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DEFENSE MINERALS ADMINISTRATION 4
Status Change Notice ‘

——rEmea

i ' DMA Docket No. 1182

/

- To: ° Reports and Records Branch

From: Tungsten Branch DMA

Date: September 5, 1951

The following action has been taken this date on the above Controlled Document.

Forwarded to Coordinating Committee

Type of request changed to:

Denied [] Withdrawn []

Approved in amount of $

Other action, specify:

Interior—Duplicating Section, Washington, D. C. 1626
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< UNITED STATES C-MD-DML,
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. .

N
&

February 7, 1952

Memorandum
Tos Ceorge C. é?elfﬁd,go, OHEA
From: De o Lemmon, ¥.2.G,3,

Subject: Field raport HiA
v M4 1382-X  Tungsten
Dahlonega, Lampkin County

. _ The Calhoun mine was excmined January 17, 1952
:ill;fm A H"fekp(,f the Bureau of Mines and Kefton?'é. ’?‘zigttz of ‘
mirem bxlo%eﬁ ~urvey. They report that ons grain of fluorescent
iner: "1/ inch square and 1/4 long is presont. in the voiln., This
material nay be scheelite but 1s not definitely proved.

The Fleld Team recommends Genial of rati
and thus concurs "ith me (see my memorcndum of Xpy 18, 1951). ’

Bran Lo~

DMLemmon:gt

Copies to: Director's reading file
Branch reading file






? 4 ' ‘ FILE COPY
. . SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Oalhoun Mines, Ine. 4 _ ' . . N
Marvel L. lyneh, Pres. . S
P.0. Box 190 o .

1surel, Delawars

Re: Reconsideration of Denisal
DMA 1182X - Tungsten
Calhoun Gold Mine :
Dehlonega Oounty, Georgla

Desr Mr. Iynch:

. Your aMc noted mplicition for an exploration loan, denied
heretofore on May 2k, 1951, has been reviewed again following the receipt
of recent additional information. o ‘

The information notes that only a single speck of a fluorescent
nineral was found, the ocharscteristics of whioch were similar to those of
the tungsten mineral scheelite. INurthemmore, the dark greenish fluo-
__yesence noted throughsut the mine vorkings is dus to material of erganic

origin, in no way resexbling the drilliant blue-white flvworesesncs of

The sdditionsl information substantiates the desiston origi-
‘nally made, hence we ¢an only concur in the former denial of your
apnlication. o :

A[Al

€. 0. Mittendor? (7&‘») f
Acting Adsintstrator
Defense Minerals Mxploration

Adninistration

.'sinaemiy ?m‘t_, e o
[ <2

miéwer'lm
2/14/52

cc: Admn, Reading File
\. Docket '
. R. W. Geehan, USBEM ,
D. M. Ilemmon; USGS Co ) . .
Field Team Reg. VII ., B C. Selfridge Q. L. Brever

400
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Reviewed by

UNITED STATES DMEA OPERATING COMMITTER
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY A-J-<
(date) B-)

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPCRT OF EXAMINATION BY FIELD TEAM, REGION VII (DMEA)

DMA-1182X, Calhoun Mine
{ ‘I‘unggenf

By

YWme fie Beck, Mining Engineer
U. Se Burecau of Mines

Kefton He Teague, Geologist
U. S. Geological Survey





. ‘/

1
Report of Field Examination on
DMA=1182X, Calhoun Mine (Tungsten)

The subject mine, located about four miles south of Dahlonega,
Lumpkin County, Georgia was examined on January 17, 1952, by the IMEA
Field Team =- Wme Ao Beck, USBM, and Kefton H. Teague, USGS. Mre
John E, Kelly representing the applicants, and Capt., Garland Peyton,
State Geologist of Georgia, accompanied the Field Team on the exame
ination,

The Docket adequately describes the past history, gold
production,periods of operation, etc., of the mine; therefore, no
review is necessary in this report. About the end of the most recent

activity (1945«49) fluorescent minerals were detected in the "Abbot

Tunnel® (see map attached to docket)e Apparently no effort was made
to identify the mineral or minerals with fluorescent properties,

During the Field Team's examination the "Abbot Tunnel” was
examined in its entirety, using a short wave ultra-violet, Model
SL 2537 Mineralight. A surface coating with a dark greenish fluorec-
scence is present as spots on the biotite garnet country rock from
the portal imward for approximately 100 feet, Similar fluorescence
was noted between station 450, and the head of the tunnel, although
not as pronounced as that near the portal. Also, a wooden board
stuck in one side of the tunnel and covered with a mold gave the same
type of fluorescence., Wherever the rock showed this fluorescent
coating, the coating was easily removed by rubbing the surface. It is
the Field Team's opinion that the material which gave the dark greenish
fluorescence is of organic origin, '

. At a point near station 4 + 30, one speck of mineral in vein
quartz which gave bluish white fluorescence was noted, This material
was approximately 1/8 x 1/8 inch in cross section and 1/l inch long,
The fragment was studied microscopically and has properties which
indicates that it is probably scheelite, No evidence of other
tungsten mineralization was noted during the examination.

From data obtained from the examination it would appear that
minute amounts of tungsten minerals are present at ths Calhoun Mine,

but in quantities too small to justify exploration, Therefore, the
Field Team recommends that the loan request be refused,

January 17, 1952
W, Ao BGCK, USBM

K.H. Teague, USGS
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REYRT OF FYAMINATION BY VIFLD TrAX, REGION VII (DMBA)

MHR«1182X, Calhoun Mine
: WLW‘

w .
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Eeport of Fleld :xzminclion on
DMA=LIB2X, Calhoun Mine {Tun-sten}

The subject nine, loczied etout four miies south of Dehlonegs,
Lumpkin County, ‘eorgie was exmmined on Janusry 17, 1552, bty the Iv1A
Fleld Toam =~ Wime As Heoky, UEM, and Kefton H. Teague, 8. Mre
John i, Kelly representing the applicania, and Cnpt. Garland Peyton,
Ciabe Geologict of Jeorgim, sceompanied Uie Tield Teem on the exeme
immtion,

The Docket sdequataly describes the paat history, gold
production,periods of eperation, stc., of the winey therclore, no
review is recessery in this report, About the and of the aosk yeoent
sctivity {1915-h9) flnorescent minerals wers detected in {he ®Abbot
Tunnel® (see mep att: ched Lo ‘ociket)e Apparently no s.lort wes mde
to identify the minerrl or minersls with fluorescent properties.

Turing the Yield T em's examinstion the #Abbot Tunnel® wes
examired in its entirety, usinz a siort weve ulira«violet, dodel
SL 2537 Mineralight., 4 zur zce coabing with & dark greenisn fluore=
scence i3 present as spots on the blotite garnet country rock fymm
the portsl invard for a:proximetely 100 feet. imiiar Zluorsscence
vas noted betwcen station l44-50, and the h.nd of the tunnel, although
ot ax promouncsd a3 thst noar the portals Also, s wooden board
stuck in one aide of the tunmel and covered with & mold zeve the sare
tyre of fluorescence. sherever the rock =:owed ihis fluorescent
coeting, the coeting ~¢3 ersily veroved .y ratbing tie surface, 1t is

the Field Tera's opinlon tast the melcrial wiioch veve the derk greenish

nmamm is of orzanie ori-in.

t% & point fes  snellon b + 30, one 3peck of minerai in vein
Guarts wi.ieh gove Llulvdn wilte fluorescence wus noieds This materisl
was sproximstely 3/8 x 1/B Anoh in cross section snd 3/ inch long.
The fraznt was studied microscopiceid - end has propertics wiioch
indieates Uit 3% i probrbly scheelits. No evidenoe of other
ﬁmvstm sineralization uss roted Curins tie exsminziion.

From date ohte ned from the examinsilon it wiudd spucsr wat
minute 2o unbe of twi slen minerels sre prigent al tie Calhoun Nine,
but in Cusntities too smnld to JuqtAly wolosviions Therciore, the
tield Toam recommnds 104 L josl rejqueat 16 rofuede
Jenaery 17, 1952

Whe Fo flf"'ﬁﬂkp vEm

Kolle TQ&B'“, g4






. ( IN REPLY REFER TO:

G-MD-DML
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.
February 7, 1952

Memorandum
To: George C. Selfridge, DMEA
From: D, M, Lemmon, U.S.G.S,
Subject: Field report DMA 1182-X Tungsten

Calhoun gold mine
Dahlonega, Lampkin County
Georgia

The Calhoun mine was examined January 17, 1952 by
William A, Beck of the Bureau of Mines and Kefton H. Teague of
the Geological Survey. They report that one grain of fluorescent
mineral 1/8 inch square and 1/ long is present in the vein. This
material may be scheelite but is not definitely proved.

The Field Team recommends denial of an exploration loan,’
and thus concurs with me (see my memorandum of May 18, 1951). -

A
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHANETONZBXEX

Room 13, Post Office Building
Knoxville, Tennessee

February 4, 1952

Memo randum

Tos Frank E. Johnson, Chairman, QOperating Committee
Froms Field Team=-DMEA Region VII
Subject: Field Exemination Report, DMA-1182X,(Calhoun Mine).

Transmitted herewith are 4 copies of the field examiners®
report on the subject tract.

Apparently the applicant's only reason for assuming
existence of a tungsten orebody at this mine was the presence of‘a
fluoreseent seepage in the Abbott Tumnel (see sheet 6, accompanying
MF-100)s The field examination showed no evidence of commercial
tungsten deposits.' |

We agree with the conclusions., The docket is returned

b OF TR LA &b‘r 4 ‘ é
N BICNCI Y
s [Hincrals [Ems.3udd

Defeas - Robert A. Laurence, Executive Officer
FEGEIE - DMEA Field Team, Region VII

FZB G 1952
Wos= 2 2

herewith,

Wm. A. Beck, for V. J. Lynch
U. S. Bureau of Mines
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AN CITY

ZVADA

- | : ‘ LOS ANGELES 17
- KERR & COMPANY—ENGINEERS

GENERAL PETROLEUM BUILDING

JOHN E. KELLY
CONSULTANT IN NATURAL RESOURCES
316 SOUTHERN BUILDING
WASHINGTON 5, D. C.
STERLING 1079

September 8, 1951

Reference: DMA-1182 Tungsten

Mr. Tom Lyon, Director

Supply Division '

United §tates Department of the Interior
Defense Minerals Administration
Washington 25, D, C,

Dear Mr. Lyon:

Thank you for your letter of September 5 relating to Calhoun .
Mines, Inc. at Dahlonega, Georgia.

I am very pleased to hear, and I beg to thank you for, advice
that you have requested Mr. Robert Laurence, Executive Officer at
Knoxville, to have a field examination made of Calhoun property at
his convenience.

I had the pleasure of talking with Mr. Laurence in Knoxville
on September 5 and discussing the Calhoun situation in detail with
him, I found that he has a high opinion of the competence of Captain
Garland Peyton, State Geologist of Georgia, and would be happy to
have Captain Peyton present during the forthcoming examination.

I quite realize that your engineers are swamped with work and,
in fact, Mr. Laurence told us that he is weeks behind in the study
of strategic micas in the Carolinas. We do not in any way want to
interfere with or take priority over work earlier scheduled and will
be willing to wait until it is convenient for Mr. Laurence and Captain
Peyton jointly to visit the Dahlonega property. As long as the wark
is scheduled the exact date is not of such great importance.

Very truly yours,

o SRl

JEK/t






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

- Room 13, Post Office Building
Knoxville 2, Tennessee
September 7, 1951
Mr. Tom Lyon

Chairman, Coordinating Committee
Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Re: Docket DMA-1182-X - Tungsten
Calhoun Mines, Inc.

Dear Mr. Lyon:

This will acknowledge receipt, on this date, of one
copy of Form MF-100 and one copy of Form MF~-103 executed by -
Calhown Mines, Inc., P. O. Box 190, Laurel,:Delaware. Also,.
one photostat copy of property map, and one photostat copy of
profile of Calhoun Mines, Inc., Dahlonega, Georgia, prepared

by Mr. John E. Kelly, Consultant, 316 Southern Building, -
Washington 5, D. C. :

All correspondence pertaining to this docket has

been placed on Mr. Laurence's desk for his attention, upon his
return to the office next week.

Incidentally, Mr. Kelly was in the Knoxville office
Wédnesday, September 5. .

Sincerel?,

N b

M. Gower

15, WY EE 01 01 438
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The original f1eld referrsl of Calhoun Mines, Inc. application

~vas held up pending reeeipt of a sample meu evidence |

of tingsten mineralisation. Our field engineurs are literally

swomped with work and we hesitate to burden them with applications

that contain insufficient evidence of mineralization.

| Houever, we are rejuesting Mr. lobert Lgurence, Executive
" Of'ficer, Room 13, Pést Office Building, Knoxvilles, Temnessee, to have

a !‘ieid examination made of your client's property at his comvenience.

| 4%
SIGNED ¢
Tom Lyom, Director
uppl& Division

 Very truly yours,

TJBallard:jh
September 5, 1951

CC: _
\DTG Docket File

Adm, Reading File

lMr, Lemmnn

Mr. Geehan

Mr. Holderer .
Field Team, Region VII (2)

SURNAME : ~o
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION |77 T
WASHINGTON 25, D. C. Z @ | T
/ s
sTF 5 1951
ir. John E. Kelly, Consultant Wy
316 Southern Pailding _ In reply ;leace refler ?
Washington 5, D. C. DMA-1182 Tungsten =
Deer ¥Mr. Kelly:
e B s g e e PP e i e m/“/'\\\ _ //\‘






. ‘ B48 cory
. SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. . i Q _
Q.

SEP 5 105

My, Potert leursnee, rxeérutive [ f7iger
Field esm, henlon VI

Roow 13, “ost OfTice Pulldiog ' In reply lesse refar teo
Knsxville, “enpeszsee DHL 1192k~ iunss

Dear 'r. laurence: .
It 48 requested thrt & fleld exavinstion be made of the zold

reorerty of Ce ines, Ing, "he Cslhoum Mine 1s 2.5 ~fle: routh
o™ iehloness; pkin County;~eorgis. In 1749, flucrescent efflo=
rexcences and ninerals, reportedly yleliing eolors aizilny to fluow

rezcent Lun- sten wl ersls, vers detected hw & »'nera’ite lar 4n the
Zbhott adit below the 014 mine workings. ‘tased op the fluworescomce
only, the ap-licent has requested un exylovetior lean sovering a
“iamord Arl! fng ‘vefect comiin: 275,70, T4 1s :roposed to drill some
- 2,0 feet of redistiag holes fror a s:ation sut at the fase o the
adit., The drilldnz s o pro‘s for ros:ible tungaten ore bodies within
the wall rock that vould yive rise to ‘he seeprn.es derositing the

e 'floressense, A : :

‘he exaninstion primarily should rove or dieprove the
presence ~f fluore: ent tungaten nirersls, not wcrely 2n oil costing
or orsric wtier, . :

"o make srrepge-ents for Lhe exsvimation you enn orceat
either Mr, John X, Kelly, Jormsultsnt, 316 Scuthsrr ‘uilding, Washingtor
f§p D’ GO" 0!" “'fl‘. :L.Q 1" Kiﬂ?h' frﬁni‘)ﬁﬁrﬁ) C&lbﬁ’m m“’ AI‘”"‘ ?‘ ’::'j'
 Bux 179, lsurei, Delavere, S ' '

; , Fnolosed herawith are spe oy of ‘orm MP-1) and one copy
- of For: ¥F=1"3 vith neys, o ' .

Vory ‘ruly yours,
ﬁ % . TJBallerd:ll
7]5 hugu t 31, 1951
: CC Files

Adm. Reading File
Reports and Unit

0 pom Lyow
Tewm iyor, hrirran

AT - wilttoe &
aordinating Gomol vr. lemron

| V::’V ]

Aprroved: o lpg Mo 8079

T Geslurfesl ur ev

[






sEF 5 '9RY

My, Robert Lourence, Frecutive fbt!‘im

Field “eem, Region Vil . .
Boow 13, Fost Gffice Bullding o In reply lease refer to \
Knoxville, Termesses : ' -~ BMA 11823~ Tumgstem oo

o It {8 requested that o fisld sxamination be made of the gold
woperty of Calhoum Mines, Inc. The Galhown Mine is 2.5 -fle: routh

- of Dahlonegw, Lumpkin Courty, Gsorgis. In 1549, fluorescent effloe
- resoences and minerals, repurtedly yielding ccolors sinilar 1o fiuse
- rescest temcsten ul-ernis, were detected by & mimerslite lawu-~ in the

Atbott adit below the c1d mire workings. TFased om the fincrescense

- only, the aprliesant has requested am explorstion lean sovering a
‘dlamond drilling rrefect ocaiinmg i®7,000. I is ;veposed to drill some

2,000 fest of radiating holes from s siation ewt at the face of the

 adit. The drilling is %0 jrobe for possible iumgsten ore bedies within

the wall resk that would yive rise te the seepuses depositing the

~efflorescence,

The sxsaimstion primuy should ;al'on" or disprove the ° .

or orraric matter,

To make srrenge-ents for Lhe axpeuinasion you eem nontect . SR

either M, John E. Belly, lomsultent, 316 Southerr ‘ullding. Jwashimgtor = = .-

Box 179, Leurel, Delaware. o o .
- Enclosed heravith are cne copy of Torm M1 and ome copy

o  Very ‘mly youbé,_

| Tom Lyon L  CC Piles ,
- Coordinating Comaittes Ty O
Mr, Holderer

o MSitﬁammw "o TGecloridel Sur ev

. TBallerdsyl
© Muguet 31, 1951

‘presencs of fluores emt thmzsten minevels, not marely sn oil gp@tit;é’ " :

Reports and Unit |
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SO\ ‘ SURNAME:

: UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. AuG 2 8 1951

Bon. "ichepd o, suseedl a |
‘Unfted % ten . anete - © In reply rless rafp

My desr snetor iinesells

Tuie 16 1n veily ¥ your lottes £ August 10, 175i, ta
refer-hes Lo the lalb-wn ¥ines, , ’

, " & bave seked the applioent 10 womd » smple of wvhet ke
conelders 1o To tongsten ore, wiich be seoms clsinellned o de,

There 1s ro -oestion of slfg . ting Georgla, but rince meny ethee
mstances beasides tungaten sre fluoresoemt, ti wexld be wery help«
ful 1o ws LI he would ecusent to let un have e sample in -weetion.

: Amle opportamity vill o givan for Captain Garland I.yiew
to bs piesent at any tise eme of ex £1013 engiomers visite ‘M

jroperty. |
o ”‘.’w; 6 }//ﬁ'
o, G SOMRUEEER 7
seting Liministemtar.
. nolemrop
GBHoldereridgs

bagust 2/, 1951

CCr Adu, Reading File _
D rantm, b ™
Ehe 4 P 4
¥r. Boldeper

Files 7






United States Semate
August 10, 1951

~ Respectfully referred to

ﬁﬁpn. James Bovd, Administrator, Defense Minerals
- Administration, Department of the Imterior,

~—

~with tharks for such favorable consideration as -

- the communication herewith submitted warrants;
and for a report thereon, in duolicate to-

~ accompany return of inclosure.

" By direction of
Richard B. Russell
.U s 8.

~ Please refer to DMA 1182X-Tungsten ; : 1: "'

Any consideration you may. be able toaccord :
the request for’ proceeding with.a
field examination .of this property will

“be appreciatea. S






a o | @

August 9, 1951

Honorable Richard B, Russell
‘United States Senate
Washington, D. C.,

Dear Senator Russell:

In view of your past kind interest in the applica*ion of Calhoun
Mines, Inc., I beg to enclose for your information copy of a letter
dated August 3rd fromthe Defense Minerals Administration and copy
of my reply thereto of this date, We had arranged that Captain
Garland Peyton be present when the examination would be carried
out by the field team of the DMA. This would assure a full :nd
fair examination. I am sending copy of -this correspondence to Captain
Peyton, .

I fear that the changed procedure now proposed by Mr. Lyon which
“ would not afford Captain Peyton an opportunity to be present would
too rea.dily result in an unfavorable report.

. The Defense Minarals Adninistration has provided funds for 4’7
. mineral examinations totaling well over 3 million dollers, such as
'~ requested by Calhoun Mines, Inc, None of these are in Georgia.

I see nc ressor why this discriminatory and even prefudicial procedure

should be applied in case of the Dahlonega mine, = If the DMA vants
an examination of the ore, the place to examine it is on the ground,
and ‘I respectfully request your help in asking DMA to reorder a ‘

field examination as they did by their letter to you of July 23rd.

Very truly yours ’

John E. Kelly.

11

coOpPY





. August 9, 1951

Mr, Tom Lyon, Cheirman
Coordinating Committee
Defense Minerals Ad-inistration
Washington, D. C. )

Dear Mr. Lyong

. 340

DMA Docket 1182X-
Calhoun Mines,Inc.
Dahlonega, Georgia

Mr, Marvel L. Lwnch, President of Galhoun.Mines, has for"arded to me
a copy of your letter of August 3rd addressed to him..

By your letter of July 23, you ordered a fleld examination of Calhoun

[

Mines, Inc. at:Dahlonega, Georgia to check evidences of tungsten ore detected.

by representatives of Calhoun Mines and by Captain Garland Peyton, State
Geologist of Georgia. We have arranged with Ceptain Peyton to be present whilé

- your field team from the Knoxviile office of DMA made this examination. We

believe that this exumination should be carried out as you originally planned.

We-do not believe that the procedure now proposed by you is aatisfactory or

. feasible for the following reasonst (a) If "a field examination mede some -
‘yeats ago by the Geological Survey did not disclose any scheelite on chis

" mine's dump", it is because the tungsten indications had not at that tme been

-"‘ discovered. They appear in the head of the Abbott Tunnel which had not been

. driven to that point some years ago. (b) I have talked to the representative

~of the U, S. Geological Survey who conducted a survey in that area some years
ago. He tells me that he did not visit the Calhoun Mine and, in fact,did
not examine any property south of the Chestatee River winich divides the Calhoun
property from the greater part of the Dahlonega mining camp. This river is
" of geologic importance as the sulphur content, for example, is very much
greater north of the river than suth thereof and, conversely, other mineral

indications are much stronger to the south

Since the information on which you base your letter of August 3rd was

" thus mistaken. . I request th t you proceed with the plan outlined in your let-
ter of July 23rd and ask your Knoxville office to gend their fleld team, with
prior notice to Captain Garland Peyton at the State Cepitol at Atlanta, Georgia. :

Véry truly yours,

11 -

DOPY

Jokin E, Kelly.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

AU 2 8. 195t

Jon. hichard B, Massell

United "tites Semets In rerly ;ﬂwn rofsr to
wﬂhm 25* e Co 0 7Y }”

Ny desr Genator RAuspellt

This is in rerly t» your Totter £ August 10, 1951, i

'Mmmammmm

e m asked the srplicant 10 send o mla of vt he
eonpiders 1o be tungrten ore, vhieh ba seoms disinelined to de.
There is no cuestion of ¢1iguting Georglis, but -ince mmy sther
tubstances bemides tungnten sre fluwcreseemt, it weuld be very helpe

ful to us 3 be would consent to et ns have the memple $n westisn.

Anple oppepriunity will be giwen for Captain Uesrlawd Feytom

,kbpmmtatmt&nm&mﬂcﬁmimuﬁum

property,
Sinversly yowrn,
o [ SUHRGCDER
| heting Aoministeetar
unelenures
GBHolderer:dgs

Avgust 24, 1951

CC: Adm. Reading File /
Beports snd Records Unit /
Dep. m.’ R‘ 4617
Mr, Holderer
: l‘iloa
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AUG 2 4 1951

Hon, Richard B. Russell
United States Senate In reply please refer to
Washington 25, D. C. DMA 1182

My dear Senator Russell:

This is in reply to your letter of August 10, 1951, in
reference to the Calhoun Mines.

We have asked the applicant to send a sample of what he
considers to be tungsten ore which he seems disinclined to do. There
is no question of slighting Georgia, but since many other substances
besides tungsten are fluorescent, it seems little enough for him to
do pending any further action that might be faken. PAmpTe opportun=
ity will be given for Captain Garland Peyton to be present at any
time one of our field engineers visits the’ property.

Sincerely yours,

Acting Administrator

N 2“4/? % ,,«Z; e/ ,’c/;/ %&

- 7
0‘7«(/&&(_’,/ - /’,_ ,ﬁ

. Enclosure ol e 72% %//@/&ﬂyé/ég,,
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AWlnifed Diafes Denafe

August 10, 1951

Respectfully referred to

Administrator, Defense Minerals. Admin.....

with thanks for such favorable consideration as
the communication herewith submitted warrants,

and for a report thereon, in duplicate to

accompany return of inclosure.

By directi

Please refer to DMA 1182X—Tungsteﬂ' s. 8.

Any consideration you may be able to accord
the request for proceeding with a

field examination of this property will

be appreciated,
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_ UNITED STATES Q
°  DEPARTMENT. OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

| EUG 15 95? REFERENCE SLIP
Bl

-~ -

; 224/, . DATE

REFERRED TO:

340 352%

1.

2.

3.

4.

| FOR:

e Action 0 Recommendation
.......... Approval —— 1T
amemmmeeenm Comment b S ..
ememmamaene CoOnference e eeementl Referring
eeemeeeem-n- Consideration 7o T,
____________ Filing wll........ Reply for sjgna-
............ Instructions ture of%@a@_@&/
............ Investigation aeeeemen---. Rewriting
............ Initials ceeeeeeenm- Signature
............ Mailing cemmeeemmee- Suggestions
............ Previous correspondence ............ Your information
REMARKS: ..o

GPO 16—63816-1

Check (X) before the items needing attention.

 ROBERT E. ADAMS

Initials of sender.
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R At . KERR & COMPANY—ENGINEERS
- GENERAL PETROLEUM BUILDING

JOHN E. KELLY
CONSULTANT IN NATURAL RESOURCES
316 SOUTHERN BUILDING
WASHINGTON 5, D. C.
STERLING 1079

AuguSt 9) 1951 /:5;’ .‘7"

Honorable Richard B. Russell
United States Senate
Washington, D. C.

Dear Senator Russell:

In view of your past kind interest in the application of Calhoun
Mines, Inc., I beg to enclose for your information copy of a letter
dated August 3rd from the Defense Minerals Administration and copy
of my reply thereto of this date. We had arranged that Captain
Garland Peyton be present when the examination would be carried
out by the field team of the DMA. This would assure a full and
fair examination. I am sending copy of this correspondence to Captain
Peyton.,

I fear that the changed procedure now proposed by Mr. Lyon which
would not afford Captain Peyton an opportunity to be present would
too readily result in an unfavorable report.

The Defense Minerals Administration has provided funds for 47
mineral examinations totaling well over @ million dollars, such as
requested by Calhoun Mines, Inc. None of these are in Georgia.

I see no reason why this discriminatory and even prejudicial procedure
should be applied in case of the Dahlonega mine. If the DMA wants

an examination of the ore, the place to examine it is on the ground,
and I respectfully request your help in asking DMA to reorder a

field examination as they did by their letter to you of July 23rd.

Very truly yours,

g S O

THER QE: ?z"’s‘: “‘ﬁ)l\:\*‘,l\.vu\

e TUTE B

r ‘ i s [“\(&mii’n&u&\%ue
Deicnss il

R%—LCEWED

P 13

JEK/t

N
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BUREAL UF MINES
Mall RUUH
WASHINGTON, D. C.
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August 9, 1951
: o o . DMA Docket 1182K
Mr. Tom Lyon, Cheirman o Calhoun Mines, Inc.

Coordinating Committes - Dahlonega, Georgia
Defense Mi: erals -@ninistratioa S
Haahm von 45, t c. =

Dear }x‘. iyoni .

‘ Mr. Marvel L. Lyneh, Preuidcnt cf Calhoun Kires, haa rcmrded to me a
copy of your lttt.er of .t’ugust 3rd addrenoé to him. .

: 3y your letter of Julv 23 wou. ordercd » !icld examination of Calhoun
- Kines, inc. at Dallonega, Gteorris to check evidences of tungsten ore detected.

" . by represeniatives of Zalhenn Minas end by Captain Garland Feyton, ctate
‘fleologist of Georgla. Ye hove arranged with Captain Feyton to be jresent while
your {iecld team from the Enexville office of DMA made this examiration. We )
belisve that this examination should be carried cut as yow originally planned.
We ¢o not Lelieve th-t the rrocedure now proposed by you is satisfactory er
feasivle for the following reasors: (a) 1f ¥s field examination uade some -
years #go hy the Ceoloficel furvey did not disclose any scheslite on this v
mine's dump"”, it is because the umgston indications had not at that time been
discovered. Thoy arrpcer in the hesd of the Abbott Tunnel which’ had not been
driven Lo that point scme years ago. (b). 1 bhave talked to the reprcsentative
of tte U, " ”'salo:'ical Surver who. conducted & survey in that arez scme yaara E
a50. in talls me that he 444 not visit the Calheun Mine and, in facv, did’

- not axamine sry property ¢outh of the Chestates River which aivides the Calhoun o

property from. the' rrester part. of the l&hlonepa mining caup. This river is
of geologic importance es the sulphur content, for exsmple, is very wmuch

greater nortl of the river then' somth thereof and, Vconveruly, otner minoral -

s *ndicatimq arns mach qtrow'e* to the qouth.

ince the informaticr on wh‘ich ;,rou base your letter of uugust 3rd was ,~r;f

*thus mistaken, I request that you proceed with the pian outlined in your let-
ter of July 23rd snd ask your Xnoxville offide to send their field team, with

vprior notise to Captain Garhnd Peyton at the State Capitol at itlanta, Geor;io..‘

Very truly vom'l:
K
. John E. Eelly

I






letterend ) 00000 ® c
VHITED STATES DEPARTMINT OF THE IN'RRIGR o
Defeuse Minerals Adainistratioe % P
Washington 25, D. G. ‘ Yy

. 4.“{3, 195;

¥r. K. L. Lynch S ‘
Preaident, Calhown Mines, Ine. ‘ .. DNA poeket NG
« O. Box 190 , L T Calhevn Geld Mine

| Lauwrel, Deloware Len .Dlhlmn5 Goo-gla

. T . - {Tungsten
A review of your application m’vaishtmtl wnder the Jefanse
kinerals Aduinistratien exploration program for the Calheun Celd

Hine, .ahlonega, Geergia, hos been reviewsd. A field examination
nade gome years age by tﬁc Geological Survey did net disclose sny

scheclite on this mine's dump., The informstien you have furmnished '
indieates that your evidence of the sxistence of tungsten ninerszls

is based on the mineral lanp, Befors arrenging for a second field
exhzminztion, I showld like to have & vepresentative sample of the best
material selected by yoursell for examinatior hers,

o , ‘!‘our appliutim is beh:q. held Miting rour iM:im.o! such

| Vary truly yours,

~ thairmen, Coordinating Cormittee






Vlnited Dlates Denatle

Airast 1C, 1951

Respectfully referred to

AAe s Latrat.r,. lelense Mineralis Admin

with thanks for such favorable consideration as
the communication herewith submitted warrants,

and for a report thereon, in duplicate to

accompany return of inclosure.

}W 3. {awﬂt

}.¢nue rafap to R}'A"flbd\-?unps\“ S. S.

A “
Jeor osiitase bt on o vou mag, ‘h apla to v oA
“r e peiaat fop ya@é&&d.nz with a
e "f'm"u..~bn of this por oo -

s . card,

-
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CARSON CITY

NEVADA

LOS ANGELES 17
KERR & COMPANY—ENGINEERS

GENERAL PETROLEIUM BUILDING

JOHN E. KELLY
CONSULTANT IN NATURAL RESOURCES
316 SOUTHERN BUILDING
WASHINGTON 8, D. C.
STERLING 1079

August ¥, 1951

HonoraLlas ichard E. fussell
United States ‘‘enate
washington, D. ".

Dear Senator Russell:

In view of your jpast kird irterest 1 e arplication of (Calhoun
¥ine<, Tne., 1 b-g t7 enclos” for vur informst. on oy of u letter
dated august 3rd from the iisfense idierals Aimiristration wd copy
of my reply thereto of t}i~ date. e hal arranged Lbst Saptadn
Garland Feyton he present whe:n the sxardnatior wonld be carried
out by the field tear of ‘he UMA. This would assure a {111 and
fair examinution. I am sending copy of this corresponderce to Tsptaln
reyton.

1 fear tlat the changea procedurs now jrojossd by Mr. Lyon whirk
would not afford Coptain Feyten an npportis ity to te present wo 34
ton reaidily result in an unfavorable repout.

The Jafense Eirerals Admir istratic. tes  .ovided funis Tor a7
mineral examinaticns totalirg well ~ver @ miilion dollars, suct as
requested by JsYhorn Mines, Inc. tone of these re in fizorgia.

1 see no reason why thls discriminstory and »ven prefudicial jrocedurs
should be applied in case of the iabloreg: rine. 4f the UMA wants

an examination of the ore, thie place tc ex rmine. it ie on the ground,
end 1 respectfully rejeat your tely. in asking MA to reorder &

field examir ation as they did by treir letter to you nf July 23rd.

Very truly yours,

l‘ (73 \é "

¢tn . Kelly.
v

JEX/t

&=
<O
&
-
=.
(A






. » . S4ILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

? W T e .

Eca. Lalter 7. George :
Inited States comie In rejly ;lessce refep 4

Thie s in rerly to yowr letter of :ugost 10, 1951, 1o
Mm Lo the Colhous Nines.

 %a have asied the s;rlicant 1o cond & sam;le of shat Re
cousidarn to be tuncaten ore, wiiel ke somw disincliced to do.
Thers i 2o westion of sligrting Georgia, tut rince seny eothew
substances S2sides tungsien are fluvorsseeat, 1t woul:d %o wery belpe
vl to v Af ke wouls comsent o let us hewe uumn,h in ~testion.

imsls eppartonity vill be glven tor Captuin Oarlend ! Feyton
. 1o by jresent at eay 1M cne of our 1014 englnesrs visite the
BE o i3 S AN

”iﬂmviy y0rs,
", SGHBOEDER ﬂ ] |
eting Lomiststrstor /\J}
‘aclosives o |
-GBiloldersridgs
fugust 24, 19531 | B
Gt idm. Feeding Fle §7

- seports & Reeords Unit
Dﬁ?o d‘ina, fim A‘617 .
Hr. Holderer .
Flles /
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- United States Semate
 august 10, 1951

Lespectfully réf'erreud} to

Hon, Jemes Boyd, Administrstor, Defepse Minerals
Administration, Department of the Imterior,

_with thénks for such favorable consideration as
the comrunication herewith subrmitted w-arrants,_

-and for _a_renport thereon, in duplicate to
accompeny return of inclosure.

By direction of

* » 3 o '
Jellor T, Gzoc~e -

U, 8. 8,
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Letterhoad of: |

'Uni‘ed Stat~s Departrent of the Inter* or

" Defense Mineral Adrinistration

Weshington, D, C,

August 3, 1951

Mr, M, L. IWCh

.President, Calhoun Mines, Inc.

P, 0, Box 190
Laurel, Delaware

Daar Mr, Lynch:

A review of your application for assiatance under the Defense -

- Minerals Administration exploration progremfor the Calhoun Gold

Mine, Dahlonege, Georgia, has been reviewed. A field exsmination

- made gome years agp by the Geolo;:leal Survey did not disclose eny
- scheellte on this mine's dump, The information you have furnished -

indicates that your evidence of the existence of tungsten minerals
is based on the mineral lamp, Before aranging for a second field

-exanination, I should like to have a representetive sample of the best

material selected by yourself for examinstion here.

Your application is be:lng held await‘!ng your su“b* 1ssion of such
naterial,

Verjr truly yours; L

Tom Lyon
- Chairman, Coordinating Comsittee

COPY
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A In view of your rast ¥ind interest in the anplica: ion of Calhoun
Mines, Inc., I beg %o enclose for your information copy of a letier
. dated August 3rd fromthe Defense Minerals Administration snd copy
- of my reply thereto of this date., We had arranged that Captein
~ Garland Peyton be present when the examination would be carried
- out by the field team of the DMA, This would assure a full :mnd
‘feir exemination, I am sending copy of this correspondence to Captain

"Peyton, -

I fear that the changed procedure now proposed by Mr. Lyon which
would not afford Captein Peyton an opportunity to be presant would
too readily result in an unfavorable report. ,

The Defense Mineral., Adninistration has provided funds for L7
mineral examinctions toteling well over 3 million dollers, such as
requested by Calhoun Mines, Inc. None of these are in Georgia.

I see no reason why this discriminatory end even prefudicisal procedure
should be applied in case of the Dshlonege mine,  If the DMA wants -

an examination of the ore, the place to examine it 1s on the ground,
and I respectfully request your help in esking DA to reorder a -

field examination ss they dld by their letter to you of J’uly 23rd.

Very truly yours,

 John E. Kelly.

11

coOpy
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August 9, 1951

Mr, Tom Lyon, Chaiiman C ~ DMA Docket 1182X
Coordinating Committee ' . Calhoun Mines, Inc.
Defense ‘ﬁnerals Ad:rinistration ’ Dahlonegs, Georgia

Washington, + Co ’ , ' ' |

Dear Mr, Lyon

_ Mr, Marvel L+ Lynch, President of Calhoun Hines, has forwvarded to me
a cony of your letter of August. 3rd. a.ddressed to him, ‘

By your letter of July 23, you ordered a field examination of Calhoun
Mines, Ine, at Dahlonega, Georgia to check evidences of tungsten ore detected

" by representatives of Calhoun Mines and by Captain Garland Peyton, State

Geologist of Georgia. We heve arrsnged with Ceptain Peyton to be present while
your field team from the Knoxvi'le office of DMA made this exsmination. We .

