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a.	 0 
DPZNSZ XIflRALS ZIPLORATION AI1NISTRATIC*i 
COWUACT Aa(INI1TATION AND AUDIT DXYX5IOi 


I have examined the record. and transactions of 


Pamsstsr, Incorporated 
(an Idaho Corporation) 


•	 611 Peyton Building 
• S


	 8pokan., Washington 


pertaining to £xploratton Project Contract No. Idi9 . *nd Amendments 
No.. 1, 2, 3, 4, 5, and 6, Docket No. DMA 391Z, oov.rLng an xploratioii 
projeot for lsad.-sino mineraj, for the period of! July L6, 191 th'ough 
August 31, 1952. 


My .x&m&a$tion is' mad. in accordance with generaU accaptId 
standards applicable in th. circumstances. 


The audit disclosed the following facts in regard. to the aaunt 
to be paid the contractor:	 : 


Total cost as billed by contractor	 $95,382.87 
Less: 


Salvag, value of equipa.nt	 $1310.00 
Inventories credited to project 


_______ _________ 


•	 Net cost alai*.d	
S 	 41,9ó1.69. 


•	 Exception. durizg the audit	 2.44 \ Total accepted colt	 $9,$77.46 J \ 


Ihe contract caIl* for a fifty percent paztieipton of exploration 
penees by tho United State. Gov.rniunt. Therefore, payment to the 


contractor by the Government. in the .aount of! Forty four thousand . nine 
hundred thirty eight and 73/100 Dollars 


444,938.73 


i. valid and proper. 


This certificate i$ issued on the provision that the Regional 
Executive Officer, the Ad*inistratoi, or other oop.tent official has 
accepted or Will accept the project a. having otherwise met the terms 
of the contract. 


May 29, 1953
kobert K. Hull, Auditor







H1
I INTEOCTIQN 


?roat May? through Nay 20, 1953, a finsi audit (covering the period 


of July 16, 1951 through August 31, 1952) i*s *ade of the records end 


accounts of op•rstions pertaining to Contract No. Idm-.Z59 and Am. cute 


Nos. 1, 2, 3, 4, 5, and 6, Docket No. IIIIA 391X, with 


Paymaster, Incorporated 
(an Idaho Corpc ration) 


611 ?eyion Bui1dng 
Spokane, Washing.n 


covering a project of .xp2or'ation fo lead'. sinc minerals. 


The accounting records under this contract are located in the 


Company's office 611 Perton Building, 3pok*n., Washington. 


During th* ooure of the audit Mr. z'sik N. Marr, President, Mrs, 


Ruby Denny, Office Manager, Mr, Thomas Howud, U. 8. Bureau of Mines 


Engineer, Mr. A . Weiss.nborn, ectiv. Offiö.r, DMEA Field Teem, 


Region II, sud Mr. Thor Iiilegssrd, Geologist, U. 3. Geological 8urvy, 


were consulted. Their coopertjon and ssai*tnce greatly	 :Litt.d 


the audit. Mr. Charles A. ¶Iurner, L*(EI& Auditor, collaborated in this 


audit.


II G1NRA	 AO$O Rp 


•


	


	 The accounting records maintained were *dequat. to properly account 


• for th. xpenditures made for the exploration project. There was a 


g.n.ral ledger in which was msi*tain.d an account for the IMU project. 
The inthly MF ..1C subrnitted to the Certifjng . Qffjcsr had the neàessary 


supporting d&ta attached, which included s oertif.d payroll suaar 


and the original or certified copies ot purchase invoices. The other







•• 


costs, such as payroll t&xea, uipm,nt rental, and depreciation, aUQi.-


able under the ter*s o1 the sontract and it. amendments, were detailed 


in the stt*chesnts to the MF-104. 


The source documents ooering the costs of this project are recorded 


on monthly 'work sheets hioh foz the b*sis for the preparation. of the 


monthly F .1Q4 reports. Therefore, this audit involired in general a ch.k 


of the souro. doc*snts against the meàthly rk iheets and 'a reconcilia-., 


tion of the work sheets id.th the paid bank checki, The costs for the 


proj eat were recordd on en accrual baits. 


Paymaster, Inc. i audited b7 Morris4me & Company, 1429 Old National 


Bank Building, 8poksne 1, Washington. 


W L	 OP AUDIT 4r71M 


A complete analysis of all axpenditur.. was mad. in order to ascertain 


the accuracy, propriety, and 'validity o th. costs i.e shown in the Totals 


to Date' column of the form )1F-1O4, Operator's Monthly Report and Youoh.r, 


covering th. period $.pt.sber 1951 through Augast 1952, submitted as a 


supplemental. 


Tb. extent of the audit and the findings utd' ench of the WXtems of 


CostWtoUOw,,' 


(1) 
•	 There was an agreement bstwe Niàhols & Thompson Core Drilling Co. 
Inc. and Paymaster, Inc. to do di*mond drilling. The manag..set of the 


Paymaster, Inc. has stated that ther. was no written contract for this 
work.	 S 


2.. .







O. 


Under the provisions of Mendsent N.. 3 to the explor*tion contrict, 


effective July 16, 1951, diand drilling is provided for as follows; 


'6QO of disiondthiUing agreed unit tof $6.00 per ft. in lieu: 


of actual cost. The mit ocet includes .11 sosts of this wQrk. The 


'i.erk *ay be perforned b3r independent, ecitr*t .. 


The Operatox' culled $4,294.37 toz 483 feet of dianiond drilling. 


Nichols & Thcmp.on sul*itted invoces s foflow,s 


Hole 1-1	 0' to 144' a $4.25 per linear ft. $ 612.00 


	


O'to139'$ 4.25k	 .	 59000 
Bole T-3	 0' to 2(X)'	 4.2 .	 .$	 850.00 


Resing	 48'	 a 2.25 °	 N	 108.00 
Nobilisatien .	 .	 ...	 . .	 .-too



Total $226.Q0 


At the agreed unit cost. ot $6.00 per toot, 483 feet is $2898.00, The 


difference b.tw.r the axount Allowed sAd that clainad by the. Operator, 


$1396.37, is disallowed.	 ., .	 .	 .	 . 


Suboontrast $2260.75 *2260.75 
Labor 356.$ 245O1. .111.81 


1024.28 703.31	 . . 320.9? 
Supplies 45.90 31.52 14.38 
Diesel	 . .15334 105.15 47.99 
EquipaLent 319.50 219.38 100.12 
Laspe	 . .	 11.63 7.99 .	 3.64 
?ayroil taxes 41.84 28.73 13.11 
Ii*trj&L insurance..


$a94t $l96j/ ______ 


1 fL_L *iir	 ,	 .:jiu
ae98.0o 
_____________ 


(2)	 Labor ad$erviq 


AU charges under this its	 were ch.ekod against the recordings 


on the aonthly .ork sheets. In order to verify the labor tine, rates 


3 .,• .







..	 S. 
and charges, the labor costs. charged to the project were checked back 


from the ,z1k shets throngh the sesi..*nth].y payrolls	 bich were 


supported by th. daily time car4s kat by the foreman at the sin.. 


Payment of labor was verified by- the paid bank eheck*. 


The rates for labor were in aocoz'd with the contrict and the Union 


Agreement. 


The audit disclosed the eosts properly chargeable and allowable 


under the terms of the contract were: 


]951 aibpr ook's *4 Siprvision 


July $15614.87 $ 242.50 
August 3260.09 495.00 
$ept.mb*r 2583.12 90.00* 1495.00 
Octsb.r 362:3.95 190.00 495.00 
Nov-ember 3859.62 190.00 495.00 
December 3807.19 252.25 495.00 


l9 


January :444343
22950 495.00 


February 3973.78 3.80.00 495.00 
March, 3628.64 /42.99 495.00 
April 3934.92 261.56 495.00 May 3589.52 180.00* 495.00 June 1849.94 190.00* 493.00 July 2774.33 144.00* 500.00 
August $2.4 


$41,fl661
_______ 
$22904


_______ 
$425.00 *N(t claimed by Operator on 


MF.10/1 , $eptemb.er1951	 May, 
June sad July 1952 ________ 59k,9Q 


$147 Z69L3o 
Deleted by Certifying Officer _I%	 8 _______ 562.O 


$J,9	 .1 $9F 
Included in Diamond Drilling 
costs b	 the Operator 4Ll43.Ø0 


$44,810.33
- _______ 


$27.20







S. 
Cook's	 s1ay 


Tot*ls brought torirdz $44,810J3 $1,696.30 $5,27.2O 


Disallowed by audit: 
Cook's salary in .zàegs of . 
$180.00 per aonth .• .. 


D.ober	 $ 72.25 f 


49.50 
M*rch	 232.99 .• •	 April	 ______ . 


•	 $436.30 .:. 430_ 


•	 Allowed by audit $64,80.33' $1,260.00 $5,627.20 


•	 Allowed by audit 
•	 Labor $44,81oJ3 


Cook's salary f i1.26Q.0O •	 Total labor $44,070.33 
3upsrvision 


Total
________ 


• $697. 
•	 Cook's	 ag.s wore claimed *s Isbor b- the Operator on his MP-104 


for & portion of the time, ** follows; 
•


:.	 •. _______ •.	 t c1i.d 
l91 


$eØá.r
_____ MF-X4 


$9000.. • • S. 


October $190.00 
Novsabsr	 •. 180.00 


•	 D.c..ber •.	 .' 252.25 
1952 • 


January 229 .50. 0 


?obruay	 . .	 .	 . 18O00 
•	 March : £12.99 


April :' 261.56 ' 
•	 May . 180.00 •	 ..	 June	 . 180.000 


July . .•.•••	 •	 _________ 


•	 Total cook house labor • . . 4.0O


3,,







..	 .. 


• The $eptber 1951 item of $90.00 was never claimed. The )Iay, 


June and July- 1952 amounts, totalling $504.00, were later reflected 


in cook bouis losses claimed by the Operator. 


Deletiono made by the Certifying Officer for labor were: 


lugust 1951 • Excess øf contract rstes 
over z'atss per day	 * 156.81 


1.ptib.r 1951 - Installation of squiieat 	 20.80 
March 1952 .	 otruactiv wages	 JS*2i7



76O 


The d.litien ct $20.80 for installation of new euipaent was 


found t be a proper, deletion. The d.lationa .f $156.81 and $1502.87 


were included in later' claims by the Operator as tbq were found to be 


proper and allowable.	 . 


Deletions made by the Certifying Officer for supervision were: 


September 195]. - lestailation of squipa.at $ 225,00 
March 1952	 Retroactive pay	 37 ,59



$ff62 


The deletion of $225.00 for installation of .qeipment was a 


proper deletion. The deletion of tS37.5O for retroactive pay was 


found to be a proper and allowable óost, and it was later reclaimed 


by the Operator. 


Included in labor costs was the sum of $1145.80 and in supervision 


costs the sun of $235.30 whiCh are diamond drilling costs. These were 


claimed as such by the Operator and have been deducted froni labor and 


supervision costs.







..	 S. 


Dissfloiqsn;e ot $436.30 for cook's 1ges is forths*tøuntg







..	 S. 
(3). çsr	 ..	 .	 . 


The charges c1aied in this oateory were checked against the 


*onthly werk sh..t*, and an analysis wee aide to determine the propriety 


of the iteas charged. Th. various purchases for the entire period under 


audit were verified against either the original invoice or a certified 


copy. The invoices were spot cheoked for proof .f paystent against the 


pad bank checks.	 . : . 


A large portion of the costs ($9,423.97) under this item were 


classified as "Xiic.Uaneous. An analysis of this sum was made and 


such r.diatrjbutjon as was necessary recorded. .	 . 0 


Several items of cost properly chargeable under this itees were 


erroneously cla.stfied, wider Item 7, I4isc,Usneous &epairs to 


Equipment, and under Item , Contingencies (specify) Equipaint 


Under $50,00. 


Th. costs properly chargeable and allowable under this item were 


found to consist of the tollowing 


Timber'.	 ... . ..	 . $ 2,951.05 
Explosives	 ,499.63 
Pipe and fittings	 3,652.14 
Track	 ..	 .	 •.	 ],933•4Q	 . 
Lubricants (gas, oil, grease) 1,920.96 
Drill stesi .	 .	 .	 5$9.. 
Carbide bits	 521.3? 


aU tools	 .	 . 70,35 
Workmen's safety clothing 	 440.47 
Fir. p	 i.ton. and	 .. S 


	


first aid . suppli.s ..... .....7Q•90 	 0' 


Electriesi supplies . .	 104.51 
Oxygen s*d acetylene	 129.32

vise. chain, cable & sheet mete]. 203.97 
£utomøtiv. supplies	 378.61 
Power	 . . .	 ,239.26 
M.tsceUan.ous supplies	 _______ 


123,769.19 
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•.	 S. 


There rsjxj.d on hand at the cLos. of the exploration project 


the following supplies: 


Timber	 $ 928.30 
zplosites	 1055.34 


Track	 46.69 
Carbid. bits ..	 ...


$21U .18 


These remaining supplies wer. credited to the exploration project and 


r.du*ed th. costs accordingly 


?ay*&ster, Inc., in a letter to the Yield Team, dated May 2?, 1953, 


offered the following tsr the jointly-oimed Mtert&3.s installed at the 
mine:.


17,33) Ibs, 20# rail	 $ 350.00 
1,436 ft. 45 'vietiulic pip.	 900.00 


600 It. 1I pipe	 69o0 
$1310.00 


In a letter to ?asmstsr, Inc., dated M*y 28, 1953, the isld Team 


accepted the otter, and fifty percent of the amount or $655.00, the 


0oyerzsnt's share, waa dsd*ctsd tram the final settlement of the contract, 


(4)	 ertr q4;m 


The charges for operating equipment were checked against the monthly 


wez'k che•ts, invoices, paid bank checks, and rates specified in the cone-
tract and Amandaint No. 3 effectir. July 16, 1951. 


The prop.r and allowable costs for Operating quip*ent were found 
to be;


Rented equipment	 $ 105,00 
Depreciation	 5309.50 


8	 ...







S.	 'S 
By the provision of A*.ndent No. 3, rental of iner's'. cap lights 


for six *nths * $17.50 per inth for all lights, to a total of $l0.00, 


s provided. The 0erstor h&d orerelailed the s of $108.84 for the 


rental. Of this $i $11.63 ** s par. of the drilling coats. 


Ssptuber	 '	 •$ a6,53* 
October	 17.50 
Novitber	 j,7.O* 


•	 Dseaml.r	 17.50*. •	 '•	
'•'	 •'•	 '. •	 January	 '	 17.50' 


•	 F1bi'uiii1y	 .16.51 
•	 March '	 16.80 


'April	 16.80 
May	 16.80 
June	 .	 16.00 
July'	 16.80 
August	 . _____ 


•	 Drilling costs •.
$202.21 


xcm leap rental	 97 
'$105.00 


*Thes. it.uis were elaiaad on the 3uppieasntal 1(F-1O4 covering the 
period of $.ptáb.r 1951 through August 1952. 


• '	 The sacunt proper and sU.tb1e for this iten is $105.00. 


.9







Monthly Claia.d and 
Value A11once ex'ipd 4Uoib3.s_ 


$3500.00 $58.00 7/16/51.4/31/52 $ 783.00 
365.00 6.00 2/1/52.4/31/52 42.00 


1000.00 17.00 7/16/51-8/31/52 229.50 
750.00 13.00 7/16/51-1/31/52 84.50 


9000.00 150,00 7/16/51-8/31/52 2025.00 
1100.00 18.00 7/16/51-8/31/52 243.00 
3000.00 50.00 7/16/51-8/31/52 675.00 
2400,00 40.00 7/16/51-1/31/52 97.50 
1050.00 17.50 2/1/52.4/31/52 122.50 
2500,00 42.00 7/16/51-1/31/52 273.00 
8000.00 133.00 2/1/52.4/31/52 931.00


700.00 i2.00IHI 7/16/51..1/31/52.	 39.00 
2/1/524/31/52 . _14.00 


$,29.00 • .	 .	 .________

$3G95O 


..	 .. 


The charges tar depreciation on Operating quipnt Furnished 


are as follows 


•qizept 


I 
I iliad held drU 
1 Drifter, sutofeed 
1 Rotating stoper drill 
I Ccwprass.r GD 


• 3. Pickup truck

IGD3.os4.r 


16 Mine cars S 
7 )Iinecsri $ 150/es. 
1 Diesel, unit.(20 fli) 
I Distil unit 
2 Blowers, air driven, 


$350/es. 


*(i1y 6 sine oars used, 


**Only 3. blower in use.


** tThe Operator included the sua of $319.50 in the diamond drilling 
costs. The asnthly rental on equipment furnished by. the Operator 
for ne. on the project is deteridned on the basis of depreciation 
over an average life of 60 months. 


The Operator. did not claim the full anount allaiimble for the 


Rotating 8toper Drill of $17.00 per' month a provided by Am.dment No. 3 


but c1sti.d $13.00 per month as set forth in Zxhibtt 0C of th. contract. 


(5) Thitial i .. 1tsti 


•	 Not applicable to the epioration program. 


(6) N.wBaidip ]qovammnta	 . 


Not applicable to the exploration program. 
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(7) 
•	 _________________	 :	 S 


Th. charges to this it.rn were .xeudnad and found to consist ot 


the fo11odng repair parts, supplies and aintsnanoe. 


)4O4 


July..Aiagust 1931	 *Cbain $ 39.31 
Bearings nd bushings 28.14 
'rrtck repair 9.07 
Machine parts 154.75 
'Gs* and oil 4.99 
Mise.11aneou parts 10.66 


*fl	 and tubes. 95.33 


8.pt.b.r 1951	 *Tires and tubes 12.45 
• K*chine parts 141.17 •	 *aU tools	 • 16.05 


Miscellaneous 21.90 


October 1951	 Bearings and bushings 11.30 
0ss and oil 7.05 
Machine parts	 0


4.67 •	 0	


flectrical supplies 128.46 
•	 *j tools	 .	 0•


12.37 
Mgnst ire 


0 	


0 0: 0	
Repairi to generator 0 


0 0 48.00	 0 


• 	 Mpairs to. stopr 0


0


55	 0 	 0 	


0 


O 	 0 	


0 	 ise11sneous	
•.


0 346 


November 1951	 Bearings and bushings 4.65 
P(schine parts	 . 0 	


0 	


0 


Coil springs for generator 5.60 
Tractor parts 20.5$ 


0 	


Dipper lip 0


	


0


7$•7


0 


Water tub.*


1040 


D .
89 chucks


37.90 


D


49B bm
i•r


66.45 


Bearing stuffing box gland 


cap


6.38 


•	


0 	


1soondition truck battery


253.36 


•	


0 	


• 	


p] ivu	


:


0


230.50	 • 	


• 	 0


11 


- 







•.. S. 
I).c.tber 1951	 W1irsa and tubes $ 35.10 


Truck repairs 2.30 
)4aohine parts 


Read bolt beater 12.65 
8 knurled iuta tar gøiratar 4.10 
32 carbon brushes for * 18.88 
2 dipper roller 27,50 
I 8K gear 16.40 
3. reverse gear t.35 
Gaskøts an4 springs 2.55 
32 eat filters 27.00 
6otfsit links 30.50 
8*1]. beariags 823 136.18 


Uenórutor parts 21.11 
Miacsllsnou* 10.48 


Jsnuaryr 1952	 9irss and tub. 102.20 
.*O	 md oil .00. 


Machi*s parts 6.60 


February 3.952	 Neahin. parts 46.28 
G.n.rstar' parts 21.55 


March 1952	 Truck and triiet4r supplies 59.42 
Tractor repairs 


April 192	 Truck repairs 70.97 
achina parts 82.06 


May 1952	 4achine parts 7.25 
41.73 


June 1952	 Tractor repairs 96,30 
ilecellaneous parts 1.62 


July 1952	 Truck repairs 5.30 
Machine parts 7,99 


August 1952	 Truck repairs (trs*e*tssi,n) 44.22 
e'rir, and tuo. 24.92 
Misceljan.oi*s paPti ______ 


$192. 
*Tbea. iteas were tranpf.rred to 0p.rting 


Materials *ad Supplies	 Miscellaneous	 $399.50 
**Trsitsf.rr.d to Operating Materials sad 


8ipliea - Explosives	 _______ 6o.Qo 
$1,562.34 


112QL**e 
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***An it. of $U2.04, covering repairs to .ipsztt (diesel unit and 
compressor') was clsia.d an4.r iSc.1lan.oua luppli.SR md is 
transferred to Miscellaneous Repairs to Zquip..nt. 


the tot*l amount allowable under this itoi is *1,674,38. 


Parvo11 'axss anct $ts1. Xsurno, 


All charges for payroll taxes and industrial insurance were 


checked by 'càmputation at the rates shown to be in eUeot by the' 


companys files. Thae rates were: 


014 Ags a.r.fit tax	 1.5% 
Unanp1o.nt Lneuran.. Idaho 2.7 
tasaployment tnszrano. - Pod.rsl 


Total p.yz'oll tax 


Industrial insurance 
Aug. 15, 1951 to D.c. 31, 1953. 3.5% 
Tear of 1952	 6.00% 


Claimed by Operator 	 $2,173.64 
Allowed by audit	 '. 


$16,070.33 $ 4.5%	 .Q746 
Di*sllov.dby.audt't .' 	 '	 $ 


Indwet	 nsur$i*gj 


CL*im.d by Operator	 $2,455.36

Allowed by audit 


1951 Payrolls $16,815.85 * 3.85% 647.4i 
1952 ayroUs 29*%.48$ 6.00% 17tJ


.4Q.68 
Disallowed by ae&tt	 _______ 


Retroactive pay which has b.n phown on the schedule of Labor 


and Supervision in the month in which it applied was paid on the March 


1952 payroll, taking the 1952 rate of industrial insurance which i 


prcper and allowable.











S. S. 


This itea consisted ,f diesel Atal used in the diesel unit, 


ocpx'.ssor, etc. india aUo*b1. in thesunt ot $5,239.26.	 The 


Operator had erroneously classified this it.	 under $Mise.1l.n.ousW 


and it has bein trsnst.rr.4 to "Operating Materials and $ppUss." 


$ç s4ue1 J!ov 


7f1f3) 454 *76.73 
to 441	 '73.52 


247 41.74 
454 76.72 
375	 ' 63.37.: 
609 102.92 
353 59.65 


$533.80 i213 


$aptesl'sr :350 59.15 
•	 750 1Z675 


188.43. 
375 . 63.37 
352 59.48 


$707.58
• ____ 
____


______ 
______ 


October 505 85.34 
• 311 86.36 


*232.54 _____ _____ '•	 L1m_ 


November	 ,... 1265 $21.78 
i3'7 23080 
i24 213.44'	 .	 : 


0• ' '0 . 5471. 


$791.63 ____ ______ 


December	 $185.87 ]J4 ______	


0• 


(Ncte g The price p.r gallon tluct*at. during the life of th. contract.) 


15







.. .. 


Tpta1 


Jaai7 1495 $231.72 


$386.41 243 386.41 


February	 937.30 6047 937.30 


March - 


April	 250.17 1614. 250.17 


!4sy	 341.62 2204 341.62 


June	 383.16 2472 383.16 


July	 622.32 4015 622.32 


Total amount	 $5392.40 
Total gallons	 1L 


C1*imid in 
'diaimnd 
drilling	 _______ 


Tot*l allowablà 


(8)	 COfltiflSc! 


Boa4jng Hus. 


The Qp.rator made a claim for $306 • 52 for Boarding House costs. 


This sum i*s arrived at as follows:
Payroll deduc.. 


tion from 
3vpplies	 $*lary amployee in	 Claimed 


PSr	 purchased	 of cook Toa1 baØL	 ho	 D.fcjt oJ(F9 


March	 $381.Ce	 $412ii99 $794.07 $458.33	 $335.74	 $3357j1,* 
April	 180.50	 261.56 442.06 353.32	 88.74	 99,74* 
May	 130.39	 180.00 310.39 235.24	 75.15	 (75,15 


June	 140.32	 180.00 320.32 222.80	 97.52	 97.52 July	 151.20	 144.00 $5.20 19.48	 141.72	 141.72 
$306.52 


*Th.s. itens wer. deleted in their entirety b	 the Certifying Officer 
and not reclaimed. The wsges of the cook had bøe	 claimed under 
Labor in Mrch and April 1952. 


**An unsupported item for coal in the ansunt of $?.87 not allowed by 
Certifying Officer and not reclaimed. 


These d.letion.s are concurred in.
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As M.nd*ant 1*. 3 provides for a cook's salary at $180.00, the 


boarding house deficit has been allowed for the months of May, June, &nd 


July 1952 in the a*o*t of $306.52 which is less than if the straight 


wages of th. cook for the same period in the amount of $540.00 had been 


claimed under labor. 


Ku*!nt ux$5O.0 


There was claimed the sm of $254.47 for "Z	 pnt under $50.00" 


as follows,	 H 


)IF.-04 
July .*ugust 1951	 1 Victaulie groover 2" $37.80 


12 4" St. Gr. YictsuUc Joint	 12.48* 
30 4! Vietaulic Couplers 


ccmplete wft gsketa 87.60* 
1 Set Hi Sps.d drills 37.00 
I Bench grinder 31.24 


1-Beam Jj.0.	 $221.15 


September 1951	 Mine safety appliance 
(Tim. Clock) 12.16 


October 1951	 3 f&r. exUnguishers 20.00 
Tim, clock returned (12.16)	 7.84 


1ioyssb.r 1951	 3/8" drive socket set 7.33 
T	 groove pulley 12.13 


Msroh 1952	 Boardinghouse equipnent 1.19	 _____ 


*Th*se items were transferred to "Operating Materials sad 3uppli.e 	 Pipe." 


The item of Boarding Mouse equipment for $1.19 is deleted as it is 


not a1lowbl.. 


The amount allowable under this heading is 153.20.







Offjce Miscellaneou# in the aziount of *116.37 was claimed and 


made up as followi: 


MF4..iQ4t. 
121 


Ju1y-Agust	 Application for w*ter p.r*tt	 $	 5.25 


March	 Tslephone .	 25.77* 
•	 April	 .l.phone :31.94* 


June	 Telephone *31.60* •	
••	 Office supplibs (payroll 


•	 insets and time c*rd.) 48Q;	 36.40 
July	 Office suppies 9.40 
August	 Telephone 71 


$116.37 


*Th, itemi for telephone were Uowed after diseuei,n withM. E..Volin, 
Member, EZA Field Tsa, Region II, as they were neoss&ry to the 	 rk 
of the axplorstion proj.ct. 


IV	 COMCLIJ8IONS AID --	 L:	 -	 •.	 -.	 -rr	 & 


The audit has disclosed that the costi ' as charged to the project 


are in accordance with the contract and amendmefltb thereto. 


During the course of the exploration project the Certifying Officer 


made the foflo.ing disallowances: 


MF4O4	 . . 
•	 July-August	 Payroll taxes	 *	 7.97 error it computing	 .. 


Accounting services	 156.41 not covered b7 contract •	 .•	 Equipment under *50	 78.00 not adeq*te1y supported 
*Supplj.e	 Other	 17.0.79 
*Labor	 .	 .	 156.81 •r'or in p*yro1 
*Engineeri	 services 129.43 not properl3r identified 
*Bquipiltent rentaj	 9.00 not proper'y identifisd 


September	 •- Labor	 245.80 instsl1ston of new quip.. 
mint unauthórised . 


*Ixplo$jyes, •tc-	 . 1185.00 invøic.s not adequate 
•	 Supplies	 Other	 149.96 .	 .	 W	 5 


(Reclaimed $1278.93)	 . .	 .•.•' 
•	 .	 .	 (Diosel fuel)	 213.78 invoice did not show dats 


•	 •	 . or by whom purchased 


*Jtemg reclaimed	 • .	 •	 • 
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__ • 
8ipt.mber equipment $ 12.13 not adequately sup	 rtsd 


Postage 16.9$ not allowed (oYerh.ad) 
Acoounting services 122.00 not allowed 
Payroll taxes 'O. 53 


•	 October Telephone	 S 2.00 not allowed 
Aecountikng 229 f 68 1	 N 


Certi1ing Officer also dtsafl.wed previous sounta totaling $79.78 
for which the prcDer d.4etion Wie isad.. Thee. itais were telephone and 
postag


e $9.39 and. aeo.unting $69.319. 
Aec*nmting services 310.24 not allowed 


• Lginesring 2O00 P. 


Postage 2.75 not aUed (overhead) 


February Rental of las	 : 16.51 not properly supported 
*quij3.ent turni*bed by 


Operstor 461.50 .	 * 
*i'ayro11e ) 


Labor 3847.88) deleted pending subesission 
'vision 450.00) of adequate inforsation •	 .5.	


.
**axes ) to re.nai2.e &nd caipute 


Worbuen's compensation 235. 6 0) p.re11 and taxes 
Payroll taxes 193.40) 


liarob . 1582.87) 
*Superdjion .331.50) deletion of retroactive 
Workaen'. ocapaniation 128.50) asian	 inereaaes 


*Payroll taxes 1C$.99) 


boarding house expense 335.74) disallowed as all fwuts 
Advertsing (for laborers) 13.20) or .contret expended as 


of that date. items not 
rsc1aiuto. 


April *quipm.nt furnished by 
Operator	 . 461.50 not . properly, supported 
Bnrngns 95•79 N	 N.".	 . 
AWertising 3.24 nQt a11osd (overbead) 
Travel 17.25 not authorized 


• May Tr*v.lin,g exp.ne.s . 	 • 61.95 not euthorized 
3oarcling hou*e expenses 7.87 not allowed 


r'eciaiiud	 S 	


• . 


1I ec1aimed and allowed on a supplemental MF104 for the sane period. 
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$l)96.3 dttfsr.ice b.twn 113mm 
coat of $6.00 per foot 
and actflal oost 


Sank charges	 2.00 not aUewed (ovcrk..4) 
?ransportation	 36.7 not autbort*.d 


July	 Charge for annual audit 


	


br MorrizLe. & C.	 175.00 ovsrwad 


August	 Treel exp.ns.	 54.2S not authorised 


***Eec1*jn.d on $upp1s.ntal M?l04 but not aUoiNt. 


The various disallowanoes war. reviewed and are, eon curr.d in. The 


its that were reclaimed and allowed were prop., costs of the project. 


The adjuatnsnts between the Items of Cost as shot'n on Lbs 3upp1entaI 


MF.1% covering 3teher 1951 through August 1952 and the approred amounts 


are *uinaariseci in Schedule "A attached. 


The audit also disclosed that the status of the allowabl, costs as 


of the close of the contr*ot on August 31, .1952, was: 


stS Pta! 


6 ft. diamand drilling	 (483 ft. $6) • $6/tt.	 $ 3,600.00	 *2,898.00	 *702.00 Rental miners' O*) liht$	 .	 . 
6 no, I $17.50/no.	 105.%	 105.00	 — Supervision	 500.00/mo. 5,627.20 


The costs alsimocl by the Csrator of $93,382.87 were in excess of 


the contract ?rio. of $95,020.16; however, after diialloimnces,, inventory 


adjustments and salvage, th. net oost of the contract amounted to $89,877.46 


as indicated on Schedule WAN attached. 


May 29, 1953	 1jj7 


June	 on diamond 
drilling
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PAYMASTER, INC. 
EXPLORATION PROJECT CONTRACT



DOCKET NO. DNEA-391X 


AMENDMENT NO. 6 


It Is agreed between the United States of /America 
and Paymaster, Inc., that Contract No. Idm-E59 (Docket No. 
DMEA-39 1X) Is amended as follows:	 / 


In Amendment No. 3, delete the third paragraph 
on page 2 and substitute the following paragraph: 


The allowable costs under this amendment/ in 
which the Government will participate under the pro1visions 
of Article 10 of the Contract, include the unit costs and 
the actual costs of those requirements listed in the esti-
mated costs below; the costs of legal overtime and 1wage 
scale changes authorized by Amendment No,. 2, (dated March 
21, 1952); and any other costs defined in Article 1/0 which 
were incurred prior to the date of Amendment No. 3/(May 20, 
1952 ) and which are approved for payment by the Excutive 
Officer. 


Dated	 "XUh4?	 4 , 1952.


THE UNITED STATES OF AMERICA 


By
Administrator, Def4nse MineiPals 
Exploration Adminitration 


PAYMASTER, INC. 


By____







' S
	


GOVERNME• S PY 


PAYMASTER, INC. 
EXPLORATION PROJECT CONTRACT



DOCKET NO. D1VIEA-391X 


AMENDMENT NO. 5 


The purpose of this amendment is to provide i 
legal overtime and changes in wage scales. 


Exploration Project Contract No. Idm-E-59, tocket 
No. DMEA-391X, is amended, effective July 16, 1951, a fol-
lows:


In Exhibit "G," add a paragraph at the end bf the 
category "2. Labor, Supervision, Consultants," reading as 
follows:


These rates do not include overtime, which 
is an allowable cost. The wage scales listed 
above may be changed to conform to the wage scaes 
prevalent in the labor area in which the project 
is located.	 I 


The amendment shall not be construed to inJcrease 
the estimated total qost of the project, the aggregate total 
amount which the Government may be obligated to pay,/ or the 
percentage of costs which the Government may be ob1iLgated to 
pay, under the provisions of Article 13 of the contract form. 


Dated	 7'..-u	 , 1952. 


THE UNITED STATES OF AME}ICA 


By
Administrator, Derens Mi'hera1s 
Exploration Administration 


PAYMASTER, INC. 


By	 ?-	 _17t.


or







7.	 •	 ___	
RECEP/Et 


AMENDMENT NO._____
U.S.G.



SPOKM4E. ASH. 


It is agreed this 1itb	 day 0fJune1952	 ,bétween the 


the United States of .Arnsrica, acting through the Department of the 


Interior, Defense Minerals Administration and Paymaster, Inc., / 


6U Peton B]dg., Spokane, Washington, an Idaho corperaticn. I 
_____________	 / 


each acting in consideration of the areernent of the other to the terms 


hereinafter set forth, that the Exploration Project Contract Idm-E59 


of July36, 1951__between the parties hereto be modified and 


amended as described in Exhibit UFU ,áttached hereto, which,/ with any 


maps or drawings attached thereto, is made a part of this agreement. 


The effective date of this amendment shall beMay 20,	 / 1952 _ 


This amendment is made by auth9rity granted the Executive 


Office, DMA Field Team, Region. II in Order No. 2684 by. the kcting 


Secretary of the Interior. 	 1 


This ameiide:t shall not be construed to increase /t1he estimated 


total cost of the prDject, the amount of the Government's/contributions 


or any item of allowable cost which is expressly designated 9Allowable 


Maximum9". 


Executed in setup1icate the day and year first bove written. 


Paymaster, Inc.	 The United States of America 
(Operator)


By	 Ld4	 s-j.' 
A. . Weisseorn, Exec. Officer 
DMEA Field Tem, Region II
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PAASTER, INC. 


Exploration Project Contract No. Idm-'E59



Amerment No. 1 


Exhibit UF* 


The purpose of this am en+itoprovide for additional 
drifting in Stage I of tie contract as amede4 in Amendment No. 
to allow complete penéjration of fault zone "0'skiown on the 
attached map) before the drifting or orosscuttingor drlfling 
Stage II is cce d;TbeaggregattOtal at drftingâdos 
cutting for Stages I aiII is not changed and shall not exceed 
820 feet. 


Changes and modifications 


1. In Amernent No. 3 of the Contract, Exhibit "G", change ti 
description of the work to be performed in Stage I to read as 
follows:	 •, 


"The work in this stage consists of an estimated 600 fee' 
drifting measured from a point 25 feet east of Station L-12. 
footage includes 65 feet of drift to the west of Station L-12 
Under these conditions the drift should reach a point 510 fee 
north of Station L-12. The dft shall be driven N. lilO W. f 
enough to pass through fault zone "C", shown on the attached 
When firm ground on the north side of fault zone "C" is reach 
work of Stage II shall be commenced."


I, 


the 


of 
This 


1 


PC	
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PAYMASTER, INC. 
DOCKET NO. DMEA..391X 
CONTRACT NO. Idm-E-.59 


Amendment No. 3 
The purpose of this amendment is to provide for additinal 


work under the project, to increase the estimated total costs ofthe 
project, and. to increase the aggregate total amount which the Gotern-
ment may become obligated to pay und.er Article 11 of the contract. 


Exploration Project. Contract Idm-E-59 (Docket No. DME4.391X), 
is amended. as follows: 


1. in Article 3 of the contract form, delete the period. 
U9 months" and. substitute "20 months". 


2. Article 11 of the contract is amended as follows: 


Delete the amount "$21,500" and. substitute tI$4?,.5lO.osts 


Delete the amount "$k3,000" and. substitute "$95,o2o.1" 


3. The last sentence of Article 3 of the contract fom is 
amended to read as follows: 


The exploration project and. the work to be performed are 
more fully described in Exhibit "A" and Exhibit 'C at 
tached hereto, which, with any maps or drawings thereto 
attached, are made a part of this contract. 


4. In addition to the work performed under Exhibit A", as 
amended, the work to be performed under Exhibit "G" is as foll9ws: 


EL0RAT ION PROJECT CONTRACT ANE&DMET

PAYMASTER, INC. 


DOCKET NO, DMEA.-.391X 
CONTRACT NO, Idra-.E.59 


thibit "G" 


Description of the Work 


The work shall be performed. in two stages. 


Stage I. The work in this stage consists of 520' o drift-
ing, measured from a point 25' east of Station L.-12. This footage in-
clud.es 65' of drift to the west of Station Ir12. Under these condi 
tions the drift will reach a point 430' north of Station L-l2, if ore 
is not encountered before reaching that point.
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Stage II. If thineralization has not been found within the 
limits of he work done on Stage I, diamond drilling not exceeding a 
total of 600' shall be performed to explore for the vein. The lcca-
tion, direction, and extent of the drilling, and the number of 
holes drilled, are to be mutually agreeable to the Operator and he 
Government. If no mineralization is found after drilling, no turther 
work shall be performed under the contract. 


If significant mineralization is found. within the limis of 
work done in Stage I, it shall be drifted on to determine the extent 
of it. If no significant mineralization is found as a result of the 
work performed. under Stage I, but a diamond. drill hole cuts signi.fi-
cant mineralization, a crosscut sball be driven to it, and. if it! per-
sists, it shall be investigated by drifting. The aggregate totl of 
all drifting and crosscut tirig performed. under Stage II shall not ex-
ceed. 300 feet. 


The allowable costs of the work performed under this amend-
merit, and in which the Government will participate wider Article 10 
of the contract, are limited to the unit costs and the actual costs 
of those requirements listed in the estimated costs below, provIded. 
that the Government will not make any payments in excess of the fixed. 
percentage of the total aggregate estimated cost recited in Article II, 
as amended.


hibits "B0 through "E" required under Articles 5, 6, 8 and 
9 of the contract form are waived with respect to this ainendmeit. 


Estimated Costs of h1b1t "G"



Stages land II 


1. Unit Costs 


600' of diamond drilling @ agreed unit cost of $6.00 per ft. 
in lieu of actual costs. The unit cost includes all costø 
of this work. The work may be performed by independent 
contract.. 


2. Labor, Supervision, Consultants 


1 - Master Mechanic	 $ 440.00/mo. 


1 - Mine Superintendent	 500.00/mo. 


1 - Dozer Operator	 400.00/mo. 


1 - Night Compressor Operator	 325.00/mo. 


1 Surface Laborer	 325.00/mo. 
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Miners © $1i'OO.00/mo.	 $1,600.00/mo. 


1 Thglneer.-Bookkeeper 	 il2.00/mo. 


1 Cook	 180.00/mo. 


Total per month	 $li,182.oO 


	


The cost per foot at rate of	 advance per month: $30.00. 


3. Qperating Materials and. Supplies 


Item	 Cost/foot 


plosives	 $ 3.65 


Timber	 2.6L1' 


Drill Steel	 .70 


Bits	 1.50 


Hose	 .18 


Small Tools .15 


Miscellaneous Supplies .10 


Track 2.70 


Pipe .87 


Fan Pipe 1.00 


Power (diesel fuel) 3.80 


Repair Parts .70 


Office Supplies - Transport .70


Maintenance and supplies for dozer 	 -3.9l  


The cost per foot @ rate of 11O' 
advance per month	 $22.60 


4. peratin€quipment 


To be rented: 


Miners' cap lights, 6 mos. © $17.50 per mo. for all 1ighs = $105.00 


3 
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To be furnished b7 Operator:
Monti1y 


Value Al1oance 


1 - Traininer $3,500.00 $ 5.0O 


1 - Hand. Held. Drill 365.00 6.00 


- Rotating Stoper Drill 1,000.00 17.00 


1 - Compressor 9,000.00 150.00 


1 - Pick—up Truck 1,100.00 l.00 


1 - G.-D Loader 3,000.00 O.00 


7	 Mine Cars @ $15O .00/ea. 1,050.00 17.50 


1 - Diesel Unit 8,000.00 13.00 


2 —Blowers © $35o.00/ea. 700.00 12.00 


Total per month $L61.5O 


The cost per foot © the rate of 110t advance per month	 $3.30 


5.	 CQntingencies 


5 percent $2,47716


Stagel 


Labor, Supervision, Consultants: 


520' drift 0 $30.00/ft .	 $15,600.00 


Operating Materials and. Supplies: 


520' drift © $22 .60/ft. 	 11,752.00 


Operating Equipment: 


Rented.	 $ 52.50 


Furnished by Operator, 520' 
drift © $3.30/ft .
	 1,716.00
	


1,768..5O 
$29,120.50 
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Contingencies: 


5 percent tlk56..oLi 


Total, Stage .1 $3o576.511. 


Government participation, Stage I @ 50% 4]$j288.2? 


Stage II 


600' of diamond. drilling @unit cost of $6.00/ft.. $ 3,6O0.oO 


300' of drifting: 


Labor, Supervision, Consultants: 


300' @ $30.00/ft. 900O00 


Operating Materials and Supplies: 


3OO @ $22.60/ft. 6,780.00 


Operating Equipment: 


Rented	 $ 52.50 


Furnished by Operator, 300' 
$3 .30/ft.	 990.00 ], 0t2.S0 


$2p,k22.5o 


Contingencies: 


5 percent 1,021.12 


Total, Stage II $lLi43.62 


Government participation, Stage II @ 50% *!O,22i.8l 


Stage I $2o,576.511 


Stage II 21,L143.62 


Total, Stages I and II t52,O2O.16


Government participation, 
Stages I and. II © 50%	 $26,o1o,o8 
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Dated ___________________, 1952. 


TI UNITED STATES OF ANRICA 


By Acting Administrator, Defense 
Minerals cp1orat ion Admin1s1rat Ion 


PAYMASTER, INC. 


/


/	
: 


U
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AiDET TO .2 


t is agreed this 21at	 day of	 March	 195L, betveen the



United States of America, acting through the De artrnent of the Inte4or, 


Defense i.ijerais Admj .njstrj on and 


each acting in consiaerat;ion of the agreement of the other to the terns herein-


after set forh,	 tb. 2:u1orc.tion Project Contract _I59 


of	 Juiy16 1951 beL7een the Parties hereto be modified anL. amended 


as described inF.1tt.:tt,	 L.Cb3d hereto, 'thich, cith any niaps o drawings 


attached thcrto, ic ncde	 cr.:t. of this aggrernent. The effec4ve dae of this 


amendment ci11 be	 1951. 


Thin amndment ic ci1e b. . •t.hority granted the xecutivc Offic 


ie1d Team, Tag ion Tb in Orde: o .2653 b the Acting 3ocretary of t e Interior. 


This	 innt. s1aJ...L flO ......CO.OtIIaO to increase the estimated total cost 


of bheproj.ot, t.he	 ...';c ota1 :cnonnt thich the Covernrnent nay be obligated 


to pug, or the parc .ocs	 .hich tha toverntuent niag be obligated to pay,


under thc. ()rovis ions of rbi.:.1u i of the contrct formç 


Executed in aoxti:r:ii.::a	 ..	 and gear first above written. 


.-	 bje bnjtd 3tates of Amerida 


B--	 ___	 jy	 4ç	 ___ 


&ci t[:::d. :'db A. E. Weissenborn, Exec • Officer 
UMEA Field Team, Region II 


APR4 952 
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PA!MAST:Ea, INC.

Exploration Project Contract Idzm-'E59 


Amendment No • 2



EXHIBIT "F" 


Changes and modifications: 


Change Eübit "D" of the contract to read as follows: 


Labor and Supervision 


Classification Rate 


$14.26/B-br. shift 


General laborer 13.86/8.-hr. shift 


Dozer operator 13.86/8-hr. shift 


Compressor man 14.39/8-hr. shift 


Chjef mechanic $440.00/month 


Superintendent $500.00/month 


Bookkeeper..cngineer 412.00/month


\A
 These rates are subject to change for legal óvertine and 
changes made in the wage scale to make it conform to the 
prevailing scale in which the project is located. 


