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DEPARTMENT OF THE INTERIOR

*

Budget Bureau NO. 4Z-Kioud
Approval expires Dec. 31, 1968

L SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

“Pursuant to Public Law 85—701 (72 Stat, 700 30 U.S.C.: 641) :

NAME OF APPLICANT (Full legal name and mazlmg address’as tbey sbould

appear on contract. if cne is executed.)

;MK Exploratlon Company
2955 Cherryridge Road

Englewood, Colorado. 80110

7z f/;"/

WMW

6749\
l//iéjéf
/

‘DOCKET NUMBER

DﬂTE RECEIVED

REGION

0’

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

(Check one) NAME ADDRESS ~ TITLE

A Frank M, McKinley (Same as Applicant) President -
INDIVIDUAL . . o
CORPORATION Geraldine H, McKinley " " " Secretary
PARTNERSHIP ' . A / IR R
orwen (Specify) John J, Kelley ' 1801 Arapahoe Street. V,. Pres,

‘ Golden, Colorado- : g

gl AFhe
.STATE IN WHICH F',RM 18 : B
orcanNized Cplorado ' -
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE . PROPERTY LOCATION
Silver, Lead’ ZiﬂCr - NAME = COUNTY (STATE

ESTIMATED COST OF PROJECT Spar Clty Mine Mineral Colorado

, 144,871

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁn Obtaining I?edeml Ass:stance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and - information specified on the back
of this application form. Avoid unnecessary correspondence
and dglays by Subnuttmg complete and accurate information.
Please submil two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item ‘of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this- mformahon is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, not .originals, of
leases, contracts, and other documents which are an essen-
. tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

CERTIFIC

The undersigned, whether as an individual,. corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and. com-

June 18, 1968

DATED

Interior, 7/, 38098 8,8 1,8,0.0.8.1.%8, 21 H2e XK XIME
BEEEKE ashington, D. C., 20242, or with
the nearest OME Field Office.

ATION .

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration:
under current conditions and cxtcumstsnces gt . his sole
expense,

Dresxdent

TITI..E

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-S. Code, Title 18, Sec. 1001.
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This Application for OME assistance in exploration of
the Spar City property of Applicant is a revival of a pre=-
vious Application on file with OME under Docket No, 6440
(silver). Consequently, only those paragraphs of information
in which there have been changes or additions to the data
are included herein,

I. FINANCIAL ELIGIBILITY

A, No change., New letters from commercial sources
are in Exhibit 1, '

B. No change,

C. No change.

II, APPLICANT!S RIGHTS IN LAND

A. No change

B, No change, Part of the property has previously
been known as the Bird Creek-Mine, Because other holdings
are now consolidated with that portion, however, the opera-
tion is now called thé Spar City Mine,

C. New Lien and Subordination Agreements from property
owners on MME Form 52 are attached as Exhibit 2,
IITI., PHYSICAL DESCRIPTION

A, Since completion of OME Contract No, 14-23-090-
2226, Applicant has opened a portal near the north side of
the property and driven over 1,000 feet of workings, A
geologic map of these developments is in Exhibit 3 and the
relationship of these workings to previous geologic mapping
is displayed in the Exploration Plan map, Exhibit 4,

B. No change,

C. No change.

D. No change,

£E. No change,

wle





F. It has been established (Prof, Paper 475-D) that
the faults in the Spar City property were active in the econ-
omically important last period of faulting around the Creede
caldera, thus providing sites for mineral deposition, It has
also been established that mineralization did take place in
these structures and that ore was produced from them,

Applicant has exposed the Smuggler structure under-
ground and is presently drifting on it toward targets shouwn
on the Exploration Plan Map, The structure is wide, shows
evidence of extensive movement, the rocks are hydrothermally
altered, and some silver is present, The vein changes from
very oxidized, muddy, sheared and crushed zones at the north-
ernmost exposure to increasing silicification of the walls,
argillization and other hydrothermal alteration of the in=-
terior of the structure as the development progresses south-
ward, So far as the vein has been developed at the time of
this writing, lead, zinc and silver have been detected in it
in quantities greater than those to be expected as normal
background content, These are strong indications that the
heading is approaching an ore body, The Geologic Map, Exhibit
3, shows sample locations and is annotated with assay results,
Copies of assay certificates are to be found in Exhibit 5,

The horizon of the current effort 4§ 350 feet deeper
than the Lower Bird Creek Tunnel and 250 feet deeper than
the DDH No, 3 penetration, which was the deepest of all the
core holes,

In June of 1967 Applicant sampled soil profiles across
the surface in the vicinity of Target No, 2, the area of
early-day mining through the Upper and Lower Bird Creek
workings, Samples were analyzed by Applicant on a Lemaire
mercury detector and were also tested by atomic absorption
by the Geochemical Prospecting Laboratory, Profiles of these
tests for mercury, lead, zinc and silver, along with a plan
showing locations of sample lines are presented in Exhibit 6,
It is to be noted from these data that an anomalous metal
content of the soil exists in the area, and considering steep-
ness of the slopes on which the samples were taken, the metal
contents of the samples correlate, Further, one of the
samples of Line 1, related to the Smuggler vein, contained
1 oz, of silver per ton. These findings are additional con-
firmation of the presence of an ore body in Target Area No, 2,

G. No change,

-





IV, ACCESSIBILITY OF PROPERTY

A, The OME reptresentative will be guided to the prop-
erty by:

John J, Kelley Tel,: (303) 658-2465
P, 0, Box 323 (Early morning, late after-
Creede, Colorado 81130 noon and evening) :

B. No change,

v, EXPLORATION WORK

A, Although the Exploration Plan Map, Exhibit 4, in-
dicates that Applicant proposes to ultimately explore two
targets southward on the strike of the Smuggler vein, this
Application is limited to investigation of Target Area No, 1
only, The work entails drifting through the area explored
~ by core drilling under OME contract in 1966 to the vicinity
of DDH No, 1, with crosscuts to the east and west to inspect
Structures 2 and 4 mapped in that previous work, If favor=-
able indications of ore presence are found, a 150-foot raise
(or two shorter raises) will be driven in the most likely
place(s) up dip to explore these veins above the adit level,

Drifts and crosscuts will be 6'x8' in cross section and
will total 2,300 feet in length, Raises will be 2-compartment,
square-set, 5'x10' in plan, with an aggregate length of 150
feet, Location of the drift and crosscuts is shown on Ex-
hibit 4,

Provision is also made for 1,000 feet of longholing
to test walls of these openings where advisable,

B, None required,

C, If an OME contract is executed work would commence
immediately, Drifting progress would be at the rate of 13
feet per 2-shift day. Raising progress would be at the rate
of 5 feet per 2-shift day, with raising being performed con-
currently with the drifting, 1In all, the project will re-
quire 8 months to complete,

VI, EXPERIENCE

- No change, Individuals named previously are conducting
"current work,





VII. ESTIMATE OF COSTS
A. Independent Contracts - none,

B, Personal Services: In a 2-shift operation, each
shift will have two miners in the heading (paid on a footage
basis) and one miner on day's pay tramming and doing under-
ground maintenance, When raising, two additional miners
on footage pay will be added on each shift, There will be
one mechanic on day shift and the foreman will work days
and nights as required, '

The engineer-geologist-supervisor will also work days
and nights as necessary, He will be a full-time individdual
on a contracted basis, The price shown below includes all
his expenses and 4-wheel drive transportation with its opera-
ting cost. ' :

Supervision-engineering~geological services:

8 mos, @ $1,500 ‘ $12,000
Qutside consultants, 2 days per mo,:

8 mos, @ $200 1,600
Mine foreman: 8 mos. @ $800 | 6,400

Drifting & crosscutting: wunit price of $11 per
foot, shared by 4 miners: 2,300 ft @ $11 25,300

Timbering, drift sets, est. 15% of 6x8 opening.
Unit price of $6 per foot shared by 4 miners
above; 345 ft, @ §6 ' 2,070

Timbering, saddle-hitch, est, 30% of 6x8 opening.
Unit price of $3 per foot shared by 4 miners

above; 690 ft, @ $3 _ 2,070
Raising, excavation & timbering, Unit price of $20

per foot shared by 4 miners: 150 ft, @ $20 3,000

1 Mechanic: 200 days @ $24 4,800

2 Miners: 200 days ea, @ $22 8,800

1,000 feet longholing @ $1 per ft. by miners . 1,000

Total of Personal Services $67,040

wdi -





C. Operating Materials and Supplies:
Power - generator, existing
Water - underground sump

Fuel - 1,800 gal / mo @ $.,17, x 8 mos
space heat, $20 / mo, x 8 mos

Explosives - 15,25 lbs / ft @ $23.25 / Cwt = $3.55
caps, 3.5 / ft @ $,35 1,23
$4,78 / ft for 2,450 ft

Vent pipe, 20" - 2,300 ft @ $2,30
Air pipe, 4", incl, fittings - 2,300 ft @ $,81
Water pipe, 1" - only 1,000 ft @ $.30

Track, 30# rail, incl, accessories & ties -
2,300 ft @ $2.45

2 Track switches @ $185

100 Rock bolts, 3/4" x 6' @ $190 / C

Saddle hitches & timber - 690 ft @ $4.60

Drift set timber - 345 ft @ $6,30

300 ft 1" air hose @ $1.40

300 ft 3" water hose @ $.84

100 ft 13" air hose @ $1,90

20 Wet suits @ $12,70

40 - 6%' drill steel @ $26.70

20 - 4' extension steel @ $21,50 (incl. cplgs.)