‘belleve that this exurmination should be carried out as you originally planned.
. We do not believe that the procedure now proposed by you is satisfactory or

feasihle for the following reasons: (a) If "a field examination made some

, yoats ago by the Geological Survey did not disclose any scheelite on this

mine's dump", 4t is because- the tungsten indications hed not at that tme been
discovered. They appear in the head of the Abbott Tunnel which had not been
driven to that point some years ago. (b) I have talked to the renresentative
of the U, S. Geological Survey who conducted a survey in that area some years
ago. He tells me that he did not visit the Calhoun !ine and, in fact,did .
not examine any rroperty south of the Chestatee River Whi®h divides the Calhoun
property from the greater part of- the Dahlonesza mining camp. This river is

" of geologic importance as the sulphur content, for examnle, is very much

greater north of the river than msuth thereof and, conversely, other xjineral' |
indications are z.'_uch stronger. to he - south. :

B Since the information on’ which you base your letter of August 3rd was |
thus mistaken., I reguest th.t you proceed with the plan outlined in your lete -
ter of July 23rd and ask your Knoxville office to send their field team, with

prior notice to Captain Garland Peybon at the State: Capitol et Atlants, Georgia..

Very ‘truly youre ’

John E, Kelly.

"DOPY
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

‘ ".‘,7;20" sart
Ron, Walter 7. Georpe e
United Stoten “enate In reply rlense refer to

weshington 2%, D. C. M 1182
Dear enstor George:

Ihis 1s S8 rerly to your letter of ‘ugust 10, 1551, in
referenee 1o the Celhoun Mines.

Ve have asked the arplisent to semd & semyple of dat he
congidera to Do tungsten ore, wk:ial he sewme dininaliced to de.
“Thare 1s n¢ qeestion of slighting Georgia, dat rince meny ether
svdatanoes Hoslfee tungaten are flusresesmnt, if would De very help~ -
ful to ur if he would consent to lst us have the semyle im ruestica.

» Auple opportunity vill be glven for Captain Gerisnd teytom
to be resent ot any time onc of our field sugineers visits the

[rererty. |
si!imrdy &w:s,
o el VLY
feting sdmintatretor
inc) oxures
GBlolderer:dgs
August 24, 1951

GC: Adm. Reading File :
Reports & Records Unit ~
Dep. ’dmin., Rm 4617
Mr. Holderer
" Mles






o ® ”

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

» OFFICE OF THE ADMINISTRATOR

AUG 24 199
Hon. Walter F. George v
United States Senate In reply please refer to
Vashington 25, D. C. DMA 1182

Dear Serator George:

This is in reply to your letter of August 10, 1951, in
reference to the Calhoun Mines.

We have asked the applicant to send a sample of what he
considers to be tungsten ore which he seems disinclined to do. There
is no question of slighting Georgia, but since many other substances
besides tungsten are flourescent, it seems little enough for him to
do pending any further action that might be taken. Ample opportun—
ity will be given for Captain Garland Peyton to be present at any
time one of our field engineers visits the property.

Sincerely yours,

Acting Administrator

Enclosure





VBlnifed Hilates Denale

August 10, 1951

Respectfully referred to

Lon. JSues soyd, Adninistrator, Defense. .loorals
Adninistrition, lepartment of the interior,

with thunks for such favorable consideration as
the communication herewith submitted warrants,

and for a report thereon, in duplicate to

accompany return of inclosure.

By direation of /
- c }\ ’(’4—7§-

o ' U.s. s.
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PIEASE RETURN TO SENATOR RB: DA 1182X-Tungsten
. RN "’ AN ¢ dtld J\ﬂ-y 23’ 1951

LOS ANGELES 17

GARSOW CITY N~
KERR & COMPANY—ENGINEIERS

GENERAL PETROLIUNM BUILBING

JOHN E. KELLY
CONSULTANT IN NATURAL RESOURCES
316 SOUTHERN BUILDING
WASHINGTON 8. D. C.
STaruiNe 1079

August 9, 1951

Honorable Walter F, .eorge
United States Senate
Washington, D, C.

Dear Senator George:

In view of your past Rind imterest in the application of Calhoun Mines,
Tr.:., I beg 'o enclose for your ‘nformition copy of a letter dated August 3rd
from the Defense Minerals Administration and copy of my reply thereto of this
date, 'We had arranged that Captain 'jerland Peyton be present when the exam-
ination would be carried out by the field team of the DMA. This would assure
a full and fair examination. I am sending copy of this correspondsnce to
Captain Peyton.

1 fear that the chunged procedure now proposea bty Mr. Lyon whish would
not afford Captain Peyton an o; portwity to be prasent would tnu reudil; re-
sult in an untavorable report. '

The Defense Minerals Administration has provided fund- for 47 mineral
examinatio s totaling well over 3 million Jdoilars, such as rejuested vy Calhoun
Mines, Inc, None of these are in (eorpia. I see no reason whj this diascrim-
inatory and ever. prejudicial procedure shcula be applied in case of tks Dahlonega
mine. If the [MA wants an examination of the ore, the place to examine it is
or. the .round, and I respectfully request your help ir askirg VA to reorder
a rleld examiretion as thay did 'y thei. latter to you of Jfuly 23rd.

. Very truly yours,
ﬁ (¥4
U1

Ohn e FQIIYG

a1/t

® ¢ . R W
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CARSON CITY . . L.OS ANGELES 17

“ 7 NEVADA KERR & COMPANY—ENGINEERS
GENERAL PETROLEUM BUILDING

JOHN E. KELLY
CONSULTANT IN NATURAL RESOURCES
316 SOUTHERN BUILDING
WASHINGTON 8, D. C.
STERLING 1079

LCEPARTRERT OF THE IRTERIOR

Defense Minerals Administration
August 25, 1951 RECEIVED
ARUG 2 71951
Mr. Tom Lyon, Director : . y
Supply Division , o -
Defense Minerals Administration B
Wabkhington, D. C. /A ;

Re: DMA 1182, Tungsten ., / /.

§oA

Dear Mr. Lyon:
Thank you for your letter of August 22nd. “ Ty
I ‘have not received from you the letter addressed t‘o me under
date of August 3rd nor have I received your letter to me of July
23rd. I would appreciate your courtesy in having them forward-

ed to me,

Very truly yours,

JEK/t






‘ ‘ FILE COPY

RNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION ﬂ‘;é‘dw,_
WASHINGTON 25, D. C. q’ Q, >
A AUG 221959 [ |
Kr. Jobn £, Eelly . B
Ctmathsrn Ty 2”.‘:1\: . T In 2eply pPlesse yefar to
’*f‘abington 5y 7w La o D 1182, Tuagsten
“ naiaamum*-mwwé,a.
- 9, 1751,

| m@ date of ruguat 3, Iotw vas zent to you mmtm
& ooupls of the fluorezcant wetorial. Sinos & :iﬂ.d enzineer in mt
available for an Mht‘ visit to your preperty, .ﬁ'ﬁa reguest {8
made an the Pirst necessary step. ‘ | |

Yery truly ma
| ./on 53’ 3'33/
Ton Lyon |

Lirevtor, Supply Division

GBHolderer:dgs  Aug 20, 1951

CC: Adm, Heading Mls
Reports & Records w.t
Mr. Holdérer
Flles /
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CARSON CITY

NEVADA KERR & COMPANY—ENGINEERS
GENERAL PETROLEUM BUILDING
JOHN E. KELLY -
CONSULTANT IN NATURAL RESOURCES t,‘::gf,f
e e Coiens Hheny
STERLING 1079 @ /E"/ ' 0,{‘2_
ﬁ? ~ asfa,{g. '('(f /7S
4:(} Bt %%xy
Augist 9, 1951 %1, &y o
35,
DMA Docket 1182X- /
Mr, Tom Lyon, Chairman Calhoun Mines, Inc.
Coordinating Committee Dahlonega, Georgia

Defense Minerals Administration
Washington 25, D. C.

Dear Mr. Lyon:

Mr. Marvel L. Lynch, President of Calhoun Mines, has forwarded to me a
copy of your letter of August 3rd addressed to him.

By your letter of July 23 you ordered a field examination of Calhoun
Mines, Inc. at Dahlonega, Georgia to check evidences of tungsten ore detected
by representatives of Calhoun Mines and by Captain Garland Peyton, State
Geologist of Georgia. We have arranged with Captain Peyton to be present while
your field team from the Knoxville office of DMA made this examination. We
believe that this examination should be carried out as you originally planned.
We do not believe that the procedure now proposed by you is satisfactory or
feasible for the following reasons: (a) If "a field examination made some
years ago by the Geological Survey did not disclose any scheelite on this 4
mine's dump", it is because the tungsten indications bhad not at that time been
discovered. They appear in the head of the Abbott Tunnel which had not been
driven to that point some years ago. (b) I have talked to the representative
of the U, S. Geological Survey who conducted a survey in that area some years
ago. He tells me that he did not visit the Calhoun Mine and, in fact, did
not examine any property south of the Chestatee River which divides the Calhoun
property from the greater part of the Dahlonega mining camp. This river is
of geologic importance as the sulphur content, for example, is very much
greater north.of the river than south thereof and, conversely, other mineral
indications are much stronger to the south.

Since the information on which you base your letter of August 3rd was
thus mistaken, I request that you proceed with the plan outlined in your let-
ter of July 23rd and ask your Knoxville office to send their field team, with
prior notice to Captain Garland Peyton at the State Capitol at Atlanta, Georgia.

Very truly yours,

(i ‘%j
Jbhn E, Ke

JEK/t
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August 8, 1951
Keference: DMA 1182X-Tungsten ‘

Mr. Tom Lyon, Director

Supply Division

Defense Minerals Administration :
Department of the Interior Building
Washington 25, D, C.

Dear Mr, Lyon:

I refer to your letter of July 23rd, copy of which has reached
me, advising that you have instructed your regional office at Knox~
ville, Tennessee to undertake a field examination of the tungsten
showing in the new workings of the Calhoun Mine at Dahlonega, Georgia.

Upon receipt thereof I wrote to Mr. Robert Laurence, Executive
Officer, DMA, at Knoxville, requesting that he advise Captain Garland
Peyton, State Géologist of Georgia, who is familiar with the Calhoun
indications, in order that Captain Peyton might be present during
the examination, which Captain Peyton has very kindly agreed to do.

I have today the enclosed letter from Mr. Kefton H. Teague,
dated August 6th, by which apparently notice of your action had not
reached the DMA Knoxville office by that date.

I would appreciate your courtesy in advising your Knoxville
office in accordance with your standard practice.

Thanking you, I am
Very truly yours,

‘ZW@Q

JEK/t
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UNITED STATES DEP&RTMENT OF THs INTSRIOR _ O .

Defense Llnerals Administration . - . : P

Room 13, Post Uffice Bulldlng
"Knoxv1lle 01 Tennessee

| hugust 6, 1951

¥r. John E. Kelly. L
316 Southern Building.:
Weshington 5, D. C, - | |
' - " .. Re: Docket DMA--1182
Dear Mr. Kelly°
Your létter.of JuLy 28 addressed to Mr. Laurence has been
referred to me for reply as Mr. Lawrence is ~away from the offlce

for»about.ten days. We have ot been notlfled by the Defense hlnerals'

Admlnlstratlon in Washlngton of any actlon on thelr part on your ex-'

a copy of correspondence w1th the appllcant.} HoWevef;desﬂeeOh esﬂfe‘t_“'
we. are notlfled, we w1ll maye the necessary fleld examlnatlons. E
4 | fl;Very truly yours, | | |
:id(Signed) Kefton H Teague

Kefton H. Teague for_R. A. Laurence'

“f;f3e‘Execut1ve Officer .
' J‘iFleld Team, Reglon vir.

ploratlon appllcatlon for Calhoun Mlnes, Inc. AS’a,rule,.werere,sent }f_j“ﬂ a
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WASHINGTON 5, D. C.
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August 6, 1951

Mr. Tom Lyon, Director
Supply Division,
Defense Minerals Administration
Department of the Interior Building
Washington, D. C.
Be: Calhoun Mines, Inc.,
Dahlonega, Georgia
Your reference: DMA 1182X-Tungsten

Dear Sir:

I have not yet received the original of ymﬁ letter dated July23d
and addressed to me on the above metter. Thru the courtesy of a member
of Dr. Holderer's staff I have an insigned copy on plain paper, but
to complete my files, I would appreciate your courtesy in sending me
a signed eoxiginal.

Thanking you, I am

sincerely yours,
s

HN E. KELLY
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
’ WASHINGTON 25, D. C.

sujust 3, 1951 O

“r. Ha Le FQHC§1

Fregident, Calhoua fines, Inc., A Docket 1182%
P, €, Lox 190 : t.#lhoun tiold #ine, oo
iaurel, Delaware " Dahlonega, Ueorsis ’

' a {Tun;sten)

Dear ¥r, Lynchs

A review of your spplicatinn ®or essistance under the
Defousc iirerals “dministration exploration nmpgram for the

. Calhoun Gold #ine, Lahlonega, Leor.ia, has been reviewed, A

fieid exanliati-n nade some years ago by the Geclogical Survey
did not disclose any schevlite or t-is miae's dump, The ine
formalion you have furnished indicates thai yuur evidence of the
existence of tuigsten miuerals is tased on the mineral lanp,
refore arcan;icg for s second field examization, I should like
to have a re:resentative sample »f the best naterial selected
by sourgelf for exmmination here.

Your a:plication 1s being held awaitin, your submission
of g ch material, : - —

Ver; truly yours,

SGRED\Y,

Tona a}ycn,
_ _ Thalrman, Jeordinating Cormittee
CiMerrill/hs

L.B. MOON
Copy to Mr. Geo. Holderer

0laf Rove, Survey )
Robert Laérence, P.Q.Bddg. Knoxville, Tennessee

Dwight 11, Lermon - Survey
Tom Lyon .
P BMAFILES. -
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July 28, 1951

Beler;

Mr. Tom Lyon, Director P

Bupply Division JUL 30135

Defense Minerals Administration .

Washington, D, C. Coow
Re: DMA 1182

"
L

Dear Sir:

I am in receipt of a copy of your letter of July 23d, relating

to the application of Calhoun Mines, Inc., of Dahlonega, Georgia,
- for a mineral application loan.

The fluoremence detected by several Mineralite examinations
showed the characteristic tungsten color bands.

I have written Mr. Robert Laurence, Executive Officer, DMA,
Room 13, Post Office Building, Knoxville, Tennessee, requesting
him to make contact with Captain Garland Peyton, State Geologist,
Atlanta, that Captain Paygton or one of his engineering staff may

go over the tungsten indications with your field team.

Sincerely yours,
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Calhoun Mines, Iné. o Dahlonega, Georgia

316 Southern Building -
Washington 5, D, C.. Sterling 1079
July-13, 1951 :

Honorable Walter: F George
-United States Senate '
Washington, D C ‘

:_ Dear Senstor George' T\ 'i-gi .~ Res DMA 1182~X o

, Thie is an appeal on behalf of & Georgia mining enterprise,
,which having found evidences of existence of tungsten in its workings,

made applicstion: to Defense Minerals Administration for an exploration -

loan, only to be summarily refused on what the applicant believes to

be~Tisufficient considerstion, ~The aPPlicant has renewed its. applica-*g..iﬁ‘

"‘”tion as per copy hereto attached.

Calhoun Mines, Inc. operates a mine in Lumpkin County,

: Geergia, slightly south of Dahlonega. ©n this property was mde the '

~discovery of gold in Georgia. The mine remained in the pesmeesaion

- ~of John C, Calhoun and his family until about 1877 and thereafter for

-~ a considersble period belonged to the North Georgia College at

; Dahlonega. Calhoun Mines, Inc. leased the mine in 1945 end has since

- expended over $100, 000 of its own funds readying the premisee for re-
newed operation.‘ ‘ ’

While tunneling under the old workings, evidences of tungsten

" . were found, - Captain Garland Peyton, State Geologist of Georgia, a

. :recognized mining authority, recommended exploration by a series of

*. diamond- drill holes, radiating from the point- of disvovery, The Defense

Minerals Administration, other Government officials, Senator Lyndon

. Johnson's Prepawedness Subcommittee and many others have called attention ' -
‘to the desperate shortage of tungsten end the need for new discoveries.
 Yet.when Celhoun Mines submitted its applicetion, it was curtly rejected = -
" on the ground that the. existence of tungsten is "not proven." Of couree,~.7

"1t is not proven; the funds were applied for to test the discovery,
~ a purpose specifically provided for in the Defense Production Act and
- subseocuent regulations. Copy'ofkthe 1etter of rejection is hereto -

B jappended.

The recommendation of Captain Peyton alone, given his official

o and professional standing, should have been sufficient to bring approval

of Calhoun Mines' application. Moeeover, in the same geologic formation,
.+ the AppalachBan uplift which commences in north Georgia, one of the.
- largest American tungsten properties, the Haile Mines, is producing

- the critical metsl in North Carolina,., Conditions for the exietence of
: tungsten ore’ are favorable in Lumpkin County, Georgia.






a . .

Calhoun Mines, Inc. applied for a loan totalling $20 000 of

which the applicant would supply 25%. On July 10, 1951, the Defense

' Minerals Administration announced that it had launched a prospecting
programme, allocating $3,735,385 to 47 mineral exploration projects in
14 states. Not one of these is east of the Mississippi River. As you
know, Dehlonega's mines were an important factor in Georgia's prosperity
for many years, supporting a United States Mint from 1837 until the
outbreak of the War between the States. If tungsten can be found there
it could renew mining activity throughout the north Georgia mountains.
Certainly it seems felr to ask of the Federal Government which spends -
many millions of dollars exploring for metals in the West that a few
thousand dollars be expended investigating the discovery in Georgia. -

My clients will be-most - grateful for anything you can do to
secure approval of. the application of Palhoun ‘Mines, Inc. » o

; Sincerely yonrs,d

'/s/  John E. Kelly
' Consultant






CALHOUN MINES, INC,

Po 0’. BOX ‘190‘

-+ Laurel, Delaware - : A

. Mayls, 1951 -

: Defénse_Mihéralé'Admihiétfatioh o _
- Department of the Interior Building

.;”f_j,ZWashingtonA25,-Dj;c, ,

Gentlemen:

~ of Calhoun Mines, Inc. for an investigation of a showing of tungsten
- encountered at depth in our properties at Dahlonega, Georgia.

tion analogous to presently producing tungsten properties elsewhere in
' the Appalachians; 1s worthy of investigation in behalf of the defense
effort. = R T S L

quantities, we have been interested in a letter from a Director of the
Heile Mines, presently operating a tungsten mine in North Carolina, con-
taining the following: T S

" for assistance. in drilling the.location under the direction.of

-~ -as I feel sure that if favorable results showed up from such -~ -~ -

‘drillings thet due to the loaction of tris property we would be
in a position to consider handling .or mansging it on some -
mutual‘basis§ﬂ ' = . o . e :

'Recently Calhﬁun Mines resolved to seek péfmiSSioh of the S. E. C.
for the issuance of additional securities and conversations have been

held with officials of the S. E. C. for that purpose. .
' Thanking you for your snticipated courtesy, I am.'
'+ CALHOUN MINES, TNC.
o M mme
S o o T Presddent |
-~ .Enclosures: 4 sets MF-100 snd MF<103, e e BN
[ - . and accompanying data and 2 mapd S C_O_E‘Y.qf

I beg to submit by means of the enclosures an application on behalf =

Zf;;3~_ _ ' We believe that this showing, which is found in a geoclogic condi- -

- With regard to operation of the property for tungsten in event that
the requested testing proves the existence of tungsten ore in commer#ial-

_ "I note with interest in the last paragraph that ydu_have S
~already talked with the Defense Minerals Administration and asked

Captain Garland Peyton. May I suggest thet this be explored fur;ﬁ3j" o
‘ther and you keep me in'touch with any results that you.may have . *-
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- WALTXR F. GEORGE, GA., CHAIRMAN .
4.;/§{.coumu.v. TEX.
o

EUGENE D. MILLIKIN, COLO.
RRY FLOOD BYRD, VA. ROBERT A. TAFT, GHIO
-’ EDWIN C. JOHNSON, CoLO. HUGH BUTLER, NEBR.
ELYDE R. HOEY, N. C. EDWARD MARTIN, PA.
ROBERT S. KERR, OKLA.
J. ALLEN FREAR, JR., DEL.

JOHN J. WILLIAMS, DEL.

ELIZABETH B. SPRINGER, CHIEF CLERK

Vlnited . Slates Denate Awa -// IR K

COMMITTEE ON FINANCE

s 1y 155 W

Honorable James Boyd, Administrator
Defense Minerals Administration
Department of the Interior
Washington, D. Ce

e = Z
» =
, — oz
rrnpenY (8 THOAET ik 2l %%G
Loichis s el ruatidl) w e,
R aaE -;;-:-;-'s ” 2 =
G eivELD x % 5
JUL1 61351 = o
2 U
LANDON F, STROBEL
Executive Secretary
Dear Mr, Boydg

You will permit me to invite yowr attention to the

attached correspondence which I have received from Mre. Je Ee

Kelly, 316 Southern Building, Washington, D. C., in which he

advises that Calhoun Mines, Inc. has requested reconsideration

of its application for a mineral exploration loane.

I express the hope that favorable action can be
taken on this request. Every consideration which may be

accorded the application will be greatly appreciated. Please

inform me of the decision rendered, with the return of the
enclosures.

Thanking you for your attention, I am

Sincerely yours,

%49

e
Enclosures
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e Ly Loyds

Yoo ill ermit me to invite Your attention to the
Llat.ew corres;undence which I have received from Mr., J. E.
te.ly, 316 Southern Building, Washington, D. C., in which he

advises that Calhoun Vines, Inc. has requested recansiderati en

of its application for a mineral exploration loan,

I express the hope that favorabls action can be

taken on this request. Zvery consideration which may be

@ccarded the application will be greatly appreciated. Please

inform we of the decision rerdered, with the retun of the

enclosures,
Thanking you for your attention, I am

Sincerely yours,

c:j% # ‘2647-77’0

Enclosures

&
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Wi owe . ot foae prejerty was macde the uiscovery of wold in wovyia, - The mine re-
mAaLted dn e ousession of John C. Lslhoun and @ s farily until about 1877 and there-
after for = cnnaiderabls neriod telonyed to the lorth Ssor;is college at Iuhlonega.
Calboun }ines, Inc. leased tle mine in 1945 and has +ince expended over 100,000 of its
own funds readying the premises for rar.ewed opsration.

~t:ile tunnelinz under the old workinys, evidencee of tungsten were fo'nd. Captain
terland teytun, State 'jeclogist of ‘teorgia, a recognized mining authority, recommended
exploration by a series of diamond drill holes, rad’ting from the point of Jdiscovery.
The Defenze “inerals Administration, othar {overnment officials, lenctor Lyndon .Johnson's
Freparsdness Subcommittee and many others lave callied attentior. to the desperate shortags
of tungsten and the need for new discoveries. Yet whan Calloun Mines submitted is ap-
ilication, it was curtly relscted on tha zrouna that the existence of tungsten is "not
proven," (f co.rse it ls not :roven; the finds were applisd for tc test the discovery,
a purpose specifically provided for in the Defense Froduction Act and subsequent regu-
lationa, Copy of the letter of rejection is lLereto appended.’

The recoemendntion of Captain Peyton alone, given his official and professional
standing, sbould have been sufficient to bring approval of Calhoun Kines' application.
Moreover, ir ths same geologic formetion, the Appalachian uplift which coomences in north
Georgia, one of the largest American tungsten propertiss, the Haile Mines, is producing
the critical metsl in North Carolina. Conditions for the axistemce of tungsten ore are
faverable in Lumpkin County, Georgia, :

7
Calhoun Mines, Inc, applied for a loan totalling $20,000, of which the applicant
would supply 25%k. Om July 10, 1951, the Defense Minerals Administration announced that
it had launched a prospecting programme, allecating $3,735,328 to 47 mineral exploration
projects in 14 states. Not one of these is east of the Missisaippi River. As you know,
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CALHOUN MINES, INC. « i DAHLONEGA, GEORGIA .
" 316 Southern Building

| Weshington 5, D. C. Sterling 1079
July 13,1951 - .

Honorable Richerd B. Russell
United States Senate :

- Washington, D. C.

Dear Senator Russell~ Af‘ | ;:‘;r’ " Re: DMA 1182-X

This is an appeal on behalf of ‘a Georgia mining enterprise,

which having found evidences of existence of tungsten in its workings,}t,ds

made application to Defense Minerals Administration for en exploration -
loan, only to be: summarily refused on what the “applicant, believes to..

be insufficient consideration. - The applicant has reneved its appli-e S

cation as per copy hereto attached. oo

" : : Calhoun Mines, Inc, operates a mine in Lumpkin County,-
Georgia, slightly south of Dahlonega. On ‘this property was made the -~ =~

- discovery of gold in Georgia. The mine remsined in the possession: of
. ..John C., Calhoun and his family until sbout 1877 and thereafter for a

. considerable period belonged to the North Georgia College at =~ =~ . ..
Deghlonega. Calhoun Mines, Inc. leased the mine in 1945 and has. since
- expended over $100, 00 of its own funds readying the premises for re-
. newed operation. - . . . )

. " While tunneling under the. old workings, evidences of tungsten
were found. Captain Garland Peyton, State Geologist of Georgia, a :

"'recognized mining suthority, recommended exploration by a series of

diamond drill holes, radiating from the point of discovery. The

B Defense Minerals Administration, other Government officials, Senator "

" Lyndon Johnson's Preparedness Subcommittee and many -others have calledd
.| attention to the desperate shortage of tungsten and the need for new
- discoveries, = Yet when Calhoun Mines’ submitted its. application, it
. was curtly rejected on the ground that the existence of tungsten is-
"not proven.”" Of course it is not proven; the funds were applied for -
to. test the discovery, a purpose specifically provided for in the. -
" Defense Production Act and subsequent regulations., Gopy of the letter

- of rejection is hereto appended.;

' The recommendation of Captain Peyton alone, given his official
?"end professional standing, should have been sufficient to bring approval

. . of Calhoun Mines' application, However, in the same geologic formation,
" the -Appalachian uplift which commences innorth Georgia, one of the largest

. Americen tungsten properties, the Haile' Mines, is producing the critical
. metal in North Carolina, Conditions for the existence of tungsten ore
- are favorable in Lumpkin County,,Georgia. ' : C

L Calhoun Mines, Inc. applied for a loan ‘totalling $20 000, of

" “hiCh ‘the applicent would supply 25%. On July 10,.1951, the Defanse
Minerals Administration announced that it had launched a prospecting

' programms, allocating $3,735,385 to 47 mineral exploration projects in

1/ stetes,; Not one of these is east of the-Mississippi River.r As you
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Honorable Richard B. Russell 2. | July 13, 1951
Washington, D. C. - . - :

know, Dahlonega's mines were an important factor in Georgia's prosperily
for many years, supporting a United States Mint from 1837 until the
outbreak of the War between the States. If tungsten can be found there
it could renew mining activity throughout the north Georgia mountains.
Certainly it seems fair to ask of the Federal. Government which spends
'meny millions of dollars exploring for metals in the West that a few
thousand dollars be.expended investigating the discovery in Georgia. . -

.. My clients will be most grateful for snything you can do-to -
'SeCUrefapPIQVal.of,the applicetion of Cslhoun Mines, Inc. I

Sincerdy yours,

L /s/"John E. Keiiy
’ ,Consultant
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July 17, 1951

Respectfully referred to

Administrator, Defense Minerals Administration

with thanks for such favorable consideration as

the communication herewith submitted warrants,

and for a report thereon, in duplicate to

accompany return of inclosure.

[direction of
' Q [ \‘ @ .
! C AL L]

U. S. S.

Any reconsideration you may be able to
accord the application for a loan referred
to in the enclosures will be appreciated.






BUREAY UF Minbe
HAlL BROOH
WASHINGTON, I .
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Respectfully referred to

sdminizstreloer, Daleuse Jilnerals. Adminlgtrat’ in

with thanks for such favorable consideration as

the communication herewith submitted warrants,

and for a report thereon, in duplicate to

accompany return of inclosure.

Byéﬁrection of ’ (QA/»
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CALHOUN MINES, INC. DAHLONEGA, GEORGIA
316 Southern Bullding
wasi.ington 5, D. C. Sterling 1079 ]

Honorable Richard B. Kussell
United States Senate
Washington, D. C.

Dear Senator Russell: Re: DA 1182-X

This is an appeal on behalf of & Georgia mining enterprise, which having fourd
evidences of existence of tungsten in its workings, made application to Nefense Min-
erals Administration for an exploration loan, only to be summarily refused on what the
applicant believes to be insufficient consideration. The applicant has renewed its ap-
plication as per copy hereto attached.

Calhoun Mines, Inc. operates & mine in lumpkin County, Georgia, slightly south of
Dahlonega. On this property was made the discovery of pold iu ‘eorgia. The mine re-
mained in the possession of John C. Calhoun and his family until about 1877 and there-
after for a considerable period belonged to the North (ieorgia College at Lahlonega.

Calhoun Mines, Inc. leased the mine in 1945 and Les alnce expended over $100,000 of its
own funds readying the premises for renewed operation.

¥While tunneling under the old workings, evidences of tungsten were found. +-aptain
(arland Peyton, State Geologist of Leorgla, a recognized mining suthority, recomnended
exploration by a series of dismond drill holes, radiating from the point of discovery.
The Defense Minerals Administration, other Government officlals, Senator Lyndon Johnson's
Preparednees Subcommittes and’ many others Lave called attention to the desperate short-
age of tungsten and the need for new discoveries, Yet when Calhoun Mines submitted
its application, it was curtly rejected on the ground that the existence of tungsten
is "not proven." Of course it is not proven; the funds were, applied for to teat the dis-
covery, & purpose specifically provided for in the Dafense Production Act and subsequent
regulations. Copy of the letter of rejection is hereto appended.

The recommendation of Captsin Peyton alone, given his of ficial and professional
standing, should have been sufficient to bring approval of Calhoun Mines' apylication.
However, in the same geologic formation, the Appalachian uplift which commences in north
Georgia, one of the largest American tungsten properties, the Haile Mines, 1is producing
the critical metal in North Carolina., Conditions for the existence of tunygsten ore arse
favorable in Lumpkin County, Georgia.

Calhoun Mines, Inc. applied for a loan totalling 20,000, of which the spplicant
would supply 25%. On July 10, 1951, the Defemse Minerals Administration announced that
5t had launched a prospecting programme, allocating #3,735,385 to 47 mineral expleration
projects in 14, states. Not one of these is east of the Mississippi River. As you know,






Honorable Richard B, Russell -2 - July 13, 1951
Washington, D, C,

Dahlonega's mines were an important factor in Georgia's prosperity for many years, sup-
porting a United States Mint from 1837 until the outbreak of the War between the States.
If tungsten can be found there it could renew mining activity throughout the north Georgia
mountains. Certainly it seems fair to ask of the Federal Coverrment which spends many
millions of dollars exploring for metals in the West that 2 few thousand dollars be ex-
pended investigating the discovery in Georgla.

My clients will be most grateful for anything you can do to secure approval of the
application of Calheun Mines, Inc. .

Sincerely yours,

7 X,

J¥hn £. helly
Consultant.

I/t





DEPARTMENT OF THE INTERIOR
Defense Minerais Admiristration

RECEIVED
JUL1 91959

LANDON F. STROBEL
Executive Secretary

St
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UNITED STATES ' '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hr. Kobert Laurence, ixetcutive Ifficer '
Ron 13, tost Offfes Building I8 reply plerse reldir-to

Knoxviile, Tennesues . Lid 1182% - Tungsten

Lesr Mre Laursnee:

it Ip recussted thet a £101¢ exaninxiion be srte or the yold

preperty of Calhoun Minss, Ine. 7The Calhoun Mine iy 1.5 xiles couth
of Laklensyn, Lwmpkin Zounty, Deorgis. In 1947, fluorsesent «fflc-
- restencen ! Binarels, repostedly ylelding colors sinller to '
Flnorsseent tungoten minersly, wers detested by s ainerslite lemp

in the 'hbott adlit below the old aine workisge. .~sed on the
flucrencsnge oaly, the aprliesnt hes re:vested «o sxplorniion losn
eovering » diswond drilling project eosting 220,700, 1t i proporsd
16 drL’1 some 2,000 fest of radisting holes from a staticn eut st
the fuae of the sdit. The drilling is 20 probe for possille tungetan
ors bodier « 1thin the wll vesk that wvould give ries %0 the se-pages
depositing the sfrlorsseence, ~ :

‘ mm:mm:a@aaw..'wmm  the
- presenes of fluorassont tunpsien minerels.

 To meke rrrongesents for tle mmiﬁwim you a:n contact
eithay M. Jobn ., "elly, Coussltant, 714 Seuthern Luflding,
Vashingtem 5, D, Cay o ¥re 4 1. tymeh, Trestdent, Crlhown ¥ines,
ings, “e U Dox 19C, lawral, Lelaware.

. ~oelosed Rerewith cre twp conder of Form SF-I00 and one
voyy of Fors "Tali with maps. ,

Very tnily yours,

- el ofuren “of ~ yon S
Ubatrasn, Coordin: ting Comiittee
) nroved: | ) .
4 : 6CCelfridge: dgs
o - e ;da Reading File
- ' - ) _ ,QM; & gorda lnd
Buresy of vimn Mr. Bom.;:; o fait
' o oordineting Commitieo
e mrer Files

GeologlosT vy






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Memorandum
To: Tom Lyon, Director, Supply Division
From: De Me Lemmon, U. S. Go. Se

Subject: Dma 1182, Calhoun Gold Mine, Dahlonsga, Georgia Tungsten

The applicant has not submitted acceptable proof of any
tungsten mineralization in the mine. Examination of dumps by the
Geological Survey in 1943 did not discdose any scheelite.

I suggest that a field examination is not warranted, and
that the applicant be requested to submit a sample of the material

that he believes to be scheelite.

Dwight M. Lenmon






ARSON CITY I . LOS ANGELES 17

KERR & COMPANY—ENGINEERS

vw GENERAL PETROLEUM BUILDING
JOHN E. KELLY

CONSULTANT IN NATURAL RESOURCES
316 SOUTHERN BUILDING
WASHINGTON 5, D. C.
STERLING 1079

July 13, 1951 presRileeli 07 7 ¢ j"j;;‘
Pefense Kz i b
Mr. Tom Lyon, Director E%Z;(ﬁz;a{nr |
Supply Division JuLl 61551
Defense Minerals Administration L
Washington 25, D. C. LANDON £ SiRGE L

Executive Secretaty
Your reference: DMA-1182 X

e T

Dear Sir:

Upon the writer's return from South America your letter of May 24, 1951,
addressed to Mr, Marvel L. Lynch, President, Calhoun Mines, Inc., Laurel,
Delaware, has been forwarded to me for reply. The writer is consultant to
Calhoun Mines, Inc.

Your letter rejects the application of Calhoun Mines, Inc. for a mineral
exploration loan of $20,000 (of which the Company would supply $5,000) to drill
an indication of tungsten minerals discovered when driving a tunnel under the
present workings of Calhoun Mines near Dahlonega, Lumpkin County, Georgia.

Your letter does not indicate that engineers of Defense Minerals Administra-
tion have visited or are familiar with the property; indeed the contents of
your letter make it appear that some confusion as to the application may have
existed wheh your letter was written.

The letter contains the following: "The data that you submitted is in-
adequate to show that tungsten is present," Calhoun Mines, Inc. did not
state that the existence of tungsten is proven. Were the existence of tungsten
ores in commercial quantities proven, application would have been made for
a development or mining loan. The existence of tungsten minerals is indicated
and this justifies test drilling to determine if a commercial ore body exists.
The geological formation is favorable. Therefore, Calhoun Mines, Inc. applied
for a mineral exploration loan, as provided for by the Defense Production Act
and the regulations supplementary thereto,

Further your letter states: "If you are able to identify significant
amounts of scheelite in the mine or in old mill tailings." The indications
of tungsten appear in the head of the Abbott Tunnel, driven to undercut the
0old gold workings. Therefore there is none of this material in mill tailings.
The indications are clearly visible by Mineralite in the tuhnel face.

Captain Garland Peyton, State Geologist of Georgia, who is thoroughly
familiar with the entire region and the development of the Calhoun property
in particular, examined these tungsten indications and recommended the test
drilling. Given Captain Peyton's high standing, my clients were confident that
Defense Minerals Administration would give weight to his opinion,.

Daily the press records the statements of Government officials regard-
ing the dire need of more tungsten and urging further search for additional
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JOHN E. KELLY

Mr. Tom Lyon -2 - July 13, 1951
Washington, D, C.

deposits., The Calhoun formation is similar to that producing at the Haile Mines
in North Carolina. My clients have advised of Haile Mines interest in oper-
ating this property if the test drilling is carried out successfully.

Calhoun Mines, Inc. have asked me to request of you reconsideration and
approval of the application of May 1lith. Such request is hereby made.

Sincerely yours,

b e

Consultant .

JEK/t
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1 Q o SURNAME:
'/ UNITED STATES /’
DEPARTMENT OF THE INTERIOR v
DEFENSE MINERALS ADMINISTRATION .-_/%/ -52 _ 2 e

WASHINGTON 25, D. C.

MAY 2 % 151

_Kr. ¥arvel L. lLynch, President :
calm ma’ Inc. ’ N
M‘?’ﬁ. 303: 1” co ) ' S
laurel, Delawre . T
" In reply, please refer to DMAGYIBZ X

Dear i'r, Lynch

Dofme Minerals Adninnmtim Ras reoeived and carefully
reviewed your application of May 1 for a $20,000 exploration project
é: search of tungsten ore bodies at the Calhomn mime, m;ann County,

orgia.

The data that you submitted is inadmate to show that
- tungsten is present in the mine or that there is a reasensble possie
bility of discovering workable ore bodies by diamond drilling. Fiuores-
~cence is not in itsclf preef of scheelite, for many ether minerals alse
fluoresce. Uther characteristics of the mineral, suck as weight, hardnese,
-and chemical composition, must alse be determined te preve that flucres-
cent m.torial is scheelite,

Scheelite is slightly soluble in mine watlﬂ. bt will not
precipitate readily on ore piles, It is highly improbable that scheslite
makes up the white«flucrescent coating beneath the raise from the Abbobt
tumal , ' . :

wWe are unable to approve exploration projects for tungsten
unless they have a reasonable chance of success. Therefore, we regret

that we must deuy your request on the basis of the informtion you have
submitted., If you are able to definitely identify significant smounmts 5
of scheelite in the mine or im old will tailings, we wﬂl reconsider : N
your application, . -

Yery truly yours, | o 1

| /\_L\J*’;;i:\,‘/
S CJ ¢
| : - ‘!’oa. Lyen

DMLemmon:gt - ‘ ' -~ Director, Supply Divi:ic.

