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OPFICE OF MINERALS EXPLORATION
. CONTRACT ADMINISTRATION ARD AUDIT DIVISION

REPORT OF ROYALTY REVIEW

1 have tcviewed the tile. of - the Washington office pertaintng to
‘Contract Idm—Ela Docket DMA-81 (zinc-lead), dated June 22, 1951
with. R : :
United Minerals Cotporation
' 518 Felt Building -
Salt Lake City 1, Utah.

tor the purpose of determining thc amount of toyalty payable to the.
U. S. Government on sales of minerals frow property referred to as
the Howestake and Long Grade Mines located in Blaine County, Idaho,
‘ during’thesperiodCSeptembet 9, 1959 through Decelber 11, 1961,

. In accotdance thh Amendment No. 6 and Article 14 of the contract.
royalty is payablc on all minerals produced frow the land described
in Article 2'of the contract for a period of 11 years from the date
of the contract or until the total net amount contributed by the .
Government uithout interest is fully repaid, whiehever occurs first..
A Report of . Review dated July 24, 1956, indicated accepted costs.
under the exploration contract amounting to $43,567.83 with the Gov~
ernsent's contribution on a 50 percent basis being $21,783.91; how-
ever, the Government'a actual conttibution smounted to 526 308 99.

"The :tatus of the pro ject, the acopt of review, and the reacons
theretor are stated on page 2. :

This rcvlew eatablished no aales eubject to the Government'a royalty
_subsequent to the perfod covered by a prior Report of Royalty Review
which also tound no sales subject to the Govetnment 8 royalty

- through Scptembet 8 1959 The rcyalty account as of September 8,
1959 was: o

Total Royalty Payable $ -0~

Total Royalty Paid ) R
Balance o£ Roynlty Due 5';0-'
-]

 As of December 11 1961 the toyalty accounz of thxs project was
found to be- : ‘ : : .

,:Tétél Royaléy Pééaﬁle. BEREIEE S, S

‘Total Royalty Paid | 0
"fﬁﬁiﬁnce of Rofaltﬁ'bue' l"$_,0;‘_

 March 5, 1962





Page 2

‘1dw-E18. © . - United Minerals Corporetion DMA-81

- STATUS OF PROJECT, SCOPE OF REVIEW
AND REASONS THRREFOR

' Exploration work under the. cantract was suspended tor the wnmter

months on October 15, 1952, However, due to financial di££1culties.
the Operetor‘made‘nO‘attempt to resume work and the termination pro-
visions of Amendment No. 6 becawe effective on May 1, 1954, One -
provision. thereof requires the payment of royalty, in the same man-
ner as if certification of discovery or development had been made. on

all mineral ptoduction from the land under the contract.

The land under the contract conuiats of 13 claims in the Homestake
Group and 10 claims in the Long Grade Group located in the Lake Creek -
Area. At the time the contract was executed the. Operator was in pos-
session of tha ‘Homestake Group by assignment on June 26, 1950, by
Harold A, Covey, Ceorge W. Snyder, Jr., and Mason W, Rankin (all
officers of the Operator-Corporation) of a Lease and Option granted
on May 26, 1959 by Anna B,, Lester T,, and Angela Ditter of Twin
Falls, Id&ho, .and Alfred P, and Hazel M, Donoven of Grand View,

' Washington.

Poseea:ion of 4 of the cleims in the Long Grade Group was by ascign-"
ment on June 26 1950, by Harold A, Covey and George W. Snyder, Jr.,

_of a July lO, 1959, lease and -Option from Grant W, and Thelwa E.
- Crutchley, Ketchum, Idaho. Possession of the other 7 claims in the

Long Grade Group was by virtue of a Mining Deed executed on June 26,
1950, " by Herold A Covey and George V. Snyder, Jr.. as owners,.

.In eonnection wlth the conttact. the several lessors executed Land-

lord's Sabordiration Agreements, which provide for assumption by the
lessors of the Operator's royalty obligations in the event of termi-
nation or surrender of the leasehold., However, in a FPebruary 2,

1954, wemorandum the DMBA Chief Counsel indicated that, inasmuch as

certxficatlnn was not nade, the subotdinatxon agreements may not be
bindi.ng. PRI - b" i . : " ﬁ, B 1'«

¥

There was no productton trom the property from the date of the con-

- tract up to the cessation of exploration work. The files indicate

‘that subsequent examivatfons of the property and local inquiries
bhave disclosed no. acttvity other than some assessment work. In a
December ‘11, l961, reply to an inquiry on MME Form 63, George W,

‘Snyder, Jr., the Operator‘'s president, stated that there has been -

no production but "The property ovwners granted a second or top lease
to other pereons and litigation appeate probable”, » :

lFinal accountlng for exploratlon costs of thin project disclosed an
overpayment oE $5 272, 07 which the Operator failed to refund.. The
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1dw-E18 . ,}{ . Unitgd Minerals Corporation : DMA-81

matter was tefetred to the Attorney General of the United States on '

June 20, 1956," Negotiations by the United States Attorney at Salt

Lake City reaul;ed in a compromise gettlement by aceceptance in April

1958 of the Operator's six month's interest bearing note in the

- amount of $1,500.00 and offset of $746.99 due George W. Snyder and

Ceorge Y. Snyder, Jr., under Contract Idm-E322, Docket DMEA-1949,

The Operatordefaulted on the note and the case was closed "on the

- ground of uncollectibility". This decision was based on findings by
'the United States Attorney that the Operator had no assets, was not

operating, was .subject to unsatisfied tax liens of the Internal :

Revenue Setvice, and owed conaiderable sums to othntl.

This teview was made in lieu of an on-site audit of ths Operator s
accounts Qnd records for the following reasons:

(1) The files ﬁndicate that the property under. ‘the con-
tract has been £nactive axncc Oc¢tober 1952;

(2) No minetala have been produced since tbe date of  ‘4,,‘
' the gontract; and .

- (3) Thejadministrative'qoa; to the Government of an.
‘on<gite royalty audit at this time would be
excaeatvo in relation to the amount of possible
‘royalty which might be disclosed






" (WFICE O MINERALS BXPIORATION 2297
 CONTRACT ADMINISTRATION AND AUDIT DIVISION R

REPORT ar. ROYALT! REVIFW

: I hava reviemd the . ﬁloa or tha Office of !ﬁ.norala Ex-
ploratim, Washington, D. C,, pertaining to Contrast No. Idm-E18,
.Docch No. D‘EA—BI (Zinc-laad), dated June 22, 1951, with |

United }ﬂnurala Oorpomtien
. 518 Felt Building
 Salt. Lake City, Utah

for the pmose of deter:uning the amount of royalt.y due the U. Se
Government on sales of minerals from property referred to as Home-
stake Mine located in Blaine County, Idsho, during the period June
22, 1951 through September 3, 1959. '

- In ac;cordanco with Amendment Mo, 6.of the contract royalty
is paysbls on'all minerals mined or produced from the land deseribed
in Article £ of the contract for a peried of 11 years from the date
- of the contrdct or until the total net amount contributed by the ..

Covernment without interest is fully repaid, whichever occurs first.
A Report of Raview in lieu of f£inal coet audit dated July 2L, 1956,
indicated socented costs under the exploration eontract amounting to
$.:3,567.83 with the Covermment's contribution, en & .50 percent basis,
being $21,783.91, However, the Operator actually received net con-
tributions of £25,055.98, en overpayment of $3,272,07. The Attorney
Coneral is at'oemting to ncmér the amount af f.he overnayment.,

This raview wes made in- lieu of an on-osite audit of the Op- "
erxtor' 2 ;cooums and vecords for thc £ollowing reasons?

(1) &m-annual raports by, mpr-seuttbives of thq Field
Team, Rogion I, and other doeuments in the file in-
dicate that thors has been no production from the .
mine since June 22, 1951, and that the property has
‘been idle since termination of ‘the explaration work
in %tober, 1952 amd -

(2) The mistratm cest to the Gmmmnt of an cn-_ .
- -gite royalty sudit at this time would be excessive
© in relation to the amount or poss:.ble rOya.lty uhich -7
rd ght ba disclmmd. IR , o ‘

' " The rev:lew indicated that thers has not been anw product‘lon
or sales of minerals from the land described in Article 2 of the con-
tract since J\me 22, 1951 and no royalty is du.e the Government. Co

K

Octobir'20, 1959





MME For 2@
APTAT 59 5 ' DEPARTMENT OF THE INTERIOR
_ ' Office of Minerals Exploration

; = " CHECK SHEET OF EXAMINING ENGINEER
A ~

Operator's Name United Minerals Corporation

Address Felt Building

Salt Lake City, Utah

Exploration Contract No. Idm-E18 * Docket No. DMEA-81
Check One
Yes . No.

1. (a) Does the Operator stockpile ore subject to royalty repayment? X

(b) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject tq DMEA or OME X
royalties with exempt production?

(v) If s0, do you consider the allocation of the commingled
production equiteble? .

'3. (a) Does the Operator stockpile mine or mill rejects (low grade X
ore, tailing, middlings, etc.) that may have potential value ’
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

b, Do you consider the assay controls in effect are adequate? X

5.. Do you consider that the manner of disposing of production - X
gives the Government its fair royalty returns? '

6. ‘ Do your periodic examinations of operations indicate the o X
Operator is properly reporting his production of ores subject .
to DMEA or OME royalties?

7. Does the Operator buy from or sell to other Operators? S X

8. Comment on any item 2 (b) to 6 if answer is No. R L

"Property inactive.

September 8, 1959 oo /’/?Elﬁftk’) ;;sz'éZ:/Xzyb;jé‘\
Date o Mining Engineer :
: S. W Zoldok

63362





" gRrENSR KIM# RXPLOBATION ADMINISTRATION
g ”Cﬁm‘! ADMIBISTRATION AND AUDIT DIVISION

| HEFORD OF BEVIPY
1 havc rovimml tho mmrdn pertaining to the oporatxém of the: ] -

‘United lumnlu Corponuon -
518 Telt Building
.‘h!.t Lake City, Utah

usder lx;:loratton EYojecs Contract No. Idm-E18, naclmt Bo. DNA-1, 1mclud-

ing Amendments Hos. 1 to 6, inclusive, eovering 2 project for the explors-
 tiom of sinc and losd om propersy known as the Homentake Mine, located in
- ¥laine County, Idsho, for ths period of July, 1951, Dctolor. 1952, “&
the cubuquant disposition of m:cut property. : .

This reviev was for the xmrpon of revieing the findings stated
in an Audits Certificate issusd dy 7, H, Brading, DHEA Auditor, on July 13,
1955, Such Tevieinn is required by the Administrator's decision (as stated
in bis leister of April 14, 1956, %o $he Operator) that she Goveramens had
no liquidation equity inm & certain esmpressor, which had been considered by
_the audit as huviag L salvage valua of $5,761.52.

This review disclosed the Tollewing nvs.ud faots in rmrd to
the smount paid or to be paid the Oparator:

Total cost as Bllled by Opsrator 350.“69;&2~ S
Lesy: Salvage valus of property 23,700, 7% !

Net cost claimed 146,7966.08 /
Exceptions (m Avdu Bepors) , ' _3.._;2&.35_ \

Acooptod Caste _ _ . : w \i

The eontract calls for a ,;0 yorcnt wticipnuon of oxpiouuon
expenses dy the United States Gavernmsat. Therefors, payment %o the ¢on-
trector dy the Govermsent in the amount of 'hnnw-om ihnuuad seven hund.rod
sighty-three and 91/100 Dollars:

. g2y, 783, 91"
is considand mm and. propcr. provided that the nmloul !mcutivo »fﬁ-

cer, the Administrator, or other competent officinl has accepied or will
accept Lthe project o having ctherwise met the Serms of the enntgwt.

. irf. -M&tdx '

- July 24, 1956





MF-500 . ’l
UNITED STATE’
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
' DATE ... 8/8/55

REFERRED TO:
: 1. embimssepidolywy ey £
2. ==l o kR S0k

3. .. Mr. Griswold

4.
FOR .
............ Action emeeeeenm-mr Recommendation
e Approval Record
............ Comment (o)
____________ Conference . ——eeemmmee- Referring
____________ Consideration b0
..... 3 ... Filing eeeeeeee-- Reply for signa~
............ Instructions tureof ...
____________ Investigation ceeeeeeeee—- Rewriting "
............ Initials ceee—ee—-__ Signature .
Mailing Suggestions
Your information

iy Previous correspondence

{ REMARKS:
w}a Jo 8 =

Check (X) before the items needing attention.

GETO=LS

—E.D.Talbert
Initials of sender.

GPO 16—63815~1





I have exasiined the records and transactions ‘of thes /MJZ

: United Minersls Corporstion
Formerly United Minerals Keserva Ccarporation
518 Felt building .
 Balt Leke City, Utal:

gartaining, to Eh:plomtion Frojact Contract No. Idm-E13, Doocket Nos DMA-81,
including smendmente one through six, coverin: a projact for the explo~
ration of zinc and lesd in Blaine County, Idaho, commonly known asg
Hozestake Mine, for the period of July 1951 to Ootober 1952, and sube
se&cuent disposition of project property.

iy examinatiou wag znade in accordence with g;enerally accepted
standards applicable in the circumstancos.

The eudit disclosed the following facts i,ng‘re,gard to tle
amount to be paid the contractors . '

Total cost es billed by contractor ; pso,f.eq.szz

‘ Lesas: Frocoeds from disposition of property 2.555,52
- Net Claimnd Cost 41,004.5
Exceptions (S2e sudit veport f‘or details) :

Prior to this audit . $357.86 |
Durin: this audit g._@.g.zg |
Total Acce ted Cost ' §

: - The contract.calls for a 5C paroont pnrtioipation of exploration
axpenses by the United States Government. Therefore, payment to the
comtractor by the Govorntent in the ancunt of Eiﬂbeen thousand nine
hurkired thneeand 1:{5’1@() Lollars, :

' --v18,9C3 25w

ia valid and proper. | ;

© Tris oortiﬁcate is 1amd on *he provision that the L. egional
Exascutive Ufficer, tl.e /dministrater, or other ocompetent officisl
kas accepted or will' aceept the. projact &8 having otharvise met the

torms of the cant::aet. -

o ;zy'm,

July 13, 1955 . T. Tl Lraging, suditor J |

¢

1
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On Soptember 28, 29, 30 and COctober 1, 1954 a final sudit

(covering the period June 22, 1951 to Ustober 31, 1952) wus mede of |
' the records and transactions partaining to Exploration Project Contract

No. Idm-E18, Dockst No. DhA-8l including amendments one througl six,
with thes - = , ‘ L -
- " United Mipersls Corporation
- Formérly United Minerale Ressrve Corporation _

" .. 518 Felt Building o

- . Selt Lake City, Utah

" covering a pmject for the exploration of zine snd lead in Hlaine
County, Idaho, ¢ormonly known as Homestake Mine. .

.  The rocords under the contract were maintained in the
- office of the Company, 518 Felt Bullding, Salt lLeks City, Utah.

During the course of the sudit tie following officers of
the Compeny werc consulted from time to time: S 3

.Gebi;ge We Snjdef, Jre President
‘Ha:mld_ A. Covey, Vice President

o L Mr, Elichard E. Lawkins, of Gardner and Hawkine, CFA, Pravo,
Utah, Auditor for the company, spent one day in explaining data in
connection with the MF-10, Reports prepared by his firm.

_ Mr. Thones E. Howard, Mining Engineer, Spokane office,
collatorated in the sudit. - , .

The original records covering the costs of the project were
- recorded on Monthly Work Sheets vhich form the basis for preparation
of the Monthly MF-10) Feports. This audit, thereforas, involved in
generel a check of source data to the onthly Work Sheets and recon-
cilistion with the Monthly EF-104 Reports. Costs were recorded on

& combination of cash end acerusl besis. . }

Prior to the ‘6n-‘s'5.'te auwdit, 'cons:lderable pre-audit analysis

was perforned Ly the auditer in the LMEA office at Spokane, Washington.






SCOPS OF AT

' Tha .:uﬂit was limited to qutainin;, the aci u(._ay, wopriety
and validity of the costs as shown in the *Totcls to Dato® .columm of
Form MP-104, Operatw's Monthly Report and chnbnr Cor Lotober 1952,

‘ The extent of the audit amd firding. under each of the "Items
of Costa® follows:

(1> Wﬁa&u&. |
No'o applic;ble to this cmntrat't.

"(2)Ww

Chu-ges for Labor and Supervision were redistributed during
the course of the sudit, The redistribution was discussed with
Mr. Ceorge Snyder, Jr., President of the Company, who approved the
corrected distribution as follows:

3 ¢ ' \ ; 3 e
lebor - - §0,913.7
Supervioion - : ' 9,705.18
’Gther; : . ' ' 349,60
labor . . © 0 §13,961.83
o Superviaion S 3,001.19
Technical Services T 3,092.94

4 Clarical ' . T2.99
: ) S o 20, 767.95
Lgbor . - | |
A1l chargea far labor ‘were ehmked fram peyroll records to
monthly work sheets. Time cards approved by the foraman for the months
of July, August and September 1951 and July, August, September and
October 1952 were checked to payroll records. All extensions and
footings were reconputed. In the month of September 1952, the Fingnoe
officer disalloved §77.28, as the rate of pay wes in excess of that’
allowed in the econtract. . The auditor confirms the disallowsnce for
the same resson as advanced by the Minsnce officer. The total cost

.dstsrmined to be proyer and allowabla under the terms of the contract
is as folloms e





Total lobor claimed by operator ‘ $13,961.83

- Leso Disallovances , : 72:28 V/
~Allownble Net labor o SERET
8. b‘rn.'_f..ﬂ o :

All chorges for Supervieion and Technicel $:rvicem were based
.on tims reported o5 sctually devoted to tre project. The amount of .
these charges cre loss thap the amounts allovad in the comtract. A
breskiown of Sussvvisery Selaries, which include salaries of Foreman,
is as follows: - - S - _ o

W, A. &Vafia,, Foreman 31,751.97

June 20, 1951 to Descembar 30, 1951 _ .
lowell Thorpson, Foramen {1,249.22
May 1952 to October 1982 o -
- Less Disallowed by Finance Officer . ._-___1;_1,_34‘2/ _
‘Totel - Lowsll Thompson = o had25.88
Total Allciable Supervision : . w

In Septomber 1952 the operator filad elsims for wages paid
to niners as followss o ' . :

d .zl )
R . Hours  O0T. - . Total -
~ Joseph Axner, Mirep - 203 13 3/4 217 /4 1.73375 $376.66

" . Lowell Thompaon, oreman 203 13 3/4 27 1/L 173315 376.66
Contract Nifferantial Bonus . ‘ £
Total lining Lobor o R . B

well Thompson, oreman - o , ' .

1/ Disallowed unter labor. - : - ,

2/ The Finance Officer dissllowsd the elain for Thoupsen's salery as
foremen on the booio that he had been peld es o mimer for 25 deys (plus)
at 3 hours per Jgp lus overtime, trat he was not entitled to campensation
- of ¥123.34 as & forcnar in the some pericd. The suditor susteins this
dlsallounnce. o : o .





»

‘ ! ’ ' - I

Farold f. Covey (inginesr) O im,479.96
. ¥J A, Dankin (Ceologist) ,
Total Allowable Technical Services ‘ . J,092.94,

A m:c’f,‘wer dctd.l of thess servioos 18 shoun below:

' Juna 22 to July 31. 1951 . $520.00 0 #169.00
October 1951 - N (250,00 160,00
November 1951 L 50,00 -
June 1952 . o 200,00 -
July 1952 - 250,00 -

' August 1952 . .. 250,00 -
September 1052 ' ‘ 50.00 -

' Octobar 1952. ' SR
| : w

- Chargcﬂ for superviuon end technical services ere based on
time reported as a.ctually devoted to project opsrations.

© The Emcutiva Offiw considera the charges for suporvision |
and technical sarvicao as raasongble and -:ropor

m corpes far operating materials snd supplies vers verified
by examination of source documents and tracing smounits charged each
montt to tho l’onﬁiﬂy Work Shaota. "

' The cost;a detormined by the audit to be allowable are
" ‘atmmrizod bolt)m S





.v . . .

Al.o‘ Jowsd

- P“oparty uﬁ"' ‘
Jﬂm W LH&MQ W duddt
 Mmber %2,231..12 | :332.60 G, %,.12
- Explosives T 1,366.54 QST o 3654
5‘1‘&“ U 9091 5@8,88 (”) 226,00  505.91
Track e 178443 : 39,20 89,23 -

Other - L. 24990.83 528,59 330400 2,132.2%
“ | Othar “a Qurther e.nalyzod aa f‘ollowﬁ: ' '

i’roperty ~‘£J.lowed

' Hoae -—'%pe - um - wv'ﬂ9.75 : ' ‘ $L79.75 |

O:m;,an anc Acetylem - 61.5) . ' o €6L.51
011 and Gae . 665,21 4620 (€ § § 3207
" Steel emd Lite = . 95%.02 121.9€ £17.06
Carbide ; RN 1%/ ' 4297

Hiscallameous '. .._&52:.52 .—&K(F) §330,00 ___23.3

(&) Credit L&mo frcm Verdor not dedusted from m‘oject costa.

(B) Cresit for powder roturned to Ifaﬂay Trading Compeny contirmed

' by 'statement» from ccmmny dateﬁ July 8, 1955 not credited to project
,costs.

(c) wa.za msauwed by Finanse Offidsr in Saptember 1952,
improper doo:mzentat cn; diaallowanca approvad by auditor for same
raaaon. _ .

: {B) 35.50 for casolinc and oil; invoice clearl,y showed’ thet
’ mpplies wore usad on a.not.hor ompany project.

L $74.92 croast memorandum, tmsmtt 04l Co., 9«2l-51 entered on
MF-104 as a debit, disallow 2 x $74.92 & ,M‘;.&lu  ¥32.93 lack of
domentﬁtion S@p‘tcpber 1952. v-(ls‘ose * $M90& " 320?) = b&.@c?-??. .

(B) 576.86 - Invnue June .27, 1951, J. Ko ’Whaelar shous that o

naterisl charged woo used on another company oject. 65,10 ~ Credit
. mémorandum Copeo I»’aei“’ic dated Februvary 11, 1953 includes mgterial
_charged to project in September 1952 in that sane anount. Yo credit
passed on to projedt. w&.% 4 ‘65.16 = $uL. 96. ' o





(F) ©17.16'- Discount on bi1l Fran Jones peid July 25, 1951 not
credited 40 projuct. Operator returned s McGowsn pump to J e Jo Coan.
Conpany, Salt Lalkte City, Utah. Vendor issued credit for $225.00,.
difference or bondling charge of §£25.00 was made by Coan Company.
Opergtor charged the "Handling Charge® to other supplies. This is '
not considered as an allowsble cherge and is disallowed. $17.16 4

In those mcntis when supplies vore used on compeny mining, charges
were pro-rated. between project and company operations on a man shift
basis, The opsrator advised that this Procedure wns establisbed as
the susgestioniof the examining enzineer, and was accopted by ttis
aunditor as record of actual usage of supplies between project and ,
compary operation was not meintained, dus to minor amounts involved.

* In tke sbsence of any bid from the operator, property licuidetion
of supplies on hend was based on report of examining enginser, V, 2.
Johnson, dated fugust 19, 1954, Veluee were determined by a conference
tatwesn Mr., S. ¥, Zoldok, Projeet lsader, and Mr. Thomes ©, Howard,
Assistant Chiof, Spokene Fleld Office. These amounts are approved
by the Executive OCficer, DMiA Field Team, Rsgion I, N. W, District
(formerly Rogion II), Auditer coneurs in this epproval,

(4) Cperatine Mutoment Koptal

A1l che.r@éa for Fental of Equipment were traced to monthly
- work sheets.. Invoices substantiating cherges were examined, An analysis
~of these ctarges follows: o L ~ '

: ‘ .70 Rate Per | Poriod Amount . Allowable
Deserjption ... - - Jdped. Salaed  _Charge
S CRM s | - B
Compressor "= $70,00 - 16 Yo, . #7,300.25 3 ;
- - Limoo Air locomotive . LA6,00 . 5 Mo, g o :
e T §9,570.25 $2,270.00
1/ Transferred to S , R
Equipment Purchcsed IR : ; .
| __l_/ © "h4q 5@1@5&94 wus transferred to equimnt pu'rc}ia'sed, a8 pPayments -

-made were on a2 leana rents} basis, snd bulance transferred ig considered
as charge to equipmont when operator .csased operationa Octcber 1952, '





i

. In eddition to the rental charges for eouipment, Fxhibit "C®,
of the contract allows 15¢ per mile for remtal of a 3// ton pickup
_truck. gSffective June 1952 g Jeep was substituted for the 3/4 ton
plckup truck, and crarge to the projsct for the use of Jaep was at
10¢ per mile instend of 154 per mile as charged for the 3/4 ton picke
up truck. %This suditor was advised that while ocontract was not
arended to cover: the rete change as well es change in equipment used,
the Executive Officer DMEA Fleld Tesm, Region II had approved the
change vérbally. ' In view of the decreased cost to the project this
explanation was acceptsd by the auditor. A summary of mileage costs
follouss o ' _ : :

‘ , ' I Allowable
3/. Ton Plelup 15¢ T 7,000 830,12 (4)

- Jeep L 10¢ . 75425 e dfee g0

Total Truck Eental D ’ Gaslesks

" {A) Prorated betwoon compeny operations gnd project on basis of man -

shifts in August and November 1951 and May 1952. In view of available
information and amcunt involved, proration is accepted by aunditor.

Faports chowing mileage each month and related cont, as . .
sutmitted by foremoh for operator, were traced to ronthly work sheets.
- In the opinlon of the Executive Offiger,DNiA Field Team, KReglon II,
‘the mileage charged is reasonable. Summary of allowabls rental ckarge
is shown bolows . ‘ o
Truck and Jedp’ - - ‘

Total Accepted Rental Costs - L $3a.

' (5)

Involcss covarin: equipment purchased as listed on Schedule "R
attaghed hereto and mzde a part of this report were examinad and costs
a8 charged traced to the monthly work sheets. _ '

, The total smount chaerged and allovable costs aro' surmarized
as followss S L .

Total Cherged (Corrected Distritution)  $12,116.85
Disaliovonces - €2,013.50

- Property lLiquidation - 14594,06 - 2307256

Allowsble Cost to Project o 3 25209,29

AT

- o






. " Mr. Goerge Y. Snyder, Jr., President of the United Minerals -
Corporation, mado repeated promises to submit & bid on equity in jointly-
owned property. Inasmuch as no bid was sutmitied, Mr. Thomae E. Howard,
Assistant Chief, Spckene Field Offioce, N. W. District, Region I (formerly
Feglon II) developod the formula based on Section (d) Article 9 of the
new contract form which provides in part; "If within 90 days after
completion of the work . . . the Operator has failed to sell or other-
vige liguidate o> dlsposs of any property in which the Govermment has
an interest, the Govermment . . . may place upon such property what
in its opinion is 2 fair valuation thereof, not in excess of the cost
less 1.66 percent por month from the date such property was purchased
under this contract to the termination of sald 90 day pericd; amd such
property stall therson be considersd and accounted for as having ‘been
purchased by the operator at the valuation so fixed by the Covernment
+ o o* This formula, in the sbsence of any bid by the operstor, is
approvec by the Erocutive Officer, LMEA Fleld Team, Region I, N, W,
Listrict (formerly RFegion 1I). N ‘ ' .

L This aﬁe}itox“ cpncur‘s in the approval by the Executive Officer
- for the same reascns. Detsils are shown in Zxhibit "B" gttsched hereto
- and made a part of this report. L L B

Operator ontered. into a rentel purchase sgreement with
Foulger Equipment Company, Selt Iake City, Uish covering 1 W.K.%0
Fodel 315-D Joy compressor Serlel No. 44692. While copy of this
agraement was not sutmitted for this auditor 's examination, it is
. understood that thers wns such an agresment. Operator made 16
" payments of $470.C0 each or 47,520.00 plus freight charge of $102.76
or a total of §7,622.76. Of this amount :7,300.25 was ‘charged to
the project costs. as Pollows: : o ‘

13 month's €. (470,00  $6,110.00" .
Prorated rentelincluding freight based o
on usage chargsabls to Project for

June and July 1951 €95.18

. August 195] prorated rental: : : 338,40 -
November 1951 prorated remtal = 156,67
' Totel Cherged to Project . . - 32,300,25

' On Moy 20, 1955 Mr. George W. Snyder, Jr. wrote to Mr. A. E.
Weissenborn, Executive Officer, DHTA Field Team, Reglon II, attaching
copy of a letter from ir. Cuy Snyder under the zame date, addressed to ‘
- United Minarals Corporation, which outlined the details of the transaction

- covering comprecsor Dordal No. 44692.  In part this lettsr statsd that - '
8 conditional sales contract was entered into with C.I.T. which involved
the aforementioned coppressor and a corpressor of the pume size and model,
Serlal No. 44261, Gbe Getails of thie transaotion, accordins to Ir. Guy
Snyder, are as followss - C B ‘





. . Y
R

Total contract, both compressors

. . ' @21}160.45
Cash sllowence, Conmpressor Serisl ﬁ&zggi 36,C16.00 L
Cuek #llowance, Corpressor Usrial #4 199,00 o
gk allowance, Coxpr orial 1500

Totel Allowsnce | -

N © C.1.T. cubnitted a statement on December 3, 1954 showing this
- talance was liculdated as followes ~ | , -

‘Sele of one comressor . - $5,655.00

Sale of cne ccémpressor - _

Total from oole of 2 compressors $9,561 .44

Peyments - Source not indicated ~ o

- In 1953 2,693.94
In 195, ‘ _ . 1,500.00

Interest fistste o 590,07 N
. L ) . . %Igvaéﬁlgi

Mr, Georya Y. Snyder, Jr. was advised both verbally and by .
‘correspondence that the Government oonsidered thst it had an interest
in the equity establiched as a result of rental payments, in the amount
. paid on tie remtal purchase agreement to which it had contrituted. e
was acked to sutmit a bid on the Govermment's interast in the squity.
‘In Mr. Guy Snyder's latter of May 20, 1955, he stated that in his .
‘opinion any momey racoived (on the remtal purchase agreement) was for
ventals In view of the faet that ¥r. Snyder has not submitted a bid,
and the opinion in the letter of Mr. J+ L. Hofflund, acting Assistant
Solicitor, IMEA, dated April 22, 1955, the following calculation was
developed by this Avditor. , B

Total payments to October 1952 W75 520,00
Freight o o | ‘ ~

- L : - v s622.76
Total amount chor-ed to project 753C0.25 . -

m = 95.77% or tots.lps-rcants.ge charged to project

{9 . o . ‘ S

‘in wbich Goverznent participated. $6,016.00 x 95.77 = §5,716.52
t:hes emount of the equity in which the Government participated

10:32 = §2,320.76 or Coverment interest n equity of §6,016.C0. N

R

To aummarizg;' o

~ Total amount charzed to praiact - $7, 360,25
Portion of eguity in whieh o ' L
Govermment has en interest . _5,716,52 .
Allowsble Cost to Frojesct - %‘1!222.!22

D
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- ' éush‘@iloiﬁnce made by GQI.T.' on comiwacaox? Serlal No. 44692,
at time contract was refinanced, sccording to Mr. Guy Snyder's letter:
of May 2C was {6,016.00. On July €, 1955 this auditor recuested C.I.T.

