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DEFENSE. MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

s
.".‘

AUDIT CERTIFICATE

I have examined the records and transactions of

Hope 8ilver-Lead hkines, Inc.
Kemnewick, Washington

pertaining to Exploration Project Contract No. Idm-E130, Docket No.
DMA 1238X, for the pericd of September 5, 1951 through July 31, 1952.

' My examination, with the collaboration of C. A. Turner, was
made in accordance with genersally accepted .tandards applieable in the
circumstances.

The audit disclosed the follouihg facts in regard to the amount
to be paid the contractor:

Total cost as billed by contractor . T %37,953.33
Exceptions (see audit repert for details) :
During this audit $ .487.88

Prior to this audit  1,053.78 1,541.66
Total adjusted cost - ' »411.67
Total contract cost of project ‘ 36,000,00

In excess of contract v N _ 411.67
Total accepted cost ' $36,000.00

The contract calls for a 50 percent participation of exploration
expengses by the United States Government. Therefore, payment to the
contractor by the Government in the amount of Eighteen Thousand Dollars

is valid and proper.
" This certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has

accepted or will accept the project as having otherwise met the terms
of the contracte. -

0

7

P4

o

N > . 17 S O 2
o - ' Robert K. Hull,'Auditor






I__INTRODUCTION
On November 19 and 20, 1952 a final audit (covering the period

of September 5, 1951 through July 31, 1952) was made of the records and
accounts of opcutioni pertaining to Contract No. Ic};n-mo, Docket MNo.
DMA 1238X, dated September 5, 1951 and as subsequently amended on
January 17 and Juge 10, 1952, with the |

Hope Bilver-Lead Mines, Inc.
Kennewick, Washington

covering a project of exploretion for lead and zinc.bf
- The exploration project is located near Clark Fork, Bonner County,.
Idahq. . The accounting'repords pertaining to this contract_are,iocatad
in the Tri-City Herald Bullding, Kennewick, wa-hmgtén.'
‘ Duning the course of the audit the follouing officera of the
:company ware censulted as required:

Mr. Glenn C. Lee, President
Mr. Richard Gilbraith, Accountant

Their cooperation and ataistance greatly facilitated the audlt. Hr.
Charles A. Turner, DMEA Auditor, collaborated in this audit. 4
IL GENRAL INFORMATION ON RECORDS.

The accounting records for the explorstion project conaist of |
.aummary monthly utatements tupported by comprehensivs payroll records,, :
.copiea of purchase invoices or supplzers' statements, and duplicate copie;l
" of the bank checks. | |
In_éoﬁe instancgs duplicate purchasebiﬁvoiceu were not avﬁilable

for e;amination.during;the @udit;, Such invoices had been attached to the






monthly Forw MF-104 and filed in compliance with the documentation
requirements of the DMEA Finance Qfficer. The auditors, however,
were able by examination of cuanilcd checks or monthly statements
from suppliers to satisfy themselves concerning the propriety of such
items, In additioa,' the supporting data forwarded to the Finance Officer
by the Operetor was reviw«l in the Spokane office .or the Defense Minerals
Bxploration Administration.

At the time of the audit the Operator's MF-104 tbx' the month of
July 1952 had been received in the Buresu of ¥ines offieo, Spokane,
-Huhing‘oon, but had not been procuned for payment because cv_f the
pending termnation of the contract. | o |

11 SCQPE OF AUDIT AKD mm;mcs

'l‘he audit consisted of a detailod cnmin;tion of all accountlng
data as to accuracy, propriety, and v&lidity of the c;mtn as shom in
the "Totels to Date column of Form MFJOA, "Operator's Monthly Report
and Voucher for July 1952. The extent of the audit and the findings

" under each of the "Items of Cost® follows

 (2) Labor and Stg)ex'vision :
The charges under this item were eheckod against the payroll records." f
The weekly t.une repcrts were exn.mined as to labor time, rates and charges.y
They were checked to the payroll ‘records for tho entire period imder audit'
and the duplicate payroll checks were also examined.
The pay'roll for the month of June was ovomt.atod by $188.96. The
Operator claimed the sum of S75h 90 for labor; hmver, by com;mtaticn

_ the proper amount ahould have ‘baen 9565.9&. (Schadul_e 5)






- (3) Qpersting Materfals and Supplies (timber, explosives, gu, oil, power)

The charges against this category were checkéd aﬁinst the monthly
statement. The purchases for the pcriod under andit Qere verified for
adequate acecunting mpﬁort and were checked for proof of payment against
the duplicate copy of the che&. There was erronecus diotribution of
$77.01 to "Explosives®; this should have been charged to ¥iiscellaneous,
"Fire In:urance. - | o

The power chcrgos, while appearing dxeeasive, were caused by the
zmusually larm amount. cf water that had to bc constantly punped from
the mine. This point was verified by Ee Ao l'hgill, the en ginger assigned

to the pro,,cat by the DMEA Ficld ‘l‘eam.

o (4) Operatin,g Eggipment' - Furnished by the Operator

Exhibit ®A® of the s:q:lontion contrtct providos for monthly depre-
ciaticn allowances on sundry equimnt ﬁu'mshed by the Oporator. Chargea
for this item were made at ths a.uthorisod ratos when such equipmant was

1ndlcatod as being in use on the pmject..
| " The Oporator erroneously claimed the mximm tllmble for- dcprecia-
tion ($276.67) twice on the November MF-104. The sum of $.¢76.67 was
' di:allouod by the DMEA Pinance Officer.
:'(7} Miscelhneous

' 8. &mim to E@Lgent

R ,;',The chargos for this ‘item were examined, analysed as to proprie_tj? o

‘and. found to be prépefly: supported.






b. Fire Insurange

The Operator claimed $188.47 for "Fire Insurance® through
 January 1952, The DMEA Pinance Officer disallowed the sum of $66.A1
claimed in February 1952. In the ensuing five months the Operator made
no further elaim. The.bd;u;cc of $111.46 as reported by the Operator
on Form MF-10k was incoréeet inasmuch u' an item of $77.01 was improperly
elassified under "Explosives.” This item of $188.47 vas disallowed by
the audit as it was considered an onrhud itom and not covered by thc
uxploration contract, DU :
c. Horkmm's Compensation Ingurance und‘Pgro;:_L Taxes

, ‘l‘he charges for Workmen's conpcnution Imurmcc were chockcd

by computation at the mtu shown by the company rilu to be in effect.,
‘These rates were: |

Mining = $5.50 per $100.00

Surface labor  $2.00 per $100.00 -
Ofﬁ.co : 30.05 per $100.00

The Operator en-onoou:ly lta.ted the. Workmen's Compmution

Insurance by claiming the ontire murrb paid to- the Idaho Conpmation

| 'Cominion dux'ing periods uhen the entire payroll was not chargcable to

PR the exploration program.

B The Operator did not claim any po.yroll taxcs.
S A CONCLUSTONS AND_RECOMMENDATTONS

‘The audit has disclosed that the costs as charged to this projec’c
- as reflected in Schedule A attached 't.o this reporb are in accordance

wdth ‘the terms of the contract and amendments thereto. B R





-

The total cost claimed by the Contractor was t37,953.33;
however, with thov exeeptions taken prior to and during the audit
the total adjusted cost was $36,411.67. Whereas the agreed estimated
total qobtz- ;& the projeet was $36,000.00, with a 50 percent partici~
pation bj the Govenmmt; the prcjeét was overexpended by $411.67.

0. 2t

Robert M, Hull, Auditor






2. Labor and Supervision

g

Te

Labor L
Supervision
Engineering =

Operating Yaterials and
Supplies ' SRS

Timber -

Explosives
- Qther -
" Power

Operating,Eqﬁipmant :
, Furnithad by Operator

Miscellaneous - L
Repairs to Zquipment
Fire insurance '
Workmen's Comp.

Allowed bycontract

HQPE SILVER-LEAD MINES, INC.
Contract Idm-E130

SCHEDULE A

Disallowed
by Finance

Disallowed
Distribution
corrected

Allowed

by
audit

$18,293.66

o 4,969.70

43969470

1,173.90

7,936.20 . 8,061.20

2,498.02  2,77h.69

o 1,024.98
- 436,710.78

" In excess of contract .

1,124.88

§37,953.33  §1,053.78

$18,037.62
4,969.70

71.50
855.37
560.20

7,936.20

2,498.02

568.72
 91k.34
¥36,411.67
411,67
$36,000.00






- HOPE SILVE—LEAD NINES, INC. ’

Oontrlet Idn—ElBO

| SCHEDULE B
O Mont Payroll Claimed Payrell s Claimed
- Labor ) m., In"o ’ L'bor Eo Im. ' Ms % » .
 Sept. 5 to Oct. 2, 11951 . ‘ .
‘ Septomber * 1,9820100 $ 81 092 . N
- October 2,062.00° = 85.29 $ 3,7T1.93 $ 153.56 — - —
NOTﬂbGI' T 2;129070 o 8‘4037 1,992-.” : &o” —— l}.&
December ~ - - $2,007.53 - 8l.15. 1,296.42 81.15 — 29 ohly
Jenuary U 2,477.80 99.90 . 2,425.40 99.90 — 3.15
~ Mareh ' '3,37.99 132.45 - 3,3711..00 132.45 —— b
April Claimed 2/3 neoz. 2,802.00 103.27 1,868.00 103.27 28.75
May " b $2993J40 2,993-&0 117.19 1,995.60 ~ll7.19 37.59
- July " actml drift : : o : ~ . |
. - labor 3,28.8  _143.20  2,391.80 = 3.0 . 47.79
$28,538.12  $1,138.53  $23,074.59  §1,124.88  $1se.77 $210.51
Diullom by Fimneo o
OfﬁCOr 62:&2 22029 - <30
$23,007.32 $1,024.98 $188.77 $110.64
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. ./ \ Y r{ SURNAME:
” UNITED STATES S

DEPARTMENT OF THE INTERIOR o a q
DEFENSE MINERALS EXPLORATION ADMINISTRATION Chambers

WASHINGTON 25, D.C. Rewritten by |. Mm

)

k' elm c’ m’ h"imt QPR 1 1953 ----------------------
Hope 3ilver-Lead Nines, Ine. _ e
P. 0. Box 126 [ N

Kemmewick, Washington

Re: Dooket No. DMA-1238 (lLead-3inc)
Hope Bilver-Lead Xining Co.
Conteaot Bo” bam 30 vor
: Contrae . Idm-E} 5
Dear Mr. Lee: }2 C ‘7'/// >

™is 1is uith reference to the sudject lxplontion
- Contract detween your Company and the Goverment.

The final audit of the econtraet expenditures and
the fina) report of the Pleid Team have Deen received and
accepted by this Administration. 'ﬂu fimal report by the
Opsrator has been waived.

