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This Application for OIY1E assistance in exploration of 
the Spar City property of Applicant is a revival of a pre-
vious Application on file with OE under Docket No. 6440 
(silver). Consequently, only those paragraphs of information 
in which there have been changes or additions to the data 
are included herein. 


I.	 FINANCIAL ELIGIBILITY 


A. No change. New letters from commercial sources 
are in Exhibit 1. 


B. No change. 


C. No change. 


II. APPLICANT'S RIGHTS IN LAND 


A. No change 


B. No change. Part of the property has previously 
been known as the Bird Creekr,fYline. Because other holdings 
are now consolidated with that portion, however, the opera-
tion is now called the Spar City lYline. 


C. New Lien and Subordination Agreements from property 
owners on IYIIY1E Form 52 are attached as Exhibit 2. 


III. PHYSICAL DESCRIPTION 


A. Since completion of OIY1E Contract No. 14-23-090-
2226, Applicant has opened a portal near the north side of 
the property and driven over 1,000 feet of workings. A 
geologic map of these developments is in Exhibit 3 and the 
relationship of' these workings to previous geologic mapping 
is displayed in the Exploration Plan map, Exhibit 4. 


B. No change. 


C. No change. 


D. No change. 


E, No change.


.
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S	 F. It has been established (Prof. Paper 475-D) that 
the faults in the Spar City property were active in the econ-
omically important last period of faulting around the Creede 
caldera, thus providing sites for mineral deposition. It has 
also been established that mineralization did take place in 
these structures and that ore was produced from them. 


Applicant has exposed the Smuggler structure under-
ground and is presently drifting on it toward targets shown 
on the Exploration Plan 'flap. The structure is wide, shows 
evidence of extensive movement, the rocks are hydrothermally 
altered, and some silver is present. The vein changes from 
very oxidized, muddy, sheared and crushed zones at the north-. 
ernmost exposure to increasing silicification of the walls, 
argillization and other hydrothermal alteration of the in-
terior of,the structure as the development progresses south-
ward. So far as the vein has been developed at the time of 
this writing, lead, zinc and silver have been detected in it 
in quantities greater than those to be expected as normal 
background content. These are strong indications that the 
heading is approaching an ore body. The Geologic map, Exhibit 
3, shows sample locations and is annotated with assay results. 
Copies of assay certificates are to be found in Exhibit 5. 


The horizon of the current effort i 350 feet deeper 
than the Lower Bird Creek Tunnel and 250 feet deeper than 
the DDH No. 3 penetration, which was the deepest of all the 
core holes. 


In June of' 1967 Applicant sampled soil profiles across 
the surface in the vicinity of Target No. 2, the area of 
early-day mining through the Upper and Lower Bird Creek 
workings. Samples were analyzed by Applicant on a Lemaire 
mercury detector and were also tested by atomic absorption 
by the Geochemical Prospecting Laboratory. Profiles of these 
tests for mercury, lead, zinc and silver, along with a plan 
showing locations of sample lines are presented in Exhibit 6. 
It is to be noted from these data that an anomalous metal 
content of the soil exists in the area, and considering steep-
ness of the slopes on which the samples were taken, the metal 
contents of the samples correlate. Further, one of' the 
samples of Line 1, related to the Smuggler vein, contained 
1 oz. of silver per ton. These findings are additional con-
firmation of the presence of an ore, body in Target Area No. 2. 


C. No change. 


S
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S	 IV, ACCESSIBILITY OF PROPERTY 
A, The OE representative will be guided to the prop-


erty by: 


John J. Kelley 
P. 0, Box 323 
Creede, Colorado 


B. No change.


Tel.: (303) 658-2465 
(Early morning, late after-. 


81130	 noon and evening) 


. 


U,	 EXPLORATION JORK 


A. Although the Exploration Plan map, Exhibit 4, in-
dicates that Applicant proposes to ultimately explore two 
targets southward on the strike of the Smuggler vein, this 
Application is limited to investigation of Target Area No, 1 
only. The work entails drifting through the area explored 
by core drilling under p ilE •contract in 1966 to the vicinity 
of DDH No, 1, with crosscuts to the east and west to inspect 
Structures 2 and 4 mapped in that previous work. If favor-
able indications of ore presence are found, a 150-foot raise 
(or two shorter raises) will be driven in the most likely 
place(s) up dip to explore these veins above the adit level. 


Drifts and crosscuts will be G'x8' in cross section and 
will total 2,300 feet in length. Raises will be .2-compartment, 
square-set, S'xlO' in plan, with an aggregate length of 150 
feet. Location of the drift and crosscuts is shown on Ex-
hibit 4, 


Provision is also made for 1,000 feet of longholing 
to test walls of these openings where advisable. 


B, None required. 


C, If an OIY1E contract is executed work would commence 
immediately. Drifting progress would be at the rate of 13 
feet per 2-shift day. Raising progress would be at the rate 
of 5 feet per 2-shift day, with raising being performed con-
currently with the drifting. In all, the project will re-
quire 8 months to complete. 


VI. EXPERIENCE 


No change. Individuals named previously are conducting 
current work,


S
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.
VII. ESTImATE OF COSTS 


A. Independent Contracts - none. 


B. Personal Services: In a 2-shift operation, each 
shift will have two miners in the heading (paid on a footage 
basis) and one miner on day's pay tramming and doing under-
ground maintenance.	 Jhen raising, two additional miners 
on footage pay will be added on each shift. There will be 
one mechanic on day shift and the foreman will work days 
and nights as required. 


The engineer-geologist-supervisor will also work days 
and nights as necessary. He will be a full-time indivdual 
on a contracted basis, The price shown below includes all 
his expenses and 4-wheel drive transportation with its opera-
ting cost. 


Supervision-engineering-geological services: 
8 mos. ( $1,500	 $12,000 


Outside consultants,	 2 days per mo.: 
8 mos.	 $0O 1,600 


mine foreman:	 8 mos. © $800 6,400 


Drifting & crosscutting: 	 unit price of $11 per 
foot,	 shared by 4 miners: 2,300 ft © $11 25,300 


Timbering,	 drift sets,	 est.	 15% of 6x8 opening. 
Unit price of $6 per foot shared by 4 miners 
above;	 345 ft. © $6 2,070 


Timbering,	 saddle-hitch,	 est.	 30% of 6x8 opening, 
Unit price of $3 per foot shared by 4 miners 
above;	 690 ft. © $3 2,070


Raising, excavation & timbering. Unit price of $20 
per foot shared by 4 miners: 150 ft. © $20 	 3,000 


1 mechanic: 200 days © $24	 4,800 


2 miners: 200 days ea, © $22 	 8,800 


1,000 feet longholing © $1 per ft. by miners 	 1,000 


Total of Personal Services	 $67,040 
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-	 C,	 Operating (Ylaterials and Supplies: 


SPower generator,	 existing 


Water	 underground sump 


Fuel - 1,800 gal / mo © $ .17,	 x 8 mos $2,448 
space heat, $20 / mo, 	 x 8 mos 160 


Explosives	 15.25 lbs / ft © $23.25 / Cwt = $3.55 
caps,	 3.5 / ft © $.35	 =	 1.23 


$4.78 / ft for 2,450 ft 11,711 


Vent pipe,	 20"	 - 2,300 ft © $2.30 5,290 


Air	 pipe,	 4",	 mci,	 fittings - 2,300 ft © $.81 1,863 


Water pipe,	 1"	 - only 1,000 ft © $.30 300 


Track,	 30# rail,	 md.	 accessories & ties 
2,300 ft © $2.45 5,635 


2 Track switches © $185 370 


100 Rock bolts,	 3/4"	 x 6' © $190 / C 190 


Saddle hitches & timber -.690 ft © $4.60 3,174 


Drift set timber	 345 ft © $6.30 2,174 


300 ft	 1" air hose © $1.40 420 


300 ft f". water hose © $,84 252 


100 ft 1k" air hose © $1.90 190 


20 Wet suits © $12.70 254


40 - 6' drill steel © $26.70 	 1,068 


20 - 4' extension steel © $21.50 (mci. cplgs.) 	 430 


6 Wheatlamps© $34	 204 


Compressor, drill, diesel & hydraulic oils .© $120/mo 	 960


Transportation, vehicle operation & maint. © $175/mo 1,400 


Allowance for small tools, welding gas, rod & other 
shop supplies, miscellaneous hardware, antifreeze, 
diesel starting fluid, etc. © $500/mo, x 8 mos 	 4,000 


Total Operating materials & Supplies	 $42,493 
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D,	 Operating Equipment: 


To be purchased: 


1 6-lamp Wheatcharger	 (new)	 0 $300 
4 40-cu ft mine cars (used) © $600 2,400 


To be rented	 (equipment not presently on hand): 


1 li-ton trammer with battery © $500/mo, x 8 mos 4,000 
1 LeRoi	 jackleg drill © $105/mo,	 x 8 mos 840 
2 Ingersol stoper drills © $125 ea / mo, 	 x 5 mos 1,250 


To be rented	 (equipment is currently on hand): 


1 800D Case crawler loader © $300/mo, 	 x 8 mos 2,400 
2 LeRoi jackleg drills © $105 ea / mo, 	 x 8 mos 1,680 
1 600 cfm Atlas-Copco compressor © $600/mo, 	 x 8 mos 4,800 
1 mining	 outfit,	 mci.	 tuggers,	 slushers,	 128 mucker, 


21"	 blower., 40-volt charger, Wheatiamp charger, 
air chain saw, Wright gasoline saw, air water 
pump,	 etc., © $100/mo,	 x 8 mos 800 


Total of Operating Equipment $18,470


To be Furnishedy Applicant (only major . items listed): 


Item	 0 	
Fair Value 


1 Gasoline water pump 	 $100 
1 21-C Eimco mucker	 3,000 
10 40-cu ft RD mine cars 	 3,600 
1 4-ton Greensburg trammer with battery & charger 	 9,000 
1 Air piston pump	 0 	 400 
1 Arc welder and accessories 	 0 	 300
miscellaneous tools and equipment, each worth less 


than $100	 2,500 


Total Fair Value	 $18,900 


E. Initial Rehabilitation and Repairs: none 


F. New Buildings, Fixtures, Installations: none 


.







. 


C.	 [Yliscellaneous: 


Drill maintenance - 55,000' © $,03 	 $1,650 


Case loader maintenance 	 400 


Compressor maintenance 	 800 


Operating repairs of other misc, equipment	 500 


Analytical work - 365 assays for Au, Ag, Pb, Zn, Cu 
© $7.00 ( or more samples for various combinations 
of metals shown)	 2,555 


Accounting © $150/mo, x 8 mos	 1,200 


compensation insurance 	 2,843 


Employees' liability insurance 	 837 


Payroll taxes	 2,351 


mailing, telephone, secretarial, map reproduction 
© $125/mo, x 8 mos	 1,000 


Travel expenses of' consultant - 550 ml © $.lO + 
2 days © $16, x 8 mos	 696 


Sales taxes - on $67,868 © 3%	 2,036 


	


Total of miscellaneous 	 $16,868 


RECAPITULATION OF COST ESTImATE 


VII B, Personal Services	 $67,040 
C. Operating materials & Supplies 	 42,493 
D, Operating Equipment 	 18,470 
C. miscellaneous	 16.868 


Total	 $144,871 


Cost per foot of mine opening	 $59.13 
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Office of minerals 
Department of the 
Washington, D. C.


Exploration 
Interior 


20242 


Cent lemen:


0	 o 


p . O• Box 323 
Creede, Colorado 81130 
July 9, 1968


CFFT 


:jCUi' 


Submitted herewith is our renewed application for 
OmE assistance in exploration of our Spar City, ColoradO, 
property. The original and subsequent applications for 
assistance have been assigned to Docket No. 6440 (silver.) 
and work has been performed under OE Contract No. 2226 
(completed). 


As you will see in the application, more than 1,000 
feet of adit have been driven toward our exploration objec-


S tive to expose the Smuggler vein, as suggested in a letter 
received from OIY1E on April 17, 1967. We believe that the 
geologic evidence thus developed warrants further explora-
tion and are anxious to have a field investigation by your 
representative as soon as possible. 


Please address correspondence to me at the above ad-
dress, as there will be no one present to receive mail at 
our permanent address for prolonged periods this summer. 


Yours very truly, 


mK EXPLORATION C0PANY 


/ Vice President 


JJK :k 


End. 
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FOW)VERNMENT USE ON.1Y 
Operator 


)ME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMET OF TEE flTERIOR 


	


OFFICE OF }NERALS EXPLORATION	 Docket No. 
OME-


1	 Contract No. 
14-23-090—


Contract Date 


LIEN AND SUBORDINATION AGREEMENTSI/	 _______________________________ 


To the United States of America 	 - 


That äertain Land ii the County of mineral	 State of Colorado 


in an Option to Purchase mining Claims (Short Form) 


dated January 8, 1965, and recorded in Book. 11O-J,. page 188,, official 


records of said County	 .•. 


hereinafter called the "land", is the subject of a prdpbsed exploration contract, herethafter called 
the "Contract", between the United States of America, herelnaftercalled the "Government" and. 


IY1K Exploration Company, a Colorado corporation 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 


.


upon all of, his right, title, and interest in the land and upon any .producton, of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's Interest BhOUld be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to 'bay 'royalty to the Government according 
to the terms of said Contract; or.


( )th)( XêX?b( ebx	 .1$iOt.14G(	 x' 
i'	 ?51	 )4^è	 xtMx	 X%X 
t	 )C	 (XO(XO24)OX )	 XOts(34)* )XK)t( )XG( 


Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or Interest in or against, the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


none 


Production from the land Is not required, 'and in the absence of production there 'Is no obligation to 
pay royalty to the Government. 	 . 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r.contract, deed, or other documen dated 	 .__, and recorded In 


.	 Book	 ,, Page_, official records of said. county". If (b) Is used, the book and. page of 
recordàtion must be inserted above. If the space prOvided is InsuffIcient, use an Annex and refer 
to, the Annex in the space. 	 .	 . . 


J Insertname exactly as it appears in the Application MM Foria40.	 , 


Subparagraph 1(a) does not apply to the holder of ac1a1n, lien, or encumbrance.







• ,4Jndert.kes,an4agrees'(a), neither to coimnit'any act nor assert any claim in conflict 
with the provisions of this Agreenient;and (b) to give advance notice of the Gdvernment's rights 
under this agremnt ,to any subsequent transfere, mortgagee, encumbrancer, or lessee of anyof the 
underBigned's right, title, álaim, or Interest in oragainst the land or any production therefrom', 


. furnishing the.Government with, two true copies of such notice; and 


5 Consents to all amendments (Including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
e.pplytherto.' .,,,,	 '	 , 


':6; Added provsions,. 	 none	 (State "None" or "See Annex No.____ 


Dated this__9th__day of	 ZX* lYlay	 , l9Q 


•	 I,	 F. Lec1s	 ,certify that I am the_Secretary 
(Name)	 (Title—Secretary, etc ) 


of the córporatlonnained herëin;thät 	 lYlary _A,Riddell. _____, who signed this agreement 
(Name) 


was then .___ tre1sident______'' of said corporation; that 'said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by ' aüthTority of its góverñing body, 'and. was Within the' 'scope of its 
corporate powers.


.







)OIB Form 52 
Jan. 1959


UNITED STATES
D'AR'14Ewr OF TEE IIITERIOF


OFFICE OF )NERALS EXPLORATION
Docket No. 