*Niners may be paid at contract rates based on advance 
and timber installed, such rates to be subject to the 
of the DNEA Field Team, Region II. 
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AMENDNT NO ._1 


It is agreed this	 _2st__day of March 195, be 
United States of America, acting through the Department of the Inter


Defense Minerals Administration and. 	 fl 


Wash.


ween the 


each acting in consideration of the agreement of the other to the tenis herinr 


after set forth, that the oloration Project Contract jdm-


of ___ 195 lhetween the parties hereto be modified ard amendd 


as described in Exhibit ITFU, attached hereto, whioh, with any maps o' drawings 


attached therto, ic made a p.rt of this aggrement.. The effective dae of this 


amendment shall he ____ October 11951. 


This amendment is made by authority granted the Executive °ffic, D 


Field Team, Region Ii in Order •To, 2653 by the Acting Secretary of tie Inter.or, 


This amendment shall not be constued to increase the estimated otal cost 


of the project, the aggregete total amount which the Goverent may e obligated 


to pay, or the percontago cf costs vhich the Government ma:r be obligated to pay, 


under the provisions of Article 13 of the contract form. 


Executed in sextuplic. c te d and yen first above writton.


7952 


	


.PASTERjNC.	 _____	 Te U jtd States pf America 


	


7 peratoT	 I 


By	 __	 By Q _ 
A. E. Weissenborn, Exec. Officer 
DMEA Field Team, Region II 
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PAYMASTER, INC. 



Exploration Project Contract Idm-E59 


Amendment No • 1 


EXHIBIT "F" 


Changes and modifications 


1. To Exhibit "A" of the contract add the following 
sentence: 


"The specified amounts of crosscutting and 
drifting are considered flexible and should 
conditions make it necessary, crosscutting may be 
substituted for drifting until the target is 
reached or the funds are exhausted."
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4v' )JNITED STATES OF AMERICA 


tTrd_7 {/ / DEPARTMENT OF THE INTERIOR 
/ DEFENSE MINERALS ADMINISTRATION 


/ / I// 
Revewed/4'c


. /
/22. / 
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EXPLORATION PROJECT CONTRACT'


ocket No. DMA 


ommodity Iaa— ijaC 
Idxn—E59 


oqv	 2 195 


	


It is agreed this	 day of -----------JIÜy----------------------------195.1,,, between th the Stato(Arnerica, acting 
through the Department of the Interior, Defense Minerals Administration, hereinfter called 	 Governint," 


--------------------------------------------------------------------------------------------------------------------------------------


	


------------ I	 sterInc....61]Peyoit.B1dg.Spokui., 	 1dahoorlioxi________ 


hereinafter called the "Operator," as follows: 
1. Autho'rity for oontract. This agreement is entered into under the authority of the Defense Productic 


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects.' 
2. Operator's property rights. The exploration project shall be conducted on that certain property sitt 


-------------------------------, County of ------------- 1..1.fle---------------described as follows: 


with respect to which the Operator represents and undertakes:


Act of 1950, pur-


ted in the State of 


(a). That he is the sole owner, in possession and entitled to possession, and that the property is subject cn1y to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 	 TO......t1ie 


icZQw 
gQ..th?	 eouttancU.ng, 


3. Exploration project. The Operator, within -------------------------days from the date of this cont4act shall commence 
work on a project of exploration for' ---- -lead----------------------------------; shall prosecute the work efficintly, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, mateials, and labor, all 
properly designed to bring the project to completion within a period of' ---------1AOQX11S from the date •


	


	 of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, which, with any maps or drawings thereto attached, is made a part of this contract. 
4. Performance of the work. The work shall be performed by the Operator, under his sole direction and' control: Provided, 


That with the consent of the Government and its written approval of the contract or contracts, all or any pat of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government hal1 have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Governnent with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the worlL 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilties, buildings, in-
stallations, and ap.purtenances to the purposes of the exploration project without any allowance for the use, ntal value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'" is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operdtor, with tlie esti-


• mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The diffdrence between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the woik, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C',' is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator with the allowable rental,.purchase price, l or rental value, as the case may be, annexed to each. As to equipment purchased for the .project, the Government will contribute jts agreed pro-rata 


\share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 


If sufficient space is not provided in any blank, use an extra sh 
State name, address, and nature of organizatio 


sacost of the project to which the Government has contributed its pro-rata share. 


've legal description or enough to identify the
the blank.	


-	 lsteoeGl 


ike out the provision not appi 
me of mineral 
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7. Ttl to and disposition	 ope	 All facilities, buildings, fixtures,	 ent,	 other items costing more than $5ö 
each, paid for or purchased wit nds contributed jointly by the Operator and t overnment, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have ny 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. . 
. 9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 


installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipmept, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, orwork performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Govervximent. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator	 3L percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $21., 500-00, which is	 Y..... percent of theagreed estimated total

cost of this project, $.43.QQQtQO- ---


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time... The Government may at:any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, incluIing an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as. ore is produced as a result of suàh discovery or development, the 
Operator and his successor in interest shall be nd become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight d011ars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half ('h) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton. of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or 
development.	 . 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government turther operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in	 iae the day and year first above written. 
sextlet	 THE UNITED STATES OF AMERICA 


----------------------------


(Operator)	 By------- - ''-c..--
Director, Production Fxpansion Di si n 


By - ----- ..	 Defense Minerals A.dxninistration 
U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-i















S. 
Paymaster, Inc., Blame Cowity, Idaho 


Ebcploration Project Contract 


HIBIT "C" 


Operatin,g Equipment


Estimated Monthly 
Replacement Rental 


Cost Allowance 


To be rented • , • , • , , • • , • , , , , , . . . . . .none 


To be purchased •..............,.,.none 


To be furnished by Operator: 


1 - Tramnier (electric)... •, • • , , , , ,$ 
..........


3,500.00 $ 5.00 
1 - Hand held drill •, ,, 365.00 6,00 
1 - Drifter, autofeed - large .... 1,000.00 17.00 
1 - Rotating stoper .............. 750.00 13.00 
1 - G. D. compressor, 365 cfni 


with D13000 Cat, Diesel Drive, 9,000.00 150.00 
1 - Ford 1/2 ton pickup truck •... 1,100.00 l.00 
1 - G.	 D.	 loader ,....,.,,.,,...., 3,000.00 50.00 


16 - Mine cars @ $1.50 per car .... 2,400.00 40.00 
1 - 20 Kw diesel generator set 


complete with charging panel.. 2,500.00 42.00 
2 - Blowers, air driven, $350 each 700.00 12.00 


Monthly rental , allowance	 $24,315.00 $406.00 


The above monthly rental on equipment furnished by the Operator 
for use on the project is determined on the basis, of depreciation over 
an average life of 60 months.











U


.e	 •. 


Paymaster, Inc •, Elaine County, Idaho 



cplorati.on Proj ect Contract 


CHIBIT "E" 


No repairs or rehabilitation are plarned on existing 


facilities, installations and buildings 







Form MF	 D ARTMENT OF THE INTE	 R	 Budget Bureau No. 42-R1035. 
(April	 1)	 Approval expires 6-30-51. 


0	 DEF	 MINERALS ADMINISTRATION. 


•	 APPLICATION FOR AID FOR AN 


• •EXPLRATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION..ACT OF 1950 


Spokane—Idaho Mining Company 
.. . ,. .611 Peon ,zi14ing . 


Sppkane 8, Washington 


L	 Paymaster f Inc.


DO NOT FILL IN THIS BLOCK 


Docket No 


Date received 


Participation 


•	
DEPARTMENT OF THE 1TEifl 


Ti. . Defense Minerals Administration 


RECEIVED 


,. JUN 5-1951 
LANDON F1 STROBEL 


Executive Secretary 


Date 1a29t1L195i


Name and 
address of 
applicant 


FILL IN THIS BLOCK 


Date of application----- May 29th 1951---------------------------Estimated, cost, $43,000.00 


Mineral or metal .2jflC!lead,ajlYer__________________________	 Percentage of Government participation .5f. 


Location of mine jØ IdaJ 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available --------------------------------


INSTRUCTIONS' ' 


Read Mineral Order 5, Regulations Governing Government '. if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application. 	 space provided for answer is insufficient, answer on a separate 
Submit four sigiied copies ' of the application to Defense Mm- .	 sheet, annex it to the application form, and refer to it inspacé 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-. 
25, D. C., or to the nearest field executive officer thereof, with 	 ' sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and . for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person Or persons who wilI•nianage the project. 
*5• Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.' 
7. If lessee, attach .a copy of the lease and state if it is in good standing.. 


NOTE.—It will be necessary to procure and. attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 .	 - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is , applicant prepared to invest in proposed project? Is it sufficient to pay your .pr .t of the cost of the project as detailed in question 23 of this application form, in accordance with the regulations on Government participation' 


(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-l00, you are not required to answer the questions for this application.	 lq-04087-1







THE PROPERTY	 . 
10 (a) Give a desription o	 real pioperty that will be in any way involve	 the exploration project including any existiig mine or operatmg property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.' 
NOTE.—If both areas are the same, so state. The only obligation to repaythe Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any.	 , 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and , quantity of water availablefor operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be:shipped and how and where milled., 


*16. History:	 ' 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 : Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 '	 analysis	 '"' Cost per ton' S "	 .	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*I8. Ore or mineral reserves: (I property is or has been operating.)' 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 '.	 "	 .	 ,	 - 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
.20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will partic'ipate, as follows: 
(a) Labor, by. numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each.	 , ' 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment' which the operator now owns and which will be devoted to the work. 
(h) Cost , of materials and supplies', including items of equipment costing less than $50 each. 
(i) Cost of 'power, water, utilities, 'and any 'other' items not provided for abOve. 


24: "Furnish ,a time schedule of the projéct;'stated in terms of months after project is approved, showing' progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification On its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By 


	


(Name of company) 	 '	 (Signature of authorized official) ''Pe8ident.±, 
(Date)	 (Title) 


Title i8, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


5Same as footnote on page 1.	 '	 16'64067"i	 U. S. GOVERNMENT PRINTING OFFICE
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3PO( M'tE iDAHO MINiNG b S •	 • 641 1thC4'&L)& 
SPOKANE . WASH, 


5. Tit].. t. the property and equieit rests in the Paymaster The, with the 
obligation of doing approxLnaate3i 490 feet of crosscutting, and the equivalent 
of 1000 feet of ecploratien work on the structure. 


. tintil completion of the formation of Paymaster mc, nd the delivery of 
stock to the two minority stockholders, a perpetual lien iii].]. exi8t as 
liability for 25% of any net profit realized frok the eperati.on of the 
property, and the obligation to perform the work requirement listed in 


Question 5.	 '. 


7. Not applicable. 


8. See attaóhed Exhibits A & B. 


9. Applicant, Paymaster The, iS prepared to secure from its principal stockholder, 
Spokane-'IdahO Minix* Company, the reasonable funds neeeesay to complete 
developaent of the property to the point of pa'oduction, by means of loans 


advanced by the principal t,ckholder. (overnent assistance is being 
requested in order to avoid putting an undue strain eta the finances of the 
principal stockholder. Currently, a top 1{iiit of approxia*tely $100,000.00 
is eontemplated by the principal stockholder, SpokaneId.aho Mining Company. 


THE PR0PE 


10. (a) There are twenty-six (26) unpatented lode aini,g claims ' situated in 
Lava Creek Mining District, Blame County, State of Idaho, and called 
ft ltioN.taltv Mining Claims nu*bered 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 
13, 11., 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25 and 26, notices of 
location of which are on file in the office of the County Recorder of 
Buum. County, State of Idaho. 


(b) Se. 10(a). 


U. Property formerly known as Paynüter Mine,: owned by the PaymaSter' Mining 
Cespamy, incorporated under the laws .1 the State of Idaho. No other name 
is know* to applicants. 


12. Lacation of the property is just west of boundary .f the Craters of the Moon 
National Monument. Shipping point, Arco, Idaho, 31 miles northeast of the 
property via U. S. Highway 20. Paved, oil surfac. road except for last 5 
miles. 


13 • Water is available from a creek flowing through the property from higher 
elevation, in quantities in excess of five second feet; water rights, 
proiously filed fur, .xpired for Ihek of completion. New application has 
been filed. Watez iS estimated to be avi.il.bl. at a].]. seasons of the year. 
Diesel power eqiipient is on the property, having a total capacity of 
approximately 450 HP. Diesel oil will be available from the rail head at 
Arco.
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6 it fl (Jt'M Eli. D. 


1A. AU buildings, with the exception of one saaU. cabin, were destroyed by a 



snowslide diaing Janu17 of 1951. A. compressor house is nownder co 
etructiota, and other buildings nece5eary for further operations will be 
constructed as needed, following thó øugpef I ;op1etion of the exp1ora'. 
tion work heroin applied for, or in, ease of favorable showings, at such 


earlier time as may seem advisable. 


SubStantial amounts of equipient are t the property at present, including 
Rock Drills, 1 Mucking Machine, Bits, Steel, .a limited amount of pipe and 
rail, '.2 D1700Q Caterpillar engines for" connection to generating ut, 


1 36" Simons Cone Crusher, 1 Traylor Jaw Crusher, 1 Weihtometer, miscel'-


lafleOU3 other , Rifling and milling equipaent, .1 (C 1943 L 6x6 Truck, and 
1 1949 Ford Pickup Truck.' 	 . 


15. In event' Of gatisfactoly conclusion of the exploration work, for which 
asuistance is herein applied, ore can be shipped by truck to Arco, Idaho, 
then by rail to Salt Lake City, or such other point as nay be necessary .r 
advisable for smelting or milling. It. is contemplated that if sufficient 


ore is opened the princpa1 ètàcido]4er 'of applicant company, Sokane-'Id&hO 
Mining Compan3r, will attempt t arrange for milling at the prope'ty. 


16. We have no extensive information on the history of this property, other 


than contained in certain Govrnment publications, until the Wars-time period 
starting in 1942. We are . informed" approximately 20,000 tens of crude ore 


•	 was shipped t. the .U. S. Smelting & Refinir'g Company at Salt Lake City, Utah, 
a portion of which øhip*et,&B5&7ed as indicated in Question 18. During 


this period we understand that ' a loan was negotiated from the RFC and' fully 
• repaid, although. repayment was, in large part, from the Premium Price Plan 
payments available during the War-tine period.	 ' .	 . ' 


During l948 and 1949, an attempt was made to refinance' the property, first, 
byWilhiam'J. Porter, of Spokane, Washington, aid later, by the Paymaster 
Mining Company, set up and financed for that purpose during 1949, neither of 
which was successful' in providing. a sufficient amount of . capital to, open 
the ore at the lower horizon. 	 '	 I 


Sufficient finances are presently assured' to provide the completion of this 
exploration work by Spokanes-Idaho Mining Comp . The Goverrmient assistance 
,quested by this application would provide an added margin, of assurance 
'to bring the property 'into production within a relatively short period of. 
time.	 '	 '	 '	 ' 


17. The property is not now in production. 	 •.	 '	 . . 


18. (a) The ore occurreneèuiaadjaoent to quartzites which occur in an embedded 
formation ff sediments and form the hanging wall of a strong vein structure. 
The structure has a granite feotwal]. overlain with a layer of altered granite 
gouge ranging in' thickness from 10 to 24 inches. The structure appears to 
be quite strong and persistent, and generally ranges in overall width from 
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firm footwall to hanging wall, of from 6 to a probable m,rtn width of 15 


or 16 feet. Due to the strength of the vein structure it is expected tø 


persist in depth well below the horizon now under exploration. 


(b) Maps attached hereto. 


•	 Preslent applicant, ,SpokaneIdshO Mining Compa, before 
acquiring the Pa,maeter property, secured such information as wee available 
from a number of sources and regard8 it as conidentia1 and for use only 
to indicate values expected. 


During investigation of the property by Sunshine Mining Company, they secured 
average assays of the vein matter as follows: 


• '	 Silver 2.05 Oz. per ton' 
Lead -2.20% ' 


H	 Zinc -9.00% 


U. S. Bureau of Mines' figures, as secured by us, showing average mine width 
of 4,92 feet:


Silver . 1.96 Oa. per ton 
Lead -2.13% • 
Zinc - 8.91 % 


An average of 7000 tone for settlement purposes from the U. S. Smelting 
& Refining Company, at Salt Lake City, this 7000 tons being a portion of the 
reputed 20,000 tens shipped during the recent War showed: 


Silver 1.92 Oz. per ton 
Lead e •QO	 , 
Zinc — 6.73 


The property was investigated by the Bunker Hill & Sullivan Mining & Concen* 
trating Company, but the average assay results were not secured. Both the 
Sunshine representative and the Bunker Hill representative agree that the 
structure is quite strong and should produce from 150 to 230 tonS per foot 
of depth, if only the present commercial sulphide ore extends downward. 


Our interpretation is that the oxide ore zones should decrease and the eu).-
phide ore zone should increase 'in depth. So we expect larger tonnages, than 
this, 


Poor milling results were secured from previous production. Insofar as we 
are able to deteuuire, the ore requires very fine milling due to the close 
association of the aulphidea. Our lest results at the Spokane-Idaho mill 
on Pine creek in the Coeur d'Alene area were more successful than other 
indicated results available to ue, and were conducted with a view to opera 
tion of the property under the supervision of our present Spokane-Idaho 
Mining Coapafly staff. As the Constitution ores are among the finest grained 
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nd moat c losely associated in the Coeur d'Alene area, we anticipate somewhat 
mere success than might otherwise be achieved at the Paymaster property. 


(c) No available coniiercial tonnage is estimated to exist above present 
drift openings, as such tonnages contain oxides rendering them difficult 
of treatment. 


19. It has been estimated that approximately 20,000 tons of ore were shipped 
from this property during the recent War. time period and this was made 
possible by an 1'PC loan on the property, which we are informed as been repaid, 
and such Subsidies as may have been paid on which we have no detailed 
intormatiofl..	 '• " 


The property has been examined by the manager of the Spokane-Idaho Mining 
Company, Mr. J. C. Kieffer, and investigatLolls conducted as to the results 
of examinations conducted by other companies, and it is considered that a 
reasonable protit can be expected from operations under approximately the 
present price levels for metals, although admittedly, the property might 


be sub-commercial in grade on a lower price lever. 


i3E EXPLOBATION 


20. Exploration will be conducted to confirm the downward extension of the vein 
structure from two upper tunnels which produced, as above mentioned, approxi.' 
mately 20,000 tons of ore during the last War-tims period. Generally speaking, 
the ores produced ran approximately '7% zinc and 2% lead, with minor values in 
silver.'	 .	 ,	 .	 . 


21. The preaent croescut, as indicated on the attached maps, Will be continued 
for an estimated 500 feet to reach the downward extension of the vein 
structure, and it is anticipated that 1000 feet of drifting would then be 
necessary to reach a . point under, the central portion of thS ore zone expcsed 
above. Additional work would of course be necessary to fully explore the 
possibilities of such structure in the event the original work is successful. 


Approximately 200 feet of tunnel progress is expected per month. 


Thus, within 9 months, production of ore could be attained.frOm the. property, 
but if it were found advisable to construct a mill production would not be 
pushed until its completion, which would depend upon availability of such 
additional items of equipment as would be necessary. For ex4unple, no' 
flotation cells are available on the property at this time, and the filter 
equipsient available is inadequate for modern use. Other items would neces 
sarily have to be purchased. 


22. See Question 18. 
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EQUIRMENTS & COST 


23. The Pyma8ter property wa hit by a anowelide during January of 1951. 
Only inimuni construction is considered for the peri.od under consider-
ation in this application, consisting of essentially a compressor house, 
lim4ted warehouse facilities and transportation. Costs, detail*d in your 
question and not included in this estimate, can be considered as financed 
by the Spokane-Idaho Mining Company. 


	


(a) Labor . Mine superintendent 0 $450 per Mo. 9 Moe.	 $ 4,050.00 
I Master Mechanic	 0 *375 per Mo. 9 Moe.	 3,375.00 


	


1 Journeyman Mechanic 0 *350 per Mo. 9 Moe. 	 3,150.00 
2 Minors @ $320 per Mo $ 640 x 9 Moe. 	 5,760.00 
2 Muckers 0 *300 per Mo $600 x 9 Mos. 	 .4O0.00 


$ 21,735.00 
Supplies 6Cv of Labor	 $ 13,000.00 
Power 0 *1.65 per foot 	 2,525.00 
Indirect Costs, industrial Insurance, 


repairs, etc. 0 *2.00 per foot	 3,000.00 
Depreciation or rental of 


equipment 0 41.75 per foot	 2,625.00	 21,150.00 


$ ,885.00 


(Above estimates arrived at from examination of Spoksne .-Idaho Mining Company 
operating reports, as adjusted to expected operating conditions.) 


List of equipment for use in work covered herein: 


1 Tramaer (to be acquired) 
1 Automatic drifter 
1 D13000 Caterpillar Diesel and 36 ft. Gardner..Denver Compressor 


Drill Steel 
Drill Bits 


1 Ford Pickup truck 
1 G.M.C. Truck and winch 
1 Gxrdner'-Denver fucking Machine 


Miscellaneous small tools, machines, light plant, etc. 


Estimated value of above equipment, $20,000.00. 


24, Compressor house end warehouse shed now under construction. Estimate corn ..
-pletion by June 15th 1951, at a cost of $1,500.00. 


Machinery reconditioning now under way. Estimate sufficient degree of corn-pletion to • start underground work June .15th to 20th l951 *4,000.00 estimatel cost.	 . 


We estimate three (3) months to reach the downward extension of vein structure, 
September 15th 1951, 500 feet © $25 per foot, or $12,500.00 
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24. (Cont'd). 


Progress on the vein structure is to depend on conditions encountered 
there. The equivalent of 1000 feet of drift should be accomplished within 
six months, or by Mareh 15th 1952, at cost of $25,000.00. 


If this work is successful to the extent that a mill is warranted, an 
application is contemplated for such additional Government aid as may be 
available to augment the finance ncw obtainable through Spokane-Idaho 
Mining Company. It is hoped that this can be handled in advance of the 
need for funds, so that milling facilities can be completed by June of 
1952. 


In the event this project does not warrant a mill, other possibilities 
such as sink float concentration, raw ore shipping, leasing, etc., would 
be considered, not overlooking, however, the possibilities of such further 
exploration as might at that time appear warranted. 


It is contemplated to carry out tJe original portion of this work while 
this application is pending, and zch work is now in progress. 
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PAYMASTER INC. 


H	 PRO-FO1?NA PALANCE SHEET AS OF MAY 15, 1951


EXHIBIT A 
Question 8 


ASSETS 


(Tentative) 


Current Assets and Expense Advances: 


Cash in bank	 6,868.93

Operation expense advances by 


Spokane Idaho Mining Co.	 l9,92.7LL 


'rota1 current assets and expense advances	 26,811.67 


Fixed Assets: 
Mine equipment - estimated value	 $ 50,000.00 
Mining property - estimated value 	 50,000.00 
*Truck (Cash advanced by Spokane Idaho Mining Go!) 	 1,025.O0 


Total fixed assets 	 101,025.00 


Total assets	 $ 127,836.67 


L I A B I L IT I E S 


(Tentative) 


*Account payable, Spokane Idaho Mining Co.	 27,836.67 


Net Worth: 


Capital stock - anticipated authorized 
capitalization	 $ 100,000.00 


(1,000,000 shares par value io) 


Total liabilities and net worth	 $ 127,836.67 


Note 


1. Legal expense to attorney not paid - amount unknown 
2. Tentative obligation to Wm. Porter not payable unless 


and until completion of organization of corporation	 $ 6,000.00 


LGL:FJ
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SPOKANE, WEK. EXHIBIT B 
SPOKA1E-'IDAHO MINflG COI4PANY Question 8 


Spkane (An Idahe C.rp.rati.n) Waahingtan 


BAlANCE SHEET AS OF DECEMBER 31, 195$ 


Current Asaej Cask in Banks $277,914.2$ 
Aecounts Receivable 38,346.$4 
Inventery, Concentrates in Bins 12,242.17 
Inventory, Supplies _45474.54 $ 373,976.97 


Deferred Charg.s Prepaid Licenses & Insurance $	 8,548.75 
Deferred Mifling Expenditures 5,642.Ii1 168,190.79 


ropery Mining Claiiea & D.voloi*ent 76,272.36 


Plant & Equipnent
Buildings, machinery & Eqp. 151,093.&2 


NeniCurrent Aseete
Stack of Minas de Guatano Mining Ce 26,905.69 


TOTAL ASSETS $ 794,438.83 


LIABILITIES 


Current Liabilities $ 23,195.74 


Accrued Expenses 26,076.66 


Income Tax Acoxig 100.000.00 $ 149,272.4$ 


Reserves Reserve for Depletion 498,488.94 


Net Worth Capital Stock, 450,000 Sb. @ 10 Par 
value $ 45,000.00 


Surplus lO3,677.k9 


Net Worth 148,677.4 


$ 196,138.83


I 
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DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


L ± 


Paymaster, Inc. 
do Spokane—Idaho Mining Co• 
Box 930 
Kellogg, Idaho


F 1


Name and 
address of 


LA	 . 1EL	 applicant 


9,.J95l 


JUN 181951 


INSTRUCTIONS 


ThWrm is to be filed with Defense Minerals Adminis-	 (4) signed copis of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? Crude Zinc—Lead Ore. 
(b) What are the byproducts, if any? None 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: Name of Mine: Paymaster 


(a) Linear feet of shafts. None 
(b) Linear feet of drifts anti crosscuts. 1400 Approximately of drifting. 
(c) Linear feet of tunnels or adits.	 1600' Approximately of adits. 
(d) Linear feet of other mine openings (explain briefly). 	 (Not flooded Indicate 'yhether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 


3. For each operation listed above supply the following: 	 no pumping problem.) 
(a) Distance and direction from nearest town and shipping point. Is 31 miles , SW of Arco, Idaho. 
(b) Mining district. Lava C reek 
(e) ownship, Section, Range. T2N, R23E, Sections 24 & 25; T2N, B24E, Sections 19 & 30. (d) County, State. B1aine. Cour4y,. Idhe 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: -	


Owner. 
ci Lessee. 
0 Contractor. 


5. Number of years in production ±&vai1ab1e.Property has produced an estimated 20,000 T . of 
If not in production or operation, estimated date when production will begin J&bQUt	 Qh,1952..-------c ruae ore. 


6. Experience of operators: See Appended sheet 6. (a & b) 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. See Appended sheet 7(a) 
(b) State briefly the known history and : production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this aplication, jcluding results of mine examinations, 


recommended exploration and development, and metallurgical investigations, the best results of 
metallurgical tests conducted by the Spokane—Idaho Mining Co., Milling Dep137022 
on clean sulphide ore, are appended under 7(c)







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


TOTAL OF 
ANNUAL


NUMBER OF SHARES 
HELD IN APPLICANT


LIFE INSURANCE 
CARRIED FOR 


CORPORATION BENEI'rr OF APPLICANT 


SIONS, 
BONUSES, 


ETC.,
ESTIMATED 


NAME AND ADDRESS


OFFICIAL TITLE ECEIVED
NET 


OoF Net Cash 
by "D") APPLICANT INTEREST IN 


APPLICANT Common Preferred Amount
Surrender 


Value 
DURING Loans 


LAST 
FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 


Spokane—Idaho l4ining Co. 


Win. J. Porter 
W9haahQn$pQ1cfln 
Paymaster Min±ri	 Co.


-----------------------------


-------------------------


Frank N. Marr President & D


Q_,Qp---------


611 Feyton Bldg., Spokane Wash. 
Charles E. Mar'


-
Treaizre1! & D 


E. Broyles Secretary 


.Arc..Q,Iththo--------------------------------------------------------


------------------------


J. C. Kieffer General 


Route #5 Spokane, Wash------------------------------------


-----------------------------------------


yii.ge------------------------------


--
TOTAL---------------------


XXXXXLOOO..O---------------


• If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


NUMBER OF SHARES 'DIVIDEND RATE 
• OUTSTANDING LAST PAID* 


(d) (e) 


None


ITEM
	


AUTHORIZED
	


OUTTANDING
	


PAR VALUE 


(a)
	


(b)
	 (c) 


Common stock------------------------------------- skQQ,..QQQ,..QQ $QQ;-QQQ,-QQ $__Q------------


Preferredstock----------------------------------- Is--------------------Is--------------------Is ----------------------------Nane  
*Jnjj period covered. 


10. Production: Estimated total productiOn: 20,000 Tons. Estimated assay value: 
___________________________________________	 2 oz. Ag/Ton,' 2% Pb 7% Zn. 


PRESENT



	


KIND OF	 1948	 1949	 1950	 AVERAGE 


	


'ITEM	 ,	 PRODUCT	 TOTAL	 TOTAL	 TOTAL.	 MONTHLY 
___________________________________________________________________ 	 (a)	 (b)	 (c)	 (d)	 (e) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.) ------------------------


.2. Quantity of product processed . (specify unit . of 
measure and type of process) ---------------------------------------------------------------------------------------------------------,. 


3. Quantity and grade of product sold or shipped 
(specifyunitsofmeasure)_---------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 
If development is successful, contemplate mining about 100 tons production and basis of change.
ore daily. 


-12. Ore or Minerai Reserves: All available sulpliide .ore has been exhausted. Some oxide ore of •	
.	 a) Describe the ore 	 c1r	 1I8mpany the application by a	 ilable report on the geology and 


2	 ore reserves.


	


See Appen	 sheet 12 (a)	 . 







6. (a)&(b) 


Property will be operated by the ataff of the Spok,no-'Idaho 
Mining Co., principal stockholder, and successful operator of the 
Constitution Mine since 3940. 1. C. K.teffer is General Manager of 
both the Spokane'u'Xdaho Mining Co., and Pa$rxnaster Inc. 


7. (a)


Estimated production, 20,000 tons crude ore. Shut down after 
World War II because of low metal prices. 


7. (o)


V 	 eoays	 Becoirorieg 
______ Ueiczht	 Pb	 ____	 P	 Zn 
Heads 100.0	 1.6	 8.8	 300.0	 100.0 
Pb Cone. 2.6	 51.2	 13.4	 81.6	 3.8 
Zn.Conc,. 17.9	 0.8	 46.2	 8.6	 93.9. 
Ta113 79.5	 0.2	 0.25	 9.8	 2.3 


12. (a)


The ore occures in a vein structure on a contact between 
quartzito on the hanging wall and granite on the footwail. 	 Th5 dip is 
750 to 80. The structure where opened up is very strong. Widths 
range from 6 feet to 16 feet, averaging slightly over 6 feet.	 Average 
asaye are about 2 oz. Ag/ton, $ Pb, arid? 	 Zn.	 Based On past 
pioduction about 25,000 tons of ore per 100 i'eOt of depth can be 
expected. Tho present development progrem contemplates extending tho 
lower adit about 500 feet to the vein afld drifting about 1000 foot on 
the vein. The lower adit wifl	 ntorsoct the vein slightly more than 
300 feet below the present lowest drift. 


17. V


All but 1 buildingirere destroyed by a snow slide. We are. 
building a new shop and cnpresor bldg., and a new thy. Røck drills, 
compressors, mine cars, pipe, rail and all other supplies and equipment 
except a locomotive needed to start are at the property and in serviceable 
condition.	 V 	 V 	


V V
	


V 







b) If deposit is other than placers 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 
ESTIMATED MINERAL ROSS RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE CoN TON UNIT VALUE OF PRODUCTION 


(Grade) 
(a) (b) (c) (d) (e) ________________________________________________ 


Measured(proved)---------------------------------------


Indicated (probable)------------------------------------------ 


Non---------------------------------------------------------------------------------------------


j'------------------------------------------------------------------------------------------


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 5-.- miles of good 


dirt road to U. S. Highway 20 (paved). 31 miles from mine to Arco, Idaho. 
14. Water Supply: Sufficent water for all seasons of the year available from a creek flowing 


State sourc	 0ntiPf	 iTie for operations and whether sufficient fora1l seasons of year. 


15 PowerS About 100 HP will be required I ro the development stage. It is available from two 
diesel power unjts already on the pToperty. Estimated cost, 2ç per KW hour. 


State amount ol power used, rate per hoi, and source thereof. 


16. Labor: Will use about 7 men. 
State number and classes (miners, muckers, milimen, etc) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 5ee App ended sheet 17. 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By 


(Name of company)	 (Signature of authorized official) 


________ un.94.1951	 -
	 J. C. Kieffer 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792-1 







BU%INESS OFFICE: PEYTON BUILDING 
P	 SPOKANE 8, WASHINGTON


S
	


S 
?AThA$'ER, INC. 


IN CARE 0' 
SPOKANE-IDAHO MINING CO. 


P. 0. Box 930



KELLOGG, IDAHO 


June 12, 1951


MINE: Box 930 
KELLOGG, IDAHO 


Defense 4inera1s Adriiinietratjot 
Dopartent of the Interior 
Washington 25, fl. C, 


Qontlorten:


Please thd enclosed four copies of Ponn F 100 which 
have been coipled end ro being filed for the pt.irpose of obtaining 
serialization ot the P&ymaeter Hine to obtain priority and 
allocation in accoranoe 4th MO-?.


Yours very tn2]%y, 


PAThA8TiR, XXX. 


1L. j1Ltc 
Kioffer 


JCX er	 General Manager
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BUSINESS FFICE: PEYTON BUILDING 


SPOKANE 8, WASHINGTON	
PAYMASTER, INC. 
IN CARE OF 


SPOKANE-IDAHO MINING CO. 
P. 0. Box 930



KELLOGG, IDAHO 


June 12, 1951


MINE: Box 930 
KELLOGG, IDAHO 


Defense Minerals Administration 
Department of the Interior 
Washington 25, D. C. 


Gentlemen:


Please find enclosed four copies of Form 14F 100 which 
have been completed end are being filed for the purpose of obtaining 
serialization of the Paymaster Mine to obtain priority and 
allocation in accordance with MO-?.


Yours very tnily, 


PAYMASTER, INC. 


C. Kieffer 
JCK: er
	


General Manager


C)	 4h)L 


fJ
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DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. Ji'1-----


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


7/8 7 


I— 	 —i	 i 


Paymaster, Inc 
•	 3'n 


c/o Spokane-Idaho Mining Co. 
Box930 
Kellogg, Idaho	


JUN i 


L	
F. iFEL	 Name and 


.J	
.	 address of 


Etv	 applicant 


Date ----- Ufl--9l.951 


INSTRUCTIONS 


This form is to be filed with Defense Mineiais Adminis- 	 (4) igned copie of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested, 	 is inap-plicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo-	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and 1etterec( as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? Crude Zinc-Lead Ore. 
(b) What are the byproducts, if any? None 


2. Name(s) and type(s4 of mine(s), mill(s) r smelter(s), refinery(ies), pit(s), quarry (ie),. drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: Name 01 Nine: Paymaster 


(a) Linear feet of shafts. None 
(b) Linear feet of drifts and crosscuts. 1400 ' App roxlrna.tely of drifting. 
(c) Linear feet of tunnels or adits. 	 1600' Aoproximately of adits. 
(d) Linear feet of other mine openings (explain briefly). 	


N	 f Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 0 	 00 e 


	


3. For each operation listed above supply the following: 	 no pumping problem 
(a) Distance and direction from nearest town and shipping point. Is 31 ml. SW of Arco, Idaho. 
(b) Mining district. Lava Creek	 --
(c) Township, Section, Range. T2N, Pt23E, Sections 24 & 25; T2N, R24E, Sections 19 & 30. 
(d) County, State. 	 'Idâho 


4. (a) State whether or not property is nov jn operation, aifd if in operation, by whom operated. 
(b) Are you operating this property as: 	 -, 


Owner4 
o Lessee.	 S 


o Contractor. 
5. Number of years in production Not available- -Prqpeyhas produced an estimated 20,000 T. of. crude 


If not in production or operation, estimated date when production will begin A	 riJ?95.2	 ore. 
6. Experience of operators: See Appended sheet 6. - (a & b) 


Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the project. 
7. History:


(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 
with reasons for suspension of operation. See Appended sheet 7 (a) 


(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. The best results of 
metallurgical tests conducted by the Spokane-Idaho Mining Co., Milling Dep°6 
clean suiphide ore, are appended under 7(c)
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6. (a)((b) 


P3o'ty uil b	 ttc ty tho tff oi tho	 Z&ho 
inii Co., prtnotpa. otooltho3dor, crtd uocoøci1 opotto o tho 


Corwtitution tno oico 3940. 3. C. øor to (rnora). tar oi 
bcth tho ooXdcho in no., cn P	 oto' The. 


7. (a)


rtd prnzotion,	 tomi cio arc.	 t rn cfto 
o'1iü t r U boeuco oi 1t not3, LrioO3. 


7. (0) 


1.6 100.0 000 
Pb ©oo. 2,6 51.2 1.4 /7 1,6 


Coo. 17.9 0. 46. .6 9.9 
79, 0,2 05 9. 2,3


12. ()


The ore o'oe n vo	 twwa cm c cotctct otuoo 
rt1to o tho flU5j	 o !rCn%0 cm th 2ootucU.	 p c 


750 to C0°. 2ho trtu uo'o opoic tip o vo eiion. iatIie 
Uo £rcti ( root to 16 £oot, vozji pUht1y over 6 qot. vno 


	


c4ro about 2 oz, It/ton, 2 b, oni3	 n, bcx oi at 
xctiou, aboit 250 tou3 O OTO per 1OZ Ioot 0g opth cw o



opootec1.	 o oot &v1opxont rre contcrp1atoz	 tho 
1oior ait aot 00 ioot to the votn, tn	 t.nC bøit 1000 'oot o 
the voin. 2o louor t6it i1 intoeot the fo	 rjit1r core tn 
3x root b310u the proont 1oue4t dt, 


17.


•	 i:i1 tit 1	 d were dtrø p by cou oli6o, O 
ne-i thop	 h1&,,	 c vou	 c11i il1o, 


o2xeooro, cn ccre, ppo, r1 u oil oter awp1too an1 crmt 
cio 'pt a 1ocoiot1iYc ecx to tort ro et the px.y cn in eorr2.cccb10 
co'zitton.	 •,







(b) If deposit is other than placers 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
ESTIMATED


MINERAL ROSS v RECOVERABLE 
UNFr VALUE


ESTIMATED COST 
OF PRODUCTION TON 


(Grade) 
(a) (b) (c) (d) (e) ______________________________________________ 


Indicated (probable) 


Measured (proved)---------------------------------------------------------------------------------------------------------------------------


______________


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give road distances to shipping, suoply and, residence points, stating kind and condition of roads. 5-i- miles of good 


dirt road to U.S.Hihway 20 (paved). 31 miles from mine to Arco, Idaho. 
14. Water Supply: Sufficent water for all seasons of the year available from a creek flowing 


throu'h the	 le for operations and whether sufficient for all seasons of year.
State source and qifântity of 


15. Power: About 100 HP will be required for the development stage. It is available from two 
diesel rower ui4ts already on the property. Estimated cost, 2q per KW hour. 


State amount o4f power usea, rate per hour, and source thereof. 


16. Labor: Will use about 7 men. 
State number and classes (miners, nuckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: See Appended sheet 17. 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


-trInc------------------------------ By 
(Name of company) 	 (Signature of authorized official) 


J. C. Kieffer 
---------i.uie9^..1951---------------------------------- -------Qnrp.]. Mige 


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-63792-i 







M655.Q3---- --Of j W.$ --


4,274.63 


129.43--------


jz.J,3---
3?i1i


9,423-. 97 7 J 2 	 ? , / ' 344 


--6,324.47- -------
-------


20Z.2].---------------


573091.r50 


233.49--------------- -


Form M).104 (Rev.)	 UNITED STATES	 RudgetBureauNo42-R1036.3. 


ETMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


QPERATOR'S MONTHLY REPORT AND VOUCHER September, 19)]. thru 
Month of---------------------, 195?.. 	 Docket Na. DMEA 3.91X	 Contract No. Idm-.E9 
Operator's Name	 --------------------------------------------------------- 	 Minerals 


Address -----61].--eItonB14&.5Pokane,Wa}x.--------------------
Contract Amount, 	 Government Participation: ..50..%	 Amount, 1L4.7,510.OS 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously



Reported
Totals To Data Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


96,37 


_599,1.9_ 


Qc2cL41 - 


(1) Independentl Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe	 -------


--


..-'ru t' (4) operating J±2cuipment: 
RentaLLWflPI 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


DieieL.Fower--------------------
flazer....Work. -------------------


(8) Contingencies (specify): 
Boardirighouae------------------
Eq j ent.under$5o------- -


OtjçjLtaa. _______________ 


TOTALS-------------------------------


4294.37------ -


:2 i92,34---------


I2,jj 66- 1111 ZIIjIr i,r,--iiII Ii.Io,ziIfZC 


5239o2&-------------


---55-2.50	 ---------


3f365Z-------------------------


24.47-----------------/•__
	 j_,_z_G 


iit7----------ii37 


96.53 


---1-53.ir95--


---552. -50--


.29a.LQQ 


5,,145.44 
129.43.. 


4,274.63 


9,423-.9!j 


-_.5,309;50-


-2T 1-92.-34 ----


-2-,-1-3-7-.9G----


3O652------
2-544-7----- -


-sO 


I certif r that the above bill is correct and just nd tha#açt 	 ?eYt	 t& authority vested -e-4=eertify., been receive	 . #J'fl is correct andP1'yppsP 
Date No.--17,--1-9-52 *payeePeya&ter1--Inc1-----------------•:---::... - ent in the amount of. 


Per	 ''	 President	 $	 a. 
'Wheii	 i	 iepted in the name of a company or corporation, the name of the person writing 	 -• 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
---.*- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes 1* a criminal offense to make a lllfiil • •	 i2thCJiiZd Certifying Officer) 
false statement or representation to any department or agency of the United $(i(es.as to any matter within Its 	 1 Jurisdiction.	 .	 •:	 Date ----- 1 if.3ITou. No. -	 .? -	 (Instructions on reverse)	 (See other side) 


*See attched worksheet ?sf/j	 f-r: 


Co	 ,ç, c (#ci?l, 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vbücher is operating, a Defense MineralE 


Exploration Administr,.. 9 under ontr---------in accordance with the terips of the contr t. 


Signature	 Title	 Date 


APPROVAL BY DMEA EäCUTIVE O1P'1EE OR ALTERNATE: 	
( 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OI?ERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of'three parts as follows: 


(a) Form, MF-104—Operator's Monthly Report and 
Voucher.—'lf his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptioi of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches' 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings? 'In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preparcd in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly 'Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Fofm MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed unde an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6)., 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs , of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
'under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc, used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These bosts, therefore, should not be reported under items 
(2) and (3). 


Item (7) co,vers miscellaneous types of expenditure such-as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and' 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item,(8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate ignatUre. If the Executive Officer of the Region 
determine that a contract under Form M'F-200 should have' 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases thp original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will , submit his claim under item '(1). of FQrm 
MF-1O4 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving th "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Brm MP1O4A	 Budget Bureau No. 42-R1151 
çJiT1952)	 Approvaiexpires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
September 1951 thru


2	 391X	 Idia"E 59 
Month of	 ----195	 Docket No. DMEA------------Contract No. 


Payrnare r Inc. Operator	
- I1 Peyton Bldg.	


Minerals


Ii COSTS Tais I UNITS Tsus Ij 
OPERATION	 I	 II MONTH	 .MONTH Ii COSTS To DATE	 UNITS TO 


DATE 


Ft. 8,173.97	 (r" 
Drifting--------------------------------------.________________________________________ 
Crosscutting--------------------------------------------------------------------
Raising------------------------------------------------------------------------------------
ShaftS--------------------------------------------------------------------------------------


izzzizzizi 
Churn-------------------------------------------------------------------------------------------------------------
Auger--------------------------------------------------------------------------------------------------------------


Stripping 
Trenching 
Test Pits----------------------------I----------99L80---
Roads and 'Ejails----------------
ØffjC	 oai'ding ifo tie	 ,, 7JeJ.• 


95 382.8? TOTAL DISTRIBUTED COSTS


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units
	 Unit Costs 


t	 stage I 


60Cr 


AUTUOIUZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MA5. 
complete to the jest of their knowledge and belief. 


Date	 Y..'9I 1953 Operator 


Per	 Titlo----- 4c1!!t 


—k NOTE.—Tltte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make awiflikily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.•	 .S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more import.an t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for rn those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable piases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstte the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,such s, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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Staneard rMNo. 1O34Revised	 D. 0. Vou. No. 
iprescribedby	 VOUCHER FOR PURCHASES AN 


(Gen. Reg No. 51, th1PP. No. 11)	 SE ICES OTHER THAN PERSONAL	 . Vou. No. ThL!323. 


U. S.
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr.,	 Payee's Account No. jiiu$9 


To Piasthr Inc
(Payee)


PAID BY 


61L Peyton. 131 


No. and Date of Date of Delivery 

Order	 or Service 


August 
19S2


lress)	 (City)	 (State) 
ARTICLES OR SERVICES. 	 I 


(Enter description, item number of contract or Federal supply 
schedule, and other Information deemed necessary) 	 QUANTITY 


Discount Terms net	 I 


As per attached certified foim MFii0 
dated Sepeither 16, 19S2


I
(For use of Paying Uthce) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Ct.. 