5/23/51 " .
Coples to: Surname (file) copy/
- Dr.Boyd's Admin,reading flle

mr. Strobel ' S S
JEK Thayer - { RS
: Iur.Robt Laurence, Field Team VII ' 1 4
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

May 24, 1951

Memorandum
To: Landon F, Strobel, Executive Secretary
Through: Director, Supply Division

From: Tungsten Branch

Subject: DMA-1182 Tungsten

Laurel, Delawaree

. Property: Calhoun Gold HMine,
Tumpkin County, Georgia

The application for a loan of $15,000 to cover the 42:///
_Government's share of a $20,000 exploration project is denied
because no evidence is presented indicative of a tungsten ore body.

The applicant determined that fluorescent material was
present in the 500-foot Abbott tunnel of the old Calhoun gold mine.
A muck pile at the foot of a raise near the face of the tunnel is
covered vith a thin scum of fluorescent material which the applicant
believes to be secondary scheelite from mine waters, leached from a
possible ore body above. The description furnished suggests that the
coating is probably oil, not scheelite, and that the other fluorescent
material in the drift is probably calcite. No assays have been made
for tungsten.

The dumps of the mine were examined in 1942 by the Geological
Survey. Only two fluorescent specks that might be scheelite were
observed.

The exploration proposal involves diamond drill holes fanned
upward from the tunnel, with an aggregate footage of 2000 feet.

No proof has been given that scheelite exists in the mine.
The theory on which the proposed exploration is predicated is geologically
untenable. Therefore the application is denied. The applicant is
informed that the proposal will be reconsidered only if he is definitely
able to identify significant amounts of scheelite in the mine or in old
mill tailings.

ApfTovgd: . %{/ WW&M

George Holderer

C
Director, Supply Difrision Acting Chief, Tungsten Branch






. . FILE COPY

/i SURNAME :
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. |

May 23,1951 [
Mr, Marvel I, Iynch Subject: DHA 1182X [
- President . " Re: Exploration Loan
Calhoun Mines, Inc. - . Calhoun Mine
P, 0. Box 196"““‘“'“ S ’ {Georgia)

laurel, Delaware
_Sy dear Mr. Lynch:
Receipt is acknouwledged of your application and

- attachments of Hay@ 1951 for an exploration loan under the

Defense Production Act of 1950.

" The application was assigned Docket Number DMA«1182X
.and was roférred to Mr, P, R, B:radiey, Chi.ar; Tung_atan Branch on
May 17, 1951. S
In any fntﬁze cortespon@cnce relating to your applica-
tion, kindly refer to DMA-1182X. |
| - Sincerely yours,

 TANDON F. STROBEL

Landon F. Strobel
Executive Secretary

LFSTROBEL:mab
ccs: Strobel -
Files

Bradley

DIl v e )

-~
/-
)

¢






CALHOVM MINES, INGC.
P. 0. Bex 290
Laurel, Delawave

May 15, 3951

Depertmant of arier Nilding
Washiaghes 25, D. 0.
I beg te submis by means of the encleswres sa ay ien e wehalf
of Caliwwn Mines, Ine, fer an investigatien of & shewing of tungsten eucowmtered
&t dopth in eur preperties at Dahlemegs, Geargis. :

We believe thel Shis shewing, whieh is fownd in & geslagis cendisien
analegeus 4o presenily predusing tungsten preperiies elsewhere in the Appalashiang,
i worthy of imvestigation in bebulf af the defense offest.

 With regard to speratien of the propardy fer #ﬂﬁm in event that ithe
roquesied Veating preves the existense of tungsim ore in senmercial quantities,
we have bean interseted fn & 2ehter frem & Directer of the Hails Mines, present-

1y eporating s twagstin mine in Berth Carelina, semtaining the fallewiags

"1 note with intereet in the last paregraph that yeu have alresdy

talked with $be Defmse Minerals Aduinistration sud asked for aesistance
~ in drilling the lssatisn wader the direstien of Captain Garland Peytem,
‘Nay 1 suggest that this be enplered farther and you kewp Be in tewsh with
, rosxite that you may havé as I feol sure $iat 1f faveradls resulss

W Srom sweh drillings that due to Lhe leesiion of this [reperty
m:;o;uh;'uamitmum«hum;wmnam :
mtual bas P . :

- Recmatly Calhous Mines resslved te seek psrwissien of the S. Gy U. for
. the issuanse of additional sesurities snd semversations have been held with
- offioclals of the 3, £, €, far that purpess, - o
- Thanikiag you for your antidpated courtesy, I am
' Yery truly yours,
CALNOUN WINES, ING,

e

Prosident,

"
Ed

iié’

Inelewures: 4 sets NF-100 and MP-103, '
and aecwmpany dats and 2 maps,
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 ay 15, 1952

Defsnse Hinersls Adainistratien
Departuent of the Interier Building
Washingten 25, D. C.

Gentlemen:
I beg te sudmit by means of the eaclesures aa appliestion en bebelf
of Calbeun Mines, Inc. for an investigation of a shewing of tangsten enseuntered

at depth in enr preperties at Dahlenegs, Geergis.

We believe that this sbewing, wideh is feund in & geelegie cenditien
analegews te presently preducing tungsiem preperties elsewhere in the Appalashisns,
is worthy of investigstien in behalf of the defense offort. ' ,

With regard te eperatien of the prepexrty fer tungeten in event that the
requested testing preves the existence of tungsten cre in cemmersial quantities,
we have been intersshed in a letter frem a Directer of the Haile Mines, present~
1y operating a twsgsten mine in Nerth Carelins, esntaining the follewing:

' "I pete with interest in the last paregraph that you have already
talked with the Defemse Minerals Administratieon and asked fer assistance
in drilling the lecation under the direstion of Captain Garlamd Peyton.
May I suggest that this be explered further and you keep me in teush with
any rosults that you may have as 1 feel sure that 17 faverable results

_ showed wp from such drillings that due teo the lecation of this preperty
we weuld be in a pesitien to eensider handling er maraging it en seme
matval b"i‘o' L )

© Resanbly Calhown Nines resolved to sesk permissien of the 5. E. C. for
the issuance of additionsl securities and sonversatiems have been held with
officials of the 3, E. C. for that purpess.
Thanking you for yeur anticipated courtesy, Im
Very truly yours,
CALBOUN MINES, IKC.

o

President.

Enclepures: & Ml MF~100 and MF-103, :
and aceompany data and 2 maps,

. I s






Form MF-100
(March 1951)

u. &EPARTMENT OF THE INTERIO.

Form approved.
Budget Bureau No. 42-R1026.

» DEFENSE MINERALS ADMINISTRATION

7

GENERAL TECHNICAL DATA
'FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT
A

,ﬁ&wﬁ- (LEE X

*Docket No.

Date received ..

//@/;s[

CCALEOUN FIES, ikC. i .

Lawel Yo Iynch, irecident

e Co Lox 190

L.mrs&, wuloware

. Name and
L '_J evpheant

pate .13y 10, 1951
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should -bé stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

=

6.

7.

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (1es) drl]hng operation(s).

. For each operation listed above supply the following:

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA" R
Supply the following information on sepalate sheets, arranged, numbered, and lettered as 1nd1cated

Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?
Include old

names of property, if any. Show extent of workings, including the followmg
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosseuts.
(¢) Linear feet of tunnels or adits.
‘(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. - -
(a). Distance and direction from nearest town and shipping pomt ) L ) L . L
(b) Mining district.
‘(¢) Township, Section, Range.
(d) County, State.
(a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
OO Owner.
X Lessee.
[J Contractor.

. Number of years in production .

If not in production or operation, estimated date when production will begin __._......._.

Experience of operators:
Descrli)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
projec
History:
(a) Give a statement, as complete as possible, of previous exploratlon, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations.
16—63709-1
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(b) If deposit is other than place, .
-~ (1) Submit assay plans and/or.sections showing location and size of proved (measured) and probable
4 (indicated) ore or mineral reserve. )
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
E G V.
Or® on Mixenal, Restrs “Toxa o Fontox | UBRYAWR | or Blonponon
. (Grade)
_ (a) (b) (@ Q) (o)
ore )
Measured (proved) - gn3dugitvep |- 250--—-|--§20-=-40/ton--(Sutmit ted for-general-interest
) only as this is nob the ore for
Indicated (probable) - go3duwaitver .. 345000323 =- on---which application -is|mades) -

(¢) If placer: '
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total_ amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.
17. Equipment and Facilities: o -

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not-described above? If so, explain.-
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

______________________________________ /-

CALHOUN <mz&gm5}w. (Signature of

iay /4, 1950 , “Progigeat

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16~-63792-1





: Shest Ne. 1, Aoompw,in; Form MF-100, submitted by c&xm MINES, INC.
Data in Answer %o Questions.

mmw

Ca&lmm Mines, Inc., a Delaware ecorporatien, has spent in excess of
$100,000 in developing an old gold preducer known as the Calheun Mine, neer
Dahlenega, Lwmpkin County, Georgia. The purpese of the developer (Calheun
Mines, Inc.) has been to prepare this property for reaewed gold produstion.

In the course of driving a tunnel under the old workings, evidences of tungsten
bave bem shawn by Mineralite sxaminstion. These have been checked by Captaia
Gerland Peyton, State Geologist of Georgia, who comsiders them worthy of ex-
ploration by test drilling. The purpose of this application is te obtain
suoh testing for tungsten ore bodiss. Under the above circumstances the bulk
of the applicant's data relates to gold development. In reply te ingquiry
directed to Defense dinerals Administration as t¢ whether, in applying for
funds to .explore for tungsten, all of theo gold dada need be presented, the
applieant was informed by telephone by Mr. Ballard of the offige of Kr, F. R.
Bradley of DMA, that it would be satisfactory to smarin the gold data.
Mr. Ballard's suggestion has been followed htnin _ :

Helieving that the geclogic conditions, analagous gonerally to these of
tungsten-bearing lodes elsewhere in the Appalachians, are worthy of examinaties
in the defeuse effort, Calhoun ¥ines, In¢., makes application for Aid for an -

ration Project. Any ¢f the following methods of txplorat.’wn and ‘teating
will be satisfaotory to Calkoum Mines, Ine.

(a) ‘the Joint m- (Covernment contribution pln applicant'a investment)
to be spent by Celheun Eines;

(b) the work, to the total amowt of the joint funds, to be performed
by the U, 5. Bureau of Mines, in constltation with Calhoun Mines,
Inc.; : v

(e) a similsr arrangement with the Georgia State Division of Mines,
Kining & ueology instead of the U, 5, Bureau of Mines;

(d) the work to be done, to thc mount of the joimt funds, oy a private
compeny presently operating tungsten properties, subject to a2 sat-
) isfactory ugrnnnt between Calhoun Kines, Ine. m such company.

1. Materials Produced:

(a) The mine is in dcnlopmnt. The primary purposs was to mine gold
with accompanying (15% to 25%) silver,

(b) As stated above, the discovery of evidenees of tungsten and the
shortage of this ore for the defense effort, motivate this applica-
tion. - If tungsten ores in sufficient quantities are found by the
test drilling cantemplated, tungsten would bscome the principal
item of production; geld, the by-product.
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(;‘ahnt ¥o. 2, AQMK Form MP-100, sutmitted byc‘w MINES, INC.

2. Undergrewpd mining.

Property bas besn known as the Calhoun Mine since gold was discovered
thereon bn 1828, Originally the deposits were worked by surface pits. 0ld
workinge, not in use or inacgessible today, sre omitted from ike following:

(a) Shaftsy 60 to 80 feet;

&b) rifts and crossouts: 200 to 300 feet;

¢) Tunnels or adite: 735 feet; _

(d) Linesr foet of other mine openings (not probably of interest in the
proposed drilling for tungsten and omitting open pits): 400 to
500 feet, y

Fine it ret flocded end mskes aluost ne water. h’orkihgs oceupy a ridge
overlooking th:s Chest:ziee Hiver, which flows through the leasshold.

size of productive capacity (as planned for gold): Minimum, 50 tonsy
maximum, 200 tons dsily..

3. The Sulboun tdne i3 2.5 miles south of Lahlonegs, county sezt of Lumpkin
County, Georgls. iehlonege is ths site of the North .eorgis volliege, with

map-mexin: and research facilitiss and several faculiy members ep-rt in local

gsology and miner:1l resources, tatdoruga is appreximately 19 adles north of
Atlants and lles in the zouthern extremity of the Appeiachiwnc., .rior to the
diseovery of gold in Ualifornia, Lahlonega was the prineipel source of domestiec
gold end a U. 3, kint operated from 1837 uptil elosed by the outbreak of the
Civil war. The necrest ruil sulpping point is Geineevills, hall County, Georgla,

18 miles zoutheast of the mine Ly & new lard-surfaced highway. bining districys,
townships ~nd ranges ass not used in’ Usorgla. o

4. (&) The property is ot presently in speration, pending erectior of a
new mill ©o repisce the prusent lU-stamp mili which lozes too much
of the vaiuss. icopertr is ifensed to Jalhoun :4nes, lre,, the applicant
Larsunder. . ' :

(v) li’mpepty, is .oj’,ser.atef}. & léssee.'

5., (Calhoun »ines, inc., coumanced develojment of the old workingas on “ugust
1, 1945, Heference thereto occurs in geveral subseJuent issues of tr.2 Minerals

Yearbook., Godd production can bte sormenced on one week's notice.. ‘Tungsten

" development depends. upon results of the driliing spplied for h.reunder.

6. Appliéimtlhas operated the pro@erty aince August 1, 1945, Earvel L. Lyuch,

now President of (alhoun #ines, Inc., served as resident minager curing the
period 1945-50. Captain (ierland Peyton, State Gsologist of “eorgia, a native
of Lahloneges rnd iormerly irofessor of hining & ueology at Korth Georgla
College, and his staff, including mining engineers and geologists on losn from
Tennessse Valley Authority, have kept in close toush with aevelopments, mapping
and assaying, consulting with the management, Their assistapce and edvice

har been of the greatast vilue to the applicant. in Pebrusry 1948 Joln E.
Kelly, consultant in natural resonrces (ses Who's Who in Cosmerce & Industry,
Yolume 6; #ho's Who in the tast, Volume 2) was retzined as consulting engineer,
Both of these associations comtinue.






“Sheet No. 3, Aceempanying Ferm WF-100, submitted by CALWGUN KIKES, INC.

(]

#. (2) The early history of the property is covered im Bulletin 4 of the
Georgia Geological Survey, avsilable upon request. Gold was discovered
in Georgia in 1828 on the tract now leased by Calhoun Mines, Ine.
Captain Gerland Peyton, Geergia State Ueologist, estimates preduction
of geld to date in excess of $300,000, 211 of tiis cume from shallow
woriciags, none over 50 feet in depth (black powder proved ineffectual
in shattering the rocks below the sone af swrface oxidaticn). Some
proaustion was obtained from saprolite (eluvial) deposits and some
from placer washing of gravels alomg the Chestatee iiver. The man-
agement estimates from study of ke outcropping eof the three known
veine ihat not over 5% of the minerslised surface was ever worked,

~ihe property was owned by John C. Calheun (formerly Senator .-

snd Vice Fresident of tha United States) and his fomily from abeut '
1830 until 1877. Therestter it was soquired by ths North Georgia .

~ Lollegae, which, having no way of working the property, leised it te
oparstors, Two lor dams in the Chestatee, erected “or water snd
power purposes, haying been carried cway by ireshets, the leases were
tberacnea, ‘Thes property wae the site of a high-grade strike in the
earlr 40's, lne operator became involved in a hit-run -ccident and
¥as required to surrender his leese. Mew interest« whc formed Salhown
~dnes, ine,, toox over in 1945, They heve devoted their time and
funds to development snd the gold production to date has baen in-
cidental therete. Uhe discovery of tungsten indications 3% the head
of their 735-foot Athett Tunnal, was mads while dviving uncer the

- @ld workings snd rain ahaft, ‘

(b) Ishlonege has been ore of the principal imericar 4013 camps with a

recocried output excceding $18,000,700. Prior to the Californis -

~ discovery of 1847, over 15,000 men are said to have been emploved
1. the diggings. The £isld e divided by the Chestatee iver. North
of Lle river, where the gmester nunher of tre old rines wera located,
aulgkur provad i problem insuporable to amalgation.  The sulphur
sppecrza Leivily Just below the water tabl-, at from 5C to 125 feet

- belew the surfece, fnd no shafls were driven helow the latter depth.
At that time no note was taken of other mirerals intthke ore,

South of the Chestatee, where the Calhoun kine is locsted,
little to no sulphur has appesred £t depths up to 30G fset, the
greatest yet reachqd. :

i report on the gsology ef the Ushlonega ragion cppzars in |

GOLD DErUSITS OF M SCUTERRN PIRIMORT, U, S. G. $. Pycfessional 4;

- Paper 213, 1948. The nuthors sstimste that tha miner-.lization may |
extend to 4,000 feet below the outerops.

(¢} In Ceptesber, 1949, prior to the time at which the Abbott Tunnsl
had teen driven to the point at which tungsten indications were dis~
covered, a study of the ore was made by the El Pase Testing Laboratories.
The study, having no reference to tungsten, is available upon re-
quasto ., e . .

Also prior to the tungsten showing, a general report was made
on the property by John K, Kelly in Fedruwary 1948. This roport is
also available, Excerpts therefrom follow: (Ths tungsten indications
ogewr in the so~salled "Calhoun Mineralised Zene.")
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‘¢

"As to be expected in the extremity eof a major uplift - the Blwe Ridge -

stress and repeated faulting characterize the Lumpkin County goldfield.

Geld depesition is related to the granites which eut.crop in massive form
north of the town of Dahlonega and along Long Branch cresk, two miles east
of the Calhoun property. I lsewhere, altered ssohists and slates indieate

the geelogically recent intrusion of granite at depth. In the mineralized
aren as a whols, slstes, quartaites, sehists, volsanio flows and tufa are
intricately interfelded with granitic members and gmmisses, '

*the region has 'bom cievated cduring the period of formation of the
Appalachian mountain chain, deeply eroded, locally rzissd agzin 2t almest
right cngles vo the strike of the appalachians and profusely faulted.

"The western part of the ishlonegs repion is merked by outcrops ef
quartaiter, mics zchist and slate, while east of the town - including the
Calboun mine - slctes derived from tuffs form the eountry rock. These
preccminint surface formations are scrarated in places by grenite flows,
elsechere Gy granite ond gneiss. locally the tuff-slates sre named "Carolima
gnelss', an amnibus tecam esbracing slaty schists of black and green-blaek -
shades, biotits mica, miocs~gneiss, occasiona: zérnet which seanms to be a
werker for jold-bearing fermations, and seme ottrelits 'nd other siliestes.

- Yoan gnelss!' comprises gabbros, Lornblende, hornsblende-gnsiss, diorite
and orsocicted mica~achist.,

_ Vihe strike of the formations is generally northeast, iLe sabsequent
faulting iz generally paraliel to the contact between the granite and the
gneisses, particulerly in the eastorn part of ths region, wrere ionez Branch
creek, flowing in a fault of the intrusive grenite, strikes M. 40 T unde-
viating for miles. In the western sart of the soldiieic, <ome mirersliza-
tion strikes nerthwest. o '

"fpart from plecer deposits, gola ir Ichloness is sownd in or in clese
assoclstion witl pranite, or in adjcirin, -ltered schists and slates, in-
dicating ac stated earlier herein, the jregence of underlying gronitie magmas
&t relatively chellow depths, in the Gilhoun property free nilling gold
oceurs dn guertz atrdogers rnd veins in Cwrosing gneiss, perceptibly sil- -
icified, and in aprocieticn with sulijlides o1 iron in & biack slaty sehist.
in tle oridized zone, the country rock appears to carry iittls velue, while
gold has imprregrated the sountry rock where depositlons occurred in the slates,
to o distence of sever:l feet in both hengirg -nd foot walls. ln the opinion
of Captain Payton tha quartz vein f£1lling in the Salioun vein was laid down
in molten furm and was not water-borne, 'te slate impregnation may be a
later deposition. : . :

"True veins in Lumpkin County are generally loecated in the sranites.
They renge in size frow minute fissures, sonetines cerrying iree gold in
sheet form, to bodies exceeding e qu:rter wile in lergth ana 12 to 20 feet
wide. hineralized zones, formed Ly replacenent of the country rock in faults
and shear zones, have indefinite bounderies, bwt are known several Mundred
fest in width and over a mils long. Slickenslides and gouges are frequemt.

"The Calhoun enrichmenmt, 23 presently known, consists of one true vein,
the Peachtres, and two mineralized zones. The acues contain a large number
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of imterlasing veins snd stiringers, remarkably persisteat, even in very thin
members., Formerly, minerslised sones were oalled ‘stringer leads' or 'belts!'
in Dehlonega; now formations of all lode types are 'veins'. Quarts

is the deminant material in the shallower veins, with pyrites added at
depth, Cossan cappings smd iron stains are recognised locally as indica~
tions of underlying oreshoots. Deth iron and sulphur oecur in what are

said to be commereisl quantities in geld mines of western Lumpkin County,
but development has shown to date only traces in Cslhoun ores. Silver

is recovered at the rate of one ounce per four ounces of gold, as shown

by Calhoun Mines mint returms. This relstes to free miliing ore only,

as the sulphides cannot be handled by the 10-stsmp mill now en the premises.

"Massive white quarta, when preseat as a vein filler in the Calhoun

mineralised zone, often tends to be barres, but the sides of such veins

and stringers of white querts show values, including visible gold.
Remarkable specimens of ‘picture rock', assaying thousands of dollars

per ton (but not included herein as unrepresentative of the mineralisa-
tion as & whole) frequently are composed of 'rotten quarts', with a honey-
comb structure from which irom or silica has been leached by descending
gurfacc waters. GSeme of the visible gold of such specimens msy be secondary.
enrichment and much laser in depositien, geologically, than the balance

of the valuss. 1The prineipal tonnage of rich ore has been found in a fine-
grained blue-gray quarizy sometines greenish, occurring alongside the
white veriety. ‘ ' -

"In the Calboun mineralised sone at the present working one vein
is & foot in diameter, several from four to six inches, while the grester
velues are cerried in two-inch stringers - interlacing with ocne another
at frequent intervals. As in all Eastern ores, the values are pockety,
but even betweer oreshoots stringers yisld {rom $10 to #15 per ton, enough
to pay costs of drifting betwesn points of high mineralization. Fockets.
are strung on the stringers like peas on & thread. Calhoun Mines are
presently working two high grade zones, one each 4in free milling and sul-
phide ores respectivsly, but Lo local miners, peither le 2 pocket, which
in uahlonega usage is largely picture rock. i

n;pe shoots ~re usually lenticular in all dimersions, and range
from hat-sise pockets of 'plcture rock' to widths of 100 feet bty several
times that distance in depth and strike. Their size is eustomarily in
inverse ratio to their wnit gold content, '

"The gold-bearing formations of Lumpkim County are sbout eight miles
wide as they strike northeast thru Dahlenega. Yhe Calhoun Kine lies near
the eastern edge of the enrichment. A contact of Rosn and Carolina gneiss
‘pesses thru the southeastern corner of Lot #1164,

"The thres lode formations of commercial impertance on this property
ere well known, The Peachtres Vein is of standard type, with tabular
fore ond well defined walls, The couniry rook is achistose, The Peachtree
dips about 30 degrees .Seutheast, varying in width {rom six inches to over
three {eet. The atrike s about N. 35 &. . It bas been traced fer a distance
of over two miles from the Turkey }ill Mine, adjoining to the south, to
e =ite on the right bank of the Chestatee Hiver at the mouth of Yshoola
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re

Cresk, It has net besn worked or prespected by Calboun Mines, Ine. The
Peachtres is said to have produced much gold on the Turkey Hill property,
while at Yaboola Cresk a sidehill working fe reputed to have yislded

over {50,000 from a smsll tonnage of ore. Ou lot #1464, south of the present
worldngs, between an umamed creek and the Tarkey Hill proparty line,

&n old tunnel exbends for some 500 feet, eut in the soft free-milling

ore of the vein., The ore was milled in 2 small stamp mill erecteod whers
the tunnel deboushes on the creek side, Severdl other sites exist on

the Usalboun and Dungan (#165) lots where mining doae in the luzst cemtury
can still be seen, 411 of these were shallow without exception.

“The Calhoun Vein is a mineralized sone, striking K. 55 =, It has
~ bot been found routh of the point of its eriginal discovery, about 1830,
~ on a high nose eloee to the Turkey Hill property line, as shown on the
saps herewith., This point has produced the greastest smount of gold from
the propsrty and the efferts of Calhoun Mines, Inc., are centered hers.
Rorthward the Calhoun sene lLas been traced to an cuterop southeast of the
Chestatee Bridge on the Middle Geinesville Road, a distance of about one
- mile, but epparently not worked nor prospected. In the old records the
Calhoun mineralized zone is Rnown rs the *Lawrence Stringer Lead!, for
its discoverer. The sone varies in width frem 100 to 250 feet, narrow-
ing as it spproaches the river. : - '

"i. d. Furcron, lsgistant :tate Geologist, Cuorgia, and heftom H.
Teague, ‘ssistant Geclogist, Ternessee Valley ful ority, on loan to the
State of Ceorgla, visited the Calhoun Mine on March 13, 1947, and examined

& vein showing in the Calhoun mimeralised sone, The following is quoted
from their notes: ' ' v : o

*1The Calbhoun vein hers exposed about 14 fest below "Y' (see
Plan of Calhoun Mine, by iLavid Passmore, herewith) consista of white
querts 4 to 8 inches thick.  The countiry rock dips 40 degrees south-
eest and strikes N, 56 degrees 1. The vein dips 74 dogress south- -

- sast snd strires with the country rocks althe it maintains the strike -
of the ccuntry rocks, it cuts tie country rocks locally. The vein
has all the zspaects of a "fissure vein®, or, better, of & strong
crosscutting vein which has forced its way wp thru the schist en-

- countering considerable opposition. For this reason it shows a
tendency to alternste thickening and thinning., Free gold is visitle
in the vein. A small amount of pyrite tends to oaeur locally as
films in cfacks in the yuartz, 7he free gold slsc tends to occour
along minute tragits, thus sxposed partieles tend to oocur as small
atrings. The gold and pyrite show no especlal relation to each other,
¥e believe that the quarts vein was injected first, and shat later
solutions migrating up the dip deposited the gold in amall fractures
in the quartz, It is interesting te mote tiat, altho at this point
we are in the sulphide zone, the amount of sulphlde 1z <o sm-1l that
the ors is essentially freemilling.'™

The first indications of tumgsten in the lead of the Abbott Tunnel were
noted by the Kineralite in a slight seepage there sncountered. ot film on
the broken face showed the tungsten band in the spestrum. Subsequently Captain

v
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Payton found ore shewing the same mction. It is the management's belief that

_a tungsten orebody may 1ie ahead or below the head of the tunnel and that the

present heading has just reashed the periphery of the tungsten zone. I% iz
preposed to axplore this showing by drilling from a station eut in the head
of the tunnel.

Attached hereto is a property map of the (Cadheun leasehold and a profile
of the underground work on the Zalhoun ninerqlised sone, as of 1947. The
tungstien mqications had not besn reached at the time this latter map was
prnnarod.

13. A new Am‘u-asurf&ce !‘ighway ishionega to uainuville, Georgia (a Lown
of 35,000 per-ons or the ~outhern isilway) borders the Calhoun le-wabold.
On the property, prnent roads are sut’ficient for mining. No access roads

“required.

14. The Chestatee Jilver, a cousiderable akl-yeur etrewm elsewier: 1urnishing
mill power, runs thru the property anu safficient mine water can be resdily
withdrawn. Calhoun Hines esploys & oneger 4" pressare punp Lo trausyport river
water for operaticns. .

15. A4 Zi-bw "llis bhalxwrs rotor-yenerator, gavolizzc fed, provides power
for the wine. .dditional mouile power unite are available. tain transmission
lines of the ;cor;la Tower Coumpony torder the leasehold.

16. ":u"ing 4 reapresertotive payroll neriod, t.;o-aui"t Jdevelo;ment 40T 116
hours), li men »erg wapio,et, <8 1Clloas: teur mill wen, Jows mir ‘,rc, four
muckere., one foruman, one sneger. :

17, Squipment end raou:.‘clu v iiuble foruse in vesting tungsten sh.owingt
one Jeep, ore plck-up truck, one Jaszer oip coupressor 320, one Jaeger 4%
pressure pump (necds revsirs from flond wetting;, one Z5-HP Aliis Chelrers.
motor-generatos, xatoline fed, one lU-atinp mili, WBifs GATy, BLTC DEWLErS,
2,200 feet O" pinelins, ol leet 2 o pipe, air howe, etc., ous ubtiliiy iuilding
15 x 20 (corrugﬁ.ed iron), twe «ill smiidinss, 15 x 45 and 20 x 60 raqcectiv.ly. ,

Bulldinge in wood conuiition. .iveralite.
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u. ,)EPARTMENT OF THE lNTERlC’
i DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE

NOT TO BE FILLED IN BY APPLICANT

Do:cket No., ... LY

DEFENSE PRODUCTION ACT OF 1950 Date received ... $lhe/ s/
CALHOUN MINES, INC. . . e '
Marvel L. Lynch, Pr931dent /
P. O. Box 190
Laurel, bDelaware-
: Name and
L _ | pplieant
. Date ----.M_al_l-gg_ .19.5.1.__-____, ......
INSTRUCTIONS

This form is to be ﬁled w1th Defense Mlnerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A - (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

ernment ass1stance that mxght arise under the Act Sub-
mit four (4) signed copies of the form and accompanying
papers.  Name and address should be Stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering -
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)"
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

. GENERAL TECHNICAL DATA
Supply. the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a) What are the chief mine, mill, or smelter products"
(b) What are the byproducts, if any? -

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operatlon(s)

names of property, if any. Show extent of workings, including the following:

(@) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

. (d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.

o

For each operation listed above supply the following:

Give size or productive capacity.

(a) Distance and direction from nearest town and shipping point.

*  (b) Mining district.
(e¢) Township, Section, Range. - .
(d) County, State.’ o

4

(b) Are you operating this property as:
O Owner.
X7 Lessee.
[ Contractor.

5. Number of years in production _.___

If not in production or operation, estimated date when production will begin _..

6. Experience of operators:

Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the

project.
7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operatlon, and productlon of property,

with reasons for suspension of operation.

(a) State whether or not property is now in operatxon. and if in operation, by whom operated.

(b) State briefly the known history and production of adjoining and neighboring propertles

(¢) Furnish any available (private) reports that may apply to this apphcatlon, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63709-1
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(b) If deposn', is other than placer:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows: :

TOTAL ORE OR MINERAL RESERVES

ORE OR MINERAL RESERVE

ore

c. - . 31-.3 _

Measured (proved) .....___ Id;"ﬁv ______

ﬁETAL OR
ESTIMATED INERAL
CONTENT
Tons PER TON
(Grade)
@) e ()
250—|—§20=46/t
--------- 3,000 | —§20-= 40/

GRross VALUE
PER ToN

only as
pnwhich-ap,

Indicated (probable)

RECOVERABLE
UNIT VALUE
Per ToN

(d)
d—for—genera)
this is not

plication-is

. ESTIMATED COST
OF PRODUCTION
PER ToN

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits.

logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportlon

uneven or rough.

Submit

(4) Describe bedrock, g1v1ng type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estlmate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

Y 13 Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

;

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:.

.. State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings.
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particulaf conditions or circumstances affecting your operations that are not described above?

CERTIFICATION

(State condition.)

List major pieces of equipment

If so, explain.

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

CALHOUN MINES, INC.

(Name of company)

May /£, 1951

(Signat:

e O

(Title)

luthorized official)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

U. S, GOVERNMENT PRINTING OFFICE

to any department or agency of the United Statgs as to any matter within its jurisdiction.
16—63792-1
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Data in Answer te Questions.

Calhoun Mines, Inc., a Delaware corporation, has spent in excess of
$100,000 in developing an old gold producer known as the Calhoun Mine, neer
Dahlonegs, Lumpkin County, Geergia. The purpose of the developer (Calhoun
Mines, Imc.) has been to prepare this property fer renewed gold production.

In the course of driving & tunnel under the old workings, evidences of tungsten
have been shown by Mineralite examinstion. These have been checked by Captain
Garland Peyton, State Geologist of Georgia, who comsiders them werthy of ex-
ploration by test drilling. The purpose of this applicatien is te obtain
such testing for tungsten ore bodies. Under the above circumstances the bulk
of the applicantt's data relates to gold development. In rtp]q to inquiry
directed to Defense Minerals Administration as to whether, in applying for
funds to explore for tungsten, all of the gold data need be presenied, the
applicant was informed by telephone by Mr. Ballard of the office of Mr. P. R.
Bradley of IMA, that it would be satisfastory to summarize the gold data,
Mr. Ballard's suggestion has been followed herein. ;

' Believing that the geologic conditions, amalagous generally to those of
tungsten-bearing lodes elsewhere in the Appalachians, are worthy of examination
in the defense effert, Calhoun Mines, Inc., makes application for Ald for an
Exploration Project. Any of the following msthods of expleration and testing
will be satisfaetory te Galhom Mines, Inc. :

(a) The joint funds (Govoment centributien plus applicant's invutamt) "
to be spent by Calhoun Mines; _ o

(b) the work, to the total amount of the jeint funds, to be porforned
by the U. 3. Bureau of Mines, in. consultation with Calhown Hinn ’
Ine.;

(¢) a similar arrangnm with the Georgla St.ate Division of Mines,
- Mining & Geology instud of the U, S. Buroa\a of Mines;

(d4) the work to be danc, to the anount of the joiat funds, by a private
: company presently operating tungsten properties, subject to & sat-
isfactory agreement between Calhoun Mines, Inc. and such compamy.

1. M ‘at.erla Produced:
(a) The nine is in dovolopmmt. The primary purpose was to mine gold
with aeconpo.nyin‘ (15% to 25%) silver.

(b) As stated above, the diacovtry of evidences of tunnttn and the

' shortage of this ore for the defense effort, motivate this applica-
tion. If tungsten ores in sufficient quantities are found by the
test drilling contemplated, tungsten would become the prineipal
item of production; gold, the by-product.
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2. Undersrowd aising.

Property has beeg known as the Calhoun Mine since gold was discevered
thereon #n 1828, Originally the deposits were worked by surface pits. Old
workings, not in use or inaceessible today, srec omitted from the following:

(a) Shaftss 60 to €0 feet; ;

(b) Urifte and crosscuts: 200 to 300 feet;

(c) Tunnels or =dits: 735 feet;

(d) Linear feet of other mine openings (not probably of imterest in the
proposed drilling for tungsten and emitting open pits): 40O to
500 feet. ; ’

. Mine is mot flooded and makes almost no water. Workings occupy a ridge
overlooking the Chestatee River, which flows through the leasehold.

Size of productive capacity (as planned for gold): Minimum, 50 tons;
maximm, 200 tons daily, I I o

3. Tke Calhoun Mine is 2.5 miles south of Lshlonega, county seat of Lumpkin
County, Georgis, Dehlonega is the site of the North Georgis College, with
mep-making and research facilities and several fagulty members expert in local
geology and minerzl resources. Dshlonege is appreximately 70 miles north of -
Atlanta snd lies in $he sowthern extremity of the Appalaechians, Frior to the
discovery of gold in California, Dahlenega was the prineipel source of domestic
~ gold end a U, S. Mint operated from 1837 until closed by the outbresk of the

‘Civil War. The nearest rail shipping point ie Gainesville, Hall County, Georgis, -
18 miles southeast of the mine by a new hard-surfaced highway. JNining districys,
towmships and ranges are not used in Georgia. :

L. (a) The property is not presently in operation, pending erection of. a
new mill to replace the present 1O-gtamp mill which loses too mueh
of the valyes. Froperty is leased to Calhoun Minee, Inc., the applisant
Lereunder. , S , v e

(b)' Froperty is operated as lessee.

5. Calhoun Mines, Inc., comsenced development of the old workings on August
1, 1945, Reference thereto oecurs in several subsequent issues of the binerals
TYearbook. Godd production can be commenced on one week's notice. Tungsten ‘
development depends upon results of the drilling applied for hersunder,

- 6. " Applicant has operated the property since Awgust 1, 1945. Marvel L. Lynch,
now President of Calhoun ines, Inc., served as resideat manager during the
period 1945-50, Captain Garland Peyten, State Geologist of Georgia, a native
of Lahlonegs and formerly Frofessor of Mining & Geology at North Qeorgia
College, and his staff, including mining engineers and geologists on loan from
- Tennessee Valley Authority, have kept in close touch wish develephents, mapping
and assaying, consulting with the management. Their assistance and advicé

hag been of the greatest value to the applieant. In Pebruary 1948 Jomm K.
Kelly, consultant in natural resources (see Who's Who in Commerce & Industry,
Volume 6; Who's Who in the East, Volume 2) was retained as consulting engineer.

Both of these assoeiations. continue.






“

§. (a) The early history of the property is covered im Bulletin 4 of the

(b)

. ‘below the surface, 2nd no shafts wers driven below the latter depth,

(o)

College, which, baving no way of working the property, leased it to

- oidental thereto. The discovery of tungsten indications st the head

" Sheet No, 3, Accompanying Form MF-100, submitted by CALMOUN MIMES, INC.

Georgia Geological Survey, aveilable upon request. Gold was discovered
in Georgie in 1828 on the tract now leased by Calhoun Mines, Inc.
Captain Garland Peyton, Georgia State Geologist, estimates production
of gold to date in excess of $300,000. 111 of ttis came from shallow
workings, none over 50 feet in depth (black powder proved ineffsctual
in shattering the rocks below the zone of surfage oxidation). Some
production was cbtained from saprolite (eluvial) deposits and some
Irom placer washing of gravels aleng the Chestatee River, The man-
agement estimstes from study of the outeropping of the three known
veins that not over 5% of the mineralised surface was ever worked.