6 Wheatlamps @ $34

Compressor, drill, diesel & hydraulic oils @ $120/mo

Transﬁortatioh, vehicle operation & maint, @ $175/mo

Allowance for small tools, welaing gés, rod & other
shop supplies, miscellaneous hardware, antifree
diesel starting fluid, etc., @ $500/mo, x 8 mos

Total Operating Materials & Supplies

5=

$2,448
160

11,711
5,290
1,863

300

5,635
370
190

3,174

2,174
420
252
190
254

1,068
430
204
960

1,400

4,000

$42,493





D, Operating Equipment:

To be purchased:

1 6-lamp Wheatcharger (new) : - $300
4 40-cu ft mine cars (used) @ $600 2,400

To be rented (equipment not presently on hand):

1 l3-ton trammer with battery @ $500/mo, x 8 mos 4,000
1 LeRoi jackleg drill @ $105/mo, x 8 mos 840
2 Ingersol stoper drills @ $125 ea / mo, x 5 mos 1,250

To_be rented (equipment is currently on hand):

1 800D Case crawler loader @ $300/mo, x 8 mos 2,400
2 LeRoi jackleg drills @ $105 ea / mo, x 8 mos 1,680
1 600 cfm Atlas-Copco compressor @ 3600/m0, x 8 mos 4,800
1 Mining outfit, incl, tuggers, slushers, 12B mucker,

21" blower, 40-volt charger, Wheatlamp charger,

air chain saw, Wright gasocline saw, air water

pump, etc., @ $100/mo, x 8 mos 800

Total of Operating Equipment $18,470

To be_furnished by Applicant (only major items listed):

Item , Fair Value
1 Gasoline water pump $100
1 21-C Eimco mucker 3,000
10 40-cu ft RD mine cars 3,600
1 4-ton Greensburg trammer with battery & charger 9,000
1 Air piston pump ' 400
1 Arc welder and accessories 300
Miscellaneous tools and equipment, each worth less
than $100 2,500
Total Fair Value $18,900

E. Imnitial Rehabilitation and Repairs: none

F. New Buildings, Fixtures, Installations: none





G. Miscellaneous:

Drill maintenance - 55,000' @ $,03 $1,650
Case loader maintenance 400
Compressor maintenance v , 800
Operating repairs of other misc, equipment | 500

Analytical work - 365 assays for Au, Ag, Pb, Zn, Cu
@ $7.00 ( or more samples for various combinations

of metals shown) 2,555
Accounting @ $150/mo, x 8 mos | N 1,200
Workmen's compensation insurance 2,843
Employees! liability insurance 837
Payroll taxes ' 2,351
Mailing, telephone, secretarial, map reproduction

@ $125/mo, x 8 mos ‘ 1,000
Travel expenses of consultant - 550 mi @ $,10 +

2 days @ $16, x 8 mos _ 696
Sales taxes - on $67,868 @ 3% 2,036

Total of Miscellaneous $16,868

RECAPITULATION OF COST ESTIMATE

VII B, Personal Services $67,040
C. Operating Materials & Supplies 42,493

D. Operating Equipment 18,470

G, Miscellaneous 16,868
Total $144,871

Cost per foot of mine opening $59,13





P, 0, Box 323
Creede, Colorado 81130
July 9, 1968

WM
T GEEIGC Al f\
Y g ¢ {
coxe e
. wosTen ".‘\,"‘Q \
Office of Minerals Exploration o %10
Department of the Interior o e e
Washington, D, C, 20242 e 3IC00R ]
_ L bt
Gentlemen: , ' -w—ﬂ
i

OME assistance in exploration of our Spar City, Colorado,
property, The original and subsequent applications for: -~
assistance have been assigned to Docket No. 6440 (silver)

and work has been performed under OME Contract No, 2226
(completed) v

\

. :*FJ,
Submitted herewith is our renewed application for \
1

l

As you will see in the appllcatlon, more than 1,000
feet of adit have been driven toward our exploration objec-
tive to expose the Smuggler vein, as suggested in a letter
received from OME on April 17, 1967, We believe that the
geologic evidence thus developed warrants further explora-

tion and are anxious to have a field investigation by your
representative as soon as possible,

Please address corfespondence to me at the above ad-
dress, as there will be no one present to receive mail at
our permanent address for prolonged periods this summer,

Yours very truly,

MK EXPLORATION COMPANY

S

Vlce President

JJK:k

Encl,
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MME Form 52 ' UNITED STATES i
‘ Jan. 1959 DEPARTMENT OF THE INTERICR
‘ OFFICE OF MINERALS EXPLORATION 1b$EtNm
RUITTIvES Contract No.
‘\\\\- : ) -.,1.'1 » ) _ 1],‘_23-090 —
. » ."y . Contract Date
LIEN AN'D SUBORDINATION AGREEMENTSJ

To the Uniied.Stetes of America:J ot S

o PR L -

i e :\ Lot . ) .

'mat, éerta.in J.and 1n the County of - Mineral: , ‘State of Colerado

. /7

ot

demmﬁmdxxxwxwmnlﬁ}ﬂln‘an Option to Purchase Mining Claims (Short Form)

dated»January 8, 1965, and recorded in Book 110-J, page 188, official

‘records of said County

e o~
- e 'L..R!,—n; TR e P e o
- o il

hereinafter called the "land“ is the subJect of a proposed exploration contract hereinafter called
the "Contract", between the Uhited States of America, hereinafter called the "Government and

o

MK Exploratlon Company, a Colorado corporatlon 3/

hereinafter called the "Operator". - In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the .owner of an interest in' the land, hereby grants to the Government a 1ien

upon all of his right, -title, and interest in the land and upon any. production of minerals therefrom to
‘ secure the payment to the Government of the royalty on production provided for by the Contra.ct and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

vxﬁ%uXﬁxxwmmx&%xx&ﬁx Xoex xxmxmmnmmx=ymwx»mem&xmwﬁMMumw&NNWXx

m§&mﬁ§x ¥ X O S imbrande Kk O 4 xR KoK Mg XPERIGHOL MK KRENST ¥OBXDOXDDK SEX0 KX R
ﬁmm&»mmmnmmmwxmxxmn&wxwmmw»nnxumxmwmwx»x»mnwxnmnm&nxmxxummmmxmmm

2. ‘Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

none

_/ Production from the lend is not required, and in the absence of production there is no obligation to -
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book ., Page , official records of said county". If (v) 1s used the book and page of
:‘ recordh.tion must be inserted above. If the space prdvided is insufficient, use an Annex and reter
to, the Annex in the space. : '

3/ i§sertAhamenexactly as it appears in the Application MME’Form;hb, .

L/ Subparagraph 1(a) does not apply to the holder of q;éig;g, lien, or encumbrance.






; ..M~ Undertakes and agrees, (e.) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notite of theé Government's rights
under this agreement to any subsequent transferee, mortgagee , encumbrancer; or lessee of any of the
undersigned's right, title , ¢laim, or interest in or against the’ land or any production therefrom,
fumishing the. Governmen'r with two true copies of such notice; and

. ’ "‘“5 Consents to all amendments (1ncluding a.n agreement of termination) and assignments of
_the Contract without.notice thereof s and undertakes and’ agrees that this agreement shall extend a.nd
epply: thereto. :

v+ 6s Added provisions. . ~_hone ) (State "None" or "See Annex No. . ".)

* Dated this | 9;15'th.- day of Wexrch May . ,19.68.

1900 MecKinney Way, 22«C (Street)
' . (City &)
(Seal) S»_eal Beach, California (state )
. - ,(S“ta'eet.)
— L ' £c1ty'&§
e S e (Seal) - State
’ L " (Street)
SoE e R (City &)
N P _;'.‘"vvn.( . . 7 . (Seal) R ) . . L . (State)
. , (-Street)
R T R ¢ R T __ (state )
R LT e L (Street)
F T S T (City &)
§ Dol v . L _ Sreet)
: . (city &)
: ol (sead) L A } (State )
. .I,_. Nancv F Lgeds __,certify that I am the Secretary
oo, - o (Naie) L o {Title—Secretary, etc.)
of the corporation named heréin; that Mary ‘A, Riddell. - , who signed this agreement

cT (Name )

was then  President . ~ - - of said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by suthority of its governing body, and was witlin the scope of its
corporate powers.

