Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


-

| UNTTED STATES _

ReV. NOV. 65 . - L‘). s
‘ DEPARTMENT OEfTHE INTERIOR
Geologice.l Survey | o
OFFICIAL DOCKET FILE ~ Contract No. _ "~ Docket No. b7 [ {
AppYication . Contract
Denied , Terminated - Not Certified Cancelled
Withdrawn Terminated - Certified ‘ Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1l:

Left Side ~© ' Right Side

"] Royalty Audits | Project Summary (fina.l)
| Certification of Discovery Work Completed Analysis (final)
Closing Letter - A1l other material filed in
’ : Cost Audits " chronological order including the
| | Termination Notice or Agreement ' following reports if checked:
| Recision Notice . - [0 Fie1a Team Semiannual Report for
|| Assignment of Contract ' Certified Project .
Contpéct Amendments , Final Field Team Report ﬁ’l‘ab)
| | Contract with all exhibits and _ Operator's Final Report (Tab)
annexes ' C 1] Interim Field Team Reports
[:I er's Consent to Lien and - Operator's monthly reports and all
, Subordination Agreement = = - ‘ attachments
Application and Attachments "] On-site Exam. Report (Tab)
Amended 5/5/69 ' Settlement Sheets \
_ Drill Logs
Additional Folders: -
Left Side I, Rigl_:t Side
Folders No. ¢ Reports D Field Tee.m Semiannual Report for
D Analysis of Semiannual Certified Project
: Inspection Reports o Field Team Interim Reports
[ Project Sumary (Interim) by Operator's Monthly Reports with
MME Engineers : . ‘ Transmittal, Narrative and Maps

Folders No. Maps (Use pocket folder or envelope)

Folders No.

' Settlement Sheets

Folders No.

Drill Logs

[ 23

Folders No. Royalty Material

72195-65











'4;

o

A )
o

May 9, 1969

Mr. Harold Kirkemo, Chief

Office of Minerals Exploration

United States Department of the Interior
Geological Survey

Washington, D. C. 20242,

Re: OME~6771 ( Silver )
New Midwest Mining, Ltd.
Midwest Property
Mineral County, Colorado.

Dear Sir:

This will supplement Mr. R. L. Wahl's letter to you dated
April 28, 1969 concerning the subject matter by enclosing an amended
Application on behalf of New Midwest Mining, Ltd. dated May 5, 1969.

I call to your particular attention the revision in the
estimated cost of the project and revised applications for a bank loan
in the amount of $180, 000,00 attached as Exhibit ""A" to the application.

J

Under the terms of the Partnership Agreement the total
cash committment of the contributing partners is $200, 000.00 and in
accordance with said Agreement and the laws of the State of Colorado

their liability is limited to such amount.

It is requested that based upon‘
reconsider this entire matter. Please feel fx o
if there are any questions relating to the App

i

Yours very ED KEATING
NEW MIDW 1056
SPECIAL REPRESENTATIVE 738 SHOREHAM BUILDING J
OF THE PRESIDENT WASHINGTON, D. €.
By: Gatewa THE CF & | STEEL CORPORATION EX 3.2887

Geney
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,Mf\iE Form 40 : et Burchau NO. 4Z-K106 .
Jan=65 : UNITED STATES gxpires Dec: 31,1968 :

S DEPARTMENT OF THE INTERIOR |
. AMENDED' GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if cne is executed.) M

| DOCKET NUMBER /1’7 I

Torrj-:nsc‘ewso 'i\\'v[\i ]

DIVISION CODI

New Midwest Mining, Ltd.
650 17th Street, Suite 812
Denver, Colorado 80202

B8USINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

. (Check one) NAME - . : ADDRESS : TITLG

Gateway Acces Corp. Denver, Colo.. General Partner

o IvIbUAL CF&I Steel Corp. . Denver, Colo. Limited Partners.
CORPORATION | Allan R' Phipps - Denve‘r, "Colo. " "
PARTNERSHIP Clara V. S. Phlpps Dgnverrv Colo . " "
ovnen (Specify) |X Charles M. Steele’ Creede, Colo. S "
Limited : Charles A. Davlin Denver, Colo. L o

Partnership John :ResJackson Creede, Colo. " "
T o Cn FiAM e (Ssee attached for additional Limited Partners)

~~ Colorado . N
MINERAL(S) FOR WHICH YOU WISH YO EXPLORE , PROPERTY LOCATION )
Silver . - NAME COUNTY BY{XYG

ESTIMATED COSYT OF PROJECT ) Midwest . ' Mineral, Colorado

s 380,000,00

GENERAL INSTRUCTIONS

should be used to supplement narvative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When thig information is not too complex,
all of it may be shown on one map or sketch, All documents

Before filling out this application, pleage read the OME
Regulations ror Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. 1I). To
assure prompt action, your application must provide all

applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complcte and accurate information.
Pleasc submii tuo copies of this application and all accosm-
" pumying paper: except as otherwise noted. Place your name
and address on each sheet, Each item of information, meps,
and reports required as a part of this applicetion is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-

ment and after it write ‘‘not applicable.’””  Maps or sketches ’

end other sttachments submitted as a part of this epplication,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true capies, nof originals, of
leases, contracts, and other documents which are on essen-
tinl part of your business records. File this application
with the Office of Mincrals Exploration, Department of the
Intevioy, HBLHEXI mxmxx&xww PR M 42K RN HI D0
ERALIXOFESK shington, D, C., 20242, or with
the nearest OME Field Office.

CERTYIFICATION

The undersigned, whether as an individual,. corporate officer,

~ partner, or otherwise, both in his own behalf and acting,
for the applicant, certifies (hat the information set . {orth
in this form and accompanying pupers is correct end com-

Attest: -
C. Kirk, |Secrgtary

A wilfully false s
. U.-S. Code, Title 18, Sec. 1001,

plete, to the best of his knowledge and belief, and that
he would not ordinarily underteke the proposed exploration

under current conditions and circumstinces &t hio sole
expense,
New Midwest Mining, Ltd. - by
atlews ) arporation enera
g grature) Partner

Ement -or certification to any iepuriment or Agency ol the United States Govermment is a criminal offens

President






~ APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Page 2

Listed corporate officers ox partners here, if applicable

Name

Cole D. Neff
Elwood N. Neff
Alfred M. Neff

Address . - Title
Evergreen, Colo. Limited Partners
Bremerton, Wash. " "

San Carlos, Calif. " "





INFORMATION FOR MME FORM 40

, for

: . ’ APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION
: by

NEW MIDWEST MINING, LTD.

i ' October , 1968

1. FINANCIAL ELIGIBILITY:

‘ (a) See EXHIBIT A.
l‘ " Copies of letters to and replies from:

Mr. Robert Specht Mr. Edward A. Rhatican
First National Bank of Denver Cherry Creek National Bank
Denver, Colorado 80203 Denver, Colorado 80206

i (b) Interests in New Midwest Mining, Ltd.

(1) General Partner: :
Gateway Access Corporation ' : 00 %
650 17th Street - Suite 812
Denver, Colorado 80202

(2) Limited Partners:
CF&I Steel Corporation 40,000%
Continental O0il Building
Denver, Colorado 80202

- ‘..z.m..w;.._. — . e

r' - | - Allan R. Phipps o 21.900%
: ‘ ... 650 17th Street - Suite 812
b . ... Denver, Colorado 80202’

Clara V. S. Phipps - | 2.700%
; o - 650 17th Street - Suite 812
| ‘ S _ - Denver, Colorado - 80202

R . : Charles;M;_Steéle : : . 5.400%
' ' Creede,.Colorado 81130
AR | Charles A. Davlin | 2.500%

650 17th Steet - Suite 812
Denver, Colorado 80202

John R. Jackson - 2.500%
Creede, Colorado 81130

. Cole D. Neff ‘ 16 .668%
Box 86 - Route 1 :
Evergreen, Colorado 80439






1. FINANCIAL ELIGIBILITY (Con't): Page #2
. (2) Limited Partners (Con't): ‘ _
Elwood N. Neff ‘ 4.166%

2125 Parker Place
Bremerton, Washington 98310

Alfred M. Neff 4.166%
2840 Tramanto Drive
San Carlos, California 94070

(c) Applicant's share of cost will be made available, as required,
from limited partners. ‘

2. APPLICANT'S RIGHTS IN LAND:

A (a) See EXHIBIT B.
(1) Rights are conveyed to the New Midwest Mining, Ltd.,
from the owners of the patented lode mining claims:

' | Mineral
Name of Claim Survey No.
Big Chief Lode Mining Claim 7386
. Small Hope Lode Mining Claim . 7386
; : Little Chief Lode Mining Claim 7386
i . Maid of Erin Lode Mining Claim 7386
' ' Highland Chief Lode Mining Claim 7386
‘ e Ground Hog Lode Mining Claim : 16305
" E ‘ Edith Lode Mining Claim . 16300
‘ : Mogul Lode Mining Claim 7386

!

E : (2) ' Rights are conveyed to the New Midwest Mining, Ltd.,

i ‘ ' from the Gateway Mines of located lode mining claims

f Gateway, Gateway 1 through 4 inclusive.

(3) Rights are conveyed to the New Midwest Mining, Ltd.,
by the location of the Gateways 5 through 18 inclusive,

| ' by the Gateway Access Corporation, general partner for

’ the Midwest Mining, Ltd4d.

(b) See EXHIBIT C.
All patented and located lode mining claims are in Township 42
North, Range 1 West and involve parts of Sections 12 and 13.

The located lode mining claims are recorded at Creede, Mineral
County, Colorado: '

‘ - Gateway Lode ~ Book 4-C Page 109
‘ Gateway No. 1 " Book 4-C Page 109






2. APPLICANT'S RIGHTS IN LAND (Con't): ‘ Page #3

(b)

3. PHYSICALFDESCRIPTION;

See EXHIBIT C (Con't)

|
Gateway No. 2 Book 4-C Page 120
Gateway No. 3 Book 6-E Page 31
Gateway No. 4 ' Book 6-E Page 32

Gateway No. 5 through No. 18 in the process of being record- |
ed as of October 15, 1968. . o

All claims will be subject to government royalty and liens,
although present exploration is limited to Gateway Lode, Gate-
way No. 1 and No. 2 unpatented claims and the 8 patented claims
listed above.

(a)

§ee EXHIBIT D

The first work of record on the Midwest fault was done in the
1890's near what is now known as the Edith shaft. A shipment
was made from the structure assaying 28 oz. in silver, 1.5 oz.
in gold; this ore came from a shallow shaft. In the years
following a shaft was sunk on the Edith lode and the Knauss
tunnel was driven to intersect the structure at a lower depth
and connect with the Edith shaft. There was no production from
this tunnel and assays from this highly altered zone are low in
value. In the early 1920's Elwood Neff drove a tunnel from

.~ Nelson- Creek drainage at 10,460' elevatlon turning on the structur

(b)

(c)

(a)

(e)

and developed a small body of sulfide ore but had no production
from this tunnel. With this encouragement another tunnel was

driven by the Midwest Mining Company at a depth 210' below the

Neff tunnel and near Nelson Creek under the guidance of Mr.

~ Elwood Neff. The portal of this tunnel entered the hanging wall
" of the fault, on-a strike of 30° West of North, struck the foot-

wall at approximately 150'. Then followed the footwall a distance
of 900' with steadily increasing mineralization though at its
furthest point still in a highly argillized structure. At this
time, 1929, operations ceased and work of any nature on the ‘
structure has been sporadic and the main tunnel has not been
further extended. :

No interest in the operations described in (a).

No production reports are available. (Bureau of Mines has no
record of the carbonate shaft shipment).

There are no known ore reserves.

See EXHIBIT E

The Midwest fault runs diagonally between the two most productive
faults of the Creede area, the Amethyst fault to the West and the
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3. PHYSICAL DESCRIPTION (Con't): Page #4

( e’_)

C(f)

(g)

King Solomon fault to the East. It has been exposed through
surface trenching and shallow shafts and tunnels a distance of
nearly two mile§. The crushed and faulted zone is wide and
highly mineralized, where exposed, with barite, quartz and
limestone the main vein gangue, (barite is a conspicuous mineral
n all the high grade silver deposits in the Creede area). The
fault has a northwest-southeast trend with the country rock or
host rock being Campbell Mountain Rhyolite in all exposures.

The displacement of the fault is not known as a contact with
other flows is not exposed. The fracture produced by this fault
is wide and brecciated allowing a generous passage for the miner-
alizing solutlons.‘ Silver values stéadily increase in exposures
to the North. The host rock, Campbell Mountain Rhyolite, is the
host rock of all the deposits presently being developed -in Bull-
dog;MQuntain and Emperius Mines property at this time.

|
See EXHIBIT E (Con't)

See EXHIBIT F :
It is believed extending. the Midwest tunnel Northwesterly on the

‘structure will uncover. an enriched silver zone of considerable
- scope under the Knauss tunnel, as all sampling points to in-

creased enrichment with added depth. The Midwest tunnel is in 'a
highly altered zone of the structure with a depth, at its furthest
penetration, of slightly over 300'. It will gain depth steadily
Northward and will be approximately 680' below the Knauss tunnel
on completion of proposed exploration. Related structures, both
East and West, have proven highly profltable beneath the argillize
zones .,

See EXHIBIT G

No geologic reports or engineering reports are avallable other
than the brief mention of the Colewood tunnel by Esper S. Larsen,
"Recent Mining Developments in the Creede District, Colorado"
pages 98 and 99. "Geology and Structural Control of Ore Depo-
sition in the Creede District, San Juan Mountains, Colorado" by
Thomas A. Steven and James C. Ratte', page 86.

4.  ACCESSIBILITY OF PROPERTY:

(a)

See EXHIBIT H

The Midwest property is located approximately 165 air miles South-
west of Denver, Colorado and 3% miles North of Creede, Mineral
County, Colorado.

John R. Jackson, Superintendent.





4. ACCESSIBILITY OF PROPERTY (Con't):  Page #5

(a)

(b)

See EXHIBIT H (Con't) :

Gateway Access Corporation, P. O. Box 207, Creede, Colorado,
phone 303-658-2477 will be available for furnishing directions
and transportation to the property at the convenience of the
-OME representative. :

Property and all mine workings are accessible, weather permitting.

- The shlpplng and supply point is Creede, Colorado, a distance

of 3% miles.

5. EXPLORATION WORK:

(a)

(b)
(c)

See EXHIBIT I

Proposed exploration is indicated on Exhibit I by dotted red lines
and numbers. Work would be undertaken in the following order:

(1) Construction of buildings and portal (2 months)
(2) Drifting (6' x 8' timbered) 100 feet to connect portal with
' the old Midwest tunnel (2 months)
(3) Renovating 500 feet of old Midwest tunnel to a 6' x 8'

. supported drift (3 months)

* (4) Drifting (6' x 8') 2800 feet maintaining 50 feet from and
_ parallel to the fault (20 months) .

* (5) Cross-cutting to the fault at 300 foot intervals for
: sampling, control and development - 450 feet (4 months)

* (6) 3800 feet of core drilling to determine the ore zone at

depth (6 months)
* O.M.E. loan participation

‘All roads are completed and will be malntalned by Mineral County.

Work is now in progress in preparation for winter. Upon execution

of OME contract would be accelerated to complete in thirty-six (36).

months.

6.  EXPERIENCE:

Roy L. Wahl, Jr. - 47 years old, excellent health and character.
B.S. degree in Mining Engineering. 26 years
experience in all phases of the mining indus-

try.

Clyde H. Mathews - 40 years old, excellent health and charactef.

B.S. degree in Geological Engineering. 16 years

experience in exploration geology.






. xemrrEncs (Con't): L ~ Page #6

- John Jackson - 42 years old, excellent health and character;
has 25 years experience in hard rock mining
including leasing, contracting and managing.

7. ESTIMATE OF COSTS:

(a) INDFPENDFVT CONTRAC“°°

See EXHIBIT J ‘
Estlmabe 3800 feet of core drllllng ’ S 86,306

(b) PERSONAIL SERVICES:

All services are available and estimated cost-is based on
estimate of twenty-four (24) months for completion.

14 months

1900 feet of 6' x 8' haulage drift =
450 feet of 6' x 8' X-cut drift = 4 months
Core drilling ' : = 6 months
' . Geological & Engineering Consuitants ' _ ,
o ' Two (2) days per month @ $75 00 per/day $ 5,280
$16.00 per diem 12¢/mile = $220 00/month
24 months
o Direct-Supervision: _ - o
. $1050.00/month @ 24 months R : $ 25,200
Mihers.(2) @ $4.35/hour/miner. .
$1960.00/month @ 18'mdnthsv C $ 35,280

Outside Labor: ' o , .
One (1) @ $2. SO/hr. $350 OO/mo @118 months § 6,300

Plus 15% tax & 1nsurance on $60,780 o : §‘10;017;
TOTAL PERSONAL SERVICES (o) R - 82,077

(c) OPFRATING MATERIALS AND SUPPLIES:

Actual invoice costs on operationq to date have been
. summarized and converted to cost per foot as itemized
0" on following page: : :






7.

" (c)  OPERATING MATERIALS AND SUPPLIES (Con't): o
© 'Track - Inc. splice bars, bolts & spikes’ ’.'$ 2.31
Timber = based on 30% of total footage 1.25
Explosives . P S . 5.80
Air  Line - 4" e jg‘]t IR f_ . .86
Water Line - 3" .~ . .0 .56
Vent Tubing o . 2,59
. Drill Steel . I 75
** Repairs & Maintenance (see g) o . 3.250
Fuel-diesel, gasoline, 1lube, oil, etc. . 1.63
‘Hand Tools-hose, pipe flttlncs nails, ete. 1.00"
- Total cost per foot - o ‘ . 820.00
2350 feet of drifts ®$20.00/foot = $47,000
TOTAL OPERATING MATERIALS AND SUPPLIES (c)
(d) OPERATING EQUIPMENT:
Furnished by applicant and at the broperty.
-1 - Compressor 450 cfm . used $12 000
1 - 2% Ton Diesel Trammer - used 7,000
-1 - 12-B Mucker : used - 4,000
7 - 2 Ton Cars : ~ used 4,900
1 - 5000 cfm Fan . ‘ -~ hew 2,600
2 - Jacklegs : - ( new 1,300
' “ ( used 600
1 - Arc VWelder , o new . 700
1l ~ Acety-Oxy Welder - new © 300
1 - Pickup Hvy Duty 4-WD new - 4,100
Equipment costs market value y ' $37,400
OPERATING EQUIPMENT (d)
$37, 400 X 1/60 month X 24 month
(e) INITIAL REHABILI ITATION AND REPATRu:
. Completed by applicant.
(f) NEW BUILDINGS, FIXTURES & INSTALLATIONS :

 ESTIMATE OF COSTS (Coﬁ't):

See EXHIBIT K R

$ 47,000

1$3

Page #7

'$ 14,960

2,400 -





- 7. ESTIMATE OF COSTS (Con't):

. (£) NEW BUILDINGS, FIXTURES & INSTALIATIONS (Con't):
: Shop, supply buildings, clearing, leveling site,:
roads, trestle, etc. (Completed by applicant) § 9,700
Portal, outside trackage & 1400 feet of 6' x 8'
drift completed by appllcant prior to O M E. $127,900
participation.

- TOTAL NEW BUILDINGS, ETC. (£) o $137,600

(g) MISCELLANEOUS:

*% 1, Repairs & maintenance estimated in 7 (c)

2. Analytical work-600 samples $ 2,400
Assay for silver, lead, zinc $4.00 :
per sample '

- 3. Accounting, office rent, typing, :
" telephone $300.00/month @ 24 months $ 7,200

TOTAL MISCELLANEOUS (g) $ 9,600

Summary of estimated costs for drifting and drilling:

(a) Independent Contracts : - $ 86,306
’ ‘ (b) Personal Services o 82,077
(c) Operating Materials and Supplies « 47,000
(d) Operating Equipment 14,960
(e) Initial Rehabilitation and Repalrs ’ - 2,400
(f) New Buildings, Fixtures and Installations 137,600
(g) Miscellaneous _ ‘ - 9,600
TOTAL ESTIMATE OF COSTS . $379,943
Applicants expenditure prior to O.M.E. =
participation v o ~ $140,000 7/
Balance of estimated project costs : $239,943
Additional expenditure by applicant - , $ 60,000

O.M.E. Loan Applied For ' | _ | $179,943
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NEW MIDWEST MINING, LTD.

650 - 17th St., Suite 812
Denver, Colorado 80202

April 29, 1969

Mr. E. A. Rhatican, Vice President
Cherry Creek National Bank

East lst Ave. at St. Paul St..©
Denver, Colorado 80206 '

Dear Mr. Rhatican:

I would appreciate your .considering this revised application
for a loan in the amount of $180,000. Time and. progress to date has
resulted in a downward revision of our previous request dated . January

27, 1969.

The purpose of the loan is for mineral exploration of a’
group of patented and unpatented mining claims now under lease that
are located approximately five miles north of Creede, Colorado, in
a proven mineralized zone. To date we are expending a total of
$200,000 to develop an.adit and structures necessary for the explor-
ation venture. The total cost is estimated at $380,000 prior to
production. Loan proceeds would be advanced over a period of thirty
months as required. ‘

The C.F.& I.Steel Corp. and Allan R. Phipps are the major
cash contributors of the $200,000 limiting the corporate -and individual
liability to this specific amount through New Midwest Mining, Ltd.

The collateral offered is a lien on all equipmént, material,
real and personal property of New Midwest Mining, Ltd. which has an
approximate value of $55,000. 1In addition, we would offer a lien on

“all production.

We respectfully request a ten-year term with no principal
payments being made for the first two years, and after two years,
paying 10% of all net smelter returns on ore produced from the

property. F
Very truly yours,
NEW MIDWEST MINING, LTD.

By: GATEWAY ACCESS CORPORATION
: General Partner

By
‘ Asst. Treasurer

CAD/ / C






CHERRY CREEK NATIONAL BANK.

OF DENVER

EAST FIRST AVENUE AT ST. Paul. STREET 386-4331

DENVER , COLORADO 80206

May 1, 1969

New Midwest Mining, Ltd.
650 - 17th Street, Suite 812
Denver, Colorado 80202

Attention: Mr. Charles A. Davlin

Gentlemen:

Your revised application of April 29, 1969 for a loan of
$180,000.00 to be used for exploration of patented mining
claims has been carefully considered by our Committee. It
was felt that the purpose was too risky to qualify for a
loan with our Bank. Your application was, therefore,
declined.

We are very sorry that we are unable to assist you in this
matter.

Very trulxﬂyours,

. f e ‘ . . .

[} s , * » .,
N O e

E. A. Rﬁatican
Vice President

mp
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NEW MIDWEST MINING, LTD.

650 - 17th St., Suite 812
Denver, Colorado 80202

April 29, 1969

Mr. Robert W. Specht, Vice President
The First National Bank of Denver

P. O. Box 5808 N

Denver, Colorado 80217

Dear Mr. Specht:

I would appreciate your considering this revised application
for a loan in the amount of $180,000. Time and progress to date has
resulted in a downward revision of our previous request dated January
27, 1969. :

The purpose of the loan is for mineral exploration of a
group of patented and unpatented mining claims now under lease that
are located approximately five miles north of Creede, Colorado, in
a proven mineralized zone. To date we are expending a total of
$200,000 to develop an adit and structures necessary for the explor-
ation venture. The total cost is estimated at $380,000 prior to
production. Loan proceeds would be advanced over a period of thirty
months as required.

The C.F.& I. Steel Corp. and Allan R. Phipps are the major
cash contributors of the $200,000 limiting the corporate and individual
liability to this specific amount through New Midwest Mining, Ltd.

The collateral offered is a lien on all equipment, material,
real and personal property of New Midwest Mining,.Ltd. which has an
approximate value of $55,000. In addition, we would offer a lien on
all production. :

We respectfully request a ten-year term with no principal
payments being made for the first two years, and after two years,
paying 10% of all net smelter returns on ore produced from the
property. ’

Very truly yours,

NEW MIDWEST MINING, LTD.

By: GATEWAY ACCESS CORPORATION
General Partner

By V4

Asst. Treasurer

CAD/c






TiE FIRST NATIONAL BANK OF DENVER

. O. BOX 3808 ‘ TELEPHONE 3073 . 2646-22211

DENVER, COLORADO 80217

April 29, 1969

BrRYaN J. WiLLiams ¢
VICE PRESIDENTYT

Mr. Charles A. Davlin
Assistant Treasurer
Gateway Access Corporation
650 - 17th Street’

Denver, Colorado 80202

Re: Loan application -
New Midwest Mining, Ltd.

Dear Mr. Davlin:

Your application of April 29 on the above'described loan
has been reviewed by the Bank. While the mining claims
which you refer to may well be valuable, we are not in

a position to evaluate their worth and therefore, we

must decline your loan application.

Very truly yours,

5 A A VQ{{/M\,
Bryan l ’fl1ams ‘

Vice President

BJW/da

=
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MINING DEED

.._', | ' THIS DEED made this 17th  day of  August , 1968,
” " between COLE D. NEFF, ELWOOD N, NEFF and ALFRED M., NEFF (hereinafter
referred to as'"Grantof”, whether one or more) and NEW MIDWEST
- MINING, LIMITED, a limited partnership of Denver, Colorado (herein-
after referred to as "Grantee")
WITNESSETH:
That the grantor for and in consideration of Ten Dollars
and other valuable considerations, receipt of which is hereby acknow=
ledged, does,hereby sell and convey to fhe grantee all of those certain

- mining claims situated in the King Solomon Mining District, Mineral S

'L.CountY, State of Colorado to-wit: ifff7:if

I o Name of Claim ST Mineral Survey Number
L Blg Chief Lode Mining Claim - ' U,S.M,S. No, 7386 ‘
.. - o Small Hope Lode Mining Claim’ -~ U.S,M,S8, No, 7386
| "¢ Little Chief Lode Mining Claim U.S.M.S. No, 7386
S Maid of Erin Lode Mining Claim U.S.M.S., No. 7386
) BT Highland Chief Lode Mining Claim U.S.M,S,. No, 7386
Ground Hog Lode Mining Claim U.S.M.S. No. 16305
: KR Edith Lode Mining Claim U.,S.M,S, No. 16300
N I Mogul Lode Mining Claim U.,S.,M.S. No. 7386

TOGETHER with all and singular the mines and minerals
within the lines of said claims thelr dips, spurs and extra-~lateral

i C lines, and all dumps, severed ore, fixtures, improvements, rights

_and_annuntenances_thaneuntn‘in~anyw1se vertaininge .

[
|
|
|
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COUNTY OF

)
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Jefferson

Subscr1bed and sworn to before me by the aforesaid

COLE D. NEFF this 17th - day of August , 1968,

Witness my hand and seal.

L My commission expires Demmmer29.1969 .
R P ﬁ;w &&/

/ NOtary&PUblic'
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Subscribed and _sworn to before me by the aforesaid
NEFF this .2/ %/ day of “HetGes 7 , 1968.
Witness my hand and seal.,

/z /%

My commission expires N :
/ 7, Pl o

No ary Pub

*

s

é;%(//“ - )

' COUNTY OF

ALFRED M,

'88. .

e 70 )

LYy

‘Subscribed and sworn to before me by the aforesaid

NEFF this Z'o day of A ccu 7™ , 1968,
Witness my hand and seal,
My commission expires <L/ 2/ .

' C . — - e
~ T Ry .G-a-z. /./1.-,-_,/.(’7/3—"" oA ‘7-“-:1(26”2\4?_‘2..\

Notary Publidc






ASSIGNMENT OF MINING LEASE

KNOW ALL MEN BY THESE PRESENTS:
That the undersigned, Charles A, Davlin of Denver,

Colorado (hereinafter referred to as "Assignor") for and in consider-
ation of the sum of Ten and More Ddllaré in hand paid by New Midwest
Mining Limitgd,_a limited partnership having offices in Denver,
Colorado, (hereinaiter referred to ‘as "Assignee"), does hereby seil,
assign, transfer, set over and convey unto the said assignee all of
assignor's right, title and interest in and to that certain mining
lease dated October 1, 1967 by and between thn R. Jackson, et al,
‘and assignor and pertaining to and describing the following mining

claims situated in the King Solomon Mining District, Mineral County,

. ' State of Colorado, to-wit:
GATEWAY recorded in Book 4-C Page 1091
GATEWAY #1 recorded in Book 4-C Page 1092
GATEWAY #2 recorded in Book '4-C Page 120
GATEWAY #3 recorded in Book 6-E Page 31
GATEWAY #4 recorded in Book 6-E Page 32

together with any and all rights that the said assignor may have or
claim in'énd to said leaéeior said mining‘élaims_and any equipment,
fixtures or improvements situated upon or appurtenant'to said mining
"claims. . | ‘
TO HAVE and to hold the interest herein assigned unto
- 'assigneq, its successors and assigns forever subject only to the term
- and provisions-set'forthvin the Articles of Limited Partnership
pertaihing to assignee and relating to assignor's rightsvto a re- .
““ . assignmeﬁt of the hereinabove described; mining lease and mining
claims, | | |

' IN WITNESS WHEREOF, assignor has executed this assignment

as of this =, % day of ,%,w-,- , 1968,
2o L,

/i/;ﬂ 7 Al

CHARLES A, DAVLIN

STATE OF COLORADO ) ‘ . .

L . ) SSs.,
COUNTY OF S, s 4,@)

A "y
\'.\\l & I/

e S Subscribed and sworn before me by the aforesaid CHARLES
c ,A"'DAVLI’N ‘this 26 day of {tr , 1968,
PR \wltness my hand and seal é ] .
¢ -0 "My commission expires . M D@wxn expres Apil 14, 1969

.!:.. H ) < : Fa /) .
S I I P i . 7
.. /:"- ; . '.'./ (:Z .. " . /Z/4L/€, 4 A__,J
G A e et E o otary Pu
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MINING LEASE -

THIS AGREEMENT, made and entered into as of the
~1lst .~ day of _ Qctober , 1967, by and between
JOWN R. JACKSON AND INEZ M. JACKSON, DBA GATEWAY MINES, whose
address is Creede, Colorado, Owners of premises hereinafter
leased, parties of the first part (hereinafter referred to
collectively for all pusposes as "LESSORS") and CHARLES A.
DAVLIN, whose address is Room 812, 650 Seventeenth Street,
Denver, Colorado 80202, party of the second part (herein-
~ after referred to.for all purposes as "LESSEE"),
"WITNESSETH: S

rEn G W e GER G eew  eme  Gme

. THAT FOR AND IN CONSIDERATION of the sum of One Hundred
. Dollars ($100.00) paid by LESSEE TO LESSORS, the receipt and
sufficiency of which is hereby acknowledged and admitted, and’
in consijderation further of the covenants and agreements
, " . hereinafter set forth to be kept and faithfully performed by
‘ I LESSEE, as hereinafter stated and reserved, LESSORS hereby
LEASE, LET, GRANT and DEMISE unto LESSEE, and LESSEE'S assigns
. and successors insofar as permitted herein, the exclusive ‘
' - right and privilege to enter immediately upon, and take the .
sole and exclusive possession and control of the following
"mining property and premises situate in- the King Solomon Mining
District in the County of Mineral and State of Colorado, to-wit:

MINERAL COUNTY LODE LOCATION RECORDS

GATEWAY recorded in book = 4-C = Page 109%

. GATEWAY #1 - recorded in book  4-C Page 109
| .GATEWAY #2  recorded in book - 4-C Page 120
‘ S GATEWAY #3 recorded in book  6-E Page 31
‘ 1 ) i ' GATEWAY #4 - recorded in book | 6-E Page 32
|

. TOGETHER WITH, all and singular, the appurtenances thereto, in-
- L cluding water rights, ways, easements, ditches and flumes used
- - in connection therewith, and the ores, metals, and minerals
therein or thereunder, or to which the right to mine and remove
from ground beyond the boundaries thereof extends by. law (all

. - of which property is hereinafter referred to collectively as
‘. ‘ L the "Leased Premises'). ‘ |

TO HAVE AND TO HOLD the Leased Premises unto the LESSEE
for a TWENTY (20)-YEAR TERM commencing at noon on the _ lst
day of October , 1967, and expiring at noon on the _30th
day of _ September , 1987, unless sooner surrendered, for-
feited, cancelled, or otherwise terminated, as hereinafter
permitted or required, for all purposes reasonably incident to
exploration for, and sampling, developing, mining, handling,
processing, and disposing of all ores; metals, and minerals

(hereinafter sometimes referred to as the "Leased Deposits'')

which are or may be found therein or thereunder or which may be
recovered from ground beyond the boundaries of the Leased Premises
by virtue of the location, ownership and possession thereof ac-
cording to law, TOGETHER WITH THE RIGHTS:






(A) To construct, improve, equip, repair, maintain,

and operate all kinds of buildings, plants, works,
structures and appliances as may be necessary or con-
venient for the development, mining, handling, processing
and marketing of the Leased Deposits;

(B) To use the surface and subsurface of the Leased
' Premises in such manner and to such extent as
may be necessary or convenient for the exercise of.
the rights and privileges herein granted; '

' (C) To use, so long as this Agreement shall be and re-

main in full force and effect, the surface, subsurface,
‘and underground workings within or appurtenant to the
Leased Premises to the extent necessary or convenient for
the developmerit, mining, handling and processing of ores,
metals, and minerals from other properties then owned,
leased,or otherwise controlled by LESSEE;

(D) To assign, sublease, or otherwise encumber or
transfer LESSEE'S interest in this Agreement, pro=

vided, however, that LESSORS' written consent thereto

is first obtained, in the manner hereinafter provided,

-specifically approving all terms and conditions of

such assignment, sublease, or other encumbrance or

transfer. ' ‘ ' : "

~*_“IN CONSIDERATION OF THE PREMISES, LESSEE hereby

'ACOygnahts and agrees with LESSORS, as follows:

1. Method of Work and Manner of-DéVelopment.
LESSEE will work and maintain the Leased Premises
in the manner required by good and economical mining practice

i for the operation-and preservation thereof for mining purposes
"during and throughout the TERM and existence of this Agreement,

so as to take from each of the Leased Deposits mined the greatest
amount of ore possible but with due consideration to the special

- covenants herein contained and with due care taken to develop

and preserve the Leased Premises as a workable mining property
upon termination of this Agreement. LESSEE shall do ne under-
hand stoping below the level of any working level, shaft, or
winze servicing such stope, and shall not do any stoping or
breaking of ore or rock within twenty (20) feet of any working
shaft, winze, or raise.