The property was owned by John C, Calhoun (fermerly Senator
and Vice President of the United States) and his family from about
1830 until 1877, Thereafter it was acquired by the North Georgia

operators. Two log dems in the Chestates, erected for water and

power purposes, haviag been carried sway by freshets, ths leases wers
absndoned. The property was the site of a highmgrade strike in the
sarly 4O's. The operator became involved in & hit-run aceident and
was required to surrender his lease. New interests who formed Calboum
Mines, Inc., took over in 1945. They have devoted their time and
funds to development and the gold production to date has been in-

of their 735-foot Abbott Tunnel, was made while driving under the
old workings and main shaft, : S

Dahlonega has been one of the principal American gold camps with a
recorded output exceeding $18,000,000. Prior to the California
discovery of 1847, over 15,000 men are said to have been employed .
in the diggings. The field is divided by the Chestatee River. Lorth
of the river, whers the greater number of the old minss were located,
sulphur proved a problem insuperable to smalgation. The sulphur
appeared heavily just below the water tablc, at from 50 to 125 feet

At that time no note was taken of other minerals intthe ore,

Séuth of thé Cheatatee; where the Qélhmm Mine 1s located,
little to no sulphur hae appesred at depthe up to 300 feet, the
greatest yet reached. . '

A report on the geology of the Dahlonega region appesrs in
GOLD DEPQSITS OF THE SOUTHERN PIEDMONT, U. S. G. S. Professional
Paper 213, 1948, The authors estimste that the mineralization may
extend to 4,000 feet below the cutcrops, ,

In Ceptember, 1949, prior to the time at which the 4bbott Tunnel

had been driven to the point at which tungsten indisations were dis-—
covered, a study of the ore was made by the Xl Faso Testing Laboratories.
The study, having no reference to tungsten, is available upon re-

: ‘Also prior to the tungsten showing, a general report was made
on the property by John E, Kelly in February 1948, This report is
also avallable. Excerpts therefrom follow: (The tungsten indications

occur in the so-called *Calhoun Mineralized Zeme.")
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"As to be expected in the axtremity of a major uplift - the Blue Ridge ~
stress and repeated faulting characterise the Lumpkin Oounty goldfield.
Gold deposition is related to the granites which outerop in mapsive form
north of the town of Dahlonege and along Long Branch creek, two miles ocast
of the Calbhoun property. Klsewhers, altered sclidsts and slates indicate
the geologically reeent insrusion of granite &t depth. In the mineralized
area as & whole, slates, guartisites, schists, volcanic flows and tufa are
intricately interfolded with granitic meabers and omisses, '

"The region has been slevated during the peried of formstion of the
Appalschian mountain chain, deeply ereded, locally raised again at almecst
right gngloa to the strike of the Appalachians and profusely faulted.

"The western part of the Dahlonega region.is marked by outerops of
quarssites, mica schist asd slate, while east of the town - inclrding the
Calboun mine - slates derived from tuffs form the couwntry rock. These
predominant surface formations are separated in places by granite flows,
elsewvhere Yy granite ond gneiss. Logally the tuff-slates are named "Carolina
gneiss”, an ommnibus term embpaeing slaty schists of blask and green-black
shades, biotite mica, mica-gneiss, oscasional garnet which seems to be a
marker for gold~bsaring formatiems, amd some otbrelite and other silicates,
'Roan gneiss' comprises gabbres, hornblends, horneblende-gneiss, diorite
and associated mica-schist. «

"The strike of the formations is generally northeast. The subsequent
faulting is generally.parallel to the contact between the granite snd the
gneisses, partiocularly in the eastern part of the region, where long Branch
creek, flowing in & fault of the intrusive granite, strikes N. 40 ¥ unde-
viating for miles. In the western part of the goldfield, some mineraliza-
tion sirikes nortawest. : . : -

"Apart from placer deposits, gold in Dzhlonéga is found in or in close
association with granite, or in adjoining zltered schists and slates, in-
dieating as stated earlier herein, the presence of underlying granitic nagmas
at relatively shallow depths. In the Calhoun property free milling gold =
occurs in quarts stringers and veins in Carolina gneiss, perceptibly sil~
lcified, and in agsociation with sulphides of iren in & black ‘slaty schist,
In the oxidized zone, the country rock appears to carry littls value, while
gold has impregneted the country rock whers depositions ogeurred in the slates,

- %o 4 distance of ceveril fest in both banging and foot walls. In the opinion -~
of Captain Poyton the quarts vein filling in the Calhowm vein was laid down

- in molten form and was not water-corne. The slate impregnation may be a
later deposition. o o :

. "True veins in Lumpkin County are generally lecated in the granites,
They range in size from minute fissures, sometimes cerrying free gold in
shest form, to bodies exceeding a quarter mile inm length and 12 to 20 feet
wide. kineralized zones, formed by replacement of the country rock in faults
and shear zones, have indefinite boundaries » but are knowm several hundred
feet in width and over a mile long. Slickemslides and gouges are frequent.

' "The Ca:lhoiznl. enriéhn'mt » 85 presently lmewn, consists of one true vein,
the Peachtree, and two mineralised sones. The senes conkein s large number

PR
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of interlacing veins and siringers, remarkebly persistent, even in very thin
members. Formerly, mineraliszed zones were called 'stringer leads' or belts!
in Dahlonega; now formations of 2ll lode types are 'veins'. uaris

is the dominant material in the shallower veins, with pyrites added at
depth. Gossan cappings and {ron stains are recognized locally as indica~-
tions of underlying oreshoots. Both iron and sulphur occur in what are

said to be commercizl quantities in gold mines of western Lumpkin County,
but development has shown to date only traces in Calhoun ores. Silver

ig recovered at the rate of one ounce per four ounces of gold, as shown

by Calboun Mines mint returns. This relstes to free milling ore only,

as the sulphides cannot be handled by the 10-stamp mill now on the premises.

mMassive white quartz, when present as a vein filler in the Calheun
mineralized zone, often tends to be barren, but the sides of such veins
and stringers of wkite quartz show values, ineluding visible gold.
Remarkable specimens of 'picture roek!, assaying thousands of dollars
per ton (but not included hersin as unrepresentative of the minerslisza-
tion as a whole) frequently are cemposed of trotten quarts', with a honey-
corb structure from which iron or siliea ha= been leached by descending
surface waters. ~Come of the visible gold of such spscimens may be secondary
enrichment snd much later in deposition, geologically, than the balance
of the veluss. The principel tonnage of rich ore has veen found in a fine-
grained blue-gray quertz, sometimes greenish, occurring alongside the
white variety.

"In the Calhoun mineralised sone at the present working one vein
ijs a foot in diameter, several from four to six inches, while the greater
values are corried in two-inch stringers - interlacing with one another
at frequent intervals. As in all Eastern ores, the values are pockety,
but even between oreshoots stringers yield from $10 to 415 per ton, enough
to pay costs of drifting between points of high mineralization. Pockets
are strung on the stringers like peas on a thread. Calhoun Mines are
presently working two high grade zones, one each in free milling and sul~
phide ores respectively, but to Jecal miners, neither is a pocket, which
in Dahlonega usage 1s largely picture rock.

nCre shoots are ususlly lenticular in all dimensions, and range
from hat-gize pocksts of 'plcture rock! to widtis of 100 feet by geveral
times that distance in depth and strike. Their size is customarily in
inverse ratio to their wnit gold content. , '

"The gold-bearing formations of Lumpkin Ceunty are about eight miles
wide as they strike northeast thru Dahlonega. The Calhoun Mine lies near
the eastern edge of the enrichment. A contact of roan and Csrolina gneiss
passes thru the southeastern corner of Lot #164.

"The three lode formations of commercial importance on this property
are well known. The Peachtree Vein is of standard type, with tabular
form ond well defined walls. The country rock is schistose. The Peachires
dips about 30 degrees Southeast, varving in width from six inches to over
thres feet. The strike is about N. 35 E, it has been traced fer a distance
of over two miles from the Turkey i1l Mine, adjolning to the south, to
a site on the right bank of the Chestatee River at the mouth of Yahoela
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Creek, It has not been worked or prospeeted hf Calhoun Mines, Inc. The
Peachtree is said to have produced much geld on the Turkey Hill property,
while at Yahoola Creekt a sidehill working is reputed to have yielded

over 450,000 from a small tonnage of ore. On Lot #164, south of the present
workings, between an unnamed creek and the Turkey Hill property line,

an old tunnel extends for some 500 feet, out in the soft free-milling

ere of the vein. The ore was milled in a small stamp mill srected where
the tunnel debouches on the creek side. Several other sites exist on

the Calhoun and Lungan (#165) lots where mining done in the last century
can still be seen, .ﬂll of these were shallow without exception,

"The Ca.lhmm Vcin is a mineralized zoaa, striking hs 55 ®. It has
not been found south of the point of its original discovery, about 1830,
on a high nose close to the Turkey Hill property line, as shown en the
maps herewith. This point has produced the greatest amount of z0ld from
the property and the aﬁ'orts of Calhoun Mines, Inc,, are centered here,
Northward the Calhoun sone has besn trased to an ocuterop southeast of the
Chestatee Bridge on the Middle Gainesville Road, 2 distance of about one
mile, but apparently not worked nor prespected. In the old records tkre
Calhoun mineralized zone is known as the "Lawrence Qtx-mgar Lead', for
its discoverer. The zone varies in width from 100 to <50 fest, narrow-
ing as it approaches the river,

: BA, 8. ?urcmn,_ Assistant State Geelogist, Georgla, and Kefton H.
ileague, Lssistant Geologist, Tennessee Valley Aut.ority, on loan to the
State of Geergia, visited the Calhoun Mine on March 13, 1947, and examined
a vein showing in the Calhoun mineralised zone, The following is quoted
from their notes:

% 1The Calhieun vein here exposed about 1i fest below "Y" (see
FPlan of Calhoun Mine, by Uavid Passmore, herewith) consists of white
quarts 4 to 8 inches thick. The country reock dips 4O degrees southe
eas: and strikes N. 56 degrees E. The vein dips 74 degrees south-
e2st and strikes with the country rockjy altho it uaintains the strike
of the country rocks, it cuts the country rocks locally. The vein
has all the aspects of a "fissure vein®, or, better, of a strong
srosscutting vein whieh has forced its way up thru the schist en-
countering considersble opposition., For this reason it shows a
tendency to alternate thickening and thinning. 7rree gold is visible
in the vein. A small amount of pyrite tends to occur locally as
films in cfacks in the quartz. The free gold alaso tends to occur
along minute cracks, thus exposed particles tend to occur as smsll
strings. The gold and pyrite show no especial relation to sach other.
We believe that the quartz vein was injected first, and that later
solutions migrating up the dip deposited the gold in smrll fractures
in the quarts, It is interesting to note that, altho at this point
we are in the sulphide zone, the amount of sulphide is so small that
‘the ore is essentially freemilling.t'"

The first indications of tungsten in the head of the /bbott Tunnel were
noted by the Mineralite in a slight seepage there encounterei. ‘et film on
" the broken face showed the tungsten band in the spectrum, Subsequently Captain
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‘Peyton found ore showing the same rezetion, It is the msnagement's belief that
a tungsten orebody may lie ahead or below the head of the tunnel :nd that the
present heading has just reached the periphery of the tungsten aone. It is
proposed to explore this showlng by drilling from a station cut in the head

of the tunnel. . :

Attached hereto is a property map of the Cadhoun leasehold and a profile
of the underground work on the Calhoun minerglised zone, as of 1947. The
tungsten indications had not been resched at the time this latier map was
prepared. : :

13. 4 new hard-surface highway, Dahlonega to Galriesville, Geergia (a town
of 35,000 peraons on the Southern Railway) borders the Calhoun le:sehold.

- On the property, present roads are sufficient for mining, No asccess roads
required. ' ' : _

14, The Chestatee River, a considerable all-year stream elsewhere furnishing
mill power, runs thru the property and sufficient mine water can be readily

- withdrawn. Calhoun Mines employs a Jaeger 4" pressure pump to transport river
water for operations, _ E S :

15, A 25-HP Allis chelmers motor-generator, gesoline fed, provides power
for the mine. idditional mobile power units are available, Mainm transmission
lines of the Georgia Power Company border the leasehold. : v

16. During a representative payroll peried, two-shift development work {16
hours), li men were employed, as follows: four mill men, four miners, four
muckers, one foreman, one manager. : o : '

17. iquipment and facilities available for use in testing tungsten showings:

one jeep, one pick-up truck, oné Jaeger air compressor #220, one Jaeger A*

- pressure pump (needs rerairs from flood wetting), one 25-HP Allis Chalmers
motor-generator, gasoline fed, one 10-stamp mill, mine cars, air hammers,

2,200 feet 6" pipeline, 600 feet 2" pipe, air hose, etc., one utility building

© 15 x 20 (corrugated iron}, two will buildings, 15 x 45 and 20 x 60 respectively.
- Buildings in good condition, Hineralite, , ,
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Data in Answer to Guestion 8.

9.
10,
11,
12.
13.
14.
15.
16.

17.

CURRENT FINANCIAL STATEMENT*
Amount
ASSETS
Cash

Notes and Accounts Receivable $ 1,200.00
Less: reserve for bad debts

Inventories

(Ore in sight and probable ore not included)
Investment in Government obligations
Other Investments

Capitai Assets
Depreciable Assets: machinery and

equipment $13,091.40
auto and truck 1,600.00
furniture and
fixtures 282.17
Total depreciable assets $14,973.57
Less: Reserve for depreciation 12,814.23

Depletable assets
(Ore in sight and probable are not included)

Land (leased)

Other Assets: Organization expense $ 1,810.00
‘ Mine development expense 95,432.39
Stock dividend 10,492,00

Total assets
LIABILITIES
Accounts payable
Bonds, notes and mortgages payable
Accrued expenses
Other liabilities
Surplus reserves
Capital stock, Dec. 31, 1950
Paid in or capital surplus
Earned surplus and undivided profits

Total liabilities % (Dec. 31, 1950)

Total

$ 146.27

1,200,00

2,159.34

107,734.39
$111,240,00

~ $111,240.00

$111.240.00
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Question:
10. (a) and (b) Descriptiocn from lease: (See also property map herewith)

", ., . Lot 164 known as the Calhoun and Lot 165 known as the Dungen,
and Lessor's 4O acres of Lot 168 known as The Langston Fraction, and
2% acres in Lot 1192 and,5% acres in Lot 1191 and 18/100 of an acre in

Lot 1193, of Lumpkin County, Georgia, containing 487 acres, more or less.
u

Lot 164, containing the mine workings where the gunsten indications
have been found, consists of 239 acres.

15. Tunsten ore could be milled and concentrated in a mill built for that
site on the property. Concentrates, or picked ore if desired, can be
shipped by truck to the Southern Railway at Gainesville, a distance of
18 miles.

20. Exploration by drilling will be conducted to locate tungsten Orebody
believed to exist at depth near head of ibbott Tunnel on Lot 164 of the
Calhoun leasehold.

21. The exploration will consist of a series of drill holes. At first these
will radiate from a station cut at the head of the Abbott Tunnel. If
an orebody is located thereby, subseguent holes may be started from the
surface if desirable, to delingeate the ore. Dependent upon the time
required for the contractor to start work, the exploration should be
completed within nine to twelve months, perhaps in six months. The general
geology of the area (leasehold) is similar to that in which tungsten
orebodies have been found elsewhere in the.Appalachian uplift.

Maximum amount of drilling contemplated under this application: 2,000
feet. This comprises five 200-foot holes and two 500-foot holes.

23. The test drilling will be done by contractors. The State Geologist of
Georgia (see attached letter) and engineers presently supervising such
drilling concur in estimating contract price at $5.00 per foot.

(a) Labor, except as stated below, will comprise two drilling
crews (one per shift of eight hours). Not possible to
segregate cost thereof, as this is included in contractor's
charge. Contracted: 2 000 feet of drilling at $5.00/ft. . $10,000.00
(b) Local labor, handling, storlng, shipping cores, etc.
(9moNthS) v v v & o ¢« ¢ o ¢ o o o ¢« o s o o o o o« s o «a 2,000.00
(b) Supervisors, expense only, no salaries charged . . . . « .. 1,500.00
(c) Repairs to existing facilities . . « « « « &« o ¢ « & & +» +o _ 1,000.00
(d) Water tank for contractor . . . . . e e e e e e e 150.00
(e) 400 feet of 2" pipe, small pump for water tamk o o .+ .« o . 250.00
(f) Not contemplated
(g) Applicant will make no charge for use of its equipment by
contractor
(D) TOOLS, €6Ce o v v & o ¢ & & o o o« o o o o o s o oo o o o s 100,00
(i) Gasoline (50 gal. daily @ .32 gal. delivered, for power)},etc._5,000,00
TOtAl BDOVE « o o & o « o o o o o o s o s o o s o o o o o « $20,000,00
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Questicn:
24. Time schedule of expenditure - nine months program.

First two months - preparation and cormencement of drilling
(lettered as above)

(2) Contractors « « « ¢ v « = & « o o o o o« o o o o o o« o $1,500,00
(B) Local 1aDOr &« v v « o o o o o o o o« o o o o o o o o o 600.00
(b) Supervisor's eXpense . . .« « o + 4 4 . 4 e e e o o o 600.00
(€) Repairs v v v v v v v 4 o o o o o o o o o o o e s s o« 1,000.00
(d) Water £anK + v v v v v o v v o o o o o o o o o o o o o 150.00

() Pipe and PUMP « « « o o o o o o ¢ o o o o o o o o o 250.00
(h) TOOlS e & o o e e & & & s e e e & s e o s+ e e s o . lO0.00
(i) Gasoline, etc . . . L] » * . L] . . . L] . L4 . Ll . L] L] L ] . 800.00

$5,000.00

In the first two months, after completion of preparations, it is assumed
that 250 feet of core drilling will be done.

In each of the remaining seven months, it is assumed that an average
of 250 feet of drilling will be completed and the average monthly cost will
be $2,143.00. |






Sheet No. _ 4§ , Accompanying Form MF-103, submitted by CALHOUN MINES, INC.

DEPARTMENT OF MINES, MINING AND GiCLOGY
State Division. of Conservation
425 State Capitol
Atlanta 3, Georgia

May k4, 1951

Mr, John E, Kelly
316 Southern Bldg.
%ashington 5, D. C.

Dear Mr. Kelly:

In compliance with your recent request, I am pleased to meke the follow-
ing statements in connection with the possible occurrence of tungsten in the
Calhoun Mining Property south of Dahlonega, Lumpkin County, Georgia.

Our first information that tungsten mineral existed in the Calhoun mine
at Dahlonega resulted from statements made by lr. Allen L. Hearst sometime
during the month of June, 1949. Mr. Hearst made an examination of the under-
ground workings in the Calhoun Mine, including the 500-foot Abbott tunnel.
Among other equipment utilized by Mr. Hearst during this examination was a
portable short-wave ultraviolet lamp. As I recall it, Mr, Hearst made the
statement somewhat to the effect that no matter how much gold ore might be
found in that tunnel, there were other minerals and ores in the mine which
probably would be worth much more in money value than the gold. Following
his examinations and statements, as indicated herein, the undersigned accom-
panied Mr, Marvel Lynch, mine superintendent, to the mine south of Dahlonega,
not more than two or three days following the examination of Mr. Hearst. We
carried with us a fluorescent lamp, and used it in examining the tunnel through-
out, from portal to face, and part way up the connecting raise to the upper
workings. In the face of the tunnel fluorescent minerals were observed which
gave the characteris§tic-brilliant fluorescent colors yielded by certain tungsten
ores. A chunk of this rock weighing approximately 10 pounds was removed from
the face of the tunnel and brought to Atlanta. This ore continued to exhibit
this characteristic tungsten fluorescence for many weeks following its trans-
portation to Atlanta, and as long as we thought it necessary to keep it in
the office. Finelly, it was discarded along with other surplus rocks that we
find it necessary to dispose of from time to time.

During the same trip of inspection referred to above, it was noted that
brilliant fluorescence occurred in the muck pile which had accumulated at the
foot of the raise which held the upper workings. It was our impression and
the general understanding that this muck was broken somewhat higher up in the
mine, and that it was allowed to fall or slide down the inclined raise until
it reached the tunnel floor below where it would be available for mucking
and removal from the mine. On examining these spots by punching into the
surface of the ore pile with my fingers, I found that the brilliant fluorescence
was produced by a precipitated deposit dropped down by mine waters which dripped
from above. Apparently, each place where a drop occurred, some of this fluor- B
escent material was found to have precipitated and left a slight coating of
material which, when first observed, gave you the impression that there was
a solid mass of this type material at the point where the lamp showed fluor-
escence. It was only after disturbing it that it was found to be something
other than a solid chunk of the fluorescent material.
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Judging from the foregoing, it would seem logical that secondary mineral
was being produced probably by the leaching action of percolating mine waters
in that part of the mine above the tunnel, and finally was being redeposited
in the material in the Abbott tunnel. Also, a chunk of solid rock referred
to above would seem to indicate the distribution to an unknown degree of this
fluorescent material in at least a portion of the undisturbed hard schist
rock constituting the wall rock or country rock found adjacent to the face
and finally the veins of gold ore in that mine.

It would be my suggestion that five diamond drill holes not more than
200 feet in depth be drilled from the vicinity of the heading or end of the
Abbott tunnel, in order to obtain an indication concerning the distribution
of this fluorescent material in all directions on either side, straight ahead,
or above and below the tunnel. According to our understanding, such drilling
probably would cost on a contract basis for that much footage not less than
#5.00 per foot, not counting supervision salaries of people other than the
actual drilling contractor and his crew.

Those holés which would be directed so as to drill at an angle, above
and horizontal, would if they should intersect fissures and such, give an
indication as to just where rock containing this fluorescent mineral might be
located, both in the cores and in the mine waters.

If the undersigned or other members of the staff of this department could
perform any useful service in connection with prospecting of the sort outlined
in this letter, we shall be only too glad to cooperate. There will, of course,
be no charge to the government or the company for services of this type which
we may be aple to render.

Trusting that this is in line with your request, and with all good wishes,

I am
Sincerely yours,
(signed) Garland Peyton
Garland Peyton
Director
r/g
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Question 10 (a) and (b) CALHOUN MINE LEASES

GEORGIA,
FULTON COUNTY:

TH-S AGREEMENT, made in duplicate this lst day of August 1945, by and
between ELLA M. CARLICHAEL, of East Point, Fulton County, Georgia, hereinafter
called the Lessor, and CALHOUN MINES, INC., a Delaware Corporation, hereinafter
called the Lessee.

WITNESSETH:

That in consideration of One Dollar, to said Lessor paid by Lessee, receipt
whereof is hereby acknowledged, and in consideration of the mutual covenants
herein set forth, Lessor does hereby rent, lease and demise unto said Lessee,
Lot 164 known as The Calhoun and Lot 165 known as the Dungan, and Lessor's 40
acres of Lot 168 known as The Langston Fraction, and 2-1/2 acres in Lot 1192
and 5-1/2 acres in Lot 1191 and 18/100 of an acre in Lot 1193, of Lumpkin County,
Georgia, containing 487 acres, more or less, for a period of Ten (10) years from
the effective date hereof, with the option and privilege to said Lessee to renew
this lease not less than ninety (90) days before expiration hereof for a like
term of Ten (10) years for the sum of Two Hundred ($200,00) Dollars per month
for the first twelve months thereof, and Two Hundred and Fifty ($250,00) Dollars
per month thereafter for the remainder of this lease, payable by said Lessee
to said Lessor on the first day of each six months' period in advance, as herein-~
after set forth, and upon the conditions, stipulations, and covenants herein.
Said rental shall be payable six months in advance upon execution of this lease,
and upon the expiration of said first six months, another six months' rent will
be due and payable in advance, and so on each six months thereafter for the full
term of this lease, so that rent shall be payable in advance, not on the first
of each month, or monthly, but will be payable for a period of six months at a
time in advance, at the expiration of each six months' period of this lease.
Rent shall beéar interest after its due date at 6% per annum.

The rent payable hereunder shzll be paid by deposit thereof as above set
forth to the credit of Lessor in the Bank of Fulton County of East Foint,
Georgia, or in such other bank or banks as Lessor may designste in writing
hereafter, and Lessee shall instruct said bank or banks to forward duplicate
deposit slips showing said deposits to Lessor every six months, but shall not
be responsible for the bank or banks' failure or negligence in forwarding said
duplicate deposit slips at any time hereafter.

Lessor reserves the right of ingress and egress over her property; and
reserves the right to sell the property herein demised or any interest therein
at any time hereafter, subject to this agreement; and reserves the farming,
timber, and all other rights in, upon and over the leased premises, except as
herein expressly granted.

Lessee shall have the sole and exclusive right and privilege during the
term of this lease to mine and remove all gold and silver which may be located
and found upon, and within the leased property; Lessee shall have the right to
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use water appurtenant to the leased property and necessary to the proper oper-
ation and enjoyment tlrereof, which now is owned by Lessor, and shall have the
right to build and construct a dam for the operation of said property as afore-
said, if it shell so desire; Lessee shall surrender said premises to Lessor
without the necessity of legal process upon the termination hereof; Lessee
shall have the right at any time hereafter to assign this lease and its interest
herein to only such solvent person, firm or corporation as is financially able
to keep and perform the covenants in this contract; Lessee shall have the right
at any time to purchase for mining purposes any unsold timber he may desire upon
payment to Lessor of the fair market value thereof, first being made to the
satisfaction of the Lessor; Lessor reserves the right to sell all of her timber
at any time. Lessee shall have the right to use all buildings erected on said
properties by Lessor and now on the leased property, except any placed thereon
by Five Counties Lumber Company or its assigns under a timber lease to which
lease this mineral lease is hereby expressly made subject, and except Lessor's
residence building on said properties, provided that it shall surrender same to
Lessor at the expiration or termination of this agreement in as good condition
as at the inception hereof, usual and natural wear and tear from weather and
use excepted; Lessee shall have the right to erect on said premises and maintain
machinery, and the right to install and lay pipe on said premises, necessary
to the enjoyment of the leased property and the operation of the business of
mining, and Lessee shall have the right to remove, before expiration of this
lease, any machinery and equipment so installed by it, with the exception of
buildings, electric lighting wire and fixtures, and plumbing fixtures such as
piping, sinks, commodes, bowls and bath tubs, if any, attached to said buildings
or any of them by it, provided it has not breached this contract and is not in
défault hereunder at the time of removal as aforesaid, but a lien on all of
Lessee's property on said premises at any time is hereby granted Lessor for any
and all sums due Lessor on account of rent or any breach of this agreement at
any time, and Lessee shall have the right to erect and construct buildings upon
the leased property, which buildings, if so erected, shall become the property
of Lessor upon erection of same, it béing agreed by the parties hereto that
Lessee shall not remove any building or buildings from the leased property at
any time. It is further agreed that neither Lessee nor any assignees of Lessee
shall use any borrowed, rented, or other machinery, equipment, furniture or
fixtures except property of which such lessee or assignees is the owner, or ex-
cept property in which Lessee or assignees has a substantial equity increasing
in amount by payment of deferred installments of purchase money at regular
intervals, and a violation of this covenant will authorize Lessor to terminate
this agreemenc.

Lessee, and its assigns, does hereby covenant and agree to pay the rent
in the amounts and at the times and in the manner stipulated herein.

Lessee agrees to return and pay all local, state and Federal Social
Securit:, Income, unemployment, franchise, and other taxes which it is obligated

by law to return and pay, promptly when due, and furnish Lessor with proof there-

of upon request. Lessor will return and pay taxes she is obligated by law to
return and pay, and will furnish Lessee with proof thereof on request.

This contract is made under and pursuant to the laws of the State of
Georgia, and shall be construed as a Georgia contract.

Lessee agrees to indemnify and save harmless Lessor against loss or damage
to any person, firm or corporation arising out of the operation of the business
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of the Lessee upon the leased property, or on account of the neg:iigence of
Lessee, its agents, servants, successors and assigns.

Upon the termination hereof, for any cause whatever, Lessee covenants and
agrees to execute such quit-cleim to the leased premises as Lessor, at her ex—
pense, shall require.

It is expressly agreed that terms "Lessor" and "Lessee" shall mean the
parties hereto znd their heirs, personal representatives, successors and assigns
of each of them, and the singular shall include the plural where reference is
made to the parties, and the present shall include the past and future, unless
the context indicates otherwise, and the masculine shall include the feminine
and neuter genders, unless the context indicates otherwise.

This agreement is executed in duplicate and each copy shall be deemed
original evidence of its contents in any court.

This lease shall not take effect till it shall have been executed and
delivered to each of the parties by the other,and the first six months' rent
shall have been paid by Lessee and received by Lessor,but rent is to commence
and accrue from August lst, 1945.

Notwithstanding any other provision in this lease, the Lessee herein shall
have the right at any time it is not in default in the payment of rentals due
hereunder, to give Lessor Twenty-four (24) months notice in writing of Lessee's
desire to terminate this lease, and this lease shall terminate Twenty-four
(24) months from such written notice. Nothing in this paragraph, however, shall
be construed at any time to deny in any respect the right of Lessor to terminate
this lease for any breach of any of its terms and provisions by Lessee or any
assignee-hereof.

IN WITNLSS "HEREOF, the parties hereto have hereunto set their hands
and affixed their seals the day and year first above written.

CALHOUN LINES, INC.

By: (Signed) J. C. Abott, Pres.
Its President (CORPORATE
SEAL)
By: (Signed) H. H. Keller
Its Secretary and Treasurer

(signed) Ella M. Carmichael
Mrs. Ella M. Carmichael

Signed, sealed and delivered
in the presence of:

E. M. Daugherty, Witness
Ida L. Moore, Witness
G. ¥W. Daugherty Sept. 21, 1945

Notary Public, State of Kansas, County of Grant

(NOTARTAL SEAL)






" STATE OF GEGRCIA,
COUNTY OF FULTON.

THIS AGREEMENT made this 31st day of March, 1949 by and between rFLLA Ii.
CARICHAEL of Fast Point, Fulton County, Georgia, and hereinafter called "lessor"
and CALHOUN IIN£S, INC., a Delaware corporation, of Laurel, Delaware, and herein-
after called "lessee."

WITNZSSETH:

That for and in consideration of the mutual convenants and agreements
herein set forth the parties hereto have and do hereby mutually covenant and
agree as follows:

1. The timber lease heretofore granted Five Counties Lumber Company by
lessor has expired and is of no force or effect.

2. Lessee shall have the right to use only on lessor's lands described
in the mineral lease from lessor to lessee dated August 1, 1945 such standing
timber only as lessee may need for lessee's mining purposes only on said lands,
including the right to fell, saw, work and otherwise cut and employ such timber;
provided, that none of said timber shall be used for fuel purposes except limbs,
tops, scrap and timber originally cut for some other bona fide purposes; provided,
further, that lessee shall exercise economy in the exercise of its right to use
lessor's standing timber under this amendment.

3. Lessee shall pay lessor for the right to use said standing timber as
above stipulated an annual rental of $100.00 on the second day of February in
each year except for the year 1949. For said 1949 lessee shall pay lessor on
execution of this amendment the sum of $100,00 for said timber rights above men-
tioned. Said annual rental of $100.00 for said timber rights shall continue
during the remainder of the term of said mineral lease.

4., None of said timber shall be sold or removed from lessor's lands
mentioned in said mineral lease, nor shall any wood or lumber cut therefrom
be removed from said premises for any purpose except that such timber as lessee
shall need to process into lumber and boards may be carried away to be processed
and returned to lessor's premises.

5. Lessee shall have the right to remove any buildings hereafter erected
by lessee on lessor's lands mentioned in said mineral lease if none of the materials
used in construction of such buildings is obtained from lessor's lands.

6. The size 10 stamp mill erected by lessee on said lands of lessor and
now located on said lands shall not be removed therefrom, but shall remain on
said premises on expiration of said lease.

7. Lessee shall have the right to botrow or rent and use borrowed or
rented machinery and equipment which it cannot otherwise obtain, and if rented
or borrowed machinery or equipment is used on said premises under permission
herein granted lessee shall have the right to remove said borrowed or rented
machinery end equipment,

8. If rented or borrowed machinery or equipment is used by lessee on
said premises it shall be only on condition that lessee give lessor notice
in writing of the nature, amount and location of such rented or borrowed machinery
and equipment within 30 days from the day the same is installed on lessor's
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premises, and before the same may be removed from lessor's premises lessee shall
give lessor five days' written notice of the time, nature and amount of the
rented or borrowed machinery and equipment lessee intends to remove from said
premises.

9. Except as modified above said mineral lease of August 1, 1945 under
which said lessee has heretofore operated remains of full force and effect,
it being the intent of the parties to said mineral lease and this amendment there-
of to amend said mineral lease by this amendment to the extent herein expressly
provided and no further.

IN WITNESS “EEREOF each of the parties hereto have hereunto set their
hands and seals the day and year first above written.

Sworn and subscribed before me this (Signed) Mrs. Ella I, Carmichael (SEAL)

6th day April A.D. 1949 Lessor
(signed) Marshall Pussey, K. P. CALHOUN MINES, INC.
Commission expires 11-27-50
By (Signed) J. C. Abbott (SBAL)
(NOTARIAL SEAL) As TIts President
Signed, sealed and delivered ATTESTED BY:

in the presence of:
(signed) H. H. Keller
(Signed) Ezra E. Phillips As Its Secretary

lirs. A, E., Boozer (Signed)
Notary Public, DeKalb Co., Ga.
as to Mrs. Carmichael
(NOTARIAL SEAL)

Signed, Sealed and delivered
in the presence of:

(signed) Grace M. Toadvine
(Signed) Narshall Pussey N. P.
Commission expires 11-27-50

(NOTARIAL SEAL)






STATE OF GECRGIA,
COUNTY CF FULTON.

THIS AGREZMENT made this first day of September, 1949 by and between
HLLA M. CARIICHAFEL of East Point, Fulton County, Georgia, and hereinafter called
"lessor," and CALHCUN KINES, INC., a Delaware Corporation, of Laurel, Delaware,
and hereinafter called "lessee," '

YITNESSET H:

That for and in consideration of the mutual convenants and agreements
herein set forth the parties hereto have and do hereby mutually covenant and
agree as follows:

1. The mineral lease heretofore executed by lessor to lessee on August
1, 1945 as amended by a modification agreement dated March 31, 1949 is hereby
further amended as follows:

In consideration of a royalty of five per cent (5%} of the gross receipts
or proceeds from any sale of any mineral or minerals obtained by lessee from
lessor's property described in said lease agreement of August 1, 1945 by virtue
of this amendment of said lease (meaning minerals other than gold, silver, coal,
0il and gas) said lessor hereby agrees that if, in addition to silver and gold,
lessee discovers, in the course of its mining operations on said property de-
scribed in said lease of August 1, 1945 any other mineral or minerals in what
lessee deems economic or commercially profitable quantities, except gold, silver,
coal, oil and gas, lessee shall have tre right to prospect, mine, save and sell
such mineral or minerals, or any of them other than gold, silver, coal, 0il and
gas, at such time or times as lessee may deem feasible or desirable prior to the
expiration of said mineral lease made August 1, 1945.

Said royalty payments shall be made within ten (10) days after the expira-
tion of eny quarter year period in which a sale or sales of such mineral or
minerals obtained by lessee under this amendment is made, and in the same manner
at the same placé as payments on rent under said original lease.

With each royalty payment lessor shall be furnished by lessee with a
quarterly itemized statement clearly setting forth what minerals have been ob-
tained from lessor's property by lessee under this amendment, and the amount
thereof, with the date of all sales and the names of all persons, firms or
corporations to whom such sales are made, with the price at which sales are made.
Said quarterly statements shall be furnished whether sales were made or not,
and if none were made this fact shall be stated.

Quarter years mentioned in this amendment shall be reckoned from the first
days of August, November, February and lay of each year.

Except as modified above said mineral lease of August 1, 1945 under which
said lessee has heretofore operated remains of full force and effect as amended
March 31, 1949, it being the intent of the parties hereto that said mineral
lease as heretofore amended is hereby amended to the extent herein expressly
proviced and no further.
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IN TITKESS WEEREOF, each of the parties hereto have hereunto set their hands
and seals the day and year first above written.

(Signed) Mrs. Ella M. Carmichael  (SEAL)
Lessor

Signed, sealed and delivered
by Lessor in the presence of:

(signed) Irma Carmichael

Ezra E. Phillips
Notary Public, Fulton County, Ga.

(CORPORATE SEAL, CALHOUN MINES, INC.)
CALHOUN NINES, INC.

BY (Signed) John E. Kelly (SEAL)
As Its President

and
BY (Signed) Marvel L. Lynch
As Its Treasurer
Lessor
Signed, sealed and delivered
by Calhoun lMines, Inc. in the
presence of:

(Signed) Harley Tice

(Signed) B. Harold Cordrey
Notary Public, State of Delaware

(NOTARIAL SFAL)






Form s @' s PEPARTMENT oF THE IERIOR Butiet Burean o, 42 Rous
. DEFENSE MINERALS ADMINISTRA'IION'

APPLICATION FOR AID FOR AN _DO NOT FILL I THIS BLOCK
EXPLORATION PROJECT PURSUANT TO Docket No. KM= (152 X
&
’ MINERAL ORDER 59 UNDER _ Date received ..______._______ __’__é___/___é:’_[ ________
DEFENSE PRODUCTION ACT OF 1950 Participation —............ B
[ CALHOUN MINES, INC. -

Marvel L. .Lynch, Pres.
P, 0. Box 190
Laurel, Delaware N s

address of
L‘ —‘ applicant

pate . May. 10, 1951 .

FILL IN THIS BLOCK

Date of application . May 10,1951 Estimated cost __......__ g_B_ZQ_,_O._QQ-OO
Mineral or metal ________ Tungsten Percentage of Government participation ---.----.-.7.5%. ..........
Location of mine ._____.____ Lumpkin. County, Georgia .
Date of filing MF-100 --May--lO,--lQSl ___________________________ DMA Docket Number, if available ___&M:_.l_(-.g;gi_
‘ ' : INSTRUCTIONS

"Read Mineral Order 5, Regulations Governing ‘Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or .