Of the total samount of 336,000 approved under the
contmt, this total sum was expended, 50 per cent of which,
or $18,000, represented the Sovernment's share, There were
nc umised materialg, supplies or equipment to bde disposed of
for the joint account of the Operstor and the Govermment.

The work performed under the contract was done in a satis-
factory manner,

' Because the results of the txploration were un-
favorable, we did not make a certification of discovery or
development which would cfeate a lien against the subject
property. We are, therefore, closing ocur books and records
with respect to this project. Your attention is called,
however, to Article 11 of the contract whieh requires the
Operator to "keep and preserve sald records and aceounts
for st least 3 years after the mloeion of the project or
the termination of this contraet.”

Your interest in the Exploration Program of the
Defense Minerals Exploration Administration, and your will-
ingnesz to participate therein are appreciated, ,

WRGrdzswold/HCRubin/em |
Copy te:*Mails and Files  Sincersly yours,
Bisho - Adm. R. File e
| Griswola  Op. Comm. ¢ 0"M1ttend0rf(
. Hofflund  Base Metals - S 7 ”5

| ¥ ‘Reg. III (2) ' '
I.iubig Mr. Kinkel Administrator






- tion of tiis coat ~gct¥,

' SoILE COPY
: . : SURNAME:

iz~\"q

Mr. Glenn €, Lee, President
Fope Silver~lead Mines, Inc.
P. 0. Box 12§

Kernewick, Washington

Re: . Docket Yo. Nith 1238 (Lead-Zinc)
Yope Silver~-Lead Mining Ce.
‘ione iiine, Pouner County, Wash.,
Gontruct Mo, 17m=%130 ,

Dear ¥r, Lee:

This is with “efore ice tq the eubject Rxnlovation COntrnct :
hﬂ?ween your commany and the Government,

tract exnanditures and the final
ceived and accepted by this
the Onerator has been waived.

The firpl gndit of the co
renort of the Field Team have been
Administraetion. The firel report b

_ ,000,00 approved under the con-
‘tract, this total sum wes expended, {50 nercent of which, or $18,000.00,
revresented the Government!c share. | There were no unused materials,
suonlies or ecuinment to be disposed of for the joint account of the
Overator and the Governuent The exploration work vas completed in a
satisfactory manner. '

0f the total amount of §3

‘Pecauge the results of the. exploration were unfavorable, it
is not our intention to make a certification of discovery or develop-
ment wrich would create a lien ageinst the subject property. %e are,
* therefore, closing our hooks and records with resvect to this project.
~ Your attention is called, however, to ‘rticle 11 of the contrsct which
recuires the Onerator to "keen 2nd préserve szid records and accounts
for 2t losst % yerrs after the comnle ion of the project or the termina- -

Your 1nterest in the Eznlor jon ?rogram of the Defence %inerals
f1lirgness to perticip-te therein

N

Symlorstion ﬁdmi“istvvtion. and your o
are apnreciated, /53y, .
Griswal M 23/53 S . _
%B € B %éhQE‘;lz - © - | Sincerely your
Admin, R. File T

Op. Conmittee

.- Base Metals
Region III (2) =
Mr, Kinkel - | zdninistrator

I . |

Chron.,
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fendment to Change Starting and Completion Dates) JUN 23 1902 ;%?7t2;L

AMENDMENT NO. 2 U.S.G.S.
—_— SPOKANE, WASH.

It is agreed this_ 10th _ day of June 195_2  , between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and  Hope Silver-Lead Mines. Ince

—  Kennewick, Wash, (Docket 1238 ~ lead-zinc)

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm=E130

of September 5 195_1 between the parties hereto be modified
and amended Xkt
Ne. of day No. of days
¢ the completion period from_nine (9

"No. of months
to__twelve 112! from the date of the contract. The effective date of
No. of months

this amendment shall be . June 1 1952 .

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No. 2684 by the Acting
Secretary of the Interior,

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government!s contribution,
or any item of allowable cost which is  expressly designated "Allowable

Maximum",

Executed in sextuplicate the day and year first above written.

HOPE SILVER-LEAD MINES, INC. The United States of America

(Opei% c, A’;Z:‘" By 0 (00 A48 -pw,(

AE Wélssenborn, Exec. Offlcer
. DMEA Field Team, Region II
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: . AVFNDEENT MO, ‘ .
—— - Cdn Gt B

It is agreed this 17th day of. January 1952 2, between the

-

United States of America, acting through the Department of the Interlor,

Defense linerals Administration and Hope Silver-Lead Mines, Inc.

Kennewick, Wash.

o

each acting in consideration of the agreement of the other to the terms herein-

after set forth, thai the Zmloration Project Contract _Idm-E130

of September 5 195 1betuesn the parties hereto be modified and amended
- - -

as described in BExhibit "¥", atteched hereto, which, with any maps or drawings

-

0

attached therto, iz made = nort of this aggvcment The effective date of this

amendment sicll be September 5 195 1.,

«

This amendment is made % zuthority granted the Uxecutive Office, DilA

-,

Field‘nc m, Region IT in Order To. 2653 by the Acting Secretary of the Interior,
This amendment shall not 2 constued to increase the estimated total cost

total amount which the Government may be obligated

-

of the project,

to pay, or the percon > ¢of costs unich the Government moy be otligated to pay,

under the provisions of Articls 13 of the contract formg

Oxecuted in sextuplicabe L2 dar and vesr first above wr 1ttcn.

o B

HOPE SILVER-LEAD MINES, INC. The United States of America

e A T e —

(_ Unerator )

Pl € 5y 0,80 el

A. E. Wéissenborn, ‘Exec. Offlcer

) Jewtde) o DMEA Field Team, Region II
Crnandonat G| 2 3/¢2/
AN





HOPE SILVER-LEAD MINES, INC. -
Exploratlon Pro,]ect Contract Idm—ElBG :

AMENDMENT NO. 1
" EXHIBIT “F®

' Changes and nodlflcatlons A A
» Ia Exhlba.t "A" of the contract under Labor a.nd Supemsmn

’ change the uages per 8—hour shift of mners, ho:Lstman and - sk:.ptender
from $12.00 to $12.80 per shlft.






T\ B ' OF T8E Iiain
| | (" B’ se Niaeral; hmmzstafm
| . 3 1y

1) iy

Y Te )
APPROVAL Y C 1 1951

December 7, 1951

Under authority granted by Order No. 2653 of the Acting
Secretary of the Interior, tpproval is hereby given to an adjust-
ment in the minors wvage scale from $1.50 p.h. to 81.60 Pshi. as |
_roqueategi by Glenn C, Les, Pmidcnt, Hope Silver-Leed Hines, Ian s

byvletier}dttcd December 4, 1951, copy atﬁchad, and pertaining

‘to‘u pcftion of the work to be éerfomed under Exploration Contract,

Idm-B130, dated Sopt.mber 5, 1951. o o
This approval shall mt be constmod to increase the

estimated total cost of the projoct, the agiregate tota.l amount
whieh the Government may be obligated to pay, or the percentage of
the costs which the Government may be 6biigutad to pay, under the

provisions of Article 13 of the contract form.

. &* w M‘u&i Lo
A. E. w.i‘.enbﬂm .
Executive Officer, DMEA

Field Team, Repion II

Member, DMEA
Field Team, Region 11






o ¢ - HoPE snm—m MINES, mc.
. 0. ' . Clark Fork, Idaho

L P o
l | . ‘December 4, 1951

. Exocutivo orrioer of Region #2
Defense Minersls Administration
1201 Pivision St. -

 Spokane, Washington

Dear 8ir:

HOPE S8ILVEH-LEAD MINES, INC.. DMA loan Gcmtrcct. ldm~E 139, was
_peying a labor scale to ite miners of $1.50 per hour when our
first reguest was suhudtted to IMA for loun eonaidention.

Before the loan was granted the acale was raised to $1.60 per bonr.

We therefore ask and ed\t your approval that our aca.le of $1.60
be author f&r,'elated to our «.ontract. A

- o &S; i’l‘ Reel of\the pureay of Mine:; h&a returned our first
T f,h ‘ s thas w:t- was one ot t.he reasons
\‘ 'V“y

—~
A

art into Mr. Reed and will {
$1.50 to $1.60 per hour. )

- &pprec até‘:"\ you will approve

Very yrady y’om.
o © HOPE SILVER-LEAD JINES, INC.
i : ; o _ Glenn Lce (c-ignod)

o GlonnC.Loe
! . . President
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=, »r-200 p O
- 4 (June 1051 . “ Docket No. DMA _]_-_2_3_8.X
. . . Commodity _Iie.a-_d:.'.Z.an
Idm=-E130

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR — e
DEFENSE .MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ____. 5th day of September . 195-:.1:, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ____._.___..__.

......................................... Hope_Silver=lead lMines,.Inc.
_________________________________________ Kennewick, Washington. ...

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Idaho .. : , County of Bonner described as follows:®

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... __.______________________.
Nonee

(b) L DAEYAG0 808890 TEARA RN EEEL P ENTNTHGANRNEY OGN TS SRS E SDRA BN NN SR SRR AKX

3. Exploration project. The Operator, within ___. mrty_ ‘3.0_) ........... ays from the date of this contract shall commence
work on a project of exploration for® _______ Iead and.Zinc ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® ___.._. Nine (9) months .. ... from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto.. The difference betweemrthe cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall jpe-charged as a cost of the
project to which the Government has contributed its pro rata share. LI

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings.in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall bél-)’i:ha?ged as a cost of the project
to which the Government has contributed its pro rata share. ( o ©
TTI11 suffaion {

,

N

! If sufficient space Is not provided in any blank, use an extra sheet of paper and refer to it in the blank, o
. ~—J 2

3 State name, address, and nature of organization if any.
-8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral.

$ Not in excess of 2 years. . ’ 16—64006-2
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. ' . . DMA Docket No, 1238X

Hope Silver-lead Mines Ince
Bonner County, Idaho

Explorétion Project Contract

EXHIBIT "A®
Page 1 of 3 pages and map

Exploration Project

£ime Schedule

Months

9 1. Drift on Red Vein on 700 level 1200 feet from present
face to side line or intersection of Nordquist fault,

Estimated Cost of Exploration

1. Drifting 1200 feet @ $30/foot® $36,000400

% Per foot cost includes labor, supervision, pipe, rail, equipment,
air, water, sampling, assaying, and all operating expenses.

This crosscut is to be not greater than six feet wide by seven feet
six inches high, within practical limits.

Fixtures and improvements

No additional facilities, buildings, or fixtures are needed, and
none are to be charged against the cost of the project.






Bonner County, Idaho

-

DMA Docket No. 1238X

Hope Silver-lead Mines, Ince

Exploration Project Contract

EXHIBIT ®An

Page 2 of 3 pages and map

Operating equipment
To be rented: ammmcmeeoeeao__ None,.