= i

~{Corporate Seal )/

INT.-DUP. SEC., WASH., D.C.. 21103






FOr, QVERNMENT USE ONLY
OUperator
WE Fora 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Ibgitﬂm
Contract No.
14-23-090 —
Contract Date

To the United Staves of America:

Phat certain Jand in the County of__ Mineral , state of Colorado ,

L]

descrived xacxodgees:y _in &n Option to Purchase Mining Claims (Short Form)

dated January 8, 1965, and recorded in Book 110-J, page 188, official

[}

records of said County

hereinafter called the "]and", is the subject of a proposed exploration contract, hereinafter called

the "Contract", between the United States of America, hereinafter called the "Govermnment" and

MK Exploration Company, a Colorado corporation

.Pereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government & lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
sgrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according

X

2. Undertakes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If£ "none"
insert the word "none". Ip not leave blank.)

none

—— T

_1_/ Production from the land is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Bither (a) insert the legal description of the land, or (b) strike out the words "as follows" and
" insert "in a lease [3: contrect, deed, or otber document/ dated , and recorded in

Book . , Page , official records of said county". If (v) 1s used, the book and page of
rocordation muist De Inserted above. If the space provided is insufficient, use an Annex and refer

wo the Apnex in the space.
3/ TInsert.name exactly as it appears in the Application MME Form ko.

L/ Subparagraph 1{s) does not apply to the holder of a_claim, lien, or encumbrance.






;. .bi-.Updertakes and agrees (a) neither to commit any act ndr assert any cleim in conflict

with the provisions of this Agreement; and (b) to give advance notite of the Government's rights
under this agrgement to any subsequent transferce, mortgagee, encumbrancer, or lessee of any of the
undersigned’s right, title, cleim, or interest in or againgt the land or any production therefrom,

furnishing the .Government with two true copies of such notice; and

~5. Consents to all emendments. (including an agreement of termination) and assignments of
the Contract y’lthout_notice thereof, and undertakes and agrees that this agreement shall ;xtend and

epply thereto. -
6+ Added provisions none
‘Dated this 9th aay or fierch May , 19 68.

1900 McKinney Way, 22-C

(State "None" or "See Annex No.

(sea1) Seal Beach, California

(Sea2)

")

(Street)
(City &)
(State )

(Street)
ECity &;

(State

(Sea1)

(Street)
(City &)
(state )

Do ‘ . N (Seal)

(seal)

(Sead)

(Street)

(city &)
(State )

(Street)
(City &)
(State )

(Street)
(city &)
¢State )

I,___Nangy F, %ggq§ certify that I am the__oecretary
fame) o ~ (T1tle—Secretary, etc.)

of the corporation named herein; that Mary A, Riddell ) , wvho signed this sgreement

(Rame)
was then . . President
(Mtle—Pres., Vice-Pres., etc.)

of said corporstion; that said agreement was duly signed for and

in bebalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

rporate Seal)’

' ~ c
,?LCLani;{;z;O:;~(Ju44243,, :LLQ

CERTOEE

wleay

NT.-OUP. 3BC., ®ASN., D.C. 21103
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P, OVERNMENT USE ONLYX
Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION lngtNm
Contract No.
14-23-090 —
Contract Date

To the United Staves of America:

That certain land in the County of Mineral , State of Colorado

descrived xacxolsewe:2/ _in 8n Option to Purchase Mining Claims (Short Form)

’

dated January 8, 1965, and recorded in Book 110-J, page 188, official

.receords of said County

bereinafter called the "land", is the subject of a proposed exploration contraét, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and.

MK Exploration Company, a Colorado corporation 3/
Yereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

B RN X X KRN X ERN AT
X XCIE MO R SEXCIRN JCAEEPCX XX IDE! mmmg»x»m Mi!&x)t*nlm

R & Ta0K KX B

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

none

_1_/ Production from the land is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
ingert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county”. If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insertnna. exactly as it appears in the Apyliéatiqn MME Form 40.

y Su'bparagraph 1(e) does not epply to the holder of a claim, lien, or encumbrance.





. . 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of fhis Agreement; and (b) to give advance notice of the Government's rights
under this agrpement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the .Government with two true copies of such notice; and ‘

s, Coﬁsenté toba‘ll amendments, (including an agreemént of termination) and assignments of
. the Coptract without.notice thereof, and undertakes and agrees that this agreement shall extend and

epply thereto.

6. Added provisions none (State "None" or "See Annex No. ")
Dated this 9th day or dtexrch May , 19 68.
o ; . 1900 McKinney Way, 22=C (Street)
vy $ (City &)
ﬂ" oy § (sear) Seal Beach, California (state )
ry A, Riddell, President
(Street)
. 201ty &;
(Seal) State
(Street)
(City &)
e (Sea1) - (State )
{Street)
N , (city &)
. (Seal) (State )
(Street)
: (City &)
(Seal)_ (State )
« (Street)
(City &)
(seal) (State )
. I,__Nancv F. Lgeds ,certify that I am the __Secretary
(Rame) =~ , (Title—Secretary, etc.)
of the corporation named herein; that Mary A .( Ri)ddell , vbo signed this agreement
Rame
was then  President of said corporation; that said agreement was duly signed for and

(Tttle—Pres., Vice-Pres., etc.)

)

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

. 7 )
focey J

’ <

[

/) C
| stk O q“ujhoﬁ

(Corporate Seal)’

INT.-DOP. SHC., WASM., D.C. 211 0)
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FO. OVERNMENT USE ONLY
. Uperator .
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE IRTERIOR
OFFICE OF MINERALS EXPLORATION IngtN@
Contract No. .
14-23-090 — ,
Contract Date i
!
i

To the United Staves of America:

H That certain land in the County of__ Mineral ‘ , State of Colorado

»

descrived xactotxewe:2/ LN @n Option to Purchase Mining Claims (Short Form)

datad Januasry 8, 1965, and recorded in Book 110-J, page 188, official

recoerds of said County

0

hereinafter called the ")and" , is the subject of a proposed exploration contrect, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

_ MK Exploration Company, @ Colorado corporation 3/
Tereinafter called the "Operator . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according

B XN X R0 X% X EREA
SR SNEMAAACIMMM A HORN JHDEUACK WA MMNVEXDENR K XX 20N YOMIANOC KIONRAR 3T XK XM H RO XX

2. Undertakes and sgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the followlng: (If "none"
insert the word "none”. Do not leave blank.)

none

_1_/ Production from the land is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [ar contract, deed, or other document dated , and recorded in
Book ., Page , official records of said county”". If (v) 18 used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Apnex in the space.

3/ Insert.nsme exactly as it appears in the Application MME Form 40.

b/ Subpangmph 1(a) does not apply to the holder of & claim, lien, or encumbrance.





. S hs:-.undqrt.q.kqs,,‘.and_ agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

"5; Cohsentﬁ to all amendments. (1ncluding an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto. o .

6. Added provisions none (State "None" or "See Annex No. ")
pated this__9th aay or Sbexxch May , 19 68.
1900 McKinney Way, 22=C (Street)
(City &)
(sem1) Seal Beach, California (State )
(Street)
o . Ecny &;
! o (Seal) State

: (Street)
(city &)
i (Sea1) (State )
(Street)
(City &)
(Seal) (State )
(Street)
(City &)
‘ (Seal) : ¢ . (State )
(Street)
(City &)
(seal) . (State )

1, Nancv F, Lgeds ,certify that I am the Secretary

. (Neame) (Title—Secretary, etc.)
of the corporation named herein; that Mary A, Ri)ddall , ¥ho signed this agreement
(Name

vas then Pregident of said corporation; that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and wee within the scope of its
corporate powvers.

! J .

q'cbu-cq j, cr-Lx-oaA, e UL,BJVT

y d {Corporate Seal)’

INT.-OUP. 3BC., WANN., D.C. 211 0)
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FOR_GOVERNMENT USE ONLY
Uperator
MME Form 52 ‘ UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
_ . OME —
Contract No.
14-223-090 —
L ) Contract Date
an:mm3mmmuumummwmﬁmmmwm&/
m

Agjlihsert,name exactly as it appears in fhéiAppliéation‘MME‘Fbr@.ho.

To the United States of America:

That certain land in the County of Mineral , State of_Colorado

)

descrived aexcoxvon® _in an Option to Purchase Mining Claims (Short Form)

dated February 15, 1965, and recorded in Book 119-J at page 189,

official records of said County .

hereinafter called the "1and", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

MK .Exploration Company, a Colorado corporation . 3/
bereinafter called the "Operator' . In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a Iién

- upon all of his right, title, and interest in the land and .upon .any production of minerals therefrom to

secure the payment to the Government of the foyalty on production provided for by the Contract, and
agrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion.of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of seid Cpntract; or
o (R k Badneg #hexhoddex 3oR YaxXoL RIS 51K SOX HEROMHDEROCE JaRE K XOOHK M BXK THHEHFK HIDRHAKIEXOS
htsxo&xzmxﬁutoax>ox>¢ncumb¢nncz>¢x>ox>exa¢xs¢xtu:xuuxbamﬁ>¢x>eamxx»o&ucx»ox>¢ketuntunxxn<xhexo¢ ¢X X0
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‘2. Undertskes and agrees that property in which the Government may acquire an interest or

- equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in

the Contract; and the Government's interest and ‘equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned. .

