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' UNlTED STATES v
‘ DEPARTMENT OF THE lNTERlOR

. DEFENSE MlNERALS ADMlNISTRATlON
WASHINGTON 25, D c. - -

LN lﬁ? ﬁward wtreet O
Cpokane &, wuhmgtm .

June 1%, iR

Ter e ¥ielt mm, Tegien 13 | |
Trom: ,rtxm 1;, Mwmi, o :m, am‘i Thar Ii‘ Miugmrﬁ, ug(: .

f.,Lu"bjﬁﬁt: A wxae‘t 4)@‘, tp;:llcutmn of Apac:'c wms, ﬁgi‘m Coun ¥y
" Ydsbo, for a productivn losn and s puruuwa contract un iead
m&i sinc. ‘ ) . 4 '

| m-‘ssms;m;;s@;

1t ia xecomndem thuat the sublect mnplic;tion be demfe@
. hecn«me of Insufficient ors resarves ml becaua tor gew wner of
Apache Mines property does not intead to negotiate *urther with UNPA '
sm tae pma.m,tlm Joan appmcnﬂon m bxr the Apacie Nines Compmny.

mrxumnm |

' amem dines mﬂg apyumtim ror * pmduetim 1own of
”'m,:m.m in Jenuary 1951 Ae ¢ vesuit of this sppitcetiun, a field
2xaminntion was sede of the Am property by personnel and ¥ieid
sem, Hegiom 1. The :axamining T-sm's report, forvarded to Ueshingtoa,
Yo Uo Ot May 2, 1931, vecotwended denisl of the production loen, but
suggeated that sn mppliceticn for exploration midt be considered, pru-
¥ided the Apnche Company submitted = vessonable propusal. .

) / . .\ \ . . ) S .
|
\

Yo Maren 1%, 19,,02, Field 'fm, Swgion XX, received m lettcr -
atgned by Mr. Tom Jyou, Chisitaen, IRPA yierating commitier, sdvising
toat o second appiication Lsd VAMR aade by Apsche Nioes for & pro-
duction loen snd suggesting that s second examinstion ve male of toe
Apache property. Accompenyiog xr. igon'e letter was s mencrandum
signed by Mx. &, T. McKnight, U. 3. Ceological curvey, suggesting.
that & check be nade of the Apache ore reserves, as well sa checks
o the g;emr.l &ming ecmonleu m& ninim probm ccnrrmuag thc
a:cmny

_Winter ﬁnﬁher auqyﬂ emmﬁuﬁ sr Apache yroperi;, howe
ever, during the intervel ey 25 to June 2; 1252, the writers mwet with
Apache officisls op verious occssions and discussed the Apache spplsi~
cation. Jwo short visits were sede to the Apache mining ptuyert;«,
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L 'lémuubl.om memo Mn been dmulopadouamhe '
. property einse the !:xmuag Tems exsmined the y in April 19)1.
 Some mining ves dooe duriag the fall maunths of . butmdcwm;mm'
- work. The Red Rleposnt Censolideted tumvel was cleansd cut by the .

- ‘Mmmommmcmuumuwﬁammumot o

xu Scpm 1959, the Rmi zupbut Cmalmm xw]. vas

examined by Thor M. Killsgasrd for the ldeho Buresu of Mines snd Geology.
.’Mtuutmum-unmmwmmrzutmﬁwm-tml.,

- Be 43d not mep the wein, but wes of the opinion thet mise workings
44 a0t deliosate by measurable e resarves. &isce no explorstion .
vork hes besn done 1n the tunasl sinoe 1949, 1t seems logienl to sasume

that sny Ore yeserves therein should be defiaed as indiceted snd/or
m-n-d Mnumcdmmmnh-umlmumtwmt‘

mmunmtwuum»umt:,m,mm

L mMmtviﬁMm offtaials of the Apeche Mimes Compeny, .
“ineluding Nr$. louise Limdsey, forwerly s disector im Apeche Mines;

and dr. . 6. (Jsck) Taylor, vho advised thet ha hed recently takes -

-omcnwmmsumauummmohnpum. lh‘

w‘u vas armu;'n %au m‘l‘?uu ¢ t&‘“

-mntiuorm:mcwm w»mwmamaf
. atoek. My, WAor-ummum,mmtmmmww

Court em the Apschbe debt and thet further puyments Vould be meds as o

" they sacrued. ‘In the odurss of somversstiom, Mr. Tuyloy admitted

that presemt ore resarves om Apache property did uot justify s pro-

‘duetion losn, and that be did not lntend to segotiase further vith DMPA

on the Apsehe production lomn spplicstion; bowever, be stated that he
intendesd to 40 custam milling with the Apashe mill and bhe vandered if