-~ to eonfirm this Lalancs. On July 11, 1955 C.I.T. advised that the

~contragt whieh they purchased from the Foulger Equipment Compeny, Salt
Lcke Clty, Utah, ccvered two compressors on which the unpaid balsnce
was §14,345.45, tut. not baving any details of the composition of these
figures they were unable to furnish the information requested. They

_ vent on %o say that inaswwch as the information comtaimed in the contract
- was canpiled by 'the Foulger Bquipment Company, it might be possible to

~ obtain the desired information from thex. Op November 15, 195, tre
Field Teanm, Fegion II wrote Foulger Equipment Company asking for infor-
mation concerning Compressor Serial No. 44692. On Fovembsr 18, 1954,
Mr, B. L. Foulger, President-Mansger, Foulger Equipment Company replied
- to this letter and udvised trat the matter was dimcussed with M, George
supplying, you all ‘the information required snd we, consequently, see
no justification for our being injeoted into this set.m 3‘1: ths opinion
. of Mr., Thomas K, g@imd the 36,016.00 allovance as reportsc by Mr.

- Guy Snyder is reasoncble and 1s sccepted by the TMEA Field Yeam,

N _ This amount of $6,016.00 is coneidersd by the mditor to
‘represent the acuily in the remtal purchase centract covering compressor
- Sarial No. 44692 on October 31, 1952, T '

Costs deened allovable and proper under the terms of the
contract-for depreciation ares - o ‘ _—

" Rete Per Allowed

Mine Skip . .. g0 0 a0 18,407
12 1 Ton Mine Cars - . 20,40 2 40.80

€ 1 Ton Cars 10.20 R 20.40
2 Mine Timber Trucks | . 2,50 2 5,00
1 Mine Timber Trueck - 1,25 2 2.50

‘1 Sump Pamp G 420 2 8.40
Blg;kmith &op - - - e

fquipment - . . 170 4 8280
Total ' o 32,30

~10-





ST 1511 cbva?t@.’under thia- caterory. ‘ware checked to mqﬁthly work
- sheats, Varification of oherges was made by examination of payroll
records cnd Vendors involces, as foliowss a . v

Laber - - £1,921.41
¥aterielc -~ Supplies S 12C,01
Jeep Nontal € 10¢ per nile ‘ A

€28 wilos o R 62,80
Total . Gz

o The anount of -'2,104.22 wes determined by audit to be proper
' and ellownble under ile terme of the contract. ,

(6) oy i

Source documents coverins charges to subject category were

o e}:#minea end found to be in order. The totel amount determined by

. this gudit as charged to New Bulldings and Improvaments is &1,275.20.

‘ ~ In llne with the recommendation made by examing englneer,
Ve 2. Johnsan, in hio report of Au:uet 14, 1954, salvage value of
$600.00 was establicked for New Juildings snd Inprovements.  This
amount was approved. by the Exacutive (ffieer DMEA Meld Team, Reglon I
¥.Ws District (formerly Region II). : ' o

Total Clatmed Gost . ' . y1,275.28
Salvage Value .- -

Allowable Cos?;f.ff‘"hoﬁi’f-ojeé;tﬁ. - S ‘r‘%@‘@zﬁ 28

accepted this valuation as being equiteble,
(7) Heosllemeous -~ |
© :epeirs totowioment |
o A1l charges'uﬁder trds category were crecksd _'to' nbnth]y'
vork sbeets. The amount determined by this audit to de a proper and
allowatle charge undor.terms of the contract is further analyzed belows

‘Unléarpz?esdﬁtly 'existing elrcungtances, the andi‘bér has

Compressoy - L URA3.03

Trampep E 129.80 -
© lmeking fnehine o 193.53

‘Kine Cers. . - ' 69435

Tractor - . . . o L :
. Total S L o ST717.25





SRR % & | cﬁééges fox: peyroll taxes were reabmp:tad at retes
determined to be cffective by examination of the company 's files.
The total allowcble payroll taxes were found to be as followss

| In prepcring the claim for Gctober 1952, the auditor made
. an error of {4.50 iu extending hie figures. This amount wss deducted
from total amount cleimed of £793.60. '

‘ A1 charges for Workmen's Compensation Insursnes were
reconputed & rates shown to be in effect by exeminstion of the
company 's files. In July 1951 & depoeit of $60.00, made with State
Insurance Fund was claimed a8 & part of the cost. As & deposit is
not part of the coet of operation it ig disalloved. A dissllowance
of {11.04 applicable-to labor and supervision dissllowed was made by
Finance 0fficer and approved by Awiitor. Total mecepted cost of .
Workrmen's Compensation Insurance was determined to be $1,010.65.

| Invoices totaling $10.85 for aseaying were examined and
found to be in order. K : '
(*) Contingepeios |
o Invoice from ET. L. Toung & Sc’m‘es,‘ Inc; in the amount of - . |
¥167.38 for hauling load of equipment {rom Salt Leke City, Utel to.

Xotchum, Jdaho was omimined end is deemsd to be 2 proper and allowsble
charge undey the tem_s‘ of the contract. ' . S

.:? o

A total of (711,99 for office seleries was charped during
tho period of the operniion. This is g prorated charge besed on
. time reported as aotusliy. devoted to projest work, The charge is.
~ cenaddered proper end allousble under the terms of the contrast,

.12
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. -At the, tine of the on aile andit, Mr. George W. Snyder, Jr.,
told this Auditer end Mr. Thomas E. Howard, Mining Engineer, Spokane
Office, that he would see that bids wers sulmitted on all materials
and equipment in uhich the operator and the Government hed a joint
equity. The question of the location of some of the equipment anmd = -
supplies whieh ¥r. V. 2. Johnson covered in his report of August 14,
1954 was trought up: Mr. Snyder advised tlat he was not certain just
vhere same of the ecuipment was located, but he would check into the
- matter and advise tho IMEA Field Team, Region II of the exact location,
end also the conditlon of the materisls and equipment involved. In .
addition, Mr. Snyder agreed to submit all data in connection with the \j
original cost axd also the refinencing of Joy Compressor, Serisl No..
44692. In the interval from the time of the on site sudit to cate,
there has been considsrsble correspondence and at least ons confersunce
betwaen Mr. Snyder and Mr. Weissenborn, Exeeutive Officer, DMEA Field
Team, Region I, N.W. District (formerly Region II). In view of the
fact that the operator has not submitted a bid for the supplies and
equipment on hand, after a full discussion of the matiter with it
Thomes E. Howsrd, tiic procedure established to determine the Govermonts
equity a8 outlined under Equipment Purchases and Operating Materials
- and Supplies was adopted, The executive Officer, DMFA Field Team,
legion I N.W. Distrioct (formerly Rogion II) approves this procedure.

The auditor comeurs vith the Executive Officer. '

IV, CONCLUSIONS

' The audit hae disclosed that all costs charged to this project,
with the exception of disallowances totaling $3,198.25, and giving
effact to property disposads totaling $9,465.26 as itemized in 5 -
‘provious section of this report, are reasonstle and propsr under the
- terms of the contract. . , ,

The adjustucnts between *Items of Costs" as shown on the .
October 1952, Form MF-10/, the disallowances, property licuidation and
accepted costs as digclosod by this audit ars summarized in Exhibit
"AY attached hereto, - . - -

oo At the conclucion of the audit on October 1, 1954, tke findin,s,
on that date, which did not include property dieposal, were discussed
with Mr, George W. Snyder, Jr. (President of the Company ) on July 12,

1955 the findings were discussed with Mr. Thomas E. loward, representative
of the Exesutive Officer, I'MFA Field Team, Reglon I, X.¥. District |

V. (£qrmer1y Reglon I1)s ’ o -

July 13,3955 . o TTRCT. Breding, mmr/ |






Exhibit nan

 TETTOD MINERALS COREQRATION
Auddt dumery

- _  Proceeds
MF-104 ) Dio ; - Fram Allowed
| _ Getober Distribution Finance By Property = By :
1 Independent Oont'ra.e't . _ B S
'21aborm5upamvimn : T w A
. Id.bu' : ‘10,913.17 g @13,963.»83\ §$77.23 ' :&‘13”—1&'055
alpmi310n 9’705 18 - 3,001.19 = 123034 » 2, £77.85
(}peratinb haterials o ) _' | : -
wooonend Sﬁmplies B Lo B
o i'kploaivaa 1,%60/4 L 1’366054 $380-CU 936054
Track o , 46,00 178.43 - - . 89.20 0 89.23
, cher , - o 3,231.12 2,990.83 . - 146.20 382.39 330.00 - }2',132.24 '
. 4 O,perating Equipment ' - ’ , ' _ , o
O a&‘ntal ) 11,1&2-87 ' : 3’842.62 / .' o . ’ » 3,?42o62 B
e l‘ura}mse 4y513.60 12,116.85 2,013.50  7,894.06 L 2y209.28 7
"5 Initial Rehabilitation ' > -
 ond Repaids 2,104.22 -2,164.22 4 2,104. 24
S7. 6 Few Buildings < S ' S
-+ Improvements. ete. 1,275.28 1,275.23 / - . 600,00 675.28 v
7 Miscellsneous - - | e o
‘Payroll Taxes 1,875.29 793460 . _ 450 789.10
Liability Inauranoo ' o 1,081.69 . 11.04 - 60,00 1,010.65
- Cther 160.45 10.85. S ‘ - 16.85
i Transfer of Fquipment 167.38 167.38 167.38
Office Salaties - S /& ) - . 721,99
$50,469.82 950,469.82  £357.86  32,040.39  $9,465.2 $37,306.31
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UNITED IIOEALS COPUATIUN ELUIRENT PURGRASES
Schedule BV

Hontks Dopreciation Govern— et
: Date To 1.66 Dopreciated rent " Cost
Daseription Coot Purchasged 1/31/53 - Por 'onth = Depreciation _Yalus Fouity Disallowed Allowed
J=40 Jack Hommer :

Serinl 670123 (345.00 7-24~51 18.25 30.3 {10454 $240.46 (120.23 10454
lule Haorneds and Collar 79.20 A {79.20
R=45-Stopar 670.00 6=-20=51 19.33 32.1 215.07 454,493 227.46 215.G7
20 Callon tater Pressure
Frestweld telding OCutfit 124.50 B , 124.50
Uszd Timbasr Trucks 75.C0 Cc : 75.C0
50 Pound Anvil 75.0C D - 75.00
2 x 6 Alr Recaiver 75.C0 b - 75.00
Hodel B A Air Hoist 550,C0 €-1/-51 17.5 29.1 160.05 389.95 194.97 1€0.05
6 x 4 = 6 cCGowan Duple::

Pump 25C.00 B 250.00
d=40 Jack Hammer

Serial 669421 345.00 B 345.00
JL - J-40 Jack Borrmor legs 390,00 E 390.C0
Atlns Rock Drill . .

Serial 431455 599,80 B . : . 599.60
Atlas Rock Drill , : : : >
Urigkt Poeumatic ‘ _ :

30" Screper Bucket 175.00 7-10-52 6.66 11.1 19.43 155.57 T7.78 19.43
20 Gallon tater Pressure - 4 ' ‘
Joy Compressor » ' )

Hodel 44692 —72300,25 ‘ ; _5,761,52" _ 2,880.76 1,538.73

Fo salvage value (item missing and Operator agreed to disallowance).

Tot ircluded in contract

Popreclation on this item was alloved by amcnéuent lo. 2, thorefore disallowed.

Ite=s under this classification, purckased prior to date of contract.

Thiiso pieces of equipment were returned to Vendor by. Operator as evidence& by credit memorardum exnmined during course of audit.
Tguals 95.775 of {$6,016.00.

A
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. DFENSE MINERALS EXPLORATION ADMINISTRATIGS ~ . g
' j‘:"CQN_TRACT‘AMNISTR&TIOR AND' AUDIT DIVISICE ' -0 -

AUDIT GERTIFICATE

I have axaminod the reoorda and trmuctiona of
'A " United Minerais Corporation
518 Felt Building '
Salt I.ako City, Utah

= pemining to Bxplontio:z Projoct. Contract io. Idm-ma Docket lo.
_.M 81x i'or the pariod of April 1 through August 31, 1952.

L Wy c:mmina'tion was made in accordance with generally accepted
' standards applicable in the circumtanoea.

The audi*b d:.sclosed the following facts in reunrd to the
munt to be paid the contraotom _

;otal ‘cost as billed by contmctor o ‘%‘21.6,570.5&

. Exceptions ‘ : . None
ﬁ‘otal sscepted cost » : 45,5705k .

' The contract calls for a 50 percent p.rticipation of exploration

. expenses by the United States Government. Therefore, payment to the

- . contractor by the Government in the amount of Twenty three thousand -
two hindred. ei;ghty tive and 27/100 Dollars -

. ) 3‘239285027
" is va.lid and propor. -

This: cermﬁcato is iuued on the provisiun tho.t tna Regional
Executive Officer, the Administrator or other competent official has

- aocepted or will accspt the project as huing otherwiee net the terus
of the contract.

._ Octoboxb'v_l'l.nil?sz C : . ' M \7\4_4'_%

“Robert M. Hull, Auditor
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o 1 x*mon CTION

On Sq:rhem’ber 11 lmi 12, 1952. an mtcrim audit (coverina the

. poriod of April 1 through Augnat 2, 1952) was made of the records

and accouut of apentiona pnrtaining to Contmct No. Idm~E18, Docket

“Nos DMA ax, datsed Jun- 22, 1951 and as -ubnquontly amcnded on -
fsapmn-r 2, 1951. doril 23, lay 2, and June 25, 1952, with the

United Mincrah Corporat.ion
SR 518 Felt Luilding
Salt Lake City, Utsh |
covcring a project for t,ha axplora.t.ian of :inc and lead,

The United adnerm Gorpcntion 10 & dea corporation. The

| expleratton pmjeet 1s Located at the hesd of Lake Creek Canyon near
. ’Ha.ilcy, Blune Connty, Idaho. The ‘books and roeorda, however, are in
‘the wnpany't omeo at 513 Felt Swilding, Salt Lake City, Utah.

Dur:lug the eourae of the audit the following officers of the

*_,coupmy wrw aonzulted as roquired:

iir. Hamld A. Covey, ﬁce—pmicunt
E.r. Gl‘n Ao G‘I‘dﬂ@!‘. ‘lﬂitor -l

| 'mmr coopemtion and assistance greatly racmutod the audit,

IL_GRYERAL JNPORNATION O RECORDS

‘l‘hc tceounting records ;&r t.hc uploratim projoct consist of

- u\mry mnthlJ a’&ctom’cu snpported by detailed payroli reco:da, copies
: of purchuo mwicas or mppliorv statements and cancelled bank chocks.

-In aeuml inauncea dupliute purchun invoicea wsre not nnilable

. for eminntion. : "‘heae 1nvoiccu hld bnan lttu.ohed to the mnthly Form
'MF-IOL und ruea 111 compli&neo with the decment.atiou ‘requirements of






' 'tho IHEA Finamce Ofﬁccr. ’l'he auditor, howover, was able by exami-

" mt.ion of tho. c&mcelled ohecks and the monthly ¢utemontu from

_“auppliors to patisty hinulr oonccmins the propriety of snch 1tm.

) III OP OF AUDIT AND FINDINGS

‘The audit comistcd of & dotl.ilod oxumimtion of all nccounting
data as to accuracy, propriety and val;ldity of tho costu #s shown in
t.hc 'Tatala 'oe Dﬁtn" oolwnn of th«a rorm MF-lOA. Op-rator's nonthly
Report and Votxcher, for Angult 19,;2. '

(1.) ;ébor &nd Sg;gogv__ingo

'I’ho chlrgea undor this itom were chccked agninnt the pnyroll

reccrds for thé entire period undar audit. 'i‘hu daily tin_xc cardn N

‘ _'"were ohecked agaimt the payroll ledger and the cancelled pay checks

‘ ’wm rﬂimd ' 'xhe utu of pay were those upproved by the Exscutive

: Otﬁ.ear on Juna 19, 1952.

’i‘he mount ewonded ror lupeMsion, while allmble undor the.

axplmtion contract, appnra to be excessive as comparod to t.hc

'munt lp‘nt. :tar La.bor.

gg to Dcto - Aug\_xst 1253

m,,,. S - 99,943.87

supemion o 9)34184, -

: »_:-‘This mt.ttor hw baen called to the Opera‘bor'a attenti.on bot.h by 1ettér

o .fron m P:Lcld "’eam and vorbally

S (3) m_x_'_g m “ﬁateg_ig;o and Supp_;gg (T:lxnbcr, uplotivea, pipe, etce)

‘ Tho charges azain-t. .this ‘category were checked againat the monthly
o work ehnt and tracad bo.ck to the w.euy reports subnitted by the mine
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‘.fcrm. - An- analysin ‘wu udt to dotcminc tho propri&ty of the

C 1tm ohargdd. th purehuu for thc poriod under audit were veri-

. tiod fov :.ddquate accounting aupport. and checkcd for pmof of pa.yment.‘
4aminst th- cancelled chacks. |

5 ) w&m

. & Rontal '
Ammmenb No. 1, datcd Saptu\bcr 25, 1951, and Mdmnt

" Noe by dated 'funef 25, 1952, providc for monthly rental allomncu to
- thc Opmtor for sundry equipment furni-hod. Chargoa for these Stens

_w-ro udc At the ra.tu authcriud..

Tho Operator hn omnoomly charged the rental of a 3/k-ton
pickup tmck tQ “’ﬁ‘m:porhution." Thil item should be included under

"Eqnipnmt Rmtal.

be th&aa

'I'he art.iclu or oquipmnt purehuad md the prieu paid by

_ the Openter were chcuked against thosc allmblc by E:du.bit "en of
'thc contract and Amandmntn Nose 1 and he These purchases were ade-
| qutoly -upporbed trun an lccounting ttandpoint.‘

| The proper p,nd ulomblo costs for monthly deprochtion on
cquipmmt mmiahcd by the Operator u utablished undor Amendmnt
No. L wore verified and found te be comct.

T : . Honthly deprociation
tity . . It‘m-_ L A allog;nco

1 - l-ton mine tkip . $ 4.20
12 : "l=ton mine cars @ #1.70 . 00
2 . Uine timber trucks = . R0
© 1 . Sump pump v _ 520
l".iac. thkamith stop oquipment - 1.7
S metal b $33.00





_ (h) Im.tial Pehabmtation and Repairs

Initial rehabilitution and repairo of 32,101;.22 consist of

chargas rar retimboring of the Homstake Nos 6 level and the lining .

.and chute rep&ira to two ore binn. Thoso chargu were adequately .-
_ tupportod from a.n aceounting ltandpoint. o

-(5) New Buildinga‘ Imgmvm&g. 33 «

The itcms ohargod to this itm 1ncluded installatiou of shower

' facilities in *the "dry‘ portion of the main porul building, instal-

: lation of a pipe storago rack and- other mi:ooll;nooul 1tomn as allow-

abie under the exploration oontraot Exhibit "B"
(6) M:lscolhneous o

a ra 1o _equi t

- All chargu to this item were mminod ann.lynd as to
proprj.-ty, and fomd to be proporl,y uupporhed. 3 '

umll_&w . . | A
Tho chargau !‘or payroll taxes were' ehecked by eomputat.ion

T at tho rates shown by the oonplnw filu to bc 1:1 offoct.

s Cantmc’& work , ' o _
This item covers mw-ing and ho.s orrcnoously bcm clusificd

under "Gontract Work.

IV coucws;g& 20 mmﬂ___w____m u;om
g Th- aud.tt has disclosod that .:u. cous as charged to this pmject
as retlectod 1n Emlbit "A" ntuched to m; rcport are in accordance
with the tom of tho contrsct arn tho mdments thereto, ' |
At the conclusion of the audit thc rinding- were diacmod vith

the aceountant, a,,r. Gardner.





United Minerale bomgration o
. (Contract Iam-E18 .. ..

Extibit |
'I‘otals P
August.  Distribution  Allowed
o T - MFAOL corrested by audit
(1) Ltbor':and-: Supervisien - . ) IR . o
‘ SWOMS:LOD S - 9.341.8, ©9,341.84 ' 9:341.84
(2) Operating E.Atorlo.ls
and 8upplies . SRR
Timbar. A. 2)6150053 2,6m.53 . 2,6‘60053
Explosives 1,303.8) 1,503.84 1,303.84
Pipe . . - R52.61 252,61 - 252.61
Track . . 46400 © o 46.00 46 .00
. Other snppliu 2,709.56 3,084.75 3,084.75
(3) Opsrating Equipment B T -
- “Rental 8,552,370 9,150,227 - 9,150, 27
Purchase Ly513.60 . 4,513.60- 4,513.60 .
Depreciation 66400 7 66400 -66.00
(4) Initisl Rehabilitation - o
and Repairs - : 2,_1_.01;.-22 o : 2,101;722 - 2,104.22
" (5) New Bulldings, Impmw- T ‘ ‘
. ments, etc. . 1,275.28 L 1,275.8 - 1,215.28
(6) Miscellaneous S S
. Repairs to Equipment 784406 ' 784,06 784,06
Payroll taxes - ) 1,735.84 , 1373508h 1’735'810'
- #Transportation 597.90 ' S A
Transportation of : o o .
- !qtﬁ. ant, s 167'38 o 167038 ' 167038
Other (assaying) 10.85 160,45 | 16045
(7 **Contract Work 1940 - | ,
’ $46,570.54 u6.57o.5z. 846,570.54

#Included under "@perut,ing Equipmnt" - Ranm
#tIncluded under Miiscellaneous® - (ther =~

~ ##This sum covers the purchase of supplies of tucl and should be =
included under "Othqr Supplies® (Gu and 011) and not undor "Power*.
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2T inerals '.xplar&t"!.x; Ldmints t.\mig*f ‘ 37' e

NP R ,' adminigteabdon 2ol aad't iiaion ,
Andit :"mu“i.ca*'t;:{ S Z/‘)

LMy Lo 1.‘mavd tha roe‘:u‘da &y v ;141: 3.8
= tes “‘"m AT Nm*yur:tim"z o
P RN 7

rerbaiilag o A0 “**‘t&cm rojust [ai ract o PREES ;72‘* tm uenx.ai

¥ jl.;'h) 4.523 L/,& g n"f‘m‘g‘l tm“\hz’j’ -b, &’)2’.

wLdon ung mda L' aceendares wilh renapresly
A V"L‘»}abl& i.n ,:i.? "‘J.’Z‘ 'w md’lﬁ%. '

el

' u“:m..nmd tém “’alm.‘ i~ Taohs n :u’* ni Lo
S Gomrectors '

O ”t— &3 billed by sonteactor L BRI .
e buken oy the Governnem®  Homm. , B

' "“.‘.;(.i";i'ﬁ.ad ;Mt . o ) ) ‘ 6- ’41.). ) '

Ciat galis Yoe a 50 ';)amér" art..cimtmn ol
isa by the ondled Stalas "imtrmnb. Viored m, :
tha aroprt, of wnl x:»mam 10 by meld Lae Dontractor bg tha covarhe
‘w481 Y

: s ”sm uh}ll ad Towr Imodred tis’t;
. nf,,s.rs wan m./m:).

| u.u,l.ﬂ.ba
i aostitierte 1o Lesued op the provialn the

2200 44, v EL the Ldolnlstectary o bher sonsetord of Tlelad
aacs;,xu L b oot s havin o otherdiess mal tae Wams of Lhe . au»m;..t..

¥ u\a Lf)*
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: Docket copy '&:"“ ’&
L - o
-

. n "

: 4,\1‘1-031&'!'1@ I’ROJEU‘E cowmcw ~
UHK ) MINERALS BESERVE CORPORATICN
S NGKBT RO. DMA-81

ANGRDMRTY 3O 6

Thifs Amenent, “entered mto this 8th day of

.Jama , 1054, between the Umited Stated of Ameries,
aeting %ougl The Department of the Interior, Delense Min-
erals Expioraticn Admimistration, hereinafter called the
"Govermeent,  and Unlted !umla Reserve Corporation, here-
insfter eéalled the "Operator,” is an amendment of Exploration

Praoject Contract Idm~E1S8, Docket No. DMA-31, dated Junc 22,
1951, as mﬁe@, hereinafber ecalled the "Contract,” and
S ITHESSETH THAT | _,

WHENE b.v the terms of the Contract the work is

,'nquirndbobec ploted within three vears from June 22,
1951, lie., on or fore June 22, 19545 and

A h’ﬁ"ﬁms, the work has woen in smpemion since
November 1, 1952; and the Operator does not intend and
,mldmtnoz«beabhtonauutmworksoastobrmgthe
project to cmnplet..on within the bila lm:lted by the Camt,

: IGTIAS, under the terms of the com;ract, t;he
uovamm; canmt palte & certifisation of dlscovery or de-
velopment excopt "upon the sompletiem of the exploration

- projest or termination of the contraet”; and the Ooverrment
is umwilling to permit the work to remain in suspension
‘without &t thc ssmse time securing its rights to a

royelty should the preperty be brought into pmduetton in
the future within the time here mlta;!; s

- HOW mmaz. it 1= agmed as tauom'

: * The period t‘im the completion of the work
1s axtemd to November 22, 1958. . ,

2. The current suspension of opemtions beginning
November 1, 1952, is approved by the Govermment and authorized

te contime Lo an 1, 1954, _ , -

3. 3o costs incurred by the Operator dur the
period of su mmion, from. Kovenibar 1, 1952, to any when





‘the work may be resusied before May 1, 1954, sre sllowable 2s

 costs for contribution by the Oovermment; and the Operator,

at its owm cost and expemse, without contribution by the

o Govermment, shall 40 all things necessary and proper to pre-w

serve the work and any property in which the Govermment may
have an interest, éauring the period of suspension., NXo equip-
ment Lo the cost of which the (overmment has contributed and ,
4n which It may hove an interest shall be used by the Operator -
during the period of suspemsion, without the advance writtem
approvel of the Covernment, &xcept to the extent nocessary

'_.rnrthepnmva.ienorthnmk

5, n‘them%clsmt remdonarbetorcnay 1,
195%, in a manner required to bring the project to cmpletion
.‘on or before November 22, 95‘“ |

(=) pn obligation of the Govemnt to con-
tribute to costs mt then aecmd shall terminate;

. () 'I‘he Opnmw shall {arc-ptly ‘perform all
winding-up dnd settlement astions provided for in.
the Contract, including the disposal of any facil-
1t1es, buildings, fixtures, equipment, or other

. items to the cost of which the Goverrment has
contributed and in which it has an equity; and
'shall promptly render to the Govermment a i‘imu
mport an? fiml accounting

(c) Tho total net amount eonn'ibuted hy the
Govermment under the provisions of the Contract,
. as smended, shall be repayable in the form of a
- percentage roralty on any minerals mined or pro-
duced from tic land described in Article 2 of
the comtract form, in the seme manner and to the
~ same extent 2 if the Government had made 2 .
certification of discovery oxr development under
the provisionc of the contraet; except that the
maximmm period of royalty payments and lien for
the payment thereef is chcmged fram ten yearxs to
- eleven yma, and

(d) The mera‘c.or shall and hereby does ve-
lease and agrces to save the Jovermment haraless .
from all clains or demands under or arising out of =
the contract, encept as hare:ln other.vise provided






a‘ITHBSS WHEREOR, thesa pa.rtits have muuted
m:la Agreenent as or the day and year first adbove wyitten.

‘ 'mnmm S'IATE& OF mma -

UNITED MINERALS BESERVE CORPORATION

[P






o | ' Docket Copy
- . EXPLORATION PROJECT CONTRACT
. UNITED MINKRALS RESERVE CORPORATION
" DOCKET NO. DMA-Bl _
AMENDMENT RO. 5

| It 15 sgreed this _ 15th  day of _ Y&y
1953, by the United States oI America acting through the

istretion, hereinafter called the "Government,” and United
Ninerals Heserve Corporation, an Nevada__ <Iorporation, heroin-§§¢\
after called the "Operator,” each scting Im— deration of

the sgreement of the other to the terms hereinafte orth,
thet Exploration Project Contras¢t Idm-E18, Docket No. -
dated June 22, 1351, as amended, between the parties hereto

- Pepartment of the Interior, Defense Minerals Exploration Adnini§§§&

be further modified and amended as of saild date as follows: '4£;29/

1. In Article 3 of the contract, the words “two (Z)
years" shall be changed to read "three (3) years." -

2. This améhﬁnant shall not be construed to incr&iae

‘the estimsted total cost of the project, the aggregate total

amount which the Qovernment may pay, or the percentage of the
costs which the Government may pay under the provisions of

Article 11 pr'the contract form.

Executed in mextuplioate the day and year first
sbove written. - . -

THE UNITED STATES OF AMERICA

. By _
»”‘ACTﬁ%hf sutive cer
‘ ' il"D”E& Fleld Team, Region IX

UNITED MINERALS RESERVE CORP.

py W%
Vice- res@ff'






.
AMENDMENT NO. . A wsto e Coy ¥

It is agreed this 24th day of duno 195 2 ,between the .

the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and_ Urltecd ineiRlo COrDey

Oole Talo cdty, ah {Usciel Tos Gb ~ 2ing & lcad)

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract  Juc=iis

of Jung 22 195 1 between the pafties”hereto be modified and
amended as described in Exhibit_ *."  attached hereto, which, with any
maps or drawings attached thereto, is made a part of this agreement.,

The effective date of this amendment shall be sung 25 195 2 ,

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No, 268l by the Acting
Secretary of the Interior.
This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government'!s contribution,
or any item of alloﬁaﬁ;e cost'whicﬁ is expressly designated%Allowable
Maximum“. . : S . J

Executed in sextuplicate the day and year first above written.

RETIS IR VA I o AT P SO The United States of America
. (Operator) .
l W By Qv E- w WM.QM

: ' A, E, Weissenborn, Exec., Officer
Vi, DMEA Field Team, Region II

- o < - \;-‘ - .