2,990 


PAYMENT: 


Complete 


Partial 
n';.l	 fl I	 I	 Use continuation sheet(s) if necessary 	 I	 __________ 


Shipped from	 to	 Weight	 Government BIL No. 	 Total 
(Payee must NOT use this space) 


Differences


:3UYU p---


ir 


(Signature or initials) 
Contract No. It!1"E 59	 Date	 Req. No.	 Date	 Invoice Rec'd. 


2,090.82


MEMORANDUM 


Appropriation, limitation, or 

project symbol 


Allotment symbol


ACCOUNTING CLASSIFICATION (For completion by Administrativ, 


Appropriation title _gI 
Interior


Obligations	 COST ACCOUNT Amount	 liquidated _______________	 Symbol	 Amount


Office) 
Limit'n. or Proj't. Appropriation 


Amount Amount 


.2,090.82 2,090.82


OBJECTIVE CLASSIFICATION 
Symbol	 Amount 


-ErnTr".-____ 
Check No-------------------------dated------------------------------19------for $ 	 j ônTreasurer of the United States in Paid by	


r	 favor of payee named above. I Cash, $-------------------------on-------------------------------------19_.


-







METHOD OF OR ABSENCE OF ADVERTISING



METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes 0	 No 0. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)	 - 


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable t.o secure competition because of 


(flere state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


(iS. GOVERNMENT PRINTING OFFICE 1950 075805
	 16-22000a-2 
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UNITED STATES	 21036.3. 


EFWTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 --------------- , 195	 Docket No. DMEA	 Contract No.	 XL9- -----






Operator's Name----------------------------------------Minerals 
Address	 413k Ø4ytO	 oksiL* 1,


1 g-Contract Amount, $cL	 Government Participation: ------% 	 Amount, $	 t,ji _________ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting------------------------
Drifting_____________________________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical ServicesltL7 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


-------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira_. 
(6) New Bldgs., Improvements, etc.. 
(7 Mislhinenii:


Monthly	 Totals Previously 
Total	 Reported 


:-	 -	 cu 
__4;,_	 '_&	 --,-	 bL 


	


3?L	 91'7.% 
ring ------------------


Totals To Date	 Approved 
Monthly Total 


34'.._ 3 ----------------------


I*..$ • j1L' 
iiiiicc_iiii iizii


ci	 k	 L'l _;___._,f ---


Approved Totals	 Approved Totals 
Previously Reported
	


To Date 


Repairs to Equipment	 f/3g - ,//O.r --
Sampling and Analysis	


iiiiz,iiiii II 
Liability Insurance	 t,% .	 2,7.9O /f f3	 )jq9 2	 / 79 


(8) Co (scify) 


rtt uner 5C	 c' 
óO.8	 369.6a	 -----


IIIIIIIIIIIIIIIIII	 iii	 i!It 1I8I1IIII 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been reye	 ,,	 y	 that this account is correct and proper for pay-
Date	 '(0j'*Payee	 J,'"l	 ment in the amount of 


-/ 
Per	 Title ---------------------------


Wben a voucher is signed or receipted in the name of a company or corporation, the 
the company or corporate name, as well as the capacity in which he signs, must appear. FAhm,le: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -,	 Sgiature 
—.* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to mare a willfuly ........(Authorized ertifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 -	 Date	 '	 Von. No. (Instructions on reverse)	 0 C 2	 (See other side) 







_!i	 ____ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title -------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to he shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left ãorner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followedby appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment. 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. N. GOVERNMENT PRINTING OFFICE	 205675







UNITS Tms	
COSTS TO DATE	 UNITS ro 


k2'


2,81.00-- --4L' - ---


e,e66.7e


UNIT COSTS __________ 
TO DATE


Units 


49.11 —Vt---
Unit Costs 


tjeI 


AUTHORIZED BY 


Fonfl rF-1J4A 
Ail1952)l


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Breau No. 42-R1151 
Approval expIres 0-30-53. 


Iat459 
Contract No. 
Minerals 


Month of	 Docket No. DMEA-------






r, Inc. Operator's Name 
Address


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT	 MONTU 


W s.$4 
Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 


RTilMh.--------


4Z.9O 
TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-------------------------------------------------------------------------------------------------------------------
TOTAL COSTS 


The undersigned company, and the official executing- this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


.pt /, 19	 Pu&at.r, Inc. 
Date------------------------------Operator 


, ø.d* Th 
Per -------------------	 Title ------------------------------------------


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







I -	 .O	 •S:	 II 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF--104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total ,Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S.	 S. 
PAYMAS tER 'INOOi?ORATD	 . 


INV2N20Y 


August 31, 1952 


nt . 


820Q' Stull timber . 1.640.00. 
1244 bd. ft. Random Lagging, eto.,old 93.0 
3024 bd. ft. Bando	 Lagging., new	 .. 241.92 
64' 14" Culvert Pipe 153.60 
200' ..	 4" vietaullo pipe .	 28200 
300' i' pipe	 . 63.7.6 
795' 12"	 tube 985.80 
2887 20;	 steel rail	 . 168.69 
4100 # B1ast5ng Powder:	 . 824.10 
700 i1ectrio Primers 168.00 
1 Roll .	 Fuie	 .	 . .	 42.00 


boxes. iaating Caps	 .	 . 21.24 
ton Coal	 S


. 	 7.88 
550 gallons .	 . Diesel Fue'	 .. ..	 85.25 
300 gallons Stovo Oil.	 . 48.00. 
7 ..	 Carbide Drill Bits	


5
80.85 


2 pair S 	 Iubber Boots (commissary) 15.10 
99.48







Limit'n. or Proj't. 
Amount


Appropriation 
1 mount 


33_______ 


OBJECTIVE CLASSIFICATION


Symbol	 Amount 


Appropriation, limitation, or 

project symbol 


14xUo


Appropriation title 


Allotment symbol Amount	 Obligations	 I 
liquidated


COST ACCOUNT 


Symbol	 Amount 


Standard Form No. 1034a—Revised 	 D. 0. Vou. No. 


rollrGenra1,. s. 
(Geii. RegNoM,upp.No. 11)	 S	 ICES OTHEiHAiERSOiAL	 Vou. No. 


LS. --------------	 PAID BY 
41	 (Department; bureau, or establishmertt) 


Voucher prepared at ---------------------- A1bregc*---------------------------- L3/2 	 - -
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. 


To ---- -Paa--ter,Inc.,
(Payee) 


	


611 -Peyth-nBidg.,	 -Spokane -1, Washingto-n 


	


(Address)	 (City)	 (State) 
ARTICLES OR SERVICES. 


• (Enter description, item number of contract or Federal supply 

schedule, and other information deemed necessary) 


Discount Terms


(For use of Paying (.)flice) 


UNIT PRICE	 AMOUNT 
QUANTITY	


Cost I	 Per	 Dollars	 I Cts. 


No. and Date of Date of Delivery 

Order	 or Service


JuI
	


As pez attac1d certified Thria 1.Ob 
192
	


dated August 26, 1%2
	


3 


PAYMENT: 


Complete 


Partial	 LIJ 
Final	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences 


Account verified correct for 	 311 I3 
(Signature or initials) 


Contract No. Tdr..'R 9	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING. CLASSIFICATION (For completion by Administrative Office)


Check No. ------------------------dated-----------------------------, 19 ----- . for $--------------------------------------Jon Treasurer of the United States in Paid by	
favor of payee named above. Cash, $-------------------------on -------------------------------------19-----.


	 IO-22900a-2 







METHOD OF OR ABSENCE OF ADVERTISING



METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes D	 No l. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE.—ThC above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


Ii. S GOVERNMENT PRINTING OFFICE : 1950 075805	 16-22000a-2 


__________ 


'0







j1O4(Rev.)	 UNITED STATES 
EJ!LTMENT OF THE INTERiOR W	 £rnk'ds flrsJ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 G1EUD 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP 1. 2 952 
Month of	 --------------------- , 195L	 . Docket No. DMEA	 91X	 Contract No.Id*E-------------
Operator's Name	 Pa.star,inc.-------------------------------------------------- Minerals -------------------------------


Address -----61tonT1dgpon.Wsh. -------------------------------------------------------------
Contract Amount, $	 ,OGJ4	 Government Participation: .5O.%	 Amount, s5lG.08 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF OOSS 
)'	 Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Renorted	 To Date 


(1) Independenti
'Contracts: 


Short Form 
Drilling------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 2fl4.33. 3?,521--15 
Supervision-------------------------- -------4,552.20 5,52.20 


129.43 129.4.3 Technical Services---------------------
(3) Operating Mat'ls. and Supplies: 


Explosives--------------------------- 5,290.7a------ -6,32k.k7 


---------------------


Pipe----------------------------------
1033.75------ -


Track


:377• 9,373.2ó Otl*t --------------------------------


(4) Operating Equipment: 
RentaL. L&zps 75.22---------92,52 ------------------
Purchase


34,744.12------


4,4136.62


---------


4,9kg.12 


Timber-----------------------------------


(5) InitialRehabilitationand Repairs 
Depreciation-------------------------------


(6) New Bldgs., Improvements, etc


16.0---------


(7) Miscellaneous: 
Repairs to Equipment--------------33.29-----


B,995.7k--------


2.,Q,%----
Sampling and Analysis


-------


--------1,83471 85.99-----
194.44 1,993..60 
62Z3Z


2,097.6?-------- -


Payroll Taxes-------------------------
Liability Insurance-----------------


1.,.74.L.?2------- 


------
2,26ck75 JiLDrt1iing--------


(8) Contingencies (specify):
,26LL75------


---------------------


--------------Bo.rdiu&-hou 141.7Z----164.130------
2i4.47 
o6J2...... 


ipnt-und.r-t5O---
Oftic.,--Mi.c. --------------- i4.4Q.---


Z54.47-------
9.9.36 o-------/Ot.2 


TOTALS-------------------------------- 406O4 -75-,9-9JZ 7431.f 463 
I certify that the above bill is correct and just and that payment t erefor has not 


been received, 1suant to authority vested in me, I certify 
DateAt1gU$t,..192'ayee Jqrntter,ina.-------------------------------------


that this account is correct and proper for pay-
ment in the amount of: 


-----


---Tit,1EP.1$j*flt----------------------------
Whexic	 i!!nepted In the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature 


—4	 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


(Authorized Certifying Officer) 
/ o'/	 ,' 


Date	 ---(Instructions on reverse) f/'sf"Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 EIJO4POAJ Title i4 A4 4.11 --&' Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executiv Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description Qf 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and' assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article .6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the ontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings,, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taces, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported .under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls .or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eq.iipment 
purchases whose . individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus'supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired lo be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151 
Approval expires 6-30-53. (April 1952) % 


nL-1O4A	 S UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR


I30	 rs	 nsfrst 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


EU1EI 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 1 2 I952 
Month of-----------195	 Docket No. DMEA 
Operator's Name	 iter,Ino.. 


Address-------6e&1d9Jnti,Jk1


Contract No. 
Minerals


UNITS TO

DATE UNIT	 COSTS THIS I UNITS THIS II II	 MONTH	 I MONTE Ii COSTS TO DATE Umr COSTS 


TO DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 


Ft ---5479?-UI-.3----


----------------------------------


993.8O 
------------------ ---748.09----


TOTAL DISTRIBUTED COSTS-------------------------------


123.3' 


I44 4--


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 


Roads and Trails O1fic.&BaJ1oii.


S	 endad 


3467.7' 


Oo----------------t.&.__u........ 
600o 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------------------------_J--D 


The undersigned company, and the offic1 eeuting this certiWtati"ts 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 Title 
Fznk N. Msrr 


-.' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.•	
,. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hovever, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of. 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reson for not distributing these items on a monthly basis is doubtless 
clear to th Operator, since such ditribution might well overstate the 'cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form :MF1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute, certain' 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will 'be 
filled in by the Operator if such information is found in the contract. This 'information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ' 
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ACCOUNTING CLASSIFICATION (For completion by Administrative 


Appropriation title 


Interior.


Obligations	 COST ACCOUNT 
Amount	 liquidated ________________ ________________	 Symbol	 Amount


Appropriation, limitation, or

project symbol 


W44c?1 


Allotment symbol


/' tandar F)rm No. 1O34—Revised	
/	


D. 0. Vou. No 


I	 .	 PU	 VOUCHER FOR PURCHASES AND 
September 7, 1950 


(Gen. Reg. No. 51, Supp. No. 11) 	 u. Vou. No. ----


U.S. ------------- t€4cr,
(Department, bureau, or establishment) 


Voucher prepared at	 reg0n 8/26/52---- -
(Give place and date) 


THE UNITED STATES, Dr,	 Payee's Account No IdtuEs59 


To--------------Ste!,flC.


	


	 ------—-
(Payee) 


611 -Peytonl3icig., Spokane 1, Wash 


ARTICLES OR SERVICES	 I 
No. and Date of Date of Delivery I	 (Enter description item number of contract or Federal supply 


Order	 or Service	 schedule, and other information deemed necessary) 	 I QUANTITY 


-	 Discount Terms	 - -	 -- - -	 ________


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost I	 Per	 Dollars	 Ct.. 


px -attached certtftcd !orrn -1O4	 2,790 
1952
	


ted July 31,1952.	 - 


PAYMENT: 


Complete 
Partial 
Final	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No. 	 - - -	 - I Total 
-	 (Payee must NOT use this space) 


Differences 


Account verified; correct for 
(Signature or i 


Contract No. J(1m')'	 Date	 Req. No.	 Date	 Invoice Rec'd. 


2,790.37


MEMORANDUM 


Office) 
Limlt'n. or Proj't. Appropriation 


Amount Amount 


•37--- 29°-3'7


OBJECTIVE CLASSIFICATION 


Symbol	 __________________ Amount 


Check No. ------------------------dated------------------------------19-----, for $--------------------------------------J on Treasurer of the United States in 
Paid by j	 , favor of payee named above. Cash.$-------------------------on-------------------------------------19 	


IO22900a-2 







/ 


4 -
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H4,Q32.11------,032,71 
5,290.72-------,290.72: 


8,848.88-------,02726 


66,91---------83.71 


-3,321.50------- ,706.0O 


1,999.75------,O97i67 


1,717..0].-----4,777.45 
1,78.14------ L,854.44  
-4,386.92------- .,770.08 


4,26o.75 


33,609,90 3,459.84 
4,292,5O-------4477..5O


 329.3	 l:J59.43 


DETMENTOFTHEIISJTERIOR • 
DEFENSE MINERALS' EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
'I


Budget Bureau No. 42-R1036.3. 
,4pproval expires 6-30-53. 


:9 


Month of	 ---------------------- , 1 	 Docket No. DMEA311X.	 Contract NoXdifl"E59 
Operator's Name	 -------------------------------------------------------- 	 Minerals ------------------------------


Address 6U..PeYt---- ig,SpokaneT	 Wash----------------------------------------------------------------
Contract AmountiQ?P .l--------- --- - Govermnent PafficipatioP------ %	 Amount,	 OO8------------


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting: 
Drifting 


(2) Labor and Supervision: 
------------------ Labor


______ 


49,94: 


95,QQ
Technical Servi	 iILIeIi g, 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives. 
Pipe 
Track 


Other------------------------------------


,Supervi6ion-------------------------


(4) Operating Equipment: 
RentalIpa----------------------16.80----- -
Purchase 
Depreciation---------------------3 84.5D----- -


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


97.92 
•	 Sampling and 'Analysis


60.44----- -


Repairs to, Equipment------------


Liability Insurance---------------.16.30------
83.16------


Payroll Taxes-----------------------


Diamond-DxtUing----------2 6O.7 ------
(8) Contingencies (specify): 


Diesel Power --------------------


Boa,rding-.hous.e-----------------97.52----- ------------------------164.80 
Euipmezt-und.r-$5O_______ 


---------75.15--------------------
254.47 


TOTALS----------------------------4 5L.86----- -
62.9_---- .5t ________ ________ 


9,819.087	 ---- Q2	 7r' 
I certify that the above bill is	 and that paymer21'ffot



been received. 
DiL1,( 1952	 *payee Rtx,Inc. ____________________________________ 



peFrankN.Marr--------------------- TitZident


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


- of 
Signature 


Date	 Vou. No. 
(See other side) 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration project under Contract No.	 -------- in accordance with the terms of the contract. 


Signature	 Title	 -------- Date--
APPROVAL BY DMEA EXECUTIVE OFFI	 OR ALTERNATE: 


----- Title 1(4444447 -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Re port and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and grog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrdll taxes, liability Insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported urder item (7). The share paid by 
the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared in	 under item (2) as labor costs. an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 	 Itehi (8) includes an unforeseen costs not included in the 
the month following, 	 other seven categories. 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatioii and repair of exitingbuildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cornr of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under'con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copie of purchase ordets, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signture. If tie Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purclses whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 i required to be docii-
mented. The four copies of Form MF-104 are not to be 
thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired tq be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151 
(Apr11 1952)
	


Aroval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of June.--------195..2	 Docket No. DMEA 391X	 Contract No. Idm"E 
Operator's Name--------P&ymaat.er,..Inc. ----------------------------------------------Minerals 


Address -------------------- -------------------------------------------


UNITS TO I UNIT COSTS OPERATION	 UNIT	 COSTS Tms I UNITS THIS Ii 
ii	 MONTH	 I MONTH	 COSTS TO DATE	 DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


Amended 
1147.7'---------


-Stage-fl----


Drifting__________________________________________________ 
Crosscutting----------------------------2548.82-.- --14k-------- - --6-9,-500-.-59--- 14 1i4.I.------5ct.23 Ft 
Raising 
Shafts 
Winzes 
Drilling: Core--------------------------4294,37-----4831---------4,2-94.3-7-----483-'


 Churn-----------------------------.. -----------L 
Auger 


Stripping-----------------------------------------
Trenching 
Test Pits 
Roads and Trails----------------------------gg-i-..ga 


OZfice--&--B.-dhouse----------L72.6?--------2,O48,1 -----
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs-----------------------------


The undersigned company, and the o cia! exe 'uting this


	


	 'z' on on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS: 
complete to the best of their knowledge and belief. 


Date --Juiy--317--19-52-- Operator 


c 
Per FrJ-N1z'------------------Title Prejdep, 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully. 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







$	 I 


INSTRUCTIONS 


Preparation of Form MP-104A--OpJrator's tihit Cost and Progress 'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported foi a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reaon for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution mighl well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For.instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I	 $ 
-2-


ONRAL DISTRIBUTION OF LABOE C0S L r	 -.	 --	 1 LtL .	 C-. 


Underground supervision. .. ,. •, •, .•. .•• .4. ,,•,• •• ,	 • • •$ 495.00 
office or adintstretiYe. . .., . ,. . •• •• .• . , . . . 0	 •,••	 412.50 
3oardtng Rouse (flook)., . , • •, . •, •• ,•• , . . •••• • ,• , •,• • •• •, 	 iao. oo 
Direct Labor,tn	 954.92 
Compreseor. ,	 . •* • . 4 is •. . . . . • • . •• • 5 •. • . .•. . • .	 .. • • . . • ..	 592.25 
Maintenance and Repair 'lurfece qtiipment...., 	 ,.. a...	 27.84 
Maintenance and epair UnAe'round	 utpent.... i,......... ..,	 32.48 
Genexa1. Labor. . . . . . . • • • • • • •. . . . . * . • . . . • * • • 	 • • •	 •	 •	 p995 


$2524.94 
mpl Qyce '1 travel a1lowance ____36 , 


•	 Total pa7roll	 * 2561 • 


INNT0IT 


• For iteas on hand and total va1ue,ee a.ttaobed sheet. 


?OARDINGHOU1P!WN 


Supplies purch*aed during Tune l952.....* 140.32 
COOk' a wages.. , . .	 , . . . , ,	 , . . • . , . . . , , ____________________________________________________ 


Total coet	 320.32 


Total payroll deductions for employees 
stay1 n in boarding house...... .,, ..,.,. 126.67 
tiohol & Thompson Diamond Drill Co. 
emplQyees board paid by oheck........,.	 62.50 
1)isQount allOwød.............,................	 l3.5. 
0perting loss. iè.*,. ... ....• . .. •.....	 .


* 
esther conditions for Tuua havc been anerr1ly fair with high temper' 


aturos tempered br gentle to high winds. 


Respectfl1y submitted, 


Z1?neat .Lomas 
Foreman,.	 .







I	 $ 
4YA3T 


ZN'QY4 


Qu*ntit peso	 tio _____ 


8900' $ttill timber $ 1780.00 
64' Culvert pip. 153.60 


105' 1" pipe 22.32 
5e0'	 . 4' pipe	 . 497.80. 
810' 12" v.nti1atin	 pipe 1004.40 


2200# Powder 442.20 
3740# 201 eteel rati 253.75 
6000' B*naoa 1aggin	 etO. 450.00 


1 ton Coal 15.75 
1 1* ]j . .	 .	 . 42.00 
9 boxes 1astin	 caps 21.24 384 Z1.otrio primers 92.16 1000 €els. tiesal oil 


150 gals • o've oil 24 • 00 13 Carbide drill bits 150.15 
........ ................................. Commissary 7.15 


Thtei. $ 5091.52







' Stanctrd Form No. 1034 a—Revised	 D. 0. Vou. No. 


Compthdl	 'VOUCHER FOR PURCHASES AN 
(Gen. Reg No. 51, thipp. No. 11) 	 ICES OTHER THAN PERSONAL	 Bu. Vou. No. DMk-3O1 


U. S.
(Department, bureau, or establishment) 


Voucher prepared at ---------------Albany,Oregcn 	 --is 
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. IdmE59 


To ---- -PaymasterInc.,
(Payee) 


-611 -eyto----------------------------------Sx,kane- 1ton


PAID BY 


(For use of Paying Office) 


No. and Date of

Order


ARTICLES OR SERVICES	 I	 UNIT PRICE 
Date of Delivery I	 (Enter description item number of contract or Federal supply	 ________________ 


or Service	 schedule, and other information deemed necessary) 	 QUANTITY 


Discount Terms net	 Cost	 Per 


May	 As per attached certified form MF..iOl 
1952 	 dated June 30, 1952


AMOUNT 


Dollars	 Ct.. 


2, 


PAYMENT: 


Complete 


Partial	 El 
Final	 El	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government I /L No.	 Total

(Payee must NOT use this space) 


Differences 


Account verified; correct for 


(Sianature or initials)


2,g2


7 


	


Contract No. IcE59 -	 Date	 Req. No. -	 Date	 Invoice Rec'd. - - 


	


2,.1?	


MEMORANDUM	
'-	 : 


	


________________________	 ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 


project symbol A	 ti	 ttI pprop ia on i 0 Limit'n. or Proj't. 
Amount


Appropriation 
Amount 


- --114X1&1401 evplving -- 4,Pense Produ 
Interior 


Allotment symbol Amount Obligations 
liquidated ______________


COST ACCOUNT OBJECTIVE CLASSIFICATION 
Symbol Amount Symbol Amount 


Check No. ------------------------dated------------------------------19------for $-------------------------------------- 5 on Treasurer of the United States in Paid by j	 . favor of payee named above. ICash, $------------------------, on-------------------------------------19 	
i6-22000a-2
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zForm 11iO4 (Rev.)	 UNITED STATES	 £ii.r	 Approval expIres 6-30-53. 
TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLO} ATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------------------, 195?	 Docket No. DMEA 391X..	 Contract No.	 5

Operator's Name ----------Paste.r..In.---------------------------------------------Minerals 


Address ----------6fltong.,panW&h.. --------------------------------------------------------
Contract Amount, $---9-5,02Q..16------ Government Participation: ..40.%	 Amount, s..J4.1,51Q.O8 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY

ITEMS OF COSTS


Monthly 
Total


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision:
3,5B9.5 3J,341.69.. 3J93L21 


495.0 )4,135.00------4.,630.00 
Technical Services	 ngnee 12-9-.4-3-------129-.43-


Labor--------------------------------


(3) Operating Mat'ls. and Supplies:
'in-g----------------


Supervision---------------------------


Timber 4032..71 J4,O3L71 --------------------------------------------
Explosives-----------------------------------402.0 5,29Q.72 
Pipe 
Track 
Other-------------------------------------- 29? 55D94. --a,&.a.a 


(4) Operating Equipment: 
Rental-------Lamps 501 ------


Purchase
-------


Depreciation 
(5) InitialRehabilitationandRepairs


)4,SBa.72.----- -


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous:


49 9.9..75 


1l4.5 


Repairs to Equipment-----------------


220.6


---- J,.,95Q,77-------


L- L,	 L-9-8 1,.901..66 
Equip4urnisbebyopera 


Sampling and Analysis--------------------


,or 461.5


1,622.45----


)1,7s.3...0Q J.1..,244.5G 


Payroll Taxes----------------------------
Liability Insurance--------------------


1------------------------3416 4,014.3LL 4,3..92 
(8) Contingencies (specify):


75-.15 499,43 IBordin2--hou.se------------- --------J4.2JJLa.------	 .	 ,-.--------7-----------
UiDmeflt -unde40----------------261-.-52-----2.6-L.-52.


=-- ------
TOTALS--------------------------------------2576L993-7 	 73,1 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that,this account is correct and proper for pay-
Date ..J	 ..3o.,Ji.5'.2 *payee Pstar,.Insi.-----------------------------------n in the amount of: 


fltfr—M/ 
Per ----r.ank--N.--r-r-Title -----rient---------------------


	


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 I

the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 


	


NOTE.—Ti tIe 18, U. S. Code (Crimes), 8ection 1001, makes it a criminal offense to make a willfully	 /	 , (A horized C	 y g Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 / / jurisdiction.	 Date - ////---Vou. No. (Instructions on reverse)	 / / (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittin'g this vbucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ld...J in accordance with the teyms o the contract. 


Signature	 Title	
t--4' -Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title -	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reinThursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prig-
ress Report.—This is a statistical report of expe4]ditüres 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusuea1 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner tf 
the form. 


The items of hosts are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 -	 - 


Under Item (1) delete words "Short Form" if the contrat 
is a sub-contract . under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis uniler con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tchnicpi 
services incurred for the exploratory operations. Do nt 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than thatXused under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. thich are used in the initial rehabili-
tation aud repairof existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bi.jildings, fixed iriprovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensatiOn 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labOr costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
cYpies of purchas orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"€ertifid True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
ddtermines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor shoi.1d 
make an audit of the Operator's books and records of account, 
the Operator neid not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cahes the originalor certified copy of the purchase order or 
in'oice should be attached to the Monthly Voucher.. N. B.—
Only the original, of Form MF-104 is required to be docu-
ménted. The four copies of Form MF-104 are not to. be 
thus supported. . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operatbr will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by, showing the number of feet or other units immediately 
after the appropriate descriptive word, suOh as, drilling, bull-j 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. L GOVERNMENT PRINTING OFFICE 	 205675







COSTS THIS	 UNITS TIS	 COSTS TO DATE UNIT	 4ONTH	 MONTE ii
Unit Costs 


Stage 1 
Arnendefi 


L,43O.1 ---Ft-------5,6BB..O	 i6at 69Z6.cY7.. 


9..91AQ 


?41Q!55 


OPERATION 


Drifting 
Crosscutting 
Raising------
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 
Offi&Jsu


UNITS TO	 :UNIT COSTS 
DATE	 TO DATE


Units 


'5J.13---------


Form ltF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 .	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----May.-------195?	 Docket No. DMEA ---------- - Contract No. Idin—E59 
Operator's Name	 --------------------------------------------------	 Minerals 


Address 6fl	 ,ppçan--4,Wash


AUTHORIZED BY CONTRACT 


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS
	 AUTHORIZED BY 


Operating Equipment PurchaSed----------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date June 31---Operator-----Parina-ster,In  


1	 a)\. 
Per	 rr -----Title------President  


NOTE.—Tlt!e 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Op'erator's Unit Cost and PoressReport.—App1icble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for aparticular project. 4t will be necesary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, sucb as, drifting, crosscudting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


• phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is. 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


• disproportionate unit costs. 	 - :	 •	 ..	 .	 . 
U. $. GOVLRNUENT PRINTING OPPICE	 205676
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SubJeøts Iio%hiy 1.pp$ ot 0psrtins sli the ?smu$or M.t*• for 
isy isea.


to cao* •.$-.*se...o*Ø. 809.0 tt. 
to rs*..,,.....,.,411,,... jt1i tt. 


Adyanos	 36e.O ft. 
At Sto.L.45s 315.0' ws entered uother M30x' shear zone tor spproximet.1 
a fat. More ths* iO teet ot this was oue eM the bs3.*noe b*diy crusb 
ed rentts,s*I r.quir4 hesy ti*b•zing. latsi, flow sttl3. bssyy with addit.' 
to*s3 flows trequenfly b**ountøi'sd in the adsnes. Bearing ot crosscut sontinuss N45°5$'Was shown in last *urwey notes.1nttr, e4vancs toz' this 
*onth in grsnfte. 


9!!i43 	 7BtO$ px.icg 


Underground supervision. , • ,. •, , , ,,,.. , . .• * 	 •	 •• .$ 495,00 
Otttoe or sdainis$rstivs.. .,	 ,. •••	 00	 •, , 4 •,.	 412.80 
smrdtng O*O. ç000k)..........,......,....,.....410, ,....., 	 380.00



J*r.ot Lebor 1 Main erosscut,,...,.....,,.,,,,,...,,, ........ 2281.45 
842.58 sn4 Jiepsir trta*e 


insenanes an4 Repair Underground quipent. •• $0.	 a p0 _________ 


$ 4214.52 
bXoyree 'a travel. ai3owe	 0 .% 


Total p.y!ro33. $ 45*4.52 


on t*nd. end total lui,s attsobe4 sheet.











..


. 


4	 °F r	 83i52. 


_______ __________ $ hJ3& 


$900' *tuU ti*bex $	 ]V80.O0 
64' •u3.v.rt pipe 153.60 


105' 1" pIp. 22.32 
400' 4" pIpe 5*4.00 
8)10 , W' vntilattng pipe 1004.40 


250Oi bating powder 500.175 
40001 20# st.l 1ki3. 250.00 
6000' ren4e	 lsgging ete. 450.00 


1 ton •esl 15,T5 
1 roll tuss 42.00 
9 boxes blasting s*p *1.24 


467 •lsctrte priaers 13*. 08 
550 gil., diesel oil 85.25 
200 gals. stoYs oIl 32,00 
16 earbids bits 184,80 


oois sari _________ 
ot*1 $	 5185.28







Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No.	 71 
Idm—E--------------


MFV4

4August 19t)


UNITED STAT€S'

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Payiuitcr, Inc. Name of Operator -------------------------------------------------------------------------
Docket No DMA 
Total Contract Amount $	 4?,51C..8 
Government Participation: --------------------------
Distribution of Expenditures 'for Month of -------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.---Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be ifiled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


-	 InC.	
By 


	


(Name of Company)	 (Signature of Authorized Official) 


May . .q, .1952 
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction


16--64068-3







MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


ITEM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


FOR GOVERNMENT USE OHLY 


Approved Approved Totals Approved Totals 
Monthly Total Previously Reported To Date 


1. Fixtures and Improvements: 


(b)	 Buildings-----------------------


(c) Fixtures 


2. Operating Equipment: 	 - 


(a) Facilities------------------------------------------------------


- 
(a) Purchased1


5Q	 ----


(C) Furnished by operator--------


(b)Rented2	 -:-'----------------------------


45O-----------3321-----------3?3.00----- -


3. Rehabilitation and Repairs: 
(a)	 Facilities 


(b)Buildings 


(c)Installations


16-64068-3 


(	 -.-







Approved

Monthly Total


Approved Totals

Previously Reported


Approved Totals 

To Date 


MONY5TLY

TOTAL


TOTALS PREVIOUSLY	 TOTALS TO 
REPORTED	 DATEITEM


-	 4ENT—CoilTi___ 
w


FOR GOVERNMENT USE ONLY 


(d) Fixtures---------------------------


4.	 Labor3----------------------------------393492----27,4C6.77--- 31,34i69 
5.	 Supervision---------------------------4951W----3,6W-0O--- --4,3350& 
6. Supplies 


(a) Timber--------------------------- 4,032.?1-' 
(b) Explosives----------------------


4,-32.71-----


(c) Repair Parts 1,9150.77: ljti9?.?4-----


7. Power 25e.-i7'-- 6,045 .30 
8. Transportation 


(d)	 Other-----------------------------


9. Insurance 
(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation.-
-----------po±axff 211.12> I22;45 


10. Contract Wor 
11. Other (specify e 35-'/4------


Euixntwwer*5t,. )O7.t5;


795.13-----


..--------254.41-----241,52 
ilicu?'perimit-------- ;25------


"e'"


-1,41233-----


I2943 
'4.15 P,otfice


-725' 17.25 
937 


------------------


594


)29.4 -----


4I 
-Trae1---------------


Deletions


-L97-----
TOTAL-------------------------------


Adjusted totals


---


Totals previously reported 
Totals to date -	 - 


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form ified under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


No'rE.—Indicate that portion of supervisory, 	 and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT UEJ1Y 


Checked by-------------------------
Entered by 
Approved by ---------
Amount approved for payment 
Remarks 


16-64068-3


III1E[ 


ii-i -


IIIj 







ft	 19G'------ - q--i-'--	 -ic--''---------


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF	 J2 


(Supply Data Below Applicable Only to Your Operations) 


TOTALS	 4;-	 --------- I__-_f -------
2 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 


entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OPPICE 


COSTS 


ITEM
Wa1essnd Eqüipthenj 2 Supplies cithesa Total 


Crosscutting----------------------------
aising 
afts 
nzes 


riliholes 
Overburden 


ehabilitation and preparation 
ology and geophysics


:1: nching-----------------------------------
mpling and assaying----------------


Roads and trails -----------
---------4-yp


Other(specify)


PROGRESS 


Units this t units pre- I	 Units authorized by Unit	 month	 I viouslyre-	 Units to date contract (Exhibit A) 







f.'I
I,


May T,192. 


To:	 Mr.r.,C.Xisffer,GenexbaI: Manager 
?ayiaaster Inc. 
P.O.Box	 3O 
KCIIOU,Idaho. 


Irnest LLomas ,oeman 
Pay**ater Inc. 
?.O.Box 182 
Oar.y,Nabo. 


$ubject:	 Monthlyr Report of Ot,erations at the Paymaster Mine for 
* 0 • April 1952. 0* 


tAN ORO$SCU 


April 30,19524..,4.,.44. 	 .3ta.L'].2tofaoe...,,.,,,.,40•,,, 512.Oft. 
March 31,1952... 	 to face.., .,.,.,,... .. .. 12ç ft 


1V0,0 ft. 


With the exosptiou of two points at which major jointing occurred in the grmite accompanied by heavy! water t1ow&,n	 timbering Was required.The 
seoti3ns requiring timber were for	 ditanc, of about 15 feet eaeh.R3gh 
pressure water flow front drill bole3 is still, being encountered at times, 
Th	 ritt from L3ta.L .12,512 feet to face bears N.40 W.This is a correction 
of 2 degrect from the torer reading	 iiea iou. 


a_______ 
tTnderround supervision., • •	 •• . .. . •	 • . •. •. • .•.. . .• ....	 0, • ,$ 495.00 
C fflce	 or administratiye.	 •.. I ..	 • . •.	 •	 . . *. •. .. •• .	 •	 •	 •	 •. . 412. 0 . .. Boarding souse 261.56 Direct Labor,Main 
Coniressor, ..	 , . , •.	 •.


2505.17 
. .	 , . .	 . .. .. .•	 .• . • . •	 . ••, ., ... .•. . . .,., .	 •• .	 .4,. 


Maintenance and. Repair surface:	 uiprnent.4..,,.,.,,...,,., •4••
827.41. 


56.70 
General Labor, . , . . . .	 •	 •	 *• • • ' •	 • • •	 4 4 4* 4	 44	 4	 S 0 27 21 •	 S e • 
Road	 Repairs. . . . .	 • . • . . • . . . . , ,	 . . . . . . .	 .	 . . •


• 
3.05 •	 •	 • .. a	 • .	 . * _4**	 .93 


$ 4et48 
EEPIOYØG'8 traml aliowanee	 17.250 


Total payroll 4708.75 


INVENTORY 


For items on hand and total va1.,a.. attached sheet.







0.	 S 


'-2"
(D3 


Supp3.iea purciase1 duzng Apz'i11 352..,..$tOI 1 t0*
ILOG


: 
Totel coat $ 44246 


Thtel	 yioi dethtcttona	 or .p1oya 


L3etleit. .. •... .,	 •	 •	 •	 • a	 •	 • ,,	 ,	 •• .,


$ 44Z46 


We*thx conditions in gnora]. for the month have been fair and warm 
daytiass with dropping teaperatur,a at night, flood conditions were quite 
aevere for the dietrit genei*1i 	 but at present are much improied. 


fiespeettu11	 submitted, 


.17ç\ '-d--4-


Ernest W,Lom.is







.	 S 


AaTERItçq. 


INflN!0E! frfl 0F APRIL 301q. 


ntity ________ $	 V*lue 


9609' stuU ti*ber $	 1921.80 
64' culvert ptpø 153.60 


10' 1" pipe 22.32 
580' 4" pipe 759.80 
810 12" veidilating pIp. 1004.40 


24b0# blasting powder 483.87 
5400# 20# steel rail 400.00 
7000' random lagging 525.00 


tollS :	 coal 
I roll fua, 42.00 
9 boxes blestin	 caps 21.24 


106? electric prixaerø 56.08 
1400 a1e. di.e1 oil 217.00 
150 g3.s. stove oil 24.00 


20 carbide bita 21.00 
eonimissar 7.29 


ota1 6093.03







-	
I 


L*fenss Xncz'.1 Tzp.orstier A#iz. 
c/s Z*resu of J4n.s 
14)1 $J)ivisLon 3tre.t 


oksna Ws.b. 


Gsrt1er*n;	 . 


s sttit ter.wtt,b Toz*	 in	 wt t h the sestion 
Mr. V. au10 Lee, ?ise.i Officer, as of Jy 4, 1932. . In*u 


.icb as the s*ont sUIIitt*4 ($6,4e).21) Me been eviou.1y 
pprcyv.4 y r, Lee as of PIty 9, I9, w hez,ewith reuaot 
pst of the ba1ns the anount d if $3,011.89. . This 
**ouat represents $2,150.00, W)*tdi is the 1($ ho1baak etUoz- d 
Ir Mr. Lee, and a b1au.s 4u aoor4,z to the J5m1*s27 reoz' 


0	 in the aaowt or $e6i.i coi.red	 Ae,*nda*t to t1 sgntrsct 
Fy*nt 1i t* latter- *o.nt is ustUied bsO4naS 


katndaent 03 to the aontnot ic designed to stert woxt at the 
sctu*1 point at wteA U*e pr*ius authorisebjon or'vs 
expired. In ees1 feet, *uzt i4 nct stip at the 4ssisetsd 
point. 


Diiitr*tion end	 crtin spere Iv. been	 tU? -J	


nish.d tM


tjgures yp not	 I ther 
*ymnta r$ved £ro the D.HJLA. 


cd	
Yous	 trt&1y, 


Yz'snk . 11rr 
// 


flØ• //	 . 


//







Budget Bureau No. 42-R1036.2. 
I	 'August 1951)
	 Approval Expires 6-30-52. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Contract No. 
Idm—E 


Name of Operator ----- -Patater,--Inc ------------------------------------------------------------------
Docket No. DMA ------391x---------------------------
Total Contract Amount 
Government Participation:---------------% Amount, $ o•-e ---------
Distribution of Expenditures for Month of ----March-,--19-52----------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


• Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to 'the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A11 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


------------My,1952 
(Date)


By ------
(Signature of Authorized Official) 


P1.tdflt---------------(Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes). section 1001, makes ft a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.	 •


16-64068-3







MONTHLY SUMMARY COST. , STATEMENT. . 


List as Shown on Exhibits Attached to Contract 


ITEM


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total - - Previously Reported 	 To Date 


MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


1.- Fixtures and- Infprovements: 
(a) Facilities 


(b) Buildings-----------------------


(c) Fixtures------------------------


2. Operating Equipment.: 
(a) Purchased1 


(b) Rented2 


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings: 


(c) Installations


16.80
	


16.. 51- -	 - 33.31 


2860.00
	


3321.50 


-	 .	 .	 -	 '..	 ,	 16-64068-3 


._







MONTHMMARY COST STATEMEr_CSd


Foa IOVERNMENT USE OY 


ITEM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Aiproved : Approved Totals Approved Totals 


• Monthly Total Previbusly Reported To Date 


4 Labor s 58a3.-Q 21,523.72 


(d)Fixtures-------------------------------------


27,406.77 
5.	 Supervision----------------------------- $3Z.5-Q------ 3,-640.00; 7t-
6. Supplies


- 0	
........................... 2,&740------ -


- 
4,37]


4,8B8.72 'JL4 J32.11-------
i,797.74 


(a) Timber---------------------------------


1,7L.O	 -------
(b)	 Explosives----------------------


(d)	 Other----------------------------- 4]3	 -------
3,-79$.-i3 


(c)	 Repair Parts--------------------


8. Transportation 
9. Insurance 


(a) Fire


256.31-------


L027?- -------
7. Power-----------------------------------------


9..M------ -


Workmen's Compensation. (c) i-,43-9.53-


8.516.-63----- -


---------?ayre-fl---Taxes-
371••------


--32047--- - ----IO9O5&-------1-14fl.-33-
10. Contract Work 
11. Other (specify)0


3,79$3-------


Equpent--under$5G4OC


(b) Public Liability------------------------


].,G72-.-35-------


i&/---
App1ieation--water-peri


335-•74----
254Ia----1-.-19-----


-3-3-5-4-74--------
25-3r.-2G-------


12943


.... 
t------------------ ------5-.-25 ----- --


3-.-9-7--------39fl ti77 
Engineering-------------------------


TOTAL-----------------------------------------


5.25-- ----
].29JP3-------


5,O21L.7O----- 6-1,O47--23 


----Phone--&--Adverti-ng-------


Deletions---------------------------------------------------------------------------------------------------


Totals previously reported 
Adjusted totals--------------------------------------------------------------------------------------------


Totals to date---------------------------------------------------------------------------------------------- '73 O7o '3 
1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form ified under the Old Age Insurnce system showing complete wage and salary data or furnish copy of payroll sheet giving same data. 


N0TE.—Indicate that portion of supervisory, office71nd engineering salaries that is chargeable to this project. 


FOR GOVERN EN U E ON ...' 


Checked by----------------------------------


Amount approved for payment	 - 
Remarks 


16-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF i4arch195Z 
(Supply Data Below Applicable Only to Your Operations) 


Cosrs PROGRESS 4 


W :re fld Equipment Supplies Other 3 Total Unit Units to date 


Crosscutting 1333 .6 -78OO16--------- 965.ii 1O7Z.-t 387,71 45726---------


Shafts


ft----------1O7 ------


Winzes---------------------------------------------


Raising-------------------------------------------------------------------


Driliholes-----------------------------------------------------


Ifoads and trails 299 96 


Gelogyandgeophysics--------------------------


33.96 


Overburden---------------------------------------------------


69.17 403.09 


Rehabilitation and preparation--------------------------


.Trenching.************************************************ 


-]39..42814-.28
Otliter (specify)


6Q6.25.----.-,---6L61------


Smplingandassaying--------------------------------


--------------


fl TOTALS 1387.7' L7J5.55 793 i542,,5 ft 1(7t 9-5-. 17.1'
I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 	 -	 - 
2 PrortA ohnrs for pri,iinm pnt that i g i,ot pyhijv01v for ono tvoo of job (iih S nomnrPssors'j rtinst aiithorizeij units of work m each catesory. 
3	 entries in the "Other" column (above) are more than 25 perce it or the total exenditures,a breakdown oI this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 	 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 







/1 


Apr13. 5,3.5E.


4ii.i


To:	 Mr.J.C.K1.ff.r,Oeneral Manager 
Paymaster Inc. 
P.O.oz 930 


•	 1eUogg, Idaho. 


irne*t	 .Lomaa,Foreman 
•	 Peymaster Inc. 


t.0.I3oz 182 
Carey,Idsho. 


ub3ect:	 Monthly Report of Operations at the Paymaster 1 ine for 
March, 1952. 


March	 taos................... 122.0 ft. 
Feby. 29,1952. ..... ..• . •. ..	 ta.L12 to face. . *	 $ ....	 ... .. .. .. 15 .0 ft. 


A,iYance 107.0 ft. 


/htle the advance for this period has been through granite o	 vring 
decrees of hardnsss,lt was deemed advisable to timber the drift for the 
entire distance.	 I*te	 flow has been very heavy and at times proiuced a 
by&ros tattO pressure in the drill holes which made loading difficult. 
The	 enera1 course (rux%tOn reedtn) ror this advance is N,42°V. 


