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MME Form 52	 UNITED STATES 
Jan. 1959	 DARTMENT OF THE INTERIOR 


OFFICE OF 'NERALS EXPLORATION 


LIEN AND SUBOBDINATION AGREMENTSJ


FOR GOVERNI€NT USE ONLY 
Operator 


Docket No.
O€—


Contract No. 
11 -23- O9O - 


Contract Date 


To the United States of America:
OURAY AND 


That certain 'and in the County of SAN JUAN COUNTIES ? $tate of COLORADO, 


described as follows: i 	 SEE ATTACHED SCHEDULE 


hereinafter called the "land", is the subject of a proposed explorati3n contract, hereinafter called 
the "Contract", between the United States of Aierica, hereinafter called the "Gàverrment" and - 


F. W. BAUMGARTNER 
hereinafter called the "Operator" In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


i. (a) Being the owner of an interest in the lan4, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land and, upon, any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contraàt to pay royalty to the Government according 
to the terms of said CDntract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government under the Contract with' respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and'equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.')


NONE 


_________________________-	 " 


J Production from th le.nd is not required, '-and in the absenceof 'production there is no obligation 'to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated 	 _, and recorded in 
Book, Page_, official records of said county" .. If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form li-O. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 	 .







1. Undertakes and agrees '(a neither to cominit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any,of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government. with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
apply thereto.


6. Added provisions	 NONE	 (State "None" or "See Annex No.____ 


Dated this 30th day Sf AUGUST	 , 


737 Grant Street (Street) 


(Seal)	 Denver, Colorado (State 1 


AUMGARTNER	
'	 _ .(et)	 <"4 


_________________________________________(Seal) 	 '
State 


__________________________________________(Street) 


(City &) 
____________________________________________(Seal) 	 _ ___ (State ) 


('Street) 


(City &) 


___________________________________________(Seal) (State ) 


___________________________________________(Street) 


(City &) 
____________________________________________(Seal) _'(State	 ) 


__________________________________________(Street) 


(City &) 


______________________________________________(Seal) (State )


I,	 ,certify that I am the'___________________________________ 
(Name)	 '(Title—Secretary, etc.) 


of the corporation' named herein; that '


	


	 '	 _, who signed this agreement 
(Name) 


was then _ _of said corporation; that said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.)' 


in behalf of said corporation by authority of'its governing body, and. was within the scope of its 


corporate powers.


(Corporate Seal)


I.-DOP. SEC. • VASE. • D.C.. 211 03 


Not used, for contract 	 ' 


4	 --
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Form 1)939	
,)	 Quit Claim Deed	 K5A5 PTCO. 
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THIS INDENTURE, Made this	 18th	 day of —__-_Auus____.._, 19L, between 


VERDIE__ROBINSON	 ______-------------------


Ouray -_County, in the -State c___ -Colorado__._of the first part, 


F •W.BAUMGARTNER ______________________________ 


• 737 ._GrantStreet ., Denver V_-_______ 	 - 


of__ Pen 	 __...County, in the State 0f .. _.__(O-iOIad0 	 -_of the second part: 


WITNESSETH, That said part___.of the first part, in consideration of the sum oLThfl_DO1larS_ and_other_-


goodand_valuableconsiderations __-- 	 --


the receipt of which is hereby acknowledged, do_M.._by these presents, remise, release, and quit claim, unto said part.......y_.. 


of the second part_his __ heirs and assigns, all the following described real estate, situated in the County of 


Ouray	 _and State of ---- -_g.or49	 to-wit: 


All that part of the Andalusia Mining Claim Number 6856 
lying east of the East line as extended to the south of 
the Caledonia Mining Claim Number 1534 (which line. is also 
the West line as extended to the south of the Texas 
Mining Claim Number 18583), and all being located in the 
Red Mountain Mining District, Ouray County, Colorado. 


NOQ 112466 
Filed for record at i1:+O o'clock A.i 
August 21, 1967. Duly rccorded in 
Book 169, page : i+5. 
Addie •., Sim, Pecorer 


__	 ___	 ----__------------------_________ 
J


Ti#vE yy TiJoLD THE SAME, Together with all and singular the tenements, hereditaments and appurtenances there-


untobçlongin or in 2.0)rwiSe appertaining forever. 
i';-':	 . 
IN xTNESS WHEREOF, The said part_3L-----of the first part ha &.hereunto sethiS __iiand-------- the day and year 


first above written. 


Executed and delivered in the Presence of	
Verdie Robinson 


---------------------- 	 --_____ 


----_--.--- -.--__5


	 (COLETE ACKNOWLEDGNT ON REVERSE SIDE)
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STATE OF COLORADO	 ) 
CITY AND	 )	 ss. 


COUNTY OF DENVER	 ) 


The foreqoing instrument was acknowledged before me this J 


day of _____________, 1967, by F. W. BAUMGARTNER. 


WITNESS my hand and official seal.
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commission expi res .0 
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Krow ALL MEN BY THEsE P1EsENTS,, That....LE....? 


i7.... 
ha........5	 ....located the...................,./................ lode mining claim, and by


this certificate, and by right of discovery and location, claim......................... 


........................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law. ........................LIZS..-..................................... 


feet on said vein running.................... ....from the center of 


thediscovery	 and ........................................ -........................ 


feet runnin, ........................ 	
from the center of the discovery 


, together with .............................................*......................... -


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of....... . 2uL.V .............................., and State of.............L(s2 ................ -


and described by metes and bounds as follows, to wit: 


Beginningat	 Corner	 No.	 1..........(5............................................................................................................. 


Cs .&.............................................. ........................ 


T 


O/5
........................ 3....[ ,


...............LL76'
- 


Zo 
•1	 ...........................................................................................................................................................................


....... . 5.L)	 /.............. 


...................................................................... 


Said lode was discoveredon the..........................day of 	 , 


and located on the......../. 	 ..............day of..................................... 


Dated this..........................day of


[SEA.L 


..............................................[SEA ........................................
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No. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford Publishin g Co., 1824-46 Stout Street Denver, CIorado 


,	 c	 -=.•.:.	 : ::L2 .	 :---:..:::::.:Z::. ::: .	 .


, KNOW ALL MEN BY TIIESE PRES4TS, That . 


: .	 . thd4'r. ^ . 
j . 


ha . ^ .	 located the .	 .	 46ESf.	 !!/.	 lode mining claim, and by


this certificate, and by right of discovery and location, claim.................... 


..................................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law.................................................................................... 


feet on said vein running................ from the center of 


the discovery............ /45.7.......................... and....................................................................................... 


feet running........................	 from the center of the discovery 


.........................................., together with.................................................................................................. -


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of........................................., and State of............ 


and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1........... 2LE.)....................................................................................................... 


' 
............... 32"4........7So.... 


	


.3r4c'E	 3.... (s..i)............... 
4 


........................... 4J3r.i 	 4.72.' ... . t'zz1e 
ALJZ°1S	 . 


.. A 	 .4444&AZ.... 


/b'QJdIIMF,Vr /SJ/ '1 "' / A/f 6441M / 
.L(O....L4L, 


Said lode sas discoered on the 	 day of	 19 7 
and located on the	 day of	 , l9..Z. 


Dated this........ /0 	 . day of.............................. i9.4. 


ISEAL 


......... 


.{SEALJ 


[SEAL] 


[SEAL] 


[SEAL] 
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No. 162. LOCATION CEBTIFICATE—Lode Claim. —Bradford Publishin g Co.. 1824-46 Stout Street, Denver. Colorado 


1	 OW ALL MEN THE PRSES, That	 (	 &JJ 


............................................................................................................ 


ha..........- ........... located the............ 6.t.i^........... lode mining claim, and by 


this certificate, and by right of discovery and location, claim................................. /.2D............................... 


.................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law..................................................................................... 


feet on said vein running................................. 527...................................................... from the center of


thediscovery................ &..7.................................and..................................................................................... -





feet running........................................ from the center of the discovery 


éi .7.................., together with.......................................... LZC......................................................... -





feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


M
face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of......... , and State of................. _ 	 . 


and described by metes and bounds as follows, to wit :


. 


......
Beginning at Corner No. 1.....................


................ 
.- 


z;;L(gf;: 1J 	 .°^'/32..... . 4E4'.........2-.......G1 )........


c2.2 i;–;-'	 - 


.................s..,................. I...... .(.c)............................. 


........	 .. 
4J 


/e4.:4............ AJ £.......c2	 .......H 


.................................................................................................................................................. 


,cjDA4l 	 /I&'ft&,vT	 (J$14 fi1	 8 - JP2'	 ''ic-"i	 / 


5 .1,?	 .L4J........................
,
21S.O 


S ud lode was discovered on the 	 8	 day of	 19 


and located on the.... cS.............. day of	 19..2T 


1	 Dated this............................day of.................................... , 


............... [SEAL] 


............................................................................... [SEAL]


[SEAL] 


[SEAL] 


[SEAL] 







I" 


1'	 it	 I / 5 
V 


/ / 


1 ;


H 


	


I>	 'I/I 


\\	 J 


	


(p.	 / 


C	 y 


\\\\ 


'	 \	 .. 


ri 
I / 
I / 


/ 
/


,^x7D /


	


5c	 2" 0 


Nc0 [ 14	 i1ed for ri-cord n t. JO: I'5	 1oh	 •	 ju:;.	 .i 


iYu i.y rc'coraed ifl nook	 ,	 •t.e).	 t;ci.e \	 ..	 1	 r?ccr:er 


______ ______________-	 .







No.	 Filed for record at 1O:'+6 o'clock '.. u'u	 7. 1Qf? 
Dt'ly reco'ded in Boo1 165, Re l?O	 \dic	 1m,jecorer 


No. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford Pubilahing Co., 1824-46 Stont Street, Denver. Colorado 


KNOW ALL MEN BY THESE PRESENTS, That 


I............Z3.7.... 6M,r....Sr........ 
ha........located the........ e2rLIC-------J.i'Jf?/.... ./.............................. lodemining claim, and by 


this certificate, and by right of discovery and location, claim.......................Jii12c2................ .....................  


	


!	 ................................................................feet, linear and horizontal measurement along the vein thereof, with 


	


!	 all its dips, angles and variations as allowed by law............................. /I2..ZS.................................................. 


feet on said vein running............................ from the center of 


the discovery....................... I..T............................ and.................................... ?$............................................


 feet running...............................td............................................... from the center of the discovery 


.. .ALT........................, together with.................................................................................................. -


1 feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of............L2ZJ4?4'.f'.........................., and State of............ ..L244.Q.......................-


and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1....................ti)................................................................................................ 
.................. 
(.cE................... 2............................................. 


. .°.?. .'.E	 3....(i..).................... 
$^a.1^':	 .r ... 


7cE	 I 
zzJ	 L.,, 


................................................................................................................................. 


7	 N L)	 I 
..................................................................................................................... 


Said lode was discovered on the............ 7............day of	 , 


and located on the........ Z...............day of	 , 


Dated this........ Z..............day of................................... S..7.................................................. l9.2 


Fc}	 [SEAL) 


..................[SEAL] 


.. ...............................................................................[SEAL] 


.................................................................................[SEAL] 


...............................................................................[SEAL] 


[SEAL] 
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MME Form 52	 UNITED STATES 
Jan. 1959	 DPART€NT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


FOR GOVERN€NT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
l !i .23- 090 - 


Contract Date 


LIEN AND SUBORDINATION AGREENENTS' 


To the United. States of America: 	 URAY AND 
That certain Land in the County of SAN 3UAN COINTIES ? State of COLORADO , 


described as follows:
	 SEE ATTACHED SCHEDULE 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of P1merica, hereinafter called the "Governihent" and 


	


F. W. AUMGATNE!(	 N 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:	 - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the laud and.upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Càntract to pay royalty to the Government according 
to the terms of said Cpntract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, .hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure same.LI./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land,, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, "and in the absence of 'production there 'is no obligation to 
pay royalty to'the Government. 


Either (a) insert the legal description of t'he land, or jb) 'strike out the words "as follows" and 
insert "in a lease r contract, deed, or,other documen/ dated 	 _, and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and. page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


	


Insert name exactly as it appears in' ,the Application €' Form 110. 	 ,	 ' 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







].' Undertakes an agrees (a) neither to coit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing.the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of. termination) and assignments of 
the' Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
e.pply thereto.


6. Added provisions	 NONE	 (State "None" or "See Annex No.'. 


Dated this 3Othdayôf AUGUST	 ' , l92. 


737 GrantStr.t


	


	 (Street)
(City &) 


Seal)	 Dertu*'. Colorado	 ,• (State 1 


-.	 (Street) 


(City & 


(Seal) ,	
(State 


(Street) 


(City &) 


(Seal) '	 '	 '	 ,	 (State	 ) 


('Street), 


(City &). 


(Seal)	 . ..	 (State	 ) 


(Street) 
(City &) 


(Seal) (State ) 


(Street) -
(City &) 


(seal) (-State )


I,	 . _ . ,certify that I am the'__________________________________ 
'(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 _', , who signed this agreement 
(Name) 


was then	 _of said corporation; that said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body,'and was within the scope of its 
corporate powers.	 .


(Corporate Seal)


INT.-CUP. SEC., VA4.. D.C. ' 211 03 
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-'	 _____ -	 &V 


THIS INDENTURE, Made this 	 18th	 day of _	 Augus____, 19L between 


-]TERDIE_ROBINSON_	 _____ 


of___O!Y_..__	 County, in the State of __	 _Colorado	 of the first part, 


and	 ___	
F. W. BAUMGART___ 
737 Grant Streeç_Denver 


Denver	 ..County, in the State f.____- Co1orado	 -	 of the second part:


WTTNESSETH, That said part.___.of the first part, in consideration of the sum of._1en_D.QlltLDd_Qt.hX_._.__. 


-	 good and valuable considerations	 __________ 


the receipt of which is hereby acknowledged, do..__by these presents, remise, release, and quit claim, unto said part_._.._ 


of the second part 	 -	 heirs and assigns, all the following described real estate, situated in the County of 


	


_______- Ouray ___and State of
	


Colorado	 to-wit: 


All that part of the Andalusia Mining Claim Number 6856 
lying east of the East line as extended to the south of 
the Caledonia Mining Claim Number 1534 (which line is also 
the West line as extended to the south of the Texas 
Mining Claim Number 18583), and all being located in the 
Red Mountain Mining District, Ouray County, Colorado. 


No
	 , dyj,c 


Filed for record at 11:+() O'C1OCk 
Au gust 21 9 1967. Duly rcorcled in 
Book 1699 Page 1-f5 
Addle A	 im , ecorder 


)—< 
: T'vE ry TIIOLD THE SAME, Together with all and singular the tenements, hereditaments and appurtenances there-


unto4qlonging or, in aywise appertaining forever. 


IN irias WHEREOF, The said part y__of the first part ha __hereunto 	 day and year 


first above written. 


Executed and delivered in the Presence of
Verdie Robinson 


z	 (COMPLETE ACKNOWLEDGMENT ON REVERSE SIDE) 


___	 5
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p..--.	 •----------___ —..---.---.----..-"..*-- 	
. .-.- ...... 


KNOW ALL MEN BY THESE PRESENTS, That....ifl..'c) 


....... .717..........z..5......' 
ha........5 located the	 '!T... " ......................... lode mining claim, and by 


this certificate, and by right of discovery and location, claim........................./..SQC


 .................................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law........................./17'S ........................................ 
feet on said vein running................ from the center of 


thediscovery......................................................and...................................................................................... 
r'i ) feet runnin, .....................................i-.................................................from the center of the discovery 


.................//c21.T....................., together with............................312C) 	.-
feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of......... L2LL&i.V .............................., and State of............. Liri2...........................-


and described by metes and bounds as follows; to wit: 


Beginning at Corner No. 1	 -)................................................................................ 
ZA.uc ' 


i.°zs............................4z 
s.:z 3... . [i) 


............................................................................................... 


............ r.27	 44.T.... 


....... . 5!.°	 Z2.. .'..2 /,.


--J,',#4,-c-;................ 


/	 . 


&J." 1A1... . 3..9.. .ST 	 ................................................................


Said lode was discovered on the.........................day of.................... , 
and located on the.........../. ..............day of 	 l9..Z 


Dated this..........................day of 	 19..Z 


?.AI'.... [SEAL]


... [SEAL]


SEAL]


[SEAL]


ISEALI


[SEAL] 


-. .-.-.-.--.---.-...---..- --.---- .....-..-.---.----------.. -- ....---., 	 ...-..-..,---.- --.	 . --.--	 - .....J 







-	 .	 I , 	 1	 •' 


I	 /•I•	 1/	 1. 


,/	 / /1	 /	 /	 • 1 


	


N	 /	 I	 \ç	 ' 


	


1	 ii	 i!	
(is' rç' 


	


I	 I	 .	 J 


	


I	
I	 I	 .	 : 


	


;	 I	 I	 I ; 3	 ?	 '?. 


•1	 I	 I	 3..	 .?t 


	


I	 I	 I	 /	
/\\	 /	 .,	 , '	


/ 


/	 I	 i	 S	 ; 	 .. 


	


. 	


I	 I	
:/	 -'-.	 :.	 •.''/ 


1	 I	 :'	 '	 ' .- 
;/ 	 I'	 ••	 •: 


I	 I I	
\ .	 I	 / . 


/1 


p	 I/i	 .	 I 
I	 fv	 1	 \ 


I	 I	
\\	 ;/ . . ..	 / I	 •	 I	 \	


//	 ,	 / ./ 
t	 .	 I	 J	


!	 '	
\\	 //	 - .	


ii	 / /'• 


I	
1	


\/' 
I	


/ /	 \	 /	 \	
/ 


/ /	
I	


GA 


/	
'	 /1	


5	 / 


I	


,,	
:	


/ 
I 


/1 
1	 .'•.


'5, 


I	 •'	
'	 "	


,, S	 1 N	 Sl?	 c2 
I-


	 5555	 5 '.5.	 '4J	 S55•f 


U F'	 /	 I! 


(S


I	


oI 


I	


N 


	


/	
I	


/ 


	


:L L
	


/ 


1	
I	 ________	 1 


/	


/ 


4,	 ,--/	 .' 
/	 1'	 '	 "	 / 


I	 r	 L	 I 


5	 !	 1	 I?	 41	 q55	 I 


I	 . /	
-. 


5.SSI_	 /1':	 /	
...../ 


/	 ' i	 . .	 / '	 /	 I' 
\/)	 I	


.'	
I	 /	 I	 I'	


S 


/	 i	 S	 S 
S	 /	 /	 ,1 


	


I	 /	


/


,DJ4414'E*' / 


/ ' 2 ' 


	


No.	 t244	 Filed for record t 1.O:'lc	 ...1.	
'. 


Thu.y recorded in. nook 1	 .	 I /.	 .'4du.E	 ,	 ''







No. • ii246	 Filed for record at iO:+7 o'cioc •. , ' Uu;t 17 :1967 
... 


Du1y.recorded jri Book 165, a:e .i1.	 \ddie A. Si 9 Recorder 
-. ' ,	


No. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford Pub1fihing Co., 1824-46 Stout Street, Denver. Colorado 


;N;;	 That F £)	 94Q74Jf 
. 737. thd4r. ^r.	 . 


Ii 
ha . S .	 located the .	 ',4ZSr'.	 46ESI. 	 !!/.	 lode mining claim, and by 


this certificate, and by right of discovery and location, claim . 	 .	 .	 _ 
.	 feet, linear and horizontal measurement along the vein thereof, with


all its dips, angles and variations. as allowed by law. . 


	


l feet on said vein running .	 .	 from the center of 


the discovery .	 4T'.	 and .	 2S . 
1 feet running .	 A.3AZ. •4I• •ij.	 from the center of the discovery 


i .	 ,&isJ. 	 , together with .	 3 
feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in . 


MMining District, County of . 	 t'/4.	 , and State of . 	 .


and described by metes and bounds as follows, to wit: 


Beginning at Corner No. i.(iV.4) . 


32D4	 7SO	 S44 .... 
.3r4c'E.............................)...........  
O.L.	 .' . Z	 4 


N3i422	 4f4sr...... 
........................A132°i.5.. 22 
.................................................................................................................................................4if.'&AvZ........ 


msWr £/ S I?. f14 'S / AlE 6LvA' / 
............ 4IS........ .L2O.....(.L..,.........FEF.7............................................................ 


Said lode was discovered on the.........................day of...................5T........................, 19.7 


and located on the	 day of	 19..Z. 


Dated this.........................day of.............................. , l9..Z 


[SEAL]


....... ...[SEAL]


.................................................................................[SEAL] 


. ...............................................................................[SEAL] 


...............................................................................[SEAL]


. ...............................................................................ISEAL]
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MEN B THESE PRESENTC That 	 r hi 


z 
ha......... - located the	 ('.^........ 4../ ...................... lode mining claim, and by 


this certificate, and by right of discovery and location, claim................................ 4.2D............................  


......................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law............................ LI............................................ 


feet on said vein running................................. 3O................................................from the center of 


the discovery................ ,&..7.................................and............ .$.................... -


: feet running................................ ' ..............from the center of the discovery 


................... , together with................................ LZ'......................................................... _ 
feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ : 


Mining District, County of.... , and State of.... _ 


L and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1...................... _ 


....... . ................ 1 .........7.A) çf 	 ....	 1	 .... zc' )
.... (4L 7	 'iA;-


.................S...2c..........................I... . (4)........................... 
,. 


1 .........................................cEeF 


...................................................................................... 


jL2A'	 Ii&/f7z7v7	 .J/7,1/	 '	 / 
.i4.J 2S.O 


Said lode was discovered on the.... 8............day of , 


and located on the...........................day of 


Dated this.............................day of................................... , 


........ 2[SEALJ 


[SEAL] 
H ESEAL] 


[SEAL] 


...............................................................................[SEAL] 


..................................................[SEAL]
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OW


3.7 
ha.....................located the........ hrzLt. 	 4"./. lode, mining claim, and by 


this certificate, and by right of discovery and location, claim........................&22c?......................................... 


......................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law................................................................................... 


feet on said vein running................................&1....2..° .....A ...........................................from the center of 


thediscovery....................... ,&.T............................ and....................................................................................... 


feet running................................... from the center of the discovery 


.L%..T........................, together with...................................................................................................-


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of -...................., and State of............. -


and described by metes and bounds as follows, to wit:


Beginningat Corner No. 	 1....................a1).................................................................................... 


/1... . :2-4r.L& .......Q./.......... 
(.cE 2........ (s.ci................................ 


°.cC? 3... . C..$) .................... 


................ 5S2./
I.... C th .................... 


............ Z'2.'IJ........3....Z	 L.,, ...... 


.............................................................................................................


2........ 


2.&I	 U..).... L2.LS............................................................................. 


Said lode was discovered on the................7 ............day of	 , 19.L


and located on the............ Z..............day of.............................. i9.3iL 


Datedthis............ Z.............. day of................................. 19..i2 


LI	 [SEAL] 


24. 7 [SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 
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I4ME Form 52	 UNITED STATES 
Jan. 1959	 DARTI1T OF THE INTERIOR 


OFFICE OF 'NERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
11_23_o9O - 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America:	 OURAY"AND 
SAN JUAN COUNTIES	 COLORADO 


That certain 'and in the County of 	 , "State of	 , 


SEE ATTACHED SCHEDULE 
described as follows: 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


F • W. BAUMGAR TNER 
bereinafte'r called the "Operator". In consideration fOr and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan, hereby grants to the Government a lien' 
upon all of, his right, title, and interest in the land and upon any production of ininexals therefrom to 
secure the payment to the Government of the roja1ty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance.against the,land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed, from the land, an4 ,removed as may be provided in 
the Contract; and the Government's interest and' equity in such property..shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim,, lien, or encumbrance upon the under-
signed's right, title, claim, or interest . in or against., the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) '	 NONE 


Production from the land is not required, 'and in the absence of production there 'is no obligation to 
pay royalty to the Government.	 ....... 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated 	 .__, and recorded in 
Book, Page_, official recordB of said county". If(b) is used, the book and page of 
recordätion must be inserted above. If the'spáce prOvidèd'is insufficient, 'use an Annex and refer 
to the Annex in the space.	 . .' ........ 


Insert name exactly as it appears in the Application MME Form 40 


J Subparagraph 1(a) does not apply to the holder' of a , ciaim,,iien; or encumbrance.







. Undertakes and. agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this' agreement shall xtend and 
apply thereto.


6. Added provisions	 NONE	 (State "None" or "See Annex No.. 


Dated this 3Oth daybf AUGUST	 , 


737 Grant Street	 .	 ( Street) 
____	 (City &) 


	


__________________________________(Seal) 	
Denver, Colorado	 (State 


F.	 ,	 .	
.	 ( Street) 


(City &


	


___________________________________________(Seal) 	 (State 


____________________________________________(Street) 
(City &) 


•	
(seal)	 __ S 	 ,	 ,	 ( State) 


('Street) 


(City &) 


	


____________________________________________(Seal) 	 "	 '	 (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal), ' . (State ) 


I,	 .,certify that I am the'__________________________________ 
(Name)	 '(Title—Secretary, etc.) 


of the corporation named herein'; that	 .	 , 'who signed this agreement 
(Name) 


was then	 .	 of said corporation; that said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of 'its governing body, 'and was within the scope of its 
corporate powers.


(Corporate Seal)


I.-DUP. S. • IA4. • D.C. 21'l 03 


&
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SCHEDULE 1 


( 1. t	 located In the Red Mountain MIning	 .)istrlct. 


C; y ond San Juan	 oentIeS,	 Colorado:


Survey Nber; 
C1ai


-	 . 17307 
A1aama 11613 
A1hia	 . 1930 
Alexandria 1938 
An'rIcafl Boy 5079 
Astcr 23S6A 


2386T 
Bai1ia Mill Site


10416 
P'IC Boil 


1...	 ia 


U.	 97/100 ChaipIori 
Crter Oak .131.1 


C:	 uidated 
1/2	 Cop:.er	 1iu	 . 
i1le 172'3 


(.:S 172 
BU	 No.	 2 


.•.',	 . •


2.....2 


,. ° 


GPEtt'	 •
17307 


C.lr.rY	 . 54 
.l7/l2C	 G'eer	 T.n5C'


23:0 


10221 
Acre 2050 


cen TresUrC	 .	 • 1471 
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THIS INDENTURE, Made this	 18th	 day oL_Aug	 , 19L, between


VERDIE_RINSON 


of	 Ouray	 County, in the EState of.___. _Colorada__-__of the first part, 


and	 ______	
F. W. BAUMGARTNER 


737 Grant Streetenver	 --_____ 


of_	 Denver	 •County, in the State of___. Co1or	 _- _of the second part: 


WITNESSETH, That said part	 _of the first part, in consideration of the sum 0f1efl_D.Q11ar.8_afld_other_--


goodand_valuableconsiderattons 	 - 


he receipt of which is hereby acknowledged, do_.___.by these presents, rernise, release, and quit claim, unto said part_y__ 


of the second part_-__ 1!. 	 heirs and assigns, all the following described real estate, situated in the County of 


Ouray	 __and State of-----_...ci9!..4o----_._. 	 , to-wit: 


All that part of the Andalusia Mining Claim Number 6856 
lying east of the East line as extended to the south of 
the Caledonla Mining Claim Number 1534 (which line is also 
the West line as extended to the south of the Texas 
Mining Claim Number 18583), and all being located in the 
Red Mountain Mining District, Ouray County, Colorado. 


No 1i246 
Filed for record a 11: 140 o'c l..ock A.i1, 
August 21, 196?. Duly recorded in 
Book 169, Page 1+5. 
Addle A. aim, Pecorder 


__ ____ 


T4IVE IqD w i1LoLD THE SAME, Together with all and singular the tenements, hereditarnents and appurtenanes there-
' 


unto'blonging or in aflywise appertaining forever. 


IN VITN'Es WHEREOF, The said part! . of the first part ha_8____hereunto 	 day and year 


first above written. 


Executed and delivered in the Presence of 	
Verdie Robinson 


----------__----__
(COMPLETE ACKNOWLEDGMENT ON REVERSE SIDE) 


---.-- ii
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STATE OF COLORADO	 ) 
CITY AND	 )	 ss. 


COUNTY OF DENVER	 ) 


The foreqoing instrument was acknowledqed before me this J 


da of _____________, 1967, by F. W. BAUMGARTNER. 


WITNESS my hand and official seal. 
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No. 162. LOCATION CERTIFICATE—L0 0 Claim. —Bradford PubliBbing Co.. 1824-46 Stout Street, Denver, Colorado


'::: 


KNOW ALL MEN BY TUESE PRESENTS, That....i ...J() 


717	 r 
ha......................located the	 '1.' ......................... lode' mining claim, and by 


this certificate, and by right of discove 	 and location, claim......................... 


..............................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law..................................................................................... 


feet on said vein running............... 4.... .
from the center of 


thediscovery	
and........................................................................................ 


feet runnin, ...............................
from the center of the discovery 


........................, together with...................................................................................................-


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of....... . Qui,!.V .............................., and State of.............Lirj2 ..........................-


and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1.........................................................................................-


C.s	 ........................ 


.....r 
............ ,L1 	 22..'Z	 3... . Cv............................ 


..............	
Cv ............................ 


. 


............SI" 	 2	 /,	 . 


............................................................................................................................................. 


/o,#	 &'	 '	
''	 / 


....... . 4L/.."	 3..9..................................................................... 


Said lode was discovered on the.........................day of 	 , 


and located on the	 day of..................................... 


Datedthis..........................day of......................................................................................10 . 


?I.tJ


	


	 SEAL] 


.4 SEAL] 


SEAL] 


[SEAL 


SLALj
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No. 162. LOCATION CEETIFICATh—Lode Claim. —Bradford Publishin g Co., l82446 Stout Street, Deiiver, Colorado 


KNOW ALL MEN BY THESE PRESENTS, That...... .,,E.i)


................................ 


ha.....................located the	 4!6lE!SI'....................... lode mining claim, and by


this certificate, and by right of discovery and location, claim............................................................... 


.feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law.....................................5............................. 


feet on said vein running.................... from the center of 


thediscovery.................... and............................ 2S ..............................................


-feet running........................from the center of the discovery 


1 ............ /?.iJ......................., together with................................................................................................... 


• feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and stir-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of........................................., and State of 	 - 


! and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1....... . (Al)................................................................ 
............ ;7,f4IF............. ('.)............ 
............	 32°4 ..'t... . 7STo	 rP....k/7.... 


2,,ict s.3r4E	 3....)...... 
ZFJJF	 4 
7m ............A Sr.I.	 22.i 
.............,AL121c 


....................................................................................................... 


,O,'1 M41'mff,VT £/ f/ ,47, 
tl	


- AlE	 / 
.L&°X 


Said lode was discovered on the.........................day of 	 , 


and located on the	 day of	 19..Z.


Dated this.........................day of............................ 19.4Z 


[SEAL]


... . .[SEAL]


...............................................................................[SEAL] 


................................................................................(SEAL] 
................................................................................[SEAL] 


...............................................................................[SEAL] 
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4o. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford PubliEhing Co.. 1824-46 Stout Street. Denver. Colorado 


•	 .j:::.:	 :: . - - - - 


H KNOW ALL MEN BY THESE PaEswrs, That........,rE.: 


.. .Z7	 r 


1	 ha.....................located the............ 6.P........ *../........................ lode mining claim, and by 


this certificate, and by right of discovery and location, claim................................. /S2.c'...............................  


....................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law............................ LI ................................................ 


feet on said vein running	 from the center of 


thediscovery.................,&.17.................................and................................................................................ -


feet running........................................ .3!2..........................................from the center of the discovery 


.... , together with.......................................... LZO................................................ -


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur- - 


face ground within the lines of said claim, situate in ................................................................................................ 


1 
Mining District, County of..........................................., and State of............ -


and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1................	


....' c. .........


........	 t4i.7	 .... '14si-
................ .................S...2c 	 ,.............................3....()


..............	 .. 


.444 ............	 2I
...........................-


,cj.2A'	 %4/'flh/V7	 O$i"1	 8	 / 
2c5'..13	 1.i-tJ ........


Said lode vs discovered on the	 8	 day ot	 19 


and located on the...........................day of	 19.4T.


L) a ted this........ 8.............day of..................................... ,


(SEAL] 


•	 ISEAL] 


-
[SEAL] 


[SEAL] 


...............................................................................[SEAL] 


.[SEAL] 
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No.	 IrilpcI 'for record it JO: 45 ci' c.1o* A •.	 w:wt 1?, .1 
Duly rccried in Fook i('5,	 .i6.	 Adrie	 ecorrc'r 







No. jI244	 1'iled for record ab i0:'+6 o'clock ;'L.M.,	 17, 197 
Duly recorded in Book 165, Page 170	 Addie A. Sirn, ecorder 


..' No. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford Publlahln g Co., 1824.46 Stout Street, Denver, Colorado 


-; ;: :: 2 i;;;;;; 


z&.i/	 ....... .C2............................................................. 


ha.....................located the	 Ji,.',v'........ ./.............................. lode, mining claim, and by 


I


	


	 this certificate, and by right of discovery and location, claim....................... .4.".22c2........................................ 


...................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law............................. /t2..Z 	 .................................................. 


feet on said vein running.............................. .i ........................................... from the center of 


thediscovery.......................J'.^..r.and.........................................................................................-


feet running................................ from the center of the discovery 


...iLT........................, together with................................................................................ -


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of....... . L2i1e2.1".........................., and State of - 


and described by metes and bounds as follows, to wit: 


Beginningat Corner No. 	 1.................C)..................................................................................................... 
.................


£SQ	 2. 
'.E...... E0 3 


z 
............V6Z12.hJ.... 3.i .................. 


........................................................................h..de&ó ................


£...I 


2e...........icc.o...itJ........ L2./c 


Said lode was discovered on the............ 7............day of................ /?i..7............................, 19.Z 


and located on the............ Z..............day of 


Dated this............ Z.............. day of................................. , 


/EI.L)	 [SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 







I, 


r;'4 


v---


 


-


/ 
21.98 /9/>7 


\
\


/ 


/ 


'k?7y S7 
/927 


6't'-/ ,9)5 


/T77E iJOHiV 
i'c?OO' 


o. U 2446 Flied for record t i fl): +6 o' :J.ock	 ,	 :u:t 1?, 
Duiy recorded in hook 165,	 ge 1?O Q	 ddi	 jr	 Rerr1fr







? 


}4ME Form 52	 UNITED STATES 
Jan. 1959	 DPART€NT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION


FOR GOVERN€NT USE ONLY 
Operator 


Docket No.
Or€ - 


Contract No. 
14-23-090 - 


Contract Date 


LIEN A1D SUBORDINATION AGREMENTS' 


To the United States of America:	 OURAYA' 
That certain 'and in the County of SAN JUAN COUNTIES ? State of COLORADO, 


described as fo11ows:'	
SEE ATTACHED SCHEDULE 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


F. W. BAUMGARTNER 
hereinafter called the "Operator". In considration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an ihterest in the lan, hereby grants to the Government a lien 
upon all of, his right, title, and interest. in the land and upon. any production of minerals therefrom to 
secure the payment to the Government of the. royalty on production provided for by the Contract, and 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contractto pay royalty to the Government according 
to the terms of said CQntract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the.- land, hereby subordinates 
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rigts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure samei.k/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity ,.under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


NONE 


*	 .	 , 


Production from the land is not required, 'and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated ___, and recorded in 
Book	 _, Page, official records of said county". If (b) is used, the book and. page of 
recordätion must be inserted above. If the space provided is insufficient,.usean Annex and re±er 
to the Annex in the space.	 . 


Insert name exactly as it appears in the Apl1cati9n MME Form 40. 	 '- : a... 


J Subparagraph 1(a) does not apply to the holder of. a claim, lien, or encumbrance.
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C'r.' and San Juan Counties, 	 Colorado.
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Form 11939	 Quit Claim Deed	 ANAUOVC. 
Ui, 


	


This INDENTV*, Made this	 18th	 day of.._Aug __ 	 19.L, between


VKRDIE_ROBINSOW_____-_.__.__-..----


of_.-_°-.Y_.	 County, in the State of ___ Colorado	 .of the first part, 


and	 -____	 F • W. BAUMGARTNER	 ________________ _______________ 


737 Grant Street, Denver	 _________-_____ 


•	 Denver	 ...County, in the State of------__..cQiQra4O	 ___of the second part: 


	


WrFNESSETH, That said part 	 of the first part, in consideration of the sum of_TILDo11ara_ and other 


good and valuable considerations 


the receipt of which is hereby acknowledged, do_g_8._by these presents, remise, release, and quit claim, unto said part.y._ 


of the second part -	 his	 heirs and assigns, all the following described real estate, situated in the County of 


	


______	 Ouray	 _and State of
	 Colorado	 to-wit: 


All that part of the Andalusia Mining Claim. Number 6856 
lying east of the East line as extended to the south of 
the Caledonia Mining Claim Number 1534 (which line is also 
the West line as extended to the south of the Texas 
Mining Claim Number 18583), and all being located in the 
Red Mountain Mining District, Ouray County, Colorado. 


No H246 
Filed for record. at 11:40 o'clock A.uI. 
Pucust 21, 1967, Duly recorded in 
Book 169, Page 145. 
Athüe A. Sirn, Pecorder 


j Tfjvs	 D' 1OLD THE SAME, Together with all and singular the tenements, hereditaments and appurtenances there-. 


untoèlonging or iiii anywise appertaining forever. 
ij; 


IN !TNS WHEREOF, The said part_.Y_._.of the first part ha_S._._hereunto set_hi& __hand 	 the day and year


first above written. 


Executed and delivered in the Presence of 


-.......---....--.-----.--._-__ 


____S


Verdie Robinson


(COMPLETE ACKNOWLEDGNENT ON REVERSE SIDE)
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No. 162. LOCATiON CERTIFICATd0 Claim. —Bradford publishing Co., 1824-48 Stout Street, Denver. Colorado 


_____	


-. z -_	 ----


KNOW ALL MEN BY THESE PRESENTS, That...LIJ-"1.......2'fEZ(.4'............ 


Z17..........z. 


ha........5	 ...located the...... I .iiZ?cJ4*".'44t'............'!T../......................... lode' mining claim, and by 


this certificate, and by right of discove 	 and location, claim......................... 


..................................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by 
law..................................................................................... 


feet on said vein running................A) .................................................................... from the center of 


thediscovery............................r 	 ..............and.................................... 


feet runninA...............................
.9°25............................................... from the center of the discovery 


......//2..T....................., together with.................................................................................................. 


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and stir-


1;	 f en	 rlaim. situate in................................................................................................ 
race grounu wiui•u	 ii	 ----


Mining District, County of....... . QUJtV.............................., and State of............. Lirs2_..........................-	 . 


and described by metes and bounds as follows, to wit : 


Beginning at 	 Corner	 No.	 1...........('. .c±)......................................................................................................... 
2.... . Cs	 ........................ 


z,v.............,	 .... . L5	 .... oF.... 


°.^-	 z?..:z	 3
Cv4 .................... 


.
. 


................................................................................................................................... 


,J5 fr7,1	 (4,fit1	 9r4) 
M	


5k)	 e 1eiE,	 / 
............4! 	 3..9................................................................... 


Said 'ode was discos ered on the	 day of	 7	 19	 7 


and located on the........... /. 	 ..............day of	 , 19Z 


Datedthis..........................day	 of.................................... .$T............................................... 19Z 


' A./'	 [SEAL 


.{SEAL


SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 
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:.	 No. 162. LOCATXON CERTIFICATE—Lode Claim. —Bradford Publishing Co., 1824-46 Stout Street, Dmver, Colorado 


;N:; LMEN Th:EESTS, That F i) 
. 737.	 4i4r. $7 S	


. 


t ha . S .	 located the .	 s4Z".	 46'4?SF.	 /.	 lode mining claim, and by 


,	 this certificate, and by right of discovery and location, claim . 	 .	 ?. 
; .	 feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed bylaw.... . 	 '.7. 5. 
feet on said vein running.................... 5........I................................................. from the center of 


the discovery	 and.....................................................................................-_0 
feet running.............................AI.*AZ 	 ........................................... from the center of the discovery 


....... . ,4!.1.T......................., together with.................................................................................................-


feet on each side of the middle of saidvein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of......... C1I,4................................, and State of........... -


and described by metes and bounds as follows, to wit: 


Beginning at Corner No. I....... . (A. .)............................................................................ 
' 


32D4 ..... .ZSb	 zE^. 
........ S.3r4E........... 3... . (si)..........  


4 
....... . 7.,...........14J.sr 


A/.32°1c 
..............................................................................................................................................44dtI.A'A/4........ 


	


F7,'1 M44',i,,vr £ iJ1 i7 "	 - AlE Li' / 
H	 ..., JIO 


	


Said lode was discovered on the.........................day of 	 , 


and located on the	 day of	 19..!.


i)ated this.........................day of........................ , 19.4Z 
..................[SEAL] 


.'s2ft6I ...
[SEAL] 


[SEAL! 


ISEAL] 


[SEAL] 
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No. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford Publiahina Co.. 1824-46 Stout Street, Dexiver. Colorado 


That	 hi 
... .75?	 C2dC2................................................. J	 I 


ha......... located the............ (LI ....... . lodemining claim, and by 


this certificate, and by right of discovery and location, claim................................./$2.O............................... 


...................................................feet, linear and horizontal measurement along the vein thereof, with 


:	 all its dips, angles and variations as aflowed by law........................ LI.7 	 . 


feet on said vein running.................................£Q?7.... .3d.... . fJ.......................................... from the center of 


the discovery................. and.............................. _


 feet running........................................from the center of the discovery 


.... , together with........................................ LZO.........................................................-


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of........ , and State of................. -
and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1.....................................................................................................................-


3 2	 C.4'4/E .................(T.jJ 


.... (iLL7	 k%^r.... 
...............S..c 	 2s.',r	 (.)................ 


£..f)................ 


2v4 ............. 
..................................................................................................................................................... 


244 I1(&//V4V7 OSíe1	 , JVZf cv^	 / 
5.i3	 .kJ 


	


Said lode was discovered on the.... 8............day of	 19.Z.. 


and located on the...........................day of	 , 


Dated this............................day of................................... L/e..i7......................................., 19...Z' 


&	 .Zf[SEAL} 


.............c.:y(' [SEAL] 
.[SEAL]


. ...............................................................................[SEAL]


. ISEAL] 


[SEAL]
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No. 162. LOCATION CERTIFICATE—Lode Claim. —Bradford Pub]kthing Co., 1824-46 Stout Street. Denver. Colorado 


r_ —;;;—AJ;Nc:;;;—;;E;EN: That F7Y 


............. 73.7... . G4&4r......r......... 
:,	 ha........located the........hzzt.......Jii&/........ /.............................. lode. mining claim, and by 


:	 .	 this certificate, and by right of discovery and location, claim....................... J'22........................................ 


................................................................ feet, linear and horizontal measurement along the vein thereof, with 
all its dips, angles and variations as allowed by law.................................................................................... 


feet on said vein running.............................. ..&'....2..°..........zE........................................... from the center of 


the discovery.......................&...T............................ and........................................................................................ 


feet running........................................................................................ from the center of the discovery 


........................ , together with.................................................................................................... -


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


1


	


	 Mining District, County of............ L2L14&ft'.........................., and State of................ 2AQ....................... -





and described by metes and bounds as follows, to wit: 


Beginning at Corner No. 1....................................................................................................................-


2........ . (...'s/................................. 


IF	 3....(Th).................... 


Z..F.......... 


LV.z9LE .^327 
...................Z2.'1t/	 L.,, 


.................................................................................................................................................................. 


4' 'M7é4' r	 'f.I7 £	 A) t4) c 6-A' I 
............ L2.Lc............................................................................. 


Said lode was discovered on the............ 7............day of...........- ..........................................., 19.L 


and located on the............ 2'...............day of...............................74'Le_.7........................................, 19.1.Z 


Dated this............ Z.............. day of..................................(?S..7.................................................. l9.iJ 


	


(EI.CLI	 [SEAL] 


1	 .	 [SEAL]


[SEAL] 


1	 [SEAL] 


1


	


	 [SEAL]


[SEAL]
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BoNxc&iP, KOELLING, SMITH & FARROW
CERTIFIED PUBLIC ACCOUNTANTS 
430 PETROLEUM CLUB BUILDING 


HUGH C. BRALY, C. P. A.	 DENVER, COLORADO 8O2O	 WICHITA, KANSAS 


WILLARD J. HARNDEN, C. P. A. 	 ENID, OKLAHOMA 
HAROLD E. RANDLE,C. P. A. 	 - 


LITTLE ROCK, ARKAN SAS 


ACCOUNTANTS' REPORT	 MEMBER OF THE AMERICAN 


-	 GROUP OF C.P. A. FIRMS WITH 


OFFICES IN PRINCIPAL CITIES 


To F. W. Baumgartner, Proprietor


Baumgartner Oil Company 


We have examined the balance sheet of F. .W. Baumgartner, 


doing business as the Baumgartner Oil Company, a proprietorship, 


as of December31, 1966, andthe related . statement of proprietor's 


a


equity and income .fortheyear thenended. Our examination was 


made in accordance with generally accepted auditing standards, 


and accordingly included such tests-of the accounting records and 


such other auditing procedures as we considered necessary in the 


circumstances. 'Our examination did;not include any of your -non-


business assets or -liabilities other than those shown on your 


books and records. 


In our opinion, the statements referred to above present 


fairly the financial position of your business at December 31, 


1966, andthe results of your operations for the yearthen ended, 


in conformity with generally accepted accounting principles .ap-


plied on a. basICs consistent- with that of the preceding year. 


Denver, Colorado 


March 2,-l967







December 31, 
1966	 1965 


LIABILITIES: 


CURRENTLIABILITIES 
Notes payable - unsecured 
Accounts payable: 


Trade 
Members of family 


Employees' withheld taxes 
Current portion of long-term debt 
Accrued expenses: 


Interest 
Ad • valorem taxes 
Other expenses 


Federal and state income taxes - Note 2 


Total current liabilities 


OTHER . LIABILITIES 
Accounts payable - noncurrent - Note 3 


LONG-TERMDEBT .- Note L 
First mortgage notes, land purchase 


contracts and escrow agreement payable 
Less: Amount shown as current 


Other notes payable


	


251,95.O3	 350,923.147 


	


147992.3	 O,36l.63 


	


203,992.65	 270,56l. 


	


-_23,020.53	 6,170.7 


-_227,Ol3.l	 276,732.60 


COIVIIVJIThLENTSANDCOI\JTINGENTLIABILITIES - Note 3 


$	 26,560.63 $	 23,L.62.L.6 


lOO,73O.7 


75:36 
L7,992.3 


6,192.5 
15,275. 


120.72


l32,39.6
3,7914.15


732.9
361. 63 


3,l5.07 
12,276.014 


1432.014 


l97,3 L .39 256,6143.114 


19,1471.13 19,1471.13


, SEQUI TY 
F. W. Baumgartner, Proprietor's equity, 


(Exhibit B) 905,672.05	 39,66.l9 


I 
I


F. W. BAUMGARTNER I D/BJA BAUMGARTNER OIL 
Balance Sheet 


I December 31 
. 1966	 --- i96 I ASSETS 


I Cash 
CURRENT ASSETS


$.	 7,3l6.lL. $ l3,35.96 
Accounts receivable: 


Trade 65,2O.69 lO9,Lj56.7L. . I Employees lO.O ,Ll.52 
Members of family 5,575. 9,O7O.l 


Deposits on lease applications 320.50 '	 .	 2,550.00 


I
Contract deposits 150.00 155.00 


Total current assets 7,5l.26 ltj.3,073.03 I OTHER ASSETS	 .	 , 
. Note receivable - noncurrent 3Lj.,000.00 3L,00O.00 


Corporate common stocks l9,59.Lj.Lj. 3,13.20 I Land, Douglas County, Colorado 3l3,3l0.Ll 3l3,l0L..l6 
Buildings and lots . . 65,732.30 6,6kl.35 
Nonbusiness assets: 


Cash surrender value - life insurance .l,50O.00 16,200.00 I Columbine Country Club membership .	 1,600.00 2,L.00.00 
Paintings and other works of art 132,63.56 130,762.96 


I
Residence


.


.	 7,70.73 - 67,5O.l 


66L35.LL	 . 67o75i5 I PROPERTYANDEQUIPMENT, at cost - Note 1 
Land	 - l7,23.0l l7,23.0l 
Deposit - Canadian well completion 2,310.00 - I Undeveloped royalties 36,353.75 .	 26,75.l1 
Undeveloped leases 117,705.66 115,202.39 
Undeveloped claims 6l,955.3k 1l,293.9 
Developed leaseholds	 . 27L.,92.0 2L9,0.02.33 I Depreciable assets 675,776.L3 667,L.60.71 
Oil field e4uipment and supplies l,50.00 2,lL.3.20 


I 1,l,360.99 1,09,71O.6 
U Less: Accumulated depletion 17L.,353.27 lL9,3L.0 


Accumulated depreciation 36l,657.'L.0 I 6o6,53.o5 57&,705.l 


$ •l ,3 Li.9,50 4.75 1,392,533,06 -


TrH-;hi1 A 


$_ 1,3149,5014.75 $1,392,533.06 







Exhibit B 


F..W. BAUMGARTNER 
D/B/A BAUMGARTNER OIL COMPANY


Statement of Proprietor's Equity 


Balance, beginning of year 


Add: Net income for'year
(Exhibit C) 


Deduct: Withdrawals during year 
Flooddamage to residence 


Balance, end of year 
(To Exhibit A)


Year Ended December 31, 
1966	 1965 


$ 39,66l9 $ 606,095.93 


	


ll7,6O.O	 305,113 .15 


	


•957,29L1..99	 9ll,2O9.O 


33,573.L	 29,Lf07.2 


	


l,0L9.L1.6	 42,115.61 


905,672.05$ 3966.l9







I
Exhibit C 


F..W. .BAUMGARTNER
D/B/A BAUMGARTNER OIL COMPANY


Statement of Income 


Year Ended December 31, 
1966	 . 1965 


I INCOME 
Oil and gas sales $,500,7609 $	 63L1.,667.69 
Adena gasoline plant revenue 20,903.74 2l,OO.2 
Leases, royalties and drilling sold 5,000.00 ll3,7. I Lease supervision .30,4.52 27,755.92 
Miscellaneous income 4I00 .112.00 


I 557,237.24 - 797,332.73


EXPENSES 
Production expense oil and gas 


properties: 
Direct 
Depreciation 
Depletion 


Development expense	 Oil.. .and gas 
properties 


Operating expense - Adena gasoline 
plant 


Cost of leases, royalties and 
drilling sold 


Geologi cal department 
Lease rentals paid 
Leases and royalties condemned 
Administrative expense 


Net income from operations 


OTHER INCOME 


OTHER DEDUCTIONS 


Net income before income taxes 


Less: Provision for income taxes 


Net income to Proprietor's Equity 
(Exhibit B)


	


94,050.12	 99,457.11 


	


45,319.26	 . 70,055.41 
26,040.47 


	


165,4o9.5	 2l6,95.40 


	


49,477.12	 36,337.79 


	


12,775.61	 12,003.16 


	


3,25.39	 3,76.29 


	


3,657.66	 49,546.72 


	


39,337 .179	 26,406.94 


	


27,530.74	 34,729.45 


	


64,946.67	 71,427.57 


	


40l,420.3	 46,l33.32 


	


l55,l6.4l	 311,199.41 


	


5,93.3l	 2,993.43 


	


161,799.72	 340,l92.4 


	


ll7,60.0	 305,113.15 


	


ll7,60.0	 305,ll3.l5 







F. .W. BAUMGARTNER
fl/B/A BAUMGARTNER OIL COMPANY 
Notes to Financial Statements 


December 31, 1966 


1. Property and. equipment are shown at cost. These costs, however, 
do not reflect the true values of developed le'aseholds due to the 
discovery of production subsequent to the date of acquisition.In 
accordance with the provision of the United States TreasuryDe-
partment Regulations, F. W. Baumgartner'hs elected to deduct, as 
an expense, the intangible drilling and development costs.incur-
red in the development of oil and.gas properties; such treatment 
is reflected in these financial statements. 


2. As a result of 'the deduction for allowable depletion, (which ex-
ceeded depletion based on cost by $ll7,l95.OL.), the joint income 
tax returns•for Mr. and Mrs. F. W. Baumgartner'for 1966 indicate 
that no federal or state incometaxes are owed. As of December 
31, 1966, investment credits totalling $,3O372 were available 
as a result of equipment purchased during l962,l963,l96L., 1965 
and 1966; these credits are available to offset federal income 
taxes in future years. Of this total credit carryover, $2,6L1.6.20 
will expire in 1967. 


3. During'l965,in lieu of drilling two wells athis sole cost, F. 
W. Baumgartner elected 'to become liabile to Consolidated Oil & 
Gas, Inc. for a total sum of $L 1.O,000.00. This amount is paya.ble 
o±ily out of and.contingent upon income attributable to a rever-
sionary interest in certain developed and undeveloped leases in 
Powder River County, Montana. Out of the total amount due, 
$19,14.7l.l3 has been accrued, as it is attributable to F. W. Baum-
gartner's proportionate part of the costs of drilling and com-
pleting other wells which have been paid.by Consolidated. The 
balance of this contingent liability has not been accrued as it 
is doubtfulthat the reversionaryinterest in the above leases 
will be sufficient to satisfy the total damages. 


F. W. Baumgartner is 'the defendant in a lawsuit, filed by Orlynn 
Terry, during February, 1967. The lawsuit involves claims to-
talling '$13 ,175.00. 


During March of 1967 Mrs. Joanne Baumgartner was granted a di-
vorce from F. W.Baumgartner. All matters regarding alimony, 
property settlenrènt, etc.'have been continued to a hearing which 
has been set • for July 3, 1967. 


F. W. Baumgartner has furnished us with a confirmation, in writ-
ing, which reveals no other 'commitments or contingent liabilites.







Lt.. Long-term debt includes the following obligations: 


Note payable to the Colorado National Bank, 
Denver,	 Colorado, secured by mortgages I covering buildings and.lots known as 
721, 725 and 737 Grant Street, Denver, 
Colorado $	 65,693.66 I Note payable to Van Schaack & Company, 
Denver,	 Colorado, secured by a mortgage 


I
covering the residence	 0 L.6,2l.69 


Land purchase contracts payable to the I State Board of Land Commissioners, 
Denver, Colorado, covering land in 
Douglas County, Colorado ll5,L.69.6 


Escrow agreement payable to the First I National Bank of Denver, Denver, 
Colorado, covering undeveloped claims 


I
in San Juan County, Colorado 2k,000.O0 


Subtotal 25l,95.03 


I
Loans on life insurance contracts 23,020.53 


Total $275,005.56 I Installments due	 have	 included within one year	 been	 in current 
liabilities. I


I 
I 
1 
I 
I 
I 
I
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COMMENTS 


The accounts receivable, trade, were scheduled and reviewed in 


detail. After discussingthe various items with you,.it appears that 


a provision for doubtful accounts is unnecessary. The open account 


balances were classified as to age as follows: 


Unbilled charges to lease 
co-owners	 $ 7,55.3 


Current accounts: 
Crude oil sales	 $ 33,753.39 
Other	 ___________


Li.? I ,. l 7 . 6 
31 to 6o days	 l,22.9l 
61 to 90 days	 307.3 
Over 90 days	 13,332.01 


Total	 .$ 65,20.69 


The accounts receivable from members of family include a person-


al loan of $l5L.2l to Richard Baumgartner and $5,L.2l.6L. due from Dr. 


and Mrs. W. W. Baumgartner in connection with the operation of oil 


and gas properties and deposits on lease applications. 


The note receivable-noncurrent in'the amount of $3L1.,000.O0 is 


due from Paul R. Smith on June lL., 1970, and is secured by a deed of 


trust covering the real estate known as 2120 Ford Street, Golden, 


Colorado. The note bears interest at 6% which is payable monthly. 


The corporate common stock consists of the following securities: 


Number (Memo) 
Date of Market 


Company Acquired Shares Cost Value 


ValNicla Copper Mines 3-31-66 3,000 $	 ,93.L1.L1. $ 690.00 
Sleepy Hollow Development 


Corporation 1966 io,6io 10,610.00 Unknown 
X-L Corpo.ration 6-15-61 30 50.00 50.00 


Totals l9,59.


Sleepy Hollow Development Corporation and X-L Corporation are 


both wholly owned by you. 
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I	 The investment in land, Douglas County, Colorado, is .shown at 
cost andrepresents the following: 


Ownership of approximately 775 acres of 
land located in Sections 16 and 21, 
T7S, R67W 


An option to purchase approximately 2Lf7 
acres in Sections 17 and.20, T7S, 
R67W for $L1.05.0O per acre. The option 
will expire December31, 1967 


Total


I $:3l3,10L1..l6 


206.25 


313 ,3l0 ..L1.l 


The investment in buildings and lots is shown at cost reduced 


by depreciation accumulated to December 31, 1966, and includes the 


following properties:


Accumulated Net Book 
Location	 Cost	 Depreciation Value 


721 Grant Street, 
Denver, Colorado	 $32,3l01 $	 6,2.57 $ 25,L2.2L.


725 Grant Street 
Denver, Colorado	 50,3O.lO	 10,090.0	 0,250.06 


Totals	 $ 2,6509l $ 16,9l.6l $. 65,732.30 


F. .W. Baumgartner is the owner and insured on a life insurance 


policy which. had a cash surrender value of $l,500.00 at December 


31,1966. The maturity value of $lOO,QO0.O0 is payable to members 


of his family. 


The investment in paintings and other works of art is shown at 


its cost of .$l32,63.56. A total of 306 works of art is shown as 


owned by F. W. Baumgartner. 


The adjusted cost of the residence which is located at 10 Driver 


Lane, Littleton, Colorado, is $90,333.6. Depreciation of $11,553.13 


had been accumulated at December31, l966,leaving a net book value 


of $7,70.73. During 1965, the residencewas severely damaged by a
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flood. The original cost was reduced by the resulting loss of value 


I I	 and the cost of rebuildinghas been.capitalized. During 1966, ad-


ditional casts of $l3,39.22 were capitalized for completion of the 


I
rebuilding. 


The policy with respect to depletion and depreciation is to 


I charge income over the estimated life of the assets by application 


I	 of either the unit of production, declining balance or straight line method. In arriving at rates under the unit of production method of 


I
depletion and depreciation, the estimated recoverable oil and gas 


reserves were determined by a petroleum engineer. In computing the 


I amount of depreciation, the rates applied to the investment base 


I	 have been arrived at after giving due consideration to..normal obso-lescence, deterioration from natural causes, ordinary wear and tear, 


I
andrecognition of expected salvage value. In the case of the Adena 


Gasoline Plant, certain portions of the investment were amortized 


I over a period of 60 months for income tax purposes, and this same 


method was used for your records. 