- | UNTTED INERALS COHPORATION .
Dﬁ%é‘b flos OMA 81A . Contucf. Idm——El&

Amndmt Nooe & -
Exhibit o

__t_xmn ;nriﬁodiﬁea.ticgg

1. In’ Exhibit %Cw of the contract, undar *Dpemting
Equipment to be ?urdmod', dn.l«ho the tollowing itemes

: gu__n_gtit - Item R ~ Lost o
R . . 1-t.oa ore cars ® 3165.00 S £1,155.00 v
1 %7 adr receiver . 250.00
1 . 1l-ton sinking skip : 350400V
3 ‘._ainkiugpmp' . ‘ 460400

26 In nxhibit "C% of the contrn.ct, pag« 2, ad& the
rouow:lng paragraphs : ‘

2ent to be shed ' to

- ' " Vonthly sllowance
SQuantity - . ‘ it o for depreciation
e .: 1-ton iine skip | 8 L0
<7 1l-ton mine cars € $1.70/m. sach 40
- .mine timber trucks . - . 2.50

S sump pump . - L 4.20
Co ~{bhckcm:.th shop equipment - L0

Eoke





,. ' | ‘ J ' ,y/
AMENDMENT MO, 3

v

It is agreed this 244h day of !!'s'- | A 1952, between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and United Minerals- ‘
Corperation;—5i8-Felt——

each acting in consideration of the agreement of the other to the termg herein-

-

after set fbr'bh, that the Exploration Project Contract Tam-E18

of June-22 __._”__l%.L_"between the parties hereto be modified and amended
as described :‘Ln Exhibit "F", attached hereto, which, with any maps or drawings

attached therto, is made a part of this aggrement. The effective date of this

amendment shall be _&3__1’ 1952, ’

| This amendment is made by au,’c:hority granted the Fxecutive Office, DMA

I"ield Team, Region II in Order No. 2653 by the Acting Secretary of the interior.
This amendment shall not be constued to increase the estimated total cosf

of the pro ject, the aggregate total amount which the Goverhmeht may be obligated

v

to pay, or the percentage of costs which the Government may be obligated to pay,
under the provisions of Article 13 of the contract form,

. Executed in sextuplicate the day and year first above written,

era ¢ ration The United 3tates of America

__Ms @ e LY
A. E.-Veissenborn, Exec. Officer
DMEA TField T
told Teanp, Rocton I ke

Defense [iivercls Adstnistration
REBEILED

JUN 1 61952
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o UNITED MINERALS CORPORATION
Explorat:.on Project Contract Idm-El8
Docket No. 81 (lead-zinc)
© AMENDMENT NO. 3

&dti.bit wpn

Changes and modiﬁcatiom R

1. To Exhibit rpn of the contract add the following paragraphs

"In order that work en the project w be resumed after
the winter shut-down, some rehabilitation and repair to the
- Noe 6 level adit and the surface plant of the Homestake mine
must be done. The cost of such rehabilitation and repair,
not to-exceed $1,500,00, shall be allowable as a cost of the
pro;]ect "

2. In I'b:hibz.t uCY of the contract » under Equipment to be Purchased,
delete the following: . . _

“1 Sem.-por’table aa.wmill ‘ . 81500.00"
and substltute the following. o

"l Double~drum slusher with acraper and’ rope $1500,00" K





AVENDMENT NO._2

It is agreed this_23d day of April

States of America, acting through the Department of the Interior, Defense
Minerals Administration and United Minerals Reserve Corporation, a

LS
R

BT
195 2 ,between the United

Nevada corporation whose principle place of business is Salt Lake City,

Utah.

each acting in consideration of the agreement of the other to the terms.

hereinafter set forth, that the Exploration Project Contract_ Idm-EL8

of June 22,

195 1 between the parties hereto be modified and
amended as described in Exhibit "F",'attached hereto, which, with any maps
or drawings aﬁtached thereto, is made a part of this agreement. The
effective date of this amendment shall be_April 23,

195_2
This emendment is made by authority granted the Executive Officer,

DMA Field Team, Region II in Order No. 2653 byAthe Acting Secretary of
the Interior.

This amendment shall not be construed to increase the estimated total

cost of the project, the aggregate total amount which . the Government may be

. obligated to pay, or the percentage of costs which the Government may be

obligated to pay, under the provisions of Article 13 of the contract form.

Executed in sextuplicate the day and year first above written.

United Minerals Corporation

The United States of America

o DL B

(Operator)

M. E. Volin, Acting Exec. Officer
- DMEA Field Team, Region II
,1*: 1.

nl






®o ®9

United Minerals Reserve Corporation
Exploration Project Contract Idm-EL8
Amendment No, 2

Exhibit ngn

Changes and Modifications

In Bxhibit "A" of the contract, under work to be performed,
add the following paragraph:

A maximum of $1,000 shall be allowable to construct an
access road from the end of the existing road to the portal
of the No. 5 level of the Long Grade mine,





AVENDMENT NO.1

It is agreed this 24th day of September 1551 ,between the United

States of America, acting through the Department of the Interior, Defense

Minerals Administration and the United Minerals Reserve Corporation,

alt Gl U

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract DMA-8)] IDMA-]18

of 22 June 195.1 between the parties hereto be modified and
ameﬁded as described in Exhibit "F", attached hereto, which, with any maps
or drawings attached thereto, 1ls made a part of this agreement. tThe
effective date of this amendment shall be Date af said Gontwact 195 .

This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior.

This amendment shall not be construed to incréase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of cosis which the .Government may bg
obligated to pay, under the provisions of Article 13 of the contract form,

Executed in sextuplicate the day and year first above written.

St vneriad Zserve v The United States of America

(Operator)
W_M%ﬂg/ WW
Ve sty Acting Executive Officer

DMA Field Team, Region II






. UNITED minERALs-RESERvE CORPORATION = :
 EXPLORATION PROJECT cdniRAcT'AMEanENT~go.'1j
| S s
Ghanges an§ hodifidaf;ons' o

(1) In Exhibit "C" of the Contract, page 1, line .12, delete the
item "1 315-ft. Air compressor $9400,00", Rental on a 315CFM
portable air compressor, not to exceed $470,00 per month, shall
be allowable as a cost of the project. - T _

(2) In Exhibit "C": of the Contract, page 1, line 17, delete the
item "1 Mucking machine $3,100.00"., Rental on a mucking machine,
not to exceed gZG0.00-per'month,vshall be allowable as a cost of
the project. LT o L o

(3) In Exhibit "C" of the Contract, page 1, lines 18 and 19, delete
the items "1 Electric trammer with batteries .$6900,00" and "1 -
charging unit (diesel) - $1,700,00". Rental on a compressed-air-
driven trammer, not to exceed $200,00 per month shall be allowable
as a cost of the project. Sl :

(#) In . Exhibit "D" 6I_the,dontract,~page 1, under "Base Rate"
‘change the allowable wage rates as follows: . T

Miners “. - . .- - §12,32/day

Motoxrmen - - O T J12.32/day
U/G Hoistmen = = . - 12,32/day
U/G Trammer - o - 12,32/4ay
Muckers .. = . .7 f .7 11,84/day
Carpenters = - ' = - S : _ 12,64/day
Shaftsman - ' © 13.16/day

(#) In Exhibit "D" of the Contract, page'l, line 24, after the
sentence "Both aTé subject to time and one-half over 40 hours

per week." add the sentence "The above wage rates are subject to -
change, upon notification of and approval by DMA Field Team, Region
-II, for increases made to conform with going rates for like work

' in the region in which the project is located.". .

(5) In Exhibit "D" of the Contract, page 2, line 3, under "Base

Rate" change the-allowable rate for Mine Foreman to $400.00 per .

. month.,

(¢) In Exhibit "D" of the Contract, page 2, add the paragraph "Labor
‘for the sinking and- drifting, described in Exhibit "A" of the Contract;
may be paid at unit contract rates not to exceed rates genersally

- paid for like work in the region in which the project is located.

RS





MF-200 ki — Do N =81
. (April 1951) ; . ‘ ' ket o, %rfé'-'gf'r.ead

. Commodity - _ooo______
' UNITED STATES OF AMERICA Bl Net2d
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
It is agreed this ... 28nd - day of .. i&ﬁﬁf ; - 19§.--, between th;e United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the, “Government,” and? .....____...__.
Uni'ted Minerals Reserve Corporat ion o

518 Felt Building ) \
Salt Lake City 1, Utah, :
a Nevada corporation,

hereinafter called the ‘“Operator,” as follows:

1. Authority for contract. . This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” - .

2. Operator’s property rights. The exploration iro'ect shall be conducted on that certain property situated in the State of
Idaho . : , County of B e described as follows:* he so-called
Long Grade and Homestake liines located at the head of Lake Creek Canyon in

SGCSQ 3, h’ 51 T. 5 N.’ RO 18 E. q_a_nd__g[l_§_gmey.6d< -SeCS. 32, 33, T. 6 No. RO 18. E‘..
Boise Meridian. . :

with respect to which the Operator represents and undertakes: ‘

(b) That he is a lessee, in possession and entitled to p sse sion, and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, within ten (10 days from the date of this contract shall commence
work on a project of exploration for® Zinc end lead - _shall prosecut'e the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and ‘a%equaté equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ two Jjears from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Goverriment and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the QOperator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti- .
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between. the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.
5 Name of mineral.

¢ Not in excess of 2 years.,

. A
S )
16—64066~1





o e * t . :
7. Title to and disposition of p'rgpe'rty.‘ facilities, buildings, fixtures, equipment, ox‘er items cogting more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong%o the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etec.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such’ items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with sup@s{sy‘ng data acceptable to the Government., After approving the voucher, the Government shall pay to the

Operator 1% percent of the sum of such cgsts jncurred; Provided, That t 2| total of all sums paid by the Gov-
; : 835 856768 b Thatifpgpe(seP .
ernment under this agr%aaie&:)ﬁhag()not exceed § , Which is 2220 percent of the agreed estimated total
? . . .

cost of this project, $ 1 .

12. Accounts and audits. The Qperator shall keep suitable recérds and aceounts of-operations, which the Government may
inspect and audit at any time., The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost. thereof to be treated as a cost of .the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

18. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or othér net proceeds realized from such ore, concentrates, or metal produced within ten (10) years.from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . i :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.'00) per ton of ore: One and one-half
(1%) percent. - T R : AR 1 . :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) pér ton of ore: One and one-half (11%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
gonstrUed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment. . . :

15. No assignment of contract.. Without the written consent of the Government, the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder. -

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to. the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract ‘the Operator shall render to the Government a full and final accounting of
his operations undér the contract and his expenditures 6f money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their, respective interests; and shall pay to the
Government its pro-rata share of any money remaining. . i

- Executed in triplicate the day and year first above written. . _ :
‘ . THE UNITED STATES OF RICA
- UNITED MINERALS RESERVE CORPOR.TION
U
NN - P PaatoY N [ . -

(Operator) By

""" R A@AW WY o

U. S. GOVERNMENT PRINTING OFFICE 16-—064066-1

Iefeuce Livernla "dxipictration

L

’






account and sre included within this project. Sees Map II.
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) | o ‘ Docket Number DMA-81

»EKHIBIT JY

EXPLORATION PROJECT CONTRACT
Dated

The cxploratibn' work to be performed under the 'EXPLORATIGH PROJECT
CONTRACT attached hereto, togethcr w:u'.h maps pertinent thereto, are
hereinbelow described.

PROJECT Al

_ It is proposed to explore the underground lateral extent of the
Homestake veln by drifting along its strike for a distance of 1,000 feet.
This work will be performed from the present face of the Homestake No. &
Level and from a new level below this elevation as established by the -
slnking described below under Project B. 'All of this work will be per-
formed within or close to the limits of the vein, and distribution of foot-
age will depend on peologic conditiona encounteraed as the work advances.
Sea Map II.

PiCJECT Bt

It is proposed to aink on. the Homsbako vein .from the No. 6 Level
for a distance of 100 feet. This work will be performsd as close as is
practicable within the downward sxtension of the vein and permit a new
lower drift level to be established. The cutting of hoist room above the
level, rock transfer chutes, skip pockets, ete., have been taken Anto

[y

- It is proposed to extend the Ko. 5 Level of the Long Grade Mine from
its present face for a distance of 600 feet., "As in the above described
drifting, this work will be performed slong the strike of and within the
fissure. This work will explore the ground, which has been found to be
highly mineraligzed in workings above, and will provido adoqunt.e depth
below the surface for’ mining. - Ses Map ITI. ,

- UNITED .MINERALS RESERVE
CORPORATION
518 Felt Building .
Salt Lake City 1, Utah /l
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. ' P ‘ Docket No, JMA-8) (2)

. EXHIBIT A" (CONT'D.)

PROJECT D3

It is proposed to reopsn and make accessible certain upper workings
and then to perform sufficient surface stripping by bulldozer work to A
expose the vein along its surface trace on the Long Grade group. The"
cutting will be performed at sufficient intervals to peranit geologic
study and possible mining for a slope distance on the surface of ap prox-
imately 4,500 feet., See Map III.

ESTIMATED COST BREAKDOWN:

25.00 . $25,000.00

 Project "A" 1000' @
. m wpe 100' © @  100.00 ©°10,000.00
moomgr 600 & 25,00 15;000.00
" "D* Contract - - i 3,500.00
SUB ToTaL: . . . | . $53,500,00
Construction (Ebchibit npn) ' 5,700.00
Equipment (Exhibit vC") : > 35,931.00 *
Rehabilitation (Exhibit "E®) - 6,000.00
SUB TOTALs — — $101,131.00
Contingency Reserve: ' , _ 2,869,00
GRAND TOTAL: . | 4104 ,000,00

% Omitting mine rail, pipe, etc.

. UNITED MINERALS RESERVE
| CORPORATION |
518 Felt Building
Salt Lake City 1, Utah





EXHIZIT 98"

’ 4

\i

‘ Docket No. iA=L

. ESPLORATION PROJECT CONTRACT |

R Babed

A list of additional facilities, buildinba and fixtures to be pur-
chased, 1nntallcd or erected is as follows: ,

1.

2.

3.

he

Itenm

Conbination.warehousn;'machina shop,
change room and compressor building
tc be erected at Portal Ho., &6 Level,

Homesatake nina e 2.0 s 6 0 s s s e e

Powder»magazino to be srected neer
Fortal No. 6 Level, Homestake Hinc .

Combination storagn and conmpressor
building to Le erected at Fortal

Ko. 5 Level, Long Grade Kire « + « o

60-ton ore bin to be srected at
Portal lo. 5 Level, lLong Grsde fine.

Apprnximate
Cost

. % 2,500.00

[ : 1,000000
. ~1,000,00
«  1,200.C0

UNITED MINERALS RESERVE

CORPORATION
518 Felt Building
Salt Lake City 1, Utah
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| | EXHIZIT wgn | = -'/ ¥
" EXPLOR/TION FAOJECT CCMTRACT

 ' Dated

- A 148t of the operati.np equipment to be purchaud by the Cperators
hereunder, with a purchase price noted, follows. Note is taken that the
prices shown are from recent quotations secured from standard suppliers
for new equipment and are subject to such revision a&s may be necessary
from price fluctuations or the purchase of used squipment.

quantity . Item ' A . Cost

7 ©  ltonore cars ¢ 8165 % 1,185.00 =¥
L Jaokhaﬁlﬁex‘i w/jackleg © $554 2,216300
2 Stopera . $670 | | . A. 1,340.00
2 Drifters w/calumna t $1,070 ; 4 B 2,140.00 |
1 105-ft. Alr compressor - - 3,,00.00
1 315-ft;. Air compressor v _ , 9,400,00 s
2 Adr receivcra * $250 _ { 500,00 7V B
; 1 1-Ton sinking skip | o 350,00 ¥ ¥
1 1-Ton holst, pneumatic o e . 950,00
| 200 4.  3/4" steel cable & .30 per ft. ' 60.00
| 1 Mucking machtne | ©3,100.00 ) .
| B , Zlectric trmer with batturies S | 6,900.00 ) /4 -
1 Charging undt (diesed) . . 1,700.00 |
1T Stnking pamp. < .- ‘ z.eo.oo%‘%%\'
1

Portable chain saw. . 580,00

UNITED MINERALS RESERVE
CORPORATION -
| 518 Felt Building
 Salt Lake City 1, Utah

H#i2





shantity

3200 ft.

3500 ft.

Luantity

mﬂﬂIBIT g SCont'd.z 4

Item

‘Semi-portable sawmill

20-1b, mine rail w/fish-plates,
belts, and spikes

2" alr bipe |

3" water pipe

Pressure water tanks © 360

tem

3/4=ton Fickup Track

UNITED MINERALS RESERVE

CORPORATION,
518 Felt Building
Salt Lake City 1, Utah

q Docket No. DMA-B1.
£-/8

4 Cost

$  1,500.00

2,000.00
2,100.00

700,00

240.00

Redtal

. 15¢ /mile

!





.4 ’ C , Docket No. DMA-81

ESNIBIT whn

. EXPLOR.TIGN FiCJ CT CONTRACT
- Dated

Following is an itemized schedule of labor by numbers snd classes,
direct supervisors by numbers and positions, ané maximum applicable wages
or salaries that may be paid to each properly chargeable as a cost of the
project. HNote is tcken that the wages and salaries are based on the current
going rates for each category in the vicinity of the proposed cperations.
Further, the total number of smployess shown below will not be employed
thruout the project, e.g., the carpenters will be rejuired only during the
initial construction; rather, the figures are 1ntandcd to show the maxi-
sum required at any ons time.

Musber : Classificstion Base_igte
5  Miners | 12,31/ day
2 Hotormen - L 12.31/ day
2 U/G Holstmen 12,31/ day

a ' U/G Trammer _ - . 11.78/ day
5 fuckers - o 11.78/ day
B! . Mechanic | . . 12.60/ day
2 Carpent@ra_" - 12,60/ day
1 Samger - . 12.60/ day
1 Sawyer Helper L .’ 12,33/ day

1 ‘Mechanic Helper 11.78/ day
2 - Bullgang Laborers 11.78/ day

Note: Base shown above is for Day Sbift. Night Shift
differential is 6¢ per hour additional. Eoth subjact
to tims and one-half over 4O hours per week.

UNITED MINERALS RESERVE
- . CORPORATION
- 518 Felt Building .
Salt Lake Gity 1, Utah
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E¥HIEIT "D* (Cont'd.) .

Hunber s 'Clas;nification Base Hate
1 Supéi'viaing ingineer o 500.60/m9.' '
1 | Min‘e Foreman .  350.00/mo.
1~ Geologist . 200.00/me.
1 o .Timekeeper. “ _ ‘ IO0.00/m._
1 hecounting & Secretarial  100.00/mo.

Hote: 'A'bove categories are shown as part-time or prorated
to the direct costs of the project, '

7 UNITED MINERALS RESERVE
“ " CORPORATION |
518 Felt Building

Salt take City 1, Utah
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o ‘YP}';G ?ATION FROJUOT “CNTP’GT
o0, Dated -

. Miating faoilities, building, installations and fi:xturea raquiring
rehabilitation and repairs, with the coat for each, is as follows:

N _ S DU ' &pproximato
Item : ) : Coat

l. " Approximotely 2,400 fest of the Home-
stake Wo. 6 Level may be utilized for
this project. Thie will require some
- rehubilitation and repair consisting s ‘ S
H‘OStly Df Tﬁtmhﬂringo wost e s 8 8 v s s @ ' s 5,000.00

2. Two 60»ton ore bins are availabm for
' use adjacent to the portal of the Mo, 6
Level at the Homestake Mine. They
require lining and chute rcpairs. The
dosttberefor' .oubooo'oooo-ipd. 500000

3. 'two minerts cabins sre in plaén ‘at the.
Homastake requirmg minor repairs before _
thfey can ba made hab;table. Cost: o0 o0 o . 500,00
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LANDLORD'S SUBORDINAfION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

' . are owWners )
WHEREAS, the undersigned ¥ the 8%#8r in fee simple of that certain parcel of ground in the
county of Blaine , State of Idaho , described in a
certain Exploration Project Contract dated , 195___, between

UNITED MINERALS RESERVE CORPORATION, a Nevada corporation

the Lessee of said property, and the United States of America;

NOW, THEREFORE, the undersigned, as LessoB of said property under lease dated ..
their
May 26, 1949 , does.by these presents subordinate all of 345 right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agreef that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agree){ that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and doA;( hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agreeé to commit no act, nor assert any claim under judicial process or ofher-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this






D

ha_¥emade, cohstituted and appointed, and by these presents do_._. make, constitute and appoint
LESTER T. DITTER ‘

- - .._.truc and lawful attorney__. for._______ them _...and in. thelrnameS _, piace and

stead, and for... their __ __use and benefit , for a period of two years fronm” the

date hereof, unless revocation be made by recording revocation in the
County and State where this Power cf Attorney has been recorded,

¢

te ask, demand, sue for, recover, collect and receive all such sums of money, debts, dues, accounts,
legacies, bequests, interests, dividends, annuities and demands whatsoever, as are now or shall here-
after hernme due, owing, payvable or belonging to . __them ... . . ....and_have, usc and
take all lawful ways and means in.__ thelr name_S. or otherwise for the
recovery thereof, by attachments, arrests, distress or otherwise, and to compromise and agree for
the same, and acquittances or other sufficient discharges for the same for.. themselves _____
and in__thelr _ ____ name._S., to make, seal and deliver, to bargain, contract, agree for, purchase,
receive and take lands, tenements, hereditaments, and accept the seizin and possession of all lands,
and all deeds and other assurances in the law therefor, and to lease, let, demise, bargain, sell remise,
release, convey, mortgage and hypothecate lands, tenements and hereditaments, upon such terms
and conditions, and under such covenants TS < L- B shall think fit. Also, to bargain
and agree for, buy, sell, mortgage, hypothecate, and in any and every way and manner deal in and
witl: goods, wares and merchandise, choses in action, and other property in posscssion or in action,
and to make, do and transact all and every kind of business of what nature an ‘\ d soever, and
also for. . them ____ and in_____tb.e_i_r_-_-name_ S and as___thelr a0t and dowd, to sign, seal,
¢xecute, deliver and acknowledge such deeds, leases and assignments of leases? covenants, indentures,
agreeruents, mortgages, hypothecations, bottomries, charter parties, bills of lading. bills, bonds, notes,
receipts, cvidences of debt, releases and satisfaction of mortgage, judgments and other debts, and
such other instruments in writing of whatever kind or nature, as may be necessary or proper in
the premises. - '

GIVING AND GRANTING unto.__.. their . sail attorney___ full power and authority to
do and perform all and every act and thing whatsoever requisite and necessary to be done in and
alout the premises, as fully to all intents and purroses as ... . _.they. -might or could do if
personally PreSent, . ..o oo ool ol e e e eh e
e e hercby ratifying and confirming all that_____ their.
said attornev._. . . . . oa e el .,sh%ll lawfully do or cause to be done by virtue of
these presents. '

IN WITNESS WHEREOF, _th&¥Yhuve hereunto set. .. _. thelr _____ hand_$. and seal_S. the
S U- 1« S dayof ... April .. __ L AD,19. %9
Signed, Sealed and Delivered in presence of PN ST ) Q :

4 ' ) Ll t;rt@ﬁé/ ______ 2(SEAL)
( .——//{, ,"" /f /,’,ﬂ)/) / '.,
SO 2 SV 2. | A enemnc(sEaL)
i .

/\" A 3 . f ________________ e (SEAL)
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STATE OF WASHINGTON, 2
ss. (INDIVIDUAL ACKNOWLEDGMENT)
County of------_-_B_§g§9B ___________________________ s -
) S Ra_ Ma White, ... Notary Public in and for the State of Washington, residing
at ... _Prosser, . .. do hereby certify that on this___.__.. 16th .
day of ... ._._._____ April . , 19_!1:9 personally appeared before me___.__.__..____. e mmmm

A. F. (JACK) DONOVAN and HAZEL M. DONOVAN, husband and wife,

to me known to be the indjvidualns___._ described in and who executed the within instrument and acknowledged that

_..they _____ signed and sealed the same as______. their . . free and voluntary act and deed for the uses ana
purposes herein mentioned.

GIVEN UNDER MY HAND AND OFFICIAL SEAL this iemecceen. day of

Notiry Public in and for the State of Washington, 1esiding at.. .. PI‘OSSG in said County.
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LEASE AND CFETIOHN

o

THIS LEASE AND CFTICN, made this :255 day off

BETHEEN VMrs. Anna B. Ditter, now of Twin Falls, Id4ho, ownin ';n undivided
3/5 interest, Lester T. Ditter and Angela Ditter, thusband and wife, now of
Twin Falls, Idaho, owning an undivided 1/5 interest, Alfred F. Donovan and
Hazel N. Donovan, husband and wife, now of Grandview, wJashington, owning an
undivided 1/5 interest, together owning a total of 5/5 interest in and all
of the property hereinafter described, LESSCRS,

- ) 19[&9,

\

_ AND Harold i. Covey and George ‘. 3nvder, Jr., now having the same address of
Salt Lake City, Utah, and ¥ason 'I. Rankin, now of Helena, ¥ontana, LESSEES,

WITNESSETH: That the said lessors, for and in consideration of the sum of

Cne Dollar (ﬁl.OO), lawful money of the l'nited States, and other valuable
considerations, the receipt whereof is hereby acknowledged, and in further
consideration of the royalties, covenants and agreements hereinafter reserved,
and by said lessees to be paid, kert and performed, have granted, demised

and let, and by these presents do grant, derise znd let unto said Lessees all
of their right, title and interest in and to the following described property
and mining claims situate in .arm Springs Creek Yining District, Blaine County,
Idaho, known- as and recorded in Zuartz Locatlions books and at pages, records of
the Clerk and Aecorder of Rlaine County, Idaho, to-wit:

/&CNTREAL, Book 5 4, Tage 18, CHINGCK, Book 102 Q, Page 233,
“CHATHAY, Pook 5 G, Page 19, VINNEHAEA, Book 102 @, Page 234,
/TECUNSEH,  Book 5 Q, Fage 587, RALONA, Book 102 Q, Page 235,
/LONE JuCK, Book 75 i, Fage 30, MaANITCU, Book 102 Q,. Page 236,
FOCAHANTAS, Book 102 ., Fage 232, CURAY, Book 102 2, Page 237,
i . or, Book 102 C, Fage 544, UTE, Book 102 Q, Page 246,
/LILLIAN R., Book 102 Q, Page 543, or, Book 102 Q, Page 550,
Jumei,  beok 1023, Fage o6,
) 00 ey Fage ’
60LORADC,  Book 102 1, Fage 547,
ANSAS, Book 102 Q, Page 548,
/ARONA, Rook 102 @, Page 549,

b4
HOMESTAKE,  Book Six ‘t.L. (Alturas County), Fage 462,
~and THE MERRY MACK LODE, Lot No. 1007, a patented claim,
also LCTS 31, 32, 33 and 34, Block 173, Village of Ketchum, Blaine County, Idaho,

and more fully described in such recorded instruments upon the public record
hereinabove referred to; together with all water rights, privileges, roads,
ways, easements, Lenements and hereditaments belonging to or in any way apper-
taining in snd to the real property hereinatove described, including the apexes,
dips, spurs, angles and variations of 21l veins, workings, lodes and mineral
deposits contzined within and belonging to erch and all of said lode mining
claims; '

TO HAVE aND TC HCLD 3.ID DEMISED PREMISES and property unto said Lessees
for the purposes of mining and removing ores and metals therefrom, for the
term of ten (10) years from the date hereof, unless at any time sooner ter-
minated as hereinafter provided. '






\

. . ’

~ND IN CCNSIDERATICN of said demise, the lessees do hereBy covenant

and agree with the lessors_ as follows, to-wit:

1. That lessees herein are independent contractors and there shall
be no privity of contract between lessors_ and the employees of lessees;
Lessees shall have exclusive dominion and control over the leased property
and the operations thereof during the term hereof.

2. lessees will enter ucon said premises and take possession
thereof and will commence exploration, development and mining operations upon
said property before June 30, 1949 , and will continue such
operations with reasonable continuity, and to exnend in such operations at
least *##Five Thousandt Dollars (3 5,000.00 ) during each
twelve-month period following July 1, 1949 , and thereafter
so long as this apgreement shell te in force. In full compliance with this
provision, lessees may elect to par to lessors_ an advance royalty ecual to

twenty  percent ( 20 %) of the difference “etween actual amounts expended
and the minimum amount hereinbefore stipulated. 1In no event shall the actual
expenditure be less than the amount necessary to comnly with existing statutory
requirements for annual assessment work.

3. Llessees will perform all work in szid demised premises in a
safe and minerlike fashion in accordance with the mining laws and such rules
and regulations as may have been issued by any Cfficers, Boards or Commissions
of the State of Idaho; and all active working places shall be maintained in
accordance with the standards established by such rules and regulations.

L. Lessees, at their own expense, will carry workmen's compensation
insurance and liability insurance covering their operstions hereunder and
also any other insurance required by the laws of the State of Idaho covering
them and all their employees; lessees will pay all taxes and contributions
and make all deductions required under the Federal Social Jecurity .ict and
the Idaho State Employment Security Law, and for which lessees may become
obligated; and Lessees will comply with all other rules and regulations of
any governmental authority affecting Lessees' operations upon said premises
and shall furnish LessorS_ with supporting evidence of such compliance upon
request.,

5. There is reserved to Lessors_ the right of entry in and upon
saild property for the purposes of inspection, surveying and sampling of the
workings and for checking upon compliance by Lessees with the terms and con-
ditions hereof, all at the sole expense and risk of Lessors , and without
interference with the lLessees' operations hereunder.

6. Llessees will immediately post and record, according to law,
statutory notices to material men and laborers to indemnify Lessors_ and
said property against obligations and 1iability incurred by lessees in their
operations hereunder.

7. Lessees will hold lessors_ harmless and fully indemnify lessors
against all claims and demands of every kind and nature which may be made
upon LessorS_ or against the above described premises for or on account of
any debts or expenses contracted or incurred by Lessees, as well as from and
against all acts, transactions or omissions by Lessees, their agents and
servants, including claims, demands, causes of action, costs and expenses
to any person. Llessor8_ will hold Lessees harmless and indemnify Lessees
against all claims and demands of every kind and nature arising from reasons
of any condition of said premises as of the date hereof or operations prior
to lLessees taking possession.






8, This Lesse and (ption mayr be assigned by lessees in whole or in
part at any time upon lessees submitting to lessors_ a copy of such article of
assignment showing that such assignees or sub-lessees accept all terms and
conditicns of this indenture,

9. Llessees shall surrender to Lessorg_ the said premises with the
appurtenances and inprovements thereto without demznd or further notice on
the last day of the term, or any extension of the term hereof, cr any time
previous thereto upon demand after forfeiture; and upon termination in any
manner cther than by purchese of said premises, any sums of money theretofore
and thereafter paid to the lessors_ under the provisions hereof shall be
retained by the Lessor_s as liruidnted damaces znd rental in full; provided,
that Lessees shall have . thirty (30; days from - nd after date of any such
termination in which to remove all broken ore fror the property for shipment
under the terms of this a2greement, and lessees shall have the right during
such ianterim, to remove from said rremises, all tools, ecuipment and supplies
owned by lessees.

1€, .11 ores shall be merketed by Lessees; the ore buyer shall make
such divisions of the proceeds us is agreed herein and pursuant to instruc-
ticns to be submitted by the parties hereto. lessees shall not be liable
fer ores lost by theft, accident or financial difficulties cf the ore buyer
nct arising from their own negligence,

11. Llessors_ shall have access to zll criginal records of lessees
concerning ovre rroductlon to enable lessors_ to ascertuin compliance here-
with; such examinations shall be conducted bv Lessors_ at no cost to Lessees
and not more often than once each calendar month and within normal business
hours. lessors_ shell hive the rirht to te present cr be represented at the
sampling of uny cres should __they  so desire. lessors_ shall pay the cost of
assaying mine szmples 2nd of &ny control assays and also: the cost of any sur-
veys desired by lessors_. :

12. lessees shall pay the Lessor__ royalties upon all ores, con-
centrates, ind other rroducts of operations hereunder as follows:

Cn Concentrates: veven and one-hnlf percent ( "l %) of the

— . — v an o - —

net smelter returns.

tn Crude Cres: (a)_Ten percent ( 10 %) of the
net smelter returns when such returns sre
5 25.00  per ton und under.

(b) _Twelve and one-half percent ( 123%) of the
net smelter returns when such returns are
$_25.01  per ton and over to, but not in
excess of, % 50.00 per ton,

(¢) Fifteen percent ( 15 %) of the
net smelter returns when such returns are
$___50.01 per ton and over.

The term "net smelter returns' as used herein is defined and means
the amount by lot paid by the smelter or other purchaser after all deductions
for smelting and/or treztment charges, sampling, assaying, R.R. freight, and
truck haulage costs, whether by Lessees or independent contractors. An addi-
tional royalty of five percent ( 5 %) shall be paid
on any premium or bonus payments made to Lessees by or on behalf of any
governmental agency under any premium or bonus price plan for lead, zinc,
copper, and other metal prroducts produced from said premises, to the extent
that the law or regulations applicable to such premium or bonus payments
permit. All royalties paid shall be credited as payments upon the purchase
price.hereinafter stipulated.