G1iNR	 DICTtt!WTIONOF LBOR COSTS 


Underround supervision., . * . . . . , , . . . . . . . . • . . 	 . . •0	 • • • • • • , . . . 495.00 
Office or Administrative8 .. . 	 ,.	 . ... . .	 , , .	 . . * ,.. .. , .:. . .. 412.50 
8oard1n'	 House	 (cook) . . . . . . . . . . . . . , , . .	 . . . .... , . . . .. .. . . , . . . 412.99 
Direct Labor,Main oroeseut..,................,,.1,....,,..,,. 2115.30 
Compressor.	 • •	 • •SI S	 S S	 e •	 5* I S S •S ••5 •* . . • • . . . . . . •. . . . . 951.01 
Maintenance and Repair	 urface	 quipuient........,.....851•., 27.21 
Maintenance and Repair Undereround	 qu1pinont,.	 •... .•, ,.. . . 8.82 


unerai.	 £JaIJor. • . . . • • . . 4	 ' '	 •	 • • I	 • •	 •	 • • • . .	 . .	 •• • 
oed	 Repair	 (3nowRemoval)...........,........,....,450,.,,. 


Total ?ayrol3. 479548















Form No. 1034 a—Revised	 D. 0. Vou. No 
VOUCHER FOR PURCHASES A 


(Qeii. Reg N 51, upp. No. 11	 '	 VICES OTHER1$PERSONAL WÜÜ ; 'ou. NoP!!f3 


U. S.
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr.,	 Payee's Account 


(Payee) 


611 Póyon 31g.,	 Spokane I, Wsbingthn


No. and Date of 
Order


Date of Delivery 
or Service


ARTICLES OR SERVICES 
(Enter description item number of contract or Federal supply 


schedule, and other information deemed necessary) 
Discount Terms	 Zt _______________ ______________ 


!e'bruary ?s per attaebed certiiied L'ozm i!F-1074 
L92(Supp3) dated 6/3/2 attached. 
arc1i s per attached certUied Eoz	 11O 


L952 dated /2852. attached. 
pz'il s per attached certified 'orrn NF.3fll 


19S2 dated 14ay 29, .19S2 
PAYMENT: 


Complete	 LII 
Partial	 E 
Final	 LIII Use continuation sheet(s) if necessary


PAID BY 


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Ct.. 


?,602 


3,2S7 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences--------------------------------- I---------------


IIIziIiz__iiiii 
Account verified; correct for	 __________________ 


(Signature or initials) 
Contract No. Ii'E im5	 Date	 -	 Req. No.	 Date	 Invoice Rec'd. 


8,671j.96


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


Obligations	 COST ACCOUNT Amount	 liquidated _______________	 Symbol	 Amount 


Appropriation, limitation, or

project symbol 


;ijIxq1. 


Allotment symbol


Appropriation title 


J: vin- --Fund- - Dfense Prod-uctiori Act, 
InterioD


Limlt'n. or Proj't. 	 Appropriation --
Amount	 Amount 


8,671.96---86Thj6 


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No. ------------------------dated------------------------------19-----, for $--------------------------------------
5 on Treasurer of the United States in Paid by	


favor of payee named above. 
I Cash, $-------------------------on------------------------------------. 19-----.


	 l622900a-2 







I


METHOD OF OR ABSENCE OF ADVERTISING



METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes fl	 No U. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes U	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.).


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


U.S. GOVERNMENT PRINTING OFFICE 1950 0-75805 	 16-22000a-2 







MF-it 
August 1951)


••• UNITED STA'tES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E 


Name of Operator 
Docket No. DMA --------------39] 	 -------------------
Total Contract Amount I----- -95,020.16------------
Government Participation: ---------------------5(---- - % Amount, s----4?- -5-10.08--------
Distribution of Expenditures for Month of -----


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any i,jnusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


-------------------vxnzster --Inc. 
(Nitme of Compay) 


-------------------*une-,3jr-1952----------------------------( arc)


By
(Signature of Authorized Official) 


P?5iflrt--------------------------------------------------
(Title) 


NOTE.—Tjtlel8, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16---64063-3







MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


Fox GOVERNMENT USE ONLY 


1TKM
TOT4L


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Apprved Approved Totals Approved Totals 


______________________ Re-Claim d _________
Monthly Total 


_________
Previously Reported To Date 


____________ _________ 
1. Fixtures and Improvements: 


(b) Buildings 


(c)	 Fixtures------------------------


(a) Facilities--------------------------------------------------------------


2. Operating Equipment: 
(a) Purchased'


165i-----------------(b)Rentéd 2 1pB 	 -------


(c) Furnished by operator--------6.5O------239.5O 


3. Rehabilitation and Repairs: 
(a)	 Facilities----------------------------------------------


(b)Buildings 


(c) Installations


16-64068-3 


.	
l_'_ 


A







- MONT•MMARY: COST STATEMENTb_d 


FOR GOVERNMENT Usz ONLY 


ITEM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)Fixtures--------------------------------


7,.S4i .iii_ -------- I5i?2Ii IIiIIIIiiiIiiiiiii 
2357505. Supervision---------------------------


6.
(a) Timber 4,032.71


-------
4,032.71 


4,632 41
1,708.08--------------
8,102.77 


-------
8,102.77 


b	 Ex 1osis--------------------------


7. Power-------------Diesel 3,795.1 95.13 
8. Transportation 
9. Insurance 


(d) Other	
-------------


(a) Fire


IIIIiIII1IIIIII1 


(c) Repair Parts-----------------------


(c) Vlorkmen's Compensation. 
P.R.Taxea 193.40 897.16 1,090.56 


Equipment under	 50 253.28 253.28 
Application water pe mit 5.25 5.25 


10. Contract Work---------------------------


12943-------I2943 ---------------


11. Other (specify)---------------------------


- illilIl 11111111 
Deletions 
Adjustedtotals 


-------------------------------------


Totals previously reported 
Totals to date-------------------------------------------------------------------------


1 Enter amount paid during month t6ward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of suervisorj/Joffice 3 and engineering salaries that is chargeable tO this project.


FOR GOVERN1LENT UE.NLY	 I 


Checked by . ------------------L/-../--- -
Enteredby--------------------------------
Approved by	 --
Amount approved for payment -------------- 	 .-
Remarks 


10—c4oes-3	 .







7


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 	 ,J2 (.Re-Claimed) 
(Supply Data Below Applicable Only to Your Operations)	 S 


/ Cosvs PROGRESS4 


ITEM


.Waisr and Equipment 2 Supplies Other 8 Total Unit Units	 ls Units to date 


a101.Oa------3D.O1 ft ------------ tt927'---- 965IL1 ----- ]N7.L7 
Raising 
Crosscutting-----------------------------


Shafts------------------------------------


72.4'--------


Winzes


1296.29-----------------------
ørifting------------------------------------------------


-'jrillholes 
Qverburden 
Rehabilitation and preparation 


Trenching 
Sampling and assaying 
Roadsandtrails------------------------


ZsQff1c&Ck-----


eologyandgeophysics___________________________________ 


5s.00
446.5.9---------


O


55.OcL--------
Other(specify)-----------------------------------------


41449---------------
---------------


== ------------------------------------------------------


•	 TOTALS------------------------------------------------------- 1(1f2 ?17J)1------73QL91i t------------72.4'-------8927!. 96J1_ iC7.7! 
I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
1 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
'Specify whether feet, cubic feet, acres, miles, etc.	 16640683	 U. S. GOVERNMENT PRINTING OFFICE


* See original Febary report. 







Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E-------5.9 


Ai1)


UNITED STATES

DEPARTMEN.T QF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Name of Operator ----------Pat?xXnC.L ____________________________________________________________________________________ 


Docket No. DMA ..391.X-----------------------


Total Contract Amount L95Q2Q16-----------
Government Participation: ----------------------5O % Amount, $J7,LO.Q8---------
Distribution of Expenditures for Month of ----- -Eebrary,iL952_____________________________________________________________ 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts Of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses Audits of accounts may be fride fom tune -, 
to time


CERTIFICATION 


The undersigned company, and the official- executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


-----------Paznaster-------------------------------- By 
(Name of1Jompan	 (Signature of Authorized Official) 


----------Ma22152-------------------------------------- -----7--------4-Sid.eflt, 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.	 -


-	 16-04088-3







MONTHLY SUMMARY COST STATEME 


List as Shown on Exhibits Attached to Contract 


-	 FOR GOVERNMENT USE 	 ONLY 


	


Approved	 Approved Tota's-	 Approved TOtals 


	


Monthly Total	 Previous'y. Reported	 To Date 


ITEM	 MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased'---------------------


(b) Rented 2 Lamps-------- -


(c) Furnished by operator. 


. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


	


i6.5i
	


i6.51	 -	 -----------------------


	


..4615O
	


2398.5Q--------- 2S6Q.00


16-64068-3 


O







* FoR G0YERMENT UsE ONLY 


ITEM MONThLY 
OTAL


TOTALS PREVIOUSLY 
EP RTED


TOTALS TO 
ATE Approved I	 Approved Totals Approved Totals 


oidhly Total Previously Reported To Date 


(d) Fixtures---------------------------------


4.88-: 
5.	 Supervision----------------------------


21,5Z37Z--
28Q7..5O 


6. Supplies 


4.	 Labor3--------------------------------- i675.8	 -------


4-,032-.-71.--


450.00-----


-234.50-----


235?.5O---------


(b)	 Explosives-----------------------
304.-35-----


4,39791---------
(a)	 Timber----------------------------


(c)	 Repair Parts---------------------67.83------1,4Q25---------


7. Power
557Q4-----
93L3Q-----


---ii--------


; 
9. Insurance 


(a)Fire


----	 ------------------------------------


(c) Workmen's Compensation. ..235.60..-- ----- 1,072.35.. 


4,32.41----


LS 


1,7QSOB-----
(d)	 Other-------------------------------


193..40:


3,728.36---------


1Q2.77-----


R	 Txes---------------------------------- 897.16---------


7,545*73---------
2,852.B3---------3,795..]3------


8. Transportation----------------------------------


253. --- 


(b) Public Lia6ility---------------------------


10. Contract Work-----------------------------


5.251---------
EngineeriEg---------------------------


1836.75---------


12943-------- -.----•.. ----


1,090.56-- ---


-. _____________________________________ 


Equpw3d..e15Q0QQ------------


TOTAL------------------------------- 


11. Other (specify)-----------------------------
253.28---------


129.43--
525-----


------


= 52029.7Q--44723.79--------
Deletions-----------------------------------------------------------------------------------------------------


Totals to date----------------------------------------------------------------------------------------------


Adjusted totals--------------------------------------------------------------------------------------------
Totals previously reported-----------------------------------------------------------------------------------


iQ4O Z3' i%


P 


A


MONTI%UMMARY COST STATEMENT—ied 


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion qf supervisory, o	 , and engineering salaries that is chargeable o this project. 


FOR GOVERNMENT USE	 I 


Checked by --------------------
Enteredby,------------------------------------------
Approved by ---''-----
Amount approved for payment -----------------------
Remarks----------------------------------------------------------------------------------


16-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF---- -February1i95Z 
(Supply Data Below Applicable Only to Your Operations) 


COSTS	 PROGRESS4 


I.


Equipment s Supplies Other I Total


J	


Unit viouslyre Units to date 


....3851..29 i---------210L.02------902.9L 6B593Z. ----------------- $..9,..7 9.534


.0----


O.4------- -----


------


R.--------------------------------------


446:59--------------


______ 


9-53.1-------------------------iQi.n2--------9oi.Qi.. 73O.91 ----------------6o	 -------892.7-------
ffice salaries in proportion to man-shifts of direct labor. 
ot exclusively for one type of job (such as compressors) against authorized units of work in each category. 
ibove) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
iiles, etc.	 16-640e8-3	 U S. GOVERNMENT PRINTING OFFICE


Drifting 
Crosscutting---------------------------
Raising 
Shafts---- -
Winzes 
Drill holes 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenchng 
Sampling and assaying 
Roads nd trails 
Test pits. 
Other (specify)-------------------------


TOTALS-----------------------------


I Prorate supervisory, engineering, and 
I Prorate charges for equipment that is z 
I	 entries in the "Other" column 
4 Specify whether feet, cubic feet, acres, r







rch , 1952. 


•	 )r. J.C. øifez', General Manager 
•	 ?atter, Inc. 


. 0.	 930

Ke11og, Idaho 


Fzuo	 riet W. Loxra, 
aatr, Inc.. 


. O.!ox 12 
(rer, Ih 


Sub'3ct: Mthiy ret of ierattons at the	 etr Itine for Fetrwi, 3.952, 


rebruy21,l92 
1952..........$ta.i'-llto fac....,.,.........j!Ft. 


AdvnCo	 60.4 it. 
On Febnzazty 4., 1952, fuce caved d ntw crosecut waa etartetl at 
sta .L12 which	 pprod.rete17 1 feet . fP •	 Ste • L..0 • The 
new crosecut tram a3ta.L42 beare appr cinit1y 14.42° U. nd hc heen 
driven t c poiit 15 feet distant e of rebruary 29, 1952, 
ThUS: 


Febrw.r 29, 1952 •. ....,.Sta.t-U to fce.............. 15.0 rt.



	


ey 43,	 to sicte of thift..... bQjta 
•	 Mvnnce	 32.0 ft. 


ota1advarice for mort%h oi eruary, 1952, 6G.4' plus 3.2.0 ! 72.4 feet. 


Crosscut or this ,eriod baa e0n LU n granite which in the caoe of the 
fu1t encounteX'td on Februe 21, was very b43y crushed. The üow o water at 
this ojnt was the greatest so ftr iti the deveiopznt prorrn. 


iL.zqN QF 1A1XB C0T 


	


çervieion..... . . . ...• .•. .., a •.. a. a a a• .e a a a a a• a a. a a, . a., a.,, a a. .aa 	 450.00 


	


Office or Administrative.. .a e. ., e. a a a a.. a a aa a. a as a.. a a. a a a.. a a.a a .a	 375.00 


	


oarir H se (cooI). . •. •.• a. a a a ia • ao a. as as * a ö * a a .a , a a . a a .. a.	 1k0.00

Direct Labor, Nin croaaut. a a a • a a aia. i.e. a. a a . a. a ,o ea as. a. a.,. a aaa l,4.l3 


	


a .s a. .'.• a a aa aa, a as a. a a a a a. a a a . a a .aa a .a a a, .ae a a a a. a a a a a. 	 695.S9 


	


•MaintenenceandairurfaceIuieflt.o..aaa..a...aaaa.a.a.....a. 	 50.25 


	


MntiaxoeandRepairUorrountEqupaent....................a..,	 25.00 


	


Genz1 labora a a . a a a a a a a.. a a. a a a a a a a a a aaa a a a a a a a a a a a a. . a a a a.. a a a ac a	 227.02 
Road	 pa4tr (bnow enoval) a a . a , a a a a a a. . a . a.. a a., a • a a a a a a a a a. a i a a a a a	 • 446.5.9 


Total ?ayroU	 4,297.88







PAYMASTER INC. 


INVJNT0RY AS OF FEBflUARY 29,1952. 


Quaflty DescrjptIon Value 


10384' stull timber $ 2076.80 
•	 64' culvértpipe 153.60 


105' •.	 .1" pipe 22.32 
821' 4" pipe 1128.71 
810' 12" ventilating pipe 1004.40 


5700# blasting powder 1125.75 
12O6O, 20# steel rail 753.75 
12320' rndom lagging and lumber 924.00 


3 tons coal	 •• 47.25 
I roll fuse 42.00 
9 boxes blasting caps 21.24 


1150 electric primers 267.61 
5600 gals, diesel oil 888.00 
500 gals. • stove oil •• 80.00 


24 carbide drill bits 1 277.20 
commissary 22.44 


Total 8815.07







Llmit'n. or Proj't. 

Amount


Appropriation

Amount 


Standard Form No. 1034 a—Revised	 D. 0. Vou. No. 


Co*oll . s.	 IC VOUCHEàR PURCHASES 


(Gen	 No 11	 RVICES th'IiR THAN PERSONAL	 Bu Vou No 


PT, Interor, i!ines, 
U. S. -------------------------------------------------------------------------------------------------------------------PAID BY 


(Department, bureau, or establishment) 


Voucher prepared at------- -A1b ---Cren--------------------------/18/.. 
(Give place and date) 


THE UNITED STATES, Dr,	 Payee s Account No 


To
(Payee) 


611 Pcyton B1dr., Spokna 1, adi:ton 


ARTICLES OR SERVICES	 I 


No. and Date of Date of Delivery 	 (Enter description item number of contract or Federal supply 
Order	 or Service	 schedule, and other information deemed necessary) 	 QUANTITY 


Discount Terms	
I 


itry 
152	 p1oic.ti iivoico dtd 7/30/S2,



fori F.'.1O, attacied


(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Cts. 


3,011.88 


PAYMENT: 


Complete Lii 
Partial 
c;..i	 fl 


L..J	 I	 Use continuation sheet(s) if necessary 	 I	 __________ _____________ 
Shipped from	 to	 Weight	 Government B/L No.	 Total 3,C11.&3



(Payee must NOT use this space) 


Differences 


-	 Account verified; correct for	 ___________________ 


_________________________________________________________________________________________________ 	 (Signature or initials) 


Contract No. I(iiE"9	 Date	 Req. No.	 Date	 F1ffle c'I	 TEilI 


3,011.88
AUG25 1952 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or



project symbol 


----


Allotment symbol


Appropriation title


I-t-rj-'---------------


Obligations	 COST ACCOUNT 
Amount	 liquidated _______________ _______________ 	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Amount 


Check No. ------------------------dated-----------------------------. 19------for $ 
Paid by


ICash, $---------------------------------------------------------------. 19
J on Treasurer of the United States in 
1 favor of payee named above. 


iO22900a-2







METHOD OF OR ABSENCE OF ADVERTISING



METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes U	 No U. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanatioir of such omission must be 
made below.).


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should. be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


U.S. GOVERNMENT PRINTING OFFICE: 1950 0-75805 	 1622000a2 


..







.l,9Q7..5Q 
129.43 


344.4L 
3,2l29l


17,67586

2,3575O



129.43 


3,723.36 
--4,-.397.9l 


2,O295L


.-L,64O.25 


752.-3-7-- 	 -897-.-16 


FoiixiMF-m4 (Rev.)	 '	 UNITED STATES 
Li	 TMENT )OF.,..sHE INTERIOR	 nraIs rnthkai 


DEFEN	 INERALS EPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 AUG 2 5 1952 Supplementary 
Month of Jniry, 1952.. Docket No. DMEA 31L	 Contract No. IdinE59 
Operator's Name Lia waster,. Inc...--------------------------------------------------Minerals 


Address	 6l1PeytoBldg.SpoJane....l,...WaaIi.,------------------------------------------------------------
Contract Amount, $21,5QQ--------- - .• 	 Government Participation: 5O%	 Amount, $..43,000 


FOR OPERATOR'SUSE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously

Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 


Bulldozing 
Drilling.................................. 


CrosscuttingJ........................... 
Drifting---------------------------------


(2) Labor and Supervision: 
Labor--------------------------------27E7.49. 


• Technical Services..Eflgiflee. ing 
(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------


•	 Timber..-------- -----------------------
1185,QQ ExpIosives --------------------------


Pipe 
Track...................................... 


Other----------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------- .................. 
Depreciation---------------------------369.00. 


(5) Initial Rehabilitation and Repairs........ 
(6) New Bldgs., Improvements, etc........ 
(7) Miscellaneous: 


Repairs to Equiprllent------------
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify.): 


•	 Diesel--Power------------------


Entuncier5Q... 
Application water pe rnit-........... 


TCVPAT.0 1j	 .'1---------------------------------------____________________________________________ 
I certify that the above bill is correct and just and that payment,therefor has not 


been received. 
Date'J]L3P,j .952 *Payee ....PaystetrEnc,-----------------------------------


Per -Fk,N,-1!fax!r'-Title --President-------------------------
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wllfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


!EiiiiEiii 
Pursuant to authority vested in me, I certify 


that. this account is correct and proper for pay-
ment in the amount of: 


si,iiJI 
Signature


(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 


253.28..	 25.3.2$----


0-







w


	


	 .	 w 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouchr is operating a Defense Minerals 


Exploration Administration project under Contract No. ..J7--------in aócordance with the terms of the contract. 


SignatureW4a--lcrLLI Title I 1.44-4.m7 —Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator ,for tle 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they. appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for ,on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6) 


Under Item '(3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili -
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes ny unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies oft purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. It the Executive Officer of the Region 
defermines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other upits immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







July O, 1952 


Defense )inez1s1, 1xp1oration Adin. 
do 1*U Of )4fl$ 
1201 $.DtVi13Ofl t1!i5St 
$oksn., Wash. 


We subait herewith Fora )(F1O4 in accordenee with the øujgsstion 
b )4r. V. Thilon lie, 1?ica1 Officer, as of July 4, 1952. Ines.. 


a. the a*owat eubsittd ($6,J$43 .21) )aa been peviouslj 
approrid br Kr. li. as of Kay 9, 1952, w* herewith reuset 
pay*snt of the balance ( the eacunt due of $3,01l.9. This 
a*ount represents $2,150.00, which is the 1($ holdbeck mentiond 
t Mr. L.s end a bi0sn;e due aecordnt to the January report 
in the amount of $61.89 covered b Am.xsa*nt #3 to the contract 
#Id*'E59. Pa.y*.nt for th. latter iaount is 3usti2ied beciuss 
Azend*ent #3 to the contract is desi,ne4 to start work at the 
actual point at w1ioh the previous autborisation 'ieti1ck-he-e 
expired. 1* actual fact, work did not athp at the dssignat.d 
point. 


Distrition end mipport4ng papers lu&ve been previously fu14. 
nished the D.M.1.A. 


The above intioned tigr.s have not been covered 1 other 
payants ra.tv.d frog the D.M.LA.


oure very truly, 


.'7/ 


Frank N. 148rr 
FNU:D0	 I'resjdent 


flG.







Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E 


MF-104

(August 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 


c. 
Name of Operator --------------------------------------------------------------------------------
Docket No. DMA 
Total Contract Amount	 .	 - 
Government Participation: ----------------------------Amoqt 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from ime 
to time.


cr; L 


CERTIFICATION
	


UY 1. : 1952 


The undersigned company, and the official executing this certification' on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


i
(Name of Company)
	 By	 ---1 


(Signature of Authorized Official) 


rch ic, 
(Date)	 (Title) 


NOTE.—Tftle i8, U. 5. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64063-3







ITEM MONTELT 
TOTAL


4T'": 
______c_i•


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total 	 Previously Reported	 To Date 


TOTALS PREvIOUsLY

REPORTED


TOTALS TO

DATE


1. Fixtures and Improvements: 
(a) Facilities-----------------------


(b) Buildings_______________________ 


(c) Fixtures 


2. Operating Equipment-: 
(a) Purchased' 


(b) Rented2-------------------------


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


16-04068-3 


S -







Fos GOVERNMENT USE ONLY 


ITEM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE : Approved Apprqved Totals Approved Totals 


Monthly Total Previously Reported To Date 


4 Labor8 


(d)Fixtures--------------------------------


9 
----4cJ w. --. 


5. Supervision----------------------------
6. Supplies 


(a) Timber---------------------------
(b) Explosives 
(c) Repair Parts


¶144J (d) Other------------------------------
7 Power


.-
9. Insurance


S.. 


(c) Workmen's Compensation 


(a)Fire------------------------------------


33•( J• ;	 ti1 9	 i7 t9IP 
10. Contract Work
11. Other (specify) 


8. Transportation--------------------------


j.jwi1 
-4__	 * 


---------------------------


3öU 5 


(b) Public Liability---------------------


r


-


44- GJ--.4


--


- ------
:-.----------
:--------


TOTAL------------------------ 
Deletions---------------------------------------------------------------------------------------------------


---------------


S 
Adjustedtotals--------------------------------------------------------------------------------------------
Totals previously reported------------------------------------------------------------------------------ .• 
Totals to date---------------------------------------------------------------------------- 4i


3 


'	
MONTIJJ•TMMARY COST STATEMENT_Coed


I Enter amount paid during month toward total purchase price. 
2 Payments for rentalof equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data.	 S 


N0TE.—Indicate that portion of supervisory, offi, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE O	 I 


Checked by . 	
S I 


Approved by	 C /42 
Amount approved for payment --------------------------- '"1GZIR72.  
Remarks --------------------------------------------------------------------------------


1483 ) 1







•	 EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


COSTS 


ITEM
Was' and Equipment I Supplies Other 8 Total 


i_iiiiiiiiii-- zt4gL 
Crosscutting 
Raising 
Shafts


.----------------------


Drill holes 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 


Winzes-----------------------------------------------------------


Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) 


TOTALS
1 Prorate supervisory, engineering, and office salaries In proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in eact 
8 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be II] 
4 Specify whether feet, cubic feet, acres, miles, etc. 


PROGRESS4 


Unit Units this
tfd: Units to date 


ct. 17.t ?.i £9.7 % 


-- 3, E?6 7.Z 89I.? 1000 


category. 
ade.


16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE
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r	


0 
wrQx	 * 


or items on hand afl& total velue see. attachd sheet. 


$upp11es puz'ôhased durin€; 	 952.. . * 4()6.49 
3. ton coal.,...........,.................. 	 15.75 
Stove oil	 20.00 
Regular cook sslar3r.....,................	 3.56.00 
.Sbstitute cook...	 •• •	 oO• o0	 73.50 


Total cost i--:
673..?4 


TOtal payroU deuct1ons	 o*pZoree 
staying in boxdin	 house.......,.......	 603.33 
Deftcit.....,.,..........................	 3.68.41 


Snowfall	 or the moflth of .JanuaX'y was extremely heavy and apparent3.y 
ail snowfall records have been broken for the month tot' this distriot, 
This together with uigh velocity winds made travel to and from the mine 
very difficult and for the most part impossible except for the ue of 
Snowshoes,	 :


Respectfully submitted, 


Eflest toma 
1oreman.







r	 0


PAYMASTKR INC. 


INVENTORY AS OF JANUARY 31,1952. 


Quantiy Description 


10884' stull timber 
Go'	 S culvert pipe 


105' 1" pipe 
4" pipe 


810' 12" ventilating pipe 
6500# blasting powder 


12660# 20// steel rail 
14420' random lagging end. lumber 


4 tons coal 
I roll fuse 
9 boxes blasting caps 


467 electric primers 
2200 gals, diesel oil 
913 gals. stove oil 


Commissary


Value 


* 2176.80

12.00



22.32

1128.71

1004 40

1283.75



791.25

l073.1&



63.00

42.00

21.24



109.19

340 • 99

136.93



30.15 


Total	 8415.89 







--,---	 ,---.'--.---	 ---..--
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MF-104 
(JugUSt


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I N ISTRATION


Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E 


Name of Operator 
Docket No. DMA -------
Total Contract Amount 
Government Participation: ---------------------------% Amount, 
Distribution of Expenditures for Month of -----


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.--A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative 'is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes. is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Governmepa-
ticipatmg share of expenses Audits of accounts may be made fm,tine 
to time.


b' 1 i952 
CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
inthis report is correct and complete to the best of their knowledge and belief. 


-	 (Name orCompany)
	 By	


(Signature of Authorized Official) 


z -
'Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statementor representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64008-3
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MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


ITE N 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings----------------------


(c) Fixtures-----------------------


2. Operating Equipment: 
(a) Purchased1--------------------


(Ii) Rented2--------------------------


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings---------


(c) Installations


FOR GOVERNMENT USE ONLY 
MONTHLY
	


TOTALS PREVIOUSLY
	 TOTALS TO 


Tor
	


REPORTED
	


DATE	 • Approved	 Approved Totals	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


16-84068-3 


$







MONTHL4MMARY COST STATEMENT_ConOd


Foa GOVERNMENT USE Oi 


ITEM MONYSILY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Approved Apiiroved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d) Fixtures


;: -----. 4.	 Labor3---------------------------------
5. Supervision 
6. Supplies 


(b) Explosives----------------------
(c) Repair Parts---------------------


(a) Timber--------------------------


2444(d) Other-----------------------------
7. Power--------------------------
8. Transportation


**•_-----


9. Insurance 
(a) Fire


----


(b) Public Liability 
(c) Workmen's Compensation.


292O5----


• 10. Contract Work 
i1.Other(specify) 


kZ


_y4 -----


_____ 


-	 -r 5 


frki?
:_________ 


X,I4.C3------
____________ _________ 


TOTAL 


----------------------------------


Adjustedtotals 


--------------- ---------- 


Totalspreviouslyreported 


Deletions------------------------------------------------------------------------------------------------------


Totals to date----------------------------------------------------------------------------------------------- d?,7 44/I fji rf 
I Enter amount paid during month toward total purchase price. 	 t	 -	 / 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supe4sory, office, and engineering salaries that is chargeable to this project. 


USE ONLY 


Checked by 


---------------------iii 
Amount approved for payment ----------) 	 z-^ 
Remarks ------------------------------------------------------------------------------- S 


IIIIIIIIIIIIIIIIIIIpQ--------
16-04088-3







ITEM
Units this Wages I and	 Equipment2 Supplies 


- --
2	 *-'


Units to date Units authorized by 
contract (Exhibit A) 


ciOOO 


____


Total Other Unit 


ingIITIIIIIIIII 
Crosscutting 
Raising 
Shafts 
Winzes 
Drill holes 


• Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 


• Roads and trails 
Test pits 
Other (specify) 


TOTALS---------------------------


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


4


COSTS	 PROGRESS 


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
S Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work m each category. 


entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 


1).







* -. 	 I	 I 
Jaivai 10, 1952 


1o:'	 Kr. ,J.C. Kt.tfer, f)eneral }nagez' 
yaLater, Inc.. 


a.(). Loz '30 tellogg, Idaho 


Yrv: Ertest .	 ortran 
Fateiter, irtc 


Bix'13Z - (srey, I.tho 


Subject: Monthly iLe1ort of 4raUons at tbe Paymeater Mine for tecenber, 191 


çtopc 


Zisctrber 31, 1951 . .. a .3t.L-10 to fce .. . . . .86.0 It. 

Wove*btr .30, 1951 . . . .ts.L10 to side of drift .0 ft.



Total ad.vsrtce for nonth E3.0 ft. 


Hot.: ts. 1UL i a put .et 145.25 ft. a ro1:ate1y N	 . of fta. * 
and. froa which point a drift is being run . 4?°'. The fce of 


thi8 üzft be.Lng 86.0 t. froia	 LalO,	 iec. 31, 1951. 


This ad&c. was thrh ground t1Lat for a disLcu <if 52 feet, requtrad. 
csreA1 ti*b.ring. ater .tlow for the entire torths dvnce ho been Ve17 


heavy. The gran.tt . ow ucb harder and tiberug has been discontinued. 
Very heavy iron is ziow seen thrutgbut the granite rnass tnd Ire i tieo 
,ote *1achite tain. 


There wie no new e*istitction or im ovsarnts	 th yrath.. 


oflRILDT__flJIoNL1 __(Y 


Gerra1 uervision . .•. . . . .. . . . . . . . . . . . . . 	 450.00 
Office or	 thislxat$ve . . . . . a . . . . . . . , , .• 	 ,	 375.00 
oardin }iuue (cook an relief cook elary)	 252.25 


Direct Labor, cain teacut • .. , . a	 • • . • . ,	 . • • 1990.94 
Coimpr*sssor . . . . • . 	 . .	 . . • . . . a . • . .	 . . .	 774.57 
Maintenance and i.pair urt&ee qui.nt . . . . • .. .. . .	 9.46 
Jisintanance .tnd Repair Undergrc*4nd rqutpai,nt . . . . S •.•	 59.88 
U.neral L4bOr . . . a • a . a • • . a S • a	 a a a a . a a-.	 3J5.48 
kOa4 isir, flOW reova1 • a • • • •	 .	 a • a	 • •	 _________ 


Total	 423I.( 
¶rve1 sUowmce	 ________ 


4261.79







S*OL •;e SGU.Z /c/ 


'p i.pcLnc) Sn;,d 


1ot "ç	 2)AF1 JO	 ç	 4zr; qi 
;o	 q'	 ca't	 t'o.t rtoe.1fl 


tqT9od% o	 rwjj 9 


	


o aB*Dog upeii 'cpox	 rx tes SuTøte .puçt Aeq zqt *u 
.zvflO	 SOth3 'JO cOt 	 wiea* .ttøuznt Jo l4UO1	 3V 


9UO 4oqT DtO4 OQ') pEUO 
UOA 'fl ZjOO)	 flGI U'Zfl (OG	 nç'qng JO UaOtdTlTJ 


• •	 •	 • • • • S 5 5.S	 S	 s 0 I 0 


6l,t	 5	 5	 5	 t1L'O UT 
otdi 1xoj ,uoçMp.p ttcZtE! troJ1 


•	 9?O9	 io 'rtio, 


• 5	 0	 S	 5 5 5	 003 
O'V ?'t	 .	 •(sLep	 ) 


• S S S S S S S S'SS S S 


• S 0 5 * S S S S S S * S S S S S 
S 


	


•	 9LO	
5 t6t 't t 1 wxnp p qinr .jVn; 


•	 •	 ':Tpg	 t{ 


	


•	 9øt8	 *e $flA 'O' *n pu uo m; io 


I







I 


YiLA	 DFRJUJ 


11)34' 8tuU Tlzbr 2226.fiO 
L30' Culvert ?ip. 192.00 


270' 1" lips 57.3B 
9a6' 4" !ipe 2205.26 •	 t10' 12" Verkti1atjn 	 Jips 1004.40 


18QC 1stix	 Iecr 355.50 
14860# 20	 ite1 rail 9..75 
3577' Ze1c	 l*ggth	 na 1ner	 259.93 


5 tons Cw1 7L.?5 
iroli :	 Its, 42.00 


•	 9 boxas B1aitiu	 Caps 21.26 
1046 "laotric FriIer 242.65 
2550 gala. iie,1 tjii. 395.2 
766 ga1u. tove Oil 114.66 


Coieeitaury 
(Greit bJart	 .:) _______


w7L14.57







---------------- 17,1952 
(Date) 


(ame of Company)
By


(Signature of Authorized Official) 


PreuiiLent 
(Title) 


Approval Expires 6-30-52. 
Budget Bureau No. 42-R1036.2. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Contract No.	 4F 


Idm—E _L--/--------------


Name of Operator -------------P-yinatcr,--inc-.----------------------------------------------------------------------------------
Docket No. DMA ------------------- 391 ----------
Total Contract Amount s43,000.00-----------------
Government Participation: ---------------------5O- % Amount,	 15QQ.cO------------
Distribution of Expenditures for Month of 1over,19L-----------------------------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to- be ifiled 
This report wifi form the basis for payments of the Government's 
ticipatmg share of expenses Audits of accounts may be made from timé' j / 
to time.	 -' 


J;,
1


/c,... 
CERTIFICATION 


The undersigned company, and the official executing this certificaiion on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


NOTE.—Tjtje 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-3







MONTHLY SUMMARY COST.. STATEMENT 


List as Shown on Exhibits Attached to Contract


i TFM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


FOR GOVERNMENT USE OM.v 


Approved Approved Totals Approved Tota's 
Monthly Total Previously Reported To Date 


1. Fixtures and Improvements: 


(b)Buildings 


(c) Fixtures 


(a) Facilities--------------------------------------------------------------------


2. Operating Equipment: 
(a)Purchasedl 


(c)Furnished ---operator 


(b)Rented2----------------------------------


91 i.()IiiII 


3. Rehabilitation and Repairs: 
(a)	 Facilities 


(b)Buildings--------------------------------------------------------------


(c) Installations


16-64068-3 


•. 







FoR GOVEINHENT USE ONLY 


ITEN MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS• TO 
DATE


: Approved :	 Approved Totals Approved Totals 
Monthly Total Previously Reported To Date 


(d) Fixtures 


5.	 Supervision---------------------------45OOO 
6. Supplies -. 


2,56415 


244 -----------------------


L18ICO ------------


1,4-5!.50....................... 


(b)	 Explosives----------------------
4t.51------


(d)	 Other-----------------------------J?-- 


:	 s.e1iziiiiizii III.63Z 
9. Insurance 


(a) Fire 


4. Labor3-------------------------------------


(b) Public Liability


1007.50--------- -


-1452.2?--------- - - _________________________________ 
(c)	 Repair Parts-------------------


(c) Workmen'sCompensation 


(a) Timber----------------------------


11 .].&.


6,22urO ------------------------
1j*j,ij.________________________ 


J31
10. Contract Work


----------


11. Other (specify)
-12.i3-: 24L1	 ----------


------------------------


5.25------------5.25 
1e hone C	 t il.39 11.39 
ct.	 i.in	 ----3104


129.43


z2g--------


TOTAL 


Deletions


_____ - ______ ________ ______ 


cjiil --------------------------------------------------------------
Adjustedtotals----------------------------------------------------------------------
Totaispreviouslyreported-------------------------------------------------------
Totals to date----------------------------------------------------------------------------------------------------


LC


(If 


-	 MONTHL1IARY COST STATEMENT_Coii 


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Ago Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of sup?rvisory, office, and engineering salaries that is chargeable to this project. 


USE ONLY 


Checked by	 _Q_.—
Entered by -----------------------
Approved by J 
Amount approved for payment 
Remarks 


16-64068-3







Units to date Wages 1 and I 
salaries	 I Equipment SuppliRs	 I	 Other3


- 
*-' v


i--24-
.' 


ITEM 


rifting 
rosscutting---------------------------


Raising 
Shafts 
Winzes 
Drill holes 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) 


TOTALS


Total	 j Units this Units authorized by 
contract (Exhibit A) 


inits of work in each category. 
[is item should be made.


16-640 18-3	 U. S. GOVE


• EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


COSTS
	


PROGRESS4 


I Prorate supervisory, engineering, and c 
3 Prorate charges for equipment that is a 
I Where entries in the "Other" column ( 
4 Specify whether feet, cubic feet, acres, a


ifice salaries in proportion to man-shil 
ot exclusively for one type of job (sue 
Ibove) are more than 25 percent of the 
iiles, etc.


ts of direct labor. 
i as compressors) against authorized 
total expenditures, a breakdown of ti







December 10, 1951 


TO: Mr. J. C.Kieffer, Gen. Mgr 
Paymaster, Inc. 
P 0. Box 930 Kellogg, Idaho 


FROM:Ernest W. Lomas, Foreman 
Paymaster, Inc. 
P.O. Box 182 €arey, Idaho 


Sugject: Monthly Report of Operations at:the Paymaster Nine for Nov.. 1951. 


MAIN CROS$CU .	 . 


Nov. 30,1951 . . . Sta. L_9t ace . . . .	 .206.0 ft. 
Oct. 31,1951 . • . Sta • L-9 to face . . . . 77.4. ft. 


This advance was made on a course of N.87° 51' W. At a point about 155 ft. 
west of Sta . L-9, it was found necessary to begin timbering. This need 
beca^ne greater with each foot of advance as tk granite became softer. 
At 206.0 ft. westerly of Sta. L-9, major faulting of a badly disintegrated 
granite was encountered. A very strong water course was opened at this 
point of weakness and the heavy flow of water shows no abatement in over two 
weeks. This water course in addition to virtually dyj'ing up the water flow 
to the pump sump at Sta. L5, is carrying great quantities of finely crushed 
granite which occasions additional work in keeping drainage ditch open. 
Ground conditions prevent further advance in this face. It is hoped that 
the water pressure being re]ieved at this pmint, will enable us to success 
fully pass through this broken area with a crosscut driven S 470 W and 
started approximately 148 ft. westerly from Sta. L-9 


No new construction or improvements for this month. 


GENERA.L DISTRIBUTION IABOR COSTS 


General Supervision . . . .	 . • . .	 . . . . 450.00 
Office or Administrative . . . . . . . . . . . 	 375.00 
oar4ing House (cook salary) . . . . . . . .	 180.00



Direct Labor, main crosscut. . .. . . . . . . . 2,330.98. 
Compressor	 . . . . .	 . . . . . .	 . ,	 700.70 
Maintenance and Repair Surface Equipment . . . 148.50 
Maintenance and Repaid Underground Equipment •	 67.19 
General Labor . . . . . . . ,.. • . . . . . . .	 26.94 
Read Repair, Snow removal • .	 . . . • . . . 31 • 91 


Total	 4,211.22 


	


Travel Allowance	 :• 63.00 . 
Grand Total	 4,274.22







•S 


See attached sheet for inventory as of Nov. 30, 1951 


BOARDING HOUSE STATENE 


Supplies purchased during November, 1951 . . . . . $321.45 
1 ton coal • . . . • . . • • . . . • .• .• • • . • . . 	 15.75 
Stove oil for heating stove . . • . . . . . .. . . 	 30.00

Salary of cook . . .. • ,. . . . . . • ,. . . . • . . 180.00 


TcYTM COST	 $547.20 


Total payroll deductionsfor employees . . . . •. 248.18 
staying in boarding house 
Discount allowance on supplies	 .	 . U.55 
Deficit . . . . . . . . . . . . , •	 , , • • . • • _ 5..4i1'


$547.20 


NOTE: The above boarding house statement shows a rather large 
operation. 1os which to a great extent is due to stocking up 
gradually in preparation for the time when it will be irpossib] 
to, get in supplies.	 S 


With the exception of the last week in November, weather conditions 
have been generally clear arxi cool. The last week was quite aiowy 
and windy with temperatures between 20 and 30 above zero. 


Progress underground is of necessity slow at present, as the 
'extreme].y soft, and heavy ground we are approaching must be kept 
timbered right up to the face and daily advances must be short. 


Respectfully submitted,


1







PAThkSTER, INC. 


INVENTORI AS OF N0VEM 	 30th, 1951 


Qjantiy Description Value 


10368' Stull Timber 2,073.60 
80 1 Culvert P 1pe 192.00 


350' 1" Pipe 74.38 
440' 4" Pipe 470.80 
810' 12" Ventilating Pipe 1,004.20 


2750 lbs. Po!ider 543.13 
15,860 20# Rail 991.25 
2,782" Lumber. 200.30 
6 tons Coal 94.50 
1 roll Fuse 42400 
9 boxes Blasting caps 21,24 


1442 Electric Primers 333.93 
4100 gals. Stove Oil ].2.00 


Commissary


TOTkL .	 . .	 . .	 . $ 6,812.38







MF-104 
'AUgu^t I51)	


Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NISTRATION


p 
Contract No. 


Idm—E 


Name of Operator 
Docket No. DMA ----------------------------------------
Total Contract Amount 
Government Participation'---------------------------- % Amount, $r 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period.. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be fill$ in. 
This report will form the basis for payments of the Government$i 
ticipatmg share of expenses Audits of accounts may be made fromim 
to time


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete .to the best of their knowledge and belief. 


'By --------
(Name of Comny)	 .	 (Signature of Authorized Official) 


..	 f.. .	 ,	 - 
-------------------


(Date)	 ''('t'It1e) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. .


16-84068--S







ITEM MONTHLY 
TOTAL


TOTALS TO

DATE Approved



Monthly Total
Approved Totals 



To Date 


TOTALS PREVIOUSLY

REPORTED Approved Totals 


Previously Reported 


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


FOR GOVERNMENT USE Os'nx 


1. Fixtures and Improvements: 
(a) Facilities----------------------------------------


(b) Buildings----------------------------------------


(c) Fixtures-----------------------------------------


2. Operating Equipment: 
(a) Purchased'--------------------------------------


(b) Rented2-------------------------------


(c) Furnished by operator--- --


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings-------------------------------------


(c) Installations


913.50	 ) 291!5O


16-64068-3







IONTH 1 UMMARY COST STATEMENT—Co ued 


Foa GOVEENMENT USE OHLY 


ITEM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPOaTED


TOTALS TO 
DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d)Fixtures 


4. Labor3 i,635.74.. -6,.--
900.00----- -1 5. Supervision------------------------------


6. Supplies 
(a)	 Timber--------------------------- 21. ----- 2 
(b)	 Explosives-----------------------24570 -17S21------2O2-7-91
(c)	 Repair Parts--------------------
(d)	 Other----------------------------- 6U43 24114------4352.27 


-232.54 1261,3t----1 499 
8.Transportation 
9. Insurance


,564.1	 ---------------------------


829-.-57- -----------------------------


7. Power------Diesel -----------------


-29.75-----


(b)PublicLiability 
(a)Fire----------------------------------


-----------------------------


(c) Workmen's Compensation iJ5,42..-------


533	 -------


12.45-- - -----
10. Contract Work 
11.Other(specify)..


29248----------398-10------------------------------
-U--te -------------


r4tutex±4)50-------


341.85-----------46530------------------------------


àpplictinaterex t
241,] ----------


2.00---939---------1139 ---


7.84----233.31-------- -


299.Gc? 