3.  Represents and undertekes that there is no claim, lien, or ericumbrance upon the under-

- signed's right, title, claim, or interest in or against the land other than the following: (1If "none"

insert the word "none". Do not leave blank.)

none

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. ' : e

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated ., and recorded in
Book - , Page , official records of said county". If (b) is used, - the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. : ’

 £/ Subparagraph 1(a) does not apply to the holder of & claim, lien, or encumbrance.





v LS Rty ‘Undertakes, and.. agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions ‘of this Agreement; and (b) to give advance notice of the' Goverrment's rights
under .this -agreement to.any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title , claim, or interest in or against the land or any production therefrom,

‘ furnishing the - Governmem' with. two true coples of such notice; and

’ ‘5.' Consents to all amendments (1ncluding an agreement of termination) and assignments of
“the Contract without . notice thereof y. and underta.kes and’ a.grees that this agreement shall’ gxtend a.nd
‘apply-thereto. . .

AL ,6<.~ ‘Added . provisions none : (State "None" or "See Annex No. . ".)

o Fne Dgted this - . ..dayor. March .19 _68.

(Street)
_ : ‘ (City &)
e (Seal) Creede, Colorado (state )
l(Street)
. e e e gcny &g
92& 24 Qb (Seal) Creede, Colorado State
R .2 oo . ' . . ) . a ‘. ' C . ’ )
_ (Street)
"-‘-“ AN . Vo P S e - (City'&)
e S (seal) : el (state )
o ' "~ (Street)
: - . ST T e ) : : ) CoeL N . . . L - (Street)
‘ o o (Seal) o ' ) - . (State )
‘ (Street)
LR ) (city &)
O T T €= § I (state )
I, e .. . .,certify that I am the
) ey (Name) . . .. - . . (Title-—Secretary, ete.)
of the corporation named heréin; that S o - , who signed this agreement
(Name )

was then 7 ' " " 6f sald corporation; that sald agreement was duly signed-for and

(Title—Pres., Vice-Pres., etc.) ;
in behalf of said corporation by authority of its goveérning body, and was within the scope of its
corporate powvers.

[

(Corpoi-ate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103
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FOR GOVERNMERT USE ORLXY
. Uperator
" MME Porm 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION N&:;t No.
Contract FNo.
14-23-090 -
Contract Date
LIEN ARD SUBCRDINATION AGREEMERTSY/ :

W

To the United Staves of Anerics:

That certain land in the County of___Mineral . , State of_Colorado

’

described BaXDOXDONMRK in an Option to Purchase Mining Claims (Short Form)

dated Fabruary 15, 1965, and recorded in Book 119-J at pegs 189,
of ficial records of said County '

hereinafter called the "]and", 1s the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

MK Exploration Company, @ Colorado corporation 3
bereinafter called the "Operator . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: -~

. 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the 1and and upon.any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, -and
egrees if the Operator's jnterest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or
o (X)( hexhekdeX O£ XS KMIRK X XL XX I6R I B DO X0 XV . .
DX OIRIC MKO IEX HROTN S 0% ST X SE BT X300 X JOXCK JOORICIDON JASCADCIC JXX X3¢ XN b 24
mmmmmmnmwmmmmmx X

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom. the land, and removed as may be provided in
the Contract; and the Government's interest and ‘equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there 18 no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land qther than the following: (If "none"
insert the word "none”. Do not leave blank.)

none

y Production from the lend is not required, -and in the absence of production there is no obligation to
pay royalty to the Government. . . , )

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
‘ insert "in a lease for contract, deed, or other document dated , and recorded in
Book , Page , official records of said county". If (v) 1s used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Apnex and reter
to the Annex in the space.

3/ Ingert name exactly as 1t appears ip the Application MME Form LO.

b/ Subparagraph 1(a) does not epply to the holder of a claim, lien, or encumbrence.





b, - Undertakes, and agrees (a) neither to commig any act nor assert any claim in conflict

with the provisions of this Agreement; and (b) to give ad

ance notice of the Government's rights

under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's right, title, claim, or interest in or aga

furnishing the Government with two true copies of such notice; and

inst the land or any production therefrom,

‘ 5. Consents to all emendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertekes and agrees that this agreement shall extend and

epply thereto.

(Title—Pres., Vice-Pres., etc.)

6. Added provisions none (State "None" or "See Annex No. ")
Dated this asy of__March , 19 _68.
(Street)
(City &)
(Seal) Creede, Colorado (state )
(Street)
Ecuy &g
(Seal) Creede, Colorado State
(Street)
(City &)
(Seal) (State )
(Street)
: (city &)
‘ (Seal) (State )
(Street)
(City &)
(Seal) (State )
(Street)
(City &)
(seal) (state )
I, ~_,certify that I am the
- _ (Name) {Title—Secretary, etc.)
of the corporation named herein; that \ , who signed this agreement
(Rame )’
was then ‘ ) of said corporation; that said agreement was duly signed for and

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powvers.

s

(Corporate Seal)

INT.-DOP. SEC., WASN., D.C. 21103





2R Fom 52 UITED STATES
Jom. 1959 DIPARRIRE OF TIERIOR
* OFFICE OF MINERALS EXPLORATICH Dog?;;t Fo.
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14-23-090 —

Contract Date

LIEH AD SU

To the United Stovwes of Ameriea:

That eertoin lend in the County of___Mineral , State of_Colorado |

described aexpoaomael’ AN @n Option to Purchase Mining Cleims (Short Form)

dated February 15, 1965, and rscorded in Book 119-J at page 189,

.official records of said County

S

hereinafter called the "land" , is the subject of a proposed exploration contract, hereinafter called
_ the "Contract”, between the United States of America, hereinafter called the "Government" and

MK Exploretion Company, @ Colorado corporation A
bereinafter called the 'Operator . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: i

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; Or '

o R k Reinx shexhekdox 01 R kon O XODN X M0XAK RILEHIK IOROATIMKAS
D03 IR HKOERC IO XENITHDEROCK HX SO S0IAd X BR0K X :cixacot X x RRACRDERNC 30X XDEXN. £
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2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. ) -

nonse

_1J Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. . .

2/ Etther (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [51' contract, deed, or other document/ dated ', and recorded in
Book - , Page , official records of said county”. If (v) 1s used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to.the Apnex in the space.

3/ Inpert neme exactly as it agpears in the Application MME Form 4O.

A/ subparagraph 1(s) does not spply to the holder of a cléim, lien, or encumbrance.





e 4. Undertakes. and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

. undersigned's right, title, claim, or interest in or against the land or any productlion therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof,.and undertakes and agrees that this agreement shall extend and

epply thereto.

(T{tle—Pres., Vice-Pres., etc.)

6. Added provisions none (State "None" or "See Annex No. ")
Dated this day ot March , 19 _68.
(Street)
y (City &)
. (Seal) Creede, Colorado (State )
. arson

(Street)
. _ §C1ty &;

s OZZ) 2 4 O 0>y (Seal) Creede, Colorado State

mary/L, Larson '
(Street)
‘ . (City &)
(Seal) (State )
<
(Street)
(city &)
(Seal) (State )
. (Street)
(City &)
(Seal) (State )
(Street)
(City &)
(Seal) (state )
I, _ycertify that I am the '
(Name) (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
(Name )

was then ‘ of said corporation; that said agreement was duly signed for and

in behalf of sald corporation by authority of its governing body, and was within the scope of ite

corporate powers.

\

{ Corpor‘a'ce Seal )

B . -B8P. £3T., DASN., B.C. 21103
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MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION ‘bgztﬂm
Contract No.
14.23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMERTSE/

To the United States of America:

That certain land in the County of _ Mineral , State o Colorado

’

described 86XDOXDONSH in an Option to Purchase Mining Claims (Short Form)

dated February 15, 1965, and recorded in Book 119-J at page 189,

official records of said County

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

MK Exploration Company, 8 Colorado corporation 3/
hereinafter called the "Operator . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Cohtract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or
o (’!k e Riexhekdex o 3e¢od K 34 Ko JOX RN D¢ b4 203 DDA MINAYK DUHEUIC WIOHOAIIXSS
h e OIX 30T MR O IO HEMTMNDETOCK HX HOX JNEM X HX DX X XTI FOORICIDON S IACABE TR 2N KK, »f
ADEXTORIIICKHC KOKIX RDEX TR BEROEXW RN XOEMOCK JER XM IAK HYXOCXDERIC DMK MIAXDE KIS XDOXIE I XMBEX 29X X

2. Undertakes and agrees that property in‘which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and ‘equity in such property shall be. priqr and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- .
signed's right, title, claim, or interest in or againat the land other than the following: (If "none"
insert the word "none”. Do not leave blank.)

none

_]J Production from the land is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [or contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county”. If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form 4.