2. Size, Maintenance, and Timbering of Underground Openings.
LESSEE agrees to make all working shafts at least four (4) feet |
by eight (8) feet in the clear, all drifts and tunnels at least

. three and one-half (3-1/2) by six and one-half (6-1/2) feet in

the clear; and all winzes and raises at least three and one-half

(3-1/2) by seven (7) feet in the clear; except that said shafts,
- winzes,and raises shall be divided by proper timbering into two .





compartments, one of which shall be a manway provided with
ladders in the manner required by law, and LESSEE will keep
all shafts, tunnels, drifts, and other workings thoroughly
. drained, clear of projections, loose rock, waste and rubbish
, and otherwise in a safe and proper condition; provided,

' - however, that LESSEE may fill all completed and closed stopes
with waste material, in good and minerlike manner. LESSEE
will timber all drifts, raises, shafts, tunnels, winzes, or
other workings adequately as and where necessary and as

_safety requires, and will replace all timbers, where needed,
in all shafts, tunnels and other workings of said property,
except in '"pulled" or shrinkage stopes.

3. Development Work Reqplrements. LESSEE shall be re-
quired to perform all initial site preparation, including
construction of buildings, bulldozing, and all incidental work
work required,. and in.addition thereto, LESSEE shall be required

P .. to complete adit to connect with the Midwest Tunnel as lo-
. W cated upon adjacent property, owned by Cole D, Neff, et al,
- and currently leased by and on behalf of LESSEE, LESSEE
shall not be required to perform development work on

leased premises so long as LESSEE.is diligently drifting,

raising, sinking, or cross~-cutting through adjacent property

for the purpose of completion of Midwest Tunnel and raising
to Knauss adit for ventilation. Upon completion of the
“stated development program, LESSEE shall be required to
perform ‘development work on these leased premises of not
"less than twenty (20) lineal feet of exploration per month,
drifting, raising, or sinking to best develop the property.

The development work herein contemplated shall be limited

to the development of the specified underground workings,

openings and access-ways and shall not be deemed to include
: drill-holes and similar exploratory openings which will not
i - admit the entry of a person. In the event exploration or

" development work of any kind shall disclose a deposit or
deposits of ores, metals or minerals in commercial quantities-
which can be economically mined, the LESSEE is obligated to
mine any such deposit or dep051ts in the manner and within
such period of time as will yield to LESSORS during the
, " TERM of this Agreement the royalties contemplated as con-
. . '~ sideration for the granting of this Mining Lease, and
o ‘(second) that exhaustion of any such deposit or deposits
by mining operations shall not be deemed to relieve LESSEE
from the obligation to continue underground development
work thereafter as required in this paragraph.

4. Working of Adjacent or Nearby Properties.

LESSEE may work the Leased Premises by means of entries
cand workings on adjacent or nearby premises owned, leased or
. otherwise held by or in behalf of the LESSEE, and the LESSORS
may therefore inspect, survey, or require lnformatlon as herein- \
, afcer permitted pertammg to such adjacent or nearby premises,






In the event LESSEE owns; utilizes, leases, or acquires easements
or unpatented mining claims through, across, or by means of
which access is gained to the Leased Premises, LESSEE shall
retain such easements and maintain such unpatented mining
claims as required by law or contract or both, so that the
benefit thereof shall not be lost to LESSEE during the TERM
of this Agreement. LESSEE shall retain all rights and privi-
leges of use of adit and surface developed through LESSOR'S
property to .adjacent claims in the event that exploration

and development work as provided in Section 3 above should
prove uneconomical and not feasible. Such decision as to
feasibility shall be made only after consultation with LESSORS
and independent,competent geological consultation.

5. Milling, Concentrating and Beneficiating of Ores.

In the event that Leased Deposits are found to be of
sufficient tonnage to justify milling, concentrating or other
beneficiation or processing on or near the premises, to the

- .mutual advantage of the parties, the construction, acquisition

or leasing, and use of facilities for such purposes shall be
the obligation of.the LESSEE as a condition of this Agreement.
Pending acquisition or completion thereof, low-grade ores

- mined will be stockpiled on or near the premises and .title
. thereto shall remain and be protected by LESSEE in LESSORS,
. .pending processing and marketing by LESSEE. 1In the event

this Agreement shall terminate for any reason at a time when
stockpiled ores remain unprocessed and marketed, title thereto
shall continue in LESSORS AND LESSEE shall have no further
right, title,-or interest therein or thereto.

6. Commlngllng of Ores Prohibited: LESSEE shall not mix

. any ores, metals, or minerals produced from the Leased Premises
.with the ores, metals, minerals or products therefrom derived
”from any other property.

"7;. Royaltles and Payments. LESSORS reserve and LESSEE
shall pay to LESSORS, a royalty on all ores, metals,

minerals, and mineral produ¢ts, whether metallic or non- metalllc,

“derived from the Leased Premises, and determined when the same

. are ‘sold, transferred or conveyed to a purchaser, user, or con-
sumer. other than LESSEE accordlng to the follow1ng schedule

TO: Jacquelyn Van Buskirk Hosselkus. 555 West Palm San Dlego
~ ° California,
5% of net mill or smelter returns. on all ores
‘extracted from Gateway, Gateway #1 and Gateway' #2
claims; : '

TO: John R. Jackson and Inez M. Jackson, dba Gateway Mines,
Creede, Colorado, :
5% of net mill or smelter returns on all ores
extracted from Gateway, Gateway #1 and Gateway 2
‘claims, but in no ‘instance less than Fifty (50¢)
Cents per ton dry mill or smelter weight;





et

TO: John R. Jackson and Inez M. Jackson, dba Gateway Mines,
: Creede, Colorado, ‘ " . '
Ten (10%) percent of net mill or smelter returns
on all ores extracted from Gateway #3 and Gateway
#4 claims, but in no instance less than Fifty (50¢)
Cents per ton dry mill or smelter weight. -

'In addition to royalties above listed, payments shall be
made: ' ‘

TO: Jacquelyn Van Buskirk Hosselkus, 555 West Palm, San
Diego, California, ‘
- A fee of Ten (10¢) Cents per ton, mill or smelter
dry weight, on all ores transported through the
‘Midwest Tunnel from claims other than Gateway, r
- Gateway #1, and Gateway #2 claims. This tunnel -
. royalty .shall be paid only on ores treated, and B
- shall not include marginal ores stockpiled or waste
‘or debris. - o - -

- As used herein, the term '"Net Returns' means the gross re-
- turns realized by and paid or credited to LESSEE from sales

of such ores, metals, minerals, and mineral products to a

mill, smelter or other purchaser, user or consumer other than
LESSEE, less actual costs of transportation (including freight,
insurance, taxes, handling, port, demurrage, delay and forward-
ing expenses incurred by reason of such transportation) of such
ores, metals, minerals, and mineral products from the Leased
Premises to the mill, smelter, or other purchaser, user or
consumer, if such costs are paid by LESSEE. Gross production,
severance and other taxes payable by LESSEE shall also be

;'deducted therefrom to the extent attributable to the LESSORS'

foyalty interest, unless such taxes have been theretofore paid

by LESSORS and will not be required to be paid by LESSEE.

1f LESSEE shall beneficiate, mill, sort, concentrate and
otherwise process the ores, metals, minerals or mineral products
derived from the Leased Premises, not necessarily on the Leased
‘Premises, prior to sale, transfer or conveyance to a purchaser,
user or consumer other than LESSEE, LESSEE shall not be liable
for mineral values lost in such processing under sound engin-
eering practices. In the event mineral products are derived
from the Leased Premises and used or consumed by or on behalf
of LESSEE, or disposed of by LESSEE for use or consumption
other than by arms-length sale, the royalty thereon shall be
calculated on the basis of the fair market value of such mineral
products, in the form as used or consumed, in the manner above
provided for the determination of Net Value. The term "fair
‘market value" as used herein shall mean the total market





value of all constituents of such mineral products paid for
- or required for the use or consumption made of the products
' at the price quotations for the month of such sale, use or
consumption published in the Engineering and Mining Journal
‘. for the nearest market to the location of the Leased Premises.

In the event LESSEE has gross income attributable
to or otherwise derived from the Leased Premises, as deter-
f "L mined for Federal income taX purposes, other than from the
b T sale or delivery of ores, metals, minerals, and mineral pro=-
E ducts subject to royalty as hereinabove provided, LESSEE
shall pay to the LESSORS one-tenth (1/10) of any such gross
. income as so determined. : ‘

Any royalties payable to the LESSORS under this
Agreement shall be payable monthly by check drawn by the
LESSEE not later than fifteen (15) days after the close of
-~ each month for which royalties are due. Such check shall
be drawn to the order of LESSORS and shall be mailed to
the LESSORS at the address specified in paragraph 12 hereof.

‘IP L . LESSEE shall provide LESSORS, at the time of each
i

'payment of royalty, with a written statement summarizing the
. pertinent data on which the royalty 1is determined. LESSEE
" 'shall, with sald statement, furnish LESSORS with dupllcate
coples of the mill or other purchaser's receipts and settle-
ment sheets for the shipments as to which royalties are
_accounted for on said statement. As to shipments which were
made in that month, but as to which LESSEE shall not have
received settlement during said preceding month, the total.
tonnage of ore shipped from the Leased Premises shall also
be shown. Unless LESSORS shall object within ninety (90)
days from the mailing of the royalty and said statement,
_ LESSEE shall not be liable to LESSORS in any manner in
respect of the royalty for the month in question except by
reason of LESSEE'S fraud or willful misconduct.

o 8. Information to be Furnished and Inspection
B ' S to be Permitbted. LESSEE, upon request of

@ |- . - -+ LESSORS, shall aKe avallable to LESSORS the books, assay

' S . reports, and records of LESSEE as the same relate to the

- performance DY LESSEE of the covenants of this Agreement

" or in respect of the computation of the royalty due LESSORS.
{4 - . In Addition, upon any termination of this Agreement, LESSEE
% B * shall furnish LESSORS with copiles of the then most recent.
. o " mining map or maps of the Leased Premises and with coples

bt . of the drilling logs and assay -results as to any drill holes
- which may have been drilled by LESSEE upon the Leased Pre-
-mises. : :

: : , LESSEE shall allow LESSORS or their agents to
b Ce enter upon and into all parts of the Leased Premises from
' ‘ time to time, and at all reasonable times and hours, for
the purpose of inspecting or surveying the same, or taking
samples therefrom; and will render to LESSORS all proper
_assistance in connectlon therewith. Whether the Leased
~Premises are or may be entered from the surface thereof or
" through or by means of workings extending from other pre-
mises owned, leased, or otherwise held by the LESSEE, the

- -
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. LESSORS shall have the right to enter upon and into any

premises adjacent or near thereto, which may be owned,
leased or held by the LESSEE, for the purpose of entry to
the Leased Premises and for the purpose of inspecting and

surveying the workings in or upon such adjacent or nearby
premises. . '

LESSEE will furnish LESSORS with full, true and
accurate information in response to any reasonable request
in regard to the condition of underground workings of the
Leased Premises, or any part thereof, or as to the general

-quality of ore exposed therein.

It is understood and agreed that LESSEE shall
assume no responsibility for the safety of LESSORS or the
agents of LESSORS when and while upon the Leased Premises

- for such purposes.

9. LESSEE'S Liability and Indemnification.
LESSEE, in the operation and development of

‘the Leased Premises, shall be subject to all applicable

Federal enactments, the laws of the State of Colorado and
all Federal or State rules and regulations regarding Employ=
ers' Liability, Workmen's Compensation, Soclal Security and
Unemployment Compensation Insurance, and LESSEE covenants

" and agrees to indemnify and hold LESSORS harmless from and

agalnst the payment of any and all damages, claims, costs
and expenses due to the existence of such enactments, and

~of any and all claims, costs and expenses in connection

therewith. under any claim of subrogation provided for Dby
said enactments or otherwise; and LESSEE shall further in-
demnify and hold LESSORS harmless from and against any and
all damages, claims, costs and expenses arising out of

. damages to property or any injurles to or death of the

employees of LESSEE, or any other person whomsoever other
than LESSORS and those acting under LESSORS, where such
injury, death or damage occurs because of or in connection
with the use, operation or development :in any manner of the

| - Leased Premises, whether such clalims are based upon a right

conferred by common law or by statute.

10. Property to be Kept IFree of Liens and Notices

of Non-Liability to be Posted. LESSEE shall
pay and satisfy all claims for materials, supplles and labor
in connection with the working of the Leased Premises, and
shall keep the same free of liens or encumbrances of any

"‘and every kind, except such as might result from State and. -

County tax assessments not required to be paid by LESSEE,
or such as may result from the acts of others than LESSEE,
LESSEE'S employees or those in privity with LESSEE.

LESSEE shall keep posted in conspicuous places
about sald Leased Premises where work is being conducted by
LESSEE, and shall duly record, when required by laws of the
State of Colorado, such notices as will inform whom it may

concern that the same is operated under lease and that LES-
SORS ‘shall not be liable for any of the expenses or charges .

of operation. If the LESSEE falls or refuses to post
notices of non-liability as herein required, LESSORS shall
have the right to do 80 at any time,






1l. Taxes. The following general provisions
" shall govern the parties to this Agreement with respect

~to the apportionment of taxes between them:

. (a) LESSORS shall pay all Federal, State: .
and County income and other taxes of any kind
assessed against LESSORS on account of the re-

. celpt by LESSORS of royalties herein provided
to be paid to LESSORS by LESSEE. A

(b) LESSEE - shall pay all State and County

tax assessments, if any, upon sald Leased Premises,
and upon any and all structures and other improve-
ments, machinery, equipment, tools, supplies and

- personal property whatsoever used or placed upon
the Leased Premises by LESSEE, and shall furnish
LESSORS with evidence of the payment of such tax
assessments.

4 (¢) Such State and County taxes, if any, as
may be measured by or assessed because of 'the

. severance or production by LESSEE of Leased De-
posits shall be prorated between and shall be paid
by LESSEE AND LESSORS in proportion to their respec-
tive participations in the proceeds thereof.

(d) LESSEE shall promptly pay any payroll
and income taxes, liability for which might cre-
ate a lien upon LESSEE'S interest in the Leased
Premises.

- 12. Notices. Any notice, payment, or delivery
' to any party hereto pursuant to this Agreement
shall be in writing and delivered in person or by registered
mail as follows ,

(a) To LESSORS: c¢/o JOHN R. JACKSON
! ‘ Creede, Colorado 81130

(b) To LESSEE: ' CHARLES A. DAVLIN
812 - 650 Seventeenth Street
Denver, Colorado 80202

The above addresses may be changed by the specified party
upon written notice to the other party, provided that not
more than one address 1s specified, in care of one indivi-
dual, for the party concerned. Service of notice by mail
shall be deemed effectlive and complete upon the date of
mailing in accordance herewith. -Personal service of notice.
upon the designated addressee shall be deemed sufficient

. service of notice and no mailing of notice shall be neces-
- sary in case of such personal service.

In any case where the consent of LESSORS is re-
quested by LESSEE pursuant to this Agreement, the individual

- specified in this paragraph 12 as the addressee for notices

directed to LESSORS shall act as LESSORS' agent and attorney-
in-fact with respect thereto{ and the written consent of
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said individual in behalf of LESSORS shall constitute LES-
SEE'S authority, as to matters specified therein, from
each and every individual one of the LESSORS. '

13.° Termination of Agreement. This Agreement
may be terminated, at the option of LESSORS,

upon default by LESSEE in the performance of the obligations
set forth herein by giving notice to LESSEE of LESSORS' elec=-
tion to forfeit the Agreement, and by specifylng in such
notice the matters in which LESSEE is in default; provided,
however, that such forfeiture shall be inoperative 1f,
within fifteen (15) days of the effective date of such notice,
LESSEE remedies the matters of default specified by LESSORS.
Upon forfeiture, LESSORS may re-enter and retake possession
of the Leased Premises, subject to the further conditions of
this paragraph 13.

LESSEE may cancel and surrender this Agreement as

- of the end of any month by dellvery to LESSORS of a written
“notice to that effect at least sixty (60) days before the
close of said month, provided all royalties and other sums
due and payable to LESSORS are pald to the effectlive date.
.of such surrender. LESSEE shall, on or before such effective -
"date of surrender, deliver to LESSORS a recordable release
and quit claim of all rights under this Agreement as to the
Leased Premises. Upon complete surrender, LESSEE shall be
relieved of all obligations hereunder, except that no sur--
render shall relieve LESSEE from its obligation to pay any
. royalty payments which were payable, but unpaid prior to

the effective date of surrender.’ No surrender shall relieve
LESSEE from its obligation to pay any royalties as to ores,
‘metals or minerals mined and shipped or sold prior to the
effective date of surrender, or from any obligation here-
under arising out of any act or omission of LESSEE prior to
" the effective date of surrender. :

All permanent improvements, such as bulldings and
installed underground air and water lines, installed under-
ground power lines and installed underground trackage (rails,
plates, spikes and ties), now existing or installed by LESSEE
at any time during the TERM of this Agreement, shall, upon
termination, become the property of the LESSORS; but the
LESSEE, at any time during the TERM of thils Agreement and for

'   a period of ninety (90) days after the termination hereof,

shall have the right to remove all movable machinery and
 other personal property placed upon the Leased Premises Dby

. him during the TERM of this Agreement, subject to the other
" provisions of this paragraph 13.. Underground supports shall
not be removed. » ‘ '

The LESSEE shall keep all fixtures, improvements,
and facilities or other assets of any kind in good repair
at all times. Upon the termination of this Agreement by
expiration, surrender or otherwise, LESSEE shall immediately
- restore the premises in good order and condition to LESSORS.
LESSEE agrees to deliver and surrender sald premises, to-
gether with buildings and improvements thereon, but exclusive
- of any and all movable machinery and équipment placed thereon
by LESSEE, to LESSORS in such good conditiom as above stated
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upon the expiration of this Agreement by lapse of time,
without demand or notice, and deliver and surrender the
same to the LESSORS upon any termination of this Agreement
as herein provided,

It is further understood and agreed that in the
event LESSEE shall be in default with respect to any pro-
vision of this Agreement, all personal property of LESSEE
located within or upon the Leased Premises, and all builde-
ings, machinery, equipment, and tools shall, 1n case of
forfeiture, surrender or other termination of thls Agree-
ment, remain upon the Leased Premises, and be held as a
guarantee in lieu of bond until all terms with respect to
payment of royalties and the preservation of the property
have been complied with. Upon such compliance with and
" performance of such conditions and obligatlons, LESSEE
shall be entitled to, and may, within ninety (90) days
after such termination or within such extension of time
as may be granted by LESSORS, remove such property and
improvements from the Leased Premises.

14. Miscellaneous Provisions. LESSEE will occupy
~and hold as the property of the LESSORS, all
eross and parallel lodes, dips, spurs, angles and mineral
deposits of every kind disclosed and discovered within the
Leased Premises, subject to this Agreement, without regard .
- to the identity of the person or persons disclosing or dis- -
~covering the same. ' '

‘ _ If LESSORS own a less interest in the Leased
Premises, or any part thereof, than the entire and undlvided
fee simple estate, then the royalties herein provided for
shall be paid the LESSORS only in the proportion which
_ their interest bears to the whole and undivided fee of
that portion of the Leased Premises from which ore 1s ex-
tracted. - :

No transfer of any interest of LESSORS as to any
portion or portions of the Leased Premises, which may here-
after occur by operation of law or otherwise, shall lmpose
_upon LESSEE any obligation of segregation of production or
- accounting. . B :

, This Agreement shall be subject to the laws of
the State of Colorado and to the rules and regulations of
the regulatory bodies of such State having jurlsdiction
thereof, and to all other applicable State and Federal Laws,
rules and regulations.

All obligations of LESSEE shall be suspended whille,
but only as long as LESSEE 1s prevented from complylng with
such obligations in whole or in part by strikes, acts of
God, unavoidable accidents, uncontrollable delays in trans-
portation, inability to obtain or transport necessary
materials or services in the open market, any State or L
Federal Law, regulation or order, or other matters, exclu=-
sive of financial inabilities of LESSEE, beyond the reason=-

. able control of LESSEE, whether similar to the matters
. herein specifically enumérated or not; Provided, however,
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that performance shall be resumed within a reasonable time
after such cause has been removed; and Provided further,
that LESSEE shall not be required, against LESSEL'S will,
to adjust any labor dispute or to question the validity or
to refrain from Judiclally testing the validity of any

.8tate or Federal order, regulation or law.

The fallure of any party hereto to 1nsist upon
a strict performance of any of the terms, conditions and
covenants herein, shall not be deemed a waiver of any rignts
or remedies that such party may have, and shall not be deemed .

" a waiver of any subsequent breach or default in the terms,

conditions and covenants herein contained. .This. Agreement

may not be changed, modified or discharged orally.

~ The paragraph headings in this Agreement are
inserted only as a matter of convenlence and in no way
define the scope of this Agreement or the intent of any
provision thereof.

It is mutually understood and agreed that the
covenants and agreements contained in this Agreement shall
inure to the benefit of and be binding upon the parties
hereto and upon their respective successors, heirs, assigns, -

. executors and administrators, subject to the provisions

hereof.

This Agreement shall be executed in form suitable

for recording and may be recorded by any party hereto.

o Definitions. As used in this Agreement, or as
in this paragraph particularly specified, the following

_ terms shall be defined and' construed as in the following

subparagraphs_required:

(a) "Noon" as used in connection with the TERM
of this Agreement, shall mean the hour of
. twelve o'clock meridian, local time, whether

such local time shall then be standard or daylight
" . time as prescribed by law. : '

(b) "Workshift" shall mean the labor of one (1)
man for a total of eight (8) hours in any
one (1) twenty-four (24) hour day.

(¢) "Ton" shall mean a short ton of two thousand
(2000) pounds. - : :

IN WITNESS WHEREOF, LESSORS and LESSEE have
respectively signed and sealed this Agreement as of -the
day and year first above written. :

. LESSORS: '
,<)£7$7L 7). lacCom
- dobhn R. Jackgon

L

Inez M. &Jackson

LESSEE:

e N o~ ) s
VA RN
Charles A. Davlin

L elle





' COUNTY OF MINERAL )

STATE OF COLORADO )

COUNTY OF DENVER )

r

STATE OF COLORADO )

) - ss.
COUNTY OF MINERAL )

The foregoing nt was acknowledged before
me this /’é/ day of /%82 .{5141/ , 1967, by JOHN R
JACKSON, who “who resides at Creede County of Mineral, and

. State of Colorado, as one of the LESSORS described therein.

Witness my hand and official seal.

Yy Coramission expires April 14, 19g8

<i?2 //Qéi_ﬂ :;EL/ (Al

Notary Public ﬂ

My,Commission expires

.

STATE OF COLORADO )
) SS.

The foregoing ingfrument was acknowledged before
me this //. day of (Lplelicss _, 1967, by INEZ M.
. JACKSON, who resides at Creede, County of Mlneral and

State of Colorado, as -one of the LESSORS descrlbed therein.
“.d:é- Wltness my hand and off1c1al seal

S My 'conunission‘ expires _ iy fuminission oxgum April 14, 1504

C:? ///71_ A7<,/—~4c7/ ﬂ.e

Notary Public .

) S.5.

Theeforegoing instrument was ecknowledged before

" me this 12:h day of  Qctaber , 1967, by CHARLES A.

DAVLIN, whose address is Room 812, 650 Seventeenth Street,
City and County of Denver, and State of Colorado, the
LESSEE described’ thereln.

"~ Witness my hand and off1c1al seal.

. My Comm1531on'exp1res Soptermber 16, 1970 - .

;Y. __”ﬁi."f'." - f. it b

Notary Public
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. ‘ : MINING DEED

THIS DEED made this {,?%’day of _JAuJAAY 19_68’§/ )

between GATEWAY ACCESS CORPORATION, a Colorado corporatéén,

(hereinafter referred to as "Grantor') and NE% MIDWEST MINING, LTD.,
a limited partnership of Denver, Colorado (hereinafter referred to

as "Grantee');

That the grantor for and in consideration of Ten Dollars
and other valuable considerations, receipt of which is hereby
acknowledged, does hereby sell and convey to the grantee all of

those certain mining claims situated in the King Solomon Mining

District, Mineral County, State of Colorado, to-wit:
) _ _ Recording. Data
- Name of Claim Book Page

WITNESSETH:

.Gateway No. 5 7-E 21 |
: .~ Gateway No,. 6 7-% 22 |
| \ Gateway No. 7 7-E 34
] Gateway No. 8 7-% 23
~§ Gateway No. 9 . 7-E 24 |
Y Gateway No. 10 7-E 25 |
! Gateway No. 11 7-E 26 |
? Gateway No. 12 7-E 27 |
A Gateway No. 13 7-E 28 |
g . Gateway No. 14 7-E 29
; Gateway No. 15 7-E 30
i ’ Gateway No. 16 7-E 31
» ‘ Gateway No. 17 7-E 32
; Gateway No. 18 7-E 33

which mining claims were erroneously described as being located
by Gateway Access, Inc. rather than by Gateway Access Corporation,
- - the true owner thereof.
TOGETHER with all and singulnr the minesAand minerals
‘. ; wi‘c’h_in the lines of said claims, their 'dips, spurs an‘dA extra-lateral
lines and'all dumps, sevefed ore, ‘fixtufes,‘improvenents, rights '
and appurtenances thereunto in %nyw1se perta1n1n |
| A Grantor hereby covenants for 1tse1f its successors and

its a531gns that the above dosc*xbod premlscs are free and clear

of all liens and encumbrances;






i . IN WITNESS WHEREOI‘ grantor has executed tlﬁis Mining

. ‘Deed as of thls (3 day of Uz,uuﬂ//uy , 19é2 .

J
; GATEWAY ACCESS CORPORATION
E ATTEST : - |
/5/8'{:/2/< . By /S/K'( WAL T2
C. 1{171’7/, Secretary . AR./L. Wahl, President

; STATE .OF COLORADO ) -
y + ¢ CITY AND ) ss.
L » COUNTY OF DENVER - )

~

The foreg01n0' instrument was acknowledged before me this

( day of ﬁu O 4net , 19 6/, by R. L. Wahl as

|

|

§ President, and C. Kirk as Secrgtary, of Gateway Acces's 'Cox"poration..
‘ - ‘ Witness my handAand official seal.

1 My commission expires /’25 7*,, /?6/0 .

o . ' //Ku% MM

R _ o Notary Public

W
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ARTICLES OF LIMITED PARTNERSHIP -
3 . FOR '
NEW MIDWEST MINING, LTD.

y " THIS AGREEMENT, made and entered into as of the first
" day of June, 1968, by and between GATEWAY ACCESS CORPORATION, a

S Colorado corporation, hereinafter referred to as 'General
Lo Partner'", CF&I STEEL CORPORATION, a Colorado corporation, ALLAN"

' ' R. PHIPPS of Denver, Colorado, CLARA V. S. PHIPPS of Denver,
Colorado, CHARLES M. STEELE of Creede, Colorado, CHARLES A. DAVLIN

oo of Denver, Colorado, JOHN R. JACKSON of Creede, Colorado, COLE D.
v NEFF of Evergreen, Colorado, ELWOOD N. NEFF of Bremerton, Washington,
and ALFRED M. NEFF of San Carlos, California, all of whom shall
sometimes hereinafter be referred to collectively as "Limited

Partners'"; .

i WITNESSETH :

The parties hereto in consideration of the mutual covenants
© contained herein hereby form a limited partnership under the pro=
'?‘ visions of the Limited Partnership Act of the State of Colorado in
‘ . accordance with the following terms and conditions:

. | ARTICLE I

[ . -
. . Name of the Limited Partnership: The name of the limited
_partnership shall be New Midwest Mining, Ltd., with any changes
thereof or variations therein which may be necessary to comply with
“~ sstatutory requirements in any of the states in which the limited
partnership may do business. '

ARTICLE IIX

|

\
P ~ Character of the Business of Partnership: The business

of the partnership shall be the acquisition of mineral properties,
{ mineral royalties and mineral leasehold interests, the exploration
| and testing of mineral properties by the construction of mine shafts
5. oxr core drilling or by any other means, the development and opera-
g%' tion of such properties in the event any of the same prove pro-

2 ductive, and the production and marketing of all minerals of all
kinds which may be produced from such properties, including the
: . construction and operation of milling, smelting, or other processing
R facilities and the operation thereof, and the disposition of any
i mineral interest or properties or any produced mineral or any
equipment or supplies acquired by the partnership and the doing of
any and all things incident thereto. Without in any way limiting
: the foregoing, it shall be the primary and initial purpose of the
. : limited partnership to explore and develop, by drilling, stoping and
o other means, the mining properties to be contributed by the limited
P partners of the second and third classes and to dedicate the capital
contributions of the limited partners of the first class to the
exploration and development of such properties. In any event the
exploration and development of such properties shall be completed by
June 1, 1972 or at such date as the agreed capital contributions of
. t.e limited partners of the. first class have been totally expended,
wnichever date is first to occur. ‘ '

FOR ARTICLE III

- " ""Location and Principal Place of Business: The location
. of the principal place of business of the partnership shall be at
Suite 812, 650 - 17th Street, Denver, Colorado 80202. Further,






~ B. Limited Partners

the business of the corporation shall be conducted at and from such
additional places of business as may be selected from time to time

- by the general partner.

ARTICLE IV-

. Names, Place of Residence and Designation of Partners:
The name, pilace of residence and designation of the partners as a
general or limited partner or, as among the limited partners,
according, K to limited partnership classification, is as follows:

e . ‘ R :

‘Name - S ©° . place of Residence: ' Type of Partner

S . : , | ! |

A, General Partner - B ‘ s 3

Gateway Access L Suite 812 o 7? . General
Corporation o 650 - 17th Street . R
: - -+ Denver, Colorado 80202 B

1. Limited Partners of the First Class

CF&I Steel Corporation Continental Oil Building ' .  Limited

Denver, Colorado. 80202 -
Allan R. Phipps = - Suite 812 - . 'Limited
= .~ 650 = 17th Street o -
" Denver, Colorado 80202
Clara V. S. Phipps .~ . Suite 812 . Limited
: 650 = 17th.Street :
Denver, Colorado 80202

Charles M. Steele Creede, Colorado - - ~ Limited

2. Limited Partners of the Second Class

Charles A. Davlin . Suite 812 Limited
o : ' 650 = 17th Street -
Denver, Colorado 80202,'

John R. Jackson Creede, Colorado =~ Limited

3. Limited Partners of the Third Class

Cole D. Neff L Box 86, Route 1 Limited
‘ Evergreen, Colorado 80439 -

ElWood N.'Neff  .‘. 2125 Parker Place Limited
: Bremerton, Washington 98310 -

. < : 4 !
Alfred M., Neff 2840 Tramanto Drive Limited

San Carlos, California 94070

ARTICLE V

Term of Partnership: The term foxr which the limited
pa*tnership is to exist shall commonce on Junoe 1, 1968 and shall,
continue thereafter until June 1, 1988 unless earlier dissolved in
accordance with the provisions of these Articles-of Limited Pariner-
ship. ‘ -






ARTICLE VI

Capital Contributions of the Partners: The partners
hereby agree to make capital contributions to the partnershlp in
the form of cash and property as follows.

