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UNITED STATES
DEPARTMENT OF THE INTERIOR
Dafense Minorals Fsploration Adninistration

OFFICIAL DOCKET FILE

DMEA No, 39/

This is the official contract file containing all officiel
records of the transaction and from which duplicate material has been
removed. ¥The records contained in the fll@s are chocked and are arranged
in thlg MADNGLS

[
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/Certificate of Audlt /Project, summazy including eny

supnlementery summaries.
Reoort of Review

viork completed analysis.
Termination Notice :

vALL other material is filed in
chronologiecal order With eorrg-
soondence insluding the follewing

Recision Notice

Assignment of Contract reports a8 chaeckeds
'*/Contw§@% Amendments {latest an Y Final Field Team R@DO?@z
too

Y v Coerator’s Finel R@D@rﬁ.
Contract with all exhibits and

aSnnexes vInterim Revorts

Owner®s Consent to Lien Settlemont Sheets
Subordination Agresment | |
Leases and assignments of leases.

v Avplication and attachments

vV Oparator’s monthly reports and
8ll attachments (latest on ton),

If additional folders are required because of volnm@ of »
show folder numbers and contents belows Boords;

Maps in folder number

Onerator’s Monthly Reports in fold ex number






DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

. AUBIT CERTIFICATE
I have examined the records and transactions of

Paymaster, Incorporsted
(an Idaho Corpomtion)
611 Peyton Building -

. Spokane, Huhington

portaining to Elqalont.ion Project Contract Ko, Idnnlﬁ and Amendments
Nos. 1, 2, 3, 4, 5, and 6, Decket No. DMA 391X, covering an exploratiom
project for lead-ginc min-u.ls, for the pcriod of July 16, 1951 through
August 31, 1952.

My examinstion was made in accordance with goncrtlly Acuptod
standards applicable in the circm:—tmcu.

The audit disclosed the following facts in rogard to tho amount
to be paid the oontnc'cor: ,

Total cost as billed by contracter o '395,382.87 |
Less: ' ' '

Salvage valus of equipaent , 31316.90
Inventories credited to project 2111,.18 :

Net cost claimed . S
- Exceptions during the sudit ." 3 X
Total accepted cost ‘ VAN

' The contract cells for a fifty porcmt pcrticimtion of cxplontion
expenses by the United States Government. Therefere, payment to the
contractor by the Government. in the amount of Forty four thousand nine
hundred thirby eight and 73/100 Dollars

$hk,9 38-73
is valid and proper. ‘
This certificate is issued on th- provision that the Regional

Exccutivc Officer, the Administrator, or other campetent official has

accepted or will sceept the projcct as having otherwise met the tom
of th. contract,

May 29, 1953 | o @’/“"\)6?//

Bnbsrt M. Hu.ll, Auditar :






1 INTRODUCTISM

From May 7 through May 20, 1953, a final audit (cdvoring tho pqriad
of July 16, 1951 through Angmt 31-,‘1953) was made of the records and
 accounts of operations portnining to Contraet. No. Idm-BS? md Anendments

_Nos. 1, z, 3 4s 5, and 6, Docket No. DMA 391X, with '
Puustor, Incorporatod
. (an Idabo Corporation)
611 Peyton Building
Spokane, Washingten
covcring a pmjcct of cxplomtion for lud-sine nimrals.

Thc accounting records mdcr thn eont.mct are located in the
Ccmpmy'a cfficc, 611 Peyton Building, W iluhington. .

During the courac of the wdit Hr. Frmk N« Marr, Pruidmt R Hrs,
Buby Denny, Office lhn:gcr, Mr, Thonu Howard, U. S. Buruu cf Hinu
Engineer, Mr. A. E. Woi-unbom, Encutiﬂ O.tfiuor, DHEA F‘icld Tm,

' Rogj.on 11, and Mr. Thor Kiilsgaard, Goelogiat, U. 8¢ Geological Survey,
\nrn eonsulted, Tbair noopcrtuon and auid‘-:nee gratly facilitated
the audit. Mr, Charln A- ‘I’umer. mm lnditor, collaborated in this

audit,

The accounting records maintained were adoqnatc to properly account
for the cxpondit.uru made for the cxploration project. Thore wu L S |
gcnoml lodger in which was uintaimd an acoount ‘for the DMEA project.

" The monthly MF-104 submitted to thc Corti!’ying Officer had the necessary
supperting data attached, which included a ocrt.iﬁ.od payroll tumry
and the eriginal or cortified cﬂpiu of pnrchase invoices. The othcr
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costs, such as pnyﬁall 'tﬁxn, equipment rental, and dp'prc’éiat}ion, ailow-
,ablo undor the tonns of the sontract and its ansndlonta, uurc dctailod
in the sttachments to the MP-10L. S |
-Tho\soureo~docuncnta eovvringvthe costs of this projtét are recorded
on monthly uork‘shaata;uhich form tho bnaia for the prapaistian bt the
.umnthly HFvlah rcpertt. 'Thorifors, thit Andit invelved in general a check
of the source doauncnts cg;inst the nouthly work sh.ota and & reconsilia~ .
: tien of the uork ah'ata uith the paid bank choeka. -The qonts for the
project were recorded on an accrual bastis. e
?aynaater, Inc. is audited by Hbrrianiae & Conpnny 1&29 Old Bationnl
Bank Building, Spokano 1, Washington.
‘ ‘ E OF_AUDIT AN p“',
ﬂ'éomblstc aanlﬁtio 6t-all'nzpcndituroi‘uus made in ordar'to'dﬁcortaih
the accuracy, propricty, and vnlidity ot the co;ts as shown in the *Totals
to Date” column of the form HF*IOh, Oporator'n Monthly lnport And Voucher,
eevoring the pcriod SCptouber 1951 through Augu:t 1952, -uhmittod as a
snpplcl!ntalo
| Tho uxtent of the audit and the findingn under each of thc “Items of
Cost® follows | o
(1) Independent Comtracts
Thers was an agfounant»bctuian Niéhélc & Thompson Cors Drilling Co.,
" Ine. and Paymaster, Inc. to do diamond drilling, 'm. management of the |

- Paymaster, Inc. has stated that thern una o urittcn contract for this
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Under t.ho proviniom of Amendment No. 3 to the oxploration contract,
offective July 16, 1951, diamond drilling is providod for as feuwu |
"600' of diamond drilling‘ 0 agrud unit cost of $6.00 per ft. in lieu -

- of aetual costs. Tho unit. cost incliudes all mt: of thiu work, The
‘work may be performed by indcpondcnt ‘sontract.¥
- The Operator claimed $4,294.37 for 483 feet of diamond drilling.
lliohols lc 'ﬂwmp.on submitted invoicu b.s followsx o )
Hole T-1  O' %o 144’ @ $4.25 per linear ft. § 612,00

~ Hole T-2 O to 139*' @ L.25 ¥ "= = 590.00

‘Hole T-3 O to %v @ L25 ™ wm m 850.00
' , . o

Reaming  48¢ @ 2,25 » w  w 308.00

S
: At the agreed unit cost ot‘ 86.00 per foot, as;; i'ut is 821398 N Th¢
d4fference between the amount al]_.md and that claimed by the Operator, .
$1396.37, is disallowed.
“ | | ‘ gmniggnomd  Allowed
Subcontraet . | &2360;75 S - $2260475

Labor o ’ © 0 356.82° 265,00 - 111.8Y
Suppliu : - ' 55-90 © 3152 14.38
Diesel - o 153. 0 1055 L7499
Equipment :  319.50 29.38 10002
Payroll taxes ' 41,84 : .73 13.11

Industrul inaunnce- . . ng ‘5_2 %
' : 4 -3?-&... ‘l 2 - ﬁ%
(2) Labor and wwm |
' ALl ohargu umder thu item mc chockcd auimt. the rmrdinga

on tho monthly work sheets. In ordcr to vcrity the labor une, rates






% %

and charges, the labor m“v', chaég_oci to the project .‘wr‘o,chcckcd'baek
from the work sheets through the semi-monthly payrolls hich were
Acupporte‘d by the aany time cards k.pt by the férﬂn at the mine. -
hymmt of labor was verified by the paid bank chccm |

The rates tor labor wers in noeord thh the contrect and tm tmion

‘ Agrmont.
- The audit dinﬁouﬁ thn costs pmporly charsuble and auow.ble

undcr the tcm of tho contuet ‘were:

August 1260109 — ms.oo - |
Octeber . oo 3&3095 - 180.00 ll95ow o
Nevember ' '3859.62 180,00 - 495.00
 December L U3807.19 0 252425 495,00
: Jamur,y . C hhh3W43 229.50 495.00
April . , 3934.92 26156 © 495.00
May T 3589.52 - 180.00% 495,00
June - o - 1849.94 180,00 495.00
July . 2TTR33 . lhk.OOK 500,00
Augast . semoa +50

; M%.!’% %1 $2290835  $8h25.00
*Not ahilod Opcmtor on '

MF-104, Soptnbcr 1951, May, »

Jusia and July 1952 AR |
- 47,768 Ii‘%.‘so' s WEB’:"
Deleted by .-Cu't-i!fying Officer 1,16%.&_8 %g.go

Included in Diamond Drilling

costs by the Operator 145. o o 0 _
- T eats  mew
b






Totals brought. forvard:  $44,810.33  $1,696.30  $5,627.20

Diallowd by awdits : L
Cook?'s salary in mou of :
3180.00 per month

- Degwaber ' 6 72.25

April 2 30 A -

Allowed by ;udit ' :
Labor = o 0 $44,810.33
Cook's salary ’ 3 . 322604C
Total labor B - »070.33
Supcmuon ‘ 5,627,

Total - ,3

Cook'l \n.gu were claimed as hbor by t.he Opcrntor en hi- xr-m,

o for a porhian of the tin, as follmz

: T - I Q% .. Not _Claimed
198 . : - . MPe - MR- '
Septomber o _ . L = -$90400..
Octeber : $180.00
Novenber ' B 180.00
December : : : 252.25
1952 '
January » o o0 229,50
March : , - 412.99
June _ o o , 180.00
July e - . 144,00

Total cook house labor R t& g & ' 5 .00






The ‘s.ptuh-r 1951 iﬁn'et sw;bo'im never cmu.d.' The May,
June and July 1952 mmta, _wtalling GSO&.OO, nro latcr reflected
. in eook houss lolm elaind by thc Opentor. :
| ' Deletions ude by the Certifying ,Offigcr ﬁir' hﬁpr gorei -

© August 1951 =~ Excess of mntﬁct rates - o |

over rates per day- = $ 156.81
Scptuber 1951 - Instellation of oquipnmt 20,80

~ March 1952. - Retroactive wages . ' i ﬁ:&é
 The ddlctim of $20.80 ?oi- iﬁuil‘;tion of new equipment was
found té“bc a proper dolotioa; ‘!hqldoltti‘om or '815‘6.8]‘.' and $1582.87 |
wore included in }M..crv ciaim ~by the Operstor as they were foﬁmd to be
preper md a.llmblo. , | o | :
Deletions made by the Certitying Officer tor mpervilim were:  :
 September 1951 ~ Imetallation of oquipncut $ 225,00 |
March 1952 - Mmuctive pay : .

The deletion of ‘225.00 for ;&gﬁalhﬁi&m of equipment was a
proper delstion. ‘!’hc deletion of ”37 50 feor rotmetin pay was -
touud to be a proper and lllmblo eout , and it was la'ccr rcclaimd
4 ‘_by tht Opmter. . ' v A |

Includod in labor cc;ts was the sun of $11h5.30 and in lupervision
costs the sum of ‘235.30 which are dimond drilling costs. 'I‘hou wers
cla:!.nod as uuch by the Opmur and have bun dodm:sted tm hbor md
supervision costs.






niullomco of Sh36.30 for mk's mu is tor t.ho ammt- '
‘m excess of slso.oo per menth pomittvd by the mtmt@ i

- At no tim did the salary of the nup«intmdmt cxend the
| wunt of $500,00 per month allowable. mmr the toms of mmm
o, 3, eff-cti'n July 16, 1980, _‘ o
| Thc Operator cld.nad the sum 91‘ #129.&3 l‘er tcchn:le‘l services.
| The item covered tho expenses of Hr. Rabort Gordon, an engimor who
. visited the -xploration pmJoct.

Travel from Kolleu, Idahe to Arso,

Idaho and return - 1249 miles @ 'H/lic . 87.43
Hotel - 6 days @ $4,.00 per day . 21,,00
‘Huln-édayatﬂ.ﬁpardgy , .“3'13.,

| Thia item ws tuppcrbtd by a mﬂ.ptod imvico and was poid for'
. by ehcok No. 'ﬂwO, dated July 23, 1951 and. sigmd by lz'. Frank Harr, -
| Pmidmt. of Paymaster, Inc.' 43 the ruult of s diumion \dth !(r.
Tom Howard, Mining Englueer, and ¥r. K. X, Volin, IMEA Pield Tean

Mcmbor, Us 3. Bureau ef Hima, Regim II, thu itu u allmd






" The ch&rgos elaimd in thia eatogory woro oheckud against the 5
nonthly wrk shom, and an ml;niq was made to datormine the propriet.y
of the items charged. The various purchases Ior the .,ontiroﬂpﬁriod under
audit were vdriﬁod‘awnslf aithir the orid,nal invoice or a certified
aopY» _'fhc imicci were spot cheoked tor proof of payment against the
paid Bank checks, _‘ o | S
4 large portien of the conts (:9.&23.97) under this item were

lusiriod u ﬂ(inecllmoous." An aralysis of t.hh ‘sun was made and ’
'-uqh r-di-tributzon as m, ncuunry recorded. ’

. Seversl items of ooai prapoély chargsable under this item wers
erronmly classified under Item 7, Miscellaneous - unir' to .
Equipwent, ind under Item 8, contingumiu (tpocity) - lquipn-nt
Under $50,00. N | o |

" The costs properly chargesble and allowable under this 1tu were
found to eonniat of the tollo\d.ng; " o

Timber $ 2,951.05 |

Explosives S 5,k99.63
. Pipe and tittingt . 3,652.3& ‘
Lubricants (gaa, oil, gruu) 1,920.96 ,
‘Drill steel 589,27
Carbide bits e 521,37 -
8mall tools 78,35
Workmen's safety clothing , 4047
Pire prevention and e o
first aid supplies - = 70.90
Electrieal supplies = 104.51
Oxygen and acetylens - ' 129.32
- Misc, chein, cable & sheet metal 203.97
" Autemotive supplies ‘ 378,61
Power . 5,239026

)ﬁ.scollanoom auppliu Eg +98
o o 23,7 9.19_






There r-uimd on hand u‘a thc c}.on or the cxplontion projoet
the fellowing supplins " , e o
| . Timber 8 928430,

Explosives S h 108534
Treeck o ké‘.g')
Carbide bits _ ' - @. 2 '

‘rhuo mining uupplios were trodited Yo tho oxplontion prcjoat and
reduced the costs uccordinslrg .

Paymaster, Ine., 1n & letier to the Ficld Tm, dated May 27, 1953,
' offax'cd. the following fer the Jointly—omod uterull installed at the

nino: _ ) :
‘ 170333 lbla 20' “il - ’ ‘ 359-00
1,&36 £v. 4» '10““110 pipl - 900,00

6?0 n. l"‘pip‘o | ﬁﬁé%:ia

In a letter to !’a;mn’ur, Inc., d&tcd Ha.y 23 1953, t.ho Field ‘rm
accepted the offer, and tiz‘ty percent of the munt or $655.00, tha B
Gcnmmt's share, was deducted fron tho fiml utthnnt of the contrn.et.
(4) Qoerating Squipment o S

The charges for oporating equipment wér‘o 'eheek'cd i.gaihat" iho monthlyv :
wrk ohuts, invoices, paid bank choeka, and retu .pocifiod in the con- .
tract and Am&imt No. 3 ¢f£cct.ivo July 16 1951. SR | ‘ |

The proper and ullovablo costs for Opouting Equipment wcrc found

to be:. ‘ ‘ |

‘Rented equipment B 1 '105.00 "‘
Depreciation =~ C 5309.50






By the éiovi;ion of Amendment No, 3, rental of miners' .cap lightc ;
for six menths @ $17.50 per month for all lights, to a total of $105.00,
‘was providod. The Operator had overclaimed the sua of Q108.8k for the
~rental. oOf thid sum $11.63 vas a m-z of the drilling costs.

g

~ Ssptember : ' $ 36.53*
Ostober T 17450,
November , o A7.50%
December v - 1750%

- Janvary ' ' 17,50
Juns o _ © 16.80
July IR - 16,80
August R L 16.80

‘21308&”
" Drilling costs .

tal 8202.21
Exge .‘Lup 97,21 -
o e ‘105.00 )

*’I‘hno items wore elm‘d on the Supplemental NF-104 eonx-ins tho
poriod of Beptember 1951 through August 1952.

The amount prorper and allewabls for this item 1s $105.00.






The charges for depreciation on Operating Equipment Furnished

are as follows: ‘ : . - .
- o Monthly - .. Clainmed and

Equipment Jalue Allowapge  FPeried = _Allgwable
1 Tremmer $3500.00 sss.oo 7/16/51-8/31152 $ 783.00
1 Hamd held drill 365,00  6.00 1/52-8/30/52 42,00
1 Drifter, autofeed 1000,00 - 17.00  7/16/51-8/31/52 - 229.50
1 Rotating stoper drill  750.00 * 13.00 7/16/51-1/31/52 8k.50
1 Compressor - GD 9000,00 150,00 7/16/51-8/31/52 - 2025.00
1 Pickup truck | - 1100.00 18.00 7/16/51-8/31/52 23,00
1 GD loader 3000.00 . 50.00 7/16/51-8/31/52 675.00
16 Mine cers @ §150/ea.* 200,00 40.00 '7/16/51-1/31/52 . 97.50
7 Mine cars & 150/ea. 1050.00 17,50 /52-8/31/52 . 122.50
1 Diesel unit (20 KW) 500,00 42,00 7, 16/51-1/31/52 - 273.00
1 Diesel unit 8000.00 133.00 2/1/52-8/31/52  931.00
2 Blowers, air driven, . o o
- $350/ea. 700.00  12,00%% 7/16/51-1/31/52 ©  39.00
R ~ - 2/1/52-8/31/52 84,00
» $5, 2%00
m
$5,309.

#0nly 6 mine cars uud,
#0nly 1 blower in use. ‘
#%¥The Operator included the sum of #319.50 .'m the diamond drilling
~ costs. The menthly rental on equipment furnished by the Uperator
for use on the project is determined on tho basis of depreciation
over an averags life of &0 months, - v _ '
The Operator did not elaim thc full amxmt ullmblc for the
nouung Stoper Drill of 017.00 ;m nont.h as provided by Amendment No. 3
bnt claimed $.L3.00 per month as nt forth in lxhlbit wC® of the con’cnct. :

(5) Initis Rehabilitation and Repairs

Not applicable to the sxploration program

(6) Mew Buildings, Improvements, etc.

Not applicable to the exploration program

10






$) mmm |

'rh. ehargu to this u.un were omimd and found to eomiat. of
t'.hc fonowiug repair parto, snppnu and uintmnac. ‘

Jul;r-mxuat 1951 #Chain ‘ , . § 39.3
Bariugs and buahingo L 28.14
" Truek repair v 9.07
Machine parts : 154.75
#Gas and oil S S 499 -
' Mismcellaneows parts = . 10.66
#Tires and tubes , 95.33
© September 1951 #Tires and tubes : S 12.45 -
. ' ' ¥achine parts S ) 143,17
*3mall tools - R 16,05
o Miscellaneous - . aRn.90 -
October 1951 Buringn and buthj.ngs : 11.30
, ~ *Gas and ofl _ 7.05
' Machine parts . S k67
Electrical suppliu o y 128.46
#3mall tools o 12,37
Magnet wire L 2y 64
Repairs to gmcrator L _ 48,00
Repairs to stoper , - 55,80
¥iscellaneous _ : 3ehb
- November 1951 = DBearings and bushings : L.65
: _ - Mschine parts ' » .
Coil springs for ﬂncmtor 5.60
Tractor parts - 20.58
Dipper 1ip ' 78,75
Water tubes = T 10,20
D-89 chucks , 37.90
D-898 hammer R 6645
Bearing stutfing bcx ghnd .
tap o 6.38
Recondition tmck battery 27,50 253.3%

‘#%Explosives . o 230.50

n






December 1951

January 1952

Pebruary 1952

‘March 1952

. April 1952

May 1952

Jue 1952

dwly 1952

August 1952

~ Uensrator parts
- Miscellanecus

.l.‘

#Tires and tubes

Truck repairs
‘Machine parts S
- Head bolt heater .

12.65

8 knurled nuts for geuerster 4,10

© 32 carbon brushes for *
2 dipper roller :
1 8X gear o
1 reverse gear ;
Gaskets and springs
12 eat filters
6 offset links
Ball bearings

#ires and tubes

#es and ofl

‘Machine parts

Machine parts
Gmomm perts.

.‘!‘rm:k and tmewr supplies

= Tracter repairs .

"Truck repairs
-Hachine parts

| Maehine parts

B #5teel

~ Tractor repairs
- Miscellaneous paris

-'l'n'mk repairs
hchin« parts

Truek repairs (tmniuion)
 #Tire and tubs ,

. Migaellaneous pu"u

, *Thess 11;-. were trmtorrod to Oporqting
Materials and 3upplies - Miscellaneous

~ #*Transferred to Operating !utorim tad :
supplina Expluim ‘

-18.88
. 27.50

- 16.40
. 8,35

2,55
2700

7Y >

$399.50

*M; : m%**g" 2%

§ 35.10
2.%

136.18
- k0.8
102,20

€460

- _}.5.2.8' ,
21455

5942
3026

097
 B2.06

7425
B

96430
1.62

. 5030 )
799 .

hio22
.92

m%“






**Mn item of $112.04 covoring ropeiri to tquiplunt (diucl unit and
~ compressor) was claimed under "Miscellaneous Supplies® and is :
transferred to. Kiacollmoou - nmir: to nqumnt. ‘

" The tota.l mmt allouublc xmdar thit itu is Sl 671;.38.

?l L

AL ohargob for payroll taxes and induatml insurance were

checked by computation at the rttu chom to ho in ot‘rect by thc |
eonpw's ﬂln. 'rhuo ratu were: '

Qid Agt Bonofit tax o 1.5%
Unemployment insurange - Idaho 2.7
-=bncnploynmt insurance - Federal q_,}

'Induat.riul immnoc S ‘ L
Augs 15, 1951 to Doo. 31, 1951 3.85’
Yoar of 1952 S 6.00%

- ‘Claimed by Operator ¢2,173.6A |
Allowed by audit S
$46,070.33 @ 4,98 216
Disallowed by sudit = - 3
 Clatmed by Operator o 82,6,55.36
- Allowed by Mt
1952 Ptmll- 86 005

: : Sh, -3 T 2 8
Diullowdbyudit - DT ] gz.

Bctmetin pay Nhi.ch hu bnn phowu on the sehcdule of Iabor .
and Supervision in the month in whieh it applicd i pud on tho Harch
1952 payroll, taking the 1952 rate of induntrial innursneo which 1: ‘.
proper and a.llmble. : |






| The Operator claimed the w{u and liability mumca on the

Mroucti.n pay on the uupplumtnl HF-—I.OA coverd.ng &ptmbor 1951
~ threugh Auguat. 1952.

. Doger Vorit ,
| The Oporntor chimd the sum of ”52.50 for this item, which m |
udo up of the following:
| ?Mng the mine road

Dacember 19, 1951 -8 hours
- 20 _ g n

a 9 =

22 g

23 Y S

% j. 8 . = ,

" :
- J%Q LA Q?.OO per hour

‘rho abou mrk s danc by Alten P.- Shten m& m uoqu-.toly wuohorod-
Proof of payment was Mduood by ohcck lc. 76 :ar sloo.oo and c.luek Bo. i
90 for $302.50. | |
',‘.'Pl'wing ‘mmv‘ from mine md S
January 4, 1952 11 hours R
7 ™ - '
. LAY 68.33 por hour

Thia uork was done by chu. Sluder ot Richtield, Idn.hg, and ,“' idcquatnly P

vouchered, Proof of paymnt ws cﬁdmeod by ehock No. 9# dlt;d Jmuary 10, Co

1952, ) , _ o
The total ‘amount of -doger wrk was suhnitted on ‘ﬁho Supplmmul
MF-104 covering the period Sopteubor 1951 through Augult 1952. Thc MA '

~ Field Team approved the dosing work .as necessary to the projqct,, an d it R

is thorofore allmd in the amount of 8552.50.






..zssl~22!2£ o

This item consisted of dioul I‘ucl used in the dz.onl unit, o
compressor; etc. and is allowable :Ln tho amount of *5,239 26. The )
Operator had erroneously classified this itm under "uiseollmuﬁt* | |
and 1t has bnn transfemd to “Operating Hattriala and tuppli«. |

mm-w....:m_m )
5ty, AT A 376.73-‘
“to c Ml 7352
8/31/51 B AT Ll
h o | L3, - 76.72
| 35 63T
| 609  102.92
o . 59.65
B P B
 September 380 59.15
-~ , R - 750 126,75
- o 375 63.37
A 352 53'.#8
410758 ﬁ ﬁ‘%
Octeber 505 85.34
- - % 60.84 -
$B2.5. 0 1376 $232,5
November . . 1265 - $213.78 .
| - 137 230,80
353 54T

s 8;
R |
' Deasmber  $185.87 1194 $185.07

()Iotcz Tho price per gallon nuctmt»d during the 1life of the contruet.)

5






'mtu: o ugs s
" Cpeen  wG o el
Feoruary 937.30 . 6047 937.30
april 25007 16 25047
May 3162 200 3162 o
jme 38306 272 3836
July - I 622,32 4015 622,32
Total amount * $5392.40 |
* diamond ' ‘
© drilling 3

Total allowable
(8) Cégtinggcies.

) use }
The: Oporsbor made a claim for #306. 52 tur Baarding chu eastl.
| 'rhia sum wu arr:tvod al as ronms R A
_ , ‘ ‘ Payroll dedue-: ,

| tien'from - -
4 Supplies Salary employee in - “Claimed .
Perigd . Purchased of cook _Total W\g_ Dogcit on MF-104
Mareh . *3814& ) MIQ.?? ‘79&007 “”b33 ' *335071‘ $33507h*

April 180,50 261.56 442,06 353.32 . 88,74 BB TUuH
May 130,39 180.00 © 310,39 235.2% 7515 (75,15
Jume 140,32 180,00 320.32  222.80 . 71-52  9T.s2.
July 1520 k.00 295,20 153.148‘_ . .72 iuﬁ}'lg

*These itm were dclc'tod in their ontircty by the Cortifying Offieer
and not reclaimed. The wages of the cook had bcm claimed under
Labor in March and April 1952,

*tAn unsupported item for coal in the amount of 87.87 not allmd by
Certifying Officer and not rcelained. o
‘rhuo dolctiem are wnmrud in.

a6






% o

As hmdnmt ¥o. 3 provides for a mk's ulary at #180.00, the - -
boarding house deficit has been allcmod for the months of May, Jum, and
July 1952 in the amount of $306.52 uhich is less. than if the stmight
wagu of the cook for vtho same period in the amount of $540,00 had been
¢laimed under labor, | o |

There was claimed the sum of $254.47 for -:qui;mnp under $50.00

~

as follows:
. MF-10k S N
July-August 1951 1 Vietaulie groover 2% - $37.80
L 12 4% St, Gr. Victaulie Joint 12.48*
30 4% Vietaulie Couplers
. complete w/T gaskets 87.60*
1 set Hi Speed drills 37.00
i Bench grinder - - 31.3% o
I-Beam o _15.08  $22:1,15
‘September 1951 mn- ufety a pliance : | L _
- (Time Clock) S 12.16
October 1951 .- 3 fire u:binguinhorl 20,00 |
o Time clock returned - - {12,16) 784
November 1953 ~  3/8® drive socket set L ' ,'.7.33 -
o Two.groove pulley : 4,80  12.13
fhrch 1952 o Burdingvhoun oquipment’ 1.9 3o ;g
. . - $254 4

¥These items were tmsfcrrod to "Opera.ting Matorials and Supplin - Pipc."
" The jtem of Bouding Houu oqnipmant for $1.19 h dclctod. as it is )
not allowable,

The amount ;lloublc undor thic huding is $153.20.

17






"Ofrico Hiwallaneous' 1n the amount of $n6.3’7 wu claimcd md

-

mdo up as follcms:

_MF-l%
1951
July-August
. 3852
_March
April
June

July
August

Application for water permit

Telephione

Telephone

Telephone , .
Office supplies (payroll
sieets and time cards)
Office supplies
Telephone

$ 5.25

| 25,77
s1or 3194
4,80 36.40
—= 9e40

T

"*’rhe 1tm for tolophone were allowed after dilcuasion with M. E, Volin,
Member, DMEA Field Teau, Bogien II, as ‘they were necsssary to the mrk
of thn oxplomtion project.

IV CONCLUSIONS AND ‘.RECW&T}Q&A _

The audit has discloud thni‘thc costs as charged to the project

are in accordaneo with the contuct and amcndmenta thereto.

During thc ccurn oi’ the exploration project the Cortirying Qfﬁcor .

 made tho following diullnwances:

MF-104
1 .
July-August

September

*Items reclaimed

Payroll taxes $ 7.97
Accounting services 156.41
Equipment under $50 78,00
*Supplies - Other
#ingineering services 129.&3
*Bqnipmnt rental 9.00

. 'Ll.bor 2‘&5080
*Explosives, oie.~ - 1185,00
Supplies » Other  1419.96

(Reclatmed $1278,93) .
#Power (Diesel fuel) 213.78

10.79

error in oomputing .
not covered by contraoct -
not adoquately aupportcd B

exrvor in payrol.‘l S
not properly idontifiod

~not properly identified

installation of new equip~
nent unauthoriged '
invoices ngt adaquate
* oW n

invotce did not show date
or by whom purchased - -






: “*32};

September

October

¥iscellaneous aquipncnt $ 12.13 not adequatoly supported

Postage , 16.98 not allowed (onrhnd)
Accounting urvicn 122,00 not allowed :
Payroll taxes 20.53

Telephone ' 2.00 not ;llowed
Laconnting _ ' - RAW.hbe w o 0m

Ccrhifying Officer also disallewed previous amounts totaling $78.78
for which the proper deduction was made. These it.m were telephone and

s b

' Pebruary

and scoounting $69.39.

“Ascounting services = 310.24 not. allnmd
lhginumg ' 2000 * »
Post:g. | . 2,75 not allowed (overhead)
Rmtal of 1ups 16.51 mt~mpnr1y supported
*Equipment furnished by : |
_ ‘Operetor . : %1.50 » .. »
#Payrolls > -
' Labor 381;7.88) dulcted pending suhni.uien
Supervision , kSG.OOK of adequate information
##axes to reesnsile and campute

March

il

 May

‘Workmen's conp-nntion 235.,60) payrell and taxes.

Payroll taxes 193.40)
*Labor L 1582.87) |
#Supervision 337.50) deletion of ro’cmcuvo
*orkmen's compensation - 128.50) salary 1ncrmu
*Payroll taxes = 104.99)

Eoarding house sxpense 335.7:.; disallowed as all funds
Advertising (for laborers) 13.20) of contract expended as
: : S ' of that date. Items not

o reclaimed.
| *Equipngt fumiahod vy . o .
Operator ~ 461.50 not properly supported
Boarding house upmc , 95.79 w . LA
. Advertising - - * 3.2 not allowed {overhead)
Travel . 17.25 not authoriged
Traveling ms« . 61.95  not suthorized

Boardiag houn upmu : 7.87 not allowed

#Items reclaimed

#iReclaimed and

allomd on a mpplmenta.l MF-104 for tho sane pcriod.
19 ‘






MF-104
June . ®¥Qverclaim on diamond » . o
: drilling © . $1396.37. difference betwesn allewed
: . L o cost of $6.00 per foot
c o - ‘ and actual cost
Bank charges 2,00 not allowed (overhesd)
Transportation = 38,78 not suthoriud
July ' Charge i'or annual aﬁdit , o ' '
R - by Morris~Lee & Co. - 175.00 overhead
August ~ Trevel expwnse S Shaas not tﬁ@hor._lud

‘**¥Reclained on Supplensntal MF-104 but not allowed.

The urim diaallomoca wers rwimud und are menrrod in. The
items that were ncluimod And allamd were pmpcr coste of the project.
The adjustments bﬂ:mnn the Iteus of Cost as ;hot:n on “the Snpplaontal
HF-th cvvering Mmber 1951 throuzh August 1952 and the apprond amounts
varo sumarigzed in Schedule #A® attached. _ _

‘The ;udit also diaeloned that the :ta.tul er the allmblc costs as
of the close of t.hc eont.ract on August 31, 1952, ns*

- Rhem - &1252;.__22.&2 lz._t&;.__.e:w_w 3 Balance
600 ft. diamend drilling - (483 1. @ 56) S
® $6/1¢. $ 3,600,00 - $2,898,00 = $702.00.
Rental miners' cap lights ' S 3
6 mo, @ $17.50/mo. S 108,00 105,00 . am
Supervision - 500.00/me.  5,627.20 L

' The costs cla.ind by tho Operator of 095.382.87 were in cxcon of
the contract price of 395,020.16; hmmror, after diu.llomcu, invcntory

adjustments and salvage, the net eo;t of the contract amounted to 389,877.1;6 |
s indicated en Bohedule A" attached. |

May 29, 1953






' . o Go’érn,lt's Cop;

PAYMASTER, INC. ]
EXPLORATION PROJECT CONTRACT /
DOCKET NO. DMEA-391X

AMENDMENT NO. 6 |

It is dgreed between the United States of/America
and Paymaster, Inc., that Contract No. Idm-E59 (Docket No.
DMEA-391X) 1s amended as follows: ;

In Amendment No. 3, delete the third paraéraph
on page 2 and substitute the following paragraph:

"The allowable costs under this amendment| in
which the Government will participate under the proyisions
of Article 10 of the Contract, include the unit cost and
the actual costs of those requirements listed in the esti-
mated costs below; the costs of legal overtime and wage
scale changes authorized by Amendment No, 2, (date# March
21, 1952); and any other costs defined in Article 10 which
were incurred prior to the date of Amendment No. 3 (May 20,
1952) and which are approved for payment by the Executive
Officer. .

Dated “~ Aew, & , 1952,

THE UNITED STATES OF AMERICA

&
& &7

Administrator, Defens
Exploration Administration

By

PAYMASTER, INC.

By Arex ==






® ® ' 'Q¢GOVEmeﬂ|'s;‘IFw

PAYMASTER, INC.
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-391X

AMENDMENT NO. 5

The purpose of this amendment is to provide [for
legal overtime and changes in wage scales.

Exploration Project Contract No. Idm-E-59, Docket
No. DMEA-391X, is amended, effective July 16, 1951, as fol-
lows: j

" In Exhibit "G," add a paragraph at the end of the
category "2. Labor, Supervision, Consultants, " readiFg as
follows: |

These rates do not include overtime, which
is an allowable cost. The wage scales listed
above may be changed to conform to the wage scales
prevalent in the labor area in which the project
is located. |

The amendment shall not be construed to inLrease
the estimated total cost of the project, the aggregate total
amount which the Government may be obligated to pay, or the
percentage of costs which the Government may be obligated to

pay, under the provisions of Article 13 of the contqact form.

Dated “Hew. ,~ , 1052,

THE UNITED STATES OF AME#ICA

. LAl Z
in strator, Defense Mi erals
Exploration Administration

PAYMASTER, INC.

By’ :i}~-—*knf=ih-.‘=7v“+“*/f
l
f

|






AMENDMENT NO, B

~ RECEIY

|
ED

JUN 181452

———

It is agreed this_Bth  day of Junejgs2

U.s. 6. p.

SPOKANE.

ASH.

,between/the .

the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and

Paymaster, Ine,,

611 Peyton Bldg., Spokane, Weshington, an Idaho corporation, /

|

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm-E59

of July 16, 1951 between the parties hereto

be modified and

amended as described in Exhibit 9F® ,attached hereto, which,/ with any

maps or drawings attached theretd,.is made & part of this agreement.

The effective date of this amendment shall be

May 20, 195 2

This amendment is made by authority g
Office, DMA Field Team, Region II in Order No

Secretary of the Interior,

ranted the Executive

o 2684 by the Acting

This amendment shall not be construed to increase the estimated

total cost of the project, the amount of the Government!s contribution,

or any item of allowable cost which is expressly designated ?Allowable

Maximum®n,

Executed in sextuplicate the day and year first above written.

Paymaster, Inc
- (Operator)

By,

A,

&, Weissenborn, Exec,

The United States/of America

'Officer

DMEA Field Team, Region II
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e PAYMASTER, INC.
Exploration Project Contract No, Idm-E59
Amendment. No, b
Exhibit “F®

The purpose of this améndment i5 to.provide for additional
drifting in Stage I of the contract as amended in Amendment No.|3,
to allow complete penetration of fault zone 'fe"‘\‘\(sk;bwn on the
attached map) before the drifting or crosscutting or drilling o
Stage II is commencéd.:-The-aggregaté total of drifting and;, 61085~
cutting for Stages I amd II is not changed amd shall not exceed;
820 feet, v e e

Changes and modifications

1. In Amendment No. 3 of the Contract, Exhibit "G®, change the
description of the work to be performed in Stage.I.to read as
follows: C s A

"The work in this stage consists of an estimated 600 feet‘ of
drifting measured from a point 25 feet east of Station L-12, [This
footage includes 65 feet of drift to the west of Station L-12,
Under these conditions the drift should reach a point 510 feet
north of Station L-12, The drift shall be driven N. [10 W. far
enough to pass through fault zone "C%, shown on the attached %na .
When firm ground on the north side of fault zone "C" is reached the

work of Stage II shall be commenced,"

.= . ///\,;/;;;15
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PATMASTER, INC.
DOCKET NO, DMEA-391X
CONTRACT NO, Idm-E-59 |

Amendment No. 3 |

The purpose of this amendment is to provide for additional
work under the project, to increase the estimated total costs of the
project, and to increase the aggregate total amount which the GovernP
ment may become obligated to pay under Article 11 of the contract

Exploration Project Contract Idm-E-59 (Docket No. mo:AJ-39lx),
is amended as follows: _

1. In Article 3 of the contract form, delete the period
"9 months" and substitute "20 months". |

|

2. Article 11 of the contract is amended as follows.z

Delete the amount "$21,500" and substitute "$47,510.08"
: |
Delete the amount "$43,000" and substitute "$95,ozo.16"

3. The last sentence of Article 3 of the contract form is

amended to read as follows: (

The exploration project and the work to be performed are

more fully described in Exhibit "A" and Exhibit "G" at- [
tached hereto, which, with any maps or drawings thereto ,
attached, are made a part of this contract. !

4, In addition to the work performed under Exhibit “A", as
amended, the work to be performed under Exhibit "G" is as follows.

I

EXPLORATION PROJECT CONTRACT AMENDMENT = - R

PAYMASTER, INC.

DOCKET NO, DMEA-391X |
CONTRACT NO, Idm=E-=59

|

i

Description of the Work

1
The work shall be performed in two stages. f

Stage I. The work in this stage consists of 520! of drift-
ing, measured from a point 25' east of Station I-12, This footage in-
cludes 65' of drift to the west of Stetion I~12, Under these condi-
tions the drift will reach & point 430! morth of Station I-12, if ore

is not encountered before reaching that point.

N
) - |






i
|
B
|

Stage II. If mineralization has not been found withinlthe
1imits of the work done on Stage I, diamond drilling not exceediqg a
total of 600' shall be performed to explore for the vein. The 1qcap
tion, direction, and extent of the drilling, and the number of the -
holes drilled, are to be mutually agreeable to the Operator end the
Government, If no mineralization is found efter drilling, no fnTther

work shall be performed under the contract.

If significant mineralization is found within the 11miis of
work done in Stage I, it shall be drifted on to determine the extent
of it. If no significent mineralization is found as a result of! the
work performed under Stage I, but a diemond drill hole cuts signifi-
cant mineralization, a crosscut shall be driven to it, and if it per-
sists, it shall be investigated by drifting. The aggregate totel of
all drifting and crosscutting performed under Stage II shall no? €X-

ceed 300 feet. |
|

The allowable costs of the work performed under this amend-
ment, and in which the Government will participate under Article 10
of the contract, are limited to the unit costs and the actual costs
of those requirements listed in the estimated costs below, provided
that the Government will not make any payments in excess of the/fixed
percentage of the total eggregate estimated cost recited in Article 11,

as emended. ' |

_ |
Exhibits "BY through "E" required under Articles 5, Q, 8 and
9 of the contract form are waived with respect to this amendmeqt.

Estimated Costs of Exhibit "GN |

Stages I and II - "
' |

1. Unit Costs

600" of diamond drilling @ agreed unit cost of $6.00 per f#.
in lieu of actual costs. The unit cost includes all costs

of this work. The work may be performed by independent |
contract. |

2. Laber, Supervision, Consultants

1 — Master Mechanic $ 440.00/mo. l
1 - Mine Superintendent 500,00/mo. }
1 - Dozer Operator 400.00/mo. |
1 - Fight Compressor Operator 325.00/mo. |
1 ~ Surface Laborer 325.00/mo. ;

2 |






®e eq

L - Miners @ $400.00/mo. $1,600,00/mo. |
1 - Engineer-Bookieeper 412.,00/mo, ”
1 - Cook . 180.00/mo. |

$4,182,00 ]

Total per month |
The cost per foot at rate of 140' advance per month = §30.00. ,

3. Operating Materials and Supplies |

Itenm Cost/foot |

Explosives $ 3.65 ;
Timber 2.6k |
Drill Steel 0 ;
Bits 1.50 |
Hose .18 1
Small Tools .15 |
Miscellaneous Supplies .10 l
Track 2.70 !‘
Pipe .87 !
Fan Pipe 1.00 [
Pover (diesel fuel) 3.80 '(
Repair Parts .70 f
0ffice Supplies — Transport .70 /
Maintenance and supplies for dozer __3:91

The cost per foot @ rate of 140! "
advance per month = $22.60 /

4, Operating Equipment ‘
To be rented: '
Miners! cap lights, 6 mos. @ $17.50 per mo. for all ligh

%s = $105.00
J

3 |

J

|






To be furnished by Operator:

Value
1 - Trammer $3,500,00
1 -~ Hand Held Drill 365.00

'1 - Rotating Stoper Drill 1,000.00
1 - Compressor 9,000.00
1 - Pick-up Truck 1,100.00
1 -~ G-D Loader 3,000.00
7 - Mine Cars @ $150.00/ea. 1,050.00
1 - Diesel Unit 8,000,00
2 - Blowers @ $350.00/ea. 700.00

Total per month -

The cost per foot @ the rate of 140' advance per month:= $3.30

5. Contingencies

5 percent

summary
Stage I
Labor, Supervision, Cbnsultants:
520! drift @ $30.00/ft.
Operating Materials and Supplies:
520! drift @ $22.60/ft,

Operating Equipment:

Rented $ 52.50
Furnished by Operator, 520!
drift @ $3.30/ft. 1,716.00

|
|

|
|
|

Monthly

Mlmwce

$ 52%.00
@_oo
17.00
156 .00
17}8.00
50.00
17.50
13;3.00 |

|
—12.00
$4‘61.5o

|

$2,477.16

|
|
|

$15,600.00

’11,752.00






Contingencies:

5 percent
Total, Stage 1

Government participation, Stage I @ 50%

Stage II .

600" of diemond drilling @unit cost of $6.00/%t.
300! of drifting:
Labor, Supervision, Consultents:
300' @ $30.00/ft.
Operating Materials and Supplies:
300! @ $22.60/ft.
Operating Equipment: A
Rented $ 52.50

Furnished by Operator, 300' @ ,

$3.30/2t. _990.00
Contingencies:

5 percent

Total, Stage II

Government participation, Stage II @ 50%

Stage 1
Stage 11
Total, Stages I and I1I

Government participation,
Stages I and II @ 50%

D
ol»- :
S X
& 4
|0
o 1o
olo

|
1,021.12

1,443,62
0,721,81

| <9

$30,576.54

_5&2,020.16

]
1

$26,010,08

|
|
|
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Dated Moy S 1952,
{

THE UNITED STATES OF AMERICA

|
|
|
|
|
|
|
i

|

By m M
Acting Administrator, Defense
Minerals Exploration Administration

!
. l
. N 7(/
/ S , /QQ@ R Z;k‘-»«/‘" : JKL"”
/@/ M e @ q s ZZ/
¥ A D

M/Mﬂ/ﬂ Mzﬂ; B /ﬂ‘/ R ”’/’/éz/
et of 2T
| %57 ,






AMENDEENT MO, 2

.

e ———

It is agreed this __ 2lst day of arch '_>1952;, between the

e
s

-

Un't d States of America, acting through the Department of the Interior,

Defense lfinerals Aduinisbration and ___ Paymaster, Ince., 611 Peyton Bldg.,
Spokane, Wash,

—

each acting in consideration of &

after set forih sloration Project Contract
2 ! .—.....- P

of July 16 1951 betwesn the part;es hereto be modified and amended

attacied therto, iz

amendment &i:all he . July 16 2195

-

. . . "y . r . T
This ammdment is mode b noathority granted the iixecutive Uffice, DilA

12 agreement cf the other to the terms herein-

chad nereto, which, with any maps or drawings

st of this ager ment. The effective date of this

Jield Team, Regioa 1T in Order o, 2653 b the fActing 3Secretary of the Interior,

This smendwent shall no: .o connbued to increase the estimated |total cost

of the projsat, the e botal amount which the Goveérnment may e obligated
to pary, or | vi wesus wndeh the Sovernment muy be obligated to pay,

under w2 provisions of frticlo 13 of the contrict form,

o

- and resr Tirst avove written,

in} s T A S
Bxecuten in soxt UL S el

,PAYMASTER INC Tie United 3States of America

S v v e 206 r———————

{\ e [$1%] lw.uU

os]
)
3

3 ~‘-~“—-é?‘ vt

By i s cws ko
Belesse [

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II

APR 4 11952






PAYMASTER, INC. .
Exploration Project Contract Idm=E59

Amendment No. 2

EXHIBIT ®F®

Changes and modifications:

Change Exhibit "D"™ of the contract to read as follows:

Labor and Supervisioh

Classification - Rate
#Miners ' $14 .26/8-hr. shift
General laborer 13.86/8-hr. shift
Dozer oﬁerator ' 13.86/8-hr. shift
Compressor man v 14.39/8-hr. shift
Chief mechanic - $440.00/month
Superintendent $500,00/month
Bookkeeper-engineer f 'hlz.OO/month

These rates are subject to change for legal overtime and
changes made in the wage scale to make it conform to the
| prevailing scale in which the project is located.

#Miners may be paid at contract rates based on advance méde

and timber installed, such rates to be subject to the approval

of the DMEA Field Team, Region II.






~after set forth, that the Txoploration Project Contract

LA = £ g

AMENDLENT NO, 1

et e st 0

.

It is agreed this day of A _March

2lst

United States of America, acting through the Department of the Inter&or

|

Defense lMinerals Administration and

Spokane, Wash.

g
7

<
I

| l95;g, between the

?

Paymaster, Inc., 611 Peyton Bldge,

Py

each acting in consideration of the agreement of the other to the terms herein-

_1dm-E59

of July 16

/ .

195 _lbetween the parties hereto be modified and amended

as described in Exhibit "F", attached hereto, which, with any maps or drawings

1.

attached therto, is

amendment shall be October 1

. |
. . . ™ . \ ; J
This amendment is made by authority granted the Bxecutive Office

-

Tield Team, Region IT in Order Yo, 2653 by the Acting Secretary of t

This amendment shall not bs constued to increase the estimated total cost

of the project, the aggregate total amount which the Government may |
to pay, or the perccntzge of costs which the Government may be oblig
under the provisions of Article 13 of the contract form.

- Executed in sextuplicate the day and year first above written.,

PAYMASTER, INC. The United States of America
(Operator)
. /M/ | I
By ;&*~0*~M~ _7\. '

made a part of this aggrement. The effective dape

1951 . Co

LT
Btz

AT gsp

of this

DA

?

he Interior.

e obligated

ated to pay,

By

A. E. Weissenborn, Exec

DMEA Field Team, Region II

« Officer






PAYMASTER, INC.
Exploration Project Contract Idm~E59

Amendment No. 1

EXHIBIT mF®

Changes and modifications

1. To Exhibit "A™ of the contract add the following
sentence:

"The specified amounts of crosscutting and
drifting are considered flexible and should
conditions make it necessary, crosscutting may be
substituted for drifting until the target is
reached or the funds are exhausted.m
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. . ) {
) ME-200 = ’ Docket No. DMA. __3_9}:?.(

- ( S‘ADn;lgjl.) ; o ’ ' ) ‘ . (kmi,a(;;y%ggﬁg_@_ginc

fluaexcd - _UNITED STATES OF AMERICA - g

“INo. Card | DEPARTMENT OF THE INTERIOR e

py ‘/—”“"A"“"‘{“ DEFENSE MINERALS ADMINISTRATION

§ Dard// s Vet

“|Reviewed | -

/i Y

EXPLORATION PROJECT CONTRACT' oo\ .

AUG 2 |19,
It is agreed this ____- l6th day of July , 195_1, between théf}.fﬂhitéd*fs,tat_;:_s;gg, America, acting
tilrough the Department of the Interior, Defense Minerals Administration, hereing.fter called @?ﬁ(}overw'gn t,” ancj“‘;_t‘ _____________ |
N g |

Paymaster, Inc., 611 Peyton Bldg., Spokene, Wash., an Idabo cAfporstion

hereinafter called the “Operator,” as follows: ] I
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.’

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho , County of Blaine described as follows: ®

P 26__1mpa:ben:bed__mining-_claims--called__!!mlti_—Meta.ls!'__gnining-_claims,_numbened_l-.m ________
__________ 26 _inclusive,. located in sec. 25, .T..2 N., R. 23.E., B.m. '

B

with respect to which the Operator represents and undertakes: *

(a). That he is the sole owner, in possession and entitled to pos§ession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .._TO the .

best of the Operator's knowledge there are none outstanding,

5 DAL= ~0r-208SLL 5810 -0 R5140a—H0—POSEes r-2nd TOOTAIIIZ tromikeenie r'l'essur-iS'attaehcd.

3. Exploration project. The Operator, within thirty days from the date of this contract shall commence

" work on a project of exploration for® lead-zine : -; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ .______Nnine months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Governient with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5, Fixtures and improvements. The Operator shall devote the land and all existing improvements, fac_il[ities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-

. tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-’
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost, The différence between the

«  cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
- as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
. gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, jor rental value, as
\. the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged

\Qs a cost of the project to which the Government has contributed its pro-rata share. .