1 
1
I 


I 
I







Schedule 1 F. W. BAtSMGARTNER
fl/B/A BAU1VJGARTNER OIL COMPANY 


Developed Leasehoidsand Accumulated Depletion 	 . 
December 31, 1966


II


Cost 
Balance	 .	 Balance 


Jan. 1, l9	 Additions Retirements Dec. 31,1966 


	


3,2l6.2	 -	 -	 3,2l6.2 
-	 151.36	 -	 151.36 


	


2O,6l2.2	 -	 -	 2O,6l2.2 


$ 2L.9,OO2.33 $ 26,961.73 $,O35. 26 $ 27L.,92.O -	 .	 -	
(To Exhibit A) 


Description 


Leases: 
Adena Unit 
Adena Unit - Gaddis 


(1) Bakken 
East Juelfs Unit 
Eaton 
Hermanson 
Juelfs 


(2) Lindbergh 
Matador Unit 
Ness 
Olsen Field Unit 
Prairie Canyon Unit 
Silver Creek Unit 


(3) Singleton 
State 


(1.) Stewart A 
() U.S.A. Powell 


Willsonl B 
Willson Ranch Unit 


Royalties: 
Garland 
Geyer 
Government 
Hopkins-May 
Lagerqui st 
Monroe 
0 TNeill 
Pief 
Price 
Rodman Unit (Aue-Prior year) 


-(L1.) Stewart 
Sleepy Hollow Unit (Stritt-


Prior year) 
Wesley Powell 
Willson Ranch Unit 


Totals


Accumulated Depletion 
Balance	 Depletion	 Balance 


Jan. 1, 1966	 For Year Adjustments Dec. 31,1966. 


ll.22	 172.79	 -	 9LI.0l 
-	 102.25	 -	 102.25 


lL357.0	 2L6.99	 -	 l7,2OL.07 


$ lLi 9,3L.06 $ 26,0Lj.O.L.7$ 1,035.26 $ l7L.,353.27 
T	 (To Exhibit A) 


$	 2,312.66 $ -	 $ .-	 $	 2,312.66 $	 2,312.66 $ -	 $ .-	 $	 2,312.66 
lO3,6O7.L.5 .	 -	 . -	 lO3,6O7.L5 62,32k.19 ll, Lj. O9. 27 -	 73,733.Lj.6 


20.00 - -	 20.00 20.00 - -	 20.00 
Lj.7,7Ljij .23 


36.73
- -	 L.7,7).k.23 25,Lj.27.60 7,6J5.31 -	 33,OL2.9l 
- -	 36.73 1	 36.73 - -	 36.73 


5014 .50 - -	 oi4.c L.O5.5l I3.57 -	 LLj9.0 
lO6.l 6.00 - :	 ll2.l 61.15 16.59 -	 .	 77.7L. 


-	 . 26,707.37 -	 26,707.37 - - -	 - 
27.26 2.00 -	 2O.26 l.27 35.5L -	 53.l 
14.63 


11,672.53
_: 
-


-	 Lj.l.63 
-	 11,672.53


29.59 
11,165.30


2.93 
197.25


-	 32.52 
-	 11,362.55 


l,23.3 L.O.00 -	 l,323.3 39.99 L.3.3.5 -	 L33.3 
3Lj.l.9 


1 , 035. 26
- 
-


-	 3L.l.9 
1,035.26	 .-


72.12 
1,035.26


13.26 
-


-	 5.3 
1,035.26	 - 


L.,25O.O0 - -	 Lj.,250.00 2,996.O 551.02 -	 3,5Lj.7.lO L.,L.73.2l - -	 L.,L.73.2l - - -	 - 
2L2.lO - -	 2L.2.lO - - -	 - 
5L.69 - -	 .	 5L.69 2.l5 7.96 -	 36.11 


2,l.79 - -	 2,l.79 l,9L3.L7 39.32 _	 2,314.79 


L,7.00 - -	 Lj.,7.00 2,672.01 -	 .	 3,L56 
1,062.50 - -	 1,062.50 1,014.15 5.90 -	 l,0L7.O5 - 


, l9k .lO 
l6,O0.LL.


55.00 
-	 .


-	 55.00 
-	 .	 ,l9 L .lO


- 
,03.2l


.L2 
101.55


-	 .L2 
-	 ,l4.76 


- -	 l6,OO.L.k Lj,lL.3.26 l,L.25.57 -	 5,56.3 
3,002.00 
3,606.06


- 
-


-	 3,002.00 
-	 3,606.06


l,l3.97 
3,606.06


l6.l6 
-


-	 1,307.13 
-	 3,606.06 


3,l7.5O - -	 3,l7.5O 3,l57.3 .2O -	 3,166.03 
2,091.75 
l , 652 . L.5


- -	 2,091.75 
l,652.L.5


457.75 
l,613.Lj.5


52.12 
i..6o


.	 -	 5l0.7 
-	 i,6i.o 


657.31 - -	 657.31 - - -	 -


(I) Temporarily abandoned pending uniUzation. 
(2) Proauctiorj effofts suspended pending heavy crude recovery feasibility study. 
(3) In the process of abandonment. 	 . 
( . 14 ) Shut in gas well. 
(5) Assigned to Consolidated Oil &Gas, Inc. until payout on February 1, l96. 







Cost 


Description 


Lease Equipment: 
Adena Unit 
Adena Unit-Gaddis 


(1) Bakken 
East Juelfs Unit 
Eaton 
He rmans on 
Juelfs 


(2) Lindbergh 
Matador Unit 
Ne s 5 
Olsen Field Unit 
Prairie Canyon Unit 
Silver Creek Unit 


(3) Singleton 
State 


(L1.) Stewart A 
(5) U. S. A. Powell 


Willson B 
Wilison Ranch Unit 


Subtotals 


Adena asb.line lant 


Field equipment 


Automobiles 


Office building 


Furniture and fixtures 


Totals 


(1) Temporarily abandoned pending unitization. 
(2) Production efforts suspended pending heavy crude recovery feasibility study. 
(3) In the process of abandonment. 
(L1.) Shut in gas well. 
(5) Assigned to Consolidated Oil & Gas, Inc. until payout on February 1, i96.


Balance
	


Balance
Jan. 1, 1966 Additions Retirements Dec. 31,1966 


$	 32,3.9 $	 36.00 $	 92.oO $	 3l,29 
27,63. 25 172.00 LJ33.00 27,602.25 


L.,992.O - 2,O7.3l 2,913.77 
226,O3.63 7,299.61 5,507.76 22,595.L 


6,276.60 63.6 - 6,3Lo.I.6 
15,236.71 .	 - 67.2 lL.,369.Lj.3 
12,305.99 1414.00 : l2,3L.9.99 


- .	 . 6,62L..66 - 6,62L..66 
29,L6.LL 2,671.09 - 32,517.53 


33 . 7 6 - 5,3l.6I. 
22,559.95 26.96 l,Ol.9L. 21,567.97 


53.26 - - .	 53.26 
L. , L. 96.5Lj. 29.59 - :	 5,326.13 


l5,95L. .39 290.00 - l6,2L.L..39 
l5,59L..L.6 - _ l5,59k.L.6 
9,33 L. . 06 - - 9,33L..O6 
L.,lO7.67 .- - ),l07.67 


l L , 257. - .	 .-	 : 1Lj.,257. 
95,32O.6 7.06 l,25L..33 9L.,073.59


	


5L.3,l5.lL.	 l,L.30.59	 l2,07.62	 5L9,50l.11 


52,6Ol.l	 -	 3l5.L.6	 52,25.72 


-	 -	 7,L.23.Lj.L. 


	


ll,2O.l9	 LLj.9.6	 2,k62.05	 l3,667.2 


	


37,231.32	 -	 -	 37,231.32 


	


l5,766.Li.Li.	 1,639.72	 l,739.lL.	 15,667.02 


	


$ 667, L.6o.7l $ 2k,9l9.99	 l660At .	 $675,7?6.L.3 


	


-	 -	
(To Exhibit A) 
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Schedule 2 


F. W. BAUMGARTNER 
fl/B/A BAUMGARTNER OIL CONPANY 


Depreciable Assets and Accumulated Depreciation .	
December l, 1966 


II 
II 


Accumulated Depreciation 
Balance	 Depreciation	 Balance 


Jan. l, 1966	 ForYear Adjustments Dec. 31,1966 


$	 2O ,97 0. 3 $	 l,20.12 $	 (3L.00)$ 21,902.50 
23,7k .60 2L.6.L.l (163.00) 23,6.0l 


2 ,995.25 - (1,151.75) 1,43.50 
121,212.33 25,7O.02 (2,717.36) lL.L.,36Lt.99 


Lj,393.62 L.Lj..70 - Li.,L.3.32 
7,33 Lj. . 12 1,609.12 (2l2.L) ,730.76 


,365.00 25.Lj.l - ,623.L.1 


l,3l.62 1',O:7 - l6,lL6.36 
2,03l.OLj. 3L.7.79 - 2,37.3 


l5, L.35.35 (762.33) 15,257.L 
l5L. .63 l5.9L. - 170.57 
7lL..l9 210.90 (269.3k) 655.75 


7,l5.56 .	 - - 7,15.56 
6,596.09 1,213.11 - 7,09.2O 


793 .L1.O 793.1O - i,56.o 


6,969.95 175.I7 : 7,tL5:I2 
L.7,9O9.lL. lO,56Lj .67 (569.67)	 57,9OL..lL.


	


29l,l6.27	 L.5,3l9.26	 (6,193.93) 330,9)4.60 


	


Lj2,2 L. 9.53	 1,292.76	 ('90.05)	 L.3,352.2Lj. 


-	 - 


	


3,2Ol.5	 3,310.65	 (365.52)	 6,lL.6.9 


	


,335.Lj.9	 l,6l.56	 -	 10,197.05 


	


9,63O.2	 llLi..3	 (636.L.)	 lO,LO.36


$36l,657. L.o $53,l9. 61 $ (136.3 Li$ 107,Lt69.67 -	 -	
(To Exhibit A) 


I 
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State Board of Land Commission-
ers, Denver, Colorado 


State Board of Land Commission-
ers, Denver, Colorado 


State Board of Land Commission-
ers, Denver, Colorado 


State Board of Land Commission-
ers, Denver, Colorado 


ESCROW AGREEIVLENT PAYABLE 
First National Bank of Denver 


Denver, Colorado 


Totals - First mortgage notes, 
land purchase contracts and 
escrow agreement payable 
(Exhibit A) 


UNSECURED NOTES PAYABLE 
Joanne Baumgartner 


Littleton, Colorado 


Colorado National Bank 
Denver, Colorado 


Farmer's Union Cooperative Oil 
& Gas, Inc., Sidney, Nebraska 


Totals - Unsecured: notes 
payable (Exhibit A)


-	 12- 2-66 $2,000.00 monthly 


Van ous 
6%	 (5 notes) Demand 


Th% 12-22-66 


7%	 10- l66 $357.2 monthly 
( includes interest)


966 . 00 semi-annually 
6%	 3-27-56 (includes interest) 


.	
$l,l3i..00 


6%	 3-27-56 (includes 


$99.bo a 
6%	 3-27-56 (includes 


S 	 $l,69.00 
6%	 3-27-56 (includes


semi-annually 
interest) 


mi-annually 
interest) 


semi -annually 
interest) 


I 


I . 	 ____ 
F. W. BATJMGARTNER 


U	
fl/B/A BAUMGARTNER OIL COMPANY .


	


	
Notes Payable 


December 31, 1966


Schedule 3 


Payee 


FIRST MQRTGAGE NOTES PAYABLE 
Colorado National Bank 


Denver, Colorado 


Van Schaack & Company
Denver, Colorado 


LAND PURCHASE CONTRACTS PAYABLE


Interest Date of 


	


Rate	 Note	 Due 


61% l2 29-65 $2,OO6OO monthly 
C includes interest) 


	


5%	 If- 1-66 $292l monthly .	
. (includes interest)


Original 
Amount
	


Amount	 Current	 Noncurrent 
of Note
	


Secured By	 Dec. 31,1966 Installments Installments 


$	 5,OOO.00 Mortgage on buildings and $ 65,693.66 $ 2O ,5L 0l3 $ L.5,lL.5.53
lots known as 721, 72 and 
737 Grant Street, Denver 
Colorado. 


t.7,L.00.00 Mortgage on residence. 	 L6,2l.69	 910.01	 L5,9ll.6 


2L. ,597 .l2 Douglas County, Colorado 
Land 


Douglas County, Colorado 
Land 


Douglas County, Colorado 
27,LOO.00 Land 


Douglas County, Colorado 
L7,LOO.00 Land 


San Juan County, Colorado 
26,000.00	 undeveloped claims 


6, 951 .76 Unsecured 


20 , 000 . 00 Unsecured 


1 , 13l .2	 Unsecured


:23,6L2.l6 23,l23.2 


27,753.L 609.12 27,lL.72 


23, Lj. 7O.Lj. 515.12 22,955.72 


Lo,6o2.L 9l.l2 39,711.72


	


2L0OO.00	 2L.,OOO.0O 


	


25l95.O3	 Lj.7,992.3	 203,992.65 


	


6,2o2.l	 6,2o2.l 


	


20,000.00	 20,000.00 


	


—J___357.2	 357.2 


$26,560.63 $ 26,560.63$ 







Schedule 3 
. . Page2 


F .W .BAU1VIGARTNER 
fl/B/A BAUNGARTNER OIL COMPANY 


Notes Payable : 
December 31, 1966


Original 
Interest Date of Amount Amount Current	 Noncurrent 


Payee	 .	 Rate Note of Note Secured	 y Dec. 31,1966 Installments Installments 


OTHER NOTES PAYABLE 
Aetna Life Insurance Company . Life insurance policy on 


Hartford, Connecticut 	 5 L-7-6l	 Under terms of policy $	 l5,9O.76 F..: W. Baumgartner $	 l5,9O.76 $	 .-	 $	 l,9O.76 


American Home Life Insurance 
Company, Topeka, Kansas 	 5% -l7-66 Under terms of policy 7,111.77 Life insurance policy on 


F. W. Baumgartner, Jr. 7,111.77 -	 7,111.77 
Totals - Other notes 


payable (Exhibit A) 23,020.53 -	 23,020.53 


Totals $ 301,566.19 $	 7L,553.Oi $ 227,Ol3.l







II 


I
F .W .BAU1VIGARTNER I	 D/B/A BAIJMGARTNER OIL COMPANY 


Oil Production Operations
Year Ended December 31, 1966 


I
Oil 


and Gas 
Leaseholds
	


Sales
Operatjng Expense 


Direct	 Depreciation	 Depletion	 Total


Schedule L 


Net Income 
After	 Net Income 


Operating	 Development	 or 
Expense,	 Expense	 . (Loss) 


Producing: 
. ..Adenà: Unit 
Adena Tjnit-Gaddis 


(1) Bakken 
East Juelfs Unit 
Eaton 
Hermanson 
Juelfs 


(2) Lindbergh 
Matador Unit 
Ness 
Olsen Field Utxit 


. Prairie Canyon Unit 
Silver Creek Unit 


(3) Singleton 
State 


(1k ) Stewart A 
(5) U. S. A. Powell 


Wilison B 
Willson Ranch Unit 
Garland Royalty 
Geyer Royalty 
Government Royalty 
Hopkins-May Royalty 
Lagerquist Royalty 
Monroe Royalty 
O'Neill Royalty 
Pief Royalty 
Price Royalty 
Rodman Unit Royalty


(Aue-prior year) 
(1+) Stewart Royalty 


Sleepy Hollow Unit 
Royalty (Stritt-
prior year) 


Wesley-Powell Royalty 
Willson Ranäh.Unit 


Royalty 


Total producing


	


$22,39J .i.o	 $ •6,92l.lL.	 $ :1,2O.12	 $	 -	 $	 ,2Ol.26	 $ lL. ,l93.lk	 $	 •-	 $ 11hl93.l1 


	


,67.32	 3,l6Lj..92	 2k6.14	 ll,L.O9.27.	 lL2O.6O	 (6 lL2.2)	 -	 (6,u2.2) 


	


-	 161.11	 -	 ..	 -	 161.11	 h61.11)	 - .	 (161.11) 


	


3o6,Lo9.o9	 L,9L9.27	 25,7O.O2	 7,615.31	 2,L3k.6O	 223,97L3L9	 -	 223,97t.L9 


	


2.O2	 l,OL..69	 kL..7O	 -	 l,k9.39	 (i 0.21.37)	 -	 (1,021.37) 


	


3,626.79	 2,295.63	 1,609.12	 L3.7	 •3,9L.32	 32l.53)	 -	 (321.53) 


	


2,23.6l	 l,67.69	 .	 25.L1	 16.59	 1,953.69	 329.92	 -	 329.92 


	


-	 -	 . -	 -	 . -	 -	 16,765.90	 (16,765.90) 


	


l9,l90.LL	 6,25.o	 35.5L.	 ,l26.0	 .n,o6i..36	 -	 ll,06Lj.36 


	


3,23.l0	 l,l70.1	 3L7.79	 2.93	 1,520.90	 2,302.20	 - .	 2,302.20 


	


12 , 293.32	 k,365.62	 197.25	 5,lL7.33	 7,lL5.99	 -	 7,1L.5.99 


	


2L6.97	 225.7	 l5.9L	 L.35	 2.07	 3.l0)	 -	 (3;10) 


	


l,LL7.0	 210.90	 13.26	 l,67l.2k	 (33.o)	 -	 (33.o) 


	


.-	 27.75	 -	 -	 27.75	 ?	 (27.75)	 -	 (27.75) 


	


: 5,673.69	 2,l69.L2	 1,213.11	 551.02	 3,933.55	 .	 1 7i-.0.lLj.	 -	 j. 7jflJj 


	


-	 1.62	 793.LO	 -	 795.02	 795.02)	 -	 795.O2) 


	


3,5k5:03	 2,:6l	 .	 15.7	 7.96	 3,33l:0	 213.99	 =	 213.99 


	


,79Lj. .O5	 9,L76.L.0	 •l0,56L..67	 39.32	 20,L39.39	 6,35L.66	 -	 6,35k.66 


	


l0.6L	 •:•	 L.2.50	 -	 l6.55	 59.05	 (L.L.l)	 -	 (t.ii) 


	


-	 5.90	 10.76	 33.70	 -	 33.70 


	


7.37	 .	 -	 .L2	 1.30	 6.07	 -	 6.07 


	


51.60	 .	 2.21	 -	 101.55	 103.76	 (52.16)	 -	 (52.16) 


	


2,l26.l	 2L.3	 -	 l,k25.57	 1,673.95	 Lj52.6	 -	 L52.6 


	


2L..6l	 21.39	 -	 l6.l6	 19.55	 9506 .	 -	 95.06 


	


526.99	 31.75	 -..	 -	 31.75	 L.95.2L.	 -	 L95.2L 


	


lL.0.9	 -	 .20	 l6.3L	 12L.55	 -	 l2L.055 


	


O5.09	 .	 LO.26	 -	 53.12	 93.3	 711.71	 -	 . 711.71 


	


9e59	 6.45	 •..	 •	 -	 L.6o	 11.05	 7.5L	 - 


	


2,556.14	 l73.L7	 -	 172.79	 3L626	 2,210.15	 -	 2,210.15 


	


56.17	 6.56	 -	 102.25	 l0.1	 (52.6L)	 -	 (52.6L.) 


	


lL. , l77. 0	 L70.56	 . -	 2,L6.99	 3,317.55	 10,59.53	 -	 lO,59,53 


	


500760.9	 9L.,O50.l2	 L5,3l9.26	 . 26,0L0.L7	 l65,L.09.5	 35,351.l3	 16,76590	 3l,55.23







Development
ExpenSe


Net Income 
or 


(Loss) 


$	 1	 39 . 77 
53O.3 2 )


$	 (l,39.77) 
530.32 


1,200.00 (1,200.00) 
L.,2k9.20 (L.,2L9.2o) 
L67.05 (L.,67.o5) 
7,3lL0 (,3'L..o) 


13,770.72 (13,770.72) 


327ll.22 (327n.22) 


$	 L.9,L.77.12 $25,7i.1..o1 
(To Exhibit C)
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F. W. BAUMGARTNER 
fl/B/A BAUMGARTNER OIL COMPANY 


Oil Production Operations 
Year Ended December 31, 1966 


Operating Expense 
Direct.	 Depreciation	 Depletion	 . . Total 


$	 -	 $	 .-	 $	 -	 $ 


$ 9L.,O5O.l2	 $ L.5,3l9.26	 $26,OI.O.L.7	 165,o9.5 
(To Exhibit C)


Net Income 
After 


Ope rating
ExDense 


$ 


$ •335,351.13


Oil 
and Gas


	


Le a sehold s
	


Sales 


Nonproducing: 
Earth 
Derwent 
Heppner . 
Lander 
Prazma 
Spedden 
Vimy 


Total nonproducing 


	


Totals
	


$ 5OO,76O.9


(i) Temporarily abandoned pending unitization 
(2) Production efforts suspended pending heavy crude recovery feasibility study. 
(3) In the process of abandonment. 
(L1.) Shut in gas well.	 • 
(5) Assigned to Consolidated Oil & Gas, Inc. until payout on February 1, l96.







Schedule 5 


F. W. BAUMGARTNER 
DYB/A BAUMGARTNER OIL COMPANY


Administrative Expense 


Year Ended December 31, 


1966	 1965 


$ :15,667.00 $.:l9,43.27 
3,53O.O	 L.,l72.37 


	


6o.L.3	 697.2 
2,66.L	 3,07L.11 
6,59L..2 


	


2,l72.L.L.	 l,65.L1. 


	


l2,l9.Ol	 12,137.75 
.3,972.15 


	


2,925.13	 3,262. 
5,6l6.6	 7,29l. 


	


360.00	 770.00 


	


76.92	 2,25l.L.l 
764.53 


	


$ 6L,91..667	 7ld.27.57


Salaries 
Office supplies 
Utilities 
Insurance 
Telephone and telegraph 
Dues, subscriptions and.donations 
Travel and entertainment 
Automobile expense 
Taxes 
Auditing and legal 
Filing fees 
Mis cellaneous 
Depreciation and amortization 


Totals to Exhibit C







Schedule 6 
F. W. BAIJMGARTNER


fl/B/A BAUMGARTNER OIL COMPANY 
Analysis of Other Income and Deductions 


OTHER IN COME


Year Ended December 31 


Profit-Sale of corporate stock 
Profit-Sale of real estate 
Profit-Sale of paintings 
Profit-sale of lease equipment 
Profit-sale of gas plant equipment 
Profit-sale of undeveloped 


royalties 
Dividend income 
Interest income 
Bad debts recovered 


Totals to Exhibit C


• 1966	 1965 


$	 $	 2,L.3O.6 
-	 2l,9OL.l6 
-	 7.6L1.


l,5l9.L.9 
-	 l,OlL1..25 


	


3,290.00	 - 


	


79.95	 6o.00 


	


2,613.36	 1,677.21 
-	 300.00 


$	 •2,.993.L.3 


OTHER DEDUCTIONS 


Loss-sale of corporate stock 
Loss-sale of auto 
Loss-operation, of investment 


prop ert i e 5 
Interest expense 
Bad debts expense 


Totals to Exhibit C


$ 22,333.32 $ 
6.53 


	


2,519,14.1	 l,33.55 


	


19,251.66	 32,67.1L1. 
-	 29.00 


	


$. L1.L1 l90.92	 35079.69







$ 10,610.00
206.25


.2,100.60 


2,310.00 
19,175.00 
56,74l.3 
50,661.L1.5 


L.00 
12,536.90 


612 . L1.2


$ l2,9l6.5 


lL1.6,93L1..3 
L1.9,7l9.11.2 
l3,6L1.9.2 


l,OL1.9.L1.6	 . 
33,75.l5	 5l,O7.6l 


Appendix A 


F. W. BAUMGARTNER 
D/B/A BAIJMGARTNER OIL COMPANY I	 Statement of Source and Application of Funds 
Year Ended December 31, 1966 


FUNDS WERE PROVIDED FROM 
Operations: 


Net income for year (Exhibit C) 
Add: Charges to operations not 


representing funds: 
Depreciation and amortization 
Depletion 
Leases and royalties condemned 
Loss-sale of corporate stock 
Others 


Deduct: Profit-sale of undeveloped 
royalty 


Sale of other assets: 
Corporate common stock (net of purchases) 


Sale of property, plant and equipment: 
Undeveloped royalty 
Others 


Decrease in working capital: 
Decrease in current assets 
Less: Decrease in current liabilities 


Total funds provided 


FUNDS WERE APPLIED TO 
Purchase of other assets: 


Sleepy Hollow Development Corporation - 
common stock 


Purchase option on Douglas County. land 
Paintings 


Purchase of property and equipment: 
Deposit - Canadian well completion 
Undeveloped royalties 
Undeveloped oil and gas leases 
Undeveloped claims 
Developed leaseholds 
Lease equipment 
Automobile. 
Furniture and fixtures 


Decrease in long_term debt 
Restoration of residence after flood 
Proprietor's withdrawals during year: 
Replacement of personal assets lost 


in flood 
Others


$ ll7,6O.O 


$ 57,169.60
26,OL1.O.L1.7
27,53O.7L1.
22,333.32


792. U1. 
l33,66.27 


	


3,290.00	 130,576.27 


2L,l5.07 


6,l6.L1.L1. 


12,690.00 


	


2,U1.O.00	 lL1.,30.00 


6L1.,49l.77 


	


59,29L1..75	 5,197.02 


$ 275,02.53 


Total funds applied
	


$ :275,O2.53
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S	 Red Mountain Mining Project 
Office of Minerals Exploration Contract 


Docket No. OME-6632 
January 23, 1969 


Field work for Stage I of the Red Mountain Mining Project, 
OME Docket No. OME-6632, was terminated November 29, 1968. 
Adverse weather conditions forced the demobilization of the drill 
rig, when hole number CB-1 was at a depth of 682 ft. 


Drill hole RM-1 bottomed at 854 ft. on October 15, 1968. 
At 700 ft, the core was a very altered fault breccia with occa-
sional gouge material. It was decided to continue drilling through 
this area to see if mineralization existed on the lower side of this 
zone. As shown on the accompanying log, a very silicified and py-
ritized andesite with very little sulfide mineralization, other than 
pyrite, existed from around 760 ft. to the bottom of the hole. The 
casing was left in the hole so drilling could be continued at this 
location at some later date if desired. 


At 60 ft. , approximately eight feet of fairly good sulfide min. 
eralization was found. The fractures of the altered ande site were 
coated with a finely disseminated, grey, metallic mineral which was 
difficult to identify. The accompanying assay report shows that this 
area contained a small amount of gold, some. silver, and a little 
copper. These amounts were small since the mineralization was 
located primarily in the fractures and was not disseminated through-
out the entire area. Well defined crystals of enargite were located 
in a kaolinite matrix at 267 ft. , but again only small amounts of 
gold, silver, and copper were found in the five-foot samples that 
were assayed. Further assaying was not felt to be necessary. 


Difficulties encountered in the drilling of hole RM-1 came 
about from faulty equipment used by the drilling contractor. Sev-
eral "mislatches" of the core barrel took place at depths of over 
700 ft. , which made it necessary to pull the entire string of rods. 
With the driller and helper that were hired for this job, the round 
trip of pulling rods and putting them back into the hole could take 
as much as a full shift. The "friction-shoe' on the hoist broke and 
these repairs took approximately three full shifts. Admittedly 
there were occasions when difficult drilling or the caving of the 
hole caused delays, but the number of hours lost were far fewer 
than those which could have been alleviated with better equipment 
and adequate supplies. Blizzard conditions existed at the comple-
tion of drilling hole number RM-1, so the equipment was not entirely







Page Two 


S	 moved and set up until October 26, 1968. Drilling was then con-
tinued by starting hole number GB-i. Several areas appeared to 
have small amounts of mineralization upon investigation with a 
hand lens, but assaying proved to show only trace amounts through-
out five-foot samples. 


With approximately thirty feet left to drill, on November 24, 
1968, the driller and helper walked off the job due to conflicts with 
MacPherson Drilling Company. Another driller was taken from his 
work at Idarado Mining Company to finish our drilling contract. He 
drilled to 682 feet on November 27 and then the source of water for 
the drilling completely froze. The equipment was demobilized and 
work for the season was terminated on November 29, 1968. 


Plans are being made for the drilling in Stage II. Two gen-
eral localities that show possibilities for next summer's drilling 
program are the areas near hole RM-1 of Stage I, and the area 
located east of the Cora Belle, which showed good indications from 
the geophysical work. Detailed locations will be plotted and sent 
for approval of the Office of Minerals Exploration. If further assay-
ing is done or more detailed geologic information is acquired, these, 
too, will be sent to the OME for their records. 


Respectfully submitted, 


BAUMGARTNER OIL COMPANY 


.	 -----
Robert A. Larson 
Mining Engineer 
Mining Division 


RAL/mkw 


.
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FOUNDATION TESTING	 SOIL SAMPLING, ETC. 


Macpherson DriHing. Company, INC. 
MONTROSE, COLORADO 81401


	


TELEPHONE 249 . 3501	 P. 0. BOX 1167 


INVOICEDATE: September 5, 1968. August Drilling


	


INVOICENUMBER: 	 2, 
CONTRACT: Baumgartner Oil Company 


TERMS: Contract 
LOCATION: Surface, Ouray County, Colorado. Red. Mountain P


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Te.rtn Approved	 J-ate Approved 


Calculations	 I 
Checked	 I 
Footage Che,çlçed 


PLIZ _____________ 
.\djutments 


\ccc,untjug l)istrlbutjons 


Final Approval 


HOLE NO. FROM	 TO	 ..	 FOOTAGE 


326	 .	 500	 17k BX 1dL Core


RATE TOTAL 


6,20 1,078.80 
500	 700.	 .20b.	 ".	 " 6.95 1,39.O.00 


RN 1-? 0	 ,'17,	 ,,	 17	 0rbdn., 950 l6,i.50 - 


17	 ':20	 3 lx	 L Core 61.80 ,20.1+0. 
20	 .i78	 l.58,,BX \/L Core 6.20 .979.6O' 


CB-2 Recovery of Caing,, 
RN l_:2 Reaming in BX dasing, 


16	 hrs.	 @ $15.00 per rig 1r.'-. 	 -	
S 2k0.00 


Moving & Setting up drill rig, 
17312 - hrs	 @ $11.00 per crew hr. 192.50 


S1PPI.4IES:
I k,062.e0 


6 - sack 's Cement	 -- ., 


S I
H	 To Balan 1e.... ,07'5.90







FOR CUSTOMER'S USE. ONLY 


Register No.	 youcheINo. 


Tern-ic Approved	 Hate Approved 


Calculations 
Checked 


.djustrnents 


Accounting Distributions 


Audited	 j Final Approval 


	


HOLE NO.	 FROM	 TO	 FOOTAGE 


	


ffl41-2	 178	 456	 270 BX WL Core 


Reaming, Cemeiting & Drilling out Cement, 
112	 hrs. $15.00 per rig hr. 


SUP LIESs 
4 eacka Cal Seal	 9.16 pr sack 


10	 ." Portlnd cement 


CORE DRILLING	 FOUNDATION TESTING	 SOIL SAMPLING ETC 


MäcPhérson Driflng Company. nc. 
MONTROSE, COLORADO 81401 


T EPHONE 249-3501	 P. 0. BOX 1167 


INVOICE DATE: October 3, 1968. September Drilling 
INVOICE NUMBER:	 3 


CONTRACT: B	 tnez' Oil. Company 
•TERMS: Coztract 


LOCATION: Sarfaoe, Oaray County, Cob. Red Mountain Projec 


______________________________________________________________________________________________ 	 Footage Che 


RATE	 TOTAL 


.20 1,723.60 


1,607.50 


,,41i.io 


36.64 
21.84 


• $1 3,469,58 ?o Balanoe.14.... 


.•







D..,


I	 485.55 


$5,347.05 9alalnce 


CementFng ?eaming of Casing, 
12Z Hrs.	 $15.00 per rl hour 


Mov1nç, setting up,	 reparir?g road Drill	 Stat! 
56	 Hrs.	 $11.00 per crw hour 
/4 hours dlay time @ $8 00 per hour 


SuppIes:
50-FIX WL Coe boxes 


Equlpnent left In ho1e by request: 
• I? Ft. NX CsFng @ $3.86 jper Pt.	 65.5 
60 Ft. FIX CisIng @ $3.08 er Pt.	 1&Ls. 


/ NX 0Famod set Shoe bi 235.1


.


187050 


6/6 • 00
112.00


4,811.50 


50.00 


FOR CUSTOMER'S USE ONLY 
Rc-gister No.	 Voucher No. 


Terni Approved	 J:ate Approved 


Calculations 
Checked	 3tL I. 
Footage Checke4	 ______________ 


Acjustnients 


Accounting D1strihutjon 


Audited -	 Final Approv& 


DRILLING	 FOUNDATION TESTING	 SOIL SAMPLING ETC 


MacPhersdn Drfllhig Company 
MONTROSE, COLORADO 81401 


LEPHONE 249-3501	 P. 0. BOX 1167 


INVOICEDATE: November 22, 1966 October Drilling 
INVOICE NUMBER: 4 


CONTRACT: Baun7gartner oil Company 
TERMS: Contract 


LOCATION: Surface, Ouray County, Cob, Red Mountain 


44 SX WL. Cor 
354 FIX kfL Cor 


/3 ORFIDN 
17 •VX WL Cor& 


149 FIX WL Core1 


HOLE NO. 


RM-2 


RM-3


, I 


FOOTAGE RATE 


020 
E .95 


• 50 
6 • 80 
6020


272.80 
2,460.30 


123.50 
115.60 
923.80 


	


FROM	 TO 


	


456
	


500 


	


500
	


854 


	


0
	


13 


	


13
	


30 


	


30
	


179 
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5çts 


• CORg,ILLING	 FOUNDATION TESTING 	 SOIL SAMPLING, ETC. 


MacPherson Driflhig Company, nice' 
MONTROSE, COLORADO 81401 


	


EPHONE 249 . 8501	 P. 0. BOX 1167 


INVOICEDATE: November 29, 1968.. November Drilling 


	


INVOICE NUMBER:	 5, Final 
CONTRACT: Bawngartmer Oil Company 


TERMS: Contract 
LOCATION: Surface, Ouray County, Cob. Red Mountain Projec 


FOR CUSTOMER'S USE ONLY 
Register No.	 Voucher No. 


Terms Approved	 Rate A.pprovd 


Calculations	 (1II,,L 
Checked 
Footage Checked 


Adjustments 


Ac.countiiig	 Distributions 


Audited	 Final Approval


HOLE NO.	 FROM	 TO	 FOOTAGE	 RATE	 TOTAL 


	


RM-3	 179	 500	 521 BX ;/J4 Core	 6.20	 1,990.20 


500	 682	 182 "	 6.95	 1,2614.90 


La t half of Mobiliization	 375.00 


	


•	 3,630.10 


CRED T : on 27 - cord boxei & Sl.0O a.	 -	 27.00 


Total. m	 3,603.10 







2114 CURTIS STREET TELEPHONE 623.1852 


CHEMISTS • ASSAYERS °	 ENGINEERS 
DENVER, CO1.ORADO 80205


Folio	 933. 


Baumgartner Oil CO., Date	 Jan. 10, 1969. 
737 Grant St., 
Denver, Colorado. 80203 


Attention: Mr. Bob Larson. 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD 


OUNCES
SILVER 
OUNCES


COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER TON 


PER TON PER TON (WET)	 (WET) 


J45 .463 TRACE 0.04 o.o61	 DESCRIPTION
- 


GOLD SILVER COPPIR 
22&-233 0.005 0. 1+1+ o.i84 o./ton 
360..365 TRACE o.o1+ 0.031	 m.i- 55-60 0.03	 0.27	 o.061% 
390.395 TRACE 0.01+ 0.051	 60-65 0.02	 0.32	 0.224% 
395-400 TRACE TRACE 0.051	 65-70 0.03	 0.2k	 0.11+1% 
1+25-.31 0.005 0.10 0.031	 265-270 0.02	 0.31+	 o.3e8% 
1+31.1+36 0.005 0.20 O.O1	 270-275 0.02	 0.3.7	 0.3.12% 
k59k63 0.005 o.o8 o.o6i .
463 .467 0.005 o.ik 0.082 
1+67-1+72 TRACE TRACE 0.071 
472o476 0.005 o.ok 0.051 
1+76..481 0.005 o.o1+ 0.051 
1+81.1+86 TRACE TRACE 0.051 
486a.491 0.015 0.09 0.133 
493 ..495 0.005 0.20 o.o61 
k955oo 0.005 0,20 o.okl 
500.505 TRACE 0.06 0.02 
505 u'510 0.01 TRACE 0.01 
51Ga515 TRACE TRACE.' TRACE 
515-519 TRACE o.ik o.o6i


CERTIFIED TRUE COP / 
51+8.'552 0.005 0.21+ 0.01 
552.557 0.01 0.13 0.031	 - 
557.562 
562.567


0.005 
0.005


0.12 
o.ik


0.02 
0.051 


567 ..572 0.005 0.11 0.02 
572.577 TRACE 0.15 0.051 
577.583. TRACE 0.10 O.0+1 
581-586 acE o.14 o.o1+i 


(586) 58..,91 TRACE 0.17 o.o61 
91-599 TRACE 0.23 0.102 


67677 PR4(E 0.10 (1.031 


per ounce	 Copper at per unit


Charge $__3?,.c__.__ CHARLES 0. PARKER & Co. 
SI	 t________ I ver a p er ounce	 Zinc at per i.i


CHEMISTS, ASSAYERS and ENGINEERS 
Lead at - per unit
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Geological Survey 


OFFICIAL 1)OCKET FILE	 Contrat No. -	 Docket Np. ( L 3 Z 
A licatlon 


Denied 
Withdrawn 


The records contained


Contract	
.5 


H_
Terminated-NotCertified 
TermInated -. Certified. 


his file are marked (x) and. arranged in


Cancelled 
Royalty Agreement 
his order 


Folder No. 1: 


Left Side	 - Right Side 


Royalty Audits Project Summary (final) 
Certification of Discovery Work Completed Analysis (final) 
Closing Letter	 J All other material filed in 
Cost Audits	 MaY 1971


S	 chronological order Including the 
x Termination	 tiexoi	 greement)247,9 e	 /70


following reports if checked: 
Recision Notice	 j •	 / 0 Field Team Semiannual Report for 
Assignment of Contract Certified Project 
Contract Amendmentsp.. c2_3 Final. Field Team Report (Tab) 
Contract with all exhibits and / Operator's Final Report (Tab)/'ll 


annexes Interim Field Team Reports 
0 Owner's Consent to Lien and. Operator's monthly reports and all 


Subordination Agreement 	 0 attathinents 
O Application and. Attachments 	


0


* On-site Exam. Report (Tab)	 10-2-67 
•	 S	 0


Settlement Sheets 
0 Drill Logs 


Additional Folders: 	 - S


Right Side.	 / 


O Field Team Semiannual Report for


fl 
Certified Project	


0 


Field. Team Interim Reports	
0


0 Operator's }krnthly Reports with 
Transmittal, Narrative and Naps 
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Foi5ders No.	 : Reports 
0 AnalysIs of Semiannual 


Inspection Reports 
Project Summary (Interim) by. 


M!VIE EngIneers


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 0 : Settlement Sheets 


Folders No. : Drill Logs 


Folders No. 
0	


: Royalty Iterial 
0
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United States Dcputmentof:hc Intet lot 


H	 WASHINGTON, D.C. 20240 


OFFICE OF SURVEY AND REVIEW 
•	 .	 •	


Audit Operations, Region I 
1	 801 19th Street, N.W.	 Room 813. 


•	 •• • :	 Washington; DC.	 20260 


MCI)? 2t 1971


COPY 


Memorandum	 '0 
REL'' VJ 


To:	 Director, Geological Survey	 M/?Y 28 1971 


From	 Regional Director, Audit Operations, Region I	 IT14.LSjCtc))EI - 
Subject	 Review of Contract 2255	 • 


Docket No OME-6632 (Copper) 	 -/4O 
,aumgartner Oil Company (Operator) •. •	 (YiAray County, Colorado	 -_. 


As reque'stecl by the Chief, Office of Minerals Exploration, we made 


a cost review of Contract 22554 The results of our review are 


shown in the attached report


a ,i3 


Attachment
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UNITED STATES 
DEPARTMENT OF THE INTERIOR
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S	 . 


We reviewed the contract files of the Office of Minerals Explora-


tion (OIv1E) pertaining to the minerals exploration Contract 


• '	 No. 2255 with Baunigartner Oil Company (Operator) 'and examined 


• '	 the related disbursement records in the Branch of Budget and. • 


•	 Finance, ' Administrative Division, Geological Survey. The review 


was made during May 1971 at Washington, D.C. 


The contract was awarded on December 29, 1967, for $71, 000 , the 


'total estimated cost of the project, with ONE participating on 


a 50 percent basis or not in excess of $35,500 The purpose of 


this contract was to explore by geophysical survey methods and 


dIamond core drilling for copper-bearing ore bodies occurring 


• ''	
in brecciated pipes which bad locally intruded fractured. and 


faulted rocks of. the San Juan and. Silverton vo1cnic cauldrons 


of Tertiary Age All splits of samples for assay were to be analyzed 


for sIlver and copper, and. fOr gold, lead, and zinc. 


RepayEnentof disbursed Federal funds pluB interest at 7 3/is. 


percent was to be made on the basis of established royalties of 


all, minerals and. 3notals produced from the land during the 


exploratory operations and for a period of 12 years from the date 


of the contract should a certification of possible production be 


made by iE.. All work under the amended ôontract was to be completed 


1







. 
S	 . 


with3n 31$. months fiom the date of the contract or by October 29, 


1970 Amendments suspended work from November 29, 1968, to 


July 1, 1970, because of adverse winter weather and to evaluate 


a report on the completed. geophysical survey of the pxoject area 


The work wa to be divided into two stage ts Stage I consisted of 


buildozingaccess roads to the drill site, leveling the sites, 


and drilling not more than three dJ amond drill holes totaling 


not more than 2100 feet and conducting a9 electrical resistivity 


geophysical survey on approximately 17,600 feet of surveyed lines 


Stage TI depended upon the results obtained in Stage I, and. 


consisted. of work similar to that described in Stage I. 


Stage I of the contract was completed on November 29, 19 68 , and 


consisted of 2,236 feet of diamond core drilling and 15,750 feet 


•	 •.	 of geophysical wOrk.. The results of this work were not encouraging 


and. c.id not warrant further exploration For this reason the 


contract was terminated effective July 1, 1970 No certification 


of possible production was made Field inspections were made 


•	 and three vouchers were submitted to the ONE Region III office. 


The first two vouchers with accepted costs of $20,21$9 were covered 


in a previous review dated September 15, 1969. This review covers 


the third and. final voucher with accepted costs of $913 . The 


total units of work authorized and approved under Contract 2255 are 


summarized in Exhibit I











EXI3IT L 
Pagelofk


p 
Summary of Contract Terms, Accepted Costs, 


and UnexDended Balance 


Authorized Amount 8 Accepted. Unexpended 
Actual Costs Stage II Totals Costs Balance 


Category (i) Individual 
Contracts 


Mobilizing and Demobilizing 
One Bulldozer $	 100 $ $	 100 $	 100 $ t Bulldozing roads and. drill 
sites, 


25 hours at	 l8/hour 11.50 14.50 1450 
40 hours at $18/hour 720 720 720 


Mobilizing and Demobilizing 
drilling rig 750 750 750 


Overburnen drilling and. 
setting of casing 


60 feet at	 9/foot 540 5140 270 270 
140 feet at $9/foot 1,260 1,260 1,260 


Diamond Core. drilling . . .	 . .	 . 
2,100 feet at various 
rates 13,695 13,695 12,722 973 


5,000 feet at various 
rates	 . . 31 955 31,955 31,955 


Cementing, reaming, drilling 4. 


cement and. installing .	 . .	 . .	 .	 . .. .	 .	 . ...	 4 
casing .. . .. -. .	 . 


83 hours at $14/hour 1,162 1,162 1,162 
65 hours at $14/hour. 	 . 910 910 910 ...	 . 


Casing lost in completed holes .	 . . .	 .	 . .	 . 
12 11. feet. at various rates .	 308 308 171 137 
250 feet at various rates 625 625 625 


Moving and. setting . up drill
. 
. . . 


rig	 . 
20 hours at $10/hour 200 200 .	 200 . 
45 hours at $10/hour ..	 . 14.50 450 45







- -	 (IBITI 
Page2of14-


Stmnnary of Contract Terms, Accepted Costs, 
and UnexDended Balance 


Authorized Amounts Accepted Unexpetded 
Actual Costs Stage I II	 Totals Costs Bala'ice 


Category (1) Individual
- Contracts 


Rental of water truck 
6 months at $190/month $	 $ 1,1140	 $ 1,1140 $ $ 1,1140 t Hauling water 
3,500 mIles at $0 12/mile 14.20 14.20 14.20 


Core boxes 
110 bo'es at $1/box 110 110 110 
250 boxes at $1/box 250 250 - 


Total Category (1) $17315 73O	 55,01I.5 $15 935. 39,l1O 


Category (2) Personal Services 
Subcategory(A) Suoervision 


and Tecnnical Services 


1-Supervisor-geologist-
engineer 


3 months at $750/month $ 2,250	 $ $ 2,250 $ 2,250 $ 
6 months at $750/month . •.• . , 500 , 500 500 


1-Outside Consu.lt,ant 
(2 days/month)	 . . . V . 	 -. 


6 days at $75/day 14.50 1450 1450


- 12 days at $75/day V 900 900 9Q	 - -	 .	 ,.	 - 


- Total Category (2) .	 $ 27O0	 $ 5 ,1a	 $ 8,100 $ 2,700 $ 5I400 -	 V. 


- V . 
- V -	 V. 


-	 -- .-	 ..	 .. V -:.	 - . .	 T..







Ps.ge3of 


Summary of Contract Terms, Accepted Costs, 
and_UnexDended_Balance _____


Authorized Amounts Accepted Unexpeud.ed 


Actual Costs Stage I To Costs Balance 


category (7) Miscellaneous 


r diem, outside Constant 
6 dajs	 $16/day at $	 96 $ ,/' $	 96 $ 96 $ 


12 days at $16/day 192 192 192
L Mileage Denver to project area 


and return 
4., 200 miles at $0. 10/mile 14.20 1i.20 4.20 


8,1400 miles at	 0 10/mile 8140 8140 8140 


FICA, payroll taxes, insurance
2314. 2314. 1314. 100 10 14to of $2,250 


10 14% of $13., 500 li.68 1468 1#68 


Office Expense, Accounting and. 
Engineering 


3 months at $50/month 150 150 150 
6 months at $50/month 300 300 300 


Assaying 
375 samples i,i6o i,i6o 15a 1,008 * 


-_____	 800 saiple s 2,11.20 2, Ii.20 2, l.20 


Copper, gold, 1ead - 
silver, and. zinc 


$3/each determination 
•	 Gold. and silver •. 


$3 50/sample _________________________________________________ -• 


Total Category(7) $2060 $14,220 $6280 $952 s5
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&zzrznary of Contract Terms, Accepted. Costs, - 
and Unexpeaded Balance 


V 	


V 	


V 	


V 	


•V	 - 	


V • 	
V 	


V jf	 V 


V


Authorized Aiount.s - Accepted Unexpended V 	 V 


V 	


V Fixed Unit Costs'	
V 	


V 


V
Sta	 Stage II 


V 	


Totals Costs Balance 


Electrical resistivity survey 
15,750 feet $ 1,575	 $	 $ 1,575 $ 1,575 


V


V 	


V V V


V 


V 	
V V


	 Total all categories	 V V $2, 650	 $17,350'	 $71,000 $21, 162 $49	 i8 -.
V 	


V 


Government Participation at 
V 	


V 	


-• $u825	 $23,675	 $35500 $10581 $214.,919
V V 


/	 The completed job is the unit of work


.
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S	 . 


We reviewed the contract files of the Office of Minerals Exploration 


(ONE) pertaining to the minerals exploration contract No 2255 with 


Baumgartner Oil Company (Operator) and examined the related disburse-


ment records in the Branch of Budget and Finance, Administrative 


Division, Geological Survey The reyiew was made during September 1969 


at Washington, D C 


The contract was awarded on December 29, 1967, for $71,000, the 


total estimated cost of the project, with ONE participation on a 


50 percent basis or not in excess of $35,500. The purpose of this 


contract was to explore by geophysical survey methods and diamond 


core drilling for copper-bearing ore bodies occuring in brecciated 


pipes which had locally intruded fractured and faulted rocks of the 


San Juan and Silverton volcanic cauldrons of Tertiary age All splits 


of samples for assay were to be analyzed for silver and copper, and 


for gold, lead, and zinc 


Repayment of disbursed Federal funds plus interest at 7-3/4 percent 


was to be made on the basis of established royalties of all minerals 


and metals produced from the land during the exploratory operations and 


for a period of 11 years from the date of the contract should a 


certification of possible production be made by ONE All work under 


the contract was to be completed within 24 months from the date of 


the contract or by December 29, 1969 Amendments suspended work 


1







.	 . 


from November 30, 1968, to October 1, 1969, because of adverse 


winter weather, also to conduct an induced-polarization geophysical 


survey in the immediate areas of the breccia pipes 


The work was to be divided into two stages	 Stage I consisted of 


bulldozing access roads to the drill sites, leveling the sites, and 


drilling not more than three diamond drill holes totaling not more 


than 2,100 feet, and conducting an electrical resistivity geophysical 


survey on approximately 17,600 feet of surveyed lines	 Stage II, 


dependant	 upon the results obtained in Stage I, consisted of similar 


work as provided for in Stage I of the contract 


Field inspections were made and two vouchers were submitted to the 


OME Region III office 


The units of work authorized and paid under contract No 	 2255 are 


summarized on Exhibit I 	 We believe that the claimed and accepted 


costs of $20,249, and the OME participation on 50 percent basis for 


$10,124, were proper under the terms of the contract 


C JO 
Regional Director 


2
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EXPLORATION CONTRACT 
BAUMGARTNER OIL CONPANY 


OME-6632 


Termination Agreement 


It is •agreed . this i_4th day of ....ecember............., 1970, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological .Survey, Office of Minerals Exploration, 
hereinafter called the "Government," and F. W. Baumgartner, an individual, 
d/b/a Baumgartner Oil Company, hereinafter called the "Operator," parties 
to that certain Exploration Contract No. 2255 (OME-6632), dated December 29, 
1967, as amended, hereinafter called the "Contract'.' that: 


1.. Effective.July 1, 1970, the Contract and all obligations of the 
parties thereunder, except as otherwise herein expressly provided, shall 
be and are hereby terminated. 


2.. The Government shall contribute only to the allowable costs 
incurred prior to July 1, 1970. 


3. The Operator shall promptly perform all winding-up and settlement 
actions provided for in the contract, including :furnishing to the Govern-
ment three copies of a final report (in addition to the final monthly report) 
which shall include a geological and engineering evaluation of the results 
of the work performed under the Contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and 
engineering maps or sketches, and a summary of the work performed and 
related costs thereof. 


4. All rights of the Government provided for in the Contract with 
respect to a certification of possible production, percentage royalty 
and liens to secure payment thereof, reports (including preservation of 
Operator's records), accounts, .audits, and the right to recover any over-
payments are hereby preserved. 


5. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of said contract 
except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNITED.STATES OF AMERICA 


F. W. B9utifgarner, d/b/a 
BaumgaItner qil Company


BS4 
Chief, Office of Minerals Exploration 
U. S. Geological Survey
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From:	 William L. -Emerick 	 . 
Office of Minerals Exploration 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract . 2255	 .	 .	 . 


Justification for Termination Aréement 


The purpose of the project was to explore by geophysical survey methods 
and by diamond core drilling for copper-bearing ore bodies in brecciated 
pipes. intruding volcanic rocks of Tertiary age.... The work was divided 
into two stages with Stage II work contingent upon results obtained in 


• .	 Stage I. Total estimated costs of the project amounted to $71,000 with 
Government participation at 50 percent, or $35,500. 


Sta2e lof the contract was completed on November 2 1968 and consisted 
of 2,236 feet of diamond core drilling and 15,570 feet of geophysical 


•	 work. The results of this work were not encouraging. 


The observations and conclusions of Burbank and Luedke with many years 
of geological work in the San Juan area suggested that the .proposed 
drilling of Stage II should not'be undertaken with Government assistance. 
In their opinion the bulk of the ore in the chimney deposits probably 
has been mined, and mining ended at a depth when non-economic ore was 
encountered. The chimney-shaped ore bodies in the upper and productive 
levels of mining apparently led from mineralized fissures at lower. 
levels where ore shoots occurred at fissure intersections. The fissures 
are discontinuous, difficult to follow,.anddo not offer favorable 
exploration targets. The increase in pyrite-quartz with depth in place 
of the typical rich, silver-bearing mineral assemblage of the chimney 
deposits further . suggests that the proposed Stage II .targets do no.t 


•	 warrant exploration.	 .	 .
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Government's Copy 


EXPLORATION CONTRACT 
BAUMGARTNER OIL COMPANY 


OME-6632 


AMENDMENT NO. 5 


It is agreed this 5th day of	 November	 , 1969, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and F. W. Baumgartner, d/b/a Baumgartner Oil 
Company, hereinafter called the "Operator," that Exploration 
Contract 2255 (OME-6632), dated December 29, 1967, as amended, 
is further amended effective September 30, 1969, as follows: 


1. The time fixed by Article 1(a) of the contract, as 
amended by Amendment No. 2 for completion of the work 
is further extended from twenty-four (24) to thirty-four (34) 
months from the date of the contract, or until October 29, 
1970.


2. The maximum period for royalty payments and for 
the lien to secure payments thereof provided for in the con-. 
tract is extended from eleven (11) to twelve (12) years from 
the date of the contract. 


• 3. (a) The time fixed in Amendment No. 4 for suspension 
of work is further extended for a period of nine months or from 
October 1, 1969 to July 1, 1970. 


(b) The Government shall not contribute to any costs 
of rehabilitation or repair which in its opinion would not have 
occurred had there been no suspension of the work. 


(c) During the period , of suspension the Operator, 
at its own cost and expense and without contribution by the 
Government, shall preserve and protect the project work. 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost 
of any item of work.







4.. , 


r ,	


. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By _/iw 
Chief, Office of Minerals Exploration 


BAUMGARTNER OIL COMPANY 
__	


pnnd. OL t 


(/ •llAe" 
By-______________________ 


Title_____________________
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Memorandum


1ne iiie	 . 


From:	 Edward C. Peterson	 .	 . 
Office of Minerals Exploration	 . 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Cora Belle-'Red Mountain No. 3 
Contract 2255	 .,	 ,.	 ; 


Justification for Amendment No 5 


In a letterdated October 17 to the O Field Officer, the Operator 
•	 requested: that the supensionpeiod allOwed in Amndment No. 4 be 


extended until Jui,yl, 1970. The additional time is needed to complete 
and evaluate the report on a recently completed geophysical survey of 


•	 the project area. In addition, should further exploration be warranted, 
such work must be delayed until next summer. because of the early onset 
of winter conditions in the area. • 	 . • S • 


It is recommended that the request be granted. The additional time will 
also allow the Field Officer to review the completed work, and consult 
with the Survey geologist who has been mapping the breccia pipes in the 
area in greater detail, to determine whether Stage Ilexploration is 
warranted.	 - 


Preliminaryindications are that additional explorati.n is warranted. 


Edward c. Peterson 


cc: Director's Reading File 
Mineral Resources File • 


•	 ON Docket	 • . .	 S. 


• OJ Reading File.	 . 
Mr. Peterson	 . 


ECPeterson/bsl 10/29/69
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EXPLORATION CONTRACT 
BAUMGARTNER OIL COMPANY 


OME 663 Z 


AMENDMENT NO. 4 


It is agreed this	 18th day of	 June	 , 1969,
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and F. W. Baumgartner, d/b/a Baumgartner Oil 
Company, hereinafter called the "Operator, "that Exploration 
Contract 2255 (OME-6632) dated December 29, 1967, as amended, 
is further amended effective June 1, 1969, as follows: 


1. (a) The time fixed in Amendment No. 2 for suspension 
of work is further extended for a period of three months or from 
July 1, 1969 to October 1, 1969. 


(b) The Government shall not contribute to any costs 
of rehabilitation or repair which in its opinion would not have 
occurred had there been no suspension of the work. 


(c) During the period of suspension the Operator, at 
its own cost and expense, and without contribution by the Government, 
shall preserve and protect the project work. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By	 XAAM 
Chief, Office of Minerals Exploration 


BAUMGARTNER OIL COMPANY 


Title____________
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From:	 Edward C. Peterson 
Office of Minerals Exploration 


Subject: OME-6632.(Copper)	 ; 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Justification fórAmendment No. 4 


The Operator has requested that the suspension period allowed in 
Amendment No. 2 (November 28, 1968 to July 1, 1969) be extended 
for an additional three months, or until October 1, 1969, allowing 
him on his own account, to conduct an induced-polarization 
geophysical survey in the immediate areas of the breccia pipes 
He also requested that the time fixed for completion of work be 
extended one, additional year, or to December 29, 1970, to allow 
completion of. the geo/physical survey and Stage II drilling. 


Although no significant Ore grade material was discovered as a result 
of Stage I exploration, it is concluded that there is enough indica-
tion of mineralized material to warrant the survey proposed by the 
Operator	


0 


I concur with the Field Off icer , s recommendation to approve the 
Operators request for the additional three months recess. However, 
we both agree that the request for the one year extension should 
not be approve1at this time.. Additional time can be granted. if the 
results of the .new work indicate that Stage II exploration is 
warranted.	 ., 


0


/1 


Edward C. Peterson


tl 
cc: 0 rector's Reading File 


OME Docket 
Economic Geology File 


Petson 
UIJI!J Reading File 


ECPeterson/bsl 6/1,1/69







•	 Governmees copy 


EXPLORATION CONTRACT. 
BAUMGARTNER OIL COMPANY 


OME-6632 


ANDNT NO. 3 


It is agreed this 24thday of	 February	
, 1969, 


between the United States of America, . acting through the Department 
of the Intertor, U. S. Geological Survey, hereinafter called, the 
"Government 1 1' and'F. W. Baumgartner', d/b/a'Bauingartner' Oil Company, 
hereinafter: called the "Operator," that Exploration.Contract 2255 
(OHE-6632):, dated.Decèinber 29, 1967, as. amended, is further amended, 
effective the date of the. contract as . follows: 


1. In 'Exhibit A: 


(a) Under'.he heing Estimated.Cost of Project.., 
Stage I, ts.re4sed to'.read as.follows: 


Actual Cos ta 


CategOry. (1) Independent Contracts 


Mobilizing ád'.demObiiizthg one bulldozer. 	 $ .. 100.00.