4/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





1. by lindertakes, and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agregement to any subsequent transferee, mortgagee, encumirancer, or lesgee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the, Government with two true copies of such notice; and

' 5. Cohgents to.all amendments (1ncluding an agreement of termingtion) and assignments of
the Coptract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply- thereto. o '

6. Added provisions none (state "None" or "See Annex No.____".)
Dated this  day of _March , 19_68.
(Street)
(City &)
(Seal) Creede, Colorado (state )
(Street)
gCﬁ.y &g
(Seal) Creede, Colorado State
(Street)
(City &)
(Street)
o : < (city &)
i _ . 4 ( ) ' . (State )
C (Street)
A . : (city &)
(Seal) : . (State )
T » (Street)
. o . (City &)
P8 . . L .
R L RE . . (Seal) 4 : (state )
I, . . ,certify that I am the _
s R (Bame ) R . o . {Title—Secretary, etc.)
of the corporation named herein; that : ", vho signed this agreement
{Name)
vas thes " of sald corporation; that said agreement was duly signed for and

(™M tle—Pres., Vice-Pres., etc.) :

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powvers.

{Corporate Seal)

INT.-OUP. SBC., WASH., D.C. 211 0)





FOR_GOVERNMENT USE ONLY
Upersator
MME Form 52 ' UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION lngtNm
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14-23-090 —
_ Contract Date
LIEN AND SUBORDINATION AGREEMENTSY
M

To the United States of America:

That certain land in the County of Mineral , State of Colorado

descrived as follows:2/ Undivided 3/4 interest in Big Spar Patented Lode

Mining Claim, Mineral Surﬁey No, 7795, Royal ARch Mining .District,
mMineral County, Colorado, Unpatented Lode Mining Claims, A=l through
A=-22, recorded at Book 6-C, pages: l1lo through 131, Mineral County, Colo,

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter.called -the “"Government" and .

MK Exploration Company, a Colorado corporation g]

Yereinafter called the "Operator'. - In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according

ot 6 2et i, X MRIX, X O X ORI PER 0EX X 0 o g i Xbexhem X a0 SPXOMLOEXONX PRDER DOX XX XKK XIRDEXOF
'm«z«mymuuxm&xxx«zwuuwxxﬁﬁx&xm«muxum&xxnxxuﬂmxmmxm«xxm«x«x«mx%xm&_/
N \ ‘ : . Auhbah i o

SRS 2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from.the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertskes that there is no claim, lien, or encumbrance upon the under-
signed's right; title, claim, or interest in or against the land other then the following: (£ "none"
insert the word "none". Do not leave blank.) = .

none

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. . :

"2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
-insert "in a lease [Srvcontract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county”.’ If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form LO.

‘ L/ Subpﬁraéféph 1(a) does not apply to the holdef éf,é;éiéim,_iieh; or encumbrance.
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FOR_GOVERNMENT USE ONLY
OUperator
ME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgthm
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMERTQ
lf.i .

To the United States of America:

That certain lend in the County of Mineral state or COlorado

?

@mufmdasf@lmmﬁj Undivided 3/4 interest in Big Spar Patented Lode

Mining Claim, Mineral Survey No, 7795, Royal ARch Mining District,
fMireral County, Lolorado, Unpatented Lode Mining Claims, A=l through
A=22, recorded at Book 6-=C, pages llo through 131; Mineral County, Colo,

hereinafter called the "land", is the subject of a proposed exploration contract, herelnafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

MK Exploration Company, a Colorado corporation 3/

bereinarter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Govermnment a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the explra-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of seid Contract; or

Be 1rg w0l 6c RO Om ¢ % IEst I, X D X X XX QERTNIR PO OEX HEH AR D kDeX DRI, Xhex ot X dOXIMINEXs
1ot 56 DR X IRGX QX PEX SEX S OTX 2RI K e mOCX Pk dmmxwuﬂmuﬁumnuxm«xx%wmx
'm«z«mnmuxxmuuxm«zwuxuxxmxxxuumxuxxwmxxxxxxﬂmxxmxm«xxmxx«x«xnxumu_/

A

2. Undertakes and agrees that property in which the Covernment may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "mone". Do not leave blank.)

none

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [;r contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. ‘

}/ Insert name exactly as it appears in the Application MME Form L4O.

E/ Subparaéraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.

’





. 4, Undertakes and agrees (a) neither to commit eny act nor assert any claim in conflict
vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) eand assignments of
the Contract without notice thereof, and undertakes end agrees that this agreement shall gxtend and
epply thereto.

6. Added provisions none (State "None" or "See Annex No. ")

Dated this30th day or _March , 19 68 .

2955 Cherryridge Road (Street)

(City &)
(sea1) Englewood, Colorado 80110 (State )

(Street)
§01ty &g

(Seal) State
(Street)
(City &)
(Seal) (Stete )
(Street)
(city &)
(Seal) (State )
(Street)
(City &)
(Seal) (state )
(Street)
(City &)
(Sea1) A (State )

1,Geraldine H, McKinleycertify that I am the Secretary
{Rame) ’ (Title—Secretary, etc.)
of the corporation named herein; that Frank M, McKinley , who signed this agreement
(Name )

was then President of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

INT.-DUP. SBC., WASH., D.C. 21103
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Uperator
MME Form 52 UNITED STATES |
Jan. 1959 DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION lbgth@
Contract No.
14-23-090 —

Contract Date
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To the United States of America:

That certain land in the County of Mineral , State of Colorado

described as follows:2 Undivided 3/4 interest in Big Spar Patented Lode

Mining Claim, Mineral Survey No, 7795, Royal ARch Mining District,
Mineral County, Colorado., Unpatented Lode Mining Claims, A=l through
A-22, recorded at Book 6-C, pages llo through 131, Mineral County, Colo,

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

MK Exploration Company, a Colorado corporation 3/

hereinafter called the TOperator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land end upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira~-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

B 30g i RNRMNN M XX R OEOZITER DEOE OEX QER POR D bax(d, XHEX Y XM DOXAINAENE
h!s(2)&!¢6X34!36X¢¢X°ﬂ!¢ﬂﬂ3ﬂﬂ9ﬂxiﬂXOCXOGIiﬂiﬂ )«n&cxndx3axaux>gxodxo¢xouxbhxv¢!vanxnnxnw<x of
1xxzwunmuuxmuuxx«zuuxuxxxxxﬁumuxuxxwmxxxm;xﬂmxxmxm«xﬁm«x«x«mﬁummn_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or Lgninst the land other than the following: (If "none"
{nsert the word "none". Do not leave blank.)

none

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, oi;§b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) 1s used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space.

}/ Insert name exactly a&s it appears in the Application MME Form LO.

L/ Subparaéraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





L, Undertekes and egrees (2) neither to commit any act nor assert any claim in conflict
vith the provisions of this Agreement; and {(v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all emendments (including an agreement of termination) and assignments of
the Contrmet without notice thereof, and undertakes and agrees that this agreement shall gxtend and
epply thereto.

6. Added provisions none (State "Hone" or "See Annex No. ")

Dated this 30th aday or March , 19 68 .

2955 Cherryridge Road (Street)

(City &).
(sem1) Englewood, Colorado 80110  (state )

(Street)
§City &%

(Seal) State
(Street)
(City &)
(Seal) (State )
(Street)
(City &)
(Seal) (State )
(Street)
(Ccity &)
_(Seal). (State )
(Street)
(city &)
(Seal) ) (State )

1,Geraldine H, McKinleycertify that I am the Secretary
(Rane) ‘ (Title—Secretary, etc.)
of the corporation named herein; that Frank M, lchKinley , who signed this agreement
(Neame)

was then President of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of-its governing body, and was within the scope of its
corporate powers.

IN?.-DUP. SEC., WASHN., D.C. 21103

&, -

.
|
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Uperator
MME Form 52 UNITED STATES ‘
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Ibg;tNm
Contract No.
14-23-090 —
Contract Date
umummsmmmnmwnmAmmmmmmy

To the United States of America:

That certain land in the County of Mineral , State of Colorado

described as follows:2 ~ Undivided 3/4 interest in Big Spar Patented Lode

Mining Claim, Mineral Survey No, 7795, Royal ARch Mining District,
Mirneral County, Colorado. Unpatented Lode Mining Claims, A=l through
A-22, recorded at Book 6-~C, pages llo through 131, Mineral County, Colo.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

MK Exploration Company, a Colorado corporation 3/

Tereinafter called the "Operator . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the Tand end upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

23N . 4 S Yoo
................. RS IN AT
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2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned. : :

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. )

none

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royelty to the Government.

2/ Either (a) znsert the legal description of the land, or (b) strike out the words "as follows" and
insert "in & lease [Er contract, deed, or other document dated ‘ , and recorded in
Book , Page , official records of said county"- If (bJ is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

;/ Insert neme exactly as it appears in the Application MME Form 40.

g/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





o

N

. L. (ndertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and

apply thereto.