M If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
State name, address, and nature of organization if any.
ive legal description or enough to identify the property.
ike out the provision not applicable.
me of mineral. - a
ot in excess of 2 years. ’  16—64066-1
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ﬁ7. Tétla to and disposition opeq. All facilities, buildings, fixtures, e&nent’.other items costing more than $50, *

each, paid for or purchased wit. nds contributed jointly by the Operator and t overnment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items,
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest

in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. _

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. . .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. :

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government 2 voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator ____if;__i_'fﬁz__ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $-_2l;.§QQ_-_QQ ....... , which is . £1fty percent of the.agreed estimated total
cost of this project, $--43!.\QQQ¢Q _______

12. Accounts and audits. The Operator shall keep suitable records and.accounts of operations, which the Government may
inspect and audit at any time. . The Government may at-any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. :

14.- Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly deseribing and delimiting its esti-
mate of the discovery or the development. .Thereafter; if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be &nd become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds redlized from such ore, concentrates, or nietal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( %())f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1 percent. _

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or dproceeds, shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. ) o .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. : .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Opérator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in briplieate t}le day and year first above written.

sextuplet, THE UNITED STATES OF AMERICA'
Do emado, Son e Co2ue.
\ (Operator) By = - .
R > / Director, Production Exparsion Div¥sidn
By A : 2\, - + \onse. Defense Minerals Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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Paymester, Inc., Blaine County, Idsho'

Exploratioﬁ Projeét’Cbntract - R »  »
EXHIBIT ®AR

Egploration project

1. Crosscut from heading of exploratlon adit about A
500 feet to a pemetration of the Paymaster veln“ L
_ structure (see attached map) : '

R Drift northwest on Paymaster vein structure about

1,000 feet from point of penetration, the purpose
of this drifting being to explore the presumed

. downward extension of productive ore—shoots mined

in upper worklngs ,

The work to be performed and the estlmated maximum
cost thereof is as follows:

1. Crosscuttlng, 500 £t. @ $25. 00 . . ,';.. c .. $12,5oo oo

1

. 2. Drifting, 1,ooo £6. 8§30.50 . . ... .. .. 20 fo}oo

o amooooo'






Paymster ’ Inc., Blaine Comty, Idaho ¢
Exploratlon Proaect contract
ExHIEIT g

o Fixtures and im rovement o N
o Any additional facllit:.es s.nd buildlngs to be purchased,

:Lnstalled or erected by the Operator shall not be - charged : .

as a cost of the proaect






Paymaster, Inc,, Blaine County, Idaho

Exploration Project Contract

EXHIBIT "C"
eratin uipment
Estimated Monthly
Replacement Rental
Cost Allowance
To be rented soevveeevnvesesssssss nONG
To be purchased .l...'.............none
To be furnished by Operator:
1 - Trammer (electric).s..c...ess.d 3,500.00 $ 58.00
1 - Hand held drill ..eeeeevennnss 365.00 6,00
1 - Drifter, autofeed - large .... 1,000,00 17.00
1 - ROtating Stoper LI N N AN S A 'Y 750000 13000
1 - G, D. compressor, 365 cfm ..., _ ‘

with D13000 Cat, Diesel Drive, 9,000,00 150,00
1 - Ford 1/2 ton pickup truck ..., 1,100,00 18,00
1 - G. D. loader o000 s0000000000 00 3’OOOQOO 50000
16 - Mine cars @ $1.50 per car ..., 2,400,00 40.00

1 - 20 Kw diesel generator set ...
complete with charging panel., 2,500,00 - 42,00
2 - Blowers, air driven, $350 each 700,00 12,00
Monthly rental allowance $24,315.00. $406,00

The above monthly rental on equipmenf furnished by the Operator
for use on the project is determined on the basis of depreciation over
an average life of 60 months,






Paymaster, Inc., Blaine County, Idsho

. Exploration Project Contract

'EXHIBIT

L_gbog and sumrvisio;_a

f.:‘..léa&i.f_____m.g

Miners.........

'Trannners.. “ e s e e e

MuCker ® 6 o o0 o e . o"'

Unclassified . « « o o .

. Mjl.ne: superintendent . .

‘ Joumeyipa.n meckanic. . .

.ﬂbtlg o

o s

Rate per 8-hr. shift

.. 13.00
cee . 1300
Gl . 134;00

Maximum gelery m‘ mn;t.g
$45000   
. 3100
e z-350.00‘ ;

The above ra bes are subJect. to lawful overtime :anreases and
rev:v.sion of pay scale under union contracts. . :
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Paymaster, Inc., Blaine "Coun‘t.y, Idaho

Exploration Project Contract

EXHIBIT "E"

No repairs or rehabilitation are planned on existing
facilities, installations and buildings. -

© -






]

'Rg L‘ DERARTMENT OF THE lNTE.R ' ‘

Form MF-|
(April 1#51)
< o - .. DEF iMINERALS ADMINISTRATION.

Budget Bureau No. 42-R1086.
Approval expires~'6—30—5!.

it

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
__ MINERAL ORDER 5, UNDER

'DEFENSE PRODUCTION ACT OF 1950 .

‘Participation ..

r Spokane-Idaho Mining Company " Defenss Minerals Adminisiration
.. .6l1 Peyton Bullding . . . - . TEGENED
Spokane 8, Washington JUN 5=1951

.~ paymaster ¥ Inc, = LANDON F. STROBEL Name and
- wter K Tnc, 4 - Exccutive Secretary P

bt MAY._29th 1951

FILL IN THIS BLOCK

Date of application ... May. . 29th 195 . . Estimated cost, _$43,000,00

Mineral or metal . Zine=lead=silver .

Percentage of Government participation ~5Q% ........... meee

Location of'ming .Axrco, Idaho . ... . o o A

DMA Docket Number, if available .

INSTRUCTIONS - -~

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

erals Administration, Department of the Interior, Washington

your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

*1. Is applicant an individual, partnership, or corporation?

project.
*5. Are you the owner or the lessee of the property?

Submit four signed copies of the application to Defense Min- .

25, D. C., or to the nearest field executive officer thereof, with

*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre- .
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. . oo
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-°
: cunébra?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract. . ;
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

- How much money is applicant prepared to invest in proposed project? Is it sufficient to bay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation -
(Section 9 of Mineral Order 5)? )

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—064067-1 |






E . o ‘ . THE PROPERTY Q “ ,
v « "10." (d) Give a. description o real property that will be in any way involve the exploration project, including any existi?lg

_. .. mine or operating property. oo S L
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only bk_)ligation to repay-the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. '

*11. State the present and former names of the property, if any.

*12.

*13.
-+ ‘State amourit of power to be used, rate per hour or other cost, and source.

State, in detail, the location of the property with reference to towns, réilroads, roads, ship.bing points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to thé,

15.
*16.

17,

*18.
19.

20. _
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

22,

23,

24.

exploration work. . v

State in detail how the ore could be shipped and how and where milled. .

History: S ) )

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. ) . o

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations, » .

‘Production: :
(@) If mine is in production, furnish the following information:

' Grade or ‘ Net value
. Tons per day analysis © Cost per ton "~ . per ton

B

(1) Mining

(2) Milling

(3) Shipped

or sold )

Ore or mineral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly. ‘
.(b)..Submit available maps and assay data. " g Lo- =

(¢) Give estimated tonnage and grade of each class of ore reserves.

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statemént of the geological basis of the project with particular emé)hasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so

that the total will give the estimated cost of the project in which the Government will participate, as follows: '

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. .

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. _

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. .

(f) Cost of rental for equipment which the operator proposes to rent. .

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above. - o

“Furnish: a time schedule of the project, stated in terins of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

" CERTIFICATION

The undersigned company, and the official executing this certification on ‘its béhalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge a;i}biiii’\/

Spokane-Idsho Mining Company. By .. A Nete TN FPren
(Name of company) . ) (Signature of authorized official)
May 29th 1951 ' R President '
(Date) .(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

- — . s. OFFIC
*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Gi1 PEY G BLDG.
SPOKANE 8. WASH,

5, Title te the property and 'e'qu;!.paénﬁ, rests in the Paymaster Inc, with the
. 'obligation of doing approximately 490 feet of erosscutting, and the equivalent
" of 1000 feet of exploratisn werk en the structure. _ '

6. Until cempletien of the formatien ef Paymaster Ing, and the delivery of
. 'stock to the two minority stockholders, a perpetual lien will exist as
1iability for 25% of any met profit reallzed from the eperation of the
. property, and the obligation to perform the werk requiremenit listed in
© Questien 5. L ~ ' : ' -

Te NOt &pplie&éble. ‘
8. See attached Exhibits A & B.

9, - Applicant, Paymaster Inc, ig-prepared to secure from its primeipal stockholder,
_ Spokane-Idaho Mining €empany, the: reagenable funds necéssary to- complete
developmént of thi¢ preperty to the peint of preductien, by Eeans of loans
advanced by the prineipal steckhelder. Gﬁvemgent-“anei;tmeé‘"*is being
requested in erder to avoid putting am undus stidin ém the finances ef the
principal stockholder. Currently, a top limit of approximately $100,000,00
is contemplated by the principal. stockholder, Spokane~Idaho Mining Cempany.

THE PROPERTY

10. (a) There are twemnty-six (26) wnpatented lode mining claims situated in
- Lava Creéek Mining Distriet, Blaine County, State of Idahs, and called
Mfulti<ietals® Mining Claime mumbered 1, 2, 3, 4, 5, 6, 7, & 9, 10, 11, 12,
13, 14,15, 16,17, 18, 19, 20, 21, 22, 23, 24, 25 and 26, notices of
lecation .of which are on file in the office of the County Recorder of
Blaine Ceunty, State of Idahe. = : '

(b) see 10(a).

11, 'Propq'rty formerly known as Paymaster Mine; ewned by the Paymaster Mining
Cempany, incorporated under the laws of the State of Idaheo. No ether name
- is known te applicantise I ' ‘ S

12, Locgt.ien of the property is jast west of boundary of the‘ Craters of :the Meon
National Momument. Shipping point, Areo, Idaho, 31 miles nertheast of the
zirgperty via U. 5, Highway 20, Paved, eil surface road except for last 53

11086 . o ' . )

19, Water is available from a creek flowing through the property from higher
elevation, in quantities in excess of five seeond feet; water rights,
- pregiously filed fer, oﬁi:':d for lwek of completion. New application has
‘been filed. Water is estimated te be available at all seasons ef the year.
Diesel power equipment i# on the property, having a total capacity of * .
prroximbo’ly 450 HP. Diesel oil will be available from the rail head at
ICOe . N ' : ) L

Page 2
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All buildings, ﬁth the exception of éhe small cabin, were destroyed by a ’_ \
snowslide during Jamuary of 1951. A cempresser houss is now under com-
struction, and other buildings necessary for further operations will be

constructed &8s needed, following the successful  completion of the explora~

tion werk herein applied for, or in case of favorable showings, at such

. earlier time as may seem advisable. _ » , L
- Substantial anoﬁ,n.ts' of eqﬁipnent are at the propekrty at present, ineluding

Rock Drills, 1 Mucking Machine, Bits, Steel, & limited amount ef pipe and
rail, 2 D17000 Caterpillar engines for cemnection to generating unit, . -

1 36" Simons Cone Crusher, 1 Traylor Jaw Crusher, 1 Wei htometer, miscel~

laneous other mining and milling equipment, 1 GMC 1943 7 6x6 Truck, and
1 1949 Ford Pickup Truck, o ,

In evet‘k:@f 'aatisfaétory conclusion ‘of the exploratien work, for which
assistance is herein applied, ore can be shipped by truck to Arce, Idaho,

~then by rail to Salt Lake City, or such other peint as may be necessary er
sdvisable for smelting er millinmg. It is contemplated that if sufficient

ore is opened the principal ‘stockholder of applicant company, 'Spokaneelduhe'
Mining Gempany, will attempt to arrange for milling at the property. o

We have no extensive informatien on the history of this property, other .
than contained in certain Gevernment publications, until the War-time period
starting in 1942. We are infermed approximately 20,000 tens of crude ore
was shipped te the U. S. Smelting & Refining Company at Salt Lake City, Utah,
a portion of which shipment assayed as indicated in Question 18, During

this period we understand that a loan was negotiated from the RFC and fully

‘repaid, although repayment was, in large part, from the Premium Price Plan

payments available during the War-time period. , L
During 1948 and 1949, an attempt was made to refinance the property, first,
by William J. Porter, of Spokane, Washington, and later; by the Paymaster

‘Mining Company, set up and ‘finenced for that purpose during 1949, neither of
which was successful in providing a sufficient ameount of capital to open

the ere at the lewer horizon.

Sufficient finances are presently assured to provide the compiétion of this B
qxplora‘bion‘wrk by Spokane-Ideho Miring Company. The Government assistance
requested by this application would provide an added margin of assurance

‘o bring the property into production within a relatively short period of

tmc
The property is not now in productioh. :

(a) The ore occurrencieisadjacent to quartzites which occur in an embedded
fermation of sediments and form the hanging wall of a strong vein structure.
The structare has a granite feotwall overlain with a lsyer of altered granite
geuge ranging in thickness from 10 te 2k inches. The structure appears to
be quite strong and persistent, and generally ranges in overall width from

‘Page 3.
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f£im feotwall te wall, of frem 6 to & probable maximm width of 15
or 16 feet. Due to the stremgth of the ‘vein structure it is expected to
persist in depth w_ell belew the horizon new‘under explo:jation. : T

'(b) Maps attached herete. -

 Assey data, Presfent applicant, Spokane-Idaho Mining Company, before
- acquiring the Paymaster property, secured such information as was available
from & number of sources and regards it as ‘confidential and for use only
to indicate values expected. : ' Lo -
During investigation of the property by Sunehine Mining Company, they secured
average assays of the vein matter as follows: - o o -

Silver e 2.05 Oz. per ton
lead -2.20% .-
Zinc = 9.00%

U. Se threé.u of Hineisi figures, as secured by us, showing "“aver‘aige mii_xe width
of 4,92 feet: ‘ ) o -

~ Silver = 1,96 Oz« per ton
lead =-2.13% . -

An sverage of 7000 tens for settlement ‘purpoéeié from the U. S. Smelting
& Refining Coempany, at Salt Lske City, this 7000 tons being a portion of the
reputed 20,000 tens shipped during the recent War showed: - = .

~ Silver = 1,92 Oz. bar"'tén»-.
Tlegd 2.@0 - . '
Zine <~ 6,73 %

The property was imvestigated by the Bunker Hill & Sullivan Mining & Concene
trating Company, but the average assay results were not secured. - Both the
Sunshine representative and the Bunker Hill representative agree that the .
structure is quite strong and should produce ‘frem 150 to 230 tons per foot
of depth, if only the present commercial sulphide ore extends downward.

Our interpretation is that the oxide ore zones should decrease and the aul;
Egilde ore gone should increase in depth. So we expsct larger tonnages. than
8¢ L ‘

Poor milling results were secured from previous production. Insofar as we.
are able to determine, the ore requires very fine milling due to the close
‘association of the sulphides. Our t8st results at the Spokane-Idaho mill
: _ on Pine creek in the Coeur d'Alene area were more successful than other
R indicated results available to us, and were conducted with a view to opera=-
N ' F.ﬁ..en @fvthg ._properby-under ‘the supervision of our present Spokane-Idaho '
Mining Company staff. As thie Constitution ores are among the finest grained -

Pdge b _
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and most ¢ losely asseéia.ted in the Coeur d'Alene ai'ea, we anticipate somewhat
more success than might otherwise achieved at the Paymaster property.

(¢) No available commercial tonnage is est.imatedf‘to exist above present
drift openings, as such tonnages contain oxides .rendering‘ them difficu;t

of trea"oment.

It has ’Be.,cn} estimated that approximately 20,000 tons of ore were ahippeﬁ ‘
" from this préperty during the recent War-time period and this was made

possible by an RFC loan on the property, which we are informed as been repaid,
and such subsidies as may have been paid on which we have no detailed -
informatien. - : L o .

The property has been examined by the manager of the Spokane~Idaho Mining
Company, Mr. J. C. Kieffer, and investigations conducted as to the results
of examinations conducted by other companies, and it is considered that a
reasonable. profit can be expected from eperations under approximately the
present price levels for metals, altliough admittedly, the property might

@k be sub-cemmercial in grade on & lower price level,

20, FE':qaléra.tie‘n will be conducted to ;:onfim the downward extension of the vein

structure from two upper tunnels which produced, as above mentioned, approxie

mately 20,000 tons of ore during the last War-time period. Generally speaking,

22,

the. ores produced ran approximately 7% zinhc and 2§ lead, with minor values in

The present crosscut, as indicated on the attached maps, will be continued
for an -estimated 500 feet to reach the downward extension of the vein
structure, and it is anticipated that 1000 feet of drifting would then be
necessary to reach & point under the central portion of the ore zone exposed
above. Additional work would of course be necessary to fully explore the -
possibilities of sueh structure in the event the original work is successful,

_A‘ppro:d.mtely.z'w feet of tmnél.brbg_reés is expected per; monfh.. .

Thus, within 9 months, production of ore could be attained -from the property,
but 1f it were found advisable to construct a mill production would not be
pushed until its completion, which would depend upen availability of such .
additional items of equipment as would be necessary. For example, no .
flotation cells are available on the property at this time, and the filter
equipment available is inadequate for modern use. Other items would neces~
sarily have to be purchased, S ‘ N

- See Questien 18,
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The Paymaster property was hit by a snowslide during Jamuary of 1951.
Only minimum construction is considered for the period under consider-
ation in this application, consisting of essentially a compressor house,
limited warehouse facilities and transportation.. Costs, detailkd in your
question and not included in this estimate; can be eensidered &s financed

- by the Spokane-Idahe Mining Compam'.

(a) Labor « .y Mine. Superintendemt @ 845@ per Mo. 9 Mes._ 0§ A,®50.00
: 1 Master Mechsnic . @ $375 per Mo. 9 Mos. 35375.00
‘1 Journeyman Mechanie @ $350 per Mo. 9 Mos, - 3,150.00
- 2'Miners @ $320 per Mo  § 640 x 9 Mos, = 5,760,00
2 Muckers @ $300 per Mo $600 x 9 Mes. L 5,400400
. . ‘ , $21,735.00
Supplies '-‘ég@% of Labor $ 13,.000500 ST
Power @ $1.65 per foot S 2,525.00
Indirect Costs, industrial Insuranee PR .
repairs, etc. @ $2.00 per foot = 3,000.00
Depreciation or rental of : ~ v :
. equipment @ $1.75 per foot ‘ 2,625.00 21,150.00
$ 52,882

(Above estimates arrived at from examination of Spokane-Idaho Mining Company
operating reports, as adjusted to expected operating conditiens.)

| List of eqtupment for use in work covered here:ln-"j :

1 Tramer (to be aequired) ,

1 Automatic drifter ‘

1 D13000 Gaterpillar Diesel and 365 ft. Gardner-Denver Compressor '
Erill Steel

Drill Bits ‘ ! ‘

1 Ford Pickup truck —

1 G.M.Cs Truck and wineh ‘ :

1 Gerdner~Penver Hucking Machine - o o
Miscellaneous small tools, machines s 11ght plant etc. o

Estimted value of above’ equipment $20,060.®0.

Cenpresser house and warehouse shed now under censtmction. Estimate coxn-
pletion by June 15th 1951, at a cost of $1,500.00,

Machinery reconditioning now under way. Estimate sufﬁ.cient degree of ‘com=

~ pletion to start underground work June 15th to ZOth 1951, $a, .oo estimated

cost.

We estimate three (3) months to reach the downward extension of vein stmctnre ,
September 1l5th 1951, 500 feet @ $25 per foot., or $l2,500. - y ‘

Page 6
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Progress on the vein at.ructnre is to depend on conditions eneountered
there. The equivalent of 1000 feet of drift should be aceamplished within
- &ix months, or b Mareh 15th 1952 at cost of $25 000,00, ,

If thia work is successful to the oxtent that a mill 13 warrantad an’
application is contemplated for such additional Government aid as may be .
. available teo augment the finances now obtainable through Spokane-Idaho
Mining Company. It is hoped that this can be handled in advance of the
‘need for funds, se that milling facilities can be cempleted hy June of
1952, ‘

In the event. this project doees not warrant Y nill, other possibilities ,
such as sink float concentration, raw ore shipping, leasing, ete., would
be considered, not overlooking, however, the possibilities of such further
exploration as might. at that time appear warranted,

It is cent.emplated to carry eut 18 ariginal portion of this work whilo
‘this applieat:.on 1a pending, aml ch work is now in progress. ’
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3POKANEIDAHO@ Hikga CO

PRO-FORMA RALANCE SHEET AS OF MAY 15, 1951

EXHIBIT A
Question 8

(Tentative)

éCurrent Assets and Expense Advances: :

| Cash in bank o %
' Operation expense advances by :

| Spokane Idaho Mining Co.

' #Total current assets and expense advances

Fixed Assets:

| Miine equipment ~ estimated value %
| Mining property - estimated value

#Truck (Cash advanced by Spokane Idaho Mining Co,)

Total fixed assets

Total assets

L TABILITIES
(Tentative)

| #Account payable, Spokane Idaho Mining Coe

Net Worth:

| Capital stock - anticipated authorized
: capitalization
j (l 000,000 shares par value 10¢)

Total liabilities and net worth

Note

1. Legal expense to attorney not paid - amount unknown
2. Tentative obligation to Wm. Porter not payable unless
and until completion of organization of corporation

| | : | _ |

6,868493

19,942.7)
8 26,811.67

50, 000,00
50, 000,00

1,025.00 |
3 101,025.00

$ 127,836.67

~ $ 100,000400

$ 127,836.67

$  6,000,00
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Sﬁokane , ,. (An Idahe Cerperatien) - Washingten

'BALANCE SHEET AS OF DECEMBER 31, 1950

‘ é§§§3§' o o
' Current Asssts Cash in Banks . . $277,9lk.20
_ ‘ L Ae¢counts. Receivable = T 38,3468 |
- - Inventery, Concentrates in Bins - 12,242.17 c 4
Inventory, Swpplles - _A5.A7h,56  § 373,976.97
- Deferred Charges Propaid Licemses & Insurance - $ 8,548,175 o |
| Deferred Mining Expenditures - 159.642.8  168,190.79
Property ~  Mining Claims & Develepuent | | 76,272.36
Pla_nt&'E sipment G SO
. . Baildings, maehinery & Eqp. o 151,693.02
‘Non-Current Agsets SR
~Steck ef Mmas de Guatano Mining Ce 26,2@2,62

TOTAL ASSETS

LIABILITIES

Current Liabilities - _ : ! $ 23,'195.‘74 |
Acerued Eenses _ _'  o o ) '26,;97’6.66‘ "
Income Tax Acerued - o , ~. 160,000,00
Resems .~ ‘Reserve for Depletion T |
Net @orth, Capital Stock, 450,000 Sh. @ 10¢ Par | '
: - o value . . $ 45,000400
Surplus o 13,6779

Net Worth

- EXHIBIT B
" Question 8

.;s

§ 149,272,480

' 498,488.94
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‘ GENERAL TECHNICAL DATA

Form approved.
Budget Bureau No. 42-R1026.

NOT TO BE FILLED IN BY APPLICANT

FOR USE UNDER THE Docket No. DM B 39/ K

Date received M g @

| DEFENSE PRODUCTION ACT OF 1950 o0 g l/

718 76

i BEPRITLEST OF THE THTERIOR
Peymaster, Inc. Defense [imorais Adsnislration
c/o Spokane-Idaho Mining Co. SECEIVED
Box 930 . B )
Kellogg, Idaho L JUN 1 81951 Name aad
L . LARG3Y F. STROBEL applicant

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.

tration, Department of the Interior, Washington 25, D. C.

It should be accompanied by appropriate application form -

when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced: .
(a) What are the’ chief mine, mill, or smelter products? Crude Zinc-Lead Ore.
¢« (b) What are the byproducts, if any? None

2. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following: Name of Mine: Paymaster
* (a) Linear feet of shafts. None '
(b) Linear feet of drifts and crosscuts. 1400' Approximately of drifting.
(¢) Linear feet of tunnels or adits. 1600!' App roximately of adits.
(d) Linear feet of other mine openings (explain briefly). (Not flooded
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. '~ .
3. For each operation listed above supply the following: no pumping problem. )
(a) Distance and direction from nearest town and shipping point. Is 31 miles:, SW of Arco, Idaho.

(b) Mining district. Lava Creek Co
(¢) Township, Section, Range. T2N, ‘R23E, Sections 24 & 25; T2N, R24E, Secti 0.
- (d) County, State. Blaine County,. Idahe & & 255 T2, y Sections 19 & 3
4. (a) State whether or not property is now in. operation, and if in operation, by whom operated.
(b) Are you operating this property as:
| X Owner.
. [] Lessee.
[ Contractor.

5. Number of years in production Not.available. ._Property has produced an estimated 20,000 T. of
If not in production or operation, estimated date when production will begin ;_Abaut_Mamh,-l%.Z. crude ore.
6. Experience of operators: See Appended sheet 6. (a & b) '

Deso_:ritl;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project. .

7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. See Appended sheet 7(a)
(b) State briefly the known history and: production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, jpcluding results of mine examinations,
recommended exploration and development, and metallurgical investigations. ‘he best results of

metallurgical tests conducted by the Spokane-Idaho Mining Co., Milling Deptysosroz-z
on clean sulphide ore, are appended under 7(c)

e






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if appllcant isa

corporation.
TOTAL OF I
o Ypmmosis | Lpbumee
Comvus'- CORPORATION BENEFIT OF APPLICANT
SIONS,
B°NE"?JES' ESTIMATED
. OFFICIAL TiTLB Rﬂcén};m nggﬁﬂ
NAMB AND ADDRESS zgilfegggeirn?igstg -, L ROM OUTSIDE OF Net Cash
by “D”) A{;’;‘K;ﬁ T | INTEREST IN ) . Su‘:;;(imder
FILIATES APPLICANT Common ‘Preferred o Amoun ve t\g
DURING . Loans
LAsT
FIscAL
> YEAR
(a) (b) () (d) (e) (f) (g) (h)
Spokane-Idaho Mining Co. _
611 Peyton Bldg., Spokane Washe i £70,000
Vm. J. Porter i e
M. 469 Shoshone,. S pgkane* ash. : 80,000
Paymaster Mining Co.
Arco, _Idaho : P50, 000
Frank N. Marr President & D , .
611 Peyton Bldg., Spokane) Wash. ' ‘None
Charles E. Marr Treasurer & D| . _ , e
Route #5 Spokane, Wash.e X -} |_None
E. Broyles v Secretary A B
611 Peyton Bldge., Spokane, Washa.: _ oo | None ;
J. C. Kieffer General 1 . o :
.Box.930, Kellogg, Idsho | _Manager | e ‘ None
TOTAL_-__ _______________ XXXXX LJ.Q.O..Q Q.O. 3..---.---____‘.- XXXXX ‘X X XXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants
\ N
Item ’ AUTHORIZED OUTSTANDING PaR VALUE NUMBER oF SHARES | DIVIDEND Rats
' (a) “(b) O (d) (e)
Common stock ) $100,000,00| $100,000,00| . 0410 1,000,000 | ° - None
Preferred stock A $ $ $. None

*Indicate period covered.

| 10. Production: Estimated total productions: 20,000 Tons. Estimated assay values:
- - 2 oz. Ag/Ton. 2% Pb 7% Zn.

KIND oF 1948 1949 1950 Avouacs
TTeEM . . PRODUCT TOTAL ToTAL TOTAL. 1\?:1?':&5;
(a) (b) (c) (d) (e)
1. Quantity of product mined or quarned (Short long, R
metrlc tons; barrels; pounds ete.) o] | R N R )
2. Quantity of product processed (specify unit of
measure and type of process)..:.- S o N
‘ 3. Quantity and grade of product sold or shipped
(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis of change. If development is successful, contemplate mining about 100 tons

'-12. Ore or Mineral Reserves: All avallable sulphlde ore has been exhausted. Some oxide ore of

kY
- (a) Describe the ore or mlner{'ﬁ ch&mpany the application by a’llable report on the geology and

ore reseryes.

. . See Appen d sheet 12 (a) - 16—63792-1
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‘ 60 (9.) & (b)

Property will be operated by the staff of the Spokane-Idaho
Mining Co., principal stockholder, and successful operator of the
Constitution Mine since 1940, J. C. Kieffer is General Manager of
both the Spokane-Idesho Mining Co., and Paymaster, Inc.

7: (a)d‘

PR TIEN

Estimated production, 20,000 tons crude ore. Shut dowm after
World War II because of low metal prices. -

74 (e)

| . ’ Assays eco e
‘Produet . G Weisht  £Pb  H2n  $Pb < 2n
Pb Conc; 206 51-2 : '1304 K 81.6 308
Zn Conce - 17.9 0.8 46.2 8.6 9349-
Talls 79.5 0.2 0.25 9.8 2.3
120 (8)

quartzito on the hanging wall and granite on the footwall. The dip is
75° to 80°, The structure where opened up is very strong. Uidths
range from 6 feet to 16 feet, averaging slightly over 6 feet. - Average
assays are about 2 oz. Ag/ton, 2% Pb, and 7% Zn. Based on past
production, about 25,000 tons of ore per 100 feet of depth can be
expecteds Tho present development program contemplates extending the
lower adit about 500 feet to the vein,; and drifting about 1000 feet on
the vein. The lower adit will intersect the vein slightly more than
300 feet below the present lowest drift.

17.

A1l but 1 buildinewere destroyed by a snow slide, We are.
building a new shop and compreasor bldg., and a new dry. Rock drills,
compressors, mine cars, pipe, rail and all other supplies and equipment
except a locomotive needed to start are at the property and in serviceable
condition. ' o - '
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. b Yo
’ pb) If deposit is other than placer. ~

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ESTIMATED GRross VALUE
CONTENT UNIT VALUE OF PRODUCTION
Ore of MiNERAL Reserve Tons PER ToN Per ToN Per ToN PeR ToN
(Grade)
(a) (b) () (d) (e)

Measured (proved) None
Indicated (probable) See 12 (B):

(c¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it,
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, éupply and residence points, stating kind and condition of roads. 5‘%‘ miles of good
dirt road to U. S. Highway 20 (paved). 31 miles firom mine to Arco, Idaho.
14. Water Supply: Sﬁfficfie%ﬁ water for all seasons of the year available from a creek flowing

State source anréo}ll\g.ntity oef Bé‘bgpggag‘}raﬁle for operations and whether sufficient for-all seasons of year. |
16. Power: About 100 HP will be required fro the development stage. It is available from two
diese Jpower unjits alreacilg on the p oegafrty. Estimated cost, 2¢ per KW hour.

State amoun power used, rate per ho source the:

16. Labor: Will use about 7 men. :
State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.

17. Equipment and Facilities: qee Appended sh'e et 17.

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

Th.e unc'iersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Paymaster, Inc.

B .
(Name of company) ¥ {/ \U (Signature of authorized official)
Je Co Kieffer
June 9, 1951 General Manager
(Date) . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S, GOVERNMENT PRINTING OFFICE 16—63792-1
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BUSINESS OFFICE: PEYTON BUILDING . . ‘ MiNg: Box 930
H

SPOKANE 8, WASHINGTON F AMSTEH, INC R KELLOGG, IDAHO
IN CARE OF
SPOKANE-IDAHO MINING CO.

P. O. Box 930
KELLOGG, IDAHO

June 12, 1951

Defense Minerals Administration
Department, of the Interior
Washington 25, D, C,

Gentlemens

: Please find enclosed four copies of Form MF 100 which
have been comple*ed and are being filed for the purpose of obtaining
serialization of the Paymaster Mine to obtain priority and
allccation in accordance with MO-7,

Yours very truly,

PAYMASTER, LC.

» Co Kieffer
JCKser » General Manager
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BUSINESS iﬂ)snce: PEYTON BUILDING MiNE: Box 930

SPOKANE 8, WASHINGTON P AYMASTER, ' INC . KeLLOGG, IDAHO
IN CARE OF
SPOKANE-IDAHO MINING CO.

P. O. Box 930
KELLOGG, IDAHO

June 12, 1951

Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Gentlemens

Please find enclosed four copies of Form MF 100 which
have been completed and are being filed for the purpose of obtaining
serialization of  the Paymaster Mine to obtain priority and

allocation in accordance with MO=7.

Yours very truly,

PAYMASTER, INC.

WL Miessa—

e Co Kieffer
JCKser : General Manager
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(May-1951)

ARTMENT OF THE INTERIO
DEFENSE MINERALS ADMINISTRATION .

B ikt

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. DM.A.3Z/ X

Date received M j e & ?/ /

18 76
4 QCENa-‘?E.:EW 0F THE HivESR

i Defezse Diacrais Admiisiralion
Paymaster, Inc. CEEIED
¢/o Spokane-Idaho Mining Co. — .
Box 930 JuN181951 - 4
fellogg, fdabo Lo L F STNGEL Name and
= - ~ Excsutive Sesrctary applicant
Date Ju-ne 9, 1951 i

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

‘ (4) §igned copies of the form 1a,nd accompanying papers.

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.

GENERAL TECHNICAL DATA '
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced: '
(a) What are thé chief mine, mill, or smelter products? Cyude Zinc-Lead Ore.
e (b) What are the byproducts, if any? None : .
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ieg), drilling operation(s).
names of property, if any. Show extent of workings, including the following: Name of  Mines Pamnas er
(a) Linear feet of shafts. None
(b) Linear feet of drifts and crosscuts. 1400' Approximately of drifting.
(¢) Linear feet of tunnels or adits. 1600' Approximately of adits.
(d) Linear feet of other mine openings (explain briefly). (N t flooded
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. O ooae
8. For each operation listed above supply the following: . IPO pumping prOblem)
(a) Distance and direction from nearest town and shipping point. Is 31 mi. SW of Arco, Idaho.
(b) Mining district. Lava Creek . :.- - ‘ T '
*  (¢) Township, Section, Range. T2N, ‘R23E, Sections 24 & 25; T2N, R24LE, Sections 19 & 30.
A . (d) County, State. B] sipe: County, Idaho |
4. (a) State whether or not property is now J,n operation, and if in operation, by whom operated.
(b) Are you operating this property as: N
& Owner. ’ :
[0 Lessee. .
1 Contractor. :
5. Number of years in production Not_available. Propertyhas produced an estimated 20,000 T. of. crude
If not in production or operation, estimated date when production will begin - About March, 1952,
6. Experience of operators: See Appended sheet 6. (a & b) V '
lgfcf;:é}:)e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
K 7. History: S .
a) Giv m i i i i i '
(a) i he ;le as;:z.;cles fir;t; SSpE%I;gf?f?pgl?:iszilgrlf’ ofS g}:vz)sg gl:r{llc]lloelgtlgrl‘lf E;ig%eh')?pntea {, operation, and production of property,
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available. (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. The best results of

metallurgical tests conducted by the Spokatie-Idaho Mining Co., Milling Dept.*8%*
clean sulphide ore, are appended under 7(c)

Include old

Ooree.
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SN . .
* - (b) If deposit is other than placer

' (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTIMATED COST
ESTIMATED GRross VALUE
RI CONTENT UNIT VALUE OF PRODUCTION
O on MINERAL RESERVE Tons Per TON Per ToN PER ToN PER ToN
(Grade)
(a) (b) (¢) (d) (e)

Measured (proved) None

Indicated (probable) See 12 (a)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.
18. Access Roads:

Give road distances to shlppmg, supply a d)res1dence points, stating kind and condition of roads. 5“1‘ miles of g ood
dirt road to U.S. m§hway paved 1 miles from mine to Arco, Idaho.
14. Water Supply: ufflc t water for all seasons of the year available from a creek flowing

State source and qu%ntlty of a av;ci‘y ble for operations and whether sufficient for all seasons of year.
15. Power: About 100 HP will be required for the development stagee It is available from two
) iese Jpover ts already on the propert.y. Estimated cost, 2¢ per KW hour.

State amoun power used, rate per hour, and source thereof.

16. Labor: Will use about 7 men.
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities: See Appended sheet 17.

Describe present equipment on the property, including buildings. (State condition.) List major pieces- of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Paymaster, Inc. ’ By /& MQ“-——

(Name of company) (Signature of authorized official)
, J . c . Kieffer
June_9, 1951 —..General Manager

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Budget Bureau No. 42-R1036.3.

For.ln(‘lti)? ’.%3542)(3“.) . UNITED STATES Approval expires 6-30-53.
MENT OF THE INTERIOR ‘
< : DEFENSE MlNERALS EXPLORATION ADMINISTRATION %
‘ DR'S M D'
September, 19?{&%% OR'S MONTHLY REPORT AND VOUCHER _
Month of August .................... ,195__2.  Docket No. DMEA ____391X__ Contract No. .. Idm=-E59 ... ____
Operator’s Name . Paymaster, Ime@, . Minerals ...
Address 61;:_?_.3130.9_53:@ o Spokane Y, Washe
Contract Amount, $----9§¢Q3.Q.o.l§.--,- A Government Participation: __50.9, Amount, $.47,510,08 ...
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ° ;
Monthly Totals Previously Totals To Date Approved .| Approved Totals Approved Totals
Total Beporteq , || Monthly Total | Previously Reported To Date
(1) Independent Contracts: |
Short Form ) O - _
Drilling........ R .1396,37|.2898.00. __|4294.37 .. =& = 209800 | LE¥ . ov
Bulldozing oot N U S
S Crosseutting. —ooooooo e e
2§71V 0 0 0 | i) FO S

(2) Labor and Supervision:

> 233449

Labor.__..__.___..__. .4599.19 AQ;OS&-BA - NoloFad AL R L-X-%X
Supervision--._.-_..,---.----.-7 ..................... .-54145.3111& 55 b5l |l Y. 76| . SUYS. Y
Technical Services........ooooo-|..o_.iooo | 12943 .. 129.43 ¥
(3) Operating Mat'ls. and Supplies: .
Timber. I SS h,271¢.63 Ay 270,63
Explosives. ... oocommmeromeres| e 6,324.47. | 6,320,407
9,423.97 | 9,423.97

Pipeocciaoo. r ";FF
Beisua o o LR T 2 N RSerae v v
ayredd-Taxkings SREErpE 233 ol rrorroerroere | s 233.49.

A S =
Rental._ Jamps& | 96.53

PUrChase. oo e eeeenas -
Depreciation ..o --55,309.50 -55309+50-----
(5) Initial Rehabilitationand Repairs__{ ... ... |o e e
(6) New Bldgs., Improvements, ete__| . .| | ] e
(7) Miscellaneous: ' ~ R
Repairs to Equipment....__..__.|......._________. 2,192,34 N7 W AR T 5 X X ) . /€ Q{&?’
Sampling and Analysis.._.. .|
Payroll Taxes....—......——.. --200+95--|-1,898. 7. e _2223.(C
Lisbility Insurance... .|~ 153,95--|-245137.,90 kX354 o fort
Diesel POWer.. ... 5523926 |-53239,26 || oo |- D EI R RG] S237.24
Dozer Work ....ocooooooooo |- 552450 |- memmeeeeeaneneaet ST S.00
(8) Contingencies (specify): }

Boarding houe. .|| 306652 |- 30652 --rmmrere| B O ETRA 306.572
Equipment. under $50. . | . .| 2547 1| RS W 7 £ 2 . /153,r0
Office, MiscCe .o 116 33653 o Ll E-F

(I S 9570.3--|-85,812,53. -|.95,380.87. | 5 I7 £33 RN EX
‘ authority vested=j —Ecertifys
: FeiBR R ot B

I certify that the above bill is correct and just and thaé‘pag

been received.

Date No¥,.-17,--1952 *Payee .- Paymaster;-Eney---- s
Per __‘.A el < N S

die President. ' ; ig:’“ |

e Mpted in the name of a company or corporation, the name of the person writing
acity in which he signs, must appear. For example: “John

*When'a ®o i
the company or corporate name, as well as the c:'}g
Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.
—_— T G
——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wlllfﬂl\'y
y of the United S\tale:svag to any matter within its

false statement or representation to any department or agenc;
Jurisdiction. FIRRCTRS
{Instructions on reverse) 2
- e SN R
% See att:ched worksheet /¢ /& /s Yed/j' s/~ 6.

CoOus oy im Yo évc/fl‘.

3P3-Vou No. 7 7%

ee other side)

frd Yo
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgé and belief the contractor submitting this voiicher is operating a Defense Minerals

...... ‘in accordance with the terms of the contrget.
o

Title -.@.-,--@4} ........... Date -_-% _%@,j ......

somises S T C s

e

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form. MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog- -

ress Report.—This is a statistical report of expenditures
whci‘ch shows costs for the various types of operation;
an v

(¢) Narrative—A concise narrative description of -
progress made, results accomplished, and any unusual -

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches' -

showing formations penetrated and location and assays

of samples taken as well as advances in workings." In -

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the

Ezxecutive Officer of the Region not later than the 15th of .

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of )

the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting .

activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. De not -

include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies -

used(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

F-200 as though it were performed undef an -

‘thus supported. :

MONTHLY REPORT OF OI?ERATé{ .

third party will be reported under ‘“Rentsl”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on' ’of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc:, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment, These costs, therefore, should not be reporteci

‘under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete,, used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item-(7) covers miscellaneous types of expenditure such-as -
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and-
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be -included
under item (2) as labor costs. )

Item,(8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate gignature. If the Executive Officer of the Region
determines that a contsact under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not .support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be

.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF¥F-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1).of Form
F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately

+ after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously ported”, and
“Totals to Date’’ columps should also be filled in.

GPO 83-38476






Form MEPL04A Cw Budget Bureau No. 42-R1151
..(/ QK 1952) “ Approval explres 6-30-63.
* UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT
September 1951 thru

Sagh 2 ' 391X Idm=E 59
Month of 27270 . t - ma.lg%ei*Inc Docket No. DMEA _~____________. Contract No. _.__..__.__..
Operator’s Name ___* 27225t - Y yooee- I S —— Minerals ; e
Address BIL Y eyton Bldg. Spokans, o»’EEh'lﬂKt
. AUTHORIZED BY CONTRACT
OPERATION L. o | C%i"&z‘;m U,"ﬂfg;ggm Cosrs 10 DaTE Ui“)’ﬂn“o U:JTIS&?S -
e Units Unit Costs
—_— L I ¢, .
_ Ft. | §,173:97 87,1857 L8N 53798 —Fe | Stags I
rifting : . S O | FO A P i - SRR (RS- : S

Crosscutting.........._____. - - JUN | I I I
Raising. .o - e USRS | IS I moIIIIIZ
Shaftd S ' - S P! | I S IO
Winzes - R | IS U | IO S - -|-- 5 - ---Sbuge--II---
Drilling: Core . 1’3 96 37 | — 29&'-37 ...... h 83’_ 81 ‘3602011

Churn - SN (RSN | I I R S | I

Auger.. ... JOR | I — - SRR | SN [ — , :
Stripping.. o] IS JO S g | S - SR PR | I,
Trenching _ . [ (R | FU S
Test Pits. |l 99%% -
Roa andéﬁg@ardiﬁg"ﬂo\lJSé"""" R | R YY" £ T 43 -

i ToraL CosTts
Torar DistrisureEp CosTs.o || 95’382’87 AumRORiZED BY
Operating Equipment Purchased._.._____| _______________[ ___.
Initial Rehabilitation and Repairs - .
New Buildings, Improvements, ete ' - S O - e
Torarn Costs .

The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the pest of their knowledge and belief.

Dato JOWWRYY 19, 1953 o orator  Feymaster Ine
Per.o) powX N =7 0an/ 11, President

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false atatement or representation to any department or agency of the United States as to any matter within
" 1ts Jurisdiction,

(Instructions on reverse)

(For Government use only) ‘






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. i ’

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. . ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
" to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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o . (3 K g o o VewNe
S bad by e - VOUCHER FOR PURCHASES aNlD @ " T

" Comptroller General, U. 8. Q
(Gen. Reg. No. 51, Supp. No. 1) SERVICES OTHER THAN PERSONAL -

Vou.. No. I)IT .*'1121

Voucher prepared at
THE UNITED STATES, Dr.,

(Give place and date)

Payee’s Account No. IameE. 59

To ... Paymaster, Inc

PAID BY

(Payee)
) . (For use of Paying Office)
.......... 611 Peyton Bldgey ... Spokene 1, Washington
(Address) (City) (State)
ARTICLES OR SERVICES. UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply QUANTITY
Order or Service schedule, and other information deemed necessary)
Cost Per Dollars Cts.
Discount Terms net, e
Aupgust As per attached certified form MF-10h
1952 dated September 16, 1952 2,890 B2
PAYMENT:
Complete [
Partial O
Final O Use continuation sheet(s) if necessary ) . .
Shipped from to Weight Government B/L No. Total 2,090 Bl
(Payee must NOT use this space)
Differences ... .
Account verified; correct for ._______.__ 2,090 62
{Signature or initials) ... ...
Contract No. JcHn=E 59 Date Req. No. Date Invoice Rec'd.
2,090,82
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Ao etoet symbal o " Appropriation title < i ot ) | Appropriation
CAbxWor ) Revolving Fund, Defense Production Act, 2,090,82 | 2,090.8
A Interior . S ’ | )

Allotmant symbol Amount Qligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Symbol Amount Symbol Amount

: : S SRR [
Paid b f Check No. ... dated ... ... 9 for $ 3 e S O {ﬂbhgﬂTreasurer of the United States in
y 1 Cosh M o P . favor of payee named above.

087 4 . 1502

16-—22900a-2





METHOD OF OR ABSENCE OF APVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No (.
2. (a) Advertising by circular letters sent to ...._..._.____.___._ dealers.
(b) And by notices posted in public places Yes [ No [

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.) : . .

ABSENCE OF ADVERTISING

3. ‘Without advertising, under an exigency of the service which existed pridr to the order and would not admit of the delay incident to
advertising. .

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of ____ L iiiicaee

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

NoTe.—The above form ‘‘Method of or Absence of Advertising’’ is to be used whén purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
_less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22900a-2






Form MF-1055Rev.)
(Rpril 195% 5

Month of ____fggitst oo

Operator’s Name ...

Address

Re-

4

UNITED STATES
MENT OF THE INTERIOR

2%

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA ___3%3¥ ___

Government Participation: ___.__ %

4 ’Q'@/Jf\)\/

Budget Bureau No. 42-R1036.3.

Approval expires 6-30-5%

Contract No. ___ Xt 59

Minerals

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

VRota” | T eporiea S | ot e D R Rotal | Prevhanre Ropumied | AR ate o
(4] Independent} Contracts:
Short Form _
DENG. oo | Ry E50000 | EWETHGO0 || 289800 | >898.00
Bulldozing oo e
Crosseutting. . e
Drifting | e e e .
(2) Labor and Supervision: ' ]
" Labor.. L 8430 3?’.23‘12963, &@4@§593ﬁ 2 8¥3.K. 32}5??@2 %de\fé@f?g
Supervision...__..._........_____|..__. 33?05‘&%103& .’M!t“, LA >N /?@7?% ..... 5,/ S
. Technical Services-flﬂgmw ......... - MQO_Q?- - -_1‘:% 54 IO __--./7’171'7{5 ........... /}@94“3
(8) Operating Mat’ls. and Supplies:
R TS S B & o baiRunld || 2497|  fozray | Hr7HES
. Explosives. .. -- 6.’3%&1&?- ...................... é:z 3}”/‘%%? _______ J.Ciw%7<
Pipe___"-_____-._-,--._-._-.; ...............................................................................................................
Track..___. g O | SV ] D
Otkae | 1 Kbedad? | LS |\ GASEI G397
4) Operating Equipment:
@ pRentaf.-f.%ﬁf‘...-..,._-....-..... ..._....;-.6280 ........ ;.@ s'_“- -_/é._fi.:) __g_?ij.y ___________ /Q_Jtéf
Purchase. .. - N PP | RSN S B
Depreciation. ... “61956 __50_3&9' _______ A’Z&/ Jo ﬂ{f%f‘,@@ ~5:30_‘?f°

{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_._____.___
Sampling and Analysis___._..___
Payroll Taxes. ...o..........._____
Liability Insurance......._...__..

Diesel ower

Office, Mice.
4 o) U 7S

I certify that the above bill is correct and just and that payment therefor has not

been rqui_y{q .
Date .-_gi’l%f%:_lt_’/.!?;sz*}"ayee

Yeyus stor, Inc.

-

Per

*When a voucher is signed or receiﬁted in the name of a company or corporation, the nE@,’&g R
the company or corporate name, as well as the capacity in which he signs, must appear. Féximple: ““John:+|
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. f .

—_—

Jurisdiction.

(Instructions on reverse)

Defoase £1i-: " -
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to ma
false statement or representation to any department or agency of the United States as to any matfer within its

0CT & . 194

& person writing

a willfully

KO

..§|i;§‘_r"mture

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(Authorized bertifying Officer)






2N
&

. -

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration .Administration project under Contract No. ._..______

........ in accordance with the terms of the contract.

Signature Title Date

Approval BY DMEA ExecuTive OFFICER OR ALTERNATE:

Signature . Title Date
R SEwn MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’s Monthly Report and
Voucher—This form details expenditures and consti-

-tutes a voucher for reimbursing the Operator for the .

Government’s share of costs;

(0) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficuities encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agl;er}t should sign the certification in the lower léft éorner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
- include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eion ,of equipment owned will be reported under ¢ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

- These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the. employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followedvby appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment.
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-

- mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’’

‘and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and

“Totals to Date’”’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676






B
Formn MF-104A
mﬁu 1962) P

N

DEFENSE MINERALS EXPLORATION ADMINISTRATION

¢

UNITED STATES
DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PRQGRESS\REPORT

39X

Budget Blireau No. 42-R1151
Approval expires 6-30-53.