'maw}Ammnmﬁpﬁwﬁmmr-ucoﬁuﬁmu4






* for as explerstion loan to furtser axplore the Apeche property.

. ,.,,

..,amum-.mumm, mMaotmahwwldh uledw
sodersise ihe #ill. MNr. Teylor was sdvised thet srrangesents for .
'mmwamnapmammmMuwmu -
- Begutistad between himself sud the potentiel prodwcers, and would
be eubisét 30 an entirely vev applieetion for a DMPA proauctimm
~ Moreover, he vas informed that & loah With such soattared ore re-
_umoucommmudzmeuuwwn-mm. This
is perticularly true, e wum{m ninedy in the Hailey;, Idaho,
area that are swurestly awle te ship pre o0 en Opermting mill snd
mznmmumwawmmmmm;
. Re. Yaylor wmmmmm;zuu pded to apply.
fie

i

wes instructed as to the sorreet mammar of preperiug such an sppli-
ation snd told to submit the spplication o the JMEA Wegion IT
itMMWMuuumw LT
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| Themes 4. Eoward and Thor H. Kiilegeerd
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i *.mo x;mm% o

I i.swa wmmmm arm &A rmmﬁ..m n%uat. tm mmm A
of the Apacte “indnug Co, fur & i produstion losa be desded, . Toaw reserve
totvay e 1s not suffislant iu yrede or volwe to warrecl sepansion of the
.mumu,tomzmwm The rresent. ore reserves, <alily gob,

28 Wlioge, Momam,mmmwmummzmw
ﬁlf‘mmtmtlge&m : |

o """;‘wappumt mnwmﬁmmwmm&.wm* M;’m‘?@l@' 4
mtim progras with the Defecme Minerals Ad.inistretion, - Th Sxndrdey Tews
s of the w:micr* that a mumm progres of thet sise iz unwarrentel. -

Tu $1 wveut $he applicazt $s ablt to m@ " :Lo;,&ml mantim

o opropTes, valh carpetent amwism 1% is resoneadsd thet the X4 enter

- liowever, before an grplors

Lo an Wawtiq progrey the total su. of Widelv e not 4o comend ,fﬂ..@(xw
tfm eontreet L oonsidered, it is furtiwr w%xakxﬁ
Lhat the oysl mtatuo of e applioect be tioroully imtigaw... o

mm*" -:..‘ -

) % up;.umt i:« tie f'w.e "ini.nﬁ J.:., m Lmzst t,. éo‘-m «h?m.
Caplinl socalota of 2,5X X0 shares vith. & par ol 1y 3},» 3G sém heve -
; .hmu iﬁ‘twis m’fio&m m '1‘. G Mm* orey zmmm, anm, wud ?c vﬂam,
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L Iyt to oreditors sl dlssiarge fro oourt protection.s.. $132,000

“e ﬁ“ﬁlﬂ!{ﬂ Mm Wb’i’f& ‘EWP@‘: day #‘nu\duu'a’o'yn#ud 13‘?,5&3

3. xplorebion awd M&lop;mf;]d?vﬁﬁm\ xdues irt‘m

-group with CM}' W&Mweﬁs,unau..nn.“.u....n. :3%”0 ,

- iisviag beon aivised of shanges $n Dk pulie; towrd imesting loans, the
-applioant-is now eonsidering ssking for a 500,000 exploretory loss on & .

vatehing-finds basin. - The applicentfs present plang do net sall for an exparslos J .

- of 5411 capaeity. Instaad, they sall for equipping and sxploring for sdditiunsl
ore. Teserves in the Wwle, Eureka, fed flephast, Hullion, and Ch rineq.

