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DEESE1INERALSEXPLORATION AtIIINISTRArION 


Pi'iod JU3IY I thrfl j97 


____________________________ Division Date _____________________ 


SomiAnnual Report - Certified Project Date	 i2/9/? 


11EA No.	 189h	 prathz' Contract No. Idm..E 266 


Buchaan, Breokon & Norden 
Ore Reserves 


Ore Estimates	 -	 Tons Analysis


Original (tI1EA)	 _______ 
I 


Increase iOperator) 
Total	 .	 .	 .	 •	 . 


Decrease (Production) - --- 	 ____________________________________________ 
et Available 


Shafts


Size (Feet	 Cost 


Raises 


Size	 Feet	 Cost 


Isi x6	 Ii	 $12.00 


Mine Plant


Description	 Cost


Investment 


Wjnzes 


Size	 Feet . Cost


Drilliflg 


Type & •. 
Size . !i	 Cost 


Facilities


Mill 


Description	 Cost


Drifts & Crosscuts 


Size	 Feet	 Cost


Rehabilitation


Description	 Cost 


Roads. 


Descripon	 Cost 


•	
. Remarks 


Mine has bfl eOld to the Bunker HAl Company. At present these people 
have no definite plane as to any activity'. 







DEFEISE MINERALS EXPLORATION Ai}IINISTRAflON 


For the perio4 January - . June 30, .19S7 


	


_____________	 Division	 Date Febriiazy 3., 19S8 


SemiAnnual Report - Certified Project 	 Date _______________________ 
RedBirdNin-


tZ1EA No.1891i	 pator Buchrnan1 Breckon nd	 Contract No. Idm-E 226 


Norcisu, partnere 


Ore Reserves 


Ore Estimates	 Tons : '	 Analysis 


Original (t1EA)	 I	 iL,Oo	 Pb. 17.5; . Ag. 17J 
Increase (Operator) S 	 . 	 S 


'Ttal	 '	 .	 .	 . 


Decrease (Production)	 70 
Net Available	 1hJiO 


Baee Metals


-..--- - 


InvLestment 


Shafts Wjn5 


Size	 (Feet	 Cost Size	 Feet.	 Cost 


Raises Drilling 


1'ype&.', 
Size	 Feet	 Cost Size	 Feet	 Cost


Drifts & Crosscuts 


Size	 'Feet	 Cost 


Rehabilitation


Description	 Cost 


Facilities 


Mine Plant
	


Mill
	


Roads, 


Description	 'Cost
	


Description	 ____	 Description	 Cost 


Remarks


W. It. Griswold/u'


Oo3,e 







DEFENSE NINERALS EXPLORATION AJ}IINISTRATION 


To January 1, i9S6 


- Baee Meta1	 Division	 Date -	 8 


Semi-Annual Report.- Certified Project 	 Date	 Decenbe 1Q,, l9^ 


DNEA No. , i891 	 ,9prator Buchman1 Breokon and	 Contract No. Idm-E266 


Norden 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]1EA) 
Increase (Operator)	 - 
Total 


Decrease (Production) 	 70 
Net Available


Investment 


Shafts	 .	 Winzes	 Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet. Cost	 Size	 Feet	 Cost 


Raises	 Drillg	 RehabIlitation 


Type & 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 . Description	 Cost 


Facilities 


Mine Plant	 .	 .	 Nil)	 ..	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


No recent activity nor none anticipated,


O 0 3)ê







PROJECT SUMMARY REP01 


By: A. G. Keating	 October 22, 1954 


1. Docket No. LI4EA-1894 (Lead-Zinc) 
Contract No. Idm-E266 


Operator - Buchman, Breckon and Norden - a partnership, Clayton, Idaho. 
Red Bird Mine, Custer County, Idaho 
Sole owner - (power of attorney to John D. Breckon) 


2. Contract: Dated February 28, 1952 
Form NF-200 (June 1951) 


Work authorized - 


Item I - Winze station & tunnel rehabilitation	 $ 4,467.00 
" 2 - Station preparation & winze sinking 150 ft • 	 13,667.00 
" 3 - Drifting	 28,918.00 


Equipment to be purchased	 4,700.00 
Rehabilitation & repairs - 3 camp dwellings	 2,098.00 


Total cost of project 	 $53,850.00 
Government ! s participation	 $26,925.00 


Amended contract dated February 28, 1952 
Form MF-200 (February 1952) 


Executed 9/1/52 - amends & supersedes original contract. 
Provides for three items of work - 


Item I Rehabilitate 900 ft. level, excavate hoist room. 
" II Sink *inze approximately 125 ft. 
'! III Drift not in excess of 600 ft. on 1,000 ft. level. 


Estimated Actual Costs -


Item I & 55 ft • of Item II actualr di5bursed 
One 20 H.P. deep well sinking pump 


and installation 


Agreed Unit Costs - 


Winze sinking 70 ft. © $107.00 ft. 
Drifting - 600 ft. @ $29.05 ft. 


Actual cost Item I and 55 ft,Item II 
Estimated cost of pump 
Agreed unit costs 


Total estimated cost of project 


Government's participation


$32,068.42 


-,000•OO 
$34,068.42 


$ 7,490.00 
17,430.00 


$32,068.42 
2,001.58 


24 920,00 


$58,990.00 


$29495.00
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2. Contract continued: 


Amendments to amended exploration contract - 


Amendment No. 1 dated October 7, 1953 - 
Effective May 1,1953. 


Time for completion extended from 24 months to 36 months. 
In Exhibit "A" work in Item I having been completed and 


55 feet of winze sinking in Item II having been 
finished at the following actual costs: 


Equipment purchased 	 $ 8,245.70 
Equipment rented	 4,180.00 
Depreciation allowance	 1,370.00 
4ater1al and supplies	 4,826.65 
Labor and supervision	 9,871.17 
Rehabilitation and repairs(3 camp bldgs.) 	 2,098.00 
Miscellaneous	 1,476.90 


Tote]. $32,068.42 


Exhibit "A" revised to read as follows: 


Annex II substituted for Article 9, 
paragraph (a) (Repayment by Operator) 


Annex III made a part hereof (materials and 
supplies equities in equipment - preservation 
of property) not to increase estimated total 
co8t of project. 


Amendment No. 2 dated March 22, 1954. 


Intended to cover recess period from May 1, 1953 to 
May 1, 1954 and to obtain commitment of Operator as 
to when work would be resumed. If work not resumed 
on or before May 1, 1954 contract terminated. 


April 9, 1954, letter from Norden refusing to sii 
amendment and stating they are sinking in the 900-32 
ore zone and expected to continue this work 
abandoning agreed upon vertical winze already sunk 
55 ft. Hopes that Government will approve. 


May 28, 1954 letter from Field Team to Norden - 
Government will not participate in proposed change 
or any costs incurred after May 1, 1953; other than 
costs of sinking and drifting as specified in 
Amendment No. 1, with exception of cost of pump.
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2. Contract continued: 


Amendments to amended exploration contract continued - 


Amendment No. 2 continued - 


June 6, 1954 Field Team report - no project work 
since May 1, 1954. 


During interim Operator purchased pumping equipment 
to dewater ore zone. Workmen making provision to 
move hoist from 55 ft. winze to 932 incline wirize. 


Operator uncooperative - not aôting in good faith. 
Termination of contract by mutual consent or unilateral 


action recommended. 


Work Completed to May 1, 1953 


Rehabilitation and enlargement of tunnel exca-
vation of winze station and dump pockets	 $ 5,522.00 


Sinking winze 55 ft. ($294.6 per rt.)	 16,202.72 
Equipnent purchased 	 8,245.70 
Initial rehabilitation and repairs (building) 	 2,098.00 


Total costs approved	 $32,068.42 


Government's participation $16,034.21 


Audit Certificate not in - 


June , 1954 Field Team reports - 
Government' a equity in estimated salvage value of 


eqiipment, materials and supplies	 $ 1,687.00 


August 10, 1954 Notice of Termination sent/to Norden et al 


No work under contract since May 1, 1953. 
Failure to prosecute operations pursuant to terms of 


contract. 


3.
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4. Certification of Discovery issued September 22, 1954: 


Estimates of development 


14,500 tons lead-silver ore having an average value 
per ton of 17.5 percent lead and 17.5 ozs. silver. 


Royalties paid to date: 


March 17, 1953	 * 53.12 
April 7, 1953	 35.26 
July 3, 1953	 13.12 
May 11, 1954	 .54.99 


Total to Oct. 1954 $156.49 


CcENTS: 


While the workman8hip in general was satisfactory, progress of the work 
was unreasonably slow and not pursued diligently. Co8ts were high, burdened 
with excessive overhead chargeable to na1l crew plus pumping problems. Muth 
of the work was devoted to installations above the winze coflar and of elabo-
rate permanent nature. It appears that the installations and work was slanted 
toward benefiting the mine for possible future operations rather than the 
immediate exploration project, resulting in depletion of allocated project 
funds. 


As of June 1954 there had been no specific project advance since May 1953, 
but during the interim operator had used jointly purchased equipment to par..


-tially dewater ore zone which he then proposed to winze by incline with Govern-
ment participation for the purpose of high grading 9.32 winze area. This was 
not within the intent of the contract terms. 


The Operator showed poor faith by not pressing' t)ie project work as agreed 
during summer of 1953, and was extremely remiss in submitting the required 
reports. 


Purpose of project to explore by sinking and drifting below the 900 ft. 
level for downward extensions of known ore bodies. The ore bodies of the mine 
have been worked from the surface to 900 ft • level -. vertical distance 700 ft. 
Probable a total estimated production of some 2 million dollars. Records 
indicate 12,000 to 1,700 tons of 15 percent Pb and 15 ozs. Ag have been mined 
between 700 ft. and 900 ft. level. Ore previously mined principally carbonates. 
Expected that upon reaching permanent water level would change to sulphides. 
Operator's previous production record from between 700 - 900 levele was 1,687 
tons of 16.7 percent Pb and 14.4 ozs. Ag. This ore is somewhat lower than 
average mine grade because obtained from salvaging operations.
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Comments continued: 


The exploration program was unceesful since none of the objections 
proposed were reached and, therefore, future possibilities remain as 
appraised at the commencement of the project. 


A. G. Keating 


A&Keating/bih 
11/16/54 
Copies to Docket (origina.1Y 


Admr. Reading File 
Mr. Griswold 
Mr. Keating 
Mr. Johnson
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UNITED STATES	 ,	 rj ciiiii DEPARTMENT OF THE INTERIOR 
DEFENSE MINERAlS EL0RATION ADMIMISTRATIL) 


	


SEMI-ANNUAL REFORT OF CERTIFIED PJECI 	 _____ 


Reporting period: July 1 to December 31, 1957 


Date of exam:	 December 9, 1957 


Operator:	 Louis Buchman, L. S. Breckon, and J. A. Norden, 
partners, Clayton,. Idaho 


Owner:	 The Bunker Hill Company, Kellogg, Idaho 
(as of October 21, 1957) 


Mine name:	 Red Bird 


County and State: Custer County, Idaho 


Docket number 
and commodity: 


Contract number:	 ±dm.-E266 


Property inactive. No change in royalty status 
since report of January 1 to June 30, 1956. 


Local inquiry from Mr. Charles Heissen, local 
resident and engineer, and Mr. Sullivan, watchman 
for the Red Bird mine, revealed that a mpli amount 
of e:xploration work was done in the 918 stope above 
the 900 level and a 4x6' untimbered raise in cross 
section was driven on a +450 slope for about 45 ft. 
off the 700 level. 


The Bunker Hill Company purchased the property on 
October 21, 1957. At the present time they have 
no plans for any activity at the mine. 


Distributiony' 
ONEA (4 
US(2 
USBM (AD) 
USBM (2)


Signed: n. H. Romischer (Engineer)
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UNITED STATES 
DEPARTI€NT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957 	 Date of exam: June 9, 1957 


Operator:	 Louis Buchinan, L. S. Breckon, and J. A. Norden, 
partners, Clayton, Idaho 


Mine name:	 Red Bird 


County and State: Custer County, Idaho 


Docket number 
and commodity: 


Contract number:


DMEA-194 (lead-silver) 


Idm-E266


JUL JJJL '; 


j ____1L	 ©©	 S 


IILL1 PA' I___ 


There has been no change in the sttu ftJJ 
royalty production since the report of January 1 
to June 30, 1956. 


No work has been done at the Red Bird mine since 
last fall. Local inquiry revealed .that Mr. Norden 
is attempting to sell out his interests. AMrs. 
Vanusko has interested some mining companies in 
the property. Hecla Mining Co. of Waflace, Idaho, 
Montana Phosphate Products Co. of Garrison, Mont. 
(a subsidiary of Consolidated Mining and Smelting 
Co., Trail, B. C., Canada) and a California Company, 
have sent representatives to examine the property. 


Signed: D. D. Walker (Engineer) 


Distribution: - 
DMEA (4)'-
USGS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES	 0 
DEPARTNENT OF TF INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIdC 


SEMI-ANNUAL }FORT OF CERTIFIED PROJECT 


Reporting period: July 1 to December 31, 1956 Date of exam: Dec. , 1956 


Operator:	 Louis Buchinan, L. S. Breckon, and J. A. Norden, 
partners, Clayton, Idaho 


Mine name:	 Red Bird 


County and State: Custer County, Idaho 


Docket number 
and coimnodity: DNEA-l94 (lead-silver) 


Contract number: Idm-E266 


There has been no change in the status of 
the royalty production since the report of 
January 1 to June 30, 1956. 


No ore has been produced below the 900 level 
but two 50-ton cars of ore, averaging about 
7 Pb and having good silver values, were 
shipped from stopes between the 300 and 400 
levels.


Signed: D. D. Walker (Engineer) 


Distribution: 
DMEA (4)Ih;V' 
IJSBM (2) 
USGS (2) 
USEM (AD)
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UNITED STATES	 1WE 
DBPARTMJT OF THE INTERIOR 


DEFENSE MINERALS ELORAhTION ADMINISTRATIONJ U L I 


SI-4NNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1956 Date of exam: May 22, 1956 
(attempted) 


Operator:	 Louis Buchman, L. S. Breckon, and J. A. Norden, partners 
Clayton, Idaho 


Mine name:	 Red Bird 


County and State: Custer County, Idaho 


Docket number 
and commodity: DIV1EAil894 (lead..silver) 


Contract number: Idm-E266 


Date of contract:
	


February 28, 1952 


Date of certification:
	


September 22, 1954 


Eq)iration date of royalty payments: February 28, 1963 


Total amount of contract: 


Total expenditures under contract: 


Amount of Government participation at 50%: 


Royalty payments this period: 


Previous royalty payments: 


Total royalty payments to date: 


Percent Government participation repaid:


$58,990.00 


$32,068.42 


$16,034.21 -	 34Lqz 
C D 


none 


$156.49 


$156.49 


9.76% 


Royalty due on production to date:	 none 


Royalty remarks: Royalty audit by George Mayor dated August 9, 1955.







Distribution: 
DMEA (4 
USGS (2 
USBM (AD) 
USBN (2)


Signed: A. L. Service (Engineer) 


.	 . 


Semi-annual report 
Contract Idm-E266, page 2 


Original estimate of reserves 
(from final Engr.-Geol. report): 12,000-17,000 tons ore below 900 level, 


15-20% Pb, 15-20 oz. Ag/ton 
60,000-70,000 tons ore above 900 level, 


5-I6% Pb, 3 oz. Ag/ton 


Increase (or decrease) of reserves 
by work performed subsequent to 
original and last Field Team 
estimates:	 none 


Revised estimate of reserves:	 none 


Production this period: 


Amount of previous production
(since date of contract): 


Total DMEA production to date:


none below 900 level 
not available above 900 level 


174,595 dry tons 


174.595 dry tons 


Percent of revised reserves mined:	 none 


Production remarks:


It was impossible to visit the property because high 
water had washed out the bridges. Inquiries were made and it was 
learned that lessees were still working between the 400 and S00 
levels. An examination will be made when the property becomes 
accessible to detexnine if the Operator has produced any ore 
subject to royalty. 


Other remarks:


It is doubtful if the Operator will attempt to explore 
below the 900 level in the foreseeable future. 







UNITED STATES 
DEPARTNENT OF THE INTERIOR 


DEFENSE MINERALS E)LORATION ADMINISTRATION 


SENI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1955 to December 31, 1955 


Docket No.:	 DMEA-1894 
Contract No.: Idm-E266 


Operator:	 Louis Buchman, L. S. Breckon, and J. A. Norden, partners, 
-	 Clayton, Idaho 


Commodity:	 Lead-silver 


Name of mine: Red Bird 


County:	 Custer 
State:	 Idaho 


Date of contract: 	 February 28, 1952 


Date of certification:	 September 22, 1954 


Expiration date of royalty payments: February 28, 1963 


Date of examination for this report: December 10, 1955 


Total amount of contract:	 58,99O.O0 


Total expenditures under contract: 	 32,O68.42 


Amount of Government participation at 50%:	 J1-, C 3I ' 


Royalty payments this period:	 none 


Previous royalty payments:	 156.49 -


J1 9 196t3 
Total royalty payments to date: 	 l56.49 


% Loan repayment completed:	 9.76%	 . 


Amount of royalty due:	 None 


Royalty remarks: Royalty audit by George Mayor, dated August 9, 1955
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Semi-annual repo
	


. 
Idm-E266, page 2 


Original estimate of reserves 
(from final Engr.-Geol. Report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract: 


Revised estimate of reserves:


Not calculated but believed to 
be small. 


none 


Production this period (ore or conceiitrates): not available 


Amount of previous production (since date of 
contract):	 not available 


Total DMEA productIon to date: 	 69.5040 tons 


% of revised reserves mined: 


Production remarks: 


The Red Bird property was visited on December 10, 1955. 
Mr. Norden was in California arid not available. 


Leasers have been working between the 400 and 800 levels 
and a few small shipments have been made. None of the production 
was subject to royalty; only production from below the 900 level is 
subject to Government royalty. 


Other remarks: (Investments, etc.) 


It is doubtful if the Operator will attempt to explore 
below the 900-foot level in the foreseeable future. 


Signed: A. L. Service (Engr.) 


Distribution: 
DNEA (4) 
USGS (2) 
USBN (AD) 
USBM (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July 7, 1955 


MF10RANDUN 


To:	 DMEA Field Team, Region I, N0rthwest District 


From:	 A. L. Service, Mining Engineer, Bureau of Mines 


Subject: Inspection report, Docket No. DMEA 1894 (lead-silver), Red 
Bird Mine, Custer County, Idaho, Contract Idni-E266 (terminated) 


The Red Bird mine was visited on June 28 and 29 with Mr. George 
Mayor, DMEA auditor. Mr. J. A. Norden, a partner, was present and assisted 
with the audit. 


The 900 level was inspected and to all appearances it was just 
as it was when the project contract was terminated. Everything below the 
900 level was flooded to within 5 feet of the sill. The winze collar was 
in good condition and the pump, hoist, and skip were still in place. The 
electrical cable is still in place and operable. The pump has been run 
periodically to prevent rust and deterioration. 


There were 14 pieces of 2"x2O' black iron pipe and several 
broken lengths of 1/2" and 1" galvanized pipe stored near the portal of 
the 900 level. It was decided that the total value of these items did 
not warrant salvage. 


The general audit and a special royalty audit were completed 
on June 30, 1955.


A. L. Service 
Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
M/D 
AD 
ALS/he







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 1,1k 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July 6, 1955 


MEMORANDUM 


To:	 DMEA. Field Team, Region I, NW District 


From:	 A. L. Service, Mining Engineer, Bureau of Mines 


Subject: Royalty report, Docket No. D14EA 1894 (lead-silver), Red 
Bird Mine, Custer County, Idaho, Contract No. Idm-E266 


A royalty inspection was made on June 29 and 30, 1955, with 
Mr. George Mayor, auditor, and Mr. J. A. Norden, a partner. Two leasers 
were working on the upper levels and Mr. N0rden stated that no work had• 
been done on the 900 level or below since the tennination of the contract. 


The smelter returns and ledgers were examined and found to be 
correct. In 1953 and 1954, four shipments were made for which royalty 
was collected. This ore came from the 900-1 winze, 900-3 winze, and 
932 sub-stope. 


In 1955 there was 686.668 tons of ore shipped, none of which 
was subject to royalty. This production came from the 200, 300, and 800 
levels under a lease agreement. 


Orig.&3cys-Wash.
L. Service 


usGs (2) 
DMEA 


AD 
ALS/he







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERIILS ELORATION ADMINISTRATION 


SENI-ANNUAL REPORT OF CERTIFIED PROJECT


JUL 


January 1, 1955 to June 30, 1955 


DNEA 1894 (lead-silver) Contract No. Idm-E266 


Louis Buchman, L. S. Breckon, and 
J. A. Norden, partners 


Clayton, Idaho 


Period: 


Docket No. 


Operator:


Name of mine:
	


Red Bird mine 


County:	 Custer	 State: Idaho 


Date certified:	 September 22, 1954	 Date of.last inspection: June 7, 1955 


Contract amount:	 58,990.O0	 Inspection engineer: A. L. Service 


Amount spent:	 32, 068.42	 Government participation: i6 ,034 .21 


Amount repaid to date:	 156.49 


Reserves:	 Not calculated but believed to be small. 


Remarks:	 At the time of the inspection, Mr. Norden was in 
California and the records were not available. 


Leasers were working on the 400 level, and it was 
verbally reported that there has been no production, 
subject to royalty, during the period. All the recent 
production has been from the 400 level, and royalty is 
due an all production below the 900 level. 


A subsequent inspection will be made late in June 1955 
when Mr. Norden will be at the mine. A more detailed 
report will be presented at that time. 


Distribution: 
DMEPL (4) 
USGS (2) 
USBM (2) 
USBM (AD)
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UNITED STATES ERIOR
LI 


DEPARTNENT OF	 INT 
DEFENSE 1LLij T RALS EXPLO 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1954 to December 31, 1954 


Docket No.	 1894 (lead-silver) Contract Idm-E266 


Operator:	 Louis Buchman, L. S. Breckon, and J. A. Norden, partners 
Clayton, Idaho 


Name of mine:	 Red Bird mine 


County:	 Custer	 State: Idaho 


Date certified:	 Sept. 22, 1954	 Date of last iñpect1on: Nay 4, 1954 


Contract amount:	 $58,990.00 


Amount spent:	 $32,068.42	 Government participation: $16,034.21 


Amount repaid to date:	 $ 156.49 


Reserves:	 Not calculated, but believed to be small. 


Remarks:	 V. Z. Johnson, mining engineer, Bureau of Mines, made 
an inspection of the Red Bird mine on May 4, 1954 and 
he reported that there had not been any work accomplished 
on the DNEA project since May 1, 1953. The prevailing 
price of zinc is apparently responsible for the project 
shutting down. 


There are four shipments of ore made to the A.S. & R. Co., 
Selby, Calif., which brought $156.49 royalties. 


Production Summary: 


Date
Wt. 


S.D.T.
Amount 


% Pb	 Ag OzJT
Price 


Pb	 Ag Net 
2/20/53 49 .403 13 .175 5.775 13.50	 .90 $	 583.71 
3/23/53 50.963 17.1 9.275 13 .167	 .90 1183.88 
6/26/53 52.479 10.9 12.6 13 .375	 .90 688.75 
4/27/54 54.218 11.8 15.875 13.75	 .90 1099.78


Distribution: 
DMEA, Wash. (4) 
USGS (2) 
USBM (2) 
Certifying Officer


$ 29.19 
59.19 
13.12 
54.99 


$ 156.49 







p 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


flog 


So. 157 Howard Street 
Spokane ii. , Washington


May 28, 19511. 


Memorand.uni 


To:	 Field Team, Region II 


From:	 Howard B. Nickelson, Geologist, U. S. Geological Survey 


Subject: Routine inspection, Docket No. DMEA 1891;. (lead) 
Red Bird Mine, Custer County, Idaho, Contract No. Idm-E266 


The property was examined on May i, 19511., by the writer. 
accompanied by Mr. V. Z. Johnson, mining engineer, U. S. Bureau of 
Mines. Mr. Nordon, the operator, was not at the property, but was 
expected to return from California within a few days. 


The purpose of the inspection was to examine the proposed 
work, as described in Mr. Nordon's letter of April 9. Mr. Nordon 
states in his letter as follows: 


"Recently, we resumed development but not precisely 
as specified by the DMEA contract altho the same objectives 
will be attained. We are sinking in the 900-32 ore zone 
and expect to continue this work to the 1000 level. ..." 


The 900-32 winze was mapped in plan and section, as shown 
on the enclosed sketches. The relation between the DMEA vertical 
winze and the 900-32 inclined winze is shown on the enclosed sketch, 
as copied from the company map of the 900 level. An employee of 
the operator gave the sample assay data, enclosed, on the vertical 
section of the 900-32 winze, 


Twelve feet of water at the bottom of the 900-32 winze 
hindered the examination and made it impossible to measure the 
accurate depth of the winze. 


Enclosures 3 (in quad.) 


cc: DMEA (Orig. & 3) 
USBM (2) 
Docket (1) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIORL 
Q7'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WA$HI-NGTO'	 flJ 
1201 North Division Street 


Spokane 2, Washington


-	 June 15, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, 
Contract Idm-E266, Docket No. DNEA 1894 (lead-silver) 


The inspection was made on June 1, '1953 with Mr. J. A. Norden, 
managing partner. 


There has been no project advance since the inspection of May 1, 
1953. Item II, winze sinking has been held up for the arrival of a 
larger pump (20 h.p.) than the pump (10 h.p.) now hanging in the winze. 
The 10 h.p. pump has been operated about 6 hours daily to dewater the 
upper limits of the winze zone and the 20 h.p. pump recently received at 
the project was being lubricated and checked before assembling and 
hanging in the winze. 


Total contract units completed to date are as follotrs: 
rehabilitation of the 900 foot level and excavation of the hoist room 
station - Item I; and sinking 55 feet of winze - Item II. A request for 
a Washington authorized amendment regarding the purchase and installation 
of the 20 h.p. pump has been submitted with an accompanying justification. 


Mr. Norden was informed that some prorationing of the past months 
pumping costs should be made so that the project winze would not carry the 
entire pumping cost, because one of the purposes of pumping was to make 
stopes below the 900 level accessible for mining. 


The new pump received is a Byron Jackson, deep well, oil bearing, 
type, number K.F. with 5 8-inch impellers close coupled to a 20 h.p. 
G.E. motor. A 12-foot length of 5-inch to 6-inch suction hose with foot 
valve and a 2-inch bypass are part of the unit. The motor number is 
4828095 and the model is l-F'754 rated 500 gpni at 12 feet. 


Orig. & 3 - Wash. 
USGS' - 2 


VzJ
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington 


June 13, 1953	 . •.. 


JYJEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, 
Contract Idm-'E266, Docket No. DNEA 194 (lead-'silver) 


The inspection was made on July 4, 1953. Operating personnel 
were absent from the project for the holiday. 


There has been no project activity since the inspection of 
June 1, 1953 when a larger pump (20 h.p.) was on hand to dewater the 
project winze below 55 feet. The pump has not been assembled and the 
and the 10 t.p. pump which was found to be inadequate still hangs 
above the water near the winze collar. 


Total contract units completed to date and since May 1 are 
as follows: Rehabilitation of the 900 '..foot level and excavation of• 
the hoist room Item I; sinking 55 feet of winze Item II. 


Guides of steel channel irons inclined minus 300 have been 
placed for a skip to remove ore from the south ore shoot which will 
be accessible for stoping when the project winze is dewatered. 


Workmanship is satisfactory but it has not been prosecuted 
so as to bring the project tp completion within the scheduled 24 months 
period, of which S months are remaining. 


Orig. & 3 cys - Wash. 
USGS (2) 
D14EA 
M/D 
VZJ/he
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Qch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 	 S 


1201 North Division Street 
Spokane 2, Washington


May 13, 1953 


MEMORANDUIVI 


To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, Contract 
Idm-E266, Docket No. D1V A 1894 (leadsilver) 


The inspection was made on May 1, 1953 with Mr. J. A. Norden, 
managing partner. 


Project advance, Item II winze sinking was only 5 feet since 
the previous inspection on April 1, 1953. During the period one 10 H.P. 
pump had been burned out because of faulty insulation and the water inflow 
was too great at total depth of 55 feet to be constantly removed by the 
second 10 H.P. pump. Winze operation was, therefore, at a standstill 
pending the arrival of a larger pump. 


Total contract units completed to date are as follows: Rehabili-
tation of the 900 foot level and excavation of a hoist room station - Item 
I; and sinking 55 feet of winze - Item II. 


Mr. Norden was informed that the existing contract would not 
allow participation in the purchase of the 500 g.p.m. at 150-foot pump on 
order, but it was suggested that he submit the estimated additional costs 
associated with the unforeseen water conditions to justify an amendment 
providing for the additional expenses. 


Mr. Norden estimates the inflow at 55 feet below the 900 level 
to be between 250 and 275 g.p.m. which is beyond the capacity of the 10 H.P. 
deep pumps in sustained operation with sufficient by-pass for priming. There 
are reasons to believe the inflow will increase with depth and probably 
during the proposed drifting on the 1000 foot level - Item III of the contract. 


it is recommended, therefore, that an amendment be presented from 
the Regional Field Team to D1A officials for Government participation in 
the purchase of a 500 g.p.m. pump at 150 foot head, installed for about 
2000 as well as the added costs of pump operation, 4000 for the subject 


contract.







'1	 •
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One of the Fairbanks-Morse 10 H.P. puns, Serial No. 3-9G6975 
and 5.0. No. P.N. 2205 which was purchased under the participation contract 
is crated for return to Gate Equipment Co. of Salt Lake City, Utah. The 
Westinghouse motor of this unit developed some shorting and arcing in the 
moist surroundings of the winze. 


Project costs have been high for the units performed under this 
contract, i.e. nearly 25Q per foot for the first 50 feet of the winze 
sinking even with the deletion of l,496.20 from the Operator's invoice. The 
high costs are attributed to the Operator's installation of permanent fixtures; 
expense of bringing electricians and mechanics to a remote area; as well as 
the mistaken belief that the winze zone could be dewatered in advance of 
sinking by the pumps originally purchased. 


Metal prices have discouraged ore shipments so there was no	 / 
production from the DIYIEA zone during the period. 


Workmanship is satisfactory.


V. Z. Johnson 


Orig. & 3 - Wash. 
USGS - 2 
DMEA 
M/D 
VZJ/vf
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Form MF-1O4(Re) 	 UNItED STATES	 BudgetBuuo4363 


EPARTMENT OF THE INTERI 
)EFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 1 
Month of------APZtl --------------, 1953	 Docket No. DMEA 1894	 Contract No. 14m--;266------ -
Operator's Name LOUi Buchmnn4 .X* flJ-J.O!1T1	 Minerals


Laflver-------- -
Contract Amount, $5899O	 Government Participation: .5o%	 Amount, $9495-----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


- Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent]
Contracts: 


Short Form j	 '7 
Drilling----------------------------------------------
Bulldozing 
Crosscutting----------------------------------
Drifting 


(2) Labor and Supervision: 	 , 
Labor-----------------------------------302.00--------O4G2.67----8704.67-------
Supervision nonth-- 116.5O------iO500O---i16.-5o-------
Technical Services------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------- 43738----------
Explosives----------------------------------------------109270----1092.70-------
Pipe------------------------------------49479----494 
Track 


4ther -----------------------------


--------------------------21O10----280L78-------(4) Operating Equipment: 
Rental----------------------- 4-18GO0------------Purchase------------------------------8245.'To----824.7o-------
DePreciation13h--75. -129CO----570.00-------(5) Initial Rehabilitation and Repairs. 	 20 00 - - -----(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes------------
Liability Insurance	 ______ 


------------------ 0.iO(--550.00----6u0,Oo--------(8) Contingencies (spec y): 


TOTALS---------------------------------_________________________ 


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Dat	 -- - *payee tO-Uts 3UC1Unan.L..13De- -okon 5	 and .7 • • Lorden 
-Title 


W hen a vo or is si ned%r recoipéd n ame of a company or corporation, the name of the person writing 
the coinpa or corporate name, as well as the _pacity In which he signs, must appear. For example: "John 
Doe çrr(pany, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


)-' •	 1)


s3Z 
Signature


(Authorized Certifying Officer) 


Date ..'(3 -	 Vou. No. 
(See other side) I







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thecontractor submittingthis voucher is operating a Defense Minerals 


Exp7tion Administration project under Contract No. LE2&.4 in accordance with the terms of the contract. 


--- 1444---------Title >4't4---&Zy Date /iij 


APPROVA BY DMEA EXECUI4*E OFFICER OR ALTERNATE: 


Signat2tl	 Title	 i'1'C4'----Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A------Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any uusual 
difficulties encountered must be furnished as an attach-
rnent to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower, left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article' 6(a)' of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported. is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labOr, superyisionand technical 
services incurred for the eiploratory operations. Do not 
include labor, supervision and technical services usd for 
work performed under items (5) and (6).' 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and e'quipment. These ëosts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only , that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Iten (8) includes any unforeseen costs not included in the 
otherseven categories 


Th original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified, True' Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "On-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support , his monthly voucher with 
originl or certified ddcuments except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,' and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be fihledin. 


GPO 83.38476







Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Bndg'Bureau No. 42-RilSi 
Approval :' 


L1' 1 8 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1266 
Minerals 1i111YI 


Month of	 Docket No. DME4894---------
Operator's	 !eckon.$JLJIoden____ 


Address	 -----------


OPERATION	 COSTS Tuis I Uns Tms I	 I Uns io 
MONTE I MONTE Ii Cosm To DATa p DATE


AUTBORIZED BY CONTRACT 
UNIT Cosis 


TO DATE 
Units 


and iioiatrooa 
TOTAL DISTRIBUTED COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 	 I	 _____ 


Louis ucuan.L . .Br'eekon 


Date	 ---- O1',øfl -----


A 1 Iord.fl\ Titlo 


Drifting-------------------------------
Crosscutting----------
Raising----------------------------------
Shaft8------------------) 
Winzes-----------------)-----------------74 ---1620272 
Drilling: Core--------------------------


Churn------------------------
Auger-------------------------


Stripping----------------------------------
Trenching 
TestPits 
Roads and Trails 


Tunk:t1ar•men -------5-522.00. 


Operating Equipment Purchased .................... 
Initial Rehabilitation and Repairs..................... 
New Buildings, Improvements, etc.................... 


TOTAL CosTs---------------------------------784 ______________	 --32068.42-----------------------------------------------


Unit Costs 


5522.00 
TOTAL COSTS 


AUTNORIZED BY 
"S.,-., 


9160.00 


2098.00 


$B99O.00 


I REMARxs:thBttiCifldj$Ofl 


te&pril.5thbecauss.of_____ 


ceasiyat reuii,ing.,________ 


pigiquipent4 


to-at-.abut---57--.fast=-


) NOTE.—Tltte 18, U. S. Code (Crimea), sectIon 1001, makes lie criminal offense to make a wluf1uYyj .detei ii4cauae .la.st. false statement or representation to any department or agency of the United States as to any matter withIn 1 
Itajuriadiction. 	 OWr-OOU14--flOtr--b--	 out.


(Instructions on reverse) 
_______________________________________________ _____ 	 —-- v_,__ 


(For Government use only)







0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particulat project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active 4or the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


April 16, 1953
T. 


MEMORANDUM 


To:	 DMEA Field Team, Region II	 2 7 i3 


From:	 Howard B. Nickelson, Geologist, U. S. Geol. Survey 
V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, 
Contract Idm-.E266, Docket No. DNEA l94 (lead—silver) 


The inspection was made on April 1, 1953, by Messrs. 
Nickelson and Johnson with J. A. Norden, managing partner. 


Project advance, Item II, winze sinking, was 32 feet 
since the previous inspection of.February 1, 1953, total depth of 
winze being 50 feet. Winze cross section is about 6x10. The 6-
inch by 3/a channels as dividers anchored across the winze at 
6-foot intervals provide the major supports although lagging and 
cribbing were required through a 15—foot interval because of a 
nearly vertical fracture along the east wall of the winze. 
Item I, winze station and tunnel rehabilitation, was completed 
during the summer of 1952. 


So far there have been no important structural features 
disclosed by the project. The sheave wheel raise exposes the 
dolomite shale contact which dips eastward away from the winze. 
The near vertical fracture exposed on the east wall of the winze 
is a water course and is associated with enough disturbance to 
make winze drilling difficult. It has become necessary to move 
the pump from the old winze location to the project winze. The 
pump is started daily at a A.M. and runs until noon when the. workmen 
go on duty. The winze routine was slowed from two rounds to one 
round per week by the three—man crew. 


The Operator requested and was given 6 copies of Form 104 
and 104—A and he stated these vouchers would be submitted during the 
next week. He was requested to do so to facilitate the administration 
of the contract. The last cost reports submitted by the Operator were 
for June, July and August; they were received early in October 1952. 
This condition makes it impossible to give a statement regarding 
project unit costs.







..	 S 


The workmanship is satisfactory and safely done. 


Metal prices influenced the Operator to curtail stoping 
of the north ore shoot below the 900 level which had been niade 
accessible by the winze dewatering. As of March 23, 1953, the 
Operator had shipped 79.2 tons of lead—silver ore from the DMEA 
zone on which	 royalty has been paid. 


Samples No. V.J 20 and 21 were taken from the underhand 
stope.


Howard B. Nickelson 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
VZJ/he
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UNITED STATES 
DRTMENT OF THE INTERIOR	 L 


'Q	 i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER [ 2 8 


Month opoh 34.--:--, 1953	 Docket No. DMEA i&4	 Contract No. 1d3U--
Operator's	 MineraisLead ai1ez 


Address ------------------------------------------------------------
Contract Amount, $5899Q--------Government Participation:5O.%	 Amount, s29495 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) IndependentlCtt 	 C( (/ 


T


oiiur, .r uriii j 
Drilling 


Crosscutting 
Bulldozing------------------------------


Drifting 


(2) Labor and Supervision:


29fl-oOO •9346.-67 b/7// 
-0 i-050-.0O-35O,0---


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------


---------------------------------Timber 437.-3&
Explosives 


Technical Services------------------------


1092 .-70--


-


-


---Labor--------------------------


Pipe--------------------------------------------------


---


----Cth',ro1i3t--- 1 --


22-i3--208--23------


2643.33 
(4) Operating	 quipmen 


Rental-------------------------------
-----------------------------


Track-----------------------------------------------------


134.33-------


Purchase


L339•!55--


245.70-------ea4!j-.1' - 
-2s.00 .-oo-


(5) InitialRehabiht.ationandRepairs---


0----


208-.-oo-
(6) New Bldgs., Improvements, etc---


Depreciation------------------------


(7) Miscellaneous: 
Repairs to Equipment


roo--


Sampling and Analysis


-


Payroll Taxes----------------------556.10-- 84 
Liability Insurance


20.0----------


(8) Contingencies (specify):


3O;oo--550.00


2.yf4 2'oLk7 


	


TOTALS	 13*tfO! I	 37Rp IZfl ZYA iX'fI?ft'/ 4'!ia - 
I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 


	


received.	
*Pa ee Lot s	 ckfl L . .Bro ckon	 correct and proper for pay-





y --


Title --------
a voJ)et1is signe recipted in the name of a company or corporation, the name of the person writing 


theojubr corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doeroinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - 
---*' NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001. makes it a criminal offense to make a wiUfuHy 
faIie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date - - - 


(Instructions on reverse)


rized Certifying Officer) 


jVou. No. 
(See other side) 
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(For Government use only)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thisvoucher is operating a Defense Minerals 


Explor ion Administration project under Contract No- '-	 in accordance with the terms of the contract. 


Signa&)	 --------------------Title 7h' Wr7-f	 Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signa' 1144)----------------Title L 4ie-ø,	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered. must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sentto the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly 'Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owneu will be repoited under "Deprecia-
tion".• 


Item (5) comprises costs of labor, supervision, technical 
ser'viçes, materials, etc.,,which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, ,should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensatibn which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undeI item (2) as laboi costs. 


Ite'm (8) includes any unforeseen costs not included in the 
other seven categories. 


Tile original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro-
priate ignature. If he Executive Officer of , the Region 
determines that a contract under Form MF-200 sho1d have 
an "on-site" audit, that is, a Government auditorhould 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only, the original of Fprm MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quirçd to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting astaated above the word "Independent" 
and by showing the number o feet or other units immediately 
after the appropriate descriptive word, such as, crillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'0rfli MF1O4A	 Budget Bureau No. 42-R1151 
Approval expires 6-30-53. (April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 '-


OPERATOR'S UNIT COST AND PROGRESS REPORT
3j 


sept. 1st 192 to 
Month of ase31 195.3	 Docket No. DMEA 
Operator's Name 


Address


AUTEORIZED av CONTRACT 


4


Contract No. -I4-266---
Minerals 


Le-uv.r-----


OPERATION I UNITS TO I UNIT COSTS UNIT II COSTS 'Pals I UNITS Trns U 
MONTE	 I MONTE II COSTS TO DATE	 DATE	 I TO DATE


Units I	 Unit Costs 


1-37j7----------------191452-------i-e.oe 


0------00:-----552t 
TOTAL COSTS 


AUTHORIZED BY 
DSTS	 22t36.52	 CONTRACT 


Drifting------------
Crosscutting-------)._______________ 
Raising------------------------------
Shafts---------------).---------------
Winzes--------------).---------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits............................ 
Roads and Trails.................. 


ifurine3arId1!otRt1 
TOTAL DISTRIBUTED C


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------- 28-do---------------------------------------------------New Buildings, Improvements, etc---------------------------- ............................................................ 


TOTAL COSTS	 -	 - - 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date
and J • • Lorden' 


er	 Title 


NOTE.—TItte 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-1O4A---.Operator's Unit Cost and Proiress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distiihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vai'ious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.",, will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforrhation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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REP BIRD MINE 
J. A. NORDEN. MANAGER 


CLAYTON, IDAHO
April 12th, 193 


£etene Mtnera1 xp1oration ArnirAistrattou 
.pokar, Waahinjtøn, 	 .	 .


Doet o, j894 
Contract I E?66 


Gentlemen, 


Kerev.th plo&ee ttnt orins i! IO4 nd 10A toeth*r' with 
upple'nentM7 cata pertaini to costs of operition under the abo 


contract during the pörjod .pt. let, 3.952	 31st, 1953. 


xowation f. the matt or WtUZe, above the 900 Level (73. feet) antt 
o the rook storage pocket (capacity about 60 torts) wøe o'apleted. in 
.Aucet and. the oleanup wort 'gas finished in 3epteniber. I4on. of the 
costs of the shaft above the level nor of the storage	 are in-





aiwled fop *U1A partjc patjo •g, all of the costs ot this •x. 
cavtiou hay, been borni by t1* 0j.rators. 


Af*r the completion f these exoavaitons and a1eamp of the reau1t 
ftg muck, construction and instaUstions of the h.aatra*. ae ooamienoed, 
tell.owed by installation of the sheave wheels (two), hoist, duap,s1.s. 
tri*3eLl squipa.nt, pump, eta • In the meantime the 3haft had been start-
ed ane. sunk a tow feet to permit the constrotion of a collar and 3,flaw 


atallations on the station which is only a few feet from the shaft. 


The sadtrem., station set, dump suds beams and sheave wheel bearing 
beaia ar. mad. of reclaimed *teel channels (6 inch) groutsd or pinned 
to the rookiUs • ThS up slide is an ArDtf3urPlue" truck bed. which 
was out 4o' anL riniod.l,d for this purpose. 1is is actuated, that is, 
moved. into or out ot the r3hatt ty a wire rope arrangement and a Beebe 
han1 inoh, operated y' the boistaan at the hoist on the 900 Level 
AU. of this construction is a simple, effective insta:L]ation, requir-
ing the minimum of operating labor and, in the opinion of the writer, 
is in aontormtty with thS requtz'.,ients of trti1a 4 at the ontraot. 


uping operation was coimenoed in ovezber at the nearby 900-2 Wines 
usii the new electric powered pump ('alz'bas4ors. 3.Qhp, 20Ope ). 
Tht 3 wince is about 30 tnet deep and dewatering here lowered the water 
tsble in th. surrounding country which permittea sinking the new 
Winze, 900.4, to this elevation without water trouble. An IR.No. 35 
$umpump was used. in this work, However, when the 900.4 WZflZC exte4ed 
to rater depth, the water intiow inorez.d rnialy &nd. it was soon necessary to move the claetro powered pump from 900.2 to the new Wine.. At the prsent bottom, 55 . 60 teat below the level, the water inflow is just about equal to the pump capacity and therefor a 1arer pump will b required before ain11ng operations can proceed. This pump has been ordred (Byron . Jackson, 20 hp, 400 5O0 g*n.) 
Ground conditions were a bL troubl,sowe at 25-MO tOot beneath the level where a sharp fold ar tinuring in the 1olomite. mado complete 
support and er'ibbin6 around the shaft necessary. It now seems that 
the shaft s passing out of this broken around at the pr.aer.t bottom.







reckon Jc J. A, Louts


-,	 S
RED BIRD MINE 


J. A. NOROEN, MANAGER 


CLAYTON,IDAHO


Ps6.2, 


W1en thó wtox1 table ws lowod, a lense o' o aloflE tbe eat 
aU of t Røc L3tr?t do1ortte, tu t No. I Orebod (North or 
boot) w n a jlable or xnittn. Two 1lx'oad care wør sbied. from 


this worki1 ana pert o thrd c: vy fox abtpent but the 
drop in lead pz'ioe, 'rn around 15 to I3, tsoouA6ad oonttratstion 
o1' tbt york. T :t ore	 1ed oontatne 17.I lead ai 9,2 
ounces silver per ton, net vnlue (after smsltin, txiE,1tt az4 hrvl. 
in coøts) at 1346% lead, was 21.l5 per ton. 
Z'rearattoM are now mier war cr iintn in tI. 9(O4 and 90O..3


bocj5$, bneath t 900 *l. Th. tsl content of tbe ore 
viously mtne her'. ais of better' *'a4e, lead 20 to 25 percent ai 
silver about 30 ouuco per ton, All oi this or. will be subfleot to 
Ik







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
February 16, 1953 


MEMORANDUM


T ::	 te 


i	 '.	 I 


To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, 
Contract Idm—E266, Docket No. DMEA 1894 (leadsi1ver) 


The inspection was made on February 1, 1953, with Mr. J. A. 
Norden, the managing partner. 


Project advance was only 4 feet in the winze for 18 feet 
total, Item II, since the visit of January 7, 1953. Installations 
above the collar are practically completed and are of.a permanent 
nature. The Operator will maintain as near as possible a 5x9—foot 
winze cross section, and unless unforeseen conditions arise it will be 
without timbers • The manway compartment will have landings. every 12 
feet and will be separated from the bucket compartment with 6—inch 
channels anchored horizontally at 6—foot vertical intervals to which 
two 2x10—inch lagging are bolted vertically in 6 or 12 foot lengths and 
on about 24 inch centers horizontally. The spacing of lagging will 
allow room for guides when they become necessary. The total units 
completed to date are winze station and tunnel rehabilitation, Item I, 
and under Item II sinking winze 18 feet. 


Meager project advance has not exposed noticeable mineraliza-
tion or structural features, but dewatering of the winze zone has made 
underhand stopes accessible which were formerly under water. A shipment 
of about 60 tons, estimated by the Operator to run 12 - 15 percent lead 
and 4 5 ounces silver has been sorted from the north ore shoot below 
and southeast of 900s-1 stope. Shines of galena could be seen in the 
pyritic material that was left as waste, but the downward extension of 
the shoot was muck—covered so as to prevent sampling the material in 
place.


The winze crw of three men will work on a minimum wage plus 
bonus for advance and will probably sink two 4 - 5—foot rounds per 6 day 
week • The 27 cu. ft • winze bucket seems rather large for manipulation 
at the muck pile, but it is self dumping and the dump door is operated 
by the hoistman from the collar. The pocket will hold a shipment of 
50 - 60 tons.







Winze rounds are eighteen 6—foot holes fired by a 30 cap 
blasting machine, using delays, 1 to 6, connected in series, with 
the lead wires from a crosscut which is about 375 feet away in the 
direction of the portal. 


Stope miners work at a minimum wage plus bonus based on 
tonnage and grade. Some of the local men have become very good at 
sorting. The 50—mile haul to Mackay, plus the rail freight to Salt 
Lake City, makes minus 10 percent lead waste at present prices. 


A supply of 1-1/2 inch leyner steel and the chassis of 
several large trailer, as well as a steel dump truck box left by 
former operators, are being utilized. 


The tendency of the dolomite country rock to stand up well 
where exposed, while timbers are likely to deteriorate after a few 
months, has induced the Operator to use steel as beams for sheave 
wheel, dump door, dump door bearing plates, and shaft dividers. One 
and one—half inch drill steel prices, 18 inches long, a'e flattened and 
bored at one end, doweled into the rock and grouted; then, 6—inch 10—lb. 
channels are cut the desired length and bolted to the drill steel to 
serve as stufls in the shaft partition. Four channels forming a double 
box beam are used for the sheave wheel beam and two channels fonming a 
box beam act as the hinge bearing beam for the dump door. 


The dump is 50 feet above the collar and the sheave wheel 
is 70 feet above the collar. Dumping of the bucket is done by lowering 
the bucket, with a ball hanging beneath, onto the inclined door (4—i/2x9--
foot truck box) with slot to engage the ball. Swinging the door into 
dumping position and back into the clear is done by a small tugger 
convenient for the hoist man. There will probably be some difficulties 
to be ironed out, but the arrangement should facilitate winzing as well 
as drifting. 


Mr. Norden said he had been very busy and would submit a 
report as soon as he possibly could.


V. Z. Johnson 


Or.i'g. & 3 cys - Wash. 
USGS (2) 
DNEA 
MID 
VZJ/he
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


January 20, 1953	
TZ 1!TUR -2


953 To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Nines 


Subject: Inspection of Red Bird Nine, Custer County, Idaho, 
Contract Idm-E266, Docket No. DMEA 1894 (lead-silver) 


The inspection was made on January 7, 1953 with Mr. J. A. 
Norden, managing partner. 


There had been no project advance since the last inspection 
on November 27, 1952. The Operator has only two men employed for the 
winze project, Item II, and they have devoted most of their working 
time to installations above the winze collar. Machinery installation 
was nearly completed in November, but during December and at the time 
of this inspection the men were working on the buckets-dump door, 
guides, beam for sheave wheel and sheave wheel installations. A 
chute lip and door remains to be placed on the pocket that has been 
excavated above the 900-foot level. 


Dewatering of the wLnze zone is continuing and the winze at 
14 feet is dry by operating the pump only about 3 hours daily. 


The Operator was requested to submit a narrative and MF-l04 
forms for the months of September, October, November and December. 
He stated that he would submit these reports and had not done so to 
date because he had hoped to have some project advance to submit with 
them.


The unit costs for the first part of the winze will be 
unreasonably high because of elaborate winze station installations 
and other preparations. The writer is of the opinion that, although 
the project appears to be burdened at this time, actual winze sinking 
should be low cost and efficient once it gets underway. The Operator 
could relatively cut overhead costs and increase project progress by 
employing more men, but it is probable that the two men now employed 
are paid by the small operating returns from four men employed elsewhere 
in the mine.







...	 I 


The desire for project progress has been discussed several 
times with Mr. Norden, who has his own personal funds and professional 
reputation involved. He has stated that he would like to see more 
progress but is unable to push the project under the circumstances. 


The current work above the winze collar may be considered 
too elaborate for an exploratory winze, but Mr. Norden intends to mine 
from this zone without duplication of preparations. This preparation 
retards project progress now but should encourage the development .and 
exploitation of ores which will probably be exposed. 


Orig. & 3 cys - Wash. 
uscs (2) 
DMEA 
AD 
VZJ/he
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 North Division St. 
Spokane 2, Washington


'V 


,,1ernber 22, 1952 
•-4 L'	 r"-


MM0RANDUM 


To:	 D1€A Field Team, Region II
	 I 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, 
Contract Idni-E266, Docket No. DIVIEA 1894 (lead-silver) 


The inspection was made on November 27, 1952, with Mr. J. A. 
Norden, managing partner. 


Item II, a winze, had advanced only 4 feet for 14 feet total 
in about 6 x 12 cross section since the previous visit of November 1, 
1952. During the period the greater portion of machinery associated 
with winze operation has been installed. An 8-inch to 12-inch slab 
with 6 feet of apron extending down the winze has been cast of concrete 
to anchor machinery and seal off the drainage along the crosscut. Dis-
charge from the pump draining the area passes through the ditch about 
seven feet from the winze collar with no apparent leakage. 


The locations of installations are shown on the attached 
sketch and include the following: Deming well pump with attached 
Westinghouse motor; 1000 lb. capacity Joy hoist, 20 hp. G.E. motor, 
Westinghouse throttle controls, switch panel, transformer bank, and 
air-tugger utility hoist. 


Dewatering was in progress with the pump installed in old 
workings about 130 feet from the winze. The intervening ground is 
shattered and water circulates freely. During a three hour interval 
while pumping from 300 - 400 gallon per minute, water was lowered from 
2 feet below tie to 16 feet below tie at the old workings with a drop 
of 4 inches at the winze. The Operator anticipates only a few hours 
daily pump operation at the old workings to permit the use of a small, 
air, sump, pump at the winze.







[i 


Drainage of the winze zone will permit access to an area once 
mined by underhand stoping. Mr. Norden stated that local men are avail-
able to stope who would not be satisfactory for a winzing operation. He 
expressed a desire to make royalty payment on ores extracted from this 
zone and requested a Field Team interpretation of what ores would be 
subject to royalty. The writer is of the opinion that these ores are 
subject to royalty because they were made accessible by the current 
participation contract. 


The actual winze sinking will be done by three men on a single 
shaft basis. The tram involved will make it difficult to establish a 
cycle but Mr. Norden expects nearly one foot advance per man shift. 


The workmanship is satisfactory. Costs are burdened to date 
by high equipment rental and overhead chargeable to only a few workmen. 


V. Z. Johnson 


Orig. & 3 - tiash. 
USGS - 2 
DI'EA 
M/D 
VZJ/vf
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S	 I. 


Mariei.	 (USGS) 


This inspection rport was rewritten to 
make a change in the second paragraph. Please 
destroy the other copies for Washington and USGS 
which were ser over earlier in the week. 


H.E. 


Operating Committee: If this report referred to 
above inadvertantly got mailed to your offi9e, would 
you please comply? Thank You.


E. Marie Raymofld, Sec'?T 


1?1xedutiVe Officer,.
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UNITED STATES	 j


u 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 • 


1201 North Division St. 
Spokane 2, Washington	


"lii'v 


November 7, 1952 


EMORANDIJM 


To:	 DI'EA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection of Red Bird Mine, Custer County, Idaho, 
Contract Idni-266, Docket No. DI'EA 1894 (lead-silver) 


The inspection was made on November 1, 1952, with Mr. J. A. 
Norden, managing partner. Item II, a winze, is the only activity 
under the participating contract and it has suffered from the absentees 
of the past hunting season, as well as two weeks of compressor repairing. 


The winze is at 10-foot depth with about 7 x 12 cross section 
permitting the placement of a concrete collar 5 x 10 in the clear. 
Forms are in place and dowels are drilled into country rock to anchor 
the concrete. Hoisting equipment will be placed while the concrete 
is curing. Workmanship is satisfactory. 


Regarding Mr. Norden ts request by letters of October 18 and 
October 30, 1952, to apply funds budgeted for mucking machine rental 
to rental of a stand-by compressor, Mr. Norden was advised the Field 
Team would be reluctant to sanction such change in budgeting because 
the money might be necessary for the mucking inachi±ie called for in 
drifting on the 1000-foot level.


V. Z. Johnson 


Orig. & 3 -Wash. 
USGS - 2 
DNEA 
M/D 
VZJ/vf
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 L 


1201 N. Division St. 
Spokane 2, Wash.


October 14, 1952 


1€MANDUM 


To:	 Field Team, DMEA, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Inspection, Red Bird Mine, Contract Idmn-E266, Docket 
No. D4EA 1894 (Pb Ag), Custer County, Idaho 


The inspection was made October 2, 1952, by Bureau of 
Mines engineers, H. T. Reno and V.Z. Johnson, with Mr. Norden, 
one of the operating pardners. Rehabilitation on the 900-foot 
level has been completed to the winze site and the hoist-room 
excavation is nearly completed. One shaflow round has been taken 
from the winze. The excavations are so driven as to minimize 
timbering.


Mr. Reno made a visual inventory of the equipment pur-
chased for the contract and recorded manufacturers and serial 
numbers where applicable. 


Reasons for limiting Item II, winze sinking, to that 
excavation below the 900-foot level were explained to Mr. Norden. 


Vc Z. Johnson 


CC: 3-Wash. 
2-USGS 
DNEA 
j/D 


D/F 
VZJ 


VZJ:kt







Form MF-104 (Rev.)
(April 1952) UNITED STATES	 ''- \ 


• •PARTMENT OF THE INTERIOF 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 iED 


OPERATOR'S MONTHLY REPORT AND VOUCHER\I r 9. 9S2 
\j 


Month of	 Me1!4t52	 Docket Na. DMEA	 Contral. 
Operator's Name	 Minerals 


Contract	 %	 Amount, $ 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly I Totals Previously	 Totals To Date 


Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 
To Date 


(1) Independent1 
j Contracts: 


Short Form j 
Drilling----------------------------------------------------------------------------------------------------------------
Bulldozing-------------------------------------------------------------------------------------------------------------
Crosscutting-------------------------------------------------------------------------------------------------------------
Drifting 


(2) Labor and Supervision:


iiiiii23	 IZIZIIZ	 EIIIiIIIIEIIII 
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 - 


208-18----------21 ------ "
-


-
Pipe


j 5 614:4 ---------	 - -------------------- ET--- -
494.1


.. 


.-6°.0 S---------443. T------1304.: ---- --


Timber---------------------------------------


(4) Operating Equipment: 


Explosives------------------------------


380- 0 o 


Track-----------------------------------------------------


n--•.'	 &uv.0 )	 - ..=- -••----_ ----
- ?107•3 5-------1]33 ------ -&'45 ' 


RentaL. ------------------------------


725- " 0'r. '--------------
---------


.c _- - --


Purchase--------------------------------
Depreciation---------------------------


(5) ImtialRehabihtation and Repairs.. r6. ) - 
-----------


------------


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc----------------------------------


Repairs to Equipment-----------------------------


Payroll Taxes------------------------------------ 
Liability Insurance 


Sampling and Analysis----------------------------------------------------------


; .=---	 --


---------------------330a0c 
(8) Contingencies (specify): 


TOTALS	 51I	 I JffS	 UI 
I certify that the above bill is correct and just sand that payment therefor has not 


been received. 
Date


,(	 Title 
hen a vouchpr1igned or receipted in the name a company or corporation, the name of the person writing 


tie corn pany.pr'orporate name, as well as the cn_pacit) In which be signs, must appear. For example: "John 
koe Copaf1y, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
juriBdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature 
•	 (lThorized Certifying Officer) 


Date •/ S f'àZcitl. No. 
•	 See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Cntract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Qovernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A. concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7)-covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's- compensation 
insurance, repairs tcr equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a. payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Farm MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. It the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need rot support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date". columns should also be filled in. 


GPO 83.38476







FOrm MP104A	 Budget Bureau No. 42-R1151 
,(Aprll 192)	 Approvex-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


'I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


"12S '95L 
•	 OPERATOR'S UNIT COST AND PROGRESS REPORT t) 


ne	 iuuot	 tt1 
Month of----------------195.	 Docket No. DMEA	 Contract No.	 - 
Operator's Name Lotds- uobie	 j	 Minerals Le'4 


•	 Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 CosTs Tais I Urrs This 1 


MONTH I MONTH ii Cosra To DATE UNITS TO	 UNIT CosTs 
DATE	 TO DATE


Units Unit Cnats 


Drifting 
Crosscutting........................... 
Raising----------------------------------
Shafts--------------------------------
Winzes------------------------------------
Drilling: Core 


Churn------------------------
Auger 


Stripping---------------------------------
Trenching 
Test Pits 
Roads and Trails


os----
TOTAL DISTRIBUTED COSTS


3735.15	 30 


_____---• ---	 jr SS2.00-
TOTAL Cosra 


AuTHORIzED BY 
CONTRACT 


Operating Equipment Purchased------------ 	 5---------------------93O,O0-





Initial Rehabilitation and Repairs----------3,04],.€J 7----------------O9.00-------------------------------------------------98.00 
New Buildings, Improvements, etc--------------


TOTAL COSTS-------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 ______ 
complete to the Jest of their knowledge and belief 	 £t--.T1 1r'Uto O*'G eqUt*e-nt 


'ou,o 1}ucIn L.G.3reokon 
Date	 r	 %erator 


---------------------------------------------------------


	


Per---------'	 Titlo 


— i9?5—Tltle 18,11. S. Code (Crimes), section 1001, makes It a criminal offense to makes wmfully 
false statement or representation to any deportment or agency of the United States as to any matter within 
Its jurisdiction.	 -	 - 


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicabie 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those, unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The' reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF--104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative ,costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Author.ized'by Contract" will be 


•	 filled in by the Operator if such information is found in the contract. This information is 
•	 usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 


the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..


GPO. 83.38475







RED BIRD MINE 
J. A. NORDEN. MANAGER 


CLAYTON,, IDAHO


Cotobor 5th, 1952 


Zd*	 266 


,rss fl.pørt; .7*no, JU17 M &it 3952 


AttaaMd hsr'eto r. the dats eono.rittnij .xpeu4ttur.e in oou. 
ueotion wtth tbe proset to )4o th *bom na*e oozt*ot rs 


Tb. wøt baa boon *trsus4 st.s411, with a s*iafl ersv of *.*, 
tb. tunnel .n1sreimont aM Utab ive boon ao*p1ted, about 1) 
toot Lit 1*ntb *ise4 t to th'.* to'L WLt)I * dlt.h of about 
1* sq.tt. in ozs ssettctzt out a1,z*i the trask. About 6O0 loot 
or tI'i.* tunnol reqt&re4 wU.nti, oze t two '.Ot, t p.rsdt 
passse of the loeosetti* 'bLob bed not boon used La this section. A be'st roo* 15'	 * 9 bo hoen .*O&V*t.4 the .hsSt hem been ratse(t toot abois the *t*tjen to provi*s dump z'o* si $*f• b**4OO* aboi th* 
i *loøtrL por amble baa been bu o* a polo line t* the 


in the pover4** to the tunnel sis# en sess.sr cable taet*s4 to atoal pins in t* unI 'r the portal of the 
tunnel to the shaft station. A steel he*dfrsiio *skt 4u*p, eto. 
are rios beXza oontØ.e4 tor tnstsllattøn in he She4rt. A suitable 
b&n or	 w&n the as$ rook tz,a the sbstt ar 3ovor level&ritts has besn oonstzueted at the shift. A sluaher heist has been 
instaflod on the sur'f*oo mst• dui for .ast. rook a**onl. hoh 
wflj e1iatnate the rieeesity of abUUI tz$eka. Thi shaft hoist 
mzi4 controls tbteh is used *Quion% have ben omheuled ard $ao.d 
in operati ooridittofl. 


Thro dt,fltr* in the as have *en rio4olsd.	 sMe Mbtab],o. 


.	 rs1.*







4


t4A$	 $i,	 'jc4	 Zu;io. 
• 1894 


uontraot, x266 
erto41	 nn.,	 U17 an1 1u$t, 3952 


eayro31 
same bXft* Hat M*ouflt 


.	 . treed 
ui liven


nprersoD and uz'tao*78.75 
tter rnd (e3er	 17.50


13.00 12.50
1023.14 218.75 4or*y itke in)ttRuaer II 53.25. 


29.87
32.50 
32.50


665.61 
373.43 1obert	 cjkrrttt 


t$ron zttth
$ne* 
itinaninør 74.75 V .00.13.00 1034.00 


John ttbeon iner rtnd tielper 
8


78.00 
95.50


12.50 
12.50


974.99 
693.73 iph obb1ey 


James 8nt11e7 iat?ør 13.25 12.50 ______ 
¶149.


4strtbtiofl ot 3bor 
£'roduotton	 276.43 
q.hbx1ttatton of	 eUtfl$	 1022.60k 
ipj 3	 z'gsment and hoi$t-TOO*	 15o1.27* 


%qutnent and ow,z'1tn* lnøt&UfttiOlt	 1031.10 
Ihaft above 900 ZdYl t* 3Iftv*.W)*3$	 IL 


DL4Y. 


* $:978.93 a1*ed to 1It so3eot, eiabflttmofl anii R•ptd.rs 


*9 Ø6fl.01 clmre4 to tiA 'rojeot, 2teie 1, wzn1 and 


\\7 
iLJ 







'0. 
I	 :3Xt tZN, U	 JT1 D.I0. 
L)A q • 1694 
ontrctu...266 


9eriod, Jw* July ai Awuat 1952 


:upp13es, Tunh.l	 erent an flost.400a, item Z, 


xp1osii.s, Eowier, tune 	 eape (uned)	 65.15 


up1i*e to Xnventor, or 1tt iM rttta, Zteins U	 LU, 


1000 toot 3/4 inoh antI 1/2 inch pipe	 269.06 
504 t.t 2 inch pipe	 192.53 
Vn3.V0* M titti1 


4tU tes1 sini Uits(31fl4k tunnt•n 'ar1i6• vz 
Litticoat)	 370.74 


Uo%sting op0s tor Jbaft uuekst anti inps	 134.60 
1usr flops tor 2urtace ssts 4spoaa1 	 52.60 
ca.s, 3/4 inch air eM 1/2 inch iiater 2 eaeh	 92.12


3 uotton ana diaabars **mp vater bon•s 
4 inch, with tittings eM tootvalv.$	 ______ 


44.4f4Pf 


Jq4pe j :aaed, re iwoioss attac*d. 
Transtormers Wito1*s, owerline, etc., 
500 test 3,4 inch x*8s*nffer i4re, surtaoe	 326.00 
2000 rest, 1/4 ino1 zr sen.r wire, tunnel	 97.80 
500 test, 3 ond. ab1•	 78.7 
4orduit (enor'ator to 'ane1 car 	 62.38 
isc. !ectrxoaJ ujp3iea eM 'ittino	 151.68 


Eowr ab1e Hooks 
1Ot3ti	 quijent, 


one, useti 20 bphoiat, motor an controls 2489.84 
(c:Lw1n6	 tntni	 ers) 


one, 36 inch stfttionary sienve wheel anO bti1B 79.21 
224.33 one, 24 inch 1oating sheave wheel andboar'inie
p28.70 Cm*, 35 cubt	 ft.	 aDt bucket 


150 test w30d o2mAflei i!'Ofl O. 
3142. 


lumping	 uipent 
atiks.i +orO Mepwell Tfl,e 4'Wmp$, 10 lip. 1846.72 


1Ump tIiaciare column pipe, 5 inch _______ 
2.9 .72 


Two, L1	 ote1 J.J0	 cth ttxt0re ard Lubricators 728.50 
e, eebe Unx4 win*h,. 5 ton 102.00 


eit O4	 .4ut1ent . ______ 
/ / 0 .33 J







4	


4	


* . 


4	 Lfl 
" '	 • 194 


ntrct icbt..	 266,	 orae 


iw*, Ju1y	 Auuet, 1952 
ttuition of	 ctittre cared to ?r*ojn3% 


Lter Z Tun1 :Mflint itcb	 oi8t-rapm (to,)MteL) 


T}dn ztod 


671.01 
65.15 Jz' jaton (nix oiths)	 725.00 Aoountin	 330.00 


brvo1l Tatoe, etc	 _______ 
7.25 


£tev L. :a .Z,	 &t t& 1ta 
i4bo* 


u:>plies (to .tiTtoz only) 1355.45 ntent ent1	 _______


otct1 
iorted 


	


239.99	 '2911.00 
1266.00 


	


O	 725.00 


	


0	 330.00 
1522.O0


ci 


	


0	 :355.J(5 t' 
iQ. 


	


1200.00	 p935. 
& :bor o iat uove the 930 nrg to the ,:ot tiolti ød it iiLt'e3 to tii3 )ZOj(Ct. 


u1ie wed iri i;;tvution of 'h2tt &iov tha 030 Level tp tt 'aave	 ela not io1u ei tn the iaea to t1ii :?rojoot. 


wiiitttion of thr*	 wc11inrø, 
c;78.93 0 


4 11S41.O'? 3G.93
______ 
2O93.O0 


:itA ethtH th	 ;DLUI&a	 proyrd for Uit:tUozt. 


iupri9nt 71o7.3 n,3c.37


Tott1	 12591.10	 f5210.•c5	 *301.15 
/tJ ?/, / 







Ii	


I 
-	 11. Z. Volin, Meber, D1'EA Pi.34 Teem, Region U	 August 19, 195k 


Dean C. Molt, Mthing ingb..r, U. 8. Bur.au of Mimes 


Routine inspection, ked ir4 Mine, Contract Idm'E266, Doa.t )lo. 
DIA 1894 . (I..adm SilYer) Cuata Couutj, Iho 


The subject inspection yea aide JuLy 31, 1952, with Thomas L 
}iomd,	 u of Mines end J. A Hordes, local aiseg.r and partner. 


in	 consisted of c*tttb the wins. station aid pOcket 
on the 900 level adit as sp.eL.tt.d in Ites I of the contract. This 
verk is all being don. by contract *bor. The pov line his been 
installed and the sn3*rgent end rehebtUtation of the 900 level 
adit have been oc*plst.d. The operator. etatsd that they would be 
ready to install the heist in another .k. 


Itea 11 of the contract tOb ogásiøte of sinking a vinse 150 test 
and outting station will be started when the 900 level station and 
poohe are opl.t.d. They will sink a 6ift by 9-afoot wise. 
The floors have been finished in the rehabilitation of ou dwellings. 


The operator statis that he hal besn troubled by the 3aok of . 
petent labor. Production activities bad ceased md all of the sen. 
were working on contract work at the Use or the inspection.







UNITED STATES 


•1	 ir'I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


:5o. ):1 aovsr4 street 
pakxne ,Wasbiz2gton


Puat Li, i)2 


t.. eissebøz', rx. )ffice:, MA iteJ Them, etu LI 


Thor }L. KU	 ard, Geologist, .U. . Geoiicei. rvey 


.oject: iotthe ezainettou of the !edbtrd aine, Caster
Ite1io, Contract 	 ieM.s liver. 


I visited t R.dtird aloe on Jsi3r 2b, i2S X 414 not 
o uzergro4r to inspect tbe progress of the	 brat ion work bt 
onfind the visit to a d1acsston with Mr. J. A. Norden, )perttoz', 


on the satz4ed Redbiri untrmt. I infor*ed Hr. Lrdtzs that aeord. 
ing to e telepkkone coiwersatin wth Mr. Ksstln, £ahIA, stiiugton, 
D. C •, the Redbird coutrct has been rewritten to provide additional 
funds to be set in the pz'chese of aachintr necessary to conthct 
shaft sinking oprttans, and that the contract rAacL been aad.e retzr 
hctived, t.s si1oving it to incl.4e governt prticipstion in the 


pircb*se of necessary aacbiner' and applies aade to dte. ijuwever, 
I advised. Mr. Norden that since we did not know the aont to w4ek 
the cuntrect had been thcr.ase& or what particLer iteas of 
it included, be watt arriva). of the contract before shoving tw cost 
of the purchased j teas un bts aOnthij prorese report. 


Mr. Horden søid the exploration work wax currently beia, 
baapered by a stiorteg. f abets but f.lt that this ondttion vodld 
ease it ttt strike at the nearby Clayton atne was settlei, iowever, 
he saId tet work was progressing and that the crew was currntl 
vorkin, above the stt station to make room tor C 1aeOt to be sei 
In the sb.a!t sinking operation, If. thoigtt sinkio vo3d coiene 
in the near fture, 9OsSibi,y during t first ve In igust. 


cc:	 :	 r II. Kiilsgsrd 


	


UZBM (2)	 Geologist 
US4 A1ban (i) 
.i.K1tisgsarA







• 


	


. Vo1 r, c '' ,	 eai,	 1	 June 20, 1952 


T • i. HoaL'd, 	 :ngth?, ureau. of ines 


OUtifl('	 pecUcn,	 i Yird mine exploration projeet, Contract
Idm-. 2466, tiocket No. DMA 194 (1.asi1ver), Custer County, Idaho 


The subject inspectiort s eade June 9, 1952, with Thor 
iiisgi.ard, yo1og*t, J$U5, and J. A. Norden, partner and local 


xnanaer. 


Work in progress consisted of enlargement of the 900 Isv.]. 
edit specified in Item I of the contract, to provide room for a 
power cable • About 10(X) feet of enlarging had been coap1.ted. The 
remairdng 630 feet has been blasted and remains to be aucked out. 
This item of k is estimated to b about 0 percent complete. 
Standards of work are good. 


Nearly all the equixient necesearr for the project has been 
obtainect and is on the property. Th* Operator has rented a diesel 
power unit and pux'chased a genei*tor and thstall*tion of the unit 
is simost conpiete.


	


i.	 oward 


to files 
cc* U8GI (2) 


Wash.







MF-104	 •	 Budget Bureau No. 42-R1038.2. 
(August 195f) 	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. 


Idm—E... 
DEFENSE MINERALS ADMINISTRATION 


I	 xchi.I	 oY.A. Nöd±[" 
Total Contract Amount $ 
Government Participation: ------------Amount, $ 
Distribution of Expenditures for Month of


Uarcli, April and 1ay, 1952 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field• 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and lOcation and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behal 	 eby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


LouIs uchri, L.S.Brocko and 3.A.No 
----- (Signature orize%TOfflc1aJ 


CTUU-O1th,1952
	 aiagThg-	 -r 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04008-3
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•	 RED BIRD MINE 


J. A. NORDEN. MANAGER 


CLAYTON, IDAHO


Jwie 3th, 


Docket 1894	 ,• 


an	 Custer County, X4ho 


.Progeu Eeport, 


*rk tea ooxnrerLoed March 11th, 1952 Rnd,exeepting for intej. ZUpttone tuaed by oe prouotion thlrin8 srch, xri1 s'tfld Up to the 8th of	 hes bees in prorees Lnce that time, Ci's 
iroduotion wae titecontinued on by 8th, so tht nfl. e'rflbj.e 
].ebor could be de'vo ted to the £*43A proect 'ithout intertethnce, 


The 900 Adit tunnel. ht been enlerged ro n average height of 
5 1/2 feet to 8 feet, frcri the portnl. to the site of the proponed 
hett, total 1istne 1630 feet. Thin ws aone in oxder to ter—





nit the 1ntEtjatton of an e1ctrtc potter c"ble in the root of t 
tunnel. 


A ditch to acoote the weter to be driv,d tron. puiping ópex. t'ion jg beiig iu e1onside th tck in the tunnel. 
tee1 pine OQ. :;thich to hang the ,poier cr1e re being inst.11e& 


i the root of th tunnel... 


One thounnd feet of 'this ork h bean entirely ooim1ted. The 
remainjru 630 feet s teen blasted for the tunnel. eniergeent but 
hø no been iutks1 flut, nor ht3 1fl7 di.tch been dug in t his neotion. it 1 expected tMt this work wiu re q uire ihout wo weeks. 
The tunnel is too narrow to e roomdtte a iuoktn tnohjne, A small 
slushex and rimp,urtder ihiob t smell xnine c'z'a tn he IilJed, 
Vii bec used, aie	 crked out iretty tell but the Trnort 
tion of the 'uok has bcon slow because there ,:re no switching 


roilitieg in the Ztrst 1000 feet or te trnel. Now thit the first switeh a.d s&&1ng has been reached, this work .$hould o along a bit 


ter rly ll ot the ouipwnt for th1 roeot hs been reoi'ed .t ho rtne. Che )t £e1e1 r cx't a	 erto	 s 1 een intUed on a concrete foundtion nd


-







TOTALS TO 
DATE	 Approved 


Monthly Total 


--4___.. 


7*-c-- 4 ________________ 


?r1


• : Approved Totals 	 pproved Totals 
Previously Reported
	


To Date 


M$HLY SUMMARY LOST STATEME*-Continuecl 


Foi O0VERMENT USE ONLY 


ITEM 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(5) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insurance 


(a) Fire 
(5) Public Liability 
(c) Workmen's Compensation 


10	 a*Wck1 
11. Other (specify) 


TOTAL 
Deletions 
Adjusted totals 
Totals previously reported 
Totals to date 


1 Enter amount paid during month towar 
2 Payments for rental of equipment or pro 


Submit copy of the Social Security form 
data. 


N0TE.—Indicate that portion c


MONTHLY
	


TOTALS PREVIOUSLY 
TOTAL
	


REPORTED 


' 1 :---- '_#')	 - 
'-#4- ---


7*-fr--;	 ----------------
S 


,-----..- - -----------------


C- -


I total purchase price. 
rated depreciation on equipment owned by 
filed under the Old Age Insurance system 


f supervisory, office, and enginees


contractor. 
showing complete wage and salary dat or furnish copy of payroll sheet giving same 


ing salaries that is chargeable to this project. 


I	 /2 FQ4tGOVERNMENT USE ONLY	 I 


Checkedby. 
Enteredby --------------------------------------------------------------------------
Approved by 
Amount approved for payment 


-----------------/__________ 
1O-04068-3
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•	 -'.4 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 357 Roverd Street 
Spokane Ii, Wubigtom


*y 5, l931 


Mr. R. . lindisen, Csrtitiig Officer 
A 11.34 a, .gLc1 U 


]2OI ltcrth Division 
Spoksn, Waahisitmi


Re: Docket Mo. t*A489 (1.4) 
RS4 Mird Mine 
Custer Camty, t4ao 
Comtr*t Mo. 1dz4266 (aoi.t) 


sr Kr. I*ens 


Attrncked is Check MOo 66i55 received from Aeertcan 
lti sot *eflniug Coeny dated AprIl 27, 1951e, iu the aint 


of $5 '99 tda reprsents the. garat'e 5% rqyalt7 on a shieent 
of lied oire fro. the above-reiHenced prisrt7. cor41%r to. the 
attached s.ttlast sheet dAted AprIl 27, l95, Med lird Lot 
cantainthg 5.2i85 teas at ore, aU of libich ye sb.jact to PIA 
royslt, 1034 at $30.72 per toe totalism $1,665.59 plus a credit at 
$38.3 for a v3ne of $2,Ci9.97, bofor. dAdactLoa of tr,1ht . sad 
bsuUs cherpis. 107$It) 1$ i4 At 5% sft.j the dedUctIon of thes 
sbsrs of $930.19 micb yea paid b) the smelter. 


Sincerely ars, 


Thor 1. EiUaasrd 
MttD *ier, IISM 
timId sa, Mum U 


Att.vhie*nt* U Indicated 


cc:erstor 
ZA v/sod.	 leceived ata4uuts, 


3. 7.*it4n







FORM C . O RCVISED 1954 IOM•354K	 AMERICAN SMELT	 REFINW COMPANY 
SELB\	 WORK 


405 .iONTGOMRY ST. 


San Francisco, Calif. 


RETURNS OF hAOo R -	 RECEIVED OF 


SELBYLOT k(7	 ______________________________________________________________ 


Shipping Point	 __Weighing gross	 46tGQ	 lbs 
Tare


	


	 ___________ ______ lbs. 
lbs. 


Mbisture	 ______	 lbS. 
'.


Samples	 ____	 lbs. 


Mark	 NET DRY WEIGHT ............................ 	 lbs. 
Date Rec'd	 . 


ASSAYS and ANALYSIS	 PERCENTAGES and PRICES 	 DEBITS CREDITS 


Gold	 °ZS P t Less	 % @ 
Silver L57 OZS. . t. Less	 % @ 
Lead	 %	 Less J	 units less	 % @ j7 per lb less	 L 'g 
Copper	 Less	 units @	 pei lb. less 
Insol	 % 
Iron	 13?5 %	 99
Zinc 
Sulphur	 L2 
Lime	 'c"	 %	 5-&	 . 
Arsenic 
Antimony 
Tin	 . 
Bismuth	 % 


n'	 I	 *


-. ;44,	 4., Base Charge _____	 ______ 


d;	 T t 1 


	


0 a	 5 q2 - _36


Value Per Ton 
- I ___ 


' alue of	 lbs @	 per ton	 $5 sq 


mack &	 Sampling and Assaying 	 ABSa 
Freight.	 ©	 73 


36QD# ©	 s 3% Fe Tx 
-	 Ntv


1*AUow Sy	 341 g 


Total	 ____ 


Smelting and Refining Compau y .	 NET PROCEEDS . .' 


IMPORTANT! 
If not advised to the contrary 


wIthin days from date we 
shall assume that returns are 
satisfactory and the product cov-
ered by this statement will be 
placed In process. - American







1 ó 
UNITED STATES GOVERNMENT 


ST ARO FORM NO. 84 


Office Memorandum. 


TO	 Thone.s B. Hovard, UN	 DATE: April 6, 193 


• 
FROM :	 B. Weiesenborn, USGS


L'9	 iST3 
SUBJECT: TzEmBmtttal of RDyalty Check No. (B) 63986, Red Bird Nine (Louis Buchzaan, 


L. S. Breckon end J. A. Borden), dated )rcb 23, 1953. 


Attached is a check in the aunt of *35.26 from the Anz'ican 
S1tin end. Refining Coipany, for royalty deducted from net proceeds 
of subject Operator in accordance with the attached sett1eiznt eheet dated 1.rch 23, 1953.


A. B. Weissenborn 
Executive Officer, ThEA 
Field Team, Region Ii 


Attachments 


cc: I1A v/end. t/







r	 ,	 -.\	 y •	 •' 


FORM	 C 0	 lOM-9.Z-K.	 .	 -	 S 	 • 	 . 	 . 	 . 	


!! 	 ' 


. 	


\. 


RETURNS OF	 •	 ó 
San Francisco, Calif	 ;	 '.)j -133 


RECEIVED OF	 .	 '	 .	 ,	 • ' .	 .L ' 
By	 .	 U	 "	 i: 


AMERICAN SMELTING AND REFINING COMPANY 	 . ' 
aETD	 )'rt	 .	 .	 SELBY SMELTING WORKS	 .	 -	 \iL 


.	 . . h	 WI .L LOT	 E.	 .5 :	 4O	 MONTGOMERY ST.	 •	 . .	 . .	 .	 . 


Shpping Pomt Weighing gross	 lbs 
mckay, idaho Tare	 lbs 


.,	 .	 :	 . ,	 ..	 .	 .	 lbs. 
?}	 66o4 Moisture	 %	 573	 lbs 


Samples	 lbs 


Mark	 ebirt	 ' '	 NET DRY WEIGHT	 37	 lbs 
Date Rec d	 .	 .	 . .	 .	 .	 .	 .	 .	 .	 ..	 .. 


ASSAYS and ANALYSIS PERCENTAGES and PRICES DEBITS CREDITS 
Gold	 .O	 OZS	 t Less	 % @ - ______ - 
Silver	 1.2k 5	 OZS	 t Less	 /2 042% @	 9( A. 
Lead	 11.1	 % Less	 L.5 units less	 J	 % @	 3.11Jer lb less 
Copper	 t Less	 units @	 per lb less 
Insol	 % 9.6	 Ir.e	 ...' 
Iron	 19.0	 % redit	 C 
Zinc	 .6	 % 
Sulphur	 .9	 % 
Lime	 6.	 % cdjt 32 
Arsenic	 % 
Antimony	 % 
Tin	 % 
Bismuth	 % 
L


).L fY	 Y 
reasurer of the Jrito tat 
xoutive	 tLtcer,	 ZtI ic1d 1&r 
e ion II Base Charge ____


- _____ 
_____ 


south 17	 o ard	 trce - 
o ar	 i,	 ashington Total 7 4.. 72 


S - _____-
Value Per Ton


_-_ 


Value of L	 P7	 lbs @	 33.1	 per ton 17 ' 79 
ioi	 i&t 


Sampling and Assaying 
Freight	 L1.	 7Jf	 ;.1


)77 22 
a	 MJ	 .U.	 L	 .	 t,i. 


O
27 7E ____________________ 


IMP ORTANT' 
If not advised to the contrary rel	 t	 Lovdic	 o1	 vi	 rr,r 3i/ 9 


with in	 days from date we .	 •.	 0• 	 ...	 .	 . . 
shall assume that ieturns are ______ _______ 
satisfactory and the product coy 
ered by this statement will be Total ub2 J p'aced in process. - Anerican .	 '.'	 .	 .....,.... Sm&ting and Refining Company


NET PROCEEDS lit ____ = 


3139 ______ 


•	 .	 ..	 .	 •:.................,• 	 .	 •	 ,•	 •







V	 -	 - 
FORM C	 1OM9ZK 


EETU1NS OF	 .
San Francisco, Calif	 2i, _ 53 


----	 Ww	 &	 A	 hr L1U.LJ.	 RECEIVED OF	 -	 '	 ,	 •	 • 


By	 ,	 .	
j/	 .: 


AMERICAN SMELTING AND REFINING COMPANY 	
q 


SELBY LOT	 29	 ..	 : • 	 .SELBYSMELTING .W.ORkS	 .	 .	 .	 ,	 '	 . ; 
.	 .	 ' .	 .,.	 ; ,,	 ,,	 . 405 MONTGOMERY ST.	 ..	 .	 '	 .	 .	 .	 . 


. Shtpping Point	 ..	 . .	 ; ••L;.L	 Weighing gros3	 .. ,	 .	 .	 jf	 lbs. . 
k ack&y, IaJo


. 
Tare	 lbs 


.	 .	 .	 . ,,	 . .	 ,	 . .	 .	 .	 .	 ..	 . :	 .	 lbs. 
J3 Moisture	 %	 lbs 


Samples	 lbs 


Mark i.ezr.ird	 ttne Let.	 I NT DRY WEIGHT	 /t, 4	 lbs 
Date Rec'd 


ASSAYS and ANALYSIS PERCENTAGES and PRICES
f 
DEBITS 


-


CREDITS 


Gold	 .005	 ozs p t Less	 % @	 o i ______ - Silver	 .775	 OZS	 D t Less L/2	 z.% @	 9$ 
Lead	 13.1?i	 % Less 1.	 units less	 1	 % @ j,per lb less 
Copper	 % Less	 units @	 per lb less 
Insol	 321	 % e&	 .2.I cnri	 J. 2 1 
Iron	 17.3	 % rødit	 o.. 
Zinc	 .2	 % 
Sulphur	 .6	 % 
Lime	 4.9	 % io 


Arsenic	 % 
Antimony	 % 
Tin 
Bismuth	 % 
............................... 
L	 A.	 J 


Tresatre	 of t	 nit. 
xcutive	 iioer, ) i zd


Base Charge ô 2 
o4th 17	 oard	 tbee - _____-


okarc 4,	 ashin,thn Total 
53.7i	 29.1 ______ - - 


Leea )ett,1e	 nt Value Per Ton 2 
2-2 — 3	 5J.12 - -- ____ _____ 


', Value of	 lbs @	 21..	 per ton 
iorz M^ay	 4L'cc , 
Sampling and Assaying 
Freight to	 el	 -


La.x 54 5 
_________________ a	 1	 . 


IMPORTANT' 
II! not advised to the contraiy rca. kt 


within	 d.ys frOm date we 
shall assume that returins are - 
satisfactory and the product coy 
ered by this statement will be Total L placed 1n proceSs. - American :	 :	 .. .	 . 
Smeltrng and Refining Company


. 


NET_PROCEEDS . 71 
3139	 9.19 


EtLLC Lht	 ______	 ______ 


?3.t/3


A







STANDARD FORM NO. 64


	


4, 
Office Memorandum • UNITED STATES GOVERNMENT 


TO	 T1ss L oimrd, U&M
	


DATE: )rch 13, 1953 


FROM : A. L Weissenborn, U$S
	


U" 


SUBJECT:	 flhl3*ittØ3 of byty Check No (c) 71322, Bed Bird Mine, dated 
February 20, 1953. 


Attached is a check in the amt of $53.12 fxvm the rtcan 
8ms1tixzg end Btiniu Co a y, San Francisco, California, for oyslty 
deducted train Bed Bird Mine Lot *A #1, in accordance vith the attached 
s.tt1ant sheet dated Jbrusr,r 20, 1953. 


This check includes an ovexsyusnt or $23.3, ajiiathent for 
thicb viU be r*dm a Lot 4O9 .alEA42, now in transit, in accordance 
with *. rden's letter to the Maerican e3ting and Befn'n Comeny, 
San Francisco, Ca3iZOxnia, dated ixvh 9, 1953, a ccpy or vic is 
attached.


A. . Weissenboz'n 
ecutive Officer, 1)E 


	


closurea as indicated
	 Field aut, Begion U 


cc; EllA v/end. /







FCflM (.	 Qiazk	 ol*


t tETtJRNS Ok
San Francsco Cahi 


RECEIVED OF	 D cQ)	 . LJ	 4. • • 


By	
(	


4	 /c	 ,	 U 
AMERICAN SMELTiNG AND RFLNING COMPANY 


SL	 LOT • 	 • . 	 . 	


: 	
SELBY SMELTING WQRKS .	 : .: '. .	 . .	 . . .	 .	 :..	 •' 4Q	 MONtOOMERYST.	 .. .	 ;.	 . 


-


'. .	 . .	 : 


Shi!pping Point 4	 Weighing	 TO88	 -'	 Ibs 


',,	 th4 Tare	 - Ib 
lbs 


o:iS Moisture	 , 644 ^_ 


Sample's -	 lbs 


Mark	 $	 £c NET DRY WEIGHT	 lbs 
Date Rec'd 


ASSAYSand ANALYSIS PERCENTAGES and PRICES IDEBITSI 
Gold	 ozs p t Less	 % @ 
Silvi	 oz8 p t. Less	 @ x 4 
Lead	 1.1*l	 % Less	 units less	 % @I$per lb less 
Copper	 ;	 % Less	 units	 per lb less 
Insol	 % 
hon	 4	 % C4 
Zinc	 •	 % 
Sulphur	 ,	 % 
Lime	 ) I 
Arsenic	 % 
A,ntimony	 % 
Tin 
Bismuth	 % 


- S


,


S	
: - 


tho i
ilIi	 Base Charge _____ 


Total _____ 


*i	 4	 ',	 }A: SI - -	 - 	 - ue	 er Ton 
—	


- - - _____ 


Value of 96	 lbs @ 21	 O	 per ton 


Freght
S	 FS 


L ___________________ 
S 


IMPORTANT! 
5 


If not advised to the cqntrary QL	 t5J	 4X3 
wjthjn	 daTh Liom date we 
shall assume that returns are - 
satisfactory and the produet coy 
eie	 by this	 tatement will be Total _______ 


placed in process — American 
Smelting and Rbftnlng Company NET PROCEEDS 


.5	
:S	 S	


.55 .
.5


5)
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FFIC1 01? MINRAL.S. EXPLORATION 
CONTRACT AI)IINISTRAT]0N AND AUDIT DIVISION. 


REPORT OP ROYALTY REVIEW 


1 have reviewed the tiles of the Washington office pertaining to 
Amsnded Contract Id.4266, Docket 14EA..l894 (lead), dated February 
28, 1952, with 


Louis Buchean, L. S. Breckon, and J. A,forden
Clayton, Idaho 


for the purpose of dttermining the .mount of roya'ty payable to the 
U. S. Government on sales of minerals from property. referred to as 
the Re4 Bird Mine located in Custer County, idaho, during the period 
June 30, 1955, throughDeceaber 20, 1961. 


A certification of discovery or development was issued on Septeniber 
22, 19M, and, in accordanc, with Article 9 and Annex II (a part of 
Amendment No. 1) of the contract, royalty is payable on all ainerals 
produced from the land described in Article 2 of the contract, 
excepting the known ore bodies abevs the 900 level as excluded by 
Amendment No. 2, for a period of 11 years from the date of the con... 
tract or until the total net aáount contributed by the Government 
without interest is fully repaid, whichever occurs first. An Audit 
Certificate dated 3epteaber 27, 195, indicated accepted costs under 
the exploration contract amounting to $29,269.04 with the Govern. 
ment's contribution on a 50 percent basis be.ng $14,634.92. 


Th* statue of the project, the scope of review, and the reasons 
therefor are stated on page 2. 


This review established no sales subject to the Lovernment's royalty 
subsequent to the period covered by a prior Royalty Audit Certifi-. 
cate, which found the sCies subject to the Government' g royalty 
through Juns 29, 1955, to be $3,129.77, The royalty account as of 
June 29, 1955. was: 


Total Royalty Payable	 t56.49 
Total Royalty Paid	 156,49 
Bla*ce of Royalty Du	 $ 


As of December 20, 1961, the royalty account of thie project was 
found to be:


Total oyalty Payable	 $156.49 
Tot*1 Royalty Paid	 16 .49 
3alaace of Royalty Due 	 ______ 


I







.3 
Page 2 


Id..S266	 Buchean, Breekon, and Norden	 DHEA4894 


STATUS O ?ROJECF, SC0P OF REVIEW 
•	 REASONSIO 


The files indicate that inspections ad inquiriesby. field represent. 
atives have disclosed no sales of productLon subject to the Govern... 
aent's percentage royalty subsequent to the four Lots of lead ore 
settled in 1953 and 1954 and covered by the Royalty Audit Report and 
Certificete dated August 9, 1955. r)urjn 1955 md 1956 sons ore was 
•hipped by lessees, b'it all such production came from ote bodi*s 
above the 900 level that were known to exist before the date of the 
contract. Amendment No. 2 to the a*ended contract specifically 
excepted thse ore bodies from the land under the contract. 


Annex ii, * part of Amsd*uent o. 1 to the amended contract, provides 
that the Operator, or his successor in interest, shalipay the Gov. 
ern.ent a percentage royalty on all minerals produced from the land. 
13y Article 9(c) of the amended contract, the Operator (a partnership) 
granted the Government a lien on the 20 patented claim, and the 12 
unpatented locations under the contract. Tht .Funker lUll Company, 
Box 29, Iellogg, Idaho, tiurchased the property on Qctober 21, 1957. 


This review was made in lieu of an on...s.jtg audit of the Operator's 
aecc*mts and records forth. Eol1ing reasons: 


(1) No ore. has been produced from the property subject 
to royalty since 1954;	 .: 


(2) All production has hee reporte& and proper royalty 
thereon paid, and 


(3) The a!mi,nstrstLve cost to the (overnalent of an 
on-sit, royalty audit at this tiis would be eocse-
sive in relation to the amount of possible addi. 
tiomal royalty which might b disclosed. ..







• . 


MEvIE Form 22 
Dec. 60 DEPARTMENT OF TIlE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Add.ress 


Louis Buchman, ister S. Breckon 


aM Joseph A. Norden 


Clayton, Idaho 


Amended Contract Nb. Docket No. 
Idm-E266 D)-189J4 (Lead) 


Prepared. by (Signature)	 Date 
DóñäkI R. MeiifëW 12/20/61 


Yes	 No 
-	 1.	 (a) Does the Operator stockpile ore subject to royalty repayment? 


--	 (b) If so, is segregation and. identification procedure adequate? 


2.	 (a) Does the Operator commingle production subject to DMEA or - -
OME royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-- -
able? 


3.	 (a) Does the Operator stockpile mine or mill rejects (low grade - -
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


S (b) If so, are adequate records maintained on such material to - -


protect the Government's interest? 


- -	 L1.. Are the assay controls in effect adequate? 


5 . Does the manner of disposing of production give the Government --
its fair royalty returns? 


--	 6. Do your periodic examinations of operations indicate the 
S Operator is properly reporting his production of ores subject 


to DMEA or OME royalties? 


- -	 1. Does the Operator buy from or sell to other Operators? 


*8. Current status of property. 	 (Check one). 
Operating. 
Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and 1-i- to 6, if answer is No:


*As nearly as can be determined at tMa time there has been no production from this 
property since 195 i. . The property has been reported sold to The Bunker .Hili Co., 
but only exploratory drilling operations were carried out. See attached Thermofax 
copy of "SemiAnnua1 Report of Certified Project" for period 7/1 to 12/31/57.


84861.. 0 I 
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Acting i'i*1d OULeer, Pegta x 


, P. Lalb*'rt, ActLxi, Chiaf 	 (ieI) . P Tatbrt 
Crntrac.t	 tiistratioa an4 kudtt ULvtIrt 


5ub.et	 iA4L4 (iad) 
hictaut, r' koa,' aid tardn 


C&t Co.ty Z4ao. 
•	 Amad*d Contract idwI266 


The orivu1 wtd one copy or a avort o oynl	 evLcw casrLng the 
subject ontrsct ire enclosed. U yo cncur Lr ttt fsc$s st*ted 
tbteia, pLeaat *e* the XàUwtng 4Lstribitin:. 


(a) Ortçisei to the iiàc4L ecttoz, •Thivision at AdsLn.. 
•	 stji,	 rvtcts utt Its of t.1	 ectv 


)sp*rtent f the Thtsrtor, Wssbington 25, D. C.; 


(b) *is co.y for yr fUss. 


This tepart f &rlty tviti s aaeds or rtcot4 ioas only; 
teretors so copy or VLe Jp.rator is providea. 


As avidsece of yci cmurttice, a copy at y r	 orarua txafts. 
ettUeg the etLiaa1 report to ths Fiscal 'tozt ahul bt ?t 
staked this DLvLston. U fóz any rsasoa yot do ne co'cur, both 
espies at the repoxt s1til4 be retttrntd to th* ibL1tot with your 
ce.snts. 


zne1osurss 


EDralbert/ama 1-5-62 


Cc:	 • 
Docket 
Director's Reading File 
CA & A Divisjo 
Mr Rothrock
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To:	 MtLng PLaid Officer Isgice Z 


•	 . U. Talbrt, Acting	
•(Sgned) E. D, Tajt


'Contrst Adain1strattesi and Audit Otyision 


Subject:	 4gA4394 (Lead)	 •. 
3icau,. ar.cko*, and Nordin 
R.dBird$Lni	 •.;	 •••• 
Cuitsi Ccntyr . Idibo	 •., 
Aesaded Contract Ida..g266 


This Division is prspuLn a spovt oC koyalty v10 on the cut.. 
ject coutract. AccordLuiy, your sub*sstoa of an ovLtnaI tn4 one 
copy of *E PGr 22, Chick $beat of Exstntng	 Leer, wilt be 
appreciated.	 •. 


it appears that the property subject to royalty hes bean tnsctiv. 
since I4. If this ii so,, please c.zfLrm by an appropriate itate. 
onnt undir iton of MI for. 22.	 • 


CDTa1bert/aa 11-30-61 


cc: 
Docket	 '•	 • 
Director's Reading File	 •	 • 
CA & A Division	 •
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E-266 


For Certificate of Deposit No. 282, dated December 6, 1955, 


giving refund of overpayment of $111.79, see E-177.







E-266 


For Certificate of Deposit No, 282, dated December 6, 1955, 


giving property proceeds of $1,287.50, see E-177.


. 







.







41	 .	 . 
)EFENSE 'MINERALS EXPLORATION ADMINISTRATION 
CONTRACT ADMINISTRATION AND AUDIT DIVISTON 


FIRST ROYALTY AUDIT CERTIFICATE 


I have examined the records and sales documents pertaining to 
the sale of lead ore for the period eruarr 28, 1952, to June 9, 1955, by: 


Louis Buchinan, L. S. Breckon 
and J. A. Norden, .a partnership 


Clayton, Idaho 


produced from the Red Bird Mine, located, in Cuater County, Idaho, near 
Clayton, under the terms of Contract No.' Idm'-.EZ .Doc ket No. DMEA-l89I, 
dated February 28, 1952, and Amended Contract No. Idin-'266, Docket No. 
D1EA-l8914, dated February 28, 1952. 


My examination was made in accordatce with generally accepted 
standards applicable in the circumstances. 


The audit established the total net sales of lead ore for this 
period to be $3,129.77. Royalties due the U. S. Go'vernment at the con-
tract rate of 5 percent are $156 .I9. The royalty paid and balance due 
are as follows:


Total Royalties Due	 $156.L9 
Total Royalties Paid	 1S649 
Balance of Royalties flue 	 -SO-


August 9, 1955	 . 


,?7< 
Georg7avor,	 r 


'gç







.,	 . 


FIRST ROYALTY AUDIT REPORT 


I. INTRODUCTION 


On June 29, 1955, an audit of royalty payments received cover.. 
ing the period February 28, 1952, to June 29, 1955, was made of the pro.. 
duction records and ore sales accounts pertaining to Contract No. Idnt'E266, 
Docket No. DMEA-.1891i, dated February 28, 1952, and Mended Contract No. 
Idxn-'E266, Docket No, D1EA-l8913, dated February 28, 1952, with: 


Louis Buchman,. L. S. Breckon 
and J.A. Norden,' a partnership 


Clayton, Idaho 


covering a project of exploration for lead ore, on property known as the 
Red Bird Mine, located in Custer County, Idaho, near Clayton. 


The production and ore sales records pertaining to this con-
tract are in the possession of Mr. J. A, Norderi, Superintendent, at 
the mine office of the Red. Bird Mine, and during the course of the audit 
Mr. Norden was consulted when necessary. 


The mine is reached by proceeding approximately 2-1/2 miles south 
from Clayton, Idaho, on Highway 93, and turning west on Forest Service. 
Road approximately 7 miles, 


4r. A. L. Service, Mining Engineer, U• S B. N., was at • the mine 
site during the course of the audit and was of material assistance. 


II. GENERAL INFOrnTION 


A certificate of discovery was ls8ued under date of September 22, 
19513, and a description of the land on which DMEA royalties applied was 
set forth under Article 2 of the Amended Contract; however, the intent of 
describing the property under the original contract and amended contract 
was to exclude any certification of dieOovery of development of lands not 
benefited by the exploration work. Through oversight the original con-
tract and amended contract failed to properly designate the properties 
subject to DEA. royalties; Amendment No. 2 to Amended Contract, issued 
December 1, 19514, describes and remedies the aforement±oned deficiencies, 
and the first paragraph of page 2 of Amendment No. 2 to the Amended Con-
tract reads as follows:	 0 


"NOVd THEREFORE, effective February 28, 1952, said Amended 
Contract is hereby further amended by excepting from the land 
described in Article 2 thereof those ore bodies above







'H	 H 
S	 . 


the QO l.t.i that wars known to suet b.fors the daie of ths 
•ontract, ce tndióat.4 on a up entitled .'R.4. Ez't Mine, Cttstsr 
Count, Xdaho, Projs.t of piniipd Ore bódiea and Workl.nga.. 
to Yerttul Plan. V'V,' attah.d hereto and mad. a part hereof." 


Xn aceordanos with the sboe A mdeeiit No. 2, *11 or. 1*oduo.d 
tre* the 9OGotoot level wee subøt to TZA royalties, and royalties paid 
iro this production wet. proparly identified by the operator in the ore 
prodastLou roord. 


lbs sontra$ was 4t.d .bru*fl 28,. 192,. and allowed the 
operator 36 *onths to oamplet. the exploration work; hov.r, the operator, 
only worked on the pre3sct 4uz'ing tb. priod Marsh U, l9, to Apz'U. U, 
19), and the eantract was t.rnatsd August 10, l9h. This royalty 


• **dtt was asd. si*Ultan*ouali *ith * flns3 audit of the operator's 
accounts, end he tinsi Audit Report han not yet bean oo.pl.tsd at this 
ti, de to further adjustments covering the dipos*l of property. 
Th.rotors the net uowit dm1 th *overra.nt after royalty pq*enta **n.. 
not be dsfiztó1 uo•rtnd. A1ncent NO. 1. oX the. Aa.ndid con-
tract states that the repaysent period f the INn h*s be•n changed 


•troalOycora.toUl**isfr(*d*ts otcntr*ot. AweDãssfltNO. 1 further 
states that x'eyalty r.p.enta shall be atde dkirtng this 11 Ur period 
or until the 1}orsnsnt's eontrtbmtion h*ib..n fully repaid, 'whichever 
occurs first. 	 .,	 •.. 


XII. SCOPE	 AUDI? AND FXND±N(33







•	 •. 


S	 . 


oS er. teken tro the I& area and in order to ø*pl.t* a 4nira 
fretØit oat' 3.osd f O tons, the opsrator tnQlud.d sufficient tonnage 
of or. pt'odnCed fr€m his wn operations. 


The assay controls in øff.ct are considered adequate. 


The manner of disposing of production is considered so giflng 
the k,v.rn*eflt its fair ro'al%y reterns. 


periodic .x*tnattons ii4ioate the operator a propari7 repot4' 
ing the production ot ores *uj set to X*L& repajaent roy4tiss. 


Attaehed hereto aid for*in part of this au.dtt report ie "Ohak 
Sheet of cooep*n7ing igtrte.r ithic) has been oo*plstsd by the *saintng 
ngti**r in accordance th the requireiasntt of the tore. 


• •	 • Audit of S.tti..ent $t1 insnts • 
•	 IJJr-11TtY	 •j-Lrun1	 • - • 


A detailed suarisstiOn of Royalt)' Purchase. by Sielter was 
prepared frcs *ettlsasnt st*t.*.nts subøittEt by th. operator during the audit 
period of ?.brusry 8, 192 to June 29, i9. The total salis of lead 
ot' as s1osn on this siae*ry aggregated *3,129.fl and the rojalt pIleents 
at nereent s*ounted to $l6.IØ. The royalty pa.nta aer. ?erified to 
the oerifteatee of dpostt and the ?ir*anoe Officer ledger record. Zn 
additi*n Ithe a*ont of royalty pajeents were zifiad to the operator's 
record of ore ahip*enti and cub book, AU settlo*ent t*tee.ntø !rere 
r.omput.4 for atheeati$*l socursoy. 


Operator' s Aocount8 and Reoorde 


	


r1 -r - LLI J ,	 LCI..1wi	 LI.	 11.4_tIll	 -• 
The operator did not hare a general ledgers however a Cash 


Reosipt and Oath .tsburseesnt R.oMd was eaintsined, together with 0*'. 
Shipsent Record, whieb recorded saffistent information to properly identify 
the roslttes duo and payable to the Co'vtrn*nt. 


miring the uree of the audit an exasination was made of the 
price schedules, iich were eosred by agreements between th. operator 
*nd the American Smelter and Refining Ccmpany, S elby, Caifornia as 
foUc* 


Purehase Schedule No. 7376 dst*d February U, 192 
selby No. 7376 dated June 1, l9). 


Xno2uded in these agreementS w*s a clause pertaining to freight 
allowance, representing a freight differential between the aselter at 
Murray, Utah d $,lby, Oa2itornis, le$s the freight differential 
to Murray, 1tah. The net result is the freight Goat tO Murray, Utah. 


•	 •:	 :3	 ••-	 -







The ste is shtpped by truck frcm sine tO: rail}zwl at Kaøks, 
Idaho, * distance of 70 silea, tia )undereen Trucking ecispany, and 
1es4EI into freight cars. The trucks haul 7 or 3 tons each with on 
truck hs*ling 12; tons. Th. trucking c.psny pz'spsss th. bill of 
l&ding which skva the number of truck leads, ore lot zui*br and approx-
i*st.ireghtet.5Oton* testr.iglitsarlo.d. The actuil tonnagets 
ocaputed when the ar arrivu at asltez. The truck hauling and rail-
road freight charges are paid by the smelter and Zsted on the *ettle. 
mint it&t*.nts. 


S 	 IVCOEIE$IOS 


An analysis of the operator's production and sales of lead era 
to the American Biaelting and Refining Copany 1 8e1b, Califorflia, sub 
eet to DWA royalties, are as toUows: 


Grois W.ight	 371, 1i4 lbs 
•	 Weight	 3h9,190 lbs 


!)ry Weight	 lTh.59 tons 
Gross Value	 $!,9O9.7& •	 Aflowáble Deductions $l779.9 
Nit Value	 _______ 


Average Vab.te Pr Ton 
(Di7 Weight)	 17.93 • •	 Royalty Percentage 


Royalties Due	 $ l6.I9 
'Royalties Paid	 ______ 
Balance Royalties Due ________ 


A detail of royalty pmya.nts is tiled te pert of s sudit wo. 
ing papeIs. 


• The W1it; baa Confirmed the accuracy and propriety of the roy 
alty paiments reosived by the Finance Otfiser, during the period February 
28, 192 to June 29, l95. It has also det.nnined that all indicated 
sales of ore anbict to OMZ royalties znder the explorutian contract, for 
shich settlement sheets hay, been released, have been properly uosnnt.d 
for.


S 
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Check Sheet of Accompaying Engineer 


Op's Name	 Bhnn1 L S.Breckeiind . A._Norden 
1 


	


a partnership	 UL 2 1I95 
Address	 ytrn, Idnha 


Exploration Contract No, 	 ••	 Docket No. DJIEA.j$94 


Date	 5 1955	 S 	 Check On 
'Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identifiáation procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to fl4EA I 
royalties with exempt production? 


(b) If so, do you consider the allocation of the co- 	 X 
mingled production equitable? 


3. (a) Does the Operator . stockpile mine or mill rejects
	


I 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


4. • Do you consider the assay controls in effect are 
adequate? 


5. Do you consider that the manner of disposing of 	 X 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-	 X 


duction of ores subject to 14E& royalties? 


7. Comment on any item 2 to 6 if answer is No. 


ning kigineer


67958







7..	
• 


1) AU ore produced from areas subject to royalt3r has been shipped inediate1y 


after production. To date there has been no stockpiling of ore. 


2) One shipment of 20 tons of DM ore produced from the mine was oouining2.ed. 


The allooation of the co-mingled products was made on a basis of the number 


of oars of ore removed from each stops. This ore was co.mingled in order to 


complete a 50ton car load. 


3) There are no mine or mill tailings produced.







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOcEIVED 


WASHINGTON 25, D.C. 	 OCT31 1955 
2O Custc* House 


555 Battery Street
San Francisco, (1Uca"nia


October 20, 1955 


*. Charles A. Turner 
D)1E Auditor 
1201 North Division Street 
Spokane 2, Washington


Re: Idu'E266, DEA-i89 
Buchn, Breckon 
aM Norden 
Red Bird (tuss 


Dear W. Turner: 


UMer date of October 11, 1955, I returned to y'ix office 
the folloving files pertaining to subject contract: 


1. Contract	 I file 
2. W.. 1O Vonchers	 I file 
3. RoysltyAuditPile ifile 


When returning these files, I overlooked enclosing the audit 
work papers which h been prepared by' 'se1f, therefore i u enclos-
ing tbeee audit work papers to cc.piete your files. 