Month of _______________ w éﬁi" Ing. Docket No. DMEA _____. 7. antra.ct No. o
Operator’s Name __.__ M'izm'%?ﬁ}iﬁﬁm'i‘r%&ﬁh .................. Minerals oo
Address ..o e el -
AUTHORIZED BY CONTRACT
OPERATION U || O Tas | UNiS THS | Cosrsro Dare | UNISTo | Uit Costs
Units Unit Costs
FC | 355585 X22v | 75,005.58 | 16874 &Y.37| F¢ | Stage X
Drifting oo e e e e e
Crosseutting. ... - O SN | A SR N A S B
Raising e e e e e - -
Shafts o e
WiDZE8.--enmncemrmcnnmemnmnmne ool .- 2,898.00 | 4830 | TN o E— - Stuge IX.
Drilling: Coreo | W e e ot N
Churne e ) .-
Auger e e e e
IS17 ¢} ¢) 0205 V- SO [ | IS [ | AR (U RN | N
Trenching RS PSSO | ISR U | RV SO PR PRI | I - :
Test Pits oo ) I | I 99 2;;39-- ____________________________________
R QYT B house| | SEE0b | T o
mgi.g@ 85,86&.73 ToraL CosTs
ToraL DISTRIBUTED COSTS._.. || e ‘é’él;’}gl‘éi“ B
Operating Equipment Purchased. .|| | oo e e
Initial Rehabilitation and Repairs..___{| .. | e
New Buildings, Improvements, ete...._{| |l e
B 0SB0 TR S e——

Torarn Cosrs

The undersigned company, and the official executing- this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Sept /L , 1952

Date

Per Prnk Ho Noarp

Operator

Title

REMARKS:

~—>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress™ ‘Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total, Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF—-104 This is also true of the “Total

+Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”’, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator”if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for_
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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.‘ .. A = ‘D

PAYMASTBER 'INCORPORATID

Quantity

8200
1244 bvd., ft.
3024 bd. ft.
64"
200"
300"
765"
2687 #
4100
700
1 Roll
9 boxes
ton
550 gallons
300 gallons
2 palr

INVENTORY

August 31, 1952

Desceription

Stull timber

Random Lagging, eto.,old
Random Lamgging, new

14" Culvert Pipe

4" victaulie pipe

1" pipe

12" ventilating tube

20/ steel rail

Blasting Powder

Zlectric Primers

A."uﬁ (]

Blasting Caps

Coal

Diesel Fuel

Stove 0Oil

Carbide Drill Bits
Rubber Boots (commissary)

- Value

$ 1640.00
93.30
241,62
153.60
83.75
985,80
166.69
824,10
168,00
42,00
21, 24
7.88
85,25
48,00,
80.85
15,10
$46899 .48






Standard Form No. 1034 a—Revised

. Forn prescribed b,
Comprroller Gendral, U. 8.
September 7, 1950
(Gen. Reg. No. 51, Supp. No. 11)

i

VOUCHER:EOR PURCHASESiAN
ICES OTHER*FHAN-PERSO#AL

D. O. Vou. No. ..ot

Qu Vou. No. ... DMA=3PL--evev '

N Interior,
KY

(Department, burcau, or establishme

Voucher prepared at ..................... Albany,
THE UNITED STATES, Dr.,

(Give place and date)

Payce’s Account No. _1ameE. 59

PAID BY

(Payee)
(For use of Paying Office)
....611 Peyton Bldge, . . . Spokane 1, Washington
(Address) (City) (State)
ARTICLES OR SERVICES. UNIT PRICE AMOUNT
No. and Date of | Date of Delivery ' (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q 5
Discount Terms Cost Per Dollars Cts.
net -
July As per attached certified form MF-10k
19%2 dated August 26, 1952 3,119 53
PAYMENT:
Complete [
Partial O
Final -0 Use continuation sheet(s) if necessary L
Shipped from to Weight Government B/L No. Total 3 119 53
(Payee must NOT use this space)
Differences ...
Account verifted; correct for

(Signature or initials)

Contract No. YimwER GO Date Req. No. Date

Invoice Rec'd.

3,115.53
MEMORANDUM

ACCOUNTING. CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or

project symbol Limit’'n. or Proj’t.

Appropriati it|
PPropriation title Amount

Appropriation
A mount

-Rewolving  Fiund, Befense production Act

3,115.53

-3s135.53

i T
Allotment symbol Amount ?il;l:ﬁs;igoe:‘ COST ACCOUNT OBJECTIVE CLASSIFICATION
Symbol Amount Symbol Amount
Paid by ;{ Check No. ... dated ... 9 or § L { tfm Treasurer of the United States in
‘| favor of 3
l Cash $oooooooo O e 9 or of payee named above,

16-—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No .
2. (a) Advertising by circular letters sent to ...._....__.._._____ dealers.
(b) And by notices posted in public places Yes [J No .

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made helow.) . <

ABSENCE OF ADVERTISING
3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to

advertising. :
4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure eompetition because of i

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

NoTeE.—The above form ‘“Method of or Absence of Advertising’” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22900a~2






FosRPMg 104 (Rov) UNITED STATES
’ @R TMENT OF THE INTERIO

Labor and Supervision:

2)

®

Contingencies (specify):

2,266,75.

Y ErAnmE Ny 3.
Sr8iigss m R e
. R clanse Liinerals Adainisiration
DEFENSE MINERALS EXPLORATION ADMINISTRATION® RECEIVED
- OPERATOR'S MONTHLY REPORT AND VOUCHER SEP12 1952
[
Month of - JWMAF: - , 1952 . Docket No. DMEA 393X Contract No Xdm=ELlY
Operator’s Name ... Poymaater, Inea, . Minerals ________......._______...._.
Address ... mrwton-ﬁmsz-&mkam-l,,-ﬁgah. ............................................ N —
Contract Amount, $'__-9§,020,16 _____ Government Participation: $0..9, Amount, shl,520,08
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
TTEMS OF OOS'ES Monthly Totals ];reviously Totals To Date Approved Approved Totals Approved Totals
!ﬂ Total Reported Monthly Total | Previously Reported To Date
(1) Independent Contrs;cts:
Short Form
Drilling........_.__. oIS RO OO G OO | S DO (U
Bulldozing ... e e e e
Crosseutting. ' || e e
Drifting o e

Labor ... 327“133 - 3&’7&6.&83 - 3?.52.1‘! ......................................................................
Supervision._...__.______._____.___. chm 53552.120 - ,’053!20 ....................................................................
Technical Services........._..__. SR N 1299‘03 ..... — 129!‘53 ....................................................................
(3) Operating Mat’ls. and Supplies:
Timber . ......................... “;0321:?1“- lnm?m.?l- ...............................................................
EXplosives. .ooeooeceeeeceeee 2033.75...|.5,290.T2 | 6,32behT |\ |
P e
15 7 O [ | I KU NS
(1137 S 377452 |- 8y995.Th | 9,373.26 .\ |
(4) Operating Equipment:
Rental____. hﬂp. ............... 16.80 B8R | 94.52 |
Purchase e e e
Depreciation .. A61.50 A'MO& -|- ‘L;.?.‘LB.B ___________________________________________________________________
(5) Initial Rehabilitationand Repairs..|.__._.__________| . N i
(6) New Bldgs., Improvements, ete..|. ..\ M
(7) Miscellaneous: '
Repairs to Equipment___________ 21329 3,,097067 - 23340996 ___________________________________________________________________
Sampling and Analysis.....__.|..._| N
Payroll Taxes oo . 8599 .-1;714&.'_72-._- -10.33‘.&0.7; R O B
Liability Insurance_.._._._______. ‘wtu“ 1;799016 13993060 _______________________________________________________________
Diesel Powor. ... .. 622,32 | Lo66L93 . | 5,287.,25 |\ |

Bosrding house......_ .72 26480 | 306,52 .\ | |
Equipment under $80. | .| 2hohT...| ... T e N—

Of2ice, MisCe V- TN T 6. 283796 | Fwo || (08:-2b .
TOTALS. ermoeeemmoermeormemeos 15406206 |75,399482 . 81580508 6.23/.00 | 75394.5% 8L 63005
I certify that the above bill is corrgcm{i‘ ‘]’u‘gt and that payment tﬁ(g'efor h'a,s not Ay

Mmqant to authority vested in me, I certify"
that this account is correct and proper for pay-
ment in the amount of:

been received.

Date August 26, 1952ayee  Paymastar, Ina,
Pe dk%ﬂ%ﬂﬂ@m‘gﬁmt-.

‘Whenﬁ;o‘%ﬂ; iggneggrigzipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in whicg he signs, must appear. For example: ‘“‘John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be.

———> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction,

$ 300883 ..

Loits A

(Authorized Certifying Ofﬁcer)

Date :7/&]/\).'.-.7_/.-__ Vou. No.

(See other side)

Signature __

(Instructions on reverse)






(For Government use only)

¥

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adm}nistra,tion projgét under Contract No. _--_-_‘2-2___.__ in accordance with the terms of the contract.

-

AprrOVAL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Signature -JW.E.-W

-z;a Al Date Mo, Y ZAFE1—
| =4 [

| A

Titleww E'-?/L . Date ‘_f/&_z (S A

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executivé Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiCh shows costs for the various types of operation;
an

() Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and' assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent, to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ﬁgfex}t should sign the certification in the lower left cérner of

e form,

The items of costs are arranged in the order they appear
in Article.6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
'used( é;l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ¢ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and'repair of éxisting buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported .under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copiés of purchase orders, payrolls-or transeripts of payrolls,
uniess such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose  individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the ortginal of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus'supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported’”, and
‘“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205678






oy L ‘ Budget Bureau No. 42-R1151
v o ~ | ’. R vt
UNITED STATES

DEPARTMENT OF THE INTERIOR ‘ CEFARTRENT OF THE [nTenion
. _ Dofense [Alnerals Administration
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 1 2 4959

Month of XY 105.2 Docket No. DMEA .. 2%3X Contract No, Y&n-ES9
Operator’s Name --;;‘--‘?&M‘lﬂt;_m'&q _______________________________________________ Minerals -
Address ______. 611 .k).wn _Eldg,._ﬁﬁokﬁm.-l;-l‘;f&_ah; .........................................................
. ) AUTHORIZED BY CONTRACT
OPERATION Umr || O3S Tms | UNIS THIS | Gogrg 1o Dare | UM TO | UNIz Costs
Units Unit Costs
Drifting.. oo
Crosscutting
Raising
Shafts. ..o
Winzes....ooooomo
Drilling: Core
Churn
Auger |t e B ORI PSRN | I
StripPIng el I P SO RO | S (R
Trenching_ .| - - el BN SO | S A,
Test Pits. ... - U I | I R
Roads and Trails._.____.__________ |l ||l RO e e e
Office & BA Houee .| || _(06.09 | @eVigeus | |
ToraL CosTs
ToraL DisTRIBUTED CoOSTS.... ég;};ﬁgxn w
Operating Equipment Purchased. .|| e " N PR K
Initial Rehabilitation and Repairs .|| e SN E e
New Buildings, Improvements, ete.____ ||| L
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date A“Lmﬂu?yénlgﬂ Operator ___.____ Pm&“b;_ﬁlﬁo_ ................ .
Per .;IM;_?_SEWM«: President
Frenk N. Marr
=——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. . .
(Instructions on reverse)
(For Government use only)






| ’ | ’.
. .
‘b

INSTRUCTIONS

Preparation of Form MF-104A~—Operator’s Unit Cost and Progress Report. —Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of.

which are not to be distributed by the Operator These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The regson for not dlstnbu’nng these items on a monthly basis is doubtless
clear to thé Operator, since such’ dlstnbutlon might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain -

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676
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\
/Stu.ndard Form No. 1034 a—Revised
/ ['ad For\n prescribed by

Comptroller General, U. 8.
September 7, 1950

P

(Gen. Reg. No. 51, Supp. No. 11)

VOUCHER FOR PURCHASES AND
VICES OTHER THAN PERSONAL

PAID BY

Voucher prepared at ........... Albany, Uregon . . .. 8/26/52 . . ...
, (Give place and date) : .
THE UNITED STATES, Dr., Payec’s Account No. 1dm=E=59 :
To oo Peymaster, Inc, S T
‘ (Payee) F o
. { Payi i
___________________ 611 Peyton Hldg., Spokave 1, Wash, - | Twedremone
‘ (Address) (City) (State)
| ’ ARTICLES OR SERVICES UNIT PRICE AMOUNT
| No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q
. Cost Per Dollars Cts.
Discount Terms
Joro Ao ror attached certificd form !'M-104 2,79 27
1952 — |dated July 31,1952.
A .
PAYMENT:
Complete [ ]
Partial O
Final U Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total | &3 790 ?_7:
) (Payee must NOT use this space)
Differences ... |
Account verified; cor;ect for .. ... 2’1790 37

Date

Req. No. Date

Invoice Rec’d.

Contract No. lm:ﬁg

2,790,37

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Approp;ir:tjiezr:,.lyil':{::ltion, or Appropriation title Limit[’qr;’.wt:‘rn]t’roj't. Apprm:i:ttlon
_____ 1424401 | Revolving Fund, I:lonse Productiva ict 79937
_ LAntertor, T
Allotment symbol Amount ?ilzll:'lsi::i&,:‘. COST ACCOUNT OBJECTIVE CLASSIFICATION
. Symbol Amount Symbol Amount
Paid by { Chock No- oo dated oo P bor § { ?n Treasurer of the United States in
Cash. $ O o avor of payee named above.

16—22900a-2
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A

' i ' [ ies . ,
/Form MF-104 (Rev.) . . UNITED STATES "' Budget Bureau No. 42-R1036.3.

o {fopril 1952)y . |- Approval expires 6-30-53.. A
: DE TMENT OF THE INTERIOR
e, DEFENSE MINERALS EXPLORATION ADMINISTRATION . 3 B
" OPERATOR'S MONTHLY REPORT AND VOUCHER R R
Month of June , 198 Docket No. DMEA3S1X Contract Noddm=E59
Operator’s Name .__Paymaster, Ine. . Minerals ...
" Address 611 Peyton Bldg,, Spokenejl Wash, ...
Contract Amount9§1_0.39_-_l6, ____________ Government Paf‘ticipatioé.o ______ % Amount, $“’510‘°8 ____________
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
. Total Reported . N Monthly Total | Previously Reported ) To Date
(1) Independent Contracts: '
Short Form : C oV
Drilling. e[ ;g?{'—‘f ____________________________________________
Bulldozing..o oo e e
Crosseutting ...\ || S | SO [ R
" Drifting_______ T [ ) DO | RS IO I

Labor 1849,9 . 33,609.90 35,459:86

. Supervision ... A95900_ 1&;29__29.5_0_ ...... l& ;Z@Z&l __________________________________________________________________________
i Technical Servidngineering. . 12931.4—3. _______ A29.43
(3) Operating Mat’ls. and Supplies: : '

‘_Tiirlber S L;Qﬁ%.ﬂ-__-.-)g,mgdl _______________________________________________________________________
Explosives...._..___._____. SN OSSR 092900720 9,290.72 | | TSN RS

C PIPEeaeaees SN BTS2 Y I | USSR SPRSRRRT: S
- T1). SO U P S e | ) E Y [
Othﬁr .................................. 4.78 038 ______ ~8 ,.8‘&8 ;88 ...... 2,@22‘26 _______________________________________________________________________

Depreciation..__....___.... = --1B84.50. .. 3532150 4, 706,00\ | SN

(5) Initial Rehabilitationand Repairs._|........_____| .
(6) New Bldgs., Improvements, ete._|._________.____| _____________________
(7) Miscellaneous:

Repairs to, Equipment. ________. 97.92 ...... 1,999.75. .. cE,QngﬁZ .........................

Sampling and Analysis_______ || ... N A oo
Payroll Taxes ....o.....__________ 60.M ______ .1,717.01 ..... :L,TZZsl&s _______________________________________________________________________
Liability Insurance...._.________ 11630 1,738.4. ] L,850ebdy .

Diesel Power ... .. .. 383.16... | 4,386,92  §,770.08. | | -
Diamond.Drdlling..... 260675 | 2526075 | | SRS E O

(8) Contingencies (specify): ’ . ‘

Boarding house ... 97052 | b7eR8 | 16480
Equipment -under-$50--- |- ROl oy |- 254 T IS S Y SR
Travel,0££ice-&-Mioce | 75.15 2380 | BEHE | T

~ - = - - — B w ‘
TOTALS . .&1&5‘586 ------ ¢ 39;819¢08---5%37%% ------- J&{D‘.ﬂqt-éﬁ,zg#?ﬂ- ;\]_‘_“ ‘99{&
I certify that the above bill is coYfeh‘?ng'zxgt and that paymen?"&é;’fe?o? ot Pursuant to authori;y veste; in.rlne :'[/certify
been received. : that this account is correct and prOpe’r for pay-

Dﬂbﬂﬁi (. _1952.: %3@51!,-_11\&; ________ ment in the amouét of : 3
peFrank N. Marr TitRresident. $,I/790-—Z

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature A K
—_— -~

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Aufortred Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction, Date f} J/‘V Vou. No.

(Instructions on reverse) (See other side)






= 1

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government vse only) L . A

T

I certify that to the best of my knowledge and belief the c.ontra.cto; submitting this voucher is operating a Défense Mineré,ls

e

,Signature . J ZZ«M ___________ Title 27’*4-:;. %ﬂj . Date @/@’Z‘¢ﬁx

Exploration Adgz inistration project under Contract No. --.ETZ ....... in accordance with the terms 6f the contract.

AprprovAL BY DMEA Ex©ecuTivE OFFICER OR ALTERNATE:

Signaturegéw éi[_ R __4______4_/_ _________ Title W %‘yﬁ-“b Date P /?A:Z./._--

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is - third party will be reported under “Rental”, The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under “Purchase’”’. The amount of
sists of three parts as follows: expencfiitures due the Operator to reimburse him for deprecia-

i . : “" 3 -
(6) Form MF-10j—Operator's Monthly Report and :igg”o equipment owned will be reported under ‘‘ Deprecia
Voucher—This form details expenditures and consti- ) ' ‘
tutes a voucher for reimbursing the Operator for the , Item (5) comprises eosts of labor, supervision, technical
Government’s share of costs; services, r&)ateria s, etc., which a,r:el used in the initial rehabili-
. : : tation and repair of exiting buildings, installations, fixtures,
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equip‘men%,. These costs, therefo%e, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3)
which shows costs for the various types of operation; :
and ' . . Item (6) includes the labor, supervision, technical services,
. . . L : materials, etc., used in the installation or construction of new
() Narrative—A concise narrative description of . .. buildings, fixed improvements, ete., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible, i
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability “insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; . workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. . should be reported under item (7): T_he share pa.iddbg
o in

The Monthly Report of Operator should be prepared in ff;l%e‘ﬁn{g&y‘zg) :: I:b(ﬂaggstl;_ deduction s to be include
an original and four copies all of which must be sent to the ' -

Executive Officer of the Region not later than the 15th of ° Itein (8) includes any unforeseen costs not included in the
the month following. other seven categories.

Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.~—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase ordefs, payrolls or transcripts of payrolls,
the form., unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,

The items of costs are arranged in the order they appear : “Certified True Copy ¢or Transcript)”, followed by appro-

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

priate signgture. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

~

. Under Item (1) delete words ‘‘Short Form” if the contract the Operator need not support his monthly voucher with
Is & sub-contract under Form MF-200; and delete word .original or certified documents except in cases of equipment

Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, Ii\iport work paid for on a unit basis under "con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N, B.—
independent contract. . Only the original of Form MF-104 is required to be docu-

. . . . mented. The four copies of Form MF-104 are not to be
Under Item (2) include labor, supervision and technical ¢ thus supported. . .

services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
quired tq be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies Operator will submit his claim under 1ten}‘ (1) of Forr’r}
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent
and (6). and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, ete., and giving the “M’9nthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a ‘““Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 2066875





W -100,
(April 1952)

L.

_Budget Bureau No. 42—R1151
Approva.l expires 6-30-53

. -+ UNITED STATES
) DEPARTMENT OF THE INTERIOR i
DEFENSE MINERALS EXPLORATION ADMINISTRATION SR8
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __June .______. 195.2__. Docket No. DMEA 391X Contract No. Idm=E59
Operator’s Name ... Paymaster, Ince . . - . Minerals ...
Address .. 611.Psyton. Bldg._,._Spokane.,l;Waah. _________________________ R -
. ' c AUTHORIZED BY CONTRACT

OPERATION Unir Cosrs THis | UNIS THIS | Gogrs 1o Date Ups g0 | Unz Costs o S
Drifting S | R | S ) O Y | S, Amended ..
&0 S 254,8,82:- - 148 69,500,59 11.1.1..1, |--50.23.. (Fh ... 1677
Raising .. FOEORR | FOUSESN I S | EO R (AR RO e
Shafts ooeee SN SR | ESRRRN (AP | IO (RS ISR | N (N
Winzes. e e e e S ‘e.II ......
0211 iY S 01 E— 1294637 |- 4838 || Ly 294 3T |- 483 8.89 6007 ..
Churne e e [P B N [ | N S,
Auger | e e oo -
StriPPING o e e SRS BSOSO DU | AU A
Trenching. | e e | e e
Test Pits ORGSR | O A | SN  RORUROR Y (RO | K
Roads and Trails . IS ______«_8 88 _______ IS | N R -
Office & B.d house. | .. 172.67 .. 8.8 | | T

ToraL Cosrs
ToraL DistriBurep Costs..... OIS 86. | _B6583459, Sommmen ™
$€Po. 7y S$60.79

Operating Equipment Purchased-_..____J|.. .\ N e
Initial Rehabilitation and Repairs__.__\| ____________{ N
New Buildings, Improvements, ete Y S | R AU R
""" Torar, Cosrs vorsBe .. | —?6—631;&%—‘

complete to the best of their knowledge

its jurisdiction.

and belief.

The undersigned company, and the 'o%cxa?exegutmg this certlg ﬁon gn its
behalf, hereby certify that the information contained in this report is correct and

Date - July-31y-1952- Operator - Poymastory-IAGy -
TN gl &
Per - Frank Ny Marp- Title Ppesident

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully .
false statement or representation to any department or agency of the United States as to any matter within

(Instructions on reverse)

ReMARrks:_..

(For Government use only)






INSTRUCTIONS

*

Preparation of Form MF-104A—Opérator’s Unit Cost and Progress Report. —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessarSf for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reagon for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For.instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equltable basis. ‘‘Operating Eqmpment” ‘“‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs. :

U. S. GOVERNMENT PRINTING OFFICE 205676
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GENERAL DISTRIBUTION OF LABOR COSTS

UndorgrOﬂud auparViaiQngonqoocQQOQO‘..0000h000t06060‘0!0000$
Otriea Qr admnistrat&v‘..'.‘.'..‘.‘.Q....Q"9.’..’....'....
BQﬂrding House {ggﬁk)o¢0000OtoopquccoﬁtOvt'ovtctooooonooooo
Difﬁ&t leﬂt.ﬂﬁiﬂ 0?0333“3.-0...........'-oocoqo'....os....
compr‘a'or.'.O..‘0.6...‘0‘.!‘".“‘."‘.."""..".'.‘I...‘.
Maintenance and Repalr Curface Zquipmenteccescoveivevencice
Meintenance and Repalir Underground Equipment.ceciseccncsses

495,00
412,50

180,00

754.92

598,286
27.84
32.48

Gonar&l Laboro.o.povQo;oﬂc;o‘aauocn;dco-9'00000.'.000'.00.0 2@295

$ £524.94
Emplayoo'a travel allowaaee 36,785

mwmom' |
?or ftems on hand and total vulue,aee attaohed aheet.
BGARDING HOUSE ”TAT%MBNT

Supplias purahaaed during Tune 1953.....$ 146 32
COOK'8 WARCH seonvoovsstassssotonsensstnsons 180 QQ

Total payroll $ 2561 3]

Total ecost

Total payroll deduetions for omployess :
staying in boarding hous®.ecesesspeoveest. 126.67
Nichols & Thompson Diamond Drill Co. :
employees board p&id by oheéckeseessrosse 82,50
- Discount allo“d’..&...0'0!00.‘.’.00"“. 13.'5

$ 320,32

Opﬂr&ting lﬂaﬂ.QOQooqooqcocctrontioaﬁogo "97,52

% 320,32

aather condi tions for Juna have been ganerally rair with high temper—

atures tempered by gentle to high winds. -

Eeapeatfully submitted,

Zii? Y Ao

Ernest i .Lomas
Foreman,






 PAYMASTER INc,

30,1952,
- Quantity ‘ S Deseription
- 8900 - . Stull timber
. 64" : ' - Culvert pipe
- 1085 B i" pipe -
380 o » 4" pipe
810° K R ¥ A vnntilating pipo'
2200 » . - Powder
3740% . B0# steel rall
8000 : A ~ Rendonm 1agging ota.
1l ton L Coal
1l roll . S . Fuse
9 boxes o - Blasting cqpa
34 L Electrio primers
1000 gals, - - Diesel oil
150 gals, = ~ Stove oil
13 o o ‘Carbide drill bits
S o 'commieanry
Total

Value
$ 1780.00
153.60
22,32
497.80
442,20

253,78
450,00

15,75
42,00
21,24
92.18
155,00
£4.00
150,15
.15

’ m

3 50?1 52






§53
standfard Form No. 1034 a—Revised
Comptrollor General, T 5. _ VOUCHER FOR PURCHASES AN

Soptember 7, 1550 ICES OTHER THAN PERSONAL Bu. Vou. No. . DMA=30L ...

(Gen. Reg. No. 51, Supp. No, 11)

- -

U.S. . Interior, Mines ' PAID BY

Voucher prepared at ............. 540805

(Give place and date)

THE UNITED STATES, Dr., Payec’s Account No. Idm=E._59. :

(Payee)
) . (For use of Paying Office)
Spokane 1, Washington
(Address) . (City) (State)
E d it A{!TICLES ER SfERVlCES Federal 1 UNIT PRICE AMOUNT
No. and Date of | Date of Delivery nter description, item number of contract or Federal supply Y
° aOrder or Service schedule, and other information deemed necessary) QUANT Cost Per Dollars Cts.

| Discount Terms

May As per attached certified form MF-10L
1952 dated June 30, 1952 2,38 |

L7

PAYMENT:
Complete [ ]
Partial [:]
Final U Use continuation sheet(s) if necessary ] .

Shipped from to Weight Government B/L No. Total 2.' gaz 17

(Payee must NOT use this space)

Account verified; correct for ___________

(Signature or initials) __....____.______________._._...._.__.__.

Contract No. JdmeE 59 Date Req. No. Date Invoice Rec'd.

2,802.17 I
MEMORANDUM | L

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

= fation, imitation, - —— = -
I Appropriation title o | Apropsiation
xhlor Revolving " und, Defense Production Act, | _ 2,862.17 | 2.882.17
_________________________________________ Interiox T
Allotment symbol Amount ?ﬁ,‘fﬁ:‘&ﬁ' COST ACCOUNT OBJECTIVE CLASSIFICATION
. Symbol Amount Symbol Amount
Paid Check No. .. ... dated ... ... ..., 9. o § . { on Treasurer of the United States in
aid by favor of payee named above.
Cash, §_____________ .. O 9. 16—22000a-2
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i Form My-104 (Rev.)
(Aptil 1952)

UNITED

STATES

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

- TMENT OF THE INTERIOR . v
/ DEFENSE MINERALS EXPLOF{ATION.ADMINlSTRATION é
OPERATOR'S MONTHLY REPORT AND VOUCHER L
Month of ... May . 1952 Docket No. DMEA ___ 391X . Contract No. . 1dm-E59
Operator’s Name _..______ Paymaster, Ince . . Minerals ... ...
Address ... 6J.l_ Peyton-ﬁldg.-,.ﬁpﬂk&nej.l, ,_Wa.sh;. _____________________________________________________ -
Contract Amount, $..95,020,16-.._- Government Participation: __50.9, Amount, $.__47,510.08_______.
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF OOSTS Monthly Totsals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent .
Short, Form }Contracts.
1955111 S UOUUSUSS FU ) RO O | S N RSO
Bulldozing oo
Crosscutting el
D 51874 - ) Y ) S | AU S EOR SR
(2) Labor and Supervision:
Labor ... e .3,589.5R 31,341.69 | 34,9312 |
Supervision..______.____________ | 495.00... 4,135.00. .--.‘+.,_63AQ-AQQ--. ...............................................................
Technical Services. Engineering .- |- 129 43|12 e bt 3 il
(3) Operating Mat’ls. and Supplies:
Timber || L,O_Bz...?l.- /.L,.032o7l _______________________________________________________________
Explosives.......oooooooe | LO2,00. 4,888,792 | 5,290.72 | |
Pipe e e e
B ;7 R DU O [ | IR R
Other -~29749LF—--8—,-5-5-0-0-9LI-- - -8—,814-8-0—88— ---------------------------------------------------------------
4) Operating Equipment:
O e Lemps. | 1680 s01| 66091 | | |
Y SRR R IS A | R N
> Depreciation. - -.owoeweeeeen oo
ﬁ;’ Initial Rehabilitation and Repairs_ | |
(6) New Bldgs., Improvements, ete |\ | M
(7) Miscellaneous:
Repairs to Equipment_____.____. _1}8098149509.7.7- .].-.:9.99075.-_ _______________________________________________________________
Sampling and Analysis..____.___|..__._._._ ___ S S | IS [ S
Payroll Taxes. ..o |l 16147...5 Y .._1,62.2.1;5__ _-.1.,786).9& _______________________________________________________________
Liability Insurance... ... [ ______ 220,68 1,680.,98.|. 1,90 .66 | .|
lEquip,..j:urm‘.shed..hy..opem.t,01:..l¢.63,..5 L B,783.00. | 4,200.50 || emo = |
Diesel power | .. 341.6p 4,045.30| A,386,92 | | T
(8) Contingencies (specify): .
Boarding.-house- | 7515 b2hu b8 | h99.63 ) 6728 | |
S fe TV ST A M7 ISV I 2T
T’OTALS ------------------------------- .~-.6.,1275.67.-66.,9.9.3...7.5. - 7—3,-1—69».142‘ -- géﬁ-%..};-_ .ék,..(;i‘.:ﬂi. ._é.g.g/..ﬁ;_d_gl .

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date .J.khe_ié+].ﬁ_5_2 *Payee ... Paymaster, Inc, . .
= A X " ,W
Per ... Frank N, Mapp ... Title ____President

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

———3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within its

Jjurisdiction.

(Instructions on reverse)

Signature ___.

Date ?/z//_['_?.’___ Vou. No.

(See other side)

Pursuant to authority vested in me, I certify
that 4his account is correct and proper for pay-
n¥in the amount of: ’






.
»

i
(For Government use only)

o

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this vbucher is operating a Defense Minerals

S, CER L e T
Ezxploration i/&dministration project under Contract No. ‘[ﬁfﬂ_’_:ﬁé‘.@._z in accordance with the terms of the contract.

/z ‘ -~ : . . _ . -
Signature s/ btran u ¢ A"{Ti&:‘f&/‘l Title - Plteriorn, {«A«/{/[/, . Date ]=% 7] &
1 7 -
M v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under “Rental’”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ’ :

. e N

(b) Form MPF-104A—Operator's Unit Cost and Pr_o{g-

ress Report.—This is a statistical report of expenditures

wh(ich shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any “unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gl;l;er%t should sign the certification in the lower left corner of

e form, .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

° .
L

Under Item (1) delete words ““Short Form” if the contract
is_a_ sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and tgchnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).

Under Itefn (3) include the costs of material and supplies
used in the project other than thatJused under items *(5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount .of
expenditures due the Operator to reimburse him for deprecia-
Ejon of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Jtem (5) comprises costs of labor, supervision, technical
services, materials, ete.; which are used in the initial rehabili-
tation and repair-of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

“materials, etc., used in the installation or construction of new
. byildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellanedus types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

.must be supported by original documentation or by certified
' copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. , This certification may be stated thus,
“Certified True €Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
détermines that & contract under Form MF-200 should have ..
an “on-gite”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator neéd not support his monthly voucher with
original or certified documents except in cases of equipment-
purchases whose individual costs exceed $50.00. In these
cases the original’or a certified copy of the ‘Purchase order or
inyvoice should be attached to the Monthly Voucher. N. B.—
Only the original, of Form MF¥-104 is required:to be docu-
ménted. The four copies of Form MF-104 are not to. be
thus supported. - .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will ‘submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘““Independent’’
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, su¢h as, drilling, bull--

dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”’, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTINé OFFICE 205675





Form. ﬂF-xom o . ‘ Budget Bureau No. 42-R1151
(April 1952), . . . . e Approval expires 6-30-63.
. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of .___May._______ 195.2 Docket No. DMEA ___ 393X Contract No. . Idm-E59
Operator’s Name .__Paymaster, Ince . Minerals oo
Address .__611_Peyton Bldg., Spokane:l,Washe e
. . . N AUTHORIZED BY CONTRACT
OPERATION Ut 93?112)81«;1‘;1?. U"I’JEOSN%‘I’-IS Costs T0 DATE ,U]I‘Slﬂgo U,E;TD%‘:.%TS
- Units Unit Costs
; Stage 1
Drifting oo S [UUUUUUUUUN | I N N | N -Amended . ____.
Crosscutting........_..__...__...__ ~Ft..|.5,688.002 1682 ___69,'267407-. 1,430,100 51,13 || o 1,467,778
Raising e
Shafts. e ) I P e
Winzes oot el - -
Drilling: (070) - U (R | RSN NN | SRR SR E S E R
Churn.oooooo e e e . I
Auger et | U | I -
Stripping. e e e
Trenching. | | SRR AR | ISR O
Test Pits oo oo el o RSN PO | U (S
Roads and Trails..____________| .. - 991.80 O | A, .
Office & Bd. house .| .. |l 48T.60 2,410.55 N
T x TAL CosTSs
Torar Distriurep Cosrs.....| 6417560 .13,169.42. Gonraace > °¥
Operating Equipment Purchased. .|| | ol e
Initial Rehabilitation and Repairs TSRS OO | oS RS (R
New Buildings, Improvements, etc RN (RO | IS e
Toran Costs i
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct a,nd RemaRrks:
complete to the best of their knowledge and belief.
Date June 3 ° 1952__ Operator PaymaSter: ]_:.nc L
= M&-ﬂ)\
Per _____ra.nk N, Marr Title . President
«——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructlons on reverse)

(For Government use only)
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INSTRUCTIONS .

Preparation of Form MF-104A—Operator’ s‘l’/&mt Cost and Progress*Report. -—-Apphcable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlinéd in the
form. There are blank lines, hqwever for those unusual phases which may need to be

Jreported for a\paﬁ"tleular project. dt will be neceésary for the Opeérator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” T he reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ -as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dlstrxbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscu¢ting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
_phases, or on some other equitable basis. “Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator_if such information is found in the contract. This information is.
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessxve or
disproportionate unit costs. .

U.'$. GOVERNMENT PRINTING OFFICE 205676






~ Juns 5,1968,

Tos ‘Mr,J,C.Kleffer,Goneral Mansger

; Paymuster Ine., -

P, 0.B0x 950 | SR
Kﬂllﬁssnlﬁihﬁ. ;

¥rom?’ Ernest ¥.lomas,Porepan
' " Paymasser Ine. o
P.0.Box 182
Carey,ldshe,

Subjest: Monthly Repors of Operatioas a¥ the Paymaster Mine for

May 1932. | S
A7y .

May 31,10580cccussrenreesIU0.0"03 4O £808.0ssssssovsasecsnes 809.0 T8,
AproB0,1088.cauoucarace sBtaLrlS S0 aB8eiecsiiioitsioneee AL0 TH,
S S o ‘ ’ AMvanes - 1&6.9 £s.

- A% Sta,L-13 4 175.0' wve entered amother major shear zone for approximately
25 feet. More tham 10 feet of this was pouge snd the balance badly crushe
ed granite,and requiréd heavy timbering. Water flow still heavy with addit-
ional flows frsquently Mdountered in the advanee. Bearing of cresscut
~sontinues N.45°36'VW.as shown in las$ survey notes.iutire advance for this
month in granite, R , ' : o

GENERAL, DISTRIBUTION OF LABO

‘Uﬁﬁ‘r‘raﬁnd ‘u?‘rﬁi‘lenonontoﬁﬂoitltf!f@tbticin&onaﬁsttﬁ'pﬂ;g ‘95@09
0ffioe or 'aﬂini‘tr‘tivtcQltﬁhttmtiQQGQQifwbtéti»UDGGQOQ&QQG,' 412,80
aﬁﬂrdina Bouse @00‘)..p'puowyocﬁ!ﬁb~#»n¢¢ooaonmr¢e;vqnmdqcp 180,00
Direst Labor,Main OTOBBORG, sovsssvovvnnsttntssnsnnesnsenenen 2R6R,.48
Qauyr"ﬂﬂfsoqq.onoqbbv&-utﬁ0#*oo¢i¢utiﬁgﬁbv¢onoiovwﬁimqﬁgogy 842,88
Maintenenee and Repaly 3urface 34“1-!ﬂhﬁun.-'.;..~¢;.~..e.oc 17.20
n&iﬁtm‘u“ ‘and 8019!12‘ Un&ﬁrsrﬂtmd quimﬂt- Ses bRt Ee R IR, ] }
- - S N YT
Eaployee's travel allowanse 60,00

. Tobel payroll § 4524.52

- Por 1&.::'03 hand anﬁ-totai vnlac,saq~¢%tne&aa ;hcoi.”._






Supplies 9urehaa¢ﬂ duriug uay 1952.....0 xzz.az L : S o

$O0 VOBl eouvncacncsssvonervnnsersssva 7.87
ﬁaok's 'ﬂs"nbvaoinhdoét«.t’todhhﬁciobo‘__’m’_gg

..................

Total payroll daﬁuﬁtions ter enplayuat Coe
‘taﬂng in bosrding house, oqbo.oo00009.$ 288099 ‘
dil@@@t ﬂllbmn ssepenases e s an s d s 00 0 ‘ 18035
Op.rﬂtiﬂs 193'3’-'0't‘o'w‘u‘t'o‘0'-)'-"'0"'-'0'-'Q towede "MS

..................................

R |
LT Total cest R e
i
\

$ 510.59

Gonurally.vuathor sonditions have besn fair with warm to hat temperatures, w
oecnsiona1 rain in the mountains and quite frequeat high velosity winds. .

Res p“tmlly aubmittoﬁ.

E PN A

Erneat ¥.Lomss
- Yoreman. ,






8900

108¢

400"

810
2800
4000
8000

- 487
550
200

16

ton

roll

boxes

Sﬂ_so ,

* pAYMASTER INC.

ORY 45 OF MAY 31,1958,

" Deseription

stull timber
sulvert pipe
1" pipe -

1 ®
18" vnntilating pipe
- blassing powder
£0f stee)l rall
random 1ag¢1ng ctc.
coal
fuse : '
. blasting oaps

" electrie primers .

diesel cil
stove olil

 sarbide bit: 

eenniasury

.?etal_-f;'

 0 1780.00

153,60
 Taeeze
 524.00

1004.40

500,78

850,00

18,75
42.00

' £l.24
112,08
85,25
32.00

184,80

' ?009 ‘

. § mss.es






| o
-‘.UNlTED STATES @ ~ @

DEPARTMENT OF THE INTERIOR C°1‘“alf1tm1‘i‘l’i _____ "" 59 ____________
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1036.2.
Approval Expires 6-30-52.

«r

Paymaster, Inc.

Name of Operator _______.

“Docket No. DMA 3919§ CEOI6TT
Total Contract Amount $.____.%% LAt batnti 50" ) 17,510.08
Government Participation: ___ ---.A‘{'gﬂﬁrgo%& _____________________________

Distribution of Expenditures for Month of .~ ¥ 2 T :

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.~~Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

____________________ Payms stor, Inc. | By ... S rmeme X T PN
- (Name of Company) T . V (Signature of Authorized Official)
May 249, 1952 Fregident

(Title)

—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16--64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

FoR GOVERNMENT USE ONLY

3. Rehabilitation and Repairs:
(a) Facilities..___________.______.__

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO - - - -
Torar REPORTED Dare Approved Approved Totals Approved Totals
- Monthly Total Previously Reported To Date
- kS N !‘
1. Fixtures and Improvements:
(@) Facilities.. | e .






‘o MONTHWNT-&W
FoR GOVERNMENT USE ONLY
TrEM MONTHLY TOTALS PREVIOUSLY TOTALS TO g -
- ToTaL REPORTED DatE Approved _Approved Totals Approved Totals
Monthly Total Prekusly Reported To Date

(d) Fixtures. .. | | [N SR
4. L”‘bors_"_' """"""""""""""" 3934+92 | 25466577 315341469 # LV{ -------------------------------------------
5. Supervision..._______________ |-495:60-| - 3 ’610@_.0& l&’bﬁow _____ Je. 0N -
6. Supplies .

A ey By 4563259145032 | -

(b) Explosives. 1‘ SEEB92- | ';888.72' B R —

() Repair Parts. . B e o O I A B R R

(@) OHhEr- e e T e
7. Power....Biege)--- 2564 |B5795513 |l Q530 | | e
8. Transportation . || e - -
9. Insuraqce

(@) Fire oo e e e e

10.
11.

Deletions
Adjusted totals
Totals previously reported
Totals to date

(b) Public Liability

(¢) Workmen’s Compensation. |_

Other (specxfyh)‘Ta

Bouirment under $50.
ﬁpp-licatimrwatar"pa

""""" 13463953
l,hll-‘ﬁ

“I;622345

ST €KL

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory,

c¢, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT US}ﬁONé’

Checked by
Entered by ...

Remarks

Approved by _._____Z € ____-/ff_ _________________
Amount approved for payment ___.____________.. j A.ﬁ/ﬁr‘ i

16—64068-3






By

EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF foxdld, 2902 .
(Supply Data Below Applicable Only to Your O[l)erations)

.

<
Pl ‘
Costs PROGRESS 4
ITEM : .
I . .. . . 3 ; Units pre- . : ized b
, . Wasgle:rliez;nd Equipment 2 Supplies Other 3 Total Unit U:;g:%gls viouslty I Units to date (}ggif,i&u(tgmfglt AS;
; Dorte
- . — - :
rifting____________________ : el A P ‘
; ; . . V3
i . A1y . Le [ g ST SO 4 o ) )
Crosseutting. .o 2L I X T R |+ 2 B e L I L B
aising N I S I I I B I
afts N R . 3 - ______________.T -
nzes ) . R i ) AR (-
1) I 100) 1= T A e B I . — S RPN, N
Overburden . SR S S D SN BV S 4 E ISR N
tehabilitation and preparation___ IR I F U AU : - o
ology and geophysics B SR IS ER N H I I
nching. . ______________ R i SR S P . -
lampling and assaying....._..______ B ) I - ) S
i A4 P : fig 5 & 340,39 :
Roa‘ds an(i t,l‘ﬂfllq "35@."«}"7[;“'- """""""""""" ,l:t“;;é" """" "é?,;'.“f;g """ - }'23"'%3 """""" =
' it O " S ot & e L) 2 . .
mt@i B et 'rf:fﬁvﬁi@"- i&%'ﬂ {3 .{L‘C..\;,@ 55: R
Other (specify) e e e e I -
T Sl ""‘""""‘“""" ettt Peideteetebdatatetaettte] (reddeteteodebieeteuiainl] ettt Putaeeieleiabiitiitbytey
. ‘ ‘
y bk 2 O3 . | It @ e (o . p o PP
ToraLs bk 2w B B3 ia i e Ao s 4 Sl 1 % B L 17722 & M 112 e
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. ’ .
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “‘Other’” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. - .
4 Specify whether feet, cubic feet, acres, miles, etec. . .. 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE





May 7,1952,

To: Mr.J.C.Kieffer,General Manager
o - Paymaster Ine. : =~
. P.0,Box 930
Kellogg,Idaho.

From: Ernest W.Lomas,oreman
. . Paymaster Inec.. ‘ -
" P,0.Box 182 .
Carey,Idaho. S |
Subject: Monthly Report of Gperations at the Paymaster Mine for
. April 1958, ' - - SRR

~ MAIN_CROSSCUT

(RN | - ' Advanes ' 100.0 ft.

With the exception of two points at which major jointing oecurred in the
graonite ascompanied by heavy water flows,no $imbering was required,The
sections requiring timber were for a distanse of about 15 Teet each,High"
pressure water flow from drill holes is still being eneountered at times,
The drift from Sta,L-12,312 feet to face bears N.40 ¥.This is a correction
of & degrees from the former reading given you, . . A : :

GENERAL DISTRIBUTION OF LABOR COSTS

thdarground SupQTViSiOﬂowpp;ﬁo-9&09-u;toﬁ¢10¢oqoaoo'ﬁabonovoo$ - 495.00

Cfflca Qr administrativgowquiwnbwtw;pqtobwtiobm000@.104*&.@0 412.50
Boarding Haua (GOOK) L IRNOESPIELNOIUERED BN u.i.,to.-a R R N R R R Y AP P 261.56
Direct Labor.ﬁain erOISQQS.-4~q;.qa-w».aawya,‘ﬁ..my.m.o...@.. 2503.17

com}?ressorbi»boi000OQQ.g-g..a..;,..‘,,,...,‘“.“"_,._."..._’A.."."."“.. 82?.41

Mﬂiﬂtﬂnan@e\and-aﬂpair Surface‘Equipmanﬁ.¢.@.......‘...,‘..a. 96,70
General L&bﬂf.q.nuo}ﬁo.ovtn»bro-o--qod'OW¢cJ4w¢9iwoniQon:w,»o >v37-21
_RO&Q Rgpairsqmli.@o}'ltﬁﬂlfiﬂﬁﬂi!;!¥Q0ﬁ0viqﬂoo@poa‘#*.nvod.gg 105,93
. e e , ‘ . o I $'46"148

 Employee's travel allowance 17,85
R - Total payroll ' —  $ 4708.73
- INVENTORY R -

Fer'itomslan-hand and totel valno,#eewattached shest,






. Supplies purchased during April 1952.....80180.78
mn gou.co.oe;oQOuubbocﬁptvooq’d"e"ng.mﬁvf'dﬂ . ?0‘7

Stove oll for heatingeesissoesnscevavenes 18,00

Cook's WAREB s svvsnsrvvesenvoscsenes srebeey ‘ gﬁ;;gﬁ

Totel eos8 4§ 443.06

Totel payrell deductioms for employess . -
‘staing in boarding house....siicevireiviosd 388,38 -

Baisd 3379

D‘tiei-tjco"oo‘_opo';.‘o‘-q serendane Veoeseesqgeevae

$ 44208

wQuther‘c@nditioﬁs in general for ﬁhe.ﬁbnth'hdve bcén fair and warm :
daytimes with drepping temperatures at night, Flood conditions were quite
aevere for the distriet generally but at present are much improved,

n.spucttull_zy'sp_M§ted‘,-; L

. Ernest ¥.lomas .
Yoreman:






- BAYMASTER INC,

. INVENTORY AS OF APRIL 30,1052,
Quentity .. $‘ Yalus

ge09' ~ stull timber - § 1921.80
641 ‘ L cul.vert pipe ‘ ' 153.60
106", oo 1" plpe o ' 23,32
580* . % . 4" pipe o 959,80
810! o : SR ¥4 vuntilating pipo . 1004,.40
24504 | . blasting powder ' : 483,87
6400# o 20§ steel Tall - : - 400,00
7o00* . . random 1agging , 525,00
-1} tons . coal ‘ . 23.63
-1 7roll . fuse - : 42,00

¢ boxes ' "~ blasting eaps _ ‘ _ \ - 2l.24
1087 - S elestrie primers . 286,08
1400 gale., . | diesel oil 3 T 217,00
‘150 - gals, - ' stove oil) - . ' - 24,00
- 20 S 4 - earbide bits ' o 231,00
, . S commissary SR o 7 .29

Total . . § 6093.03






; .

Lefanse Minerels Txp.oration Admin.
c/e Buresu of Kines

1201 R.Diviston Street

Gpokane, Wash.

Centlement

Ve sutait herewith Form MF-104 in steordsnce with $he sugxestion
by Nr. Wo Rulon Lse, Fisosel Officer, as of July 4, 1952. Inam~
such a8 the amount submitted ($6,483.21) Las besn previously
spproved Uy Mr, Les 4w of May 9, 1952, we herewith requent
paywent of the balsnce of the amount due of $3,011.89. This
amount represents $2,150.00, which is the 10f holcback mention-d
by Mr. Lee, and & balanse dus aesording to the Jamury report
in the smount of $861.89 covered My Amendment #3 to the sontract
#lda-859. Feyment for the Llatter smount is justified because
Amenduent #3 to the sontrvot 18 designed to start work at the

‘sctusl point at wideh the previcus authorisstion woslo—ieve

expired. In mctual faet, work did mot stip at the designated
point, : ) o v

Distribution and supperting pepers hive besn pravisusly fure |
nished the BOMQEQAU' ) . o .

The above 2enti.ued figures hawve not tesn cdum -2 othor"»

payments recgived from the H,H.I#.&. :
@j - Yours wery truly,

:3 NJi/// ‘ | o éahmﬁw ‘
mﬁ_}m P - President






N
-

ﬁ» - . WG ) U T e ) %P
™~ ' g Budget Bureau No. 42-R1036.2.
‘(.Alt\idigzuzsﬁ%l) % Q. Approval Expires 6-30-52.

UNITED STATES | |
DEPARTMENT OF THE INTERIOR Contract No.
DEFENSE MINERALS ADMINISTRATION

Name of Operator ...._. Pa e ster - InC g
Docket No. DMA _.___. 7 .

T A t $.ge-- I

otal Contract fn'oun- $ 95’02&' 16 ( »
Government Participation: .. ________________ 50----- % Amount, $"'k?5'51‘93€8 _________
Distribution of Expenditures for Month of ---—H&I—'Gh—;--l952 .............. e

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

-

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be made from time
to time. ‘

CERTIFICATION

The undersig_ned company, and- the official executing this certification on its behalf, hereby certify that the information contained -
in this report is correct and complete to the best of their knowledge and belief.

By A et N m..\f

Paymsaliet o cTnga)

(Signature of Authorized Official)

_______ .. May 28, 1952 . | e
(Date) President (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a crimin

) al offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. - ’

16-—64068-3






" MONTHLY SUMMARY COST. STATEMENT .. ... ...

List as Shown on Exhibits Attached to Contract

e e ST T

For GOVERNMENT USE ONLY

MONTHLY TOTALS PREVIOUSLY TOTALS TO T — S
ToraL REPORTED i Darg, Approved ~ |. Approved Totals Approved Totals
Monthly Total Previously Reported To Date

Ity »

oy iy

1.- Fixtures and- Improvements: . i »
(a) Facilities._...__..________I._.| .. e e AN |l B

3. Rehabilitation andv‘ Repairs: '
(@) Facilities ..o






TOTALS PREVIOUSLY
REPORTED

DitE .

RS
F_oﬁ GOVERNMENT USE ONLY

A’ﬁpmved
Mopth]y Total

Approved Totals

i
1 Prevxously Reported

Approved Totals
To Date

< Trew MoNTHLY
(d) Fixtures...._.__.____._ | ..
4. Labord . 5863.05
5. Supervision...______._____..._....__. 1.832.50
6. Supplies
(@) Timber_________.___.__________
() Explosives...oooooooeeeeem... 256,31 ..
(c¢) Repair Parts..__._..__...____ 89.66_ 1.
(d) Other...____........_.._. 413.86
7. Power e e
‘8. Transportation.._._._._._._________| ..
9. Insurance .
(a) Fire [
(®) Public Liability oo |

10. Contract Work

Equipment--under- {750.00

Engineering

Deletions
Adjusted totals...._____________________
Totals previously reported
Totals to date ..