6. Added provisions

none

Dated this30th asy or March -

7

(state "None" or "See Annex No. |
, 19 68 . -
2955 Cherryridge Road (Street)

(City &)

(sea1) Englewood, Colorado 80110 (state )

. [
.ByE;yT951dent

(Street)

(Seal)

gCity &;
State

(street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
(state )

1,Geraldine H, McKinleycertify that I am the

(Rame )

Secretary

of the corporation named herein; that Frank M, McKinley

was then President
(Mtle—Pres., Vice-Pres., etc.)

(Name )

(Title—Secretary, etc.)

", who signed this agreement

of said corporation; that said agreement was duly signed for and

in behalf of said corporation by authority of its governing body, and_was within the scope of its

corporate powers.

INT.-DUP. SEC., WASM., D.C. 21103

—
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2955 Cherryridge Road
Englewood, Colorado 80110
Juae 24, 1968

V(opy " ‘:&5 Lf &ﬁwﬂ&o 6g &ﬁﬂ“ é“

The Peoples Bank & Trust -] - éaf Pf& M 7L /(u,u,a-«c_/
9635 Moatview Boulsvard W\

Aurora, Colorado 80010 , :

Gentiemen:

We bhereby subinit for your consideration our appucatioafor 2 loan in the
h uat of $105, 000,

'] The loan preceede would be used for exploration of a group of pamn&ad and
Mtenud mining claims in the Royal Arch Mialng District near Spar City, about
14 miles south of Creede, Colorado, known ae the Spar City Prospect. Prelimi-
fy cors drilliag 2od genlogical and geophysical investigations have been made, and

Hould uadertake a tunaneling and cross-cuttiag project to confirm the geologic
ﬂqﬁences obtained. The program coatemplated is eatimat ed to cost $140, 000, of
ich $105, 000 would be provided by the loan and $35, 000 would be from the equity
"to be raised by us. The loan proceeds would be advanced as required to
carry out the project, but oanly as our own funds are made available.

i U | Inasmuch as we would not be in a position to repay the loan except out of

' uction from the property in the event the exploration is successful, we would

Ebk that there be no corporate liability for the loan, but that priacipal and interest
repayable only out of some reasonable percentage of the first net smelter returns

on ore produced from the property. In this connection we are advised that the

?\ro rty owners would subordinats thelr interests in the property to the loan.

\\\ / Ia our opinion the property has excellent prospects for productioa of silver,

1 , and sinc. Please advise us whether or not you would be interested in con-

sidoring a loan upon terms as outlined above. We will be glad to provide you with

further informat ion as to the description of the property, present geological ia-

formation, and our specific exploration plans. We would also want to discuas with '

you the interest rate and the appropriate percentage of net smelter returns to be

committed for paymeat of the loan.

Very truly yours,

MK EXPIDRATION COMPANY

// ,) ya .
7.7 e

¢ /’4 ‘< //
Prdoidentf

FMcKinley/aed





H., J. BLEAKLEY
PRESIDENT

Mr. Frank McKinley, President
MK Exploration Company

2955 Cherryridge Road
Englewood, Colorado 80110

* Dear Mr. MeKinley:

We thank you for your letter of June 24, making application for a

9635 MONTVIEW BLVD.
364-2621

AURORA, COLORADO
July 3, 1968

loan in the amount of $105,000.00 on vour property in the Royal

Arch Mining District near Spar City.

We regret to advise you that we would be unable to make a loan

sucéh as outlined in your letter. The only way that we could make
such a loan would be if it were made on tangible collateral with a

proper repayment program.
Thanking you for contacting us, we are

Very truly yours,

/H ./J Bleakley
PRESIDENT

HIB:1r
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2955 .Cherryfidge Road
- Englewood, Colorado
. June 24,.1968

. Mr, Willard F Bozett Vlce Pres;dent

Colorado National Bank of Deaver: ‘
P, O. Box 5168 Termmal Annex

- Denver, Colorado 80217 o

Dear Mr. Bozetth

We hereby submxt for your eonmderatxon our apphcation for a loan 1n the
16 nt of $105 000. ; o :
. The loan procee‘de would be used foréxblor’a"tidh of a ‘grc'nip of ’petemed and
atented mmmg claims in the Royal Arch Mining District near Spar City,’ about

| 14 rniles south of Creede Colorado, known as the Spar City Prospect Prelimi-

- core drilling and geclogxcal and geophysical mvestxgatlons have been made,
e would undertake a tunnelmg and cross- cuttmg pxo;ect to aonfirm the geo-

g ctwn froin the prOperty in the. event the- exploratxon is successful we would
pgk that there be no corporate liabilxty for the loan, but that principal and interest ‘
e repayable only out of some reasonable percentage of the first net smelter returns
1 ore produced from the property ~In'this connection we are adv1sed that the
_property owners would subordmate then- mterests in the property to the loan. '

In our opmion the pr0perty bas excellent prospects for production of silver,
, and zinc, - Please advise us whether or not you would be interested in con-
ring a loan upon terms.as outlined above. We will be gad to provide you with

‘,  further information as to the description of the property, present geological in-
' formation, and our specific exploration plans. ~We would also want to discuss thb

N committed for payment of the loan.

~ FMcKinley/aeb

you the interest rate -and the appropriate: perf‘entage of net smelter returns to be

O
¢

o "Q:”Very truly yours, o

MK EXPLORATION COMPANY o

... President





® @
‘THE

COLORADO NATIONAL BANK benvex

SEVENTEENTH STREET AT CHAMPA o DENVER, COLORADO 80202 o PHONE 222-9311
June 25, 1968

Mr. Fronk McKinley, President
MK Exploration Company

2955 Cherryridge Road
Englewood, Colorado 80110

Dear Mr. McKinley:

With reference to your letter of June 2k, 1968, and your application
for @ loan in the amount of $105,000 for exploration of patented and un-
patented mining claims in the Royal Arch Mining District near Creede,
Colorado, we wish to advise you that this. Bank is not in a position to
meka loans of this type at the present time.

Very truly yours,

Willard F. Bozett
Vice President

WFB:hc
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Gordon E. Hesselkus . . Ph. 658/2497, Bex 374

CREEDE ASSAY OFFICE
Custom Assaying

1' CREEDE, COLORADO
Certificate of Assay
assavep rox MNew. Park. Mialng. Company. . DATE .. 2L 5/08 e
o - L L L e
Descﬂmﬂ@m Gold Silver Lead Zinc Copper
# 1701 _10.005 | 0,40 0.2 \E!

MINE _5o/iR 23/ sampe M 1701
or &
A, o cors ASSAY FOR:

B tocstion . Avs. A PO R -
CHANNEL, 8 Zn B. Cvll 1
- . . » ] g ofher Y
l
I -
| _
|
N
- , [
Location 4 . CONC. O §
1M Botn—7-84—RF.F.Co.—3833 l [
!






Gordon E. Hesselkus ‘

CREEDE ASSAY OFFICE
Custom Assaying
0 CREEDE. COLORADO

 Ph. 658/2497, Box 376 é

[}
Certificate of Assay
assavep roz Nevw Park Mining. Company.... patE 2/18/68 ...
Description - Gold | Silver | Lesd Zino Copper
1702 Tr, 0.28 | N1l | w31 | 0,02

sample M 1702 7

T
ASSAY FOR: 1
AR Agtd Pb R
By G T

-.-‘1'—--1p—1p-.- *






Gordon E. Hosselkus

CREEDE ASSAY OFFICE
Custom Assaying.
CREEDE, COLORADO

Cortificate of Assay

N

Ph. 658/2497, Box 376

Assavep rox New._Park Ninlng Company . pATE .3/18/68
B " Description T - T [ Geld | |sitver | Lesa Zino Copper
1703 00" Q.40 Q.2 0.1 0,01
i 1709 r. 0,281 0.2 §il

B





Gordon E. Mosselkus

Ph. 658/2497, Box 376

A

CREEDE ASSAY OFFICE
Custom Assaying.
o CREEDE. COLORADO
Certificate of Assay
ASSAYED rox New. Park Mining GCompany... paTE 4/25/68
Description Gold Silver Lead Zino Copper
1709 Tr, 0,42 0,3 [v0,2 Ir,

Ger o ey, Tl e bt T S e R

- HEAD  []
TAL O
CONC. O

o Bl g _}b. -.,,:

s e e






. 3 -«l
. Ph. 658/2497, Box 376

CREEDE ASSAY OFFICE
Custom Assaying.

Gordon E. Hosselkus

“ CREEDE, COLORADO
Certificate of Assay
ASSAYED roz New Park Mining. Gompany.. DATE .4/30/68
" Description - T T Gola | siver | Lesa Zine | Copper |
1710 Tr, 0,56 0.1 0.1 0,02
4‘\-\ \l"- i L eme . ~v. _,, A

i
SAMPLE Ne 1710 ![

|
ASSAY FOR: ;
AV AgRl Pb R\
InFx Cup@ I
Other ‘fL
Date

Taken By

MiILL ,
HEAD [ r
TAL O i ;
CONC. [J ] i
} :
. |

A L TR
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EULT A e '226'
-/ August-18, 1971 % ¢ :

';ﬁtMemorandwn ;

“*’-Ibei . - The File

Coghe e

ot

,Erom:2~l;'ch1ef Office of M1nerals EXPloration :‘;

"}'7Sﬁbjec£; OME- 6742 (Silver)

UMK Exploration Company".