12. lessees will ennually file proof of labor on or before the
30th day cf June of each year showing full compliance with the statutes
recnrding the same, it being understood that should Congress again waive annual
assessment work lessees may file such notice of intention to hold as such act
of Congress may ;rovide,
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14. During the life of this contract the Lessees shall pay all state
and county taxes lawfully assessed or levied against improvements, machinery
and other property placed upon said mining claims by them, or upon any
operations carried on hereunder. J.essors_, however, shall pay _ their
pro rata share of any production or severance taxes assessed against the
products of such operations.

15. In the event the Lessees shall fail to keep, observe and perform
each and all of the terms and conditions hereof on their part, as and when
required by this contract, the lessors_ may give the Lessees sixty (60) days
written notice of their intention to declare a forfeiture hereof,
stating in such notice the alleged grounds of forfeiture; and if the Lessees
shall fail to cure and correct any defaults of which they may then be guilty,
within sixty (60) days after service of such notice, then this Cption and
Lease shall become null and void at the expiration of said period; but if
they shall remedy all such defaults within said time, then this contract
shall continue in full force and effect as though such notice had not been
given,

16. The lessees may surrender this Cption and Lease at any time upon
thirty (30, days written notice to the lLessor s .

17. .hen the operations of the lessees hereunder are prevented by
strikes, acts and resclts of war or civil strife, governmental requirements
or regulations, adverse weather conditions or other acts of God, or other
conditions beyond their control, operations and work requirements hereunder,
except the doing of the annual assessment work as required, shall be excused
during the reriod of such prevention, and the term of this lease and Cption
shall be automatically extended for a period eqnal to the time of such pre-
vention, provided the lessees shall have otherwise kept their observance and
performed the terms and conditions hereof on their part.

18. In consideration of the execution and delivery of the foregoing
lease, lessors_ hereby give_ and grant__ unto Lessees the exclusive right
and ortion to purchase all the richt, title and interest of Lessors_ in and
to said demised rremises and property for the sum of Sixtv-seven

Thousand, rive Hundred ** _ Dollars (% £7,500,00 ) and agree that all
royalties received by lessors_ hereunder shall be applied toward the payment
of said purchase crice. lessees shall have the right to make such other and
further payments upon said purchase price as they may at any time desire,
and uvpon the payment of the balance of said purchase price in full Lessorg_
will execute and deliver to lessees a good and valid conveyance of said
property. .

19. Llessees may institute suits to quiet title on said premises if,

in their opinicn, such suits are necessary; Lessees may, on behalf of Lessors s

institute such proceadings as are recuired, do such surveys and make such
amended locntions on said premises as are reasonably necessary for issuance
of mineral patent teo such claims; and upon furnishing satisfactory evidence
as to costs and exnenses of such suits, proceedings, surveys, et cetera to
Lessors_, the said costs and expenses shall also be applied on the atove men-
tioned purchase price.

20, It is agreed that lessor__ shall, after Ten Thousand % ¥ =*

S 3 Dollars ($ 10,000,00 ) in royalties or other
payments shall have been paid to  them s execute good and sufficient deeds
warranting the title to the above described property and shall place the same
together with abstract of title showing good and marketable title as against
everyone except the United States of .merica, in iscrow with a Bank to be
agreed upon, together with a copy of this agreement and with instructions
that upon purchase price hereinabove named being paid in full said deed will
be delivered to lessees herein,






2l. ritten notices heireunder shall be sent by registered mail and

addressed to: Harold 4. Covey, Felt Building,

Jalt iake Jity 1, Utah » for Lessees,
and to: lester T, Nitter 112 Jofferson b Reoty

Twin alls, Idsho s for Lessors ,

or to such other more correct addresses as may be furnished in writing from
time to time tetween the rarties hereto. Such notices shall be deemed com-
plete upon-deposit in 2 Fost Cffice of the United States.

22, This agreement shall be binding uron the heirs, personal repre-
sentatives, executors, administrators and assignees of all parties hereto.

23. It is understood and agreed by and between all parties hereto that
all of this lease and Cption is contingent upon and subtject to the termina-
tion of the existing indenture between the Lessors _ as aforesaid and the
Casino Mining and Milling Compary, a corporation of the State of “Jashington,
and will become effective, valid and binding only after the date and hour of
such termination of said indenture,

IN WITNESS HERZOF, Lessor s and legsees have hereunto set their hands
and seals in triplicate as of the ﬁ day of P s s 1949,
. s

. 7 .
L AL 5 LB PN A. ¢ /.

LESSEES

ST:TE OF y :
County of .»Akéf,Ziufku

Cn this /524 day of (géymfj s 1549, before the under-

signed, a Notary Tutlic in and for said Coutty and State, personally appeared
Mz 4 \{}&M‘Z (Ld /;%M;} < %/ ’\/"14;/5(/{'11 '\-"‘z/ ‘ 3
known to me to be the persdf .S described“in and who ®xecuted the foregoing in-

strument, and aknowledged to me that /A, executed the same freely and vol-
entaily and for the uses and purposes the;ein stated.,

IN WITNZSS WHERECF, I have hereunto set my hand and affixed my offi-
ci:i ses. in said County and State, the day and year in this.certificste first
ateve vrittern,

ﬁ;/\ &:&[K % 2¢ k77[;/<(';
V' loomission Expires: Notary Fublic . . )
il (TS Residing atb: (/dl,/j/,;;/c, ;_{(/7 Wy

!

/
STATE CF Ldaho

County of Twin 'f§-)/5
Cn this J2<4”¢éday of éj%ZZﬂAjL—- s 1949, before the under-

sirned, a lotary Fublic in and for said County and State,ﬁiﬁrsonally ppeared

i A , ?
%va/g/\podj/,\w e J—om(/*‘ézx/ C %‘/ »y&}‘__(_
known to me to be the person— described ip and whé executed the foregoing in-
strument, and acknowledged to me that ::Eégz-\ executed the same freely and

veluntarily and for the uses and purposes therein stated.

) ss

IN JITNESS WHERZOF, I have hereunto set my hand and affixed my offi-
cial sezl in said County and State, the dsy and year in this certificate first

‘atove written, A j

A . . s T . : T T " -
Vv Cearission Expires: Motary PUbllg/ja AN )
Ld 22- 155/ Residing at: e, T addy hﬁi&ﬁé
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STATE OF A A

County of /iiizzf'ﬁﬁgAﬁgx

Cn this 24 %6 day of Dﬂf“// s 1949, before the under-
signed, a Notary Fublic in and for said Counfy and state, personally appeared

“ Wuw 71/- /<‘é/n {2 .-
kngwn to me to be the person _ described in and who executed the foregoing

instrument, and acknowledged to me that #{g executed the same freely and
voluntarily and for the uses and purposes therein stated. @

)SS

b4

IN WITNESS :HERECF, I have hereunto set my hand and affixed my offi—
cial sesl in said County and State, the day and year in this certificate first
:rove written,

/

. fﬂ I s
A 'ﬂ-'fti—zf__\ ‘/}]:-”(,Z(-
My Commission Zxrires: Notuary Fublic
TR A Residing at:
STATE OF 1 daho .
- ~ ) ss
County of / wi'» Falls : »

. 4
Cn this 07611“{ day of égﬁ%;pzy—\ s 1949, before the under-

signed, a Notary fublic in and for said Céﬁnty”and State, personally appeared

&2 ¥ ;Z 250, TNy 128 T z;u s 7. andd Sag ol 27 oz, ’
known to me to be the person” described in,and who execufed the foregoing

instrument, and ackrowledged to me that :éi executed the same freely and
voluntarily and for the uses and purposes therein stated.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offi-
cisl sesl in said County and State, the day and year in this certificate Tirst

a.cve writtar, '
. )

My pOrgasToon Sxpires: Motary FubligA /" A )
AN TR Residing at:-freeen. “2lls ,(4..44

STATE CF , :
) ss
County of
Om this ay of s 194G, before the under-

signed, a Motary Fublic in and for said County and State, personally appeared

known to me to be the person _ BQ§cribed in and who executed the forepoing
instrument, and acknowledged to me\that executed the same freely and
voluntarily z2nd for the uses and purroses therein stated,

IN WITNESS WHEREOF, I have heweunto set my hand and affixed my offi-
ciul seal in said County and State, the dax\fnd vear in this certificate first

above written.

Notary Phh}ic
¥y Commission Expires: Residing atx






" ASSIGNMENT

Undersigned, Harold A, Covey, George W, Snyder, Jr., and Mason W, Ran-
. for a valuable consideration, receipt whereof is hereby acknowledged ,
'y assign and transfer to United Minerals Reserve Corporation, a corpor-
& - under the laws of Nevada, that certain lease and option agreement
dated May 26, 1949, between Mrs. Anna B, Ditter et als, lessors, and the un-
dersigned as lessees and optionees, describing the Montreal and seventeen
other unpatented lode mining claims, The Merry Mack lode, Lot No, 1007, pat-
ented, situate in Warm Springs Creek Mining District, Blaine County, Idaho,
and Lots 31, 32, 33 and 34, Block 173, Village of Ketchum, Blaine County,
Idaho, :

This assignment is made upon the express condition and consideration
that assignee shall keep and perform all the obligations of said agreement
on the part of lessees to be kept and performed; provided that assignee my
relinquish its rights and be relieved of 1liability hereunder by serving a
thirty day notice in writing on the undersigned of its intention so to do
and returning to them the property described in said agreement; otherwise
assignee shall be and remain liable to undersigned for all damages caused
by its failure to keep the obligations of eaid agreement,

WIINESS our hands this 26th day of June, 1950,

STATE OF UTAH :
) 88
County of Salt Lake;

On this & %ay o% 1950, before the undersigned, a Notary

Public in and for said eo and state, personally appeared Harold A, Covey
and George W. Snyder, Jr., known to me to be the persons described in and
who executed the foregoing instrument » and acknowledged to me that they exe-
cuted the same freely and voluntarily and for the uses and purposes therein
stated.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official
seal in said county and state, the day and year in this certificate first

above written,"
Notary Public
- My Commission Expirest Salt Lake City » Utah

LLNE
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STATE OF MONTANA
8s

County of lewis and Clarks

On this {2 day of L,Q« » 1950, before the under-
signed, a Notary Public in and for [baid bounty and state, personally
appeared Mason W. Rankin, known to me to be ome of the persons de-~
scribed in and who executed the foregoing instrument » and acknowledged
to me that he executed the same freely and woluntarily and for the uses
and purposes therein stated.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my
official seal in said county and state, the day and year in this certi-

ficate first above written,

Notary Public

Residing at
NOTARY PUBILIC fo- the State of Moutana,
_Rmhliug ab llelL.aa, Mantana

My commission expirea March 15th, 19@:

My Commission Expires:
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

are owners <

WHEREAS, the undersigned ix the ¥»aex in fee simple of that certain parcel of ground in the

county of Blaine , State of Idaho , described in a

certain Exploration Project Contract dated , 195, between -

United Minerals Reserve Corporation, a Nevada Corporation

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as% %of said property under lease dated ... ____

July 10, 1948 , does by these presents subordinate all oftﬁllr'ight, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agreef that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agreeﬁ that if said leasechold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and doﬂ hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agree,é to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

4
Dated this Vi day of /@/W&/ ,195.4

/0 5&4/22/%/,

U. 8. GOVERNMENT PRINTING OFFICE






LEASE AND QOPTION

THIS LEASE AND OPTION made as of this 10th day of
July, 1948, between GRANT W. CRUTCHLEY and THELMi E. CRUTCHLEY,
of Ketchum, Idaho, herelnafter called lessors and HAROLD A .

COVEY and GEORGE W. SNYDER JR. of Salt Lake Clty, Utah, herein-
after called lessees, WITNESSETH:

That lessors, for and in cousideration of the royalties,
covenants and agreements hereinafter reserved and by said lessees to
be paid, kept and performed, have granted, demised and let, and
by these presents do grant, demlse and let, unto said lessees all
of their right, title and interest in and to the following describved
property and unpatented minlng claims, situate in Warm Springs
Mining District, Blaine County, Idiho, to-wit:

UNPATENT.D MINING CLAZI.S

HIGH GRADE

LONG GRaDE NO. I

LONG GRsDE NO. II

LONG GRADE NO. III

Together with water rights, privileges, raods, ways,

easements, Uenements, and hereditaments belonging to

or in any way appertaining in and to the resal property

hereinabove described, including the apexes, dips,

spurs, angles and variations of all veins, workings,

lodes and mineral deposits contained within and be-

longing to each and all of the lode mi.iing claims herein-

above described.

TO HAVZ AND TO HCLL SAID DE#IZED PREMISES and property
unto sald lessees for the purposes of mining and removing ores
and metals, therefrom for the. term of ten (10) vears from tne date
hereof, unless at any time sooner terminated for default on the
part of sald lessees as hereinafter proviaed. And in-consideration

of sald demise the lessees do hereby covenant and agree with the
lessors as follows, to-wit:

1. That lessees hereln are independent contractors and
there shall be no priviiy of contract between lessors and the

employees of lessses; lessees shall have exclusive dominion and





. . .

control over the leased property and the operations therein
during the term hereof.’ -

2, Lessees will enter unon sald premises and.take pos-
session thereof and will commence and continue the working of
sald premises in a good and minerlike fashion, accidents not
arising from negligence excepted, and will perform a miaimum
of 160 shifts of work annually upon sald premises; a snift of
work being that amount of work performed by one man under the
customs in this vieinity.

3. Lessees will perform all work in suaid demised premlises
in a safe and minerlike fashion in accordance with the mining laws
of the State of Idaho and such rules and regulations  as may hawve
been issued by any boards or commissions or the State iMlne In-
Spector of the State of Idaho. All openings shall be maintained
in accordance with the standards established by such rules and
regulations.

4o Less:zes will at their eXxpense carry workmen's com-
pensation insurance and liability insurance covering their op-
erations hereunder and also any other insurance required by the
laws of the State of Idaho‘covaring ther and all thelr employees,
and lessees will pay all taxes and contributions and/or make all
deductions reguired under the Federal 3ocial Security Act and/or
the Idaho Unemployment Security act, and for which lessees may
become obligated and lessees will comply with_all other rules
and regulations of any governmental authority affecting lessee's
operations upon said.premises and shall furnish lessors with sup-
porting evidence of such compliance upon reguest.

5. There is resefyed to lessors the right of entry in
and upon éaid property for the purposes of inspection of workings
or for surveying and sampling, and for checking upon compliance
by lessees with the terms and conditions hereof, all at the

expense and risk of lessors.





..
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5. Lessees will immedliatsly post a « recora aceoraing
te law statutory notices to mucerial ren anu laborers.

7. Lessces will nole lessors narmless and fully in-
aemniiy ﬁuum arainst all claiis anc aemends ol every .ina anc‘néture
VilICH Ly 0e wade upon tnen o} 4-alnst dhe above describeq premiSe
ffor or on «ccowit oI uny uewts or exvenses coatractad or in-
currea LY lessees, co wWe.ll &8s Irom 4 °& agalnst all .cts, trans-

actisns or omissiosas oy lessees, coelr azents una servants, in-

R

ctualng ciulms, cenunds, cauies of action, costs und erpenses

e

pe

j -
%)

arisires duriag the continusice of this agreement from or on

ors wiil nold lessees harmless

(]

account of injury to wav parson. Les
2d Liaennifly tnem acainet all slaias and demanas of every «ind
&na nature bv rsason of unv concition of sala premises as of Lhe
cGace hereof or overations nrior to lessees taking poésession.

3. Tnls lease znad ontion may be assirnca by lessees
in wnole or in part at any time upon lessees suomitting to lsssors
a copy of such sub leuse or assicmnent snowinz-such sub-lessees
accepit all terms anc conditions of tnis agreement.

7+ Lessees snail celiver to lessors the sala premises
wWitn tne appurteiances and l.nrovemencs In scod order and ccnaitlon,
acci;ents not arising Irom nezlizence alone excentea, withoat
aemanc or 'irt:-r notisce on the laegi cavy oi thno term, or any =x-
tension of the cuem tiereof, or any time previous thereto upon
Geiwand afier _corielture; provided, that lesssees shall have thirt v
aays from.dnd after cute of anv sach terminaticn in whicn to »e-
move &4ll broien ore from the property :ior saipgyent under the
terms of tals agreement; wnd lessecss snull nave tne ri;ht during
sucn interim, to remove irom 88ld premises, all tools, evuipnment,
ana supplies owned Ly them.

10. Lessees shall saip all ores produced ny lessees

from said preiaises under such names as 1s agreed upci, and lessors





® ®
are hereby glven a llen upon all ores extracted from the premises
during the term of this lease to secure to them any and all sums
due or owing by lessees. The ore buyers or smelter shall make
such divisions of the proceceds as 1is agreed herein and pursuant
to Instructions to be submitted by the parties hereto.

11l. Lessees shall have aceess to all original records
of mine, mill and smelter returns to enable them to check such
receipts, deductions and payments. Lessees shall have tne right.
to be present or be represented at the sampling of any or:s should
they sotdesire. Lessees shall pay the cost of assaying mine
samples and of any controls and also the cost of any surveys
desired by them. Lessors shall not beliaple for ore lost by
theft, accident or financial difficulties of the ore buyer not
arising from their negligence nor shall they collect any royaltie$
on ores so lost.

12. Lessees shall pay to lessors, as rental for the
property hereby leased by them, a royalty on all ores minéd,
removed and marketed from said premises In an amount egual to
ten (10%) per cent of the neot value thereof.

13. The term "net value" as hereinzbove used shall be
construed to mean-the gross smelter value of each lot of ore
shipped to the smelter, less smelter treatment, assay and sampling
charges and less all haulage and freight charges from mine to
smelter anc in addition thereto, the ayove specified percentage
of any premium or wvonus payments made to lessees vy or on behalf
of any governmental agency under any premium or bonus price plan
for lead, zinec, copper, or other metal products produced from

sald leased premises, to the extent that the law or regulations

applicable to such premiums or bonus payments do not prohibit

the payment to lessors of royalties based thereon.






-~

15. That all installed rails, car tracks, incliluding

ties, air pipes and p:rmgnent building,, placed upon said denlsed
premises by lessees shall remain upon the premises aﬁj becom the
property of lessors upon the termimation oé tr.1s agreement.

15. Lessees shall pay oefore delinguent all general
taxes levied and ussessed agalnst sald leased property during
the term hereof.

l/. Lessees will annually file proof of labor on or
before the 30th duy of June of each yuear showing full compliance
with the statutes regarding tne same, !t belng understcod that
should Congress again walve annual ass;essment work lessees may
file such notice of intention to hold as such act of Congress
may provide.

18. In consideratlion of the executlon and delivery of
the foregoing lease, lessors hereby glve anc grant unto lessees
the exclusive right and option to purchuse all the right, title
and interest of lessors in and to sald demised premises and property
for the sum of'Seventy-five Thousand Dollars ($75000) and agree
that all royalties received by lessors hereunder shall be applied
toward the payment of said purchase price. Lessees shall have
the right to make such other and further payments upon said purchase
price as they may at any time desire, and upon the payment of the
balance of sald purchase price in full lessors will execute and

deliver to lessees a good and valid conveyance of said property.

19. Lessees may on behalf of lessors institute such
proceedings as are required, do such surveys and make such

amended locations on said premises as are necessary for issuance '





.t

o :sineral vavent ©o s.ach claima, awa uncn .urnisning satis-
factorv evidence as ¢ costs ol sucn nroceeclnfs8, survevs .nd

) o - Cm YA ey et o s gl alg Y
etc. to lezscrs vhe cose 0. 3424 orocesutlings oaall also be

20. It 1s arrzea toius lossdrs sngll altsr 10,000
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will execube ood anu sulflclent useas worrantiin @ the citle
to tne avove descrivud vropertv unc shall wlace tine ~ame to-

getiler wlth apstract of title savwing good.anc nar<dtable title

’D

S agalnst everyons except tae united stotes oo Auerica, in’

Escrow with 2 ban., c¢o ve arresd uwuon, tovether with a cony

o™

of vhis agreement and with instructisns that upon purcnase price

herein avove named being pald in full salo deed will ve ze-

&L

livered to lessees nerein.

2l. Tt is furtaer specifically unuerstocu and zrrsed
LYy una between tne rarties nereto tiat snhnoula lessces violate
any covenant or coadition oi ©ais le.se on thelr varf to be per-
vorited durin. the term thereof, snc i such cefault or violation
snall continue at tne exniration oi sixty (SU) das alter lussors
suall huve ~iven to lesgees wrliien rmosice of swuch viclation ar
celault and demana Hos3ession of  said is «sew premises s-cause
taereol’, this lease anu aly ?i;hﬁs of lessees hiereunder snall at
the oontion of lecgsors veruicoie o ex.lre at tue exol-utlion of

-

81Xty day wneriod, lesgens beln: fivep.sdic sixty zav veriod in
waleh to overcome cue calse of such “or. ‘eltare bv “ull semnllance

-

nothe violitse zuveanct or s resment ar1 that 1f saca defuult

a3 e
L/

S0rs

U.

D€ not cured it tne exvirazion of sa’d sixus cav period les
witnout furtisr cemand or notice riay thomselves or oy treir
<&6NUs or attorneys, enter upon the same anu lessccs ¢hall huve

no further right in or under tals a greeient elthsr us lescsees

Or as optienees.





22, Written notices shall be addressed to Lessees
at their business address at Salt'Lake City, Utah, and to lessors
at Ketchum, Idaho., | |

23. This agreement shall be binding upon the heirs,
executors, adminiétrators and assigneces of all parties hereto.

IN WITNESS WHEREQF, Lessors and lessees have hereunto
set thelr hands énd seals in triplicate as of the 10th day of

July, 1948,

STAWIE OF IDAHO )
) 33
Jounty of Blaine )

on thisjocﬁay of October, 1948, before the undersigned, a
Notar; Public in and for sald State, personally appeared Grant W.
Ctutchley and Thelma Crutchley of Ketchum, Idaho, and known to me
to pe the persons whose names are subscribed to the within in-
strument and acknowledged to me that they executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my officlal seal the day and year above written.

NOTARY PUBLIC FOR IDA
Residing At:

STATE OF UTAH )
) - SS
county of )

Jn tals j&fgay of October, 19&8, before me the undersigned
a Lotary Public in and for sald State, personally appearsed Harold
A. Zovey .ind George W. Snyder, Jr. known to me to be the persons
whoge nadus are subscribed to the within instrument and acknowledged
to me thut they executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year above written.

%472:»‘71%

NOTARY PUBLIC FOR UTAH
Residence:
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AMENDMENT OF LEASE AND OPTION

WHEREAS there is in full force and effect LEASE AND
OPTION by and between GRANT W. CRUTCHLEY and THELMA E.
CRUTCHLEY, of Ketchum, Idaho, lessors and HAROLD A, COVEY
and GEUKGL w. SNYDBR JR. OF Salt Lake City, Utah, lessees;
and,

wHLIEAS it is lessgees desire to make amendment to
said LEASE AND OPTION;

Now therefore, for and in consideration of the sum
of Une Dollar ($1,00) lawful money of the United States
and other valuable considerations, the receipt whereof is
hereby acknowledged, the parties hereto herusby azree as
follows, to-wit:

1. raragraph 2 of said LhASE AND OPTIGN is heraeby
amended as follows, in full., Lessees will enter upon said
premises and take possession thereof and will commence
exploration, development and mining operations upon said
property before June 15, 1¢4,9, and will continue such
operations with reasonable concinuity, and to ¢xpend in
such operations at least Two Thousand Dollars ($2000)
during each twelve-month period followin; July 1, 1949
and thereafter so long as tnis agrecwent shail be in force.
In full compliance with this provision, lessees may elect
to pay to lessors an advance royalty equal to twenty percent
(20%) of the uifference between actual amocunts expendied and
thie minimum amount hereinbefore stipulated. In no event
shall the actual expunditure be less than the amount nec-
essary to comply witn existing statuatory reqguirements for
annual assessment work.,

IN wITNESS WHLREOF the parties heyeto have executed
these presents this Z;QZ_é day of fZ:ij;&;‘/-—;- 1950,
!’47
v

_ .-
(/ L g
: ltu)ﬁ/izp/Aféa 4// L ’
=74 : 1<l AQ&“Aﬁcg//
— 7 7 ' ,'.’v - . //
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/

Lessors






STATE CF IDAHO

65}
w

County of Blaine

n this day of __. y1950 before me_q 2. o~
; ,a Notary Public An and for said State,
personaliy appeared .

) ; £ ¢.
known to me to be the persons described and who executed 4~‘2ﬁ§}

the foregoin; instrument, and aknowledged to me that they
executed the same freely and voluntarily and for the uses
ans purposes therein stated.

IN “ITNLOS WHELKEOF, I have hereunto set my hand and
arfixed my official seal in said County and State, the day
and year in this certificate first above written.

oA oA 95?7;1110;44

Notary rublic . _
Residing at: FALlA céLt*4$

iy Commission Fxpires:
I3

SN

STATL OF UTAn )
) S5
County of osalt Laxc )

1950 before me_ﬁééézzgzﬂg
—~7 a Ao%%éy budlig ip and for,sald State,
personally apreared 2 '22? 4)Qv/vd;(j£¢4gé( ol.é%a%;}
e

known to me to be the perSons desqyived’in and wno execut
the foregoing instrument, and aknowledged to me that they
executed the same freely and voiuntarily and {or the uses
anud purposes therein stated.

Unsthis /! day of <}

-

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal in said County and State, the day
and year in this certificate first above written,

/ 77
/
Lboilone 72T
Notary Public
Residing at:

9

i“y. GpmLissicn hxvires:
1445Q374é; -fﬁzi'
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ASSIGNMENT

Undersigned, Harold A, Covey and George W. Snyder, Jr., for a valuable
consideration, receipt whereof is hereby acknowledged, hereby assign and
transfer to United Minerals Reserve Corporation, a corporation under the laws
of Nevada, that certain lease and option agreement dated July 10, 1948, be-
tween Grant W. Crutchley and Thelma E., Crutchley, lessors, and the undersigned
as lessees and optionees, describing the High Grade and three other unpatented
lode claims, situate in Warm Springs Mining District, Blaine County, Idaho.

This assignment is made upon the express condition and consideration
that assignee shall keep and perform all the obligations of said agreement
on the part of lessees to be kept and performed; provided that assignee may
relinquish its rights and be relieved of liability hereunder by serving a
thirty day notice in writing on the undersigned of its intention so to do
and returning to them the property described in said agreement; otherwise
assignee shall be and remain liable to undersigned for all damages caused by
its failure to keep the obligations of said agreement. :

WITNESS our hands this 26th day of June, 1950.

STATE OF UTAH :
' ) ss
County of Salt Lake:
On this aéﬂday of C s 1950, before the undersigned, a Notary

Public in and for said county/and state, personally appeared Harold A. Covey
and George W. Snyder, Jr., known to me to be the persons described in and
who executed the foregoing instrument, and acknowledged to me that they exe-
q:t:ddthe same freely and voluntarily and for the uses and purposes therein
stated,

. IN WITNESS WHEREOF I have hereunto set my hand and affixed my official
seal in said county and state, the day amnd year in this certificate first

above written,

Notary Public
Salt Lake City, Utah

My Commission Expires:

Lk 4 g0y
/A Ca






MINING DEED

THIS INDENTURE made the 26th day of June, 1950, by and between
Harold A, Covey and George W. Snyder, Jr., parties of the first part, and
United Minerals Reserve Corporation, a corporation under the laws of
Nevada, party of the second part, |

WITNESSETH:

That the said parties of the first part for and in consideration
of the sum of Ten Dollars and other considerations, receipt whereof 1is
hereby acknowledged, hereby quit claim unto the party of the second part
all of their right, title and interest in and to the following named un-
patented lode mining claims in Warm Springs Creek Mining District, Blaine
County, State of Idaho, to-wit:

High Grade No, 2
High Grade No. 3
High Grade No, 4
High Grade No. 5
Long Grade No. 4
Stalwart No. 1

Stalwart No, 2

To HAVE and to HOLD all of said property with the water rights,
easements, privileges and appurtenances thereunto belonging to the said
party of the second part, its successors and assigns forever.

IN WITNESS WHEREOF the parties of the first part have hereunto
set their hands the day and year first above written.

STATE OF UTAH :

ss
County of Salt Lake:

- On this é%é'fé day of June, 1950, before the undersigned, s
Notary Public in and for said county and state, personally appeared Harold

A. Covey and George W. Snyder, Jr., known to me to be the persons described
in and who executed the foregoing instrument, and acknowledged to me that

they executed the same freely and voluntarily and for the uses and purposes
therein stated.





e @ e

IN WITNESS WHEREOF I have hereunto set my hand and affixed my
official seal in saild county and state, the day and year in this certifi-

cate first above written.

Notary Public
Salt Lake City, Utah

My Cormission Expires:

VA'inAo( ,/79f7/
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UNITED MINERALS RESERVE
CORPORATION N

eLT BUILDING 231 50. LASALLE ST.
ALT LAKE CiTy 1, UTAH December 15 s 1950 ) CHICAGO 4, ILLINDOIS

Refer to:

Docket No. DMA-81

Dr. James Boyd, Director
U.3. Bureau of Mines

New Interior Building
Washington 25, D. C.

Dear Dr. Boyd:

Herewith enclosed are four copies of Application for
Government Loan, under Section 302 of the Defense Production
Act of 1950 (Form NSRB-146), made by this Corporation.

The Application covers the so-called Lake Creek Zinc
Properties in Warm Springs Creek Mining District, Blaine County,
Idaho. -This project was the subject of a preliminary letter
under date of November 18, 1950, with accompanying maps, reports
and other data, also filed in guadruplicate.

Your kind consideration of this proposal is much appre-
ciated. If there is anything further we may do concerning
this matter, please so advise us.

Respectfully yours,

UNITED MINERALS RESERVE CORP.

é%rold A, Covey; Vi esildent

HAC: jhl

Encls.

X
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Form NSRB-146 ' ‘ FORM APPROVED :
(Nov. 1950) BUDGET BUREAU NO. 25-R002

UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESTED.
+ »
7 ) . I 104.000,.00
CFies byt T £ 104
f/y//ﬁfc Soes 4 TERMS OF LOAN REQUESTED
APPLICATION FQR GOVERNMENT—EOAN Payable from net proceeds, ine
UNDER SEC. 302 OF terest to 5% per annum, maximum

DEFENSE PRODUCTION ACT OF 1950 PR A &t )4 : 5

Dm:aznl;mr_l:':.t 1950
TO BE FILLED IN BY DELEGATE AGENCY

_ (DATE RECEIVED) CommM.
NAME AND [ __1
ADDRESS OF AGRIC
APPLICANT - ’
(Street, United Minerals Reserve Corporation
City, 518 Felt Building ’ INT-

State) Salt Lake City l, Utah
L_ _J D.T.A.

(Docket Numberé//;;A - 81) l ;)/2215223&7¢LA£WV'LE"°

L , , INSTRUCTIONS
Application should be filed_with the“Department submit four (4) signed copies of the applica-
of Commerce, Department of Agriculture, Depart- tion. Name and address of applicant should be

ment of Interior, or the Defense Transport Ad- : Rt :
i . ; 3 stamped or typed for identification of each sheet
ministration, whichever has the primary interest of the application and all accompanying papers.

in the facilities, products, or processes in-

volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may. be
which he has contract or other pertinent relation- attached in answering any questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information.

m%it:‘tal of the application to the appropriate .