Contract No. 
14-23-090 - 


S


Operator 


Contract tte 


To the United States of	 rica: 


at Oertain lath Ic e County of fY11 ne r 81 	 State of Co 10 red o 


in an Option to Purchase mining Claims (Short Form) 


dated January 8, 1965, end recorded in Book llO- .J, page 188, official 


records of said County 


hereinafter called the "lath", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United. States of America, hereinafter called the "Government" and 


mK . Exploration Company, a Colorado corporation 


hereinafter called the "(erator". In consideration for and as an inducement to the Government execut-


ing the Contract, the undersigned: 


1. (a) Being the owner of en interest in the lax4, hereby grants to the Government a lien 


upon all of his right, title, and intereSt in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 


.	 sees if the Cerator's interest should. be surrendered or terminated. at any time prior to the expira-


tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Cpntrsct; or
$(	 e	 XØCKgX *	 o*c *WR x 


)s_ )AjI	 xicXOtKzX X*iX%XV* XI( 


x	 ex5t	 ecXovXO%btY'.)OX	 **K*K eKcZXC 


2. Undertakes and. agrees that property in which the Government may acquire an interest or 


equity under the Contract may be d.ianmntled, severed from the land, and reived as may be provided. in 


the Contract; and. the Gov rnme' a interest and. equity in such property shall be prior and superior 
to 


any adverse right or claim of the underBigned.. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land. other than the following: (If "none" 


insert the 'word. "none". 1 not leave blank.)
none 


jProducti0a fr the land is not required., end. in the absence of production there is no obligation to 


pay royalty to the Oovernirnt. 


Either (a) Insert the legal description of the land., or jb) strike out the words 
"as follows" and 


insert "in $ lesss Jr cgctract, deed, or other d.ocumen d.ated.
, and. recorded in 


Book	 _,, Pags_, official records of said county". If (
bTie used, the book and page of 


rcord&ti	 iat be inserted above. If the space provided is insufficient, use an Annex and rerer 


S	 .to, the 
Amex. in the space. 


J Insert . 3*: exactly as it appears in the Applicatipn ?.Q(F Form 40. 


abparagrspb i(s) do not apply to the holder of a , claim, lien, or encumbr$5Ce.







•	 1&	 ndertk.s,. end agrees (a) neither to commit any act ndr assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under thiB agzment to any subsequent transferee, ortggee, encumbrancer, or lessee of any of the 
undersiied' a right, title, claim, or interest in or aint the land or any production therefrom, 
furnishing the Government with two true cople8 of such notice; and 


5. Consents to all amendments., (including an agreement of termination) and assignments of 
.	 the Contract without. üotice thereof, and undertakes and agrees that this agreement shall pxtend and 


apply thereto.. 


-	 6 Added provisions	 none	 (State "None" or "See Annex No. 	 ".) 


Dated this__ 9th__day of	 Y	 , 19 68. 


1900 FflcKinney Way, 22C	 (Street) 


(Seal) Seal Beach California	 Sthe 


• Riddell, President
___________________________________________(Street) 


(City & 
•	 (seal)	 •(State 


__________________________________________(Street) 
•	 :..	 ...'	 (City &) 


____________________________________________(Sea].)	 .	 (State ) 


(Street) 


.	 .	 .	 .	 .	 (City &) 


_________________________________________(Seal) 	
.	 ( State ) 


	


.....


.	 (Street) 
•	 .	 :	 .	 . .	 .	 .	 .	 (City &) 


	


_(seai)	


(State )


__________________________________________(Street) (City &) 


	


____________________________________(seal) 	 .	 . .	 .	 .	 , EState ) 


I, NiCy_F._Leds_,certify that I am the Secretary 
(Jañe) •	 .	 . '(Title—Secretary, etc.) 


of the corporation named herein; that .ry A •R idde 11 __,	 si	 thi, agreement 
(Name) 


...	 .' Pre.id en t	 of said corporation; that said agreement yes daly siied for and


"Jit1e—Prea., Vice-Pres., etc.) 


in behalf of said corporation by wathority of it. governing body, and was within the scope of its 


corporate poirers.


__/ _) 


	


i J.	 -4 
çf (OorpOrate Se'alJ'


C.. SAUL, D.C. 21103 


S







)OE Form 52 
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S
UNITED STATES


DEPAMI2 TEE I11'ERION
OFFICE OF 1CNERALS EXPLORATION Docket No.


C4E-


Contract No. 
lLi _23-090 - 


Contract 1te 


To the United States of America: 


'ftat. Oertain lend in the County of mineral , State of Colorado 


describedK*S,SN3	 man Option to Purchase mining Claims (Short Form)


dated January 8, 1965, and recorded in Book llO-J, page 188, official 


•recerds of said County 


hereinafter called the "lath", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betveen the United States of America, hereinafter called the "Government" and. 


mK Exploration Company, a Colorado corporation	 ,J 
bereinaftez' called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) king the omer of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land. and. upon any production of minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
. s&eea if the Operator' a interest should be surrendered or terminated at any time prior to the expira-


tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or


K*x.c Kss **c r*bceR x 
M'	 x xczxooxvtx	 t 


2. Undertakes and. agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled, severed troni the land, and renxyed as may be provided in 
the Contract; end the Government's interest and equity in such property shall be prior end superior to 


any adverse right or claim of the undersigned. 


3. Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (ir "none" 
insert the word "none". Do not leave blank.)


none 


Production from the land is not required, and In the absence of production there Is no obligation to 
pay royalty to the Government. 


Either (a) Insert the legal description of the land, or jb) strike out the words "as follows" and. 
insert "in a lease jr contract, deed, or other documei/ dated 	 end recorded in 


Book, Page_, official records of said county'. If (bj Is used, the book and page of 
recordtion must be inserted above. If the apace provided is insufficient, use an Annex and. rerer 


S


to the Annex in the space. 


J lert ns exactly as it appears in the ApplIcation Ml Form hO. 


C	 J Subparagraph 1(a) dDea not apply to the holder of aclaim, lien, or encumbrance. 







4' •Undertkea and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provision.s of this Agreement; and (b) to give advance notice of the Government's rights 
under this agrent to any subsequent transferee, nx)rtgagee, encumbrancer, or lessee of any of the 
undersigned' a right, title, claim, or interest in or again8t the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


• ' 
5 . Consents to all amendments, (including an agreement of termination) and assignments of 


the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.. 


6. Added provisions 	 none	 (State "None" or "See Annex No.____ 


	


Dated this__9th cj,ay of i'tezx*i may	 , l9.Q. 


	


-	 1900 mcKinney Way, 22-C	 (Street) 


________________________________(Seal)_Seal Beach, California	 Stae 


ry A. R dde 1, President
__________________________________________(Street) 


(City & 


	


_________________________________________(Seal)	
(State 


____________________________________________(Street) 
(City &) 


• '	 " ""	 ,,	 .'	 '	 (Seal)	 '(State ) 


('Street) 


(City &) 


	


__________________________(S.al)	 (State 


-	 ,	 ,	 (Street) 
(City a.) 


-',	 '	 ,	 (Seal')	 _(State ) 


(Street) 
(City &) 


	


___________________________________(Seal) 	 '	 - (State ) 


x,	 NCV F. Leeds	 _,,certify that I am the Secretary 
(Name)	 '	 (Title—'Secretary, etc.) 


of the corporation named. herein; that	 mary A. Riddel].	 ,	 •j& tb.. assnt 


was then _Pre!ident of said corporation; that said agreement was duly signed -for end 
?rjtle—Pres.,Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers.


_J	 __)	 C 


1ct/_,_ • 4C.__ L LJ 
rJ (Corporate


mc.. us.. D.C. 21103 


I'-'
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MME Form 52	 UNITED STATES 
Jan. 1959	 DFPARTt€N OF TEE INTERI 


OFFICE OF !NERALS EXPLORATION 	
Docket No. 


.	 01€—


Contract No. 
114_23_090 - 


Contract Date 


•	 LIEN AND	 XiATIC*I AG / 


To the United $tates of rica: 


'sat ôertain J.ath in the County of mineral	 State of Colorado	 , 


descr1bedXKQC*ISN3	
in an Option to Purchase mining Claims (Short Form) 


dated January 8, 1.965, and recorded in Book llO .-J, page 188, official 


records of said County 


hereinafter called the "lath", Is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betveen the United States of America, hereinafter called the "Government" and 


IflK Exploration Company, a Colorado corporation 
hereinafter called the "Cerator". In consideration for and as an inducement to the Government execut-


ing the Contract, the undersigned: 


1. (a) Being the owner of an interest In the la4, hereby grants to the Government a lien 


upon all of his right, title, and interest in the land. and. upon any production of minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 


.	 agree. If the Operator' a interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Cpntract; or


	


K*MC X*XIC ( aoxc K* )6X *XØ(	 cxx*bW* x 
)(	 XC**iX%XK 


X )t X*X5t ( Z OX )OX	 XX) *XUK )6(ZX( 


2. Undertakes and agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled, severed trom the land, and reved as may be provided in 
the Contract; and the Government' a interest end equity In such property shall be prior and superior to 


any adverse right or claim of the undersigned. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-


signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
Insert the 'a,rd "none". Do not leave blank.)


none 


JProduction from the land is not requIred, and in the absence of production there is no obligation to 


pay royalty to the Governnt. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 


Insert "in a lease r contract, deed., or other documen dated 	
, and recorded in 


Book	 ,, Page, official records of said county". If (bJ is used, the book and page of 


recoxdAtion ist be inserted above. If the space provided is Insufficient, use an Annex and rerer 


•	 to. the Apnex in the space. 


/ Iflst 01S exactly as it appears in the Application )Q Form iO. 


j Subparagraph i(s) does not apply 
to the holder of a: claim, lien, or encumbrance. 


______________________	 • •	 . •,.







.Unert8kaBath agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance nOtice of the Government' a rights 
under this agrnt to any subseqj.ent transferee, rtgagee, encunibrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


.
5	 onsente tç all amendments. (including an agreement of termination) and assignments of 


the Coitrmct wttiout. notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto., 


6 Added provisions	 flOfl	 (State "None" or "See Annex No. 	 ".) 


Ited this 9th day of	 z'c± lila j	 , 19 


1900 IflcKinney Way, 22-C	 (Street) 


________________________________) Seal Beach, California	 Stae1


ryA. Riddell, President
________________________________________(Street) 


(City & 
-	 'I	


(Seal)	
(State 


__________________________________________(Street) 
(City &) 


•	 .	 (Seal)	 (State ) 


(Street) 


(City &) 


__________________________________________(See.1) 	 (State •) 


•	 .	 .	 .	 (Street) 
-	 (City &) 


_____________________________________________(Seal) 	 '	 ( State ) 


..	 _________ ___________________________________________(Street) 
(City &) 


__________________________________________(Seal) 	 . ( State ) 


I, NaTCV_F._Leds ,certify that I am the	 Secretary 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 Mary A. Riddell	 , i signet this agreement 
() 


wa.


	


	 • Preident of said corporation; that said agreement 'was duly signed -for and.
tpitle—PreB.,Vice-Pres.,etc.) 


in behalf of said corporation by anthority of its governing body, and was within the scope of its 


corporate powers.


_)	 ) t:J , •-& LC 	 '. 
(Corporate Seal)


uir.-.	 c. • ua.. • D.C. 211 03 


•	 . .
	 -	 . 


V
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OFFICE OF 'INERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
- ONE—


Contract No.' 
14-23-090 - 


Contract Date 


LIEN AND SUBORDINATION AGBEEMENTSV 


To the United States of America: 


That certain Land in the County of
	


[Ylineral	 7 "Stateof Colorado 


described	 XboxEoIø& in an Option to Purchase mining Claims	 (Short Form) 


dated February 15, 1965, and recorded in,Book ,119-J at	 page .189,


official records of said County 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and. 


IY1K Exploration Company, a Colorado cor p oration	 ,J 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the u.nd.ersigned.: 


1. (a) Being the owner of an interest in the 	 'hereby grants to the Government a lien 


•


upon all of, his right, title, and interest in the laud andupon.any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator' a interest should be surrendered or terminated at any time prior to the expira-
tion.of the rights of the United States under said 'Contract' to' pay roalty to 'the Government according 
'to the terms of said. CDntract; or, 


b$XQ4. co )-	 )QX )QX	 )4-R )*1( Ob)CXOX	 flEXO(	 Xf 


	


X Xb< XR	 QQXt(	 XOXX'DXX X 


' 2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land., and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3 . ' Represents and. undertakes that there Is no claim, lien, or encumbrance upon the under-
signed's- right, title, claim, or interest in or against, the land other than the following: (If "none" 
Insert the word "none". Do not leave blank.)


none 


Production from the land is not required, 'and in the absence of' 'production there 'Is no obligation 'to 
pay royalty to the Government.	 ' 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
Insert "in a lease rcontract, deed, or other documenJ dated 	 .__, and recorded In 
Book _, Page_, official records of sa±d county". If (b) is used, 'the book and. page of 


.	 recordàtlon must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space.	 ' ' 


Insert name exactly as it appears in- the 'ApplIoation'MMEr Foria 40. 


J Subparagraph 1(a) does not apply to the holder of ,acláim, lien, or encumbrance. 







r; .J4;,i.ndertakes,andagrees(a), neitherto coinmitanyact nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notIce of th& Government's rights 
under thi agrement to any subsequent tranferee, motgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 


• furnishing. the Government . w th. two true copies of such notice; and 


5 Consents to all amendments (Including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply-thereto.	 .	 . .	 .	 .. 


6. ;Added provisions-	 none	 (State "None" or "See Annex No.	 ".) 


Dated this	 day of march	 , l9.j 


I,.	 ..	 ..	 ,certify that I am the_________________________________ 
(Name)	 (Title—Secretary, etc ) 


of' the corporation named heréiñ; that 	 . .	 . .	 -'	 , who signed this agreement 
(Name) 


was then	 .......................Of said corporation; that said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by auhority of Its gOvérninj body, and was within the scope of Its 
corporate powers.







• )04E Form 52	 UNITED STATES 
Jan. 1959


	


	 DFPAR€NT OF T INTERI 
OFFICE OF MINERALS EXPLORATI 


LIEN AND JB INATION AGREEMENTSV 


To the United St&tes of America:


I 


Docket No. 


Contract No. 
lle..23-090 - 


Contract tte 


That certain .aM in the County of	 mineral	 , State of Colorado	 , 


described INX!XXDOIOCW	
in an Option to Purchase mining Claims (Short Form)


dated February 15, 1965, and recorded in Book •119-J at page .189, 


official records of said County 	 . 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betveen the United States of America, hereinafter called the "Government" and 


fflK Exploration Company, a Colorado corooration	 N 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-


ing the Contract, the undersigned: 	 . . 


S1. (a) Being the owner of en interest in the lenhereby grants to the Government a lien 


upon all of, his right, title, and interest in the laàd an& upon any production o minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered. or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay ro)elty to the Government according 


to the terms of said Contract; or 


X*%XW'X xrc*	 Xi,6XD(E$XX3*K 


2. Undertakes and agrees that property in which the Government may acquire en interest or 


equity under the Contract may be dismantled, severed from, the 'and, and reved as may be provided in 


the Contract; and the Government's interest end eqiity in ,uch property shall be. prior and. superior to 


any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed'e right, title, claim, or interest in or against the land qther then the following: (If "none" 


insert the word "none". Do not leave blank.)
none 


jProduction from the land is not required, 'and in the absence of production there is no obligation to 


pay royalty to the Government. 	 .	 ' 


•	 J Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and insert "in a lease jr contract, deed, or other documen!/ dated. _ , and recorded in 


Book	 , Page_, official records of said county". If (bf ii 1áét, the book and page of 


recoEn must be inserted above. If the space provided is insufficient, use a Annex' ad refer 
to the Annex in the space. 


	


/ 
Insert nase exactly as it appears in' the A plicatiOn)brm. 'eO.	 ' ' 


Subparagraph 1(a) due not apply to the holder of a claim, lien, or encumbrance.







UndertkoL and agrees (a) neither to comn14t any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give adance notice of the Government's rights 
under this agrment to any subseQuent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing th GQvernment with tvo true copies of such notice; and 


S
5 . Consents to aL1 amendments (including an agreement of termination) and assignments of 


the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 


apply thereto. 