To be purchased: =m==—=—=—===-- None,

To be furnished by Operators

1 Stationary electric air compressor
L20 ¢fm or equivalent

2 Drifters mounted on jumbo
1 Eimco 12-B mucking machine
1 1-1/2 T battery locomotive
10 21 cu. ft. mine cars

1 Stoper

Total

Value

$li,000,00

2,500,00
3,000,00
5,000,00
1,500,00

600,00

Maximum Allowable
Monthly
Depreciation

$ 66.67. 7

4167 <
50,00 ¢
8333 .
25,00 .
10,00 ©
52657/





‘ . DMA Docket Wo. 1238X

Hope Silver-lead liines Inc.
Bonner County, Idaho

Exploration Project Contract

BXAIBIT M"AM }
Page 3 of 3 pages and map

Labor and Supervision .

Wage per 8-hr, shift

Miners ‘ _ $12,00
Hoistman 12.00
Skip Tender - 12.00
Mechanic-Blacksmith 14,80
Foreman , 14.80

Salary per month

Mine Superintendent (part time)  $100.00

Engineer (part time) ' 100,00

The above rates are subject to lawful overtime increases and
revisions of pay scale under union contract. )

Rehabilitation and Repairs

No rehabilitation or repairs are planned on existing facilities,
installations, and buildings.
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* U.S. DEPARTMENT OF THE INTERIOR

U. S. GEOLOGICAL sur‘ . .

DEFENSE MINERALS ADMINISTRATIO

:‘r NO. 1238
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Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

U.s. E.ARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION

Form MF-103
(April 1951)

DO NOT FILL IN THIS BLOCK

Docket No. ....._. %/ﬂ&- /j‘?i-_x_

_"." / Y, .{/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
- MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950 -

:Date received ...______

Participation .

v

r " Hove Silver-Lead iines, Inc. R .
- ¢ Glenn-C. Lee, President .
femuericl, “iashington ‘ .
Name and .
L - botieant

‘Date .83y 7, 1251 : -

FILL IN THIS BLOCK .

Date of application _/inril 10, 1951 (Original) Estimated cost S A0,983,50
Mineral or metal Lead=zine . Percentage of Government participation ...... 904 .

Location of mine ___Clark Forli, Bonner County, Idaho

Date of: filing MF-100 _____._ .ol lei DMA Docket Numbér, if available .. G :__/ﬁja?z_ .

INSTRUCTIONS

v}

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

Submit four signed copies of the application to- Defense Min--

erals Administration, Department of the Interior, Washington

25, D. C., or to the nearest field executive officer thereof, with .

if you -cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it.in space
for answer. If the application is approved, you will be pre-

sented with an exploration project contract on. Form MF-200,
your name and address on each sheet of the application.and for your _signature. .

all accompanying papers. If any question is inapplicable, or .

.THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? Cornoration ‘

*2. If a partnership, state names and addresses of partners. ’ : ’

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. See Supple:’.lenta‘l i sheet.
*4; Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project. See supnlemental sheet
*5. Are you the owner or the lessee of the property? Ovrer

6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Ilone
. 7. If lessee, attach a copy of the lease and state if it.is in good standing. ’ : : ‘
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors; en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. o . - .
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. See supplementa cet
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of ¥ *
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? See supplemental sheet., .

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1
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Supplement to Form MF=-103
Hope Silver-Lead Mines, Ince

THE APPLICANT

3. Officers and Directors:

Glenn C. Lee, Kennewick, Washington - President
Edwin L. Groenig, R.F.D., Yakima, Washington - Vice-President
- L. P. Larson, Coeur d'Alene, Idaho - Secretary-- Treasurer

The above, with the fc;llowing persons, consist the Board of
Directors: :

Lawrence Brulotte, R.F.D., Yakima, Washington - Director
Albert M. Nash, Clark Fark, Idaho - Director.

Five large stockholders with their addresses:

J. E, Stiegler, Naches, Washington

Zelia Brulotte, Rte #1, Yakima, Washington

Ferdinand A. Chott, Box LL6, Rte 2, Yakima, Washington
Frank H. Souther, Box 3, Yakima, Washington

Francis S. Kohls, Box 95, Moxee City, Washington {

L. Operations at the Hope Silver-Lead Mine are under the supervision of ‘
Mr. Elmer Shields, Mine Foreman. Mr. Shields has been at the Hope for a ,‘
number of years. He had previously worked in several of the larger mines ‘
in the Coeur d'Alene District. The general supervision, together with |
all engineering and geological work, is done by the private consulting
firm of Preston & Reynolds, Kellogg, Idaho, Mr. Kenneth L. Preston is
a graduate mining engineer amd prior to going into the consulting business
had worked as an engineer for Sunshine Mining Company and Denver Development,
both in the Coeur d'Alere District. Mr. John R. Reynolds graduated from
the University of Idaho in geology. He worked for one year with the
U.S5.G.S. and for five years with the U.S.Bureau of Mines., Mr. Reynolds
left the Bureau of Mines in 19L5 amd worked for a year as geologist for
Denver Development. In 1946 he and Mr, Preston started their consulting
practice, , ‘

8, See Exhibit A, Exhibit B and Exhibit C attached to this supplement.

9, The corporation is prepared to spend $25,000,00 or whatever its share
of the cost might be, .

10. (a) NELNEL (less railroad); SEINEZ;SWi (less tax 1); NE;SEg;NWiSEg,
all in Section 26-Township 56-Range-2 East of Boise Meridian,-Bonner-Co,
Idaho, )

NEZSWE and NWiSW: Secte 25- Township 56, Range 2 East Bomner Co., Idaho






'(19. continued)
NWg of NWj Section 31, Township 56, Range 3 East, Bonner County, Idaho.

S5 of SWX Section 30, Township 56, Range 3 East, Bonner County, Idaho,

NANEL; SANEL (less tax 1); NEANWS; NWANWS Sec. 35 . 56 Ramge 2 East, In
Bo_nr;e:" County, Idaho. ,, ? ¥ ? * ’ Twp & ’ ,

SWiNW; (undivided % interest) Sec. 35-Twp. 56 Range 2 East, Bonner County, Idaho.

SEXNWS (Less R.R.) Sect. 35- Township 56, Range 2 East, Bomner County, Idaho.
(3 L interest - %,_ir;’o. belonging to E. 0. Clagg, Clark Fark, Idaho)

Also the following Mining Claims: .

Hope No. 1; Hope No, 2; Hope No. 3; .Hope No. L; Hope No. 5; Hope No. 6;
Hope No. 7; Hope No. 8; Recorded in Book 10 of (martz locations, Bonner County,

Amended Hi-Point, recorded in Book 10, Quartz Locations, Bonner County, Idaho.
- Amended Loné Pine, recorded in Book 10 of Quartz Locations, Bonner County, Idaho.

C.Q. Nosl and C.Q. No.2, recorded in Book 10 of Guartz Location, in Bomner
County, Idahoe. ,

Hummer Noe 1 .and Hummer No. 2 recorded in Book 10 of Quartz Locations
Notices, Bonner Courty, Idahoe, (Lode Mining Claims).

(b) .
The block of ground to be explored consists of all of the NWiNW of section 35,
Township 56 N.-Range 2 East, Boise Meridian.

11, The property is now known as the Hope. It was formerly the Elsie K.

12, The Hope Mine is situated about two miles due north of the railroad
station at Clark Fork, Idaho, A good, all weather, road extends from
U.S. 10A at Clark Fork to the mine.

13, At the present time approximately 6000 gallon of water per hour are
being pumped from the mine, Mill and domestic water is pumped from a 30
foot well near Lightning Creek, There is sufficient water for all

purposes at all times,

Electric power is purchased from the Mountain States Power Co, on a
peak demand basise The power bill j]%agigently averaging about $475.00
per month, The rate should remain/thé same during the period of. the
proposed exploration and development program. '

—2a






k.

15,

20,

The following buildings will be used in the proposed program:

1. The shop and compress@ rooms are combined in one building size
?6' x U6' and is of a wooden construction covered with galvanized
iron,

2, The dry house is 20' x 32' wooden construction covered with heavy
roofing paper, . .

3. The hoist house is 18' x 2' wooden construction covered with
galvanized iron, .

Lo The mill building is 32' x 100' wooden construction covered with
galvanized iron. - -

The following equipment will be used in the proposed mrogram:

Compressors: 1 Ingersoll Rand 625 cu. ft., 1 Worthington L20 cu. ft.
1 Chicago Pneumatic 160 cu. ft.

Shop Equipments .
1 Gardner Denver steel sharpener, 1 oil furnace
1 blacksmith forge and complete set of blacksmith tools,
electric and oxyacetylene welders, drills, grinders, and
all necessary tools for repairing our equipmernt.

Hoists C.D.A 200 HP electrically controlled

Pumps s 1l Pamona turbine type 75HP
1l Pamona turbine type 60 HP
2 Ingersoll Rand motor pumps LOHP
Rock Drills: ) - .
3 I.R. DA30 drifters, two of these machines are mounted
on an air bar jumbo,
2 I.R. RUL8 stopehammers
2 Worthington stopehammers
. 2 Chicago Pneumatic stopehammers
Mucker: 7 :
‘ 1 Emico model 12B
Locomotives:
2 Atlas 1%- ton complete with 3 Edison batteries.
Cars: ‘

10 C.D.A. 21 cu ft. end dump .
L C.D.A. 2 ton side dump
The ore could be milled in the 150 ton flotation mill belonging to
Hope Silver-Lead and located on the property. Concentrates could be
either trudked or shipped by rail to Montana or Idaho smelters,

THE EXPLORATION

The proposed program calls for drifting to the west along the Red,or
East, vein to its intersection with the Norquist famlt., In that area
geological conditions similar to those in which the ore bodies in the
neighboaring Whitedelf Mine occur should be repeated. The anticipated
ore is sulphides of lead and zince






21,

23.

The proposed work consists of drifting on the Red Vein to its intersection
with the Norquist fault, a distance of about 1700 feet, Past experience
has shown that a drifting advance of approximately 200 feet per month

can easily be maintained if the work is placed on a two-shift per day
basis, The total time required would, therefor, be about 8% months.