.Bulldozing.roads and drill sites, 
•25.hoürs @.$18.0O/hr.	 450.00 


Mobilizing and.dembbilizing drilling rig	 750.00 


Overburden drilling and setting of casing 
60.'feet @ $9.00/foot . 	 540.00 


biamond.core drIlling, 2,100 feet '. 	 . l3,'695.O0
Rates/foot 


Depth,':feet	 NXWL 'BXWL 'AXWL'' 


0	 500'..	 $6.45 $5.80 $5. 30' 


500 - 1000	 $7.90 $6.70:.$6.0O.. 


Cementing, reaming, drilling cement,'. and' 
installing casing, 83 hours @.'$14.00/hr . 1,162.00
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$ 308.00 Casing lost Ln completed holes, .124. feet 


NX @ $3.00/foot 


BX @ $2.00/foot 


AX @ $1.25/foot 


Moving and setting up drillrig
201.hours @ $10.00/hr. 


Core boxes, 
110 boxes @ . $1.00/box


200.00 


.110.00


$17,315.00 


ThiSamendment shall.not.be .construed to. increase the 
estimated., cost of thé contract,, the aggregate', amount which the 
Government may . be . required' to' contribute, nor the amount of any 
item' designated as 'maximum. 


Exècüted' in quadruplicate the day and year first above 
written


TUE UNITED STATES OF AMERICA 


By7 . / J' 
Chtef, Off ice o Minerals Exploration 
U. S. Geologica Survey 


27/f/q ?


-'	 •- 'cv -	 I 


/ \/4 


BAUARTNER. OIL COMPANY 


2.
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Memorandu	 .	 .:	 '	
I	 I 


To:	 The File 


From: . Edward C. Peterson	 S 


Office of Minerals Exploration 


Subject:'. .ONE-6632 (Copper) 
Baumgartner Oil Company• 
Red Mountain Mining District 	 .
Ouray County, Colorado 
Contract 2255 


Justification for Amendment No. 3 


A number of problems were encountered during Stage I drilling 
because of the highly fractured and faulted areas penetrated 
by the drill holes. As a result, ,funds, appropriated in . the 


contract for cementing,. reaming, drilling cement, and installing 
casing were exceeded by several times., .. . 


In view of this, the,Operator has requestedthat, the contract be 


amended to allow monies allotted : for water haulage, which were 


not used, be utilized instead to heip '


def ray these additional 


drilling expenses. 


This was a mutual error of the Operator and Government as neither 
party at the time the contract was prepared anticipated the 
dIfficulties experienced during the exploration. Therefore, in. 
orderthat the Operator may be reimbursed for the Government's. 
share of the actual costs incurred, it.is recommended that the 


request be approved.	 . S


cc 


Edward C. 'Peterson 


cc: DirectOr's Reading File	 S 


Economic Geology File 
pM1ocket .	 S 	 S 


OME Reading File	 S 


Mr. Peterson	 S 	 . 


ECPeterson/bSl 2/10/69 	 .	 S 	


5 	 . 	 S
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EXPLORATION CONTRACT	 1969 
BAUMGARTNER OIL COMPANY 


OME-6632	 G 


AMENDMENT NO. 2	
Cl° / 


It is agreed this .21st day of January	 , 1969, between 
the United States of America, acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called the "Government," 
and F. W. Baumgartner, ,d/b/a Baumgartner Oil Company, hereinafter called 
the "Operator," that Exploration Contract 2255 (OME-6632), dated 
December 29, 1967, as amended is further amended effective 
November 28, 1968, as follows: 


1. The time fixed by Article 1(a) of the contract, 
as amended by Amendment No. 1 for completion of the work 
is further extended from twenty (20) to Twenty-four (24) 
months from the date of the contract, or until 
December 29, 1969. 


2. The maximum period for royalty payments and 
for the lien to secure payments thereof. provided for 
in the contract is extended from ten (10) to eleven (11) 
years from the date 'of the contract. 


• 3(a) Work under the contract may be suspended during 
the period beginning November 29, 1968, and ending not 
later than July 1, 1969. 


(b) The Government shall not contribute to any costs 
of rehabilitation or repair which in its opinion would 
not have occurred had there been no suspension of the work. 


(c) During the period of suspension the Operator, 
at its own cost and expense and without contribution 
by the Government, shall preserve and protect the 
project work. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost 
of any item of work.







Executed in quadruplicate the day and year first above 
written,


THE UNITED STATES OF AMERICA 


'/, 
Chief, Of fic(91 Minerals Exploration 


BAUMGARTNER OIL COMPANY 


Byd44	 cZ 


Title_____________________


2







I 61 	 "
•BAUMGARTNER OIL COMPANY	 : 


• 737 GRANT STREET 


CcI4adrg..ó	 DENVER, COLORADO 80203 
8AUMOAROIL	 ,• - 


.February3, 1969


9 
Mr. J. William Hasler 
Field Officer, Region 11.1 	 '.' 
Building 53, Room200	 0oraa0 
Federal Center 
Denver, Colorado 80225 


RE: OME-6632 (copper) 


•	 Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


•	 • Dear Mr. Hasler: 


Please find executed copies of ammendment to contract 
•	 2255 (OME-. 6632).	 • • 


•	 Enjoyed seeing you at the mining convention. Hope you 
•	 felt the talks were as worthwhile as I did. 


•	 Will be seeing you in the near future.	 • 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


-7 


•	 Robert A. Larson 
•	 •	 Mining Engineer 


•	 •	 • Mining Division 


RAL /mkw
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OFFICIAL FILE COPY 


S	 °°°°°	 1 (2/63)


• 	 1/3/68	 •.	 •• 


•	 Memorandum 


To	 The File	 __________ ____ 


From	 Edward C Peterson	 __________ 220 
j	 _______ l20 


•	 Subject: ONE-6632 (Copper) 	 • 
Baumgartner Oil Company 	 °	 •
Red Mountain Mining Diátriçt 
Ouray County, Colorado 
Contract 2255	 .1	


° 


Justification for Amendment No 2 


•	 The Operator had advised OME that adverse winter weather will preven 
access to the •roject area until about July 1 arid has requested a 
recess in project operations until that date Accordingly, the 
Field Officer has recommended than an-amendment be prepared to allow 
f or a recess in the project work from November.3, 1968, to July 1, 
1969, and also extend the time for completion of the contract to 
December 29, 19 69°. Stage I work was completed before work was 	 - 


terminated.	 S	 •	 •	
•	


55 


I concur with the Field Officer's recommendation to recess the project 
which will also allow him ample time to. review and evaluate the work 
completed to date and make recommendations concerning possible 
additional work authorized under Stage II of . the. contract. The 
extension of time to complete any work under Stage II is necessitated 


because of the. recess.	 •.	 •	 ° .	 S 


• S	 °	 S	 °. Edward C. Peterson 


	


cc: Director's Reading File	 -	 fl S	 S 


	


EconomIc Geology File °	 ° - S	 S 


>OME Docket	 S.	 •- S 


S	
S ONE Reading File	 •	 S	 5 


	


Mr. Peterson	 . - .	 S	 •	 . 	 S 


-,	 ECPeterson/bsl 1/3/69	 • .	
•	


- S







GÔvent's Copy 


EXPLORATION CONTRACT 
BAUMGARTNER OIL COMPAMY 


ONE-6632 


AMENDMENT NO. 1 


It i agreed this 	 24th day of	 June	 , 1968, 
between the United States of America, acting through the Department of 
the Interior, U. S. Geological Survey, hereinafter called the "Government," 
and F. W. Baumgartner, d/b/a Baumgartner Oil Company, hereinafter called 
the "Operator," that Exploration Contract 2255 (OME-6632), dated 
December 29, 1267, is amended effective May 31, 1968, as follows: 


1. The date fixed by Article 1 of the contract 
for he starting of the work is changed from June 1, 
1968 to August 1, 1968. 


2. The time fixed by Article 1 of the contract 
for completion of the work is extended from 18 to 20 
months, or from June 29, 1969, to August 29., 1969. 


This1 amendment shall not be construed to increase the 
total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount 
of any.item designated as maximum, nor the fixed unit 
costi of any item of work. 


ExeJuted in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By7 4 C(rIL 
Chief, Office 6j'Minerals Exploration 


BAUMGARTNER O1L COMPANY	 .







• 120 


119 ________ 


_________ 110 
220 


i20


OFFICIOPY 
Date Surname Code 


6/ 0/68 120 


tI 


Porm 7 


(2/63')


Memorandum 


To:	 The File 


From:	 E. C. Peterson 


Subject: ONE-6632 (Copper) 
Batnngartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Justification for Amendment No. '1 


Continued severe winter weather and subsequent spring storms have 
prevented the Operator from beginning work under the subject 
contract by the.. June 1 starting date. Consequently, the Operator 
in a letter dated May29, 1968, requested permission to start the 
work at a later date. 


As no work on the project has been done, it is in thà Government's 
interest to maintain the contract in force, thereby retaining the 
opportunity for a significant discovery. 


I concur with the Field Officer's reconmiendation to defer the 
starting date two months, or until August 1, 1968. 


Edward C. Peterson 


cc: Director's Reading File 
Economic Geology File 


Docket 
ONE Reading File 
Mr. Peterson 


ECPeterson/bsl	 6/10/68


F 







EF5O 
July 1965 


Docket No. 


OME -6632 


It is agreed 


Depax-tinent of the


Regj 


JPj2 1968 


e	 tO U-Co0/


UNITED STATES OF AMERICA 
DEPARNT OF THE INTERIOR 


U. S. GEOLOGICAL SURVEY 


EXPLORATION CONTRACT
(tong Form)


y 


CommodtLy Contract No. County State 


Coppr 2	 r Ouray Co1ora10 
IC	 , between the United States of America, acting through the 


(rEte) 
Interior, U. S. Geological Survey, hereinafter called the "Government," and.


P.w


01]. Company 


whose mailing address is 737 Grant Street, Denver ColoradD 80203 
hereinafter called the " 	 ,," as follows: 


ARICLE 1. Authoriiy and scope.--(a) This contract entered into under the authority of Public 
Law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. § 6ll - 616), consists of this form, the 
attached Annex I (land dscription), Fkhibit A (work and costs), and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on r before	 and, subject to the provisions of Article 9 


and. Ebchibit A, shall either have completed the work within__ 18 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
inFkhibitA. 


(b) The total allowable cost of the work set forth in Echibit A is $_7j 000.00 . The Govern-


ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum not in 


excess of $35,500.00 in accordance with the provisions of Articles 3, 1, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.


F, 3/ (c) Interest computation. --Simple interest at the rate of _I percent shall accrue from the 
dates 1deral funds are made available until the period specified for payment of royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d) The Operator hall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


AR1ICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes thej land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordintion Agreement of the holder of any claim, lien, or encumbrance listed above and. 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (leséor, selI4r, optionor, etc.) are attached as follows: 
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1:	 S	 S 
•	 (c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(a) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--('a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory,. or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CAT)3ORY (1 )--INDEPE2!DENT CONTRkCTS. --(See Article 3(b)). The total- of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATDORY (2 )--PER50NAL SERVICES. 
Subcategory (a)--Supervlsion and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CAT3ORY (3 )--OPERATING MATERIALE AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CAT]IrTORY (1 )--oPATn'rG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc, the rate of 


rental lOO per month, $5 per hourJ, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


- CATEGORY (5)--INrrIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor,' materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATD3ORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EcCnJSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated.under 
any other category. The total of this category is a maximum.
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1•	 S	 . 
•	 (e) Lien for payment. --To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Goverrunent a lien upon his interest in the land and upon any production of 
minerals and metals ther.efrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARJICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suci property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is. less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propertr was purchased under this contract to the. termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 


,justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and. reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, fran any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


AR2ICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, .rt 3), made pursuant to the Copeland 
Act, as amended ( h O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87h) are made a part of this .contract by reference. The Operator will comply with these regulations 
and, any amendments or modifications thereof and. will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARICLE 16. C2ianges and added provision.--


.4' 


_______________________	 -' .. 


- 


te
day and yer first above written. 


TUE UNITED STATES OF AMERICA 


.W.Bauingajd/b/a 
(Opera 


C Baurngartner Oil Company


BY/\JrtW 
Act it.g Director, U.S. Geological. Survey 


I, ________________________________________________, certify that I am the 
(Ime)


secretary of the corporation named as Operator herein; 


, who signed this contract on behalf of the Operator, was then 
(ime) 


__________________________________of said corporation; that said contract was duly signed. for 
(Title) 


and. in behalf of' said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


[coMm SEAL] 


Title
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EXPLORATION CONTRACT 
BAIJMGARTNER OIL COMPANY 


ONE-6632 


ANNEX I 


The land, including all rights pertaining thereto, referred to 
in Article 2 of the contract, consists of forty-six (46) patented and 
seven (7) unpatented lode mining claims in secs. 1, 12, 13, T. 42 N., 
R. 8 W and in secs. 6 and 7, T. 42 N., R. 7 W., NNPB&N, Red Mountain 
Mining District, Ouray County, Colorado. The outer boundaries of the 
claim groups are outlined in red on Figure 1 entitled, "Property Map, 
Bauzngartner Oil Company," attached hereto and made part hereof. 


Patented claims owned by the Operator are as follows 


Name	 Survey No.	 Name	 Survey No. 


Allen	 2629	 Lost Wonder	 1907 


American Girl	 1925	 Mountain Chief	 2591 


Andalusia (East half)	 6856	 Puzzle	 2591 


Belinda	 7712	 Red Chief	 2591 


Buckeye Boy	 1927	 Shakespere	 4851 


Undivided 1/2	 Silver King	 6525 
Copper King	 2474 


Jackstaff	 2025	 White Cloud 
Undivided l/	 1492 


Unpatented claims owned by the Operator, are recorded in the 
Ouray County Court House, Ouray, Colorado as follows: 


Name	 Book No. Page	 Name	 Book No.	 Page 


Crazy Horse No. 1 	 165	 171	 Robin Hood No. 1	 165	 169 


Little John No. 1 	 165	 170	 Windjammer No. 1	 165	 172 


Little John No. 2	 165	 173	 Windjammer No. 2	 165	 174







. 


1


The Operator is in possession of the following group of mining 
claims by virtue of a Contract dated April 5, 1967, by Balliburton Oil 
Producing Company, owner of the claims. 


Patented Cla:üns 


Name Survey No. Name Survey No. 


Albia 11613 Little Annie 111.91 


Barilla 2386A Lost Boy 7121 


Caledonian 15311. Manchester Boy 21475 


Charter Oak 214.16 Massasoit 2532 


Confidence 23714. Monitor 2311.5 


Cora Belle 23142 Morning Star 231411. 


Elniora 1514.6 Mountain Quail 7127 


Fmna 114.87 Red Mountain 2311.3 


Enterprise 57/60 1305 Rogers 1533 


Forest Queen 2672 Saxo 5311.9 


Fourth of July 6911.6 Sniuggler 1517 


Gunboat 2509 ¶L'11uride 15315 


Guston 1387 Bsxas 18583 


Joker 17301 Veta 2373 


Joker No. 2 17301 White Cloud. 8/12 111.92 


Last Chance 211.69


patented Claim 


Name Book No. Page 


Thompson 123 111
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A Lien and. Subordination Agreements executed August 16, 1967, 
by the owner of the group of claims listed above is attached hereto and 
made part hereof. 


The Operator Is In possession of the following patented mining 
claims by virtue of an Agreement of Purchase and. Sale dated August 11, 1967, 
by Charles M. Shaw and J. M. McFadden, owners of the claims. 


Name	 Surr No. 


Rough and Ready	 2202 


Treasure Trove	 2201 


A Lien and Subordination Agreements executed August 10, 1967, 
by the owners of the claims is attached hereto and made part hereof. 


A Special Agreement Concerning Land. 


In the event that the Operator or any successor thereof at 
any time during the period of this contract acquires any additional right, 
title, or interest in or with respect to any land including minerals therein, 
situate within the claim groups outlined in red. on Figure 1, it is agreed 
that	 land shall thereupon become subject to the provisions of this 
contract, and the parties hereto shall promptly execute amendments to 
this contract listing such land as land included in this contract. 


3







)IME Form 52	 UNITED STATES 
Jan. l959	 DEPARTMENT OF THE INTERIOR; ' 1 


OFFICE OF MINERALS EXPLORATION "' 


/ 
LIEN AND SUBORDINATION AGREEMENTS1 


To the United States of America: 	 6U.A'Y 


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Contract No. 
l-23-O9O-


Contract Date


	


That certain land in the County of SAN JUAj\I_	 ? State of COLORADO , 
uUNTIES 


described as follows:
	 See attached Schedule 


Th ,	 - 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United-States of America, hereinafter called . the "Government" and 


	


F. W. BAUMGARTNER	 .	 N 
hereinafter called the "Operator". Inconsideration for and as. an inducement to the Government execut-


in€ the Contract, the undersigned: 


1. (a) Being the owner of an Interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land and upon any production .of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or termiated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or 


(b) Being the holder ofa claim, lien, or encumbrance against .the land, hereby subordinates 


his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


: - T•• -	 --'	 --..fl. 


	


i_	 ''C 


Production from the land is not required, 'and in the absence bf production there is no obligation to 
pay royalty to the Government. 	 •1'	 - 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r,contract, deed, or other dcumen dated 	 _, and recorded in 
Book, Page_, official recordB of said. county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and reier 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 4O. 


the holder ofa claim, lien, or encumbrance. 
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-	 1	 - 
Ad03	 .


OdX. 


•	 .	 SCHEDULE 1 


Claims located in the Red Mountain Mining District, 
Ouray and San Juan Counties, Colorado: 


Claim: Survey Number: 


Alabama 17307 


.A1bia	 ••	 .	 . 11613	 - 
•	 '.	 Alexandria.	 . 1930 


American Boy 1938 
•	 Aster .	 5079 


Bari1la 2386A 
•	 Barilla Mill Site 2386B 


Bonnie Bell	 .	 . 19416 
Caledonian 1534 
C.	 B. 17307 
Und. ' 97/109 Champion	 '• 1561 
Charter Oak 2416 


•	 Como 4511 
-Confidencé	 •• 2374 
Consolidated Virginia	 .	 . 2556 


kUnd. 1/2 Copper King 	 . 2474 
Cora Belle	 .	 .. .	 2342 


• Cross Bar .	 17298 
Cross Bar No. 2 17298 
Crown Jewell 2473 


• 	 Dakota 17307 
Denver	 '.	 .	 . 1856 
Diana l863Aia 
Dunboy 19386 


. •	 East Star .	 17307 


,-E1mora	 . •	 1546 
Emma	 ' 1487 . 


56Q Enterprise	 . 1305 
Evening Star	 ' 17307 
Excelsior 2422 
Florida .	 6754 
-Forest Queen (Surface sold) .	 2672 
L-Fourth of July 6946 
Genessee 1472 
Genett,a 2032 
Geneva •	 1836 
Georgia	 . ,	 17307 
Gould & Curry	 •. •	 2556 


•	 Und. 97/120 Green Timber .	 2546 
Gunboat	 • 2509: 


fr-GUStOfl	 . •	 •	 1387 
Half	 Acre	 •	 •	 . 19221 
Hidden Treasure	 • 2050 
Highland Chief	 . 1471


• 
Index	 • :.. 17298 
UflU	 5/6 Ir1s'	 Cir] 1564 
Und.	 1/2 Iron Chest	 • 2650	 • 
Jackson	 . 2553 


p-Joker 1'7301 


kToker No.	 2	 •	 ' 17301 
• J	 fl.	 Button	 • 2112 


Kokomo	 •	 •, •	 2049 


La st Chance	 (Surface s1d)	 •
0	 2469


• •	 vLittle Ann'e •	 1491 
•	


•	 Little	 Maud	 • •	 1528 
•	 Lookout •	 4890 


•	 Lost Boy	
0 712l••







a12180	 Filed for recQrd . at 2:15 o'clock P.M., April 20, 1967. 
Duly reofëd ióôI ' Pges 535	 55, 56,	 58. 


Addie A. Sirn, Recorder


Madcap 17350 
Maine	 .	 ..	 .	 . 17307 


•	 Manchester Boy	 .	 . .	 . 2475 
•	 Maryland	 .	 .	 . 17300 


Massasoit	 .	 .	 0	 •••
.


2532 
. Mississippi . 17300 


Missouri	 .	 .	 . .17307 
Monitor-	 ,.:	 .........':. •.....	 2345 


-Morning Star	 .	 ..	 • .	 2344 
Morning	 Star	 ..••	 .	


,0•


. 17307 
1,Mountain Quail	 ,0 . 	


. 	 7L27 
New	 Haven	 '.	 .	 .	 .	 .	 .	 . 2423 
New York	 . 17307 


.	 . North Star	 .	 . 17307 •• 
N.	 S.	 •	 . 17307 
Old Kentuck	 . .. 2677 
Oregon	 .	 .	 • 17307 •	
Orphan Boy	 .	 . .	 1385 
Orphan Boy No. 2	 .	 .	 . 2568 
Ottawa	 0.0.	 . 	


. 6446 
Ouray Girl	 . 7196 
Pennsylvania	 . 17307 
Pirate 17307 
Pleasant View	 .	 . 19386 
Polo	 Star	 .	 .	 .	 . 17307 
Puritan 17350 
Ranger	 .	 • 4681 


. &.-Red Mountain	 . .	 2343 . 
Redner 17350 
Robinson	 .	 .	 0


1386 
,Rogers	 . 1533 
Rose Bud . 7196 
Saxo 5349 
Und. 1/2 Schultz Wonder . 7265 
Und.	 5/6 Scotch Girl 	 . ) 1551 


• .	 -Und.	 1/2 Silver King	 .	 •. 6525 
-Smuggler .	 .	


0


1517 
South Star	 0	 •, 17307 
Sumner	 . 17350 


L.-Telluride	 . 15315 . 
-Texas	 . 18583 


•	 Union Trust 2334 
Vanderbilt 2254 
Veta	 .	 .	 . 2373 


•	 West 1/2 Virginia 2003 
8-/12 White Cloud (Surface sold) 1492 
Wisconsin	 ..	 .	 . 2424 
Yankee Girl 1384 •. 


•	 i—Yellow Jacket	 .	 . 5540 . 
Longfellow	 .	 . 5341 
Whittier	 .	 . 5348 


Unpatented claims In Ouray County:


Recording Data 


B & S Book 83, Page 223 
B	 &	 W	 .	 •.	 . Book 83, Page 262 
Chip	 . Book 79, Page 134 
Demijohn	 •0


Book 83, Page 259 
F.	 G.	 Duvall Book 83, Page 261 
Iron Master	 •. Book 83, Page 260 
June	 Bug	 •	 .	


0
Book 79, Page 152 


•	 Left Bower Book 70, Page 6 


-2-


"I 


0.l 







- -	 -:	 Ob3X 


Lock 
Maud	 -. 
Philadelphia. 
RedStar	 . 
R.R.S. 
Sarah 
Sharon	 . 


'—_Phompson	 . •.	 . . 
Wasp	 .	 . 
Red	 . 
Rex	 . 
Reb 
Linchpin	 . 


Unpatented claims in San Juan County: 


0. A. Day (part in Ouray County) 
Shaker (part in Oura-y County) 
-Monday 
Thursday 


•	 Saturday . 
Second Thought


Book 79, Page 417 
Book 123, Page 110 
Book 83, Page 263 
Book 79, Page 417 
Book 83, Page 244 
Book 123, Page 110 
Book 79,	 Page 418 
Book 123, Page 111 
Book 79,	 Page 418 
Book 123, Page 288 
Book 123, Page 287 
Book 123, Page 288 
Book 150, Page 435 - 


Book 124, Page 398 
Book 129, Page 42 
Book 92A, Page 284 
Book 92A, Page 285 
Book 92A, Page 286 
Book 172, Page 369
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OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS' 


GOVERNMENT USE ONLY opeO1 


Docket No. 
ONE—


Contract No. 
l23-O9O-


Contract Date
C291967


To the United States of America: 


	


That certain J.and in the County of OURAY	 State of COLORADO , 


described as fol1ows: 	 The Treasure Trove Mining Claim 2201 as described 


-	 in, Mineral Certificate 298, Reception: No. '28544 and the Rough and 


Ready Mining Claim 2202 as, described in, Mineral Certificate 399, 


Reception Number 109775 of the records of Ouray County, Coiorac1 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of, America, . hereinafter called the "Government" and 


	


F. W. BAUMGARTNER..	 .	 ,., 
hereinafter called the "Operator". In considration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 . 


1. (a) Being the owner of an interest in the land, hereby grants to the'Government a lien 
upon all of, his right, title, and interest in the,land and uponany production ,of.minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said ' Cdhtráct'td 5pa 'rbralty 'to the 'Government according 
'to the terms of said Contract; or, 


(b) Being the holder of a claim, lien, or encumbrance against the. land, hereby subordinates 
his claim, lien, or eicumbrance in or against the 'land and in any production therefrom 'to the rigts of 
the Government unde,r the Contract with respect to royalty on production and liens to secure same i.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from. .the. land, and removed as may be provided in 
the Contract; and the Government's interest and'éuity in such property. shall be prior and superior to 
any adverse right or claim of the undersigned.	 - 


3. Represents 'and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against. .the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)'- ' 	 .	 ',	 '.	 - 


None 


Production from the 'land is not reqiired, '-and in the absence of 'production there 'is no obligation to 
pay royalty to the Government. 	 ......... .	 ' 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, , or other dpcumenJ dated , 	 . , and recorded in 
Book, Page_, official records of said c6unty". If (b)is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, , use an Annex and re1er 
to the Annex in the space.	 , '	 S. '	 . 	 ' 


Insert name exactly as it appears in the Application MME Form 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance 
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.	 S 
EXPLORATION CONTRACT 


BAUMGARTNER OIL COMPANY 
OI€-6632 


EXUIBIT A 


The purpose of this project is to explore by geophysical 
survey methods and diamond core drilling for copper-bearing ore bodies 
occurring in brecciated pipes which have locally Intruded fractured and 
faulted. rocks of the San Juan and Silverton volcanic cauldrons of 
¶Irtiary age.


General Provisions 


A bulldozer no smaller than a Caterpillar D-6 or equivalent 
unit of any other make shall be used to prepare access roads and 
drill sites.	 S 


All drill holes shall be cased through the overburden. The 
holes shall be completed not less than standard AX core size or equivalent 
wire line size. 


Drill hole intercepts of the target areas shall be no less 
than 100 feet from the boundaries of the claim groups outlined in Figure I 
referred to in Annex I. 


All drill core shall be stored In boxes identified by hole 
number with markers in the core sections Indicating the depth represented. 


Facilities shall be provided for colcting diamond drill 
sludge, and such sludge shall be retained when drilling in significantly 
mineralized areas. 


All drill core shall be logged and significantly mineralized 
core shall be split and one split assayed. Whenever core recovery is 
less than 60 percent, a split of the corresponding retained sludge shall 
be assayed separately. The remaining core shall be stored in proper 
sequence with the unsampled core, and the remaining sludge shall be stored 
in suitable containers properly identified as to hole number and depth. 


All splits of samples for assay shall le analyzed for silver 
and copper, and for gold, lead, an& zinc as warranted. 


True copies of assay certificates, copies of drill logs, and 
maps or sketches showing the work completed during the reporting period,







. 


the location, width, and assay value of all samples assayed and. the 
geological formations and structures traversed by the drill holes 
shall be furnished monthly to the Government. 


Stored samples shall be made available for Government in-
spection and possible use, and may be disposed of with prior 
Government approval. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to perform the work in a satis-
factory manner. 


The Government will not participate in the cost of any un-
completed. item of work, whether it be a drill hole or an approved. 
geophysical survey line. 


The proposed geophysical lines shall be accurately surveyed 
and posted on maps, and the data obtained from the electrical resistivity 
survey shall be furnished to the Government with geologic interpretation. 


The Government will contribute only to the costs of work 
performed. on the areas within the boundaries shown in red on FIgure 1, 
excluding the portions outlined in green which are not owned nor 
currently leased to the Operator. The location, direction, and extent 
of each work item shall be subject to Government approval. 


The work shall be divided into two stages. The Operator 
shall complete all of Stage I and as much of Stage II as is authorized 
in advance by the Government and. confirmed in writing. Approval of 
Stage II shall depend upon the results obtained in Stage I. 


Stage I 


The work shall consist of bulldozing access roads to the 
drill sites, leveling the sItes, drilling not more than 3 diamond 
drill holes totalling not. more than 2,100 feet, and conducting an 
electrical resistivity geophysical survey on approximately 17,600 
feet (l5,7O feet Government participation) of surveyed lines. The 
approximate location of the work is shown on Figure 2, entitled, 
"Proposed Stage I Exploration, Cora Belle and Red Mountain No. 3 
Areas," attached hereto and made part hereof. The Government will 
not contribute to the cost of those portions of the geophysical survey 
shown as dashed lines. 


The hole number, area location, bearing, Inclination, and 
approximate length of the 3 diamond drill holes are as follows:







1 Red Mountain No. 3 


2 Red Mountain No. 3 


3 Red Mountain No. 3 


1. Red Mountain No. 3 


5 Red. Mountain No. 3 


1 Cora Belle 


2 Cora Belle 


3 Cora Belle 


Cora Belle 


5 Cora Belle 


6 Cora Belle 


7 Cora Belle


N. 84°E. 


S. 85°E. 


N. 82°E. 


N. l2°E. 


N. lO0E. 


S. 1°E, 


S. 14.0°E. 


S. 15°E,, 


S. i7E. 


N. 14.50E. 


N. li2°E. 


N.^PE. 


Total Length


. 


Inclination	 Length 
Hole No.	 Area	 Bearing	 degrees	 feet 


RM-1	 Red Mountain No. 3	 N.38° E.	 700 


CB-1	 Cora Belle	 N.65° E.	 _14.5	 700 


CB-2	 Cora Belle	 S.550 E.	 700 


The geophysical survey line numbers, area location, approximate 
bearing, length, and Government participation are as follows: 


Government 
Length	 Participation 


Line No. Area	 Bearing	 feet	 feet 


700 


760 


900 


1320 


11i50 


1750 


1900 


1950 


1700 


1670 


1700 


1800W 


17,600


700 


760 


900 


1320 


lli.50 


1380 


1560 


1600 


1700 


1670 


110 


1520 


15,750 


Stage II 


The work shall consist of bulldozing access roads to drill 
sites, leveling the sites, and diamond drilling not more than 5,000 feet. 
The number of holes, their locations, and depths, shall be contingent 
upon the results obtained. in Stage I. 
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.	 I. 


Estimated Cost of Project 


Stage I 


Actual. Costs 


Category (1) Independent Contracts 


Mobilizing and demobilizing one bulldozer 


Bulldozing roads and drill sites, 
25 hours @ $18.00/hr. 


Mobilizing and demobilizing 
drilling rig 


Overburden drilling and setting of casing 
60 feet @ $9.00/foot 


Diamond core drilling, 2,100 feet 


	


Depth, feet	 Rates/foot 


NXWL	 BXWL	 AXWL 


2 


0 - 500	 $6.45	 $5.80	 $5.30 


	


500 - 1000	 $7.90	 $6.70	 $6.00 


(- Cementing, reaming, drilling cement, and 
installing casing, -30-hours @ $l.00/hr. 


7 Casing lost in completed holes, 2O' feet 


NX @ $3.00/foot 
BX @ $2.00/foot 
AX @ $1.25/foot 


Moving and setting up drill rig 
20 hours @ $10.00/hr. 


Rental of water truck 
.3 months @ $190.00/month 


Hauling water, 
1,500 miles @ $0.12/mile 


Core boxes, 
1lOboxes @ $1.00/box


$	 100.00 


450.00 


750.00 


540.00 


13,695.00 


/
-4-20.00 


.300.00 


200.00 


570.00 


180 Mo 


110.00


$17,315.00 


4	 -
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Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and. Technical Services 


1 Supervisor - geologist - engineer 
3 months @ $750.00/month 


1 Outside Consultant (2 days/month) 
6 days © $75.00/day


$ 2,250.00 


14.50.00
700. 00 


Category (7) Miscellaneous 


None except: 


Per diem, outside consultant, 
6 days @ $16100/day 


Mileage Denver to project area and return 
14.,200 miles $0.10/mile 


F.I.C.A., payroll taxes, insurance, 
1011l.% of $2,250.00 


Office expense, accounting and engineering, 
3 months @ $50.00/month 


Assaying 375 assays 
Copper, gold, lead, silver, and. zinc, 
$3.00/each determination 


• Gold. and. silver @ $3.50/sample 


¶Dtal Actual Costs Stage I 


y y_ .	 - - -


96.00 


14.20 .00 


2314..00 


150.00 


i;io.00


2,060.00 


$22,075.00 


Electrical resistivity survey, 1,750 feet	 $ 1,575.00 


¶ttal Estimated Costs of Stage I 	 $23,650.00 


/ The completed. job is the unit of work. 
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Stage II 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing roads and. drill sites, 
li.0 hours @ $18.00/hr. 


Overburden drilling and setting of
casingl14O feet @ $9.00/ft. 


Diamond core drilling, 5,000 feet 


Depth, feet	 Rates/foot 


_ BXWL A)L 


	


0 - 500	 $6.14.5	 $5.80	 $5.30 


	


500 - 1000	 $7.90	 $6.70 $6.00 


Cementing, reaming, drilling cement, 
and installing casing, 
65 hours @ $]A.00/hour 


Casing lost in completIhOleS, 25 0 feet 
NX @ $3.00/foot 
BX @ $2.00/foot 
AX © $1.25/foot 


Moving and setting up, drill rig, 
Ii. 5 hours © $10.00/hour 


Rental of water truck, 
6 months @ $190.00/month 


Hauling water 
3,500.miles © ).l2/mile 


Core boxes 
250 boxes © $1.00/box


$ 720.00 


1,260.00 


31,955.00 


910.00 


625.00 


li. 50 .00 


1,1110.00 


250.00


$37, 730.00 


Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and ¶Lchnical Services 
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1 Supervisor - geologist - engineer 
6 months @ $750.00/month 


1 Outside Consultant (2 days/month) 
12 days@ $75.00/day


$ 4,500.00 


900.00


$ 5,400.00 


Category (7) Miscellaneous 


None except: 


Per diem, outside consultant, 
12 days @ $16.00/day
	


192.00 


Mileage Denver to project area and return 
8,400 miles @ $0.10/mile
	


840.00 


F.I.C.A.', Payro1l taxes, insurance, 
.10.47. of $4.500.00
	


468.00 


Office expense, accounting and engineering 
6 months @ $50.00/month
	


300.00 


Assaying 800 assays
	


2,420.00
Copper, gold, lead, silver and zinc 
$3.00/each determination 


Gold and silver 
$3 .50/sample	 ________


$ 4,220.00 


	


Total Estimated Cost of Stage II	 $47,350.00 


SUMMARY 


Total Estimated Cost of Stage I $23,650.00 


Total Estimated Cost of Stage II . 4.7,350.00 


Total Estimated Costs of the Project $7L,000.00 


Government Participation @ 50% 	 $35,500.00 
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EXHIBIT B	 ,.
l


NONDISCRININATION IN EMPLOYMENT 


I	
// 


	


(Section 202, Executive Order 11246, Sepnber 24, 196)	 '	 ' 


)	 ,	 .	
/ 


"During the performance of this contract, 1the contractor agrees as follows 


1	 '(1) The contractor will not discriminate against anr employee or applicant for 


I 
employment because of race, creed color, or national origin The contractor will 
take affirmative action to endurethat applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 


L	 origin Such action shall incl u4,ot b ?. tmited to the fol1owig eployment, 
I	


upgrading, demotion, or transfe 3 ecflØ i4criitment advertising, layoff or 
I	 termination, rates of pay or other forms o compensation, and selection for training, 


including apprenticeship The contractor agreea to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause 
'(2) The contractor will, in all solicitations or advertisements fr employees placed 


: [ , •	 • • by or on behalf of the contractOr, sate that all qualified applicants will receive 	 . 
/	 consideration for employment without regard to race, creed, color, or national origin 


;., ..	 . .	
, (3) •. The contractor will send to each labor union or representative of workers. with . .: 


i • ,	 , . . which he has i • collective bargaining agreement or other contract or understanding, a •/. 
notice, to be prdvided by the agency contracting officer, advising the labor union or 


.i . .	 . workers'reresentativeof the contract!s cominitheñts under Section 202 öfExecutive. 
i..•, ; .	 Order No. .11246 of September 24, 1965,. and shall post copies. of the notice in con-. 


spicuous places available to employees and applicants for employment. 	 . 


'(4) The contractor will comply with all provisionsof Executive Order No 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 


Secretary of Labor 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September'24,. 1965,. añd.by the' rules, regulations, and orders of	 2 
the Secretary of Labor, or pursuant thereto,' and will permit access to his bdoks, 	 'H 


records, and,.accoünts by the contractingagency and the Secretary of Labor for purposes 
• '. of investigation'to ascertain' ccnipliance' with such rules, regulations, and orders. 


'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-


• . tract may' be cancelled, terminated, or: suspended, in' whole or 'in part and the'. con-
tractor maybe. declared ineligible for further Government óontracts in accordance : 
with procedures authorized in ExecutiveOrder:No. 11246 of September 24, '1965, and 
'such other sanctions may be imposed and remedies invoked . as provided in Executive 
Order No 11246 of September 24, 1965, or by rule, regulation, 1 or order of the 


Secretary of Labor, or as otherwise provided by law 


'(7) The contractor will include the 1provisons of Paragraph (i) through (7) in 
every subcontract or purchase.order'utds ,s exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No 11246 


of September 24,1965, 80 that such provisions will be binding upon each.subcontraCtOr 
or vendor. 'The contractor will take such action with respect.,to any subcontract or 	 :. 


purchase 'order as 'the contracting agency' may direct as ,a means of enforcing such pro-


' visions including sanctions fornoncomplianCe' Provided, however, That' in the event 
the .contráctorbecoines invOlved •in,, 'or is threatened with,.iitigation ith a , sub-


contactor or ' vendor as a reSult of : such direction by the èontracting . 'agency, the 
contactor may request the United States to enter into such litigation to protect the 


interests of the United States " 


	


t .	 '.	 '	 '	 .	 ''	 ',,	 ''	 •	 .' 	 .	 "	 '	 •"	 .	 '	 • 
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 


•	 ppitAI 
COPY 


May 19, 96 M0 L 


Y 22 237 


Memorandum


-	 I 
To:	 Chief, OME	 - 


From:	 Field Officer, Region III	 II 


Subject: Baumgartner Oil Company(Copper-Silver-Lead-Zinc)1 
Red Mountain Mining District 
Ouray County, Colorado 


Transmitted herewith is a copy of an application for financial 
assistance to explore for copper and silver in the Cora-Befle-
Red Mountain No. 3 area, Ouray County, Colorado. The application was 
submitted by the Baumgartner Oil Company, 737 Grant?Street, Denver, 
Colorado on May 3, 1967 by Mr • Frank Baumgartner. 


The application was discussed with Mr. Robert Luedke, Geologist, U.j 
S. Geological Survey, on Friday May 12th, 1967. It is recommended // 
that the application be referred to Mr. Luedke for his appraisal. (f 
and comments.	 .	 .	 ..	 - 


I am not in complete agreement in the manner in which the applicant 
proposes to explore the breccia pipes, in the Red Mountain No. 3 area. 
RM-2 proposed drill hole appears t'o be completely outside the breccia 
pipe. 


The resistivity surveys, I believe, should be run prior to any drilling, Y 
if their results are as effective as the applicant believes them to be. 


The geologic work has been done for the applicant by a consulting 
geologist by the name of Sigurd Kermit Herness, a former professor 
at the Colorado School of Mines.


Q. 
9. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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MMEFOn4O	
U	 ) TATES	 \ \ \ 


DEPARTMLN 3F TIlE INTEFIdR\	 . 
GEOLOGICAL SURVEY 


APPLICATION FOR F !i	 &L iSSSTANCE IN	 XPLORA1ION 


Pursuant to Public Law 85-701 (72 Stat. 700, 30 U.S.C. 641) 


NAME 09 APPLICANT (Fal' logI	 4IalliNgadè.$1 a2I'	 bONU	 tcsT 00 NOT U$ THiaLOCl( 
appear oa cosivecS d( o so ixcc.ited.)	 ___________________________________ 


DOCKET NUMDEn 


FRANKLIN W. BAUMGARTNER, 	 - 
also known as F. W. Baumgartner	 / 
doing business as: 	 c/:z ?-.j 7 
Baumgartner . Oil. Company	


[ 737 Grant Street 
Denver, Colorado	


DySON CODE 


BUSINESS ORGANIZATION LIST C0RPORAT 0F$CERS OR PARTN $NRE. IF APPLICA8LE 


	


(Cbeck oae)	 stAMp	 ADOE$$	 tItLE 


INDIVIDUAL	 x
COo ATION 


PAatN(aS,4l 


OtP4I (Specify) 


IN WMICN PI*M a 
O$QANIZ(O Colorado


LOCATION PROPER MIHEALI$I	 0 W4ICH VOUyIH TO £*PI.
IT ATE 


_ MA , Eoco .yo , DC7 2_ 1ray 	 Colorado 


170. 00
GENERAL INSTRUCTIONS 


Before	 (illinç	 out	 this	 apiflcation	 please	 reud	 the OME 
As.sis g a,uce


should	 be	 used	 to supplement	 narratIve dcacriptionc of the 
Regulaiio'ss (or Obtaining ledeal	 ii. iinaurnp property	 location	 and boundaries	 in	 Item 2,	 existing	 mine 
Explorations br Mineral Reserves (30 CR Chap. Ill). 	 lo workings and geology In Itcm 3, and the propoa'd exploration 
assure	 prOmpt	 action,	 your	 cippUcation	 must	 provide	 all v/ork In item S.	 When this Information 13 not too Complex, 
applicable	 material	 and	 information	 apecifked	 on	 11w back all of It may be ahown on one map or okctch. 	 AU documents 
of thi3 application form.	 Avoid unnecessary correspondence and other attachments submitted as a part of this 	 ppl(c5tIon, 
and delays by submitting complctc and accurate information, except	 those	 In Item 3(g) which y'u mnrk	 t	 tc returned, 
Please	 abmit two copies of this applicatiou ant! all acr.-n' become the property of the Governnicnt and will	 not be re-
panying paper	 except as otherwise noted. 	 Place your nome turned 'o the applicant.	 Send true copIes,	 not originals, of 
and address on each sheet. 	 Each item of information, mopS, lenacs, contracts, 	 nd other documents which are an esaen-
and reports required as a part of this upplicatlon Is dcr&bcd tint	 part	 of	 your	 business	 rcnmd.	 Fi1	 ibis	 applcat.ors 
on the back of this form.	 denti(y each attached statement with She Office of Minerals ExD1or . Swr, 	 DcpaiIr.n1 o/ She 
by the item number to which it applies.	 U an item does not Intcrio, 
apply to your application, show the item numberon your Mote- wasuington,	 D.	 C. ,	 2O2i2,	 or wLti 
ment and after it write "not applicable."	 Maps or akctcnes tne nearest OME Field Office.


C 1F Ti I- ICAT ION 


The undersigned, whether as an Individual, corporate officer, 
partner, or otherwise, both in bin own behalf and acting 
tot the applicant, certifies that the Information net forth 
In this torm and eccompany1n papers La correct and corn-


plete, to the beat of his knowtedo and belief, cnd that 
he would not ordinarily undertake the propoaen exploration 
under current conditions and cIrcumst'wea at h js iole 
cx posse.


iJ 
A wilfully false Statement or certilic a tiOn to ny Departmt'ni or Agency of the United States (ovciniment I a crtninat nffriSe 
U. S. Code. l'iiIe lB. tn',:. ti)fll. 







APPLICATION FOR FINANCIAL ASSISTANCE' 


•BAUMGARTNER OIL COMPANY
737 Grant Street 


Denver, Colorado 


Y!
	 'copy
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during the. summer'.and fall of 1966. During .. 	 .	 ,.. :	 :: 


;	
this time a full-time geologist, a consulting 


geologist, and a survey crew conducted geological 	 ' 


mapping, magnetic and resistivity surveys,	
4 


sampling, and claim staking 


In addition, a minor amount of geochemical soil 	 -


sampling was attempted by private mine owners 


near the south end of the Red Mountain No 3 


intrusive pipe However, they reported that their 


efforts were unrewarded because of the large 


amount of contamination in the mining area A 


small amount of bulldozer work was done by un-


known parties on the Charter Oak claims revealing 


a wide mineralized zone containing sulfides of 


copper, lead, zinc, and silver and gold None of 


the many mine openings was accessible 


b The exploratory operation by Baumgartner Oil 


Company was solely financed by F W Baumgartner 


c There has been no known recent production from the 


properties under consideration Judging from the 


extent of the workings, past production has been 


small as well Several adits and shafts are found, 


few of which suggest any large operations 


-	 3	 .	 ..	 .	 . .	 .	 ...;.	 .	 .
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d' There are no known ore reserves in either the 


Cora Belle or Red Mountain No	 3 areas 


e Geology 


The Red Mountain No 	 3 and Cora Belle areas 


are located in the Red Mountain mining district, 


which is characterized by 


(1)	 Numerous single and compound circular and 


oval-shaped volcanic pipes containing latitic, 


rhyolitic,	 and breccia intrusives 


(2)	 Associated	 ore chimneys 


in and near the volcanic pipes	 These deposits 


•	 . contain,	 in addition . to the. normal base and 	 • 


precious metal minerals. of the. San Juan 	 • 
• •	 .	 • 


districts,	 enargite as a major ore constituent 


and many less common minerals, such as 


covellite.	 calusite.	 zunvite.	 and so forth 


characteristic of. this district alone in the 


Silverton region 


(3)	 Extensive pervasive hydrothermal alteration 


characterized by leaching,
	 silicification,	 and 


pryitization as well as local alterations in 


and near the volcanic pipes and ore body 


envelopes


• t.
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(4)	 Ore Chimneys exhibit pronounced vertical 


and lateral mineralogical formations 
H .. . .• 


f	 Volcanic Pipes 


Within the hydrothermalized belt along the western 


caldera ring-fault zone are many volcanic pipes 


and associated silver-copper-lead chimney deposits 


Much	 evidence clearly indicates that these pipes 


have a genetic relationship to the ore deposits, 	 and 


since these volcanic pipes form the basis' for this 


project,	 they will be described in detail 


The pipes exposed by erosion are found within a two-


mile wide belt extending from Engineer Mountain 


southwest to Summit, a distance of at least ten miles 


• .	 • and probably fifteen miles. if the many porphyry in-


trusives along Mineral Creek are associated volcanic 


pipe exposures	 The pipes are funnel-shaped and 


cylindrical structural features either with or without 


exposed.. intrusive breccias,	 latites,	 rhyolites,	 and ore. • .	
. deposits within or nearby 	 in genetic association 


They vary in complexity from the simple annular 


hydrothermally altered ring fractures with no 


exposed intrusive igneous rocks or breccias, 	 or 


simple pipes consisting entirely of one intrusive 
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filling,	 to the more complex pipes containing many 


intrusive igneous rocks,	 breccias,	 zoned hydro-


thermal alterations, 	 and complex ore deposits	 Both 


the Cora Belle and the Red Mountain No 	 3 volcanic 


pipe structures are of the simple tpe 


In horizontal plan,	 the pipe envelope fractures are-


usually circular or slightly elliptical and vary in 


size from a few tens of feet to large ones such as 


the Koehler pipe	 The fractures which form the 


pipe boundaries are curvilinear, 	 annular,	 dip inward 


to form cones,	 and are obviously the result of a 


localized force acting vertically from a point at 


depth	 The cone-fracture development is,	 therefore, 


not the result of regional forces, 	 but rather of 


forces generated by.. trapped,	 volatile,	 magma-fluids 


and segregations in the high closure areas of the 


magma roofs 


Within the volcanic pipe are related annular fractures 


parallel to the border and even more common are 


the spiral fractures tangential to the boundary ring-


faults and extending inward	 Associated with, 	 and 


lying between such circulinear spiral fractures are 


often breccia bodies, 	 either intruded or developed 


in place.	 Superimposed fractures and faults resultant 


I
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of regional forces transect the volcanic pipes, 


thus	 providing additional channelizations for the 


intrusive igneous rocks,	 breccias	 and later hydro-
H :


thermal effects	 These fractures are either parallel 


to the Silverton Caldera ring-faults or belong to a 


system parallel to,	 and probably an extensive of,	 the 


vein fractures of the Imogene Basin district, 	 which 


is immediately adjacent to the west 


• Hydrothermal Alteration Associated with the Cora Belle 


and Red Mountain No	 3 Volcanic lpes 


The entire southerly portion of the Red Mountain 


belt from Ironton to Silverton,	 a distance of nine 


H	 miles, has been subjected to pervasive hydrothermal 


• •	 alteration consisting of leaching,	 silicification,	 serici-


tization,	 and heavy pyritization	 In the immediate 


subject area,	 between Ironton and Red Mountain Pass, 


little doubt can exist that the pervasive alteration 


represents hydrothermalization genetically related 


to the volcanic pipes,	 since the alteration intensity 


fades away from the pipes and numerous others 


closely spaced pipes (which occupy nearly 50 per-


cent of the area) into unaltered rocks of the Burns 


formation 


____________ _____________	 ___________
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Noteworthy also is the intense alteration associated 


with parts of the Cora Belle and Red Mountain No 


3 pipes, whose top portions are exposed by erosion 


The remaining portions of the pipes contain only small A 


or no intrusives	 and the only surface expression of 


presued.subsurfaCe volcanic pipes ar	 highly altered 


areas of the Burns formation more or less bounded 


by the ring-fault envelopes	 Such surface ring-fault 


expressions of buried pipes occur in much of the area 


surrounding Red Mountain and some are in ore deposit 


environments	 For instance, at the Camp Bird mine 


are two large hydrothermally altered ring-fractures 


which are undoubtedly the upper portions of volcanic 


pipe structures 


The Red Mountain No	 i3 pipe lies close to the National 


Belle workings at the southwest part of the district 


(see Figure 1)	 The central portion of the volcanic 


pipe stands as a series of prominent, 	 but disconnected 


knobs of silicified, 	 brecciated,	 and hydrothermally 


altered rock	 In horizontal plan,	 the pipe envelope 
Ii


fractures are circular and nearly vertical but are 


terminated by a normal fault at their eastern edge, 


thus forming an outcrop that is a half_moon-shaped 4 %


ledge of intrusive breccia 
II


)







. . 
•1	 S	 f1 


:	
r 


1 II 


I 	


J 


S The boundary of the Cora Belle pip!. 	 markci ,on,	 A • .	 •	 I ' .	 .; ..	 . 
:	 the west and north by circular envelope fractures 


The apparent oval-shape, however 	 is obscured on 


the south and east by a large area of landslide 


material (see Plate 1) 	 In horizontal plan,	 a projection 


of the pipe indicates a north-south diameter of about 


2, 200 feet and a shorter east-west diameter of about 


1,600 feet	 Much of the pipe is obscured but at the 


north rim stands a large	 cliffy knob of highly silicified 


and altered breccia	 Partly to completely oxidized 
. . H; '.. . 


sulfides are locally apparent here,	 as well as in similar, 


but smaller exposures to the southwest 


For typical sectional views of volcanic pipes, 	 please 


refer to Figures 2,	 3,	 and 4 


Ore Deposits 


The Red Mountain ore deposits are usually chimney-
.	 .	 . .	 .


like bodies generally distributed in concentric zones 


within volcanic pipes,	 although a 


fissure intersections outside the main pipe envelope 


fractures	 The major ore chimney dimension is always 


vertical,	 but they vary in plan diameter from 10 to 20 


feet and where ellipitical from 10 to 30 feet wide and 
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49 to 200 feet long	 Many are several hundred feet 


long vertically	 The alteration and ore deposits 


associated with the volcanic pipes exhibit. local zonation, 


•	 .'•	 , •"	 . 	 . '	


both quantitative and qualitative,	 within and adjacent to 


the pipes.	 Although-the zonation varies som'ewhat,at .,	 5;, 


different. localities, 	 the	 relationships at the National Belle ' 


described by Burbank	 will serve as an ideal illustration 


•	 •.	 :,	 '-.-.	


. 	 of mineralogic	 zonation of a volcanic pipe in . the district. 


0	 a)	 Ore Zone: Surrounding the central core is an "annular	 • 


ring zone of strongly silicified rock that forms the 


S • 


5 ., •	 •. cliffy steep sides of .the knob.. ..	 The mineral products 


• .-.	
0	


•	 ,	 •	 diagnostic of this alterationinclude a number of kaolin 


minerals,	 of which dickite seems.indicative of high	 . 


local intensity.	 Other minerals of the more intensely '	 0 


altered rocks include diaspore, 	 zunyite,	 beidellite,	 and	 . 0 


massive fine-grained quartz of the silicified masses. . ...	 .
S 


S •,	 Pyrite,	 sericite,	 and	 stringers of suiphides 'cut the	 •	 : 


S	 kaolinized and silicified (vein) envelopes;"	 Local 


-•	 .	 S	 alterationzonationalso surrounds, each-ore body. 	 The 


- S.	
'highly-silicified zones forms an inner casing or envelope	 ' 


•••	 •' .• ,.	 '•, S	 surrounding the'ore body and this	 zone grades outward	 . - 


into kaolinitic alteration of the veidellitic types and is 


l	 Burbank,	 W	 S	 Structural Control of Ore 
Deposition in the Red Mountain, 	 Sneffels and 


•	 •	 ,	 ' .	 '	 .. .•.	 Telluride District of the San Juan Mountains, 	 . • 
0	 •	 -


0 • 
-	 •	 -.	 .	 .	 .	 Colorado:	 Cob.	 Sci.	 -Soc.	 Proc.,	 Bull	 14,	 0	 ', 


No	 5	 P	 185-187 
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a,lso characterized by chlorite carbonates, clay minerals, 


.
and sericite 


b)


	


	 Peripheral Zone Surrounding the ore zone and up to and 


beyond the volcanic pipe envelope fractures are strongly 


sheeted rocks, highly pyritized, sericitized, and kaolinized 


This unbleached zone contrasts with the inner two, . both 


of which are almost completely leached of their dissemin-


ated sulfides " 


In addition to the above, the following generalities may1 


be cited 


1) Primary Locali7ation in Pipes All major chimney-


deposits in the Red Mountain district are localized 


within volcanic pipes 


2) Vertical Localization The chimney deposits show 


maximum. localization within the sithple ring-fault 	 ; 


pipes with small or no exposed intrusives or in 


association with intrusive breccias, for example, 


•	 •	 ..	 •	 the upper vertical pipe sections rather than with 


the completely latitic igneous lowerroot-sectiong, 


exposed at many places in the district 


3) ydrothermal Alteration Environments 


The chimney deposits are localized in highly 


altered areas presumably because the ore deposits 


II I	 and hydrothermal alteration both have a common 
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relatioiship to the vocanic pipe develop-genetic 


ment and intrusion 


The Red Mountain deposits contain many common and 


accessory minerals typical of the San Juan mineraliza-


tions:	 .	 .	 .	 . 


a)	 Galena 
b)	 Sphalerite 
c)	 ChalcoPyritJ 
d)	 Pyrite 
e)	 Tetrahedrite - tennantite 
f)	 A rgentite.1 
g)	 Proustite 
h)	 Goldl 


II
Although chalcopyrite is a common constituent in the 


San Juan region,	 commonly one of the chief 


ore minerals as it is at Red Mountain. 	 It' is . also an	 . 


IC.	 - 
important ore mineral in the same belt to .the north 


east at the Guadaloupe Mine on Mt. Abrams. 	 Note-


worthy too,	 perhaps,	 is the fact that the sphalerite in 


the Red Mountain deposits is usually a characteristic 


red "rosin Jack" dissimilar to the dark marmatitic 


sphalerite common in other San Juan deposits 	 In 


addition,	 the following minerals are characteristic 


specifically of the Red Mountain chimney deposits as 


major ore constituents 


a)	 Enargite 


b)	
Chairocite - stromeyerite 


c)	 Bornite 


Although the galena in the district contains substantial 
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silver,	 presumably as argentite, 	 the highest silver •


content is found with copper,	 especially with chalcocite	 : 


and bornite,	 as stromeyerite,	 and to lesser extent 


with chalcopyrite	 Gold,	 a less important,	 but by'no 


means insignificant constituent,	 also shows similar 


association with / cupriferous ores 	 Quartz,	 barite, 


kaolin-group minerals,	 and sericite occur as gangue 	 p 


material both in the chimney and vein deposits 


Production from the Red Mountain chimney deposits is 


recorded as follows	 Yankee Girl and Guston chimneys 


about $7 million.	 Between 1881 and 1896,	 the Genessee-:	 1, 


Vanderbilt mined 12, 622 tons of ore which yielded some 


2, 886 ounces gold,	 476S ounces silver 	 7O2, 183 


pounds lead,	 and 3,_O52pounds copper 	 having a gross 


value of approximately $400,QOO	 Under current prices, 


this figure would be greatly. increased. 	 Incomplete	 . 


records indicate that the National Bell produced some	 4 


$300, 000 


Structural Environment 


The Red Mountain area is on the north flank of the 


Silverton caldera	 The axis of the area strikes north-


east and is parallel to the relaxational annular caldera 


rim faults	 Within the district are a series of caldera-
.5 ..,	 ,., .	 .	 .	 .	 . 


like centers in miniature.	 These volcanic bodies are	 ,	 S 


conical-shaped intrusives,	 breccia pipes,	 and chimneys 


13 - 


_____________fR?_______________ _____________







I	
1 


Iii


Ii 


•


l In general, the chimneys, whose walls dip inward at 


50 to 60 degrees,	 are the larger structures,	 whereas 


the pipes showing brecciation throughout are steep-


walled and are probably erosional root remnants 


Rock of these bodies or structures undoubtedly overlies 


a cupola solution source and much of the composite 


blanket alteration is the result of comingling or overlap 


of the various mine ralizations as in the Butte district, 


Reasons for Expecting to Find Ore 


A summarization of the criteria suggesting ore localiza-


tion is as follows 


'1)	 The area is situated on •a southwest metallogenic, '	 ' ' 


•	 I •	 . "	 intrusive,	 and structural trend on which' are found'' . :.	 , .	 ' 


•	 ,	 ,.. many major ore localizations. 	 This particular' trend 	 • 


has been demonstrated to be of first magnitude by 


past production at the National Belle, 	 Guston,	 and 


American Girl mines 


2) Several pronounced resistivity anomalies present


.1, 


statistical criteria of ore localization Resistivity 
1.1	


jl 


L"highs", rather than lows, are attributed to the fact •	 '	 '	 '	 '	 '	 .	 . 


that sulfide mineralization is associated with highly 


resistant quartz or siliceous zones 


3) Local mapping shows a wide variety of magmatic 


and hydrothermal effects, all of which indicate an 


extended period during which differentiation was 
14 - .	 .,; H ,., ' . 
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active 


4) High intensity hydrothermal alteration is a favorable 


criteria 


•	 5) No drilling of the type proposed has ever been done	 :	 • 


on these properties This appears to be the next 


logical exploration method for the district 


All samples taken are shown on the accompanying geologic 


map (Plate 1) This is not intended as a thorough 


sampling job of every locality but as one to indicate 


the nature of the mineralization. 


g)


	


	 Enclosed in the pocket of this application are two copies 


of all maps and other technologi information. , relating to 


the subject area.	 . 