6. Added provisions 	 none	 (State "None" or "See Annex No.".) 


Ited this	 day of lfl ! ch	 ., l9j. 
___________________________________________(Street) 


	


s.l)	 Creede, Colorado	 (State) 


___________________________________________(Street) 


_Creede,Colorado 


	


liar L. Larson	 (Street) 


(City &) 


____________________________________________(Seal) 	 _( State ) 


(Street) 


(City &) 


__________________________________________(Seal)_ _(
State ) 


___________________________________________(Street) 


•	 .	 (City &) 


	


S


. (Seal)	 (State ) 


___________________________________________(Street) 


-	 .	 (City &) 


• . . .	 (Seal) __(State ) 


I,	 _,certify that I am the____________________________________ 


	


(Name)	 (Title—Secretary,_etc.) 


of the corporation named herein; that


	


	 _, who signed this agreement 
(Name) 


was then	 __ _of said corporation; that said agreement was duly signed for and


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of itB governing body, and was 
within the scope of its 


corporate powers.


(Corporate Seal)


!fl.-. C., 1AY4.. D.C. 21103 


•...::. 


•	 ,_	 . 


•	 V	 " p.







J 199 


S
ot 5o. H lI23O9O-


Contnct Dite 


th Unit Sttn of 


nt certain .eth in the County o 	 iflXl	 Stete of Co1odo 


in an Option to Puche Fflining Cioi 	 (Short Form)


dated February 15, 1965, nd recorded' in Book 119J t 


official records of said County 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betveán the United States of America, hereinafter called the "Government" and 


mK.Exploration Company, a Colorado corooration 	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
1mg the Contract, the undersigned: 


1. (a) Being the owner of en interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and intereSt in the land and. upóh any production of minerals therefrom to 
secure the pant to the Government of the royalty on production provided for by the Contract, and, 


.


agrees if the Operator's interest should be surrendered or terninated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


'to the terms of said Contract; or 
*U*tXXX%K )4$)GX Ee)tCxZ*ZS 


	


ccXx* XP%*XQV	 X1X 


2. Undertakes and agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled,. severed from the land, and renvèd as may be provided ui 
the Contract; end the Government' a interest end equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there l's no claim, lien, or encumbrance upon the under-


signed' a rtght, title, claim, or Interest in or agninat the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


none 


Production fr the land. is not required, sM in the absence of production there is no obligation to 
pay royalty to the Government. 	 ' 


J Either (a) insert the legal description of the land, or jb) strike out the vords "as follows" and. 
insert "in a lease Jr contract, deed, or other d.oeumen dated 	 _, and recorded In 


Book	 -, Page_,. official records of said county". If (b) is used, the book and page of 
recordktion at 'be inserted above. If the space provided is insufficient, use an Annex and refer 
tothe	 ,i,n the space. 


J Invert qame . i.ctly as it seare in the Application )lM Form 140 


abparagra i(.) does not apply to the holds; of a claim, lien, or encumbrance. 


S


w







/


lê. Indertakes.and agrees (a) neither to comx.it any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agr.ement to any subsequent transferee, nrtgagee, encumbrancer, or lessee of any of the 


S
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing, the GQvernment with two true copies of such notice; and. 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and a&ees that this agreement shall xtend and 
apply thereto.


6. Added provisions 	 none	 (State "None" or "See Annex No.____ 


tted this	 day of	 r Ch	 ., 19 .. 


(Street) 


(Seal)	 Creede,	 Colorado (Stej 


(Street) 


(City & 


(Seal) Creede,Colorado (State 


(Street) 


(City &) 


(Seal) (State 


(Street) 


(City &) 


(Seal) (State •) 


(Street) 
(City &) 


(Seal) (State ) 


(Street) 
(City &) 


(Seal) (State )


I,	 ,certify that I am the__________________________________ 
(Name)	 '(Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of Baid corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate SeaiJ


K5?.-55?.	 ..	 S.C. 


-


N 







S


14MB Form 52	 UNITED STATES 
Jan. 1959	 DEPARfl4ENT (7 TEE INTERI 


OFFIGE OP )NERALS EXPLORATI2i 


N AND SUBORDINATIiI AGREENENTS' 


To the United Statee of America: 


Docket No. 


Contract No. 
114.23_O9O - 


Contract Date 


That certain .land in the County of 	 Mineral	 , State of Colorado	 , 


describeddOXDO&	 an Option to Purchase Mining Claims (Short Form)


dated February 15, 1965, and recorded in Book 119 .-J at page 189, 


official records of said County 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


MK.Exploration Company, a Colorado cor poration	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execit-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan, 'hereby grants to the Government a lien 
upon all of his right, title, and. interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Ccibtract, and 


. agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or 


(1c	 c,c	 KOd*ZIS 
h3c4	 4*i	 gbioc* * )cx øa 4x%c x4WX!X% ** **xxoQ*X*bc ** WtK'3(	 t*Xf 


*xcc*cW14'*C xWxWx XK	 K X($XDOX 3(KXX X 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and renx,ved an may be provided in 
the Contract; and the Government's interest and ecuity in such property shall be. pricr and superior to 
any adverse right or claim of the undersigned. 


3. Rsprss.nta and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (ir "none" 
insert the ird "none". Do not leave blank.)


none 


j Production from the land Is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the vord.s "as follows" and 
insert "in a lease jr contract, deed, or other documen dated , and recorded in 
Book -, Psge_, official records of said county". If (b) is used, the book and page of 
recothhtion nsast be inserted above. If the space provided is insufficient, use an Annex and rerer 


S	
to the Apnez in the space. 


J Inaert name exactly as it appears in the Application 14MF Fora 40. 


Subparagrapl i(s) does not apply to the holder of a claim, lien, or encumbrance.







S 


.


• ,dertakea. and.. agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notic'e of the Govemment's rights 
under this agremenz to any subseqzent transferee, nxrtgagee, encumbrancer, or leeçee of any of the 
undersigned's right, title, claim, or Interest in or against the land. or any production therefrom, 
furnishing. the, GQvenment idth two true copies of such notice; and 


5. Consents to al.l amendments (including an agreement of termination) and assignments of 


the Contract w:tthout . notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply ttereto.


6. Added provisions	 none	 (State "None" or "See Annex No. 	 ".) 


1ted thie	 dy of	 march -	 , l9...


(Street) 
(City &)


	


(seal)	 Creede, Colorado	 (State ) 


____________________________________________(Sta'eet) 
(City & 


(Seal) Creede, Colorado (State 


__________________________________________(Street) (City&) 


	


_________________________________________(Seal) 	 .	 . ( State ) 


(Street) 


(City &) 


	


_____________________________________(Ses1)	
.	 (State ) 


•.;	 .	
.	 ..	 -	 ( Street) 


.; -1	 . . .


	
.	 ( Clty&) 


.	 .	 ....	 .	 S	 (Se)	 .- (State) 


__________________________________________(Street) 


•	 (City &)
S..., 5 5 ....


(Seal)._._._(State) 


I,	 . ..	 . certify that I am the_________________________________ 


-	 (e)	 .	 S	
. (Title—Secretary, etc.) 


	


of the corporation named. herein; that	 .	 , who signed this agreement 
(Name) 


was then ...... .Of said corporation; that said agreement v duly signed for and 


(Pitle—Pres., Vice-Prea., etc.) 


in behalf of said corporation by authority of It. governing body, and ia within the scope of its 


corporate power..


(Corporate SeaIJ


zi.-me.	 .. lASS.. D.C. 211 03







MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


fl.	 OFFICE OF }NERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Contract No. 
l .'23-O9O - 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTS!! 


To the United States of America:	 .	 . 


That certain 'and in the County of 	 m. n era 1	 , State of_ C ol ora d o	 , 


described as foUows:' Undivided 3/4 interest in Big Spar Patented Lode 


mining Claim, mineral Survey No. 7795,.Royal. ARch . FYlining District, 
IYUner.al Lounty, Loibrado, 'Unpatented Lode mining Claims, A-i through 
A-22, recorded at Book 6-C, pages 11.0 through 131, mineral County,. Cob. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of. America, hereinafter called -the "Government" and. 


....IflK Exploration Company, a Colorado corporation 
hereinafter called the "Operator". . In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
• upon' all of: his right, title, and interest in the land and upon any production of minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cmtract; or. 


1c X%XX%XQ	 QXC( b4XZd(	 (	 )4C XD$XQ 
)6( XØ(< Xo( xxx/ .	 .	 . 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed ±rom..the land, and removed as may be provided in 
the Contract; nd the Government's interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right; title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


none 


Production from the land is not required, '-and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease Jr . contract, deed, or other documenJ dated 	 .__, and recorded in 


•	 Book	 Page_, official records of said county". If (b) is used, the book and. page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and. refer 
to the Annex in the space.	 :	 . 


JInsert name. exactly, as it appears in- the'Applicatipn MME Form h O.	 . 


Subparagraph 1(a) does not apply to the holder of . a claim, lien, or encumbrance.
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S.	 S 


.


FOR GOEUE_QRX 
Operator 


Docket No.
OME-


Contract No. 
113 23_O9O - 


Contract Date 


Form 52	 UNITED STATES 
Jun. 1959	 DPARTT OF ThE INTERIOR 


OFFICE OF 'UNERPLS EXPLORATION 


D SUBORDINATION AGINTSA/ 


To the United States of America: 


That certain )and In the County of	 mineral	 State of'_Colorado 


deacrIbedasfoUos:' Undivided 3/4 interest in B1g Spar Patented Lode 


mining Claim,	 mineral Survey No,	 77Y5, Royal /Rch mining District 
rrrrraILounty C]Jbrado,	 Unpatented Lode mining Cfaims 2	 Al through 
A..:,22 recorded at Book 6C 	 pages lb through	 l3l Nineral	 County	 Cola,.


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and. 


mK Exploration Company, a Colorado corporation 
hereinafter called 	 Oerator. In consideration for and as an inducement to the Government execut-





ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the la4, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 


. agrees if the Operator's Interest should be surrendered, or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said CDntract; or
XX	 XC*( 


W(	 bX(	 c%)4X e< X3eXo( 
t	 XX )42	 (	 )Xc1( X( XX XXXX/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government'B interest and equity in such property shall be prior and superior to 


any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 


Insert the iord "none". Do not leave blank.)
none 


Production from the land is not required, and in the absence of production there Is no obligation to 


pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb ) strike out the words "as follows" and 


insert "in a lease r contract, deed, or other documen dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 


.	 to the Annex In the space. 


Insert name exactly as it appears in the Application MME Form 11,0. 


J 
Subparagraph 1(a) dnes not apply to the holder of a claim, lien, or encumbrance. 







•	 . Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agrement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or Interest in oragainst the land or any production therefrom, 
furnishing the Government rith to true copies of such notice; and 


. 5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract ithout notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto. 


•	 6. Added provisions 	 none	 (State "None" or "See Annex No.".) 


-	 Dated this 30th day of__ 1irch	 ., 19 
2955 Cherryridge Road	 (Street) 


/	
(Seal)Enq1ewood Colorado 80110 


frTfanfIY1. 1 YctTe 9/ resident	
(Street) 


(City & 


____________________________________________(Seal) 	
(State 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) (State ) 


(Street) 


(City &) 


____________________________________________(Seal) 	
(State ) 


___________________________________________(Street) (City &) 


•	


(Seal)	 (State ) 


_____________________________________________(Street) V	 (City &) 


____________________________________________(Seal)	 (State ) 


i,Geraldine H. fcKinlecert1ry that lam the 	 Secretary 
(Name)	 V 	 (Title—Secretary, etc.) 


of the corporation named herein; that Frank 1Yl mcKinley	 , who signed this agreement 
(Name) 


was then	 President	 of said corporation; that said agrent was duly signed for and


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers.	
V 


• 	


• 	 V 	


V 	
c ;. i C\ 


IorDorate Seal raldine H. IYlcKiniey


	


INT.-?.	 .. A5H.. D.C. 21103 


S:	 V 


•J	 -••,-••-•I.


--	 ••







FOR GOVERNMENT USE ON..Y. 
Operator 


Docket No.
OME-


Contract No. 
114_23_090 - 


Contract Date 


)1) Form 52	 UNfl'ED STAS I 
Jan. 1959	 DEPARThENT OF THE INTERIOR 


OFFICE OF !4INERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!1 


To the United States of America: 


That certain land. in the County of 	 Iii n era 1	 State of__C 01 or ad o	 , 


d.escribedasfo11ovs:' 
Undivided 3/4 interest in Big Spar Patented Lode 


mining Claim,	 mineral Survey No.	 7795, Royal ARch mining District, 
[TFftieral Lounty,	 Uolorado.	 Unpatented Lode	 I'Ylining Claims,	 A-i through 
A-22, recorded at Book 6-C,	 pages lb through	 131, mineral County,	 Cob,


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


mK Exploration Company, a Colorado corporation 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, titl'e, and interest in the land and upon any production of minerals therefrom to 


•


	


	 secure the payment to the Government of the royalty on production provided for by the Contract, and 


agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or 


)C	 XCE( 


X%X%X	 QQXGbC	 bc( X	 Xe%X)4X )4( X%XO( 


e( OINC	 OtUX	 2 XtCXKX( X	 i)tM )Xd( XX( XX 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed Irom the land, and renved as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 


any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or .gainst the land other than the following: (If "none" 
insert the 'ird "none". Do not leave blank.)


none 


Production from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded in 


Book	 -, Page_, official records of said county". If (b) is used, the book and page of



recordation must be inserted above. If the space provided is Insufficient, use an Annex and reler 


to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form hO. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







'h Udertakee and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this aremnt to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing, the Government with to true copies of such notice; and 


S
5 . Consents to all amendments (including an agreement of termination) and assignments of 


the Contract rtthout notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto. 


6. Added provisions 	
none	 (State "none" or "See Annex No.".) 


-	 Dted this3O t h day of	 , i9


80110


(City & 


__________________________________________(Seal) 	
(State 


_____________________________________________(Street) (City &) 


_____________________________________________(Seal) 	
(State 


(Street) 


(City &) 


_________________________________________(Seal)	
(State V 


___________________________________________(Street) (City &) 


	


.


____________________________________________(Seal) 	
(State ) 


-	 ____________ 
_____________________________________________(Street) •	 (City &) 


____________________________________________(Seal) 	
(State ) 


i,Geraldine H. fYlcKinley,certirythat lam the	 _Secretary 


(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that Frenk FYi. mcKinley	 , who signed this agreement 
(Name) 


was then	 President	 ot said. corporation; that said agree.'ent was duly signed for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers.


1C\QAJ 


	


raldine H. mc	
¶P1rate Seals


	


IlT.-P. UC..	 D.C. 21103 


.••







SMME Form 52 
Jan. 1959


FOR GOERNMENT USE O1LY 
Operator 


Docket No.
01€—


Contract No. 
- 11423-090—


Contract Date 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


LIEN AND SUBORDINATION AGRE)1ENT' 


To the United Stat.es of America:


mineral	 State of_ColoradoThat certain Land in the County of_____________________________ 


2' _______________________________________________________________ 
described as follows:—' 	


Undivided 3/4 interest in Big Spar Patented Lode 


mining Claim,	 mineral Survey No.	 7795, Royal ARch mining District, 


rifineral Lounty,	 Colorado.	 Unpatented Lode mining Claims,	 A-i through 


A-22, recorded at Book 6-C, pages lb through l3l mineral County,	 Cola.


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


mK Exploration Company, a Colorado corporation 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-


ing the Contract, the undersigned: 


S1. (a) Being the owner of an interest in the lan4, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-


tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said CDntract; or 


c	
xX(( 


1 x	 xtxzX'(	 bxd	 )4O( XDVXQ 


XZX )	 COIX% X	
XA( KtXC )éXtX XtXd< ZO( 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 


any adverse right or claim of' the undersigned. 


3.
Represents and undertakes that there is no claim, lien, or encumbrance upon the under-


signed's right, title, claim, or interest in or against the land other than the follo'dng: (If "none" 


insert the word "none". Do not leave blank.) none 


jProduction from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government. 