OécrgeMvor
Auditor 


Enclosure	 2 


cc: Jay L. Ckmei'e







__ -_ 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


420 Cst* House 
555 Battery Street 


San Francisco U, lifornia


OCTI
4ig 


October U, 1955 


0 


Kr. Charles A. Turner 
D)A Auditor 
1201 North Division Streót 
SpokaM 2, Washington


Re: Ida.. E26, DM.189Ii 
Buchn, Breckon, 
and Norden 


Red Bird. Xtnea 


Dear Kr. Turner: 


Encloged herewith ire one original and five copies of Audit 
(rtificate and AudIt Report, Covering the above cited .Zzplorstion Prop 
3ect Contract, and in accordance with letter date& October 7, 1955 from Kr. Jay L. Ck&iters, ucreal distribution amy. be effected. 


Uuder separate cover I am returning by registered t*il the 
following files: 


1. Contract	 I file 
2. Wløle Vouchers	 •. I file 
3.,C.A.TurnerFjje -'1file. 


Sinàerely yours,


	


'(SIGNED) ECI	 iV)ii' 


GeorgeNavor
Auditor 


/ 
cc: Jay L. Chambers 


/ 	 S







/
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UNITED STATES	 •. •'	 • 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


- li5S











o. 


UNITED. STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS 'EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


'[5 


Wr.G.oget4eor 
V	 auditor'. 
420 Ctiet llouoe 
555 1atte Street 
SaD bsnoiaeo 31, CaUfornis.


ie,\ Coitzsct o. 
Doekt No0 ZMI**194 
?UCanØ Brekor, aDd iord* 


R.o.lpt is acknov3idgSd Of sour Roisi1 Audit C.rtitieate 


aDd ReDort eoveriDg the abav*.ett.d	 tion Vro3eet Ctsct, 


The reie.d R.rt I	 ble arid normal dtributlon 


be.fr.od


Sifloere3 sours, 


(Signed) E. D. Talbert 


LiTh1herLctS*gChiet 
Cctract £dainistrat4on 


EDTalbert/wb	 - 
August 16, 3.955 


Copy to Docket 
Adinr. Reading ±Ie 
Mr. Chambers • 	 :















. S 


E-266 


)MA-136, dated May 11, 


$544..99, see E-184.







StnnUarI Form No. 1014—Revlscd 	 Schdule No. 
form approved by CatroUer General U.S. 	 •HEDULE OF COLLECT IO 	 I


/ 
DPWifET OTW flTE1UOR	 ______ MLS I?Y OBLT1O	 ITI9BATIO 


	


(Department or Establlsbment) 	 (Bureau or Office) 


Rcoved by A Q	 1LiI'iA DiUki	 OtI.AL	 at	 rt. .Q	 rn 
(Name)	 (Title)	 (Station) 


Period---------------------------------------------------- 	 23 •O2O	 D. 0. Symbol No.----- - 2O.------


	


(Month or quarter ended)	 ____________ 


T)AT g 	 REcI11'r 
1tECMVI)	 Nu7,Ena


Diw DESCRII'?Io.'V OF PURPOSE	 I	 FUND ro t CREI)ITEU 
NASIE 01 1EMtTrEa	 ION. Wrncn OOLLECIIONS WERE	 Aa!OUNT	 I (Symbol and title In tall) 


RcxevEo	
I	 I _____________________ 


7/2/53 I.	 -	 fritrii. n 3it ng an 
IReiIniuL' Cuurn 


7/2/3	 inertn LLt!ng and 
t'i .nin., Ceiiy


Fir royalty jyent 
O?1 or sh1innt-
1eti z3rd 
contract. iim-E266 


F'r oj1t V:3flt 
on or SLl1)Tfl11t. 
i . inwr.y nine, 
eontrct Itiii-E2146


I2 f	 4X1OJ. 


Rtvo!1ri FM 
D(fse Mneris 
Production Act 
Interl3r 


(to 


- 


_______________________- 	 -	 TOTAl, I	 52	 I 


Received------------------------------------------------------, subject to collection. 	 Forwarded	 52 


(Dburs1ng clerk or accountable officer) 


By ---------------------------------------------------------------


Certificate of Deposit No.----------------------- dated ----------------
U.S. GOVERNMENT PRINTING OFFICE


By---------___ ------------------ ------
(Name) 


Title .A--4t r 


1O-1790







RECEIVED NAME OF REMITTER
DETAIL DESCRIPTION OF PURPOSE 
FOR WMICM J JOLLECTION8 WERE AMOUNT FUND TO BE CREDITED 


(Symbol and title in full) 


/7J53 American Citing and For royalties en 35.26 ltFEt01 
Bofiriing Ccupny ore ehlpments,Red 


Bird Mine, contract ievolv2.n	 Fmd, 
IdznE266 Defense Minera 


Production Aeb 
Interior 


/7/53 United	 totes	 nelting For royalties on net 7.50 do 
Ief'ining end Mining proceeds o	 ore 


Ccnany shipments, Silver 
StarQueene Mines, 
Inc., contract 
Idm.-E152 


/7/53 United tites Smelting For royalties on 2O.I4 do 
Refining end tiinin net proceeds of 
Ccnpany ore shiinents 


Slier BtarQieeno 
Inc. , contract 


i3U14AY 


lZXl4Oi	 63.2o 


TOTAL, - ________________


Iii


standard Form No. 1044—Revised	 Sdzea'ule No. Form approved by Comptroller General U. 	
HEDULE OF COLLECTIONS


Sheet No.--------------


D L&JTMNT JL ---iiRI— - D MINL 
(Department or Establishment) 	 (Bureau or Office) 


Received by LcIIIL11D---------- ii	 NLQIE -------at 
(Name)	 (Title)	 (Station) 


Period------ I953 ----------------atQLlk23±O2O	 D. 0. Symbol No. -----
(Month or quarter ended) 


Received	 , subject to collection.	 Forwarded 


By --------------------------------------------------man 


By------------- --_- ------------------ 	 Title 


Certificate of Deposit No.----------------------------dated---------------____------------------
* u. 8. GOVERNMENT PRINTING OFPICR	 1O-1790 







standard Form No. 1044—Revised	 Schedule 
Form approved by Comptroller General U. S.


HEDULE OF COLLECTIONS w
Sheet No.--------... 


---------------------------------____ 
Establishment) (Department or	 (Burea o 


Received by
Jj (Nme) 


Period	 D. 0. Symbol No. 	 - 
(Month or quarter ended) 


RECEIVED NAME OF BEMITTIm
DETAIL DEscRi pTioN OF PURPOSE 
FOIl WRICMJOLLECTIONS WERE AMOUNT


FUND TO BE C1EDIDED 
(Symbol and title in full) 


3/V/ t L2tJ cr or ctc .2 
nct	 eec	 2 co 
3h.t	 E:e	 L 3 3liIe,	 otvact ecno inera 


3/fl/ '3 3or	 c 3. 2 
crd, net	 ci crc 


beritt	 33L 
Gtceetc 


•L352	 3


T	 ji ' '\	 / f' (c'ç' 


Received--------------------------------------------------, subject to collection. 	 Forwarded	 9t 


By -----------------------------------------------------------
(Dls urging cleik or accountable officer) 	 (Name)


tuinan By_ _	 Tit1e__ 


Certificate of Deposit No.----------------------------dated 
* U. 8. GOVERNMENT PRINTING OFFICE	 1O—i790 
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RECEIVED 


Z. tuercer	 OCT 


	


-rUtir	 i--- itiw-.* 


* JaI $ *M $9,	 s ttM3 a&tt ("&si .per*ti S.,tim ps&o4 it Ihr* U, 1* 4. AU U, $3) i mdIi it the rc.t4. *øL W*$1	 w4.**&*g 4. t.,*tt.. Pr*st tr*st Ite. 4*bD6, 
IDoehet *. D&4, = P*y $, 1 aM Aat	 p.t..t *. 
I**.	 kmet 1. DA419, 4t	 *e, j*, tu 
M****ta 1. 3 aMS, vttA 


4t* *i.**, Z1. $. Isr.ckaa 
aM I. A. 14a, s p.rtMrsbt) 


$r$$*4 5* tim L*rstt it aM (*M 1ae14*t*. 
in u4* *ty,	 *.sr 3s$ aM	 411* 


•	
ThS *i$iMj. r.Hira	 $11i* cMt.t	 . *zt*ia*t by 


*at ; in 411* *itMy it . 1. A. L, lqsriztaaM*t at tim Yr.j*.4, 
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Form MF-104(Re%)	 UNITED STATES	 2;Jt1003 


ARTMENT OF THE INTERIOR	 I 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - -, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
I 


Month of	 , 195	 Docket Na. DMEA	 Contract No. -X1rr 
Operator's Name Lita- uca	 ioz'ien	 Minerals 


Address	 ---------
Contract Amount, $-----399O	 (xover'nment Participation: 	 Amount, $gI5 


I FOR OPERATOR'S USE	 II	 FOR G&RNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total 


(1) Independentl Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
----------------------Labor 3-&? --8704.6? Supervision ftth - 166 


Technical Services 
(3) Operating Mat'ls. and Supplies:


738 Timber---------------------------------


Track 


-Gt!ior'----------------------------
259168 to17O -------------------------(4) Operating Equipment:


---


Explosives-----------------------------


Rental--------------------------------- 1oc0---Purchase-------------------------------
G245.70 


DcprecIation,tb ?.Ct 1370.eO (5) Irntial Rehabilitation and Repair&


____ --------


---
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous:


--


_" --------------


Sampling and Analysis 


Liability Insurance----------------


Repairs to Equipment-------------


Payroll Taxes-----------------------


(8) Contrng y)


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS	 4O2 342	 j/	 ,	 el 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify received. 
LTh_ *Payee	 tB	 that this a:oount is correct and proper for pay-


Per ------Title	 s7--
'When ayo cher is sibd or receiptedin t name of a company or corporation, the name of the person writing 


the coppitffy or corporate name, as well as the pacity in which he signs, must appear. For example: "John 
-DoeCoinpany, per John Smith, Secretary," or" assurer," as the case may be. 	 Signature - - - 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 )horized Certifying Officer) 
false statement or representation to any department or agency of the United Slates as to any matter within its 
Jurisdiction.	


(Instructions on reverse)	
Date----U 	 ....JVou. 


No. ....7 







(For Government us. only)	 4 
CERTWIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration	 Contract No.	 in accordance with the terms of the contract. 


Signature --


APPROVA BY DMEA EXECtTIVE OFFICER OR ALTERNATE: 


SignaJ /Q


Title -	 -	 Date 


Title I 144C4	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tütes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vol2cher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of. costs are arranged in ..tbe. order they appear 
in Article & (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete. word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


, Under Item (2) include labor, supervisionand technical 
services incurred • 'for the ecp1oratory' operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that' used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be 'reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If 'the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit. his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dnlhn, bull-
dozing, crosscutting, dHfting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A	 Budget Bureau No. 42-R1151 
(AprU 1952)	 r--.	 Approval expires 6-30-53. 


P


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
1' - 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.._	 Docket No. DMEA, 39.	 Contract No. 
Operator's Naz'L 	 j g 't4.	 j	 Minerals


Address


AUTBORIZED BY CONTRACT 


OPERATION	 UNIT	 Costs Turs	 IS	 Costs to DATa	 UNITS ro UNIT Costs _______ _____________ 


Units	 Unit Costs 


Drifting-----------------------------------------
Crosscutting----------------------------------
Raising-------------------------------------------
ShaftS------------------------------------------
Winzes-------------------------------1202.7^------30 
Drilling: Core-----------------------------


Churn--------------------------
Auger--------------------------------


Stripping----------------------------------
Trenching---------------------------------------
Test Pits------------------------------------
Roads and Trail&.---------------.----- -------c------


tud Zbi8tro.	 .	 .	 .	 TOTAL COSTS 


TOTAL DISTRIBUTED COSTS 	 .	 CONTRACT. 


Operating Equipment Purchased------------gi.00  Initial Rehabilitation and Repairs	 -0* New Buildings, Improvements, etc---------..-------------1.----------------------------------------------------'w'- -.00 


TOTAL COSTS	 3'Offi-e-42-5B9*j00  
The undersigned company, and theofficial executing this certification on its 	 .	 . 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.	 t Liaed-*pr1i-5th-betrnun,--ot_______ 


ZU1B C	 . 


Date 7	 m1en 


/ Per	 Title	 wtT$z
.	 bGttc tai ut15't Zot


b 1ow OO ieoi • icaot potnt ). NOTE.—TltIe 18, U. S. Code (Crbnes), section 1001, makes It a crImInil offense to make a wfl1faU	 - 
false statement or representation to any department or agency of the United States as to any matter wIth&d' '' "a 
Its jurisdiction.	


(Instructions on reIrerseP 


(Fo, Government use only)







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a thonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form .MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New BuiIdiigs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the ontract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


41( 


bertilying Officer) 


Vou. No. --
other side) 


Signal 


Date


- 
P• Jfl ()	 UNITED STATES 


EARTMENT OF THE INTERIOR	 L:::: r1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER i 2 3 3 


ept 1t 1952 to 
Month of	 , 1953W Docket No. DMEA	 Contract No. 
Operators Namj	 erian, L..!reokon -n j.orien Minerals 


Address --d--*-i,	 tn----ho------
Contract Amount, $ .. 69O.- -----(joernmflt .t'articipation:	 Amount, 


Approved
Monthly Total 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals ToDate 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independenti Contracts: 
Short Form 


(2) Labor and Supervision: 
Labor-------------------------


6397 Supervision 
Technical Services 


Drilling-------------------------------------


Drifting---------------------------------------


(8) Operating Mat'ls. and Supplies: 


Bulldozing-------------------------------
Crosscutting---------------------------------


Timber---------------------------------


4--- 14.O5 1092.70 Explosives-----------------------------


0 494•79 Track


------------


'"	 .33 
(4) Operat i: L339.53 643.88 


Rental--------------------------------
-


^600.00 4iC.00 
8245.70 ase--------------------------------------


D eprecia ion 
(5) Initia1Rehabi1itationandRepairs 


---------------------------------


'Y
8sP0


-L). 


2098.00 


65.7)--------


(7) Miscellaneous: 
Repairs to Equipment 


(6) New Bldgs., Improvements, etc---------------


Sampling and Analysis


--------


I.1OI III^;IPz.1czoI IIIIIZIII:6I,1ZOI


go247 


(8) Contingencies (specify):


	


________________ ______________	 ______________________ ________________ ______________________ ______________________ 
TOTALS--------------------------------_______ _______ 


I certify that the above bill is correct and just and that payment therefor has not


	


been received.	 - 
Dates	 *payee	 L. .Jrackon 


	


pr.i	 T1 y-	 - 


	


P 4.	 Title --------


	


vouch	 signed or ceipted in the na e of a company or corporation, the name of the person writing 
the cöspnny	 orporate name, as well as the cap city in which he signs, must appear. For example: "John 
Doe C'tnirpSny, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Tl(le l8 U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







Expi ration Administration project 


SiAi're


Contract No.	 4in accordance with the terms of the contract. 


Title	 Date 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY DMEA EXEUTIVE OFFICER OR ALTERNATE: 


Sigre	 ØZI -Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrip1ion of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-. 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's MonthlyReport 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-2® 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment ownea will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
taticjn and repair of existing buildings, installations, fixtures 
and equipment. Thesecosts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, Jiability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories., 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contiact under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly voucher with 
origisal or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sulmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeit" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-63. rm104A 


(April 1052)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 'T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
L 


OPERATOR'S UNIT COST AND PROGRESS REPORT L	 .dU 


ept. lot 52 t.c Month of	 i	 Docket No. DMEA 
Operator


Address	 ---


Contract No. -- idm g 6---Minerals Lead ilv. 


AUTHORIZED BY CONTRACT 
OPERATION UNIT II COSTS Puts I UNITS Trns Ij 


MONTH	 I MONTH	 COSTS TO DATE	 UNITS TO 
DATE


UNIT COSTS _______________________ 
TO DATE


Units	 Unit Costs 


Drifting-------------------------------
Crosscutting-------)---------------------Raising---------------------------------------


111111	 _!I.Il	 ill IIIIIiZZIIIIIiI II1IiIZIIIIIIII IiiIIIIIZIIII 
Drilling: Core)------------------------


Churn-----------------------
Auger--------------------------


Stripping------------------------------------


----------------------------------------
Test Pits---------------------------------
Roads and Trails----------------------


----552.O1Y-----
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS-------- 1,99.07---------------^243652"	 CONTRACT 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------u2 5.70---------------------------------------------------
New Buildings, Improvements, etc----------209-B.00 ------------------------------------------------2098-.00 


TOTAL CosTs------------------------------ - 
907 - 


The undersigned company, and the official executing this certification, on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DateAprjl Iton--------------------------------------------------------------
ann, J. • Noren 


er ------	 Title 


- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilIflilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


For Government use only)







I	 S 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Qperator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distrThuted by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each-month should equal 
the monthly "Total Costs" as reported, on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirgs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforiñation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.3475







RED BIRD MINE 
J. A. NORDEN. MANAGER 


•	
CLAYTON, IOAHO


April 12th 1953 


Dfen3• 4tnerale x1oraton Administration 
3okan, Wasbinton,


• Docket lo. lB9 •	 contract 1dm 266 


Gentlemen, 


Herewith please find foxas !41 1O and 104A, toethsr with 
su pplomentary data pertaining to coats of operation uner the above 
named contract during the riod sept. let, 1952. flarch 31st, 1953. 


cwatton of the Shaft or Wtnze, above the 900 Level (71 feet) and 
of the rook rtorage pøcket (capacity about 60 tone) was c6mpletd n 
Auust and the cleanup work was finish•d in 3eptenib.r. None of the 
coata of the shaft above the level nor ofthe storat'e pocket aI' tn 
eluded for D)11 partiolpation, e.g. al]. of the coats of this ox-
cavat±o have been borne by the Operator.. 


A*Sa the completion of these excavations and. cleanup of the result. 
th ntuo, construction and installations o th headtrane wa ooiinsnoed., 
f]low•d by installation of tAe sheave wieol&3 (two), hoi3t ump,.leo. 
trical equipment, pump, etc. in the meantime the Shaft had been start-
ed anc sunk a few feet to permit the construction of e collar and. in 
otøllations on the station which is only a few feet from the shaft. 


The headframe, station set, dump elide beams and sheave wheel bearing 
beams rs made of reclaimed steel oharmels 6 inci), roted or pinned 
t' t- rockeUlla • The dwnp slide Is an arvsurplua" truck bed. which 
was cut dowti and reti1eld. for this purpose. Ti is actuated, that is, 
moved into or out of the shaft by a wire rope arraement and. a 8eebe 
hend winch, opereted by the hoisthan at the hoist on' the 900 Level. 
All of this construction is a simple, effective installation, requir-
irir the mini'tum of opertin! l.bor ond, in the O)iLiOfl of the rtter, 
is In conormity with the recuirerents of rttcle 4 of the .ontraot. 


Purpir operation was oonmenoed in November at the nearby '900-2 Winse 
ueiu the new electric powered pump (Rairbarksore lOhp, 200pm ). 
Tbisi winz* is about 30 feet deep and dewaterin here lowered th. water 
table in the surrounding country which permitted sinking the new 


900.4, to this elevation tthout w r to le • Au tf-o • 35 
8Ucpump was used in this work. However, when the gco4 Winze extended. 
to reat.r depth, the water inflow inreaed tauidly and it w s soon 
necessary to o'e the electric powored rump from 9002 to the new Winte. 
At the present bottom, 55-60 feet below the level, the water inflow 
is just about equal to the 'pimp oapaoit7 and therefor a larger pump 
wili be required betoe inking operations can proceed. This pump has 


• been ordered. (3yron Jaokaon, 20 hp, 400 50O gprn.) 
Ground conditions were a bi troubleaouil at 25- 40 feet beneath the 
level where a sharp fold ard fissuring in the dolomite made complete 
support and. cribbing around. the shatt necessary. it now seems that 
the shaft is pasaing out of this broken around et the present bottom.







•	 • 
RED BIRD MINE. :. 	 .• 


J.. A. NORDEN. MANAGER 


CLAYTON, IDAHO


t56. 


Wbon the water table wa làwer'e, tens. of. OD* aiong the east 
ivcil ot th	 f3tr tolomtte, in the No. I 0rebod (North or 3S$ 
Shoot) was available for mtniu. Two rtlroat cars were shipped frosi 
tbi worThE ant part or a third oar is reaiy tor th.tpment but tbe 
drop in 1ee4 price from around 1 to l3, ciiscoUr$S.d continuation 
of thin work, The last ore ebipp.t ooutair*d 17.I lead M 9.2 
ounc*i silver per tone net value (after reltin6, trei,ht aM ha'l-
in& eoats) at I3,16^ lead, was l.l5 per tou. 
Erccrattofls are now under way tor iintng in the 9Qiii2 and. 900..32 
ore bo ies, beneath the 900 Level • The aetal content of the ore prea.. 
viously ained bore was f bettor ra4., load. 20 to P5 peroent and. 
silver about 30 ounces per ton, I1 of this re will be sub*eot to 


royalties.	 ..


. reckon J• A. or4en







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


*..L*gten 


PtZ. 4. • a. oraa 
e4


lii. 


Iir. .z4aos


usctt iè.t ,	 (lead)
gttet Iöi.14 


?fli*i*t*VIjt.Osrlett*PotMtt13,l1, to 
Pip, et*aiibera r p td3 tb. t*elTmi.m Ia oer nzt in*sIo of 
the .Iots of t*aU*aj s buskot O, mtst an* p tar th. 


Tha oat 01! Utte PN star isrt 1 *lThwsig. 4UO 
tá. 3idts ef tas aoattt,	 ver1 as iMtelIt.4 is r letter 
of	 9, l3, yciaj tnatm1leQis tar nda sre esr* 
la*srst* tas sd rair. tar pare3 uptontioq tMretor., 


tase east. s14 . pntatad to tA	 ant that sm10 is .zaess 
of le**ttas rs4reaeats liasid as ebiarbad 
tsar iareis.	 .i tb. ..tsg o.ts at tue jitsllti..na, th 
a.._.ts ehgpe to tk* prajost	 tbS biats fir 4*tsis$s tbio. 
aasi*ts.	 -


i id4 Teat .tLqa U 


n. iir - ut n--i-twtIjr 
1%#	 iastborit,	 t1icar 


• S. as1o4.al ari 
A7 5oith 


a-s:t*: ø .ti iiu	 rw---: fl11li 
K. . JQ11 


5	 iu *1! 
ia. :. 


cos JU4, uh. t3) t: (2) 


'z. 
41!







Stamlard Form No. 1034 a—RevIsed	 D. 0. Vou. 


ComptroIlrOenera& s.	 -	 LIC YOUCHER FOR PURCHASES A 


(Gen. Reg No 51, Upp. No. 11)	 SLKVICLS U1HEK THAN ?lKSJNAL	 u. Vou. No. 


U. S. ---- -Interior,J4ines ------------------------------------------------------------------------------------------PAID BY 
(Department, bureau, or establishment) 


Voucher,prepared at -------------- L1bajOrcgoa---------------------------1O/2-3----' 
(Give place and date)	 stta len 


THE UNITED STATES, Dr.,	 Payee's Account No. 


To ---------------
Ied 3i	 Mine,	 (Payee) 


------------------------------------------------------------------------------1an,Ido ----------------------
(Address)	 (City)	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery 	 (Enter description item number of contract or Federal supply 


Order	 or Service	 schedule, and other information deemed necessary). 
Discount Terms	 net 


June	 As per attached certified £ønn NF..lOij. 
Ju13r	 dated October S, 1952 


August 


PAYMENT: 


Complete El 
Partial	 El 
Final	 El	 Use continuation sheet(s) if necessary


UNIT PRICE	 AMOUNT 
QUANTITY	 -	 ___________ 


Cost	 Per	 Dollars	 Cts. 


6,295 55 


Shipped from	 to	 Weight	 Government B/L No.	 I Total 
(Payee must NOT use this space) 


Differences


6,295 


______________ 


I	 ignature or initiaisj 


Contract No.	 Date	 Req. No.	 Date	 'Invoice Recd. 


6,295.55
MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or	 A ro rlaton title	 Limit'n. or Proj't.	 Appropriation project symbol	 pp p	 Amount	 Amount 


---------------------- xj2SoS5 -----------
-------------------------------Intezter 


Allotment symbol Obligations Amount	 liquidated
COST ACCOUNT 


Symbol	 Amount
OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No-------------------------dated------------------------------19-----. for $--------------------------------------- J on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


Cash, $-------------------------on ------------------------------------, 19 	 1622900a-2
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208,2 2Q8.2 4-.---- 
65,1! 548.9c 614.Q


-------


III8I6oI.I6 I IiiiiII4II61 IIIIIIIIö 


380.00 1200,00 15Q.Q( -. ___ 
7107.33 1l38.3' 


-------------------
8245.7( - 


725.00 725,Q ---- - 
1841.Q7


---------------
209S.X----------------------------- -------


iiiiçiiiii;i	 IIIiôä 11111111 zzi•zzz 102.303 --------


330.00---------------------------------330.00 


Form MF-104 (Rev.)	 UPJ ITED STATES	 Budget Bureau No. 42-Rl036.3. 
(April 1952)	 .	 .	 Approval 


PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 II&' 


r.t 
OPERATOR'S MONTHLY REPORT AND VOUCHER Jun. Ju1y..aUBU	 1 ') S 


Month of---------------195	 Docket No. DMEA	 Contract	 1in.266 
Operator's Name Louis TSUObman.L..Breckon.J.A.Norden----- Minerals 	 BilVei' 


Address	 Rea	 tofl, Idaho-------------
Contract Amount,	 ----00------------Goverent Participation: 50%	 Amount, $$99Q29,?i9.... 


FOR OPERATOR'S USE	 FOR G.Q3L.NMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track


other 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analsis. 
Payroll Taxes-----------------
Liability Insurance.............. 


-----------oounVing  


(8) Contingencies (specify):


671--------??9.99J------- 29iI.(d ---------


_______________________ io 11II:I6 IIoI;JII III 9Iöi.i5 
I certify that the above	 e	 nd at a T	 erefor has not 


DatP0t 5	 -- *payee 
e	 Partnep 


r--------Title 


ti ccnr c	 'n	 teflclpc	 WIJ 
Doe Company, per John Smith, Secretary, or '1 reasurer, as the case may be. 


.- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
e Certifying Officer) 


Da- No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belie1 the contractor submitting this vouche iè operating a Defense Mltnerals 


Exploration , A1wjnistration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------Title ------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


() Farm MF-104—Operator's Monthly Report and 
Voucher.—This• form details expenditures and consti-
tutes a voucher for reimbursing the Operaor for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statjstical report of expenditures 
which shows costs. for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished asan attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form 'MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if th'e contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision andtechnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


* Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, thereIpre, should not be reported under items 
(2) and (3). 


• Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liabl'lity insurance, workmen's compensation 
insurance; repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
u4nder item (2) as l4bor costs. 


Item (8) includeany unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 


• "Certified True Cojy (or Transcript)", followed by appro-
priate signature. If the Executive . Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site' ? audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
titus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported b documentation of any kind., The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate des'criptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 1. GOVERNMENT PRINTING OFFICE 	 205675







Form MV-iOtA.
(AbrIl 1952) 'S 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget BureauWg. 42-RilSi 


ttE ¶S U' tatS


rt'i 2 
OPERATOR tS UNIT COST AND PROGRESS REPORT 


June July August	 Amended 


Month of------------------ 195.2 	 Docket No. DMEA	 Contract No. i26_-
Operator's Name Lo1isBuChtnanL.Bree1toYiJ.A.Norden 	 Minerals Lea&1yex.. 


Address b&BBIHDI,C1ayton,Idabo
AUTHORIZED BY CONTRACT 


II Costs This I Urms Tms II	 I UNITS TO I UNIT CosTs OPERATION	 UNIT	 MONTH I MONTH Ii COSTS TO DATE	 DATE	 TO DATE
Units 


ShaftS--------------------------------- 1?35.4--------------------2935,45-----30 


Stripping 
Trenching 
TestPits 
Roads and Trails----------------f )et -------------------------------------------------------runne1an&ioiatr om-. iÔ7.2-----------------..3522Oo. t65O 


TOTAL DISTRIBUTED COSTS-------342,7------------------a457.45... 


Operating Equipment Purchased	 ,-824.-7o 
1'	 1	 1-	 J iniiai flS[IBU1ULBLIOU anu nepairs--------JJ€.pJ..•V------------------ uyo.1-ju 
New Buildings, Improvements, etc 


TOTAl. COSTS---------------------------2-91l1-------------------188nLic-----------------------------------------------I5aQQodoo 


Drifting_______________________________ 
Crosscutting......................... 
Raising 


Winzes 
Drilling: Core--------------





Churn 
Auv-r


422lo,00-


5522.00 
TOTAL COSTS 


AUTUOTUZED BY 
CONTRACT 


9160.00 
2098.00 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Louis Buohman, L .3 .Bxeokon 


Date------------operatoM -J.A- -Norden ----


--------Titlo------Partner 


—)' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


The costs shoim for 


-ppli. a 
Ob licable—to3TTêót 
tMftaböye----tlIó tunnel"1'sv!el 
Sinô1udëd._____________________ 


tunn-óT eni--rgeniönt aM---the 
LOlStl'O--om—
omp'Iete;---


(For,Govemment use only)







S.


INSTRUCTIONS 


Preparation of Form' MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by 'the Operator. I'he purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate, the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, eto., provided 
that these items were reported active4for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA attheclose of the project 
if determined necessary. The last two columns headed "Authoried by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 -	 - '


GPO 83.38475
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79.?1 2433 
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•	 .ifl, 
. ioç :otrt0 	 66,	 ei 


4tv*, JUlY	 . Atut	 2. 
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Standard Form No. 1034 a—Revised 
Fori prescribed by r 	 "	 UBLIC VOUCHER FOR PURCHASESID Comptroller General, U. S.
September 7 1950 


(Gen. Reg. No. 51, Supp. No. 11	 SERVICES OTHER THAN PERSONAL


D. 0. Vou. No. ............................... 


Bu. Vou. No............................ 


U. S.
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account 


ToL914B SUCh n, L S. rickon and J. A. flo i, dba 
edMz'd Mne,r	 (Payee) 


Ciayton, idaho


PAID BY 


(For use of Paying Office) 


	


UNIT PRICE	 AMOUNT 


	


QUANTITY Cost 
I Per	 Dollars I Ct.. 


3,iO 


No. and Date of 
Order


Date of Delivery 
or Service


ARTICLES OR SERVICES 
(Enter description item number of contract or Federal supply 


schedule, and	 ther information deemed necessary) 


Discount Terms	 Ue ____________ 
ch 


pri1 & k per attached certified foxa FOI 
dated June 2, 192 


PAYMENT: 


Complete	 LII 
Partial	 E 
Final	 U Use continuation sheet(s) if necessary


Shipped from	 to	 Weight	 Government B/L No.	 I Iota! 


I	 (Payee must NOT use this space) 


Differences----------------------------------I---------------I 


Account verified; correct for............__________________ 


(Signature or initials) 


Contract No.	 Date
	


No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrativd 


Appropriation title 


Revolving Fund, Derenso Pi'odueion /ct, 
Thtèz'ior 


Obligations	 COST ACCOUNT 
Amount	 liquidated 


_______________ _______________ 	 Symbol	 Amount


3,IOS.02 


Appropriation, limitation, or
project symbol 


Allotment symbol


Othce) 
Limit'n. or Proj't. 	 Appropriation 


lc$	 3jLO5' 


OBJECTIVE CLASSIFICATION 


Symbol
	


Amount 


Check No-------------------------dated-----------------------------, 19------for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 . favor of payee named above. 


Cash, $-------------------------on -------------------------------------19-----. 	 16-22900a-2 
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MF-104	 Budget Bureau No. 42-R1036.2. 
(August 1951)	 ,.	 Approval Expires 6-30-52. 


UNITED STATES 


DEPARTMENT OF THE INTERIOR	 Contract No. 
Idm—E------


•	 DEFENSE MINERALS ADM IN ISTRATION 


7 
Name of Operator	 ______________
Docket No. DMA ----------],,894--------------/ 
Total Contract Amount $--------5.38-50-----/ 
Government Participation: ----------5Q/-------% Amount, $--------£69..25---------
Distribution of Expenditures for Month of 	 ------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on itsyJfye y certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


Louis Buchman, L.S.Breckon Øid J.A.Nord" 	 4Iorden 
BIRDivaNE /-----------------B---------------------------------------


(Name of Company)	
/	 (Signature of Auth4d Official) 


------------J-ue---i-	 J&Pftrtner________________________________ I95Z	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04068-3
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SIANOARD FOAM NO. 64 	 •	
' 


Office Memorandum • UNITED STATES 


TO	 W. Ru].on Lee	 DATE: June 23, 1952 


FROM :	 T. . Howard 


SUBJECT: March-April-May 1952 invoice, Red Bird mine, Contract Xdm-E266 


The subject invoice is approved and is transmitted for vouchering. 
You wil]. note that the amount charged for rental of the diesel generator 
set is in excess of the $400 per month specified in the contract. An 
appropriate deletion shoul4 be made.


T. E. Howard 


cc: W. Rulon Lee







RED BIRD MINE 
J. A. NORDEN. MANAGER 


CLAYTON IDAHO


June 12th, 1952 


111E1& Docket 1894 
1dm E 266 


RD BIRD NI NE, Custer County, I daho 


Progress Report, 


Work was coinnienoed. March 11th, ' 1952 and,excepting for inter-
ruptions caused by ore production during March, April and up 
to the 8th of May, has been in progress since th8t time. Ore 
production was discontinued on May .8th, so that all available 
labor could be devoted to the 	 A project without interfedence. 


The 900 Adit tunnel has. been enlarged from an average height of 
.5 1/2 feet to 8 feet, from the portal to the site of the proposed 
shaft, total distance 1630 feet. This was done in order to per-
mit the installation of an electric power cable in the roof of tI 
tunnel.	 .	 .	 . 


A ditch to accomodate the water to be derived from, pumping oper-
ations is being dug alongside the track in the tunnel. 


toel pins on which to hang the power cable.. are being installed 
in the roof of the tunnel.	 . 


One thousand feet of this work has been entirely completed. The 
remaining 630 feet has been blasted for the tunnel enlargement but 
has not been muoked out, nor has any ditch been dug in this section. 
It is expected that tis work will require about t weeks. 


The tunnel is too narrow to accomdate a mucking nachine. A small 
slusher and. ramp ,under which two small mine cars cn be tilled, 
has been used. Tbis has worked out pretty well but the transDort-
ation of t]ae.muck has been slow because there areno switching 
facilities in the , first 1000 feet of the tunnel. Now that the first 
switch and siding has been reached, this 'work5bouldgo along a bit 
faster.	 .	 .	 .	 , 


Nearly all of the equipment for this project has' been received at 
the mine. The Dtsel-electrio generator has been installed on a 
concrete foundation and is ready for operaton. 


- .	


/1







11O*LY SUMMARY COST STATEMENISontinued 


FOR GOVERNMENT USE OHLY 


ITEH 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Jnsurance 


(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation. 


10. Contract WorW 
11. Other (specify) 


TOTAL 


Deletions 
Adjusted totals 
Totals previously reported 
Totals to date 


1 Enter amount paid during month towar 
2 Payments for rental of equipment or pro 
'Submit copy of thoSocial Security form 


data. 


N0TE.—Indicate thatportion c


MONTHLY
	


TOTALS PREvIousLY 
TOTAL
	


REPORTED 


_	 --


_L _ 


-4I4O----------------


1 ..%d;• r----------------- - -


I total purchase price. 
rated depreciation on equipment owned by 
filed under the Old Age Insurance system 


f supervisory, office, and enginees


DATE Approved : Approved Totals 
Monthly Total reviouly Reported 


ljiI-j llIIilil IIIl IIliIllIIIIIIlIliiil-


sontractor. 
showing complete wage and salary data or furnish copy of payrol 


ing salaries that is chargeable to this project.


&pproved Totals
To Date 


IIlIIolr 


I sheet giving same 


I FOR GOVERNMENT USE ONLY	 I 


Checked by 
Enteredby --------------------------------------------------------------
Approved by	 =4 


Amount a roved for yment 


16-640e8-3
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GOVERNTOOPY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1)? J TCVPT C 
A!I !W4I P(	 1AC 


Mr. i. A. ord.en. 
Red tid Mtn* 
Ciaytn, Idaho 


tiwt* 
/


s.tt Lak* Ctt, Utah 


Mr. L, . 1rckon 
c,e enMc*tt Copør Carp. 
e*rns IUIIdtnV 
a1t imk* City, ah 


Pr**t to the rnvtiton* of Am*iid.ed Thioratton rrojeet 
(entrrtct o	 !eb?wti 2', 1952, T&.t "in. Thib489k, 
bør.tnft.r called the 'entrct, betvee you &M the ittsd tt.s 
,t £*rici, h.retnaftr c*i1.1 the overent; to eetablts and fI 
the 'oThr7R*nt rrcert*Pe royolty on nrodnt ion aM te lien thereon 
and ext. the lani! deacribei tr the contract, the Ooirneent en*tdere 
and theiefor tort If tee that titscewry or deve1o*'ent froa *tch tro-
dnctton aay be nMe as reeniteit fres the *zi4oritton po*. 


?he i*tnre of atd di,coyery or	 •nert i deeerbed 
boaI1y er id1e'te e fo)iews: $or of en1ar'irw te 9()G.foot 
1ev*l d the e1kt* of * $'foot wi*!e below thi! level, 4th 
vtitze t,tien and 4nap oekete, hs bensttt.d the a1.n' 4 teeth-. 
tated t!t ertractton of tinø eree. 


T*ted


4 


¶• ' I1T '&D	 4RXCA Gitsvo1/b31 (9/i4/4) 
Ceiy to: otket 


IrIep *be, )r. YD, 
Mr. sdpps (46O) 
Mr. fttltaard (5227) 
Aar. W. 7th. 
(). Cttte* 
kte Metal, 


tt .Me.&AuUt tIY.. 
7taance fftee 
iaten U (2) 
1. IL Johnson 
W. !, trtrohd


PxTl.ratton dntnitr*ttion,







UNITED STATES 
TMENT OF THE INTERIOR 
4INERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, D.C. 


Mr. J. A. lorden
ed :Btrd. Mine 


C1aton, I&1iO


Re Docket 1*. t1489 (Lead) 
Thrb*an, Brecken, & lorden 
et ltr4i Mtne 
aeter County, Idaho 


Aiønded Contract Jo. ZdaJ2 


Dear Mr. 1orden: 
U


!ranssttted hfrevtth is a certification of dtoco'tery or d& 
• eleient related to the Aanted	 p1orat ion	 roj*ct Contract Jo. Ide-


266, dated !ebruary 28, 1952, on the lands described in the contract. 


.	 . y the terue of the txploratiori Project Contract ant of the 
CerttftcatIoz, all production free the lend deseribed. In the contract 
after !ebruar7 28, 19.52, the date of the contract, is subject to the 
Governeent' s percsutae royalty	 set forth in the said. contract 
until the sun of *16,03k. 24 ( subject to ftn1 ad3ustnents and final 
audit) which the	 oernmtnt has *dsncd a 	 its participati.ni interest 
I.e repaid, or tint ii i'ebro.ary 2B, 19A, wh&ther occurs first. 


T'nyaents should be sate to M. A.	 .	 eissenborn, Fecuttn 
Officer, Th1	 Field	 1eton II, South 13? ifoward street, 	 pekane 
4, Vaohinpton. 	 Checks should be drawn in favor of th	 Defense. Minerals 


• tpleration Malnistration.	 The rnrchaser ethould be atvised to deduct 
royalties fron the anount due on each shio*ent c'nd forward t1e checks 
to the	 'xecutive Officer. 


t	 g • Royalty payaents to the Governeent slumid be accompanied by 
.'	 a' uttable evidenee, such s.s copies of settle*et sheets, showing cuan-


t ity and ra5e of the products sold, the nane of the purchaser, and 
the crice and tharge., certified. to be correct by the purchaser. 


Tou are requested to notify	 Veissenborn of' any changes 
in ewnershic or irduct ton rights that mtht cffCCt the Government' s 
ribt to its ,ercentspe royalty	 Aloe, If 'roduct ion ceases at any 
tirte for an extended period plc'ue notify Mr. Wetsenborn at stxmonth 
intervI	 that such is the case.


Sincerely yours, 
''.v;


Admtntstrator •	 Rn.closur* 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Kr. Xrvtp Ouabel, Aetin Director 
Materiale tttstOn 


egeaq !roeuresnt erY1cs 
Cenra1 Senntces MlntstrettOn 
Washintfl 25, . C.


Re: Docket o. TNi894 (Lead) 
h*ea Brecon, & krden 


tod 3trd Mine 
Cutr Ceinty, Idaho 
Aaended ontrsct k, lda.Z266 


My 1e*3' Mr. Ou*bel


is a ce of a certification of dtscover or o-
,elemPnt re1ate'1 to Aaend'd plerettton Project Contract Mo. Xd 


The contract vu dstd ebraary 2S, 195Z, with the Govern. 
aent ai'tieitattnp to the extent of 50 percent in an exporation 
re3eet e'iti*ttM to cost $8,9O.00 . Ict*a1 exosaditures to tiate 


(ttbject to final audit) have totalled $Y',O 8.8, with the Govern. 
sent'! *harr being a1f of euch sammt, or $l6,0.24.. 


The total asowit of work provided for tader the contract 
eonststed of r*bahi1ttt ton end enlrtrseaett of a tunnel, exc*vatto* 
of a heist t'tien tt*1ng a wtse 150 feet and drifting 8(0 feet 
frog the dnze. Actual vo* scce*Dltshed coststed of the tunnel 
rehabilitation and enl*rnt and the sinktue of 55 feet of wtue, 
with visit station aM dp pock*t. 


The deveIopaent consiáted of 14,5 tons of iead-stive 
oi' with an acernpe 'r*4e of 17.5 er cent lead aM 17.5 ounce, of 
silver ? tOIL	 Rriswold/bjl (9/3/5L) 


Copy to : Docket 
Cont.Adm.&Audflt 
Reg. II () 
Base Metals 


Admr. R. File 
Op. Committee 


bc1eure	 Mr. Hed ges (46oJ) 
Mr.	 sga$?27)) 
F. E. Johnson 
1. R. Griswold 


Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


wxm 
1201 N. Division St. 
Spokane 2, Washington


July 8, 1955 


I


	


	
Mr. J. A. Norden, 
Red Bird. Mine 
Claytoh, Idaho


Be: Docket No. DMEA1891+ (lead-silver) 
Bucbman, Breckoñ and. Norden 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idin-E266 


Dear Mr. Norden: 


This is in reply to your letter of July. 2, 1955. 


let. The Government does obtain an equity in the GMC diesel 
unit under Article 11 of the Amended exploration project contract, 
which is quoted in part: 


Al1 facilities, buildings, fixtures, equipment, or 
other items coating more than $50.00 each, paid. for or 
purchased with funds contributed. jOintly by the Operator 
and the Government . . . shall belong to the Operator . and. 
the Government jointly in proportion to their respective 
contributions.	 . 


Even though the diesel engine was carried as a rental item on the form 
MP.-l0i it was in fact purchased under a rental-purchaeó. agreement. 
Sinc. the Government contributed $2,090.00 toward the purchase of the 
engine, coating $5,163.39, then the Government's share of salvage. 
value of the engine would be 2090.00 -1.- 5163.39 or 30.k8 percent. 


2nd. The Government cannot participate in the purchase of 
pumping equipment as authorized in Amendment No. 1 to the Amended 
Contract. The purchase of pumping equipment was based on your con-
tinuing the winse; however, since you never reSumed work under the 
amendment, this provision has no effect. 


By Field Team, Region I, NW District 


A. E. Weissenborn, Executive Officer; 
U. S. Geological Survóy 


Wing G. Agnew, Member 
U. S. uróau of Mines 


lit


I











Governmentts Copy 
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NOTICE OF EEMINATION 


To: Louia uchinan 
Xi. 3. Breckon, and 
3. A., Norden, ,Partnere •	 Clayton, Idaho 


Operator under Pmended *p1ora 
tion Project Contract Idm-E&6 


cket No. DA189k, dated 
February 23 1952. 


1 The United States of America, acting through the 
partment of the interior, fense inera1s Exploration 


Administration, hereby terminates the subject contract 
under the termination provisions thereof on the following 
Grounds:


in the opixtton of the Government you have 
• failed to prosecute operations pursuant to the 


terms of said contract in that, since ?y I, 
1953, no contract work ha been performed, 
2. T,on receipt of this notice you are required, as 


provided in. said contract, to uispose o. any remaining 
materials, supplies, failities, 	 lo.lngs, fixtures, e4uip 
nnt, or other items to the cost. Of Which the Government 
has contributed ari. in which it has an interest, for the 
joint account of . the Operator and te Ocverranent; and to 
render to the Goveriient a full. anc ilnal report and final 
aecount1n. of your operations 	 er t c sad eonact and 
of four epcndtrs of mone,' n aouat thereof 


Yr tc;t ton is &.cted t	 c ovaion. O.L' 
the said 'ontract wh.z,ch authorizes the Government Lu en1er 
upon the land and take possession of nd remove and dis - 
pose of property to the cost of whtch the Government iaa 
contributed, if within 90 days after the receipt of this 
notice you hav3 failed to dispose 'of said property for the 
joint account of the Operator and the Governmentm







S	 . 


3 Any work proeecute4 or costs incurred by you after 
the receipt of this notice shall be for your sole account, 
without contribution by the Government, except for such 
necessary and reasonable costs and expenses as may be 
incurred in preserving and disposing of property. 


All rights at the Government under the subject contract with respect to a peilcentaCe royalty and lien for 
its payment are preserved	 .	 . . 


Dated this	 'day of .	 l95. 
UNITED ST?TES OF A1"ERXCA 


z7Y	
Te oniF
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k. •
ier 


1 & IiQLd	 c4Ii 
south 15'1	 tret 
poxre Ls,	 tnt'fl


s Lckt kb.	 I .It3#
bb*i*, Nekon & erde 
ited Bb'd ie 
(v*ter Coaity, L4ebo 
A*flded C*tact 


	


. eteetbtns	 .	 . 


Ob4 ez' the. iini ó	 pi.e of a notice ot 
t4rtnttion of te eit cor*ir*ct, pz'iptr.d for 	 r stW%.tre. . 
bUe thy	 p+ceoj'd 4tA or ter ut	 13. 


tit *. V. . Jobno,	 his	 of 
Jane , stetss i% wfl	 etrpirtsn d tszt -r&tor skr sri 


tt.nt tot thin	 .'. in 4 o r lotter o1 
oX t itc* of tzifliQr, )ikue. e4*i*e this 


peratox' tna he n obligated to make suth sitUnt ip tQP* 
êUen you consior to * fair end equtt Is,	 t1W ZsU*rs 


Upo,	 piut to	 a. w.tU £Ot% a you .o tak poaøuason icL 
ros th4 . roperty. 


e hafl pr.par* s ctrtit$i. tZon	 ru reeoend. 


George C. Setfride.
*itte 


*ur* 6	 4rieo1der 8/3/4 
Cop7 tà iOcket 


•	 r. L 1iIe. 
3. H. Hedge8	 UP. fl4tt 


.	 Base teta1a 
X tithes	 iii'. (di*bers, £iA 


Ph 111	 Mi' z3jehop 
Mre (ildersleev• 


flC*OØX9 s3OlQgiCd	 CIu'on.







•ernment 's copy 


AMENDED EXPLORATION PROJECT CONTRACT
LOUIS BUCHMAN, L. S. BRECKON, AND J. A. NORDEN


DOCKET. DNEA-189k 


AMENDMENT NO. 2 to AMENDED CONTRACT. 


This agreement, entered into this 1st day of 
December , 195k , between the undersigned parties to 


Amended Exploration Project Contract Idm-E266, Docket No. 
DMEA-189k, dated February 28, 1952, 


WITNESSETH THAT: 


WHEREAS, the Original Contract between these 
parties, written on Form MF-200 of June 1951, was amended 
and replaced by a contract written on Form NF-200 of 
February 1952; and 


WHEREAS, by the provisions of the Original Con-
tract, Article 15, any certification of discovery or 
development would have to be in terms of "particularly 
describingand delimiting its LEhe Government'7 estimate 
of the discovery or the development"; but by any such çer-
tification under the provisions of the Amended Contract, 
Article 9, the Government would be required only to 
"describe broadly, or indicate the nature of the discovery 
or development"; and 


WHEREAS, the Original Contract contemplated the 
exclusion by the Government in any certification of dis-
covery or development of lands not benefited by the 
exploration work; but the Amended Contract is designed to 
exclude such lands or parts of the land In the description 
of land inserted in Article 2.of the contract form; and 


WHEREAS, in negotiating and entering into the 
Amended Contract the parties through inadvertence and mis-
take failed to realize this difference in the äontract 
forms, and failed to exclude from the described land cer-
tain areas which were not intended to be covered by the 
Government's claim for a percentage royalty;







(artner) 


S	 I 


NOW THEREFORE, effective February 28, 1952, said 
Amended Contract is hereby further amended by excepting 
from the land described in Article 2 thereof those ore 
bodies above the 900 level that were known to exist before 
the date of the contract, as indicated on a map entitled 
"Red Bird Mine, Custer County, Idaho, Projection of Princi-
pal Ore bodies and Workings To Vertical Plane V-V," attached 
hereto and made a part hereof. 


m WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, De ense Minera3


Exploration Administration 


Partner) 


L S. Brec on


2
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Goverthnent 'S Copy 


AMENDED EXPLORATION PROJECT CONTRACT
LOUIS BUCHMAN, L. S. BRECKON, AND J. A. NORDEN


DOCKET NO. DMEA-189k 


AMENDMENT NO. 1 


It is agreed this 7th	 day of	 October 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Louis Buchman, L. S. Breckon, and J. A. 
Norden, partners, each acting in consideration of the agree-
ment of the other to the terms hereinafter set forth, that 
Amended Exploration Project Contract Idm-E266(Docket No. 
DMEA-189k) dated February 28, 1952, between the parties 
hereto, be further modified and amended as of May 1, 1953, 
as follows: 


1. In Article 3of the contract form, the words 
"2k months". are changed to read "36 months." 


2. In Exhibit "A," the work in Item I having been com-
pleted and 55 feet of the winze sinking in Item II having 
been finished at the following actual cost—


Operating equipment purchased $8,2k5.70 
Operating equipment rented k,i80.00 
Operating equipment depreciation 1,370.00 
Operating materials and supplies k,826.65 
Labor and supervision - 9,871.11 
Rehabilitation and repairs 2,098.00 
Miscellaneous l,k76.90


Total	 $32,068.k2 


Exhibit "A" is revised to read as attached hereto and made 
a part hereof. 


3. In Article 9 of the contract form, Annex II attached 
hereto is substituted for that part of paragraph (a) which 
precedes the colon. 


k. Attached hereto and made a part hereof is Annex III 
relating to materials and supplies, equities in equipment, 
and preservation of property. 







(partner) 


(Partner)


5. This amendment shall not be construed to Increase, 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any item designated as "allowable maximum." 


Executed In sextupilcate the dai and year first 
above written.


THE UNITED STATES OF AMERICA 


,2	 Minerals Exploration 
A	 Administration 







S	 .
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AMENDED EXPLORATION PROJECT CONTRACT
LOUIS BUCHMAN, L • S. BRECKON, AND J. A. NORDEN 


DOCKET NO. DMEA-189k 


ANNEX II 


The following provisions are in lieu of all of 
paragraph (a) of Article 9 which precedes the colon: 


If the Government considers that a discovery 
or development from which production may be made 
has resulted from the exploration work, the Govern-
ment, at any time not later than six months after 
a sufficient, complete, final report and final 
account referred to in the contract has been rendered, 
may so certify in writing to the Operator. 	 Such
certification shall describe broadly or indicate the 
nature of the discovery or development. The Operator, 
or his successor in interest, shall pay to the Govern-
ment a royalty on all minerals mined or produced 
from the land described in Article 2, as follows: 
(i) Regardless of any certification of discovery or 
development, from the date of the contract until 
the lapse of the time within which the Government 
may make such certification of discovery or develop-
ment, or until the total net amount contributed by 
the Government, without interest, is fully repaid, 
whichever occurs first, unless the Government waives 
its right to a royalty; or (2) if the Government 
makes a certification of discovery or development, 
for a period of eleven years from the date of the 
contract, or untfliitotal net amount contributed 
by the Government, without interest, Is fully repaid, 
whichever occurs first. 	 Said royalty shall be a
percentage of the net smelter returns, the net con-
centrator returns, or other net amounts realized 
from the sale or other disposition of any such 
production (including any bonuses), in whatever 
form disposed of, including ore, concentrates, or 
metal, as follows:







A DED EXPLORATION PROJECT 
LOUIS BUCHNAN, L. S. BRECKON, AND 


DOCKET NO. DIVIEA_l89k 


CtPRACT 
J. A. NORDEN 


.A1EX III !/ 


..Ma,t.erials...a.nd.Supplies.. For the purpose of determining 
the Governmeiit'..a. int.ere.st .. in materials, or supplies remaining upon 
any termination. of the. work, .. they shall be considered in groups or 
categories .(such..as..pipe, or,.exp.losives, or rails, .or drill steel), 
and if .tbe... original.. cost. of.. the....remaining unexpended portion of any 
such group or category exceeded. $50, the Government shall have an 
interest., therein .as...,provi&ed.. in Article 11 of the contract form. 


Equities in. Equipment. Unless expressly permitted by 
provisions in Exhibit "A", the operator. shall not procure equipment 
or any other item under .a...ren.tal-purchas.e agreement, an installment-
purch.e....agre.emnt.,....any.agr.e.ement..whicb creates or builds up an 
equity or interes.t.in. the thin procured which c.n be . converted to 
legal . ti tie .. only.. by... further. ,.ym.ent or some other consideration, or 
any. agr.eém.en.t. other .than....fo.r... straight rental or cash purchase and. 
delivery0


Preservation of Property. Until the final disposal of 
any equipment or other property in. which, the Government has an 
interest or equity, the. operator shall preserve and protect same 
for the. mutuni..b.est....interests. of. the. parties, an reasonable and 
necessary. cost, thereo.f....t.o be.. treated. .as an. allow.ble cost of the 
exploratio....work.to wbi.ch....the..,Gov.er.nment.wIll ço4tribute. 


/ The provisions in this annex apply only to materials 
and supplies, equipment, and property to the cost of which 
the Government has contributed on an actual cost basis; 
they have no application to costs contributed to on a 
unit-cost basis.
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AMENDED 
EXPLORATION PROJECT CONTRACT 


LOUIS BUCHMAN, L • S. BRECKON AND J. A. NORDEN 
DOCKET NO. DMEA-l9k 


EXHIBIT "A"


Description of the Work 


The purpose of this project is to explore and 
delineate the downward extensions of the Red Bird ore shoots, 
more particularly designated in attached Map A as "ore shoot 


	


900 - 2, ore shoot 900 - 32, and 900 - 1 stope." 	 Three 
items of work will be done, as follows: 	 S 


Item i Rehabilitate 900-foot level, and excavate a hoist 
room station on that level at the location "D. DRILL 
STA. No. k," designated on the attached Map B. 


Item II Sink winze approximately 125 feet, from the 900-





foot level at the hoist room station. 


Item III Drift from the winze on the 1000-foot level 
northerly not in excess of 600 feet. 


The location, direction, and extent of all work under 
the contract is subject to the approval of the Government. 


Attached are two maps idéntifledas follows: 


(A) Defense Minerals Administration Docket 
No. 189k, Red Bird Mine projection of 
principal ore bodies and workings to 
vertical plane Y-Y. 


(B) Defense Minerals Administration Docket 
No. 189k, Ford Motor Company, Red Bird 
Mine, 9th level. 


Estimated Costs of the Project


Actual Costs 


Item I and 55 feet of Item II, 
actually disbursed 	 $32,068.k2 


One 20 h.p. deep well sinking pump 
to be purchased (including 
installation)	 2,000.00 $3k,068.k2







Agreed Unit Costs 


The Government will contribute to the costs of 
the remaining 70 feet of winze sinking, and the following 
drifting, on the basis of the agreed unit costs per foot as 
they accrue for units of work actually performed, in lieu 
of actual costs. These unit costs include all costs of this 
wlnze sinking and drifting, except the cost of the pump above 
referred to and the 55 feet of wlnze sinking already performed 
to which the Government has contributed on the basis of actual 
costs as set forth in Article 6 of the contract form: 


Winze sinkIng, 70 feet @ $107. 00/ft.	 $7,k90.00 


Drifting, 600 feet @ $29.05/ft .	 17,k30.00 $2k,920.00


SUM4ARY 


Actual Cost Item I; 55 feet Item II $32,068.k2 


Estimated Cost of Pump	 2,001.58 


Agreed Unit Costs	 2k,920.00 


Total Estimated Cost of the Project
	


$58,990.00 


Government Participation at 50
	


$29, k95 .00 


. 
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Docket No • DI4EA 1894 
ea	 ver) 


UNITEL5 STATES	


(1 di1 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATION


WASHINGTON 25, D. C. 
1201 N. Division St. 
Spokane 2, Wish. 


W. S. A. orden 
Red Bird )in. 
Clayton, Idaho 


Subject; Contract IduE266, Amencleçi 


Dear . Norden:
	 EP12 


Reference is made to your letter of Septezaber I calling 
attention to Item II, Exhibit "A" of the above captioned contract 
which provides for approxiite1y 150 feet of wins. from the 900 
level.


It is our interpretation that Item I of Exhibit "A'4, 
proviLing for enlarging of the 900 level adit and winse station, 
includes afl. the work to be done on or above the 900 level. If 
this is not acceptable to you tLe contract should be returned to 
this office with a statement to that effeot You may requeat 
further eaondment of th contrect. We will gladly forward any 
such request to the Washington Office for consideration. 


tJe ahaU hold the remaining copies of the aittended con 
tract pending further word from you.


Sincerely yours, 


Septaaber 9, 19% 


U: 
Dfeise	 ncr! 


Glenn C. Eeed 


CC: 2-Wash./'
	 i4ining 'ngineer 


2-T.GS 
D1'IEA 
DIP 
Wilt
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*11 )at	 t*)u.U94 tZm.44ta) 
ce**iut , Z*.z6o 
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or )ly $e*oMbep12 


Z*1osa *r• %h* ortgts4	 fh'1. co;ti p	 iMt t 
C*trrst Zd*b4, vith t)ie sbvs*a .rtaers irhi )s b. 
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lou WtL	 t* *t tb. os,Mrwñ ii zted *a f	 'wrv , 
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1%	 rsa4øs	 L* t4o. br o1*ttø* ) bser tnee fror 1 
atontho to 2A ' iMxo, tvwsvsp M stizotM esetsi it t a tct *ueb 


tin	 iai1*oot. to bo tiiiiaha by the 
hove been	 to 2 onts' %erto of . 4ue to the sl' 1*
OtkTttflI tb wor*. 


tb$ii 1*	 oet. t tr	 t* r eoit 3si"t ir 
optpizio1 estrct i&&sr he r&*4i*	 er*ti	 $ sent to b 
rentad" t 2.	 rie1: eit 5I.t e	 ii	 * 
fp'* t)u$ e tøror a this tto.w. a*trtot n 4e4 ua.r the o 
1a	 t. be srziish.4', aM %* ro	 to	 v.1v* or 
eoat	 Al the 41*4*1st s etf.ottvs frosi tAe srij.*o2. t*ta 0$ the
es*tr*M, ths c1* I4fl re&tr. a* 4ust*.t f os 
aa*. for this ttømi of eqiien based oa ts i	 irre e*nOe 
dat. of the cs%r&ct. 


6 i	 ks. roiisioze of tb	 costrtct ss(ae-
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t)B 	 •1MF-200	 DOCKET No. i EA 189k : 
(June 1951) 


(Revised Feb. 1952)	 2
COMMODITY ---- -Ld 


Idm-E-266 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR Government ls Copy 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this-------?th ------ day of JeJ2ri1arY-----------------, 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 
IanQ,herein?r.ter---- No------I dm--E266 dated 


---2QQ(ne -- -195J)j!n___ 
-- - yths ntta 


---- Thertiagxee______ 
as follows: 


ARTICLE 1. Authority fo'r eontract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order I entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's propertyrights.—With respect to that certain land situated in the State of Idaho 
------------------------, County of - ----- -Custer-------------------------------------------, described as follows: 2cI..pateated____ 


________ 


Smo-n-iver &5mi1es---frNaekay 
xQw%COWdoftCO:t1escribed in Exhibit UBI, attached to and made a 


par ) o ape9 *n M peo2e	 onnL	 subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ---------------


----------------------------------------1Ione 


(b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within	 6.0 days from the date of this contract shall commence 
work on a project of exploration for' ieacL..(afldinai1entaL..ail3LeI.) ______________________________________________________ 


in or upon the described land ; and shall bring the project to completion within a period of 24m0Uth$---------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved ) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate.	 : .. 


ARTICLE 6. Allowable costs of the proje.ct.—(a) The costs of the project in whieh th Governnenf will ptiip2 
limited to the following : 	 .	 S 


(1) Indepemdent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers • of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract 


. the Government will participate in the payments to the independent contractor only on account of work actually performeA 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


.	 (3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a scheduleof which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." • Any items listed as owned and to be furnished by the Operator, and related jthttthallow-
able depreciation, are allowable maximums. 
. (5) Rehabilitation and 'repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-


tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or mineralB. 	 16-66328-2
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(b) The Government's payments	 all cases will be based on actual, necessarsts (including contract unit prices)
incurred not in excess of-any "allowable maximum," and not in excess of the:fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 . . (c) No items of general overhead, ' corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed. or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Qperator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in minerálizéd ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the explor.tion work.	 .	 . .	 .	 .	 . . .	 . 


() Compliance with requirements.—If, in the opinion of the Government,. any of. the Operator's reports are insufficient 
or incompJete, the Government may procure the making ov completion of such . repprts pnd, attachments as an expense of. the 
exploration work ; . and the Government .may withhold approval ad payment -of any vouchers .depending. upon insufficient or 
incomplete repthts.	 .	 .. . .	 .	 .	 • .	 t. .	 .... .	 .	 .	 •	 . . .	 .	 ..	 . 


(d) Account.s ind. azuiits.—The,Operator shallieep suitable records and accounts of operatoiis, whichtheGoy&rnment may 
inspect and, audit atny time. , The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant the cost thereof to be treated as a cost of the project The Operatdr shall keep and preserve said 
records andaccounts for at least 3 years after the completion of the project or the trmination.of this :contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in..Article 12. 


ARTICLE 8. Payments by the Goveirriment.—(a) The Government will pay----- O------------------------percent of the allowable 
costs incurred, as' they accrue, in an aggregate total amount not in excess of 	 which is 5O-------------per-
cent of ------------------ , the agreed, estimated total cost of theproject in which the Government will participate; 
Provided, thât until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Governmen.t has. been made, and a final settlement of the contract has been made, the .GOvernment. may 
withhold from the last voucheror vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Governmene mighlhave been called upon to pay under the t&rns of the contract 	 '-	 -	 - 
\ (b) The Governmetit may make a'ny payment or payments-direct to independent contractors 'and to suppliers, for the acëount 
oftheOperator, rathertlan th the Qperator. 	 . . . .: .	 ':	 .	 . • .	 . 


. . ARTICLE 9. Repayment by Operatpr.—(a) If, at anytime, the Goernment:considers that a discove.ry Ova. development from 
which production may be .made has resulted 'from the exploration . work, the Government, at any time. not later than 6. months after 
the Operator has rendered the required final repórtand firral account,'may so certify in writing tóthe Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half (1 ) percent of any such. net  amounts not in excess. of eight dollars ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net ámbunts, plus One-half ( ) percent of ch net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half ( 1 
percent ; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/ ) percent.) 


. (b) As here used, "net smelter returns," "rt concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales ; or if not sold, the market valu of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what. is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


( c ) To secure the payment of its percentage royalty, the Government shall ' have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 • 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or Otherwiétransfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, severfrom the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the cortract ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supp1ies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate	 .	 THE UNITED STATES OF AMERICA 


September ____, 1952.	 . 


i__
; -- 
/) 


jjji	 Defense Minerals Exploration 
Administration 


':i,	 , certify that I am the	 .	 secretary 
of the corporation named as Operathr herein ; that 	 .	 .	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


CORPORATE] 
U. 6. GOVERNMENT PRINTINU OFFICE	 I6-66328-i	


.	 [	 SEAL
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ANNEX I 


DMEA-1894 
Louis Buchinan, L. S. Breckon and J, A, Norden,


a partnership 


WHEREAS, the parties to this agreement are also the parties 
to Contract Idin-E266, Docket No, DA 1894, dated February 28, 1952, 
executed on contract form NF-.200 (June 1951); and 


WHEREAS, the parties desire to restate their agreement on 
contract form I1F-2OO (revised February 1952), to reduce the estimated 
costs of "equipment to be rented", to increase the estimated costs of 
"equipment to be furnished" and of hequipment to be purchased' t , and to 
increase the agreed, estimated, total cost of the project. - 


N ThEREFORE, 
1952 , Contract Idni-E266, 
form NF-200 (June 1951), 
outed on form 4F-2OO (re


it is mutually agreed that, effective February 28, 
dated February 28, 1952, executed on contract 
is amended and superseded by this contract exe-
rised February 1952). 


The Operator hereby releases and agrees to save harmless the 
Government from all claims and demands under or arising out of Contract 
Idin-266, dated February 28, 1952, executed on contract form MF.-200 
(June 1951).
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EXHIBIT "B" 


S RED BIRD IV NE - CUSTER COUNTY, IDAHO 


DOCKET NO. DMEA - 189k 


Patented Lode Mining Claims, 


The Harold, Green Bird, Omaha, Red Bird, Red Bird No. 2, Red 
Bird No. 3, Red Bird No. k, Black Cat No. 2, Black Cat, Victor, 
Victor No. 2, Cold Springs, Cold Springs No. 2, Lakeside and 
Sugar Loaf Lode Mining Claims, designated as Survey No. 31k8, 
embracing a portion of Sections Four, Five, Eight and Nine, 
in Township Eleven North, of Range Seventeen East, of the 
Boise Meridian, in the Bay Horse Mining District, Custer County, 
Idaho. 


Also, the Black and White Tail, Chapparral and Deer Trail Lode 
Mining Claims, Designated as Survey No. 3lk9, embracing a por-
tion of Sections eight and Seventeen in Twp. 11 North, Range 
17 East of the Boise Meridian, and the Bench.Lode Mining Claim 
designated as Survey No. 3150, embracing a portion of Sections 
Nine and Sixteen, Twp. 11 North, Range 17 East of the Boise 
Meridian, Bay Horse Mining District, Custer County, Idaho. 


Unpatented Mining Claims, 


The Blue Bird Lode, The Ham Treelode, The Coyote Lode, the 
Jay Bird Lode, the Sugar Foot Lode, the Red Wing Lode, the 
Red Wing No. 1 Lode, the Red Wing No. 2 Lode, the North Butte 
Lode, the Iron Trail Lode, the September Morn Lode, the Iron 
Blossom Lode, the respective certificates of location appear-
ing in the records of Lode locations in the records and files 
of Custer County, Idaho. 


Note:- The unpatented Mining Claims adjoin the Patented Claims.
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EXPLORATION PROJECT CONTRACT 
LOUIS BUCHMAN, L. S. BRECKON AND J. A. NORDEN 


DOCKET NO. DMEA-l89k 


EXHIBIT "A"


Description of the Work 


The purpose of this project is to explore.and 
delineate the downward extensions of the Red Bird ore shoots, 
more particularly designated in attached Map A, as "ore shoot 
900 - 2, ore shoot 900 - 32 and 900 - 1 stope". Three items 
of work will be done, as follows: 


Item I	 Rehabilitate 900-foot level,, and excavate a hoist 
room station on that level at the location 'D. 
DRILL STA. No. 11. " designated on the attached Map B. 


Item II Sink winze approximately 150 feet, from the 900-





foot level at the hoist room station. 


Item III Drift from the winze on the 1000-foot level, north-
erly and southerly not to exceed a total of 800 feet. 


The location, direction, and extent of all work 
under the contract is subject to the approval of the Government. 


Attached are two maps identified as follows: 


(A) -Defense Minerals Administration Docket No. 
189k, Red Bird Mine projection of principal 
ore bodies and workings to vertical plane 
Y-Y.	 S 


(B) Defense Minerals Administration Docket No. 
189k, Ford Motor Company, Red Bird Mine, 
9th level. 


Estimated Costs of the Project 
f*Indjcates allowable maximum) 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants / 


Item I	 Winze station and tunnel 
rehabilitation 	 $ 2,911.00 


/ Under this category a supervisor may 
be allowed not to exceed $350*/month.







1,266.00 


2,550.00 


6, 027 .00 9, 8L3.00* 


1,500.00 


2,500.00 


1,850.00 


1,000.00 


1,000.00 


1,200.00 
1 -I P\ p#-% 9,160.00* 


. 


Item II Sinking winze 150 feet	 $ 7,122.00 


Item III Drifting 800 feet	 13,8k6.O0 $23,879,00* 


(3) OperatIng Materials and Supplies 


Item I	 Winzè station and tunnel
rehabilitation 


Item II S±nking winze 150 feet 


Item III Drifting 800 feet	 __________ 


(k) Operating Equipment 


To be purchased 


k Transformers, Switching equipment 
and 2000 feet of power cable 


1 Hoist - 20 H.P. motor cable, sheave 
' wheel and bucket 


2 Pumps - deep well sinking type 


2 Ventilation fans, 10 H.P. 


Ventilation pipe - 1000 ft. ik pipe 


/ 2 Jackhammers and Jacklegs 


" 1 Handwinch for sinking pumps 


To be furnished by Operator 


Unit	 Monthly	 Period Total 
Value	 Depreciation of use Depreciation 


1 Diesel driven 
s" air compressor, 


• 350 cfm	 $ 9,000.00 
• 1 Air Locomotive 


trammer	 2,500.00 


1 Generator 75 KW 1,200.00 
1 Stoper	 600.00 
7 Mine Cars	 i,koo.00 


Totals	 $lk,700.00


$ 150.00*	 12 Mos. $ 1,800.00* 


k2.00* 12 Mos. 50k.00* 
20.00* 11 Moe. 220.00* 
10.00* 2 Mos. 20.00* 
23.00* 12 Moe. 276.00*


$21t5.00*	 $ 2,820.00* 
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To be rented 


1 Mucking Machine @ $300.00/ 
mo. for 7 months	 $ 2,100.00 


1 Diesel unit to drive generator 
$380.00/mo. for 11 months	 k,i80.00 $ 6,280.00* 


(5) Rehabilitation and Repairs 


Repair three camp dwellings, including 
all labor, supplies and miscellaneous 
expenses necessary to make the dwellings 
habitable. 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


Accounting and analytical work 


Item I	 Winze station and tinnel. 
rehabilitation 	 $ 330.00 


Item II Sinking winze 150 feet 	 660.00 


Item III Drifting 800 feet	 l,5k0.00 


Workmen's Compensation, Employers' 
Liability Insurance, and Payroll Taxes 


Item I	 Winze station and tunnel 
rehabilitation 	 290.00 


Item II Sinking winze 150 feet	 710.00 


Item III Drifting 80Q feet 	 l,380.00 


Total Estimated Cost of Project 


Government Participation @ 50


2, 098.00* 


2,530.00* 


2,380.00 


$58, 990.00* 


$29, k95 .00* 
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Qi,rIifirnt 


STATE OF UTAH	 ) 


COUNTY OF SALT LAKE	 ) 


I, Hazel Taggart Chase, Recorder in and for the County of Salt Lake, State of 


Utah, do hereby certify that the foregoing is a full, true and correct copy of the original 


General Power of Attorney from L.S.Breckon and Katherine Doty Breckon to John D. Breckon 


No. 127860 .9..Bk.. as appears of record in my office. 


IN WITNESS WHEREOF, I have hereunto set my hand 


and affixed my official seal, this.........................day 


of.........Augus.t.........................................., 	 A.	 D.	 19..52.............. 


HAZEL TAGGART CHASE, COUNTY RECORDER 


By..,7C...................Deputy Recorder







•	 •i 
O!tI1& 


F.. P.idöH.z.1 laggart Chas, Rc	 S.lt	 Co. U$ah 


s.L-.	
._..Dsputy 


QP1!R&LPOWEROFATTOT 


w


KNOW ALL ME2I BY THESE PRESTSZ 	 - 


That we, L. S. Breokon and Katherine Doty Breokon, also knoai as Mrs. 


Katherine Doty Breckon, Katherine D. Breckon and Mrs. L. S. Breokon, of Sa),t 


Lake City, County of Salt Lake, State of Utah, do hereby appoint John D. Brseko 


of Salt Lake County, .State of Utah, our attorney, for us and in our names and 


on our behalf or in the name of either of us or on behalf of either of us, to 


receive and receipt for any and all sums of money or payments due or to beoom• 


due to us or either of us, to deposit in our names or in the name of either of us 


in any bank or banks any and all moneys collected or received by him, to pay any 


and all bills, accounts, claims and demands now or hereafter payable by us or either 


of us, to draw checks or drafts upon any or all bank accounts or deposits belong-j 


ing to us or eitber of us, to act for us or either of twin any business in 


which we or either of us have been engaged or interested and in connection with 


any contract or contracts heretofore made by us or either of us, and generally do 


and perform all matters and things, transact all business, make, execute and ack-


nowledge all contracts, orders, deeds, writings, assurances and instruments which 


may be requisite or proper to effeotuátè any matter or thing appertaining or be-


longing to us or either of us and generally to act for us or either of us in all 


matters affecting any business interests or property with the same force and ef-' 


fect to all intents and purposes as though we were personally present and acting 


for ourselves, hereby ratifying and confirming whatsoever our said attorney shall 


do by authority hereof. 


-	 IN WITNESS WHEREOF we have hereunto set our names this 2nd day of Febru-





ary, 1952.


L. S. Breokon 


*


	


	 AJ/7f (-"'
Katherine Doty Breok, also known as 
Mrs. Katherine Doty reckOn, Katherine 
D. Breckon and Mrs. L, S. Breckon.







sy-


14c.	 -	 . 


STATE OF UTAH	 ) 
: as. 


County of Salt Lake ) 


On.this 2nd day of February, 1952, personally appeared before me L. S. 


Breckon and Katherine Doty Breckon, also known as Mrs. Katherine Doty Breckon, 


Katherine D. Breckon and Mrs. L. S. Breckon, the signers of the foregoing instru-


ment, who duly acknowledged to me that they signed and executed the same. 


Notary Public residing at


	


on Expires:	 Salt Lake City, Utah. 
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


DMEA - 1894 
Docket No.	 C......... 


Commodity 1eadSi1ver 


Idnf'E-266 


GcWERN1V 2 1 S COE!Z 


It is agreed this	 day of ------------- 11I'Y , 195?, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-----


---------------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
1. Autho'iity for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Reg'ulati6ns Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-----------Iho--------------------, County of _Oiis±er--------------------------described as follows: 1 ZQ.patente&mining 
---


wOrek &trib	 of th	 from okay	 ai]±oad point. 


mseotidonthenethpageattaohed,.hereto. ----------------------------------------------------------------------
with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


3. Exploration project. The Operator, within ---- -aixtyL6O) days from the date of this contract shall commence 
work on a project of exploration for' 138di].Ver---------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 J.Ofltbs from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the explorati9n project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of .each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by .the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the .project 
to which the Government has contributed its pro rata share. 	 - -. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
° Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
6 Not in excess of 2 years. 	
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7 Title to and disposition of p'ro erty. All facilities, buildings, fixtures, equipment; or other items costing more"ha?($5O 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and' which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate . are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of, general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall . provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Eachmoffthly progress report halPbear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 5Q percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall' not exceed $26,925rQO--- -
which is ----- .5Q------percent of the agreed estimated total cost of this project, $53.,.S53,03------ -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploratiun project or termination of the contract, the Govern-
ment conider thit a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, 'particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as' ore is produced as a result of such discovery or development, the 
Operator and his successoi' in interest,shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from sueh ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1/2 ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1:1/2) 
percent, plus one-half ('/2) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Execut din sextuplica e e day and	 first above written. 


-- ---


e1oration 
S GO E ME T PRINTING OFFICE 


J. P+jNorden	 '







RED BIRD NINE - CUSTER COUNTY, IDAHO 


DOCKET NO. DMEA - 1894 


Patented Lode Mining Claims, 


The Harold, Green Bird, Omaha, Red Bird, Red Bird No. 2, Red Bird No. 3, 


Red Bird No. 4, Black Cat No. 2, Black Cat, Victor, Victor No. 2, Cold 
Springs, Cold Springs No. 2, Lakeside and Sugar Loaf Lode Mining Claims, 


designated as Survey No. 3148, embracing a portion of Sections Four, 
Five, Eight and Nine, in Township Eleven North, of Range Seventeen East, 
of the Øoise Meridian, in the Bay Horse Mining District, 
Custer County, Idaho. 


also, the Black and White Tail, Chapparral and Deer Trail Lode 
Mining Claims, Designated as Survey No, 3149, embracing a por-
tion of Sections eight and Seventeen in Twp. U North, Range 
17 East of the Boise Meridian, and the Bench Lode Mining Claim 
designated as Survey No. 3150, embracing a portion of Sections 
Nine and Sixteen, Twp. 11 North, Range 17 East of the Boise 
Meridian, Bay Horse Mining District, Custer County, Idaho. 


Unpátented Mining Claims, 


The Blue Bird Lode, The Ham Treelode, The Coyote Lode, the 
Jay Bird Lode, the Sugar Foot Lode, the Red Uing Lode, the 
Red Wing No • 1 Lode, the Red Uing No • 2 Lode, the North Butte 
Lode, the Iron Trail Lode, the September Morn Lode, the Iron 
Blossom Lode, the respective certificates of location appear-
ing in the records of Lode locations in the records and files 
of Custer County, Idaho, 


Note :- The unpatented Mining Claims adjoin the Patented Claims.







EXPLORATION PROJECT CONTRACT
BUCHN-BRECKON..NORDEN
R BIRD IINE, IDAHO
DOCK NO. DNEA-]4 


EXHIBIT "A" 


Statement of the Work 


The purpose of this project is to explore and delineate 
the downward extensions of the Red Bird ore shoots more particularly 
designated in the attached map (A), as "ore shoot 900-2, ore shoot 
900-32 and 900-1 àtope". This work is to be carried out by sinking 
a 150-foot winze from the 900-foot level. This winze is to be col-
lared at a point designated on attached map (B) as D. Drill STA. No. 4. 
Drifts are to run from the winze on the 1000-foot level northerly and 
southerly for a total distance of drifting not to exceed 800 feet. 


Attached are two maps identified as follows; 


(A) Defense Minerals Administration Docket 
No. 1894 - Red Bird Mine projection of 
principal ore bodies and workings to 
vertical plan U. 


(B) Defense Minerals Administration Docket 
No. 1894 - Ford Motor Company Red S Bird 
Mine, 9th level. 


Estimated Costs of Prolect 


Unit Costs 


Fixtures and Improvements: 


None 


Qperatjng Equipment: 


To. be rented:


Unit 


1 Diesel-Electric generator, 75 hp 
1 Diesel driven compressor, 425 cfm 


Total 


To be purchased:


Rental Rate Per Month


400•


750. 


Unit
	


Purchase Price 


2 Jackhammers with mountings	 l2O0 
2 Ventilation fans, l0hp 	 1000







C 


1000 feet, 34-inch ventilation pipe
	


$1000
3 - 33 KVA and 1 - 15 KVA transformers and 
necessary switching equipment
	


1500:: 
Total
	


$4700 


To be furnished by Orerator: 


Unit 


1 Air locomotive 
1 Mocking machine 


Labor and Supervision: 


3 Shaft men @ $16 per day 
2 Miners	 ®$15 " '
1 Ichanic @$15 " 
1 Holetnian @ $15 '	 ! 
lTopnian	 @$]4 " ' 
1 Trannner @ $34 11 


1 Supervisor @ $350 per.month 


RehabilitatIon and Repairs: 


Repair three camp dwellings


Value Monthly Allowance for Use 


$5000	 $ 83 
2500	 ____ 
Total	 $125 


$2098 


Above cost item includes aU labor, supplies, and 
niisàellaneous expense necessary to make the dwellings habitable. 


Aggregate Costs 


Item 1. Winze station and tunnel rehabilitation, time estimated, 
32 working days or 1* months: 


Labor and supervision	 $2,911.00 
Operating supplies and repairE	 1,266.00 - 
Payroll insurance and FIC	 290O0 


Total	 $4,467.00	 $ 4,467.00' 


Item 2 Sinking winze 150 feet and preparation of station, time 
estimated 66 working days or 3 months: 


Labor and supervision	 $ 7,122.00 
Supplies and repairs 	 2,550.00 
Equipment rental	 2,250.00 
Equipment use allowance	 375.00 
Office and engineering expense 	 660.00 
Payrofl insurance and PlC	 710.00 


Total	 $13,667.00	 13,667.00







I 


Item 3.. Drifting 800 feet on 1000-foot level, time 
estimate 154 working days or 7 months: 


Labor and supervision	 $13,846.00 
Supplies and repairs	 6,027.00 
Equipment rental	 5,250.00 
Equipment use allowance	 875.00 
Office and engineering expense	 1,540.00 
Payroll insurance and FIC	 l,309ç) 


Total	 28,9l8.00	 28,918.00 
Equipment to be purchased	 4,700.00. 
Rehabilitation and repairs 	 2098.00 


Total for Project	 453,850.00
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V4 '	 __________ __________________ 


That,	 ___________________________________ 


Katherine Doty Brec1on,	 e$pe	 BçecIcpz 


Lake City, o.Ly oS	 ,	 t.e 4of	 er	 a point Jo	 .ree ert	 ..


of Salt Lake county, State of Wtah, our attorney, fr1din b1 


on our behalf or in the name of either of us or oi	 f e.it.e oiL' ',. -
.4. 


receive and receipt for any and all sums of money or payts due or to 


due to us or either of us, to deposit in our names or in the. nme of eitir of 1irs 


in any bank or banks any and all moneys collected or received by him, to pay any 


and all bills, accounts, claims and demands now or hereafter payable by us or eth:er 


of us, to draw checks or drafts upon any or all br aceoimts or deposits belong-


ing to us or either of us,- to act for us or either of us in any busiess in 


which we or either of us have ben engaged or interested Id in connection th 


any contract or contracts heretofore made by us or either bf us, and generally do 


and perform all matters and things, transact all business, make, execute and ack-


nowledge all contracts, orders, deeds, itings, assurances and instruments which 


may be requisite or proper to effectuàté any matter or thing apertaining or be-


longing to us or either of us and generally to act for us or either of us in all 


matters affecting any business interests or property tith the same force and ef-


fect to all intents and purposes as though we were personally present and acting 


for ourselves, hereby ratifying and confirming whatsoever our said attorney sh.11 


do by authority hereof. 


- -	 IN WITNESS WHEREOF we have hereunto set our names this 2nd day of Febru-


ary, 1952.


L.-S. reoken 


Katierine Doty BreckW, also known as
	 44 


}4rs.. Ratherine Doty 
D. Breckon and I1s. 'L. S. re)kn-. 


-	
1	


. 


'1,
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STATE OF UTAH	 ) 
: ss. 


County of Salt Lake ) 


On this 2nd day of February, 1952, personally appeared before me L. S. 


Breckon and Katherine Doty Breckon, also known as Mrs. Katherine Doty Breckon, 


Katherine D. Breckon and Mrs. L. S. Breckon, the signers of the foregoing instru-


ment, who duly acknowledged to me that they signed and executed the same. 


Notary Public residing at 
My Commission Expires: 	 Salt Lake City, Utah. 


?t/9I


a, 
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4.	 ..	 0 (1IrIifirati? 


STATE OF UTAH
ss. 


COUNTY OF SALT LAKE 


I, Hazel Taggart Chase, Recorder in and for the County of Salt Lake, State of 


Utah, do hereby certify that the foregoing is a full, true and correct copy of the original 


p 1Power	 or'ry.o 


No. 1?1Q6Q.9........................................., as appears of record in my office. 


IN WITNESS WHEREOF, I have hereunto set my hand 


and affixed my official seal, this...13.i'h...................day 


of......................................................., 	 A.	 D.	 195.2................ 


HAZEL TAGG RT CHA E. COUNTY RECORDER 


By..	 .......................Deputy Recorder







I}IEA Form 9	 UNITED STATES Rev. 6/57	 DEPARIMENT OF THE INTERIOR 
Ifense Minerals Exploration Administration 


OFFICIAL DOCKET FILE 


A olication 
Ini ed 
Withdrawn 


The records contained in 


Folder No. 1:


Idxn-.E 


Contract 
Terminated - Not Certified 
Terminated - Certified 


a file are marked (x) and arranged in


IXEA NO./3y4L 


I Cancelled 
jRoyalty Agreement 


is orde'r: 


Left Side 


Ioyalty Audits 


Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or AgreemenC] 
Recision Notice	 J Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
DOwner' s Consent to Lien and 


Subordination Agreement 
Application nd attachments 


Addi t1ional Folders:


Right Side 


Project summary (final)	 - 
Work Comole ted analysis (final) 
All other material filed in 


•	 chronological order including the 
•	 following report's if checked: 


D Field Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Ooerator's monthly reports and all 


attachmerts 
On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Left Side	 Right Side 


Folders No.	 : Reports	 Field Team Semi-Annual Report for 
Analysià? Semi-Annual 	 Certified Project 


Inspection Reports 	 Field Team Interim Reports 
jJ Project Summary- (Interim) by II4EA	 Operator's Monthly Reports with 


Engineers	 transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No._	 : Royalty material 
Reported Inactive 12/28/59
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OPPIC OF MINERALS EXPLORATION 
CONTRACf A1I'JINISTRATION 'AND AUDIT DIVI8ION 


REPORT OF ROYALTY REVI 


I have revLewed the files of the Washington off ice pertaining to 
Amended Contract Ida.1266, Docket 	 A..1894 (lead), dated February 
28, 1952', with 


Louis Buchrnan, L. S.. Breckon, and 3. A. t4orden 
Clayton, Idaho 


for the pirpoee of determining the amount of royalty payable to the 
U. S. Coverna,nt on sales of minerals from property referred to as 
the fled Bird Mine located in Custer County, Idaho, during the period 
June 30, 1955, through December 20, 1961., 


A certification .of discovery or development was issued on September 
22, 1954, and, in accordance with Article 9' and Annex II (a part of 
Am.ndmtnt No. 1) of th. contract, royalty ii payable on all minerals 
produced from the land described in Article 2 of the contract, 
excepting the known ore bodies above the 900 level as excluded by 
Amendment No. 2, for a period of 11 years from the date of the con-
trAct or until the total net amount contributed by the Government 
without interest is fully repaid, whichever occurs first. An Audit 
Certificate dated September 27, 1955, indicated accepted costs under 
the exploration contract amounting to $29,269.84 with, the Govern-
ment's contribution on,a 50 percent basis being $14,654.92. 


The a tatua of the prJect, the scope of review, and the reasons 
theref or are stated on page 2. '	 . 


This review established o sales subject to tba 'overnment's, royalty 
subsequent to the. period covered by a prior'oya1ty Audit Certifi.. 
cate, which found the sales subject to 'the Government'..roy.1ty' 
through June 29, 1955, to be $3,129.77.. The, royalty account aèof 
June 29, 1955, was:	 .	 .	 '• '	 '.. 


Total Royalty Payable	 ., ' $156.49	 ' : ' 
Total Royalty Paid	 . 156.49	 ' . ' 
Pmlance of Royalty Due	 ______ 


As of December 20, 1961, the royalty account of this project was 
found to be:	 .	 '	 .	 .	 ' 


Total (oyalty Paysble '	 '	 .$l549 ' 
Iotal ioya1ty Paid	 156.49	 ' . 
Jalance of Royalty Due	 ______ 


December 26, 1961







,'	
.


Psg.2 


ldE266	 Buchian. Brecko$ and Norden .	 DHEA4894 


STATUS OF FO3ECT, SCOPE OP RVIEW 
ANO REASONS TRREFOR 


The f Lies indicate that inspections and inquiries by field represent 
etives have disclosed no sales of production subject to the Govern.. 
ment's percentage royalty subsequent to the four lots of lead ore 
settled in 1953 and 1934 end covered by the Royalty Audit Repor,t and 
Certificate dated Auust 9, 19. ,Dutirtg 1955 and 1956eoe ore was 
shipped by lessees, but all such production came f roe ore bodies 
above the 900 level that were known to exist before the date of the 
contract. Amendment No. 2 to the amended contract specifically 
excepted these ore bodies f roe the land under the contract. 


Anz II, a part of Amendment No. 1 to the amended contract, provides 
that the 3perstor, or his auccessor in interest, shall pay the Gov-
erneent a percentage royalty on all iinere1s produced fra the land. 
By Article 9(c) of the amended contract, the Operator (a partnership) 
granted the Government a lien on the 20 patented claims and the 12 
unp*tantsd locations under the contract. The 3unker Hill Company, 
Box 9, Kellogg, Idaho, purchased the property on )ctober. 21, 1957. 


This revtew was made in lieu of an on..sitc audit of the Operator's 
acctnts and records for the fo11owLug.reasoni 


•	 (1) No ore has, been produced from the. property subject 
to royalty since 19M; 


(2) All production has been reportedand.proer royalty 
ther.n paid; and	 . ..	 .•. 


(3) The adeinisttative cost to the (overnmettt of an 
on..site.'royalty audit at this tinewould be excea 


•	 sive in relation to the amount of possible addi.. 
tional royalty which eight be dtSc1oed. •.•
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MME Form 22 


Dec. 6o	 DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


Louis Bucbman, Lester S. Breckon 


and Joseph A. Norden 


Clayton, Idaho 


Amended Contract No.	 Docket No. 
Idm-E266	 DMEA-18914. (Lead) 


Prepared by (Signature)	 Date 
Dona'd R	 i2/20/61 


Yes I No
1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does the Operator commingle production subject to DMEA or 
OME royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-
able? 


3. ( a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Li. .	 Are the assay controls in effect adequate? 


5. Does the manner of disposing of production give the Government 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or 01€ royalties? 


7. Does the Operator buy from or sell to other Operators? 


*8	 Current status of property. (Check one). 
Operating. 
Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and Li. to 6, if answer is No: 


*As nearly as can be determined at thd.s time there has been no production from this 
property since 19511.. The property has been reported sold to The Bunker-Hill Co., 
but only exploratory drilling operations were carried out. See attached Thermofax 
copy of "Semi-Annual Report of Certified Project" for period 7/1 to 12/31/57.


8L8 6l.6o
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£)iNE NAL	 LQR1.TJiN ài)XNITRJ'TIW 
CQNTftACTAJMINWTRATIUN ANI) AUL)XT DiTISI 


FTh1 ROYALfl AU)IT C3RTIFXCA2
A" 


I have examined the records and sales documents pertaining to 
the sale of lead ore for the period February 28, 1952, to June 29, 1955, by: 


Louis Buobman, L. S. Breckon 
and J. A. Norden, a partnership 


Clayton, Idaho 


produced from the Red 3ird Ltxe, located in Custer County, Idaho, near 
Clayton, under the terms of Contract No. Ida-E266, Docket o. DfEA.u189h, 
dated February 28, 1952, and Amended Contract No. Idm266, Docket No.. 
QMEA-18914, dated February 28, 1952. 


1y examination was made in accordance with generally accepted 
standards applicable In the circumstances. 


The audit established the total net sales of lead ore for thie 
period to be $3,129.77. Royaite8 due the U. S. Government at the con 
tract rate of 5 percent are 456.1j9. The royalty paid and balance due 
are as follo*s:


Total Royalties ilue 
Total Royalties raid	 ______ 
Balance of Royalties Dae ______ 


August 9, 1955


-y 


/ 


- serge	 or, u
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FXR ROIY (TDIT RE?O 


I. IRJCiON 


On June 29, 1955, an audit of royalty payments received cover-
ing the period February 28, 1952, •to June 29, 19%, was made of the pro-
duction records and ore sales accounts pertaining to Cntract 4o. IdE266, 
Docket ?o. DtFAk..1t391, dated February 28, 1952, and Amended Contract No. 
Idm4266, Docket No. DMEA189h, dated February 28, 1952, with: 


Louis i3uchman, L. S. iireckon 
and J. A. Norden, a partnership 


Clayton, Idaho 


covering a project of exploration for lead ore, on property known as the 
Red ird Mine, located in Custer County, Idaho, near Clayton. 


The production and ore sales records pertaining to this con-
tract are in the possession of Mr. J. A. orden, Superintendent, at 
the mine office of the Red iird Ririe, and during the oouráe of the audit 
r. Norden was consulted when necessary. 


The mine is reached bjproceeding approximately 2-1/2 miles south 
from Clayton, Idaho, on Highway 93, and turning west on Forest Service 
Road. approximately 7 miles. 


Sr. A. Lo Service, iining Engineer, 1. . . ., was at the mine 
site during the course f the audit and was of material assistance. 


II. p ERAL IIOIOi 


A certificate of discovery was issued under data of September 22, 
l914, and a description of the land on which DA royalties applied was 
set forth under Article 2 of the Mended Contract; however, the intent of 
describing the property under the original oontxact and amended contract 
was to exclude any certification of discovery of develonnent of lands not 
benefited by the exploration work. Through oversight the original con-
tract and amended contract failed to properly deignate the properties 
subject to DMEA royalties; Amendment No. 2 to Amended Contract, issued 
December 1, 19514, describes and remedies the aforementioned deficiencies, 
and the first paragraph of page 2 of Amendment No. 2 to the Amended Con-. 
tract reads as follows: 


TREF.RE, effective February 2, 19S2, said Amended 
Contract i hereby further amended by excepting from the land 
described in Article 2 thereof trose ore bodies above







S	 . 


ths 900 IeYØI t*t Wfl' kflQWfl tO Ui*t bGX the dat. ot th. 
contract, as tndistd on asp entitled 'Red 8trd Mine, Caster 
Counts, Idaho, Project of Prt*c*tpa Or, bodteø *nd Workinis 
to Vertical !'lane V4,' *tts,b.d h.r*tq and asde apart )*r.ot.! 


In acoordc. ith the sbev. A*srnt o. 2, sU o. Dro .4. 
trc* the 900.400t 3aval was sub3.t to 1NE* alties, and royaltiis psid 
tram this production sre propej id.nU.fi.d b the operator in the ore 
pro4tetLon record. 


The contract iris dated February 26, l92, sx4 a owed the 
operator 36 months to complete the exploration pork; boefler, the operator 
on1' 'worked on the project during th. period March U, 3.92, to April U, 
193, and the contract was t**inate4 Angust 10, l9. This royalty 
audit was sad. et*zltansously with * final audit of th. operator's 
accnts, snd the Ytna] Audit Report has not et been completed at this 
this, due to Nrth.r adustaent covering the disposal of propertj. 
ThIref*$ the net amount du the Oov.rraant after royalty pqmsnt osn 
not be definitely ascertained. Aasnd.*nt tic. 1 of the Amended OOfl 


tract states that the ropqaent priod of th. loan has been changed 
frai* 10 yw.ri to U years from date of oontr*at. Amer isnt No. I further 
states that royalt repayments shall be *ads during this U year period 
or untU the ov.nment's contribution hieb..n Mly rp*id, whichever 


•	 occurs first.
lIZ: ØØi C AUDIT AND ?INDZNG$ -	 .i,*rjr.F4r .j11;u.--!jI-1-r 


Th* audit was limited to determining the aocurscl and propriaty 
of roy*ltp payments received by the Pisanc. Officer during th. period 
)sbru*z'y 2a, 192, %o Jun. 29, t9, and a determination that 41 indicated 
sales of ore subject to r.pqasnt royalties under the exploration con 
tract, for which settlement sh..te had been rlused have been properly 
i*o*ntt4 for. 


The extnt of the s&dit and findings follows. 


Conference with i4nj Entineer 
I.L	 .L.. 


This conference disclosed the following, 


The operator does not stockpile ore subject to !&E r.pui.nt 
roy*lttesj neither are low grad. ores, t,atlings or middling. stockpiled. 


The operator doss not commingl. ores subject to 1A royalties 
with other production. Other production is from a different mining area 
not included in the e*plor*tton contract. Other than the foregoing *Xi 


planation, there was on. exception whereby the operator shipped 20 tons 


2 ' 	 -••







1
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Th. ore is s1dppidb truo fra dne to rajihead at Maokaj, 
Idaho, * distan*e oX 10 atlas, via C)uridereaA ?ruokin$ Coap*ny, and 
loaded into freight cars. the thi*s haul I ot 8 tons each iith on. 
truo hauling Ib, tons. '1he trucking cospany prepau the bill ot 
iadft*g .hioh shows the nuabar of truek los.ds, ore Lot aimb*r and approx 
i*st Lght o 0 ton to a . fretght ca load. The aotza3. tormage is 
o.putd shen the car arrtres at a*elter. The tizc1c hauling and rail-
road freight charges are p*td by' the sae3ter *nd listed ou the setti*'u 
aent statements.


r wqwsq 


An analysis of the oerator'a prodotion and s*les of lead ore 
to the American rroi.tini siid Refining Cotpany, 	 CalUortia, sub-
ject to ThPA roalttes, are as .ollowø 


crosa Weight	 371,!lI4 lbs 
Dxy W.ight	 3149,190 lbs 


y reight	 l71i,9 tons 
Gross Value 
AUowabl* iedncttóne 1, 779.99 
Net Value	 _____ 


MU I- - -	 11 PU1	 . 


krarags V*lze mr Ton 
(flx .ight)	 lJ.93


Royalty 'ereentage 
1oaXtiss Due	 $ 356.i9 
Ro*lttes !*Ld	 $6.h9 


lance Ro*lti.s Due t 


A det&U, o royalty p**ente is filed as *r4 f audit 
ing papers.


• audit h confirmed th accuracy and propriety of the roy's 
alty saente r,oeived by the Finance 0fic.r, ring the prtod February 
8, 19S2 to June 29, l9. It ha. also d.taained that all indicated 


•sles of ore subject to 1A royalties under the exploration contrct, for 
Irhich aett3ament sheets have bean released, have been properly accounted 
for.	 .	 .	 .	 .	 .







.••: 


Check Sheet of Accompyin hgineer	


JUL28795 


Operator' s Name	 Bebrn1 L. S. Breeken nd 3. A.Norden. 
a partnership 


Address	 Xdth 


Exploration Contract No0	 Docketlo.. DL1l894 


Date mi,7 , I9!if	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 	 Z 
repayment? 


(b) If so, is segregation and. identification procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to D4EA X 
royalties with exempt production? 


(b) If so, do you consider the allocation of the co- X 
mingled production equitable? 


3. (a) Doeè the Operator stockpile mine or mill rejects 
(low grade ore, tailing, rniddlingè, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such. 
material to protect the Government's interest? 


Li. Do you consider the assay controls in effect are X 
adequate? 


5. Do you consider that the manner of disposing of X 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro- X 


duction of ores subject to fl4EA royalties? 


7. Comment on any item 2 to 6 if answer is No.


ning gineer


67958 







-	 S 


1) AU oro proaed trx 'eo subjoot to roiit'	 boon shtp	 iediite17 
attor ,prothot1on. ¶o 4te ° tiore bae been no tookpS,Xtn of ore. 


2) 0e shpient ot 20 tonO of 	 ore roduoed fror the xt4no wae comizigied. 


The silocation of the co iu1ed produetn we rde on a basis of the nwnber 


of oars of ore .reoveA fror oQab to*. bie ore	 coiinied in order to 


cap1ete a ecton car Xo. 


3) There ae no ttue or aiU tat1nge produced.







Pile CoDy
Surname OFT	 /


'1 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ciflir1OL liT_'hi V*1Th At 
01 1S(?i O D VLOP)tW1? 1Ef 


/'AI(	 OJ%C? voM iAci 


r. A, 
trd. t4IM 


Clait*, lisho 


Mr. !4uie chan
, r, Bot i5O 


salt Lake City, utah 


Mr. L. ¶'. 1teekon 
e/o ieenecott Cep.i' Corp. 
Xesr )ufl&ne 
.it lake City, fltah 


Pnrnt to the ,rvi*t,n of Aaende4	 1ratiou Pr&ject 
Contract so.. t'. $& •ate t.brsry 8, i5t , 1)cket No. t!J.4I94, 
hø'reinsftr called the "contrct, betweee yeti aM the tted tatee 
of Iu".riea, h .yIptfl x ftpT $Jj34 the (oyer*ent, t* flt*blt)t and fix 


the fverMst" 'pøreentage Tq*Ity oa prothctte *4 tte lisa thn"ees 
and on th land desrtbe* In th contract, the (over*ut eonsidec 
*M t!.eefore certttie* that diseIe1y or ticielepeent free vbieh pro. 
drt1o* nay be *adie Iut* resulted tro* tbe 


Th natwe of caid dttco?ery or deinloent Is eertb 
broadly or iMtc*ted s' f1ls: V* of nlin the 9(.feot 


and the stakin,' of a 5400t WIMa belov this mel, with 
winse ntst ton and 4na ot0ts, h*s etieftt the nine $134 ftci1 
tstad t e1trcttm) of nine ores., 


SEP 2 2 1954 
*. rrp..1.LLt An*	 rY— 4I	 Ii.


UI.	 Yr 4IC2 \IRG.riswold/bjl (9/l!i'/5L1) 
Copy toyiocket 


Irvig unthel,Dr. ,MD,EPS 
Mr. Hedges (LOJ4.) 
Mr. Kiilsgaard (5227) 
Adnr. R. File 
Op . Commit tee 
Base Metals 
Cont .Adrn.&&udit Div. 
Finance Office 
Region II (2) 
F. E.Johnson 
1. R. Griswold 
Chron.


H -	 -	 ---. iIinLTr*1sr, .iease ttnraU 
1z4orstten Ldatnistrat ion
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Utah, a'it Lso	 Utah, sat	 oeerisij $isitt of o1jse*t, aster. 
isIs sat ssjltss sal psnUa •• lesmi as this I*k ssat. 


UI. 8fl CI A 1T*r$E) FThbX*38 'fl-Wir 5T'	 .. 1$1T1. UPlJ111ifLU*.. 
T. satit saistet of $ .al.ts ass2.ts at .31 s*ps*1it*ru, 


in erdaw to 54011*51* tis soasrs, art sat vilUtt at tI* soot. as







S	 S 
sI 1* ts UT.tc34 tO Z*t& o1	 of ?.s* )4O, Opsrtar'a Montbly


Mt YosMr, fair tks .t1* of &t1 1953 . TM .zts*t of *1* 
sat tbt ftM&*s Mts *s IC ths	 at Cist" toUiw 


(a) I*bar sat 1iuviaL.a	 _____ _--,W-- %tfPI	 T	 a__r f u. 


TM	 *IIPtI fair tM puirtat lSw* 1i, 195t to AU U, 
L953 isr* .aMtMt sat tM papr*U 	 ata, this MtsPy ar1aM
tbrn f.flsoii*


_	 T*t 
Wts $tstt.s cat	 ' 


asiuitaitz*	 • 
$taMa whoa (3 ft. ) 


Sii1a	 ;	 . 


u act va s	 sat ___ 
ç pU..staU..ws.


$3Q ,:Mt 43.00 


Ooas & larfsms 


T sbavs iatu oat. Is.. tM* tM	 spout tat La tM ..oteom. 
Xattatot with t as.t at stai vlaiis La it IC	 a the
ad 4tm. SO eois taat bMNu. This b**s $Mt a? fialt 
Mt s...tsrat sa ssa.psb1s aoat of tile	 Also tasliskiL is tile 
scat of *tsk10 wiasa wa the s.cat ad $959OO	 ia the asevicas of 
utst*s OLSOWiOLaSS sat lNlAOflg *0 * bitSi tO i*StSLL	 t4ir aileW 


Use, heist Mt pso. TM cast ad *%a$Ms the avtsca IC the .&sctrtstca. 
sat	 .tsct se scaqtebl. t at the asetrcat, as the ss 
te iais b1a to *$st* tilts tips IC he2 3caiUy. Zn asisoati with 
*tat*$ii the sardiso IC t a., it	 to p tosalipertati.. 
$3 . 5t Mt isa sat boast $167.00 i%t*h 	 to Xta (7) )salIaa.oa. 


Jer$ tile sceoso IC tile astit as .LatLas 'em 4, IC 
beka, pujvsU	 aetem p.M .ca. aist a.Uat ratX Mh0. 


•	 TM a rwia*os 1	 at $1,166.5S, 'aasats the •*Mt 
far soawicas at J. A. Ierllsmoa f.Ucarn 


to 3iu 31.53 7 a.. at $350.00 
e353 to 4343 3/3 ica. st 4350.00	 1i6.5o 


, J. A. Nao* is a psrtoair in the ..tmariN, sat 'el sZso 
\isaarsl 1OIf t S 551517 Sf $600.00 per a.t The justlest .u.st 
tile suar'tass ad $ espsrwis at $35000 pew aath, thewef sec tile shawl 


ad $3,16.5$ to ssas*st rsaaaeb*a Mt so soo.ptsb3s a.t ad 
•0.


2.:











.	 S







	


.	 . 


)7 19, 1952, to *prU 18, 2953 iiil ibs osiitw s1g ** opttob to 
•	 with w' t. djuast Cey, salt Zake eity,


Utek. ?k, opst* eraw*iast this qtias to perheio the tIsel sin. 
at $	 priss c $5,13.39 asd the fiasi psvas*t . as* by 
12035 dstM April 18, 1953 1* s	 ( *3,7Z Iriiva as the PList 


)enk at Uteb, $.11 lake City, V*sk NL as the *Ubje 
ztrus at $,ISO.00 the 0vtet *tiLb'nt.4 $g,Q.00 tasm* the 


uiohemat the •ia., sastt $,i6.a9 then the 0s .a*t's ehe*, of! 
ss11,n a1ae of the .nstws vas14 be $1,090.Oo divi M by $5,363 . 39 r 
o,e8 1iise1t. 5iwer, the ep.stor 1e alA at $1,C50O. j4isj tm 


etjst with the DL.e1 lbigta. as feUow: 


lat 1to 5. •2.'JbO, a js*i1ss 
3*Isebe Vixis 
1OKbtesei nith	 $1,5.00 


S. ZtIoGa*i4sdbytMtisUtmastbatthebUot$l,5.00f,, 
1t o. 5, shenlA be saseptad, aad as the opeistor dIA not asks a 
• ate alA as th* 0)1 Dies2 ino, it	 4stassij thet the Go'uaast's 


•	 rticl.ttas at 0 p.raeat at the $1,005.00 e fUr sad rossibZe. 


* p'.OMA ties isle at pre$vt in z*t at $*,73.00 • •	 the rem4t at (3) three e.as4tttve 'b14, La w$ the sretee' m the 
• •	 • • hhet b1, st his MA isa saasptst by the Plaid 'fisn, Jias I, 


•	 tjatrtst in their 1*ttai' t.a ls$s ' r 23k, .2935 to J. A. krda. 


•	 : at*1 aist	 *t$a to $8,$3.7o s an 
as o swat.s W-2O 1w ArI1 1953, iso *sthsiisM by the egatraat sn 
dJA sat eaeeaA the s3Lle asz1 of! $9,160.00. 


• 	 S 


'he des.t*ttis .as at $1,370.00 01* be $•Sis2atsA 1w so 
5 	


•. 	


•. 	 • 	


5 	
5 


	


*to 1/60	 11*. of 
•	 •no	 r1Se.	 JSI0 


I Air Cmqaaaea	 75000 
3 L..assttve ?ra::.:: 1,500.00 •.	 • W.00	 5	 210.00 
I aeasiret 75	 1,200.00	 10.00	 10	 200.00 
3	 600.00	 )L00	 *	 20.00 


S 	 • TiLim	 . S 	 • 	 S 1,h00,00	 •	 23.00	 5 . S 


	


S 	 • 	


. 	 •: 	


• 	


,xr.w	
S 


MA April 3953 3/3 **tb .stisat A 	


75 00 


Total	


i,370 00 


•	


• : 	 .
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óodket Copy 


NQICZ OY lacrNkTxoN	 ,. 


To: Lo4s uchx*n, 
£4. S. rekon, and	 . .	 . 
J, A Nord.n, Partners 


Zdaho 
Operator under isnd*d piora-
tion Project Contract Xt*.E266 
Docket No. i)s 4894, dated 


2	 .152;	 .:. 


1 The tjted $tate of Mric&, acting through the 
tptrtment of the Interior, ttens *tnera2o Exploration 
Administration, r.rebr terainates the subject eontract 
under the termination provisions thereof on the following 
groundsi .	 .. 


Zn the opinion of the Governeent oz hSve 
failed to prosecute operations pursuant to the 
terms of said contract in that, since	 .1, 


.1953, no contract work has been per'toz'med. 


2 Up receipt of this notice y'ou 
provided in said contract, to dispose of anr z'eining 
msterials supplies, tacilitios, buildings, fixtures,_equip-
ment, or other items to the cost of whict- the Ooverflmsnt 
hae contributed and in ticIi it has an interest, for the 
joint account of the Operator and th ,Qo p nt; p4 
render to the Government a full and final report and final 
accounting of your operations under the said contract and 
of your expenditures of money on account thereof 


Your attention is directed to the prey on o1 
the said contract which authorizes the Oovei'nznt to ente 
upon the land and take possession of anu. zemcve &ncl tU.ø 
pose of popert to the cost of ithih the Oovernnnt 8*5 
contributed, it w1 thin 90 days after tue receipt of this 
notice ou have .YiU3ed to dispose of said prope'tfr the 
joint account c the . Qpevator and the Oovørnaent.











WI	 oeket copy


T2T 


AIUND tXPLORATXCN P*)JECT CONTRACT 
LOUX$ IWWSMS, i, .	 * 1. A. NO1t. 


DQCET 10. tWk4894 


•	 This agreaat, nt*red into thie 1st da of 
December	 , 19 4, bstn the u mrsignii.s to 


4XWIt	 Project Contrwt ldaE266, Doolmet 10 
Di189*i, dated Psbr*ry iB, 195*, 


WXTNESSZTR ThA?t 


WEEIUAS the Origlra1 Contract bstwon these 
parties, written on Pors 2 of June 3951, was sndad 
and replaced by a contract writtn on Porst MP200 of. 
Pebr*ry 1952; and 


WHEREAS, by the provisions of the Orlgin*3 Con 
tract, A.rticl• 15, any certification of discovery or 
development would have to be in trme. of particularly 
deseribing *fl4 delimiting itsEh. Government 1 !7 esttte 
of the discovery or thS d.velcment but by any such oer 
tification under the provistons of the Amended Ccatract, 
Article 9, the Oovexnssnt would be required only to 
"describe broadly, or ifldicsts the nature ot the discovery. 
or deve1opmmnt" and 


WHUEAS, the Ori& 
exclusion by the 'Ooversnt 
covery or d*v.lcpment of Isi 
exploration woit; but the A 
exclude such lands or parts 
of land Inserted in Article


La*1 Contrast contelste4 the 
in a' certification of die-. 
ds not benefited by the 


mended Ctract Is dssined to 
of th land in the description 
2 of the contract form; end 


WVR&A3, in negotiating sad .nterin into the 
Amended Contract the parties through inadvertence and ais-
take tailed to realize this ttfference in the contract 
fonas, and tailed to. exclude fros the described land cer 
tam areas iihieh Were not intended to be coerd by the 
Government' a claim for a pereentags royalty; . .