(c) Workmen’s Compensation.|_-

------------ Payrell--Taxes-|-:
11. Other (specify)-Boay dg?luse .
Application--water-permi

Phone.&.  Advertising -----

.........................

27,1406.77 14
--3,640.00;?_{

-45032.71-

4,888, 72| A 6.J7].

L5797

8,516.63 ...
3,795.13—

.........................

___________________

A 02279

data.

! Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
% Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data orfurnish copy of payroll sheet giving same

FOR GOVERNMENT USE ONyY//

Checked by

Approved by

Entered by ool

J<

Aoes

E L

16—64068-3

Note.—Indicate that portion of superv1sory, oﬁiee/é}nd engmeermg salaries that is cha,rgeable to this project.





(Supply Data Below Applicable Only to Your Operations)

EXPLORATION iINIT COST AND PROGRESS REPORT FOR MONTH OF _March, 1952

TorAaLSs

Costs PROGRESS ¢
Ijnm Wages ! and * Eauion . o . " Units this Units pre- s d Units authorized by
salaries quipment Supplies Other Total month ﬂggfltzge Units todate | coniract (Exhibit A)
ting o i . -
Crosscutting. ... 5809e3h - 657426----|--1333+56|-7800.16. - 107¢.-.|- 965,18
"Raising e e S SO M R
Shafts | e e e e e e e
Winzes_.. .o e : R R 1 ) I L S I - - -
Drill holes..._.....____.__..... - - U PR S ) [, S U [,
Overburden_. .V SR R FO - —
Rehabilitation and preparation.__|________._______ | ________ R - R (R [N [, - --
Geology and geophysics S IO R O R 7 PO FUSNURRR . -
~Trenching... e . [ F I T N R -
Sgmpling and assaying SRR SRR S M I N . "
“Roads and trails........_._. 299.96 | . 2 33.96. | . 69.17| 403,09 | I [
Seaans.. Qffice 60625 | | . 68.61... | . 139.42|. 814,28 | |
Other (specify) - _ [ P

6715.55..

759,83

~-1542.15

-901753-...

1 Prorate supervisory, engineering; and office salaries in proportion to man-shifts of direct labor.

3 Prorata charges far enninment that is nat exelnsively far ana tyne af inh (s1ch as eamnressors) against anthorized imits of work in each category.

3 Where entries in the “*Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown oi this item shouid be made.

* ¢ Specify whether feet, cubic feet, acres, miles, ete.

--2071...1.965.1%.

16—64068-3

- -1-0-7-2-.-11

U. S. GOVERNMENT PRINTING OFFICE





From:

Subjeot:

April 5,19852,

Mr.Jd, C Kiortﬁr,Gonaral Mana@ar .
Paymaster Ine.
P.0.Box 930

.Kellogg, Idaho,

‘Ernest ¥.Lomsas,Foreman

faymaster Inc,
P.0.Box 182
carny.Idaho.

Monthly Report of operations at the Paymaater Yine for
Herch, 1952.

MATN CROBSCUT '_

March 31,1952.............uta.L-lg to fac.coooooooog-otcooooo 1&300 .
FQbYon‘Q 1952........¢u... i‘taoL"lB 130 fﬂcgoooncoouoooooootoot 15 £t. .

Aﬁ'&ﬂﬂﬁ o 107 0 f£t.

7hile the advance for this neriod has been through granitc of varying
derrees of hardness,it was deemed advisable to timber the drift for the
entire distance. vater flow has been very heavy and at times produced a
bydrostatic pressure in the drill holes which made losding difficult.
The general course (Brunton reading) for this advance is N, 42° 77,

GENERAL DI TRIBUTION OF LABOR COﬁ

Undar@round aupgrviﬂicnoﬁooo'bOwolui-viooOto;tbtnéooo‘lé'o-o e 495.00A

Offiﬁa Or AaminiatrativeiotfitciOOQQOQ'O0.0.0'000-:#0-!0-.00" 413.50
Bﬁardin” House (e@@k)ooooco.oetto-&ooooo.cocwgpcccvopco-;..o_ . 413099
Direcot Labor,ijain orosscub,cisecsevocsssceesssessesscsansnsse 2115.30
Ccmpreﬁsor......-....q‘»..;....‘.............,............a. e51.01
Haintenance and Repalr “urface Zaquipmente..eeecveessesssnses | 27.21
Maintenance and Repair Underground Foulpment, civeevssvsnane - 8,82
Genersl Labor.o...-o.ouo-unoo-ooOQOQn'-ogo.-oopd-cn¢.éop¢o.,. '?2.59
Road aapair (Snow R‘mow}.)""‘...".'...‘.t.‘ﬂ..'."‘.ﬂ.."ﬁ 299‘96

Total Payroll § 4795,18

INVINTORY

For items on hend and total velue see attached shaet.






! N IR
-
:

-2=
* BOARDING HOUSE smtrmmm

Supplies purchased during March 19580, .0.8 349 33
1 tOn coallcodooctcC.-Qoo0000000090000.0?0 15 75
3t°ve oil for h@ﬂting.-.;.ntoooootboooooo 16,00
COOk'a W&S@E’.y.‘.;..,q..é...o..So.-.-o-....v 412099

‘Total cost '. L & mesc07

Total payroll doductions far employeses T~
“staying in boarding hoUSEe.ssesecrvcseessd 458,33
Deficitol.bl..ll."'.'."‘..‘...OOQODC’OOU._f 555 '74

$ 794,07
Note: The regular: salaried cook havlng lert 1t was necessary to smploy

. the services of another at a much higher pay rata. Cooks are diffioult
“to find, .

We have had grsatly . varied weather oondition& during the month, Have had

tWo very heavy snow falls and. several wind storms of blizzard 1ntensiﬂy._A'

Respectfu,ly aubmitted,

Bornii? L.

Ernest WW,Lomas
Foremen.,






PAYMASTER INC.

INVENTORY AS OF MARCH 31,1952,

Quantity | - . Deseription

9789 . L stull Simber
84" e ... -oulvert pipo
jo8¢" : : 1" pipe
701 4" pi
| 810" ; 12~ 7qntilctins pipn
| 4800 ‘. A lasting powder
112604 ‘ . 20§ steel rail.
10320* F . ‘ ranaoa lagging
2 tena . 00
1 rol} o fuse
9 boxes : blasting oa
1707 | alcatrie ¥ Imrn
2400 gals, ‘ esel ©
300 gals, stove 0%}
¢arbide bits
eomminsary

Total

Yalue

$ 1951 .80
15%,60
28,52
984,71
1004, 40
888,75
708,75
774.00
31,50
42,00
21,24
409.68
378.00
48,00
zvv.zg‘

37592.24






§t;mui'arii Form No. 1034 a—Revised

Form preseribed by
Comptroller General, U. 8.
September 7, 1950
(Gen. Reg. No. 51, Supp. No. 11)

Voucher prepared at ﬂmﬂi’:owgm(c‘ ______ ddt)7/8/52 ........................
1ve piace an ate
THE UNITED STATES, Dr., Payee’s Account NoT&=Em=59

e

VOUCHER FOR PURCHASES A’
«_ SERVICES OTHERWPERSONA_L

D. O. Vou. No. .___.

PAID BY

?ay'uon mg (Payg)po e 1’ W gmn (For use of Paying Office)
611 Poyuen Blig M .Q__.._-_-_-.-.--.___,-..__..______.._--.1_{_2.“_}____--_._____f __ aghington
""""""""""""""""""""" (Address) (City) (State)
- anddlzrate ) Dat:toge?:il;:ery | Di (c n“fi:":';‘:iz. ::J-geégé}:?;?m;:i::s;;LQd necessary) i QUANTITY Cost . Per Dollars | Cts.
scoun erms
"ebruary [As per attached certified Fom iF-10h
952( Suppl)) deted 6/3/52 attached. 0,602 45
ch s per attached certified Form MF-1Oh ;6
952 | ~ dated 5/28/52 attached, 35257 :
pril s per attached certified Form MF-10L
952 dated May 29, 1952 2,815 15
PAYMENT:
Complete []
Partial 'l ‘
Final O Use continuation sheet(s) if necessary .
Shipped from to Weight Government B/L No. - Total 825 Zﬁ 96—_—
j (Payee must NOT use this space)
Differences ..o ||
----------------------------------------------- 846796
Account verified; correct for ___________

(Signature or initials)

Contract No. [cit=f, mwbG

Date

Req. No.

Date

Invoice Rec'd,

85574e96

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or

project symbol Appropriation title Limit;ll’l”.‘xnl:roj't. AApp{;t;’?x;‘tion
Ugllol | Revolving Fund, Defense Production Act, | 8,67h.96 | 8,01he96
.................................................................................................. Inverior o
Allotment symbol Amount ?il:.l‘ilgi::i&:]. COST ACCOUNT OBJECTIVE CLASSIFICATION
. Symbol Amount Symbol Amount
Check No. ... dated ..., 9., for $ ...

............................ { on Treasurer of the United States in

favor of payee named above.

16—22000a~2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes[]  No [J.
2. (a) Advertising by circular letters sent to _.______..___._______ dealers.
(b) And by notices posted in public places Yes (J No (1.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). . . .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of ...

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Nore.—The above form ‘‘Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22900a-2






e - | EC

1 MF-104 : X Budget Bureau No. 42-R1036.2.
‘ WU ugust 1951) .

: . Approval Expires 6-30-52.
N ) T . ‘
UNITED STATES '

DEPARTMENT OF THE INTERIOR - Contract No.
DEFENSE MINERALS ADMINISTRATION .

Name of Operator ... E&m&t@l‘.,-lﬂﬁlt_m.mﬂ_-_-___-__--..-..._.___.:___._._4.._______--__.____.__-.'-._____-_._ ______________ :

Docket No. DMA .- 391K ooomomeemoeeceen

Total Contract Amount $.....Q. 5,.020,16 ____________

Government Participation: ..o 5Q ... % Amount, $_-__,I;.z_ 510,08 -

Distribution of Expenditures for Month of ..... February., 1952 ﬁe_:CJé_imed) _____

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field .
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
‘maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time. :

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

3 A =pransS

...................... - P2 ste::{..Inc.--‘-__----...----.-..- By
(Name of Compahy) . . (Signaturg of Authorized Ofiicial)
.............. coeneneeeee JURG 31952 Presicent , - ’
. (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16--640638-3






'MONTHLY SUMMARY COST STATEMENT

“List as Shown on Exhibits Attached to Contract

For GOVERNMENT USe ONLY

Item Fl\@(hmv‘ TOTALS PREVIOUSLY TOTALS TO - | R
ToTAL . REPORTED Dare Approved Approved Totals '~ | Approved Totals
: Monthly Total Previously Reported To Date
Re-Claimed :

1. Fixtures and Improvements:
(a) Facilities

2. Operating Equipment:
(a) Purchased!........._....____. S —— SN I S -

16—64068-3






sorf —
. MONT”MMARY. COST STATEMENT—O00{ed
. i?(;n GovERﬁMENT USE ONLY
ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO ' -
) ToTAL REPORTED DA"T‘ Approved . Approved Totals . | Approved Totals
’Monthly Total Previously Reported . To Date
(d) Fixtures...____._..._. B S PR I
4. Labor®ooooro. | JELT+88 | 17,675.8L QL 523,F2 | T
5. Supervision_________________________|._ 4‘_’59.‘.99 _____ g23_5__7___5_9 ...... 2180_?.!_59__ SO
6. Supplies ]
(@) Timber || 59032‘7_]: ______ 1‘30:3_2'71 . - N -
(®) Explosives...o— |- ‘4:62?_'.“1 I T A !
(¢) Repair Parts .| .| =2 7(?80_8‘_‘ 1_708.!.0.8 ..................... . I -
(d) Other S S g_’..]:.qg__??_-..__ _8’:!202.'_77 ______________ : e
7. POWer.ooeo Diesel | | 3,795.13 | 3, 209203 |\ )
8. Transportation. .| SR F -
9. Insurance
(@) Fire o e e SN S R
(b) Public Liability ... | 2 PR . - e
(o) Workmen sCompensatlon ___5%_3.5_'..__... R 636'75 ....... ]:.!922335_. ...............................................................
.Taxes | 193.40 | 897.16 | 1,090,586 |
10. Contract Work ... | e SN RN N
11. Other (specify) ..o ||
‘qulpmenf‘: umer $50 253.28 253.28

Adjusted totals

Totals previously reported....__._____
Totals to date ...

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory,

ffice, and engineering salaries that is chargeable "to this project.

FOR GOVERWNT y{g,&NLY

Checked by
Entered by
Approved by
Amount approve

d for payment

Remarks ___.






?
(Supply Data Below Apphcable Only to Your Operations)
L}
! Costs " PROGRESS¢
. ITEM
: Units pre . .
1 . . : i + : Units authorized by
‘ Wages | and Equipment 3 Supplies Other Total Unit Upitssh's | viouslyre- | Units to date contract (Eghibit A)
. ported ( s%age

Qrif ting oo

Crosscutting e 3296;29 S R101,02 _P07.01 7248 [892.7Y [(965.10 13677 .

Raising. SRR B I SR [ SRR, I --
- Shafts - } ‘ U, FRS— B SRR R e reememneee

Winzes ——- S ) R R SRR (S - —-- 3
~*Prill holes_ ... L : i I R

Qverburden_ .| - .

Rehabilitation and preparation___|__...____________ e — ees — . : ) SRR R URUR S

eology and geophysies._...___.____ SO | i - -
Trenching._... | N - e —_— S [ RS IR SR R
Sampling and assaying — I S R SR N AUUUUSRU MR

Roads and trails LL6.59 | | 46,59 - [ S [ ———
Femomms Qffice & Cook . [ 555.00... - - |- 585,00 | - 4
" Other (specify) SR A IS IS, I

@_zons ‘ hesn.ee | prci.e bor.or bacs.owe e h2ur lag2.7e lgss.ae hser.e ..

! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“‘Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3 U. 5. GOVERNMENT PRINTING OFFICE

¥ See original Febwmyary report,






- T - e ST RS BT T ST SRR TR T AR TR T T TR RR ST R e o R TR T TR T s
F, | '

P @ emmnaae
* UNITED STATES
DEPARTMENT QF THE INTERIOR Contract No.  _ g

DEFENSE MINERALS ADMINISTRATION

Name of Operator _...__.._. Paymaster, InCe . o
Docket No. DMA 394 X

Total Contract Amount $_.-95,QZQ‘16 ______________

Government Participation: 50._..9 Amount, $_ 47,510.,08 .

Distribution of Expenditures for Month of _....F ebruary, 1952 X

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
‘OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be 'submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative descriptiori of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be Hude" from time-- --
to time. Befszzs

CERTIFICATION

The undersigned company, and the official- executing this certlﬁcatlon on its behalf, hereby certify that the information contained
in thls report is correct and complete to the best of their knowledge and belief.

.................... anmst.er ; By d ~oaXr. T AL T M ans
Name oa)‘ompaus}’ . ' (Signature of Authorized Official)
----------------- -May-22,.1952....... S — --—President

_(Title)

NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wxllfull

y false statement or representation to any department or agency of
. the United States as to any matter within its jurisdiction.

16—64068-3

T






MONTHLY SUMMARY COST STATEMENT

Llst as Shown on Exhibits Attached to Contract

For GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO P E T 7
2 » ToraL REPORTED Date ) Approved - Approved Totals. Approved Totals
# |. Monthly Total Previously. Reported To Date
1. Fixtures and Improvements:
(a) Facilities........._...._________ - R D FOSRUC S LGSR S i - .

2. Operating Equipment:
(a) Purchased!... ...

3. Rehabilitation and Repairs:
(a) Facilities

(b) Buildings






; - MONT}‘UMMARY COST STATEMENT—(su
a O TOR GOVERNMENT USE ONLY
Moy | Torgs Brevouary | Torrsmo | ‘
| ' M;tfzﬁf;z%z‘m ‘!P::ss:,if;f;d;;;zartzd A
4, Labor® ... 3847.88..:|17,675.84 ... 21,5232 = ||
5. Supervision.........._________. -450,00...|--2,357.50...... 2,807, 50‘ i) SO .
6. Supplies . e ’ b :
(a) Timber. ... -304435---|--3,728.36.- lp,032'7l e -
(b) Explosives.._.._.......______. - 234650 4,397.90 b€ 63241 .. ST E
(¢) Repair Parts.._______.________ __-._67183“- 1,6Ls0.25 _______ _.14208498,
(d) Other ..o 55704 | . 7,5045.73 . 8,102.77.
7. Power... Diesel . . 937,30 |.2,857.83. | 3,795.13 | . _ N
8. Transportation .. | e
9. Insurance

(a) Fire

(b) Public Liability

(¢) Workmen’s Compensation.

P R Taxes
10. Contract Work_..__________________
11. Other (specify)

Equip. nnder.-$5Q¢QQ _______

Apphca:oion water permit |

Deletions oo

Adjusted totals._____._.________________
Totals previously reported

Totals to date._. oo ______

gz 01 aALE

1 Enter amount paid during month toward total purchase price. )
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. '
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

NOTE.—Ipdlcate that portion of supervisory, q%, and engineering salaries that ISjchargeable %0 this project.

FOR GOVERNMEIi‘T USE

Checked by
Entered by

Amount approved for payment
Remarks

Approved by ../ ree T [fewo +

16—64068-3






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ___February,. 1952 .

(Supply Data Below Applicable Only to Your Operations)

J
Costs ! PROGRESS ¢
e ‘ Wagés! and® | % gt o.c Lo ‘ . Units this | Units pre- its to date | UDits authorized by

V- ‘ A alatios . ?ulpment: Supplies Other 3 Total Unit month V}gléls.{gdre Units to date contract (Exhibit A)

\ Drifting EERS fhabel | SUTL 2 o e S OIPPC N N S Y SO —
Crosscutting...oooooooeceeee | 38512290 ] v o b | 2101.02 | 907.01 | 685932 £4 60k | 892.7 |.953.1
Raising__.._... - . N [ [ S e SRS PRSO J—

i Shafts... . N R L SN [ I, _ SN I

‘  WiDZES_ el 3 % B AN [ SR [ S

i Drill holes - S D R ERA A SN S (S [ S,

{ Overburden JUSUR F N F U (R U U SOV SN P RS --
Rehabilitation and preparation.._|.. .. S TR A SRR - - . N - S PR S DR
Geology and geophysics............ L N R N S - - - --
Trench?ng__-_-_-__.--___--. R A R N N R FS— B P -

Sampling and assaying '_l ] " " et R __:___:'_ . ; o - '
Roads ;T;,nd trails L hL6,59 | . | bli6 059 |
Test pits... . —— . ‘ N e
Other (specify) - ) DRSS IS i . .. N .
ToraLs 4299.88.| | 2101.02 [._.907.01 | .7305.91 fif. ... 60k -.|--892,F|-953 -l

. 1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. .
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
¢ Specify whether feet, cubic feet, acres, miles, ete. - :

16—64068-3 U. S. GOVERNMENT. PRINTING OFFICE






Tos Mr. J.C. Bieffer, Genersl Hsnager
P& yoaster, Inc.
o G Box 9ﬁG
Kelloagg, Idaho
Frome BErnest . Lomes, Foromsn
Peyeaster, Inc.
Pe QJBox it
Corey, Iuolo
Subject: Monthly report of Dpersiions at the Faynaster line for Feimm ryy 19524
Februaxy £y 1952 veenses.5t@.Le11 10 £308u0crssaenacess1s.0 FL,
Jw“ry 33.’ l?ﬁz;woooonovtsta—olb"n 'bo facao'oin'o-ooo-v-. ﬁ&oé Ftlo
Advance “60.4 Ft.
¥OTTs  On February 21, 1952, fuce caved il 2 new cmaacut was started at

driven to & point 15 feet dietant es of l"sbmry 29, 1952,

March 5, 1952.

Sta.L-12 which is approxinetely 81 feset 3.80° v, fmm Stae L-1l. %he
new crosscut from Sta.l-l2 bears approximutely Ne&2° 17, and hos been

THUSs
febﬁi&!‘y 29, l952-...-.-¢n.5m ’:4-12 w f”\Q'QOO'oo-n-n.-too ls 0 Ft.
Fﬂbm&r’y 23, 1.952-‘-.-...-.5@& L~12 to side of drifteeess 2-0 Fte
Advence 12.0 Fte

Total advance for month of Februsry, 1952, 60.4' plua 12.0' = 72.4 feet,

Crosscut for thie veriod bhes teen all in granite which in the case of the
fault encountered on Pebruary 21, was very bedly crushed, The flow of water at
this point was the grestest ec for in the development program.

GuicRAL DISTRIBUTION OF LABOR COSTS

ﬁuﬁarv.iaicnocg00ou.‘o'otoo.ocoovﬁqﬁQouumtooo.oc.obcttqt.oiqoovott!loo i\) 14.50.00
Off.i.c‘ or ﬁdminiatrativeo--cdboqotooovotoooooooooo.-cono-.ooou¢ooooo - 375.00
Emmmg House (‘cook)b'Q.oOC!t'QQOQ'O‘QOO'..OOQO.'O‘#OO001...'.0.00.. 180,00
Bireet’ Lﬁ.b@)!‘, wn croaacubooouncc‘iovtoo.oc!Qtntnvitooootoploooooco 1,8h&¢13

campx‘aauor....n.u.................u.n..a....-......u.uu...nq 695.&9 ‘;
x&iﬂffﬂﬂﬂllﬁ’ and Hcpm Gurface E(g“di}'m&i’l%u-n....-...uu........... 50025 ; |
Haintenance and R’p&ir U!Kwrgwlmd Equipmntgcocooot-oocoooo.oo.ooo. 25.6G0 L

Genex'&l Mhor.-...................u-...-.uu...................... 227.02
Rosd Hﬂy&ir (Sn@w E‘fﬂoval)ooooo--ooopnouoooio.-och’uooo.o.&aoocionoo ) %6022

Total Payroll $ 4,297.88






w B o

Quantity

10384°
64"
105t
gzl!
810"
5700#
12060#
12320
3 tons
1 roll
9 boxes
1150
5600 gals,
500 gals.,
24

PAYMASTER INC,

INVBNTORY AS OF FEB?UA?Y 29,1952,

Description

otﬂll timber
culvert pipe -

1" pipe

4" pipe

12" Ventilating pipe
blasting powder

20# steel rail

‘random lagging and lumber

coal

fuse

blasting caps
electric primers
diesel o0il

stove oil

carbide drill bits
commissary

Total

Value

$ 2076..80

“22032
1128,71
1004.40
1125.75

753,75
924.00
47,25
42,00

- 21.24
267 .61
868,00

. 80,00
277.20
22,44

. $ 8815.07






Standard Form No. 1034 a—Revised

Form preseribed by
Comptroller General, U. 8.
September 7, 1950
(Gen. Reg. No. 51, Supp. No. 1

nr,

Voucher prepared at
THE UNITED STATES, Dr.,

To

6

IC VOUCHERgR PURCHASES
RVICES 6THER THAN PERSONAL

1)

Interior, ifines,

U, S o N

(Department, bureau, or establishment)

Albay, Oregon

(Give place and date) ~
Tan=l=59

Payec’s Account No.

(Payee)
11 Pcyton Blds., Spokane 1, Vashinagton

D. O. Vou. No. ...._.

Bu. Vou. No. .._...___

PAID BY

(For use of Paying Office)

{Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply QUANTITY
Order or Service schedule, and other information deemed necessary)
] Cost Per Dollars Cts.
Discount Terms
Janvary .
1552 cupgplomentel iavolce dtd 7/30/52,
fora “P-104, attached 3,011.88
PAYMENT:
Complete O
Partial O
Final U Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. . Total [3 3 €11.58
i (Payee must NOT use this space)
Differences _..._..
"""""""""""""""""""""""""" JOLL 88
Account verified; correct for .____._____ 3’ *
{Signature or initials) ____.________________________________.._.
Contract No. Ldﬂ"h”b}‘ Date Regq. No. Date ERA NI Ee RlecTHE [TeRISh
: Delense Mincrafs Adminfsiraisa
a9 0
3,011.88 RECEIVED
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
A fation, limitation, - 5 5
PPrope o dritagion, o Appropriation ttle Cimit st FroVe. | Appropriation
----- WXhHOY-- o |- Revolving - Pundy-feferse-Prodvetion oty |- ) B s s
______________________________________________________ . L d
------------------------------------------ Inperiap----ooeeeee [ 2T
Allotment symbol Amount ?;ESE&T COST ACCOUNT OBJECTIVE CLASSIFICATION
. Symbol Amount Symbol Amount

on Treasurer of the United States in
favor of payee named above.

16—22000a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [] No .
2. (a) Advertising by circular letters sent to ..______.._.________ dealers.
"~ (b) And by notices posted in public places Yes (3 No (.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. .

-4. Without advertising in accordance With oo e e

Nore.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should. be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) :

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2






Fortn MF-184 (Rev.) - g,
(April 1852)

OPERATOR'S MO

Month of ___Januaxy ___.__________
Operator’s Name _.._Paymaster, Inc.

DEFEN

1952

Address ..__611 Peyton Bldg,,

UNITED

TMENT ORI HE INTERIOR

INERALS E’fPLORATloN ADMINISTRATIO
NTHLY REPORT AND VOUCHER
Supplementary
Docket No. DMEA ____391X __.

Spokane 1, Washa

STATES

Government Participation: 5Q0__9,

%

oEpARERARE SRrose gusto .

22+

Defense Minerals Administratics
RECEIVED

AUG?2 5 1952

Contract No. . Idm=E59

Minerals

I’fEMS OF COSTS

FOR OPERATOR'S”

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previoﬁsly
Reported

Totals To Date

Apgrbved
Monthly Total

Approved Totals

Approved Totals
Previously Reported To Date

(1) Independent
Short Form
Drilling..

}Contracts :

Bulldozing.....«eeeeeeeaiaeccaianae

Crosseutting. ...
" Drifting __________ -.‘_--_.--*-A,_-___‘.

(2) Labor and Supervision:
! L'g.b'or : —
 Supervision. ..o
. Technical Services Enginees

(8) Operating Mat’ls. and Supplies:

S Timber...__.....l.___ B

-34,908.35
1590750

1-3,728.36....

17,675.84.._.
2,357.50...

4,397.91 ..

Explosives. ..ot ..3,212.91
Pipe. oot e L
TracK

Other . . 286,80 | _7,258.93.

) Op’erating Equipment:

) ":Rental__.___-_.-_.._: _________________________________________________________
Purchase ... U F
Depreciation.....———.———...._| .. 369,00 2,029.50..

(5) Initial Rehabilitationand Repairs._| ... | ... ... _______
(6) New Bldgs., Improvements, ete_|.._________. | _____________________

(7) Miscellaneous: : o
Repairs to Equipment_____._.___ ~116.80 | .1,523.45.

Sampling and Analysis..________| ... - )
Payroll Taxes ... My e 7G| 15237 --
Liability Insurance_..._.___.____. 193,04 |- 643 .71
Diesel -Power - 386,41 - |- 24T ey -

(8) Contingencies (specify):

Equipment. under $50 .| ... [ 253.28.
...................... 5425 .

-2,857.83.-

_______________________

44,723,719

I certify.that the above bill is corr

been received.

Dateduly.. 39,1952 *Payee ..Paymaster,.-Ince

Lc*h_ﬂ .

Per Frank N, Marp ... Title Pregident .. ..

ect and

just gnd that payment therefor has not

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“‘John

Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that.this account is correct and proper for pay-
ment in the amount of:

(Authorized Certifying Officer)

ou. No
(See other side)






P

g

g
(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this vouch:ar is operating a Defense Minerals
Exploration Administration project under Contract No. ___-.-?:Z ........ in accordance with the terms of the contract.

Signature!—jw {M Title W/“M—;—? &%_ Date -__&[f/ﬁl‘ .....
. 7, :

ApprovAL BY DMEA ExEcUTIVE OFFICER OR ALTERNATE:

Signature _J%A{k% ______________ Title --.%..--.{_---_-f_gf;.e._ Date Z// £

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is

third party will be reported under “Rental”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator,for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative descripgion of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or.sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the ‘15th &f
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gger}t should sign the certification in the lower left corner of

. € Iorm,

The items of costs are arranged in the order they. appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. . .

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item '(3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ‘‘ Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) inciudes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies ofc purchase orders, payrolls or transcripts of Ea.yrolls
unless such documentation has been waived by the egiona.i
Executive Officer. This certification may be stated thus,
““Certified True CO{)y (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an: ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. !

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MFT-104 by deleting as stated above the word ““Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’”” amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676






duly 36,. 1952

Defense Hinersls Zxploration Admin,
¢/o Buroau of kines
1201 N.Divisdion Strees

_Spokane, Wash.

Gentlement

We subiait herewith Form MP-104 in sceordance with the wuggestion
by Hr. W, Bulon lee, Fiscal Officer, as of July 4, 1952, Inas-
much as the amount submitted ($6,483.21) has been previocusly
approved by ¥r. les as of May 9, 1952, we herawith request
payuent of the balance of the amcunt due of $3,011.89. This
amount represents $2,150.00, which is the 1(% holdback mentiorncd

by Mr. les, and a Lulance dus aécording to the Jsnuary report

in the amount of $861.89 covered by Amendment #3 to the contract
#1de-859, Payment for the latter amount is Justified because
imendment #3 to the contreot is designed to stert work at the
sctusl point at which the previous authorisation would~have
expired, In mctusl fact, work did not stop at the designated
Distribution and supporting pspers huve been previcusly fur-
nished tie D.M, uA‘- ‘ :

The above mentioned figures have not been covered by other
pﬂmﬂt‘ regsived from th‘ DQH.E.A.

Yours very truly,
A PO W AW
Frank N. Harr '

FPNM:DO : : President
Ene.
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- ! N Budget Bureau No. 42-R1036.2.
(All\rigﬁstlfgdsl)i ‘ . ‘ Approval Expires 6-30-52.
- UNITED STATES _

DEPARTMENT OF THE INTERIOR - = Contract No. 5‘/?

Idm-E

DEFENSE MINERALS ADMINISTRATION

Name of Operator __..._______."___. S
Docket No. DMA e
: i l\'.ld,@&bow .
i Total Contract Amount $. T2 777777 S S0 500400
: Ve
Government Participation: ... % Amount, $ e
P TR, TULa

Distribution of Expenditures for Month of

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be made from time
to time. : EPAR

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the ‘iilformation contained
in this report is correct and complete to the best of their knowledge and belief.

POLTLC STy T <
_________ i s TCe ) By J A %‘57[ .
(Name of Company) (Signature of Authorized Official)

Larch 19, 5L

B . Srectidend

------ (Title)

(Date)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense

) to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. '

16—64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to ContractA

ITem

MONTHLY
ToTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DarE

For GOVERNMENT USE ONLY

Apprm;ed )
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1. Fixtures and Improvements:

(a) Facilities

2. Operating Equip

ment: - .}

(a) Purchased!..........._____.___

3. Rehabilitation and Repairs:

(a) Facilities._.






e

< v MONTHL'JMMARY COST STATEMENT—.Co‘ed |

. _ de.; GOVERNMENT USE ONLY
MONTHLY TOTALS PREVIOUSLY TOTALS TO — T

ToraL REPORTED Dare | i Approved | | . Approved Totals Approved Totals
Moqt’}ﬂy Total | i Previously Reported To Date

ITEM

&'i 7)20')(‘

™

.
e;'i;
~
d’)

’"?-—-—iw,#l.éj; 4
 PI 1’%;0&& - a)-_,-ﬂ

Supervision
. Supplies

(@) Timber__._.__._.______________ S5 o1 3 9diihred ____3’?2@‘.” !
(b) Explosives. ... w3 Py ]
(¢) Repair Parts
(d) Other ... ...

o

»

% N
)
=)
4
]
s
H
H
1
1
'
)

. Transportation...._.__._______.____

9. Insurance

(b) Public Liability ... __

(¢) Workmen’s Compensation.

e Redk-eres

10. Contract Work _____________________
11.

L rionn

um T8 e Pt

. 1% bo ¥

Deletlons ...................................
Adjusted totals... .
Totals previously reported. .. | e :

Totat todate. o | S 644{3’.-. BT 75305

1 Enter amount paid during month toward total purchase price.

2 Payments for rental-of equipment or prorated depreciation on equxpment owned by contractor.

3 SUbém;t copy of the Social Secunty form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same
ata.

Note.—Indicate that portion of supervisory, oﬂi}, and engineering salaries that is chi_a,rgéable to this project.

FOR GOVERNMENT USE O

Checked by //\)_),4: ________ DR : - : ~

Entered by -

Approved by UM ........ & Strusang
Amount approved for payment - A#ng‘_2_7 7,2

Remarks

16—64068-3 ¢






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ___(shuctl, 1952
. ' (Supply Data Below Applicable Only to Your Operations)
N
Cosrs PROGRESS ¢
ITEM : :

‘ , Wages  and | Equipment? Supplies Other 8 Total Unit Units this gg&?ggﬁ: Units to date | e uthorized bY
Briftinge. B, LY D 728 | 3050 GLE0A | Tte | 37846 | 7201 | €927 | 500 = LUK
Crosscutting temmameen - S U I B I S
Raising S DR PO I A e R i -

Shafts . e » SN R S, I : . )
. Winzes. ... - i . --
! Drill holes. ..o ' e e f e i
K  Overburden . e .
Rehabilitation and preparation___|.______.________| .. | - . S (RSN PSSR [RSUUU PN (OO
Geology and geophysies.__.._.....__[.___. . [ P R ) ) FAURUR R SRR (RS PR PO
Trenching___; _____ R SO R [ e e e
[ Sampling and assaying...__.._______|._______________ SSUREPRSURRPUPIR) VUSSP UUEPROITN OSSR (SRS U (SRR R (SRR RO (R, -—-
! Roads and trails.—..ooooooooooo | - .
Test PitS- oo R
Other (specify)' ___________________ -
‘ ToTALS 1 3@1’19_&# 153448 3@?3;2&»6&5,,3‘21 e 1726 | 70,12 89&3.? L0 - 000
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. '
3 Whoro entiict 1 the COThor salumn (akos) mio cagre Hoas 33 beromaero ok ¢ Sompressors) against authorlsed untts of work In each catogors.
4 Specify whether feet, cubic feet, acres, miles, etec. ! . 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE






- < N
\ : "
)

irebyuary B,3952.

Ge %m. O ddeslur,Cenerel smgw
Pryunster inc.
?.@.%%:w 930

ey Penest Vuﬁmﬁ,@?&m
' Fayoastey ino.
Poilelion 382
Carey,dabo.

Zabjects Tonthdy Sepert of Gpeprsidons c:aﬁ the mz;mm e Lo
ﬁamw,&%d.

ﬂmm &5 &Wilibﬁ""‘i‘%im@ % lrﬁmQﬁQ‘ﬂﬂh"GQ.'!O’.'“.'...'* 1 D& m’
Feceabey 3i0&9$&-¢itobﬁwu&%nﬁzﬁw o &“uauqu»aoqo«nqno;é;%aoobo ,- v’
4 m
Lo2s En Soned5,4052, fece caved and & waw eromocut wep started of
Gbtedmll whieh 46 epprodduntely 1kS.28 feet .47 U.0f Clodmi0,
The vew erosstat from CtaJdel) tenrs epproxdentely G.60° (e
hos bern ﬁiﬁm to o m €6e6 Lot Clotont oo of x?m-\ﬁ.wﬁﬂ.
. ﬁ 4 ’“‘\a
Jomaney 34, 195 %esuee senselti il to m@ocauqﬂ-uw»qqssach‘umoﬁ £,
durusyy iﬁ:l‘;ﬁﬁu:oc::o-unmmaw %o oids of ﬁﬁw.:é%ééé;‘.“% gﬂg:
fotsl clvance for minth of Cenuery 3953, €R.6° plue £5.0% g A70.6 fb.

Degrite heovy soter ﬁa: ground woe epite rowd until the 18th. of dan.
6t which timm o strong silp ey fuull was encountered uuning alwmost
porellel to crasecud M ground becrns dmpossible to Hold iy neceasw
1teting & bock up of eboud 30 feot ad stord of wﬁw erosseuts Fhis
grosscub §s An soderstely solid ground although  bbavy satep
flov and soms evidences OF beconing softey fu foce a8 of Sane3l.

Genoril CUPEIVEBLON s es sa0coearerastessisssrstetesissnsiatEssenerals &sﬁ.@@
tffice or HduRnlebriliveecssssasarnssnsirsssnessnsconassrcrssoses B? o Gl
mm "‘Vm‘ {eonic end wpeiled M)uuuuud‘uuununo«nto. Lo 4

i EPotseilege tuponmac&&»cna;.coéﬁsﬁ SeCeabEsOGRNNN

Cainteinance ond Deonie noese

ﬂiﬁ &ﬂgm? anﬁmr T%’mﬁktauunonn-un&comnu-on | ﬁ?vﬁ

Ganeyiel L«x&mom»boooctoavnmcmt«c»muhuotcupotoainaduooo;w&naoano
5
Hoad Depake {Tnow DevEl)essesesunosisnsessontsssstsonnsesosnnns

Total Payrald §  LEhhSD
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~
'_\.‘.

.
INVENTORY

For items on hand and total value see attached sheet,
AFDING HOUSE STATEMENT

Supplies purchased during January 1952:...8 406 49
1l ton eeal...........¢..-...g..;;;;é;;.... 15 75
Stove 011 fer heatiﬁs.coo.ooooqoooooqowooo 2000?
Regular OOOR sﬂlaryooonaiii;o;;;;;;;Qooooo 156;90
Subﬂtitut@ cgakooo000000000000000000000090 734,50

Total cost e —
‘ $ 871,74
Total payroll deﬁuctiens for employeses -
staying in’ boarding hOUBBoooao.¢oooooooooo$ 503055
Dﬁfieitoooooqp,.oocooaoooooootwobodtoooooo 168.41 e
T e

Snowrall for the month cf‘January'was extremely heavy and apparently °
all snowfall records have been broken for the month for this distriot,
This together with high velocity winds made travel fo and from the mine

.......

very d4ifficult and for the most part impossible axeept for the usa of
snowshoes, .

Respeotfully submitted, S
W,\MJL )’% o> 'sz/d‘(fa_/ | |

Ernest Yilomas
Foreman,

T T

L L N T T TP

PO






Quantity

10884°*
80¢*
105
8a21*
810*
650057
12660
14420*
4 tons
1 roll
9 boxes
467
2200 gals,
913 gals.

PAYMASTER INC.

INVENTORY AS OF JANUARY 31,1952,

Description

stull timber

culvert pipe

1" pipe

4" pipe

12" ventilating pipe
blasting powder

20# steel rsail
random lagging gnd lumber
coal

fuse

blasting caps
electric primers
diesel o0il

stove oil

Commissary

Total

Value

$ 2176.80
192,00
28,32
1128,71
1004.40
1283,75
791,25
1073.,16
63,00
42,00
21.24
109,19
340,99
136,93
30,15

$s415.89






R ' Budget Bureau No. 42-R1036.2.
(AME;&I}‘EW R : ~ Approval Expires 6-30-52.
FuBlSt Ry i?

' UNITED STATES L

DEPARTMENT OF THE INTERIOR Contract No. gfﬁ
DEFENSE MINERALS ADMINISTRATION

Name of Operator .....____ SN, S AP
Docket No. DMA __._ Ao
Total Contract Amount $... &3 gitbie. o .. e

Government Participation: L Amount $ ..... Cpinhenb A

Distribution of Expenditures for Month of e i Rl

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration.” Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative’is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes. is. to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Governmentis; PAEp e
ticipating share of expenses. Audits of accounts may be made fypm. tHne, - ? el

ity

to time. eadlane

e

T'F:Q\n 1 « iQOQ
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contamed
m this report is correct and complete to the best of their knowledge and belief.

_________ Finigigesd s . By c} &Mﬁk "M

ol g Tt TG
*(Namé o?Oompﬂny) (Signature of Authorized Official)

NS S SR V) ; rorloa g
{Date) (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal oﬂ'ense to make a willfull

y false statement.or representation to any department or agency of
the United States as to any matter within its Jjurisdiction,

16-——64068-3






MONTHLY SUMMARY COST STATEMENT

. List as Shown on Exhibits Attached to Contract

ITEM

MONTHLY
TOTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

For GOVERNMENT USE ONLY

. Approved i
* Monthly Total

Approved Totals

Previously Reported

Approved Totals
To Date

1. Fixtures and

(@) Fac_ilities _______________________

Improvements:

2. Operating Equipment:

(a) Purchase

Al

3. Rehabilitation and Repairs: -

(a) Facilities ... ____.___

(b) Buildings

e e

16—64068-3






L v MONTHL‘MMARY COST STATEMENT—Con‘d

¢ “A

ITEM

MONTHLY
TOTAL

ToTALS PREVIOUSLY

REPORTED DATE

F_on: GOVERNMENT USE ONLY

TOTALS TO ~

Approved D
Month]y Total

Previously Reported

Approved Totals

Approved Totals
To Date

ot

. Supervision

6. Supplies

(@) Timber oo
(b) Explosives ...
(¢) Repair Parts

(d) Other

m .

9. Insurance
(a) Fire

. Transportatioﬁ ......... s

(b) Public Liability. ... _______
(¢) Workmen’s Compensation.

"‘ﬁxv!

10. Contraét Work

KT
«!tah S

11

Other (spemfy)

B @twﬁfﬁ 3k
g 2?:‘*@3*3 18

ToTAL.

Deletions

Adjusted totals

Totals previously r
Totals to date......

eported..__________

3.»2,544( </

:":afgza:ﬁ

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same .

data.

Note.—Indicate that portion of sup%sory, office, and engineering salaries that is: chb,rgeable to this project.

FPIY‘G]OA’ERNWI‘ USE ONLY

Entered by
Approved by

Remarks

Amount approved for payment

Checked by ... NI A an






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF %f:g:
(Supply Data Below App}icable Only to Your Operations)

SR

£8Py

ST oo e

PROGRESS ¢

Sampling and assaying.._...

- Roads and trails

Costs
IrEM : Units pre- ; ;
W 1 . . Units this JIItS D) . Units authorized by
) t;gf:ﬁegnd Equipment ? Supplies Other? Total Unit wglglsiltg dre; Units to date contract (Exhibit A)
‘rif’cing PR SRR RN (N HOS U R I I
i it s Lo s s coa s | ores | ren=1000
- Crosseutting. ... TESECRSE S Riviams 57 & ol R w7+ -l i AT 3 o R = Sy B 55 Sy e (o
Raising . . D I I T I, .
Shafts ...l JRSSERURUN I - SR S IR U _—
Winzes. ..o e N P A DU s [ (R R I
- Drill holes S N [T R PO A SV S SN S [
- Overburden —— SR K (U DU SN SO A - L
. Rehabilitation and preparation___|.____.__.________ SRS IR (R S U HN N R
Geology and geophysics......._.
Trenching ... ..o | N !

Test pits.coooooeeee .

Other (specify)

‘ ToTALS

TRy

-2 EiB.08

L83

K

S7ad | 0. | ce0-1000

! Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the ‘‘Other” column (above)
4 Specify whether feet, cubic feet, acres, miles, ete.

are more than 25 percent of the total expenditures, a breakdown of this item should be made.

16—64068-3
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Ja.mufy 10, 1952

To: Kr. J.C. Kleffer, General Hanager
Faymuster, Inc.
¥,U, ¥ox $30 -~ Yellogg, Ideho.

~ Frems Truest v. louag, toreman |
Faymaster, Inc.
U, Box 182 - Curey, Ideho

Subject: Monthly lisjort of {perativhe at the Faymaster Mine for December, 1951

MADN CROSSCUT

b.cﬁ’ihber 31, 49)1 A ) 03‘&.»)"‘10 to ff‘ce e e & @ .8.6.0 4.
‘*’OVer 30’ l?sl e o o «StaJ~10 to side of drift z: It.
'!o‘bul advance for month 83,0 {t.

Note: ota. 1U~L is 2 point cet 145.25 ft. aproxicately N 88" W, of &m.
1~9 and from which point & drift i{s being run S. L7%:. The fice of
this drift being 86.0 fi. frow Sta. L-10, o becs 31, 1951.

This advance was through ground that for a distance of 52 feat, required
careful timbering. Vater rlow for the entire months sdvance hus been very
heavy. ‘The granitc is :ow owch harder and tdubering has neen discontinued,
Yery heavy iron iIs now seen throughuut the granite nasy 4nd thers i ¢lmso -
sore maluchite e\,un.

Thers was Do new constuction or improvmenu d.ring L‘i':u wonth,.

QENTRAL DISTHTBITION Lo BOR COSTS

G‘mr‘l Sul vaisim ¢ 9% @ © o & o6 ¢ e o o o ® & © 9 e & e 9 a %%50.00
orﬂ“ or Amst:fﬁﬁv. « e ¢ o o . e ® o+ o+ v 6 e s w .. 375.00
Bosrding hiouse (cook and rclief cook salary) ’ 252,25
Dir‘ct hwr, ﬂ‘in cwﬂ‘cut’ ® @ ¢ % ® ¢ e 6 2 v 6 6 v v e e o 19900910
cmm'wr e s @ o e e s s s 4 s s 9 e s e e v s A- e ¢ o s o 771&.57
Maintenance and iiepair Surfuce BGuijasnt « « « « « o o 5 o o  39.46
Maintenance wnd Repasr Underground Tquipment « . . . ¢ o o o 59.88
Ueneral labor . . I T T I O N N T A S S 135.&8
Road KHepuir, Snow "mal L R R I I U R BT ST ) lﬁ:ﬁcié

Totll k231 0 0‘1»

| aravel allowwnce i
R SwE
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~ *a7qresodnT 03 YNOIFTD CouTm WG
0} 88800% Bu‘m!:u fope0.a PeRITIP Irpeq Juysnuyd SpuM LANer JIIN|3RL sewy
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seofordye X0y SUOT4ONDEp TIoxfed teq0]

91° 5092 | | 300 Yooy,

Wo ¢ & o o o s 0 8 0 e s s 0 s o !000 5334'!1'4"1%
00°ZET * * ¢ ¢ ¢ * ¢ (efep gz) Areres xoor Jernfey
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Quantity

11134
: 80!
270
966!
8107
1800¢
148607
3577

5 tons

1 roll

9 boxes
1046

2550 gals. A '

766 pals.

PAYMASTER 3o

INVENTORY AS OF DECEMEER 31, 1951

Description !aluc
Stul)l Timber
Culvert Pipe 192.00
1" Pipe : , 57,58
L* Tipe 1205.26
12" Ventilating I'ipe 100440
Elusting Powder 355.50
204 steel rail 98,75
Hundom hgging ang lumber 259,93
Coul : 78475
Fuse 42,00

$ 2226.80

Masting Caps . A -
Fleetrde Friuers 262.65

' Liesel (il : 395.45

dlove 041 114,66

Conmi.usary
(Uredit bulance .J»)

Total

W1124.57 4





i B .. | . ‘. R
- UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No. (]

DEFENSE MINERALS ADMINISTRATION )

Name of Operator _._._._______ Pa ster,__m,---______.--_-_-_-____._----_ _______________________________________________________
Docket No. DMA 392K

Total Contract Amount $43,000e00.... ...

Government Participation: 5Q 9 Amount, 1 5w.m ____________

Distribution of Expenditures for Month of Hovember,. 1958 : e e

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field

representative of the Defense Minerals Administration. Reports are

~ to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to- be filled i 1,
This report will form the basis for payments of the Government’s pjE- ‘@w

ticipating share of expenses. Audits of accounts may be made from timé> [ ! 7 Y
to time. :

. *"O“
CERTIFICATION

The undersigned company, and the' official executing this certification on its behalf, hereby certify that the information contained
ixythis report is correct and complete to the best of their knowledge and belief.

_________ B agmst.er Inc. : By 3 o A, =r oot
ame of COmPB“Y) (Signature of Authorized Official)
Harch 17, 1952 oo . Prosident
. (Title)

NOTE.—Title 18, U. 8. Code (Cm'nes) section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-3






'MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

ForR GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO R T T
ToraL REPORTED Dare Approved Approved Totals Approved Totals
. Monthly Total Previously Reported To Date
1. Fixtures and Improvements:
(a) Facilities - e e PRI S R -

3. Rehabilitation and Repairs:
(a) Facilities






- N MoNTHL gy @MARY coST STATEMENT—Corfy I

A

- FOR GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS, TO -
ToTAL REPORTED - Darte - Approved © Approved Totals Approved Totals
Monthly Total Previously Reported o Date
(d) Fixtures S I e - ) D SN A A

b

Supervision B : |- 50,00 | 10067.50 ... 1,1;52,.53_- - f‘ ke .‘ ......