•	
Either (a) insert the legal description of the land, or jb) strike out the words "as follous" and 
insert "in a lease jr contract, deed, or other documenJ dated 	 _


, and recorded in 


Book, Page_, official records of said county". If' ( bYis used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 


to the Annex in the space. 


Insert name exactly as it appears in the Application 1 Form 1.O, 


SubparagraPh 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







Uidertakes and. agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agrement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or Interest in oragainst the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


• 5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto. 


6. Added provisions	 none	 (State "None" or "See Annex No._____ 


-	 tted this 30th day of__fYlarch	 l9..Q. 


	


J'i	 Y	 2955 Cherryridge Road	 (Street) 


______________(Seal)Englewood, Colorado 80110


i*1ck/jc1eYyresident	 ________________________________(Street) 


City & 
____________________________________________(Seal)__________________________________________ State 


_____________________________________________(Street) 
(City &) 


_____________________________________________(seal) 	 (State 


__________________________________________(Street) 
(City &) 


_________________________________________(Seal) 	 (State ) 


_____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State ) 


___________________________________________(Street) 
(City &) 


__________________________________________(Seal) 	 (State ) 


i,Ceraldine H 1 IflcKinley,certifythat lam the	 Secretary 
(Name)	 ( Title—Secretary, etc.) 


of the corporation named herein; thatFrank fi1 fflcKinley	 , who signed this agreement 
(Name) 


was then


	


	 President	 of said corporation; that said agreement was duly signed for and 
(Title—Pres. , , Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. 


•	 .	 •	 •	 \	 x 
ra1dine H. mcKir0te5eal


I1iT.-ooP. ase.. sam.. D.C. 211 03 


•


-	 •







•


	


	
55 Chrryridgo Road 


Znglewood, Colorado 80110 
June 24, 1968 


	


I 9	 6 
The Pople Bank & Truet	 - / I	 &	 + /_ 
9635 Moi*tview Boulevard 
Aurora, CoLorado 80010 


Gentlemen: 


We hereby submit for your consideration or application for a 1on in 
uratof $105,000, 


The loan proceeds would be uod for exploration of a group of patoned and 
mining claims in the Royal Arch Mining District near Spar City, about 


14 miles south of Creede, Colorado, known as the Spar City Prospect. Preltmi-
core drilling and ge'logical and geophysical investigations have been made, and 
ould und.rtake a tunneling and cr0.8-cutting project to confirm the geologic 


4fences obt*iasd, The program contemplated is estimated to cost $140,000, of 
ic $105, 000 would be provided by the loan and $35, 000 would be from the equity 


to be raised by us. The loan proceeds would be advanced as required to 
carry out the project, but only a. our own fundt are made available. 


[J I Inasmuch as we would not be in a position to repay the loan except out of 
pod'uction from the property to the event the exploration is successful, we would 


k that there be no corporate liability for the loan, but that principal and interest 
repayable only out of some reasonable percentage of the first net smelter returns 


on ore prod*ced from the property. In this connection we are advised that the 
p'oprty owners would subordinate their intcrest to the property to the loan. 


\\ / 


\ /	 In our opinion the property has excellent prospects for production of silver, 
I4. and sinc. Please advise us whether or not you would be interested in con-
sidring a loan upon terms as outlined above. We will be glad to provide you with 
fuIher informat ion a. to th.e description of the property, present geological in-
formation, and our specific exploration plans. We would also want to discuss with• 
you the interest rate and the appropriate percentage of net smelter returns to be 
committed for payment of the loan.


Very truly yours, 


MK EXPL.ORATION COMPANY 


_7 ,, / 


.	


/ /17 / 


President" 


YMcKtnley/aeb







/
. 


.


H. J. BLEAKLEY 
PRESIDENT 


D.I.C. 


9635 MONTVIEW BLVD. 
364-2621 


AURORA, COLORADO 
July 3, 1968 


Mr0 Frank McKinley, President 
MK Exploration Company 
2955 Cherryridge Road 
Englewood, Colorado 80110 


Dear Mr. McKinley: 


We thank you for your letter of June 24, snaking application fnr a 
•	 loan in the amount of $105,000.00 on your property in the Roy&l 


Arch Yining District near Spar City. 


We regret to advise you that we would be unable to make a loan 
suth as outlined in your letter. The only way that we could make 
such a loan would be if it were made on tangible collateral with a 
proper repayment program. 


Thanking you for contacting us, we are 


Very truly yours, 


PRESIDENT 


RJB:lr 


.







.	 . 
2955 Cherryridge Road 
Englewood, Colorado 
June 24, 1968 


Mr Willard F Bozett, Vice President 
Colorado Natiozial' Bank of Denver	 :'	 ' ' 
P 0 Box 5168 Terminal Annex 
Denver, Colorado 8021? 


Dear Mr Iozett 


V'e hereby submit for your cotisideratiori our application for a loan In the 
nt of $105, 000 


The loan proceeds would be used for eploiation of a group of patented and 
tented nnniig claims in the Royal Arch Mining Diatrict neai Spar City, about 


14 miles south of Cieede, Colorado, known as 'the'Spar CityPr'ospect. Prelimi-
core drilling and geclogicai and geophysical investigations have been made, 
e would undertake a tunriebrig and cross-cutting pioject to oonfirm the geo -


•	 g Inferences obtained. The program contemplated is estimated to cost 
•	 ,000, of hich $105,000 wouldbe provided by the loan and $35,000 would be 


•


	


	 the equity capital. to be raised by us.. The loan 'proceeds would be advanced
a required to car-ry out the project, but only as our own funds are made available 


u Inasmuch as we would not be in a position to repay the loan except out of 
ction from the property in the event the ep1oration is successful, we would 


•	 k'that there be no corporate liabIlity for the loan, but that principal and interest 
repayable only 'out of some reasonablepercenta'ge of the first , net smelter returns 
ore produced from the property. 'In"thisonnection we are advised that the 


ro erty owners would subordinate their interests in the property to the loan 


In Our opinion the property has ece11ent prospects for production of silver, 
le , and zinc Please advise us whether or not you would be interested in con-
si ring a loau upon terms as outlined above We will be ad to piovide you with 
Lu her information as to the description of the property, present geological in-
formation, arid our specific exploration plans We would also want to discuss with 
you the interest rate and the approprtte percentage of net smelter returns to be 
committed for payment of the loan


Very trulr yours, 


MK EXPLORATION COMPANY ' • '• 


President 


FMcKinley/ aeb







THE 


O	 :;1 COLORADO NAUONAL BANK NVER 


SEVENTEENTH STREET AT CHAMPA DENVER, COLORADO 80202 o PHONE 222-9311 


June 25, 1968 


Mr. Frank Mckinley, President 
14K Exploratic'n Company 
2955 Cherryridge Road 
Engiewood, Colorado 80110 


Dear Mr. Mckinley: 


With reference to your letter of June 2e, 1968, and your application 
for a loan in the amount of $105,000 for exploration of patented end un-
patented mInng claims in the Royal Arch Mining District near Creede, 


•	 Colorado, we wish to advise you that this . sank is not in a position to 
make loans of this type at the present tIme, 


Very truly yours, 


Willard F. Bozett 
Vice President 


WFB:hc 


.
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I
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 89225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


February 2I., 1971 


Memorandum 


To:	 Chief, Office of Minerals Expidration 


From	 Field Officer, Region III 


Subject: OME 671.i.2 (Ag) 
MK Exploration Company	 ó-_f', 2o kj 
32911. South Oneida Way 
Denver, Colorado 80222	 II 


Transmitted herewith is a revised or new application n-ThepaJJ	 'f# 
City Mine property that was drilled by us under OME Docket 6611.0.. Sfr 


I took the liberty to have Tom Steven, Geologist, U.S.G.S., review 
the proposed exploration in the light of the more recent work done 
by the applicant in conjunction with New Park Mining Company and 
agree with Tom's evaluation and suggestions. 


/ J. William Hasler 
Field Officer Region III 
Office of Minerals Exploration 


.







u?PICIAL tIL COPY 


IDgite j Surname	 1 Co1 
'7c,,,;L 1120 1 4I	 7 


(2/63) 10


Mr. John J. Kelley	 OCT 2 0 1970
Vice President 


Exploration Company 
16 West 13th Avenue 
Denver, Colorado 80204 


Re: OME-6742 (Silver-Lead-Zinc) 
Exploration company 


Spar City Mine 
Mineral County, Colorado 


Dear Mr Kelley: 


Inasmuch as we have not received the revised exploration plan mentioned 
iu.your letter of May 26, 1970 to this office, we are placing your 
application in our inactive file. 
Should you desire to reopen the application at some future time with a 
revised exploration proposal you may do so by filing a new application 
Form 40, referring to this ONE docket number and furnishing the informa'. 
tion pertinent to your new proposal. This information should include 
new bank letters dated within 90 days of filing the new application, 
revised cost estimates, and updating the application wherever necessary. 


Sincerely yours, 


Harold Kirkemo 
•


	


	 £hief, Office of
Minerals Exploration 


cc: Director's Reading File 
Mineral Resources File 


Docket 
• •	 ONE Reading File 


•	 ONE Region III	 • 
Mr. Emerick 
130	 • 


WLEmerick/bsl 10/20/70


20







SOFFICIAL FILE COPY 


Dote	 Surname	 Code 


(2/63)	 6/3 70 _________ 120 


120 


&1RMA
C	 220. 


Mr. John S. KeJley	 120M vice President	 JIJ , 
!4K Exploration Company	 _________ ____ 
16 WOst 13th Av*nus 
Denver, Colorado 80204


Re: O) . 6742 (Silver'Lead . Zinc) - _________ ____ 
MK Exploration Company 
$pa City Mine 
Mineral County, Colorado 


Dear Mr. Kelley: 


Thak you fo• your letter of May 26, 1970, in response to 
Mr. J. William Hester's letter, dated Ap&1 9, 1970, informing 
u that )E Exploration Company desireS to keep its spplicøtton 
in an active StØtus and that the company is in process of revising 
its exploration plans.	 V	


V 


V	 M5ootj as your nSw eXplorltion plans are firmly revised, w*.	
V


suggest that your application b* r*vtd or updated wherever 
n*cSs$*ry And, particularly, by ebmitting new bank letters and 
revised exploration plans *nd costs. he updated information 
requested wifl help 0)* to further Iva1use thS application for 
Sxptorfition mssitanc0.


SincOrely yours, 


Harold Kirkomo 
Chief, Office of 


V V	
V V


	


Mine ala xpLorstion 	 V	


V V V 


Copy to: 
Mr. prank M. McKinley, President 
MK Exp1etton Company 
2955 øherryrtdgs Road 
£n1ewood, Coterado 80110 
cc: Director's Reading file 	 V 


V 	


V V


	 V 


Mineral Res9urees	
V	


V	


V	 • 	 V	 V 


V	 V 	


ONE docketl :	
V	


V	 V V
	 T	 •V	


V	
V	


V	
V 	


V 


ONE Reading File 
V	 ONE Region III	


V	


V	
V•	


V : 


V V 


Mr Emerick 


V	


WLEmerick/gla	 .6-3-70	
V	 V V V	


V	


V	


V 	


V







Telephone AC 2-4379
I 


	


EXPLORATION SERVICES	 / 
Professional and Technical Assistance to Consultants and Bxploratioi, 


	


Departments in the Mining and Petroleum Industries 	 j JUN 2 1970 
Custom Mapping. • Surveys • Data Reduction


16 W. 13th Ave.	 Denver 4, Colorado 


[flay 26, 1970	 . 


Office of' Minerals Exploration 
Department of the Interior 
lAiashington, D. C. 20242	 Re: OME-6742 (Silver-Lead-Zinc) 


MX Exploration Company 
Spar City Mine 
Mineral County, Colorado 


Gentlemen: 


At the suggestion of Mr. J. tJilliam Hasler, following 
receipt of his letter of April 9, 1970, I am writing to 
advise you that [fiX Exploration Company would like to keep 
its application active in your files. lkJe are in the process 
of preparing a revision to our exploration plans, calling 
for more core drilling before the heading is advanced, and 
believe that the program will qQalify for an OME loan. 


Very truly yours, 


/John J.A(e1ley 
LV Vice President 


[fiX Exploration Company 
JJK:k 


- Mr. J. LAJilliam Hasler 
[fir. Frank [1. McKinley







0I


cy 
Office of 11nerals Exploration 


Buildin 53	 Peon 200	 s


3 


April 9, 19'70 


Nr Fran1 N NeKinley, President 
'1K 1xnloraton Coinnany 
2955 Cherryridge Road 
rng].ewood, Colorado 80110 


ac OML-6742 (Silver-Lead--Zinc) 
MN Exp1ortIor Company 
Spar City tine 
Mineral County , Colorado 


Dear Ur McKinley 


A letter to von dated Septenber 5 1968 from the Chief, Office o 
Minerals kxploration concerning the subject app1catio'i informed 
you tnat the application bad been referred to the field, cor a possible 
field exac1inatioT, arid requesting that we be informect of your progress 
with the tunnel, and exploration southward toward the .fault zone 
believea to exist In or near the northern portion of the Fig Spax Claims, 
and to advise us If possibilities for ore-grade material are favcrable 
on this level south of the fault zone 


Jack Kelly informed me some few weeks ago, when I had an occasion to 
visit with him in Golden, Colorado that the work had been terminated 
for the winter months, and mentioned that the tunnel had been driven 
southward for several thousand feet, and some structures had been 
penetrated 


iay we he informed of your progress to date, and also obtaIn some 
indication as to your desire to keep the apnlicatl'n in a' active statua 


04r fund' for the present fi scal year are limited, and a much reduced 
exploration program would of necessIty have to ba considered, perhaps 
in this case you would prefet to withdraw your application Will you 
kindly advise us at your earliest convenience 


Sincerely yoins, 


cc	 Chief, OME' 


Mr Hasler	 Uliliam Hasler, 
1ield Officer, Region III 
Office of Minerals Fp1oration
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0	 .0	 OFFICIAL FILE COPY 


Memorandum 


To.:	 Pield Officer, Region UI 


From:	 Oief, Office of Minerals Zxploration 


Subject: CME-6742 ($ilver4.ead-Zinc> 
)( tzplorat ion Coapany 
Spar City Mine. 
Mineral County., Colorado 


Vs application t: explore the Spar City mine i referred to you for 
review, a field examination if warranted, and your reconnnendations. 
We realize that the referral is premature in view of the lack of favora 
able indications of exploration targets, but an inspection of the new 
workings may be worthwhile 4 it is ceveniont for you to visit the 
property while in or near the district on other business. 


We accumulated much background information on this property in the 
course of administering Contract 2226 (014&6440, Bird Creek mine) with 
the same àoinpany. We suggest that. you refer in particular to your 
metrandum to the Chief, 1*1k, dated April 12, 1967, pertaining to an 
application dated April 12, 1967, for additional work to explore the 
Smugier vein. he same general. questions you raised then can be 
applied to the work that the Applicant baa coaplted on its own account 
since the O? contract was concluded.. 


The Applicant has driven about. 1,200 Eeet of drift-crosscut southward 
toward th. target areas from a point 1,580 feet north of the U. S 
land nOnument on the Big Spar claim on a level, about 335 feet below 
the Lower Bird Tunnel, the lowest previous workings on the property 
If continued the length of the proposed target areas, the new tunnel. 
would be 430, 550, 230, and 480 feet, respectively, below the intercepts 
of GM drill boles 1, 2, 3, and 4 with the Sraiggler vein. The material 
recovered from these intercepts was sparsely mineralized, and the assay 
values were negligible. Unless there are indications of nmre favorable 
mineralization en vein structures near the northern iimit of the 
proposed target areas, it would not be advisable to continue the new 
level the length of the area previously drilled on the OME contract. 


As the new tunnel is. crossing an area where a fault of some importance 
was suspected and where the identity of the country rock was obscured 
by ground cover., we believe it would be worthwhile to inspect the. 
workings at your convenience. .	 .	 .