4j4 (Partuer) 


2


(Partzwr) 


* 


NOl! !OtE, ettettve Pebraary 28, 	 *i4 
Aa.nded Contrsat is hereby further eaended by excepting 
tr the ).s described in Article 2 thereof these ore 
bodies above the 900 evel that were Iawn to exist before 
the date of the contract, as indicated on a ap entitled 
"Red Bird Mire, Cuater County, Zdaho, Pro$ection of Priii 
pl Ore bodies and Workizs To erttcsl Pls V.V," attached 
hereto and made a part hereof. 


m WIT$S5 WC?, these parties have executed 
this agree*ent as at the day aM year first above written 







I 
Docket bop 


AMNDEDEXPWRATION PROJECT CONTXIACT 


DOCKE'I NO. I*A189'I 


AMNDNNT NOe 1 


It ±8 araed this th	 da of October 
1953, between. the United Ste es o 	 rice,_acii throai' 
the Department ot the Interior, Defense Ninertla Exploration 
Administration, and Louis Buchman, L. . Breokon, and 3 A. 
Norden, partner's, each acting in consideration oi' the agree-
ment of the other to the ter*a hereinafter 8et fOrth, that 
Amended Exploration rroject CQntz'act IdE266 (Docket No. 
i)IE*...189k) dited February 28,. 1952, between the parties 
hereto, be further modified and amended as of May. 1, 1953, 
as follows: 


1. In Article 3 of the contract form, the words 
H24 months are changed to read "36 months." 


2. tn Exhibit "A," the work in Item I having been com 
pleted and 55 feet of the wiuze sinking in Item II having 
been finished at the following actual coat— ' ' 


Operattn equipment purchased	 $b,2k5.70 
Operating equipment rented ,	 1,180.00 
Operating equipment depreciation	 1,370.00 
operating materials end supplies' k,26.65 
Labor and supervision	 9,871.17 
Rehabilitation and repairs 	 2,09b.00 
Miscellaneous	 '	 1,k76.90'.' 


total	 $ 32,068.42 


Exhibit "A" is revised to read as attached hereto and made 
a part hereof. 


3. In Article 9 or the contract form, Annex II attached 
hereto ta substituted for th*t part of paragraph (a) which 
precedes the colon.	 ,	 :,, ' 


4, Attached hereto and made apertbereof Is Annex III. 
relating to materials and supplies, equtUiB in equipnt, 
and preservation of propert.







e







The following provisions are in lieu or all of 
paragraph (a) of Article 9 which precedes the colon: 


If the Government considers that a discovery 
or development from which production may be made 
has resulted from the, exploration work, the Govern 
ment, at any time not later than six months after 
a sufficient, complete, final report and final 
account referr'ed to in the contract has been rendered, 
may so certify in writing to the Operator.. 3uch 
certification shall deser'be broadly or tndic&te the 
nature of the discovery or development. The Operator, 
or' his successor in interest, shall pay to the Govez'n 
ment a royalty on. all minerals mined or produced 
from the land described in Article 2, as follows: 
(1) Regardless of any certification of discovery or'. 
development, from the date of the contract until 
the lapse ot the time within which the Government. •	 mey make such certification of. discovery or develop 


• aent, or until the total net amount contributed b 
the Government, without interest, is fully repid, 
whichever occurs first, unless the Government waives 
its right to a royalty; or (2) . it the Government 
sakes a certification of discovery or development, 
for a period of ejen ye*rs fron the date of the 
contract, or until tht3kl net amount contributed 
by the Government, without interest, is fully repaid, 
whichever occurs first. Said royalty shall be a 
percentage of th. net ulter returns, the et con 
centrator returns, or other net.amountaz'ealized 


•	 from the sale or oUwz' disposition of any such 
production (including any bousee), in whatever 
form disposed of, including ore, concentrates, or 
metal, as follows:







4.	 .


AMED EXPLORATION PROJECT COWRACT 
LOUIS BUCHMAN, L. S. BRECKON, AND J. A. NORDEN


DOCKET NO. DMEA-189k 


ANX 


Ma.t.erials.. and .Supplies.. For the purpose of determining 
the Government's.. interest.. in. materials, or supplies remaining upon 
any termination, of the. work, .. they shall be considered in groups or 
categories (.such...as..pipe, 	 explosives, or rails, or drill steel)., 
and if .tbe...or.iginaLco.st .of... the. remaining unexpended portion of any 
such group or category exceeded. $50, the Government shall have an 
interest., therein .as..pr.ovided.. in Article 11 of the contract form. 


Equities in Equipment. Unless expressly permitted by 
provisions in Exhibit "A", the operator. shall not procure equipment 
or any other item under. .a...rental-purchas.e agreement, an installment-
purch.e..agre.em.nt.,..any.agr.e.ement ...whici. creates or builds up an 
equity or interest.in..the.thin procured which c.nbe . 'converted to 
legal.title..onl..by...fur.tber..payment or some other consideration, or 
any. agr..eém.en.t.. other .than...lo.r...straight rental or cash purchase and 
delivery0	 . . 


Preservation of Property. Until the final disposal of 
any equ.ipin.en,t. or other property in. which. the Government has an 
interest or equity, the. operator shall preserve and protect same 
for the. mutua.i..b.e.at....Interests.. of. the. parties, any reasonable and 
ne.cessary..cosL.thereo.f....t.o. he...t.reated..as an. allowable cost of the 
explora.tion....work . to whi.ch....th....Gover.nixient. WIll coxtribute. 


/ The provisions in this annex apply only to materials 
and supplies, equipment, and property to the cost of which 
the Government has contributed on an actual cost basis; 
they have no application to costs contributed to on a 
unit-cost basis.







.	 I 
AEND&D	 - 


EXPLC(A?IOW PROJECT CONTR&CT 
LOTJX3 B1XHM1, L • S • MCON AND • A. NORDhN 


DOCKET JIG. IE119k 


EXEIBIT WA$ 


Dsort)tin qf the Worc 


The purpose of tkts project is to explore and 
delineate the downward extensions of the Red Bird ore shoots,' 
*ore particularly designated in attached *p A as "ore shoot 
900 . 2, ore shoot 90(> 32, and 900 - I stope." Three 
iteas of work will be done, as followS: 
Xtea I RehabiIXtate 90Ofoot level, and excavate a hoist 


•	 roost station on that level at the location "D. DRILL •	 STA.. No. k," designated on the attached Msp B 


Item II Sink winze sproxiately 125 feet, from the 900-
foot level at the hoist; room station. 


Item III Drift from 'the wins. on the 1000$oot level 
northerly not in excess of 600 feet. 


• '	 .'	 The location, '. direction, and extent; of all work under 
the 'càntract is subJect to the approval, of the Oovern*ent. 


Attached are two maps identified as follows: 
(A* Defense Minerals Administration Docket 


No. 189k, Red Bird lime projection of 
principal ore bodies and worngs: to 
vertical plane !T. 


(B) Defense Minerals Administration Docket 
No. 189k, Perd Motor Company, fled 3iz'd 
Mine, 9th level. 
EstimatedLC$teof the Proect 


Actual Costs 


Item I and 5 feet of Item II, 
actua1l disbursed	 $32,068.k 


One 20 h.p. deep well sinking pump 
to be purchased (including 
installation)	 ,000.00 $3k,06b.k2







V - 	 I	 _______________________ 


S


Agreed Unit Costa 
The Govern*snt will contribute to the costs of 


the remaining 70 feet or winze sinking, and the following 
drifting, on the basis at t}* agreid unit' costs per toQt as 
they aocrue 'for units of work sotus11 performed, in lieu 
of actual costs. These unit costs include all costs ot.thia 
winze sinking and drifting, except the cost of the pump above 
referred to and the 55 tøøt of winze sThkingalr.ady performed 
to which the Qoverument has contributed on the basis of actual 
costs as set forth in Article 6 of the contraCt form: 


• 	 Wince sinking, 10 feet $107.00/ft. $7,90.00 


Drifting, 600 feet $29.05/tt.•	 17, 9.00 $2k,920.00 


•	 _______ 
Actual Cost Item I; 55 feet Itesi XI $32,068.k2 


•	 atimated Cost ot Pump	 2,001.58 
•	 Agreed Unit Costs	 2JL920.O0 


Total Zatimated Cost of the Project ' 


3overrusent Participation at 50% 	 $29,k9500
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çØt• .	 . -	 DOCKET IPMEA 
(June 1961)	 ' 


(Revised Feb. 1952)
Lq	 AJ! 


COMMODITY -----4266 - 
-
%t	 Ø UNITED STATES OF AMERICA	 Docket C opy 


	


DEPARTMENT OF THE INTERIOR 	 / 


	


DEINE A EXPLORATION ADMINISTRATION	 P 
. '	 EXPLORATION PROJECT CONTRACT' 	 . 


IT IS AGREED this


	


	 ---------- day of !!17 19t.., between the United States of America, acting 
t ent," 


	


hiMrtJr c*Ueti be	 t1*t cnracV 
P•øZIl*2tW 2a 12a	 Ofl 4tt4t t'2 YAIP2OO(U1 1931) btW11 
th. *a p*ti**, ii ***4ed *zd *.ts.4ed t t** tr*t, a t wht,h 
H AAt*x L *tt*dlISd er*t u4 . * $?t lwrot. I* vUi 


______________________________________ 
ARTICLE 1. Autho'rity fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projj. 
ARTICLE 2. Operator's p'roperty rigts.—With respect to that certain land situated in the State of	 .------------


Count of	 desc ibe a ollows 
$2Lft4 U*i at4 1 Wè 'Ø$*4 *1 1oaUczas 
Se t4ons 4,	 10 .& T.UL, LIfI., Zis 


tiiu-	 t 34I#i CT*J---


ot this coitr**t1 Th*	 and flaI*' 
v


	


	 (a) Ihat the Operator is the owner, in possession and enti led to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ---------------10 


---I—


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The 0 er tor, within - -----s fr the date of this contract shall commence 
work on a project of exploration for' 	 4erT 
in or upon the described land ; and shall bring the project to completion within a period o! from the 
date of this contract. The work.to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Perfo'rniance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto; the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Eçhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) ' Government may inspect.—The Government shall have the right to. enter and observe and inspect . the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost w ill be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: '	 . 


(1) Independeiit oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deeitis 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contrat 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, cOnsulta'nts.—Labor, sujervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related \ 
estimated costs for supervision and technical services are allowable maximums. 	 •	 .	 : 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related ikial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Tazne of mineral or minerals. 	 16-6e328-2	 "
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(b) The Government's. payments I	 cases will be based on actual, necessary	 (including contract unit prices)
incurred not in excess of any "allowable maximum," and not in excess of the fixed percenta ,f the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 .	 . 


0 • • • . : 


. . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 .	 . . 


ARTICLE 7. Repo'rts, accoUnts, audits.—(a) P'rogress repo'rts. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken coiicurrent1y with the advance in mineralized ground. 


(b) Finalreport.----Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 .	 . 


. () Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports . and attachments as an expense of the 
exploration . work ; and the Government may withhold apprQval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 .	 .	 . 


(d) Accounts and awdits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Govern.ment.—(a) The Government will pay---- ---percent of the allowable 
costs incurr, as they accrue, in an aggregate total amount not in excess of $--- , which is 50----------per-


cent of ------------------- the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit. not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 
. ( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 


of the Operator, rather than to the Operator. 	 •	 . . 
ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 


which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 S 


( 
For instance : The percentage royalty on a net amount of five dollars ( $5.00) per ton would be one and one-half (11/2) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31,4 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be cqnstrued as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or productibri operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's intere$t.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage rOyalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of p'roperty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract ; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. -------------------------------------------------------------------------------------------------------------


Execu	 plicate	 THE UNITED STATES OF AMERICA 


-	 .	 .	 0	 - 


By	 —S 


5;irttion _azd 
certify' .Pam th	 S	 secretary 


,who signed 
of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then











.


EXHIBIT B" 


REX) BIRD KLNE - C1TZR COUNTY, IDAHO 


DOCKE? MO. DKE*I 1894 


Patented Lode Mining Csi*s, 
The Harold, Green Bird, Oahs, Red Bird, Red Bird No. 2, Red 
Bird No. 3, Red Bird Mo. 4, Black Cat No. 2, 31*ck Cat, Victor, 
Victor No, 2, Cold Springs, Cold Springs No. 2, Lakeside and 
Sugar Loaf Lode Mining Clai*s, designs ted. as Survey No. 3148, 
embracing * portion of Sections Four, Five, Eight and Nine, 
in Township Lieven North, at Ranió Seventeen East, of the 
Boise Meridian, in the lay Horse Mining District, Custer Count;, 
Idaho. 


Also, the 1ack and whIte 't*il, Chapps.rral avid Deer Trail I.ode 
•	 Mining Claims, Designated as Survey Mo. 31k9, embracing a por 


tion of Sctiona eight and Seventeon in Tvp. U North, Range. 
• 17 aat of the Boise Meridian, and the Bench Lode hining Claim 


•	 designated as Survey Mo. 31O, embracing * portion. of Sections 
Kin, and Sixteen, Twp. 11 North, Range 17 East of the Boise 
MeridiSn, lay Hors• Mining District, Custer County, Id.ho. 


Unpatented Mining Clalas, 


The 31ue Bird Lode, The Usa Treelode, The Coyo t. Lode, the 
Jay Bird Lode, the Sugar Foot Lode, the Red Wing Lode, the 
Red Wing. No • 1 Lode, the Red Wing No. 2 Lode,: the North Butte 
Lode, the Iron trail Lode, the September Morn Lode, the Iron 
Blossom Lode, the respective certificates of location appear. 
ing in the records of Lod* locations in th records and tiles 
of Custer County, Idaho, 


Not. : - The unpatented Mining Claims adjoin the Patented Claims,







XHZ3U' 'IA" 


r*aorlption of' the Workir -	 - irmiL	 - 
The purpose of' this proj,àt 1i- to explore and 


delineat* th downward extensions of' the fld Bird ore shoots, 
mor psrtiou.l*rly desijnsted in attached Map A, as ors shoot 
900 2, ore shoot 900 32 and 900 1 stop.". Three items 
of' work will be done, as followit 
ItS* I	 1%h*bilitrSt 900 .400t level, and excavate -a hoist 


z'ooa station on that level at the loo*tion "D. 
DRILL STA. lb. k" designated on the attached Map 8. 


Item II Sink winse a)proximats1 150 feet, tr th 900 
• toot level at th. hoist room station. 


Item IU DrUt from the winse on the 1000 foot level, north 
• erly end soutIwr1 not to exceed a total of 800 feet. 


Th. location, direction, and extent of' all work 
under the contract is subject to th. approval of the Government. 


Attached az'e two maps identified as 'follows: 
(A) Defense Minerals Administration Docket No. 


•i89, Red Bird Mine projection of principal 
ore bodies end workings to vertical plane 


(B) Defense Minerals Administration Docket No. 
•	 189*, Ford Motor Comp*ny, fled Bird- Mine, 


9th level. 
etia*ted Cost! ±t the Po).ct 


c*Indicat.s a11owsb). asxiMum 
(l} Indednt Contracts 


None 
(2) Labor, Su.rvision Consuitants 3/ 


Item I	 Wins, station and tunnel 
rehabilitation	 4 2,911.00 


-	 -	 -	 -	 -	 •••	 -	 -	 - 
3/ tMcler this category a supervisor nay 


be *llowed not to exceed #350*/month.







Ites Ii	 Sinkiflg biuse 150 tt	 ..	 $ 7,122.00 


Ite* 111	 Drifting 800 feet 	 138*6.09 $23,&T9.00 


(3)	 ptin Iiterisis and 5up$ies 


Ite* I	 Winse station and tunnel 
?*h*bilit*tion 1,266.00 


I tern II	 Sinking winu 150 feet 2,550.00. 
Item lxi Drifting 800 feet 	 60270O 9,843.00* 


(k)	 0i!ZSt4*it	 .	 .	 . ..• 


Tobepurelissed -,- -4__1-	 J-	 1 U 


4 Transformers, 5witching equipment 
and 2000 feet of power osbi. 1,500.00 


I 11tst	 20 H.P. motor sable, steav. 
wheel and bucket.	 .	 . 2,500.00 
2 Ptaps - deep well eink.tn& tp	 . 1,850.00 


2 Ventilation tens, 10 LP..	 . ,. 1,000.00 
Ventilation pipe	 .0O0 ft. 14" pipe 1,000.00 
2 JscIchsre and Jacklegs 1,200.00 
1 Handwinh for sinking pumps 110.00 9,160 ,00* 
To be furnished by 0er*tor -tr1-.,_.. _a.___._..	 .	 ,.	 .	 --	 __j_..-._N..	 -	 . 	 . - 


Unit	 Monthlyr Period ota1 
• .	 .,	 V$1*	 eoiaUon	 • t t& . Dereci*tion 
I Diesel driven 
air	 rs*aO,	 .	 .	 .,	 ... .	 . 
350 etm	 $ 9,000.00	 $ 150 .00 12 Moe. $ , 800.00* 
1 Air Locomotive 
trsr	 2,500.00	 42 QQ* 12 Moe. 504.00* 
I Gener*tox' 75 XW	 1,200.00	 20.00* U Moe • 220 • 00" 
I Stoper	 60000	 10.00* 2 Moe • 20.00* 
7 Mine Cars	 1,400.00	 2 .00 12 Moe. 236.00* 


Totals	 $14,700.00	 $245.00. $ 2,82o.00







S 


!Pr	 r.*td 


1 Muotng Mechine	 $300.00/ 
•	 ao • for 7 aonths	 $ 2,100.00 


I Diesel unit to drive generator. 
$380.0OJo. for 11 aonths $ 6,280.00' 


(5)	 Rehabi1itst%oqandReaie,s	 V 


• 	 Repair three cs*p dw.Uings, including 
•	 *11 labor, supplies and aisa*Uameoua 


expenses necessary to	 k* th. dwellings 
V 


habitable. 2,098.00' 


(6)	 N.wB'4iding, Irovsiuisnts 	 1ist2latiøs 


None	 '• 
(7)	 ii	 V 	 V 


• 	


AceoImti1W and a!*1tic*1 work 
V V	 - 	 VLELVVU	 -L	 - -.	 •r-.


V 	 V 


V 


V 	 Xt,en 1	 Winzi station and tunnel.	 V V 


rehabilitation	


$ 


330.00 
Item II	 ,utnking V winse 150 feet	 V V 


Item III	 DrIfting 800 tøt	 lA5kO.00 2,530.004 


Workn '8 Coapens$tion	 Elo)ere* 
!iab•Pitz ifl	 nce	 and 1*CJI1 	 *xs 
Item I	 Winze station end tune1 V 	 V V 


V	 V rehabilitation	 V	 V	 290.00 V 
Xtea LI •• Sinking wins. 150 feet	 .	 71000 ••	 •	 V 


Item XXX DrUting 800 f.t 	 1,3fl0.00 2,38O.00 
Total Estimated Cost of Project Vr	 *	 -	 -i	 -L	 t II_VJ $,99Q .00' _____________________ 
overt ?*rticition	 50 , 49549*
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KNOW ALL MEI B! THESE PBESTS: 


•	 That we, L. S. Breokon and Katherine 
Doty Breokon, also knoi as Mrs. 


Katherine Doty Breckon, Katherine D. Breckon and Mrs. L. S. Breckon, of Salt 


Lake City, County of Salt Lake, State of Utah, do hereby appoint John 1). Breekon 


of Salt Lake County, State of Utah, our attorney, for us and in our names and 


on our behalf or in the name of either of us or on behalf of either of us, to 


receive and receipt for any and all sums of money or payments due or to beoome 


due to us or either of us, to deposit in our names or in the name of either of us 


In any bank or banks any arid all moneys collected or received by him, to pay any 


and all bills, accounts, claims and demands now or hereafter payable by us or either 


of us, to draw checks or drafts upon any or all bank accounts or deposits belong-


ing to us or either of us, to act for us or either of us in any business in 


which we or either of us have been engaged or interested and in connection with 


any contract or contracts heretofore made by us or either of us, and generally do 


and perform all matters ar.d things, transact all business, make, execute and ack-


nowledge all contracts, orders, deeds, writings, assurances and Instruments 'which 


may be requisite or proper to effectuate any matter or thing appertaining or be-


longing to us or either of us and generally to act for us or either of us in all 


matters affecting any business interests or property with the same force and ef-


fect to all intents arid purposes as though we were personally present and acting 


for ourselves, hereby ratifying and confirming whatsoever our said attorney shall 


do by authority hereof. 


IN WITNESS WHEREOF 'we have hereunto set our names this 2nd day of Febru-


ary, l52.


-	 _2 
L. S. Breckon 


fr/Ii	 L1/ 
Katherine Doty Breckc', also known as 
Mrs. Katherine Doty Breckon, Katherine 
D. Breckon and Mrs. L. S. Breckon.







STATE OF UTAH
: ss. 


County of Salt Lake ) 


On this 2nd day of February, 1952, personally appeared before me L. S. 


Breckon and Katherine Doty Breckon, also known as Mrs. Katherine Doty Breckn, 


Katherine D. Breckon and Mrs. L, S. Breckon, the signers of the foregoIng instru-


ment, who duly acknowiedred to e that they si'ned and executed the same. 


I_____ __ 
:ctar1' P b'e rodTh 


xire:	 t ae city,
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Commodity lead--Silver 


UNITED STATES OF AMERICA
	


Idin-E..266 
DEPARTMENT OF THE INTERIOR


	
DOCKE COPY 


DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of ----------------- ib1im -17 , 195, between the United States of America, acing 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government" and 2 


hmi----------ona 3, A• 1orden, part -nersl4p 
--------- -!18i'ton-,Idaho 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Goveriment Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


--1-----------------, County of ---------------------------------described as follows:' .2Opaten-ted mining 
c1air and 1 unpatented mining locations embracing portions of Sections 4, 5, 8, 9, 16 
& 17, T . ilL, R.I'7E., Boise fridian, Bay1iorse !.nin District located on the East side 
of Squaw Creek, a tributary of the Salmon River, 65 miles fron Icka, a railroad point, 


(A li3t of the clsthTv---cornjwis-ing the propert---including-- recording---data-ro]ting--to said---
8JJIIB	 pge ttached here-to 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitld to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


3. Exploration project. The Operator, within .$iXt7j6O)--------------days from the date of this contract shall commence 
work on a project of exploration for' -----1Q4Ii11TOx'--------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' --------- - 4---------------------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided---. 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
'State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years.
16-64066-2







7. Title to and disposition of pro	 . All facilities, buildings, fixtures, equipmen , . other items costing moi 	 45O 
each, paid for orpurchased with funds contributed jointly by the Operator and the Government, shall belong to the 0 	 r and 
the.Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if the e any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suc items. 
The Government may require thedismantling, severance from land, and removal of any such items in order to realize it interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
su.pervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9; and the exhibits annexed to and referred to in this contract; Although the Government may 
pay part of the cost of new or additional facilities, structures,. buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed.. as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion Of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports Qf work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report s).-iall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice) , to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of .. ----percent of the approved costs incurred; 
Provided, Thidhe aggregate total of all sums paid by the Government under this agreement shall not exceed $?,95.00 
which is -------------percent of the agreed estimated total cost of this project, $j.00----- -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and' delimiting its esti-
jnate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 . 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(l 1 ) percent.	 -	 .	 .	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1/2) 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and coimpletion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of - y money remaining. 


Execut	 sex uplicat .-	 ay and y - rilrst above written. 


N	


THE ITED TA---S OF AMERICA 


By L	 .	 -,	 cp.oaticn 
-	 U $ GONE NME T P I TING OFFICE
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Patented Lode tining Claims, 


The i1erold, Green Bird, (kaiha, ied Bird, Red Bird No. 2, Red Bird No. 3, 
Red Gird No. 4, Black Cat No. 2, Black Cat, Viotor, Victor Mo. 2, Cold 
springs, Cold Springs io. 2, lakeside and *gsir loaf lode )4ining Claies, 
des.tLted as iwve7 No. 311.8, eabracirt a portion of S.ctina Your, 


	


Fi ye, Eight and. 1i	 in Township £leien north, of Range Seventoea East, 
of the bias Meridian, in the Iy Horse Mining District, 
Custer County', Idaho, 


Also, the Black and ihits Tail, Q*pparrel and er sil Lode 
Mining ClafaB, £ieeignated as urvey No. 3149, ethracing a por 
tion of Sections eight and S.inteen in Twp. U north, Range 
17 Last of the Iioine l Iridian, and the nch lode Mining Claia 
designated as Surcey No, 3150, embracing a portion of ectiona 
Nine nd Sit.en, Dwp. U North, Range 17 Lait of the oiee 
Heridian ?.ay Morse N.tning 4striot, Ouster County, Idaho. 


thptsnted wining Clalma, 


The Blue ird lode, Th. Boa 1ree1ode, Th. Coyote Lode, the 
Jay £31r4 Lode, the sugar P'oot Lode, the xted Wing lode, U* 
Red Wing No. I Lode, the .d king No. 2 Lode, the orth Bizte 
lode, the Iron Trail Lode, the eptuitar Mo Lode, the Iron 
Dloasoa Lode, the rezpiot.1ve asrtifieatee of location app.ar. 
ing in the rtcords of Lode 1ootions in the records and files 
of' Custer County, Idaho. 


Note ti* Thu unpatented dining Claims adjoin the k'atented Claims. 
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/	 UNITED STATES OF AMERICA 
/	 DEPARTMENT OF THE INTERIOR 


/	 DEFENSE MINERALS ADMINISTRATION


Docket No. DMA -	 . 


Commodity _a.d.-----


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------------day of ---------------------------------------------, 195., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 


111111---------Lou1s	 äfthp_______________ 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration roject shall be conducted on that certain property situated in the State of 


Idano	 C unty of	 des rib d as follows• 8 


(20 "ätt'e& min3ñg--ôTI1m- ---á±1F[2) m.nns ocati6is---


---------------------


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ------Non? 


(b) 
3. Exploration project. The Operator, within --------------------------days from the date of this contract shall commence 


work on a project of exploration for' --------------- i!4-----------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ---------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance bf the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its.agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 C)	 'I 2 State name, address, and nature of organization if any. 
* Ulve legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
'Not in excess of 2 years.	


16-64086-1
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7. Title to and disposition of proper All facilities, buildings, fixtures, equipment, ether items costing n1 thn $50 


each, paid for or purchased with funds con ibuted jointly by the Operator and the Government, shall belong to the Oerator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labo and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and àlasses 
( miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. . Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the GovernMent. After approving the voucher, the Government shall pay to the 
Operator	 ------ percent of the sum of suh costs incurred; Provided, That the aggregate total of all sums paid by the Gov-





ernment under this agreement shall not exceed $35---------, which is ---------percent of the agreed estimated total 
cost of this project, $-937 -----. 


12. Accounts and aud'ts. The Operator shall keep suitable records and accounts of operations, which th Government may 
inspect and audit at any time. The Government may at'ány time require an audit of the Oj5erator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Pro gress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimateof ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
iiate of the disovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shailbe and become-obligated to pay to the Government a percentage royalty on the net 
smelter returns or other ie1 proceeds realized from such ore, concentrates, or metal produced withintèn (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8 .00) per ton of ore: One and one-half 
(1M) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1 M) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his suëcessor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in\the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 - 


Executed in triplicate the day and year first above written. 


Louic3 c n7	 r -eion	 THE UNITED STATES OF AMERICA 


-perator)	 By 


By 
j/'	 J • J	 G..S. GOVERNMENT PRINTING OFFICE
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Docket No. D	 330 


Form	 200 


Exhibit (a) 


The Exploration Project 'consists of it; the excavation of a 
hostroom, shaft station, ore pocket, etc., on the 900 Level 
.f the Red Bird 1ine at thé point shown on the maps accompany 


• ing the ppiication' Form	 l03); 2nd, sinking a o compart. 
ment.shaft beneath the 900 Level, 150 feet in depth, '5' x 10' 
cross section; 3rd, driving exploration dritts, 800 feet in 


• total length, 6' x 7' cross section, to explore the ground in 
which the downward extensions of the Red. Bird.orè shoots are ex 
pected, refer maps and. sections atteched to application. 


The costs of this work , are estimated as follows; 


900 Level Station, Hoistrdom,.'tc 	 5,759. 
shaft, 150 feet, and 1000 Lovel StatiOn	 16,493K 
Drifts on 1000 Le1, 800 feet 	 l4,5581 
Rea±r of Dwellings, Refer xhibit :(E) ' 	 2,000. 
Equipment and Installation,	 30,360 


Total	 69,l7O 


Exhibit (b) None, excepting as shown in Exbbits (a) (c) and (e)


Exhibit	 (c)	 '	 ,	 '	 , 


Equipment to be rented. or purchased', whichever seems advisab1 


1 - DieseL-Electric Generator, 125 kw, 2300 V J'6,000, 
2000 ft. LTo. 4, 3 con. 2300 volt underground. oable ' 3,090 


3	 33 kira 2300-440 volt transformers 
1	 3 kva	 440-ho volt transformer 
1 -. 15 kva 2300110 volt transformer. 	 ' • 
Switches and swttching equipment fOr above	 • 1,500 '.: 


1	 Hoist, motor and controls, cap.3 tons @ 400 fpm 
2	 Pumps,. motor and cqntrols, 200 gpm 	 t 200 ft , 
3,... Rock Drills, 1 stopOr, 2 Jackharnxnérs with mounts 1,800. 
2 - Ventilation Fans, 10 hp	 •'	 •••	 • 1,000 
1000 ft, 14' inch ventilation pipe , 	 •	 •	 • l,000-
1	 Battery Locomotive with charging equipment 5,000: 
1	 Mucking Machine 2.500 


quipment	 • 25,300 


tion, freight end hauling estimated 20 _5QQ 


used'nachlileryquotatio.ds, excepting


•'1 
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Docket No. DML	 330 


Form I' 200	 S 


Exhibit (d)
Daily Wage 


Foremen, two 
Iliners, six	 12.00 Iiaftmen, six	 15.00 Hoistmen, two	 12.00 Topmen, two	 10,00 


Proportion• of Nanaement and Office xpense' 200 per month 


Note: Miners ril1 be used in cutting 900 Level Station, Hoist 
room, etc., and in driving the 1000 Level. Shaftmen will be used 
only in shaftsking. The wages as shown hereinabove are basic 
days pay. Contract or bonus arrangements, common practice in 
work or this kind, will be made wIth the workmen which will in 
crease the payments to labor and will serve to decrease the cost 
per Coot of shaft or drift. 


Exhibit (e)	 .	 . 


There is a well arränGed camp at Red Bird with sufficient build 
ings and icaeilities for present needs. There arc 8 dwellings, shop 
and compressor bu±lding, change house ., office and managers resi 
dence, culinary water supply system, etc. All of the buildings 
and facilities are muse but three of the dwellings require minor 
repairs to make them completetly usable, cost estimated 2000.
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•ecorded Mar 13, 1952 9:47I4.
Request of Elliott W. Evans 
Fee Paid, Hazel Taggart Chase, 
Recorder, Salt Lake Co., Utah 
$1.60	 By C. L. Schettly Deputy
220 Continental National Bank.Bldg. 


1278609


GENERAL POWER OF ATTORNE 


KNOW ALL MEN BY THESE PRESENTS: 


That we, L. S. Breckon áiid Katherine Doty Breckon, also known as 
Mrs. Katherine Doty Breckon, Katherine : Breckon and Mrs. L. S. Breckon ,' 
of Salt Lake City, County of Salt Lake, State of Utah, do hereby appoint John D. 
Breckon pf Salt Lake County, State of Utah,. our attorney., for us and in our names 
and on our behalf or in the name of either of us or on behalf of either of us, to 
receive a1nd receipt for any and a sums of money or payments due.or. to become 
due to us or either of us, to de o t n our names or in the name of either of us 
in any bank or banks any and 1	 eys collected or received by him, to pay any 
and all bills, accounts, cla 	 d demands now or hereafter payable by us or
either of us, to draw check or rafts on ny or all bank accounts or deposits 
belonging to u or either of us, to ac o/9s or either of us in any business in 
which we or either.of us have been n'6g' or interested and in connection with 
any contract or contracts heretofor h(a e by us 	 either of us, and generally
do and perform all matters and thing , transa yt)l usiness, make, execute and 
acknowledge all contracts, orders, deeds, 	 i ir , as surance s and instruments
which may be requisite or proper to effect a any matte or thing appertain-
ing or belonging to us or either of us and generally to a t 	 us or either of us 
in all matters affecting any business interests or prop r 	 th th same force
and effect to all intents and purposes as though we w . per sonally pre sent and 
acting for our selve s, hereby ratifying and confirmi whatsoever our said attorney 
shall do by authority hereof. 


IN WITNESS WHEREO.F we have hereunto set our names this 2nd day 
of February, 1952.


L. S. Breckon (Signed) 


Katherine Doty Br e ckon (Signed) 
Katherine Doty Breckon, also known 
as Mrs. Katherine Doty Breckon, 
Katherine D. Breckon and Mrs. L. 
S. B.reckon.. 


(Note: Certified photostatic copy 
attached to hGovernmentts 
Copytt of Exploration Project 
Contract)


':4







STATEOF UTAH ) 
4-	 . ss.	 ..	 .	 -	 ..	 - 


County of Salt Lake ) 


On this 2nd day of February, 1952, personally appeared before 
----------,.	 ..	 .....-	 .-


S. B.rEcko and Kacherine Doty 1Breckon, a10 known as Mis. Katherine 
--	 -	 -.	 .-:	 .	 ..	 -	 .	 - 


DotrBreckotn, Katherine 13 Breckon and Mrs L'S'Breckon, the signers of 


th foregoing inst-rumeri.t, who d.ly acknoledged-toth-'e that they iged 'aad 


...	 ......:.


	


-	 .. --	 - .-..	 --...	 -.. 
:.	 .	 . .	 ...	 .	 .. 


.	 Notary Publi residingat . 
. -.'- Z &alt ak'è'City Uth----	 - 


_I_	 ...	 -	 -	 .	 .	 .-_	 :.	 - .._	 ..:.	 ._	 -	 -. 


	


- My Gommission Expires 	 -	 - _ 


Ap.ril:28,1954;	
'-:-	 ---.- -. 


-	 SE-AL	 ). -	 -	 --.	 .:	 - .-	 - 


..	 -	 .	 ,	 -_ 


( 


----	 ,: _


1
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CERTIFICATE 


STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


I, Hazel Taggart Chase, Recorder in and for the County of Salt 


Lake, State of Utah, do hereby certify that the foregoing is a full, true and 


correct copy of the original 	 General Power of Attorney to John D. Breckon 


No. 1278609 , as appears of record in my office. 


IN WITNESS WHEREOF, I have hereunto 


set my hand and affixed my official seal, 


this 13th day of March, A. D. 1952. 


HAZEL TAGGART CHASE, County 


Recorder By C. L. Schettly Deputy 


(((SEAL)))	 Recorder







Form MF-103	 U	 DEPARTMENT OF THE 1NTERE	 -	 Budget Bureau Nb. 42-Rl035. 
(April 1951)	 Approval expires .6-30-51. 


DEFENSE MINERALS ADMINISTRATION., S 


APPLICATION FOR AID FOR	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 	 Docket No 


MINERAL ORDER 5, UNDER	 Date received . 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


RED BIRD MINE	 EpAi:;i O	 ;;r::: 
CLAYTON,. IDAHO	 Of	 nr	 i'3i 


Louis Buchrnan, Salt Lake City, Utah 
L S Breckon, Salt Lake City, Utah 	 j U L 2 7 ii	 Name and 


[. A. Nor den,	 Clay-ton, Idaho	 -	 i.	 iEL	 applicant 


Ex Cjate b (e 11J 


FILL IN THIS BLOCK 


Date of application ----------------------------------------------------------Estimated cost ------- -$.9.,J?tQ 


Mineral or metal ------------------Lead 


Location of mine	 yJ4ho.........


Percentage of Government participation ---------------------


Date of filing MF-100 	 --------------------- 	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT	 Refer MF -10.0 
*1. Is applicant an individuai, partnership, or corporation? 
'2. If a partnership, state names and addresses of partners. 
'3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
'4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
'5. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their lnterests in the property to the interest of the Government under the 
contract.	 - -	 - - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. (statement attached) 
9. How much money is appliant prepared to invest in proposed project? Is it sufficient to pay -your-part of the cost of the 


project as detailed in question 23 of thi a lication f rm in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 50 (34, 585	 e s 


*Jf you have already answered these questions on MF-l00, you are not required to answer the questions for this application. 	 16-64067-1







(*)Can send copy from deed description. Property consists of approximately 600 acres 
of patented and unpatente dining claiq PROPERTY 


10. (a) Give a description of the rea prpperty that will be in any way involved in the exploration project, including any existinp 
mine or operating pro.perty. *) 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from( 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 	 . -


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development,- operation, and production of property, 


with reasons for any past sus.pensions of operations.	 •, 
(b) State briefly the known history and production of adjoining and neighboring properties 
(c) Furnish any available (private) reports that may apply. to..,,this' application, including results ,.of. mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 	 . I . ..	 — 


(a) If mine is in production, furnish the following information: 


	


Gade or	 Net value 


	


Tons per day	 .	 analysis	 Cost per ton,	 per ton 
(1) Mining 
(2) Milling	 .	 , 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: -(If- property is or has been o.perating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay 'data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently .brought out by the foregoing questions. 
o	 . -- - 


THE EXPLORATION 


z.i 	 20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
aj 22. Furnish statement of the geological basis of the project with particular emphasis-on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which 'the operator proposes to rent. 
(g) Rental value of items of equipment which the operatQr now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less,than $50 each. 
(i) Cost of power,, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its 	 if, hereby	 y that the formation con-


tained in this form and accompanying papers is correct and complete to the be of eir knowl 	 d be ief. 


--- -RedB---dMi.ne	 --- B 
-,	 ,	 (Name of company)	 ,	 (Signature of authorized official) 


June 11 1951	 Partner 
(Date)	 .	 ,	 (Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to mak a willfilly-fa1se statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1. 	 16-64007-1	 U. S. GOVERNMENT PRINTING OFFICE
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The Exploration 


20. This exploration is particularly pointed for the ground beneath 900-2 
and 900-32 ore-shoots. Re Plan and Sections attached, and descriptions 
in Form MF 400, 7 (a) supplement. It is also intended to explore the 
ground beneath 900-1 stope where the diamond drilling by the Ford Motor 
Company shows extexisive mineralization with spots of lead-silver. 


21. This exploration will commence with excavation for a hoistroom, 
station, orç and waste storage pockets, headroom, and rope raise, on 
and above the 9Q Level at the site indicated on the Plan map attached 
hereto. This will require 30 to 40 working days. (2 shift opertion) 


Following completion of the Station, etc., sinking operations will com-
mence. It is planned to construct a two -compartment shaft, each corn - 
partment 4' 6" x 4' 10", inside of the timber, with sufficient room, at 
the end of the shaft, outside the timber, for.installation of pipes and 
electrical cables. Thus, if it should become necessary br.: desirable 
at some later date, both compartments may be used for hoisting. The 
ground here is hard and firm dolomite and would stand without any timber 
support. The only timber required in the shaft will be for the support 
of hoisting guides. The sinking job will require 50 to 60 working days 
(2 shift operation). 


After completion of sinking, the 1000 level, ore and waste pockets, water 
sump and station will be excavated, which will require 10 to 15 working 
days (2 shift operation). 


This will be followed by the drifts on the level, about 800 feet, which, at 
12 feet per day, will require 66 days. These drifts will he about 6t x 7_l/2t 
in cross-section. 


On the basis of the above time estimates and a 5 day (40 hour) work-week, 
some absenteeism, considerable difficulty in getting experienced help, 
etc., the job should be completed in about nine months, unless some un-
usual and unfore seen difficulties arise. 


22. Refer Form MF-l00. There is no question as to the extension of the 
Red Bird ore channels beneath the 900 Level. Ore of excellent grade 
was mined from the two winzes beneath the level. One small ore shoot 
of such grade would pay for this entire exploration project. There may 
be some que stion as. to the grade of:ore to be found beneath the 900-1 stope. 
The diamond drilling done in this area by the F\ord Company showed con-
sider able miner alization and some galena throughout the se mineralized 
areas. Core recovery was poor and the drilling results are not conclusive. 
It is quite probable that just about the same proportions of good and low 
grade ore will be found beneath the 900 Level as was found above this 
level, and it is also probable that, at 100 feet beneath the level, these ores 
will all be sulfides and thus amenable to concentration.
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The Requirements and Costs 


23. (a) and (h 


Labor, 900 Level, Hoistroom, Station, etc. 


6Miners@ $12.O0per day	 $72.00 
1 Foreman@ 15. 00 per day 	 15. 00 


30 workdays (2 shifts) @	 $87.00	 $2,610.00 


Shaft below 900 Level, 150 feet 


2 Hoistmen at $12.00 per day	 24.00 
2 Topmen @ $10.00 per day 	 20.00 
6 Shaftmen, inc. Foreman @$15. 00	 90. 00 


50 workdays (2 shifts) @	 134.00	 6,700.00 


1000 Level Station and Pockets 
(Laborsame as for shaft) 


10 workdays (2 shifts) @	 134. 00	 1,340.00 


1000 Level Drifts, 800 feet 


2 Hoistmen @ $12. 00 24. 00 
2 Top or utilitymen @ $10. 00 20. 00 
4 Miners @ $12.00 48.00 
1 Foreman @ $15. 00 15. 00 


66 workdays (2 shifts) @ 107. 00 7, 062. 00 


TOTAL LABOR $17,712.00 


F. I. C. Tax 1.5% $266.00 
Employment Security Tax 2.7% 478.00 
Compensation Insurance	 5.5% 974.00 


Total Ins. andS.S. Taxes 1,718.00 


Supplies, Elosives, timber, fuel oil, etc., 
estimated at 70% of Labor cost 12,398.00 


TOTAL $31,828.00 


Add 10% for contingencies 3, 182. 00 


GRAND TOTAL $35,010.00
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23-b Supervision, a proportion of general mine 
supervision, estimated at $200.00 per month 	 $ 1,800.00 


2 3(c) Repairs to three dwellings 	 2, 000. 00 


23(d) and (e) 


1 - Diesel Electric Generator, 125 KW, 2300 Volts	 6,000.00 
2000 ft. #4, 3 cond. 2300 V, underground cable	 3,000.00 


3 - 33 KVA 2300-440 volts, transformers 
1 - 3 KVA 440-110 volts, transformer 
1 - 15 KVA2300-l10'volts, transformer 
Switches and switching equipment 	 1,500.00 - 


1 - Hoist motor and controls, cap. 3 tons @ 400 f. p.m. 	 2,000.00 
2 - Pumps, motors and controls, 200 g.'p.m. at 200 ft. 	 1,500.00 
3 - Rock Drills, jackhammer s with mountings 	 1,800. 00 
2 - Ventilation Fans, 10 h.p. 	 1,000.00/ 
1000 ft. 14 inch ventilation pipe	 1,000.00, 
1 - Battery Locomotive, with charging equipment 1-1/2 ton 	 5, 000. 00; 
1 - Mucking Machine, small size 	 2,500. OOL 


Total Equipment	 5	 25,300.00 


Installation, freight and hauling estimated at 20%	 5, 060. 00 


Total	 $30,360.00 


(f) It may be found desirable to rent some of the above equipment, but this 
is not contemplated at this time. 


(g) Operator does not propose to rent any equipment for this project. Some 
of the operators equipment will be used, compres( "or, diesel engine, shops, 
ore cars, etc., in connection with this job. A proper proportion of operation 
and	 maintenance expense will be charged for this, which has been in-
cluded in operation costs above. 


(h) Refer 23 (a) 


(i) Refer 23 (a)
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24. Time Schedule 


First Three Months: 
Purchase and install equipment 
900 Level Station, etc. 
Repair Dwellings 


Proportion of Supervision and Management 


Second Three Months: 
Sinking shaft 
1000 Level Station, etc. 


Proportion Supervision 


Third Three Months: 
Driving 1000 Level 
Proportion of Supervision 


Total


$30, 360.00
5,159.00
2, 000. 00


37,519.00
600.00


$38, 119.00 


13,244.00
2,649. 00


15, 893. 00
600. 00


$16, 493. 00 


13,958.00
600.00


$14,55'ö 


$69,170.00







	


•S. DEPARTMENT OF THE 1.NTE)R 	 Form approved. Form MF-100 
(May 1951)	 Budget Bureau No. 42—R1026. 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA	
NOT TO BE FILLED IN BY APPLICANT - 


FOR USE UNDER THE	 Docket No. - 


DEFENSE PRODUCTION ACT OF 1950 - 	 rate received	
/-


I 
I 


I )	
EP;EJ1 o y R D BIRD MINE 


CLAYTON, IDAH	


27g	
address of 


d o erated by:	


F.	
applicant 


Oed anp Buchm 


	


L	 J. A. Norden 
L S. Breckon	


Date.... 


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis-	 (4) signed copies of the • form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the foDm. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) Wliat are the chief mine, mill, or smelter products? 	 Lead-Silver ore 
(b) What are the byproducts, if any?	 None 


2. Name(s) and type (s) of mine(s), mill(s), smelter(s), refinry(ies), pit(s), quarry (ies), drilling operation(s). Include old 
nahies of property, if any. Show extent of workings, including the following: 


(a) Linearfeetofs1a4s. Wi.nzes	 100 
(b) Linear feet o drifts and crosscuts. 	 16, 400 
(c) Linearfeet-of tunnels or adits. 	 1, 900 
(d) Linear feet of other mine openings (explain briefly). Raises	 3, 500 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. r e 7 a 
8. For each operation 1ised above supply the following: 


(a) Distance-and direction from nearest town and shipping point. 	 re 7a 
(b) Mining, district.	 B ayhor se 


(c) Township, Section, Range. 	 Twp 11 N. Sec • 8 - 17, Range 17 East 
(d) County, State. 	 Custer County, Idaho 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. Operating re 7a 
(b) Are you operating this property as: 


Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production - ---- -re7a 
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 25 years or more in mine operation and management 


	


7. History:	 re statement attached 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investiations.
16-83792-2 ¶3ci:J	
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7 - History 


(a) The property known as the Red Bird Mine consists of 20 patented and 
12 unpatented mining claims, 3 patented and 10 unpatented millsite s, 
located along Squaw Creek five miles above the junction of this stream 
with the Salmon River. The nearest village is Clayton, Idaho, about 8 
miles southeast. The railroad shipping point is Mackay, Idaho, on the 
U. P. Railroad, about 70 miles southeasterly, roads are fair to good, 
35 miles graveled and 35 miles hard surface. Winters are cold and 
there is considerable snow but operation is possible throughout the year. 
Good descriptions of this mine, geology, etc., are to be found in Bulletins 
539 and 877 of the U. S. G. S. 


Discovery was made in 1878, operations commenced in 1880 and were 
carried on by various parties, with some interruptions, up to 1924 when 
the property was acquired by the Ford Motor Company. The pre sent 
owners purchased from the Ford Company in 1946 and have operated con-
tinuously since April, 1947. 


It is stated, U.S.G.S. Bulletin 539, that during the period 1880-1902, 
30, 000 tons, more or less, containing 30-40 percent lead and 40-60 ounces 
silver were delivered to the Clayton Smelter. Production data for the 
following period, 1902 -1924, are not available but, based on the size of 
the ore excavations in the mine, it may be estimated that an equal amount 
of ore was extracted during this period and that the total production may 
have been about 60,000 tons. Probably the average metal content of this 
ore could be estimated at about 25% lead and 20 ounces silver. 


The Ford Company did 16, 000 feet of diamond drill hole exploration and 
7, 000 feet of underground development (drifts, cros scuts and raises):, 
during the period 1924-1926. Following this nothing was done until 1944-45 
when, under a contract arrangement with the Mongahela-Mt. Washington 
Mining Co. of Helena, Montana, about 2, 000 tons of ore containing about 
20% lead and 20 ounces silver, were mined and marketed. A considerable 
part and the best of this ore came from the lowest level (900): and from 
two winzes beneath this level. 


Production by the present owners and their lessees follows: 


Oz. Net Value 
Tons Lead. Silver Per Ton 


1947-Tailings and Dumps 10,032 7.7 5.2 2.88 
Mined Ore 1,893 10. 5 7. 1 10.60 


l948-Tailingsand dumps 1,829 7.1 4.5 2.75 
Ore Mined 5,384 12.7 7.1 21.55 


1949-Ore Mined 3,465 13.8 7.8 19.58 


1950-Ore Mined 3,532 14.6 9.5 18.36 


1951-Ore Mined (to May 1) 1,632 10.1 11.2 18.08
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7 (a) Continued 


The Mine is opened and developed through five adit tunnels, the 100, 200, 
300, 400 and 900 Levels; the latter is misnamed and should have been 
called the 800 Level for it is about 800 feet beneath the surface croppings. 
Refer Plans and Sections attached. 


The orebodie s are replacements ofa:dolomitic lime stone and occur as 
pipe -like shoots some of which have been mined, in almost continuous 
stoping, from the surface to the. 900 Level. The limestone bed is 250 
to 300 feet thick, strike is west of north and the dip turns from westerly, 
above the 300, to vertical and then, easterly below the 400, In general, 
the dip is steep, 70 to 80 degrees, but local rolls and folds show flat 
dips. The pitch of the ore shoots is, in general, steep to the southeast, 
controlled by structural breaks, vein-like fractures, resulting from 
folding of the bedding. 


With the commercial ore, e.g. ore of merchantable quality and mineable', 
under economic conditions. and metal price s prevailing at any given time, 
is found a considerable amount of lower grade ore, 5-6 percent lead with 
3-4 ounces per ton silver. There is probably as much of this grade re-
maining in the mine as the total tonnage of ore extracted, possibly 60 to 
70 thousand tons. 


The principal .ore minerals are pyromorphite (lead chlorophosphate), 
mimetite (lead chloro -ar senate), cerrusite (lead carbonate), angle site 
(lead sulfate) and variable amounts of sulfide lead (galena). Oxidation 
is nearly complete in the mineralization foun,d above the 7.00 Level. There 
is, however ., a marked increase in the sulfide content of the ore s found 
beneath this level and, at the 900 Level, galena was the predominating 
lead mineral in the ore. It is expected that the oxidation will not extend 
far below the latter level. There is a small amount of zinc in the ores, 
generally less than 2 percent. The iron content varies from 10% to 40% 
the average being about 22%. 


Nearly all of the ore produced has, been shipped directly to smelters, 
fir st to a plant in Clayton and later to Salt Lake valley plants. ' However, 
some concentration in crude jigging plants had been done at the mine. 
This work was not very effective for the tailings contained 7-8 percent 
lead and were marketed by the present owners in 1947-48. Ordinarily 
the low grade ore, referred to hereinabove, would be of commercial 
interest at current metal prices (l7i lead and 90 silver) if it were amenable 
to concentration, but laboratory mill tests with present-day gravity and 
flotation equipment and reagents have been rather unsatisfactory and have 
not encouraged consideration of the installation of a milling plant at the 
mine.







.
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7 (a) Continued 


Recent mining operations, 1947 to date, have covered the entire mine, 
from the 900 level to the surface. The ores have been selected to keep 
the grade (lead content in particular) up to merchantable quality. This 
standard has. varied directly with the market price for lead which, during 
the period has ranged from l0-l/2 to 2l-l/2 per pound. At present, 10% 
lead ore is considered to be of marketable and mineable quality. 


The ores produced have been found around the edges and between the 
older workings. a number of missing links between ore bodies to complete 
continuity have been picked up and there is more of this to do. The 
problem is one of searching out and following any showing, even the 
smallest streaks, where the assays are encouraging. No reserve of 
commercial ore can be measured or estimated with any degree of accuracy. 


Some of the be st ore mined by the pre sent owners came from between the 
900 and 700. levels in 900-32 stope. This contained 20-25% lead and 25-30 
ounces per ton silver. Similar ore was mined in this locality by the Mon-
gahela Company, and also in the winze 5, 900-32 and 900 -2, beneath the 
900 Level. Neither of these workings attained a vertical depth of over 
30 feet below the level but they produced 400-500 tons of ore, which, at 
present metal prices, would have a value of about $80 per ton, net, 
after hauling, freight and smelting costs. 


Wartime conditions at the time of this .operation (1944-45), lack of labor, 
low metal prices (lead at 9-l/2), no power for pumping water, excepting 
compressed air, and a very considerable amount of drilling and blasting 
trouble in the broken mineralized fissure zone, under water, discouraged 
continu.ation of these workings.. 


The present owners have considered resumption of this work at various 
times. In 1948, a start was made towards sinking the ' 900 -2 winze, but 
lack of proper equipment and insufficient funds stopped the work at that 
time. Since then, the: erratic lead price has discouraged lead ore de - 
velopment. 


It is now proposed to either resume work in the 900-2 winze or, preferably, 
to. sink a new shaft to be located about 50 feet north of the fis sure zone, in 
ground where no unusual difficulty, because of shattered and broken con-
ditions, is expected, and also out of the known water courses that caused 
so much trouble in the 900-2 winze. 


It. is proposed that the shaft be 150 feet in depth, below the 900 level, and 
a new level be driven at 100 feet beneath the 900, fir st to the south to 
explore the Guidie fissure zone beneath and between the 900-2 and 900-32 
winze s, and secondly to the north to explore the ground beneath the 900-1 
stope where there is a large mass of sulfide mineralization and where 
some of the diamond drill holes driven by the Ford Company showed 
streaks and spots of lead ore. Re Plan and Sections attached.







DMA-Form MF' .lOO - Supplement 


7 (b) Adjoining and neighboring propertie s. 


There are two small mines in Squaw Creek, about 2 miles to the south 
of the principal Red Bird Workings. Both of these have had some pro-
duction but are not active at present. These are the South Butte Mine 
and the Saturday Mountain Mine. The last operations at these properties 
were in 1948-1949. 


The most important operation in the Bayhor se District, at pre sent, is 
the Clayton Silver Mine, a lead-zinc-silver producer, located about three 
miles east of the Red Bird property, on Kinnikinic Creek. This mine has 
been operating steadily since 1935 and, at pre sent, is mining and milling 
80-90 tons daily., The ore contains about 5% lead, 4% zinc and 5 ' ounces 
per ton silver, all sulfides. This ore is being hoisted from a depth of 
about 450 feet below the lowest adit tunnel which is at about the same 
elevation as the Red Bird 900 Level. 


The Formations at the Clayton Mine are the same as those at Red Bird. 
The former is on the east flank of an anticlinë while the Red Bir,d is on 
the west side, in the same horizons. The Clayton Mine has not had the 
high grade deposits found in the' Red Bird, but it has larger dep.osits of lower 
grade. Quoting the reference to the Clayton Mine in U.S. G. S. bulletin 877, 
"The Galena ore lies in part along fracture and bedding planes but spreads 
irregularly from these planes into the country rock, which is mainly dolo-
mite."


7 (c) Private reports. 


There are no recent reports on the Red Bird property. Attached hereto 
is a copy of a report made in 1924, by Chas. W. Cook, Geologist, Ann 
Arbor, Michigan, for the Ford Motor Company.
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DMA - Form MF-lOO 


17. Equipment and Facilities 


There is a well arranged camp at Red .Bird with sufficient buildings for 
present needs. There are 8 dwellings, shop and compressor building, 
change house, warehouse,. office and manager's residence. All except-
ing three of the dwellings are in good condition and are being used. Three 
dwellings require repairs and modern plumbing to make them livable. 
There is an ample supply of water in Squaw Creek at al1 seasons of the 
year, about 10 c. f. p. s. is the minimum flow. 


Power is furnished by a GMC Diesel Engine (125 h.p.), driving a Worth-
ington, 450 c.f. compressor. This engine will handle a larger com-
pressor, if necessary. A 3,000 watt gasoline driven generator furnishes 
electric power for camp lights and domestic use. 


Tramming from the ore chutes to the surface bin, on the 900 level is 
done with an air locomotive. This is adequate for present operations 
but for any increase in production of either ore or waste rock, a battery 
locomotive will be required. In this event, the air locomotive would be 
transferred to the 1, 000 Level, if required there. 


The 900 Level is equipped with 25# track, 18 inch gauge, and 20 cubic 
ft. ore cars and four inch pipe for compressed air. The upper levels have 
l6# rails, two inch air lines and 18 cu. ft. cars. Water for drilling is 
piped to all working faces. Six IR #48 stopers are used for drilling to-
gether with 3 J-50 Jackhammers.







(b) If deposit is other than	 r:	 Re 7 (a) 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 
ESTIMATED MINERAL GROSS VALUE RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE ONS CONTENT ER	 0 UNIT VALUE OF PRODUCTION 
PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (d) (a) ________________________________________________


Re 7 (a) Measured(proved)---------------------------------------------------------------------------------------------------------------------------------------------


Indicated (probable)------------------------------------------------------__________ _____________________ __________


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads:	 Re 7 (a) 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply:	 Re 17 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power:	 Re 17 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


10 lessee contractors 
17. Equipment and Facilities:	 Re statement attached 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 
None


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes 	 their kno	 ge and belief. 


ioixan----------------------------- --------(ignture f ut ried officiai 


------ JLi9	 Partner 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFiCE	 16-53792-1 
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ED	 IE.IID MUllE 


Clayton, Idaho 


SUMMARY OF OPERATING RESULTS -JANUARY 1, 1951 -MAY 31, 1951 


Total Per Ton 


Receipts from Ore Sales, inc. Lot 308 $53,695.87 $23.67 
(2269 tons) 


Hauling ore to railroad 12,614.00 5.56 


Net Ore Value $41,081.87 $18.11 
Misc. Scrap Sales 21.00 


Total Income $41,102.87 


Expenditures: 
Payroll Employees 1, 587. 50 
Lessee Contractors 17,594.99 
Supplies 4,440.24 
Repairs 210.38 
Taxes and Insur ance 1 , 589. 95 
Miscellaneous Expense 674.83 
F.I.C. Tax 18.46 
Supervision 2,500.00 


Total $28,616.35 $l2.61 


Operating Profit, before 
depletion and depreciation $12,486.52 $ 5.5Q







O 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 


WASHLNGTON 25, D. C. 


PROJECT SUMMARY REPORT 


By: W. P. Klugescheid	 February 23, 1956 


1. Docket No. DMEA-s189Lj. (Lead.-Zinc) 
Contract No. Idrri.-E266 
Property: Red Bird Mine 
Location: Custer County, Idaho 


Operator: Buchinan, Breckon and Norden - A partnership 
Clayton, Idaho 


Operator's Property Rights: Owner power of attorney to John D. Breckon 


2. Contract dated February 28, 1952. NF.'200 (June 1951) 


Work Authorized 


Item 1 Winze station & tunnel rehabilitation	 $ Li,Li67.00 
Item 2 Station preparation & winze sin1ng 150 ft. 	 13,667.00 
Item 3 Drifting 800 feet	 28,918.00 


Equipment to be purchased	 L,70O.00 
Rehabilitation & repairs - 3 camp dwellings	 2,098.00 


Total cost of project	 $53,850.00 
Governnientt s participation	 $26,925.00 


Amended Contract - dated February 28, 1952. 
Form MF-200 (February 1952) 


Executed September 1, 1952 - amends & supersedes 
original contract. 
Provides for three items of work 


Item 1. Rehabilitate 900 ft. level, excavate hoist room. 
Item 2. Sink winze approximately 125 ft. 
Item 3. Drift not in excess of 600 ft. on 1,000 ft. level.







(3 camp bld) 


$ 8,21i5.70 
L1,l80.0O 
1,370.00 
L,826.65 
9,871.17 
2,098.00 
1,Lt76.90 


$32 ,068.L2 


Equipment purchased 
Equipment rented 
Depreciation allowance 
Material and supplies 
Labor and supervision 
Rehabilitation and repairs 
Miscellaneous 


Total 


. 


Estimated Aetual Costs 


Item I & 55 ft. of Item II actually 
disbursed	 32,O68.L42 


One 20 H.P. deep well sinking pump 
and installation	 - 2,001.58	 $31i3O70.O0 


geed Unit C9!l 


Winze sinking 70 ft. '@ l07.0O it$ 7,Li90.00 
Drifting.- 600 ft. @ 29.05 ft.	 l7,i3O.00	 2Li,920.O0 


Total estimated cost of project 	 $58,990.00 
Government' s participation 50%	 $29 ,L95 .00 


Amendments to amended exploration contract 


No. 1 dated October 7, 1953, effective May 1, 1953. 


Time for completion extended from 2li months to 36 months. 
In Exhibit "A" work in Item I having been completed and 


55 feet of winze sinking in Item II having been finished 
at the following actual costs:


Exhibit "A" revised to read as follows: 
Annex II substituted for Article 9, 


paragraph (a) (Repayment by Operator) 
Annex III made a part hereof (materials and 


supplies equities in equipment preservation 
of property) not to increase estimated total 
cost of project. 


No. 2 dated March 22, l95L1.. 


Intended to cover recess period from May 1, 1953 to 
Nay 1, 195L1., and to obtain commitment of Operator as 
to when work would be resumed. If work not resumed 
on or before May 1, 195).i. contract terminated. 


2







3.


.	 . 


Amendments (continued) 


No. 2 (continued) 


April 9, l9SL., letter from Norden refusing to sign amendment 
and stating they are sinking in the 900-32 ore zone and 
expected to continue this work-abandoning agreed upon verti-
cal winze already sunk 55 ft. Hopes that Government will 
approve. 


May .28, l9SLt letter from Field Team to Norden - Government 
will not participate in proposed change or any costs in-
curred after Nay 1, 1953; other than costs of sinking and 
drifting as specified in Amendment No. 1, with exception 
of cost of pump. 


June 6, 1951i. Field Team report - no project work since May 1, 
1953. 


During interim Operator purchased pumping equipment to dewater 
ore zone. Workmen making provision to move hoist from 55 ft. 
winze to 932 inclined winze. 


Operator uncooperative - not acting in good faith. 
Termination of contract by mutual consent or unilateral 


action recommended. 


Work Completed 


Rehabiliation and enlargement of tunnel excavation 
of winze station and dump pockets	 .	 $ 5,522.00 


Sinking winze 55 ft. ($212.71 per ft.)	 11,699.1L1. 
Equipment purchased	 9,950.70 
Initial rehabilitathn and repairs (building) 	 2,098.00 


Total costs approved 	 $29,269.8L. 
Government's participation ® 50%	 1Li,63I.92 


Audit Certificate dated September 27, 1955. 


Total cost as billed by the contractor	 $32 ,068.L2 
Exceptions	 223.58 


Proceeds from property disposal	 2,575.00 


Total Accepted Cost	 $29,269.8Lt 
Government's participation 50%	 $1L,63L1.92 


Notice of Termination dated August 10, 1951t. 


No work under contract since May 1, 1953. 
Failure to prosecute operations pursuant to terms of contract.







.	 . 


Li.. Certification of Discovery issued September 22, l9SLi.. 


Estimates of development lL,SOO tons lead-silver ore 
having an average value per ton of l7.S per cent lead and l7. 
ounces silver. 


S. Comments:


The lead.-silver replacement deposits of the Red Bird Mine 
are localized along a steeply dipping and partially overturned section 
of the west limb of the Clayton anticline. The ore bodies have replaced 
a pure, massive dolomitic facies of the Saturday Mountain formation. 
The shoots have been localized near and along the contact of the dolo-
mite and older cherty beds in sheared and brecciated zones and along 
an east-west trending fissure. There is a minor occurrence of ore 
along the contact of the dolomite and younger argillaceous limestones. 


All but the general structural features have been obscured by 
thorough oxidation which has stained and coated much of the host rock 
and left primary ore only in a few protected places, mostly in the 
lower workings. 


The primary ore minerals are galena.,, marcasite, pyrite, 
chalcopyrite and arsenopyrite in a gangue of siderite and minor amounts 
of quartz and calcite. Oxidized minerals include cerrusite, anglesite, 
cerargyrite, smithsonite, and calamine. : Covellite was the only secondary 
sulphide found. 


Purpose of project was to explore by sinking and drifting 
below the 900 ft. level for downward extensions of known ore bodies. 
The ore bodies of the mine have been worked from the surface to the 
900 ft. level vertical distance 700 ft. Total estimated production 
of mine is 2 million dollars, Records indicate 12,000 to 17,000 tons 
of ore of 15 per cent lead and iS ounces silver have been mined between 
700 ft. and 900 ft. level. Ore previously mined contained principally 
carbonates. It was expected that upon reaching permanent water level sulphides 
would be encountered. Operator's previous production record from between 
700 - 900 levels was 1,687 tons of 16.7 per cent lead and 1Li.. Lt ounces 
silver. This ore is somewhat lower than average mine grade because 
obtained from salvaging operations. 


while the workmanship in general was satisfactory, progress 
of the work was unreasonably slow and not pursued diligently. Costs 
were high, burdened with excessive overhead chargeable to small crew







. 


plus pumping problems. Much of the work was devoted to installations 
above the winze collar of elaborate permanent nature. It appears that 
the installations and work was slanted toward benefiting the mine for 
possible future operations rather than the immediate exploration project, 
resulting in depletion of allocated project funds. 


The Operator showed poor faith by not pressing the project 
work as agreed during the summer of 1953, and was extremely remiss in 
submitting the required reports. 


The exploration program was unsuccessful since none of the 
objectives proposed were reached and, therefOre, future possibilities 
remain as appraised at the beginning of the project. 


WPK/er 2/2)/56 


Copy to:Docket 
Base Metals 
Chron.
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, 0. C. 


• flsrcb 25, 963	 Re; DNEAL894 (LeadZnc) 
Buehnon, Breciton, an 


Norden 
Red $jy Kine 
Custer County, Idaho am Copanr	 Axende4 Coutrict d'E266 


Ke1i4, Idaho 


•	 Gent.sien: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.).1gation. 


To assist ytu to furnish this inforniation and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


On June U, 962, you were hind emough to advise ua on the 
above. If you wifl now brina us u to dete we shall be tbt 
to re'ease the Government ten against production ftom this 


• pro'erty. 


•	 •	 •	 •	 8incereiy youro, 


. 1. Griswoh


r
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.	 •OFFJCIALRLE'COPY 
-	 O.M.E 


UNITED STATES	 ECEIVE1 JU 1L4 19G2 
DEPARTMENT OF THE INTERIOR 	 . 


OFFICE OF MINERALS EXPLORATION 
WASH INGTON 25 D c	 , O-, 


LL 
Re:


Büchman,Beck'rn,=mNoden=.==! 
Red Bi1d±UneL 
Custer County Idaho	 ,,,' i 


Bunker Bill Coiipany 


Kellogg, Idaiio 


After the pompletion of the approved exp1oraton work under 
the contract Identir above, we asked to be informed about 
changes in the status pf the propertyand. production from t 
during the period of royulty obligation. 


To assist you to f rnish this Information and to assure the 
accuracy of our recor.s, please answer the questions on the 
back of this letter and return two copies to tiis. office 
iIth copies of any pertinent docu.ments. 


•	 •	 • . Sinccrely yourt, • 


U.. It. Griswold,. Chief 


fliviion of MLnezals







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND 'PROJECT UNDER ROYALTY AGREEMENT 


1. SInce Decenbcr 20, j• , has there been a cLange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below; and. provide a true or sIgned copy of the pertinent 
docwnents, unless they have been provided before.	 Yes	 No 


2. Since	 ber 20,	 , has there been any production ,frpm 
the land. subject to the 'contract?	 '	 ' '	 Yes fJ No 
A. If so and. It was shipped, give quantity, value, and name and. 


address of purchaser'.	 ' 


__________________________ 	 Quantity ,	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type	 Quantity	 '	 Estimated Grade	 Location 


Ore	 ____________ Tons	 '-' '	 ..,.	 ' ' 
Conäen-
traes	 ____________ Tons	 " ' 


Other	 Tons 


3 . Since	 , has any production been transported 
through	 workings (see	 ,	 of contract)? 


A If so, state quantity, value, and disposition of material 


Disposition of Material	 Quantity 


Submitted. by: 


Name	 (2r/'1\ (L4iZ/	 '"Title , Chief Geologist 


Address Box 29, The Bunker Hill Company. ' Date	 June 12, 1962 
Kellogg,"Idaho


'Yes	 No 


Value


k5ii
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* Porm 7 
(1o58)


.	 '.	 . OFFICIAL FILE COPY 


Date	 Surname :i ode1 
1220 1 


Hesorsedu. .	 .. 


To:	 . Acting Field Off Leer, Region I 


	


. D. Talbert, Acting Chi*f	 Tabert.
• CoetractAdasinistratton end Andtt.Divteton 


14A.l$94 (Lead) 
Bracken, and Nrdsii 


k.d ALt4 1ine 
• Custer cnty, Idaho 


Asnd*4 Coatrict Ida4266 


The origLnal and one copy of a Report of PoyaI .ty Rvtew covering the 
subject ;ontract are enclosed. If you concur in the facts stated 
thersi* please aska the follcavtng distribution2 


(a) Original to the ?iscai ecU(m, Jiisim of id$n 
Lstrativii rvLcas, t)ft,ice of the. ecretary, 


'Departiment of Ute Znterio, Washington 25, 0. C.; 


(b) One copy for your. files.	 .	 . 


This eport oC oyalty	 is *ade for record purosès only;.
thsreore no opy COL t* )peratuc s provided. 


A evjuenC* of your COnCUrVeUCe, a opv t yur M&ucanuu tte*t. 
sitting the original report to the 9iscal *.ctLon siould be fur... • 	 . •• 
aisbad this Division. If for any reason you do .üà cucur, both	 .. 
copies of ts report should be retirned Lo this v.siot with your 
c.nts. 


gztc losures 


EDTalbett/ama 1-5-62	 •	 .	 .	 .	 .	 ...	 .	 :. 


cc:	 .	 .	 ..	 .	 .	 . 
Docket -.	 ...	 . 2 


Director's Reading File 
CA & A Division	 .	 . • 2 	 .' .







Pros;	 E. D. Talbert, Acting Chief (Sgne.d)E.D. 
Contract Adsinistration and Audit Division 


'Sub ject: ON1A4894 (Iaad)' 
Buetsun, .Brsckon, and Novden 
•te4 Bird Mine 
Custer County, Idaho 
Asanded Coatract 1dsi4266 


This Division is preparing a aeport at k aity Revtss,on the sub-
sct contract. Accordingly, sour sübusission of an original and one 


copy of *W Pars 22, Check ShOt of za*ining ngineer, wLll be 
mppr.ciated	 ' '	 ,	 ' ''	 ' 


It appears that the property. sub Jeet to royalty tias been inactive.. 
since 1954. If thu ii so, please contira b an appropriate atate. 
aent under ites 8 of tt Fore 22. 


EDTalbert/ama 11-30-61 


cc 
Docket 
Director's Reading File 
CA 8L A Division


I3 683
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Iig, 


'4oAMb.r 22, l97 


£ 


Mr. A, F, Weisssnborn Ey ecutiv. OFflc.i 
DMEA Field T.n, Region' 
No,tfwsst District 
South 157 Howard Stress 
Spokun. 4, Wa.hlrgt 


r	 W.ia.nb.wn 


Thk l.tt. w	 sne t ootity you tho or October 21, 1957 
th. ur'ker Hill Co.rpa' ts'd r 'gresmen$	 1' M. L3ul Iuchmia'v .'d 
Omega kachat, Lt. S B. ckor i ,nd Ki th' '	 r" cwd io,sph A. Nerd." 


1Mud k Noidin tt pt.rcIae tk. Red	 Mn rjr Clayt.s, lddw. 


PoiLbiy at t c'	 I u'sj dotô T' y, Buv'è	 II Cou' y rvy whh 
to rn the now c4ace.d DMEA .spiorcIi ,	 js' rw4i-oct of 1952. 4_ 


•vet. at the prvt tim., the coipany 1i	 f r"	 Foi s*plorstion. 


truly, 


W ',,Woo1f 
VkEP PT.*idsnt 


WOW/cl 


cc: lawIs ichMs *. E. fr?5 
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D STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L1., Washington


JUL 2 


June 27, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-189 14 (Lead-Silver) 
Buckrnan, Breckon & Norden 
Red Bird. Mine 
Custer County, Idaho 
Miended Contract No. Idm-E266 


Dear Mr. Seifridge: 


This is in reply to your letter of June 18, 1956. 


In our opinion the Operator's final report would add 
little or nothing to the information already in the Field Team 
final report; therefore, we recommend that the Operator's final 
report be waived.


By Field Team, Region I, NW Dist. 


A. E. Weissenborn, Exéc. Officer 
U. S. Geological Survey 


14 
J Wing G. Agnew, Member 


I	 U. S. Bureau of Mines 


cc: USBM (2) 
USBM (AD) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


MAR 
WASHINGTON 25. D. C.


February 29, 1956 


Memorandum 


To:	 W. R. Griswold, DMEA


Re: DMEA.-18914- (Contract Idm-E266) 
Buchman, Breckon, and Nord.en, 


a partnership 
Red Bird Mine 
Custer County, Idaho 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Review of final field team report dated January, 1956, 
received February 8, 1956. 


The project provided for rehabilitation of the 900-foot 
level of the Red Bird Mine, the excavation of a winze station on 
that level, 150 feet of winzing and 800 feet of drifting at 
$53,850.


The applicant rehabilitated the level, prepared a winze 
station and. sunk the winze to a depth of 55 feet. Changes in the 
work plan and delays followed which finally lead to the Government 
terminating the Contract without additional exploration being done 
or any discovery having been made. Shortly thereafter a discovery 
was certified but all ore bodies above the 900-foot level known to 
exist before the Contract were excluded from royalty deductions. 


The field examiners conclude that the exploration targets 
outlined in the original project are still worthwhile exploration 
objectives, and indicate that the project failure was due to the 
uncooperative behavior of the operator Both of these conclusions 
are borne out by the evidence, but it is apparent that difficulties 
in financing and with water encountered in the winze were a cause 
of much of the operator's behavior. 


I conclude that the report is factual and. informative 
as to the project, its costs, accomplishments and failures. 


0. M. Bishop 
Branch of Base Metals
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


' 


/	 So. iS? Howard Street 
Spokane ii., Washington


January 2!i., 196 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-i89!. (Lead-Silver) 
Buchman, Breckon, and Norden, 


a Partnership 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idm-E266 


Dear Mr. Seifridge: 


Enclosed are four copies of a F lTgan final report 
written by Margaret R. Lickes and Alfred L. Service, Mining Engineers, 
U. S. Bureau of Mines, and Howard B. Nickelson, Geologist, U. S. 
Geological Survey, on the Red Bird mine. 


A Certification of Discovery or Development was issued 
September 22, 1951i., for ores below the 900 level. The authors 
state that the property merits further exploration and that Govern-
ment participation in such work is warranted and should follow the 
same plan as that outlined 'in this contract. 


By Field Team, Region I, NW District 


Q,Q Li.&Lr 
A. E. Weissenborn, Exec. Officer


(U. S. Geological Survey) 


Enclosures 
cc: USBM(2) 


Nikels.on
Revie73d b 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 liowarU Street 
Spoaue , Washington


Noveer 21, 1955 


Mr. J. A. Norder, Nanaer 
Red Bird Mine 
Clayton, Idaho


Be: Dt No. i189 (leadaellver) 
Bikn, Breckmr and Scrden 
Bed Bir&Mtne 
custer County Idaho 
Contract No. Idm4266 


Dear Mr. Norien: 


We have riot heard fros you sirce our letter of Octcer 20, 1955, 
forwarding a copy of the final ait report ui the Bed Bird sine project. 
This audit showed an overpsyint to you of 1 ,399.29. W would like to close 
our books on the project and e wou34 appreciate it if you would snd us your 
reiaursent check for $ 1 ,399 .29 at your earlisat courenienc. Your check 
should be de peyabl. to Def. Minerals 'cp1oration Msinistrstiosi ar4 


i1ed to Mr. A. E. Weissenb'n zecutive Officer, 1J Field Thas, Regiou I, 
So. 157 Hc*szd Street, Spokane	 shington. 


Ia.r. is on other itea of unfinished bu*inesa concerning this eon'. 
tract,, *ieh is your final report. In our lettet o you. of ugust 25, 19514, 
we resind.dyou of the iei&ixsssnt, under rticle 7(b), for a finaL report, 
and in ywr letter of Ssptesr 1, 195k, you said thet it voul5 be *uheitts 
** soon as disposition of tte of .uipnt was	 Since this natter baa 
been taken care of, we wou4 like very h to receIve this report as soon u 
possible.


By Field T'aa, Rion 1, NW mat; 


. E. Wei	 Oce'
U. S. Geological Survey 


'	 * (	


. .; 
gnev, 


I, 1 ( )	


uresu Of ltthea 


U.1$ (
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1201 L Division 8treet 
Spokane 2, Washington 
October 20, 1955


RFYW


OCT 241$5 


Mr. J. A. lorden $snsger 
led trd lime 
Clayton, Idaho 


Deer Mr. Morden:


Rez Docket Mo. UNEA 189k (1.ed..stirer) 
Buckaan, X'eck*n & $ordan 
Mt BLri Mine 
Custer' Coianty, Idako 
Contract Mo. Idsl266 


Enclosed is a copy ot a final audit report by A auditor 
George Ma yor, covering activities under the subject contract for the 
period of March U, 1952 to April 11, 1953. 


As ion viii see f roe the audit certificate, the project has. 
been given credit for the proceeds fron the sale of jointlyownet 
equipsent and supplies in the s*omt of $2,575 . 00, and disnUovances 
totaling $223.58 heve been 4e. This reduces the costs clai*d by 
$2,798. 58, leaving an accepted project cost of $29,269. 8). 


The contract calls for a 50 percent participation in explora-
tto expenses by the Gorerseent; therefore, payint cf $1i,63Ii. 92 to 
the Operator has been approved bl the audit. 	 r records ahoy that 
psyrsents totsUng $1.6,Q3l.2I have been nade by the Government to the 
Operator, leaving a balance due the Goverwent of $1,399.29. 


Zn accordance with the above findings, m request reiaburse 
aent in the amount of $1,399.29. our remittance should be made pay. 
able. to Defense Minerals xp1oration Administration and mailed, to 
Mr. A. . Veissenborn, Executive Officer, £)NEA Field ee*, Region I, 
So. 157 Roverd Street, Spokane l, WashIngton. 


By Field Tess, Region 1, NW District 


cc: DI4EA 2	 - -r	 --1-r	 ---. __t-	 _1._ U	 _-fl	 4 USGS 2	 A. K. 1eiseenborn, Ixec. Officer 
U. S Geological Surrey 


	


-	 4L 


sing G. Agnew, Meaber 
U • $. Bureau of Mines







S	 S 
• •U ED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


OCT 7- 1955 


Ir. G*SWP Nt 
a hs, 
io c*.t ,. 


555 1.tt7 8tSt 
1* Pn pstips. U C*2ti*


I., x61 S&P1S94 
Ic**ta B'ai, 8. I. BtOIas 


aM . A. Is'4 


Slaiesa!]7 yauTe, 


:r?	 ;. J 
'L:;'. : 


L.	 Chif 
Cstsct £I1Z4ata'St3On 
Ft A1t Dtvi 


WBoroviea/wb 
October 6, 1955 •• • 


Copy to: Docket 
Adar. Reading File 
Mr. Cbamber







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.	 Sp 26 1955
spokane 2, Washington 


September 21, 195 


Mr. 4. A. Nordert 
Red Bird Ens 


yt,


	


	
Re: Docket No. 1)W*-189i (1.ad.si1vsr)


Bucla*n, l3reckon & Nordan 
Red Bird 1dm, 
Cuater County, Idaho 
Contract No. Idin-E266 


Demr1(r.Nordsn: 


As your bid of $2, 575.00 for 4oint1y..oàied .quijsnt 
purchased wider the cited contract is the highest r.c.tved, the 
Gov.rna.nt. hereby! accepts this bid. 


Please make your cheók in the amawit of $1,287.50: 
p rabi, to the Defense Rinerala zploration .Ad4nistration md mail' 
it to Mr. A. L Weiss.nborn, Zxec*tive Officer, DM3A Field %unt, 
157 South Howard Street, 3poksne 4, Washington. 


By Field Teejn, Region 1, N District 


Yernø C.	 Acting xec. Off.
U. '3. Geological Survey 


r.' ,	 'i'.-'	 .-. 
Stephen W. ZOIdOk, Acting 1'Aexaber 


U, S. Bureau of Nines 


cc DA (2) 
TtCtIC If\


-o
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OF T	 -	 -	 -	
-


195 
So. 157 Howard Street 
Spokane 1i, Washington	 -


Augus	 955-


)fr. J. A. Norden, Wnager	 V 


RedBirdMine	 V 


Clayton, Idaho	 V 	 V V	 -. 


• 	 V 	 Re: Docket No. I$EA 189k (lead-silver) 
V 	 V •	 3uchiin, Breckon and Norden 


V 	


. 	 RedBirdMine . 
V 	


Custer County, Idaho	 V 


V 	 Anded Contract No. IdmE266 


V 	


V Iar N. Norden:	 V 	


V 


V 	


V V


	


Enc].os(j	 V copies of the First Rcralty Audit Certificate 


V V


	 and First Royalty Audit Report, by George Mayor, DNEA Auditor, dated 


V 	 August 9, 1955, pertaining to the sale of lead V ore for- the period	
V 


V 	 February 28, 1952, to June 29 1955 produced from the Bed Bird mine 


under the terms of Contract No. Idm-E266, dated February 28, 1952, 


and Amended Contract No. Idm-E266, dated February 28, 1952. 


Sincerely yours, 


James J. Quin].an 
For: A. K. Weissenborn 


V 	


V 	 V 	


V 	 Executive Officer, Ii4A 
V 	 V 	


VV	


V•	 Field I'eam, Region I	 V 	


V 	


• V 


V	 . 	


. 	


V 	 Northwest District 	 V 


Enclosures
V.	 V.
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"	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


WASHINGTON 25, D. C. 


r.G.orgs)taior 
DW Auditor 
hZ Cvs	 ae 
555	 ttaT7 Stweet 
San Fiandipso U,	 1itoTda


Ret Ctrsct Ne ZdirZ266 
Doket Ro. D44% 


recko,,	 i Nordan 


1ar *. 1t*ii'z 


Resipt is aoknovladged ct vur Zoa1ty Audit Certhtticate 


and' R.prt aoveirl*g the she.dted EOUO l'ro5ect Contmet. 


The' r*viaed Repart is soosptsb1e sud no_e1 


ssbstIctd


3*t**rs,	 .'.	 ' 


(S!ned) E.	 D. Talbert 


C100t$%Ct	 t1o' 
and Ludit	 'vi" 


EDTalbert/vb	 ' '	 '







File Copy 


• Surnamé. 


TERIOR 500 


4ISTRATION 


•


• UNITED STPTS 


DEPARTMENT OFTI-t 


,	 DEFENSE MINERALS EXPL0RO1SI ADM 


WASHINGTON 25, D. C. 


*. A. . Wdsee*born
*tivs Oftic.r 


•.A 11*14 ?eea, P.gioi X 
Irthwsst District 
$onth 357 1L.srd $treet 
1aii b, uhisgtn


.s ,,ket b. a •: i18 (Lssd4ilv.r) 
iremhs* 4 bardsa 


&.41irdMia 
Guter G.*zt r Idaho 
Aa.Med C.*tact o. £42ó6 


pier Hr. Wsiss.nbern: 


s have	 Letter ot 4g*st 1 with oe1oisr., z'eg*rd1ag 
eqipuieet dlspoe.d sdsr th. cited seetrect, 


We agree that tb bid tig*r.s are lower than we *igbt hop. 
tea, jet it * bettor off., eeat be obtai*d w can see so alternatiy 
to sCc.ptizig the btd 01 the Cirater. 	 •	 •.


Si*ereLy .ouz'i, 


ACT11G cirn, eratin 
iWiLO?Dt	 RGriswold/er 8/io/S 


o	 El	 Copy to: Docket p	 •	 / e5)	 Achn' t. File - -	 r.	 - •1	 ! Op. Committee 
Base £4etals 


,	 Mr. Bishop, USBN. 
/ 3 1'fJ . f &2	 Mr. Kiilsgaard, USGS 


p	 ii	 •	 •1-u-*•-	 --- * -mt --.-	 r•-


, QsoLsgics3. $rv.y	 • Mr. Jay Chambers, DMA 
Chrori.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


120]. N. Division St. 
Spokane 2, Washington 
August 1, 1955


ECV1


AUG 'ii- 5 1!55 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA 1894 (lead-silver) 
Buckman, Breckor & Norden 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idin-E266 


Dear Mr. Seifridge: 


Enclosed are two copies of a bid on jointly owned equipment 
purchased under the cited contract, submitted by Mr. J. A. Norden, 
Manager and one of the partner operators. The cost of the equipment 
is written into the margin of the bid letter for comparison. 


The Field Team considers Mr. Norden's bid too low and is 
referring the matter to you for your decision. It appears to us 
that under the terms of the contract we cannot do anything but 
accept Mr. Norden's bid since it is higher than bids submitted 
by the 1. J. Coan Co. and Cate Equipment Co. 


In the meantime we are soliciting bids from other equipment 
dealers.


By Field Team, Region I, NW District 


auJ4 


A, E. Weissenborri, Executive Officer 
U. S. Geological Survey 


U. S.	 eau of Mines 


Enclosures







•RED BIRD MINE 
J. A. NORDEN. MANAGER 


CLAYTON DAHO


0	 4	 . 


..	 ) 


I:


July 25th, 1955 


4r. . . Wisenborn, xec. Officer,	 REEIV 
Defense. inera1s Exploration Administration, 
pQkafle 2, iabintofl, 	 AUG-5155 


Re: Docket D	 1894 
Contract 1dm 266 


Dear Fir. deissnborn, 


Re riiy letters of pri1 19th and July 2nd, 


tbi bov named. contrab; 


Lot 1.	 Panel Bôar 
3 va traflsfort!er	 _ 
5 kva trns'oruier	 125.00	 4 9. O 


Lot 2	 2000 fect ;4 cable (.crap) 
500 ot " 6alv ire 


2000 feet	 a1v ire 
O0 fct 3 ccnd. #12	 Is 


Misc. electrical equipment 325.00 - 


Note the atov would be 
mainiy scrap copper, when 
sa1vaed ro the mine. 


Lot 3.	 20 lap Joy Hoist, two sheave 
theels and hoisting bucket 525.00 - 


Lot 4. 2 10 hp Fairbanks pumps . 
and 100 feet 5 inch pipe	 47500 


1 beebe 'Jinoh 
&M Diesel Engine 	 1025.00 - 


Lot 6.	 1000 feet j' arid /' pipe 
504 feet .2"pipe 


Valves and. Fittinjs, 
(Incta] led in lane)	 100.00 - 


JUL 2 igss	 __________ 
Total	 2575.00 - ' 74, 


The abovo is just l00 above the bcst hid received, from Gate 
.quipmont Co., 3a1tLake City, a we rcake this bid in the hope 
that we shall be able to uc the qquipment, a is, some time, 
to corn1ete the exploration started..unter the DT 	 coitraot. 


-	 r 4)
s;very truly cy	 ' 


J. A. Noris
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASH INGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


Au'ust 1, 1955 


Mr. 3. A. Norden, r. 
Red Dird arie 
Clayton, Idaho


Ite: Docket No. DA 1894 (1ead.si1ver) 
Thickinan, Breckor & Norden 
ed Bird Mine 


ouster County, 'Iaho 
Contract No. Idxn-E266 


Derr r. Norden: 


This will acknowledge your July 25, 1955 bid of 2575.Oo for joizt1y owned equipment purchased under the referred contract. 


Your bid is bein foriarded to the 'I&$hinton, 0. C. 
orfice for teir consideration. We shall inform you of Washi,rton 's 
decision on your bid.


y Field Team, egion I, W District 


A. E. eiasenborn, cecutive Officer 
U. b. Geoloica1 Survey 


t1in	 . "Cnev, L2lber 
U. S. Thieau of Mines 


cc: DMEA (2) 
usGs (2) 
USBM (AD) 
DMEA 
Mayor 
Df 


AS/lb 


L







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JUL29 1955 
)&. George or 
V)ZA Auditor 
1201 North Diisioa street 
Spokane 2, WashIngton


Beg Contraet No. I4266 
Deket No. Dit*.1B94 


Breckcn, end Norden 
Dear Mr. Mairs 


Returned herevjth far reiieioe Ox' COX'rectio* &s T*) be 
d.aed neoes$sr are the Washingtoia office aopies of 'or rst Rc 
s1t Audit Certifie&te and Report eoverdng the g ub3eet eantyact, 


!ou have indicated In the Ce ttticstc nd on page I at the Report that the period eoer.d is 'ebnsr 9, 1953 *.c &priI 9, 1954. On pages 2 aM 4 of the Report the period is 1ndimted u Yabruary 9, 1953 to April 1., 1954, On the schedule tt*ed to the Report the iett1ent statements are shown as 1aving beu dated fron 
Febz"t*r7 2O 1953 to April 2?, 1954. 


There ar probebIy good reuon tor the d fferncea In. dates, 1* te' are not ep*rtt fron the wording of the Report Yurthersore, sine. the eontx*ct a dated ?ebriar 28, 1952, eM this is th. first r ralty audit, the qoestion ariee as to vby t}*t 
data 10 not the starting date of the period covered by yuur audit, 
Also, sines ycm made this audit on J. 29, 1955, it premmed 
th*t y audited the Operator's r.ords thzvugh more current date 
tb* Apr11 9, 1954. 1leue sorreet th. dates or Justify the tr,. tics of the audit to the period Indicated by yir Report end Certi 


The Audit Certificate Indicates net nelea of 3,129.?7, bet this tiger. is not Indicated at any point in ttie Audit Report. 
The oiziy' net proceeds total shows in the Audit Report is *4,625.1, vbid X pz'es*e covers all sales including those not snbSect to TE ra*1ty


fete that the third paragraph of Mr. Cheabex" mranth*pi 
of March 9,' 1955, on the subject of Rc1t Audit Procedurs, stated:







.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


- 


/4/3•


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 . tiviaion t. 
oan 2, øshington 
0July , 1955 


r. J• 1%• 4orden, t. 
** bird i(jn* 


C1&yton, idaho
hs	 cec*t o. JA 1% (teedsXivsr) 


acbrnan, reckon a*vi 
)t* 4r4 lWte 
Custer (ounty, Liak 
corttrect 1o. i-6( 


A) gz ?r. Nord* 


This is n 'sp1y to 'our letter of ,u1y , 195. 


let. Thu ove*r*ant. o.s obtain art uit: in. the 
unit under Article U o the aandwi	 orstion prej.ct conLrct, which
is quota in pert:


'AU tacilities, blc1ina, fixtures, qup ant, or 
other itsa costing o re than $O.OQ .ach, paid for or	 kaset 
with tunQs contributed )ointl.y by the per*tor and the aven*ent 
• . . LieU belong to the (çsrt,or and the overni*eut JOintl3 Ui 
prcorLton to their respective contribtians." 


ven thouijii the diesel ergie e carried as a rtal iteIon the $orr 
1404 it. s in tact purchased wid.r a rantsl .purchass agrsssnt. 4nce 


the .overrjaent contributed 2,CO.QQ toircI the 'chase of the anine, 
custing 5,16).39, then the ovszisnant's share of sa1va e velue of the 
engtne u1d be iU.00 + .5i63.39 or JO.4 perc*t	 •	 , 


n'• The ove	 d4 cWu*t pertic pate n the'puchase of 
ptwping equipment as autkrorised in Manant AO. I to the Aet Lozitrect. 
he purchase of ptsiç1n dpment i*s based on owt conUnuing the WIYL$,; 
owever, since ou never resiaed rk under the antont, this provision 


ham no effect.	 .	 . 


..y Field 'esr, eston Ic,	 Jietrici. 


W' 


• . W*isenbox	 ecuttie vUicer
. eslo4ca1 uz'vuy 


-
iing .	 iew,, 
. .. uru* of .ine* 


cc:. D1'LA (2) 
U31$ (2) 


J& (AD) auditor avor







e







OF 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


May 25, 1955 


Mr. George C. Se1fridge, Chairman 
Operating Committee, DIE[ 
Department of the Interior 
Trashington 25, D. C.


Re: Docket No. DMEI-l894 (Lead) 
Buchman, Breckon and Norden 
Red Bird Mine 
Custer County, Idaho 
Contract Mo. Idm-E266 


Dear Mr. Selfridge: 


This will acknowledge your letter of May 19, regarding 
disposal of equipment under the cited contract. 


On April 19, 1955 the Operator submitted two bids for the 
equipment. Copies of these bids andof the Operator's letter are 
enclosed herewith. The Field Team does not consider the submitted 
bids as equitable and has not accepted them. 


Our records show that the Government participated in about 
l5,000 of salvageable equipment and materials at the project. We 
are unable to reconcile our inventory with that submitted in the bids 
and we therefore plan to have a final audit made of the Operator's 
account. The audit will be made at the earliest possible date and 
a DA engineer will accompany the auditor. 


By Field Team, Region I, NW District 


A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


cc: USGS (2)
	 U. S. Bu eau of Mines 


USBM (iw) 
Turner
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RED BIRD MINE 


	


J. A. NOROEN. MANAGER;	 1 


• 	 • 	


CLAYTON, IDAHO • 


• 	 ..	


19 


I. r, A.	 . Weienborii, ..xecutive Offi r er	 .•. 


Dcferise Iine1i 5x.plotio'n Jninitratori, 
Rcjo I, iorthest Division 
Spokane,Washinton, 	 S 


Dk Docket 1894 
Contract idrna66 


Dear 1r. ie i s e nborn, 


•	 ,.•	 ...	 ••..	 .. .. Mt. 
from ate quipnorit Oomn'	 J. J. ori C'r oft
Lcke iity on the equiprnent pre in connection with the 
explórati.on project at this property. You ';iii note that 
Jte Equipment Company oers 4275 and J. J. Coan Conpany 
offers 2l5O, as is and where is. While these bids eem low, 
they are in line iitb pricesid for used machinery,	 is 


• .


	 and where is, by dlere. The cost of isrnant1in arid shipping 
Z	 wou1i be considerable. 
c^


These quotations 5were received several 
months ao but we h.ve delayed eubmittin them to you for we, 
thouht that it might be porsib1e to interest other parties	 S 


in comp1etin. the exploration job and in takin8 over thc equip 
ment. However, our efforts in thisdir'ection half? not been 
successf'ul.	 • 


It is th opinion of the writer that so 
time in the ±'uture, if the outlook for lead isors. favorab1, 
th projected deeper dve1cpxet o this. mine will, be done 


	


1th this posi'ility n inin., we would lik to QO	 I>1 


the	 dCC"Uflt4 
S	 • 	 • .S.	 - 	 . 	 • 	 •	 S	


• ••' .•'•,	 "'S	 • 


S	 •	 S 


f4. 
• 	


• 	 5-


/	 J\I. Noren 


	


cc-Louis 13cbxnan	 "	 • 


	


L. $. Breckon	 • 


.• ,..	 •


REC1Vt


APR	 '955 


LSI\At't.	 L'







• ERVICc
	 REN1AS	 REPAIRS 


CI 
CONSTRUCTION. MINING & INDUSTRIAL EQUIPMENT 


•	 4 EASY NINTH SOUTh	 •	 •,'TELPRONE.*tDaI 


SALT LAKE crr 4, UTAH	 .-;•., 


-	 •-..:-
November 23, 195k 


• AtUsCkIm.f.	 l3uch*a.n, Breckon, borden 
P*r U	 Red Bird Mine 


Clayton, Idaho


)ent1e*: -- -•-••-••	 •••••	 -..••-•-- -.•• 


Thank you for your invitation to bid on the equipezlt you have located 
Ch.ui $t-- at the Red Bird Mine.	 Our bid iaake ..up on this job would be as follows 


on an "as is, -where is" basis, at the ieine near Clayton, IcIsho.	 The 
total as you can see, would be $2I7500, and this would be in cash. 


Lot 1. Panel Bó&rd 125.00 
3	 VA Transforei-


KU Transforiaer 
G. Wee-


°'	 °w'
Lot 2. 2000 Ft. #I Cable 3OOQO G.n.r.I Motot; D.uIt----


G4e Pow	 Un 500 Ft. '	 galv.. -wire enerlc	 ss 2000 Ft.	 gaiw. wire 
Goody.. 500 Ft.3 cond. fr12 


Misc. elec 0 equip. 
Inq.r,oil-Lsn4--


Cornp,or 
t, Lot -3. 20 lfP Joy hoist 


3ô" sheave 
i&i	 .- 2t" sheave 


15 cu. ft. bucket 
4 150 ft. iron. Mteii.ig Acsue#tss-


"::q Lot'	 ' 2	 P i P1P hSOOOO 
Ft0 diech. pipe 


ThotmoiS-W.,t.— 
bber Gods 


wr; Lot 5, --2 - J0 Jackhamers 1000.00 
p0,, .- 1 — Beebe winch 


Wusa— , 1 — GM Die sel engine 
Sicw Piow 


A	 OPh.r— LOt 6 • 1000 Ft.	 " and 3/" pipe 100.QQ 
OI4Ft.2"pipe 


Valves and Fittings ___________ 
Total $	 2i75,OO


N51	 whera i;" 


S







S	 ..







Page 2 
Buchinan, Breckon, Norden 
November 23, 19L


2 1 
Thank you again for your consideration. 


Kindest regards.


Very truly yours, 


CATE EQUIPMENT COMPANY 


D. 1. Hughes 
Manager 


DEH/ec 
Trip.
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TLEJMON 9 O1 


	


t	
3	


8:*	 5& FEMPLE	 55 Nc2pAD Wt 
r 4. 	 , 	 MjtAK cm' i uTA14	 ,' 


	


'	 '	 .	 Dmbsi 17	 -	 - = 
c	


?/'	 '-	 1	 J ujiJUL 


1	 .	 L 
Mr,, &ich t t 3kon tC Nordex 
ed &rd •Mjj'e	


\	


4	
\ I 


Clayton,	 ,	 2 ' 


d 


.	 >	
••:	 ••	 ,.	 .,	 •..	 • 


	


;cent Le1nèp. ;	 I	
, 


	


-	 -	 ¶1hajt1;	 r rir invftatIon to b± ot the qip-


	


:	 zW	 the fo' 


)	 )	 )4	 _	
(	


(	 -	 ' 


: 	
Lo :L	 ane oa	 ; 


	


', I	 :	
4	


:3	 afoter 
L	 \ I,	


)	
j 5 3 A 1'aisformer	 .. 


(	
'J	 t 2	 ' : ' 2QQ Ft #4 Cable 25Q.00 


f	 3OFt.,ga1ir. wire 
)	 -,	 2000 t.	 a1v. w4.re 


	


>	 L	 5LOj't 3cond. #I 
4	 ¼	 '	 *:sc Z1ec. qui. 


.4	 •••1	 4 


	


3	 .	 Q4IE Joy }t 441b.Ot 


	


-	 / 
24." 1ieave	 - 


4	 15 CU. ft. <btc1t	 4
i5t ft. 


4...	 . 


	


X4ot 4	 100 Ft.d1sk, pipe 400.O0 
10 HPFabanks pumps 


	


i4t4	 . Z' J40 Jackbèrs 9OO.O& 
,	 c L-Be.ebeWinh ç..	 ..	 q	 .4	 .4' 


*.*-4	 .'r-
1.4.	 4. 


	


It 6	 5O4. ft.	 tpe ,	 5,bO 


	


4	 1000 1t4.	 1. & 3Y/44 p1e 
Vavesnd fttttngs 


	


.4	
4	


4


TOTAL *2150.0ó 


I	
.4	


4	 4.. 


.4 Thanks to yor QQ derat fl 


	


3	 .9.( 


Beet rearas. 


9 1	 \ 	
I 


Vary trily yóiira 


	


'4	 4	 .4.	


44	 - 


I	


1	


Ot4L	
INC. 


	


I 	


:1	
\ 	


1	
'4
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Jfr A. i. Weises.rn 
1x.c*tiv. Offjeer
	


MY 9 19sS 
DPA held Tm, Region I 
lorthwest District 
South 3$? lowsid $tx.st 
Spokane h, Wáabingt.a


ks:	 akst 1*.	 -189h (a4) 
luchess, ireckan, & lordea 
od lird )Itn. 


Custer C01Ut7, I4*hO 
Aaioasd. Contract lo. Iiiu.k266 


D'aar Hr. W.ias*zorns 


Wo note in yow Project Stassry (period 'arch 2$ - April 1$) 
the following statesent, r erring to the cited pr.js*', CQs.plotion of 
the ?i.ld teen final report is awaiting disposition of the jointly-owned 
quiposnt at the project,' 


This contrst was t.rainat.d as of August 10, l95, and the ter 
siastion. notice r.qdr.d the .rator to sake dispOsition of s*ctL .quija.at 
within 90 days. Scuis aths asaths hew. now .lapsd and we easast consent to 
leaving this nattor open ifi*it.ly, We suggest that this Operator be 
advised, by rogis*er.d sail, that tail* to sake satSatsstery settlasent 
within thirty days will farce the Oow.riaen% to take poattiw. action to 
protest it3.*ity, as outlined in the second paragraph of tia 2 of the 
littes of Trnination1


Sincerely yours, 


George C, Sfthe 
chairsan, Operating Cittce 


AP?ROVDs 
T. H. Hedges 


Ii	 idnes ' 


Thor U. miisgaM 
*,1eo1iOl'


i1Griswold/er 5/121%' 


Copy to: cket 
àdmr R i1e 
Op. Committee 
Base Metals 
Mr. Bishop', UbBI'i 
Mr. Kiilsgaard, UbGS 
Chxon.







S 
UNITED STATES• 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


MAY13 1955 


.1kG 


Kr. i. A. Norden, lisnager 
Red lird Kine 
Ciston, idaho


Rei Doøket No. aIEA.189k (lead) 
Buchean, reekon, * Norden 
Red Bird Kins 
Custer County, Idaho 
Mendd Contract .11*. 


Deer Kr. $ordenz 
This will scknowldge receipt of your letter dated. 


April 39. Your letter qustions, for the second tias, th 
certification of discovery or deveXoae*t issued under the 
subject Mended Contract. 


Zn out' letter o March 28, responding to your l*t. 
tar to the Mting	 ratXv. OStXor dated February 7, we pointed out that the applicable contract provision covering 
certification reads, in pertinent part, as toliows* 


'tf the 0OVanUII*t aoeatdezs th*t a discovery or dvclopmnt frme which production asy be aide 
has resulted tzioa the exploration work, the Ooverm 
ant , . . asy so e.rtUy in writing to th Open. 
tor. Such c*rtUieatiozt shaU describe broadly or 
indicate the nature of the discovery or development • . .. 


We stated that, in our' view, this provision does nst require 
a certification that an ore body has been developed, but 
rather requires that a dve1oant froa which production 
*57 be made has resUlted frca th• exploration work. We 
believe that the Government's position is supported by the 
gnerally accepted meaning of the word deve1opment' in 
the atning industry, (5*. also, Webster' $ International. 
Dictionary, Unabridged, 1950 dttion; and Bureau of Mines 
0iosssr of Mining and Mineral Industry (Th4l.ettn 95), 191(7 
dttion.	 .







w 


. 


Tour letter *5qe$t$ that it the later certitica-
tion provision has the auning the 4ov.rnaent intended, the 
earlier provision of the original contract toxin should be 
applied in this cue because the later provtson was added 
in connection with an amansnt drafted only to 01*44 
certain details regarding ozpenditures for squipsent. Apart 
f roe the tact that there wo*ld be no consideration for the 
Governunt to waive any rights acquired under the contract, 
our review of the satter 1icstes that in addition to the 
changu in cost estiastes effected by Aaendmsnt Xe. 1, 
paragraph I of that aasndeent granted you an additional year 
to so1.te the pre3set wow¼. in our, view, such $ prevision 
aaomts to a abstitntial consideration, even though you 
tailed to coaplete the woxic.	 " 


Sincerely yours, 


C 0 Mttefldoz1 / I 


Adainistretor 


HCRubin z gjb 5/10/55 
Copy to: DIOA Docket 


801. Doelcet 
Adm R. File	 '. 
Operating Committee 
T. H. liilsgaard, as	 S 	 , 


0. M. Bishop	 ' S 


•	 W, R, Griswold	 • 
J. L. Hottiund	 , '•	 : ' 
H. C.Rubin	 ;	 ' 
Field Team, Region.. I, NW Dist. (2) ' • 
Chron File	


0 	
•	 1	 .' , 


Pending Pu.	 " , 


2
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April fl, 1955 


)4smoraridt 


To:	 cting Assiet*nt Solicitcr, Defense Ninerale 
Attention: Mr. Rubin 


Froas	 Chief, Bass M.t.ls £1jvjsio 


Si*jsct: Docket No. WA..189h, Bu,hmen, Breckon, &orc3n, R.d Bird 14ii, 
Custer County, Idsho Amended Contract $o. 1dm4266, Imad. 


As requested in our memoranciva to you of i4árcb ? -ou 


prspaz'.d the M*r 28 letter for the Administrator, cov.riz* the 


cited contract. 


Under date of April 1 this Operator qàtione certain 


elements of you' letter. Would you kindly prepare a reply, for the 


Administrator's siguatrn'..


c 


u, a. 'Griswold. 


WRG/er	 / 


Copy to: Docket 
Base metals. 
Chron.
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LLS{	 L 


RED BIRD MINE 
J. A. NORDEN, MANAGER 


CLAYTON, IDAHO


April 19th, 1955 


Mr. C. 0. Mittendorf, Administrator" 
Defense Minerals Exploration Admini8tratiofl, 
Washington 25, D. C. 


Dear Mr. Mittendorf,


Docket DNEA 1894 
Contract Idm-266 


Re your letter of March 28th, it seems to the wTiter that a 
new meaning has been attached to the word "development" as 
used in the contract forms. We thought that this meantdevel-
opment of ore in both the original and the amended contracts. 


The original contract contains the following, 


"If the Government considers that a discovery or 
development has resulted from the work from which 
commercial productiOn of ore may be made the Govern... 
ment shall so certify..etc..etc." 


The amended contract form states, 


"If the Government considers that a discovery or 
..a development from which production may be made 
has resulted from the exploration work, the Govern-
ment may so certify...etc...etc." 


I can see no real difference in the 1anuage of the two forms 
insofar as the application of the word development" is con-
cerned. Neither rquires that production must be made, only 
that production may be made and certainly this infers that 
discovery or development of ore of commercial grade in a sub-
stantial quantity is prerequisite to certification of discovery 
or development. 


If there is a difference in the intent concerning this matter 
as between the original and the amended contract forms, it 
seems to me that the original form should apply in our case 
for the only reason fot an amendment was to clarify certain 
details regarding expenditures for equipment. 


cc-Louis Bucbman 
L. S. Breckon







0
UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MAR 2 8 193 


Mr. J, A. X4ordet )M*sr 
Red BiN 
C1*ton, Xd&o


Rés 1eket Mc. IMI*i4$4 Used) 
eucNMs, Brson, b 


Bi *IJ*. 
'Custer County Idaho 
Amandad Contract o. Zo*.E2ó6 


Dear Kr. )ordern. 


Yesr letter 4ated February 1955, to the Acttn 
Eaecutivs Officer of *ei.n U (now Rion I, Rérthwset 
Division)_questionix the eertittostion of dise.v.rr or 
d.1.Iisrt isssd *snder the eub3srnt indsd Contract h$* 
bIMN tarred to i for rep1. 


Th*manded Contract, .*eát.d S taber 1, l2, 
(seendlis. and euperssdin th Original Contract dated Feb. 
rusry 28, 192) is on form iO (Rinsed tab, l9*$. 
Article 9 of th Asd Ctrsat, as amindid by *asez U 
ittashed to Aimn(nt so. I, provides, in pertii1sst irt, 
so followsi 


'1 Zt the Ooyez'-t sonsidezi' that a 4tsoovsr 
or developeant from 1ch prsdict1on may be made 
has rsia4ted from the rnzploretlon work, the Gevern 


. . y so certify in writing to the cper*t.or. 
such certification shell describe broadly or indicate 
the natura of the discovery or deVi oant , • 


ou sill note that the provision 'tar certification is not 
sosfimad to 'djscovery but includes tt iYslQsnt M sa well. 
IOu sIU note further that the provision does mat require 
that production *1st be eade. Rather, it only z'eqt4res a 
consideration by th* Oovervent that pruduction "asy be 
asde as result Gt the discovery or daveloe*st.







T
.	 . . : '


	 '	
.	 .	 .	


: •	 • •	 .	
.	 . :
	 • •' :
	 •	 - 


3e Zø*! queit..o* the Ipp1caUn ot Ue cez'a-. 
Lic*ttir	 t . Aind*d ntrt ar	 j*'*imd th*t thø
phi'*i* ' dt*cov•iry or 4*vopmsrn , , ae*ns dtsoovar' or 
84rY•Q•nt o1 z'1*At*e	 i3) *UC1L U*flt1t th*t 
asreia p'O4ttction ms. be asde therstro4*	 • •. )f couzie 
there c&n be fferences of opinion se t tlt* auning oft 
sontreet pvovlsjoii, bu we hive pointed ut above ths't the 
1antsg* of thi appiloable rttcst10 artie3s dos uo r* 
q%Ltrs .hat a cLevelopssnt h*v beefl aide oi 'or, t*wlj 4ts" 
cov•rd or nosn to ezts, 


1t be1iøve that *1thogh your letter roit•s thi 
separate cøstreet eartifacation provisions of both u* 
rigin*l CQrLtraot •n thi Asended Gontriot, ,aur ontention 


t* bised upon th *uprs.d.4 pz'uviEon at ti Original Oon 
tract for t te thit provision wbich refers to a particular 
descript ion and &etini r1ation of Use aov.ra.nt' a estiaste of 
the discovery ur evelopsant f ros which aolum4rcisI, production 
of oz say be a4e, 


lou wl.i roe*fl Uuit Asendant 4ø. 2 to tn, Aa*nded 
Contract, osted Desectber 1, 195k vU writ ten be,iuse the 
esrtifie*tson provision of the Msnd*d Cuntz'sg t is 4itferer 
troe that at the ntginsl ontrsct, and tie sazast tss t$e$$ry tO d*Ieti troa the Xand subject to h* Saver'nsent '3 
royalty thol* ore bodiis above thi ?OO level witish were cnown 
.e exist bit Q1P thi 4** Of the COAtT*t%t 1 Yu 4iZ use red-
cal I that t1ts canrsst was teIinated by a noUce beciusi t 
ciur tailire to proseeia• the Work to ooapletion 


2t 1s tt* Gov•r,4mt's c.nst4ez*i view that wXu.n 
10	 r froa th* dat, or the A uded Contrsc ore say be 
extx'etd by ans of the dvalea*nt described in the cezi. 
fisution sad. by	 Gov.rnsant snd for that resan Ute certt 
fie*ion was issued.


incere1y 


)	 etdo 


1CRubi*gjb 3/2k/55	 € 
Copy tot ais* Docket	 W. L Griswold 


5o1. Docket	 J, X. Hottlund 
Adm,R.tIe	 LC.Rubin 


	


•z*ting Cosaittee	 , L Ktilsgasrd, OS 
0. K. 3ishop, BK	 Chran. Pile 
ending ,u.	 2	 FIeld 'fea, 1eg. I, (NW Div.) (2) 


__________________________________________________	 A
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UNITEb STATES 
DEPARTMENT OF THE INTERIOR oo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March?, 195 


Msaorsnth


Acting Assistant 5oicitor, Defense Minerals 


Ghi,f, Bass Metals Division 


3j.ctz Docket is. I&L-189h, ihnan, Breckon, & Morden, Red Bird Mine, 
Cuitsi' Cøunt 5 Idaho, A*endsd Contract Ho. Xds4266, Lead, 


W• are forwarding you the March 1 letter fDon the ?.teId, 
enclesing a letter dated tebruary 7 fron the Operator. 