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement

Loan reqhe;ted}fprfpprcpasé of ‘equipment and establishment of working
fund to permit réenewal of mining project (See Itam 3, Page 2). Project
concerns base production of essential non-ferrous metals. '

NATURE OF EXPENDITURE AMOUNT
Developrent and Preparatory Costs 3 66;500.00
Equipmentlgnd Snpply Items | 29,400;00
Contingency Rescrve 9;100.00
Total amount applied for 8 10[1..000.00






Form NSRB-146 (Nov. 1950) {Name and ess Und ¢ M . Page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN Salt Lake City,, Utah
State sources of funds, and proposed schedule of repayment '

(See Exhibit "A" attached hereto.)

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity -and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

Project involves all normal activities in underground mining for non-ferrous
metals - chiefly the prodiction of zinc (See'Itein 5, Page 3). Project

described in_detail with accompanying réports, maps and other data in letter
to Dr. James Boyd, Director, U.S. Bureau of Mines, under date of November 18
1950, from Applicant. This material filed with the Director in quadruplicat;

and may be referred to hereinafter as "Lett
Docket No. DMA-81", etter to Director, November 18, 1950,

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?

Government sources have listed critical shortages of zinc, both as to
stockpiled material and current production and demand. ‘

(b) What evidence exists as to future shortages of the materials or services to be produced?

Civilian use of zinc has been set for allocation, and it is believed
that lead also may bécome in short supply because of increased useage
in defense production. Lesser amounts of lead will also be produced
hereunder (See Item 5, Page 3)

(c) Are such shortages, if any, regional or national in scope?

National

(d) In what respects will the use of the funds aid directly in expediting the carrying out of ggveynment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.)

lo defense contracts currently held by Applicante






]

Form &SRB- 146 (Nov. 1950) | Name m.,ressun.it.ed HMinerals Reserve COI" 518 Felt Bldge| Page 3 of 12 pages

4. Relationship to National Defense - Continued Salt Lake City, Utah

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

Increased production of zinc will help supply users under government
defense contracts,.

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle

facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used. . :

Ho alternative method.

5. Maximum Designed Production

Unit Maxi desi d Average percentage of Maximum designed
List separately materials or services n; ex:.:um . €s g.neh maximun designed production production including
identified in item 3 ° ?rzluct;on.rfti used in quarter preceding use of funds
measure existing facilities filing of application applied for
- (a) b)) C ot (o) (d) < (e)
Zine Lbs/miorith Hil Nil 360,000
Lead Ilbs/month N4l Nil 120,000
Note: IMinor amounts of Silver, Gold and Copper will also be produced. | "Maximum”
production cannot hWe estimated due to nature|of business; rather) a -
conservative assurdd production rate has been used above as more!of a
"minimum" productign eahima&f.

6. Employment

(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th .of month preceding filing of application.) o

Nerie =~ operations temporarily suspended,

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

L]
(2) Multiple shift operation (specify how many shifts).
L)

(c) Estimated additional employees required by the use of the funds applied for.

10 initially, up to 22 for production specified in Item 5 abovs.

7. Timing

(a) On what date(s) are the requested funds needed?

Funds necded before project can be begun.

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give.planned schedule.of. output.

Funds will begin to be used as soon a3 avallable and output will begin
60 days thercafter. ~Schedulé of output listed in "Letter to Director,
November 18, 1950, Docket Fo. DI1A=81,"

a
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Form NSRB-146 (Nov. 1950) | Name ai dressUnited inerals Reserve Co 518 Folt Bldgi Page 4 of 12 pages

a. For the following principal prime defense contracts (if any) with the United States Government:

8. Output from the use of funds applied for will be for the following purposes: Salt Lake Gity, Utah

Program symbol

Date of Contracting Government (2 digits) or Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
-
(a) (b) (c) (d) (e) (f)
No_defense contract held by Applicant
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to pelivery or services Amount
contract gervices (Give name and address of firm) date(s) (£) Program symbol (2 digits) (pollars)
or other contract
identification
(a) (b) (c) (d) (g)

(e)

e

)

No subcontracts held by Applicant.

(e)

)

(e)

(f)

services to be provided and, wherever possible, also indicate final product use):

Zinc w31l be sold to smelters and other normal buyers for such uses
;ncluding: Zinc coating (galyanizing), dle casting, as_zinc pigments
and salts, brass making, rolled zinc products and other.

¢c. Por the following classes or types of customers not covered by contracts listed above (list materials or






Form NSRB-146 (Nov. 1950) | Name .ddreS%wa&Qﬂ 4n-pola Dogoreo 80‘, 518 Fol® DLARS Page 5 of 12 pages

9. Feasivility : Sodt Lale City, Utoh
(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

Preparction and eporction of projoct ichercatly siaumltaneous. N1
oaticinated roguircnents fn conpoction thorenith ao gset forth cbove econ
be cbtvined vddh rececaable aroesse uad fucliuded within spplication.

Yor czorlos o oddidlonnl housing, . trongrovtation or obiar foefdities
will Bo regalred; ccuipnont ond supplies (inel, tirber) resdlly availoble
at ooing pricony o local supply of pood lobor ¢an to obbcincd.

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used. :

e avodlability of trofnsd labor ds only cuestionsble Loctur.
Recent suvrveys dndiculc Luvcewey, thot suffliclont lohor s locally
avaiictlo for thds projecte.

(Ses Lottor to Dircetor, Voverbor 18, 1950, Doctet [lo. Bitie81)

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this  application have been filed since
January 1, 1950.

: (d)
Date of (Estimated) Total of If final action has been taken, give date of
licati Government file number facilities in dollars
cppication ' on each application Issuance Denial
(a) . (b) ()

o _npplications for acgessity certificotes huve Lecea £31ed by Applicont.

11. Recent Efforts to Gbtain Credit
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

Pirat Security Dank of Utoh, Swehrnpo Floce §1’2r_zmcn,, Salt Loko Gity, Utahe
Firct Sceurity Bonis of Xdcho, Hoiley Bronch, Hodley, Idaho /3

/1 fecount hold by cortcla officors individucdly in ceansobing Uith
advonces by officors on boholf of corpaozctionts cabivitiaes in arcce






Form

11.

NSRB-146 (Nov. 1950) | Naie gndressﬂnited ["incrals Resorve co.‘sm Polt Bldge | Page 6 of 12 pages |
Recent Efforts to Obtain it - Continued Salt Loke City, Utzh

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.— Section 302
of the Defense Production Act of 1950 states that a loan may be extended “only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of -credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

llo application haos boen mede for crodit from the Reconstruction Fincnce
Corgorotion beeauce Applicont ropectedly wos informed no funds were avail-
oble for sach purposes end their colloteral rcquirements did not permit
such loong. ‘

Applicant has agplicd to First Security Bank of Utah (o) ohove, on
December 8, 1950, and crodit wes refused under any terms because of
natare of tusiness and bank's gppliccble policies. [o application hos
been rcde to Idaho broneh becouse scue policies would apply. Consideration
was given to Pederal Beserve Negulotion V (as revised), but thia wes
deemed ingppliceble. Bank wes unwilling to participote in the loan in
:;137 amount unless future changes of governmental policles dictats other-
. 8G¢

(See also "Letter to Director, overber 18, 1950, Docket fo. DN-6l.)

12.

What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, 'give details.

o ether forms of gavothment finaneiol aseistance have been
received, rcquested or plauned by Applicont.

13.

HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

Tﬁese subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant. (Sea BEhibit °B" attached hereto.)






Form NSRB-146 (Nov. 1950 |N addresiinited Minerals Reserve (.:. 2518 Felt Bldgl..Page 7 of 12 pages

.

14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, . THE FIVE LARGEST

STOCKHOLDERS IF A CORPORATION.

. Number of shares |Life insurance carried
g :g::iy“cz:z‘;:f held in for benefit of
Official title sitons. bon\;seSJ Estimated net spplicent Appllca::t cash
(If officer is ?rzt;'A;;i:c::t worth outside » surrender|
NAME AND ADDRESS also director and affiliates of Applicant ¢ Pre- Amount value
indicate by ‘D7) during last - ommon | ferted after
fiscal year ' loans
(a) (b) (c) (d) (e) (f (8) (h)
Spudlr, Sy | Pesitd DT oy #/0,000. 00 /05,375
Z, G. 74
| ot 4. (v, saime| Vide Fsim! "L w1/ #10,000.00 /25,375
(rrorpe W Spudr, comd e sty D" s/ ¥ /00, 000. 00 /06,250
4 > n 5 4
Mason . £andin Yt et D 221/ £ /0. £00. 00 | /06 250
7 . 2 A ,
rvy OO e Bt D 2/ ¥ jp0, 000.00 | s05,000
. / Y.
lééZ;ﬁi&iZﬁEff?i 4 XX XXX % XXX X x X
CAPITAL STOCK ISSUES S_Tor4/: 2 26,250 /
For Corporate Applicants
f ividend t
Item Authorized Qutstanding Par value Nux:l:etrstoands;:‘agres Y Ias:npa;: €
(a) (b) (c) (d) : (e)
conmon stock * 300,000.00 | 65,445.00 | $0.10/sh. - | 654,450 None
Preferred stock " [$  YNone S S . — —

16. PURCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. 1If

so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.

- - - e, -,

- Applicant may buy from, sell to, or use the services of Combined
Metals Reduction Co., engaged in mining including custom treatment of ores.
This will be on competetive basis but may prove especially advantageous to
Applicant. George V. Snyder above is a substantial stockholder thereof.

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-

ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissipns, bonuses,vor payments.

From affiliation’ above, Mr. Snyder receives only nominal Director's '
fees from above company and no other except as normal dividends.

17.

COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the sourcEland~amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continu€d 'oh the reverse side or appropriate continuation sheets should be attached

No-compensation paid-to any Officer or Director as such, but may employ any person
including an Ofé‘icer, Director or Stockholder, for technical or professionsl servicej
e_usu ‘ r Se
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17. COMPENSATION SCHEDULE - Continued Solt Lioke Gity, Utah
The term “compensation”, as used herein and such schedule, shall include all salaries, fees, bonuses, com-
missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services.

during previous nt compensation

Name Position fiscal year

Compensation paid Pro Bad
Iﬂﬁﬁ£§>

(a) . (b) (e) (d)

‘ote: If services used, roy follow exoiple below 08 corjcerns those hovine substantial
dnterest in Applicent. This, for fnitial apethcﬂ. ord cobject 4o chonge
gendmp grofitoble operotiion cnd deb® repayoent Horeunder ond prorated charges

rom other oporatiens.
George . Snydor, Jr. Tannperiel - office none § 300.00/m0.
Horold A. Covey Monngerial & Lnge ‘
: - {lines none & 500.00/mo.
oson e Konkin Geolopical - [iines $ 25.00/day

none
(I£ port-tice tosis) (Eﬁtm Apgrepctes  |01200.00/yenr)

18. COLLATERAL . . .
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.

Book Value Appraised®
Description Date acquired Cost oo(Net) : ppva.l.ue
(a) (b) (¢) (d)- (e)

Property now held:

Leesehold irtercots and unpotecited mining claipe of Applicent not deemed
acceptable collateral heroundoz.

To be acquired:
Cf the Doulprent cad Supplies lioted ii Itenm 1
Pege 1 (See "Lotter to Directoy, llov. 18, 1950
Docket [p. L1=019 for {tonization) -

ampunting %o 0 29,400.00

It 1s lelisved thot enly @ portiion thorcof
wiould be decned as proper collgterel, :

W

* This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.

Name .o ' Title Date
(a) T (b) (c)

Yone

(b) Describe existing liens, if any, on property listed above.

Mo liens.
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Name a.dressljnited Minerals Reserve Cox‘

EXHIBIT A - CURRENT F‘INANCIAL -STATEMENT Salt L&ke CitYD Utah

As of

u)

(Date not more than 30 days prior to date of application)

CURRENT ASSETS

FIXED AND OTHER ASSETS

. Other current assets (describe)

R o3 1B (=) o O
8. Equipment, furniture, and fixtures................

. Investments—stocks and bonds
10.
11.
12.
13.
14.
Lls.

ASSETS

Accounts receivable: )
(0311 1 of -] 11

Past due not over 4 months................

Past due over 4 months....................
Less reserve for doubtful accounts............. ... iiiiieiiinnenn.,

Inventories:
Raw materials..............oiviiiiiiin.., L3

WOork in DrocessS......cvvvivninreennnenenns
Finished-goods.......... e ere e, %
Less reserve for inventory losSses.........coviiiiinininininnnannensn

s 978.80

TOTAL CURRENT ASSETS: » + ¢ o v e vtnetnnenttit ittt et eas
Plant used in bu51ness

ana.[ine Pevelopments. ... ... [ ¢22;329,28
BundmgPererty Leasa. & thions ZL,ZO0,00

" Less reserve for depreciation..........oiiiiiiiiiiiiiiiiiiiiieiiea.n

93,529.28

Investments in affiliated ComMpanies. .. ..ottt it i et i it ittt s
Receivables due from affiliated companies
Real estate not used in business

Due from officers, directors, employees, stockholders.............covivrvununnn it teea e
Deferred charges..

Other assets

CURRENT LIABILITIES
V.

LIABILITIES
A

16.

17.
18.

19.

LIABILITIES
Notes payable (see schedule 1, page 10):

Trade Creditors. ... vttt ittt et iettienatarennnnennns
Officers, stockholders, relatives...............civiieivnennn,

INSUrance CompPanies. ..o vt in e inrierioireneneraenenanennnns

ACCOURES PAYADLE. . ittt ittt ittt ittt ittt ettt et et e,
Other current liabilities:

Real estate............coiiiiiieiiiiiinnn, 3
=0 1) oY
Wages and salaries...........iiiiiiiiiiiiiiin ittt i,

Delinquent taxes {

L0 o 4 5 1T o R

1,572.26

TOTAL CURRENT LIABILITIES: ¢+t ot tetttnonsossnernseocoasnsosessansanosassssasianss

Machinery liens

_18,000,00
118,088.78
sl’

2;516.02
s _hyh73.35

@E 20. Mortgage debts (see schedule 2, PABE 10) .. u .t tirn e enseonenesnenreseeaeseeonenensnennenns
Eg 21. Bonds or debentures (see schedule 2, page 10)..... ., /)/o”ﬁ/"’f”f/(/ﬂ-é’/fe:’ .......... '
“5 [ 22. other 1iabilities.(See. Auditorta Stateménts,. Exhibit. tC").. . ... .. e A y290.43
([ 23. Common stock (if Applicant is incorporated)............cvveiiiininnnnns - $_§§_!ML
e~ E 24. Preferred stock (if Applicant is incorporated)............ovvevienennnnn
%g ) 25. Surplus (if Applicant is incorporated)..............viviiiiiinennnnnnnn, 4)325000 69 .325 ‘90
| 26. Capital and Surplus Account (if Applicant is partnership or individual)................oeunnn.
TOTAL LIABILITIES: e v vt vt tontsosennsasennsssaantsosasssasstonsaeennassonsosas . $u81088 078
27. Contingent liabilities (explain) $ None

NOTE. - Suhmit cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from

date of a

ove statement).
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SCHEDULE I - Notes Payable (in detail) 3a8lt Lake Citly, Utah

State amount and
Name and address Maturity Amount character of

collateral

Name of guarantor(s)
and/or endorser(s)

-

NO N E « See Auditor's Statements, Exhibit "C", for |non-current Iiabilities

SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue

Unpaid principal

Names and addresses of holders Date of maturity | Interest rate amount Date to which interest is paid
3
NONR
TOTAL XXXXXXX XXXXXX 3 XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES
For years ended

(Insert date of end of fiscal year)
(000.00 omitted)

(Figures for 3 preceding years) Current year as

of date of
19 19 : 19 Exhibit A

LNet SBleS. ... i i i e F

. Cost of g8o0dS SOLd. ... civvitrninuaasriananensesunnennnns

. Gross profit on sales (line 1 minus line 2).............

. Other income (itemiZe).......cvvvirenrvnnnnaveeononnnns

. Salaries (officers or partners)®........cccoovevveannnens

”

Selling and all Other eXpPenSeS...........eveveeveeencens HOH—OF er‘at.ing to date of Audit.

. Total of lines 6 and T.... ..ottt iiiiivinnenancanens

W O 0D U B W N
]
(=]
o+
o
—
—~
—
oy
=]
@
w
o
—
[
17
—
.
=
o
>
~

. Profit or loss before depreciation and Federal taxes
(line 5 minus line 8).....vviivii i iriiniiiinenennenns

10. Depfeci 20 7 o o VP

11. Federal Income and Excess Profits Taxes.................

12. Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

13. Total surplus at beginning of period....................

14. Net profit or loss for period.............cveviveniieenn

15. Line 13 plusline 14 ifprofit; line 13 minus line 14 if loss

Add: .
16. Surplus paid in during period.............. ... 0.,

17. Surplus resulting from revaluation of assets........

18. Other additions to surplus (itemize)................

19. Total of lines 15 to 18, inclusive............c.cvvevennn
Deduct: -
20. Dividends......... .o ittt

21. Other charges to surplus (itemize)................. B i :
22, Total of lines 20 and 21........cvieuumunecrnnnnnnannnn

23. Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE—If gears included in the above tables are not adequately representative of applicant’s financial experience, information
may be submitted for additional years.






. alt L a
Form NSRB-146 (Nov. 1950)|Name ’adressjmmd Minap: aapye O . 512 Felt R, |.Page 11 of 12 pages
EXHIBIT C - CONDENSED COMPARATIVE STATEMENT OF CONDITION

For years ended __June 30, 1950

(Insert date of end of fiscal year)

(000.00 omitted, Use figures to nearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689,36

should be written as 4)

ASSETS (Figures for 3 preceding years) Currfel:’t tyem-f as
19 1949 1950) Exnibit A
CURRENT ASSETS: - T
T o) =D 978.80:
2. Receivables (after deducting reserves)............... =0 4375.00

3. Inventories

4. Other current assets:

TOTAL CURRENT ASSETS .. ...evvvernnn. e : Nona 5353.80
FIXED AND OTHER.ASSETS: _
5. Plant ‘accountg (before de reciatlon) - ‘ Ce y -
REREE . i 10,981 .67 122,329,.28

Delivery equiPmEnt. ... ..o usorronceerneonaennnns : - "
w&m&a@k% ......... T 00,00

6. Other assets (as investments, real estate not used : N
in business, etc.): .

Securities = Stock Ty 18 000.00 =
Organizational Expenses 1,011.53 | 1,205,70 2

TOTAL ASSETS i ‘ ’ . p3

. | TOTAL ASSETS.........oi 11,993.20 |118,088.78 5
A LIABILITIES &

CURRENT LIABILITIES: . -
- 8. Notes payable........ PN - T i '_’,’
9. ACCOUNES PAYADLE... .. ... +euesennrnsennrensenneeneenns 629,71, 1395733 5
10. Accrued liabilities............ P 183.01 2,516.02 5

11, Other current liabilities:

TOTAL CURRENT LIABILITIES,......... e - 812,75 Lyk73.35
FIXED AND OTHER LIABILITIES:

12. MOTtgage debtS. .. .....eeeereeeaneens PO
13, Debentures ............................................
14. Other fixed lisbilities: BRI -

Skel Littepr attached tp Audibor's Stat

Notes Payable ~-- =~ - - i 28, 500,00
—0fficers Advances - lNotes 10,430.45 | 15,790.43
A g " handglh da £ Ml 4 i A v
RESERVES:
15. Reserve for depreciation..............o.ceeveen. PR None None
16. Other reserves:
NET WORTH:
17. Common stock (issued) (if Applicant is incorporated).. 750.60 65 000.00
18. Preferred stock (issuedy (if Applicant is incorporated)
19. Surplus (if Applicant is incorporated)............... : P 9 5 b 325.00
20. Capital and surplus account (if Applbicant is partner-
ship or individual).....coiiiiirnnriiinrrnnnnennnn,
TOTAL LIABILITIES.............. PN .
l 11,993.20. (118,098,782

NOTE — If years included in the above table are not adequately representative of applicant’s financial experience,condition state-
ments may be submitted for additional years.
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EXHIBIT D Salt Lake City, Utah
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services : Amount paid Amount to be paid

$ $

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated sabove, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially. filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation,

Witness:-
Address of witness:

Dated : , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

Dated , 19

Witness: (For individual applicants)
(Signature)
Witness: . (For partnership applicants)
(Full name of firm)
By ,a general partner.

(Signature)
(For corporate applicants)

(CORPORATE SEAL)

Attest: e . By

(Title)

v (Title)

The United States Criminal Code, 18 U,5.C., Sec. 1001, makes it a criminal offense to make a willifully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFiCE 11950 O - 916171





’ : \ Page 1 of 1
._ | ‘ - "EXHIBITS" |

Form NSRB~-146, APPLICATION FCR GOVERNLEGNT LOAN
Applicant: United liinerals Reserve Corporation -

518 Felt Bldg., Salt Lake City 1, Utah
Docket No.: DMA-81

EXHIBIT "Av

ITEM 2, PAGE 2, PROPOSED METHCD FCR REFAYMENT OF LOAN:

Ore sales are the chief source of income for applicant. The proposed
terms for repayment of loan hereunder derived from 20 per cent of net in-
come (before income taxes) or greater as desired by applicant; computed
first as interest (up to 5 per cent per annum), then principal,

Based on production levels set forth in Item 5, Page 3, herein, the
proposed schedule for repayment is estimated (at- minimum rate specified

above) as follows:

Year' Interest ~ Principal
1lst $ 5,200 $ 1,084
2nd 5,146 21,449
3rd - 4,073 22,936
Lth 2,927 24,112
5th 1,721 34,419

Total: - $ 19,067 $ 104,000
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 Form NSRB-146, APPLICATION FOR GOVERNMENT LOAN

Applicant: United Minerals Reserve Corporation
518 Felt Bldg., Salt Lake City 1, Utah

Docket No. DMA-Sl

EXHIBIT “B"

ITEM 13, PAGE 6, HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.:

These subjects have been covered in "Letter to Director, November 18,
1950, Docket No. DMA-81," referred to above, but are reiterated briefly
below for possible conveniance in this consideration.

The Applicant Corporation was. organized as a Mining Corporation and
incorporated under the laws of Nevada on April 8, 1948. Subsequently the
Corporation gained interests in various mining properties, the subjects for
which this application is made being listed below. During parts of 1948,
1949 and 1950, the Applicant engaged in activities consisting of development
exploration, mining, engineering, geological, metallurgical and other work
limited only to the extent for which funds were available. Funds therefor
were advanced chiefly by officers and directors of the Applicant to the
1imits of their ability. Such operations were suspended temporarily in

“August, 1950, for lack of such funds.

Historical background of principal officers and directors and experience

level of management is as follows:

Mr. George W. Snyder, Jr., Director and President of the Corporation,.
has been active in mining, 0il, and airline enterprises in the intermountain
region for the past fourteen years. He served as President and Chairman
of the Board of Challenger Airlines Company (now merged as Frontier Airlines)
and its predecessor from 1945 until 1948 and was one of the organizers of
this concern. He has operated numerous mining leases and oil leases during

this pe:iod.

¥r. Harold A. Covey, Director and Vice President of the Corporation,
is an experienced Mining Engineer having been employed for six years with
the Triumph Mining Company, located in the Big Wood River mining region of
Blaine County, Idaho, one of Idaho's leading lead-zinc-silver producers and
in same vicinity as Applicant's properties. He resigned from his position
as Chief Engineer with them in 1945.  Prior to that time, Mr, Covey served
as Engineer for Snyder Mines, Inc., in Salt Lake City and at Mercur, Utah.
He has extensively beéen engaged in mining since 1937, when he operated a

lease in the Alta Mining District, Utah,

\
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Form NSRB-146, APPLICATION FOR COVERMMENT LOAN
Applicant: United Minerals Reserve Corporation

518 Felt Bldg., Salt Lake City 1, Utah
Docket No. DMA-81

EXHIBIT "B" Cont'd.

Mr, Mason W, Dlankin, Director and Vice President of the Corporation,
is an experlenced Mining Geologist. He has actively engaged in supervising
geological examinations and mine operations in western United States since
1936; having served as Chief Geologist for the Triumph Mining Company from
1939 to 1942, when he entered the employment of the American Smelting and
Refining Company as a Geologist and Engineer. He served in this capacity
until February, 1949, at which time he resigned to a2id in the active direc-
tion of this Corporation and to otherwise serve professionslly as a Con-
sulting Geologist,

. NMr. George il. Snyder, Director and Vice Fresident of the Corporation,
has been engaged in the Mining Industry in the intermountain territory for
a period of thirty-five years, and has successfully developed numerous major
mining operations. He is an Officer and/or Director in fourteen mining
companies, several of which are large-scale producers of gold, silver, lead,
zinc and copper ores. His services are available to the Corporation as
Consultant and Advisor. ‘

Mr. Harvey C. Orton, Director and Vice President of the Corporation,
is an experienced corporstion executive. He was actively engaged in an -
executive capacity in the acquisition and management of public utilities,
electric, gas and transportation for many years until January, 1935, Since
that time he has been interested in a major way as an owner, consultant or
director in the mining and petroleum business, both in the United States and
in foreign fields. His.capacity with the Corporation will be chiefly in
financial matters. . ‘

It is proposed to acquire new facilities consisting chiefly of mining
equipment and machinery. This has been itemized in abovementioned "Letter
to Director, November 18, 1950, Docket No. DMA-81" and may be purchased from
normal suppliers in new or used condition depending on condition and costs.,
Purchases will be made on a cash basis, if possible, to take advantage of
~ normal discounts given for such consideration. Purchasing will be done on
a strictly competetive basis,

Applicant has never been in receivership, bankruptcy, Chapter X, XI
or XII, in hands of creditors, committee, nor has Applicant ever effected
a compromise with creditors. _





- o e

e e

Page 4 of 13 Pages
- "EXHIBITS" DMA-81

®

Form NSRB-146, APPLICATION FOR GOVERNMENT LOAN
Applicant: United Minerals Heserve Corporation

518 Felt Bldg., Salt Lake City 1, Utah
Docket No. DMA-81 -

EXHIBIT "B* Cont'd.

The properties for which funds hereunder are sought consist of two
groups of mining claims, located contiguously along the same fissure system
at the head of Lake Creek Canyon, iwarm Springs Creek Mining District,
Blaine County, Idasho. They are held by Deed and by Lease and Option by
Applicant, a description and terms and conditions of which are as follows:

Homestake Group: The Homestake Mine consists of 1 patented and 12
unpatented lode mining claims, forming a contiguous group, situated along
the north slope of Lake Creek Canyon. 4 town lots along railroad trackage

~ at Ketchum, Idahq,'are also included,

The propsrty is held under a ten-year lease with optlon to purchase,
dated May 26, 1949, for a total purchase price of $67,500.00, A minimum
expenditure of $5,000.00 annually for development and other work and im-
provements is required. All royalties apply on the purchase price, are
based on the net smelter returns (smelter value less treatment, truck and
rail transportation, assaying, etc.) and are arranged as follows:

On Concentrates: 7% per cent

"On Crude Ores: 10 per cent when $25.00 per ton and under,
- or
12% per cent when $25.01 per ton and over
but not in excess of $50.00 per ton, or

15 per cent when $50.01 per ton and over.

An additional réyélty of 5 per cent will be paid on any governmental metal
premiums or "bonus" payments insofar as applicable regulations will permit.

Long Grade Group: The Long Grade Mine consists of 11 contiguous un-
patented mining claims situated along the south slope of Lake Creek Canyon
and adjacent to the Homestake, Seven of the claims were located and directly
assigned by deed to the Corporation by certain of its officers and directors.

A standard mining lease and option on 4 claims of the group includes
the following terms and conditions: The indenture covers a 10-year term
from July 10, 1948; the minimum work requirements (by amendment) are that
$2,000.00 be expended annually on development and other work; the total
purchase price is $75,000.00 on which royalties of 10 per cent of the net
smelter returns apply.

There is no pending or threatened litigation affecting the Applicant.
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UNITED MINERALS RESERVE
 CORPORATION

FELT BUILDING , ‘ _ o . 231 So. LASALLE ST. -
SALT LAKE CITY ], UTAH December 15, 1950 : i CHICABD 4, ILLINDIB

VERQDefense Minerals Admlnlstration
Y.3. Department of the Interlor
ashlngton, D. C..

VQMGentlemen:

: The Audit Report contained in the follow1ng pages is submitted on
o behalf of United Minerals Reserve COPpOthlOﬂ in oonnectlon with 1ts
'ygAppllﬂatlon for Government Loan.

- It is made as of June 30, 1950, the last regular audit period of the

“.Applicant. The reason it was not brought up to date in strict compliance

- wWith the requested stipulations of Form NSRB-146 was that Applicant dld
not leh to assume the extra expense 1nvolved to so do.

_ The principal change in conditions since the date of this audit is
that approximately $11,724.96 (with accruals) has been expended on further .
development of propertles. Funds for this work were derived in the - '
amounts of $1,461.71 from ore sales, $3,411.76 from the sale of Corpora-
tion's securltles, $1,500,00 by loan from Combined Metals Reduction Com-
pany, and the halance was advanced by its Officers and Directors.

It is respectfully hoped that this information will prove'suffiCienf
for your requirements.

Respectfully submitted,

- UNITED MINERALS REQERVE CCRPCRATION

‘ ' Guy Snyder, Secrethry-Treasurer .

NOTE: Audit Report calle& EXHIBIT "C" of ﬁpplication

for Docket Number DEA~81.
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EXHIBIT "C"

GLEN A. GARDNER & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
 FARMERS & MERCHANTS BANK BUILDING

P. O. BOX 385 — PROVO, UTAH

N

" 'ACCOUNTANTS
©  AUDITORS TELEPHONE 273

AX .counssl.ons ;'{",'September 28, 1950 ‘. T ‘

The Board of Directors

_ United Minerals Reserve .Corporation
" 518 Felt Building 3
Salt Lake €ity, Utah

L

" Gentlemen:

We have examined the comparative balance sheets of the United Minerals
Reserve Corporation for the fiscal years ending June 30, 1949, and June 30,
1950, and the related statement of receipts and disbursements for the fiscal
year ended June 30, 1950, have reviewed the system of internal control and
the accounting procedures of the company and, without making a detailed audit
of the transactions, have examined or tested accounting records of the com-
pany and other supporting evidences, by methods and to the extent we deemed
appropriate. Our examination was made in accordance with generally accepted
auditing standards applicable in the circumstances and included all procedures
which we considered necessary.

As a part of our report, we submit the following exhibits:
EXHIBIT "A" - Comparative Balance Sheets,

For Fiscal Periods Ended June 30, 1949,

and June 30, 1950.

EXHIBIT "B" - Statement of Receipts and Disbursements,
- For Fiscal Period Ended June 30, 1950,

EXHIBIT "C" - Analysis of Capital Stock Account.