0 


On sept.M .4, 1968, Mr. Yrank Mcin1sy, restdent, MK Zxplorati.on 
Ce*pany, discussed the application by telephone with Mr. Kirke. 
Mr. )Ic1int*y was advised that the geological information revealed 
to %ate in th. new workings was *ot .faorab1e end that preperatioü 
of an O contract could not be considered on the baste of this 
information. The situation with respect to funds for new CM 
•eontracts in the nut few z*tha was explained. 


In. view of this situation, Mr. )%cKiuley said ho wOuld *eek other 
sources for money to continue with the exploration, lie stated that 
you and/or To Steven would be most valcoe to insp*t the new tunnel 
•	 time inttu*tly Convenient tO the Applicant	 yo•	 U 
favorablo geological conditiant are	 th. tunnel L* 
advanced southward .,	 participation could hi	 at * later
date *.en funds are available.


FRANK E. JQ}NSON(&> 


raik L Jbnson 


cc: Director's Reading File 
•	 .	 Economic Geology File 


ONE docket 
ONE Reading File	 .. 


•	 Mr. Kirkemo 
130	 .	 . 


HKirkemo/gla 9-4-68	 S 
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OFFICIAL FILE COPY 


Porn 7 
(2/63)


AIRMAIL 


) EipLorstion Goapany 
295 :erryrige Road 
*ngiewood, Colorado 80110 


I.: CMR6742 (Silver4eadZinc) 
i Explerat ion Gompany 
Spar City Mine 
Mineral unty, Colorado 


Dete	 Surneme	 Code 


9/ 5/68	 120 


•	 110 


__________ 220 


•	 120M 


I_______ 


Gentlemen: 


Your applicaton for finncia1 assistaac to explore 'the $par City 
mine has been riviewad by the Washington office and referred to 
Mr. j W. Reeler, Field Officer, legion UI, U. S. Geological 
Survey, Offic. of Minerals Exploration, Room 203, Suilding 53, 
inver Federal Center, Denver, 1orado 80225. Mr. Rasler will 
arrange with you to inspect the new tunnel at a .ztuaiiy convenient 
date as explained inatelephone conversation yeSterday between 
Mr. Prank McKinley and Mr. Karold Kirkei at thts of fic. 


On the basis of th. geological information submitted, we could not 
consider an ONE project as proposed in your application. If new 
and favorable information is disclosed as the tunnel is advanced 
southward, we would be glad to again review the proposal. For 
this reason, we are suggesting that Mr. ResIer and/or Mr Tom Steven, 
U S Geological Survey, visit the property after the tunnel has 
been advanced across the fault zone which is bet teved to exist in 
or near the northern portion of the Zig Spar claim, if possibilities 
for ore.grade naterial are favorable on 'this level south of the fault 
zone, we would give, careful consideration to a revised proposal. 


Our funds for the prIsent Fiscal Tear are limited, and even if favcr.' 
able conditions were dtsclosed as the tunnel is advanced, we could 
not now consider a contract in the amount requested in your app]I. 
cation If new information warranted, a proposed contract would 
have to be deferred until funds become available at a later date. 


Sincerely yours, 


cc: Director's Reding File 
Econ.mic Geogy Fi1e 
ONE docket 
ONE Reading File 
ONE Region III 
Mr. •Kirkem. 


HKirkemo/gla 9-5-68


FRANK E. JOHSON() 
Frank S. Johnson 
chief, Office of 
Minerals Exploration







JuLy 17, 196S 


Mr	 John J	 Kelley 
MK Exploration Company 
P. 0. Box 323 
Creede, Colorado 81130


Subject	 OME-6742 


Dear Mr. Keiley: 


Your application for exploratiofla8SiStaflCe, dated June 18, 
1968, submitted to our office at Washington, D. C., has 
been assigned Docket No OME-6742 


Please identify all future correspondence relating to 
your application by this docket number. 


Sincerely yours, 


Frank E. Johnson 
Chief,Offtceof 
Minerals Exploration 


Copy to R.gio UI with 
copy of aU. attaehaets
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O?TtCNAL FORM NO. tO 
• MXt.$2 EDITION 
,AFFMR (41 ctR) i-i:.8 


UNITED STATES GOVERNMENT 


Memorandum 


	


TO.	 :; J W Hsier	 .	 bATE:December 15, I9•79 


FROM.	 Thomas A... Steven 


suBJEcT: Renewed OME application from MK Exploration Company on their SparCity 


property. 


You. have asked for an opinion concerning the new proposals for exploration 
hy the NK Exploration Company in the Spar City district, Cóloradc. 
I haê .. read the proposals hurriedly, but have not checked out the 
property situation, proposed methods of exploration, costs, or even 
details of geology. The opinions given here are thus based on broad 
geologic considerations only, and are strictly preliminary. . The chief 
f.:ctors used in reaching these opinions are: 


1. I have never been impressed with	 Kelley's evidence for 
persistent structures and/or veins in the northern part of the


	


properties held by them. The exploration to date (DD holes 	 /—" 
feet of drifting and cross-cuttin has failed to prove any 


of these in the block west of the DJS fault where most of the 
fracturing appears to be minor and discontinuous. 


2. All positive evidence for significant mineralization known 
to date has been in the southern part of the area, from the 
DJS shaft south through the Bird Creek Mine area to the EMUa Mine. 


A pertinent question -- i there any significant mineralization 
northwest of.the DJS fault? 


it, appear&..tO me tha.t.all the work to date has supported the conclusion.we 
reached in discussions nany years ago when the first application from I was 


eceiv,ed -- the most favorable place to explore is within the area of 


	


•	 knownmineralization. The Phase I worlc now being proo ,sed by Iff Exploration 


wu&' test this area, and seems to me should have been done at the inception 
ofexploratiOfl, before all theexpensive dozing, drilling, aridclrifting 
thai; has been expended to date on the area to the north. Although I 
think exploration of this area is logical, and has a fair chance of 
success, I have no opinions concerning the relative merits of drilling 


• . v opening the upper Bird Creek Tunnel. I do think that continuing the 
im.in lower heading south under this area would be prohibitively expenswe 
un]..ess the positive presei-ice of sufficient ore to justify it can be 
demonstrated. 


	


•	 I	 less oimistic concerning the Pbas Ii proposal, inasmuch
: as most 


	


.....	 ofthe area to be tested is west of the DJS fault. I would like to have 
more positive evidence as to the existence of the so-called Smuggler vein 


	


.•	


• in this area before agreeing to this proposal. Why not concentrate Phase II 
exploration on the DJS fault, whose existence seems fairly well established 


	


•	 by surface and underground work, and which is known to be mineralized in the 


vicinity of the DJS shaft? 
•oyw


R11' Ti C c,w;icc R,niIc Recrularlv on the Pa3'roll Savings Plan







Phase III is quite logical if exploration in the Bird Creek Mine --
DJS shaft area proves the existence of sufficient ore. 


ri











PROPERTY 
NAME 
Spar City Plifle


LOCAl ION 
COUNTY 


mineral
STATE 


Colorado 


MME Form 4()	
b 


Rcvised '<ov. 68)	 UN ITED STATES	 Approval expires Dec. 191 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal nameandmailingaddre5sa5thY5h01' appearOn APPLICANT DO NOT USE THIS BLOCK 


IDOCKET NUMBER contract if one is executed.) 


mK xp1Oration Company	 DATE RECEIVED 


3294 South Oneida Way	 REGION 
Denver, Colorado	 80222


DIVISION CODE 


BUSINESS ORGANIZATIO] 
(Check one)	 I


LIST CORPORATE OFFICERS OR PARTNERS	 II-	 LIDL-. 


NAME	 ADDRESS	 TITLE 


Frank m. mcKinley (Same as Applicant) 	 President 


Geraldine H. mcKinley S,"	 Secretary 


John J. KellOy	 1801 Arapahoe Street	 V, Pres.
Golde•n Colorado 


INDIVIDUAL 
CORPORATION 
PARTNERSHIP 
OTHER (Specify) 


TN WHICH FIRM IS 
GANlzEDColorado


1INERAL(S) FOR WHICH YOU WISH TO EXPLOKt.


Silver, Lead, Zinc. 
ESTIMATED COST OF PROJECT 


31. 265
GENERAL INSTRUCTIONS 


Before filling out this application, please read the OME Regulations for	 and after it write 'not applicable." Maps or sketches should be used 


Obtaining Federal Assistance in Financing Explorations for Mineral	 to supplement narrative descriptions of the property location and 


Reserves (30 CFR Chap. II). To assure prompt action, your application 	 boundaries in item 2, existing mine workings and geology in item 3. 


must provide all applicable material and information specified on the	 and the proposed exploration work in item 5. When this information 


back of this application form. Avoid unnecessary correspondence and 	 is not too complex, all of it may be shown on one map or sketch. All 


delays by submitting complete and accurate inforr.iation. Please submit 	 documents and other attachments submitted as a part ..of this applica. 


two copies of this application and all accompanying papers except as	 tion, except those in item 3(g) which you mark to be returned, become 


otherwise noted. Place your name and address on each sheet. Each	 the property of the Government and will not be returned to the appli' 


item of information, maps, and reports required as a part of this 	 cant. Send true copies, not originals, of leases, contracts, and other 


application is described on the back of this form. Identify each attached	 documents which are an essential part of your business records. File 


statement by the item number to which it applies. If an item does not 	 this application with the Department of the Interior. 1.J.S. GologaI 


apply to your application, show the item number on your statement 	 Survey, Office of Minerals Exploration, lVashington. . C.. 20242. or 
with the nearest OME Field Office. 


CERTIFICATiON 


The undersigned, whether as an individual, corporate officer,partner, 
or otherwise, both in his own behalf and acting for the applicant, 
cvrtifies that the information set forth in this form and accompanying 


January 15, 1971 


.	
DATED


papers is correct and complete, to the best of his knowledge and belief. 
and that he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole_expense. 


BY,/Sig.ntUre) 
President 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is . a criminal offense. 


US; Code, Title 18, Sec. 1001.







INFORMATiON REQUIRED WITH THIS APPlicATION 


1. Financial Eligibility: 


(a) Submit evidence of efforts made within 90 days preceding the 
filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (I) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use of loan funds and (.2) true copies of 
replies from credit sources. If the loan was offered under terms 
which you consider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their interest. 


(c) State how you propose to furnish your share of the cost of the 
exploration work. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, whether 
owner, lessee, purchaser under contract, or other. If you are not the 
owner. submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Describe 
all liens, mortgages. or other encumbrances on the land and state book 
and page number and official place where recorded. 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
Describe any part of the land or workings which should not be subject 
to Government royalty an&l j.ens. If the :land consists of unpatented 
claims, state book and page riOmber for each recorded location notice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(c) For all land or mineral rights encuthbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained, state reasons 
and whether you can furnish a performance bond. 


3. Physical Description: 


(a) Describe in detail and illustrate with maps or sketches all mining 
or exploration operations which you know have been or are being 
conducted upon the land. Include existing mine workings and all 
production facilities. 


(b) State your interest, if any, in operations described in (a) 
(c) State, if you know, the past and current production, supporting 


your statement with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(f) If you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, ani 
provide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property. 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving individual 
footages and sizes of openings for each item of work. Use narrative,


. 
maps, plans, and sections as necessary. Show location of the proposed 
work as related to geologic features such as veins, ore-bearing beds. 
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed. 


(c) If an OME contract is executed, state how'soon thereafter work 
would be started and finished. State your anticipated average daily or 
monthly rate of progress for each type of work. 


6. Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for time and 
materials ,fr each item of the work proposed in 5(a) under the headings 
listed below with a total for each heading and the estimated total cost 
of the work: Costs for any work to be performed by an independent 
contractor should be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should be listed under categories (b) through (g). 


(a) Independent contracts. State the total cost of an y proposed 
independent contract for all or any part of the work, and the number 
of units and the unit cost for each type ofwork, such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations. or per 
cubic yard of material moved. Cost estimates should be supported by 
bids from three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineering 
geological services, outside consultants, and labor should be itemized 
by numbers and classes of employees; rates of wages, salaries or fees: 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and price of each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired—i. e., rented, purchased or provided by the 
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present 
fair market value. 


(e) Initial rehabilitation and repairs.. Describe the type and the cost 
of initial rehabilitation or repair of existing buildings. fixtures. installa-
tions (exclusive of mine workings), and'.movable operating equipment 
now owned by the applicant which will be used in the exploration 
work.


(f) New buildings, fixtures, installations. Describe each building. 
fixed improvement, and installation to be purchased, constructed. or 
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenance of the operating equipment listed in ' (d). Do not 
repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not contribute 
to costs incurred before the date of the contract. or to costs of or inci-
dent to: (I) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings. installations, and appurtenances. 
or the depreciation and depletion thereof; (2) general over 
corporate management, interest and taxes (other than pavrol 
sales taxes); (3) insurance (other than employees' liability insurance): 
and (4) damages to persons or property (other than authorized repair 
to or replacement of equipment or other property used in the work) .J
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This application for 0ME ________nce in exploring the 
Spar City property of IfiK Explor Company is a renewal 
of previous applications on fiI Under docket number 6440 
(recently 6742). Only those paragraphs of information in 
which there have been changes or additions are included. 


I,	 FINANCIAL ELIGIBILITY 


A. No change. New letters from commercial sources 
are in Exhibit 1. 


B,	 No change.	 S 


C. fflK Exploration Company will make available from 
private sources as required sufficient funds to carry 
Applicant's share of the project. 


II. APPLICANT'S RIGHTS IN LAND 


A. No change 


B. One unpatented claim, B-1, has been located ad-


,	
jacent to the premises as described in previous applica-
tions. This claim was located to cover possible future 
dump expansion and access roads thereto: 


Date of' Location: May 1, 1968 
Locator: Richard R. Lehman, Creede, Colorado 
Recorded: Book 7-D, page 110, Mineral County 


Courthouse, Creede, Colorado. 
Purchased by Applicant on August 15, 1968, 


Deed recorded in Book li-B, page 
556, Mineral County, Colorado. 


This addition is shown on Claim Map as revised 
November 19, 1970, Exhibit 2, and is described by meets 
and bounds as follows: 


Beginning at corner No l whence USLM No 7795 
bears S 340 47' E 2120 feet, thence N 84° E 1,500 feet to 
Car. No. 2, thence t 22° L 600 feet to Cor. No. 3, thence 
5 84° Ui 1,500 feet to Cor. No. 4, thence S 22° E 600 feet 
to Cor. No. 1, the place of beginning 0 From Cor. No, 1 
the SUJ Car of Sec. 23, 1. 40 N,, R. 1 Ui, bears 5 15° 35' E 
2,400 feet. 


C 0 Lien and Subordination Agreements with owners as 
required are on file with OME 9 having been filed with 
Renewal Application of June 18 k, 1968w







III PHYSICAL DESCRIPTION 


A	 See Exploration [flap datçd	 tober 20, 1969, 
ExhIbit 3, This map shows all •!Tthe surface and under-
ground exploration and development accomplished to date. 


B. No change. 


C. No change. 


D. No change. 


E. Ceoloqic maps, sheets 1, 2 and 3 of the under--
ground workings are in Exhibit 4. 


F. much has been written in Applicant's Application 
of April 2, 1965, Supplement of August 3, 1965, Amendment 
of march 17, 1966, Application of march 20, 1967, and 
Renewal Application of June 18, 1968, about the reasons 
for expecting to find ore In this property. Some addi-
tional pieces of information have been discovered to sub-
stantiate this claim (Exhibit . 5) and a new drilling de-. 
vice has been developed that will aid in proving it. 