The contention of the Operator is that no ore was actually die-
covered by the EI4& project is correct, but. the I4A work of tunnel en-
]argenent, xcavation of a wines station, and the sinking of a wines, 
etc. benefited the nine and facilitated the .*traction of known ores. 
We call your attention to Mr. Wsisaecborn' a letter of Jtily 13, l9h. 


• lilsentially the rca on that no ore was discovered was due to 
the Operator' s refusal to coaplete the project, and denanding a change 
in the work progran. 


Yrc start to finish this was one of the nost difficult 
Operators we have encoistred, ak of th. project funds were ntilieed 
in preparing the nine for ore produetion rather than on true project 
work, reports whIch were due aontbly were neglected and the M7.]O 
ferns were sent in with several nontha on one trim, and throughout the 
course of the project the Operator did as he pleased, with no regard to 
his contractual obligations. Tb. Field Tean was m*ch too lenient, at all 
tines.	 . 


0$ finally dezanded an asendeent, which iuld have been, in effect, 
purely for the purpose of ore extraction, and refusing to do the work as 
outlined In the contract, us letter of Operator dated April 9, 19SLi. 


WIU you kindly prepare a reply to the Operator' $ letter. 


WRG/er	 .. .•• .	 W. . Griswold Copy to: Docket 
Base Lietals 
Chron.	 .







V.


. J. A J*doe, )aar 
lod lirt *as 
C1syt*i, idobo


: Doorat lo. LIA-18914 (3aM) 
Iuos,	 ckos, & 


Ci*tar Ciuty, idaho 
uded C.*tr.ct Ia. Ido66 


Dear JSr. Ior4sn: 


Vs wish to sekn4wiadg. .c.i,t of ycer 3atter of 
7ebrax7 7, l95, in *icb yce .sti the iaa*js of tbe 
Certiticstici of Discovery so IWs1csmt Eat.d $spteá.r 22, 19514. 
The int.rretsti yce put ce it So cetrsry to ts interprst*ti 
tMt baa bson pisoed in otbmrr siatlar oss,., but so this is a 
aatter, we are rst.rrthg it to cer 1ai*tce office foe as 
arcist. z*pl.y.


Sincerely rar*, 


A. L Vsis.eoborii 
cutivS Officer, aSIA 


Field Tce, Iice i 
lorthuiest Distriot 


cc: IJSUA(2 
1J)1(2 
lickeloon
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1' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i, Washington


March 1, 1955 


Mr. George C. Selfridge, Chairnn" 
Operating Committee, €A 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. D!4EA-1891 (lead) 
Buchmn, Breckon, & Norden 
Red. Bird Mine 
Custer County,. Idaho 
Amended Contract No. Idm-E266 


Dear Mr. Se].fridge: 


Enclosed are copies of a letter dated February 7, 1955, 
from Mr. J. A. Norden in which he raises questions which are 
contrary to what has been the usual interpretation of the contract 
with regard to certification. We feel that this matter should be 
answered by the Legal Division and we are so informing Mr. Norden. 


Sincerely yours, 


A. E. Weissenborn 
&ecutive Officer, I'4EA 
Field Team, Region I 
Northwest District 


Enclosure 


cc: USBM (2) 
Nickelson
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bb CLAYTON IDAHO


?obra&;iy 7tfl, 
Lr Ld1, C' • ,iLfle%, /jtPk 4)Q 


Tcrn, :; :11on U 1LL.3 X1OZ\tiOui	 I11iItJ'34OL1 
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ik 4r,	 ' 


o 4'Q rriA€ tc	 1itter çf 3ctixt ata In ropl7 to 
4e o	 r.Gth, do flot	 how tbo 'Ctitio o 


3OV7 Q3 :'o 1ô'nj of	 "2;'L0, ' psib	 piy' 
tQ tba zc;:tj uci 4thU tct	 t&t	 , - 
I1a £66 or the ei&ent tieof, 


Thu; Cftj2jcatto .ttoa tbat "T1:LG	 or	 431COV7 
or osiopmt	 dozcibed bro41y Or iidiatad a1 


;rcri' øt	 t	 oo rt	 a th thUi of t 
55 :eot thzo	 this 1ov1 ith v3i	 tt1on 
p*okets bEPU b$lti.t3d the thte ai. ?ac1.tttd. the xtton 
oI rrno cre."	 , 


Ithus the cetjtoetcni ,a bad upcn a pr1 that tI	 ox' do haa In	 atnc be*fito3. the rtr rLd 	 the O 1&1O re 0 I can 1uQ. notIt1n n the eontact to &Dpot tbp i.Le o::	 ch atnipt.or as	 a ba fox' t 9tjtatori o I1scovey or LevE1oplLaTt as 'e±1nd by t contrt1 ai a 1utenud by the prties thwQto. 
to th,E inttcr, tAO oziiia1 'o'itract cot'th th ;toDlo 4 iti& (rrapi	 :); ":U'....,thE G! 1te	 tlmt rr' o .	 'i'ted	 the vorir from ioh CO.L pL'o Lttot c o'e 4iiey bc 1ac, tho Crcrr1raont o1fl &'o oty to tho o) toi', Dtiflr1 er1i ti 	 xt ti tt	 tl1tc!3	 J	 otec y i c'r'	 ?t. - .--.--	 -.	 .-.--•. 	 -.-	 t.---	 -	 -.	 -.	 - _••• 	 -	 -. --:. •	 ie	 3:42tit ± C3 f.Uøws;"(r. D...,0the Qv z1r9t 'oij&r tht a dicr or&V1At Tn wc productiou y be made ha rrn1t 	 x'on th atiin uor1, t1'e Cvrtroiit	 y o certify.,. . .to the	 ertoD. The certjfjo ahaU erbo road1y or thdicate the xmtre cf tne Cvry r aevoore4t.° 


The pr.ae	 oory cr	 uso 1 the ottct, obv1oi.u]y	 c1i'oV-ery or devc1o!it o* 	 hntb1e OX 14 such cjantity ilt orr roia1 prouct.on ny 1e rn4e tare'ron. Thus, a Cort	 ticrn f	 ory or v]oprn€nt zat ot ie$.w UjXfl t1	 tUa Dya3.31 1 cV'3 Oi 3V 'C'tJ44 eit ot' ore 1 3u'ttt1 qntttj, s a vt*1t o2 the wk ote. - T1e-ha	 atcory g. .41omot t tii uniex' Contrt Ir.-p$6 r 1t3 	 end, t ' 
Xi3	 tzti1, 4	 4 T, A. .-oi t311







*1. J. A.	 dan,	 pi' 
BiM rni*


t 


Jssr7 ,7, 195 


sa it o. a*.i	 (Isad) 


	


I'luN1i1	 &	 * 
sd )az 
Cr aty, 1 
A.d Ostact . x66 


'	 . oe: 


I )a# esa	 6, i9, r*1ath s1 
eia. i Air'ubst $. * W 70W 


As i uers	 it, Ai1it . 2	 t. iru r1t 
or. f	 *	 900 ].1, tt vat*	 n to 


.xi*t bef*e t)* eat. ot	 ot,	 1t	 t bs s14 a su 
tar j tho, 1wiriit lb. 1	 t aslii4 t OtUtos. 
* DL.y or	 $sta*sr I. 


u. s. fl'lL 


0. 3. O*02tea1 8uz'is' 


ocs X*EA (2) v/cy inccsng 
I( (2)







lWd	 Lt 
J. A Wor*v, )naer 


C1$7t*, *1IQ 


)fr.A.LisMnbcva 
Zautive Otfir, a 
Spo* Ii, WuWagtmt


Res Docitet M l89i 


D.er 1r. Welssenborz*, 


a]osed herewith Lecse tiM etx copee the AMii*nt to 
which yoir Lettr at Deceuber Ili. refers,	 & as ret2uested. 3y this 
AmvMnt w urt thet ll orebod lee, abo'e t 900 leiel, tb*t 
were kAowrl to exist before Pebrry 28, l92,, ere eptea frui the 1s 
descrLbe in Article 2, Aimzided Ccmtrsct Ztm E266 -r t)t this 
ezcspticm is oat 11adted to the bod.s aZxvu on the rttos3. Projssticn 
(i A) tt,t to this 


We also iä*rstsr4 tbst this sn*n6eot nullifies the 
Certifies1* Discovery air Deielupssnt" dM.a 8spteer 22, 


Xouxs ety tru1p, 


JA11019	 •• • 


O8 
e?MrA*, WAS,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


b2 


So. iS? Howard Street 
Spokane Lj, Washington


January 13, 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-18911. (lead) 
Buchnan, Breckon, & Norden 
Red Bird Mine 
Custer County, Idaho 
Amended Contract No. Idm-E266 


Dear Mr. Self ridge: 


Enclosed are the Government, Docket, and Division copies of 


Amendment No. 2 to the cited Amended Contract. 


The other copies are being distributed in the usual manner. 


Sincerely yours, 


Enclosures 


CC: USBN(AD) with 1 enclosure 
USBM( 2) 
Nickelson


a 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II







.
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*1w (et.r m.d rstors	 r.*a1a$ sai0s to this atfi... 


3iS?*1 $OU*,
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 50o 
DEFENSE MINERALS EXPLORATION ADMINISTRATION'


WASHINGTON 25, D. C. 


DEC 2 19M 


Mr. L £. isseorn 
aLscuttv* Qfttcer 


D1 Pt.11 Tesm,	 U 
$outh 157 Howard Street 
Spokane	 sh1nton


es Ickt. Mo. DNA.'l89I4 (Lead) 
Breoaii, & Nordeà 


Cu* tar County, Idaho 
Mended Contract No. it.266 


sar L*. Weisenbor'nt 


In accordance with rouz' latter oS )ctOber 27,	 are 
anc]uslA.. the oriina1. r4 ftva copies ot	 ndmrnit No. 2 to 
the cited a*ended contract, 


If the a 'dint mets with yo approval, please. 
present it to the Cperator or signatare and distribute tie 
oopt in t* lunLal inner, øtheine, aU copies ehotld be 
returned to us	 yout cts.


3incere1y yours, 


losures 6 


	


e if, !ecge!	 t'$ 
LJUUL	 JLt, *_L	 -	 JT&	 1w-$eióbar J3*weai t Mines 


E,	 Newoomb 


, 000kg


• Geoi	 C 


Chairisfl, Gperating, Coami.ttes 
WRGriswo].d/er ].1/l2/5)' 


Copy to: Docket 'V 
Adxnr'R. File 
Op .-Coinmittee 
Base 4etals 
Ni'. Bishop, USBM 
Mr. 'Kiilsgaard, USGS 


• '	 Chro.
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/ 
NOW ¶ R.FOR1, effecUve !bruar 28, 1952, said 


A*nded Contract is hereb further *aended br excepting 
from the land dscribed in Aiticle 2 thereof everything 
above the 900 level,	 / 


ZN WZTNESS WHV?3O?, i,se parties have executed 
this agreunt as of the day ad eax' first above iirttten. 


•	 T1 U1XSTATS OP 4USRICA 


/ 


/


	


	 ra$z', 
Izp3oraticn Ad*inia 


(Partner) 


-	 r t	 (Pat r) 
L. 1. reckon	 . 


(Partner) 


(i


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q c 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


oYelbe2' 23, $4 


Nemora 


	


lot	 Acting Aseistant Soltcitor L*A 


Chief, aase N.ta3 mnsion	 . 


Subject: I)ocket No. 1)VL9I, Bucbiian,_Brecicon, & Nórden, E Bird 
th.ne, Cuetet' Cøu1y, Xd*hq, Aied Contract 13o. IaD.26b 


INTERIOR DEPT4	 •Lead 


NOV 23 1q54	 . 


	


SOLICITOR	 it has baeA decided to attach a man to the 8n±ient )ìó. 2.. 
VU you therefore ktn.dly rewrite the seco pige to. reath 


I' • • • . . frcm the land described in z'ticle 2 *11 ores 
knowz to exist above the 900 level riàr to the. date of the contract, 
a judic'ated on the attached tap entttled 'Red Erd Mine, Custer' Counter, 
Idtho, Projecticn of ?rictp*l Orebo&te and Workings to Vertical 


W. . Griswold 


WRG/er 


Copy to: Docket 
Base Neaj 
Chion.







	


•	 uuuuuuI 
•	 UNITED STATES 


DEPARTMENT OF. THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


ioeber ., l951 


ors.ndn*


ActtV Asttnt Soitcitor, Defense Minerals 


Chief, )ase Metals Division 


ibjeet: Iiian, Br*on, & rden, ned. Bird Mine, Docket o. 
1'A,.l89+, rontract Mo. Idrn266 (Mended) 


p ate ai.y1,e. b th ?iØId Peam (1ette of October ?. 8, 
and 27) ths.t the certtficationof this project son1i hate excluded 
)DC! e'ftin brve the 900 level. The state: 


"'!rou error, when the original contract was made, 
the ore above the 9(O level, vich was known before the 


tart of the contract work, was not exempted. from the 
eiment of royalties.0 


Will yoa therefore prepare the neceesax7 amendment excluding 
such ores fr. the contract.


W. B. Grivold.	 -• 


WRGrlswold./bjl 	 •	 •• 


Copy to: Docket 
Base Metals 
Chron.







4 ir	 UN! TED STATES 'ft)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Xi 2 


So. 157 Howard Street 
Spokane Ii, Washington


October 27, l95L 
Air Mail 


Mr. George C. Seifridge, Cbairnn 
Cerating Connittee, I*4EA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-l89Ii. (lead) 
Buchnin, Breckon, & Nord.en 
Red Bird Mine 
Custer County, Idaho 


2Contract No. Idm-E266 (Jnnded) 


Dear Mr. Selfridge: 


You are quite right, in your letter of October 21, 19511., 
that there is an inadvertent error in our letter of October 7, l951#, 
and the last sentence should be changed. to read: "Through error, 
when the original contract was nde the ore above the 900 level, 
which was known before the start of the contract work, was not 
exempted from the paynnt of royalties." This sentence will, then be 
in accord with our letter of October 8, the last sentence of which 
reads in part " . . . but we think it self-evident that the ore below 
the 900 level has been benefited by the enlarging of the 900 level 
and by the sinking of a shaft below that level, and we fully believe 
that the DMEA is entitled to royalty on any ore produced from below 
the level." 


We wish to thank you for picking up this error and we 
request that you please correct our October 7 letter 60 that the 
record is straight.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, JI4EA 
Field Team, Region II 


cc: USBM (2) 
USBM(AD) 
Nickelson







File C0py 
Surname 


UNITED STATES.
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


OCT21 i4


Xr. J. A. Ierdezt 
Red Bird 
CIs7ton, L4*bø


e; D&et o, &4..189I4 (.ea9 
reeki, & Jorn 


E.edBird)tLne. 
Custer uxi Idaho 
laended Conlz'act io. Idn\ 


Dear Nr. oxden: 


Tkts will. knowledge your letters of Uctober 2 and 
October reardjng royalty payta to tis . 4overnient on ores r'o the cited project. 


te are	 up tJts question witA- x. .issetborn 
an.1 wU advise you. after receiving the Field Tea*'s recce.dl 


3izEere]y y$	 . 


AdmixdJtr*tor 
WRGriswold/er lO/l9/S	 . 


Copy to: Docket 
Adrr. R File 
Op. Conanittee 
Base etals 
Region II .(2) 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 


•	 Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. A. . deissor 
so*tiv UtZicer 


Pislii 'Sma	 II 
$odk ]$7 Bv4 Stzs* 
$sia 1*, Wai4ngton


• Re, DS.t Mo. iiti8, (i1sad) 
•	 m.c1 Ircqbii I 


led 
c..t Csu*t, ida. 
AM Osutrect . 1*266 


Dear Mr. WeS.ssnbcsns 


Rejrding our ocrtticatLoD of tI* cited pro3eet, your 
11et.t.rs ot ictober 7 aed October 1 citath omtr.dtct.z stats. 


ts. 1aase nate the 3.t eentaxce c .mcb Letter. . are 
sure Uiat t stmt*it ia tl* last staees of tAle Octcr: 7 
Iett.r" ... the crc bsui the O 1e1 ... j.s on4y *t mad. 
vertfl error, t u$iss sh srir is correotd the docket 
iu1d Act contsin preper 3ust&ttcstion for tbe. ezernpt&zig c. 
sst iiick you rec.


Sizere] yours,.. 


George C1 Self ridge	 • 


Chetzs Qperstth 


WRGriswold/er 1O/19/S1.. 


Ôopy t: Docket 
•	 AdxnrR.Fi].e 


'Op. Couirnittee 
•	 Base Neta1 


•	 r. Bishop, USBM 
'Mr. Kiilsgaard, USGS 
Chron.	 "


1'. B. Hdge8 


__	 uof Ninet ' 
'.LLor H. KiilsaaM







r/.	


• 


*!. J. A. 1a 


C2rn7t00, Noho


Gctob.r U, 195k 


bs Ioolst Jo. EM&-'169 (hod)
Joebmos,	 it 


Ctvsct ito. Zdui4266 (A*,o4e) 


*r Kr. $oion: 


Thu viU ..kooiv3M	 h*t.r of $0pteY 1, 195k, 
thi dtapaM1 of .q*ist. Kr, br3a J*aa., zvsaa 


of Nines aMines*', reports that	 a dizsesasd tM sstt.r vith 
sod s offvod 


Vith zteresse to	 *Yi*t$ 2*ttor of Ag%sot 2, 
qrseiste Ui* ditfi*al.t sitnetiat Seod b the 


eporetors as a rasi3t of U 	 La the had4Lac StSes. 
On t .v ia4, i ae e je. wILU sçpyroelate that t aA 
eattrscts oennt i 1t s ttL*its1y, W* .uest, bovtv'er, 
tt * new *ppiirnattios for itMMh ozp]oitias ez34 be sittod 
at aa future d*t*b


*7 ?i* as, *e U 


U, 6.. O.oLjiatI Surley 


p---; lUF-J*	 J 


Wi*1 i. Av, sbsr 
U. 8. *uo* of Wines 


cc: DNEA 2) 
US14 a) 
USBL4AD) 
Nickelson
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c	 S 
;)	 RED BIRD MtNE 


/p 	 4	 o	 -	 .1 A NRDaNI MANA 
. . 9:	 .	 ..	 , .	 .	 (	 ..	 ,	 ..	 ;	 -,	 .	 .	 .	 , -	 CLAYTON


I 


—	 &I


cI 
/	 -	


1	 GpemboD ).4th, 19 


41


1,.	 ,	 ieriborn, :xscute orrier, 
, Aew 


	


I	 iiota	 RtOfl II 
Defino 1iva1e ixport1on Ainiztz'tio, 


	


-	 (o :.57 Hwa	 street , 
12Qk fle , 


	


, ;	 I 	 •-4<	 .	 . . • •	 , .	 -	 .•	 . -	 I .I	 : 	 ---' .	 •	 . 	 . 	 ..•	 .	 k " ? 
,	 eAtr1, I	 9l1; 


CotDact Iri266 


-


	


	 Re your atte of Auuet 25th I tve do1ei1 
t118 pondiri your Qonsic1ezation of my letter 


of the 1 ame aate. 
p	 I 


Th 1I3t it ecj.ent, eta,, as et toDth	 your 1ette 
Iot oorz'ect i the acriptiona but the a*iount G 1uore 


tt3.ved i3 ubtantia1iy in ac 	 with the. recorô, 


	


i]g your .iiquir7 as to t1i 2natter o	 ipoS.tio. Q 
th),a matera	 suppOe that we oq1d oUw the 
ioui ornt 04	 ths rox'm attvohed to your lettr, viz. 


otite 4th thG ortSiJtal 2tQD for reur4ae id 3.eo 
W1L	 mahinGrr ea1	 tØX	 ou1d cpot t1t 
We mt rea1ie about 50 pez1$fl c t1e 	 nd rcha3e 
price, tncludp tht disxant4 ana. s1iptn oota. 


s to thø reo't ori tlie pz'ojet, I wflj sbit this c soon 
aG iaposA.tiou of	 trLas i deterimthe, 


—,	 4.*I	 -	 1	 -.--.-	 ....	 —	 —
?Qtir very tr4y, 


. £. Norden 


1	 JCUt 
L. L B)s*on


II r I	 )
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. 
RED BIRD MINE 


J. A. NORDEN, MANAGER 


CLAYTON. IDAHO


August 25th, 1954 ; /3 


14r. if, G. AExie', 
Acting	 Crficer, 
DMA Field	 REiOfl II,	 w 1894 Spokane, W*ifltofl,	


266 
Dear 'r. Agnew,


Mour notice of termination ha uet 
received by the writer. 


The price for lead, has been so utisfact 
ory and the outlook for it nture has been eo cloudod that 
we have considered the irve3txerit of a1ditiona1 1'inda in 
new lead development as an exceedin1y risky venture. 


Nevertheless we have kept the wter table in 
the mine as low as pos1ble y daily puipin and have ordered 
additional pumpiri equipment wch has not teen de1iverd 
as yet. All of this has been done, at our own expna in 
hopes that there would be some improvement in the lead mar 
kot and that there would be some enouraeirent to prooeed 
with this projoot. 


In view of this, I'd auEest that thc notico 
of terjatjon mi'ht be reconsidered for it Is our un4ierstand 
Iris that we have untilFebruary 28th, 1955 to complete the job 
'.hich could be done in Go days.


tru1y,' 
•	 k 


J./A. Norden 
cc-.Loie Buehinan 


L.3. Breckon	 C,


AUG 311954 


U. S. G. S.
SPOKANE. WAS
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UNITED STATES 


:PARTMENT OF THE INTERIOR 
FENSE MINERALS EXPLORATION ADMINISTRATION• 


So. 157 Howard Street 
Spokane 11, Washington


October 8, 19511. 


Air Mail 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-l891i. (lead) 
Buchman, Breckon & Nord.en 
Red Bird Mine 
Custer County, Idaho 
Contract Idrn-E266 (amended) 


Dear Mr. Selfridge: 


Copy of Mr. J. A. Norden's letter of October 5 to 
Mr. Mittendorf has just been received. 


Our thoughts with regard to royalty on ore mined from 
above the 900 level were transmitted to you in the Field Team's 
airmail letter of October 7th. We are distinctly not in agreement 
with Mr. Norden's statement that "as this ore (the ore below the 
900 level) was not discovered nor developed as a result of the 
exploration work done under the Contract but was discovered and. 
develaped. many years ago thru other workings, there is no basis for 
a Certification of Discovery or Development on any ore in this 
property under Contract Idm-E266." As you point out in your letter 
of September 23, 19511., to us, the Certification of Discovery or 
Development makes no claim to having found any ore either above or 
below the 900 level, but we think it self-evident that the ore below 
the 900 level has been benefited by the enlarging of the 900 level 
and by the sinking of a shaft below that level, and we fully believe 
that the ]4EA is entitled to royalty on any ore produced from below 
the level.


By DMEA Field Team, Region II 


- cLJQ 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


& cc: USBM (2)	 Wing G. Agnew, Member USBM (AD)	 u. s. Bureau of Mines Nickelson
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	 UNI TED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane	 Washington 


Mr. - George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


October 7, 19511. 


Air Mail 


Re: Docket No. DMA-1891i. (lead) 
Buchman, Breckon & Norden 
Red Bird. Mine 
Custer County, Idaho 
Contract Idm-..E266 (Amended) 


Dear Mr. Selfridge: 


Reply to your letter of September 23, 19511., has been delayed 
as we wished to consult the men who are most familiar with the Red Bird 
property, and both Mr. Johnson and. Mr. Nickelson, the men involved, 
have been in the field. Mr. Johnson, Bureau of Mines engineer, has now 
returned and has confirmed our opinion that whereas the ore below the 
900-foot level of the Red Bird. mine unquestionably has benefited from 
the sinking of the shaft and the improvement of the 900-foot level 
done under the DMEA contract, the ore above the 900 level has nat so 
benefited.


The reason for this is that at the time contract work began 
the 900 level was already suitable for the extraction of ore and was 
being used for this purpose. The enlargement of the 900 level, done 
under the DMEA contract, was for the purpose of accommodating a power 
line which was required solely for the shaft installation. It also 
gave room for a drainage ditch for water expected from sinking below 
the 900 level. The 900 level itself is essentially dry. Through error, 
when the original contract was made the ore below the 900 level, which 
was known before the start of contract work, was not exempted from the 
payment of royalties.


By Field Team, Region II 


. 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Win . ew	 r 
U. S. Bureau of Mines 


P. S. ' We are sending this airmail because of Mr. J. A. Norden's letter 
of October 2, 19511., to Mr. C. 0. Mittend.orf, a copy of which was just 
received here. 


cc: USBM (2); USBM (AD); Nickelson
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RED BIRD MINE 


J. A. NORDEN. MANAGER 


CLAYTON, IDAHO


October 5th, 1954 


Mr. C. 0. Mittend.orf, Administrator 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington, D. C.


Do cket..a894-Lead 
Contract Id.m..E266 


Dear Mr. Mittendorf,


With further reference to your letter 
of Sept. 23rd and. the Certification of Discovery attached 
thereto, please be advised that no actual discovery or de. 
velopment from which production may be made has resulted 
from the exploration work done under Contract Idm-E266. 


We paid royalties on the production 
from Ore Shoots 900.-i and. 900..32, beneath the 900 Level, 
because Mr. A. E. Weissenborn of your Spokane office ad.. 
vised us that this ore would be subject to royalty pay.. 
ments, if a Certification of Discovery or Development is 
issued, as it was made available through drainage of the 
area by pumping in connection with the winzing operation. 
Refer Mr. Weissenborn's letter of January 9th, 1953. 


However, as this ore was not discovered 
nor developed as a result of the exploration work done under 
the Contract but was disuovered. and developed many years 
ago thru other workings, there is no basis for a Certifi-
cation of Discovery or Development of any ore in this pro.. 
perty under Contract Idm..E266.


s very tnily, 


?. Norden 


Copies to; 
Louis Buchma , Salt La City, Utah 
L. S. Brecko Sal	 ke City, Utah 
A. E. Weissenbo n, Spokane, Wash.







RED BIRD MINE 
J. A. NORDEN, MANAGER 


CLAYTON, ' iDAHO	 E 


October 2nd, 1954 


Mr. C. 0. Mittendorf, Administrator( 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington, D. C.


Docket	 18941..Lead.
Contract Idm-.E266 


Dear Mr. Mittendorf, 


Re your letter of Sept. 23rd. and the 
"Certification of Discovery" attached thereto, the ore-
bodies in this property subject to royalties are the down-
ward extensions of the ore shoots described in Exhibit A 
of the Contract.


However, we would have no objection 
to a broader description of the ore deposits subject to 
the said royalty as bein6 all ore found beneath the 900 
Level (Drain Tunnel), within the land described in the 
Contract, which was discovered or developed or made avail-
able by the exploratovy work in which DME has partici-' 
pated, since Feb. 28, 1952. 


An account inS for all such ore/has 
been made to your Spokane office and the royalties due 
thereon have been paid. No other ore produced in this pro-j 
perty would be sthject to any royalties. 


rs very truly, 


A. Norden 


Copies to; 
Louis Bucliinan,	 Lake City, Utah., 
L. S. Breckon, Salt Lake City, Utah 
A. E. Wissenborn, Spokane, Washington


I
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UNITED STATES 


r 


*iI51	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
/


File Copy
Surname 


1. A, brdan	 () '/ / 
1Mir4Ktne	 S 


C1stnit, idihe 


Th,cet	 o.	 49k (Lea) 
1MoR1 p1	 %cb*it, !reCkGn, k	 * 


SD 1	 Rd 1tM Mine 
'.	 .1 Q	 Cuetet Counts, Idiho 


S	 Mrded Co*trect	 o. 12 


bearir	 ¶4oren;	 S 


nttted	 t *	 ttftcatt* ef &t,COYe?1 0? d 


ii1onønt re1ate	 to te aeMd	 p1oratto	 1rojeet Contrect	 o. Ide-
d*ted lebii**7 28, 1952, on tha laMs described. In the contract. 


o
By the t?s of the	 1orat*on Project Coxtract aM of the .


U) eertlfIcaLtIon,	 U	 odnctLoa frau the land ieseribe	 in The eonti*ct 
•	 .4 after ?ebrvaxy	 1952, the data of the cintr*cL, te	 uhjeet to the 


cI.1	 • o'Irn*e!t'I wrcnt*e ro7a1t	 a.	 at f'rti In the eId contrct 
*ntfl the s* of $1,O4.2	 (.ubjct to fint1	 duttnents	 flni1 
audit) wbteh te	 enm.nt hi's ai!*nced as Its 	 evtjt'I*ttnp tnt'rsst 
te retd, or unttl !4rary 28,	 v icht orrirs first. 


**ents	 b	 ead.e to Mr. A.	 .	 eXsseflbovn	 xeimtte 
"fftier	 '*1'A rIe	 ''*,	 ion !T,	 oth 15?	 ran	 'treet, toiant 
*, Vhtnpten,	 het'ks shm*14 be dr*vn in favor of the	 iners1s 


0) 'XlO?*tt* Mnitrattan.	 '11 VS U1i'Ch*5!?	 fYU14. be s.4eed.	 i	 edct G) frau t, a*ant due on each sbI"t s 	 forffir4 the c)eck 
t,th,tt,Otecr.	 S


*	 y 
c1 4nittftble etdaee, such as cotes of settleaent *heets, ,hovin	 'u*n 


tttjr and	 M* of the products sold, the sane of the purch*er, and 
the jrics aM th p*s, certlfid to be correct b the n'chaser.	 S


10 ue reoueted to nott4 Mr. i(etv,nborn o say ches 
__	 ia nersbtp or p ihjq tiifl rS4ita t?at aittt affect tte rcernaent ' 


rtøtt to Its rcete Poyslt Also, it prodiction e*ws at any '5..	 tnt for an ext endeI ,eried niense notify Mr. Issenborn at 'ttr.eonth 
ç	 tutexa1eth*ttehteth'cs,e. 
O•	 S	 S	 S 


S	 taeere1y yun, 
r	 aMittidor / ft ', 


c:r.4P rd 
.	


S	 Ada*itrator	 -v 
S	 S 


	


S	 S 
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UNI TED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


, rvt!Iumb 
Mteria1e YtstOU	


t 


Gon.is1 Set	
$errtc 


Wiishtntow 2, D.Atnttr1Itton


Pile Copy
Surnane 


Re: Docket 1o. D489 (Lead) 
haen, Brecken, & or4en 


led Bird Mine 
Cngter Counts, Ideho 
Mended Contract *0. Id-1266 


$ dear Mr. ibei: 


bcioeed ii a co Cf a eerttftcatton of &tscowery or de 
eent e1ated t* *en4e4 zp1•mt ion ?roject Contract lo. Ids 


126.


?he Cotiut was dated 7ebrsr 28, 12, with the orern. 
sent part 1ctpati to the extent of O percent itt an *pi.rat ton 
twoect esttiitett to Cost $58,9%. Mtusl extenditures to date 
(mib3ect to final audit) Me totalled $,o8.48, with the Covern-
sent's here bet bait of such eneut, or $16,034.24. 


The total *osnt of work ,rev1ded for under the contract 
conited of rebabtltttton and. sn1asament of a tunnel, eicsaUon 
of a hoist station, sinkiup a stuns 15 0 feet, and. rtftin 801) feet 
fros the wiane. Acta1 vo* a coapitehed consisted of the tunnel 
re1tabtlitstten aM ea1ares.'nt int the sinking of 5$ test of wtit,, 
with vines st*tio* and d*p io*ets. 


The de e1osent couteted Of 14,500 ton! of led.-itlyer 
ore with an snrsge rMe of 1?.5 er Cant leed M	 ounces of 
silver sr ten.


$incsreI oure,
RGriswold/bjl (9/3/5L) 


C. 0. Mittendoril) 'py to: Docket 
Cont . Mn.&Audit 


Adatnistrator	 Region II (2) 
Base Metals 


sclosure	 Admr. R. File 
Op. Committee 
Mr. Hedges (16oLi) 
tIr.	 ii522) 
F. L Johnson 
W. R. Griswold 
Chron







I.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


File Copy
Surname 


Kr. I. L VetssenborD 
!ecutfte Officer 
TIIIA !ield ?ea*, tio* Ii 
$onth 1? evsrd Street 
SP*Me , $*hIOtO*


?e: 1ockst No. iiN!h.l894 (L.ad) 
kch*en, Breckee, & JorOn 
bt ltrd Kin. 
enster coiaty, Ushe 
Anesded contract No.. .n..126 


Dear Kr. W.etssenborn: 


Ye are forvardi*g 
to the Operators, b*t we are 


ron.r letter of July 15:


a certtftcai tan covering tbO cited project 
not clear as to the recoeaeMat ten contained 


Th1s. Certificate ehe*ld ereeit any ore wined free 
above the 9OO-foot level, hovver, as the ore above 
this level was known before the contr8ct was entered 


* £MW • I S 


La far as our knowledge goes., all ore, both above and below the 
900#oot level, wes )rnovn before the contract was entered Into. La a 
utter of fact, the certification wekes so clam of a discovery, stating 
rather that work done benefited the RIM snd tacUttated the extraction 
of sins ores. Since we pres* that ores extracted above the 900..foot 
level were rasoved tbrou* such level, which h.4 bees onargsd sM Ia.. 
nroved with DMY& fwttte, we cannot see hew tht ore could be exespted 
free. royalty pe*ente. 


However, If reflonel7 known ores have, during the life of the 
contract, been sised en' xtracted threiagh an level above the OOsfoot 
level, kiMly preVidO us with full details, stating that through erzer 
ench known ores were not ezeapted in the e?tgtnal contract, and we shsfl 
try to nrepsre an exeeptiag asdsent to the contract. 


StnCsrei3 yours, 
Giorg8 C 


Chsira*n, Operating Cesttte, 
WRGriswold/bjl (9/22/511.) 


Copy to: Docket 
• Admr. R. File 
• Op. Committee


Base Metals 
Mr. Kiilsgaard. 
Mr. Bishop 
Chron.


K, rOau of ine 
Thor H. Killgar 


Keeber, Geological ur,ey







/
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


August 18, 1951k 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DA-189li (lead) 
Buchinan, Breckon & Norden 
Red. Bird Mine 
Custer County, Idaho 
Contract No. Idm-E266 (Jmendeci) 


Dear Mr. Seifridge: 


Enclosed are three copies of a notice of termination of 


the cited contract. 


Distribution of this document has been made in the usual 


manner.


Sincerely yours, 


A. E. Weissenborn 
cecutive Officer, DMEA 


Field Team, Region II 


Enclosure 


cc: USBM (2) 
Nickelson
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File Copy 


F	 Surname 


DEPARTMENT OF THE INTERIOR 
3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


341'. 4. . seiseenbozn 
}xecttive Of.iictr 
IZ4.& Fi.34	 4egion II 
South 1? ioward street 
bpoksne 1, aabingtt


Lez Docket No, i.bA.l89I4 (L6*d) 
Bibn, Ireckon & lorden 
ed Bird ine 


Gaiter Gott, Idaho 
A*ended Gontract No. ldeu'266 


Des!' 14r. Weissanborns 


Enclosed are the original and ftie copies of a notice of 
tersiination of the cited contract, prepared or your signature, . 
believe they are ut accord with your letter, of Jui7 13. 


've note that M. V. Z. Johnson in his meox'andt of 
June 6, statess 9t will be surpris.ng i the uperator iukes an 
eer of a caáh s.tt3mtent for this equit. in your letter of 
tranrnitta1 of the notice of texaination, 'please advise this 
Operator that he is obligated to Make such eetleaent upon teras 
ithich you consider to be fair and equitable, and that failure 
1)Ofl his part to do so will £ore you to tate possession end 
reov the property, 


1re shall prepare the certification, as yoi recosaend, 


Sincerely yo.*re, 


George C1 Seifridge 


Chairasu, 'Up.z'atin&	 sit 


RGriswold/er 8/3/SIi. 
Copy to: Docket, 


Admr }. File 
Op. Committee 
Baae I1etals 
Ni', Chambers, DM 
Nr,, Bishop 
Nr Gildersleeve 
Chron


nclonres 6 


3. H. Jedge8 


Na; Iirèau OS 


Philip W. Guild
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Aigttst 3, 1951i' 


Memorandum 


To:	 Administrator 


Prom:	 Chief, Base Metals Division 


Subject: Docket No. DMEA—l89I (Lead), Buchman, Breckon & Norden, Amended 
Contract No. Idm—E266 (Red Bird Mine) - justification for ter-
ininat ion 


Upon Field Team recommendation we are forwarding a notice of 
termination by the Government for failure to fulfill contract terms. 


The property has been idle for over a year aM the Operator 
refuses to do work on the project, contending that the contract should 
be ain, ended so as to allow him to use DMEA funds for the purpose of ore 
extrt ion. Throighout the course of this contract the Operator has at 
all times shown a contemptuous disregard of his contractual obligations. 
The Field Team has been much too lenient in this respect. Obviously, 
no action is how possible but to terminate. 


W. R. Griswol











File Copy 
Surnane 


UNITED STATES 
DEPARTMENT OF THE INTERIOR OO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON W D.C. 


,i,.4 k. i2


Jui' 28, l9I 


Eexren&* 


To:	 in Aitant olicitor, U1 


Cbi1, ase i4ctals Div.sion 


Subjcti Docket No. 14A.'l89I4 (I,1ead), ucbawn, 'cckon 
ord.n, Bed gird nine, Custer (.onntr, Idaho, Mended 


Contract iio. idE266 


Will you kindly prepare .a ter*ina.tion of th. cited contract 
due to ailure to copiy with the provisions of the contract. 


Since no work has been done on the project since N 1, 1953, 
the tcrrinati cthoild specify that the Oovern*ent will not contribute 
to any expense incurred since th*t date. 


The Qcrator so'ld be ln6tz'ucted to protpt1y effect aettle. 
rnent with the Field Team as to eqtipmmt and xppliee in tiiob the 
Oovernrncnt hc an equitj. In this same conneetLon, please point out 
to him th:t Lailure to do so, under provisions of the contract, pertn.tts 
the Ooverrinnt to enter upon the land, to tz& poseseion aid rnove 


d dispose of such equipnt. 


Thin Cporator his persistcntly rnsintan a contesiptuoua 
attitude toward his proper roEpcnsibilities undex' the contract anI 
we now iust take positive actions to et the project cleaned up. 


W. R. Griswold. 


. & Oriewold 
RGriswold/er 


Copy to: Docket 
Base etals 
Chron.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11., Washington


July 13, 19511. 


Mr. George C. Selfridge, ChairmanV 
Operating Conunittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-18914. (lead) 
Buchinan, Breckon & Nord.en 
Red Bird Mine 
Custer County, Idaho 
Contract No, Idm-E266 (Amended) 


Dear Mr. Seifridge: 


While waiting to hear from Mr. 3. A. Norden in response 
to our letter to him of May 28, 19511., regarding the above-cited 
contract, we have learned that Mr. Norden is seriously ill in a 
Salt Lake City hospital, Therefore, as we assume that we will not 
hear from him soon, we have gone ahead, in answer to your letter 
of June 111., 19511. , and assembled the information which follows. 


Our carefully considered recommendation is that a 
Certification of Discovery or Development be issued on Contract 
Idm-E266. We further recommend that this contract be terminated 
unilaterally because of the operator's uncooperative attitude and 
failure to carry out the terms of the contract. The reasons for 
these two recommendations are given below. 


Justification of Certification 


The work so far completed under DMEA Docket No. 18911., 
Amended Contract No. Idm-E266, has benefited the mine as far as 
operations on or below the 900-foot level are concerned. The 
work consisted in enlargg the 900-foot adit from 5- feet to8 
feet in height; this made it possible to use motor Eulage and in-
stall electrical cable to a winze station, and it improved drainage 
and track grade. In addition, under the contract,. a vertical winze 
was sunk 55 feet, and a winze station and dump pockets, which could 
be used for any future production, were completed,







I	 . 
The general ore zone is known to be continuous from 


the 900-foot level up to the surface. The three ore shoots, 
900-1, 900-2, and. 900-32, that were to be explored by the pro-
ject on the proposed 1000-foot level were believed, to continue 
at least that far down; in fact, one of them, 900-1, had. been 
intersected by a diamond drill hole at about that level. Elton 
Youngberg, geologist, U. S. Geological Survey, in his field 
examination, estimated 12,000 to l7,9Q. tons of ore between 
the 900-foot and the 1,000-foot level, which would contain 15 
to ?O percent lead and 15 to 20 ounces silver. 


These estimates have been partly confirmed by shipments 
from the ore shoots • Ore in the amount of 120.3765 tons, as say-
ing 7.55 ounces silver and. 15.17 percent lead have been produced. 
from the 900-1 stope. Of a recent shipment of 5.2l tons, 27 
tons, assaying 15.875 ounces silver and ii.8 percent lead came 
from the 900-32 stope; this, incidently, is the stope at present 
being mined, which the operator wanted the DMEA to treat as a 
winze under the exploration contract. The operator has paid 
roialties on these shipments from stopes 900-1 and 900-32, amount-
ing to $l56. lj.9. Assay results of samples taken from the walls 
of 900-32 stope are reported on the vertical section accompanying 
the May 28, 19511., inspection report by H. B. Nickelson, Geological 
Survey.


In spite of the fact that this contract has not been 
completed., and. probably would. not be completed in the future, 
because of the uncooperative attitude of the operator, the pro-
perty has been benefited. considerably 'by the work done so far, 
as far as operations at and. below the 900-foot level are concerned, 
and it is, therefore, recommended that a Certificate of Discovery. 
or Development be issued. This Certificate should. exemvt any 
ore mined from above the 900-foot level, however, as the orè above 
this level was known before the contract was entered into, and 
has been mined by leasers for the last three years. 


Justification for Termination 


The contract at the Red. Bird has been active since 
September 1, 1952. As of May 1, 1953, 1,650 feet of adit had been 
rehabilitated and the proposed. vertical winze sunk to a depth of 
55 feet. Since that d.ate, no more work has been done in sinking 
the winze or any other work specified under the contract. Article 
12 of the contract states "the Government may, at any time, b 
written notice to the Operator, terminate this contract...(b 
if the Operator, in the opinion of the Government fails to prosecute 
operations pursuant to the terms of the contract,..." The operator 
has certainly failed to do the work outlined. in the contract and 
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in its amendments since May 1, 1973, as can be noted in the 
reports and letters mentioned below. It is believed that you 
have all these in your file, so only the more pertinent comments 
will be quoted here: 


1. V. Z. Johnson's inspection report, dated. May 13, 
1953; reports last work done. 


2. V. Z. Johnson's inspection report, dated June 17, 
1953.


3. T. H. Kiilsgaard routine inspection, dated. October 114., 
1953.


14. • Last paragraph in letter to J. A. Nord.en from Field. 
Team, dated November 6, 1953. 


5. Last paragraph in letter to J. A. Norden from Field. 
Team, dated December 114., 1953. 


6. Letter to G. C. Selfrid.ge from Field Team, dated 
March 12, 19514..	 " 


7. Amendment No. 2,and. transmittal letter of March 3, 
19514. , to J. A. Norden from A. E. Weissenborn. This was to cover 
the period of time without progress on the óontract and. to obtain 
a commitment from the operator as to when he would resume work. 
This was in essence a warning to the operator to get going. 


8. Letter of April 9, 19714. , from J. A. Norden, operator, 
refusing to accept Amendment No. 2. Also. stated. that he was chang-
ing the place of work, essentially abandoning the agreed-upon vertical 
winze, already sunk to a depth of 55 feet. 


9. Letter of May 28 to J. A. Norden from the Field. Team 
stat±ng that the Government would. not participate in the above-pro-
posed change.


10. V. Z. Johnson's inspection report dated. June 6, 1951k, 
from which the following sentences are quoted: 


"There has been no specified project advance since 
May 1, 1953, but during the interim the operator has used 
jointly purchased pumping equipment to partially dewater an 
ore zone for inspection to contract miners. . . .The Operator 
is inviting Government participation in the underhand. mining 
of the ore shoot that was worked as 900-1 stope... . The Operator' s 
worlcmen are making provision to move the hoist and. controls 
from the DMEA winze to 932 winze, and. the .20 h.p. pump... 
jointly purchased for the DMEA vertical winze, has been sent 
out to be adapted for use in the 932 incline winze. 


3	 .	 I
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/	 UNITED STATES 
/bEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
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p. 
STANDARD FORM NO. 64 


Office Memorandum UNITED STATES GOVERNMENT 


TO	 :	 DMEA Field Team, Region II
	


DATE: June 6, 19511. 


FROM : V. Z. Johnson, Mining Engineer, U. S. Bureau of Mines 


SUBJECT: Inspection of Operator's modified exploration program, Red Bird 
Mine, Contract Idm .E266, Docket No. DMEA 18911. (lead-zinc) 
Custer County, Idaho 


The inspection was made on May 11. , 19511. with Mr. Howard Nickelson 
of the USGS. Mr. Nickelson sketched the geologic features at a new 
proposed winze location and Mr. Nickelson's ground lines were traced and 
attached hereto. Mr. 3. A. Norden, the operating partner, had. not 
returned from California. 


The Operator's letter of April 9, 19511., infers continuous work with 
a modification of contract or amended contract specifications. 


There has been no specified project advance since May 1, 1953, but 
during the interim the operator has used jointly purchased pumping equip-
ment to partially dewater an ore zone for inspection to contract miners, 
in which he nbw proposes to winze by incline with Government participation. 
There has never been any implied Government sanction to this modified 
program which is briefly outlined in the operator's letter of April 9, 
19511. and located on the attached tracings of Mr. Nickelson's sketch. Map 
"B" by the Operator, which was attached to the original contract, locates 
the 932 winze at which winzing Is now proposed. This map does not 
accurately show all the excavation completed below the 900 level and to 
date water has prevented mapping by DMEA personnel. Map "A" attached to 
the contract is a plane of projection upon which work on two ore shoots is / 
shown. The Operator is inviting Government participation in the underhand / 
mining of the ore shoot that was worked as 900-1 stope. The so-called 	 / 1' 
wInze Is to be sunk down rake on the ore shoot in a general southwest 	 / 
direction with inclinations from 1100 to 600 as shown on the attached 	 /
tracing. 


Twenty-four mine cars, or 1/2 of a railroad car, was shipped to 
the Selby Smelter from a point just below the 900 level which had smelter 
returns indicating about 15.7 ozs. of silver and. 11. 11.5% lead. The Operator 
has sample returns showing that 1-1/2 to 6 feet of 0.2 to 8.2 ozs. of 
silver and 2.6 to 5 . 5% lead remains along the north and south ends of this 
wlnze. A two-foot sample of 25.3 oz. silver and 5.6% lead is reported at 
11.8 feet on the north end. of the winze and. a '1-foot sample of 21.9 oz. 
silver and 6.8% lead is reported at 11.0 feet in the winze. The lower portion 
of 932 winze could not be reached because of water. I am inclined to
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believe that the operator intends to high-grade this ore shoot in the next 
few months. Furthermore, he would probably stop sinking when pumping became 
excessive, or in the event the high grade ore should pinch out. 


The project vertical winze is at 55 feet with Government participation 
and if it were sunk as agreed under the Amended Exploration Project Contract 
dated October 7, 1953, the 932 winze area and other ore zones would be 
dewatered for underhand stoping, and it would be possible to explore for the 
larger north ore shoot and. possibly others at the 1000 level. The Amended 
Contract set up in 1953 still appears to be the program that is. most feasible. 


All jointly purchased Items of equipment and some supplies are still 
on hand at the property. The operator' a workmen are making provisions to move 
the hoist and controls from the DMEA winze to 932 winze and the 20 h.p. pump, 
which was to be jointly purchased for the DMEA vertical winze, has been sent 
out to be adapted for use in the 932 incline vinze. 


The operator's proposed work is not in accord with the intent of the 
original contract or the specifications of the Amended Contract; further, he 
has shown poor faith by not pressing the work set up and agreed to during the ,, 
summer of 1953. Termination of this contract by mutual agreement or unilateral// 
action is therefore recommended.


(¼ 
Field representatives were not aware that the operator was abandoning 


the DIvIEA vertical winze when his April 1953 invoice was processed. Therefore, 
there is nothing due this operator from which a credit for salvage might be 
withheld. It is believed that a certification of discovery and development 
can be made on the basis of ore shipments and the few samples available, and 
it is suggested that a lien be placed on the property for the $16,03 11. . 21 paid 
the operator as the Government' s share of the $32,068. li.2 approved costs under 
the subject contract. 


Operating equipment totaled $8,2li5.7O under the contract in which the 
Government's share was $11,l22.85, and. it consisted of the principal items as 
follows:


Joy Hoist Number 16566 with 3 phase, 60 cycle, 20 h.p. 
G. E. motor 11.551155 
15 Cu. ft. bucket 
1 36 in. sheave with bearings 
l-21i in. sheave with bearings 	 $3,111.2. 08 


11. Transformers, Panel board, etc. 
1 - 110 volt 75 I'1 Generator 
Switching equipment 
3 TWA - 110 volt single transformer and switch 
Power cable and controls	 1,138.37 


2 Deep well Pumps, Fairbanks Morse 
PM 2202 and PM 2205 
with 10 1.p. Westinghouse motors 	 2,398.72 
39G6975 and 59G6975
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Two Jackhaznmers
	


I-H Model	 jl1O
	


$728.50 


One HandWinch, 
1-5 ton Beebe A31s.876


	
102.00 


These equipment items, excepting the pumps, were used. when purchased., 
but have had relatively little use during the life of the project. However, 
they are remotely located so as to be of greatest value to the operator. The 
above given cost of $8,2 11.5.70 includes freight in the amount of about 
$336.78. The pumps which were purchased new have had an estimated 1,000 hours 
use between the two of t1em under favorable conditions so that they still 
have a value to the operator that exceeds their possible resale price. 


The Government has acquired an equity in this equipment by paying 
$11,122.85 of its cost. The operator has no desire to dispose of the equipment 
but he would be reluctant to submit a bid equal to its installed value. Under 
these circumstances a salvage value is computed for presentation to the 
operator-as foflows: 


Government's share of costs
	 $11,122.85


Less Disposal Expenses 
Freight to market
	


$ 336.78k 
Depreciation at 1/3	 .l,3711..28 
Dismantling- 5 shifts ( $20.00
	


100.00 
Advertising
	


75.00: 
Sales Expense ® 20%
	


8211.56 
(minor repairs, commissions, 
accounting, etc.)
	


2,710.62 


Approximate salvage value of Government's 
equity that should be accepted as a bid from 
the operator
	


$l,11.l2. 00 


Operating Materials and Supplies which are in part salvageable in 
included in the category of pipe, $11.911..79, and other, $2,801.78. Timber and. 
explosives have been depleted and there was no track purchased. Installed. 
salvageable supplies having greater value to the operator than to other parties 
are as follows:


Cost 
500 ft. 1/2" galvanized guy wire 	 $126.00 


2,000 ft. 1/11" 7-strand guy line	 811.00 
2,500 ft. of scrap electric cable	 721.00 


Wireing and hanging supplies 	 227.00. 
Pipe	 Ii.911.. 00 


Cost of Materials and Supplies that could be 	 $l,&52.00
salvaged 
The Government' s share of this cost	 /	 $ 826.00 


This material could be salvaged as junk only because it has been 
adapted. to the existing installation. The electrical cable had. been broken 
or kinked so that it was no longer satisfactory trail cable for an electric 
shovel when it was purchased. Subsequent splicing 'for the project enchances 
its value to the operator only. It is suggested that a bid of $275.00 (1/3 
of $826.00) for the materials and supplies should. be  accepted. 
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Total tentative salvage value for the Government' s equity in 
equipment, materials and. supplies is ($275.00 - $i, 1 i.12.00), or $1,687.00. 
It will be surprising if the operator makes an offer of cash settlement 
for this equity wider the circumstances, but the above computation is a 
reasonable value for the Government' s equity. 


V. Z. Johnson 


VZJ:mp 
cc: Orig. & 3 cys Wash. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WD 2Sxx
So. 157 Howard. Street
Spokane 14. Washington


May 28, 1951i. 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-18911. (lead) 
Buckman, Breckon & Nord.en 
Red. Bird. Mine 
Custer County, Id.aho 
Contract No. Idm-E266 (Amended) 


Dear Mr. Seifridge: 


Enclosed are six copies of Amendment No. 2 to the cited. 
contract, which the operator has refused to sign. Also enc]osed are 
two copies of the letter from the operator returning the amendment. 


We have recently written the operator stating that we 
cannot agree with his proposal to transfer winzing from the DMEA 
vertical winze to the 900-32 winze, as suggested by the operator. 
We have stated, instead, that the Field. Team will participate only 
in that work described in Amendment No. 1 to the cited contract and 
that we will participate only in the purchase of the deep-well 
sinking pump and in those unit costs of winzing and drifting that 
accrue from May 1, 1953. If the operator refuses to do the work 
described in the amendment and will not accept some other mutually 
agreeable plan, the Field Team will recommend that the contract be 
terminated.


By Field Team, Region II 


A. E. Weissenborn, Executive Officer
U. S. Geological Survey 


6 
Enclosures	


Wing G. Agnew, Member 
U. S. Bureau of Mines 


cc: USBM (2) 
Nickels on







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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The Yield Tew does not air.. to	 'to trenaf
sinking troa U vertical vines to the lint. in t 900"3 Ore some. 
Aaendasg t o. 1 pravtdes for Government psrtieipatton in od&ttimal 
70 feet of vinsin, idiich will plea. tbe bottom of tI* vines 125 feet 
below the 900400t level at tb. hoist ro station. This vines vi11 
show a 25'toot suq below tb. l000efoct level, vhiah accorttni to 
yer letter f Aat 26, 1953, is desirable and x*cUsarj. It the 
70 t*t of vialing s .zp.n.d i the 900.32 vines, at tb. esgh. of 
inclination *t *ich that vines Is being driven, the sl1b1. 
footage viii be used by the tins the l000'400t level is zesobed, 
]atvi.ng no f00t45 Z'SIIIi*dng fISK the 5te Purtber, the bottom of 
the 900.32 vines viii be so far to the somthvsst that molt of the 
60o feet at allowable drifting on the 1000 level viii be nasdod to 
reach the Jcrth ore bo6r. In vice of jwr reluctanc, to .splore the 
North cre bodi, as stated in wr letter of Ioveaer 16, 1953, ve do 
not believe it ou14 be to the best interests of the Oovsrnmevt to 
transfer drifting sad/or crosscutting to as ares vt*sre nc.t of it 
would be used in exploring the 90032 and 900 e or. bodies, leaving 
ina.tticient footage to reach the North ore body. There. is also the 
feet that by *sduiiug the vertiosi vints are sda.ttting that 
expenditures in t.Mt vi• ,, 	 plus the fact that
our .iner. do not believe the 900-32 vine. will be as serviceable 
as the vertical wince. 


In view of these conditions vs *ast advise y that the 
Government viii not participate in the costs of siz*.ing the 900.32 
vines, but viii instead participate only in the exploration 
outlined in Asndnt No. 1 and in the Field 1aa letter of 
X*cebsr 1s, 1953.


bIr P1.14 Taa, liegion II 
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RED BIRD MNE 
J.A.NORDEN. MANAGaR 


CLAYTON, IDAHO 


•	 •	 1corvil1c Call rrt 


	


-	 LO823	 • 
pl1 9th 1954 


M'	 Wir Exo orri	 - *	 14 Team s Rej U 
•	 •	 M11era1	 xp1ration Adm1nitratjo 


pokac	 Whlriton 


Dear Str	 • Z	 266, 


	


Re ycu 1ett of aroh 3iet I	 o	 or th 
icndment	 an ac.cordin17 m re n'n thl to you 


	


1 not in accord	 th	 our r -	
àet eM äorit;rat th1c ±ovii	 ao	 .h	 for' th acquiitn of additional puitipin equlpniont ThIs qui 
meat hae boen p ro &ed. but h& not lI boen	 verei 


* 
• Le1 for 'our punipinp equiprn-nt has	 in operation here


to keep the we.ter tal ae low a ooib?e wiiich ca1d fcii 
itat r	 ptiori of	 k1ng or other iork in thie ara0 


	


• •	
•	 OitYB we reetnned developrnnt but not prcie1y 


-	 a spe1rd by the 'D	 contract altb th 13	 jtiv • • *	
• - Ul b attalroh We are ink1n in the 90032 ore zorio arid *	


expect to cont nuthi work to the 1000. l&vl 0 Th	 oures 
o'f procedure	 d.eclded upon because of econojc necesity *	


• • We arü fesrftt cf- ri1A our li!ited •f .n	 th the ia'nnr pro 
•	 4th1 by th 1onrct In view f	 metal market oon * 


	


- • • •	
• d1tioz, The prco for lead has ien so uoh loertn it 


wa when this project ;s cr1inally tnitlatad the future 
seem. 80 unqartajn that the chances for, price imprQvement re 
'Lin..	


*	 * •	
•	 **	 •	 * 


* *.	 *	
Bytnkth dtreotly in the -'


	
the	 * • -	


opto fiIC1 sfte	 •	 p5-&	 to-
* • and also to repay the DMA as all such oro would he ubct to 


Royalty payments 0 0n railroad car i now in transit to the 
•	 me1tei We hope that this procedure will meet with the approv 


•	 al of the D1IA, inasnuch as the end. res'ut i1l he the saie as • *
	 cont plated by our contract0 


•	 • Yours very truly 


*	


*	 J0	 Norden	 - 
•	 •	 • *	 **	


*	 AP	 2 95 


•	
•	 *	 ,;t*•j•	 Et'.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. xxxuxxxuzzx 
So. 157 *OVLrd Street 
SpoAsne 1, Waahii4tcs


)zi 31, .I9Js 


*. . A. iord*s, iosier 
M.d Erd )iine


M.: Doc*t Mo. aa.k189 (L,$) 
*ucmn, 1eCkn & 


$ir *tns 
Custer County, l4eho 


dsd CsstzEaOt Is. i4*'S266 


Iser hr. Ioxn: 


ScI.ossd are tl* orig1 * 6 copies ot Aaendr&t Mo. 2 
to the absis Mr4.4 Contract, si	 b the M tistratce tor the 
Oovsrnssnt. U this a8aint sts with	 aprovaI, $rnsse see 
that *11 COpies *i* prop.z signed, retain that sy airMd for the 
operator sod rst*rn the ress'aisg iee to this offie*. 


This en4isInt isa dsessd atoessary to sn4 our contract 
provS4ing for a recess period frsi *y 1, 1953, sad ending Act later 
th * 1,	 During this psrio of co'1s, the av.nsset viU 
sot participat. in acy costs irod by the operator, nor Ytil it 
coctrits to a oosta of rehabUitstiae or aes.tr ick in ts 
opinion otü4 not heY. oscurro4 If there had bess no suipsaslan of ioz. 
U Yo'k iø not reswm.d on or . before isis, 1, 3.9, there is a provision 
in. the aadssnt ithezaby the' cootrect 4* tersiusted. 


Sinsorels, years, 


A. 1. ieeemor 
£assutis finsr, NA 
71.14 , bgioo U 


cc: tSSk (2 
UMh (2 
Mickelaon
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UNITED STATES 


ErAFTMNT OF THE INTERIOR 
DEFENSE M I NERALS ADM I NI STRATION 


WASHINGTON 25, 0. C. 


MAR 2 3 1954 


Mr. P.. . '(p%	 born 
xøcut1e Cfftcr 


T1 A 'tC1i 'PnM	 '1!1nfl U 
uth 1"? tov*rd Street 


STokane 4, aathinton


!?e: !)oc1t C.


	


	 (Leai) 
rsckon 


PP Bird Mine 
Cu'ter Cow'ity, Iiaho 
zmpn(1Pd C1'ri ct Th. 1d.X'6( 


i)e".r r. etenborn: 


1efrrinr tr yur ett r r of March 12, 1954, we eneloee 
oririni M five crmip of eniet 0, 2 t the memed


contract, whi& we be i.ve i 1r acor w1t your rpcomendnttow.
If n, kId1y preent the aznendnent to the Oiwrtor for inature
nd d1tr1bute the cir iii the nstl mAnner. 171 the eTert t.t


YOU nre not in *crOrfl. with t1 ter'i of the	 nciiprit,	 if ay 
ooed ehanpet houl lie heyofli the rrie f rour de l ete1 


tiit!ority,	 rpt'rt 11 !'vie to thie office vit 1 't your rorin-
endt lonc.


ineer'1y yr)1:r, 


George C, SeIfride 
C 3wirrw,	 rv 'o'it 


'rr1ogi,res ( 


WRGrlswold./bjl (3/19/54) 


Copy tot DOcket 
Admr. R. File 
Op. Committee 
Basá Metals 
Mr. Bishop 
Mr. Kinkel 
Chron.


'iOTT): 


J. H. Hedges
finiAv of 


D. M. Larrabee 


lTbr r,	 oi1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHI NGAON 25, D. C. 
II )	 1 /) j\ 


N.it'. k"


FILE COPYJ 
SURNAME I 


5(O
	 N 


' a	 " '	 1areh 17, 1954 


'McF 


ief,	 !4tr1e 1vtton 


¶ubjct: flocIct 1o. Trh-194, Thichian, !r"'on,	 or1en, (Ted 
'k lrd Mn),	 o. Id'2( 


in	 irdanre with the attached letter frr i W.	 1-.
cte Marc! 12, 19511, vtll yoit prepare an endrmnt to the 


r'ontrri't n 


1.	 ece's	 y 1, 1.9	 tt !ay 1, 195k. 


7.	 ten co'plet'm ti'i fro"	 to ( nth. 


3. Antcnnnt1c&y tcrinate the roject If rk t not reue4 by 
My 1, 19c4. 


4	 k Uip	 cert	 r'irto ti	 .ffect f	 rk	 vt re!. 


'\ L	 1WOhL 


;. 1,.	 woM 


WRGrIswoliu/bjl 


Copy to: Docket 
Base Metals 
Chron.







UN I TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 : 
Spokane 1i, Washington


March 12, l95 


Mr. George C. Seifridge, Chairman 
Operating Committee, DA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-189 14 (lead) 
Red Bird Mine 
Custer County, Idaho 
Contract No. Id.m-E266 


Dear Mr. Selfrid.ge: 


Miendment No. 1 to the referenced contract, dated October 7, 
1953, extends the completion period of the contract from 21.. to 36 months 
and puts participation in remaining project work on a unit cost basis. 
Upon our receipt of the amendment it was immediately sent to the 
operator for signature; however, he objected to certain changes in 
Exhibit ?tA of the amendment and it was only after considerable corre-
spondence that he returned it signed. 


Our understanding was that as soon as the operator accepted 
the amendment he would commence work; in this .the operator was in agree-
ment. However, our field examiner, In his February visit to the Red 
Bird area, reported that work had not been resumed. Furthermore, in 
conversation with an agent for the operator, he was informed that work 
might not be resumed until spring. 


Resumption of project work is not being prevented by winter 
weather for the mine is readily accessible. We believe the operator is 
stalling because of financial reasons and while we sympathize with him, 
we nevertheless are acutely aware that project work has been idle for 
more than one year and that if the project is to be completed it must be 
resumed at the earliest possible date. 


As a means of urging the operator to resume work, we recommend 
that a recess agreement be prepared which will recess work until May 1, 
1951i., after which the contract will be terminated if work has not been 
resumed. We would recommend an earlier commencement date but we doubt if 
it would be practical, considering the time needed to prepare the agree-
ment and obtain the needed signatures. 


By Field Team, Region II 


cc: UBM (2) 
Nickels on


A. E. Weissenborn, Executive Officer 
U. S. Geolo ical Survey) 


ng . new, Member 
(U. S. Bureau of Mines)	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11, Washington


r	 a 


January 11, 195b 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-1891i. (lead) 
Buchmri, Breckon, and Nord.en 
Custer County, Idaho 
Contract No. Idm-E266 (Amended) 


Dear Mr. Seifridge: 


Attached are the original and. two signed copies of Amend-
znent No. 1 to the subject contract. 


Distribution of this amendment is being made in the usual 
manner.


Sincerely yours, 


A. E. Weissenborn 
Ececutive Officer, DMEA 
Field Team, Region II 


Attachments 


cc: Finance Office w/encl. 
USBM (2) 
Nickelson







I' 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


20. 157 Hovar bret 
poaie 4, ashintoi


ezber 1 ., 193 


Mr. J. . or(ie., 
Red Bird Mtxsi 
C1aton, Idaho


M: bockei o a	 A.189i (1eac.) 
E Bird. Uiia 
Custer Count, 1tazo 
CoAtract o. ldrn.266 


)ear Mr. Nordei: 


Your letter of floeither .6, i which you a11	 ttetion 
to the discrepancy in 	 chibit A' of the contract betvei the 
purpoe of the projec	 ad the description o1 work to be &me, 


has received our careluL gonsid.eration. 	 Iz a teathical sczise	 ou 
are iorrect in that the	 O02 and. 900-3 ore bodies caot be 
explored o the 1000 level by a northerly 1rift. 	 flowever, the 
i'eai letter of August 2t, 1953, ;preaented. our resos for 	 i'erLj 
the	 ortheriy drifting and. as your asweriu	 letter or August	 6 
ti	 not state any óbjectios w assumed. jou were in accord. with tIi 
prosaa an couseaently incorporated this cb&ige i work tto the 
aidnrt.	 In the light o £o'ur present objections, we wou1i 1ia 
to review accomp1isbients of the project and to diceuss with yo o 
thoughts concerain	 the	 einix	 work to be done. 


The £e Bir' ZM	 contract was for e expeiiture j) 
458,990.00, these £uds to be spet in rehabiitatin the 900 leia1 
and in excavating a station 	 siakimg 150 feet o wize, •ad ri 
800 feet on the 1000-foot level. 	 The Governnt agreed to articite 
in the costs or this work for the purpose of exploring Ed Bird ore 
bodies in what was hoped. to be the prinz.y ore zone on th 1C00oo 
level.	 'ro date, $32,C(8.'2 of contract iuzads has bn exeid, e 


' noted i. P eidznet !o. 1, but the only	 ev deve1opunt in the	 tLoi 
Iç3I IT of the target ha been 55 feet ' of winze.	 s i	 tioned in our	 revio 


letters, we believe that costs have been inorii	 il: high tor tt 
resu1t	 öbtaineci.	 It would nppear that the property is bei	 edjpd 


oz'	 Lnin	 rather tha br exploration, and while this	 y be con-
sidered as souxd tgnin ?tice the purgoeo of this progr& is for 
exploration and tte Govexxrent •ca'ot participate in a'y cot 	 otr 
than those directly tt dant to exploration.







•0 
It July of tA	 ar. ta field ni isàuue with	 the 


pouibilit,y ot xithg the cortra4t to al'ow for parU.cipatiuri iz 
the regaining work on a unit coat basis and fairnd yon to be favorable 
to this prcosa1.	 corl, we presented so proposed unit costs 
to iou in our letter of August 20 to which ou suggested changes 
in your arswerizg letter. of August 26, mencinnt No. 1, as presented 
to you, ix200rporsted .st of the unit Coat changes ou had reuësted. 


On the basis Ct past expenditures, plus the unit cost 
expenditures for the rertM.der of the winze, rougblt 70 percezt Of 
the crntz'act funds will bays bean expended then the 1000-foot le1 
is reached. As work done up to this point wifl have báin in 
preparation for exploration, it follows that rering funth zhou]4 
be spent in explorix the target areas as ccmp1ete1 as possb.Le if 
the purpose of the contract is to be achived, 


flie contract *p shows that of the oh'.ginai 800 feet of 
drifting proposed on the 1000-foot level, about 500 feet iias in 
drifting to the north, in the ore zone. area, to &4 beyond the point 
where the 900-1 oresboot should project to; the remaining 300 feet 
was to drift and crosscut to the 90O2 and 900-32 ore bodies. As 
the andut v	 dàcr.üe allowable dr'ifUng to 600 feet, we 
proposed tc you that this drifting be to the north to explore the 
900-3. ore body as this ox's bod' was farther from the winze and as 
it would be exploring in the ore zone. We. thought that as the other 
two ore bodies 'xe closer to the vinze, and as exploration funds 
were insufficient to do as acb work as bad been planne, you would 
explore those ore bodies on your own account. in viev of your 
ze.rks, however, we will cons.ier charigig the asnd.ment so that 
drifting will be on the sane percentage basis as olxovu on the original 
contract map: this Will be kOO feet of u'ifting to the 4orth sn dOO 
feet of drifting arid crosscutting . to the south e.id vest. if you 
drive the northern drift to. a point where the 900-1 ore body ehouU 
project to the 1000-foot level and find that ore body to be unworthy 
of further exploration, unexpsnde northern drifting footage may 
then be used in the 9002 and 900-32 ore body areas. 


If this propoa1 meets with 	 favor, please sign ax 
return copies of fmennent No. 1. If you cannot agree, please iiuorn 
us and we will x'eco*r4 tcrination of th contrct as there will 
be no purpose in trying to z'esune project work with both artis in 
disagreement. 	 .


By Field Team, Region fl 


*--.--'.	 .- .	 L. . _L 


4i. . We.i6hnbon,	 L.Cicer 
(U, . QeoWgice. urv) 


.	 ......	 r. 
cc: DA (2)	 . .	 M i. Volii, Mier 


IJSBM (2)	 .. . . . (ii. . Buu oC Mines) 
Nickelson	 . .	 ..	 .
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• UNITED STATES 
DEPARTMENT OF THE INTERIO: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. c'71	 fO3 


I20II.Diy4tics*t. $peka.2,aiates 1Over,153 
Mr. J. A. Ieres 
Iidir4Enss 
•Clqtes, Idaho


$sbjest:	 tket Is. (ZL 1*94 (lead) 
Rod gird Miss 
ct Cec*t7, Idaho 
Coatrstt I.. .Ida..66 


Dear Mr. Isrds: 


Toir letter of October 23, 1953, .r.esoe soar c$.sioe that 
* diaerspsiy *sts i* Ixhibit 'A' st teat Mo. I to yeer	 od 
Ceotract ea*t t i. for aig*at*z'. os October 14. 


Tea ar. referred to the ?ieid T*a letter of Asgust 20, 195), 
wherein the reasn for drifting northerly arc gj• 


Regarding the seceai point in year letter, "Zqitiea in 
£iip..nt,' is Ixhibit 'A', paragraph (4) of the sxplorst4es project 
costract the rostal of a diesel imit	 protdod for; however, if 


used this usit under a reatal.p*rcha.. agroessat where zt Mv. 
acquired as cqtdty is this .quipoat, this the Gey.*'isiit antoeatically 
acquires es cqiity ala. since, is effect, this is * joist project where 
en. party cannot acquire equities for hiasolf to the exclusion of the 
other party. It appears that instead of renting this diesel unit as 
provided for ii the ecatract, a rentolpirehas. agreenent uss *terod 
into which is contrary to the prsvlsi.a of thu contract. Inamnncb as 
the Gmmnnsot has already psrticipat*4 is this r.ntal- .parchaz. agres 
nest unb.kacsm to us, the Government is therefore asserting its equity 
in the diosl unit. Th. exact sunt of this cqnity will be determined by*sdit.


Under the Iended Contract, whi*h is in & usit cost basis, 
the Oovsrt will cease to build its equity in th. diesel watt 
a will participits only is the piN •• •f a 20 h.p. p. 


v'p 	 Wewiskto call yesr *ttintien to th. fast tbattb.project 
, has bis tunctive since Jugs 1, 15,. It iU be difficult to justify 


1yiW / -, e.m4*ned Government psrttcipi ties in the upierstios a1oss future *rk 
q/	 is carried as re vigorously than it has bees in the put. 


(p9
Thor H.	 YiUn, Acting tx.c. Officer 


• • V. Z. Geological Si'ct 	 •	 U. S. Bureau of Mines 
cc: D1IEA, Wash. (2)1" USGS (2)


By Field Ties,, Region U
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14, Washington


a 


October 114., 1953 


Menorandum 


To:	 DMEA Field Team, Region II 


From:	 Thor H. Kiilsgaard, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-1891# (lead-silver), Red. Bird mine, 
Custer County, Idaho, Contract No. Idxn-E266. 


I stopped at the Red Bird mine on October 10, 1953, to 
inquire of the Operator's intentions concerning the resumption of 
project work. Mr. Nord.en was away from the mine on business but 
I was able to contact Mr. Cobbley, a miner, who conducted me to 
the collar of the winze which was being sunk when project work was 
discontinued. 


Mr. Cobbley stated that the winze is currently being 
pumped about 1 hours a day to keep the winzè free of water. 
Although he was not informed of Norden' s future plans, Mr. Cobbley 
informed, me that he had been instructed to keep the winze pumped. 
as they intended, to resume sinking as soon as possible. I 
interpreted this to mean the Operator would resume sinking when 
the proposed unit cost amendment, previously submitted to the 
Operating Committee for consideration, had been received. 


I examined a new 20 h.p. sinking pump, which is now in 
the Operator's compressor house. Evidently the Operator has 
obtained this pump to handle the water in the winze and intends 
to install it when sinking is resumed. It is believed this is the 
pump whose purchase the Operator wanted the Government to participate 
in. The estimated cost of this pump was subsequently included in 
the proposed amendment previously referred to. 


Mr. Cobbley stated the only mining activity at the Red 
Bird is some leasing operations currently being done on the No. 3 level. 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
Docket 
ICiilsgaard.
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\NITED STATES	


0	
kit 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


12QiJLDivisj.3t. 
5pokan. 2, bsbisgton 


October :34, 3.953 


Mr. ii.. A. B.z'i&a 
Re Bird Mine 
C1sytse, Id&


Subject:. 1sk.t io. EU 1894 (iss"sj1ysr) 
Qotttr*ct $o. Id&-266 
Aaiz.nt Mo. I 


Deer Mr. Mordá: 


£nolos.d are the original and five copies of seniset 
No. 1. to the subject ooutrtct, signed b C. 0. Mittecd.rf, 
Mainistritor,	 4, Washington, D.C. 


11' the t.rss and sonditiecs of this a*sn4*snt et with 
your approyal piou, sign all copies, retain the copy sarked 


.rttor's Copy, end r.tiari the others to this office.. U y.0 
do zot wish to sign the anendncrt, return all sopins to us with 
any auWatiOn$ you wish to make... 


Sincerely yours, 


M. . Ta].in, .Mebr 
LA Pi.14 Ts 


c1oiu'e	 Iegio* IX 


cc: DNEA, Wash. 
USGS (2)
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\'rUNITED STATES	
4Q	 SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C 


1 8 953 
Mr. A. E. Weissenborn 
Executive Officer, Region II 
DMEA iield Team 
South 157 Lowsrd Street


	
Re: Docket No. DMEA-.189 


Spokane , Washington	 Buchman, Breckon, an 
Custer Counts, Idaho 
Amended Contract Ida 


Dear Mr. Weissenborn; 


Reference is aide to sow' letter ct September 8, 
1953, to the Acting Chairman of the Operating Committee, 
proposing an Annex I to the subject contract. In 1iei 
thereof, we are enclosing dul, signed b the Ad*tnistrator 
Amendment No. I to the amended contr*ct, which shoald also 
be executed b tthe Operator.


--Norden---. 


\\


If this document meets with rour approval, after 
its execution, please see to its distribution in the usual 
manner.


Sincerely oure, 


George C.. Selfridg6 


Chairman, Operating Committee 


Enclosures 


Approved: 


J. a. cdgc
	 P Thaye 


eflber,ure*u oXIinea
	


Raber; ueoiogica). !urvei 


AEKane:ep 10-1-53 


Copy to: ,;Nails & Files 
Adrnr. Reading File 


N	 Oper. Committee 
Mr. 0. M. Bishop, B/N	 q
Mr. A. R. Kinkel, Jr., USGS 
Mr. Griswold (2)	 r .	 ' 
Mr. Hoff lund	 u 
Mr. Kane	 ça 


Chron.	 1 -	 -	 ..
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Novard Street 
Spokane 1, Washington


1. 


October 6, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, I*4EA 
Department of the Interior 
Washington 25, D. C.


Re: Ieket No. ENA-l891i (Lead) 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idm-.E266 


Dear Mr. Seifridge: 


Reference is made to a Field Team letter of September 8 
regarding the referenced contract. Aconan.ying this letter was 
a proposed Annex which would eanend the contract by putting the 
remafnfng work to be done on a unit cost basis. 


We would appreciate being advised of the current statue 
of this proposed change in the contract. 


Sincerely yours, 


(A 
IA. E. Weissenborn 
ecutive Officer, £MA 


Field Teem, Region . II 


cc: uSBM (2) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


• /)/I


FILE COPY 
SURNAME: 


500)S. 


// ,ç.	 ir.	 septenber j, 


14.Mlorand 


To:	 ChItf. Counsel 


Prom:	 se 4etR1i Tivtston	 6 
subject: Amendment to Docket No. DMTi4B94 (Le.4), Contract No. 


Xd.?.66, Redbird Mine 
(Contract dated Tebrmry 28, 1953 Completion in 24 
months Coat rect Co,t $58,990.00) 


Attached ic a copy of a proposed. vieidment to the above 
contract to permit continnce of the work on the baste of less 
footage aM unit costs. Work under the contract va$ suspended on 
April 4, 1953, with *26,921.58 of t"e contract cost unex'renAed. 


The smeadment is to. be effectte as of May 1, 1953, and 
t]e period of time for completion of the work extended for one year 
in addition to 24 *onths as prowtd.ed in the preeut contract. In 
the present contract, under !!stisated Costs of the Project, Item 4, 
Operating ouipment to be Purchased', a cost of $9,160.00 is allowed, 
of which $8,245.70 has been expended. 


be propose4 amendment should preide for rep&yent to 
the Cormsent of the agreed mine of the enipment, including the 
Mount of the overnment'e participating ehae in the 20 h.o. pwp.. 
ing eutient, as itemized by the terms of the proposed axendment. 


The preparation of a proper amendMent &s requested. 


,//. 


A. 0. Kenting 


AGleat ing/bjl 


Copy to:ocket 
Base Metals 
hron.







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1TQC2DC 
o. 157 iorrc $treet 
okcn	 'shiton 


'3	 -
September 8, 1953 


Mr. Ernest 1. ellis, Acting Chairman 
DA Operating CQ1mrnttee 
Department of Interior 
Uashington 25, 3). C.


Re: Docket No. DLA 189I. (lead) 
Redbird mine, Custer Co., Idaho 
Contract Idm-E266 


Dear Mr. Ellis: 


Reference is made to the Operating Committee's letter of 
July 3, 1953, which authorizes Government participation in the purchase 
of a large pump to dewater the Red Bird winze, provided the Field 
Team has assurance from the Onerator that the project will be 
satisfactorily completed. 


Following receipt of the above-mentioned letter, Mr. Louis 
Buchnian, one of the partners, was contacted and asked about the 
partners' intentions of continuing the project. Mr. Bucbnan reported 
that the partners were very much interested in comp1etin the project 
and tiat they intended to resume and advance the exploration headings 
as rapidly as possible. 'Yith this assurance, the Field Team had 
Mr. V. Z. Johnson, U. S. Bureau of Mines, review the contract and also 
meet with the Operator on July 29 to further discuss the proposed 
work. Copies of Mr. Johnson's report of this meeting and review are 
attached.


Yhen we received Mr. Johnson's report of August 6, 1953, 
the Field Team wrote the Operator on August 20, 1953, proposing certain 
changes in the project and asking for written assurance of the Operator's 
intent to accelerate project work. Copies of the Operator's answer to 
this letter, dated August 26, 1953, are enclosed. Upon receipt of the 
Operator's letter, Mr. Johnson drafted a proposed contract annex, which 
is herewith submitted for approval by the Operating Committee. 


The Field Team recommends that Annex I, as herewith submitted, 
be approved. This annex would amend the contract by putting remaining 
work' to be done on a unit cost basis. The Operator has asked for an 
cmenthnent allowing the remaining work to be done on a unit cost basis, 
and he has also agreed to the proposed unit costs. It is hoped that by 
so amending the contract the Operator will regain interest in the contract 
and will resume project work and advance this work to completion.







. 


It is also recommended that provision be iade in the annex 
to extend the completion date of the contract inasmuch as the recess 
brought on by the flooded winze will make it impossible to complete 
work by the present termination date. 


By Field Team, Region II 


Q.E.WLc 
A. E. 'Jeissenborn, Executive Officer 
(U. S. Geoloical Survey) 


• jfJ0eQ 
. Volin., iiember


(U. S. Bureau of Uins) 


Enclosures 3 (in quad.) 


cc: USEi (2) 
Kiilsgaard


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41o . 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


1201 N. Division St. 
Spokane 2, Washington 


August 6, 1953 


MEM0RAJDUM 


To:	 DIVIEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Interview with Operator, Red Bird Mine, Custer County, 
Idaho. Contract Idm-E266, Docket No. DNEA 18914. (lead-silver) 


Mr. Norden was contacted at the subject project on July 29, 
1953 . Mr. Norden has just been discharged from the hospital at Challis 
where he had been treated for a broken shoulder and lacerations result-
ing from a fall at ground on July 11. 


There has been no project activity since June 1, pending 
Government participation in the purchase of a larger pump for project 
winze continuation. 


Total contract units completed are as follows: Rehabilitation 
at 900 level and excavation of hoist room- Item I; iinking winze 55 feet-
Item II. About $26,900 remains of the conct total and the project is 
scheduled for completion February 28, 19514.. 


Mr. Norden stated that the partnership had lost their early 
enthusiasm for the project because of falling lead prices, but that they 
believed its long-range possibilities made it advisable to continue the 
winze especially if the Government would participate in the purchase of an 
adequate punip and thereafter permit the use of remaining funds to be used 
toward whatever cost arose. The contracted units remaining, 100 feet of 
winze and 800 feet, were considered to be a little more than could reason-
ably be completed for $26 ,900, or within the time remaining. Mr. Norden 
suggested that winzing, Item II, be reduced to 70 feet and that drifting 
be directed toward the south ore shoot only; furthermore, he expressed a 
favorable attitude toward continuation on an agreed unit cost basis. 


Now, the south ore shoot has been stoped below the 900 level 
to within 100 feet of the project winze and these stopes when dewatered 
should give considerable information regarding the nature of this ore body, 
so it is believed that further exploration, if any, by Government 
participation should be directed toward the north ore shoot. 


The operator has expressed a desire to complete this project 
even at his own expense; however, the past year's project progress does
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not indicate that it would be pushed along. Memorandum by V. Z. Johnson 
July 27, 1953, reviews the discouraging factors associated with any 
immediate benefits to the operator as well as to his anticipated returns 
from stopes to be dewatered by the project winze progress. During the 
interview the operator agreed that, with the additional pumping, winze 
and drift could be most economically advanced on a two-shift basis. 
However, the impression remains that the operator may only advance the 
winze sufficiently to allow stoping, but if his verbal expression of an 
intent to complete the project is acceptable, a modified program is 
indicated. 


A balance of $26,921. 8 remains as of the last invoice (April) 
which Mr. Norden distributed for the proposed work as follows: 


Pumping equipment, etc.	 $ 2,000.00 
70 feet of winze $70 (plus or minus) 	 1i,900.00 
800 feet of drift $25 (plus or minus) 	 20,000.00 


$26,900.00 


Mr. Norden stated that he did not think he could do the work at 
the above rates and it is very doubtful if he could under the 
cirsumstances. The value of the Government's equity in equipment and 
supplies would be too much for an immediate purchase by the operator. 


Continued project participation might most satisfactorily be 
carried on by an Amended Contract as of May 1, 1953, whereby all claims 
are considered paid to the operator and thereafter the Government would 
participate at agreed unit costs as follows: 


Purchase and place 20 h.p. pumping equipment $ 2,000.00 
Sink 70 ft. of winze @ $70
	


li.,900.0Q 
Drift north from winze 700 ft. @ $28.57 	 20,000.00 


$26,900.00 


Further, the operator should agree to pay the Government $800.00 
depreciation for any 30-day period wherein there is no project advance. 


It is recommended that some such program be presented to the 
operator if project continuance is deemed advisable. 


V. "JO1inson
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RED BIRD NINE 
J. A. NORDEN, MANAGER 


CLAYTON, I1HO


August 26th, l9S3 


Mr. A. E. Weissenborn, Ececutive Officer, 
(U. S. Geological Survey) 


Mr. T. E. Howard, Acting mber 
(U. S. Bureau of Mines) 


DMEA Field Team, Region II 
So. 157 Howard Street, 
Spokane, Washington, 


Gentlemen,	 Docket No. DMEA 189LL 
Contract No. 1dm E266 


Re your letter of August 20th in reply to my request 
of Nay 2nd, if this project is to be placed On a unit cost 
basis, under an amended contract, the following would be accept-
able,


Additional Puning equipment 	 $2,000 
Sinking 75 feet at $100 per ft. 	 7,500 
Drifting 600 feet at $29 per ft. 	 l7,L&00 


$26,900 


Sinking 75 feet below the present shaft bottom will 
provide 25 to 30 feet of sump which is desirable and necessary. 
The cost, $100 per ft., is in line with my original estimate. 


Drifting has been cut to 600 feet, from your 700 feet 
and from the original 800 feet, in order to stay within the re-
niaining contract funds, $26,900. However, this is sufficient to 
get the work into both ore zones, 300 feet more or less, north 
and south of the shaft. 


Regarding the future operation, the work will be prose-
cuted diligently, subject to the supply of satisfactory labor, 
equipment failures, power supply, and to natural conditions en-
countered, bad ground, water, etc. etc. In this connection, I 
call your attention to the fact that we did not receive author-
ization to purchase essential equipment f' this job until August 
1952, over six months after execution of the contract. Then, work 
was discontinued on April LLth of the current year on account of 
excessive water. We have not as yet received authorization to pur-
chase equipment necessary to cope with this situation. In view of 
these delays it seems reasonable to request that termination of 
the amended contract be extended about one year beyond the term-
ination date o1 the present contract. 


Yours very truly, 
/s/ J. A. NORDEN 


J. A. Norden
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


loj•;	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


September 4, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Proposed Amendment, Red Bird Mine, Contract No. Idm-E266, 
Docket No. DMEA 1894 (lead-zinc) 


The Operator's letter of August 26, 1953 expresses his desire 
for an amended contract utilizing $26,921.58 remaining under the existing 
contract with the promise of diligent prosecution of a modified work 
program. The circumstances have been reviewed in correspondence carried 
on during the past four months. Mr. Selfridge's letter of July 8, 1953 
authorizes participation in the purchase of a larger pump pending a 
review by the Field Team to determine if the project would be satis-
factorily completed. 


Submitted herewith is a proposed amended contract designed 
to accomplish the following: 


(1) Participate in the purchase and installation of a 20 h.p. sinking 
pump to niaxiinurn of $2,000. 


(2) Continue participation in sinking of winze, reduced from 150 feet 
to 125 feet total depth, at an agreed unit cost of $107/ft. for 
all items pertaining to winzing. 


(3) Participate in the driving of 600 feet of drift from the winze 
northward on the 100-ft. level at an agreed unit cost of $29.05/ft. 
for all items pertaining to drifting. 


(4) The winze is now 55 feet deep; therefore, this amendment proposes 
to complete 


70 feet winze sinking $107/ft.	 $ 7,490.00 
600 feet drifting 	 @ 29.05/ft.	 17,431.58 
Purchase and install 20 h.p. pump 	 2,000.00 


All for a total of 	 $26,921.58
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The tabulation below shows the amounts spent to date and 
allowable maximums under the existing contract. Agreed unit costs 
are suggested for project continuation to avoid a difficult amendment 
and to simplify administration of the contract.


Allowable maximum 
Items of Costs	 Amount spent	 as per prior. 
______________	 to date	 contract 


(2) Labor and Supervision 
(3) Operating Mat'ls. and Supplies 
(4) Operating Equipment: 


Rental 
Purchase 
Depreciation 


(5) •IniUal Rehabilitation & Repairs 
(7) Miscellaneous: 


Payroll Taxes	 ) 
Liability Insurance) 	 876.90	 2,380.00 
Accounting and An1ytica1	 600.00	 2,530.00 


3'2,068.42 


The Operator's proposal to drift 300 feet southward would 
expend work units in a zone partially exposed by underhand stopes; 
therefore, it is deemed advisable to concentrate drifting units 
northward towards the larger ore shoot. 


It is therefore suggested that the amended contract be 
prepared on an Agreed Unit Cost Basis as follows: 


9,871.17 23,879.00 
4,826.65 9,843.00 


4,180.00 6,280.00 
8,245.70 9,l60.Q0 
1,370.00 2,820.00 
2,098.00 2,O9.0O


2
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ANI\JEX I 


Whereas, the parties heretofore entered into an exploration 
project contract dated February 28, 1952 which was superseded by a 
contract,of the same date executed September 1, 1952, hereinafter 
referred to as the "Prior Contract," and 


Whereas, Item I, to rehabilitate the 900-foot level and 
excavate a hoist room station, and Item II, 55 feet of winze, have 
been completed with the following costs: 


Operating equipment purchased	 8,245.70 
Operating Mat'ls. and Supplies 	 4,826.65 
Labor and Supervision	 9,871.17 
Rehabilitation and Repairs 	 2,098.00 
Miscellaneous	 l476 .90 


Total	 $32,068.42 


hereinafter referred to as the "Prior Work," and 


Whereas, there is $26,921.58 remaining of the Prior Contract 
amount.


Now, therefore, it is mutually agreed as follows: 


(1) This agreement shall be effective as of May 1, 1953. 


(2) The Prior Contract is hereby amended and superseded by this 
Amended Exploration Project Contract which shall establish the 
termination of work heretofore scheduled in the Prior Contract 
under "Description of the Work" in Exhibit A. 


(3) The Operator hereby releases and agrees to save harmless the 
Government from all claims and demands arising out of the Prior 
Contract after the effective date of this agreement. 


(4) The Operator hereby agrees to preserve the Government's equity 
in equipment and supplies jointly purchased under the Prior 
Contract and in the pump purchased under the terms of this 
agreement. 


(5) Work previously described under "Description of Work" in Prior 
contract will be modified and continued as follows: 


Item II
Sinking winze 70 feet (125 feet total) 


Item III
Drifting north from winze on 1000-ft. level 


600 feet


3
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(6) The Government shall participate in Agreed Unit Costs in lieu
of actual costs for the modified units of work as follows: 


Estimated Costs of the Project 


Agreed Unit Costs 


Sinking wLnze 70 feet	 lO7/ft.	 $ 7,490.00 


Drifting northward from winze 1000 level 
600 feet @ $29.05/ft.	 l7,43l.5 


Estimated Actual Cost 


Purchase of 20 h.p. deep well sinking pump 	 2,000.00 


Prior Work	 32,06.42 


Total Estimated Costs of Project	 $5, 990.00 


Orig. & 3 cys - Wash.
	 V. Z. Johnson 


USGS (2) 
DMEA 
M/D 
VZJ/he


4
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION


FILE COPY 
SURNAME: 


Griswold 


WASHINGTON 25, D. C.	 Rewritten 


JUt s 1953


I-Mr. A. E. Wetseanborn, 
DA Field Teaa, Regi 
8outh 157 licenrd Street 
Spokaiae 8, ahingtci


Executive Otticer 
1I 


J: Doskmt No. DIS&U189 
Breen and 


Custer County, Idaho 
Ad*d CCItZ*ot


(Lead) 


Mr • Weiseenborn 2 


This refers to a lett.x dated y 19, 1953, frOn 
your office to the Chatzim* at the Operating Coa.dttee, with 
shich re enclosed copies of a letter frois the Qp.retor, re 
qsting that the sboeixered sded c€ntract be slNnded 
to prvids funds In the saot of $6,500.00 for the purchase 
sad installation of a larger pui, sad the i*crses*d cost of 


g.
We not., from previous reports, that progress on 


the project has been slov and expenditures continuously h*ve 
been ct*ai*$.xsbl.y greater than the estiented costs scheduled 
in the contract The Operator' a attention hsa been called 
to thee. facts, and dIssl1oim*ces hay, been mad. in certain 
astaness • We have been greatly disappoi*td by the slow 


progress de on the project and the high oost of it. *xch 
of the high cost can be attributed to the fact that while 
only a mU amount of woik mae co1et.d each month, the 
high rental for equtpnt mae ehsrg*d to this work, and also 
to the fact that the Oprstor puM,ed mater from the stopes t1. at 1 ng ore, Iaatead of piXng mater from the irinse and concentrating on the sinking operation. Possibly, the 
undue high cost for st*klag say also be attributed to the 
cost of labor, supervision, materials and supplies, used in 
aiming ore, being cI*rged to sinki,g operations. 


Judging	 the sin, of the orebodies in cross 
setion, one gains the irsaion that mining operations will benefit litti. from the s'*ing. and drifting, especially 
to th. east, if i4,rhand atoping Is done conteeVoz's*.ously 
with the •tk1ng.
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It is obvious that the work of sinking the winse 
has been done in a most desultor and lacicadaisical manner. 
The w.tnze is small, 6 X 10 feet in cross section, and the 
rock is generally firm, and yet progress reports disclose 
the following: 


October 2, 1952. 


"One shallow round has been broken 
from the winze." 


November 27, 1952 
"k feet of advance for November - 1k 
foot totals." 


January 7, 1953 


"No project advance." 
Pebruary 1, 1953 


H project advance was only k foot 
of wiztze, for 18 foot total." 


April 1, 1953 


wince sinking since feb. 1st 
inspection was 32 feet, for a 50 
foot total."	 .	 . 


The operator has not shown any inclination to present 
progress reports prot1y and in a satisfactory manner. The 
contract stipulates that "the Operator shall provide the Govern 
aent with monthly reports of work perforaed and costs incurred 
under the Contract", yet the Operator has led reports as follows:


Period )rchApril -May 1952, one report. 
Period Jme$ulyAugust 1952, one report. 
Period SeptebezOctober4oyenbero.mJ)er.. 


Jnuary 4ebruary.*rch, one. report. 


It seems evident that the Operator has managed to 
e4uip the mine much beyond siip1e exploratory needs, with the


I,







Approved:
Sincerely yours, 


George C1 SeIfrtd 
3. H. Hedges 


i4éaer, Thu'eauot
Chairman, Operating Co*it 


A. R. Klnkel, Jr. 
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resulting depletion of the projeót funds, and by tailing to 
submit progress reports pronptly has evaded, control of it; 
actions by the 1?ield Teem. 


During a recent visit to this office, '. Volin 
stated that he believed that the Operator would pertozii more 
satisfactorily in the future • Therefore, we suggest that 
the 'ield Teem reappraise the project from an oyera.11 view 
point, taking into account the Operator' a unsatistaotory past 
record and attitude, and the logical target possibilities end 
expectancies. An important part of such re -appraisal sou1d 
consist of an audit of reported expenditures to date the 
auditor to be assisted by an engineer to pass on technical 
pOints. It would sees lilcely that, by disallowance of turnec-
eaeary coats and costs which otherwise are mot allowable, the 
amount of funds remaining under the contract may be substan-
tially increased. 


After re-appraisal of the project is coileted, it 
the Plaid Team feels that there is a reasonable likelihood of 
the project being completed, this is your authority to execute 
the necessaz7 amendient for the purchase and instaUstlon of 
the pump, without Inc ress Ing the total estimated cost of the 
contract • In this regard, correspondence in the docket indi-
cates that originally the Operator requestI50 feet of shaft, 
3) feet of which was to be above the 900-foot level and 20 feet 
below the 1,000-toot level. The contract provides for 150 feet 
of shaft below the 900-foot level. Thus, a 50-toot sump has 
been provided for Instead of a 20-foot one as originally in-
tended. We suggest that the amendrnnt reduce the shaft toot-
age by 30 feet in order to provide for the purchase and instal-
lation. of the pump. 


In the event that you 
ment, it should be made clear t 
the exploration program to be p 
the work described in the contr 
the contract. Any costs above 
*111 be for the Operator' a own 
contract work is not completed, 
to reimburse the Government for 
contributed.


decide to execute the amend-
o the Operator that we expect 
urøued in a diligent	 er and 
act completed, as provided in 
those approved under the contract 
account, end, in the event the 
the Operator will be required 
the total amount which it has 
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION
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June 23, l93 


keiiozrdunt
'SL-, f(J 


To:	 The thinistrator 


Yrom:	 Chief, Ease Letala ivision 


ubject: Docket	 94 (3 
Iucbrnati, 3reckon nd Z'orden 
ieü ilrd Une, uster Connt, icktho 
Abended ontract o. Ad*266 


liefore Fi	 coi3ireratjon to th iatter of providing 
dditiona1 fiinth tor 1 rpe tump, we shoul revew the rogresa 
ci hiiiliu of the project to date. 


There te little available evidence to ndicite that the 


d.linated trget re thcel to be reached ith the rcintng £'untls 
vthtbie, The coxtrect wae eet up in three 8tEe3, to en:'bitthte 


the 900 level	 cw.te hoist roo to 3inc t 150 $nze, id to 
arzft OC, feet froi'i the izte. tt a total eth4 .-te	 of J8,990.00,
the eount of 32,O6.42 r lrdy beex eçrde¼i, it only 57 feet 
of 4nzing done	 re ri'tting. 


in tti rr!'orfndum of 2..ay l, 1953, r. , . Johnson .&tee: 


• , there &.l be little, it j, rrr funds 
for drifting (iten Ill) when the project wine. h reached 
t!ie depth nt hicb exploration of the target i proposac," 


'r. Johr&n wz attepth2g to uatfr	 c:zcse of the con 
tract total i	 bt it	 aimilzible funds would 
be ehrited t th ie of sh.ft cop1etion,	 e titc, then the 
llo:ance o$ ii	 itional ; 6,459.0O uld be of little ilue in pro-


vitiin or &)t) teEt of di' fting. uch ork tiiEht 1ogc1i be expected 
to coet 24,U .00, ci' ezvps more. 


it eiu	 the work of sinhin the irEe hs been done 
ii . moat desultory ird ackadieical nnner. The winze .s &&.1, 6 X 10 
feet in croas section, and the rock is enerlly 	 nd yet rogre8s
reports show as follows:







October 2, 1952 


'One shallow round has been broken from 
the winze." 


ovember 2'?, 1952 


'4 feet of advance for ovember 14 
foot totat&t, 


Jsnwry 7, 1953 


"io project dvanco." 


February 1, 1953 


1hroject advance wts.only4 foot of 4ize, 
for 18 foot tothl.t 


\\	 ipri1 1, 1953 


Inze iing since eh. 1st inspection as 
\	 32 feet, for 50 foot tota1.' 


The perator has not shoe any inc1in&tion to present his 
progreai	 costs in a stisfactory form. 'thile the cortract stipu1tee 
that "the Operators s1.1 provide the C.overzirnot with ninthiy reports of 
work performed ard ccste incurred under the Contrct', yet this Operator 
has lumped reports as !oflows 


?eriod rch-. tpri1-Lay 1952, one report. 
Period JuxeJu1y-ugust 1952, ' 
Period eptetber-Uctober-oveber-ecenbe' .Janw3ry-


3ebruary.-Jarch, one report. 


To suri up, it seems evident that the Cperator has little 
interest in prosecutinC work under the project in a diligent manner, 
nor is ie inclined to present progress nd expense reports as required 
so that oinc control xaiht be exercised by the Field ¶eam. He has 
nuraged to eiip his iine riuch beyond simple exploratory needs, d.th 
the resulting 'pltin of ;tllocated project funds. 


it sec: likely that at least an addit4ona1 2O,OOO.00 would 
be needed to rect the irdicated targets, and that rere1, allowing 
the presently requested 6,459.00 would serve no significant purpose. 
We. would suggest that the Field Team re-appraise the project from an 
ovsr . aU viewpoint, bearing in mind unsattsfctory past record, logical 
target possibi1itie and expectancies, probable total ount of dditiona1







funds required, and Operator attitude. Covering recomtendations 
should then be submitted. 


if, in spite of the Operator' 3 past disregzrd of field 
admonitions, the Field Team should feel that the project wiU 
henceforth be prosecuted in a more efficient rd diligent nanner, 
atd if they feel that target ore expectRnciea well wwrnt additional 
Governaent funds, we certainly should give cortsderation to such recos 
mendations. (n	 other hand, if there is little reason to believe 
Uat there will be a marked iiipro'vement in the handling of t)e project, 
;rd that the possibilities are remote for the tret area ever being 
reached, consideration should be given to the teininatton of the 
project.


T B. GriswO1d 


'. . (riswold 


ttachments 


WRGriswold/hnij 
(6/23/53) 
CC to:	 Docket < 


âdinn Op. Committee 
Base Metals Division 
Chi'on.
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FILE C 


SURNA 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


i2
June 1, 1953 


Memorandum for files 
ubject: Buckrztan, Breckon & JIorden, fl1S94 


Red Bird ine, (aayton, Idaho 


Total esUnated cost oi the project 
Fay 1, 1953 expenditures 


temainin unexpen1ed. 


ork to be done uxmer contrct 


Shift (150 ft.) (57 accomplished ) 91	 8L66/ft. 
irifting 800 ft. on 1,000 ft. level	 36.i4/ft. 


Amendment re'iest


58,990.00 
2,O68.42 


26,922.42 


1 7,594.38 
28,918.OQ 


436,512.38 


Funping e ient & rental 	 1,670.00 
&ibetanti. . Operation for 8 months	 1, 20.00 
ation	 Pump nan	 1,800.00 
Letai1	 i1trjing ditches	 8O0.O


6,Q90.0O 


Pumping equijnent etc., as	 2,000.00 
requested by Operator 	 k,500.O0 


.mendment will increase cost of project - 	 K 6,50.00 


June 1, 1953, conference With Frank Johnson - we cannot 
increase the toLl t3st1iated cost of the project in tiis contract. 


GKeating/hmj 
(6/l/5. 
CC to: Docket	 • L	 atiri	 S 


Mm. R. File 
Op. Committee 
Chron.







I•• 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


1201 N. Division St. 
Spokane 2, Washington 


May 19, 1953 \
Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DNEA 1894 (lead) 
Red Bird Mine 
Custer County, Idaho 
Contract Idm—E266 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter from the subject 
Operator requesting that the contract be amended to provide funds 
for the purchase of a larger pump and the increased cost of pump-
ing, together with four copies of a memorandum from V. Z. Johnson, 
Bureau of Mines, analyzing this request. 


Mr. Johnson points out that larger pumping facilities are 
required if the project is to be completed. It has been noted in 
previous reports that expenses to date have been greater than were 
estimated even though numerous claims for over-e1aborate instaUa .


-tions have been disallowed, and that funds remaining under the 
existing contract probably will be inadequate to complete all the 
work specified. These additional costs, therefore, cannot be 
absorbed within the present contract. 


If an amendment such as requested does not conflict with 
present policies of DNEA, the Field Team recommends that the 
Operator's request be approved. If you agree, it would be appre-
ciated if you would have the amendment prepared. 


By Field Team, Region II


Officer 
U. S. Bureau of Mines 


Thor Kiilsgaard, Acting ember 
Enclosures	 U. S. Geological Survey







I 
RED BIRD MINE 


J. A. NORDEN. MANAGER 


CLAYTON, IDAHO


May 2nd., 1953 


Mesara. Thomas E • Howard and Harold Kirkemo, 
Field Team, Region II 
Defense Minerals Exploration Administration 
Spokane, Washington, 


Gentlemen,


	


	 Docket No .. D	 1894 
Contract 1dm E.266 


Re your letter of the 28th ult., together with copy 
of letter from Mr. R. J. Hindman, Certifying Officer, the 
writer pleads guilty to both ohaxee, e.g. that we have build. 
ed for a greater degree of perniarldy than may have been required 
and the thought behind this was that we were entering into a 
long term contract (ten years) with the Government and. these 
shaft structures should last that long, and.,, that we have pro-
grastinated. in making the cost accountings. The only excuse for 
the lattfr is lack of time and help. 


As to future operations, we now find, as stated in 
my letter of April 12th, that,before sinking operations can be 
resumed, larger pumping equipment will be required. The water 
inflow in the shaft, at 556O feet below the 900 level, is esti-
mated at 250-275 gallons . porininute which is just about the ca-
pacity of oub pimp at that elevation. During the last week of 
sinking, more time was consumed in holding down the water than 
was spent in actual sinking operation, hence this work was. die-
continued April 5th. A larger pump, 500 gpm, at 150 feet feet, 
was ordered. The cost of this, together with auxiliary equip-
ment and installatien, will be about *2000.00. 


In view of the increase in water, above the original 
estimate, the cost of sinking and. subsequent drifting will be. 
increased, probably abeut *5.0O per linear foot. Therefore we 
hereby submit a request for an ammended contract in which the 
following items will be added, 


Puiaing Equipment	 *2000.00 
Thimping Operation . 	 . . .	 .	 O.OQ 


*6500.00 


Yo a very truly, 


Louis Buc	 ,. .5. Breckon & J.' A. Nord.en 


(	


A. 


_______ _ :1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 North Division Street
Spokane 2, Washington


May 18, 1953 


MORANDUM 


To:	 DNEA Field Team, Region II 


From:	 V • Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Justification to amend Red Bird Mine, Ecploration Contract 
Idrn-E266, Docket No. ]EA 1894 (lead) 


A Fairbanks Morse L-C 8 sinking pump with 10 h.p. Westinghouse 
motor is not large enough to dewater 275 g.p.m. at 55-foot head, in 
Item II project winze. The Operator has ordered a larger pump, 500 g.p.m. 
at 150-foot head, for another 100 feet of winzing as well as 800 feet 
of drifting on the lower level, as authorized in the subject contract. 


The Operator has requested participation in the purchase, 
installation and operation of the 500 g.p.m. pun on the basis of $2000 
for purchase and installation of the new pump and an additional $4500 
for its operating costs during the performance of scheduled work units. 
The Field Team mining engineer, Mr. Johnson, has reviewed and distributed 
the unforeseen costs as follows: 


Purchase of 30 h.p. 500 g.p.m. pump	 $1800 
Freight and hauling 	 150
Labor and fittings to install


$2120 
Credit, return of 10 h.p. pump -- $600 


minus freight haul	 --	 450 


Total purchase and installing costs	 167O 


Purchase 110 feet of 8-inch pipe	 $ 289 
Install 110 feet of 8-inch pipe 	 80
Operate pump 8 months for contract duration 
(March 1953 required 10 hrs. by 10 h.p. pump) 
20 days per month 
20 hrs, daily use at 83% capacity, or 25 h.p. 


c_20 hrs.x20 days x25 h 	 - 59 600 
1.34	 ' 


	


59,600 Kw. Hrs. at 3.5' (Diesel generated) 	 1820







0
	 S. 


Punqing attendant - 120 days at 15	 l00 
Enlarging ditches on 900 level	 8QQ_ 


Total unforeseen costs 	 659 


The subject contract does not schedule the above expenses which 
are essential to the project, and unless these unforeseen costs are added 
to the total costs there will be little, if any, remaining funds for drifting, 
Item III, when the project winze has reached the depth at which exploration 
of the target is proposed.


Z. Johnson 


Orig. & 3 - Wash. 
USGS - 2 
]EEA 
N/D 
vzJ
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D. C. 
4p0K11n51 Whjton 


April 28, 1953 


J4z. 1• A. Nór'cien 
R ir4 ine 
C1a'ten,Iho


ubj.ct* iok.t o. WA 1894 
Gontrsct 
)ontt4y opeitiru report to period 


9/1/52 through 3/31/53 


D.tz' M'. oriei 


The subeot iønt	 op.ttin z.pcui Ms esn pxieesee4 ani 
torisrdod to te barsing th*icer in Port1art,	 Zor payimnt. 


Le indioat.i th the attached erandz froza i. . 4Lncn, 
Csrtifyi: ;t!cr, *tun U,	 igt ool. twt us iz4o in the LieU 
ascunt alaiact. Itii 4elstioss were imie upua recsn'zItiot:, O1 the 
irsp.tinp, siire' eu4 tfl appra1 ef	 L 


e1ive Uat	 b..dfrse ant station aet £nstaUatjou as 
described oy yws4t i the insp.otizi engineer is uie*id.rao1y uors 
a3abort 1,e	 rqu.tre otz1t1, :or *zplQa?tton. kiie 
uoteria1 sei. probaLl' cast little er nu	 i ,	 set-up th. labor thvJLy is ois1y remter. The 4uwt 	 th wietion 


1 dteniretati bi £sd4a careful e$thM&ts QI	 t i 
an e Iretin.1 that cost t the 


for this it of 


It is furth ointi out thit eairditzes for sU 
pI.t.d to 4st. x,a er4 coasi e * e L r reat tJ& th atiate aiwnv. 
set up in the o*trac •	 is oubtrU, theeeAa'e that eli t thu 
wGrk epeoifi. La Ue	 ntii.t C$fl be oeipl.te.	 vL.w o( thii, fact 
y.a are ure4 to tsko steps to assure that. th4	 airin/ *rc !artor.ed vng.r the aontr*ct vili e sccøeplish.4 scre esonoi$c.Ut uii 	 the 
past so as to achtwwe a. ucti progress t.rds u 	 trets
as poesib1i idthin tbe rmintnij fwed*. 


Xouz' attention is directed to the iut 	 srsp of Mr. indean*s 
letter. A report is required each unth men thou little zt is done. 