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Delaware corporation. Tunnell & Tunnell,
*2. If a partnership, state names and addresses of partners. Georgetown, Del. (Couns el)
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. See MF-100 herewith.
*4. Des_crié)e the mining and general business experience of ‘(a) the applicant, and (b) the person or persons who will manage the
project.
*5. Are you the owner or the lessee of the property? Lessee
| 6. If owner, state what claims, liens, or encumbrances, if any, are against the property. No encumbrances., .
7. If lessee, attach a copy of the lease and state if it is in good standing. Lease in good standing; copy herewith,
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. None
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Herewith

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Gove nmentfﬁlﬁci ation
(Section 9 of Mineral Order 5)? Prepared to invest $5,000.00, sufficient to meet applicant's

art of project.,

*If you have already answered these questidEs on MF-100." you dre not reqnired to answer the questions for this application. 16-—64067-1

S

© 00





THE PROPERTY ' ‘
10. (a) Give a description of the real p.ropért‘y that will be in any way involved in the exploration project, including any existing

mine or operating property. Herewith. (a) and (b) are the same. see, lease,
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. Her ewith;

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. Known as Calhoun Mines since 1828 discovery.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including” distances
and directions and kinds and conditions of roads. :

*13. State source and quantity of water available for operations and its. sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. . - c e :
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. : . .
(b) State briefly the known history and production of adjoining and neighboring properties. )
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
o recommended exploration and development, and metallurgical investigations.,
*17. Production:

(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis © Cost per ton per ton

.

(1) Mining
(2) Milling
(3) Shipped
or sold :
*18. Ore or mineral reserves: (If property is 6T has been operating.) ’ -

(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. -
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Tungsten
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 9 to 12 months.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the opérai;or to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geologlcal maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. See general statement herewit

i i ist. er to 7(c) of MF-100.
and accompanying letter of %ﬁ%rﬁ}sacfwslﬁ%tﬁ& Geologdste él\lso answe 7(c)

23. Tabulate in the form of an'itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings. .
(d) Cost of necessary installation or construction of additional facilities, structures, and biiildings.

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
"more each. :

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h). Cost of materials and supplies, including items of equipment costing less than $50 each.

(1) Cost of power, water, utilities, and any other items not provided for above. ’

24: Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

‘CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete.to the %their knowledge and belief.

_______ CALHOUN. MINES, INC. . By ... ] &

(Name of company)

.

; (Date) : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a cril:linal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





Form MF-103
(April 1951)

a

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

‘. S. DEPARTMENT OF THE lNT.lOR
s v . DEFENSE MINERALS ADMINISTRATION

4

DO NOT FI?L IN THIS BLOCK
|

Docket No. ....... %Muz._._{[_g@m&“-

il <

APPLICATION i“OR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received .....

Participation -

[~ CALHOUN WINLS, INC. : 7
‘Marvel L. lyach, Pres.
Fo Co Lox 190
Laurel, Leluwars _
L _ | ~ o acdeess of

applicant

LU YIS T NS UL EH—

» FILL IN THIS BLOCK
Date of apx;lica,tion _-___-_;_:;_@3__.1_94._;95; _________________________ ' Estimated cost __.______ ;@,m‘m ...............................
Mineral or metal ____.._.__ Tun;cten Percentage of Government participation ...._..... b £
Location of mine ..._______ubugkdn Counby, Gsorgio

Date of filing MF-100 sy 40, 1951

DMA Docket Number, if available -._%ﬁ..s--l-lg@z K

INSTRUCTIONS

"Read Mineral Order 5, Regulations Governing-Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre:
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers.

If any question is inapplicable, or

THE APPLICANT

Tunnell & Tunnell,
Georgetown, 5el. (Counsel)

lio encuxbrasces,

Is it sufficient to pay your part of the cost of the

*1. Is applicant an individual, partnership, or corporation? Delaware 003‘;01‘&‘&1011.
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. « Erw-100 he
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person of’ ge.;'so%s’\’v]ﬁo WiH nﬁm!getaﬁ
project.
*5. Are you the owner or the lessee of the property? Leassee
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. Leage in good stending; copy lierewith,
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. None
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Hepeawith
9. How much money is applicant prepared to invest in proposed project?

*If you have already answered these quesfions on MF-1

project as detailed in question 23 of this ap’plicati n form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?U’ropared to irvest ,5,030,00, 5uf§ic§mt to meet applicant's
vart of (gz‘odedt. ' 16—64067-1

, you are not required to answer the questions for this application.

]





10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19..

20.

22.

23.

24,

v

. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

THE PROPERTY . .

(a) Give a description of the real property that will be in any way involved in the exploration project, including any ¢ existing
mine or operating property. s ? see leas
(b) Give the legal description of t e exacl parcel P or area u;?on which Rne exp ratlon is to be conducted. H‘P“&‘h}?

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
.and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any. wwn as Calbosn Fine inece 12828 discov
State, in detail, the location of the property with reference to%wns ra?lroads, roads, shlpp?ngupomts including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufﬁclency at all seasons. . B
‘State amount of power to be used, rate per hour or other cost, and source. J—

Describe any existing useable facilities, equipment, buildings, or structure now on the property that w1ll be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and productlon of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
- recommended exploration and development, and metallurgical investigations.

Production:
(e¢) If mine is in production, furnish the following information:
} Grade or ‘ Net value
Tons per day analysis - Cost per ton ’ - per ton

(1) Mining
(2) Milling
(3) Shipped
or sold ) ,
Ore or mineral reserves: (If property is or has been opérating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and.assay ‘data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION
For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? ng“%@i

9 £0 A2 monlhice
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supportmg maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ¢ See gener al stnbenent Esoretﬁth

and aceonyonylag lebber of R lfuTkAHEAEOIRITUosrddoo anmeor to 7{e) of MF=100.

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows

‘(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and bulldmgs

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of J}tlems of equlpment not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equlpment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each

() Cost of power, water, utilities, and any other items not provided for above.

-Furnish ‘a time schedule of the project, stated in terms of months after prOJect is approved, showmg progress expected to be

accomplished and the money expected to be spent. ,

" CERTIFICATION

The underSIgned company, and the official executing this certification on its behalf, hereby certify that the mformatlon cori-

tained-in this form and accompanylng papers is correct and complete to the@/ / %nowled e and belief.
------- emﬁmg"?ﬁs‘%nﬂ"“% r&)any) o (Sighatury “authorized of _:u);_“-“"""""""“

Hay ---—/51--;--%951 EN— e &%Wm ---------------------

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representahon to any department or agency
of the Umted States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





Sheet Ne. s , Accempanying Form NF-103, suimitted ,cw MINES, INC.

Smmtupa———
“

DEPARTMENT OF MINES, MINING AND GECLOGY
- 3tate Divisien of Censervation
425 State Capitel
Atlanta 3, Geergia

Kr. John B. kelly
Waskingten 5, D, C.

Dear Mr. Kelly:

In cempliance with yeur resent request, 1 am §1eand to make the follow-
ing statements in cemmection with the pessible eccurrence of tungsten in the
Calheun Kining Preperty seuth of Dablemega, Lumpkin County, Georgla.

Qur first infermation that tungsten mineral existed ia the Celheun nins

at Lahlenega resulted frem statements made by Mr. Allen L. Bearst sometime :
during the memth of June, 1949, Kr. Hearst msde an examination of the under-
ground workings in the Calhoun Mine, including the 500-feot Abbott tunnel.
tmeng ether equipment utilimed by Kr. Hearst during this exsminatien was a.
pertable short-wave uliravielet lamp., As I recall it, Mr. Kearst made the
statement samewhat to the effect that ne matter hew much gold ore might be -
found in that tunnel, there were ether minerals and ores im the mine whieh .-
prebably weuld be worth much mers in meney velue than the gold, Folleowing

" hs examinstions and statements, as indicated herein, the undersigned aceom~
panied Mr. Marvel Lynch, mine superintendent, to the mine south of Uahlonega,
net more than two or three dsys following the ¢xaminatien of Mr, Hearst, We
oerried with us a fluerescent lamp, and used it in exaxining the tunnel through-
out, from pertal to face, and part way up the connecting raise to the upper
workings. ln the face of the tunnsl fluerescent minerals were observed whish
gave the sharistarisiie brilliant flueressent colors yielded by certain tungsten
eres. # chunk of this rock weighing approximately 10 pounds was remcved frea
the face of tte tunnel and brought te itlanta. ‘This cre continued to exhibit
this cheracteristic tungsten fluorescence for many weeks following its trans-
portation to Atlanita, #m2 &% leng s8 we theught it necessary to keep it in

the office. Finwlly, it was disczrded aleng with other surplus rocks that we
find it nacessary to dispose of from time to time.

' During the same trip of inspection referred to sbove, it was noted that
brilliant fluworescence occurred in the muck pile whish had accumulries at the
foot of the raise whish held the upper werkings. It was our impression and

the generzl understanding that this muck was broken somewhat hipher up in the
mine, and thst it was allowed to fall er slide down the inclined raise until

it resched the tunnel fleor belew where it would be avsilable for mucking

snd removal from the mine. ©On examining these spots by punching into the
surface of the ore pile with my fingers, I feund thst the brilliant fluoresaence
was preduced by a precipitated depesit drepped down by mine waters which dripped
frem abeve, Apparently, each place where a drep ocourred, some of this Tluor-
escent materisl was found to have precipitated and laft a slisht coating of
materisl which, when first observed, gave you the impression that there was

a solid mass of this type material at the point where the lamp showed fluer-
escence, It was only after disturbing it that it was found te be something
ether than a solid chunk of the fluoressent material.
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Judging frem the feregeing, it weuld seem logical that seosndary minaral
was being preduced prebably by the leaching actien ef percelating mine waters
in that part ef the mine above the tunnel, and finally was being redepesited
in the materisl in the sbbett tunnel. Alsoe, a chunk of selid rock referred
to above would seem to indieate the aistribuwtion to an unknown degree of this

- flucrescent material in at least a portiom of the undisturbed hard schist
- ook censtituting the wall reek or cewniry rogck found adjacent to the face
and finally the veins of geld ere in that mine. ]

It would be my suggestion that five diamesd drill holes net more than
200 feet in depth be drilled from the vicinidy of the herding or end of the
Abbott tunnel, in order te ebtain an indfocatiem ceoncerning the distribution

of this fluorescent material in all directiens en either side, straight abead,

or abeve and below the tummel, Ascording te eur wnderstanding, sueh drilling
probsbly would cost on a ceatraet basis for that much footage not less than
~ $5.,00 par foot, et counting sapervision salaries of people other thsn the

~ actual drilling centracter and his crew. :

lhose holas which weuld be dirested so as to drill st an angle, above
2nd horizontal, would if they should intersect fissures and such, give an
indication as to just where rock containing this fluorescent siteral uight be
-located, both in the ceres and in the mine waters. ' '

- 1f the undersirned er cther members of the staff of this depsartment could
" perform any useful service in cennection with prespeciing ef the sort outlined
~4n this letter, we shall be enly teo glud to cooperate, There will, of ceurse, -
be no charge to the government or the company for wervices of this type which
we may be able to render. - : ' o .-

, Trusting that th:‘u is ih line with your request, and with. all good wﬂ.ﬁhoﬁ, S
I | o St D . e

o 4’1‘.5.‘5nce‘re3.y yoigr;,
(Sianed) Garland Peyton

G&rlﬁnd Fe&ton
Director .

'p/t






- T TR

. *  Shest Mumber / . . Agsompanying ’- MF-103, sumitted by
' Calhoun Mines » ine,
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Qaestion 10 '(c) and (b) CALHCUN ¥IN: LEASES

GEORGIE,
FULTON COUNTY:

TH.B AGREEMENT, made in duplicate this lst duy of Awgust 1945, by and
between ELLA M, CATMICHAEL, of Esst Peint, Pelten Coumty, Georgia, heralnafter
ealled the Lessor, and CALHOUN KINES, INC., a Delmware Corporation, hereinafter
called the Lesaee.

AITNESSET M

, That in consideration of Ome Dollar, to said Lessor paid by Lesses, reseipt
whereof 1z hereby asknowledged, and in considerstion of the mutual covesants
herein set forth, Lesser does beredy rent, lease and demise unto said Lesses,

Lot 164 known as The Calhewn and Lot 185 known as the s and Lessar's 40
aores of Lot 168 known ss The Langstom Fraetion, sad 2-1/2 acres in lot 1192
and 5-1/2 acres in Lot 1191 and 18/100 of an aere in Let 1193, ef Laspkin Coumty,
Georgia, centaining 487 asres, more or less, for a period of Ten (10) years frem
the effestive date hereof, with the option and privilege to asid Lesses to renew
this lease not less than ninety (90) days before expiration heresf for a like

~ term of Ten (10) years for the sum of Two Hundred ($200,00) Dollars per menth

_ for the first twelve menths thereof, and Two Hundred and Fifty ($250.00) Dellars
per month thereafter for the remsinder of this lease, payable by said Lessee
to said Lessor on the first day of eash six montha' period in advanse, as herein-
after sot forth, and wpen the onditions, stipulstions, and ecovenants herein.
Said remtal aball be payable six menths in sdvanee upen exeeution of this lease,
and upon the expiration of said first six momths, another six wonths' rent will
be due and payabls in advance, snd sc om each six months thereafter for Ahe full
term of this leass, 30 timt remt shall be payshle in advants, not on the first
of eaoh menth, or momthly, but will be payabls for & peried of six months at a
time in sdvanes, at the expirstion of esch six menths' period of this lease.

Rent shall bdar interest after its due date at 6% por annwm. -

The rent payable hereundsf shall be paid by deposit thereelf as above set
forth to the credit of Lessor in the Bank of Fuliom Coumty of Last Pednt,
Georgia, or in sush other bank or banks as Lessor may designate im writing
hereafier, and Lesses shall instrust said bank or banks te forward duplicate

"deposit slips showing said deposits to Lesser svery six momths, dut shall not
be responsible for the bank or banks'! failure or negligence in ferwarding said
duplicate deposit slips at any time hereafter.

Lessor reserves the right of ingress and sgress over her property; and
roserves the right to sell the property herein demised or sny intersst therein
at ank time hereafter, subject to this agrement; and reserves the farming,
timber, and all other rights in, wpon and ever the leased premises, excspt as
herein expressly grented. :

Lesses shall have the nloh ond sxclusive right and privilege during the
tern of this lease $0 mine and remove all gold and silver which msy be located
and found upon, and withinlthc lsased properiy; Lesses shall heve the rim to
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use vater appurtenant to the leased preperty and necessary to the proper eper-
ation and snjoyment thereof, which now iz ewned by lessor, and shall heve the
right to butld and comstruct a dam for the operatiem of said property as afere-
said, if it shall so desire; lLesses shall surrender said premises to Lessor
without the nesessity of legal process upen the terminstien herecf; Lessee
shall have the right at any time hereafter to assign this lease and its interest
herein to enly sueh solvent person, firm or corporation as is finaneially akle
to keep and perferm the covenants in this comtract; Lesses shnll have the right
at any time to purehase for aining rurpcses any unsold timber he may desire upon
psyment to Lesser of the fair market value thersof, first being made to the
sxtisfaction of the Lesser; Lessor reserves the right to sell all of her timber
at any time. lesses shall have the right te use sll buildings erested on said
properties by Lessor aad now on the leased property, except any plased thereon
by Five Counties Lumber Company or ite assigns under e timber lesse to whieh
lease this mineral lease is heredy expressly made subject, and except Lessor's
residence building on sald preperties, provided that it shall surrender sams to
Lessor at the expiration or terminetion of this agreement in as geod conditicm
as at the inception hereof, usuwsl and natural wear and tear frem weather and
uss excepted; Lesses shall have the right to erect on sald premises and maintain
sachinery, and the right to install and lay pipe on seid premises, necessary
to the enjoyment of the leased property and the operation of the business of
mining, and Lessee shall have the right to remove, befere expiration of this

~ lease, any machinery and equipment s0 installed by it, with the exception of
‘bulldings, elestrie lighting wire and fixtwres, snd plumbing fixtures such as

piping, sinks, coxmodes, bowls and bath tubs, if any, dttached to said bulldings

‘or any of them by it, provided it has not bresched this contrast and is net in
 4dfanlt hereunder at the time ¢f removal as aforesaid, dut a liwm eam all of

Lessee's property on said premises at any time is heredy granted lLessor for any
apd all sums due Lessor on aseouut of rent er any bresch ef this agreement at
any time, and Lessee shall have the right to erest and construet buildings wpen
the leesed property, which buildings, if so erected, shall beecms the property
of Lesser upom erecticn of same, it déing agreed by the psrties herete that
Lesses shall not rezeve any building or buildings from the leased property at
any time. It 1s further agreed that neither Lessee nor any assigness of Lesses
shall use any boerrowed, rented, or other machinery, equipmemti, furniture or
Tixtures except proparty of which sueh lessee or assignees is the owner, er ex-
sept property in which Lessee or assignees has a substantial squity incressing

~in amount by paymeni of deferred installments of purchase weaey at regular

intervals, ind & vielstion of this covemant will suthorise Lessor to terminate
tiis sgreemen.. : - : .

Lessee, and its assigns, does hereby covenant and agree to pay the rent
in the amounts and at the times and in the manner stipulated herein.

Lessse agrees to retum and pay all local, state and Federal Seciel
Securit -, Inecoms, unempleyment, franchise, and cther taxes which it is obligated
by law to return and pay, promptly when dus, amnd furmish Lessor with preof there-
of upon request. LlLesser will return and pay taxes she is obligated by law to

~return and pay, and will fumish Lesses with proof thereof on request.

This contract is made under and rursuspt to the laws of the Stats of

-Georgia, and shall be construed as 2 Georgia eccntrast.

Ludio_ag'ton' icf indemnify and save harmless Lesser against loss or damage
to any person, firm or corperstion arising out ef the cperation ef the business
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of the Lesses upon the lessed property, or en acoount of the negiigemce of
Lessee, its agents, servants, suecessors end assigns,

Upon the termination hereof, for any ssuse whatever, Lesses covennnts and
agrees to exscute such quit-eclaim tc the leased premises as Lessor, at her ex-

pease, shall require,

It is «xpressly agreed that tnm “Luur‘ and "Lesses® shall uwe.n tho
pariies hereto cnd their heirs, personal representatives, sussessors and assigns
of each of tham, and the singular sball inelwde the plurel where reference is
made £0 the rarties, and the present shall include the pest and future, unless .
the context indicates etherwise, and the saseuline shall inclwmde the feminine
and neuter genders, unless tho context indicates otherwise.

This agremment is sxotuted in duplicate and essh copy shall be deened
original evidence of its comtents in any court. .

This lease shall not take effect till it shall have been axeswted snd
delivered to sach of the parties by ths other,and the first six months' rent
~ shall have been paid by Lesses and received by Lqucr,but ront is to gomeice
. and scerue from Angust lst, 1945.

Notwithstanding any other provhimx 1n this 1»«, the Lﬁnu herein shall
have the right at any time it is net in defsult in the payment of rentals due
hereunder, to give Lessor Twenty-four {Ik) months notice in writing of Lessee's
desire to terminmate this lesse, ard this lease shall terminate Twemty-four
(Z4) months frem such written motice. Nothing in this paragraph, bowever, shall
be construed at any time to deny in any respect the right of lLessar Lo terminate
this lease for any breash ot any of its terms and previsions by Lessee or any
assignes hereof.

. IN WITHiSS SHEREOF, the parties nmto have herewnto set their hands N
and affixed their seals the day and yur first abon writtan.
cm::;ux MINES, IXC.

|

Byt (ﬁimd) J. Cc Ibott, ?Mv
Its President (CCRPORATE

By: (Signsd) H. H. Keller
Its Secretary and Treasurer

(’»iguod) Flle K. Carzichael
Mrs. Flls ¥. Curmichael

‘Signed, sealed and delivered
in the presence of; ‘

£. M. Daugherty, Witness

1da L. Moore; itness

G, 7. Dughcrty @opt. 21, 1945

Kotary Fublic, ftate ot kmu, County of Grant

(3’0‘!’&&1% SJL)





| STATE CF GEORGIA,
COUNTY OF FULTON.

THIS AGREEMENT msde this Jht day of March, 1949 Wy and between FLLA M.
CARMICHAKL of Enst Peint, Falton County, Geergia, sad hareinafter called "lessor”
and CALNOUN MIKE:, INC., a Delaware corpomtim, of Lawrel, Delssare, and herein-
after called "lesses.”

WITRZSSETH

That for and in oconsideration of the mutual convenants and agrewments
herein set forth the parties hereto have and do hereby matwally covenant amd
agres as followss

1. 7The timber lmt mctoforo grented Five Counties Lumber Company by
lmw has «xpired snd is of no fores or offest,

2. Lesses shall bave the right to use enly en lessor's lands descrided
in the mineral lesse from lessor to lesses dated Awgust 3, 1945 sueh standing
~ timber ¢nly as lesses may need for lessee's mining purposes snly et said lands,

- ineluding the right to fell, saw, work and stherwiss cut and awploy such timber;
provided, that none of said timber shall be used for fuel purposes exgept limbs,
tops, scrap and timber erigivally eut for some other bona fide purposes; provided,
further, that lessee shall exercise economy in the sxereise of its right to use
lessor's standing timber under this mmendment. ,

: 3, Leasee shall pay lessor for the right %e use said standing timber as
- sbove stipulated an annual rental of 100,00 on the secons day of February in -

- sach year sxeept for the year 1949. PFor said 1949 lessee shall pay lessor on
execution of this amendment the swm of $100.00 for said timber rights above men~
tioned. 3aid annual remtal of $100.00 for said timber rights nhall continue
during the rmiudn (14 tho tern of said minersl lease.

k. None of said timber shall be sold or removed from lessor's lands
mentioned in said minersl lesse, nor shall any wood or lusber owt therefrem
be removed froo said premises for any purpose except that such timbar as lesses
- shall need to process into lumber and boards uy be earrhd my to be processed
- and returned to lumr‘s pnnisu.

5. Lutn shall han the right to rexove any buildinga hereafter erested
© by lessee on lessor's lands mentioned in said mineral leass if nons of the materials
used in eonstrustion of aaeh'buildinp is obtained from lessor’s lands,

o 6. The size 10 stamp mill erected by lesses an said lsnds of lessor md
' now Jocsted on said laxds shall pot be removed therefrom, dut shall remain ea
- sald premises on expiratien of nid lease.

7. Lesses shall have t.hc right to boprow or rent and use borrowved or
rented machinery and eguipment which it cannot ctherwise obtain, and 1f rented
or borrowed machinery er equipment is used on said presises under permission
hereia granted lesses shall have the right to remove nu bormod or rented

nachinery and equipment.

8. If renbed or botmcd machinery or oqnimt s used by lesses on
said premises it shall be only on ceondition that lesses givs lessor notice :
in writing of the nature, amownt and location of sush rented or Yorrowed mschinery
and equipment within 30 days from the day the same is installed on lesser's
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premises, and before the same may bs removed {rom lesser's prenises lesses shall
glve legsor five days' written notice of the time, nature and amowmt of the
rented or borrewed machinery and equipment lessee inteands to remove frem said
proeaisds. ,

9. Excépt as medified above said minerasl lesse of August 1, 1945 under
which said lesses has heretofore operated remains of full fores and efieét,
it bedng the intent of the parties to said minersl lease and this amendment there-
of to amend ssid mineral leass by this smendeent to the extend herein expressly
provided and ne further. )

IX WITH:OS YHERBOF sach of the parties hereto have hereunto set their
bands and seals the day and year firat abvove writtem. :

Sworn and subacribed befors me thil (Signed) Mrs, Elh K. Cauiem-l (sEAL)

6th day April A.D. 1949 Lezsor
(Signed) Marphll,?muy,.ii. P. ' CALHOUN IIN!S, INC,
Cminionupiru 11-27-50 :
’ o By (ai‘nod) Jo G Abbott (SRAL)
(HWA Tl SEAL) S "~ As Its President |
Signed, ualod and dc.‘l..’wored ATTSSTED BY

in the presence oft

: ' (3igned) K. H. Keller
(signed) Eara E. Phillips ' is Its Secretary

" Mrs. A. B, Boosar (5igned)

Motary Fublic, DeXalb Ce., Ga.

as to ¥rs. Carmlichael

(NOTARIAL SEAL) -

3igned, Sealed and delivered
in the preswnce ofs _

(Signed) Grase X, ':ondﬁno :
(Signed) Karshull Pussey No P.
Commisaion txpirn }.1-2?-50 '
(am‘man ::m.)






SYATE OF GRURGIA,
COUNTY OF FULTOM.

- THIS AGREEMENT made this first day of September, 1949 by znd betwesn
BLLA M, CARKICHAEL of ZXast Point, Fulton Cewnty, Ceorgia, and hersinafter called
"lessor," and CALHOUN XINES, INC., a Delaware Corporetiom, of iamrel, Delaware,
and Lereinafter salled *lessee," ‘

WITNESSET Mt

That for and in consideration of the sutwal convenants and zgrements
herein set forth the parties hersto have and do hereby mutually covenant and
agree as follows: _ S » ' ,

v 1. The winersl lease heretofore oxnﬁtod by lessor to lesses an August
1, 1945 as smended by & modification agresment dated March 31, 1949 is Lereby
further amended as follows: - ' . -

In consideration of a royalty of five per cent (58) of the gross fcnoipt.s‘
or procesds from any sale of any minersl or ainersls obtaired by lessee from

lsgsor's property described i said lesse agresmert of August 1, 1945 by virtue o
~ of this amendeent of said leasea (meaning ailnmerals other thun gold, rilver, coal,

o1l and gas) said lessor hereby agrees that if, in addition %o silver and gold,
lessees discovers, in the course of its mining operstions on said property de-
 soribed in said leass of August 1, 1945 aoy other minersl or minsrals in what

lessee deems economic or commersially profitable quentities, except gold, silver, 7

cosl, oil and gas, lessee shall have tie right to prespect, mine, save and sell
such mineral or minerals, or any of them other than gold, silver, coal, oil and
#4s, at such time er times as lessee may demm feasible or desirable prior to the
expiration of said mineral lease made Auguwst 1, 1945. ‘

- Sald royalty payments shall be smade within ten (10) days aftsr the expire-
tion of any quarter year period in which a sale or ssles of such mineral or
minerdls obtained by lessee under this smendwent is made, and in the same manner
at the same plac# as payments on rent under said origioal lease.

#ith each royalty payment lessor sball be furnished by leszee with a
Qua:terly itemised statement clearly setting forth what minerzls have been ob-
teained from lessor's property by lesses under this caendment, znd the amount
thereof, with the date of all sales and the names of all persons, firms or
corporations to whom such sales sre made, with the price st which siles are made.
Said quarterly statemsnts shall be furnished whether sales were made or rnot,
and 1f none were xade this fact shall be stated. '

~ Geerter years menticned in this amendment shall be recionud from the first
~ days of August, Novewber, February and May of esch year. : '
, Except ss modified above sald mineral lease of sugust 1, 1945 under which
8aid lesses hoa heretofors cperated remains of full forse and effect as amended
Kareh 31, 1949, 4t being the inteut of the perties herete that said mineral
lease as heretofore smended is Lereby amended to the wtent herein expressly
proviced and no further, , o
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IX WITEZE38 w.m.or, sach of the parties hereto have hereunto set their hands
and seals the day and year first sbove written. ‘

, (51@«1) Mrs, Zlls M. Carmichael (SEAL)
Lessor

Signed, sealed and delivered
by Lessor in the preserce of:

(3igned) Irms Carmichael

Eara E. Fhillips '
Motary Fublic, Palton Cmnty, Ga,

(ccmnmz BKAL, CALROUN ¥inas, xy o
uaﬁozm MMES, INC,

BY (Signeq John k, aelly -, {SEAL) A
o As its Fresident ‘ -

BY (Signed; Marvel i, Lyuch
: As Its Treasurer
Luaor '

Signed, sealed &nd delivered
by Calhoun Mines, Ins, in the
presense ofs

(signed; FKarley Tiee

- (signed) B. Harold Cﬂ'droy
. Notary Fublie , uttt’ of I}qlamc

~ (NOTARIAL 5RAL)






shget ¥o. _R__, hkecdpanying Ferm MF-103, suhitudg CALHOUK MIKES, IKC.

Data in Answer to Question &,

3,

&

5.

8.

8.

CURRENT FINANCIAL FTATEMENT®

AmO
ASEETS

Cash
hetes and iccounts Recelveble § 1,200.00

Less: reserve for bad debts .
Inventories _

{Cre in sight and rrebable ore net included)
Investment in Govermment obligstions

Uther investments

Gapital Assets
Depreciable Assets: mchincry and

equi;ment £13,091.40
auto and truck 1,600,00
furniture ana
Iixtures ' 282,17
Total depreciable assets +14,973.57
Less: eserve for dspreciatien o 12,814.23

Deplatable assets
(Ore in sight and probablo are not meluded)

Lr*nd ( leas ed)

Other Assats: CUrgmization expense @ 1,810.00

“ine development exponsa. 99,&32-39
Stock dividend - o 10,492,00
Total assets | | | |

L.LIEBILJ"ITS
Accounts payable
Bonds, notes and mortgrgos payablc

Accmod expanses

ther lirtilities

Surplus raserves

- Capital stock, Usc. 31, 1950
' Pald in or capital surplus
‘Barned surplus and undivided prefits

Total lisbilities  # (Dec. 31, 1950)

fotel

1,200.00

2,159.34

107,734.39
$111,240.00

$111,240,00

$111.240.00
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'M ¥o. S, w&uvh\‘ MWQIQB, cuhitto" Calbeun Mines, Inc.

Question:

i0.

-15.

(a) and (b) Dessription from lezse: (See slse preperty map herewith)

" ., . . Lot 164 known as the Caiheun and Lot 165 knewn as the iamgan,
and Lessor's 4O aeres of Let 168 known as The Langston Fraction, and

2} acres in lot 1192 and 5} acres in Lot 1191 and 18/100 of an aere in
Lot 1193, of Lumpkin County, Ceergia, containing 487 acres, more or less.

[ 2 L 4 L

Lot 164, containing the mine workings where the zmston indieatiens
have been feund, consists of 239 acres. '

Gunsten ore cohld be milled and concentrated in a mill bdbuilt :ai that
site on the property. Concentrztes, or picked ore if desired, can be
shipred ty tx-ucu to the Sewthern Railwey at Gainesville, a distance ot
18 miles.

Exploration by drilling will be conducted to lecste tungsten orebody
balieved to exist at dopth near head of ibbott Tunnel on Lot 164 of the
Czlhoun leagehold,

The exploration will consist of a series of drill holes. At first these
will radiate from a station cut at the head of the Abbott Tumnel. If

an erehody is located thareby, subsequent holes may be started from the
surfage 1f desirabls, to deliniéate the ore. Dspendent upon ths itine
required for the contractor to start weri, the exploration sheuld be
completed within nine to twelve months, peshaps in six menths. The genersl
gsology of the area (leasehold) is similar to that in which tungsten -
orebodies have been found slsewhere in the.Appalachian wplift.

Maximum amount of drillixié ceﬁt enpleted under thi: 'a.ppii,eation: 2,000
faet. This cmpriaes fiye 200~.foot holes and two 5J0-feot holes.

The test 4rilling will be dono by contraetorar The State Geologist of
Georgia. {see stiached letier) and engineers presently supervising such
ling concur in estlmating contract priee at §5.00 per feot.

(a) Labor, sxcept as stated below, will comprise twe drilling
crews (one per shift of eight hours). - Nob possible to
segrsgate cost thersof, as this is¢ included in centracter's
cherge. Contracted: 2,000 fest of darilling at $5.00/ft. . 310,000.00
(b) Local labor, handling, storing, shipping ceres, ete.
(9mmth’$10‘0‘90‘&0.000".0.0'00000 2,@0.@
Eb) Supervisers, expense only, ne salaries charged . . « « « .. 1,500.00
c) RQPQiPS to m‘tmz fagilitios « « 2 « ¢ o ¢ o s 0 0 v o o0 l,OGOom
gd)'wncrtaﬂktormtmctor.,...,........... 150.00
8) 4LOO fest of 2" pipe, small pump for water tank « . . . . . 250.00
(£} Not centemplated
(g) Applicant will make no charge for use of its squirment by
: centraotor
ghgT“ls,‘tzoacogqoo-o;‘iv‘oua;‘oioout)-;‘ 100.00
1) Gasoline (50 gal. datly @ .32 . delivered; for power),ets. .
""!otalawa.....,.......a.......o.-‘%

P
vl






Sheet Neo. _% , ucM Yern NF-103, msta,cm XINES, INC.

Questioent

2h. Time sehedule of expenditure - nine mentns pregram.

First two mentts -~ preparetior and co.mencement of drilling

(lettered as abeve)

ka) Conuractor's .« « o o o o o S o 5 &5 & 6 o 8 4+ o o 9o &

(b)
(b)
(c)

(d)

(e)
\h)
(1)

Local laber ¢ 6 6 9 6 o e v e s v e 9 e e s v 4 o @
Superviqor's expense . . o ¢ ¢« o 4+ s s+ e 6 o0 o
‘iep&irs [ 3 L] . . L] * L] . L] L J L] L ] L d * L 3 L] . A J * [ . *
vater tank o o ¢ 4 0 4 e 6 o b e 0 € 6 s 0 s e e e s
}’ip. and pmp - L 3 » - L] L ] * L] o . - L] * . . * . » L

1 °°13 - . [ ] [ L Q . * L] ® L . * - [ L4 . * . O » L] L]

€98011ne, ‘tCO IR S R I SN ® o s s 6 % 2 e &

+1,300.00
600.00
600,00
1,000,00
150.00
250.00
-100.00
800.00

vSOOOOG

In the Iirst two menths, after cemple.tion of prerara*iom s it i ass;f*ed
that ,.50 fect of core drilling wlil be done.

In sack of the remaining seven months, it is sscumed that su cverage
of 250 feet of drilling will be cempleted gmd the aversge monthly cost will

be #2,]-‘*/ oOOo
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‘Form MF-100
March 1951)

U.’DEPARTMENT OF THE lNTERl’ Bodset Bavesu No. 42-R1026.
< DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GEN ERAL TECHNICAL DATA

FOR USE UNDER THE

: Docket No, oo %’M m---l-[-g,%_--x

DEFENSE PRODUCTION ACT OF 1950 Date received ... é( (G é’/ ______________
1
i)c Co vOx 153 o oo -
Lourcl, .elcuare : S S _—
) Name and
L N . wdires of
) Date iay 10) 1931 e
INSTRUCTIdNS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-

ernment assistance that might arise under the Act. Sub-

mit four (4) signed copies.of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on

the form. Additional sheets may be attached in answering

any questions or in supplying additional information. (IF

zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA o '
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(e¢) What are the chief mine, mill, or smelter products"
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (1es) drilling operation(s).
names of property, if any. Show extent of workings, including the followmg . S
(z) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems Give size or productive capacity.-
8. For each operation listed above supply the following: VAN
() Distance and direction from nearest town and shipping point. ~
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State. -
4, (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as: .
_ O Owner.
Lessee.
[ Contractor.

5. Number of years in production ... . .
If not in production or operation, estimated date when production will begin __......_.

6. Experience of operators: :
Describe the mining and general business experience of (a) the applicant, and () the person or persons who manage the
project.

9. History:

(@) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Include old

16—63709-1
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.. (b) If deposit is other than placer:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
M RE E C
ORE 0R MINERAL RESERVE EsTIMATED ngf'saglw‘ G‘?gss ¥‘“‘UF‘ UNCI(’)I‘V%R::JS o?‘T}l’néggggﬂgbsrT
Tons PER TON ER ToN PER ToN PER TON
(Grade)
_ (a) (b) () (@ (o)
ors .
Measured (proved).. gojdeaidves |- —mm 255 |- Lftpn {Culaiticfl for peneral interest .
caly aa fbhis Lo not phe ore for
Indicated (probable)...sa¥dwntIsgam | - 3,330 |20 - 58/80n - widch aphlication dslmedes) -

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14, Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

- 15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (rhiners, muckers, millmen, ete.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List 'major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

/2 =/

Cﬁiﬂé&ii(&aﬁeﬁwﬂw. . . (Signature o%thorized oﬂiciz}l)
Tay Jify XGEEe T e Pregigont e

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16——93792—1
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Data in Answer to Questions.

Celbovn Mines, Inc., a Delaware ccrporatien, has spent in excess of
$100,000 in developing an old gold producer known as the Calhoun Kine, neer
Dahlonegs, lLunpkin Cowmty, Georgia. The purpese of the developer (Calhown
¥ines, Inc.) has been to prepars this property for renowed gold preduction.

In the courss of driving s tumnel under the old workings, evidences of tungsten
bave veer; shown by Kinerslite oxaminstion. These have been checked by Captain
Gerland eyton, state Usulogist of Ceorgiz, who considers them worthy of ex-
ploration nr test drilling. The pwrpose of this applicetion is to obtain

such tertin; for tungsten ore bodiss. inder the above circumstanses the dulk

‘of the epplicant's data reistes to gold development. In reply to imquiry

directec to Jefense “inerals Adninistration as to whether, in applying for
funds to explore for tungsten, all of the gold data need te presenied, the
applic:nt wes informed by telephons by My. bzllerd of the office of Mr. F. k.
Bradley of %3, that it would ba satiafactory %o swmerize the sold data.

- ¥r, Bellard's suggestion Lae beon followed lereln,

believing that the geolcgic concitlone, anslagous gmerslly to those of
tungsten-bearing lodes elcewhere in the Appalechians, are vorthy of exsrinstion
in the defense effort, salkoun ¥ines, Inc., makes applicatior for iid for an

* Exploration Froleet. ’‘ny of the following methods of explerstion and testing
will te satisfactorr to Calhown Fines, Inec. ; '

(a) The joint funds (Government contribution plums aplicsnt's irvestment)
to be spert by “alhoun ¥Yines; ' : o

(b} the worc, to ths totel wmeun® af the joint funds, Lo be p& lormed
by the U, &, Uureew of Xires, in cousultatier with lslloun lines,

inte

(¢} a similir srrrrgonent with the ! wor, iz “tate Llvision of lllnes,
wining ¢ Gzology instead of the ¥, .., Hureau ¢f rines;

(dj tts work *c be duie, Lo the anount of the Joint funds, 'y a private

gompony presently opuasling tungsten prepurtiszge, subject lo & sat~—
isfastory axreeusnt Lotissn w2lioun wanes, lnc. and such cowpeny.

1. Metsrials kroduced:

(a)  :he mine is in development. The wrimary purpose wag tc mine gold
with acevupenyiag (155 to 25+; silver. ~ -

{b) As steted above, the discovery of evidences of tungsten und ths
shortage of this ore for the defense effert, metivate this applica-
tion. If tungeten ores in sufficient guantities are founc Ly the
test arilling contemplated, tungsten would become the principsl
item of production; gold, the by-produet. '






Shest No. 2, AM&; Porm NF-100, submitted WQM MINES, 1NC.