Four newspaper articles between 1898 and march 25, 
1904, make reference to the Smuggler vein on the property, 
two where it occurs in the iAJorld claim and three in the 
Upper Bird Creek. The Denver Times ror may 3, 1900 says 
that on theUJorid claim, "The ore which was taken from the 
breast of the tunnel runs from fifty-one to fifty-nine 
ounces silver, while that taken from a ten-inch streak 
in the vein assayed 128 ounces," 


The Denver Times forDecember 4, 1901, gives assays 
from the Smuggler claim. These must have come from test 
pits or shallow shafts because the Upper Bird Creek tunnel 
was still 150 feet from the vein at the time of that 
writing. It must have encountered ore subsequently, how-
ever, because the Denver Republican for march 25, 1904, 
reported that the property was worked continuously during 
the previous two years. Three hundred feet of strike 
length of continuous ore had been developed In the tunnel 
workings at that time. A later; undated map shows 500 
feet of drift in this upper level. 


The Percent No.. 12 and Percent No. 15 claims were sur-
veyed for patent on Nkvember 1, 1913. This plat shows the 
Lower Bird Creek tunnel and two later references deal with 
it. "The Nines Handbook", 1922 ed, Vol XV, describes the


!., 


- 
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Bird Creek mining Company as fiows: "Operated the 
Spar, or Bird Creek silver, 1ea zinc mine during 1920, 
and in 1921 continued development ofore reserves pre-
paratory to erection of a concentrating mill." The same 
publication, 1925 ed, Jo!. XVI, says in re'erence to 
Royal Arch mining Company, incorporated in 1923: "Proper-
ty: the Spar or Bird Creek mine near Creede, Mineral 
County, under option from Bird Creek Mining Company which 
during 1920 - 22 is reported to have opened a body of' 
sufficient size to warrant a mill. Ore carries lead and 
zinc with silver." 


Present access underground on the property is through 
a 3,400-foot adit driven between September, 1967 and 
October, 1969.	 A total of 4,200 feet of' horizontal work-
ings were deve1oped. In the early stages of thi.s work an 
effort was made to follow the structures encountered in 
anticipation that they would lead to the Smuggler vein 
as it had been projected from the old workings and inter-
preted from the core drilling project ofl966. Near 
Sta. 51 it appeared that the Smuggler had been cut, but 
all of' these features proved to be discontinuous and after 
Sta. 60 the adit was driven on a survey heading to the 
projected position of' the vein appearing in the Headlight 
shaft. 


Visible mineralization was found in a 2-foot vein 
at Sta. 65 but probing along its strike seemed to indi-
cate that it had little longitudinal extent at this hori -
zon. It was decided that the adit should be continued 
in search of something better to explore on (the Headlight 
or DJS) and if not found a raise would be driven on this 
showing later. 


A major fault was cut at Sta. 70 + 50' but no vein 
minerals were found in it, although galena and barite 
were seen in vugs in the wall rock on its footwall side. 
This feature was also a candidate for a raise but since 
the structure could not be correlated with a known vein, 
and because the heavy water flow would have made a raise 
very costly, the operator elected to continue the adit. 


Abreast of the Head1igt shaft no vein was encountered 
and the operator chose to drive No. 3 East and No. 2 West 
crosscuts with the intention of core drilling from the ends 
of these crosscuts upward to search out the mineralization 
produced from the Headlight and cut by DDH No. 1. As seen 
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on Sheet 3 of' the geologic maps. , a good deal of' strong 
structure was Found in the east'crosscut but mineralization 
was absent, All but one of the faults failed to corre-
late with a known.v:3in and the operator was further dis-
couraQed by the unavailability of a drilling contractor 
to carry out the drilling plan, as well as the expectation 
that core would not be recovered in vein zones anyhow. 


The main heading was approaching Sta, 80 and the 
operator elected to continue it to the projected position 
of' the Smuggler vein where it had been worked throu9h 
the Bird Creek tunnels. By the time (October, 1969) it 
had reached its present position he decided to suspend 
operations for the winter and subsequently terminated the 
lease. 


At that point the breast had entered another fault 
that was intensely altered and contained open fissures. 
Its full width was not exposed because of bad ground and 
insistence of' the operator that the crew withdraw from 
the job. However, it correlates with the fault and flow 
contact found in the east crosscut and its projection up 
to surface puts its apex in the exact position of' the 
DJS vein. Pieces of vein rock collected from the DJS 


,	 shaft dump have assayed: 12,35 az. silver, 9.02% lead 
and zero zinc per ton, (The zero zinc assay notwith-
standing, however, sphalerite is present on that dump.) 
Unquestionably, the breast is beneath a very good ex-
ploration objective. 


Had the operator permitted continuation of' the 
project, the logical development would have been along 
the DJS to the Smuggler and then along the Smuggler south-
ward, 800-1,000 feet of' driving,	 If' no ore was encounter-
ed at that point a raise on the Smuggler or DJS would be 
justified, Unfortunately, his decision to surrender the 
lease was caused by factors not related to this project. 


Applicant recognizes that nearly fl00,000 may yet 
have to be spent before entrance into the ore body is 
finally gained, An investment of' such magnitude justi-
fies pinpointing as accurately as possible the position 
and attitude of' the target and, if possible, further con-
firmation of' ore presence. While conventional core dril-
ling might Fulfill the location and attitude requirements, 
there is little hope that a vein sample can be recovered, 
Furthermore, the cost of' core drilling has become unrea-
sonable and to accomplish what is planned for Phases I and 
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II of this application by conventional core drilling would 
cost more than half, as much as driving the heading.	 (In 
June of this year Aoplicant took proposals from two lead-
ing core drilling contractors for this project and round 
that the drilling alone, besides all the "extras" nor-
mally charged for, was ll.00 per foot.) 


Applicant believes that the proper solution to this 
drilling problem is the use of a rotary drill which will 
collect a continuous , chip sample through an inner tube of 
the double-walled drill pipe. Uiith this device the dril-
ling fluid is compressed air, with additives if needed, 
and all of the cuttings from the bit are blown back to a 
cyclone at the surface, ' There is no space for cuttings 
to get. outside the outer wall of the tube and be lost in 
open fissures1 


Besides recoverin g a complete sample, this type of 
drilling has other advantages over core drilling, The 
actual drilling cost is only about 70 of' coring and the 
"extras" of coring are eliminated, There is no down-
hole casing used and cementing is seldom necessary. 
Progress is so rapid, about 10 feet per hour, the cost for 
professional supervision is materially reduced., Litera-
ture (Exhibit 6) statements indicate that coring is pos-
sible with this equipment but Applicant has been advised 
that this technique has not been sufficiently tested by 
the manufacturer to have his complete confidence, 


Center sample rotary drilling isnot really new but 
until the Becker Drilling Company perfected its equipment 
it could not be done in an inclined hole. So far as 
Applicant can determine, no other contractor can provide 
this service and it will not be 'possible to present com-
petitive bids in this application, Applicant believes 
that use of' this equipment presents the only possibility 
of accomplishin g the objectives of this project, and has 
planned the program to explore at the maximum hole depth 
capacity of the equipment available in the U. S., 500 feet, 


C. No change, il.	 ACCESSIBILITY OF PROPERTY 
A, OI\1E representatives will be guided to the prop-


erty by: John J, Kelley, Exploration Services, 16 .LJ. 13th 
Avenue, Denver, Colorado 80204. Tnlephone (303) 222-4379, 


0
The property 


At that time the 
an examination,


will be snowed in 
workings will have 
To accomplish this


until late may, 1971. 
to be ventilated for 
the electric generator 
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.
will have to be de-winterized, the blower re-installed 
and some sections of' vent pipe re-hung, so if an under-
ground inspection is to be nade, ample notice will be 
necessary to accomplish these tasks. 


B, No change. 


lj	 EXPLORATION LiORK 


A, Applicant proposes to explore the area referred 
to as "Target Area No, 2" in previous applications to 
omc in three phases as follows: 


Phase I Drill three rotary holes in the target 
area to secure a positive fix on the position and attitude 
of the Smuggler vein in that area and to prove the pres-
ence of' ore there, Those are shown as DH - 5, - 6 and - 7 
on the Exploration map, Exhibit 3, and also on the Ueo-
chemical Investigations map, Exhibit 7. 


Phase II Assuming success in proving ore presence 
in Phase I, drill DH - B, - 9, and - 10 north of the 
tar g et area as shown on Exhibit 3 to fix continuation of' 


.	 the vein in the direction of' the present tunnel breast, 


Phase III Continue underground development of' the 
tunnel to the projected position of' the vein as determin-
ed by two previous phases and, if necessary, raise into 
the ore. 


Since Phase II is in effect a continuation of Phase 
I, utilizing the same equipment, personnel and mobiliza-
tion, it should logically follow Phase I immediately if 
that phase is successful, Uiork contemplated under Phase 
III is totally different however, and the footage, etc. 
estimated for this work will be dependent upon the findings 
of' the two earlier phases, especially Phase II. Plans 
and estimates for Phase III will be developed in an emend-
ment to this application following completion of Phase II. 


3, Drill sites for holes DH - 5, - 6, and - 7 are 
3djacent to an existing road and site preparation consists 
only of clearing and leveling the rough ground for drill 
truck positioniny, It is to be noted in the drilling pro-
posal (Exhibit 8) that Applicant will also be responsible 
for towing the drill truck to the drilling area, Because 
of the steepness of' the existing access road from Lime 
Creek a dozer will be needed 'or this work. Together these 
will require a dozer of D-6 or D-7 size (or equivalent) 
for about 24 hours work,
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S
However, charges will include time for moving the 


tractor in and out (about. 12 hours) and it would be prac-
tical to construct the 800 feet of' access trai.l required 
for holes DH - 8, - 9, and - 10 of' Phase II at the same 
time. This would avoid paying the travel charges a sec-
ond time as well as probable stand-by charges f'or the 
drill while trying to get a dozer in promptly at the end 
of Phase I. Applicant's experience in the area is that 
this equipment is not available immediately on request.. 
It is estimated that 24 hours of dozer time will be 
required for the Phase Ilportion of' dozer work. 


Location of' the Phase II trail and the 3 drill sites 
is shown on Exhibit 3.	 7 7/, 


C, Work can be commenced about June 1, 1970, depend-
ing upon depth of' snow accumulated from the 1970-71 
winter. Employment of the dozerwill have to be coordin-
ated with availability of drilling equipment and about 
15 days will be required for actual drilling of' the holes 
in Phase I.	 If Phase II is perf'ormed,an additional 15
days drilling time will be needed. 


S	 Vi. EXPERIENCE 


No change. 


VII. ESTImATE OF COSTS


PHASE I 


A.	 Independent contracts. 
Dozer - 24 hrs. ti 1 512,50*	 3OQOQ 
Dozer - Ph. II performed in Ph. I 	 300.00
Drilling (see Exhibit 8) 


1,450 feet	 8.95	 12,975.00 


B, Personal servjces• 
Supervision, engineering and geo-
logical services, all by ore pro-
fessional engineer for entIre proj. 
20 days © l00	 2,000.00 
Consulting geologist 2 days ©150 	 300.00 


C, Operating materials and supplies. 
Sample contairi'ers and marking sup. 	 50.00 


*Telephone quotation from Creede Excavating Co., the only 
earthmovinq contractor in the area. 
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D.., C. & F,	 None 


C. miscellaneous 
Drafting, map reproduction, accounting, 
typing and stenographic work, telephone 
tolls, sample mailing to assayer and other 
incidental costs.	 5300.00 


Analytical work: 10 samples per hole 
assayed for silver, lead, zinc, 
30	 $95Q*	 285.00 


TOTAL ESTIMATED COST, PHASE I 	 5l6,lO.00 


Estimated cost per foot 	 $11.39


PHASE II 


A. Independent contracts. 
Drilling, 1,500 feet © $8.17	 512,250.00 


B. Persona]. services. 
•	 Supervision, engineering, etc. 


	


17 days (	 l0O	 1,700.00 
Consulting geologist 2 days © l50	 300.00 


C. Operating materials and supplies. 
Sample containers and marking sup. 	 20.00 


D., C, & F.	 None 


c. miscellaneous. 
Drafting, map reproduction, etc. 	 200.00 
Analytical work, 30 © $9.50 	 2850O 


TOTAL ESTIMATED COST, PHASE II	 14,755.0O 


Estimated cost per foot 	 59,84 


.'


*Current price of Root & Simpson, Inc., Denver, Colorado. 
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3294 South Onei a Way 
Denver, Colorado 80222 
February 8, 1971 


mr. Harold Kirkemo, Chief 
Office of minerals Exploration 
Department of the Interior	 Re: OmE-6742 (Silver-Lead-Zinc) 
Washington, D, C. 20242	 IflK Exploration Company 


Spar City mine 
mineral County, Colorado 


Dear mr. Kirdemo: 


Enclosed are two copies of' replies from our credit 
sources to be inserted in Exhibit 1 of our January 15, 1971 
Application to OE for the Spar City mine. 


I believe these documents complete the Application. 


Sincerely yours, 


, John U. Kelley 
L-"	 Vice President 


mK Exploration Company 
JJX:k 


Enclosures 


cc - fir. Frank fi. ficKinley







O


THE 


COLORADO NATIONAL.BANKvsR 
SEVENTEENTH STREET AT CHAMPA • DENVER, COLORADO 80202 • PHONE 222-9311 


February 14, 1971 


Mr. Frank McKinley 


P'i K Exploration Company 


329's South Oneida Way 


Denver, Colorado	 80222	 - 


Dear Mr. McKinley: 


Colorado National Bank of Denver will be unable to accomodate the loan 


request of McKinley Exploration Company as outlined in your recent letter. 


We feel that the present state of the development of the properties In-


dicates a need for equity rather than borrowed funds. 


Sincerely yours, 


Robert L. 


Vice President 


RLG:f 1 


S







PeopIeii 
/A \	 jUk&TRUST Co. 


9635 MONTVEW BLVD. 
364-2621 


AURORA, COLORADO 80010 
Member F.D.I.C. 


1'


January 28, 1971 


Mr. Frank McKinley, President 
M K Exploration Company 
3294 South Oneida Way 
Denver, Colorado 80222 


Dear Mr. McKinley: 


We have reviewed your loan application of $23,500.00 to be used for explor-
ation of a group of patented and unpatented mining claims in the Royal Arch 
Mining District near Spar City, Colorado. 


We wish to advise you that we will be unable to provide you with any credit 
as the terms and conditions outlined in your application are not acceptable 


for a loan under our bank policy. 


Very truly yours, 


- 


'C. W. Kl4Ln 
Assistant Cashier 


GWK: line 


S







3294 South Oneida Way 
Denver, Colorado	 80222 


January 8, 1971 


Colorado National Bank of Denver 
p . o. Box 5168 Terminal Annex 
Denver, Colorado 80217 


Cent lemen.: 


We hereby submit for your consideration our application for 
a loan in the amount of S23,500. 


The loan proceeds would be used for exploration of a group 
of' patented and .unoatented mining claims in the Royal Arch [in-
ing District near Spar City, about 14 miles south of Creede, 
Colorado, known as the Spar City mine. Preliminary ccre drilling 
and geolooical and geoohysicai investigations have been made, and 
we would undertake further drilling to confirm the geologic in-
ferences obtained. The program contemplated is estimated to cost 
3l,265, of which 23,500 would be provided by the loan and 57.755 


would be from equity capital to be raised by us. The loan pro-
ceeds would be advanced as required to carry out the project, but 
only as our own funds are made available. 


Inasmuch as we would not be 
except out of production from the 
ploration is successful, we would 
liability for the loan, but that 
able only out of some reasonable 
ter returns on ore produced from 
we are advised that the property 
interests in the property to the


in a position to repay the loan 
property in the event the cx-
ask that there be no corperate 
principal and interest be repay-
percentage of the first net smel 
the property. In this connection 
owners would subordinate their 
loan. 


Please advise us whether or not you would be interested in 
considering a loanupon terms as outlined above. We will be glad 
to provide you with further information as to the description of 
the property, present geological information, and our specific 
exploration plans. We would also want to discuss with you the 
interest rate and the appropriate percentage of net smelter re-
turns to be committed for payment of the loan, 


Very truly yours, 


mK LXPLORATION COmPANY 


1 
:,	 •.' 


	


y-.-- '	 / - .---	 /	 . 