Toe upplicant plans o aulrdtting & definite propoual outlining thelr exploruticn .

R | TIDICUCAL FEASIOILEY.

| The geology of the Iullice-fied Elsphunt Culsh ares is described in U, &,

G&ﬁlogiml urvey Mull, 814, by Jo B, Trpleby, 15307 and fn T Puresu of les -
an: Geclogy Parphlet OC, by V. Co Fryklund, Jr., 199, The followloy brie? =

deseription {3 largely & resws of date derived froc the sforerenticoed pitilie
. gations, : R R R

: _The Apsobe dudng Co. sontrols what : xge
“4nen s the Pullicn-Red Klepbant Guloh areat, Yauy of these zinss were forierly

substautial prodncers of silver, lesd, and sine,  Acong ther are the Jay Gould,.

s Buliden, tayflower, Var hagle, ldehoas, Mureka, Arimona, Dey fState, Pelat

| Lockout, and Red Xlsphant. These propurties sre on & serier of more or less

parsllsl northwest-irending shear sones thet show 1ivtle evidence of ~inerelisaticn -

in places, ut elsewhere sontadn rich ore shoots, | The wvelng in Lhe northeastsra
part of the arss dip steeply to Lhe northeast, whereas thoss 4u the southwestorn
arsis dip to the southvest, This reversul of dip ray or may nut be relsted to

& northwst-trending sotfoline that separates the two aress. - o

The country Tock of tte ares cousists of argilliites, quarizites, linestcoss,

wid vardous gradational facles of these roaks, all of the ood Piver formation - . -

© of Permsylvanian age. Tle general sirike of tim rocks iz vortluest; they dlp - - -
. both to the northeast and to the southwmet, It 4¢ difficult to trece sy of =

- tie differet forsstions is Lhe ares owing tc the sbestcs of recognisable horiscr

| Carkars and fmdting. appably Mthologle units L the mree mre cut off by fuulto,

‘ A noblioeable featuve of the ore mhoots L Lhe srea 15 the apparert shellow
dapths 4o whiel Loy extend., The deepest ore bims far arposed Is ab the lotta.
of tle Burslia zbaft, 435 feet below ihe murface, The deposiir do not appesy tu
be goutrolled by Jepositicnal or xordmg features tut rether by atructursl contrsl,

In all inotances noled, the lower as well es the latersl sxbrasitics of the o .
thoots either abut faulis or geadually pinel out ic wones of shearing, . aty of -

- the strogger ciwar rones, such as the myflowsr, have been explored beneatl: the
. dewuward extrecities of the ore shoots but heve been derven, It seae sntirel;

posalbls that contlnued sxploration v theve shear zones. sight develop notoworthy -

forserly a large muber de"f_ﬁépaﬁt'w .
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fecent producticn las becu froo the old Jir-tedlings di Mo fleprant Guleh ,
‘and in Dullien Guleh; the Polnt Leokout workings; snd the Bullion oladi, ke .
Lipaan twinel o the Red Hlephant property produced sou¢ ore in the late 1930, -
{f the aforerantioned prolucers, the Apache 4ning Co. hes dirscted wost of ieir
widerground attentious to the Bullion ¢laim, Gob has been slusbed froo tie old @ .
Bullden gtopes and 8 livited awount of dndxy condusted i the Prown-level stope.
The veir ninal in the Trowmlevel stops is 2 footwall vwcber of the ‘ayflower .~
lode systen, whioh, in the Ophir, Tullion, and <eyflower oleizs, i oo grisal of
. & series of overlapping or isbricate shear gonee. Forver operators —ined the =
Prown-level stope dowr the dip for about 150 feel and alon; the strike for about .
100 Peet, Throughout the stoped sres tie veln averupged about € feet in thic.ness,
In 195C t4% Apaatie operetors oarmanced sdning 8 4= to Gefoot alioe along the
Lootwall of this stope, At tie present tine their stope fact is developeld for

| sbout ZC feet long the strike. It shows a good prede of gulens-tetranedrite

ore throughout, The ore shool appears te bo lenticular 1u the footwell portien ‘

‘of the rayflowsr shear zane. The lateral and dowrsmard extent of the lony veveldns -