A.t •a future time, when these items are no longer needed 


by. the Office of Mineral Exploration, . please return them 


to the Baumgartner Oil Company, 737 Grant Street, ' 	 .' 


Denver, Colorado 


IV Accessibility of Property 


I	


I; 


1	
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S
or 


.1 . • 	 ..	 . 	 S 	 .. 	


' Ralph J Anctil 
Address and Telephone as above	 . 


•	 Home Telephone: 443-2885	 . 


The properties are located in the San Juan Mountains 


of southwestern Colorado in Ouray County and may be 


reached by. traveling south on U. S. Highway. from Ouray, 


Colorado, nine miles to the Idarado mine area, thence 


one mile east over unimproved roads to the subjeèt area 


(see Figure 1, Plate 1, and enclosed road map for 


details of accessibility). 	 S 	 . 


The nearest railroad shipping point is Ridgeway, Colorado, 


S.,


	 22 miles to .the north on U. S. Highway 550.. Ouray, 


Colorado, ten miles north . is the nearest supply point. 


V	 Exploration Work 


a) Description.of Proposed Work	 •	 .	 S 


Although additional geological and geophysical work will 


be completed during 1967,	 sufficient work was .completed . 


by Baumgartner Oil Company during the fall of 1966 


, to adequately plan the proposed exploration program. 


In general,	 the drill holes are planned as shown on 


Plate 1	 Although many specific hole locations are 


requested	 a portion of the footage is left open as to 


location contingent upon progressive	 results and 


geological data obtained in the first holes and upon 


-16-. 
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subsequent field studies during the summer of 1967 


The drill holes will be collared NX and continued as far 


as ground conditions permit and then completed BX or 


AX	 Core boxes will be provided for all the footage	 as 


it is expected that the holes will be entirely cored 	 In 


regard to casing,	 reaming,	 and cementing	 a total of 


350 hours (about 50 hours per hole) is requested 


Baumgartner Oil Company will provide supervision in 


the form of a resident geologist	 In Line with previous 


OME practices	 this is included at a per-foot of drilling 


cost	 All work is proposed at least 200 feet within company 


aowned or leased-land boundaries 	 This work is herewith 


listed and discussed by area 


RED MOUNTAIN NO 3 AREA 


Surface Drilling	 6 300 feet 
Electrical Resistivity Surveys	 6 000 feet 


Two specific holes are proposed to test, 	 at depth, 


resistivity anomolies at the south half of the ring 


structure	 In addition,	 four drill holes of varying lengths 


and depths are proposed to be located in the vicinity 


based on the results of the first three holes and subsequent 


geophysical work 


The first hole will be collared at an elevation of 11, 180 


feet near the south boundary of the Charter Oak patented 


mining claim	 The purpose of this hole is two-fold 


It1
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First, the down-faulted eastern half of the breccia 


pipe, heretofore unexplored, will be tested to a depth 


of about 850 feet and along a horizontally-projected 


length of about 200 feet Second, the large mineralized 


zone and resistivity anomaly at the south end of the 


breccia pipe will be explored at a depth of approximately 


850 feet below the surface A channel sample across 


the exposed mineralized zone assayed 0 005 Oz Au, 


0 40 Oz Ag, 0 53% Cu, 0 55% Pb, and 0 28% Zn 


Hole No 2 was planned so as to cut this same structure 


at a higher elevation but some 500 feet further west along 


the, strike. This drill hole will be collared at about ' 


10, 940 feet and will bottom near 10, 080 feet above 


sea level, a depth of 860 feet A north-west trending 


fault zone will also be explored by this drill hole


DRILL HOLE NO. ANGLE APPROX. LENGTH 


RM-1 45°


, 


1,200 ft	 ? 
RM-2 450 1, 000 ft 
RM-3 Loc	 to be 1,100 ft 


determined
•0 


RM-4 Loc	 to be 1,000 ft 
determined 


RM-5 Loc	 to be 1,000 ft 
determined 


RM-6 Loc	 to be 1, 000 ft 
determined 


•.	 I..,.	 .•	 ,.	 ..


Total 
.	 .


__________ 
6, 300 ft 


'.. ' 'H ' ..:.	 :, .:' .•1;	 . :. 
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In order to further test this volcanic pipe and to also 


aid in determining subsequent drill hole sites, 	 approximately 


6, 000 feet of electrical resistivity surveys is	 requested 


Two north-trending lines are proposed,	 one of which will 
',	 ,	 , '	 ' 4 


test about 1 200 feet of the down-faulted block east of 


the main structure	 The second line will parallel the 


existing line some 200 feet to the west 	 It will be con-


II
fined,	 essentially	 to the area within the ring fracture 


system on the north but will extend several hundred feet
L 


beyond the pipe on the south (see Plate 1) 


Four east-west lines will complete the surveys	 each 


.
of which will test the pipe itself and ,the down-faulted 	 .' 


block 


CORA BELLE AREA 


Suiface Drilling	 7, 520 feet 
Electrical Resistivity Surveys	 15 000 feet 


The mineralized and intensely altered portions of the 


breccia pipe as well as the resistivity anomalies are 


4 ,	 '	 .' again the' tar gets of major interest in the Cora Belle "


Area Four drill holes are proposed with four additional	 I 


holes anticipated to explore the southeastern part of the 


ring structure largely obscured by alluvial cover These 


I


	


	 sites will be chosen on the results of the first four holes 


and on resistivity surveys to be conducted during the 1967 
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summer season 


Drill holes CB-1 and CB-2 were designed to test, 


at different depths, the large exposure of highly altered 


breccia at the northeast edge of the Cora Belle Area 


• S	 ' ' 	


. Both will cut the general area of a very pronounced H 


resistivity "high" ranging from over 4, 000 Ohm-feet to 


over 88, 000 Ohm-feet CB-1 will penetrate the anomaly 


	


• ' , , ..•.". ,	 some .700 feet below the surface, a depth substantially 


	


• .	 below existing mine workings. CB-2 will cut the zone .• 


.5.	


•: 


at over 1, 000 feet below the surface. 	
.	 . 


• 	


S 


•	 '	 ' An assay of selected material from the Paymaster dump, 


•	 . j. •'	 . .. .	 . which is northeast 'of the anomaly, gave the following 
S 	 . ' 	


- . 


S S	 , 	


'.'•	 results: 0. 06 Oz. Au)! 15.44 Oz. Ag, 116. 68% Gu.j 1. 04%
''''


--.-'-	 •1	 -	


S 	 ' 


Pb, and 9 50% Zn 


The third drill hole ( CB-3) will be collared at an elevation 


of about 10, 360 feet in land slide material 	 Throughout 


its 920 foot length,	 it will penetrate rocks comprising the 


volcanic pipe and will cut the pronounced resistivity 


anomaly and highly altered and mineralized zone at an 


elevation of some 9, 170 feet ( 830 feet vertically below 


the surface)	 The last drill hole ( CB-4 ) planned for the 


Cora Belle Area is at the southwest edge of the volcanic 


pipe near the old Cora Belle mine 	 This 800 foot core-


hole will test several hundred feet of pipe material before 


1
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I it cuts a portion of the surface resistivity anomaly, SS• S , 	


S.	 , .,•'	


.i 


S.- ,


some 680 feet below the surface 


At this depth, the area below the old working becomes 


the target of interest 


	


DRILL HOLE NO	 ANGLE	 APPROX LENGTH 
CB-1	 450	 1, 100 ft CB-2	 45 °	 700 ft 


K C3	 45°	 920 ft \ ( CB-4	 45°	 800 ft CB-5	 Loc to be	 1, 000 ft
determined 


CB-6	 Loc to be	 1,000 ft	 1
determined CB-7	
Loc to be	 1, 000 ft I 


A	


determined 
CB-8


	


	 Loc to be	 1,000 ft
determined 


S.	


S	 I 
Total	 7,520 ft 


'I	 In order jto. complete the exploration of the Cora Belle 	 S 


Area prior to drilling operations, it is proposed that about 
S	


. 15, 000 feet of electrical resistivity survey will be e-


quired to test much of this area, which is obscured by 


land slide debris (see Plate 1). 
S	


.:	 . 	 . 	 '•	
0 


Three lines essentially parallel to the existing one are in-


dicated, two of which will Cover the area east and one 


to the west of the existing line These lines will range 


from 1,400 to 1,800 feet in length Completing the 


surveys will be five lines ranging from 1, 200 to 1, 500 


feet in length, in positions normal to the northeast trending 


lines
4	


4 
S	


, 	
'. :


: a..	 On the ' basis ' f the esults ' obtain,Erom these surveys,	 S
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four drill hole sites will be selected 


'b	 No access roads will be required 


•	 . :c. .' Should an OME contract be executed, surface drilling and 


resistivity surveys will start in May or early June, 


1967 The exact starting date depends on the extent of 


the winter snows	 I 


It is anticipated that surface drilling will proceed at the 


rate of 60 feet per shift ( 2 drill rigs each completing 30 


feet per shift) or l,500feet per month (25 work days per 


month). A.t this rate, the drilling phase of the program 


should require about 10 months, to . complete. Seven of 


these months would be during the coming field season (June-


1 '	 •	 December, 1967) with . the. remaining work being completed 


during the May-July, 1968 field season 


The two weeks assigned to the electrical resistivity pro-


II


	


	


gram will start in early June, 1967, and will be completed 


during the same month This will include field work, 


•	 '.:	 calculations, and interpretation.	 , 


VI Experience 


Baumgartner Oil Company has actively participated in many 


successful oil exploration ventures under the direction of 


its President, F W Baumgartner Mr Baumgartner 


also has some mining experience as well as a great deal of 


II	 business experience since leaving the Colorado School of 


Mines
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The work will be directly supervised by the company's 


Manager of Mineral Exploration, who is a graduate 
,


mining geologist of wide professional experience	 A 


geologist - engineer will be at the property on a full-. 


time basis :• , . .	 '	 ..	 . .	 .	 . .	 . 


. . .'	 ..	 ,	 .	 . ..	 .	 ..	 . 


L. .. ...... ..	 •. .
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SVII Estimate of Costs	 '


( 


a	 Independent Contracts 


RED MOUNTAIN NO	 3 AREA
I 


I 
r Surface Drilling - 6,300 feet@ $7 50 Ave	 $ 47,250 00 


Mobilization - 2 drills 500 00 
r Casing,	 reaming & cementing,	 150 hrs @ $14 2, 100 00 


Moving & setting up,	 50 hrs @ $10 500 00 
Bulldozer -drill sites,	 60 hrs @ $18 1,	 080	 00 


l
r Total	 $ 51,430 00 


CORA BELLE AREA 


Surface Drilling - 7, 520 feet @ $7 50 Ave	 $ 56 400 00 
Mobilization - 2 drills 500 00 
Casing,	 reaming & cementing,	 200 hrs @ $14 2, 800 00 
Moving & setting up	 50 hrs @ $10 500 00 
Bulldozer - drilisites & access roads: 2, 160. 00 


120 hrs @ $18 
Total	 $ 62, 360 00 


Grand Total: Independent Contracts : 
$113,790 00 


3 b	 Personal Services 


Supervision-	 12, 000'	 @ $1 per ft	 plus expenses 13, 820 00 
Resident Geologist - Engineer and 
Field Assistant 


Electrical Resistivity Survey 
Cora Belle - 15,000 ft @(lO days @$l40/day) 1,400 00 
Red Mtn	 No	 3 - 6, 000 ft @(4 days @$ 140/day) 560 00 


Total-Personal Services	 $ 15,780 00 


c	 Operating Materials and Supplies None 


d	 Operating Equipment None 


e	 Initial Rehabilitation and Repairs None 


f	 New Buildings,	 Fixtures & Installations None 


H	 I	
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g	 Miscellaneous 


Assays	 Cu,	 Pb,	 Zn,	 Ag,	 1, 800 @ $4	 $	 7,200 00 


Accounting 12 months @ $200 2,400 00 


Total - Miscellaneous $	 9,600 00 


SUMMARY
I 


Red Mountain No 4 3 Area $	 51, 430 00 
Cora Belle Area 62,360 00 - 
Personal Services 15,780 00 
Miscellaneous 9,600 00 


Grand Total $	 139, 170 00


Ic 
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P 0 BOX 5808	


TELEPHONE 2002211 


DENVER COLORADO 80217 


BINIOR VICE PRE8IOENT	


Mh 17, 1967 
DAVIB W MOORE 


Mr Franklin W Baumgartner 


President 
Baumgartfler Oil Company 
737 Grant Street 
Denver, Colorado 80203 


Dear Frank 


I wish to knowledge -receipt of your:letter dated March 
13, 1967, 


in ich you make application for a 1oan of $195,000.00 to carry out a 


major base metal exploration program in the Red 
0fltaifl ming district, 


Ouray. County, Colorado.	
S 


You have further :advised us that there are no exploitable mineral 
reserves on this property and that all available collateral is committed 
to other obligations. We also understand that working -capital is tight 
and that there are no cash funds currently available to you to repay 


this loan in the foreseeable future. 


In onsideriflg the-matter from all angles, it appears to us that 
additioflal equity capital is indicated and alternate means of financing, 
other than a-commercial bank, should be-sought. Our.Loan'Committee, 
therefore, has felt it necessary to decline your applicti0n at this 


time.


We regret that we cannot be of service to you, but you have our 
best -wishes for successfully carryiflg out your explorti0fl program. 


With kindest personal regards, I am 


Cordially yours,	 - 


Senior Vice President 


DWM/mc
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;	 2114 CURTIS STREET	
TELEPHONE i3 1e57 


+CHEMISTS 0 ASSAYERS o ENGINEERS 
DENVER COLORADO 80205


Folio	
8676 


Baumgartner 0.]. Co., 	 Oct. 3, 1966. 
737 Grant St.,	


ate 


Denver, Colorado. 


We hereby Cort;fy, that the samples assayed for you gave the following results: 


• GOLD	 SILVER COPPER	 LEAD	 ZINC	 IRON	 INUOI.UDI.E	 . VALUE 


DESCRIPTION	 •.	 eUNCES	 OUNCES PERCENT PERCENT PERCENT PERCENT	 PERCENT	 •. PERTON 
•	 .	 PERTON	 PERTON	 (WET)	 (WET) 


Select RN Duin @ Nk	 0.1k l256 13.k5 3.18 0.25 
Select Sulfide Sta, ko	 TRACE 0.10 TRACE 0.30 0 53 
Select Shaft N. of Sta. 0 0 06 i.kk 16.68 1 ok 0 50 


Grab RN
	


.	 g•5 


- 
Gold. at	 per ounce Copper at. 	 per unit	 •	 -.


CHARLES 0. PARKER & CO. 
Silver at	 per ounce Zinc at.	 per unit Chc2re $_35.00 CHEMISTS. ASSAYERS and ENGINEERS 


Leada	 per un	 JY1	 RO
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: • 1624 Pion:crRoad	 58 


S
FOUNDATION TESTING	 ' .	 . . . .	 % DRILLING COMPANY J	 : •	 • 	


LAKE CITY 10, UTAH


QUARRYING	 . ..'	 -	 .	 . 
HUnter 7.7595


.;.	 .	 CONTRACTORS-ENGINEERS-GEOLOGISTS 	 . 
•	 MINE PLANT DESIGN	


BRANCH OFFICES 
AND FABRICATION	 15865 W. 5th. Ave.	 PHOENIX 


ccxxx Golden, Colorado 80401 . SE 
DENVER •	 .	 .	 . . •.	 .	 Phones: ALpine 5-9244	 . .	 SACRAMENTO 


ALpine 5-0855	 .	 ST., LOUIS 


March 15, 1967 


Bawngartner Oil Company 
737 Grant Street 
Denver, Colorado 


Attention Mr. Ralph Anctil - Manager of Exploration 


Gentlemen 


We submit, as our estimate for core drilling on your property near 
Ouray, Colorado 


Mobilization of men and equipment 	 $ 500.00 


HI	 . 1.. Overburden... 	 .-perlinearfoot	 •'.	 7.90: 
• ,. 


-	 ,	 NX	 AX 
2. Bedrock to ' 500 feet -. per linear foot $ 7.80 4 6.90 $ 6.40	 '. 


500 to 1000 feet - per linear foot 8.30 	 7.80	 6.90	 ,;. 


	


1000 to 1250 feet.- per linear foot	 8.30	 7.80 


	


1250 to 1500 feet - per linear foot	 8.95	 8.30 


3. Reaming, if required - all sizes 
0 to 500 feet per linear foot '	 .	 ' 3.80 


500 to 1000 feet - per linear foot .' . '	 4.50 


	


1000 to 1500 feet - per linear foot	 5.40 


4. Cementing, plus cost of cement or mud - per hour	 12.60 


5. Casing time, plus cost of casing at job site - per hour 11.00 


6. Cardboard core boxes to hold 10 feet of core - each 	 1.00 


7, Water haul, if required, would be charged atoonr truck rental


	


rate of $ 190.00 per month and •12^ per mile, plus drivers •	 ':


wages and payroll taxes, if driver is required. 


	


This price schedule is subject to a physical inspection of the property. ' 	 ,'.. 


Thank you for calling on our Company. 


Very truly yours, 


BOYLES BROS • DRILLING COMPANY 
MAR 18 1967


• -	
George E. nsch, District Manager 


GEL/H'	 X.RO


FT















.T.TTT 
S


'RESULTS OF RESISTIVITY SURVEYS 


RED MOUNTAIN NO	 3 AREA 


Station No OHM/FT 


8S-7S 251	 0 


7S-6S 515	 0 


6S-5S 157	 0 


SS-4S 138 0 
4S-3S 176 0 


3S-ZS .	 . •.	 .	 188. 0 
Jzs-1S] 1,238	 o'\ 


:998.0 
2,580. 9J• 


iN-ZN . .	 .	 704.0	 . 
ZN-3N .	 0 897.0 
3N-4N .	 . 1,00.5.0	 .	 . 
4N-SN 1, 157	 0 
5N-6N 0 . 	 1,400.OL. 


W 6N-7N 1,507	 0 
7N-8N 1,319	 0 


8N-9N 1,319	 0 


00	 0 	 0 .


0
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Consideration Schedule 
:	 jL .	 .	 . .,	 Surface core drilling	 /1	 • .	 . , 


Red Mountain Mining district	 f" '	 '. 
: : •


.	 .	 :.	 •	
•:	 Ouray County,	 Colorado	 •	 V 	 • 	 ' • 	 \\ V 	


V 


\ 


.


% 
V 	 • 	


VV	 • 


. 	


V 	


V


V. 	 V ' 	
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V 
To: BaumgartnerOi1 Company.	 V 	 V 	 Prom: MacPhersonDr11Viing Company


V 	


V 	


V 


' 


• 	


V 


737 Grant Street	 601 N	 Street \2nd,
V 


Denver, Colorado 80203	 P	 0	 ox 1167 
Montrose, Colorado 81k01 


I 


Gentlemen	 I 


:VV


V	 • 	
V


VV':•
	


. 	 . 	 I. hereby submit my proposal to'core drilling:froni surface V 	 • 	
V 


I drill sites in the red mountain area near Ouray, Colorado V 


Estimated amount of core drilling 12000 feet 


I 	


I


I 	 I 
II	 MacPherson Drilling Company undertakes to perform such drilling 


r	 I under the terms and for the fees setforth herein 	 And, Baumgartner 	 ! 1 


Oil Company agrees to accept such terms and fees for the services
I 


of MacPherson Drilling Company which follaw for the purpose in-
dicated


'	


Core Drilling Rates 


I	 • ,	 • -J 
Surface:	 V 	 V 	 V 	 V 	 V 	 • 	 • V


• 	 . 


I 


I


V 


Footage	 Rate per ft. 
NXWL	 BXWL	 AXWL s 


From surface to bedrock, overburden 	 @	 $9 00 per ft. cased 
V	


V	 V	
:


VV.
V	 From bedrock to	 500 . ft.	 in depth	 @..H	 6.'i-5	 V	 5.80	 . 5.30	 ;	 •°. L	 • V 


•	 V , 	 V V	 •V	 From	 500 ft.	 1000 ft.	 in depth	 V	 7 . 90	 6.70 V	 600. • ' ;• V 
From	 1000 ft	 1200 ft	 in depth	 @	 8 60	 7 80	 7 20 I


Mobilization of surface drilling equipment @ Lump sum $750 00
1 


II
Contractor's equipment and drill personnel furnished for cementing, 


I drilling out cement, reaming for and installing casing, recovery of I ;	 . f	
IV	 •V V	 casings fromdrill holes, surveying of drill holes with tro_pari : : • V 


t	 V /	 •' V	 •	 surveying instrument or other work Company may request Contractor. ; . ;V 
I V 


to perform with his equipment and labor shall be charged to Company 
by contractor at an hourly rate of $ik 00 per crew hr	 Moving and 


HV	 I •	 • V	 V	 installing drilling equipment oneach drill site shall becharged 	 V •	 •	 VV 
t; 


•
V	 • VV V	 to Co'mpany by contractor at an hourly rate of $10.00 per crew hr. V	 'V:V .	 V	 • 


IV 
•


V 
•:	 •	 . 


•


., 
•	 V	 V 	 H V	 V I	 •	 •	 V	 •	 V	 .	 V	


V	 V I	 Supplies used to complete holesto therequired depth.Such as 	 •	 •


•	 V 
V	 V V V, 


IV V :	 .
: V;'.	 drilling mud,	 cement or cement substitutes or adclitiveè shall be	


V VV


• 


V 
V	 •:• V • V •	 charged to Companyat Contractor's cost F.O.VB. 	 job site. Casing V	


:
V 


I or pipe left in holes and not recoverable shall be Charged to
. 


V	 VV
Companyat Contarotor's replacment cost. Core boxes for the storing • 


• I .:
•V	 V	 ofcoresrnaybe supplied by Contactor at cost to Company. 	 ; V•VV 


.: • V •	 • V Contractor	 grees to furnish.all drillngequipment,	 labor, diamonds, •	 ,	 .	
V	 • 


•:	 '! 
! V,


V tools, fuel, supervision, Insurances required by the State of 
Colorado


•	
V	


VV 
•


;:	 and the Contractor's code. Also the necessary auxiliary .	
V	 V• V 


-S


equipment required to complete the job 


Company agrees to furnish suitable roads and drill sites for the 
moving of drilling equipment, furnish water for drilling within 


V
V	


.a reasonable distanc,e from drill locations free of charge to Con- ' V	 '. 


H	 .4 ''V 1 • V'	 tractor. However,,it shall be the 6ontactor's obligation to pump V	 V' 


I
V, V,	


V or haul water to drill sites. Provide engineering services when V 


required in connection with drilling operations 


This schedule is subject to,a physical inspection of th 	 drilling , V	 area prior to execution 'of a drilling contract. 	 V	 '	 ' ' 


I
April 15, 1967	 Respectfully submitted, 


1
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CONTRACT	 Addie A. Sirn, Recorder 
Ouray Gounty 


THIS CONTRACT entered into on this 5 ' day of 


________________ 1967, by and between HALLIBURTON OIL 


PRODUCING COMPANY of Cameron Building, 2915 Classen 


Boulevard, Oklahoma City 6, Oklahoma (hereinafter referred 


to as Halliburton), and FRANKLIN W BAUMGARTNER of 737 


Grant Street, Denver, Colorado (hereinafter referred to as 


Baumgartner) 


THE PARTIES MUTUALLY AGREE As FOLLOWS 


.	


I 


Recitals 


1.1 Halliburton is the owner of the patented 


and unpatented mining claims located in the Red Mountain 


area, Ouray and San Juan Counties, Colorado, which are 


described In Schedule 1 which is attached hereto and made 


a part hereof (referred to as the mining claims) 


1 2	 HalliburtOn and Baumgartner desire to 


4 enter into the agreement hereinafter expressed by which 
'


through the making of certain payments and the performance 


of work on the mining claims, Baumgartner shall acquire 


interests in the mining claims 


1 3	 The consideration for this contract shall 


be the premises and agreements hereof and other good and 


.


valuable considerations, the receipt and sufficiency of 


which are hereby acknowledged 


II 


Acquisition of Interest by Baumgartner 


2 1	 Subject to the termination provisions 


hereinafter made, Baumgartner shall expend in mining 


work on the mining claims the sum of $50,000 00 prior 


, 


' 
) i	 \1 


Ft? 


XERO XERO	 xo


-i 9	 ? ;







r- L	 I 


:	 --..-—	


L__J. 
___ ,_e	 -	


t - . ' 


.	


L 


I	 to December 1, 1968, with not less than $25,000.00 thereof 


being expended prior to December 1, 1967	 If less than 


$25,000 00 is spent prior to December 1, 1967, the differ-


ence between $25,000 00 and the sum actually spent shall 


be paid to Halliburton prior to January 1, 1968 The nature 


.	 .	 "Y:of said mining work shall be at the sole discretion of	 •	 . .	 .	 . 


I	 Baumgartner and shall include, but not be limited to, the 


performance of geological, geochemical and geophysical 


.	 :	 •	 work; drilling, trenching, sampling, technical studies;	 . . . ;	 •.: 


•b	
construction of improvements and facilities on the proper- 	 . , .	 . 


	


S •	 •	 ty; and work of a similar nature. This work shall be per- • 	 . :


formed in such manner as to evaluate the entirety of the 


. .. : : • : .. 	 ;	 mining claims rather than to explore or develop any speci- , .	 . . . . 


, :	 • : . : .	 Lie portion thereof to the exclusion of the remainder. Any	 , 


.	 .	 . 	 ore mined in theperformance of said workshall remain the 	 • 


property of Halliburton 


L .• •	 :	 • :
	 •	 2.2,	 Subject to the termination provisions	 .	 .	 . 


:	 hereinafter made, Bauingartner shall make the following 


payments to Halliburton 


On or before January 1, 1968 $33,750 00 


:	 ••	 . , . • •• . . • • On or before January •I•, 1969: 	 $33,750.00	 :	 :	 ' .	 • 


	


• 	
• 	 2.3 On or before January 5, .1969, Baumgartner	 • 


S	


• shall notify Halliburton in writing whether he elects to • • • 


purchase () all of Halliburton's interest in the mining • 


claims, or (b) one-half of its interest in the mining 	 .	 • 	
S 


claims.	 • 	 S	 • 


(2) If Baumgartner elects to 


purchase all of Halliburton's 


interest in the mining claims, 


then Baumgartner shall pay to 


Halliburton an additional sum 


of $67,500 00 in five equal
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Addie A. Sim, Recorder 
;t	 ?	 .	 annual installments with the first 	 ,	 .	 . : 


•	 . . •:	 installment being due onJanuary 1, 1970, 


• 1 	 .	 :.	 .	 , . .,... and the succeeding annual installments on	 •	 ,.	 .	 . 


January 1, of each year thereafter 	 In 


this event, Baumgartner shall acquire all 


of Halliburton's interest in the mining 


claims. 


(b) If Baumgartner elects to purchase an 


undivided one-half interest in the claims; 	 . '• 


• . 	 he may do so in consideration of the mining 	 . 


work performed and the payments made pur-


suant to Paragraphs 2 1 and 2 2 hereof and 


4....	 .	 not be required to make any further payments. 	 H . 


2.4. In addition to the alternatives expressed in 


Paragraph 2 3 hereof, if Baumgartner expends in mining work 


on the mining claims the sum of $50,000 00 as provided 


herein and makes the payment of $33,700.00 which is due 	 •


on or before January 1, 1968, then he may elect, at any 


time after January 1, 1968 during the effectiveness of 


this contract, to do no further work on the mining claims 


nor make any further payments and in such event he shall be 


entitled to receive an undivided one-fourth interest in the 


mining claims.	 . •.	 ,	 . 


	


2.5 Conveyances of the mining claims to Baumgartner, . 	 . . - 


in the amount of interest hereinabove provided for, as the 	 •. ' 


case may be, shall be made not later, than fifteen days after	 :' 


occurrence of the election by which the amount of Baumgartner's . 


interest may be determined.	 •	 . . 


III	 ..	 •	 •	 .	 . 	 . 	 ' 	 •	 • 0 


Termination of this Contract 	 • 


3.1	 Baumgartner may terminate this contract by notiQe 


in writing to Halliburton at any time after he has expended • •	 •	 . . -• 


in mining work on the mining claims $25,000 00 or more 	 If 


such termination is made neither of the parties shall have' H I , ,	 any further obligations or roponibiiiti@	 h@runh1j1	 in1 


Baumgartner shall not be required to make any of the further 


expenditures for mining work or payments which are provided 


•	 -	 . -	 in Paragraphs 2.1 and 2.2.	 -	 • • 
•


. 
-3-	 .	 • 
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3 2	 Subject to Baumgartner's acquisition of an 
.-


undivided one-fourth interest in the mining claims as 


provided in Paragraph 2 4 hereof, this contract shall 


automatically terminate if Baumgartner fails to make 


either of the payments of $33,750 00 on the dates 


(	 hereinabove provided in Paragraph 2 2 above or if 


Baumgartner has failed to make the expenditures on 


mining work which are provided in Paragraph 2 1 above. 


,	 .	 .,	 .	 : •	 •'	
Iv	 .	 . 


Joint Operation 


I41	 Unless mutually agreed by the parties, the 


mining claims shall not be mined until the elections are 


: •,	 :	 :
.: •	 •	 ,	 made which are referred to in Paragraph 2.3 hereof. 	 If	 : 


: .	 • ,:	 •	 •	 after such time the mining claims shall be owned partly :	 . 


.	 . ' .	
by Halliburton and partlyby Baumgartner, then theparties 


: •	 . ; ; . .	
. shall enter into an agreement for the future operation	 ; .	 .	 ., 


':	 • :	 ; .:	 of the.mining claims which, among otherprovisions, shall 	 . •	 .	 ; 


provide as follows 


(a)	 The operator of the mining claims shall 


be Halliburton if the ownership of the 


claims is three-fourths by Halliburton 


and one-fourth by Bauingartner.	 Otherwise, 


the operator shall be Baumgartner.	 The 


operator shall be responsible for the 


•	 •	
management, and operation of the mining 


claims, without liability however except 


for acts or omissions resulting from his ' 


or its bad faith 


(b) . Each of the parties shall pay its or his	 • ' 


proportionate share of the taxes, ordinary 


maintenance and up-keep of the mining claims, 


and cost of annual assessment work relating 


- 4H 


rflT
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to unpatented claims, unless one of the 


parties wishes to abandon his interest. 


In the latter event the other party shall 


I have the right to acquire at no cost the 


interest proposed to be abandoned and the 


abandoning party shall execute conveyances 


of his or its interest accordingly 


(c)	 Expenditure of other than the nominal 


amounts referred to in the preceding 


paragraph shall require the consent of 


both parties, it being provided, however, 


that if either of the parties desires to 


undertake exploratory or development opera-


•	 •.	 •• tions on the property and the other party 


does not consent thereto, then the party 


so undertaking may perform such work at 


its or his own expense and shall be reim-


• •	 bursed from ' àny ore produced directly or 


H	 •. indirectly resulting from such exploration • 


or development in the amount of 250% of the 	 • 


cost thereof.	 • 


•	 •	 •	 • (d)	 The operator shal] have a lien on the	 • 


•	 • interest of the non-operating party for any 


sums which it or he is required to pay 


• • •	 with reference to taxes, ordinary maintenance 


•	 and up-keep, and performance of annual 	 • 


assessment work and for which the non-operating 


•	 • party has not made reimbursement within the







- 


I . . 


General Matters


•	
:, :	 •. 5.1 Hal].iburton shall furnishto Baumgartnerall 	 . . .•.	 .


title opinions, abstracts, title data and copies of 


location certificates covering unpatented mining claims 


which are in its possession Baumgartner may examine the 


same at his own cost and if in the opinion of his attorney, 


Halliburton does not possess merchantable title to the 


. .	 • :	
patented claims, excppt as provided in Paragraph 5.2 hereof, •• 	 . . 


•i:•	 • •:	 ••H	 Bauingartner mayterminate this contract without further 	 •• :, •. • 


0 • .: .	 • obligation. Halliburton represents that to the best of it ,s	 , 


,	 . .	 ...	 knowledge, it owns merchantable and possessory title as • 	 . : 


: •	 • .	
above stated to the mining claims; however, it does not	 • 


•:.•	 ,	 warrant title thereof.	 .	 .	 . .	 . ; 
. .	


:	
•	 5.2 Halliburton's ownership of the mining claims is	 , . •


subject to the contractual rights of E F KRAUS and J K 


• . 0	 VERSER (and their heirs and personal representatives) as 


expressed in that certain Agreement dated September 14, 1967, 


between Halliburton and E F Kraus and J K Verser 


Halliburton has performed assessement work on the unpatented . 


mining claims subject hereto in the manner. provided by law	 V. 


for the year 1966, and to the best of its knowledge no other 


persons are. now in possession of or have made claims to said 


unpatented mining claims. Baumgartner shall perform suff i-


cient work on or about the mining claims to qualify said 	 •,. 


unpatented mining claims for assessment work for the year 	 • 


1967, and shall either record or furnish to Halliburton for 


recording Affidavits of Annual Labor relating thereto on or 


before August 1, 1967.	 .	 . 


5.3 None of the mining claims are subject to out-. 


• .	


0	


standing leases or contracts with the exception of a certain 	 .


agreement for lease by and between Halliburton and Mr Carl 


I Dismant relating to the Longfellow and Red Star Claims. 


-6-
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	 Halliburton has the right to cancel said agreement for lease 


by notice of ninety days plus one year and Halliburton agrees 


to give notice of cancellation immediately after the execu-


tion of this contract 


•	 A 
:	 • •	 •	 :	 •' J••2	 £JII..LI	 L.LL	 paisJb	 LL.Li	 UdV	 d	 pJ.eieJ.ei1Lidi •	 •	 •	 . 


right to purchase the other party's interest in the mining 


•	 • ••	 ,.	 •	 •	 ,•,•	 • . 	 claims if one of the parties receives a bona fide offer	 • '	 • • 	 I '	 .	 • 
which it or he wishes to accept from one ready, willing 


and able to purchase such interest 	 Such preferential 


right may be exercised as follows	 If either of the 


.: parties receives such an offer (the selling party), such 	 't,' .• • 	 ' 


, : 


• ' 


' 	


:• partyshall furnish a copy of said offer to the other 	 •	 ' •	 •	 • 	 • ' 


party together with its or his written notice that it or 


I
he desiresto accept	 The other party shall have thirty 


.	 . •	 :' .• days from receipt 'thereof within which to notify the 	 •	 • • . .	 .•	 . 


.
selling party in writing whether it or he desirto 	 '	 ' 


purchase said interest on the same terms	 If election is 


•	
:	 : •	 • ' made to purchase, such otherparty shall have the right	 • .	 . 


:: 	 ' •	 : • to purchase such interest on the same terms as those con- 	 : •	 ,	 ,, 


'•	 ' 	 .


: 	 ' 	 •


tamed in the offer, such purchase. to be completed within :	 •	 ' 


•	 • •	 •	 . a reasonable time after election is so made. 	 If such other • ;• ' 


:'	 • • 	


: party. does not reply to said notice within the time above-	 • .	 • 


•• specified or if election is made not to purchase, the 	 • ,	 . •	 • 


'selling party may accept said offer without further,obliga- .• 


ton to the other party.	 If the 'purchase is not closed by 


• the selling party within ninety days from the date notice 


•	 :• '	 is given to the other partr, the preferential right here- 	 , • 


under shall again apply to any sale'of either party's interest. 


• •	 •. This preferential right shall not apply to transfers by 	 ' •. .. '	 ' 


• 	 ' 	 • ',	 •either party to subsidiaries, parent companies, or family 	 • • •• '	 •	 . 


trusts, gifts, or conveyances of either of the parties hereto 


If the proposed purchase is a part of a transaction involving 


. •	 •	 ' 	 •	 '	 '	 •	 7 •. ' 


H







I	
I 


jr 


,.	 . : • other properties also, it shall be the responsibilltyofthe . ' 	 .. 
:	 selling party to separate from the transaction the purchase 	 . . .	 ; . , 


	


:,	 : , price applicable to the mining claims subject hereto. 	 ,:	 • 


•: ; •• • . 5.5 Notwithstanding any provisions herein that the 	 . : 


	


.	 ,..,.. rights and liabilities of the parties hereunder are several 	 . . . 


:	
: . , and not joint or collective, or that this agreement and the . 


, . , :	 operations hereunder shall not constitute a partnership, if ' '' 


. ,	 ;• ,	
for federal income tax purposes this agreement and the 	 •	 . .	 , 


: • •	 operations hereunder are regarded as a partnership, then 	 . 


.	 0 each of, the parties hereto hereby elects that it be ex- 	 • • , ,., : 


Icluded from the application of all of the provisions of • '	 ' .. : •• 


Sub-Chapter K, Chapter .1, Subtitle A., of the Internal ., 	 ., 


Revenue Code of •l954, as permitted and authorized by '	 '. '


Section 761 of said Code and the regulations promulgated. 


thereunder. Baumgartner is hereby authorized and directed 


to 'execute such evidence of this election as may be required 


by the Secretary of the Treasury of the United States or the 


Federal Internal Revenue Service. 	
0	 0' 


5.6 All notices provided for herein shall be' deemed 	 , 


- properly given when mailed by certified mail or personally 	 , 


delivered to 'the addresses contained in the heading hereof. 


5.7 This contracit shall be binding 'upon and shall 	 ' 


inure to the benefit of the parties hereto and their	 .


respective heirs, personal representatives, successors 


.•0	 •,	 and assigns.	 '	 '	 0 


XECTJTED as of the date first above stated. 


"''-'1.;'	 HALLIBURTON 0	 RODUCING COMPANY ' 


___	 /	
By	


reside' 


STATE OF ___OIEAHOMA __ ) ' :' 
- .- ) SS 


County of OKELA.HOMA ___) 


The foregoing instrument was acknowledged before me 
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this 5th	 day of April	 1967, by C E DAVIS	 ,


President of HALLIBURTON OIL PRODUCING COMPANY 


p )\Z. r 4 Wtness my hand and official seal .	 .	 .	 -	 .	 '	 .	 .H	 .' 


O/1/P) <'1	
j 	 4 


4	
-:


STATE OF COLORADO	 ) 
) 55 


CITY AND COUNTY OF DENVER ) 


':	 •' ' • .	 . . The foregoing instr ent was acknowledged before me 	 . 


.	
this rj


nL 
day of	 I \'PtL	 , l96j, by 


1:	 .	 . ' iPMKLIN !w. . BATJMGARTNER. 	 .. .;	 .	 r\	 : 


H 
1	
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Claims located in the Red Mountain Mining District, 
Ouray and San Juan Counties, Colorado 


'I	
Claim	 Survey Number 


I	 Alabama ,	 ,	 17307 


Albia	 11613 


	


I '	 Alexandria	 1930 


American Boy	 1938
Aster 
Barifla	 2386A 


Bari].la Mill Site	 2386B 


I I


	 Bonnie Bell	 19416 


Caledonian	 1534 


I	
C B	 )73Q7 


II	
Und 97/100 Champion	 1561	 ' 


	


I	 Charter Oak	 2416 


II	
I	 Como	 4511 


I	
Confidence	 2374 


I	 Consolidated Virginia 	 2556 


I	 Und 1/2 Copper King	 2474 


I I	 Cora Belle	 2342 


Cross Bar	 17298 


I	 '	 Cross Bar No, 2	 17298 


Crown Jewell	
2473	 I	 ' 


I I	
Dakota	 17307 


	


I	
Denver	 1856 


I	 Diana	 1863Am 


Dunboy	
19386 


	


.	 East star	 17307	 1' 


I	 Elmora	 1546 


I	 Emma	 1487 
I	 57/60 EnterpriSe	 .-	 1305 


	


:	 Evening star	 17307 


	


4	
Excelsior	 2422 


	


I	 Florida	 6754 
I	 Forest Queen (Surface sold)	 2672 


	


I	 Fourth of July	 6946 


I	 Genessee	 1472 


I	 Genetta	 2032 


t	 Geneva	 1836 


I 
I	 F,	 Georgia	 17307 


	


I	 Gould & Curry	 2556 


I	 II	 I	
TJnd 97/120 Green Timber 	 2546 


I	 '	 Gunboat	 2509 
I	 I	 Guston	 1387 


\	 Half Acre	 19221 
I 


I	 Hidden Treasure	 2050 


I I	
:	


Highland Chief	 1471 


I	 Index	 17298 


Und 5/6 Irish Girl	 1564 


I	 1	 Und 1/2 Iron Chest	 2650 


	


I 
I	 Jackson	 2553 


I	 Joker	 17301 


I I	 I I	 Joker No 2	 17301 


1 I	 J R Dutton	 I	 2112 


I	 Kokomo	 2049 


I '	
Last Chance (SurZace sold)	 2469 


I	 Little Annie	 1491	 t 


I	 Little Maud	 1528 


I	
I	 Lookout	 -	 4890 


I	
I	 Lost Boy	 7121	 ' 


I	 I	 lI 


•1	 H 


I	 I 
I	 .	 .	 S	 -	 .	 S	


_,__5	 S	 S	 S -	 S 5	 5 


I.	 S	 -	
.5	 -	 5.	 5	 5	 -	 5	 5	 •1............................-


.5	
5	 -	
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I	
Madcap	 17350 


	


I I
	 Maine	 17307 


	


'	 Manchester Boy	 2475 
Maryland	 17300	 c 


I	 Massasoit	 I	 2532 
Mississippi	 17300 


I	
Missouri	 17307 


	


)	 Monitor	 2345 


I	
Morning Star	 2344 
Morning Star	 17307 


	


I	
Mountain Quail	 7127 


	


I	 New Haven	 2423 


	


I	
New York	 17307 


I	 North Star	 17307 
NS	 17307	 I	 ' 


Old Kentuck	 2677 
Oregon	 17307 


Orphan Boy	
1385 


	


I	 Orphan Boy No 2	 2568 


Ottawa	 6446 


I I	 Ouray Girl	 7196 


	


I 'I	
Pennsylvania	 17307 
Pirate	 17307 
Pleasant View	 19386 


I	 Polo star	 17307 


	


I	 Puritan	 17350 
Ranger	 4681	 V 


I	 Red Mountain	 2343 


I	 Redner	 17350 


I I	
I	 Robinson	 1386 


I	 Rogers	 1533 


Rose Bud	 7196 


	


I	 Saxo 
Und 1/2 Schultz Wonder	 7265 


I	 Und 5/6 Scotch Girl	 1551 


I	 TJnd 1/2 Silver King	 6525 


Smuggler	 1517 


I	 c	 South Star	 17307 


I	 1	 Sumner	 17350 


I	 Telluride	 15315 


Texas	 18583 


Union Trust	 2334 


I	 Vanderbilt	 2254 


I	 Veta	 2373 


I	 I	 West 1/2 Virginia 	 2003 


I	 I	 8/12 White Cloud (Surface sold)	 1492 


.	 : : : • • •	 • •	
• Wisconsin	 .	 2424	 • '	 •	 . : •	 '	 . 


J	 '	 Yankee Girl	 1384 


w	 . . .	 ' -	 Yellow Jacket	 , . .	 .. . .	 ' .	 . :	 5540	 •.	 . .	 .	 .	 . 


I	 T	 Longfellow	 5341 


	


I	 Whittier	 5348 


I	 II I	
r	


Unpatented claims in Ouray County 


I	
i L I	


Recording Data 


I	 I	
B&S	 BookS3,Page223 


I	 1	 B & W	 Book 83, Page 262 
Chip	 Book 79, Page 134 


I	 Demijohn	 Book 83, Page 259 


I	 I	 F G Duvall	 Book 83, Page 261 
I	 I	 Iron Master	 Book 83, Page 260	 r 


I I I	 June Bug	 Book 79, Page 152 


I	
Left Bower	 Book 79, Page 6 


•	
I 


I	 1	 .2... 


I	 I	
II 


-	 .-	 -.	 .	 .....-	 -..-	 •--'-


.	 .	 .	 --	 .	 -	
•-	 :


	


-'I	 .	 •.	 - 


IxRO	 -	 .	 -	 XERO	 -	 ..	 -	 -	
.--:.	 .- - : 


\cOPY	
-	 rflTI	 I







--"# •	 ..-	 :	 '. 


:i	 Ii Iff 
d .' 	 £.I. l	 .	 _	 .. -.-'- __.J	 . .	 ....	 , j 


.	 .	 .	 :	 .•	 •	 •:	 •	 -	 . .	 '	 -	 .	 ,	 .	 .	 ...	 .	 .	 .. 


I	 I 
I	 I 


r	 S 


',	
I	 I 


,	 .	 ... ' ; . #	
I . 	 •	 •	 ' 	 .	 . .	 .	 ,	 .	 , .	 ,-	 .	 ..	 -'	 .	 .	 .	 .	 .	 :	 •	 . .	 .-	


•Ii..	 :	 ,.: _	 •	 • '	 .	 .	 :	 .. • •	 .	 •.	 . .	 .	 -	 .	 :	 .	 •:	 •. ',	


Lock	 Book 79, Page 417 
:'..	 I:	 :	


:'	 •. : 
Maud	 •	 -,	 . :	 •	 •.:. •:	 • :	 Book 123, Page 110	 ••...' .. 	 -• ••.	 .. 


I' 	 Philadelphia	 Book 83, Page 263 
Red Star	 Book 79, Page 417 


I 	
R It S	 Book 83, Page 244 
Sarah	 Book 123, Page 110 
Sharon	 Book 79, Page 418 


I	 Thompson	 Book 123, Page 111 
I	 Wasp	 Book 79, Page 418 


I	 Red	 Book 123, Page 288 
J	 Rex	 Book 123, Page 287 


'I- .•	 ;I •:' :	 •.	 Reb	 .	 :	 .	 •:	 • • •-'• '	 .	 :	 Book 123, Page 288	 '. :	 :	 • 
I	


I	
Linchpin	 Book 150, Page 435 


ItJnpatented claims in San Juan County 


I	 0 A Day (part in Ouray County) 	 Book 124, Page 398 
1: " . : : '.'	 .. • • •	 . . Shaker (part in Ouray County)	 . Book 129, Page 42	 •	 . • : • • ' • 


1	 Monday	 Book 92A, Page 284 
I	 Thursday	 Book 92A, Page 285 


I	 i	 Saturday	 Book 92A, Page 286 
I	


}	


Second Thought	 Book 172, Page 369 


I	 V 


I 


I	 •	 !	 ...;:	 :..	 .•	
,	 •	 .	 : .	 .	 .	 .	 ':•	 :	 •:, . , •	 :.	 •	 ,. .	 :•	 .	 • 


.4	 I 


Il	
I 


I	 I 


J	 I 


I	 I


I 


C	 I	 I .	 ••••	 '..-	 -	 .'	 .'	 -	 .	 ..,'	 .	 .....	 -':	 ,	 .	 .	 .: 


I	 II	
I	 1 


•	 11	
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:	 .	 ,	 •	 . 	 .	 .,	 ::	 .	 ,	 : QME . 6632	 ( Copper)	 .	 : •	 •	 •	 •	 :	 : • 	 •,: .,•	 ,•	 • 
, 


Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, colorado 
Contract 2255 


Gentlemen 


Enclosed is a copy of a celf-explanatory letter of today tc	 the 
Operator under the subject contract 


This coespondence relates to the Lien and Subordination 
Agreements daçed August 16, 1967, signed by C	 E	 iavis, president 
of 7our company, under the Office of Minerals Evpjoration program 


Sincerely yurc, 


Harold Kirkemo 
Chief, Office of 
4inera1s Exploration 


Enclosure 


cc	 Director's reading file 
Mineral Resources 
ONE reading file 
Region III 
Mr	 Kirkemo 
130 


CaCurtin/cac 9-8-71











S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER TO: 


copy 


7	 n. 


I$ITIALS!E 


August 30, 19 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray. County, Colorado 
Contract 2255 


Transmitted herewith is the final field report on the above-stated 


0MB exploration project.


William. L. Emerick, 
Assistant Chief 
Office of Minerals Exploration 


Enclosure







S	 S 
FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By W. L. Emerick 


August 30, 1971 


1. ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Miniig Djstrict 
Ouray County . , Colorado 
Contract 2255 


Operator:	 F. W.. Baumgartner, President 
Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado 80203 


Property:	 Consisted of forty-seven (47) patented and seven (7) unpatented 
lode mining claims, including all rights pertaining thereto, in 
secs. 1, 12, and 13, T.. 42 N .., R.8.W., and secs.. 6 and 7, 
T. 42 N., R. 7 W., NMPB,and . M, Red Mountain mining district, 
Quray County, Colorado. .:A map showing the area of these two 
claims was attached to the contract. 


Ownership:	 The Operator was.inpqssession . .of thirty one (31) patented 
claims and one (.1) unpatented c1aim;. under the terms of 
a Contract, dated April 5, .19.67, from Halliburton Oi,l Producing 
company, the . owner; two (2) patented•claims under the terms of 
an Agreement of Purchase..an4 Sale, -dated August 11, 1967, from 
Charles M. Shaw and, J. M.. McFadden., the.owners; and of fourteen 
(14) . patented and six (6) unpaténted claims by right .of ownership. 


2 Purpose of	 The purpose of the project was to explore by geophysical survey 
Project:	 methods and. diamond core drilling for copper-beariig ore bodies 


occurring in. brecciatéd pipes that locally intruded fractured 
and faulted rocks of the San Juan and Silverton volcanic cauldrons 
of Tertiary age. 


3. Contract:	 . Dated.December . 29, 1967, for a term of 18 months, later extended 
by amendments to 34. months.	 . . . 
Original contract amount - $71,000.00. 
Government participation - 50 percent, $35,500.00. 


Amendments - No. 1 - June 24, 1968,to change the date fixed by Article I 
I 	 of the contract for starting work and to extend the time 


for completion of the work from 18 to 20 months. 


No. 2 - January 21,1969, .to extend, the time for completion of' 
the work from2O to 24 months, to extend the maximum 
period for royalty payments from 10 to 11 years, and to 	 . 


suspend work under the contract for a period of 7 months. 	 :':.,







$14. 00/hour 


Various 


$10 .-00/h'our


$1. 00/box 


$1,162.00 83 hours	 $1,162.00 


$308.00 77 feet	 $171.00 


$200.00 20 hours	 $200.00 


$110.00 110 boxes	 $110.00


S	 S 
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No 3 - February 24, 1969, to revise in Exhibit A the section 
under the heading Estimated Cost of Project, Stage I. 


No. 4 - June 18, .1969, to e1end for an additional 3 months the 
time fixed in Amendment No. 2 for suspension of. the 


	


work.	 S 


No. 5 - November 5,, 1969, to extend the time for completion of 
the work . from 2 .4 to 34 months, to extend the maximum 
period for royalty payments from II to. 12 years, and 
to extend for an additional 9 months the , , time fixed 
in Amendment No. 4 for suspension of work. 


	


4. Project Work:	 Started June 10, 1968. Terminated December 14, 1970. 


Stage I 


	


Actual Costs
	


Authorized
	


Completed 


	


Units	 Rate
	


Amount	 Units	 Amount 


Mobilization and 
demobilization bulldozer -----


Bulldozing roads 
and drill sites ,	 25 hours 


Mobilization and 
demobilization drill 
rig 


Overburden drilling 
'and setting casing 60 feet 


Diamond core drilling' 2,100 feet 


Cementing, reaming, 
drilling cement, 
and installing 
casing 83 hours 


Casing lost in 
completed holes 124 feet 


Moving and setting 
up drill rig 20 hours 


Core boxes 110 boxes


$100.00	 $100.00 


$18.00/hour S 	 $450.00 ' 25 hours	 $450.00 


$750.00	 $750.00 


$9.00/foot
	


$540.00	 30 feet	 $270.00 


Various
	


$i3,695.00 2,082 feet	 $12,722.00 
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Cost Items 


•	 .	 Actual Costs 
• Units 


Supervisor-geologis t 
engineer 3 months 


Outside Consultant 6 days. 


Per diem outside 
consultant 6 days 


Mileage. outside 
consultant 4,200 miles 


F.I.C.A., payroll 
taxes, insurance 


Off ice expense, 
accounting, 
engineering 3 months 


Assaying for 
copper, gold, 
lead, silver 
and zinc 375 assays


-3-





Stage I -. (Continued) 


Authorized
	


Completed 
Rate	 Amount
	


Units	 Amount 


$750.00/month $2,250.00 3 months $2,250.00 


$75.00/day $450.00 6 days $450.00 


$16.00/day .	 $96.00 6 days	 • $96.00 


$0.10/mile $420.00 . 4,200 miles $420.00 


$234.00 • $134.00 


$50.00/moiith •	 $150.00 3 months $150.00 


Various $1,160.00 38 assays $152.00


Fixed Unit Cbsts 


Electrical resistivity 
survey	 Job
	


$1,575.00
	


Job .	 $1,575.00 


Total Cost Stage I
	


$23,650.00
	


$21,162.00 


Stage II 


Actual Costs	 Authorized	 • . Completed 


	


Units	 Rate	 Amount
	


Units	 • Amount 


Bulldozing roads and 
drill sites	 40 hours
	


$18.00/hour	 $720.00 


Overburden drilling 
and setting casing 140 feet
	


$9.00/foot	 $1,260.00 







. 
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Stage II- (Continued) 


Actual Costs	 Authorized 
Units	 Rate	 Amount 


Diamond core 
drilling	 5,000 feet
	


Various	 $31,955.00 


Cementing, reaming, 
drilling cement, 
and ins ta1lin'c


si '	 65 hours $14.00/hour $910.00 


Casing lost in 
completed holes 250 feet VarIous ' $625.00 


Moving and setting up 
drill rig 45 hours $10.00/hour $450.00 


Rental of water 
truck 6months $190.00/month $1,140.00 


Hauling water 3,500 miles $0.12/mile $420.00 


Core boxes 250 boxes $1.00/box $250.00 


Supervisor-geôlogis t- ,, ., 
engineer 6 months $750.00/month $4,500.00 


Outside Consultant 12 days $75.00/day $900.00 


Per diem, outside 
'consultant 12 days $16.00/day $192.00 


Mileage,, outside ' ,. 
consultant 8,400 miles $0.10/mile	 , $840.00 


F.I.C.,A.,	 payroll 
taxes, 
.insurance $468.00


Completed 
Units	 Amount 


Of f ice expense, 
accounting, 
and engineering	 6 months 


Assaying for copper, 
gold, lead, silver, 
and zinc	 800 assays 


Total Cost Stage II 


Total Cost of Project


	


$50. 00/month	 $300.00 


Various	 '	 $2,420.00 


$47,350.00 


$71,000.00 $21,162.00 
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Stage II (continued) 


Government Participation at 50% 	 $35,500.00	 $10,581.00 


Paid to the Operator 	 $10,581.00 


The Government retained no equity in any of the materials used. 


Effectiveness of the Work 	 - Target areas of the pro-lect were ade quately ex1ored 


Efficiency of Operation


under Stage I of the contract, 	 - 


- . The operation was competently supervised and progressed 
-efficiently. Periods of work suspension were requested 
for evaluation purposes or because winter weather 
prevented further operations. 


5. Reports: 


Operator's Final Report - An acceptable Final Report was transmitted to 
Washington.onApril 7, 1971 by the Field Officer, 
Region III. 


Cost Review	 .	 - A . Report. .of Review was issued by the Office of Survey 
and Review in May. 1971. 


Final Audit	 - A final audit was not requested inasmuch as no 
aditional vouchers were submitted . or paid after the 
Report. . of Review. The final voucher was paid on 
April 20, 1971. 


Royalty Review	 - There . was no production sold and no royalty was due 
the Government. A Royalty Review was not requested. 


6. Prolect Results: 


Discoveries	 - The project work did not, result in the discovery of 
a copper-bearing ore body. 


Certification	 - No certification of possible production was issued. 


Production	 - There was no production of ore as a result of the 
OME work. 


Royalties	 - No royalties were paid or due the Government.
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7. Geologic Summary


	


	 - The ore deposits of the, district pccur as isolated 
pockets. or, discontinuous pods Qccupying fissures in 
the upper few hundred feet of chimney-like.breccja 
pipes that intrude faulted and fractured volcanic 
rocks of a subsidence structure of Tertiary age. 
Ore minerals are pyrite, galena, sphalerite, 


•


	


	 chaicopyrite, tetrahedrite-tennantite, chalcocite, 
bornite, s.tromeyerite, • two birnuth-bearing minerals, 
cosalite and alaskaite,, and the tin-bearing copper 
mnera1 col.usite. Gangue minerals are quartz and 
barite. -• Records during the period .1881-1896 
indicate. a . total production amounting to' 69,l27tons 
of ore valued at approximately $2,603,875.00 from 
the volcanic pipe explored with ONI . participation. 
Production fo.r the same period from the whole 
district was valued at' approximately $7,700,000.00.
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Office of inera1.a Cxploration	 JUL 2/ ii 


	


ui1ding 53	 Roort 2O
INITILSCOE 


____	 J 


July 19, 1971 


r. F . Bangartner, President 
augatier Oil Company 


737 crant Street 
i)enver, Colorado O2O3 


e O-6632 (Copaer) 
J3aungartner Oil Company 
Red buntain iining District 
Ouray County, Colorado 
Lontract 2255 


Dear fr aumgartner 


Lnc]o c ed is an Operator's copy of a 1eport of Review issued in May, 
1971 on the ub lett contract The copy is for your retencioa 


Plea rote in the second complete paragraph on page 2 that the 
reference i, to 2,236 feet of diamond core drilling The Govtrnsent 
participated only ii dilhing 2,082 feet, and the. balance of 154 
feet was drilled solely on th 0perator'* account 


I have reed the Report of eview and concur in the facts stated therein, 
If for any reason you do not concur, the O perators copy of the eport 
of view should be returned to tb-La office with appropriate comments 


It baa been a plaasure to be of assistance to you even thouyh the tesults 
of tre exploration program ere not as encouraging as we had Loped 


incere1y yours, 


• •	
S	 • 	 Willi&Tfl Ilasler, 


•	 Field Of ficcr, Region III 
Off ic of Minerals Exploration 


nc1csure 


	


cc Chief, ONE (2)" OME-6632	 ONE chron	 Mr Hasler	 Mr Emerick 


JWHasler/mc/7/19/71







1	 OFFICIAL FILE COPY







J9-'l 648 
1968 


(I' 
• 	 .