HISTORY AND CRGANIZAT:"ION

The United Mineraks Reserve Corporation was organized April 8, 1948, as
a Nevada Corporation under the name of Stalwart Products Corporation, with an
authorized capitalization of 1,000,000 shares of common stock, par value $.25
per share, and assessable. Subsequent action by the directors effected an
organizational change. Accordingly, on July 5, 1949, the corporate name was
changed to United Minerals Reserve Corporation and the capitalization was in-
creased to 3,000,000 shares common stock, par value $.10 per share, and non-
assessable., Also, as the result of its acquisition of certain properties in
Idaho, the corporation on June 22, 1950, gualified itself as a foreign cor-
poration under the laws of Idaho, preparatory to increasing its activities
in this state..

.
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The charter of the company shows that it was organized for the purpose
of carrying on business in mining, exploration, and development of properties
-for its mineral reserve content, primarily, and the doing of any and all other
~things and acts which may be necessary or expedient for the better carrying
~out of the above mentioned purpose. '

To the present time the company has confined its activities to the
4 promotion and development of properties situated in Jdaho. These properties
4 " were acquired by the issuance of stock to various officers and directors of
. this corporation for the options, leases, and bonds which they held. One group
' of the akove mining properties has come into a limited production schedule of
Silver-Lead-Zinc Ore in the period subsequent to the period covered by this
-audit report.

P

QOMMENTS ON COMPARATIVE BALANCE SHEETS - EXHIBIT A

Subscription Receivable - $1,.375.00
Common stock in amohnﬁ of 5000 shiares were issued to Edward W. Ackley &

Co., for which payment has not been.received. This Company will serve as
underwriters for the United.Minerals Reserve Corporation proposed stock issues.

Fixed Assets - .$111L52_9;2é3 |

All fixed assets are valued at cost to the corporation.

Property leases and options. in amount of $67,200,00 were acquired from
officers and directors of the corporation for the issuance of 422,000 shares
of common stock and two notes. totaling $25,000: (1) $10,000.00 plus accrued
interest, dated June 3, 1949, due October 1, 1951 and (2) $15,000.00 plus
interest, dated June 3, 1949, due December 1, 1951. The corporation also
purchased for 40,000 shares common stock certain lease interests in properties
held by Casino Mining and Milling Co. (an Idaho Corporation). The leases and
options covering the above properties were in full force and effect at June 30,

1950.

Properties are located in the Mining district of Warm Springs Creek in
Idaho.

For purpose of determining relative value of properties transferred to
the corporation by the officers, we obtained a statement from a leading mining
geologist, Mr. Barl B. Voung, who is well acquainted with these properties to
the effect that their adquisition cost is a very conservative valuation of
these properties.

Securities represent stock investments in mining development companies
as follows: The Santa Cruz Copper Co., (an Illinois Corporation), 100,000
shares common stock, representing 10% of its capitalization; and The Colorado
Gold King, Inc., (a Colorado Corporation), 30,000 shares common stock, repre-
senting 1% of its. capitalization. These securities have no listed market
quotation, nor are there available statements reflecting financial condition.

GLEN A. GARDNER & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

L
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All expenditures made on behalf of the corporation for carrying out
-its proposed activities which are related to the development of the Idaho
properties have been capitallzed under the caption of "Mine Development and
' Promotion", and appear on Exhibit "A" as ‘an aggregate total of $22,329,28,
.at June 30, 1950, Extensive review was made of data supportlng these charges,
~and statements were obtained from various individuals to furnish independent
4?;proof of the accuracy and proprlety of this account.

. Allowances for depreciation or depletion on fixed assets have not been
‘. established since this corporation has not, at this date, reached the contem-
' 'plated production stage of its activities, although preparatory operations

- -were well underway.

Current Liabilities -'$L;h73;35

All accounts payable were substantially confirmed directly with the
creditors concerned, and so far as we were able to ascertain all liabilities,
* direct and indirect, are reflected in the attached exhibits.

Officers advances in the amount of $519.90 are.expenses of H. C. Orton,
Vice-President and Director, were submitted to October 1, 1949. Underlying
data for these items are held in Mr. Orton's Chicago office and therefore,
could not be vouched. :

Notes Payable - $28,500.00 |

Notes payable have been confirmed directly with the partles concerned
and are itemized in the following schedule:

Payee Amounts Comments
W, F.. Snyder & Sons $ 25,000,00 ~ See comments under
, X ‘ "Fixed Asset" cap-
) tion.
Combined Metals Reduction Co. 3,500,00 ' Represents Advance

on future ore ship-
ments. Terms payable
$1.00 per ton.

4 28,500.00.

Officers Advances - $15,790.43

Four percent interest bearing notes have been issued for officers ad-
vances and will become due at various dates with none falling due before
June 30, 1951, They might well be considered more in the nature of a tempo-
rary 1nvestment by the officers than notes payable, and represent a tangible
proof of the faith management has in the future of this company.

GLEN A. GARDNER & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
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-Paid in Surplus - %h 325 00-

On July 5, 19b9, as the result of the change in capltal structure
‘“which changed the par value of stock from $.25 to $.10 per share, 3000 shares
- "of prior issue to promoters were exchanged for 3000 shares of new issue. This
variation in par value resulted in establishment of $450.00 of capital surplus.
©  The balance of $3,875,00 represents the stock premium on 5000 shares of issued
. ;. common stock sold to the underwriter,

* COMMENTS ON STATEMENT CF RECEIPTS AND DISBURSEMENTS - EXHIBIT B

o Cash receipts depositéd from loans and advances were all identified and
~advances by officer's direct disbursement were carefully scrutinized and are
reflected in the schedule of disbursements. Substantial verification was made
of underlying supporting data to the various classified expenses, with excep-
tion of travel, lodging, and entertainment. Supporting details were not always
present to give positive validity to these disbursements. However, other means
.~-such as individual travel log books, and written acceptances by officers of
the corporation were obtained certifying to the reasonableness and propriety
of such items.

CERTIFICATE

In our opinion, subject to comments in the foregoing paragraphs, the
accompanying comparative balance sheets for the fiscal years ended June 30,
1949, and June 30, 1950, and the related statement of receipts and: dlsburse-
ments for the flscal year ended June 30, 1950, presents fairly the financial
position of the United Minerals Reserve Corporation for the fiscal year then
ended, and are in accordance with thé books of the company, done so in con-
formity with generally accepted accounting principles consistently applied
during the periods.

Very truly yours,

Original Signed by:

GLEN A. GARDNER
Certified Public Accountant

) . GLEN A. GARDNER & COMPANY
"
CERTIFIED PUBLIC ACCOUNTANTS
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STATE OF UTAH

y
B -1- 8
County of Salt Lake )

BE IT REMEMBERED, that on the 10th day of October,
A.D, 1950, personally appeared before me, the undersigned,
a Notary Public in and for said County and State, Glen A.
Gardner, known to me to be the person described in and who
executed the foregoing statements under oath, who duly
acknowledged to me that he executed same freely and volun-
tarily, and for the uses and purposes for which it was
intended. . ‘

"IN WITNESS WHEREQOF I have hereunto set my hand
and affixed my notarial seal this the day and year first
above written, '

Original signed by:

RAY H, IVIE
Notary Publie

SEAL:

RAY H. IVIE

Notary Public
Commission Expires
Nov. 18, 1953

Provo, State of Utah

GLEN A, GARDNER 8 .COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
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. "EXHIBITS® Ma-81
Eégg—é UNITED MINERALS RESERVE CORP.
' COMPARATIVE BALANCE SHEET ‘
FCR THE FISCAL YEARS ENDING EXHIBIT M"AY
- June'3011 June 30
19&2 : 19 §O
ASSETS -
CurrentiKESets _ .
Cash on Hand and in Bank b -0- $ 978.80
o Total Current Assets None 978.80
¥Subscriptions Receivable -0- $ L,375.00
Fixed Assets - At Cost
Property Leases and Options -0 % 71,200.00
Securities " =0~ 18,000.00
Mine Development and Fromotion % 10,981.67 22,329.28
Total Fixed Assets $ 10,981.67 $ 111,529.28
Intangiﬁle Assets -
Organizational Expense $ 1,011.53 $ 1,205,70
Total Assets $  11,993.20 B 118,088.78
LIABILITIES AND NET WORTH
Current Liabilities :
Accounts Payable - trade $ 629.74 1,957.33
Payroll Taxes =0—- 134.39
Accrued Wages -0- - 123,86
Accrued Interest Payable 131.94 1,437.87
Officers Advances ' B , 51.07 - 519,90
Total Current Liabilities $ 812,75 $ L,473.35
Contingent Liabilities (See Footnote #l..)
Non-Current Liabilities '
Notes Payable o =0- $ 28,500,00
Officers Advances ‘ $ 10,430.45 15,790.43
Total Long-Term Liabilities $ 10,430.45 $ L1, 4290 .43
» Net Worth ‘
~"7 Capital Stock Issues (Exhibit C) $ 750,00 $ 65,000,00
_ Paid In Surplus B =0 . 14,325,00
' K Total Net Worth 3 750,00 $ 69,325,00
Total Liabilities and :
Net Worth $  11,993.20 $  118,088.78
Footnote #1 -- Corporation is contingently liable for provisions in leases and options

in properties calling for certain minimum performance requirements which

amount to $1,057.81 should lessor so demand.
cussions with lessor indicates payments will not be called for,

UNITED MINERALS RESERVE CORP.

Felt Bldg., Salt Lake City, Utah

Officers advise their dis-~
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. "bXHIBITb“ DWA-ol
Page 7 UNITED MINFRALS RESERVE CORFORATION :
STATEMENT CF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 1950. EXHIBIT "B"
Beginning Cash, July 1, 1949 - o | & NOME
Receipts
Cash Recelved from Offlcers Loans ‘ S
and Advances $ 4,400.00
.Advances by Officer's Dlrect . ' S
Dlsbqrsement. 7:094.23

-Total Receipts

Disbursements

~ Mine Developments
Travel, Lodging and Entertalnment

§ 446047

UNITED MINERALS RESERVE CORP,

Felt Bldg., Salt Lake City, Uteh

$ 11,494.23

Rent 286,00 .
. Teléphone 75456 -
Supplies _ 254,08
Wages and Supervision © 2,401,76
Miscellaneous “44.25
Office Expense “141.49
Legal L7.25
Assaying and Samples 26.30
Interest 1,585.71
Insurance 55,30
Timber 365,08
Payroll Taxes C oo 43,22
Contract Labor =~ . LOL,.35
Printing Prospectus . L77.79
Total Mining Development Increase R $ 11, 347, 61
Organization Expense ;pcrease _ _ 194,71
Property Leases and Optlons $ 71,200,00. ’
Securities : 18,000.00- 89,200,00
Less Capital Stock Issued 64,,200,00 L
Notes Payable Assumed 25,000,00 | 89,200,000 0w
Reduction of Officers Loan -
and Advances - 2,165.42:
Total | $ 13,707.20
Increase in Current Liabilities $ 3,660.60 |
Less Officers Advances included Above 468.83 - 3,191.77
Total Disbursements . R $ _10,515.43
Ending Cash, June 30, 1950 $ 978,80

p————— ———
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. ‘ CEXHIBITSY  DMA-B1
Pagé 8 UNITED MINERALS RESERVE CCRPORATION
' ANALYSIS OF CAPITAL STOCK ACCOUNT -
FCR FISCAL PERICDS ENDING EXHIBIT "C'"
June 30, 1949 _ ’ -  Shares Issued . Amount
Ceﬁmon Stock Authorized, ) : -
$.24 Par Value Assessible o 1,000,000 ' ' $ 250,000,00
*  Less Unissued Common Stock 997,000 | 24,9,250.00
v Commbh Stock Issued and . ' N -
Outstanding S 3,000 ~$ . 750,00

June;ZO; 1950

Common Stock Authorized,
$.10 Par Value, Non- o .
Assessible (See footnote #l) . 3,000,000

Less: Original Shares _
. Issued , - 3,000
Balance of Unissued Stock 2,997,000
Less Unissued Stock at _.. o
6-30-50 o 2,350,000
Shares Issued During Period | | 647,000 $ _64,700,00
Total _ _ . a S $ 65,450,00
Less Adjustment to Paid in ‘ _ N
Surplus (See Footnote #2) o : ' $ 450,00
Common Stock Issued and Cutstanding » 650,000 $. .65,000,00
FOOTNOTES

(l) - July 5, 1949, the Articles of Incorporatlon were legally amended increasing the
authorized common stock from 1,000,000 shares, $.25 par value, assessable, to
3, 000,000 shares $.10 par value non-assessable. :

) (2) - The par value variation of $.15 per share on 3000 shares orlglnal stock exchanged
v for 3,000 shares of new issue resulted in a capital surplus credit,

UNITED MINERALS RESERVE CORP.,
Felt Bldg., Salt lLake City, Utah





UNITED MINERALS RESERVE
CORPORATION

ILDING November 18, 1950 231 Sp. LASALLE 5T.
KE CiTY 1, UTAH ) ' CHICAGO 4, ILLINDIS

Dr, James Boyd, Director I8
U. 3. Bureau of Mines t
New Interior Building - ;o
Washington 25, D. C.

Dear Dr, Boyd:

Pursuant to recent advice received and information given by the
Assistant Secretary of the Interior, Mr. Davidson, and from your Regional
Office of the Bureau of Mines, at Denver, Colorado, the following infor-
mation is respectfully presented toward expediting a proposed formal appli-
cation for a Government loan when the procedures have been established for
the metal mining industry. Supporting data and detailed information may
be found in various exhibits filed herewith but the attempt will be made
below to briefly summarize the points of greatest interest.

The properties encompassed in this proposal are known collec-
tively as the Lake Creek Zinc Properties, being at the head of Lake Creek
Canyon, Wood River Mining District, Blaine County, Idaho. Singly, they
have been called the Homestake Mine and the Long Grade Mine but are located
contiguously on strike extensions of the same fissure system. The present
operating company and holder of leasehold interests is the United Minerals
Reserve Corporation with offices at 518 Felt Building, Salt Lake City 1,
Utah. Previous operators have been the Casino Mining and Milling Company
of Yakima, Washington, and verious other individuals and leasers .thrucut
the past years since discovery.

_ Altho considerable past production has been reported for which
no record is now available, the production "of record"™ is substantial.
This has been the subject of a recent review by the writer and a copy of
which, titled, "PRODUCTION SUMMARY AND STATUS REPCRT of the LAKE CREEK ZINC
PROPERTIES," is herewith included. The total past tonnage and metal pro-
duction, excluding non-economic amounts of copper, were found to be as

follows:
DRY TCNS Gold 0% Silver 02z. Lead 1lbs. Zinc lbss
5L43,120 27 JOLL 85,430,822 l,hl9,608.l 1,655,677.1

As is noted in the status report above referred to, there is no current
production from this area. Such work was discontinved in August of this year
because of lack of funds being available to this company to properly maintain
production and perform the needed development work. Other notes regarding
the past history of these properties may be found in other reports included
herewith and in U.5.G.S. Bulletin Ko. 814 on the region.
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The projects proposed to provide further development of this area
have been tabulated in some detail in a report titled, "LAKE CREEK ZINC
PROPERTIES," Mason W. Rankin, May 29, 1949, a copy of which is included
herewith., Since preparation of his report, certain price increases have
been noted in equipment and supply items and further additional information
has been gained as to the physical aspects of certain parts of the proposal.
Appropriate changes have been made to reflect these conditions and they may

. be summarized as follows:

Rehabilitation No. 6 Homestake Level (2,500 ft.) s $ 10,000,00

Drifting No. 6 Homestake Level (1,000 ft,) 25,000,00
Sinking No. 6 Homestake Level (100 ft.) 10,000,00
Drifting No. 5 Long Grade Level (600 ft.) 7 15,000,00
Surface Stripping & Reopening Tunnels, Long Grade 3,500,00
Misc. Rehabilitation, Preparatory to Ore Mining 2,000,00
TOTAL DEVELOPMENT COSTS: - $ 65,500,00
Equipment and Supply Items, Homestake portion 18,000,00
Equipment and Supply Items, Long Grade " 11,400,00
TOTAL EQUIPMENT & INVENTORY CCSTS: 29,400,00
TOTAL DEVELOFVENT & EQUIPMENT COSTS: A $ 94,900,00
Plus Contingency Reserve @ 10% = : 9,100,00
GRAND TOTAL - ESTIMATED COSTS: ' $ 104,000,00

Maps are enclosed herewith showing the locations of the proposed
new work and other features in a composite arrangement with geology, ore
zones, etc. Equipment lists required, and matters pertaining to locations
and accessibility as to ore markets are also discussed in the report and
were found to be favorable.

Labor requirements will depend somewhat on the rate the proposed
program is undertaken and will be on a progressive upward scale as the work
is completed and working faces of ore are developed and prepared. At the

| outset, it is believed logical to employ only 10 miners and helpers. This

| would apply 6 men (two shifts) toward rehabilitation of No. 6 Homestake
Level; 2 men toward drifting on No. 5 Long Grade Level; and two men toward
cleanup of upper levels of Homestake preparatory to ore mining. At the end
of six months (see below), it could be expected to have four additional
headings under way requiring another 12 men, including mechanics, trammers,
etc.

UNITED MINERALS RESERVE CORPORATION
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Availability of labor locally for this project presents a guestion
which the applicant is unable to answer in a positive manner. Employment
services indicate skilled labor in fairly short supply in this region. How-
ever, the applicant is of the opinion that this is more apparent than real
and factors such as good working conditions and the possibility for incentive
type of labor payment would not only provide sufficient labor but would also
prove to be economically advantageous to the company.

As mentioned above, the rate of employment and hence, production,
will depend somewhat on the work as it progresses. However, from the purely
physical aspects of the matter, production can be estimated as follows:

BASE METAL PRODUCTION

PERIOD TONNAGE RATE Lead 1bs, Zinc 1bs.

At end of 60 days 480 tons/month 48,000/mo. 14L4,000/mo. -
At end of 120 days 720 tons/month 72,000/mo . 216,000/mo, 1o
At end of 6 months 1200 tons/month 120,000/mo . 360,000/mo. %7

At the end of one year, or the estimated time it will take to complete the
whole program as outlined in the foregoing proposals, the rate of ore mining
will depend on the results of the development. From the past history of
similar development along this vein, it may be reasonably assumed that the
above relatively small production rate of 1200 tons per month could be main-
tained if not exceeded.

The current metal prices will adequately support profitable mining
operations on these properties on the conservative estimates of the grade of
ore expected. In fact, it is believed that these properties may be considered
strictly competetive as against other similar mines of the domestic non-ferrous °
industry with regard to future price fluctuations. Consideration of these
factors were included in the study leading to their selection for operation
by the applicant, For example, they have always been more or less "self-
supporting" and their shbt-down was caused by an apparent neglect of contin-
uous, well-planned development and lack of adequate working capital reserve.

As mentioned in above-referred report, no positive statement can be
made for these properties at this time as to "measured" ore reserves in the
strict sense of the word. This is caused only by lack of detailed and com—
prehensive sampling which is contemplated to be performed within this pro-
posal. However, enough "spot!" sampling and mapping has been performed so
that some estimates can be made as to "reasonably assured" ore reserves with-"
out any undue projections being made. Second, by staying within close limits
of the present workings, a conservative figure for "probable!" ore reserves
can be ascertained. Third, an estimate for "possible" future reserves can be
made without exceeding the present outside limits of the vein exposure from
the outcrop to the lowest level both on strike and dip.

A recent survey was made by the writer from all of the data at
hand of the Homestake portion of this group, and the following results were
obtained: {(Map included herewith,)

UNITED MINERALS RESERVE CORPORATION
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ESTIMATED ORE RESERVES -~ HOMESTAKE MINE

Weighted Average Assay

Deécription Type Tons Ag 03z, pb % Zn %
Reasonably Assured Oxides 8,375 6.5 3.6 23.1
n n Sulfides 1,300 2.8 2.0 11l.1

- Total Assured: Both 9,675 - 6.0 3okt 20.8
Probable Oxides 11,140 L9 3.1 2544
1 Sulfides 2,680 3.5 349 9.8
Total Probable: Both 13,820 v Leb 3.2 22,3
Total Possible: Both 30,000 9.5 6.9 19.6

Copies of engineering reports, opinions, maps and other data
are included with this transmittal in quadruplicate for your possible
convenience. Much other detailed work is available for inspection at
company offices but is not included herewith because of its informal
and voluminous nature. Research, study and aid of engineering, geological
and metallurgical nature have been given and will be available by qual-
ified persons within and Aindirectly asscociated with the management of
applicant toward the able prosecution of the proposed projects.

‘ Strenuous efforts have been made for the past two and one-half
years to secure outside financial aid both from private .individuals and
corporations without success. Such work as has been performed during this
period has mostly been carried by the individuals connected with the opera-
tions to the fullest of their means. Finally, a public offering of corporate
securities was made as per the enclosed Prospectus -- wherein may be found
other information pertaining to the applicant company, its interests ard
operations, and especially (on Page 14) brief comments regarding the exper-
ience level of the management. This public offering also failed to provide
the necessary working funds.

Inasmuch as these proposals are deemed to have exceptional merit

and because the nature of the project applies directly to the purposes of
the Defense Production Act, both as to anticipated favorable outcome and

UNITED MINERALS RESERVE CORPORATION





production of short-supply metals, the applicant intends to make formal
application for Government financial assistance. Therefore, we hope that
this presentation meets with your approval and the activation of the
projects proposed may be thereby expedited. We will look forward to
receiving your advice as to what further action can be taken on our part
toward this end.

Respectfully yours,

UNITED MINERALS RESERVE CORPORATION

ﬁarol; Ad %ovey;'Vice P

HAC: jhl
Encle.

UNITED MINERALS RESERVE CORPORATION
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Accompanying Letter To:
Dr, James Boyd, Director

U. S. Bureau of Lines
November 18, 1950

GCNERAL MAP, BIG WOOD RIVER REGION, IDAHO
Scale: 1" = 5 miles.

PRODUCTION SUMMARY AND STATUS REPORT, H. A. Covey,
October 27, 1950.

PROSPECTUS, UNITED MINERALS RESERVE CORPORATION,
August 26, 1949.

LETTER, Earl B. Young, May 21, 1949,
LETTER, Mason W. Rankin, February 26, 1949.

LAKE CREEK ZINC PROPERTIES REPCRT, Mason W. Rankin,
May 29, 1949.

PIATE I -~ COLUMNAR SECTION, WOCD. RIVER REGION,
Vertical Scale: 1" = 3000!,

MAP, LAKE CREEK AREA (Contours & Claims),
Scale: 1" = 20007,

¥AP, LONG GRADE MiNE (General Upper Workings with
Claims), Scale: 1" = 200'.

MAP, LONG GRADE (Insert Plan Geology),
Scale: 1% = 50!,

MAP, LONG GRADE (No. 5 Tunnel, Geology & Proposed
Development), Scale: 1" = 50'

UAP, HOMESTAKE MINE (General with Clalms),
Scale 1n = 500!,

MAP, HOMESTAKE (Composite, Ore Blocks & Proposed
Development), Scale: 1" = 100',

MAP, HOMESTAKE (Composite, Geology),
Scale: 1" = 50' (in Pocket).
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PRODUCTION SUMMARY AND STATUS REPORT
of the
LAKE CREEK ZINC PROPERTIES

Wood River Mining District
Blaine County, Idaho

By

He A. Covey
Oct. 27, 1950





518 Felt Building
Salt Lake City, Utah

October 27, 1950

George W. Snyder, Jr.; President
United Minerals Reserve Corporation
518 Felt Building

Selt Lake City, Utah

Dear Mr. Snyder:

' Hérewith presented as a matter of p:ime interest to our
Company are the results of a recent comprehensive examination and
compilation of all available data cdncerning the past, recent and
current production from the non-ferrous metal mines in Lake Creek
Canyon, Idaho, in which this Company has its interests. This in-
formation is presented along with a genseral resume' of the present
status of these properties and comments regarding proposed future
development‘thereof.

The following prodﬁction figures result from a thoroughl
recheck of all information pertaining thereto which is now availe
able. Much past production for the Homestake mine has been re-
ported, for which no record is now available. However, it is felt
that the figures as presented herein will be of value "for the
record". The figures as shown below have been prepared as average
weighted assays for reasons of convenience and in accordance with
standard engineering practices.

The Long Grade mine in which this Company 1is also interested
has a very limited production record. As has been presented in a

previous report*, the shipments only of record during 1943-44 amounted

* LAKE CREEK ZINC PROPERTIES, Mason W. Rankin, May 29, 1949, p. 4.





 PRODUCTION SUZfARY —- HO K ESTAKZ ¥ I F L -- ZVAILABLE DATA

Date Tons lieighted average ;ssay | Froduct ion | |
| Ag_;;; Ag oz, Pb ";ﬁ_ n_% Au oz, Ag oz, Pb 1bs. Zn_1bs.
1885-1903» 402.3 019 K69 39.96 8,31 1851 17,977.0 321,535 10,982
1914-192 1209.8 - 37.07 3038%* 18,44 - | bs,846,0 Th6,226 16,178
1943 151.099  .007 5.49 4.83 16,21 -998 1829.33 lh?58h,6 48,990.8
1944 991,892 .007 4433 3.26 16,91 7.002 k3292455 6#;58370 335?505.6
1945 751?881 3005 3?l7 2?28 12?83 3?965 2,385§60 .34,310?2 192,886.8
1946 738.509  L007  6.28  5.45 b7l 5.035 464040 80,517.0 217,249.8
1947 957.191  .006 Tk 6.12 16523 5.892 7,598.27 117,075.4 293;9&9.6
1948 23?890 f011 3#760 30f90 ' 20f55 ?262 826?59 lh,764?0 9,818?8
949 48742 .010 14.75 9.40 23,00 487 718,94 '9?163?h 22,421.2
%2(5)010_1;50) 67.276 .098' 15,01 5.33  27.84 547 1,009.49 7,17793_— 37,458.4
TOTAL 534,2,580  .007% 15,93 16.30% 26,039 85,124.17  1,409,936.2  1,615,441.0 _
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# Au averaged from only 3,829.880 tons; Zn on only 4,954.552 tons.
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to 100.54 dry tons with a weighted average assay of 0.01 oz. gold,
3.05 oz. silver, 4.81% lead, and 20.01% zinc. It has been reported
that small shipments of extremely high grade lead-silver ores were
made from this mine in the early '80's but absolutely no record now
exists of this early work. However,‘evidence‘substantiating this
report is found by examination of the old upper workings where a
considerable amount of high grade ore is still to be found scattered
throughout the dumps.

Inasmuch as it reasonably can be assumed that the so-called
Homesteke and Long Grade Mines are on the same fissure system, it
is felt that these two properties may be treated as one and with
differentiation made onlyAfor'purposes of description. Therefore,'
in recapitulating the recent activities in these properties since
this Company gained its interests, it will be well to consider it
from a chronological view point rather than a strict geographical
sepération;

During the latter half of 1948 a considerable amount of
geological and engineering work with surface trenching was directed
toward the south side of Lake Cfeek Canyon (on which the Long Grade
Mine is located) with its prime objective being to expose and trace
the principal vein to lower elevations. This work was only partiall&
successful because of the limited amount of surface work then being
possible, However; an important zone of mineralization wés found in
the foot-wall of the main vein (from which recent shipments were mede,
as noted above). It apﬁears as tho this foot=-wall structure ties in

with tﬁe early upper workings and roughly parallels the other
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structure. Altho not enough surface cutting was done on either
structure to ascertain positive continuity; it is believed that the
foot-wall fault was cut about five times and eventually; near the
floor of the canyon, at whieh point a tunnel was started.

This lower tunnel(/g% an approximate elevetion of 7;000 ft.
above sea level, being 1,200 ft., vertically and 3,500 ft. horizontally
from the Long Grade No. 5 tunnel which had been heretofore the lowest
exposure made on the vein of the upper workings. The tunnel was
driven a distance of 45 feet before work was discontinued with the
advent of winter in the region. Concurrent with the surface bull=-
dozer work, a new portal site was prepared at the No. 5 tunnel and
drift was driven a distance of approximately 45 ft. on the vein be-
fore work was begun at the lower elevation. |

After a particularly severe winter; work was resumed in the
summer of 1949. Work mainly consisted of further engineering studies
on the whole vein system but with particular reference to the under-_
ground occurrences in the Homestake portion. Leaser work, which
culminated in the shipment shown for 1949 above, was discontinued in
July of this year. Except for a minor amount of maintenance work on
the properties, there was little other development activity for the
remainder of the year.

In May, 1950; rehabilitation work was begun on the No. 6
level of the Homestake mine. This wes found to be in extremely
poor condition being mostly caved and requiring complete retimber-
ing.. This work was continued for a distance of 180 ft. from the

portal and activity was then directed toward similar work in the
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No. 5 level above which was cleaned up to its face. During this
period, ore was taken from the side of the drift, which settled as

follows:

Tons Au 0Z. Ag oz, Pb % Zn %
40,910 «005 9.88 4,10 24,90

From the same general area along No. S ievel, but above the drift,

another small amount of ore was taken, which settled as follows:

Tons Au 0z Ag oz, Pb % zn %
26,366 013 22,75 A 725 32,40

" Both shipments were typical oxidized ores found in this véin but

for economic reasons this work was discontinued during August of
this year. )

Additional road work and a survey were directed toward the
Long Grade group during this time and a considerable amount of
metallurgical research was done with typical ores from this area.
The metallurgical work is still in process and, at this time, it
may be noted only that the results so far have been inconclusive
toward economic treatment of these ores on the site.

. In view of the current strong demand for zinc, it is be-

lieved highly important that further development of this area be

underteken. Specifically, the proposed development has already been

outlined in the report (see above) to which reference has already
been made. This report was jointly prepared by Mr. Rankin and the
writer, but it is desired to give emphasis, in a general way, to

some aspects of the program.
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It is believed extremely important to continue the rehabili-
tation work of the No. 6 Homesteke tunnel. With further advance of
and sinking from this level, the sulfide sections of the vein will
be encountered. Beyond its face should be encountered additional
good ore bodies; which conclusion has been made after a geological
study of the evidences noted in the mine workings above this level
which extend for a.considerable length along the strike of the
vein. With the ore's lessening of oxidization, its value will in-
crease considerab%y and there is little reason to presume that its
grade will alter appreciably. In fact, more favorable zones, with
bedding sympathetic to replacement mineralization are anticipated.
Along with this deveiopment, depletion thru mining of the high-
grade zinc-carbonate ores; as are already exposed on the upper levels,
could be undertaken. There is a considerable.tonnage of these

oxidized ores already developed and the rate of the mining could be '

determined by strictly economic factors normally involved in metal

prices and costs of extraction and refinement.

A logical resumption of work on the south side of Lake Creek
Canyon should be directed toward further development of the No. 5
tunnel. TFrom experience in the district and observations made in
this locality, the writer believes that there is a good chance for
an ore body to be encountered after relatively short advance of
this heading. Along with this work; additional surface work

certainly should be performed in this area. This would entail con-

‘siderable amount of stripping of surface debris in order to trace

conclusively the northerly extension of this vein. If this work

!





were to be successful; it would provide much better facilities for
ore extraction at lower elevations and the possibility exists that
a near surface ore body might be discovered after removal of
detritus. |

In conclusion, the writer again would like to assert his
strong desire that the development work on this project may be
“wresumed as early as possible. It is hoped the foregoing comments

will contribute in some way toward this.
Respectfully yours,
H. A. Covey /s/
H. A. Covey

Vice President
United Minerals Reserve CoIpe.