6. Supplies

TGO ST0) Y3 S R 256G0,18 2,864,185 | | )
"(b) Explosives.............z.... 1185,00 | 202790 - |By2026 O ||
(¢) Repair Parts ... AECSEY | E25,57 .. 1,318,068 | B IO
@ Other-———........ C139.78 | L152.27 6,242,685 |- S

.7. Power..... Diesel . S Y - S—— B 1578 I B
8. Transportation.._._.__________.____|..__ ?? %_'6.2 ..... 11§ ?_3.2 ......... 2.’.-.'.‘5? _____
9. Insurance . .
(a) Fire — . S S OSSN
(b) Public Liability.--ooooo{ || s ' -

(c) Workmen’s Compensation.| 11£a16 .| 368,10 ... 816,26 | | - |
eyroll ‘ores 5.3 &6 '

10. Contract Work_______.___________..
11. Other (specify)..coeeovoeeema
CUguirment under 50,00 .

frnolicction - note

TorAL -
Deletions. oo
Adjusted totals ...
Totals previously reported-......____| .| e

G
X
X
\

Totals 60 dabe.. oo oo | oo, R IO R Y3485/ ol'f{,fﬁ"?{ 70 | Sl

! Enter amount paid during month toward total purchase price. ‘
? Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Sub(xlnitfa copy of the Social Security form filed under the Old Age Insuranco system showing complete wage and salary data or furnish copy of payroll sheet giving same
ata. d

Note.—Indicate that portion of stl}frvisory, office, and engineering salaries that is chargeable to this project.‘

FOR (‘SQ,VERMNT USE ONLY :
Checked by ____._.... //. K%b—ggﬂz/.. ___________________________________

Entered by ..... -

P 0y A Y ey ety SRR
Approved by __EZ__W%M.-@“/Q[;’@W ____________
Amount approved for payment ___________ (% -ldt--/%. ____________
Remarks ___. i SR 4SS
s =






»
4 o EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF __ i ..o #
; . (Supply Data Below Applicable Only to Your Operations)
S
Cosrs ‘ . PROGRESS ¢
ITEM : ’ Units pre- - i
. i A . Units authorized by
. Wzgle:rlie:nd Equipment 2 Supplies Other ? Total Unit U;%;E}l:is vxgl(lns:ltgdre- Units to date cog%rg.gt (Exhibit A)
rifting. oo e P - ST T O P2 '7“1 | @de&s’u
rosscutting.......______ B L Y A | b -t I bty
Raising - oo _ R ) N FN (U R
Shafts. .. e R s S . S0 [N PN, SN
Winzes ... I D) P SN R (S
Drill holes..oooooeooeeae. SRS SRR (NN (ISR SO DU ISR R (RSO RN
Overburden____....__.__._.._...____|_..__ ) SRS AU e R RN NN [DUNUU U (S
* Rehabilitation and preparation.__. B RN S [ S [ I B DSESVN PEVSS RIS DU — -
Geology and geophysies...........__|______ v B RN U I S IO S N
Trenching. . e e e SN M - -|-
Sampling and assaying......._....._|..______________ .- e : - DR I I
) Roads and trails ... e e - .-
1 . .
Test pits. ooooio oo e e S
Other (specify) - ooeeoooeeeee | |---- e
' AR A PRt
. L Y, Ced | Lo sy
. ToraLs "J’g’%fky __;‘_}_c_;_?ff;’f_‘{__ --.{.“/?*3) i Bttt
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. - ' .
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
¢ Specify whether feet, cubic feet, acres, miles, etc. ' 16—64068-3  U. S. GOVERNMENT PRINTING OFFICE
[y
LN
]
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Decémbef 10; 1951

T0: Mr. J. C. Kieffer, Gen. Mgr.
. Paymaster, Inc. e :
P.0. Box.930 - Kellogg, Idaho

FROM:Ernest W. Lomas, Foreman
Paymaster, Ince = - ‘
P.0. Box 182 - Barey, Idaho

~ Sugject: Monthly Report of Operations at the Paymaster Mine for Nov. 1951.

MAIN CROSSCUT

NOV. 30,1951 o o . Stao L-9t98.ce e o o o 0-0206.0 ft.
Oct. 31,1951 e o o Sta. L-9_t0 face « + ¢ » 77’h ft;.

This advance was made on & course of N.87° 51! W. At a point about 155 ft.

_ west of Sta. L-9, it was found necessary to begin timbering. This need.

became greater with each foot of advance as the granite became softer.

At 206.0 ft. westerly of Sta. L-9, major faulting of a badly disintegrated
granite was encountered. A very strong water course was opened at this
point of weakness and the heavy flow of water shows no abatement in over two
weeks., This water course in addition to virtually dyying up the water flow -

'to the pump sump at Sta. L-5, is carrying great quantities of finely crushed

granite which occasions additional work in keeping drainage ditch open.
Ground conditions prevent furfher advance in this face. It is hoped that
the water pressure being relieved at this ppint, will enable us to success-.

' fully pass through this broken area with a crosscut driven S 47° W and
started approximately lhs‘ft. westerly from Sta. L-9. '

No new comstruction or improvemEnts for this month,

GENERAL DISTRIBUTION LAEOR COSTS

General SUPervision ¢ o ¢ o o o 0 0 . o .,.‘; .‘$L50.00

. office or Administrative « « « ¢« ¢« o ¢ o o« o o 375.00:
" Boarding Houge (cook salary) « « « « ¢ « o« « & ~180,00
Direct Labor, main crosscut. « « « « « « « « o 2,330.98
COMPIeSBOr o o o o 6 o s o o o o o o o s oo o 100,70
Maintenance amd Repair Surface Equipment . . « 148.50
Maintenance and Repaid Undérgréurd Equipment .  67.19:

General LaboTr o « o s o ¢ o o.06 o o o o 2 o @ ) 26.94
Road Repair, Snow removal . « « « o o o o o o s 31,91
- - Total - §,211,22

. Travel Allowance . 63.00

: " Grand Totsal $L,274422






’,_DefICJ.t. . o‘o ¢ o o o o o c'u-o,o o o ‘~.' e o o o. 251.&7

See attached sheet for inven‘tozy;-a..s of Nove 30, 1951

BOARDING HOUSE,STATEMENT

Supplies purchased during November s 1951 .« e e 0 o e $321 l;5

l ton Coal o o s s o e s s s e e e e e o e e o 0 15‘75

Stove Oil for heating ‘Stove e o o o o 0 ¢ o o o ¢ o Q 30.00

Sala.r'y Of COOk o o e e o o o ¢ & o s 0 0 e 4 e s 000 180000 )
L ; S TOTAL COST  $547.20.

Total payroll deductions. for employees e 6 e e s e | 248,18 *
staying in boarding house - . A : T
Discount allowance on suppl:.es ¢ e e o o e s.e e o e 1155

$547 20

NOTE: . The above board:.ng house st.atement shows & rather large
operation loss which to a great extent is due to stocking up.
gra.dually in preparation for the. t:une when it will be 1mposs:.b]e :
to get 1n supplie sa . .

Wlth the exception of the last week in November, weather cond.lt:.one
have been generally clear and cool. The last week was quite snowy -
a.nd windy mth temperatures between 20 and 30 above Zeros

) "~Prog'ress mdergmmd is of necess:.ty slow at present, as the.
extremely soft. and heavy. ground we are approaching must be kept
timbered rlght up to the face and daily advances must be short.

" Re specti‘ully subm:.tted ’

/s/ Ernest W, Lomas
: Foreman






. Quantity

10368t
801
350!
440t
810!
2750 lbs,.
15,860 "
2,782 "
6 tons
1 roll
9 boxes
wh2
4100 gels.

PAYMASTER, INC.

INVENTORY AS OF NOVEMEER 30th, 1951

Description

Stull Timber
Culvert Pipe
1" Pipe

A" Pipe

12" Ventilating Pipe
Powder R
20# Rail

Lumber

Coal

Fuse

Blasting caps
Electric Primers
Stove 0il

Commissary

TOTAL « o o o o » o

v

Value

2,073.60
192,00
The38
470480
1,004420

543.13

991425

200.30 .
94450 -

42.00
- 21424

- 333.93

128,00
—Te35

$6,812.38

b
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AR ® - @ mimnsyee
UNITED STATES ;
DEPARTMENT OF THE INTERIOR Contract No. )q

DEFENSE MINERALS ADMINISTRATION

Name of Operator ... %L .V.,.w.ﬂ. g oo
Docket No. DMA B S

Total Contract Amount $.___J g 4 ol fds oo

Government Participation: _________________________ ; ;ﬁ, Amount, $ _;;*;;g;ﬁaﬁ}

Distribution of Expenditures for Month of ..... ;. af e

Idm-E .___ ¥ /' ____

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted

C'ost Accounts.—All apphcable parts of this form are to be filled
This report will form the basis for payments of the Government) 4149? o
ticipating share of expenses. Audits of accounts may be made froni %lmg,

to time. [
U TN o 3‘\?']
Byl
< 3?

- CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the mformatlon contained

in this report is correct and complete to the best of thelr knowledge and belief.

’ “‘=>7\ M
B
— e ARG Y e . g e R, s

L BRI NP il g By
(Name of Comﬁmy) (Signatu_re of Authorized Official)

Faorph 3. Uas

oy

2 e £
(Date)” SN rETS)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement ‘or representation to any department or agency of

the United States as to any matter within its jurlsdlctlon

16—64068-3
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MONTHLY SUMMARY COST STATEMENT.

List as Shown on Exhibits Attached to Contract

ItEM

MONTHLY
ToTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS T0
DATE

FOorR GOVERNMENT USE ONLY

Approved : Approved Totals
Monthly Total ) Previously Reported

Approved Totals
To Date

1. Fixtures and Improvements:

(a) Facilities........_

3. Rehabilitation and Repairs:

(a) Facilities....____.






- _MONTH’I&UMMARY COST STA,TEMENT—Con;d .
. - ‘ — ' . : k -
. For GOVERNMENT USE ONLY
ITEM vz MoONTHLY TOTALS PREVIOUSLY TOTALS ’rc; — i oo
| P Rt | pARpedTotls | Appigyed Totas
(d)‘ Fixtures. .|| S PO F
4. Laborseooo ] 2,635, 7L -6,793.11 9,428,858 | .. S
5. Supervision................__________ 10750 . 900.00-.---- lt 50 .. S PO I
6. Supplies ‘ '
(a) Timber- ... ~R2B8.2Y | 2,275.9) . 2,864,185 | |
() Bxplosives..... ... 245,70 -1,762.2% 2,027.9) | B I— -
() Repair Parts....———oooo.... -295.75 | 63382 [@29.89 .| .| .
(d) Other.. 1:611.13.| 2 5401l B X5R0RT |
7. Power..... Diesel .. 232,54 | 1,261.38 - 1,493.92 .| ) ; .
8. Transportation. ——— S R ) N - -
9. Insurance i
(@) Fire . L R . |
(b) Public Liability .
(¢) Workmen’s Compensation. |.. 108 (62.-|----- 292,48
-Payrold-tases----- -A23 45|41 85
10. Contract Work....__ |
11. Other (SPeCify) . oooomoeomoooooo ||
Peui;gent. under. 0. | 7.84-| 233,31
Applicotion voter peradt. .| L P0-] S—
Telephons & Yostoge | .. 2,00

ilyccﬁ!g.ﬁz.ﬁﬁica-;;b;pl---- .

Laglneerd
Deletions
Adjusted totals ... ...
Totals previously reported......._.___
Totals to date

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. @
3 Submit copy of the Social Security form filed under the Old Age Insuranco system showing complete wage and salary data or furnish copy of payroll sheet giving same’

data.

Nore.—Indicate that portion of supérvisory, oﬁice,/y,nd eﬁgineering salaries that is charéeable to this project.

FOR GOVERNNI‘ENT ESE ONL

Checked by
Entered by

16—64068-3






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF

(Supply Data Below Applicable Only to Your Operations)

Uetovor,; 1951

)
8’
s +
T q
Cosrs - " ProcrEss+
ITEM - . : Units pre- i i
. s A : Units authorized by
Wzgf:;ie:nd. Equipment ? - Supplies Other ? 4 - 'Potal ~ Unit Uﬁ;gf‘ggls v:xgléls_}:g dre- Units to date cogéns;gtu (E xlilibit A
rifting . _ [ R s - .
. 13
Crosscutting__._.....______._ ey m oo I NP PN B - S ) PR I
Ra.:ising <y ”"‘3"% LE0T 1,202%. 55 0,392059 IS 1455 ¥ 363- 5085 5C0

Overburdeh

Rehabilitation and preparation...

Geology and geophysics.............

- Trenching...___._________.
‘Sampling and assaying._.

Roads and trails_..._..___________[_______

Test pits
" Other (specify)

ToraLs

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. .
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. .

¢ Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3

U. S. GOVERNMENT PRINTING OFFICE
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PAYMASTER, INC.
P.0. Jox 182
Carey, Idaio

Jlovember 3, 1951

" To: Hr. J.C. Kieffer, Cen. Mgr.
' Paymaster, Inc.
Zox 930 - Kellogg, Idaho

From: Trnest '/, Lomas, Foreman
Paymaster, Inc,
Box 182, Carey, Idaho

Sub ject: Monthly report of Cperations at the Paymaster liine for Oct.,}951.

MAIN CTOSSCUT

Oct. 31,1951 Sta. L-t to face (also saue Gta.L=9 plus 77.4') 289 ft,
Septv 030, 1951 bb&' L"’e tO face ® ¢ e o & 9 e o & s s e ¢ * @ 114-3 * E i
. Total advance for month 145.5 ft,

Advance was on a general -course of No.£7° 51'V through an. eltered
granite formation of verying hardness. I'o mineralization was .
encountered and no timbering was necessary. It was recessary to

cut a sw1tch1ng stetion during the month vhich slowed up the advance.

T CONSTRUCTION & DPFOVFIIETIT..: |

A new shed was tuilt to house the rewly constructed bench saw,
Improvements were made in the office now in one end of the boardlng
house.

. CENERAL DISTRIBUTION LARBCH COSTS
General Supervision « e « o » o+ o e o s e s e e e o e $450,00
Office or administrative costs . . . c e e e« s« 375.00
Boarding House lebor cost (cook) . e e s e o .« 180.00
Direct labor, main Crosscut « o v o v v v ¢ v v o« 4 v 44 . . 2,185.50
Compressor . . . . . v L L L s s e e e e e e . 68L.GL
‘New Tquipment Instellation . . . . . . . v o oo o, o .0 . . 138,92
New construction and improvements . . . . . & ¢« v 4 4 o & o 117.05
Maintenance and repai¢ buildings . « ¢« v v ¢ ¢ v ¢ v 0 v o . o . 6,73
Meintenance and repair surface equipment . . . . . . . . . . . 64.99
. Maintenance and repair underground equipment . . . . . . . . . 44,20

General Labor . . . . .« ¢ . o 0 . 0 i . L. e s e e e .. 91.80
Road Repairs « o v v v v o v v o i v v v 4 e v v v o0 o a o« 111.78
Salvage of qnow Slide Tquipment * e e e e 4 e s e e e s e s e e 18.74

' Total $L 5146935
| | Employees Travel ALIOWENCE o o « v & & o o o o o o . . 82. 2
; : TOTAL LABOR COSTS 5&,551 60






'INVENTORY
For items on hand and totél iralue see attached sheet,

BOARDING HOUSE STATEMENT

Supplies purchased during Oct., 1951 $ 156,11

1 ton Coal : . 15.75
Stove oil for heating 33.24
Salary of cook ' o 180,00 .
‘ Total cost $385,10
Total payroll deductions for
Employees in boarding house o 328,31
’ Deficit - _56.79

$385.10

In general weather conditions have not been too bad, we have
had several days of snow and have had temperatures down to
12 above zero. Snow made road conditions rather difficult
for a couple of days as it was impossible to drive right to
the mine dump without chains. lle are experiencing the usual
difficulty in obtaining qualified miners but are gradually

' acquiring & competent crew. L - ‘

Kespe ctfully suhniﬁtéd ,

/s/ Ernest VW, Lomas
Foreman






Quantitt

10368!
80!

350t
440!

810!
2750 abs,
15,860
2,78

6 tons

1 roll

9 boxes
1442
4100 gals.

"800 gals..

PAYMASTER, INC.

INVENTORY AS OF =~

Description

Stull Timber
Culvert Pipe

1" Pipe.

4" Pipe

12" Ventilating Plpe
Powder ‘
20# Reil

Tumber

Coal

Fuse

Blasting Caps
Electric Frimers °
Fuel 0il

Stove 0il
Commissary

TOTAL

* NOVEMEER, 1951

Value

$2,073.60

192,00
. 74,38
470.80
1,004.,20
543.13
991.25
200,30
9450
42,00
21,2
333.93
635.50
128,00

$6,812,38






MF-104" - st : Budget Bureau No. 42-R1036.2.

(Avgst gy © ~ “ - Approval Expires 6-30-52.
o UNITED STATES |
‘ DEPARTMENT OF THE INTERIOR Contract No. o

Idm-E

DEFENSE MINERALS ADMINISTRATION

Name of Operator _.,--_-;;\.gi;,;;;,;‘,’_,;;*--.;;:’(;I.
Docket No. DMA u e
Total Contract Amount $.

Government, Participation: -

’f‘#j@; R S

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field

representative of the Defense Minerals Administration. Reports are

o to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

. § . / . 3 . 3 - 0
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

B TR IR DA o3 --—;"&d—--------—i ------- By

‘ ‘ (Name f&)mﬁan}ﬁ} b N (Signature of Authorized Official)
.......................... B RN O |, S Aen et

. (Dafd) . T Title)

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfull

y false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. .- ’

16—64068-3

~






MONTHLY SﬁMMARY COST STATEMENT ..

List as Shown on Exhibits Attached to Contract

<o
FOrR GOVERNMENT USE ONLY

1 MONTHLY ToraLs PREVIOUSLY TOTALS TO T

TEM TOTAL REPORTED - DaTE v ‘ : .

, Approved . Approved Totals Approved Totals

Monthly Total ‘| Previously Reported * To Date
1. Fixtures and Improvements:
(@) Facilities .. | : - N PR, _ - SN P

2. Operating Equipment: et ““ . ] . o . . .
(a) Purchased ... | e e
- - N PR P mmmedecancacnaaal e e il e ! e At
(b) Rented? .. ... SRS (NSSSR NS SRR OSSOSO HUUS A S COURURR OO SR

i I IR
(¢) Furnished by operator.___. B - }fﬁ@_‘z ;

3. Rehabilitation and Repairs:
(@) Facilities... .|| S [ SO F






ITEM

MONTHLY
ToTtAL

TOTALS PREVI&USLY

REPORTED o TRk, ™

Date

R

. Ce _ MON’&UMMARY COST STATEMENTﬂled

!
i
R

GOVEBNMENT USE ONLY

: Abproved
Monthly Total

Approved Totals

1 Prevxously Reported

Approved Totals
To Date

4. Labor3..

. Supervision

6. Supplies
(@) Timber—........____________

(%43

(¢) Repair Parts
(d) Other.....__...
7. Power_____i3..

w
H
el
©
B
7]
=}
[]
=
&
®
=
]
=

9. Insurance
(a) Fire
() Public Liability oo

2R .00
x5

Sresw

. Contract Work._______________.____
11. Other (specify)

. u.&.«-ﬂ&m#%—h---‘-.&.\-,'
: L gy
: At

Adjusted totals ..

Totals to date

(¢) Workmen’sCompensation. |}

Ly

& isw

) Exploswes-----._____-_--‘..._EL“QJ é;?ﬂ ‘;\

Totals previously reported_._________ 5%_9;4;5-?_‘:__

e e

data.

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form ﬁled}under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

FOR GOVERNMENT USE ONLY

Approved by

Remarks ____

Amount approved for payment .

16—64068-3

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.






. . )
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF <eptember, 1951
(Supply Data Below Applicable Only to Your Operations)
CosTts : . PROGRESS ¢
Item . . s Units pre- i i
Wiﬁi’j,’ie?“d Equipment $ Supplies Other 3 Total _ Unit U;‘gfl ‘1;;11:15 vix;:%islty:') dre- Units to date ggéggf%‘ﬂfﬁ?ﬁ %53
TG0 oD 7€
Drifting_ _...______ 13 20 = <. Jg_/}
Crosscutting : 567321 |1690,38
Raising.____.___________________ . . . B I I S EUUUN SRS
Shafts . e il v v [ I
Winzes. ... — : e I IR A i . --
Drill poles __________ SN N S N EE S R e S (.
~Overburden SN R I T I I P R N I U
Rehabilitdtion and preparation___|.___. . S [ B - S [ -
Geology and geophysics.....__....__ S S U A, : S --
Trenching..__.______._____._ S I e e - -
Sampling and assaying__.___..__._._ JE RN DN - SR R
Roads and trails..........._________ | - I D IR A, -
Test pits....: SN I I M I - B I (RS I
T (SPECITY) oo e SO S RSN (R SO E - S (RSORITS PRI (U
N = I — g """"" 7 7t £ q ?Q:f,?‘? e ) I i e ——
. 266041 #8583, 2/ |76 715 , > = )
Torass * -2826,12 567321 |3090,38 |10,080.72| Ft. | 127 236 | 363 | 500

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. . X N

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

# Where entries in the “Other’”” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, ete. ) 16—64068-3  U. 5. GOVERNMENT PRINTING OFFICE





PAYMASTER, INC.

P.0. Box 182
CAREY,IDAHO.
Tos AJ.C.VI(ief'fer,Gon. Mgr. | |
' Paymaster,Inc. !
Box 930

o Kellogg, maho

Frm:f’mest V. Loms,Foremm
- Paymaster,Inc, Lo
EaymsagersIne.

Carey, Idaho

Subject: . Monthly Ropért of Opé'rations at the Paymaster Mine for Sapt§§nMr,l951 E

~ MAIN CROSSCUT | |
Total kdvance for the month of September, 1951 127.0 ft.

‘Advence was on a general course of N.83%. through an altered granite
formation with several water courses being intersected at intervals.
Formatien yenerally softer in immediate vicinity of each water course,
- 'No nimraliution was encountered nor did any of the ground require
timbering. o » , :

" NEw canmuc'rmx & IMPROVENENTS

ring tho wonth of Septenbor the followin;* wildinga were completed or

: built: Coal Shed, wood shed, warehouse, ofrwe, oil rack end improvements
in boarding house, o

GENERAL lISMBUTION IJ&BOR COSTE, - .
Supervision mein crosscut . o @2.425 0.

o )

Supervision new construction and improvamnts $225.00 ¢,
Office or administrative costs = - 62,50
Boarding house (ccok) - 90,00

Direct Laber, main crosscut. . S 2665, 53

Direct Labor, new construction and .'mprovements 405. 5h/ k
Slide dmged équ.ipmnt recowry : v 136,60 b

$3612.17

NOTE; ‘rhs above general diatribution is no’o warranted to be absolutely
acourate but is as nearly uo as available records for the first period permit.

Mr. Gaumer has forwarded much of the 1nrormt10n to the Spokane ofﬁ.oe of
which no duplicate record was kept lecally. :






e B ‘ : : . I a
X o0 - e

" '2-
INVENTORY

For items and cost price, see qttached sheet,

MISCELLANEOUS

. In genersal, weather conditions have been very good. The road
 to the property is too dry and hard for any grading to be
 effective at present. Commissioners mey do some work when
‘road conditions are more favorable, Ve are gradually getting
' necessary winter supplies on the ground. Obtaining qualified
miners is really becoming a major headache. As of ZJept. 30
there were five men who called the boarding houss home. This
number varies somewhat but will becoms more constant as weather
conditions get bud. o S

Hespectfully submitted

/s/ Ernest ‘;-f.b Logasg ‘
R Foreman -






LN \l v o )

Parnnsmzn,'xkc,

INVENTORY S OF SRFT. 30th, 195%

e o ‘ VALUE
10,692'  Stull Timber © $2,138.00
112 . Culvert Pipe .~ R 268.80
575 1" Pipe < 122.19
6651 4" Fipe ' S 711.55 .
900" 12" Ventilating pipe 1, 116.00
- 6,000 1bs. Fowder -1, 185.00
19,860 lbe. 20# rail B ‘ 1, 241.25_
2,000'1bs, Lumber 144,00
5,000 gals, Fuel and stove il 850,00
8 tons Coal - 126.00 -
1 roll Fuse ‘ 42,00
9 btoxes Blasting Caps ' A 21.24
150 Electric Friners o 36.00






Budget Bureau No. 42-R1036.3.

Z\ﬁﬁ;ﬁ%b * | . . ‘ : . ‘ Approval Expires 6-30-52.
UNITED STATES
DEPARTMENT OF THE INTERIOR C°“tmﬁ]‘l'ﬂ1‘i‘ﬁ 5—?

DEFENSE MINERALS ADMINISTRATION

Name of Operator
Docket No. DMA ... _. »

Total Contract Amount $._cs ghcvel - o

Government Participation: .. ._________________ - ’_Q% Amount, $-.@-é«ﬁ§gf&le&el§a __________
: ' P, RF A o ., (e 2008

Distribution of Expenditures for Month of ... & ..ijf wse saci oo s la-g % 33

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

v

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
-to be submitted in quadruplicate prior to the 15th day of the month

following the reporting period.

Narrative—A concise narrative description of progress made; results
accomplished, and any unusual difficulties encountered is to be furnished..

D1 e
i PR

Sl

Maps.—Wherever possible, the narrative is to be illustrated with '
maps or sketches showing formations penetrated and location and assays

'
th

LS!Hikay

of samples taken as well as advances in workings. In the case of diamond I
drilling or churn drilling, the location and inclination of holes is to be omzs
shown on a map; logs and assays also are to be submitted. ii-? 1

. e

g
>

ldeng g 834
IR

Cost Accounts.—All applicable parts of this form are to be filled in. .
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time

to time.

Q

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained

in this report is correct and complete to the best of their knowledge and belief.

j ,,,Mq‘w

---------------- SPCEOT L S0% . T By
# (Nat® of Company) (Signaturs of Authorized Official)
DR o734 K PTN esluenk
(Title)

(Date)
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to. any matter within its Jurisdiction.
16—64068-3






-, MONTHLY SUMMARY COST STATEMENT. .

List as Shown on Exhibits Attached to Contract

PR
W

ITEM

MONTHLY TOTALS PREVIOUSLY
TOTAL REPORTED
AY

TOTALS TO
DATE

For GOVERNMENT USE ONLY

Approved - .
Monthly Total

-Approved Totals
Previously Reported

Approved Totals
To Date

1. Fixtures and Improvements:

(a) Facilities

2. Operating Equipment:
(@) Purchased! ...

3. Rehabilitation and Repairs:
(a) Facilities. ...

16—64068-3






i MOX“]‘UMMARY COST STATEMENT'b.ued

FOR% GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS, ‘l‘(‘) i T -
ToTaL REPORTED e Date : Ap’groved |1 " Approved Totals Approved Totals
* . . . -| Monthly Total | ! Previcusly Reported To Date

4. .
5. Supervision..._____.._____.__________ 675,007 :9:--.----.- ______6.7_5_299_ ' SR
6. Supplies ) L :

(@) Timber 1381.54 -0= 1381.54

(b) Explosives. .o Y

(¢) Repair Parts _31‘2'25 4 =0 3 ‘52'25
7. Power . HSENED | Ll | SR S .
8. Transportation.....ooooooeeo|oooooeenooeec|eeeeeeeeee BSOS RO -
9. Insurance ' Do

(a) Fire .-

(b) Public Liability .____________

(c) Workmen’s Compensation.
P.R. Yaxes
10. Contract Work._.___________________
11. Other (specify) : _|-
Bouipment._under (50,00

Application water periii
Phone .

Ingineering

Deletions .
Adjusted totals ...
Totals previously reported-..________.

Totals to date_ oo ..13,%8165 ________ !QE _________ lﬁ,?.-!&ﬁ.qéﬁ- __,:__._i..,.'. ______

1 Enter amount paid during month toward total purchase price. :

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Subémtg copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same
ata. .

Note.—Indicate that portion of supervisory, office, and engineering salaries that is chargéable to this project.

FOR GOVERNMENT USE ONLY
Checked Dy oo
Entered by
Approved byJ_ g el AL
Amount approved for payment ______________-__._.____________ «
Remarks
s






(9
' EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OFWJ&-%.Q};{;&I@&I
(Supply Data Below Applicable Only to Your Operations)
. . o A ’ . Costs ) V . PROGRESS . -
: IreEm - A i . Unit; - i i
‘ ) ' _W’ggf':,‘w*;“ (_i . Equipment? Supplies Others | Total | Unit Uglgig:xs vilgléise?fe- Units to date c‘gggﬁgg’&%fﬁﬁ%’;

. Drifting oo 3 3,2@ ___________ B 32045 | 166943 | ) 3eal§] . ..
Crosseutting.._....._...__.___.._...__ g,%a.ée_ ,‘}(5/33—;@ é&f?@g.ﬁs &Miﬁ;‘iﬂ%ffﬁo w1236 500

Raising.. ... -
Shafts_......_. IS
" Winzes.oooeoeesieeeeee . |- e e N . . SR S, J—

Drill holes: Y oo IO I . - JROUTE B A R SRR RS IO (RN
Overburden. e | e . AN (U SRR AU R R .

Rehabilitation and preparation__ | ..o \ooeeo o L S SO PR —
Geology and geophysies..____._..___ ST SRR (NN (U I S I -
Trenching. .. : N SN R A

. EREY LI o + S - - . a b Y - - N

Sampling and assaying-......ooo_|oocoooooioii e I . S
Roads and trails. |- S . - eees SN OSEN A A R R
Test pits FSSS A N ) .- . S D
‘\er (specify)

| K ~ - ,
‘Tomm 5ou0.60 525 5 TwbE | 2520250,0(30,208.68]  it. | 236 |«0e | 236|500 ...

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

4 Specify whether feet, cubic feet, acres, miles, ete. ' .

16—64068-3 U. S. GOVERNMENT PRINTING OFFICE

~





PAYMASTER, INC,
Box 182

Carey, Idaho
January 24th, 1952

Subject: Progress of Paymaster exploration work from
. July 16th to July 3lst, 1951, inclusive,

Total advance made in main crosseut to 7/31/51 66,5 feet

Less advance made prior to 7/16/51 22,0 fect

Net advance made 7/16/51 to 7/31/51 incl, 4.5 Pect

Respectfully submitted,

PAYMASTER, INC,

+C, Kleffer

General Manager
JCK:es






_ Scpwﬁor 9, 1951

o Mr. ’m . ml" Fresident
- Spokane-Idahe Mining Gc. o
. 611 Pcywn Bdg.

. Dur meu

The Paymaster inventory as of Sept. 1 as as follows:

Stull Timdey ‘ 7260 In. Ft, - $1452,00
Mine Rail - 10 Ton , - M43k 00
~ Powder - - 2500 Lbs, ' 512,50
b 1in, ‘pipe 200 ¥4, a243.00
. Y 4n. pipe - 00 Fe. o - lLB.T5
Lumber, lagging, 3000 M. 216,
- ties : ' Total 5,372.,05

Total advance for iugust wes 191.5 feet. Duriw m-t of
the month the ground was quite hard, but at the and of the month,

Lomas reports that the ground had softensd up wsome, and they are
cutting small, soft stringers, some of vhich show & littlo mineralisa-
tion.

Lomas has not been feeling well, The doctor hu diagnond
his trouble as parasitas in the large intestine. Ernie says he doesn't
know which is ths worst, the parasites or thc cure. He oarpccta t.hn '
trextments te end in about & votk. ‘ :

_ At the end of the zonth his boarding honae was about roady
 to go. By now he is no doubt using it.

Sinccn]:,
SFORANT TUAKO FINIHG 0.

: /8/ J. C. Kieffer
Jcmcr , Genersl Manager
Zne. Famator Hap for iug. _ :






o *ﬁ"‘;;

GREERAL DISTRIBUTION LADUK COSTS

:mpcmam maln oresscut ' L gER5.00

Supervision mew construction emd w»mh - 445,00
Office or sdwinistretive costs 63,50
Boarding house (cook) . 90.00
Direct labor, main ¢reascut 2865.53
Direet labor, new sonatruction amd improvements 405.54
Slide demeged oqui;amnt Tecovery : M

JKITES ‘mn abowe ;eneral aumwum :!.u nm. wurrunted

33,81:.17

50 be ahsolutely swcourate, ut is &s mearly so us avallsbls
records for the first period permit. Mr. Gaumer has forwurded

wuch of the informatiom to the Spokene Office of wideh

. dudionte record wau ktpt loeauy. -

EAYMAST R, WC.
Imntoxy an o:‘ .mpt. 30,1953.

vlﬂ,i%' © 0 stald timﬁﬂ* - R o §4,130,

150 elschric primers

no

WO
a2 oulvert pipe , S0
575¢ 1% pipe S -3 I
665"  &* pipe ’ o .S

900" 30 wnulauug pipo S 1,116.00
6,0& ibs. powday = » ‘ - C 1,”5.@ .

- 19,860 lbe, 206 rail O Xydhl.25
24,0001 lumber : L RGO
5,000 gule. fusl and a‘ww el . B50.00

8 tons coel - . 126,00
1 yoll fuse - L a0
9 boxes blusting cups RIS « -






By:

1.

2.

. ‘
4 '

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D. C.

PROJECT SUMMARY REPORT

W. P. Klugescheid _ April 17, 1956
Docket No. DMA-391X (Lead-Zinc)
Contract No. Idm-E59
Property: Paymaster Mine

Blaine County, Idaho
Operator: Paymaster, Inc.

611 Peyton Bldg.

Spokane, Washington
Operator's Property Rights: Owner of 26 unpatented mining claims.
Contract dated July 16, 1951. To complete - nine months.

Work Authorized

Crosscutting, 500 feet @ $25.00/ft. $12,500.00
Drifting, 1,000 feet @ $30.50/ft. 30,500,00
Estimated total cost of project $L3,000,00
Govermment's participation @ 50% $21,500,00 -
Amendments |

No. 1 Dated March 21, 1952.

Provided more flexible use of funds between drifting
and crosscutting. No increase in total cost-of the
project, '

No. 2 Dated March 21, 1952.

Changed pay rates of labor and supervision. No
increase in total cost of the project.

No. 3 Dated May 20, 1952.

Completion period changed to 20 months.
Additional work to be done under Exhibit "G" below.






EXHIBIT "G"

STAGE I

Drifting, 520 feet @ $58.80/ft.

STAGE II

No.

No.

Now

The

If mineralization has not been found by Stage I,
diamond drilling not to exceed 600 feet shall be
performed to explore for the vein.

Diamond drilling at agreed unit cost of $6.00/ft.

.If diamond drilling shows no mineralization no
further work is to be done but if drilling reveals
mineralization a crosscut is to be driven to it and
if it is promising some drifting is to be done.

Drifting, 300 feet @ $59.L8/ft.

Total estimated cost of Stage I and II.
Total of Exhibit "A"

Total cost of the project
Government's participation, 50%

L Dated June L, 1952.

Some change in wording of Amendment No. 3.
No increase in total cost of the project.

S Dated November 12, 1952,
Added a paragraph concerning overtime pay.

6 Dated November L, 1952.
Deleted a paragraph in Amendment No. 3 and sub-
stituted another one describing the Govermment's
participation in certain described costs. No

increase in total cost of the project.

contract was completed in August 1952,

$30,576.5L

3,600,00

17,813.62

$52,020.16
143,000,00

$95 ,020.16
$L7,510.08





3-

Se

Work Completed

Ypifting and crosscutting, 1,687.4 ft. @§51.55/ft.  $86,979.46

Diamond drilling, L83 feet @ hé 00/ft. 2,898.00
Total cost of the proaect $89,877.L6
Government's participation, 50% $LL,938.73

Audit - Audit Certificate issued May 29, 1953.

Total cost as billed by Contractor $95,382.87
Less:

Salvage value of equipment $1,310.00

Inventories credited to project _2,111.18 3,421,18

Net cost claimed $91,961.69

Exceptions 2,08L.23

Total accepted cost $89,877.L6

Government's participation, 50% $LL,938.73

Certification of Discovery-none issued.
Comments

The Paymaster vein is a strong fissure strlklng No 40°-50° W,
and dipping 65°-75° SW. In the vicinity of the upper workings the vein
may be traced on the outcrop for more than 1,700 feet. Throughout this
distance it closely follows the contact of Mississippian sediments and
granite, the granite occupying the eastern or footwall side of the vein.
At the contact the granite is highly altered and decomposed. This is
particularly noticeable in the Middle Adit where the granite is intensely
altered to a distance of almost 50 feetaway from the contact, with the
feldspars being almost completely altered to a whitish clay, and only the
quartz remaining unaffected.

The Paymaster vein itself is a pre-mineral fault that follows
the granlte-quart21te contact, although in places the vein is entirely
in the granite and elsewhere in the quartzite., Cutting the vein and the
contact almost at right angles are a series of northwest dipping normal
faults, some with considerable displacement,

Principal sulphide minerals in the vein are pyrite, sphalerite,
galena, and chalcopyrite. Sphalerite, the dominant mineral, is present
both in large masses and isolated grains. Accompanied by galena, con-
siderable pyrite, pyrrhotite and quartz, it is reported to have formed
massive seams and lenses in the upper levels. These lenses or ore shoots






ranged from 3 to 15 feet in thickness, but with average stope thickness
of 6.5 feet. They are believed to plunge steeply to the southeast.

The maximum strike length of ore shoots above the Middle Adit was 1LO
feet, but the average was about LLO feete The ore shoots are partly the
result of fissure filling and partly of wall rock replacement. The
footwall in all cases is marked by a strong gouge zone, but much of the
shoots form as replacement of the hanging wall quartzite.

Project administration and management by Paymaster, Inc.,
officials was poor. The actual supervision of the project work was
entrusted to a nontechnical shift boss who made an earnest effort to
do the work correctly but who was forced to abide by orders, issued
by telephone from Spokane and Wallace, from officials unacquainted
with conditions at the mine. Although project work began July 16,
1951, it was only after repeated requests that the first progress re-
port was obtained from the Operator in January 1952.

The Paymaster vein must be considered as a very enticing
exploration target, requiring but a few additional feet of adit to
determine whether it contains minable ore. '

No certification was recommended by the field team. Al-
though the project failed to achieve its objective, the target area
is probably within 100 feet of the present face and further Government
participation in exploration is recommended. The possibility of making
a worth-while discovery is excellent.

WPK/er L/19/56

Copy to: Docket
Base Metals
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY APR 20 ?955
WASHINGTON 25, D.C.

April 20, 1956

Re: DMA 391X, Idm-E59.
Paymaster, Inc.
Paymaster Mine
Blaine Co., Idaho
Approved. - $95,020,16

Expended - $89,877 W6~ lead-Zinc
Memorandum
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team Report. "

The applicant requested assistance in exploring the down-
ward extension of the Paymaster vein at an elevation 357 feet below
the Middle Adit level by an aggregate of 1,500 feet of crosscutting
and drifting.

The work done consists of 1,687.4 feet of exploratory
adit. Fifty feet of drifting on the quartzite-granite contact and
120 feet of gbandoned adit are included in the total footage. Three
diamond drill holes, totaling 483 feet, were drilled from undervround
stations.

The estimated cost of the work, first approved, was
$43,000.00. The work was more costly than estimated, two amendments
permitting continuing and increasing the work were made, and the
total cost became $89,877.46. The amount of the Government partici-
pation was $44,938.73. ' :

Even so the Operator failed to reach the target area by
an estimated 100 feet. No ore was found and no addition to the ore
reserves can be ascribed to the work done. Therefore the examiners
and the Field Team recommend that no certification be made.

The examiners estimate the ore reserves as,

Classification Tonnage Zinc % lead % Silver oz.
Inferred 52,000 6.7 1.7 1.6
Speculative 126,000 - - -

and conclude, "The Paymaster vein must be considered a very enticing
exploration target, requiring but a few additional feet of adit to
determine whether it contains minable ore."






- L G

I agree with the conclusion and concur with the recommendation
that no certification should be made.

LA 57 HelornS

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane L, Washington T
March 27, 1956

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No, DMA-391X (Lead-Zinc)
Paymaster, Inc,
Paymaster Mine
Blaine County, Idaho
Contract No, Idm-E59

Dear Mr., Selfridge:

Enclosed are four copies of a Field Team final report
written by Stephen W. Zoldok, Mining Engineer, Bureau of Mines,
and Thor H. Kiilsgaard, Geologlst, Geological Survey, on the
Paymaster mine,

The authors state that the project was unsuccessful and
that no discovery should be certified.

By Field Team, Region I, NW District

C) §; [ ) . ! T
A. B, Weissenborn, Exec. Officer _ .

U. S. Geological Survey

Enclosures

cc: USBM(2)
USGS(SRO)
Kiilsgaard

. Reviewed by
DMEA OPERATING COMMITTEE

/-5

(date)






DEPARTMENT OF THE INTERIOR MAR 3901555
DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD TEAM, REGION I ST
Northwest Distriet

FINAL REPORT

Contract Idm-ES9

by

Stephen W, Zoldok
. Mining Engineer
U, S, Bureaun of iines

Thor H. Kiilsgaard
Geologist '

U, 8. Geologiecal Survey

PAYMASTER, ING,
611 Peyton Building

‘ Spokane 1, Washingbon
Docket No, s DMA=391X
Commoditys Lead=Zine ,
Effective dates July 16, 1951
Termination dates August 31, 1952
Reviewed by [
DMEA OPERATING COMMITTER
PAYMASTER MINE /- ~
Lava Creek Mining District / _.Z -9 Z
Blaine County, Idaho (date)

Spokane, Washington

March 1956
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FINAL REPORT

PAYMASTER, INC.
Paymaster Mine
Lave Creek Mining Disbrieb
Blaine County, Idaho

Contract Idm-E59

INTRODUCTION

This report describes a project sonducted jointly by the
Paymaster, Inc,, and the Defense Minerals BExploration Administration
to explore a lead-zinc deposit on the Multi-Metals group of mining
claims in Blaine County, Idaho, '

Surmary

The purpose of the projest was to explors the dowmward
extension of the Paymaster vein at an elevation 357 feet below the
Middle Adit level by an aggregate of 1,500 feet of crogscutting
and drift ing °

, A total of 1,687.4 feel of exploratory adit was driven
which includes ebout 50 feet of drifting on the quartsite-granite
econbact and 120 feet of abandoned adit im three headings. Thres
diamond drill holes totaling U483 feet wers drilled from underground
gbationg, Adverse weather conditions, inexperienced miners and poor
supervigien slowed progress, thue inereasing the ecst of the project.
No discovery was made as the adit falled %o reach its objective,

A %otal of 889,877,146 was gpent on the projest of which
the Government's share of the eost was $kl, 938,73,






Recommendations .

The project was unsuccessful, and no discovery should be
certified., Although the project failed %o achieve its objective,
the target area is within about 100 feet of the present face and ,
further Government participation in exploration is recommended. The
possibility of making a wordruhile discovery is excellent.

LOCATION AND ACCESSIBILITY

The "Mulbi-Metals" group of lode mining claims are in
secs, 2l and 25, T, 2 N,, R, 23 E,, and gees, 19 and 30, T, 2 N,,
R, 24 E., Boise Meridian, Lava Creck Mining District, Blaine County,
Idaho, The elaims are on a tributary to Big Cottontrood Cresk, 22 miles
southwest of Areco, Idaho, via paved U, S. Highway 20, thence 6 miles
northwest via a good dirt road except for the last half a mile which
is quite steep. Arco, Idsho, the nearest railhead, is on the Mackay
branch line of the Union Pacifie Railroad,

PROPERTY

The Paymaster property consists of 26 unpatented lode mining
claims (Multi-Metals Nos, 1 to 26, incl.) held by virtue of anmal
agsessment work (fig, 1), The claims are gteked slong or contiguous
to the Paymaster vein, which is esxplored by adits on three different
levels, ' '

History end Pest Produetion

The Paymaster mine is believed to have been discovered between
1890 and 1900, Little is known of early mining activity on the property,
but by 1928 most of the Upper and Middle Adits had been driven. As
ore discovered in these adite was primarily zine sulfide, it was of
little interest %o the: early operators, There are no production records
from the mine during this early pexriocd, v

Shortly before World War II the property came under the
control of G, G. Gressman of Arco, Idaho 1/, He obtained £inencial
asgistance from the Tintic Prince Mining Uompany of Salt Lake City
and by Auguet 1942 had constructed a road to the portel of the Middle
Adit, equipped the property for mining, and mined some ore from the
Middle Adit, Begimning late in 1943, the property cams under eontrel
of Hoyt Ray of Idaho Falls, Idaho, the operation being subsidiary to
the Era Mining and Development Company operation on the nearby Horn-
silver mine 2/. A% that time the mine was in continuous production,
with ore being mined between the Middle Adit level and the vein outerop.
In 19k5 the contract between Hoyt Ray and G, G, Gressman, the owner,

1/ Tebor, J, W, War Minerals Report, U, S, Bureau of Mines,

1943,
2/ Teber, J. W,, Supplemental Rsport on Paymaster Mine,
U. S. Bursau of Mines, 19@6,

2






was terminated, The mine was next acquired by Smith Bros, of Salt
Lake City in April 1946, with Gressman belng retained as manager,
The Smith Bros, operation was short-lived, however, and ceased in
19L7 because of depletion of ors reserves and the suspension of war-
time premium prices.

In 1948 William J. Porter of Spokene, Washingbton, made an
unsuccessful attempt to finance a mining program at the property, and
in 1949 the Paymaster Mining Company, Ine., was organized with Gresgman
designated as president and general manager, The Lower Adit was started
during this pericd and by the close of 1950 had been advanced aboub
1,000 feet when the @ompany ran out of fumds,

' A sn@wsllée during the winter of 1950-51 wiped out the surface
plant on the Lower Adit dump, demolishing the mining machinery and also
some milling equipment stored there in preparation for mill construstion.

The Spokane-Idaho Mining Company acquired the mine im 1951,
This company incorporated Paymester, Inc., to take over the assets
and lisbilities of the former owners and 4o supply capifel for develep-
ment, The percenbage ownership of Paymaster, Inc., was Willlem J.
Porter, 8 percent; Paymaster Mining Company, 25 persents and Spoksne-
Idaho Mining Company, 67 percent., Spokane=idaho Mining Company applied
for a DMEA exploration contract in June 1951 in the name of Paymaster,
Ins., with the understanding that fundg for the exploration work and
supervigion of operations W@uld be furnished by Spokans-Idaho Hining

Company .

From 194) %o 1947, the Paymaster mine produced 13,388 tons
of ore conbaining 1,807,616 pounds of zins, 469,815 pounds of lead,
32,298 pounds of copper, and 21,886 cunces of silver 3/0 .The ore
was shipped srude %o U, S, Smelting % Refining Company, Midvale, Ubeh,
for treatment, ALl production was from stopes above the Middle Adit
with bub 1little, if any, exploration or development work dons during
this pericd, By 1947 all developed ore had been mined.

Federal assistance axtended to Paymaster operations during
World Wax II included access road comstruction and winter read maime
tenance, pricing adjustments under provieions of the Premium Price
Plan, and a Metals Reserve operabion advance of $10,000.00 /. The
$10,000,00 advance loan was reported by M, G?essm@n to have besn
repaid from produstion.

3/ Production figures from Economice and Statistics Servise,
U, S, Bureau of Mines, Albany, Oregom.
_ L/ Reed, @, C,, Summary Report of Minerals Examination,
U, S, Bureau of Mine@D 1950,
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GEOLOGY
Regional Setbing

The Paymaster veln is a sirong fissure striking N. 40°-50° W,
and dipping 65°-75° SW, In the vieinity of the upper workings the
vein may be traced on the outerep for more than 1,700 feet, = Throughoub
this disbtance it closely follows the contact of Mississippian sediments
and granite, the granite occupying the eastern or footwall side of
the vein. ’

The sedimentary roecks immedlately southwest of ths upper
workings are quartzites, striking northwest and dipping southirest,
more or less conformeble with the vein, Up the strabigraphic sestion
%o the southwest these roscks grade into sandstones and gray, sandy
limestones, In this area the hill side is covered with boulder and .
pebble-conglomerate floab, the souree of which l8 evidently outerops -
nearer the top of the hill, but which were not examined, The com-
glomerate is composed @hiefly of quartzite and sandgtone fragments
‘and 18 very probably equivalent to the conglomerate marking the base
of the Pennsylvanian Wood River formation which 1s found west of ©he
Paymaster mine, South of the upper workings, neer coovdinate N. LB870,
the sedimenbary rocks are sandy gray limestones, striking northsast
and dipping northwest. These limestones prodably correlate with those
overlying the quartzite southwest of the upper workings.

East of the contaect the rock is a pinldsh, porphyritie
granite, the pinkish solor derived from the preponderance of large
orthoclase phenccrysts, The granite weathers readily imto rounded
knobs and messes which are liberally scattered over the outerep.

At the conbaet the granite is highly altexred and decomposed, This -
is particularly noticezble in the Middle AdLi% where the granite is
intensely altered to a distance of almogt 50 feet away from the com-
tact, with the feldgpars being @lmost completely altersd to a whitish
elay, and only the quartz remaining unaffected.

North of the mine, the granite is reported by Anderson s/
to have inbruded volcanic rocks of Miocseme £gs,  mebamorphosing these
rogks to some distances away from the contaet. This cbservation would
date the age of the granite as post-Micsens, On the other hand, in
1953, a specimen of granite was taken from the Lower Adit by David
Cottfried, Geologieal Survey, who made an age amalysgis of it using the
Lersen ziveon-dating method, QCobttfried caleulated the rosck to be
70,000,000 years old, which would place it as' very late Cretaceous
or gerly Ecsene in age, In either event the granite is definitely
younger than granite of the Idaho batholith, The fact that ore is
pregent in the granite abt the Paymaster proves the mineralization te
be pogtegranite in age, and very probably post-Miccene or comparabls

; 5/ Anderson, A, L., Geology and Ore Deposits of the Lava
ggeek District, Idahes 1daho Bureau of Mines and Geology, Pamphled
1929,
5
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in age to precious metal Epithermal deposits prevalent in that pard

of Idaho which are considerably younger than the base metal minerali-
zation commonly associated with the Idaho dbatholith.

Structure

The sedimentary rocks in the vieinity of the mine form the
southwest 1limb of amgjor northwest-trending anticline., The anticline
is well=defined north of the mine, but to the southeast the anticlinal
axis, which would pass about 1% miles northeast of the mine, is ocbscured
by voleanics., The Paymaster vein itself ig a pre-mineral fault thab
follows the granite-quartzite contact, although in places the vein ig
entirely in granite and elsewhere in the quartzite. OCubtting the vein
and the contact almost at right angles are a series of northweste
dipping normal faults, some with comsiderable displacement.

The largest of these normel feavlts is the Guleh fauvlt,
the surface trace of which is south of the Paymaster workings (£ig. 2).
Northwest of the Gulch fault, the "A" shear sone displaces the contact
a horizontal distanse of 70 feet. Undergreund, the fault was encoun=
tered in the Lower Adit at station L2 ¢ 25 feet, AL this point the
zone proved dlifficult ¢to drive through and the adit was therefore
turned to run parallel with the zons, fimally being again turnsd to
crogs it beyond station LS (fig. 3). Whers crossed, the zone is sboub
80 feet wide, containing several basic dikes with both dike rosk and
granite being badly sheeared and altered,

Northtrest of the "AY shear zons the “BY shear zone outerops
as a series of normel faults that have displaeced the contact to the
east, The main break in the zone is difficult to establish at the
outerop,but in the Lower Adit it is well=defined at station 112 & 30
feet where it oscurs as a strong zone of sheering almogt LO feet wide,
Like the "A" shear zone it contains highly oheared and altered granite
and basic dike rosk, .