I.


.:.


c', 
OPERATOR ' SMONTCffl' VIJCFR 


I.. 


Operator's Narn-."' - 


Address	 C77 (is,p


UNITED STATES	 Z 


EPARTMENT OF THE INTERIOR 


1 GEOLOGICAL SURVEY 


FFCE OF MINERALS EXPLORATION 


nth/IOt	 Docket No. OME-	 ________________________ 


jj ,j	 Contract 14-08-000] ___________________________ 
Contract Amount	 $.	 OtG 


*ov*	 C*$	 Govt. Participation % SO_$ ___503 


FOR OPERATOR'S USE
- FORGOVERNMENT USE ONLY 


COSTITEtS 
(FROM EXHIBIT A)


_THISMONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 


_
$ $. $ $ 


proj.	 retsrt ._____ _______ 4tG L_4*. O


____ ____ 


-o _© 


_


___________ 


GApye2i t.iai. ___ _______ _________ 


____


____ 


--___


_______ 


_______ 


_________ 
___________________ _____ ______- Tio 13.Q


___ 
_____


_____ 


,'cz__o ______ _____ 


____________________ _____ ________ ____ 'L JO g' /. _____ _______ 


_____ 


____
.- .......-..__ 


—.


_.. 


_L.I1! 
.'


.i__.
____ _______ 


---'.--


T4L _____ ________ _____ __________ _____ _______ ______ __________ 


_____________________ _____
s ____ 


i:z:
____ _____ _______ ______ __________ 


______ 


TOTALS_	 $$ . $
I certify that the above bill in correct •nd lust and that payment therefor has not been received 


Date	 Pavee zr.. Lsmgart.r 


j&S-2 
Per .	 £._ .áleru	 Title 


a voucher is signed or receipted in the name ot a company or corporation, the name ol the person writing the company or corporate name, as well an the capacity in which he signs, must appear For eaample: "John Doe Company, per John Smith, Secretary," or "Trees 
urer,' as the case may be. 


A willfully fala.statement or repiesentetion to any department or agency of the United States as to an y matter within its iu,isdiclion is a 
criminat offense. (U. S. Code. Title 18, Sec. 1001.1


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to tiefd enaminution and audit,


ate Off 


^(w^ C 
e?o,O	 /4756,) 


Approved for: I n_,ço 
(SU6JECT TO AUDIT) 


Signature	 16247 
Date ___________________ Vou. No. ______________ 


(SEE OTHER SIDES 


!iM1* ng*.e 
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FUNITED STATES 


! /	 DEPARTMENT OF THE INTERIOR 


/	 GEOLOGICAL SURVEY 


/	 ,	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER	 For Month ot ,_FI.nal Report	 Docket No. OME-	 6632. 
Contract i4-08-000J 


Operator's Name.:- 	 F. W. Baumgartner	
Contract Amount 	 _ 71, 000 


Address	 737 Grant St., Denver, Colorado 80203 	 Govt. Participation % 50 $ 35, 500 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
COST ITES 


(FROM [XI1IBIT A)
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 
Mobilizing & demobiliz 
ing one bulldozer


-
_____ $_______ 1 $	


100_ go $
/ $	 ,7	 • _____ 


Bul1doing roads & -____ ________ _____ _________ 
drill sites . 25 hri 450.00


_____ _______ _____ 
zs


__________ 
_____ _______ __________ 


j4 jjzing &demobjl1z 
ing drilling rig_ .	 . _L 5fl..00 -____ .


--.-- 
L


___-
______ 


Overburden drilling & ____ 
setting of casing 30 ft


_____ 
270.00 ____


______ _____ _________ 
27a° ______ _____ 


Diamondc.oredri11ing_. 


1 Cementing, reaming,


- ... 


-_____ ________


2.0.82ft 


_____


i.27220.0 


__________


._. ___ 22 /, 7zZ 


_drilling cement, install ______ _________ _____ __________
_____________ ______ ___________ 


ing casing 53hi 742.00 83hr 1162.00
______ ________ 


7ç/Zo
______ 


83
___________ 
________ 


Casing tegt In comp1et d	 . _____-- ____ 
holes: 
___	 NX 
___	 _____	 BX


lift 
6Oft


.......
51.00 . 
12000


lift 
•6Oft 


....,,
____ 


51.00 
120.00


_____ 


/7 
c


_______ 


.J/ao 
/7O.o


_____ 


/7


__________ 
______ 
_________ 


_______ 


Moving & setting up _____ _____________ ____ 
...dril.lrig 


Coreboxes ____


. 2.0hr0....00
_______ ____ __________ 


_______ 110 110.00 ___ ______ _____________ 


Supervisor -Geologist- 
Engineer ____________ 3mo 23O


_____ _______ _____ __________ 
____ ______ ____-


Outside Consultant--- -------- '6-day --450.00 ____- . _____ 0 


Per_diemloutaide 1tatL . day 96Q, ..,._ ______ ____ 96 .O 0 


TOTALS	 $ $ . $	 $
I certify that the above bill is correct end just and thet payment thereto, Iran not been receined 	 Approved as noted, subiect to tield enaminaluon and audit. 
Date _______________________ * Payee 	 Signature _________________________ --	 OME Field Officer 	 Date 


Per	 Title 
°Wh,n • voucher is signed or receipted In tIr, name of a company or corporation, the name of the person writing the company or corporat. oem., as will as the capacity in which he signs, muit appear. For esampte: "John Doe Company, per John Smith. Secretary. or "Treas. un,," as the case may be. 
A willfutly fatseststem.nt or representation to any department or agency of th. United Stales as to any matter within its jur,odict,on is a criminal offense. (U. S. Code. Title 18, Sec. tOOl.)


(INSTRUCTIONS ON REVERSE)


Approved for: I____________________________________ (SUBJECT TO AUDIT) 
Signature


16247 


	


Date	 ,	 Vou. No. _____________ 


	


-	 (SEE OTHER SIDE) 
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Allowed	 Disallowed 
$ 270 O.e; :30 ft. 
•	 shown on billing $ 270.00 


8,198.140 Disallowed 
l8ft. in DDH CB.4 
billing for 682 ft.	 973.00 
4. Disallowed pending 


agreement to Amend. 750.00 
..O-' No funds allotbed 


in contract for lost 
shoe bits.	 300.00 


-O' Funds for salaries 
allotted to Stage 1 
of Contract expended in 
first three months. 


This FICA in not fran 
Contract funding.	 __________ 


2,393.35" 


Claimed 
$ l).O0 for 60 ft. øf 'overburden 


9,171.140 for Diamond Drill. 


70.0O Reaming 


300.00 Casing Lost. 


100.35 FICA 


¶çZ1IT


* Witbc1dj g'$2OôO 4 pendin resumption of work or final report. 


1aV	 of


UEL
iu zrraor 


Gr	 Sriy 
t,	 I!,J 


r. 


JttL.+	 u	 ti YiP1if 


F. W. Baiungartuer 
737 Grant St. 
Dauber, Colorado' • 80203 


H 


4wit	 ' t1f 


ll,9S.1i2	 '.	 2,393.3S	 '	
Gay. Part. 


•	 '	 '	 '	 '	
'	 Leas200.00	 * 


rrh	 4p	 I p j 


ntract # 225	 Docket 6632	 Oct. & Nov. 1968 


tt	 t'q	 ii; 
4	 , 	 ' 


C	 )	 fl!t L 


r 1	 lfl.8 


_________	 4







March 11,1971 


-	 -'


BAUMGARTNER OIL COMPANY 	 /	 r/Pri '-) 
737 GRANT STREET	


/	 flLL(/j/L1 .-
CaVQAddre,,i	 OENVER,COLCRADO 80203 	


MA 8AUMGAROII.	 PHONE 222-1719	 1 8 


Mr. J. William Hasler 
Field Officer, Region III 
Building 53, Room 200 
Federal Center 
Denver, Colorado 80225


Re: OME-6632 (Copper) 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Dear.Sir: 


The following is a final project report for OME Contract 2255, terminated 
in an agreement dated December 14, 1970. 


Stage I of aforementioned contract; completed November 29, 1968, consisted 
of 2236 feet of diamond drilling (2082 feet. government participation) and 
15, 750 feet of electrical resistivity surveying. 


The diamond drilling was intended to transect electrical resistivity 
anomalies within the brecciated, highly altered Cora Belle and Copper King 
pipes. Recovered core showed highly bleached andesite containing signifi-
cant pyritization, but no ore-grade material was encountered. The resis-
tivity survey outlined three areas of interest, interpreted as siliceous 
envelopes associated with the breccia pipes. Following this, an induced 
polorization survey was made (no government participation). 


An application was presented for a Stage II program consisting of diamond 
drilling in the Guston-Robinson area. This proposal was not accepted. The 
contract was then terminated. 


Enclosed is the final voucher requesting payment for two items which had 
previously been disallowed and for money withheld pending receipt of the 
final report. 


If any questions arise concerning the above matters, please contact us. 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


ROBERT. A. LARSON 
Mining DivisiOn 


RAL/jd 


end.







POUNOA ON TESTING	 801L SAMPLING, BY 


MacPh@ro rliflng Company , INC. 
MONTROSI, COLORADO $1401


•	 WHON* $ .$$0S	 P. 0. BOX 1147 


INVOICE DATE Auguat 9, 1968. July Drilling 
INVOICE NUMBERs 1, 


CONTRACT: Baungartner Oil Company, - 
TERMS Contraot 


•	


LOCATION: Surface, Ouray County, Cob. Red Mountain Projec


FOR CUSTOMER'S UBE ONLY, 
Voucher No 


Torrn4 Approved R*t	 App	 ed7 


aiculationa 
Cheeked


*1	 / 


Footage Checked 


AdjuNtinente


I	 lii	 J	 / 
I pfrl'_ • 	 17,11k? 


Accounting Distribution. 


Audited	 Final Approval 
0 


HOLE NO. FROM TO FOOTAGE 


•,,.	 CB.'2 0	 56 56 lix	 L Core 
56	 326 270 BXcJL	 ". 


Setting -up tjme, 
12 - hra.	 4ii.00 per crew r. 


Roaming for & installing oaai .g, 
cementing & d*illing out ooae it, 


bO6	 - hr.. $1.00 per rig hr. 


One-half aobitisatioa 


::	 SUPPL ESi
BX-.Core boxes, 


L 2lO-$1,0ea. 
Portland Cemønt, 


H 10 - eaoke
uik Mud Gel1 
50 - saoke $3.20 per sack 


Cal Seal Cement, 
11 - eaoks ' £9.16 per aao;


RA 


I	 ToBa]ac,...


TI	 TOTAL 


.80	 38O.8O' 


.20	 l,67k.oO'., 


152.00 


1,597.50 
-	 375.00..H 


	


4,159.30	
I 


210.00 


21.84 S". 


	


96.00	 :i 


100.76 


4,507.90 







(	 FOUNDATION TESTING	 SOIL SAMPLING, ETC 


MacPhersorUIng Company	 0 
MONTROSE, COLORADO 81401 


TELEPHONE 249.8801	 P. 0. BOX 1187 


INVOICE DATE: November 22,1968 October Drilling 


INVOICE NUMBERS 4 
CONTRACT: eaurngartrer oil Company 


TERMS: Contract 
LOCATION: Surface, Ouray Cöw?ty, Cob. Red Mountain 


________ _______________________	 Proj


FOR CUSTOMER'S USE ONLY 
RgIMter No.	 Voucher No. 


'I'eirn: Approved	 I iate Approved 


CaIcltlatIonH	 )p I 
Checked	 jLl 1 
Fc,tage ChCCkCt 	 _________ 
Acijustnien(s 


\ccour,tlng DIstribution. 


Audited	 j Final Approval 


TOTAL 


272.80 
2,460.30 


123.50 
115.60 
923.80 


187.50 


6/6 • 00 
1/2.00 


I	 4.8/1.50 


50.00 


H- 
.485.55 


$5,347.05 


I, 
_J—---.--- 5- . ...........-- .- .....5.-.--


HOLE NO.	 FROM	 TO	 FOOTAGE	 RATE 


456	 500 44 9X WI..	 Core (.20 
500	 654	 354 SX WL. Core (.95 


0	 13	 /3 OPRON .50 
/3	 30	 /7	 fX WLor 6.80 
30	 /79	 /49 3X WCCor 6.20 


Cemer,t1nq & Pearning of' Casing, - I 
l2V Hrs.	 .,l5.00 per rIf7 hour 


Movinci, setting up, preparIng road 	 Or/Il Statir, 
56	 Hrs.	 $11.00 per crçw hour 
/4 hours delay time	 $800 per hour 


Suppes;


50—AX WL Core boxes	 $1.00 


qu1pnent left in hole by request: 
/7 Ft • NX C s / ng	 $3.86 per ft • 65 • 
60 Ft. EX Casing	 $3.08 per ft. l84. 


I 'VX Diamond set Shoe bI 235.I 


Tcf Balance 


'5-


0


- P14-2 


P14-3











/	 1







IN REPLY REFER TO:


..	
- 


GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 
Office of Minerals Exploration 
Building 53	 Room 200


O1TICL.L


COFY 


RE 


APR 


1 iN1TilCOi 
r Li 


United States Department of the Interior 


April 7, 19 


Memorandum 


To:
	


Chief, Office of Minerals-Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255	 - 


Transmitted herewith is an original and two copies of a single page 
final report submitted by the Operator, with an accompanying final 
voucher, a substantiating statement for 53 hours of cementing, reaming, 
drilling cement, installing casing, and for 77 feet of casing lost 
in completed holes, (Amendment No. 3, Stage 1 revised) along with 
their copy of an Administrative Suspension Statement #94732, for 
October and November, 1968. 


The short final report outlines the work completed during Stage I 
of the subject contract, with accompanying costs, is considered adequate 
as the prior vouchers for the periods June, July, August and September, 
1968, and for October and November, 1968, included detailed descriptions, 
drill logs, maps and the electrical resistivity report by Walter W. 
Tyler. The exploration work was reviewed in a request for the 
continuance of Stage II dated April 6, 1970, which was denied by Wash-
ington because of the results of Stage I work which were not particularly 
encouraging. The project was reviewed by me in a memorandum dated 
November 18, 1970, recommending possible continuance of Stage II. 


The contract work was mutually terminated by an agreement dated 
December 14, ) 197O. It is recommended that the contract now be closed 
out, and that no certification be made as the results of Stage I drilling,







. 


-2-


and accompanying geophysical work in the Red Mountain and Cora Belle 
areas did not result in the discovery of any deposits of copper of 
commercial size.andgrade. I have recommended that the $200.00 
presently being withheld be refunded as a result of the submittal of 
the accompanying report.


William Hasler, 
VField Officer, Region III 
Office of Minerals Exploration 


Enclosure







.


	


	 .. 


BAUMGARTNER OIL COMPANY 
737 GRANT STREET	 / 1. 


Cale4ddre,j	 DENVER COLORADO 80203	 /	 ' 
BAUMOARDIL	 PHONE ?221719	 I	 '' 1! : 


March 11, 1971 


Mr. 3. William Hasler 
Field Officer, Region III 
Building 53, Room 200 
Federal Center 
Denver, Colorado 80225


Re: OME-6632 (Copper) 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Dear Sir: 


The following is a final project report for OME Contract 2255, terminated 
in an agreement dated December 14, 1970. 


Stage I of aforementioned contract completed November 29, 1968, consisted 
of 2236 feet of diamond drilling (2082 feet. government participation) and 
15, 750 feet of electrical resistivity surveying. 


The diamond drilling was intended to transect electrical resistivity 
anomalies within the brecciated, highly altered Cora Belle and Copper King 
pipes. Recovered core showed highly bleached andesite containing signifi-
cant yritization, but no ore-grade material was encountered. The resis-
tivity survey outlined three areas of interest, interpreted as siliceous 
envelopes associated with the breccia pipes. Following this, an induced 
polorization survey was made (no government participation). 


An application was presented for a Stage II program consisting of diamond 
drilling in the Guston-Robinson area. This proposal was not accepted. The 
contract was then terminated. 


Enclosed is the final voucher requesting payment for two items which had 
previously been disallowed and for money withheld pending receipt of the 
final report. 


If any questions arise concerning the above matters, please contact us. 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


ROBERT. A. LARSON 
Mining Division 


RAL/jd 


end.







.
IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


January 13, l97l


C. 


Memorandum
IIIkI	 1 


JM	 _I 'b 


To:	 Chief, Office of Minerals Exploration
XTIAL.SjOOL( 


From:	 Field Officer, Region III	 QJ-
,R. /6) 


Subject: ONE-6632 (Copper)	 ' I-I4i. 
BaumgartnerOilCompany 


Ouray County, Colorado 
Contract 2255 


Enclosed is the "Government's Copy" and"Budget and Finance's Copy" 
of a Termination Agreement (one page) signed by the Operator, thus 
completing the execution of the Termination Agreement. 


The Operator states that his final report will be submitted shortly 
so that the winding-up process may begin on the subject contract. 


William. Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







I
OInCIAL


CDPY
n	 . E. 


OffIce of 1jtcrais lxnloratjon
	 2 1970 


building 53	 Roon 20C


IJeceber 23, 


$r. '. W. £aumgartuer, President 
aumFartner Oil Cornpany 


731 Craut Street 
Denver, Colorado 80203 


Subject: ()1F-6632 (Copper) 
Baurigartner Oil Cotpany 
Red ountain ining District 


•	 Ouray County, Colorado 


Contract 2255 


ear Mr. 13auarter 


tncloaecj are the original aud three copies of a proposed 
Ternination Agreement (one page) for the subject contract, 
agned for the Government. An extra copy of the agreement 
is also enclosed for field use. 


If the proposed agreement is satisfactory to you, the Operator, 
all four coties chould be signed by you or an authorIzed officii 
of tour company, and returned to this office. After the receipt 
of the signed copies, the "Operator's Copy will be sent to you. 


If a.y part of the proposed àgreeexit does not have your approval, thc 
original and ail copies are to be returned to this office together 
with the proposed changes for coasideratlon. 


•	 Sincerely yours, 


J. William hasler, 
Field Officer, egon Ill 
Office of Minerals xploratio	 - 


ncloeures 


cc: Chief, OME//
OME-6632 
OME chron 
Mr. Hasler







Cable Add 
BAUM OAR 0 IL


•	 S 
BAUMGARTNER OIL COMPANY 


737 GRANT STREET 


DENVER, COLORADO 80203	 /' O' 
P4ONE 2221719	 f_"f__1	 ') / IIL q/'\ 


January 11, 1971	
(


- 219?! 
\ 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 200 
Federal Center, Denver, Colorado 80225 


Re: bME-6632 (Copper) 
Baumgartner oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Dear Mr. Hasler: 


Enclosed are the executed copies of the termination agreement 
concerning our OME contract. In the very near future I will 
forward to you our final report.


Very truly yours, 


• •	 •	 BAUMGARTNER OIL COMPANY 


2L C 
•	 •	 ROBERT A. LARSON 


Mining Division 
RAL/jd	 •	 • 


ends.	 •	 •	 •







FFICIAL FILE COPY


[Date	 Surn3me	 Code 


470 . 4i L ..i 12& 
Form 7 


/63) 12/7


220 I 


______	 DEc. 1 4 197 


Memorandum	 . . 


To'	 Field Off icet, Region III 


Chie4 ., Office of Minerals Ecploetion 


Subject: ONE.6632 (Copper) 
Baumgertner Oil Company 
Red fouAtein Mining District 
Ouray County, Colorado 
Contr.ct 255	 . 


EncloSed are the Origl.nøt nd three coptes o a propoeed 
Termination Agre.ment (one page) for the aubjectt Contract, 
signed for the GOvernment An e*tra copy of the agreement 
is also enclosed for field .us.	 : 


If th proposed agreent is 8att8factory to you end the 
Operator, alt four copi*s should be signed by the Operator, 
srt4 distributed in the uuaj tnanne. 


U any pert of the roposed agreent dOes;	 hv your 
approval or that of the Operator, the original and alt copies 
are to be teturned to this office together with the proposed 
changes for consideration.


1 20 


aaQJ 


Harold Kirkeno. 


Enclosuree 


cc: Director's Reading File
Mineral Resour/cs 
ONE docket/" 
ONE Reading file 
Mr. Kirkemo 
130 


GLAu1t/a 12-7-70 L







FT 11/24/70 
:merick/bs 1.


12O 


"l-20' 


120M 


EXPLORAT ION CONTRACT 
BAUMGARTNER OIL COMPANY 


OME- 6632 


Termination Agreement 


It is agreed this ______ day of ________________, 1970, 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological Survey, Office of Minerals 


Exploration, hereinafter called the "Government," and Baumgartner Oil 


Company, hereinafter called the "Operator," parties .to that certain 


Exploration Contract No. 2255 (OME-6632), dated December 29, 1967, 


as amended, hereinafter called the "Contract" that: 


1. Effective July 1, 1970,. the Contract and all obligations 


of the parties thereunder, except as otlierwise herein expressly 


provided, shall be and are hereby terminated. 	
.. 


2. The Government shall contribute only to the allowable costs 


incurred prior to July 1, 1970. 	 . . .	 ,. 


•	 3. :The Operator shall prompt1 perform all winding-up and 


settlement actions provided for in the contact, including furnishing 


to the Government three cpies of a final report (in addition to the 


final monthly report) which shall include a geological and engineering 


evaluation of the results of the work performed under the Contract 


with an estimate of the ore reserves resulting from such work, complete 


assay data, adequate geological and engineering maps or sketches, and 


a summary of the work performed and related costs thereof.







4. All rights of the Covernmeit provided for in the Contract 


with respect to a certification of possible production, percentage 


• royalty and liens to secure pairnent thereof, reports (including 


preservation of Operator's records accounts, audits, and the right' 


to recover any overpayments are hereby preserved. 


5.. The Operator hereby releases and agrees to save the 


• Government harmless from all claims or demands under or arising 


out of said contract except as otherwise provided in this termination 


agreement.'	 .•	 •	 •	 •	 • 


IN : .WITNESS WHEREOF, these parties have executed this 


•	 agreement as of the day and' year first above written. 


• •	 •	 THE- UNITED STATES OF AERICA	 • 


•	 By	 •	 • 
• •	 •	 •	 • ••	 •	 Chief, Office of Minerals Exploration 


•	 U. S. Geological Survey 


BAUMGARTNER OIL' COMPANY 	 •	 .	 • 


By	 '	 •	 •	 •







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


November 18, 1970 


Memorandum
C CPY 


To:
	 Chief, Office of Minerals Exploration


	
0. . E. 
RECEflTED 


From:
	


Field Officer, Region III
	


NOV 20 1970 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255


INITIALS 00E 


An ONE contract was awarded on December 29, 1967 for $7l,OOOO 
the total estimated cost of the project, with Government parJ'4e4 
on a 50-percent basis or not in excess of $35,000.00. 


The purpose of the project was to explore by geophysical methods and 
diamond core drilling for copper-bearing ore bodies occurring in 
brecciated pipes which had locally intruded fractured and faulted 
rocks of the San Juan and Silverton volcanic cauldrons of Tertiary 
age. The contract was amended five (5) times to allow for recesses 
in the project during the winter months of 1968, and 1969, as well 
as to extend the date for starting the project work and to transfer 
funds from one portion of the contract to another. 


Stage I consisted of bulldozing access roads to the drill sites, 
leveling the sites and drilling not more than three diamond drill 
holes totaling not more than 2,100 feet, and conducting an electrical 
resistivity geophysical survey on approximately 17,600 feet of surveyed 
lines. Stage II, dependit upon the results obtained in Stage I, 
consisted of similar work as provided for in Stage I of the contract. 
Field inspections were made and two vouchers were submitted to the 
ONE Region III office. The following units of work were complet1ed, 
authorized and paid under the subject contract. See exhibit 1 attached. 


Stage I of the subject contract was completed November 29, 1968, 
and consisted of 2,236 feet of diamond drilling and 15,570 feet of 
electrical geophysical work, in the Cora Belle, and Red Mountain No. 3 areas.
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Results of the electrical resistivity indicated three areas of interest, 
as resistivity "highs" may be interpreted as siliceous envelopes around 
the periphery of the breccia pipe. 


The diamond drilling completed in the Red Mountain No. 3 area (RM-l), 
penetrated abundantly silicified andesite some of which is highly 
faulted, brecciated and contains abundant pyrite. Whether or not the 
rocks penetrated by Drill Hole RM-1 is representative of the rock making 
up the breccia pipe, or whether or not the mineralized areas penetrated 
actually introduced ore minerals is not known. Additional drilling 
or other underground work should be done by the Operator, to further 
explore the nature of the mineralized material within the breccia 
pipes. 


Diamond drilling completed in the Cora Belle area consisted of two 
holes, CB-1 and CB-2. Drill hole CB-1 penetrated abundantly silicified 
and highly pyritized andesite. Some bornite was penetrated in a fractured 
zone at a depth of 468 feet. The drill hole penetrated altered andesite 
between 525 feet and the bottom of the hole at 677 feet. Drill Hole 
CB-2 penetrated essentially barren material and was drilled to a 
depth of 700 feet. 


)i During 1969 the Operator, 	 instigated and completed 
additional detailed geologic work as well as an induced polarization 
geophysical study to further study the silicification and sulfide 
mineralization in an attempt to ascertain the areas that have been 
subjected to ore-bearing solutions, and submitted to this office, 
a proposed Stage II program. 


The results of Stage I work did not irove to be very encouraging 
but it was the opinion of the Field Officer, Region II that additional 
exploration work was warranted to further explore the Guston-Robinson 
volcanic pipe from a primarily geological point of view, however 
appraisals by Robert Luedke and Washington ONE geologists think the 
possibilities of a discovery of significant new ore reserves at the 
present time are not good, and requested a reappraisal of the various 
objectives by the Operator. 


The Operator felt that to further investigate some of the other 
objectives would be too costly and that it would be advantageous to 
terminate the contract insofar as Other company commitments were 
concerned, as well as the Government's interest. The Operator was 
then asked by the Region III Field Officer to submit a letter requesting 
mutual termination of the contract. Several verbal requestSwere made 
during June, July and August, 1970. The Operator finally requested 
termination in a letter dated September 2, 1970.
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The delay in preparation of this memorandum recommending mutual 
termination is due to a heavy work load in the Region III field 


office. 


It is herein recommended that the subject contract be terminated, 
and that the steps required to terminate the subject contract be 


instigated.


3. William Hasler, 
Field. Officer, Region III 
Office of Minerals Exploration 


Enclosure







•	 .EXNIBITI 
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Summary of Contract Terms, Accepted Costs, 


and U'expended Balance 


Athori?ed Amounts Accepted Unexpended 


Actual Costs Stage I Sge II	 Totals Costs - •. Balance_ 


Category (1) Indç 
Contracts 


Mobilizing and Demobilizing
$	 100 $	 $ 100 $	 100" $ 


0' e Bulldozer 


Bulldozing roads and drill 


sites, 
25 houts at $18/hour 450 450 40


720 
40 hours at $18/hour 720 720 


Mobilizing and Demobi1zng .	 •	 . . 
750 750'


•: 


drilling rig 750 


erurden drilling and .. .	 .	 . - 
setting of casing 	 . 


•	 --	 60 feet at $9/foot .	 540
.	 . 


. 540 270 


.


270 
1,26.0 


140 feet at $9/foo •..	 •• 1,260 1,260 


Diamond Core drilling 
2,100 fet at various	


.


13,695 .	 . 13,695 12,722 973	 . 
rates 


5,000 feet at various
31,955 31,955 31,955 


rates


Cementing, reaming, drilling 
cement and installing 	 .	 . 


casing 
83 hours at $14/hour 	 1,162	 •	 1,162 


65 hours at$14/hour	 910	 .	 910 


Casing lost in completed holes 	 -, 
124 feet at various rates	 308 


250 feet at various rates	
-	 625	 625


.420	 :	 742 
9.10 


308 
625 
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Summary of Contract Terms, Accepted Costs, 


and Unexpende Balance -


AuthorjzeAm2Unt Acceoted Unexpended 


Actual Costs Stage I Stagej	 Tot Cost. Balanç_ 


Moving and setting up drill 
rig


20 hours at $10/hour 200 200 
450


200-
45 


45 hours at $10/hour 450 


Rental of water truck 
6 months at $l90/month 1,140 1,140 1,140 


Hauling watçr 
3,500 miles at $0 12f'i1e 420 420 420 


.	 Core	 boxes	 . .	 .	 . 
•	 110 boxes at $1/box 	 .	 .


.	 .	
.. 


.	 110
.	 . 


.	 .
-	 .	 .	 .	 . 


.	 110
.-	 . 


.	 110
-.


.	 .	 . 
250 


250 boxes at $1/box 250 250 - 


Total Cat..egOry 	 (1) L315 37,730 55,045 022 40,023 - 


Category (2) Personal Services 
•	 .	 .	 . Subcategory (A) 	 vjion .	 •	 •	 . . .	 .


• and Technical Services . . 


• 1 _Supervisor_geOlOgist .. .	 .	 • •


• •	 •	 engineer 
3 months at $750/month


. 
2,250 2,250	 . 2,250' •	 . 


4,5Q0 
•	 6 months at $750/month


4,500	 • 4,500. • •	 • 


. •	 1-Outside Consultant- .	 . .	 .•	 -	 • .	 .	 • 


•


. 


(2 days/month)	 .
450


.	 . •. -.	 .. 450 • 450 
6 days at $75/day	 . .	 . 


900 •	 900 900 
12 days at $75/days


- 


•	 Total Category (2) 	 • 2O0 40O 81O0 2,700 •	 54	 .	 •.	 .•
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Summary of Contract Terms, Accepted Costs, 


and Unexpended Ba1anc 


Authorzed Amounts Accepted Unexpended 


Actual Costs Stage I Stage ii	 Totals Cost_ Balarc_ 


Category (7) Miscel1aneO 


Per diem, outside Consultant 96 96_-
days at $16/day 96


192 192 192 
12 daysàt$167daY - 


Mileage Denver to project area 
and return 


4,200 niles at $0 10/mile 420 420 420
840 


8,400 miles at $0 10/mile 840 840


- 
FICA, payroll taxes, insitranCe :


234
•	 •: 


. 234
. 
. 134 .	 -	 100 


l0.47 of $2,250	 . . •	 .
468 468


.
468 


10 47 of $4,500 


Office E'pense, kcc.,unt]-flg and
. Engineering 


3 months at $50/montb 	 V
• 	 . 


150
V 	 •••	 V 


. 	 . . 	 .


. 	 150 150 - ..	 .
300 


6 months at $50/ftonth 300 300 


Assaying 
•	 375 Samples :1,160


V


1,160 •	 .	 152 1,008 


•	 •	 800 Samples • •	 • 2,420 2,420 •	 •	 - .	 2,420 


Copper,	 gold.,	 lead,	 -.
. V •	 Silver,	 an	 zinc	 • - 


$3/each determination . V 


• 	 • 	 Gold and silver
.


• 
$3.50/sample V 


Total Category (7) 6,280 952 •
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Summary of Contract Ter'ns, Accepted Costs, 


and Une"pended Balance 


Authorized Amounts Accepted Unexpended 


Fixed Unit Costs I , Stage I Stage II Totals Costs - Balance 


Electrical resistivity survey
1,575 l,575 


15,750 feet 1,575


5O751 
TatallcategOrieS------ 23,650 4750 71,000 20,249 


Government Participatiol at 50, 11,825 23,675 35,500 10,124V 25,376 


• 	


0 • 	 •0 	 • 	


0


• 	


0 


1/ The completed job is the unit of work. 	 • 	
0 	


0 	 0 


2/ Less $200 pending resumptLOn of work or a final report by the Operator.	 0 	


0 
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IBAUMGARTNE'R OIL COMPANY 


737 GRANT STREET	 . . 


Cai/aAddre-ao	 .	 '.	 DENVER,CDLORADO 80203 	 . . 
BAUMGARDIL	 PHONE 222 1719 


September 2, 1970
7.


I 


	


'I',	 '	 '	 '	
.


SFp	


} 
JWilliamHasler lI 


• Office, of Minerals Exploration	 '	 .	 ',.,	 .	 ' 
• Building 53, Room.200 .	 .	 "	 :	 .	 . 


Federal Center	 .1	
.	 . 


Denver, Colorado 80225 •. 	 .	 .	 .' .	 .	 . . 


RE OME Docket No 6632 
•	 ..	 •	 ••	 Contract'No, 2255	 •.	 ,	 . 


BaumgartnerOil Company . 
Red Mountain Mining District 
Ouray County, Colorado 


Gentlemen 


Please accept this as our request for the termination of the above 
referenced contrac. 'We request the terminatiOn of the contract because 
results of the past exploratory coring, program were not conclusive. The 
area will require more extensive geologic 'study before additional èx .	 ' •
ploratory core drilling is undertaken 


Please advise if you require additional information 


Yours very truly, 1	 BAUMGARTNER OIL COMPANY 


____ • 


FW BazTrgr 
FWB bhb
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UNITED STATES 


DEPARTMENT OF THE INTERI 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


Page 2 


•	 OPERATOR'S MONTHLY VOUCHER	 mr Month of ....Fina1 Rep.o..rt_	 _ Docket P4o. OME-	 6632 
Contract 14-08-0001	 ( ;i- ' ..' - 


Operators Name , ; ..._.._E.._.YL.B.a.uniga.rtner	 Contract Amount	 s....	 7L..J1Q0 
Address	 77 Grant St. ,_flen.ftr.,Cthorado_&02O3	 Govt. Participation S. 50 S 35, 500 


_______	
- II	 V 


COST_ITF 
(FROM FXHIflII A) 


_


Mfleage.D.exu.ver_to


THIS MONth 
UNITS	 COSTS 


_____ .________


TO DATE: 
UNITS	 COSTS 


____ $


THIS MONTH 


UNITS	 COSTS 


$.


TO DATE 
UNITS	 COSTS 


$ 
project_ 7 return ____ 420Orr _420.00' ___________


_____ 


/27c /2'ô_-


EIGA,.payroll_taxes,
---.-	 .............. 


_____ 


insurance_. .1. 


Offieexpense,..a..cc.oimtñg.... 
and___engineering ____ 3nio


__________ 


50.00


-_____ 


. 
____.


_______ ______ ___________ 


3


______


_-
-.------.---. - 


38 15Z..O0'


______ 


Assaying ______ ____ .' _____ 


Ele.ctricaLReLsis.tiYity.... - 
-


-	 .•.	 .. 


...	 - ..i••. 1 J5 QQ
-. 


._	 ..
___ .L _________ 


4(2L4 
TOTAL ____ 913OO V -_______ 


_


_____ ____ ________ 


ZGv Part ___ ______ 


.....:	 . . - 
—.	 . .


_____________ 


______ --	 Plus—.--........- 	 ..,.•	 .- -	 ..200.00 ....... 
____ 


$656..-50 _________ • .......


____ 


__ _•. $TOTALS .'° _ 2j6l,65 . $_$
C ' ii 'Y PiP'	 POQYC Olil 0 IOii'5C P1W 1UOT UnIT Iflil PIVIIiSITI TflSI!Of lit em been received 


Date Mar._11,_1971 Payee	 ._W,_Baumgarer 


Per :I/-_( 1 '2- Title Jvflriini Tnciinppr 
'Whee a 01, t*upte iiTn,PPa comysny or corporsl,on, the elm. of the person wcihn Pie company or corporef, 
,wms, is well ii lbs c.p.c,ty in which he signs, must appeui For esumpli. 'John DOe coinp.nv.-p.c John Smith. Secieluty." or lies 
vie,." ii the cue mey b& 


A willfully f.ls.otit,mmst or r.p,esentslion to any deportment or eencp of the United Stiles en lo any melter wllhin itt jurmiticton,,. 
ceiminal offense (U. S Cod.. Till. It S.c 1001.)


(INSTRUCTIONS ON R(VtRSt)


Approved en noted. jub pect to f,hd enam,nst,yn e it suit. 


Signature. _ 
/	 OME Field Otficer 	 Date 


Approved for: I. &_S...^'C 
(susItci to auours 


Signature .,27L0 


2O L6247 
Date ___________________ Vou. No. ______________ 







FOR OPIR 


REMARIS	


ust 


1. Items disallowed on statement dated 
Oct. and Nov., 1968.


* 
(IN (I)VtH.M( NI liSt 


R(MARI•	 49 


ó j 1_&tr— 2oc .J--	 /v 


/'	
v,- '-(. 


2. Withheld pending final report on statement 
dated Oct. and Nov., 1968.


.)


-


DPI HAIOR'S MONthlY REPORt 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


•	 FIRST, the Operator's Monthly Voucher on Form 9-1648 listtngthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's'share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and ar'y unusual situations 


ncountered, illustrated and supported by engineering . geological maps or sketches, drill' hole logs, assay reports, etc., as pertinent. 


•	 The Operator iubmits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed u'ni costs" provisons of the contract, all costs claimed in this voucher must be supported b y docu 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c)certifiOd memoranda of the Operator for such items as unemployment taxes. 


em p loyee's liabikty insurance, and depreciation of Operatorowned equipment. The certification may be stated thus, "Certified True Copy", followed by 


the ,gnature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


,mprjcticable for an Operator to submit this material. In any case of waiver of this requirement an "on . site" audit by an OMF auditor is mandsiory prior to 


payment u the final Operator's Monthly Voucher. 	 ' 


I	 '







FORM 9'-1648	
UNITED STATES I	 DEPARTMENT OF THE INTERI• 


GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER 	 in, Month of Final RP,OIL	 Oncke P4o OM(-	 ____________ 


Contract t4-oR-000i	 ________________________________ 
Operators Name;.. 	 F. W. Baumgartner	


Contract Amount	 _____ ______________ 
Address	 737_Grant_St.,_Denver,_Colorado80203 	 Govt. Participation % 50 _$35,_500 


___________ ________	 FOR OPERATORS USE FOR GOVERNMENT USE ONLY 
COST ITi '" 


(FROM IXHIOIT A)	 ,,,_4..UNITS 


Mobilizing & demobiliz. 
ing_onebufldo.zr


tHIS MONTH 


___cc!!L.._ 


_____ _______


TO DATE 
UNITS	 ______ 


1	 JQ.fl.fffL


THIS MONTH 
JTS	 COSTS 


$ _____


TO DATE 
UNITS	 COSTS 


I	 /OOio 


Bji11d7ipci ycsgd -_____ ________ 
drill_sites ..	 .,,.


_.l......


_________ 
_45..Q.00_' 


. 
_.750..fl0..z


_____ 
_____ 


.


_______ 
_______ _____ 


Mobi.i.izing & demobiliz 
ing..drilling	 rig.	 .._.............,


_____ 


Overburdeii...drilling_8.r ____
.3lLft. 2 7O....ffO .s..e.tting_of_ca sing . ________ ______


______
J C)


_________ 
7e2._Ô ________ 


DiamoiicL.c..or..e.drilling 


1Cementing,reamiig _____ 


......... O.82ft 


_____ 


l272200....... _________ 


drillingcement,install . _________ _____
___ ____ _________ 


ingcasing 53hr 742.Q_.h
___________ 
l ,iQi 


--.--.------.- 
.
-. 51.00 .. 


l.OQ


______ 
.3 


____


________ 
.7'2' '°' 


_______


______ 
g3


____________ 
//<2'C)o 


1.Ca s n g_test_in_complete 
ho1es.	 _., .................
___	 NX. 
-_.-.- . 


___


1_ 


17 ft


__-_
. 5j,QØV
----. 
... 
17ft 


Qft


-____ 


..4P


__________ 
____ 


.
L" 


Moving& setting up 
_


_____ ________
'......... 


.d.ril_rig _.. 


crbx,es._____


____ _____... 20.Jr 


..11.O_,


QO..O0 


ii...QQ:


______ ____ __________ 
_' 


_____. //t?.C 


..


___- ______ _____ 


Engineer ____ ______
____ 
____


_____ ____ 
3


________ 
_ / 


6..dayt


_____ 


Outside	 onsu1-tant—....- ------. ____----. ----U. ____- -___ __________ 


diern(outside Cons ltan.t). ____ 


TOTALS - $ ..	 $ .--$
Approv,d s not.d. nubmcf to f..td ensmnsf,00 sad audit. 


Date________________________ 'Payee ___________________ 	 Signature
OME Field Oflicer 


Per	 Title 
.Whsn s voucher in oro.d or r.csipt.d In hi nam• of . compsnv or corporstion, th. n.m. off). p.,son .rit(n thi company or corporste aims. ii wilt an the capacity in which he sns, must spp..r For suimpte "john Øos Compsny. psi John Smith. Sscretsry.' or TrUSS. arm." Si Pie case may be. 
A wltlhatfy tsls.st.t.mint or rsprsusnt.tmn to any dspartment or 111CC! of frI UnIted Stat.s so to any m.fl.r wIthin it. )urr.dict,on is. criminal offense (U. S Cod.. TitI• t& S.c. loot.)


(INSTRUCTIONS ON R(VtRSF)


Approved for: 1. (SUBIICt TO AUDIO 
Signature


1p2 _______ 
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•;	 •'	 i.	 .. F. W. Baurngartner 
737 Grant St. 
Denber, Colorado 80203 


li,595.lj2 2,393.35
9,202.07 


.	 L,6oi.oL	 Gov. Part. 
Leas __200.00	 * 


Contract # 2255	 Docket 6632	 Oct. & Nov. 1968 
,	 i•; 


Claimed Allowed	 Disallowed 
$	 51i5öo for 60 ft. of overburden	 $ 270.00 for 30 ft. 


shown on billing	 $	 270.00 
9,l7lt0 for Diamond Drill. 8,l98.tiO Disallowed 


i8it. in DDH CB.-]. 
billing for 682 ft.	 973.00 


750.00 Reaming .4.	 Disallowed pending 
agreement to Anend. 	 750.00 


300.00	 Casing Lost. ..'O. No funds allotbed 
in contract f or lost 
shoe bits.	 300.00 


100.35 PICA "O-. \mds for salaries . -	 . allotted to Stage 1 
:. •,	 ,; of Contract expended in 


first three months0 
FEB 201969 This FICA in not frcn 


Contract funding. __________


* Witbo1ding $200.ôO ' pending resumption of work or final report. 


•':	 k•	 •••	 '.'..	 (A	 ,:.;, 


•	 ..••' 
.......
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BAUMGARTNER OIL COMPANY 
737 GRANT STREET


O CNVCR,COLORADO 80203 
BAUMGAROIL	 PMOP4C 2•t7I9 


March 11, 1971 


'Mr. J. William Hasler 
Field Officer, Region III 
Building 53, Room 200 
Federal Center 
Denver, Colorado 80225


Re: OME-6632 (Copper) 
Red Mountain Mining District 
Ouray County, Colorado 


Dear Sir:
	 Contract 2255 


The following is a final project report for OME Contract 2255, terminated 
in an agreement dated December 14, 1970. 


Stage I of aforementioned contract; completed November 29, 1968, consisted 
of 2236 feet of diamond drilling (2082 feet. government participation) and 
15, 750 feet of electrical resistivity surveying0 


The diamond drilling was intended to transect electrical resistivity 
anomalies within the brecciated, highly altered Cora Belle and Copper King 
pipes. Recovered core showed highly bleached andesite containing signifi.. 
cant pyritization, but no ore-grade material was encountered. The resis-
tivity survey outlined three areas of interest, interpreted as siliceous 
envelopes associated with the breccia pipes. Following this, an induced 
polorization survey was made (no government participation). 


An application was presented for a Stage II program consisting of diamond 
drilling in the Guston-Robinson area. This proposal was not accepted. The 
contract was then terminated. 


Enclosed is the final voucher requesting payment for two items which had 
previously been disallowed and for money withheld pending receipt of the 
final report. 


If any questioni arise concerning the above matters, please contact us. 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


-c - ,-1f (i--	 - . ç - 
ROBERT. A. LARSON 
Mining DivisiOn







• DRILLING	 FOUNDATION TESTING 	 SOIL SAMPLING, ETC. 
S


MacPIiero1irj Company 
MONTROSE, COLORADO 81401 


TELEPHONE 24O.B01	 P. 0. BOX 1187 


INVo;EDAT November 22, 1968 Oetober Drilling 
INVOICE NUMflERt 4 


CONTRACT: &auri7gartner Oil Company 
TERMS: Contract 


LOCATIoNS Surface, Ouray County, Cob. Red Mountain 
Pro Ic


FOR CUSTOMER'S USE ONLY 
fl'glNter No.	 Voucher No. 


Approv.d	 i(nt Approved 


ZII(9IItIIftflN	 p( p 
('hockorl 


!' ilJ ttt ti ten I


TJ'IT AvT 


HOLE NO.	 FROM TO FOOTAGE RATE 


RM-'2	 456 500 44 3X WL Cord 6.20 
500 654 354 3X WL Cor6 6.95 


0 /3 /3 Of?1I1)N 
/3 30 17 VX	 'LCorc 6.60 
30 179 /49 •	 VCCor 6.20 


Cementing & Rf?aming of' Casing, I 


l2	 Hrs. 3 , .l5.00 per riQ hour 


Movfnq, settlr, q up, preparing roads	 On!! Statirn, 
56	 Hrs. •	 $11.00 per crew hour 
/4 hours dIay time $6O0 per hour 


Supplies:
50'-EX WI. Core boxes	 ' $1.00


TOTAL 


272.80 
2,460.30 


123.50 
115.60 
923.80 


/87.50 


6/6.00
1/2.00


4,811.50 


50.00 


EquFpnent left 
•	 '-17 Ft. 


60 Ft. 
1p',x


in hole by request: 
NX Casinq	 $3.86 per ft.	 65.2 
(X Casing	 $3.08 per ft.	 l84.EØ 


Olarnond set Shoe bI	 ______ 


Tc18alarp 


II 


p 


II	 I;


ce


485.55 


$5,347.05 







FOR CUSTOM ER'S US 11 O?4LV 
Rer No. Vouohi	 14t,. 


iTTieAppr,fvod 


CaIcuI*tlon. I 
Cheekod I	 ' 


P"	 2I't AdjuIttnentR 


ACCUfltIflg J)f,,fflbutlon.	 - — ____ 


Au'IUed	 -	 TAirovF 


cementing & d4'illing 
iO6}	 hr.. (


out oem t, 


6. $15.00 per rig hr. 
One-half mobi]isation 


./f-)-.?/ 


SUPPL; I.
BX-Core boxea, 
210 —	 $1.0c	 .a. 


Portland Cement9 
lO-sacke 
uik Mud Gel, 
50 — sacke	 $5.20 per eack 


Cal Seal Cement, 
11 — eacke 'i 19.16 p.r eaoK


•.


p


1,597.50 ' 


575.00.-' 


4,159.50 — 


210.00 - 


21,01. 


96.00 


100.76 


To Bala as.,, ...	 4,587.90'-


INVOICE DATE August 9, 1 9 68. July Drilling 
INVOICE NUMNItRi l 


CONTRACT: Bawngartner Oil Company, 
TERM$i Contraot 


LOCATION, Surface, Ouray County, Cob. It.d Mountain Projoc 


	


• HOLE NO.	 PROM	 TO	 FOOTAGE	 RATE	 TOTAL 


	


CB2	 0	 56	 56 XX 4L Core	 6.80	 360.80" 


	


56	 526	 270 BX L	 .	 .20 
Setting -up time, 


12 — hi's.	 1l.00 per crew ir.	 152.00'-
Poii4v,r fr' LI.4rm.+gii114qria, ab.I._4 


S 


cói t,NU.VNO	 FOUNDATION TESTING	 SOIL SAMPLING, ITC.	 --. 


Company, INc. 
MONTROSE, COLORADO 51401 


' P"HONI 140-VOl	 P. 0. eox 1141
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United States Department ofthe Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242


1\PR 1. 4: i)7 


Memorandum 


To:	 Chief, Branch of Budget and Finance 


From:	 Chief, Office of Minerals Exploration 


Subject: OME '..6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


As the Operator under the subject contract has submitted an 


DO withheld from the Qctobers. 


aid to the Operator0 


dI) 
laro ld Kirkemo







S.. 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242


APR 1 4 1711 


Memorandum 


To:	 Chief, Branch of Budget and Finance 


From:	 Chief, Office of Minerals Exploration 


Subject: ONE...6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining. District 
Ouray County, Colorado 
Contract 2255 


As the Operator under the subject contract has submitted an 


acceptable final report, the $200.00 withheld from the October..' 


November 1968 voucher may now be paid to the Operator. 


Harold Kirkemo 


Enclosures
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Memorandum


OFFICIAL FILE COPY 


5/ 


To:	 Field Oftcer, Region 111	 ____ 


Pros:	 Chief, Office of MinCraIs Exploration 


Subject: C .6632 (Copper) 
$auagartner Oil Company 
Red Mountain Mining District	 .1 


Oursy County, Colored. 
C.ntrfct 2255 


Enclosed is a copy of an evalustton by RobertG. Luedke, U. S. 
Geological Survey, of the Operator's proposal to explore the 
Guston'Robinson volcanic pipe with seven diamond drill holes 
under proposed Stage II of the subject contract. The contract 
provides for a second stage program contingent upon the results 
obtained from work in Stage 1. - 


The observations end conclusions offered by Luedke and substantiated 
by W S. Burbank suggest that the proposed dri.11ing should not be 
undertaken with Government aseitance The more convincing 
supporting arguments are that the bulk of the ore in the chimney 
deposit probably has been mined, *nd mining ended at depth where 
nonecnoni mineral assemblages were encountered... 


The chimney-shaped ore body in the upper and productive levels 
of the mine apparently led from mineralized fissures at lower 
levels where ore ahoota occurred at fissure intersections. The 
fissures are discontinuous, difficult to follow, and do not offer 
favorable exploration targets. An increasing content of 
pyrite-quartz, or pyrite-enargitequartz in place of the rich, 
silver-bearing mineral assemblage typical of the chimney deposit 
further suggests that the propoSed targets do not warrant 
exploration. 


Luedke'S and Rurbank's views are based on many yearS of geological 
work in the San Juan region. Burbank examined the Joker Tunnel 
level of the Gus ton-Robinson mine, an opportunity which later 
investigations have not had From this inspecUon and from careful 
exsiination of dump material obtained frcm the last operations in 
the znuie, presumably on the bottom level, their conclusions seen 
to warrant nonparticipation by the Government in trie Il 
expleratLon.


Iii 


I_ _ 
I __ _ 
IUI	 I 
Ii 


ri±J











IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


[OY11CL 


May 1, 1970	 cO'Y 


0. . L 
CEXV 


Memorandum	 . . 


To:	 Chief, Office of Minerals Exploration 	 • ''
24/ 


From:	 Field Officer, Region III 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


The Operator in a letter dated March 30, 1970 requested that Stage 
II drilling as outlined in the accompanying report be approved. 


I reviewed the proposed Stage II project in detail with the 
Operator February 25, 1970 and recommended that they propose the 
work as essentially outlined in the April 6, 1970 report herein 
enclosed. The proposed . work will necessitate, the inclusion of 
the Robinson mining claim (Sur. No. 1386) as a part of the claim 
presently included in the subject contract. 


The exploration work performed under Stage I of the subject 
contract did not prove to be very encouraging; however, I believe 
the proposed work should be completed to adequately explore the Guston-
Robinson volcanic pipe. The Operator has made a most adequate study 
of the area, and I believe the Guston-Robinson volcanic pipe area 
presents interesting possibilities as the Operator indicates. 


MAY 4 1970 


1j. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES	 MAY 13 1970 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 ___ 
WASHINGTON,D.C. 20242


May 12, 1970 


Memorandum 


To:	 Harold Kirkemo, Chief, Office of Minerals Exploration 


From:	 Iobert G0 Luedke, Geologist, Rocky Mts. Environ0 Geol.. Br0 


Subject: Review of Docket OT-6632 (Stage II) 


Reference should be made to my memorandum of May 24, 1967, before 
considering the following remarks on the proposed exploration 
program0 The geologic setting is stated therein0 


The enumerated criteria given for ore localization, applicable to 
the Red Mts. area in general, are factors to consider for each deposit. 
Pansome U.S.G.S, Bull. 182) intimated, however, the bulk of the 
1xown ore was mined. Recognition, also, of his description of how or 
in what the so-called chimney deposit tbottomed, plus the problems 
of mining technology, suggested downward termination of paying ore, 
Dump materials fairly well confirm that the mining operations 
terminated when a dense granular pyrite-quartz or pyrite-enargite-
quartz assemblage was encountered. 


The downward-tapering shape of the deposits, as portrayed, is believed 
doubtful, hut the shape at depth is really unimown. Most likely silici-
fication and alteration grade downward and outward into pyritized and 
locally weakly mineralized country rock; thus the wall or rim of the 
chimney at depth is indistinguishcbl The solfataric altered zone in 
which these deposits occur is a near-surface phenomenon. 


Therefore, little ore is expected at depth owing to the bottoming U f 
the deposit and the gradation of deposit into country rock. Also, the 
costs and technical difficulties of rehabilitation should be extreme, 
the acid waters being just one factor. 


The chimney configuration, near-circular in plan, apparently passes 
downward into mineralized fissures with development of ore shoots at 
the many intersections and cross breaks. But as suggested from the 
reports and where examined in one of the deposits, the fissures are 
very discontinuous and almost impossible to follow. Presumably they 
would become more so as they continue outward into the country rock.







.	 . 


The drilling program proposed for the Guston-Robinson mines seems 
to be aimed at a presumed mostly mined out property. The targets 
for the number of drill holes planned appear extremely nebuous. 
There is some low grade granular galena-aphalerite in the walls 
above the Joker Tunnel level according to . S. Burbank (oral 
comrnun,, 1!Iay 8, 1970), but much of the rest of the mine consists 
of mired out caverns. Undoubtedly rich pockets may exist spottily 
within the mine, but to ever find them with the number of drill 
holes proposed or even to open the property and explore underground 
would be economically prohibitive. 


Information provided by the proposed drill holes would be scien 
tifically interesting but probably not justified. Of the holes 
outlined, only two appear at all realistic - DDH Nos. 1 and 2. 
Numbers 3 and 4 are going toodeep into the Guston and numbers 5-7 
in the Robinson are in already explored ground or too deep. 


Exploration in the Red I.Its. area should not be designed to explore 
most of the older mines but to hunt for possible deposits without 
the usual or characteristic surface criteria0 I suspect geochemical 
exnloration techniques are probably the best perhpsIe 
followed by a directed and limited drilling program.
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BAUMGARTNER PIL COMPANY (CANADA) 
000 ELVEDEN HOUSE


CALGARY, ALBERTA, CANAOA


March 30,


1l/• ,•••• / 


Mr. S. William 1-lasler 
Field Officer, Region III 
Building 53, Room 200 
Federal Center 
Denver, Colorado 80225


Re: OME - 6632 (Copper) 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Dear Sir: 


This is to request acceptance of Stage II drilling, as outlind 
in the enclosed report. Work on this program would begin 


•	 no later than July 1, 1970 as required in AmendmentNo. 5. 


This is also to request an additional Amendment which would 
allow the Robinson lode mining claim, Sur.. No. 1386, to be 
included in the aforementioned contract. The accompanying 


• •	 copy of Figure I from the contract has been adjusted to include 
•	 the Robinson claim. 


If there are any questions concerning these rñatters, please 
contact us.	 .	 .


Very truly yours, 


	


• . •	 BAUMGARTNER OIL. COMPANY 


RobertA. Larson 
Mining Division 


RAL:pw	 .	 .
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MINERALS EXPLORATION PROGRAM 


STAGE II 
OME CONTRACT NOO \ 2255
Docket No0 OME-6632 


APRIL 6,1970
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PROPOSED MINERALS EXPLORATION PROGRAM


STAGE II 


OME CONTRACT NO. 2255 


Docket No. OME-6632 


RED MOUNTAIN MINING DISTRICT


OURA.Y COUNTY, COLORADO 


BAUMGARTNER OIL COMPANY 


737 Grant Street 


Denver, Colorado 80203
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COMPLETED STAGE I EXPLORATION 


Completed Stage I OME contract exploration included the following: 


1. Access road bulldozing and drill site preparation. 
2. Diamond drilling, 2236 feet (2100 feet government participation). 
3. Electrical resistivity surveying, 15, 750 . line feet. 


Diamond drilling was intended to transect electrical resistivity anomalies 
indicating possible mineralization within the brecciated, highly altered Cora Belle 
and Copper King pipes, as recommended by resistivity surveyor-contractor, 
C. E. Melby and Associates. A reappraisal utilizing recently conducted color 
photogeological investigations and other data indicates that these holes may have 
been outside or transected the extreme peripheral pipe areas. However, 
recovered core showed highly bleached andesite containing significant pyritization, 
indicating that future exploration within these pipes could lead to ore discoveries. 


Upon completion of the above Stage I, an extension period was granted in order to 
undertake further geological-geophysical investigations preliminary to Stage II. 


An induced polarization, resistivity survey was completed by McPhar Geophysics 
of Toronto, during 1969, and a geological, geophysical, geochemical integration 
program has been in progress during 1969-70. These data were the bases for 
the Stage II exploration plan. 


PROPOSED STAGE II EXPLORATION 


RED MT. DISTRICT ORE LOCALIZATION CRITERIA 


Analysis of integrated geological and geophysical data indicates that the following 
are silver-gold-copper-lead-zinc ore localization environments: 


1. Volcanic Pipes, circular in plan and carrot-shaped in section, contain a,l1 
the known important deposits. Pipe diameters vary from 10 to 4000 feet. 
Five hundred to 1000-foot diameter pipes have yielded nearly the entire 
Red Mountain production. 


2. Annular Intermediate Zones, within the pipes, have produced mostly copper-
silver ores. The central pipe cores are often barren. Peripheral areas 
may also be barren or yield lead-zinc-silver ore. 


3. Latite- or Rhyolite-Free Volcanic Pipes, or those containing only minor 
intrusive masses, have been the most productive; the latite or rhyolite 
intrusive-filled pipes have yielded very little production.
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4. Volcanic Pipe Breccias are favorable host-rock environments for ore 


deposition. 


S5. Planar Pipe-Transecting Fissures or fissure zones are often mineralized 
to form vein ore bodies within the volcanic pipe. 


6. Planar Fissure Intersections are often ore chimney loci in the Red Mountain 
District. 


7. Highly Altered Areas, especially silicified areas, are favorable ore 
environments. Recognition criteria are topographic knobs or high electrical 
resistivity anomalies circumscribed by ring structures. 


8. Andesitic Rocks are one of the mo st favorable host-rock environments in the 
San Juan Mountains. However, in the highly altered Red Mountain area all rocks 
have been rendered similarand stratigraphy is an incidental rather than 
critical ore localization factor. 