,3%•39 
-9,-43---


7-,92-fl----24
129.43---


To	 on	 &Fostcge----
-


---------------------


Deletions


229.68---4939----------


-345.36-------------------TOTAL------------------------------


Adjustedtotals 
Totals previously reported----------------------------------------------------------------------------
Totals to date---------------------------------------------------------------------------------------- ôi2A2---(7yJ27,,7 à34


1 Enter amount paid during month toward total purchase price. 	 7 2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 3 Submit copy of tho Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same data. 
N0TE.—Indicate that portion of supervisory, office>nd engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT JJSE ONLt/ 	 I 


Checked by-----------------------------


Approved by J &dL3 o 
Amount approved for payment -------------------------
Remarks 


1O-04068-3	 a







(


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF CtOu? 
(Supply Data Below Applicable Only to Your Operations)


CosTs -	 PROORE 


ITEM
Wid Equipment9 Supplies Other3 Tota' Unit Umtsis Units	 re-


viousire 


2,L4O.7 I,2O.5 6,392.59 t. 145. 363 , 


'Winzes 
Drillho1es 


Shafts------------------------------------------------------


Rehabilitation and preparation 
Geology and geophysics 
Trenching 


Roadsandtrails 


Overburden-------------------------------------------------


Testpits 
Other (specify) 


Samplingandassaying__________________ 


TOTALS LI±t


S4


Units to date Units authorized by 
contrxct (Exhibit A) 


Z_ ---	 -------------p	 f7 L,1Ca I	 A Ia	 LI 


i Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
i Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each categox. 


entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3 	 ii S. GOVERNMENT PRINTING OFFICE 


V 
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S •	 . 


PAYMASTER, INC. 
P.O. tox 182 
Care;, Idaio


)ovember 3, 1951 


To;	 Ir. J.C. Jiei'fer, Gen. Mgr. 
Paymaster, Inc.. 
ox 930 - Ke11og, Idaho 


From: Ernest r. Lonias, Foreman 
Paymaster, Inc. 
Box 182, Carey, Idaho 


Subject: Monthly report of Operations at the Paymaster iine for Oct.,1951. 


MIN CTOSCJT 


Oct. 31,1951 Sta. L-to face (also same 3ta.L-9 plus 77.4') 29 ft. 
Sept.30,1951 Sta. L-8 to face . . . . ........ . . . 143. " 



	


Total advance for month	 145.5 ft. 


Advance was on a general course of No . E7° 51 ' throh an. altered 
granite foriation of varying hardness. o iinei'aliation was 
encountered and no timbering was necessary. It was necessary to 
cut a switching staticn during the month which slored up the advance. 


CONSTF,IJCTION &	 1OVEWhTTS 


A ne shed was tui1t to house the rw1y constructedbench saw. 
Improvements were made in the office no in one end' of the boarding 
house.


GENEIIAL DIST'UBIJTION IABOi COCTS 


General Supervision • •• • • • •	 • . • . •• . . . . . . .	 .	 45O .00 
Office or adainistrative costs ............... . 375.00 
Boarding House ichor cost (cook)...............• , • . io.00 
Direct labor, riairi crosscut . ............. . . . . 2,185.50 
Compressor.........................................................684.64 
New Equipment Inst11ation ................. . . . . . 138.92 
New construction and improvements .................. . 	 117.05 
Maintenance and repaid buildings . . . . • • • • • • . . . . . 	 6.73 
Maintenance and repair surface equipment ......... . 64.99 
Maintenance and repair underground equipment .......... 44.20 
General Labor . ........ . 91.80 
Road Repairs ............................... . . . .. . 	 111.78 
Salvage of Snow Slide Equijnent .	 ......... . . . . . 


Total	 4,469.35 


p1oyees Travel Allowance . . ............ . . .	 82.2, 


	


TOTAL LIBOR COSTS 	 4,551.60 


/







.


-.2—


INVENTOR! 


For items on hand and total value see attached sheet. 


BOABDING HUSE STATEMENT 


Supplies purchased during Oct., 1951	 156,11 
iton Coal	 15.75	


0 


Stove oil for heating	 .	 33.24 
Salary of cook	 180 


Total cost	 *385.10 


Total payroll deductions for 
mpioyees in boarding hOuse 	 328.31 


Deficit	 56.79	
0 


*385 10 


In general weather conditions have not been too bad, we have 
had several days of snow and have had. temperatures down th 
12 above zero. Snow made road conditions rather difficult 
for a couple of days as it was imposbible to drive right to 
the mine dump athout chains. 'e are experiencing the usual 
difficulty in obtaining qualified miners but aie gradually 
acquiring a competent crew.


he spe Ct fully sutRuitted, 


/s! Ernest I, Lomas

oreman
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Quantity 


10368' 
80 


350' 
440' 
810' 


2750 libs. 
15,860 1l 


2,782 t 


6 tons 
I roll 
9 boxes 


1442 
4100 gals. 
800 gals.,


PAYMASTER, INC. 


INVENT0	 AS OF	 -	 : NOVEMBER, 1951 


Description Value 


Stull Timber $2,073.60 
Culvert Pipe 192.00 
1" Pipe 74,38. 
411 Pipe 470,80 
12 11 Ventilating Pipe 1,004.20 
Powder 543.13 
20# &i1 991.25 
Lumber 200.30 
Coal 9450 
Fuse 42.00 
Blasting Caps 21.24 
Electric Priners 333.93 
Fuel Oil 635.50 
Stove Oil ,	 128,00 
Commissary 735 


TOTAL $6,812.38
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MF-1'W	 Budget Bureau No. 42-R1036.2. 
(Augt&1)	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT F THE INTERIOR	 ContractN 


DEFENSE MINERALS ADMINISTRATION 


Name of. Operator 
Docket No. DMA	 ---n-n 
Total Contract Amount 
Government Participation 	 % Amount $	 L



Distribution of Expenditures for Month of


c 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, - the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official extcuting this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


--c_ .	 ------------------	 By	 .kL.. 
.	 (Signature of Authorized Official) 


-------------------	 - 


NOTE.—Title 18, U. S. Code (Crimes), section iOOi, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 	 .


ie—e406s-a
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MONTHLY SUMMARY COST STATEMENT.. 


List as Shown on Exhibits Attached to Contract


ITEM 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures 


2. Operating Equipment: 
(a) Purchased' 


(b) Rented2-------------------------


(c) Furnished by operator. 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


Foa GOVERNMENT USE OMY 


MONTHLY
	


TOTALS PREVIOUSLY
	


TOTALS TO 
TOTAL
	


REPORTED
	


DATE	 Approved	 Approved Totals	 Apprctfed TOtalS 
Monthly Total 	 Previously Reported	 To Date 


16-64068--3







rT
MON1 


ITEM MONTHLY 
TOTAL


TOTALS PREVIOSLY 
REPORTED


TOTALS TO 
DAT


Foi GOVERNMENT USE OHLY 


Approved 
Monthly Total


I	 Approved Totals 
Previously Reported


Approved Totals 
To Date 


(d)Fixtures 


4. Labor3---------------------------------
4L4-.9 5	 Supervision 4 6. Supplies - 


(a) Timber----------------------------
(b) Explosives 
(c)	 Repair Parts-------------------Vj-7 --- 
(d) Other	 v 


7 Power -c-i .t 
8. Transportation 
9. Insurance 


(a) Fire 


(c) Workmen's Compensation


--- 10. Contract Work----------------------Li74---


-------------


11. Other (specify) 
.---	 C	 , •j 


(b) Public Liability----------------


—i
-4	 ------------------ 


3	 /	 ,-•


--


----------------


¼


- 


TOTAL 


Adjusted totals 
Deletions----------------------------------- 


Totals previously reported 
Totals to date	 ;Lc.-,. i _________


	


I Enter amount paid during month toward total purchase price. 	 - - 
S Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 1 
Checkedby. 


Amount approved for payment 
Remarks 


16-040e8-3	 .


/ 







Units to date 


363


Units authorized by 
contract (Exhibit A) 


500


oo 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


Cosvs	 PROGRESS 


ITEM	
ut 


Wasr and	 en	 Supplies	 Other3	 Total	 Unit	 Units is 


Drifting--------------------------------------------
Crosscutting	 -----
Raising 
Shafts 
Winzes...-------------------------------------------------------------
Drillholes----------------------------------------------------
Overburden 
Rehabilitlttion and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roadsandtrajls 
Test pits 


$r(specify)	 ____ 
----------------------------------------------------------------


TOTALS	 2B2]2	 63.21 1690.38 1G,&1.71 !t.	 127	 236 
1 Prorate supervisory, engineering, and office salaries In proportion to man-shifts of direct labor. 
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work m each category. 
8 Where entriesm the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


&i., uuw leeb, w.res, miies, eze.	 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE


0
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}AThAbTER, INC. 
P.O. Box 182 


CAREY,XDAKO 


To; J.CJ(ief!er,Oen 24gr. 
t'ay&ster, Inc. 
Box 930 
Kellogg, Idaho 


Fro*:rnest Wt Lomae,Foreman 
?aymaster,Xnc. 
Bo 182 
Carey, Idaho 


$ubject t 1onth1y Ieport of Operations *t the Paymaster Mine for Sbptember,1951 


(AIN CROSsCWr 


Total Advance for the month of September, 1951 	 127.0 ft. 


Advaflee was on a enral course of .83°W. through an altered granite 
fortion with several water courses being ntercected at intervals 
For*ation enera11y softer in immediate lviciUity of each water course. 
No airiara1jsatjo	 encot t.r.4 nor did any of the ground require 
timbering.


lFW CONSThUCTION & IMPROVE!rNTS 


During the nth of 3eptezb.r the fo1lowinj. ti1dings were completed or 
built. Coal Shed, wood shed, warehouse, office, oil rack and improventa 
in tioarctuig house.


FAL I	 BIJTION LAflOfl COETh 


up.rvieion main crosscut	 225.00

Supervision new construction and improvements $225.00 
Office or adiinLetratjve coats 	 62.50 
Boarding house (cook)	 90.00, 
Direct Labor, asin crosacut	 265.53

£)ir.ct Labor, new construction and improveient s 405.54 
Slide d*maed quipnent recovery	 136.60 


$3812.17 


NOTE; Th. above general distribution is not warranted to be absolutely 
accurate but is as nearly uo as available records for the first period permit. 
Mr. Gaumer has forwarded raxch of the inforn&ton to tkie Spokane office of 
which no duplicate record was kept locally.


/1
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INVENTOR! 


• For itesa 8ZI cost price, eee attached sheet. 


In general, weather conditions have been very good. The road 
to the propertq is too dry and hard for any grading to be 
effective at present. Coii*uissioners nzy do eon* work when 
road conditions are more. favorsble. le are grachially getting 
neceesary winter supplies on the ground. Obtaining qualitLed 
miners is really becoaing a major headache. As of Sept. 30 
there were five men who called the boarding house hozae • Thie 
number varies soaówhat but will becoma more constant as weather 
conditions get ixd.	 - • 


Respetfttlly sulinitted 


// rnest .. 


•	 Foran	 •	 •


//







VALUE 


10,692'	 Stuil Timber 
112'	 Cu1ert Pipe 268.80 


•	 575'	 1" Pip. 122.19 
(5i	 4" Pipe	 •, 71l. 
900'	 12" Ventiiáti	 pipe ' 1, 116.00 


6,000 lbs. Powder i, 185.00 
19,860 The. 20# rail 1, 241.2 
2,000'lbe.' Lumber	 •	 • 144.00 
5,000 gale. Fuel end stove oi 850.00 
8	 tons	 Coal	 • 126.00 
1 roll	 Fuse	 • 42.00 
9 boxes !31a sting Capa 21.24 


150 Electric Prinrj __________ 


DOTAL. . • .	 8,0O2.43







-4-,---* (Name of Company)
By


(Signature of Authorized Official) 


fl 
Budget Bureau No. 42-R1036.2. 


^Augdst 19i)
	


Approval Expires 6-30-52. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS 'ADMINISTRATION


Contract No. 
Idm—E 


Name of Operator 
Docket No. DMA 
Total Contract Amount b	 .t & 
Government Participation	 Amount $ r 


Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration.	 Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished.. 


Maps.—Wherever possible, the narrative is to be ifiustrated with E' 
maps or sketches showing formations penetrated and location and assays 
of sathples taken as well as advances in workings. 	 In the case of diamond co	 'c5	 ri 


drilling or churn drilling, the location and inclination of holes is to be - 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
.ticipating share of expenses.	 Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


_iJ___ 
(Date)	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04068-3 







MONTHLY

TOTAL


TOTALS PREVIOUSLY

REPORTED Approved • 'Approved Totals



Monthly Total	 Previously Reported
Approved Totals 



To Date 


ITEM TOTALS TO

DATE 


553.5O 


MONTHLY SUMMARY COST . STATEMENT...... 


List as Shown on Exhibits Attached to Contract


FOR GOVERNMENT USE ONLY 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures 


2. Operating Equipment: 
(a) Purchased1..................... 


(b) Rented2 


(c) Furnished by operator. 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


16-6406S-3 


LT;'







Checked by 


Amount approved for payment 
Remarks 


MO?IUMMARY COST STATEMENTI0Oued 


-.	 F.os GOVERNMENT USE ONLY 


IrEM MONTITLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d) Fixtures


/ 


4 Labor 3 4554SE /	 0 . 4595.60 


6. Supplies 
(a) Timber 


5. Supervision--------------------------------


1381.54 131.54 
(5) Explosives 1621.51 .0 1621.54 
(c) Re air Parts 342.25 -0- 42 .25 
(d) Other 2430.32 0 2430.3Z 


7 Power	 Die sel 553 .0 -0- 553 .E0 
8. Transportation 
9. Insurance - 


(a)Fire
; 


(c) Workmen'sCompensation 
Taxe-$ —zoo oo --


10. Contract Work----------------------
-- .-------------c-------------


-0-----------
:kt 525 


----------------------------


(b) Public Liability------------------


-------
9• /"-0-.------------


-------
0 


Ace	 g&fficeth p.224-9'
9,39--


299 .15 ------


nginring


11. Other (specify)---------------------------


129.4'


---------- --


TOTAL 14 -0 ___________ ________ -------------------------
Z-0-------------


-.)-.------------- 1291j----
Deletions-------------------------------------
Adjustedtotals 
Totals previously reported 
Totals to date	 -------------------------- ]3,24LL( --------- -5--------o- 13,248,65- - ----- --- - ----- ----- - ------------- ------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
2 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 


i6-0406S-3







--------
W TOTALS-------------------------------	 _____-	 4•	 24J	 t4L236------ $00 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 	 -16	 .f 952 
(Supply Data Below Applicable Only to Your Operations)


. ______________


COSTS 


ITEM	 I


Equipment 5 Supplies 3 -	 Total Unit 


•	 Drifting Jd3 
Crosscutting it. 
Raising 
Shafts-----------------------------------
Winzes 
Drill holesJ 
Overburden


.; Rehabilitation and preparation---------------------------


Sampling and assaying-----------------
Roads and trails 


Geology and geophysics-----------------------------------
Trenching--------------------------------------------------------


Testpits-------------------------------------
L er (specify)---------------------------


PROGRESS 4 


Units pre-	 Units authorized by Units this	 viously re-	 Units to date I contract (Exhibit A) month	 ported	
I 


ij-iiII	 23 --------


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3	 entries in the "Other" column (above) are more thin 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 
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PLThASTER, INC.

13cc 182 


crny, Idaho 


Janrnry 24th, 1952 


Subjectz Pogrees of 	 rnter ezploraticn work from 
3u1 16th to uly 31st, 1951, .ne1utv. 


Total advance made in main croe6cut to 7/31/51 	 66.5 feet 
Less advance made prior to 7/16/51 	 ffi.O feet 


Net advance made 7/16/51 to 7/31/51 mci.	 44,5 feet 


Rspectfu1 submitted, 


.C. Kieffer 
General Nenagor 


JCK:es







SfSterntmr ?,• 19 


Xi. ?YkL	 ss&dflt	 :

$pøkss4ake )tLamg Go. 
611 P.ytn Bldg. 
pokan., $ *szgtozi 


b*ar iranka


The Ps*aeter inr.ntoz as of aept. I as as follow.: 


Stull Tib.r.. '720 In. 't. 
Mine Rail	 10 Ten	 1434.00 
Faa Pip.	 900 Pt.	 1116.00 


	


200 Lbs	 52 .50 
Culvert Pipe	 11274.	 26$.8Q 
4 La. tpe	 200 Pt.	 224.00 
I La. pip.	 O0 Pt.	 141.75 
Lu*ber, lagging, 0O0 K.	 • U6.QQ 
tie.	 Total	 ö,372,O 


Total edvsnc for Jugust was 191.5 test. During most of 
the month the growad was quite hard, but at the end of the month, 
Losas reports that the ground had softeiisd up eomo, and they are 
cutting email, soft stringers, eomo of which ehow a little minoralts-
ti.t.


Lc*as has not been feeling wSli. The doctor has diagnosed 
hi. trouble as parasitic in the large intestine. rriis 5175 he doesn't 
know' thioh is the worst 0 the parasites or the cur.. Be expects the 
treatment. to end in aboitt a week, 


At the end at the month his oarding houàe was about ready 
togo. ynowheianodoubtusin4it. 


0WflIbAJiO MINING c. 


/5/ J. C. kiefier 
Jc1.r	 G.ner*l Manager 


• Enc. *aat.r 14a. foi' Ang.







.$


QNikAL	 L&13Q	 JC.3 


sin orucut	 $45.00

up.rvtnton raw o ructtozi .M iaririta aLOO 


• OU'ic. or i&d*tstzst&ve costs	 •	 • 
1kar4in hot.ø.(eoøk)	 IPOO

Dir.Ot *bor, **in r.ast 


	


• Dtr.ot labor, ncw oonst%LcttOfl *n iprovss%Ibts 4O.54	
0 


)Ud dsaitgøt .quisnt ieeovz7	 •	 ______
• $3,H12.17 


•	 Ths boirs snsrsl 4i*tati ii not irr*istt.d 
to 1* *bsoiut*ly courste, 1xt'is U ratrl3r so s &vsilabi* 
r.00rds tor ta tirst L*riod par*tt. )(*. Os*ez b* SOZIZ4.4 
auch of tI* ir3torsi*tion to tbs 3ó* Otfice of 44oh no 
dQ1tost. r'ticor va kapt ioc1ly. 


Ps X1C. 


	


s* of	 t. 3,111 


	


tiMr	 ,13O.4O 


	


112'	 culvsrt pip.	 68.e0 


	


75'	 1" pip.	 222.19 
•	 4 pip.	 • 	 • 	


0	 0	


?3L 


	


900'	 12" v.DtU*ting pip	 i,116.oa 
4,00Q lbs. powdsr	 I,1e.00 


	


19860 )	 •• 
•	 i*bsr	 0,	


0	
0	


0	 0	


• 
0144. 


fi 3O00 g4s. fuel *ntt stov* siX 	 350.Q0 
a t. csml	


0	


• 	 •: •	
••• j4,QØ 


lo3J fuse	 44.00 
9 bo*se bi ttin caps	 21.24 


30	 0MQt4o rir.	 ________ 


	


00 ••	
•0 _________


? -'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OO 


WASHINGTON 25, D. C. 


PROJECT SUIvUVIRY REPORT 


By: W. P. Klugescheid	 April 17, 19S6 


1. Docket No. DMA-391X (Lead-Zinc) 
Contract No. Idm-E.59 
Property: Paymaster Mine 


Blame County, Idaho 


Operator: Paymaster, Inc. 
611 Peyton Bldg. 
Spokane, Washington 


Operator's Property Rights: Owner of 26 unpatented mining claims. 


2. Contract dated July 16, 19S1. To complete - nine months. 


Work Authorized 


Crosscutting, OO feet © 25.00/ft. 	 12,5OO.00 
Drifting, 1,000 feet © $30.SO/ft.	 30,OO.00 


Estimated total cost of project	 Li3,OOO.0O 
Government's participation @ SO%	 21,5OO.00 


Amendments 


No. 1 Dated March 21, l92. 


Provided more flexible use of funds between drifting 
and crosscutting. No increase in total costof the 
project. 


No. 2 Dated March 21, 19S2. 


Changed pay rates of labor and supervision. No 
increase in total cost of the project. 


No. 3 Dated May 20, l9S2. 


Completion period changed to 20 months. 
Additional work to be done under Exhibit "G" below.







••


	


•• 


t'VUTDTm it1tt 


STAGE I 


Drifting, 520 feet @ 58.80/ft.	 $30,576.514 


STAGE II 


If mineralization has not been found by Stage I, 
diamond drilling not to exceed 600 feet shall be 
performed to explore for the vein. 


Diamond drilling at agreed unit cost of 6.00/ft. 	 3,600.00 


If diamond drilling shows no mineralization no 
further work is to be done but if drilling reveals 
mineralization a crosscut is to be driven to it and 
if it is promising some drifting is to be done. 


Drifting, 300 feet @ 59.Li8/ft. 	 17,8143.62 


Total estimated cost of Stage I and II. 	 52,020.l6 
Total of Exhibit "A"	 143000.00 


Total cost of the project 	 9S,020.l6 
Government's participation, 50%	 Lt7,5l0.08 


No. 14 Dated June 14, 1952. 


Some change in wording of Amendment No. 3. 
No increase in total cost of the project. 


No. 5 Dated November 12, 1952. 


Added a paragraph concerning overtime pay. 


No 6 Dated November 14, 1952. 


Deleted a paragraph in Amendment No. 3 and sub-. 
stituted another one describing the Government's 
participation in certain described costs. No 
increase in total cost of the project. 


The contract was completed in August 1952.







S.	 • 


Work Completed 


rifting and crosscutting, l,687.L1. ft. @$Sl.SS/ft. 
Diamond drilling, Li83 feet © $6.00/ft. 


Total cost of the project 
Government's participation, 50% 


3. Audit - Audit Certificate issued May 29, 1953. 


Total cost as billed by Contractor 
Less: 


Salvage value of equipment 	 $1,310.00 
Inventories credited to project 2,111.18 


Net cost claimed 
Exceptions 


Total accepted cost 
Government's participation, 50% 


. Certification of Discovery..none issued. 


5. Comments


$86,979.b.6 
2,898.00 


$89,877 .Li.6 
$LL.,938.73 


$95,382.87 


- 3,L.2l.18 


$91,961.69 
2,O8Li..23 


$89 ,877 
$Liii,938.73 


The Paymaster vein is a strong fissure striking N. LtO°-5O° W. 
and dipping 65°-75° SW. In the vicinity of the upper workings the vein 
may be traced on the outcrop for more than 1,700 feet. Throughout this 
distance it closely follows the contact of Mississippian sediments and 
granite, the granite occupying the e astern or footwall side of the vein. 
At the contact the granite is highly altered and decomposed. This is 
particularly noticeable in the Middle Adit where the granite is intensely 
altered to a distance of almost 50 feetaay from the contact, with the 
feldspars being almost completely altered to a whitish clay, and only the 
quartz remaining unaffected. 


The Paymaster vein itself is a pre-mineral fault that follows 
the granite-quartzite contact, although in places the vein is entirely 
in the granite and elsewhere in the quartzite. Cutting the vein and the 
contact almost at right angles are a series of northwest dipping normal 
faults, some with considerable displacement. 


Principal suiphide minerals in the vein are pyrite, sphalerite, 
galena, and chalcopyrite. Sphalerite, the dominant mineral, is present 
both in large masses and isolated grains. Accompanied by galena con-
siderable pyrite, pyrrhotite and quartz, it is reported to have formed 
massive seams and lenses in the upper levels. These lenses or ore shoots 


3







•. 


ranged from 3 to 15 feet in thickness, but with average stope thickness 
of 6.5 feet. They are believed to plunge steeply to the southeast. 
The maximum strike length of ore shoots above the Middle Adit was lLO 
feet, but the average was about LO feet. The ore shoots are partly the 
result of fissure filling and partly of wall rock replacement. The 
footwall in all cases is marked by a strong gouge zone, but much of the 
shoots form as replacement of the hanging wall quartzite. 


Project administration and management by Paymaster, Inc., 
officials was poor. The actual supervision of the project work was 
entrusted to a nontechnical shift boss who made an earnest effort to 
do the work correctly but who was forced to abide by orders, issued 
by telephone from Spokane and Wallace, from officials unacquainted 
with conditions at the mine. Although project work began July i6, 
1951, it was only after repeated requests that the first progress re-
port was obtained from the Operator in January 1952. 


The Paymaster vein must be considered as a very enticing 
exploration target, requiring but a few additional feet of adit to 
determine whether it contains minable ore. 


No certification was recommended by the field team. Al-
though the project failed to achieve its objective, the target area 
is probably within 100 feet of the present face and further Government 
participation in exploration is recommended. The possibility of making 
a worth-while discovery is excellent.


Kluschei'' 


WPK/er L1./19/56 


Copy to: Docket 
Base Metals 
Chron.
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IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


April 20, 1956


ioIjj 


Re: DMA. 391X, Idm-E59 
Paymaster, Inc. 
Paymaster Mine 
Blame Co., Idaho 
Approved - $95,020.16 - 
Expended - $89,877.46 Lead-Zinc 


Memorandum 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team Report. 


The applicant requested assistance in exploring the down-
ward extension of the Paymaster vein at an elevation 357 feet below 
the Middle Adit level by an aggregate of 1,500 feet of crosscutting 
and drifting. 


The work done consists of 1,687.4 feet of exploratory 
adit. Fifty feet of drifting on the quartzite-granite contact and 
120 feet of abandoned adit are included in the total footage. Three 
diamond drill holes, totaling 483 feet, were drilled from underground 
stations.


The estimated cost of the work, first approved, was 
$43,000.00. The work was more costly than estimated, two amendments 
permitting continuing and increasing the work were made, and the 
total cost became $89,877.46. The amount of the Government partici-
pation was $44,938.73. 


Even so the Operator failed to reach the target area by 
an estimated 100 feet. No ore was found and no addition to the ore 
reserves can be ascribed to the work done. Therefore the examiners 
and the Field Team recommend that no certification be made. 


The examiners estimate the ore reserves as, 


Classification
	


Tonnage	 Zinc %	 Lead % Silver oz. 


Inferred	 52,000	 6.7	 17	 1.6 
Speculative	 126,000	 -	 -	 - 


and conclude, "The Paymaster vein must be considered a very enticing 
exploration target, requiring but a few additional feet of adit to 
determine whether it contains minable ore.t







N. E. Nelson


/


I agree with the conclusion and. concur with the recommendation 
that no certification should be made.
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Spokane L, Washington


March 27, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
iashington 25, D. C.


Re: Docket No, DNA-391X (Lead-Zinc) 
Paymaster, Inc. 
Paymaster Mine 
Blame County, Idaho 
Contract No. Idm-E59 


Dear Mr. Selfridge: 


Enclosed are four copies of a Field Team final report 
written by Stephen W. Zoldok, Mining Engineer, Bureau of Mines, 
and Thor H. Kiilsgaard, Geologist, Geological Survey, on the 
Paymaster mine. 


The authors state that the project was unsuccessful and 
that no discovery should be certified. 


By Field Team, Region I, NW District 


- Q.E 
A. E. Weissenborn, Exec. Officer 
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FINAL REPORT



PA!MASTER 9 INC0 
Paaete Mine



Lava Creek Miming Dietriot 

Blame County, Idaho 


Contraot IdmE59 


S	
* * * 


INTRODUCTION 


Thie report deecrThee a projeot oonduoted jointly by th 
Pnater, Ino0 and the Dafenee Minerale ploration Athinitration 
to plore a leadinc depoeit on the IlticN tale group of x.ning 
oiaixe in Blame County Idaho0 


The purpoee of the projet wae to elore the doard 
ezteneion of the Pyxnaeter vein at an elevation 357 feet below th 
Middle Adit level by en aggregate of l)5OO feet of oroeeoutting 
and drifting0 


A total of l,687I feet of exploratory edit wae driven 
vhi©h inoludee about 50 feet of drifting on the quartitegramite 
oonteot and lO feet of abandoned edit in three headinge0 Three 
dianond drill holee totaling JicB3 feet ©re drilled fron underground 
tation 0 Adveree weather oonditione ineerien©ad inera and poo 


eupeiion l©ed progreaa thu inoreaeing the ©oet of th® projeot0 
o dieoovery yea	 ae the edit failed t© aob ita objeotive0 


A tal of ,89D 877Q16 aa apant on the projeot of hioh 
the Governnjnt 0 a ehare of the ooet wee	 9380730







S 
Recommondatione 


The project was un cceeful, and no discovery should be 
certified0 Although the project failed to achieve its objectives 
the target area. is dthin about 100 feet of the present face and 
further Government participation in exploration is recommended0 The 
possibility of making a wort='ihi1e discovery is excellent0 


LOCATION AND ACCESSIBILITY 


The MultiNeta1s° group of lode wining claims ars in 
seos, 2L. and 25 T0 2 No D R0 23 E and se©s 19 and 30D T0 2 N, 
R0 2L. E0 Boise Meridians Lava Creek Mining Disitrict D Blame Count3F 
Idaho0 The claims are on a tributary to Big Cottonwood Creeks 22. milei 
southeet of Arco D Idaho via paved U0 3 Highway 2O thene 6 miles 
northwest via a good dirt road except for the last half a mile which 


•	 is quite steep0 Arco Idaho 9 the nearest railhead 9 is on the Mackay 
branch line of the Union Pacific Railroad0 


PROPET! 


The Paymaster property consists of 26 unpatented lode mining 
claims (NultiMeta1s No0 1 to 26, md 0 ) held by virtue of annual 
assessment work (fig0 1)0 The claims are reksd along or contiguous 
to the Paymaster vein9 thich is explored by edits on three different 
levels0


History and Pat Produetion 


The Paymaster mine, is believed to have been discovered between 
1890 arid 1900 Little is known of early mining activity on the property 
but by 1928 most ©f the Upper and Middle Mite had been driven0 As 
ore 'discovered' in these adits was primarily sinc sulfide it was of 
little interest to the.. early operators0 There are no production records 
from the nine during this early period0 


Shortly before World Jar II the property came under the 
control of G0 G0 Greesman of Arco Idaho 1/ He obtained financial 
assistance from the Tintic Prince Mining ospany of Salt Lake City 
and by August 1912 had constructed a road to the portal of the Middle 
Adit 9 equipped the property for mining 9 and mined some ore from the 
Middle Adit O Beginning late in 19!3 9 the property cane under control 
of Hovt Ray of Idaho Falls 9 Idaho9 the operation being subsidiary to 
the a Mining and Development Company operation on the nearby. Horn' 
silver mine 2/ At that time the mine as in continuous productions 
with ore being mined between the Middle Adit level and the vein outcrop0 
In 195 the contract between Hoyt Ray and G0 G0 Gressxnan 9 the owners 


1/ Tabor9 J0 L 9 War Minerals Report 9 U 0 S0 Bureau of Min©SD 
19I3


2/ Tab or 9 J0 W0 Supplemental Report on Paymaster MineD 
U0 S0 Bureau of Mines 19L!,60


2
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was trminated0 The mine 
Lake City in April 19lt6 
The smith Bros0 operatior 
l9I7 because of dep1etio 
time Prl	 prices0


was next acquired by Smith Bros of Salt 
with Gressman being retainod as manager0 
L.wa5 short1ivad, however arid ceased in 
i of ore reserves and the suspension of r 


In l9L.8 William J Porter of Spokane Washington made am 
unsuccessful attempt to finance a mining program at the property and 
in l9L9 the Paymaster Mining Company Inc was organized with Greseman 
designated as president and general manager0 The Lower Adit was started 
during this period and by the close of l9 'O had been advanced about 
lOOO feet when the company ran out of ftinds0 


A snowelide during the winter of l95Ol wiped out the surface 
plant on the Lower Adit dump D demolishing the miming machinery and also 
sonie milling equipment stored there in preparation for mill construction0 


The Spokane'Idaho ining Company acquired the mine in 19S1 
This company incorporated Paymaster Ic0 to take over the assets 
and liabilities of the former cmers and to supply capital for dsvelop' 
rment 0 The percentage ot&nership of Paymastsr Inc0 , was William J0 
P©rter B percent Pa naster Mining Company Z5 percemt and Spokans 
Idaho Miming Company 67 percent0 pokan5c Idaho Miiimg Company applied' 
for a DM exploration, contract in June l9l in the name of PanatsrD 
Xnc0 with the understanding that funds for the exploration wok and 
supervision of operations would be furnished by Spcns'Idaho 1ining 


cm 19b1 to l9Ii,7, the Paymaster mine produced l338B tons 
of ore containing lBO76l6 pounds of ino I698lS pounds of lead 398 pounda of ccpper and 2l686 ounces of silver 3/0' The ore 
was shipped crude to U 0 S Smelting & Refining Company 9 Midvale9 Utsh 
for treatment0 All prcdction was from stope above the Middle Ad3Lt 
with but little 9 if any9 exploration or develcpment work done during 
this period 0 By l967 all developed ore had been mina4 


Federal assistance extended to Paaster operations during 
World Ta II included access road construction and winter road main 
tenance 9 pricing adjustments under provisions o the Premium Price 


and a Metals Reserve operation advam of $109 000000	 The 
l09 000 0 00 advance loan was reported by	 Gresaman to have been 


repaid from production0 


3/Production figures from Econcmis and Statistics Serie, 
U0 So Bureau of Mimee Albany9 Orsgom0 


Reed9 GO C Summary Report of 11inerals aminatica 
U 0 S Bureau of Mine 9 1%OQ
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GEOLOGY



Regional Setting 


The Pa aeter vein Ic a ctrong fiecure ctriking N0 IO000 W0 


and dipping 6070 STO In the viinity of the upper workinge the 
vein may be traoed on the outorop for more than 17O O feet0 Throughout 
thic dietan©e It olos&r followe the contaot of Micciccippian eedlmcnte 
and granite0 the granite ooupying the eaetern or footwall dde of 
the vein


The cedimentary rocke immediately iouthwest of thc upper 
workinge are quartzitee etriking northwect and dipping eouthwect9 
more or lece conformable with the vein0 Up the etratigraphic cection 
to the couthwect thece rocke grade into candetonec and grr0 eandy 
limeetonee0 In thic area the hill eide I covered with boulder and 


S	 pebbleconglomerate float s, the cource of which le evidently outorope 
nearer the top of the hill 0 but which were not examined0 The con 
glomerate ie composed chiefly of quartz ite and eandetone fragmente 
and Ic very probably eqiuialent to the conglomerate marldng the baee 
©f the Penneylvanian Wood River formation which Ic found wect of the 
Paymacter mine0 South of the upper workIngc near oeor1Inate N0 87O 
the eedimentary rocke are candy gray limactonec 0 etriking noract 
and dipping northweet0 Thece JLimectonec probably eorelate with thoce 
overlying the quartzite couthwect of the upper workinge 


Eaet of the contact the reck in a pinldch0 perprritic 
granite 0 the pIndch color derived from the preponderance of large 
orthoclace phenocryctc0 The granite weathere readily Into rounded 
knobe and maceec which are liberally ecattered over the ©tcrop0 
At the conta©t the granite Ic highly altered and decompoced0 Thie 
Ic particularly noticeable In the Niddae Adit ihere the granite Ic 


S	 intene&Ly altered to a dietance of alxnoct SO feet away from the oon 
tact 0 with the feldepare being almoet completely altered to a whitich 
clay0 and only the quarts remaining unaifeeted0 


North of the mine 0 the granite Ic reported by Anderccn SI 
to have intruded volcanic rcckc of Miocene ge 0 metamorphocing tha 
recka to come dintaree away from the contat0 Thin obeervation wouLd 
date the age of the granite ac poatMiecenc 0 On the other hand 0 in 
l9S3 a. epecimen of granite wac taken from the Lower Adit by David 
Gottfriod0 Geological Survey0 who made an age ana.l ywic of it ueing the 
Larcen frcondatIng method 0 Gottfricd calculated the ro©k to be 
7OoOOOOO yecre old0 which would place It ac very late Cretaceouc 
or early Eccene in ages In either evet the granite Ic definitely 
ymunger than granite of the Idaho bathclith0 The fact that ore Ic 
precent In the granite a.t the Paacter proves the minerajLIcation to 
be p©ctgranite in age 0 and very probably pot4iocene or oonarab 


A0 L Geology and Ore Depocite of the Lava 
Creek DietiI©t 0 Iddho2 idaho Bureau of 1Iinee and Geology Pamphlet 
3 l929
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in age to precious metal itherm&. deposits prevalent in that part 
of Idaho which ae considerably younger than the base metal minerali=' 
ation commonly associated with the Idaho batholith0 


Structure 


Th sedimentary rocks in the vicinity of the mine form the 
southwest limb of amor northwest'4rending anticline0 The anticlins 
is welldefined north of the mines but t the southeast the enticlinal 
axis which would pus about 14 miles northeast of the mine s is obscurad 
by volcanics0 The Paymaster vein itself is a pre'minera1 fault that 
follcis the granitequarteite contact s, although in places the vein i 
entirely in granite and elsewhere in the quarteite0 Gutting the vein 
and the contact almost at right angles are a series of northwest 
dipping normal faulte D some with considerable displacement0 


•	 The largest of these normal faults is the Gulch fau1t 
the surface trace of which is south of the Paymaster workings (fig0 2) 
Northwest of the Gulch fault s, the A 6° shear eons displaces the contact 
a horisontal distance of 70 feet0 Undergmd the fault was 
tered in the. Loiw'er Mit at station 12 c 2 feet 0 At this point the 
eons proved difficult to drive through and the adit was therefore 
turned to run parallel with the zons> finally being again turned to 
cross it beyond station L (fig 0 3)	 ere crosssd D the eons is about

80 feet wids containing several basic dikes with both dike rock and 
granite being badly sheered and altered0 


Northwest of the °A shear zone the 	 shear eons outcrops

as a series of normal faults that have displaced the contact to the 
east 0 The main break in the eons is diffi©ult t© establish at the 
cutcropbut in the Lower Adit it is welldefined at station U2 
feet where it occurs as a strong eons of shearing almost 1O ft wide0 
Like the shear gone it contains highly sheared and altered granite 
and basic dike rock0 


the 'B and	 shear eonss the granitsquerteite 
contact is indefinite 0 In this area the surface is indented by a 
small draw or basin and covered with a hsar mantle of talus0 
Originally the contact was placed farther t© the northsast D at a line 
marking the highest occurrence of granite floatB howverD more recent 
surface áaminations by the Operator and drIU results from the NOG 3 
diamond drill hole suggests the contact should be farther uphill 
nearer the line sbon on figure 2 1Yhile the ccact between the two 


is isdofiniteD the contact in the hanging wall of the	 eons9 
at coordinate L 6QOO, may be a urtely finedO Like the 5A° end 
eOaes0 ths.0 is a eons of inten shearing and strong water fl@i 
as was evident where it was crossed by the Losr Mit at station 
113 180. feet0







.	 . 