. Spar: Clty Mine ‘

'~”Mineral County, Colorado
:‘The Applicant has not replied to our 1etter of June 30, 1971

“?f Accordingly, the subject docket is referred to the 1nactive flle ,'

'and the application considered as hav1ng been w1thdrawn._

"AHérola'Kirkeme:.

_ce:,jDirector s Reading File
~ Mineral Reifyrces '
. . OME Docket R
OME Reading Flle
Mr Klrkemo S 'fj:' R A

:‘ujWLEmerick/gla 8- 18- 71

—

Date | ' ‘Surname . | Code |





e

_......I-.Alm sl i e
= ﬁxplerttion Cm\pmy

3294 South Oneids Way
~ nenver. co‘ler&do 80222

j“-Gemtemu

‘Date-|  Surname

C . i orncuu. FILE corr
L T ] Code |

w'“ﬂyfj]16739‘7Ligag~' ’

3o |

. [220 |

120M] -

m-6742 (Siiver)
‘ MK Exploration’ Eomyany
... Spac City Mine ‘
. »uinenl county, (:olorado

.3ince mrch 8. 1971, m ue refened yaur &pplicstion tu o '_ff AR
Mr, J W Eulcr, Field Officer, GME Region I1I, the level of RIRETI
. funding for the CME pregrem in fiscal year 1972, beginning =
0 July 1, 1971, has been established. Budget camtramt,a in ‘
~° fisecal year 1972 will restrict the (ME. -program to a vary fsm RERENE:
. of the more mniaiag propomls.‘ As the total mmt avauable .
~ for contracts during the year will be much less than the ‘amount

. you requested; we regret tb.at: we camnot ceusider your atppli« RN R }-.‘fﬁ' o

- catien for the full ameunt.. Perhaps a less. extensive pro;;cct.
. eould be yropued in the event you vish ta p«taeeed with yaur

applicattm. R v A SRR
1€ 've do aoz heu' fru you withtn 36 daya frm zhe date of

this letter, we will mm ‘that yeu are not. -interested in a
- . mére medest program, In that event, we will cmidgx :he
e apylication as h:viag been withdrm :

S Sineezaly yanrs,

o Rabeld Rl "
« . ..Chief, Office of
o H:Lnetais upioratian

SEe

L e Director s Readlng Flle:v'j:‘-w&= ‘;ffj ¥ “1,5L; e g*yffg LAJ

"»~.’_M1nera1 Reso rces R
. .. OME.Docket” % ‘
.. OME'Region’ 111 ,

. OME Reading File '
Mr Klrkemo :

L HKirkemo/gla 6= 30 71






oy ‘G»entlmen’ L

L WLEmerlck/gla 3 5 71 i‘

Aazmn | .
RS mp}m-ation COmgan'y |

...’ 3296 South Oneida Way -
o Eemet, Colorado 802.22.,,‘

om~6742 (Sﬂver) MR
MR mioxatian CQmpany
. SPQI‘ City Mine Ciwe

.‘“Hineral (:ounty, it:ozq;mdo: .

E Sincerely yours y

N B ﬂ»y-»t ﬁj -

e

Harold Kirkemo ,
 Chief, Office of

mnerala !xploratibrbx‘ i

'”iV::cc;**Difeétbrié>K¢ading:F11e“l;’

Mineral Resources .. - .

© OME..docket v/ S
< OME Reading Flle Ce
- 'OME Region III
“er Emerlck

Surn ame, R

o OFFICIAL FILE COPY .. .
vy Dﬂ' e ‘v :

| 120M|

'ur ‘Basler will notify you 1f he. tequires additional information
v concerning the applimtiqn ‘and possibly to make arranganents fcr
- an on-si.te examination of t.he propetty. .3 e o :

1

.

-;The applicatwn for nasistama in mplaring the subject preperr.y TR e
. hes been Treviewed: by. the Wsahington office and refexrred to - . "
CtMe. 3. William Hasler, Field Officer, ‘Region 11, office of !ﬁmerals
- . Exploration, U. S.. Genlogical Survey, Room 200, Build’ing 53 RS
: “-_;Beﬁv«er Federal Center, Denvar, Colorad;o &0225‘ »






WE Yorm T

(2463)

s .ToZ:. - Field offz.eer, chxon nx

.‘ From: . _,Chief {}fﬁce of ﬁinerais mploration

Subject: mm-s;mz (S:II'wer) R A
. MK Exploration COmpany SRR
- Spar City Mine -
Hmeral County, ;.olorado

. H“”5§¢:¥irke§of:,-»

,A'é D1rector s Readlng File

M1neral Resources

fOME docket\/ L oy
* OME Reading File  (” ’
;;.jmr Emerlck ‘

“, WLEmerick/gla 3;557133;'“

Vig’slﬁl

' ' w‘AR , Jgﬁ

"OFFICIAL . FILE COPY

Date |

que\

Surname’ .

20E

71

28

- l2om

| '-":_'I'he sub3ect appkicatian .s refer:red to you for futther stndy, ‘
'field examnation 1f: warranted and recomendations._ :

VA e A
' ‘ ,““’ '»-".".). i I’ ‘3.,, é— ' A

L 'rhu application appears camplete .md legany smmd although it

- 48 possible that the Lien and Subordination Agreenents might

~  have to be updated in the event of a eonttact. The Applicant'
N '-est:!mate ef ccmts appear raasonable.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

£ FEDERAL CENTERb. DENVER, COLORADO 89_225
Office of Minerals Exploration
Building 53 Room 200

IN REPLY REFER TO:

February 24, 1971

. T
<4 .
PR
Memorandum 3. ‘
T L
To: Chief, Office of Mlnera.ls Exploratlon o 17 “
~,From . Field Offlcer, Region 11 . ﬁﬁ%“'
= - - . v ‘ | 1/“;‘
SubJect OME 6742 (Ag) . ' g /” .
MK Exploration Company ‘ “ CitL{7/ Lo MO
3294 South Oneida Way P ?_/&7\{9;%
Denver, Colorado 80222 oL e

Transmitted herewith is a revised or new a.ppllcat:.on oanhe._Spa.n_J

- City Mine property that was drilled by us under OME Docket 6640.S#* &*ﬂd”
“ I took the liberty to have Tom Steven, Geologist, U.S.G.S., review
the proposed exploration in the light of the more recent work done

_ by the applicant in conjunction with New Park Mining Company and
agree with Tom's evaluation and suggestions.

Q)Jzé//wﬂ e

J. William HasXer
Field Officer Region III
Office of Minerals Exploration
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(2/63)

Mr. John J. Kelley
Vice President

MK Exploration Company
16 West 13th Avenue
Denver, Colorado 80204

Re:

Dear Mr. Kelley.

¢

: OCT 2 0 1970

OME-6742 (Silver-Lead=Zinc)
MK Exploration Company
Spar City Mine

Mineral County, Colorado

10

OFFICIAL FILE COPY

Date Surname Code
20/79 Gugek. 120
220

Inasmuch as we have not received the revised exploration plan mentioned

in your letter of May 26, 1970 to this office, we are placing your

application in our inactive file.

"Should you desire to reopen the appiication at some future time with a
revised exploration proposal you may do so by filing a new application
Form 40, referring to this OME docket number and furnishing the informa-

tion pertinent to your new proposal.

This information should include

new bank letters dated within 90 days of filing the new application, _
revised cost estimates, and updating the application vherever necessary.

Sincerely yours,

Harold Kirkemo
Chief, Office of
Minerals Exploration

cc: Director's Reading File

Mlnenal Resources File

JOME Docket

OME Reading File
OME Region III
Mr. Emerick

130 '

WLEmerick/bsl 10/20/70

! st

“merf)






MME !bfh.T
(2/63)

ALRMATL

m- John \,o Kelley
Vice Preaident ,
MK Bxploration Company
16 West 13th Avenus
Denveir, Colorado 80204

. Res

' 'I' S S

6/3

\\\\\\

| OME-6742 (3iIVOK*L¢ad-ZtnG)
‘MK Exploration Company .-

~ 8pay City Mine S
Mineral County, Colorada

Dtax'ur. Rnlley:

‘ Thank you far your létter of May 26, 1970. in xaaponaa to
Mr. J. Willism Hasler's letter, dated April 9, 1970, tnforming
ue that MK Exploration Company desives to knep ite applicaczon

OFFICIAL FILE COPY

: Datf, Surname- Code
/70 - |Swarviefe {120

| - 1120
/) | cad s |220
[

120M

in an active status and that the eompany is 1n procesa of revi.ing

ite uxylotation pl&nt

As soon 48 your new ﬁxplorltion pzana are firmly revised, wc

- auggest that your application be vevised or updated wherever

necessary and, particularly, by nubmitting new bank letters and

révised exploration plans and coets.