A. The limited partnexrs of the first class agree to:
make cash contributions to the limited partnership in the aggregate
sum of $200 000, less any amounts which may be secured for the bene-
fit of the partnershlp pursuant to funds obtained through the Office
of Minerals Exploration of the Department of the Interior. As
among the limited partners of the first class .their agreed capital
contributions shall be made on the basis of the limited partner Cré&l
Steel Corporation's paying the first $50,000 of required cash
capital funds for the partnership business; by the limited partners
Allan R. Phipps, Clara V. S. Phipps and Charles M. Steele paying the
. second $50,000 of any capital funds required for the partnership
j businesg on the basis of said Allan R. Phipps bearing 73% of such.
contributions, Clara V. S. Phipps bearing 9% of such contributions’
‘and’ Charles M. Steele bearing 18% of such contributions. As to
capital funds in excess of $100,000 and up to the aggregate maximum
of $200,000 to be contributed by the limited partners of the first
» ~class, such excess funds shall be contributed entirely by CF&I Steel
. Corporation, or, at the election of the remaining limited partners
of the first class, one-half by the limited partner CF&I Steel Corp=
oration, and one-half by the remaining partners of the first class,
Lo Allan R. Phipps, Clara V. S. Phipps and Charles M. Steele. If the
o said Allan R. Phipps, Clara V. S. Phipps and Charles M. Steele:
: elect to contribute their one-half share of capital funds required
Lo in excess.of $100,000, then the allocation of partnership income
+ . among the limited partners of the flrst class shall be as set
i .. forth hereinafter in Article IX of these: Articles of Limited Partner=-
-+ ship. In the event the said Allan R. Phipps, Clara V. S. Phipps
""" and Charles M. Steele do not elect to contribute a one-half share
Lo of any capital requirements of the limited partnership in excess of
.~ ..+ . $100,000, then as between the limited partners of the first class
R the allocatlon of partnership. income shall be modified so that the
! limited partner of the first class, CF&I Steel Corporation, receives
J ~an increased percentage of partnership income, which shall be in the
! same proportion that the amount of capital investment made by the
.said limited partner CIF&I Steel Corporation bears to the total of
all capital contributions made by the limited partners of the first
B class. To illustrate the provisions of this contribution formula,
' if the limited partners of the first class have contributed their
initial agreed capital contribution of $100,000 and if thereafter
an additional $100,000 is required from them by reason of their
; commitment to contrlbute an aggregate of $200,000 to the capital
needs of the partnership's business, then if the limited partner
’ Cr&l Steel Corporatlon contributes $50,000 of such additional capital
funds, and the remaining limited partners of the first class also
contribute $50,000 of such remaining capital funds, the limited
partner CF&I Steel Corporation shall continue to own only a 40% share
vof partnership income as specified in Article IX below and the
lremaining limited partners of the first class shall continue to own
an aggregate 30% of such partnership income. However, in the event
'the entire additional capital contribution of $100,000 is contributed
solely by the limited partner CF&I Steel Corporation with the result
that it has contributed an aggregate of 75% of the agreed capital
contribution of the limited partners of the first class, then the
partnership percentage incomes relating to the limited partners of
the first class shall be adjusted so that the limited partner CF&I
Steel Corporation is allocated 75% of 70% and the ramainlng limited
partners of the first class wxll be allocatcd 25% of 70%






rigﬁfs of third party creditors of the partmership, and subject to

‘'ship assets to a corporation for further development, the property

' .
: ll .

B. The limited partners of the second class shall
contribute property to the limited partnership consisting of an
assignment of all right, title and interest in that certain mining
lease of October 1, 1967 pertaining to the Gateway, Gateway No. 1,
Gateway No. 2, Gateway No. 3 and Gateway No. 4 mining claims in the

* .King Solomon Mining District, Mineral County, State of Colorado,

which mining lease is by and between John R. Jackson and Inez M.
Jackson, d/b/a Gateway Mines, as lessors, and Charles A, Davlin as
lessee, and it is agreed that such contributed property shall be
déemed to have a value for the purpose of this agreement of
$15,000. : ,

tribute to the limited partnership property consisting of the
patented mining claims Big Chief, Small Hope, Little Chief, Maid

of Erin, Highland Chief, Ground Hog, Edith Lode and Mogul Lode,
situated within the King Solomon Mining District, Mineral County,
State of Colorado, and more further described in United States
Mineral Survey No. 7386, No. 16305 and No. 16300, and having for the
purposes of this agreement an agreed value of $75,000. ~

\
|
|
|
C. The limited partners of the third class shall con-
\

Corporation shall be due and payable August 1, 1968 and the remain-
ing capital contributions to be made by limited partners of the
first class shall be payable as required by the capital needs of the

|
The contribution of the limited partner CF&I Steel
limited partnership as determined by the general partner and at

‘_ the times called for by the general partner. The property con-

tributions to be made by the limited partners of the second and third

" class shall be made by the execution of assignments and mining deeds

concurrent with the execution of these Articles of Limited Partnership.

ARTICLE VII

AdditionalACapital Contributions of Partners: No addi-
tional capital contributions shall be required by the partners

" unless such additional contributions shall be agreed to by all

partners, it being understood that under no circumstances shall the
limited partner CF&I Steel Corporation be firmly obligated to con-
tribute in excess of $150,000 in cash to the partnership and that

the remaining limited partners of the first class shall not be firmly
obligated to contribute in excess of $50,000 to the partnership, and

" that the limited partners of the second and third classes shall not

be obligated to._contribute any cash or property to the partnership
other than those property contributions hereinabove specified to be
made by them. - : ' : ' : -

ARTICLE VIII

Return of Partners' Capital Contribution: Subject to the

the provisions of Article XVI providing for transfer of the partner-

contributions made by the limited partners of the second and third
classes shall be returned to them upon dissolution of the partnership
in thesthen existing condition of such properties with the partner-
ship having the right to remove prior to the return of such '
properties any and all equipment, supplies and improvements which

may theretofore have been made by the partnership and which have

not become affixed to the respective properties. Prior to the return
of such properties any partner holding an encumbrance against such
properties by way of mortgage or otherwise shall release such
encumbrance, whether the debt secured thereby he paid oy unpaid.
There shall be no distribution of any income from the buginess of

the partnership, nor, in the event of dissolution, shall any cash
funds then held by the partnership, be paid to any partners until






] ‘
" such time as there has been payment, to the extent possible, of
the claims of third party creditors and following such payments
and thereafter until limited partners of the first class have been
- reimbursed for the full amount of their actual cash contributions
to the partnership. o :

ARTICLE IX

Distribution of Partnership Income: The profits, income,
gain and credits of the partnership shall be allocated to the
partners on the basis that initially all such profits, income,
gains and credits shall be dedicated to reimbursing the limited
partners of -the first class for their capital cash contributions

-and following the time that such capital cash contributions of the
> limited partners of the first -class have been repaid, then said
" profits, income, gains and credits shall be allocated to the’
general partner and to the limited partners in. the following
- percentages: , B . S ‘ :

{ ' Name of Partner - - - Share of Profits
% Gateway Access Corporation _ : 0.000%
s . CF&I Steel Corporation e ' 40.000%
‘. ~ Allan R. Phipps - : o ' 21.900%
o Clara V. S. Phipps . o 2.700%
i Charles M. Steele S § ' 5.400%
| - Charles A. Davlin . S - : 2.500%
I John R. Jackson - . . e 2.500%
: Cole D. Neff T 16.668%
. Elwood N. Neff ‘ oL 4.,166%
: Alfred M. Neff ) : 4.166%
g o . ' . - Total 100.000%

f C In the event any partner within a given class of limited

; partners fails to contribute any part of his capital contribution

| commitment, his proportionate share in profits, income, gain and

\ credits shall be reduced prOportionatély and allocated to the

) remaining limited partners within his limited partnership class;

; ©  provided, however, that nothing contained herein shall relieve any

o class of limited partners of their obligation to contribute all
amounts due hereunder.

. | ARTICLE X

; Losses, LExpenses Or Deductions: All losses, expenses oI
‘ income tax deductions incurred by the partnership shall be allocated
. among the partners on the following basis: (a) first to the limited
partners of the first class in proportion to their respective cash
contributions until the total losses, expenses and deductions SO
allocated shall equal the total cash contributions of the limited

partners of the first class; (b) then to all partners in accordance
with the relative percentages set forth in Article IX above.

ARTICLE XI

Capital of the Partnership: A given partner's interest in
the partnership capital shall be equal to his, her or its respective
valances in such partner's capital account.

ARTICLE XII

Limitation of Liability of Limited Partners: Losses,
expenses and deductions of the partnership shall Dbe allocated among

)
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- the limited partners as set forth in Article X above peftaining to
_losses, expenses or deductions. EIxcept to the extent of its or '
his interest in the partnership assets, and the unpaid balance of

its or his capital contribution commitment, a limited partner
shall have no liability for or on account of any losses of the
partnership, and to the extent that losses of the partnership
exceed its assets plus any unpaid balance of any limited partners'.
capital contribution commitment, such losses shall be borne solely
by the general partner. ' '

ARTICLE XIIIX

Partnership Funds: Funds of the partnership shall be
deposited in The First National Bank of Denver, Denver, Colorado,
and in such other banks as the general partnexr shall select and
shall be subject to withdrawal upon check, draft or order signed
by the general partner. '

ARTICLE XIV

.Books and Records: The general partner shall keep proper
and usual books and records pertaining to the partnership's business,
showing all of its assets and liabilities, receipts and disburse-

~ments, profits and losses, partners' capital contributions and dis=-
tributions, and all transactions entered into by the partnership.
The books and records and all files of the partnership shall be
kept at its principal office (except such other records and files
as are needed in the field or at other offices of the partnership),
and all partners and their representatives shall at all reasonable
times have free access thereto for the purpose of inspecting or
copying the same. The books of the partnership shall be kept on a
calendar year basis. b .

ARTICLE XV

Audits and Reports: The books of the partnership shall
be audited as of the close of the fiscal year by Haskins & Sells,
certified public accountants, and a copy of its certified audit
i - reports, which shall include a statement of assets and liabilities
= , as of the end of the calendar year and a statement of receipts and
; expenditures for such calendaxr year, shall be furnished by the
1 ceneral partner to each of the limited partners within sixty. (60)
days after the close of the calendar year. - ° o _

ARTICLE XVI

Payment of Operating Expénses: In the event the cash
,  contributions which are nereby obligated to be made by the limited -
f partners of the first class are insufficient to permit the partner—
. ship to continue the business of the partnership, including the
' ' production and operation of any given mineral property, then the
general partner shall notify all partners of such fact, giving at
such time.to each of said partnérs an estimate as to the amount of
additional funds required for the purpose of carrying on the
partnership business. If all of the limited partners elect to par-
ticipate in contributing to the required amount of requested capital,
they shall do so in proportion with their income percentages
specified in Article IX above within fifteen (15) days from the
date they receive such notification. In the event that not all °
limited partners elect to contribute ratably to such required
funds, then any limited partner or partners may loan such funds to
the partnership at their election but without being required to do.
so. In the event a given partner or a group of partners should
elect to loan such funds to the partnership, such loaned funds
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shall be on the basis of a one=year loan bearing interest at the

rate of ten per cent (10%) per annum and shall be secured by.a - .
mortgage, pledge or lien against all of the partnership assets, |
~but which shall be subordinate to any prior existing pledge, lien |
or mortgage as to such assets. In the event such a loan or loans

are made by any partner or group of partners,.it‘shall be conclusively
presumed that all remaining partners have consented to the partncr- L
ship's entering into such loan agreement on the terms and conditions
“herein outlined.’ : =

‘ Further, if the general partner shall determine the
~existence of a commercial mineable ore body on any of the partner=-.
ship properties and also determines that financing the development
and mining of such ore body may be accomplished more advantageously
‘ by the establishment of a corporation organized for such purpose,
: . then the general partner may transfer, without restriction, all of
| ' ‘ the partnership assets (including any properties contributed by
B limited partners of the second and third class) to a corporation .
which shall have as its principal purpose the future exploration, |
development and disposition of the mineral properties previously |
; owned by the partnership. The partners shall also transfer their |
. ©  interests in this partnership to such corporation on a tax exempt |
g " basis in exchange for pro-rata stock interests in the corporation.
. The corporation shall be organized under article provisions author-
. : izing pre-emptive rights of purchase by the shareholders in future
stock issues and the initial ownership of stock in such corporation
shall be upon the following stock basis: ' ' ' _

(a) As to Class A stock which shall be a voting non=-par
common stock class: S . |

B . ~ CF&I Steel Corporation . 75%
! - ' Allan R. Phipps 10%
Lo - . ' " Clara V. S. Phipps 5%

- Charles M. Steele N 10%

| ,

% . (b) As to Class B stock which shall be a non-voting
| ' non-par common stock class: :

{

‘ . Each limited partner shall be entitled to

! ; : _ receive from the corporation's initial stock

issue that percentage of such stock as is

equal to his percentage interest in this part-

. nership as of the date the transfer of partner-

‘ ship interests is made to the corporation.

! S The number of shares of this stock which shall

§‘ - . vpe issued to any given limited partner who also |
o L Lo has been issued Class A stock shall be reduced . ﬂ

: . - by the number of shares of Class A stock such ‘

: "partner was issued. :

With respect to future'stock'iSSues.of the corporation other than

that made in exchange for the partners' interests the partners of

the second and third classes shall have the right but not the
obligation of purchasing their pre-emptive right shares of such
issues by borrowing the funds for such purchase from partners of
the first class the funds required for such purchase (and the

partners of the first class agree to loan such funds), and by their
executing and delivering to the lending partners non-interest

bearing promissory notes for the purchase price of such shares.

Such notes shall be payable primarily out of 60% of the earnings

realized from dividends paid as to the shayes purchased with the
sums loaned under such promissory notes but shall be payable in full
if and when such shares are sold or transferred. Such promissory
notes shall also be secured by a pledge of the stock which is

purchaséd by the sums loaned undexr such promissory notes.

"





ARTICLE XVII : ¢

Cost of Material and Personnel:. The partnership shall-
pay to the general partner the swum of $25.00 per month as compensa=-
tion for its services under the terms hercof. Expenditures may be
made by the partnership for the labor, material, supplies and
equipment and for transportation charges and for third party services,
insurance, out-of-pocket travel and other expenses, taxes, super-
visory costs.and camp expenses only if such expenditures are made
in connection with the costs of such items which inure directly to

.the benefit of properties owned by the partnership. Any material

purchased from any one of the partners shall be purchased or paid
for on the same basis as they would be purchased or paid for if

- obtained or furnished by some third party.

ARTICLE XVIII

Limitation on Assignability of Interests of Limited
Partners: No limited partner shall have theo right or power to
assign, transfer or otherwise dispose of his.interest in the partner-~
ship except: (1) to the wife, child or children of such limited
partner, either in whole or in part; (2) to any other partner or
partners; (3) to secure a bona fide borrowing; (4) by succession or
testamentary disposition upon his death; or (5) with the written
consent of the general partner; and with those exceptions each of
the limited partners agrees with the others that he will not make
any such assignment, ‘transfer or other disposition. In the event
a given limited partner desires to dispose of his interest, he
shall notify all other partners of such fact and of the terms upon
which he desires to dispose of such interest or as to the terms
upon which he has received a bona fide offer for the purchase of his
interest. The notified partners shall have the right to purchase
such interest in proportion to their respective partnership percen=-
tages on such basis as they may then agree upon with the notifying
pariner. Any assignment, transfer or other disposition of any
limited partner's interest in the partnership shall be subject to
all of the terms, conditions, restrictions and obligations of this
Agreement, and no assignment made under the provisions of this Article
XVIII shall be effective for any purpose until the assignee has, in
writing, assumed the obligations of paying his proportionate share
of the unpaid capital contribution commitment of the limited
partner who has assigned all or a share of his limited partner's
interest, but nothing in this Article XVIII contained shall release
the limited partner so assigning from his obligation to pay his
original capital'contribution commitment hereunder, in the event of
a default by the assignee of such limited partner.

ARTICLE XIX

Powers and Responsibilities of the Partners: The
management and control of the partnership’s business shall rest
exclusively with the general partner, who, except as herein other-
wise provided, shall have all the rights and powers and be subject .
to all the restrictions and liabilities of a partner in a general
partnership.:” The general partner shall obtain and maintain in
force and .effect for the benefit of the partnership and all of its
partners full and sufficient Workmen's Compensation, Liability and
roperty Damage Insurance coverage. None of the limited partners
hall have any voice or take any part in the control or management
f the business of the partnership, nor shall any limited partner
ave any power or authority to act for or on behalf of the partner-
hip in any respect whatsoever; provided, however, that nothing
ercin contained shall in any way affect the rights of the limited
artners to dissolve the partnership as provided in Article XX hercol.






ARTICLE XX

\

Dissolution of the Partnership: The partnership shall:
be dissolved upon the expiration of the term of its existcence as
. specified herein; upon the transfer of the partnership assets to
- an operating corporation as provided in Article XVI; or at the

election of the limited partners of the first class following the
time that they have contributed their entire committed capital
contribution. In the event of the dissolution of the partnership,
except where the partnership is dissolved and the assets transferred
to an operating corporation as provided in Article XVI, the
properties contributed by the limited partners of the second and
- third cdasses shall be reconveyed to their respective owners in
accordance with the foregoing provisions of these articles, and all
cash and assets then on hand shall be first dedicated to the payment
of the debts of the partnership and then to the reimbursement of

the limited partners of the first class or any sums which they have
paid to the partnership as cash capital contributions and any
remaining funds then on hand shall be d1v1dcd among the limited
partners in accordance with the percentades ‘then in existence with
respect to the. d1v131on of income, galns and profits. The winding
up of the partnership's affairs and the 'liquidation and distribution
of its ‘assets.shall be conducted and managed by the general partner
: who - is hereby authorized to do any and all things which it may deem
. j necessary- or convenient for such purposes.

ARTICLE XXI

Lo Partnership Borrow1ng5' The general partner shall have .

} ' the right to borrow on behalf of the partnership such amounts as

] © it may deem reasonably necessary. to provide funds for the partner=-
ship business and specifically the general partner shall have the
right to secure funds from the United States Government, acting
through the Office of Minerals Exploration of the Unlted States
Department of the Interior, for the purpose of exploring those
mining properties contributed by the limited partners of the second

, and third classes and all funds secured from any such loan,shall

v be credited against and shall reduce the amount of the cash capital

‘ contribution commitment which the limited partners of the first '
class have herein committed themselves to make, To secure any
borrowing the general partner shall have the right to encumber the
partnership assets and the income therefrom.

ARTICLE XXII

P Execution of Other Documents: The general partner and
each limited partner shall sign any documents and do any and all
‘ ' things which may be required to accomollsn the formation of the
1 . limited partnership contemplated by this Agreement and to assure
‘ its continued existence for the term hereinabove provided for and
to comply with the statutory requirements of any states in which

it may do bu51ness.

ARTICLE XXIIIX

'1 . v .

Miscellany: This Agreement contains all representations
among the parties hereto and shall not be amended except in writing
signed by all the partners. It shall be construed in accordance
with the 'laws of the State of Colorado.

ARTICLE XXIV -

' Successors and Assigns: Except as herein otherwise |

specifically provided, this Agrcement shall inurc to the benefit

of and shall bhe binding upon the heirs, exccutors and administrators,

or other legal reproscntatlvcs, assigns and successors of the partics

hereto. : |
. . . |






ARTICLE XXV - | . S
N ' ' |
Construction: When necessary for proper construction, = |
the masculine of any word used in this Agreement shall include the
feninine and neuter gender thereof and the 51ngular, the plural
and vice versa. '

ARTICLE XXVI

Counterparts: This instrument is prepared in multiple
counterparts for convenience in execution and each counterpart
shall be deemed as an original and when taken togethexr the agreement
~ of the partles. :

. IN WITNESS WHEREOF, the undersigned have executed this
Agreement as of the day and year first above written.

GENERAL PARTNER:

; ~ o o . 'GATEWAY ACCESS CORPORATION | N
; ATTEST: 0 '
RN YWYV %%7%2

.’ N Secretary : Pres1deW"

" LIMITED PARTNERS:

CF&I STEEL CORPORATION

By@ew
Vice Presi

%) )

1 O/ (‘
U///7 /Z ) LAl _ffe et

\ B 'J? ; :_  _ . Allan R. Phipps

S S AU

- D RN I

: -.1 1\ﬁ‘ » Clara V. S. PHippS'

| N ﬂ&m/&w M&&L

Charles M. Steele

9 N R a2 7.2

N : : - Charles A. Davlin

R oV 1

John R./Jdackson

v/

Cole D! Ngﬁ@/

/}izé;*fvfzﬂ%//:;/ ../(ify

Llwood N, NoF]

/// /S/ // /7

Alfred M. Neff /é;/
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NEFF MINING PROPERTY
Nelson Mountain
Mineral County, Colorado

Progertx

The property consists of eight (8) patented claims situated on Nelson
Mountain about four (4) miles north of Creede at an elevation of approxi-
mately 10,000 feet. The claims arxe:

Big Chief #7386 Maid of Erin #7386

Small Hopes #7386 Mogul . #7386
Little Chief #7386 Edith #16300 .
Highland Chief #7386 Ground Hog #16305

Geology

Thru this property runs a very well defined contact vein between rhyolite
and porphyry-rhyolite formations. (Steven* indicates two (2) parallel
veins). The vein can be traced for nearly a mile, indicating it to be of
major importance. The vein strikes diagonally across Nelson Mountain be-
tween the two major producing vein systems in the district...the Amethyst
and the Solomon-Holy Moses. Nearly 2,000 feet of this vein is located on
the Neff property and with the greatest depth of the vein. Ore, of the
sulfide or oxidized types, has been found at points along the vein for
3,700 feet. ‘

History

This vein was discovered by N. C. Creede and Charles Nelson in 1891 before
Creede found the famous Amethyst vein. Creede gave up his Nelson Mountain
holdings in favor of the rich Amethyst. In the winter of 1892, however, a
Mr. Palmer found a rich pocket of ore at point 1l-:on the enclosed map. He
shipped a carload of high grade lead sulfate ore which was reported to con-
tain 1.5 oz. of gold and 28 oz. of silver. In oxrder to better develop the
vein, the Nause tunnel was driven at point 2. The vein at this level is
well defined, eight to eighteen feet wide with considerable barite but little
values. This, however, encouraged driving another tunnel farther down the
hill at point 3. Financial difficulties stopped this work several hundred
feet short of the vein. :

- In 1913 Elwood M. Neff became interested in the property. He decided to

attack the vein where it outcropped in Nelson Creek, thus minimizing the
expensive crosscutting. An old tunnel, at point 4, crossed the strike of
the vein in the wash and did not discover it. Mr. Neff opened the vein
with tunnel 5 and in 1921 discovered sulfide ore but not in commercial
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» Neff Mining Property.

. Mineral County,

. Ownership

Page 2

Nelson Mountain

Colorado

quantities. In 1924 he leased to the Midwest Mining Company and the Cole-
wood Tunnel, later called the Midwest, was driven at point 6. This tunnel
cut the vein at 166 feet and followed it for 909 feet. Orein small quanti-
ties was found all along this vein and according to Larsen** contained ga-
lena, sphalerite, chalcopyrite and anglesite. The vein is from five to
fifteen feet wide with the breast assaying 2% lead and 2 oz silver. Rich
pockets along the vein, however, showed 20% lead, 12 oz. in silver and small
amounts of zinc, copper and gold. Financial difficulties stopped work by

Midwest and during the depression, Mr. Neff was forced to give up the un-

patented Colewood claims. These are now owned by Mr. John Jackson and called

the Gateways.

Development

This property can best be developed in conjunction with the Jackson claims.
The objective of any development should be to gain depth. Stewven* lists
this vein as a promising prospect in his paper. He states that "... by

analogy with other more thoroughly developed veins in the district, the

vein here might be more persistent and higher in grade at depth below the
zone of argillized wall rocks." The properties are ideally situated for
gaining depth by tunneling rather than the more expensive sinking. The

most obvious method would be extension of the Colewood Tunnel, or a paral-
lel tunnel in the foot wall. This would give a depth of about 780 feet
where the vein crosses the ridge, The ore body, by analogy with others

in the area, could be expected to be 1,200 to 1,400 feet below the level

of the Colewood Tunnel. Much of this depth could be mined by tunnels driven
from East or West Willow Creeks. '

The Neff property is owned by:
Alfred M. Neff
2840 Tramanto Drive
San Carlos, California 94070

1/6th interest

Cole D. Neff
Route 1 - Box 117
Evergreen, Colorado

4/6th interest

80439

Elwood N. Neff
2125 Parker Place

1/6th interest

Bremerton, Washington 98312
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* Steven, T. A., and Ratte', J. C.
Geology and Structural Control of _
Ore Deposition in the Creede District, -
San Juan Mountains, Colorado
USGS Professional Paper 487

- velopments in the Creede District,

Colorado
USGS Bulletin 811-B
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Principal Mines ond Prospects, Creede District, Mineral County, Colo.
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S6 um,m.\i ORk DEPOSITION, CREEDE DISTRICT, BAN' JUAN MOUNTAINS, COLO.

n‘pmtod wnml ore in ml)nronl blocks to the south in
the morthern part. of the Solomon mine and southern
.part of the IToly Moses mine, and some old lonmtu-
dmnl sections of the mines that we have scen mdlcnto
“ore in this snme area, '

Tha fanlt zono north of the Phoenix mino is Ron-
orally obmuwd by surfaes debris, and its cconomie

potential is diflicult fo assess, In a fow places, how-
ever, adjacent vocks are altered to some degree, a
factor that indicates at least local hydrothermal ac-
tivity, .

MINOR FAULTS

Although emphasis has been given in preceding
sections to the larger faults in the Creede graben
and- to the disseminated deposits in the Creede For-
mation, many minor faults may be mineralized and
warrant investigation. The main period of activity of |
the faults extending northwest across Rat Creck was
probably concurrent with subsidence of the Creede

.caldera (p. 60), but some evidence exists for move-

ment toward the southeast after Creede deposition;
‘there the faults intersect the zone of caldera-border
fanlts novth of Monon ITill. Alt]\ouvh probably not
as favorable as faults that were more active during
the late period of faulting, these seem worthy of
some attention at least. Geochemical prospecting tech-

niques might well indicate whether or not they war-

rant further exploration.
The \Ild\\oet mine developed. a minor vein zone that

e\tonds northwest. Aacross the ~_g_dgo bctwccn Ne]son
and We W'est Willo

RTINS

w . The vein seen in the Mid-
west mine contmncd chleﬂy pyntc and was cnc]osed

_l_)f}’rc~ h]y nxgn}]!zccl wnﬂs “Soine _pockets of gnlenn

" Curtls, G, 11,

\\exe obsc}'ved howovor nnd hy nnnlogy with _other
morc thorou"hly developed veins in the Qistric ct, the

Cross, Whltmnn nnd TLarsen, To. S, 1035, A brief review of tine
geology of thie San Junn rr-x:mn of southwestern (‘nlnr.uln
U.S. Geol. Survey Iull. 843, 138 p.

1054, Mode of origin of py roclastic debris {n the

Mehrten formation of the Slerra Nevada: Culiforuin Univ,

Pub. Geol. Scl,, v. 20, no. 0, p. 453-502,

Emmons, W, IT, and Lareen, B, S, 1013, A preliminary report
on the goology and ore deposiin of Creede, € ulmmm U,
Geol. Survey Bull, 530-13, p. 42-65

1023, Geology and ore dnpoultn of the Creede dumct
Colorado: U.S. Geol. Survey Bull, 718, 198 p.

Endiich, F. M., 1877, Geological report on the southeastern dis.
trict, in ITayden, I V., Ninth annual report of the Unitw)
States Geological and Geographical Survey of the Torri
tories, embracing Colorade and parts of adjacent Tervi
tories; being a report of progress of the exploration for the
year 1875: U.S. Geol. and Geog. Survey Terr, Oth Ann. Rept,,
p. 105-235.

Hadley, J. B., 1960, The Madison landslide, in BDillings Geol,
Soc. Guidebook 11th Ann. Ficld Conf., West Yellow stone—
earthquake area, 1060: p. 45-48.

Harrison, J. B., and Falcon, N. L., 1037, The Saidmarreh land-
slip, south-west Iran: Geog. Jour., v. 89, no. 1, p. 4247,
Hayden, F. V., 1877, Geologlcal and geographical Atias of Colo-
rado and portions of adjacent territory: VU.S. Geol. and

Geog. Survey Terr.

Helm, Albert, 1882, Der Bergsturz von Elm: Deutsch. Geol.
Gesell. Zeitschr,, v. 34, p. 74-116.

Henderson, C. W., 1026, Mining in Colorado; a history of dis-
covery, development, and pr0(luétlon: U.S. Geol. Survey
" Prof. Paper 138, 263 p.

Hills, V. G., 1024, Petrified wood earrying silver at Creede, Colo-
rade: Eng, Mining Tour-DPross, v. 117, no, 16, p. 047,

Johannsen, Albert, 1032, The quartz-bearing rocks, v. 2 of A de-
scriptive petrography of the igneous rocks: Chicago Univ.
Press, 428 p. '

Kirby, E. B., 1802, The ore deposits of Creede and their Dossi-
bilities: Eng. Mining Jour., v. 53, no. 12, p. 325-326.

Knowilton, I, H., 1923, Fossil plants from the Tertiary lake bads
of south-central Colorado: U.S. Geol. Survey Prof. Puper
131, p. 188-102.

rsen, I, 8., 1030, Recent mining developments in the Creede

vem _here mxght be_more _persistent ar
\ m‘nde at depth below the zone of ar urgxlhzed
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the Morgan & Sloan ore body, to prospect the ground beyop, -
big cave an3 siope that was near the junction of the main vejy ..
the Del Mor.te vein. :

Herman Izperious and associates have a sublease on that part .-
the Amethirst mine that is north of No. 3 shaft and plan to r. .
¢! 3 through the drainage level. '
and associates, who have a lease on the Happy The:__
mine, are w¢ rxing through the Nelson tunnel on level 8 and 110;,{;
find a continuzzion of the old stope, which, it is reported, carried v: ..
last mined 2» vrusually high gold content for this district.

RESURRECTION TUNNEL AND AREA SOUTHWEST «;
MAMMOTH MOUNTAIN

Since the preraration of the earlier report considerable prosj---
ing has been dome on the faults on the southwest slopes of M:-
moth Mountain. The main faults of the area have been considers" 3
prospected, ar I the Mammoth tuninel has been extended, but acc.:.
ing to reports =o ore bodies have been found.

Farther ezx. on the south slope of Mammoth Mountain, t!-- |

faults are prospected by a crosscut tunnel whose portal is al. .
1,200 fect S. 237 W. of the Eclat shaft, at an altitude of al- -
10,450 fest. Tze tunnel is being driven by Frederick Monkem.:--
and assoviates, 2nd I am indebted to Mr. Monkemeyer for help -
the exam’naiioz of the tunnel and for a map of it. A map of t:
workings draw= from data furnished by Mr. Monkemeyer is shos:
in Figure 1. T=¢ main tunnel, which is in the Willow Creek rhyel.
throughout. 2t zhout 160 feet from the portal crosses a fracture U=
carries some ¢uzartz and at about 913 feet crosses a second fracte~
zone that “zs “xn followed by a drift N. 19° W. for 580 feet. T
second fr2otine Ras both walls of the Willow Creek rhyolite £
about 222§ :2rth of the'main tunnel, but farther porth the v«
ging < is the Campbell Mountain rhyolite. The fract: -
contairs s s:x= of gouge, and the hanging wall is good, but -
footwali Iz = :=: or less brecciated. .
The maiz tu-=:] is being continued to prospect a quartz veint

crops our ¢ :Z: Zat top of Mammoth Mountain about 600 ft:(‘t ff"‘—
the breas. Tzis vein strikes N. 60° W. and dips 35° SW. I
poorly expussl TF 9 20-foot shaft. -

COLEWOOD TUNNEL

. o,
tunnel js just west of Nelson Creek and -

. )

3

nECENT DEVELOPMENTS IN CREEDE DISTRICT, COLO. 99

- .:t.,:l:)crospggti}lguhﬁgéle@-} _done in this area years ago, but the

—

~

[t

wnuel-has_been_driven_since_the preparation_of the Creede |

PRI

already cited. The main tunnel is about 50 feet above the
ek _and, as shown by the mine maps, was driven 166

_to the vein and then 909 feet N, 46° W. along the _
. _Theyein is on a broad zone of gouge and fractured and altered
.11 Mountain rhyolite. It dips about 70> NE:
e

e distance in fror The Point where the crosseit Strikies the

HE

G T S g

Le yein 1 filled With WHite gouge showing somie limonite stains, |

o J—v:.;(.s:&'bv‘:i. - & ’TJ} e:‘-l}la;!was;tl“(:'{—l__x: ESS ai e SOt S
e Tanges i width from a few inches to_a foot. This black

. ade up of breceiated, altered rhyolite cemented by galena, -

—tite, chalcopyrite, and pyrite with some anglesite.
o 1 pyrite w Sl oot sdebe] — Y N

= ;ﬁi]'e «no&ﬁa};{ts‘nlgut_h:15?:;11191)92)' 15 m.~ '
d Mrs, Pearl Neff. M. Nefl_kindly &

perty and gave me free access to his map: -

panie

is nearly coniinuous to the _
TR AT e g s ~al

T s above the vein aygl;tgwthedﬁorthwest along its strikeﬁ_

Tl oufere
g jl{;libﬁl_}i olfl‘éﬁﬁﬁts,a&d | prospects that show some altered
teralized rock.
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Part 5 Chop. 27 Mineral Deposits in Colorado and South-Central Wyoming 581

is included in an carlicr summary by Burbank,
Eckel, and Varnes (42) as well as in many
reports on parts of the area (12,27,39,55,-
116,125,175).

The Silverton caldera is a slightiy clliptical
arca of subsidence bounded by intra- and post-
volcanic ring faults with aggregate displace-
ments in the thousands of fcet, The interior

of the caldera contains many short veins of

various orientations and, in places necar its
margins, pipes of richly mineralized breccia.