;f i.La Tc 1 eioi ::k 


Ths E. eard. 
fort N. . Volin, eaib.r 
U. S. Bureau of Mines


--" -Pr- - 	 r 
aro1d irko 


tori A.	 iesentor,	 (iff 
U, • ale jcaj. -urye 


cc: DNEA, Wash. (2) 	 USGS (2)







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. - 
-, -


Mreh 1,, 1953
/-	 __•,; 


^r. 4. A. tor*an 
*. bird 4i


.ots Uodst Is. £t4J& 3.094 (lead) 
Gintr'sst Zd..E266 


1iMir r. iersrn 


This is in py	 1sttar of	 13, 19, to 
hr. W&sus*ert* rx4img ths iadwtin 1* 'or *szt ianse of 
Us auto at tutmUlng * bik*t d, hoist pap ZOr Uis 
"nsa.


Ths oet at tMs praxstory * is sUbi. 4Udn 
Us 1bdts of to. .ontrsct. 1ioisr1 ii. i *isstsd in a*r lattar 
of Jssusry 9, 3.953, yssr installations 2br wthstn are nsrs 
ataberet. than i3.4 be restr tsr psrely .q1orstion Usretore, 
these outs atsol4 be pxsrst.d t. th extant th	 xts is 
at i$.rsUsn rs4resmst. ehes as sheerbed y sur ou. 
X.w' tarvetos aI*n24	 the aalsal outs of the inotalletion., th. 
aivaontm sharg to the pjoct aM t4* beats tar d.t.sgn1a these 
saat*ta.


•y fti4d tu4, a4as 


mni-r--rrsru1	 Iu,-r -r--jps'u • .. Woiss*tborn, xc • 
U. $ Gseio4c4 urw*' 
157 south '.t*est 


-. fTLJML	 IW frn* bun, 
L. e. øuru of Lss 
i1 . 4titon 


00* IA iàh.
U$G8 (2) 


AD vu 
•	 dt
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


fl vsrd ,treet 
•ki(* 44, **èitht()fl


DEPARTh1ET F ThE tTE] 
Defense N1erab AdteinIstratiei 


h. J. r. re	 nar 
fect $rd Ntt
	


MAR G 153 
NØbQ


(e: )^kt J	 A*X, (ø4) 


	


lied 1L	 4U 
Custer .tt1, XOiø 


ntts&t Ic1.t-2cc 


mar	 r'ten 


e ec vi u4t rret. r*it,	 rr 
r1Crn•	 lttt% e.i eiutn Caexi,	 Lby 


zastnj n	 *tt	 *.ier ett	 n:t heet. . 
tez Zes	 tr e jiflt due the	 z'n	 I 


the 4A 1prQvieicns ThrwUection f roy,4ty. 


TJi*	 is fi . ret n. rcen *g.t t 
rta,r1. The	 oXtet t*tiru is the soint *ttt ttbt, 
assyitg s4 t*ez' in hAg costs bsvs been de ttL frt the YSI 


t the ur* tfter	 ..trtares. 


The suunt	 iue this sp*ut 1	 *rcezt 
S). (J*	 1A	 ter ia*5 overpaid Th*	 rntrii 


4 3OI p,leue 4viit the Aeerjesr eti	 ru tjrUa,	 efl 
t sic4ste Te rtt- e t tiie QY*r&eAt	 sutu iz th 
i,.- ter sent t, t4	 L t1, t	 *ieit	 ltcSio U 
1I)* usry 29	 s	 wtiie wsS sut t 


srL t\	 e :rseAt ceci, tuu	 ui ;4 Lnt. 


e'	 retag tht t*e to the rn:iet	 tt4 * 
htth jn.	 $L .u4 reqieset tMa t iss	 thr 
tr t	 er 


2. A	 tat	 be	 e 5Q the ntXt 4*at 
is sent i te t t*:r







). 4nce ti	 ait iavived is esU, tbs *st.* ia&1U 4.# 
et ride fl	 s do*ite Ev.r, ft.rs pst •kii 


rigIIr*4 e the xet eee3tsr r5t44ns. 


A1tob it *sk*s no grt 4itfsr.noe tà ui', I beU*v* tb*t 
1e Q4a et*r smpsti* w.*ber tvo.	 shaLL, however, hoi4 the 
ebsek ber'e pe*4iz avtse fr joi as to sour wishes in this i*tt.r. 


$iaesre3. yoas 


A. . eissenbora. 
*xoutive tta.t, U4M 
FieL4 ]tsa Region U 


cc: UBM(2) 
DMIA (2).. 


iak*1son







UNITED STATES
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. po4':ar',	 shizii4On 
lebr%*27 27, 1953


flEpAR1EI1 F nm 1E1 
US1U	 'tPPrb	 strat 


,. 


3 1E53


V


Ifr 


r. 1. A. )ord.n 
.e4 tiri Kin. 
a.yton, Li&io


urjcti Do*.t u. iE :i94 (1e..Iiver) 
tontnot j4.S$ 
Unit contract labor rates for vinsing 


Dear hr. iorth,ri: 


This viii confirt th&t our tadert1snd.tng' of your arrsn. 
msnt for payini labor !or winsing on a p.r foot b*sie is in sgreipnt 
with the szplanation ,iv.n in your letter of Februar7 22, 3953. 


th,t rates are changed, due t.o changing circwst*nc,a or 
conditions, an explanation should sccowpeny the invoice for the 
period daiz'ing whici t e chne is ned.. o separate rqueet for 
apprva1 of the changE rat., need he rnad.. Approval of such change 
will be indioiited by our approval arwi payment of the invoice. 


y Field Teen, se4on fl 


It. E. itsiss.noorn,	 c. ctiJ.cir
J. . zQiOjC$l urvey 


157 South	 tret 


). . Voltn, 
U. 3. kiureeu of r.tn.s 


cc: DA, Wash. (2)
	 1201 N. Diyisjo 4rset 


USGS (2)
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:..	 •	 RED BIRD MIN 


	


. ; ,	 J. A•. NORbEN. MANAGER •	 . 


,	 .	 CLAYTON, IDAHO	 . 


F34fl7	 iç; 


r. L. L Vc'1.31,	 ti	 .xec O1Z 
ot H. LDrd, ct1	 tibr


oII, 
Dfee )rOr1 )cporation 


okne Va 3hintor, 


.	 ..	 -."*	 .	 .	 .	 , 
Oontr%t I<	 266 


. , .	 .	 . .	 fni cofltxct	 bor	 tQ 
.	 :	


• ::bor	 ..	 .' 
:•.. : :• . ':e yo	 Ittr ot the 17th inst,, I trt that cu	 . : uerttnd that the rate of 35 p foot r 1bo in 
iofl with this	 in job i not a	 n 1ndnt COntraCtQr. 


The workmen haro ar crricd n th re 1cr yro11 
t ,15 per	 If the tnze advio€, dur1n a	 uaz' riy 
erio (1st to 15th audi 16th to 1t y of ny 1en	 1onth) 
t 35 por 11nar foot exoec& th	 eurit of th prro, th 


	


j	 1vJed. 1tccc. tno i	 ic p .tiflS 1coXk'	 'r4ir
to ts nuex of Qrkday each o 1a corie on t job, a 
bonus • Xf the ayrbU durt the eriod xced t	 it o 
35 pr foot, tn orkrom til1 rece&ve 15 pr dy	 the ct 


foot i411 b hher than 35 


P1ese confr your th rtnain of Uae	 eit 
'3hicb i	 ua1 eieme o órttjoi in tetai inc, o tt 
tr	 no	 trcpoit t1	 eot	 i 


truLy, 


• Norer	 \ 


-,


	


\ 	 \ 	 / 	 4 


(0*bLO4 


It i	 to	 tao that the a1J4 we o' 4 
tb cattcet Zt	 per ot ny	 iiae 4tLOtt 


ir eta	 i1t tt t13
.e ocsry.


1.	 * 


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


iebruaz'y 17, 1953 


)r. 1. A. Norden 
Red Bird ittne 
Clayton, Naho


subJect; Docket . tA 1894 (lead) 
Contract Ida4266 
Unit contract labor rates for winaing 


Dear 14i'. Norien: 


This will acknow1ede receipt of your letter of 
February 10, 193, advising us of aait contract labor rates 
for winsing w in effect on the subject project. 


Apprva1 is nerej givun to rate of 35.Qj per toot, 
as set forth therein, for all labor, excepting equipment 
instiiU&tion, maintenance of corsssor and power plant 
operation, in coinicton with the winse sinking oportic. 


y Field Team, .4on U 


i, voiin, Actin Axec. (ZZier 
U. . uzaa. of inea 
1201 U, Qivison t. 


U. 8. Qeelotica1 survey 
157 South Howard Street 


cc: DHEA, Wash. (3) 
USGS (2) 
DMEA 
AD 
vzJ 
1W 


TE1/he
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. 
UNITED STATES


DEPARTMENT OF THE 1NTER1q. 
DEFENSE MINERALS ADMINISTRATION 


xpi cx 
1201 N. Division St. 
Spokane 2, Washington 	


/ Februsrj 3, 1953


Address reply to: 
M. E. Volin, k4tber 
DMkJA Field Tesa 
iegiork II 


Mr. J, A. Norden 
Red f3ird ine 
Clayton, Idaho


Subject: Docket No. t*&EA 1894 (Icad) 
Contract Irn-266 
Contract labor for winsing 


Dear kr. Nord.nz 


Your letter of January 23, 1953, to 4r. Weissenborn 
regarding pa,ynient or labor for winzing on the basis of footage 
completed has beonreforred to me for reply. 


Under the terms of the amended contract, labor may be 
paid either at unit contract rates for 'units of work accomplished 
or on a per diam wage basis • However, the contract rate to be 
paid per foot or wins. cc1eted must conform generally to that 
being paid for like work in the district in which the project is 
located ard must be approved by the Covsrnxnent. 


It is sugeeted, €herefore, that you submit the rates 
you propose to Mr. Weissenborn for his consideration and approu1. 


8incerely yours, 


Thomas E. Howard 
Chief, ]A Section 
Bureau of Mines, egion II 


cc: DMEA, Wash. (2) 
USGS (2)







0	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


. 157 1D*rt Street 
1,


Jwry 29, 1195 


I* J. A. 


ar *


3	 ii * 003 Of * latter )*ve aent to tk*	 ric 
d Jf4n1g ( m y, In Uck irn 1*ve 1tz%acted tism in 
in ivb zv'air	 to be	 to t	 vzsst 


aS in es a	 bfid bi as* ctxact. u 
ite th*t w I*ve lntoz	 Umt en viii adviae iich .hjjaente 
or portis tbszsof	 bct ibe psrcaeti ro1.1t r 	 ti*s. 


Sinoi 'QL 


1r if, Kiiiagaex'd 


	


: A. .	 eaergoxi 
cut,tvs Officer, 1M


	


1±034	 ion Ii 


cc: a& (2)v' 
(2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Mirk :ron 
120]. N. Divielon St. 
Spokane 2, Washington	 'C3 


February 3, 1953


Address reply to: 
M. E. Volin, Mber 
DMEA Field Teem 
Region II 


Mr. J. A. Norden 
Red Bird Nine 
Clayton, Idaho


Subject: Docket No. E*IEA 1894 (lead) 
Contract IdmE266 
Contract labor for wincing 


Dear Mr. Norden: 


Your letter of Janry 23, 1953, to Mr. Weiseenborn 
regarding payment of labor for wincing on the basis of footage 
completed has been referred to me for reply. 


Under the terms of the amended contract, labor may be 
paid either at unit contract rates for unite of work accomplished 
or on a per diem ge basis. However, the contract rate to be 
paid per foot of wince conpleted must conform generally to that 
being paid for like work in the district in which the project is 
located and must be approved by the Government. 


It is suggested, therefore, that you submit the rates 
you propose to Mr. Weissenbozn for his consideration and approval. 


Sincerely yours, 


Thon*s E. Howard 
Chief, tEL Section 
Bureau of Mines, Region II 


cc: DNEA, Wash. (2).-
USGS (2)
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DEPARTMENTOFTHEiNTjQ! 
DEFENSE


	


A2JJl4 4D t 	 . 
Bpok	 ii, Ishington


Jiir, 29, 1953 


Anerican s1ting 4 tintz, Oo.u.,y 
700 PicUth *toi1 lhzildia6 


1t Lss Ci 1, Utah 


&3eat: Percentage ro)sZty on net eeslter returns tO: at 
of	 xet a2aziiticn ntritioe, 2 *ix Mine,
Cstar O, Zdsl. 


[!rt? riiii:ii


Certain ore ehta to be as4s to vur plent b U* (. 
Mine Custer Oowty, Zho, are sUbject to * percentage xoaZty ps1e 


eeuer of the Ii 8tee. The licte sobe]a of 
royii1 4.ti will be as f13mi 


"Of net aeelter returns or ot net proceeds net in asc*se of 
eit u*re ($8.00) per ton of or.: one	 one4ialt (1.4/2) 


"Of net 1ter returns or other net proceeds in e*esa of eiit 
ivars ($6,x) per ton of ore: one eni oneae (12,/4 *tezzt, 
plus cmsu4*U! (1/2) percent 4iti!maI fOr h fuU fifty cents 
($o.50) in cceas of eight 4o13ws ($8.co) per ton of ore, 1*it 
net in csss of a x1ais of five (5) peroent.t 


'fl* check aboum be 1i4 tO t1	 c1*tjve Officer, EA 
71.14 Thea, ion U, auth 251	 Street, Spokane le, WeaMngton. 


Yna will be netifiM b7 W. . A. rden of the P*d aird 
Wlae u*4ch sb1ents or portis thereof are subject to perenta 
roa1ty d.tiaca.


SA Field	 k.Lon 1 


// 
2	 -	 A. 


cc:	 EA (2)1/'	 (D. 24* a.iO.I U?Vt) 


ua*(2) 
Nic]imlscn


iLJflJ 


(u s. Buresu at Mines) 
cc: J A. 14en 


CZ.iton, X







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION 


Nr. J. A. Norden 
Red Bird Mine 
Clayton, Idaho 


Dear Mr. Norden:


Spokane, Washington
January 9, 1953 


Subject: Docket No. DNEA 1894 
Contract Idin..E266 
Royalty repayment


(lead-silver) 


Mr. V. Z. Johnson, ]4ining Engineer, l3ureau of Mines, has 
informed the Field Team of your request for an interpretation 
regarding royalty repayments on ore extracted below the 900 level 
in the vicinity of the winse being sunk under the subject contract. 


Under the terms of the contract, ore found or iade avail-
able by ezploration work performed under the contract iS subject to 
royalties if a Certification of Discovery or Development is issued 
and if production is made within 10 years after the date of the 
contract. Therefore, if such a .certification is issued, the ore 
in question would be subject to royalty payments inasmuch as it was 
made available through drainage of the area by pumping in connection 
with the winsing operation. 


Payments need not be started, however, until a Certification 
of £)isoovery has been issued. Nevertheless, an accurate record of 
shipments should be kept as royalties will be due on all ore shipped 
front the area after the date of the contract when and if such a 
certification has been issued. I4any OMEA operators elect to have 
royalty deductions rnade from ore shipments in anticipation of a 
certification of disover'i or development, and we recommend this as 
being simpler for all conZerned. 


It ii emphasized that the cost of mining thiB ore cannot 
be charged to the project. The costs of supervision, depreciation 
of equipment, tramming and surface labor, power, etc., should be 
prorated and only that portion of such costs that can be considered 
direct costs of the exploration may be charged to the project. 


In this connection it is noted that your installations for 
winsing are acmewhat more elaborate than would be required strictly 
for exploration. These costs too should be prorated and amounts in 
excess of exploration requirements should be absorbed by your caupany.







It has come to our attention that you have not . submitted 
cperating report sine. October, when a report cov.ring 


the ao*tht 1! June, July, and August ns róCeived here and processed. 
Tiur &tt.ntie is dirseted to Art1ie 7 of the contract forni thickt 
states in part: The Operators shall provide the Go'v.i	 t with 
aztb1y p* f pregreu 4	 incurred under the contract 
• • 5. delinquent _4	 it .xtrs1y, difficult to 


effeotively	 nistar a contract, i urge that you bring your 
x'rt. up .todate and make every tfo$. in the future to keep 
thent current.	 .	 S


By Field Team, Region. U 


A. L Weissenbrn, Jizec. Off1c 
U. 3. Geological Sui've3r 
157 8outh .fto1	 Street 


M. L Volin, )enber 
U.. 3. Bureau of Mines 
1. N. Di±sion St. 


cc' tEA, Wash. (2) 
USGS (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
	


T	
:: g•T 


:; 


Nóvenb.r 14, 1952 


1Ir. .1. A.. Norden, 1'anager 
Red 3ird }ine 
Clayton, Idaho


Subject: Contract Idm-266 
Docket No. DI4EA 1894 (lead) 


Dear 14r. Norden: 


Your request to divert funds allotted under the contract 
for iiuoking n*chine rental to provid, for rental of a stand-by 
compressor has been the subject of considerable discussion since 
receipt of your letter of October 18, and we are still of the 
opinion that such a change cannot be approved. Other exploration 
contracts in effect in Region II in genera]. provide for only enough 
cazipressor capacity to perfora . the specified work properly, and it 
would be a departure frosi established policy to provide a stand-by 
for your project. 


Of course, if you feel that your present compressor is not 
large enough to handle both the exploration work and your mining 
operation, provision could be made for another compressor. However, 
in this case, the depreciation allowance specified for your awn 
compressor would have to be considerably reduced or eliminated from 
the contract.


£Sy Field Team, iegion 11 


A. E. Weissenborn, Jzec. Officer 
U. S. Geo1oic*1 Survey 
So. 157 1iord Street 


cc: DMEA, Wash. (2)


L E. Volin, 3eniber 
U. S. Bureau of i1nea 
1201 N. Division St.







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Spokane, Washington 
October 9, 1952 


Mr. J. A. Norden, Manager 
Red Bird Mine 
Clayton, Idaho


8ubject: Contract Idm-E266, amended 
Docicst No. DMEA 1894 (lead-silver) 


Dear Mr. Nordeni 


In answer to your letter of October 4, 1952, regarding 
the amounts allowed in the contract for equinent purchase which 
are not marked as maximtuu allowable, we can advise that these 
amounts are eatim&tes only and th. actual cost allowed may vax 
one way or the other, provided the items purchased are substan-
tially as specified and the amount allowed for equipment purchase 
is not exceeded in total. 


Your wish to use the amount allowed for rental of a 
mucking machine for the purpos. of renting a stand..by compressor 
is understandable as a provision against being dependent on a 
singl, machine for continuity of operations • The amount allowed 
in the contract, as revised by the Washington, 1). C. office, for 
rental of equipment unfortunately is designated an allowable 
maximim, and if money provided fOr 7 months mucking in the drift 
on the 1000 level is diverted to other purposes, not enough money 
will be available for the mucking machine when it is needed. The 
Field Team does not have the authority to increase amounts 
designated as allowable maximtsus, 


It is our feeling that although a complete duplication of 
equipment may be desirable to assure continuous operation, the 
only duplicate items that probably will receive approval by the 
Washington office in a DMEA contract are those the failure of which 
will result in a loss of work already accomplished. 


By Field Team, Region :ii 


r


cc: DNEA, Wash. (2)./" 
USGS (2) A. E. Weissenborn, Exec.Offic 


U. S. Geo,ogica1 Survey 
80. 157 H ward St. 


HTR/ME V/he 	
M.E. Voljnember 
Ii. S. Bureau of Mines 
1201 N. Dviston St. 







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


1ET OF 1 
2Ol • Division 5t.	 Dctense Mincrals t;?ia 
pokan. 2, kshington 
Zeptetnb.r Z, lJ52	


OCT	 .:2 


r. J • A. orisn, anafer 
ied titrd !ine 
Clayton, idaho


5ubjectz Contract 1c'.E26ó, Amended 
Docket o. D1IA 1q94 (lead.ilver) 


Dear i. Ioriens 


1This will acknowledg. receipt of your letter or 
Ssptb.r *), 1952, regarding int.rpr.tation of the subject 
contract.


!-r. torsce . fo of this office has scheduled an 
inspection of the ited 3iri project for the .eehend of october 4, 
1952. :Ie i*ill be glad to discuss with you the aspects of con'-
tract nt.erpretaticn brought up in your letter. 


We kxpo that such discussion will result in a solution 
sstistctory to yourself aM to the Field 


Sincerely yours 


4. . Volin, 4e.ibor 
1	 Field Tirrt 
tegion Li 


cc: D, Wash. (2) 
USCS (2) 
DA & AD 


DF







. 


J. A. ox'den, anager 
Clayton, idaho


$sptsbsr 20th, 1952 


lir. A. E, Weissenborn, ec • t)fticer	 . . 
Defense Minerals zploistion £cbdni.trstion 
12)1 N. Division Street 
Spolan. 2, Washington


Contract ldaZ. 266, Amsx*ied 
Deer Sin


Re your letters of the 9th and 15th cono.raing intsz 
pretation of this contr*ct, before this instrnt ima ezacuted 
i4z. Itesting of your Washington affios tlsphoned me concerning 
the required dth of the shaft below the preposed 1000 3y3, 
We agreed on 20 t..t. There s no question raised about the 
shaft above the 900 lvel. We proposed 'that this, should be 30 
feet, in our application. The signed contract provides for 150 
f..t of shstt and, .th.rs has nver beau any question in y zind 
but hat this means 30 f,.t ibove the 900, lOC) test from the 900 
to the 1000 level s 2) feet below the 1000. This is what 'I 
thought 4r. eatin,g and I agreed upon. 


La to the onlargenent of the tunnel and the shaft sta. 
tion, iten I, this has no reference 'to the shaft and I did state 
to the Yield reein r.presuntatives that we ldDul4 absorb *n' ettre 
costs incurred in this job but I certainly' had no idea it absorbing 
the entire cost of the shaft above' the 900 level. 


We do not ask' for any additional' funds for this work, 
•1 ply the cost of 30 test of shaft, as provided ton by the contract, 
$1934.40 for labor and supplies plus a propOrtionate 'amount for 
depreciation, rentals, accotmting, etc. 


Yours ver truly, 


J. A. Uorden /1 
J. A. ordan







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
So. 157 Howard Street 
Spokane I, Washington


1	 mber 25, 1952 
tns 


Mr. Frank E. Johnson, Chairman
	 SEP29 1952 


Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Louis Buchman, L. S. Breckon and 
J. A. Norden 


Red Bird Mine, Custer Co., Idaho 
Contract Idm-E266, Docket DMEA-. 
18914. (Lead) 


Dear Mr. Johnson: 


Attached are the original and two signed copies of the 
amended contract for the Red Bird Mine. The Operator has retained a 
copy, a copy is being forwarded to the Regional Finance Officer, and 
a copy is being retained for the files of this office. 


Sincerely yours, 


2. 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: tJSBM (2) 
Kiilsgaard 
Reg. Fiscal Officer w/encl.







p


OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St.
Spokane 2, Wash.


September 15, 1952 


ir. J. A. Norden 
Red f3ird Nine 
Clayton, Idaho


Subject: June, July, August 1952 invoice 
Contract Idm...E266 
Docket No. EA 1894 (lead...silver)


: 


Dear 4r. orden: 


The subject invoice has been received and reviewed in this office. 
It is returned herewith for corrections, as it is evident that it was 
prepared before you received our letter of September 9, 1952, regarding 
costs which sre properly chargeable to winzing. 


As stated in our letter, we interpret Item 1 of Exhibit "An to 
cover work above the 900 level and Item II to properly cover actual 
sinking below the level. You will recall that Field Team representa-
tives, in discussing with you costs for Item I, were of the opinion that 
the amount set up in the contract would not be sufficient to cover the 
type of work you were doing. At that time you stated you would absorb 
the excess cost for additional work you might want to perform under 
Item I. The examining engineer considers the work performed to date 
to be above that required strictly for exploration. This is a relative 
matter, of course, that is open to interpretation. 


Under your present contract, the only way additional funds for 
Item I can be authorized by this office is by an amendment 'taking awa2 
from Items II and III the amount required. The Field Team considers 
the funds et up for Iten's II and III to be sufficient only to cover 
the work under those items and would be unwiUin to authorize an 
amendment permitting rehabilitation to the extent of leaving ineuffi-
cient funds for exploration. Otherwise, to make an aiii'intent to 
Item I increasing the total amount obligated under the contract can 
be done only by action of the DNEA Washington, D. C. office. 


Reimbursement to you under the present contract an e made 
only for items and anounts as set up under the contract. 


uy Field learn, Region II 


cc: D1'IEA, Wash. (2) 
USGS (2)	 ----	 -' 


A. E. Weissenborn, Exec. WTicer 


Jnclosure	 . Ji. Volin, eber







CC: 2-Wash./
2-USGS 
DIVA 
D/F 
H'IR


Glenn C, 1eed 
Mining ingineer


No. DMI 1894 
Docket (1eadilver) 


f) DEFENSE MINERALS ADM I NI STRATION


WASJ-llNION 25, D. C. )20i.	 PlflBl.Ofl St. 


Spokane 2, Waah.


UNITED STATES
DEPARTMENT OF THE INTERIOR


September 9, 1952 


. J, A. Norden 
Red Bird 1'fine 
Clayton, Idaho 


Subject; Contract Idm-i266, Amended 


Dear '. Norden:


Defense Mc!e	 ntra 


S1 h 


Reference is made to your letter of September 1 calling 
attention to Item II, Exhibit "A" of the above oaptioned contract 
which provides for approximately 150 feet of winze from the 900 
level.


It ie our interpretation that Item I of Exhibit "A", 
providing for enlarging of the 900 level adit and winse station, 
includes all the work to be done on or above the 900 level, If 
this is not acceptable to you tlie contract should be returned to 
this office with statement to that effect, You may request 
further amendment of the contract. We will gladly forward any 
such req.iest to the Washington Office for consideration, 


We shall hold the remaining copies of the amended con-
tract pending further word from you.


Sincerely yours, 







'S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
0 SU R)ME: 


Kr. A. 4. Wsises*bora, iz.outtve Off Leer'	 AUG 4 
IA Yi.34 f.u, *ejio* II 


1$? 3W5mY4 St?ICt 
1peikam k, Wsshiajb,*


Ze: Dsekst lo. NZ.4894 (L,&t..
Ie*trs*t 1.. Z4*266 
)Ucs, )r.oko* azt Zsrts* 


Jirt Kt*., U.a.bo 
Dw.r *. Wiis*boy 


IslosoI are tb. orijtaal aM fl y. c.ptes of Aa***ut to 
Coatra*t	 vith the abev*asas& parteer., irbiek has heu 
siaM by the G.i,r*t. 


Ten i4U *ots that the sa.Ma*4 Is dat.d as of P.br*sr'y 8, 
3 95t, vhtcb Is ooinoi&ut&i with that sf the origisal coatr.e% vhith 
it sepsruda. Tb. tiás for' eeaplsttort has been iacreaied frea U 
as*tha to 2J nontho. &UYIr, the estlaatst seats r.iati*1 to tub 
cat.jories so Operati* 2eipa*t to ho famIshed by the Op.rat.r 
here bun based on 2to U conthe' p.risd ef s. . to 'the	 1*: 


th. work. 


Toar attentIon is &tr.etad to the itan Qantainad tn tb. 
OTIIIIMII OOntra* u*d.r the b..&i*j 0OperstLnj 2uip*.rit • to be 
roatM: I Gsapr.uoy at $350.00 par aent. This tt.a is deleted 
ften that eatogery in the e*.Ms& esatrut aM placed neder the hen4-
i '1 psent to ho fnr*ishe& C, aM the rate rsd*o.d to $1O.00 per 
ao*tb. A. the oaendaut is effutire hen the original lots Of tb. 
contrast, the ohasi. 'will r.Iprtre an a&$stnent •f M7 aUbwan**s 
set. for this it* of .qntpns*t based on the $350.00 flgErS stncø the 
dot. of the eantrut. 


if yen fled thø rovisions of the aseedat contract .aaf&o!. 
tory to yonrs.lf and the Operators, pious present it to thin for 
sneention.


tlp.* obtat*1s the reqitred eig*etnres, one cow Is to be 
giren to the Operator, on. eopy to the sjfenal J'Inane• Offie, r-
tale one eopy for yo*r fit,s aM torvea4 tb. original and two eoptes 
to the Va.shtajto* Office for tistrlbntj*a, 


isloesr.su'6 
.APPRDV):


i. Hedg 


'*L	 -.	 L1' JL,JL	 ',,	 'f 


Member, )nr.an of Mi*e 
Mr. Chambers	 Regiou II


AGKeatin. 
(signed) FRMc	 bjl/mb 


•ChaiSIM.*, 0z,ati øoitti July 29, 1952 
cc to: 


47	 () ; . 
Me*sr', Giogiasi	 Mr • Keller 
Mr. Iceating Mr. Bishop	 4r. McKn.ight	 (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SU 


Iili1ii 


117 2, .3.932 


J34I1WJM 


To:
	 Chairzan, Oeratia Coa*itt. 


Pro.;
	 Base Iletals Dftisiea 


j.ct: )ucbn, 3r'eckofl aM N.rd,z, a& Bird. )ine, Docket Jo. 
DMA 1891 , Oo*tr.et 1*. ZDLL.266, re1at3ve to Aaeudaent 
Ic. 1 as proposed. b7 11.14 Tu, R1ea II 


Tb. progran of work uM.rtak* in the above ainbred con's. 
tract consist, of the ollowin: 


1., ReMbilitation of a portion, of the 900 t. level 
Crift azd w$ma station. 


2. Jinkin a 4ne from the 900 ft. level station to 
a depth of 1.50 feet. 


3. Drifting north.rl aM southerly from the winz for 
a distance of 800 feet. 


The nine is beii operated for rothiction concurrently with 
the exploration work. Prior to the preparation of a contract, r. 
Brockon called at this office aM later several telephone coamiunicatiou 
were b.i4 with M". chu &M Mr. Brackon re'ding the terss of the 
proposed contract. It iras explained to them that corefil distinction 
would. have to bø drawn between the estthated. co3t3 of n ex-lortio >ro-
gram ath thae which hoUd. be :roier1y (tharèd to ;rduction. Apr-
eatly it has been difficult for them to u ertnd this. 


In the initial application such items as ore pockets, and a 
wimze sufficient ia size for production were included in the estimate 
of costs, a schedule of which was submitted. as follows: 


900 ft. Level 3tation, hoist room, shaft. 
station aM ore pockets	 . . $ ,795.00 


•	 Wins. l50 feet uati 1,000 f..t Imiel Stations 
Drift 800 feet on 1,000 feet Ley.3.	 .	 1Li,558.00 


•	 epair of	 ,.•	 ••.	 . •' 2,000.00 
Jiui*,*t aM i*sta'llatio*	 .	 .	 .i600g _ 


* 69,170.00







w .	 I 


The above ttei o: $y,6o.00 r	 ttet aM hstaflaiion* 
va broken .1mm as t.Uovs 


:i. Di•ss1	 1ectxic Generator 125 1 W.	 $ 6,000.00 
1. Uth.rgr	 cable (2,000 feet)	 3,000.00 
5 ?re.*sfer.is, 3 (33 UA), 1 (3 IYA), aM I 


(15 UL)	 :	 1,500.00 
L i.t electric sotor aM controls (. ton eapsctty)	 .2000.00 
2 P*p*, soter aM controls (200 ja)	 1,500.00 
3 look trill., I stop.r*M 2 àack)aier.s	 ..	 1,800.00 
2 Yentilatin fans 10 LP.	 1,000.00 


Tsatilatiaj pip., 1,000 feet 	 . .	 1,000.00 
1 Battery locoso tive vith ehargiag •qiip.ent	 5,000.00 
1 *4bt* *sahine	 2,500.00 


Installation, freight aM hai'ilag	 5060.QQ 
P0?31.	 $30,360.00 


Tb. applicants were isfors.d that ore pockets and wiaze of 
a gre.*or sis. than ràr4red to to the exploration work did ot co* 
fern to the regfiir.a.*ts of an exploration pro4sct. They were a1a 
advised that eoao of the .iips.*t wbich they proposed to bay cane 
within the san. category. It was pointed eat to thea that the $30,360.00 
• r.ired for the prchase of 	 as coapared to approxiti' 
$36,86.00 *nc.saary for the proposed work appeared to be out of balance. 
!bainpon, and after several teleph.e. conr.reatiofls acontract was 
fsrimlated as pr•søntly in effect which this office believed was In 
confornity with the understandb*g reached wIth the Operators. Thu re-
salted i* a contract haviag a tetal eetiaatd coat of $53,850 . 00 , which 
iran $15,320.00 less tha* the asount of $69,170.00 rócjz.sts( in the np-
plicatisa


in this contraet, the Op.ator was aUowed the fall anoti*t 
of his estisates for the cost of labor and supervision, and such itess 
as could be properly applied to exploration work We tncrease& the 
*plicant'e estinated. cost of drifting 800 feet, fron $14,558.00 to 
$28,918.00, Iput did. not allow all the c*sts of equipaent 'to be r-
chaeed, covering such iteas as would. probably be uet principally 
for operation of the nine. Vs CUt allow 'rental' and 'depreciation 
aflowaice' en iteas which were classified ae necessary for exploration. 


Asendzeat Jo. I as sbntttM by the Pi.1d Tean k roposes al 
increas, of $z,822.00 in the total estited cost of the pro.ject, rais-
ing It fron the prei.at total contract anount of $53,850.00 to $58,672.00. 
This proposed increase is broght about by ansadnents to Eip.et 
chMule* principally by increases of lqtiipment 'to be purchased' 


The ?i.1d Tean substantiates their recon*eMatio of the pro-
posed increases becaus. they consider the costs allowed in the present 
contract low for drifting and sinking when related to prese*t day cost 
increases They believe that the M&itio*al 3cpipiuent allowances are 
aeidat to .nsble the Operator to coaplete the proj.c.







• 


1.cause of the complexity which voul& result from an attapt 
to fori3ate an asend nt to the old form is line with proposals of the 
Ii.].d. Teas, this office has written the a*end*ont on the new contract 
form M 200 (revised) with the following changes 


A decrease in the schedule of "Jqip*.*t to be rented' 
$1,220.00 


An increase in the schedulo of	 . 


	


apijaent to. be purchased.' 	 $i,l60.00	 .	 . 
An incz'eaie in the 1]j	 . 


use A1lowanee of	 1,570.00 
An increase is accounting and. 	 . 


analytical work, of	 33Q4) 
•	 ••	 .$636Loo. 


MI*X8	 .	 .•	 220.QO 
Balance to be a4de& to contract.	 ,.$5,l0.00. 


This results in an increase in the estimated cost of the 
pro3.ct raisini it fro.it2 present total of $53, 850.00 to a new 
total for the amended contract of $58,990.00.. 


however it hould. be takes into aecount that th increase 
is principally in the cost of Zi.at 'to be archase&*. of which 
tht GOver*msnt will recover one-half the vain. at the completion o 
tb contract, this ehoulñ. in the eM materially reduce the inczeas. 
which has beenaflowed.	 . 


Usder the circumstances the a.e Metal, Divielon reconmewle 
that favor&bls consideration be given te as increase in the total 
amount of the contract as set forth herein, ned. sore particularl7 
described on lorn $7-..200 (rvis.t) r•ferrd to above... 


$i*c.rely yours, 


H. 7. Ke]3er, acting Chief 
AGKeating/mb	 Ketals Division 
7/15/52 
cc to: .Adm R. Pt].e 


Docket / 
Mr. Keller 
Mr. Keating 
Mr. McKnight 
Mr. Bishop







UNITED STATES iko 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLOIATION ADMINISTRATION 


WASHINGTON 25, D. C. 


July 2k, 1952 


Memorandum 


To:	 Acting Administrator 


Through: H. F. Keller 


From:	 Acting Chief Counsel 


Subject: Amendment of Contract No. Idm-E226, Docket 
No. 189k, Buchman, et al. 


There is attached, in atisfactory legal form 
for execution, • a contract which amends the original contract 
covering the above-described project, provided that the maps 
A and B are attached to the contract prior to execution. 


You will note that the original contract contained 
an item of a compressor at $350 per month under the heading 
"Operating equipment - to be rented". This item is deleted 
from that category in the amended contract and placed under 
the heading "Equipment to be furnished" and the rate reduced 
to $150 per month. As the amendment is effective from the 
original date of the contract, the effect of this change is 
to require an adjustment of any allowances made for this 
item of equipment based on the $350 figure since the date 
of the contract.


A. E. Kan 
Acting Chief Counsel 


Attachment







July 7, 1952 


M4ORANDUM to J. L. Hofflund 


You will recall that we discussed this case and. agreed 


that it would be best to rewrite hibit "A" of the present con-


tract, transferring it to the new long contract form. Therefore, 


the revised Exhibit "A" is attached and. I have prepared it as an 


amendment. Thus the initial date of contract will be preserved 


and the expenditures already made are to be included.


K& 1g.; 
Q







Enclosures 
cc: USBM, Spokane 


USBM, AlbanyL
LI 


USGS (sHo)


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


June 20, 1952 


Air Mail


Attention: Mr. Ke&ing 
Lead-Zinc Branch 


Memorandum 


To:	 Operating Committee, DMEA 


From:	 A. E. Weissenborn, Executive Officer, DMEA Field Team, 
Region II 


Subject: Amendment to Red Bird Contract Idmn-E266, Docket DMEA-194, 
lead 


Attached is a memo from Mr. T. E. Howard, U. S. Bureau of 
Mines, which will supplement the several phone conversations which 
we have had with Mr. Ke3ting re the revision of the Red Bird contract. 
Also attached is a draft of a proposed amendment. It is believed that 
these two documents cover all the matters which were discussed and 
agreed upon in the phone conversation. 


One minor point may require clarification, i.e., why 11 
month's rental is allowed on the diesel motor when only 10 month's 
operating time is specified. The extra month is to allow for install-
ing and dismantling the unit. For the same reason ll month's de-
preciation allowance has been set up for the generator. You will 
note that the allowance for the complete unit will be prorated and 
the maximum cannot exceed the 4400 already specified in the existing 
contract.


We hope that with the information submitted by Mr. 'Howard 
an amended contract can be prepared quickly so that payments to the 
operator will not be delayed.


a 
A. E. Weissenborn 







•	 S.:
fl 


1201 N. Divjion St. 
Spokane 2, Wash. 
June 20, 1952 


MEMORANDUM 


To:	 M. E. Volin, Member, DIA Field Team, Region XI 


Prom:	 T. L Noward, 'Lining Engineer, Bureau of Mines 


Subject: Aasiiment to Red Bird mine, exploration project coütract 
Idi .-E266, Docket No. I4EA.l894 (lead) 


As discussed próviously in routine inspection mesrandum 
of May 16, 1952, the subject contract does rt provide for all the 
equipment necessary to coelet, the wrk. 


Completely oniitted were a hoist, pumps, por cable, and 
muck cars, obviously required for sinking the specified 150 feet of 
wines and drifting 800 feet from its bottom. In addition, the contract 
specifies that the Operator furnish a mucking machine. He does not own 
one and if oneis used it will have to be rented.or purchased. 


Since the date of that inspection the Operator has completed 
arrangements for obtaining nearly all of the required. equipment. Most 
of it is on the property. He was able to obtain the cable at a con. 
siderably lower figure than estimated; 2000 feet of reconditioned 
cable iis purchased for about $700 ieh is little mere than the 
scrap copper value. The transformer installation will be smaller 
than was planned, and the cost of th. cable can be absorbed in the 
angnmt specified for the tranafonuers and switching equipmónt speci-' 
fied in th. contract. 


The Operator has rented a diesel power unit to drive his 
newly purchased generator for $430.2 g per month. Installation of 
the unit is almost complete. The unit is somewhat larger than is 
required, and he haø agreed to. accept a depreciation allowance on 
the generator to be prorated' as will be the power unit rental, the 
proration to be based on the amount of power used for the exploration 
project and the maximum monthly allowance for the complete unit to be 
$400.00.	 .,	 ' 


The saving on th. power cabl. purchase and the smaller 
charge to the project for the diesel-'gsn.rator set reduces the amount 
by which 'the contract must be increased. A sunmiary of equipment costs 
to be incurred i ehown below:	 '.







Q4Dmant r0n131 


I Mucking macbins S 300 per month for 7 months $2,100. 
1	 Diesel power unit to drive genaretor, 


11 months S $380 per month .4.180. 


Total 16,280. 


j.pmsnt pureh&ffd 


2	 Jackhsaners with jacklege 
2 10 H? ventilation fans 1,000i< 


l,000." 1Q00 feet 14-.inch vent pipe 
1 hoist with 20 11? electric motor, rope, sheave 


wheel and bucket 2,500. 
2	 deep well oinking type 1,850. 
1 wineh to handle iinkin pump 110. 
Transformers, switching equipment and 2000 feet 


of power cable 0 


Total $9,160. 


Quipmnt tumished br Qprat
Monthly	 . 


•	 allowance. Period 
V4	 for use of use Total 


1 330 cfm diesel drivin 
air compressor	 $9000	 $150 120 *1,800., 


I compressed air loco.'.	 • 
motive	 ':	 2500	 42. 12 .. 304.' 


1 stoper	 600	 10 2	 . 


7 mine cars	 1400	 24 12 288. 


1 75-Kw	 nex'ator	 1200	 20 11 ______ 
$2M2. 


GRAND TOTAL '	 ' '.	 $18,272.


In the present contract $l.3,450.00 is allotted tor 
equipment. xc1uding equipment coSts, $11,042.00 ii allowed for 
the propoSed 150 feet of wii.s., iMluding the lower station, and 
$22,793.00 Li allowed for 800 feet of drifting from its bottom. 
Our experience with comparable projects indicates that these 
estimates mey be low. Therefore, it is not considered advisable 
to make thf difference' of $4,822 avail&ble by adjusting the present 
contract • Rather it is recosmnended that the contract be a*ended 
inmiediately to provide the required additional funds. A draft of a 
proposed amendment is attached.	 ''	 .	 ' ' 


cc: U$G5, Spokane	 .	 I 


Wash., D.C. (4)	 2	
}OWA 







.	 . 


A1END}'IENT NO. 1 


It is agreed this _____ day of ________________ 1952, 


between the United States of America, acting through the Department 


of Interior, Defense Minerals Administration, and Louis Buchman, 


L. S. Breckon, and J. A. Norden, a partnership, Clayton, Idaho, each 


acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project Contract IdmE266 


of February 28, 1952, between the parties hereto be modified and 


amended as described in Exhibit "B" attached hereto, .thich is made 


a part of this agreement. The effective date of this amendment 


shall be the date of said Exploration Project Contract. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF Ai4ERICA 


By 
(Operator) 


By 


By 


By
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RED BIRD MINE 
Docket No, DNEA 1894	 (lead)


Exploration Project Contract Idm—E266 


Amendment No • 1 


EXHIBIT "B" 


Changes and modifications 


1. Change Article 13 of the contract, entitled "Payment to 
the Operator" to read: 


"The monthly progress report (invoice), to the extent 
• approved by the Government, shall be processed for payment by 


the Government. Payment shall be made in the amount of 50 
percent of the approved costs incurred; provided, that the 
aggregate total of all sums paid by the Government under this 
agreement shall not exceed $29,336.00, which is 50 percent of 
the agreed estimated total cost of this project, $58,672.00." 


2. In Exhibit "A" of the contract, page 1, under "Operating 
Equipment, to be Rented," delete the following: 


1 Diesel electric generator - 75 HP
	


$400.00 V 
1 Diesel driven compressor 	 _350.00 u-


Total
	


$750.00 -. 


and substitute the following:
Rental rate 
per month 


1 Mucking machine 
1 Diesel power unit to drive generator 


-To be prorated; amount shown is maximum.


$300.00 V,.
380.O0-X '-' 


3. In Exhibit "A" of the contract, page 2, under "Operating 
Equipment to be Purchased," change the item: 


"3 33 KVA and 1 - 15 KVA transformers 
• and necessary switching equipment	 $1500.00" ' 


to read as follows: 


"Transformers with necessary switching 
equipment and 2000 feet of power cable $1500.00?t 


and add the following:







.
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RED BIRD IELNE 


Amendment N0 . 1 continued 


Unit Purchase price 


1 hoist with 20 HP electric motor, with 
rope, sheave wheel and sinking bucket $2,500.00 .1 


2 sinking pumps,. deep well type 1,850.00	 / 
1 winch to handle sinking pump 110.00 


Change the total for purchase of equipment ID $9,160.00. 


4.	 In Exhibit "A" of the contract, page 2, under "Operating 
Equipment, to be Furnished by Operator," delete: 


1	 Air locomotive	 $5,000 $83 
1	 Mucking machine	 2,500 42 


and add the following:
Monthly allow-. 


Unit	 Value ance for use 


1	 350 cfm diesel—driven air 
compressor	 $9,000 $150* 


1	 compressed air driven 
locomotive	 2,500 42 


1	 75 Kw generator	 1,200 20*	 . 
1	 stoper	 600 10.	 1 
7	 mine cars	 1,400 24	 ' 


*To be prorated - amounts shown are maximums. 


5.	 In Exhibit "A" of the contract, under "Aggregate Costs" 
make the following changes: 


(1)	 Under Item 1, add: 


Equipment use allowance $472 
Equipment rental 380 


arid change the total for Item 1 to $5,319.00. 


(2)	 Under Item 2, change the amount shown for "Equipment 
Rental" to $1,140.00)	 change the amount shown for "Equipment Use 
Allowance" to $708.00, and change the total to $12,890.00. 


(3)	 Under Item 3, change the amount shown for "Equipment 
Rental" to $4,760.00; 	 change the amount shown for "Equipment Use 
Allowance" to $1,652.00, and change the total to $29,205.00.


2 







I	 . 
RED BIRD MINE 


Amendment No. 1 continued 


6. In Exhibit ?tAtt of the contract, page 3, change the amount 
shown for equipment purchase to 916O and change the total for the 
project to 58,672.00.


3
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


1Z)1 N. Division S.
Spokane 2, Wash;
May 21, 1952


: 


C 


VIA AIR MAIL 


MEMORANDUM 


To:	 Chairman, Operating Committee, Defense Minerals 
Exploration Administration, Washington 25, D. C. 


From:	 Field Team, Region II 


Subject: Amendment No. 1, Contract Idm-E226, Docket No. DNEA 
1894, Red Bird Mine. Commodity: lead-silver 


Attention is called to certain deficiencies in the 
captioned contract which became evident to the Field Team after 
the initial operating inspection on April 24, 1952. 


These deficiencies are discussed by T. E. Howard, 
mining engineer, Bureau of Mines, in. the attached inspection 
memorandum. An amendment increasing the contract obligation 
by $9,172.00 is required to place the contract on a realistic 
operating basis. 


Accordingly, a proposed Amendment No. 1 is forrded 
herewith for your early consideration. 


By Field Team, Region II 


A. E. Weissenborn Exec. Officer 
(U. S. Geological Survey) 


7M. E. Volin, Member 
Enclosure	 (U. S. Bureau of Nines) 


U 


cc: USGS, Spokane







n 


4. 


'1
.. 


4. £. Volin, ember, DA Field Team, Reg. II


Wa4 


T • E. Howard, mining engineer, Bureau of Iines 


Routine inspection, hed Bird mine, Contract Idm-'E266, Docket No. 
DM}A 1894 (lead-silver) 


The subject inspection was made April 24, 1952, in company with J. A. 
Norden, local manager and partner. 


Work was in progress on Item 1 of the project which consists of enlarg-
ing and rehabilitating about 1630 feet of the 900 leve) adit • The work consists 
of raising the back of the adit about 2 feet to provide room for a power cable, 
and constructing a drain ditch to the aite of the proposed winse. The average 
cross section of the adit was originally about 3x5 feet with the back as low 
as 4 feet in places. The first 200 feet in from the portal was completed at the 
time of the inspection. All the remainder except for about 350 feet was drilled 
out. This item of work is estimated to be 30 percent complete. 


The terms of the contract were discussed and some misconceptions on the 
Operator's part were cleared up. 


The contract does not make provisions for all of the equipment necessary 
to complete the project. In addition to the equipment listed to be rented, pur-
chased or furnished, a hoist, pumps, and power cable are required for sinking the 
proposed 150 feet of winze. The compressor, which the contract specifies to be 
rented, is owned by the operator and will be furnished • for the projeãt. lie does 
not own the mucking machine which the contract specifies to be furnished 


The Operator intends to buy all of the necessary equipment except the 
mucking machine • A large part of this equipment already has been contracted 
for. As the work. will require a year to complete, purchase iEil]. be niore econ-
omieai. than rental, It was the Operator's impression that thi amount allotted" 
for equipment rental and use allowance could be applied toward these purchases. 


In the present contract, a total of $13,450.00 is allotted for equipment, 
distributed as follows:


1quipnent rental
	


C7, 500.00 
1quipment use allowance 	 1,250.00 
quipinent purchase 


Total
	


t]3,450.00 


xc1uding equipment costs, rn,042.O0 or 73.6l per foot is allowed 
for the proposed 150 feet of wine, including the station, and $22,793.00 or 
L28.49 per foot for 800 feet of drifting from the bottom of the rinze.







I 


Subject: .ioutine inspection, i.ed Bird mine, Contract IdE266, Docket No. 
DMEA 1894 (lead..eilver) 


quipnent costs actually to be incurred are estimated as follows: 


iiment rental 


1 mucking machine ü 300/mo. for 7 mo.	 2,100.00 


quipnent purchased
stimated cost 


2	 jackhammers and jacklegs l,a0o. 
2	 10 HP vent fans 1,000. 
1000 feet l4inch vent pipe 1,000. 
2.	 hoist with 20 HP electric ntor, rope, sheave 


wheel, and bucket 2,500.. 
2	 pumps (deep well sinking type) 1,850. 
2000 feet of power cable . .2,500. 
1	 winch to handle sinking pump	 . .110.	 -' 
Pump column	 . . 55Ø 
1 - Diesel engine (100 HP to run generator, with 


necessary transformers, switchel, etc.) 5,700.. 
1 - 75 KW generator	 . 17,910.00 


iQuipment furnished
ionth1y 


allowance Period 
Value jor use o	 use Total 


1	 350 cfm . diesel..driven air 


compressor	 .	 9,000. $150 12 mo4l,800.	 ,,' 
1	 compressed air locomotive 	 2,500. 42 12 ma.	 504. 
I - stoper	 600. 10 2 uo.	 20. 
7	 mine cars	 .	 .	 1,400. mo. . 28.	 261200


GRAND TOTAL	 $22,622.00 


The difference of 9,172.00 apparently cathot be made available by 
adjusting the present contract unless a considerable portion of the work is 
eliminated. Therefore, it i recomended that the contract be airended immediately 
to increase the funds to allow purchase of this equipmen. A proposed amendment 
is attached.


T. E. Howard 


Orig. to files	 •.	 .. .	 . 


	


cc: IjSS, Spokane	 .	 . .,	 . 


	


2 eye - Wash.	 .	 ..	 ':	 ,. 
TEll	 2 
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AMENDMENT NO. 1 


It is agreed this _______ day of 	 195 -, 


between the United States of America, acting through the Department 


of Interior, Defense Minerals Administration, and Louis Buchinan, 


L. S. Breckon, and J. A. Norden, a partnership, Clayton, Idaho, each 


acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project Contract Idm-E266 


of February 28, 1952, between the parties hereto be modified arid amended 


as described in Exhibit "F", attached hereto, which is made a part of 


this agreement. The effective date of this amendment shall be the 


date of said Exploration Project Contract. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By 


By 


By
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BUCHMAN, BRECKON and NORDEN, a partnership 
Docket No. 1894 (lead.-silver) 


Exploration Project Contract Idrn-E266 


ANENDMENT NO. 1 


Exhibit "F" 


Changes and modifications 


1. Change Article . 13 of the contract, entitled "Payment to the 
Operator," to read: "The monthly progress report (invoice), to the 
extent approved by the Government, shall be processed for payment by 
the Government. Payment shall be made in the amount of 50 percent of 
the approved costs incurred; provided, that the aggregate total of all 
sums paid by the Government under this agreement shall not exceed 
$31,511.00, which is 50 percent of the agreed estimated total cost of 
this project, $63,022.00." 


2. In Exhibit "A" of the contract, page 1, under "operating 
Equipment, to be Rented," delete the following: 


1 Diesel electric generator, 75 HP	 $400.00 
1 Diesel driven compressor 	 3.50.00 


	


Total	 $750.00 


and substitute the following:
Rental rate per mo. 


1 Mucking machine	 $300.00 


3. In Exhibit "A" of the contract, page 2, under "Qperating 
Equipment, to be Purchased," delete the following: 


3 33 KVA and 1 15 KVA transformers and 
necessary switching equipment 	 $1500.00 


and add the following: 


	


Unit	 Purchase trice 


1 - hoist with 20 HP electric motor with rope, 
sheave wheel and bucket 	 $2,500.00 


2 sinking pumps, deep well type 	 1,850.00. 
1 - winch to handle sinking pump 	 110.00. 
1 - pump column 	 550.00w 
2000 feet of power cable	 2,500.00 
1 - 75 KW generator	 .	 1,500.00.
1 - 100 HP Diesel engine to run generator with 


transformers, switching equipment, etc.	 5'7OO.00j' 


Change th total amount aflowed for purchase of equipment to 
$17,910.00.
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Docket No. 1894 (lead-silver) 
Contract Idin-.E266 


Amendment No. 1 
Exhibit "F" (cont.) 


4. In Exhibit "A" of the contract, page 2, under "perating 
quipment, to be Furnished by Operator," delete: 


"1 Air locomotive 	 $5,000	 $83 
- Mucking ñachine	 2,500	 42 


$125 It 


and add the following:
Monthly allowance 


for use Unit 


"1 - 350 cfxn diesel-driven ir 
compressor 


1 - compressed air driven 
locomotive 


1 stoper 
7 mine cars


Value 


$9,000 


2,500
600


1,400


$l5O ': 


*To be prorated amounts shown are 


5, In Exhibit "A" of the contract, under "Aggregat Costs" 
make the following changes: 


(1) Under Item 1, add: 


Equipment use allowance 	 $452 


and change total from $4,467.00 to $4,919.00. 


(2) Under Item 2, delete: 


"Equipment rental	 $2,250O0 " 


Change the amount shown for "Equipment Use Allowance" from $375.00 
to $648.00, and change the total from $13,667.00 to $11,690.00. 


(3) Under Item 3, change the amount shown for "Equipment 
rental" from $5,250.00 to $2,100.00, change the amount shown for 
"Equipment use allowance" from $875.00 to $1,512.00, and change the 
total from $28,918.00 to. $26,405.00. 


6. In Exhibit "A" of the contract, page 3, change the amount 
shown for "Equipmentto be Purchased" from $4,700.00 to $17,910.00 
and changethe "Total for Project" from $53,850.00 to $63,022.00. 


2
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RED BIRD MINE 


en, Manager	
52 


J. A. Nord 


Claon, Idaho


April 17th, 1952 


Mr. Elton A. .Yourigberg, 
Defense Mineral5 Administration, 
So. 157 Howard Street, 	 0 	


0' 


Spokane li, Washington, 


Dear Mr. Yoigberg,


Re: IDN-E266 
Red Bird Nine 


Re your letter of the 11th, a certified capy of the 
Power of Attorney, L. S. Breckon to John B. Breckon, was attached 
to the "Gvernzneiit" copy of the Contract. I note 'that you require 
a photostat or a notarid copy of this Power of Attorney for your 
Office. We shall send this from Salt Lake City as $oon as possible. 
The reason for this is that Mr. Breckon, that i L. S. Breckon, left 
fcr Au$tralia early in February and will be out of the country for 
a year or more. John D. Breckon is his son, 


Yours very truly, 


0 	 /5/ J.. A. Nrden 


J. A. Norden 


iji i	 Operating c omnattee (jM) L_Jet/T2()
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


So. iS? Howard Street 
Spokane L1., Washington


March 27, 1952


'
•-


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.	


Re: Contract Idm-E266 
Red Bird Mine 
Custer County, Idaho 


Dear Sir:


Enclosed are four signed copies of the subject contract. 


Sincerely yours, 


Kathry Gr 
For: A.. E. Weissenborn 


Executive Officer, DME 
Field Team, Region II 


Enclosures.







LE COPY 
SURNAME: 


• A. . W.iuenborn 
Executive officer, Region ii 
D1iB& Field earn 
South 15? howard street 
3pokane 8, Wsb..ngton 


Der itr. Weiesenborn:


AAI 


e: rocket No.)I& 189k, L •SUver 
Thicbaan, 8reckon, Nord. 
(a partner ship) 


ird Mj	 •. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FEB 2 8 iS 


uclosed. are he oriina1 and five copies of the subject 
çontrtct which bays 1en signed. for the Government. If you find. the 
provisions of the contract satisfactory for starting iork at the 
project, subject to any necessary an*ndinente later, please present 
the agreement to the partners for their approval and. signatures. 
U.L OU obta1ni.;g the intures of the three partners, one copy of 
the contract iS to be given to then and one copy retained. for your. 
files. ihe original and three copies are to he rettrned, to thie 
office as soon as Osible. 


One copy for your egional Finance Section v11 be trane 
nitted. direct by the Washington Finance Section. 


Sincerely yours,
\Y 


(signed) FRANK 


Ciran, Operating Coxrthttee 
refense inerals xp1oration 
P1rnitstrtion 


AGKeating/hmj	 S 


2-12-52 
CC to: Adm R. File 


Docket 
Mr. Bishop 
Mr. MeKuight 
Mr. Keating 
Mr. Mould.s 
Region II


)nclourea -. 6 
APBOV: 


Jo.	 Hede 


Member, Burtau of Mines


6$) 
Lsrnber, C4e ogical urvey







CLAss o SERVICE 


This Is a full-rate 
Telegram or Cable-
gram unless its de-
ferred character is in-
dicated by a suitable 
symbol above or pre-


ling the address. 


'T]E S lIE IP!N 15).	
DL=DayLctter 


1[..J T1. I 0 N 
W. P. MARSHALL, PRESIDENT


___________ 


-


filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of recets STANDARD TIME .t point of destination 


..0A307 ___	 952FEB	 PM 5. 3g 
O . SX3239 PDPLACERVILLE CALIF 26 143pz 


D E MO VLDSDEFENSEINERALS EXPLORATION ADM 
WASHDC:.	 •. 


REURTEL WILL 
1- BE ADVISED BY SPOKANE OFFICE WHEN. CONTRACT 


ARE READY FOR SIGNATURE AND DELIVERY. I ASSUIIIg MUST GO TO


	


SPOKANE OFFICE FOR THIS PURPOSE= 	 --
J A NORDEN	 --	 .	 - 


TUE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 
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DLDay Letter 


NLNight Letter 


r	 -	 LT=Int'l Letter Telegram 


VLT=Int'l Victory Ltr. 


	


1	 W. p• MARSHALL, PRESIDENT	 _____________ 


The iilinsz tmsh	 line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


0A131	 . 


OSXA400L PDPLACERVILLE CALIF 23=	 2C 23 .: s 


GEORGE KEATING: 


: ROOl 2616 DEPT OF INTERIOR BLDG WASHDC: 


:VJOULD APPRECIATE 


1394 ASJE SHOULD 


AP4JE


YOUR ADVICE REGARDING DA P.ROJECT NU1BER 


START ASSEflBL I NG E QUIP?!1E NT IF TH IS IS


Li 


ANORDENoo


TUE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 







JAN:cb 
cc: Mr. Louis Bu 


Mr. L. S. Br 
Original - A 
Duplicate - Regular Mail


• IBh1D 1D 


Clayton, Idaho 


J. A. Norden 
Manager


January 24, 1952 


Mr. George Keating 
Defense Miner als Exploration Administration 
Department of Interior 
Room 2616 
Washington, D. C.


?' auo	 hu	 JJLL&, 
C1?3C flcr	 Lii 


JAN 2L1952 


Dear Mr. Keating: 


Re our telphone conversation-df January 22nd and your 
previous talks with Louis Buchman and L. S. Breckon, please find here-
with revised estimate pertaining to the Red Bird Mine development project 
which, I believe are in accord with your requirements as I understand them. 


All heavy equipment has been charged off on a rental basis, 
as you indicated that the government desired such accounting, although, 
as you will note, this produces an extraordinary high cost per foOt or per 
diem. Rental rates are usually 10% of the purchase price per month on 
mi ning equipment which is subject to the hard usage incidental to under - 
ground operation. 


The total estimated cost of the job, on thi ?asis , is 
$66,258. 45 and the total time required is nearly 10 months. Wages for 
labor have been increased since the original application was filed last 
June which has been taken into account in the revised estimate. 


To bring your information on production up to date, during 
the year 1951, the Red Bird Mine produced 3930 tons of direct smelting 
ore, Eontaining 947, 766 pounds of lead and 42, 483 ounces silver. The 
lead assay was 12. 057% and the silver content was 10. 81 ounces per ton. 


If additional information is desired, please telephone or 
write me at Placerville, California, p . 0. Box 823, Telephone 868-W 
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RED BIRD MINE
	 January 24, 1952 


Clayton, Idaho	 DMA No. 1894 


Summary of Costs and Expenses 


Workdays	 Elapsed Time Cost per day Total 


(A) Dwelling Repair s	 ) $	 2, 091. 00 
)— 30 6 week (4 ii 


Tunnel Preparation) ,241.2O 
$244.40 7,332.20 


(B) Shaft Station-Shaft -	 - - 
above 900 level and 30 6 weeks 206. 90 6,206. 90 
installations 


(C) Shaft-130 feet 65 13 weeks 366.87 23,846.45 
(5 x 10). .


(	
og00 


(D) 1000 Level Drifts 70 l4weeks 412.47 28,872.90 
80W -(6 x 8). _____ _________ ) 


195 39 weeks $66,25.45
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RED BIRD MINE - Clayton, Idaho 
DMA Project No. 1894 


(A) 


Preparation - Enlarging water ditch in tnneI - raising tunnel roof for power 
cable-installation power cable - dwelling repairs, etc. 
Estimated Time - 30 work days (6 weeks) 


Labor Per Diem _________ Total _________ 
Miners - 2 @ $13.20 per day $26.40 
Mechanic 1 @ .15.00 	 " .15.00 
Carpenterl@	 15.00	 " 15.00 
Helper	 1 @	 12.00 12.00 
Foreman 1	 @	 15.00	 . 15.00 


83.40 
Insurance and F.I..C.	 . 8.3,4 


Total	 . $1.74 $2,752.20 


Supplie s 
Explosives 13.50 
Lumber and Building Supplies 40.00 
Diesel Oil and Miscellaneous zo.00 


/ 73.50 2,205.00 
/ Equipment rental, drills, die sel engine, 


compressor, locomotive cars 64.16 1,925.00	 -. 


Maintenance and Repairs 5.00 150.00 


Proportion of office and supervision 10.00 300.00 


Total	 . $244.40 $7,332.20


(B) 


Cutting shaft and hoist station (lot x 25' x 10') Raising shaft (5.' x 10') 30 feet 
above level - and Installation of equipment. 
Estimated time - 30 work days (6 weeks) 


Labor 
4 miners @ $13.20	 52.80 
lmecharijc@ 15.00	 15.00 
1 foreman @ 16.50	 . 16.50 


84.30 
Insurance, F. I. C., etc. 10%	 8. 43. 


Total (Forward)	 $92.73	 $2,781.90 
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RED BIRD MINE Clayton, Idaho 
DMA Project No. 1894 


(B) (Continued) 


Brought Forward 


Supplies 
Explosives, fuse caps, etc. 
Diesel Oils and miscellaneous 


Maintenance and Repair s 


Equipment rental i.i/z months 
(Drills, die sel engine, compre s sor, 


Locomotive cars) 


Proportion of office and supervision 


Total 


(C) 


Shaft	 130 feet (S'x 10') 
Estimated Time - 65 wor.k days (13 weeks) 


Labor 
2 Hoistmen @ $13. 2.0 
6 Shaftmen @ 15.40 
1 Mechanic @ 15.00 
1 Foreman @ 16.50 


Insurance, F.I.C., etc. 10% 


Supplie s 
Explosives, detonators, etc. 
Diesel oil, etc. (Power and air) 
Pipe, Hose, Steel, Timber and Misc. 


Maintenance and repairs 
Equipment Rental 	 /z months 


(All except mucking machine) 
Proportion of office and supervision 


Total


Per Diem	 Total 


$92. 73
	


$2, 781.90 


15.00 
20.00 


	


35. 00	 1,050.00 


	


5.00	 150.00 


	


64. 17	 1,925.00 


• 10. 00	 300.00 


$206.90	 $6, 206. 90 


26. 40 
92.40 
15. 00 
16. 50 


150. 30 
15.03 


165. 33	 10,746.45 


20. 00 
20. 00 
15.00 


	


55.00	 3,575.00 


	


10.00	 650. 00 


	


126. 54	 8,225.00 


	


10.00	 650. 00 


	


8.7	 $23,846.45







RED BIRD MINE Clayton, Idaho 
DMA Project No. 1894 


(D) 


1000 Level - Drifts - 6' x 8'	 800 feet 
Estimated Time - 70 work days (14 weeks) 


Labor 
2 Hoistmen @ $13.20 
2 Helpers or' 


topmen, @	 11.00 
4Miners @	 13.20 
1 Foreman @	 16.50 
1 Mechanic, @	 15.00 


Insurance, F. I.C., etc. - 10%


I 


Per Diem	 Total 
$ 26.40 


22. 00 
52.80 
16.50 
15.00 


132.70 


	


13. 27	 • 	 • 	 S 


	


145.97	 $10,217.90 


Supplies 
Explosives, fuse caps, etc. 


• Diesel Oil, etc. (power and air) 
Pipe, tracks, hose, steel, etc.. 
Miscellaneous supplies 


Maintenance and Repair s 


Equipment Rental - 3.- 1/2 months 


Proportiñn... of Office and supervision 


Total 


50. 00 
20.00 
36. 50 
10.00 


116.50 8,155.00 


10.00 700.00 


130.00 9,100.00 


10.00 700.00 


$412.47 $28,872.90







. 
RED BIRD MINE - Clayton, Idaho 
DMA Project No. 1894 


(E) 


Equipment, Supplies and materials to be purchased 
(Charged to work in supplies) 


Powder 12 tons @ $360. per ton 
Fuse and caps or ele.ctric detonators 
Drill Steel and Bits 50 pcs. 
Air hose and water hose -ZQO' each 
Ventilation tubing 1000' 
4" Pipe - 200 ft. @ $1.60 
2" Pipe - 1000 feet . .40 
3/4" Pipe - 1000 feet @ 2SS 
Rail - 20# 6 tons @$ 175 
Pipe and hose fittings . , valves, hand tools 
Lumber, etc. 20,000 boardfeet 
Diesel Oil, Gasoline, etc. 
Miscellaneous Supplies, building materials, etc.


$ 3,960.00 
• 1,700.00 


1,000.00 
•	 300.00 


1,000.00 
320. 00 
400. 00 
250. 00 


1,050.00 
500 00 


1,200.00 
3,000.00 
2, 000. 00 


Total $16,680.00 


(F)
Monthly 


Equipment to be rented Price Rental	 - 


Diesel Engine and,Generator 
Power Line, Transformer 


andSwitches • $10,500.00 750.00 
Hoist and hoisting equipment •	 2, 000. 00 
Pumps 1,500.00 150.00 
Rock drills and equipment •	 1,800.00 180.00 
Ventilation Fans 1,000.00 100.0O. 
Locomotive and cars 3,700.00 370.00 
Compressorand Diesel Engine 6,000.00 600.0U 
Mucking machine 2,500.00 250.00 


Total $2,600.00,


Nbte:
The total of (E), Equipment, Supplies and Materials above 
is about 11% higher than Supplies in (A) (B) (C) and (D) to 
allow for price increases and other contingencies'r > 







AY. 
	


F ThE	 E D B I R D M I N E 


Defense iflTS	 msiratioa	 J. A. NORDEN, MANAGER 


	


EEVEU	 CLAYTON, IDAHO 


DEC 27195
Placerville, California 
P.0j23 
December 24th, 1951 


Mr. D. . Noulds, 
Acting Chief, Base Metals Division, 
Defense Minerals Administration, 
Washington, D. C. 


Dear Mr. Noulds,	 Re. DMA 1894 


Your telegram of December 18th, as follows, 
was forwarded to me here; 


J. A. Norden, Challis, Idaho. 
In tracing your application, docket 
your reply to letter of October 1st, 
Please airmail copy also list legal 
cording data on claims which will be 
ation project.


D. E. Noulds, Acting Chief 
Base Metals Division 


I do not have my file on this matter with me 
and therefor can not quote my reply.verbatim. My recollection 
of the letter from Mr. T. P. Billings, to which you refer, is 
that he questioned the necessity for the construction of stor-
age pockets or bins on the 900 Level and on the proposed 1000 
Level, in connection with the proposed shaft sinking and devel. 
opment job. In my reply, I advised him that we might reduce 
our estimated total cost about 4j4000 by eliminating, the pockets - 
but would probably increase the operating cost of the develop.. 
ment project by at least this amount, if we did not have these 
facilities.


Mr. Billings also raised the question as to 
what rental we intended to charge to the project for. the use of 
our equipment, that is, equipment now installed and in use at 
our property. In my reply, I advised him that we had. not intended 
to make any rental charge for the use of this equipment. 


A description of our claims, which will be bene-
fited by the proposed exploration project, as shown in the Custer 
County, Idaho, records, is attached hereto. 


No. 1894, we find 
1951 has been lost.. 


description or re.. 
benefited by explor..
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DEC 1 81951


RED BIRD MINE 
J. A. NORDEN MANAGER 


CLAYTON, IDAHO


December 10th, 1951 


Mr. Gunnard Johnson, Chief 
Lead-Zinc Branch, 
Defense Minerals Administration, 
Washington, D. C. 


Dear Sir,	 Re: - DMA-19 


We would appreciate being advised as to the present 
status of our DMA application for a development loan. The last 
letter on this was from Mr. T. P. Billings, dated Oct. 1st, 51. 
My reply was dated October 12th but there has been no answer 
to this.







s very truly,.


EFEtSE 4KEF 


vASHMGT0ND	 RED BIRD MINE 
J. A. NORDEN, MANAGER 


fJ 54	 51	 CLAYTON, IDAHO'


October 12th, 1951 


Mr. T. P. Billings, Chief 
Lead Zinc Branch, 
Defense Minerals M.ministrat ion, 
Washington, D. . 


Dear Mr. Billings,	
Re: DMA 183 


Re your letter of October 1st, we could, of 
course, do the proposed sinking and development work without 
the benefit of rock storage facilities, e.g. pockets on the 
900 and 1000 levels. This would mean dumping the sinking buck 
et directly into cars on the 900 level and dumping care into 
the bucket on the 1000 level. such procedure will requirddi 
tional labor, motormen and helpero, on the 900 level in ccn-
stant attendance to avoid any delays in muck transportation. 
The estimated saving in construction costs would be about 4000; 
2O0O on the pockets and 02000'for 25 feet of shaft beneath 


the 1000 level. However, I am of the opinion that the addition 
al labor cost and. the cost caused by delays resulting fror. 
this procedure would more than offset the indicated construct. 
ion savings.


s to the matter of rental charges for the 
use of our equipment in connection with'this project s we did 
not intend to make any charges of this' nature0


/ 


'OCT J.6
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V5A1Oi
RED BIRD MINE 


J. A. NORDEN MANAGER 


CLAYTON, IDAHO	
7 2 


september 20th, 1951 


Mr. Thomas Billinga, Chief 
Lead Zinc Branclj 
Defense Minerals dministrat ion, 
Washington 25 D. C. 


Dear Mr. Billings,
&ibject DM	 1894 
Re: Exploration Loan 
Red Bird Mine, 
Custer County, Idaho 


On ugust 1st, Mr. Robert E. dams, Chief 
of the Reports and Records Unit, ad.vised. me that our app1i 
cation for an exploration loan had been referred to your 
office for consideration. 


Winter will soon be here and if this matter 
is going to be approved we would like to know about it as soon 
as possible for there is some surface work to do in connection 
with the project which would be more difficult and costly after 
snow starts falling.


regards, 


OFFf AL 
IniT 


C" - 
I	 I 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


August 1, 19!I 


FILE COPY 
SURNAME: 


'. J. A. Norden, Manager 	 Stbject: DKAM189!j 
Red Bird Mine	 Re: xploration Loan. 
Clayton, Idaho	 Red Bird Mine 


)r dear Ms'. borden: 


R.cetpt is acknowledged of your' application and 


att*chzsnts of June U, l9l for an exploration loan under the 


Defense Production Act of 19O. 


The application was assigned I)ocket iaber DMk.1B91 


and referred to Mr. ?hoaaa Billings, Chief, Lead . Zinc Branch on 


August 1, l9l. 


In any future correspondence re'ating to your appli.. 


cation, kindly rarer to DI4A489h.


Sincerely yours, 


E	 ¶11 


Robert . Adans 
Chief, Reports & Records UnIt 


R. E. Adams:jc 
cc: Adams 


File 
Billings 
Lyon


.9? .c.
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Red Bird Mine


Clayton, Custer County, Idaho 


By: Elton A. Youngberg, Geologist 
U. S. Geological Survey 


APPLICANT


DMA Docket No.& 
Commodity: Lead 


The applicant for an exploration loan on the Red Bird 


mine is Louis Buchman, L. S. Breckon, and J. A. Norden, a partner-


ship. The applicant ? s address is the Red Bird mine, Clayton, 


Idaho.


LOCATION OF MINE	 / 


The property of the applicant is in the Bayhorse IIining 


District, Sec. -l7, TP II N., R. 17 E., Custer County, Idaho. 
The mine may be reached by road eight miles in a northwesterly 


direction from Clayton, Idaho. 


REC0NENDATIONS 


It is recommended that the applicant be granted exploration 


aid to explore the extensions of the Red Bird mine ore bodies by 


sinking a 150-foot sft and driving OO Leet of drift on the 


1,000-foot level of the rnine.I 


PROPOSAL 


The applicant proposes to explore the downward extensions 


of known ore bodies below the 900 level, the lowest level in the 


mine, by sinking a shaft 150 feet, establishing a 1,000-foot level







100 feet below the 900 leveland completing 900 feet of crosscutting 


and drifting. To carry out the above work, the applicant proposes 


to purchase additional equipment costing 3O,36O and to spend 


2 ,000 repairing dwellings. The applicant estimates the total 


cost of the project to be 69,l7O. The proposed expenditure of 


69,l7O to carry out this project appears adequate. 


DESCRIPTION AND HISTORY 


The mine history and description of mine workings maybe 


found in considerable detail in the application Form IF-lO0. This 


description appears complete and no additional useful information 


is available.


GEOLOGY 


The geology of the area and the mine are described in 


Bulletin 439 and 77 of the U • S. Geological Survey. Bulletin 77, 


Geology and Ore Deposits of the Bayhorse Region, Custer County, Idaho, 


by C. P. Ross, describes the geologic setting and the ore occurrences 


of the Red Bird mine in detail and should be referred to for geologic 


information.


ORE POSSIBILITIES 


The ore bodies of the Red Bird mine have been mined 


from the surface to the 900 level, a vertical distance of about 7oo 


feet. Production records are incomplete. C. R. Ross (U.S.G.S. 


Bulletin 77) indicated that a total production of 2,O00,00O, an 


estimate current in 1937, was too high. Production since that date 


has probably brought the total above this wnount. 


Production records indicate that 12,000-17,000 tons 


containing 15-20 percent lead and 15-20 oz. silver have been 


mined between the 700 and 900 levels, a vertical distance of







S 
100 feet. The applicant's proposal to explore an additional 100 


feet of ground below the 900 level is expected to disclose an 


equivalent tonnage of ore. An important tonnage of milling ore 


may also be developed in this block as the water table has 


apparently been reached, and the lead ores are changing rapidly 


from carbonates to sulphides which are amendable to concentration. / 


ECONOMIC FEASIBILITY 


The Buchnian-Breckon and Norden production from the 


area between the 700-900 levels has amounted to l,67 tons 


containing 16.7 percent lead and 14.4 oz. silver per ton. 


This ore has a net iialue at the smelter of $34.40 per ton at 


current prices. Using this figure as the expected net value of 


ore which may be found by exploration below the 900 level and a 


mining charge of $J5,,QD per ton based on current operating costs 


from January through May 1951, an operating profit of $19.40 


per ton is indicated. 


The grade of ore produced by the Buchinan -Breckon, and 


Norden from the 700-900 levels is somewhat lower than the average 


grade produced from this block as it has been a salvaging operation 


in and around old stopes. This would indicate the grade of ore 


expected to be developed between the 900-1,000 levels may be of 


higher grade and would give a better economic return than indicated 


above.


3







COMPETENCE OF IPPLICANT 


The Buchman-Breckon and Norden partnership are competent 


mining men and able to carry out the proposal. Mr. Louis Buchnian 


is General Manager of the Western Mining Division of Kennecott 


Copper Corporation. Mr. L. S. Breckon is western field engineer 


for Kennecott Copper Corporation and Joseph i. Norden has been 


associated with prominent mining operations in Utah and elsewhere 


for 25 years.


4
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.00. ,	 0 
RD BIRD MINE - CUSTER COUNT!, fl1HO 


DOCKET NO. t4EA 1094 


}atented Ide Mining Claims, 


The Harold, Green Bird, Cnsha, Red Bird,. Red 3ird No. 2, Red Bird No. ), 
Red Bird No. 4, Black Cat No. 2, Black Cat, Victor, Victor, No. 2, Cold 
Springs, Cold Springi No. 2, Lakeeide and Sugar Loaf Lode Mining Claims, 
designated as Survey No. 3148, embracing a portion of Sections Four, 
Fjy., Eight anii Nii*, in Township Eleven North, of Range Seventeen East, 
of the Øo*a Meridian, in the Bay Horse Mining District, 
Custer County, Idaho. 


Also, the Black and White Tail, Chapparra]. and Deer Trail Lode 
Mining Claims, ThaIgnated as 8urvey No. 3149, embracing a por. 
tion of Sections eight and Seventeen in Twp. U North, Range 
17 East of the Boise Meridian, and the Bench' Lode Mining Ciaim 
designated as Survey No. 3150, embracing a portion of Sections 
Nine and Sixteen, Twp. U North, Range 17 East of the Boise 
Meridian, Bay Horse Hinng District, OuSter County, Idaho. 


Unpatented Iiining Claims, 


The Blue ±3ird Lode, The Hem Dreelode, The Coyote Lode the 
Jay Bird Lode, the Sugar Foot Lode, the Red Wing Lode, the 
Red Wing No. 1. Lode the Red Wing No • 2 Lode, the 'iorth Butte 
Lode, the Iron Trail Lode, the September Morn Lode, the Iron 
Blossom Lodej the repeótiie certificates of location appear-
ing in the records of Lode locations in the records and fites 
of Custer County, Idaho. 


Note s .. The Unpatented Mining Claims adjoin the Iatented Claims.
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CHARLES W. COOK
Geologist 


Ann Arbor, Mich.


September 30, 1924 


Mr. Wm. H. Smith 
Ford Motor Company 
Dearborn, Michigan 


Dear Mr. Smith: 


As requested in our telephone conversation of this morning, 
I am submitting a brief statement as to the points at which I would suggest 
that the first work in the Redbird Mine be undertaken. 


It should be under stood that on account of the nature of the 
orebodies a very careful and detailed examination of the property would be 
necessary before a complete plan of development could be outlined. There 
are, however, a number of points in the mine at which work can be under - 
taken to advantage and without prejudice to any general scheme of. develop-
ment. This work will require considerable time for its accomplishment 
and while it is being carried out a careful study of the mine can be made to 
determine other desirable points for exploration. I would suggest ,that the 
first work aside from what Mr. Reigart may , consider nece ssary to put the 
property in shape for systemmatic and economical development be directed 
toward:


(1) The discovery of the "Big Shoot" below the 400 level., 


(2) The exploration of the Greedy fissure on the 600 level. 


(3) The development of the orebody in the raise at the south 
end of the main 300 drift. 


(4) The development of the Pyrite ore shoot below the 900 
level. 


I have discussed in a general way with Mr. Reigart the points 
at which it might be desirable to prospect for new orebodies and I believe 
we are entirely in agreement upon the subject. 


I am enclosing a copy of this letter which you can hand to Mr. 
Reigart should you so desire.


Very truly yours, 


Chas. W. Cook
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September 13, 1924 


Mr. Wm. H. Smith 
Ford Motor Company 
Dearborn, Michigan 


De ar Mr. Smith: 


I beg to submit herewith a report on the Redbird Mine pre - 
sented by Mr. R. N. Bell (Proposition xviir). 


The property which Mr. Bell includes in his proposition in-
cludes not only the Redbird group of claims but also the Ella group (4 claims) 
located near Clayton, the Silver Rule group (2 claims) located about 14 miles 
south of the Redbird group, a limestonedaim, a smelter at Clayton with a 
fifty and a hundred ton furnace, and a number of lots and buildings at Clayton. 


The Ella and Silver Rule groups of claims wer.e not visited as 
it was apparent that they would have no influence upon a decision as to the 
Redbird group although should the Redbird be taken over and proven up those 
other properties might have some value. The same may be said of the 
smelter at Clayton. 


Mr. Bell's proposition is to sell his lease and option, a copy 
of which I forwarded to you from Salt Lake City, for total payments of 
$80, 000. 00 to him and on the option. He asks a cash payment of $5, 000 
with no additional payments, except royaltypayments on ore shipped, until 
the expiration of the option, Jan. 1, 1927. He provides that all ore removed 
in development or mining having a value of over $50. 00 per ton shall be 
shipped and an overriding royalty of 5% above the royalty in the option be 
paid to him.


Very truly yours,
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REPORT 


ON 


THE REDBIRD MINE 


CUSTER COUNTY IDAHO 


Sept. 13, 1924 


Charles W. Cook
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REPORT ON REDBIRD MINE 


Location: The property known as the Redbird Mine is located in sections 
4, 5, 8 and 9, T. 11 N., R. 18 E., Custer Co., Idaho, 65 miles from Mackay3 
the nearest railroad point and a station on the Blackfoot Branch of the Oregon 
Short Line Railroad. The property is accessible over a good road with no 
particularly steep grades. 


Claims: The property consists of 15 lode claims and two mill sites 
held by location and posse ssory rights. The geographical relationship of 
the claims is shown on Plate I accompanying this report. 


Improvements: There are a number of buildings located on the mill sites, 
the more important of which are a bunk house, a cook house and a single 
room log cabin. All are in need of repair. 


Topography: The property lies on the east side of Squaw Creek, a tri-
butary of the Salmon River, and five miles from its mouth. The valley 
bottom of Squaw Creek is narrow but of sufficient extent to provide ample 
room for a good sized camp. This would require, however, the acqui-
sition of the four additional mill sites below the Redbird Mill Site which 
are owned by Jerry Sullivan. About one and a half to two miles above the 
Redbird, the valley of Squaw Creek becomes much narrower with almost 
vertical cliffs rising several hundred feet, and affording a number of very 
good power sites. On the Redbird property, the surface rises rapidly from 
the river bottom so that it has been possible to tap the ore zone on the 900 
level with a tunnel only 1, 600 feet long. The elevation of the portal of the 
900 tunnel is approximately 6, 000 feet and the top of the ridge approximately 
7,000 feet. 


General geology: The dominating structural features of the area is the 
Clayton anticline, the axis of which extends northward from the vicinity of 
Clayton. The Redbird property lies upon the westward dipping limb of this 
anticline. The general dip of the beds is about 45° to the west. Superimposed 
upon this general structure are minor folds, so that locally the beds may be 
horizontal or dip easterly. This minor folding is well shown on the 900 tunnel 
of the Redbird Mine. 


The rocks of the area are mainly sediments, probably of Paleo-
zoic age, although the slates exposed on the north side of Squaw Creek, where 
it turns easterly north of the Redbird. property, have a striking resemblance 
to some of the Pre -cambrian slates of the Coeur dtAlene district. These 
sediments make up a section 7,000 to 10, 000 feet thick. The exact determi-. 
nation of their thickness would require considerable detailed work as strike 
faulting has resulted, undoubtedly in a duplication of beds.
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Lthologic ally, the sediments are quartzite s, magne Sian lime stone s, 
dolomites, shales and slate, The quartzite is the basal member exposed 
near Clayton but north of the Redbird property, as already stated, this 
upperquartzite member is underlain by slate showing pronounced color 
banding and the slates are in turn underlain by another bed of quartzite. 
Above the quartzite are thin-bedded shaley lime stones, massive dolomitic 
limestones, thin bedded shaley limestone s and calcareous shales. The 
ore deposits of the Redbird mine appear to be confined to the massive 
dolomitic lime stone s. 


South of the Redbird prOperty, between South Butte and the Salmon 
River outcrops of a porphyritic rock, which I shall tentatively call an 
andesite, were observed. On top of the bluff just north of the Salmon 
River and about a half mile above its junction with Squaw Creek a large 
outcrop is observable. The definite relationship of this mass of igneous 
rock to the sediments was not determined. 


Faulting of both major and minor character has occurred in the area. 
The most prominent faults are the strike faults, that is those which 
trend parallel to the strike of the sediments. These dip to the east in 
general and vary in the amount of dip from those which are very flat to 
those which are very steep. They also show considerable variation in 
the magnitude of the displacement. In some. cases the movement is 
hardly discernable whereas in others the movement must have amounted 
to thousands of feet since it has caused the quartzite to override the sedi-
ments normally several thousand feet above it. North and South Buttes 
are probably remnants of such an overthrust block of quartzite, although 
I believe that cross -faulting has played a part in their formation. These 
strike faults have probably also had a part in the formation of the ore 
zone as they seem to limit it to the east and west. This has not been 
definitely proven, however. It is certain that if they are pre -mineral in 
age, they would have furnished excellent channels for circulating waters. 


Cross-faults are also prominent in the area. The eastward trend of 
Squaw Creek, north of the Redbird property has been determined by such 
a cross-fault. Also as indicated above, strong cross-faulting is also 
suggested in the case of North and South Buttes. Within the ore zone 
on the Redbird property numerous cross-faults of smaller displacement may 
be observed. These vary in strike from approximately at right angles with 
the trend of the zone to those which are nearly parallel with it. They also
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show great variation in both the amount and direction of dip. These faults 
seem to have had a part in the localization of the ore shoots within the ore 
zone. Some of them however, are clearly of post-mineral age. 


Ore Deposits: The ore deposits of the Redbird Mine are of the re-
placement in limestone type. They occur in a zone 200 to 300 feet wide, 
which has a general northand south trend. This zone is bounded by 
strike faults on the east and. west, the strike of which varies from a few 
degrees east of north to north 300 west. Except locally the strike of the 
zone is uniformly west of north. The location of this zone with respect 
to the Redbird property is shown in a general way on Plate 1, from which 
it will be seen that the property carrie s approximately two mile s of the 
zone. From the south end of the property, the zone was followed south 
across the Salmon River a distance of approximately four miles by Mr. 
Reigart and myself. A number of likely looking prospects were examined, 
especially the claims of Duncan Williams onthe south side of the Salmon 
River. It must not be understood, as might be the case from an exami-
nation of Plate 1, that there are no breaks or offsets in the zone. It 
has been repre sented there diagrammatically rather than exactly to show 
general rather than detailed relationships. 


Within this ore zone the principal rock is a massive dolomitic limestone 
which has been fissured and faulted by cross-fissures and cross-faults. 
These fissures and faults are the loci for the formation of the ore shoots, 
which have been formed by the replacement of the dolomitic lime stone. 
While in most instances the trend of the ore shoots appears to have been 
controlled by the fissures, in some cases the ore shoots follow bedding 
planes in the limestckne. Since as has aireadybeen stated, the fissures 
and faults show great variation both in strike and dip, the same varia-
bility is shown by the ore shoots. With the latter, however, the irregular - 
ities are still more pronounced owing to the irregular replacement of the 
lime stone. The distribution, size, and variations in strike and dip may 
be seen by an examination of Plates II and III. On these plates are shown 
generalized cross sections along and across the ore zone and also the 
extent of the workings. They do not, however, show the true position 
of either the ore bodies or workings in space since in Plate II everything 
within a zone upwards of 400ft. wide has been made to appear in one plane 
and in Plate III a zone 600 feet wide has been thus concentrated. In the 
other two planes the positions are correct, so that by combining the two 
plates a good idea of the relationships of the ore bodies may be obtained. 
Within the ore shoots the lead and silvervalues are still more irregularly 
distributed so that the amount of irregularity of the ore body is dependent 
upon the tenor which may be considered ore. 


The metallic values in the ore are entirely in lead and silver, the ratio.. 
being about one ounce of silver to the unit of lead. In the workings above
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the 900 tunnel the ore bodies have been almost complete1r oxidized so 
that the lead occurs mainly in the form of cer'ussite (lead carbonate) 
and less frequently in the form of angle site (lead sulphate). Not in-
frequently residual masses of galen4 (lead sulphide) are found which 
tend to raise the tenor of the ore. Rarely the silver is found in the native 
state as wire silver but generally the nature of its occurrence is not 
determinable. The chief gangue minerals are limonite and calcite. In 
some cases, however, silica is present in considerable amounts. 


On the 900 level the top of a large body of pyrite (iron sulphide) 
was encountered. Surrounding this is an oxidized layer similar in 
character to the ore bodies above the 900 level. As the 900 level is. 
only about 50 feet above Squaw Creek, it must lie very near the top of 
the suiphide zone so that any ores found below that level would be largely 
in the form of sulphides. 


Development: The property has been developed to a depth of approxi-
mately 800 feet by a series of tunnels (100, 200, 400 and 900) with blind 
levels, at 150, 300, 500, 600, 700 and 800. The extent but not the plan 
of these workings is shown on Plates II and Ill. A large number of raises, 
winze s, intermediate levels, etc. have been made in their attempts to 
find and mine highgrade ore, so that the property contains not less than 
10, 000 feet of workings. 


As may be seen from Plates II and III, this development work has 
resulted in the discovery of a number of ore shoots, the most important 
of which are the Big Shoot (B, Plates II and III), the Greedy Shoot (F), 
and the East Shoot (G). The Big Shoot has been developed from the 
surface to the 400 level. It has been formed by replacement along a 
fissure striking about N 60° W. and dipping to the southwest at an angle 
of approximately 60°. Its maximum length along the strike, of the fissure 
is about 100 feet, and its maximum width is about 50 feet. A large amount 
of ore has been removed but large tonnage of milling ore still remains. 
It has not been developed below the 400 level and offers good possibilities 
there. 


The Greedy Shoot (F), occupies a fissure with an almost exact east-
west trend. It has been developed principally between the 200 and 400 
levels. It has also been developed on the 500., but these workings were 
not visited and the extension below the 400 has not been indicated on Plates 
II and III. It is quite possible that 'shoots D and E. are branches or faulted 
segments of this shoot. This shoot has a width of 10 to 15 feet and a length 
along the fissure of 100 feet. This shoot also contains a considerable tonnage 
of mill ore. The East Shoot has been developed on the 600, 700 and 800
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levels. It shows a length of 150 to 200 feet along the fissures and a width 
of 25 to 50 feet. A large amount of ore has been removed but the shoot 
has possibilities for developing further ore. 


It is stated that the ore bodies above the 400 level have produced ore 
to a value of $1, 000, 000 and those below $500, 000. This has all come 
from highgrade ore which was smelted in the company' s smelter at Clayton 
and from highgrade concentrating ore which could be concentrated with 
crude milling apparatus. 


Ore Reserves: No attempt was made to. block out and estimate the 
tonnage of ore remaining in the developed ore shoots, since the irregular-
ity of the ore shoots and the greater irregularity of the workings makes 
such an e stimate difficult. I believe, however, that there remains in the 
known ore shoots 50, 000 tons of mill ore which will run 8 to 10 per cent 
lead and 8 to 10 ounces of silver per ton. 


Conslusions: The Re dbir d property carrie s approximately two mile s 
of an ore zone, only about 400 feet of which has been prospected. 


Between the surface and a depth of 800 feet this 400 feet 
of the zone carries ore shoots which have' produced high grade smelting 
and high grade concentrating ore to the value of $1, 500, 000 'and' still con -
tains at least 50,000 tons of milling ore. 


This does not represent the total possibilities of even this 
limited zone.


The production to date has been almost entirely from oxidized 
ores and no development work has been done' to determine the possibilities 
of the sulphide zone below. 


There is apparently no reason why the profitable ore shoots 
should be limited to this small block of ground. In other words, there is 
a strong likelihood of other ore shoots being found along the trend of the 
zone and also below the present workings. 


If this property should develop satisfactorily, the acquisition 
of other propertie s' along the trend of the zone to the south would make 
possible the development of an enormous tonnage of ore. 


The long southerly'extension of the 300 level (See Platell), 
which has apparently been driven outside the ore zone, would be of con-
siderable value in prospecting along the zone.
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The very reasonable terms of purchase which give over two years to 
determine the potentialitie s of the property before anything but a nominal 
payment is nece ssary, makes it possible to devote practically all funds 
to development work. 


The only value the present reserves have is in indicating 
what might be expected on further development, unless a sufficient addi!. 
tional tonnage should be developed to warrant the construction of a mill. 


This property has the best possibilities for the development 
of a large tonnage of ore of any I have seen. 


There are a number of possibilities for the development of 
hydro-electric power at no great distance from the property. 


If a sufficient tonnage of ore were developed to warrant the 
constructio,n of a mill, I do not believe it would be difficult to get the 
Mackay Branch of the Oregon Short Line Railroad extended to within a 
short distance of the property.


Re spectfully submitted, 


Ann Arbor, Mich. 
Sept. 13, 1924.
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(Q1L1, rilver, copper, 1ea, and zinc protfttion of the ed Bird mine,
Bayhorse district, Cu3ter County, Idaho, from 1901 to 193 


_____ - 
Ore


	


	 Gross metal content o. (oncentrates produccd 	 - 
_______ d ore shipped dircctiv to_sne1ters _______________ 


d d	 -	 ______________________ 
$ilver	 Copper	 ZIflC 


Ton. s	 Pc iw 


1901......... No production reportd 
1902 1/..... 2,910 1 98,319 l,l72,L19 
1903T1...... o prructon reportd 
1912 i/.... 2,96L -- 36,300 25,22I 726,630 - 


3,500 1 50,14I 1,521,281 - 
2 15,369 1,2uô 276,711 - 


796 822' 
1916........ No protiction reportd : 
1917.ecio....e 36)..,	 - 2 22,131 2,35li S94,376 
1915 2,738k 2 55,W2 3,122 1,376,972 
1919	 /...... L99 -- 13,0 197 60,692 - 
1920 T/0..... 868 15,278 •-- .	 31U,L65 - 


,2G0 29,1t63 6h1 5O9,3L5 - 
5 32,629 1,602 597,766 


1923,..D..... L,200: 5 13,360 1,621 298,619 
2,093 3 1',635 2,321 LO5,590 - 


19	 1/...... 73 1 1,60.3 32]. 60,181 
1926........ No nr 4u:tion reported 


9: -- 2l. : 11,77 
i 1 0 prouction rportd 


i9LJ o.... a. .o '11 7 1?, 633 2,56 299,368 - 
i9li5......... 1,L36 10 35,700 2,500 306,500 - 


No	 'o1uctt,nn retorted 


L.7......... 12,O30 62 6f,566 9,A90 1,975,928 
11i48......,a. 7,213: 50 ).t6,L28 6,LO0 1,62I,772 
19......... 3,208 20 2!,950 :	 I4500 892,011 


3,57 1 33,379 1,6)4 1,01,596 
3,93O 16 h2,183 1,203 9L7,766	 i - 


193.........
2,L:3? 
1,89hj


12 
10


0,335 370 
109


79h,901
i


- • .. . 210f Th1 UD }6865 17,29613	 I 


1/	 iure3 repre3erI	 production frrn more than one nLflC ' c1aLi including the Red Bird.
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I}IEA Form 9	 UNITED STATES Rev. 6/57	 DEPARIMENT OF THE INTERIOR 
Ifense Minerals Exploration Administration 


OFFICIAL DOCKET FILE 


A olication 
Ini ed 
Withdrawn 


The records contained in 


Folder No. 1:


Idxn-.E 


Contract 
Terminated - Not Certified 
Terminated - Certified 


a file are marked (x) and arranged in


IXEA NO./3y4L 


I Cancelled 
jRoyalty Agreement 


is orde'r: 


Left Side 


Ioyalty Audits 


Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or AgreemenC] 
Recision Notice	 J Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
DOwner' s Consent to Lien and 


Subordination Agreement 
Application nd attachments 


Addi t1ional Folders:


Right Side 


Project summary (final)	 - 
Work Comole ted analysis (final) 
All other material filed in 


•	 chronological order including the 
•	 following report's if checked: 


D Field Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Ooerator's monthly reports and all 


attachmerts 
On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Left Side	 Right Side 


Folders No.	 : Reports	 Field Team Semi-Annual Report for 
Analysià? Semi-Annual 	 Certified Project 


Inspection Reports 	 Field Team Interim Reports 
jJ Project Summary- (Interim) by II4EA	 Operator's Monthly Reports with 


Engineers	 transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No._	 : Royalty material 
Reported Inactive 12/28/59
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OPPIC OF MINERALS EXPLORATION 
CONTRACf A1I'JINISTRATION 'AND AUDIT DIVI8ION 


REPORT OF ROYALTY REVI 


I have revLewed the files of the Washington off ice pertaining to 
Amended Contract Ida.1266, Docket 	 A..1894 (lead), dated February 
28, 1952', with 


Louis Buchrnan, L. S.. Breckon, and 3. A. t4orden 
Clayton, Idaho 


for the pirpoee of determining the amount of royalty payable to the 
U. S. Coverna,nt on sales of minerals from property referred to as 
the fled Bird Mine located in Custer County, Idaho, during the period 
June 30, 1955, through December 20, 1961., 


A certification .of discovery or development was issued on September 
22, 1954, and, in accordance with Article 9' and Annex II (a part of 
Am.ndmtnt No. 1) of th. contract, royalty ii payable on all minerals 
produced from the land described in Article 2 of the contract, 
excepting the known ore bodies above the 900 level as excluded by 
Amendment No. 2, for a period of 11 years from the date of the con-
trAct or until the total net amount contributed by the Government 
without interest is fully repaid, whichever occurs first. An Audit 
Certificate dated September 27, 1955, indicated accepted costs under 
the exploration contract amounting to $29,269.84 with, the Govern-
ment's contribution on,a 50 percent basis being $14,654.92. 


The a tatua of the prJect, the scope of review, and the reasons 
theref or are stated on page 2. '	 . 


This review established o sales subject to tba 'overnment's, royalty 
subsequent to the. period covered by a prior'oya1ty Audit Certifi.. 
cate, which found the sales subject to 'the Government'..roy.1ty' 
through June 29, 1955, to be $3,129.77.. The, royalty account aèof 
June 29, 1955, was:	 .	 .	 '• '	 '.. 


Total Royalty Payable	 ., ' $156.49	 ' : ' 
Total Royalty Paid	 . 156.49	 ' . ' 
Pmlance of Royalty Due	 ______ 


As of December 20, 1961, the royalty account of this project was 
found to be:	 .	 '	 .	 .	 ' 


Total (oyalty Paysble '	 '	 .$l549 ' 
Iotal ioya1ty Paid	 156.49	 ' . 
Jalance of Royalty Due	 ______ 


December 26, 1961







,'	
.


Psg.2 


ldE266	 Buchian. Brecko$ and Norden .	 DHEA4894 


STATUS OF FO3ECT, SCOPE OP RVIEW 
ANO REASONS TRREFOR 


The f Lies indicate that inspections and inquiries by field represent 
etives have disclosed no sales of production subject to the Govern.. 
ment's percentage royalty subsequent to the four lots of lead ore 
settled in 1953 and 1934 end covered by the Royalty Audit Repor,t and 
Certificate dated Auust 9, 19. ,Dutirtg 1955 and 1956eoe ore was 
shipped by lessees, but all such production came f roe ore bodies 
above the 900 level that were known to exist before the date of the 
contract. Amendment No. 2 to the amended contract specifically 
excepted these ore bodies f roe the land under the contract. 


Anz II, a part of Amendment No. 1 to the amended contract, provides 
that the 3perstor, or his auccessor in interest, shall pay the Gov-
erneent a percentage royalty on all iinere1s produced fra the land. 
By Article 9(c) of the amended contract, the Operator (a partnership) 
granted the Government a lien on the 20 patented claims and the 12 
unp*tantsd locations under the contract. The 3unker Hill Company, 
Box 9, Kellogg, Idaho, purchased the property on )ctober. 21, 1957. 


This revtew was made in lieu of an on..sitc audit of the Operator's 
acctnts and records for the fo11owLug.reasoni 


•	 (1) No ore has, been produced from the. property subject 
to royalty since 19M; 


(2) All production has been reportedand.proer royalty 
ther.n paid; and	 . ..	 .•. 


(3) The adeinisttative cost to the (overnmettt of an 
on..site.'royalty audit at this tinewould be excea 


•	 sive in relation to the amount of possible addi.. 
tional royalty which eight be dtSc1oed. •.•
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MME Form 22 


Dec. 6o	 DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


Louis Bucbman, Lester S. Breckon 


and Joseph A. Norden 


Clayton, Idaho 


Amended Contract No.	 Docket No. 
Idm-E266	 DMEA-18914. (Lead) 


Prepared by (Signature)	 Date 
Dona'd R	 i2/20/61 


Yes I No
1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does the Operator commingle production subject to DMEA or 
OME royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-
able? 


3. ( a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Li. .	 Are the assay controls in effect adequate? 


5. Does the manner of disposing of production give the Government 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or 01€ royalties? 


7. Does the Operator buy from or sell to other Operators? 


*8	 Current status of property. (Check one). 
Operating. 
Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and Li. to 6, if answer is No: 


*As nearly as can be determined at thd.s time there has been no production from this 
property since 19511.. The property has been reported sold to The Bunker-Hill Co., 
but only exploratory drilling operations were carried out. See attached Thermofax 
copy of "Semi-Annual Report of Certified Project" for period 7/1 to 12/31/57.


8L8 6l.6o
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£)iNE NAL	 LQR1.TJiN ài)XNITRJ'TIW 
CQNTftACTAJMINWTRATIUN ANI) AUL)XT DiTISI 


FTh1 ROYALfl AU)IT C3RTIFXCA2
A" 


I have examined the records and sales documents pertaining to 
the sale of lead ore for the period February 28, 1952, to June 29, 1955, by: 


Louis Buobman, L. S. Breckon 
and J. A. Norden, a partnership 


Clayton, Idaho 


produced from the Red 3ird Ltxe, located in Custer County, Idaho, near 
Clayton, under the terms of Contract No. Ida-E266, Docket o. DfEA.u189h, 
dated February 28, 1952, and Amended Contract No. Idm266, Docket No.. 
QMEA-18914, dated February 28, 1952. 


1y examination was made in accordance with generally accepted 
standards applicable In the circumstances. 


The audit established the total net sales of lead ore for thie 
period to be $3,129.77. Royaite8 due the U. S. Government at the con 
tract rate of 5 percent are 456.1j9. The royalty paid and balance due 
are as follo*s:


Total Royalties ilue 
Total Royalties raid	 ______ 
Balance of Royalties Dae ______ 


August 9, 1955


-y 


/ 


- serge	 or, u







- J ,'	
.•	 0•	 S 


FXR ROIY (TDIT RE?O 


I. IRJCiON 


On June 29, 1955, an audit of royalty payments received cover-
ing the period February 28, 1952, •to June 29, 19%, was made of the pro-
duction records and ore sales accounts pertaining to Cntract 4o. IdE266, 
Docket ?o. DtFAk..1t391, dated February 28, 1952, and Amended Contract No. 
Idm4266, Docket No. DMEA189h, dated February 28, 1952, with: 


Louis i3uchman, L. S. iireckon 
and J. A. Norden, a partnership 


Clayton, Idaho 


covering a project of exploration for lead ore, on property known as the 
Red ird Mine, located in Custer County, Idaho, near Clayton. 


The production and ore sales records pertaining to this con-
tract are in the possession of Mr. J. A. orden, Superintendent, at 
the mine office of the Red iird Ririe, and during the oouráe of the audit 
r. Norden was consulted when necessary. 


The mine is reached bjproceeding approximately 2-1/2 miles south 
from Clayton, Idaho, on Highway 93, and turning west on Forest Service 
Road. approximately 7 miles. 


Sr. A. Lo Service, iining Engineer, 1. . . ., was at the mine 
site during the course f the audit and was of material assistance. 


II. p ERAL IIOIOi 


A certificate of discovery was issued under data of September 22, 
l914, and a description of the land on which DA royalties applied was 
set forth under Article 2 of the Mended Contract; however, the intent of 
describing the property under the original oontxact and amended contract 
was to exclude any certification of discovery of develonnent of lands not 
benefited by the exploration work. Through oversight the original con-
tract and amended contract failed to properly deignate the properties 
subject to DMEA royalties; Amendment No. 2 to Amended Contract, issued 
December 1, 19514, describes and remedies the aforementioned deficiencies, 
and the first paragraph of page 2 of Amendment No. 2 to the Amended Con-. 
tract reads as follows: 


TREF.RE, effective February 2, 19S2, said Amended 
Contract i hereby further amended by excepting from the land 
described in Article 2 thereof trose ore bodies above







S	 . 


ths 900 IeYØI t*t Wfl' kflQWfl tO Ui*t bGX the dat. ot th. 
contract, as tndistd on asp entitled 'Red 8trd Mine, Caster 
Counts, Idaho, Project of Prt*c*tpa Or, bodteø *nd Workinis 
to Vertical !'lane V4,' *tts,b.d h.r*tq and asde apart )*r.ot.! 


In acoordc. ith the sbev. A*srnt o. 2, sU o. Dro .4. 
trc* the 900.400t 3aval was sub3.t to 1NE* alties, and royaltiis psid 
tram this production sre propej id.nU.fi.d b the operator in the ore 
pro4tetLon record. 


The contract iris dated February 26, l92, sx4 a owed the 
operator 36 months to complete the exploration pork; boefler, the operator 
on1' 'worked on the project during th. period March U, 3.92, to April U, 
193, and the contract was t**inate4 Angust 10, l9. This royalty 
audit was sad. et*zltansously with * final audit of th. operator's 
accnts, snd the Ytna] Audit Report has not et been completed at this 
this, due to Nrth.r adustaent covering the disposal of propertj. 
ThIref*$ the net amount du the Oov.rraant after royalty pqmsnt osn 
not be definitely ascertained. Aasnd.*nt tic. 1 of the Amended OOfl 


tract states that the ropqaent priod of th. loan has been changed 
frai* 10 yw.ri to U years from date of oontr*at. Amer isnt No. I further 
states that royalt repayments shall be *ads during this U year period 
or untU the ov.nment's contribution hieb..n Mly rp*id, whichever 


•	 occurs first.
lIZ: ØØi C AUDIT AND ?INDZNG$ -	 .i,*rjr.F4r .j11;u.--!jI-1-r 


Th* audit was limited to determining the aocurscl and propriaty 
of roy*ltp payments received by the Pisanc. Officer during th. period 
)sbru*z'y 2a, 192, %o Jun. 29, t9, and a determination that 41 indicated 
sales of ore subject to r.pqasnt royalties under the exploration con 
tract, for which settlement sh..te had been rlused have been properly 
i*o*ntt4 for. 


The extnt of the s&dit and findings follows. 


Conference with i4nj Entineer 
I.L	 .L.. 


This conference disclosed the following, 


The operator does not stockpile ore subject to !&E r.pui.nt 
roy*lttesj neither are low grad. ores, t,atlings or middling. stockpiled. 


The operator doss not commingl. ores subject to 1A royalties 
with other production. Other production is from a different mining area 
not included in the e*plor*tton contract. Other than the foregoing *Xi 


planation, there was on. exception whereby the operator shipped 20 tons 


2 ' 	 -••







1







• 


Th. ore is s1dppidb truo fra dne to rajihead at Maokaj, 
Idaho, * distan*e oX 10 atlas, via C)uridereaA ?ruokin$ Coap*ny, and 
loaded into freight cars. the thi*s haul I ot 8 tons each iith on. 
truo hauling Ib, tons. '1he trucking cospany prepau the bill ot 
iadft*g .hioh shows the nuabar of truek los.ds, ore Lot aimb*r and approx 
i*st Lght o 0 ton to a . fretght ca load. The aotza3. tormage is 
o.putd shen the car arrtres at a*elter. The tizc1c hauling and rail-
road freight charges are p*td by' the sae3ter *nd listed ou the setti*'u 
aent statements.


r wqwsq 


An analysis of the oerator'a prodotion and s*les of lead ore 
to the American rroi.tini siid Refining Cotpany, 	 CalUortia, sub-
ject to ThPA roalttes, are as .ollowø 


crosa Weight	 371,!lI4 lbs 
Dxy W.ight	 3149,190 lbs 


y reight	 l71i,9 tons 
Gross Value 
AUowabl* iedncttóne 1, 779.99 
Net Value	 _____ 


MU I- - -	 11 PU1	 . 


krarags V*lze mr Ton 
(flx .ight)	 lJ.93


Royalty 'ereentage 
1oaXtiss Due	 $ 356.i9 
Ro*lttes !*Ld	 $6.h9 


lance Ro*lti.s Due t 


A det&U, o royalty p**ente is filed as *r4 f audit 
ing papers.


• audit h confirmed th accuracy and propriety of the roy's 
alty saente r,oeived by the Finance 0fic.r, ring the prtod February 
8, 19S2 to June 29, l9. It ha. also d.taained that all indicated 


•sles of ore subject to 1A royalties under the exploration contrct, for 
Irhich aett3ament sheets have bean released, have been properly accounted 
for.	 .	 .	 .	 .	 .
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Check Sheet of Accompyin hgineer	


JUL28795 


Operator' s Name	 Bebrn1 L. S. Breeken nd 3. A.Norden. 
a partnership 


Address	 Xdth 


Exploration Contract No0	 Docketlo.. DL1l894 


Date mi,7 , I9!if	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 	 Z 
repayment? 


(b) If so, is segregation and. identification procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to D4EA X 
royalties with exempt production? 


(b) If so, do you consider the allocation of the co- X 
mingled production equitable? 


3. (a) Doeè the Operator stockpile mine or mill rejects 
(low grade ore, tailing, rniddlingè, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such. 
material to protect the Government's interest? 


Li. Do you consider the assay controls in effect are X 
adequate? 


5. Do you consider that the manner of disposing of X 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro- X 


duction of ores subject to fl4EA royalties? 


7. Comment on any item 2 to 6 if answer is No.


ning gineer


67958 







-	 S 


1) AU oro proaed trx 'eo subjoot to roiit'	 boon shtp	 iediite17 
attor ,prothot1on. ¶o 4te ° tiore bae been no tookpS,Xtn of ore. 