2. Undersrewnd mining.

Property has been knewn: as the Calhoun Mine sinse gold was discovered
thereon #n 1628, CUriginally the derosits were worked by surface pits. Oid
workings, not in use or insccessidle today, ire omitted from the follewing:

(a) 3harte: 60 te 80 feet; '

(B) Lrifts and crosseuts: 200 %o HU0 feet :

(e) Tennels or sditas T35 feet; :

(d} iinesr feet of other mine openings (mot probably of interest in the
provomad drilling for tungstem and emitting opem pits): 400 to

¥ine is rot “locded 2nd makes almost no water. Workings ocowpy = ridge
overlockiny the Cheststes Tiver, which flows through the leasshold.

Size of produoﬁiva capacity (as planned for gold)s .Hini.m, 50 tonsg

‘meximun, 200 tons daily.,

3. The Celboun Mine 1a 2,5 wmiles mouth of Lahionepn, county sert of Lumpkin -
County, “eorgie. imhlonega is tha site of t/# horth Leorgi: lollsge, with
map-mekin:: snd regearch freilitien »nd reveral faculty members expert in loesl

§oology and winers) resources. Dahlonege is ~pproximately 70 miles north of -

stlanta and lies in tha southern ertremity of ihe Appalachians, [rior to the
discovery of zold in “alifermia, Lsahloneza was the principal source of domestic
gold »nd & U. ., Mint operatss from 1837 until ciossd by the ocutbrezk of the
Civil War. The nenrsst rail shippine voint is Uainesville, Hall iounty, Georgia,
18 miles soutle~st of the mine by a new hard-surfaned hirtwav. wMinine districps,
townshtiys zrid renges =t not used in t-vorgla, :

he (%) The Troporty 4c:ot pre-sutiv in speration, roniing erection of a
riow mill to replace the pyesent LUw-stsmp mili which loses toc mush
of the valuos., Vroperty is lessed to Oalhoun imes, lne., the appllcant
trrennder, - ' ) '

(b)) Ixﬁ@:rty 15 cpersted as lasaee.
5. Calhoun }x‘_inez, 1ne., commenced development of the old workings or iuymst _
1, 1945, ieference thersto ocours in seversl subpequent issues of the :inerals -

Yearbook. Gedd production san be conmenced on one week's rotice, Tungstan
develorment. depends upon results of the drilling applied for hereunder,

6. hpplicant has operated the proﬁorty since August 1, 1945. Varvel L. Lynch,

‘now ¥rusident of Calhoun Kines, Inc., served as residemt manager curing the

period 1945-50, <Japtain Garland Feyton, State Geologiast of Georgie, s native
of ishlonega snd formerly irofesser of ¥ining &k Geolegy at North Georgis
Cellege, and his staff, ineluding mining engineers and geologists on loan frowm
Tenressec Valley Authority, have kept in close touch with developments, mapping
and sveaying, consulting with the maragement. Their assistance and adviced

har been of the greatest valus vo the applicant. In February 1948 John E.

Kelly, consultamt in natursl resourses (see Who's Who in Comerce & Industry,

Volume 6; ¥no's Who in the tast, Yolume 2) was retained as consulting smngineer.
Both of these assecistions continue.
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q.

(a) The early history of the preperty is covered in Bulletin 4 of the

(&)

(e)

Georgia Geological sSurvey, aveiladle wpon request. Gold was discevered
in Oeorgia in 1828 om the tract now leased by Calhoun Mines, Ins.
Captain Garland leyton, Guorgia State Geologist, estimates produstiwe
of gold to date in excese of $300,000. All of tiis came from shillow
workings, none over 50 feet in depth (black pewder proved ineffestual
in shattering the rocks belew the sone of surface oxidation). Some
production was obtained {rom saprolite (eluvial) deposits and some
from plecer washing of gravels aleng theo Chestates Kiver. The man-
agesnet estim:-tes from study of tre outoropping of the three known
veins that not over 53 of the mineralised surface was ever rorked.

The propsrty was owned by Jehs C. Calhown (formerly “wnator
ant vice Fresident of the United States) and his fomily from about
1830 until 1877, Thera:fter it was noquired by the North Georgia
vollege, which, having no way of working the property, leased it to

uperators. Iwo log dams in the Chestatee, erocted for waler and

FOvcr purposes, naving been cerriod uway by irastets, the lesses were
cDaiun®Ge  <he progert;. was the site of ¢ Ligh~grade strike in the
early 4U's. The operatar became involved in & hiterun - ccident and
whe required to awrrender ki: lease. lew interesic nlu Svined Lalhowm
388, slicey LoOn over in 1745, They buve cevoled their tive and
{unds to development :nd tho gold procuction Lo date has been ig= -
cidmilas tisrelc. Jha discover; of Lungste. indicatiour =t whe hesd
of thelr 75,-fuot 'cbott lumnel, wes mede wrile driving wiuer the.
old workings snd wain shait.

sallonega has Leen vae of the principel ~merica. golo szmps with a
recorued oulput cxcoeaing $18,500,000. Frior to the califomle
aiscuvery ol 1847, over 1,,0v. .&n are salsc to have been eicployed -
L the diggings, - iLe Jinld is uivideu oy the wiestates llver, korth
of Lhe 2iver, where ilLs grsater naker ¢i the ols mines sere locuted,
sulphur proved & prollem insupsrable to auelgution. [he zulphur

T appoalec tenvily Just Lelow . wabur Bl , a4 from LU to 12> feet

welow Lhe cuclecs, ¢ no shnlin were uriven velow the iutter depth.
A il tlue 1o nobe was taken ol obicr i:irnerals intthe ore, :

C o oubi of ihe viestsbee, whers the ssibows rine is locsted,
1itile Lo no sulphur tas sppecved =t depths wp to S feet, the

greatest yet reached.

i+ report on the goélogy of the cahlonegas region a;pears in

© GOLD DEFOSITS OF Mo SCUTHERN FIEOMONT, U, S. T. .. Frolessionel

vaper 213, 1948, The authors estimsle that ihe wiuerslisciior xay

~ axtend to 4,000 fest below the outcrops. :

In Cepbember, 194y, prior to the time at which the bbott Tunel

had been ariven to the point at whish tungsten imdications were dis~

covered, a study of the ors waz mude by the ElL Faso Testing Lavoratories.
The study, having no reference to tungsten, is available wpon re-
q‘lﬁﬂto :

Also pricr to the tungsten showing, a general repert vas made
on ihs property by Jehn &, Kelly in Februery 1948. This report is
slso available. Excerpts therelror follow: {Ihe tungsten indications

oveur in ths so-calied "Calhoun iﬁinoral;sod done.")
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©

"As to be expested in the axtremity of a major wplift - the slue Ridge ~
atress and repsated faulting sharacterise the Lumpkin County goldfield.
Gold deposition is related to the granites which outorop in smassive form
north of the town of Dallonega and slomg Loung Erench cresk, twe miles oast
of the Cslhoun property. sleewhere, rltered schists and slates indicate
the geelogically reeent intrusion of gramite at depth. In the mireralized
sre: 2s a whole, slates, quartaites, schists, voloanie flows and tufa arse
intricstely interfolded with grenitic mewbers and gminses.

*The region has been elevated quring the peried of formation of the
~ppelechlan sountsin chain, deeply ereded, looally raiseu agsin at almost
right igler Lo the strike of the Appalashians and profusely faulted,

“Ihe westecn part of the Dahlonegs region is warked by outcrops of
qui.tzives, wics cchist ans slate, while east of the town - inclidiing the
Jalhoun mine -~ slates derived fram tuffe fors tLhe acuntry rock. lhese
predtidnint surface formetions are separeted i places vy granite Llows,
eloe.liers  gronite ond gisiss. Locally the tufferlates are numed "Cerolima
grelss”, wn cunlius verm swireaiig slaty cchists of blick and greep~tlack
shades, Liotite wlck, mica-gneiss, oceasiona. gornel which seams to oe a
warker for golé-bearing lormations, anu seme ottrelite wnc viber silicates.
'ilosn gnelsa’ cumgrises gabbrou, hornblende, lwruoblende-guvlos » uiorite
anc tsacel ted micawschiat, '

" StrdRe of the Jomitions 18 gaaelaily aorbheisi. bt sasequent
Auuiting le generully paraliel o tne wortacl botweer the gronite and the
soeisass, partdcularly in vhs ecstarn part ef the region, whers iong Brsnsh
cregak, Iiowing In & Jault of the iotrugive sranite, sbrikes M. 40 ¢ unde-
viaviug for ailes. :n Lhs westecn part ol the goldileid, some sinorslisa--
tion strikes porthwest. :

Fapert Irom placer de Gulls, «0iu in caliioners iy Louce in or in elose
assocds bion with granite, or L. wileicing -liered schists anc -iutes, in-
dicaling a. atated earlisr tiwrein, the presunce of underlying <ranitic xagmas

8t peiutively chaldos weptiise 40 Lho O luwin progsty {res siiiing sold
oceurs o qustts strlogess ond Yelos i ueioline gneivs, perceptibly sile
dedlied, copu in sgsociatlon with suljlides ol iron in & wlucs wlety sehist.
In the gxddliud sone, the vowiry rova sppsurs to carry littie velue, while
£01d las lupcegn 160 tiw counlry .ovk wiere degositions ccourred in the slates,
to & dlstance of vever.l ieet in Luth Longing snd loot walls. in the opinion
of taptain iuyton the quarts vein £illing in the “ninoun vein was laid dowm
in aolten form and was nol water-borne. The slete irpreguation mny be &
dater deposition.

"Truc veins in Lumpikin Lounty are generslly iocavec arn ii.. grenites.
they range in size from miruts rissures, sometimes carryirs free¢ gould in
slast forn, to todles axceeding & quirter mile in length era 1 to 20 feet
wide, Jineralized sones, formed by replacement of the country rock in faults
#nd shezs aohes, have indefinite boundaries, but are krown several hundred
foet in width and over a mile long. Slickenslides and gouges are frequent.

#The Calhoun mrichnt, as presently known, sonsists of one true vein,
the Peachires, and two mineralised soves. The sones contain a large number
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of interlacing veins snd stringers, resurxably persisteat, evea im very thin
sembers. Formerly, ximeralized sones were ealled 'stringer leads' or '"belts!
in Dahlemege; now formations of all lode types are tveins', Quarts

is the dominant msterial in the shallower veins, with pyrites adoed at
depth. Gossan cappings smd iron stains are recegnised loocally as indioa~-
tions of underlying oreshects. Ioth iron and sulphur oscur in what sre

8sid to be cormercis) quantities in gold mines of western Lumpxin Cowaty,
but development has shown to date only trases in Cslhoun cres. cilver

45 recovered at the rate of one ounce per four ounces of gold, as shown

by .aitoun Mines mint returms. This relates to free milling ore enly,

»8 tha sulphides carnot be handled by the lD-stump mili now on the premises.

uhasaive white quarts, whem preseat as & vein filler im the Calhemm
winerriizac zons, often bends to be barren, but the sides of such velns
ana stringers of white quarts show values, including visible gold.
semsriable specimens of 'picture rock!', assaying thoussnds of dollurs

per ton (but nov inciuded Lerein us unrepresertative of tle minerrlisa-

tion a& & whole; frecusily wre composew of ‘retten quuriz', with a honey-
capb sLrusturs Irom whieh sron or silien ran beer lecched Ly descending
surface waterz. .oue of Ul visible gole of suck ypcuimans iy be secondary
enrichuent snd xuch lster in depositicn, geolegically, thir: ilie twlsnee

‘of the veluss. ihe priucipal suusge o4 vich <re lus becn lounc in & fine~

grained blueegray guerii, scwatimes grecuisk, oscurring alongeide the
white varlety. - '

. "In the valuoun minersligzed «vns st the preseaut wordig, one vein
is & foot in clameber, sever-l Jrow four to i luches, while the greater
viives sre crrried 1n two-inch cirdngers - interlscing wilk oue anosher
at {roguent inlervels. s8 in all casters cres, thu velues are pockety,
but even between ureshocts strin.ers jield frua 10 to .13 per von, enough
t0 pay coste of drirting bebwesn poinle of rib minsraliseiicn. ockets.
exre strung of the vbrinaers ilxe pess ol & bloedu. Loliow Saftas e
preseni iy workini two high gride aones, one exeh in iree willlng ard sul-
thide orez respectively, tut 1o local mirnsrs, nolcher i« & pocksat, whieh
in tahlopegs usage is iargely ploiwre rock. . : S -

uira ghoots sre usually lenticular in w1l dimuisions, ard range .
from het-slto pockets of 'piciure rogh! tu widtly ol 100 fest by several -
tires that distance in depth ana strike. - heir size le cuatumerily im

. iuverse ratio to their mait gold content,

"fhe gold-bearing formations of Lumpkin County zre riout eight miles
wide 46 they strike northeast thrw ushloaegs.  The Colboun 2ine lies near.

" tha sastern edge of the enrichmemt. / contact of .osu sua ..relizs ganeiss

passes thru the southeastern corner ol iot yléi.

"The three lode forﬁtiona of somzercial importanse on this property

rre well known. The Peashtree Vein is of standard type, with tabular

form snd well defined walls., The country rock is schistose. The Feashirsse

‘dips about 30 degrees Southeast, verying in width from six inches to over

thres feet. The strike is about K. 35 E. It has been traced fer a distanee
of over two miles from the Turkey Lill Eine, adjoining to ths south, to
a site on the right bank of the Chesistes kiver at the mouth of Yaheola
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Cresk. It has not deen werked or prospected by Calhcun Mines, Iac. The
7eachtree is sald to huve produced mgch rolé on the Turkey Hill preperdy,
while as Yaheola Creek a sidehill working is reputed to have ylelded

over §50,000 from a small tonnage of ore. On Lot £164, soutk of the present
workings, between an unnamed cresk and the Turkey Hill property line,

ar old tunnel extends for some 500 fest, cut in the soft free-milling

ore of the vain, The ore was milled in a small stamp mill erected where
the tunnel debouches on the cresk side. ..everel other sites a»xist em

the Calhoun and :mngan (#165) lots where mining done in the last centery
can still be seen. 4ll of these were shallow withoul exceptien.

7ihe Jolhoun Vein i3 a minerslised sone, striking k. 55 3. 1t has
net Lava munn zouth of the peint of its eriginal diseovery, about 1830,
on & hizkh nose close to the Turkey Hill property line, as shewn on the
gaps Fapayith, ‘Thie point bas produced the greatest smount of -old frem
the propzrty and the efforts of Caltoun lines, Inc., ire centered here.
rorthward the Callioun zone has been trasced to ar outcrop southesst of the
“pastatee Bridse on the Middle Tainesville foad, z distiance of about one
mile, tut 2pparently rot vorked nor yrosvscted. in the oll reccrds tre
Celhoun miverslized sone ls ¥rown s« $i o $lavrence Steinger Lead!, for
its cimuaverer, ke inne vepies i width Ceow 100 te 100 Lot norrowe .

.

“ing & it «pprs ches the rviver.

¥, -, farcron, - seistent tatz Usolorist, Georgls, und fefton H.
tengus, ssietsrt teolezlst, Tenmerses ¥ulley ‘u ority, or lozn te the
“tute f ' :orgle, visited the Caltoun 'ine on Mavch 13, 1947, and examined
& vein stowinc in the lslroun mincralisen zone, The followine is oseted
{rom their notesn: ' '

"17ha Calloun voin tere swmoeed arcut 14 feed belew "YY (see
:ler of Ualhoun Mne, by :avid Pessmoras, herewith! copsists of white
quarts 4 1o £ inckes thick.  7Th> country roct dips 40 cedrees south~
ex t oy ctriicer (, 36 degrase U, the v#in dic= 7L deprees soutbe
aret are stribes with the cowctry :oeky althe it  miptsdrs the strike
of tls comirs racka, it oube the country rocke locally. the vein
Teg gl Uie copocta of a vflsgure veln®, or, vetter, of & strong
wruzreneidn. vein which has forced ite wav up thru the schist ¢n-
cowrksping soncidersble opposition, For this reason it svows a
badene 4o tlbernsba thicenin: snd thinnins. Free sold ds visible
in the vein. S osueld weownt of pyrite tands o cecur iccally as
films in crocks in the juarts, 1he iree ;jold «lso tends to oceur
aLong wicute crucks, thus exposed rarticles temd Lo oecur ng small
strings. The zold and pyrite abow no especisl relstion to each other.
e believe that the .marte vein was injected firsl, end thet latee
solutions migrating up the dip deposited the pold in smrli ipructures
in the quarts. it is interesting tc note tiet, altho ~t this point
we are ir the sulphide zone, the amount of sulphide i sc amil that
the ore is ssentislly freemilling.'"

The Zirst indications of tungster. in the head of the Abbott Tunnel were
‘notad by the rineralite in a slight sevpsge there sncountered. et film on
 the Yroken face chowed the tungsten band in the spsctrum. fubsequently C2ptain
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Peytem found ore shawing the same reastion. It 4s the mrnagemat's delief that
& tungsten orebody may 1ie ahead ¢r below the head of the tunnel and that the

pressnt heading bas jJust reached the periphery of the tungaten zems. It is

proposed to sxplore this showimg by drilling from a station eu% in the boad
of the tunnel. ’

. Attached hereto is a property mep of the Cadhoun leasehold and a prefils
of the umdergreund work on the Calhoun minerqlised sene, 8s of 1947. The
twngsten indications had not been resghed at the time this latter map was

prepared,

13, A new hard-surface highway, mhlomu to Gainesville, Geergis (a town
of 35,000 persons on.the Southern Fallway) berders the Calhoun leasshold.
On the property, present rosds asre sufficient for miniang. Ne acsess roads

L. The chu&t« Hiver, a conaiderable all.yssr nrmi slsewhere fmishin&-

mill powsr, runs thru the property and sufficient mine water can be resdily
withdrawn, Cslhoun Mines empleys a Jasger 4" pressure pwmp to transpert river
water. for operstions. ‘ ~ : . :

15. A 25«HP Allis Chalmers metor-geusrator, gssoline fed, providds power 3
for the mine, - dditiomal mebile power umits ars availsdle, PMain transmission
lines of the Georgla Fower Company border the leaseheld. '

16, During & representative payroll puriod,’twe-ihin development work (16

hours), li men were employed, as follows: . four will mea, four miners, four
mackers, one foraman, one manager. - - ' ‘

17. iquipment and faeilitdes avzilable for use in testing tungsten showings

ous jesp, one pickeup truck, one Jaeger eir ressor #220, one Joeger A"
pressure pusp (needs repsirs from flood wetting), one 25-HF Allis Chelmers
motor-generator, gascline fod, one 10-stamp mill, mins cars, air hasuers,
2,200 fest 6" pipeline, 600 fest 2" pipe, air hose, ete., ene utility building
15 x 20 (corrugated iron), two xill buildings, 15 x 45 snd 20 x 60 respectively..
Bulidings in good condition. Kineralite, : .
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(April 1951)

U. @PEPARTMENT OF THE INTERI)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

/)
Docket No. ...____. ﬁ% M -

Date received

Participation

[ CALHOUN WINES, INC.
Marvel L, Lynch, Pres.
P. O. Box 190
Laurel, Delaware

L

Name and
address of
applicant

FILL IN THIS BLOCK

Date of application _______ Hay 10, 1951 Estimated cost ___.______ %320,000,@0 ...............................
Mineral or metal __..______ Tungsten Percentage of Government participation -........_ 5% ...

----------- Lumpkin-County, -Georgia -

Location of mine

Date of filing MF-100 ..lMay. 10, 1951

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing -Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Déla‘.,are corporation. Tunnell & cﬁmen’

*2. If a partnership, state names and addresses of partners. ) Geor & ctown. Del ( Counse’ )

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.” . g 2 - 1 - -

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person oz“sﬁ' sgﬂg ?&Q@xl‘?n’aﬁﬂe@e
project.

*5. Are you the owner or the lessee of the property? Lessee

. If owner, state what claims, liens, or encumbrances, if any, are against the property. No cncuabrances.

. If lessee, attach a copy of the lease and state if it is in good standing. Lease in good stand in =3 ,COP.T{S herezfith o
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract. None
‘ 8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Her .ih
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part o% the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? Prepared to invest (5,000.00, sufficient to mect applicant's

*If you have already answered these questgr%ro‘& I‘H‘gl()a},I;Q zgg 'Y required to answer the questions for this application. . 16—64067-1






. ‘THE PROPERTY

10. (a) Givea descri;;i;ion of the treal property that will be in any way involved in the expforatibn project, including any existing
mine or operating property. . , .

(b) Give the legal description of tﬁ'm %gr.éel‘, SP(;?, og!axgea(g on‘vﬁﬁc}? Bg e?(m?a%ion is to be conducted. Hgge 3?‘? ¢

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from

any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as'costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. 5 s o
; W adlh un es since 1828 di covery
*12. State, in detail, the location of the property with reference to %ns, xgé?ln?a S, 1?03. S, S 1p,p?ngs points, ?ic%%ing Exstance ¢

and directions and kinds and conditions of roads.

*18, State source and quantity of water available for operations and its sufficiency at all seasons. -
“'State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.
15. State in detail how:the ore could be shipped and how and where milled.

*16. History: . ‘ o N

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. ) . .
(b) State briefly the known history and production of adjoining and neighboring properties. )
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production:
(a) If mine is in production, furnish the following information: }

C ) Grade or - Net value

: Tons per day analysis : Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped

or sold :

*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) .Submit available maps and assay data. -
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits gnd ores will the exploration be conducted? ‘iﬁngstm

21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. i
NOTE.—The Government will not participate in a project that will require more than 2 years to co&p?&e.lz months ¢

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. See general statenent herewith

and accompanying letter of Georgid (ikahfufrelpghotostdlse answer to 7(c) of MF-100.

28. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}t;ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will-be devoted-to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 -each. -

(i) 'Cost of power, water, utilities, and any other items not provided for above. : o

* 24, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned c”ompany, and the official executing this certification on its behalf, hereHy certify that the information con-
tained in this form and accompanying papers is correct and complete to the Weftheir kngwledge and belief.

------ CALHOUN-MENEG 5 INGroooomnenrorrooeoo BY oo Ml D

ompany)

------ Ma-—/ g RISy o

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offénse to make'a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. o . :

.

*Same as footnote on page 1. 16—64067~1 U. S. GOVERNMENT PRINTING OFFICE
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Question 10 (&) and (») CALHOUN MINE LBASES

GEORGIX,

FULTON COUNTY:

TH.3 AGREDMBNT, made in duplicate this lst day of August 1945, by and :
betwesn LLLA M. CARMICHAKL, of East Point, Fulton County, Georgia, hereinafter
ealled the Lessor, and CALHOUN MINES, INC, s & Delaware Cerporation, hereinafter
eslled the Lessea. _

WITNALZSSEY H:

That in consideration of Ome Dollar, to said Lessor paid by Leesce, receipt
vhereof iz Lereby sncknowledsed, and in considerstion of the mutual covenente
herein set forth, Lescor dces hereby rent, leass and demise unto said Lessee,

Lot 184 known as The Calhoun and Lot 165 known as the Dungan, and Lessor's 40
aeres of Lot 168 known ss The Langston Fractien, and 2-1/2 serss in Lot 1192

and 5-1/2 acres in Lot 1191 anc 18/100 of an aere in let 1193, of Lumpkin County,
Georgia, containing 487 scres, more or less, for a period of Tem (10) years from
the effective dite hereof, with the option and privilege to said Lessee to renew
this lease not less than ninety (90) days before expiration hereof for a like
term of Tem (10) years for the sum of Two Hundred ($200,00) Dollars per memth
for the first twelve months thersof, and Two Humdred and Fifty ($250.00) Dollars
per month thereafter for the remainder of this leagse, paysble by said Lessee

to 3214 Lessor on the firet day of eash six months’ peried in advance; as herein-
after set forth, and upom the conditions, stipulations, amd eovemants herein.
Sald rental shall be peyable six months in advanse upon exeeution of this lease,
and wpes the expiration of said tirst sic months s another six months' remt will

~ be due and paysble in advence, and sc on each six months thersafier for the full

term of this lease, so that rent shall be payable in advance, not om the first
of each month, or menthly, but will be paysble for a period of six months at a
time in aavance, at the expiration of esch six months' period of this leass.
Rent shall bdar interest after its due dete at 6% per annum.

The rent psyable hereundes shill be paid‘ by deposit thersof as above set
forth to the credit of Lessor in the Bank of Fulton County of Eset roint,

- Georgia, or in such other bank or benks as Lessor usy designate in writing

hereafter, and Lesses shall instruet said bank or banks to forward duplicate
deposit slips showing sald deposits {o Lessor every six momths, but shall not
be responsidle for the benk or banks' failurs or negligence in forwarding said
duplicate deposit slips at% any time hereafter, ,

Lessor reserves the right of ingreass and egress over her property; and
reserves the right to sell the property herein demised or any interest therein
at any time hereafter, subject to this agreement; and reserves tre farming,
timber, and all other rights in, upon and over the leased premises, except as
herein expressly granted. ‘

Lesses xhall have the sole ond exclusive right and privilege during the
term of this lease to mine and remove all gold and silver whieh may be located
and found upon, and within the leased property; Lessee shall hn\fe the right te

-
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use water appurtenant to the lessed property and necessary to Ahe proper oper-

ation and enjoyment thereof, which now is owned by Lessor, and shell bawve the
right to bulld and construct a dam for the operatich eof said preperty as afore-
ssid, 4f it shsll so desire; Lessee shall surrender seid prumises to Lessor
without the necessity of legal process upen the terminetisn hwreef; Lessee

shall have the right at any time hereafter to assign this lease and its interest
herein to only such solvent persen, firm or cerporation as is finanaislly able
to keep and perform the covemants in this ccatract; Lesses shall have the right
at any time to purchase for mining purposes any ungeld timber he may desire upon
peyment to Leesor of the falr market value thereof, first being mads e the
satiefaction of the Lessor; Lessor reserves the right %o sell all of her timber
at any time, Lesses shall have the right to use all buildings erected on said
properties by Lassor and now on the leased property, except any placed thereon
by Pive Counties Lumber Cempany or its assigns under a timber lease to whish
lease this mineral lease is bereby expressly sade subjest, and except Lessor's
residense building on said properties, provided that it shall surrender same to
Lezsor at the expiration or termination of this agremment in as good condition
as at the ineeption hereef, usual and matural wear and fear from weather and

use exeepted; Lessee shall have the right te erest on said premises and maintain

‘machinery, and the right to install and lay pipe on seid premises, nevessary

to the enjoyment of the leased property snd the operation of the business of
mining, and lessee shell have the right Lo remove, befera expiration of this
letse, any machinery and equipment so installed by it, with the excepsion of .

~ buildings, electric lighting wire and fixtures, and plumbing fixtures such as

piping, sinks, coumodes, bowls and bath tubs, if any, attached to said buildings
or any of them by it, previded it has not breached this contrast and s net in
Gdfauit hereunder at the time of removal as aforesaid, but a lien on all eof
Lessee's property on sald prezises at sny time is heredy granted Lessor for any
and all sums due Lessor on aceount of rent or any breach of this agreement at
sny time, and Lesses skall have the right to srest and construet bulldings upen

- the lesased property, whieh buildings, if so erected, shall become the property

of Lessor upoun urection of same, it béing agreed by the partlies hereto that
Lessee shall not remove any building or tmildings from the leased property st
aoy time, It is further agreed that neither Lesize nor suy assigness of Lesses
shall use any borrowed, rented, or other machinery, equipment, furniture or
fixtures except nroperty of whish auch lessee or zssignees is the owner, or ax-
cept property in which Lessee or assignees has a substantial equity increasing
in amount by payment of deferred installments of purchiase money st regular
intervals, :nd 2 violation of this covenent will :suthorise lesser to terminate

' 'Lcsseo, and its aasigns,"‘:ﬁooa kereby covenant and agree to pay the rent

4 “‘in the amounts and at the times and in the manner stipulsted lLerein.

Lessee agrees to return and pay all loeal, state and Federal Socisl

Securit , Income, wnemployment, franchige, and other taxes which it is obligated

by law to return and pay, promptly when due, and fumish Lessor with proof there-

~ of upon request, Lessor will return and pay taxes she is obligated by law te

return and pay, and will furmnish Lessee with preoof thereof on request.

This contraet is made under and purswsnt to the laws of the State of
Georgia, and shall be construed ‘as a Georgia contraet,

Lessee agrees .ta indennify snd save harmiess Lessor againat loss or damhge
to any person, firm or cerporation arising out of the operation of the business
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of the Lessee upen the leasad property, or on acoemmt of the negligence of
Lessee, its agents, servants, suecessors and assigns.

Upéa the termination hereof, for any ssuse whatever, Lessee covenants and ]
agrees 1o exscule such quit-elaim to the leased premises 23 Leasor, at her ex-

peuse, shall reguire.

it is epressly agreed that terms "Lessor® and "Lesses” shall meun the
parties hereto and their heirs, parsonal representatives, sucesssors and assigns
of sach of them, and the singular shall inelude the plural where reference is
made to the partles, and the present shall inelude the past snd future, unless
the cembext indieates otherwise, and the masculine shall inoclwde the feminine
and neuter genders, unless the context indieates otherwise.

This sgreement is executed in duplieats and each copy shall be deemed
-original evidence of its contewds in any court.

This lesse shali not take effect till it shall hsve been executed and
deliversd Lo each of the parties by the other,and the first six menths! rent
shall bave bean paid by Lessee and reeeived by Lesser,but rent is to coumence
and accrue {rowm iugust lst, 1945, '

Notwithstanding anmy other previsiou in this lesse, the Lessee herein ghall
have the right at any time it is pot in defawlt in the payment of rentals due
hereunder, to give Lessor Twenty-four (24) months notice 1nm writing of Lessee's
desire to terminate this lease, and this lease shall temminate Twenty-four
(24) months from such written motice. Notlung in this paragrarh, however, shall
. be construed at any time to dway in amy respect the right of Lessor to tsrminate

this lease for any breach of any ef iis terms and provisions by Lessae or any
assignee hereof. : ’ ‘ _

IK #ITHLSS “HIRROF, the parties hereto have hereunto set their hands

and affixed their seals the dey and year first above writiem.

SLLEWUUN MINAs, INC.

By: {cigaed) J. C. Abott, Fres.
A its Fresidert (CORPURATE
» o N ' SEAL)
By: (Signed) H, H. heiler . '
- Its 3ecretary and Treasurer

(Signed) . Klla K. Carcichasl
S Nrs, Xlla ), Carmichael

Signed, sealed and delivered:
in the presence ofs ' '

E. M. Deugherty, Witness
1da L, Moore, Witness

G. W, D;ughcrty 'Sipt. <1, 1945 o
Notary Fublic, State of Kansas, County of Grant

- (MOTARIAL SEAL)






. STATE OF GEORGIA,
COUNTY OF FULTON.

THIS AGREEMENT made this 31st day of Mareh, 1949 by and between HLLA N,
CARMICHARL of East Peint, Palton County, Geergia, and hereinafter called *lessor"
and CALHOUN MIKES, INC., a Delaware eorporatioa, of laurel, Delaware, and herein-
after called "lessee.*

. WITNE SSETH:

That for and in consideration of the mutual convenants aad agreements
herein set forth the parties hereto have and do hereby mutwally covensnt and
agree as followss

1. 7he tinbor lease herstofore grantod Five Counties Lumber Gonpwy by
hnor has oacpirod and is of no force or effect.

2. Lossoo shal}. have the right to use only on lessor's lands described
in the mineral lease from lessor to lessee dated August 1, 1945 such standing
timber only as lessee may need for lessee's mining purposes cnly on said lands,
including the right to fell, saw, werk and otherwise ¢ut and employ such timber;
~ provided, that none of said timber shall be used for fuel purposes except limbs,
tops, sorap and timber eriginally eut for scme other bena fide purposes; provided,
further, that lesses shall exercise economy in the exercise of its right to use
lessor's standing timber under this amendment.

3. Lnsee‘shall pay lessor for the right to use said standing timber as
above stipulated an annual rental of $100,00 on the second dsy of February in
edch yoar except for the year 1949. For said 1949 lessee shall pay lessor on
sxecution of this amendment the sum of $100.00 for said timber rights abeve men~
tioned. Said anowal rental of $100.00 for said timber rights shall ¢entinue
during the remainder of the term of said mineral leass,

Ly None eof said timber shall be zold or removed from lessor's lands
mentioned in said mineral lease, nor shall any wood or lumber cut therefrom
be removed frevw said premises for any purpose except tbat such timber as lesses
shall need to process into luzmber and beards xuy be carried away to be proccsnd
and rctumcd to lessor's pr-nins.

5. Lesses shall havo tho right to remove any builéing- hereafter oroctod
by lesses on lessor's lands mentioned in said mineral lease if nome of the matoriull
used in construction of such buildings is obtained from lessor's lands,

6. The size 10 gtamp mill erected by lesses on said lands of 1euor aud'
‘now locsted on said lands shall not be removed tbcr‘fm, but shall remain on
‘sald premises on expiratian of said lease. : ,

- 7. Lessee shall have the right to bobrow or rent and use borrowed or
rented machinery and eqguipment which it eannot otherwise obtain, and if rented
or borrowed machinery or equipment is used on ssid premises under permission
herein granted lasses shall have the right te remove said borrowed or rented

. machinory and equipment.

8. If rented or borrowed machinery or equipment is used by lessee on
- said premises it shall be only en condition that lesses give lessor notilce
in writing of the nature, amount and lecation of such rented or borrewed machinery
“and oquipmnt within 30 duya from the day the same is installed on lessor's






prexises, and hefere the same may be removed from lesser's premises lessee shall
give lessor five days' written notice of the time, nature and amount of the
rented or borrowed machinery and equipment lessee intends to remove from sald
premigéds.

9. Excipl azs medified above said mimeral lesse of August 1, 1945 under
which said lesses haas heretofore operated resains of full force and effedt, -
it being the intent of the parties to said mineral lease and this amendment there-
of to amend said mineral lease by this amendment to the extent hersin expressly
provided and ne further. _

IN WITK..8 “HEREOF esoh of the parties hereto have hereunto set their
hands and seals the dey and year 7irst above written,

Sworn and subsoribed befors me this (Signed) Mrs. Elle K. Carmichael (SEAL)

éth day April A.D. 1949 Leszor
(signed; parstall Pussey, E. i. CauhOUN CINRS, IRC.
Coumission expirss 11-27-50. . T ; -
~ by (tdgned} J. C, Abbott (SBAL)

(NCTRIIAL SEAL) 4s Tts President
Signed, gsealed und delivered ATT STED BYs

in the presence of: -

‘ (Signed) H. H. Keller
(signed) iars E. Phillips " As Its Secretary
¥rs. .. L. Boozer (:igned)

ﬁcta” Pnblic‘ 230&!15 CO.,' G&o

as to ¥Mrs. Ceraichael

(NOTARIAL. S7AL)

Signed, Jealed and aelivered
in the prezence of:

- (signed) Crace ﬁ;’TQadvine
.'qignsd) Harshall Pussey N. F.
*on expires 11427~50;
3






. of this amendment of said lease (mesning minerals other than gold, silver, coal,

STATE OF GEORGIA,
COUNTY OF FULTOM.

 THIS AGHEIMENT made thie first day of September, 1949 by and between
ELLA M. CARMICRAEL of East Point, Fulton County, Georgia, and hereinafier called
"lessor," and CALHOUN MINES, INC., a Delaware Corporatien, of Laurel, Delawars,
and hereinafter called "lessee,” - '

‘WITNESSETH

That for end in consideration of the mutmi convenants and agreements
herein set forth the parties hereto have and do hereby mutually covenant and
agree as follows: o - : o

l. The ‘mincral lease herstofore executed by ,loisor to lesses on August
1, 1945 as amended by a modification agreement dated Harch 31, 1949 is hereby
further amended as followss ‘ , :

In consideration of 2 ‘i';»yalty ef five per cent {5%) of the gross receipts
. or proceeds from any sale of any minersl or minerals ‘obtained by lessee from
_ lessor's property described in said lease agresment of hugast 1, 1945 by virtue

oil and gas) said lessor hereby agrees that if, in addition do silver and geld,
lessee discovers, in the course of its mining operatiens on sald property de-
seribed in said lease of Augast 1, 1945 any other mineral or minerals in what
lessee deens economic or cesmmercially profitable quantities, except gold, silver,
coal, oil and gas, lesses shall have the right to prospect, mine, save and sell
‘such mineral or minerals, or any of them other than gold, silver, coal, 0oil and
gas, at such time or times 25 lesses may desm feasible or desirsble prior to the
expiration of said minersl lease made August 1, 1945. ' ’

gaid reyalty payments shall bs made within ten (10) days after the expira-
tion of eny quarter year period im which & sale or salss of such mineral or
minerals obtained by lessee under this smendment is made, and in the same manner
at the same placéd as payments on rent under said original lease. '

L With each royalty psyment lessor shall be furnished by lessee with a
quarterly itemised atatement clearly setiing ferth what minerals have been ob~

teined from lessor's property by lessee under this amsndment, and the amount

thersof, with the date of all sales ind the names of all persons, firms or ,

corporations to whom such sales are made, with the price at which sales are mads.

Said quarterly statements shall be furnished whether sales were made or net,

and if none were made this fact shall be stated. ‘ : o

: Quarter yqa_is mentioned in this amendment shall be reckened from the first
~ days of August, November, February and May of each year.

 Except as modified above said mineral lease of August 1, 1945 under which
said lossee has herstofore opersted remsins of full ferce and effect as amended
March 31, 1949, it being the intent of the parties hereto that said nineral
lease as heretofore amended is hereby amended to the extent herein expressly

provided and no further.
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1§ WITESSS WHEREOF, each of the parties hereto have hereunto set their hands
and seals the day and year first above writtea.

(Signed) Mrs. Zlla M. Carmishael (SEAL)

Signed, sealed and delivered
by Lessor in the presence of:

(Signed) Irma Carmichael

Esra E. Fhillips
Mobary kublic, rulton County, Ga.

(CORPORATE $%AL, CALKOUN MINER, INC.)
| SRR CALHCUN KINES, INC.