After mapping the contact in 1ay l92, it wae believed the 
gone would be the last major fault encountered by the Lower Mit 


in its continued advance to the northwest0 Beyond the 1JC one 
vera the adit, in following the contact D encountered the 


fauJLt believed to be another normal fault which offset the hanging 
wall block of quartite to the east for an unknown but probably short 
distance0 This fault may be the hanging wall strand of the	 zones 
or a split from that one0 


The northeast4rending normal faults that offset the contact 
are post'='mineral in age0


Ora Deposits 


The Paymaster vein is a strong fault fissure with a 
developed gouge gone along the footwall0 Where intersected in the 


S	 iddle Adit this gouge sons is about lfoot thick with a mich thickar 
one of highly deconosed granite in the footwall 0 The gouge is 


reported to thicken at the footw&Ll of ore bodies reaching thicktiess®e 
as much as 24 feet0 Although the vein is traceable along the out 


crop for more than 1Ø?OO feet near the upper workings the more min 
eralised section has a total strike length c 7O feet0 About l5OO 
feet to the southeast, in the footwall of the °A shear one there 
is a miineralined outcrop that could be the Paymaster vein0 Nore than 
half a mile southeast of the Gulch fault there are other miner&Liaed 
outcrops at the contact that also appear to be along the southeastward 
continuation of the Paymaster vein0 


Principal sulfide minerals in the vein are pyrites sphaleriteD 
gelena and chalccpite accompanied by quarts oaloite pyrrhotite 
and arsenopyrite0 5phaJLerite the dominant minerals is present both 
in large masses and isolated grains0 Accompanied by galena consider' 


S


able pyrite s, pyrrhotito and querta it is reported to have formed 
massive sams and lenses in the upper levels0 These lenses or ore 
shoots ranged from 3 to L5 feet in thickness, but with average stops 
thiknssses of 64 feet0 They are believed to plunge steeply to the 
southeast0 The manimia strike length of ore hoots above the Middile 
Adit was 1O feet but the average was about IO feet0 The ore shoots 
are partly the results of fissure filling end partly of wall rock replce' 
meirt0 The footwall in all cases is marked by a strong gouge aone, but 
raach the shoots form as replacement of the hanging wall quartite0 
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wae eoma gouge at the ©ontact and the quartite wae ironetained bit 
there were no ore minerale The oonta©t wae followed to the north 
west but was found to be offeet to the öaet br the 00 D 	 it0 The 
fee of the edit is in quartite0 


Whether the qurtitegranite ontect represents the 
Peymester vein on the lower level is unown It was examined orI7 
very briefly at the point of intersection by the writer and never 
beyond.0 At the point of interseotion the ooinitaot is oomparable to 
the Paymaster vein where orosecut on the middle lvel exoept that it 
oontains less gouger is ies minerelid and doss not show as 
well rook alteration0 An adequate comparison with the upper level 
will not be. possible until the vein is again found northwest of the 
D'° fault and is opened up by drifting0 The vein hould be within a 


few feet of the edit face0 


•	
Ore 


There are nø measured ore reserves t the Paymaster minso 
All katn ore acrwe the Middle Mit has be mined0 


On the basis of infernation available on the Peymaster mine 
in l9O Reed 6/ estimated the reserves between the NiddJLs and Lower 
Adits ats 


Cia ifination Tonnage in© peroant Lead percent 	 ounces 


Inferred	 2OOO	 67	 l7	 i6 


speculative i26 000 


•	 It was this target that was to be e1ored by the DME 
project0 As ioration york failed to rei©h the veins the target 
remains 1iflt55t5db 


• .	
The grade and tonnage assigned the target area by Reed is 


probably as correct as may be calculated for lt D although it is 
interesting to onmider other assay and tonnage information0 


1D fO exasie0 the total pounds of metal prcosd from 
the mine are øeloulted against the known tonage mincd D the grade 
of ore mined wc2ild have been l61 ounces silsr 128 pereent lead 
and 1 92 percent ini0 This is hardly a fair calculation as it dce 
not take . into oonaderation the dilution of ore by wall rock during 
mining or metal losses during milling sxd eiuelting0 It does, hàwever 
give means of determining the possible peoentage of metal that inaj 
be sected to be recovered from the tsrgt	 asmming the grade 
of ere remains the sme At the Jarsiey 96 market price r such c 
would be worth l773 per ton0	 / 


Op cit0	
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Another method of calculating ore reeervea for the target 
area ie to coneider the eamplee taken on the upper and middle levele 
ehoin on figure 3 On the upper level iL earrle taken from the 
vein had a weighted aesay value of 25L owicee eilver 3035 percent 
leadD and 932 percent inc Fourteen eamplee taken from the vein 
en the middle level had a weighted aesay value of O69 ounce eilver 
l22 percent leads and 853 percent i	 Theee figures indicate the 
grade of ore in decreasing with depth9 although this could be a local 
condition and shcld not be accepted as conlusive 0 If all 28 eamplea 
are weighted.9 the result is an average ore width of 52 feet9 aseaiLng 
l,8l ouncee silver9 250 percent lead9 and 900 percent inc0 Taking 
the strike length of ce mined on the middle level (i5O feet) 9 the 
average thickess of ore as determined from sample data (50 2 feet) 
and the inclined distance between the middle and lower 1evele it is 
possible to compute an interred reserve of 769 000 ton 9 using a tonnage 
factor of 12 cubic feet per ton0 This inferred ore block would have 


S	 a gross value of .j 29 335 9 OOO o 0O at January 1956 market qotatione0 
Allowing f or mill losses and even assuming there was only oneha1f 
the ©omputed tonnage in the target area there could still be enough 
ore present for a profitable operation 9 the royalties from thich would 
more then repay the Government or its share of the exploration costs0 
The potentIalities of this inLterred ore block become verj attractive 
when it is reamed that a. maximm of 500 feet of continued drifting 
end/or crosscutting from the face of the Letsr Adit will adequately 
explore its dowsiard extension0 


ThE PROJECT 


The original exploration program proposed extending the 
Lower MIt about 500 feet westerly to croesout the Paymaster vein 
structure9 thioh w3Ld then be drifted on 100 feet northvesterly 
to explore the d©wn'erd projection of the ce shoot sthed above the 


S	 Middle Adit level0 Actual costs of the explàation vere a1riiost 
double the estimated costs with the result that only 720l feet of 
the proposed 19 500 feet of plcratIon was completed with th®.e]Llotted 
ids In ordar to entInue the exploration it was necessary to 
amend the contract (sendmsnt 10 3) increasing the tote]. contract 
amount from h3 9 0O0d..00 to 9502016 and the amount of the Governmet° e 
participation from 2l50000 to i7 9 5l00O80 The amended contract 
provided that work be set up in two stages Stage I to consist of 
520 feet of drifting and Stage II to consist of 600 feet of diamond 
drilling end 300 feet of drifting and crosscutting 0 The additional 
drifting and crosscutting provided fo in Stage II was contingent upon 
finding significant mineralisation in earlier work completed under 
Stages I and 110 There were five other amendments to the contract 
clarifying certain provisions therein In order to Increase flexibility 
of the operation0
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I	 . 
Considerable preparatory work including camp ©onstructicn 


mine plant instaUation and adit repair wa done by the perator 
before project work began0 On Julr i6 .191 (effective date of 
project work) the face of the Lower Adit was at station L ' 300S 
feet in the '°A shear one0 Prior to this date the Paymaster Mining 
Company had lost the Lower Adit heading at station L2 + 2 feet 
beau5e of caving ground0 They had subsequently turned the heading 
to the southwest to crosscut the shear zone which they believed had 
a northsouth strike Paymasters Inc0 had picked up the heading a 
few feet west of station LS,but subsequently lost it when they entered 
the wet and heavily sheared ground farther t© the west0 ,ecognising 
the true strike of he	 sone they then backed up to station L and 
turned' the heading to the northwest to crosscut the sons at right 
angles0


Beyond station 'Li the edit was continued in a westerly 
direction when it should have been turnsd to the southwest to reach 
the vein with a minitmun foOtage0 


At station L10 60 feet the edit intersected the 00B' shear 
sons0 Here the ground was very heavy nd the flc of water so strong 
that for several days after the intersection a flcs of water several 
inches deep covered the edit sill0 The Cpeatc had trouble holding 
the timber at the faces particularly on the left side of the ad.t0 
ather then spile through the acne he backed up to station LlO and 


tumd to the southwast believing he could crosscut the fault in 
that direction0 


At station Lil 30 feet the heading was lost for a reason 
never discernible t© DME field eaiiiiners although the Operator 
claimed the ground was too heavy and blocky to hold with timber0 
The heading, bowever was backed up . and turd westerly to contieue 


.	 until it was lost in the	 eons at station Ll	 66 feet0 At this 
point the Operator recognised the true strike of the 	 eons end 
consequently beeked up to turn northwest and intersect the eons at 
right angles0
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true had a long hole been 'carried thead of the face in areas where 
rock alteration and the water flow made faults appear likely0 By such 
observation the strike of the faults could have been determined the 
headings could have been turned into the faults with timber being held 
close to the face and the faults penetrated without having to back up 
thereby losing time and valuable footags 


By January 2O, l9S2, Paymaster s In© had exhausted all 
project funds allotted in the accried cost ©ontract the edit face 
being at station L12 minus 2 feet0 Shortly thereafter they requested 
an amendment for an additional 2 ) L0O feet of crosscut and/or drifts 
this amount of footage ieedd to reach the end point of drifting 
planned in the original contract and also to nJLloi an added 700 rest 
o drifting on the vein' to adquat&Ly explore the dowward continuation 
of ore bodies mined above the Middle Adit0 The Field Tewn strongly 
recommended. approval of this requested amendment in memoranda to the 


.	 Operating Committee dated March 27 k, 19S20 Haever DM did not ©oncw 
with Field Team recommendations end oonseqwently prepared Amendment 
No 3 which alloed a total of 820 feet of drifting end crosscutting 
end 600 feet of diamond drilling0 As writtemD Amendment No0 3 ws 
vnsetisfactory both t the Field Team and the 0perator but it was 
finally signed by th Operatc who reasoned it was better than noti3Ln 
particularly since the a ndman was not received until May 2O although 
it was retroactive to the point where contract funds had become exhausted 
on January 20 19S20 Once Amendment No0 3 became effective it was 
agreed by th Operator and the Field Team to cease crosscutting scuth 
west for the vein and to continue the edit heading in a nortkwiest direc 
tion until it intersected the granitequarteits contaot believed by 
the Operater t© be cuing southwest from points slightly south of the 
Middle Mit (see map attached to Field Team memoranda of March 27 
l92) If the quartzite was not found after the edit had been driven 
L3O feet northwest of station L12 it was proposed to cease edit work 
and diamond drill for the contact0 


On May 22 L952 the project was visited by DME. examimece 
who found the edit heeding at station Ll2 b60 eet the advance 
being iedsd by the	 shear one 0 Following the underground 
inspeotion the surface granitecquartsite contact was mapped by plane 
teble and it was found that the contact did not cie as had been 
postulated by the Operatorbt as instead offset by a series of 
fSUltSb From the surface exposure it was apparent that the 
should be the last majc fault found by the nortwesttrending adit 
The Operator consequently was advised to continue the edit through 
the	 sons until ffrm granite as fowtd even though this extenion 
exceeded the &30foot limit in Amendment No 3 and than set up a 
diamond drill station to dr5LU for the veins The Operator ociaplisd 
with these suggestions, advancing the face to station L12 + k90 feet0 
A proposal was then submitted by the Operator to drill twa holes into 
the face, fanning the holes cut to the northwest at en anute angle







I	 I 
to each other0 This proposal was not acceptable to the Field Tem 
who informed the Operator that the Government would not participate 
in th costs of uch holes0 Insead two ho1es one at a bearing of 
N. 15 E and the other at S 60 L were proposed to the Operator0 
This suggestion was partially accepted by the Operator and holes 1 
and 2 were drilled as plotted on figure 30 Hole 1 was extended 
N. 15° E iL1 feStD remaining in granite for its entire length but 
cutting a shear some from l2O'l35 feet. Hole 2 was drilled at an 
in©lination of +31° on a S 70° W0 bearing to a depth of 139 feet. 
The hole was in granite from Ol02 feet and in quartite from 102139 
feet0 No ore was found at the granitequsrtite contact0 


Hole 3 wa located by the Operator0 01t was dril1ed at 
station L13 50 feet at an inclination of +5 on a S. I7 W0 bearing 


to a depth of 200 feet0 The hole was in granite for its entire 
length0 


•	 When the three holes were completed, the Field Teem and 
the Operator agreed to enter into the e©ond part of Stage II of 
Amendment No 0 3 by advancing the adit westerly to the contact and then 
drifting to the northwest0 The contact was subsequently crosscut at 
station Ll5 and then followed .50 feet where it was lost on the OUDUO 


fault0 No ore minerals were found by this work0 The edit was extended 
for another 55 feet and stopped in quartsits when coract tinds were 
exhausted0


Prior to stopping edit work 9 the Field Team Eecutivs Ofiicer 
telephoned DFd. in Washington strongly urging that additional footage 
be graied the Operator to adequately explore the vein0 It was 
pointed out that the adit face was on the thaeshold of a discovery 
being almost directly down dip from ore mined ove the Niddile Adit 
and that a few more feet of crosscutting hou1d again intereect the 


•	 vein0 • Unfortunate1y this request was emphatically denied0 The Field 
Team then tried to enooerge the Operator to continue the edit on its 
own account but we s told that the ©©mpany s financial condition would 
not permit further exploration work 0 The project was therefore 


iedoued after large. sums of money hed been spent in advanning the 
edit to within a few feet of the target0 


Project work was ©ontinuou from July l6 l9S1 until 
Lugust 1952 when project work stopped0 


loitatiou Possibilities 


All kowm minable ore ha been extracted from above the 
iddle Adit level 0 Some ore probb1y could be obtained from the 


thort wine below the middle 1evel but such mining would be irac 
tio&L and too expensive to be profitable0 The only logical way c' 
exploiting the mine is to continue the Laer Adit the few feet needed 
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to ntsrseot the vein and then to drift northwest on the vein for 
at least )OO feet0 If no ore is found by this work then at least 
CO feet of raise should he driven off the Losr Adit before the mine 


is abandoned 0 On the other hand if the vein on the lower level is 
anything like the vein on the middle 1eve1 it hould present a 
profitable operation to the Operator enterprising enough to ©oniplets 
the remaining few feet of needed exploration work0 Eoonomio faotor 
wil1 of oourse determine whether su©h an ore body oould be worked 
at a profits, but a].]. things ©oneidered D the mine must be ooneidered 
as a attractive proposition to a wouldbe operator0 


Summary of Factual Date, 


Werk


Under theexploration project a total of 1D 6870& feet of 
• crosscutting and drifting had been done at a cost of $1% per foot 


and 183 feet of diamond oril1immg from underground stations at a unit 
cost of 6OO per foot0 


The original contract was in 'the amount of 3OOOOO with 
Government participation e,t 21OOCO, Amendment 	 3 raised the 
total contract amount to cS95G2Ool6 and the Gaverrmntsnt° s participation 
to	 A total of 898776 was spent on the project of 
which the Government 0 s share of the cost was	 938L 730 


Iortant facters contributing to the high cost of the 
exploration were inexperienced mirmers bad ound severe winter con 
ditions, poor supervision s and tha high cost of supporting Zailitie 
that had to be charged to a single exploration heading0 


o production resulted from the eloration project 0 - 


uipment end Operating Materials 


o equipment was purchased for use on the project 0 Major 
items of equipment were furnished by the 0peiator on which a monthly 
use cost was charged0 Operating material which were charged as a 
cost to the oject and were conssrsd worth salvaging are listed 
below8


	


Description	 ,	 Cost 


	


l7333 lbs0	 mine rail	 Ol278 


	


i36 feet	 1 co 0 afr line	 171O9a 


	


600 feet	 1° pipe	 , '	 12600



3ll97O 
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I	 . 
to cope with the heavy ground found in th major shear sones The 
adit heading was abandoned three times and each time necessitated 
the backing off and starting of a new heading with lost time and 
wasted effort 0. Had the Operator carried long holes ahead of the 
Lace to drain the water before penetrating the fault zones and also 
carried close timber support it is believed that no headings would 
have been lost0 The examining engineers suggested this procedure 
to the Operator but the suggestion was not followed when crossing 
fault onee0 


The Panaster vein must be considered as a very enticing 
exploration targets requiring but a few additional feet of adit to 
detenine whether it contains minablei ore0 


Enclosures - 
DitThutio 


.
USBM(5) 


Docket 
iilegaard 


r 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4'ch3t'


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


	


0 	
Mr. rreik Lrr, Prsid.ut	 S 


?aat.r,	 : 
61i tsyten Build1ne


/ 
• 1*: Do.ke $O.4Lse3i (Lea&'4in.) 


•	 contract24,&59 


Dear r. Marr:	 / / / 


We are pleased t'ó, advise you ibti yow p.rfor**nce of 
zplernticn work uszr the Ibj.et eont, act has been satisfactory 


to the Gorernasat, and the asimt r.ting thereto has been 
Closed. The final audited aadttlgd ac*unt about 


Total allowable costs iac*rr' 	 $89,877.Ii,6 


	


•	 ota. Go res*t contrib*to* \ 
at O psreent	 / 


	


•	 • Tour attention is alled to th\proYision of the contract 
ihich raqnires yoia to keep and ieasv• yo records and accounts of 
this transaction for * parted of three yearI\1.r posail. future 
referenee,


We sincerely z'egret that the work perZoIed did not result 
in a. certification of discovery or du.lo*snt under the provisions 
of the xploration cotract. In the a.bsen.. of such eertificat.ou, 
the Governaent r,taj$ no clam ci' lion against the property QZ *J 
jsesstisa tharefree	 5 


The Goy.r n% is grateful for yoz' psrttcipation in the 
szp2.ration program of the Defense Mineral. Ezpler*tion Ldainistz'a. 
tion.	 ,1 


Copy to: Docket 
Region I (2) N.W. Distr.	 •. 
Admr R File	 • 	 0 	


••	
0 


	


0 	 0 


• Op. CommIttee	 • 	 • 	 0 


0 	 0 	


Base 11etals.	 S 	 • 	


• 0 0 


Mr. Jay Chambers	
S 	 • 


•	 •	 Iir Bishop, USBN	 •	 S • 


• •	 ?ir. Kiilsgaard, USGS	 •	 :	 •• 
•	


Chron.	
• 


-







UNITED STATES 
DEPARTMENT OF THE INTERIOR &f	 nraIs Athiiaistr[n 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


L1U111bb3 
So. 157 Howard Street 
Spokane , Washington


August 7, 1953 


• George C. Seifridge, Chairman 
Operating Committee, DMEIt 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Seifridge:


Docket No. DE-39l '(Zinc-Lead) 
Paymaster, Inc. 
Blame Countr, Idaho 
Contract No. IdinES9 


In reply to your iettr of August 3, 1953, we will forward 
to you the.final report on the Paymaster contract as soon as it is 
possib].e for us to do so. However, as I stated in nr previous letter, 
we have been so shorthanded, and have such a hea work load that we 
may not be able to finish the final report until fall. 


We note with interest your query that if it is correct 
that the further expenditure of a comparatively ipodest sum 'might rea-
sonably be expected' to discover an ore body which could be certified. 
(as a discovery), would it not be to the best interests of the 
Government to so provide in the form of an amended contract." At the 
time the contract was amended to permit additional work, the,.proposal 
submitted by the Operator and recommended by the Field Team would 
have allowed sufficient work to thoroughly explore the target area. 
This was reduced in Washington to a bare minimum sufficient merely 
to reach tbearea of the expected oresboot without making any allowance 
for its possible rake. The Field' Team protested this strenuously in 
telephone conversations and in a personal conference with Mr. Corbett 
of the Lead-Zinc branch in Washington; we were finally forced to accept 
the amended and reduced contract. extension with the very definite under-
standing that this was all that would be allowed. 


At the time the work specified in the amended contract was 
completed, the Operator was unable to carry out additional work without 
DEEP assistance, and he recessed the 'préject indefinitely. The turndown 
for additional footage had been so emphatic and pointed that, the Field 
Team did not feel that any object would be served in asking for addi-
tional footage although they agreed with the Operator, as was obvious
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,0. C.


3 io


lQS 


Mr. A. !. etenborn

cnttn tff1cer 


tW"L ?teid ?e, Region U 
enith 15? 4ov*r street 
tótn 4, &Uvton


ekt lo. PA392 (Ztne4es.d) 
Ptr,inc.	 S 


1atnf' (onnty, id.io 
("trct fiti. idPI.59 


Dear r. eerhnrti: 


lie hv* :cotir letter of Jn11l, referrti to the above 
roject.


W caimot iend. out the c1oitn# letter on th1 contract, 
v1ng tt n crttfietton will be 'ade, etc., nntl1 we have 


th PtPId. tv' fn report. Theiefore, will, yo kindly ferward 
tMs report to n as soon c is conv.ntent. 	


S 


•	
ieting froe tbe neritor'c f1n1 report, we note: 


•The downward ext eious of the sboe 'tetioned ore thooto 
•	 were not explored becsu'e. the ttti. aou.nt of vrk allowe& 	


S 



t!'e se'1e c tr*rt 1 e ft the faeø of tc idit 
"re ?et eot of t downw'r't t,roject ion if the eret 


own ore	 Oot.	 S 	


55	 : 


S 	


. . the dtt hould be cont1xued on tt present trend	 S 


S	
nntil te	 ?tzite..gnite contrtct is eir'. tnt	 teL 5•	 •: 


	


f it I, rrert that the further exreiitture of a 	 S 
tv1y noIe*t su i1izt rer'nab1y be erpected to discover sn ore 
bodyr wht& cou1 be certUted, would it not bc to the best 1nteretg 
of the Covsrnment to so provide in the fora of en wended cntrct. 
This would appear logical, inasmuch as soie ninety thousand dollars 


S be already been er*ideti on this project. 	
\, , S 


tncrely	
'WRr1swoldjl (7/29/53) 


	


5	 5 5	 George C. SeIfrIri. • Copy to 	 -ocket	 S 


ROT):	 ain*n, Operatinr	 AdmrRFile 


A. R Krnkel, Jj	 Base Metals S	 S	 S	 S	
Mr Bisho iy	 àY hes	 J4ber Colociurj	 Mr Kinkel 


S	 S	 Chron. S	


S _
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane le. , Washington


July 11, 1953 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-391 (zinc-lead) 
Paymaster, Inc. 
Blame County, Idaho 
Contract Idm-E59 (completed.) 


Dear Mr. Selfridge: 


In reviewing our files of the completed. Pajmaster contract, 
I note that no statement as to certification of discovery or develop-
ment has been made. We have received the Operator' a final report, a 
final audit has been made, an audit certificate has been issued, the 
audit report given to the Operator, and final payment on the contract 
has been made. However, a final Field Team report has not yet been 
completed, although we are aware that it is due but have not been able 
to find time to prepare it. We hope to get this done within the next 
month.


We are in agreement with the Operator' s statement in his 
report that no discovery has been made; probably the Operating Committee 
is holding up sending of official word to the Operator that no discovery 
was made pending receipt of the Field Team's report. Because of the 
unavoidable delay in making this report, perhaps it would be possible 
to advise the Operator that no discovery will be certified. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: USBM (2)
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UNITED STATES	
SURNAME: 


DEPARTMENT OF THE INTERIOR. 39/ 
41Qj, 3	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Ccsct **n. & jjjflLV!I * 
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*cosptsb]m, see our letter June 16.


(Signed) J, L, Chambers 
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0 0 NITTE 1 !DOrF .ADI'IIN


DEFENSE NINTEflALS EXPLOflATION ADMIN DEPT OF INTEIO I 
PLEASE ADVISE IF AUDIT REPOrT ON PAYNASTEfl OONTflAOT IDN—E59 SU3NITTD 


JUNE 5Th IS ACCEPTABLE. WIS1 TO flELEASE FUNDS AS SOON AS POSSILE0 


• A E UEISSENBORN EXEC OFFICE D1'IEA FLD TEAM flEC II 


IDM—E59 5T1-	 1ii 


Detente	 aiigtratIon 


AC 1013
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


-. hosbi 
, 193 


,,i%n I. srr, Presidsat 
Payaa.ter, las. 
611 Peit.a !i1ding 
pokan. 1, ssbtngtoa 


$4.cts Ucokot öio, L4A 391 
Contract I9_ 
Paater, 
Pvrohss. of jolnt1'oimsd pip. aad rail 


Uonr r. arrs 


Tlds is to thfor* on tbat or of for for oiat1y-oisd 
pip. aad rail p.roas4 	 ths Joct cosl1xact	 installac& 
is too Psj*actor 4ac, so aI. is osr l•tt.r of Ms 2?. 395 --•J 
In4icato4 below, to s...pta1. to to. Cowrant. 


17,333 lbs.	 rail 
1,4% ft.	 i.t.a1ts pip.. O.00 


600 ft. l pipe	 6O 
13to.00 


CA*4ssU of tot. at will bo 'ttod trva to. aaoint 
das yon in fisol a.ttlont t to. contract. 


7 I'is14 1.so,	 LL 


- ._*l_ -	 --	 - L *1 *_._ 


. • W.jasnborr	 e. Officer 
U, $. ealogict1 Sitrrey 
157 onth srd trowt 


tU- -r -	 r.....	 L.L_ 


P. . 'iolin h'onber 
L, L3 Mrsou of winos 
1201 • i)i pjion trset 


cea


	


	 ash. (3) 
U&8(2) 
Ceifjn Officer 
t. Li. liulI







'S 
UN! TED STATES	


. S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Wia4dMt,on 


tr. r*flk U. hart, Presi.4an.t 
jimst.r, 


611 Pqt.a ihzi1ing 
'iz 1,	 1t4* 


uk$.otz )uek*t . i4* 391

aitrsct 


?*y iitnr, Inc. 
at.wia1s asd at .rupI.tien at 


1osticm piJsct 


rnar ir. is.*rs 


i'flia iU sWnow1dge *'ec.pt of yr letter of Eay 2?, 
195J, .nclo.ing cartifiect cepi.. of bgirmii and	 tis invN 
tories at applies and mt.ria1s purcbss.* for as on the sub3ect 


The diflazesce ia yaltase, 4 IU4, aI*U be credited t.ø 
the proJ.cL and an ajp*iapri*te Iedictioo *4. ires the anent due 
yo ued.r tb	 trnct.


E I ela Ie,, ii*gicn ii 


i	 tth;er 
.	 eolotcej $iarve 


157 3outh omrc $trce. 


1•	 L. 


U. ** £utøu ut inee 
I1 i.	 iior Street 


cc: £)MEA, Wash. (3) 
USGS (2) 
R. N. Hull 
Certifying Officer
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Mi	 P. 0. Box '182 


Carey, Idaho 
. c 0 


P
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• Business Office: 
611 Payton Building 
Spokane 1, Washington


Paymaster, Inc. 


Nay 27, 1953 


Defense Minerals Exploration Administration 
1201 North Division St., 
Spokane 2, Washington


Attention: Field Team Region 2 
Gentlemen: 


To facilitate conclusion of the Contract between the 
Defense Minerals Exploration Administration and Paymaster, Inc. 
No. Idm-e 59, Docket DMEA-391X, we make the following offer, on 
the basis of the salvage value, of the following materials presently 
installed in the Paymaster Mine covered by the above contract: 


17,333 lbs. 20# rail •......... $ 350.00 


	


1,L36 Ct. L1" victaulic pipe •. 	 900.00 


	


600 ft. 1" pipe ... ......... 	 60.00 


	


Total •.......	 l,3i0.00 


It will be understood, of course, that this offer is made 
for the full value of the items involved and that Paymaster, Inc. 
will be credited with its proportionate share of the above figure. 


Very truly yours, 


PAAS'IER, INC 


(sgd.) Frank N. Marr, President 


FNN:ed
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0 DEPARThERT 3F ThE 
Defense MtisrsI 	 Admahratici


LV 
MAY 8	 153 'V 


-,	 U V r	 r1) 11 


372 WA SP /I—BOM/


SPOKANE WASH 5-7-53 340P 


JAY L,CHAMI3ERS, CHIEF CONTRACT, ADMIN AND AUDIT DIV, DMEA


DEPT OF INTERIOR, WA 


THE EXECUTIVE OFFICER OF THE FIELD TEAM REGION II HAS REQUESTED AN 


IMMEDIATE AUDIT. OF CONTRACT NUMBER IDM—E59 DOCKET NUMBER DMA391X, PAY -


MASTER MINES INCORPORATED, ' UE TO THE FACT THAT THE OPERATOR HAS BUI-


NESS REASONS FOR DESIRiNG AN IMMEDIATE SETTLEMENT OF THE CONTRACT. WE 


WOULD APPRECIATE CLARIFICATIONAND YOUR INTERPRETATION OF THE FOLLOWING 


POINTS-


1. IT IS OUR UNDERSTANDING THAT AMENDMENT NUMBER 3, SIGNED MAY 20, 


1952, IS EFFECTIVE AS OF JANUARY 15 1952, AS JHE OPERATOR WAS AT A 


POINT 25 FEET EAST OF STATION "L" 12 ON. THAT DATE-. 	 0 


2. DOES AMENDMENT NUMBER 6 DATED NOVMBER 4 1952 HAVE THE EFFECT 


OF MAKING AMENDMENT NUMBER 3 EFFECTIVE AS OF THE DATE OF •THE. ORIGINAL 


CONTRACT, JULY 16.195,	 0 	 0 


3. SHOULD THE AUDIT REPORT BE DIVIDED INTO /A/ THE WORK AND COST 


FROM JULY 16, 1951, TO JAN.. 14, 1952, /B/ STAGE ONE OF THE AMENDED. 


CONTRACT AND /C/ STAGE TWO OF THE AMENDED CONTRACT, PROVIDING IT IS 


POSSIBLE TO MAKE THESE DETERMINATIONS FROM THE AVAILABLE SOURCE DOCU-


MENTS. , OR IS IT YOUR INTERPRETATIQN THAT THIS SHOULD E HANDLED AS ONE 


CONTRACT AND NOT BE DIVIDED INTO STAGES. 


WE WOULD APRCIATE AN FURTHER CbMMENTS OR SUGGESTIONS YOU MAY HAVE 


ON THIS CONTRACT. PLEASE REPLY BY ELETYPE. 


ROBERT M. HULL	 - 


C. A. TURNER	
0 0 


II IDM—E59 DMA39IX 1. 3 20 1952 15 1952 25 . "L" 12 .2. 6 4 1952 


3 16 1951 3.	 16 1951 14 1952 	
0 


EC 348P.	 0 	 0 	 . 	 - 


- 	 - 	 . 	 _____________________ 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


So IS? ktoward E'treet 
S?okane 14, ae.Lngton


J&1Lary 21, IS5 


'. Fra.	 arr 
amastez', Enc. 


611 :'eyton 3i1ding 
Spok&e 1, tlavhngton 


Dechr Praikt 


Tiiv will acoledo receipt of four coçiee of the final 
re;ort on the t&jtaeter, Inc. property toetr with flnal co4o 
of Form OI .&. These are betng vent today to the Fi:ia	 Officer 


that the na]. vett1eient oz the contract can be made. 


:a ai :iaid.ng extra co$ea of your final reort. As it 
ie ot caLb1e to easi]j duplicate the aapa, we would appx'eciate 
jj	 jf ;r could vend us two extra cojiee cf th. map. 


ioexel. yours 


A. . :eiseeriboz"n 
tsoutive Officer, ttr. 
1e1d Te&, Re&.o IC 


CC: DilA (2) 
USL3M (2) 
Kiilsgaard







DEFENSE MINERALS ADMINISTRATION 


So. L7 tiowaz'd Street 
pokar i, washington 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


!ir. U. J. Ui4i*ezi, nance Officer 
!ureau of Mtres 
3201 iorth Dieior 


pokozie, Waahiigton 


Dciw r. ndtan;


Jaar3r 21, 1953 


fltc	 c	
31 I 


-'- - 
(J 


2ic1oed ax four COLJiOe of Fc 1QZA ubitted by 
?aytaE3ter, Inc. for Gontrtct IthES). I uncleretand that rou 3.reiy 
ave the cor jondL 13h forc for tris eae riod. 


Tate i aLso to advise vou. that the ajiatter, lic. 
fLttid i accepta210 Wa1 reiort o th project. iaL *udttLng 
d ;ottlo.ent at tho contract, thereTors, cai row roceed. 


Sinc3relj youra 


A. E. 'eiesenborn 
Iective Officer, 
Etei.d Tearn, Roio 


ic1ocire I (1.rz 4uad.) 
cc	 (2) 


s:i (2) 
Coit. *dr.	 Ad. iLv., ). C. 
ruU







O. 
UNITED STATES 


DEPARTMENT OF THE INTERf 
DEFENSE MINERALS EXPLORATION ADMINISTRATION L ' 


So. 157 Howard Street	 J 


Spokane 1., Washington


January 21, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Dept. of Interior	 3/ 
Washington 25, 1). C..


Re: Docket No. DMEA-391(Zinc-lead) 
Paymaster, Inc.. 
Blame Co., Idaho 
Contract Idm-E59 


Dear Mr. Seifridge: 


Fic1osed are three copies of a final report from the 
Paymaster, Inc. describing the work done under Contract Idm-E59.. 
The Field Team regards this as an acceptable report although there are 
a few points of tiich we are in some disagreement. These points will 
be brought out in the Field Team's final report on the property 
which will be prepared as soon as possible. 


Sincerely yours 


QEL) 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 1 (in trip) 
CC: USBM (2) 


Kiilsgaard
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MINE: Box 930 BUSINESS OFcE: Psrow BUILDING
KELLOGG, IDAHO SFOI(ANE 8, WASHINGTON


SPOKANE-IDAHO MINING CO 
P.O. Box930



KELLOGG IDAHO 


January 10, 1953


£ 


To:	 Mr. A. E. Weissenbom, Executive Officer 
DMEA Field Team, Region II 
0/0 U. S. Geological Survey 
South 157 Howard 
Spokane, Washington 


From:	 R. G. Gordon, Engineer 
Spokane-'Idho Mining Co. 	 .. 
Box930.	 .' 
Kellogg, Idaho 


Subjects Final Summary Report of Operations at the Paymaster 
Mine under Exploration. Contract No. Idm-.E-'59 Docket 
No. D4EA-'391-X


Introducti 


The original objective of the Paymaster Exploration 
Project was to extend the lower adit to intercept the vein 
structure nd to drift on the structure to explore the presumed 
downward extensions of known ore shoots. 	


. 


Under the contract the adit was extended a total of 
1687.4 feet and 483 feet of diamond drilling was done. The 
total allowable cost under the contract was $95,020.16. 


The net result of this work was to intercept and drift 
on a faulted segnient of the vein structure for a distance of 50 
feet. No commercial ore was discovered. The dOwnward extensions 
of the above mentioned ore shoots were not explOred because the 
total amount of work allowed wider the amended contract left ,th. 
face of the adit some 200 feet' short of the downward projection of 
the nearest known ore shoot. Furthennore the total coat Of the work 
far exceeded the total allowed 'under the amended contract.


.*." "i
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The initial survey required to orient the drive was 
made by R. G. Gordon from July 10th to July 14th, 1951. The 
survey consisted of the establishment of permanent surface 
control stations and the running of a 6500 foot transit-tape 
traverse from the face of the middle tunnel to the face of the 
lower tunnel. The surface portion of the traverse was along the 
road connecting the two adits. Orientation of the survey was by 
lunar observations.	 ..	 •	 .. 


Subsequent survey work required to keep the maps up 
to date . from month to month was done by the staff at the mine. 
Transit control was maintained by Mr. Stanley Fai!weather until 
May 14, 1952. From then until the project was, stopped on August 
31st, 1952, the survey was carried by Brunton compass by Mr. 
Fairweather' and' later by Mr. George $cCali. The only survey stations 
shown on the map that are not transit stations are L-14 and L-15. 	 '. 


ologv 


Prior to the beginning of work under the contract, 
•	 geological investIgations of the Paymaster by the Spokane-Idaho 


Mining Company were limited to discussion with geologists who 
had visited the property. It was learned that the ore occurs as • .	 stringers and" lenses in the quartzite hanging wall of a strong . i 
shear that marks the boundry between quartzite and granite.. The 
main vein is a strong structure and it was considered' a reasonably 
safe assumption that ore shoots of comparable size and grade to 
those already mined would persist to the horizon of the new adit. 


No geological mapping was done by the $pokane-Idaho' 
Mining Company under the contract. Geology shown on the 'attaOhed 
map was mapped by the U. S. Geological Survey. Three major shear 
zones encountered in the adit have been cOrrelated b the U.S.G.S. 
with 'similar Zones mapped on the surface. Displacement of the ', •'. 
granite-sediment contact by the faulting is shown. on the map. 
Most of this information was not available until the exploration 
project was far advanced. The structural geology will be 'further 
discuàsed in, connection with the. diamond drilling and related work. 


ljp..rk_Acoomulisheg 


Considerable, work (mostly preparatory) was done at the 
Paymaster prior . to the effective date of the original DMA contract 
Included in this' was the construction of a building to house the 
compressors and the motor generator unit' in one' end and a shop 
and mine dry in the other. Also a small diversion dam was built 
in the creek and a pipe line installed tO the miie to provide 
water for mining and domestic, purposes. Some repair work was 
done in the adit and track was installed on the mine dump.


/







•	 tendin the A1it 


•	 Work in the 'adit commenced about July 10th and the face 
was advanced 22 feet before July 16th, the effective date of the 
original DN contract • The face at thts time was' located 30.5' 
beyond survey station L-'5 and was just about in the middle of the 
first of the three major shear zones encountered in the adit. 
Progress during the last half of Jóly was slow because of the bad 
ground through shear zone A (see map). At the end of the month 
the total advance on the óontract was 44.5'. 


During the months, of August, September and October the 
face was advanced a total of 464' through fairly good ground. No 
timbering was required through this section of the adit although 
several, zones of high water flow were encountered. 


About the middle of November when the face had been 
advanced to a point about 155' west of station L-'9, it was found 
necessary to begin timbering. , . The face was advanced 50' through 
badly sheared granite but at a point located 60 feet west of 
station L-1O the faulting was so severe and the water flow so 


• heavy that it was necessary to abandon the face. 	 '. 


Believing that, the penetration into the fault zone 
'would release the water pressure sufficiently to allow passage 
through the broken area at another point, a new heading was 
started at station L-10. Since it was felt that the granite-. 
sediment contact would be more quickly encountered by going to 


•	 the left then by going to the rights the new beading was driven 
to..the'left on a bearing Of S 47 W. 


Ground conditions on the new bearing 'continued to be 
• bad and water flow extremely heavy. The total advance for the 


month of December was only 83'.. Early in January of 1952. the right 
'wall of the heading became very soft and". bn the' l5h'. f theinonth 
it became impossible to hold the ground with timber. This 
condition necessitated another retreat to more finn ground. This 
time the new heading was started 30' back 'from the face .añd'.was 
advanced 848 during the last half of January. . 	 ' 


While the underground crews were attempting' to get 
through the second major shear zone, weather conditions outside' 
were extremely bad. Beginning, the last week of November, and 
lasting thruugh March, the heavy snow fall arid high' wind' 
velocity made it difficult to 'impossible to keep the' 5mile 
mine road open to traffic. Aid in plowing out the snow, normally 
supplied by the county, was nOt 'given during the winter of '1951-52. 
Until early in December, Paymaster crews 'were able' to' get by 
with a small tractor-dozer, but it then became apparent that 
the unit was too small. ,An AJ.lie-Cha]jners HD-7 dozer was 
purchased and was in use the balance of the 'winter. 'The cost 
of this work was exceedingly heavy. , ,	 ', ' " ••	 '
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Extendinthe Adit u. (àontj 


The funds allowed under the original contract were used 
up late in 1951. The exact date was difficult to ascertain. 
However, the work at the P&yrnaster was continued without inter-
ruption while applications for an amendment of the contract were 
submitted. 


•	 The contract was amended to provide for additional drifting 
and for diamond drilling if ore were not encountered within the 
limits of the allowable drifting. The amendment (No. 3) also 
provided for additional drifting following, the diamond drilling 
if the drilling produced encouraging results • The aggregate total 
of drifting and crosscutting under the amendment was 820' and 
the diamond drilling was not to exceed 600'. 


The starting point for the work under. the amended 
contract was established in the amendment as a.point 25' east of 
survey station L-12.' When the amendment became effective the 
heading had already advanced beyond the starting point and had 
again (for the 3rd time in shear zone B) encountered ground that 
was so bad that it' forced 'a retreat. The flow of water was the 
'greatest so far encountered. 


The new heading was started at a point 65? back from 
the caved face. and was driven in a direction approximately normal 
to the strike of the ahearzone. During the month of March, 1952, 
the face was advanced 107' and at the end of the month was 
completely through shear zone B (see Nap).	 .. . 


During April and most of Nay the heading was advanced 
rapidly. through good ground. Little timber was required until 
the '.adit entered the 'third shear zone at station j13 1 1751 
(see Map). The diamond drilling phase of'the amended contract 
was to be started. at about the point where the heading entered tie' 
shear. 'However, it was thought. advisable to drive into finn 
ground before trying to core drill. . This change ws .pernitted.. 
by contract amendment No • 4' and the heading was continued to a 
point located.at L-'13 plus 223'.	 .. 


Diamond Drilling. 


At that time the position of the Spokane-Idaho Mining' 
Company was rather difficult. Under the amended contract, . footage 
allowed prior to diamond drilling was used up and 'in order to 
maintain government participation the company was forced to 
diamond drill. We were allowed a maximum of 600 foot of drilling 
and under the contract we had to cut significant mineralization 
in order to justify 'further work.	 .. . 


The face of the adit was in granite even though' it was 
in the hanging wall of the downward projection of the quartzite 
granite cOntact. This,cou].d be accounted for by flattening of 
the contaOt or by faulting. The fault pattern already established 
led to the belief that faulting was responsible 'and that we wOre 
not completely through the last fault zone. The absence of cross' 
faulting in the middle tunnel, however, indicated that the 


5:..







•.	
5	


1. 
Diamond Drilling (nt. 


structure down-dip from known ore was apt to be in' its projected 
position. Aócordingly, the allowed diamond. drill footage waà laid 
out to prospect this area. 


• However, our proposed holes. were not acceptable to the 
government. The U • S • Geological Survey's DNEL Team . reoonnnended 
a different drilling program which was accepted by Spokane-Idaho 
on the grounds that the government would not further participate 
in the proposal made by us. 


jillin Resu!ts 


Hole No. 3- This hole was drilled flat on a bearing of 
N. 15° E. a distance of 144'. The hole was in granite 
all the way. Fault and gouge material was encountered 
at from 120 to 135'. No evidence of vein structure 
was fOund. 


Hole No. - This hole was drilled S. 70° W. at an angle of 
p].ue 31° for a total distance of 139'. Drilling was 
in granite to 102' where the granite-quartzite cqntact 


•	 was hit • The balance of the hole was ii quartzite. 


• Hole No. 3 The drilling of hOle No • 3 was from a point 
located at station L-13 plus 50'. The bearing was 
S • 47° W. and the vertical angle plus 450. The hole 
was in granite for the entire length of 200' • No. 
mineralization was encountered. 


The diamond drilling program was completed June, 30, 
1952.	 •••.	 •• 


Croascuttin to the Contact 


Early in July work was resumed in the adit under 
terms of amendment No. 3 of the contract.. The heading'was 
driven to the left to intercept the structure that was cut by 
D.D.H. No. 2. Several faults were encountered enroute and are 
shown on the map. After driving 106' from L-14,. the granite-
quartzite contact was cut. The heading was continued a few feet 
• to test the hanging wall and then a drift was started o the 
structure.


Dirifting	 • 


The granite-quartzite contact showed a little gouge and 
the quartzite was rusty with oxidized iron • No ore minerals 
were present.	 •	 • 


	


After drifting on the contact for approximately 50'	 • • 
• shear zone was encountered and the contact was bet. 	 '• ••
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jfting (cont) 


Believing that the offset was to the east, the 
drift was turned slightly and continued in quartzite until 
the ena of the month • At that t.time the aggregate footage 
under amendment No. 3 of the contract was used up and the 
work was stopped.


Qpolusions en1 Recommendations 


Certain features of the geology at the Paymaster 
are still not completely clear. One of the most perplexing 
problems is how to explain the surface mapping of the granite-
quartzite contact between shear zones B and C • If the dashed 
line is correct, this shear zone Cas mapped on the surface 
does not correlate with what we are calling shear zone C in 
• the adit. During a reconnaissance Survey, Mr. Brower Dellinger 
of the Spokane-Idaho found coñ8iderable evidence indicating 
that the surface outcropping of the granite-quartzite contact 


•	 ,	 between shear zones B and C is as shown by the dotted line 
•	 '	 on the map. This position of the contact fits the underground 


findings more closely and explains why D.D.H. No. 3 did not 
cut the structure. . 


The face of the adit is now in quartzite and apparently 
entirely through the last. shear' zone. 'If and when work is 
resumed at the. Paymaster, the 'first step is to bring the' traneit 
• survey to the face to check the Brunton work and' the, map. 
If the picture is not substantially changed the adit 'should be 
continued on its present trend until the quartzite-granite 
contact is again intercepted. The contact can then be explored 
by drifting. ' The distance to the contact should be' approximately 
loo t .	 '	 '	 ' H
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	 UNITED STATES 
DEPARTMENT OF THE INTER IO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


flT 


So. 157 Howard Street 
Spokane 11. , Washington	 )4V' 


	


Nc(ember	 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Be: Thcket DMEA-391X (Lead-Zinc) 
Paymaster, Inc. 
Blame County, Idaho 
Contract Idm-E59 


-	 Dear Mr. Johnson: 


Enclosed, are the original and. two signed copies of Amendment 
No. 5 to the subject contract. 


Copies of the amendment have been retained by the Operator, 
the Field Team, and. the Finance Officer.


Sincerely yours, 


*


	


	 A. E. Weissenborn 

&ecutive Officer, DI4EA 
Field Team, Region II 


Enclosure 


cc: Kiilsgaard. 
!JSBM (2)


c1
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


5o. 157 Howard Street 
Spokane I&, Washington


November U, 1952 


Mr. F. E. Johnson, Chairman 
Operating Committee DMEA 
Dept. of the Interior 
Washington 25, D. c.	 CV 1 ' '952 


Dear Mr. Johnson: 


In my letter of November Is. to you re the Paymaster 
Contract No. Idm-E59, Docket No. TFA-39lX (Lead-zinc) I note 
that I said, "Enclosed are signed copies of Amendment 3." This should 
have read "Amendment 6.11 Will you please make this correction on 
your copy of the letter.


Sincerely yours 


a- Li 
A. E. Weissenborn 
Executive Officer, 1EA 
Field Team, Region II 


Cc: US	 (2) 
Fiscal officer 
Kiilsgaard
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4lQch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


November I, 1952 


Mr. F. E. Johnson, Chairman 
Operating Couuiiittee, DNEA 	 L CV1 
Dept. of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson:,
(a 


Enclosed are signed copies of Anendment No. to the 
Paymaster contract Idm-E59, Docket No. DNEA-391X (Lead-Zinc), 
We believe that with these it will be possible to make the back 
payment due the Operator, and I wish to thank the Washington 
staff for taking care of this matter for us. 


By- copy of this letter, the Fiscal Officer t s copy is 
distributed.


Sincerely yours 


a 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 1 (in trip.) 


cc: USBN (2) 
Fiscal Officer w/l end. 
Kiilsgaard







FILE COPY 
SURNAME: 


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATIONADMINISTRATION 	
/ 


WASHINGTON 25 D C 


------- ------------------


OCT2 7 952	 -- ---------
Mr. A. E. Vetesenborn 
Exeoutive Officer	 . 
DIIEA Yield ?saa, 'egion XX 
South 357 lIoi.srd Street 	 ________ 
Spokene 4, Vsshiagto,


Res Deeket Ro. DU39U 
Contract 10. Xd*E59 (L.a4'4tno) 
1*iter, !no. 


D.ir Mr. Wets unborn s 


This r.spoad$ to your letter dated October 6, to 
the Ad*Lzdstrstor •oneerni* the propriety oS psy*snt of 
the Govrnasnt's sbar of the costs of certain tstz'oaattve 
pay increases and a tw ether .*sU ttes incurred prior 
to the date of Aarsnt 1k. 3 (Iy 20, 1952), tro* funds 
aad. s'silsb3c $er th*t Aa.nds.nt. 


The third persv*ph on psje 2 of Aadent 10. 3, 
li*its the as ci the fun	 d. availabl, by that *1nd*ent 
t* the work described therein der lzhtbit G" • Therefore, 
there is stsebs4 en Aandaet Ic. 6 whish substitute, a new 
paragraph three tea the original one end paraits the pa nt 
of allosable costs incurred under the contract prior to t e 
date of Aasndaent lo. 3.


Sincerely yours, ((j/() 	 i1O-2i-52	 1, 


Adm. R. File 
Chairman, Qperati, Coitt.• 


Operating Comm. 
Mr. Thayer Approved,	 Mr. Hedges 


____________________	
Hofflurid 


Pending Ai a, (j) 
G.1;ir UT*
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4JNITEI STA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


OCT1 61952, 


Mr. A. . etssenbern 
",eeuttve Officer 0 i!egton TI 
!)flA ?ielti Tern 
outh 157 Ittiar Street 


Soksne , V**tI%lt,fl' 


0 	


0 	


Ps: Dockt We. DK.9lI (Lead4inc) 
0 	


0 0	
ContraCt No. Ida59 


0 	


0 	


Psaaeter, inc.	 0 


0 	


0 	


hams Cowty, Idaho 0 	


0 	


0 


Dear Mr. ets1.LbOrn 


%closed plese find the' ortt*a1 an4 ft,e coDies of 
Aendient 4.. 5 to tb4IP*yete?, Inc. Rrploratton.Projeet Cen 
tract e, Ida. 59, Docket N.


I' 
This sjw'ndment Mkes ossib1e the legal paent of over. 


tjiqe ,'d tr1it tine vse increases due to a general increase in 
the rates nreiaflt*g in the ares	


I 


Please bars the original and copies signed, returntn the 
ort'4na1• aM tve eooies to this office.	 0 	 0, 


0 	


Stncerl yrnrs,	 0 	


. . 


9' 
(signc) TR	 JOUNSON 


Chstrnan, Operating Coe*tttee 


bcloeiu'es £	 XCorbett/bj1 (wrItten 10/15/52) 


0 	


00 . 	


0 	


0 	


Copy to: 0 Docket .	 :	 0 000.00 


0 	


0 	 Admr. B. FIle. 0 00	


0 


N	 .. L Hedges	 Op. Comilttèe	 0 
0 	 0 


0 	
.. . 


•0 	 .R. poe1ler(2)	 0 


•	 'ber, 1UDft* OtIi&DC$	 0 	
0 	


X. Corbett 0 	


0 	


0 


0 	
,0 	 Mr. Bishop	


0 	


0 


0 	 _______________ 
••	 0 	


•. . 