2) 0e shpient ot 20 tonO of 	 ore roduoed fror the xt4no wae comizigied. 


The silocation of the co iu1ed produetn we rde on a basis of the nwnber 


of oars of ore .reoveA fror oQab to*. bie ore	 coiinied in order to 


cap1ete a ecton car Xo. 


3) There ae no ttue or aiU tat1nge produced.







Pile CoDy
Surname OFT	 /


'1 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ciflir1OL liT_'hi V*1Th At 
01 1S(?i O D VLOP)tW1? 1Ef 


/'AI(	 OJ%C? voM iAci 


r. A, 
trd. t4IM 


Clait*, lisho 


Mr. !4uie chan
, r, Bot i5O 


salt Lake City, utah 


Mr. L. ¶'. 1teekon 
e/o ieenecott Cep.i' Corp. 
Xesr )ufl&ne 
.it lake City, fltah 


Pnrnt to the ,rvi*t,n of Aaende4	 1ratiou Pr&ject 
Contract so.. t'. $& •ate t.brsry 8, i5t , 1)cket No. t!J.4I94, 
hø'reinsftr called the "contrct, betweee yeti aM the tted tatee 
of Iu".riea, h .yIptfl x ftpT $Jj34 the (oyer*ent, t* flt*blt)t and fix 


the fverMst" 'pøreentage Tq*Ity oa prothctte *4 tte lisa thn"ees 
and on th land desrtbe* In th contract, the (over*ut eonsidec 
*M t!.eefore certttie* that diseIe1y or ticielepeent free vbieh pro. 
drt1o* nay be *adie Iut* resulted tro* tbe 


Th natwe of caid dttco?ery or deinloent Is eertb 
broadly or iMtc*ted s' f1ls: V* of nlin the 9(.feot 


and the stakin,' of a 5400t WIMa belov this mel, with 
winse ntst ton and 4na ot0ts, h*s etieftt the nine $134 ftci1 
tstad t e1trcttm) of nine ores., 


SEP 2 2 1954 
*. rrp..1.LLt An*	 rY— 4I	 Ii.


UI.	 Yr 4IC2 \IRG.riswold/bjl (9/l!i'/5L1) 
Copy toyiocket 


Irvig unthel,Dr. ,MD,EPS 
Mr. Hedges (LOJ4.) 
Mr. Kiilsgaard (5227) 
Adnr. R. File 
Op . Commit tee 
Base Metals 
Cont .Adrn.&&udit Div. 
Finance Office 
Region II (2) 
F. E.Johnson 
1. R. Griswold 
Chron.


H -	 -	 ---. iIinLTr*1sr, .iease ttnraU 
1z4orstten Ldatnistrat ion
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AUDX R.?oR	 EECEIVED 


_ - - - - - -
OCT 6155 i. rscimzoi 


( J*5s $ *M 29, 9SS, a flail astit (ases'1 cqps*tzos Sc 
pj	 Ni Ii, 3951 t AIVil U, ]93) i	 tbS V.O*4I 


sL *r*a*tt psr$M*iM t. DLavsUas P,s$ast w..t i. Ia66, Doskst . IS&39, it ?r , 395$ 0*1 Aaiiss& u1*ict Is.. 
La*S66, Isit Is. DI419 st*1 11, 1951, L*ddIlxag S 


A*ta las. 1 az 2, vt* 


Lasts **i5* ih So 
*ipl J. A,	 u*, $ pastasrebip 


t pi'eJsø fw t	 Las,tt o 1.*1 (.*1 iaeiMutsl. oilier), 3aast*1 is ssas .Cuaty 	 , *ssr bas a*1 asu.s.	 ,* as tbs 
_	


S. 


jØ3 reasids siã this oastitt*zs *it*tsiai* by 
sat is 1* t	 ts4	 . it.A. 1N41$, $ast*tm*t of tbs P$si, 
sat *uo 1aM at the Ma	 of the 11,4 has, vhtá is r.sa 
by *IIMIM sas4ast.1_I 1/i amiss ssst barn	 ItMO, as 
higWa, 93, ørnl	 as lersot vtos last apiJrasiastsl, r 7 alIas. 


15. A. I., $erviss, 1Ua1a	 LLL*. isa at tba ala. sit. dsrla the aas of the 	 ass of tw1s2, isdotsass, a*1** t. A. *as, eqaI4st.*% of ths Pv.$ct, usa ala. ssast a1ag t satit, asi	 as 
The aestasot ass terimaat*1 Aist 10, 395. 


• 	 . 	 . ___________ S
.	


S 


S	


? sieasal*a v.4m	 ast. to sr1y as*t tas the as1*1ttsias isle fer the alastLas	 The asater ISA ast sia.. tSI* *	 l*1Zj TN5, t .i	 absairnst ve.crl, sjrsU	 S rsØstar a*1 *hu sksa	 sdirt.1L.t t asatsat .* as*tsfastasp aslit. 
Tkis '3oot ass as $ sits *iilit 1s, sat tM .l isa '. 


ret at tbs eal of	 k brss u'st shasta aMatatji*t by J. A. Ias, 
eri*tist. These	 .t0 Ilotet all datsU east. rab3* to


t)s p.$st * prw fras prs&2a sat lavamees at*sl to ease 
• A bask alsut asa Is**te*ast th t Pfrst 1stt7 Isak f 


Utah, a'it Lso	 Utah, sat	 oeerisij $isitt of o1jse*t, aster. 
isIs sat ssjltss sal psnUa •• lesmi as this I*k ssat. 


UI. 8fl CI A 1T*r$E) FThbX*38 'fl-Wir 5T'	 .. 1$1T1. UPlJ111ifLU*.. 
T. satit saistet of $ .al.ts ass2.ts at .31 s*ps*1it*ru, 


in erdaw to 54011*51* tis soasrs, art sat vilUtt at tI* soot. as
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Mt YosMr, fair tks .t1* of &t1 1953 . TM .zts*t of *1* 
sat tbt ftM&*s Mts *s IC ths	 at Cist" toUiw 


(a) I*bar sat 1iuviaL.a	 _____ _--,W-- %tfPI	 T	 a__r f u. 


TM	 *IIPtI fair tM puirtat lSw* 1i, 195t to AU U, 
L953 isr* .aMtMt sat tM papr*U 	 ata, this MtsPy ar1aM
tbrn f.flsoii*


_	 T*t 
Wts $tstt.s cat	 ' 


asiuitaitz*	 • 
$taMa whoa (3 ft. ) 


Sii1a	 ;	 . 


u act va s	 sat ___ 
ç pU..staU..ws.


$3Q ,:Mt 43.00 


Ooas & larfsms 


T sbavs iatu oat. Is.. tM* tM	 spout tat La tM ..oteom. 
Xattatot with t as.t at stai vlaiis La it IC	 a the
ad 4tm. SO eois taat bMNu. This b**s $Mt a? fialt 
Mt s...tsrat sa ssa.psb1s aoat of tile	 Also tasliskiL is tile 
scat of *tsk10 wiasa wa the s.cat ad $959OO	 ia the asevicas of 
utst*s OLSOWiOLaSS sat lNlAOflg *0 * bitSi tO i*StSLL	 t4ir aileW 


Use, heist Mt pso. TM cast ad *%a$Ms the avtsca IC the .&sctrtstca. 
sat	 .tsct se scaqtebl. t at the asetrcat, as the ss 
te iais b1a to *$st* tilts tips IC he2 3caiUy. Zn asisoati with 
*tat*$ii the sardiso IC t a., it	 to p tosalipertati.. 
$3 . 5t Mt isa sat boast $167.00 i%t*h 	 to Xta (7) )salIaa.oa. 


Jer$ tile sceoso IC tile astit as .LatLas 'em 4, IC 
beka, pujvsU	 aetem p.M .ca. aist a.Uat ratX Mh0. 


•	 TM a rwia*os 1	 at $1,166.5S, 'aasats the •*Mt 
far soawicas at J. A. Ierllsmoa f.Ucarn 


to 3iu 31.53 7 a.. at $350.00 
e353 to 4343 3/3 ica. st 4350.00	 1i6.5o 


, J. A. Nao* is a psrtoair in the ..tmariN, sat 'el sZso 
\isaarsl 1OIf t S 551517 Sf $600.00 per a.t The justlest .u.st 
tile suar'tass ad $ espsrwis at $35000 pew aath, thewef sec tile shawl 


ad $3,16.5$ to ssas*st rsaaaeb*a Mt so soo.ptsb3s a.t ad 
•0.
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)7 19, 1952, to *prU 18, 2953 iiil ibs osiitw s1g ** opttob to 
•	 with w' t. djuast Cey, salt Zake eity,


Utek. ?k, opst* eraw*iast this qtias to perheio the tIsel sin. 
at $	 priss c $5,13.39 asd the fiasi psvas*t . as* by 
12035 dstM April 18, 1953 1* s	 ( *3,7Z Iriiva as the PList 


)enk at Uteb, $.11 lake City, V*sk NL as the *Ubje 
ztrus at $,ISO.00 the 0vtet *tiLb'nt.4 $g,Q.00 tasm* the 


uiohemat the •ia., sastt $,i6.a9 then the 0s .a*t's ehe*, of! 
ss11,n a1ae of the .nstws vas14 be $1,090.Oo divi M by $5,363 . 39 r 
o,e8 1iise1t. 5iwer, the ep.stor 1e alA at $1,C50O. j4isj tm 


etjst with the DL.e1 lbigta. as feUow: 


lat 1to 5. •2.'JbO, a js*i1ss 
3*Isebe Vixis 
1OKbtesei nith	 $1,5.00 


S. ZtIoGa*i4sdbytMtisUtmastbatthebUot$l,5.00f,, 
1t o. 5, shenlA be saseptad, aad as the opeistor dIA not asks a 
• ate alA as th* 0)1 Dies2 ino, it	 4stassij thet the Go'uaast's 


•	 rticl.ttas at 0 p.raeat at the $1,005.00 e fUr sad rossibZe. 


* p'.OMA ties isle at pre$vt in z*t at $*,73.00 • •	 the rem4t at (3) three e.as4tttve 'b14, La w$ the sretee' m the 
• •	 • • hhet b1, st his MA isa saasptst by the Plaid 'fisn, Jias I, 


•	 tjatrtst in their 1*ttai' t.a ls$s ' r 23k, .2935 to J. A. krda. 


•	 : at*1 aist	 *t$a to $8,$3.7o s an 
as o swat.s W-2O 1w ArI1 1953, iso *sthsiisM by the egatraat sn 
dJA sat eaeeaA the s3Lle asz1 of! $9,160.00. 


• 	 S 


'he des.t*ttis .as at $1,370.00 01* be $•Sis2atsA 1w so 
5 	


•. 	


•. 	 • 	


5 	
5 


	


*to 1/60	 11*. of 
•	 •no	 r1Se.	 JSI0 


I Air Cmqaaaea	 75000 
3 L..assttve ?ra::.:: 1,500.00 •.	 • W.00	 5	 210.00 
I aeasiret 75	 1,200.00	 10.00	 10	 200.00 
3	 600.00	 )L00	 *	 20.00 


S 	 • TiLim	 . S 	 • 	 S 1,h00,00	 •	 23.00	 5 . S 


	


S 	 • 	


. 	 •: 	


• 	


,xr.w	
S 


MA April 3953 3/3 **tb .stisat A 	


75 00 


Total	


i,370 00 
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óodket Copy 


NQICZ OY lacrNkTxoN	 ,. 


To: Lo4s uchx*n, 
£4. S. rekon, and	 . .	 . 
J, A Nord.n, Partners 


Zdaho 
Operator under isnd*d piora-
tion Project Contract Xt*.E266 
Docket No. i)s 4894, dated 


2	 .152;	 .:. 


1 The tjted $tate of Mric&, acting through the 
tptrtment of the Interior, ttens *tnera2o Exploration 
Administration, r.rebr terainates the subject eontract 
under the termination provisions thereof on the following 
groundsi .	 .. 


Zn the opinion of the Governeent oz hSve 
failed to prosecute operations pursuant to the 
terms of said contract in that, since	 .1, 


.1953, no contract work has been per'toz'med. 


2 Up receipt of this notice y'ou 
provided in said contract, to dispose of anr z'eining 
msterials supplies, tacilitios, buildings, fixtures,_equip-
ment, or other items to the cost of whict- the Ooverflmsnt 
hae contributed and in ticIi it has an interest, for the 
joint account of the Operator and th ,Qo p nt; p4 
render to the Government a full and final report and final 
accounting of your operations under the said contract and 
of your expenditures of money on account thereof 


Your attention is directed to the prey on o1 
the said contract which authorizes the Oovei'nznt to ente 
upon the land and take possession of anu. zemcve &ncl tU.ø 
pose of popert to the cost of ithih the Oovernnnt 8*5 
contributed, it w1 thin 90 days after tue receipt of this 
notice ou have .YiU3ed to dispose of said prope'tfr the 
joint account c the . Qpevator and the Oovørnaent.











WI	 oeket copy


T2T 


AIUND tXPLORATXCN P*)JECT CONTRACT 
LOUX$ IWWSMS, i, .	 * 1. A. NO1t. 


DQCET 10. tWk4894 


•	 This agreaat, nt*red into thie 1st da of 
December	 , 19 4, bstn the u mrsignii.s to 


4XWIt	 Project Contrwt ldaE266, Doolmet 10 
Di189*i, dated Psbr*ry iB, 195*, 


WXTNESSZTR ThA?t 


WEEIUAS the Origlra1 Contract bstwon these 
parties, written on Pors 2 of June 3951, was sndad 
and replaced by a contract writtn on Porst MP200 of. 
Pebr*ry 1952; and 


WHEREAS, by the provisions of the Orlgin*3 Con 
tract, A.rticl• 15, any certification of discovery or 
development would have to be in trme. of particularly 
deseribing *fl4 delimiting itsEh. Government 1 !7 esttte 
of the discovery or thS d.velcment but by any such oer 
tification under the provistons of the Amended Ccatract, 
Article 9, the Oovexnssnt would be required only to 
"describe broadly, or ifldicsts the nature ot the discovery. 
or deve1opmmnt" and 


WHUEAS, the Ori& 
exclusion by the 'Ooversnt 
covery or d*v.lcpment of Isi 
exploration woit; but the A 
exclude such lands or parts 
of land Inserted in Article


La*1 Contrast contelste4 the 
in a' certification of die-. 
ds not benefited by the 


mended Ctract Is dssined to 
of th land in the description 
2 of the contract form; end 


WVR&A3, in negotiating sad .nterin into the 
Amended Contract the parties through inadvertence and ais-
take tailed to realize this ttfference in the contract 
fonas, and tailed to. exclude fros the described land cer 
tam areas iihieh Were not intended to be coerd by the 
Government' a claim for a pereentags royalty; . .







4j4 (Partuer) 


2


(Partzwr) 


* 


NOl! !OtE, ettettve Pebraary 28, 	 *i4 
Aa.nded Contrsat is hereby further eaended by excepting 
tr the ).s described in Article 2 thereof these ore 
bodies above the 900 evel that were Iawn to exist before 
the date of the contract, as indicated on a ap entitled 
"Red Bird Mire, Cuater County, Zdaho, Pro$ection of Priii 
pl Ore bodies and Workizs To erttcsl Pls V.V," attached 
hereto and made a part hereof. 


m WIT$S5 WC?, these parties have executed 
this agree*ent as at the day aM year first above written 







I 
Docket bop 


AMNDEDEXPWRATION PROJECT CONTXIACT 


DOCKE'I NO. I*A189'I 


AMNDNNT NOe 1 


It ±8 araed this th	 da of October 
1953, between. the United Ste es o 	 rice,_acii throai' 
the Department ot the Interior, Defense Ninertla Exploration 
Administration, and Louis Buchman, L. . Breokon, and 3 A. 
Norden, partner's, each acting in consideration oi' the agree-
ment of the other to the ter*a hereinafter 8et fOrth, that 
Amended Exploration rroject CQntz'act IdE266 (Docket No. 
i)IE*...189k) dited February 28,. 1952, between the parties 
hereto, be further modified and amended as of May. 1, 1953, 
as follows: 


1. In Article 3 of the contract form, the words 
H24 months are changed to read "36 months." 


2. tn Exhibit "A," the work in Item I having been com 
pleted and 55 feet of the wiuze sinking in Item II having 
been finished at the following actual coat— ' ' 


Operattn equipment purchased	 $b,2k5.70 
Operating equipment rented ,	 1,180.00 
Operating equipment depreciation	 1,370.00 
operating materials end supplies' k,26.65 
Labor and supervision	 9,871.17 
Rehabilitation and repairs 	 2,09b.00 
Miscellaneous	 '	 1,k76.90'.' 


total	 $ 32,068.42 


Exhibit "A" is revised to read as attached hereto and made 
a part hereof. 


3. In Article 9 or the contract form, Annex II attached 
hereto ta substituted for th*t part of paragraph (a) which 
precedes the colon.	 ,	 :,, ' 


4, Attached hereto and made apertbereof Is Annex III. 
relating to materials and supplies, equtUiB in equipnt, 
and preservation of propert.







e







The following provisions are in lieu or all of 
paragraph (a) of Article 9 which precedes the colon: 


If the Government considers that a discovery 
or development from which production may be made 
has resulted from the, exploration work, the Govern 
ment, at any time not later than six months after 
a sufficient, complete, final report and final 
account referr'ed to in the contract has been rendered, 
may so certify in writing to the Operator.. 3uch 
certification shall deser'be broadly or tndic&te the 
nature of the discovery or development. The Operator, 
or' his successor in interest, shall pay to the Govez'n 
ment a royalty on. all minerals mined or produced 
from the land described in Article 2, as follows: 
(1) Regardless of any certification of discovery or'. 
development, from the date of the contract until 
the lapse ot the time within which the Government. •	 mey make such certification of. discovery or develop 


• aent, or until the total net amount contributed b 
the Government, without interest, is fully repid, 
whichever occurs first, unless the Government waives 
its right to a royalty; or (2) . it the Government 
sakes a certification of discovery or development, 
for a period of ejen ye*rs fron the date of the 
contract, or until tht3kl net amount contributed 
by the Government, without interest, is fully repaid, 
whichever occurs first. Said royalty shall be a 
percentage of th. net ulter returns, the et con 
centrator returns, or other net.amountaz'ealized 


•	 from the sale or oUwz' disposition of any such 
production (including any bousee), in whatever 
form disposed of, including ore, concentrates, or 
metal, as follows:







4.	 .


AMED EXPLORATION PROJECT COWRACT 
LOUIS BUCHMAN, L. S. BRECKON, AND J. A. NORDEN


DOCKET NO. DMEA-189k 


ANX 


Ma.t.erials.. and .Supplies.. For the purpose of determining 
the Government's.. interest.. in. materials, or supplies remaining upon 
any termination, of the. work, .. they shall be considered in groups or 
categories (.such...as..pipe, 	 explosives, or rails, or drill steel)., 
and if .tbe...or.iginaLco.st .of... the. remaining unexpended portion of any 
such group or category exceeded. $50, the Government shall have an 
interest., therein .as..pr.ovided.. in Article 11 of the contract form. 


Equities in Equipment. Unless expressly permitted by 
provisions in Exhibit "A", the operator. shall not procure equipment 
or any other item under. .a...rental-purchas.e agreement, an installment-
purch.e..agre.em.nt.,..any.agr.e.ement ...whici. creates or builds up an 
equity or interest.in..the.thin procured which c.nbe . 'converted to 
legal.title..onl..by...fur.tber..payment or some other consideration, or 
any. agr..eém.en.t.. other .than...lo.r...straight rental or cash purchase and 
delivery0	 . . 


Preservation of Property. Until the final disposal of 
any equ.ipin.en,t. or other property in. which. the Government has an 
interest or equity, the. operator shall preserve and protect same 
for the. mutua.i..b.e.at....Interests.. of. the. parties, any reasonable and 
ne.cessary..cosL.thereo.f....t.o. he...t.reated..as an. allowable cost of the 
explora.tion....work . to whi.ch....th....Gover.nixient. WIll coxtribute. 


/ The provisions in this annex apply only to materials 
and supplies, equipment, and property to the cost of which 
the Government has contributed on an actual cost basis; 
they have no application to costs contributed to on a 
unit-cost basis.







.	 I 
AEND&D	 - 


EXPLC(A?IOW PROJECT CONTR&CT 
LOTJX3 B1XHM1, L • S • MCON AND • A. NORDhN 


DOCKET JIG. IE119k 


EXEIBIT WA$ 


Dsort)tin qf the Worc 


The purpose of tkts project is to explore and 
delineate the downward extensions of the Red Bird ore shoots,' 
*ore particularly designated in attached *p A as "ore shoot 
900 . 2, ore shoot 90(> 32, and 900 - I stope." Three 
iteas of work will be done, as followS: 
Xtea I RehabiIXtate 90Ofoot level, and excavate a hoist 


•	 roost station on that level at the location "D. DRILL •	 STA.. No. k," designated on the attached Msp B 


Item II Sink winze sproxiately 125 feet, from the 900-
foot level at the hoist; room station. 


Item III Drift from 'the wins. on the 1000$oot level 
northerly not in excess of 600 feet. 


• '	 .'	 The location, '. direction, and extent; of all work under 
the 'càntract is subJect to the approval, of the Oovern*ent. 


Attached are two maps identified as follows: 
(A* Defense Minerals Administration Docket 


No. 189k, Red Bird lime projection of 
principal ore bodies and worngs: to 
vertical plane !T. 


(B) Defense Minerals Administration Docket 
No. 189k, Perd Motor Company, fled 3iz'd 
Mine, 9th level. 
EstimatedLC$teof the Proect 


Actual Costs 


Item I and 5 feet of Item II, 
actua1l disbursed	 $32,068.k 


One 20 h.p. deep well sinking pump 
to be purchased (including 
installation)	 ,000.00 $3k,06b.k2







V - 	 I	 _______________________ 


S


Agreed Unit Costa 
The Govern*snt will contribute to the costs of 


the remaining 70 feet or winze sinking, and the following 
drifting, on the basis at t}* agreid unit' costs per toQt as 
they aocrue 'for units of work sotus11 performed, in lieu 
of actual costs. These unit costs include all costs ot.thia 
winze sinking and drifting, except the cost of the pump above 
referred to and the 55 tøøt of winze sThkingalr.ady performed 
to which the Qoverument has contributed on the basis of actual 
costs as set forth in Article 6 of the contraCt form: 


• 	 Wince sinking, 10 feet $107.00/ft. $7,90.00 


Drifting, 600 feet $29.05/tt.•	 17, 9.00 $2k,920.00 


•	 _______ 
Actual Cost Item I; 55 feet Itesi XI $32,068.k2 


•	 atimated Cost ot Pump	 2,001.58 
•	 Agreed Unit Costs	 2JL920.O0 


Total Zatimated Cost of the Project ' 


3overrusent Participation at 50% 	 $29,k9500
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çØt• .	 . -	 DOCKET IPMEA 
(June 1961)	 ' 


(Revised Feb. 1952)
Lq	 AJ! 


COMMODITY -----4266 - 
-
%t	 Ø UNITED STATES OF AMERICA	 Docket C opy 


	


DEPARTMENT OF THE INTERIOR 	 / 


	


DEINE A EXPLORATION ADMINISTRATION	 P 
. '	 EXPLORATION PROJECT CONTRACT' 	 . 


IT IS AGREED this


	


	 ---------- day of !!17 19t.., between the United States of America, acting 
t ent," 


	


hiMrtJr c*Ueti be	 t1*t cnracV 
P•øZIl*2tW 2a 12a	 Ofl 4tt4t t'2 YAIP2OO(U1 1931) btW11 
th. *a p*ti**, ii ***4ed *zd *.ts.4ed t t** tr*t, a t wht,h 
H AAt*x L *tt*dlISd er*t u4 . * $?t lwrot. I* vUi 


______________________________________ 
ARTICLE 1. Autho'rity fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projj. 
ARTICLE 2. Operator's p'roperty rigts.—With respect to that certain land situated in the State of	 .------------
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	 (a) Ihat the Operator is the owner, in possession and enti led to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ---------------10 


---I—


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The 0 er tor, within - -----s fr the date of this contract shall commence 
work on a project of exploration for' 	 4erT 
in or upon the described land ; and shall bring the project to completion within a period o! from the 
date of this contract. The work.to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Perfo'rniance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto; the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Eçhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) ' Government may inspect.—The Government shall have the right to. enter and observe and inspect . the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost w ill be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: '	 . 


(1) Independeiit oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deeitis 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contrat 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, cOnsulta'nts.—Labor, sujervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related \ 
estimated costs for supervision and technical services are allowable maximums. 	 •	 .	 : 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related ikial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Tazne of mineral or minerals. 	 16-6e328-2	 "
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(b) The Government's. payments I	 cases will be based on actual, necessary	 (including contract unit prices)
incurred not in excess of any "allowable maximum," and not in excess of the fixed percenta ,f the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 .	 . 


0 • • • . : 


. . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 .	 . . 


ARTICLE 7. Repo'rts, accoUnts, audits.—(a) P'rogress repo'rts. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken coiicurrent1y with the advance in mineralized ground. 


(b) Finalreport.----Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 .	 . 


. () Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports . and attachments as an expense of the 
exploration . work ; and the Government may withhold apprQval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 .	 .	 . 


(d) Accounts and awdits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Govern.ment.—(a) The Government will pay---- ---percent of the allowable 
costs incurr, as they accrue, in an aggregate total amount not in excess of $--- , which is 50----------per-


cent of ------------------- the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit. not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 
. ( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 


of the Operator, rather than to the Operator. 	 •	 . . 
ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 


which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 S 


( 
For instance : The percentage royalty on a net amount of five dollars ( $5.00) per ton would be one and one-half (11/2) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31,4 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be cqnstrued as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or productibri operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's intere$t.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage rOyalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of p'roperty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract ; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. -------------------------------------------------------------------------------------------------------------


Execu	 plicate	 THE UNITED STATES OF AMERICA 


-	 .	 .	 0	 - 


By	 —S 


5;irttion _azd 
certify' .Pam th	 S	 secretary 


,who signed 
of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then
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EXHIBIT B" 


REX) BIRD KLNE - C1TZR COUNTY, IDAHO 


DOCKE? MO. DKE*I 1894 


Patented Lode Mining Csi*s, 
The Harold, Green Bird, Oahs, Red Bird, Red Bird No. 2, Red 
Bird No. 3, Red Bird Mo. 4, Black Cat No. 2, 31*ck Cat, Victor, 
Victor No, 2, Cold Springs, Cold Springs No. 2, Lakeside and 
Sugar Loaf Lode Mining Clai*s, designs ted. as Survey No. 3148, 
embracing * portion of Sections Four, Five, Eight and Nine, 
in Township Lieven North, at Ranió Seventeen East, of the 
Boise Meridian, in the lay Horse Mining District, Custer Count;, 
Idaho. 


Also, the 1ack and whIte 't*il, Chapps.rral avid Deer Trail I.ode 
•	 Mining Claims, Designated as Survey Mo. 31k9, embracing a por 


tion of Sctiona eight and Seventeon in Tvp. U North, Range. 
• 17 aat of the Boise Meridian, and the Bench Lode hining Claim 


•	 designated as Survey Mo. 31O, embracing * portion. of Sections 
Kin, and Sixteen, Twp. 11 North, Range 17 East of the Boise 
MeridiSn, lay Hors• Mining District, Custer County, Id.ho. 


Unpatented Mining Clalas, 


The 31ue Bird Lode, The Usa Treelode, The Coyo t. Lode, the 
Jay Bird Lode, the Sugar Foot Lode, the Red Wing Lode, the 
Red Wing. No • 1 Lode, the Red Wing No. 2 Lode,: the North Butte 
Lode, the Iron trail Lode, the September Morn Lode, the Iron 
Blossom Lode, the respective certificates of location appear. 
ing in the records of Lod* locations in th records and tiles 
of Custer County, Idaho, 


Not. : - The unpatented Mining Claims adjoin the Patented Claims,
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r*aorlption of' the Workir -	 - irmiL	 - 
The purpose of' this proj,àt 1i- to explore and 


delineat* th downward extensions of' the fld Bird ore shoots, 
mor psrtiou.l*rly desijnsted in attached Map A, as ors shoot 
900 2, ore shoot 900 32 and 900 1 stop.". Three items 
of' work will be done, as followit 
ItS* I	 1%h*bilitrSt 900 .400t level, and excavate -a hoist 


z'ooa station on that level at the loo*tion "D. 
DRILL STA. lb. k" designated on the attached Map 8. 


Item II Sink winse a)proximats1 150 feet, tr th 900 
• toot level at th. hoist room station. 


Item IU DrUt from the winse on the 1000 foot level, north 
• erly end soutIwr1 not to exceed a total of 800 feet. 


Th. location, direction, and extent of' all work 
under the contract is subject to th. approval of the Government. 


Attached az'e two maps identified as 'follows: 
(A) Defense Minerals Administration Docket No. 


•i89, Red Bird Mine projection of principal 
ore bodies end workings to vertical plane 


(B) Defense Minerals Administration Docket No. 
•	 189*, Ford Motor Comp*ny, fled Bird- Mine, 


9th level. 
etia*ted Cost! ±t the Po).ct 


c*Indicat.s a11owsb). asxiMum 
(l} Indednt Contracts 


None 
(2) Labor, Su.rvision Consuitants 3/ 


Item I	 Wins, station and tunnel 
rehabilitation	 4 2,911.00 


-	 -	 -	 -	 -	 •••	 -	 -	 - 
3/ tMcler this category a supervisor nay 


be *llowed not to exceed #350*/month.







Ites Ii	 Sinkiflg biuse 150 tt	 ..	 $ 7,122.00 


Ite* 111	 Drifting 800 feet 	 138*6.09 $23,&T9.00 


(3)	 ptin Iiterisis and 5up$ies 


Ite* I	 Winse station and tunnel 
?*h*bilit*tion 1,266.00 


I tern II	 Sinking winu 150 feet 2,550.00. 
Item lxi Drifting 800 feet 	 60270O 9,843.00* 


(k)	 0i!ZSt4*it	 .	 .	 . ..• 


Tobepurelissed -,- -4__1-	 J-	 1 U 


4 Transformers, 5witching equipment 
and 2000 feet of power osbi. 1,500.00 


I 11tst	 20 H.P. motor sable, steav. 
wheel and bucket.	 .	 . 2,500.00 
2 Ptaps - deep well eink.tn& tp	 . 1,850.00 


2 Ventilation tens, 10 LP..	 . ,. 1,000.00 
Ventilation pipe	 .0O0 ft. 14" pipe 1,000.00 
2 JscIchsre and Jacklegs 1,200.00 
1 Handwinh for sinking pumps 110.00 9,160 ,00* 
To be furnished by 0er*tor -tr1-.,_.. _a.___._..	 .	 ,.	 .	 --	 __j_..-._N..	 -	 . 	 . - 


Unit	 Monthlyr Period ota1 
• .	 .,	 V$1*	 eoiaUon	 • t t& . Dereci*tion 
I Diesel driven 
air	 rs*aO,	 .	 .	 .,	 ... .	 . 
350 etm	 $ 9,000.00	 $ 150 .00 12 Moe. $ , 800.00* 
1 Air Locomotive 
trsr	 2,500.00	 42 QQ* 12 Moe. 504.00* 
I Gener*tox' 75 XW	 1,200.00	 20.00* U Moe • 220 • 00" 
I Stoper	 60000	 10.00* 2 Moe • 20.00* 
7 Mine Cars	 1,400.00	 2 .00 12 Moe. 236.00* 


Totals	 $14,700.00	 $245.00. $ 2,82o.00







S 


!Pr	 r.*td 


1 Muotng Mechine	 $300.00/ 
•	 ao • for 7 aonths	 $ 2,100.00 


I Diesel unit to drive generator. 
$380.0OJo. for 11 aonths $ 6,280.00' 


(5)	 Rehabi1itst%oqandReaie,s	 V 


• 	 Repair three cs*p dw.Uings, including 
•	 *11 labor, supplies and aisa*Uameoua 


expenses necessary to	 k* th. dwellings 
V 


habitable. 2,098.00' 


(6)	 N.wB'4iding, Irovsiuisnts 	 1ist2latiøs 


None	 '• 
(7)	 ii	 V 	 V 


• 	


AceoImti1W and a!*1tic*1 work 
V V	 - 	 VLELVVU	 -L	 - -.	 •r-.


V 	 V 


V 


V 	 Xt,en 1	 Winzi station and tunnel.	 V V 


rehabilitation	


$ 


330.00 
Item II	 ,utnking V winse 150 feet	 V V 


Item III	 DrIfting 800 tøt	 lA5kO.00 2,530.004 


Workn '8 Coapens$tion	 Elo)ere* 
!iab•Pitz ifl	 nce	 and 1*CJI1 	 *xs 
Item I	 Winze station end tune1 V 	 V V 


V	 V rehabilitation	 V	 V	 290.00 V 
Xtea LI •• Sinking wins. 150 feet	 .	 71000 ••	 •	 V 


Item XXX DrUting 800 f.t 	 1,3fl0.00 2,38O.00 
Total Estimated Cost of Project Vr	 *	 -	 -i	 -L	 t II_VJ $,99Q .00' _____________________ 
overt ?*rticition	 50 , 49549*
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KNOW ALL MEI B! THESE PBESTS: 


•	 That we, L. S. Breokon and Katherine 
Doty Breokon, also knoi as Mrs. 


Katherine Doty Breckon, Katherine D. Breckon and Mrs. L. S. Breckon, of Salt 


Lake City, County of Salt Lake, State of Utah, do hereby appoint John 1). Breekon 


of Salt Lake County, State of Utah, our attorney, for us and in our names and 


on our behalf or in the name of either of us or on behalf of either of us, to 


receive and receipt for any and all sums of money or payments due or to beoome 


due to us or either of us, to deposit in our names or in the name of either of us 


In any bank or banks any arid all moneys collected or received by him, to pay any 


and all bills, accounts, claims and demands now or hereafter payable by us or either 


of us, to draw checks or drafts upon any or all bank accounts or deposits belong-


ing to us or either of us, to act for us or either of us in any business in 


which we or either of us have been engaged or interested and in connection with 


any contract or contracts heretofore made by us or either of us, and generally do 


and perform all matters ar.d things, transact all business, make, execute and ack-


nowledge all contracts, orders, deeds, writings, assurances and Instruments 'which 


may be requisite or proper to effectuate any matter or thing appertaining or be-


longing to us or either of us and generally to act for us or either of us in all 


matters affecting any business interests or property with the same force and ef-


fect to all intents arid purposes as though we were personally present and acting 


for ourselves, hereby ratifying and confirming whatsoever our said attorney shall 


do by authority hereof. 


IN WITNESS WHEREOF 'we have hereunto set our names this 2nd day of Febru-


ary, l52.


-	 _2 
L. S. Breckon 


fr/Ii	 L1/ 
Katherine Doty Breckc', also known as 
Mrs. Katherine Doty Breckon, Katherine 
D. Breckon and Mrs. L. S. Breckon.







STATE OF UTAH
: ss. 


County of Salt Lake ) 


On this 2nd day of February, 1952, personally appeared before me L. S. 


Breckon and Katherine Doty Breckon, also known as Mrs. Katherine Doty Breckn, 


Katherine D. Breckon and Mrs. L, S. Breckon, the signers of the foregoIng instru-


ment, who duly acknowiedred to e that they si'ned and executed the same. 


I_____ __ 
:ctar1' P b'e rodTh 


xire:	 t ae city,
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Commodity lead--Silver 


UNITED STATES OF AMERICA
	


Idin-E..266 
DEPARTMENT OF THE INTERIOR


	
DOCKE COPY 


DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of ----------------- ib1im -17 , 195, between the United States of America, acing 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government" and 2 


hmi----------ona 3, A• 1orden, part -nersl4p 
--------- -!18i'ton-,Idaho 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Goveriment Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


--1-----------------, County of ---------------------------------described as follows:' .2Opaten-ted mining 
c1air and 1 unpatented mining locations embracing portions of Sections 4, 5, 8, 9, 16 
& 17, T . ilL, R.I'7E., Boise fridian, Bay1iorse !.nin District located on the East side 
of Squaw Creek, a tributary of the Salmon River, 65 miles fron Icka, a railroad point, 


(A li3t of the clsthTv---cornjwis-ing the propert---including-- recording---data-ro]ting--to said---
8JJIIB	 pge ttached here-to 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitld to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


3. Exploration project. The Operator, within .$iXt7j6O)--------------days from the date of this contract shall commence 
work on a project of exploration for' -----1Q4Ii11TOx'--------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' --------- - 4---------------------- from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided---. 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
'State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years.
16-64066-2







7. Title to and disposition of pro	 . All facilities, buildings, fixtures, equipmen , . other items costing moi 	 45O 
each, paid for orpurchased with funds contributed jointly by the Operator and the Government, shall belong to the 0 	 r and 
the.Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if the e any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any suc items. 
The Government may require thedismantling, severance from land, and removal of any such items in order to realize it interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
su.pervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9; and the exhibits annexed to and referred to in this contract; Although the Government may 
pay part of the cost of new or additional facilities, structures,. buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed.. as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion Of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports Qf work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report s).-iall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice) , to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of .. ----percent of the approved costs incurred; 
Provided, Thidhe aggregate total of all sums paid by the Government under this agreement shall not exceed $?,95.00 
which is -------------percent of the agreed estimated total cost of this project, $j.00----- -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and' delimiting its esti-
jnate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 . 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(l 1 ) percent.	 -	 .	 .	 . 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1/2) 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and coimpletion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of - y money remaining. 


Execut	 sex uplicat .-	 ay and y - rilrst above written. 


N	


THE ITED TA---S OF AMERICA 


By L	 .	 -,	 cp.oaticn 
-	 U $ GONE NME T P I TING OFFICE
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DOG	 0.	 1894 


Patented Lode tining Claims, 


The i1erold, Green Bird, (kaiha, ied Bird, Red Bird No. 2, Red Bird No. 3, 
Red Gird No. 4, Black Cat No. 2, Black Cat, Viotor, Victor Mo. 2, Cold 
springs, Cold Springs io. 2, lakeside and *gsir loaf lode )4ining Claies, 
des.tLted as iwve7 No. 311.8, eabracirt a portion of S.ctina Your, 


	


Fi ye, Eight and. 1i	 in Township £leien north, of Range Seventoea East, 
of the bias Meridian, in the Iy Horse Mining District, 
Custer County', Idaho, 


Also, the Black and ihits Tail, Q*pparrel and er sil Lode 
Mining ClafaB, £ieeignated as urvey No. 3149, ethracing a por 
tion of Sections eight and S.inteen in Twp. U north, Range 
17 Last of the Iioine l Iridian, and the nch lode Mining Claia 
designated as Surcey No, 3150, embracing a portion of ectiona 
Nine nd Sit.en, Dwp. U North, Range 17 Lait of the oiee 
Heridian ?.ay Morse N.tning 4striot, Ouster County, Idaho. 


thptsnted wining Clalma, 


The Blue ird lode, Th. Boa 1ree1ode, Th. Coyote Lode, the 
Jay £31r4 Lode, the sugar P'oot Lode, the xted Wing lode, U* 
Red Wing No. I Lode, the .d king No. 2 Lode, the orth Bizte 
lode, the Iron Trail Lode, the eptuitar Mo Lode, the Iron 
Dloasoa Lode, the rezpiot.1ve asrtifieatee of location app.ar. 
ing in the rtcords of Lode 1ootions in the records and files 
of' Custer County, Idaho. 


Note ti* Thu unpatented dining Claims adjoin the k'atented Claims. 


-. I.







ti1t 


ekhrr tth 
:' Vrtjj tj(	 Lfl3 10


10o '


UGDfl 
th;1) t31D 


1o. ELA.3*t 


fiIBI	 A' 


t4iq Work 


The u,oe of this r000t ic t ex1iiø'e 'wi deilneats 
th amwzd ttxtow jai f the it1 ?3j ore hoote on Ueu1*r2 
doain.ted in the ttsehec1 iap (A), as "c* sheet	 ore shoot 


aM 9OO1 tops" • This woric b to ba oaxi'id out by øtnkbg 
a Q-C,ot vinse fr . it the ¶'.Thot Ievel This win is to t, OO]a-
lared at t pociot des&gted w attuohed iiap (D) eta D 	 riU TA.	 b. 
)riftg are to rtm frc t virtz• n the 1300400t level athy a. 
outh.r3r I a total diata	 of dritttng ot to oeoed	 foote 


Atteo*od ir t	 api tdmntifd cv oUoe; 


(A)	 tera	 rd,tratii I)cot 
b, l	 tod .iz'd	 jeetic ol
,ri.neind are bodies and w1du to 
'*rties1 z)l* (Y, 


()	 ais k tnitrati	 cIcet


')Vi lo?v,l,


Gt5 


iornr 


I )tel. 1cotris nøratr 75 bp 
: iiel 'rtn a recsor, IZ5 .ut 


Totai.


mt1	 .tR


I).. 







VI'
	


0	 U 


V	


0 


1000 root, 2Lnah tilttcn ** 


maeatry rdto)xLne cui *mt 
TQtd 


cT	 ____ 


1 4r 1oeitottve 
1	 ktn ach1n.
	


25c3
	


I, 


Total. 


3 Jft	 t1	 Y)P 
2 
Ltbo1*n1e '5	 "	 " 
I kjj t •j5.


I! 


1. 3tervia	 '350 'e 


wv'u 


O'1Z' t!W0O 


Mx-c aot	 inc1t.os U iibor, 
're naoae'y to *ke te	 bttIeØ


Itea 1.	 'fzo rt*tii nn	 ttZO1 T'&V%bi Utit an t:C	 :itei, 
14 zit	 t 


labor md	 tii U, o 
3r)G?ltjflU 	 zw 


ruoe rad na ________ 


it	 •	 i	 ti 
arktng	 ' 3	 onte: 


1ibor ink' 71,C) 
.'r4 roda 


iu1- nt	 cnta1 


itzrne	 rio 
Tot4


_______ 


'1?,A7.)o'


S


I'	 ' •1 







It 3 Dx'lftli	 OO fset n' i.r4'	 tt 
.etit. 154	 da,p øz' ! otUs'


,44.00 
upp'Li s!KL r*dn 


4:iOt 'tI1 
flL	 &Lownee


\ 
P'z'*11 im'zGs M flC	 _________ 


ot&l	 321,91,OO 
to be çir'Siad	 - 


Tat*3. ev Pr5t


2?,91A.00 
4,1OO.X.







Y
// 


/	 UNITED STATES OF AMERICA 
/	 DEPARTMENT OF THE INTERIOR 


/	 DEFENSE MINERALS ADMINISTRATION


Docket No. DMA -	 . 


Commodity _a.d.-----


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------------day of ---------------------------------------------, 195., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 


111111---------Lou1s	 äfthp_______________ 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration roject shall be conducted on that certain property situated in the State of 


Idano	 C unty of	 des rib d as follows• 8 


(20 "ätt'e& min3ñg--ôTI1m- ---á±1F[2) m.nns ocati6is---


---------------------


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ------Non? 


(b) 
3. Exploration project. The Operator, within --------------------------days from the date of this contract shall commence 


work on a project of exploration for' --------------- i!4-----------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' ---------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance bf the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its.agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 C)	 'I 2 State name, address, and nature of organization if any. 
* Ulve legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
'Not in excess of 2 years.	


16-64086-1







'	 .	 I 
7. Title to and disposition of proper All facilities, buildings, fixtures, equipment, ether items costing n1 thn $50 


each, paid for or purchased with funds con ibuted jointly by the Operator and the Government, shall belong to the Oerator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labo and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and àlasses 
( miners, muckers, millmen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project. 


9. Rehabilitation and repairs. . Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the GovernMent. After approving the voucher, the Government shall pay to the 
Operator	 ------ percent of the sum of suh costs incurred; Provided, That the aggregate total of all sums paid by the Gov-





ernment under this agreement shall not exceed $35---------, which is ---------percent of the agreed estimated total 
cost of this project, $-937 -----. 


12. Accounts and aud'ts. The Operator shall keep suitable records and accounts of operations, which th Government may 
inspect and audit at any time. The Government may at'ány time require an audit of the Oj5erator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Pro gress reports. The Operator shall provide the Government with monthly reports of progress in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimateof ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
iiate of the disovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shailbe and become-obligated to pay to the Government a percentage royalty on the net 
smelter returns or other ie1 proceeds realized from such ore, concentrates, or metal produced withintèn (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8 .00) per ton of ore: One and one-half 
(1M) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1 M) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on the Operator or his suëcessor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in\the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 - 


Executed in triplicate the day and year first above written. 


Louic3 c n7	 r -eion	 THE UNITED STATES OF AMERICA 


-perator)	 By 


By 
j/'	 J • J	 G..S. GOVERNMENT PRINTING OFFICE
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Docket No. D	 330 


Form	 200 


Exhibit (a) 


The Exploration Project 'consists of it; the excavation of a 
hostroom, shaft station, ore pocket, etc., on the 900 Level 
.f the Red Bird 1ine at thé point shown on the maps accompany 


• ing the ppiication' Form	 l03); 2nd, sinking a o compart. 
ment.shaft beneath the 900 Level, 150 feet in depth, '5' x 10' 
cross section; 3rd, driving exploration dritts, 800 feet in 


• total length, 6' x 7' cross section, to explore the ground in 
which the downward extensions of the Red. Bird.orè shoots are ex 
pected, refer maps and. sections atteched to application. 


The costs of this work , are estimated as follows; 


900 Level Station, Hoistrdom,.'tc 	 5,759. 
shaft, 150 feet, and 1000 Lovel StatiOn	 16,493K 
Drifts on 1000 Le1, 800 feet 	 l4,5581 
Rea±r of Dwellings, Refer xhibit :(E) ' 	 2,000. 
Equipment and Installation,	 30,360 


Total	 69,l7O 


Exhibit (b) None, excepting as shown in Exbbits (a) (c) and (e)


Exhibit	 (c)	 '	 ,	 '	 , 


Equipment to be rented. or purchased', whichever seems advisab1 


1 - DieseL-Electric Generator, 125 kw, 2300 V J'6,000, 
2000 ft. LTo. 4, 3 con. 2300 volt underground. oable ' 3,090 


3	 33 kira 2300-440 volt transformers 
1	 3 kva	 440-ho volt transformer 
1 -. 15 kva 2300110 volt transformer. 	 ' • 
Switches and swttching equipment fOr above	 • 1,500 '.: 


1	 Hoist, motor and controls, cap.3 tons @ 400 fpm 
2	 Pumps,. motor and cqntrols, 200 gpm 	 t 200 ft , 
3,... Rock Drills, 1 stopOr, 2 Jackharnxnérs with mounts 1,800. 
2 - Ventilation Fans, 10 hp	 •'	 •••	 • 1,000 
1000 ft, 14' inch ventilation pipe , 	 •	 •	 • l,000-
1	 Battery Locomotive with charging equipment 5,000: 
1	 Mucking Machine 2.500 


quipment	 • 25,300 


tion, freight end hauling estimated 20 _5QQ 


used'nachlileryquotatio.ds, excepting


•'1 
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Form I' 200	 S 


Exhibit (d)
Daily Wage 


Foremen, two 
Iliners, six	 12.00 Iiaftmen, six	 15.00 Hoistmen, two	 12.00 Topmen, two	 10,00 


Proportion• of Nanaement and Office xpense' 200 per month 


Note: Miners ril1 be used in cutting 900 Level Station, Hoist 
room, etc., and in driving the 1000 Level. Shaftmen will be used 
only in shaftsking. The wages as shown hereinabove are basic 
days pay. Contract or bonus arrangements, common practice in 
work or this kind, will be made wIth the workmen which will in 
crease the payments to labor and will serve to decrease the cost 
per Coot of shaft or drift. 


Exhibit (e)	 .	 . 


There is a well arränGed camp at Red Bird with sufficient build 
ings and icaeilities for present needs. There arc 8 dwellings, shop 
and compressor bu±lding, change house ., office and managers resi 
dence, culinary water supply system, etc. All of the buildings 
and facilities are muse but three of the dwellings require minor 
repairs to make them completetly usable, cost estimated 2000.
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•ecorded Mar 13, 1952 9:47I4.
Request of Elliott W. Evans 
Fee Paid, Hazel Taggart Chase, 
Recorder, Salt Lake Co., Utah 
$1.60	 By C. L. Schettly Deputy
220 Continental National Bank.Bldg. 


1278609


GENERAL POWER OF ATTORNE 


KNOW ALL MEN BY THESE PRESENTS: 


That we, L. S. Breckon áiid Katherine Doty Breckon, also known as 
Mrs. Katherine Doty Breckon, Katherine : Breckon and Mrs. L. S. Breckon ,' 
of Salt Lake City, County of Salt Lake, State of Utah, do hereby appoint John D. 
Breckon pf Salt Lake County, State of Utah,. our attorney., for us and in our names 
and on our behalf or in the name of either of us or on behalf of either of us, to 
receive a1nd receipt for any and a sums of money or payments due.or. to become 
due to us or either of us, to de o t n our names or in the name of either of us 
in any bank or banks any and 1	 eys collected or received by him, to pay any 
and all bills, accounts, cla 	 d demands now or hereafter payable by us or
either of us, to draw check or rafts on ny or all bank accounts or deposits 
belonging to u or either of us, to ac o/9s or either of us in any business in 
which we or either.of us have been n'6g' or interested and in connection with 
any contract or contracts heretofor h(a e by us 	 either of us, and generally
do and perform all matters and thing , transa yt)l usiness, make, execute and 
acknowledge all contracts, orders, deeds, 	 i ir , as surance s and instruments
which may be requisite or proper to effect a any matte or thing appertain-
ing or belonging to us or either of us and generally to a t 	 us or either of us 
in all matters affecting any business interests or prop r 	 th th same force
and effect to all intents and purposes as though we w . per sonally pre sent and 
acting for our selve s, hereby ratifying and confirmi whatsoever our said attorney 
shall do by authority hereof. 


IN WITNESS WHEREO.F we have hereunto set our names this 2nd day 
of February, 1952.


L. S. Breckon (Signed) 


Katherine Doty Br e ckon (Signed) 
Katherine Doty Breckon, also known 
as Mrs. Katherine Doty Breckon, 
Katherine D. Breckon and Mrs. L. 
S. B.reckon.. 


(Note: Certified photostatic copy 
attached to hGovernmentts 
Copytt of Exploration Project 
Contract)


':4







STATEOF UTAH ) 
4-	 . ss.	 ..	 .	 -	 ..	 - 


County of Salt Lake ) 


On this 2nd day of February, 1952, personally appeared before 
----------,.	 ..	 .....-	 .-


S. B.rEcko and Kacherine Doty 1Breckon, a10 known as Mis. Katherine 
--	 -	 -.	 .-:	 .	 ..	 -	 .	 - 


DotrBreckotn, Katherine 13 Breckon and Mrs L'S'Breckon, the signers of 


th foregoing inst-rumeri.t, who d.ly acknoledged-toth-'e that they iged 'aad 


...	 ......:.


	


-	 .. --	 - .-..	 --...	 -.. 
:.	 .	 . .	 ...	 .	 .. 


.	 Notary Publi residingat . 
. -.'- Z &alt ak'è'City Uth----	 - 


_I_	 ...	 -	 -	 .	 .	 .-_	 :.	 - .._	 ..:.	 ._	 -	 -. 


	


- My Gommission Expires 	 -	 - _ 


Ap.ril:28,1954;	
'-:-	 ---.- -. 


-	 SE-AL	 ). -	 -	 --.	 .:	 - .-	 - 


..	 -	 .	 ,	 -_ 


( 


----	 ,: _


1
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CERTIFICATE 


STATE OF UTAH	 )
ss. 


COUNTY OF SALT LAKE ) 


I, Hazel Taggart Chase, Recorder in and for the County of Salt 


Lake, State of Utah, do hereby certify that the foregoing is a full, true and 


correct copy of the original 	 General Power of Attorney to John D. Breckon 


No. 1278609 , as appears of record in my office. 


IN WITNESS WHEREOF, I have hereunto 


set my hand and affixed my official seal, 


this 13th day of March, A. D. 1952. 


HAZEL TAGGART CHASE, County 


Recorder By C. L. Schettly Deputy 


(((SEAL)))	 Recorder







Form MF-103	 U	 DEPARTMENT OF THE 1NTERE	 -	 Budget Bureau Nb. 42-Rl035. 
(April 1951)	 Approval expires .6-30-51. 


DEFENSE MINERALS ADMINISTRATION., S 


APPLICATION FOR AID FOR	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 	 Docket No 


MINERAL ORDER 5, UNDER	 Date received . 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


RED BIRD MINE	 EpAi:;i O	 ;;r::: 
CLAYTON,. IDAHO	 Of	 nr	 i'3i 


Louis Buchrnan, Salt Lake City, Utah 
L S Breckon, Salt Lake City, Utah 	 j U L 2 7 ii	 Name and 


[. A. Nor den,	 Clay-ton, Idaho	 -	 i.	 iEL	 applicant 


Ex Cjate b (e 11J 


FILL IN THIS BLOCK 


Date of application ----------------------------------------------------------Estimated cost ------- -$.9.,J?tQ 


Mineral or metal ------------------Lead 


Location of mine	 yJ4ho.........


Percentage of Government participation ---------------------


Date of filing MF-100 	 --------------------- 	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT	 Refer MF -10.0 
*1. Is applicant an individuai, partnership, or corporation? 
'2. If a partnership, state names and addresses of partners. 
'3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
'4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
'5. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their lnterests in the property to the interest of the Government under the 
contract.	 - -	 - - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. (statement attached) 
9. How much money is appliant prepared to invest in proposed project? Is it sufficient to pay -your-part of the cost of the 


project as detailed in question 23 of thi a lication f rm in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 50 (34, 585	 e s 


*Jf you have already answered these questions on MF-l00, you are not required to answer the questions for this application. 	 16-64067-1







(*)Can send copy from deed description. Property consists of approximately 600 acres 
of patented and unpatente dining claiq PROPERTY 


10. (a) Give a description of the rea prpperty that will be in any way involved in the exploration project, including any existinp 
mine or operating pro.perty. *) 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from( 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 	 . -


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development,- operation, and production of property, 


with reasons for any past sus.pensions of operations.	 •, 
(b) State briefly the known history and production of adjoining and neighboring properties 
(c) Furnish any available (private) reports that may apply. to..,,this' application, including results ,.of. mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 	 . I . ..	 — 


(a) If mine is in production, furnish the following information: 


	


Gade or	 Net value 


	


Tons per day	 .	 analysis	 Cost per ton,	 per ton 
(1) Mining 
(2) Milling	 .	 , 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: -(If- property is or has been o.perating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay 'data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently .brought out by the foregoing questions. 
o	 . -- - 


THE EXPLORATION 


z.i 	 20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
aj 22. Furnish statement of the geological basis of the project with particular emphasis-on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which 'the operator proposes to rent. 
(g) Rental value of items of equipment which the operatQr now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less,than $50 each. 
(i) Cost of power,, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its 	 if, hereby	 y that the formation con-


tained in this form and accompanying papers is correct and complete to the be of eir knowl 	 d be ief. 


--- -RedB---dMi.ne	 --- B 
-,	 ,	 (Name of company)	 ,	 (Signature of authorized official) 


June 11 1951	 Partner 
(Date)	 .	 ,	 (Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to mak a willfilly-fa1se statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1. 	 16-64007-1	 U. S. GOVERNMENT PRINTING OFFICE
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The Exploration 


20. This exploration is particularly pointed for the ground beneath 900-2 
and 900-32 ore-shoots. Re Plan and Sections attached, and descriptions 
in Form MF 400, 7 (a) supplement. It is also intended to explore the 
ground beneath 900-1 stope where the diamond drilling by the Ford Motor 
Company shows extexisive mineralization with spots of lead-silver. 


21. This exploration will commence with excavation for a hoistroom, 
station, orç and waste storage pockets, headroom, and rope raise, on 
and above the 9Q Level at the site indicated on the Plan map attached 
hereto. This will require 30 to 40 working days. (2 shift opertion) 


Following completion of the Station, etc., sinking operations will com-
mence. It is planned to construct a two -compartment shaft, each corn - 
partment 4' 6" x 4' 10", inside of the timber, with sufficient room, at 
the end of the shaft, outside the timber, for.installation of pipes and 
electrical cables. Thus, if it should become necessary br.: desirable 
at some later date, both compartments may be used for hoisting. The 
ground here is hard and firm dolomite and would stand without any timber 
support. The only timber required in the shaft will be for the support 
of hoisting guides. The sinking job will require 50 to 60 working days 
(2 shift operation). 


After completion of sinking, the 1000 level, ore and waste pockets, water 
sump and station will be excavated, which will require 10 to 15 working 
days (2 shift operation). 


This will be followed by the drifts on the level, about 800 feet, which, at 
12 feet per day, will require 66 days. These drifts will he about 6t x 7_l/2t 
in cross-section. 


On the basis of the above time estimates and a 5 day (40 hour) work-week, 
some absenteeism, considerable difficulty in getting experienced help, 
etc., the job should be completed in about nine months, unless some un-
usual and unfore seen difficulties arise. 


22. Refer Form MF-l00. There is no question as to the extension of the 
Red Bird ore channels beneath the 900 Level. Ore of excellent grade 
was mined from the two winzes beneath the level. One small ore shoot 
of such grade would pay for this entire exploration project. There may 
be some que stion as. to the grade of:ore to be found beneath the 900-1 stope. 
The diamond drilling done in this area by the F\ord Company showed con-
sider able miner alization and some galena throughout the se mineralized 
areas. Core recovery was poor and the drilling results are not conclusive. 
It is quite probable that just about the same proportions of good and low 
grade ore will be found beneath the 900 Level as was found above this 
level, and it is also probable that, at 100 feet beneath the level, these ores 
will all be sulfides and thus amenable to concentration.
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The Requirements and Costs 


23. (a) and (h 


Labor, 900 Level, Hoistroom, Station, etc. 


6Miners@ $12.O0per day	 $72.00 
1 Foreman@ 15. 00 per day 	 15. 00 


30 workdays (2 shifts) @	 $87.00	 $2,610.00 


Shaft below 900 Level, 150 feet 


2 Hoistmen at $12.00 per day	 24.00 
2 Topmen @ $10.00 per day 	 20.00 
6 Shaftmen, inc. Foreman @$15. 00	 90. 00 


50 workdays (2 shifts) @	 134.00	 6,700.00 


1000 Level Station and Pockets 
(Laborsame as for shaft) 


10 workdays (2 shifts) @	 134. 00	 1,340.00 


1000 Level Drifts, 800 feet 


2 Hoistmen @ $12. 00 24. 00 
2 Top or utilitymen @ $10. 00 20. 00 
4 Miners @ $12.00 48.00 
1 Foreman @ $15. 00 15. 00 


66 workdays (2 shifts) @ 107. 00 7, 062. 00 


TOTAL LABOR $17,712.00 


F. I. C. Tax 1.5% $266.00 
Employment Security Tax 2.7% 478.00 
Compensation Insurance	 5.5% 974.00 


Total Ins. andS.S. Taxes 1,718.00 


Supplies, Elosives, timber, fuel oil, etc., 
estimated at 70% of Labor cost 12,398.00 


TOTAL $31,828.00 


Add 10% for contingencies 3, 182. 00 


GRAND TOTAL $35,010.00
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23-b Supervision, a proportion of general mine 
supervision, estimated at $200.00 per month 	 $ 1,800.00 


2 3(c) Repairs to three dwellings 	 2, 000. 00 


23(d) and (e) 


1 - Diesel Electric Generator, 125 KW, 2300 Volts	 6,000.00 
2000 ft. #4, 3 cond. 2300 V, underground cable	 3,000.00 


3 - 33 KVA 2300-440 volts, transformers 
1 - 3 KVA 440-110 volts, transformer 
1 - 15 KVA2300-l10'volts, transformer 
Switches and switching equipment 	 1,500.00 - 


1 - Hoist motor and controls, cap. 3 tons @ 400 f. p.m. 	 2,000.00 
2 - Pumps, motors and controls, 200 g.'p.m. at 200 ft. 	 1,500.00 
3 - Rock Drills, jackhammer s with mountings 	 1,800. 00 
2 - Ventilation Fans, 10 h.p. 	 1,000.00/ 
1000 ft. 14 inch ventilation pipe	 1,000.00, 
1 - Battery Locomotive, with charging equipment 1-1/2 ton 	 5, 000. 00; 
1 - Mucking Machine, small size 	 2,500. OOL 


Total Equipment	 5	 25,300.00 


Installation, freight and hauling estimated at 20%	 5, 060. 00 


Total	 $30,360.00 


(f) It may be found desirable to rent some of the above equipment, but this 
is not contemplated at this time. 


(g) Operator does not propose to rent any equipment for this project. Some 
of the operators equipment will be used, compres( "or, diesel engine, shops, 
ore cars, etc., in connection with this job. A proper proportion of operation 
and	 maintenance expense will be charged for this, which has been in-
cluded in operation costs above. 


(h) Refer 23 (a) 


(i) Refer 23 (a)
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24. Time Schedule 


First Three Months: 
Purchase and install equipment 
900 Level Station, etc. 
Repair Dwellings 


Proportion of Supervision and Management 


Second Three Months: 
Sinking shaft 
1000 Level Station, etc. 


Proportion Supervision 


Third Three Months: 
Driving 1000 Level 
Proportion of Supervision 


Total


$30, 360.00
5,159.00
2, 000. 00


37,519.00
600.00


$38, 119.00 


13,244.00
2,649. 00


15, 893. 00
600. 00


$16, 493. 00 


13,958.00
600.00


$14,55'ö 


$69,170.00







	


•S. DEPARTMENT OF THE 1.NTE)R 	 Form approved. Form MF-100 
(May 1951)	 Budget Bureau No. 42—R1026. 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA	
NOT TO BE FILLED IN BY APPLICANT - 


FOR USE UNDER THE	 Docket No. - 


DEFENSE PRODUCTION ACT OF 1950 - 	 rate received	
/-


I 
I 


I )	
EP;EJ1 o y R D BIRD MINE 


CLAYTON, IDAH	


27g	
address of 


d o erated by:	


F.	
applicant 


Oed anp Buchm 


	


L	 J. A. Norden 
L S. Breckon	


Date.... 


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis-	 (4) signed copies of the • form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the foDm. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) Wliat are the chief mine, mill, or smelter products? 	 Lead-Silver ore 
(b) What are the byproducts, if any?	 None 


2. Name(s) and type (s) of mine(s), mill(s), smelter(s), refinry(ies), pit(s), quarry (ies), drilling operation(s). Include old 
nahies of property, if any. Show extent of workings, including the following: 


(a) Linearfeetofs1a4s. Wi.nzes	 100 
(b) Linear feet o drifts and crosscuts. 	 16, 400 
(c) Linearfeet-of tunnels or adits. 	 1, 900 
(d) Linear feet of other mine openings (explain briefly). Raises	 3, 500 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. r e 7 a 
8. For each operation 1ised above supply the following: 


(a) Distance-and direction from nearest town and shipping point. 	 re 7a 
(b) Mining, district.	 B ayhor se 


(c) Township, Section, Range. 	 Twp 11 N. Sec • 8 - 17, Range 17 East 
(d) County, State. 	 Custer County, Idaho 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. Operating re 7a 
(b) Are you operating this property as: 


Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production - ---- -re7a 
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 25 years or more in mine operation and management 


	


7. History:	 re statement attached 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investiations.
16-83792-2 ¶3ci:J	
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7 - History 


(a) The property known as the Red Bird Mine consists of 20 patented and 
12 unpatented mining claims, 3 patented and 10 unpatented millsite s, 
located along Squaw Creek five miles above the junction of this stream 
with the Salmon River. The nearest village is Clayton, Idaho, about 8 
miles southeast. The railroad shipping point is Mackay, Idaho, on the 
U. P. Railroad, about 70 miles southeasterly, roads are fair to good, 
35 miles graveled and 35 miles hard surface. Winters are cold and 
there is considerable snow but operation is possible throughout the year. 
Good descriptions of this mine, geology, etc., are to be found in Bulletins 
539 and 877 of the U. S. G. S. 


Discovery was made in 1878, operations commenced in 1880 and were 
carried on by various parties, with some interruptions, up to 1924 when 
the property was acquired by the Ford Motor Company. The pre sent 
owners purchased from the Ford Company in 1946 and have operated con-
tinuously since April, 1947. 


It is stated, U.S.G.S. Bulletin 539, that during the period 1880-1902, 
30, 000 tons, more or less, containing 30-40 percent lead and 40-60 ounces 
silver were delivered to the Clayton Smelter. Production data for the 
following period, 1902 -1924, are not available but, based on the size of 
the ore excavations in the mine, it may be estimated that an equal amount 
of ore was extracted during this period and that the total production may 
have been about 60,000 tons. Probably the average metal content of this 
ore could be estimated at about 25% lead and 20 ounces silver. 


The Ford Company did 16, 000 feet of diamond drill hole exploration and 
7, 000 feet of underground development (drifts, cros scuts and raises):, 
during the period 1924-1926. Following this nothing was done until 1944-45 
when, under a contract arrangement with the Mongahela-Mt. Washington 
Mining Co. of Helena, Montana, about 2, 000 tons of ore containing about 
20% lead and 20 ounces silver, were mined and marketed. A considerable 
part and the best of this ore came from the lowest level (900): and from 
two winzes beneath this level. 


Production by the present owners and their lessees follows: 


Oz. Net Value 
Tons Lead. Silver Per Ton 


1947-Tailings and Dumps 10,032 7.7 5.2 2.88 
Mined Ore 1,893 10. 5 7. 1 10.60 


l948-Tailingsand dumps 1,829 7.1 4.5 2.75 
Ore Mined 5,384 12.7 7.1 21.55 


1949-Ore Mined 3,465 13.8 7.8 19.58 


1950-Ore Mined 3,532 14.6 9.5 18.36 


1951-Ore Mined (to May 1) 1,632 10.1 11.2 18.08
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7 (a) Continued 


The Mine is opened and developed through five adit tunnels, the 100, 200, 
300, 400 and 900 Levels; the latter is misnamed and should have been 
called the 800 Level for it is about 800 feet beneath the surface croppings. 
Refer Plans and Sections attached. 


The orebodie s are replacements ofa:dolomitic lime stone and occur as 
pipe -like shoots some of which have been mined, in almost continuous 
stoping, from the surface to the. 900 Level. The limestone bed is 250 
to 300 feet thick, strike is west of north and the dip turns from westerly, 
above the 300, to vertical and then, easterly below the 400, In general, 
the dip is steep, 70 to 80 degrees, but local rolls and folds show flat 
dips. The pitch of the ore shoots is, in general, steep to the southeast, 
controlled by structural breaks, vein-like fractures, resulting from 
folding of the bedding. 


With the commercial ore, e.g. ore of merchantable quality and mineable', 
under economic conditions. and metal price s prevailing at any given time, 
is found a considerable amount of lower grade ore, 5-6 percent lead with 
3-4 ounces per ton silver. There is probably as much of this grade re-
maining in the mine as the total tonnage of ore extracted, possibly 60 to 
70 thousand tons. 


The principal .ore minerals are pyromorphite (lead chlorophosphate), 
mimetite (lead chloro -ar senate), cerrusite (lead carbonate), angle site 
(lead sulfate) and variable amounts of sulfide lead (galena). Oxidation 
is nearly complete in the mineralization foun,d above the 7.00 Level. There 
is, however ., a marked increase in the sulfide content of the ore s found 
beneath this level and, at the 900 Level, galena was the predominating 
lead mineral in the ore. It is expected that the oxidation will not extend 
far below the latter level. There is a small amount of zinc in the ores, 
generally less than 2 percent. The iron content varies from 10% to 40% 
the average being about 22%. 


Nearly all of the ore produced has, been shipped directly to smelters, 
fir st to a plant in Clayton and later to Salt Lake valley plants. ' However, 
some concentration in crude jigging plants had been done at the mine. 
This work was not very effective for the tailings contained 7-8 percent 
lead and were marketed by the present owners in 1947-48. Ordinarily 
the low grade ore, referred to hereinabove, would be of commercial 
interest at current metal prices (l7i lead and 90 silver) if it were amenable 
to concentration, but laboratory mill tests with present-day gravity and 
flotation equipment and reagents have been rather unsatisfactory and have 
not encouraged consideration of the installation of a milling plant at the 
mine.
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7 (a) Continued 


Recent mining operations, 1947 to date, have covered the entire mine, 
from the 900 level to the surface. The ores have been selected to keep 
the grade (lead content in particular) up to merchantable quality. This 
standard has. varied directly with the market price for lead which, during 
the period has ranged from l0-l/2 to 2l-l/2 per pound. At present, 10% 
lead ore is considered to be of marketable and mineable quality. 


The ores produced have been found around the edges and between the 
older workings. a number of missing links between ore bodies to complete 
continuity have been picked up and there is more of this to do. The 
problem is one of searching out and following any showing, even the 
smallest streaks, where the assays are encouraging. No reserve of 
commercial ore can be measured or estimated with any degree of accuracy. 


Some of the be st ore mined by the pre sent owners came from between the 
900 and 700. levels in 900-32 stope. This contained 20-25% lead and 25-30 
ounces per ton silver. Similar ore was mined in this locality by the Mon-
gahela Company, and also in the winze 5, 900-32 and 900 -2, beneath the 
900 Level. Neither of these workings attained a vertical depth of over 
30 feet below the level but they produced 400-500 tons of ore, which, at 
present metal prices, would have a value of about $80 per ton, net, 
after hauling, freight and smelting costs. 


Wartime conditions at the time of this .operation (1944-45), lack of labor, 
low metal prices (lead at 9-l/2), no power for pumping water, excepting 
compressed air, and a very considerable amount of drilling and blasting 
trouble in the broken mineralized fissure zone, under water, discouraged 
continu.ation of these workings.. 


The present owners have considered resumption of this work at various 
times. In 1948, a start was made towards sinking the ' 900 -2 winze, but 
lack of proper equipment and insufficient funds stopped the work at that 
time. Since then, the: erratic lead price has discouraged lead ore de - 
velopment. 


It is now proposed to either resume work in the 900-2 winze or, preferably, 
to. sink a new shaft to be located about 50 feet north of the fis sure zone, in 
ground where no unusual difficulty, because of shattered and broken con-
ditions, is expected, and also out of the known water courses that caused 
so much trouble in the 900-2 winze. 


It. is proposed that the shaft be 150 feet in depth, below the 900 level, and 
a new level be driven at 100 feet beneath the 900, fir st to the south to 
explore the Guidie fissure zone beneath and between the 900-2 and 900-32 
winze s, and secondly to the north to explore the ground beneath the 900-1 
stope where there is a large mass of sulfide mineralization and where 
some of the diamond drill holes driven by the Ford Company showed 
streaks and spots of lead ore. Re Plan and Sections attached.
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7 (b) Adjoining and neighboring propertie s. 


There are two small mines in Squaw Creek, about 2 miles to the south 
of the principal Red Bird Workings. Both of these have had some pro-
duction but are not active at present. These are the South Butte Mine 
and the Saturday Mountain Mine. The last operations at these properties 
were in 1948-1949. 


The most important operation in the Bayhor se District, at pre sent, is 
the Clayton Silver Mine, a lead-zinc-silver producer, located about three 
miles east of the Red Bird property, on Kinnikinic Creek. This mine has 
been operating steadily since 1935 and, at pre sent, is mining and milling 
80-90 tons daily., The ore contains about 5% lead, 4% zinc and 5 ' ounces 
per ton silver, all sulfides. This ore is being hoisted from a depth of 
about 450 feet below the lowest adit tunnel which is at about the same 
elevation as the Red Bird 900 Level. 


The Formations at the Clayton Mine are the same as those at Red Bird. 
The former is on the east flank of an anticlinë while the Red Bir,d is on 
the west side, in the same horizons. The Clayton Mine has not had the 
high grade deposits found in the' Red Bird, but it has larger dep.osits of lower 
grade. Quoting the reference to the Clayton Mine in U.S. G. S. bulletin 877, 
"The Galena ore lies in part along fracture and bedding planes but spreads 
irregularly from these planes into the country rock, which is mainly dolo-
mite."


7 (c) Private reports. 


There are no recent reports on the Red Bird property. Attached hereto 
is a copy of a report made in 1924, by Chas. W. Cook, Geologist, Ann 
Arbor, Michigan, for the Ford Motor Company.
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17. Equipment and Facilities 


There is a well arranged camp at Red .Bird with sufficient buildings for 
present needs. There are 8 dwellings, shop and compressor building, 
change house, warehouse,. office and manager's residence. All except-
ing three of the dwellings are in good condition and are being used. Three 
dwellings require repairs and modern plumbing to make them livable. 
There is an ample supply of water in Squaw Creek at al1 seasons of the 
year, about 10 c. f. p. s. is the minimum flow. 


Power is furnished by a GMC Diesel Engine (125 h.p.), driving a Worth-
ington, 450 c.f. compressor. This engine will handle a larger com-
pressor, if necessary. A 3,000 watt gasoline driven generator furnishes 
electric power for camp lights and domestic use. 


Tramming from the ore chutes to the surface bin, on the 900 level is 
done with an air locomotive. This is adequate for present operations 
but for any increase in production of either ore or waste rock, a battery 
locomotive will be required. In this event, the air locomotive would be 
transferred to the 1, 000 Level, if required there. 


The 900 Level is equipped with 25# track, 18 inch gauge, and 20 cubic 
ft. ore cars and four inch pipe for compressed air. The upper levels have 
l6# rails, two inch air lines and 18 cu. ft. cars. Water for drilling is 
piped to all working faces. Six IR #48 stopers are used for drilling to-
gether with 3 J-50 Jackhammers.







(b) If deposit is other than	 r:	 Re 7 (a) 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 
ESTIMATED MINERAL GROSS VALUE RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE ONS CONTENT ER	 0 UNIT VALUE OF PRODUCTION 
PER TON PER TON PER TON 
(Grade) 


(a) (b) (c) (d) (a) ________________________________________________


Re 7 (a) Measured(proved)---------------------------------------------------------------------------------------------------------------------------------------------


Indicated (probable)------------------------------------------------------__________ _____________________ __________


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads:	 Re 7 (a) 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply:	 Re 17 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power:	 Re 17 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


10 lessee contractors 
17. Equipment and Facilities:	 Re statement attached 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 
None


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes 	 their kno	 ge and belief. 


ioixan----------------------------- --------(ignture f ut ried officiai 


------ JLi9	 Partner 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFiCE	 16-53792-1 
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Clayton, Idaho 


SUMMARY OF OPERATING RESULTS -JANUARY 1, 1951 -MAY 31, 1951 


Total Per Ton 


Receipts from Ore Sales, inc. Lot 308 $53,695.87 $23.67 
(2269 tons) 


Hauling ore to railroad 12,614.00 5.56 


Net Ore Value $41,081.87 $18.11 
Misc. Scrap Sales 21.00 


Total Income $41,102.87 


Expenditures: 
Payroll Employees 1, 587. 50 
Lessee Contractors 17,594.99 
Supplies 4,440.24 
Repairs 210.38 
Taxes and Insur ance 1 , 589. 95 
Miscellaneous Expense 674.83 
F.I.C. Tax 18.46 
Supervision 2,500.00 


Total $28,616.35 $l2.61 


Operating Profit, before 
depletion and depreciation $12,486.52 $ 5.5Q
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 


WASHLNGTON 25, D. C. 


PROJECT SUMMARY REPORT 


By: W. P. Klugescheid	 February 23, 1956 


1. Docket No. DMEA-s189Lj. (Lead.-Zinc) 
Contract No. Idrri.-E266 
Property: Red Bird Mine 
Location: Custer County, Idaho 


Operator: Buchinan, Breckon and Norden - A partnership 
Clayton, Idaho 


Operator's Property Rights: Owner power of attorney to John D. Breckon 


2. Contract dated February 28, 1952. NF.'200 (June 1951) 


Work Authorized 


Item 1 Winze station & tunnel rehabilitation	 $ Li,Li67.00 
Item 2 Station preparation & winze sin1ng 150 ft. 	 13,667.00 
Item 3 Drifting 800 feet	 28,918.00 


Equipment to be purchased	 L,70O.00 
Rehabilitation & repairs - 3 camp dwellings	 2,098.00 


Total cost of project	 $53,850.00 
Governnientt s participation	 $26,925.00 


Amended Contract - dated February 28, 1952. 
Form MF-200 (February 1952) 


Executed September 1, 1952 - amends & supersedes 
original contract. 
Provides for three items of work 


Item 1. Rehabilitate 900 ft. level, excavate hoist room. 
Item 2. Sink winze approximately 125 ft. 
Item 3. Drift not in excess of 600 ft. on 1,000 ft. level.







(3 camp bld) 


$ 8,21i5.70 
L1,l80.0O 
1,370.00 
L,826.65 
9,871.17 
2,098.00 
1,Lt76.90 


$32 ,068.L2 


Equipment purchased 
Equipment rented 
Depreciation allowance 
Material and supplies 
Labor and supervision 
Rehabilitation and repairs 
Miscellaneous 


Total 


. 


Estimated Aetual Costs 


Item I & 55 ft. of Item II actually 
disbursed	 32,O68.L42 


One 20 H.P. deep well sinking pump 
and installation	 - 2,001.58	 $31i3O70.O0 


geed Unit C9!l 


Winze sinking 70 ft. '@ l07.0O it$ 7,Li90.00 
Drifting.- 600 ft. @ 29.05 ft.	 l7,i3O.00	 2Li,920.O0 


Total estimated cost of project 	 $58,990.00 
Government' s participation 50%	 $29 ,L95 .00 


Amendments to amended exploration contract 


No. 1 dated October 7, 1953, effective May 1, 1953. 


Time for completion extended from 2li months to 36 months. 
In Exhibit "A" work in Item I having been completed and 


55 feet of winze sinking in Item II having been finished 
at the following actual costs:


Exhibit "A" revised to read as follows: 
Annex II substituted for Article 9, 


paragraph (a) (Repayment by Operator) 
Annex III made a part hereof (materials and 


supplies equities in equipment preservation 
of property) not to increase estimated total 
cost of project. 


No. 2 dated March 22, l95L1.. 


Intended to cover recess period from May 1, 1953 to 
Nay 1, 195L1., and to obtain commitment of Operator as 
to when work would be resumed. If work not resumed 
on or before May 1, 195).i. contract terminated. 


2







3.


.	 . 


Amendments (continued) 


No. 2 (continued) 


April 9, l9SL., letter from Norden refusing to sign amendment 
and stating they are sinking in the 900-32 ore zone and 
expected to continue this work-abandoning agreed upon verti-
cal winze already sunk 55 ft. Hopes that Government will 
approve. 


May .28, l9SLt letter from Field Team to Norden - Government 
will not participate in proposed change or any costs in-
curred after Nay 1, 1953; other than costs of sinking and 
drifting as specified in Amendment No. 1, with exception 
of cost of pump. 


June 6, 1951i. Field Team report - no project work since May 1, 
1953. 


During interim Operator purchased pumping equipment to dewater 
ore zone. Workmen making provision to move hoist from 55 ft. 
winze to 932 inclined winze. 


Operator uncooperative - not acting in good faith. 
Termination of contract by mutual consent or unilateral 


action recommended. 


Work Completed 


Rehabiliation and enlargement of tunnel excavation 
of winze station and dump pockets	 .	 $ 5,522.00 


Sinking winze 55 ft. ($212.71 per ft.)	 11,699.1L1. 
Equipment purchased	 9,950.70 
Initial rehabilitathn and repairs (building) 	 2,098.00 


Total costs approved 	 $29,269.8L. 
Government's participation ® 50%	 1Li,63I.92 


Audit Certificate dated September 27, 1955. 


Total cost as billed by the contractor	 $32 ,068.L2 
Exceptions	 223.58 


Proceeds from property disposal	 2,575.00 


Total Accepted Cost	 $29,269.8Lt 
Government's participation 50%	 $1L,63L1.92 


Notice of Termination dated August 10, 1951t. 


No work under contract since May 1, 1953. 
Failure to prosecute operations pursuant to terms of contract.







.	 . 


Li.. Certification of Discovery issued September 22, l9SLi.. 


Estimates of development lL,SOO tons lead-silver ore 
having an average value per ton of l7.S per cent lead and l7. 
ounces silver. 


S. Comments:


The lead.-silver replacement deposits of the Red Bird Mine 
are localized along a steeply dipping and partially overturned section 
of the west limb of the Clayton anticline. The ore bodies have replaced 
a pure, massive dolomitic facies of the Saturday Mountain formation. 
The shoots have been localized near and along the contact of the dolo-
mite and older cherty beds in sheared and brecciated zones and along 
an east-west trending fissure. There is a minor occurrence of ore 
along the contact of the dolomite and younger argillaceous limestones. 


All but the general structural features have been obscured by 
thorough oxidation which has stained and coated much of the host rock 
and left primary ore only in a few protected places, mostly in the 
lower workings. 


The primary ore minerals are galena.,, marcasite, pyrite, 
chalcopyrite and arsenopyrite in a gangue of siderite and minor amounts 
of quartz and calcite. Oxidized minerals include cerrusite, anglesite, 
cerargyrite, smithsonite, and calamine. : Covellite was the only secondary 
sulphide found. 


Purpose of project was to explore by sinking and drifting 
below the 900 ft. level for downward extensions of known ore bodies. 
The ore bodies of the mine have been worked from the surface to the 
900 ft. level vertical distance 700 ft. Total estimated production 
of mine is 2 million dollars, Records indicate 12,000 to 17,000 tons 
of ore of 15 per cent lead and iS ounces silver have been mined between 
700 ft. and 900 ft. level. Ore previously mined contained principally 
carbonates. It was expected that upon reaching permanent water level sulphides 
would be encountered. Operator's previous production record from between 
700 - 900 levels was 1,687 tons of 16.7 per cent lead and 1Li.. Lt ounces 
silver. This ore is somewhat lower than average mine grade because 
obtained from salvaging operations. 


while the workmanship in general was satisfactory, progress 
of the work was unreasonably slow and not pursued diligently. Costs 
were high, burdened with excessive overhead chargeable to small crew







. 


plus pumping problems. Much of the work was devoted to installations 
above the winze collar of elaborate permanent nature. It appears that 
the installations and work was slanted toward benefiting the mine for 
possible future operations rather than the immediate exploration project, 
resulting in depletion of allocated project funds. 


The Operator showed poor faith by not pressing the project 
work as agreed during the summer of 1953, and was extremely remiss in 
submitting the required reports. 


The exploration program was unsuccessful since none of the 
objectives proposed were reached and, therefOre, future possibilities 
remain as appraised at the beginning of the project. 


WPK/er 2/2)/56 


Copy to:Docket 
Base Metals 
Chron.
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, 0. C. 


• flsrcb 25, 963	 Re; DNEAL894 (LeadZnc) 
Buehnon, Breciton, an 


Norden 
Red $jy Kine 
Custer County, Idaho am Copanr	 Axende4 Coutrict d'E266 


Ke1i4, Idaho 


•	 Gent.sien: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob.).1gation. 


To assist ytu to furnish this inforniation and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


On June U, 962, you were hind emough to advise ua on the 
above. If you wifl now brina us u to dete we shall be tbt 
to re'ease the Government ten against production ftom this 


• pro'erty. 


•	 •	 •	 •	 8incereiy youro, 


. 1. Griswoh


r
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.	 •OFFJCIALRLE'COPY 
-	 O.M.E 


UNITED STATES	 ECEIVE1 JU 1L4 19G2 
DEPARTMENT OF THE INTERIOR 	 . 


OFFICE OF MINERALS EXPLORATION 
WASH INGTON 25 D c	 , O-, 


LL 
Re:


Büchman,Beck'rn,=mNoden=.==! 
Red Bi1d±UneL 
Custer County Idaho	 ,,,' i 


Bunker Bill Coiipany 


Kellogg, Idaiio 


After the pompletion of the approved exp1oraton work under 
the contract Identir above, we asked to be informed about 
changes in the status pf the propertyand. production from t 
during the period of royulty obligation. 


To assist you to f rnish this Information and to assure the 
accuracy of our recor.s, please answer the questions on the 
back of this letter and return two copies to tiis. office 
iIth copies of any pertinent docu.ments. 


•	 •	 • . Sinccrely yourt, • 


U.. It. Griswold,. Chief 


fliviion of MLnezals







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND 'PROJECT UNDER ROYALTY AGREEMENT 


1. SInce Decenbcr 20, j• , has there been a cLange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below; and. provide a true or sIgned copy of the pertinent 
docwnents, unless they have been provided before.	 Yes	 No 


2. Since	 ber 20,	 , has there been any production ,frpm 
the land. subject to the 'contract?	 '	 ' '	 Yes fJ No 
A. If so and. It was shipped, give quantity, value, and name and. 


address of purchaser'.	 ' 


__________________________ 	 Quantity ,	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type	 Quantity	 '	 Estimated Grade	 Location 


Ore	 ____________ Tons	 '-' '	 ..,.	 ' ' 
Conäen-
traes	 ____________ Tons	 " ' 


Other	 Tons 


3 . Since	 , has any production been transported 
through	 workings (see	 ,	 of contract)? 


A If so, state quantity, value, and disposition of material 


Disposition of Material	 Quantity 


Submitted. by: 


Name	 (2r/'1\ (L4iZ/	 '"Title , Chief Geologist 


Address Box 29, The Bunker Hill Company. ' Date	 June 12, 1962 
Kellogg,"Idaho


'Yes	 No 


Value


k5ii
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* Porm 7 
(1o58)


.	 '.	 . OFFICIAL FILE COPY 


Date	 Surname :i ode1 
1220 1 


Hesorsedu. .	 .. 


To:	 . Acting Field Off Leer, Region I 


	


. D. Talbert, Acting Chi*f	 Tabert.
• CoetractAdasinistratton end Andtt.Divteton 


14A.l$94 (Lead) 
Bracken, and Nrdsii 


k.d ALt4 1ine 
• Custer cnty, Idaho 


Asnd*4 Coatrict Ida4266 


The origLnal and one copy of a Report of PoyaI .ty Rvtew covering the 
subject ;ontract are enclosed. If you concur in the facts stated 
thersi* please aska the follcavtng distribution2 


(a) Original to the ?iscai ecU(m, Jiisim of id$n 
Lstrativii rvLcas, t)ft,ice of the. ecretary, 


'Departiment of Ute Znterio, Washington 25, 0. C.; 


(b) One copy for your. files.	 .	 . 


This eport oC oyalty	 is *ade for record purosès only;.
thsreore no opy COL t* )peratuc s provided. 


A evjuenC* of your COnCUrVeUCe, a opv t yur M&ucanuu tte*t. 
sitting the original report to the 9iscal *.ctLon siould be fur... • 	 . •• 
aisbad this Division. If for any reason you do .üà cucur, both	 .. 
copies of ts report should be retirned Lo this v.siot with your 
c.nts. 


gztc losures 


EDTalbett/ama 1-5-62	 •	 .	 .	 .	 .	 ...	 .	 :. 


cc:	 .	 .	 ..	 .	 .	 . 
Docket -.	 ...	 . 2 


Director's Reading File 
CA & A Division	 .	 . • 2 	 .' .







Pros;	 E. D. Talbert, Acting Chief (Sgne.d)E.D. 
Contract Adsinistration and Audit Division 


'Sub ject: ON1A4894 (Iaad)' 
Buetsun, .Brsckon, and Novden 
•te4 Bird Mine 
Custer County, Idaho 
Asanded Coatract 1dsi4266 


This Division is preparing a aeport at k aity Revtss,on the sub-
sct contract. Accordingly, sour sübusission of an original and one 


copy of *W Pars 22, Check ShOt of za*ining ngineer, wLll be 
mppr.ciated	 ' '	 ,	 ' ''	 ' 


It appears that the property. sub Jeet to royalty tias been inactive.. 
since 1954. If thu ii so, please contira b an appropriate atate. 
aent under ites 8 of tt Fore 22. 


EDTalbert/ama 11-30-61 


cc 
Docket 
Director's Reading File 
CA 8L A Division


I3 683
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So. 157 awsrd Street


	


Dpokarie , b*shington	 / 


NoveLbr 26,


	


	
o 


oc 
sOo 


Ni. . G. oo1f, Vi	 F ei&de	 V	 .:	 V 


The Thinker fill Coqany 
29	 V	


.. 


V	 lrMl.togg, Idaho	 V	


V	


V	


V 


Be:. aketNo.Va1	 () 
V	 Bucbxi*n, Brek & or8en	 V 


V	 RdBthIMiThe 
V	


V	
Cuatdr County, Zd.Iio 
Cobtret	 () 


	


sr Ni. oo1f:	 V.	


V	


V 


you for your Xetter of NOvøi*er' 2, i957, inriin 
us trnt ,our campan is purchasing the Ied 3ird rLtfle near ayton,	 V 


£dftbO. .	 t &e to consider soy p. fois 	 e1ora. . 


V	
V	 that you iight	 f V	 property itt the future, 


V	
V	


V	 Zinas*e3y yoi	 . 


V	 V	 ;. . eissanborn	 .	 V	 V 


xecutiye Officer, 1k(c 
Field szn, sgio I 


cc: I*4iA (2) v/2 copies of incoming 
uSBZ4(2)	 V	


..	


. 	 •,.	 V	
V 


U8B14(AD)	 V	


V	


V	
V 


V	 Alvord	 .:	 V	


V 	


V	
V







• 
BUNKER HU. 


•t u'i,e UUsr.: 660 MAPKET ST1FET. SAN PAN1 Z	 , A()NiA	 )p.tfois Oflic. lox 29, KELLOGG, !AHO 


Iig, 


'4oAMb.r 22, l97 


£ 


Mr. A, F, Weisssnborn Ey ecutiv. OFflc.i 
DMEA Field T.n, Region' 
No,tfwsst District 
South 157 Howard Stress 
Spokun. 4, Wa.hlrgt 


r	 W.ia.nb.wn 


Thk l.tt. w	 sne t ootity you tho or October 21, 1957 
th. ur'ker Hill Co.rpa' ts'd r 'gresmen$	 1' M. L3ul Iuchmia'v .'d 
Omega kachat, Lt. S B. ckor i ,nd Ki th' '	 r" cwd io,sph A. Nerd." 


1Mud k Noidin tt pt.rcIae tk. Red	 Mn rjr Clayt.s, lddw. 


PoiLbiy at t c'	 I u'sj dotô T' y, Buv'è	 II Cou' y rvy whh 
to rn the now c4ace.d DMEA .spiorcIi ,	 js' rw4i-oct of 1952. 4_ 


•vet. at the prvt tim., the coipany 1i	 f r"	 Foi s*plorstion. 


truly, 


W ',,Woo1f 
VkEP PT.*idsnt 


WOW/cl 


cc: lawIs ichMs *. E. fr?5 


'-V...







D STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L1., Washington


JUL 2 


June 27, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-189 14 (Lead-Silver) 
Buckrnan, Breckon & Norden 
Red Bird. Mine 
Custer County, Idaho 
Miended Contract No. Idm-E266 


Dear Mr. Seifridge: 


This is in reply to your letter of June 18, 1956. 


In our opinion the Operator's final report would add 
little or nothing to the information already in the Field Team 
final report; therefore, we recommend that the Operator's final 
report be waived.


By Field Team, Region I, NW Dist. 


A. E. Weissenborn, Exéc. Officer 
U. S. Geological Survey 


14 
J Wing G. Agnew, Member 


I	 U. S. Bureau of Mines 


cc: USBM (2) 
USBM (AD) 
Nickelson
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. UN! TED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JUi 


, A. . Wdss*or* 
em. 


I& VMId ?*, Reijoit X 
$t MaWi• 


3$?	 rd 
I, Wsddagt


isv i.ckst lo. rPA.18} (**4i4t11) 
1sn, ireekoti & $.xiö* 
Rod iiz4 1L 
crtsr	 Idobo 


c.mt 1.. 166 
D. lSr. Wirnora 


£	 gj4	 )., i9	 the oitad Opsr*tsr
prasised to sit tM fiiI, rsper '.4 sa 1j dats • 5. tsr 
it bu not boss roee.d. Zn 	 of te iity o1 inf.rnstiss 


çp1i.d b this Qp.rst*	 or the irk, it 
flasa ed,tta1 that * tissl repert i4 be or tsLno, Isv.r.. 
tess, as a iistt of recsrd, we shsuLd airn. weive this rs 
qi4r*t or ii*tat that anoh a rsji-t b ovi4M , 


Mnoors ja, 


ACTING GMir*,	 r*ting Coitt
WttGriswold/er 6/]3/6 C ofly to: Docket 


/s! Robert w	 Admr 
it. j%'	 ---	 Op. Coamittee 


--	 Base Aetals 
tor a. gjilsgaar	


ir4 .bisho', iJB r, 1o.a14;jtt U'TS'7	
(hro	


Ub&b


('I
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


MAR 
WASHINGTON 25. D. C.


February 29, 1956 


Memorandum 


To:	 W. R. Griswold, DMEA


Re: DMEA.-18914- (Contract Idm-E266) 
Buchman, Breckon, and Nord.en, 


a partnership 
Red Bird Mine 
Custer County, Idaho 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Review of final field team report dated January, 1956, 
received February 8, 1956. 


The project provided for rehabilitation of the 900-foot 
level of the Red Bird Mine, the excavation of a winze station on 
that level, 150 feet of winzing and 800 feet of drifting at 
$53,850.


The applicant rehabilitated the level, prepared a winze 
station and. sunk the winze to a depth of 55 feet. Changes in the 
work plan and delays followed which finally lead to the Government 
terminating the Contract without additional exploration being done 
or any discovery having been made. Shortly thereafter a discovery 
was certified but all ore bodies above the 900-foot level known to 
exist before the Contract were excluded from royalty deductions. 


The field examiners conclude that the exploration targets 
outlined in the original project are still worthwhile exploration 
objectives, and indicate that the project failure was due to the 
uncooperative behavior of the operator Both of these conclusions 
are borne out by the evidence, but it is apparent that difficulties 
in financing and with water encountered in the winze were a cause 
of much of the operator's behavior. 


I conclude that the report is factual and. informative 
as to the project, its costs, accomplishments and failures. 


0. M. Bishop 
Branch of Base Metals
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


' 


/	 So. iS? Howard Street 
Spokane ii., Washington


January 2!i., 196 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-i89!. (Lead-Silver) 
Buchman, Breckon, and Norden, 


a Partnership 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idm-E266 


Dear Mr. Seifridge: 


Enclosed are four copies of a F lTgan final report 
written by Margaret R. Lickes and Alfred L. Service, Mining Engineers, 
U. S. Bureau of Mines, and Howard B. Nickelson, Geologist, U. S. 
Geological Survey, on the Red Bird mine. 


A Certification of Discovery or Development was issued 
September 22, 1951i., for ores below the 900 level. The authors 
state that the property merits further exploration and that Govern-
ment participation in such work is warranted and should follow the 
same plan as that outlined 'in this contract. 


By Field Team, Region I, NW District 


Q,Q Li.&Lr 
A. E. Weissenborn, Exec. Officer


(U. S. Geological Survey) 


Enclosures 
cc: USBM(2) 


Nikels.on
Revie73d b 
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-'S	 -	 -	 5 


S	 -


5 


--	 '"-r'-. -- --	 -	 - ,••	 S•S5	 S_	 -	 S -- -
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 liowarU Street 
Spoaue , Washington


Noveer 21, 1955 


Mr. J. A. Norder, Nanaer 
Red Bird Mine 
Clayton, Idaho


Be: Dt No. i189 (leadaellver) 
Bikn, Breckmr and Scrden 
Bed Bir&Mtne 
custer County Idaho 
Contract No. Idm4266 


Dear Mr. Norien: 


We have riot heard fros you sirce our letter of Octcer 20, 1955, 
forwarding a copy of the final ait report ui the Bed Bird sine project. 
This audit showed an overpsyint to you of 1 ,399.29. W would like to close 
our books on the project and e wou34 appreciate it if you would snd us your 
reiaursent check for $ 1 ,399 .29 at your earlisat courenienc. Your check 
should be de peyabl. to Def. Minerals 'cp1oration Msinistrstiosi ar4 


i1ed to Mr. A. E. Weissenb'n zecutive Officer, 1J Field Thas, Regiou I, 
So. 157 Hc*szd Street, Spokane	 shington. 


Ia.r. is on other itea of unfinished bu*inesa concerning this eon'. 
tract,, *ieh is your final report. In our lettet o you. of ugust 25, 19514, 
we resind.dyou of the iei&ixsssnt, under rticle 7(b), for a finaL report, 
and in ywr letter of Ssptesr 1, 195k, you said thet it voul5 be *uheitts 
** soon as disposition of tte of .uipnt was	 Since this natter baa 
been taken care of, we wou4 like very h to receIve this report as soon u 
possible.


By Field T'aa, Rion 1, NW mat; 


. E. Wei	 Oce'
U. S. Geological Survey 


'	 * (	


. .; 
gnev, 


I, 1 ( )	


uresu Of ltthea 


U.1$ (







0 
ummuxnu 


1201 L Division 8treet 
Spokane 2, Washington 
October 20, 1955


RFYW


OCT 241$5 


Mr. J. A. lorden $snsger 
led trd lime 
Clayton, Idaho 


Deer Mr. Morden:


Rez Docket Mo. UNEA 189k (1.ed..stirer) 
Buckaan, X'eck*n & $ordan 
Mt BLri Mine 
Custer' Coianty, Idako 
Contract Mo. Idsl266 


Enclosed is a copy ot a final audit report by A auditor 
George Ma yor, covering activities under the subject contract for the 
period of March U, 1952 to April 11, 1953. 


As ion viii see f roe the audit certificate, the project has. 
been given credit for the proceeds fron the sale of jointlyownet 
equipsent and supplies in the s*omt of $2,575 . 00, and disnUovances 
totaling $223.58 heve been 4e. This reduces the costs clai*d by 
$2,798. 58, leaving an accepted project cost of $29,269. 8). 


The contract calls for a 50 percent participation in explora-
tto expenses by the Gorerseent; therefore, payint cf $1i,63Ii. 92 to 
the Operator has been approved bl the audit. 	 r records ahoy that 
psyrsents totsUng $1.6,Q3l.2I have been nade by the Government to the 
Operator, leaving a balance due the Goverwent of $1,399.29. 


Zn accordance with the above findings, m request reiaburse 
aent in the amount of $1,399.29. our remittance should be made pay. 
able. to Defense Minerals xp1oration Administration and mailed, to 
Mr. A. . Veissenborn, Executive Officer, £)NEA Field ee*, Region I, 
So. 157 Roverd Street, Spokane l, WashIngton. 


By Field Tess, Region 1, NW District 


cc: DI4EA 2	 - -r	 --1-r	 ---. __t-	 _1._ U	 _-fl	 4 USGS 2	 A. K. 1eiseenborn, Ixec. Officer 
U. S Geological Surrey 


	


-	 4L 


sing G. Agnew, Meaber 
U • $. Bureau of Mines







S	 S 
• •U ED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


OCT 7- 1955 


Ir. G*SWP Nt 
a hs, 
io c*.t ,. 


555 1.tt7 8tSt 
1* Pn pstips. U C*2ti*


I., x61 S&P1S94 
Ic**ta B'ai, 8. I. BtOIas 


aM . A. Is'4 


Slaiesa!]7 yauTe, 


:r?	 ;. J 
'L:;'. : 


L.	 Chif 
Cstsct £I1Z4ata'St3On 
Ft A1t Dtvi 


WBoroviea/wb 
October 6, 1955 •• • 


Copy to: Docket 
Adar. Reading File 
Mr. Cbamber







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.	 Sp 26 1955
spokane 2, Washington 


September 21, 195 


Mr. 4. A. Nordert 
Red Bird Ens 


yt,


	


	
Re: Docket No. 1)W*-189i (1.ad.si1vsr)


Bucla*n, l3reckon & Nordan 
Red Bird 1dm, 
Cuater County, Idaho 
Contract No. Idin-E266 


Demr1(r.Nordsn: 


As your bid of $2, 575.00 for 4oint1y..oàied .quijsnt 
purchased wider the cited contract is the highest r.c.tved, the 
Gov.rna.nt. hereby! accepts this bid. 


Please make your cheók in the amawit of $1,287.50: 
p rabi, to the Defense Rinerala zploration .Ad4nistration md mail' 
it to Mr. A. L Weiss.nborn, Zxec*tive Officer, DM3A Field %unt, 
157 South Howard Street, 3poksne 4, Washington. 


By Field Teejn, Region 1, N District 


Yernø C.	 Acting xec. Off.
U. '3. Geological Survey 


r.' ,	 'i'.-'	 .-. 
Stephen W. ZOIdOk, Acting 1'Aexaber 


U, S. Bureau of Nines 


cc DA (2) 
TtCtIC If\


-o







4.	 - 


OF T	 -	 -	 -	
-


195 
So. 157 Howard Street 
Spokane 1i, Washington	 -


Augus	 955-


)fr. J. A. Norden, Wnager	 V 


RedBirdMine	 V 


Clayton, Idaho	 V 	 V V	 -. 


• 	 V 	 Re: Docket No. I$EA 189k (lead-silver) 
V 	 V •	 3uchiin, Breckon and Norden 


V 	


. 	 RedBirdMine . 
V 	


Custer County, Idaho	 V 


V 	 Anded Contract No. IdmE266 


V 	


V Iar N. Norden:	 V 	


V 


V 	


V V


	


Enc].os(j	 V copies of the First Rcralty Audit Certificate 


V V


	 and First Royalty Audit Report, by George Mayor, DNEA Auditor, dated 


V 	 August 9, 1955, pertaining to the sale of lead V ore for- the period	
V 


V 	 February 28, 1952, to June 29 1955 produced from the Bed Bird mine 


under the terms of Contract No. Idm-E266, dated February 28, 1952, 


and Amended Contract No. Idm-E266, dated February 28, 1952. 


Sincerely yours, 


James J. Quin].an 
For: A. K. Weissenborn 


V 	


V 	 V 	


V 	 Executive Officer, Ii4A 
V 	 V 	


VV	


V•	 Field I'eam, Region I	 V 	


V 	


• V 


V	 . 	


. 	


V 	 Northwest District 	 V 


Enclosures
V.	 V.
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"	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


WASHINGTON 25, D. C. 


r.G.orgs)taior 
DW Auditor 
hZ Cvs	 ae 
555	 ttaT7 Stweet 
San Fiandipso U,	 1itoTda


Ret Ctrsct Ne ZdirZ266 
Doket Ro. D44% 


recko,,	 i Nordan 


1ar *. 1t*ii'z 


Resipt is aoknovladged ct vur Zoa1ty Audit Certhtticate 


and' R.prt aoveirl*g the she.dted EOUO l'ro5ect Contmet. 


The' r*viaed Repart is soosptsb1e sud no_e1 


ssbstIctd


3*t**rs,	 .'.	 ' 


(S!ned) E.	 D. Talbert 


C100t$%Ct	 t1o' 
and Ludit	 'vi" 


EDTalbert/vb	 ' '	 '







File Copy 


• Surnamé. 


TERIOR 500 


4ISTRATION 


•


• UNITED STPTS 


DEPARTMENT OFTI-t 


,	 DEFENSE MINERALS EXPL0RO1SI ADM 


WASHINGTON 25, D. C. 


*. A. . Wdsee*born
*tivs Oftic.r 


•.A 11*14 ?eea, P.gioi X 
Irthwsst District 
$onth 357 1L.srd $treet 
1aii b, uhisgtn


.s ,,ket b. a •: i18 (Lssd4ilv.r) 
iremhs* 4 bardsa 


&.41irdMia 
Guter G.*zt r Idaho 
Aa.Med C.*tact o. £42ó6 


pier Hr. Wsiss.nbern: 


s have	 Letter ot 4g*st 1 with oe1oisr., z'eg*rd1ag 
eqipuieet dlspoe.d sdsr th. cited seetrect, 


We agree that tb bid tig*r.s are lower than we *igbt hop. 
tea, jet it * bettor off., eeat be obtai*d w can see so alternatiy 
to sCc.ptizig the btd 01 the Cirater. 	 •	 •.


Si*ereLy .ouz'i, 


ACT11G cirn, eratin 
iWiLO?Dt	 RGriswold/er 8/io/S 


o	 El	 Copy to: Docket p	 •	 / e5)	 Achn' t. File - -	 r.	 - •1	 ! Op. Committee 
Base £4etals 


,	 Mr. Bishop, USBN. 
/ 3 1'fJ . f &2	 Mr. Kiilsgaard, USGS 


p	 ii	 •	 •1-u-*•-	 --- * -mt --.-	 r•-


, QsoLsgics3. $rv.y	 • Mr. Jay Chambers, DMA 
Chrori.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


120]. N. Division St. 
Spokane 2, Washington 
August 1, 1955


ECV1


AUG 'ii- 5 1!55 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA 1894 (lead-silver) 
Buckman, Breckor & Norden 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idin-E266 


Dear Mr. Seifridge: 


Enclosed are two copies of a bid on jointly owned equipment 
purchased under the cited contract, submitted by Mr. J. A. Norden, 
Manager and one of the partner operators. The cost of the equipment 
is written into the margin of the bid letter for comparison. 


The Field Team considers Mr. Norden's bid too low and is 
referring the matter to you for your decision. It appears to us 
that under the terms of the contract we cannot do anything but 
accept Mr. Norden's bid since it is higher than bids submitted 
by the 1. J. Coan Co. and Cate Equipment Co. 


In the meantime we are soliciting bids from other equipment 
dealers.


By Field Team, Region I, NW District 


auJ4 


A, E. Weissenborri, Executive Officer 
U. S. Geological Survey 


U. S.	 eau of Mines 


Enclosures







•RED BIRD MINE 
J. A. NORDEN. MANAGER 


CLAYTON DAHO


0	 4	 . 


..	 ) 


I:


July 25th, 1955 


4r. . . Wisenborn, xec. Officer,	 REEIV 
Defense. inera1s Exploration Administration, 
pQkafle 2, iabintofl, 	 AUG-5155 


Re: Docket D	 1894 
Contract 1dm 266 


Dear Fir. deissnborn, 


Re riiy letters of pri1 19th and July 2nd, 


tbi bov named. contrab; 


Lot 1.	 Panel Bôar 
3 va traflsfort!er	 _ 
5 kva trns'oruier	 125.00	 4 9. O 


Lot 2	 2000 fect ;4 cable (.crap) 
500 ot " 6alv ire 


2000 feet	 a1v ire 
O0 fct 3 ccnd. #12	 Is 


Misc. electrical equipment 325.00 - 


Note the atov would be 
mainiy scrap copper, when 
sa1vaed ro the mine. 


Lot 3.	 20 lap Joy Hoist, two sheave 
theels and hoisting bucket 525.00 - 


Lot 4. 2 10 hp Fairbanks pumps . 
and 100 feet 5 inch pipe	 47500 


1 beebe 'Jinoh 
&M Diesel Engine 	 1025.00 - 


Lot 6.	 1000 feet j' arid /' pipe 
504 feet .2"pipe 


Valves and. Fittinjs, 
(Incta] led in lane)	 100.00 - 


JUL 2 igss	 __________ 
Total	 2575.00 - ' 74, 


The abovo is just l00 above the bcst hid received, from Gate 
.quipmont Co., 3a1tLake City, a we rcake this bid in the hope 
that we shall be able to uc the qquipment, a is, some time, 
to corn1ete the exploration started..unter the DT 	 coitraot. 


-	 r 4)
s;very truly cy	 ' 


J. A. Noris
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASH INGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


Au'ust 1, 1955 


Mr. 3. A. Norden, r. 
Red Dird arie 
Clayton, Idaho


Ite: Docket No. DA 1894 (1ead.si1ver) 
Thickinan, Breckor & Norden 
ed Bird Mine 


ouster County, 'Iaho 
Contract No. Idxn-E266 


Derr r. Norden: 


This will acknowledge your July 25, 1955 bid of 2575.Oo for joizt1y owned equipment purchased under the referred contract. 


Your bid is bein foriarded to the 'I&$hinton, 0. C. 
orfice for teir consideration. We shall inform you of Washi,rton 's 
decision on your bid.


y Field Team, egion I, W District 


A. E. eiasenborn, cecutive Officer 
U. b. Geoloica1 Survey 


t1in	 . "Cnev, L2lber 
U. S. Thieau of Mines 


cc: DMEA (2) 
usGs (2) 
USBM (AD) 
DMEA 
Mayor 
Df 


AS/lb 


L







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JUL29 1955 
)&. George or 
V)ZA Auditor 
1201 North Diisioa street 
Spokane 2, WashIngton


Beg Contraet No. I4266 
Deket No. Dit*.1B94 


Breckcn, end Norden 
Dear Mr. Mairs 


Returned herevjth far reiieioe Ox' COX'rectio* &s T*) be 
d.aed neoes$sr are the Washingtoia office aopies of 'or rst Rc 
s1t Audit Certifie&te and Report eoverdng the g ub3eet eantyact, 


!ou have indicated In the Ce ttticstc nd on page I at the Report that the period eoer.d is 'ebnsr 9, 1953 *.c &priI 9, 1954. On pages 2 aM 4 of the Report the period is 1ndimted u Yabruary 9, 1953 to April 1., 1954, On the schedule tt*ed to the Report the iett1ent statements are shown as 1aving beu dated fron 
Febz"t*r7 2O 1953 to April 2?, 1954. 


There ar probebIy good reuon tor the d fferncea In. dates, 1* te' are not ep*rtt fron the wording of the Report Yurthersore, sine. the eontx*ct a dated ?ebriar 28, 1952, eM this is th. first r ralty audit, the qoestion ariee as to vby t}*t 
data 10 not the starting date of the period covered by yuur audit, 
Also, sines ycm made this audit on J. 29, 1955, it premmed 
th*t y audited the Operator's r.ords thzvugh more current date 
tb* Apr11 9, 1954. 1leue sorreet th. dates or Justify the tr,. tics of the audit to the period Indicated by yir Report end Certi 


The Audit Certificate Indicates net nelea of 3,129.?7, bet this tiger. is not Indicated at any point in ttie Audit Report. 
The oiziy' net proceeds total shows in the Audit Report is *4,625.1, vbid X pz'es*e covers all sales including those not snbSect to TE ra*1ty


fete that the third paragraph of Mr. Cheabex" mranth*pi 
of March 9,' 1955, on the subject of Rc1t Audit Procedurs, stated:







.