Most of the producton from the arca has -

come from systcms of long veins that radiate
outward from the caldera, particularly in its
northern half (Figure 3 in Burbank and
Lucdke (this volume, and 42, plate 28). Many
of the veins follow dikes, which follow early
faults and are followed by late faults. Some
of thc vein structures are S5 miles long and
have a vertical extent of as much as 5000
feet; typical widths are 3 to 5 feet. Among |
hundreds of productive veins of this kind are |
cxpecially famed ones such as the Smuggler-
Union cast of Telluride, the Camp Bird south-
west of Ouray, the Sunnyside northeast of Sil-
verton, and the Shenandoah-Dives southeast
of Silverton. Since World War 1I, the largest
mining operation in the San Juan region has
heen at the Idarado mine, on the Black Bear,
Argentine, Montana, and other veins southeast
of Telluride. Workings extend 6 miles through
the mountain from the Telluride to the Ouray
side. The mine and particularly its veins and
ores were nicely described as of 1957 by Hille-
brand (70), but replacement deposits found
since then in sedimentary rocks beneath the

“volcanics have not been described. The

Idarado operations are mamly at considerable
‘depth beneath old surface mines, and, as the
gold and silver content of the veins in gencral
decreases downward, the output now is pri-
marily basc mctals but with an important con-
tribution of gold and silver,

Burbank (42) has noted that the Smuggler
vein was stoped through a length of more than
9000 fect and to a height of 2500 feet, and
the Idarado operation has shown that mineral-
ization cxtended through a minimum vertical
range of almost 4000 fcet. Burbank (42) has
atiributed the continuity of the veins to uni-
formity of the massive tuff-breceia of the San
Juan Formation, the lowest unit in the volcanic
sequence, and has noted that both the vein
structures and the intensity of mineralization
weaken upward above this unit. The San Juan
is as much as 3000 feet thick, and it underlies
large areas on the caldera borders. Considering
the great numbers and pérsistence of veins

in the Silverton caldera arca and the continuity
of mineralization in them, lhlS arca would
seem o offer a good chance ‘of continued
major production, although costs of finding
and developing major new ore bodics likely
would be high. _

In general, the Silverton caldcra area is char-
acterized by older volcanic suites and decper
crosion than in most of the rest of the San
Juan Mountains. The Creede caldera, about 30
miles to the cast, contains younger volcanic
rocks and is far less dissccted. Indecd, the prin-
cipal topographlc features arc volvanic and
tectonic in origin, rather than erosional. The
Creede caldera and its ore deposits arc de-
scribed by Steven in this volume, and ore de-
posits of the Creede and the Summitville
districts have been described in greater detail
by Steven and Ratté (91,151).

~--.Lhe ore_deposits at Creede, valuable princi- -

pally Tor silver and Tead, are in veins that oc-
-cupy_faults_of a graben system that began to

form during volcamsm and_that were rccg;g
eL?ﬁQJ.QL active until some ne time after volcanism
had ceased. The mincralization of the faults
Is postvolcanic, but, as recent cxploration of
the Bulldog vein has' shown, veins may be
stronger in older volcanic units than the young
ones duc to the prolonged history of fault
movement. At Summitville (91) mineralization
occurred during the time span of cruption of
“the Fisher Quartz Latite, the youngest unit
of the volcanic sequence. Other flows and
related shallow intrusive rocks of the Fisher
were altered and mincralized before younger
flows of the fisher were extruded.

Thus, it is evident that there may be more
deposits_covered by younger and unaltered vol-_
cagic_flows_in this region.. More_importantly,
s,_Slcvcn (137, this Volumz) has cemphasized
m wrllmg,s and qpccch, the ore deoslls of

so_slight, that Lhat_only the original surfacc mani-:
,fcstauons “of d deposns arc_cxposed, In the Sil-

present surface to the level of ore dcpomt:on.
but, _in_the Crecde and some other arcas in

the San Juans, !h«, present surface is csscnn.nlly
the onc that existed at the time of ore (lt.pOSI-

tion _and _thus may be above the Icvul of ore
_dcposition,
Considering these circumstances, _the oppor-
tumtx for_discovery of additional major dcpo-
_s;;g__,ormdlstrlcts in_this_rcgion scems to bc

excellent, but it will _require painstaking u
ravelmg of a complex vols volcamc-tectomc hlstory

placcs crosmn sincc their form.ulon has bgux
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as_well as_development of criteria_for_recogniz-"_

ing_ore. deposxts from_a level above_their_level |

of formation, Mmeraloglc studies of the
Creede veins being made by P. M. Bethke,
P. B. Barton, Jr., and E. M. Roedder of the
U.S. Geological Survey will supply some of
the criteria, but alteration and geochemical
studies also are needed.

Possibilities for the occurrence of ore de-
posits beneath the volcanics of the San Juan
exist in some places but are poor in many
others. In calderas, prevolcanic basement rocks
probably do not exist, the volcanic rocks being
most likely underlain by intrusive rocks. In
a large part of the San Juan field, the volcanic
rocks probably lie on Precambrian rocks of
the old Uncompahgre-San Luis highland, and
so the possibilities for replacement bodies in
sedimentary rocks are nil. Sedimentary rocks
do exist along the western and southwestern
sides of the volcanic field and at the northeast
corner, near Bonanza. Replacement bodies

- could exist in these areas, as in the Idarado

on the west side of the Silverton caldera, but,
on the east side of the caldera, the sedimentary
rocks are gone. Near Ouray, it is perhaps pos-
sible that ore deposits of the Laramide stage
of mineralization might be covered by volcanic
rocks, but a few miles to the east and south-
east, such deposits, if they existed, probably
would have been destroyed in the San Juan
super-caldera. Uranium deposits of the
Cochetopa district (no. 33, Figure 2), in Pre-
cambrian, Jurassic, dnd Cretaceous rocks at
the northern edge of the volcanic field (98),
probably formed beneath the volcanics. A few
miles farther south on Cochetopa Creek, the
only mercury prospect in Colorado is in the
Dakota Sandstone immediately beneath the
volcanics (36).

Mineral Deposits of San Luis-Arkansas
Graben

Hot springs, some with a high metal content
and some with extensive rock alteration, are
scattered the length of the San Luis-Arkansas
graben. The fluorspar deposits of Browns Can-
yon and Poncha Springs (no. 31, Figure 2)
seem to be related to this fault system. Perhaps
it is only coincidence, but, much farther north,
the fluorspar deposits of the Northgate district
(no. 1, Figure 2) are in north-trending veins
cutting Precambrian and Tertiary sedimentary
rocks (90), on the line of projection of the
graben fault system. North-trending faults on
the west side of North Park contain fluorspar
and uranium (145), and they also might be

Part 5 Chop, 27

pai't of the system. Most faults of the graben
system are poorly exposed or are concecaled
beneath surficial deposits in the upper Arkan.

sas

and San Luis valleys, but they seem prom-

ising targets for investigation for deposits of

the

hot spring or shallow epithermal type.

The graben fault system intersects the min-
eral belt in the Leadville-Climax area, the most
productive part of the entire belt. In this arca,
north-trending structures predominate, suggest-

ing

influence of the graben system. The Mo

quito fault, on which both the Leadville and
Climax districts are located, trends this dircct-
tion, as do many subsidiary faults at Leadville
and trunk veins and vitrophyric young dikes

. in the Sugar Loaf-St. Kevin district (78).

However, these faults are all proved to have &

existed in Laramide time, although reactivated
later, and the mineralization at Leadville prob-

ably is principally Laramide. To what extent,
if any, the Oligocene mineralization of Climax
and possibly of the Sugar Loaf-St. Kevin dis-
trict represents a magma of the graben system
as contrasted to one of the mineral belt is

not

yet known. This question could have an

important bearing on exploration, particularly

for

L.

10.

molybdenum.
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ESTIMATE OF CORE DRILLING COSTS

. ~ Boyles Bros. Longyear

Mobilization & demobilization of drilling
equipment & personnel S 500 .$ 1,500

8 holes @ -80° to N.E. est. 300 feet per
hole - 300 foot spacing see Exhibit "I"

2400 feet - 2000 feet BQWL . 16,000 21,100
' 400 foot AQWL _ 4 ' 3,20C - l 4,120

1 hole horizontal to N.E. est. 1000 feet per
hole see Exhibit "I

500 feet BQWL : o ' 4,000 5,775
500 feet AQWL _ o o 4,000 5,150
| 1 hole vertical est. 400 feet per hole see
. Exhibit "I o .
| 300 feet BQWL - o , 2,400 3,165
- 100 feet AQWL ‘ ' 800 1,030
Reaming & closing: : _ . ‘
' 8 holes - 256 hrs. - 400 feet o v 3,580 5,632
. -1 hole - 320 hrs. - 500 feet ~ = ‘ 4,475 7,040
’ - -1 hole - 64 hrs. - 100 feet - - 895 1,408
'.Cementing.& Redrilling: » : _ : 4 S
" 8 holes - 256 hrs. L S 2,880 5,632
" 1 hole = 320 hrs. - R . ' 3,600 7,040
1 ' hole : = 64 hrs. . I 720 1,408
Additives: ‘ N - o
500 sacks @ $8.00/sack | O 4,000 4,000
Water. truck rental: , S ,
6 months @ $200.00/month SR . 1,200 1,200
Water truck mileage - 600 miles/month )
6 months @ .l4¢/mile » o 504 - 504
Truck driver, including F.I.C.A., overtime, etc. : S _
1272 hours @ $3.50/hour ‘ 4,452 4,452 -
SurVeying: g .
8 hrs./hocle - 80 hours o o : 900 1,760
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Estimate of Core Drilling Costs (Con
Page 2

lt)

600 cfm Compressor rehtal plus oil fuel,

$900.00/month for 6 months

Drill Stations: - o o
10 stations:@.$1500.00 each -

Moving & setting up per hole
32 hrs./hole - 10 holes

Delay timei
16 hrs./hole - 10 holes:

Equipment lost or damaged estimate -

Bit cost estimate

Core boxes:
400 boxes @ $1.00/box

" Total costs for estimated 3800 feet

of drilling

Boyles Bros. Longyear
etc. :
$ 5,400 $ 5,400
15,000 15,000
3,600 7,040
1,800 3,520
2,000 2,000
— 3,000
400 400
$_ 86,306 $£118,276

Drilling contract will be awarded to Boyles Bros. Drilling Company .-






FOUNDATION TESTING DR'LL’NG COMPAMY

MINING

DIAMOND CORE DRILLING ‘ ] I
g:aAoMUOTI:I:GDRmUNG EQUIP‘MENT . : vﬂ@g ¥ B. 5. '

General Offices and Plant
1624 Pioneer Road P. O. Box 58
SALT LAKE CITY, UTAH 84110
Phone 487-7595

BRANCH OFFICES

UARRYING
HAFT SINKING
UNNEL DRIVING

MINE PLANT DESIGN
AND FABRICATION

~ CONTRACTORS-ENGINEERS-GEOLOGISTS

15865 West 5th Avenue
GOLDEN, COLORADO 80401
Phone (303) 279-7913

Nuvember_Z,_lBGS

ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)
COLORADO (GOLDEN)
NEVADA (5PARKS)
WABHINGTON (GPOKANIE)

CHILE (SANTIAGO)
CABLE: BOYLESBROS

MEXICO, D.F.

PERU (LIMA)
CABLE: BOYLESCOP

Mr. Les Wahl

.C. Fo. & I. Corporation
P. 0. Box 1920 '
Denver, Colorado

,Dear Mr. Wahl:

For your proposed drilling program underground at Creede,
Colorado, we submit the following rates and conditions:

l. Mobilization and demobilization - $500.00

2. Drilling, shift rate of $50.00 per 8 hour
shift with 2-man crew, plus $3.50 per ft. drilled.

3. Reaming all sizes shift rate plus $1.75 per
ft. reamed.

L. Cement, drill mud, additives and lost casing -
list price. § .

5. . 600 CFMVCDmpressar, $BDD.DO'per month, plus
0il, fuel and maintenance.

6. Drill stations of adequate size, air line,
water at drill site, change room facilities, lights
and nipping service to be furnished free of charge to
Boyles Bros.

7. All shifts will be charged excluding break-
down time of drill in excess of two hours.

8. Card board core boxes to hold 10' of core
can be furnished at $1.00 per box, or wooden boxes of
your specification at list price.

Thank you for calling on our Company.

Very truly yours,

0. Yl

W. D. SMITH ‘
Field Superintendent

WDS:ml






General Offices, 76 South 8th St.

Minneapolis, Minnesota 55402, U. S. A.
TELEPHONE: 339-7631 ¢ CABLE LONGCO

REPLY TO:

P. O. Box 15218

865 West 2600 South

Salt Loke City, Utah 84115
Phone 486-9318

December 27, 1968

C.IF.& I. Steel Corporation
P. 0. Box 1920
Denver, Colorado 80200

Attention: Mr. R. L. Wahl
Subject: Proposed Underground Drilling Project
In Midwest Tunnel Near Creede, Colorado

Gentlemen:

In accordance with our recent telephone conversation, we are

pleased to set forth below for your consideration a proposal

for the underground diamond core drilling operations which you
. are contemplating in your Midwest Tunnel near Creede, Colorado.

1. We understand that the program as now planned will consist of
a minimum of approximately 5,000 linear feet of diamond core
drilling in a series of holes ranging in length from approximate-
1y 300 to 500 feet, and varying in inclination from horizontal to
a plus 80 degrees, as measured from the horizontal. It is also
understood that the formations are known to be highly fractured
and sheared both locally and in some areas for considerable
distances, and that in all probability it will be necessary to
resort to cementing and or casing operations or a combination of
both in order to advance the holes to the desired length.

2. For this work, we propose to furnish one Longyear Model 38
diamond core drill, together with the necessary accessory equip-
ment including Longyear's "Q" Series Wireline coring tools, in
AQ, BQ, NQ and HQ sizes, required to perform the work. We fur-
ther propose to operate the drill a minimum of two eight hour
shifts per day, five days per week.

3. We will carry public liability insurance covering personal

injury and property damage and Workmen's Compensation insurance

and also all-risk insurance on the drilling equipment protecting

against less by theft, fire, flood, landslides and other similar

hazards. Certificates showing the coverage referred to will be
. furnished upon request.

DIAMOND CORE DRILL MANUFACTURERS e MINING ENGINEERING AND GEOLOGICAL CONSULTANTS « CORE DRILLING CONTRACTORS





CF & I Steel Corp. -2~ December 27, 1968

li.. Based upon the conditions as outlined above, we are pleased
to quote as follows:

a) Mobilization and demobilization of
personnel and equipment - $1,500.00 Lump Sum Per Drill

b) Drilling Services - - . $22.00/br.
(with two-man crew - charge applicable
to the following operations)

) Diamond Drilling

) Reaming for Casing

)  Running and/or pulling casing

) Cementing, waiting for cement to set

| | and drilling out cement, and other drill

| : hole stabilizing operations including

| mixing and introduction of drill mud,

if employed

Moving, rigging up and rigging down

Normal servicing of equipment and
performance of minor equipment repairs
Fishing for lost tools or casing if required
Delays for your convenience or for which you
are responsible '

9) Drill hole surveying if required

L K Weoa NP
=w -

\ —~—~
O O o\
~—— s ~—r

~~ SN~

¢) Compensation for footage drilled:

- AQWL BQWL NQWL
0 to 500 ft. in lgth. - $1.50/ft. $1.75/ft. $2.25/ft.

5. It is understood and agfeed thaf in addition to the fore-
going tabulated rates, you will pay for the following items:

a) Industrial diamonds used in bits, reaming shells and
other diamond set items at $12.00 per carat, less credit
received for stones salvaged from worn our bits, reaming
sh§11s and other diamond set tools.

b)' Manufacturing costs on diamond bits, reaming shells,
diamond substitute bits, roller bits, or other non-core
bits and special equipment supplied for the project at
Longyear's current list prices. ' '

c) Casing, drill rods and core barrels lost or left in holes
or rendered unserviceable due to damage caused by other
than ordinary wear, at Contractor's invoiced cost, f.o.b.
job site.: .

HQWL
$3.00/ft.
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d) Cement, drill mud, and other drill hole stablllzlng
agents at Contractor's cost, f.o.b. job site.

e) Rental and maintenance charges on drill hole surveying
instruments or other pieces of special equipment secured
from an outside source and used on the project.

6. Tt is further understood and agreed that you will provide
without charge to the Longyear Company the following facilities
and services:

a) Adequate transportation as required for moving equipment,
material, supplies and other related items from the portal
to and between the various drill stations and back to the
portal upon completion of the work.

b) Drill stations of sufficient size to permit drilling
operations to be carried out in an efficient and workman-
“like manner.,

c) Compressed air and water at each drill station in suffi-
cient volume and pressure so as to permit the efficient
operation of the equipment.

d) Ventilation and sultable llghtlng facilltles at each
- drill station.

7. Other Provisions:

a) It is understood and agreed that the charge of $22.00 per

: hour for drilling service as shown in Paragraph L. b),
above, includes depreciations, labor, oil, grease, repairs,
supplies used, telephone and telegraph, overhead, payroll
insurance and taxes, workmen's compensation, liability
and marine insurance, and other miscellaneous expenses.

b) TFurthermore, the above quoted hourly rate is based upon
the use of a two-man drill crew being paid the basic wage
rates established for drillers and helpers on this pro-
ject. Should it become necessary for the Longyear Com-
pany to use additional workmen or pay wage rates higher
than the basic established rates due to demands of labor
unions or other conditions beyond the control of the Long-
year Company, it is understood and agreed that the Long-

~year Company would be reimbursed for such extra wages
and payroll taxes involved. .
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8. Drill cores will be turned over to your representative at the
individual drill stations in core boxes supplied by you.

9. Statements covering the work performed will be rendered as
promptly as possible after the fifteenth. and the last day of each
month, and: payment will be due within twenty days from date of
invoice. .

10. We appreciate the opportunity to consider this work. If

awarded the contract, we will be prepared to commence drilling
operations a maximum of 30 days after receipt of official notlce
to proceed.

Sincerely yours,

E. J. LONGYEAR COMPANY -

DFCrotty:e Manager, Rocky Mtl. . Zone

Contract Drilling Division

ACCEPTED:

" C F & I STEEL CORPORATION

By:

‘Date:
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’ ‘ IN REPLY REFER T\\

UNITED STATES .
DEPARTMENT OF THE INTERIOR /7
GEOLOGICAL SURVEY ‘

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

February 7, 1969 OFFICIAL
CoPY

0. M. E.

RECEIVED

Memorandum ’ FEB 1( 1969

To: Chief, Office of Minerals Exploration - | INITIALS|COLE

From: Field Officer, Region III

Subject New Midwest Mining, Ltd. (Silver) |
Midwest Property . :
Mineral County, Colorado ' . |

Transmitted herewith is the original of an application for
financial assistance in minerals exploration on the above-stated
property. A copy has been kept for use of the OME Region III

field office personnel.

v ‘ ' IS
J. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

Enclosure
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MME Form 40
Jan. 65

udget Bureau NO. 4Z-K10u0d

@ unitep states @
DEPARTMENT OF THE INTERIOR

GEOLOGICAL. SURVEY

NAME OF APPLICANT (Full legal name and madmg address as they should
appear. on: contract if one’ is; executed.)

APPLICANT DO NONS B/LOCK/
DOCKET NUMBER (a ‘\7\\

/\//_076 i

New Midwest Minihg, Ltd.
650 17th Street, Suite 812
Denver, Colorado 80202

T DATE RECEIVED

BUSINESS QRGANI ZATION: | LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check: one) | NAME ADDRESS: TITLE
bateway Access Corp. Denver, Colo. General Partner
wowmuae [ ] CF&I Steel Corp. Denver, Colo. Limited Partners
corporaTiON |y | Allan R. Phipps Denver, Colo. . " "
PARTNERSHIS | | Clara V. S. Phipps Denver, Colo. " "
orner(Specify) || ‘Charles M. Steele Creede, Colo. " "
Charles A. Davlin Denver, Colo. " g
P ————————— ;John R. Jackson Creede, Colo. " "
ORGANIZED. (See attached for additional Limited Partners)
MINERAL(S) FOR WHICH: YOU WISH TO' EXPLORE: PROPERTY ' LOCATION
S i lve r ' NAMES COUNTY STATE
ESTIMATED COST OF PROJECT - Midwest Mineral Colo rado
s 240,000.00 - c )

GENERAL INSTRUCTIONS

%inal
2/1/69

=

Ori
app

Explorations: for Mineral Reserves (30 CFR. Chap:- II).. To
assure prompt action, your application must: provide all
applicable: material and information specified' on: the’ back:
of this: application form. Avoid unnecessary correspondence
and delays by Submitting complete and. accurate: information..
Please submii two copies: of this: application: and; all accom-
panying, paper: except as- otherwise noted. Place: your name:
and address on each sheet. . Each item ‘of’ information, maps,
and reports required as a part of this application is. described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’” Maps or sketches

workings and geology in item: 3, and the proposed exploration
work. in item 5. When this: information is- not too complex,.
all of it may be' shown: on: one map: or sketch:. All documents
and other attachments: submitted as- a' part of this epplication,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies,, not originals, of
leases;, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Mmerals Explomuou. Depanment of the

=

] . 11s . :

o Before _hllmf out this a;;ghcanon please read the OME. should! be: used' to: supplement. narrative: descriptions. of the:
g Regulations: for Obtaining Federal Assistance in: Financing:  property location and. boundaries: in item 2, existing. mine
(3]

o

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is cormect and com-

Z L LT

DATED

giz;ﬁjﬂwest Mini

Interior, HES KK TME
IREIAXBRFER Wa's 1ngton, D. C., 20242 or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

Ltd.

é 8 y t'éﬂd‘m,

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is‘a criminal offense.

U.-S. Code, Title 18, Sec. 1001..
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APPLICATION FOR FINANCIAL ASSISTANCE. IN MINERALS EXPLORATION

Page 2

Listed corporate officers or partners here, if applicable

Name

Cole D. Neff
Elwood N. Neff
Alfred M. Neff

.Address : Title
Evergreen, Colo. Limited Partners
Bremerton, Wash. " "

San Carlos, Calif. " "






INFORMATION FOR MME FORM 40

" APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

NEW MIDWEST MINING, LTD.

:
'. o " : October , 1968

1. FINANCIAL ELIGIBILITY:

(a) See EXHIBIT A.
Copies of letters to and replies from:

Mr . Robert Specht . Mr. Edward A. Rhatican
ﬁ First National Bank of Denver Cherry Creek National Bank
] Denver, Colorado 80203 Denver, Colorado 80206

_ (b) 1Interests in New Midwest Mining, Ltd.

i (1) General Partner:

” Gateway Access Corporation : 00 %
650 17th Street - Suite 812

i . Denver, Colorado 80202

. (2) Limited Partners: :

‘ ' CF&I Steel Corporation ‘ : 40.000%
Continental 0il Building ' : '
Denver, Colorado 80202 .
Allan R. Phipps -~ 21.900%
650 17th Street - Suite 812
Denver, Colorado 80202

/
= Clara V. S. Phipps ' 2.700%
. : 650 17th Street - Suite 812 :
! Denver, Colorado 80202
L Charles M. Steele 5.400%
; Creede, Colorado 81130
4 ' Charles A. Davlin- 2.500%
. 650 17th Steet - Suite 812
Denver, Colorado 80202
i ,
' John R. Jackson » 2.500%
Creede, Colorado 81130
. Cole D. Neff ‘ 16 .668%

Box 86 - Route 1
Evergreen, Colorado 80439






l.

2.

FINANCIAL ELIGIBILITY (Con't): Page #2
(2) Limited Partners (Con't): - |

Elwood N. Neff _ - 4.166%
2125 Parker Place '
Bremerton, Washington 98310
Alfred M. Neff 4.166%
2840 Tramanto Drive
San Carlos, California 94070

(c) Applicant's share of cost will be made available, as required,

from limited partners.
APPLICANT'S RIGHTS IN LAND:

(a)

(b)

See EXHIBIT B.

(L) Rights are conveyed to the New Midwest Mining, Ltd.,
from the owners of the patented lode mining claims:

: Mineral
Name of Claim : Survey No.
Big Chief Lode Mining Claim 7386
Small Hope Lode Mining Claim 7386
Little Chief Lode Mining Claim ' 7386
Maid of Erin Lode Mining Claim 7386
Highland Chief Lode Mining Claim 7386
Ground Hog Lode Mining Claim ' 16305
Edith Lode Mining Claim : : ' 16300
Mogul Lode Mining Claim 7386

(2). Rights are conveyed to the New Midwest Mining, Ltd.,
' -from the Gateway Mines of located lode mining claims
Gateway, Gateway 1 through 4 inclusive. ’

© (3) Rights are conveyed to the New Midwest Mining, Ltd.,
by the location of the Gateways 5 through 18 inclusive,
by the Gateway Access Corporation general partner for
the Midwest Mining, Ltd.

See EXHIBIT C.
All patented and located lode mining claims are in Township 42
North, Range 1 West and involve parts of Sections 12 and 13.

The located lode mining claims are recorded at Creede, Mineral
County, Colorado.

Gateway Lode Book 4-~C . Page 109
Gateway No. 1 . Book 4-C ' Page 109





O ._a_..;...a_._u,_.._;.‘ .

\ . . .

2. APPLICANT'S RIGHTS IN LAND (Con't): ) Page #3

(b)

See EXHIBIT C (Con't)

Gateway No. 2 Book 4-C Page 120
Gateway No. 3 Book 6-E Page 31
Gateway No. 4 Book 6-E . Page 32

Gateway No. 5 through No. 18 in the process of being record-
ed as of October 15, 1968.

All claims will be subject to government royalty and liens,
although present exploration is limited to Gateway Lode, Gate-
way No. 1 and No. 2 unpatented claims and the 8 patented claims
listed above.

3. PHYSICAL DESCRIPTION:

(a)

(b)

(c)

(d)
(e)

\
See EXHIBIT D
The first work of record on the Midwest fault was done in the
1890's near what is now known as the Edith shaft. A shipment
was made from the structure assaying 28 oz. in silver, 1.5 oz.
in gold; this ore came from a shallow shaft. In the years
following a shaft was sunk on the Edith lode and the Knauss
tunnel was driven to intersect the structure at a lower depth
and connect with the Edith shaft. There was no production from
this tunnel and assays from this highly altered zone are low in
value. 1In the early 1920's Elwood Neff drove a tunnel from
Nelson Creek drainage at 10,460' elevation turning on the structur
and developed a small body of sulfide ore but had no production
from this tunnel. With this encouragement another tunnel was
driven by the Midwest Mining Company at a depth 210' below the
Neff tunnel and near Nelson Creek under the guidance of Mr.
Elwood Neff. The portal of this tunnel entered the hanging wall
of the fault, on a strike of 30° West of North, struck the foot-
wall at approximately 150'. Then followed the footwall a distance
of 900' with steadily increasing mineralization though at its
furthest point still in a highly argillized structure. At this
time, 1929, operations ceased and work of any nature on the
structure has been sporadic and the main tunnel has not been
further extended.

|

No interest in the operations described in (a).

No production reports are available. (Bureau of Mines has no
record of the carbonate. shaft shipment). ‘

There are no known ore reserves.

See EXHIBIT E

The Midwest fault runs diagonally between the two moét productive
faults of the Creede area, the Amethyst fault to the West and the
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PHYSICAL DESCRIPTION (Con't):’ ' | Page #4

(e)

(£)

(g9)

See EXHIBIT E (Con't) : -

King Solomon fault to the East. It has been exposed ' through .
surface trenching and shallow shafts and tunnels a distance of
nearly two miles. The crushed and faulted zone is wide and ‘
highly mineralized, where exposed, with barite, quartz and
limestone the main vein gangue, (barite is a conspicuous mineral
in all the high grade silver deposits: in the Creede area). The
fault has a northwest-southeast trend with the country rock or
host rock being. Campbell Mountain Rhyolite in all exposures.

The displacement of the fault is not known as a contact with
other flows is not exposed. The-fracture produced by this fault
is wide and brecc1ated allowing a generous passage for the miner-
alizing solutions. Silver values steadily increase in exposures
to the North. The host rock, Campbell Mountain Rhyolite, is the
host rock of all the deposits presently being developed in Bull-
dog Mountain and Emperius Mines property at this time.

See EXHIBIT F

It is believed extending the Midwest tunnel Northwesterly on the
structure will uncover an enriched silver zone of considerable
scope under the Knauss tunnel, as all sampling points to in-
creased enrichment with added depth. The Midwest tunnel is in'a
highly altered zone of the structure with a depth, at its furthest
penetration, of slightly over 300'. It will gain depth steadily
Northward and will be approximately 680' below the Knauss tunnel
on completion of proposed exploration. Related structures, both
East and West, have proven highly profitable beneath the argillize
zones.

See EXHIBIT G

No geologic reports or engineering reports are available other
than the brief mention of the Colewood tunnel by Esper S. Larsen,
"Recent Mining Developments in the Creede District, Colorado"
pages 98 and 99. "Geology and Structural Control of Ore Depo-
sition in the Creede District, San Juan Mountains, Colorado" by
Thomas A. Steven and James C. Ratte', page 86. o

ACCESSIBILITY OF PROPERTY :

(a)

See EXHIBIT H :

The Midwest property is located approximately 165 air miles South-
west of Denver, Colorado and 3% mlles North of Creede, Mineral
County, Colorado.

John R. Jackson, Superintendent.





' .’4. ACCESSIBILITY OF PROPERTY (Con't):. _' ~ Page #5

(a)

(b)

See EXHIBIT H (Con't)

Gateway Access Corporation, P. O. Box 207, Creede, Colorado,
phone 303-658-2477 will be available for furnishing directions
and transportation to the property at the convenience of the

,OME representatlve.

Property and all mine workings are accessible, weather permitting.

The shipping and supply poxnt lS Creede, Colorado, a distance
of 3¥ miles.

5. EXPLORATION WORK:

(a)

(o)

(c)

See EXHIBIT I '
Proposed exploration is indicated on Exhibit I by dotted red lines
and numbers. Work would be undertaken in the following order~

(1) Construction of buildings and portal (2 months)
(2) Drifting (6' x 8' timbered) 100 feet to connect portal with
the old Midwest tunnel (2 months) -
(3) Renovating 500 feet of old Midwest tunnel to a 6' x 8°'
~ supported drift (3 months)

- * (4) Drifting (6' x 8') 2700 feet maintaining 50 feet from and

parallel to the fault (20 months)

'_‘* (5) Cross-cutting to the fault at 300 foot intervals for

A - sampling, control and development - 450 feet (4 months)
* (6) 3800 feet of core drilling to determine the ore zone at
depth (6 months) ,
* O.M.E. loan participation
All roads are completed and will be maintained by Mineral County.

Work is now in progress in'preparatlon for winter. Upon execution -
of OME contract would be accelerated to complete in thlrty-31x (36)
months. ~

6. EXPERIENCE:

Roy L. Wahl, Jr. - 47 years old, excellent health and character.’
"B.S. degree in Mining Engineering. 26 years
experlence in all phases of the mining indus-
try.

' Clyde H. Mathews - 40 years old, excellent health and character.

- B.S. degree 'in Geological Engineering. 16 years
experience in exploration geology.
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_‘!. 'EXPERIENCE (Con't): - f ~ Page #6

| John Jackson - 42 years old, excellent health and character:

has 25 years experience in hard rock mining
- including leasing, contracting and managing.

(a)

)

1900 feet of 6' x 8' haulage drift

‘Direct Supervision: _ o o ' A |

ESTIMATE OF COSTS:

INDEPENDENT CONTRACTS :

‘ ?zﬂj%%%‘
See EXHIBIT J- :
Egtlmate 3800 feet of core drllllﬁc : S 86,306

PERSONAL SERVICES:

All services are available and estimated cost is based on

‘estimate of twenty-four (24) months for completion.

14 months

450 feet of 6' x 8' X-cut drift = 4 months
Core drilling - S = 6 months
vGeolégical & Eﬁgineering'Consuitants: :

Two (2) days per month @ $75.00 per/day $ 5,280

- $16.00 per diem 12¢/mile - $220. OO/month

24 months

. $1050.00/month @ 24 months . = . $ 25,200

(c)

Miners (2) @ $4.35/hour/miner .
‘ $l960.00/month ® 18 months L ; $ 35,280

Outside Labor:

One (l) @ $2 SO/hL. $350 OO/mo @ 18 months $ 6,300 .

_Plus 15% tax & insurance on $66,780 - - $:10,017

OPERATING MATERIALS .AND SUPPLIES:

~Actual invoice costs on operations to date have been

sunmarized and converted to cost per foot as ‘itemized

\
- TOTAL PERSONAL SERVICES (b),r o . $ 82,077 .
on follow1ng rage:





| . ESTIMATE OF COSTS (Con't):

(o)

*x

(a)

(e)

(£)

OPERATING MATERIALS AND SUPPLIES (Con't):

Track - Inc. splice bars, bolts & spikes = § 2.31
- Timber - based on 30% of total footage 1.25
Explosives : 5.80
Air  Line - 4" ' S .86
Water Line - 3" , o ' .56
Vent Tubing S : 2.59
Drill Steel : .75
Repairs & Mainténance (see g) 3.25
Fuel-diesel, gasoline, lube, oil, ete.  1.63
Hand Tools-hose, pipe fittings, nails, etc. ~1.00

‘Total cost per foot S $20.00
2350 feet of drifts @$20.00/foot = $47,000
TOTAL OPERATING MATERTALS AND SUPPLIES (c)

OPERATING EQUIPMENT: o

Furnlshed by applicant and at the property:

1 - Compressor 450 cfm used $12,000

- 1 - 2% Ton Diesel Trammer g used 7,000
1 - 12-B Mucker T . used 4,000 -
7 = 2 Ton Cars o used 4,900
-1 - 5000 cfm Fan . - new - 2,600
- 2.~ Jacklegs . R ' ( new 1,300
: o ' o , ( used - 600
1 - Arc Welder ‘ I new 700
1 - Acety-Oxy Welder ; new ' 300 -
1 -~ Pickup Hvy Duty 4-WD new 4,100
Equipment costs market value S $37,400

OPERATING EQUIPMENT (d) |
$37,400 X 1/60 month X 24 months

- INITIAL REHABILITATION AND REPAIRS:

Completed by applicant.

NEW BUILDINGS, FIXTURES & INSTALILATIONS:

“See EXHIBIT K

Page #7

$ 47,000

$ 14,960





. .ESTIMATE OF COSTS (Con't):

- (8)

(9

T

%

NEW B

UILDINGS, FIXTURES & INSTALLATIONS (Con't):

Shop,

roads,

supply buildings, clearing, leveling site,
etc.