	


Presid'en.t	 //• 
F. McKinley/jjk	 /	 :
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3294 South Oneida Way 
Denver, Colorado	 80222 


January 8, 1971 


The Peoples Bank & Trust 
9635 LYlontvjew Boulevard 
Aurora, Colorado 80010 


Gentlemen: 


Je hereby submit for your consideration our a pplication for a loan in the amount of $23,500, 


The loan proceeds would be used for exploration of a group 
of patented and unpatented mining claims in the Royal Arch min-
ing District near Spar City, about 14 miles south of Creede, 
Colorado, known as the Spar City Ifline, Preliminary core drilling 
and geological and geophysical investigations have been made, and 
we would undertake further drilling to confirm the geologic in-
ferences obtained. The program contemplated is estimated to cost 
$31,255, of which $23,500 would be provided by the loan and $7,755 
would be from equity capital to be raised by us. The loan pro-
ceeds. would be advanced as required to carry out the project, but 
only as our own funds are made available. 


Inasmuch as we would not be in a position to repay the loan 
,	 excet out of production from the property in the event the ex-


ploration is s uccessful,,we would ask that there be no corporate 
liability for the loan, but that principal and inter2st be repay-
able only out of some reasonable percentage of the first net smel. 
ter returns on ore produced from the property. In this 


c onnection we are advised that the property owners would subordinate their 
interests in the property to the loan, 


Please advise us whether or not you would be interested in 
considering a loan upon terms as outlined above 	 ie will be glad 
to provide you with further information as to the description of 
the property, present geological information, and our specific 
exploration plans. Le would also want to d1cu	 with you the interest rate and the a ppropriate percentage of net smelter re-
turns to be committed for payment of the loan, 


F. mcxinley/jjk	 / 


V.


Very truly yours, 


mK EXPLORATION COmPANY 


- /7
/ 


President
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SPAR PISTRIC1 IS 
MAKi6 A SHOWIG 


sL:vEn.tL (Oti'\7VS Oi'ER%Tl%( 
1% TILT SElT!o ILt% l' (tI'E\EI) 
I I' 1)811 11(Ii)lfls PutT WUl i,tItE 
IHEIR 3IE\Er IEfdLtlt 1H()1)J. ( - 
IHS.	 -	 f 


('REE1, (U1O., Mardi I.— pecia1. 
Tue tna r district, Whjdh ii lri:iti'd 12 
tnt lea soul li of t r..1, is r 	 log iflO-





siderahio at tent ion from lctri i rn nil ig 
attn. Th is d1t rl(t was ft '.4	 _Ttel'l ii 
In 192 anti a numlir ef viry u 1 tl:titn-
were patented. \Vlien thc Jilt c roe the 
district wa prac lally a baritloncti, !av_ 
Jig onl y a few	 t ti. earl	 .riStttrs 
who Wsi'e hut fi u tinily all	 jtatent 
their IIttCnrtl.it , full were	 )1li)tllt"I to 


i:	 on. ii litbui lit	 'i'ilt.it ti plo-





bet their rights. 
The rLehtlea worthy of rnSJll mu ti ri 


the Ia Inn of tli It j o Gm ode Min!n & 
Millinur < t) Ifl tR i t\ ', 17 lii fltiinh)cr, ii'' 
whIch ii' I ii tflt ted. Th"c tIle trig	 v 
ben 1,1 by Jicta y Jlrijii	 ant Ttia 11115 


• Elliott.	 1r. E.liott atli his In it 5t ill 
the t t't nittJtly wnuvh was ItidritI itt; 	 h 
\\. .i. 'lit IJI Tt5t ti Of iltiti ligil triO, ht ii. 
who is prAiuett of thtt crimps ny ( '. A. 
ltvbcem tteuuerer ci iteno county, Kansati, 
is t&r t-tau r' • \' Tmj Irwin of teabtoty, 


• Ka.n.. 12 t roasurr anti Henry Iimttndt s 
general Id. iriager. 


The jtroIily 1s been vorIçed rnnttn-
rtusly dining rho past two years. ant 
tlji ievcliprneujt work conaists f i. nun'.-
her of shafts along th ltpt tf tie vel 
of a depth front u to 7 feet. 


At present the work Is being presented 
through a cr55-cut tunnel which irter -


• u'.cts the. vein at i. point of lb Ittit front 
its portal and has been contIrucd aloig 
th. vein a distinct- of liii) let till Ji tJti 
tttttttttitt tire body, the character or which 
is heavy sulpltil ci, (intl tning hal, zinc', 
irta, gold and sliver, with a frial1 rr 
cent •.if c°per. 


A greet ponlion of this ore will he Ciii 
eentrat.'d ulhiOfl the property, os It is 1 
Intenriti of the company Ii erect a titlil 
as .)1tlI as the extent of the ore body is 
tlrcm p l sufflt'lent to determine the ca. 
lily cr the mill necessary , ?he wagon 
hittil of 12 mIles is a g reat detrimetit. If 
the ii .p.rtv was situated as fivortrhly 
as a litlunher of Creele mines it Would ha 
a dividend payer at the. present time. 


Several other prttprties in the Spar dis-
trict show a great lmprovrirnent over the 
irr'vi'us conditions of last year. and two 
ionic rice' ('Ofl'.pal'ii's have cimrne until 
t;t. I'atjons in t hi district, which will itt-
t'rea,se ti' mineral protIrt'tion of the 
ti cay Cl tiling I ha PiOSent year. 


The Fissure M M. & T. Cci. has a force 
if men engaged In t ri n'ing the Juidson 
tunnel, which han eni'.tunrered a large 
body of low aratlul	 '0. Th ttfflce.rs of 
the coinpatl	 who rs lie II) New 'york 
will visit the prctpt rty ahout prIl I, 
when plans will be tontd p r iii far the 
erection of a mill for the trinirrienit if 
ores freon the priterty and the punse'-
tiout of ilevelt tilieuit ''.ctrk Cjttt	 itltilining 
elnt yriii owt,'tl )t ti	 i' 


0
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CREEBE A FROSPEROUS CAMP


0 


, 


- 'rt+ ;,	 l 	 • t 	 iurlflg	 I he	 er.	 iig	 . 
I.t'	 hi.	 I.Ifl(1	 has	 ':fl	 rl'vn	 ))	 tcc 


1)aily	 Pa	 roll	 to	 \Iinei	 at1	 T	 ,u o;\1. -t	 11	 n	 '	 1 1 t	 It 
I


I(t'' I1tiI) 
sters Now is Not Ief	 Than :11'1	 t hCv	 have	 imhrt	 ericugi	 al. 


- S I •)()(•
t);.	 inrth	 ':.f	 1!tt	 tiitil	 f' •ir 4O	 1'-f'L	 rnor. 


..	 ' 'j]h) . Lctvt!'	 ;Li•t	 2	 is	 1)Iflg 
U(	 _)	 '-:/'	 : L ', : V(ke(l	 bY	 &	 \V•I	 through	 a tun-I	 _.. -.----.----------	


') ( ill	 I	 't	 LhL	 exrct	 fl	 ( 1'	 cutting 
Produictinhi	 of Ihe	 C0fl11)	 an(l	 the I?	 i	 nce U	 in is I	 "i:	 V	 I	 ci 


Awount of 4Vork Will Soon • L .\1	 Dor.a1r. 
. 1-cnck	 1:0.	 hcct	 heeii	 workinc	 tlic 


He Inereatsed.
.
Pit.	 ,\lia	 group	 ai..!	 hat	 week	 stru'k	 a 
LI-ijith	 streak	 that	 runs	 frnm	 40	 to	 5) 


-	 - entices	 in	 sver. 
George t)erhyshire has been doing the 


CREtcD,	 Cota..	 Joti.	 i2.---(Snecial.)_. assessment	 wont	 on	 die Denver tunnel, 
The new year at Cr ede svitneaes about a nd	 James Sowa rd is doIng siraila r wrk 


)	 men	 employed	 in	 raining	 and	 ore rue	 I't;izsIiDazzle	 l,cJe. 
hauling,	 the	 latter number al:totit	 50	 a n-I 
are	 paid	 $LaO	 per	 day.	 I he	 flhiitlflhtitil


liiedi	 C'olorcidoXosl.aa.12 
lc'iaint)	 Darlin g ,	 who	 is	 bacicc-d	 tv	 a 


wages paid to miners is .3 per day. Thin }"nasylvania company, which han plmity 
makes a pay	 roll	 of	 I,50u	 per	 day	 or of	 r::oi:r y	 to	 f-ak	 the	 nterpriee.	 They 


iS.O00	 pe.r	 month. have let a contract, to By Lang to run a. 
The average. output up to date for Jan- tunnel to cut the vein. 


tinny	 has	 been	 o	 tons	 per	 cmv	 or	 a. he	 - eava nO	 brothers	 and	 Dr.	 A.	 N 
znotitliiy average of over m,00 Sin'paon have resumed work 'in the Cop-


The prospect for this average is good Y 
to continue for thu year, aiil at tb'	 an'ic I he	 Deep	 Creek	 Mining.	 N lung	 &. 


" a time the Commodore is not shippin•"	 n'- Tu:i,il	 Coinparty	 aesrc4smcnt	 work	 has 
ihinit under	 l) ore.	 but	 is	 p ranarrg	 lo .iist	 'icon completed by J'ett itt & Liur. 
put in	 reduction works to i.r .'at, I lair low The flallai'ac Tunnel	 .:ompatiy.	 whose 
grade ores,	 similar	 to	 I he concont rat p:.pr	 ts	 located	 on	 Shaliow	 ceek. 
mill now in operation on tIn' Ridge prop- has also (lone tts it esessnient; wink	 tinder 
erty.	 which	 is	 giving	 good	 satisfai.tjoii I he	 dire' tioti	 it	 3 ohti	 Poole	 of	 Denver, 
a act paying its lessees, 	 Wilson & Co. nibs, t tic	 na nagor of the comnpa ny. 
large	 dividends. TroLdi	 (:rt-ek' itmul	 nm'moth	 Mt. 


The increase in the mining output,	 as ("apt.	 Picket	 of	 Silida	 is	 looking	 it; 1 or 
weil as	 all	 other business	 of	 the	 catnp. his	 Sulphur	 oronetiy	 on	 Trout	 ct''k. 
is	 having a telling efrr'ct on	 the Denver neon which there is a natural deposit of 
& Rio Grancle Railroad Company, 	 The sulphur.	 flock	 from this l.dge. will burn 
road	 has	 been	 rertuired	 to	 Increase	 the I like a candle whri lit by a match. 
number of the switch crews at this place '	 Several	 n. w	 tnterpries	 have	 been 
and the division superintendent informed aired	 on	 Mammoth	 mountain,	 a inong 
'the	 l'tepuhlica.n	 correspondent	 that	 the Item	 the	 Now	 Year	 tunnel,	 which	 is 
business has recently increased about 40 1 dni'i'ini.	 to	 cut	 the contact which well	 in-
per	 Ccitt. formed	 mining men	 predict	 is	 in	 clo 


'Ihe IIflpj,' Thought Lessees, proximity	 to	 the	 breast	 of	 the	 tunnel. 
The Crencte Co-Operative Milling, Mining The Molly S..	 Rio drande atd Revenue 


& Leasing Company has its new reduc- tInnels	 all	 beina'	 avoil'ecl. •arc 
lion	 works	 building	 under	 cover	 and The	 Nelson	 tunnel	 is	 progressing	 as 
most of the machi n"ry in I lace.	 On thu rapidly as ever, 'ivorlctnglhi cc eight_hair.. 
}h irpt	 I hon,ht	 cli m	 'it hth	 t.	 rn	 1


1 if s	 'icr	 d,j.	 ar	 Inc	 n..	 "it	 Li	 tile 
ii	 ii	 ci	 in	 I lit	 I	 c'itbIte ins	 '.,''iv	 \ €	 , I	 i(	 I	 i	 mci	 Ii	 tc 1 iich 1	 one	 I' th€	 a 
e I	 c it	 I a I	 ht ott	 le	 ed	 l>	 this	 cc i liii	 .	 lit	 f	 flr it	 oit	 act	 'i,	 c blat	 on 
I	 ifl	 ft am th.-'	 I,, ntted	 \	 itt', (omp I	 v. him ii	 (	 I.	 ton	 1 a	 t	 I	 iru re	 I	 the 


'ic	 iei fool	 St StlOii	 ani	 1'-	 0	 n	 as	 fIt I	 Ii	 I	 t	 i-i outiti. it 	 mi	 tu g	 con	 tn	 S 
mill	 is	 in	 running order,	 which	 will	 he that have property located on the 'ic in. 
In the course of a Very	 fw weeks,	 thia 
Happy Thought claim will ho a prod icon 
again.	 Tins	 time	 it	 is	 in	 hi	 h:uids	 f 
lesser's	 that	 have	 taken	 hold	 of	 it	 for 
the	 .urpose of making it 	 pay	 and	 htve 
no o lien ax	 to print.	 There	 is, flu	 ( tie ; -
don hut, that it will in 	 the very mi.';tr	 fu-
time	 I.e	 one of	 th	 leatlii'ig	 p roducers	 of 
the camp. 
- The	 present	 glowing	 outlook	 has







C. J. HUGHES OF DENVER 


'- BUYS ON BACHELOR HILL 


('reede, ("un,. 'ilay :1.-(Spet'iah,-.-The ore 
siriprn • nis for I:ist week wiTh' 118 cart, or 
2,::'t ions. 


The mIning claim, the World, located at 
Spar City, some fifteen or eighteen miii's 
from Cr,'eile, has recently been leased by 
M. U. WoocIt'uff and some other parties Un-
known. • It Is leased from ("t:rirhos Cramer 
a rid A. L. 'iI ii her, who pit rita siI he prop-
erly but a short time ago. Thi1 claim Is a 
vurv luromising one and it Is pt't'iiit'ted that 
with a small amount of developing work 
it will become a good min. The ore which 
was taken from the bre:ist of the tunnel 
runs from fifty-one to tifty-nine ontiees sil-
ver, whIle that taken from a ten-inch 
streak in the vein assayed 128 ounces. 


C. J. Hughes of Denver has purchased 
the Grab I'thot lode on Bachelor mountain, 
Messrs. Born, Long until O'Langhlln, who 


• each owned one-tenth Interest in (he 
property, sold their interests for $l,&W) 
each. This is the property over which so 
ninch litigation has been going on with the 
Antlers-Park Regent. 


A. S. Overholt, who is a stockholder In 
(he Nelson tunnel, visited Creede one day 
Inst week. Mr. Overholt is from Penn-
sylvan Is. 
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CH[[OE	 IS	 STI1	 AUVE 


QrJrE A 'ci lnE:u m.' PROPERTIEs 
SHlPPIrSt. SILVER AD LhAD. 


Completion of Big IIiiniphrcs	 IiiI 
Mill (ie (i'cai i,iiiietus to Oper-


•	 utlofls—'I'ftLlng ('are of Spar Diii-
(net rropertIe—Ln Sunnylde. 


2-	 l- C;	 --	 i'	 : 
Henry	 Hrandt.	 ex-enunty .'elnnhissioner 


of	 tl met's I count y arid on': of the pioneers 
•	 of	 1 h	 iar distri't	 of i,'reede camp, has 


•	 been	 Iii	 Ih'2	 'lty for several da ys attend-
'i	 tisc'	 81'S$intlS	 of	 rh' stat"	 Ia tid	 hoard 


while It has been cui:s ilering the sulphur 
bed lease controversy .ili'. Brandt is aUil 
I .yal to his section and i.ieIie	 es that great 
riches ,iWU j t those who wifl huld onto their 
interests,	 lie and	 his partner, Thad El-
lint t	 have sever:. I very liromisi n g Inca Lions 
at	 Sear.	 whli'h	 have	 every	 lid lea lion of 
1ei''iopmen L lit •i pay hg sil vvr-lr'ad in I ties. 
Eu their opiri ion the ore bodies lie In a con 
tact of block porph y ry an'l gray lime. They 
are	 giving	 moM	 ,.ttetttion	 to	 driving a 


a	 'rnssdut	 nit	 their	 itig Per Cent claim to 
get to the	 lead on their Smuggler claim. 