THE REQUIREMENTS AND COSTS

(a)

L, Miners
680 man shifts straight time @ $12.00 ......... e ... $8,160.00
136 man shifts overtime @ $18.00....cceeeescresccvscssssaass - 25448400

2 Hoistmen ,
3 Oman Shifts Straight time @ $l2000.¢oo'conoootoottpoonoto h’OBOOOO
man shifts overtime @ $18.00..ceececececrcosessssnsasess 15220.00

1 Skip Tender
170.man shifts straight time @ $12.00ss0ecevcrescscccecsaes 25040,00

1 Meahanic =~ Blacksmith
170 man shifts straight time @ $1Le80c.cuceccisccrcorccceess 25516.00
34 man shifts overtime @ $22¢20 .ovuveienernecscnconascnces 754,80

1 Foreman
170 man shifts straight time @ $1L4eB0ueciueceecccscecsssccss 25516400

3l man shifts overtime @ $22420..cceevcccccvsesssscccncacnse 754,80

#25,105.60 X

Employment taxes and compensation 5.3% of 1abor..ccccececessease . 1y 330,60

>

Tota.]. labOI‘oo..-....F......-. $26’h36020 X

(b)
Mine Foreman _
%months@$lOO/m0nth........‘.......- oooooooooo o000 00000000 $850a00

Engingering & §u~ ervision _
BimonthS@ 100/m°nth (EStimate)..‘c.‘.0‘00.0.’..0."0....0. 850.00

Totaleseoseseasess $1,700.00

(¢c) None

d) None )
e) 1newhoistj-rlg cable..'..'..0"..."...'.......‘.......'... aﬁsoo.oo

“(£) None

(g) The mine is fully equipped and all equipment is owned by the corporation.

The corporation expects no rental on this equipment,






23.

2k

(continued)

(h) .
POWder, 8 tms @ $20.20/0W't ® 0 06090 009 006006000 00° 0000880000800 333,232.00

Caps, 8000 @ $16060/Muueeernecescrnceercssososscossocsoncsnnsnas 132.80
Fuse, 755000 @ $10690/Mevuueecrncosncccscssesossnosnosssssnoe 817.50
Steel 2 tons of 1" hex @ $LOO/LON..ecceeeerscrosssrssscscccence 800,00
Timber ) o .
2000 ft. s.tull@ 30¢/ft......."00.Qo........l'......'.‘...‘ 6m‘00
000 bd. ft. lagging @ $55.00/Meceecececssssoseccaassocscons 275.00
000 bd., ft. tie timber @ $60e00/Meecevererseraeseosossacens 24,0.00
Miscellaneous :

Repair partS, gaS, oil’ toolS’ etCJ.O 0...‘.000.0..00‘.......0 1,000000

There is adaquate pipe, rail and ventilation pipe on the
property to complete the proposed program

Total...................... 3 8’097.30

(1) .
Power (estimate) 8% months teeecsncsaneasssenessces B Ly250,00

This project can be completed in approximately 8% months from the time

the project is approved. The average rate of advance should be not less
than 200 feet per month., The total cost of the project is estimated to

be $L0,983.50. , ' ’

3






ASSETS

CURRENT ASSETS:

C&Sh on hand_and in banktonooo-oaa.,oto-oooc.oo ooooooooo

Assessment receivable s.eveeceesceccescecseossocncsncsnse

Bwentory' Supplies.‘.............."....0....‘..........
Total current aSSelSeceseecsceccscccoscscnsee

PROPERTY, PLANT AND EQUIPMENT:
er C San ® 0 6000000900000 oo 00 e o LRC I N N 4

Buildings and equipment— at cosb.........  $218,905.43

Less: Reserve for depreciatioNeee........ .126,35L.0L
Fixed assets were acquired in exchange for:
. 1,620,000 shares of stock having a par
Value of 25¢ peI‘ Share.........-.......oo éshOS’OOOOOO
Liabilities of predecessor assumed...... . 32,682,61
Cash cost of additions (DEt)eeeeeeeecnoe 160,034.35
Totaloctonooooooooqootoo.oooooooo-o ] L4
Provision for depreciation since
- acquisition from predecessor has been
made in the sum Ofoocooooooo-o.ooooocooo 10}-1’830.)47

Balance as above............-...-.... 3 L

Capitél development subsequent to acquisition from
. pPEdeceSSOT-—SChedule A—l ooooooooo sevoece eeo e 00 s0 000000

ORGAIJIZATIQ“ EXPENSE... ooooooo LA 2 BB B AL B IR AN IR DR BN B B S AN IR S AP N

OTHER ASSETS:
f»Depositson dnms....".'...........’.'.....'..'..‘...
Accounts receivable (doubtful)........

0000000000000 .

‘IEXHIBIT A

- 12,837.47
2,533.65
3
$L00,335.10
92,551, 39
1,92,886,L9
327,613.35
- 820,499.8L
2,059.43
70,00
50.10
_120.10

$8LT7,793492 .






LIABILITIES

CURRENT LIABILITIES:
Notes payable, to shareholders—-unsecured................

~ Accounts payable:
Trade Credltors...Oo.Q.'Q.'...0......0..0"0.'0....0..
Smelter advarlces..0..0....00'......0.0.0. ....’.0.....0
Shweholder ® 0 0000000000060 000806000080 0600000000c00000000

Provision for taxes: .
PI‘omrty ta-xes.b0.0.QO.....O...........0.0.00.00..0.0'.,
Pa-yroll ta-)ces.I.O....QO.'......OQ...00.'.0.000“00.00'...
Payi.on demlcticm..OOI0.00.00.00..000..0000000.'00.0i..

Accrued interest on NOteS...ececceesscscresscsscacsscncnsse
Total mrrent ]iabilitieSOOQOOOQ-0..00..0no.n.o ooooo .

CAPITAL AND SURPLUS:
- Uapital stock having a par value of 25¢ per share:

Shares authorizedeeeceecec... tecsssssee 3,000,000
- Less: Shares UNiSSUEd.eseseeccoccccoccos 400,000
, 2,600,000
Less: Shares in treastry....ceceecsess 95,381
: ' 9004,
Surplus:

N Capital surplus.-ooo.coaoc-o.ooo‘o.ooooooo %05’266 97
LeSS:‘ Operating deﬁcit....-...........o h16,377 72

$ 8,L60.9L
. 161

3,730.51

386.16
131,76
53,60

750,000, 00
100,000.00

850,000,00
23,8U5.25

s *

188, 809.25

$ 18,180.58

12’952056

571.52
1,045.26

 J [ 2

815,044.00

$8L7,793.92






EXHIBIT €

Statement of Profit and Loss, Year Ended December 31, 1950

INCOME FROM SALES: .
~— Net Smelter Teturns «...... cerevosecnas Cereeeeiaans . $ 1,62L.83

COST OF SALES: '
Mill‘laborr 00 e s 00 oo e esev e seecs s s s evevoocessce $ 120090
Mill supplies O'o.oo.olooo'oO.o.n.oo'ooc; ooooooooooo . . 19020

Machinery repairs «..ce.eceeeeses Cerreraeceanans ceees 2.50
Hall].ing ® 0 000000 000 e® 080000 e 0 00000000 00 o0 000 000 . ll—h. h9
Road V;Ork ® 0 &0 0 s 0 000 000 P B N N B I A I N e o 00 0000 92.00

Assaying oooooooo o0 0 0000000 ® 0 ee 00000000000 loo.oc'. 1}-[000 363 09
GROSS PROHT .00OO.‘.OO.I\..Q.'.QQODCO0‘.0.00..000..06000.. L .

GENERAL AND ADMINISTRATIVE EXFENSES:
Office,salary‘oOqogo0ooooooo-oouqo.ooooooo..o.tnnooo’ h3709h
Office supplies and ©XpENSES.e..sescesecccsccscsocs .o 123.24
Telephone and telegraph sececeecccsccscesccsccocscees 193.95

Taxes and licenseS 9 © 0000 0000000000900 0000000000000 892031
Insurance general coeececesccees cetcescecaneenns ceees 822,68
Legal and accounting 0000000000000 000000 00000000000 620000
Miscellaneous .ecesesesccccss tesesesecss cessesesesnas 106,07

, __3,196.19
1.0SS ON MINING BEF(RE DEPRECIATION AND

L > _'{.pf{.f.’QOf.ffqoqQfoofoqnto.ooooooooo.00. 1’93h0h5

OTHER INCGE:
'Royaltles 0000 0000000000000000000000000000000000001°0 1,370090
) CuStom milling 0000000000000 0000000000000 000000000000 162050

h‘ansfer fees '.............'...;.. ..... ® 06 00 00 000 30.85
MiscellaneousS ceeeeees teccesecsecssssscssbesranssessses 201,92

1,766,117

168,28
OTHER CHARGES:

”,Interest ...Q...O........‘Q........O....."......0.... 12191.26

10SS REFORE DEPRECIATION AND DEPLETION eeeeeveovscosccse 1,359.5L

PROVISION FOR DEPRECIATICN +uvvevocconcosescasencossens 14,020,617

" NET LOSS BEFCRE DEPLETION «evveeevsoovsccencecssscesece $ 15,380,21

—————
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o vt U. S. PARTMENT OF THE INTERIOR o proved. o, 42-R1026.
S

DEFENSE MINERALS ADMINISTRATION

»

T 'NOT TO BE FILLED IN BY. APPLICANT

GENERAL TECHNICAL DATA
FOR USE UNDER THE

Docket No, é)’?a‘ /338X
| Date received M -S 2937

DEFENSE PRODUCTION ACT OF 1950

3

r o & s
Hope Silver-Lead Mines, Inc) .
112 Gzrden Ave, /
Coeur d’Alene, ldaho: )/ Name and
L _ eolicans

\om

Date

HELEe
-+ . INSTRUCTIONS .

This form is to be filed with Defense Mme.ra'fs Adminis-

A5 M)

=y
P

'(4) s1gned coples of the form. and-accompanying papers.

tration, Department of the Interior, Washington 25 ~D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

. Number of years in production

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5). other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

‘ : GENERAL TECHNICAL DATA ‘

Supply the following mformatlon on separate sheets, arranged numbered, and lettered as indicated:

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

Materials produced: .
(a) What are the chief mine, mill, or smelter products?: I
(b). What are the byproducts, if any?
Name (sf -and type(s) o£ m.me(s), mill (s), smelfer (s), refinery (ies), pit(s), quarry (1es) » drilling.operation(s). Include old

names of property,’if any. Show extent of workings, including the followmg
(@) Linear feetef shafts. .
(b). Linear fegt of drifts and crosscuts
(¢)__] * Linear feet of tunnels or adits.
é{'d) Linear fset of othér minhe openings (explain btiefly). o S C
Indfca% whéslter mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
For each operatlon listed: above-gupply the following: -y -
. (@) Distance and diresction from nearest town and shlpplng pomt ;
(b) Mining distriet:’
.. {¢).Township, Sectdn, Range.
- ) COUIRY, State, |
(a) State whether or not broperty is now in operatloq, and. 1f in operatlon, by whiom e”peratec;l
(b) Are you operating this property as: : -
O Owner.
[0 Lessee.
O Contractor.

P . ¥

PR, -9

5,\25?4? -

T

If not in production or operation, estlmated date when productlon w1ll begin

Experience of operators: :
Descrlge the mining and general business expenence of (a) the apphcant and (b) the person or persons who manage the
projec .