'P..:' 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


- 


/4/3•


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 . tiviaion t. 
oan 2, øshington 
0July , 1955 


r. J• 1%• 4orden, t. 
** bird i(jn* 


C1&yton, idaho
hs	 cec*t o. JA 1% (teedsXivsr) 


acbrnan, reckon a*vi 
)t* 4r4 lWte 
Custer (ounty, Liak 
corttrect 1o. i-6( 


A) gz ?r. Nord* 


This is n 'sp1y to 'our letter of ,u1y , 195. 


let. Thu ove*r*ant. o.s obtain art uit: in. the 
unit under Article U o the aandwi	 orstion prej.ct conLrct, which
is quota in pert:


'AU tacilities, blc1ina, fixtures, qup ant, or 
other itsa costing o re than $O.OQ .ach, paid for or	 kaset 
with tunQs contributed )ointl.y by the per*tor and the aven*ent 
• . . LieU belong to the (çsrt,or and the overni*eut JOintl3 Ui 
prcorLton to their respective contribtians." 


ven thouijii the diesel ergie e carried as a rtal iteIon the $orr 
1404 it. s in tact purchased wid.r a rantsl .purchass agrsssnt. 4nce 


the .overrjaent contributed 2,CO.QQ toircI the 'chase of the anine, 
custing 5,16).39, then the ovszisnant's share of sa1va e velue of the 
engtne u1d be iU.00 + .5i63.39 or JO.4 perc*t	 •	 , 


n'• The ove	 d4 cWu*t pertic pate n the'puchase of 
ptwping equipment as autkrorised in Manant AO. I to the Aet Lozitrect. 
he purchase of ptsiç1n dpment i*s based on owt conUnuing the WIYL$,; 
owever, since ou never resiaed rk under the antont, this provision 


ham no effect.	 .	 . 


..y Field 'esr, eston Ic,	 Jietrici. 


W' 


• . W*isenbox	 ecuttie vUicer
. eslo4ca1 uz'vuy 


-
iing .	 iew,, 
. .. uru* of .ine* 


cc:. D1'LA (2) 
U31$ (2) 


J& (AD) auditor avor







e







OF 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


May 25, 1955 


Mr. George C. Se1fridge, Chairman 
Operating Committee, DIE[ 
Department of the Interior 
Trashington 25, D. C.


Re: Docket No. DMEI-l894 (Lead) 
Buchman, Breckon and Norden 
Red Bird Mine 
Custer County, Idaho 
Contract Mo. Idm-E266 


Dear Mr. Selfridge: 


This will acknowledge your letter of May 19, regarding 
disposal of equipment under the cited contract. 


On April 19, 1955 the Operator submitted two bids for the 
equipment. Copies of these bids andof the Operator's letter are 
enclosed herewith. The Field Team does not consider the submitted 
bids as equitable and has not accepted them. 


Our records show that the Government participated in about 
l5,000 of salvageable equipment and materials at the project. We 
are unable to reconcile our inventory with that submitted in the bids 
and we therefore plan to have a final audit made of the Operator's 
account. The audit will be made at the earliest possible date and 
a DA engineer will accompany the auditor. 


By Field Team, Region I, NW District 


A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


cc: USGS (2)
	 U. S. Bu eau of Mines 


USBM (iw) 
Turner
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RED BIRD MINE 


	


J. A. NOROEN. MANAGER;	 1 


• 	 • 	


CLAYTON, IDAHO • 


• 	 ..	


19 


I. r, A.	 . Weienborii, ..xecutive Offi r er	 .•. 


Dcferise Iine1i 5x.plotio'n Jninitratori, 
Rcjo I, iorthest Division 
Spokane,Washinton, 	 S 


Dk Docket 1894 
Contract idrna66 


Dear 1r. ie i s e nborn, 


•	 ,.•	 ...	 ••..	 .. .. Mt. 
from ate quipnorit Oomn'	 J. J. ori C'r oft
Lcke iity on the equiprnent pre in connection with the 
explórati.on project at this property. You ';iii note that 
Jte Equipment Company oers 4275 and J. J. Coan Conpany 
offers 2l5O, as is and where is. While these bids eem low, 
they are in line iitb pricesid for used machinery,	 is 


• .


	 and where is, by dlere. The cost of isrnant1in arid shipping 
Z	 wou1i be considerable. 
c^


These quotations 5were received several 
months ao but we h.ve delayed eubmittin them to you for we, 
thouht that it might be porsib1e to interest other parties	 S 


in comp1etin. the exploration job and in takin8 over thc equip 
ment. However, our efforts in thisdir'ection half? not been 
successf'ul.	 • 


It is th opinion of the writer that so 
time in the ±'uture, if the outlook for lead isors. favorab1, 
th projected deeper dve1cpxet o this. mine will, be done 


	


1th this posi'ility n inin., we would lik to QO	 I>1 


the	 dCC"Uflt4 
S	 • 	 • .S.	 - 	 . 	 • 	 •	 S	


• ••' .•'•,	 "'S	 • 


S	 •	 S 


f4. 
• 	


• 	 5-


/	 J\I. Noren 


	


cc-Louis 13cbxnan	 "	 • 


	


L. $. Breckon	 • 


.• ,..	 •


REC1Vt


APR	 '955 


LSI\At't.	 L'







• ERVICc
	 REN1AS	 REPAIRS 


CI 
CONSTRUCTION. MINING & INDUSTRIAL EQUIPMENT 


•	 4 EASY NINTH SOUTh	 •	 •,'TELPRONE.*tDaI 


SALT LAKE crr 4, UTAH	 .-;•., 


-	 •-..:-
November 23, 195k 


• AtUsCkIm.f.	 l3uch*a.n, Breckon, borden 
P*r U	 Red Bird Mine 


Clayton, Idaho


)ent1e*: -- -•-••-••	 •••••	 -..••-•-- -.•• 


Thank you for your invitation to bid on the equipezlt you have located 
Ch.ui $t-- at the Red Bird Mine.	 Our bid iaake ..up on this job would be as follows 


on an "as is, -where is" basis, at the ieine near Clayton, IcIsho.	 The 
total as you can see, would be $2I7500, and this would be in cash. 


Lot 1. Panel Bó&rd 125.00 
3	 VA Transforei-


KU Transforiaer 
G. Wee-


°'	 °w'
Lot 2. 2000 Ft. #I Cable 3OOQO G.n.r.I Motot; D.uIt----


G4e Pow	 Un 500 Ft. '	 galv.. -wire enerlc	 ss 2000 Ft.	 gaiw. wire 
Goody.. 500 Ft.3 cond. fr12 


Misc. elec 0 equip. 
Inq.r,oil-Lsn4--


Cornp,or 
t, Lot -3. 20 lfP Joy hoist 


3ô" sheave 
i&i	 .- 2t" sheave 


15 cu. ft. bucket 
4 150 ft. iron. Mteii.ig Acsue#tss-


"::q Lot'	 ' 2	 P i P1P hSOOOO 
Ft0 diech. pipe 


ThotmoiS-W.,t.— 
bber Gods 


wr; Lot 5, --2 - J0 Jackhamers 1000.00 
p0,, .- 1 — Beebe winch 


Wusa— , 1 — GM Die sel engine 
Sicw Piow 


A	 OPh.r— LOt 6 • 1000 Ft.	 " and 3/" pipe 100.QQ 
OI4Ft.2"pipe 


Valves and Fittings ___________ 
Total $	 2i75,OO


N51	 whera i;" 


S







S	 ..







Page 2 
Buchinan, Breckon, Norden 
November 23, 19L


2 1 
Thank you again for your consideration. 


Kindest regards.


Very truly yours, 


CATE EQUIPMENT COMPANY 


D. 1. Hughes 
Manager 


DEH/ec 
Trip.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Jfr A. i. Weises.rn 
1x.c*tiv. Offjeer
	


MY 9 19sS 
DPA held Tm, Region I 
lorthwest District 
South 3$? lowsid $tx.st 
Spokane h, Wáabingt.a


ks:	 akst 1*.	 -189h (a4) 
luchess, ireckan, & lordea 
od lird )Itn. 


Custer C01Ut7, I4*hO 
Aaioasd. Contract lo. Iiiu.k266 


D'aar Hr. W.ias*zorns 


Wo note in yow Project Stassry (period 'arch 2$ - April 1$) 
the following statesent, r erring to the cited pr.js*', CQs.plotion of 
the ?i.ld teen final report is awaiting disposition of the jointly-owned 
quiposnt at the project,' 


This contrst was t.rainat.d as of August 10, l95, and the ter 
siastion. notice r.qdr.d the .rator to sake dispOsition of s*ctL .quija.at 
within 90 days. Scuis aths asaths hew. now .lapsd and we easast consent to 
leaving this nattor open ifi*it.ly, We suggest that this Operator be 
advised, by rogis*er.d sail, that tail* to sake satSatsstery settlasent 
within thirty days will farce the Oow.riaen% to take poattiw. action to 
protest it3.*ity, as outlined in the second paragraph of tia 2 of the 
littes of Trnination1


Sincerely yours, 


George C, Sfthe 
chairsan, Operating Cittce 


AP?ROVDs 
T. H. Hedges 


Ii	 idnes ' 


Thor U. miisgaM 
*,1eo1iOl'


i1Griswold/er 5/121%' 


Copy to: cket 
àdmr R i1e 
Op. Committee 
Base Metals 
Mr. Bishop', UbBI'i 
Mr. Kiilsgaard, UbGS 
Chxon.







S 
UNITED STATES• 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


MAY13 1955 


.1kG 


Kr. i. A. Norden, lisnager 
Red lird Kine 
Ciston, idaho


Rei Doøket No. aIEA.189k (lead) 
Buchean, reekon, * Norden 
Red Bird Kins 
Custer County, Idaho 
Mendd Contract .11*. 


Deer Kr. $ordenz 
This will scknowldge receipt of your letter dated. 


April 39. Your letter qustions, for the second tias, th 
certification of discovery or deveXoae*t issued under the 
subject Mended Contract. 


Zn out' letter o March 28, responding to your l*t. 
tar to the Mting	 ratXv. OStXor dated February 7, we pointed out that the applicable contract provision covering 
certification reads, in pertinent part, as toliows* 


'tf the 0OVanUII*t aoeatdezs th*t a discovery or dvclopmnt frme which production asy be aide 
has resulted tzioa the exploration work, the Ooverm 
ant , . . asy so e.rtUy in writing to th Open. 
tor. Such c*rtUieatiozt shaU describe broadly or 
indicate the nature of the discovery or development • . .. 


We stated that, in our' view, this provision does nst require 
a certification that an ore body has been developed, but 
rather requires that a dve1oant froa which production 
*57 be made has resUlted frca th• exploration work. We 
believe that the Government's position is supported by the 
gnerally accepted meaning of the word deve1opment' in 
the atning industry, (5*. also, Webster' $ International. 
Dictionary, Unabridged, 1950 dttion; and Bureau of Mines 
0iosssr of Mining and Mineral Industry (Th4l.ettn 95), 191(7 
dttion.	 .







w 


. 


Tour letter *5qe$t$ that it the later certitica-
tion provision has the auning the 4ov.rnaent intended, the 
earlier provision of the original contract toxin should be 
applied in this cue because the later provtson was added 
in connection with an amansnt drafted only to 01*44 
certain details regarding ozpenditures for squipsent. Apart 
f roe the tact that there wo*ld be no consideration for the 
Governunt to waive any rights acquired under the contract, 
our review of the satter 1icstes that in addition to the 
changu in cost estiastes effected by Aaendmsnt Xe. 1, 
paragraph I of that aasndeent granted you an additional year 
to so1.te the pre3set wow¼. in our, view, such $ prevision 
aaomts to a abstitntial consideration, even though you 
tailed to coaplete the woxic.	 " 


Sincerely yours, 


C 0 Mttefldoz1 / I 


Adainistretor 


HCRubin z gjb 5/10/55 
Copy to: DIOA Docket 


801. Doelcet 
Adm R. File	 '. 
Operating Committee 
T. H. liilsgaard, as	 S 	 , 


0. M. Bishop	 ' S 


•	 W, R, Griswold	 • 
J. L. Hottiund	 , '•	 : ' 
H. C.Rubin	 ;	 ' 
Field Team, Region.. I, NW Dist. (2) ' • 
Chron File	


0 	
•	 1	 .' , 


Pending Pu.	 " , 
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April fl, 1955 


)4smoraridt 


To:	 cting Assiet*nt Solicitcr, Defense Ninerale 
Attention: Mr. Rubin 


Froas	 Chief, Bass M.t.ls £1jvjsio 


Si*jsct: Docket No. WA..189h, Bu,hmen, Breckon, &orc3n, R.d Bird 14ii, 
Custer County, Idsho Amended Contract $o. 1dm4266, Imad. 


As requested in our memoranciva to you of i4árcb ? -ou 


prspaz'.d the M*r 28 letter for the Administrator, cov.riz* the 


cited contract. 


Under date of April 1 this Operator qàtione certain 


elements of you' letter. Would you kindly prepare a reply, for the 


Administrator's siguatrn'..


c 


u, a. 'Griswold. 


WRG/er	 / 


Copy to: Docket 
Base metals. 
Chron.
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RED BIRD MINE 
J. A. NORDEN, MANAGER 


CLAYTON, IDAHO


April 19th, 1955 


Mr. C. 0. Mittendorf, Administrator" 
Defense Minerals Exploration Admini8tratiofl, 
Washington 25, D. C. 


Dear Mr. Mittendorf,


Docket DNEA 1894 
Contract Idm-266 


Re your letter of March 28th, it seems to the wTiter that a 
new meaning has been attached to the word "development" as 
used in the contract forms. We thought that this meantdevel-
opment of ore in both the original and the amended contracts. 


The original contract contains the following, 


"If the Government considers that a discovery or 
development has resulted from the work from which 
commercial productiOn of ore may be made the Govern... 
ment shall so certify..etc..etc." 


The amended contract form states, 


"If the Government considers that a discovery or 
..a development from which production may be made 
has resulted from the exploration work, the Govern-
ment may so certify...etc...etc." 


I can see no real difference in the 1anuage of the two forms 
insofar as the application of the word development" is con-
cerned. Neither rquires that production must be made, only 
that production may be made and certainly this infers that 
discovery or development of ore of commercial grade in a sub-
stantial quantity is prerequisite to certification of discovery 
or development. 


If there is a difference in the intent concerning this matter 
as between the original and the amended contract forms, it 
seems to me that the original form should apply in our case 
for the only reason fot an amendment was to clarify certain 
details regarding expenditures for equipment. 


cc-Louis Bucbman 
L. S. Breckon
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MAR 2 8 193 


Mr. J, A. X4ordet )M*sr 
Red BiN 
C1*ton, Xd&o


Rés 1eket Mc. IMI*i4$4 Used) 
eucNMs, Brson, b 


Bi *IJ*. 
'Custer County Idaho 
Amandad Contract o. Zo*.E2ó6 


Dear Kr. )ordern. 


Yesr letter 4ated February 1955, to the Acttn 
Eaecutivs Officer of *ei.n U (now Rion I, Rérthwset 
Division)_questionix the eertittostion of dise.v.rr or 
d.1.Iisrt isssd *snder the eub3srnt indsd Contract h$* 
bIMN tarred to i for rep1. 


Th*manded Contract, .*eát.d S taber 1, l2, 
(seendlis. and euperssdin th Original Contract dated Feb. 
rusry 28, 192) is on form iO (Rinsed tab, l9*$. 
Article 9 of th Asd Ctrsat, as amindid by *asez U 
ittashed to Aimn(nt so. I, provides, in pertii1sst irt, 
so followsi 


'1 Zt the Ooyez'-t sonsidezi' that a 4tsoovsr 
or developeant from 1ch prsdict1on may be made 
has rsia4ted from the rnzploretlon work, the Gevern 


. . y so certify in writing to the cper*t.or. 
such certification shell describe broadly or indicate 
the natura of the discovery or deVi oant , • 


ou sill note that the provision 'tar certification is not 
sosfimad to 'djscovery but includes tt iYslQsnt M sa well. 
IOu sIU note further that the provision does mat require 
that production *1st be eade. Rather, it only z'eqt4res a 
consideration by th* Oovervent that pruduction "asy be 
asde as result Gt the discovery or daveloe*st.
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3e Zø*! queit..o* the Ipp1caUn ot Ue cez'a-. 
Lic*ttir	 t . Aind*d ntrt ar	 j*'*imd th*t thø
phi'*i* ' dt*cov•iry or 4*vopmsrn , , ae*ns dtsoovar' or 
84rY•Q•nt o1 z'1*At*e	 i3) *UC1L U*flt1t th*t 
asreia p'O4ttction ms. be asde therstro4*	 • •. )f couzie 
there c&n be fferences of opinion se t tlt* auning oft 
sontreet pvovlsjoii, bu we hive pointed ut above ths't the 
1antsg* of thi appiloable rttcst10 artie3s dos uo r* 
q%Ltrs .hat a cLevelopssnt h*v beefl aide oi 'or, t*wlj 4ts" 
cov•rd or nosn to ezts, 


1t be1iøve that *1thogh your letter roit•s thi 
separate cøstreet eartifacation provisions of both u* 
rigin*l CQrLtraot •n thi Asended Gontriot, ,aur ontention 


t* bised upon th *uprs.d.4 pz'uviEon at ti Original Oon 
tract for t te thit provision wbich refers to a particular 
descript ion and &etini r1ation of Use aov.ra.nt' a estiaste of 
the discovery ur evelopsant f ros which aolum4rcisI, production 
of oz say be a4e, 


lou wl.i roe*fl Uuit Asendant 4ø. 2 to tn, Aa*nded 
Contract, osted Desectber 1, 195k vU writ ten be,iuse the 
esrtifie*tson provision of the Msnd*d Cuntz'sg t is 4itferer 
troe that at the ntginsl ontrsct, and tie sazast tss t$e$$ry tO d*Ieti troa the Xand subject to h* Saver'nsent '3 
royalty thol* ore bodiis above thi ?OO level witish were cnown 
.e exist bit Q1P thi 4** Of the COAtT*t%t 1 Yu 4iZ use red-
cal I that t1ts canrsst was teIinated by a noUce beciusi t 
ciur tailire to proseeia• the Work to ooapletion 


2t 1s tt* Gov•r,4mt's c.nst4ez*i view that wXu.n 
10	 r froa th* dat, or the A uded Contrsc ore say be 
extx'etd by ans of the dvalea*nt described in the cezi. 
fisution sad. by	 Gov.rnsant snd for that resan Ute certt 
fie*ion was issued.


incere1y 


)	 etdo 


1CRubi*gjb 3/2k/55	 € 
Copy tot ais* Docket	 W. L Griswold 


5o1. Docket	 J, X. Hottlund 
Adm,R.tIe	 LC.Rubin 


	


•z*ting Cosaittee	 , L Ktilsgasrd, OS 
0. K. 3ishop, BK	 Chran. Pile 
ending ,u.	 2	 FIeld 'fea, 1eg. I, (NW Div.) (2) 
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UNITEb STATES 
DEPARTMENT OF THE INTERIOR oo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March?, 195 


Msaorsnth


Acting Assistant 5oicitor, Defense Minerals 


Ghi,f, Bass Metals Division 


3j.ctz Docket is. I&L-189h, ihnan, Breckon, & Morden, Red Bird Mine, 
Cuitsi' Cøunt 5 Idaho, A*endsd Contract Ho. Xds4266, Lead, 


W• are forwarding you the March 1 letter fDon the ?.teId, 
enclesing a letter dated tebruary 7 fron the Operator. 


The contention of the Operator is that no ore was actually die-
covered by the EI4& project is correct, but. the I4A work of tunnel en-
]argenent, xcavation of a wines station, and the sinking of a wines, 
etc. benefited the nine and facilitated the .*traction of known ores. 
We call your attention to Mr. Wsisaecborn' a letter of Jtily 13, l9h. 


• lilsentially the rca on that no ore was discovered was due to 
the Operator' s refusal to coaplete the project, and denanding a change 
in the work progran. 


Yrc start to finish this was one of the nost difficult 
Operators we have encoistred, ak of th. project funds were ntilieed 
in preparing the nine for ore produetion rather than on true project 
work, reports whIch were due aontbly were neglected and the M7.]O 
ferns were sent in with several nontha on one trim, and throughout the 
course of the project the Operator did as he pleased, with no regard to 
his contractual obligations. Tb. Field Tean was m*ch too lenient, at all 
tines.	 . 


0$ finally dezanded an asendeent, which iuld have been, in effect, 
purely for the purpose of ore extraction, and refusing to do the work as 
outlined In the contract, us letter of Operator dated April 9, 19SLi. 


WIU you kindly prepare a reply to the Operator' $ letter. 


WRG/er	 .. .•• .	 W. . Griswold Copy to: Docket 
Base Lietals 
Chron.	 .







V.


. J. A J*doe, )aar 
lod lirt *as 
C1syt*i, idobo


: Doorat lo. LIA-18914 (3aM) 
Iuos,	 ckos, & 


Ci*tar Ciuty, idaho 
uded C.*tr.ct Ia. Ido66 


Dear JSr. Ior4sn: 


Vs wish to sekn4wiadg. .c.i,t of ycer 3atter of 
7ebrax7 7, l95, in *icb yce .sti the iaa*js of tbe 
Certiticstici of Discovery so IWs1csmt Eat.d $spteá.r 22, 19514. 
The int.rretsti yce put ce it So cetrsry to ts interprst*ti 
tMt baa bson pisoed in otbmrr siatlar oss,., but so this is a 
aatter, we are rst.rrthg it to cer 1ai*tce office foe as 
arcist. z*pl.y.


Sincerely rar*, 


A. L Vsis.eoborii 
cutivS Officer, aSIA 


Field Tce, Iice i 
lorthuiest Distriot 


cc: IJSUA(2 
1J)1(2 
lickeloon
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1' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i, Washington


March 1, 1955 


Mr. George C. Selfridge, Chairnn" 
Operating Committee, €A 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. D!4EA-1891 (lead) 
Buchmn, Breckon, & Norden 
Red. Bird Mine 
Custer County,. Idaho 
Amended Contract No. Idm-E266 


Dear Mr. Se].fridge: 


Enclosed are copies of a letter dated February 7, 1955, 
from Mr. J. A. Norden in which he raises questions which are 
contrary to what has been the usual interpretation of the contract 
with regard to certification. We feel that this matter should be 
answered by the Legal Division and we are so informing Mr. Norden. 


Sincerely yours, 


A. E. Weissenborn 
&ecutive Officer, I'4EA 
Field Team, Region I 
Northwest District 


Enclosure 


cc: USBM (2) 
Nickelson
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?obra&;iy 7tfl, 
Lr Ld1, C' • ,iLfle%, /jtPk 4)Q 


Tcrn, :; :11on U 1LL.3 X1OZ\tiOui	 I11iItJ'34OL1 
, 


ik 4r,	 ' 


o 4'Q rriA€ tc	 1itter çf 3ctixt ata In ropl7 to 
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3OV7 Q3 :'o 1ô'nj of	 "2;'L0, ' psib	 piy' 
tQ tba zc;:tj uci 4thU tct	 t&t	 , - 
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or osiopmt	 dozcibed bro41y Or iidiatad a1 


;rcri' øt	 t	 oo rt	 a th thUi of t 
55 :eot thzo	 this 1ov1 ith v3i	 tt1on 
p*okets bEPU b$lti.t3d the thte ai. ?ac1.tttd. the xtton 
oI rrno cre."	 , 


Ithus the cetjtoetcni ,a bad upcn a pr1 that tI	 ox' do haa In	 atnc be*fito3. the rtr rLd 	 the O 1&1O re 0 I can 1uQ. notIt1n n the eontact to &Dpot tbp i.Le o::	 ch atnipt.or as	 a ba fox' t 9tjtatori o I1scovey or LevE1oplLaTt as 'e±1nd by t contrt1 ai a 1utenud by the prties thwQto. 
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The pr.ae	 oory cr	 uso 1 the ottct, obv1oi.u]y	 c1i'oV-ery or devc1o!it o* 	 hntb1e OX 14 such cjantity ilt orr roia1 prouct.on ny 1e rn4e tare'ron. Thus, a Cort	 ticrn f	 ory or v]oprn€nt zat ot ie$.w UjXfl t1	 tUa Dya3.31 1 cV'3 Oi 3V 'C'tJ44 eit ot' ore 1 3u'ttt1 qntttj, s a vt*1t o2 the wk ote. - T1e-ha	 atcory g. .41omot t tii uniex' Contrt Ir.-p$6 r 1t3 	 end, t ' 
Xi3	 tzti1, 4	 4 T, A. .-oi t311







*1. J. A.	 dan,	 pi' 
BiM rni*


t 


Jssr7 ,7, 195 


sa it o. a*.i	 (Isad) 


	


I'luN1i1	 &	 * 
sd )az 
Cr aty, 1 
A.d Ostact . x66 


'	 . oe: 


I )a# esa	 6, i9, r*1ath s1 
eia. i Air'ubst $. * W 70W 


As i uers	 it, Ai1it . 2	 t. iru r1t 
or. f	 *	 900 ].1, tt vat*	 n to 


.xi*t bef*e t)* eat. ot	 ot,	 1t	 t bs s14 a su 
tar j tho, 1wiriit lb. 1	 t aslii4 t OtUtos. 
* DL.y or	 $sta*sr I. 


u. s. fl'lL 


0. 3. O*02tea1 8uz'is' 


ocs X*EA (2) v/cy inccsng 
I( (2)







lWd	 Lt 
J. A Wor*v, )naer 


C1$7t*, *1IQ 


)fr.A.LisMnbcva 
Zautive Otfir, a 
Spo* Ii, WuWagtmt


Res Docitet M l89i 


D.er 1r. Welssenborz*, 


a]osed herewith Lecse tiM etx copee the AMii*nt to 
which yoir Lettr at Deceuber Ili. refers,	 & as ret2uested. 3y this 
AmvMnt w urt thet ll orebod lee, abo'e t 900 leiel, tb*t 
were kAowrl to exist before Pebrry 28, l92,, ere eptea frui the 1s 
descrLbe in Article 2, Aimzided Ccmtrsct Ztm E266 -r t)t this 
ezcspticm is oat 11adted to the bod.s aZxvu on the rttos3. Projssticn 
(i A) tt,t to this 


We also iä*rstsr4 tbst this sn*n6eot nullifies the 
Certifies1* Discovery air Deielupssnt" dM.a 8spteer 22, 


Xouxs ety tru1p, 


JA11019	 •• • 


O8 
e?MrA*, WAS,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


b2 


So. iS? Howard Street 
Spokane Lj, Washington


January 13, 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-18911. (lead) 
Buchnan, Breckon, & Norden 
Red Bird Mine 
Custer County, Idaho 
Amended Contract No. Idm-E266 


Dear Mr. Self ridge: 


Enclosed are the Government, Docket, and Division copies of 


Amendment No. 2 to the cited Amended Contract. 


The other copies are being distributed in the usual manner. 


Sincerely yours, 


Enclosures 


CC: USBN(AD) with 1 enclosure 
USBM( 2) 
Nickelson


a 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II
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I	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 50o 
DEFENSE MINERALS EXPLORATION ADMINISTRATION'


WASHINGTON 25, D. C. 


DEC 2 19M 


Mr. L £. isseorn 
aLscuttv* Qfttcer 


D1 Pt.11 Tesm,	 U 
$outh 157 Howard Street 
Spokane	 sh1nton


es Ickt. Mo. DNA.'l89I4 (Lead) 
Breoaii, & Nordeà 


Cu* tar County, Idaho 
Mended Contract No. it.266 


sar L*. Weisenbor'nt 


In accordance with rouz' latter oS )ctOber 27,	 are 
anc]uslA.. the oriina1. r4 ftva copies ot	 ndmrnit No. 2 to 
the cited a*ended contract, 


If the a 'dint mets with yo approval, please. 
present it to the Cperator or signatare and distribute tie 
oopt in t* lunLal inner, øtheine, aU copies ehotld be 
returned to us	 yout cts.


3incere1y yours, 


losures 6 


	


e if, !ecge!	 t'$ 
LJUUL	 JLt, *_L	 -	 JT&	 1w-$eióbar J3*weai t Mines 


E,	 Newoomb 


, 000kg


• Geoi	 C 


Chairisfl, Gperating, Coami.ttes 
WRGriswo].d/er ].1/l2/5)' 


Copy to: Docket 'V 
Adxnr'R. File 
Op .-Coinmittee 
Base 4etals 
Ni'. Bishop, USBM 
Mr. 'Kiilsgaard, USGS 


• '	 Chro.
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/ 
NOW ¶ R.FOR1, effecUve !bruar 28, 1952, said 


A*nded Contract is hereb further *aended br excepting 
from the land dscribed in Aiticle 2 thereof everything 
above the 900 level,	 / 


ZN WZTNESS WHV?3O?, i,se parties have executed 
this agreunt as of the day ad eax' first above iirttten. 


•	 T1 U1XSTATS OP 4USRICA 


/ 


/


	


	 ra$z', 
Izp3oraticn Ad*inia 


(Partner) 


-	 r t	 (Pat r) 
L. 1. reckon	 . 


(Partner) 


(i


2







File Copy
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q c 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


oYelbe2' 23, $4 


Nemora 


	


lot	 Acting Aseistant Soltcitor L*A 


Chief, aase N.ta3 mnsion	 . 


Subject: I)ocket No. 1)VL9I, Bucbiian,_Brecicon, & Nórden, E Bird 
th.ne, Cuetet' Cøu1y, Xd*hq, Aied Contract 13o. IaD.26b 


INTERIOR DEPT4	 •Lead 


NOV 23 1q54	 . 


	


SOLICITOR	 it has baeA decided to attach a man to the 8n±ient )ìó. 2.. 
VU you therefore ktn.dly rewrite the seco pige to. reath 


I' • • • . . frcm the land described in z'ticle 2 *11 ores 
knowz to exist above the 900 level riàr to the. date of the contract, 
a judic'ated on the attached tap entttled 'Red Erd Mine, Custer' Counter, 
Idtho, Projecticn of ?rictp*l Orebo&te and Workings to Vertical 


W. . Griswold 


WRG/er 


Copy to: Docket 
Base Neaj 
Chion.







	


•	 uuuuuuI 
•	 UNITED STATES 


DEPARTMENT OF. THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


ioeber ., l951 


ors.ndn*


ActtV Asttnt Soitcitor, Defense Minerals 


Chief, )ase Metals Division 


ibjeet: Iiian, Br*on, & rden, ned. Bird Mine, Docket o. 
1'A,.l89+, rontract Mo. Idrn266 (Mended) 


p ate ai.y1,e. b th ?iØId Peam (1ette of October ?. 8, 
and 27) ths.t the certtficationof this project son1i hate excluded 
)DC! e'ftin brve the 900 level. The state: 


"'!rou error, when the original contract was made, 
the ore above the 9(O level, vich was known before the 


tart of the contract work, was not exempted. from the 
eiment of royalties.0 


Will yoa therefore prepare the neceesax7 amendment excluding 
such ores fr. the contract.


W. B. Grivold.	 -• 


WRGrlswold./bjl 	 •	 •• 


Copy to: Docket 
Base Metals 
Chron.







4 ir	 UN! TED STATES 'ft)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Xi 2 


So. 157 Howard Street 
Spokane Ii, Washington


October 27, l95L 
Air Mail 


Mr. George C. Seifridge, Cbairnn 
Cerating Connittee, I*4EA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-l89Ii. (lead) 
Buchnin, Breckon, & Nord.en 
Red Bird Mine 
Custer County, Idaho 


2Contract No. Idm-E266 (Jnnded) 


Dear Mr. Selfridge: 


You are quite right, in your letter of October 21, 19511., 
that there is an inadvertent error in our letter of October 7, l951#, 
and the last sentence should be changed. to read: "Through error, 
when the original contract was nde the ore above the 900 level, 
which was known before the start of the contract work, was not 
exempted from the paynnt of royalties." This sentence will, then be 
in accord with our letter of October 8, the last sentence of which 
reads in part " . . . but we think it self-evident that the ore below 
the 900 level has been benefited by the enlarging of the 900 level 
and by the sinking of a shaft below that level, and we fully believe 
that the DMEA is entitled to royalty on any ore produced from below 
the level." 


We wish to thank you for picking up this error and we 
request that you please correct our October 7 letter 60 that the 
record is straight.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, JI4EA 
Field Team, Region II 


cc: USBM (2) 
USBM(AD) 
Nickelson







File C0py 
Surname 


UNITED STATES.
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


OCT21 i4


Xr. J. A. Ierdezt 
Red Bird 
CIs7ton, L4*bø


e; D&et o, &4..189I4 (.ea9 
reeki, & Jorn 


E.edBird)tLne. 
Custer uxi Idaho 
laended Conlz'act io. Idn\ 


Dear Nr. oxden: 


Tkts will. knowledge your letters of Uctober 2 and 
October reardjng royalty payta to tis . 4overnient on ores r'o the cited project. 


te are	 up tJts question witA- x. .issetborn 
an.1 wU advise you. after receiving the Field Tea*'s recce.dl 


3izEere]y y$	 . 


AdmixdJtr*tor 
WRGriswold/er lO/l9/S	 . 


Copy to: Docket 
Adrr. R File 
Op. Conanittee 
Base etals 
Region II .(2) 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 


•	 Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. A. . deissor 
so*tiv UtZicer 


Pislii 'Sma	 II 
$odk ]$7 Bv4 Stzs* 
$sia 1*, Wai4ngton


• Re, DS.t Mo. iiti8, (i1sad) 
•	 m.c1 Ircqbii I 


led 
c..t Csu*t, ida. 
AM Osutrect . 1*266 


Dear Mr. WeS.ssnbcsns 


Rejrding our ocrtticatLoD of tI* cited pro3eet, your 
11et.t.rs ot ictober 7 aed October 1 citath omtr.dtct.z stats. 


ts. 1aase nate the 3.t eentaxce c .mcb Letter. . are 
sure Uiat t stmt*it ia tl* last staees of tAle Octcr: 7 
Iett.r" ... the crc bsui the O 1e1 ... j.s on4y *t mad. 
vertfl error, t u$iss sh srir is correotd the docket 
iu1d Act contsin preper 3ust&ttcstion for tbe. ezernpt&zig c. 
sst iiick you rec.


Sizere] yours,.. 


George C1 Self ridge	 • 


Chetzs Qperstth 


WRGriswold/er 1O/19/S1.. 


Ôopy t: Docket 
•	 AdxnrR.Fi].e 


'Op. Couirnittee 
•	 Base Neta1 


•	 r. Bishop, USBM 
'Mr. Kiilsgaard, USGS 
Chron.	 "


1'. B. Hdge8 


__	 uof Ninet ' 
'.LLor H. KiilsaaM







r/.	


• 


*!. J. A. 1a 


C2rn7t00, Noho


Gctob.r U, 195k 


bs Ioolst Jo. EM&-'169 (hod)
Joebmos,	 it 


Ctvsct ito. Zdui4266 (A*,o4e) 


*r Kr. $oion: 


Thu viU ..kooiv3M	 h*t.r of $0pteY 1, 195k, 
thi dtapaM1 of .q*ist. Kr, br3a J*aa., zvsaa 


of Nines aMines*', reports that	 a dizsesasd tM sstt.r vith 
sod s offvod 


Vith zteresse to	 *Yi*t$ 2*ttor of Ag%sot 2, 
qrseiste Ui* ditfi*al.t sitnetiat Seod b the 


eporetors as a rasi3t of U 	 La the had4Lac StSes. 
On t .v ia4, i ae e je. wILU sçpyroelate that t aA 
eattrscts oennt i 1t s ttL*its1y, W* .uest, bovtv'er, 
tt * new *ppiirnattios for itMMh ozp]oitias ez34 be sittod 
at aa future d*t*b


*7 ?i* as, *e U 


U, 6.. O.oLjiatI Surley 


p---; lUF-J*	 J 


Wi*1 i. Av, sbsr 
U. 8. *uo* of Wines 


cc: DNEA 2) 
US14 a) 
USBL4AD) 
Nickelson
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c	 S 
;)	 RED BIRD MtNE 


/p 	 4	 o	 -	 .1 A NRDaNI MANA 
. . 9:	 .	 ..	 , .	 .	 (	 ..	 ,	 ..	 ;	 -,	 .	 .	 .	 , -	 CLAYTON


I 


—	 &I


cI 
/	 -	


1	 GpemboD ).4th, 19 


41


1,.	 ,	 ieriborn, :xscute orrier, 
, Aew 


	


I	 iiota	 RtOfl II 
Defino 1iva1e ixport1on Ainiztz'tio, 


	


-	 (o :.57 Hwa	 street , 
12Qk fle , 


	


, ;	 I 	 •-4<	 .	 . . • •	 , .	 -	 .•	 . -	 I .I	 : 	 ---' .	 •	 . 	 . 	 ..•	 .	 k " ? 
,	 eAtr1, I	 9l1; 


CotDact Iri266 


-


	


	 Re your atte of Auuet 25th I tve do1ei1 
t118 pondiri your Qonsic1ezation of my letter 


of the 1 ame aate. 
p	 I 


Th 1I3t it ecj.ent, eta,, as et toDth	 your 1ette 
Iot oorz'ect i the acriptiona but the a*iount G 1uore 


tt3.ved i3 ubtantia1iy in ac 	 with the. recorô, 


	


i]g your .iiquir7 as to t1i 2natter o	 ipoS.tio. Q 
th),a matera	 suppOe that we oq1d oUw the 
ioui ornt 04	 ths rox'm attvohed to your lettr, viz. 


otite 4th thG ortSiJtal 2tQD for reur4ae id 3.eo 
W1L	 mahinGrr ea1	 tØX	 ou1d cpot t1t 
We mt rea1ie about 50 pez1$fl c t1e 	 nd rcha3e 
price, tncludp tht disxant4 ana. s1iptn oota. 


s to thø reo't ori tlie pz'ojet, I wflj sbit this c soon 
aG iaposA.tiou of	 trLas i deterimthe, 


—,	 4.*I	 -	 1	 -.--.-	 ....	 —	 —
?Qtir very tr4y, 


. £. Norden 


1	 JCUt 
L. L B)s*on


II r I	 )
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. 
RED BIRD MINE 


J. A. NORDEN, MANAGER 


CLAYTON. IDAHO


August 25th, 1954 ; /3 


14r. if, G. AExie', 
Acting	 Crficer, 
DMA Field	 REiOfl II,	 w 1894 Spokane, W*ifltofl,	


266 
Dear 'r. Agnew,


Mour notice of termination ha uet 
received by the writer. 


The price for lead, has been so utisfact 
ory and the outlook for it nture has been eo cloudod that 
we have considered the irve3txerit of a1ditiona1 1'inda in 
new lead development as an exceedin1y risky venture. 


Nevertheless we have kept the wter table in 
the mine as low as pos1ble y daily puipin and have ordered 
additional pumpiri equipment wch has not teen de1iverd 
as yet. All of this has been done, at our own expna in 
hopes that there would be some improvement in the lead mar 
kot and that there would be some enouraeirent to prooeed 
with this projoot. 


In view of this, I'd auEest that thc notico 
of terjatjon mi'ht be reconsidered for it Is our un4ierstand 
Iris that we have untilFebruary 28th, 1955 to complete the job 
'.hich could be done in Go days.


tru1y,' 
•	 k 


J./A. Norden 
cc-.Loie Buehinan 


L.3. Breckon	 C,


AUG 311954 


U. S. G. S.
SPOKANE. WAS
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UNITED STATES 


:PARTMENT OF THE INTERIOR 
FENSE MINERALS EXPLORATION ADMINISTRATION• 


So. 157 Howard Street 
Spokane 11, Washington


October 8, 19511. 


Air Mail 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-l891i. (lead) 
Buchman, Breckon & Nord.en 
Red Bird Mine 
Custer County, Idaho 
Contract Idrn-E266 (amended) 


Dear Mr. Selfridge: 


Copy of Mr. J. A. Norden's letter of October 5 to 
Mr. Mittendorf has just been received. 


Our thoughts with regard to royalty on ore mined from 
above the 900 level were transmitted to you in the Field Team's 
airmail letter of October 7th. We are distinctly not in agreement 
with Mr. Norden's statement that "as this ore (the ore below the 
900 level) was not discovered nor developed as a result of the 
exploration work done under the Contract but was discovered and. 
develaped. many years ago thru other workings, there is no basis for 
a Certification of Discovery or Development on any ore in this 
property under Contract Idm-E266." As you point out in your letter 
of September 23, 19511., to us, the Certification of Discovery or 
Development makes no claim to having found any ore either above or 
below the 900 level, but we think it self-evident that the ore below 
the 900 level has been benefited by the enlarging of the 900 level 
and by the sinking of a shaft below that level, and we fully believe 
that the ]4EA is entitled to royalty on any ore produced from below 
the level.


By DMEA Field Team, Region II 


- cLJQ 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


& cc: USBM (2)	 Wing G. Agnew, Member USBM (AD)	 u. s. Bureau of Mines Nickelson
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	 UNI TED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane	 Washington 


Mr. - George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


October 7, 19511. 


Air Mail 


Re: Docket No. DMA-1891i. (lead) 
Buchman, Breckon & Norden 
Red Bird. Mine 
Custer County, Idaho 
Contract Idm-..E266 (Amended) 


Dear Mr. Selfridge: 


Reply to your letter of September 23, 19511., has been delayed 
as we wished to consult the men who are most familiar with the Red Bird 
property, and both Mr. Johnson and. Mr. Nickelson, the men involved, 
have been in the field. Mr. Johnson, Bureau of Mines engineer, has now 
returned and has confirmed our opinion that whereas the ore below the 
900-foot level of the Red Bird. mine unquestionably has benefited from 
the sinking of the shaft and the improvement of the 900-foot level 
done under the DMEA contract, the ore above the 900 level has nat so 
benefited.


The reason for this is that at the time contract work began 
the 900 level was already suitable for the extraction of ore and was 
being used for this purpose. The enlargement of the 900 level, done 
under the DMEA contract, was for the purpose of accommodating a power 
line which was required solely for the shaft installation. It also 
gave room for a drainage ditch for water expected from sinking below 
the 900 level. The 900 level itself is essentially dry. Through error, 
when the original contract was made the ore below the 900 level, which 
was known before the start of contract work, was not exempted from the 
payment of royalties.


By Field Team, Region II 


. 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Win . ew	 r 
U. S. Bureau of Mines 


P. S. ' We are sending this airmail because of Mr. J. A. Norden's letter 
of October 2, 19511., to Mr. C. 0. Mittend.orf, a copy of which was just 
received here. 


cc: USBM (2); USBM (AD); Nickelson
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RED BIRD MINE 


J. A. NORDEN. MANAGER 


CLAYTON, IDAHO


October 5th, 1954 


Mr. C. 0. Mittend.orf, Administrator 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington, D. C.


Do cket..a894-Lead 
Contract Id.m..E266 


Dear Mr. Mittendorf,


With further reference to your letter 
of Sept. 23rd and. the Certification of Discovery attached 
thereto, please be advised that no actual discovery or de. 
velopment from which production may be made has resulted 
from the exploration work done under Contract Idm-E266. 


We paid royalties on the production 
from Ore Shoots 900.-i and. 900..32, beneath the 900 Level, 
because Mr. A. E. Weissenborn of your Spokane office ad.. 
vised us that this ore would be subject to royalty pay.. 
ments, if a Certification of Discovery or Development is 
issued, as it was made available through drainage of the 
area by pumping in connection with the winzing operation. 
Refer Mr. Weissenborn's letter of January 9th, 1953. 


However, as this ore was not discovered 
nor developed as a result of the exploration work done under 
the Contract but was disuovered. and developed many years 
ago thru other workings, there is no basis for a Certifi-
cation of Discovery or Development of any ore in this pro.. 
perty under Contract Idm..E266.


s very tnily, 


?. Norden 


Copies to; 
Louis Buchma , Salt La City, Utah 
L. S. Brecko Sal	 ke City, Utah 
A. E. Weissenbo n, Spokane, Wash.







RED BIRD MINE 
J. A. NORDEN, MANAGER 


CLAYTON, ' iDAHO	 E 


October 2nd, 1954 


Mr. C. 0. Mittendorf, Administrator( 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington, D. C.


Docket	 18941..Lead.
Contract Idm-.E266 


Dear Mr. Mittendorf, 


Re your letter of Sept. 23rd. and the 
"Certification of Discovery" attached thereto, the ore-
bodies in this property subject to royalties are the down-
ward extensions of the ore shoots described in Exhibit A 
of the Contract.


However, we would have no objection 
to a broader description of the ore deposits subject to 
the said royalty as bein6 all ore found beneath the 900 
Level (Drain Tunnel), within the land described in the 
Contract, which was discovered or developed or made avail-
able by the exploratovy work in which DME has partici-' 
pated, since Feb. 28, 1952. 


An account inS for all such ore/has 
been made to your Spokane office and the royalties due 
thereon have been paid. No other ore produced in this pro-j 
perty would be sthject to any royalties. 


rs very truly, 


A. Norden 


Copies to; 
Louis Bucliinan,	 Lake City, Utah., 
L. S. Breckon, Salt Lake City, Utah 
A. E. Wissenborn, Spokane, Washington


I
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UNITED STATES 


r 


*iI51	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
/


File Copy
Surname 


1. A, brdan	 () '/ / 
1Mir4Ktne	 S 


C1stnit, idihe 


Th,cet	 o.	 49k (Lea) 
1MoR1 p1	 %cb*it, !reCkGn, k	 * 


SD 1	 Rd 1tM Mine 
'.	 .1 Q	 Cuetet Counts, Idiho 


S	 Mrded Co*trect	 o. 12 


bearir	 ¶4oren;	 S 


nttted	 t *	 ttftcatt* ef &t,COYe?1 0? d 


ii1onønt re1ate	 to te aeMd	 p1oratto	 1rojeet Contrect	 o. Ide-
d*ted lebii**7 28, 1952, on tha laMs described. In the contract. 


o
By the t?s of the	 1orat*on Project Coxtract aM of the .


U) eertlfIcaLtIon,	 U	 odnctLoa frau the land ieseribe	 in The eonti*ct 
•	 .4 after ?ebrvaxy	 1952, the data of the cintr*cL, te	 uhjeet to the 


cI.1	 • o'Irn*e!t'I wrcnt*e ro7a1t	 a.	 at f'rti In the eId contrct 
*ntfl the s* of $1,O4.2	 (.ubjct to fint1	 duttnents	 flni1 
audit) wbteh te	 enm.nt hi's ai!*nced as Its 	 evtjt'I*ttnp tnt'rsst 
te retd, or unttl !4rary 28,	 v icht orrirs first. 


**ents	 b	 ead.e to Mr. A.	 .	 eXsseflbovn	 xeimtte 
"fftier	 '*1'A rIe	 ''*,	 ion !T,	 oth 15?	 ran	 'treet, toiant 
*, Vhtnpten,	 het'ks shm*14 be dr*vn in favor of the	 iners1s 


0) 'XlO?*tt* Mnitrattan.	 '11 VS U1i'Ch*5!?	 fYU14. be s.4eed.	 i	 edct G) frau t, a*ant due on each sbI"t s 	 forffir4 the c)eck 
t,th,tt,Otecr.	 S


*	 y 
c1 4nittftble etdaee, such as cotes of settleaent *heets, ,hovin	 'u*n 


tttjr and	 M* of the products sold, the sane of the purch*er, and 
the jrics aM th p*s, certlfid to be correct b the n'chaser.	 S


10 ue reoueted to nott4 Mr. i(etv,nborn o say ches 
__	 ia nersbtp or p ihjq tiifl rS4ita t?at aittt affect tte rcernaent ' 


rtøtt to Its rcete Poyslt Also, it prodiction e*ws at any '5..	 tnt for an ext endeI ,eried niense notify Mr. Issenborn at 'ttr.eonth 
ç	 tutexa1eth*ttehteth'cs,e. 
O•	 S	 S	 S 


S	 taeere1y yun, 
r	 aMittidor / ft ', 


c:r.4P rd 
.	


S	 Ada*itrator	 -v 
S	 S 


	


S	 S 
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UNI TED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


, rvt!Iumb 
Mteria1e YtstOU	


t 


Gon.is1 Set	
$errtc 


Wiishtntow 2, D.Atnttr1Itton


Pile Copy
Surnane 


Re: Docket 1o. D489 (Lead) 
haen, Brecken, & or4en 


led Bird Mine 
Cngter Counts, Ideho 
Mended Contract *0. Id-1266 


$ dear Mr. ibei: 


bcioeed ii a co Cf a eerttftcatton of &tscowery or de 
eent e1ated t* *en4e4 zp1•mt ion ?roject Contract lo. Ids 


126.


?he Cotiut was dated 7ebrsr 28, 12, with the orern. 
sent part 1ctpati to the extent of O percent itt an *pi.rat ton 
twoect esttiitett to Cost $58,9%. Mtusl extenditures to date 
(mib3ect to final audit) Me totalled $,o8.48, with the Covern-
sent's here bet bait of such eneut, or $16,034.24. 


The total *osnt of work ,rev1ded for under the contract 
conited of rebabtltttton and. sn1asament of a tunnel, eicsaUon 
of a hoist station, sinkiup a stuns 15 0 feet, and. rtftin 801) feet 
fros the wiane. Acta1 vo* a coapitehed consisted of the tunnel 
re1tabtlitstten aM ea1ares.'nt int the sinking of 5$ test of wtit,, 
with vines st*tio* and d*p io*ets. 


The de e1osent couteted Of 14,500 ton! of led.-itlyer 
ore with an snrsge rMe of 1?.5 er Cant leed M	 ounces of 
silver sr ten.


$incsreI oure,
RGriswold/bjl (9/3/5L) 


C. 0. Mittendoril) 'py to: Docket 
Cont . Mn.&Audit 


Adatnistrator	 Region II (2) 
Base Metals 


sclosure	 Admr. R. File 
Op. Committee 
Mr. Hedges (16oLi) 
tIr.	 ii522) 
F. L Johnson 
W. R. Griswold 
Chron
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


File Copy
Surname 


Kr. I. L VetssenborD 
!ecutfte Officer 
TIIIA !ield ?ea*, tio* Ii 
$onth 1? evsrd Street 
SP*Me , $*hIOtO*


?e: 1ockst No. iiN!h.l894 (L.ad) 
kch*en, Breckee, & JorOn 
bt ltrd Kin. 
enster coiaty, Ushe 
Anesded contract No.. .n..126 


Dear Kr. W.etssenborn: 


Ye are forvardi*g 
to the Operators, b*t we are 


ron.r letter of July 15:


a certtftcai tan covering tbO cited project 
not clear as to the recoeaeMat ten contained 


Th1s. Certificate ehe*ld ereeit any ore wined free 
above the 9OO-foot level, hovver, as the ore above 
this level was known before the contr8ct was entered 


* £MW • I S 


La far as our knowledge goes., all ore, both above and below the 
900#oot level, wes )rnovn before the contract was entered Into. La a 
utter of fact, the certification wekes so clam of a discovery, stating 
rather that work done benefited the RIM snd tacUttated the extraction 
of sins ores. Since we pres* that ores extracted above the 900..foot 
level were rasoved tbrou* such level, which h.4 bees onargsd sM Ia.. 
nroved with DMY& fwttte, we cannot see hew tht ore could be exespted 
free. royalty pe*ente. 


However, If reflonel7 known ores have, during the life of the 
contract, been sised en' xtracted threiagh an level above the OOsfoot 
level, kiMly preVidO us with full details, stating that through erzer 
ench known ores were not ezeapted in the e?tgtnal contract, and we shsfl 
try to nrepsre an exeeptiag asdsent to the contract. 


StnCsrei3 yours, 
Giorg8 C 


Chsira*n, Operating Cesttte, 
WRGriswold/bjl (9/22/511.) 


Copy to: Docket 
• Admr. R. File 
• Op. Committee


Base Metals 
Mr. Kiilsgaard. 
Mr. Bishop 
Chron.


K, rOau of ine 
Thor H. Killgar 


Keeber, Geological ur,ey
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


August 18, 1951k 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DA-189li (lead) 
Buchinan, Breckon & Norden 
Red. Bird Mine 
Custer County, Idaho 
Contract No. Idm-E266 (Jmendeci) 


Dear Mr. Seifridge: 


Enclosed are three copies of a notice of termination of 


the cited contract. 


Distribution of this document has been made in the usual 


manner.


Sincerely yours, 


A. E. Weissenborn 
cecutive Officer, DMEA 


Field Team, Region II 


Enclosure 


cc: USBM (2) 
Nickelson
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File Copy 


F	 Surname 


DEPARTMENT OF THE INTERIOR 
3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


341'. 4. . seiseenbozn 
}xecttive Of.iictr 
IZ4.& Fi.34	 4egion II 
South 1? ioward street 
bpoksne 1, aabingtt


Lez Docket No, i.bA.l89I4 (L6*d) 
Bibn, Ireckon & lorden 
ed Bird ine 


Gaiter Gott, Idaho 
A*ended Gontract No. ldeu'266 


Des!' 14r. Weissanborns 


Enclosed are the original and ftie copies of a notice of 
tersiination of the cited contract, prepared or your signature, . 
believe they are ut accord with your letter, of Jui7 13. 


've note that M. V. Z. Johnson in his meox'andt of 
June 6, statess 9t will be surpris.ng i the uperator iukes an 
eer of a caáh s.tt3mtent for this equit. in your letter of 
tranrnitta1 of the notice of texaination, 'please advise this 
Operator that he is obligated to Make such eetleaent upon teras 
ithich you consider to be fair and equitable, and that failure 
1)Ofl his part to do so will £ore you to tate possession end 
reov the property, 


1re shall prepare the certification, as yoi recosaend, 


Sincerely yo.*re, 


George C1 Seifridge 


Chairasu, 'Up.z'atin&	 sit 


RGriswold/er 8/3/SIi. 
Copy to: Docket, 


Admr }. File 
Op. Committee 
Baae I1etals 
Ni', Chambers, DM 
Nr,, Bishop 
Nr Gildersleeve 
Chron


nclonres 6 


3. H. Jedge8 


Na; Iirèau OS 


Philip W. Guild
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Aigttst 3, 1951i' 


Memorandum 


To:	 Administrator 


Prom:	 Chief, Base Metals Division 


Subject: Docket No. DMEA—l89I (Lead), Buchman, Breckon & Norden, Amended 
Contract No. Idm—E266 (Red Bird Mine) - justification for ter-
ininat ion 


Upon Field Team recommendation we are forwarding a notice of 
termination by the Government for failure to fulfill contract terms. 


The property has been idle for over a year aM the Operator 
refuses to do work on the project, contending that the contract should 
be ain, ended so as to allow him to use DMEA funds for the purpose of ore 
extrt ion. Throighout the course of this contract the Operator has at 
all times shown a contemptuous disregard of his contractual obligations. 
The Field Team has been much too lenient in this respect. Obviously, 
no action is how possible but to terminate. 


W. R. Griswol











File Copy 
Surnane 


UNITED STATES 
DEPARTMENT OF THE INTERIOR OO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON W D.C. 


,i,.4 k. i2


Jui' 28, l9I 


Eexren&* 


To:	 in Aitant olicitor, U1 


Cbi1, ase i4ctals Div.sion 


Subjcti Docket No. 14A.'l89I4 (I,1ead), ucbawn, 'cckon 
ord.n, Bed gird nine, Custer (.onntr, Idaho, Mended 


Contract iio. idE266 


Will you kindly prepare .a ter*ina.tion of th. cited contract 
due to ailure to copiy with the provisions of the contract. 


Since no work has been done on the project since N 1, 1953, 
the tcrrinati cthoild specify that the Oovern*ent will not contribute 
to any expense incurred since th*t date. 


The Qcrator so'ld be ln6tz'ucted to protpt1y effect aettle. 
rnent with the Field Team as to eqtipmmt and xppliee in tiiob the 
Oovernrncnt hc an equitj. In this same conneetLon, please point out 
to him th:t Lailure to do so, under provisions of the contract, pertn.tts 
the Ooverrinnt to enter upon the land, to tz& poseseion aid rnove 


d dispose of such equipnt. 


Thin Cporator his persistcntly rnsintan a contesiptuoua 
attitude toward his proper roEpcnsibilities undex' the contract anI 
we now iust take positive actions to et the project cleaned up. 


W. R. Griswold. 


. & Oriewold 
RGriswold/er 


Copy to: Docket 
Base etals 
Chron.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11., Washington


July 13, 19511. 


Mr. George C. Selfridge, ChairmanV 
Operating Conunittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-18914. (lead) 
Buchinan, Breckon & Nord.en 
Red Bird Mine 
Custer County, Idaho 
Contract No, Idm-E266 (Amended) 


Dear Mr. Seifridge: 


While waiting to hear from Mr. 3. A. Norden in response 
to our letter to him of May 28, 19511., regarding the above-cited 
contract, we have learned that Mr. Norden is seriously ill in a 
Salt Lake City hospital, Therefore, as we assume that we will not 
hear from him soon, we have gone ahead, in answer to your letter 
of June 111., 19511. , and assembled the information which follows. 


Our carefully considered recommendation is that a 
Certification of Discovery or Development be issued on Contract 
Idm-E266. We further recommend that this contract be terminated 
unilaterally because of the operator's uncooperative attitude and 
failure to carry out the terms of the contract. The reasons for 
these two recommendations are given below. 


Justification of Certification 


The work so far completed under DMEA Docket No. 18911., 
Amended Contract No. Idm-E266, has benefited the mine as far as 
operations on or below the 900-foot level are concerned. The 
work consisted in enlargg the 900-foot adit from 5- feet to8 
feet in height; this made it possible to use motor Eulage and in-
stall electrical cable to a winze station, and it improved drainage 
and track grade. In addition, under the contract,. a vertical winze 
was sunk 55 feet, and a winze station and dump pockets, which could 
be used for any future production, were completed,







I	 . 
The general ore zone is known to be continuous from 


the 900-foot level up to the surface. The three ore shoots, 
900-1, 900-2, and. 900-32, that were to be explored by the pro-
ject on the proposed 1000-foot level were believed, to continue 
at least that far down; in fact, one of them, 900-1, had. been 
intersected by a diamond drill hole at about that level. Elton 
Youngberg, geologist, U. S. Geological Survey, in his field 
examination, estimated 12,000 to l7,9Q. tons of ore between 
the 900-foot and the 1,000-foot level, which would contain 15 
to ?O percent lead and 15 to 20 ounces silver. 


These estimates have been partly confirmed by shipments 
from the ore shoots • Ore in the amount of 120.3765 tons, as say-
ing 7.55 ounces silver and. 15.17 percent lead have been produced. 
from the 900-1 stope. Of a recent shipment of 5.2l tons, 27 
tons, assaying 15.875 ounces silver and ii.8 percent lead came 
from the 900-32 stope; this, incidently, is the stope at present 
being mined, which the operator wanted the DMEA to treat as a 
winze under the exploration contract. The operator has paid 
roialties on these shipments from stopes 900-1 and 900-32, amount-
ing to $l56. lj.9. Assay results of samples taken from the walls 
of 900-32 stope are reported on the vertical section accompanying 
the May 28, 19511., inspection report by H. B. Nickelson, Geological 
Survey.


In spite of the fact that this contract has not been 
completed., and. probably would. not be completed in the future, 
because of the uncooperative attitude of the operator, the pro-
perty has been benefited. considerably 'by the work done so far, 
as far as operations at and. below the 900-foot level are concerned, 
and it is, therefore, recommended that a Certificate of Discovery. 
or Development be issued. This Certificate should. exemvt any 
ore mined from above the 900-foot level, however, as the orè above 
this level was known before the contract was entered into, and 
has been mined by leasers for the last three years. 


Justification for Termination 


The contract at the Red. Bird has been active since 
September 1, 1952. As of May 1, 1953, 1,650 feet of adit had been 
rehabilitated and the proposed. vertical winze sunk to a depth of 
55 feet. Since that d.ate, no more work has been done in sinking 
the winze or any other work specified under the contract. Article 
12 of the contract states "the Government may, at any time, b 
written notice to the Operator, terminate this contract...(b 
if the Operator, in the opinion of the Government fails to prosecute 
operations pursuant to the terms of the contract,..." The operator 
has certainly failed to do the work outlined. in the contract and 
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in its amendments since May 1, 1973, as can be noted in the 
reports and letters mentioned below. It is believed that you 
have all these in your file, so only the more pertinent comments 
will be quoted here: 


1. V. Z. Johnson's inspection report, dated. May 13, 
1953; reports last work done. 


2. V. Z. Johnson's inspection report, dated June 17, 
1953.


3. T. H. Kiilsgaard routine inspection, dated. October 114., 
1953.


14. • Last paragraph in letter to J. A. Nord.en from Field. 
Team, dated November 6, 1953. 


5. Last paragraph in letter to J. A. Norden from Field. 
Team, dated December 114., 1953. 


6. Letter to G. C. Selfrid.ge from Field Team, dated 
March 12, 19514..	 " 


7. Amendment No. 2,and. transmittal letter of March 3, 
19514. , to J. A. Norden from A. E. Weissenborn. This was to cover 
the period of time without progress on the óontract and. to obtain 
a commitment from the operator as to when he would resume work. 
This was in essence a warning to the operator to get going. 


8. Letter of April 9, 19714. , from J. A. Norden, operator, 
refusing to accept Amendment No. 2. Also. stated. that he was chang-
ing the place of work, essentially abandoning the agreed-upon vertical 
winze, already sunk to a depth of 55 feet. 


9. Letter of May 28 to J. A. Norden from the Field. Team 
stat±ng that the Government would. not participate in the above-pro-
posed change.


10. V. Z. Johnson's inspection report dated. June 6, 1951k, 
from which the following sentences are quoted: 


"There has been no specified project advance since 
May 1, 1953, but during the interim the operator has used 
jointly purchased pumping equipment to partially dewater an 
ore zone for inspection to contract miners. . . .The Operator 
is inviting Government participation in the underhand. mining 
of the ore shoot that was worked as 900-1 stope... . The Operator' s 
worlcmen are making provision to move the hoist and. controls 
from the DMEA winze to 932 winze, and. the .20 h.p. pump... 
jointly purchased for the DMEA vertical winze, has been sent 
out to be adapted for use in the 932 incline winze. 


3	 .	 I
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File Copy 
11Dflf1m 1	 0 


/	 UNITED STATES 
/bEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


4 
)&. k. Y. einbom 


ecut1,ve Off1cr 
)i4'J. !i1t ¶ear, !eton II 
south 157 !ov*r'd street 


A, Yashttn


Re	 )oc1'i't	 .	 -.i39 (L.4)
Bu&nal, ?rcron • !orden 
1d. tr4. ttne. 
cu,ter otmty, Tabo 


en	 Contrt •o, Zd.'26 


v' M'. inenborn: 


¶M viii 'pfpr to yow' litt'? f 'ty P, fcrr5rM t3 the 
eitød tojeet M ?.trinp the ot Lnthitr% o wPich 
the ort.or rfn! to 


Ye note tht in dition to eh rfal, tM	 rtor 
u'ø tet1d to oc' te vr on t'e roj'ct to'r	 ptLine or
P*T' t1".


	


tini',	 flO1' IftI''	 On t?'e x-
ro,e rojeet rc'r'i, but iicitc the.t hC b 11ow t a,1y 


rwojct Thn !r p	 r't lort1on.,	 rrerti 'oii1d b 
only routine ev1	 rt io*. 


If	 oi1d	 "4t ir such r.fti1, it obviorly v113. 
beim	 i.wL	 t tc otte ction, robabiy in the 
fr f * cieatio! foUov1 by a t	 natir of tb contrc't, 
Zn vjw of tt 1on'	 of wtattfctory i'ift 'ndeD tt 
co'trrct, v'	 tMt yoi 10 tfl	 r1r c. rcrr 


rio In 'Mh t r	 tter to yor at tcti,r a then, 
if th5 is n't	 fr&rd t tecessary ata t certify to u. 


tire1y 
George C. Se!frdge 


c!ar!e.n, 0 rattnp Cottt4"' 
lfRCrl swo].d/bj 1 (6/9/5LI) 
Copy to: 1 Docket 


Ad.mr. R. File 
Op. Committee 
Ease Metals 
Mr. Bishop 
Mr. Gildersleeve 
Chron.
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STANDARD FORM NO. 64 


Office Memorandum UNITED STATES GOVERNMENT 


TO	 :	 DMEA Field Team, Region II
	


DATE: June 6, 19511. 


FROM : V. Z. Johnson, Mining Engineer, U. S. Bureau of Mines 


SUBJECT: Inspection of Operator's modified exploration program, Red Bird 
Mine, Contract Idm .E266, Docket No. DMEA 18911. (lead-zinc) 
Custer County, Idaho 


The inspection was made on May 11. , 19511. with Mr. Howard Nickelson 
of the USGS. Mr. Nickelson sketched the geologic features at a new 
proposed winze location and Mr. Nickelson's ground lines were traced and 
attached hereto. Mr. 3. A. Norden, the operating partner, had. not 
returned from California. 


The Operator's letter of April 9, 19511., infers continuous work with 
a modification of contract or amended contract specifications. 


There has been no specified project advance since May 1, 1953, but 
during the interim the operator has used jointly purchased pumping equip-
ment to partially dewater an ore zone for inspection to contract miners, 
in which he nbw proposes to winze by incline with Government participation. 
There has never been any implied Government sanction to this modified 
program which is briefly outlined in the operator's letter of April 9, 
19511. and located on the attached tracings of Mr. Nickelson's sketch. Map 
"B" by the Operator, which was attached to the original contract, locates 
the 932 winze at which winzing Is now proposed. This map does not 
accurately show all the excavation completed below the 900 level and to 
date water has prevented mapping by DMEA personnel. Map "A" attached to 
the contract is a plane of projection upon which work on two ore shoots is / 
shown. The Operator is inviting Government participation in the underhand / 
mining of the ore shoot that was worked as 900-1 stope. The so-called 	 / 1' 
wInze Is to be sunk down rake on the ore shoot in a general southwest 	 / 
direction with inclinations from 1100 to 600 as shown on the attached 	 /
tracing. 


Twenty-four mine cars, or 1/2 of a railroad car, was shipped to 
the Selby Smelter from a point just below the 900 level which had smelter 
returns indicating about 15.7 ozs. of silver and. 11. 11.5% lead. The Operator 
has sample returns showing that 1-1/2 to 6 feet of 0.2 to 8.2 ozs. of 
silver and 2.6 to 5 . 5% lead remains along the north and south ends of this 
wlnze. A two-foot sample of 25.3 oz. silver and 5.6% lead is reported at 
11.8 feet on the north end. of the winze and. a '1-foot sample of 21.9 oz. 
silver and 6.8% lead is reported at 11.0 feet in the winze. The lower portion 
of 932 winze could not be reached because of water. I am inclined to
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believe that the operator intends to high-grade this ore shoot in the next 
few months. Furthermore, he would probably stop sinking when pumping became 
excessive, or in the event the high grade ore should pinch out. 


The project vertical winze is at 55 feet with Government participation 
and if it were sunk as agreed under the Amended Exploration Project Contract 
dated October 7, 1953, the 932 winze area and other ore zones would be 
dewatered for underhand stoping, and it would be possible to explore for the 
larger north ore shoot and. possibly others at the 1000 level. The Amended 
Contract set up in 1953 still appears to be the program that is. most feasible. 


All jointly purchased Items of equipment and some supplies are still 
on hand at the property. The operator' a workmen are making provisions to move 
the hoist and controls from the DMEA winze to 932 winze and the 20 h.p. pump, 
which was to be jointly purchased for the DMEA vertical winze, has been sent 
out to be adapted for use in the 932 incline vinze. 


The operator's proposed work is not in accord with the intent of the 
original contract or the specifications of the Amended Contract; further, he 
has shown poor faith by not pressing the work set up and agreed to during the ,, 
summer of 1953. Termination of this contract by mutual agreement or unilateral// 
action is therefore recommended.


(¼ 
Field representatives were not aware that the operator was abandoning 


the DIvIEA vertical winze when his April 1953 invoice was processed. Therefore, 
there is nothing due this operator from which a credit for salvage might be 
withheld. It is believed that a certification of discovery and development 
can be made on the basis of ore shipments and the few samples available, and 
it is suggested that a lien be placed on the property for the $16,03 11. . 21 paid 
the operator as the Government' s share of the $32,068. li.2 approved costs under 
the subject contract. 


Operating equipment totaled $8,2li5.7O under the contract in which the 
Government's share was $11,l22.85, and. it consisted of the principal items as 
follows:


Joy Hoist Number 16566 with 3 phase, 60 cycle, 20 h.p. 
G. E. motor 11.551155 
15 Cu. ft. bucket 
1 36 in. sheave with bearings 
l-21i in. sheave with bearings 	 $3,111.2. 08 


11. Transformers, Panel board, etc. 
1 - 110 volt 75 I'1 Generator 
Switching equipment 
3 TWA - 110 volt single transformer and switch 
Power cable and controls	 1,138.37 


2 Deep well Pumps, Fairbanks Morse 
PM 2202 and PM 2205 
with 10 1.p. Westinghouse motors 	 2,398.72 
39G6975 and 59G6975
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Two Jackhaznmers
	


I-H Model	 jl1O
	


$728.50 


One HandWinch, 
1-5 ton Beebe A31s.876


	
102.00 


These equipment items, excepting the pumps, were used. when purchased., 
but have had relatively little use during the life of the project. However, 
they are remotely located so as to be of greatest value to the operator. The 
above given cost of $8,2 11.5.70 includes freight in the amount of about 
$336.78. The pumps which were purchased new have had an estimated 1,000 hours 
use between the two of t1em under favorable conditions so that they still 
have a value to the operator that exceeds their possible resale price. 


The Government has acquired an equity in this equipment by paying 
$11,122.85 of its cost. The operator has no desire to dispose of the equipment 
but he would be reluctant to submit a bid equal to its installed value. Under 
these circumstances a salvage value is computed for presentation to the 
operator-as foflows: 


Government's share of costs
	 $11,122.85


Less Disposal Expenses 
Freight to market
	


$ 336.78k 
Depreciation at 1/3	 .l,3711..28 
Dismantling- 5 shifts ( $20.00
	


100.00 
Advertising
	


75.00: 
Sales Expense ® 20%
	


8211.56 
(minor repairs, commissions, 
accounting, etc.)
	


2,710.62 


Approximate salvage value of Government's 
equity that should be accepted as a bid from 
the operator
	


$l,11.l2. 00 


Operating Materials and Supplies which are in part salvageable in 
included in the category of pipe, $11.911..79, and other, $2,801.78. Timber and. 
explosives have been depleted and there was no track purchased. Installed. 
salvageable supplies having greater value to the operator than to other parties 
are as follows:


Cost 
500 ft. 1/2" galvanized guy wire 	 $126.00 


2,000 ft. 1/11" 7-strand guy line	 811.00 
2,500 ft. of scrap electric cable	 721.00 


Wireing and hanging supplies 	 227.00. 
Pipe	 Ii.911.. 00 


Cost of Materials and Supplies that could be 	 $l,&52.00
salvaged 
The Government' s share of this cost	 /	 $ 826.00 


This material could be salvaged as junk only because it has been 
adapted. to the existing installation. The electrical cable had. been broken 
or kinked so that it was no longer satisfactory trail cable for an electric 
shovel when it was purchased. Subsequent splicing 'for the project enchances 
its value to the operator only. It is suggested that a bid of $275.00 (1/3 
of $826.00) for the materials and supplies should. be  accepted. 
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Total tentative salvage value for the Government' s equity in 
equipment, materials and. supplies is ($275.00 - $i, 1 i.12.00), or $1,687.00. 
It will be surprising if the operator makes an offer of cash settlement 
for this equity wider the circumstances, but the above computation is a 
reasonable value for the Government' s equity. 


V. Z. Johnson 


VZJ:mp 
cc: Orig. & 3 cys Wash. 


USGS 2 
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Buch$an, Breckon and Norden	
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Contract No. 
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Docket No.	 0 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WD 2Sxx
So. 157 Howard. Street
Spokane 14. Washington


May 28, 1951i. 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-18911. (lead) 
Buckman, Breckon & Nord.en 
Red. Bird. Mine 
Custer County, Id.aho 
Contract No. Idm-E266 (Amended) 


Dear Mr. Seifridge: 


Enclosed are six copies of Amendment No. 2 to the cited. 
contract, which the operator has refused to sign. Also enc]osed are 
two copies of the letter from the operator returning the amendment. 


We have recently written the operator stating that we 
cannot agree with his proposal to transfer winzing from the DMEA 
vertical winze to the 900-32 winze, as suggested by the operator. 
We have stated, instead, that the Field. Team will participate only 
in that work described in Amendment No. 1 to the cited contract and 
that we will participate only in the purchase of the deep-well 
sinking pump and in those unit costs of winzing and drifting that 
accrue from May 1, 1953. If the operator refuses to do the work 
described in the amendment and will not accept some other mutually 
agreeable plan, the Field Team will recommend that the contract be 
terminated.


By Field Team, Region II 


A. E. Weissenborn, Executive Officer
U. S. Geological Survey 
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Enclosures	


Wing G. Agnew, Member 
U. S. Bureau of Mines 


cc: USBM (2) 
Nickels on







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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The Yield Tew does not air.. to	 'to trenaf
sinking troa U vertical vines to the lint. in t 900"3 Ore some. 
Aaendasg t o. 1 pravtdes for Government psrtieipatton in od&ttimal 
70 feet of vinsin, idiich will plea. tbe bottom of tI* vines 125 feet 
below the 900400t level at tb. hoist ro station. This vines vi11 
show a 25'toot suq below tb. l000efoct level, vhiah accorttni to 
yer letter f Aat 26, 1953, is desirable and x*cUsarj. It the 
70 t*t of vialing s .zp.n.d i the 900.32 vines, at tb. esgh. of 
inclination *t *ich that vines Is being driven, the sl1b1. 
footage viii be used by the tins the l000'400t level is zesobed, 
]atvi.ng no f00t45 Z'SIIIi*dng fISK the 5te Purtber, the bottom of 
the 900.32 vines viii be so far to the somthvsst that molt of the 
60o feet at allowable drifting on the 1000 level viii be nasdod to 
reach the Jcrth ore bo6r. In vice of jwr reluctanc, to .splore the 
North cre bodi, as stated in wr letter of Ioveaer 16, 1953, ve do 
not believe it ou14 be to the best interests of the Oovsrnmevt to 
transfer drifting sad/or crosscutting to as ares vt*sre nc.t of it 
would be used in exploring the 90032 and 900 e or. bodies, leaving 
ina.tticient footage to reach the North ore body. There. is also the 
feet that by *sduiiug the vertiosi vints are sda.ttting that 
expenditures in t.Mt vi• ,, 	 plus the fact that
our .iner. do not believe the 900-32 vine. will be as serviceable 
as the vertical wince. 


In view of these conditions vs *ast advise y that the 
Government viii not participate in the costs of siz*.ing the 900.32 
vines, but viii instead participate only in the exploration 
outlined in Asndnt No. 1 and in the Field 1aa letter of 
X*cebsr 1s, 1953.


bIr P1.14 Taa, liegion II 


I. .	 cuti	 'tii"ir
U. S. 0eolCicsl ...rvey


I 
• 







RED BIRD MNE 
J.A.NORDEN. MANAGaR 


CLAYTON, IDAHO 


•	 •	 1corvil1c Call rrt 


	


-	 LO823	 • 
pl1 9th 1954 


M'	 Wir Exo orri	 - *	 14 Team s Rej U 
•	 •	 M11era1	 xp1ration Adm1nitratjo 


pokac	 Whlriton 


Dear Str	 • Z	 266, 


	


Re ycu 1ett of aroh 3iet I	 o	 or th 
icndment	 an ac.cordin17 m re n'n thl to you 


	


1 not in accord	 th	 our r -	
àet eM äorit;rat th1c ±ovii	 ao	 .h	 for' th acquiitn of additional puitipin equlpniont ThIs qui 
meat hae boen p ro &ed. but h& not lI boen	 verei 


* 
• Le1 for 'our punipinp equiprn-nt has	 in operation here


to keep the we.ter tal ae low a ooib?e wiiich ca1d fcii 
itat r	 ptiori of	 k1ng or other iork in thie ara0 


	


• •	
•	 OitYB we reetnned developrnnt but not prcie1y 


-	 a spe1rd by the 'D	 contract altb th 13	 jtiv • • *	
• - Ul b attalroh We are ink1n in the 90032 ore zorio arid *	


expect to cont nuthi work to the 1000. l&vl 0 Th	 oures 
o'f procedure	 d.eclded upon because of econojc necesity *	


• • We arü fesrftt cf- ri1A our li!ited •f .n	 th the ia'nnr pro 
•	 4th1 by th 1onrct In view f	 metal market oon * 


	


- • • •	
• d1tioz, The prco for lead has ien so uoh loertn it 


wa when this project ;s cr1inally tnitlatad the future 
seem. 80 unqartajn that the chances for, price imprQvement re 
'Lin..	


*	 * •	
•	 **	 •	 * 


* *.	 *	
Bytnkth dtreotly in the -'


	
the	 * • -	


opto fiIC1 sfte	 •	 p5-&	 to-
* • and also to repay the DMA as all such oro would he ubct to 


Royalty payments 0 0n railroad car i now in transit to the 
•	 me1tei We hope that this procedure will meet with the approv 


•	 al of the D1IA, inasnuch as the end. res'ut i1l he the saie as • *
	 cont plated by our contract0 


•	 • Yours very truly 


*	


*	 J0	 Norden	 - 
•	 •	 • *	 **	


*	 AP	 2 95 


•	
•	 *	 ,;t*•j•	 Et'.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. xxxuxxxuzzx 
So. 157 *OVLrd Street 
SpoAsne 1, Waahii4tcs


)zi 31, .I9Js 


*. . A. iord*s, iosier 
M.d Erd )iine


M.: Doc*t Mo. aa.k189 (L,$) 
*ucmn, 1eCkn & 


$ir *tns 
Custer County, l4eho 


dsd CsstzEaOt Is. i4*'S266 


Iser hr. Ioxn: 


ScI.ossd are tl* orig1 * 6 copies ot Aaendr&t Mo. 2 
to the absis Mr4.4 Contract, si	 b the M tistratce tor the 
Oovsrnssnt. U this a8aint sts with	 aprovaI, $rnsse see 
that *11 COpies *i* prop.z signed, retain that sy airMd for the 
operator sod rst*rn the ress'aisg iee to this offie*. 


This en4isInt isa dsessd atoessary to sn4 our contract 
provS4ing for a recess period frsi *y 1, 1953, sad ending Act later 
th * 1,	 During this psrio of co'1s, the av.nsset viU 
sot participat. in acy costs irod by the operator, nor Ytil it 
coctrits to a oosta of rehabUitstiae or aes.tr ick in ts 
opinion otü4 not heY. oscurro4 If there had bess no suipsaslan of ioz. 
U Yo'k iø not reswm.d on or . before isis, 1, 3.9, there is a provision 
in. the aadssnt ithezaby the' cootrect 4* tersiusted. 


Sinsorels, years, 


A. 1. ieeemor 
£assutis finsr, NA 
71.14 , bgioo U 


cc: tSSk (2 
UMh (2 
Mickelaon
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UNITED STATES 


ErAFTMNT OF THE INTERIOR 
DEFENSE M I NERALS ADM I NI STRATION 


WASHINGTON 25, 0. C. 


MAR 2 3 1954 


Mr. P.. . '(p%	 born 
xøcut1e Cfftcr 


T1 A 'tC1i 'PnM	 '1!1nfl U 
uth 1"? tov*rd Street 


STokane 4, aathinton


!?e: !)oc1t C.


	


	 (Leai) 
rsckon 


PP Bird Mine 
Cu'ter Cow'ity, Iiaho 
zmpn(1Pd C1'ri ct Th. 1d.X'6( 


i)e".r r. etenborn: 


1efrrinr tr yur ett r r of March 12, 1954, we eneloee 
oririni M five crmip of eniet 0, 2 t the memed


contract, whi& we be i.ve i 1r acor w1t your rpcomendnttow.
If n, kId1y preent the aznendnent to the Oiwrtor for inature
nd d1tr1bute the cir iii the nstl mAnner. 171 the eTert t.t


YOU nre not in *crOrfl. with t1 ter'i of the	 nciiprit,	 if ay 
ooed ehanpet houl lie heyofli the rrie f rour de l ete1 


tiit!ority,	 rpt'rt 11 !'vie to thie office vit 1 't your rorin-
endt lonc.


ineer'1y yr)1:r, 


George C, SeIfride 
C 3wirrw,	 rv 'o'it 


'rr1ogi,res ( 


WRGrlswold./bjl (3/19/54) 


Copy tot DOcket 
Admr. R. File 
Op. Committee 
Basá Metals 
Mr. Bishop 
Mr. Kinkel 
Chron.


'iOTT): 


J. H. Hedges
finiAv of 


D. M. Larrabee 


lTbr r,	 oi1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHI NGAON 25, D. C. 
II )	 1 /) j\ 


N.it'. k"


FILE COPYJ 
SURNAME I 


5(O
	 N 


' a	 " '	 1areh 17, 1954 


'McF 


ief,	 !4tr1e 1vtton 


¶ubjct: flocIct 1o. Trh-194, Thichian, !r"'on,	 or1en, (Ted 
'k lrd Mn),	 o. Id'2( 


in	 irdanre with the attached letter frr i W.	 1-.
cte Marc! 12, 19511, vtll yoit prepare an endrmnt to the 


r'ontrri't n 


1.	 ece's	 y 1, 1.9	 tt !ay 1, 195k. 


7.	 ten co'plet'm ti'i fro"	 to ( nth. 


3. Antcnnnt1c&y tcrinate the roject If rk t not reue4 by 
My 1, 19c4. 


4	 k Uip	 cert	 r'irto ti	 .ffect f	 rk	 vt re!. 


'\ L	 1WOhL 


;. 1,.	 woM 


WRGrIswoliu/bjl 


Copy to: Docket 
Base Metals 
Chron.







UN I TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 : 
Spokane 1i, Washington


March 12, l95 


Mr. George C. Seifridge, Chairman 
Operating Committee, DA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-189 14 (lead) 
Red Bird Mine 
Custer County, Idaho 
Contract No. Id.m-E266 


Dear Mr. Selfrid.ge: 


Miendment No. 1 to the referenced contract, dated October 7, 
1953, extends the completion period of the contract from 21.. to 36 months 
and puts participation in remaining project work on a unit cost basis. 
Upon our receipt of the amendment it was immediately sent to the 
operator for signature; however, he objected to certain changes in 
Exhibit ?tA of the amendment and it was only after considerable corre-
spondence that he returned it signed. 


Our understanding was that as soon as the operator accepted 
the amendment he would commence work; in this .the operator was in agree-
ment. However, our field examiner, In his February visit to the Red 
Bird area, reported that work had not been resumed. Furthermore, in 
conversation with an agent for the operator, he was informed that work 
might not be resumed until spring. 


Resumption of project work is not being prevented by winter 
weather for the mine is readily accessible. We believe the operator is 
stalling because of financial reasons and while we sympathize with him, 
we nevertheless are acutely aware that project work has been idle for 
more than one year and that if the project is to be completed it must be 
resumed at the earliest possible date. 


As a means of urging the operator to resume work, we recommend 
that a recess agreement be prepared which will recess work until May 1, 
1951i., after which the contract will be terminated if work has not been 
resumed. We would recommend an earlier commencement date but we doubt if 
it would be practical, considering the time needed to prepare the agree-
ment and obtain the needed signatures. 


By Field Team, Region II 


cc: UBM (2) 
Nickels on


A. E. Weissenborn, Executive Officer 
U. S. Geolo ical Survey) 


ng . new, Member 
(U. S. Bureau of Mines)	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11, Washington


r	 a 


January 11, 195b 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-1891i. (lead) 
Buchmri, Breckon, and Nord.en 
Custer County, Idaho 
Contract No. Idm-E266 (Amended) 


Dear Mr. Seifridge: 


Attached are the original and. two signed copies of Amend-
znent No. 1 to the subject contract. 


Distribution of this amendment is being made in the usual 
manner.


Sincerely yours, 


A. E. Weissenborn 
Ececutive Officer, DMEA 
Field Team, Region II 


Attachments 


cc: Finance Office w/encl. 
USBM (2) 
Nickelson







I' 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


20. 157 Hovar bret 
poaie 4, ashintoi


ezber 1 ., 193 


Mr. J. . or(ie., 
Red Bird Mtxsi 
C1aton, Idaho


M: bockei o a	 A.189i (1eac.) 
E Bird. Uiia 
Custer Count, 1tazo 
CoAtract o. ldrn.266 


)ear Mr. Nordei: 


Your letter of floeither .6, i which you a11	 ttetion 
to the discrepancy in 	 chibit A' of the contract betvei the 
purpoe of the projec	 ad the description o1 work to be &me, 


has received our careluL gonsid.eration. 	 Iz a teathical sczise	 ou 
are iorrect in that the	 O02 and. 900-3 ore bodies caot be 
explored o the 1000 level by a northerly 1rift. 	 flowever, the 
i'eai letter of August 2t, 1953, ;preaented. our resos for 	 i'erLj 
the	 ortheriy drifting and. as your asweriu	 letter or August	 6 
ti	 not state any óbjectios w assumed. jou were in accord. with tIi 
prosaa an couseaently incorporated this cb&ige i work tto the 
aidnrt.	 In the light o £o'ur present objections, we wou1i 1ia 
to review accomp1isbients of the project and to diceuss with yo o 
thoughts concerain	 the	 einix	 work to be done. 


The £e Bir' ZM	 contract was for e expeiiture j) 
458,990.00, these £uds to be spet in rehabiitatin the 900 leia1 
and in excavating a station 	 siakimg 150 feet o wize, •ad ri 
800 feet on the 1000-foot level. 	 The Governnt agreed to articite 
in the costs or this work for the purpose of exploring Ed Bird ore 
bodies in what was hoped. to be the prinz.y ore zone on th 1C00oo 
level.	 'ro date, $32,C(8.'2 of contract iuzads has bn exeid, e 


' noted i. P eidznet !o. 1, but the only	 ev deve1opunt in the	 tLoi 
Iç3I IT of the target ha been 55 feet ' of winze.	 s i	 tioned in our	 revio 


letters, we believe that costs have been inorii	 il: high tor tt 
resu1t	 öbtaineci.	 It would nppear that the property is bei	 edjpd 


oz'	 Lnin	 rather tha br exploration, and while this	 y be con-
sidered as souxd tgnin ?tice the purgoeo of this progr& is for 
exploration and tte Govexxrent •ca'ot participate in a'y cot 	 otr 
than those directly tt dant to exploration.







•0 
It July of tA	 ar. ta field ni isàuue with	 the 


pouibilit,y ot xithg the cortra4t to al'ow for parU.cipatiuri iz 
the regaining work on a unit coat basis and fairnd yon to be favorable 
to this prcosa1.	 corl, we presented so proposed unit costs 
to iou in our letter of August 20 to which ou suggested changes 
in your arswerizg letter. of August 26, mencinnt No. 1, as presented 
to you, ix200rporsted .st of the unit Coat changes ou had reuësted. 


On the basis Ct past expenditures, plus the unit cost 
expenditures for the rertM.der of the winze, rougblt 70 percezt Of 
the crntz'act funds will bays bean expended then the 1000-foot le1 
is reached. As work done up to this point wifl have báin in 
preparation for exploration, it follows that rering funth zhou]4 
be spent in explorix the target areas as ccmp1ete1 as possb.Le if 
the purpose of the contract is to be achived, 


flie contract *p shows that of the oh'.ginai 800 feet of 
drifting proposed on the 1000-foot level, about 500 feet iias in 
drifting to the north, in the ore zone. area, to &4 beyond the point 
where the 900-1 oresboot should project to; the remaining 300 feet 
was to drift and crosscut to the 90O2 and 900-32 ore bodies. As 
the andut v	 dàcr.üe allowable dr'ifUng to 600 feet, we 
proposed tc you that this drifting be to the north to explore the 
900-3. ore body as this ox's bod' was farther from the winze and as 
it would be exploring in the ore zone. We. thought that as the other 
two ore bodies 'xe closer to the vinze, and as exploration funds 
were insufficient to do as acb work as bad been planne, you would 
explore those ore bodies on your own account. in viev of your 
ze.rks, however, we will cons.ier charigig the asnd.ment so that 
drifting will be on the sane percentage basis as olxovu on the original 
contract map: this Will be kOO feet of u'ifting to the 4orth sn dOO 
feet of drifting arid crosscutting . to the south e.id vest. if you 
drive the northern drift to. a point where the 900-1 ore body ehouU 
project to the 1000-foot level and find that ore body to be unworthy 
of further exploration, unexpsnde northern drifting footage may 
then be used in the 9002 and 900-32 ore body areas. 


If this propoa1 meets with 	 favor, please sign ax 
return copies of fmennent No. 1. If you cannot agree, please iiuorn 
us and we will x'eco*r4 tcrination of th contrct as there will 
be no purpose in trying to z'esune project work with both artis in 
disagreement. 	 .


By Field Team, Region fl 


*--.--'.	 .- .	 L. . _L 


4i. . We.i6hnbon,	 L.Cicer 
(U, . QeoWgice. urv) 


.	 ......	 r. 
cc: DA (2)	 . .	 M i. Volii, Mier 


IJSBM (2)	 .. . . . (ii. . Buu oC Mines) 
Nickelson	 . .	 ..	 .
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• UNITED STATES 
DEPARTMENT OF THE INTERIO: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. c'71	 fO3 


I20II.Diy4tics*t. $peka.2,aiates 1Over,153 
Mr. J. A. Ieres 
Iidir4Enss 
•Clqtes, Idaho


$sbjest:	 tket Is. (ZL 1*94 (lead) 
Rod gird Miss 
ct Cec*t7, Idaho 
Coatrstt I.. .Ida..66 


Dear Mr. Isrds: 


Toir letter of October 23, 1953, .r.esoe soar c$.sioe that 
* diaerspsiy *sts i* Ixhibit 'A' st teat Mo. I to yeer	 od 
Ceotract ea*t t i. for aig*at*z'. os October 14. 


Tea ar. referred to the ?ieid T*a letter of Asgust 20, 195), 
wherein the reasn for drifting northerly arc gj• 


Regarding the seceai point in year letter, "Zqitiea in 
£iip..nt,' is Ixhibit 'A', paragraph (4) of the sxplorst4es project 
costract the rostal of a diesel imit	 protdod for; however, if 


used this usit under a reatal.p*rcha.. agroessat where zt Mv. 
acquired as cqtdty is this .quipoat, this the Gey.*'isiit antoeatically 
acquires es cqiity ala. since, is effect, this is * joist project where 
en. party cannot acquire equities for hiasolf to the exclusion of the 
other party. It appears that instead of renting this diesel unit as 
provided for ii the ecatract, a rentolpirehas. agreenent uss *terod 
into which is contrary to the prsvlsi.a of thu contract. Inamnncb as 
the Gmmnnsot has already psrticipat*4 is this r.ntal- .parchaz. agres 
nest unb.kacsm to us, the Government is therefore asserting its equity 
in the diosl unit. Th. exact sunt of this cqnity will be determined by*sdit.


Under the Iended Contract, whi*h is in & usit cost basis, 
the Oovsrt will cease to build its equity in th. diesel watt 
a will participits only is the piN •• •f a 20 h.p. p. 


v'p 	 Wewiskto call yesr *ttintien to th. fast tbattb.project 
, has bis tunctive since Jugs 1, 15,. It iU be difficult to justify 


1yiW / -, e.m4*ned Government psrttcipi ties in the upierstios a1oss future *rk 
q/	 is carried as re vigorously than it has bees in the put. 


(p9
Thor H.	 YiUn, Acting tx.c. Officer 


• • V. Z. Geological Si'ct 	 •	 U. S. Bureau of Mines 
cc: D1IEA, Wash. (2)1" USGS (2)


By Field Ties,, Region U
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14, Washington


a 


October 114., 1953 


Menorandum 


To:	 DMEA Field Team, Region II 


From:	 Thor H. Kiilsgaard, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-1891# (lead-silver), Red. Bird mine, 
Custer County, Idaho, Contract No. Idxn-E266. 


I stopped at the Red Bird mine on October 10, 1953, to 
inquire of the Operator's intentions concerning the resumption of 
project work. Mr. Nord.en was away from the mine on business but 
I was able to contact Mr. Cobbley, a miner, who conducted me to 
the collar of the winze which was being sunk when project work was 
discontinued. 


Mr. Cobbley stated that the winze is currently being 
pumped about 1 hours a day to keep the winzè free of water. 
Although he was not informed of Norden' s future plans, Mr. Cobbley 
informed, me that he had been instructed to keep the winze pumped. 
as they intended, to resume sinking as soon as possible. I 
interpreted this to mean the Operator would resume sinking when 
the proposed unit cost amendment, previously submitted to the 
Operating Committee for consideration, had been received. 


I examined a new 20 h.p. sinking pump, which is now in 
the Operator's compressor house. Evidently the Operator has 
obtained this pump to handle the water in the winze and intends 
to install it when sinking is resumed. It is believed this is the 
pump whose purchase the Operator wanted the Government to participate 
in. The estimated cost of this pump was subsequently included in 
the proposed amendment previously referred to. 


Mr. Cobbley stated the only mining activity at the Red 
Bird is some leasing operations currently being done on the No. 3 level. 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
Docket 
ICiilsgaard.
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\NITED STATES	


0	
kit 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


12QiJLDivisj.3t. 
5pokan. 2, bsbisgton 


October :34, 3.953 


Mr. ii.. A. B.z'i&a 
Re Bird Mine 
C1sytse, Id&


Subject:. 1sk.t io. EU 1894 (iss"sj1ysr) 
Qotttr*ct $o. Id&-266 
Aaiz.nt Mo. I 


Deer Mr. Mordá: 


£nolos.d are the original and five copies of seniset 
No. 1. to the subject ooutrtct, signed b C. 0. Mittecd.rf, 
Mainistritor,	 4, Washington, D.C. 


11' the t.rss and sonditiecs of this a*sn4*snt et with 
your approyal piou, sign all copies, retain the copy sarked 


.rttor's Copy, end r.tiari the others to this office.. U y.0 
do zot wish to sign the anendncrt, return all sopins to us with 
any auWatiOn$ you wish to make... 


Sincerely yours, 


M. . Ta].in, .Mebr 
LA Pi.14 Ts 


c1oiu'e	 Iegio* IX 


cc: DNEA, Wash. 
USGS (2)







_______	 FILE COPY 


\'rUNITED STATES	
4Q	 SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C 


1 8 953 
Mr. A. E. Weissenborn 
Executive Officer, Region II 
DMEA iield Team 
South 157 Lowsrd Street


	
Re: Docket No. DMEA-.189 


Spokane , Washington	 Buchman, Breckon, an 
Custer Counts, Idaho 
Amended Contract Ida 


Dear Mr. Weissenborn; 


Reference is aide to sow' letter ct September 8, 
1953, to the Acting Chairman of the Operating Committee, 
proposing an Annex I to the subject contract. In 1iei 
thereof, we are enclosing dul, signed b the Ad*tnistrator 
Amendment No. I to the amended contr*ct, which shoald also 
be executed b tthe Operator.


--Norden---. 


\\


If this document meets with rour approval, after 
its execution, please see to its distribution in the usual 
manner.


Sincerely oure, 


George C.. Selfridg6 


Chairman, Operating Committee 


Enclosures 


Approved: 


J. a. cdgc
	 P Thaye 


eflber,ure*u oXIinea
	


Raber; ueoiogica). !urvei 


AEKane:ep 10-1-53 


Copy to: ,;Nails & Files 
Adrnr. Reading File 


N	 Oper. Committee 
Mr. 0. M. Bishop, B/N	 q
Mr. A. R. Kinkel, Jr., USGS 
Mr. Griswold (2)	 r .	 ' 
Mr. Hoff lund	 u 
Mr. Kane	 ça 


Chron.	 1 -	 -	 ..
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Novard Street 
Spokane 1, Washington


1. 


October 6, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, I*4EA 
Department of the Interior 
Washington 25, D. C.


Re: Ieket No. ENA-l891i (Lead) 
Red Bird Mine 
Custer County, Idaho 
Contract No. Idm-.E266 


Dear Mr. Seifridge: 


Reference is made to a Field Team letter of September 8 
regarding the referenced contract. Aconan.ying this letter was 
a proposed Annex which would eanend the contract by putting the 
remafnfng work to be done on a unit cost basis. 


We would appreciate being advised of the current statue 
of this proposed change in the contract. 


Sincerely yours, 


(A 
IA. E. Weissenborn 
ecutive Officer, £MA 


Field Teem, Region . II 


cc: uSBM (2) 
Nickelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


• /)/I


FILE COPY 
SURNAME: 


500)S. 


// ,ç.	 ir.	 septenber j, 


14.Mlorand 


To:	 ChItf. Counsel 


Prom:	 se 4etR1i Tivtston	 6 
subject: Amendment to Docket No. DMTi4B94 (Le.4), Contract No. 


Xd.?.66, Redbird Mine 
(Contract dated Tebrmry 28, 1953 Completion in 24 
months Coat rect Co,t $58,990.00) 


Attached ic a copy of a proposed. vieidment to the above 
contract to permit continnce of the work on the baste of less 
footage aM unit costs. Work under the contract va$ suspended on 
April 4, 1953, with *26,921.58 of t"e contract cost unex'renAed. 


The smeadment is to. be effectte as of May 1, 1953, and 
t]e period of time for completion of the work extended for one year 
in addition to 24 *onths as prowtd.ed in the preeut contract. In 
the present contract, under !!stisated Costs of the Project, Item 4, 
Operating ouipment to be Purchased', a cost of $9,160.00 is allowed, 
of which $8,245.70 has been expended. 


be propose4 amendment should preide for rep&yent to 
the Cormsent of the agreed mine of the enipment, including the 
Mount of the overnment'e participating ehae in the 20 h.o. pwp.. 
ing eutient, as itemized by the terms of the proposed axendment. 


The preparation of a proper amendMent &s requested. 


,//. 


A. 0. Kenting 


AGleat ing/bjl 


Copy to:ocket 
Base Metals 
hron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1TQC2DC 
o. 157 iorrc $treet 
okcn	 'shiton 


'3	 -
September 8, 1953 


Mr. Ernest 1. ellis, Acting Chairman 
DA Operating CQ1mrnttee 
Department of Interior 
Uashington 25, 3). C.


Re: Docket No. DLA 189I. (lead) 
Redbird mine, Custer Co., Idaho 
Contract Idm-E266 


Dear Mr. Ellis: 


Reference is made to the Operating Committee's letter of 
July 3, 1953, which authorizes Government participation in the purchase 
of a large pump to dewater the Red Bird winze, provided the Field 
Team has assurance from the Onerator that the project will be 
satisfactorily completed. 


Following receipt of the above-mentioned letter, Mr. Louis 
Buchnian, one of the partners, was contacted and asked about the 
partners' intentions of continuing the project. Mr. Bucbnan reported 
that the partners were very much interested in comp1etin the project 
and tiat they intended to resume and advance the exploration headings 
as rapidly as possible. 'Yith this assurance, the Field Team had 
Mr. V. Z. Johnson, U. S. Bureau of Mines, review the contract and also 
meet with the Operator on July 29 to further discuss the proposed 
work. Copies of Mr. Johnson's report of this meeting and review are 
attached.


Yhen we received Mr. Johnson's report of August 6, 1953, 
the Field Team wrote the Operator on August 20, 1953, proposing certain 
changes in the project and asking for written assurance of the Operator's 
intent to accelerate project work. Copies of the Operator's answer to 
this letter, dated August 26, 1953, are enclosed. Upon receipt of the 
Operator's letter, Mr. Johnson drafted a proposed contract annex, which 
is herewith submitted for approval by the Operating Committee. 


The Field Team recommends that Annex I, as herewith submitted, 
be approved. This annex would amend the contract by putting remaining 
work' to be done on a unit cost basis. The Operator has asked for an 
cmenthnent allowing the remaining work to be done on a unit cost basis, 
and he has also agreed to the proposed unit costs. It is hoped that by 
so amending the contract the Operator will regain interest in the contract 
and will resume project work and advance this work to completion.







. 


It is also recommended that provision be iade in the annex 
to extend the completion date of the contract inasmuch as the recess 
brought on by the flooded winze will make it impossible to complete 
work by the present termination date. 


By Field Team, Region II 


Q.E.WLc 
A. E. 'Jeissenborn, Executive Officer 
(U. S. Geoloical Survey) 


• jfJ0eQ 
. Volin., iiember


(U. S. Bureau of Uins) 


Enclosures 3 (in quad.) 


cc: USEi (2) 
Kiilsgaard


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41o . 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


1201 N. Division St. 
Spokane 2, Washington 


August 6, 1953 


MEM0RAJDUM 


To:	 DIVIEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Interview with Operator, Red Bird Mine, Custer County, 
Idaho. Contract Idm-E266, Docket No. DNEA 18914. (lead-silver) 


Mr. Norden was contacted at the subject project on July 29, 
1953 . Mr. Norden has just been discharged from the hospital at Challis 
where he had been treated for a broken shoulder and lacerations result-
ing from a fall at ground on July 11. 


There has been no project activity since June 1, pending 
Government participation in the purchase of a larger pump for project 
winze continuation. 


Total contract units completed are as follows: Rehabilitation 
at 900 level and excavation of hoist room- Item I; iinking winze 55 feet-
Item II. About $26,900 remains of the conct total and the project is 
scheduled for completion February 28, 19514.. 


Mr. Norden stated that the partnership had lost their early 
enthusiasm for the project because of falling lead prices, but that they 
believed its long-range possibilities made it advisable to continue the 
winze especially if the Government would participate in the purchase of an 
adequate punip and thereafter permit the use of remaining funds to be used 
toward whatever cost arose. The contracted units remaining, 100 feet of 
winze and 800 feet, were considered to be a little more than could reason-
ably be completed for $26 ,900, or within the time remaining. Mr. Norden 
suggested that winzing, Item II, be reduced to 70 feet and that drifting 
be directed toward the south ore shoot only; furthermore, he expressed a 
favorable attitude toward continuation on an agreed unit cost basis. 


Now, the south ore shoot has been stoped below the 900 level 
to within 100 feet of the project winze and these stopes when dewatered 
should give considerable information regarding the nature of this ore body, 
so it is believed that further exploration, if any, by Government 
participation should be directed toward the north ore shoot. 


The operator has expressed a desire to complete this project 
even at his own expense; however, the past year's project progress does







k	
.	 .	 . .	 . 


not indicate that it would be pushed along. Memorandum by V. Z. Johnson 
July 27, 1953, reviews the discouraging factors associated with any 
immediate benefits to the operator as well as to his anticipated returns 
from stopes to be dewatered by the project winze progress. During the 
interview the operator agreed that, with the additional pumping, winze 
and drift could be most economically advanced on a two-shift basis. 
However, the impression remains that the operator may only advance the 
winze sufficiently to allow stoping, but if his verbal expression of an 
intent to complete the project is acceptable, a modified program is 
indicated. 


A balance of $26,921. 8 remains as of the last invoice (April) 
which Mr. Norden distributed for the proposed work as follows: 


Pumping equipment, etc.	 $ 2,000.00 
70 feet of winze $70 (plus or minus) 	 1i,900.00 
800 feet of drift $25 (plus or minus) 	 20,000.00 


$26,900.00 


Mr. Norden stated that he did not think he could do the work at 
the above rates and it is very doubtful if he could under the 
cirsumstances. The value of the Government's equity in equipment and 
supplies would be too much for an immediate purchase by the operator. 


Continued project participation might most satisfactorily be 
carried on by an Amended Contract as of May 1, 1953, whereby all claims 
are considered paid to the operator and thereafter the Government would 
participate at agreed unit costs as follows: 


Purchase and place 20 h.p. pumping equipment $ 2,000.00 
Sink 70 ft. of winze @ $70
	


li.,900.0Q 
Drift north from winze 700 ft. @ $28.57 	 20,000.00 


$26,900.00 


Further, the operator should agree to pay the Government $800.00 
depreciation for any 30-day period wherein there is no project advance. 


It is recommended that some such program be presented to the 
operator if project continuance is deemed advisable. 


V. "JO1inson







_ .	 _ 
OPY	 Copy 


RED BIRD NINE 
J. A. NORDEN, MANAGER 


CLAYTON, I1HO


August 26th, l9S3 


Mr. A. E. Weissenborn, Ececutive Officer, 
(U. S. Geological Survey) 


Mr. T. E. Howard, Acting mber 
(U. S. Bureau of Mines) 


DMEA Field Team, Region II 
So. 157 Howard Street, 
Spokane, Washington, 


Gentlemen,	 Docket No. DMEA 189LL 
Contract No. 1dm E266 


Re your letter of August 20th in reply to my request 
of Nay 2nd, if this project is to be placed On a unit cost 
basis, under an amended contract, the following would be accept-
able,


Additional Puning equipment 	 $2,000 
Sinking 75 feet at $100 per ft. 	 7,500 
Drifting 600 feet at $29 per ft. 	 l7,L&00 


$26,900 


Sinking 75 feet below the present shaft bottom will 
provide 25 to 30 feet of sump which is desirable and necessary. 
The cost, $100 per ft., is in line with my original estimate. 


Drifting has been cut to 600 feet, from your 700 feet 
and from the original 800 feet, in order to stay within the re-
niaining contract funds, $26,900. However, this is sufficient to 
get the work into both ore zones, 300 feet more or less, north 
and south of the shaft. 


Regarding the future operation, the work will be prose-
cuted diligently, subject to the supply of satisfactory labor, 
equipment failures, power supply, and to natural conditions en-
countered, bad ground, water, etc. etc. In this connection, I 
call your attention to the fact that we did not receive author-
ization to purchase essential equipment f' this job until August 
1952, over six months after execution of the contract. Then, work 
was discontinued on April LLth of the current year on account of 
excessive water. We have not as yet received authorization to pur-
chase equipment necessary to cope with this situation. In view of 
these delays it seems reasonable to request that termination of 
the amended contract be extended about one year beyond the term-
ination date o1 the present contract. 


Yours very truly, 
/s/ J. A. NORDEN 


J. A. Norden
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


loj•;	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


September 4, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 V. Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Proposed Amendment, Red Bird Mine, Contract No. Idm-E266, 
Docket No. DMEA 1894 (lead-zinc) 


The Operator's letter of August 26, 1953 expresses his desire 
for an amended contract utilizing $26,921.58 remaining under the existing 
contract with the promise of diligent prosecution of a modified work 
program. The circumstances have been reviewed in correspondence carried 
on during the past four months. Mr. Selfridge's letter of July 8, 1953 
authorizes participation in the purchase of a larger pump pending a 
review by the Field Team to determine if the project would be satis-
factorily completed. 


Submitted herewith is a proposed amended contract designed 
to accomplish the following: 


(1) Participate in the purchase and installation of a 20 h.p. sinking 
pump to niaxiinurn of $2,000. 


(2) Continue participation in sinking of winze, reduced from 150 feet 
to 125 feet total depth, at an agreed unit cost of $107/ft. for 
all items pertaining to winzing. 


(3) Participate in the driving of 600 feet of drift from the winze 
northward on the 100-ft. level at an agreed unit cost of $29.05/ft. 
for all items pertaining to drifting. 


(4) The winze is now 55 feet deep; therefore, this amendment proposes 
to complete 


70 feet winze sinking $107/ft.	 $ 7,490.00 
600 feet drifting 	 @ 29.05/ft.	 17,431.58 
Purchase and install 20 h.p. pump 	 2,000.00 


All for a total of 	 $26,921.58
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The tabulation below shows the amounts spent to date and 
allowable maximums under the existing contract. Agreed unit costs 
are suggested for project continuation to avoid a difficult amendment 
and to simplify administration of the contract.


Allowable maximum 
Items of Costs	 Amount spent	 as per prior. 
______________	 to date	 contract 


(2) Labor and Supervision 
(3) Operating Mat'ls. and Supplies 
(4) Operating Equipment: 


Rental 
Purchase 
Depreciation 


(5) •IniUal Rehabilitation & Repairs 
(7) Miscellaneous: 


Payroll Taxes	 ) 
Liability Insurance) 	 876.90	 2,380.00 
Accounting and An1ytica1	 600.00	 2,530.00 


3'2,068.42 


The Operator's proposal to drift 300 feet southward would 
expend work units in a zone partially exposed by underhand stopes; 
therefore, it is deemed advisable to concentrate drifting units 
northward towards the larger ore shoot. 


It is therefore suggested that the amended contract be 
prepared on an Agreed Unit Cost Basis as follows: 


9,871.17 23,879.00 
4,826.65 9,843.00 


4,180.00 6,280.00 
8,245.70 9,l60.Q0 
1,370.00 2,820.00 
2,098.00 2,O9.0O


2
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ANI\JEX I 


Whereas, the parties heretofore entered into an exploration 
project contract dated February 28, 1952 which was superseded by a 
contract,of the same date executed September 1, 1952, hereinafter 
referred to as the "Prior Contract," and 


Whereas, Item I, to rehabilitate the 900-foot level and 
excavate a hoist room station, and Item II, 55 feet of winze, have 
been completed with the following costs: 


Operating equipment purchased	 8,245.70 
Operating Mat'ls. and Supplies 	 4,826.65 
Labor and Supervision	 9,871.17 
Rehabilitation and Repairs 	 2,098.00 
Miscellaneous	 l476 .90 


Total	 $32,068.42 


hereinafter referred to as the "Prior Work," and 


Whereas, there is $26,921.58 remaining of the Prior Contract 
amount.


Now, therefore, it is mutually agreed as follows: 


(1) This agreement shall be effective as of May 1, 1953. 


(2) The Prior Contract is hereby amended and superseded by this 
Amended Exploration Project Contract which shall establish the 
termination of work heretofore scheduled in the Prior Contract 
under "Description of the Work" in Exhibit A. 


(3) The Operator hereby releases and agrees to save harmless the 
Government from all claims and demands arising out of the Prior 
Contract after the effective date of this agreement. 


(4) The Operator hereby agrees to preserve the Government's equity 
in equipment and supplies jointly purchased under the Prior 
Contract and in the pump purchased under the terms of this 
agreement. 


(5) Work previously described under "Description of Work" in Prior 
contract will be modified and continued as follows: 


Item II
Sinking winze 70 feet (125 feet total) 


Item III
Drifting north from winze on 1000-ft. level 


600 feet


3







.	 . 