+0 be proved: it does not show in workirgs drive: fror the lower Sogze level, wid
-4 the overiylis Brown level it pinchez to an wnirable thinness. Thda rather
lisdted Isne is the only ore available to the presently rehabilitated Apmebs

%4 g 843 not sllow sr exaoination of the any thousand feet of ©lne worklys
on tm Apschie Moldings, The sreat Dull of these worklnps wae drdven in $he UK
and TOvs and heve sinoe that Y46 boen stripped of {rech aml other Instollatians.
| loreover, vany of the voridngs are row caved, flooded, or in dire noed of vrepeir,

- The Apache “ining Co, hax rehabilitated sore workings., 1he Dureugo dwmel
. ims been vetrecked fro- the portal inward sbeut 1,70C feet to the base of the - -
wegtem transfer raiss lsading to the BDoggs level, Tw tranafer ruise leadln
fra the Durango to the Bopgs level hse beor reticbered. The Bougn level hos

baen retrucked for a distance of ebout 0 feat fror the top of the woster:
Durange trensfer mise to the foot of the ralse Jeadlng to tie Browlevel atope
and 4s nov sccessible for hand trawmuing. The Brown adib has Doen opened end |
retraoked with air lines laid frox the coipresser at the portal of the Erow: ..
adlt to tie Hrown-level shope and to the gobhed Bulllon stopes. o
.. There are uo undérrand blocked-out ore reserves in the present Apeche ,
 Leldiogs. The ondy ore exposed in the rchabilitated woriing occurs in the - =

©. footwall lers of the Trowwlevel atope.  The ore in that area Iz not developed
suough Lo rsagure did tay be estimmted cnly 3% a few hundred fong. Addibional
Soveloprect worl nay wipose Tore ore in the Trowelevel ares.. .






| ’r‘auz.aa.; mhmwom “fg@hmt& wmwv, ay vma,mmum
, _;%,ﬁa;ﬁ;mm wes wade to : méﬁf“ﬁ”ﬁ“‘g&”‘iﬁ‘“mw ‘
: leogm urvey Bull, ehows the exteu stops workinge
 of the afoverentioned mmumwmnmmrmw
thess stapee var baghefi mmm'u Wi iufored by the Apec :
,ammmmmx,mmz,mtmorm mznwscmwm
im.tw nﬁst‘nwwmzwm,&wma.aw,waﬂw '
"MG M. . i

‘ ™o nm«tmtmuaﬁ,mzmofmmnmam i.w
~ Gups & for »illing. (f this tennege, sbout 10,000 tmlﬁﬁfv&u&\@

C Py the mmwmamwmmmmvmw {163, These

~ tadlo are veperted by v, Jayna, Seavetary of tie Apaohe indng Co., to bavae

‘ ;Wammtwm 32,00 per ton, There ave gore tsilinge left alon;:
~ tmuzmwmm bu&thuommvmlmmmm :
hhl:y*zilhd. Mr, Howard “urphy, forrerly ~411 superintendest
, A Mining Ce ,thmwmmmmm,mowwom,
tm,w1u~mmmmwmwmm¢wm,2~3gmt
uin:{;mﬁuémmanur. wmuﬁmxmzmmmum

sl T, B B o, dserbns 1100t f g

oo the 2 Po PGS
am::»ﬁmtﬂm, L)MM ad 5 ouness silver, Other dwpe.
in ¢t thoumm,mwmm%whmﬁmrwmh

| ,'mm;ammmrm:m

mummamammm anmm

ri. in thesw areas to infer x tonnage. mmxhn%amm
\.demmwmatmmtmw;me
- greds ore uamm&mamum&mmmtmawwn
v;»mm&mmnustmmwmthmdmehm‘ j : ,

mmmmmmmmmmmwtw
. ponima of tbu veliss, “tulls were ugd to hold the growd ‘vitt;s‘.\mg #tom ‘