History:

" (@) Give a statement, as complete as possible, of prevmus exploratlon, development operatmn, and production of property,
with reasons for suspension of operation.
(b) * State briefly the known history and production of adJommg and neighboring properties,

(¢) Furnish any available (private) reports that may apply to this application, mcludmg results of mmg%\ammatxons,
recommended exploration and development, and metallurglcal investigations, ‘ J\’% '

16—63792-2





e

8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
TOTAL OF .
Ao | Nowmorsmaes | usocs
CoMMIS- CORPORATION . BENEFIT OF APPLICANT
SIONS,
Boz%g%as, ESTIMATED
' Qoo anieo | Reomvin | g
} "7 NauEAND AbDRESS director indicate apiroM | oursmeor Net Cash
' by “D”) AND AF- INTEREST IN . . . Surrender
P - FiLtaTES | APPLICANT Common Preferred Amount Value
. e DURING I.%g.’ter
Lasr ang
FiscaL
YEAR
.(8) _ (b) (c) (d) (e) (f) (g) (h)
~ Glenn C. Lee ' President Hone dlmt knoy,
| .-__..K@_.z;n.exﬁzich,ﬁa.s_i_;, _________ e TP 750,000 none | nona | none.
~ Edwin L.Groenig, | , |
}‘ i Falctma e she lat-VieoPreg. none. | ¥ | 5000 | none | none none
radtes Gohras Aieae I@a nd.VicePreg. .none| " 33,500 none |none | none
Jdlarson o o o o6o ! nene | non .
Legeﬁf at Aleneyldaf---.--»--Sﬁﬁyfﬁ'ﬁﬁs-i-‘ none "_.30 ,000| none | none | none
awrence Brulotis . o e |
L----_,}fakm 1570 D Dirdctor | mone | " 107,000| nene | none  none
Albert 11.0ash, o - y ‘ a
“Clark Torijldes— - Director——| -Bone-|-#"--105,000...nons.|..nong. ... none.
~-gtockholdsrs—1isted -jon-separate shests -
. . ToraL..__ _-_-_.--___-.-; XXXXX ' e XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:-
) For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING le. VALUE Nugﬁig,::}if}?:m DII‘:LD;-NgA}}]?: E
(a) (b) _© () I AR O N
Comon stoc 5750000~ 5624504k T5 2585 RLIBLIF-|. nONG.
Preferred stock $--,?§b.ﬁ.g ........ $‘nnvrg .......... $@0]16 __________ -
*Indicate period covered. - -
10. Production: . - . ;
e ! PRESENT
e’ - T v lx’{lgxlmau%i ToraL Toras . o ﬁggﬁgﬁi
(a) () © @) @ _.

1. Quantlty of product mined or quarried (Short, long, ) A\ /&y - Q

. metric tons; barrels; pounds; etc.).

2. Quantlty of - product processed (specxfy unit of
meéasure and type of:process)

NT Y Y
8. Quantity and grade of .product sold -or- Shlpped ' M o S . . . ((
(specify units of measure)___: : ‘

11. Do you contemplate & change in the present average mOnthlyA'ate of production? If so, state estimated maximum monthly

Productwn and basis of change. {Jg _apre not producing at the pre sen‘o tlms but doing
. 12, ‘O:e or-Mineral Reserves: developuent vorke
. ’(_-, ‘(a) Describe the ore or mineral dep‘ briefly. -Accompany the apphcatlon by any ‘ilable report on the geology and

ore reserves.
16—63792-1
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. Addendun to HF ,Page ke : ‘
tope £ilver~Lead liines,Ince, -
112 Qarden Ave., Coeur d'Aleng,ldu.
1. a. Lead,silver,zine.
' b, ilons,. .
2, Uope “Hine. 150 ton flotatlon nill., -
a. 2300 £, shafts .
b.16,380 £t drifts and crossouts.
¢+150 £t adlt tunnel. _ ‘ E
4.300 £t raises{for prospecting and ventelation.) )
Part of old workings flooded, pumping 8000 gnl ’mtﬁg per Houl.

3. a. 1) mileo fron Clork Pork,Idcho. e
b.Pend Oreille MNstrict. o |
¢.Jounship 56-7arts Of $5806,25«26=30-31-35,/ Range 2,0
dl.Donner C_anty,idaho.

L. & Property in operation by Fope 811vor~iead 7inen. 10 7

4

5. 16 yocura. o .
6. Aoctual orevation under diesction of Voremmm vith 10 yoars cxperience.

7. a.ope mine disgovered in 1923 and operated by voriosus poople untill 1935,
Tresent owiers,ope Silver~leud Mines,Iinc.,wos orgaploed and took over the
nonagensnt end operation 5F the mine. The company developed,mined and milled
ore Trom the orirzinally discovared Tisie F.wvein until 1944. In 194, the
Durean HF !dnes éid explorotory work with dismond ¢rills proving the ocon~
inuation of the Temd Vain on the Jlope filver-fend U4insn.ing, property. The
conpony then sauk @ vertienl sbaft to the 750 £4 level. 4 cross~out from the
250 £t lovel cub thru thres veins, The conpany in now drifting on one of these
veins. A craw of lessees crc piaing ores fron some of the surfece workings.

b.7he ihitadelf line wos disoowered in 1926 anG hos boen doveloped by the
vhitedelf ining C . The Teorl wveiln in thie nine hag mrodused the Lighesd
gg.lvez* valuss of afly nine in ths distriet. This mine is now boins worked by

99068, _ :

13+ 1} oiles of srovel road $o Uprthern Pacific Bailrend and 190 niles of
oiled hizshviay from Ry to fibokaone,liashe _
14, U6 have our ovm nater supply wish sn unlimdtod aoount ayailable.
15,50,000 kiliovatd hrse I8¢ .« Mountein Obates Tewor © o
16,1 foramon, 2 ainers, 1} holstnan, 1 shopman. ©

(Lessess 2 ninors and i maocker.) - -
17.Complete sgquiment for Nining and nilling on ths propertygall in good con-
dition. 5 cosplate gat of bsilﬁl’a? all of wooden constructiosn covered with
gelvanized iron,including I mill Blda.,d rock-house, 1 zcoldence, X gurags,
1 office, 1 punnhouse,i dry buildiag,2 shop buildince, 1 holse housc and
head~frame, 1 velding shed,all in gned condition. 3
1 complete 150 ton flotatien mill and rock orushers. ‘
t*ine equipment: 1 shop ecuinpsd 1o ropeir nining nochinery end sborpen stoel.
1 comvletc weldinr ou: £1t,both clcetyrie and acyeboléne; 1 Ingcrsoll Hend 700 £H
conmprosgor; 1 Uerthinston 380 eu £t coaprensor; 1 Chiocago Pnevetie 150 cua £t
comprossor; 1 C.B.Jl.clectple hwoish 30 Iipe 1 €.Dudh.eloolrice holst 200 hp;
5 doubledrum siusher hodfsbs {air) complete wilh siklps; 2 single Grum hoists
{eir);1l Temona 75 hp elesotric puipjl Ponono 60 hp ¢lsoteic punps 2 Ingsrsoll
fand LO hp electeic; 2 Ingersoil 15 hp electric punpas’ lorthin ton paupss
2 Inpsrsoll Tiand suap pumps,sirs 1 Chicage Tngumatic sump punp (aird; 46 atope~
hammer roek drills; 3 drifter rock drills; 2 jacithammers; 2 1. ton Atlus
looomotives,complete with tntisries and chargers; 4~2 ton sids dampoarsiy 10~
1 ton end dump oars; 2 tiober vors; 1 Enleo smucking rmehine; 1 alr bar drifting
Jumbo; 3 electric ventiloting Jnus. B
18: “s ure doing developient vorth ot the prosent timg dubt wvill be iIn produce
tion g8 soon as the devaloprment vork warraats it. ‘






Addendum to MF, Page 2.
Hope Silver-Lead Mines, Inc.m
112 Ggrden Ave.,Coeur d'Alene Idsae.

No 8:

List of fiwve largest stockholders as requested under

Henry C.Brown,éstate 73,000 shares. No information as to other
Yakima,Washe. questions,

Mrs.Zelia Brulotte,
Yakime ,Wash,. 125,000 shares., No other information as to other

questions,

Francis S.Kohls, - .
Moxie City, Wash. 60,000 shares Have no imforation as to other
‘ questions asked.

Ralph S.Nelson,
Coeur d‘Alene,Ida. 78,000 shares Have no information as to other

questions asked.

Frank Souther, . '
Yakima, Wash, 72,400 shares, Have no information as to other -

questions asked.

J.E.Stiegler,
Nadhes,Wash, 100,000 shares HgqVve no informatiom as to other

questions asked,

Fredrick H.Hess,

1033 Longwood Avse,
Los Angles-é-Calif. 100000 shares Have no information as to other

questions asked.






o :Meas?re_cj (proved)

/‘/";;'v ' m

(b) If deposit is other than placer: . ) .

Cet s (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
© MINERAL RECOVERABLE ESTIMATED CoST
ORE OR MINERAL RESERVE Es%xggasm CONTENT G"gzi }’g;us - UNIT VALUE OF PRODUCTION
a 1(’83 ’1(;01;: PER ToN PER ToN
rade,
b)

() ‘ ) (o)

Indichted (probable)

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

. (2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
P et logs of each hole and test pit with depth and average value of each. c e

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property; including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. .

18. Are there any particular conditions or circumstances affecting your operations that are not described abé'/ve? If so, explain.
i 7

/!

CERTIFICATION

,

/. .
The undersigned company, and the official executing this certification on its behalf, hereby celti;y that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge dand belief.

..... nga“Silyer:Laad” 35, InC,- BY e

Name of company)

ure of authorized official)

June 15th,,1951 R SGQBezany i CEETTIT S -

(Date)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

“to arty department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1

4
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Report on The
HOPE and WHITEDELF MINES
Clark Fork Dist., Beaner Co., Idaho

by
John R. Reynolds, Kellogg, Idaho

o IR © June 8, 1550

"mﬁ*aomzc'rmm |
The exammaucn of the nope and V.hitedulf Minea,
upon whmh this report is based, was inade at the request
of the Hope ::llver-Lead Mines, Inc., Clark Fork, Idaho.
The fiéld work consisted primarily of xﬁapping the geology :
in all chcesiﬁbl& mine woridngn of both mines. This was
doﬁe for the purpose of investigating and analysing the extent,
future development possibilities and general geological |
| relationships of the various vein structures in both the
~ Whitedelf and Hope mines.
Ordinarily in a report of this type considerable
space is given to the history, production, ownership,

' physical features, etc. In this report, however, these

| items will be omitted, inasmuch as they have been covered
in recent publications vby both the U. 5. Geological |






Survey (footnote no. 1) and the U. S. Bureau of Mines
(footnote no. 2). Both of these excellent reports can be
sacured from the Superintendent of Documents, Washington,
D. C. Dr. Anderson's report is very complete and the
writer is in sgreement with all his major geological
déductions.