HAC: jhl
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United Minerals Reserve Corporation

ORGANIZATION

United Minerals Reserve Corporation represents a change in name and capitalization of ‘‘Stal-
wart Products Corporation’’. Stalwart Produets Corporation was incorporated under the laws of the
State of Nevada on April 8, 1948, with an authorized capitalization of 1,000,000 shares of Common
stock having a par value of 25¢ per share.

It was originally organized as a mining, management, exploration and development corporation.
Subsequent events, principal of which were the aequisition of certain properties possessing the oppor-
tunity for expansive development programs, plus the Corporation’s decision to diversify its inter-
ests without geographical limitation, developed the necessity for an organization more nearly fitting
the expanding policy of the Corporation. Accordingly, on July 5, 1949 the name of the Corpora-
tion was changed to ‘‘United Minerals Reserve Corporation’ and the ecapitalization inereased to
3,000,000 shares of Common stock having a par value of 10¢ per share. The stock was changed from
assessable to non-assessable.

BUSINESS

The Corporation’s chief interest is in the field of metal mining. It owns and expects to develop
and operate mining properties in its own name and it is also the intention to participate with other
corporations, individuals, or associations, developing, operating, organizing or reorganizing similar
property. ‘

The Corporation has acquired properties in the manner hereinafter described. It proposes to
activate operations on these properties in the manner hereinafter deseribed just as rapidly as devel-
opment responses warrant and finances and operating conditions permit.

Diversity of ownership should reduce the capital hazards of individual operations. Properly
staffed central management will make beneficial contributions to administrative costs and insure
capable local management. Consequently, officers and directors of the Corporation have been chosen
with regard to their ability to select and operate properties of the nature herein described.

PROPERTIES

Properties have been selected in three operating areas and the Corporation now has an interest
in the following, to thé extent hereinafter described:

Property Mining District State
Paymaster Mine Warm Springs Creek Idaho
Homestake Mine Warm Springs Creek Idaho
Long Grade Mine Warm Springs Creek Idaho
Silver Eagle Mine A Warm Springs Creek Idaho
Santa Cruz Copper Co. Harshaw Avrizona
Colorado Gold King, Ine. Eureka Colorado

Successful mining ventures are not usually the simple product of discovery. After properties
have been selected as conforming to certain standards there still must be applied the skill and dili-
gence of competent engineering and management to convert them to profitable undertakings.

The foregoing group of properties were selected after long and intensive studies and jointly they
conform to sufficient basic elements of quality to recommend them, among which are the following:

(1) Substantial and profitable production record of the areas in which they are located.

3





(2) Impressive grade and character of mineralization.
(3) Diversification of produects, including base and precious metals.
(4) Readily accessible and suitable for year around operation.

(5) Excellent opportunities for development of favorable virgin ground, both laterally and
vertically.

(6) Relatively small amounts of capital required to accomplish reasonable development
objectives.

IDAHO

These properties are located in Blaine County in Wood River area of Central Idaho. This region
has been one of the foremost producers of mineral wealth in the State during the past sixty years.
Headed by the Triumph Mine, the historical production of which exceeds $35,000,000.00, the district
has produced upwards of $60,000,000.00, the bulk of which has been shipping ore of good grade.

These properties are within a 10-mile radius of Ketchum. The topography is mountainous with
rather broad intervening valleys. Elevations range from 6,500 feet to 9,500 feet. Snowfall is econ-
siderable but year around operations may be maintained without undue difficulties. Most of the ore
bodies may be exploited by tunnels, a fact that generally insures lower development and operating
costs, as compared with deep shaft mining. The nearest rail heads are at Ketchum and Gimlet. Elee-
tric power may be supplied from the lines of the Idaho Power Company. In the case of the Home-
stake and Long Grade Mines, the connection involves the construction of a 5-mile line. In the case
of the Paymaster there exists on the property a water power site capable of exploitation as a supply
of power. Adequate supplies of timber and water are available. The area has very attractive living
and recreational facilities, consequently, a supply of skilled miners is available under all normal con-
ditions. Due to the proximity of the properties to Hailey, Ketchum and Sun Valley elaborate camps
are unnecessary.

Operations of the early days consisted quite largely of searching for and mining outcropping
bodies of high grade silver-lead ore. In more recent times milling grade sulphide ores, containing
silver, lead and zine, have furnished the principal production. Complicated metallurgical processes
required in the treatment of oxidized lead-zine ores of this area have materially retarded their past

" production. As a consequence, there remains in place a large amount of ore of this character and of
good grade. Recent developments indicate that their production now will be economically feasible.
The Corporation is currently negotiating an assured additional market for them through sale to Com-
bined Metals Reduction Co., which has long pioneered metallurgical advancement in the treatment of
western silver-lead-zine ores.

ARIZONA

The properties of Santa Cruz Copper Co. are located in the Patagonia Mountain mining region,
about 9 miles from Patagonia, Santa Cruz County.

Total production for the Patagonia Mountain area is not available later than 1930 but up to that
date, production of copper, lead and silver totalled $13,150,000.00. Active mines in the vieinity are
the Trench, Flux, Hardshell, World’s Fair, Duqueusne and Morning Glory. These properties are at
present concentrating on lead production because it is understood that any copper which they en-
counter is an embarrassment to their present flow sheets. This is particularly true of the Trench
Mine, which is reported to have considerable copper tonnage on its 1,100 foot level.

The holdings of the Santa Cruz Copper Co. are known as the Sunnyside Mine. Elevation at crest
line is approximately 6,000 feet. The terrain is rugged, hillside slopes are about 35°. Suitable tim-
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her for mine use is unavailable on the property but may be procured locally at going prices. The
producing mines in the district have developed a supply of water. Housing facilities will be
unnecessary because of the proximity of neighboring cities.

COLORADO

The properties of Colorado Gold King, Inc. are located in the Eureka Mining District of South-
western Colorado in San Juan County. This is one of the most heavily mineralized areas in the
State, characterized by the great length, width and persistency of its major veins. San Juan County
has, between the years 1873 and 1947, recovered and marketed the following metal values:

Gold Silver Copper ’ Lead Zﬂ
$37,112,766.00 $28,000,000.00 $11,000,000.00 $29,000,000.00 $16,500,000.00
Total $122,000,000.00

These values were recovered by processes in use at that time and at the various prices prevailing for
metals during the period. These values converted to present prices are estimated to exceed
$200,000,000.00

The terrain consists of rugged peaks, steep slopes and deep valleys and ore bodies may be ex-
ploited by tunnels. The property is located 8 miles from Silverton and is readily accessible by road.
Electric power is available from the lines of Western Colorade Power Co. An adequate supply of
timber and - water is available. Labor is largely native American and no elaborate camps are neeces-
sary due to the proximity of the property to Silverton. The property’s main operating tunnel is
at an altitude of 10,600 feet and while winter snows are heavy, year around operation is possible
and economically feasible.

PAYMASTER MINE:

The Paymaster Mine consists of 41 patented and 27 unpatented contiguous mining claims. The
property has been deeded to the Corporation subject to (1) payment of a $25,000.00 note at 5 per
cent and payable $10,000.00 prineipal and interest October 15, 1949; $15,000.00 principal and inter-
est payable December 15, 1949 and (2) the reservation of 716 per cent royalty on net smelter returns
from any ore produced on the property.

The Corporation is required to expend $7,500.00 on development and other work per year.

Development consists of approximately 9,500 feet of tunnels, winzes and raises. A portion of
this work is now caved and inaccessible. It is planned to clean and repair substantial portions of the
existing workings and to continue development headings, as recommended by the Corporation’s en-
gineers. Surface exploration by trenching is also contemplated.

The report of Mr. A. G. Burritt, dated February 4, 1929, one of the last detailed underground
studies made, is quoted in part:

“There is a good tonnage of ore immediately available on the dump and in the workings of the
Lydia tunnel. I would estimate the dump storage at 2,200 tons, the larger portion of which is, of course,
a milling grade. Ore reserves in the mine, already proven and ready for extraction, also show a
large tonnage of mill ore and a considerable tonnage of shipping grade. It seems safe to estimate the
gross value of these reserves as being at least $300,000.00.”’ '

The Corporation does not have at hand the ecomplete and detailed sampling data upon which Mr.
Burritt’s estimates of tonnages and values are based and, therefore, relies on the accuracy of his
sampling and estimates in the same manner that it relies on other engineering opinions, where and
when it feels that independent engineering reports are a reasonable guide upon which to base its
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development plans. The Corporation’s development plan for this property includes the comprehensive
sampling of the commercial ore bodies mentioned in the Burritt report to determine their existence,
and provide a basis for estimating the extent and value thereof.

The immediate program of the Corporation is to expend approximately $35,000.00 in develop-
ment of the property. This expenditure is intended to accomplish the following development pro-
gram and ore production will be engaged in concurrently when economically feasible.

The Lydia tunnel will be rehabilitated to the ore zone. The well mineralized Silver Fortune
vein will be drifted on for 500 feet. A raise will be driven 250 feet to the upper workings of the Sil-
ver Fortune vein. In addition, comprehensive sampling will be carried on throughout the entire
accessible mineralized zone.

This preliminary program has been determined as being the most likely to develop additional
ore at a minimum of effort and expense, and to measure the grade and amount of previously exposed
ore.

HOMESTAKE MINE:

The Homestake Mine cqnsists of 1 patented and 12 unpatented mining claims, forming a
contiguous group, situated along the north slope of Lake Creek Canyon, about 7 miles northerly by
road from Ketchum, Idaho. Four town lots along railroad trackage at Ketchum are also included.

The property is held under a ten-year lease with option to purchase, dated May 26, 1949, for a
total purchase price of $67,500.00. A minimum expenditure of $5,000.00 annually for development
and improvements is required.

All royalties apply on the purchase price, based on the net smelter returns on ores produced and are
arranged as follows:

On concentrates—71% per cent
On crude ores —10 per cent when $25.00 per ton and under,

1214 per cent when $25.01 per ton and over but not in excess of $50.00 per ton,
or

15 per cent when $50.01 per ton and over.

An additional royalty of 5 per cent will be paid on any governmental metal premiums or ‘‘bonus’’
payments insofar as applicable regulations will permit.

The mine is developed by 6 principal tunnels, aggregating 6,000 feet in length, which incom-
pletely explore a continuous vein structure for a length of 3,000 feet and to a maximum vertical
depth of 500 feet. Most of the mine workings are open and in fair to good condition. Some retim-
bering and cleanup will be necessary prior to mine operation.

It is a characteristic of the property that commereial ore occurs as sizable shoots within a strong
and continuous fissure vein structure, zinc being the dominant metal associated with considerable sil-
ver and lead. Both oxidized and sulphide ores are present.

Although incomplete, only that production of definite record will serve as an indication of the
grade and character of ores produced from the Homestake. Along with minor amounts of gold and
copper, the property is credited with the following production:

83,633 ounces of silver,
1,391,547 pounds of lead, and
1,529,530 pounds of zinc.
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The partial record is tabulated as follows:

Years Tons Silver Oz. Lead % Zinc %
1885-1903 4024 447 39.9 No Record
1903-1913 No Record
1914-1923 941.2 36.6 30.4 18.7
1914-1924 268.6 38.7 32.5 174
1925-1943 No Record
1944-1947 2,259.8 49 42 14.6
1944-1947 574.4 8.3 4.8 18.0
1944-1947 680.0 5.6 4.3 15.3
1947 - : 51.8 51 7.1 No Assay
1948 - 23.9 34.6 30.9 20.6
Total 5,202.1

16.6 134

Weighted Average ASsay ... : 16.1
These values were obtained from ores mined with regard to the maintenance of shipping ore val-
ues. Ore bodies justifying a milling operation should produce greater tonnages of lower grade ores

than would be recovered in a strietly shipping operation.

The Corporation plans to expend $55,000.00 for further development of the property, including
rehabilitation of the No. 6 tunnel, with 1,000 feet of drifting and 100 feet of sinking. This work will
explore a section of vein, which is well mineralized at surface and completely undeveloped in depth. The
downward extension of previously mined sulphide ore bodies also will be explored. Due to the fact
that ore occurrences are present in the faces, winzes or raises of the third, fourth, fifth and sixth
levels, and due to the fact that a temporary lease on one of the levels is currently producing a ship-
ping grade of ore, it is expected that ore sales during the development period may be of some im-
portance to development plans.

LONG GRADE MINE:

The Long Grade Mine consists of 11 contiguous unpatented mining claims, located on the south side
of Lake Creek Canyon and southerly adjacent to the Homestake group. Seven of the claims were
located and directly assigned by deed to the Corporation from certain of its officers and directors. A
mining lease and option on 4 adjoining claims include the following terms and conditions: a royalty
of 10 per cent of the net smelter returns apply on the purchase price of $75,000.00; the minimum
work requirements are 150 man shifts per year; and the indenture covers a 10-year term from
July 10, 1948. '

The Long Grade Mine has been developed by 12 short tunnels and a number of open cuts in-
termittently exposing the mineralization over a total distance of 4,000 feet along the strike of the
vein and a difference in elevation of 2,500 feet.

This property is located along the southeast extension of the Homestake vein.

The Corporation intends to allocate the sum of $26,000.00 for further development of this mine,
which includes the following: drifting 600 feet along strike of vein at No. 5 tunnel level ; surface
trenching on projections of the vein system; construection of approximately 2,000 feet of access road
to No. 5 level; and reopening certain old workings on the ‘‘high grade’’ section of the vein system.
The development on No. 5 level will extend this heading to a point directly down dip from the ore
zone of the upper workings, which are approximately 350 feet (vertical distance) above this level.
The trenching is intended to establish the definite extension of the vein to lower elevations. The
uppermost ‘‘High Grade’” workings will be reopened for examination because the amounts of ore
in their dumps indicate the presence of a continuous and well mineralized fissure structure.

SILVER EAGLE MINE:

The Silver Eagle Mine is situated in Eagle Creek Canyon, about 12 miles by road from
Ketchum, Idaho, and some 3 miles (airline) northerly from the Homestake Mine.
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The property consists of 5 unpatented mining claims held under a 10-year mining lease and
option, dated May 27, 1949, for a total purchase price of $50,000.00. The minimum work require-
ment stipulates that $2,000.00 be expended annually on exploration, development or other mining
operations.

All royalties apply on the purchase price, based on the net smelter returns of ores produced and
are arranged as follows:

On concentrates—71% per cent.

On crude ores—10 per cent when $25.00 per ton and under,
1214 per cent when $25.01 per ton and over
but not in excess of $50.00 per ton; or
15 per cent when $50.01 per ton and over.

An additional royalty of 714 per cent will be paid on any governmental metal premiums or ‘‘bonus’’
payments insofar as applicable regulations will permit.

Past development has been limited to 6 short tunnels, 6 shallow inclines and some open cuts.

Attractive silver-lead-zine mineralization is present in a number of these shallow workings over
a total length of 2,500 feet and a small tonnage has been produced. No assured ore reserves are
now present in this mine.

It is planned that $5,000.00 be expended toward additional exploration to more fully assess and
develop the property’s possibilities. This work will include 100 feet of drifting and raising at the
Main tunnel level and surface trenching within the mineralized zone in the vieinity of the upper work-
ings. Additional development will be dependent upon the results obtained from performance of this
preliminary work.

SANTA CRUZ COPPER CO.

The Santa Cruz Copper Co. is a eorporation organized under the laws of the State of Illinois,
May 4, 1949, with a capitalization of 3,000,000 shares of Common stock of a par value of 10¢
per share, of which there are at present outstanding 200,000 shares. Stockholders hold options for a
total of 50,000 shares at 25¢ per share for a period of three years from date of organization. The Cor-
poration acquired by purchase and now owns 100,000 of the outstanding shares, and has the right to
exercise an option to purchase additional shares. There is no stock in the hands of the publie.

The Corporation’s supervision of the operations of Santa Cruz Copper Co. will be furnished
under a management contract.

The current obligations of the Santa Cruz Copper Co. are limited to amounts of cash ad-
vanced by a stockholder to the Corporation for corporate purposes and work on the property
previous to its incorporation, May 4, 1949. These advances do not éxceed $12,000.00.

The Sunnyside property consists of 17 unpatented mining claims and 1 millsite.

Previous development work has consisted of tunnels and crosscuts totalling about 930 feet, a
100-foot shaft and several open cuts. Recent shipments have been made from shallow workings.

Ore occurs within a broad and well mineralized shear zone under geologic conditions markedly
similar to those present at the adjoining 3 R Mine, which has been a substantial and profitable pro-
ducer of copper ore.

It is the present intention of the Corporation to expend $20,000.00 on development of the prop-
erty. This advance will be represented by notes and/or the acquisition of additional stock interest.
With these funds the Corporation plans the following:

Construction of a road to the portal of the Farrell tunnel, which also will provide access to
existing surface workings; drifting 150 feet and raising 100 feet at intermediate level to a point
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under the shaft workings and diamond drilling with attendant sampling campaign in vicinity of
Farrell tunnel. Construction of road will permit more economical extraction of possible shipping
ores from ‘‘Glory Hole’’ area and provide access to main tunnel. Drifting will reach zone of ore
at present exposed in the bottom of the upper shaft at 100 foot lower elevation. Drilling will prospect
the expeected zone of secondary enrichment below the Farrell tunnel level. The dimensions and grade
of existing ores will be more fully defined.

COLORADO GOLD KING, INC.

From access to production records, smelter and mint returns between the years 1895 and 1925 it
has been possible to compile a record of gross recoveries for this property as follows:

344,571 ounces of gold @ $19.00 $6,546,849.00
1,402,219 ounces of silver @ .50 701,109.50
10,406,411 pounds of lead @ .05 520,320.55
6,856,578 pounds of copper @ .09 617,092.02
$8,385,371.07

Zine values at that date were a penalty when in the lead concentrates or were run off in the tailings.
Present day values would almost double the dollar values of historical recovery.

The property consists of 78 patented claims. Including a 6,230 foot haulage tunnel at 10,600 feet
elevation, there are 13,000 feet of drifts and tunnels convenient and useful for future operations.

The Colorado Gold King, Ine. has an authorized capitalization of 3,000,000 shares of common
stock having a par value of 10¢ per share. There are 1,134,555 shares outstanding.

The Colorado Gold King, Inc. has an extensive development plan, which it expects to start this
year. No funds are allocated by the Corporation for this work because Colorado Gold King, Inc. is
preparing to offer to the public, under the terms of a certain Underwriting Contract, 250,000 shares
of its stock at a sale price to the public of $1.00 per share.

The Corporation has only a small interest in Colorado Gold King, Inc. Specifically, it amounts to
30,000 shares of that Corporation’s stock. However, the Corporation has opened negotiations with
Colorado Gold King, Inc. for the purpose of acquiring additional stock holding, should it conclude
that further purchases are desirable at prices it would be called upon to pay.

ENGINEERING

The Corporation has exerted great diligence in examining the properties themselves and their
historical background. Their selection is the result of the examination by Corporation Engineers
and/or Officers and Directors of a large number of properties located in all parts of the Intermoun-
tain West. Every engineering report available has been studied, and on numerous occasions the
Corporation has consulted with Engineers having more detailed knowledge of certain properties
in the area.

Mr. Earl B. Young, Mining Geologist of Salt Lake City, Utah, recently visited some of the prop-
erties, coordinated all available factual information and reported his findings. His statements rela-
tive to the merits of the properties are quoted as follows:

‘“‘Paymaster: (Geology)

The various reports and letters which are contained in the Appendix give in considerable
detail, accounts of the occurrences of mineral in the workings. There seems to be rather general
agreement on most of the detail. Hence, by combining the various reports and interpreting them
in the light of our experience at Triumph, I believe we are reasonably sure of the following geo-
logical conditions:

(1) The lead-zine ores seem to oceur in limy, carbonaceous shale which strikes northwesterly
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and dips southwesterly. The mineralized beds are much contorted and bear a strong resemblance
to the ore deposits of the North Star-Triumph Vein.

(2) Most of the ore bodies which outerop over a distance of more than three miles are
apparently from 100 to 300 feet below a conglomerate bed. I take this to be the basal conglom-
erate of the Wood River formation. The North Star-Triumph Vein is somewhat similarly related.
The same condition seems to exist at the Snoose Mine.

(3) The geological conditions seem so similar to those of the Triumph Mine that one is
forced to believe that a large tonnage of lead-zinc-iron ore of mill grade can be developed along
this three mile strip. All of the engineers who reported on the property seem to agree on this.

““Conclusion :

The price asked for this large property is so unbelievably low, and the chance of develop-
ing a mine resembling the North Star-Triumph seems so favorable, that I have no hesitation in
recommending the purchase at the stipulated amount. The timber alone is worth several times
the asked price for the property.”’

“‘ Homestake, Long Grade, Silver Eagle:

During the years, we have become convinced concerning several fundamental structural
features in the ore environment. First, we know that we are near the southern border of the
Great Idaho batholith and that there are many small tongues and eupolas of igneous rock with
accompanying mineralizing solutions penetrating the area. We know that there is intense frae-
turing in the area, some of this due to great overthrusts and some due to great bedding move-
ments which go to considerable depths. We know that there are beddings with carbonaceous
material which' are favorable hosts for ore. And we know that there is a great deal of mineral-
ization to be found in the right combinations of these elements.

I do not wish to go into detail concerning the Lake Creek properties because these matters
are discussed by capable geologists and engineers, whom I know and in whom I have confidence.
They have had many years of experience in studying the problems and making the mines pay.
There remains much unexplored ground in the Lake Creek area and, because of the rough topog-
raphy, much of the development work can be done efficiently through tunnels. The problems
of man-power, roads, water, timber, campsite, power, ete. all can be solved with reasonable
expense. 1 consider the Lake Creek area to be one of the most attractive parts of a region
well known for its many productive mines. I believe the area to have the necessary elements
of structure and to give evidence of sufficient mineralization so that well-financed development
is justified—I might even say it is invited.’’

Mr. Robert W. Michael, Mining Engineer and Consultant of New York, N. Y., made a recon-
naissance of the Sunnyside Mine for the purpose of studying the advisability of a preliminary
drilling program. His comments of note regarding the proposal are quoted as follows:

“Sunnyside:
In recapitulating the favorable factors we have:

1. A very live mining distriet where peak production was reached years ago on a basis of
high grade shipping ores only, when transport was more difficult, and without benefit of modern
ore dressing technology, where the mineralization is known to reach considerable depth, and
where with few exceptions no one has actually bottomed the ore and penetrated to the protore.

2. In the property there is no definite vein structure to set a limit on the size of the ore
body.
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3. The struetural features of this sheared and crackle-fractured granite porphyry on this
property are favorable to enrichment at lower levels. The Farrell tunnel shows the leached zone
of this porphyry and indicates that it was generally copper-bearing in a broad distribution of
values.

4. The interesting lateral fault, first mentioned on page #2, which cuts through the strike
of the major shear lines, contributes to the expectance and general aspect of this project.

5. Also a broad silicified zone which favors a downward migration of values due to its
porosity.

6. The favorable shape of the ‘‘vugs’’ in the silicified material.
7. The characteristic red color of the iron oxide in these vugs, indicating previous copper.

8. The absence of limestone to act as a precipitant from the copper-bearing solutions at
higher levels.

9. The presence of silver with the copper, and an almost total absence of gold, which indi-
cates that the copper values have not been bottomed.

10. The great depth at which these vertical shear planes show values in the ‘‘Trench’’
mines, up to 1,100 feet. The dips of all the neighboring mines carrying values are 80° or more.

11. The chances of the silicious zone making an ore body seem almost a certainty.

12. The width of the ore bodies deposited in the adjacent porphyry will depend entirely
upon the nature and extent of the fracturing at greater depth. This can be learned at least
expense by a drilling program.

In view of these favorable factors, this project then falls well within the range of ‘‘geologic
probability”’, and in my opinion the recommended preliminary drilling is an excellent and legitimate
mining risk with the odds in favor of a successful outcome.”’

~ Purther, in gathering information relative to these matters, information has been drawn from
the following partial list of sources:

1. Report by Paul Valtinke, Mining Geologist, January, 1916.
Report by H. A. Linke, Mining Engineer, July, 1920.
Report by Edward R. Zalinski, September, 1921.

Report by A. G. Burritt, Mining Geologist, June, 1924.
Letter by W. B. Cole, April, 1921.

Letter by J. J. Beeson, Mining Geologist, January, 1923.
Letter by I. W. Blake, Superintendent, March, 1924,
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Letter by H. C. Hicks, Secretary and Examiner, Utah Securities Commission, June,
1924.

9. Letter by William F. Hayden, January, 1926.

10. Report by. A. G. Burritt, Mining Geologist, January, 1929.
11. U. S. Geological Survey Bulletin No. 814.

12. Report by Earl B. Youlng, Mining Geologist, January, 1949,
13. Report by M. W. Rankin, Mining Geologist, May, 1949.

14. Letter by Earl B. Young, Mining Geologist, May, 1949,
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15. Maps by U.S.G.S., A. G. Burritt, J. J. Beeson, W. R. Landwehr, E. B. Young and
H. A. Covey.

16. Arizona Bureau of Mines Bulletin No. 140.

17. U. S. Geological Survey Bulletin No. 582.

18. Billingsly & Locke, Vol. 115, Translations, A ILM.E.

19. Survey by Robert Lenon, Mining Engineer, March, 1949.
20. Report by Robert W. Michael, Mining Engineer, June, 1948.

21. Maps by: U.S.G.S., A LM.E., Patagonia-Superior Copper Co., R. W. Michael and Robert
Lenon. '

It is only natural that this Corporation plans its operations with a certain degree of optimism,
generated by its study of the projects included herein, notwithstanding that fact, the Corporation
does not intend to offer its stock on anything but a speculative basis. Furthermore, it makes no
claim to assured ore reserves. Its operating plan is to develop reserves as rapidly as is economical
and the properties are capable of producing them.

The Corporation has taken due notice in respect to currently existing prices for base metals.
These constitute reductions from prices that existed in March, 1949. It is, of course, unprepared to
forecast future price trends either higher or lower any more than it is capable of forecasting gov-
ernmental enactments, regulation of production, transportation, labor or development of new tech-
niques in the business. Abrupt changes in prices, naturally, create some dislocations. It should be
noted that ordinarily mining costs increase with high metal prices and decrease with low metal prices.
Price levels for lead, zine and copper today are still higher than the pre-war year of 1941, as follows:

Lead Zinc Copper
June, 1941 o 5.7¢ T4 ¢ 11%¢
June, 1949 .o 12¢ 91/, ¢ 17¢

The Corporation takes the view that an increasing supply of base metals is essential to the
American economy and the important method of maintaining such supplies is through a healthy
mining industry operating on a price for these products that will insure a profit.

USE OF PROCEEDS

A recap of capital allocations to the various projects is as follows:

1. Paymaster Mine $ 60,000.00 -~
2. Homestake Mine 55,000.00

3. Long Grade Mine 26,000.00

4. Silver Eagle Mine 5,000.00

5. Santa Cruz Copper Co. .eerrens 20,000.00

6. Colorado Gold King, Inc............ —

$166,000.00

As there is no firm commitment for the purchase of the securities offered, no representation
is made that the entire proceeds will be received by the Corporation. However, insofar as funds from
this Underwriting will permit, the Corporation intends to pursue the foregoing initial plan of opera-
tion. Should development results or underground conditions indicate that the Corporation’s overall
interests are best served by accelerating the development or increasing the capital allocations of one
property at the expense or delay of operations on another, the Corporation expeets to accordingly
rearrange its program. Any balance of funds from this Underwriting will be used for any purpose
of the Corporation disclosed by the Corporation’s operations and considered economieally expedi-
ent to profitably advance the interests of the Corporation.
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The Corporation intends to supplement its capital by any normal procedure inherent in the
business of mining, such as the purchase of equipment on sales contract, leasing of miscellaneous
facilities, sub-leasing certain development or extraction operations or secure advances from smelters,
treating plants or governmental agencies against ore blocked out, stockpiled or in transit.

Edward W. Ackley & Co. has entered into an Underwriting Agreement, dated July 16, 1949,
with the Corporation. There is no commitment on the part of Edward W. Ackley & Co. to purchase
the shares offered. The obligations of the Underwriter are confined to an agreement to use his best
efforts to find purchasers and to make a public offering of the shares offered hereby.

The Corporation has agreed to sell to the Underwriter subject to terms and conditions of the
Underwriting Agreement 250,000 shares of the Common stock of the Corporation and the Under-
writer has agreed to offer such shares to the public at $1.00 per share less a commission of 1214¢ per
ghare.

The Underwriter is not affiliated with the Corporation.

Either the Corporation or the Underwriter may terminate the Underwriting Agreement any time
after 100 days from the effective date of the offering by giving 2 weeks notice.

The Corporation agrees to pay all costs in connection with the issue and delivery of the Com-
mon stock and of the Option, including the expenses of qualifying the Common stock for sale under
the securities laws of specified States and all taxes on the transfer of the Common stock, from the
Underwriter to its customers and to dealers who are members of the Selling Group. The Corporation
will also pay reasonable advertising and travelling expenses incurred by the Underwriter as deemed
advisable by the Underwriter in connection with the public offering of the stock. Provided, however,
that the expenses shall be paid only out of the proceeds payable to the Corporation from the sale
of Common stock offered hereby.

The Underwriter is to be given an option for the purchase of 20,000 shares of the Corporation’s
stock at the price of 50¢ per share, such option to be exercisable for the term of 24 months from
the effective date of the offering. However, such option is only effective in proportion to the number
of shares of this offering sold by the Underwriter.

The foregoing does not purport to be a complete statement of the terms and provisions of the
Underwriting Agreement. A copy thereof is filed with the Underwriter and with the Corporation
available for examination.

OUTSTANDING SHARES

Of the 645,000 shares of the Corporation at present outstanding, all were issued for and inei-
dental to the acquiring of the various properties. None of the shares, at present issued, are a part of
the Underwriting. Shares to be sold through this offering are of new issue. The Corporation has
reserved for issue under option, the following:

(1) 20,000 Shares to Underwriter, at 50¢ per share. Term of the option commences with
the effective date of this offering and expires 24 months thereafter.

(2) 35,000 Shares to Casino Mining and Milling Co., as follows:

35,000 Shares at 50¢ per share on or before December 31, 1949. This option was given
as a part consideration on the purchase of the Homestake property and $3,750.00 cash advance
credited to property purchase.

FINANCIAL

The Corporation has not heretofore made a public offering of its shares. Its organization expense
has so far been advanced by its incorporators. Its eurrent debt, other than herein described, up to
date of the Underwriting Contract will not exceed $5,000.00.
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MANAGEMENT
Officers and Directors : ‘
Name Address Office

George W. Snyder, Jr. Felt Building Director and President
Salt Lake City, 1, Utah

Harold A. Covey Felt Building Director and Vice President
Salt Lake City, 1, Utah

George W. Snyder Felt Building Director and Vice President
Salt Lake City, 1, Utah

Mason W. Rankin 708 Harrison Avenue Director and Vice President
Helena, Montana

Harvey C. Orton 231 South La Salle St. Director and Vice President
Chicago 4, Illinois

Guy Snyder Felt Building Secretary and Treasurer -
Salt Lake City, 1, Utah

Mary G. Bingham 231 South La Salle St. Assistant Secretary

Chicago 4, Illinois
Historical Background of Principal Officers and Directors:

Mr. George W. Snyder, Jr.,, Director and President of the Corporation, has been active .in
mining, oil, and airline enterprises in the Intermountain Region for the past fourteen years. He
served as President and Chairman of the Board of Challenger Airlines Company and its predecessor
from 1945 until 1948 and was one of the organizers of this concern. He has operated numerous
mining leases and oil leases during this period.

