriean Mining and Drodging Company

P, 0. Box 3093 _
Duxango, Colorado 81302

. Re: OME- 6617 (Gold Plaﬁinum Group‘xetals
BT : ~and Mercury) '
‘Amsrican Mining and Dredging 00upany
Mark Thomas Property
~ La Plata,County, Colorado -

Gentlemen"'

A rtview of your application for financial assistlnee to cxplore the _
Mark Thomas Property reveals that additional information is neceasary
in order for us to continue processing the appltcation.

The letter from the Bank of Pasadena, California denying your applica-
tion for a loan of $50,000, stated in your undated transmittal letter

as enclosed, was not received. The letters from the C.1,Y. Corporation
and Associates Commercial Finance Company, submitted with your applica-
tion, are not satisfactory evidence of your financial eligibility to
participate in the exploration assistence program. In this respect you
should furnish true copies of letters to at least two commercial banks,

" requesting the amount of funds needed for your proposed project and two

¢oples of the banks' replies. This correspondence should show the date
"of the loan request, smount and terms requested, and proposed use of
loan funds. Such correspondence must be made within 90 dayl prlor to

‘the date of your application. : -

The Government will not participate {n the cost of work performcd,on a
property prior to the date of an exploration contract or in the work
not authorized in the contract. Consequéntly, expenditures already -
made by you ceuld not be applied a8 your share of the eost of explora-
tion.

We find no plan of exploring the property as requeated undcr 5a of

the' application form. It is necessary that you submit a definite plan'

of systematie exploratian of the property with a detailed cost estimate
for doing this work. Funds are not providud under the exploration: "
assistance program for mining operations or for developing recovery -

methods. Evidence of platinum group metala and mercury on thn property
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Was. not included in your application. Please explain how the pit

",samples were taken, Give the dimensions of pits and furnish eopiea

-of assay certificates for the values reported, Pleasa deseribe the
past dredging operations on the property and state the xesults of such
operations. Complete copies of all repoxts made on your ptopercy’should
be furnished 80 that we may properly evaluata your proposal.

. As you hava no one in your organization expcrieneed in exploration work,
- 4t would be necessary to- employ-a competent experienced person to super-

 vise the work in the event a contract 1s granted., We suggest, therefore,

that you obtein the services of such a person to assist you 1n obtaining
the neecssary information to suppart your application

Lien and Subordinatton Agreements cxecuttd by the ownetc of the property
ate rcquired A set of these Agreements are enclosed for this purpose.

This request for addittonal 1nformation is for the purpose of determining
. 4f you can qualify for participation in the exploration assistance .
program and if your proposed exploration has sufficient merit to warrant ~
~ the Government participation. ‘¥t ghould not be construed that a contract
- will be granted S - ‘-?; T

. Upon raceipt of :he requcsted 1nformation it will be given prompt and -
~'catefu1 consideration. : ; . .

JSincnfely,ydurs; o

PRANK E. TOHNSONQ,&«)

| Frank E. Johnson
.- 'Chief, Office of
. Mincrals Exploration

EncloSUre"

ce: Director s reading file .
Division file - '
‘Economic Geology file
JOME file
OME reading. file:

- OME Region III

‘ FEJohnson/bih 4/7/67 -






April 5, 1967

Mr. R. C. Gray, President
American Mining & Dredging Co:
P. 0. Box 3093 ‘ ' '
Durango, Colorado 81302

 Subjecti. OME-6617

Dear Mr. Gray:

Your applicatioh for explorétion'assistanée;,dated.
February 25, 1967, submitted to our office at Denver,
Colorado, has been assigned Docket No. OME-6617.

Please.ldeutify all future cotrespondehcéyielating
to your application by this docket number.

Sincerely yours,

Frank E. Johnson
. Chief, Office of
‘Minerals. Exploration

Copy to Reglun IIX.





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037