The updated information

requested will help OME to fuyther avaluatc th& applieution for.

axploration nsatltanca.

Copy ﬁo'

'Stncercly yours, -

"aarold Rirkemo
Mﬁnﬂrate !xplcratian :

Mr. Frank M. Mbkinléy. !reaidcnt

MK Expleration Company
2955 Cheryyridge Road
Engleéwood, Colerado 801i0

cc: Director's Reading file
Mineral Resgurces
OME dockety¥
OME Reading File
OME Region IIL
Mr. Emerick

-WLEmerick/glé 6-3-70






Telephone AC 2-4379 . .

- EXPLORATION SERVICES

Professional and Technical Assistance to Consultants and Exploratson
Depariments in the Mining and Petroleum Industries

Custom Mapping . * Surveys * Data Reduction
16 W. 13th Ave.  Denver 4, Colorado ycM“/

A
\ May 26, 1970

N
R

Office of Minerals Exploration '

Department of the Interior ,

Washington, D. C. 20242 Re: OME-6742 (Silver-lLead-Zinc)
MK Exploration Company
Spar City Mine ‘
Mineral County, Colorado

Gentlemen:

. At the suggestion of Mr, J, William Hasler, following
receipt of his letter of April 9, 1970, I am writing to
advise you that MK Exploration Company would like to keep
its application active in your files, We are in the process
of preparing a revision to our exploration plans, calling
for more core drilling before the heading is advanced, and
believe that the program will qualify for an OME loan.

Very truly yours,

/{Q,

elley
Vice President
MK Exploration Company

JJIK:k

.cc - Mr, J, William Hasler
Mr. Frank M, McKinley
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‘ F rank M. hc?inley, President .
MK Exploration Company ;
2955 Cherryridge Road

Fnolewood Colorado 80110

- Re: OW’~67&° (S1lver-Lead-Zinc)
. MK Exploration Company
Spar- City iine '
.. ¥ineral County, Colorado

Dear Hr. Mckimley
A letter to you dated September 5, 1968 from the Chief -Office OL
Hinerals Exploration concerning the subject application informed
you that the application had been referred to the field, for a p0531b1e
field examinatiau, and requesting that we be informed of your progress
with the tunmnel, and exploration southward toward the.fault zome -
believed to exist in or near the northern portion of the Pig Spar Clalmsy
and to advise us if possibilities for ore-grade: material are favcrable
on this level south of the fault zone.
‘ Jack Kelly informed me some few weeks’ a?o, when I had ‘an occasion’ to
 visit with him in Golden, Colorado that the work had been terminated
'for the winter months, and mentioned that the tunnel had been driven
" southward for several thousand feet, and some structures “had been
*penetrated : -

May we be informed of your progress to date, and also obtain ‘some ,
indication as to vcur desire ‘to keep the apniiCation iu an active statu37

. Our fundsrfor the'presgnt‘fiscal year are 1imited, and a‘muchvreduced
exploration program would of necessity have teo be considered, perhaps
in this case you would prefer to withdraw your application. Will you
kindly advise us at your earliest convenience’ o LT

Siucerely yours,;.v

ccE"Chief,.OME’( I
- OME-6742 o
. .OME chron . ) e r/ lﬁ&
- Mr. Hasler - T J. dilliam Hasler,

Field Officer, Reglon 4% O o
Office of Minerals Fxploration . .
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. Memorandum , o g Jes
To: Field Officer, Region III
From: A Gtief, effice of Minerals mplorapioﬁn

Subject: OMEB-6742 (Silver-Lead-Zinc)
' ¥K Ezploration Coupany
Spar City Mine ‘
Mineral County, Colorado

The application to explore the Spar City mine is referred to you for
review, a field examination if warranted, and your recemmendatiens.

Ve realize that the referral is premature in view of the lack of favor-
able indicatiens of exploration targets, but an inspection of the new
workings may be werthwhile if it is cenvenient foer you to visit the
preperty while in or near the district on aother business. -

We accumulated much background information on this property in the
course of administering Contract 2226 (OME-6440, Bird Creek mine) with
- the same company. We suggest that yeu refer in particular to your
memorandum to the Chief, OME, dated April 12, 1967, pertaining to an
application dated April 12, 1967, for additional work te explore the
Smuggler vein. The same general questiens you raised then can be
applied to the work that the Applicant has cempleted on its own account
since the OME contract was concluded. ' :

' Yhe Applicant has driven about 1,200 feet of drift-cresscut southward
toward the target areas from a point 1,580 feet nerth of the U. S.

land monument om the Big Spar claim on a level about 335 feet below

the Lower Bird Tunmnel, the lowest previous workings on the property.

If continued the length of the proposed target areas, the new tumnel
‘would be 430, 550, 230, and 480 feet, respecéively, below the intercepts
of OME drill holes 1, 2, 3, and 4 with the Smuggler vein. The material
recovered from these intercepts was sparsely mineralized, and the assay
values were negligible. Unless there are indications of more favorable
mineralization on vein structures near the northern limits of the
proposed target areas, it would not be advisable to continue the new
level the length of the area previously drilled on the OME contract.

As the new tunnel is crossing an area where a fault of some importance
was suspected and vhere the identity of the country reck was obscured
L by ground cover, we believe it would be werthwhile to inspect the

" . workings at your cenvenience. :





On September 4, 1968, Mr. ¥Frank McKinley, President, MX Explozation
Company, discusaed chc applicetion by telaephone with Mr. Kirkemo.
Mr. McKinley was advised that the geological informstion revealed
to date in the new workings waes not faworable and that preparation
of an OME contract cosld not be considered on the basis of this
information. The situation with respect to funds for new CME
contracts in the next few months was explained.

In view of this situstion, Mr. McKinley said he would seek other

" sources for money to continue with the exploration, Re stated that
you and/or Yom Steven would be most welcome to inspect the new tupael
at sny time mutually conveniest te the Applicant and yourselves., If
favorable geological conditions ave disclesed as the tunnel is :
advanced southward, OMX paxticipation emld be considerad at & later
date vhen funds are available.

FRANK E. JOHNSON /4/e >
" Preni B. Johnsomn =

cc: Director's Reading File
Economic Geology File
OME docket
- OME Reading File
"Mr, Kirkemo
130

' HKirkemo/gla 9-4-68
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MK Exploration Company C %
© 2955 Cherryridge Road
lng}.ewood, cOlorade 80110

Re: m«amz (stlver~!.ead-21nc)
MK Expleration Company
- -Spar City Mine
Mineral county, Oalorado

centlemn.:

‘ Your application for financial assistamce to explore the $par Ci ty
mine has been reviewed by the Washington office and referred to

Mr. J. W. Hasler, Pield Officer, Region IIX, U. 8. Geological
Survey, Office of Misnerals Exploration, Room 203, Building 53,
Denver Federal Center, Denver, Colorade 80225. Mr. Hasler will
arrange with you te inspect the new tunnel at a mutually convenient
date as explained in atelephone conversation yesterday between

Mr. Prank McKinley and Mr. Harold Kirkemo of this effice.

.~ On the basis of the geological information submitted, we could not
‘consider an OME project as propesed in your application. If new
and favorable information is disclosed as the tunnel is advanced
gsouthward, we would be glad to again review the proposal. WFor
this reason, we are suggesting that Mr. Hasler and/or Mr. Tom Steven,
U. 8. GCeological Survey, visit the property after the tunnel has
been advanced across the fault zone which is believed to exist in
or near the northern portion of the Big Spar claim. If possibilities
for ore-grade material are faverable on this level south of the fault
zone, we would give careful consideration to a revised proposal.

Our funds for the present .Piscal?eat are limited, and even if favor~
able conditions were disclosed as the tumnel is advanced, we could
‘not now consider a contract in the amount requested in your appli-
cation. If new information warranted, a proposed contract would
have to be deferred uatil funds become available at a later date.

Sincéreiy yours,

FRANK E. JOH:NSON/Zu)

cc: Director's Re éing File Frank E. Johnson
Econemic G?f%gy File " Chief, Office of

OME docket/ ' Minerals Exploeration
OME Reading File

OME Region III
Mr. Kirkeme

HKirkemo/gla 9-5-68






July 17, 1968

Mr. John J. Kelley ,
MK Exploration Company
P. 0. Box 323 '
Creede, Colorado 81130

Subject: OME-6742
Dear Mr. Kelley |

Your appl1cat10n for exploration assistance, dated June 18, -
1968, submitted to our office at Washington, D. C., has
been assigned Docket No. 0HE-6742 :

Please identify all future correspondence relating to
your application by this docket number.

‘Sincerely yours,

Frank E. Johnson
Chief, Office of
Minerals Exploration

Copy to Region III with =
: ‘c’cpy of all attachments
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