9. Mineralization Zonation and Paragenetic Sequence coincide in the Red 
Mountain pipe deposits, and if mineral paragenesis is known, zonation 
sequence is predictable. For example, if early lead-silver mineralization 
is encountered near the surface, deeper copper-silver mineralization should 
be anticipated. 


10. Induced Polarization and Resistivity Surveys, recently completed, indicate 


.	
that percentage frequency effect and metal factor anomalies are criteria 
indicating potential ore areas. 


THE GUSTON-ROBINSON VOLCANIC PIPE 


On the basis of the enumerated criteria, the Guston-Robinson, formerly pro-
ductive volcanic pipe, has been selected for diamond drill exploration. 


Data Availability is limited. The Robinson and Guston mine underground workings 
are totally inaccessible and accompanying maps, sections, and data summations 
have been compiled and integrated from U.S.G.S. Bull. 182 by F. L. Ransome, 
unpublished reports by W. C. Pros ser, Colorado Scientific Proc., Vol. 14, No. 5 
by W. S. Burbank and a report on an induced polarization and resistivity survey 
by A. M. Hauck, III of McPhar Geophysics, Inc. 


These data included longitudinal ore shoot projections, a cross section, mine level 
maps (without geology), surface geology, data on history, production, minerals 
distribution, etc. and the McPhar geophysical map. 


History. The Robinson and Guston ore bodies discovered in 1881, are on the same 


S fissure zone, and independent mining operations were engaged in by two British 
companies during the 14-year period 1882 to 1896. The Robinson and Guston mines 
were developed by shafts and exploited respectively to 550 and 1, 300 foot depths. 
Mining, operations reportedly were suspended due to decreased metal prices. 


2
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.	 ROBINSON-GUSTON MINE ! h RED MOUNTAIN DISTRICT	 . 


,c -,	 • . 
S1	 ' SAN JUAN MTS., COLO. .; ..	 : 


u)Z 


-
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%\
MINERALIZATION 


_______)
The following observations from U S G S 	 Bulletin 1114	 Minerals of Colorado by ALASKAITE (Pb (Ag 	 Cu)2B14S8)	 Associated minerals (at Poughkeepsie 


L '" Edwin C	 Eckel pertain to the Yankee Girl	 Robinson Guston type mineralization Gulch) were tetrahedrite and chalcopyrite in a quartz barite gangue 	 Pyrite 
A	 £S1 •___::- \	 R sphalerite and tetrahedrite were corroded by the alaskaite 	 which was in turn 


N.L_	 \
c:,k 


\' GALENA (PbS) 	 SPHALERITE (ZnS)	 One specimen of ore from the Yankee Girl cut by veinlets of covellite (at Sultan Mine) (W 	 H	 Brown	 1924)	 P	 35 
4


ROBtNSON GUSTON VEIN Mine shows definite replacement of sphalerite by stromeyerite and probable 
- .—.-----.--.--------- replacement of galena and tennantite by the same minerals 	 (Bastin	 1923) BOURNONITE (PbCuSbS3)	 The mineral is	 associated with galena	 One 
%	 . ... P.	 313. polished section of ore from the Yankee Girl Mine showed many microscopic 


'\


\	 EAST VEIN	 No. 1 . residual areas of probable bournonite; it was largely replaced by stromeyerite 


:s' \ . 
i_	 ' COSALITE (Pb2Bi 2S5):	 Yankee Girl Mine. 	 Argentiferous cosalite occurs in ore. .	 and chalcocite.	 (Bastin,	 1925),	 P. 81. 


\	 -. .	 :'''?	 : .	 associated with barite and chalcopyrite. 	 At Poughkeepsie Gulch, small particles
CHALCOCITE (CuES): A specimen shows .


— EAST	 VEIN .--- No 2 '*' 
)¼s


' 2' 
'


of bismuthinite occupy the centers of masses of cosalite, which is surrounded by 
a fringe of Galena. (Pierce, 	 1884) P.	 117.


STROMEYERITE (CuAgS) and 
contemporaneous intergrowth of chalcocite and stromeyerite, but there is 


I._o
.-,.._'


0O 


'Bi	
\s\:' .	 .	


\ evidence that the latter mineral is a pseudornorphic replacement of bournonite. 
<C4e1 \oJ TETRAHEDRITETENNANTITE ((Cu, Fe)lZSb4Sl8 - (Cu, Fe) 1 2As4S1 8 ), (Bastin,	 1923),	 P.	 313. 


4,/c uc1', ENARGITE (Cu2AsS4): Tetrahedrite occurs in quantity at Red Mountain. 	 Associ-


PIpE RI NG	 SIR ated minerals are galena, chalcopyrite, sphalerite, pyrite, quartz, and barite. BORNITE (Cu5FeS4):	 Bornite, some of it rich in silver, was abundant in the 


\	 . P. 329 (Ransome, 1901). 	 In ore from the Yankee Girl Mine, enargite and ores mined during the early days of the Red Mountain area.	 Commonly 


\ tennantite are intimately inter-grown and probably largely contemporaneous. associated with chalcocite and chalcopyrite, some of the bornite contained 
\ PLAN (Moehiman,	 1936), P. 324. embedded crystals ofbarite. (Ransorne, 	 1901), P. 80, 
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*Mint Report lists 864, 768 oz. Ag and $57, 500 (2675 oz. ) Au as 1890 total production. Estimated Cu and Pb content was 10 and 
5% respectively. No Zn data are available. Computed 1970 product value (assuming Au@ $35.00/oz. , Ag @ $l.85/oz. 
Cu @ $0. 55/lb. and Pb @ $0. 16) is $2, 319, 832. The 1970/1890 equivalent value conversion factor is, therefore, $2, 319, 832/ 
$491,336 = 4.7. 
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•	 .	 . 
Production. Complete data. are unavailable and the following, is therefore the 
recorded production from the Robinson-Guston volcanic pipe during six years 


•	 of the 188 1-1896 mine-active period. 
.


MINE PRODUCTION	 REALIZED VALUE	 APPROXIMATE 1970 VALUE 


	


Tons	 Total	 Av. Grade	 Total	 Av. Grade 


Guston	 69,127	 $2,603,875	 $37.66	 $12,238,212+	 $177 


No Robinson production data available. 


Structure. The Robinson-Guston carrot-shaped, volcanic pipe structure is 1, 200 
feet in diameter at the surface. The pipe, containing irregular breccia zones and 
small peripheral quartz latite intrusive masses, is transected by several northerly 
and northeasterly striking fissures zones. 


Mine level maps indicate that the developed Robinson-Guston ore shoots lie within 
parallel and sub-parallel connecting fissures, and it is concluded that the ore 
localizing fractures are, in fact, complex, braided fissure zones. 


Ore Bodies. The mineralization is contained within nearly vertical, lenticular, 
ore chimneys. The accompanying longitudinal stope projection is a composite 
showing stopes on various fissures projected to a common reference plane. Many 
footwall and hanging wall fissure segments within the vein zone are apparently 
unexplored. 


• Mineralization and Zonation. The steep, ellipsoidal, nearly pure sulphide, copper-
silver ore shoots were from 5 to 35 feet wide, 15 to 200 feet long and several 
hundred feet high. 


Mineralization. The mined ore shoots were remarkably pure sulphide masses, 
nearly quartz-free, surrounded by highly bleached and altered pyrite-impregnated 
country rock. Common ore shoot sulphide minerals were pyrite, galena, 
sphale rite, chalcopyrite, tetrahedrite -tennantite, chalco cite, bornite and 
stromeyerite, with accessory cosalite (Pb2Bi2S5), Alaskaite(Pb(AgCu)2Bi4S), 
bournonite (PbCuSbS3) and colusite (Cu3(As, Sn, V, FeTe)S4). Gangue minerals 
were quartz and barite. Incomplete data indicate that average paid-for metal 
content varied from 0. 1 to 0.6 oz. Au, 13 to 195 oz. Ag, 2 to 20% Cu. The surface 
to No. 2 level high-grade lead ore averaged 58 oz. Ag per ton. This upper level 
ore and other high lead-zinc footwall, hanging wall, and peripheral ore bodies 
were reportedly not exploited, since the operators only received shipment payment 
for gold, silver, and copper. Computed at 1970 metal prices and excluding lead 
and zinc, past average annual production grades varied from $50 to $940 and 


•	 averaged $177 per ton. Over one-half the production value was silver. 


Mineral Z onation. The mineralization exhibits remarkable vertical zonation 
conforming to the paragenetic sequence, the early lead sulphides predominating 


1







.	 . 


near the surface and the later copper minerals increasing with depth as shown on 
the accompanying Plate I. 


In terms of exploitation economics, the zonation relationships indicate: 


1. Gold content increased with depth from 0.3 oz. per ton in the upper levels 
to a 0. 6 oz. maximum in the intermediate levels, and exhibited a decrease 
to 0. 1 oz. on the No.. 13 level 1, 000 feet below the surface. 


2. Silver content increased from a near surface 58 oz. per ton, to a No. 6-level 
maximum, and then decreased to 13 oz. on the No. 13 level. 


3. Copper content (as chalcopyrite and tetrahedrite) in the surface to No. 2-level 
lead ore probably averaged 1 to 3%. Average ore grade between the No. 3, 
and No. 12 levels averaged 5 to 20% and from the No. 12 to No. 14, probably 2%. 


4. Lead ores of very high quality were encountered from the surface to No. 2 
level. Below this elevation composition changed rather abruptly to high-
grade copper-silver ore. However, lead persisted in decreasing accessory 
amounts to the No. 14 level as a minor ore constituent in the copper-silver 
ores. Lead ores frequently encountered in the copper ore body hanging and 
footwalls and on the peripheral vein extensions were apparently not mined. 


5. Zinc probably occurs as a major and minor accessory respectively in lead 
.	 and coppe .r ores. Zinc-bearing ore is found on the mine dumps, but no 


sample averages are available from the 1881-1895. ore production. On the 
basis of sample data from similar Red Mountain District deposits, it is 
estimated that the zinc content varied from 1 to 10%. A pronounced zinc 
content decrease is anticipated in the copper ores and in depth. 


PROPOSED DIAMOND DRILLING 


Two parallel N72°W diamond drill profiles 600 feet apart, AA 1 at the north and 
C-C' at the near south of the exploited area, are proposed. 


The drilling objectives are to determine, test, or confirm: 


1. The probable north and south ore extensions along the previously exploited 
Robinson-Guston shear zone. 


2. That the Robinson-Guston ore "break" is actually a multiple fissure zone. 
If confirmed, substantial ore may be developed on footwall and hanging wall 
vein branches. 


.	 3. The probability that considerable unmined lead-zinc ore remains in the old 
mine footwalls and hanging walls. 	 . 


4. The probable downward ore zone extensions in the Robinson mine area. 
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S	 • 
5. The other probable parallel and non-parallel fissures within the Robinson-


Guston volcanic pipe. An induced polarization-metal factor anomaly on the 
west side suggests possibilities that the west veins Nos. 1, 2 and 3 may 


	


5	 yield ore discoveries. 


Examination of the U.S.G.S. Bull. 182 Guston mine level map discroses 
that the main Guston shear zone was unexploited north of the Guston shaft 
and that the No. 3 drifts, and presumably the stopes, were on three north-
easterly striking veins. No map evidence indicates that this northeast 
fissure was exploited above or below the No. 3 level. 


All diamond drill holes will be S72°E down holes. 


DDH No. 1, -17°, 800 feet, in intended to transect the reportedly unexploited 
upper level high-grade lead-silver ore shoots, and the parallel East vein 
Nos. 1, 2 and the northeast vein system above the No. 3 level stopes. 


DDH No. 2, -15°, 600 feet is an alternate to No. 1 and would transect the 
same veins approximately 100 feet higher than DDH No. 1. 


0	 .	 . DDH No. 3, -25 , 1200 feet is intended to transect all veins within the 
volcanic cone including the main Guston fissure zone at approximately 550 
feet below the surface. 


DDH No. 4, -42°, 1300 feet, transects the entire pipe structure and will 
permit sampling the Guston vein zone at an 850 foot depth. 


DDH No. 5, -15°, 550 feet, in the south or Robinson profile is intended to 
explore the upper level, previously unexploited, Robinson and East 
veins Nos. 1 and 2. 


DDH No. 6, -28°, 950 feet is an alternate to No. 7, and will transect the 
entire pipe structure and the Robinson vein 470 feet below the surface. 


DDH No. 7, -42°, 1150 feet, drilled from the DDH No. 6 location will cut the 
Robinson vein at a 700 foot depth. 


Total drilling depths and totals are summaried below: 


PROPOSED DRILL HOLES 


DDH No.	 Inclination	 Depth 


1	 -17°	 800 
3 .	 -25°	 1200 
4-	 -42°	 1300 


	


.	 5,	 -15°	 550 
7,	 -42°	 1150 


TOTAL	 5000 


5







S	 • 
ALTERNATE DRILL HOLES 


DDHNo.	 Inclination	 D:pth 


6	 -28°	 950 


	


TOTAL	 1550 


S.. Kermit Herness 
GEOLOGICAL CON SULTANT 


BAUNGARTNER OIL. COMPANY 


Robert A. Larson 


.


	
Mining Division 


.
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Cora Belle - Red Mountain No. 3 
Ouray County, Colorado 
Contract 2255


November 14, 1969 


OFFICIAL
copy


0'. L E. 


NOV 17 i9 
INITIALS COdE 


Transmitted herewith are the Government's copy and Budget and 
Finance's copy of Amendment No. 5 on the above-stated subject 
signed for the Government and by the Operator. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







BAUMGARTNER OIL, COMPANY 
737 GRANT STREET 


CaL/e4ddrg,	
DENVER,COLORAOO 60203 


BAUMOAROIL	
PHONE 222•1719 


November 11, 1969 


J. William Hasler 
Field Officer 
Region 3 
Office of Minerals Exploration 
Building 53, Room 200 


• Federal Center 
Denver, Colorado 80225


Re: OME-6632 (Copper) 
Baumgartner Oil Co. 
Red Mountain Mining District, 
Ouray County, Colorado 
Contract 2255 


Dear Mr. Hasler:	 . 


Enclosed arethe executed copies of Amendment No. 5 signed 
by Mr. Baumgartner. We are presently working on locating drill 
holes for next summeron the basis of our geophysics and sampling. 


I will be. getting in touch with you soon concerning these matters. 
1.	 •	 .	 .	 •	 . 


•	 .	 .. ..	 Very truly yours, 


BAUMGARTNER OIL COMPANY 


•	 •.	 .	 Robert A. Larson	 .• . 
Mining Division 


RALk8	 L 


w/Enc 3


•	 / 
H:	 •	 •	 .	 . 


	


.	 .,	 .	 / 


1-	


/	 -	 -	 - .-	
- ,1	
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Office of 'ineralS Exploration tuilding 53	 oo 200


1ovether 7, l)69 


flWAr 
hr F P Baugartner, President	 COPY 
Bauartner Oil company 	 E 
737 Crant t1zGt	 TD 
Denver, Colorado 80203 


u1ect o-6632 (Copper) 
•	 ..Baumartner.OilCompany 


• •	 .OurayCounty, Colorado	 . --- L 
Contract 2255	 1 


Dear 'fr' . Baumgattntr:	
•. 	


• . . 	 . 	 S 


nc1osed are the orignal and three opits of proosed. Aitendient 	 . S S 


No. 5 (tvo '.pages)', to the 'subject contract, si*ned for the,Covernent. 


If the proposed anendn,nt is satisfactory to you, all four copies should 
be signed by you and returied to .thi, office. Please retafti the 
0perator' Copy' 


• If any part of the proosed amenditent , dqea not have your approal,.. 
the original and ' all copies are to be. returned to this off ice together 


.wi th the proposed changes. fQ C9* raUoa. 	 S.. •' 	 • 	


- 	


" 1 	 S 


Sincerely yours, 


6,13 Vi11iaii 1asler, 
S 	 Øffj, Rcion iii.	 S 	 S 


Off ice -of 'iner*is Fxploration 


cc:	 Chief', OME t"	 ,	 • •	 •'	 ,•	 S 	 S • 


OME-6632	
S 	


' 	


• 	 • 55 '',


	 S 	


• 	 5 5


	


• 	 S 


ONE chron 
Mr Hasler







OFFICIAL FILE COPY 


[Dite	 Surname 1 Codel 


I'4/69€M__120 
120 


220 
12 ON 


I
11 


Subject ONE6632 (Copper) 
Baumgartner Oil Gompany 
Red Mountain Mining Distrct 
Ouray' County, Colorado 
Contract 2255 


Enclosed are the original and three copies of proposed Amendment 
No 5 (two pages), to the subject contract, signed for the 
Government. An extra copy of the amendment is also enclosed for 
field use.	 '' 


If the proposed amendment is satisfactory to you and the Operator, 
all four copies should be signed by the"Operator and distributed 
in the. usual manner. 


if any part of the proposed amendment does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.


I4J4 
Harold Kirkemo 


•	 Enclosures	 , 


• 	
cc: 'Director's Reading File 


•	 Mineral Resources File	 •	 • 
1E Docket 


•	 ":'. ONE Reading File	 • •	 • 
•	


•	 Mr. Peterson	 •	 •	 0 	 ', 


•	 •	 •	 130	
0 •	 • 	 • 	 • 


BSLong/l 10/4/69







ICIAL FILE CO 


Date	 Surn,me	 Code 


/69 k4t41 ?ox7 
(2/63)	


11/ 


NOV5 
Mernorandu 


To:	 chief, Branch of Budget and Finance 


From.	 chief, Office of Minerals Exploration


A/ c4A!_L' 220 
I	 120M 


Subject: OME6632 (Copper) 
Baumgartner Oil Company 
Ouray County, Colorado 
Contract 2255 


Enclosed ia. a copy of the Field Officer's letter of October 24, 


1969, forwarding a copy of the Report of Review issued in 


September 1969 to the subject Operator. -Also enclosed is a 


copy of the report for your files.


de 
Harold Kirke 


Enclosures 


cc: Director's Reading File 
Mineral Resources File '' 


•	 Docket-
'I


	


	 OME Reading File 	 •	 • 
Mr. Peterson 


•	 •	 130	 •	 • 


//
BSLong/l 10/4/69'
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S	 - 


Office of Thera1 Fxpleration 
•	 41ding 53	 oo:2O0. 


C)	 cctobe 24, 1969 
-- pF1cIA 


.coPY 
'r. rmk. W Bawganer	 eldent	 M. 


flaüwgartter Qil Coipany	 REE WED 
737 Grant Sret	


--)enh,er,, Co1ordo 80203
INIkIALSICODE 


Rc	 0?6632(Coper) 


Ouray Gounty Colorado	 _JL2L4., 
Contract 2255	 _J 


)er ir.. B8uiartner: 
•	 •	 Enc1sed ic the Operator's copy of Report of Review isued {n 


Sept€br 1969 on the ubjeet contract. 


I haie reviewed the Report of Revie'i and concur in the act* a.	 • 
statd in the report.. The report i for your file, I2 for 


•	 any enoon, you do not concur 'in the facta a ctted intheRport 
of Rtvieu your copy ehould be returned to this office pith	 •• 


•	 apprpr1ate coients.	 •	 '• 


Sincerely yours,	 •:•	 ••	 '' 


7TTtfltar lla1er 
held Officer, retipfl III 
Off ic of inera1s rxploratJon 


nc1oRures 
• cc: Chief, OME (2)k'	 •	 '	 :	 • 
cc OME-6632 


OME chron 
Mr Hasler











412o 


m 120 


	


,14/24	 120M 
DMF'T 10/28/69 
EPeterson/bs 1.


EXPWRATION ONTRAt
BAUWARThER oiL coiAN 


OME.6632 


4lN14ENrNo. 5 


It is agreed this	 - day of .	 1969, between 


the United States o America, acting through the Department of the 


Interior, U. S. Geological Survey, hereinafter called the "government," 


and F'. W. Bauxngartner, d/b/a Baumgartner Oil Company, hereinafter called 


the "Operator," that Exploration Vontvact 2255 (OMK .6632), dated 


Decemb8r 29, 196.7., as mended1 i6 further amended effective September30, 1969, 
'1 


as follows:


1 The time fixed by Article 1(a) of the contract, a 


amended by Amendment No. 2 for (Ompletion of. the work is further 


extended from twenty'four (24) to thirty-four (34) months from the 


date of the contract, or until October 29, 1970. 


2, The maximum period: for royalty payments and for the 


lien to secure payments thereof provided for in the contract is 


extended from eleven. (11) to twelve (12) . years from the date of the 


contract.	 .	 ..	 .. 


3(a) The time ftxed in Amendment No. 4. for suspension of 


work is further extended for a period of nine monthe 	 from	 .	 . U 


October 1, 1969 to July 1, 1970. 	 .. 


.	 .	


(b) The Goverent shall not contribute to any cost8 of. 


rehabilitation or repair which in its opinion, would not have Occurred 


had there been no suspension of the work. 	 .







.	 . 


(c) During the period o suspension the Operator, 


at its own coSt and expense and without contrtbut&on by the 


GovenmE.nt., ahaU preserve and protect the project work. 


This amendment shall not be construed to increase the 


estimated total coSt o the contract, the aggregate amount which 


the Government may be required to contribute, nor the fixed unit 


cost of any item o work. 


0 	 Executed. in qiadrUpltcate the day and year first, above	 0 


	


written.	 0 	
0 


•	 .	 TIlE UNITED STATES OF .ARICA. 


By	 r	 • 
hie, Office of Minerals Exploration 


MUMGARTNER OIL ONPANY 


	


. .•.	 -	 1..	 . 


Title _____ 0 	 0







'1	 •	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


October 24, 1969


L 


OCT 2'? 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Transmitted herewith is a letter from the Operator dated Oct 
17, 1969 requesting an extension of the present recess period 
until July 1, 1970 for the reasons stated. 


The report on the geophysical work completed by McPhar Geophysics, 
Inc., this past summer has not yet been submitted to the Operator 
as he has stated. Upon a review of that report, as it pertains 
to the subject contract, suitable recommendations will be made 
concerning Stage II of the contract. Mr. Fred Fisher, Geologist, 
U. S. Geological Survey, who is mapping the breccia pipes in the 
area in greater detail will be consulted prior to any decision 


which may be made. 


Even though the end of the recess period is past (October 1, 1969) 
I recommend holding the request for a continued recess in abeyance 
until all the data can be studied. This could be done within the 
next two months' No work can be done during the next few winter 
months at any rate. 


,	 . 


/	 _________________ 
/JJ. William Hasler, 


•	 Field Officer, Region III 
.'.:' ç4"	 Office of Minerals Exploration 


Enclosure







.	 O 


October 17, 1969 


Mr. J. William Hasler 
Field Officer, Region 'III 
Buflding 53, Room 200. 
Federal Center	 '•	 " 
Denver, Colorado	 80225


Re: OME-6632 (Copper) 
•	 Red Mountain Mining District 


Ouray County, Colorado, 
•	 ',	 Contract 2255 


' Dear' Sir:	 , 
•	 This isa request to further amend the subject contract to ' extend 
the suspension period to July 1, 1970. 	 '	 ' 


The Interpretation of the geophysical work which was conducted 
this summer has not been completed so we are presently awaiting a 
report froth McPhar Geophysicé, Inc. When' we receive thi.s report, 
we caü then correlate this information with our, other data and propose 	 ' 
the drilling program for Stage II of the contract4 


Also, the working season has abruptly come to an end because 
of snow, making It virtually Impos sibleto begin a program. before the 
spring of next year. For these rea eons we feel warranted in requesting 
another exten8ion to the suspenaon granted in Amendment No. 4' dated 
June 1.8, 1969.	 , .,; '	 •	 .	 "•.	 ,	 •	 . 


Thank you for your cooperation in. these matters. • 	 • •' 


Very truly yours, 


BAUMGARTNER OIL COMPANY :	 .	 • 


Robert A. Larson •	 ,	 • 
Mining Division 


RALke •	 .	 •	 .	 ..,	 •







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Of ficé of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


October 1, 1969 


I
COpY 


II 0°E 


(
OCT	


1969 


Memorandum 


To:	 Chief, Office of Minerals.Exploration 


From:	 Field Officer, Region III 


Subject: OME-6632 (Cu) 
Baumgartner Oil Company 
Red Mountain Mining District 
Cora Belle-Red Mountain No. 3 
Contract 2255 


An interim inspection of the subject property was made on August 29 
and 30 in company with Mr. Robert Larson, Mining Engineer, and Supervisor. 
The project to date was reviewed in detail including the geophysical work 
presently being completed by Mr. McPhor, Geophysics, Inc. 


The geophysical work should be completed near the first part of October 
1969, and the continuance of the ONE exploration work will be considered 
upon the submittal and evaluation results of the geophysics as well as 
additional geologic work and the drilling completed by OME to date. 


p. 
1/.. . William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







Date	 Surname	 Code 


/69 
j Q 


4M10 
IPorm7 
(2/63) 9 /


PFICIAL FILE COP) 


AIRWIL	
SEP 80 1969 


Menrandum	 :	 220 


To:	 Field Officer, Region III
	 20M 


From:	 Chief., Office of Minerals Exploration 	 : 


Subject: O1E-6632 (Copper) 
Baurngartner Oil Company 	


S 


Red Mountain Mining District	 S 


Ouray County, Colorado 
Contract 2255 


Enclosed are the Field Office's and Operator's çppies of aReport of 
Review issued in September 1969 on the subject contract. 


If you concur in the facts as stated in this report, one copy sIxuld 
be sent to the Operator with any counnents you may care to make, and 
the other copy retained for your files. As evidence of your concurtence, 
two copies of your letter transmitting the Operator's copy of the report 
should be furnished this office. If for any reason you do not concur, 
both copies of the report should be returned to this office with 
appropriate conents.	 S 


S 	


S


Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File	 S 


iOME Docket	
S 


ONE Reading File	 S 


Mr. Peterson	 S 


S 	


l3Q	
S 


BSLong/l 9/30/69
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IN REPLY REFER T0 


/	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Off ice of Minerals Exploration 
Building 53	 Room 200 


July 1, 1969


FFICLAL J 
copy	 I 


0. U. E. 
RECEIVED 


JUL 3 1969 


INITIALSIOOD 


-	 I:/3 6L tL 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgartier Oil Company 
Red Mounpin Mining District 
Cora Belle-Red Mountain No. 3 
Ouray Cointy, Colorado 
Contract 2255 


Transmitted herewiTth are the Government's Copy and the Fiscal 
Sections Copy of Amendment No. 4 signed for the Government and 
by the Operator. /The Operator retained the Operator's Copy 
and the Field Of fce Copy and Extra Copy for Field Use have been 
kept in the OME Region III files.. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







O


Office of Minerals Exploration •	 uUding 53	 R0OZ00	 • 


June 23 l96. 
OFFICIAL 


CoPY 


Mr Prank Bawtigartner	 RC TEl? 


auzgartner Oil Compaiy	 ju 25 
737 Grant Street 
Denver, Colorado 80203	 INITILS1Ct) 


Re


Red Mountain Mining District 
Ouray County, Colorado	 1/2o 
Contract2255 .1 


Dear Mr. l3auatgartner 


Enclosed are the original and three copies of proposed mendment 
No 4 (one page), to the subject contract, signed for the Government 


If the proposed aslend2ent is satisfactory to you, all four copies 
should be signed by you or an authorized agent representing your 
company Retain the Oper*tor's copy and return the other signed 
copies to this office for proper distribution 


If any part of the proposed aaeudent does not have your approval, 
the original an4 all copies are to be returnedtothisofflce 
together with the proposed changes for consideration 


Sincerely yours, 


J William Basler, 
Field Officer, Region III 
Office of Minerals Fxploration 


Enclosure 
cc Chief, OMEJ 
cc	 ONE-6632 


OME chron 
Mr Hasler







Memorandum 


To:
	


Chief, Qffice of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6632 (Copper)


TICIAL 
I	 COPY 
I 


ii
JUN.1	 199i. 


III9 


UNITED STATES
EPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


EDERAL CENTER, DENVER, COLORADO 80225 


ffice of Minerals Exploration 
uilding 53	 Room 200


IN REPLY REFER TO: 


June 11, 1969 


Baumgarner Oil Company 
Red Mountain Mining District 
Cora Belle - Red Mountain No. 3 
Ouray Cunty, Colorado	 I 
Contract 2255	 _____ 


Transmitted herewith is one copy each of two maps pertaining to 
the above-stated subject. 


One copy each of Jthe two maps has been retained for the Region III 
field office files.


() ,I/_J 


"ii. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure: 2 ma







OFFICIAL FILE COPY 


Dote Surname Code 


.7/6 (on leave) 120 


120 


4 'f
___________ 


k'J2 ___ 
JL ___ 


220 
L2OM


From:	 Chief, Qfie of Minerals Exploration 


Subject: OME-6632 ($pper) 
BaumgartnerOU Company 
Red Mountaii Mining District 
Ouray County, Colorado 
Contrac.t 22?5 


Enclosed are the origknai and three. copies of proposed Amendment 
No. 4 (one page), to the subject contract, signed for the 
Government • An extra copy of the amendment is also enclosed for 
field use. 


If the proposed amend ent is satisfactory to you. and the Operator, 
all four copies should be signed by the Operator and distributed 
in the usual' manner. 


If any part. of the proposed amendment does not have your approval 
or that of the Operatr, the original and all copies are to be 
returned to this of fJce together with the proposed changes for 


/ consideration.


Harold Kirke 


EnLosures 


cc: Director's Reading File 


L	


Economic Geology File 
1OMDocket 
ONE Reading File 
Mr. Peterson 
130 


BSLong/l	 6/17/69







---


MME FL	
/ REFERENCE SLIP 


REV 2 9	
OF I ERA E	


RATI 


4 . 	 ______ 


FOR: Check items for action desired 


X Action	
Reply for signature of______________ 


x Approval	
e5tigate	


Surname 


Comment	
RecOmmeations	


Signature 


Conference	
x Rewrite	


File 


REMARKS:


OM.SOLICOR 
SOLiCITOR 


JUN 12 1969 


fl4TEHIOR DEPT/


M50943 


INT.DUP. SEC..


::.1..J 


..-,-'







/


CPETERSON/bs1	
120M 


RAPT 6/11/69


EXPLORATION CONTRACT 
BIkUMGARTNER OIL COMPANY


ONE.'6632 


NENT NO 


It La agr4d this	 day of	 ., 1969, between 


the United States ofAmerica, acting through the Department of the 


Interior, U. S. Geological Survey, hereinafter called the 'Covernment," 


and F. W Baumgertner, cl/b/a Baumgartner Oil Company, hereinafter 


called the "Operator," that Exploration Contract 2255 (OME.6632) 


dated December 29, 1967, as amended, is further amended effective 


November 28, 1968, aS follows' 


t.(a) The time fixed in Amendment No 2 for suspension 


of work is further extended from July 1, 1969, for a period 


ending not iate than..Qctober 1, 1969.: 


(b) The government shall not contribute to any 


costs of rehabilitation or repair which in its opinion would 


not have occurred bad there been no suspension of the work. 


(c) During the period of suspension the Operator, 


at ts own coat and expense, and without contribution by the 


Government, shall preserve and protect the, project work 


Thie amendment shafl not be construed to increase the setimated 


total coSt of the. contract, the aggregate amount. which the Covernment may 


be required to contihbute, nor the fixed unit cost of any item of work. 


E*ecuted in quadruplicate the day and year first above written. 


TUE UNITED STATES OFb AMERICA 


BAIJMGARTNER OIL cONMNY 
By 
itle±_________________


By .	 .	 .	 .. 
Chtef, Office of Minerals Exploration







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 ___________ OPYICIAJi 
FEDERAL CENTER, DENVER, COLORADO 80225 	


COFY 


Off ice of Minerals Exploration	 0. M. E. 


Building 53	 Room 200	 CEIVD 


JUN. 9 1969 


June 6, 1969 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OMEt6632 (Copper) 
Bauingartner Oil Company 
Red( Mountain Mining District 
Ouray County, Colorado 
Con1tract 2255 


The Operator,/ in a letter dated May 16, 1969, requested an extension 
of the reces period, now established by Amendment No. 2, Item 3, 
as July 1, 169 to October 1, 1969, or for an additional three months. 


Stage I of tijie subject contract was completed November 29, 1968, 
and consistei of 2,236 feet of diamond drilling, and 15,750 feet 
of electrica/L resistivity geophysical work, in the Cora Belle, 
and Red Moun1tain No. 3 areas. Results of the electrical resistivity 
indicated th1ree areas of interest, as resistivity "highs' t and 
may be inter1preted as siliceous envelopes around the periphery 
of the brecçia pipes. 


The diamond drilling completed to date in the Red Mountain No. 3 
area, (RM-1, penetrated abundantly silicified andesite some of 
which is hih1y faulted, brecciãted and contains abundant pyrite. 
Whether or iiot the rocks.penetrated by the drill hole is representative 
of the rock making up the breccia pipe, or whether or not the 
mineralized areas penetrated represent actually introduced ore 
minerals is not now known. Additional drilling or other underground 
work shou1d be done to further explore the nature of the mineralization, 
within the breccia pipe. 


Diamond dr1ling completed to date in the Cora Belle area consisted 
of two holes CB-1 and CB-2. Hole.,CB-2 penetrated essentially barren 
material, nd was drilled to a total depth of 700 feet. Hole CB-1 
penetrated/abundantly silicified and highly pyritized andesite.







.	


-2-


Some bornite was penetrated in a fractured zone at a depth of 468 
feet. The drill hole penetrated altered andesite between 525 feet 
and the bottom of the hole at 677 feet. 


Although no significant ore grade material was discovered as a 
result of the exploration it is my opinion that there has been enough 


indication of mineralized material, to warrant an extension of time 
for the Operator to conduct an induced-polarization geophysical survey, 
on his own account, to further explore the Red Mountain No. 3 
area, and the Cora Belle breccia pipes. Should Stage II appear 
warranted, drilling on that stage would proceed largely on 
a hole to hole basis with prior government approval, in order to 
closely supervise the exploration program. I recommend that an 
amendment be prepared to extend the recess period to begin on or 
bef ore October 1st, 1969.


Sincerely yours, 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







BALi M OAR OIL


.• 


BAUMGARTNER OIL COMPANY 
737 GRANT STREET


DENVER.COLORAOO 80203 


PHONE 227IS	 copy 


0. M. E. 
May 16, 196,9	


MAY .2 19


MAY 2 0 1969 


\er, Co°,/ 


Mr. J. William Hasler 
Field Officer, Region III 
Building 53, Room 2O'0 
Federal Center 
Denver, Colorado 8Q225


Re: OME-6632 (Copper) 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Dear Sir: 


This is. a request to extend the suspension period referred' to in 
Amendment No. 2 ofthe subject contract from November 29, 1968 to 
October 1, 1969, or an additional three months.. The time fixed' for 
completion of work uder the contract is December 29, 1969, and we 
would , like to extend this date to December 29, 1970, for the following 
reasons:	 , 


Stage I of aforementioned contract was completed November 29, 
1968 with a total of 236 ft. of'diamond drilling (2, 100 ft. government 
participation) and 15, 750 ft. of electrical resistivity geophysical sur-
veying. The resisti' rity work outlined three areas of interest as resis-
tivity "highs", interpreted as siliceous envelopes a round the periphery 
of breccia pipes. This information together with the Stage I drilling 
provides a sound basis for drilling Stage II. However, we would like 
more time to study the geology and topography in the immediate areas 
of the breccia pipes. 


To further study the geology of the pipes, we axe going to use 
another geophysical 'exploration tool, that of'induced-polarization. By 
traversing the property with approximately 20, 000 ft. of induced-polari-
zation surveying,' w will further substantiate our resistivity work of 
Stage I, plus, in addition to knowing the locations of pipes, we will also 
have information concerning the sulfide mineralization within them. Due 
to the alteration, last summer's drilling showed that we were definitely 
within the pipe'boundaries, but by the 'lack of sulfide mineralization in 
two of the holes, we' did not know the exact locations of areas which had 
been subjected to ore-bearing solutions, while on the third hole we 'were







MrJ. William Hasle•	 Page 2	 Maya 1969 


/


undoubtedly on the rim of such an area 0 This is why we would like to 
survey the area with iiiduced-polarization, so that we could spot our 
drill holes in relationhip to the areas of sulfide mineralization instead 
of just breccia pipes. 


As soon as the snow in the Red Mountain area has. receded, we will 
begin the field reconnajssance work with McPhar Geophysics, Inc., .t.o set 
up the program which .vill.start as soon as possible this sumrner We will 
then conduct the survey, further study the geology and topography, and by 
October 1, have drill locations plotted to begin Stage II of our contract0 
We will then have until approximately December 1 to work in the area be-
fore snow again becomes hazardous., This is why we requested that all 
work be completed by December 29, 1970 instead of December 29, 1969, 
so that if all the drilli4g is not completed by the end of this working season, 
we can again begin ear1y spring 1970 and complete all of Stage II by December 
29, 1970. 


Also, the Heavy Metals Division of the United States Geological Survey 
is presently conducting a project to study and interpret the geology in this 
specific area of the Sari Juan Mountains, This summer is their second year 
in the area, and it is oir understanding that this work will cOnsist, in part, 
of detailed geologic mapping of the Red Mountain area, and geophysical 
investigations, using nTiany varied geophysical methods to further understand 
the geologic formations and structures in this area. 


In discussions with Fred Fisher of the U.S G S., it is our understanding 
that some of this inforation may be in an open file, available for public 
investigation, therefore we would like to review their conclusions whenever 
possible and combine this with our new data before initiating further drilling. 
Don Hoover will be cori1ducting geophysical work and his results may also 
prove to be beneficial in our work, 


For the reasons stated above, we would like to further extend the 
present suspension to October 1, 1969 and have the opportunity to work on 
Stage II of the contràctuntil December 29, 1970, 


•	 Thank you for yoir cooperation in these matters. 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


Robert A, Larson 
Mining Engineer 
Mining Division 


RAL:ks
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


March 6, 1969 


Memorandum
	


I •°: 
To:
	


Chief, Office of Minerals Exploration
	 F ! /iR IV 


From:	 Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgatner Oil Company 
Red Mountain Area District 
Ouray County, Colorado 
Contract 2255 


Transmitted hereiith are the Government's Copy and Budget and Finance's 


Copy of Amendment No. 3 on the above-stated subject, signed for the 


Government and b the applicant.


cioIII 
Office of Minerals Exploration 


Enclosures
c
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RECEIV 
Office of Minerals Exploration	 :..	


1969 Bttilding 53	 R00111 200	 ',	 I MAR: 
I	 - 
lIiITIAIiSO0D 


March 3, 1969 


4 ),' -,/ 4_4_L 
Mr. Frank W Baugartner, President 
Bauntgartner Oil. Company 	 '' . 
737 Crant Street 
Denver, Colorado: 80203 . 	 .	 .	 ' . 


Stibject:: OME-6632 (Copper) 	 . 
Bauinartner Oil Company 
ed Mountain 1iing District 	 . . S 


Otatay County, 'ColOrado	 . 
'Contract 2255 


Dear Mr. Baumgar'tner: 	 . .	 .	 . .	 .	 . 


Enclosed are. the' original and three copies of proposed Amendient No. 3 
(2 pages),. to the subject contract, signed fOr the Government. 


If the proposed .aiuendent is. satisfactory to you, please sign all four 
copies, retain the Operator'a Copy" ' and return the other three copie 
to this office.	 .	


\ 
If any part of he proposed amendment does not have your approval, the ', 
original and all copies are to be returned to 'this office together with. 
the proposed .chnes for , consideration..	 .. ' ,	 .,.	 , 


•	 ,	 .	 '	 '	 ,	 .	 ,	 , 
Sincerely yours ',':	 ' ".	 '	 .


- 
William Hasler,	 .	 , 


1/ Field Officer; Region III . . 	 . 
Office of Minerals. Exploration 


Enclosures..	 S 	 , 	 •. 	 S 


cc:	 Chief, OME."	 ..	 S 	 . . . 


OME chron	 .	 .	 .	 S 	 . 	


. ' 	 S 


Mr. Hasler	 .	 .	 ...... 
OME-6632	 .	 S 	 . 	 , 	 .







OFFICIAL FILE COPY 
(Code 


/69	 120 
(on leave:	 120 


110 


I


____ 220 


________ ___wu viicer, Region UI 


Fr..:	 ief', Of ic, of ;Mtnràl ZxpIoratjo,. 


labject: O*-6632 (Cop er)	 S 


kuartn, Oil Coany 
*eel *Gunt$j Mining District Ouray Coaty, Colorado 
Otr*ct 25 


are the oz'1gjnaj and three copies of proposed endaent o. 3 (2 pages), to th, subject contract, signed for the verni t. An xtra copy of the aae4rne is also enclosed for fi*1d use.' 


If the proposed emendae is satisfactory to you and the Operator, all four copies shoi4d be aign4i by the Operator and distrjbed in th* usual zr. 


If any part of the propoad *n*ndent does not ba your approva1 or that of the Operator, the original and 41 copies are to be returned to this office together ih the proposed changes fo cou iderat ion. 


a 


Fri ak ': .Johns.0 ' 


cc: Director's Reading File 
Ecoomic Geology File 
OfE Reading FiLe 
,OME Docket 
Mr. Peterson 
l0 


ECPeterson/bsl 2/l8f69







R FO	 9-1648	 ..X. 


MARCH .1968


; i4d .;::; V. 


ERATOR ' S	 NJ	 OCH ] 


L. 
Operator's Namj. 


Add ress


UNITED STATES 


DEPPTMENT OF THE INTERIOR


EOLOGICAL . SURVEY 


O	 OF MINERALS EXPLORATION 


4t.and Nov. 1968 


r


Docket No. OME-	 6632 
Contract 14-08-0001	 '' 
Contract Amount 	 s	 71, 000 


Govt. Participation % 50s35,_500 


_-FOROPERATOR'SUSE 


__
.-FORGOVERNMENTUSEONLY 


COSTITES
(FROM EXHIBhT A)


THIS


UNITS


MONTH 


COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 /bS1S>a 


BalanceForward _____ 1l,343.0 ____ $ 17,_205.OC .
, OJ•	 7 4. 


$	 _ . _______ ______ 


Core_Boxes -____ _______ 110 110.00 0 o JJO/- __________ 


Superviac x. Geokg!t:. 
Engneer.	 .	 .	 .. 


_
_______	 __-


-
_.


.


_4OQi


_,p 
. 


-__'.


______ 


P_.


s 


kef1L


z)ZSO-° 


____ 


Outside Consultant ____ ____
____ 


__


______ _____ ______ _____ _________ 


PerDiem(Outside ..- ________ 6rø 6Oi 0 (a days .g,00 
Consultant) _____ ________ _____ 


Milege..D.enver.to .prc, e.ct...&.. e.t.urn	 . 4200i 


-- ....


_________ 


i	 _&ZQ


_____ _______ ______ __________ 


.______ 


.*FICA._payrolltaxe8. 0.44 100.35 1 23 
rane _____ ________- _____ .


_____ ______ _____ _________ 


__


- ________ ______ ___________ 


O_LiceExpense.accou t- __4 mo ,,__150.OC _____ 
—lng-and-.engineo.r.ing.-...--


Aesying


.....


8IQ 8 _i3O0 


....


.


_______ ______ __________ 
_________ 


J52OO 


_


___ 


ElectricalResistivity _____ ________ 1 ,I55._0( .1 
_Survey__. ._. -.----..-.-------..------- 


_______- __________ 
-______ 


_____________________ _____ _______ 
_


________
_
_____


_
_________ 


_
_____ 


TOTALS $11, 595.42$Z2,642.00 .$4-' _$_. 
I certify that the	 hove bill i 	 correct and just and that payment thereto, has rot been received. 


2//r .PaYee
Approved en noted, subject to held examination and audit 
Signature


V
(SUBJECT TO AUDIT) 
Signature 2 _43 


Date- .	 Vou. No. ____________ 'cT	 (SEE OTHER Slnrt 


urei	 the case may be.	 / 
A willfully fslsestatem.nt or repiesentation to any department or agenc of the United States as to ivy matter within il jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.1_


(tNSTRUCTIONS ON REVERSE)
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FORM 9-1648 '	 °	 UNITED STATES MARCH .1968..	


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
,OF.IçE O,., MINERALS EXPLORATION 


OATOR'S MONTHLY VOUCHER	 FYMott Oct. and Nov. 1968 	
DocketNo.OME	 6632 
Contract 14-08-0001 ______________________ 


Operator's NamJ	 F. W. Baumgartner	
Contract Amount	 71, 000 


Address	 737 Grant Street, - Denver, Colorado 80203 Govt. Participation %50 s35, 500 


FOR OPERATOR'S USE -	 FOR_GOVERNMENT USE ONLY 
COST ITES 


(FROM FXHlBh1 A)


THIS MONTH 


UNITS.	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 


Mobilizing & demobiiz _____ $ 1 $ 100. 00 $	 . .7 $ 


ingone bulldozer _____ _________ _____
_____ 


__________ _____ ______________ ___________ 


Bulldozing roads and 25 hr 450. 00 _____ ________ 2l-J ___________ 
cl.rill sites	 _____	 __. 


Moblzlng_ernpJjiL iL2 i5 Q( 
-


_i 7PQPI i
_______ 


2I±


_____ ____________ 


-___ 
izing rlril.iag_r.ig. - _____ ______ ______________ ___________ 


Overburden drilling 8t 40 ! 360. 00 _____ 
setting of casing _____ _________ _____


___________ 
__________


______ ________ ______ ___________ 


_______ 
Qverburil.en..drill.ing .&..


setting of casing
.20'..' ._180. OO.


60' 540.00
______ 


3o'
________ 


S?&Ot)
______ 


"3ô'
___________ 
__________ 


____ 


_________________________________ ________ _____________ _______
______ ________ ______ ____________ 


T.,. 


ond Core Drilling 439' 2723. 60 _____
_______________ 
__________


________ 
/352


___________ _________ 


?.3Sa 
____ _______2100' 13,695.00 2! 4'


__________ 


Diamond Core Drilling 961' 6447.80 ____ 


Cmeatng,rearning, 
illjcement_.jnstij


10 hr 1140 00 30 h,r


____ 


420 00


____ 


.-------


______ 


j4Lo


_____ 


jAr


_________ 


__________ 


in-g casing
________ 


Aaming, cementing 1 SOhr 750.00 50 hi 750.00 —
_______


- 
drilling_ot.erne-at . ..	 -. ______ __________ 


2Casing 1ot inco.m.,_ 


pe-ted-Ia.oie s


-- 0Q?_QP,. 


--.--.—


.—: 


______


..QQcL 
______ -______


___ a 
_________ _______ ____________ 


Mov-ing &r	 ttin.gup....:...L 
drillrig	 --


6Z/_3ir 6.6..6.7 .20..hr .2ft0.00_ t,TM °&7 ______ 2C),O 
--_---_--- ________- --- -_----______ ______- _________ _______ _____________ 


_____
______


--..---- 
_________ _____ __________


.. ., 
'9 o 5• o


- p iii/1. -	 2,	 /j	 I _______________________ 


SUB _TOTALS ll, 343. 07	 17, 205. 00
______ 


'	 $
______


$	 11-3-W 
I cart ity that the above hi 	 is correct and just and that payment thereto, Iy 	 not been received. 
flatø


-	 Approved as noted, subject to field eaamination an 	 audit 
)	 ..- -,	 -J--__ .-,- \-J. . .;_._f	 . V	 OME Field Officer	 Date 


- - -	 Title ________________________________________ 
°W	 ucher is, ,M	 or re9pfed In h, name of a company or corxoration, the name ot the person writing the company or corporate r,s	 itt a, te capacity f which he signs, must appear. For example: "John Doe Company, per John Smith, Secrat,ry," or "Treas urer.	 s the case may be. 
A willfully fslse'ststem.nt or representation to any department or agency of the United States as to Inn matter within its jurisdiction is criminal offense. (U. S. Code, Title 18, Sec. tOOl.)


Approved for: 1. (SUBJECT TO AUDIT) 
Signature 


(INSTRUCTIONS ON REVERSE)	 Date	 -	 Vou. No. _________________ ____________________________________________________________________________________________ 	 (SEE OTHER SIDEs 
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:737 Grmt St.. 
Dber	 Ø3 


xitnt C1d	 aid. 13)	 wt 
9,202.cYT 


2,393.35	 $rJ]4 Goy. Part. 
Leea200.00 * 


Bu Vothz Io	 IrLc 


__ ctnotf/2255 Dockt6632	 Oct.&Nap.)968 
raio 


Aflumd	 Diea31red 
$ 2?0)	 30 ft. 


e)u*n cfl biflb*g $ 270.00 
8,198l0 Dts11oed 


18ft. in D1 
bi22tng tcr 682 ft.	 973.00 
,


QreeTsnt to Meid. 750.00 
'.0 . 17o i\mde gUat*ed 


ncQ1raCttci'1oat 
• shoe bits.	 300.00 


-0'. nd for a1eriea 
eUtted to St*ge ] 
of Ccntrat **pen&d. in 
£irt thres aciths. 
hteflc&1snotfrc


_________ 


Cldsaed 
$ siixrcr 60 ft. of OVerLirden 


9,1?1.ZO tar Diatct Drfl1. 


750.00 leadng 


300.00 Casing LOst. 


100.35 FXCA


* *fitbhO1dSn e200.00 pending resu1!pttc of work or find report. 


Ir	 fo it4	 must b 
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DRAFT 2/4/69 
ECPeterson/bsl


EXPLORATION CONTRACT 
•	 MUMGARTNER OIL GOMPANY 


ON6632 


EE1rNo. 3 


It is agreed this •.	 day OE, ,	 1969, 


between the. United States of AmerIca, acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter, called the 


"Government", and F. W. Baumgartner, d/b/a Baumgertner Oil Company, 


hereinafter called the "Operator", that Exploration contract 2255 


(Q6632), dated December 29, l96., as amended, is further amended, 


effective the date of the contract as follows: 


1.	 In Exhibit A: 


•	 (a)	 Under the heading Estimated Cost of. P1ect% 


Stage I,	 La revised to read as follows: 


Actual Costs 


Category (1)	 Independent Contracts 


Mobilizing and demobilizing one bulldozer $100.00 


Bulldozing roads and drill sites, 


25 hours @ $18.00/hr. 450.O0 


Mobilizing and demobilizing 


drilltng rig 750.00 


•	 Overburden drilling and setting of casing 


•	 60 feet @ $9.00/foot 540.00







•	 o 


Diamond core drilling, 2,100 feet $13,695.00 


RatesJfoot 
eet	 NXWL	 BXWL	 AXWL 


0-500	 $6.45	 $5.80	 $5.30. 


500-1000	 $7.90	 $6.90	 $6.00 


Cementing, reaming, drilling: cement, and 


installing casing, 83 hours@. $14.00/hr. 1,162.00 


Casing lost in completed holes, 124 feet 308.00 


NX @ $3.00/foot 


BX @ $2.00/foot	 . 


AX @ $1.25/foot 


Moving and setttng up driltiig 


20	 hours @	 $10.00/hr.	 .	 ..............200.00 


Core.boxs, 


110 boxes @ $1.00/box	 .


$17,315.00 


This amendment shall not be . construed to increase the 


estimated cost of the coitract, the aggregate amount which the 


Government may be required to contribute,.nor the amount of any 


item designated as maximum.* 	 . 


Executed in quadruplicate the day end year first above written. 


THE UNITED STATFS OF AMERICA 


By	 .	 . . 
chief, Office of Minerals Exploration 


BAUMGARTNER OIL CG1PANY	 . 


....... 
4 i1







IN REPLY REFER TO: 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


January 29, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 James L. Gualtieri 


Subject: OME-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Transmitted herewith are the original and two copies of the 


October-November, 1968 vouchers with substantiating documents 


on the above-stated contract.


.	 Tt1 
J mes L. Gualtieri,	 Geologist 
Office of Minerals Exploration 


1OIcuIs 


Enclosures	 001'! 


0. M. L 
ECEIVD 


JAN 31 1969
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IN REPLY REFER To: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


February 4, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Transmitted herewith are the"Government's Copy"and the "Budget 


and Finance's Copy of Amendment No. 2' on the above-stated 


subject. The "Operator's Copy" has been retained by the Operator; 


and the "Field Of f ice's copy" and the "Extra Copy for Field Use" 


have been retained in the ONE Region III field office files. 


William Hasler, 
./ Field Officer, Region III 


Office of Minerals Exploration 


Enclosures







!ICIAL FILE COP 


Dete Surn3me Code 


)9 120 


120 _


110


2/4/ 


EB4


20 


To:	 Chief, 'iranch of kdget and Pir.ance
	


2 OM 


?roa:	 Chi*f, Office of Mineral's I*ptorati,fl 


Subject. OMK'6632 (Copper) 
laur*gartn.r Oil Conpany 
Red Mountain Mining District 
Guray 'otmty, iorado 
Co*tract' 2255 


*nclosed are the original e two àopes of th* Operator's Monthly 


voucher for October and MQv*br 196.8. leue withhold 4200.00 


'fron pay*ent of this voucher pending dectsion whether to authorze 


Stage U 'work or terminate the ontr*ct. 


prank. 'L. 1ob*aon 


*closwra 


cc: Director's Reading File 
Economic Geology File 


iOME Docket. 
OME Reading File 
Region III 
Mr. Peterson 


ECPeterson/b.sl 2/4/69
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Office of Minerals Exploration 
Bi*ilding 53	 Room 200


OiL.E. January 2.


J1N 31 1969 


Mr Prank W. 3auaartner President 
737 Grant Street 
Denver, Colorado 80203 


Subject OME-6632 (Copper) 
Bauigartner Oil Coiupany	 • 
Red Mountain Mining District	 1L2 ° 
0iray County, Colorado 
Contract 2255 


Dear Mr. Baugartner 


Fnelosed are the original and three copies of proposed Amendment 
No 2 (2 pages), to the subject cOntract, signed for the Government 


If the proposed amendment teets with your satisfaction, please sign 
all four copies, retain the "Operator's Copy" and return the others 
to this office.	 • 


If any part of the proposed aritendment does not have your approval, 
the original and all copies are to be returned to this office together with 
the proposed changes 'for consideration. 


Sincerely yours,. 


,is William Iasler, 
\J Field Officer, Region III 


Office of Minerals Exploration 


Enclosures 
cc Chief, OME/ 


OME chron	 •,,	 S	 • 	 S 


OME-6632	 S	


• 	 S	 • 


Mr. Hasler	 •	 '	 ,







• ö. 
BAUMGARTNER OIL COMPANY 


hcOPYBAML3ARrnL


COLORADO 80203 


RECEIv January 20,	 1969


( 


ITIJJS1QQDEI Mr. J. William Hasler 
Room 200, Building 53 C 


/) Denver, Federal Center -
Denver, Colorado	 80225 


S RE:	 OME-6632 (copper), Red Mountain 
Mining District, Ouray County, 
Colorado, Contrast #2255 


Dear Mr. Hasler:


Regarding Stage I of our drilling program, there was no need for 
the hauling of water or the rental of a water truck. These items 
were allowed for in the contract at an estimated cost of $750. I, 
therefore, request an ammendment t'o the contract which will 
allow this money to be used for reaming, cementing, and drilling 
of cement. 


The estimated cost of such items was 30 hours at $14 per hour. 
Due to difficulties, many of which were explained in the operator's 
first report, on the first hole alone, over 100 hours were required 
for this type of work. With these unforeseen difficulties, I feel 
this $750 should be added to the original $420 allowed. If any 
questions arise, please contact me for further explanations. 


Thank you very much for your consideration of this matter. 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


Robert A. Larson	 S 


Mining Engineer	 S 


Mining Division 


RASL /mkw







S I 	 IN REPLY REFER T0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


Building 53	 Room 200


January 28, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 J. L. Gualtieri 


Subject: OME-6632 (Copper), Contract 2255 -- Transfer of water hauling 
and water-truck rental funds for reaming, cementing, drilling 
cement and installing casing. 


Enclosed is a letter from the operator, Baumgartner Oil Company 
which requests that contract 2255 be amended to permit the transfer 
of funds allotted for the rental of a water truck (3 months @ $190.00! 
month -- $570.00) and the haulage of water (1,500 miles @ $0.12/mile--
$180.00) to supplement funds allotted for cementing, reaming, drilling 
cement and installing casing (30 hrs. @ $14.00/hr. -- $420.00). 
No money has been used for water truck rental or water haulage 


because of ample water supplies at springs near the drilling sites 
whereas the cost of cementing, reaming and drilling cement has exceeded / 
the operator's estimate by several times. it is recommended 
the contract be amended as requested.


0L4J *T 
James L. Gualtieri, Geologist 
Office of Minerals. Exploration 


Enclosure
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BAUM GAP 0 L


BAUMGARTNER OIL COMPANY 
737 GRANT STREET


DENVER, COLORADO 80203 


PHONE 2221719 


January 20, 1969


S
I 


I 
Mr. J. William Hasier 	 Per, 
Room 200, Building 53 
Denver, Federal Center 
Denver, Colorado 80225 


RE: OME .-6632 (copper), Red Mountain 
Mining District, Ouray County, 
Colorado, Contract #2255 


Dear Mr. Hasler: 


Regarding Stage I of our drilling program, there was no need for 
the hauling of water or the rental of a water truck. These items 
were allowed for in the contract at an estimated cost of $750. I, 
therefore, request an ammendrnent to the contract which will 
allow this money to be used for reaming, cementing, and drilling 
of cement. 


The estimated cost of such items was 30 hours at $14 per hour. 
Due to difficulties, many of which were explained in the operator's 
first report, on the first hole alone,over 100 hours were required 
for this type of work. With these unforeseen difficulties, I feel 
this $750 should be added to the original $420 allowed. If any 
questions arise, please contact me for further explanations. 


Thank you very much for your consideration of this matter. 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


//?	 j_ 7' ILk4	 (' 


Robert A. Larson 
Mining Engineer 
Mining Division 


RAL/mkw
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Dete Surname Code 


16/6 ft4J.t 120 


4c x
120 


, 110 


220 


I__________ ____
Field Officer:,. egton III 


troa:	 Chief, Office of Minerals Exploration 


Subj act: eM-6632 (Copper) 
Mungartuer Oil Company 
Red )kuntain Mining District 
Ouray County, Colorado 
ContTact 2255: 


Zrdlosad. are the original and three cofties of propOsed Amenent 
Mo. 2 (2 pages), to the subject contract, signed for the Govetn 
aeit. An extra copy of the amendment is also enclosed for field 
use. 


if the: proposed: a ndment is satisfactory Ø yoU and: the Operator, 
41 four copies should be signed by the Operator and dLstrtisted 
in the: u*usl manner. 


If y part of..the propOsed amendment dOes not have your appréval 
or that of the Operator, the original and all copies are to be 
rsturns to this off zce together with the proposed changes or 
cOes.ider*t ton.