4	 assays from ahab its vi' returned sCvrnty-
•	 tour	 otuic'cs	 silver.	 il	 l .'r	 ('('hit	 lead and 


$i	 In	 g°ld	 ii	 the	 ton.	 The	 tunnel is itt 
feet	 and	 the'	 wiil	 have to drive 1) 


teet more before they reich the lead. ac-
crt'diiig	 to	 their calculations. 	 They	 are 
now in a gray lime, arid also flnd consider-
able	 talc	 with	 rich	 kidneys of ore	 that 
run	 high	 in	 silver	 and	 lead.	 It is their 
belief,	 also,	 that	 wheti	 the y	 reach	 the 
vein	 it will show a considerable increase 
In gold valiie.	 Everything looks very en-
couraglrg for a reahiatlon (if their hopes. 


After a flIeh Vein.	 - 
flohiniion Bonedict & Saniger have start-


cii a 51	 '- f.iol	 t utincl to cruise at a c ciii	 hey 
have	 riI,r'neil	 on	 thi	 Si: rf:u:e,	 wh	 'h	 has 


S


.
nsa yr'd	 eighty	 to	 14(1 ehinc:.q	 iii lie r to the 
toil, with s'mo lead and gold values. 


('barbs Ortin,	 JiiSel,h	 Th"oholdt	 snd 
Lute (,'iiçimaii are takin g "a roof the	 :mma 
lode a id have d evci,,pel three to four feet 
of lea 1-sliver etc at the hot torn of 
foot sIts ft.	 t list. assa y s well, and the own-
ers	 a ri	 55 i istied	 wit ii	 I lie showing. 


Tue World 10th'. oa ned by M. Dotinehly, 
•\.	 L. Millet'. Charles Cramer and others. 
is a pI'inhsuti	 property, sliuwitig coirsirier. 
&hle gslena iii broken masses	 With silver 
i's!	 r'	 so	 boy a id	 Sn nfl inch	 ex p('itsl vi' de-
vet c ameo t	 work	 n i r' ( ')" ssa ry,	 there	 is	 not. 
mitch Pilcnuragenient for the ei erators, 50 
they hate tented art lie wotk. 


'i'lie J iriapti	 liii ni.'t	 pi'nposltiou	 is still	 go-
ing	 ah'.'sd.	 lint	 wIi	 they	 are	 aft . 'r	 it	 is 
hs 'n t	 tell,	 The grea test di'pth they can 
rs',ssthiv	 ails iii.	 ae'nrdmr,g	 to	 the	 m"ss-
itremonts	 of	 competent	 engineers,	 is	 4' 
fr't.	 No ore liodi'	 have as yet hen en-
cOiintre,l sari The bore is iii near 1,(M . ) feet. 


('reades }4ent' Shipment.. 
In t_'rer'de can J 1 ' . rli icr nnitr' corisideralile 


ivork	 is	 going	 ott.	 ih'	 Sliilni s. ,iIS for the 
oienth	 of	 N . ,teniio'r	 r€'rohr'd	 54N4	 tons, 
tuikirig	 for	 the	 c'lu'v,',i nioiithS of liii" 	 vest' 
a	 total	 ,,if	 7::,::4u	 t,n,	 ,iost	 of	 i his	 has 
t'.e	 front	 Ilruperh.is	 en	 Rar.'iietor	 multi-
eain, tie	 ,n'ethyst, ,\eiv York-i 'han".', and 
ii appv Thri ig hit, 	 bunt' f r' ' rn NeisOli Tflriti Ii-
taut,	 the	 Ricig''	 iii	 o!cinriii;	 5 . rtie	 front 
th e	 ,'ilohlir'	 S.	 sn ' i	 Eui'ii,'r'	 on	 rih,umniorli 
Tnt	 it	 t it,	 a au	 S' uruC	 front	 t hr	 ,\ I	 'ii..	 nil 
saul	 i orsair	 t'•nri't	 in	 lire	 Swiiisid ' '	 ills' 
trlrt. 


•	 'The	 Pau'lii"hcir ruIn.'	 is	 h('lrlg w'' rkcd tin a 
lease	 h',	 hurt	 ''!lr,s,	 Vihljsni	 -tins,, 
( 'hariu"s	 \Vrhhrr	 aol	 lbnrl 
'l'h"v are shio p IruM fr."ni I hi" tipper s't'rkinigs 
.i1	 lsr	 i.iukiu'	 ft	 ri.	 Nels., 


o -	


•	 Farther	 r,'rth	 en the sam e p 1 , 1111 lj;i	 the 
grist	 t,	 work	 it	 I ';lrig diuiu	 un	 Iii"	 ii;p1v 
'I li.uuizht	 mIt".	 'lit"'	 aba ft	 li	 ture	 sink 
ci ."u r	 ,i	 ii , '	 'lii f	 t lie	 V'.'c' ui5t c' r	 (until 1	 which	 Is	 ru	 ft	 Toni	 the	 Nv1o,	 'lIt"' 
mini.' has 'ji'i'eIu 1 iu'uI	 iiit,i	 a	 Stint	 gnl.I,	 ieut, 
shiver	 Ku ' t	 :riui'	 truths i t lii,	 The'	 suii.'lttuig 


•	 ire	 u.	 si,	 :'., t	 'utit	 511,1	 ii,'	 ti ill	 , 'ii'	 will 
tresh.''t	 iii	 th o	 cii	 lull	 ii , ,w	 tear,	 'until''' lii'''.	 111''	 iiiL',t''t.'t	 i"	 Hi' Ot'b'"'	 ii	 tl.	 iii.	 ui'	 i 
mclii	 that	 1u''.H',,,	 htS	 '	 '1'	 hi.! 


I	 •'':	 at I	 u.",',r,,	 u 
ii'''	 l'.ti'I.'	 _t	 i'	 ,'	 .	 \'l..l,.,
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CENTER	 SAMPLE	 ROTARY 


?1 Os DI? 
A new "BECKER CSR" drill utilizing a reverse circulation system combined with 
top drive rotation, capable of chip sampling or coring both vertical and incline 
holes. Primarily designed to produce continuous and uncontaminated samples for 
accurate geological information. Ideally suited for sampling fractured formations 
and in low sample recovery areas. 


HOW IT WO1RS 
The "BECKER CSR" reverse circulation is achieved by using a double wall drill 
pipe. With this method of drilling the double wall drill pipe is rotated, while air 
or water, under pressure, is forced down the annulus of the drill pipe and is 
returned up the center pipe, bringing either cores cut by the core bit or chip 
samples cut by a standard tn-cone rotary rock bit. To eliminate circulation of the 
drilling fluid from between the drill pipe and the hole, the formation is cut with 
a minimum of clearance. 
With the "BECKER" method of forcing the samples to the surface through the 
center of the double wall drill pipe, rather than through the annulus of the hole, 
contamination by caving formations or by particles eroded from the wall of the 
hole is eliminated. The danger of losing samples or sludge into voids and fissures 
is also avoided. 


,
e "BECKER CSR" method of sampling is a fast and economical means of deter-
ning the grade of an ore body. 


WHERE DI WORKS 
The "BECKER CSR" is particularly well suited for mineral investigations as it is 
designed to drill both vertical and incline holes and provides continuous uncon-
taminated samples in fractured formations.


SAMPLE 
DISCHARGE 


4. R


ILL 
8145 EAST 39th AVENUE, DENVER, COLORADO 80207 


TELEPHONE (303) 388-0829
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becker


SPEC IFICATIONS 


FOR 


BECKER CSR-500 DRILL 


I. MOUNTING 


A. Truck: Standard truck mounting requires tandem axle chassis with 
G.V.W. rating of approximately 40,000 pounds and 163" cab-to-rear 
axle measurement. Diesel truck engine rated at approximately 209 
H.P. at 2100 R.P.M., 13-speed transmission, 10:00 x 20 tires. 
Approximate gross weight of drill and truck is 36,000 pounds includ-
ing 150 feet of drill pipe. 


B. Steel Track: Cleveland Trencher steel-tracked unit, powered by 6N71 
Detroit Diesel engine. Unit is hydraulically driven. 


C. Soft Track: 


1. FN-240: Flexible rubber-tracked carrier. Available only with 
6N71 Detroit Diesel engine. Ground pressure of unit loaded is 
approximately 3.'S P.S.I. 


	


•\	 2. lOT-Foremost: Flexible rubber tracked carrier. Diesel powered. 
Ground pressure of unit loaded is approximately 3.5 P.S.I. 


II. DRILL UNIT, CONSISTING OF: 


A. Air Compressor: Atlas Copco DT-4 air cooled, 2 stage compressor 
delivering 600 C.F.M. at 125 P.S.I. 


B. Water Injection Pump: Hydraulic powered 2-cylinder, piston pump 
ranging from 4 to 10 G.P.M. with a maximum of 400 P.S.I. 


C. Power Swivel: 3-speed hydraulic powered rotary complete with top 
and bottom swivels. Rated at 14,000 pounds maximum pull-down pressure. 
Rotary produces a maximum torque of approximately 5,000 ft. lbs. at 
2,000 P.S.I. 


D. Pull-Down: Automatic constant pressure, hydraulically driven pull-
down system. l" roller chains. 


E. Power Slips and Break Out: Hydraulic powered slips are positioned 
in the mast for clamping the pipe when break out. Break-out tongs 
are located immediately under the power swivel for additional assistance 
and time-saver. 


.


F. Blow-Out Preventer: Positioned at the base of. the mast, this unit is 


	


-	 pressed into the surface of the earth to seal circulation of the drill -
ing media from escaping from the annulus of the hole. The blow-out 
preventer is equipped with bearings for prolonged life of the sealing 


rubbers.


...2







becker 


0'
C. Mast: 26 feet long, four-way parallel design. Raised and lowered by 


two hydraulic cylinders. 35,000 pcund capacity. 


H. Sandline: Winch assembly with a maximum of 20,000 pounds pulling 
capacity, and 9/16" non-rotating wire rope for vertical drilling. 
Optional is a pipe-handling boom which is hydraulically controlled to 
enable incline drilling. Boom will position drill pipe in mast and 
onto pipe rack. 


1. Steady Jacks: Two hydraulically activated jacks are located on the 
rear of all units and one additional jack is on the front of the 
truck-mounted units. 


J. Hydraulic System: Consists of two single hydraulic oil pumps and one 
double pump. Also includes twin filters, guages, controls, and a 
110 gallon capacity hydraulic oil tank. 


K. Cyclone: Complete assembly with hose designed to separate the com-
pressed air from the geological sample. 


L. Transfer Case: Delivers power from the transmission to the air compressor 
and hydraulic oil pumps. 


7'


tIl. DOUBLE WALL DRILL PIPE 


Becker offers three optional pipe sizes to choose from. All sizes are 
fabricated in 15 foot lengths. Pipe sizes with their approximate weights 
are:


5 1/2"OD x 3 l/4"ID -- 20 lbs./foot 
4 1/2"OD x 2 3/8"ID -- 18 lbs./foot 
3 1/2"OD x 1 3/4"ID -- 14 lbs./foot 


IV. RATED DEPTH CAPACITY 


The rated depth capacity for the Becker CSR-500 Drill is 500 feet using 
any of the three above pipe sizes.
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)ecember 4, l9 


4r. John J. Ke] 


4K Exploration 


:/o Exploratior 


16 West 13th A\ 


)enver, Colora 


)ear Mr. Kelle) 


ttached is ou 
stimated cost 
:reede, Colorac 


L sincerely ho1 


satisfactory, I 


juestions what 


:orrect, pleas( 


I'hank you. 


(ours very truJ 


1. R. Becker 


ales Represent 


iRB/lro 


nc losures 


S 
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BECKER DRILLS INC. 	 •	 ( O:. .C2OT'	 Lr,'







____ ___ _____	 _______ 


•	 on: Approximately se 


cce : All drill location 


ent. MK Exploration 
s roads and clearing of	 ii as at. • ...	


which might be required. ... 	 •	 ____ 
4	 4	 Formation Weathered volcanic rock with 1 1 s of soft clay 


Extent of Work: Three bore holes and p6 bly more. However, 
should sampling not prove to be satisfac	 •, drilling may cease 
s directed by, and without penalty to MK x.ploration Company. 


ur ose of Drillin : Sampling for silver, lead and zinc. 


ole An le: 5o0, 45O and 64° off vertical. 


ole De th: Two holes to 500 feet and one	 400 feet. 


rillin Procedure: The Becker Center Sample Rotary method, using 
½"OD double wall drill pipe and reverse circulation air-flow, bring-
g up a continuous sample of the formation penetrated through the 
nter of the pipe. Tn-cone rock bits will be used for the drill-


&	 g. Water injection will also be used if required. 


ui ment: Becker will supply one truck-mounted Becker CSR Drill 
mplete with 500 feet of double wall drill pipe and all accessories. 
cker will also furnish one service truck for transporting water 
d drilling supplies. A 4x4 pick-up will also be furnished to 
nsport the drilling crew to the drill site each day. 


sonnel: Becker will supply a driller and two drill helpers to 
erate the equipment on a single shift basis consisting of approx-
tely ten hours per day, six days per week. 


.S	 lies: Becker will provide all drilling suppliespertinent to 
t	 drilling operation, however, MK Exploration Company will pay 


..f	 all, bits consumed, and surface casing left in holes. 


un : Becker will provide a cyclone and buckets for collect-
f	 :the samples. MK Exploration Company's representative will be 
r	 onsible for logging the soil formations aá well as bagging, 
m ing and handling the samples, however, the Becker crew will 


St whenever possible. MK Exploration Company will supply the 
i.e bags. and/or containers. 


'nnnodations: Becker will be responsible for providing food and 
-	 ing for the Becker crew at Creede, Colorado. 


S.


4:. 
t$ , 


,&







holes. 


•Dfill Report Approval: Becker will	 daily drill report 
y. MK Exploration Company's autIj,.j _____	 entative will approve 
is report by signing	 Upon sig	 ities of the report 
all become binding on both parti s..: 


J$.	 a ent: All invoices rendered are due iion	 eipt. A one percent 
er month interest charge will apply to au blances remaining unpaid 


on the tenth of the month following receipt of invoice. 	 I 
T. Coninencement: Approximately June 1, 1971. 


Becker will be pleased to undertake this work at the following rate 


ilization and Demobilization 	 For all equipment and personnt
a a lump sum of $1,100.00. 


2 D4lling and Samplin	 At the rate of $35 00 per hour plus $3 00 
p	 foot drilled	 The hourly rate will apply from start of shift 
u 11 that shift is complete, with the exception of breakdown or 	 '
sdby time 


St dby: (awaiting instructions from client, towing, etc., which 
is eyond the control of Becker ) at the rate of $45 00 per hour 
no to exceed eight hours in any one day 


4. Traell3: For time driving to and from the drill site each day, 
the rate of $25.00 per hour will apply. 


Becket Drjils Inc. 


4


: No charges w 
nded due to bre 


p.,' 
LII.	 Bits: Becker wili.l 
plót tion Company will ret 


ace Casing: MK Explorat 
ten percent for all sür 


illing Additives: Bentonil 
required, will be at cost 


____	 ecker t#!! 
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Col	 - - ___ 


QUOTATION 


@ 8 ft	 in	 ft 


Mob. & Deiob.	
S	


$ 1,100.	 $ 


Travelling Thne:	 __________	 ..	 4 


D?111in and Samp1iflg 


/hr 


00/tt	 4,2UO	 4,2')( 


1
L 


@ I 00/ft	 1,400	 1 4 0	 1 40( 


le	 S 


Surtace casing	 100	 10	 iOO 


Additives	 150 V	 _iJ ' __± 2 
TOTAL COSTS	 $13,555	 $12,2u0 


Fotai cost/ft..1 :	 $9.68	 $3.1 


S 


S	
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