L0 	


0• 	


.000	


: 	


0
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


OCT1 19S 


Memorand.um 


To:	 Administrator 


From:	 Chief, Base Metals Division 


Subject: Justification for Amendment No. 5 to Dockçt No. DMEL-.391X, 
Paymaster, Inc. 


This amendment is a routine matter which does not increase 
the estimated. total cost of the project. 


The amendment is necessary to correct a defect in Amendment 
No. 3, which increased the estimated cost of the project but precluded 
the possibility of legally making payment of wage and salary increases, 
both for straight and. overtime work, which might be caused by a gem .-


era]. rise in the regional pay level. 


H. F. Keller, Chief 
Base Metals Division
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 F 1E 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
.d1 


WAH1NC1O-,-9rG. 


Spokane 2, Washington 
1201 N. Division St.


(Tb 
1) ( 


October 8, 1952 


MEMORANDUM 


To:	 DIYLEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Paymaster, Inc. mine, Blame County, Idaho, 
Contract Idin-E59, Docket No. DNEA 3931 (lead-zinc) 


The inspection was made October 2, 1952 by T. H. Kiilsgaard 
and J. Fuller of the USGS and H. T. Reno and V. Z. Johnson, USBM. One 
caretaker was the only Paymaster employee present, and the portal was 
cribbed to discourage casual entry. 


The inspecting party was able to reach the face in a short 
segment of drift along the quartzite contact. Lack of oxygen caused 
by the impaired ventilation of cribbed portal made it necessary to 
immediately leave the workings without sketching geology and excavation. 
A quick glance at the contact zone gave the impression of considerable 
shearing with oxidation stains, and enough water to make disagreeable 
working. Map submitted by Bob Gordon, engineer employed by Paymaster, 
shows the contact at a point 1,596 feet from the point of DMEA contract 
to participate, and the face is probably 30 feet westward along the 
strike.


The Operator reports that diamond drilling was completed 
during July 1952. D.D.H. #2 which was drilled plus 310, S. 700 W. 
for 90 feet in granite until contacting the formation change from 
90-120 ft.; quartzite 102-118 ft.; and indications of vein material 
118-120 ft.; and quartzite from 120-139 ft. D.D.H. #2 was started 
from Sta. L-l3 plus 220 ft. 


D.D.H. #1 started from the same point and drilled flat 
N. 15° E. encountered granite the entire distance of 144 ft. 


D.D.H. #3 was drilled plus 45°, 5. 47° W. a distance of 
200 ft. in granite from Sta. L-l3 plus 50 ft. 


If either hole D.D.H. #1 or #3 crossed the vein it was not 
recognized in core or sludge that was recovered. 


funds.
Exploration has been recessed for a review of corporation 


Orig. & 3—Wash." 
USGS (2) M/D 
DMEA	 VZJ V. Z. Johnson







UNITED STATES	 '	 iET UF Tht 


DEPARTMENT OF THE I NT.ERIOlote nr	 nttufl 
RECiJD 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT 16 1952 


So. 157 Howard Street 
Spokane 14 , Washington


October 6, 1952 


Mr. C. 0. Mittend.orf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25,. D. C.


Re: Docket DMEA-391 (Lead-Zinc) 
Paymaster, Inc. 
Contract Idin.-E59 


Dear Mr. Mittendorf: 


After my conversation with you relative to the difficulty in 
getting payment for the $1,200 retroactive pay on the above contract, 
I have talked further with Mr. Howard of the Bureau of Mines on this 
matter and I find that although results are the same, my understanding 
of the reason why the Fiscal Officer does not make payment is subject 
to some correction. The subject involved is some $1,200 retroactive 
pay plus a few other sm&1 items. As you know, the contract was 
amended and the amount of money was increased so that more work could 
be done after the original funds 'were exhausted. Mr. Lee' a point in 
refusing to make payment on the retroactive pay is that the money in 
the amendment was designated specifically for additional work an& 
therefore these funds cannot be used except for wrk specified in the 
amendment. Lee would be willing to certify the retroactive pay raise 
but he claims that only funds from the original contract can be used 
for that'purpose, and as these funds are exhauted no payment can be 
made even though there are sufficient funds in the amended. contract 
to make payment. On careful re-reading of the contract I am forced to 
conclude that Mr. Lee may have a legal basis for his refusal to certify, 
although, according to my way of thinking, refusal to certify for pay-
ment is contrary to the intent of the amendment as it seems evident 
that the retroactive pay raise is a legitimate expense in which the 
Government should share. Assuming that you and the Legal Division will 
agree with this (and I think that you will because I believe that the 
purpose of making the amendment was to permit the work to continue 
without interruption) a letter to Mr. Lee informing him that it is O.K. 
to certify this payment seems to be the only way by which payment can 
be made.


Sincerely yours, 


te4.J	 1 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: USBM (2)


Qj







-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum


WASHINGTON 25, D.C.


August iii, 1952 


To:	 Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 


From:	 Chief Counsel 


Subject: Paymaster, Inc., Docket No. DA-39lX, 
Contract No. Idm-E59 


Reference is made to your memorandum to me of 
August 7.


Your memorandum and the previous discussion raises 
this question: After the performance of additional work not 
originally provided for in an exploration project contract, 
may the contract be amendedH. to cover the additional work? 


The real question is not: "What is the effective 
date of an amendment to an exploration project contract if 
the amendment does not on its face indicate the effective 
date?"


The answer to the properly-stated question is 
R9 no, if the additional work was done by the operator 
voluntarily and withoit any understanding with the Govern-
ment that it would be covered into the contract by an 
amendment. The answer is "yes", if the additional work 
was done pursuant to an understanding with the Government, 
either oral or written, that the additional work would be 
covered into the contract by a written amendment. 


I presume that in most cases of additional work 
there has been some sort of advance understanding between 
the operator and the Field Team with respect to the additional 
work. Wherever this advance understanding is to the effect 
that the additional work will be added to the description 
of the work in the contract and contributed to as such by 
the Government, a written amendment of the contract is proper 
to carry out this oral understanding.







0• 


Whether any particular amendment covers additional 
work performed before the date of the amendment, must be 
determined from an examination of the amendment. If the 
amendment in terms relates back to a date prior to the per-
formance of the additional work, it is plain that the in-
tention is to cover the additional work even though it was 
performed before the date of the amendment. But there are 
other ways of making it plain that it is the intention of 
the amendment to cover the additional work performed before 
the date of the amendment. I think that any amendment 
which merely adds work to that described in the contract, 
without any express statement in the amendment with respect 
to its effective date, plainly, is intended to cover all of 
the additional work described in the amendment regardless 
of when the additional work was commenced. 


For the benefit of certifying officers any amend-
ments which are intended to relate to work performed before 
the date of the amendment, should contain some sort of a 
recital stating that the work was agreed to before it was 
performed. Such a recital might be as follows: 


"WHEREAS, the additional work described 
above was authorized by the Field Team Execu-
tive Officer before the commencement of the 
work for inclusion in the Exploration Project 
Contract . . ." 


If the absence of such a recital in an amendment 
is a stumbling block to any certifying officer, it would 
be easy to amend the amendment to include it. In our circu-
lar on amendments we will include some instructions on this 
subject. In the absence of such a recital, it does seem 
to me that the amendment itself is pretty good evidence that 
the parties understood about and agreed upon the work before 
it was performed, and that the certifying officer would not 
need to hold up payment on this account. 


J.L.Hf und 
i/Chief Counsel







1OF	 FILECOPY 


S	 UNITED STATES	
SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
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$ 	 S 


Z. L, cbe*b.re, jof (Signed) J. L. Chambers 


Contect A	 ,tratinn and Midit DiYiaS.0T 


Subjects Doe*t &.93X, Contevet We. Xdrn. 9 	 _______ 
Ds*ast*r, X*s,	 ' 


dey, Augtsst A, * ociiferunos s h114 In Mr. 4tter4orf's 
oUts. in which were present Messrs. !4ittendort, Tohnson, HOtfbmd, 
K.Usr, Chenbers and Woineenboi'n. Anong other things we disasøed Con-


	


We. Xd.E9 on.23 knorwn s	 Pnastmr, Ins. Ohs of The 
tic*s discussed .s 'ihat is the effectiv, date of an sted ensnd.. 
which does not specify any tinited time." Yzr r.p3y i that in 


,	 StSa at to the effective dates of te contract, 
Actitg on this advice I intora.d cer *sditcr in SpoJcaøe that the effective 
date .f an saennt which 414 t specify em eftecttve date is the 
affective date of the contrict itsett, end asked bin to give tht deci 
sioTi to cur	 Officer who is holding vcuch.rs on the bove cont*act 
tbr deter*initjpn of the etfeet4ve date of the en.mdant t!ereto. 


I em gtving ou this meaorsndb* as a record. It I have nie 
interpr.td o1ur nzlSrtg, please corrsot * so that I sen rake a correc-
tion by wire to the auditor eoneeed, 	 S 	 S 


This aenoranthit is written bsøise in a te1.pboe vereatic 
of this date with Mr. Lane, be questioned fts general appljseuon. 


JLchambers/wb 
August 7, 1952 


Copy to: Mails & Files	 S 



Admx. Reading 'i1. 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 AUG 7 1952


FILE COPY 
SURNAME: 


Mr. RObart 1', Ut11
	


UrMeil 


Seuth 15? !ewsrd Street 
$pCI	 $, Vesbirgtou 


Deer lob;


Refer os is .tojourettoroti*1y23, 1952,in.z4-
to tb. }'eeater, Iso,, Cc!ttreet Zcbi..Z9, J*intt 10 3, It appears 
that Mr. Veje 'bosni14 *iot 41s an effeetiv. date Mnt o, 3. 
Th Gia*rei Co*inesi hem saled that ihan an anandsant ea net bear en 
effeetive date, it t*.. the *ffaettve date of the ortgiia1 otrect. 
Therefore Aaandaont 10, 3 i411 hear the dst 1I*Jt.ttoes of the octraøt, 


j did sot give ne 5U7 d.t.i1 of the saeepttons taksi ) Mr. Xme 
I an r*b1e to ofir a *gg.stirns fc o3nering eeeh sxo.ptioa. 


V. ax. trtng to get an edt!ttio*1 auttcr for Regice II, V, 
have two spplt*nt, trcmt $.ettie, s of vioh appears to have the beeb 
g'suM i.bieb so need bat rara.s to treve]. ver soeb The other oxio dsss 
hot leases's U to r needs. Del Taibert, however, is in San Pren.isoo 
this so* aM i i*terisving several applicants, cm. of whiCh so hope 
will be wtg to aoea to Spcksne. I an very anztcszs to get another 
auditor to help because I think you should .*sea the 'ssponsibiltt of 
seeing that the 104's are olesred prouptiy. this doeø ot nean that the 
engineer and Mr. Weissenborn 411 be relieved of the respon.&bUlt7 of 
accepting 104'. free the eperettug standpoint, but ije hop. to relieve 
thee altogether free the financial standpoint as soon as can give you 
an assistant. We hope, a1ao that you 411 have tin. to assist Mr. 
WeiUenbor* in eleeritg the oueb.rs through the finance cUbe, 


lour thesirs are to g to Miss Z3orovies in regard to the b4et 
ease and she tells as abs has sent you S plee t No, 3 of Circular 19, 
so thai. is enclosed a oopy of Circuier 19, 


	


there are any	 fl gs4 .O eistsr I;

shall be glad to give thee apeda]. attention It you t411 write as. 


I note that you have been Aalml.shing this offire only one copy 
of the proaot audit. We requize t copies. )Uss flozwwie has been 
aaking en extr* eSpy but I believe your girl ecs*34 save her thiø wart 
4thc*at increasing her o typing this by Aareishirig the additional 


JlCharnbers/wb 8.-6...52 /'	 Sincerely yuu,	 2' Copy to: Mails & Files	 (	 A 
'5 


•	 p	 St"nr1) 1. 1. rhirnbers 


	


.1. .LJ..e	 / 


Mr. Veissenborn	 J57 L. hanbe's, Chief 
Mr. Chembers	 Contrect fiatretton cnd 


Madit Division 
Enclosure
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	 4	 IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 4, Washington 


1fc	 1i't f:rb;,
June 19, 1952 


JUN 2 31952 


Memorandum 


To:
	 Frank E. Johnson, Chairman, Operating Committee, DNEA 


From:
	


A. E. Weissenborn, Exec. Officer, DNEA Field Team, 
Region II 


Subject: Amendment No. 4 to Paymaster Mines, Inc., Contract 1dm-
E59, Docket DMEA-391X 


Attached are the original and 2 copies of Amendment No. 4 
to the subject contract • This amendment was necessary in order to 
completely penetrate fault zone "C" before establishing a diamond 
drill station. The total amount of drifting and crosscutting has not 
been changed.


a 
A.E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM


4• 
..0



I'







I.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


.c	 p ' 
WASH INGTON 25, D. C. 


So. 157 Howard Street 
Spokane b, Washirgton


June 10, 1952 


Memorandum 


To:


	


	 A. B. Weissenborn, Executive Officer, DME& Field Team,

Region U 


From:	 Thor H. Kiilagaard, Geologist, U. S. Geelogical Survey 


Subject: Routine report on the Paymaster mine, DNE& Contract 
No. Idm-E.59. 


On May 22 and 23, 1952, I' examined the Paymaster mine in 
company with Mr. Tom Howard, U. S. Bureau of Mines. We found the 
Exploratory adit being extended at a satisfactory rate of advance 
in a N. 141 0 W. direction, but that the face had entered a major 
shear zone which was impeding progress. The Exploratory adit, from 
the time of my last visit to the property on March 23, 1952, has 
been continuously in granite and has crossed a succession of north-j 
east-'trending shear zones, some of which are fairly large sized. 


Fellowing our visit to the Exploratory adit, we declded 
to examine the surface to determine if possible the location of the 
granite-.quartzite contact overlying the area being explored, and. 
its possible projection to the Exploratory adit level. Doubt had 
arisen in our minds as to the validity of the contact shown on the 
map, as presented by Paymaster, Inc., officials, and since the 
surface had never been examined by DAE& examiners a surface study 
appeared to be warranted. Field examination quickly revealed that 
the granite-quartzite contact did not extend in a norma]. position 
around the hillside, as postulated by Paymaster officials, but was 
instead highly faulted and very irregular. In view of the faulted 
condition of the contact, it was decided to plane table the contact 
area and the vein outcrop; one day was spent performing this work. 
The plane table map of .the surface is intended to be used as an 
overlay of the underground geclogic map I prepared on March 21, 1952. 


It will be noted on the underground map dated March 21, 
1952, that the Exploratory adit encountered several major northeast.. 
trending shear zones, two of which, shear zones "A n and	 had

caused much trouble to mining operations • On the basis of ,these 
northeast shear zones, coupled with the probability of encountering 
other parallel shear zones, it was recommended that the Exploratory 
adit be driven N. iO ..i5O W. until all northeast-.trending shear zones 
were completely intersected or until the quartzite contact was 
reached.


/







. .
	 -2-	 • . 


From March 21 until May 22, 19S2, the Ecploratory adit 
advanced about lilO feet, remaining entirely in granite but encounter-
ing several northeast-trending shear zones. On May 22, the adit face 
had penetrated U feet into a major shear zone, hereafter referred to 
as shear zone "C". If Howard's and my interpretation of the surface 
geology is correct, shear zone "C" will be the last northeast-trending 
shear zone to impede exploration work. Following this line of 
reasoning, we recommended to the mine foreman that as soon as shear 
zone "C" is completely intersected the heading be turned to the north-
east for about 10 feet to provide for a diamond drill station and then 
stopped. From this station we recommended a diamond drill hole to go 
N, 5O E; this hole should intersect the vein iü about 100 feet. 
However, if the vein is not found within lO feet it will be assumed 
that the dip of the vein has flattened and therefore a diamond drill 
hole should be drilled in a 8. 60 W. direction to search for the vein. 
The mine foreman advised the camining Team that their recnmendation 
would be complied with and that a drilling contractor bad been con-
tacted who had quoted a drilling price within the cost limits allowed 
in the DME& contract. 


•	 Perusal of the surface overlay map will show the magnitude 
of shear zones "A", "B", "C", and the Gulch fault which is southeast 
of present mine workings. Had Paymaster, Inc., officials taken the 
trouble to map these struc tures prior to entering into the present 
exploration program, they would undoubtedly have greatly changed the 
exploration program at a considerable financial saving to themselves. 


One irregularity on the surface map that is difficult to 
explain is the block of quartzite between shear zones "B" and "C". 
This block has been intersected by the cploratory adit, at a level 
about 3S0 feet below the outcrop and there the adit was in granite. 
It is probable that the quartzite in this block is an overlying 
segment whose keel or granite contact passes above the adit level 
owing to a flattening in dip, or that the area is affected by 
faulting which is not shown on the surface map. Much of the surface 
in this block is overlain by mantle, thereby precluding a thorough 
study. Some evidence of the flattening in dip of the gránite-quartzite 
contact is supported by Cross-sections C-C' to A-A', which show a 
flattening of dip of the contact between the middle tunnel and the 
outcrop from northwest to southeast. There is also in this area a 
tendency of the vein to pull away from the contact, leading one to 
speculate on the possibility of the vein being southwest of the 
Ecp1oratory adit (see section A-A'). 


cc: USBM 
DMEA. 
USGS (sRo)







UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane , Washington


IN REPLY REFER TO: 


May 21, 1952 


Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


flEPAflT;E;? C i 
Defcns I!Int( 


EEIj 


MiW 2 61952 


Gentlemen:


Enclosed are the original and two copies (all signed) 
of xnend.rnent No. 	 to Contract No. Idm-E-59, Docket No. DMEA-91X, 
Paymaster, Inc. 


The operator has retained one copy. 


Sincerely, 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Mr. A. '. Weissenborn 
Executive Officer, Region IV 
DiEA Yield Te 
224 New Cu$tamhoise Building 
Denver 2, Colorado


et Docket No. )MFA 391

?ayinaster, Inc. 
Amendment 2 


Dear Mr. Weissenborn: 


Enclosed, herewith, are two copies of the executed amendent 


to the subject contract. One copy is to be given to the Operator and 


the other attached to your copy of the contract, 


3incerely yours,


4) • c' 
D. E. Mou1d ( 


fl. F. Moulth', Chief 
ease Mot1e Division 
Defen5e '7iner&l "xplorat ion 
Administration 


Enclosures - 2 


DEMoulds/hrnj 
5.-19-.52 
CC to: Adii. Reading File 


Docket File Copy 
Mr. Moulds 
Region IV


a
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FILE COPY 


SURNAME: 


DEPARTMENT OF THE U'1TEFOR 
DEFENSE MINERALS ADM I NISTRATION


	


iiiiiiii 
WASHINGTON . 25, D. C. 


Mr. A. . Weiss enborn 
Exeøutive Officer, Region II 
DMtA Field Team 
South 157 }oward tr'eet 
Spokane 4, Wá3hingt*t 


Dear Mr. Jeionborn:


e: Anendnt No. 3 
Dooket No. D}k• $1 
Psymaeter, Ino. Leed.Z Inc 
çitiat flO,lL 


We are transnitting, herewith, the original and five coplee 
of Amendment No. 3 to coetract IE59, Payster, Inc., covering the 
increased cost of the exploration work required to reaeh the objective 
of the project. 


Tho amendznent has been drawn in a000rdanoe with oorreepondanoe 
arid dieouasi between menibors of your staff. nd this off toe, and hae 
been signod for the &overnziiont • If the form and content tteet with rour 
approval, please hare the origin*l and all ocIos sIgned and dated by 
the operator, and distribute in thO auatonarr zanner. 


Sinoerejr yours, 


jj 


Chairman, Cerating C,utiitt 
Defense Minerals Exploration 


Eclasures6
	


Mrniniatratjc 


:Fxcorbett /DEMoulds/mefl 5/13/)2 
cc to: Docket File Copy / 


Adm. R File 
Operating Committee 
Mr. Moulds 
Mr Corbett 
Mr. Bishop 
Mr. McKnight 
Region II


AicVEDi 
'r . :-	 T;E 


)mber, Bureau of Mthes 
-	 -.	 1	 .1(4,) 


Member, Geologioa2.


)
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32 WA SP /I—GS — G/	 MAY 131952	 ':: 


SPOKANE 5'12-52 1230P 


MR. C. 0. NITTENDORF	 '	 -'	 •IJ 


ACTING ADMINISTRATOR, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WA /25/ D.C. 


RE., STATUS OF AMENDMENT TO PAYMASTER, , INC., 'CONTRACT IDME59. 


OPERATOR REQUESTED AMENDMENT TO ' INCREASE FUNDS IN CONTRACT 


ON FEBRUARY 2,5-, 1952. FOLLOWING CONFERENCES WITH FIELD TEAM, OPERATOR' 


SUBMITTED REVISED AMENDMENT ON MARCH 7. ADDITIONAL CONFERENCES WITH 


OPERATOR CHANGED REVISED AMENDMENT WHICH WAS FORWARDED TO JA'SHINGTON 


D. C. 'MARCH 27, NUMEROUS PHONE CALLS AND DIREcT CONSULTATION WITH WASH 


INCTON OFFICIALS URGED IMMEDIATE ACTION ON AMENDMENT, AND ON APRIL 25 


WASHINGTON OFFICE WAS ADVISED BY MEMO THAT PAYMASTER WOULD SHUT DOWN 


OPERATIONS •IF AMENDMENT WAS NOT RECEIVED BY NAY 15. 


AS OF NAY 12, NO WORD HAS BEEN RECEIVED ON AMENDMENT STATUS. IT 


IS IMPERATIVE THAT, FIELD TEAM RECEIVE IMMEDIATE ACTION ON AMENDMENT, 


.' OTHERWISE GOVERNMENT STANDS TO LOSE ENTIRE INVESTMENT IN PAYMASTER 


DCPLORATION PROGRAM. -	 ,.	
' 


A. E. WEISSENBORN, EXECUTIVE OFFICER, DMEA ' FIELD TEAM, REGION II. 


IDN'-E59 25 1952 7 27 25 15 12 


VA 121232P	 '	 '
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FILE COPY 


SURNAME: 


UNITED STATES
	


eoo 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


sr'. w. 


P. 0. i.	


MAY 1. 


U*y Oregca 


DKr. Zae 


R.ti*wm Is d. to yr letter of )lsreb , 192, 
e1oda a ooj of AumI.e*t 1. 1, 21t*d Xsr 1, 1952, ftet. 
iztg rtaIs obenges in the nt under Contrast Ito •	 Doeket 
It*.	 4th P pester, SM., and	 iig the 3asltty 0:

the


*ir Ito. 53 0: the Actb Seeretery 0: the Int.or, 
dated £,gust 16, 1951., *Iimtod to the Exstis Offiesra of t 
Z14Xa Field T, the authority to enter Into saideants for explors.. 
ticn contrasts to the extent of nakieg eng. in the description of 
the project, the wt to be psrtorsed, etc. In view of this Order I 
de not bSU*Vn that there is amy stion as to the legality of this 


With raforanee to the endliuree dering the period July 16 
to Septenbor 30, 1951, it appecre that the *nt of $23,194.58 re-
ported by the Operator included *t least $8, in initory on bend 
as of S.$amber 30,	 riug s*et iteis as tinber, pipes, power,

nil, ie1, ate., in aufficient ntitie. for the entire project. 
Thee. ancients of I*itory itens should be taken into Consider*tLC* 
ièien ca1oulat2zg the eoitm per wnit of work perfbraed. *ot having 
d*tinite or perttt infouMtign as to the expesd.ttur.s clelaid 
by the Operator on hii October to 'aa*ry, inclusive, M .2OI.'s, I 
can not 'Pry veIl offer you	 2* the *y 0: ocements. 1!owsver, 
I would anggest that jon sake pajeent of these	 provided

that the em*nts claiasd are within the aggregete total anoimts 
as stated in Article 13 of the soutrect and are within the amounts 
ptttod :bi the several btts atta	 to the ctraot. 


! rgretth. delay in ret*ri*i*zg this auenCcnt to jon.. It 
*e hcld with the intettl* of diaanssiug the nattor during onr re-
cent visit to Waobingt


- 


S Sin*re, 
EDTalbert/wb	 4jJL . 
May 1, 1952	


5 5 


Jay L. Chambers, Chief 
Copy to Mails & Files	 Contract AcIIiItistTsjioD and 


Adràr.. Reading File Audit Division 
Mr. Chambers L.	 -.
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M. E. Volin, 4ember, DMEA Field Team, Eeg. Ii	 iay 12, 19.. 


T. . Howard, mining engineer, i3uz'eau of Mines 


Routine inspection, Paymaster Mines, Inc., Contract Idm-E59, Dcket 
No. 391X (lead-sinc) 


The iubjct inspection was made April 23 1952, with Ernest 
Lomas, mine superintendent. 


Work was in progress in the northwest heading which was 
started just bOfore my last previous i?ispection on February 29, 
1952. The fault which caused the loss of the last heading had 
been successfully penetrated in this new crosscut aid the heading 
advanced to a total length of 270 feet • The first 138 feet 
required timber and the crosscut s wet for its entire length. 
Another strong northeast striking fault was encountered at 260 
feet and was passed through successfully. 


The target øtructure had not yet been reached and the face 
was still in granite. An attempt was made to locate the vein 
by drilling a long hole northeast from the crosscut at 128 feet. 
The bit and a drill rod were lost after only 20 test had been 
drilled. Drilling was so difficult that the hole was given up. 


Lomas stated that he had been inforxned by officials of the 
confpany that work would be suspended ay 15, 1952, pending action 
by DKE& on their request for additional funds with which to. complete 
the project.


T. E. ioward


- 
Orig. to files 
cc: iZG3, $pokana 


2 cys -. Wash. 
Thil


41
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' OFFICE OF THE ADMINISTRATOR S	 .1. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


c H 


DEFENSE MINERALS ADMINISTRATION 	 j'p 2 L g52 WASHINGTON 25, D. C. 
So. 157 Howard Street 
Spokane ii., Washington


April 25, 1952 


Air Mail 


Memorandum 


To:	 D. E. MouJ_ds, Base Metals Division, DME.A. 


From:	 Thor H. Kiilsgaard, Geologist, U. S. Geological Survey, 
Region II. 


Subject: Paymaster, Inc., Contract Idm-E59, amendment to increase 
contract funds. 


This memorandum will support our recent telephone conver-
sation concerning the proposed amendment to the Paymaster contract. 
As you will recall, we more or less decided to establish the amend-
ment on a stage basis in which we would agree to provide funds in the 
amendment sufficient to carry the 'project to its original goal, and 
then, pending on results of our findings,' either terminate the contract 
or allow drifting to continue an additional 700 feet. 


In reg ard to recent advance of the Paymaster heading, Tom• 
Howard, U. S. Bureau of Nines, visited the mine on April 23, 1952. At 
that time the Exploratory adit had been advanced 278 feet in a / 
N. L1.o° - L15° W. direction from station L 12, as shown on the map 
accompanying my memorandum on the Paymaster mine dated March 27, 1952. 
The advance from station L 12 has been continuously in granite, and 
has passed through a succession of northeast-trending shear zones, 
most of which have had to be timbered. A major fault, striking 
N. 600 i, and dipping 85° NW., was intersected 265 feet from station 
L 12. This fault is ccparable with shear zones "A" and "B", as shown 
on my map of March 27. It is mt ere sting to note that this ,fault was 
passed through without losing the heading, a fact which both Howard 
and I agree was largely due to meeting the fault at right angles 
instead of an acute angle as did other lost headings shown on my map 
of March 27. 


The face of the present heading is now west of the projected 
position Of the quartzite contact, but it is still in granite. It is 
recommended that the heading continue to advance on its present bearing 
for at least )430 feet, from station L 12, or until the quartzite is 
intersected. At that point, if the vein has not been found, the 
operator should stop the advance and either diamond drill or long hole 
drill for the vein. It is not believed advisable to drill from the 
present heading owing to the major northeast-trending shear zones, 
which have probab]y displaced the vein.







S. 
The present heading is advancing toward the downward pro-


jection of that part of the vein which contained productive ore shoots 
on the upper levels. It is therefore not to be construed as wasted 
effort, as the original intent of the exploration program was to get 
beneath those ore shoots. 


Most of the adit advance from station L 12 has required 
timbering. The advance, although fairly rapid, •has been expensive, 
costing somewhere in the vicinity of 55.00 per foot. 


Attached is a copy of Amendment No.Chich I have drawn up 
as a result of our telephone conversation. If you disagree with its 
contents, please revise; however, I would caution against cutting the 
unit costs too much, as the estimated cost proposed in Howard's 
memorandum of March Ui., 1952, appears to be running pretty close to 
actual operational costs. I might add that Howard was advised by the 
mine foreman that Paymaster, Inc. plan to cease exploration operations 
on May 15, if they have not been granted some sort of a contract 
amendment by that date.


)7CJ2 
Thor H. Kiilsgaard 
Geologist 


End osure







U N I TED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.


April 21, l9S2 


Memorandum 


To:	 D. E. Noulds, DMEA, 


From:	 H. E. Olund, USBM 


Subject: Paymaster, Inc. - Request for additional funds to complete 
Contract IDM-E-9, DMEA. Docket No. 391 


The fu.nds, Ii3,0O0, for the original program were exhausted 
about January 35, l92, after completing about 83 feet of the X-cut 
tunnel. (Factors which contributed to the exhaustion of the funds at 
this point were (a) difficulty in obtaining competent labor, (b) 
abnormal winter weather conditions, (c) unexpected bad ground, (d) 
supply and transportation costs, which were higher than was expected. 


The original contract provided for 00 feet of cross-cutting 
at $2S,00 per foot. However, about 1,020 feet of cross-cutting has 
so far been completed at a cost of $S7.lO per foot. The course of the 
X-cut had to be changed due to badground and l8S feet of the total 
advance was lost, leaving 83S feet of net advance. 


- The projected position of the contact has been passed but 
the only indication of mineralization found was a series of copper 
stained joints. 


The field team made an examination of the project early in 
March l9S2, and has submitted a report recommending an extension of 
the project for l,90 feet of X-cuts and drifting, which will take 
about U months to complete and will cost 90,791.90 (Government 
share $1i5,39S.9). Detailed costs are given. These costs show an 
average of $7.3O per foot for the extended contract which we consider 
a very high cost per foot for X-cutting and drifting. 


We recommend. that this project be reconsidered by the field 
team to see if a cheaper method of exploration can be arranged. We 
would recommend running the present drift ahead until it passes through 
the contact with the quartzite, then drill a diamond drill hole north 
to cut and øxplore the area' beyond the contact. Drill another hole due 
south to find the faulted contact in that direction. If mineralization 
is discovered in either contact zone then we can decide where , to go and 
how much exploration work to allow.
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If no niineralization is discovered in either hole we may 
not aflow an extension of the contract beyond this point. 


2
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SIN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


Memorandum 


To:	 Mr. D. E. Moulds 


From:	 E. L. Newoomb 


Subject: Geological recommendation


April iL'., 1952 


Rea N&,39LX. 
(Application to amend 
contract Idin-.'E59) 


Paymaster Mine 
Blame County, Idaho 
$90,769 


The Paymaster, Incorporated, has applied for an amendnient to 
increase its contract funds in order to complete the original project, 
and also to do an additional 700 feet of drifting. 


The field team has reviewed the proposed amendnient, and they 
recommend that. the contract should be increased by $90,789. About 
$50,789 will be used to complete the original contract, and $39,970 for 
new work not inoluded in the original contract. 


The original contract pro'ided for 500 feet of crosscutting at 
an estimated cost of $25.00 per foot and 1,000 feet of drifting at $30.50 
per foot. However, about 1,020 feet of crosscutting has been done at a 
cost of approximately $57.10 per foot. However, since 185 feet of this 
total advance was lost, because of bad ground conditions, the effective 
advance was 835 feet. The increase in crosscutting was a result of 
altering the course of the orossowb, because of o strong shear zones, 
heavy ground, and strong water courses in the sheared ground. About 
January 20, 1952, the contract funds were fully expended, because of 
the increased costs of crosscutting under such adverse conditions. 8ino 
that date, the conipanyhas advanced the crosscut with ita own funds; 
however, it is no longer able to continue the work without further 
Government assistance. 


Apparently the ground conditions encountered by the cro escutting 
could not be anticipated from an examination of the surface outcrops or 
in the old workings. However, a better understanding of the geological 
conditions. encountered during the advance of the crosscut, by the mine 
manager, could have resulted in considerable saving of time and money. 


At present, the crosscut has passed the point where the pro 
jec ted vein should have been encountered. The only evidence of mineral-' 
ization at this point was a zone of copper-stained joints, which may 
intersect the vein above the exploration level. Since the vein has not 
been intersected south of shear zone "B", there is a strong indication 
that the vein has been displaced by faulting along this shear zone. The







•. 


field teem postulates that the granite-quartzite contact may bend to 
the south on the basis of evidence projected from the surface map. 
However, faulting along shear zone "B" may also account for the bend-
ing in the contact.. 


The field teem has recommended the following program to be 
included under' the amended contract: 


1) Present heading to be continued 1 !i5" W until zóne 
and any other parallel shear zones to •the northwest are completely 
intersected. 


- 2) When the heading reaches firm ground, drilling should 
be advanced to the northeast'and then, if the vein is not found, to 
the southwest. 


3) After the vein is located, drifting should be , continued 
on the vein to a point 700 feet beyond the limit in the original con-
tract. An estimated 1590 feet of crosscutting and drifting will be 
needed to complete 'the project. 


If the contract is not amended, nothing further will be learned 
about the downward projection of the Paymaster vein and the work done to 
the present time will be wasted. 


We recommend that the contract should be amended to allow the 
work proposed by the field team. ' 


CYLe4-
F:. ' . Newoomb' 
Geologat
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1!he inventory on band September 30, 1951 is as follows: 


$ 2138.00 
268.80 
122.19 
711.55 


1116.00 
1185.00 
124];.25 
l+k,00 
850.00



• iz6.00

42.00

21.24

36.00 


10,692'	 . .	 StuU Timber 
•	 112' Culvert )i)5 


575' 1	 pp •	
.	 665' 4Rptp 


•	 900' 12	 vent pipe 
6,000* Powder 


19.860*	 . 20* rail 
2,000' Ib. Lumber 
5,000 gal. Yie•1	 Stove Oil 
8 toM Coal 


• iroll 
9 Bxø B1astin	 caps 


150 lectric primers


$ 8,002.43 


The indicated purchases and inventory results in a . *eage of 
$3,446.43 or $9.49 per foot. The cost p' foot would then appear to be 
$30.15, which is generally in line with the coat of starting the project 
and accomplishing 363 feet of work. • 


It appears that an inventory has been built up, and. paiI. 
currently, for sufficient quantity of some items for the. entire project. 
Mine rails, for exaLple, in the inventory, will lay 1,490 feet of track and 
only 1,137 feet renain in the project (l5O0. 36)). 


The attached letter from the 1'ical Officer with included amend-' 
ment o. 1, has presented additional data indicating that total expense 
has exceeded the maximum of the project and has resulted, in only 892.7 
feet of crosscutting. This division baa received only the two progrOs 
reports and does not have a copy of .Ainendai•ntNo. I as yet. . We thus 
do not h ye the data to further investigate the indicated exorbitant 
oot of $50.80 per foot in comparison to the estimated. average of 


apreximate1y $28.70 .	 . 


It is also impoezb1e to deteraine the reason for the excess 
of crosscuttug over that originally applied for. If results of.the. 
work indicated the neesetty of crosscutting to reach the Paymaster vein 
objective, the Amendment would be applicable. . 


3efore this letter can be constructively answered., the field 
will necessarily have to report on the project. • This memorandum is 
presented for your information and discussion a .s to further action. 


DEMouldo/bmj	 •
	


D. L Moulds. 


CC to: Docket Pi15 Copy, 	 • 
Mr. Moulds


U 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
Albany, Oregon 


REGION II
	


March 2, 1952 


Defense Minerals Exploration Administrat. on 
Contract Audit Division 
Washington 25, D. C.


(Thru: Mr. Kenfi eld Bailey) 


Gentlemen: 


Reference is made to exploration contract Idm-E59, docke t 
No. tA 391X, entered into with Paymaster, Inc., 611 Peyton Bldg., 
Spokane, Washington. 


On March 3, when auditing the contractor's invoice (Form NF-104) 
for Septnber 1951, I called the attentLon of the representatives 
of the D14EA Field Team at Spokane to the fact that the cortract 
specifies that 500 feet of crosscutting s to be performed at an 
estimated maximum expenditure of $12,500.00, while the operator 	 \ ?
during the period July 16.-September 30 reportedly expended $23,194,58) 
in crosscutting 363 feet. Nothir had been done on drifting, which 
was to be the work calling for the major expenditure. 


I have now received invoices (Forms MF-104) from the operator 
througi the month of January, ithich shows a total expenditure of 
$45,347. 24 in crosscutting 92.7 feet. No drifting has been thne 
and expenditures allowed by the contract have been exceeded. I 
understand the executive of fleer of the DNEA Field Team has made 
a recommend ati on to the Wa-uingthn office allowing additional 
expenditures under the cortract. 


I am attaching copy of Arnendirent No. 1, executed March 21, 1952 
relative to work to be done under the contract. TIre is qustion 
in my mind that such an amendment may be entered into in the field, 
and considerable doubt exists in my mind as to its legality in the 
circumstances, 


Kindly let me have ycur comments in this regard as soon as 
possible, and return the airendment to this office,


P.S. Payirent will not be made 
January until this matter


Very truly yours, 


W. Rul n Lee 
Fiscal Officer 


on operator's invoices 
is sett]ecl.	 WRL


for period October-
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane )4, Washington


March 27, 1952 


Operating Committee 
Defense lviinerals Exploration Administration 
Department of Interior 
Washington 25, D. C. 


Inasmuch as the company is now operating beyond the limits 
of the contract, we request that this be given prompt attention so that 
the operators may be advised as soon as possible wha1 the decision may 
be.


	


EPkRT:E;7 CF TE [;;E	 0. 
Defce f'j-	 A. E. Weissenborn 


Executive Officer, DMEA 


	


MIR 3 1952	
e1d Team, Region II
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OFFICE OF THE ADMINISTRATOR 0 ••	 S. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 177 Howard. Street 
Spokane , Washington


March 27, 1972 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 DMEA Field Team, Region II 


Subject: Paymaster, Inc., Contract Idm-E59, amendment to increase 
contract funds. 


Enclosed is a formal application from the Paymaster to 
increase the amount of the funds allotted. to contract Idm-E59. 
Memorandum by Tom Howard, U. S. Bureau of Mines, and. Thor Kiilsgaard, 
U. S. Geological Survey, concerning the proposal are attached. 


At first sight a request to increase a $I1.3,000 exploration 
contract by $90 , 789 .00 is rather startling. However, about $71,000.00 
is to complete the original contract; $39,970 . 00 is for new work not 
contemplated in the original contract.. 


The original contract provided for 700 feet of crosscutting 
at an estimated cost of $27.00 a foot and. 1,000 feet of drifting at 
$30.50 a foot. Actually, about 1,020 feet of crosscutting has been 
done at a cost of around $77 .10 per foot, and of this about i8 feet 
was lost due to bad ground--leaving an effective advance of about 
835 feet. The increase in crosscutting resulted largely from alter-
ing the course of the crosscut on several occasions due to bad. grou.. 
However, funds ran out before the objective was reached. (See plant 
map attached to Kiilsgaard's report.)


I :: 
High costs are attributed to several factors: 


1. Unexpected bad ground conditions, the water-filled ti1J 3 iQ5 fissures in particular causing much difficulty. 


2. Unusually heavy snows which hampered work considerably 
and caused. absenteeism. 


3. The isolated state of the mine and. the extremely wet 
working conditions underground made it almost impossible 
to recruit and hold an efficient crew of miners.


Reviwc 
DMEA O LNG cOMMITTE 


(date)







Ii-. A lack of understanding of the geological conditions 
resulted in some lost motion. These conditions, however, 
became fully apparent only when the work had reached nearly 
to its present state. 


It is believed that the crosscut is not very far from the 
vein. The operators believe that vein follows the quartz ite -granite 
contact; Survey geologists postulate that the vein may depart from 
the contact. Both parties believe that the bend on the contact (pro-
jected fr.om surface mapping) is the result of faulting along the "B" 
shear zone and perhaps along other parallel shears. The plan is to 
drive the croscut straight ahead normal to the direction of faulting 
until the disturbed zone is passed and then either follow the granite-
quartzite contact or crosscut to the vein, depending on circumstances. 
It is hoped that ground conditions will improve and that costs will 
be materially reduced; nevertheless, it seems only prudent to use 
actual costs to date in estimating the cost of future work. 


The operator indicates that funds ran out about the middle 
'of December; a review of his accounts indicates that this was nearer 
the 20th of January, the difference resulting from the deletion of 
certain items claimed, in his MF-l0# forms. Since that date the operator 
has continued with his own funds but cannot do so much longer. The 
operator was slow in submitting his last reports; checking them took 
time and further time has been consumed in working out plans that would 
be satisfactory to the operator and the Field Team and in discussion of 
allowable items of cost. 


The Field Team urges that the contract be amended as suggested 
in'Mr. Howard's memorandum, for it believes that the ore possibilities 
warrant the additional cost as pointed out in Kiilsgaard's memo. The 
abandonment of the project at this point woul& result in a dead loss 
to both the government and the operator; if the proposed work finds 
the anticipated tonnage of ore, both should be repayed. 


If it does not violate policy, the Field Team urges that 
the amendment be made retroactive to the time the original fund.s were 
expended.


By DNEA Field Team, Region II 


A. E. Weissenborn, Executive Officer 
(U. S. Geological survey) 


'-'1//I' Id L I/. /1 


!. E. Volin, Member 
(U. S. Bureau of Mines) 


Enclosures 
cc: USBM, Spokane
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
A.


".	 •.--,	 WASHINGTON 25, D. C. 


Dk; L:'	 So. 177 Howard. Street 
Spokane , Washington 


r:, 3-i952
	


March 27, 1952 


Memorandum 


To:	 A. E. Weissenborn, Exec. Officer, DIVIEA Field Team, Region II	 // 


From:	 Thor H. Kiilsgaard, Geologist, U. S. Geological Survey 


Subject: Paymaster, Inc., Contract Idin-E59, amendment to increase 
contract funds. 


Paymaster, Inc., has expended the funds allotted to DMEA 
contract Idm-E59, without reaching the Company's exploration target. 
Paymaster, Inc., has therefore applied for an amendment to increase 
its contract funds, which would allow that Company to complete its 
previously proposed program, and. also to do an additional 700 feet 
of drifting. The proposed amendment, as submitted. by Paymaster 
officials, has been thoroughly analyzed and revised. by Mr. Tom Howard, 
U. S. Bureau of Mines, whose memorandum is submitted herewith. It 
is recommended that Mr. Howard's revised amendment be approved, and. 
that Paymaster, Inc., be granted an amendment increasing the amount 
of the original contract by $90,789.00. 


Contract Idm-E59 was for an estimated $4-3,O00; the funds to 
be expended in driving 700 feet of crosscut to the southwest to 
intersect the Paymaster vein, and 1,000 feet of drifting to the 
northwest on the vein. Work was to commence at the face of the Ex-
ploratory adit (see map attached to the contract); however, heavy 
ground was encountered at the face, so the heading was backed. up 50 
feet and. turned, to the northwest (see accompanying map). The heading 
was driven on the new course for about 66o feet, where it was again 
lost in sheared and heavy ground. The operator again backed up about 
50 feet and turned. the heading to the southwest in a direction he 
believed to be normal to the sheared. zone, After following the new 
direction for 170 feet, a strong water course was encountered and the 
heading consequently abandoned. The operator backed. up 20 feet and. 
started a new course to the west, which was advanced 1140 feet when 
heavy-sheared ground made further advance financially unfeasible. 
The heading was consequently backed up 63 feet and. turned on a new 
bearing, N. 1I5° W., where it is being advanced at the present time.


(4
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To date, about 1,020 feet of crosscut has been driven by 
Paymaster, Inc., but the Paymaster vein is yet to be intersected. 
This increase over the original estimate of 500 feet of crosscut 
has been brought about by: 


1. Turning the heading to the northwest, thus approaching 
the vein at an acute angle, instead of normal to the strike 
of the vein as was originally planned. 


2. Approximately i8 feet of adit advance has been lost 
because the heading has been backed up and turned to new 
courses in order to bypass sheared, and. heavy ground. 


3. Probable fault displacement of the vein by major north-
east-trending shear zones that were unknown when the contract 
commenced. 


The Paymaster mine was visited twice by the writer during 
the early fall months of 1951, but time spent on the property did not 
permit de1ailed geologic mapping. The general position of shear zone 
"A" was discussed with the operator, as was the northwest bearing of 
the advancing adit. The operator explained that the adit was being 
advanced to the northwest because the company was primarily interested. 
in getting under that portion of the vein that had. been stoped. above. 
It was reasoned that such a direction of approach sacrificed some 
drifting for crosscutting, but would. reach the same objective at a 
cheaper cost inasmuch as the crosscut probably wouldn't require timber, 
whereas the drift might. The original program would have allowed more 
exploration of the vein, but in the light of what is now known, a 
longer northwest-trending crosscut would have been more feasible. 