Between the "B" and "C" shear zomes the granite-quartzite
contact is indefinite, In this area the surface is indented by a
emall draw or basin and covered with a heavy mantle of talus.
Originally the conbaet was placed farther to the northeast, at a line
meriking the highest cccurrence of granite floaty however, more recent
‘surface exeminations by the Opsrater and drill results from the No. 3
diamond drill hole suggests the contact should bs farther uphill
nearer the line showm on figure 2, While the contact between the two
zones is indefinite, the contact im the hanging wall of the ugw 2008,
ab courdinate N, 6000, may be accurately fixed, Like the TAY amd “BR
gongg, the NC" ig & sone of intense shearing amd strong water f£low
as wag evident where it was crossed by the Lowsr Adit at stationm
L3 ¢ 180 feet,






After mapping the contact in May 1952, it was believed the
ne® gzone would be the last major fault encountered by the Lower Adi%
in its continued advance to the northwest, Beyond the "G® zone,
however, the adit, in following the contaet, encountered the "D
fault, believed to be another normal fault which offset the hanging
wall block of gquartzite to the sast for an wnknown but probably short

distance, This fault may be the hanglng wall strand of the "C" zone,
. or a split from that zone,

The northeast-trending normal favwlts that offset the comtact
are postemineral in age,

Ore Deposits

The Paymaster vein is a strong fewlt fissure with a welle
developed gouge zone along the footwall, Where intersected in the
Middle Adit, this gouge zone is about l=foot thick with a much thicker
zone of highly decomposed granite in the feotwall, The gouge is
repordted to thi@k@n at the footwall of ore bodiss reaching thiclknesgses
of ag much as 25 feet, Although the veim is traceable along the oute
erop for more than 1,700 feet near the upper workings, the mors min-
eralized section has a total strike length of 570 feet, Abouts 1,500
feet to the southeast, in the footwall of the VA" shear zone, th@r@
is a mineralized @ut@r@p that could be the Paymaster vein. More than
half a mile southeast of the Gulch fault there are other mineralized
outerops ab the contact that also eppear o be along the southeastward
contbinvation of the Paymaster vein,

Principel sulfide minersls in %h@ vein are pyrit@g sphalerite,
galeng, and chalecopyrite accompanied by quarts, caleits, pyrrhotite;
and arsenopyrite, Sphalerite, the dominant mineral, is present both
in large masses and isolated grains, Accompanied by galena, consider-
able pyrite, pyrrhotite and quartz, it is reported 4o have formed
masglve geams and lenses in the upper levels, These lengse or ore
shoots rangsed from 3 to 15 feet in thicknevs, bub with average stope
thicknesses of 6% fest. They are believed to plungs steeply o the
gcutheast, The maximum strike length of ore shoots above the Middle
Adit was 1LO feet, but the averags was about L0 feet., The ore shoots
are partly the ?esul%s of fissure filling and partly of waell rosk replass-
ment, The footwall in all eases is marked by a strong gouge zone, bubd
mch ‘of -the shoots form as replacement of the hanging wall quartsite.

The Lower Adit crosscut two parallel weins L70 feet Lrom
the portal, but these were o narrow and low in grade that they did
not warrent exploration. The only other ovidence of mineralization
found on the lower level wag some copper-steined joint planes ab
sbation L10 ¢ 80 feet. These Joints oscupied the epproximete position
of the Paymaster vein projected %o the lower level, The adit cbjective--
the granite-quartzite contacte-was intersected at statien L1S. There ’






was some gouge ab the contact and the quertzite was ironﬁstained but .
there were no ore minerals, The contact was followsd ‘o the northc
west but was found to be offset to the cast by ths D" feult. The

. face of the adit is in quartaive.

Whether the quartzite-granite combect represents the
Paymaster vein on the lower level is unknowm., It was examined only
very briefly at the poilnt of intersection by the writer and never
beyond, A% the point of intersection, the contact is comparable te
the Paymaster vein where crosscut on the middle level, except that it
contains less gouge, is legs mineralized and does n@t show as much
wall rock alteration. An adeguate comparisen with the upper levels
will not be possible until the vein is egain found northwest of the
WD faultd and is opened up by drifting., The wein should be within a
forr feet of the adlt fase. )

Ore Reservas-

There are no measured oré reserves ab the Paymaster mines
All ¥mown ore above the Middle Adit has besn mined,

On the basis of information avalleble on the Paymagter mine
in 1950, Reed 6/ estimated the roserves between the Middle and Lower
Adits ats

Classifisation Tomnage 2ine, percent Lead, percent Silver, ocunces

Inferred 52,000 6.7 1,7 1.6
Speculative 126,000 coo Ceme oo

Tt was this target that was %o be explored by the DMEA
project. As exploration work falled %o reach the vein, the target
remaing ntesteds

. The grade and ‘tonnege assgigned the target area by Reed ig
pr@b@bly ag ecerrect as may be caleculated for it, although it is
interesting to congider other assay and t@mnage information,

If, for example, the total pounds of metal produced from
the mine are calculated agaimst the known tomnage mimed, the grede
of ore mined would hawe been 1.6l ounses gilver, 1,28 p@f@@n@ lead,
and 1,92 percent zims, This is herdly a falr caleuletion as it doss
not take into comslderation the dilution of ore by wall rock during
mining ‘or metal losses during milling and smeliing, It dees, however,
give a means of determining the posgible percentege of metal thed may
be expected to be rscovered from the target area, assuming the grade
of ore remains the sams, At the Jamery 1956 market price, cuch ore
would be worth $17.73 per tom,
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Another method of caleulating ore reserves for the target
ereg is to consider the samples taken on the upper and middle levels
ghowm on figure 3, On the upper level 1k samples taken from the
vein had a weighted assay value of 2,54 cunces silver, 3.35 percent
lead, and 9,32 percent zine, Fourteen samples taken from the vein
on the middle level had a weighted assay value of 0,69 ocunce gilver,
1,22 percent leed, and 8,53 percent zinc. These figures indicate the
grade of ore is decreasing with depth, elthough this could be a local
condition and should not be accepted as comslusive, If all 28 samples
are woighted, the result is an average ore width of 5.2 feet, assaying
1,81 ounses silver, 2,50 percent lead, and 9,00 percent zinc, Teking
the strike length of ore mined on ths middle level (LS50 feet), the
average thickness of ore as determined from sample data (5.2 feet),
and the inelined distance between the middle and lower levels, it is
possible to compute an inferred reserve of 76,000 tons, using a tonnage
factor of 12 cubie fest per ton, This inferred ore block would have
2 gross value of $2,335,000,00 at January 1956 market gquotations,
Alowing for mill losses and even assuming there was only one<half
the computed tonnage in the target area there could still be enough
ore present for a profitable operation, the royalties from which would
more than repay the Government for its share of ths exploration costs.
The potentialities of this inferred ore blogk becoms very attractive
when it is realized that a madmum of 500 feet of continued drifting
and/or crogscutting from the face of the Lower Adit will adequately
explore its dowmward extensiom. :

THE PROJECT

The original exploration progrem proposed extending the
Lower Adit about 500 feet westerly to croesscut the Paymaster vein
structurs, which would then be drifted on 1,900 feet northwesterly
to explore the downward projection of the are shoot mined ebove the
Middle Adit lewsl, Actual costs of the erploration were almost
double the sstimabed costs with the result that only 720,1 feet of
the proposed 1,500 feet of exploratien was completed with the allotbed
funds, In order to continue the exploration it was nesessary %o
amend the contract (Amendment No., 3) increesing the total contract
amount £rom $43,000,00 to $95,020,16 and the amount of the Covernment’s
participation from $21,500,00 to $47,510,08, The emended contract
provided that work be set up in two steges: Stage I to consist of
520 fest of drifting and Stage IT %o congsist of 600 feet of diamond
drilling end 300 feet of drifting and crogseutting, The additiomal
drifting and crosscutting provided for in Stage II was contingent upon
finding significant minerelization im eerlier work eompleted under
Stages I and II. There were five other amendments to the contract
clarifying certain provisions therein in order to increase flexibility -
of the operation.






 Considersble preparatory work including camp construction,
mine plant installation, and adit repair was done by the Operator
before project work began. On July 16, 1951 (effective date of
project work) the face of the Lower Adit was abt station LS ¢ 30,5
feet in the "AY shear sone, Prior to this date the Paymaster Mining
Company had lost the Lower Adit heading at station L2 < 25 feat
because of caving ground, They had subsequently turned the heading
%o the southwest to crosscut the shear zone which they believed had
a north-gouth striks., Paymaster, Inc., had pisked up the heading a
Pery feet west of sbation L5,but subsequently lost it when they entered
the wet and heavily sheared ground farther te the west. Recognizing
the true strike of Gthe "AY zone, they then backed up to station LS and
turned the heading to the northest to crosseub the zone ab right

angles,

Beyond station L7 the adit was continued in a wesberly
direction when it should have been turnsd to the southwest to reach
the vein with a minimum footage. )

At sbation L1O & 60 feet the adit intersected the "B" shear
gone, Here the ground was very heavy and the flow of water so strong
that for several days after the intersection a flow of water several
inches deep eovered the adit sill. The Operator had trouble holdisg
the timber at the face, particularly on the left side of the adid.
Rather than spile through the sone he backed up to stabtion L1O and
twrned o the southwest, believing he could crosscut the fauld in
that direction, :

Ab station L1l ¢ 30 fset the heading was lost for a reascn
never discernible to DMEA £ield examiners, although the Operabor
claimed the ground was tco heavy and blosky to held with timbers
The heading, however, was backed up and turned westerly to contimie
unbil 4% was los® im the U"B" gone at stabion 112 ¢ 68 feet, At this
point the Operator recognized the true striks of the "B" zone amd
' congequently backed up %o turn northwest end intersest the zone at

right angles,

: The Operator was quizsed ssveral times by field examiners

28 %o why he backed up when faults were imtersected and sbarbted new
headings., His answer was that he had hed wide experience im driving
through water-besring shear zones im granite and had found it cheaper
to start new headings rather than gpile through the sones. :Furthermore,
he stated that as all work in the faultg was done during the winter
when 1t was difficul® to get extra material and men on the property,
he belioved it was faster and a safer gamble to drive new headings
than to spile through the faults where £irgt found, Field examiners,
however, were of the opimlon that if proper teshrical supervisicn had
been retained at the mine, the major fault sonss would have been

recognized at the point of entry. This would have been particularly
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true had a long hols been carried ahead of the face in areas where
rogk alteration and the water flow made faults appear likely. By such
obgervation the strike of the faults could have bsen determined, the
headings could have been turned into the faulés with timber being held
close to the face and the faults penetrabed without having to back up
theraby losing time and valuable footage.

By Jamuary 20, 1952, Paymaster, Inc., had exhausted all
projeet funds allotted in the acecrued cost contract, the adit face
being at station L12 minus 25 feet, Shortly thereafter they requested
an amendment for an additional 2,400 feet of crosscut and/or drift,
this amount of footage needed to reach tha snd point of drifting
- planned in the original contract and also %o allow am added 700 feeb
of drifting on the veln’'to adequately explore the dowmsard continuation
of ore bodies mined ebove the Middle Adit., The Field Team strongly
recommended approval of this requested amendment in memorande to the
Operating Committee dated March 27, 1952, However, DMEA did not comeu®
with Fileld Team recommendations and consequently prepared Amendment
No, 3 which allowed a tobtal of 820 faet of drifting and crosscutbing
and 600 feet of didmond drilling, As written, Amendment No, 3 was
wngatisfactory both to the Field Team and the Operator, but it was
finelly signed by the Operator who reasoned it was bebter than nothing,
particularly since the amendment was not received until May 20, although
it was retroactive to the point where contrast funds hed become exhausted
on January 20, 1952, Onee Amendment No. 3 became offective, 1t was
agreed by the Operator and the Field Team to cease crosscutting south-
weet for the vein and to contimuwe the adit heading in a northtrest direg-
tiom wntil 1% intersected the granite-quartailte contacht, believed by
the Operator ‘o be ecurving southwest from pointe slightly south of the
Middle Adit (see map attached to Field Team msmorande of March 27,
1952), If the quartzite was not foumd after the adit had been driven
b30 feet northiwest of sbtation L12, it was proposed to cease adit work
and diamond drill for the conbact. ’

On May 22, 1952, the project was visited by DMEA examiners
vho found the adit heading at station L12 § b60 feet, the advance
being impeded by ths "C" shear zons, Following the underground
inspestion, the surface granite-quartzlte contact was mapped by plane
table, and it was found that the contact did not curve as had been
postulated by the Operator bubt was instesd offset by a series of-
faultg, From the surface exposure it was apparent that the "C" zons
should be the last major fault found by the northmrest-trending adits
The Operator congsguently was advised to conbtinue the adit hrough
the "C" zome until firm grenite was found, even though this extensien
exceeded the L430-foot 1limit im Amendment Wo. 3 and then sob up a
diemond drill gtation to drill for the veim. The Operator cemplied
with these suggestions, advancing the face to station L12 & 490 feét,
A proposgal was then submitted by the Operator to drill twe holes imto
the face; fanning the holes cut to the northwest at an acute angle
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to each other, Tais proposal was not acceptable to the Field Team
who informed the Operator that the Government would not participate
in thg costs of such holes, lns%ead}, two holes, one at a bearing of
N. 45  E, and the other at S, 60 W., were proposed to the Operator,
This suggestion was partially accepled by the Operator and holes 1
and 2 were drilled as plotted on figure 3, Hole 1 was extended

N, 16° B, 1Lk feet, remaining in grenite for its entire length bub
cutting a shear zone from 120-135 fest., Hole 2 was drilled at an
inclination of $+31° on a S; 70° W, bearing %o a depth of 139 feeb.
The hole was in granite from 0-102 feet and in quartzite from 102-139
feet., No ore was found at the granite-quartzite conbtact.

Hole 3 was located by the Operator, It was drilled at
station L13 4 50 feet at an inclination of 445° on a S. L7° W, bearing
to a depth of 200 feet, The hole was in granite for its entire
length,

: When the three holes were completed, the Field Team and

the Operator agreed to enter into the second paxrt of Stage II of
Amendment No, 3 by advancing the adit westerly to the contact and then
drifting to the northwest, The contact was subsequently erosscut ab
station L15 and then followed 50 feet where it was lost om the "DV
fault, No ore minerals were found by this work., The adit was extended
for another 55 feet and stopped in quartzite when cortract funds werse
oxhausted,

‘ Prior to stopping adit work, the Field Team Executive Offiser
telephoned DMEA im Washington, strongly urging that additional foobage
be granted the Opsrator to adequately explore the vein, It was
pointed out that the adit face was on the thireshold of a dissovery,
being almost directly down dip from ore mined ebove the Middle Adiv
and that a few more feet of erosscubiing should again intersect the
vein, - Unfortunately, thls request was emphaticelly denied., The Field
Team then tried to encowrage the Operator %o conbinue the adit on its
om aceount but was told that the company's fimancial condition would
not permit further exploration work, The project was therefore
ebendoned after large sums of money had been spent in edvancing the
adit to within a few feet of the targeb.

Project work was continuous frem July 16, 1951, until
August 1952 when project work stopped,

Exploitation Possibllities

All known minable ore hag been extracted Lrom above ths
Middle Adit level, Some ore probably could be obtained from the
short winze below the middle level, but such mining would be imprac-
tical and too expensive to be profitable, The only logicael way of
exploiting the mine is ¢o continue the Lower Adit the few feet needed
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to intersect the vein and then to drift northwest on the vein for
at least 40O feet, If no ore is found by this work, then at least
. 200 feet of raise should be driven off the Lower Adit before the mine
is abandoned, On the other hand if the vein om the lower level is
anything like the vein on the middle lewel, i% should present a
profitable operation to the Operator enterprising enough to complete
the remaining few feet of needed exploration work., Economic factors
will, of course, determine whether such an ore body could be worked
at a profit, but all things considered, ths mine must be considered
ag an attractive proposition to a would-be operator,

Summary of Factual Data

Work

Under the exploration project a total of 1,687.b feet of
erossoubting and drifting had been done at a cost of $51.55 per foob
and B3 feet of diamond drilling from underground stations at a unid
eost of $6,00 per foot.

The original contract was in the amount of &L3,000,00 with
Government participation at $21,500,00., Amendmsnt No, 3 raised the
total conbract amount to $95,020,16 and the Government's participatien
to $47,510,08, A total of $89,877.46 was spent om the project of
which the Government's shers of the cost was Rk, 938.73.

Important factors contributing to the high cost of the
exploration were inexperienced miners, bad ground, severs wimter come
ditions, poor supervision, and the high cost of supporting facilities
that had to be charged to a single exploration heading.,

No production resulted from the exploration project.

Eguipment and Operating Materials

No equipment was purchased for uss on the projest. Major
items of equipment were furnished by the Operator on which a monthly
uge cost was charged., Operating materisls which were charged as &
gcﬁt to the projest and were considered worth salveging are listed

elows : :

Qmanti@z Deseripition o Cos®
17,333 1bs. 20# mine rail 81,212,78
1,436 feets L comp, air line 1,751.92
600 feet 1% pipe | 126,00
$3,119,70
13
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to cope with the heavy ground found in the major shear zones, The
adit heading was abandoned three times and each tims necessibated
the backing off and starting of a new heading with lost time and
wasted effort, Had the Operator carried long holes ahead of the
faece to drain the water before penetrating the fault zones and also
carried close timber support, it is believed that no headings would
have been lost, The examining engineers suggested this procedure
to the Operator, but the suggestion was not followed when crogsing
fault zones.

The Paymaster vein must be considered as a very enticing
exploration targetb, requiring but a few additional feet of adit to
determine whether it contains minable ore,

Enclosures -

Digtiribubions
DMEA (L)
USBM(5)
USGS(SRO)
Dosket
Kiilegaard
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. File Copy
‘. Surname
UNITED STATES |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

" Ret: Dosket No. fMA-391 (ma-xm)
Contract #459

Dear !’1_'. Marr':

- expleratien werk uudu' the
%o the Governmeat, and the

¢lesed, !‘M final audited and ettlnd acesunt shows:

Total allewable costs imewrre / 389,3;??.&6
Total Goummt eomibuaon
- at 50 percent Y M,?BS.'B

: ‘Iom' attcntion is called to tho rovinon of the conu'act
which requires you to kesp and pressyve yoir records and accounts of
this transaction for a pewﬁ.od of thres years\for possible futurs
referencs, "

Ve sinceru]y z‘egret that the work performned did mot result
in a ‘eertification of discovery or development under the provisions
of the sxploration emftract. in the absensce of such eertification,
the Government retaink no claim er lien nguut the prapcrty or any
predustion thnrmup :

- The Gomnt is grateful for your puticip;tion in the -

::pm.mn progrnn of the Desfense &imala Explu-ation Addministra-
on.

WRGriswold/er 1/31/55 incex
Copy to: Docket . s Ay yours,
: - Region I (2) N.W D:Lstr.
Admr R File
- Op. Committee
Base Metals
Mr. Jay Chambers
¥Mp, Bishop, USBM
Mr. Klllsgaa.rd USGS
Chron.

Adninisttam ‘
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UNITED STATES éﬁfai. \: u.';;j 9‘:;5
DEPARTMENT OF THE INTERIOR cfense Nlinsrals Administration

REGEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e
-vu),:,:;u \w:c:-;u;l «';o CXDLOR ‘AUU 1 4: 13@3
30, 157 Howard Street
Spokene li, Washington -
August 7, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA-391 (Zinc-Lead)
Paymaster, Inc, -~ ) )
Blaine County, Idaho
Contract No. I@m=E59

Dear Mr. Selfridge:

In reply to your letter of August 3, 1953, we will forward
to you the final report on the Paymaster contract as soon as it is
possible for us to do so. However, as I stated in my previous letter,
we have been sc shorthanded and have such a heavy work load that we
may not be able to finish the final report until fall.

We note with interest your query that ®if it is correct
that the further expenditure of a comparatively modest sum might rea-
sonably be expected to discover an ore body which could be certified.
(as a discovery), would it not be to the best interests of the
Government to so provide in the form of an amended contract.®” At the
time the contract was amended to permit additional work, the_proposal
submitted by the Operator and recommended by the Field Team would
have allowed sufficient work to thoroughly explore the target area.
This was reduced in Washington to a bare minimum sufficient merely
to reach the area of the expected oreshoot without making any allowance
for its possible rake, The Field Team protested this strenuously in
telephone conversations and in a personal conference with Mr. Corbett
of the Lead-Zinc branch in Washington; we were finally forced to accept
the amended and reduced contract extension with the very definite under-
standing that this was all that would be allowed,

_ At the time the work specified in the amended contract was
completed, the Operator was unable to carry out additional work without
DEEA assistance, and he recessed the project indefinitely. The turndown
for additional footage had been so erphatic and pointed that the Field
Team did not feel that any object would be served in asking for addi-
tional footage although they agreed with the Operator, as was obvious






- UNITED STATES ‘
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION :
WASHINGTON 25, D. C.

¥r. A. E. Yeissendborn
Tyecntive Officer
DHTA Field Teanm, Region II
South 157 Howard Street
‘nokane &, Washington

Re: Docket No. DH¥A-391 (Zinc-Lead)
Peymnster, Inc,
" Bleine Commty, Idsho
Cantract No, Idm-E59

Dear Hr, a‘einqeﬁbom~

* ¥We have youtr Iﬂtter cf Jnly 11, referring to the above
nroject.

¥e cannot send out the closing letter on thie contract,
adviging that nn certificstion will de male, ste., until ve huve
tha Field Team'e final report. Therefore, will you kindly ferward
this remort to us as soon ns is convenient, }

Queting from the ‘merator'e final re;;ort, ve note:

*The downward extencinans of the above mmtioned ore shoots

were not explored becaues the tatnl smount of work alliowed

under the s~ended econtract l1oft the face of the adit some -

200 feet chort of the dmward nrojection of the ne's,rmt '
~ 'mown are stoot.

®, . . the sdit shovld de contirued on its present zfend '
until the ruartzite-granite contract is sgain intercented.”

If it fe ¢orrect that the further exrerditure of a comrara-
tively modest sum might reasonably be expected to discover an ore
body which could be certified, would it not de to the best interests
of the Government to xo provide i{n the fora of &n amended contract.
This would sppear logical, inmsmuch as some ninety thousand dollars

has already deen ernended on this project. \ \;\)

 Sincerely yours, ({‘\
WRGriswold/bjl (7/2
George C. Selfridy <.s-)% Cop;I; :Z’L‘éggk 91(57/ 9/53

- L . Chairman vrazimv Committee Admr..R. File
L{_ROY‘?D.A B - o » Op onm . Op. Committee
Go Ha ECQ%@%S? , L A. R. Kinkel, Jr. E . "Base Metals

Sy Mr. Bishop

Heaber, juresu of Nimes Iimer, Geological Gurvey - Mr. Kinkel
‘ ‘ . Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

So. 157 Howard Street o
Spokane L4, Washington RS TR T

July 11, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-391 (zinc-lead)
Paymaster, Inc.
Blaine County, Idaho
Contract Idm-E59 (completed)

Dear Mr. Selfridge:

In reviewing our files of the completed Paymaster contract,
I note that no statement as to certification of discovery or develop-
ment has been made. We have received the Operator's final report, a
final audit has been made, an audit certificate has been issued, the
audit report given to the Operator, and final payment on the contract
has been made. However, a final Field Team report has not yet been
completed, although we are aware that it is due but have not been able
to find time to prepare it. We hope to get this done within the next
nmonth.

We are in agreement with the Operator's statement in his
report that no discovery has been made; probably the Operating Committee
is holding up sending of official word to the Operator that no discovery
waes made pending receipt of the Field Team's report. Because of the
unavoidable delay in making this report, perhaps it would be possible
to advise the Operator that no discovery will be certified.

Sincerely yours,

A. E. Weissenbomgi?
Executive Officer, DMEA

Field Team, Region II
cc: USBM (2) ‘ ‘
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SURNAME:
UNITED STATES DY L /3%”7—‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Contyset Aduin. & judit Divist |
Defonge Viversls DxpisTatisf—

1433923 .,970 Yerking Fuad,
VFA '

~Jume 18, 1953
Yy, i By Welssenboan
Fxeoutive Officer
IHEA Fleld Tees, P.qcica I
South 157 HEowmxd Stwwet
Spokane 4, Vashington
Tourtel 6=1%-53, Contruct Idm-£59, Paymester, fudit Report ix
acoeptadle, see our letter June 16,

(Signed) J. L Crambers

Jay T Ch&hﬁw. Crlel
Contyreot idpinistratics
and fudit NMvision

ccs Docket Z/
Admr, Reading File
l'{ro cmm
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JU”E 5TH IS ACTEPTABLE, WISH TO RELEASE FUNDS AS SOON AS POSSIBL
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UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

Spoksne, haskington
Pay 8, 1953

Rre, Prank He Bere, Presidest

Subjects Uoeket No, MsA 391
Contract ldwe- -~
Paysaster, ié‘?{v
W of jointly-omed pipe and rauil

Dear Kr. rarrs

This is to inferm you that your offor fer jeintly-owmed
pipe and rail purchased under the subject contrmet and now installed
in the Paymester cdne, as showm in your letter of ¥ay 27, 1953 amd
indicated welow, is acceptable to the Govermment,

17,333 1vs. 20¢ rail § 350,00
1,436 ft. A" victaulic pipe $00.00

600 ft. 1% pipe
§1310.00

ne~-half of this amownt i1l be deducted from the amount
due you in finsl settlesent of the comtract,

Sy Fleld Temn, Reglem 1J

de ie Welssenborn, Exec. Officer
Uy 3. Geological Survey
157 South Howard Street

e Ee ’»’olin. Hmbcr
le 3¢ Huresu of Fines
120) .. Division Street

7/

ce:  DMid, Wash. (3)
uscs (2)
Certifying Ufficer
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Spokane, viastd ngton

dre frank He ﬁ‘rr, President
Faymaster, iuce

611 Peyton uuilding

upokane 1, dashington

IEAr hxe ANt

Trds will acknowledge receipt of your letter of iay 27,

1953, enclosing certified copies of beginning and ending inven-
\.orzco&of supplies and materials purchased for use oa the subjeet
Projecis

The difference in values, ;2111.18, shall be credited to

the project and an apprepriste deduction smde frowm the ameunt due
you under the ecentrect.

2y tleld jeam, Aegion 11

Ae 4o nelssensorn, .xse. UL{icer
Ve 0o mlﬂﬁ_;i“l Suﬂey
157 South Yoward Strem

¥a the Volin, Meuber
Ue s Bureau of Hines
1201 k. Diwvision Stpreat
ce: DMEA, Wash. (3)
uUsGs (2)
Re Mo Hull ,
Certifying Officer






= } |
; . Business Office: ’ . CO ‘ Mi. P, 0. Box 182

611 Payton Building P A Carey, Idaho
Spokane 1, Washington Y

Paymaster, Inc,

May 27, 1953

Defense Minerals Exploration Administration
1201 North Division St,,
Spokane 2, Washington

Attention: Field Team Region 2
Gentlemens:

To facilitate conclusion of the Contract between the
Defense Minerals Exploration Administration and Paymaster, Inc,
No, Idm-e 59, Docket TMEA-391X, we make the following offer, on
the basis of the salvage value, of the following materials presently
installed in the Paymaster Mine covered by the above contract:

17,333 1lbs, 20# rail veeeeeee.. $ 350,00
1,436 ft. 4" victaulic pipe .. 900,00
600 ft. ltl pipe ®0 000 ees e 6o.m
Total e e 00 $1,310000
It will be understood, of course, that this offer is made
for the full value of the items involved and that Paymaster, Inc,
will be credited with its proportionate share of the above figure,
Very truly yours,
PAYMASTER, INC*

(sgd.) Frank N, Marr, President

FNM:ed
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Dofense Minerals Adminlsiration

OEPARTNENT QF THE IIChic: .

.8 F
MELEIVED ¢/ 3% »
| 8 1353 b ee TG
Q12 2
5S3HUY » | MAY 3 I 22, S
' : Zos g <
372 WA SP /I-BOM/ - N =25 5 m
| ¥
SPOKANE WASH 5-7-53  340P Lz
' 2ex 4
JAY L, CHAMBERS, CHIEF CONTRACT, ADMIN AND AUDIT DIV, DMEA
DEPT OF INTERIOR, WA

THE EXECUTIVE OFFICER OF THE FIELD TEAM REGION II HAS REQUESTED AN
IMMEDIATE AUDIT. OF CONTRACT NUMBER IDM-E3S DOCKET NUMBER DMA391X, PAY-

MASTER MINES INCORPORATED,JDUE TO THE FACT THAT THE OPERATOR HAS BUSI-

NESS REASONS FOR DESIRING AN IMMEDIATE SETTLEMENT OF THE CONTRACT. VE
WOULD APPRECIATE CLARIFICATIONAND YOUR INTERPRETATION OF THE FOLLOWING
 POINTS~- |

1, IT IS OUR UNDERSTANDING THAT AMENDMENT NUMBER 3, SIGNED MAY 20,

1952, IS EFFECTIVE AS OF JANUARY 15 1952, AS THE OPERATOR WAS AT A
POINT 25 FEET EAST OF STATION "L"

12 ON THAT DATE.,
2e

DOES AMENDMENT NUMBER 6 DATED' NOVEMBER

«

4 1952 HAVE THE EFFECT
OF MAKING AMENDMENT NUMBER 3 EFFECTIVE AS OF THE DATE OF‘THE ORIGINAL

CONTRACT, JULY 16.1951,

’

SHOULD THE AUDIT REPORT BE DIVIDED INTO /A/ THE WORK AND COST
FROM JULY 16, 1951, TO JAN. 14, 1952,

/B/ STAGE ONE OF THE AMENDED .
CONTRACT AND /C/ STAGE TWO OF THE AMENDED CONTRACT, PROVIDING IT IS

POSSIBLE TO MAKE THESE DETERMINATIONS FROM THE AVAILABLE SOURCE DOCU-
ME

]NTS, OR IS IT YOUR INTERPRETATION THAT THIS SHOULD BE HANDLED AS ONE
CONTRACT AND NOT BE DIVIDED INTO STAGES.

WE WOULD APPRE

CIATE ANY FURTHER COMMENIS OR SUGG&STIONS YOU MAY HAVE
ON THIS. CONTRACT.,

PLEASE REPLY BY TELETYPE.
ROBERT M. HULL '

Co A. TURNER®

II IDM-E59 DMA3S1X 1. 3 20 1552

3 16 1954 3. 16 1551

15 1952 25 "L" 12 2,

6 4 1952
14 1952 ‘

EC 348P .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

RN 2 ix
So. 157 Howard Sirest
Spokane L, ashington

January 21, 1353

DE?A?‘TTI‘;’...’ C
Defeacs B0 . Jeiah
Mr, Frang M. Marr -
tayriaster, Inc. | :
6u L'uywrl . e v ¥ [ A ¥
SPOkana b ’ tiashin gtun ‘

Dear Frmks

Tale will ack:owledre receipt of four coplee of the final
re.ort on the rayuaster, Ine. proverty togetasr with final coples
of Forn ;F10h~A. These are being sent today to the Finence Officer
so that the final settlemsut on the contract can be made.

Le are aaddng extra coples of your final rejsort. As it
ie w0t sopsible to easily duplicate the naps, we would appreciate
1% ~reatl;, 41f you could send us two extra cou.ies of the map.

Sincerely yours

KA. H. Tielissenborn
txeoutive Officer, A
Fleld Tean, Feplon IT

cc: DVEA (2)
UsBM (2)
Kiilsgaard






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

So. 157 Howard Street
Supokane L, “ashington

Jmuary 21, 1753

Mre Re Jo lﬂnmw' Finance Gfﬁm [;d)[.‘ r o nn:av-‘ _3q‘
Bureau of Mines Delescs ety «vielration .

1201 Horin Division Co 37'""":,
Spokone, Washington I -

{ P
NYTIRC I RACA

Doar . dindaans

fnelosed are four copies of Fayr: 10L-A subnitted Ly
raymaster, Inc. for Contract Ida-r59, I understand that you slready
have the correspondlng 1L forme for this sane .eriod.

) Tals is also to advise vou that the vaciaster, Inc. Lam
sutxutw’d a1 acceptalle final report on the project. Final auditing
and gebtlesent of the contract, therefore, can now proceed.

Sincarely; yours

A, E. Velssenborn
ixscutive Cfficer, 57
Field Team, %oplan I

Enclosure 1 (in quad.)

ec: A (2)
Us Bt (2} '
Cont. Adm. ﬁ.dd Hve, D. G
iall






UNITED STATES - I
DEPARTMENT OF THE INTERIOR - | %= M

L Ve :.Hkiﬂ»n
DEFENSE MINERALS EXPLORATION ADMINISTRATION n‘P o ©
!h{ 0@ N PR,
: \l & |2 bg
So. 157 Howard Street AR T

Spokane L, Washington
January 21, 1953

Mr. George C. Selfridge, Chairman

Operating Committee, DMEA
Dept. of Interior (Shuu, 37/
Washington 25, D. C.

Re: Docket No. DMEA-39#(Zinc-lead)
Pgymaster, Inc.
Blaine Co., Idaho
Contract Idm-ES9

Dear Mr. Selfridge:

Enclosed are three copies of a final report from the
Paymaster, Inc. describing the work done under Contract Idm-E59..
The Field Team regards this as an acceptable report although there are
a few points of which we are in some disagreement. These points will
be brought out in the Field Team's final report on the property
which will be prepared as soon as possible.

Sincerely yours

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure 1 (in trlp)
cc: USEM (2)
Kiilsgaard
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#Bisiness Orsice: Peyton Buioine = - . : : s . o Mine: Box 930
.

SFOKANE 8, WASHINGTON : o - . KEeLLOGG, .|DAHO

SPOKANE-IDAHO .Ml_&iNG co.
- P. O. Box 930
' KELLOGG, IDAHO

January 10, 1953

Tos Mr. A. E. Weissenborn, Exscutive Officer -
s DMEA Field Team, Region II o

c/o U. S. Geological Survey

South 157 Howard :

Spokane, Washington

Froms -Re Ge¢ Gordon, Engineer
"~ Spokene-Idaho Mining Co.
"~ Box 930 .
- Kellogg, Idaho

Subjects " Final Summary Report of Operations at the Paymaster

Mine under Exploration Contract No. Idm-E-59 Docket -
No. DMEA=391-X : '

‘ 'I'he or:lgina.l obj ective of the Paymaster Exploration
Project was to extend the lower adit to intercept the vein
structure and to drift on the structure to explore the presmned

downward exbensions of known ore shoots. - v -\ %

' Under the contract the adit was extended a total of ;; ;:

" 168744 feet and 483 feet of diemond drilling was done. The * - . . : N

total allowable cost under the contract was $95,020.16. S | o -4

, . The net result of this work was to intercept and drift e 3 ;]}

on a faulted segment of the vein structure for a distance of 50 . - - x
feets No commercial ore was discoverede The downward extensions R bt

of the above mentioned ore shoots were not explored because the
‘total amount of work allowed under the amended contract left the -
face of the adit some 200 feet short of the downward projection of

" the nearest known ore shoot. Farthermore the total cost of the werk
far exceeded the total alloved under the amended contract.






The initial survey required to orient the drive was

nade by R G. Gordon from July 10th to July l4th, 1951. The

survey consisted of the establisiment of permanent surface
control stations and the running of a 6500 foot transit-tape -
traverse from the face of the middle tunnel to the face of the
lower tunnel. The surface portion of the traverse was along the
road connecting the two adits. Orientation of the survey was by
lunar observations. :

. Subsequent survey work required to keep the maps up
to date from month to month was done by the staff at the mine.
Transit control was maintained by Mr. Stanley Fairweather until
May 14, 1952, From then until the project was stopped on August

31st, 1952, the survey was carried by Brunton compass by Mr.

Fairweather and later by Mr. George McCalls The only aurvey'stationsi
shown on the map that are not transit stations are L-14 and Lel15.

 Geology
Prior to the beginning of work under the contract,

'geological investigations of the Paymaster by the Spokane-Idaho
- Mining Company were limited to discussion with geologists who

had visited the property. It was learned that the ore occurs as

- stringers and'lenses in the quartzite hanging wall of a strong

shear that marks the boundry between quartzite and granite. The
mein vein is a strong structure and it was considered a reascnably
safe assumption that ore shoots of comparable size and grade to

'_those already mined would persist to the horizon of the new adite

No geological mepping was done by the Spoka.ne-Idaho

’Mining Company under the contracte Geology showm 6n the attached

map was mapped by the U. S. Geological Survey. Three major shear
zones encountered in the adit have been correlated by the U.S.G.S.
with similar zones mapped on the surface. Displacement of the
granite-sediment contact by the faulting is shown on the mape

Most of this information was not available until the exploration
project was far advanced. The structural geology will be further
discussed in connection with the diamond drilling end related work.

Hork Accompligshed

CQnsiderable work (mostly preparatory) was done at the
Paymaster prior to the effective date of the original DMA contract.
Included in this was the construction of a building to house the
compressors and the motor generator unit in one end and a shop
and mine dry in the other. Also a small diversion dam was. built
in the creek and a pipe line installed to the mine to provide -
water for mining and domestic purposes. Some repair work was
done in the adit: and track was installed on the mine dump.
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Work in the adit commenced about July lOth and the face -
was advanced 22 feet before July 1l6th, the effective date of the
original DMA contract. The face at this time was located 30.5'
beyond survey station L-5 and was just about in the middle of the
 first of the three major shear zones encountered in the adit.

* Progress during the last half of July was slow because of the bad
ground through shear zone A (see map). At the end of the month
the total advance on the contract was 44.5'.

During the months of August, September and October the

face was advanced a total of 464! through fairly good grounde No .

timbering was required through this section of the adit although
several zones of high water flow were encountered.

About the middle of November when the face had been
advanced to a point about 155! west of station I=-9, it was found
necessary to begin timbering.. The face was advanced 50° ‘through -

- badly sheared granite but at a point located 60 feet west of
_.atation L-10 the faulting was so severe and the water flow so
, heavy that it was necessary. to abandon the face. :

: Believing that the penetration into the fault zone
‘would release the water pressure sufficiently to allow passage
through the broken area at another point, a new heading was
‘started at station L-10. ‘Since it was felt that the granite-
sediment contact would be more quickly encountered by going to
the left then by going to the right, the new heading was driven
to the- 1eft on a bearing of S 47

, Ground conditions on the new beaiing'continued to be
bad and water flow extremely heavy. The total advance for the

- month of December was only 83'.. Early in January of 1952 the right
'wall of the heading became very soft and . on the 15th of the month

it became impossible to hold the ground with timber. ' This- .
condition necessitated another retreat to more fim ground. This
time the new heading was started 30! back from the face. and was
advanced 84' during the last half of January.

_ . While the underground crews were attempting to get
through the second major shear zone, weather conditions outside

were extremely bad. Beginning the last week of November and

lasting thraugh March, the heavy snow fall and high wind- o

velocity made it difficult to impossible to keep the: 5§-mile }

mine road open to traffic. Ald in plowing out the snow, normally

supplied by the county, was not given during the winter of 1951-52,

Until early in December, Paymaster crews were able to get by

‘with a small tractor-dozer, but it then became apparent that

the unit was too small. An Allis-Chalmers HD=7 dozer was ‘

purchased and was in use the balance of the w1nter. 'The cost

of this work was exceedingly: heavy. L L






® Q9
ending the Adit = (cont. ’-A‘; |

The funds allowed under the original contract were used.

‘up late in 1951. The exact date was difficult to ascertain.

However, the work at the Paymaster was continued without inter-

~ruption while applications for an’ a;mendment of the con'bract were

submitted o

: The contract was amended to provide for additional drifting
and for diamond drilling if ore were not encountered within the
1imits of the allowable drifting. The amendment (No. 3) also
provided for additional drifting following the diamond drilling
if the drilling produced encouraging results. The aggregate total
of drifting and crosscutting under the amendment was 820! and
the diamond drilling was not to exceed 600!, ‘

‘ The starting point for the work under the amended
contract was established in the amendment as a point 25' east of
survey station L-12. When the amendment became effective the
heading had already advanced beyond the starting point and had
again (for the 3rd time in shear zone B) encountered ground that
was 80 bad that it foreced a retrea.‘b. The flow of water was the
greatest so far encountered.

The new heading was started at a point 65! back from

| v.‘the caved face and was driven in a direction approximately normal
to the strike of the shear zone. During the month of March, _ 1952,

the face was advanced 107! and at the end of the month was

) completely through shear zone B (see Map) o

Duri.ng April and most. of May the heading was advanced _

‘ra.pidiy through good ground. Little timber was required until

the adit entered the third shear zone at station L-13 plus 175!
(see Map)s The diamond drilling phase of the amended contract
was to be started at about the point where the heading entered tle
shear. However, it was thought advisable to drive into firm
ground before trying to core drill. This change was permitted

by contract amendment Noe 4 and the heading was continued to &

point located at L-13 plus 223'

Diamond Drilling

At that t:l.me the position of the Spokane-Idaho Mining
Company was rather difficult. Under the amended contract » Footage

- -allowed prior to diamond drilling was used up and'in order to
‘maintain govermment participation the company was forced to

diamond drill. We were allowed a maximum of 600 feet of drilling
and under the contract we had to cut significant mineralization

‘ ~ in order to justify further work.

The face of the adit was in granite even though 11; was
"in the hanging wall of the downward projection of the quartzite»
granite contacte This.could be accounted for by flattening of
the contact or by faulting. The fault pattern already established
~led to the belief that faulting was responsible and that we were
not completely through the last fault zone. The absence of cross
faulting in the middle tunnel, however, indicated that the






nd Dri nte.

structure down-dip from known ore was apt to be in its projected ,
position. Adeordingly, the allowed diamond. drill footage was, laid
out to prospect this area.

However, our proposed holee were not acceptable to the o
government.. The U. S. Geological Survey's DNEA Team recommended
a different drilling program which was accepted by Spokane-Idaho
on the grounds that the government would not further participate
in the proposal made by us.

Drilling Results -

Hole Noe 1 - This hole was drilled flat on a bearing of
N. 150 E. a distance of 144'. The hole was in granite «
all the way. Fault and gouge material was encountered
at from 120 to 135°'. No evidence of vein structure
was found. o :

‘Hole No. 2 - This hole was drllled S. 70° W. at an angle of
plus 31° for a total distance of 139'. Drilling was -
in granite to 102! where the granite-quartzite contact
was hit. The balance of the hole was in quartzite.

Hole Noe 3 =~ The drilling of hole Noes 3 was from a point
located at station L-13 plus 50'. The bearing was
Se 47° We and the vertical angle plus 45°. The hole
vas in granite for the entire length of 200!, No.
mineralization was encountered.

f The diamond drillingAprogram was'combleted June; 30,
1952, ‘ = MO

Crosscutting to the Contact

Barly in July work was resumed in the adit under
ferms of amendment No. 3 of the contract. The heading was
.driven to the left to intercept the structure that was cut by
D.D.H. No. 2. Several faults were encountered enroute and are
'shown on the map. After driving 106' from L-14, the granite=-
quartzite contact was cut. The heading was continued a few feet
- to test the hanging wall and then a drift was started oh the
structure.

‘AQgifting

The granite-quartzite contact showed a little gouge and, N
the quartzite was rusty with oxidized iron. No ore. minerals
were presente. '

After drifting on the contact for approximately 50'
shear zone was encountered and the contact was lost...v






: Q’;iftihg (cont)

: Believing that the offset wasé to the east, the
‘drift was turned slightly and continued in quartzite until
the end of the month. At that'time the aggregate footege
under amendment No. 3 of the contract was used up and the
work was stopped.

Conclusions gnd Recommendations '

Certain features of the geology at the Paymaster -
are still not completely clear. One of the most perplexing ,
 problems is how to explain the surface mapping of the granite-.
 quartzite contact between shear zones B and Co If the dashed
line is correct, this shear zone C as mapped on the surface
. does not correlate with what we are calling shear zone C in
‘the adit. During a reconnaissance survey, Mr. Brower Dellinger
of the Spokene~Idaho found condiderable evidence indicating
that the surface outcropping of the granite-quartzite contact
between shear zones B and C is as shown by the dotted line
on the map. This position of the contact fits the underground
findings more closely and explains why D.D.H. No. 3 did not
cut the structure.

.. The face of the adit is now in quartzite and apparently )
entirely through the last shear zone. 'If and when work is
resumed at the Paymaster, the first step is to bring the transit
“survey to the face to check the Brunton work and the mape. .
. If the picture is not substantially changed the adit should be .
continued on its present trend until the quartzite-granite ;
contect is again intercepted. The contact can then be explored :
by ?rifting. The distance to the contact should be approximately
100¢t, v ’ c o a

-~
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UNITED STATES T

LLrfititenii

DEPARTMENT OF THE INTERIOR s it
DEFENSE MINERALS EXPLORATION ADMINISTRATION BECE

So. 157 Howard Street
Spokane L, Washington

Nofember 1k, 1952

Mr. Frank E. Johnson, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket DMEA-391X (Lead-Zinc)
Paymaster, Inc. .
Blaine County, Idsho
Contract Idm-E59

Dear Mr. Johnson:

'Enclose'd are the origina;l and two signed copies of Amendment
No. 5 to the subject contract.

Copies of the amendment have been retained by the Operator,
the Field Team, and the Finance Officer.

Sincerely yours,

A. E. Weissenborn

Executive Officer, DMEA
Field Team, Region II

Enclosure

cc: Kiilsgaard
USBM (2)

Q)},/\“\.

WD
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WashiGTONCRIXRR.
So. 157 Howard Stree
Spokane L, Washington

November 11, 1952

CERARTHENT OF Tk EZ?EE{&Q?R
Mr. F. E. Johnson, Chairman Defease [linerals Ndministration
Operating Committes, TMEA | RECEHED
Dept. of the Interior v g 195
Wasmngton 25, D. Ce [\U LT Egaz

Dear Mr. Johnson:

In my letter of November } to you re the Paymaster
Contract No. Idm-ES59, Docket No. IMEA-391X (lLead-zinc) I note
that I said, "Enclosed are signed copies of Amendment 3." This should
have read "Amendment 6." Will you please make this correction on
your copy of the letter.

f

Sincerely yours

&. E. Weissenborn

Executive Officer, DMEA
Field Team, Region II

cc: USEM (2)
Fiscal officer
Kiilsgaard






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. “Howard Street ' @gj
Spokane L, Washington

November L, 1952

;in“‘ﬁﬁiﬁJEVF 8 e ffiiEnion
Slense Elinerats Admfm'sfmfm

ECEIEp
Mr. F. E., Johnson, Chairman .
Operating Committee, DMEA ey .« 952
Dept. of the Interior
Washington 25, D. C.

Dear Mr. Johnsong

e
Enclosed are signed copies of Amendment No. 3 to the

Paymaster contract Idm-E59, Docket No. DMEA-391X (Lead-Zinc),
We believe that with these it will be possible to make the back
payment due the Operator, and I wish to thank the Washington
staff for taking care of this matter for us.

By copy of this letter, the Fiscal Officer's copy is
distributed.

Sincerely yours

K. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure 1 (in trip.)
ce: USBM (2)

Fiscal Officer w/l encl.
Kiilsgaard
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R . - B S ‘ SURNAME: °

| . 'UNITED STATES 3ap I
DEPARTMENT OF THE INTERIOR | @W

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D.C.

S - 0CT2 71959
Executive Officer S | L P S ———— '
DMEA Field Team, Region IX o e :
South 157 Howard Sireet
apohm 3, vuhingun '

Re: Deckst Uo. D!lb-} 1X
Contreast No. Idm-E59 (Lua-mm)
h;nunr, Inc. _

Dear Nr. Weissenborni

 This reaponds to your latmv dated Ostober 6, to
!:ho Administrator eoncerning the propriety of pasyment ot
the Government's twa of the eosts of certain retroastive
pay inereases and “s few other small items" incurred prior
to the date of Asendment No. 3 {May 20, 1m). t‘mn funda
made availadble uwnder that Amendment.

The mupmmphm;maormmnt ¥o. 3,
limits the use of the funds made available b{ that amendment
to the work desoribed therein under Exhibit Therefore, .
there 1is attashed an Amendment No. 6 whieh mbniwma a new -
parsgreaph thres for the original one and permits the nt
of allowable ecsts incurred under thc sontract prior to the
date otmmt Be. 3. _— A\ .

?0 - amcralx yours, ..
0-21-52 1 (A
( gned) - A%?Wmms | .
- o
gpcmjﬁng CQu:l\ o
| , Operating Comm. : |
: - - : Mr., Tha ‘
Approved: - o Mr, Hedggg -
‘ - .. H, F. Keller
J. L.. quf_lu_nd ‘
H. C. Rubin

Pending @






DEPARTMENT OF THE lNTERIOR

’ 2
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ * W,.

WASHINGTON 25, D.-C.

0CT1 61953, - E— ~
Mr, 2, Y. Yelssendorn o ) N—
Frecutive Officer, Region II Y . :
A Fleld Tean - .
Sfouth 157 Howard Street
Snokane 4, Veshington

......................

Be: TNockat No. nuu.asu (Leud—zmc)
Contract No. lam-E59
Paymaster, Inc,
Blaine County, Idaho

Dear ¥r, Yelseemdorn:

Mmcloeed ploase find the orizinal and five covies of
Amendment No. 5 to the Faymsster, Inc. mplouuon Pro,)cct Con-
traet Yo, 1d4m-E59, Doeket Ho, DMBA-9391X. , |

This smendment makes possible the lmil payment of over-
time and stralsht time wage increases due to a gensral increase in
the rates nravalnnn in the area. , ,

Please have the original and copies signod, ratumtnp tne
orisinal and wo emnios to thies office.

snmrm y:mn, o 3% 9’" o
(signed} FRANK K. JOHNSON 6‘6 )} \

Chairaan, Opersting Committes RN

Enclosures £ | | FXCorbett/bjl (written 10/15/52)

APTROYED: R Copy to:  Docket . e
: S - Admr, R, File
7. H. Hedges [:zlﬁ) - Op. Committee
. - H. F. Eeller (2)
Wember, Burean of Wines | ~ F. X. Corbett °
: : : g Mr. Bishop

- Mr, McKnight
_ Chron. o
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

gcT1 61952

Memorandum
To: Administrator
From: Chief, Base Metals Division

Subject: Justification for Amendment No. 5 to Docket No. DMEA-391X,
Peymaster, Inc.

, This smendment is & routine matter which does not increase
the estimeted total cost of the project.

The amendment is necessery to correct a defect in Amendment
No. 3, which increased the estimated cost of the project but precluded
the possibility of legally meking payment of wage and salary increases,
both for straight and overtime work, which might be caused by & gen-
eral rise in the regional pay level.

A

H. F. Keller, Chief
Base Metals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR m‘mﬂ“‘:{?ﬁﬁs YhE?Hninfﬂ;@z
DEFENSE MINERALS EXPLORATION ADMINISTRATION o8 i
WASHINGTON-25-D-G.

i AT
Spokane 2, Washington 200
1201 N. Division St.