C T applimat men nmatm, 1950, by T, & mabler, Jr) glves
ar estivated rining aod hw &mwﬂotvéﬁﬁmimferthbmmthcﬁm,
shoct, There are tawmsgee of low-grode gob in scoe of the old stopes whiel: | ub&
pilded ot less than Wil this cost, There 12 alvo duip -aterdsd wd 411 tedldnge

jw@ﬂmwhmwntm m:wmu;»tmmmmam
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- Mdodag gosts du the future will necessarily be high Jus to tie gemierslly
mall lrregular ore bodies. A ndndng.cost of J6.50 per ton appesrs to be .
o optieistic. Teo this figure rust be added sn explorstion and developwib ot L)
of at least 43 1o 35 per ton, Judging froe the avount of worl dooe to develop .
- ors bodlss diseovered in the past. - T

~ The preperty is #quipphd vith & lmw pﬁr&,{ ssleative fiotation -
- congentratoer whiok wms buflt in 1%9. Thds plant sppears to be well designed
- and should be able to obiain & good vedovery,  The applicant reports that
~thelir »illing cost was approximetoly §2.50 perten. .
| The property is lnactive at the present time. . - EED T
The spplicant hopes Lo be able to dus and =111 30G-15C tous per day when

operatious are resred,  This tonnage will santain an yninows arount of silver, -

_fy startiiy on dupe wid tallings the #1611 conld e 1o oparetion witidn
3 dazm, Accontinuous operation over & nuw ‘bor of yesrs would depend upon e
o Pladlige of oew ore bolies by tie Froposdl, widerirons! oxploreticn progrece IR

| leadeallver ore and concentretes have been sipped to U €. eltlig,
Hladng, and Refining Co, at fudt leke City, Utah,  Zino-silver gcucentrzates
have been shipped to the Aunsconda Gopper | fndng Co. 3ine plact at. Great F-llis,
tonb,” . T S R I

Y BQUIMECT AND PACTUITIRS
. The property 1s equipped with a 100-ton per day selective flotation
- eoncentrator. ne of thelr rines (Bullion) is equipped for wining, fora :
detailed 1ist of their equipcent des mnswer to question 1 In thelr original -
application. -~ LD e
' The applicant proposes wwuiawuﬁn several niues for :sinir:g op.r&-e .
tdone, - This wowld oall for individusl :ialn: oquipiect for eseh: rine, o .
- attept 1s sads to list the equipment required or the sost inmsrueh An no goncrete
. proposal of intenticns hao bean subeitted by the applicant, . . o |
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The Apuah‘ Lﬁhgi"m ‘mmawntmmtﬁms&ms:wp@hm

. Plrectiny an ntellipert aploration progrer, - The uppliosct wwlerstands thds
- and groposes Lo erplay cmpota:'t mw&m 1u t‘m evont, au wlm»m wm

T ,_i_uxrmzxmwm& . S e o
"‘hi mznmn”u ore teserve sonsigts of u’cop. ,,,,ob, &;tauims, and goe |

old duips. The total tonnage, as well an tis grade of the reserves, io ,.,mumn |
able huh m&nﬂ: dma aob sarrent & mvduu!.im of @50&,0(3{?. -
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In & disowssion with tie ficld toa-, *-«e ammat saprasoed & desire Lo
enter irto & 31,000,000 . mmgam w}.amﬁo.« proorar with the Defanse :
“inerels Adsiodetretion, 'The Tield Tearn taclnm tlat the Apashe propertior do

uot wmrract ab explorsticn progra- of that seals, ‘orecver, the spplleant is

flancially bankrupt st the presert tlve, and it 43 jreatly Joubted vhether tis) | o

oan raise Lhw roney necessary or & ; -atehingwfund progym: of this vize. The
Exteidning Tear doer telleve that I the applicast enn propose & m.zm explos
retion prograr aud omn secure corpetent percnnel to Luitiate ax m.parﬂ.se C T
& proprs” an m:plumtian pmmz ot to mwl *"f‘{: Kees m mm'xm“ T N

Gom m? the oat Aportant, mﬂﬂmtm gw‘min,, Wy Mkz;_s mu the
Apache cldng Go. i their presest lepal entargle onts, ﬁt yrecent tha; are 1“
debt Z16E,000,  Ther Smve beorn mv:ﬁ,vod in & medor of lewsults and fro ‘
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