Mr. Harold A. Covey, Director and Viee President of the Corporation, is an experienced
Mining Engineer having been employed for six years with the Triumph Mining Company, located
in Big Wood River region of Blaine County, Idaho, one of Idaho’s leading lead-zine-silver producers.
He resigned from his position as Chief Engineer with them in 1945. Prior to that time, Mr. Covey
served as Engineer for Snyder Mines, Inc., in Salt Lake City and at Mercer, Utah. He has actively
engaged in mining since 1937, when he operated a lease in the Alta Mining Distriet, Utah. His
other interests are as a principal stockholder and partner in the Covey Investment Company and
the Covey Gas and Oil Company, respectively.

Mr. Mason W. Rankin, Director and Viece President of the Corporation, is an experienced Min-
ing Geologist. He has actively engaged in supervising geological examinations and mine operations
in Western United States since 1936, having served as Chief Geologist for the Triumph Mining Com-
pany from 1939 to 1942, when he entered the employment of the American Smelting and Refining
Company as a Geologist and Engineer. He served in this capacity until February, 1949, at which
time he resigned to devote closer personal attention to the active direction of affairs of this
Corporation. ‘

Mr. George W. Snyder, Director and Vice President of the Corporation, has been engaged in
the Mining Industry in the Intermountain Territory for a period of thirty-five years, and has sue-
cessfully developed numerous major mining operations. He is an Officer and/or Director in fourteen
mining companies, several of which are large-scale producers of gold-silver-lead-zine and copper
ores. His services are available to the Corporation as Consultant and Advisor.

Mr. Harvey C. Orton, Director and Vice President of the Corporation, is an experienced corpora-
tion executive. He was actively engaged in an executive capacity in the acquisition and manage-
ment of public utilities, electrie, gas and transportation for many years until January, 1935. Since
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that time he has been interested in a major way as an owner, consultant or director in the mining
and petroleum business, both in the States and in foreign fields. His capacity with the Corporation
will be chiefly in financial matters. .

LEGAL

Legal matters pertaining to this issue have been passed upon by Attorney Charles A. Thomas
of 231 South La Salle Street, Chicago, 4, Illinois.

OFFERING
The earliest effective date of the offering is August 26, 1949.
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'.’ EARL B. YOUN d..

,5" MINING GEOLOGIST
SALT LAKE CITY
UTAH

' May 31, 1949
Mr. George W. Snyder
218 Felt Building
Salt Lake City, Utah

Dear Mr. Snyder:

For something over twenty years, I have been associated with
mining in the Hailey mining area, officially known as the Warm Springs
Creek and the Mineral Hill Mining Districts, Blaine County, Idaho.
During this period, I have made numerous visits to many of the various
mining locelities and have spent shifts, without number, studying and
mapping geological detail. I consider this area as one of the most
promising in the west. There have been a large number of producing
mines, several of them with very substantial record to their credit,
probably with a total of at least Fifty Million Dollars gross value in
'gold, silver, lead and zinc.

During these twenty years, I served as geologist for the
Triumph group, which included the Triumph, North Star and Independence
mines. At one time, I was interested in a lease which embraced the
Eureka, Whale, Red Elephant, Jay Gould, Bullion and Idahoan. More
recently I have had occasion to review many old reports on the Mascot
group which seems to offer great possibilities. I have also been con-
sulted frequently in the development of the Snoose mine, Last sunmer
I visited the workings up Lake Creek and was much impressed with the
strength of the fissuring and the evidence of mineralization.

During the years,we have become convinced concerning several
fundamental structural features in the ore environment. First, we
know that we are near the southern border of the great Idaho batholith
and that there are many small tongues and cupolas of igneous rock with
accompanying mineralizing solutions penetrating the area. e know
that there is intense fracturing in the area, some of this due to great
overthrusts and some due to great bedding movements which go to con-
siderable depths. We know that there are beddings with carbonaceous
material which are favorable hosts for ore. And we know that there is a
great deal of mineralization to be found in the right combinations of
these elements.,

T do not wish to go into detail concerning the Lake Creek
properties because these matters are discussed by capable geologists
and engineers whom I know and in whom I have confidence. They have
hed many years of experience in studying the problems and making the
mines pay. There remains much unexplored ground in the Lake Creek
area and, because of the rough topography, much of the development
work can be done efficiently through tunnels. The problems of man-
power, roads, water, timber, camp site, power, etc. all can be solved
with reasoneble expense. I consider the Lake Creek area to be one of
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the most attractive parts of a region well known for its many pro-
ductive mines. I believe the area to have the necessary elements

of structure and to give evidence of sufficient mineralization so

that well-financed development is justified -- I might even say it
is invited.

Respectfully submitted,

/s/Earl B. Young, Mining Geologist
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/ : 708 Harrison Ave.
Helena, Montana
Feb, 26, 1949

Mr. B. H. Snyder ,
Combined Metals Reduction Co.
218 Felt Building

Salt Lake City 1, Utah
: Stalwart Products Corp.

Lake Creek Zilnc Project
Blaine Co., Idaho

Dear Ed:

I am writing this letter in behalf of Harold A. Covey,
George W. Snyder, Jr., and myself, we being the organizers in an
attempt to consolidate a group of zinc-lead properties in the Lake
Creek Area north of Ketchum, Idaho. We plan on doing business
under the corporate form of Stalwart Produects Corp. and our act-
ivities will be referred to under this name.

My purposes in writing are first to fully acquaint you with
our activities and with the possibilities inherent in the project,
and second to offer your company an opportunity to participate with
us in the development of these properties on a mutually beneficial
and equitable basis. Possibilities for the development of important
tonnages of oxide and sulphide zinc-lead ores are excellent, and
since your company stands to profit substantiaelly through the treat-
ment of such ores, I respectfully request your serious consideration
" 40 the merits of this project. In passing I might state that I have
been interested in the area for a number of years and consider it
one of the most attractive mining ventures of its type that I have
seen in my numerous geological investigations.

The project embraces a mineralized area extending about

4 miles in a northwesterly direction, and being about two miles in
width, situated largely in the Lake Creek drainage, about 6 miles
northerly from Ketchum, Idaho, but extending northerly into Eagle
Creek, and southerly into Trail Creek. Within this area are five
mining properties which have produced limited tonnages of ore which
has been largely oxidized, and uniformly high in zinc. Due to the
high zinc content the ores have been largely non-commercial except
under war time circumstances. The properties are known as the

Parke Group, Elkington Group, Price Group, Longrade, and Homestake
i Durghg

Mine., World War 1 the Elkington and Price Groups produceﬁ
several thousand tons of oxidized zincore, with average values in
excess of 35%. This ore was shipped to a midwestern fuming plant
and the properties were abandoned after the war with loss of a
market for their product. The ore bodies were by no means exX-
hausted, and in fact remain relatively undeveloped.
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During World War 2 the Longrade produced 100.tons of ore
assaying Ag 3.05, Pb 4.81, Zn 20.01 from shallow workings. The ore
was settled under a very unfavorable schedule, thereby discouraging
further development. The Homestake has produced considerable ore
but production records are quite fragmentary, recording only about
5000 tons of which 2260 tons was sulphide ore having an average
analysis of Ag 4.9, Pb 4.1, 2Zn 14.6. This ore was mined during the
last war and was shipped to International Smelting & Ref. Co.
Previously mined ores consisted of sorted lots of high grade silver=
lead ore, and very occasional shipments of high grade oxidized zinc
ore. Measurements of accessible stoped areas in the mine indicatie
that actual production substantially exceeds that of record.

Mineralization at all the properties occurs along strong
fissure structures which trend northwesterly and dip at moderate
to steep angles to the southwest. Commercial ore is restricted 10
lenticular shoots which vary widely in size from a few hundred
to several thousand tons. Ore widths range from 1li to 11 feet,
and characteristically average 4 to 5 feet. Between the ore shoots
the vein structure consists of a strong gouge zone usually con=-
taining a narrow seam of mineralization. The spacing and arrange-
ment of the ore shoots is not uniform, but their position is
determined to a degree by the nature of the enclosing wall rocks
and by undulations of the vein walls. Within the limits of present
development the barren areas intervening between ore shoots are,
for the most part, moderate in extent. No typical replacement
ore bodies of consequence are known to be present in the area, but
such bodies may be encountered by further development due to the
presence of favorable limestone members within the section.

0f the properties under consideration only the Homestake
has undergone systematic and extensive development. Here the vein
structure has been incompletely developed on strike for a distance
of approximately 3000 feet and to a maximum depth below surface of
600 feet. At this depth the ores are dominantly sulphide, although
some oxides persist. Surface indications at the Homestake are no
more favorable than at the other properties in question and it is
believed that with similar development these will be found to con-
tain ore shoots comparable with the Homestake, and perhaps superior
thereto. However, the work previously done at the Homestake places
it in the unique position of being the only property of the group
to.contain measurable ore reserves, these being both sulphide and
oxide in classification. The oxide ores are nearly fully developed
and immediately available for mining whenever a market existse.
The sulphide ores require additional development by sinking and
drifting, but at a moderate cost per ton against expected ore.

My past examinations of the Homestake property have not
been made with the principal view of determining immediate oTe
expectancy, but have emphasized development possibilities. Con-
sequently my assay data for the following ore reserves is somewhat
fragmentary. Nevertheless, the stated average grades and tonnages
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are believed to be not unduly optimistic. I estimate that this
property contains Reasonably Assured oxide ore bodies to the extent
of 7700 tons having an average grade of Ag 7.26, Pb 4.42, Zn 27.07.
This grade is at a stoping width in excess of 2 feet, the ore widths
ranging upward to 11 feet. Probable Ore of oxide classification is
present in numerous stope fringes and drift headings. This is
estimated to amount to 7300 tons at a similar grade. At a somewhat
lower grade total oxide ores would substantially exceed the above
figures. Sulphide ore reserves consist of Probable Ore to the ex-
tent of 12000 tons measured to a depth of 200 feet on dip below the
No. 6 or lowest tunnel level. Assay value for this ore 1is Ag 4.9,
Pb 4,1, Zn 14.6, this being the average grade of the ores mined .
immediately above the level. The weighted average of 13 cut samples
taken on the level is somewhat higher than this figure. Recapitu-
lating, total ore reserves are as follows:

O0xide Ores Tons Ag Pb zn
Reasonably Assured 7700 «26 4,42 27.07
Probable 7300 ." " "
Total Oxides 15000 7026 4.42 27,07

Sulphide Ores - -
Probable -~ 12000 4.9 4,1 14.6
Total Ores 27000 Tons

I will not attempt a liquidation of these ores under the
present circumstances, it being sufficient to note that no unusual
expense is to be expected in mining. The grade of ore indicated '
certainly would be profitable under normal market conditions at
prices considerably lower than those now in effect.

At this writing Stalwart holds a favorable lease on the
Longrade, and adjacent ground is held directly by location., Leases
are currently being negotiated on the Elkington end Parke Groups
on favorable terms, and with modest work requirements. The Price
Group is currently open to location and will be relocated as soon
as weather conditions permit. In connection with the Homestake,
negotiations are proceeding on a three way basis between Stalwart,
Casino Mining Co. (The present leaseholders) and the owners. Nego-
tiations are on the basis that the Casino Mining Co. will agree to
cancellation of their present lease and in return receive a modest
stock interest in Stalwart. The owner, meanwhile, being somewhat
more impressed with our ability and intentions has agreed to con-
currently enter into a new agreement of lease with Stalwart on
much more favorable terms than contained in the present Casino
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lease. To date we have received every indication that the parties
are all favorably inclined toward such an arrangement, and the
Casino people now wish to investigate the Stalwart setup in a
mutuel effort to reach agreement. However, Stalwart is not now in
a position to conclude with them on a favorable basis, since the
only assets consist of leasehold interests and mineral land, the
corporation being empty so far as cash on hand is concerned.

Now, in view of all the foregoing, I propose for your -
consideration that your company make a cash advance, &s a loan,
in the amount of $25000 to be repaid out of ore sales at a rate
of $1,00 per ton, or a higher rate if desired, and offer as addi-
tional inducement a moderate stock interest in the Stalwart
Company, the exact amount to be subject to negotiation. This
loan should be made in the near future, but the expenditure of
any part of such shall be fully contingent upon the successful
completion of negotiations for the Homestake. Following com-
pletion of such arrangements, the money would be used in equipment
and development, and would be sufficient to place the mine in
production of sulphide ores. In the event of our inability to
obtain the Homestake we feel that the other properties have con-
siderable merit and we intend to continue with their development.
However as the immediately available and measurable ore would
then not be under our control you would be free to withdraw your

support at any time, in part or in whole.

I trust that you are favorably impressed with the merits
of the project and the proposal, and I would welcome an Oppor-
tunity to personally discuss these subjects in greater detail.

I have considerable supporting data in the form of geologic and
assay maps of a number of the properties. '

With kindest personal regards.

Yours very truly,

Mason W. Rankin /s/

MWR :wbh :
ce: HACeGWSJr.
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LAKE CREEK ZINC PROPERTIES
WARM SPRINGS OREEK MINING DISTRICT
BLAINE COUNTY, IDAHO

INTRODUCTION
The mining properties herein referred to are located in and

near Lake Creek Canyon, about 10 miles northeasterly by road from
Ketchum; Idaho, the nearest rail and supply point. Elevations
range from 6500 feet at creek level to 10,000 feet at the summits.
The topography is one of high relief and the mountain slopes are
steep; although not generally rugged. Winter weather is rather
severe, with considerable snowfall, but year around operations may
be maintained although with some difficulty.

This report and the accompanying maps are based on the writers
personal acquaintance with these properties, and the Wood River

region in general, extending over a period of several years.

PROPERTY

The Homestake Mine consists of 1 patented and 12 unpatented
claims forming a contiguous groups This property is owned bj
Lester T. Ditter, Aﬁgela Ditter, Mrs. Ahna B. Ditter; all of Twin
Falls, Idaho, and Alfred F. Donoven and Hazel M. Donovan; of
Grandview, Washington. A lease and option is now held by Casino
Mining and Milling Company, a Washington Corporation; but arrange-
ments for the acquisition of the property by Stalwart Products
Corporation, a Nevada Corporation, are nearing completion.

The Longrade Prosbéct consists of 11 unpatented claims.

Four of these claims are held by Stalwaft Products Corporation

under a 10 year lease with option to purchase from Grant W. and
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Thelma E. Crutchley, both of Ketchum, Idaho. The seven additional
claims of the group ére held directly by location. The Longrade
property adjoins the Homestake Mine on the southeast; and covers
what is presumed to be the extension of that vein.

The Silver Eagle prospect is situated in Eagle Creek Canyon;
about 3 miles northerly from the Homesteke Mine. Property con-
sists of 5 unpatented mining claims and is held by Stalwart Products
Corporation under a 10 year lease with option to purchase from Eagle
Creek Mines Inc., an Idaho Corporation.

The Zinc Lake Group consists of three unpatented claims owned
by Mrs. Mary K. Elkington of Mountain Home, Idaho; and Mrs.. Helen
K. Priest of Boise, Idaho. The propert& is presently idle, but |
negotiations by Stalwart Products Corporation to acquire the prop-
erty under reasonable terms have been unsuccessful to date..

The South Lake Group consists of a number of unpatented claims;
but title to this group is very uncertain. |

The locatlion of all the foregoing‘properties is‘shown-on the

accompanying Index and Claim maps.

HISTORY , |
The Wood River region in which all of the properties lie, is
located in Blaine County; Idaho. Mining activities have been con-
ducted continuously in this District since 1880. The extent of
mining operations has fluctuated with market prices for the'ores
produced. The recorded préduction of the District is approximately
$50;000,000 gross metal values. & partial production tabie follows:
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Triumph'-NOI'th Star 3 o o ° . . . . . . . o $25 ’ OOO ’ OOO
Minnie MOOTE « o ¢ o o ¢ o o o o o o o o o 7,000,000
Independence e © & o o o o o s o & o e o @ 5,000,000
Bullion e« o o e o o o & o o & & s o o ° o 1’400,000
Red Elephant o o « « « o o o « o o « « « o 1,400,000
. Mayflower L [ L ] L ] * . L] * ° L ] L[] -* L] L - [ ] L] 1,000’000
Jdahoan « o« ¢ o o ¢ ¢ o o« o o ¢ o o o o o o 900,000
Jay Gould L 4 L 4 L ] L] ° L * L J L] * L ) L L] L ] L L [ ] 600 ’000
Numerous Others « « o« ¢ ¢ ¢ ¢ o o o o o o o 7,700,000

The Homestake Mine was discovered in the 1880's during the
early period of mining activity in the region. The property has
been worked spasmodically, and on a small scale ever since.
Shipments of high grade sorted lead-silver ore have‘been made since
its earliest years,vbﬁt the high proportion of zinec in the oxidized
ore has always been detrimental, and except for a few small lots
shipped to fuming plénts, and about 500 tons shipped during the last
war (under a very unfavorable smelting schedule) the oiidized zinc
has been valueless. However; it is now believed that metallurgical
advancements will make possible the treatment of ore of this type
within the near future. SulphideAlead-zinc ores on the lower
levels may be marketed at any one of three milling plants in the
Salt Lake Valleye. |
The other prospects in the area have had a very limited pro-
duction and development. During 1917 both the South Lake and
Zinc Lake Groups were under development by the Kusa Spelter Co.
Something over 2000 tons of 35% oxide zinc ore was shipped to
the middle east from the Zinc Lake Group during this period, and
several carload lots of similar ore were shipped from the South
Lake Group. In 1942 and 1943; following construction of an
access road by tﬁe U. S. Grazing Service, the Longrade property

underwent limited development and three carload lots of ore were

shipped. Settlement sheets for two of these lots are available.
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PRODUCTION

The production record for the Homestake Mine which follows

is quite incomplete and possibly represents not more than 50 per-

cent of the total ores shipped. U. S.

G. S. Bulletin 814 and

smelter settlement sheets have been used in compiling this table.

It is known that a considerable tonnage has been shipped to the

0ld Pueblo and Omaha & Grant Smelters in Colorado, but the records

are not available.

Lots of sorted zinc ore have also been shipped

to various paint menufacturers and to fuming plants, but the record

of these is also not available.

The mine was shut down in 1947

with the expiration of prémium prices, althdugh a sizable tonnage

of potential ore remains in the mine.

Homestake Mine

Assays Contents

Years Tons Ag Pb Zn 0z. Ag Lbs. Pb - Lbs. Zn
1885~-1903 402.4 44,7 39.9 No record 17,977 521,535
1903-1913 No Record : : :
1914.-1923 941.2 36.6 30.4 18.7 34,459 571,640 352,623 Murray
19141924 268.,6 38.7 32.5 1l7.4 lO 587 174,586 93,555 Other
1925-1943 No record '
1944-1947 2259.8 4,9 4,2 14.6 11, 146 188,135 658,702 Sulph.
1944 -1947 574.4 843 4,8 18.0 4, 765 55,045 206,747 Oxide
1944-1947 680.0 5.6 4,3 15.3 5,808 58,480 208,080 Mixed

1947 5l.8 5.1 7.1 No assay 264 7,356 ‘Garfield

1948 23,9 34,6 30.9 20.5 827 14,770 9,823 Tooele
Total & - ' ' ' :
Average 5202.1 16.6 13.4 16.1 83,633 1,391,547 1,529,530

Longrade Mine
Tons Au Ag ‘ Pb zn
1943-44 100,54 0.01 3.05 4.81 20,01

The details of production for the other properties are not

available, although it is known that ore has been produced.
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FACILITIES:

Transportation from the Homestake and Longrade properties is

by fair dirt road a distance of 7 and 10 miles to Ketchunm, Idaho,

on the Union Pacific railroad.

Electric Power for all properties excepting the Silver Eagle .

may be obtained by connection to existing lines now approximately

5 miles distant.

Water for mine; mill and domestic use is available in Lake
Creek and Eagle Creek.

Timber of suitable'quality for mine use is present in fair
quantity. Locally cut mine timber is available at going prices.

Housing consists of a small bﬁnkhouse, office, and shop at the
Homestake Mine. No housing facilities are present at the other

properties.

DEVELOPMENT

The Homestake Mine is developed by six principal tunnels; and
by & number of open cuts and shallow workings. Total development
‘aggregates several thousand feet of work on the vein. Reference',
is made to the attached plan map for details.
The other groups are developed by short tunnel and numerous
open cuts, the total amount of development work being very small.
Details of development at all properties but the South Lake Group

are shown on accompanying mapse.

GEOLOGY

The country rock in which the ore deposts occur consists of
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limestones; shales; sandstones and conglomerate of Paleozoic age,
being the Milligan and overlying Wood River formations. Grey to
buff siliceous limestones and sandstones are the predominant rock -
types in the Wood River; while the Milligan tends to be much more

carbonaceous, containing numerous dark limestones although pre-

dominantly composed by black shale and argillite. The basal Wood
River conglomerate; a quértzite conglomerate, is the only reliable
key bed in the section. This bed is present near the Homestake
‘Mine and at the Zinc Lake and South Lake properties. Detailed
descriptions of the sedimentary formations are given in U. S. G. S.
Bulletin 814, to which reference is made for details, and a
stratigraphic section from this source is appended. Regilonally
the formations strike North to Northwest; and dip at moderate
angles to the West and Southwest. The formations are cut by a
number of faults, including the mineralized vein structures.

Most of these are normal and of moderate displacement. However,

a few sizable thrust faults are present in the area. These are
believed to be entirely premineral. Postmineral strike faulting
is common, although generally of moderate displacement.

Ore occurs along strong fault fissures which trend northwest
and dip to the southwest at angles rangihg uﬁward from 45 degrees.
The Homestake vein may be traced on its course for over a mile and
has a possible length of around 3 miles,'baéed on the plausible
assumption that the Longrade workings are on the continuation of

the Homesteke vein.





- ® o

7e

Of the properties under consideration only the Homestake Mine
has been sufficiently developed to show fully the nature of the ore
occurrence. At this property, thé ore is present in shoots which are
markedly lenticular both on dip and strike, and which vary widely
in size. Ore thicknesses range upward to 11 feet, but average 4
to 5 feet. At the termination of an ore shoot the vein commonly
pinches, and a weak étringer of mineralization, sometimes only a
few inches thick, wili generally persist until another ore shoot
is encountered. A calcitic mineralization is commonly present near
the extremities of ore shoots. It has been stated that the rock
where mineralization is more marked is softer and apparently more
calcareous than that in other parts of the vein (U. S. G.S. Bull-
etin 814), and there is considerable field evidence in support
of this conclusion. The most definite relationship between minerai-‘
ization and the enclosing wall rock, however, seems to be that the
mineralization is nearly always poor when both walls are within
black shale. One small ore shoot near the portal of No. 5 Tunnel
occurs in a limestone bed on and near the hanging wall of the fissure;
and this appears to be the only example of a typical replacement
ore shoot in the entire mine. However, in the ore sections re-
piacement processes have been more or less active within the fissure
and in the immediate hanging wall, and more extensively so in cal=-"
careous Sections.

The Homestake ore bodies; as presently developed, show an
apparent rake to the south although there is no continuous stoping

from the surface to the lowest level. It is believed that this





- ® . o
~ .

8.

feature is more gpparent than real and that additional ore bodies
would be encountered on all levels with additional development to
the northwest.

The depth of oxidation at the Homestake is of particular
economic interest; and is somewhat unusual for this district.
Oxidizing processes have been very active, and oxide ores persiét
to a depth in excess of 500 vertical feet below the outcrob. The
commonest zinc mineral is smithsonite; with some calamine present.
Lead occurs as cerussite, but frequently the oxide  ores show remnants
of galena. Iron oxides are common although not abundant. Within
the sulphide zone the mineralization is dominantly sphalerite, with
a smaller amount of galena, and sparse pyrite. The commonest gangue

minerals are quartz with calcite and other carbonates.

Qre Reserves

There are only a few thousand tons of ore present at the
Homestake Mine in the strict sense of those fully blocked out and
ready for mining. However, there are numerous stope fringes showing
mineralization of fair to good grade, as well as a number of high |
grade showings that have not been stoped. Continued mining within
the presently . developed limits of the vein would undoubtedly yield
a substantial tonnage, possibly considerably exceeding the past
recorded production.

No ore reserves can be credited to the other properties as
these are all in the prospect stage. However, they have all pro-

duced some ore in the past and will undoubtedly do so in the future.





o e

9.

EXPLORATION AND DEVELOPMENT POSSIBILITIES

The limited past production of the Homestake Mine is certainly
not indicative of the property’s possibilities. As has been pre-
viously noted, the presence of oxide zinc in lérge quantity has been
detrimental. It is not-likely‘that individual ore bodies will be
large. Nevertheless it is believed that numerous moderate to small
sized shoots would be encountered with further development. Addi-
tional developmen£ to a vertical depth of 1500 feet below the bﬁﬁcrop
may be done at the Homestake by drifting ahead on the vein on the
No. 6 Tunnel Level. Both sulphide and oxide ores persist below this
level and additional development of these shoots.should be done by |
sinking.

Possibilities for development of substantial tonnages of both
oxide and sulphide ores on the Longrade Group are believed to be
excellent; as surface indications are very similar to those at the
Homestake Mine. Development during the forseeable future may be |
accomplished by successively lower tunnels, to a maximum vertical
depth in excess of 1500 feet below the outcrop.

Exploration possibilities are present along a vein structure
some distance in the footwall of the Longrade vein, and these should
be tested by trenching and reopening one or more old tunnels which
show attractive lead~-zinc mineralization on the dumps.

The Silver Eagle Group has possibilities for exploration and
development in view of attractive near surface showings. Present
evidence, however, indicates that the ore bodies may be small.

The Zinc Leke and South Lake Groups both have surface showings

of high grade oxidized zinc mineralization, and merit some additional





: ® ¢
10.

development. They are not considered further herein, however, as they

are not available fbr,operation at the present time.

RECOMMENDLED DEVELOPMENT AND ESTIMATED COSTS

Homestake Mine

Recommended initial development at this property consists of
1000 feet of drifting and 100 feet of sinking. Drifting should be
conducted to the northwest from the present face of.the No. 6 Tuhnel;
to the northwest and southeast from the proposed 100 foot winze level;
an% possibly to the northwest from the face of No. 4 Tunnel. - The
sinking is recommended along the dip of the vein below the level of
No: 6 Tunnele.

The estimated cost of this program is as follows:

BEquipment and Supplies

.5 1-ton ore cars, couplings @ $205 ea. $1025,00

2 Pneumatic Jack-hammers 700.00

1l Pneumatic stoper . . 500,00

1l Pneumatic drifter 525.00

1 Single-screw drifter column 125.00

1 Gasoline or Diesel-powered air compressor 3000.00

1l Air receiver 160,00

1 1l-ton pneumatic hois?t 627400

1 1l-ton sinking skip 350,00
200 ft. 3/4 " steel cable 86.00
30 pes. assorted lengths drill steel 75.00
300 Detachable drill bits 110,00
2000 ft. 20 1lb., mine raill - 630.00
6 kegs 3/8 x 3" track spikes 110.00
200 pairs fishplates - 80.00
1000 ft. 2" air pipe 175.00
1000 ft. 1/2" water pipe 91.00
200 1bs. Misc. pipe fittings 100.00
200 ft. air hose ' 126,00
. 200 ft. watexr hose 108,00
200 1bs. assorted nails 40,00
1 Eimco Mucker 2000.00

1 Mancha Trammer complete 3200.00
Blacksmithing equipment 275,00

Hand tools and misc. _. 782,00

Total Equipment and Supplies $15,000.00





@ ‘ .
[ *

11.
Rehabilitation No. 6 Tunnel $ 5,000,00
Drifting 1000 £t. @ $25.00 25,000.00
Sinking 100 f£t. @ $100.00 10,000,00
Total Development Costs $40,000.00
Total Costs Homestake Mine $55,000,00

Longrade Group

Recommended development at this property consists of 600 feet
of drifting to the southeast on the No. 5 Tunnel level.

Exploration, by trenching, is recommended below the level of
No. 5 Tunnel, and élong a vein structure some distance in the foot-
wall of the Longrade vein. It is also recommended that one or more
old tunnels on this véin structure be reopened.

The estimated cost of this program is as follows:

Bquipment and Supplies

2 l-ton ore cars, couplings $ 410,00

2 Pneumatic drifters 1,050.00

2 Single-screw drifter columns 250,00

60 Assorted lengths drill steel 150.00
600 Detachable drill bits 300,00
1200 . ft. 20 1b. mine rail 360,00
6 kegs 3/8" x 3" track spikes 110,00
200 sets fishplates ' 80.00
1500 ft. 2" air pipe 263,00
1500 ft. 1/2" water pipe : 137.00
200 1bs. misc. pipe fittings 100,00
100 ft. air hose 63.00
100 ft. water hose - 54,00
Compressor 3,000.00

Misc. mine timber 2,000.00

Hand tools and misc. ) 1,173.,00
Total Bquipment and Supplies $ 9,500.00
Drifting 600 feet @ $25,00 15,000.00
Trenching and Reopening Tunnels 1,500.00

Total Development Cost $16,500.,00

Total Costs Longrade Mine $26,000.00
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Silver Bagle Group

Only a limited exploration and development program is recom-
mended for this property at the present time, with additional work
to be dependent upon the results obtained.

Trenching is recommended in the vieinity of the uppermost
workings and a small amount of drifting and/or raising is recom-
mended at the Main Tunnel. As the ground is soft, this work will
be performed by hand labor, and no expenditures for equipment aré
presently contemplated.

The estimated cost of this program is as follows:

Drifting and Raising 100 ft. @ $30.00 §$ 3,000.00
Trenching 2,000.00

Total Silver Eagle Group $ 5,000,00

Recapitulating the total cost of the above development program

is as follows:

Homestake Mine ' $55,000.00

Longrade Group 26,000.00

Silver Eagle Group 5,000.,00

Total 86,000.00

. Reserve for Contingencies 14,000,00
Grand Total $100,000.00

It is expected that ore sales during the period of development
will be substantial. However, since no assured sulphide ores are
claimed; no estimate is made as to this amount. In compiling the
foregoing estimate equipment and supply costs have been largely
based on the.price of new items, and substantial economies may be
realized through the purchase of servicegble gged equipment whenever

possible.
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CONCLUSIONS

The Homestake and Longrade properties offer very attractive
possibilities for the development of substantial tonnages of ore;
both within the sulphide and oxide zones. At the Homestake.Mine;
previous development work has exposed considerable oxide material
which may soon constiﬁute excellent ore by reason of current metal-
lurgical advancements,

Oﬁly a very small portion of the potentially productive areas
along the Homestake vein have been explored and additional work both
to the northwes: and southeast has an excellent chance for success.

The only ore bodies presently anticipated tﬂ%ugh additional
development are of the fissure type and individually may be of small
to moderate size. The possibility for massi&e replacement deposits
in favorable horizons along and near the fissure intersections is
ever present; however; and the discovery of one or more ore bodies
of this type might greatly increase the tonnage possibilities.

The ores mined in the past have been of medium to high grade
and it is expected that new ore discoveries will be of comparable
grade and of sufficient size to sustain a profitable operation
under normal market conditions.

It is believed that the development program herein outlined
has an excellent chance to establish a p;ofitable and long lived
mining operation, and it is on this basis that the entire project

is recommended as a very attractive mining speculation.'

Respectfully submitted,

Meson W. Rankin /s/
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