October 8, 1952

MEMORANDUM
To:s DMEA Field Team, Region II
From: Ve Z., Johnson, Mining Engineer, Bureau of Mines

Subject: Inspection of Paymaster, Inc. mine, Blaine County, Idaho,
Contract Idm~E59, Docket No. DMEA 391X (lead-zinc)

The inspection was made October 2, 1952 by T. H. Kiilsgaard
and J. Fuller of the USGS and He T. Reno and V. Z. Johnson, USBM. One
caretaker was the only Paymaster employee present, and the portal was
cribbed to discourage casual entry.

The inspecting party was able to reach the face in a short
segment of drift along the quartzite contact. Lack of oxygen caused
by the impaired ventilation of cribbed portal made it necessary to
immediately leave the workings without sketching geology and excavation.
A quick glance at the contact zone gave the impression of considerable
shearing with oxidation stains, and enough water to make disagreeable
workinge. Map submitted by Bob Gordon, engineer employed by Paymaster,
shows the contact at a point 1,596 feet from the point of DMEA contract
to participate, and the face is probably 30 feet westward along the
strike.

The Operator reports that diamond drilling was completed
during July 1952. D.D.H. #2 which was drilled plus 31°, S. 70° W.
for 90 feet in granite until contacting the formation change from
90-120 ft.; quartzite 102-118 ft.; and indications of vein material
118-120 ft.; and quartzite from 120-139 ft. D.D.H. #2 was started
from Sta. L-13 plus 220 ft.

D.D.H. #1 started from the same point and drilled flat
Ne 15° E. encountered granite the entire distance of 144 ft.

D.D.H. #3 was drilled plus 45°, S. L7° W, a distance of
200 ft. in granite from Sta. I~13 plus 50 ft.

If either hole D.D.H. #L or #3 crossed the vein it was not
recognized in core or sludge that was recovered.

Exploration has been recessed for a review of corporation

funds.
Orige & 3ashe” 75 et

USGS (2 D
DMEA (2) %éJ Ve Z. Johnson






CEPARAENT OF THE [HTERION
nerals Administraticn
_ RECEIVED

0CT161952

UNITED STATES
DEPARTMENT OF THE INTERIOR®™® ¥
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spoksne 4, Washington
| October 6, 1952

Mr. C. O. Mittendorf, Administrator

Defense Minerals Exploration Administration -
Department of the Interior

Washington 25, D. C.

Re: Docket DMEA-391 (Lead-Zinc)
Paymaster, Inc.
Contrect Idm-E59

Dear Mr. Mittendorf:

After my conversation with you relative to the difficulty in
getting payment for the $1,200 retroactive pay on the above contract,
I have talked further with Mr. Howexrd of the Bureau of Mines on this
matter and I find that although results are the same, my understanding
of the reason why the Fiscal Officer does not make payment is subject
to some correction. The subject involved is some $1,200 retroactive
pay plus a few other small items. As you know, the contract was
amended and the amount of money was increased so that more work could
be done after the original funds were exhausted.  Mr. Lee's point in
refusing to make payment on the retroactive pay is that the money in

 the amendment was designated specifically for additional work and

therefore these funds cannot be used except for work specified in the

, amendment. Iee would be willing to certify the retroactive pay raise
“but he claims that only funds from the original contract can be used

for that purpose, and as these funds are exheusted no payment can be
made even though there are sufficient funds in the amended contract

to make payment. On careful re-reading of the contract I am forced to
conclude that Mr. Lee may have a legal basis for his refusal to certify,
although, according to my way of thinking, refusal to certify for pay-
ment is contrary to the intent of the amendment as it seems evident
that the retroactive pay raise is a legitimate expense in which the
Government should share. Assuming that you and the Legsl Division will
agree with this (and I think that you will because I believe that the
purpose of making the amendment was to permit the work to continue
without interruption) a letter to Mr. Lee informing him that it is 0.K.

to certify this payment seems to be the only way by which payment can
be made.

Sincerely yours,

a’/wumw/‘@ & wa\

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

cc: USBM (2)
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] UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 11, 1952

Memorandum

To: Mr. J. L. Chambers, Chief
‘Contract Administration and Audit Division

From: Chief Counsel

Subject: Paymaster, Inc., Docket No. DMEA-391X,
Contract No. Idm-E59

Reférence is made to your memorandum to me of
August 7.

Your memorandum and the previous discussion raises
this question: After the performance of additional work not
originally provided for in an exploration project contract,
may the contract be amended:. to cover the additional work?

The real question is not: - "What is the effective
date of an amendment to an exploration project contract if
the amendment does not on its face indicate the effective
date?”® ‘

The answer to the properly-stated question is

"no", if the additional work was done by the operator

- voluntarily and without any understanding with the Govern-
ment that it would be covered into the contract by an
amendment. The answer is "yes¥, if the additional work
was done pursuant to an understanding with the Government,
either oral or written, that the additional work would be
covered into the contract by a written amendment.

I presume that in most cases of additional work
there has been some sort of advance understanding between
the operator and the Field Team with respect to the additional
work. Wherever this advance understanding is to the effect
that the additional work will be added to the description
of the work in the contract and contributed to as such by
the Government, a written amendment of the contract is proper
to carry out this oral understanding.






NG
v
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¢ o
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Whether any particular amendment covers additional
work performed before the date of the amendment, must be
determined from an examination of the amendment. If the
amendment in terms relates back to a date prior to the per-
formance of the additional work, it is plain that the in-
tention is to cover the additional work even though it was
performed before the date of the amendment. But there are
other ways of making it plain that it is the intention of
the amendment to cover the additional work performed before
the date of the amendment. I think that any amendment
which merely adds work to that described in the contract,
without any express statement in the amendment with respect
to its effective date, plainly is intended to cover all of
the additional work described in the amendment regardless
of when the additional work was commenced.

For the benefit of certifying officers any amend-
ments which are intended to relate to work performed before
the date of the amendment, should contain some sort of a
recital stating that the work was agreed to before it was
performed. Such a recital might be as follows:

"WHEREAS, the additional work described
above was authorized by the Field Team Execu-
tive Officer before the commencement of the
work for inclusion in the Exploration Project
Contract "

If the absence of such a recital in an amendment
is a stumbling block to any certifying officer, it would
be easy to amend the amendment to include it. In our circu-
lar on amendments we will include some instructions on this
subject. In the absence of such a recital, it does seen
to me that the amendment itself is pretty good evidence that
the parties understood about and agreed upon the work before
it was performed, and that the certifying officer would not
need to hold up payment on this account.

'/: L. HdrPYund
' /Chief Counsel
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SURNAME:

UNITED STATES o 800

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
‘ Chugust 7, 2959

- Yoy ¥e, 3. L. Hofflumd o L
‘Chief Covmeel '

rome J. L. Chembers, Chief (Signed) 1L Chambersv
Contraet Administration and Audit Divieion

Subjest: Docket IMEA-39IX, Comtract No, Tew-£39 ¢
hmm, Ine, . N\’ 6¥(\

On Momday, Augnet 4, a comfersnce was held in My. Mittendorf's
offise in vhich were present Messrs. Mittendorf, Johneon, Hofflund,
Keller, Chembers and Velsmenborn, imeng other things we discussed Con~
tract No, Idn-F59, oommonly known as the Paymuster, Ine. Obe of the
questions disoussed was "what iz the effective date of an wndeted smend-
ment whieh does mot specify eny limited time." Your reply wes thet in
such instences the enendoent took the effective dates of the eomtrset,
Acting on this advics I informed our anditor in Spokane that the effestive
dnte of an smendment vhich 414 ot specify an effective dete is the
affective date of the contreot itself, and asked hinm to give this decie
sion to our Finenee Officer who is holding wouchers on the chove contgect
for determinsifon of the effective dute of the mmendment trereto. :

I am giving you this nenoyandim as & record. If I have nise
interpreted your yuling, please ¢orrect me so that I ean rake & 0OITECw
tion by wire to the suditor sonoerned, . .

mmum&mhemnxnummwnuﬁi&m
of this dete vith Mr. Kane, ha questioned its generel spplication,

- JLChambers/wb
Avgust 7, 1952

\ &
Copy to: Mails & Files
‘ Admr. Reading File
Mr. Chambers






FILE COPY
SURNAME:

- UNITED STATES . 800
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. AUG 7 1952

______________________

Mr, Robert ¥, Bull ArMedd | -
0/0 Mr, A, E. Usissenborn » e
Seuth 157 Howard Street 291 | —

Spokane 8, Washington
~ Deer Bebs '

Reference is made to your letter of July 23, 1952, in i
to tha Peymsster, Ino,, Contrect Idm-E59, imendaent ¥o. 3, It appesrs
that Mr. Veispsnborndid not give an offective date on Awsndmnt Ne, 3.
The Generel Counpel has ruled that yvhen sn smendment dees not bear an
offective date, it takes the effective date of the originel ecntreot,
Therefore, Amendnent Ko, 3 w11l bear the date limitations of the oontrect,
Sinee you did not give me any detalls of the smceptions taken by My, Ise,
I sx uwnable to offer any suggestions for olsering such emveptions,

We axe trying to get sn ad’itional auditer for Region II, We
have two applicents fyom Seattle, one of whioh appeers to have the dack~
ground wvhish we need tut refuses to travel very smch, The cther one does
not measure Up %0 our needs, Dal Talbert, however, is in San Fremoisco
this weak and 1o intery seversl spplicants, one of vhich we hope
will be willing %o eome to Spoksns, X em very amxicus to get snother
suditor to help becsuse I think you should samme the responsibility of .
seeing that the 104's are olsared tly. This doss mot mesn that the
enginesr and My, Welssenborn will be relieved of the responsibility of
aceepting 104's from the opersting stendpoint, but we hope to relieve
- thea sltogether frem the finencial standpoint ss soon as ve tan give you
sn assistant. Ve hope, slao, thet you vill have time to masist My,
Weissenboyn in cleering the vouchers through the finence office,

Your thanks are 0 go te Mias Borovies in repard to the brief
cass and she tells me she has sent you Supplement Yo, 3 of Civevlsr 19,
80 there is enclossd & copy of Cireular 19, o

I there sye any perticulsr questions in repard 4o Feymaater, T
ahunhxhdtogivethmmiqlattmﬂnnifmwlnmwx b

zmummhmmmmmmmmceaw one oopy
of the projeet sudit, We require two coples. Miss Borovies hss been
meking an axtrs oopy but I believe your girl ecould seve her tids work :
ammmuxmmmunhymmwuaaaztmmg'

CJ’LChambers/wb 8-6-52 / // Sincerely yours, - Q y y
opy to: Mails & Files - Siznad) 1, L. Chambers i 1/ .
: Admr.R 1Tne « Lo 7.nambe o ’
M etaeong File  Jey L. Chembers, Chief = | §'
Mr. Chambers Contrect ﬁmt&tﬁu@ end

Audit Divigion
Enelomure -






‘ IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane /4, Washington

LEPARTUENT 6F VI8 LOEmiod
Defeace i flaksistratisn
IR June 19, 1952
JUN 2 31952
Memorandum ) ‘ S
To: Frank E. Johnson, Chalrman, Operatlng Committee DMEA
From: A. E. Welssenborn, Exec. Offlcer, DMEA Field Team,
Region II

Subject: Amendment No. 4 to Paymaster Mines, Inc., Contract Idm-
E59, Docket DMEA-391X

Attached are the original and 2 copies of Amendment No. 4
to the subject contract., This amendment was necessary in order to
completely penetrate fault zone n(C" before establishing a diamond
drill station. The total amount of drifting and cresscutting has not
been changed. '

A. E, Weissenborn

Executive Officer, DMEA

Field Team, Region II
Enclosures

cc: USBM
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UNITED STATES B, o e Ty
DEPARTMENT OF THE INTERIOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION ool o e ﬁ~//

WASHINGTON 25, D.C. G

So, 157 Howard Street
Spokane l, Washington

June 10, 1952

Memorandum
Tos K. E, Weissenborn, Executive Officer, DMEA Field Team,
Region II

From: Thor H, Kiilsgaard, Geologist, U, S. Gealogical Survey

Subject: Routine repart on the Paymaster mine, DMER Contract

On May 22 and 23, 1952, I examined the Paymaster mine in
company with Mr, Tom Howard, U, S. Bureau of Mines, We found the
Exploratory adit being extended at a satisfactory rate of advance
in a N, 410 W, direction, but that the face had entered a major
shear zone which was impeding progress, The Exploratory adit, from
the time of my last visit to the property on March 23, 1952, has
been continuously in granite and has crossed a succession of north-
east~-trending shear zones, some of which are fairly large sized, '

Following our visit to the Exploratory adit, we decided
to examine the surface to determine if possible the location of the
granite-quartzite contact overlying the area being explored, and
its possible projection to the Exploratary adit level, Doubt had
arisen in our minds as to the validity of the contact shown on the
map, asg presented by Paymaster, Inc,, officials, and since the
surface had never been examined by IMEA examiners a surface study
appeared to be warranted, Field examination quickly revealed that
the granite-quartzite contact did not extend in a normal position
around the hillside, as postulated by Paymaster officials, but was
instead highly faulted and very irregular, In view of the faulted
condition of the contact, it was decided to plane table the contact
area and the vein outcrop; one day was spent performing this work,
The plane table map of the surface is intended to be used as an _
overlay of the underground geologic map I prepared on March 21, 1952,

It will be noted on the underground map dated March 21,
1952, that the Exploratory adit encountered several major northeast-
trending shear zones, two of which, shear zones "A" and "B" had
caused much trouble to mining operations. On the basis of these
northeast shear zones, coupled with the probability of encountering
other parallel shear zones, it was recommended that the Exploratory
adit be driven N, LO-450 W, until all northeast-trending shear zones

were ‘completely intersected or until the quartzite contact was
reached, :






2=

From March 21 umtil May 22, 1952, the Exploratory adit
advanced about 410 feet, remaining entirely in granite but encounter-
ing several northeast-trending shear zones, On May 22, the adit face
had penetrated 11 feet into a major shear zone, hereafter referred to
as shear zone "C", If Howard's and my interpretation of the surface
geology is correct, shear zone "C" will be the last northeast-trending
shear zone to impede exploration work, Following this line of
reasoning, we recommended to the mine foreman that as soon as shear
zone "C" is completely inmtersected the heading be turned to the north-
- east for about 10 feet to provide for a diamond drill station and then
stopped., From this station we recommended a diamond drill hole to go
N. 45° E; this hale should intersect the vein in about 100 feet,
However, if the vein is not found within 150 feet it will be assumed
that the dip of the vein has flattened and therefore a diamonrd drill
hole should be drilled in a S, 60 W, direction to search for the vein,
The mine fareman advised the Examining Team that their recommendation
would be complied with and that a drilling contractor had been con-
tacted who had quoted a drilling price within the cost limits allowed
in the DMEA contract, :

Perusal of the surface overlay map will show the magnitude
of shear zones "A", "B", "Ch", and the Gulch fault which is southeast
of present mine. workings.. Had Paymaster, Inc,, officisls taken the
trouble to map these struc tures prior to entering into the present
exploration program, they would undoubtedly have greatly changed the
exploration program at a considersble financial saving to themselves,

One irregularity on the surface map that is difficult to
explain is the block of quartzite between shear zones "B" and ®wCh,
This block has been intersected by the Exploratory adit at a level
about 350 feet below the outcrop and there the adit was in granite,
It is probable that the quartzite in this block is an overlying
segment whose keel or granite contact passes above the adit lewvel
owing to a flattening in dip, or -that the area is affected by
faulting which is not shown on the surface map, Much of the surface
in this block is overlain by mantle, thereby precluding a thorough
study., Some evidence of the flattening in dip of the granite-quartzite
contact is supported by Cross-sections C-C! to A-A', which show a
flattening of dip of the contact between the middle tunnel and the
outcrop from northwest to southeast, There is also in this area a
tendency of the vein to pull away from the contact, leading one to
speculate on the possibility of the vein being southwest of the
Exploratory adit (see section A-A'),

ccs USBM
DMEA.
UsGs (SRO)






' ’ . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

Mey 21, 1952

DEPMRTSET €7 Tip o

Operating Committee De!ense_ Fine

s ® R
Defense Minerals Exploration Administration T Adninstaln

Department of the Interior ECEED
Washington 25, D. C. MAY 2 6 1952
Gentlemen:

Enclosed are the original and two copies (all signed)
of Amendment No. 3 to Contract No. Idm-E-59, Docket No. DMEA-391X,
Paymaster, Inc. —

The operator has retained one copy.

Sincerely,

N\
s.) Relda“®e Ca‘rlsf%v\\

For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II
Enclosures

cc: USBM
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SURNAME:
UNITED STATES Do e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
“ WASHINGTON 25, D. C.

Mr. A, %, Weissenborn e
Executive Officer, Reglen IV
DMEA Field Team

224 New Customhouse Building
Denver 2, Colorade

Re: Docket No, MFA 391
Paymaster, Ine.
Amendment 2 2
Dear Mr, Weissenborn: Y

Enclosed, herewith, are two copies of the executed amend:ent
to the subject contract, Cne copy is to be given to the Uperator and

the other attached to your copy of the contract.

3incerely yours,
M) Cfé\(\
D. E. Moulds (

D. ¥, ¥oulds, Chief

Base letals Division

Defense ¥Minerals xﬁloration
Adnminisgtration

Enclosures - 2

DEMoulds/hmj

5~19-~52

CC to: Admp. Reading File
Docket File Copy v//,
Mr. Moulds
Region IV
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C,

i

Mr, A, E, Weissenbom
Executive Officer, Region II
DMEA Field Team

South 157 Howard Street
Spokane /, Washington

Re: Amendment No, 3
Dooket No, DMEA §01
Paymaster, In¢,~ lead-Zinc

Couirect No, Idm-ESQ
Dear Mr, Weissenborns

We are transmitting, herewith, the original and five copies
of Amendment No., 3 to contract Idm-E59, Paymaster, Inc,, covering the .
increased cost of the exploration work required to reash the objective
of the project,

The amendment has been drewn in accordance with correspondence
and disouseions betwesn members of your staff. and this office, and has
been signed for the Government, If the form and content meet with your
approval, please have the originel and all coples signed and dated by
the operator, and distribute in the custumary manner,

Sincerely yours, M/ '
[SLEned) VRINK ®, Josmge o[
2 JOSR (yp)

Chairman, Opefating Cummitt
Defense Minerals Fxploration

Enclosures«6 Admingstration
APPROVED: ~

T 1. Bed FXCorbett /DEMoulds/meB. 5/13/52

v [Gb) ce to: Docket File Copy
Msmber, Bureau of Mines Adm, R, File : -

Y Operating Committee o
pﬂ 27) W Mr, Moulds
Member, Geologloal Survey ' ﬁgo g;:gz;t
Mr, McKnight -

Region II






: l ' CEPARTEENT OF w.m.
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| SPOKANE 5-12-52 1230P L

MR+ Co 04 MITTENDORF | | gf' S; ;§
ACTING ADMINISTRATOR, RE o

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WA /25/ DuC. |
Sracar-3g |

RE.s STATUS OF AMENDMENT TO PAYMASTER, INC., 'CONTRACT IDM-ES5S.

'OPERATOR REQUESTED AMENDMENT TO INCREASE FUNDS IN CONTRACT

ON FEBRUARY 25, 1552, ‘FOLLOWING CONFERENCES WITH FIELD TEAM, OPERATOR"

SUBMIITED REVISED AMENDMENT ON MARCH Te ADDITIONAL CONFERENCES WITH

OPERATOR CHANGED REVISED AMENDMENT WHICH UAS FORWARDED TO NASHINGTON “
De Co MARCH 27, NUMEROUS PHONE CALLS AND DIRECT CONSULTATION WITH WASH=-

—

INGTON OFFICIALS URGED IMMEDIATE ACTION ON AMENDMENT, AND ON APRIL 25

WASHINGTON OFFICE WAS ADVISED BY MEMO THAT PAYMASTER WOULD SHUT DOWN |

OPERATIONS IF AMENDMENT WAS NOT RECEIVED BY MAY 15,
" AS OF MAY 12, NO WORD HAS BEEN RECEIVED ON AMENDMENT STATUS.

AR
\ N\
IT

IS IMPERATIVE THAT FIELD TEAM RECEIVE IMMEDIATE ACTION ON AMENDMENT,

OTHERWISE GOVERNMENT STANDS TO LOSE ENTIRE INVESTMENT IN PAYMASTER

EXPLORATION PROGRAM. . .

"Ae E., WEISSENBORN, EXECUTIVE OFFICER, DMEA FIELD TEAM, REGION II.

IDM~E5S 25 1952 7 27 25 15 12 V

VA 121232 @ °
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. ‘ SURNAME: )
, UNITED STATES :
DEPARTMENT OF THE INTERIOR | w .

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Finence Offloer . wmavlo1esy [T

Mﬁr.}“: - . R .

Refarence i3 made to your lstter of Mareh 28, 1952, et
closing a oopy of Anendwent No. 1, exsented Mareh 21, 1952, sffect~
ing certain changes in the work under Contrast No, Ide-E59, Doskel
mwﬁmw,m.,mdwﬁm\ the lepality of

| Order Wo. 2653 of the Aeting Searetary of the Interior,
dated Avgust 16, 1951, delegated to the Exesutive Officers of the
IMEA Field Tesms the suthority to enter imtc smendesnits for explore~
tion sontrests to the extent of making chenges in the description of
the project, the work to be pexrformed, ste. In view of this Order T
do mot belisve that there is any qoestion as to the legelity of this

amendmetrt, ,

With referense 10 the expenditures doring the perdod July 16
%0 September 30, 1951, it appears that the amovnt of §$23,194.58 re-
poried by the Operator inoluded at least $8,000 in inventory oca band
as of 30, “covering such items as dimber, pipes, pover,
rail, fuel, ete., in sufffcient quantities for the entire project.
These swomnts of inventory items should be teken into « deration
vhen ealculating the costa per mait of work performed. Not baving
definite or pertinent information as to the expenditures cleimed
by the Operator om hig October to Janusry, inclusive, MF-104's, I
can not very well offer you much in the way of comments, However,
I wnild sugpest that you make payment of these invoices provided
that the smounts claimed are vithin the sggregate totsl amounts
as statad in Article 13 of the omtruot and are within the emcunts
pernitied by the several sxhidite atteched to the contract. =

1 vogret the delay in retwrning this emenduent to you. It
was held with the intentiom of diseussing the matter during your re=
oent visit to Weshingtom, : :

. o Mm, - %\&
EDTalbert/ub NANEL TS 7 S -5
May 1, 1952 | o é’\

Copy to: Mails & Files /‘V - Contract Adminigtrstion and
Adnr, Reading File  Auwdit Division ’
Mr. Chambers " o
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" M. E. Volin, Member, DMEA Field Team, Reg 1I ~ - Hay 12, 19.
Te E. Howard, mining'engineer, Bureau of Mines

Houtine inapaction, Paymaster Mines, Inc., Contract Idm-ES9, Docket
. Noe. 391x (1ead-ginc) _

The ‘subject inspoction wes made April 23, 1952, with Ernest
Lomas, mine superintendent.. . *"%

Work was in progress in the northwest heading which was
started just before my last previous inspection on February 29,
1952, The fault which caused the loss of the last heading had
been successfully penetrated in this new crosscut and the heading
advanced to a total length of 270 feet. The first 138 feet
required timber and the crosscut is wet for its entire length.
Another strong northeast striking fault was emcountered at 260
feet and was passed through successfully.

, The target structure had not yet been reached and the face
was still in granite. An attempt was made to locate the vein
by drilling & long hole northeast from the crosscut at 128 feet,
The bit and a drill rod were lost after only 20 feet had been
drilled. Drilling was so difficult that the hole was given up.

Lomag stated that ha had been informed by officials of the
. coupany that work would be suspended May 15, 1952, pending action
aby DMEA on their request for additional funds with which to complete

" * - the project.

Te Fo Howard

Orig. to files

ccs . USG5, Spokans
2 cys - wash./ : ’ ‘ . i ,!“‘ et
=y R : LTy






4 Abl‘;F’l\CE OF THE ADMINISTRATOR . . .
SZ N UNITED STATES
DEPARTMENT OF THE INTERIOR

e prmn ey

e lsidhon

o0, 0
Rrtipstieh]

_ Lo
DEFENSE MINERALS ADMINISTRATION o ¢
AT 2 & 1859
WASHINGTON 25, D. C.
So., 157 Howard Street
Spokane L, Washington

April 25, 1952

Air Mail
Memorandum
To: D. E. Moulds, Base Metals Division, DMEA
From: Thor H, Kiilsgaard, Geologist, U. S. Geological Survey,
Region II.

Subject: Paymaster, Inc,, Contract Idm-E59, amendment to increase
contract funds,

This memorandum will support our recent telephone conver-
sation concerning the proposed amendment to the Paymaster contract.
As you will recall, we more or less decided to establish the amend-
ment on a stage basis in which we would agree to provide funds in the
amendment sufficient to carry the project to its original goal, and
then, pending on results of our findings, either terminate the contract
or allow drifting to continue an additional 700 feet,

In regard to recent advance of the Paymaster heading, Tom
Howard, U. S. Bureau of Mines, visited the mine on April 23, 1952, At
that time the Exploratory adit had been advanced 278 feet in a ,
N. L0 -~ 450 W, direction from station L 12, as shown on the map
accompanying my memorandum on the Paymaster mine dated March 27, 1952,
The advance from station L 12 has been continmuously in granite, and
has passed through a succession of northeast-trending shear zones,
most of which have had to be timbered. A major fault, striking
N. 60° Wf, and dipping 850 NW., was intersected 265 feet from station
L 12, This fault is camparable with shear zones "A" and. "B", as shown
on my map of March 27. It is interesting to note that this fault was
passed through without losing the heading, a fact which both Howard
and I agree was largely due to meeting the fault at right angles
instead of an acute angle as did other lost headings shown on my map
of March 27.

The face of the present heading is now west of the projected
position of the quartzite contact, but it is still in granite. It is
recommended that the heading continue to advance on its present bearing
for at least 430 feet, from station L. 12, or until the quartzite is
intersected. At that point, if the vein has not been found, the
operator should stop the advance and either diamond drill or long hole
drill for the vein. It is not believed advisable to drill from the
present heading owing to the major northeast-trending shear zones,
which have probably displaced the vein.,

’\_7—






The present heading is advancing toward the downward pro-
jection of that part of the vein which contained productive ore shoots
on the upper levels., It is therefore not to be construed as wasted
effort, as the original intent of the exploration program was to get
beneath those ore shoots,

Most of the adit advance from station L 12 has required
timbering., The advance, although fairly rapid, has been expensive,
costing somewhere in the vicinity of 55,00 per foot.

Attached is a copy of Amendment No.CéZ%hich I have drawn up
as a result of our telephone conversation. If you disagree with its
contents, please revise; however, I would caution against cutting the
unit costs too much, as the estimated cost proposed in Howard's
memorandum of March 1l, 1952, appears to be running pretty close to
actual operational costs, I might add that Howard was advised by the
mine foreman that Paymaster, Inc. plan to cease exploration operations
on May 15, if they have not been granted some sort of a contract
amendment by that date.

ML XK Sy e
Thor H., Kiilsgaard 7/
Geologist

Enclosure






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 21, 1952
Memorandum
To: D. E, Moulds, DMEA
From:  H. E. Olund, USBM

Subject: Paymaster, Inc. - Request for additional funds to complete
Contract IDM-E-59, DMEA Docket No. 391

The funds, $L3,000, for the original program were exhausted
about January 15, 1952, after completing about 835 feet of the X-cut
tunnel. (Factors which contributed to the exhaustion of the funds at
this point were (a) difficulty in obtaining competent labor, (b)
abnormal winter weather conditions, (c¢) unexpected bad ground, (d)
supply and transportation costs, which were higher than was expected.

The original contract provided for 500 feet of cross-cutting
at $25.00 per foot. However, about 1,020 feet of cross-cutting has
so far been completed at a cost of $57.10 per foot. The course of the
X-cut had to bte changed due to bad ground and 185 feet of the total
advance was lost, leaving 835 feet of net advance,

- The projected position of the contact has been passed but
the only indication of mineralization found was a series of copper
stained joints,

The field team made an examination of the project early in
March 1952, and has submitted a report recommending an extension of
the project for 1,590 feet of X-cuts and drifting, which will take
about 113 months to complete and will cost $90,791.,90 (Government
share = $1,5,395.95), Detailed costs are given, These costs show an
average of &S?.BO per foot for the extended contract which we consider
a very high cost per foot for X-cutting and drifting.,

We recommend that this project be reconsidered by the field
team to see if a cheaper method of exploration can be arranged. We
would recommend running the present drift ahead until it passes through
the contact with the quartzite, then drill a diamond drill hole north
to cut and explore the area beyond the contact., Drill another hole due
south to find the faulted contact in that direction. If mineralization
is discovered in either contact zone then we can decide where, to go and
how much exploration work to allow.






#

If no mineralization is discovered in either hole we may
not allow an extension of the contract beyond this point,.

He E, Olund






. . . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

April 14, 1952

Memorandum Res IMA-391X
: (Application to emend
Tos Mr. D E. Moulds contract Idm-E59)
Paymaster Mine
Froms E. L. Newcomb Blaine County, Idaho
' $90,789

Subject: Geological recommendation

The Paymaster, Incorporated, has applied for sn amendment to '
jnorease its contract funds in order to‘complete the original project,
and also to do an additional 700 feet of driftinge

The field team has reviewed the proposed amendment, and they
recommend that the contract should be increased by $90,789. About
$50,7689 will be used to complete the original contract, and $39,970 for
new work not included in the originel contract.

The original contract provided for 500 feet of crossoutting at
en estimated cost of $25.00 per foot end 1,000 feet of drifting at $30.50
per foot. However, about 1,020 feet of crosscutting has been done at a
cost of approximately $57.10 per foot. However, since 185 feet of this
total advance was lost, because of bad ground conditions, the effective
advance was 835 feet. The increase in crosscutting was a result of
altering the course of the crosscut, because of two strong shear zones,
heavy ground, and strong water courses in the.sheared ground. About
Januery 20, 1952, the contract funds were fully expended, because of
the inoreased costs of crosscutting under such adverse conditions. Since
that date, the company hes advenced the orosscut with its own funds;
however, it is no longer able to continue the work without further
Government assistance. : :

Apparently the ground conditions encountered by the crosscutting
could not be antiecipated from an examination of the surface outorops or
in the old workings. However, a better understanding of the geological
conditions encountered during the advance of the crosscut, by the mine
menager, could have resulted in considerable saving of time end money.

At present, the crosscut has passed the point where the pro-
jected vein should have been encountered. The only evidence of mineral-
ization at this point was a zone of copper-stained joints, which may
intersect the vein above the exploration level. Since the vein has not
been intersected south of shear zone "B", there is a strong indication
that the vein has been displaced by faulting along this shear zone. The






. | .

field teem postulates that the granite-quartzlte contact may bend to
the south on the basis of evidence projested from the surface mape.
However, faulting along shear zone "B™ may also account for the bend-
ing in the contaot..

The field team has recommended the following program to be
included under the amended contracts

1) Present heading to be continued N 45° W until zdne "B"/'
end any other parallel shear zones to ‘the northwest are completely
intersected.

2) When ‘the heading reaches firm ground, drilling should
be advenced to the northeast ,and themn, if the vein is not found, to
the southweste.

3) After the vein is located, drifting should be continued
on the Yein to a point 700 feet beyond the limit in the originel con-
tract. An estimated 1590 feet of crosscutting and drifting will be
needed to complete the project.

If the contract is not smended, nothing further will be learned
about the downward projeotion of the Paymaster vein and the work done to
the present time will be wasted.

We recommend that the contract "should be smended to allow the

work proposed by the field teame. -
—%‘&‘\_3,

G Vol

Geologist
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'Tho inventory on hand Sagmambor 30, 1951 is as follows:

10,692 " _ Stull Pimber $ 2138,00

C112 Culvert pipe 268.80
575° © 1% pipe S 122.19
. 665 4* pipe - - 711,55
- 900! 12% vent pipe 1116.00
6,0004 . Powder 1185.00
19,8604 20# rail 1241.25
2,000 /bs. Lumber 144,00
5,000 gal. Fuel & Stove 0il 850,00
8 tons Coal 126.00
~ 1 roll v Fuse ' 42,00
9 Bxs Blasting caps _ 21,24
150 ' " Ble¢tric primers - 36.00
$ 8,002.43

The indicated purchases and inventory results 1n a8 usago of
$3,446.43 or $9.49 per foot. The cost per foot would then appear to be
$30.15, which is generally in line with the cost of .tarting the project .
and accomplishing 363 feet of work.

, It appears that an inventory has been built up, and paid.
currently. for sufficient quantity of some items for the. entire project.
‘Mine razils, for example, in the inventory, will lay 1.&90 feat of track and
only 1,137 feet remain in the project (1500 = 363)

N The attached letter from the Figcal O0fficer with included amend-
- ment ¥o. 1, hae presented additional data indicating that total expense
has exceeded the maximum of the project and has resulted in only §92.7
fest of crosscutting. This division has received only the two progress
reports and does not have a copy of Amendment No. 1 as yet.  We thus

~do not h ve the data to further investigate the indicated exorbitant

cost of $50.80 per foot in comparison to the estimated avorago of’
agproximately $28.70. .

It is also ‘impossible to determine the reagon for the excess
of crosscutting over that originally applied for. If results of the. _
work indicated the necessity of crosscutting to reach the Paymastor vein
objective, the Amendment would be applicable,

 Before this letter can be constructively answered, the fleld
will necessarily have to report on the project. This memorandum is
presented for your information and discussion as to further action.

- D. B. Moulds VS
DEMoulds/hmJ B - D, B, Moulds. - =~
l-2-52 ' : ‘
CC to: Docket File Gopy LSRR
My, Moulds
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
Albany, Oregon

REGION II March 28, 1952

Defense Minerals Exploration Administration
Contract Audit Division
Washington 25, D. C.

(Thru: Mr. Kenfield Bailey)
Gentlemen:

Reference is made to exploration contract Idm-E59, docket
No., IMA 391X, entered into with Paymaster, Inc., 611 Peyton Bldg.,
Spokane, Washing ton.

On March 8, when auditing the contractor's invoice (Form MF-104)
for September 1951, I called the attention of the representatives
of the DMEA Field Team at Spokane to the fact that the contract
specifies that 500 feet of crosscutting is to be performed at an
estimted maximum expenditure of $12,500.00, while the operator ) ?
during the period July 16-September 30 reportedly expended $23,194.58
in crosscutting 363 feet. Nothing had been done on drifting, which
was to be the work calling for the major expenditure. :

I have now received invoices (Farms MF-104) from the operator
through the month of January, which shows a total expenditure of
$45,347.2L in crosscutting 892.7 feet, No drifting has been done
and expenditures allowed by the contract have been exceeded., I
understand the executive of ficer of the DMEA Field Team has made
a recomrerdation to the Washington office allowing additional
expenditures under the comtract,

I am attaching copy of Amendment No. 1, executed March 21, 1952
relative to work to be done under the comtract, There is question
in my mind that such an amendment may be enbered into in the field ’
and considerable doubt exists in my mind as to its legality in the
circumstances,

Kindly let me have your comments in this regard as soon as
possible, and retum the amendment to this office., -

Very truly yours,
W. Rulbn Lee

Fiscal Officer

P.S. Paynent will not be made on operator's invoices for period October—
January until this matter is settled, WRL
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ET S IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane L, Washington

March 27, 1952

Operating Committee

Defense Minerals Exploration Administration
Department of Interior

Washington 25, D. C.

Inasmuch as the company is now operating beyond the limits
of the contract, we request that this be given prompt attention so that
the operators may be advised as soon as possible what the decision may -
beo : -

UERIRTZERT OF WiE [57Enid) CA-Q Ld' ; 'L£°“'“
Defesze [ilnzreis Adzinisiration A. E. Welssenborn
RECENED Executive Officer, DMEA

. B Field Team, Region II
AR 3 % 1952 ) e
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7% OF

OFFICE OF THE ADMINISTRATOR . . . . ‘ .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane L, Washington

March 27, 1952

Memorandum
To: Chairman, Operating Committee, DMEA
From: DMEA Field Team, Region II

Subject: Paymaster, Inc., Contract Idm-E59, amendment to increase
contract funds.

Enclosed is a formal application from the Paymaster to
increase the amount of the funds allotted to contract Idm-E59.
Memorandum by Tom Howard, U. S. Bureau of Mines, and Thor Kiilsgaard,
U. S. Geological Survey, concerning the proposal are attached.

At first sight a request to increase a $43,000 exploration

contract by $90,789.00 is rather startling. However, about $51,000.00 . --

is to complete the original contract; $39,970.00 is for new work not
contemplated in the original contract.. '

The original contract provided for 500 feet of crosscutting
at an estimated cost of $25.00 a foot and 1,000 feet of drifting at
$30.50 a foot. Actually, about 1,020 feet of crosscutting has been
done at a cost of around $57.10 per foot, and of this about 185 feet
was lost due to bad ground--leaving an effective advance of sbout
835 feet. The increase in crosscutting resulted largely from aslter-
ing the course of the crosscut on several occasions due to bad ground.
However, funds ran out before the objective was reached. (see plan &
map attached to Kiilsgeard's report.) Iy

Befeaze [

High costs are attributed to several factors:

1. Unexpected bad ground conditions, the water-filled [/AR 3
fissures in particular causing much difficulty. o

2. Unusually heavy snows which hampered work considerably
and caused sbsenteeism.

3. The isolated state of the mine end the extremely wet
working conditions underground made it almost impossible
to recruit and hold an efficient crew of miners.
Reviowed b
DMEA OngATIN_g . COMMI
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WA (date)
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L. A lack of understanding of the geological conditions
resulted in some lost motion. These conditions, however,
became fully apparent only when the work had reached nearly
to its present state.

It is believed that the crosscut is not very far from the
vein. The operators believe that vein follows the quartzite-granite
contact; Survey geologists postulate that the vein may depart from
the contact. Both parties believe that the bend on the contact (pro-
jected from surface mapping) is the result of faulting along the "B"
shear zone and perhaps along other parallel shears., The plan is to
drive the crosscut straight ahead normal to the direction of faulting
until the disturbed zone is passed and then either follow the granite-
quartzite contact or crosscut to the vein, depending on circumstances.
It is hoped that ground conditions will improve and that costs will
be materially reduced; nevertheless, it seems only prudent to use
actual costs to date in estimating the cost of future work.

The operator indicates that funds ran out about the middle
‘of December; a review of his accounts indicates that this was nearer
the 20th of January, the difference resulting from the deletion of
certain items claimed in his MF-104 forms. Since that date the operator
has continued with his own funds but cannot do so much longer. The
operator was slow in submitting his last reports; checking them took
time and further time has been consumed in working out plans that would
be satisfactory to the operator and the Field Team and in discussion of
allowable items of cost.

The Field Team urges that the contract be amended as suggested
in Mr. Howard's memorandum, for it believes that the ore possibilities
warrant the additional cost as pointed out in Kiilsgaard's memo. The
abandonment of the project at this point would result in a dead loss
to both the government and the operator; if the proposed work finds
the anticipated tonnage of ore, both should be repsyed.

If it does not violate policy, the Field Team urges that
the amendment be made retroactive to the time the original funds were
expended.

By DMEA Field Team, Region II

‘

e W ~

A. E, Weissenborn, Executive Officer
(U. S. Geological Survey)

4

. E. Volin, Member
. (U. s. Bureau of Mines)

Enclosures

cc: USBM, Spokane
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C,
So. 157 Howard Street
Spokane U4, Washington

[.AR § . 1952 March 27, 1952
Memorandum
To: A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II
From: Thor H. Kiilsgaard, Geologist, U. S. Geological Survey

Subject: Paymaster, Inc., Contract Idm-E59, amendment to increase
contract funds.

Paymaster, Inc., has expended the funds allotted to DMEA
contract Idm-E59, without reaching the Company's exploration target.
Paymaster, Inc., has therefore applied for an amendment to increase
its contract funds, which would allow that Compasny to complete its
previously proposed program, and also to do an additional 70O feet
of drifting. The proposed amendment, as submitted by Paymaster -
officials, has been thoroughly analyzed and revised by Mr. Tom Howard,
U. S. Bureau of Mines, vhose memorandum is submitted herewith. It
is recommended that Mr. Howard's revised amendment be approved, and
that Paymaster, Inc., be granted an amendment increasing the amount
of the original contract by $90,789.00.

Contract Idm-E59 was for en estimated $43,000; the funds to
be expended in driving 500 feet of crosscut to the southwest to
intersect the Paymaster vein, and 1,000 feet of drifting to the
northwest on the vein. Work was to commence at the face of the Ex-
ploratory adit (see map attached to the contract); however, heavy
ground was encountered at the face, so the heading was backed up 50
feet and turned. to the northwest (see accompesnying map). The heading
wes driven on the new course for about 660 feet, where it was again
lost in sheared and heavy ground. The operator again backed up about
50 feet and turned the heading to the southwest in a direction he
believed to be normel to the sheared zone. After following the new
direction for 170 feet, a strong water course was encountered and the
heading consequently abandoned. The operator backed up 20 feet and
started a new course to the west, which was advanced 140 feet when
heavy-sheared ground mede further advance financially unfeasible.

The heading was consequently backed up 65 feet and turned on a new
bearing, N. 45° W., where it is being advenced at the present time.
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To date, about 1,020 feet of crosscut has been driven by
Paymaster, Inc., but the Paymaster vein is yet to be intersected.
This increase over the original estimate of 500 feet of crosscut
has been brought about by:

1. Turning the heading to the northwest, thus approaching
the vein at an acute angle, instead of normal to the strike
of the vein as was originally planned.

2. Approximately 185 feet of adit advence has been lost
because the heading has been backed up and turned to new
courses in order to bypass sheared and heavy ground.

3. Probable fault displacement of the vein by major north-
east-trending shear zones that were unknown when the contract
commenced..

The Paymaster mine was visited twice by the writer during
the early fall months of 1951, but time spent on the property d4id not
permit detailed geologic mapping. The general position of shear zone
"A" was discussed with the operator, as was the northwest bearing of
the advancing edit. The operator explained that the adit was being
advanced to the northwest because the company wes primarily interested
in getting under that portion of the vein that had been stoped zabove.
It was reasoned that such a direction of approach sacrificed some
drifting for crosscutting, but would reach the same objective at a
cheaper cost inasmuch as the crosscut probably wouldn't require timber,
whereas the drift might. The original program would have allowed more
exploration of the vein, but in the light of what is now known, a
longer northwest-trending crosscut would have been more feasible.

Paymaster officials report that funds for the exploration
program expired about January 20, 1952, at the point marked in orange
on the accompanying mep. Since that date the company hes been ed-
vancing the adit on company account, but with the hope that the pro-
posed amendment could be made retroactive to the point where contract
funds expired. Costs of the proposed amendment have therefore been
calculated from the point where contract funds expired to the end
point of the proposed drifting program, a distance of about 1,525 feet.
At the estimated unit cost of $57.10 per foot, as outlined in Howard's
memorandum, the 1,525 feet of adit will require $87,077.50. If the
amendment is made retroactive to the point where. contract funds ex-
pired, allowance will have to be made for the 65 feet of lost heading,
which, figured at $57.10 per foot, will add $3,711.50, giving a grand
total of $90,789.00. Of this grand total, $39,970.00, the cost of
700 feet of drifting at $57.10 per foot, is an added expense that was
not considered when the original contract was drewn up. This 700 feet
of drifting probebly should have been included in the original contract,
but at that time the operator felt that he could underteke such drifting
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at his own expense. However, the higher costs have since caused
him to change his mind and he now wishes to add this work to the

contract.

On March 12 and 13, 1952, the Paymaster mine was visited
end the geology of the Exploratory adit mapped in some detail. It
will be noted from the accompanying mep that the heavy ground that
has retarded advance of the adit occurs in two major northeast-
trending shear zones. These shear zones are controlled by a strong
northeast-trending joint pattern in the granite. The zones are
strong water courses and contain much gouge and crushed and broken
granite. The shear zones have also been intruded by basic dikes
that are now sheared and altered. It is probable that most of the
heavy-ground trouble heretofore encountered has been because the
headings intersected the shear zones at acute angles, thereby pre-
senting little opportunity to spill or put in the necessary breast
boards to hold the ground. Unfortunately, the contract does not
provide for geologically-trained personnel and the mine foreman on
the job did not recognize the trend of the shear zones. The present
heading is being driven normal to shear zone "B" and should pass
through that zone with a minimum of trouble.

As of March 13, 1952, zbout 180 feet back from the face,
there wes a series of near vertical, northwest-striking joint planes
that were strongly copper-stained water courses. These joints were
roughly in line with the projected vein at the adit level, but did
not represent the vein at that level. Instead, their steeply dipping
Planes probably intersect the vein above the adit level; thus they
serve as leeks or draining planes leading away from the vein. Inasmuch
as the vein has not been intersected south of shear zone "B", the
copper-stained joints suggest that the hanging wall block of shear
zone "B", north and northeast of the present heading, bears investi-
gation. The vein probably has been faulted and displaced by shear
zone "B", thus accounting for the failure to intersect the vein south
of the shear zone.

It is recommended@ that further edit work continue the head-
ing in the present N. 45° W. direction until shear zone "B" and any
parallel shear zone to the northwest are completely intersected. This
condition should be determined by a decrease in the water flow end a
more firm and unaltered condition of the granite wall rock. It is
doubtful whether the present heading will intersect the vein inasmuch
as the heading is being driven roughly parallel to the strike of the
vein; therefore, when the northeast shear zones are intersected and
the granite becomes firm, or when the quartzite is intersected, a
long-hole probing program should be advanced first to the northeast
and then, if the vein isn't found, %o the southwest. The vein should
be intersected with comparatively short holes. Once the vein is
intersected, drifting can be advanced as originally planned.






DMEA should not withdraw support of the Paymaster explo-
ration program at the present time. Withdrawal of support would
very probably cause the Spokane-Idaho Mining Company to abandon
the property; thus nothing would be learned of the downward projection
of the Paymaster vein and the work done to date would be wasted. The
Paymaster vein is strong and persistent to the northwest of the Explo-
ratory adit, where it has been traced on the outcrop for over 1,700
feet with about 570 feet of that length strongly mineralized. The
vein also crops out southeast of the Exploratory adit, although it
has never been explored in that area. The vein definitely warrants
exploration and should be picked up in the Exploratory adit with a
ninimum amount of further exploration work.

If the Paymaster vein maintains the dimensions shown in the
middle tunnel, downward to the Exploratory adit, the inferred tonnage
could substantially exceed the 52,000 tons estimated in the Field Team
report on the Paymaster mine, dated June 13, 1951, which only includes
ore above the adit level. Moreover, the additional 700 feet of drift-
ing proposed in the operator's amendment could open up additional
reserves not considered in the above.

Costs of the Paymaster exploration program have been higher
than enticipated, as explained in the operator's letter of February 25,
1952, and also in Mr. Howard's accompanying memorandum. Most of these
costs have been unavoidable and were unforeseen at the start of the
contract. It is believed, however, that continued mining costs will
not exceed the unit cost of $57.10 per foot of advance. When the
northeast-trending shear zones that have hampered operations are
completely intersected and the vein .is reached, the heavy-ground con-
ditions should decline and there will be little reason for further
lost headings. This should speed up the rate of advance and could
cut costs appreciably.

Thor H. Kiilsgaard
Geologist

cc: USBM, Spokane






< OFFICE OF THE ADMINISTRATOR ‘ ‘
(5 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION Abnen’ 37 /
WASHINGTON 25, D. C. Read Feale,

So. 157 Howard St.
Spokane 4, Washington

March 26, 1952

Mr. Frank E. Johnson

Chairmen, Operating Committee

Defense Minerals Exploration Administration
Department of Interior

Washington 25, D. C.

Dear Mr. Johnson:

Enclosed is Amendment 2 for the Paymaster, -Inc., for the
contract Idm-E59 in connection with the exploration of the Paymaster
mine in Idaho. The reason for the amendment is that an agreement
with the Union calls for a pay raise which is retroactive to the
1st of July.

Sincerely yours,

C)_Qibg).ng~14~JQnr1—s

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure

cc: USEM, Spokane BEPARTS.E:T €5y

Befease [z, ks &‘1‘7






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

1201 Ne Division St.
Spokane 2, Wash.

March 14, 1952 . ... .. . .
HEMORANDUM
Tos M. E. Volin, Member, DMEA Field Team, Region II
From: T. E. Howard, mining engineer, Bureau of llines

Subject: Paymaster, Inc., Contract Idm=E59 - request for change
in contract

Paypaster, Inc., bas requested that the subject comtract
be amended to provide additional funds to allow completion of their
cxploration project. These additional funds would also allow a
greater length of crosscutting and drifting than was originally
planned. Some of the additional lensth is due to the fact that
the maps used to prepare the original estimate were inaccurate and
some is a result of backing up and changing direction in attempts
to avoid bad ground. About 700 feet is additional drifting on the
gtructure not specified in the contract.

As the operator points out in his letter of February 25,
costs have far exceeded the original estimate and, although the
total amount spent by the company on the project thus far is con~
siderably greater than the amount allotted, the target has not yet
been reached.

The project has been inspected regularly since its start
and until the end of November 1951 appeared to be running smoothly.
Honthly operating reports were not submitted during this period so
that no check could be made of costs as they were incurred. Near
the oend of November, bad ground accompanied by a hcavy flow of
water was encountered and the heading was lost. The operator
backed up and started a new heading in a direction he thought to
be normal to the structure which is the target of the exploration,
hoping to avoid the bad ground.

After driving approximately 170 feet, which brought the
face of the crosscut past the projected location of the gtructure
without penetrating it, this heading was lost in the same manner
ag the first and the operator again backed up and started another
heading nearly parallel to the original course. After about 140
feet a heavy flow of water was again encountered and thig heading

was ab&ndon§d. A new heading, started about 60 foct back of this
face, is being driven at the present time,






Subject: Paymaster, Inc., Contract Idm-E59 - request for change
in contract ' ;

Though they were requested to do so much earlier by this
office the first operating report was not submitted until January
1952. As the reports submitted then were not properly prepared
and claimed reimbursement for a great many costs not specified
by the contract, they were returned to the operator and he was
jnstructed in invoicing procedure. The first report, covering
the period of July 16 to August 31, 1951, was received in this
office on February 12, 1952. To date two reports have been sub-
mitted covering expenditures to the end of September 1951. They
were approved for a total of $17,952.77 and the operator was
reimbursed in the amount of $8,976.38, almost 42% of the maximum
amount under the contracte. : .

In a letter dated January 23, 1952, the company pointed
out that the funds allotted for the project would be insufficient
and they were advised to submit a detailed cost estimate for the
remainder of the job. The first estimate, dated February 25, 1952,
was revised following a discussion between company officials and
members of the Field Team and resubmitted on March 10, 1952.