'5Y (54gned) dJohn z. Keliy (SEAL)
a8 Its iTesident ‘

HY (Zignec) Mervel . Lynch
. As its Treasurer
Lesgor '

‘8igned, sealed and delivered

by Calhoun hines, Inc. in the
presence of:

(Signed) Harley Tice

(Signed) 8. Herold Cordrey

 Notary Fublic, State of helswere

(xommm. 5ehl,) - ’






Sheet Yo, / , hecempanying Ferm m.ms; -nmn‘.a, CALHOUN MINRS, INC.
Data in Answer te Questien 8.

CURRENT FINANCIAL STATEMENT#*

Ampunt Zetal
ASSETS ]
1. Cash | | $ L6
2. Notes and Acesunts Receivable $ 1,200.00

Leas: reserve for bed debts ‘ 1,200.00

‘3. Invemtories
" (Ore in sight and pr.malo ore ret included)

4. Investment in Govom«at ebligatim
5, “Other Invoatamh

6, Capital Assets |
Depreciable Assets: machinery and

oquipment $13,091.40
‘nt‘ alld m‘k ) 1,600.90
furniture and
fixtures 283
Total depreciable assets $14,973.5 -
Less: Reserve for depreciatiea 12,814.23 2,159.34

Depletable assets |
(Ore in -ight and pnbablo are net includcd)

Land (leased) |
7. Other Assets: Org#ahﬁim expsase 3}'1»,;810.00
o Mine development uponu 95,432.39
- Steck divideed 10,492.00 - _107,734.39
‘8. Tetal assets . L $111,240.00

LIABILITIES
9. Acceunts pay‘tﬁle - |
10, Bends, netes and p@?ﬁga-m payable
11, Accrued expenses
12, Other liabilities .

13. Surplus x-’g-erin". o o

14, Capitel steck, Dec. 3, 1950 o | $111,240.00
| 15 .’ Paid in ox; “&pi?}al sérplu _ |

16, Earned 'surplt‘i:i and ﬁndiﬁde‘d;p‘r;ﬁta o : |

17. Totsl liabilities (Dw. 31, 1950) $111.240.00 ‘
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Sheet No. 3 . A&p&nﬁu Ferm NF-103, eubnitto‘} Calhoun Mines, Imc.

Questien:

10.

15.

23'

(a) and (b) Description from lease: (See alse property map herewith)

" . . . Lot 164 known as the Calhoun and Lot 165 known as the Dungen,

and Lessor's 40 acres of Let 168 known as The Langston Fraction, and

2% acres in Let 1192 and 5% acres in Lot 1191 and 18/100 of an acre in
Lot 1193, of Lumpkin County, Georgia, containing 487 acres, more or less,

Lot 164, coutaining the mine workings where the gunsten indications

_have been found, consists of 239 acres, -

Gunsten ore couid be milled and concentrated in a mill built for that.
site on the property. Concentrates, or picked ore if desired, can be
shipped by truck to the Southern Railway at Gainesville, a distance of
3:8 miles. - . : . ) ’

Eﬁtloratién by drilling willi be conducted to locate tungsten orebody
believed to exist at depth near head of Abbott Tunnel en Lot 164 of the
C~lhoun leasehold. ' ,

The explorction will cousist of a series of drill holes. 4t firet these
will rediste from a station cut at the head of the ibbott Tunnel. If

an orebody is located thereby, subsequent holes may be started from the
curfsce if desirable, to delinskate the ore. Dependent upen the time
required for the contractor to start work, the expleratior. should be
cempletea within nine to twelve months, perhaps in six montkbs. The general
geology of the area (leasehold) is similar to that in which tungsten
orebodies have been found clsewhere in the.Appalachian uplift.

Maximum amount of drilling contemglated under this application: 2,000
feet. This com rises five 200-foot holes znd two 50u-foot holes.

The test dfilling will be done Ly cortractors. The Stete Geologist of

Georgla (see attached letter) and engineers presently supervising such

drilling concur in estimating contract price at $5.00 per foot.

- (a) Lsbor, except as stated below, will comprise two drilling

crews {one per shift of eight hours). Not possible to
segregate coat thereof, as this is included in contractor's
' charge. Contracted: 2,000 feet of drilling at $5.00/ft. . $10,000.00
(b) Loczl labor, bandling, storing, shipping cores, etc. '
(9 months} 2,000.00
(b) Supsrvisors, expense only, no salaries charged . .. . . « .. 1,500.00
(¢) Repairs to existing facilities « « v o ¢ o ¢ 6 o ¢ v o 0 we 1,000.00

L d L - L] . L d . * L 4 - L d * [ » . * . . » L4 L4 - . e

(d) “ater tank for contTactor . « « o« ¢ o o o o ¢ o oo oo o 150.00

(e) 40O fest of 2" pipe, smslil pump for water tank + . . . . . 25C.00
(£) Not contemplated
(g} apgplicant will make no charge Ior use of its equipment by
contractor »
(h) TW]-B, tho - * * . ] * L L L] L L L] [ ] * L] . . . L] * - . - [ ] lm'w
(1) Casoline (50 gal. daily & .32 gal. delivered, for power),etc. 2,000,%8
Total 3DOVE ¢« ¢« o ¢« ¢ ¢ ¢ ¢ s o ¢ ¢ s ¢ 6 0 s o 9 0 o o o ¢ O’ .






Sheet Ne. _ % , &upmying Pera MF-103, subpitted by CALHOUN ixns, INC.

Questien:
‘24, Time scheduls ef expenditure - aino mtha pro;ru.

Pirst twe menths - prcparatloa and cmmoncat of drilling
(lettered as abeve)

(.) C\Ontrieﬁﬂrs [ e« % 0 e o % * a @ ® O o ¢ % ¢ » ¢ e o » ‘1, 500.00
(b) Jeca) 1aber . . . o 4 ¢ 4 s s 4 e s s e e 6 s s e 0 600.00
(b) &perﬁ-s‘r's' OXPOABO o o v ¢ 4 v s 4 e s e s 8 2 e s e 600.%
(0) a.p‘i“ e & ¢ & 4 4 0o 2 0 o s o ¢ 9 09 . e« » o e ¢ o [ 3 I,MOM
(d) Wator 8K o o ¢ ¢ ¢ ¢ ¢ o o 0 o 0 o 4 o ¢ ¢ 9 % o o @ 150.00
(.) Pip. and pw ® o & 0 8 6 & & b s @ 8 e e @ o b e @ 250 00
(h) - T“l' a & & & @ o & & e 8 & & O & 3 9 @ % & & + o0 . mcw
(1) G&”uﬁ., Qtﬁ. I I I R N T I S @ gm

$5,000.00

In tho tirst twe menths N aftor cempletion of propara.tiem, it is assuced
that 250 feet of core drilling will be dene.

In each of the ronining seven aoatha, it is assumed that an average
of 250 feet of drilling will be mpletod and the average menthly cest will
be ‘2)1&3 00, -






Sheet Ne., 3 _» Accempanying Ferm MP-103, sub-ittogy CALHOUN MINES, INC.

DRPARTMENT OF MINES, MIRING AND GROLOGY
State Division of Censervatien
425 State Capitel
Atlanta 3, Geergis

May 4, 1951

¥r. John &, Aelly
316 Seuthern Bldge.
Washingten 9, D._O.

Dear Xr. ‘Relly:

In com;ilience with /yéur recent reguest, I am ploased to make the follew-
ing statements in cennection with the pessible escurrence of tungsten in the
Calheun Mining Property seuth ef Dahlonega, Lumpkin County, Geergia.

Gur Tirst infermatien that tungsten mineral existed in the Calhoun mine
at Lallonegs resulted from statements made by iur. Allen L. Hearst sometime
during the menth of June, 1949, Mr. Hears$ made an examination of the under-
ground werkings in the Calhoun Mine, including the 500-foot Abbott tunnel.
Among ether equipment utilized by Mr. Hearst during this examination was a8
pertable short-wave ultraviolet lamp, As I recall it, Mr, Hearst made the
statement somewhat to the effect that ne matter hew much gold ore might be
found in that tunnel, there were other minerals and ores in the mine whiech
prebably weuld be werth much mere in meney value than the gold. Following
his examinations and statements, as indicated herein, the undersigned accem-
panied Mr. Marvel Lynch; mine superintendemnt, $o the mine seuth of Dahlenegs,
not more than twe er three days fellewing the examination ef Mr. Hearst. We
carried with us a fluerescent lamp, and used it in examining the tunnel through-
out, frem pertal to face, and part way up the connecting raise to the upper
workings. In the face of the tunnel fluorescent minerals were observed which .
gave the Gharasteristic brilliant fluerescent colors ylelded by certain tungsten-
ores. A chunk of this reck weighing approximately 10 pounds was removed frem
the face of the tunnel and brought te Atlanta. . This ore continued to exhibit
this cheracteristic tungsten fluerescence for many weeks follewing its trans-

‘portation to Atlanta, sndt »3 leng as we thought it necessary to keep it in

‘the office. Fimally, it was discarded aleng with other surplus recks that we

find it necessary to dispese of from time to time.
During the same trip of inspection referred to above, it was noted that

brilliant fluorescence oscurred in the muck pile which had accumulated at the

feot of the raise which held the upper werkings. It was our impression and

the general understanding that this muck was broken somewhat higher up in the
mine, and that it was allowed to fall or slide down the inclined raise until

it reached the tunnel fleor belew where it would be available for nucking

and removal from the mine. On examining these spets by punching into the
surface of the ore pile with my fingers, 1 feund that the brilliant fluorescense
was produced by a precipitated deposit dropped dewn by mine waters which dripped
frem sbove, Apparently, each place where a drep occurred, some of this fluor-
escent material was found to have precipitated and left a slight coating of :
material which, when first observed, gave you the impression that there was

a solid mass of this type material at the point where the lamp showed fluer-

‘escence, It was only after disturbing it that it was found to be scmething
cther than & s0lid chunk ef the fluorescent material.

]
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Judging frem the foregeing, it weuld seem legical that secendary mineral
was being preduced probably by the leaching action ef pereelating mine waters
in that part ef the mine above the tunnel, and finally was being redepesited
in the material in the Abbett tunnel. Also, a chumk ef selid rock referred
te above weuld seem te indieate the distributien to an unknewn degree of this
fluorescent material in at least a pertien ef the undisturbed hard schist
rock constituting the wall reck or ceuntry reck feund adjacent to the fase
and finally the veins of geld ere in that minve.,

It weuld be my asuggestion that five diamend drill holes nmot mere than

200 feet in depth be drilled frem the vicinity of the heading or end of the
Abbott tunnel, in erder to obtain an indicatien concerning the distribution
of this fluerescent material in all directions on either side, straight ahead,
or abeve and belew the tumnel. Ascording to our understanding, such drilling
prebably would cost on a contract basis for that much footage net less than
$5.00 per foot, not ceunting supervision lal&rica of peeple other than the
actml drilling eontracter and his orew.

Those holds which would be dlroc’eod g0 as to drill at an angle, abeve
and herisomtal, would if they should intersect fissures and such, give an
- indleation as to just where rock centaining this fluorescent mineral dght be
- lecated, beth in the ceres and in the mine waters.

If the undersigned er other meabers of the staff of this departncnt gould
perferm any useful service in connection with prespecting of the sort eutlined
. in this letter, ve shall be enly teo glad to cooperate. There will, of coeurse,

‘be no echarge to the government or the company fer :ervicos of this type which
~ we may be able to remder.

Trusting that this is in line with your requcst, and with all good wishes,
I en : : v .

Sincerely ye;irs,
= (Signcd) Garland Peyton

Garland Peyton
"Director

Y’






Form MF-103
(April 1951)

. DEPARTMENT OF THE lNTE'
- DEFENSE MINERALS ADMINISTRATIO

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.
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“ " APPLICATION FOR AID FOR AN
* EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT F%L IN THIS BLOCK

Docket ITIO. ______ %Mm-l g&x

Date received ...___________ . R -/_Q _____ 5: .l_ _____

Participation

CALRCUE ums. G,
Narvel L, lymeh, Pres.
Ye ‘90 Peox 1”
Laurel, Celavars

L

Name and
address of
. applicant

o ‘ Hay 10, 1953

Date ________ e

FILL IN THIS BLOCK

Hsy 10, 1953
Tungzsten

Date of application

Mineral or metal

Location of mine ____________T____

Estimated cost

Percentage of Government participation

' @20.0@.00
T

Hay 305 3953

Date of filing MF-100 _________

DMA Docket Number, if available __

id - L8 2 X

INSTRUCTIONS

"Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any.question is inapplicable, or

LEFLITEED [‘Z h» s

Al
i Jﬁi‘i&

1nd1v1dual, partnershlp, or corporation?
ip, state names and addresses of partners.

*4,
project.
*5. Are you the owner or the lessee of the property?

.- 6. If owner, state what claims, liens, or encumbrances, if any, are agains

. ' THE ADGLIGAN® cOPporatisn.

if you cannot answer it, so state on the form. Where the

space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

for your signature.

m m-n
.n & {Cmnl)
“ ﬂﬁl& !iﬂ'ﬁl

*3. ])E::ﬁ eratrlq‘\ﬁngate names and addresses of officers, directors, and five largest stockholders.
¥ g and general business experience M“e applicant, and (b) the person or per ons who w111 manage the

o in good .minga Gopy herewith.

property

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements ofI clalmasﬂ lienors, en-
cumbrances ssors subordinating their interests in the property to the interest of the under the
contract.

. Furnish current financial statement, showing assets and hablhtles, and a rofit a ioﬂsi st mpm‘.
. How much money is applicant prﬁ% W ptw ﬁ% ?‘ part o e cost of the
1

project as detailed in question 23 gﬁl ﬁ m, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?
*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application.

© oo

16—64067-1





THE PROPERTY . .
10. (a) Give a description of the real property that will be in any way 1nvolved in the exploration project, including any gxxstmg

mine or operating property. z o the sane,
(b) Give the legal description of &gx”ac% parcel S’o or area upon whlch the exploratlon is to be conducted. },‘p &“ﬁ’?

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure.of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. Enews as Calhoun Eines since. 31028 éi

*12. State, in detail, the location of ‘the property with reference to towns, rallroads, roads, shipping pomts, including dlstances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equlpment buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where mllled
*16. History: :

(a) Give a statement, as complete as possible, of previous exploratlon development, operation, and productlon of property,
with'reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mme examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production: . ]
(e) If mine is in production, furnish the following information:

. Grade or : : B ~ Netvalue
Tons per day ; analysis ~Cost per ton © 7 per ton

v

(1) Mining .
(2) Milling : e
(8) Shipped ' ’
. or sold o .
*18. Ore or mineral reserves: (If property is or has been operating.)
.(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. ..
(¢) Give estimated tonnage and grade of each class of ore reserves. )
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

v

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploratlon be conducted‘7 mf,m
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 9 to 12 nouths o
: ;._N OTE.—The Government will not participate i in a project that will require more than 2 years to complete.

22, Furmsh statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supportmg maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. | Jes 'mgrgl G‘Bﬁ“ﬁt {

and agcempanying letter of M&Umm JSlso answer te 7(c) of HF=100,

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost.of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and bulldmgs
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of 1}blems of equipment, not now owned by the applicant which must be purchased for operatlons at a cost of $50 or.
more eac
(f) Cost of rental for eqmpment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the oﬁ‘icxal executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the bey%theu?edge d belief.
- By - A e /A
m KINES, - INC, NGy y { . .

....... B

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency .
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. . 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE





Sheet Number / Aee Form MP-103, submitted by
-9 Calhown MiNes, Ine. <

Qn@ioh 10 (a) and (d) CALEOUN NINE LEASES

GEORGIX,
FULTON COUNTY:

TH.S AGREEMBIT, made im duplicate this lst day of August 1945, by and
betweem KLLA M. CARMICHAEL, of Kast Peint, Fulton Ceunty, Geergia, hersinalter
ealled the Lesser, and CALEGUM HINES, IRC., & Delaware Corperation, hereimafter
¢alled the Lesses.

SITNESSETH:

That in consideration of One Dellar, to said Lesser paid by Lesses, receipt
whereof is hereby acimewledged, and in considerstion of the mutual covemants
herein set forth, Leaser dces hereby rent, lease and dmise unto said Lesses,

Lot 164 known as The Calboum and Let 165 knewn ag the Dungan, and Lesser's 40

acres of Lot 168 knewn as The Langsten Fraction, and 2-1/2 scres in Lot 1192

and 5-1/2 acres in Lot 1191 and 18/100 of an acre in Let 1193, of Lumpkin Ceunty,

Georgia, centaining 487 scres, more or less » for & pericd of Ten (10) yoars frem

the effective date herecf, with the option and privilege to said Lesses to renew

- this lease not less than ninety (90) days before expiration hereof for a like

- term of Ten (10) years for the sum of Two Hundred ($200.00) Dollars per momth
“for the first twelve monthe thereof, and Tws Hundred and Pifey (§250.00) Dollars

per month thereafter for the remainder of this lease, payable by said Lessee

to said Lessor on the firet day of saeh six menths' peried in advance, as herein-

after got forth, and upen the sonditions, stipulations, and ecovenants herein.

Said rental shall be payable six monthe in advanes upen exesution of this lease,

~ and upen the expiration of said first six moaths, another six months' reat will
e due and payable in advance, and 50 on each six memthe thersafter for the full

term of this lease, 30 thet rent shall he Payable in advance, not on the first

. of eash memth, or monthly, but will be payable for a pericd of six momths at s
time in advanes, at the expiratiom ef each six months' peoriod of this lesss.

fient shall ddar interest after its due dete st 6% per annwm.

The rent payable hereundés shall be paid by deposit thereof as above set
forth to the credit of Lessor in the Bank of Pulton County of East Yoimt,
Georgla, or in such cther bank or banks as Lesser may designate in writing
heregfter, and Lessse shall instruet said bank or benks to ferward duplicate
deposit slips showing said deposits to Lessor every six months, dut shall not
be responsible for the beak or banks' failure or negligence in forwarding said
duplicate deposit slips at any time hereafter.

Lesser reserves the right of ingress snd sgress over her property; and
reserves the right to sell the property herein demised or any interest therein
at ang time hereafter, subject to this agrement; and reserves the farming,
timber, and all other rights in, upon and over the leased jremiges, except as

‘hcrcin sxpressly granted.

Lessee shall have the sole and exclusive right and privilege during the
tere of this ledse to mine and remove all gold and silver which may be losated
and found upen, and within the leased property; Lessee shall have the right te
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use water appurtemant (0 the leased property and neesssary to the proper oper-
stion and enjoyment tLereof, which now is owned by Lesacr, and shall have the
right to build and construst a dam for the operation of said property as afore-
said, if it shall so desires Lesses shall surrender said premises to Lesser
withowt the nesessity of legal process upen the terminatien herecf; Lesses }
shall have the right at any time hereafter to assign this lease and its interest
herein to only such solvent persen, firm or corporation as is financislly shle
to koep and perform the sovenants in this eemtract; Lesses shall have the right
at any time to purehase for mining purposes sny uneeld $imber he may desire uwpen
payment to lesser of the -fair markst valme thereof, first being made to the
satisfaction of the Lessor; Lessor reserves the right to sell all ef her timber
at any time. lesses shall have the right te use a1l buildings erected on said
properties by Lessor and now on the leased property, except any plased therecn
by Five Counties Lumber Compamy or its assigns wnder a timber lease to whish
lease this mineral lease is bereby expressly made subjest, and exvept Lessor's
residence building on said preperties, provided that it shall surrender same to
lessor al the axpiration or termination of this agreement in as good condition
as &t the inception hereof, uswal snd natural wear and tear frem weather and
use exeepted; Lesses shall have the right to erect on said premises and maintain
machinery, and the right to install and lay pipe on said premises, necessary
to the enjoyment of the leased property and the operation of the business of
~ mining, and Lessee shall have the right to remove, befere expiration of this
letse, any machinery and equipment so installed by it, with the exception of
buildings, elestric lighting wire and fixtures, and plumbing fixtures such as
piping, sinks, commedes, bowls and bath tubs, if any, sttashed to said bulldings
or any of them by it, provided it has net breached this seatrast and is net in
ddfauls heremmder at the time of removal as aforesaid, dut s lien om all of
Lesses's property on said premises at say time is heredy granted Lessor for any
and all sums due Lessor en accownt of rent or say breach of this sgreement at .
amy time, and Lessee sell have the right to erest and constraet bulldings upen
the leased property, which buildings, if so erested, shall become the property
of Lessor upen srection of same, it béing agreed by the parties hereto that
Lessee shall not remeve any duilding er buildings from the lessed property at
any time. It is furtber agreod that neither Lessee nor any assignees of Lessse
shall use any borruwed, rented, or other machinery, equipment, furniture or
~ Tixtures sxsept property of which such lessee or assignees is the owner, or &-
sept property in which Lesasee or assignees bas a substantial squity increasing
in amount by payment of defurred installments of purchase money at regular =
- intervals, ind s vielation of this covenant will authorise Lessor to terminate
tiis agresmen.. I o : ’

- Lessee, and its aseigns, dcn'hcmby;:ommt and sgree to pay the remt

o , in the amounts and at the times and in the manner stipalated herein,

~ Lesses agrees to retwrn and pay all loeal, state snd Federal Sovisl :

Seeurit: , Income, unemployment, frenchise, and other tames whieh it is obiigated
by lsw to return and pay, promptly when due, and furnish Lessor with proof there-
of upon request. Lessor will return and pay taxes she is obligated by law to
return and pay, and will fumish Lesseeo with proof theresf on request.

. This contract is made under and pursusnt to the laws of the State of
Georgla, and shall be construed as a Georgia ccntrast.

Lessee ux?o&a to indmify and save harmless Lessor sgainst loss or damage
to any person, firm or corporation ;riaing out of the epsration of the business
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" of the Lesses upen the leased preperty, or on account of the negligence of

Lesses, its agents, servanis, sussessors and sssigns.

Upon the termination hereof, for any cause whatever, Lessees sovenants and
agrees to execute such quit-clsim to the lsased premises as Lessor, st her ex-

pouse, shall require.

It is expressly agreed that terms "Lesser® and "Lessee* shall mean the
parties hereto and their heirs, personal representatives, suecessors and sssigns
of sssh of tham, and the singular shall inelude the plural whers referense is
made t0 the parties, and the present shall inclmde the past and future, unless
the conbext indicates otherwise, and the masculine shell inslwde the feminine
and neuter gmders, unless the context indicatss othervise.

This agremment is sxecuted in.dnpliutc and each copy shall de deemed

original evidence qf its contents in any court.

This lesse shell not take effsct till it shall have been exscuted and
delivered to sach of the parties by the other,and the first six months' rent
shall bave been paid by Lesses and received by Lessor,but rent is to comence

" and scorue from August lst, 1945. : . o

‘Notwithstending any other provision in this lease, the Lesses herein shall -

'haﬂ the right at any time it is not in default in the payment of rentals due
 hereunder, to give Lessor Twenty-four (2h) months notice in writing of Lessee's

desire to terninate this lesse, snd this lesse shall terminate Tweaty-four
(24) months from sweh written moties. Kothing in this paragraph, bewever, shall

 be construed at any time to deny in amy respest the right of Lessor %o terxinate

this lease for auy breach of any of its terms and previsions by Lessee or any
assignes-hereof. ’ ' ' E

IN WITHESS WHEREOF, the partiss hereto have herewnto set their hands

" and affixed their seals the day snd yesr first above writie.

© CALHOUN MINES, ING.

By: (Signed) J. C. Abott, Pres.
: , Its Presideat ( CORPORATE
. ~ SEAL)
By: (Signed) H. H. Keller -
- Its Sesretary and Treasurer o

- {8igned) Ella M. Carmichael
Mrs. Ella M. Carmishael

Signed, sealed and delivered

in the presenas ofi
&+ M. Daugherty, Witness
Ida L, Mooreo, witness ‘

G. ¥, Lasugherty Sept. 21, 1945
Kotary Public, State of Kansas, County of Grant

(NOTARIAL SEAL) -






STATE OF G&URGIA,

_ COUNTY OF FULTOM.

THIS AGREEMEMT mede this 3lst day of Mareh, 1949 by and between ELLA M.
CARMICHMAZL of East Paint, Fulton Cewnrdy, Georgia, and hereinafter called "lessor®
and CALHOUN KINES, INC., & Delaware corporation, of lLauwrel, Delaware, and herein-
after salled "lessee."

WITNESSETH

That for and in considerstion of the mutual eonvenants snd agresments
berein set forth the partles hereto have and do hereby mutuslly sovensat and
agres as follows: :

1. The timber lease herstofore granted Pive Counties Lumber Company by

lesser has expired and is of ne force or cff_eet.‘

2. Lessee shall have the right to use only en lessor's lands deseribed
in the mineral lease from lessor te lesses dated August 1, 1945 auwch standing
timber only as lesses may need for lesses's mining purpeses anly on said lands,
inclwding the right to fell, saw, work and otherwise sut and employ sweh timber;

. provided, that nene of said timber shall be used for fuel purpeses sxespt limbe,

tops, sorap and timber originally sut for some other bena fide purposes; previded,
further, that lessee shall exercise economy in the exereise of its right to use
lessor's standing timber under this amendment,

3. Lesses shall pay lessor for. the right to use said standing timber as

‘above stipulated an annual rental of $100,00 en the second dey of Vebrusry in

esch year execept for the yeir 19A9.  PFor said 1949 lessee shall pay lessor em
execution of this smendment the sum of $100.00 fer said timber rights above men-
tioned. Said aanual rerméal ef $100.00 for said timber rights shall continue
during the remainder of the ters of said mineral lesse.

k. Nons of said timber shall be seld or removed from lessor's lands
meutioned in said mineral leass, ror shall any wod or lumber owil therefrom
be removed from said premises for any purpose except thet such timber as lesses

shall need %0 process into lumber snd beards may be carried away to be precessed
and returned to lessor's premises. ' .

5. Lcsi« shall have tﬁo right tc'rqﬁon sny buildings hereafter esrestad
by lessee on lessor's lands mentioned in said mineral lease if pone of the materials

‘used in construction of sush buildings is obtained frem lessor's lands,

- 6. The sizse 10 stsap mill erected by lesses on said lands of lessor and
now locsted on ssid lands shall not be rmmoved therefrom, but shall remain ea

said premigses on expiration of said lease.

7. Lesses shall hsve the right to boprow er rent and use borrowed or
rented machinery and squipment which it eammot otherwise obtain, amd if rented
or borrowed machinery or equipmest is used on said premises under permission
herein granted lessee shall have the right to remove said borrowed or rented

machinery snd equipment.

8. If rented or bbrrﬁvd';achimry or equipment is used by lessee on
said premises it shall be only on condition that lesses give lessor notice
in writing of the naturs, amount and location of such remted or borrewed machinery

and equipment within 30 days from the day the same is installed on lessor's
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" pramlses, and before Lhe same may be removed from lessor's premises lessee shall
give lesaor five days' written notice of the time, nature and amount of the
rented or borrowed machinery and equipment lessec intends to romove from said

M“D

9. Bxedpt as medified above said mineral lesse of Awgust 1, 1945 wnder
which said lessee has heretofore cpersted resains of full foree and sffedt,
it being the intent of the parties to ssid minersl lease and this amendment there-
of to amend said amineral lsase by this amendment to the exdent herein expreszly

provided and ne further.

IN VITHESS WHEREOF eash of the parties hereto have hereunte set their
hands and seals the day and yesr first above written.

Sworn and subscribed before me this (Signed) Mrs, Xlls X, Carmichael (SFAL)

6th day April A.D. 1949

(Signed) ¥arahall Fussey, N. F.

Commission expires 11-27-50
- (NOTAKIAL SEAL)

Signed, sealed and delivered
in the presence of: ‘

(Signed) Zara E. Phillips
Mrs. 4. E. Booser (Signed)
’“ar" Pﬂblic, D‘Ellb CO., Gl
- a8 te Krs. Curmichael B
(NOTARIAL SEAL) .

. Signed, Sealed and delivered
- in the presence of; '

(signed) Grace X. Toa«;ﬁng :

(5igned) Harshall Pussey N. P.

- Cormission expires 11-27-50 -
(NOT:RIAL SEAL)

Lesaor
~ CALHOUN MINES, INC.

By (Signed) J. C. Abbott (SBAL)
R As Its President

ATTESTED BY:

(stgned) M. H. Keller |
: As Its Secretary






. further amended as follows:

s

. STATE OF GEURGIA,
COUNTY OF PULTON.

, THIS AGREIMENT made this first day of September, 1949 by and betweemn

ELLA M, CARMICHARL of Fast Point, Fulton Cowaty, Georgia, amd hereinafter salled
"lessor,® sad CALEOUN MINES, INC,, a Delaware Corporetiom, of Laurel, Delaware,
and hereinafter ¢alled *"lessee,"

WITNESSETH

That for acd in eonoidiration‘ of tke mutwal convenants and agreemsuts
herein set forth the parties hereto have and de hereby mutually covenant and
agres a3 followss o

1. The mineral lease ﬁwotorort executed by lessor to lessoe on August
1, 1945 as xmended by a modification agresment dated March 31, 1949 is heredy

In consideration of a royslty of five per cent (5%) of the gress receipts.
or procesds from any sale of any minersl or minerals obtained by lesses from '
lessor's property described in said lesse agreement of August 1, 1945 by .virtue
of this amendment of said lease (meaning minerals ether than gold, silver, coal,
01l and gas) said lessor hereby agrees that if, in addition de silver and gold,
“lessee discovers, in the course of iss mining operatiocns on said property de-
scribed in said lease of August 1, 1945 any other mineral er minerals in what
lesses desus ecomomic or commercially profitable quasmtities, except gold, silver,
coal, oil amd gas, lesses shall have ti.e right to prespesct, mine, save and sell -
such mineral er minerals, er any ef them other than geld, silver, coal, oil and
gas, at such time or times &5 lesses may deem feasible or desirable prior to the
expiration of sz2id mineral lease made August 1, 1945.

Said rayalty payments shall be made within ten (10) days after the expire-
tion of wy quarter ysar period in which a sale or sales of such mineral or
minerala obtained by lesees under this smendment ie made, and in the same manner
at the same place as payments on rent under said original lease,

With each royalty payment leasor shall be fumnished by lessee with &

' quarterly itemised statemsat clearly settinmg forth what minerals heve been cb~
tained from lessor's property by lesses under this amendmemnt, snd the amount
theresf, with the date of all sales and the names of all persens, firms or

. cerporations to whom such sales are made, with the priss at which sales sre made.
 Said quarterly statements shall be furnished whether sales wers made or not,

and if none were made this fact shall be stated.

' Quarter yesrs mentionsd in this smendment shall be reckoned from the first
days of August, November, Pebruary and May. of each year. :

. Except as modified above said mineral lease of August 1, 1945 under which
said lessee has heretofors opsrated remsins of full forse and sffect as amended
March 31, 1949, it being the intent of the parties herste ihat sald mineral
lease as heretofore amended is hereby amended to the extent herein expressly

provided and no fupther. .






I¥ WITNESS WHEREOF, each of the po.rt.iu hersto have hereunto set their hands
and seals the day and year first above writtea.

(Signed) Mrs. illa M. Carmichael {SZAL)
Lessor

Signed, sealed and delivered
by Lessor in the presence of:

(3igred) Imma Camichul

Bsrs E, Fhillips
Notary P!blic, F’ultm County, Gts

(CORPORATE SAL, CALEOUN HINES, INC.)
' . GALHOUN KINB5, INC.

BY (Signed) Johm k. Kelly (SEAL)
As Its Presideat

and
BY {3igned) Marvel L. Lymeh
' As Its Treasurer
Lessor
Signed, seeled and delivered
by Calhoun Mines, Inc, in the
presence of:
(signed) Barlv Tiee

(Signed) B. Harold Cerdrey
Notary Public, State of Delaware

(XOTARIAL Sial)






Sheet No, M Form WP-103, slhi’d by CALNOUN MINRS, INGC,

Pata in Ansver to Question §.

~ CUBRENT FINAKCIAL STATEMENT®

ASSETS
1. Cash sy
2. Wotes and Leccunts Receivable $ 1,200.00

Less: rnme for bed dobts ’ 1,200.00

3. lnvmf,ories
7 (Ore in sight apd p:'oblbla ore net includod)

be Invutnnt in Govgmt obligetim
8, Utiep Invoat.xuntn ‘
6. Cspital .;sstu - ' .
Depreciable Assets: mashinery and ‘
. equiiment ’ w13,091-k0

auto and truck - 1,600.00
. furniture aad
Tetal depreeiable assets | *1h,973.
Leas: Reserve fer depreeiation A2,804.23 <2;159.34

Depletadle assots
(Ore in sight ana pmbuhlc are m inclndﬁd)

lend (leased) » o
7. Other issets: Orgarxization expense _:":6‘\'.'&,810.?0
- g:.:kdgﬁmt cxponu , .93,&3‘2.:»9 ., ‘
8. Total assets | o - 4111,240,00

LIABZX L 1 T I
9. ‘ccounts payable ,
10. Tonds, notes and mortgages paysble

1l. Acereed expenses

‘12, Gther lisbilittes

13. .Surplns rourns o o

W, Capital stosk, Dec, 31, 1950 $A1L,240,00
15. Paid in or capitsl. surplas

16, Earned wrplu- and uwndivided protito A

17. Total Labilities - % (Des, 31, 1950) C $1.240,00






Sheet ¥o. _J ,‘onpawiu Pora NF-103, mbnit‘ by Calheun Mines, Inc.,

Questien:
10. (a) and (b) Duoriptim fron lease: (See slse preperty map herewith)

%, . . Lot 164 known as the Caihoun and Let 165 known as ths Mumngen,
and lessor's L) acres of Lot 168 known as The langston Fraction, and
24 aeres in Lot 1192 and 53 aores in Lot 1191 and 18/100 of an scre in

Let 1193, of lLumpkin County, Geergiz, containing 487 acres, rore or less.
. . .

Lot 164, eontaining i&e nins werkings where the gsunsten indications
have besn found, consists of 239 acres.

15. Gunstsn ore could be milled and concentrated in a mill duilt for thst
site on the property. Cencentrates, er picked er~ if desired, cun be
siipped by truek to thﬂ wutmm “ailway at Gainesville, a distence of
18 miles. . : ' o

20. :xploration by drilling will be conducted to lecate tungsten orebody
. believed tu axist at depth near hezd of ’blott T'mnel on Lot 164 of the
Galhoun J.co.:el.cld.

2l. The exploration will consist of a series of drill holes. =+t firsi these
will radiate from 2 station cut at the head of the Abbott Tunnel., If
an orebody is looated thereby, subsequent holus may be started I{ro~ the -
surfzce 1{ desirable, to delinkats the sre. Ilependent uron tre time
r3guired for the contragtor to start work, the exploration should be
sompleted within nine to twelve momths, perhaps im mix months. The general
i«o0logy of the ares {leasshold) is similar Lo that in which tungsten
orebudies rave been found clsewhere in the./-pslachian uplift.

Maximum amount o1 driliihg contemplated mnd-r this aprlication: 2,000
feet. This mgriaés ;!':bn zoo-foot holes and two 5=foot. hcles,

23. ihe test drill:mg will be doae by ccntractors. The State Geologist of
Georgia {see attsghed letter) and engireers prescn..lzr supervieing such
drillirg, cor.cur in cbtimtin;, centract price st ;5.00 per teot..

{a) mbor, wcept a8 stated below, will coz;priae two drilling

ersws (orie per shift of eight hours). Not possible to

segrepate coat trer-of, as this 1s includea ir contractor's

clarge. Joatricted: 2,000 fest of drilling at $5.00/ft. . #10,000.00
(b) local laver, handling, steriny, shipring cores, etc.

9 mnt.hss 2,00
supervisors, expenss only, no zaluries cherged . o . . . .. 1,50C.00
iepsirs to existing facilitles o . 4 ¢ o ¢ o s 4 o v .. . 1,000.00
vater tank for cOMirastor .« « o o o« ¢ ¢ o ¢ ¢ ¢ ¢t o 20 e 150.00
400 Teet of 2" pips, sreil punp ior water tank . . . . . 250.00
kol contom:lated
appdicant will frake no chargs for use of its equirment by

gontractor

()Tocls,etz:..................}.....; 100,00

i) QCesoline {50 gal. dall .32 g3l. delivered, for power),etc. 5,%.@
Toulwe...,.{...fs...-.......o...s 00

4 @ & € 8 6 € 4 % 8 6 % 6 F & & 5 v & 2 e o e

PN NN
G e .0
Sost” N P et e N

o~
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sheet No. _“ @ comparying vorw xr-103, .wt‘ by CALHOUN MINXS, INC.

(uestien:
2. 7Tima ackeduls eof expeﬁ&iture - hire ponths pregram.

First twe -ontlts - preparatien and cmamcm«nt of drilling
(lettered aa zbove) .

(&} ,Ott!’i‘ctﬂ- L A S L I e N R N T I
(b) ;Oc 1}. 33‘0!’ L “ o 6 4 v s s o s “« ® & & ¢ & o

(b) _bu‘""’ni *Grgﬂ eypm&a @ s+ 8 s e K 8 2 s 2 s e s v e o 330.00
(c'} Z e aifﬂ ® 4 ¢ & 8 0 6 4 e 8 s % a8 e e e v 8 e s = 1,003.00

. $1,520.00
(d) '*J!tﬁl't!ﬂ"..‘-...........o-..-... 15‘3.“)

6M,00

(=) *ircandpmp..,................. 250.00
(h} ool% L N L] ’ - .( . @ . L] * L .'. * * * * - » [ ] . . 1000m
(1) (8!’ 15.2"%', etCQ . * @ » o L 3 . () L ] * e = ‘0 L 4 L ] . — e 802=m

£5.000,00

in the "Eran two months, after completion of preparations, it 1s zssuod
that I3 fseh of vore drilling will be done.

ic weal o.“ tln ¢ rsmaining seven months, it is assuuec that zn sversge
of ‘.53 !’Nt ¢f drilling will be completed and tho averase monthly cost will






sheot No. 5@ cempanying rorm u7-108, susmstf wy caLEOG MINES, TN

DEPARTMENT OF MINRS, MININC AND GEOLOQY
State Divisien of Censervation
425 State Capitol
Atlanta 3, Geergia

May 4, 1951

My, Jehn L. *.m
316 Seuthern 3lig,
‘G?IShingt‘n ;); s Go

Deer Er. Lelly:

In corplinnce with veur recent request, 1 am plessed to make ths follow-
ing statements in cormection with the pessible e¢currence of tunzsten in the
Calbour. .ining Froperty south of Dsllomegs, iuwepkin Jounty, Georgla.