' ' GENERAL GEOLOGY

, - Dx-. Aaderson' s report covers the regional
- geology in grut detail, so it will be considered but

- bri.ﬁ_y in this report. The information used is taken
Igfg’erljv trcm Dr. Anderson's report. The local geology
is bn‘é;i on both the writer* s observations and Dr.
‘Andcrs:ou" s report. Many of the workings that were
imcceuiblc at the time this ax&mlmucm was made

 were open and mapped by Dr. Anderton

o Sadimentary Rocks. . - |

. The se&ﬁentan rocka in the Ciark Fark area .
belong to the Bolt ::.eries (pre»Cambrian) Dr. Anderson
has clauiﬁed most of those lying eut of nghming

Creek, and south of the Hope fault as belonging to the

‘: Footnote nov I: Alfred L. An&erson, Geology of the Lead-
Silver Deposits of the Clark Fork District, Bonner County, .
idaho, t) 3. Gao!ogical Survey Bull. Y44-B, 1547.

Footnotc no. 2: 3. H Lorain, Clark Fork Lead-Zinc

_ District, Bonner County, Idaho, U. S. Bureau of Mines
-Report of Investigatiena 3992 August 14456,






Striped Peak formation, and those west of Lightning Creek
and south of the Hope fault as hclongiag to the Wallace

" formation. The Wallace underlies tho btripcd Peak in

" the strato_graphie section. The writer feels that the

o lio;}o'mi;o., especially its lower workings, lies in the

trk;m;tion zone between the Striped Peak and Wanice.
 As this is ‘m,Lo‘ré of an academic problem than van sconomic

one, it will not be considered further in this report.
N  North of the Hope fault the Tocks have been
 classified as belonging to the Prichard formation.
Road cuts west of Clark Fork, along the highway to Hope, |
have exposed purple beds of the 5t. Regis fomaﬁon.
In its normal sequence the St. | 'Regis nnderiies the -
Wallacs and is the host rock in the large silver pro-~
e ducing mines of the Coeur d' Alene dssxrm.‘ |

, ' As exposed in thc Hi)pe workinga the Striped Paak,

‘(or Wanace), caasists of interbcdded sa.ndy quattzites

o fzmnly laminated, dmn groy .rgsmm, and thin beds

R { impura limastane Tbn beds generauy hgn 2 narthorly
' striko and dip rather fhtly to the oaat Numerm miner -

o ‘folds were noted

. At the. ’Whitedelt the cmtry rock is typicauy
) Wallace, being made p of thin beds of light and dark






grey argillite, light colored quﬂiitu. and thinly
boddeé, buff-colored limestone.
Intrusive Rocks: | 4 .
The ouly igneous rock noted in the immediate
vicinity of the Hope amd Whitedcif»mmu is the diabase
dike, known as the Dike Vein, which {s exposed in the
‘workings of the Hope mine. This dike has been intruded

- inte a strong pre-mimral fuult zom. along which there
’ has been cenzzderable post- diko and postﬁrﬁ mmm- , i_ |
. _mcnt the dike being oldar than th& ore minera.ia In
3 ’uwral places the dike contains :tringers c! ore,

o and In one instance the hanging wall of the dike has been o

‘ "tlightly affset by the Elsia K. vein. | |
~ Other dikes and a small body of granodiorite are
- 'reparte& by Dr. Andermn to occur in the Clark Fork
ctistriet. '
| __Fsmlts md Vema, , _
Tho dom;imnt strncturul featurs of the district

-is the Hope fmtt .which lies about two miles north of
| the Hope and Whitedelf workings. This fault has baen
traced on the surface for many miles. It strikes

~ north?we‘st and dips steeply to the south. The fact that
the Stzfipéd Peak formation abuts agginit the Prichard
- {ndicates a dinﬁhéément of thouamds of feet. This

o 'gre‘at 'fa:;-u,li: wi; prbbntil'y' formed by the same regional





stresses that produced the famous Osburn fmlt in the
| Coeur d' Alene district. The aumerous subsidiary taults
‘accompanying the Hope have been classified by Dr.
Anderson as folluws: .
I. LOW-ANGLE THRUST FAULTS. To this class -
" btlong the so-called bcdding plane fqu).tn the best
known example of which is that accupied by the .
. Elsie K. vain. This fault {s not in the strictest
o | sense of the word a beddintpla.ng fault, | axiit cuts
| across t‘hé bodt both Along the strike and dip. -
o Its average strikeisn 40° B.; the dipis to
o the out and may vary from aeaﬂy horizontal to -
~ as much as 30‘.' Numerous low-angle faults ‘simi‘hr-
| to that oécdpi'cd by the Elsie K. vein were noted
| . in the Hape mine, "and uvera.l of thon are slso
x mineralized L | ) |
| _z. | maa»mawiﬁ'zvxﬁsn FAULTS. The best
| , ., : kxwvm af ~-theseta§:1§s is that occupied by the P,o;‘ari
; ve?n. _ This fault hﬁs an av#rage strike of N.
| 43° E. and dips from 60° to 85° south. Ithas
been traced undorgrouad and by diamond drilling
i a | for. ae_verni thousand feet. Where best exposed

in the Whitedelf workings it consists of &






sheared sone from 3 to 40 fest wide. The principle
movement has taken place along the footwall where
o from several inches to as much as two feet of
gom has been developed. At no polat is ﬂu
| diqplacemm along these faults very large.

© 3. HIGH-ANGLE NORMAL FAULTS; The fracture
~ tlong wmch thc disbase dike at tho H@pc mine was
mtrudqd is the but knawn of the high-angle
‘ norma.l ualtn The dike fauit is really a shear
| zem. urytng in width from nveral feet toas
~much as 40 fm Itis clurly dhcwn intb& |
Hope workings !hnt after the dike wu Mmdad
‘ vtha-frgetm m,mptmd nvonl ﬁm». In
pl'aceﬁ the dikt ha# bun fractured and the
»trncttsrn finod with eu minsrals, which m

- 4ltum have becn cut by pmt~ mimral mwoment

" 4 STRIKE-SLIP FAULTS. Faults of this type are
h ,w“ coﬁmﬁn and are among the most prominant in
350 the district. The Pugh fault in the Whitedelph
" mine and the Norquist in the Hope belong in this-
| @ategory From the maps aecempanymz this uport
. it can be nen that thase two faults are probabiy
‘ oue ‘and th#r same The ;trikm-anp faults cut






.all other faults in the district and are there-
fore the youngest in age. In the Whitedelf the |
Pearl vein is offset slightly aver 100 feet by
the Pugh fault. Burface work at the Hope indicates
that the Dike fault may have been displaced as
_ much as 300 feet by the Norquistvfanlt. In places
'these fault: are vien‘miMrdliiod indicating that :
| they are pre-mineral faults along which there has

been cfmsiderable posf-minera1 movement.

| MINERALOGY, 'PARAGENESIS, ﬁmmambu AND GENESIS
- For s discussion of thele more technieai mbjocts :

the roader is again referred to Dr. Anderson's report. o

ORE: SHOOTS AT THE WHITEDELF
" Practically all of the production at the White-

delf mine has been made from stopes along the Pearl vein,

,amxo'ugh’sman stopes have been ocpened along other

ltructure;. :

fhe localization of the ore shoots was influenced
by several factors, the most impoftint one boing changes
in dip along the Pearl vein As is charactcrutic of
reverse fuults, the best ore occurs where the vein flattens.

The presence of cross-fractures has also tended to

10






help localise the ore shoots. The main shoot in the mine
abuts against the Pugh (or Norquist) fault. Apparently
the gouge along the fauit acted as & heai dum or barrier
to the ascending ore solutions, ro:alim ine concemtraction
o ore along the fauit. There is mmé'evidence to indicate
that the ore shoots may have been somewhat wider and richer
. where thn veiu cuts tho thimr, more atgm:ceeu; mmbora
o tha wmuce Formation. R |

Ore haa baeu :topad from bcth tha footwan and
_hanging \nn Ir&cta:mn of tha Paari atructurc, homver, L
. the bulk of the production has been from the footwall

e tracture

ORE SHOOTS AT THE HOPE |
The ore shoots alang the Elsie K. Vein, although

. mtther as strong nor as persistant e those along the
 Pearl, we_z_w best developed in the flatter portions of
}- the vein. As with the Pearl, the presence of cron. |
fractures h#ibun injmportmt yi‘uetozj in the locgdiuﬁan
of ore shoots #lon; the Ehie K. vcm' Most of the better
ore mined has becn from stopes bordering tho dih. air~:~aim
: tnd Norquist faultu.. It was further notad that tho values tmd
St decrease where the fracture cuts ;crou the badding ami

. ﬁ.when either or both waus are quartxite

1






_ OUTLOOCK

There is very litlle developed ore exposed in
either the Hope or Whitedelf mines, production having
kept pace with development. During the last aevefal
| years leasors have extracted pucticnuy all exposed
ore of commerciai :rado Furﬂur dovelopment in both
. proporﬁu. howewr, should open gdditiomi ore.

. 23 Mine o
o Ore :hoots have heen opencd along the strike of

R the Eiais K vein for a distance. of cver 1, 008 feet md

: domx‘the dip for more than 1, 390 feet. ﬁeith&r tho
. lateral or vertical nmits of miacmlixatioa have bheen
,reached by mdstiag dsnlepmnt From all geological

R , avidanee avaihblo th.n appears to be no reason why

- additimal ore shoots, comparable in size and grade to

: thoss prwimiy mined, could not be developed. nmur,
Citis the opinion of the writer that the ore shoots along

the Elsie K. vein md other similar structures are too

_ marrow to ;uutain an economical company eporatlm umler

existing metal prie-p and high operating costs. There are, - |

howevsr, several blocks of ground available w&ﬂ leasers

might successfully opdra.to on a maedest scale. The best of :

these blocks is that extendinz from the No. 3 lsvel to the ‘,

surface. where the vein was rocontiy uncovom by buudozing.;





In addition to the Elsie K. vein there are
several aress in Hope ground where bodies of commercial
ore might be developed. The dike fault {8 known to be
mineralized in several placcs Drlfting aloag this

| - atructurc my pouibly discxese shmts of mimng grada
| ore. - | | | -
, | ’rhe long north crosscut from tl'u bottom of the |
,‘ o wr—ticd thaft hu cut three strong structurea. The
L -middle structure aligns c{lo..elvaith the Pearl fault
| anﬁ héiboen exﬁl@u& to the uértheut almost toits -
| ,intoructioa with the Dike fault, a distance of 320 feet;
Ato the wuthwest a drm has been drivcn approximately
00 fut or marly to the Bwewwmudeu ond um. This
| wcrk ha; disclosed a :tmug f;ult sone, sparingly minorﬂiud
| 'with quuttz. urhonutc, pyrite. galena, and sphalerite.

o amn where the vein Nattens to lena than 70‘ might well -

o ﬂiscwse oro slmots simlar to those irom which ore h&n

o "been mined in the Whitedelf Iatorsectxons at this fault

 with other major atructurn, such as the Dike and air-raise

faults, shauld be particularly tavoublg areas in which tq L
 prospect. o ‘ " P . |
; T!m most cncauraging of the three structures

‘ ?‘.cut ia the north corncut is that lying marost the |

.Addmom htcml developmmt and vertical developmant in | Lo





shaft. This feult is roughly par;ucl' to the supposed
Pearl fault and similarly belongs to the high-angle
thrust 'cian. Wﬂ apr,se& in the crosscut it céuims
- of several fni of gouge, breccia #d vein material,
hrgoly rod urbonate with. minar suiphidu. ~ The \ullz
;  nesr the fault have besn extenuivaly altered. The uin
or fault, is referred to on the maps as the Red vein.
xt: interagction with the Norquist hult »Imuld be.a .
nry favarubla ama for exploratiou. It ahemld be |
kspt m mind huwever that my orcshoat fmmé in thia
arca would probably ruke rapidly mw Whitedelt ground

ahnve the lavel ot the croueut

'Whltmlt Mine S , , ,.
Moxt of thc production of the Whit«delt mine

hu cmnc frcm the main ore ahaot Xying north of the
Pugh fmﬂt.‘ On the xnain Icvel this shoot was contiauous
tor more than saa fcet along the strﬁw and has been
stoped to tha tur!‘aca. Just gbovc thc 160 hvol the

nhnot spmq inm t\m :emcnts, the stope map that

aeecmpmin thia ropcrt f:lnrly shows this feature.