Paymaster officials report that funds for the exploration 
program expired about January 20, 1952, at the point marked in orange 
on the accompanying map. Since that date the company has been ad-
vancing the adit on company account, but with the hope that the pro-
posed amendment could be made retroactive to the point vheze contract 
funds expired. Costs of the proposed. amendment have therefore been 
calculated from the point where contract funds expired to the end 
point of the proposed drifting program, a distance of about 1,525 feet. 
At the estimated unit cost of $57.10 per foot, as outlined in Howard's 
memorandum, the 1,525 feet of adit will require $87,077.50. If the 
amendment is made retroactive to the point where. contract funds ex-
pired., allowance will have to be made for the 6 feet of lost heading, 
which, figured at $57.10 per foot, will add $3,711. 50 , giving a grand 
total of $90 , 789.00. Of this grand total, $39,970 .00, the cost of 
700 feet of drifting at $57.10 per foot, is. an added expense that was 
not considered when the original contract was drawn up. This 700 feet 
of drifting probably should have been included in the original contract, 
but at that time the operator felt that he could undertake such drifting







"I. 
at his own expense. However, the higher costs have since caused 
him to change his mind and he now wishes to add this work to the 
contract.


On March 12 and 13, 1952 , the Paymaster mine was visited 
and. the geology of the Exploratory adit mapped In some detail. It 
will be noted from the accompanying map that the heavy ground that 
has retarded advance of the adit occurs in two major northeast-
trending shear zones. These shear zones are controlled by a strong 
northeast-trending joint pattern in the granite. The zones are 
strong water courses and contain much gouge and crushed and broken 
granite. The shear zones have also been intruded by basic dikes 
that are now sheared and altered. It is probable that most of the 
heavy-ground trouble heretofore encountered has been because the 
headings Intersected the shear zones at acute angles, thereby pre-
senting little opportunity to spill or put in the necessary breast 
boards to hold the ground. Unfortunately, the contract does not 
provide for geologically-trained personnel and the mine foreman on 
the job did not recognize the trend of the shear zones. The present 
heading is being driven normal to shear zone "B" and should pass 
through that zone with a minimum of trouble. 


As of March 13, 1952 , about 180 feet back from the face, 
there was a series of near vertical, northwest-striking joint planes 
that were strongly copper-stained water courses. These joints were 
roughly in line with the projected vein at the adit level, but did 
not represent the vein at that level. Instead., their steeply dipping 
planes probably intersect the vein above the adit level; thus they 
serve as leaks or draining planes leading away from the vein. Inasmuch 
as the vein has not been intersected south of shear zone "B", the 
copper-stained joints suggest that the hanging wall block of shear 
zone "B", north and northeast of the present heading, bears investi-
gation. The vein probably has been faulted and displaced by shear 
zone "B", thus accounting for the failure to intersect the vein south 
of the shear zone. 


It is recoimnended that further adit work continue the head-
ing in the present N.	 W. direction until shear zone "B" and. any 
parallel shear zone to the northwest are completely intersected. This 
condition should be determined by a decrease in the water flow and a 
more firm and unaltered condition of the granite wall rock. It is 
doubtful whether the present heading will Intersect the vein inasmuch 
as the heading is being driven roughly parallel to the strike of the 
vein; therefore, when the northeast shear zones are intersected and 
the granite becomes firm, or when the quartzite is intersected, a 
long-hole probing program should be advanced first to the northeast 
and then, if the vein isn't found, to the southwest. The vein should 
be intersected with comparatively short holes. Once the vein is 
intersected, drifting can be advanced as originally planned.
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DMEA should not withdraw support of the Paymaster explo-
ration program at the present time. Withdrawal of • support would 
very probably cause the Spokane-Idaho Mining Company to abandon 
the property; thus nothing would be learned of the downward projection 
of the Paymaster vein and. the work done to date would be wasted. The 
Paymaster vein is strong and persistent to the northwest of the Explo-
ratory adit, where it has been traced on the outcrop for over 1,700 
feet with about 770 feet of that length strongly mineralized. The 
vein also crops out southeast of the Exploratory adit, although it 
has never been explored in that area. The vein definitely warrants 
exploration and should be picked up in the Exploratory adit with a 
minimum amount of further exploration work. 


If the Paymaster vein maintains the dimensions shown in the 
middle tunnel, downward to the Exploratory adit, the inferred tonnage 
could substantially exceed the 72,000 tons estimated in the Field Team 
report on the Paymaster mine, dated June 13, 1971, which only includes 
ore above the adit level. Moreover, the additional 700 feet of drift-
ing proposed in the operator's amendment could open up additional 
reserves not considered in the above. 


Costs of the Paymaster exploration program have been higher 
than anticipated, as explained in the operator's letter of February 27, 
1972, and also in Mr. Howard's accompanying memorandum. Most of these 
costs have been unavoidable and were unforeseen at the start of the 
contract. it is believed, however, that continued mining costs will 
not exceed the unit cost of $77.10 per foot of advance. When the 
northeast-trending shear zones that have hampered operations are 
completely intersected and the vein .is reached, the heavy-ground con-
ditions should decline and there will be little reason for further 
lost headings. This should speed up the rate of advance and. could 
cut costs appreciably.


Thor H. Kiilsgaard 
Geologist 


cc: USBM, Spokane







OFFICE OF THE ADMINISTRATOR


UNITED STATES 


DEFENSE MINERALS ADMINISTRATION ,t2flt41	 / 
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


So. 157 Howard. St.

Spokane 1i. , Washington


March 26, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee	 - 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 27, D. C. 


Dear Mr. Johnson: 


Enclosed. is Amendment 2 for the Paymaster, -Inc., for the 
contract Idm-E59 in comiection with the exploration o the Paymaster 
mine in Idaho. The reason for the amendment is that an agreement 
with the Union calls for a pay raise which is retroactive to the 
1st of July.


Sincerely yours, 


Qc4AJ 


A. E. Weissenborn 
Executive Officer, DMFA 
Field. Team, Region II 


Enclosure 
cc: USBM, Spokane


D?!c13e 1Lr3 


.4PR	 9S2
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


1201 N. Division St.

Spokane 2, Wash.

March ].4, 1952 


4EM0R14NDUM 


To:	 M. E. Volin, Member, DNEA Field Team, Region II 


Frozn:	 T • E. Howard, mining engineer, Bureau of tines 


Subject: Payiiaster, Inc., Contract Idm-59 request for change 
in contract 


Payaster, Inc. has requested that the subject contract 
be snended to provide additional funds to allow completion of their 
o1oration project. These additional funds would also allow a 
greater length of crosscutting and drifting than was originally 
planned. Some of the additional length is due to the fact that 
the aps used to prepare the origin1 estirnate were inaccurate and 
some is a result of backing up and changing direction in attets 
to avoid bad ground. About 700 feet Is additional drifting on the 
structure not specified in the contract. 


A the operator points out in his letter of February 25, 
costs have far exceeded the original estiiate and, although the 
total amount spent by the cornpanr on the project thus far is con. 
siderably greater than the amount allotted, the target has not yet 
been reached. 


The project has been. inspected regularly since its start 
and until the end of November 1951 appeared to be running eth1y. 
Monthly operating reports were not submitted, during this period so 
that no check could be made of costs as they were incurred. Near 
the end of Jovember, bad ground accompanied by a heavy flow of 
water was encountered and the heading was lost • The operator 
backed up and started a new heading in a direction he thought to 
be norna1 to the structure which is the target of the e1oration, 
hoping to avoid the bad ground. 


After driving approxLivately 170 feet, which brought the 
face of the crosscut past the projected location of the structure 
without penetrating it, this heading was lost in the same manner 
as the first and the operator again backed up and started another 
heading nearly parallel to the original course • After about 140 
feet a heavy flow of water was again encountered and thin heading 
vas abandoned. A new heading, started about 60 feet back of this 
face, is being driven at the present time.







S.. 
Subject: Paymaster, Inc., Contract Id59 request for change 


in contract 


Though they were requested to do so much earlier by this 
office the first operating report was not submitted until January 
1952 • As the report8 submitted then were not properly prepared 
and claimed reiibursernent for a great many costs not specified 
by the contract, they were returned to the operator and he was 
instructed in invoicing procedure. The first report, covering 
the period of July 16 to August 31, 1951, was received in this 
office on ?ebruary 12, 1952. To date two reports have been sub. 
mitted covering expenditures to the end of September 1951. They 


were approved for a total of 17,9 52.77 and the operator was 


reimbursed in the amount of g ,976.3a, ainost 42% of the maximum 
amount under the contract. 


In a letter dated January 23, 1952, the company pointed 
out that the funds allotted for the project would be insufficient 
and they were advised to submit a detailed cost estimate for the 
remainder of the job. The first estimate, dated February 25, 1952, 
was revised following a discussion between company officials and 
members of the Field Team and resubmitted on March 10, 1952. 


As the estimate is based on experience gained thus far 
on the project it is considered reasonably accurate in detail. 
However, costs have been included which, in my opinion, are not 
properly chargeable to the project. Also, the operator reports 
that monthly invoices recently completed but not yet submitted 
indicate that funds were exhausted near, the middle of January 1952 
rather than December 1951. It is ,believed that the estimated costs 
should be corrected as follows: 


Labor for 1l..1/2 months - 1590 feet of crooscut and drift at 138 

feet/mo; 


I master mechanic (compressor 
man) 44O/mo. for 11 ma. $5,060.00 


1 mine superintendent 500/ma. " il	 no. 5,750.00 
1 doter operator 400/mo. " 5	 ma. 2,000.00 
1 night shift compressor man .325/mo-. " 11	 no. 3,737.50 
1 surface laborer 325/mo. " U4 no. 3,737.50 
4 miners @ 43400 ea. 1600/mo. 1 no. 18,1+00.00 


1 engineerbookkeeper 412/mo. " 11	 no. 4,738.00 
1 cook 180/no. " ll no. 070.00


4345,493.00 


Payroll taxes at 10 . 4,549.30
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Subject: Faytiaster, Inc., Contract ldnb.-E59 request for change 


in contract 


The amount shown for labor includes estimated average monthly 
wages for labor classifications paid at hourly rates. The present 
wage scale is as follows: 


Dozer operator l3 .86/shift 
General labor (surface) 13.86/shift 
Night compressor man 14.39/shift 
I4iner 14.26/shift 


In addition, a bonus is paid the miners based on advance and timber 
installed per shift worked in the heading. 


pp11es	 for 1590 feet of crosscut and drift 


('ost/ft. Total 


Explosives t3.65 5,803.50 
Timber (1/2 timbered) 5.28 4,197.60 
Drill 8teel 0.70 1,113.00 
Bits 1.50 2,385.00 
Hse 0.18 286.20 
Sniall tools 0.15 238.50 
Misceflaneous supplies 0.10 159.00 
Track 2.70 4,293.00 
Pipe 0.8'7 1,383.30 
Fan pipe 1.00 1,590.00 
Power (diesel fuel) 3.80 6,042.00 
Repair parts 1,150.00 
Office supplies, transportation, 


pickup fuel, etc. jl5O.00 
2'1,791.10 


L 2aintcr.ance and operating supplies 
for H7 Uozr, 750 hours	 6/rir.


34,29i.10


at4:jea4prner.t 


Hented 


Lamps 11-k mo •	 17. 5C/mo.	 201 .25 


3 


• 	 S
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Subject:	 Paymaster, Inc., Contract Icim. 59 • request tor change. 
in contract -	 '. 


(cont.) 


Furtti&hed	 ±or ll no. 
•	 . Nonth]4r allow. 


___	 Value for d4ree	 Total 


1 trainier (electric)	 3,50O. 58.00 
•	 1 hand held drill	 365. 6.00	


0 


1 rotating stoper	 1,000.	 - 1.00_ 
L compressor	 9,000. 150.00 
1 Ford 1/Z .'.ton pickup	 1,100. 1.Q0 
1 G.D. loader	 ,000. 50.00 
7 mine cars @ $150	 l,ö50. 17.50 
1 diesel power unit	 ,000. 
2 blowers @ $350/ca.	 700. 12.00 


461.50	 '	 5,307.25 


Furnis4 ' for 4	 mao. 


1 AC HD.-7 tractor with 
•	 dozer	 ''.	 6,000. 100.00	 45Q.CX) 


Total allqwance for depreciation	 '	 5,75?.25 


Sanp1ing and Assaying ' 


GRAND TOTAL	 -	 ••
S	


$90,791.90 


This total reduces to a unit cst of $57.10 per fo6t of 
advance, which appears unreasonabl.y high. , However, as it. is. based 
on the cost of work done thus faD on the proec1, z,t is felt that 
it may not be safely red.uóed.	 Pctora -w4c1i contributed to the 
high cost are 


1.	 Difficulty in obtaining competent labor, which. resulted 
in a slow rate of advance. 


2.	 Abnoxiiai winter weather conditions. ' 


3.	 Unexpected bad ground. 


4.	 Supply and transportation costs which are, higher than 
was expected.	 - ••	 .,	 • 


4


. 







• • PAYMASTER, INC. 
do P.O. Box 930 
Kellogg, Idaho 


March 7, 1952 


Defense Minerals Administration 
c/O U. S. Geological Survey 
South 157 Howard 
Spokane, Washington 


Attention: Mr. A. E. eissenborn 


Gentlemen: 


The following is an application for amendment of the exploration 
contract that exists between the government and Paymaster, Inc. The 
original contract, (D.N.A. Docket No. 3911) was for a 43,00O.Q0 program 
with government participation of 50% or 21,500.00. 


For reasons explained in our letter of February 25, costs have been 
higher than exp1Sected and the amount of tunnel work has been much greater 
than we originally expected. As a result we find that the expenditures 
allowed under the original contract were made by mid-December of 1951 
or perhaps even earlier. The exact date is not knoin because all of 
the monthly reports have not been finalized and accepted by the govern-
ment,


The cost estimate relative to this application for amendment of 
the Original contract is based on the assumption that funds were ex-
hausted as of 15 December, 1951. At this time there had been 678 
feet of advance on the government contract. As stated in our letter 
of February 25th, we believe that the total contract distance should 
have been 2400 feet. From this it follows that as of December 15th there 
remained 1722 feet of crosscutting and drifting. At our average monthly 
advance rate of 137 feet, this work would require l2- months for comple-
tion.


Therefore the cost estimate for the amended program is based on 
the following: 


Total footage expected = 1722 feet (from face as of 15 Dec., 1951) 
Average monthly advance - 137 feet. 
Total length of time needed to complete exploration 12j months.
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Labor: 
1 Mine Superintendent 
1 Bookkeeper 
1 Master Mechanic 


'7 - 1 Ddzer Operator 
2 Gen. Labor	 325.00 ea. 
4 Miners ( $400 .00 ea.


st Estimate 


500 .00/mo. 
412.00 " 
440 .00 " 
400.00 " 
650.00 " 


1600.00 " 
04, 002.00/mo for 12 moe. 50, 025.00 


( Administrative Cost: 
General Manager	 $200.00/mo. 
Accounting, Engineering and 
Clerical, Kellogg and 
Spokane.	 200.00 " 


$400 . 00/inc for l2j mos. 


'Supplies - $12.06/ft for 1722' (See Schedule A) 


'Power - $3.80/ft. for 1722' (See Schedule A) 


Depreciation Allowance on Operating Equipt. (See Schedule B) 


Rental - Lamps $17.50/mo. for l2 J moe. 


Payroll Taxes; Old Age and Unemployment; Ida. State Ins. F\md 
= $258.55/mo. 


Sampling Cost -


5,000.00 


20,767.32



6,543.60



B, 287.00



218.75 


3,231.88 


200 .00 


Travel Expense - $200/mo. for 12j moe.	 2,500.00 


Repair Parts -(Exclusive of H.D.7 Dozer) $100.00/mo. for l2-- moe. 1,250.00 


7S Boarding House - (Operating Loss) $200.00/mo. for l2- mo.	 2,500.00 


Road Maintairence - (Operating and Maintainence Cost - Schedule C) 
j,700.0O 


Probable total	 6,223.55 


Possible Diamond Drilling if structure is not reached at 
the point indicated on the map: 
5O0 feet maximum at $5.00/ft.	 2,500.00 


Possible Total 	 $108,723.55
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Paymaster, Inc. is prepared to invest an amount sufficient to pay 


50% of the cost of this program. 


PerJxiq. 


7 March, 1952
	


General Manag


i
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Schedule "A" - Supplies and Power 


Supplies: 


Item 
Powder and Caps 
Timber 
Drill Steel 
Bits 
Hose 
Small Tools 
Misc. (Drill Lub., Nails, Blasting Wire,etc.


Cost/ft 
3.65 
5.28 
0.70 
2.00 
0.18 
0.15 
0.10 


l2.06 


Power - Operating and Maintainence cost for the Diesel 
Elect. Power Unit and for the Diesel driven 
Compressor 


\xel Consumption: 
Compressor @ 55 gal./day 
Light Plant ©4 gal/day 


100 gal./day 0.2O/gal. 520 .00 .mo. 


Power Cost per foot = 520.00/l37' = $3.80/ft.
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Schedule "B" - Operating Eauiinent 


Item Value Depreciation Allowance 
Per I4onth 


1 Trarnrner (electric) 3,500.00 58.00 
1 Handheld drill 365.00 6.00 
1 Drifter-autofeed-large 1,000.00 17.00 
1 Rotating Stoper 759.00 13.00 
1 G. D. Compressor, cfxn with D 13000 
Cat. Diesel Drive 9,000.00 150.00 


1 Ford 1/2 ton pickup truck 1,100.00 18.00 
1 G.D. Loader 3,000.00 50.00 


1é1x1e Cars '150.0O per car 2,400.00 40.00 
1 Diesel Electric Power Unit 8,000.00 133.00 
2 Blowers	 350.00 each 700.00 12.00 
1 iflhis Chalmers H.D. 7 Dozer 6,000.00 100.00 
Rail, pipe and fan pipe @3.40/ft. 5855.00 98.00 


44l,670.o0 )695.00


The above monthly rental on equipment furnished by the operator for use on the 
project is determined cm the basis of depreciation over an average life 
of 60 months. 


Total for 12k- months @695.00/mo. 	 $8,687.00 - (ioo.00 x 4) . 8,287.00 
Note - the (100 x 4) is for the fibur months when the dozer wa not in use. 
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hdule "C" - Road Maintainence 


1n Allis Chalmers H.D. 7 dozer is in use for road maintainence. During 
The winter months it is âecessary to operate the dozer full tine in 
order to keep the 5 mile access road open to traffic. In the summer the 
road work consists of repairs and requires little if any dozer work. 


The following schedule is our estimate of operating time and cost. 


Last half of Decexaber..1951 
January 1952 
February 
March 


April 
May 
October 
November 
December


100 hrs. snow removal 
200 hrs. snow removal 
200 ft 


100 " ' ft 


30 ft 


10 road repairs 
10 H 


100 " snow removal 
200 t ft 


950


Cost
Fuel 
Grease and Oil 
Maintainence and Repair


6.O0 per hour 


Total br12- month period = 950 hours	 6.0O = 5,7O0.00 
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4i1h to	 gin eze that tm the abøv	 tinate't 
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To &to, th	 ve -Li structure	 not boon rociche	 1though 
the crosscut	 advanced past 1t	 projected 1ocat on. 
We noW b1ievo that ^t	 g a 1teçuartzite contact rke 
a bond a	 ouu	 n the acconpany'ng	 p.	 Leing deiro 
of	 1ong tie contai't zone, s	 have been reIuc 
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rm	 çsr sm 
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July 16, 1951, until completion of the proroee	 exploration.	 This 
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? 
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To ostate t1e probable q*ntity of the ore that Ehoulc 
bo developed by thi elortio program, we hv epered t}o 
pt pdot} fgu'e of 20,000 tn with th grotd tpe4 ard 
have made 11otancea for oxidicd ene 4ah.t wore ac,t etoped. We 
beltove thüt the degroo of oxdai4on will be r'uea 1ee 	 the block

of grnd that ia beth opened up and that th tons of minebIe 
ore per vert-toal foot tmUl be correpdingly higher. 


	


We el that	 ,ons of oro atn 2 I 0 Pb, 6.7% Zn 


	


nd 1.9 oz, Ag oaxi bo	 ete4. 


Eetating elte? retw fror reult of QU2' oun netll-
nrg5 ed tçste aid	 uiir	 hippin chArje of i..C.0O per ton of 
cocere to, wo arrive	 a figtu"e of 17,63 per toi& et ainelte 
return.


Therefore we oalculate the net value of th ore developed 
by the ne 1C*'cit cts 75,000 z	 l,32,250.()O. 


Youre vor truly, 


r 1I1&WG COiPANY 


3 (i'. 1ietfer 
Cnera1 nger
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FILE COPY 


UNITED STATES	


SURNAME: 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
°	


WASHINGTON 25, D. C.	 $J 7 
AiG 319 


deer senator 


az Leaea4 to Dert to 70Q that the .Dtteøe 
MnThistxtton ot this Departaent has reoenUr .ntred into a. 
*ontraet with ?aaster, Xnø., OØ!eting n rour tata tor the 
ex1ortion a? sible soweea o Lead ar4 


The eontraet mvidee that the Gcivsrn.nt i4fl rtid 
pete in the zpenee of thts vort up to 50% ot the cot.threet. . 


This type of sssi:tano &s	 tdd 'or md.r Seot:.on 
,3 of th De'ene* ?roctuetion Aet. 


The )efonse Yd.ner4a	 istra.tion 4it be 4ac1 to 
h. ou ay further details 70u y 4ire roardin th atter 


•	 -



(sgd) R1 D1 Searles 


køttt	 rst7 the interior 


?on. floury C. orshak 
United. 4tats Sonat 


Mn,# ton	 D 


	


Identical letter to: . . Sen • HermanWelker.	 DEMoulds/meh 


	


Rep. Harner uage	 Written: 7-25-.51 
cc to: Secy's Reading File 


Adm's. Reading File



	


•	 .	 . Nittendorf, j 


	


•	 .	 .	 Ioulds 
Reports and Records... 
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August 2nd 1951 


Mr. A. E. Wieseenborn, Executive Officer 
DMA 11'i.ld Tes*, Region II 
$outh 157 Howard Street 
3pokane, Washington 


Dear Mr. Weissenborn:


i1TMET OF THE tNTERIOR 
.	 • 


RECEIVED



AUG 71951



LANOON F. STROBEL

Executive SecretarY 


Tha is to acknowledge receipt of Exploratic Project 
,- £trot covering the Paymaster in.tng operation, Docket No • 
, 39lX,eoodity- lead.-sinc, Id*'R59, frorn the office of C. 0. 


1fitt.ndorf, Director Production Expansion Division, Defens* 
Minerals Administration, Department of the Interior, Washington, 
0. C.


Mr. )Iittendorf requests us to advise you when work was 
coiiaenced under this contract • As th. actual work, looking 
towards completion of the work covered by this contract was 
started May 7th and has been continuously under way since that 
date, our men in charge at the property were instructed to make 
a cut. off a to all expenditures as of the start of business on 
July 16th, date of the contract, and we consider all work £ro* 
that date on, which properly f&lle within the description included 
in the application for aseistaflce, as includable within the 
estir*tee.


We hope this is the information desired br your office 
at if *ore intorntion is reuired please so advise. 


Ver' truly yours, 


Frank N. Marr 
President. 


FNM: b 


CO C. 0. )(ittendorf 
C. ieffer


I







FILE COPY 
SURNAME: 


DEPARTMENT OF THE INTEPOR 


DEFENSE MINERALS ADMINISTRATION 
°'ch 3j.-


WASHINGTON 25, D. C. 


*. A, . Wissenborn 
Erecutive Ofticsr 
DI Field Teaii, Region II 
8euth 1.57 Howard Street 
SpokAne, Washington


July 2.5, ) 


:çtJI 


&ss DN&'...39lX 
Past.r, Xnc. 


okn.4. shingtoi 


Deer flr. Weiesenbornt 


Rncloeed tor the uee of your office i a copy of the 
contract covering the subject exp:Loratl.on project, which h*s been 
signed for the Payster, mc, *nd fcw the Defcna }linerala 
Adninistration. 


A copy for the Regional Finance Oficex' wifl be forwarded 
directly by the W*shiztgton Finance 1*vieion, together with account. 
ing netruetions,


Sincerely yours, 


•	
C.. 0. Mittendorf 	 1 


C. 0. )ittendorf, }irector 
•	 PrQduction Expansion Division 


DEMou1ds/bj. 


cc to: Admr. Reading File 
Reports and Records 
Field Team, Reg, II 
Miss Terry, Finance Div4 
Mr. Billings 
Mr. McKnight 
Mr. Nittendorf, Mr. Olund 
Mr. Moulds







e	 .	 FNY 


July 2, 3$1 


Mr Frank )*rr, President	 ,4 ji,' 
Bpksneu'Xd*hO Xintng pany 
611 Peyton Building 
Spokans 8, Washington 	 .	


39U 


(I0i 
Dear Mr. Mirri 


ne1osa4 you wiU please find * copy of the coiçieted 
exploration contract conring your Iayoaster exploration project. 
The *ontract bears the n*.r Xd*9, which is the register nuer 
used for *11 financial correspendince, along with the DOcket )hmber 
and .tf.1 ivs 4: of July 16, 1951. 


Also included are. tour copies of Monthly Progress Report 
and one copy of an infortion bull*tin which atteits to set forth 
the answers to any questions which hare arisen in connection 4th the 
exploration progran. 


•	 !ou are requeotsd to ad'ise Mr. A. E. Weissenborn1 xecuti'vs 
Officer, DMA Field Teen1 Region XX, South 3$? Howard Street, Spokane, 
Washington, when the work is c: aneed under this approd contract. 


Sincerely yours, 


0.0. Mittend.rf	 1	 1 
C. 0. )4ittendorf, Director 
Production Expansion liiision 


Encl,sur.e6. 


DEMoulds/bj S 


cc to; Adinr. Reading Riles 
Reports and Records 
Region II (2) 
Mr. B iflings 
Mr. NcKn.ight 
Mr. Nittendorf, Mr Olund 
Mr. Moulds 


t.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN I STRATION 



WASHINGTON 25, D. C. 


-







fr • •	 •	


FLEY 


UNITED STATES

DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


JtL1 25, 1 


Contract Service Setiøn 
General Accounting Office 
Washington 25, D (7.


Re: Docket 1MA 39i-X 
p.ox'aton Project Contract 


Ida-E59 
Paymstex', Inc. 
Skap, JashingoL 


Gentlemen:


ó1osed fox' recording in tour office te the original, signed 


copy of an ploration Project Contract executed between the operator 


nmed in the above reference and the Government of the United tatee. 


Sincerely yóure 


V. 
C. 0, Mitteno 


C. 0. Mtttendoz'f, Direótor 
Product&ou pans ion Divieton 


DEMoulds/meh 
cc to: Reports and Records 


Arm. Reading File 
Mtttendorf, Olund 
Moulds 
Field Team, Reg II (2).. 
McKnight 
Billings







UNITED STATES

DEPARTMENT OF THE INTEOR 


WASHINGTON 25, D. C.


3


FILE COPY 
SURNAME: 


&±ii,: /t? 


e*orsndum 


Tos	 C. 0. ittendort 


From:	 • L. 11offland 


ubjctz Paymestar, Inc., exp'oration oontract - cket io. M9U 


The csptioned contract is approved as to form snU 1egs1ity 


subject to proper execution by the Operator. 


At the t1ie of execution by the Governmst the effectie 


date should be inserted. 


•	 2oui' tile is returned. here tb. 


7. L R"'nd... 


J. L, orflund• 
•	 SI Counsel 


Attacb*en. 


RRGuthrie/ema	 \.• 


Copy to: L.. F. 3trobel 
R. R. Guthrie 
J. L. Hofflund' 
Chron. 
Files


//







•.


	


• 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.	 39 
Ib:	 Production and Expansion Division 


From:	 Director, Supply Division	
CommodityZinc-load 


Total Amount	 L1.3,000.00 


Govt. Participation50% 


.1. Name and Address of ApplicantPaymaster, inc. 611 Peyton Building, 


Spokane, washingtori 


.2. Location of . Property Multi-metals Mining Claims, Sec. 25, T. 2 N, R 23 E, 


B.M. Blame County, Idaho (Lava Creek Mining District, 28 miles west of 


Arca, Idaho) 


3. Mineral or metalZinc, lead	 Is it listed in Section 9 of MO-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good See attached ThLk examination report 


b) Poor 


c) None 


d) Don't know—needs field examination 


.e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yes 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-l03 


Page 1 of 4 pages







.	 _ 
7. Are subordination agrnents necessary? _No •. 


a) MF-201? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower	 Yes 


b) Equipment and supplies
Yes


 (Question 14 plus general knowledge of avai].ability)* 


c) Accessibility (question 12)*	 Yes 


d) Water (question 13)*	 Yes 


Yes 
e) Power (question 13)*________________________________________________ 


Is a field check needed on any of these points?__Have been checked 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*Yes 


Is a field check needed on this point? 	 Have been ceckod 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? Yes, see WAexaminationreport 


If not, are there sufficient data given so that you can describe 


the project?_	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? Yes 


If not, what part of it is? 


Page 2 of 4 pages







•s	 •. 


Is this part a worthwhile exploration project? 


ci) Are the cost estimates detailed?Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?___________ If so, attach a draft. 


e) Are the cost estimates reasonable?Yes 


f) Should more information be requested from applicant?No 


g) Is a field examination necessary to complete Exhibit A? Has been 
examix[ed 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?No 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed?Has been checked 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?Yes 


b) Sufficient data? Yes	 If so, attach a draft. 


c) Are rents and charges reasonable? Yes 


d) Is a field check needed? Has been checked 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?Yes 


b) Is the schedule adequate for the work proposed?Yes 


c) Is the schedul excessive for the work proposed?__No 


d) Are the proposed wages and salaries reasonable? 	 Yes 


e) Is a field check needed?H as been cijecked 


Page 3 of 4 pages







•. 


	


14.	 Exhibit E (question 23c)* 


a) Is it applicable?	 No 


b) Sufficient data?_______________________________________________________ 


c) Reasonable?_________________________________________________________ 


d) Field check needed?	 _Has been checked 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
It is reojmiendd that tbe pro lect be approved, in concurrence with reooxaneriaat1o1 Dy. I'1e.Ld learn Re o TT 


	


17.	 If field examination is needed, && ortiave any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: AJ BordenlosGS 


Date6/21/51 


Page 4 of 4 pages	 97692
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UNITED STATES 


DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washirton


June 15, 1951 


Memorandum 


To:	 Otto Herres, Chief, Lead-Zinc Branch 


From:	 DMA Field Team, Region II 


Subject: Paymaster mine, Blame County, Idaho 
(DMA Docket 391) 


Enclosed herewith are four copies of a report on the Paymaster 
mine, Blame County, Idaho, prepared by a DMA Examination Team, Region II. 
Also enclosed are six copies of the Exploration Project Contract signed by 
an official of Paymaster, Inc., together with aäoompanying maps. 


The field team recommends approval of the proposed exploration 
program of Paymaster, Inc. Management of the proposed program is excellent, 
and geologic possibilities of the program are favorable. Work is under way 
on the property at the present time, and there is every ohanoe that the 
program will be successful.


By Field Team, Region II 


A. E. Weissenborn, Executive ficer 
(U. S. Geological Survey) 


2i I/n 
Volin, Member 


(U. S. Bureau of Mines) 


Enclosures 


00 : USBM Spokane 
USBM Albany


iu - c 
L







Dear Mr. Strobel:


Re: 'Pannaster mine 
Blame County, Idaho 
DMA Docket 391 


•.s 


UNITED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


June 15, 1951 


Mr. Landon F. Strobel 
Executive Seoretary 
Defense Minerals Administration 
Depp.rtment of Interior 
Washington 25, D. C. 


Enclosed herewith are four copies of the Examination Team 1 a 
report on the Pajmaster mine, Blame County, Idaho. Also enclosed are 
six copies of Form MF-200 which concern the proposed exploration 
project contract. 


Please pass this information on to the Lead-Zinc Branch. 


Yours very truly, 


Thor H. Kiilsggard 
For: A. B. Weissenborn 


Executive Officer, DMA 
Field Team, Region II 


Enclosures 


cc: USBM Spokane 
USBM Albany


;u: 1 8	 3'd
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
So, 157 Howard Street 
Spokane , Washington


June 1, 1951 


Mr. L. F. Strobel 
Executive Secretary 
Defense Minerals Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Strobel: 


Enclosed herewith are three copies of Form MF-103 sub-
mitted for an exploration loan for the Paymaster Mine, Elaine 
County, Idaho. This was submitted by Mr. Frank Marr of Spokane. 
(Please note that this refers to the same property for which a 
production loan application was submitted by Mr. Earl Gressma.rf 
and which has been docketed as DMA-391). The property has since 
changed hands and the new application supersedes the old. 


Mr. Frdnk Marr, who now controls the property, is well 
known to us as an experienced and competent mine operator and we 
regard his proposal as a reasonable one. 


A report of the field examination of the property is 
in preparation and will be submitted within the nexb few days 


together with the fourth copy of I-lO3. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II 


Enclosure	


DEPARTMENT OF THE lNTERIQ 


cc:	 U.S • B. M., Volin	


Defense Minerals Administration 
RECEIVED 


JUN 5g.- 195 
LANDON F. STROBEL 
Executive Secrefaiy


JUN 12 195'







NON F STEC 
USINESS OFFICE: PEYTON BUILDING	 MINE: P. 0. Box 930 


SPOKANE. WASHINGTV'	 KELLOGG, IDAHO 


o SPoKANE-IDAHO MINING Co.	 ) 
611 PEYTON BUILDING 


SPOKANE 8, WASHINGTON	 -' 


May	 1951 


Re: DocketMA-39l 


Mr. S. H. Williston, Director 
Supply Division 
Defense Minerals Administration 
Washington 25, D. C. 


Attention Mr. Ton Lyon 


Gentlemen: 


Our organization has just completed a contract, under the 
terms of which the Paymaster mine is being transferred to the Spokane-
Idaho Mining Company, pending the possible formation of a new corpora-
tion.


Your letter, dated February 20, 1951, addresse1 to Mr. 
G. G. Gre ssman, President of the Paymaster Mining Company, has been 
turned over to me in connection with this deal. 


Inasmuch as I know Mr. Weissenborn, of Spokane, personally 
I will immediately contact him for any further proceedure upon the 
application now before you.


Very truly yours, 


1 


Frank N. Marr 
President. 


FNM: b 


cc Mr. A. E. Weissenborn


VAY 1 '9
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FILE COPY: 
9fJQ\	 : W	 (j SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


DEFENSE MINERALS ADMINISTRATION.	 :. 
WASHINGTON 25 D C 


•	 Eelwu&ry 20, 1951 


Rea ])ooiat D.39l 
Referred to 


.• 0. Ures.rnsn, ?residnt	
157 Howard 


	


asbnin Compnny,	
Spokane 8, Washingt xi 


Doer r. Grossman; 


Tour application Dooket 1L &"39l) for a Government loan 


uflder be provisions ui the Defeuse Produetion Act of 1950 hss been 


reiewe by the LeadZino Brsztoh of the Deenae iixier*1a Ad*inistr 


tioxi. Defore final deoi&ion oau be	 en or your request it nih be



nocøeary to obtain addition1 information on your property. Your 


•pphioation, therefore has been referred to the appropriate fie]d 


office with the request that the needed nfornation be supplied to 


us.	 V 	 V 	 V 


Very truly yours,	 V 4/: 
T. Wiliteton, Director 


1 .	 Supply Dvjsjon	 V 


Defense Litneraj3 PdJLth4stratfl 


ElMcltnight:emp	 . V 


0-2/20/51	 V 


Copies to:. Chief, Lead-Zinc Br. 
Geological Survey - Mc1night 
J. H. Hedges	 V 


R. H. M0te	 .	 V 	
• 	


• 	 . 	 V 


Strobel	 V 	 • 	


• 


Mittendorf	 .	 .	 . 
V 


V 	 2 copies to Executive Officer	 • •


	


• 


V 


V 	 Regional Field Team, Region II	
V .


	
• 


Files	 V 


V 	 • 	 V 	 • 	


. 	 V 


V 	 VV	


V 	


• 	 •V . •V V . 	


V•
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C.


February 20, 19	 j) 


Re: Docket Di\th-39 


Mon. lienr	 C. 1woreh&c 
i1nitád	 tstsSenat 
Weehington 1 Do C. 


y dear' $en&tor Dworshsk* 


In repi.y to your letter of januery(j), in which you 
.zpreas interest in the application of The 
Costiy, Iuorcvratsd, for aid under the Defense Pro ductio	 Let 
of1950:


This appUostlom (DM&-391) has been reiriewd in the 
Washington office, but as the information give	 is not co*plete 
enough for final disposal, it haa been referred to the field 
for additional information,


8inoerely yours, 


£drnirdstrator 


icKnight:emp 
G-2/20/51 
Copies to:	 Chief, Lead-Zinc Branch 


Geological Survey - McKnight 


H. H. M0te 
2 copies to Executive Officer, 


RegionalField Team, Region II 
Strobel 
i!Iittendorf 
File	 -


1/
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON



WASHINGTON 25, 0. C.


FILE COPY 
SURNAME:


February 20, 1951 


iteiior*ndum	 ' 


To:	 ixecutivs Qff'ioer Field Tes&, Region Ii 
Throu1L peratin Comnl.ttee and t3ireotor,&upply 


Prams	 LUL4.Zine lrsiich, g 


Subject: Appliotion of	 Coodity: Zinc, le*d 
Paymaster Mrnirt Conipsry, Ire. 
G • • Greusmai, President 


Idaho 
Paymaster ine in Lava Crock I)istriet, 
1eine County, Idaho 


Review of subject docet shows that applicant is driving s 
tunnel 350 ft. below upper worcins that are largely mined out. 
Tunnel is now in 1029 ft. and has 1200 ft. farther to o to hil the 
ore vein. R.cuest is for aloaxi of l50,000 to finish the tunnel, 
build a 200 ton mill, build some housi, and buy some equipent. 


Project should be c.nsidered for the exploratioA pror&m 
when this is announced. if aooeptable toapplioat, eploration 
program will help to complete the tunnel. If ore 1 struck in the 
vein as expected, a purchase contract can then be uegótiat.d. 	 N 
Apploation should be considered for both these coitf,nenciea, but 
the imntediate rocram w..11 be conôerried only with conpleton of' the 
tunnel.


Please prepare reOornniendetion according to "Outline 
Report snd 1eoommedation for (oisodity Ccmxntte o Applioati.on 
for Government assist*no*."


OTTO KERRS, Chief 
Lead-Zinc Branoh . 


	


•	 Defense Minerals .Adiuistration 


I&A, Operating Coit4cKnight:emp 


______________________ Chief, Lead-Zinc Br. 
ajr 	 Geological Survey - MoKiiht 


	


•	 j, 1i• Hedges 
-	 '- L H. Mote J H. Bedges	


Strobel 
Mittendorf 


1 '	 •	
•- 2 copies to Executive Officer, *OVC	


.	 Regional Field Team, Region II 


	


•	 Files


Re	 D000t DLt&diI9







SP8ARDLHOLLA.EDW+MAR1Th.PA. •	 0	 1 )M/L&) 
JOHN C. STENNIS, MISS. 	 GEOR W. MALONE, NEV.	 - 
VIRGIL M. CHAPMAN, KY. 	 HENRY C. OWORSHAK, IDAHO	 - 


THOMAS C. HENNINGS, JR., MO. FRANCIS CASE. S. OAK.	 fez	 ena 
FRANK BURNETT, CHIEF CLERK 	


COMMITTEE ON PUBLIC WORKS 


January 31, 1951 


Mr. James Boyd, Administrator 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Boyd: 


I am in receipt of your lette± regarding the Paymaster 
Mining Company, Inc. and am very grateful for your prompt action 
in this matter and of the consideration you are giving it.


II
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DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


Jr	 , i9 


ookst 4MA


FILE COPY 
SURNAME: 


ion. fenry . 


D*tted tCB en&tc 


47 rt*tOX mrsh 


Lfl z'ep to 'iVx lettsz ot r**ury 13 vita tet*in** to 
1*c, &1ic,t1ou tor ftnenei1 aU 


w4er tie fense Prodotion Ast: 


4e ao)ogtct1, ewceote o tts pp1ict*.,n ru' b'4n 
nw by the Vnit,d. Stt* Geo1ogtc 5izre7 M X ainure 


70fl that it ia recetiin the fufl rn poa$ cbnsi4etton of 
the 1).fetrne Ftne1e Adntatrtte 


t i cn be t *trther serYtce to	 t	 tiI4e. 
p1ee feI roe t cU upon me.


tricez',1 7ti;i1 


JuvwJs 
BHJ4QTI/ks 
cc:


Mr. Mote 
Mx,, Melnight 
)(r. Eerx'es 
Mr. Strobe], 
2 carbon copies to xecutive Offleer, Regional. Pial4 Team, 1 


SpOkaø, Waehtngton 
Piles
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a'-	 UNITED STATES 
DEPARTMENT OF THE I ERO rl	 t 
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DEFENSE MINERALS ADMINISTRATION u rite




WASHINGTON 25, D. c. 
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Copy to:
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L. F. Strobel 


	


Administrator's Reading File 	 S	 S



A. E. Weissenborn - Spokane
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KENNETH MCKELLAR, TENN. WILLIAM LANGER, N. OAK. 
RUSSELL B. LONG. LA . RALPH E. FLANDERS, VT. 
MATTHEW M. NEELY, W. VA. EDWARD J. TNYE, MINN. 
J. ALLEN FREAR, JR., DEL. ZALES N. ECTON, MONT. 
HUBERT H. HUMPHREY, MINN. HENRY C. DWORSHAK, IDANO 
EDWARD L. LEAHY, R. I. HARRY DARBY, KANS. 


J.AUSTIN LATIMER, CHIEF CLERK


. . 


1-
JCnffeb tatez senate 


COMMITTEE ON POST OFFICE 

AND CIVIL SERVICE 


January 13, 1951	 ah? '/,/r, 


/7 


Doctor James Boyd, Administrator 
Defense Minerals Administration 
Department of the Interior 
Washington, D. C. 


Dear Doctor Boyd:
JJ	 - 


I am advised that an application for Government 
loan under Section 302 of the Defense Production Act 
of 1950, filed by Paymaster Mining Company, Inc., Arco, 
Idaho, has been forwarded to your office for revision. 


It will be greatly appreciated if all the neces-
sary processing of this application can be expedited. 
Kindly advise me of the action taken. 


(2	 ,-. 
i::Y'


-
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D	 Mr. Herree 


	


cf	 fo .srrrt 


ckt	 DMA 391 


	


Coirothty	 lead zinc and 
copper 


Irr of App1icnt	 Paymaster Mining Company, Inc. 
(G. G. Gresnrnn, président) 


itddr	 of Ap11crnt Aroo, Idaho 


Wrn of rrorerty	 Paymaster Mine 


Xctc/ of Foperty Blatne County, Idaho 


Niture of i\pp1icatio LOan of 15O,OOO 


etion Dates 


ApLti oii


1/ 9/51 


flf	 NONF1RROUS MFTLLS	 1/15/51 


/
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PAYMASTER MINING COMPANY, INC. 


Arco, Idaho 
December 30, l90 


Mr. M0 E0 Volin, Chief, 
Mining Division, Region II, 
U S0 Bureau of Mines, 
Albany, Oregon. 


Dear Sir: 


In accordance with instructions contained in your letter of November 
1, 19S0 we are submitting herewith ) copies of our aDplicat.on for a 
government loan under the Defense Production Act of 19S0. 


Engineering, metallurgical, inventory and production reports have been 
made a part of this report and we hope that it. is sufficiently complete 
to permit you to process it promptly, 


Since Mr. Reed's inspection we have leased the two upper stopes and they 
are now being mined by the lessee and ore shipments are expected to be-
gin in the near future. All of the proceeds of this loan will be used 
to complete the new transportation tunnel which will permit us to tap the 
ore reserve at a lower level, thereby enabling us to operate more efficent-
ly and eco'nomically. 


We have increased the amount of the loan applied for in order that we 
may install a 200 ton mill at the lower level to further increase our 
productivity. 


If any additional information is required for you to process this appli -
cation, we suggest that you write to either the U. S. Smelting and Refin-
ing Co., Salt Lake City, Utah or to the Reconstruction Finance Corp., 
salt Lake City, Utah0 You will recall that we had a government, loan 
from the RFC in l9LU. and they have in their files maps and reports as 
of that date. This loan was repaid in l9L16 


We thank you for your interest in this matter and know that you will 
expedite its handling.


Yours truly, 


PAYMASTER MINING COMPANY, INC. 


President
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