Portal, outside trackage & 1400 feet of 6' x 8'

drift
parti

MISCE

completed by applicant prior to O.M.E.
cipation.

LLANEOUS :

l.
2.

3.

(a)
()
(c)

- (d)

(e)
(£)
(g)

Repairs & maintenance estimated in 7 (c¢)
Analytical work-600 samples : S 2,400
Assay for silver, lead, zinc $4.00

per sample : : _

Accounting, office rent, typing, ;
telephone $300.00/month @ 24 months $ 7,200
_ 2 ' . -

TOTAL MISCELLANEOUS (g)

- Sunmary of estimated costs f@r'drifting and drilling:

Independent Contracts R $ 86,306

Personal Services Co 82,077
Oneratlng Materials and Supplies- . 47,000
Operating Equipment ‘ 14,960

Initial Rehabilitation and Renalrs | -——
New Buildings, Fixtures - -and Installations -——

)

Page #8

$ 9,600

*

Miscellaneous L 9,600

. TOTAL ESTIMATE 'OF COSTS

$239,943

The applicant will have made an estimated totallexpenditure
of $140,000 on the property prior to government participation.
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A~Banuary‘27, 1969

Mr. Robert W. Specht :
First National Bank of Denver
Denver, Colorado 80202

Dear Mr Specht~

1 would appreciate your considcring this as a formal
application for a loan in the amount of $200,000.

The purpose of the 1oan is for’exploration of a group
of patented mining claims now under lease or deed that are located
spproximately five miles north of Creede, Colorado, in a proven
mineralized zone. To date we have expended funds developing the

. sdit and structures necessary for operation of the mining venture.

The total cost of the project is estimated to be in the neighbor-

‘hood of 300 to 500 thousand dollars. Loan proceeds would be ad-

vanced as required to carry out the project.

We respectfully request that there be no corporate or
individual liability for the loan, but that principal and interest
be repayable out of an agreed upon percentage of net smeleter re-
turns as ore is produced from the property.

Although the loan would be classified as opoculativo,
it 1{s omr opinion, supported by geological information, that the
property has excellent prospects for production of silver and we
would be interested i{in your considering the loan based on the
above terms. : . . '

In the event this projeét i8 of a nature that can be
accepted by your loan committee, we would appreciate meeting with
you to discuss further terms of the loan.

Vofy truly yours,

NEW MIDWEST MINING, LID.

Ul 2 L.

Asst. Secy.

CAD/c
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Tk HRST NATIONAL BANK OF DENVER

P. 0. BOX 3808 TELEPHONE 303 266-2211

DENVER, COLORADO 80217

ROBERT W. SPECHT .
VICE PRESIDENT -January 27, 1969

AN 28 @

New Midwest Mining, Ltd
650 Seventeenth Street. #812
Denver, Colorado 80202

Attention: Mr. Davlin
Gentlemen:

After giving consideration to the application for a loan as submitted
by you contained in your letter of January 27, 1969, our committee has
declined said application. The speculative nature of the loan as well
as the indefinite payment program are the two factors which make the
loan unacceptable to us. We regret that we can not be of service to
you at this time. ' ‘

Very truly yours,

S AT e T

/ g w, - 4
Robert W. Specht’
Vice President

RWS /s jm
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i - January 27, 1969

Mr. Edward A. Rhatican
Cherry Creek National Bank
Rast First Ave. at St. Paul
Denver, Colorado 80206

Dear Mr. Rhatican:

I would appreciate your considering this as a formal
application for a loan in the amount of $200,000. '

The purpose of the loan is for exploration of a group
of patented mining claims now under lease or deed that are located
approximately five miles north of Creede, Colorado, in a proven
mineralized zone. To date we have expended funds developing the

‘adit and structures necessary for operation of the mining venture.

The total cost of the project is estimated to be in the neighbor-
hood of 300 to 500 thousand dollars. Loan proceeds would be ad-

vanced as required to carry out the projaect.

We respectfully request that there be no corporate or
individual liability for the loan, but that principal and interest

' 'be repayable out of an agreed upon percentage of net smelter re-

turns as ore is produced from the property.

Although the loan would be classifi.d as spoculative,
it 1s our opinion, supportéd by geological information, that the
property has excellent prospects for production of silver and we
would be interested in your considering the loan based on the
above terms.

In the event this project is of a nature that can be
acccpted by your loan committee, we would appreciate meeting with
you to discuss further terms of the loan.

Very truly yours,
NEW MIDWEST MINING, LTD,

Asst. Secy.
CAD/c

e et e et e A A i a . oide
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CHERRY CREEK NATIONAL BANK

OF DENVER

EAST FIRST AVENUE AT ST. PAUL STREET 3898-4331

DENVER , COLORADO 80206 | ;

January 28, 1969

New Midwest Mining Ltd. '
650 - 17th Street, #812 ' : .
Denver, Colorado 80202 ' :

Attention Mr, Charles A. Davlin |

Gentlemen:

Your application of January 27, 1959 for a loan of $200,000,00
to be used for exploration of patented minirg claims has been
carefully considered by our Committee., It was felt that the
purvose was too risky to ocualify for a loan with our Bank.
Your agplication was, therefore, declined.

ot et e

We are very sorry that we are unable to assist you in this
matter.

Very truly ;

E. 'A. Rhatican
Vice President

EAR:mfv

»»
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. their assigns that the above descr1bed premises are free and clear

of all liens and encumbrances (with the exception, and this deed is

MINING DEED

THIS DEED made this 17th  day of  August , 1968,

between COLE D, NEFF, ELWOOD N, NEFF and ALFRED M, NEFF (hereinafter

referred to as "Grantor", whether one or more) and NEW MIDWEST
MINING, LIMITED, a limited partnership of Denver, Colorado (herein-
after referred to as "Grantee"); Lo '_

- WITNESSETH ; |

That the grantor for'and in consideration of Ten Dollars
and other valuable considerations, receipt of which is hereby acknow-

ledged, does hereby sell and comvey to the grantee all of those certain

L mining claims situated in the King‘Solomon Mining District, Mineral

' ..County, State of Colorado, to-wit:

Name of Claim Mineral Survey Number

Big Chief Lode Mining Claim

U.S.M.S, No, 7386
Small Hope Lode Mining Claim- U.S.M,S, No, 7386
Little Chief Lode Mining Claim U.S.M.S., No, 7386
Maid of Erin Lode Mining Claim v,S.M,S, No, 7386
Highland Chief Lode Mining Claim U.S.M.S.. No. 7386
Ground Hog Lode Mining Claim U.S.M.S. No, 16305
Edith Lode Mining Claim U.S.M.S. No. 16300
Mogul Lode Mining Claim U.S.M.S. No. 7386

TOGETHER with all and singular the mines and minerals

within the lines of said claims} their dips, spurs and extra-lateral

.'lines, and all dumps, severed ore, fixtures, improvements, rights

and appurtenances thereunto in anywise pertaining.

Grantors hereby covenant for themselves, their heirs and

specifically made subject to, those rights of reconveyance created

"1n grantors pursuant to the provisions of the Articles of Limited

' Partnership relating to grantee).

IN WITNESS WHEREOF, grantor has executed this mining deed

as of this {7 7 day of A—z{,

, 1968,

v C%?% D, NEFF
Elrrosy

4%/ %//\,/;
ALYRED M/NVYI'

7
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)

STATE OF Colorado )
) s8s,
COUNTY OF Jefferson )

Subscribed and sworn to before me by the aforesaid
COLE D. NEFF this 17th day of August - , 1968.
' Witness my hand and seal.
. . My commission expires ___December 29, 1969 .

e z{%w &&/

Notary;Publ ic

| STATE OF _/ /p,/ Wt ;-zw )
)
COUNTY OF /£ [S502 )

Subscribed and_sworn to before me by the aforesaid
m.woon N. NEFF this 2/%7 day of AHeiies 7 , 1968,

Witness my hand and seal., _
.. My commission expires 776?4/444

88,

2 / / ) s

Notary-Publig

e}

STATE OF @;{ e )
T 3
CONTY OF _\iny /175 0 )

- Subscribed and sworn to before me by the aforesaid
ALFRED M, NEFF this cto day of Ayg o T , 1968,
Witness my hand and seal.

My commission expires /é/yg,p/ .

BT " e oo, ,,f—:;-f’)\ :f*.ifj'(.?k!~/u1£9_1 3
et T — . .  Notary Public 4

‘88,
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ASSIGNMENT OF MINING LEASE

KNOW ALL MEN BY THESE PRESENTS:
That the undersigned, Charles A. Davlin of Denver,
Colorado (hereinaftér referred to as "Assignor") for and in consider-

ation of the sum of Ten and More Dollars in hand paid by New Mldwest
¢

Mining Limited, a limited partnership hav1ng offices in Denver,

Colorado, (hereinafter referred to as "Assignee"), does hereby sell,
assigh, transfer, set over and convey unto the said assignee all of
assignor's righp, title and interest in and to that certain mining
lease dated 0o£ober 1, 1967 by and between John R. Jackson,‘ét al.

and ass1gnor and pertaining to and descr1b1ng the following mining

",clalms 51tuated in the K1ng Solomon Mining Dlstr1ct M;neraI.County,

‘:-~State of Colorado to-w1t

GATEWAY °  recorded in Book 4-C Page 1091
GATEWAY #1 ' = recorded in Book 4-C Page 1092
GATEWAY #2 recorded in Book 4-C Page 120
GATEWAY #3 recorded in Book 6-E Page 31
GATEWAY #4 recorded in Book 6-E Page 32

together with any and all rights that the said assignor may have or

" claim in ahd to said lease or said mining claims and any equipment,

fixtures or improvements situated upon or appurtenant to said mining
claims, }
TO HAVE and to hold the interest'herein assigned unto

assignee, its successors and assigns forever subject only to the terms

and provisions set forth in the Articles of Limited Partnership

pertaining to assignee and relatinﬁ to assignor's rights to a re-
assignment of the hereinabove qescfibed:mining lease and mining
claims,

‘ IN WITNESS wHEREOF, assignor has executed this assignment
as of this _z, % day of ,4;/.,,,,-,4 , 1968,

2Ll a0

CHARLLS A DAVLfN

STATE OF COLORADO ) - . ,

C . ) ss.
COUNTY OF /¢ rvu 4@)

", Subscribed and sworn/t? before me by the aforéSaid CHARLES

L .. v S) y 1968 ».:“‘ .
Y '°W1tness my hand and seal

7y 7
i

¢

L’ ‘.v
L ;

o gl

. "My commission expires . sydﬁm&&m:mpnskmuld 196§

Y Ts A
: \\L} st “,

-
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MINING .LEASE

THIS AGREEMENT, made and entered into as of the

lst day of _ October , 1967, by and between
JOHN R. JACKSON AND INEZ M., JACKSON, DBA GATEWAY MINES, whose
address is Creede, Colorado, Owners of premises hereinafter
leased, parties of the first part (hereinafter referred to
collectively for all pusposes as 'LESSORS') and CHARLES A.
DAVLIN, whose address is Room 812, 650 Seventeenth Street,
i . Denver, Colorado 80202, party of the second part (herein-
- after referred to for all purposes as 'LESSEE"),
WITNESSETH: '

THAT FOR AND IN CONSIDERATION of the .sum of One Hundred
_ Dollars ($100.00) paid by LESSEE TO LESSORS, the receipt and
sufficiency of which is hereby acknowledged and admitted, and’
. in consideration further of the covenants and agreements
{." " - . hereinafter set forth to be kept and faithfully performed by
. - . .  LESSEE, as hereinafter stated and reserved, LESSORS hereby
' LEASE, LET, GRANT and DEMISE unto LESSEE, and LESSEE'S assigns
‘and successors insofar as permitted herein, the exclusive .
.~ - right and privilege to enter immediately upon, and take the ..
- sole and exclusive possession and control of the following
" mining property and premises situate in- the King Solomon Mining
 District in the County of Mineral and State of Colorado, to-wit:

. MINERAL COUNTY LODE LOCATION RECORDS

GATEWAY - recorded in book  4-C Page 109%

.. 'GATEWAY #1 = recorded in book  4-C Page 109

. GATEWAY #2  recorded in book - 4-C ~ Page 120
GATEWAY #3 recorded in book  6-E Page 31
GATEWAY #4  recorded in book  6-E Page 32

TOGETHER WITH, all and singular, the appurtenances thereto, in-
cluding water rights, ways, easements, ditches and flumes used
in connection therewith, and the ores, metals, and minerals
‘therein or thereunder, or to which the right to mine and remove
from ground beyond the boundaries thereof extends by law (all

! o of which property is hereinafter referred to collectively as
. . the "Leased Premises"), ‘ :

TO HAVE AND TO HOLD the Leased Premises unto the LESSEE

 for a TWENTY (20)-YEAR TERM commencing at noon on the _ lst
. day of October , 1967, and expiring at noon on the _30th
B day of  September , 1987, unless sooner surrendered, for-

I ‘ feited, cancelled, or otherwise terminated, as hereinafter
‘permitted or required, for all purposes reasonably incident to
exploration for, and sampling, developing, mining, handling,
processing, and disposing of all ores, metals, and minerals
(hereinafter sometimes referred to as the 'Leased Deposits'')
which are or may be found therein or thereunder or which may-be
recovered from ground beyond the boundaries of the Leased Premises
by virtue of the location, ownership and possession thereof ac-
cording to law, TOGETHER WITH THE RIGHTS: -






(A) To construct, improve, equip, repair, maintain,

and operate all kinds of buildings, plants, works,
structures and appliances as may be necessary or con-
venient for the development, mining, handling, processing
and marketing of the Leased Deposits;

(B) To use the surface and subsurface of the Leased
' Premises in such manner and to such extent as
may be necessary or convenient for the exercise of
the rights and privileges herein granted,; ‘

'(C) To use, so long as this Agreement shall be and re-
main in full force and effect, the surface, subsurface,
‘and underground workings within or appurtenant to the '
Leased Premises to the extent necessary or convenient -for
- the development, mining, handling and processing of ores,
. metals, and minerals from other properties then owned,
leased,or otherwise controlled by LESSEE;.

(D) To assign, sublease, or otherwise encumber or
transfer LESSEE'S interest in this Agreement, pro-
vided, however, that LESSORS' written consent thereto
is first obtained, in ‘the manner hereinafter provided,
specifically approving all terms and conditions of
such assignment, sublease, or other encumbrance or
transfer. ' N '

IN CONSIDERATION OF THE PREMISES, LESSEE hereby
covenants and agrees with LESSORS, as follows:

1. Method of Work and Manner of Development.
LESSEE will work and maintain the Leased Premises
in the manner required by good and economical mining practice

i for the operation and preservation thereof for mining purposes
' during and throughout the TERM and existence of this Agreement,

so as to take from each of the Leased Deposits mined the greatest
amount of ore possible but with due consideration to the special

. covenants herein contained and with due care taken to develop

and preserve the Leased Premises as a workable mining property
upon termination of this Agreement. LESSEE shall do no under-
hand stoping below the level of any working level, shaft, or
winze servicing such stope, and shall not do any stoping or

;'A breaking of ore or rock within twenty (20) feet of any working

shaft, winze, or raise.

2. Size, Maintenance, and Timbering of Underground Openings.
LESSEE agrees to make all working shafts at least four (4) feet '
by eight (8) feet in the clear, all drifts and tunnels at least

- three and one-half (3-1/2) by six and one-half (6-1/2) feet in

the clear; and all winzes and raises at least three and one-half
(3-1/2) by seven (7) feet in the clear, except that said shafts,
winzes,and raises shall be divided by proper timbering into two.






" development work of any kind shall disclose a deposit or

compartments, one of which shall be a manway prov1ded w1th
ladders in the manner required by law, and LESSEE will keep
all shafts, tunnels, drifts, and other workings thoroughly
drained, clear of projections, loose rock, waste and rubbish
and otherwise in a safe and proper condition; provided,
however, that LESSEE may fill all completed and closed stopes
with waste material, in good and minerlike manner. LESSEE
will timber all drifts, raises, shafts, tunnels, winzes, or
other workings adequately as and where necessary and as

~safety requires, and will replace all timbers, where needed,

in all shafts, tunnels and other workings of said pr0perty,
except in '"pulled" or shrinkage stopes.

3. Development Work Requirements. LESSEE shall be re- !
quired to perform all initial site preparation, including |
construction of buildings, bulldozing, and all incidental work
work required,.and in addition thereto, LESSEE shall be required
to complete adit to connect with the Midwest Tunnel as lo-
cated upon adjacent property, owned by Cole D. Neff, et al,
and currently leased by and on behalf of LESSEE, - LESSEE
shall not be required to perform development work on
leased premises so long as LESSEE.is diligently drifting,
raising, sinking, or cross-cutting through adjacent property
for the purpose of completion of Midwest Tunnel and raising
to Knauss adit for ventilation. Upon completion of the
stated development program, LESSEE shall be required to
perform ‘development work on these leased premises of not

' less than twenty (20) lineal feet of exploration per month,

drifting, raising, or sinking to best develop the property.
The development work herein contemplated shall be limited

e to the development of the specified underground workings,

openings and access-ways and shall not be deemed to include
drill-holes and similar exploratory openings which will not
admit the entry of a person. In the event exploration or

deposits of ores, metals or minerals in commercial quantities-

- which can be economically mined, the LESSEE is obligated to

mine any such deposit or deposxts in the manner and within
such period of time as will yield to LESSORS during the
TERM of this Agreement the royalties contemplated as con-
sideration for the granting of this Mining Lease, and
(second) that exhaustion of any such deposit or deposits
by mining operations shall not be deemed to relieve LESSEE
from the obligation to continue underground development

* ‘work thereafter as required in this paragraph.

4. Working of Adjacent or Nearby Properties.

LESSEE may work the Leased Premises by means of entries
cand workings on adjacent or nearby premises owned, leased or
otherwise held by or in behalf of the LESSEE, and the LESSORS
may therefore inspect, survey, or require information as herein-
after permitted pertaining to such adjacent or nearby premises.





- In the event LESSEE owns; utilizes, leases, or acquires easements .

or unpatented mining clalms through across, or by means of
which access is gained to the Leased Premises, LESSEE shall

retain such easements and- maintain such unpatented mining

claims as required by law or contract or both, so that the
benefit thereof shall not be lost to LESSEE durlng the TERM
of this Agreement... LESSEE shall retain all rights and pr1v1-

‘“leges of use of adit and surface developed through LESSOR'S

property to adjacent claims in the event that exploration

and development work as provided in Section 3 above should
prove uneconomical and not feasible. Such decision as to
feasibility shall be made only after consultation with LESSORS

- and independent,competent geological consultation.

5. Milling, Concentrating and Beneficiating of Ores.

In the event that Leased Deposits are found to be of
sufficient tonnage to justify milling, concentrating or other
beneficiation or processing on or near the premises, to the

" mutual advantage of the parties, the construction, acquisition

or leasing, and use of facilities for such purposes shall be
the obligation of the LESSEE as a condition of this Agreement.

" Pending acquisition or completion thereof, low-grade ores
- mined will be stockpiled on or near the premises and title
" . thereto shall remain and be protected by LESSEE in LESSORS,
~ pending processing and marketing by LESSEE. In the event

this Agreement shall terminate for any reason at a time when
stockpiled ores remain unprocessed and marketed, title thereto
shall continue in LESSORS AND LESSEE shall have no further

right, title, or interest therein or thereto.

6. Commingling of Ores Prohibited.. LESSEE shall not mix

. any ores, metals, or minerals produced from the Leased Premises
~.with the ores, metals, minerals or products therefrom derived
- from any other property. ‘

7. Royalties and Payments. LESSORS reserve and LESSEE
shall pay to LESSORS, a royalty on all ores, metals,
minerals, and mineral products, whether metallic or non-metallic,
derived from the Leased Premises, and determined when the same
are sold, transferred or conveyed.to a purchaser, user, or con-

~_sumer. other than LESSEE accordlng to the follow1ng schedule

TO: Jacquelyn Van Buskirk Hosselkus. 555 West Palm San Dlego
California, -
5% of net mill or smelter returns. on all ores
extracted from Gateway, Gateway #1 and Gateway #2
claims; :

TO: John R. Jackson and Inez M. Jackson ~dba Gateway Mlnes,

Creede, Colorado,
5% of net mlll or smelter returns on all ores
extracted from Gateway, Gateway #l and Gateway #2
claims, but in no instance less than Fifty (50¢)
' Cents per ton dry mill or smelter weight;





TO: John R. Jackson and Inez M. Jackson, dba Gateway Mines,
- . Creede, Colorado, . . o '
Ten (10%) percent of net mill or smelter returns
on all ores extracted from Gateway #3 and Gateway
#4 claims, but in no instance less than Fifty (50¢)
Cents per ton dry mill or smelter weight.

'In addition to royalties above listed, payments shall be
made:

TO: Jacquelyﬁ Van Buskirk Hosselkus, 555 West Palm, San

Diego, California, . .

- A fee of Ten (10¢) Cents per ton, mill or smelter
dry weight, on all ores transported through the
Midwest Tunnel from claims other than Gateway, .

- Gateway #1, and Gateway #2 claims. -This tunnel -~

“royalty shall be paid only on ores treated, and ;
“shall not include marginal ores stockpiled or waste
‘or debris. - L -

As used herein, the term ''Net Returns' means the gross re-
turns realized by and paid or credited to LESSEE from sales.

of such ores, metals, minerals, and mineral products to a

mill, smelter or other purchaser, user or consumer other than
LESSEE, less actual costs of transportation (including freight,
insurance, taxes, handling, port, demurrage, delay and forward-
ing expenses incurred by reason of such transportation) of such

“ores, metals, minerals, and mineral products from the Leased

Premises to the mill, smelter, or other purchaser, user or
consumer, if such’ costs are paid by LESSEE. Gross production,

- severance and other taxes payable by LESSEE shall also be
- deducted therefrom to the extent attributable to the LESSORS'

foyalty interest, unless such taxes have been theretofore paid

- by LESSORS and will not be required to be paid by LESSEE.

1f LESSEE shall beneficiate, mill, sort, concentrate and
otherwise process the ores, metals, minerals or mineral products
derived from the Leased Premises, not necessarily on the Leased

‘Premises, prior to sale; transfer or conveyance to a purchaser,

user or consumer other than LESSEE,,LESSEE shall not be liable
for mineral values lost in such processing under sound engin-

-eering- practices. In the event mineral products are derived

from the Leased Premises and used. or consumed by or on behalf
of LESSEE, or disposed of by LESSEE for use or consumption

other than by arms-length sale,; the royalty thereon shall be

calculated on the basis of the fair market value of such mineral
products, in the form as used or consumed, in the manner above

. provided for the-determination of Net Value. The term "fair
market'value" as used herein shall mean the total market






value of all constituents of such mineral products paid for
or required for the use or consumption made of the products
at the price quotations for the month of such sale, use or
consumption published in the Engineering and Mining Journal
. for the nearest market to the Tocation of the Leased Premises.

In the event LESSEE has gross income attributable
to or otherwise derived from the Leased Premises, as deter-
mined for Federal income taX purposes, other than from the
sale or delivery of ores, metals, minerals, and mineral pro-
ducts subject to royalty as nereinabove provided, LESSEE
shall pay to the LESSORS one-tenth (1/10) of any such gross .

. dincome as §O determined.

Any royalties payable to the LESSORS under this
Agreement shall be payable monthly by check drawn by the
LESSEE not later than fifteen (15) days after the close of
. each month for which royaltles are due. Such check shall
be drawn to the order of LESSORS and shall be mailed to

" the LESSORS at the address specified in paragraph 12 hereof.

o LESSEE shall provide LESSORS, at the time of each
payment of royalty, with a written statement summarizing the

. pertinent data on which the royalty 1s determined. LESSEE

shall, with said statement, furnish LESSORS with duplicate
copies of the mill or other purchaser's receipts and settle-
ment sheets for the shipments as to which royalties are
_accounted for on said statement. As to shipments which were
made in that month, but as to which LESSEE shall not have
received settlement. during said preceding month, the total.
tonnage of ore shipped from the Leased Premises shall also
be shown. Unless LESSORS shall object within ninety (90)
days from the mailing of the royalty and saild statement,
LESSEE shall not be liable to LESSORS in any manner in
respect of the royalty for the month in question except by

" peason of LESSEE'S fraud or willful misconduct.

' 8. Information to be Furnished and Inspection
; fo pe Permitted. LESSEE, upon request of
LESSORS, shall make available to LESSORS the books, assay

' reports, and records of LESSEE as the same relate to the

performance Dby LESSEE of the covenants of this Agreement

or in respect of the computation of the royalty due LESSORS.
In Addition, upon any termination of this Agreement, LESSEE
shall furnish LESSORS with copies of the then most recent.
mining map or maps of the Leased Premises and with copiles .
of the drilling logs and assay results as to any drill holes
-which may have been drilled by LESSEE upon the Leased Pre-
mises. : ‘ , :

LESSEE shall allow LESSORS or their agents to
enter upon and 1into all parts of the Leased Premises from
time to time, and at all reasonable times and hours, for
the purpose of inspecting or surveying the same, or taking
samples therefrom; and will render to LESSORS all proper

_assistance in connection therewith. Whether the Leased
Premises are or may be entered from the surface thereof or
" through or by means of workings extending from other pre-

mises owned, leased, oOr otherwise held by the LESSEE, the
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LESSORS shall have, the right to enter upon and into any

" . premises adjacent or near thereto, which may be owned,

leased or held by the LESSEE, for the purpose of entry to
the Leased Premises and for-the purpose of inspecting and
surveying the workings in or upon such adjacent or nearby
premises.

LESSEE will furnish LESSORS with full, true and
accurate information in response to any reasonable request
in regard to the condition of underground workings of the
Leased Premises, or any part thereof, or as to the general
quality of ore exposed therein.

It is understood and agreed that LESSEE shall

assume no responsibility for the safety of LESSORS or the
agents of LESSORS when and while upon the Leased Premises

- for such purposes.

9. LESSEE'S Liability and Indemnification.
LESSEE, in the operation and development of

‘the Leased Premises, shall be subject to all applicable

Federal enactments, the laws of the State of Colorado and
all Federal or State rules and regulations regarding Employ=-
ers' Liability, Workmen's Compensation, Social Security and

. Unemployment Compensation Insurance, and LESSEE covenants
' and agrees to indemnify and hold LESSORS harmless from and

against the payment of any and all damages, claims, costs

" and expenses due to the existence of such enactments, and

of any and all claims, costs and expenses in connection
therewith under any claim of subrogation provided for by
said enactments or otherwise; and LESSEE shall further in-
demnify and hold LESSORS harmless from and against any and
all damages, claims, costs and expenses arising out of

. damages to property or any injuries to or death of the

employees of LESSEE, or any other person whomsoever other
than LESSORS and those acting under LESSORS, where such
injury, death or damage occurs because of or in connection
with the use, operation or development :in any manner of the

3,Leased Premises, whether such claims are based upon a right

conferred by common law or by statute.

10. Property to be Kept Free of Liens and Notices
of Non-Liability to be Posted. LESSEE shall

‘ pay and satisfy all claims for materials, suppllies and labor

in connection with the working of the Leased Premises, and
shall keep the same free of liens or encumbrances of any

- and every kind, except such as might result from State and

County tax assessments not required to be paid by LESSEE,
or such as may result from the acts of others than LESSEE,
LESSEE'S employees or those in privity with LESSEE.

LESSEE shall keep posted in conspicuous places
about sald Leased Premises where work 1s being conducted by
LESSEE, and shall duly record, when required by laws of the
State of Colorado, such notices as will inform whom it may
concern that the same 1s operated under lease and that 'LES-
SORS shall not be liable for any of the expenses or charges .
of operation. If the LESSEE fails or refuses to posti '
notices of non-liability as hereln required, LESSORS shall
have the right to do 80 at any time,





l1l. Taxes. The following general provisions
shall govern the parties to this Agreement with respect
to the apportionment of taxes between them:

(a) LESSORS shall pay all Federal, State
and County income and other taxes of any kind
assessed against LESSORS on account of the re-
celpt by LESSORS of royalties herein provided
to be paid to LESSORS by LESSEE.

(b) LESSEE shall pay all State and County

tax assessments, 1f any, upon sald Leased Premises,
and upon any and all structures and other improve-
ments, machinery, equipment, tools, supplies and

. personal property whatsoever used or placed upon
‘the Leased Premises by LESSEE, and shall furnish
LESSORS with evidence of the payment of such tax
assessments.

(¢) Such State and County taxes, if any, as
may be measured by or assessed because of ‘the
. severance or production by LESSEE of Leased De-
posits shall be prorated between and shall be paid
~ by LESSEE AND LESSORS in proportion to their respec-
-tive participations in the proceeds thereof.

(d) LESSEE shall promptly pay any payroll
and income taxes, liability for which might cre-
ate a lien upon LESSEE'S interest in the Leased "
Premises.

- 12. Notices. Any noticé, payment, or dellvery
to any party hereto pursuant to this Agreement -

'shall be in writing and delivered in person or by registered

mail as follows.

(a) To LESSORS: : c/o JOHN R. JACKSON
! ' Creede, Colorado 81130

(b) To LESSEE: ' CHARLES A. DAVLIN
: 812 - 650 Seventeenth Street
Denver, Colorado 80202

The above addresses may be changed by the specified party
upon written notice to the other party, provided that not
more than one address 1s specified, in care of one indivi-
dual, for the party concerned. Service of notice by mail
shall be deemed effective and complete upon the date of
malling in accordance herewith. -Personal service of notice.
upon the designated addressee shall be deemed sufficient

. service of notice and no malling of notice shall be neces-
sary in case of such personal service._

In any case where the consent of LESSORS is re-
quested by LESSEE pursuant to this Agreement, the individual
specified in this paragraph 12 as the addressee for notices
directed to LESSORS shall act as LESSORS' agent and attorney-
in-fact with respect thereto, and the written consent of ‘





sald individual in behalf of LESSORS shall constitute LES-
SEE'S authority, as to matters specified therein, from

each and every individual one of the LESSORS.

13. Termination of Agreement. This Agreement
may be terminated, at the optlon of LESSORS,

upon default by LESSEE in the performance of the obligations
set forth herein by giving notice to LESSEE of LESSORS' elec-
tion. to forfeit the Agreement, and by specifylng in such
notice the matters in which LESSEE is in default; provided,
however, that such forfeiture shall be lnoperative 1f,
within fifteen (15) days of the effective date of such notice,
LESSEE remedies the matters of default specified by LESSORS.
Upon forfeiture, LESSORS may re-enter and retake possession
of the Leased Premises, subject to the further conditions of
this paragraph 13. '

LESSEE may cancel and surrender this Agreement as
of the end of any month by delivery to LESSORS of a written

" notice to that effect at least sixty (60) days before the
. close of sald month, provided all royalties and other sums

due and payable to LESSORS are paid to the effective date

.of such surrender. LESSEE shall, on or before such effective '
"date of surrender, deliver to LESSORS a recordable release

and quit claim of all rights under this Agreement as to the
Leased Premises. Upon complete surrender, LESSEE shall be
rélieved of all obligations hereunder, except that no sur-

. - render shall relieve LESSEE from its obligation to pay any
. royalty payments which were payable, but unpaid prior to

the effective date of surrender. No surrender shall relieve
LESSEE from its obligation to pay any royalties as to ores,

metals or minerals mined and shipped or sold prior to the
. effective date of surrender, or from any obligation here-

under arising out of any act or omission of LESSEE prilor to

~ * the effective date of surrender.

ALl pefmanent improvements, such as buildings and

" installed underground air and water lines, installed under-

ground power lines and installed underground trackage (rails,
plates, spikes and ties), now existing or installed by LESSEE

" at any time during the TERM of this Agreement, shall, upon

termination, become the property of the LESSORS; but the
LESSEE, at any time during the TERM of thils Agreement and for

. “a period of ninety (90) days after the termination hereof,
~ 'shall have the right to remove all movable machilnery and

other personal property placed upon the Leased Premises by

" him during the TERM of this Agreement, ‘subject to the other

provisions of this paragraph 13.. Underground supports shall
not be removed. , ‘ ‘

The LESSEE shall keep all fixtures, improvements,
and facilities or other assets of any kind in good repailr
at all times. Upon the termination of this Agreement Dby
expiration, surrender or otherwise, LESSEE shall immediately
restore the premises in good order and condition to LESSORS.
LESSEE agrees to deliver and surrender sald premises, to-
gether with buildings and improvements thereon, but exclusive
of any and all movable machinery and equipment placed-thereon
by LESSEE, to LESSORS in such good condition as above stated






upon the expiration of this Agreement by lapse of time,
without demand or notice, and deliver and surrender the
same to the LESSORS upon any termination of this Agreement
as herein provided.

It 1s further understood and agreed that in the
event LESSEE shall be in default with respect to any pro-
vision of this Agreement, all personal property of LESSEE
located within or upon the Leased Premises, and all bullde
ings, machinery, equipment, and tools shall, in case of
forfeiture, surrender or other termination of this Agree-
ment, remain upon the Leased Premises, and be held as a
guarantee in lieu of bond until all terms with respect to
payment of royalties and the preservation of the property
have been complied with. Upon such compliance with and
" performance of such conditions and obligations, LESSEE
shall be entitled to, and may, within ninety (90) days
after such termination or within such extension of time
as may be granted by LESSORS, remove such property and
improvements from the Leased Premises.