As the estimate is based on experience gained thus far
on the project it is considered reasonably accurate in detail.
However, costs have been included which, in my opinion, are not
properly chargeable to the project. Also, the operator reports
that monthly invoices recently completed but not yet submitted
indicate that funds were exhausted near the middle of January 1952
rather than December 1951. It is believed that the estimated costs
should be corrected as follows: : -

Labor for 11-1/2 months - 1590 feet of crosscut and drift at 138

feet/mo.

1 master mechanic (compressor i

. man) , $440/mo. for 11% mo. $5,060.00

1 mine superintendent . 500/mo. " 1lz mo. 5,750.00

1 dozer operator : 4L00/mo. " 5 mo. 2,000.00

1 night shift compressor man  325/mo. " 11% RO, 3,737.50

1 surface laborer 325/mo. % 115 mo. 3,737.50

L, miners @ $400 ea. ' 1600/mo. * 1llz mo. 18,400.00

1 engineer-bookkeeper Li2/mo. ® 113 mo. 4,738,.00

1 cook : 180/mo. ¥ 113 mo. 2,070.00

_ $45,i493.00
Payroll taxes at 108 . ly,549.30
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Subject: Paymaster, Inc., Contract ldm-E59 - request for change
in contract .

The amount shown for labor includes estimated average monthly
wages for labor classifications paid at hourly rates. The present
wage scale is as follows:

Dozer operator $13.86/shift .
General labor (surface) 13.86/shift I
Night compressor man ' 14.39/shift
Miner 4. 26/ehift
In addition, a2 bonus is pald the miners based on advance and tlmber
installed per shift worked in the heading.
Supplies = for 1590 feet of crosscut and drift
ltem Cost/ft. Total
Explosives $3.65 $5,803.50
Timber (1/2 tlmbered) 5.28 4,197.60
Drill steel ' 0.70 1,113.00
Bits . 1.50 2,3850‘”
" Hose ; 0.18 286.20
Small tools 0.15 - 238450 .
Miscellaneocus supplies 0.10 . 159.€0
Track 2.70 4,293.00
Pipe 0.87 1,383.30
Fan pipe 1.00 1,590.00
Power (diesel fuel) 3.80 6,04L2.00 -
Repair parts 1,150.00
Office supplies, transportation,
pickup fuel, etc. _1,150.00
2” 191 . 10 -
Mainterance and operating supplies
for Hu~7 dozer, 750 hours & £6/hr. L, 500.00
$34,291.10
Operating eauipmert
Hented
Lamps -~ 11% mo. ¢ $17.5C/mo. 201.25
3
iy " palge 4 RSN S AT T NIV
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Subject: Paymaster, Inc., Contract I&nﬁE§9 - request for change .
. in contract

Operating equipment (cont.)

Furnished - for 113 mo.

4Mbnthly,allow.

Item Value  for deprec. Total
lltr&mﬁer (electric) $3,500. $58.00
1 hand held drill . 365. €.00
1 rotating stoper 1,000, 17.00
1 compressor 9,000, 150,00
1 Ford 1/2-ton pickup 1,100. 18.00
1 G.D. loader - » 3,000 50,00 -
7 mine cars @ $150 “ 1,050. 17.50
1 diesel power uyit 8,000, 133.00
2 blowers @ $350/ea. 700. 12.00 v
' ’ W 1.50 ' $5’307 25 '
Furnishgd - for 4% mo.
1 AC HD-7 tractor with .
doger “{,vv, 6,000, *100.00 450,00
Total allowance for depreclatlon " $5,757.25
Sampllng and Assajing 500.00
GRAND TOTAL .

$90,791.90

This total reduces to a unit cost of $57.10 per foét of

advance, which appears unreasonably high.

‘However, as it is based

on the cost of work done thus far on the project, it is felt that ~

it may not be safely reduced.

high cost are:

in a slow rate of advance.

' Factors which contributed to the

1. Difflculty in obtaxn1ug competent labor, whlch resulted

" 2. Abnormal winter weather conditions; -

3. Unexpected bad ground. i

Le Supply and transportation costs which are higher than

~ was expected.

-
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c/o P.0. Box 930
Kellogg, Idaho ’

March 7, 1952

Defense Minerals Administration
C/0 U. S. Geological Survey
South 157 Howard

Spokane, Washington

Attention: Mr. 4. E. Weissenborn
Gentlemen:

The following is an application for amendment of the exploration
contract that exists between the govermment and Paymaster, Inc. The
original contract, (D.M.A. Docket No. 391X) was for a $43,000.00 progrem
with government participation of 50% or $21,500.00.,

For reasons explained in our letter of February 25, costs have been
higher than expiected and the amount of tunnel work has been much greater
than we originally expected. Aas a result we find that the expenditures
allowed under the original contract were made by mid-December of 1951
or perhaps even earlier., The exact date is not known because all of

the monthly reports have not been finalized and accepted by the govern-
ment. :

The cost estimate relative to this application for amendment of
the original contract is based on the assumption that funds were ex-
hausted as of 15 December, 1951. At this time there had been 678
feet of advance on the govermment contract. As stated in our letter
of February 25th, we believe that the total contract distance should
have been 2400 feet. From this it follows that as of December 15th there
remained 1722 feet of crosscutting and drifting. At our average monthly
advance rate of 137 feet, this work would require 12} months for comple-
tion. -

Therefore the cost estimate for the amended program is based on
the following:

Total footage expected = 1722 feet (from face as of 15 Dec., 1951)
Average monthly advance = 137 feet.
Total length of time needed to complete exploration = 12} months.
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Cost Estimate

Labor:
1 Mine Superintendent $500.00/mo .
1 Bookkeeper 412,00 "
1 Master Mechanic 440,00 1
7 — 1 Dozer Operator 400,00 "
' 2 Gen. Labor @ $325.00 ea. 650.00 "
4 Miners @ $400.00 ea. 1600.00 "

$4,002.00/mo for 12 mos. $50,025.00

X _Administrative Costs
General Manager $200.00/mo .
Accounting, Engineering and
Clerical, Kellogg and

Spokane. 00,00 "

' §%55T66755 for 12} mos. 5,000.00
vSupplies - $12.06/ft for 1722' (See Schedule A) 20,767.32
/Pover - $3.80/ft. for 1722' (See Schedule 4) o 6,543 .60
/Depreciation Alldwance on Operating Equipt. (See Schedule B) 8,287.00
Rental - Lamps @ $17.50/mo. for 12} mos. 218.75

7 Payroll Taxes; Old Age and Unemployment; Ida. State Ins. Fund
- = $258.55/mo. 3,231.88
’ Sempling Cost - 200.00
“Travel Expense - $200/mo. for 12} mos. 2,500.,00

“Repair Parts -(Exclusive of H.D.7 Dozer) $100.00/mo. for 12t mos. 1,250.00

X Boarding House - (Operating Loss) $200.00/mo. for 12} mo. 2,500,00
“'Road Maintairence - (Operating and Maintainence Cost - Schedule C)

_5,700.00

Probable total $106,223.55

Possible Diamond Drilling if structure is not reached at
the point indicated on the map:
500 feet maximum at $5.00/ft. 2,500.00

Possible Total $108,723,55
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Paymaster, Inc. is prepared to invest an amount sufficient to pay

504 of the cost of this program.

Paymaster, Inc. By % ] /‘&

[SZg

7 March, 1952 _ ' General Maneger
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Schedule "A" - Supplies and Power

Supplies:

Item ' Cost/ft
Povder and Caps g $ 3.65
Timber ' 5.28
Drill Steel 0.70
Bits 2.00
Hose 0.18
Small Tools 0.15
Misc. (Drill Lub., Nails, Blasting Wire,etc. _0,10

$12.06
Power - Operating and Maintainence cost for the Diesel

Elect. Power Unit and for the Diesel driven
Compressor
Fuel Consumption:

Compressor @ 55 gal./day

Light Plant @ 45 gal/day

100 gal./dey @30.20/gel. & $520.00.mo.

Power Cost per foot = $520.00/137' = §3.80/ft.
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Schedule "B" - Opersting Eouipment

Item Value Depreciation Allowance
Per Month
1 Trammer (electric) -~ $3,500.00 $58.00
1 Handheld drill 365.00 6.00
1 Drifter-autofeed-large ‘ 1,000.00 17.00
1 Rotating Stoper 750.00 13.00
1 G. D. Compressor, cfm with D 13000

Cat. Diesel Drive 9,000.00 150.00
1 Ford 1/2 ton pickup truck 1,100.00 18.00
1 G.D. Loader 3,000.00 50.00
7 16-Mine Cars @5150.00 per car 2,400,00 40.00
1 Diesel Electric Power Unit _ 8,000.00 133.00
2 Blowers @350.00 each 700.00 12.00
1 Allis Chalmers H.D. 7 Dozer 6,000,00 100.00
Rail, pipe and fan pipe @3.40/ft. 5,855.00 98.00
$41,670.00 $695.00

The above monthly rental on equipment furnished by the operator for use on the
project is determined dn the basis of depreciation o®er an average life
of 60 months.

Totel for 12} months @$695.00/mo. = $8,687.00 - ($100.00 x 4)= $8,287.00
Note - the (100 x 4) is for the fur months when the dozer was not in use.
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Schedule "C" - Road Maintainence

An Allis Chelmers H.D. 7 dozer is in use for road maintainence. During
The winter months it is mecessary to operate the dozer full time in
order to keep the 5% mile access road open to traffic. In the summer the
road work consists of repairs and requires little if any dozer worke.

The following schedule is our estimate of operating time and cost.

Last half of December. 1951 100 hrs. snow removal
Jenuary 1952 200 hrs. snow removal
Febwuary 20 " " "
March 100 " n
April 30 " ] "
May 10 " road repairs
October 10 ® n "
November 100 v snow removal
December 200 ™" " "

950
Cost
Fuel

Grease and 0il
Maintainence and Repair
56.00

per hour

Total rl2} month period = 950 hours @ $6.00 = $5,700.00
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- peven inoiud m-* c-;;pu.fv:ww wfvsmucl, ,‘* ',,;.L':}] om: ,,;

LA

Hiners

. ' 3?0 %J,mw. o !ﬁ 5 )wy O
¥nokersg

‘"ﬂs 06/%@.“3-'ﬁ . g4ﬁsw;hﬁ¢jj s
. Lo t . f, ’ t.J A;.'gw‘,-" “ " .}:-xé_‘ L.

. l'kumelmnrmte&ﬁat& L 4 G?O 5 108, @u..wgo oo ; P
: 1 Hasher ;Leca,.mc R .,3"’ /’w Cyow Ty 575 60
i ] w1 ua.,wa@gmn i @ehemic & 350, u@/:zzc. B 3,1,)!’" 4! ' ‘

. 2 ,':s

o

o

;Buzmiir&s - ;z‘s'a:s.i’- laoor ) ‘3; 3- lJOL G!‘s‘ S .
"mmr 51.,065/%4, , | "‘@,ﬁ ;é;{‘v TR
Indl mei’ eost*';fm ih.i*"ml' CE

P TTUR . mgumnca, rer}uaiz’s ;‘3," Do R : T

R ﬁ.z\’?/f‘t : L 3,000,00 , :

Lo ) ra{wecbti Dﬂ of ! rﬁmml Q"' T . . |

e T x..,afzumww @ §1 ’?"‘/f T 2,628.00 ¢ o (
" . S T = :,',.; M 3 . .

S A ”hs ‘to‘t@ﬁ com e% .ﬁmmgnt aﬂ 343 @"1‘3.0 f@r ,:.50(; Poct.
of tuwmel 15 equal to §28, 6 per ook,  Thig. figuPo. 18 far too.
low for an operation such ad the Fayiaster vhere o’ canplete .
e 'c&zﬂp rm:st Le mamta’meﬂ at the expense of one h@&q 158 -
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T ae )

iie wiah to agaia snmasize tlnat n&l@n‘ the abo'sr@ eatmate&
oA mde o eqnﬁmnpl&ted'

L}

1. nmsmar\ly mc»{i g&mm.

. : .

R | 500 feot of aresgentting anri’ lQOO foet of“ dﬂf‘tmg

3. OO foet m‘" mmm mrmTusm pér wnﬁ:h "
e giir_s,:;ﬂ;m st aes ocmsmmatian aumm'tmg esses,i;m&,,g m a -
| COMI IR0, %mgm -and Linited vgrehcwz@ i’aeilitwﬂ.

5. 4 moderate nrmumt of a:now rtmwal and road minminwnce L
cumfsns@. o

T s

Hovever, resulis hﬁva u*;i”"‘erc»ﬁ cmsidmgbuy f‘mia mgsmta-
tions, os 01,..9*'5": : » . :

: . “\.
onc] w@m&é oonditicns huvsa beien v@r’,{ ba&
Poudt someg heve been encoumbered Trequeiitly end in ?aany
inftances the water flow has been 8o hesvy that the diteh
coulf not cersy the rumef?, This :r*&m.mted ::\"*ha flwdmg
m the ‘,cw.‘ vary of the: tunsl,

i,

as ms‘ﬁ;iﬁmﬁ, in owr letter to you of ﬁu‘m‘y 23, w@
suely macﬂ'wcrc so bad thed ehénzes wera m@e in “&.he a3 irection

cv_*’.‘ i*«(a"x-:?u‘;’ JAn ordey tn a‘ eid thewm, . 0 L s

ES

N

. mmm_pf T\r‘wg i n rc\»z,«lt of @ sw:vﬁv rande after the sube
mi&:ﬁ Lon of our original estiraie, ve diseoversd. insccumracies
in the mep that had Hoen uged in preparing the. estimate, It
hecare obwlous at that time that we wmderstcted owr necds. .eonw
giderably vhen we listed )ﬁ(} .Lﬂi‘::‘t c:i’ ﬁmsawttmg en& 3.000
foet cf drifting.

i

I addition o the wrtaga in our origi_mi eatjma ue, ’bh& '
two changes in direction referred fo imder (l) resulted in g
direot loss of 90 feet of advonce begaiise of the necessity of .
backing up to. £isd hatier ground bafore starting 'oub again,
hen the late Hoves ornber ~ early Docefipor changs was made, the -
- direction ghosen wag the @jatimm ona ‘gonsidering the pround
corc}:lﬁiom, bk rwal%d in & mm@ ien{rthenmg of the -
routo Yo our tlmm.te oo}&cﬁ&m. S

e ; .
IS I L C LY '
T TEenl
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5.

:Advapce~-“he average advqnce erW'the ef:ectlve date of our
- DMA contract with the government to Janmuary 31t was 137 feet g

To éata, the veln structura has aaﬁ boen r@aehed although
the erosacut hes advanced past its projected location.

We nov bdliewe that the granite~quartzite contact makes

a bend as ‘showm on the accompanying rBp. “Peing desirous

of prospecting along the contact gone, we have heen reluce

- tant to turn the. evosseud in a 4l rectian Lhat would tend L
. Yo parallel the strucﬁure. B R .

J,. - . Con : . : e

Mo now believe hat the total eontract d‘stance ahould be
2400 feet, This figure ‘does not allev fer future losses

exceoding 50 feed,

/ "

per month, instead of the expected 200, Tho chief reasons ! }; 
for this are ground conditions and a shortage of mimers., The ‘
sxceedingly wet working eonditicno and the isolastiom of the

 property mske it difficult to get and kesp goed miners,

- Surfgce Congtruction& ¥uch more surface construatlon s

necessary than we expected, When it became aprarent that
tvansportatien preblems would not pormit the crews to live
in town, 2 boarding house wae constructed and e ¢ook ‘hired,
Cost of $+his construetion with furnishingg and f;xturau ‘
wgs not included in the total contract amcunt

Road Waintalnencez While average snowﬁall in the Paymdster
area is not exceedingly high, snow drifts are common due o
the wind and the nature of the derrain, Until early in
Dacember owr crews were able to keep the rcad open Ly use
of a small traetor<doger, but it became arparent that ‘the

- unit wes. too ewall, An Allis-Chalmers HD~7 dozes wis pur—
., chaged and has been in use over since. ¥ven with thig
- maghine the crews vers not able %o keep up with the drifte

go that cars or trudks could get through, mranapergaﬁlon
has been by 6164 behind ihe dozer and in somse inatances,
by snow@hoes. '

A

REVISED casr SSTDTE: ’

iie. have made a-yovised eﬁtimate of cont for the pevvgd from S

July 16, 1951, until cempletion of the _proposed expleratlon. Thls
gatl mata Js baqea on tha fol’ewtnw- '

Total footagg expected &, b&@ﬁ foot (from face a8 of 16 Jply, 19)1)
Average monthly advance¥S°137 feet,

l Tetal length of tim@ n@eﬁe& to cemplete éxploration -17ﬁ @onths.
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1 Mtivie Superintendent & §500.00/m0. for 17; mos+ §8,750.00.
: Lﬂ.cc/mo’. o S 210,00
'&hO(ano meoom 7,?@0.00

1 Bookkeeper
. 1 Haster. Mechafilc
- R 2 General Lavor . 25,06/ /mo M -t 11,375,

LYingrs 0 350.60/&0 Moo e gk hG, co
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Adainisirative Costs

Genarel hanagor 200U mo. 2,500.00

oA o " .
‘ 4 heoounting
~ ) g/ . fnginesring aid

Clericsl-belioyy . S :
ang Spokene 200,00/ 0., W ow w3 EGG UG

Supplies: L Ty
U 6UB of labor
Fower @ U.05‘ por foot

Inairsct Costel ‘ .
Fayroll, téaxes, 0ld sge am unenployment Insurance, .
repv;r par oy, ,,‘cmho ‘tite Insurunce Ffund = §30C. Oo/no

Cx 174 mese - . .
Uepmcmtion ‘of operoting m.;uzpment
Rental (Lamps) % §17.50 for 175 0%,
campling cost

L Deemdos Pravel Mapense 3 H200. (‘O/uo..

a &y, . :

- Boarding Houce: {u»;e rat,im, uoass)

. © L §Q00.0C/mo for .L7 0B,

N . - .

~ Snow Reunve]' (On 5% miles of access road) :
> Op: enting apd médirteinence cost (incliudi g operutox -

Oumﬁbet‘-lb() h!" w @8. O/hr. 3&’00 0 A

) C o .
', , . . Decenber-200 L.00/r.  1600.00 ¢ -wwi”;fr

: o danwsry -2CC % £.00/hr. 160C.C0 T}
" , o Pebrusfy-20C , ,.O(;/hr. 166C.C6 - Y,
" ol Mareh - <100 £.00/hr. 80000 g
oo cAprile =30 " £.00 hre o 246,00

Novr*!"‘W‘r“lU() L €.00/ hr‘ 800,00

pecwul,cr—z(}_o o &.bb/)*r. 1660.00 .
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To ostima%a tbe p@obable qa&ntmty 6f the ora that eheuld
be developed by this ewmploration program, we have compared the
.- yast production figure of 20,000 tens with the. ground stoped and
have made allowances for exidise& gongs that were not étoped, . We-
. belleve that the degree of oxidation will be mueh less in the bloek
of graand that is being opened up and ‘that the tons of minsable
ore per vert*cal foot will ba carreapqndingky highe?. ‘

We fesl ﬁmt 7,,oeo tons. of ore asqavim 2, 0% T, 6 *7)3 Zn
and 1,9 oz, Ag. can ba expected.

) Eﬁtimating snelter returne from results of our.oun netall-
urgic—l tests and aPau&img shipping aharges of $10,00 per ton of

con¢enirate, ve arrive et a fignre of $17 64 per ton net smalter
retwrn, . .

E ”harefor@ o . calculata the net value of Lhe ora developed
- by the new K-cut as 75,000 x %“7 63 = l 322,?50.06. :

“Yours‘very truly,
.. SPOKANF~IDAHO HINIAG COMPANY

J. C, Lieffer
General Manager

| Ires

L, . a : . .
L ","f . ;“:ITE P . “ ‘“ {\Fg 1 [ \," »






 February 1, 1952 -

. Paymaster, Inc., Idm—£ Pb-Zn

| 50-50 of $43,000

9 months

o . The program conaiata of t.he ext.enaion o:r an adit
"-that ia to explore the Paymaster vein on a level about 325 feet -
below previous workings. - About 500 feet of adit were believed

to have been.required; houenr, this distance has becn exceeded

because of heavg ground that was encountered and bypassed, Upon o
L intersection, the ve:l.n is to be explored by ! feet of drirt.:l.ng. co

: ‘ Heavy ground encountered in the adit has slowed |
the work and inereased the previoua estimate of costs, - =

/\Q = :
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’ ‘ ‘ " FILE COPY
’ o SURNAME: -

UNITED STATES

DEPARTMENT OF THE INTERIOR - v
DEFENSE MINERALS ADMINISTRATION _ ' WL ud "6/'
WASHINGTON 25, D. C. Lo 5W7é7
- %:_ v
AUG -31851

Wy dm Senator D.mnm:

I am pleased to revort to you that the Defense iinerals
Administretion of this Depariment has vecwntly entered into s
oontract with ?vmm, Ine,., opsrating in your state for the
exvloretion of nmibla souross of lead and zino,

- The oontrast pmavidea that the Gwm:mt mn partiete
muiummpome of this work up to 503 of the cost thercef,

' Tmtypommitanmuwrm& Tor under Seet!
03 or the Defanse Produetion Aot, vades Se o

. The Defonse Minerals Adminfstretion will be plad to urw
nish pou any further detalls you may desire roparding the nattier,

uin“ﬁly FOURH
(sgd) R. D. Se{arlés

Aoting’ m&ry of the interior

“ion, Henry O, Duworahak
Inlted States Senate
‘ashinston P8, D, ©,

Identical letter to: Sen, Herman Welker | DEMoulds/meh
Rep, Hamer Budge Written: 7-25-51
ce to: Secy's Reading File
Adm's, Reading File
Mittendorf, Olund
Moulds
Reports and Records.

WIETTI G “J

N e e g pemeonay

Ao otrathis \sJ&
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[ERTIERT OF THE INTRRIOR

August 2nd 1951 Deionee Mingtals Reminiswation
RECEIVED
AUG 71951
o LANDON F. STROBEL
Mr., A. F. Viessenborn, Executive Officer Executive Secretary

DMA Fleld Team, Region IIX
South 157 Howard Street
Jpokane , Vashington

Dear Mr. VYeissenborn:

: This is to acknowledge receipt of Exploration Prejeot
~~Coatract covering the Paymaster mining operation, Docket No. I'MA
L 391X,‘commodity lead-sinc, IdmE59, from the office of C. O.
T"Hittendorf, Director Production Expansion Division, Defense

Minerals Administration, Department of ths Interior, Washington,

B‘ C.

Hr., Mittendorf requests us to adviee you when work was
commenced under this contract. As the actual work, looking
towards completion of the work covered by this contract was
started May 7th and has been contimocusly under way since that
date, our men in charge at the property were instructed to make
a cut-off as to all expenditures as of the start of business on
July 16th, date of the contract, and we consider all work from
that date on, which properly falls within the description included
in the application for assistence, as includable within the
estimates, ’

We hope this is the information desired by your office
but 1f more information is reguired pleuse so advise. :

Very truly yours,

Frank N. Marr
Pregident,
FHM:b

¢ C. O, Mittendors
J. C, Kieffer






SURNAME:

. ’. N : . . . FILE COPY

- UNITED STATES o
DEPARTMENT OF THE INTERIOR: -
' DEFENSE MINERALS  ADMINISTRATION
WASHINGTON 25, D. C. '

© July 25, 1951

_ . e - .
¥r, A, B, Weissenborn : ‘ . (‘J PR S
Executive Officer - 0,
DMA Field Team, Region II : I S S————
South 157 Howard Street ‘ - [ SS——
Spokans, Washington _ v . :
, Res DMA-391 X
Paynuster, Int.
Spokane, Washington

Dear My, Weissenbornt

Enclomed for the use of your offiee iz a copy of the
contract covering the subject exploration project, which hes been
* signed for the Paymaster, Ine, and for the Defense Minerals
Administration.

A gopy for the Regional Fimnu Officer vill be forwsrded
directly by the Washington Finance Divislion, togsther with accmmtw
ing 4instructions.

s:tn;ooi'oly youél,
€. 0. Mittendorf (‘/éz;_"s ]

Ce O¢ Mittendorf, Director '
Production Expansion Division |

Enclosure«l

DENoulds/bjs -~ ¢

cc to: Admr. Reading File
Reports and Records
Field Team, Reg, II
Miss Terry, Finance Div,
Mr, Billings
Mr, McKnight
Mr, Mittendorf, “ﬁ'. Olund
Mr. Moulds
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION -

- WASHINGTON 25, D. C.

July 25, 1951

Mr, Frank Marr, President

Spekane~Jdsho Mining Company

611 Peyton Building
Spokane 8, Washington

Re: Docket No. DMA 391X [ e
- Paymaster Mine : L

N
N
‘\ @
N N
N

" Enelosed you will please find & copy of the completed
exploration contract covering your Paymaster sxploration project.
The eontract bears the number Idw-ES9, which is the register number
used for all financial correspendence, along with the Docket Number
and effeétive date of July 16, 1951,

; Also included are four coples of Monthly Progress Report
and one eopy of an information bulletin which attempts te set forth
the answers to many questions which have arisen in connection with the

exploration program. :

- You are requested to advise Mr, A, E. Weissenborn, Executive
Officer, DMA Field Team, Region II, Seuth 157 Howard Street, Spokane,
Washington, when the work is commeneed under this approved contract,

Sincerely yours, C/Q/

- C.0. Mittenderf 1 }1

C. O, Mittendorf, Director
Production Expansion Division

Enclosurss~6

DEMoulds/bjs

cc tor Admr, Reading Riles
Reports and Records
Region II (2)
Mr, B illings
Mro. McKnight }
‘Mr. Mittendorf, Mr, Olund
Mr, Moulds
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UNITED STATES

DEPARTMENT OF THE lNTERlOR‘ ‘ /ibmfir
DEFENSE MINERALS ADMINISTRATION | e -
WASHINGTON 25, D. C. . . ) R—— e
July 25, AYEL T |

Contract Service Section
General Accounting Office
Washington 25, p' G, :

"Re: " Docket DMA 391-X
- Exploration Project Contract
' Idn-E59 _
Paymaster, Inc,
Spokans, Washington

Gentlﬁmen: N ‘

Enclosed for recording in your office is the original, signed
copy of an Exploration Projsct Gontrae‘b executed betmh'the operator
named in the above rangce and Vt.he.. Govérmient of the United States,

~ Sincersly yours,

0.0, Mittendor Va1

¢, 0. !ﬂttenderf Director
Praduction Ithanaion Division

Enclosure-l1

DEMoulds/meh
cc to: Reports and Records \/
Adm, Reading File
Mittendorf, Olund
Moulds
Field Team, Reg II (2).
McKnight
Billings






Hemorandum
Tos
Froms

subjects

Ce Co }Attendarr

Mmoo sonts SR A e S L

Je L. Hoiflund

- UNITED STATES

DEPARTMENT OF THE INTERIOR 5 Gathyr /(T/V’

DEFENSE MINERALS ADMINISTRATION | -
WASHINGTON 25, D. C. , I

\‘\ B
. ' ‘ FILE COPY

'} SURNAME:

July 16, 1951 [

ngster, Inc., azploration oontrach —- Tocket fo. IiA=391X

i IR St

A
The captioned contract is approved a3 to form and legality

- subject to propar executdon by the Cperator,
- At the time of oxem;tion by the Government the effective

date should be inserted.

Your file is revurned herew:mz.

AtLachmeny

RRGuthrie

Copy to:

/ema.

L. F. Strobel
R. R. Guthrie
J. L. Hofflund
Chron.
Files

J L. H~* o nd

Je L, Hofflunad
General Coungel

e -wzi/gf '

<z

/&6
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.‘, . . . . 6/5/51 |
Defense Minerals Administration 6 'ﬂ?/'é'i

Review of Application for Exploration Assistance

Docket No. 291X
Tos Production and Expension Division
Commodity Zinc-lead

From: Director, Supply Divisicn
Total Amount___ $L3,000.00

Govt. Participation__ 50%

1. Name and Address of Applicant___ Paymaster, Inc. 611 Peyton Building,

‘Spokene, Washington

.2. Location of Property Multi-metels Mining Cleims, Sec. 25, T. 2 N, R 23 E,

B.M. Blaine County, Ideaho (Lave Creek Mining District, 28 miles west of

Arca, Ideho)

3. Mineral or metal Zinc, lead Is it listed in Section 9 of MO-5°%

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good See attached DMA examinetion report

b) Poor

c¢) None

d) Don't know—needs field examination

.e) Is there an alternative and favorable project?

(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated? Yes

(question 5, 6, 7)*

6. If applicant is a lessee, is a copy of the lease attached?

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are ‘those of MF-103

Page 1 of 4 pages
T ——————————
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7. Are subordination agr&®ments necessary?__ NO

a) MF-201°?

b) MF-202

8. From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower Yes

b) Equipment and supplies Yes

(Question 14 plus general knowledge of availability)* .

¢) Accessibility (question 12)%_ _ Yes

d) Water (question 13)* Tes

e) Power (question 13)* Tes

Is a field check needed on any of these points? heve been checked

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*% Yes |

Is a field check needed.on this point? Have been cliecked
10. Exhibit A. (questions 21 and 22)*%

a) Is the project adequately described? Yes, see IMA examination report

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? Yes

c) Is the proposed work "exploration" under the definition of

Section 8, M0-5? Yes

If not, what part of it is?

Page 2 of 4 pages
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Is this part a worthwhile exploration project?

d) Are the cost estimates detailed?_ Yes

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? . If so, attach a draft.

e) Are the cost estimates reasonable? Yes

f) Should more information be requested from applicant? No

g) Is a field examination necessary to complete Exhibit A7 &S been
11. Exhibit B (question 23-d)*

a) Is it applicable?__ No

b) If so, are sufficient data furnished? If so, attach a draft.

c) Is a field check needed? Has been checked

12. Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient data? Yes If so, attach a draft.

c) Are rents and charges reasonable? Tes

d) Is a field check needed? Has been checked

13. Exhibit D (question 23-a, b)*

a) Are there sufficient data? Yes

b) Is the schedule adequate for the work proposed? Yeos

c) Is the schedulé excessive for the work proposed? N©

d) Are the proposed wages and salaries reasonable? Yos

e) Is a field check needed?__ Has been cHecked

Page 3 of 4 pages
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14, Exhibit E (question 23-c)*

a) Is it applicable? No

b) Sufficient data?

¢) Reasonable?

d) Field check needed? _ H&s been checked

15. In your judgment, can the proposed work be done in the proposed

time? Yes

(All exploration must be completed within two years)

16. If field examination is not needed, attach your recommendation.
It is regommendsd that.the project be approved, in concurrence with
Fecommendatio dg ﬁ&efd Hbaﬁ i ?

17. If fieié’examfha ion is needed,eégoyo&lhave any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by:_AJ Bordenlos GS

Date__ 6/21/51
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

June 15, 1951

Memorandum
Tos Otto Herres, Chief, Lead-Zinc Branch
From: DMA Field Team, Region II

Subjeot: Paymaster mine, Blaine County, Idaho
(DMA Dooket 391)

- Enolosed herewith are four copies of a report on the Paymaster
mine, Bleine County, Idaho, prepared by a DMA Exemination Team, Region II.
Also enolosed are six copies of the Exploration Project Contraot signed by
an official of Paymaster, Inc., together with adoompanying meapse.

The field team recommends approval of the proposed exploration
program of Paymaster, Inc. Management of the proposed program is excellent,
and geologic possibilities of the program are favorable. Work is under way
on the property at the present time, and there is every chance that the
program will be suocessful.

By Field Team, Region II

LA EZ \}JJ¢AN~JLv-~

A. Be. Weissenborn, Executive Offlcer
(Us S. Geological Survey)

M é : '
« E, Volin, Member

(Ue S. Bureau of Mines)

Enclosures

oo: USBM Spokane
USBM Albany

S (o) /‘/\""/‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokene 4, Washington

June 15, 1951

Mr. Landon F. Strobel

Exeoutive Seoretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Res Paymaster mine
Blaine County, Idsho
DMA Docket 391

Dear Mr. Strobel:

Enclosed herewith are four copies of the Examination Teem's
report on the Paymaster mine, Blaine County, Idaho. Also enclosed are
six oopies of Form MF-200 whioh concern the proposed exploration
project contract.

Please pass this information on to the Lead-Zinc Branch.

Yours very truly,

Thor H. Kiilsggard
For: A. E. Weissenborn

Exeoutive Officer, DMA

Field Team, Region II

" Enoclosures

co: USBM Spokene
USBM Albeny

Ercsutive Scorolary
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UNITED STATES
DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY

.80, 157 Howard Street
Spokane 8, Washington

June 1, 1951

Mr. L. F, Strobel
Txecutive Secretary

. Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Dear Mr. Strobel:

Bnclosed herewith are three copies of Form IF-103 sub- .
mitted for an exploration loan for the Paymaster Mine, Elaine
County, Idaho. This was submitted by Mr. Frank Marr of Spokane.
'(Please note that this refers to the same property for which a
production loan application was submitted by Mr. Earl Gressman.
and which has been docketed as DMA-391). The property has since
changed hands and the new application supersedes the old.

a :

Mr. Frank Marr, who now controls the property, is well
known to us as an experienced and competent mine operator and we
regard his proposal as a reasonsble one.

A report of the field examination of the property is
néw in preparation and will be submitted within the next few days
together with the fourth copy of MF-103.

Sincerely yours,

(:kpéz.(k)ahnuw-a'"—
A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II
Enclosure
ce: U.S.B.M,, Volin
DEPARTMENT OF THE INTERIOR
Defense Minerals Adminisiration
RECEIVED

JUN 5-1951

LANDON F. sTROBEL
Executive Secrefary

o w2 o
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W \ : LANDON F. STRC
USINESS OFFICE: PEYTON BUILDING ’ MINE: P, O, Box 930
SPOKANE, WASHINGT . . KELLOGG, IDAHO
i &

SPOKANE-IDAHO MINING CO. ),?L{/wf»

611 PEYTON BUILDING
SPOKANE 8, WASHINGTON

May % 1951
Re: Docket BMA=391

Mr., S. H. Williston, Director
Supply Division

Defense Minerals Admlnistratlon
Washington 25, D. C.

Attention Mr. Tom Lyon

Gentlemen:

Our organization has just completed a contract, under the
terms of which the Paymaster mine is being transferred to the Spokane-

Idaho Mining Company, pending the possible formation of a new corpora-
tion.

Your letter, dated February 20, 1951, addressecll to Mr.
G. G. Gressman, President of the Paymaster Mining Compa.ny, has been
turned over to me in connection with this deal.

I
Inasmuch as I know Mr. Weissenborn, of Spokane&, personally\
I will immediately contact him for any further proceedure upon the

application now before you.
Very truly yours ,M
2: [NV / \ . i

Frank N. Marr
President.,

FNM:b

cec Mr, A, E. Weissenborn

MAY 1 1951
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. ’ . FILE -COPY.
“W?e - ® ® 4 i
: UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMlNISTRATION :
WASHINGTON 25, D. C.

Feﬁruary 20, 1351

Re: Docket DuA=-391

Referred fo
Mre. A« E. Weissenboyyr """

So. 157 Howard St. |77
Spokane 8, Washingten

Go Go Gru-m, President
Paymastor uining Company. IROa

Arco, Idaho o , et

Dear Iir. Graessman:
Your spplication {Docket DiiA=391) for a Government losn

under the provislors of the Defense Frodustion Act of 1950 has been

reviewed by the Lead~Zine Brauch of the Defense ilinersls Administre~

- tion. Before final dao‘slon oan be te'zen on your request it will be
necessary to obtnin additional zniormatlon on your property. Your
application, therefore, has been referred to the appropriate field

office with the requeat tiat the needed informetion be supplied to

UG e
Very truly yours,
A
Y
, Se 7 Williston, Director
Supply Division
Defense liirerals ﬂdnmnistratxcn
ETMcKnightsemp
G-2/20/51

Copies to: Chief, Lead-Zinc Br. :
Geological Survey - McKnight
J. He Hedges
R. H. M. te
Strobel
Mittendorf
2 copies to Executive Officer
Regional FLeld Team, Region II'
Files
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/ \. " ‘ ‘ o /] FILE COPY
(8 ) . | » :
" ¢ UNITED STATES ® .

DEPARTMENT OF THE INTERIOR

& -
DEFENSE MINERALS ADMINISTRATION ' , Z/
' WASHINGTON 25, D. C. '

T

February 20, 1951

Re: Docket DMA-39

Hon. Henr;[ C, Dﬂorahuk
“United Stetes Senate
Weehington; Ds C.

| Yy dear Senator Dworshek:

In reply to your letter of January@. in which you
oxproac intcrest in the applieatxon of Tho Paymast

======

of 1950: | B .

This spplication (DHA=391) ham besn reviewed in the
Washington office, but as the information given is not complete
enough for final disposal, it hes bcon referred to the field
for additional information.

Sincerely yours,

fg}' S D “
JAMES BOLY (jg
Adnminiatrator
dicknightzemp
G-2/20/51 :
Copies to: Chief, Lead-Zinc Brench
Geological Survey - McKnight
R. H. Mo'te
2 copies to Executive Qfficer,
Regional’ Fleld Teem, Region II
Strobel S
Mittendorf : .
Files - _ : I
< B . : ' - ' N QBAQL
. - AR 7y ;E






. | P . / FILE COPY
h‘> ’ ’ ‘ ‘ ‘ {' l, SURNAME:
: UN[TED STATES '
DEPARTMENT OF THE INTE_RIQR

DEFENSE MINERALS ADMINISTRATION
'WASHINGTON 25, D. C.

. February 20 s 1951

% Lo

Hemo mdﬁm \/f, DG, [ e aian ot
Tos mxecutivo Jfticer Field em, Region I
Through uperating Committee and Dn'entor Sapply Divisiom
Froms  Lesd~Zine Branch, Duk Rer Dooket Dithe39L| T
| Subjeetz Applleation of ' Commedity: Zino, lead

Paynutsr Mining Compary, Ince.

vG. G+ Gressmau, President _

Arco, Idsho
Paymester Wine in Lava Creek Distriet, '
Blaine County, Idsho

o Review of subjeet docizel shows thet applicant is driving & NG
tunnel 350 ft. below upper worxings that are lergely mined out. .; NS
Tunnel is now in 1089 ft. and has 1200 ft. farther to go to hit the - =

ore veins Request is for & loen of §150,000 to finish the tuunel,
build & 200 ton mill, build some housing, snd buy some squipment.

Projeot should be cunsidered for th'e"azploration program ’.

when this is anpounced. If acoeptable to spplice-t, exploration - A
program will help to complete the tunnel. If ore is struck in the D
' vein as expected, a purchase contract cen then be negotiated. B N

. Appliocation should be considered for both these contingencies, but
the immediate propgrem ‘vull be concerrvad only with completion of the
~ tunnel. .

Please proepsre regommendetion agcording to "Outline for
Report and Recommendation for Commodity Committes on Apphoahon
for Government essistance.”

OTTO HERRES, Chiefl
Lead=Zino Brench

Defense Minerals Ad:nmutratmn,
APPRCVEDs

DHA Oporcting Commi t BYcEnight semp
G~2/20/51 A
_ ~ Chief, Lead-Zinc Br.
Chairmen  Geological Survey - McKnlght
, J. H. Hedges -
R. H. Mote
+ He. Hedge
4 Fedges Strobel , )
- Mittendorf - ‘ *\\\&Q
UIEP N HoVe 2 copies to Executive Qfficer, QY
, - _ _ P
, Regional Field Teeam, Region II BN an
Files ‘ \






JOHN L. MCCLELLAN, ARK.
SPESSARD L. HOLLAND, FLA.
JOHN C. STENNIS, MISS.
VIRGIL M. CHAPMAN, KY.
ROBERT S. KERR, OKLA.
THOMAS C. HENNINGS, JR., MO.

| F AL 2
DENNIS CHAVEZ, N. MEX., CF,IAIRMQ ‘
i

HARRY} P. CAIN{'WASH.
EDWA> MARTIN, PA.
GEORY. W. MALONE, NEV.
HENRY C. DWORSHAK, IDAHO
FRANK CARLSON, KANS. °
FRANCIS CASE, S. DAK.

e Vlnifed Hlafes Dena

COMMITTEE ON PUBLIC WORKS

January 31, 1951

Mr. James Boyd, Administrator
Defense Minerals Administration
Washington 25, D. C.

Dear Mr. Boyd:
I am in receipt of your letter regarding the Paymaster

Mining Company, Inc. and am very grateful for your prompt action
in this matter and of the consideration you are giving it.

Sincerely y

u@/“
C A

o

= oy






SURNAME:

. ‘ ' . . 4 e corv

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

‘J#my 2,195

Het Uooket LMA

isme Henry o .worshak

ty dear Lenator Iworshaki

faypaster Sining Gompany, Ins, apvliestion for fimeneinl aid

afted States Jenste

in reply to your letter of Jesmary 13 with referenss io
vnder the Jefense Frodnotion Aet:

ihe geologlosl ampects of thie spplicrtlen ars bteing
reviewed nov by the finited States CGeologlcn} Surysy and I assuras
you that it i» recelving the full snd prompt considerantion of
the Usfense Finerals Adwinistiratien.-

if 1 cen be of further wervice to yu: st eny ‘emei
plenns fool fres ¢ onll uponr me, s

Lineersly yours, .
R : (€N
| | . JAMES BOYD T~
REMOTE/ks Administrstor
ce: : :
Mr. Mote
Mr, McEnight
Mr., Herres
Nr. Strobel o ‘ ' :
2 carbon copies to Executive Officer, Regional Field Team, II -
Spckane, Washington
- FMles i
§</
Ny ) ®<§
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N UNITED STATES ) |
" DEPARTMENT OF THE lN’f*ERﬁlGDRJ‘”&lS wiriristretion

DEFENSE MINERALS ADM]NISTRATION Ta 11 ra t@
WASHINGTON 25, D. C. B ’
L ashingto , Sl O Jant_m:ry 1951958
¥re Te (e Gressnan
Arco, Idako ‘ : e

RE P’-‘Oﬁn Anby A RLLATLON B VOB 47D dlieh WOl DERATLON. O T ATTON

alil Tl . ;zJ.u x’\h t¢b Whire

JAIES BOYD

tdminis tr}ator |
LBMoon:gr ’4 - .
B PVPO R L |
Copy to: Er=Br—Meen. O%tte (d arres
' L. F. Strobel '
ZEiles -

Administrator's Readlng Flle
A. E. Weissenborn - Spokane
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- OLIN D. JOHNSTON, S. C., CHA ¥ AN. i ‘j .
KENNETH MCKELLAR, TENN.

WILLIAM LANGER, N. DAK.

RUSSELL B. LONG, LA. RALPH E, FLANDERS, VT,

MATTHEW M. NEELY, W. VA, EDWARD J. THYE, MINN.

J. ALLEN FREAR, JR., DEL. ZALES N. ECTON, MONT.

HUBERT H. HUMPHREY, MINN. HENRY C. DWORSHAK, IDAHO *

EDWARD L. LEAHY, R. 1. HARRY DARBY, KANS. cnx‘eh ia{es en“ e

J. AUSTIN LATIMER, CHIEF CLERK COMMITTEE ON POST OFFICE

AND CIVIL SERVICE

January 13, 1951 ‘, 7&3/57
?A\ ,%f /\f’f Mot

o

Doctor James Boyd, Administrator
Defense Minerals Administration

Department of the Interior S
Washington, D. C. : o 27
zc

Dear Doctor Boyd: [op) D
W -

I am advised that an application for Government V_\’U Fx
loan under Section 302 of the Defense Production Act = o=
of 1950, filed by Paymaster Mining Company, Inc., Arco, &% o

Idaho, has been forwarded to your office for revision. -

It will be greatly appreciated if all the neces-
sary processing of this application can be expedited.
Kindly advise me of the action taken.

Sincerely ;






)\ l’ ® - @ o'

15 YOUNRTREL- I SO IRt SR & LD I A A G o Ayl p Y . Ry
Desodids (LA RALE AT ST 710N
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Selerver of Appiiciiions for Oovermaspt Ald

Mane of Applicent:  Paymester Mining Company, Ince
(Go G+ Gressman, president) '

Address of Anplicants Arco, Ideho

Wame of Jropertys | 'Ra”quater Yine
catich of F—‘foper‘ayg Blaine County, Idaho
Hature of Applications Loan of #160,000

Action Dates

Apwiizstions 12/30/50
Receiveds 1/ 9/61
Aslrsinglodeeds

Nefervaed o NONFERROUS MFTALS ' _Coumi tiees

TR LRI T SRR LTS AT T G TR SR AL T A A 1 TR R I T Ty R L T TN

}

fo. Herres

IMA - 391

et

lead zinc and
co pper

1/15/51
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Payvaster Mivine Company, Inc.

Arco, Idaho
‘December 30, 1950

Mr. M. E. Volin, Chief,
Mining Division, Region I1I,
Ue Se Bureau of Mines,
Albany, Oregon.

Dear Sir:

In accordance with instructions contained in your letter of November
1,,1950 we are submitting herewith L copies of our application for a
government loan under the Defense Production Act of 1950,

Engineering, metallurgical, inventory and production reports have been
made a part of this report and we hope that it is sufficiently complete
to permit you to process it promptly.

Since Mr, Reed's inspection we have leased the two upper stopes and they
are now being mined by the lessee and ore shipments are expected tc be-

gin in the near future. All of the proceeds of this loan will be used

to complete the new trunsportation tunnel which will permit us to tap the
ore reserve at a lower level, thereby enabling us to operate more efficent-
1y and economically. :

We have increased the amount of the lcan applied for in order that we

may install a 200 ton mill at the lower level to further increase our
productivity.

If any additional information is required for you to process this appli-
cation; we suggest that you write to either the U. S, Smelting and Refin-
ing Co., Salt Lake City, Utah or to the Reconstruction Finance Corp.,
Salt Lake City, Utah. You will recall that we had a government loan

from the RFC in 1944 and they have in their files maps and reports as

of that date. This loan was repaid in 1946,

We thank you for your interest in this matter and know that you will
expedite its handling. :

Yours truly,

PAYMASTER MINING COMPANY, INC.
G ettt

President

D s—
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PAYMASTER, INC.
Contract Idm-E59

SCHEDULE MA™

-~

Totals MF-104 totals to date
. Supplemental To correct errors in carrying -
b LR T AR " NMF-104 totals forward on MF<-104s Distribution corrected Disallowed Inventory Allowed
" T 9/5) thru 8/52 Plus Minus Total Plus Minus Totals by audit adjustments by audit
Independent Contracts .
Drilling 3 4,294.37 2,033.62  2,260.75 2,033.62 A hy294..37 1,396.37 2,898.00
Labor and Supervision ;
Labor Lk,655.03  1,00L1.54 45,656.57  1,995.86 B 1,145.80°A 46,506.63 136 .30 16,070.33
- Bupervision 5,145.44, 379456 5,525.00 337.50 B 235.320 A 5,627.20 N 5,627.20
Technical Services 129.43 129.43 - 129.43 - AN 129.43
" Retroactive pay 2,333.36 2,333.36 2,333.36 B o
Operating Materials and Supplies ) -
Tiiﬂber [4’?711-‘63 A,27l¥ 063 380014 D A’312067 (928 030; 3}381}037
Explosives 6,324 1.7 6,32 47 230.50 E 6,554497 (1055.34 5,499.63
Pipe and fittings ( .100.08 F
_ (3,118.74 D 3,218.82 3,218.82—
Track 1,980.09 D 1,9€0.09 ( 46.69) - 1,933.40
Miscellaneous 9,423.97 45.90 9,469.87 (9,423.97 D W
( 45.90 A
Lubricants (Gas, oil and grease) (1,900.92 D
( 20.04 E 1,920.96 1,920.96

Drill steel 54754 D)

: 41.73 E) 589427 ‘ 589.27
Carbide bits £02.22 D €02.22 ( 20.85) 521.37
Small tools ( L9.93 D

( 28,42 1 78.35 78.35

Workren's safety clothing LLWOJMLT D LhO.47 LLOWAT

Fire prevention & first-aid supplies 70.90 D 70.90 70.90

BElectrical supplies 104.51 D 104 .51 104.51

Oxygen, acetylene and carbide 129.32 D 129.32 129.32

Chain, cable and sheet metal ( 39.31L &

(164.66 D 20397 203.97

Autonotive supplies 270.00 E)

108.61 D) 378.61 - 378.6)

Power 5,239.26

liscellaneous supplies 55.98 D 55.98 ‘ 55498

Operating Equipment
fdental - . : 202.21 11.63 213,84 11.63 A 202.21 . 97.21 105.00
Depreciation 5,309.50 319450 5,629.00 319.50 A 5,309.50 5,309.50
Miscellaneous ) (1,56
Repairs to Fquipment 2,192.34 2,192.34 (1,562.34 &

F AR ’ : ’ ( '112.04 D 2,192.34 E 1,674.38 1,674.38
Payroll taxes 2,103.66 6.82 2,110.48 105,00 C L1.84 A 2,173.64 100.48 2,073.16
Payroll taxes on retroactive pay 233.49 233.49 ) 233.49 C
"Liability insurance 2,291.85 115.53 2,407.38 128.49 C 20.51 A 2,455.36 52.68 2,402.68
Dozer work 552 .50 559.50 552.50 - 552,50 -
Power - diesel 55239426 153.14 5,392.40 153.14 A 5,239.26 * R

Contingencies ‘ .
Boarding house 306.52 306,52 306.52 306.52
Equipment under $50.00 25L U7 2850 47 100.08 F  154.39 1.19 153.20
Office miscellaneous 116.37 116.37 116.374 - ‘ N . 116.37
£95,382.87 $2,033.62 2,033.62 £95,382.87 $16,316.86 $16,316.86 195,382.87 $2,084.23 (32,111.18) §91,187.46

&

*Power transferred from Miscellaneous

HEHOOW >

to Operating Materials and Supplies
- Diamond drilling

Retroactive pay

Retroactive payroll taxes
Miscellaneous supplies

Repairs to equipment

Equipment under $50.00

Salvage value of equipment (rail and pipe)

Total allowed cost

1,310,00
189,877.%

(AN 7L
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7 "% DEPARTMENT OF THE INTERIOR
. UNITED STATES GEO .ICAL SURVEY

DEFENSE MINERALS ADMINISTRATION
~DOCKET NO. 391
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PLAN MAP OF PAYMASTER MINE AND PROPOSED GROSSGUT AND DRIFT, BLAINE GOUNTY, IDAHO
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Corrections on proposed adit by
T H. Kulsgaard and J. J. Quinlan, U.S.G S, May 8, 1951
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