It mrther :hawa thnt the South ore ahoot appexrl to .
bottom au&imt the ?ugh fault. The Ncrth skoot, on

ﬂw cthar haad is appmnﬂy contmuinz to zruter
&epﬁ: Acc:)rding to botb the Whitadol! mmgemant and

minet: wha have worked thare, tho 600 foot lo’val showed ‘

T TN






better ore than either the 4°0 or 500 foot levels.
Mont of the ore shoot between the 400 and 600 foot
‘levels is reported to be intﬁct. £ drill hele by
the U. 5. Bureau of Mines has proven that high-grade
ore occuri nesrly 500 feet below the 600 level. This
hélc cut §.67 teat of ore averaging 17% lead, .and
22.2 os. silver per t'n. A deflection to tha wast from
: thia halc shmd low grade material pcrhaps Xndicatiag
}’_the smd of the areshoot in that diraction
o It has been wan established that the silver
| ‘ccntent of the Whitedelf ore incrnses as greater |
: depth is attained.
In addition to the main ore shoot, several
E 8muler shoots have been stoped niong the Pearl veiu.
The location of these stupcs,is shown on the sccompanying
map. | | )
| There has been little Iatcux devolopmcat along

' ;uw Pearl vein to the northem beyond the main ore

slwot Therc might well be other ore shoots between

'_'tha premt drift faces aml tha wm tedolf ~Hope end

v.une‘. Il is also pussi,bie that mher mineralizsed structures

~ ¢cross the *pr'oper.ty. : If the vein structure exposed in the

face of the north crosscut from the Hope shaft were to

R 'contixma far enough, it would enntuauy intersect 'chc Pugh

 fault in the Whitedelf ground.

15





RECOMMENDATIONS
1. It is reeammndcd that mo additionsl work ba

'éam on the Elsie X. vein zystem at this tim: The
Elsie K. workings should not be sbandoned howaver.
If metal prices rise sufficiently or if labor and supplies
~ should _cirop; an economical opcfafien may ba sustained
in this area, Additiom ore shoot: similar to those "
‘ mimd in the put can Maubtedly be developed along .

" both the strike and dip of the Elsie K. vein. These shoots

m might sim b@com‘.& commarciil 11‘ ‘t'hil Geﬁrm_n;mt should
decide to zubtidize marginal operations. | | .
, 'ro save the purop mainzmanco mts in the Elsie ‘
K. workings a diamond drill hole could be drilled from
the f;ce of the south crosscut to tap ‘lh' bottom of the
nnderhsnd stopes near the Exsie K. incline ’I’hia lhoulc! ‘
~ not be dcmc hawver until morcf pumping cupa,city has -
‘4 ‘ '_ bnn mataued in tha vertical uhdt. o | |
’ 2, o a utisfncwry arrmgeﬁent can ba made with ﬁm
- mmgement ot uu Whitedelf, the drift on what now uppurs
| ‘, 'to be the Pearl v\ain should bc continued tmtil tha Narth
'_.‘ : ore shoot and thc Pugh fault have been intersected.
Commerclul ore ahould be encountered in this area.

Itis _guggest,ed thafc_this- drit_t be run in the






footwall of the Pa#rl structure in order to minimize timber |

~ and mintcmﬁce costs. | Either érosscuts or drill holes

should be run at regular intervals to test the values in the

vein. _'

3. Han h.gneim'cnt(cunnot be mads with the Whitedelf,

the bcsi 'poaaibility of ‘cpening cbmnﬁorcial ore in Hope ground

is to diamond drill the Red vein aad the vein expoud in the

| , face of the north crosscut. This drimng conld be done

Iaternny from the dritt on the Pearl vam _

4, ’rhete ume thrao structures coum then bc pmpocud
)' exst e: the diko by drimag from a point near the swt station and
froma continuation of the east Pearl drift beyond the dike.

o 5. A last resort would be to go mto the Elsfe K. workings.

This work should comist of drifting and raising on the Eluie K.

~ vein on the No. 3 level drifting on or diamond drilling the Dike

vein end pro&pecting for the Elsie» K vein south of tha .

| ‘. Narquist fault. ' o S | o

| ‘:} 6. Caretully superviaed lusing opﬁratiom on the Ehie K.
: r:'lveia betvreen the No. 3 level and the surface should furnish s

: supplemental ineoma to help ﬁm\nce othor nxplorutory work. -

TQNﬁAG}:. AND Co.»'r EbT!MATES
At this time cast e:timatea mn be submitted only on

'fth.e devglopment program p;-_opuud to develop the Pear] vo;n
in Whitsdslf( grougd; ‘ It wéuxd ba ilmoat iz#apouibla to ‘prén,e'nt '

L gdcm?itc cost gst,i_mates on a diamond drilling program to explore

S T






the Red and North veins in Hope ground. A drilling program
of this nature should be closely supervised and the decision
as to the location and langih of each succeeding hole must be
determined from the results of the pucodiﬁg holes. The
actual drilling should be done for less than $3.00 per foot.

Tonnage and Grade
Itis regretable that there is no accurate data

available n 16 the size and gradn of the ore body dwoloped
in the N »rth ore shoot bat'«ten the 400 and 600 foot levels oi
the Whitedelf mim. In order to arrive at any basis for
: 'compuﬁng tomgn and grade of ore available, it has beeu
. 'necenary to use indimct method:. - This tym of esﬁmﬁng is
'at best not too relisble. | , }

C AR available company and Government maps have

' been consulted and used in the tollovmg calculations.
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Total area stoped ' - 278, 700
Tons of ore mined 82,702
Total metal produced at current prices:

6.65 ox. gold at $38,00/0s R 232.75

658,318 os. silver at 90 ?1‘ , 592, 486. 20

16,061 lbs. eopper at 20 /lh 3,292. 81

11,301,107 1bs. lead at 12 £/1b. 1, 356, 132. 34
Grast value at the smoltar 0§ 1,452, 144, 30

m . e

31, “LSZ 144.30

m‘ - 8 7,;)'0/3;;.'&.' i;fareu stoped

‘Esﬁmated gross value aad %oxmage available ix: Biock

A (see accommying map) |
27,000 sq. ft. x $7. 00/sq ft. = szaﬁs.foox 6%
recmrery 3113 400 »

W = & 805 tons

o Eaﬁ:nated gross ulue and tonnage avanable in Bloci B.
k 26,250 sq. t x §7. oo/sq ft. = 5133 750

mr..sm 73 oms

| .Ezﬁmated grosa vaiue and tozmaﬁe a'nilable tn Block C.
S wa zzs sq. ft. x §7. uo/sq. fr. = $721,875
3721 875

3—25-’—6-1—— R 39, 575 tOM

B B ’v 1@ | A






Estimated gross value, tonnage and net smelter
returns available in Blocks A, B, and C. (Fhe production

tigures were based on smelier returns so mill losses had

already been deducted. )

_ Estimoted Net
Block Tonnage Gross Velue . Smelter - Settlement Smelter Returns
A 4,805 $113,400 75% $ 85, 050
B 7,783 183,750 5% 137,813
C . 30.575 721,875 75% | 541, 406
Total 43,163 $1,019,025 - §764,269

Costs .
L PUM?ING « In ptdor to haadle the water from the
: };Ilsie K. worki.ngs.. the Whitedelf and from the o
present shaft workings thn pumping cmaty should |
 be Fincrsnu.cl to not less than 1, 000 gal. /min.
A It is estimated that new pipe c;iuld be placed
+in the shaft, tbe #ump enlérgéé'and {stntion pump .
| .lgigg'gadugh'ta handle the additional water could be
h -f_vivnsiana_a at & cost not tu exceed $10, 000, |
| DRIFTING. ." It would réquire approx;mxtely 2, 100
2e§t of drift to extend the present workings on |
the i”e&riﬁvein to the Pugh fault.
2,100 . at $20.00/1¢. - - - $ 42,000
4m'~;vvu3umm'r; MINING & MILLING. To develop, mine
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and mill the ore from blocks A and B it is
estimated that the total cost should not exceed

~ $10.00/ton of ore broken.
12, 588 tons at $10.00/ton - -~ -  § 125, 850

Total Coat $ 177, 880

Nét smelter returns from ‘
Blocks Aapd B -~~~ - - $ 222,863

. Net proﬁt before royalty, texes. - -
» dapletion, depreciation, .atc ' $ 44,983

‘ ! From the above rough ckicuhﬁons it may be seen
that unless the grade of ore between the lcval oct the Hope Pnarl .

drift and the 400 foot lavel is better than the assumed avnrage

{for the whole mine, Hope Sﬂnr*Lead mll probably be usible

to ahow & proiit on this phase ot the operation. Any ore shooty

thut might be ancountored in addition to the North shoot would,

ot uourse. materiany change the picture. -

Once the Bope workings rnch Whitedelf ground the

are in Block C could be mined through an oﬂ:ot shaft,

unleas at that thn‘e it is found ndvinblc to sink the main |

Hope shaft and again erosscut to the Whitedelf. The North

ore shoot is raking tnto Hope ground, so the deeper the shaft

the shorter the distance to crosscut would be. If the rake

‘

indicated by the"y-réa:ent workings continues, the ore body
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‘would pau.mto Hope ground at approximate‘ly 200 feet below
sea level or 1700 feet below the bottom of the Hope shaft.
An offset shaft 400 feet deep would be required to
extract the ore indicated in Bloek C. It is estimated that a
2-compartment sha!i could be mink and oquipped; using
as much cquipﬁont from the Elsie K. workirigs,u possible,
at an mran cost not to exceed $60, 000, The development,
‘mining and milling cbnu again thauld not axcué $10. 00 per ton.
" 30,575 tons at $10.00/ton - - - - § 308, 750

 Shaft sinking - « = = = - - = = - = 60, 000

RO o L $365.750

~ Net smelter returns from Block C- -~ 541,406

“Net‘ protit before royalfy, taxes, o

‘depletion, depreciation, ete. . $178,686
CONCLUSIONS

~ Although the tonnage and cost estimates shown

* above are not t0o encouraging, it is the writer' s opinion

that if a reasonable deal can be made with the Whitedelf, the
proposed erplaréﬁon and devclbpmnt program is ‘emtimly .
ju&ﬁﬁad. The data used torvfiguring tonnage and grade is very |
unreliable. If instead of an average grade of $23. 61 per ton,
the writer had used t&a value of the ore cut by the U. $. Bureau .
- of Mines diamond drill hole, over $60. 00 per ton, an entirely |
different pig:utré would result. The possibility of discovering
additional ore shoots is an added incentive for goi.ig ahead with

this fprogram.