14, DMiscellaneous Provisions. LESSEE will occupy
and hold as the property of the LESSORS, all
eross and parallel lodes, dips, spurs, angles and mineral
deposits of every kind disclosed and discovered within the
Leased Premises, subject to this Agreement, without regard .
to the identity of the person or persons disclosing or dis-
' covering the same. '

_ If LESSORS own a less interest in the Leased
Premises, or any part thereof, than the entire and undivided
- fee simple estate, then the royalties herein provided for
shall be paid the LESSORS only in the proportion which
their interest bears to the whole and undivided fee of
that portion of the Leased Premises from which ore 1s ex-
tracted. v :

_ No transfer of any interest of LESSORS as to any
portion or portions of the Leased Premlses, which may here-

after occur by operation of law or otherwlse, shall impose

.upon LESSEE any obligation of segregation of production or
- accounting. : '

This Agreement shall be subject to the laws of
the State of Colorado and to the rules and regulatlions of
the regulatory bodies of such State having jurisdiction
thereof, and to all other applicable State and Federal Laws,
rules and regulations. - .

All obligations of LESSEE shall be suspended while,
but only as long as LESSEE is prevented from complying with
such obligations in whole or in part by strikes, acts of
God, unavoidable accidents, uncontrollable delays in trans-
_portation, inability to obtaln or transport necessary
materials or services in the open market, any State or
Federal Law, regulation or order, or other matters, exclu=-
sive of financial inabilities of LESSEE, beyond the reason=-
able control of LESSEE, whether similar to the matters
_herein specifically enumerated or not; Provided, however,
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that performance shall be resumed within a reasonable time
after such cause has been removed; and Provided further;
that LESSEE shall not be required, against LESSEE'S will,
to adjust any labor dispute or to question the validity or
“to refrain from judiclally testing the validity of any
S§tate or Federal order, reguiation or law.

The failure of any party hereto to insist upon
a strict performance of any of the terms, conditions and
: covenants herein, shall not be deemed a walver of any rignts
P  or remedies that such party may have, and shall not be deemed .
. .. a walver of any subsequent breach or default in the terms, :
conditions and covenants herein contained. This. Agreement
may not be changed, modified or discharged orally.

~.The paragraph headings in thnis Agreement are
inserted only as a matter of convenlence and in no way
. , : define the scope of this Agreement or the intent of any
| S - provision thereof.

« ‘ It is mutually understood and agreed that the
. ... . .. covenants and agreements contained in this Agreement shall
’© " . .. inure to the benefit of and be binding upon the parties
- hereto and upon thelr respective successors, heirs, assigns,
.. executors and administrators, subject to the provisions
hereof. . :

- This Agreement shall be executed in form suitable
for recording and may be recorded by any party hereto. '

Definitions. As used in this Agreement, or as

.~ in this paragraph particularly specified, the following

. terms shall be defined and' construed as in the following
subparagraphs required:

(a) "Noon" as used in connection with the TERM
A of this Agreement, shall mean the hour of
e . twelve o'clock meridian, local time, whether
o . .such local time shall then be standard or daylight
" .. time as prescribed by law. .

| . - , (b) "Workshift" shall mean the labor of one (1)
o R man for a total of eight (8) hours in any
R - - : one (1) twenty-four (24) hour day.

L : . (e) "Ton" shall mean a short ton of two thousand
o ‘ . (2000)'pounds. : : _ :

IN WITNESS WHEREOF, LESSORS and LESSEE have.
. Xespectively signed and sealed this Agreement as of the
day and year first above written. :

LESSORS: ,
WL ) .fﬂ(74;9/7/\“

John R. Jackgon

. 7\ e . _
RN F/ )2l 7//; (‘//(/'A"-'/_'/(Vk_)

Inez M. Jackson . -

~ LESSEE:
' D 5 . ~ //'ﬁ /‘,’ “
/(,V.»axyvéfﬁ (?. S
Charles A. Davlin

o =lle






STATE OF COLORADO )
) ss.
COUNTY OF MINERAL )
The foregoing nt was ackhowledgéd before
me this _ /4 day of f/n//gv Vo), 1967, by JOHN R.

'JACKSON, “who resides at Creede County of Mineral, and
" _State_of Colorado, as one of the LESSORS. described therein.

’Xfﬁ'é Witness my handﬂand 6fficial seal.

| DR My Commission expires Wy Commission expires April 14, l%v

o o |
: | ‘ S S <i;;)£%{222 o ;%2wﬁ.4ﬁéa,

Notary Public /

STATE OF COLORADO )
‘ R COUNTY OF MINERAL )

The foreg01ng lns ument was acknowledged before
" me this //. day of (Lalticss _, 1967, by INEZ M.
~.. JACKSON, who resides at Creede, County of Mineral, and
, .State of ‘Colorado, as one of the LESSORS described therein.

o e
S
S

Witness my hand and official seal.

coniw Y My commission expires Myﬂmmm%MHPMMB%AWHLMIMQ

C/y/ Z</-~/m/ -

Notary Public (

STATE OF COLORADO- ) :
‘ ) S.S.
COUNTY OF DENVER ) - |

. : The .foregoing instrument was acknowledged before
" me this 12i#h day of  Qectober , 1967, by CHARLES A.
DAVLIN, whose address is Room 812, 650 Seventeenth Street,
. ' City and County of Denver, and State of Colorado, the
- LESSEE described therein. '

- Witness my hand and official séal.

My Commission'expirés Soptember 16, 1970 .

B o o ﬁ7't/L//{7/;fﬁ;f- 0/1

Notary Publlc
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MINING DEED

o . [

'THIS DEED made this /3 — day of _ JAwm J A , 1968’;7
between)GATEWAY'ACCESS CORPORATION, a Colorado éorporatlon,

(hereinafter referred to as "Grantor") and NEW MIDWEST MINING, LTD.,
a limétéd partnership of Denver, Coloradov(h;reinafter referfed to
as '""Grantee'); |
: WITNESSETH:
" Thaf the grantor for and in conéiderati?n of Ten Dollars
’and other ‘valuable éonsiderations, recéipt of which'is hereby
acknewleaged, does hereby sell and convey to the grantee all of

those certain mining claims situated in the King Solomon Mining

District,-. Mineral County, State of Célorado, to-wit:
- Recording Data

Name of Claim : Book - Page
‘Gateway No. 5 7-E 21
: Gateway No. 6 S 22
. Gateway No. 7 7-E R 7
.~ Gateway No.’ 8 “7-E 23
" Gateway No. 9 ~7-E 24
. - Gateway No. 10 o : 7-E 25
e T - Gateway No. 11 R o 7T-E 25
o '~ -Gateway No. 12 .-~ = T 7=F o7
Gateway No. 13 T7-E 28
) Gateway No. 14 “7-E 329
: . Gateway No. 15 7-E 30
e Gateway’'No. 16 . 7-E 31
~ Gateway No. 17 7-E 32
Gateway No. 18 7T-E 33

<

which mining claims were erroneously described as being located

. by Gateway:Access, Inc. rather than by Gateway Access Corporation,

L)

)
the-true owner thereof.

TOGETHER with all and singular the mines and minerals
with}n the 1ines of said claims, théir dips, spurs and extra-lateral
lines, and all dumps, severed ore, fixtures, improvements, rights
and appqrtenances thereunto in anywise pertaining.

0 Grantor hereﬁyucovenants'for itself, its successors and
its dssigns that the above described premises are free and clear

S . - .
of all liens and encumbriances.
. )

\
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IN WITNESS WHEQEOT grantor has executed thls Mlnlng

Deed as of this (3 day of Uﬁuu¢M , 19é}7 .
7

GATEWAY ACCESS CORPORATION

ATTEST: e ' .
_/‘5/@7{:‘2/< By /S/K( WARKL T
C. KY??& Secretary . : AR./L. Wahl, Presifent

STATE OF COLORADO - )
- CITY AND ) ss.
COUNTY OF DENVER )

The forego1n0 instrument was qcknowlodged before me this

/3 day of TA VU gret ', 1967, by R. L. Wahl as
/

President, and C. Kirk as Secrdtary, of Gateway Access Corporation.

Witness my hand and official seal.

My commission expires //5 2 . /?6/0 .

//Ku% M- Mo

Notary Public






) ’ .
w e e Z

o o ARTICLES OF LIMITED PARTNERSHIP -
NEW_MIDWEST MINING, LTD,

THIS AGREEMENT, made and entered into as of the first
" day of June, 1968, by and between GATEWAY ACCESS CORPORATION,  a
Colorado corporation, hereinafter referred to as '"General’ o
Partner', CF&I STEEL CORPORATION, a Colorado corporation, ALLAN -
- R. PHIPPS of Denver, Colorado, CLARA V. S. PHIPPS of Denver, -
Lo, Colorado, CHARLES M. STEELE of Creede, Colorado, CHARLES A. DAVLIN
R of Denver, Colorado, JOHN R. JACKSON of Creede, Colorado, COLE D:
i .. NEFF of Evergreen, Colorado, ELWOOD N. NETFF of Bremerton, Washington,
oo and ALFRED M. NEFF of San Carlos, California, all of whom shall
sometimes hereinafter be referred to collectively as 'Limited
Partners'; ‘ ' '

' . The parties hereto in consideration of the mutual covenants
~ contained herein hereby form a limited partnership under the pro-
R visions of the Limited Partnership Act of the State of Colorado in
i -accordance with the following terms and conditions:

i
. - WITNESSETH:
! .

. ' ‘ ' ART.I CLE I

'-‘, ' o = \ [
! ' Name of the Limited Partnership: The name of the limited
P partnership shall be New Midwest Mining, Ltd., with any. changes
P thereof or variations therein which may be necessary to comply with
: statutory requirements in any of the states in which the limited
partnership may do business. -

ARTICLE II

Character of the Business of Partnership: The business
of the partnership shall be the acquisition of mineral properties,
mineral royalties and mineral leasehold interests, the exploration
and testing of mineral properties by the construction of mine shafts
or core drilling or by any other means, the development and opera-
tion of such properties in the event any of the same prove pro-
B ductive, and the production and marketing of all minerals of all
kinds which may be produced from such properties, including the .
) . construction and operation of milling, smelting, or other processing
L facilities and the operation thereof, and the disposition’of any
' mineral interest or properties or any produced mineral or any
equipment or supplies acquired by the partnership and the doing of
any and all things incident thereto. Without in any way limiting
' the foregoing, it shall be the primary and initial purpose of the
. limited partnership to explore and develop, by drilling, stoping and
' other means, the mining properties to be contributed by the limited
partners of the second and third classes and to dedicate the capital
contributions of the limited partners of the first class to the
exploration and development of such properties. In any event the
exploration and development of such properties shall be completed by
June 1, 1972 or at such date as the agreed capital contributions of
<’ e limited partners of the first class have been totally expended,
wnichever date is first to occur.

ARTICLE III

Location and Principal Piacé of Business: The location
of the principal place of business of the partnership shall be at
Suite 812, 650 = 17th Street, Denver, Colorado 80202. Further,
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the business of the corporation shall be conducted at and from such
additional places of business as may be selected from time to tlme
~ by the general partner. ~

ARTICLE IV .|

Names, Place of Re51dence and Designation of Partners:
The name, place of residence and designation of the partners as a
general or limited partner or, as among the limited partners,
according to limited partnershxp classification, is as follows.

Name g ‘_:" ‘ - Place of Residence = Type of Partner
' ' : ' : CE L [ i

" A. General Partner - ' o !

P Gateway Access C Suite 812 T ff " General
o Corporation . : 650 - 17th Stxeet . - =
: - -+ Denver, Colorado 80202

B. Limited Partners

~

1. Limited Partners of the First Class

. CF&I Steel Corporation .  Continental 0il Building‘v_: . Limited
' : _ = Denver, Colorado. 80202 = C
Allan R. Phipps = - Suite 812 . '*‘ - . ,'Limited

650 = 17th Street
Denver, Colorado 80202

: Clara V. S. Phipps - .  Suite 812 | B Limited
Sy = : 650 - 17th Street .
' ' " Denver, Colorado 80202

- Charles M. Steele :Creede, Colorado '; j " Limited

’

2. Limited Partners of the Second Class

Charles A. Davlin S Suite 812 Limited
650 = 17th Street _
Denver, Colorado 89202,

John R. Jackson Creede, Colorado Limited
® 3. Limited Partners of the Third Class _
Cole D. Neff . s Box 86, Route 1 Limited

Evergreen, Colorado 80439

| Elwood N. Neff 'v. 2125 Parker Place Limited
: T Bremerton, Washington 98310

1fred M. Neff : ‘ 2840 Tramanto Drive ’ Limited
' ' San Carlos, California 94070

ARTICLE V.

¢

: Term of Partnership: The term for which the limited
pa~tnership is to exist shall commence on June 1, 1968 and shall
cortinue thereafter until June 1, 1988 unless earlier dissolved in
accordance with the provisions of these Artlcles of Limited Partner-
ship. - : .






ARTICLE VI

Capital Contributions of the Partners: The partners
hereby agree to make capital contributions to the partnershlp in
the form of cash and. property as follows: »

A. The llmlted partners of .the first class agree to-
make cash contributions to the limited partnership in the aggregate
sum of $200,000, less any amounts which may be secured for the bene-
fit of the partnership pursuant to funds obtained through the Office
of Minerals Exploration of the Department of the Interior. As
among the limited partners of the first class .their agreed capital
contributions shall be made on the basis of the limited partner Cr&I
Steel Corporation's paying the first $50,000 of required cash
capital funds for the partnership business; by the limited partners
Allan R. .Phipps, Clara V. S. Phipps and Charles M. Steele paying the
second $50,000 of any capital funds required for the partnership
‘business on the basis of said Allan R. Phipps bearing 73% of such.
contributions, Clara V. S. Phipps bearing 9% of such contributions
and Charles M, Steele bearing 18% of such contributions. As to
capital funds in excess of $100,000 and up to the aggregate maximum
of $200,000 to be contributed by the limited partners of the first
i ~class, such excess funds shall be contributed entirely by Cr&I Steel
. Corporatlon, or, at the election of the remaining limited. partners
of the first class, one-half by the limited partner CF&I Steel Corp=
oration, and one=half by the remaining partners of the first class,
4 Allan R. Phipps, Clara V. S. Phipps and Charles M. Steele. If the
J.' . .said Allan R. Phipps, Clara V. S. Phipps and Charles M. Steele
b elect to contribute their one-half share of capital funds required
N in excess of $100,000, then the allocation. of partnership income
e among the limited partners of the first class shall be as set
' forth hereinafter in Article IX of these Articles of Limited Partner-
ship. In the event the said Allan R. Phipps, Clara V. S. Phipps
- and Charles M. Steele do not elect to contribute a one-half share
of any capital requirements of the limited partnership in excess of
$100,000, then as between the limited partners of the first class
‘the allocatlon of partnership. income shall be modified so that the
limited partner of the first class, CF&I Steel Corporation, receives
‘ ~an increased percentage of partnership income, which shall be in the
P . same proportion that the amount of capital 1nvestment made by the
said limited partner CF&I Steel Corporation bears to the total of
all capital contributions made by the limited partners of the first
class., To illustrate the provisions of this contribution formula,
if the limited partners of the first class have contributed their
initial agreed capital contribution of $100,000 and if thereafter
an additional $100,000 is required from them by reason of their
commitment to contribute an aggregate of $200,000 to the capital
needs of the partnership's business, then if the limited partner
CF&I Steel Corporatlon contributes $50,000 of such additional capital
funds, and the remaining limited partners of the first class also
contribute $50,000 of such remaining capital funds, the limited
partner CF&I Steel Corporation shall continue to own only a 40% share
of partnérship income as specified in Article IX below and the
remaining limited partners of the first class shall continue to own
‘an aggregate 30% of such partnership income. However, in the event
the entire additional capital contribution of $100,000 is contributed
solely by the limited partner CF&I Steel Corporation with the result
that it has contributed an aggregate of 75% of the agreed capital
contribution of the limited partners of the first class, then the
partnership percentage incomes relating to the limited partners of
the first class shall be adjusted so that the limited partner CF&I
Steel Corporation is allocated 75% of 70% and the remaining limited
partners of the first class will be allocated 25% of 70%.






~

B. The limited partners of the second class shall
contribute property to the limited partnership consisting of an

‘assignment of all right, title and interest in that certain mining

lease of October 1, 1967 pertaining to the Gateway, Gateway No. 1,
Gateway No. 2, Gateway No. 3 and Gateway No. 4 mining claims in the

' .King Solomon Mining District, Mineral County, State of Colorado,

which mining lease is by and between John R. Jackson and Inez M.

" Jackson, d/b/a Gateway Mines, as lessors, and Charles A. Davlin as

lessee, and it is agreed that such contributed property shall be. .
deemed to have a value for the purpose of this agreement of
$15,000. o - . :

C. The limited partners of the third class shall con=
tribute to the limited partnership property consisting of the
patented mining claims Big Chief, Small Hope, Little Chief, Maid
of Erin, Highland Chief, Ground Hog, Edith Lode and Mogul Lode,
situated within the King Solomon Mining District, Mineral County,
State of Colorado, and more further described in United States
Mineral Survey No. 7386, No. 16305 and No. 16300, and having for the
purposes -of this agreement an agreed value of $75,000. -

The contribution of the limited partner CF&I Steel
Corporation shall be due and payable August 1, 1968 and the remain-
ing capital contributions to be made by limited partners of the .
first class shall be payable as required by the capital needs of the
limited partnership as determined by the general partner and at
the times called for by the general partner. The property con-
tributions to be made by the limited partners of the second and third
class shall be made by the execution of assignments and mining deeds
concurrent with the execution of these Articles of Limited Partnership.

ARTICLE VII

Additional Capital Contributions of Partners: No addi-
tional capital contributions shall be required by the partners -

" unless such additional contributions shall be agreed to by all

partners, it being understood that under no circumstances shall the
limited partner CF&I Steel Corporation be firmly obligated to con-
tribute in excess of $150,000 in cash to the partnership and that

the remaining limited partners of the first class shall not be firmly
obligated to contribute in excess of $50,000 to the partnership, and

" that the limited partners of the second and third classes shall not

be obligated to contribute any cash or property to the partnership
other than those property contributions hereinabove specified to be

made by them.

 ARTICLE VIII

Return of Partners' Capital Cohtribution: Subjéct to the

rights of third party creditors of the partnership, and subject to

the provisions of Article XVI providing for transfer of the partner-

‘ship assets to a corporation for further development, the property

contributions made by the limited partners of the second and third |
classes shall-be returned to them upon dissolution of the partnership
in the then existing condition of such properties with the partner
ship having the right to remove prior to the return of such- o
properties any and all equipment, supplies and improvements which

may theretofore have been made by the partnership and which have

not become affixed to the respective properties. Prior to the return
of such properties any partner holding an encumbrance against such
properties by way of mortgage or otherwise shall release such
encumbrance, whether the debt secured thereby he paid or unpaid.
There shall be no distribution of any income from the buginess of

the partnership, nor, in the event of dissolution, shall any cash
funds then held by the partnership, be paid to any partners until

i
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such time as there has been payment, to the extent possible, of
the claims of third party creditors and following such payments
and thereafter until limited partners of the first class have been

-~ yeimbursed for the full amount of their actual cash contributions

to the partnership. ’

ARTICLE IX-

Distribution of Partnership Income: The profits, income,
gain and credits of the partnership shall be allocated to the
partners on the basis that initially all such profits, income,
gains and credits shall be dedicated to reimbursing the limited
partners of the first class for their capital cash contributions
and following the time that such capital cash contributions of the
limited partners of the first class have been repaid, then said
profits, income, gains and credits shall be allocated to the
general partner and to the limited partners in the following
percentages: S A S o

Name of Partner . - h ' Share of Profits
Gateway Access Corporation 0.000%
_ CF&] Steel Corporation e o ﬂQ.OOO%
Allan R. Phipps - | , 21.900%
‘Clara V. S. Phipps A o 2.700%
Charles M. Steele o ' _ /qg.%oo%
Charles A. Davlin. S SR . °2.500%
John R. Jackson = . ) S 2.500%
Cole D. Neff ' ' : 16 .668%
Elwood N. Neff ' , _ 4.166%
Alfred M. Neff ) ‘ - 4.166%

Total ~ 100.000%

In the event any partner Within a given class of limited

partners fails to contribute any part of his capital contribution
commitment, his proportionate share in profits, income, gain and
credits shall be reduced proportionately and allocated to the
remaining limited partners within his limited partnership class;
provided, however, that nothing contained herein shall relieve any
class of limited partners of their obligation to contribute all

amounts due hereunder.
| ARTICLE X

Losses, Expenses OY Deductions: All losses, expenses or
income tax deductions incurred by the partnership,shall be allocated
among the partners on the following basis: (a) first to the limited
partners. of the first class in proportion to their respective cash
contributions until the total losses, expenses and deductions so
allocated shall equal the total cash contributions of the limited
partners of the first 'class; (b) then to all partners in accoxrdance
with the relative percentages set forth in Article IX above.

ARTICLE XI - ) i

. Capital of the Partnership: A given partner's intefest in
the partnership capital shall be equal to his, her or its respective
balances in such partner's capital account.

ARTICLE XII :

Limitation of Liability of Limited Partners: Losses,
expenses and deductions of the partnership shall be allocated among
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. the limited partners as set forth in Article X above pertaining to
~losses, expenses or deductions. Except to the extent of its or
his interest in. the partnership assets, and the unpaid balance of
its or his capital contribution commitment, a limited partner .
shall have no. liability for or on account.of any losses of the °
partnership; dnd to the extent that losses of the partnership
exceed its assets plus any unpaid balance of any limited partners'
capital contribution commitment, such losses. shall be hoxne solely
'~ by the general partner. el - S '

- ARTICLE XIII

, ‘ “Partnership Funds: TFunds of the partnership shall be
.deposited in The First National Bank of Denver, Denver, Colorado,
and in such other banks as the general partner shall select and
shall be subject to withdrawal upon check, draft or order signed
by the general partner. '

ARTICLE XIV

Books and Records: The general partner shall keep proper
and usual books and records pertaining to the partnership's business,
showing all of its assets and liabilities, receipis and disburse-

3 ~ments, profits and losses, partners' capital contributions and dis-
. tributions, and all transactions entered into by the partnership.
. The books and records and all files of the partnership shall be
o kept at its principal office (except such other records and files
; - as areé needed in the field or at other offices of the partnership),
i and -all partners and their representatives shall at all reasonable
i times have free access thereto for the purpose of inspecting or
B copying the same. The books of the partnership shall be kept on a
1 . calendar year basis. . :
X :

ARTICLE XV

, _ Audits and Reports: The books of  the partnership shall
| be audited as of .the close of the fiscal year by Iaskins & Sells,

i certified public accountants, and a copy of its certified audit

" reports, which shall include a statement of assets and liabilities
: ‘ as of the end of the calendar year and a statement of receipts and
expenditures for such calendar year, shall be furnished by the
general partner to each of the limited partners within sixty. (60)
days after the close of the calendar year. o

ARTICLE XVI

Payment of Operating Expenses: In the event the cash
contributions which are hereby obligated to be made by the limited -
partners of the first class are insufficient to permit the partner-

. ship’ to continue the. business of the partnership, including the
production and operation of any given mineral property, then the
general partner shall notify all partners of such fact, giving at
such time.to each of said partners an estimate as to the amount of
additional funds required for the purpose of carrying on the

t partnership business. If all of the limited partiners elect to par-
| b ticipate in contributing to the required amount of requested capital,
they shall do so in proportion with their income percentages
specified in Article IX above within fifteen (15) days from the
date they receive such notification. In the event that not all
limited partners elect to contribute ratably to such required
funds, then any limited partner or partners may loan such funds to
the partnership at their election but without being required to do
so. 1In the event a given partner or a group of partners should
elect to lean such funds to the partnership, such loaned funds

8|
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shall be on the basis of a one=-year loan bearing interest at the

rate of ten per cent (10%) per annum and shall be secured by.a
mortgage, pledge or lien against all of the partnership assets,

but which shall be subordinate to any prior existing pledge, lien -

or mortgage as to such assets. In the event such a loan or ‘'loans

are made by any partner or group of partners, it shall be conclusively
presumed that all remaining partners have consented.to -the partncre
ship's entering. into such loan agreement on the toxms and ¢conditions
herein outlined. e : o

Further, if the general partner shall determine the
- existence of a commercial mineable ore body on any of the partner-
ship properties and also determines that financing the:development
and mining of such ore body may be accomplished, more advantageously
by the establishment of a corporation organized for such purpose,
then the general partner may transfer, without restriction, all of
the partnership assets (including any properties contributed by
‘limited partners of the second and third. class) to a corporation
which shall have as its principal purpose the future exploration,-
b development and disposition of the mineral properties previously
’ owned by the partnership. The pariners shall also transfer their
T interests in this partnership to sueh eorporation on a tax exempt
o - 'basis in exchange for pro-fata stock interests in the corporation. .
i The corporation shall be organized under article provisions author-
. . izing pre-emptive rights of purchase by the shareholders in future
¥ - - stock issues and the initial ownership of stock in such corporation
: shall be upon the following stock basis: S '

1 _ _ (a) As to Class A stock which shall be a voting non-par
}. - . common stock class: -
i

CF&I Steel Corporation 75% !
i Co o Allan R. Phipps ) - 10%
o E _ " Clara V. S. Phipps - 5%
L . _ o Charles M. Steele E 10%

(b) As to Class B stock which shall be a non=-voting
non~par common stock class:’ ’ :

Each limited partner shall be entitled to
receive from the corporation's initial stock
issue that percentage of such stock as is
~ . equal to his percentage interest in this part-
o nership as of .the date the transfer ol partner=-
ship interests is made to the corporation.
. The number of shares of this stock which shall
be issued to any given limited partner who also’
o ’ has been issued Class A stock shall be reduced
.’ by the number of shares of Class A stock such
‘partner was issued. : :

-~

. With respect to future stock issues of the corporation other than
+that made in exchange for the partners' interests the partners of
" the second and third classes shall have the right but not the
obligation of purchasing their pre-emptive right shares of such
issues by borrowing the funds for such purchase from partners of
the first class the funds required for such purchase (and the
partners of the first class agree to loan such funds), and by their
executing and delivering to the lending partners non-interest
bearing promissory notes for the purchase price of such shares. ,
Such notes shall be payable primarily out of 60% of the earnings |
realized from dividends paid as to the shares purchased with the
sums loaned under such promissory notes but shall De payable in full
if and when such shares are sold or transferred. Such promissory
notes shall also be secured by a pledge of the stock which is
purchased by the sums loaned under such promissory notes.






ARTICLE XVII

Cost of Material and Personnel:  The partnership shall
pay to the general partner the sum of $25.00 pexr month as compensa=
tion for its 'services under the terms hercof. Expenditures may be
made by the partnership for the labor, matexrial, supplies and
equipment and for transportation charges and for third party services,
dnsurance, out~of-pocket travel and other expenses, taxes, super-
visory costs and «camp expenses only if such expenditures are made
in connection with the costs of such items which inure directly to

the benefit of properties owned by the partnership. Any material

purchased from any one of the partners shall be purchased or paid
for on the same basis as they would be purchased or paid for if

-obtained or furnished by some third party.

ARTICLE XVIII

Limitation on Assignability of Interests of Limited
Paritners: No limited partner shall have the right or powexr to
assign, transfer or otherwise dispose of his interest in the partner=-
ship except: (1) to the wife, child or children of such limited
pariner, either in whole or in part; (2) to any other partner or
partners; (8) to secure a bona fide borrowing; (4) by succession oxr
testamentary disposition upon his death; or (5) with the written
consent of the general partner; and with those exceptions each of
the limited partners agrees with the others .that he will not make
any such assignment, ‘transfer or other disposition. In the event
a'given limited partner desires to dispose of his interest, he
shall notify all other partners of such fact and of the terms upon
which he desires to dispose of such interest or as to the terms
upon .which he has received a bona fide offer for the purchase of his
interest. The notified partners shall have the right to purchase
such interest in proportion to their respective partnership percen-
tages on such basis as they may then agree upon with the notifying
partner. Any assignment, transfer or other disposition of any o
limited partner's interest in the partnership shall be subject to
all of the terms, conditions, restrictions and obligations of this
Agreement, and no assignment made under the provisions of this Article
XVIII shall be effective for any purpose until the assignee has, in
writing, assumed the obligations of paying his proportionate share
of the unpaid capital contribution commitment of the limited
partner who has assigned all or a share of his limited partner's
interest, but nothing in this Article XVIII contained shall release
the limited partner so assigning from his obligation to pay his _
original capital'contribution commitment hereunder, in the event of
a default by the assignee of such limited partner. -

ARTICLE XIX

- Powers and Responsibilities of the Partners: The
management and control of the partnership'’'s business shall rest
exclusively with the general partner, who, except as herein other-
wise provided, shall have all the rights and ‘powers and be subject .
to all the restrictions and liabilities of a partner in a general
partnership. The general partner shall obtain and maintain in
force and effect for the benefit of the partnership and all of its
artners full and sufficient VWorkmen's Compensation, Liability and
roperty Damage Insurance coverage. None. of the limited partners
hall have any voice or take any part in the control or management
f the business of the .partnership, nor shall any limited partner _
ave any power or authority to act for or on behalf of the partner-
hip in any respect whatsoever; provided, however, that nothing
ercin contained shall in any way affect the rights of the limited
artners to dissolve the partnership as provided in Article XX heveof.






ARTICLE XX

\

Dissolution of the qutncrsb32> - The partnership shall
be dlssolved upon the expiration of the term of its existence as
specified herein; upon the transfer of the partnership assets to

~an operating corporation as provided-in Article XVI; or at the

election of the limited partners of the first class following the
time that they have contributed their.entire committed capital
contribution. In the event of the dissolution of the parinership,
except where the partnership is dissolved and the assets transferred
to an operating corporation as provided in Article XVI, the
properties contributed by the limited partners of the second and
third classes shall be reconveyed to their respective owners in
accordance with the foregoing provisions of these articles, and all
cash and assets then on hand shall be first dedicated to the payment
of the debts of the partnership and then to the reimbursement of

the limited partners of the first class or any sums which they have
paid to the partnership as cash capital contributions and any
remaining funds then on hand shall be divided among the limited
partners in accordance with the percentages then in existence with
respect to the lelSlon of income, gains and profits., The winding
up of the partnership's affairs and the liquidation and distribution
of its assets shall be conducted and managed by the general partner
who is hereby authorized to do any and all things which it may deem
necessary or convenient for such purposes.

ARTICLE XXI

Partnership Borrowings: The general partner shall have .
the right to borrow on behalf of the partnership such amounts as
it may deem reasonably necessary to provide funds for the partner-
ship business and specifically the general partner shall have the

right to secure funds from the United States Government, acting
through the Office of Minerals Exploration of the United States
Department of the Interior, for the purpose of exploring those

~mining properties contributed by the limited partners of the second

and third classes and all funds secured from any such loan shall

be credited against and shall reduce the amount of the cash capital
contribution commitment which the limited partners of the first
class have herein committed themselves to make, To secure any
borrowing the general partner shall have the right to encumber the
partnership assets and the income therefrom.

ARTICLE XXII

Execution of Other Documents: The general partner and
each limited partner shall sign any «documents and do any and all
+things which may be required to accomplish the formation of the
limited partnership contemplated by this Agreement and to assure
its continued existence for the term hereinabove provided for and
to comply with the statutory requirements of any states in which
it may do business. ' :

ARTICLE XXIII

Miscellany: This Agreement contains all representations

among the parties hereto and shall not be amended except in writing

signed by all the partners. It shall be construed in accordance
with the laws of the State of Colorado.

ARTICLD XX1IV

- Successors and Assigns: Except as herein otherwise
specifically provided, this Agrcement shall inurc to the benefit

of and shall be binding upon the heirs, executors and administrators,
or other legal represcntatives, assigns and successors of tno partics
hereto.






ARTICLE XXV

"Construction: When necessary for proper construction,
-the masculine of any word used in this Agreement shall include the
feminine and neuter gender thereof and the singular, the plural
and vice versa. <

ARTICLE XXVI

Counterparts This instrument is prepared in multlple
counterparts for convenience in execution and each counterpart
shall be deemed as an original and when taken together the agreement
of the parties.

IN WITNESS WHEREOF, the undersignéd have executed this
Agreement as of the day and year first above written.