•	 JOTCN).. 


Frank I. äobnson 


Zncle*res 


cc: Director's Reading File 
Economic Geol.gy File	 : 
ONE Reading File 


\	 -P	 Docket 
\	 Mr. Peterson	 .	 . . 


130	 . 


1/16/69







REFERENCE SLIP 
7 


REV2-59_OFFICE	 MINERALP 


TO :
	


INITIALS 


• •• _ 


-	 •----	 J	 A....	 n-"---- J.Ln I'LL. £eLLbOL1, LUOt11 +'+..)Y - 	 - ______ ________	 • 


ROM: ChieC ONE. Rm. 4460	 - -	 - ______ 


OR: Check items for action desired 


- Action	 Reply for signature of______ _______ 


Approval - Investigate	 - Surname 
Comment	 Recommendations -- Signature 	 • 


Conference	 Rewrite	 File	
l	 • 


lnstructions	 Your information ________________ 
EMARKS:


[ECEIVED	 SOUCTO 


JAN 31969	 1969 c3(3 
Dvsion of	 nerI ResQurc 


	


nera Lg S' C' 
NTE	 -
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120 (on leave) 
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/	 EXPLORATION CQNTRAC 	 120N 
1/	 BAUMGARTNER OIL COMPANY 


7	 OME-6632 


AMENDMENT NO. 2 


It is agreed this _____ day of _____________, 1969, between 


the United States cf America, acting through the Department of the 


Interior, U S Geological Survey, hereinafter called the "Government," 


and F W. Baumgartner, d/b/a Baumgartner Oil Company, hereinafter called 


the "Operator," that Exploration Contract 2255 (OME . 663 7), dated 


December 29, 1967, as amended, is further amended, effective 


November 15, 1968, as follows 


I The time fixed by Article 1(a) of the contract, 


as amended by Amendment No 1 for completion o the work 


is further extended from twenty (20) to Twenty-four (24) 


months from the dat of the contract, or until December29, 1969. 


2 The maximum period for royalty payments and for the 


V


	


	


lien to secure payments thereof provided fox n the contract V 	 V 


is extended from ten (10) to eleven (11) years from the 


V 	


V 	


V 	 V 	 date of the contract.	
V 	


V 	
S 


V 	


V 	


V 	


V 


V 	


V 	
3.(a). V Work Under the contract may be suspended during 


the period beginning November 30, 1968, and ending not later 


than July 1, 1969..	 V 	


V V 


V	


V 	


V , 	


V 	
0') The Government shall not contribute to any costs	 V 	 V V 


V	 of rehabilitation ox repair which in its opinion would not	 V 


have occurred had there been no suspension of the work











IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


December 2' 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


A letter from the subject Operator dated December 16, 1968 notified 
this office that operations on the Red Mountain area were terminated 
November 29, 1968 due to adverse weather conditions. 


recommend that an amendment be prepared to recess the exploration 
crk from November 29, 1968 until July 1, 1969. The exploration 


work completed to date will be reviewed and evaluated as soon as	 ( 
it is received from the Operator, and recommendations concerning 
possible additional work will be made at that time. 


7/J. William Hasler, 
t Field Officer, Region III 


Office of Minerals Exploration
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OFC]81968	


(0 ECEiVE4 


11iamJ. Ha8ler	


16, 1968 


d Officer, Region III 
Office of Minerals Exploration 1Pi 


Building 53 - Room 203 
Federal Center 
Denver, Colorado 80225 


Dear Mr, HaBler 


Work on OM Exploration Contract No. OME.6632 was terminated 
for this season on November 29, 1968. 


Hole CB-1 was drilled to 682 feet on November 27. 1968. and due 
to adverse weather conditions (ie., snow, freezing water lines, 
etc.) it was decided to demobilize the drilling equipment. All of 
this work was completed November 29, 1968. 


Since June 10, 1968, 15.750 feet of electrical resistivity geophysical 
surveying was completed and a total of 2236 feet of diamond drilling 
(2100 feet Government participation) was completed. Drill Hole No. 
RM-1 was drilled to 854 feet, drill hole CBl to 682 feet, and drill 
hole CB-2 to 700 feet. 


On completion of logging and assaying the core, I will send a report 
for October and November. This will complete Stage I of aforemen-
tioned contract. 


After the acceptance of proposed drilling in Stage II, field work will 
begin no later than July 1, 1969, with the completion of OME Contract 
Docket No. OME . 6632 as per Amendment No. 1, dated June 24, 1968. 


Yours very truly, 


BAUMGARTNEfl OIL COMPANY 


Robert A. Larson 
Mining Engineer 
Mining Division 


RAL /mkw







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Decembr 5,'l968 


H. 


.	 )	 L'•*	
/ 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining Project 
Cora Belle - Red Mountain No. 3 
Ouray County, Colorado 
Contract 2255 


Transmitted herewith are the original and two copies of the 
June-July-August-September monthly vouchers with substantiating 
documents on the above-captioned contract. 


(J
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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TABLE OF CONTENTS 


I


Operator t s Narrative Report 
Robert A. Larson


. 
Electrical Resistivity Report 


Walter W. Tyler . __ n' 


Electrical Resistivity Field Notes 


Resistivity Map Red Mountain No. 3 


Resistivity Map Cora Belle -	 p41 '1° 


Core-Log	 CB-Z 


Operator's Voucher of Costs 


Copies of Invoices,	 Statements,	 and Accouits,	 etc.







' FORM SolM8	 UNITED STATES 
MARCIU9	


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


OFFICE OF MINERALS EXPLORATION 


OPjTORS MONTHLY VOUCHER	 For Month of June, July, Aug. Sept.	 et No. ONE-


• Contract 14-08-00W 


Operator's Nam%._F. W. Baumgartner	 Contract Amount 


Address	 737 Grant Street, Denver, C&lorado 80203 	 Gov•t. Paicipation


6632 


$ 71, 000 
50 35, 500 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


I c.rt.fy thaI ft's ebo., bill is rurrict end rust and 113.1 panmlnt t13, tor Iran n • be 


Date Z'	 _______________ 


Per____________________________ 	 Title ______________________________________ 
WPr.n s noucb•v is o y nsd or rac.'ptsd in Irs n.m. of . compan y or corporation, Tb. n.m. ot lb. p.rson nrIIln tie company or corporate 
mm.. IS .111 SO tIn C.p.cuIp in nelnuch he tigno. must app..' 	 (on esample John Don Company pan torrn Smith SecmeIsny or Tn..s 


to any dspsrtnrrant or agincy ot Ins Urnut.d StaIns so to any mall., ,uth,n its unmsdiction no a crIminal affses. (U S Cods. TmtI• 18. S.c 1001 1
(INSTRUCTIONS ON R(YERSt)


Approysd so noted. subpsCt to ti.t1 ee.mmn.t,00 and audit 


Signature	 1e07 
J	 ONE Field 0 t cot 	 a 


i4QO 
Approved for: I______ ISU81ECT TO AUDIT)	 • / 
Signature	 )'Lt 


Date i"v/i/Li-	 Vou.No.	 m- (j 
(SEE OTHER SIOE


•	 COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS UNITS
TO DATE 


.	 COSTS 


Mobilizing and de- _____ $ $ $ 
mobilizing one bull- ______________ _____ -________ . 
dozer 1 100.00 1 100.00 /


_______ 
ioo


______ 
/


___________ 
__________ 


Thildozirg.... roadsan ...i.-----


1/2


450 . 00 


375. 00


_j .. 
-•-


1/2


450._O0_ 


31S . 00 


•..- ....
.±_ '-4 J_ 4S0.00 


-4r-iU-sites	 .	 . --••-•---- 


.	 q7


-. -- 


v;.:-


—______ 


Mobilizing & demobili- ______ 
zing drilling rig_ __________________________ .. _______ . __________ ______ ____________ _______ _________ _______


i	 -h 
.1'burden drilling & 2/3 360. 00 2/3 360. 00 R-1 -*OC) ii 
seftingof ca.sing......_.	 ..,. _____	


----- 
Diamond core drilling


-. 
3/5


..	 ...,.	 • 
-.•	 •- 
7247.20


-.--•--. 
3/5


•	 ., ....-.-.--. -----
-..-.--•-"-..-". 


7247. JL_


. 


/_/


___________ 
.	 - _____ _________ 


_LS 4Jf 
Cementing. reaming, 2/3 2Q...O.0._ 2L3. 28.0O 2) 2o' 20)irs 


drilling.cem'ent & in- ______- ____ ____ _____ _______ _____
__________ 


_____ 
•___ ....	 —.-•.,-.------•.••--


2/3 ...133	 33


__________ 
sting casing . 


Moving & setting up 
drill ri.g 	 -.


2/3 
______


133,3 3 
•


____ 


/3J


_______ 


j3.I_33


_____ 


/3A


__________ 


__j	 k—


, . Core boxes 1. _,PQ 


.---.
_L..


.)iP.QP.......


QP 
.... 


QQ	 . 


.9.6.QQ_ 
•_•.± 


420. 00 
_________


.________ 


Supevisor-Geologist J.. 
Engineer—.----------.–.-------•-.----•—.- ________ 


Outside cnnsn1tnt _i 450.00 45&ôO 


9..0O 1 
_-_-. 


1
.


_________ Per diem (outside 
....


1 
----.--- 


1	 .. 
I


kds.. 


42Oo 


cosultantJ....-.- — __________ 


Mileageflenve.rio pro4- 
ject area & return


42.0. 0.0 
______-


--____ 


QoO 
/'1,3


4'2cO •.	 ...
9&;.1.2? € 


TOTALS	 •	 $J2.,_2..71. 53	 12, 271. 53
.


•_$-#i°' .	 $


/ 
p 







FOR OPERATOR'S USE	 _________________________ 
COSTITFS	 ___THIS _MONTH	 TO DATE. 


(FROM EXHIBII A)	 UNITS	 COSTS	 J	 UNITS	 COSTS


FOR GOVERNMENT USE ONLY 
THIS MONTH	 TO DATE 


UNITS	 COSTS	 UNITS	 COSTS 


balanceforward _____ 12.27].. _____ 12,_271.53 ______ $-Wr69*' ______ ___________ 


F]ICA.payroll_taxes, 1 234.00 1 234._00 -. - 4A^r'PF 
insurance_


_______ 


. 


Qffiçe expense, accout 
ing& engineering.__


t- 1 150. 00 ..	 1 -. 150.. OO._


______ 


___


________ ______ ____________ 


_____ 
_____ 


Electricalresistivity _J 1575Q0_ j 1575.00 /5_7_,°°__'-


suryey _. ______ _________- _____ ___________


____ . 
______ ________ ______ ____________ 


__-______ 


_____________________ _____ ________ _____ _____ _____
11/ //,	 , '5-,J cl7 


TOTALS 1	 30. 53 14L	 30 -3_
_ 


•	 WIr.e • ,ouch.r is yesned or i.c.upted in 	 tie n.ms ot s company or corporation, tire rums or the person writin I trio ciJmpsny Or CorpOrite 
must sppear ho, eesmpts	 'Jotrn Doe Company, per John Smith	 Seceremy '• or	 Tries $ Approved for	 - - 


A willfully lslw ' slat,menl or representst,on to any deps y tmenI or spncp of tIre United States as to an y matter withn	 Is	 uroducton Ignature 
c,lm,nat offs,o.	 (U S Code. rut, II, S.c	 tOOl.) , .• ,	 . 


• (INSTRUCTJONS ON R(VFRS(	 , ' •	 Date	 -	 Vou. No. _......j.. 	 -I 
(Sri OTiiFR StO


FORM 9-1M8	 UNITED STATES 
MARCH $68	


•	 DEPARTMENT OF THE INTERIORS 


GEOLOGICAL SURVEY


OFPICE OF MINERALS EXPLORATION 


OTOR ' S MONTHLY VOUCHER	 For Month of -	 -___________________ 


-	 Operator's Nam;.	 - 
Address ' ______________________________________________________________


Docket No. OME- 	 __________________________ 


Contract 14-08-0001	 ______________________________ 


Contract Amount	 $_______________________________ 
Gov't. Participation •%	 $ 
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at	 O


i r. 8auarther 
737 0rt 3t. 


Oewer, Cole. &)203 


J;;i&;;	 - - 
ab,230.53	 3?83.$


t. I 


,523.29 0. Part.. 


IO	 JA4	 :-


June, Ju34r, Aug. 
-	 (1663	 ct#22!	 s.t. s66 


DisaUa1ng the tOUci4ug itee ttiey vs*'s s'ot cipleted the tti 
this Yr 3


& 


.360.00 
2,?23.Si0 


loo. 


Ovo$en t231g 
Z439 ft.. Dtaicn4 ce dr1Uis 
PXC $2.10 of this vu pi 


before date of otract pork ett6.


/ 


7:©	 tt I-t
	 q3	 - 


:	 .	 .
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FOUNDATI•TESTING	 SOIL SAMPLING, ETC 


MacPherson Drilling Company, inc. 
4ONTRO8E COLORADO 6i401 


:1LpHONE 246.601	 P. 0. BOX 1167 


1P4V0,CE DATE: August 9, 1968. Jul3r Drilling 
INVOICE NUMBER: 1, 


CONTRACT: Baumgartner Oil Company, - 
TERMS: Contract 


LOCATION: Surface, Ouray County, Cob. Red Mountain Projec


FOR CUSTOMER'S U$E ONLY, 
I \T uc)	 No' 


Terms Approved	 Rate Apprd. 


Footage Checked 


Adjustments 


Accuntnig Distributlone 


Audited	 FInF3pprova1 


. 


3


HOLE NO. 


CB-2 


SUP?L]


	


FROM	 TO	 FOOTAGE 


	


0	 56	 56NXWLCore 


	


56	 326	 270 BX L ". 
Setting -up t me, 
• 12 - hrs. 0 11.00 per crew I r. 
Reaming for & installing oasi: ig, 
cementing & d: 'illing out ceme it, 


106	 bra. $15.00 p.r rig hr. 
One-half aobiisation 


BX-Core boxe,	 0 


210 -	 $].0) es. 
Portland Cement, 


Quik Mud Gel1 
30 - sacks $3.20 per sack 


Cal Seal Cemnt, 
11 - sacks	 $9.16 per aack


To Balai 


RATE	 TOTAL 


	


• 6.80
	


380.80 


	


6.20
	


1,674.00'-


1 132.00 


1,597.50 
375.00i-


14,159.30 


210.00 


21.8k •-


96.00 


100.76 


	


ice. . 'S.	 14,587.90 


.







.


FOR CUSTOMER'S USE ONI.V 
RegIN	 I Voucher No. 


Approved I Rate Approved 


C1culatlon, 
Checked	 . I	 _____________ 
Footage	 ___________ 


Adjustments 


Accounting Distributions 


- Final Approval 


POUNDATIESTINO	 SOIL SAMPLING ETC 


\ MacPherson Drilling Company, xc. 
MONTROSE, COLORADO 81401


T'	 PHONE 464501	 P. 0. BOX 1167 


INVOICEDATE: September 5, 1968. August Drilling 


	


INVOICE NUMBER:	 2, 
CONTRACT: Bauzngartner il Company 


TERMS: Contract 
LOCATION: Surface, Ouray County, Colorado. Red Mountain P 


HOLE NO. 


CB-2 


RJ4 1-2 


CB-2.
-RM1-2 


.


• 326	 500 17k BX wi Core 6 2O 
500	 700'/ 200	 " 6 95 


(T ctnciC-t,1	 ' 5T? '0 
0	 17 17 Orbdn. 950 


•	 17	 20 3 NX	 L Core 6 80 


20	 178 158 BX	 L Core 6 20 


Recovery of Caing, 
Reaning, in BX Casing, 


16 — hre.	 $15.00 per rig I r. 
Moving & settir4g up drill rig, 


173	 — hre.	 811.00 per orei hr. 


SUPPIIESz
6. — sacks Cement


To Baland


TOTAL 


1,078.80' 
1, 390.00 


161.50 
20.k0' 


979.60'-	 , 


240.00 


l92.50" 


4,062.80 


I	 l3.10 


4,075.90 e. . . 


4 







?o Islanc. . . . .. I U 


3,411.10 


	


36.64'	 I 


	


21.84 '—	 I 


3,49.5$ I-.-


SKi I $.l6j 
1O	 Powt1+da4 aKM


FOR CUSTOMER'S USE ONLY 
I Voucher No 


Tern Approved I itate Approved 


Ca1culâtIons,	 r 
Checked 


Adjustments 


Accounting DIstrIbuions 


1Audlted	 Final Approv 


HOLE NO.	 FROM	 TO	 I	 FOOTAGE	 I	 RATE	 TOTAL 


•	 :Wh12	 17$	 278*IWLC.i	 1.20 l ,723.60 a 	 • 


Iuaiag, 0.flSIiaI & DIUUnI ut 00as*t, 
11.hnS15.00p.rrigIbr.	 S 	 1,87.50 


LING	 FOUNDATI•ESTING	 SOIL SAMPLING, ETC. 


MacPh.rson Drilling Company. uc. 
MONTROSE COLORADO 51401


1'	 PHONE 249 .8501	 P. 0. BOX 1167 


INVOICE DATE: Ostobar 5p 190. $ipt.b*r Drilling 


	


INVOICE NUMBERS	 - 
CONTRACT: 15j$1't*.z' Oil gpay 


TERMS: Ootyi,t 


	


LOCATION:	 0*157 COU*ty, 0010. 1.4 Io'unts.in Projec 


	


______________________________________________________________________________________	 Footage d )ed	
S 


.







1	 4' 


w 
OURAY, COLORA . 


rartner .11


In Account With 


County Clerk and Reèorder T 
OURAY COUNTY 


All Fees Are by Law Strictly Payable in Advance. 	 Instruments Will Not Be Entered for Record Until Paid. 


HQccUkcpcsvtPnant 


June 28


-'-. 


27 hou.rs cat


.	 .	 ,..	 . 


work @ 15.00


1


___________________ 


00 


16 15 hours oat. work	 1.00 . 180. 00 


October 110 L	 hours cat woDk @ 15.00 j	 67. 50 


Total i)ue I


S







- I - 
STATEMENT


'WALTER W. TYLER & AsocIA'rJs 
MINING - (EOWGICAL - GEOPHYSICAL CONSULTANTS 


IN ACCOUNT WITH 


Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado


OME Docket #6632 
Red Mountain Project 


S


Services:
Consulting services 6 days at $75. 00/day .... $ 450. 00 
Resistivity Survey (mci. line Survey) 
15,750 feet at $0.10/ft...................$1,575.00 


$2,025.00 
Expenses:


Per diem at $16. 00/day, 6 days .........$ 	 96. 00 
Mileage 4, 200 miles at $0. 10/mile 	 $ 420. 00 


$ 516. 00 


Total Amount Due .........$2, 541. 00 


14060 ELDERBERRY ROAD 


GOLDEN, COLORADO 80402


303: 279-5695 
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Red Mountain Mining Project 
Office of Mineral Exploration Contract 


Docket No. OME-6632 
•	


October 24, 1968 


Work on the Red Mountain Mining Project, OME Contract 
Docket No. OME-6632, commenced on June 10, 1968. At this time 
the locations of the drill holes were surveyed and bulldozer work was 
begun.


The number of hours required for bulldozer work was consid-
erably more than anticipated. This was due to the difficulty in pre-
paring drill site CB-1. In building the road to this drill site, very 
"boggy" ground was encountered and the bulldozer became stuck 
four times. After a considerable length of time, the road was still 
not passable with a four-wheel drive vehicle so the site had to be 
changed. 


As shown on the accompanying maps, the location of RM-1 was 
also changed. This was done because of the steepness of the slope and 
the large size of the trees in this area. After a portion of the road had 


.	 been built, mud prevented the bulldozer from returning up this grade. 
It was then decided to move the location to a more accessible site. 
These holes will still penetrate the same target areas as proposed 
and approved by the Office of Mineral Exploration. 


Drilling began on July 9, 1968, on drill hole CB-2. This hole 
was not completed until August 21, 1968, for various reasons. Pröb-
lems were encountered due to highly fractured and faulted areas pent 
etrated_y the drillJiole After the hole caved a niriber of times and 


'-sevêal bits were cut off and lost in the hole, BX casing was put into 
the hole to a depth of 210 feet. Two hundred seventy feet had been 
cored so ten sacks of Portland Cement, eleven sacks of Cal Seal 
cement, and eight sacks of Ouik Mud Gel were used to cement the 
hole from the BX casing to two hundred seventy feet. As a result of 
the required cementing, reaming, and drilling through cement, 106-1/2 
hours were spent for this item on drill hole CB-2. The hole was then 
drilled to 700 feet through a relatively barren andesite as shown on 
the, accompanying log of drill hole CB-2. 


The overall core recovery was approximately 81%. This was 
quite good due to the difficulty of recovering the gouge material in 
the faulted region. There was no possible way of collecting a sludge 
sample since the circulation of the hole was lost within a few feet from 
the surface. A chemical grout was also used in an attempt to prevent 
caving and to recover circulation, but it failed to work in a satisfactory 
manner.







Page Two	 . 


The drilling equipment was then moved to location RM-l. The 
drilling progressed quite well and there was circulation in the hole 
until approximately 260 feet. - After this, circulation was lost, a 
fault zone was pe.netrated, and the hole started caving. Two unsuc-
cessful attempts were made to cement the hole until ten sacks of 
Portland cement were used and three days were spent allowing the 
cement to set. The hole reached a depth of 456 feet on Septmeber 
30, 1968. 


At 267 feet, a small. amount of enargite was present and then 
a five foot vug was penetrated. Following this a faulted area was 
drilled for approximately 75 feet. This and the remaining core will 
be described in the log accompanying the next report. 


• Assays of the mineralized core will be obtained as soon as a 
core-splitter can be purchased. The assay report will accompany 
the next narrative report if the information is available at that time. 


The surveying for the electrical resistivity lines was completed 
on June 24, 1968. Walter Tyler started the resistivity survey July 
10, 1968, and the resistivity work was completed August 9, 1968. A 
total of 15, 750 feet of electrical resistivity work was completed as 
shown on the accompanying plat. A report of the results of this work 
was compiled by Walter Tyler and accompanies this report. 


Respectfully submitted, 


BAUMGARTNER OIL COMPANY 


Robert A. Larson 
Mining Engineer 
Mining Division 


I


C







I.	 . 
WALTER W. TYLER & ASSOCIATES 


MININC - (EOJOdCAI. - CE()PIl YMICAL CONMCI.TAN'TM 


October 23, 1968 


Mr. Frank Baumgartner 
Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado


Re: OME Docket #6632 


Red Mountain Resistivity 
Survey 


Dear Mr. Baumgartner: 


The following will describe the survey undertaken on your 


property and the results thereof. 


From the knowledge gained in studying the occurrences of 


mineralized pipes in the Red Mountain area and its close association 


to silicified breccias, the electrical, resistivity method was 


employed to (1) . 1 ocate highly silicified zones and (2) . to extend 


and further prove the localization of resistivity highs indicated from 


a previous survey. Both objectives met at least with partial success. 


And, whil e the geophysical anomalies indicate that the "highs" do 


represent unknown degrees of silicification there is no assurance 


that such zones actually are mineralized. 


CORA BELLE AREA 


•A very prominent high is indicated near the east limit of the 


Cora Belle Pipe. The intersection of survey lines R-1 and R-7 


describe a localized silicified zone trending NW-SE having a 


¶4060 ELDERBERRY ROAD	 -


303-279-5695 


GOLDEN. COLORADO 80402
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S
1 ength of over 600-ft. and a width of at least 200-ft. 


Line R-6, at stationintervals 1200 to 1600 indicates a zone of 


possible silicification but cross-line RR-4 indicates similar re-


sistivity intensity for nearly its entire length of 1600-ft. 


However, a previous survey also indicates a zone of higher 


resistivity east of line R-6. A. reasonable interpretation of the 


total data would favor the describing of a zone of weaker silicification 


trending west from line R-6 and thence swinging northerly and 


decreasing in width as it crosses line RR-5 and effectively describing 


a silicified halo on the SW fringes of the Cora Belle Pipe. 


RED MOUNTAIN #3 AREA 


•


	


	 Three short anomalous zones on line R-ll - R-l9 are indicated 


and although they can be correlatedto the "highs" from a previous 


parallel survey to the east, their validity as true indicators is 


somewhat lessened because of the presence of nearby old workings. 


Secondly, an apparent high at the intersection of lines RM-2 and 


R-ll -R-l9 is so limited in extent as to render the value of its 


presence but a point in a series describing a silicious trend of an 


envelope about the periphery of a volcanic pipe. A more accurate 


evaluation of this occurrence can be rendered if additional E-W 


survey line data could be made available. 


.
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CONCLUSIONS 


The important anomaly indicated on the east edge of the Cora 


Belle Pipe should be considered a prime exploration target. 


It is recommended that the necessary measures be taken to post-


pone the drilling of approved Diamond Drill Hole #CB-Z at its 


present site and apply for permission to relocate said drill hole 


to the new zone of interest. 


INCLOSURES 


1 Original overlay of Red Mtn. #3 area survey 


1 Original overlay of Cora Belle area survey 


1 Sepia of Red Mtn. #3 area survey 


1 Sepia of Cora Belle area survey 


4 Prints of Red Mtn. #3 area urvey 


4 Prints of Cora Belle area survey 


1 Original and 4 copies of survey data 


Respectfully submitted, 


WALTER W. TYLER & ASSOCIATES 


Walter \Tyier 


WWT/s 


r 
L
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S	 RED MOUNTAIN RESISTIVITY 


Operator- Robert A. Larson
August 11, 1968


Resistance 
Station R	 X ohm-ft. 


Cora Belle Area 
Line R-1 


100
4.0	 0.1 40.0 


200
10.0	 0.1 100.0 


300
113.5	 0.001 11.3 


400
15.0	 0.1 150.0 


500
405.0	 0.001 41.0 


600 S 


458.0	 0.001 45.8 
700


555.0	 0.001 55.5 
800


660.5	 0.001 66.0 
900


737.0	 0.001 73.7 
1000


12.5	 0.1 125.0 
•ll00.


49•5	 0.1 495.0 
1200


•48.5	 0.1 485.0 
1300


102.5	 0.1 1030.0 
.1400


56.5	 0.1 565.0 
1500 5 


61.0	 0.1 610.0 
1600 


1700 Last Electrode







. 
'S	 RED MOUNTAIN RESISTIVITY


Operator- Robert A. Larson 
August 11, 1968 


Station R	 X 


Cora Belle Area 
Line R-2 


100 First Electrode 


290
7.0	 0.1 


300
7.0	 0.1 


400
6.5	 0.1 


500
7.0	 0.1 


600
5.5	 0.1 


700
7.5	 0.1 


800
7.0	 0.1 


900
8.0	 0.1 


1000
8.0	 0.1 


1100
8.0	 0.1 


1200
6.0	 0.1 


1300
5.5	 0.1 


1400
6.5	 0.1 


1500
8.0	 0.1 


1600
14.5	 0.1 


1700
8.0	 0.1 


1800 


1900 Last Electrode


70.0 


70.0 


65.0 


70.0 


55.0 


75.0 


70.0 


80.0 


80.0 


80.0 


60.0 


55.0 


65.0 


80.0 


145.0 


80.0 
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RED MOUNTAIN RESISTIVITY 


Operator- Robert A. Larson 
August 11, 1968 


R X 


Cora Belle Area 
Line R-3 


11.0 0.1 


7.5 0.1 


12.0 0.1 


14.5 0.1 


12.0 0.1 


14.0 0.1 


8.0 0.1 


7.0 0.1 


5.5 0.1 


11.5 0.1 


8.0 0.1 


6.5 0.1 


16.5 0.1 


6.0 0.1 


18.0 0.1 


10.0 0.1 


7.0 0.1 


Last Electrode


Station 


100 


zoo 


300 


400 


500 


600 


700 


800 


900 


1000 


1100 


1200 


1300 


1400 


1500 


1600 


1700 


1800 


1900


110.0 


•	 75.0 


120.0 


145 .0 


120.0 


140.0 


80.0 


70.0 


55.0 


115.0 


80.0 


65.0 


165.0 


60.0 


180.0 


100.0 


7-0.0 
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RED MOUNTAIN RESISTIVITY


Operator- Robert A. Larson 
August 11, 1968 


Station R	 X 


Cora Belle Area 
Line RR-4 


100
29.0	 0.1 


200
16.-5	 0.1 


300
27.0	 0.1 


400
16.0	 0.1 


500
12.0	 0.1 


600
23.0	 0.1 


700
21.0	 0.1 


800
25.0	 0.1 


900
23.0	 0.1 


1000
24.0	 0.1 


1100
18.0	 0.1 


1200
17.0	 0.1 


1300
7.5	 0.1 


1400
14.0	 0.1 


1500
15.5	 0.1 


1600 


1700 Last Electrode


Resistance 
-ft. 


290.0 


165.0 


270.0 


160.0 


120.0 


230.0 


210.0 


250.0 


230.0 


240.0 


180.0 


170.0 


75.0 


140.0 


1.5 5.0 
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RED MOUNTAIN RESISTIVITY 


Operator- Robert A. Larson - 
August 11, 1968


Resistance 
R X ohm-ft. 


Cora Belle Area 
Line RR-5 


34.5 0.1 345.0 


15.8 0.1 158.0 


14.3 0.1 143.0 


9.5 0.1 95.0 


8.5 0.1 85.0 


8.3 0.1 83.0 


12.0 0.1 120.0 


8.0 0.1 80.0 


11.0 0.1 110.0 


7.0 0.1 70.0 


11.0 0.1 110.0 


3.5 0.1 35.0 


7.0 0.1 70.0 


Station 


100 


200 


300 


400 


500 


600 


700 


800 


900 


1000 


1100 


1200 


1300 


1400 


1300
(Rpt.) 


1400 


1500 


1600


6.1 0.1 61.0 


4.0 0.1 40.0 


5.0 0.1 50.0
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RED MOUNTAIN RESISTIVITY


Operator - Robert A. Larson 
August 11, 1968 


Station R	 X 


Cora Belle Area 
Line R-6 


100
11.0	 0.1. 


zoo
11.0	 0.1 


300
6.5	 0.1 


400
8.5	 0.1 


500
8.0	 0.1 


600
383.0	 0.001 


700
805.0	 0.001 


800
537.0	 0.001 


900
7.0	 0.1 


1000
14.5	 0.1 


•1100
26.0	 0.1 


1200
26.0	 0.1 


1300
27.0	 0.1 


1400
18.0	 0.1 


1500
12.5	 0.1 


1600 


1700 Last Electrode


110.0 


110.0 


65.0 


85.0 


80.0 


38.0 


81.0 


54.0 


70.0 


145.0 


260.0 


2 60.0 


270.0 


180.0 


125.0 
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RED MOUNTAIN RESISTIVITY 


• Operator- Robert A. Larson 
August 11, 1968


Resistance 
Station R	 X ohm-ft. 


• • Cora Belle Area 
• Line R-7 


100 First Electrode 


zoo •	 • 30.5	 0.1 305.0 
.300


19.5	 0.1	 • 195.0 
400 


• 32.0	 0.1 320,0	 • 
500 • 


17.0	 0.1 170.0 
600


13.0	 0.1 130.0 
700 


w 23.0	 0.1 230.0 
800


10.0	 0.1 100.0 
900 • 


11.0	 0.1 110.0 
1000


-	 14.0	 0.1 140.0 
1100 • 


49.0	 0.1 490.0 
1200


121.0	 0.1 1210.0 
1300


139.0	 •	 0.1 1390.0 
1400


134.0	 •	 0.1 1340.0 
1500 1: 


165.0	 0.1 1650.0 
1600


61.0	 0.1 610.0 
1700 . 


19.0	 •	 0.1 190.0 
1800 


1900 Last Electrode 


. •
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RED MOUNTAIN RESISTIVITY 


Operator - Robert A. Larson 
August 11, 1968


Resistance 
Station R	 X ohm-ft. 


Red Mountain No. 3 Area 
Line RM-Z	 - 


100
23.0	 0.1 230.0 


200
12.0	 0.1 120.0	 H 300.


540.0	 0.001 54.0 
400


750.0	 0.001 75.0 
500


514.0	 0.001 51.0 
600


580.0	 0.001 58.0 
700 


800 Last Electrode 


100
26.0 0.1 260.0 


200
23.0 0.1 230.0 


300
44.0 0.1 440.0 


400
34.0 0.1 340.0 


500
23,0 0.1 230.0 


600 


700 Last Electrode







O .., 
RED MOUNTAINRESISTIVITY 


Operator-Robert A. Larson 
August 11, 1968 


• Resistance 
Station R	 X ohm-ft. 


Red Mountain No. 3 Area 
Line R11-R19 


R19
65.0	 0.1 650.0 


R18
20.0	 0.1 200.0 


R17
50.0	 0.1 500.0 


• R16
13.0	 0.1 13GM 


R15
45.0	 0.1 450.0 


R14
8.5	 0.1 85.0 


R13
20.0	 0.1 200.0 


R12 


Ru
8.0	 0.1 80.0 


4.0	 0.1 40.0 
R11A 


RuB Last Electrode 


-	 Line RM-4 
100


415	 0.001 41.5 
200


380	 0.001 38.0 
300


462	 0.001 46.2 
400


380	 0.001 38.0 
500


360	 0.001 36.0 
600


400	 0.001 40.0 
700


340	 0.001 34.0 
800 


900 Last Electrode 


0
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RED MOUNTAIN RESISTIVITY 


Operator- Robert A. Larson
August 11, 1968 


Station	 R	 X 


Red Mountain No. 3 Area


- 1	 - -- - - 


120.0 


57.4 


47.0 


55.4 


59.3 


80.0 


52.7 


77.2 


38.0 


38.2 


32.0 


70.0 


100
12 0.1 


zoo
574 0.001 


300
470 0.001 


400
554 0.001• 


500
593 0.001 


600
800 0.001 


700
527 0.001 


800
772 0.001 


900
380 0.001 


1000
382 0.001 


1100
320 0.001 


1200
7 0.1 


1300 


1400 Last Electrode
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August29. 1968	
(	


AUG301968	
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U.S. Geological Survey	 V 


• Denver Federal Center	 1. 
BuildIng 53 Room 203	 V 	 V 


Denver, Colorado 80225 
•V	 V 	 V 


Attention Mr. Jacqties F. Xobertson 


• Dear Jacques:	 V 


• Enclosed is a copy of Bob Larson's letter which I received 
V 	


V 


V 	


V 


V 	 yesterday. If you have any questions regarding any of the 
V 	 V 	


V 


V points contained In the letter, please don't hesItate to call. 	 V 


V 	 I will et in touch with you the first part of the week after 	 V 


return from Red Mountain.	 V 	


• V 	


V 


meet Regards.	 • 	 V 


Very truly yours, 


BAUMGARTNER OIL COMPANY 


_	 H 
FWB/mkw/7	 __ 


Enclosure


1
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P.O. Box 151 
Ouray, Colorado 
August 23, 1968 


F. W. Raumgartner 
737 Grant Street 
Denver, Colorado 80203 


Dear Frank: 


.Enc1osed is information concerning the necessary 
•.	 amendments for the OME contract Docket No. 0ME6632. 


The amended location for Drill Hole RN-i is N 23° E, 
282 feet from the original location, as plotted on 
the Red Mountain. No. 3 overlay-worksheet. The bearing 
of the amended hole is N 50° E. The inclination and 
depth of the hole will remain the 3arne at -L15° and 
700 feet.The drilling will cover approximately the 
same area and the new bearing will also allow the. 
hole to penetrate the N-S trending fault that is 


•	 plotted on the geologic map. The primary purpose for 
this change was to decrease the cost of bulldozer 


• work in the area, decrease the cost of setting-up 
time for the drill, increase the accessability of 
the location, and to provide the same information 
required from the drill hole. 


An amend±nent will need to be requested for the 
bul1dozjn. The contract states 25 hi's. at a cost 
of 18.00/br. The actual rate will probably be closer 
to L0 hrs at $15.00/hr. 1t is not necessary to have 
the mobilization and demobilization of the bulldozer 
as an item in the contract since we are only being 
charged for the actual time the bulldozer operates. 
This will allow $100.00 to be applied to other work. 


Amendments will also hve to be made concerning 
the drilling costs. Since I did not receive a copy 
of McPherson's cOntract, I do not have all of the 
costs. On the first hole, 106.5 hrs iere spent in-
stalling casing,. cementing, reaming, and drilling 
concrete. This was at a cost of l5.00/hr. The OME 
contract allows 30 hrs at $lL.00/hr.
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Page No. 2 
F. W. Baurngartner 
August 23, 1968 


On the first hole, there "was no casing lost; there-! 
•	 fore, there is a small amount of money that could be 


used elsewhere. The cost of moving and setting-up the 
drill is, I believe, $11.00/hr instead of l0.00/hr 
as in the OME contract.Up to this time, there has 
been no need for the use of a water truck or for the 
houlage of water, so here again is an item where the 
money might be transferred to another section. 


For some of these items, I feel we should still 
wait to request the amendments since thry may change 
again. For, instance, water haulage may be required 
later due to the cold weather and the freezing of the 
small creeks. It is very hard to determine the number 
of hours needed to install casing, ream, etc. as waé 


•	 apparent with the first hole. Please let me know if 
•	 you feel an estimate should be made .now for these 


items.	 -	 , 


I believe this covers the necessary changes. Please 
excuse the delay In my compiling this information. 


Very truly yours, 


j,/) 


.(_t__4•_, 
(-/ 


• 	 •	 Robert A. Larson.
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Of fce -of Minerals Zp1ration 
Building 53	 Room 203 


July 16, 1968 


• Frank W. Baumgartner 
3augartner .011 Company 
137 Grant Street 
Denver, Colorado 80203


ri 
COPY


0.	 E.
ECE[VED 


5 


'L 
Subject 0NE-6632 (copper) 


Baugartner Oil Company 
Red Mountain Mining Distrct 
Ouray, Colora4o 
Contract 2255 


Dear Mr.. Baumgartner: 


Thjs is to conE inn our telephone conversation on the afternoon 
of July 15, 1968 regarding the relocation of drill hole RM-1 under 
the sbject contract at the Red Mountain #3 property. ?erission 
is granted to move the position of RM-1 approxiitate1y 300 feet 
on a bearing of N 16	 froi the original site This should place 
it at the turnaround c1ear by the bulldozer for a switchback. 
The bearing of the hole should be changed to about N 48° E the 
inclination and length should rewain the same at -45° and 700 feet. 


Please let e know after confàrring with your field engineer if you 
are ubstantia11y in accord with the re1catton as described. 


Sncereiy yours, 


Jacques F. Robartaon, Geologist 
Office of MLnera.ls Exploration 


cc: Chief, 0MEV
OME- 66 32 
OME chron 
Mr. Hasler 
Mr. Robertson







Memorandum
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


July 16, 196 


To:	 Chief, Office of Minerals Exploration 


From:	 Jacques F. Robertson


OF'ICiAL
copy 


RECFJIVZD 


JJL 1? 1968 
:. 
INITiAsIooDE 


Subject: Interim inspection: OME-6632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District. 
Cora Belle - Red Mountain No. 3 
Oüray, Colorado 
Contract 2255 


The Cora Belle and Red Mountain No. 3 properties near Ouray, Colorado 
were visited on July 9, 1968 by me, accompanied by Mr. Robert Larsen, 
mining engineer with the Baumgartner Oil Company. Exploration of 
the mines under OME Contract 2255, which began on June 10, involves 
electrical resistivity surveys and diamond drilling from the surface. 
Mr. Baumgartner arrived on the property in the afternoon after my 
inspection had been completed, and was advised of my findings. 
Contemplated amendments to the contract were also discussed. 


Work accomplished to date has involved mainly 1. surveying the geo-
physical traverse lines and drill hole locations, and 2. bulldozing 
access roads and enlarging the drill hole sites for the drilling 
equipment. The drilling contractor, Mr. M. MacPherson of Montrose, 
Colorado, was moving and setting up the drilling machine the day of 
my visit, preparatory to drilling hole CB-3 on the southwest periphery 
of the Cora Belle Pipe. He had already installed piping and a pump 
to deliver water to the drill site from the creek below. It was expected 
that drilling would commence on July 10. 


Mr. Walter Tyler arrived from Denver early on July 10 to begin the 
electrical resistivity work and he expected to utilize some of the 
survey crew that is presently employed by the company on the properties.







.
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The site for drill hole CB-1 has been roughed out by the bulldozer, 
but needs to be leveled and enlarged somewhat. The final bulldozer 
work on this site was delayed until the water saturated ground had an 
opportunity to drain and dry out. Some bulldozer work had been done 
to cut a road to the site of drill hole RN-i. The saturated condition 
of the ground and the steep grade of 21 0 forced postponement 


of further work. Twenty-seven hours have been expended thus far on 


bulldozer work, and the . company engineer estimates approximately 8 more 


hours are needed to complete this part of the program. 


The company arranged with the Ouray County road departmentfdr the 
bulldozer work at a rate of $15.00 per hour. The company doesn't 
expect to be charged for mobilization and demobilization of the bulldozer 
because of the proximity of the county roads to the drilling sites. 
In view of the reduced hourly rate below the $18.00 permitted in 
the contract with no charge for mobilization and demobilization, the 
company will probably request an amendment in the contract to increase 
allowable hours of bulldozer work from 25 to 35 hours. I would recommend 
extension of hours as indicated if such an amendment is requested, 
and suggest that the necessary funds be transferred from the mobilization 
and demobilization costs of the bulldozer. 


The site for drill hole RN-i is difficult to reach because of steep 


topography and some large f it trees that would have to be removed. 
These problems were not realized when the site was chosen from maps 
in the office. I suggested to Mr. Larsen and Mr. Baumgartfler that 


the RN-i drill hole site be relocated about 300 feet farther north 
on a bearing of N. 16° E. from the original site where a turn-around 
has already been cleared for a switchback. The bearing of the hole would 
have to be changed accordingly to N. 48° E. Inclination would remain 
the same at minus 45°, and the length of 700 feet would remain the same. 
The drill hole site as proposed in the contract actually would fall 
short of the target area, so that the above relocation is indicated 


anyway. p j5jonwasgiventhecomPany to relocate the hole as 


described above. 


Baumgartner Oil Company indicated that an amendment would be requested 
to increase the allowable rates for drilling costs. The rates used 
in the government's contract are those quoted from the low bidder dated 
April 15, 1967 in the original application, based an 12,000 feet of 
drilling. The amount of footage, however, was reduced substantially 
in the contract and the same bidder raised his per fOot prices accordingly. 
This would seem to be a legitimate action on the part of the drilling 
contractor, and an amendment to absorb the increased costs per foot 
should be considered. Inasmuch as water for drilling i furnished 
by the drilling contractor by use of a pump within the terms of the 
contract, the company suggests that the funds for water hauling and 
rental of a water truck could be diverted to the increased drilling I







S	 S 
costs. If such an amendment reflecting these changes is feasible 
without increasing the total costs of the project, I would reëommend it. 


The company appears to be meeting the conditions of the contract in 
all respects to date, and work is progressing satisfactorily. 


d44 / - 


(/accfties F. Robertson, Geologist 
Office of Minerals Exploration







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


Building 53	 Room 203 


July 2, l9 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6632 (Copper) 
Baumgartner Oil Company 


Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Transmitted herewith are the "Government's Copy" and the "Budget 


and Finance's Copy" of Amendment No. 1, signed for the Government 


and by the Owner on the above-stated subject. 


/ J. William Haslér, 
Field Officer, Region III 
Off ice of Minerals Exploration
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cOPy. 


Mr, J. William Hasler 
•Field Officer, Region III	 8 968 
Office of Minerals Exploration	 iii 
Building 53Room 203	 .. 
Federal Center 
Denver, Colorado 


Dear Bill: 


Enclosed is a copy of Bob Larson's note to me regarding 
the commencement of the work on OME Exploration 
Contract No. OME-6632 which was started on June 10, 
1968. 


I thought you would want a copy for your files. 


Very best personal regards. 


Very truly yours, 


BAGRNER OIL COMPANY 


F. W. BAP-MGAP1 NER 


FWB:ejc 
End.


... 


BAUMGARTNER OIL COMPANY 
737 GRANT STREET 


DENVER, 0L0RAD0 80203 


BAUMGARDtL	 PHONE a2-17Is 


July 1, 1968
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• J,	 L.2 
Curay, Colorado 
June 19, 1968 


F, W auniartner 
737 Grant Street 
Denver, Colorado 


Dear Frank: 


4 This is to inform you. that the work on your 
teu iounein mining propzty, defined by the 
0ffic of Nineral Ex1oration contract Docket 
No. OM16632, began çn June 10,, 1968. 


Work has progressed quite well to date and 
drilling n the Cora Belie area should. start on 
onday,. June 2L., 1968, 


Full Reports of work corripleted to date will 
be sent for your insDection, If you wis.h for me 
to complete the monthly reports for the •O7E, 
please forward the monthly report fors when 
they become ava1ab1e to you. 


p


Very truly ours, 
LJ ' 


Robert A. Larson 


cc William Easier	 S
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BAUMGARTNER OIL COMPANY 
737 ORANT STREET


DE1VER,c0L0RA00 80203


PHC	 227I9 


June 28, 1968 


Mr. 3. William Hasler 
Field Officer, Region III 
Citice ci ivlinerals Exp.oration 
Building .53 -• Room 203	 .	 .	 H 
Federal Center	 . 
Denver, Colorado	 .	 -' : 


RE:	 OME-6632(Copper) 
Red Mountain Mining District 
Ouray County, Colorado	 r'1 


Contract 2255	 .


.LiiL Dear Bill: 


Thank you very much for the Amendment concerning ou.r 
starting date at Red MountainG 


Have signed the necessary copies and I am returning . 
them to you as requested. 


Very best personal regards. 


Yours very truly, 


BAUMGATNER OIL COJAPANY. 


F.WBALMG7rNER 


FWB:ejc 
End,







w .


Office of inetsls Exploration
ildiug 53	 &ooi 203


Lc	 - 


June 2, I9UL 


- 


)tr, P. W.. Bag tuer, Predent.	 -	 1f4 
Baumgartier Oil Loapany 
737 Grant Street 
1euver, o1ør*do 80203	 1 — 


Suet 014E-6632 (Cope) 
auage*tner Oil Copny 


&ed Mountain 1 iitng District 
Ouray Coul3ty Colorado 
contract 2255 


Dear yr.. aungartuer: 


Enclos*d are the otigai and tree copies of proposed A*e*dnt 
No. I (one pa$e), to tbe sttbject totratt signed for the Co'c*rna.nt. 


f the propoe4 seendment is satisfactory;, pleaae sign all enr 
copies, retain the lOperator!a Copy's **d retur& the rest to this 
office.. 


If sy part cf the proposed anendnent dces not baie your approval1. 
the original and *11 copi*s are to be returned to this off ie 
together with tho propOsid chaigeo for constder*Uó. 


-	 -	
$incerely yoirs, 


J. WItaEssl.r; 
Pie14 Officer, Region. IX! 
Office o Mnerals Exploration 


Znclosnrs*	 0	 - 


cc: Chief, 0MEV"	
0 


OMe chron 
Mr. Hasler	 -	


0 


OME-6632	 -	 -•	 -	 0	 0







FF7r1M. F7IF COPY 


Døte rnome Code 


17/6 120 


120 
1( •7/44•fl• 110 


_______ 11,0. 
220 


____•1__________ ____


r 


MM Yorni 7 
(2/63)


L. S:.	 ..I.	 6 


JUN 2 4 1968 


Fi.Ià Eficer, *àgion ill 


Vr:	 Cbief OUtce •f Mierale E*pl.Or*tiSn 


Subject;, C-632 (Copper) 	 .	 . 
flwsagartner Oil Coopany 
Red Mountain Mining District 
Ouray County, Cl.rado 
COntract .2255 


Enclosed are the original and three cc pies 'of pt, s.d .Aaea.:nt 
o. 1 (one page), to the subject contract, signed for the Gtn 


ant. An extra copy of the saendment is ala, enclosed for field 
use. 


If the. proposed saendi*eflt is aat:iSf*ttOry to you and the 1ers.tor, 
all four copies sbould be signed by the Operator and distributed 
in the usual sinner. 


If any part of the. prOposed atnd*et dQes not have your apprOval 
or that of the Operator, the original and all copies are to be 
returned to thiS office together with the proposed changes for 
consideration.


Enclosures 


cc: Director's Reading File 
DivisiOn File 
Econmic Geology File 


Docket 
ONE Reading File 
Mr. Peterson 
130 


BLong/1 6/17/68







ORM 6	 .REFERENCE1P 


/	 Mr. Pe terson, Room 4459 
/1	 ifflRiWPT1	 __ 


5.	 --





I FROM Chief 


/ FOR: Check items for action desired 


/	 Action	 Reply for signature of 
/ _	 Approval	 Investigate	 Surname Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 
•	


i	
••	 •• REMARKS .	 • 
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DRArr . 6/30/68	 120M 
E.C. Peterson/s1	 EXPLORATION CONTRACT 


BAUARTNER OIL COMPANY 
OME-6632 


AMENDMENT NO.1 


It La agreed	 , 3968, 


btw.en the United States of Merica, acUng through the Department of 


the Int.rLox, U. S. Geological Survey, hereinafter called the "Govsrx*nt," 
r V	 r L /0 


and 1BE*gartner Oil Coiipany, hereinafter called the "Op.ratcr," that 


Exploration Contract 22 (Ct6632), dated Deciber . 29, 1967, is 


as.nded effecUw Nay 33, 1968, a. followa; 


1. The date fiXed by Article 3 of the contract for the. 


starting of th work is cb*nged from June 1, 1968, to August 3, 1968. 


2. The time fixed by Article 1 of the contract for 


completion of the work is extended from 18 to 20 montha, or from 


June 29, 1969, to August 29, 1969. 


Thia *asndment shall not be construed to increase the tota1 


cost of the contract, the aggrigate O . rt which the GovernEent may bi 


required to contribute, the amount of any item d.eignatd as mmzSaa, 


nor the fixed unit coat of any item of work. 


E*Øcuted in quadrupUcate the day and year first above written. 


THE UNITED STATES OF A*RICA 


3T	
1 


Chief Office of Minerals Exploration 


BAUART$ER OIL CCt4PAN 


By	
1 - 


Tit1e	 - £ J







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Off ice of Minerals Exploration 
Building 53	 Room 203 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III


June , 1968 
P


/r 


fr-3c "//J 


Subject: ONE-6632 (Copper)	 II fl1 
Baumgartner Oil Company 
Red Mountain Mining District	 -XL.	 ' 


Ouray County, Colorado 
Contract 2255 


The operator designated that the exploration work under the terms 
of the subject contract would begin on or before June 1, 1968 and 
that the work would be concluded within 18 months from the date of 
the contract or June 29, 1969. 


Continued severe winter weather and subsequent spring storms have 
continued to deposit large quantities of snow at higher elevations 
in the San Juan and Colorado Mountains and thus have prevented 
mining companies, and specifically some of our operators from 
beginning summer operations. It is very likely that some operators 
may not be able to start work before July 1, 1968 and some even 
before July 15, 1968. 


The operator in a letter dated May 29, 1968, asked permission to 
start work under the subject contract about June 15, 1968, due to 
snow conditions. An amendment will be required to keep the contract 
status active and it is recommended that an amendment be prepared to 
allow the operator to begin on or before July 15, 1968. This will 
surely allow ample time.	 /7	 / /	 &co i 


I
William Hasler, 


Field Officer, Region III. 
Office of Minerals Exploration
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!	 /	 BAUMGARTNER OIL COMPANY 
&737 GRANT STREET 


BAUM 


DAROIL	 DENVER, COLORADO 80203 


/	


May29, 1968	


(	
JUN4g58 


	


/	
0 


/	 Mr. 3. William Hasler 


/	 Field Officer, Region III 
Office of Minerals Exploration 
Building 53 - Room 203 
Federal Center 


•	 Denver, Colorado


RE:	 OME 6632 (Copper) 
Red Mountain Mining District 


•	 Ouray County, Colorado 


Dear Mr. Hasler: 


I have been advised that due to snow conditions, it would 
• be unwise to start operations in the Red Mountain area 
• until June 15, 1968. 


Therefore, I hereby request that permission be granted 
to commence work at this date. 	 . 


•	 Yours very truly, 


BAUMGARTNER OIL COMPANY 


F. W. BAUMGA,RTNER 
FWB:ejc	 .	 0/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER TO: 


From: Field Officer, Region III


January 8,


. L L 


JAN 9 168 


INI?LAIiSIOGDI 


C&1IcJ 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


Subject: OME-6632 (Copper) 
F. W. Baumgartner, an individual d/b/a 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 
Contract 2255 


Transmitted herewith are the "Government's Copy" and the "Budget 


and Finance's Copy" of the above-stated contract which have been 


signed for the Government and by the Operator. Mr. Baumgartner 


has retained the "Operator's Copy" and the "Field Office's Copy" 


and "Extra Copy for Field Use" have been retained in the Field Office, 


Region III.


p. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures 







Copy	 COPY 


Cable address 
BAUMGAROIL


. 
COPY	 COPY	 COPY 


BAUMGARTNER OIL CONPANY 


737 Grant Street 
Denver, Colorado 80203 


Phone 222-1719 


January 5, 1968 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53 - Room 203 
Federal Center 
Denver, Colorado


Re: OME-6632 (Copper) 
Red Mountain Mining District 
Oura County, Colorado 


Dear Sir: 


As per your instructions in letter dated January 3, 1968, 
we are enclosing at this time original and two copies of 
Contract covering the above captioned property. 


These contracts have been signed by Mr. F. W. Baumgartner 
and the date of commencement has been inserted on all three 
copies. 


If	 is anything additional needed in connection with this 
Contract, please contact Mr. Baumgartner. We have kept the 
fourth copy for our files. 


Yours very truly, 


BAUMGARTNER OIL COMPANY 


/5/ Elonna J. Curtis 


Elonnâ J. Curtis/Secretary 
F. W. Baumgartner 


ej c 
End.
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Office of Minerals Exploration 
BuildIng 53	 Room 203 


January 3, l94 


Mr. Frank W. Baumgartner, President 
Baumgartner 011 Company 
737 Grant Street 
Denver, Colorado 80203 


Subject: OME-6632 (copper) 	 S 


•	 Baumgrtner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 


Dear Mr. Baumgartner: 


Enclosed are the original and three copies of a proposed contract 
for the subject property. The contract consists of 	 Form 50 
(7' pages), Annex I (3 pages), two Lien and Subordination 
Agreements, Exhibit A (7 pageè), Exhibit 'B (1 page), and to maps 
(Figures 1 and 2). All copies of the. contract have been sjgned 
for the Covernment. You should insert •tho date fOr comtnecement 
of the work.	 .	 . 


If the proposed contract IS satisfactory, ' all four copies should; 
be signed by an authorized representative f Baumgartner Oil 
Company. Thereafter, please return the Operator's Cop, and 
return all other copies to this office. 


Please be advised that the 7-3/4 percent interest accrues from 
the dates on which indivIdual payments are made by the (overnnaent 
and.lik the principal is repayable from royalty on production. 


If any part of the proposed contract does not have your approval,. 
t.he original and all copies should be returned to this office 
together with the proposed changes for consideration. 


.Sincerely yours, 


	


cc: Chief,' 0MEV	 5 	


5 


	


Has ler chron	 '	 ' 


	


OME chron	 .


S. William flasler., 
Field Officer, RegIon III 
Office of Minètals Exploration 


Enclosures	 • 	 • 	 S







From	 Chief, Office of Minerals Exploration 


Subject Ofl16632 (Copper) 
Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 


Enclosed are the original and three copies of a proposed contract 
for the subject property. The contract constts of ?9(E Form 50 
(7 pages), Annex I (3 pages), two Lien and Subordination 
Agreementa, Exhibit A (7 pages), Exhibit B (I page), and two maps 
(Figures 1 and 2). All copies of the contract have beefl signed 
for the Government. You should nsert the date for concement 
of the work. Also enclosed is an extra copy of the contract for 
field use. 


If the proposed contract is satisfactory to you and the Applicaitt, 
all four copies should be signed by an authorized repre*entativ* of 
the Applicant. Thereafter, please distribute the copies in the 
usual manner. 


Please advise the Applicant that the 73/4 percent interest accrues 
from the dates on which individual payments are made by the Govern 
ment and like the principal is repayable from royalty on production. 


If any part of the proposed contract does not have your approval or 
that of the Applicant, the original and all copies should be returned 
to this of fce together with the proposed changes for. consideration. 


Isi R M Smith (gla) 


for Frank E. Jebnson 


Inc leures 


cc Director's Reading File 
Division File 
Economic Geology File 
OME File 
ONE Reading File 
Mr. Peterson 
130 
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Comxnod.ity 


Copper 


•	
MME Form 50 
July 1965 


Docket No. 


-6632


UNITED STATES OF AMERICA 
DEPARMENT OF THE ThTERIOR 


U • S • GEOLOGICAL SURVEY 


EXPLORATION CONTRACT
(long Form) 


Contract No.	 County	 State 


	


•Ouray	 Colorado 


It is agreed


	


	 , between the United States of America, acting through the 
(rte) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and. 


P 1 W. .Baumgartner, an individual, d/bla 


Bauinartner Oil Coispany 


whose mailing address is __ 737 axtt Street, Denver, cOlorado	 80203 
hereinafter called the "operator," as follows: 


ARICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6141 - 6146), consists of this form, the 
attached Annex I (land description), chibit A (work and costs), and. the maps and. documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before , and, subject to the provisions of Article 9 
(rte) 


and. Echibit A, shall either have completed the work within .18 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in khibit A. 


•	 (b) The total allowable cost of the work set forth in chibit A is $_ 73,00000 . The Govern-


ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum not. in 


excess of 35,5O0:.00 in accordance with the provisions of Articles 3, 14, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and. payable, or that the Government determines have 
become obligations. 


(c) Interest coniputation.--Simple interest at the rate ofpercent shall accrue from the 
dates dera1 funds are made available until the period specified for payment of royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-• 
under without the written consent of the Government. 


ARPICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and. the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex 1 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Anne*1







(c) The Operator shafl preserve and maintain his right, title, or interest in the land. and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tda royalty on production and liens, for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . 	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities,, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto,' and its 
rights under thi's contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the.. independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE L. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of t'he dperator. . If work under this contract is carried on in conjunction with anyother 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and. by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress 1port showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole . logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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S	 . 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requireznents.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Echibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in chibit A.	 - 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Echibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcathgory, or item, either as to requirement or related cost; any excess. over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATEGORY (l)--fl PE!WENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performea under an independent contract are maximums. 


CATORY (2 )--PERsoAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small , tools costing less than $50 each. 