.ur Sirst informetion trat tungeten winersl existed in the Culhoun nine

at Dshlone;: rerulted from atatements made by Kr. :llen L. Hesrat sonnetime
during the sentr of June, 1949. #Hr, Hearst made an examination of the under-
ground worsings in the Caikoun hine, including the 500-feot .bbott tunnel.
Ameng other equipment utilized by bLr. Hearst during this examination was a
portable short-wave ultruviolet levp., &s 1 recall it, ir, herpsy nzde the
statexent somewhat Lo the effect that ne matter how much gole ore xight be
tound “n thet turnel, there were other rinerals anc ores in the rine whigh
probakly irould be worth much nore in meney welue than the gola. rollewing
bis exawinetlone and steiements; as inaicated herein, the nnuersipneé accow~
penied mr. ! arvel uynch, mine sursrintendent, to the mine south of lakicnega,
net mcre than two or three duvs foilowin; the sxaminstion ef mr. heurst. We
sarrind with us & fluorascent lzip, and used it in exandnins the tunnel through-
out, from portzl to foce, end psrt way up the cepuscting ralse to the .pper
woriings. It the fzce of the tunnel rluoruscent minarale were cbserveo which
gove the chrracteristic brillisnt siuorescami colors yxelded by certain tungsteam

eres. ° shunk ol Uhis vock weighing spproximstely i0 pounds was resoved frem ’
the face of the tunnel and brought to <flantu. <this ore sontinued to exhibit
this characteristic tuncsten fiuorescense ior many waeeks fuilowing lbs trans-
pertatic L0 Abiinta, snd 45 10hg ae we theught it necessary te xeep it in
the office. Fim 1ly, it wes ditcarded along with other swuplus rocke that we

- £ind it necessary to dispoxe of from time to time.

Tmring the seme trip of inspection referred to sbove, it was ncted that
briliiant filuorescence socurred in the muck pile whieh huu uccumuittes at the
foot of the raise which hold the upper workings. It was cur impr-saion cnd

" the genersl understanding tuat this muck was byoken .ormsvbat rirsher up in the
aine, and that it was 2llowed to fall or slide aown ths inclined raige until
it resghed the tunmel floor below where it weuld be availebls for mucking
snd removel from the mine., On examining these spots by pamching into tre
surface of the ore pile with my fingers, I found that the brilliant tluorescense
was produced by a precipitated depesit drepped down by mine waters which dripped
frem above. Apparently, each place where a drop eseurred, some of this fluwer-
escent materis]l was found to have precipitated and left a slight coating ef
msterial which, when first cbserved, gave you the impressiom that there was
a s0lid mess of this type materisl at the peint whers the lamp showed fluer-
essence. 1t was only after disturbing it that it wae feund to be something
‘gther than a solid chwmk of the fluorescent material.
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Judging frem the foregeing, it weuld seesm legical that secendary mineral
was dedng preduced prebably by the leaching actien ef percelating xine waters
in that part of the mine above the tunnel, and finally was being redepesited
in the material in the Abbett tunnel, Also, & ehunk of selid reck referred
te adove weuld seesm to imdicate the cistribution to an unknown degree of this
flusrescent material in at le~st s vertiem of the wndisturbed hard schist
roek sanstitating the wall rock er cewniry rock foupd adjacent -to the face
and finally the veins of geld ore in that mine, :

12

. It weuld be my auggestion that five dismond drill holes net mere then
200 fest in depth be drilled frem the vicinity of the heaaing or snd of the
Abbott tunnsl, in order to obtain an indicatisu concerning the diatributioa
of this fluorescent material in all directions on elther side, straight ahesd,
or abeve and belew the tunnel, 4ccording teo our understanding, sueh drilling
probably would cost on & contract basis for that much foetage not less than
$5.00 per foet, net counting supervision sslaries ef people other than the
~astusl drilling contraglor and his crew. - ’

S ‘ifhoso_bolis which would be diroctodv s0 as to drill at an angle, above
and berizental, weuld if they should intsrsect fissures and such, give an

indisation as to just whers rock containing this flucrescent mineral might be

located, both in the cores and in ths mine waters.

: " If the undersigned or other members of the aﬁt! of this dep.rtment could
perforn any useful service in commection with prespesting of the zort outlined

in this letter, we shall be only too glad to ceoperate, Thers will, of course,.

be no cherge to the government or the compsny for services of this type which
we may be atle Lo render, .

Trusting that this is in line with your request, snd with all zood wishes,
1 am . '

Sincyroly yonx?s 2
. (iigned) Jafland Psyton
' Garlond beyton

virector -

v/8
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@ ocrarTvenT oF THE iINTEQPR
’ DEFENSE MINERALS ADMINISTRATION

3
NOT TO BE FILLED IN BY APPLICANT
N

Dc;cket No. _----%ﬂ@ = [/f@g’ X

Date received

GENERAL TECHNICAL DATA

FOR USE UNDER THE

DEFENSE PRODUCTION ACT .OF 1950

— [ carHouy 1awEs, Inc. T

Marvel L. Lynch, President

P. 0. Box 190

Laurel, Delaware
Name and
address of

I_ _J applicant
pate ___May 10, 1951
INSTRUCTIONS .
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

mit four: (4) signed copies of the form and accompanying
papers. Name and-address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF

-YOU CANNOT ANSWER A QUESTION, SO STATE.)

If a question is answered elsewhere indicate where an-

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

. (a) State whether or not property ikEhow. “im.ogerationt.

. Number of years in production

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a¢) What are the chief mine, mlll or smelter products?

(b) What are the byproducts, if any?
Include old

names of property, if any. Show extent of workings, including the followmg
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
{d) Linear féet of other inine openings (explain briefly).
Indicate whether mine is*flooded or not. Describe any pumping problems. Give size or productive capacity.
For. each operation listed above supply the following: >
. (a) Distance.and direction. from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range
(d) County, State. ) -t

.

.

(b) Are you operating this property Bsfezse [lncrals [idminist aﬁm
O Owner. FEGEIVED

%1 Lessee.
FB 6 1952

O Contractor.
If not in production or operation, estimated date when production will begin .___._.

Experience of operators:
Descntl;)e the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the
projec
History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploration and development, and metallurgical investigations.

16—63709-1
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(b) If deposit is other thanpger: .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
RE E ATED COST
ORE 0R MINERAL RESERVE Esgg;:xsmn Igéﬁgﬁ'% GRBZi ¥3§qa Urﬁ%v%"fﬁ'{s og‘Tlggox;rucmo;
PeR ToN PER ToN PER ToN
(Grade)
(a) (b) (c) (d) (e)
ore )
Measured (proved).gold=silver. .| 250......|$20.=..40/ton - (Submit ted| for- general|-interest .-
~only as this is not the ore for
Indicated (probable).gold=silver .| . 3,000..... | $20..~ 40/Pon -.which -application -is-adee) -

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company)

May /44, 1951

....................... President...
(Title)

Title 18, U. S. Code (Crilﬁes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792~1






Sheet No. 1, Accompanying Form 1iF-100, submitted by CALHOUN MINES, INC.
Data in Answer to Questions.

General Preliminary Statement

Calhoun lines, Inc., & Delaware corporation, has spent in excess of
$100,000 in developing an old gold producer known as the Calhoun line, near
Dahlonega, Lumpkin County, Georgisa. The purpose of the developer (Calhoun
lines, Inc.) has been to prepare this property for renewed gold production,

In the course of driving a tunnel under the old workings, evidences of tungsten
have been shown by Mineralite examination. These have been checked by Captain
Garland Peyton, State Geologist of Georgia, who considers them worthy of ex~
ploration by test drilling. The purpose of this application is to obtain
such testing for tungsten ore bodies. Under the above circumstances the bulk
of the applicant's data relates to gold development. In reply to inguiry
directed to Defense Minerals Administration as to whether, in applying for
funds to explore for tungsten, all of the gold data need be presented, the
applicant was informed by telephone by Mr. Ballard of the office of lMr. P, R,
Bradley of DMA, that it would be satisfactory to summarize the gold data.
Mr. Ballard's suggestion has been followed herein.

Believing that the geologic conditions, analagous generally to tlhose of
tungsten-bearing lodes elsewhere in the Appalachians, are worthy of examination
in the defense effort, Calhoun lines, Inc., makes application for Aid for an
Exploration Project. Any of the following methods of exploration and testing
will be satisfactory to Calhoun Mines, Inc.

(a) The joint funds (Government contribution plus applicant's investment)
to be spent by Calhoun Mines;

(b) the work, to the total amount of the joint funds, to be performed
by the U. S. Bureau of Mines, in consultation with Calhoun Iiines,
Inc.;

(¢) a similar arrangement with the Georgia State Division of lMines,
Mining & Geology instead of the U, S. Bureau of Mines;

(d) the work to be done, to the amount of the joint funds, by a private
company presently operating tungsten properties, subject to a sat-
isfactory agreement between Calhoun liines, Inc. and such company.

1. leterials Produced:

(a) The mine is in development. The primary purpose was to mine gold
with accompanying (15% to 25%) silver.

(b) As stated above, the discovery of evidences of tungsten and the
shortage of this ore for the defense effort, motivate this applica-
tion. If tungsten ores in sufficient quantities are found by the
test drilling contemplated, tungsten would become the principal
item of production; gold, the by-product.





Sheet No. 2, Acc‘panying Form MF-100, submitted’CAl-HOUl‘E MINES, INC.

2. Underground mining.

Property has been known as the Calhoun ifine since gold was discovered
thereon #n 1828. Originally the deposits were worked by surface pits. Old
workings, not in use or inaccessible today, cre omitted from the following:

(a) Shafts: 60 to 80 feet; ’

(b) Drifts and crosscuts: 200 to 300 feet;

(¢) Tunnels or adits: 735 feet;

(d) Linear feet of other mine openings (not probably of interest in the

proposed drilling for tungsten and omitting open pits): 400 to
500 feet.

kine is not flooded and makes aimost no water. Torkings occupy a ridge
overlooking the Chestatee River, which flows through the leasehold.

Size of productive capacity (as planned for gold): liinimum, 50 tons;
maximum, 200 tons daily,

3. The Calhoun Mine is 2.5 miles south of Dahlonega, county seat of Lumpkin
County, Georgia. Dahlonega is the site of the North Georgia College, with
map-making and research facilities and several faculty members expert in local
geology and mineral resources. Dahlonega is approximately 70 miles north of
Atlanta and lies in the southern extremity of the Appalachians. Prior to the
discovery of gold in California, Dahlonega was the principal source of domestic
gold and a U. S. Mint operated from 1837 until closed by the outbreak of the
Civil War. The nearest rail shipping point is Gainesville, Hall County, Georgia,
18 miles southeast of the mine by a new hard-surfaced highway. Mining districts,
townships and ranges are not used in Georgia.

4. (a) The property is not presently in operation, pending erection of a
new mill to replace the present 10-stamp mill which loses too much
of the values. PFroperty is leased to Calhoun lines, Inc., the applicant
hereunder.

(b) Property is operated as lessee.

5. Calhoun Mines, Inc., commenced development of the old workings on August

1, 1945, Reference thereto occurs in several subsequent issues of the liinerals
Yearbook, Gold production can be commenced on one week's notice. Tungsten
develorment depends upon results of the drilling applied for hereunder.

6. Applicant has operated the property since August 1, 1945, larvel L. Lynch,
now President of Calhoun liines, Inc., served as resident manager during the

- period 1945-50. Captain Garland Peyton, State Geologist of Georgia, a native
of Dahlonega and formerly Frofessor of lining & Geology at North Georgia
College, and his staff, including mining engineers and geologists on loan from
Tennessee Valley Authority, have kept in close touch with develophments, mapping
and assaying, consulting with the management. Their assistance and adviceé

has been of the greatest value to the applicant. In February 1948 John E.
Kelly, consultant in natural resources (see Who's Tho in Commerce & Industry,
Volume 6; “ho's Who in the Fast, Volume 2) was retained as consulting engineer.
Both of these associations continue.
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7. (a)

(b)

(c)

The early history of the property is covered in Bulletin 4 of the
Georgia Geological Survey, available upon request. Gold was discovered
in Georgia in 1828 on the tract now leased by Calhoun Mines, Inc.
Captain Garland Peyton, Georgia State Geologist, estimates production
of gold to date in excess of %300,000, A1l of tris came from shallow
workings, none over 50 feet in depth (black powder proved ineffectual
in shattering the rocks below the zone of surface oxidation). Some
production was obtained from saprolite (eluvial) deposits and some
from placer washing of gravels along the Chestatee River. The man-
agement estimates from study of the outcropping of the three known
veins that not over 5% of the mineralized surface was ever worked.

The property was owned by John C. Calhoun (formerly Senator
and Vice President of the United States) and his family from about
1830 until 1877, Thereafter it was acquired by the North Georgia
College, which, having no way of working the property, leased it to
operators. Two log dams in the Chestatee, erected for water and
power purposes, having been carried away by freshets, the leases were
abandoned. The property was the site of a high-grade strike in the
early 40's. The operator became involved in a hit-run accident and
was required to surrender his lease. New interests who formed Calhoun
Mines, Inc., took over in 1945. They have devoted their time and
funds to development and the gold production to date has been in-
cidental thereto. The discovery of tungsten indications at the head
of their 735-foot Abbott Tunnel, was made while driving under the
old workings and main shaft,

Dahlonega has been one of the principal American gold camps with a
recorded output exceeding $18,000,000. Prior to the California
discovery of 1847, over 15,000 men are said to have been employed

in the diggings. The field is divided by the Chestatee River. North
of the river, where the greater number of the old mines were located,
sulphur proved a problem insuperable to amalgation. The sulphur
appeared hLeavily just below the water table, at from 50 to 125 feet
below the surface, and no shafts were driven below the latter depth.
At that time no note was taken of other minerals in.the ore.

South of the Chestatee, where the Calhoun line is located,
little to no sulphur has appeared at depths up to 300 feet, the
greatest yet reached.

A report on the geology of the Dahlonega region appears in
GOLD DEPOSITS OF THZ SCUTHERW PIEDMONT, U. S. G. S. Professional
Paper 213, 1948, The authors estimate that the mineralization may
extend to 4,000 feet below the outcrops.

In September, 1949, prior to the time at which the Abbott Tunnel

had been driven to the point at which tungsten indications were dis-
covered, a study of the ore was made by the El Paso Testing Laboratories.
The study, having no reference to tungsten, is available upon re-

quest.

Also prior to the tungsten showing, a general report was made
on the property by John E. Kelly in February 1948. This report is
also available. Excerpts therefrom follow: (The tungsten indications
occur in the so-called "Calhoun Mineralized Zone.")
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"As to be expected in the extremity of a major uplift - the Blue Ridge -
stress and repeated faulting characterize the Lumpkin County goldfield.
Gold deposition is related to the granites which outcrop in massive form
north of the town of Dahlonega and along Long Branch creek, two miles east
of the Calhoun property. Elsewhere, sltered schists and slates indicate
the geologically recent intrusion of grenite at depth. In the mineralized
area as a whole, slates, quartzites, schists, volcanic flows and tufa are
intricately interfolded with granitic members and gneisses.

"The region has been elevated during the period of formation of the
Appalachian mountain chain, deeply eroded, locally raised again at almost
right angles to the strike of the Appalachians and profusely faulted.

"The western part of the Dahlonega region is marked by outcrops of
quartzites, mica schist and slate, while east of the town - including the
Calhoun mine - slates derived from tuffs form the country rock. These
predominant surface formations are separated in places by granite flows,
elsewhere by granite and gneiss. Locally the tuff-slates are named "Carolina
gneiss", an omnibus term embracing slaty schists of black and green-black
shades, biotite mica, mica-gneiss, occasional garnet which seems to be a
marker for gold-bearing formations, and some ottrelite and other silicates.

" 'Roan gneiss' comprises gabbros, hornblende, horneblende-gneiss, diorite
and associated mica-schist.

"The strike of the formations is generally northeast. The subsequent
faulting is generally parallel to the contact between the granite and the
gneisses, particularly in the eastern part of the region, where Long Branch
creek, flowing in a fault of the intrusive granite, strikes N. 40 E unde-
viating for miles. In the western part of the goldfield, some mineraliza-
tion strikes northwest.

“ipart from placer deposits, gold in Dahlonega is found in or in close
association with granite, or in adjoining zltered schists and slates, in-
dicating as stated earlier herein, the presence of underlying granitic magmas
at relatively shallow depths. In the Calhoun property free milling gold
occurs in quartz stringers and veins in Carolina gneiss, perceptibly sil-
icified, and in association with sulphides of iron in a black slaty schist.
In the oxidized zone, the country rock appears to carry little value, while
gold has impregnated the country rock where depositions occurred in the slates,
to a distence of several feet in both hanging and foot walls. In the opinion
of Captain Peyton the quartz vein filling in the Calhoun vein was laid down
in molten form and was not water-borne. The slate impregnation may be a
later deposition.

"True veins in Lumpkin County are generally located in the granites.
They range in size from minute fissures, sometimes carrying free gold in
sheet form, to bodies exceeding a quarter mile in length and 12 to 20 feet
wide. Mineralized zones, formed by replacement of the country rock in faults
and shear zones, have indefinite boundaries, but are known several hundred
feet in width and over a mile long. Slickenslides and gouges are frequent.

"The Calhoun enrichment, as presently known, consists of one true vein,
the Peachtree, and two mineralized zones. The zones contain a large number
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of interlacing veins and stringers, remarkably persistent, even in very thin
members. Formerly, mineralized zones were called 'stringer leads' or 'belts!
in Dahlonega; now formations of 21l lode types are 'veins'. GQuartz

is the dominant material in the shallower veins, with pyrites added at
depth. Gossan cappings and iron stzins are recognized locally as indica-
tions of underlying oreshoots. Both iron and sulphur occur in what are

said to be commercial quantities in gold mines of western Lumpkin County,
but development has shown to date only traces in Calhoun ores. Silver

ris recovered at the rate of one ounce per four ounces of gold, as shown

by Calhoun lMines mint returns. This relates to free milling ore only,

as the sulphides cannot be handled by the 10-stamp mill now on the premises.

"Massive white quartz, when present as a vein filler in the Calhoun
mineralized zone, often tends to be barren, but the sides of such veins
and stringers of white quartz show values, including visible gold.
Remarkable specimens of 'picture rock', assaying thousands of dollars
per ton (but not included herein as unrepresentative of the mineraliza-
tion as a whole) frequently are composed of 'rotten quartz', with a honey-
comb structure from which iron or silica has been leached by descending
surface waters. Some of the visible gold of such specimens may be secondary
enrichment and much later in deposition, geologically, than the balance
of the values. The principal tonnage of rich ore has been found in a fine-
grained blue-gray quartz, sometimes greenish, occurring alongside the
white variety.

"In the Calhoun mineralized zone at the present working one vein
is a foot in ‘diameter, several from four to six inches, while the greater
values are cerried in two-inch stringers - interlacing with one another
at frequent intervals. As in all Eastern ores, the values are pockety,
but even between oreshoots stringers yield from %10 to %15 per ton, enough
to pay costs of drifting between points of high mineralization. Pockets
are strung on the stringers like peas on a thread. Calhoun Mines are
presently working two high grade zones, one each in free milling and sul-
phide ores respectively, but to local miners, neither is a pocket, which

* in Dahlonega usage is largely picture rock.

"Ore shoots are usually lenticular in all dimensions, and range
from hat-size pockets of 'picture rock' to widths of 100 feet by several
times that distance in depth and strike. Their size is customarily in
inverse ratio to their unit gold content.

"The gold-bearing formations of Lumpkin County are about eight miles
wide as they strike northeast thru Dahlonega. The Calhoun Mine lies near
the eastern edge of the enrichment. A contact of Roan and Carolina gneiss
passes thru the southeastern corner of Lot #1614,

"The three lode formations of commercial importance on this property
are well known. The Peachtree Vein is of standard type, with tabular
form and well defined walls. The country rock is schistose. The Peachtree
dips about 30 degrees Southeast, varying in width from six inches to over
three feet. The strike is about N. 35 E. It has been traced for a distance
of over two miles from the Turkey Hill Mine, adjoining to the south, to
a site on the right bank of the Chestatee River at the mouth of Yahoola
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Creek. It has not been worked or prospected by Calhoun iines, Inc. The
Peachtree is said to have produced much gold on the Turkey Hill property,
while at Yahoola Creek a sidehill working is reputed to have yielded

over $50,000 from a small tonnage of ore. On Lot #164, south of the present
workings, between an unnamed creek and the Turkey Hill property line,

an old tunnel extends for some 500 feet, cut in the soft free-milling

ore of the vein. The ore was milled in a small stamp mill erected where

the tunnel debouches on the creek side. Several other sites exist on

the Calhoun end Dungan (#165) lots where mining done in the last century
can still be seen. All of these were shallow without exception.

"The Calhoun Vein is a mineralized zone, striking N. 55 E. It has
not been found south of the point of its original discovery, about 1830,
on a high nose close to the Turkey Hill property line, as shown on the
maps herewith. This point has produced the greatest amount of gold from
the property and the efforts of Calhoun lines, Inc., are centered here.
Northward the Calhoun zone has been traced to an outcrop southeast of the
Chestatee Bridge on the Middle Gainesville Road, a distance of about one
mile, but apparently not worked nor prospected. In the old records the
Calhoun mineralized zone is known as the "Lawrence Stringer Lead', for
its discoverer. The zone varies in width from 100 to 250 feet, narrow-
ing as it approaches the river.

"A, S. Furcron, Assistant State Geologist, Georgia, and Kefton H.
Teague, Assistant Geologist, Tennessee Valley Autrority, on lcan to the
State of Georgia, visited the Calhoun lMine on March 13, 1947, and examined
a vein showing in the Calhoun mineralized zone, The following is quoted
from their notes:

"1The Calhoun vein here exposed about 14 feet below "Y' (see
Plan of Calhoun Mine, by David Passmore, herewith) consists of white
quartz 4 to 8 inches thick. The country rock dips 4O degrees south-
east and strikes N. 56 degrees E. The vein dips 74 degrees south-
east and strikes with the country rock; altho it maintains the strike
of the country rocks, it cuts the country rocks locally. The vein
has all the aspects of a "fissure vein", or, better, of a strong
crosscutting vein which has forced its way up thru the schist en-
countering cmsiderable opposition. For this reason it shows a
tendency to alternate thickening and thinning. Free gold is visible
in the vein. A small amount of pyrite tends to occur locally as
films in cracks in the quartz. The free gold also tends to occur
along minute cracks, thus exposed particles tend to occur as small
strings. The gold and pyrite show no especial relation to each other.
e believe that the quartz vein was injected first, and that later
solutions migrating up the dip deposited the gold in smell fractures
in the quartz. It is interesting to note that, altho at this point
we are in the sulphide zone, the amount of sulphide is so small that
the ore is essentially freemilling.'"

The first indications of tungsten in the head of the ibbott Tunnel were
noted by the kineralite in a slight seepage there encountered. et film on

the broken face showed the tungsten band in the spectrum. Subsequently Captain
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Peyton found ore showing the same reaction. It is the menagement's belief that
a tungsten orebody mzy lie ahead or below the head of the tunnel and that the
present heading has just reached the periphery of the tungsten zone. It is
proposed to explore this showing by drilling from a station cut in the head

of the tunnel,

Attached hereto is a property map of the Calhoun leasehold and a profile
of the underground work on the Calhoun mineralized zone, as of 1947. The
tungsten indications had not been reached at the time this latter map was
prepared.

13. A new hard-surface highway, Dahlonega to Gainesville, Georgia (a town
of 35,000 persons on the Southern Railway) borders the Calhoun leasehold.
On the property, present roads are sufficient for mining. No access roads
required.

14. The Chestatee River, a considerable all-year stream elsewhere furnishing
mill power, runs thru the property and sufficient mine water can be readily
withdrawn. Calhoun Mines employs a Jaeger 4" pressure pump to transport river
water for operations.

15. A 25-HP Allis Chalmers motor-generator, gasoline fed, providés power
for the mine. Additional mobile power units are available. Nain transmission
lines of the Georgia Power Company border the leasehold.

16, During a representative payroll period, two-shift development work (16
hours), 14 men were employed, as follows: four mill men, four miners, four
muckers, one foreman, one manager. ‘

17. Equipment and facilities aveilable for use in testing tungsten showing:

one jeep, one pick-up truck, one Jaeger air compressor #220, one Jaeger LM
pressure pump (needs repairs from flood wetting), one 25-HP Allis Chalmers
motor-generator, gasoline fed, one 1lO-stamp mill, mine cars, air hammers,

2,200 feet 6" pipeline, 600 feet 2" pipe, air hose, etc., one utility building
15 x 20 (corrugated iron), two mill buildings, 15 x 45 and 20 x 60 respectively.
Buildings in good condition. Iiineralite.

bl
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February 9, 1951

Ref.: Calhoun Mines, Inc.
Mr. P. R. Bradley, Jr., Chief Dahlonega, Ga.
Manganese Division
elense Minerals Administration
Interior Building
Washington 25, D. C.

Dear Mr. Bradley:

This is in further reference to your letter of January 11 replylnc to mine
of January 3rd and which I acknowledged on January 23rd.

The property in guestion is that mentioned hereinabove, and the subject
exploration to confirm evidences of tungsten encountered while developing the
property for precious metals.

The subject of my previous letters was an inquiry as to the possibility of
obtaining a grant for exploration of this tungsten showing. I make this sug-
gestion of a grant rather than a loan because of the nzture of the company's
title. Calhoun Mines, Inc. has possession of approximately 458 acres of mineral
land in Lumpkin County, Georgia. Title is held by rental at the insistence
of the fee owner. That is, the company pays $3,100 per annum for all mineral
rights except hydrocarbons (no evidence of which has been discovered) and
upon semi-annual peyments (all of which have been made to date), the property
may bs held for the ensuing 17 years. There is no royalty, and the rental is
not part payment for acquisition of the property. In this circumstance I do
not know whether the company would be eligible for a loan, although proven and
probable reserves which it has the right to remove and benefit from are of sub-
stantial nature. The following comment is taken from a recent report:

"In the stopes at present are some 200 to 250 toms of broken ore averag-—
ing $40 per ton or better. In the Calhoun mineralized zone, an upper stope
has cut an oreshoot eight feet in width. Stopped in ore at either end,
it is presently 40 feet in length and from 80 to 100 feet below the out-
crop ¢4 the old workings. The oreshoot above the stope ceiling is estimated
to contain from 2,500 to 3,000 tons of ore, which in the history of Calhoun
should equal in gold content that of the broken ore already mined, per ton.
If so, the zold content of this one block of ore would equal the investment
to date. 411 of this ore is free-milling."

However, it might be simpler and it would be satisfactory to the company
to have the Bureau of Mines or the Defense Minerals Administration carry out
exploration for petse&eum and/or other strategic minerals with its own crews
and funds. tuAgskeh

The geology of the Dahlonega mining region is exhaustively treated by J. T.
Pardee and C. F. Park, Jr. in "Gold Deposits of the Southern Piedmont," Professional
Paper 213, U.S.G.S., 1948. The history of the Calhoun Mines in as far as gold
production and ores is concerned is covered in Bulletin No. 4 of the Georgia
Geological Survey. This volume is long out of print, but & copy can be supplied
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Washington, D. C.

for examination. The mine is also the subject of a report by the writer
(vhich regards precious metals only) dated February, 1948.

In undercutting the old workings, some of which date from 1828, Calhoun
Mines, Inc. drove the Abbott Tunnel a distance of aporoximately 300 feet
under the Calhoun oreshoot. In the head of this tunnel Mineralite explorations
showed the characteristic color of tungsten in the spectrum. Captain Garland
Peyton, State Geologist of Georgia, competent mining engineer who previously
worked with Newmont and other large companies, and who has been Professor of
Mining and Geology at the North Georgia College of Mines, has been in close
touch with the Calhoun development since the present company eacquired its lease
in 1945. Immediately upon noting the tungsten colors, company maensgement asked
Captein Peyton to meke an investigation which he did with his own Mineralite.
I beg to quote the following excerpts from letters by Captain Peyton to the
writer relating to this discovery.

"I am not sure that I understand just how the tungsten occurs in the
Abbott tunnel. I think possibly that Mr. Lynch did not give you a fair
impression of what we saw when we used the fluorescent lamp in the tunnel.
It looks as though the solutions which were dripping from above and which
landed on the tunnel floor, as well as the muck pile which extended up
into the raise, were being saturated with some sort of solution which re-
acted like tungsten. I remember when I attempted to pick up some of the
material in the muck pile that gave this reaction, that it was nothing more
than a soft dirt or mush which seemed to disintegrate and bresk up into
thousands of little veins. We did find one or two large chunks of rock,
however, which definitely showed tungsten minersl fluorescence in the hard
rock. It would be my guess that, wherever you have certain mineralization
in the mine, you also have some of this tungsten deposited, and in some
instances, weathering has carried some of this tungsten mineral into solu-
tion, with the result thet it has percolated downward and been redeposited
in the tumnel and muck pile below.,

"It would seem that drilling could be done as you suggest, but also
that it might be well to drill in other directions, that is, straight ahead
and to the right and left, and possibly upward overhesd at an angle."

"Frankly, I believe that you might find enough indication in the mine
to make a legitimate claim for some type of mining other than and more strategic
than gold."

As you know, tungsten is mined in North Carolina in the same general up-
1ift and geologic-type formation that exists in Dahlonega, and I think it not
beyond the bounds of possibility that a tungsten deposit might be encountered
in the Calhoun property. From talking with Captain Yeyton, I am under the
impression that from $20,000 to $40,000 (the investigation being carvied further
if the first drill holes develop interest) would permit a test of the point
at which tungsten signs have been found.

The Calhoun Mines are fully equipped but not presently in operation inasmuch
as, on the writer's advice, the property was shut down until a new mill could
be built to replace the present 10-stamp mill which loses too much of the

L
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gold. The company has applied to the SEC for permission to issue shares to
acquire additional funds. While it has received a cordizl reception from the
SEC, it is somewhat nonplussed now at the time and expense required to refile

in the several states. For this reason, among others, the company would be happy
to make its property available for the production of strategic minerals if
investigation proves their existence in commercial quantities.

I ask your indulgence for this lengthy letter in which I have endeavored to
set forth the situation and will be indebted to you for suggestions as to
how the matter may be proceeded with if it appeasrs feasible to you..

Thanking you, I am

Sincerely yours,

N

{?hn E. Kelly.
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April 18, 1951

Mr. George N. Malcolm, Acting Chief
Chrome-Manganese-Tungsten Branch
Defense Minerals Administration
Washington 25, D. C.

Dear Mr, Malcolm:

Thank you for your letter of April 17 enclosing copies of MO-5,
MP-100, and MF-103.

I beg to ask your advice in regard to the following situstion.
Clients of the writer who have been developing a precious metal mine
have discovered in the head of a tunnel which they are driving
undercutting the old workings indications of .tungsten which have been
checked by the State Geologist. It is desired to request exploration
of this tungsten showing under the Defense Minerals program.

However, almost all of the data which can be supplied under
MF-100 and MF-103 will relate to the development for gold. It was
only through this gold development that the tungsten show was found
although in the same geologic belt a tungsten property is presently
producing.

My question is: In filling out MF-100 and MF-103 should the full
geologic and development data relating to the gold mining phase be
included or only passing reference made thereto and information
limited to the tungsten flnd and request for a loan for drilling
this discovery.

As soon as your reply has been received, we w1114comp1ete and
forward the application to your office.

Thanking you for your anticipated courtesy, I am
Very truly yours,
@%_ S STMERT OF THE INVETICR
Beicnse Mincrais nGmin Lzau}gn
RECEIVED
APRZ @a%ﬁ

LANDON F. STROBEL
Executive Secretary
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April 10, 1951

Mr. P. K. Bradley, Jr.

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Bradley:

On February 9 I wrote you regarding the possibility of a grant
for tungsten exploration on the property of Calhoun Mines, Inc.,
Dahlonega, Georgia, and you replied that the policy regarding such
grants was being formulated. As I have seen in the press that some
$10,000,000 has now been made available for grants of this nature,
I beg to ask how application can be made for such assistance.

Sincerely yours,

John E. Kelly.

JEK/t
. DEPARTMENT OF THE INTERIOR
Defense Minerals Administration
RECEIVED ‘

APR1 21954

LANDCN F. STROBEL
Executive Secretory
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The geology of the Dahlomega mining region is extiaustively treated Yty J, T.
Pardee and C. F. Park, Jr. in "Gold Deposits of tae Southern Pledmont,* frofessional
Paper 213, U.S5.0.S., 1948. The history of the Calhoun Mines in as far as gold
production and ores is concernmed is covered im Bulletin No. 4 of tae Georgia
Geological Survey. This volume is long out of print, but = copy can be supplied
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R for examinstion. The mine is also the subject ol & report by the writer
b (vhich regards precious metsls only) dated Februwry, 1942,
B In undercutting the old workings, some of which dete from 1828, Calhoun
- Mines, Inc. drove the #bbott Tunnel & distance of ap roximetely 300 feet
o i e unier the Calhoun oresuoot., In the hesd of this tumnel Mineralite explora'uunl -

showed the cnaracterisiic colo of tungsten in the spectrum. Ceptain Gerland -
» Peyton, State Geologist of Georgla, com etent mining engineer who areviously
e worked with Newmont and other large companies, and wio sas been Professon of
By Mining =nd Geclogy =t tae Norua Ceorgia College of Mines, has been in close™ .

toueh with tue Calboun develo ment since the present eom cny sequired its leuse

in 1945. Immedis ely upon noting the tungsten colors, com #ny mansgement asked

Cagtein Peyten to meke an invectigation which he did with his own Miners

I beg to guote tue following excerpts from letters by Cajtain Peyton to the-

writer relatin-t5 thls iiscovery.

, "I am not sure thet I understand just how the tungsten occurs in the -
ibbott tunrel, I think cossibly thnt Mr. Lyncn Aid mot give you a feir
impressicn of wh t we Baw when we used tae flucrescent lemp in the tunnel.
It looks -as tocugsh tne solutions waich were dripping from zbove snd whieh
lznded on he tunrel tloor, a: well as the muck pile wvaich extended up
into 1is riive, were bein, saturated with come sort of sclution which re- ~
gcted lies lurn sten, [ remember when I sttem ted to pick uo some of the
m:te-ial in tac muck pile that gave tals reuction, that it wns nothing more
tasn a ooft dirt o mus: wilcs seemed to disintegrzte und breek up inte
thousands of littlc veins. we ild find ome or two large cuunks-cf rock,
howewver, which definitely -nowel tungsten minerzl fluorescence 4n the
rook. It would be wy z0ezs WAL, wherever you have ce’tain nmineralization
in the mine, you alsc = v =ime of this vungsten Jdeposited, end in some®. .
instances, weathering ne: c' rried come of tals tung:sten minerzl into solw=-
tion, with the result thet it has percoleted downwiri ans . been reveosited
in the tunael an. muck pile below, it

I A e

¥ © "It would seem th:l drillimg coxilﬁ be.done a2z you suggest, but also
3 that it might be well to drill in other directions, thet is, strsight ahead
b &DC 10 the right =nd left, -n' . cesibly upward overhead at an sngle.”.

¢ "Frenkly, I believe the! y.. mi ht find encugn iniies tion in the mine b
to make a legitim<te claim for soze type of mining other than and more strategie
mn g‘ldo. . A ", 7 3 ¢ s : : .‘Iﬂ ..

B ey 48 you know, tungsten is mined in North Carcline  in the same general up-

1ift end geologic-type formetion that exists in Dailonega, =ad I think it not

beyond the bounds of possibility thet = tungsten deposit mizht be. encoun

in the Calhoun property. From talking wita Ceptain *’oym, I am under tae

iagression that from $20,000 to $40,000 (the investigition being _
holes develop imterest) would permit @ test of

signs have been found. R L
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gold. Tae company hss applied to the SEC for permission to issue susres tc

acquire adiitionsl funds. While it has received a cordiil reception from the

SEC, it i= sorzewhat monplussed now at the time and expense required to refile

in the sever:l ststes. For this reason, amcng others, the compemy would be hapyy -
to aske its _roperty svailable for.the production of strategic minmersls if -3
investigation sroves taeir existenmce in comierciil quantiuu._ . é =

1 ask your 1ndu;¢anc4 for tuds lengthy letter in which I have ndnmnrl&o'iﬁiﬁf :

~ set fortu the situstion and will be indebted to, you for suggestions as Lo :

how the matter ny ‘be ;roceeded wita il it appOFra fensible to yon. ’ f 3t
Thanld.ng you, Iam e % ' '

Sincerely. yours,

JEK/+
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Jenuery 3, 1951

Honorable James S. boyd, Director
Defense Minerals Administration
U. 8. Department of the Interior
washington 25, 2. C.

Dear Mr. Boyd:

With regard to the need of increasing production of strategic minexrnlp,
I beg to ask whether grants are available for exploring for such deuosits where
reasoneble indications thereof nave bteen uncovered, or whether the Defense
Hinerals Administration would underteke such exploration upon ‘the lands of
ninin, companies. I have looked into the i1.S.i..5. FPorm 146 but this seems
to-relate to-losns rather than to grants, and I d> not think it is finsncially
feasible in the following circumstances.

Client:s of uwine are developing one of the ol gold properties at Dahloneg:,
seorgla by undercutting the former workings and encounteved in the nesd of their
tunnel inficationg of tungsten, at leest to the extent that the characteristic
tungsten color &ppears in the Hinerwulite spectruz. In tne opinion of Captuin
Garland Peyton, State Geologist of Georgila, the discovery warrants exploration.
My clients have snut down tueir gold mining operations pending an applicstion
to the SE.C. for public financing and are not presently in position to under-
take the drilling Captain Peyton has recommended to investigate the tungsten
showing. .

Please advise we the proper channel through which the above shouid be
followed.

Thanking you for your anticigsated courtesy, I aa
Yogurs very truly,

A

Jphn . Kelly
Consultant
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