GENERAL PARTNER:

‘ | . GATEVWAY ACCESS CORPORATION %ﬁ
ATTEST: ; L
 eigme o S E
. . Secretary : / Presidept””

. n R LIMITED PARTNERS:

CF&I STEEL CORPORATION

.»By 62 <. Gg“’“’k>ﬂjsl\

V1ce Presi

//2//’
///// ) 7: '// //L// Afm =
o Allan R. Phipps

ol S PAL,

Clara V. S. Phipps

M gon M/J
A B ) S :. ~——  Charles M. Steele

C mr]cs . avlln‘

- | '. " | :i S <:szb1 /f7 C:Lu;//
- | 74

ohn R ackson
céle/b N%?Z/

/}?415,7,//7//}’ é?"%{/y

Llwood N. Neff

SIS ///

Alired M. Neff

.10~
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The following claims are recorded at Creede, Colorado:

Amended
., Location Certificate - Book Page
Gateway No. 3 7-E 19
Gateway No. 4 7-E 20
Location Certificate EBook Page
Gateway No. 5 7-E 21
Gateway No. 6 7-E 22
Gateway No. 7 7-E 34
Gateway No. 8 7-E 23
Gateway No. 9 7-E 24
Gateway No. 10 7-B 25
Gateway No. 11 7-E 26
Gateway No. 12 7-E 27
Gateway No. 13 7-E 28
Gateway No. 14 7-EB 29
Gateway No. 15 7~E 30
Gateway No. 16 7-E 31
Gateway No. 17 7-E 32
Gateway No. 18 7-E 33

R.L.W.
1/13/69
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NEFF MINING PROPERTY
Nelson Mountain
Mineral County, Colorado

ProEerty

The property consists of eight (8) patented claims situated on Nelson
Mountain about four (4) miles north of Creede at an elevation of approxi- |
mately 10,000 feet. The claims are: ‘ ‘

Big Chief | #7386 . Maid of Erin #7386
Small Hopes .. #7386 -~ Mogul #7386
. Little Chief ' #7386 Edith’ #16300

Highland Chief #7386 Ground Hog  #16305

Geology

Thru thls property runs a very well- deflned contact vein between rhyolite
and porphyry-rhyolite formations. (Steven* indicates two (2) parallel

velns) The vein can be traced for nearly a mile, indicating it to be of
major importarnce. The vein strikes diagonally across Nelson Mountain be-

_“tween the two major producing vein systems in the district...the Amethyst
and the Solomon-Holy Moses. Nearly 2,000 feet of this vein is located on

the Neff property and with the greatest depth of the vein. Ore, of the
sulfide or oxidized types, has been found at points along the vein for
3,700 feet. :

History

This vein was discovered by N. C. Creede and Charles Nelson in 1891 before
Creede found the famous Amethyst vein. Creede gave up his Nelson Mountain
holdings in favor of the rich Amethyst. In the winter of 1892, however, a
Mr. Palmer found a rich pocket of ore at point 1 on the enclosed map. He
shipped a carload of high grade lead sulfate ore which was reported to con-

tain 1.5 oz. of gold and 28 oz. of silver. 1In order to better develop the
" vein, the Nause tunnel was driven at point 2. The vein at this level is

well defined, eight to eighteen. feet wide with considerable barite but little
values. This, however, encouraged driving another tunnel farther down the
hill at point 3. Financial difficulties stopped this work several hundred
feet short of the vein. :

In 1913 Elwood M. Neff became interested in the property. He decided to
attack the vein where it outcropped in Nelson Creek, thus minimizing the
expensive crosscutting. An old tunnel, at point 4, crossed the strike of
the vein in the wash and did not discover it. Mr. Neff opened the vein

with tunnel 5 and in 1921 discovered sulfide ore but not in commercial





Neff Mining Property

Nelson Mountain , . . \l
Colorado

Miheral County, Page 2

quantities.c In 1924 he leased to the Midwest Mining Company and the Cole-
wood Tunnel, later called the Midwest, was driven at point 6. This tunnel
cut the vein at 166 feet and followed it for 909 feet. Orein small quanti-
ties was found all along this vein and according to Larsen** contained ga-
lena, sphalerite, chalcopyrite and anglesite. The vein is from five to
fifteen feet wide with the breast assaying 2% lead and 2 oz silver. Rich
pockets along the vein, however, showed 20% lead, 12 oz. in silver and small
amounts of zinc, copper and gold. Financial difficulties stopped work by
Midwest and during the depression, Mr. Neff was forced to give up the un-
patented. Colewood claims. These are now owned by Mr. John Jackson and called
the Gateways.ge oo

DeVelopment_

Tﬁis property can best be developed “in conjunction.with the Jackson claims.
The objective of any development should be to gain depth. .Steven* lists

_‘this vein as a promising prospect in his paper. He states that "... by

analogy with other more thoroughly developed veins in the district, the

vein here might be more persistent and higher in grade at depth below the
zone of argillized wall rocks." The properties are ideally situated for
gaining depth by tunneling rather than the more expensive sinking. The

most obvious method would be extension of the Colewood Tunnel, or a paral-
lel tunnel in the foot wall. This would give a depth of about 780 feet
where the vein crosses the ridge. The ore body, by analogy with others

in the area, could be expected to be 1,200 to 1,400 feet below the level

of the Colewood Tunnel. Much of thls depth could be mined by tunnels driven
from East or West Willow Creeks.

,anershig

The Neff property is owned by:

Alfred M. Neff . 1/6th interest
2840 Tramanto Drive _ '
San Carlos, California 94070

- Cole D. Neff . 4/6th interest
Route 1 - Box 117
Evergreen, Colorado 80439

Elwood N. Neff - ' 1/6th interest
2125 Parker Place ‘ : '
Bremerton, Washington 98312
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* Steven, T. A., and Ratte', J. C. ** Larsen, E. S., Recent Mining De-
Geology and Structural Control of . velopments in the Creede District,
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() Emperius Mining Co.

(") Homestake Mining Co.

McCulloch 0il Corp.

(7Y New Midwest Mining Ltd.
S American Smelting & Refining Co.
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Principal Mines and Prospects, CEeedeIDisfrict,' Mineral County, Colo.
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\_grado at depth below the zone of argillized walirosks.

86 GEOLOGY, ORE DEPOSITION, CREEDE DISTRICT, BAN JUAN MOUNTAINS, COLO.

veported good ove in adjaeent blocks to the sonth in
the northern part: of the Selomon mine and southern

- part_of the TToly Moses mine, and somo old longitu-
dinal sections of the mines that we have scen indicate
ore in this same area.

The fault zone north of the Phoenix mino is gon-
evally obseured by surface debris, and its economie

potential is diflicult to assess, In a fow places, how-

ever, adjacent vocks are altered to some degree, a

factor that indicates at least local hydrothermal ac-

tivity. o ‘
. MINOR FAULTS _

Althongh emphasis has been given in preceding
sections to the lavger faults in the Creede graben
and- to the disseminated deposits in the Creede For-
mation, many minor faults may be minernlized and
warrant investigation. ‘The main period of activity of |
the faults extending northwest across Rat Creek was
probably concurrent with subsidence of the Crecde
.caldera (p. 60), but some evidence exists for move-
ment toward the southeast after Creede deposition;
‘there the faults intersect the zone of caldera-border
fanlts north of Monon ITill, Alt]}m'lgh probably not
as favorable as faults that were more active during
the Iate period of faulting, these seem worthy of
some attention at least. Geochemical prospecting tech-
niques might well indicate whether or not t'hey war-
rant further exploration, '

The Midwest mine developed a minor vein_zone that \
&;&qllMQl}]l“‘cst across the ridge between .Nel_s&’)p_‘
and West Willow Creeks. The vein seen in the Mid-
west mine contained chiefly pyrite and .was enclosed

«by _highly argillized wills. Some pockets, of galena_
wexe_observed,_however, and_hy annlogy with other,
nore_thoroughly developed veins in the district, the.
vein here might be_more_persistent_and higher Jin_

RS S s

REFERENCES

Anderson, C. A., 1033, The Tucson formation of northern Cali-
fornia, with a discussion concerning the origin of volcanie
breccias: California Unlv. Dept. Geology Scl. Bull., v. 23,
no. 7, p. 215-&76.

Bethke, P M., Barton, P, B., Jr., and Bodlne, M, W,, Jr,, 1000,
Time-space relationships of the orecs at Crecde, Colorado

. [abs.]: Geol. Soc, America Bull, v. 71, no. 12, pt. 2, p. 1825~
1820.

Cross, Whitman, and Purington, C, W., 1809, Description of the

Telluride quadrangle [Colorado]: U.S. Geol. Survey Geol.
Atlas, Folio 57,

Cross, Whitman, Howe, Ernest, and Ransome, F. L., 1005, De- - .

scription of the Silverton. quadrangie (Colorado]: U.S.
Geol. Survey Geol. Atlas, Folio 120,

Cross, Whitman, and Tarsen, 1o, &, 1036, A brief review of tho
geology of the San Junn region of southwestern Colorado;
U.8. Geol. Survey Bull. 843, 138 p.

Curtis, G. 1L, 1054, Mode of origin of pyroclastic debris fn the
Mehrten formation of the Slerra Nevada @ Californin Unly,
Pub. Geol. Scl., v. 20, no. D, p. 463-502,

Emmons, W, 1T, and Lareen, 13, 8, 1013, A preliminary report
on the geology .ind ore deposiin of Creode, Coloralo U,
Geol. Survey Iull. 630-13, p. 42-65, ' .

1023, Geology and ore deposits of the Creede district.
Colorado: U.S. Geol. Survey Bull, 718, 108 p.

Endllch, F. M., 1877, Geological report on the southeastern dis.
trict, in I-Inj'tlcn, I, V., Ninth annual report of the United
States Geologieal and Geographical Survey of the Terrl.
tories, embracing Colorade and parts of adjacent Tervi-
tories; being a report of progress of the exploration for the
year 1875 U.S;Gcol. and Geog. Survey Terr. Oth Ann. Rept,,

. . 105-235.

Hadley, J. B., 1960, The Madison Iandslide, in Billings Geol,
Soc. Guidebook 11th Ann. Field Conf., West Yellowstone—
earthquake area, 1060: p. 45-48.

Harrison, J. B., and Falcon, N. L., 1037, The Saidmarreh land.
slip, south-west Iran: Geog. Jour., v. 89, no. 1, D. 4247,
Hayden, I, V., 1877, Geologlcal and geographical Atlas of Colo-
rado and portions of adjacent territory: U.S. Geol. and

Geog. Survey Terr. :

Helm, Albert, 1882, Der Bergsturz von Fim: Deutsch. Geol.
Gesell,’ Zeltschr., v. 34, p. 74-110.

Henderson, C. W., 1026, Mining in Colorado: a history of dis-
covery, development, and produétlon: U.S. Geol. Survey
Prof. Paper 138, 263 p.

Hills, V. G,, 1924, Petrifled wood carrying sliver at Creede, Colo-
rado: Eng. Mining Jour.-Press, v, 117, no. 16, p. 047,

Johannsen, Albert, 1032, The quartz-bearing rocks, v. 2 of A de-
scriptive petrography of the igneous rocks: Chicago Univ.
Press, 428 p. '

Kirby, E. B., 1892, The ore deposits of Creede and their possi-
bilitles: Eng. Mining Jour., v. 53, no. 12, p. 325-326.

Knowliton, F. H., 1923, Fossil plants from the Tertiary lake beds
of south-central Colorado: U.S. Geol, Survey Prof. Puper
131, p. 188-102,

arsen, I, S., 1030, Recent mining developments in the Crevde

district, Colorado: U.S. Geol. Survey Bull, 811-I, p. 89-112.

rsen, Ih. 8., Jr., and Cross, Whitman, 1956, Geology and petrol-
ogy of the San Juan region, southwestern Colorado: U.S.
Geol. Survey Prof. Paper 258, 303 p.

Larsen, Iu. S, Irving, John, Gonyer, F: A., and Larsen, E. S., 34,
1936, Petrologic results of a study of the minerals from the
Tertiary volcanic rocks of the San Junn region, Colorado,
pts. 1-4: Am, Mineralogist, v, 21, no. 11, p. 679-701,

1037, Petrologic results of a study of the minerals from

the Tertiary voleanic rocks of the San Juun region, Colo-

rado, pts. §, 6: A, Minemloggst. v. 22, no. 8, p. §89-005.

| =——— 1038a, Petrologic results of a study of the minerals from

the '1‘ertl'ury voleanic rocks of the San Juan vegion, Colo-
-rado, pt. 7: Am. Mineralogist, v. 23, no, 4. p. 227-207,
—— 1038, Pctrologic results of a study of the minerals from
the Tertinry voleanle rocks of the San Juan region, Colo-
rado, pts. 8-10: Am. Minernlogist, v. 23, no. 7, P 41720,
Lee, H. A, 1003, Gases in metalliferous mines: Colorado Sci.
Soc. Proc., v. 7, p. 163-188.

o ——y "

T





. ¥

98  CONTRISUTIONS TO ECONOMIC GEOLOGY, 1929, PART

the Morgan & Sloan ore. body, to prospect the ground beyop .
big cave and sicpe that was near the junction of the main vejy, ..
. the Del Mozrte vein. :

Herman Ir:z:rious and associates have a sublease on that pan
the Amethyst =ine that'is north of No. 3 shaft and plan to rv.. .
crosscut on 1zvzl § through the drainage level. '

R.J. Murray and associates, who have a lease on the Happy The:.
mine, are w:-kxing through the Nelson tunnel on level 8 and hops. -

find a contintz:lon of the old stope, which, it is reported, carried wie |

last mined 2» uzusually high gold content for this district.

RESURRECTION TUNNEL AND AREA SOUTHWEST ;
' MAMMOTH MOUNTAIN

Since the preparation of the earlier report considerable Prosp~-+
ing has' been cne on the faults on the southwest slopes of M:-.
moth Mountain.  The main faults of the area have been consider:
prospected, ar.2 the Mammoth tunnel has been extended, but acc.:.
ing to reports £o ore bodies have been found.

Farther ezst. on the south slope of Mammoth Mountain, . -
faults are prospected by a crosscut tunnel whose portal is al-..
1,200 fest S. 237 W. of the Eclat shaft, at an altitude of al- -
10,450 fest. T=ze tunnel is being driven by Frederick Monkem:: -
and associztes, and I am indebted to Mr. Monkemeyer for help
the exam’nailsn of the tunnel and for a map of it. A map of t
workings drs== from data furnished by Mr. Monkemeyer is she:
in Figure 12 T=e main tunnel, which is in the Willow Creek rhyel.:
throughout. 2t zbout 160 feet from the portal crosses a fracture t -
carries somie ¢uartz and at about 913 feet crosses a second fractis
zone that “zs Tx:n followed by a drift N. 19° W. for 580 feet. T:
second fractume has both walls of the Willow Creek rhyolite ©~
about 2 sz morth of the'main tunnel, but farther north the %
or hangizg w7 is the Campbell Mountain rhyolite. The fract: "

contairs s s:z= of gouge, and the hanging wall is good, but *~
footwall Is = :== or less brecciated. X

The r:z2iz tu=z2] is being continued to prospect a quartz veint’
crops out oz 12z dat top of Mammoth Mountain about 600 feet =
the breass. Tzi: vein strikes N. 60° W. and dips 85° SW. I
poorly exz.iszI T 1 20-foot shaft. :

COLEWOOD TUNNEL

: N
The C2:=-o tunnel is just west of Nelson_Creek and

three _mile porth of its mouth. _The property i ¢7_
by Elue _and Mrs, Pearl Neff._Mr. Neff_kindly =
DiANtey

perty and gave me free access to his map~ -

other

b

1

o °

rECENT DEVELOPMENTS IN CREEDE DISTRICT, COLO,

. e_prospecting had been done in this area years ago, but the

unnel llasbeﬁﬁfd“.“?ﬁ@?ﬂﬁ j)felmﬁﬁiénjfjbgggrgedeiﬂ_ -
T lready © |_is about 50 feet above the |

. _already cited. "The main_tunne 50 feet al
ie.creck_and, as shown by the mine maps, was driven 166

to_the_vein and then 909 feet N. 46° W. along the

oo PO

T o SR o 7 £t A 20 e D e g
, n is on a broad zone of gouge and fractured and altered
4l Mountain’) out 70°

<ome.distance in from the point where the crosscut strikes the
e vein is filled with white gouge showing some limonite stains,

4

400 feet

Ficure 10.—Map of Resurrection tunnel, Creede district

;lf much of the vein as esposed in the tunnel streaks of black

-

o dre present in the fracture zone, and some of them extend,
~hanging Wall_ —The main strcak is nearly continuous to the

: il Tanges in width from a few inches to a foot. This black

 Made up of brecciated, altered rhyolite cemented by galena,
te, chalcopyrite, and pyrite with some anglesite.

Oufcerops above the vein and fo the northwest along its strike
et 2 number of 0ld shafts and prospects that show some altered
e e S T 2 : et T RS

owralized rock,

S
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part 5. Chap. 27

is included in an carlier summary by Burbank,
Eckel, and Varnes (42) as well as in many
reports on parts of the arca (12,27,39,55,-
116,125,175).
- The Silverton caldera is a slightiy elliptical
arca of subsidence bounded by intra- and post-
volcanic ring faults with aggregate displace-
3 ments in the thousands of feet. The interior
. of the caldera contains many short veins of
various orientations and, in places ncar its
margins, pipes of richly mincralized breecia.
Most -of the producton from the arca has -
come from systems of long veins that radiate
outward [rom the caldera, particularly in its
northern half (Figure 3 in Burbank and
Lucdke (this volume, and 42, plate 28). Many
of the veins follow dikes, which follow early
faults and are followed by late faults. Some
of the vgin structures are 5 miles long and
have a vertical extent of as much as 5000
fect; typical widths are 3 to 5 feet. Among
hundreds of productive veins of this kind are
cxpecially famed ones such as the Smuggler-
Union east of Telluride, the Camp Bird south-
west of Ouray, the Sunnyside northeast of Sil-
verton, and the Shenandoah-Dives southeast
of Silverton. Since World War II, the largest
mining' operation in the San Juan region has
been at the Idarado mine, on the Black Bear,
Argentine, Montana, and other veins southeast
of Telluride. Workings extend 6 miles through
the mountain from the Telluride to the Ouray
side. The minc. and particularly its veins and
ores were nicely described as of 1957 by Hille-
brand (70), but replacement deposits found -
since then in sedimentary. rocks beneath the
volcanics have not been - described. The
Idarado operations arc mainly at considerable
depth beneath old surface mines, and, as the
gold and silver content of the veins in gencral
decreascs downward, the output now is pri-
-marily base metals but with an important con-
tribution of gold and silver.

Burbank (42) has noted that the Smuggler
vein was stoped through a length of more than
9000 fect and to a height of 2500 feet, and
thc Idarado operation. has shown that mineral-
‘ization extended through a minimum vertical
range of almost 4000 feet. Burbank (42) has
attributed the continuity of the veins to uni-
formity of the massive tuff-breccia of the San
. Juan Formation, the lowest unit in the volcanic
{ sequence, and has noted that both the vein
structures and the intensity of mineralization
weaken upward above this unit. The San Juan -
is as much as 3000 feet thick, and it underlies
large areas on the caldera borders. Considering
the great numbers and persistence of veins

dcgosmon
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in the Silverton caldera arca and the continuity
of mineralization in them, this arca would
sccm to ofler a good chance of continucd
major production, although costs of finding
and developing major new ore bodies likely
would be high.

In gencral, the Silverton caldcra area is char-
acterized by older volcanic suites and decper
crosion than in most of the rest of the San
Juan Mountains, The Creede caldera, about 30
miles to the cast, contains younger volcanic
rocks and is far less dissected. Indeed, the prin-
cipal topographic fcatures arc volvanic and
tectonic in origin, rather than crosional. The
Crcede caldera and its ore deposits arc de-
scribed by Steven in this volume, and ore de-
posits of the Creede and the Summitville
districts have been described in greater detail
by Steven and Ratté (91,151),

—=-Lhe ore deposits at Creedé, valuable princi-

PRIPRIOS I ST

pally for silver and lead, arc_in_veins that oc-
l

form d
@gy ‘active until” some. time atter volcamsm
had_ceased. The mineralization of the faults
is postvolcanic, but, as recent exploration of
the Bulldog vein has' shown, veins may be
stronger in older volcanic units than the young
ones due to the prolonged history of fault
movement. At Summitville (91) mineralization
occurred during the time span of eruption of
“the Fisher Quartz Latite, the youngest unit
of the volcanic sequence. Other flows and
related shallow intrusive rocks of the Fisher
were altered and mineralized before younger
flows of the fisher were extruded.
Thus, it is evident_that therc_may be _more_
dcpoms covcrcd by younger and unaltcred vol-
‘C_.Lgkgwgo,\is “in_this region. Morc, unpor(mtly,_
LA8 Slcvcn (1"47 _this_ Volumﬂ) h.xs cmphasized
in wntmgs ‘and_spcech, the orc dcposits of.
the _Crecde arca arc so young and. in many

places, crosion since their formation_has been -
L acir ormation lias been. |

S0 shght! _that only the original surface mani-:,
festations of:dwé'"cﬁllt_.s_ _are_exposed, In the S
verton caldera area as in most mining districts,
erosion has gone far enough to bring the
present surface to the level of ore deposition
but,_in_the Creede and some other arcas in
the.San_Juans, the present surface is essentially_

the_onc_that existed at the time of orc deposi-

tion_and, thus_may_ ¢c_above_the level of ore

— Considering these circumstances, the_oppor-__
unity_for discovery of additional m’ﬁmﬁ"
Sits... . ox,,,:d)smcts in gli region seems_to
@_{gellentT—,but—wlt-‘wm-_requue_«palhﬁﬁklTﬁ?'LTrT’

ravelmg of a complex volcamc-tectomc history
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cas—wcll—as—dcvclopmcnt—of~crileria for-recognizs—

ing_ore_deposits_from_a level above_their_level,.

of formation. Mincralogic  studies of lhc

Tecde veins being made by P. M. Bethke,
P. B. Barton, Jr.,, and E. M. Roedder of the
U.S. Geological Survey will supply some of
the criteria, but alteration and geochemical
studies ulso are needed.

Possibilitics for the occurrence of ore de-
posits beneath the volcanics of the San Juan
exist in some places but arec poor in many
others. In calderas, prevolcanic basement rocks
probably do not exist, the volcanic rocks being
most likely underlain by intrusive rocks. In
a large part of the San Juan ficld, the volcanic
rocks probably lic on Precambrian rocks of
the old Uncompahgre-San Luis highland, and
so the possibilitics for replacement bodies in
sedimentary rocks are nil. Sedimentary rocks
do exist along thc western and southwestern
sides of the volcanic field and at the northeast
corner, ncar Bonanza. Replacement bodies
could exist in these areas, as in the Idarado
on the west side of the Silverton caldera, but,
on the east side of the caldera, the sedimentary
rocks are gone. Near Ouray, it is perhaps pos-
sible that ore deposits of the Laramide stage
of mineralization might be covered by volcanic
rocks, but a few miles to the east and south-
east, such deposits, if they existed, probably
would have been destroyed in the San Juan
super-caldera. Uranium deposits of the
Cochetopa district (no. 33, Figure 2), in Pre-
cambrian, Jurassic, dnd Cretaccous rocks at
the northern edge of the volcanic field (98),
probably formed beneath the volcanics. A few
miles farther south on Cochetopa Creek, the
only mercury prospect in Colorado is in the
Dakota Sandstone immediately beneath the
volcanics (36).

Mineral Deposits of San Luis-Arkansas
Graben

Hot springs, some with a High metal content
and some with cxtensive rock alteration, are
scattered the length of the San Luis-Arkansas
graben. The fluorspar deposits of Browns Can-
yon and Poncha Springs (no. 31, Figure 2)
seem to be related to this fault system. Perhaps
it is only coincidence, but, much farther north,
the fluorspar deposits of the Northgate district
(no. "1, Figure 2) are in north-trending veins
cutting Precambrian and Tertiary sedimentary
rocks (90), on the line of projection of the
graben fault system, North-trending faults on
the west side of North Park contain fluorspar
and uranium (145), and they also might be

Part 5 Chop. 7
part of the system. Most faults of the graben
system are poorly exposed or arc concealed
beneath surficial deposits in the upper Arkin.
sas and San Luis valleys, but they scem prom.
ising targets for investigation for deposity of
the hot spring or shallow cpithermal type.

The graben fault system intersects the min-
cral belt in the Leadville-Climax area, the most
productive part of the cntire belt. In this are..
north-trending structures predominate, suggest.
ing influence of the graben system. The Moy
quito fault, on which both the Leadville and
Climax districts are located, trends this direct-
tion, as do many subsidiary faults at Leadville
and trunk veins and vitrophyric young dikes
in the Sugar Loaf-St. Kevin district (78).
However, these faults arc all proved to have
existed in Laramide time, although reactivated
later, and the mineralization at Leadville prob-
ably is principally Laramide. To what extent,
if any, the Oligocene mincralization of Climax
and possibly of the Sugar Loaf-St. Kevin dis
trict represents a magma of the graben system
as contrastcd to one of the mincral belt iy
not yet known. This question could have an
important bearing on exploration, particularly
for molybdenum,

K}
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ESTIMATE OF CORE DRILLING

COSTS

Truck driver, including F.I.C.A., overtime, etc.

Mobilization & demobilization of drilling
equipment & personnel

8 holes @ -80° to N.E. est. 300 feet per
hole - 300 foot spacing see Exhibit "I
2400 feet - 2000 feelt BQWL '

‘ 400 foot AQWL

1 hole horizontal to N.E. est. 1000 feet per
hole see Exhibit "“I"
500 feet BQWL
500 feet AQWL

1 hole vertical est. 400 feet per hole see
Exhibit "I" :
300 feet BQWL
100 feet AQWL

Reaming & closing:

8 holes - 2556 hrs. - 400 feet
1 hole .- 320 hrs. - 500 feet
1 hole - 64 hrs. - 100 feet

Cementing & Redrilling:
8 holes - 256 hrs.
1 hole =~ 320 hrs.
1 hole - 064 hrs.

Additives:
500 sacks @ $8.00/sack

Water truck rental:
6 months @ $200.00/month

Water truck mileage, - 600 miles/month
6 months @ .l14¢/mile
1272 hours @ $3.50/hour

Surveying:
8 hrs./hole - 80 hours

Bovyles Bros. Longvear
'$ 500 $ 1,500
16,000 21,100
3,200 4,120
4,000 5,775
4,000 5,150
2,400 3,165
800 1,030
3,580 5,632
4,475 7,040

895 1,408

2,880 5,632
3,600 7,040

720 1,408

4,000 4,000
1,200 1,200

504 504
4,452 4,452
900 1,760





A . . T .
’

Estimate of Core Drilling Costs {(Con't)
Page 2 ' : '

Boyles Bros. Longvear

600 cfm Compressor rental plus oil fuel, etc.

$900.00/month for 6 months $ 5,400 $ 5,400
Drill Stations: : : ‘ -

10 stations @ §1500.00 each 15,000 15,000
Moving & setting up per hole o

32 hrs./hole - 10 holes 3,600 7,040
Delay time: _ . '

16 hrs./hole - 10 holes 1,800 3,520
Equipment lost or damaged estimate . 2,000 2,000
Bit cost estimate ——- 3,000
Core hoxes: o .

400 boxes @ $1.00/box 400 400
Total costs for estimated 3800 feet 4 '

of drilling ' S 86,306 - $118,276

Drilling contract will be awarded to Boyles Bros. Drilling Company.






DIAMOND CORE DRILLING . B B General Offices and Plant
gIRAOMUOTr;J:GDRILLlNG EQUIPMENT A va@s £ Fi' §. : 1624 Pioneer Road P. O. Box 58

FOUNDATION TESTING SALT LAKE CITY, UTAH 84110

DUARRYING DRILLING COMPARNY ' Phone 487.7595
@ |
Funnes RivinG CONTRACTORS-ENGINEERS-GEOLOGISTS BRANCH OFFICES
AND FABRICATION
15865 West 5th Avenue CALIFORNIA (AUBURN)
COLORADO (GOLDEN)
GOLDEN, COLORADO 80401 NEVADA (SPARKS)
Phoneo (303) 279=7913 WASHINGTON (BPOKANG)
CHILE (SANTIAGO)
CABLE: BOYLESBROS
November 2, 1968 MEXICO, D.F.

PERU (LIMA)
CABLE: BOYLESCOP

Mr. Les Wahl
C. Foe 8 I. Corporation

P. 0. Box 1920
Denver, Colorado

Dear Mr. Wahl:

For your proposed drilling program underground at Creede,
Colorado, we submit the following rates and conditions:

l. Mobilization and demobilization - $500.00

2. Drilling, shift rate of $350.00 ber 8 hour
shift with 2-man crew, plus $3.50 per ft. drilled.

3. Reaming all sizes shift rate plus $1.75 per

. ft. reamed.

L. Cement, drill'mud, additives and lost casing -
list price.

. 5. 600 CFM Compressor, $800.00 per month, plus
0il, fuel and maintenance.

6. Drill stations of adequate size, air line,
water at drill site, change room facilities, lights
and nipping service to be furnished free of charge to
Boyles Bros.

7. All shifts will be charged excluding break-
down time of drill in excess of two hours.

8. Card board core boxas to hold 10' of core
can be furnished at $1.00 per box, or woodan boxes of
your specification at list price.

Thank you for calling on our Company.

Very truly yours,

We. D. SMITH
Field Superintendent

. WoS:ml





E. J. LONGYEAR COMPANY

General Offices, 76 South 8th St.

Minneapolis, Minnesota 55402, U. S. A.
TELEPHONE: 339-7631 ¢ CABLE LONGCO

REPLY TO:

P. O. Box 15218

865 West 2600 South

Solt Lake City, Utoh 84115
Phone 486-9318

December 27, 1968

C.F.& I. Steel Corporation
P. 0. Box 1920
Denver, Colorado 80200

Attention: Mr. R. L. Wahl

Subject: Proposed Underground Drilling Project
In Midwest Tunnel Near Creede, Colorado

Gentlemen:

In accordance with our recent telephone conversation, we are
. pleased to set forth below for your consideration a proposal
for the underground diamond core drilling operations which you
. are contemplating in your Midwest Tunnel near Creede, Colorado.

1. We understand that the program as now planned will consist of
a minimum of approximately 5,000 linear feet of dismond core
drilling in a series of holes ranging in length from approximate-
ly 300 to 500 feet, and varying in inclination from horizontal to
a plus 80 degrees, as measured from the horizontal. It is also
understood that the formations are known to be highly fractured
and sheared both locally and in some areas for considerable
distances, and that in all probability it will be necessary to

" resort to cementing and or casing operations or a combination of
both in order to advance the holes to the desired length.

2. For this work, we propose to furnish one Longyear Model 38
diamond core drill, together with the necessary accessory equip-
ment including Longyear's "Q" Series Wireline coring tools, in
AQ, BQ, NQ and HQ sizes, required to perform the work. We fur-
ther propose to operate the drill a minimum of two eight hour
shifts per day, five days per week.

3. We will carry public liability insurance covering personal

injury and property damage and Workmen's Compensation insurance

and also all-risk insurance on the drilling equipment protecting

against loss by theft, fire, flood, landslides and other similar

hazards. Certificates showing the coverage referred to will be
. furnished upon request.

DIAMOND CORE DRiLL MANUFACTURERS e MINING ENGINEERING AND GEOLOGICAL CONSULTANTS e CORE DRILLING CONTRACTORS





CF & I Steel Corp. -2~ December 27, 1968

li.. Based upon the conditions as outlined above, we are Pleased
to quote as follows:

a)

b)

c)

(
(

Mobilization and demobilizgtion of
personnel and equipment - $1,500.00 Lump Sum Per Drill

Drilling Services - = | ‘ $22.00/hr.
(with two-tian erew -~ echarge applilcecable
to the following operations)

) Diamond Drilling

) Reaming for Casing

)  Running and/or pulling casing

) Cementing, waiting for cement to set

and drilling out cement, and other drill
hole stabilizing operations including
mixing and introduction of drill mud,

if employed ’ :

Moving, rigging up and rigging down

Normal servicing of equipment and
performance of minor equipment repairs
Fishing for lost tools or casing if required
Delays for your convenience or for which you
are responsible ' -

Drill hole surveying if required

(
(
(
(

£=w -

U

O O o
N e S~

(
(
(
Compensation for footage drilled:

: AQWL - BQWL NQWL HQWL
O to 500 ft. in lgth. - $1.50/ft. $1.75/ft. $2.25/ft. $3.00/ft.

" 5. It is understood and agreed that in addition to the fore-
going tabulated rates, you will pay for the following items:

a)

b)

c)

Industrial diamonds used in bits, reaming shells and
other diamond set items at $12.00 per carat, less credit
received for stones salvaged from worn our bits, reaming
shells and other diamond set tools.

Manufacturing costs on diamond bits, reaming shells,
diamond substitute bits, roller bits, or other non-core
bits and special equipment supplied for the project at
Longyear's current list prices. -

Casing, drill rods and core barrels lost or left in holes
or rendered unserviceable due to damage caused by other
than ordinary wear, at Contractor's invoiced cost, f.o.b.
job site.





CF & I Steel Corp. -3-

6.

d)

e)

‘December 27, 1968
Cement, drill mud, and other drill hole stabilizing
agents at Contractor's cost, f.o.b. job site.

Rental and maintenance charges on drill hole surveying

instruments or other pieces of special equipment secured
from an outside source and used on the project.

It is further understood and agreed that you will provide
without chargc to the Longyear Company the follow1n" facilities
and services:

a)

b)

c)

d)

Adequate transportation as required for moving equipment,

material, supplies and other related items from the portal
to and between the various drill stations and back to the

portal upon completion of the work.

Drill stations of sufficient size to permit drilling
operations to be carried out in an efficient and workman-
like manner.

Compressed air and water at each drill station in suffi-
cient volume and pressure so as to permit the efficient
operation of the equipment.

Ventilation and suitable 11ght1ng fa0111t1es at each

- drill station.

Other Provisions:

a)

b)

It is understood and agreed that- the charge of $22.00 per
hour for drilling service as shown in Paragraph L. b),
above, includes depreciations, labor, oil, grease, repairs,
oupplles used, telephone and telegraph, overhead, payroll
insurance and taxes, workmen's compensation, liability

and marine insurance, and other miscellaneous expenses.

Furthermore, the above quoted hourly rate is based upon
the use of a two-man drill crew being paid the basic wage
rates established for drillers and helpers on this pro-
ject. Should it become necessary for the Longyear Com-
pany to use additional workmen or pay wage rates higher
than the basic established rates due to demands of labor

unions or other conditions beyond the control of the Long- -

year Company, it is understood and agreed that the Long-
year Company would be reimbursed for such extra wages
and payroll taxes involved.






o -
o .
‘

CF & I Steel Corp. -uF December 27, 1968

8. Drill cores will be turned over to your representative at the
individual drill stations in core boxes supplied by you.