CATErORY (1 )--OPERATING EQUIPMENT. 
-	 Subcategory ()--Renta1. --The number of each rented item 	 mine cars, 1 truc, the rate of 
rental l00 per month, $5 per hou7, and the total of this subcategory are maximums. ' 	 -


Subcategory (bj--Purchases . --The total of this subcategory is a maximum. 
Subcategory (c)--Deprecia-tion.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEXORY (5 )--INITIAL REHABILTTATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b )--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcategory is a maximum. 	 - 


CATE)3ORY (6)--Nw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUsIvE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CAT&ORY (7)--MISCELIMEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analy-ti -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government wifl not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costsof acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
( Ii) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Iductions in costs . --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARPICLE 7 . 1payment by Operator. --(a) Certification. --If the Government considers that mineral. 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b)	 yalty on prod.uction.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (Bee Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals ther.efrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the record.s of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land.. 


AHPICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --1batil the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and, necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to ôontribute, or when 
auch property is not being used for the work, the Operator shal). not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment or its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at thebest price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a coat of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and, further work is not 
,justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and Inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contrat, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall befree of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in thi!s contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Ececutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Echibit B and are hereby incOrporated in and made a. part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, ;shall. be final and conclusive unless, within 30 days from the date of 
receipt .of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term."Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours i'n any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case 'may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clauseset forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable' on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wagés.--The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, lrt 3), made pursuant to the Copeland 
Act, as amended (ko U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for, reasonable liitationa;' variations, tolerances, and. exemptions. 


ARTICLE 16. Changes and added provision.--


/	 cecuted in	 and year first 'above written. 


THE UNITED STATFE OF AMERICA 


W. B*iog*rth, dMa 
(Operator) 


Bmm*rtzr •Oii' C&r
By


uuector, IJ. b. LieOIO1iI urey 
Title	 , ' 


I, ______________________________________________________', certify that I am the 
(Ixne)


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
(Ime)	 ,,,	 ' 


__________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 [cORPORATE SEAL]
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ExpLoRkfloN CONTRACT . . 
BAUHGARTNER OIL CCPANT 


	


•	 O-6632. 


ANNEX I 


The land, including all rights pertaining thereto, referred to 


in Article 2 of the contract, consists of forty-az (46) patented and 


seven (7) unpatented lode mining claim in sacs. 1, 12, 13, T. 42 N., 
'7 


R.flW and in aecs. 6 and 7, T. 42 N., R. % W., NMPB&M, Red Mountain 


Mining District, Ouray County, Colorado. The Outer boundarioB of the 


claliu groups are outlined in red on Figure 1 entitled, "Property Map, 


Baunigartner 01.1' Company," attached hereto and made part hereof., 


Patented claims owned by the Operator are as . fo1low3 


Name	 Survey No .. 	 Naui	 • Survey No. 


Allen	 .	 . 2629	 Lost Wonder	 .,	 1907 


•	 Aerican GIrl	 .	 .1925	 Mountain Chief	 2591 


Anda1uin (East half)	 6856	 Puzzle	 .	 2591: 


Belinda	 7712 . Red Chief	 2591 


Buckeye'Boy	 ' ' 1927	 Shakespere	 , 4831 


Undivided 1/2	 .	 .	 ' Silver King	 6525 
Copper King	 •	 2474	 .'	 . 


t'Vljf.c.	 h!e,d 
Jackataff	 •	 2023	 . 


Unpatented claims owned by the Operator, are recorded in the 


Ouray County Court House, Ouray, Colorado as follows 


Name	 '	 Book No. Page'	 Name	 Book No. Page 


	


Crazy Horse No. I	 165	 171	 Robin Hood No. 1. 165	 169 


	


Little John No. 1	 165	 170.	 Windjsnuuer No. 1. 165	 172 


	


Little John No. 2	 :	 165	 173	 Windjaimuer No. 2 165	 174 


/
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1h: OpeVeter LA in poa*eiaiOn.Ofe following gro p Of m1n. 


LaSni by virtue of sCoItrsCt d*ted April 5, 1967, by Rftiliburto. 011. 


Producing CQnplIny, of the c24in8. V 


__ ______	


V 


Albin 11613 Little Aim 1491 


•	 2386* that Boy 1121 


V 534	 • Mnc1*sterBey 2475	
V 


• Cherter Oek	
V


2416	
V•	


V


V M*e
saott *532 


•	 V


V••	


2374	 V 	 V 	


V VMtØr	
V


2345 


CoriBelt.	 V 2342 •nIg$ter 2344 


ElmOr*	
V V
	


V 1546	
V 	


V


nin 7127. 


Eiizna 1487 Red Munt*in 2343 


/51/60 nterprL$e 1305 Rogers 3333 


• Forest Queen 2672	 V


V•


5349 


Fourth of July
6946


Smuggler 1517 


V	 V


2509	


V
jluriAi& V


j53j5 


Guston


1387


38583 


°' 	


V


.17301	 .


SV&*V	


V


2313 


V


3oker No. 2	


V


17301	


V


/2/ ite CIOUi 1492 


• Z.flit Chance
2469


V	


V


2
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Unpatented Clam 


name	 bookNo. 


ThompsOn	 123 


A Lien and Subordination Agreements executed August 16, 1967) 


by the owneT of the group of claimS listed abovi is attached hereto and 


made part hereof. 


The Operator t.* posseseton of the following patented mining 


claims by virtue of an Agrøemsnt of Purchase and Sale dated August fl 1967, 


by Charles N. Shaw and 3. H. McFadden, owners of the claims. 


Name -	 Survey No. 


Rough and Rudy	 2202 


Treasure Trove	 -	 2201 


A Lien and Subordination Agreements ezecuted August 10, l967 


by the owners of the clsjms is attached hereto and made part hereof. 


A Special Agreement Concernin land 


Zn the event that the Operator or any successor thereof at 


any time during the period of this contract acquires any additional right, 


title, or interest iii or with respect to any land ii1uding minerals thàrein, 


situate within the claim groups outlined in red on Figure 21, it is agreed 


that such land shall thereupon becom. subject to the provision. of this cOntract, 


and the parties hereto shall promptly excute amendments to this contract 


ltsting such land as land included in this cOntract. 


3







•	 S 
•	 •iXPIMT]1 CCITMACT /	 BAIARR OIL CGNPAN! 


$6632 


The purpose of this project is to axplor* by gs4y,ic&i 


rnjXV4y met1d* and diamond core drilling for coppsrbring re bodies 


occurring in breccitted pipes which have loc*i*y Intruded frsctur.4 and 


faulted rucks of the San Juan and Silveirt iulc*nIo cauldrons of 


'Zertl*ry age.


Cp.r 


A buildorer nO smafler than a (aterpill*r D.6 or equiva,ent 
• 	 S	


f 


unit of any other make shall be us*d -pia$r*t*on7 acceSS roads end 


S	 drill sites.	 .	 .	 . 


All drill ho$ea shalt be cased tlougi.. the overburden. The 
S	 •••	 •	 ,4)c	 S. 


hol. shall be co!npleted not less than standard. core *1*0 or equivalent 


wir, line size.	
S 	 . 	 . 


Drill hole intercepts of the target aroliS shalt be no loss 


then 100 feat from the bound*rt** of the clsl groups outlined in FIgure 1 


S	


•	 referred to.tn*xifla*I,	 . .	 .	 • 	


. ;	


S. 


All drill core shill be stored .j•: boxes identifteci by bole 


• nt*nbsr with m0rkje in. tha core **cttons indicating the depth represented. 


•	 iciZftiea shalt be providid for sollecting	 drill 


*luc$e and *ucb sludge shall be retaintd wbe drilling in significantly 


• mineralized areas. 	 • 	 . S •	 • 	 . 	


. • 


'1'







.	 . 


All drIll core dall be loged. and aignificantly mineralized 


core shall besplit and one split assayed. whenever core recovery is 


less than 60 percent, a splIt of the corresponding retained s3t4e shell 


be assayed separately. The remaining core shell be stored in proper 


sequence with the unsampled core, and the temaining sludge shall be stored 


in suitable containers properly identified as to hole number and depth. 


All plit of samples for essay shall be analyzed for silver 


and copper, and for gold, lead, and zinc as warranted. 


True coping of assay certificates, copies of drill logs, and 


maps or sketches showing the work completed during the reporting period, 


the location, width, and assay value of all eamplea'aaaayed and the 


geological formations and atruàtures traversed by the drill holes shall 


be furnished monthly to. the Government. 


Stored samples shalibe made available for Government inspection 


and possible use, and may be dapoaad of wLth prior Government approval, 


The Operator shall provide. Such supet'vision, labor,. and technical 


services as may be raqutred to perform the work in a satisfactory manner. 


The Government will not participate in the cost: of any uncompleted 


item of work, whether It be a drillhole or an approved geophysical survey 


line,


The proposed geophysical lines shall be accurately surveyed and 


posted on rnaa, and the data obtained from the eleétrical eeistity survey 


shall be A*rntahed to the Government with geologic interpretation. 
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The Government will, contribute only to the costs of work performed 


n the areas within the boundaries shown in rid en Figure 1, excluding the 


portions outl.iu*d in green which are not owned nor currently Jeased to the 


Operator, The location,' dixection, and extent of each work stew shall be 


subject to Government approval. 


The work shall be divided into two stages. The Operator shall 


compiete aLL ot Stage and as much ot St*$5 U as is authorized in aivance 


by the overninent and confirmed in writing. Approval of Stage LI shall 


depend upon the results obtained in Stag. Z. 


taet 


The work shall consist of bulldozing acceSs roads to the drill 


sitsi, leveling the sites, drilling not nre than 3 diamond driU holes 


totalling not mOrC than 2,100 feet, and conducting an electrical resistivity 


geophysical survey On approximately 11,600 feet (15,750 feet Gover,aant 


parrUcipatton) of surveyed lines. The approximate location of the work is 


shown on Figure 2 entitled, "Proposed Stage I PxploraUon, Core Belle and 


Red Mountain No. 3 Areas," attached hereto and made part hereof, The 


Government will. not contribute to the cOst of those portions Of the geophysical. 


survey shown as dashed line*. 


The bole number, area location, bearing, inchin*tion ) *nd 


approximate length of the 3 dIamond drill holes are as follows' 


Area	 Bsarg InaUon Lb 


RMl	 Red Z4Dunt*in No. 3	 N. 38°E.	 •45	 700 


CB4	 Core Belle	 N.65°E.	 -45	 700 


Core Belle	 S. E.. '	 1O0 


[1







. . 


The geophysical survey line numbers, *ra location, approximate 


bearing, length, and GoVertnn.nt participation are as follow.: 


- GOVernment 
• Length ?erticipatton 


Line Mo.	 ____ 1eaFin f*t 


I Red Mountein No. 3	 N. 84°E. 700 700 


2 Red Mountain No. 3	 8.	 3° B. 760 760 


3 Red Mountain No. 3	 N. 82° B. 900 900 


4 Red Mountain No. 3	 N. 12° B. 1320 1320 


S Red Mountain No. 3	 N. 10° B. 1450 1450 


1. Core Bells S. 40° B. 1750 1380 


2 Core Bell. 8. 40° B. 1900 1560 


3 Core Belle 8. 45° B. 1950 1600 


4 Core Belle 5, 47	 B. 1700 1700 


S CoraBelle N.45°E. 1670 1670 


•	 6 CoraBelle N. 42°E. 1700 IjO 


7 CoraBelle N..42°E. •180p 520 


1Otal Length l7600 1.5,I0 


The work*aflb. performed it -th	 arMs s	 shall consiat 


of bulldosing access roadS to drill sites, leveling the sites, and disinond 


drilling not more than 5,000 féeta 	 The iwmnber of holes, their locations, 


and dapthe, shall be contingent upon	 results svg.b*eobtsined 


in Stage 1.
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eia*ts&CoLat of Pro1ec 


Aqtuf Cotti 


Category (1)	 Indeiendsnt COntracts 


Nobilizing and denobtilsing onS bulldozer $	 l00. 


Bulldozing roads and drifl sitee, 


25 hours @ $18.00/hr. 450.00 


Mobtitsiog *n4 dE$*ObiItstflg 


dri1Sng rig 750.00 


Ov*rburden drilling and setting of cseing 


feet @ $9.00/foot 540.00 


Diamond core drlUtng, 2,100 feet 13,695.0G 


•	 Rat$/ot.. 


0	 500	 $6.43	 $5.80 
f.	


500.1000	 $7.90	 $6.70 


C.mmtin, resr*tng	 drtlling ceasnt•, and Installing casing, 


30 hora @ $14.0/br.	 : 420.00 


Caaing lost in couplst,d boles, 120 fiat 300.00 


NX @ $3.00/foot	 •• 


U	 2,AO/foot 


•	 ____ 


Moving and letting i 	 drill rig. 


20 hours @ $lO.00/)w. 200.00 


&eàtal of water truck 


3 months @ $190.00/month 570.00







I	 • .,	 . 


Hauling water, 


1,500 idles @ $0.12/mite $J80.0O 


Core bozes, 


• flO bozst @ $1.00/box ______
31$ 


$17,065.00 


Category (2) Ps	 1fier4c 


Jtpt 


Subcategory (a) 	 ujrieLonjd, rT*1 1051 ServiceTs 


I Supervisor • geologist	 engineer 


months @ $750.00/month	 $2,250.00 
•	


1 Outetdf Congult*ftt (2 d*ys/montb) 
•	 •'ays	 $75.00/day 450 .qq


$ 2,700.00 
Category (7)	 jmx	 0 


• 	 es: 


Pir diem, outside consultant, 


•	 6,day$@$16.00/day 96.00 


Mileage .Diwer to project area and return, 


4,200 mLles @ $0.t/tnite 420.00 


F.I.C.A., payroll tax5s, inurence, 


10,4Z of $2,250.00 234.00 


Office expense, accounting., *nd engineering, 


3inonths@$50.00/month 50.00 


Allaying	 75 assays• 1,160.000 


Copper, gold, lead, silver, and sine, 


•	 $3.00/each determin*tion 


Cold md silver @ *3.5*/sample 
total Actual Costa Stage I







vi


A' Pt	 Unit Costs 


E1.ctric&el r..utivity aurvsy, 13,7$b feet $ &37.00 


Thtal Eøtia*td Cóste ofStsg* 1 


J/ The cop1et.d 1ob Is th. unit of work. 


CategOry (1)	 4andent qontrt 


lulldosit*g roads and drill sites, 


40 hourS 0 $18.00/hr. $	 720.00 


0mrburden drilling and setting of cuings 


140 feet 0 $9.00/It. .	 .1,260.00 


Diamond cors drilling, 5,000 feet 31,955.00 


Deth	 Rates/fopt 


0"SOO	 $6.45	 $5.80 


500.' 1000	 $1.90	 $6.70 


C*m	 ting, rmin, drilling esn*nt,	 .	 . 


end Snta1ling cuing,	 .' .	 : 


65 hours 0 $14.O0thz . .	 . 910.00 


Casing lost In ooniplsted holes, 250 feet 625.00 


lfZ@$3.00/foot.	 .	 . 


BK 0 $2.00/foot .	 .	 . .	 . 


$$mdbi$*W- T$I*Ve4k'Y QPSSStSXr 


hsu*s	 ... 


/0
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Moving	 nd setting up, drill rig,. 


'itour*@$l0.O0/hr.	 •. $	 450.00 


Rental of water truck, 


6 months @ $190.00/month 1,140.00 


Hauling W*t*r 


3,500 muse @ $0.22/null 420.00 


Core bozes 


250 boxes (. $1.00/box 23().Oq 


Category (2)	 Pona1 Services 


excet: 


Subcategory (a)	 Suvision nd	 eclmtca1 
rvic*s 


2 Suparviior	 geologist	 engineer $4,300.00 


6 month% @ $750.00/month 


1 Outside Coasultant (2 day$/month) 900.00 


12 days ( $75 .00/day fl


$ $,400.00 


Category (7)	 Miac,t1*nous 


Pør. dtm1 outside COnsultant1 	 .	 . . S 


12 days @ $16.00/day, 192.00 


Mileage Denver to prcjeót area *ud . return .	 S 


8,400 miles @ $0.10/mile 840.00 


•	 .	 .	 V.Z.C.A., ?syroll,•tsxes, insursuce, 
•	 1O.4	 of $4,500.00	 . 460.00


I	 t











BAUMGARTNER OIL COMPANY 
737 GRANT STREET 


J,leAddre,,j	 DENVER,COL0RADO 80203 
IJMGARDIL	 PHONE 2a2-1719 


December 6, 1967


. 


OFFICIAL 


r.


:	 i7 


Mr. Edward Peterson	 . 
U. S.. Geological Survey 
Office of Minerals Exploration	 _______ ____ 
Interior Building 
Washington, D. C.	 . 


RE: White Cloud Lode Mining Claim 


Dear Mr. Peterson: 


Please find enclosed one copy of Quit-Claim Deed from The 
First National Bank of . Denver to F. W. Baumgartner and 
covering a one-third interest in the White Cloud Lode Mining 
Claim, Patent No. 1492, located in the Red Mountain Mining 
District in Ouray County, Colorado. We are also forwarding 
today a copy of this Deed to Mr. J. William Hasler in the 
Denver office. 


The original Deed has been forwarded to the County. Clerk 
for recording. 


If there is anything further needed, please contact Mr. Frank 
B aumga rtne r.


Yours very truly, 


BAUM ARTNERJIL COMPATY 


Elonna J. C4(is/Secretary 
F. W. Baurartner 


ej c 
End.
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QUIT-CLAIM DEED 


THE FIRST NATIONAL BANK OF DENVER,. a nati.ondl bj-.i,:m 
association organized and existing under the laws of the U ... -.	 .


of America, whose address is 621 - 17th Street: in th' city 
County of Denver and State of Colorado, Grantor, for h^ cor:.cif:':z 
tion of Three Hundred Thirty-three and no/lOG Dollars 
hand paid, hereby sells and quit claims to F. W., BA 	 ATNF	 :':.c 


address is 737 Grant Street, in theCity and County of Dc':. 


State of Colorado, Grantee, all of the right, title ni 	 'ce':c.: c
the Grantor in and to the following real property sit:uLe i'. 
County of Ouray and State of Colorado, to-wit.: 


An undivided one-third interest in and to to mi. 
Cloud Lode Mining Claim, United States Survey No. 
ate in Red Mountain Mining District in Ouray Ccu::t:T, Cilo 	 ('


and being described in the patent therefor of roc..c:ci 
32 at page 109, Ouray County records, to which r:-c 
ence is hereby made for a more perfect descriptTor. 


EXCEPTING THEREFROM AND RESERVING to tht: 


successors and assigns, a non-participat: 	 'rm	 :1 '± 


per cent (10%) of all of the minerls :f ::; 
including but not limited to., oil and 
collectively called said minerals") , .i :iLc	 ' 


from the above described real propefty,	 'L'': (' 
of expense to the Grantor, its	 ccessor a1.t	 i-	 •i'i


ten per cent (10%) of one-third of thc cot e 
produced from the entire area of the W12.il.c 1o'.' :o	 :',mrc 


Claim) 


with all its appurtenances. 


Signed this	 day of	 , 1)67 


THE FIRST N .'rC:AL JANK JF !).NVER 


.


7i:'c P:csiort 
Attest:


e
Assistant Cashicr 


STATE OF COLORADO	 ) 
) ss. 


City and County of Denver ) 


The foregoing instrumnt was acknowledged before inc 
this 5th day of 'December 	 , 1967, by Robert W. Specht	 as Vice 
President and byDavid E. Peterson	 as ssistant Cashier of THE
NATIONAL BANK OF DENVER, a corporation. 


My comrniss on expire' 	 SOcI	 - 


''tness my hand and official seal.







-	 W	 IN REPLY REFER T0 


UNITED STATES 
-


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


September 29, 1967 


Memroandum 


To:	 Chief, Office of Minerals Exploration 	 I	 co 
0. ir. E, 


From:	 Field Officer, Region III	 1! PCEIV 


Subject: OME-6632 (Copper-Silver-Lead-Zinc) 	 OCT 2 1S;7 


Baumgartner Oil Company 
Red Mountain Mining District 
Ouray County, Colorado 


Transmitted herewith is the Report of Examination on the 
application by J. William Hasler, recommending approval 
program to be conducted in two stages. 


Enclosed are the necessary lien and subordination agreements and 
Plates I and II. Additional maps are being sent under separate 
cover for reduction for inclusion in a contract. 


The applicant indicated yesterday he would like more diamond drilling 
to be included in Stage I work, and this may be considered. 


4;7	 _v' 
/. Wi11iaim.Has1i 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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BAUM GARTNER OIL COMPANY 


)	 737 GRANT STREET 


Ca/eAc1dre-jô	 DENVER,0LORA00 80203 


BAUM OAR OIL	 PHONE ?2a-179 


August 31,


( 
Mr. J. William Hasler 
Office of Minerals Exploration 
U. S. Geological Survey	 cd° 
Denver Federal Center 
Denver, Colorado


Re: OME-6632 
Cora Belle/Red Mountain Area 
Ouray County, Colorado 


Dear Sir: 


1,A,rith reference to the above captioned application for exploration 
assistance, enclosed please find an original and four copies of 
Lien and Subordination Agreement signed by Mr. F. W. 
B aumga rtne r. 


Thank you for your attention to this matter. 







BAUMGARTNER OIL COMPANY 
737 GRANT STREET


DENVER. COLORADO 80203 


PHONE 2221719 


August 17, 1967


O


,,. 
/U•• / 


/	 /-.: 
1'


1//i	 •.-..' 
11/, 


.-/' 


ej c 
End.


Elonna Curtis 
Mr. Baumgartner's Secty.


Mr. 3. William Hasler 
Office of Minerals Exploration 
U. S. Geological Survey 
Denver Federal Center 
Denver, Colorado


RE:	 OME.6632 
Cora Belle/Red Mountain Area 
Ouray County, Colorado 


Dear Sir: 


With reference to the above captioned application for exploration 
assistance and in Mr. Baumgartner's absence from the office, 
I am herewith enclosing at this time the following: 


1) Original and four copies of Lien and Subordination Agreement 
Signed by Mr. Charles M. Shaw and Mr. J. M. McFadden 
and covering the Treasure Trove and Rough and Ready Mining 
Claims located in Ouray, Colorado. 


2) Original and four copies of Lien and Subordination Agreement 
Signed by Mr. C. E. Davis and covering Halliburton's claims 
located in Ouray and San Juan Counties, Colorado. 


Hope the enclosed, meets with your approval. If there is anything 
further required, please let me know or Mr. Baurngartner upon 
his return the first of the week. 


Thank you "for your attention to this matter. 


Yours very truly, 


BATJMGARTNER OIL COMPANY 
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Illustrations 


Plate I. Geology of the Cora Belle and the Red Mountain No. 3 


Areas, Red Mountain District, Ouray County, Colorado 


Plate 2. Claim map of the Cora Belle and Red Mountain No. 3 


Areas, Red Mountain District, Ouray County, Colorado
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REPORT OF EXAMINATION 


ON 


RED MOUNTAIN NO. 3 AND CORA BELLE AREAS 


OME-6632 (COPPER-SILVER-LEAD-ZINC) 


BAUMGARTNER OIL CONPANY 


RED MOUNTAIN MINING DISTRICT 


OURAY COUNTY, COLORADO 


by 


J. W. Hasler 


Introduction and Summary 


Baumgartner Oil Company, 737 Grant Street, Denver, Colorado 


applied to the Office of Minerals Exploration for financial assistance 


in a project to explore for copper, silver, lead, and zinc on the Cora 


Belle - Red Mountain No. 3 mining property, Ouray County, Colorado, at 


an estimated cost of $139,170.00. The application was referred 


to Region III and an examination was made on June 9, 1967 by J. W. 


Hasler and E. C.. Peterson accompanied by Mr. Frank Baumgartner, 


Mr. Ralph Anctil and Mr. Walter Tyler, representing the applicant. 


Baumgartner Oil Company owns seven patented mining claims and 


has contracted for 31 patented claims from Halliburton Oil Producing 


Company. 


The applicant was requested to provide lien and subordination 


agreements for the 31 claims he had contracted from Halliburton 


as well as to lease, if possible, the Rough_and Ready and the 


surTv.e_patented claims owned by C. N. Shaw in the Red 


Mountain No. 3 area and th4IawkeyeGirIJpatented claim owned 


by Doms Mines in the Cora Belle area. 
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0 
During the field examination it was noted that there were 


numerous areas of open ground between some of the applicant's claims. 


It was recommended that these areas be located and staked in the 


event of a possible contract. These additional data were not pro-


vided until the latter part of August, 1967 thus delaying the 


completion of the Report of Examination. The applicant proposes 


a two-stage exploration program consisting of a geophysical survey 


to be followed by diamond drilling, should the geochemical exploration 


prove encouraging. It is felt that the program might result in 


the discovery of moderate reserves of silver, lead, zinc, and copper, 


and that the exploration of the pipe-like deposits should be 


tested at depth to determine the possible occurrences of silver-


bearing pods of ore. It is recommended, therefore, that a two-


stage contract be executed to complete the work herein outlined. 


Location and Access 


The Cora Belle-Red Mountain No. 3 mining properties are 


about 1/ mile apart in the San Juan Mountains of southwestern Colorado 


in Ouray County and may be reached by travelling 10 miles south 


on U. S. Highway 550 from Ouray, Colorado, thence one-half mile 


east over unimproved roads to the subject area. The nearest railroad 


shipping point is Ridgeway, Colorado 22 miles to the north on 


U. S. Highway 550. Ouray is the nearest supply point. Claims, 


Plate II in the Cora Bell group lie in Sec. 1 and the Red Mountain 


Group are in Sec. 12. The claims that areproposed to be subordinated 


in case a contract is prepared on the following table (Table .1) 


indicating the claim status:
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TABLE 1.	 CLAIMS TO BE SUBORDINATED IN THE RED MOUNTAIN NO. 3. AREA 


CLAIM NAME SURVEY NO. BOOK PAGE STATUS 


Albia 11613 L & S 


Andalusia 6856 East half. Quit claim deed. -
Verdie Robinson BOC purchase 


Auxiliary 4876 B** 


Barilla 2386A L &S 


Caledonian .1534 L & S 


Charter Oak 2416 S


L & S 


,- Confidence 2374 L & S 


Copper King .2474 undivided 1/2 B 


- 57/60 Enterprise 1305 . L & S 


- Last Chance 2469 L & S 


Manchester Boy 2475 L & S 


,Saxo 5349 L & 5 


- Texas 18583 L & S 


-Silver King 6525 B 


Telluride 15315 L & S 


- Rogers 1533 L & S 


Thompson unpatented 123 111 L & S 


Treasure Trove 2201 Dr. C. M. Shaw (option) L & S 


-Rough and Ready .2202 Dr. C. M. Shaw (option) L & S 


Windjammer No. 1 unpatented 165 172	 .	 . L & S 


Windjammer No. 2 unpatented 165 174 L & S 


Veta 2373 L&S 


T1.-i- SSLLfl L & S1.L.LUW ..Jd!A.L 


* L & S = Lien and subordination agreements executed and enclosed. 


B** claims owned by Frank Baumgartner 
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CLAIMS TO BE SUBORDINATEDINTHE CORA BELLE AREA 


CLAIM NAME SURVEY NO. BOOK PAGE STATUS 


- Cora Belle 2342 L & S 


,.Elora 1546 L & S 


-	 Emma 1487 L&S 


Forest Queen 2672	 (Surface sold) L & S 


Fourth of July 6946 L & S 


Gunboat 2509AN L & S 


Guston 1387 L & S 


Joker 17301 L & S 


Joker 2 11301 L & S 


Little Annie 1491 L & S 


1 ,-Aiien 2629 


American Girl 1925 


(Belinda	 L/e 771? 


i , Buckeye Boy 1927 


Jackstaff	 "'r'- 2025 B** 


Little John No. 1 unpatented 165 170 L & S 


Little John No. 2 unpatented 165 173 L & S 


Red Mountain 2343 L & S 


- Lost Wonder 1907 B** 


Crazy Horse No. 1 unpatented 165 171 L & S 


Red Chief 2591 


Mountain Chief 2591 B**


* L & S Lien and subordination agreements executed and enclosed 


B** Claims owned by Frank Baumgartner 
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CLAIMS TO BE SUBORDINATED IN THE CORA BELLE AREA (Continued) 


CLAIM NANE	 SURVEY NO.	 BOOK	 PAGE	 STATUS 


Shakespere	 4851	 B** 


Puzzle	 2591	 B** 


Smuggler	 1517	 L & S 


Lost Boy	 7121	 L & S 


Robin Hood No. 1	 unpatented	 165	 169 


Las-tC-hance--	 '—i46'9	 -L &- S 


Sundown	 11384	 B** 


Massasoit	 2532	 L & S 


8/l2White Cloud	 1492	 L & S 


- Mountain Quail	 7127	 L & S 


* L & S Lien and subordination agreements executed and enclosed. 


B** Claims owned by Frank Baumgartner. 
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Red Mountain District 


Ouray County 


Geo1og34" 


The Red Mountain mining district centers in the high glacial 


valley of Red Mountain Creek, a tributary at the headwaters of the 


Uncompahgre River. A small part of the southern end of this 


district lies at the head of Mineral Creek, a tributary of the Animas 


River in San Juan County. The district has also been considered to 


include an area east of Red Mountain ridge in San Juan County 


tributary to Cement Creek, another branch of the Animas River. The 


main production of the district, however, has come from the valley 


of Red Mountain Creek near the old town site of Red Mountain in 


Ouray County. Altitudes in the district range between 9,600 feet on 


the floor of Ironton Part at the north end, and about 13,000 feet on 


the surrounding mountain ridges. 


The Ouray and Leadville limestones and the Hermosa formation 


crop out at the bottom of Ironton Park where they overlie pre-Cambrian 


quartzite. These basement rocks are faulted down to the south by 


displacements on faults bounding the Silverton càldera, and their 


position beneath the more productive parts of the district cannot 


be accurately determined. These sedimentary rocks here are tilted 


up against the edge of the ancestral San Juan uplift so that the 


district lies close to the boundary between the pre-Cambrian and the 


sedimentary rocks that underlie the volcanic formations. 
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The predominant volcanic formations comprise various units of 


the Silverton volcanic series, although on the west side of the 


valley a considerable thickness of the San Juan tuff is exposed beneath 


these rocks. The Silverton volcanic series at this locality thickens 


abruptly where the rocks fill the basin-like depression of the Silver-


ton caldera. The district lies along the marginal zone of the faults 


of this structural basin, and owing to the complexity of faulting 


and fissuring here as well as to intense alteration of the rocks, 


accurate interpretations of the geology and estimates of thickness 


and positions of various rock formations are difficult to make. In 


general the Telluride erosion surface from the Telluride district 


to the west and from the Ouray district to the north lies at altitudes 


between 9,600 to 10,000 feet, but on the east and south sides of 


the district across the main fault zone, this surface may be faulted 


down below its normal position in places as much as several thousand 


feet but probably less than 1,000 feet over considerable parts of 


the district. 


The rocks are intruded by many plugs and pipes of Lpes 	 porphyritic 


latite and rhyolite and of'breccia which range from a few tens of 


feet to more than 2,000 feet across. Fracturing in and around these 


volcanic pipes is locally intense and many slightly mineralized fissures 


abound in the area. In places large bodies of rock are impregnated 


with finely divided pyrite and alteration products generally typical 


of ore-forming solutions. Much of the rock, particularly that 


forming the ridges east of the valley, is highly altered throughout 


to an aggregate of clay minerals, diaspore, alunite, kaolin minerals 


and quartz.
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This weathers to a bright red color that has resulted in the popular 


name of the mountains. Despite the strong and widespread activity 


of hydrothermal solutions on the rocks only a comparatively few 


ore bodies have made an appreciably large production. Some veins 


both on the west and north sides of the district have yielded.an 


output valued at several hundred thousand to over a million dollars; 


the largest production came from chimney-like ore bodies in or near 


breccia pipes and other volcanic plugs. Much of this ore filled 


open spaces or caves in the rocks and part replaced the porous 


and altered wall rock. Because of .its massive character, some of the 


ore consisting of nearly solid silver-copper sulfides, a comparatively 


small tonnage of ore yielded a total production for the district 


probably in excess of $10,000,000. Much of the lower grade and 


disseminated mineral matter.scattered irregularly in large volumes 


of altered rock could not be mined. The bulk of the production came 


from the Yankee Girl, Gustón, .Genessee Vanderbilt, National Belle, and 


Congress mines on chimney' ore bodies and from the Barstow mine, 


Kentucky Giant group, and several other mines on fiure veins. 


The ore bodies' are áommonly.vertical chimney-likestocks of 


roughly elliptical outline. The ore was bounded on some sides 


by fractureor fault planes, and at places occurred in typical .vein 


fissures. Within the main breccia bodies ore was concentrated 


in subsidiary chimneys or in irregular bodies of fractured rock. 


Most but not all of the solid chimney ore bodies are surrounded 


by envelopes of silicified country rock. About these silicified 


masses the volcanic rocks are highly altered. Most of the more highly 


productive ore bodies were found along alline of fracturing and 


faulting in a belt less than 1 mile wide and about 4 miles long, 
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S 
bearing about N. 200 E. Some of the ore bodies became pyritic and 


of lower grade at depth although 	 ally small bodies of higher-grade 


ore persisted to the bottom of the deepest workings at about 1,000 
-----.-


to 1,300 feet below the outcrops. 


The ores contain a higher proportion of copper minerals than the 


normal vein deposits, and many of the pipes also contain massive 


bodies of lead and zinc sulfides. Enargite is one of the copper 


minerals typical of many but not all ore bodies and is commonly 


associated with considerable pyrite. Rich copper-silver minerals, 


such as stromeyerite, polybasite, proustite, and bismuth-bearing 


varieties : like cosalite, as well as argentiferous gray copper 


contributed to the silver values. A tin-bearing variety of gray copper 


called colusite is found as a min 'ra1ogical curiosity, but nowhere has 


tin been found in quantities to make ore. 


The ore deposits of the district were discovered in 1881, 


and the following period of mining activity persisted until 1896, 


when the Yankee Girl and Guston closed. A deep level drainage and ex-


ploration tunnel was later driven beneath the principal ore zones, 


but resulted in comparatively little additional production. In 


the last few years during World War II a small but appreciable output 


of lead and zinc was made from old workings by a few miners. The 


future of the district appears to be dependent upon economical methods 


of developing and treating fairly large bodies of rock that contain 


irregularly distributed ore and also in devising some method of 


I	


prospecting for hidden ore chimneys of which a considerable number 
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may remain. The discovery of the Lark pipe on the Cement Creek side 


of Red Mountain within the last few years has served to focus attention 


on the weakness of surface indications above some ore bodies. Because 


of the small diameter of many higher-grade ore bodies, some scarcely 


more than a few tens of feet across, and because of the widespread general 


alteration of the rocks some geochemical methods of prospecting may 


possibly prove applicable. 


Mineral Resources of Colorado, State of Colorado Mineral 


Resources Board, 1947, p.. 428-431. 
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A review of the application by Robert G. Luedke, Geologist, U. S. 


Geological Survey was requested and his review of the subject 


application is as follows: 


Subject: Review of Docket ONE-6632 (Baumgartner Oil Company, 


Red Mountain Mining District, Ouray County, Colorado) 


The subject docket was discussed briefly with Mr. William Hasler, 
as stated in his transmittal .memo of May 19; the geologic setting 
as discussed is here restated. 


The two properties concerned occur near the inner margin of more 
than a mile-wide zone of extreme1J fractured and faulted rocks 
composing part of the compound western ring-fractur.e zone of both 
the older San Juan volcanic depression (cauldron) and the younger 
Silverton cauldron,fa 10-mile diameter volcanic subsidence structure 
of Tertiary age ' The country rock is mostly thick porphyritic 
rhyodacitic lava flows with minor interbedded tuffs assigned to 
the Burns Formation of the Silverton Volcanic Group. This part 
of the ring fracture zone, the Red Mountains vicinity, has been 
intensely altered and leached solfsterically with later local 
superimposed hydrothermal alteration near so-called "ore breaks" 
(mineralized fractures) and "chimneys" (volcanic pipes) of the 
miners. 


Early reports concerning these chimney deposits, before most closed 
down in the 1890's, state the rich silver ore occurred in isolated 
pockets or discontinuous pods in 
but becoming more disseminated and lower in grade with depth. The 
mines "bottomed" or were no longer worked when the ore consisted 
mostly of massive pyrite and enargite; thin pyrite-enargite. 
horizon apparently is near the present surface at the Red Mountain 
No. 3 site but plunges in depth going northward to the vicinity of 
the Cora Belle site. The vertical zoning described in the Applicant's 
report generally agrees with old reports, but the so-called 
walls of these pipes, as shown in attached figures, are believed 
not to funnel or converge with depth but flare and gradually become 
indistinguishable with silicified country rock. 


The likelihood of a drill hole exploratory program, consisting of 
only a few holes, is highly questionable , particularly with the 
hope of proving a site worthy of sustaining a long and active 
mining program.
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I am unfamiliar with the significance of electrical resistivity 
exploratory methods, particularly in structurally broken and altered 
country rock of this type. The past and present prominence of 
pyrite masses that have and are undergoing oxidation processes 
must be taken into account. The thick mass of landslide at the one 
site and slope cover at both sites perhaps could have disadvan-
tageous effects to this method of exploration. Much of the slopes 
in this general area have under the surface veneer a very hard 
rock-like cemented base or bottom crust which is not realized to 
be present unless recent exposures permit; the effect of this is 
unknown to geophysical methods but most certainly important to any 
geochemical methods. However, geophysical and geochemical explo-
ration techniques are considered the best in preference to a drilling 
program. 


Ore expected to be found would carry Pb, Zn, Cu, As Sb, and only 
Ag(perhaps a few local richer silver-bearing pods may be 


bumped into); the area is not known for good Au values. 


Past Production and Work to Date 


The applicant reports production from the' Red Mountain pipe-like 


and/or chimney deposits as follows: 


Yankee Girl and Gus ton----------------------------$7 ,000 ,000 .00 


Genessee-Vanderbilt-------------------------------400 000 .00 


National Bell------------------------------------300. 000.00 


Perhaps any exploration program in the Red Mountain No. 3, and Cora 


Belle areas should be based somewhat on the above-production figures, 


and on some of the limited amount of sampling that has beendone 


as well as on the applicant's criteria as listed in their item one. 


Limited sampling of old dumps, and recent trenching has shown values 


in the Red Mountain No. 3 area that averaged 0.071 oz. Au, 5. 	 oz. 


Ag, 6.58% Cu, 1.41% Pb and 0.26% Zn. Two samples in the Cora Belle 


area assayed as high as 0.06 oz. Au, 15.44 oz. Ag, l6.68%Cu,l.04% 


Pb and 0.50% zinc. The limited sampling was done merely to indicate 


the nature of the mineralization in the pipe rather than to make a 
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complete picture by sampling, as this would not be representative 


under the current geologic conditions. 


Results of a resistivity survey in 1967 in the Red Mountain No. 3 


area, Plate I shows high resistivity values between stations 1S-2S, 


which is in the vicinity of two old.shafts and a nearby breccia zone, 


as well as between.stations 1S-0, 0-iN, iN on through 9N. These 


areas are in and near the breccia zones, the highest reading of 2,580 


ohms/foot is near the shaft where a sample was taken that assayed 


0.07 oz. Au, 4.73oz. Ag.,J7çu, 0.52% Pb and 0.25% Zn. 


It is questionable that the anomaly shown by the applicant between 


stations 3S - 5S is as favorable anomaly as the areas between station.: 


0 - 9N. Certainly the values are not as high in the southern portion 


of the breccia pipe. Results of a resistivity survey across the Cora 


Belle pipe, Plate 1, from southwest to northeast, shows resistivity 


"highs" near a sulfide zone south of the Guston, and moderate values 


ranging from 2,267.1 to 3,625.0 ohm/foot in the Burns latite northward 


toward the Cora Belle Shaft, then an extremely high reading of 50,607.5 


ohm/foot was obtained west of the Cora Belle shaft in the landslide 


debris, with continued high values between stations 30, 31 and 32 


ranging from 19,059.5 to 47,084.8 ohm/f t, also in the landslide debris, 


indicating possibly thin cover and possible mineralization below. 


Somewhat moderate to increasing values were then obtained in the Burns 


latite from station 32, through 40. Between stations 40, 41 and 42 


in an argillized zone values of 6,122.7 ohm/ft. were obtained. These 


values were also obtained in the Burns latite. High resistivity values 


were not obtained between stations 43 and 48 in landslide debris; 
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however increased values were obtained in a breccia zone containing 


sulfide mineralization between stations 48 through 54 that ranged from 


144.4 ohm/ft. to as much as 88,548.0 ohm/ft. Values dropped off 


eastward into the Burns latite, and apparently beyond the confines 


of the Cora Belle breccia pipe. 


In resume, the resistivity surveys across the Red Mountain No. 3, 


and the Cora Belle breccia pipes indicated high anomalies in areas of 


chioritic alteration, especially in the brecciated areas, as well 


as in some areas containing sulfide mineralization, although some 


areas of sulfide mineralization did not yield high resistivity values. 


Areas near known workings, however, showed high resistivity. 


Results of the resistivity surveys indicate that other areas 


within the breccia pipes should also be tested for other anomalies 


by completing additional resistivity work across the pipes. If 


the additional geophysical work proves encouraging, then diamond 


drilling should be done to test the most promising areas. A two-stage 


program would adequately test the two areas. The first stage should 


include the resistivity surveys as outlined by the applicant, and 


Stage 2 should consist of diamond drilling. 


Conclusions and Recommendations 


It is concluded that geophysical surveys conducted by the 


applicant in the Red Mountain No. 3 area, and the Cora Belle area, 


as well as limited sampling in each of these areas have resulted in 


anomalies that could be considered good target areas for continued 


-	
exploration for gold, silver, and copper. It is therefore recommended 
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that a contract be prepared to complete the work herein outlined to 


explore for gold, silver and copper. The possible discovery of these 


mineral commodities is indicated from previous early day production, 


and more recent geologic study and exploration. 


Recommended Exploration 


DescriptiOn of Work 


Gene±al provisions should include the following three paragraphs: 


The Operator shall provide such supervision, labor and technical 


services as may be required to complete thw work in asatisfactory 


manner. 


The location, direction and extent of each work item shall be 


subject to prior governmental approval. 


The Government will not participate in the cost of any uncompleted 


item of work, whether it be a diamond drill hole or an approved 


geophysical survey line. The proposed geophysical lines shall be 


accurately surveyed, and the data obtained from the Electrical 


Resistivity Survey shall be supplied the Government with geologic 


interpretation, so as to enable the government to evaluate and to 


approve or deny the proposed Stage II diamond drilling. 


Stage I 


The Stage I work shall consist of surveying, and completing an 


Electrical Resistivity Survey in the Red Mountain No. 3 and the 


Cora Belle areas along the lines as shown on the accompanying map 


(Plate I). The work shall consist of completing an electrical resistivity 


survey along 5 lines (1 through 5) in the Red Mountain No. 3 area, 


and along 7 lines in the Cora Belle area, totaling an estimated . 17,500 feet. 
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Cora Belie Resistivity Lires 


Line NO. Beating 


1 S.	 400	 E. 


2 S.40°E. 


3 S.40°E. 


4 S.40°E. 


5 N.45E. 


6 N.45°E. 


7 N.	 45° E.


Red Mountain No. 3 Area 


Line No.	 Bea 


1	 N. 


2	 S. 


3	 S. 


4	 N. 


5	 N.


• ApprOximate Length in feet 


1750'


1900'


1950'


1700'


1670'


1700'


1800' 


Total	 12470 


Aotroximate Len2th in feet 


700' 


760' 


850' 


1320' 


1400 


5030 


Total geophysical footage 	 17500 


Stage I 


ring 


84° E. 


85° E. 


82° E 


12° E. to N. 


50 E. 


Estimated	 Costs 


Electrical Resistivity* 


Cora Belle Area 


12,470 feet, 8 days @ $140./day----------$1,120.00 


Red Mountain No. 3 


5,030 feet, 4 days @ $140.00/day---------560.00 


$1,680.00 


*Electrical resistivity work will be conducted entirely by the 
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I 
Operator and this figure is his total cost figure for the resistivity 


work, including equipment and labor but not including supervision and 


consulting. 


Personal Services 


Supervising Geologist-Engineer 1 month @ $750.09---$750.0O 


Consulting Geologist 


2 days at $75.00/day -----------------------------150.00 


Travel Denver to project area and return: 


700 miles x 2 = 1400 miles x $0.12/mile-----------168.00 


2 days per diem at $16.00/day--------------------------32.00 


Accounting 1 month at $50 . 00/month---------------------50.00 


FICA, State Unemployment, Federal Unemployment, 


Compensation Insurance and Group Insurance 10.4%--------


2908.00 


Total Stage I costs----------------------------------------$4,588.00 


Stage II 


Estimated Costs 


Diamond Drilling 


Red Mountain Area 


Diamond Core drilling 6,300 feet. 


NXWL - surface to bedrock 
6 holes at lO'/hole. 
60' @ $9 .00/ft. cased-------------------------------$540.00 


NXWL Bedrock - 500' 
2,940' @ $6 . 45/foot--------------------------------18963 .00 


BXWL 500 - 1000' 
300' @ $6 O/foot---------------------------------O ,i. 00 ' ' 
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BXWL 1000' - 1200' 
300' @ $7.8O/foot -$2,.34O.00 


Bulldozihg-drill sites 
60 hrs. @ $18.00/hr.--------------------------------1,080.00 


Mobilization and demobilization 2 drills------------------500.00 


Casing, reaming, cementing 
150 hrs. @ $14.00/hr.----------------------w---------2,100.00 


$45,023.00 


Diamond Drilling -- Cora Belle Area 


Diamond Core Drilling 7,520' 


Surface to Bedrock 


8 'holes, 10' /hole = 80' @ $9.00/foot-----------------------$720.00 


NXWL Bedrock to 500' 
3,920' @ $6. 45/foot-----------------------w---------.25,284.00 


BXWL 500 - 1000' 	
22 914 00 


3,420 @ $6. 70/foot--------------------w--------------


BXWL 1000' - 1200' 
100' @ $7.80/foot--------------w---------------------780.00 


$ 49,698.00 


Moving and setting up, 50 hours @ $10.00/hr.-------------500.00 


Lost casing in completed holes 600 feet 


NX @ $3. 00/foot--------w---------------------------= 1800 .00 


BX @ $2. 00/foot -----------------------------------
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FOOTAGE
	


RATE PER FOOT 


NXWL	 BXWL	 AXWL 


Surface to bedrock, overburden @ $9.00. per foot cased 


Bedrock to 500 feet in. depth @ 	 $6.45	 $5.80	 $5.30 


From 500 feet ;to 1,000 feet in depth 	 $7.90	 6.70	 6.00 


From 1000 feet to 1200 feet in depth 	 $8.60	 7.80	 7.20 


Cardboard Boxes 


600 @ $1.00-----------------------------------------$600 .00 


Water Truck rental and driver, 12 months @ $190.00 mo. 2,280.00 


6000 miles @ $0. 12/mile------------------------------------720.00 


Personal Services 


Supervising Geologists 


Engineer 11 months @ $750.00/month-----------------------8,250.00 


Payroll Taxes, FICA Insurance, etc. @ 10.4%--------------858.00 


Assays for Au, and for Ag, Cu, Pb and Zn @ $4.00 x 1800 	 7,200.00 


$29,968.00 


Stage II Total 	 .	 $125,289.00 


Total Stage I---------------------------------------------4,588.00 


Total Stage II-------------------------------------------25 , 289.00 


$129,877.00 


Government participation at 50% = $64,938.50 


for copper, silver, gold.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


IN REPLY REFER TO 


September 6, 1967


,' 


.1 


Memorandum 


To:
	


Chief, ONE 


From:
	


Field Officer, Region III 


Subject:	 OME-6632 (Copper-Silver-Lead-Zinc) 
Baumgartner Oil Co. 
Red Mountain Mining District 
Ouray County, Colorado 


Enclosed is a copy of two claims staked by the applicant for 


inclusion in the subject file.


J. William Hasler 
Field Officer, Region III







o. 
BAUMGARTNER OIL COMPANY 


737 GRANT STREET 


DENVER.CDLORAD0 80203 
8AUMGAROIL	 PHONE 222-1719 


September 5, 1967


1), 


Co°^/ 


Mr. J. William Hasler 
Office of Minerals Exploration 
U. S. Geological Survey 
Denver Federal Center 
Denver, Colorado 


Dear Bill: 


Enclosed are copies of the last wo claims that we staked 
in the Red Mountain area. 


This should complete current requirements and should there 
be any questions, 'please do not hesitate to cont:act me. 


Thank you very much for your consideration in this matter. 


Yours very truly, 


BAUMGA.RTNER OIL COMPANY 


F. W. B41G/.RTNER 


I	 -	 FWB:ejc 
End.







No.	 •6)jTh,1	 F1ed rc.r' Lc-•')r• :r. T:	 01	 . 


lI'*J2	 D 1	 rd ii	 c'r-4c	 ,	 C-	 •	 , i	 A 


No. 162. LOCATION CERTIFICATE—Lode CI&lm. —Bradford Publishing Co., 1824-46 Stout Street, Denver. Cokrado 


F!-=—• 	 .... :_ :-- :-:-:--_:.. ----:-::"	 .: - :-	 -..	 ..:	 I :::.: ..-.	 .. 


KNOW ALL MEN BY THESE PRESENTS, That.. 


: •	 7J7Qrant St,,	 iyQ1c. 
ha .	 located the .	 Wird3aiiuer. #2.	 lode mining claim, and by 


this certificate, and by right of discovery and location, claim .	 LQQ 


..........................................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law........................................47$................................................ 


feet on said vein running..........................................................................................................from the center of 


the discovery.........................................................and...................25...................................................................... 


feet running............................................1'X?.3.L........................................................from the center of the discovery 


........P.Q.t............................., together with............................ O.CL........................................................................ 


feet on each side of the middle of said vein at the surface, and all veins, 1odes,ledges, deposits and sur-


face ground within the lines of said claim, situate in................................................................................................ 


Mining District, County of..........QJU.Y......................................., and State of.............CØ1Q.S..............................-


and described by metes and bounds as follows, to wit: 


Beginningat Corner No. 1..........(NW.)................................................................................................................... 


........Tbe.n.c.e,..... S2..3W^...7$Q...... 


........ s234..:'.5a'....t..srner...2........(..L11...................................................................................... 


........ SE	 ....................................................................................... 


'92...... 


Said lode was discovered on the..............................day of..........iugllt.........................................., 19f ...... 


	


and located on the.............................day of............................... i9 	 ..... 


	


Dated this...........7.................. day of....................................................................tupiL......................., i9.	 ...... 


....................... :::...iS1ALj 


. . ............ SEAL] 


.................................................................................SEAL] [SEAL] 


[SEAL] 


[SEAL]











LOCATION CERTIFICATE 


On	 .................. Lode 


Mining Claim, in	 ct;JJi ............... 
Mining District. 


........


Icstor_ 


Si ATE OF
lss. (mi r' County of.................................................. 


I. hereby ertify that this Location Certifi-


cate was filed for record in niy office at.: 


o'clock......... M........ 


........................., and is duly recorded in 


Book............................Page 	 .......... 


................ Rexrder. 


............................................................ 


Fees,	 ................... 


3-67	 DRADFORD PUBLtSNIND CO., DNVR
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OFFICIAL FILE COPY 


ls: UM!6632 (Silver> 
kumgsrtner Oil Company 
Con B.11• 1.4 Mount*in No. 3 Areas 
Ouray County, Colorado 


Gentlemen 


tour application for exploration assistance has been reviewed by 
the W*sbington Office. 


kithough further tn1or*stton may be needed, including submittal of 
the required Lien and $ubordinstiOn Agr.smsnt$, we are referring 
the application for further oonstd*n*tion te Mr. J. Willisia Hailer, 
PLaId Officer, Region IU, Off tøS of Minerals xpIeratLon, U. S. 
G.ololtcal Survey, fluilding 25, Denver Federal Center, anvsr, 
Colorade O225.	 : 


Kr hailer will contact you if ha requires additional Lnførmation 
and to erring, fOr, an owstts eseminstion ef the property, if 
necessary.


Sincerely yours, 


K E JO}SON 


Prank S. Johnson 
Chief, Offics of 
Minerals *xpiorst ion 


cc Director's Reading File 
Division File, 
Economic Ge./Iogy File 
ONE Docket/ 
ONE Reading File 
ONE Region III 
Mr Peterson 


ECPeterson/gla 6-2-67


23263







OFFICIAL FILE COPY 


Subject: C .6b3Z (*ilverj 
Aamartner Oil Conpany 
Cers 1,110 *ed $0untain 10. 3 Areas 
$uray County, Colorado 


We are reEarring the subject application to yin for further 
could,ratLon, a field exa*inaUon if warranted, and rece.endations. 


$ncl.os*d is a capy of * report prepared by Mr Lobart C. Luedke, 
Ceolegist, UIGI, sho reviewed the geologic aspects of the propesal 
for us. It is aeted that he suggiet. an explorat ion prejeet cen' 
sisting of geophysical and geocbe.icsl wert rather thee the proposed 
drillieg prograa. Loiuever, in this ca.se, Mr. Luodks's proposal. by 
itself is not fsaibl. and can only be cossidered as a pr.li*inary 
stage prior to drilling 


As yet, tha Applicant has not eubeitttd the required Lien and *ub. 
ordinatien Agrms.ats covering the 31 clais* being Leased. 


FRANIC E JO}i1SCN 


Prank I Jobeon 


Inclesure 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Mr Peterson 
130 
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BAUMGARTNER OIL COMPANY 
737 GRANT STREET 


DENVER, COLORADO B0203 


PHONE 22-l7I9	


/ 
May 29, 1967	 /	


0 ?4, , 


I Ju' L. 
/	


t5 


States Department of the Interior 
of Minerals Exploration 
gton, D. C.	 !,-_----/I 
Dn: Mr. Frank E. Johnson 


RE: OME -6632 


Dear Mr. Johnson: 


I have noted on Form MME 40 covering our Red Mountain 
project that we had applied for copper,, silver, lead and 
zinc. This is in error as we are applying for silver 
only. 


I would appreciate your changing your records to reflect 
this discrepancy.


Yours very truly, 


BAUMGARTNER OIL COMPANY 


Wi4R BAU	 TNE 
FWB:ejc' 
cc: Mr. J. William Hasler







0 
BAUMGARTNER OIL COMPANY 


737 GRANT STREET 


(L1 4	 OENVER,COLORAOO 80203 a e ddre*	 OFFICIAL BAUM GARD?L	 PHONE 222-1719


COPY
Oo M. L 


May 29, 1967	 'RCEIV 


Jth\ :it fr:;7 ' 


Mr. Frank Johnson 
United States Department of the Interior 
Washington, D. C.


RE: OME..6632 


Dear Mr. Johnson: 


Regarding the above application in the Red Mountain District 
of Silverton, Colorado, I wonder if it would be possible for 
Mr. Hasler to inspect this area at the same time that he 
inspects our Ophir property which is near Telluride, Colorado (J 
and has been assigned Docket No. OME-66l8. I have made a 
definite appointment with Mr. Hasler to inspect the Ophir 
Area on June 8th and if it would be possible to inspect the 
Red Mountain Area at the same time, it might save an extra 
trip to this area. 


I am offering this as a suggestion which might be time saving 
for your office and staff.


Yours very truly, 


BAUMGARTNER OIL COMPANY 


F. W. BAUMQRTNER 


FWB:ejc 
cc: Mr. 3. William Hasler







I	 1, 
UNITED STATES	 ONE Docket 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


May 24, 1967 


Memorandum 


To:	 Harold Kirkemo, Office of Minerals Exploration 


From:	 Robert C. Luedke, Geologist, U. S. Geological Survey 


Subject: Review of Docket ONE-6632 (Baumgartner Oil Company, 
Red Mountain Mining District, Ouray County, Colorado) 


The subject docket was discussed briefly with Mr. William Hasler, 
as stated in his transmittal memo of May 19; the geologic setting 
as discussed is here restated. 


The two properties concerned occur near the inner margin of more 
than a mile-wide zone of extremely fractured and faulted rocks 
composing part of the compound western ring-fracture zone of both 
the older San Juan volcanic depression (cauldron) and the younger 
Silverton cauldron, a 10-mile diameter volcanic subsidence structure 
of Tertiary age. The country rock is mostly1 thick porphyritic 


rhyodacitic lava flows with minor interbedded tuffs assigned to 
the Burns Formation of thSilverton Volcanic Group. This part of 
the ring fracture zone, the Red Mountains vicinity, has been 
intensely altered and leached solfatarically with later local 
superimposed hydrothermal alteration near so-called "ore breaks" 
(mineralized fractures) and "chimneys" (volcanic pipes) of the 


miners. 


Early reports concerning, these chimney deposits, before most closed 
down in the 1890's, state the rich silver ore occurred in isolated 
pockets or discontinuous pods in the upper few hundreds of feet 
but becoming more disseminated and lower in grade with depth. The 
mines "bottomed" or were no longer worked when the ore consisted 
mostly of massive pyrite and enargite; this pyrite-enargite 
horizon appareiftly is near the present surface at the Red Mountain 
No. 3 site but plunges ih depth going northward to the vicinity of 
the Cora Belle site. The vertical zoning described in the Appli-
cant's report generally agrees with old reports, but the so-called 
walls of these pipes,' as shown in attached figures, are believed 
not to funnel or converge with depth but flare and gradually become 
indistinguishable 'with silicified country rock. 


The likelihood of a drill hole exploratory program, consisting of 
only a few holes, is highly questionable, particularly with the 
hope of proving a site worthy of sustaining a long and active 
mining program. 


t?	
eai.cJ	 Ei







0	 0 


I am unfamiliar with the significance of electrical resistivity 
exploratory methods, particularly in structurally broken and altered 
country rock of this type. The past and present prominence of 
pyrite masses that have and are undergoingoxidation processes 
mustbe taken into account. The thick mass of landslide at the 
one site and slope cover at both sites perhaps could have disadvan-
tageous effects to this method of exploration. Much of the slopes 
in this general area have under the surface veneer a very hard 
rock-like cemented base or bot.tom crust which is not realized to 
be present unless recent exposures permit; the effect of this is 
unknown to geophysical methods but most certainly important to any 
geochemical methods. However, geophysical and geochemical explo-
ration techniques are considered the best in preference to a drilling 


program. 


Ore, expected. to be found would carry Pb, Zn, Cu, As, Sb, and only fair 
Ag (perhaps a few local richer silver-bearing pods may be bumped into); 
the area is not known for good Au values. 


A 2e* 6. Lv'/k.	 , ,171 k' 
Robert C. Luedke
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