The program as outlined could not be considered
a good {nvestment risk but it {s good speculation. Successful

speculation makes mines and mining fortunes.

' . | S Respectfully submitted,
| N PRESTON & REYNOLDS

by

“JoRA'R. Reynolds
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, A . _Docket No. DMEA
Operator’s Name ]i?”ailVBa‘iﬂ.Q‘z

'OPERATOR'S MONTHLY REPORT AND VOUCHER [EG1 5125

Defenss Blinerels Ad—'-baoticn
REEZIVED

) 2 e 7 . . A .
Address +4€ U@rden avenue, Coeur d'Alens, Jdaho
- e S .
Contract Amount, SSgWQ_‘GG Government Participation: _5__0.% Amount, $_1_8,,Q0&3.m .......
. FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY 4
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved - Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Independent
Short Form
Drillin g

Bulldozing......._________________.

}Contfacts :

Crosscutting................_______
" Drifting... e

(2) Labor and Supervision:
Labor.
Supervision.________._______________

" | Technical Services..........__.__.

(8) Operating Mat’ls. and Supplies:

Timber o |

(4) Operating Equi UEEN
mmaFUFTa By Cptre £

Purchase...._____.._______________
Depreciation '
{5) Initial Rehabilitation and Repairs_-
(6) New Bldgs., Improvements, ete_.
(#) Miscellaneous: :
Repairs to Equipment._...._.___
Sampling and Analysis__________
Payroll Taxes.._...._. e
rance.._____________

BT

1973450
416,30

£J

B S O I ¥ T8\ Fo =T vty

3’6062’12 la& 70 _____ M S PO ==

Db553ek0 | 4969.70 \§+v/§5 =TS A
e ] DR | Rttt Ittt {'\’;:‘ """"""""""""""""""""""""
______ 59 | Phe30 ) |
________ Y033 | 7932438 | 285i0f| S50 33| ¥5s3 7
] 1052.1’0 TURE0LR0 [
L TA63.92 :Zgl‘@:?‘_?f: A S
8221435 | 2493,02 | | B
473,72 | S68.72 | |
D+ Y PV ¥ 2 WY X0 R T ALA B R A

R CITVEN P 51 A TR AT

............................................

i

A

I certify that the above bill is correct and just and that payment therefor has not

tiope silversLeud

been recgived.

Date *Payee

iines,ing,

Per é/w s ,_%qme-i’msmem

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

%: ﬁou@/h

jurisdiction,

To7als

(Instructions on reverse)

Cee/)/’c 67/?(/

Pursuant

ment in the

*0 do

to authority vested in me, I certify

that this account is correct and proper for pay-

amount of:

o &

zed Certi

.b Vou. No. ...
ee other side)

J'. 7 e /Dcv’i(.

ing Officer)
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T MF-
(April 1952)

Month of . July

Operator’s Name _-LQ

OPERATOR'S UNIT COST AND PROGRESS REPORT,

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Dalcnzs [Maerals A== ollen

&

Docket No DMEA -3;2383.
adlversiead [inec,

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

CEPARTLCELT OF TE E[J@S@B

REEEINZD

TI01 59952

Contract No, ___-ltgg.l_: ..........
Minerals GhiVer . Lead

Address 112 Garcen. _&vem,__.mmr_.d!ﬂhm s IGabo
c - c AUTHORIZED BY CONTRACT
OPERATION v | OgmTms | Ugme s | comsmopam | VNI | ONSE
Units Unit Costs
Drifting 1 2604324.00 120 [36710.78 | 954 | 2043 (1200 | 30.00
Crosscutting N I | SO NS | N ¢ I D | I
Raising e W e -
Shafts B | SO I | I A R - -
Winzes... ..o 00 | SR I | I U U | AU R
Drilling: Core.. ..o oo e --
Churn. oo e |- - -
Augerooo e e e e
Stripping - . I T | I PO AU | N
Trenching I I | IS N | R S N _
Test Pits oo el e e --
Roads and Trails......_.._. | W -
T X TraL CosrTs
. 2 a UTHORIZED BY
Torar Di1SsTRIBUTED COSTS...... -&12&:&&. :::0 ..... .3671‘.6:.7.8.-- Contract
Operating Equipment Purchased. ... (| .. ... |l
Initial Rehabilitation and Repairs______{[___..._______ | W | - -
New Buildings, Improvements, ete...__.||....__._.______ | |l -
Toran Costs -
The undersigned company, and the official executing this certification on its R
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date ... SwCw82 Operator Jipwa_Jdlvereisad inen,| {nce
________ Prosident
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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THE PRESIDENT

GLENNZC. LEE

KENNEWICK, WN.

'a'/[o' CSL'[U&’L-,Z’S.CLCZ ,dl/(igi, Ohne.

Clark <fork, Jdaho

&mﬁ iﬁ, 1953

Report on Progress for July, 1958

%ralmm ﬂvWMmemwmmmm
fts Yovol 190 £t,. ThoVoin Bas varied in width fron
& dnches to 3 £t, Thero has boon spets of minerals
ieation at times in the drift, There wes & wi:lt, -
in the Vein shortly aftor we went through the iast
eross fraoture. Vo have m driftin
wall of tho voin as this PP
stronrost, We sean to Do j

Yo mm a;am mm on July 31, on
one 1 are now drilling on two shifte. ‘ﬁe
Bave eha e:a 1/5th of this months power Hill to
this drilling prograns Iabor and supervisien
oharges was based on sotunl tino spent in drifting,






Standard Form No. 1034 a—Revised
Fgrm prescribed by
Comptroller General, U. S.
September 7, 1950
(Gen. Reg. No. 51, Supp. No. 11) ‘

PLIC VOUCHER FOR PURCHA
SERVICES OTHER THAN PERSONAL

Voucher prepared at
THE UNITED STATES, Dr.,

(Give place and date)

Payee’s Account NoTHiA=2238X

D. 0. Vou.No. ool

!p: Vou. No. Ix:mpm ___________________

PAID BY

(Payee)
f Payi
....... 112 Garden Ave.,  Coeur d'Alene, Idaho L Creeromone
(Address) (City) (State)
: ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply NTIT
Order rvice schedule, and other information deemed necessary) QUA Y
. Cost Per Dollars Cts.
Discount Terms  naéd,
© May As per attached certified form MP=-10L
1952 dated July 22, 1952 , 1,7h2 15
June As per attached certified form MF-10L
1952  [dated July 23, 1952 817 58
PAYMENT:
Complete [ ]
Partial O
inst O Use continuation sheet(s) if necessary o
Shipped from to Weight Government B/L No. Total WL
j (Payee must NOT use this space) |
Differences - oo e e ‘
Account verified; correct for ... __._. 2_’36_0_QB__

Date Req. No. Date

Invoice Rec'd.

Contract No.130

2 ,360.93 ‘ :
MEMORANDUM

DEFARTMENT OF THE

IERION

Defense Minsrals Admistslralan

REGEIYED

LUG 2 51952

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

T G il W
JAXN0Y | Revolving Fund, Defense Production fct, . |2,360.03  |2,360.03 .
Interior i
COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount ?;I‘ifis:i::;'
. Symbol Amount Symbol Amount
. Check No. ... dated ..., L TR 7= 3K { on Treasurer of the United States in
Paid by favor of payee named above.
Cash, $_ ., L R 19 .. 16—22900a-2






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes (O No [O.
2. (a) Advertising by circular letters sent to .._._.______________ dealers.
(b) And by notices posted in public places Yes [J No (O
af élo%)icias w)ere not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). . : - .-

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with ...

Note.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. 5. GOVERNMENT PRINTING OFFICE : 1950 O— 75805 16—22900a-2






Form MY-104 (Rev.)
(Aplg 1052)
v

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA _1238%...

ope--Hllvereiead - inesy-1acs
Address ll-ﬁ Garden-ivenue --eeeu;-‘ dtilens, ldaho

Month of
Operator’s Name 33

------------ J’unc—-—----—-

1952 ..

Contract Amount, $- %’QJQ‘UQ_N

UNITED STATES

RTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Partlclpatlon -50%

Budget

ﬁp@yg?@u;%@gﬁﬁ ?BL%"W

fietense

Minerals Adnis'slousa
REEEIVEY

LUa?2 9 1952
Contract No. ..330
Minerals G1ver & Lead

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling .
Bulldozing.... ... _________
Crosseutting __.____ ... ___
Drifting ..

}Contracts:

(2) Labor and Supervision:

Labor...___. . 1/. -l
‘_54 3

Supervision________________
" Technical Services.._......___._ -

(3) Operating Mat’ls. and Supplies:
) 'Tlmber__-_“..__.--__-_‘-__.‘ ________

4) Operatmg Equipment:
RedadeFura.dy- @p&x
Purchase____________________________
Depreciation___________.___________

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc._.

(7) Miscellaneous:

Repairs to Equipment_._.__.____
Sampling and Analysis__________
Payroll Taxes. ...

__Lox*knen' 8. 0D,
(8) Contingencies (specify):

© TOTALS ceoooooee ‘

16062422

- VBB?SI.@

/34585.??@

I certify that the above bill is correct and just and that payment therefor has not

wilverwisad lines, Ine,

Date --.?siy *Payee -_Haiiﬁ.

- Pragident

been received

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person Wrmng

the company or corporate name, as well as the capacity in Whlch he signs, must appear.

Doe Compauy per John Smith, Secretary,”” or * Treasurer,”

——» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wil il fully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

as the case may be.

(Instructions on reverse)

For example: “John

ment in the

Signature

amount. of :

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

- (Authorized Certifying Officer)

Date V? f/___ Vou. No. el

(See other side)
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