9. Statements covering the work performed will be rendered as
promptly as possible after the fifteenth and the last day of each
month, and payment will be due within twenty days from date of
invoice. : '

10. We appreciate the opportunity to consider this work. If
awarded the contract, we will be prepared to commence drilling
operations a maximum of 30 days after receipt of official notice
to proceed. ' '

Sincerely yours,

E. J. LONGYEAR COMPANY

DFCrotty:e _ : Manager, Rocky Mtk Zone

Contract Drilling Division

ACCEPTED:

CF & I STEEL CORPORATION

By:

Date:
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OFFICIAL FILE COPY

Date Surname Code
6/12[69 | Ar 4. . 1120
’ 220

Tory |160
v 7

ATEMATL “fppd, Sol. on, 120

. New Midwest Mining, Ltd. JON 1 6‘1969
650 17th Strset, Suite 812 '
Denver, Colorado 80202

220

Re: OME-6771 (8ilver)
New Midwest Mining, Ltd.
Midwest Property
Mineral County, Colorado

Gentlemen:

This will acknowledge rveceipt of your smended application deltivered
to this office by your Special Representative, Mr. Ed Keating, on
May 21, 1969. ‘

We bave reviewad the new materisl to determine your eligibility to
participate in the OME program. MNo new information was submitted
to indicate that controlling interests have changed whereby New
Midwest Mining, Ltd., would qualify as a proper applicant. The
CP & I Steel Corporation remains in control of New Midwest through
capitsl and management support as there have bean no changes in
these items since you filed the application with us. Under these
circumstances, we must conclude that Mew Midwest Mining, Ltd., is
ineligible for assistance under the (ME program. Therefore, the
amended application will be considered as withdrawn and referred .
to our inactive files. K :

OME docket .~

(V]
—
ol ]
=T
L]
o0 o
& e B
- O d
e B -
T 00 M
U O A
Mo
83 &

. We note that the banks asgain denied your requests for loans despite
the additional information furnished by you. We note also that the
estimated cost of the awended project is $380,000 as compared to
$240,000 for the original project. The amount of Government funds
for & project costing $380,000 would exceed the amount of funds
expected to be appropriated for contracting purposes in Fiscal Year
1970. 1f there was no problem as to eligibility of the applicant,
only & smaller program could have been considered for OME
participation. o

6-12-69

Should ‘the situation change with respect to the support and control L
of New Midwest Mining, Ltd., we would be glad to consider & new o \
application. ‘

REGE‘!_EE: } . Sincerely yours,

JUNT 2 1969 | )P A
Divislon of Mineral Rescurces : M /J o

" Harold Kirkemo, Chief N
and Gemenral Logal Servoes Office of Minerals Ezploration 1\
Copy to Mr. Ed Keating ,

Director's Reading File
Economic Geology File

;

HKirkemo/gla
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April 28,1969

Mr. Harold Kirkemo, Chief

Office of Minerals Exploration

United States Department of the Interior
Geological Survey

Washington, D. C. 20242

Re: OME=6771 ( Silver)
New Midwest Mining, Ltd.

Midwest Property
Mineral County, Colorado.

Dear Sir:

This will acknowledge receipt of your letter dated April 22,
1969 concerning the subject Application.

This will now advise you that it is our intention to file an
amended Application within the thirty=day period allowed, that is, on
or before May 22, 1969.

Sincerely yours,

NEW MIDWEST MINING, LTD¢

By: Gateway Access Corporation,
General Partner

R. L. Wahl, President.

New Midwest Mining, Ltd.
650 « 17th Street

Suite 812

Denver, Colorado 80202.
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MME Form 7 . : " ' [ Date Surname Code
(2/63) . ‘ o | . 4/18/69 Mw’ 170
' ' : -1 220
y : 140
amen - L7
New Midwest Mining, Ltd. - APR g2 1969
650 17th Street,Suite 812 | T
- Penver, Colorado 80202 | 7 11 e 0
A o _ ) 2% 220
FROM SouewoR - ug ' xﬁym}‘ 7‘:‘3:&,, Ltd. ) / 120N
APR < i':”}é:f‘a'ﬂ?-‘ R . Midwest Preperty

- — Mineral County, Colorado
FOB, SIGNATURR

Gentlenen:

After xeviewing yeur application snd the supplementsl informetien
supplied by Welborn, Dufford & Cook, attornsys at law, we have
deternined that New Midwest is not the xeal party in interest snd,
thexefore, neot eiigible to participate iz the O0ME program.

The information suppiied indicates that CF4X Steel Corporatiom is
contributing most of the cspitsl to Wew Midwest, controls Bew Midwest
through Gsteway Access Corporation, snd receives the largest share of
the partuership profits and can recelve nore than 50 percent of the
profits. 1In sdditien, CFAL will sentrol any vesulting eorporstion
under the pertnership sgresment and can own the majority of the
equity as well es voting comtrol in suah corporation. Dus to the
overvhelming oontrol of New Midwest by CFeI we have determined

that Bew Midwest dees not qualify as & propar applicant.

The teyms of Article VI of the partnership sgreement ars incensisteat
with the "Certification™ ou the application es the limited pariners
of the first class have fimmly obligated themmalves to contribute
nearly as wuch cash, $200,000, as the estimated total cost, $240,000,
of the proposed exploratien, The balance, $40,000, of funds needed
for the project mey be svailable from commexcisl sources 1f the
financial statement of CF&L was offered oxr collatersl offered.

for an vnsecured loan of $200,000 without corperats or individusl
1isbility for the loan, no sscurity is offered, and no definite
repaymeat plan is proposed., Also, the smount vequested is greeter
then the Covernment's share of the estimated cost of the proposed

|

|

| .

| The letteys to the banks aAre unscceptable because the requists sxe
project.





Under these circumstances, we conclude that you are ineligible for
assistence, We will withhold final ection on your application fer
30 days from the date of this letter in the event you should wish
to subait an smended or new application. If we do not hear from
you by then, we will consider your spplication as wtthdrnwn and
will place it in our inactive files.

81nc¢r¢1y yours,

- Marold. Kirkemo
- Chief, Office of
Minerals Expleration

Copy to: Mr. Philip G. Dufford
_ Welbexn, Dufford & 09ok
Attorneys at Law
1700 Breadway, Suite 1100
Penver, Colorado 80202 -

cc: Director's Reading File
. Economic Geology File
OME docket .
OME Reading File
OME Region IIIL w/copy Asst, Sol 's memorandum 4/11/69

Harold Kirkemo -

HKirkemo/gla 4-15-69





‘ T o " . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR OTTIO AL
OFFICE OF THE SOLICITOR ) 0. M. E.
WASHINGTON, D.C. 20240 v PE"TTVED

APR 11 1969

APR 11 1969

x’nnms;cmﬂ
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Mem 1 Ll
emorandum _ W 5

To: Assistant Chief, Office of Minerals Exploration [ 2
From: Assistant Solicitor, Oil and Gas and Minerals Exgloration

Subject:  New Midwest Mining, Ltd. (Silver) OME-6771
Midwest Property
Mineral County, Colorado

.We have reviewed the application and supplemental information supplied
by applicant's attorneys in the letter of March 13, 1969 and have
determined that the applicant is ineligible for OME assistance at

this time for the following reasons:

I. New Midwest is not the real party in interest and is therefore
not the proper applicant.

From the materials in the file, including the application and
the Articles of Limited Partnership for New Midwest Mining, Ltd., it
appears that New Midwest is a limited partnership composed of three
classes of limited partners and one general partner.

(a) General Partner - Gateway..Access Corporation -

Gateway has full management control of New Midwest,
but has no equity in the partnership capital, nor in
the profits.

(b) Limited Partners of the First Class -

(1) CF&I Steel Corporation - CF&IL has no
direct management control of New Midwest, however,
three of the five officers of Gateway Access Corporation
are also employees and officers of CF&IL. CF&L:contributes
the first $50,000 of the partnership capital and can
.contribute up to $150,000 of the partnership capital.
CF&I's share in partnership profits can range from
40% to 52.57% depending on their total capital
contribution (see Article VI of the Articles of .
Limited Partnership). If a corporation is formed
pursuant to Article XVI of the partnership agreement,
CF&I has the right to acquire 75% of the voting stock,






which of course would give them full control, although
their interest in corporate equity and profits may
be less than 50%.

(2) Allan R. Phipps, Clara U. S. Phipps, Charles
M. Steele, collectively will contribute from $50,000
to $100,000 of the partnership capital and will ‘
receive from.17.5% to 30%Z of the partnership profits
depending on their capital contribution. Collectively
they ‘can. acquire up to 25% of the voting stock and up to
30% of the equity in any corporation which may be formed
as a result of the exploration:iork.

(¢) Limited Partners of the Second and Third Classes -
These individuals contribute patented mining claims
or mining leases to the partnership, but contribute no
capital. Their collective interest in the partnership
equity and profits is 30%. They have the right to
purchase nonvoting stock in any corporation which may -
be formed as a result of the exploration work in the
amount of their interest in the partnership, up to
30% of the corporate equity.

The partnership agreément also provideé that the mandatory cash
contribution of the partners of the first class shall be discounted
by any amounts received from OME.

Since it appears that CF&I: (a) is contributing most of the capital
to New Midwest; (b) controls, albeit indirectly, the only general
partner, Gateway Access, who in turn controls the applicant; (c) receives
the largest share of the partnership profits and can receive more than
50% of the profits; (d) will control any resulting corporation and
can own a majority of the equity as well as voting control in such
corporation,we have determined that CF&I and not New Midwest is the
real party in interest and any application for OME assistance should
come directly from that corporation.

II. The térms of Article VI of the partnership agreement are
inconsistent with the "Certification" on the application.

The pertinent parts of the Certification read:
"The undersigned * * * certifies * * * that he would

not ordinarily undertake the proposed exploration under
current conditions, and circumstances at his sole expense,"






Article VI of the Articlesof Limited Partnership provides in
Part "A":

"The limited partners of the first class agree to
make cash contributions to the limited partnership
in the aggregate sum of $200,000, less any amounts
which may be secured for the benefit of the partner-
ship pursuant to funds obtained through the Office of

Minerals Exploration of the Department of the Interior
% % &

This language, taken together with the tenor of the entire
partnership agreement contemplates an intent to proceed with the
exploration project regardless of their success in obtaining outside
financial assistance. The limited partners of the first class have
firmly obligated themselves to contribute a significant amount of
cash, nearly as much in fact as they estimate as the total cost of
the proposed exploration ($200,000 v. $240,000).

III. The letters submitted by the applicant purporting to show
the unavailability of funds from commercial sources on reasonable terms
are unacceptable. In their letters to the banks requesting the loans
the applicant:

" (a) Requests a loan of $200,000 and estimates the
cost of the proposed project at from $300 to $500 thousand
dollars vs. a estimated cost of $240,000 on his application
to OME, yet they do not make any effort to show the banks
their ability to finance the remaining $100,000 to $300,000
which they estimate the project will cost;

(b) The applicant specifically requests that no corporate
or individual liability attach to the loan. This can hardly be
termed an inducement for the bank to consider the loan;

(c) The applicant offers no security whatever for the
loan and further offers no definite repayment plan.

It is doubtful that even the most liberal lending institution
would give such a ''loan application'" even the slightest consideration.
Section 2 of the Act specifically provides in pertinent part:

ly






"No funds shall be made available under this
chapter unless applicant shall furnish evidence that
funds from commercial sources are unavailable on
‘reasonable terms." (Underlining added). (30 U.S.C.
642(f)).

In our opinion requesting an unsecured loan for $200,000 specifically
releasing the debtor from liability, for the purpose of exploring for
minerals in a project costing twice that amount, when the debtor has
not even attempted to show his ability to finance the balance of
the project, is patently unreasonable.

IV. The applicant states in Siection 2 of the application:

"All claims will be subject to Government royalty and
liens, although present exploration is limited to Gateway
Lode, Gateway No. 1 and No. 2 unpatented claims and the 8
patented claims listed above."

The Gateway Lode, and Gateway Nos. 1 through 4 are in possession
of the applicant by virtue of an ASSIGNMENT OF MINING LEASE, dated
August 20, 1968, between the Lessee, Charles A. Davlin, and the applicant.
However, no Lien and Subordination Agreements from the owners of these
claims, John R. Jackson and Inez M. Jackson, appear in the file.

Robert W. Long
Assistant Solicitor
0il and Gas and Minerals Exploration
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From:  Acting Chief
Office of Minerals Exploration

'Sabj‘oev’t: OME-6771 (Silver)

New Midwest Mining, Litd.
Nidwest Property
limoral County, Colorado.

We received the enclosed reply from the Applicant in response to our

latter of Merck 10, 1969 which was based on your memorandumsdated

January 30 aad Pebruary 17, 1969,

Please advise whether the additiomal information is adequate to qna]' ity
the Applicant for the OME program. ¥e have not as yet reviewed the
spplication for its technical aspects.

: / 2 ‘»’ ‘ -

"!muw%fh AR AR
Harold Xirkemo -

tuluu:in

cc: Director's Reading File ‘ o ' N : |
Economic Geology File :
--OME Docket
OME Reading File
Region III w/copy of 1ncom1ng ltr. dtd 3/13/69
Mr. Kirkemo ’

HKirkemo/bsl 3/21/69

[
!
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WELBORN, DUFFORD & GOOK

.ROBERT F WELBORN ATTORNEYS AT LAW : TELEPHONE

PHILIP G. DUFFORD . 1700 BROADWAY SUITE 1100 AREA CODE (303)244-6013
' JOSEPH E.COOK

DAVID R. PHIPPS

THOMAS G. BROWN March 13’ 1969

DAVID W. FURGASON

DENVER, COLORADO 80202

Mr. W, L., Emerick 5
c/o Harold Kirkemo, Acting Chlef
Office of Minerals Exploration lkwnaarnnﬁjé
United States Department of the Interior S il bttt

Geological Survey b fef J Ao S
| Washington, D.C. 20242 PR TETY =

Re: OME-6771 (Silver)
‘ New Midwest Mining, Ltd.
Midwest Property
| Mineral County, Colorado

Dear Mr. Emerick:

Your letter written on behalf of Mr. Kirkemo,
dated March 10, 1969, and concerning the captioned file has
been transmitted to our office for reply in our capacity
as legal counsel for the limited partnership of New Midwest
Mining, Ltd.

With respect to the information requested in your
letter, we submit the following statements on behalf of New
Midwest Mining, Ltd. using paragraph numbers which correspond
to the numbered paragraphs set forth in your letter.

l. Under the provisions of Section 2 of the
certificate of incorporation of The Colorado Fuel and Iron
Corporation, now CF&I Steel Corporation, it is provided that
such corporation shall have all of the general powers con-
ferred by the law of the State of Colorado.

.Under the provisions of Article III of the articles
of incorporation of Gateway Access Corporation, it is provided
that such corporation shall have the authority "to carry on any
or all other lawful business purposes permitted by the
Colorado Corporation Code as amended.





-

WELBORN, DUFFORD & COOK

Mr. W. L. Emerick
March 13, 1969
Page 2

You are advised that under the provisions of the
Colorado Corporation Act, Colorado Revised Statutes, 1963,
Section 31-2-1(18), a general power is given to all Colorado
corporations '""to enter into general partnerships, limited
partnerships (whether the corporation be a limited or general
partner), joint ventures, syndicates, pools, associations and
other arrangements for carrying on of one or more of the pur-
poses set forth in its articles of incorporation, jointly or
in common with others."

You are further advised that both the articles of
incorporation of The Colorado Fuel and Iron Corporation, now
CF&I Steel Corporation,.and Gateway Access Corporation,
authorize such corporations to engage in mining purposes
which is the principal purpose of the limited partnership New
Midwest Mining, Ltd.

2. The Colorado statute which authorizes the
corporate partners, CF&I Steel Corporation and Gateway Access
Corporation to enter tle partnership of New Midwest Mining,
Ltd. either as a general partner or as a limited partner, or
as both a general partner or a limited partner is the Section
31-2-1(18) cited and quoted above.

3. There are no officers as such of the partnership
New Midwest Mining, Ltd. The only party to the partnership
who has any management powers is the general corporate partner,
Gateway Access Corporation, and applicable Colorado law pro-
hibits any limited partner from exercising management powers.
As to such general partner, the officers are: R. L. Wahl,
President, who is an employee of CF&I Steel Corporation; Mr.
Alan Phipps, Vice President, and he is a shareholder of Gate-
way Access Corporation; Mr. Cameron Kirk is the corporate Sec-
retary, and he is also an employee of CF&I Steel Corporation
and the corporate Secretary of such corporation; Mr. Charles
Davlin, Assistant Secretary, and he is a shareholder in Gate-
way Access Corporation; Mr. A, N, Hawa, Treasurer of such
corporation, and he is also an employee of CF&I Steel Corpora-
tion and the Treasurer of such corporation.

4. As to the individual partners in New Midwest
Mining, Ltd., Mr. Alan R. Phipps is an officer, director and
shareholder in the corporate partner Gateway Access Corpora-
tion; Mrs. Clara V. S. Phipps <s & shareholder in the corpora-
tion Gateway Access Corporation; Mr. Charles M. Steele has no





WELBORN DUFFORD & GOOK

Mr. W. L. Emerlck
- March 13, 1969
Page 3

.jrelatlonshlp with either of the corporate partners, except as
~-a minority shareholder of Gateway Access Corporation; Mr.
Charles A. Davlin is an officer and director of the corporate

partner Gateway Access Corporation; Mr. John R. Jackson is a

‘direc¢tor of the corporate partner Gateway Access Corporation.
The remaining individual partners, Cole D. Neff, Elwocd N.

- Neff and Alfred M. Neff have no relatlonshlp to elthex of the
‘two corporate partners _ .

If there is addltlonal 1nformat1on whlch you re—
'qulre 1n connectlon w1th thlS matter, please adv1se

Very truly.yours,

" PGD:CD
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New Midwest Mining, Ltd.

650 17th Street, Suite 812

Deaver, Colorade 80202 NAR 10 19

Re: OMR-6771 (Silver)
- Mew Midwest Mising, Ltd.
Midwest Property ‘
Nineral County, Celorsdo

Sentlenen:

Preliminary review of your application for finsacisl assistarce
in explering the subject preperty indi{cates that before we ¢im
continue its precessing certain sdditional faformatien, ss listed
below, must be submitted te us. ‘

1. A statemeat giving sections ef corperate by-laws or

_ chertey which gives the twe cerporate partaers, Catevay Access

Coxpordtion snd CFEI Steel Corporation, the autberity to enter
into the partunership. .

Z. A list of the Colorado stetutes under which the twe
corperite partners have eatered the partaership as general

I partners, limited partmers, or doth.

3. A list of the officers of Rew Midwest Mining, Ltd.,

 imeluding their relatiomship, if amy, te the two corporate

parinels. -

G, A statement listing the relationship ef all partners
te the twe corporate partners.

‘This riquest for additiomal infermation sheuld rot be construed

as 2 commitment by the Coversment te grant an explorstion centract.
We shall centinue to hold yesr application ia our active fil
pending yeceipt of the dats rvequested. , :

cc: Director's Read’ihg File $incexrely yours,
Economic Geology File :

AME docket/ ae, . PP
OME Reading File Lot ¢’ >C@%ﬁ§é /g(@
OME Region III w/cy ' ) |
Asst.Sol.'s memo 2/17/69 W. L. Emerick
Mr. Kirkemo Por: Harold Kirkemo
' ' ' Acting Chief, |
WLEmerick/gla  3-10-69 office of Minerals Exploration
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DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

‘February 17, 1969 .

‘Memorandum
. Tos Chief, Office of Minerals Exploration
From: Assistant Solicitor, Oil and Gas and Minerals Exploration

Subject:. OME-6771 (Silver)
New Midwest Mining, Ltd.
Midwest Property -
Mineral County,  Colorado

" In response to your memorandum of February .12, 1969, we have reviewed
the . entire application submitted by New Midwest Mining, Ltd, .As you

‘have observed, some of the information requested in our memorandum

. .of ‘January 30, 1969 is now in hand, However, we still need the
-information. requested in numbered items 2, 3, 4 and 5 of our
‘memorandun of January 30th. It appears particularly essential that -
"we ascertain the 1nfotmatien requested in.items 4 and 5,

Crhdw oy

.Robert W, . Long
Assistant Solicitor
011 and Gas and Minerals Exploration

. ‘ ' IN REPLY REFER TO:

UNITED STATES | /%U\ | ;

s





grom: . Chief, Office of Minsrals Exploration

OFFICIAL FILE COPY

co . ‘ : ’ E . Date Surnome Code

114

Pebruary 12, 1969 229

To1 Assistant Solteitor, 011 scd Ges amd Minerals Brplodssion

Subject: ME-677% (Silver)
New Midvest Niaing, Ltd.
| Midwast Propexiy .
Minersl Ceunty,Colovade

Ve receivad the spplication from New Midwest Wintng, Ltd., prinr

to matling our request to the Applicent for the infermatios vegarding
eligibility listed in your semeyendum of Januery 30, 1969. C

Soms of the iaformsiion you reguested a provided by cextain documents
1n the spplicetion. We have suwmerized the information wow swiileble

. and applicable to the five mmheved ftams in your semorsmdus. We

would appreciste youxr advice on say sdditional iaformation we sbould
yequest from the Applicamt vegarding eligibility. Our summary and
comments axe ss follows 1z the svder iisted in your nemorandum.

1. Nefer to Avticles of Limited Partuership for New
Midwest Mining, Ltd. . ,
Finsncial srrangemsnt shown principally in Articles
i, vii, ¥iil, X, ﬂp x11, PGS 3) “03 and 5.
Profit-sharing informatisa--Axticle IX, page 5.

2. It W that this iafermatien is not avsilable in
the spplication and we mey have to vequest it from Sateway Accose
Cerporetion snd CPSE $teel Coxporation. '

3. Statemant in paxagraph 2, m«_s 1, of the Articles

of Linited Partnsrship refers to the provisiens of the Limited
Partaership Act of the State of Colorado. 1f sdditiecnsl detsils

for this item arve desired, we will sek the Applicamt to fusmish it.

' 4. Boy L. Wshl, Jr., signed the OME application sad
the Axticles of Limited Pertuership, psge 10, as Presidest,
Genaral Pertner, Gatewsy Access Cerporation. Ywo drilliag Dide
are addressed to CFGI Stesl Corporstion sttention Mr. B. L, Wahl.
1t is met clesr whether this is the same tndtvidual mentionsd
abeve, nor is it clear whether Mr. Wahl is an offictial of CR&L.






Charles A. Davlin signed the Articles of Limited

' Partnership, page 10, as Sacretary under Attest, Gateway Accass

Corporation. The ssme individual signed as Assfetant Zecrstary,
New Midwest Mining, Ltd., en the Applicant's letter to the First
National Bank of Denver and the Chorry Greek National Bank, both

~ sent Januaxry 27, 1969.

An nlcgiblc ss.gnaturs on the Aretclas of Limited
Partnership, page 10, sppears as secutnry undey Att»t, for the
limited partnexs, .

These aimwtu do not fully answer your inquiry on
this item and presumedly we should request the Applicent to clarify
the lint of officexs in the appl.iemt company and thelr rdntimuhip
to :he two coporate partners. , ‘

‘5. The Articles of Li.mitcd Yurtmrship, page 2, shows
m:n Class, Second Class, and Third Class categoriss of 11n1tm1
parinership. The cepital or preperty contributiens to be made by
the limited members in these classes are deseribed under Avxticle VI,

A, B, and C, pages 3 and 4. Wo other relationship of the limited
. partnsrs to the two corporate partners is indicated. If additional

intemtian is desived, we will ask the Appucamt to £um1sh ic,

We ue not precessing this application any furthm: pmdi.ng your advice

on the matter of tliaibinty

\ »‘ RO
‘-;ﬁnf.i,?.i SR :*/g@

trank B. Joimaon _

_.cc: Director’s Reaﬁlng File
"Economic GeoXogy. Flle

OME docket!
OME Reading File o - : ‘
. OME Region III w/cy Assistant Sollcltor's memorandum 1/30/69 ,

Mr Kirkemo

HKirkemo/gla 2-12-69






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

JAN 30 1969

Memorandum

To: Chief, Office of Minerals Exﬁloration
From: Assistant Solicitor, 0il and Gas and Minefals Exploration

Subject: Eligibility of New Midwest Mining Limited, for OME
assistance

With reference to the memorandum of January 20, 1969, from James L.
Gualtieri, OME, Denver, and your informal inquiry on this subject, we
are unable to render an opinion at this time. More information is
essential before the eligibility of the applicant can be determined.

The question presented was the financial eligibility of New Midwest

in view of the financial status of the persons (including corporations)
who compose this partnership. We will consider New Midwest as an
entity in itself, not as a composite of its members. However, we

will consider all of the facts surrounding the formation, control,
,objectives, financial status and legal status of New Midwest to
determine if this firm is an independent venture which can qualify
under the regulations or simply a device created to circumvent the
regulations.

In order to facilitate this determination, the applicant should be
requested to submit the following.

1. Partnership Certificate and contract, including
financial and profit sharing information.

2. Statement giving sections of corporate by-laws or
charter which gives the two corporate partners the authority to enter
into the partnership.

3. List of the Colorado statutes under which the two
corporate partners have entered the partnership as general partners,
limited partners, or both.

4, List of officers of New Midwest, including their relation-
ship, if any, to the two corporate partners.

. - . IN REPLY REFER TO:

?





5. Statement listing the relationship of all partners,
to the two corporate partners.

In addition, the entire application should be submitted for review
prior to advance geologic work or preparation of a proposed contract.
The application must be submitted by an officer or partner of New
Midwest who has the authority to bind the partnership. We do not
feel that an officer of a limited partner (Mr. Wahl of CF&I) has.
such authority, unless he is also an officer of New Midwest acting
with the written authority of the general partner, Gateway Access
Corporation.

LW Ly

> Rebert W. Long
Assistant Solicitor
0il and Gas and Minerals Exploration





’ ) . . IN REPLY REFER TO:

UNITED STATES
IZ,)"EPARTMENT OF THE INTERIOR
I GEOLOGICAL SURVEY

;
* FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

o

February 7, 1969

Memorandum (

To: . Cﬁief, Office of Minerals Explorationj
From: Field Officer, Region III

Subject: New Midwest Mining, Ltd. (Silver)

Midwest Property
Mineral County, Colorado -

Enclosed. is avmemorandum from T. A. Steven pertinent totthe properties

of the NeW'Midw'est Mining, Ltd.

Oﬂ%mmﬂ%w

J William Hasler,
‘ Field Officer, Region III
; Office of Minerals Exploration






- TO

FROM

SUBJECT:

' OPTIONAL FORM NO. 10 .
. MAY 162 EDITION ' .

! J. Willism Hasler

: T. A, Steven

GSA FPMR (41 CFR) 101-11.6

UNITED STATES GOVERNMENT ,
Memorandum/

DATE: Jan. 23, 1969

OME request from New Midwest Mining, ILtd.

I have scanned the subject report as you requested. Much of the material
on corporate structure, lease conditions, etc. are beyond my concern and
I shall not deal with them. I will comment briefly on three aspects only:

1. People involved _
. 2. Geologic probability of discovery
3. Method of exploring

1. I have known R. L. Wahl casually since 194k. I consider him a very
competent mining engineer and mine manager, and a trustworthy man. I have
dealt with both Charles A. Davlin and Clyde H. Mathews several times,

and have been favorably impressed with their general competence and
character. I know John R. Jackson and Charles M. Steele very well, and

~ count them both such good personal friends that I probably should dlS—

qualify myself from commenting on thls reque<t

2. The geologic probability of discovering lead-zinc-silver deposits on
the Midwest vein is excellent, but the extent or grade of any such
deposits that may be found cannot be estimated from present data. Vhere
I have seen the vein underground in the Midwest mine, the wall rocks are
largely highly argillized and the mineralization is spotty. The general -
appearance is closely similar to the upper parts of the productive zones
in the Amethyst, OH, and Bulldog Mountain veins to the west and the
Soloman~Holy Moses vein to the-east. This part of the vein has a good
potential at depth. Farther north in the area the company proposed to
explore, the metal values they report from the Knauss Tunnel and nearby
°hallow w0rk1ngs accord with stories I have heard from a number of

"old timers" at Creede and appear to be well founded. The spotty high-
grade ore in this area is "similar to local hot- spots found above the main

. producing zones of other veins in the district. I fully expect the

exploratory tunnel the company proposes will intersect the upper part

of a mineralized zone éomparable with the producing levels of other mines
in the district. VWhether the mineralized zone will contain ore-grade
material of minable width and length cannot be told without actual
physical exploration.

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan






3. The vein-zone is h1ghly broken, and at least locally 2 %%nse]y
argillized. The proposal to drive the tunnel in the foot
cross-cut to the vein at regular intervals seems logical.
worry here is that in these relatively high levels, the minera

" may be too spottily dlotrlbuted to be adequately tested by spaced

cross- cuts.

The proposed diamond-drilling from the spaced cross-cuts to test for

ore at depth seems almost a necessity in view of my opinion that the

level of the exploratory tunnel is very high in the more favorable

zone. An unfortunate feature here, however, is the badly brcken L
character of the vein zone which means that core recovery may be very

poor. Diamond drilling in the Creede district in the past has had such
little success that I remain a pe531m1st. '

'In summary, I think the proposed exploratlon_programiis well founded

end has an excellent chance of intersecting the upper parts of lead-
zinc-silver deposits that could well be of economic grade and size.

Most of the metalliferous material so discovered probably will be.below
the level of the exploratory tumnel, but it is not now feasible to
drive a tunnel at any lower level. Historically, diamond-drilling in
the Creede district has been almost completely unsuccessful and I )
strongly urge that OME not try to foist a major drilling program off J
on the company. The minor drilling they propose is OK if: for no other
reason than to convince them of its futility.

/ i Al AT
o/w\,,é AL -
Thvmaa A, Steven
Southern Rocky Mountains Branch

G





o Livited are listed as follewax.

o | 77 o 'W,

- Cfftce of Minerals Exploration .

Building 53 . Boem 200 °

S T Y

January 20, 1969 COPY g;
. L . N - - \0. M' E. ;‘-
. S : , , ST » REGEIVED ‘
¥r. Hareld Eirkemo, Assistast Chief e - L  FEB 6 %69

Office of #irercls Expleration N :‘INITIAL -
U. 5. Geological Survey . ' : R .§GODE
Rooxz 4460 ~ Interior Bu*léing ﬁ¥=mn;;lli}0'

Eaubinﬂtoa, D C. 20262 o % N |
- Dear kira-i' S
S =
"I'have réCined'bne'Eoﬁy of an application from a ¥r. B. L. WEFT oo

. of Colorado Fucl and Iroa Steel Corporation to be reviewed for . - “{

completeness and acccp:ibility. The property in question fs located
in the Creede area and the cormodity .for which tbe application 1s .
made is silver. The pressing quystion_is 2 legal cne and concerns
eligibility, - T TP

_ The applicant is lipted a8 New hié&ect hining, Lxuftod aad 1s
"situsted in Denver. Under’ the 1ist of co*porate ‘f‘icers or partnexs
are the folleuingz : B .

o . g . :

-Gateway Access Cotnoratien, Dervet, Colotado EEE arnl Partncr
Colorades Tuel and Iron Steel Car«oraticu, bDeaver, Colo. Limited Partger
Allan E. Phinps, Denver, Colorado , Lirnited Pertner
Clara Y. S. Phipps, Denver, Colerade . . . ,' ~ Linmited Partner '
Charles ¥. Steele, Creecde, Colorade . . iimited Partner
Charles A. Davlin, Dewver, Colorade = . . Limited Partner
Jotin B. Jackson, Creede, Colozxado -~ . . ‘ Linited Partner
Cole D. Keff ‘Evergreen, Celorado +~ - . Linfted Partuer

- Elvcod N. Teff, Eremerton, Washingtonm '1__ o Linited Tartner
Alfred H. eff, San Carl@ﬂ Califcrn‘a SRR Linited Jartnat'-

IrteresCS of the LiLiteJ Psrtmers in tne ﬁeu &1u"ast Fining, '

, General Par:ner'-' e _ R P RN .

Gateway Access Cerporatioh j_ e e ' © 00.000% -

e WU





- -~

e

Limited

Colcrado
C&1lan R,
- Clara ¥,

Charles
Charles

Johr

5

-
Re

Cole I,
tlvced ¥. Neff

The questicn that needs sncvering 1s this: doe
under this setup of limited pertnershize, where

Partnere:

LHip

uel aud Tron ot’ul Corpo tion

5. ?%;ppa
H, Steele-

2

Keff

JAlfred M. Heff

and Tron Steel C

‘but nevertheless
qualify for Office Gf Minerals Expleoration assistance under

pavper clause?

cc

v CEe

" OME chron+® . -

Mr.

"W

Pasler

A, Davlin
Jackszon

N

>.).u‘,

rafin Cola i

t”l :\pl cant
rzdsé Tuel

40.009Z
21.900%
2.706%
5.400%
2.500%
2,500%
16.668Z
4,166%
4.1662

Corporation is a winority nartne (c-l 40 percent) -
holds the largest Interest of tle nine partners,

Most sincerely,

Jamea L. Cualtiert, Gcolo*i

_'the

Office of rinerals uxrlurction'






'February 10, 1969

New Midwest Mining Ltd. N B

650 17th Street S e , :

Suite 812 © S L : o ‘
Denver, Colorado 80202 : L SR S |

Subject: OME-6771
Gentlemen:
Your applic'étion for expldration 'aAssiistance, dated
February 1, 1969, submitted to our office at Denver,
Colorado, has been assigned Docket No. OME-6771.

Please identify all future correspondence relating
to your application by this docket number.

. Sincerely yours,

j‘ (f!
Frank E. Johnson
Chief, Office of
Minerals Exploration
ﬁ@py R-III
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