(6) The Government shall participate in Agreed Unit Costs in lieu
of actual costs for the modified units of work as follows: 


Estimated Costs of the Project 


Agreed Unit Costs 


Sinking wLnze 70 feet	 lO7/ft.	 $ 7,490.00 


Drifting northward from winze 1000 level 
600 feet @ $29.05/ft.	 l7,43l.5 


Estimated Actual Cost 


Purchase of 20 h.p. deep well sinking pump 	 2,000.00 


Prior Work	 32,06.42 


Total Estimated Costs of Project	 $5, 990.00 


Orig. & 3 cys - Wash.
	 V. Z. Johnson 


USGS (2) 
DMEA 
M/D 
VZJ/he


4
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION


FILE COPY 
SURNAME: 


Griswold 


WASHINGTON 25, D. C.	 Rewritten 


JUt s 1953


I-Mr. A. E. Wetseanborn, 
DA Field Teaa, Regi 
8outh 157 licenrd Street 
Spokaiae 8, ahingtci


Executive Otticer 
1I 


J: Doskmt No. DIS&U189 
Breen and 


Custer County, Idaho 
Ad*d CCItZ*ot


(Lead) 


Mr • Weiseenborn 2 


This refers to a lett.x dated y 19, 1953, frOn 
your office to the Chatzim* at the Operating Coa.dttee, with 
shich re enclosed copies of a letter frois the Qp.retor, re 
qsting that the sboeixered sded c€ntract be slNnded 
to prvids funds In the saot of $6,500.00 for the purchase 
sad installation of a larger pui, sad the i*crses*d cost of 


g.
We not., from previous reports, that progress on 


the project has been slov and expenditures continuously h*ve 
been ct*ai*$.xsbl.y greater than the estiented costs scheduled 
in the contract The Operator' a attention hsa been called 
to thee. facts, and dIssl1oim*ces hay, been mad. in certain 
astaness • We have been greatly disappoi*td by the slow 


progress de on the project and the high oost of it. *xch 
of the high cost can be attributed to the fact that while 
only a mU amount of woik mae co1et.d each month, the 
high rental for equtpnt mae ehsrg*d to this work, and also 
to the fact that the Oprstor puM,ed mater from the stopes t1. at 1 ng ore, Iaatead of piXng mater from the irinse and concentrating on the sinking operation. Possibly, the 
undue high cost for st*klag say also be attributed to the 
cost of labor, supervision, materials and supplies, used in 
aiming ore, being cI*rged to sinki,g operations. 


Judging	 the sin, of the orebodies in cross 
setion, one gains the irsaion that mining operations will benefit litti. from the s'*ing. and drifting, especially 
to th. east, if i4,rhand atoping Is done conteeVoz's*.ously 
with the •tk1ng.
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It is obvious that the work of sinking the winse 
has been done in a most desultor and lacicadaisical manner. 
The w.tnze is small, 6 X 10 feet in cross section, and the 
rock is generally firm, and yet progress reports disclose 
the following: 


October 2, 1952. 


"One shallow round has been broken 
from the winze." 


November 27, 1952 
"k feet of advance for November - 1k 
foot totals." 


January 7, 1953 


"No project advance." 
Pebruary 1, 1953 


H project advance was only k foot 
of wiztze, for 18 foot total." 


April 1, 1953 


wince sinking since feb. 1st 
inspection was 32 feet, for a 50 
foot total."	 .	 . 


The operator has not shown any inclination to present 
progress reports prot1y and in a satisfactory manner. The 
contract stipulates that "the Operator shall provide the Govern 
aent with monthly reports of work perforaed and costs incurred 
under the Contract", yet the Operator has led reports as follows:


Period )rchApril -May 1952, one report. 
Period Jme$ulyAugust 1952, one report. 
Period SeptebezOctober4oyenbero.mJ)er.. 


Jnuary 4ebruary.*rch, one. report. 


It seems evident that the Operator has managed to 
e4uip the mine much beyond siip1e exploratory needs, with the


I,







Approved:
Sincerely yours, 


George C1 SeIfrtd 
3. H. Hedges 


i4éaer, Thu'eauot
Chairman, Operating Co*it 


A. R. Klnkel, Jr. 
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resulting depletion of the projeót funds, and by tailing to 
submit progress reports pronptly has evaded, control of it; 
actions by the 1?ield Teem. 


During a recent visit to this office, '. Volin 
stated that he believed that the Operator would pertozii more 
satisfactorily in the future • Therefore, we suggest that 
the 'ield Teem reappraise the project from an oyera.11 view 
point, taking into account the Operator' a unsatistaotory past 
record and attitude, and the logical target possibilities end 
expectancies. An important part of such re -appraisal sou1d 
consist of an audit of reported expenditures to date the 
auditor to be assisted by an engineer to pass on technical 
pOints. It would sees lilcely that, by disallowance of turnec-
eaeary coats and costs which otherwise are mot allowable, the 
amount of funds remaining under the contract may be substan-
tially increased. 


After re-appraisal of the project is coileted, it 
the Plaid Team feels that there is a reasonable likelihood of 
the project being completed, this is your authority to execute 
the necessaz7 amendient for the purchase and instaUstlon of 
the pump, without Inc ress Ing the total estimated cost of the 
contract • In this regard, correspondence in the docket indi-
cates that originally the Operator requestI50 feet of shaft, 
3) feet of which was to be above the 900-foot level and 20 feet 
below the 1,000-toot level. The contract provides for 150 feet 
of shaft below the 900-foot level. Thus, a 50-toot sump has 
been provided for Instead of a 20-foot one as originally in-
tended. We suggest that the amendrnnt reduce the shaft toot-
age by 30 feet in order to provide for the purchase and instal-
lation. of the pump. 


In the event that you 
ment, it should be made clear t 
the exploration program to be p 
the work described in the contr 
the contract. Any costs above 
*111 be for the Operator' a own 
contract work is not completed, 
to reimburse the Government for 
contributed.


decide to execute the amend-
o the Operator that we expect 
urøued in a diligent	 er and 
act completed, as provided in 
those approved under the contract 
account, end, in the event the 
the Operator will be required 
the total amount which it has 







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 


June 23, l93 


keiiozrdunt
'SL-, f(J 


To:	 The thinistrator 


Yrom:	 Chief, Ease Letala ivision 


ubject: Docket	 94 (3 
Iucbrnati, 3reckon nd Z'orden 
ieü ilrd Une, uster Connt, icktho 
Abended ontract o. Ad*266 


liefore Fi	 coi3ireratjon to th iatter of providing 
dditiona1 fiinth tor 1 rpe tump, we shoul revew the rogresa 
ci hiiiliu of the project to date. 


There te little available evidence to ndicite that the 


d.linated trget re thcel to be reached ith the rcintng £'untls 
vthtbie, The coxtrect wae eet up in three 8tEe3, to en:'bitthte 


the 900 level	 cw.te hoist roo to 3inc t 150 $nze, id to 
arzft OC, feet froi'i the izte. tt a total eth4 .-te	 of J8,990.00,
the eount of 32,O6.42 r lrdy beex eçrde¼i, it only 57 feet 
of 4nzing done	 re ri'tting. 


in tti rr!'orfndum of 2..ay l, 1953, r. , . Johnson .&tee: 


• , there &.l be little, it j, rrr funds 
for drifting (iten Ill) when the project wine. h reached 
t!ie depth nt hicb exploration of the target i proposac," 


'r. Johr&n wz attepth2g to uatfr	 c:zcse of the con 
tract total i	 bt it	 aimilzible funds would 
be ehrited t th ie of sh.ft cop1etion,	 e titc, then the 
llo:ance o$ ii	 itional ; 6,459.0O uld be of little ilue in pro-


vitiin or &)t) teEt of di' fting. uch ork tiiEht 1ogc1i be expected 
to coet 24,U .00, ci' ezvps more. 


it eiu	 the work of sinhin the irEe hs been done 
ii . moat desultory ird ackadieical nnner. The winze .s &&.1, 6 X 10 
feet in croas section, and the rock is enerlly 	 nd yet rogre8s
reports show as follows:







October 2, 1952 


'One shallow round has been broken from 
the winze." 


ovember 2'?, 1952 


'4 feet of advance for ovember 14 
foot totat&t, 


Jsnwry 7, 1953 


"io project dvanco." 


February 1, 1953 


1hroject advance wts.only4 foot of 4ize, 
for 18 foot tothl.t 


\\	 ipri1 1, 1953 


Inze iing since eh. 1st inspection as 
\	 32 feet, for 50 foot tota1.' 


The perator has not shoe any inc1in&tion to present his 
progreai	 costs in a stisfactory form. 'thile the cortract stipu1tee 
that "the Operators s1.1 provide the C.overzirnot with ninthiy reports of 
work performed ard ccste incurred under the Contrct', yet this Operator 
has lumped reports as !oflows 


?eriod rch-. tpri1-Lay 1952, one report. 
Period JuxeJu1y-ugust 1952, ' 
Period eptetber-Uctober-oveber-ecenbe' .Janw3ry-


3ebruary.-Jarch, one report. 


To suri up, it seems evident that the Cperator has little 
interest in prosecutinC work under the project in a diligent manner, 
nor is ie inclined to present progress nd expense reports as required 
so that oinc control xaiht be exercised by the Field ¶eam. He has 
nuraged to eiip his iine riuch beyond simple exploratory needs, d.th 
the resulting 'pltin of ;tllocated project funds. 


it sec: likely that at least an addit4ona1 2O,OOO.00 would 
be needed to rect the irdicated targets, and that rere1, allowing 
the presently requested 6,459.00 would serve no significant purpose. 
We. would suggest that the Field Team re-appraise the project from an 
ovsr . aU viewpoint, bearing in mind unsattsfctory past record, logical 
target possibi1itie and expectancies, probable total ount of dditiona1







funds required, and Operator attitude. Covering recomtendations 
should then be submitted. 


if, in spite of the Operator' 3 past disregzrd of field 
admonitions, the Field Team should feel that the project wiU 
henceforth be prosecuted in a more efficient rd diligent nanner, 
atd if they feel that target ore expectRnciea well wwrnt additional 
Governaent funds, we certainly should give cortsderation to such recos 
mendations. (n	 other hand, if there is little reason to believe 
Uat there will be a marked iiipro'vement in the handling of t)e project, 
;rd that the possibilities are remote for the tret area ever being 
reached, consideration should be given to the teininatton of the 
project.


T B. GriswO1d 


'. . (riswold 


ttachments 


WRGriswold/hnij 
(6/23/53) 
CC to:	 Docket < 


âdinn Op. Committee 
Base Metals Division 
Chi'on.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


i2
June 1, 1953 


Memorandum for files 
ubject: Buckrztan, Breckon & JIorden, fl1S94 


Red Bird ine, (aayton, Idaho 


Total esUnated cost oi the project 
Fay 1, 1953 expenditures 


temainin unexpen1ed. 


ork to be done uxmer contrct 


Shift (150 ft.) (57 accomplished ) 91	 8L66/ft. 
irifting 800 ft. on 1,000 ft. level	 36.i4/ft. 


Amendment re'iest


58,990.00 
2,O68.42 


26,922.42 


1 7,594.38 
28,918.OQ 


436,512.38 


Funping e ient & rental 	 1,670.00 
&ibetanti. . Operation for 8 months	 1, 20.00 
ation	 Pump nan	 1,800.00 
Letai1	 i1trjing ditches	 8O0.O


6,Q90.0O 


Pumping equijnent etc., as	 2,000.00 
requested by Operator 	 k,500.O0 


.mendment will increase cost of project - 	 K 6,50.00 


June 1, 1953, conference With Frank Johnson - we cannot 
increase the toLl t3st1iated cost of the project in tiis contract. 


GKeating/hmj 
(6/l/5. 
CC to: Docket	 • L	 atiri	 S 


Mm. R. File 
Op. Committee 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


1201 N. Division St. 
Spokane 2, Washington 


May 19, 1953 \
Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DNEA 1894 (lead) 
Red Bird Mine 
Custer County, Idaho 
Contract Idm—E266 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter from the subject 
Operator requesting that the contract be amended to provide funds 
for the purchase of a larger pump and the increased cost of pump-
ing, together with four copies of a memorandum from V. Z. Johnson, 
Bureau of Mines, analyzing this request. 


Mr. Johnson points out that larger pumping facilities are 
required if the project is to be completed. It has been noted in 
previous reports that expenses to date have been greater than were 
estimated even though numerous claims for over-e1aborate instaUa .


-tions have been disallowed, and that funds remaining under the 
existing contract probably will be inadequate to complete all the 
work specified. These additional costs, therefore, cannot be 
absorbed within the present contract. 


If an amendment such as requested does not conflict with 
present policies of DNEA, the Field Team recommends that the 
Operator's request be approved. If you agree, it would be appre-
ciated if you would have the amendment prepared. 


By Field Team, Region II


Officer 
U. S. Bureau of Mines 


Thor Kiilsgaard, Acting ember 
Enclosures	 U. S. Geological Survey







I 
RED BIRD MINE 


J. A. NORDEN. MANAGER 


CLAYTON, IDAHO


May 2nd., 1953 


Mesara. Thomas E • Howard and Harold Kirkemo, 
Field Team, Region II 
Defense Minerals Exploration Administration 
Spokane, Washington, 


Gentlemen,


	


	 Docket No .. D	 1894 
Contract 1dm E.266 


Re your letter of the 28th ult., together with copy 
of letter from Mr. R. J. Hindman, Certifying Officer, the 
writer pleads guilty to both ohaxee, e.g. that we have build. 
ed for a greater degree of perniarldy than may have been required 
and the thought behind this was that we were entering into a 
long term contract (ten years) with the Government and. these 
shaft structures should last that long, and.,, that we have pro-
grastinated. in making the cost accountings. The only excuse for 
the lattfr is lack of time and help. 


As to future operations, we now find, as stated in 
my letter of April 12th, that,before sinking operations can be 
resumed, larger pumping equipment will be required. The water 
inflow in the shaft, at 556O feet below the 900 level, is esti-
mated at 250-275 gallons . porininute which is just about the ca-
pacity of oub pimp at that elevation. During the last week of 
sinking, more time was consumed in holding down the water than 
was spent in actual sinking operation, hence this work was. die-
continued April 5th. A larger pump, 500 gpm, at 150 feet feet, 
was ordered. The cost of this, together with auxiliary equip-
ment and installatien, will be about *2000.00. 


In view of the increase in water, above the original 
estimate, the cost of sinking and. subsequent drifting will be. 
increased, probably abeut *5.0O per linear foot. Therefore we 
hereby submit a request for an ammended contract in which the 
following items will be added, 


Puiaing Equipment	 *2000.00 
Thimping Operation . 	 . . .	 .	 O.OQ 


*6500.00 


Yo a very truly, 


Louis Buc	 ,. .5. Breckon & J.' A. Nord.en 


(	


A. 


_______ _ :1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 North Division Street
Spokane 2, Washington


May 18, 1953 


MORANDUM 


To:	 DNEA Field Team, Region II 


From:	 V • Z. Johnson, Mining Engineer, Bureau of Mines 


Subject: Justification to amend Red Bird Mine, Ecploration Contract 
Idrn-E266, Docket No. ]EA 1894 (lead) 


A Fairbanks Morse L-C 8 sinking pump with 10 h.p. Westinghouse 
motor is not large enough to dewater 275 g.p.m. at 55-foot head, in 
Item II project winze. The Operator has ordered a larger pump, 500 g.p.m. 
at 150-foot head, for another 100 feet of winzing as well as 800 feet 
of drifting on the lower level, as authorized in the subject contract. 


The Operator has requested participation in the purchase, 
installation and operation of the 500 g.p.m. pun on the basis of $2000 
for purchase and installation of the new pump and an additional $4500 
for its operating costs during the performance of scheduled work units. 
The Field Team mining engineer, Mr. Johnson, has reviewed and distributed 
the unforeseen costs as follows: 


Purchase of 30 h.p. 500 g.p.m. pump	 $1800 
Freight and hauling 	 150
Labor and fittings to install


$2120 
Credit, return of 10 h.p. pump -- $600 


minus freight haul	 --	 450 


Total purchase and installing costs	 167O 


Purchase 110 feet of 8-inch pipe	 $ 289 
Install 110 feet of 8-inch pipe 	 80
Operate pump 8 months for contract duration 
(March 1953 required 10 hrs. by 10 h.p. pump) 
20 days per month 
20 hrs, daily use at 83% capacity, or 25 h.p. 


c_20 hrs.x20 days x25 h 	 - 59 600 
1.34	 ' 


	


59,600 Kw. Hrs. at 3.5' (Diesel generated) 	 1820







0
	 S. 


Punqing attendant - 120 days at 15	 l00 
Enlarging ditches on 900 level	 8QQ_ 


Total unforeseen costs 	 659 


The subject contract does not schedule the above expenses which 
are essential to the project, and unless these unforeseen costs are added 
to the total costs there will be little, if any, remaining funds for drifting, 
Item III, when the project winze has reached the depth at which exploration 
of the target is proposed.


Z. Johnson 


Orig. & 3 - Wash. 
USGS - 2 
]EEA 
N/D 
vzJ
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D. C. 
4p0K11n51 Whjton 


April 28, 1953 


J4z. 1• A. Nór'cien 
R ir4 ine 
C1a'ten,Iho


ubj.ct* iok.t o. WA 1894 
Gontrsct 
)ontt4y opeitiru report to period 


9/1/52 through 3/31/53 


D.tz' M'. oriei 


The subeot iønt	 op.ttin z.pcui Ms esn pxieesee4 ani 
torisrdod to te barsing th*icer in Port1art,	 Zor payimnt. 


Le indioat.i th the attached erandz froza i. . 4Lncn, 
Csrtifyi: ;t!cr, *tun U,	 igt ool. twt us iz4o in the LieU 
ascunt alaiact. Itii 4elstioss were imie upua recsn'zItiot:, O1 the 
irsp.tinp, siire' eu4 tfl appra1 ef	 L 


e1ive Uat	 b..dfrse ant station aet £nstaUatjou as 
described oy yws4t i the insp.otizi engineer is uie*id.rao1y uors 
a3abort 1,e	 rqu.tre otz1t1, :or *zplQa?tton. kiie 
uoteria1 sei. probaLl' cast little er nu	 i ,	 set-up th. labor thvJLy is ois1y remter. The 4uwt 	 th wietion 


1 dteniretati bi £sd4a careful e$thM&ts QI	 t i 
an e Iretin.1 that cost t the 


for this it of 


It is furth ointi out thit eairditzes for sU 
pI.t.d to 4st. x,a er4 coasi e * e L r reat tJ& th atiate aiwnv. 
set up in the o*trac •	 is oubtrU, theeeAa'e that eli t thu 
wGrk epeoifi. La Ue	 ntii.t C$fl be oeipl.te.	 vL.w o( thii, fact 
y.a are ure4 to tsko steps to assure that. th4	 airin/ *rc !artor.ed vng.r the aontr*ct vili e sccøeplish.4 scre esonoi$c.Ut uii 	 the 
past so as to achtwwe a. ucti progress t.rds u 	 trets
as poesib1i idthin tbe rmintnij fwed*. 


Xouz' attention is directed to the iut 	 srsp of Mr. indean*s 
letter. A report is required each unth men thou little zt is done. 


;f i.La Tc 1 eioi ::k 


Ths E. eard. 
fort N. . Volin, eaib.r 
U. S. Bureau of Mines


--" -Pr- - 	 r 
aro1d irko 


tori A.	 iesentor,	 (iff 
U, • ale jcaj. -urye 


cc: DNEA, Wash. (2) 	 USGS (2)







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. - 
-, -


Mreh 1,, 1953
/-	 __•,; 


^r. 4. A. tor*an 
*. bird 4i


.ots Uodst Is. £t4J& 3.094 (lead) 
Gintr'sst Zd..E266 


1iMir r. iersrn 


This is in py	 1sttar of	 13, 19, to 
hr. W&sus*ert* rx4img ths iadwtin 1* 'or *szt ianse of 
Us auto at tutmUlng * bik*t d, hoist pap ZOr Uis 
"nsa.


Ths oet at tMs praxstory * is sUbi. 4Udn 
Us 1bdts of to. .ontrsct. 1ioisr1 ii. i *isstsd in a*r lattar 
of Jssusry 9, 3.953, yssr installations 2br wthstn are nsrs 
ataberet. than i3.4 be restr tsr psrely .q1orstion Usretore, 
these outs atsol4 be pxsrst.d t. th extant th	 xts is 
at i$.rsUsn rs4resmst. ehes as sheerbed y sur ou. 
X.w' tarvetos aI*n24	 the aalsal outs of the inotalletion., th. 
aivaontm sharg to the pjoct aM t4* beats tar d.t.sgn1a these 
saat*ta.


•y fti4d tu4, a4as 


mni-r--rrsru1	 Iu,-r -r--jps'u • .. Woiss*tborn, xc • 
U. $ Gseio4c4 urw*' 
157 south '.t*est 


-. fTLJML	 IW frn* bun, 
L. e. øuru of Lss 
i1 . 4titon 


00* IA iàh.
U$G8 (2) 


AD vu 
•	 dt
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


fl vsrd ,treet 
•ki(* 44, **èitht()fl


DEPARTh1ET F ThE tTE] 
Defense N1erab AdteinIstratiei 


h. J. r. re	 nar 
fect $rd Ntt
	


MAR G 153 
NØbQ


(e: )^kt J	 A*X, (ø4) 


	


lied 1L	 4U 
Custer .tt1, XOiø 


ntts&t Ic1.t-2cc 


mar	 r'ten 


e ec vi u4t rret. r*it,	 rr 
r1Crn•	 lttt% e.i eiutn Caexi,	 Lby 


zastnj n	 *tt	 *.ier ett	 n:t heet. . 
tez Zes	 tr e jiflt due the	 z'n	 I 


the 4A 1prQvieicns ThrwUection f roy,4ty. 


TJi*	 is fi . ret n. rcen *g.t t 
rta,r1. The	 oXtet t*tiru is the soint *ttt ttbt, 
assyitg s4 t*ez' in hAg costs bsvs been de ttL frt the YSI 


t the ur* tfter	 ..trtares. 


The suunt	 iue this sp*ut 1	 *rcezt 
S). (J*	 1A	 ter ia*5 overpaid Th*	 rntrii 


4 3OI p,leue 4viit the Aeerjesr eti	 ru tjrUa,	 efl 
t sic4ste Te rtt- e t tiie QY*r&eAt	 sutu iz th 
i,.- ter sent t, t4	 L t1, t	 *ieit	 ltcSio U 
1I)* usry 29	 s	 wtiie wsS sut t 


srL t\	 e :rseAt ceci, tuu	 ui ;4 Lnt. 


e'	 retag tht t*e to the rn:iet	 tt4 * 
htth jn.	 $L .u4 reqieset tMa t iss	 thr 
tr t	 er 


2. A	 tat	 be	 e 5Q the ntXt 4*at 
is sent i te t t*:r







). 4nce ti	 ait iavived is esU, tbs *st.* ia&1U 4.# 
et ride fl	 s do*ite Ev.r, ft.rs pst •kii 


rigIIr*4 e the xet eee3tsr r5t44ns. 


A1tob it *sk*s no grt 4itfsr.noe tà ui', I beU*v* tb*t 
1e Q4a et*r smpsti* w.*ber tvo.	 shaLL, however, hoi4 the 
ebsek ber'e pe*4iz avtse fr joi as to sour wishes in this i*tt.r. 


$iaesre3. yoas 


A. . eissenbora. 
*xoutive tta.t, U4M 
FieL4 ]tsa Region U 


cc: UBM(2) 
DMIA (2).. 


iak*1son







UNITED STATES
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. po4':ar',	 shizii4On 
lebr%*27 27, 1953


flEpAR1EI1 F nm 1E1 
US1U	 'tPPrb	 strat 


,. 


3 1E53


V


Ifr 


r. 1. A. )ord.n 
.e4 tiri Kin. 
a.yton, Li&io


urjcti Do*.t u. iE :i94 (1e..Iiver) 
tontnot j4.S$ 
Unit contract labor rates for vinsing 


Dear hr. iorth,ri: 


This viii confirt th&t our tadert1snd.tng' of your arrsn. 
msnt for payini labor !or winsing on a p.r foot b*sie is in sgreipnt 
with the szplanation ,iv.n in your letter of Februar7 22, 3953. 


th,t rates are changed, due t.o changing circwst*nc,a or 
conditions, an explanation should sccowpeny the invoice for the 
period daiz'ing whici t e chne is ned.. o separate rqueet for 
apprva1 of the changE rat., need he rnad.. Approval of such change 
will be indioiited by our approval arwi payment of the invoice. 


y Field Teen, se4on fl 


It. E. itsiss.noorn,	 c. ctiJ.cir
J. . zQiOjC$l urvey 


157 South	 tret 


). . Voltn, 
U. 3. kiureeu of r.tn.s 


cc: DA, Wash. (2)
	 1201 N. Diyisjo 4rset 


USGS (2)
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. ,:,	
:..	 •	 RED BIRD MIN 


	


. ; ,	 J. A•. NORbEN. MANAGER •	 . 


,	 .	 CLAYTON, IDAHO	 . 


F34fl7	 iç; 


r. L. L Vc'1.31,	 ti	 .xec O1Z 
ot H. LDrd, ct1	 tibr


oII, 
Dfee )rOr1 )cporation 


okne Va 3hintor, 


.	 ..	 -."*	 .	 .	 .	 , 
Oontr%t I<	 266 


. , .	 .	 . .	 fni cofltxct	 bor	 tQ 
.	 :	


• ::bor	 ..	 .' 
:•.. : :• . ':e yo	 Ittr ot the 17th inst,, I trt that cu	 . : uerttnd that the rate of 35 p foot r 1bo in 
iofl with this	 in job i not a	 n 1ndnt COntraCtQr. 


The workmen haro ar crricd n th re 1cr yro11 
t ,15 per	 If the tnze advio€, dur1n a	 uaz' riy 
erio (1st to 15th audi 16th to 1t y of ny 1en	 1onth) 
t 35 por 11nar foot exoec& th	 eurit of th prro, th 


	


j	 1vJed. 1tccc. tno i	 ic p .tiflS 1coXk'	 'r4ir
to ts nuex of Qrkday each o 1a corie on t job, a 
bonus • Xf the ayrbU durt the eriod xced t	 it o 
35 pr foot, tn orkrom til1 rece&ve 15 pr dy	 the ct 


foot i411 b hher than 35 


P1ese confr your th rtnain of Uae	 eit 
'3hicb i	 ua1 eieme o órttjoi in tetai inc, o tt 
tr	 no	 trcpoit t1	 eot	 i 


truLy, 


• Norer	 \ 


-,


	


\ 	 \ 	 / 	 4 


(0*bLO4 


It i	 to	 tao that the a1J4 we o' 4 
tb cattcet Zt	 per ot ny	 iiae 4tLOtt 


ir eta	 i1t tt t13
.e ocsry.


1.	 * 


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


iebruaz'y 17, 1953 


)r. 1. A. Norden 
Red Bird ittne 
Clayton, Naho


subJect; Docket . tA 1894 (lead) 
Contract Ida4266 
Unit contract labor rates for winaing 


Dear 14i'. Norien: 


This will acknow1ede receipt of your letter of 
February 10, 193, advising us of aait contract labor rates 
for winsing w in effect on the subject project. 


Apprva1 is nerej givun to rate of 35.Qj per toot, 
as set forth therein, for all labor, excepting equipment 
instiiU&tion, maintenance of corsssor and power plant 
operation, in coinicton with the winse sinking oportic. 


y Field Team, .4on U 


i, voiin, Actin Axec. (ZZier 
U. . uzaa. of inea 
1201 U, Qivison t. 


U. 8. Qeelotica1 survey 
157 South Howard Street 


cc: DHEA, Wash. (3) 
USGS (2) 
DMEA 
AD 
vzJ 
1W 


TE1/he







'I


. 
UNITED STATES


DEPARTMENT OF THE 1NTER1q. 
DEFENSE MINERALS ADMINISTRATION 


xpi cx 
1201 N. Division St. 
Spokane 2, Washington 	


/ Februsrj 3, 1953


Address reply to: 
M. E. Volin, k4tber 
DMkJA Field Tesa 
iegiork II 


Mr. J, A. Norden 
Red f3ird ine 
Clayton, Idaho


Subject: Docket No. t*&EA 1894 (Icad) 
Contract Irn-266 
Contract labor for winsing 


Dear kr. Nord.nz 


Your letter of January 23, 1953, to 4r. Weissenborn 
regarding pa,ynient or labor for winzing on the basis of footage 
completed has beonreforred to me for reply. 


Under the terms of the amended contract, labor may be 
paid either at unit contract rates for 'units of work accomplished 
or on a per diam wage basis • However, the contract rate to be 
paid per foot or wins. cc1eted must conform generally to that 
being paid for like work in the district in which the project is 
located ard must be approved by the Covsrnxnent. 


It is sugeeted, €herefore, that you submit the rates 
you propose to Mr. Weissenborn for his consideration and approu1. 


8incerely yours, 


Thomas E. Howard 
Chief, ]A Section 
Bureau of Mines, egion II 


cc: DMEA, Wash. (2) 
USGS (2)







0	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


. 157 1D*rt Street 
1,


Jwry 29, 1195 


I* J. A. 


ar *


3	 ii * 003 Of * latter )*ve aent to tk*	 ric 
d Jf4n1g ( m y, In Uck irn 1*ve 1tz%acted tism in 
in ivb zv'air	 to be	 to t	 vzsst 


aS in es a	 bfid bi as* ctxact. u 
ite th*t w I*ve lntoz	 Umt en viii adviae iich .hjjaente 
or portis tbszsof	 bct ibe psrcaeti ro1.1t r 	 ti*s. 


Sinoi 'QL 


1r if, Kiiiagaex'd 


	


: A. .	 eaergoxi 
cut,tvs Officer, 1M


	


1±034	 ion Ii 


cc: a& (2)v' 
(2)







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Mirk :ron 
120]. N. Divielon St. 
Spokane 2, Washington	 'C3 


February 3, 1953


Address reply to: 
M. E. Volin, Mber 
DMEA Field Teem 
Region II 


Mr. J. A. Norden 
Red Bird Nine 
Clayton, Idaho


Subject: Docket No. E*IEA 1894 (lead) 
Contract IdmE266 
Contract labor for wincing 


Dear Mr. Norden: 


Your letter of Janry 23, 1953, to Mr. Weiseenborn 
regarding payment of labor for wincing on the basis of footage 
completed has been referred to me for reply. 


Under the terms of the amended contract, labor may be 
paid either at unit contract rates for unite of work accomplished 
or on a per diem ge basis. However, the contract rate to be 
paid per foot of wince conpleted must conform generally to that 
being paid for like work in the district in which the project is 
located and must be approved by the Government. 


It is suggested, therefore, that you submit the rates 
you propose to Mr. Weissenbozn for his consideration and approval. 


Sincerely yours, 


Thon*s E. Howard 
Chief, tEL Section 
Bureau of Mines, Region II 


cc: DNEA, Wash. (2).-
USGS (2)
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DEPARTMENTOFTHEiNTjQ! 
DEFENSE


	


A2JJl4 4D t 	 . 
Bpok	 ii, Ishington


Jiir, 29, 1953 


Anerican s1ting 4 tintz, Oo.u.,y 
700 PicUth *toi1 lhzildia6 


1t Lss Ci 1, Utah 


&3eat: Percentage ro)sZty on net eeslter returns tO: at 
of	 xet a2aziiticn ntritioe, 2 *ix Mine,
Cstar O, Zdsl. 


[!rt? riiii:ii


Certain ore ehta to be as4s to vur plent b U* (. 
Mine Custer Oowty, Zho, are sUbject to * percentage xoaZty ps1e 


eeuer of the Ii 8tee. The licte sobe]a of 
royii1 4.ti will be as f13mi 


"Of net aeelter returns or ot net proceeds net in asc*se of 
eit u*re ($8.00) per ton of or.: one	 one4ialt (1.4/2) 


"Of net 1ter returns or other net proceeds in e*esa of eiit 
ivars ($6,x) per ton of ore: one eni oneae (12,/4 *tezzt, 
plus cmsu4*U! (1/2) percent 4iti!maI fOr h fuU fifty cents 
($o.50) in cceas of eight 4o13ws ($8.co) per ton of ore, 1*it 
net in csss of a x1ais of five (5) peroent.t 


'fl* check aboum be 1i4 tO t1	 c1*tjve Officer, EA 
71.14 Thea, ion U, auth 251	 Street, Spokane le, WeaMngton. 


Yna will be netifiM b7 W. . A. rden of the P*d aird 
Wlae u*4ch sb1ents or portis thereof are subject to perenta 
roa1ty d.tiaca.


SA Field	 k.Lon 1 


// 
2	 -	 A. 


cc:	 EA (2)1/'	 (D. 24* a.iO.I U?Vt) 


ua*(2) 
Nic]imlscn


iLJflJ 


(u s. Buresu at Mines) 
cc: J A. 14en 


CZ.iton, X







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION 


Nr. J. A. Norden 
Red Bird Mine 
Clayton, Idaho 


Dear Mr. Norden:


Spokane, Washington
January 9, 1953 


Subject: Docket No. DNEA 1894 
Contract Idin..E266 
Royalty repayment


(lead-silver) 


Mr. V. Z. Johnson, ]4ining Engineer, l3ureau of Mines, has 
informed the Field Team of your request for an interpretation 
regarding royalty repayments on ore extracted below the 900 level 
in the vicinity of the winse being sunk under the subject contract. 


Under the terms of the contract, ore found or iade avail-
able by ezploration work performed under the contract iS subject to 
royalties if a Certification of Discovery or Development is issued 
and if production is made within 10 years after the date of the 
contract. Therefore, if such a .certification is issued, the ore 
in question would be subject to royalty payments inasmuch as it was 
made available through drainage of the area by pumping in connection 
with the winsing operation. 


Payments need not be started, however, until a Certification 
of £)isoovery has been issued. Nevertheless, an accurate record of 
shipments should be kept as royalties will be due on all ore shipped 
front the area after the date of the contract when and if such a 
certification has been issued. I4any OMEA operators elect to have 
royalty deductions rnade from ore shipments in anticipation of a 
certification of disover'i or development, and we recommend this as 
being simpler for all conZerned. 


It ii emphasized that the cost of mining thiB ore cannot 
be charged to the project. The costs of supervision, depreciation 
of equipment, tramming and surface labor, power, etc., should be 
prorated and only that portion of such costs that can be considered 
direct costs of the exploration may be charged to the project. 


In this connection it is noted that your installations for 
winsing are acmewhat more elaborate than would be required strictly 
for exploration. These costs too should be prorated and amounts in 
excess of exploration requirements should be absorbed by your caupany.







It has come to our attention that you have not . submitted 
cperating report sine. October, when a report cov.ring 


the ao*tht 1! June, July, and August ns róCeived here and processed. 
Tiur &tt.ntie is dirseted to Art1ie 7 of the contract forni thickt 
states in part: The Operators shall provide the Go'v.i	 t with 
aztb1y p* f pregreu 4	 incurred under the contract 
• • 5. delinquent _4	 it .xtrs1y, difficult to 


effeotively	 nistar a contract, i urge that you bring your 
x'rt. up .todate and make every tfo$. in the future to keep 
thent current.	 .	 S


By Field Team, Region. U 


A. L Weissenbrn, Jizec. Off1c 
U. 3. Geological Sui've3r 
157 8outh .fto1	 Street 


M. L Volin, )enber 
U.. 3. Bureau of Mines 
1. N. Di±sion St. 


cc' tEA, Wash. (2) 
USGS (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
	


T	
:: g•T 


:; 


Nóvenb.r 14, 1952 


1Ir. .1. A.. Norden, 1'anager 
Red 3ird }ine 
Clayton, Idaho


Subject: Contract Idm-266 
Docket No. DI4EA 1894 (lead) 


Dear 14r. Norden: 


Your request to divert funds allotted under the contract 
for iiuoking n*chine rental to provid, for rental of a stand-by 
compressor has been the subject of considerable discussion since 
receipt of your letter of October 18, and we are still of the 
opinion that such a change cannot be approved. Other exploration 
contracts in effect in Region II in genera]. provide for only enough 
cazipressor capacity to perfora . the specified work properly, and it 
would be a departure frosi established policy to provide a stand-by 
for your project. 


Of course, if you feel that your present compressor is not 
large enough to handle both the exploration work and your mining 
operation, provision could be made for another compressor. However, 
in this case, the depreciation allowance specified for your awn 
compressor would have to be considerably reduced or eliminated from 
the contract.


£Sy Field Team, iegion 11 


A. E. Weissenborn, Jzec. Officer 
U. S. Geo1oic*1 Survey 
So. 157 1iord Street 


cc: DMEA, Wash. (2)


L E. Volin, 3eniber 
U. S. Bureau of i1nea 
1201 N. Division St.







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Spokane, Washington 
October 9, 1952 


Mr. J. A. Norden, Manager 
Red Bird Mine 
Clayton, Idaho


8ubject: Contract Idm-E266, amended 
Docicst No. DMEA 1894 (lead-silver) 


Dear Mr. Nordeni 


In answer to your letter of October 4, 1952, regarding 
the amounts allowed in the contract for equinent purchase which 
are not marked as maximtuu allowable, we can advise that these 
amounts are eatim&tes only and th. actual cost allowed may vax 
one way or the other, provided the items purchased are substan-
tially as specified and the amount allowed for equipment purchase 
is not exceeded in total. 


Your wish to use the amount allowed for rental of a 
mucking machine for the purpos. of renting a stand..by compressor 
is understandable as a provision against being dependent on a 
singl, machine for continuity of operations • The amount allowed 
in the contract, as revised by the Washington, 1). C. office, for 
rental of equipment unfortunately is designated an allowable 
maximim, and if money provided fOr 7 months mucking in the drift 
on the 1000 level is diverted to other purposes, not enough money 
will be available for the mucking machine when it is needed. The 
Field Team does not have the authority to increase amounts 
designated as allowable maximtsus, 


It is our feeling that although a complete duplication of 
equipment may be desirable to assure continuous operation, the 
only duplicate items that probably will receive approval by the 
Washington office in a DMEA contract are those the failure of which 
will result in a loss of work already accomplished. 


By Field Team, Region :ii 


r


cc: DNEA, Wash. (2)./" 
USGS (2) A. E. Weissenborn, Exec.Offic 


U. S. Geo,ogica1 Survey 
80. 157 H ward St. 


HTR/ME V/he 	
M.E. Voljnember 
Ii. S. Bureau of Mines 
1201 N. Dviston St. 







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


1ET OF 1 
2Ol • Division 5t.	 Dctense Mincrals t;?ia 
pokan. 2, kshington 
Zeptetnb.r Z, lJ52	


OCT	 .:2 


r. J • A. orisn, anafer 
ied titrd !ine 
Clayton, idaho


5ubjectz Contract 1c'.E26ó, Amended 
Docket o. D1IA 1q94 (lead.ilver) 


Dear i. Ioriens 


1This will acknowledg. receipt of your letter or 
Ssptb.r *), 1952, regarding int.rpr.tation of the subject 
contract.


!-r. torsce . fo of this office has scheduled an 
inspection of the ited 3iri project for the .eehend of october 4, 
1952. :Ie i*ill be glad to discuss with you the aspects of con'-
tract nt.erpretaticn brought up in your letter. 


We kxpo that such discussion will result in a solution 
sstistctory to yourself aM to the Field 


Sincerely yours 


4. . Volin, 4e.ibor 
1	 Field Tirrt 
tegion Li 


cc: D, Wash. (2) 
USCS (2) 
DA & AD 


DF







. 


J. A. ox'den, anager 
Clayton, idaho


$sptsbsr 20th, 1952 


lir. A. E, Weissenborn, ec • t)fticer	 . . 
Defense Minerals zploistion £cbdni.trstion 
12)1 N. Division Street 
Spolan. 2, Washington


Contract ldaZ. 266, Amsx*ied 
Deer Sin


Re your letters of the 9th and 15th cono.raing intsz 
pretation of this contr*ct, before this instrnt ima ezacuted 
i4z. Itesting of your Washington affios tlsphoned me concerning 
the required dth of the shaft below the preposed 1000 3y3, 
We agreed on 20 t..t. There s no question raised about the 
shaft above the 900 lvel. We proposed 'that this, should be 30 
feet, in our application. The signed contract provides for 150 
f..t of shstt and, .th.rs has nver beau any question in y zind 
but hat this means 30 f,.t ibove the 900, lOC) test from the 900 
to the 1000 level s 2) feet below the 1000. This is what 'I 
thought 4r. eatin,g and I agreed upon. 


La to the onlargenent of the tunnel and the shaft sta. 
tion, iten I, this has no reference 'to the shaft and I did state 
to the Yield reein r.presuntatives that we ldDul4 absorb *n' ettre 
costs incurred in this job but I certainly' had no idea it absorbing 
the entire cost of the shaft above' the 900 level. 


We do not ask' for any additional' funds for this work, 
•1 ply the cost of 30 test of shaft, as provided ton by the contract, 
$1934.40 for labor and supplies plus a propOrtionate 'amount for 
depreciation, rentals, accotmting, etc. 


Yours ver truly, 


J. A. Uorden /1 
J. A. ordan
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
So. 157 Howard Street 
Spokane I, Washington


1	 mber 25, 1952 
tns 


Mr. Frank E. Johnson, Chairman
	 SEP29 1952 


Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Louis Buchman, L. S. Breckon and 
J. A. Norden 


Red Bird Mine, Custer Co., Idaho 
Contract Idm-E266, Docket DMEA-. 
18914. (Lead) 


Dear Mr. Johnson: 


Attached are the original and two signed copies of the 
amended contract for the Red Bird Mine. The Operator has retained a 
copy, a copy is being forwarded to the Regional Finance Officer, and 
a copy is being retained for the files of this office. 


Sincerely yours, 


2. 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: tJSBM (2) 
Kiilsgaard 
Reg. Fiscal Officer w/encl.







p


OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St.
Spokane 2, Wash.


September 15, 1952 


ir. J. A. Norden 
Red f3ird Nine 
Clayton, Idaho


Subject: June, July, August 1952 invoice 
Contract Idm...E266 
Docket No. EA 1894 (lead...silver)


: 


Dear 4r. orden: 


The subject invoice has been received and reviewed in this office. 
It is returned herewith for corrections, as it is evident that it was 
prepared before you received our letter of September 9, 1952, regarding 
costs which sre properly chargeable to winzing. 


As stated in our letter, we interpret Item 1 of Exhibit "An to 
cover work above the 900 level and Item II to properly cover actual 
sinking below the level. You will recall that Field Team representa-
tives, in discussing with you costs for Item I, were of the opinion that 
the amount set up in the contract would not be sufficient to cover the 
type of work you were doing. At that time you stated you would absorb 
the excess cost for additional work you might want to perform under 
Item I. The examining engineer considers the work performed to date 
to be above that required strictly for exploration. This is a relative 
matter, of course, that is open to interpretation. 


Under your present contract, the only way additional funds for 
Item I can be authorized by this office is by an amendment 'taking awa2 
from Items II and III the amount required. The Field Team considers 
the funds et up for Iten's II and III to be sufficient only to cover 
the work under those items and would be unwiUin to authorize an 
amendment permitting rehabilitation to the extent of leaving ineuffi-
cient funds for exploration. Otherwise, to make an aiii'intent to 
Item I increasing the total amount obligated under the contract can 
be done only by action of the DNEA Washington, D. C. office. 


Reimbursement to you under the present contract an e made 
only for items and anounts as set up under the contract. 


uy Field learn, Region II 


cc: D1'IEA, Wash. (2) 
USGS (2)	 ----	 -' 


A. E. Weissenborn, Exec. WTicer 


Jnclosure	 . Ji. Volin, eber







CC: 2-Wash./
2-USGS 
DIVA 
D/F 
H'IR


Glenn C, 1eed 
Mining ingineer


No. DMI 1894 
Docket (1eadilver) 


f) DEFENSE MINERALS ADM I NI STRATION


WASJ-llNION 25, D. C. )20i.	 PlflBl.Ofl St. 


Spokane 2, Waah.


UNITED STATES
DEPARTMENT OF THE INTERIOR


September 9, 1952 


. J, A. Norden 
Red Bird 1'fine 
Clayton, Idaho 


Subject; Contract Idm-i266, Amended 


Dear '. Norden:


Defense Mc!e	 ntra 


S1 h 


Reference is made to your letter of September 1 calling 
attention to Item II, Exhibit "A" of the above oaptioned contract 
which provides for approximately 150 feet of winze from the 900 
level.


It ie our interpretation that Item I of Exhibit "A", 
providing for enlarging of the 900 level adit and winse station, 
includes all the work to be done on or above the 900 level, If 
this is not acceptable to you tlie contract should be returned to 
this office with statement to that effect, You may request 
further amendment of the contract. We will gladly forward any 
such req.iest to the Washington Office for consideration, 


We shall hold the remaining copies of the amended con-
tract pending further word from you.


Sincerely yours, 







'S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
0 SU R)ME: 


Kr. A. 4. Wsises*bora, iz.outtve Off Leer'	 AUG 4 
IA Yi.34 f.u, *ejio* II 


1$? 3W5mY4 St?ICt 
1peikam k, Wsshiajb,*


Ze: Dsekst lo. NZ.4894 (L,&t..
Ie*trs*t 1.. Z4*266 
)Ucs, )r.oko* azt Zsrts* 


Jirt Kt*., U.a.bo 
Dw.r *. Wiis*boy 


IslosoI are tb. orijtaal aM fl y. c.ptes of Aa***ut to 
Coatra*t	 vith the abev*asas& parteer., irbiek has heu 
siaM by the G.i,r*t. 


Ten i4U *ots that the sa.Ma*4 Is dat.d as of P.br*sr'y 8, 
3 95t, vhtcb Is ooinoi&ut&i with that sf the origisal coatr.e% vhith 
it sepsruda. Tb. tiás for' eeaplsttort has been iacreaied frea U 
as*tha to 2J nontho. &UYIr, the estlaatst seats r.iati*1 to tub 
cat.jories so Operati* 2eipa*t to ho famIshed by the Op.rat.r 
here bun based on 2to U conthe' p.risd ef s. . to 'the	 1*: 


th. work. 


Toar attentIon is &tr.etad to the itan Qantainad tn tb. 
OTIIIIMII OOntra* u*d.r the b..&i*j 0OperstLnj 2uip*.rit • to be 
roatM: I Gsapr.uoy at $350.00 par aent. This tt.a is deleted 
ften that eatogery in the e*.Ms& esatrut aM placed neder the hen4-
i '1 psent to ho fnr*ishe& C, aM the rate rsd*o.d to $1O.00 per 
ao*tb. A. the oaendaut is effutire hen the original lots Of tb. 
contrast, the ohasi. 'will r.Iprtre an a&$stnent •f M7 aUbwan**s 
set. for this it* of .qntpns*t based on the $350.00 flgErS stncø the 
dot. of the eantrut. 


if yen fled thø rovisions of the aseedat contract .aaf&o!. 
tory to yonrs.lf and the Operators, pious present it to thin for 
sneention.


tlp.* obtat*1s the reqitred eig*etnres, one cow Is to be 
giren to the Operator, on. eopy to the sjfenal J'Inane• Offie, r-
tale one eopy for yo*r fit,s aM torvea4 tb. original and two eoptes 
to the Va.shtajto* Office for tistrlbntj*a, 


isloesr.su'6 
.APPRDV):


i. Hedg 


'*L	 -.	 L1' JL,JL	 ',,	 'f 


Member, )nr.an of Mi*e 
Mr. Chambers	 Regiou II


AGKeatin. 
(signed) FRMc	 bjl/mb 


•ChaiSIM.*, 0z,ati øoitti July 29, 1952 
cc to: 


47	 () ; . 
Me*sr', Giogiasi	 Mr • Keller 
Mr. Iceating Mr. Bishop	 4r. McKn.ight	 (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SU 


Iili1ii 


117 2, .3.932 


J34I1WJM 


To:
	 Chairzan, Oeratia Coa*itt. 


Pro.;
	 Base Iletals Dftisiea 


j.ct: )ucbn, 3r'eckofl aM N.rd,z, a& Bird. )ine, Docket Jo. 
DMA 1891 , Oo*tr.et 1*. ZDLL.266, re1at3ve to Aaeudaent 
Ic. 1 as proposed. b7 11.14 Tu, R1ea II 


Tb. progran of work uM.rtak* in the above ainbred con's. 
tract consist, of the ollowin: 


1., ReMbilitation of a portion, of the 900 t. level 
Crift azd w$ma station. 


2. Jinkin a 4ne from the 900 ft. level station to 
a depth of 1.50 feet. 


3. Drifting north.rl aM southerly from the winz for 
a distance of 800 feet. 


The nine is beii operated for rothiction concurrently with 
the exploration work. Prior to the preparation of a contract, r. 
Brockon called at this office aM later several telephone coamiunicatiou 
were b.i4 with M". chu &M Mr. Brackon re'ding the terss of the 
proposed contract. It iras explained to them that corefil distinction 
would. have to bø drawn between the estthated. co3t3 of n ex-lortio >ro-
gram ath thae which hoUd. be :roier1y (tharèd to ;rduction. Apr-
eatly it has been difficult for them to u ertnd this. 


In the initial application such items as ore pockets, and a 
wimze sufficient ia size for production were included in the estimate 
of costs, a schedule of which was submitted. as follows: 


900 ft. Level 3tation, hoist room, shaft. 
station aM ore pockets	 . . $ ,795.00 


•	 Wins. l50 feet uati 1,000 f..t Imiel Stations 
Drift 800 feet on 1,000 feet Ley.3.	 .	 1Li,558.00 


•	 epair of	 ,.•	 ••.	 . •' 2,000.00 
Jiui*,*t aM i*sta'llatio*	 .	 .	 .i600g _ 


* 69,170.00







w .	 I 


The above ttei o: $y,6o.00 r	 ttet aM hstaflaiion* 
va broken .1mm as t.Uovs 


:i. Di•ss1	 1ectxic Generator 125 1 W.	 $ 6,000.00 
1. Uth.rgr	 cable (2,000 feet)	 3,000.00 
5 ?re.*sfer.is, 3 (33 UA), 1 (3 IYA), aM I 


(15 UL)	 :	 1,500.00 
L i.t electric sotor aM controls (. ton eapsctty)	 .2000.00 
2 P*p*, soter aM controls (200 ja)	 1,500.00 
3 look trill., I stop.r*M 2 àack)aier.s	 ..	 1,800.00 
2 Yentilatin fans 10 LP.	 1,000.00 


Tsatilatiaj pip., 1,000 feet 	 . .	 1,000.00 
1 Battery locoso tive vith ehargiag •qiip.ent	 5,000.00 
1 *4bt* *sahine	 2,500.00 


Installation, freight aM hai'ilag	 5060.QQ 
P0?31.	 $30,360.00 


Tb. applicants were isfors.d that ore pockets and wiaze of 
a gre.*or sis. than ràr4red to to the exploration work did ot co* 
fern to the regfiir.a.*ts of an exploration pro4sct. They were a1a 
advised that eoao of the .iips.*t wbich they proposed to bay cane 
within the san. category. It was pointed eat to thea that the $30,360.00 
• r.ired for the prchase of 	 as coapared to approxiti' 
$36,86.00 *nc.saary for the proposed work appeared to be out of balance. 
!bainpon, and after several teleph.e. conr.reatiofls acontract was 
fsrimlated as pr•søntly in effect which this office believed was In 
confornity with the understandb*g reached wIth the Operators. Thu re-
salted i* a contract haviag a tetal eetiaatd coat of $53,850 . 00 , which 
iran $15,320.00 less tha* the asount of $69,170.00 rócjz.sts( in the np-
plicatisa


in this contraet, the Op.ator was aUowed the fall anoti*t 
of his estisates for the cost of labor and supervision, and such itess 
as could be properly applied to exploration work We tncrease& the 
*plicant'e estinated. cost of drifting 800 feet, fron $14,558.00 to 
$28,918.00, Iput did. not allow all the c*sts of equipaent 'to be r-
chaeed, covering such iteas as would. probably be uet principally 
for operation of the nine. Vs CUt allow 'rental' and 'depreciation 
aflowaice' en iteas which were classified ae necessary for exploration. 


Asendzeat Jo. I as sbntttM by the Pi.1d Tean k roposes al 
increas, of $z,822.00 in the total estited cost of the pro.ject, rais-
ing It fron the prei.at total contract anount of $53,850.00 to $58,672.00. 
This proposed increase is broght about by ansadnents to Eip.et 
chMule* principally by increases of lqtiipment 'to be purchased' 


The ?i.1d Tean substantiates their recon*eMatio of the pro-
posed increases becaus. they consider the costs allowed in the present 
contract low for drifting and sinking when related to prese*t day cost 
increases They believe that the M&itio*al 3cpipiuent allowances are 
aeidat to .nsble the Operator to coaplete the proj.c.







• 


1.cause of the complexity which voul& result from an attapt 
to fori3ate an asend nt to the old form is line with proposals of the 
Ii.].d. Teas, this office has written the a*end*ont on the new contract 
form M 200 (revised) with the following changes 


A decrease in the schedule of "Jqip*.*t to be rented' 
$1,220.00 


An increase in the schedulo of	 . 


	


apijaent to. be purchased.' 	 $i,l60.00	 .	 . 
An incz'eaie in the 1]j	 . 


use A1lowanee of	 1,570.00 
An increase is accounting and. 	 . 


analytical work, of	 33Q4) 
•	 ••	 .$636Loo. 


MI*X8	 .	 .•	 220.QO 
Balance to be a4de& to contract.	 ,.$5,l0.00. 


This results in an increase in the estimated cost of the 
pro3.ct raisini it fro.it2 present total of $53, 850.00 to a new 
total for the amended contract of $58,990.00.. 


however it hould. be takes into aecount that th increase 
is principally in the cost of Zi.at 'to be archase&*. of which 
tht GOver*msnt will recover one-half the vain. at the completion o 
tb contract, this ehoulñ. in the eM materially reduce the inczeas. 
which has beenaflowed.	 . 


Usder the circumstances the a.e Metal, Divielon reconmewle 
that favor&bls consideration be given te as increase in the total 
amount of the contract as set forth herein, ned. sore particularl7 
described on lorn $7-..200 (rvis.t) r•ferrd to above... 


$i*c.rely yours, 


H. 7. Ke]3er, acting Chief 
AGKeating/mb	 Ketals Division 
7/15/52 
cc to: .Adm R. Pt].e 


Docket / 
Mr. Keller 
Mr. Keating 
Mr. McKnight 
Mr. Bishop







UNITED STATES iko 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLOIATION ADMINISTRATION 


WASHINGTON 25, D. C. 


July 2k, 1952 


Memorandum 


To:	 Acting Administrator 


Through: H. F. Keller 


From:	 Acting Chief Counsel 


Subject: Amendment of Contract No. Idm-E226, Docket 
No. 189k, Buchman, et al. 


There is attached, in atisfactory legal form 
for execution, • a contract which amends the original contract 
covering the above-described project, provided that the maps 
A and B are attached to the contract prior to execution. 


You will note that the original contract contained 
an item of a compressor at $350 per month under the heading 
"Operating equipment - to be rented". This item is deleted 
from that category in the amended contract and placed under 
the heading "Equipment to be furnished" and the rate reduced 
to $150 per month. As the amendment is effective from the 
original date of the contract, the effect of this change is 
to require an adjustment of any allowances made for this 
item of equipment based on the $350 figure since the date 
of the contract.


A. E. Kan 
Acting Chief Counsel 


Attachment







July 7, 1952 


M4ORANDUM to J. L. Hofflund 


You will recall that we discussed this case and. agreed 


that it would be best to rewrite hibit "A" of the present con-


tract, transferring it to the new long contract form. Therefore, 


the revised Exhibit "A" is attached and. I have prepared it as an 


amendment. Thus the initial date of contract will be preserved 


and the expenditures already made are to be included.


K& 1g.; 
Q







Enclosures 
cc: USBM, Spokane 


USBM, AlbanyL
LI 


USGS (sHo)


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


June 20, 1952 


Air Mail


Attention: Mr. Ke&ing 
Lead-Zinc Branch 


Memorandum 


To:	 Operating Committee, DMEA 


From:	 A. E. Weissenborn, Executive Officer, DMEA Field Team, 
Region II 


Subject: Amendment to Red Bird Contract Idmn-E266, Docket DMEA-194, 
lead 


Attached is a memo from Mr. T. E. Howard, U. S. Bureau of 
Mines, which will supplement the several phone conversations which 
we have had with Mr. Ke3ting re the revision of the Red Bird contract. 
Also attached is a draft of a proposed amendment. It is believed that 
these two documents cover all the matters which were discussed and 
agreed upon in the phone conversation. 


One minor point may require clarification, i.e., why 11 
month's rental is allowed on the diesel motor when only 10 month's 
operating time is specified. The extra month is to allow for install-
ing and dismantling the unit. For the same reason ll month's de-
preciation allowance has been set up for the generator. You will 
note that the allowance for the complete unit will be prorated and 
the maximum cannot exceed the 4400 already specified in the existing 
contract.


We hope that with the information submitted by Mr. 'Howard 
an amended contract can be prepared quickly so that payments to the 
operator will not be delayed.


a 
A. E. Weissenborn 







•	 S.:
fl 


1201 N. Divjion St. 
Spokane 2, Wash. 
June 20, 1952 


MEMORANDUM 


To:	 M. E. Volin, Member, DIA Field Team, Region XI 


Prom:	 T. L Noward, 'Lining Engineer, Bureau of Mines 


Subject: Aasiiment to Red Bird mine, exploration project coütract 
Idi .-E266, Docket No. I4EA.l894 (lead) 


As discussed próviously in routine inspection mesrandum 
of May 16, 1952, the subject contract does rt provide for all the 
equipment necessary to coelet, the wrk. 


Completely oniitted were a hoist, pumps, por cable, and 
muck cars, obviously required for sinking the specified 150 feet of 
wines and drifting 800 feet from its bottom. In addition, the contract 
specifies that the Operator furnish a mucking machine. He does not own 
one and if oneis used it will have to be rented.or purchased. 


Since the date of that inspection the Operator has completed 
arrangements for obtaining nearly all of the required. equipment. Most 
of it is on the property. He was able to obtain the cable at a con. 
siderably lower figure than estimated; 2000 feet of reconditioned 
cable iis purchased for about $700 ieh is little mere than the 
scrap copper value. The transformer installation will be smaller 
than was planned, and the cost of th. cable can be absorbed in the 
angnmt specified for the tranafonuers and switching equipmónt speci-' 
fied in th. contract. 


The Operator has rented a diesel power unit to drive his 
newly purchased generator for $430.2 g per month. Installation of 
the unit is almost complete. The unit is somewhat larger than is 
required, and he haø agreed to. accept a depreciation allowance on 
the generator to be prorated' as will be the power unit rental, the 
proration to be based on the amount of power used for the exploration 
project and the maximum monthly allowance for the complete unit to be 
$400.00.	 .,	 ' 


The saving on th. power cabl. purchase and the smaller 
charge to the project for the diesel-'gsn.rator set reduces the amount 
by which 'the contract must be increased. A sunmiary of equipment costs 
to be incurred i ehown below:	 '.







Q4Dmant r0n131 


I Mucking macbins S 300 per month for 7 months $2,100. 
1	 Diesel power unit to drive genaretor, 


11 months S $380 per month .4.180. 


Total 16,280. 


j.pmsnt pureh&ffd 


2	 Jackhsaners with jacklege 
2 10 H? ventilation fans 1,000i< 


l,000." 1Q00 feet 14-.inch vent pipe 
1 hoist with 20 11? electric motor, rope, sheave 


wheel and bucket 2,500. 
2	 deep well oinking type 1,850. 
1 wineh to handle iinkin pump 110. 
Transformers, switching equipment and 2000 feet 


of power cable 0 


Total $9,160. 


Quipmnt tumished br Qprat
Monthly	 . 


•	 allowance. Period 
V4	 for use of use Total 


1 330 cfm diesel drivin 
air compressor	 $9000	 $150 120 *1,800., 


I compressed air loco.'.	 • 
motive	 ':	 2500	 42. 12 .. 304.' 


1 stoper	 600	 10 2	 . 


7 mine cars	 1400	 24 12 288. 


1 75-Kw	 nex'ator	 1200	 20 11 ______ 
$2M2. 


GRAND TOTAL '	 ' '.	 $18,272.


In the present contract $l.3,450.00 is allotted tor 
equipment. xc1uding equipment coSts, $11,042.00 ii allowed for 
the propoSed 150 feet of wii.s., iMluding the lower station, and 
$22,793.00 Li allowed for 800 feet of drifting from its bottom. 
Our experience with comparable projects indicates that these 
estimates mey be low. Therefore, it is not considered advisable 
to make thf difference' of $4,822 avail&ble by adjusting the present 
contract • Rather it is recosmnended that the contract be a*ended 
inmiediately to provide the required additional funds. A draft of a 
proposed amendment is attached.	 ''	 .	 ' ' 


cc: U$G5, Spokane	 .	 I 


Wash., D.C. (4)	 2	
}OWA 
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A1END}'IENT NO. 1 


It is agreed this _____ day of ________________ 1952, 


between the United States of America, acting through the Department 


of Interior, Defense Minerals Administration, and Louis Buchman, 


L. S. Breckon, and J. A. Norden, a partnership, Clayton, Idaho, each 


acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project Contract IdmE266 


of February 28, 1952, between the parties hereto be modified and 


amended as described in Exhibit "B" attached hereto, .thich is made 


a part of this agreement. The effective date of this amendment 


shall be the date of said Exploration Project Contract. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF Ai4ERICA 


By 
(Operator) 


By 


By 


By
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RED BIRD MINE 
Docket No, DNEA 1894	 (lead)


Exploration Project Contract Idm—E266 


Amendment No • 1 


EXHIBIT "B" 


Changes and modifications 


1. Change Article 13 of the contract, entitled "Payment to 
the Operator" to read: 


"The monthly progress report (invoice), to the extent 
• approved by the Government, shall be processed for payment by 


the Government. Payment shall be made in the amount of 50 
percent of the approved costs incurred; provided, that the 
aggregate total of all sums paid by the Government under this 
agreement shall not exceed $29,336.00, which is 50 percent of 
the agreed estimated total cost of this project, $58,672.00." 


2. In Exhibit "A" of the contract, page 1, under "Operating 
Equipment, to be Rented," delete the following: 


1 Diesel electric generator - 75 HP
	


$400.00 V 
1 Diesel driven compressor 	 _350.00 u-


Total
	


$750.00 -. 


and substitute the following:
Rental rate 
per month 


1 Mucking machine 
1 Diesel power unit to drive generator 


-To be prorated; amount shown is maximum.


$300.00 V,.
380.O0-X '-' 


3. In Exhibit "A" of the contract, page 2, under "Operating 
Equipment to be Purchased," change the item: 


"3 33 KVA and 1 - 15 KVA transformers 
• and necessary switching equipment	 $1500.00" ' 


to read as follows: 


"Transformers with necessary switching 
equipment and 2000 feet of power cable $1500.00?t 


and add the following:







.


	


[] 


RED BIRD IELNE 


Amendment N0 . 1 continued 


Unit Purchase price 


1 hoist with 20 HP electric motor, with 
rope, sheave wheel and sinking bucket $2,500.00 .1 


2 sinking pumps,. deep well type 1,850.00	 / 
1 winch to handle sinking pump 110.00 


Change the total for purchase of equipment ID $9,160.00. 


4.	 In Exhibit "A" of the contract, page 2, under "Operating 
Equipment, to be Furnished by Operator," delete: 


1	 Air locomotive	 $5,000 $83 
1	 Mucking machine	 2,500 42 


and add the following:
Monthly allow-. 


Unit	 Value ance for use 


1	 350 cfm diesel—driven air 
compressor	 $9,000 $150* 


1	 compressed air driven 
locomotive	 2,500 42 


1	 75 Kw generator	 1,200 20*	 . 
1	 stoper	 600 10.	 1 
7	 mine cars	 1,400 24	 ' 


*To be prorated - amounts shown are maximums. 


5.	 In Exhibit "A" of the contract, under "Aggregate Costs" 
make the following changes: 


(1)	 Under Item 1, add: 


Equipment use allowance $472 
Equipment rental 380 


arid change the total for Item 1 to $5,319.00. 


(2)	 Under Item 2, change the amount shown for "Equipment 
Rental" to $1,140.00)	 change the amount shown for "Equipment Use 
Allowance" to $708.00, and change the total to $12,890.00. 


(3)	 Under Item 3, change the amount shown for "Equipment 
Rental" to $4,760.00; 	 change the amount shown for "Equipment Use 
Allowance" to $1,652.00, and change the total to $29,205.00.


2 







I	 . 
RED BIRD MINE 


Amendment No. 1 continued 


6. In Exhibit ?tAtt of the contract, page 3, change the amount 
shown for equipment purchase to 916O and change the total for the 
project to 58,672.00.


3







OFFIç&OFTHEADMINISTRATOR 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


1Z)1 N. Division S.
Spokane 2, Wash;
May 21, 1952


: 


C 


VIA AIR MAIL 


MEMORANDUM 


To:	 Chairman, Operating Committee, Defense Minerals 
Exploration Administration, Washington 25, D. C. 


From:	 Field Team, Region II 


Subject: Amendment No. 1, Contract Idm-E226, Docket No. DNEA 
1894, Red Bird Mine. Commodity: lead-silver 


Attention is called to certain deficiencies in the 
captioned contract which became evident to the Field Team after 
the initial operating inspection on April 24, 1952. 


These deficiencies are discussed by T. E. Howard, 
mining engineer, Bureau of Mines, in. the attached inspection 
memorandum. An amendment increasing the contract obligation 
by $9,172.00 is required to place the contract on a realistic 
operating basis. 


Accordingly, a proposed Amendment No. 1 is forrded 
herewith for your early consideration. 


By Field Team, Region II 


A. E. Weissenborn Exec. Officer 
(U. S. Geological Survey) 


7M. E. Volin, Member 
Enclosure	 (U. S. Bureau of Nines) 


U 


cc: USGS, Spokane
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4. £. Volin, ember, DA Field Team, Reg. II


Wa4 


T • E. Howard, mining engineer, Bureau of Iines 


Routine inspection, hed Bird mine, Contract Idm-'E266, Docket No. 
DM}A 1894 (lead-silver) 


The subject inspection was made April 24, 1952, in company with J. A. 
Norden, local manager and partner. 


Work was in progress on Item 1 of the project which consists of enlarg-
ing and rehabilitating about 1630 feet of the 900 leve) adit • The work consists 
of raising the back of the adit about 2 feet to provide room for a power cable, 
and constructing a drain ditch to the aite of the proposed winse. The average 
cross section of the adit was originally about 3x5 feet with the back as low 
as 4 feet in places. The first 200 feet in from the portal was completed at the 
time of the inspection. All the remainder except for about 350 feet was drilled 
out. This item of work is estimated to be 30 percent complete. 


The terms of the contract were discussed and some misconceptions on the 
Operator's part were cleared up. 


The contract does not make provisions for all of the equipment necessary 
to complete the project. In addition to the equipment listed to be rented, pur-
chased or furnished, a hoist, pumps, and power cable are required for sinking the 
proposed 150 feet of winze. The compressor, which the contract specifies to be 
rented, is owned by the operator and will be furnished • for the projeãt. lie does 
not own the mucking machine which the contract specifies to be furnished 


The Operator intends to buy all of the necessary equipment except the 
mucking machine • A large part of this equipment already has been contracted 
for. As the work. will require a year to complete, purchase iEil]. be niore econ-
omieai. than rental, It was the Operator's impression that thi amount allotted" 
for equipment rental and use allowance could be applied toward these purchases. 


In the present contract, a total of $13,450.00 is allotted for equipment, 
distributed as follows:


1quipnent rental
	


C7, 500.00 
1quipment use allowance 	 1,250.00 
quipinent purchase 


Total
	


t]3,450.00 


xc1uding equipment costs, rn,042.O0 or 73.6l per foot is allowed 
for the proposed 150 feet of wine, including the station, and $22,793.00 or 
L28.49 per foot for 800 feet of drifting from the bottom of the rinze.







I 


Subject: .ioutine inspection, i.ed Bird mine, Contract IdE266, Docket No. 
DMEA 1894 (lead..eilver) 


quipnent costs actually to be incurred are estimated as follows: 


iiment rental 


1 mucking machine ü 300/mo. for 7 mo.	 2,100.00 


quipnent purchased
stimated cost 


2	 jackhammers and jacklegs l,a0o. 
2	 10 HP vent fans 1,000. 
1000 feet l4inch vent pipe 1,000. 
2.	 hoist with 20 HP electric ntor, rope, sheave 


wheel, and bucket 2,500.. 
2	 pumps (deep well sinking type) 1,850. 
2000 feet of power cable . .2,500. 
1	 winch to handle sinking pump	 . .110.	 -' 
Pump column	 . . 55Ø 
1 - Diesel engine (100 HP to run generator, with 


necessary transformers, switchel, etc.) 5,700.. 
1 - 75 KW generator	 . 17,910.00 


iQuipment furnished
ionth1y 


allowance Period 
Value jor use o	 use Total 


1	 350 cfm . diesel..driven air 


compressor	 .	 9,000. $150 12 mo4l,800.	 ,,' 
1	 compressed air locomotive 	 2,500. 42 12 ma.	 504. 
I - stoper	 600. 10 2 uo.	 20. 
7	 mine cars	 .	 .	 1,400. mo. . 28.	 261200


GRAND TOTAL	 $22,622.00 


The difference of 9,172.00 apparently cathot be made available by 
adjusting the present contract unless a considerable portion of the work is 
eliminated. Therefore, it i recomended that the contract be airended immediately 
to increase the funds to allow purchase of this equipmen. A proposed amendment 
is attached.


T. E. Howard 


Orig. to files	 •.	 .. .	 . 


	


cc: IjSS, Spokane	 .	 . .,	 . 


	


2 eye - Wash.	 .	 ..	 ':	 ,. 
TEll	 2 
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AMENDMENT NO. 1 


It is agreed this _______ day of 	 195 -, 


between the United States of America, acting through the Department 


of Interior, Defense Minerals Administration, and Louis Buchinan, 


L. S. Breckon, and J. A. Norden, a partnership, Clayton, Idaho, each 


acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project Contract Idm-E266 


of February 28, 1952, between the parties hereto be modified arid amended 


as described in Exhibit "F", attached hereto, which is made a part of 


this agreement. The effective date of this amendment shall be the 


date of said Exploration Project Contract. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By 


By 


By
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BUCHMAN, BRECKON and NORDEN, a partnership 
Docket No. 1894 (lead.-silver) 


Exploration Project Contract Idrn-E266 


ANENDMENT NO. 1 


Exhibit "F" 


Changes and modifications 


1. Change Article . 13 of the contract, entitled "Payment to the 
Operator," to read: "The monthly progress report (invoice), to the 
extent approved by the Government, shall be processed for payment by 
the Government. Payment shall be made in the amount of 50 percent of 
the approved costs incurred; provided, that the aggregate total of all 
sums paid by the Government under this agreement shall not exceed 
$31,511.00, which is 50 percent of the agreed estimated total cost of 
this project, $63,022.00." 


2. In Exhibit "A" of the contract, page 1, under "operating 
Equipment, to be Rented," delete the following: 


1 Diesel electric generator, 75 HP	 $400.00 
1 Diesel driven compressor 	 3.50.00 


	


Total	 $750.00 


and substitute the following:
Rental rate per mo. 


1 Mucking machine	 $300.00 


3. In Exhibit "A" of the contract, page 2, under "Qperating 
Equipment, to be Purchased," delete the following: 


3 33 KVA and 1 15 KVA transformers and 
necessary switching equipment 	 $1500.00 


and add the following: 


	


Unit	 Purchase trice 


1 - hoist with 20 HP electric motor with rope, 
sheave wheel and bucket 	 $2,500.00 


2 sinking pumps, deep well type 	 1,850.00. 
1 - winch to handle sinking pump 	 110.00. 
1 - pump column 	 550.00w 
2000 feet of power cable	 2,500.00 
1 - 75 KW generator	 .	 1,500.00.
1 - 100 HP Diesel engine to run generator with 


transformers, switching equipment, etc.	 5'7OO.00j' 


Change th total amount aflowed for purchase of equipment to 
$17,910.00.
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Docket No. 1894 (lead-silver) 
Contract Idin-.E266 


Amendment No. 1 
Exhibit "F" (cont.) 


4. In Exhibit "A" of the contract, page 2, under "perating 
quipment, to be Furnished by Operator," delete: 


"1 Air locomotive 	 $5,000	 $83 
- Mucking ñachine	 2,500	 42 


$125 It 


and add the following:
Monthly allowance 


for use Unit 


"1 - 350 cfxn diesel-driven ir 
compressor 


1 - compressed air driven 
locomotive 


1 stoper 
7 mine cars


Value 


$9,000 


2,500
600


1,400


$l5O ': 


*To be prorated amounts shown are 


5, In Exhibit "A" of the contract, under "Aggregat Costs" 
make the following changes: 


(1) Under Item 1, add: 


Equipment use allowance 	 $452 


and change total from $4,467.00 to $4,919.00. 


(2) Under Item 2, delete: 


"Equipment rental	 $2,250O0 " 


Change the amount shown for "Equipment Use Allowance" from $375.00 
to $648.00, and change the total from $13,667.00 to $11,690.00. 


(3) Under Item 3, change the amount shown for "Equipment 
rental" from $5,250.00 to $2,100.00, change the amount shown for 
"Equipment use allowance" from $875.00 to $1,512.00, and change the 
total from $28,918.00 to. $26,405.00. 


6. In Exhibit "A" of the contract, page 3, change the amount 
shown for "Equipmentto be Purchased" from $4,700.00 to $17,910.00 
and changethe "Total for Project" from $53,850.00 to $63,022.00. 


2
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RED BIRD MINE 


en, Manager	
52 


J. A. Nord 


Claon, Idaho


April 17th, 1952 


Mr. Elton A. .Yourigberg, 
Defense Mineral5 Administration, 
So. 157 Howard Street, 	 0 	


0' 


Spokane li, Washington, 


Dear Mr. Yoigberg,


Re: IDN-E266 
Red Bird Nine 


Re your letter of the 11th, a certified capy of the 
Power of Attorney, L. S. Breckon to John B. Breckon, was attached 
to the "Gvernzneiit" copy of the Contract. I note 'that you require 
a photostat or a notarid copy of this Power of Attorney for your 
Office. We shall send this from Salt Lake City as $oon as possible. 
The reason for this is that Mr. Breckon, that i L. S. Breckon, left 
fcr Au$tralia early in February and will be out of the country for 
a year or more. John D. Breckon is his son, 


Yours very truly, 


0 	 /5/ J.. A. Nrden 


J. A. Norden 


iji i	 Operating c omnattee (jM) L_Jet/T2()
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


So. iS? Howard Street 
Spokane L1., Washington


March 27, 1952


'
•-


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.	


Re: Contract Idm-E266 
Red Bird Mine 
Custer County, Idaho 


Dear Sir:


Enclosed are four signed copies of the subject contract. 


Sincerely yours, 


Kathry Gr 
For: A.. E. Weissenborn 


Executive Officer, DME 
Field Team, Region II 


Enclosures.







LE COPY 
SURNAME: 


• A. . W.iuenborn 
Executive officer, Region ii 
D1iB& Field earn 
South 15? howard street 
3pokane 8, Wsb..ngton 


Der itr. Weiesenborn:


AAI 


e: rocket No.)I& 189k, L •SUver 
Thicbaan, 8reckon, Nord. 
(a partner ship) 


ird Mj	 •. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FEB 2 8 iS 


uclosed. are he oriina1 and five copies of the subject 
çontrtct which bays 1en signed. for the Government. If you find. the 
provisions of the contract satisfactory for starting iork at the 
project, subject to any necessary an*ndinente later, please present 
the agreement to the partners for their approval and. signatures. 
U.L OU obta1ni.;g the intures of the three partners, one copy of 
the contract iS to be given to then and one copy retained. for your. 
files. ihe original and three copies are to he rettrned, to thie 
office as soon as Osible. 


One copy for your egional Finance Section v11 be trane 
nitted. direct by the Washington Finance Section. 


Sincerely yours,
\Y 


(signed) FRANK 


Ciran, Operating Coxrthttee 
refense inerals xp1oration 
P1rnitstrtion 


AGKeating/hmj	 S 


2-12-52 
CC to: Adm R. File 


Docket 
Mr. Bishop 
Mr. MeKuight 
Mr. Keating 
Mr. Mould.s 
Region II


)nclourea -. 6 
APBOV: 


Jo.	 Hede 


Member, Burtau of Mines


6$) 
Lsrnber, C4e ogical urvey
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DL=DayLctter 


1[..J T1. I 0 N 
W. P. MARSHALL, PRESIDENT


___________ 


-


filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of recets STANDARD TIME .t point of destination 


..0A307 ___	 952FEB	 PM 5. 3g 
O . SX3239 PDPLACERVILLE CALIF 26 143pz 


D E MO VLDSDEFENSEINERALS EXPLORATION ADM 
WASHDC:.	 •. 


REURTEL WILL 
1- BE ADVISED BY SPOKANE OFFICE WHEN. CONTRACT 


ARE READY FOR SIGNATURE AND DELIVERY. I ASSUIIIg MUST GO TO


	


SPOKANE OFFICE FOR THIS PURPOSE= 	 --
J A NORDEN	 --	 .	 - 


TUE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 
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DLDay Letter 


NLNight Letter 


r	 -	 LT=Int'l Letter Telegram 


VLT=Int'l Victory Ltr. 


	


1	 W. p• MARSHALL, PRESIDENT	 _____________ 


The iilinsz tmsh	 line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


0A131	 . 


OSXA400L PDPLACERVILLE CALIF 23=	 2C 23 .: s 


GEORGE KEATING: 


: ROOl 2616 DEPT OF INTERIOR BLDG WASHDC: 


:VJOULD APPRECIATE 


1394 ASJE SHOULD 


AP4JE


YOUR ADVICE REGARDING DA P.ROJECT NU1BER 


START ASSEflBL I NG E QUIP?!1E NT IF TH IS IS


Li 


ANORDENoo


TUE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 







JAN:cb 
cc: Mr. Louis Bu 


Mr. L. S. Br 
Original - A 
Duplicate - Regular Mail


• IBh1D 1D 


Clayton, Idaho 


J. A. Norden 
Manager


January 24, 1952 


Mr. George Keating 
Defense Miner als Exploration Administration 
Department of Interior 
Room 2616 
Washington, D. C.


?' auo	 hu	 JJLL&, 
C1?3C flcr	 Lii 


JAN 2L1952 


Dear Mr. Keating: 


Re our telphone conversation-df January 22nd and your 
previous talks with Louis Buchman and L. S. Breckon, please find here-
with revised estimate pertaining to the Red Bird Mine development project 
which, I believe are in accord with your requirements as I understand them. 


All heavy equipment has been charged off on a rental basis, 
as you indicated that the government desired such accounting, although, 
as you will note, this produces an extraordinary high cost per foOt or per 
diem. Rental rates are usually 10% of the purchase price per month on 
mi ning equipment which is subject to the hard usage incidental to under - 
ground operation. 


The total estimated cost of the job, on thi ?asis , is 
$66,258. 45 and the total time required is nearly 10 months. Wages for 
labor have been increased since the original application was filed last 
June which has been taken into account in the revised estimate. 


To bring your information on production up to date, during 
the year 1951, the Red Bird Mine produced 3930 tons of direct smelting 
ore, Eontaining 947, 766 pounds of lead and 42, 483 ounces silver. The 
lead assay was 12. 057% and the silver content was 10. 81 ounces per ton. 


If additional information is desired, please telephone or 
write me at Placerville, California, p . 0. Box 823, Telephone 868-W 
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RED BIRD MINE
	 January 24, 1952 


Clayton, Idaho	 DMA No. 1894 


Summary of Costs and Expenses 


Workdays	 Elapsed Time Cost per day Total 


(A) Dwelling Repair s	 ) $	 2, 091. 00 
)— 30 6 week (4 ii 


Tunnel Preparation) ,241.2O 
$244.40 7,332.20 


(B) Shaft Station-Shaft -	 - - 
above 900 level and 30 6 weeks 206. 90 6,206. 90 
installations 


(C) Shaft-130 feet 65 13 weeks 366.87 23,846.45 
(5 x 10). .


(	
og00 


(D) 1000 Level Drifts 70 l4weeks 412.47 28,872.90 
80W -(6 x 8). _____ _________ ) 


195 39 weeks $66,25.45







. 


RED BIRD MINE - Clayton, Idaho 
DMA Project No. 1894 


(A) 


Preparation - Enlarging water ditch in tnneI - raising tunnel roof for power 
cable-installation power cable - dwelling repairs, etc. 
Estimated Time - 30 work days (6 weeks) 


Labor Per Diem _________ Total _________ 
Miners - 2 @ $13.20 per day $26.40 
Mechanic 1 @ .15.00 	 " .15.00 
Carpenterl@	 15.00	 " 15.00 
Helper	 1 @	 12.00 12.00 
Foreman 1	 @	 15.00	 . 15.00 


83.40 
Insurance and F.I..C.	 . 8.3,4 


Total	 . $1.74 $2,752.20 


Supplie s 
Explosives 13.50 
Lumber and Building Supplies 40.00 
Diesel Oil and Miscellaneous zo.00 


/ 73.50 2,205.00 
/ Equipment rental, drills, die sel engine, 


compressor, locomotive cars 64.16 1,925.00	 -. 


Maintenance and Repairs 5.00 150.00 


Proportion of office and supervision 10.00 300.00 


Total	 . $244.40 $7,332.20


(B) 


Cutting shaft and hoist station (lot x 25' x 10') Raising shaft (5.' x 10') 30 feet 
above level - and Installation of equipment. 
Estimated time - 30 work days (6 weeks) 


Labor 
4 miners @ $13.20	 52.80 
lmecharijc@ 15.00	 15.00 
1 foreman @ 16.50	 . 16.50 


84.30 
Insurance, F. I. C., etc. 10%	 8. 43. 


Total (Forward)	 $92.73	 $2,781.90 
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RED BIRD MINE Clayton, Idaho 
DMA Project No. 1894 


(B) (Continued) 


Brought Forward 


Supplies 
Explosives, fuse caps, etc. 
Diesel Oils and miscellaneous 


Maintenance and Repair s 


Equipment rental i.i/z months 
(Drills, die sel engine, compre s sor, 


Locomotive cars) 


Proportion of office and supervision 


Total 


(C) 


Shaft	 130 feet (S'x 10') 
Estimated Time - 65 wor.k days (13 weeks) 


Labor 
2 Hoistmen @ $13. 2.0 
6 Shaftmen @ 15.40 
1 Mechanic @ 15.00 
1 Foreman @ 16.50 


Insurance, F.I.C., etc. 10% 


Supplie s 
Explosives, detonators, etc. 
Diesel oil, etc. (Power and air) 
Pipe, Hose, Steel, Timber and Misc. 


Maintenance and repairs 
Equipment Rental 	 /z months 


(All except mucking machine) 
Proportion of office and supervision 


Total


Per Diem	 Total 


$92. 73
	


$2, 781.90 


15.00 
20.00 


	


35. 00	 1,050.00 


	


5.00	 150.00 


	


64. 17	 1,925.00 


• 10. 00	 300.00 


$206.90	 $6, 206. 90 


26. 40 
92.40 
15. 00 
16. 50 


150. 30 
15.03 


165. 33	 10,746.45 


20. 00 
20. 00 
15.00 


	


55.00	 3,575.00 


	


10.00	 650. 00 


	


126. 54	 8,225.00 


	


10.00	 650. 00 


	


8.7	 $23,846.45







RED BIRD MINE Clayton, Idaho 
DMA Project No. 1894 


(D) 


1000 Level - Drifts - 6' x 8'	 800 feet 
Estimated Time - 70 work days (14 weeks) 


Labor 
2 Hoistmen @ $13.20 
2 Helpers or' 


topmen, @	 11.00 
4Miners @	 13.20 
1 Foreman @	 16.50 
1 Mechanic, @	 15.00 


Insurance, F. I.C., etc. - 10%


I 


Per Diem	 Total 
$ 26.40 


22. 00 
52.80 
16.50 
15.00 


132.70 


	


13. 27	 • 	 • 	 S 


	


145.97	 $10,217.90 


Supplies 
Explosives, fuse caps, etc. 


• Diesel Oil, etc. (power and air) 
Pipe, tracks, hose, steel, etc.. 
Miscellaneous supplies 


Maintenance and Repair s 


Equipment Rental - 3.- 1/2 months 


Proportiñn... of Office and supervision 


Total 


50. 00 
20.00 
36. 50 
10.00 


116.50 8,155.00 


10.00 700.00 


130.00 9,100.00 


10.00 700.00 


$412.47 $28,872.90







. 
RED BIRD MINE - Clayton, Idaho 
DMA Project No. 1894 


(E) 


Equipment, Supplies and materials to be purchased 
(Charged to work in supplies) 


Powder 12 tons @ $360. per ton 
Fuse and caps or ele.ctric detonators 
Drill Steel and Bits 50 pcs. 
Air hose and water hose -ZQO' each 
Ventilation tubing 1000' 
4" Pipe - 200 ft. @ $1.60 
2" Pipe - 1000 feet . .40 
3/4" Pipe - 1000 feet @ 2SS 
Rail - 20# 6 tons @$ 175 
Pipe and hose fittings . , valves, hand tools 
Lumber, etc. 20,000 boardfeet 
Diesel Oil, Gasoline, etc. 
Miscellaneous Supplies, building materials, etc.


$ 3,960.00 
• 1,700.00 


1,000.00 
•	 300.00 


1,000.00 
320. 00 
400. 00 
250. 00 


1,050.00 
500 00 


1,200.00 
3,000.00 
2, 000. 00 


Total $16,680.00 


(F)
Monthly 


Equipment to be rented Price Rental	 - 


Diesel Engine and,Generator 
Power Line, Transformer 


andSwitches • $10,500.00 750.00 
Hoist and hoisting equipment •	 2, 000. 00 
Pumps 1,500.00 150.00 
Rock drills and equipment •	 1,800.00 180.00 
Ventilation Fans 1,000.00 100.0O. 
Locomotive and cars 3,700.00 370.00 
Compressorand Diesel Engine 6,000.00 600.0U 
Mucking machine 2,500.00 250.00 


Total $2,600.00,


Nbte:
The total of (E), Equipment, Supplies and Materials above 
is about 11% higher than Supplies in (A) (B) (C) and (D) to 
allow for price increases and other contingencies'r > 







AY. 
	


F ThE	 E D B I R D M I N E 


Defense iflTS	 msiratioa	 J. A. NORDEN, MANAGER 


	


EEVEU	 CLAYTON, IDAHO 


DEC 27195
Placerville, California 
P.0j23 
December 24th, 1951 


Mr. D. . Noulds, 
Acting Chief, Base Metals Division, 
Defense Minerals Administration, 
Washington, D. C. 


Dear Mr. Noulds,	 Re. DMA 1894 


Your telegram of December 18th, as follows, 
was forwarded to me here; 


J. A. Norden, Challis, Idaho. 
In tracing your application, docket 
your reply to letter of October 1st, 
Please airmail copy also list legal 
cording data on claims which will be 
ation project.


D. E. Noulds, Acting Chief 
Base Metals Division 


I do not have my file on this matter with me 
and therefor can not quote my reply.verbatim. My recollection 
of the letter from Mr. T. P. Billings, to which you refer, is 
that he questioned the necessity for the construction of stor-
age pockets or bins on the 900 Level and on the proposed 1000 
Level, in connection with the proposed shaft sinking and devel. 
opment job. In my reply, I advised him that we might reduce 
our estimated total cost about 4j4000 by eliminating, the pockets - 
but would probably increase the operating cost of the develop.. 
ment project by at least this amount, if we did not have these 
facilities.


Mr. Billings also raised the question as to 
what rental we intended to charge to the project for. the use of 
our equipment, that is, equipment now installed and in use at 
our property. In my reply, I advised him that we had. not intended 
to make any rental charge for the use of this equipment. 


A description of our claims, which will be bene-
fited by the proposed exploration project, as shown in the Custer 
County, Idaho, records, is attached hereto. 


No. 1894, we find 
1951 has been lost.. 


description or re.. 
benefited by explor..
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
41 3 	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


int*tr-tOr 


P.f.as* t*er&1. z'1*r tion 
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.csmber 18. 1953. 
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Mr. Moulds 
Docket
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DEC 1 81951


RED BIRD MINE 
J. A. NORDEN MANAGER 


CLAYTON, IDAHO


December 10th, 1951 


Mr. Gunnard Johnson, Chief 
Lead-Zinc Branch, 
Defense Minerals Administration, 
Washington, D. C. 


Dear Sir,	 Re: - DMA-19 


We would appreciate being advised as to the present 
status of our DMA application for a development loan. The last 
letter on this was from Mr. T. P. Billings, dated Oct. 1st, 51. 
My reply was dated October 12th but there has been no answer 
to this.







s very truly,.


EFEtSE 4KEF 


vASHMGT0ND	 RED BIRD MINE 
J. A. NORDEN, MANAGER 


fJ 54	 51	 CLAYTON, IDAHO'


October 12th, 1951 


Mr. T. P. Billings, Chief 
Lead Zinc Branch, 
Defense Minerals M.ministrat ion, 
Washington, D. . 


Dear Mr. Billings,	
Re: DMA 183 


Re your letter of October 1st, we could, of 
course, do the proposed sinking and development work without 
the benefit of rock storage facilities, e.g. pockets on the 
900 and 1000 levels. This would mean dumping the sinking buck 
et directly into cars on the 900 level and dumping care into 
the bucket on the 1000 level. such procedure will requirddi 
tional labor, motormen and helpero, on the 900 level in ccn-
stant attendance to avoid any delays in muck transportation. 
The estimated saving in construction costs would be about 4000; 
2O0O on the pockets and 02000'for 25 feet of shaft beneath 


the 1000 level. However, I am of the opinion that the addition 
al labor cost and. the cost caused by delays resulting fror. 
this procedure would more than offset the indicated construct. 
ion savings.


s to the matter of rental charges for the 
use of our equipment in connection with'this project s we did 
not intend to make any charges of this' nature0


/ 


'OCT J.6
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V5A1Oi
RED BIRD MINE 


J. A. NORDEN MANAGER 


CLAYTON, IDAHO	
7 2 


september 20th, 1951 


Mr. Thomas Billinga, Chief 
Lead Zinc Branclj 
Defense Minerals dministrat ion, 
Washington 25 D. C. 


Dear Mr. Billings,
&ibject DM	 1894 
Re: Exploration Loan 
Red Bird Mine, 
Custer County, Idaho 


On ugust 1st, Mr. Robert E. dams, Chief 
of the Reports and Records Unit, ad.vised. me that our app1i 
cation for an exploration loan had been referred to your 
office for consideration. 


Winter will soon be here and if this matter 
is going to be approved we would like to know about it as soon 
as possible for there is some surface work to do in connection 
with the project which would be more difficult and costly after 
snow starts falling.


regards, 


OFFf AL 
IniT 


C" - 
I	 I 


10







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


August 1, 19!I 


FILE COPY 
SURNAME: 


'. J. A. Norden, Manager 	 Stbject: DKAM189!j 
Red Bird Mine	 Re: xploration Loan. 
Clayton, Idaho	 Red Bird Mine 


)r dear Ms'. borden: 


R.cetpt is acknowledged of your' application and 


att*chzsnts of June U, l9l for an exploration loan under the 


Defense Production Act of 19O. 


The application was assigned I)ocket iaber DMk.1B91 


and referred to Mr. ?hoaaa Billings, Chief, Lead . Zinc Branch on 


August 1, l9l. 


In any future correspondence re'ating to your appli.. 


cation, kindly rarer to DI4A489h.


Sincerely yours, 


E	 ¶11 


Robert . Adans 
Chief, Reports & Records UnIt 


R. E. Adams:jc 
cc: Adams 


File 
Billings 
Lyon


.9? .c.
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Red Bird Mine


Clayton, Custer County, Idaho 


By: Elton A. Youngberg, Geologist 
U. S. Geological Survey 


APPLICANT


DMA Docket No.& 
Commodity: Lead 


The applicant for an exploration loan on the Red Bird 


mine is Louis Buchman, L. S. Breckon, and J. A. Norden, a partner-


ship. The applicant ? s address is the Red Bird mine, Clayton, 


Idaho.


LOCATION OF MINE	 / 


The property of the applicant is in the Bayhorse IIining 


District, Sec. -l7, TP II N., R. 17 E., Custer County, Idaho. 
The mine may be reached by road eight miles in a northwesterly 


direction from Clayton, Idaho. 


REC0NENDATIONS 


It is recommended that the applicant be granted exploration 


aid to explore the extensions of the Red Bird mine ore bodies by 


sinking a 150-foot sft and driving OO Leet of drift on the 


1,000-foot level of the rnine.I 


PROPOSAL 


The applicant proposes to explore the downward extensions 


of known ore bodies below the 900 level, the lowest level in the 


mine, by sinking a shaft 150 feet, establishing a 1,000-foot level







100 feet below the 900 leveland completing 900 feet of crosscutting 


and drifting. To carry out the above work, the applicant proposes 


to purchase additional equipment costing 3O,36O and to spend 


2 ,000 repairing dwellings. The applicant estimates the total 


cost of the project to be 69,l7O. The proposed expenditure of 


69,l7O to carry out this project appears adequate. 


DESCRIPTION AND HISTORY 


The mine history and description of mine workings maybe 


found in considerable detail in the application Form IF-lO0. This 


description appears complete and no additional useful information 


is available.


GEOLOGY 


The geology of the area and the mine are described in 


Bulletin 439 and 77 of the U • S. Geological Survey. Bulletin 77, 


Geology and Ore Deposits of the Bayhorse Region, Custer County, Idaho, 


by C. P. Ross, describes the geologic setting and the ore occurrences 


of the Red Bird mine in detail and should be referred to for geologic 


information.


ORE POSSIBILITIES 


The ore bodies of the Red Bird mine have been mined 


from the surface to the 900 level, a vertical distance of about 7oo 


feet. Production records are incomplete. C. R. Ross (U.S.G.S. 


Bulletin 77) indicated that a total production of 2,O00,00O, an 


estimate current in 1937, was too high. Production since that date 


has probably brought the total above this wnount. 


Production records indicate that 12,000-17,000 tons 


containing 15-20 percent lead and 15-20 oz. silver have been 


mined between the 700 and 900 levels, a vertical distance of







S 
100 feet. The applicant's proposal to explore an additional 100 


feet of ground below the 900 level is expected to disclose an 


equivalent tonnage of ore. An important tonnage of milling ore 


may also be developed in this block as the water table has 


apparently been reached, and the lead ores are changing rapidly 


from carbonates to sulphides which are amendable to concentration. / 


ECONOMIC FEASIBILITY 


The Buchnian-Breckon and Norden production from the 


area between the 700-900 levels has amounted to l,67 tons 


containing 16.7 percent lead and 14.4 oz. silver per ton. 


This ore has a net iialue at the smelter of $34.40 per ton at 


current prices. Using this figure as the expected net value of 


ore which may be found by exploration below the 900 level and a 


mining charge of $J5,,QD per ton based on current operating costs 


from January through May 1951, an operating profit of $19.40 


per ton is indicated. 


The grade of ore produced by the Buchinan -Breckon, and 


Norden from the 700-900 levels is somewhat lower than the average 


grade produced from this block as it has been a salvaging operation 


in and around old stopes. This would indicate the grade of ore 


expected to be developed between the 900-1,000 levels may be of 


higher grade and would give a better economic return than indicated 


above.


3







COMPETENCE OF IPPLICANT 


The Buchman-Breckon and Norden partnership are competent 


mining men and able to carry out the proposal. Mr. Louis Buchnian 


is General Manager of the Western Mining Division of Kennecott 


Copper Corporation. Mr. L. S. Breckon is western field engineer 


for Kennecott Copper Corporation and Joseph i. Norden has been 


associated with prominent mining operations in Utah and elsewhere 


for 25 years.
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RD BIRD MINE - CUSTER COUNT!, fl1HO 


DOCKET NO. t4EA 1094 


}atented Ide Mining Claims, 


The Harold, Green Bird, Cnsha, Red Bird,. Red 3ird No. 2, Red Bird No. ), 
Red Bird No. 4, Black Cat No. 2, Black Cat, Victor, Victor, No. 2, Cold 
Springs, Cold Springi No. 2, Lakeeide and Sugar Loaf Lode Mining Claims, 
designated as Survey No. 3148, embracing a portion of Sections Four, 
Fjy., Eight anii Nii*, in Township Eleven North, of Range Seventeen East, 
of the Øo*a Meridian, in the Bay Horse Mining District, 
Custer County, Idaho. 


Also, the Black and White Tail, Chapparra]. and Deer Trail Lode 
Mining Claims, ThaIgnated as 8urvey No. 3149, embracing a por. 
tion of Sections eight and Seventeen in Twp. U North, Range 
17 East of the Boise Meridian, and the Bench' Lode Mining Ciaim 
designated as Survey No. 3150, embracing a portion of Sections 
Nine and Sixteen, Twp. U North, Range 17 East of the Boise 
Meridian, Bay Horse Hinng District, OuSter County, Idaho. 


Unpatented Iiining Claims, 


The Blue ±3ird Lode, The Hem Dreelode, The Coyote Lode the 
Jay Bird Lode, the Sugar Foot Lode, the Red Wing Lode, the 
Red Wing No. 1. Lode the Red Wing No • 2 Lode, the 'iorth Butte 
Lode, the Iron Trail Lode, the September Morn Lode, the Iron 
Blossom Lodej the repeótiie certificates of location appear-
ing in the records of Lode locations in the records and fites 
of Custer County, Idaho. 


Note s .. The Unpatented Mining Claims adjoin the Iatented Claims.
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CHARLES W. COOK
Geologist 


Ann Arbor, Mich.


September 30, 1924 


Mr. Wm. H. Smith 
Ford Motor Company 
Dearborn, Michigan 


Dear Mr. Smith: 


As requested in our telephone conversation of this morning, 
I am submitting a brief statement as to the points at which I would suggest 
that the first work in the Redbird Mine be undertaken. 


It should be under stood that on account of the nature of the 
orebodies a very careful and detailed examination of the property would be 
necessary before a complete plan of development could be outlined. There 
are, however, a number of points in the mine at which work can be under - 
taken to advantage and without prejudice to any general scheme of. develop-
ment. This work will require considerable time for its accomplishment 
and while it is being carried out a careful study of the mine can be made to 
determine other desirable points for exploration. I would suggest ,that the 
first work aside from what Mr. Reigart may , consider nece ssary to put the 
property in shape for systemmatic and economical development be directed 
toward:


(1) The discovery of the "Big Shoot" below the 400 level., 


(2) The exploration of the Greedy fissure on the 600 level. 


(3) The development of the orebody in the raise at the south 
end of the main 300 drift. 


(4) The development of the Pyrite ore shoot below the 900 
level. 


I have discussed in a general way with Mr. Reigart the points 
at which it might be desirable to prospect for new orebodies and I believe 
we are entirely in agreement upon the subject. 


I am enclosing a copy of this letter which you can hand to Mr. 
Reigart should you so desire.


Very truly yours, 


Chas. W. Cook
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September 13, 1924 


Mr. Wm. H. Smith 
Ford Motor Company 
Dearborn, Michigan 


De ar Mr. Smith: 


I beg to submit herewith a report on the Redbird Mine pre - 
sented by Mr. R. N. Bell (Proposition xviir). 


The property which Mr. Bell includes in his proposition in-
cludes not only the Redbird group of claims but also the Ella group (4 claims) 
located near Clayton, the Silver Rule group (2 claims) located about 14 miles 
south of the Redbird group, a limestonedaim, a smelter at Clayton with a 
fifty and a hundred ton furnace, and a number of lots and buildings at Clayton. 


The Ella and Silver Rule groups of claims wer.e not visited as 
it was apparent that they would have no influence upon a decision as to the 
Redbird group although should the Redbird be taken over and proven up those 
other properties might have some value. The same may be said of the 
smelter at Clayton. 


Mr. Bell's proposition is to sell his lease and option, a copy 
of which I forwarded to you from Salt Lake City, for total payments of 
$80, 000. 00 to him and on the option. He asks a cash payment of $5, 000 
with no additional payments, except royaltypayments on ore shipped, until 
the expiration of the option, Jan. 1, 1927. He provides that all ore removed 
in development or mining having a value of over $50. 00 per ton shall be 
shipped and an overriding royalty of 5% above the royalty in the option be 
paid to him.


Very truly yours,
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REPORT 


ON 


THE REDBIRD MINE 


CUSTER COUNTY IDAHO 


Sept. 13, 1924 


Charles W. Cook
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REPORT ON REDBIRD MINE 


Location: The property known as the Redbird Mine is located in sections 
4, 5, 8 and 9, T. 11 N., R. 18 E., Custer Co., Idaho, 65 miles from Mackay3 
the nearest railroad point and a station on the Blackfoot Branch of the Oregon 
Short Line Railroad. The property is accessible over a good road with no 
particularly steep grades. 


Claims: The property consists of 15 lode claims and two mill sites 
held by location and posse ssory rights. The geographical relationship of 
the claims is shown on Plate I accompanying this report. 


Improvements: There are a number of buildings located on the mill sites, 
the more important of which are a bunk house, a cook house and a single 
room log cabin. All are in need of repair. 


Topography: The property lies on the east side of Squaw Creek, a tri-
butary of the Salmon River, and five miles from its mouth. The valley 
bottom of Squaw Creek is narrow but of sufficient extent to provide ample 
room for a good sized camp. This would require, however, the acqui-
sition of the four additional mill sites below the Redbird Mill Site which 
are owned by Jerry Sullivan. About one and a half to two miles above the 
Redbird, the valley of Squaw Creek becomes much narrower with almost 
vertical cliffs rising several hundred feet, and affording a number of very 
good power sites. On the Redbird property, the surface rises rapidly from 
the river bottom so that it has been possible to tap the ore zone on the 900 
level with a tunnel only 1, 600 feet long. The elevation of the portal of the 
900 tunnel is approximately 6, 000 feet and the top of the ridge approximately 
7,000 feet. 


General geology: The dominating structural features of the area is the 
Clayton anticline, the axis of which extends northward from the vicinity of 
Clayton. The Redbird property lies upon the westward dipping limb of this 
anticline. The general dip of the beds is about 45° to the west. Superimposed 
upon this general structure are minor folds, so that locally the beds may be 
horizontal or dip easterly. This minor folding is well shown on the 900 tunnel 
of the Redbird Mine. 


The rocks of the area are mainly sediments, probably of Paleo-
zoic age, although the slates exposed on the north side of Squaw Creek, where 
it turns easterly north of the Redbird. property, have a striking resemblance 
to some of the Pre -cambrian slates of the Coeur dtAlene district. These 
sediments make up a section 7,000 to 10, 000 feet thick. The exact determi-. 
nation of their thickness would require considerable detailed work as strike 
faulting has resulted, undoubtedly in a duplication of beds.
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Lthologic ally, the sediments are quartzite s, magne Sian lime stone s, 
dolomites, shales and slate, The quartzite is the basal member exposed 
near Clayton but north of the Redbird property, as already stated, this 
upperquartzite member is underlain by slate showing pronounced color 
banding and the slates are in turn underlain by another bed of quartzite. 
Above the quartzite are thin-bedded shaley lime stones, massive dolomitic 
limestones, thin bedded shaley limestone s and calcareous shales. The 
ore deposits of the Redbird mine appear to be confined to the massive 
dolomitic lime stone s. 


South of the Redbird prOperty, between South Butte and the Salmon 
River outcrops of a porphyritic rock, which I shall tentatively call an 
andesite, were observed. On top of the bluff just north of the Salmon 
River and about a half mile above its junction with Squaw Creek a large 
outcrop is observable. The definite relationship of this mass of igneous 
rock to the sediments was not determined. 


Faulting of both major and minor character has occurred in the area. 
The most prominent faults are the strike faults, that is those which 
trend parallel to the strike of the sediments. These dip to the east in 
general and vary in the amount of dip from those which are very flat to 
those which are very steep. They also show considerable variation in 
the magnitude of the displacement. In some. cases the movement is 
hardly discernable whereas in others the movement must have amounted 
to thousands of feet since it has caused the quartzite to override the sedi-
ments normally several thousand feet above it. North and South Buttes 
are probably remnants of such an overthrust block of quartzite, although 
I believe that cross -faulting has played a part in their formation. These 
strike faults have probably also had a part in the formation of the ore 
zone as they seem to limit it to the east and west. This has not been 
definitely proven, however. It is certain that if they are pre -mineral in 
age, they would have furnished excellent channels for circulating waters. 


Cross-faults are also prominent in the area. The eastward trend of 
Squaw Creek, north of the Redbird property has been determined by such 
a cross-fault. Also as indicated above, strong cross-faulting is also 
suggested in the case of North and South Buttes. Within the ore zone 
on the Redbird property numerous cross-faults of smaller displacement may 
be observed. These vary in strike from approximately at right angles with 
the trend of the zone to those which are nearly parallel with it. They also
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show great variation in both the amount and direction of dip. These faults 
seem to have had a part in the localization of the ore shoots within the ore 
zone. Some of them however, are clearly of post-mineral age. 


Ore Deposits: The ore deposits of the Redbird Mine are of the re-
placement in limestone type. They occur in a zone 200 to 300 feet wide, 
which has a general northand south trend. This zone is bounded by 
strike faults on the east and. west, the strike of which varies from a few 
degrees east of north to north 300 west. Except locally the strike of the 
zone is uniformly west of north. The location of this zone with respect 
to the Redbird property is shown in a general way on Plate 1, from which 
it will be seen that the property carrie s approximately two mile s of the 
zone. From the south end of the property, the zone was followed south 
across the Salmon River a distance of approximately four miles by Mr. 
Reigart and myself. A number of likely looking prospects were examined, 
especially the claims of Duncan Williams onthe south side of the Salmon 
River. It must not be understood, as might be the case from an exami-
nation of Plate 1, that there are no breaks or offsets in the zone. It 
has been repre sented there diagrammatically rather than exactly to show 
general rather than detailed relationships. 


Within this ore zone the principal rock is a massive dolomitic limestone 
which has been fissured and faulted by cross-fissures and cross-faults. 
These fissures and faults are the loci for the formation of the ore shoots, 
which have been formed by the replacement of the dolomitic lime stone. 
While in most instances the trend of the ore shoots appears to have been 
controlled by the fissures, in some cases the ore shoots follow bedding 
planes in the limestckne. Since as has aireadybeen stated, the fissures 
and faults show great variation both in strike and dip, the same varia-
bility is shown by the ore shoots. With the latter, however, the irregular - 
ities are still more pronounced owing to the irregular replacement of the 
lime stone. The distribution, size, and variations in strike and dip may 
be seen by an examination of Plates II and III. On these plates are shown 
generalized cross sections along and across the ore zone and also the 
extent of the workings. They do not, however, show the true position 
of either the ore bodies or workings in space since in Plate II everything 
within a zone upwards of 400ft. wide has been made to appear in one plane 
and in Plate III a zone 600 feet wide has been thus concentrated. In the 
other two planes the positions are correct, so that by combining the two 
plates a good idea of the relationships of the ore bodies may be obtained. 
Within the ore shoots the lead and silvervalues are still more irregularly 
distributed so that the amount of irregularity of the ore body is dependent 
upon the tenor which may be considered ore. 


The metallic values in the ore are entirely in lead and silver, the ratio.. 
being about one ounce of silver to the unit of lead. In the workings above
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the 900 tunnel the ore bodies have been almost complete1r oxidized so 
that the lead occurs mainly in the form of cer'ussite (lead carbonate) 
and less frequently in the form of angle site (lead sulphate). Not in-
frequently residual masses of galen4 (lead sulphide) are found which 
tend to raise the tenor of the ore. Rarely the silver is found in the native 
state as wire silver but generally the nature of its occurrence is not 
determinable. The chief gangue minerals are limonite and calcite. In 
some cases, however, silica is present in considerable amounts. 


On the 900 level the top of a large body of pyrite (iron sulphide) 
was encountered. Surrounding this is an oxidized layer similar in 
character to the ore bodies above the 900 level. As the 900 level is. 
only about 50 feet above Squaw Creek, it must lie very near the top of 
the suiphide zone so that any ores found below that level would be largely 
in the form of sulphides. 


Development: The property has been developed to a depth of approxi-
mately 800 feet by a series of tunnels (100, 200, 400 and 900) with blind 
levels, at 150, 300, 500, 600, 700 and 800. The extent but not the plan 
of these workings is shown on Plates II and Ill. A large number of raises, 
winze s, intermediate levels, etc. have been made in their attempts to 
find and mine highgrade ore, so that the property contains not less than 
10, 000 feet of workings. 


As may be seen from Plates II and III, this development work has 
resulted in the discovery of a number of ore shoots, the most important 
of which are the Big Shoot (B, Plates II and III), the Greedy Shoot (F), 
and the East Shoot (G). The Big Shoot has been developed from the 
surface to the 400 level. It has been formed by replacement along a 
fissure striking about N 60° W. and dipping to the southwest at an angle 
of approximately 60°. Its maximum length along the strike, of the fissure 
is about 100 feet, and its maximum width is about 50 feet. A large amount 
of ore has been removed but large tonnage of milling ore still remains. 
It has not been developed below the 400 level and offers good possibilities 
there. 


The Greedy Shoot (F), occupies a fissure with an almost exact east-
west trend. It has been developed principally between the 200 and 400 
levels. It has also been developed on the 500., but these workings were 
not visited and the extension below the 400 has not been indicated on Plates 
II and III. It is quite possible that 'shoots D and E. are branches or faulted 
segments of this shoot. This shoot has a width of 10 to 15 feet and a length 
along the fissure of 100 feet. This shoot also contains a considerable tonnage 
of mill ore. The East Shoot has been developed on the 600, 700 and 800
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levels. It shows a length of 150 to 200 feet along the fissures and a width 
of 25 to 50 feet. A large amount of ore has been removed but the shoot 
has possibilities for developing further ore. 


It is stated that the ore bodies above the 400 level have produced ore 
to a value of $1, 000, 000 and those below $500, 000. This has all come 
from highgrade ore which was smelted in the company' s smelter at Clayton 
and from highgrade concentrating ore which could be concentrated with 
crude milling apparatus. 


Ore Reserves: No attempt was made to. block out and estimate the 
tonnage of ore remaining in the developed ore shoots, since the irregular-
ity of the ore shoots and the greater irregularity of the workings makes 
such an e stimate difficult. I believe, however, that there remains in the 
known ore shoots 50, 000 tons of mill ore which will run 8 to 10 per cent 
lead and 8 to 10 ounces of silver per ton. 


Conslusions: The Re dbir d property carrie s approximately two mile s 
of an ore zone, only about 400 feet of which has been prospected. 


Between the surface and a depth of 800 feet this 400 feet 
of the zone carries ore shoots which have' produced high grade smelting 
and high grade concentrating ore to the value of $1, 500, 000 'and' still con -
tains at least 50,000 tons of milling ore. 


This does not represent the total possibilities of even this 
limited zone.


The production to date has been almost entirely from oxidized 
ores and no development work has been done' to determine the possibilities 
of the sulphide zone below. 


There is apparently no reason why the profitable ore shoots 
should be limited to this small block of ground. In other words, there is 
a strong likelihood of other ore shoots being found along the trend of the 
zone and also below the present workings. 


If this property should develop satisfactorily, the acquisition 
of other propertie s' along the trend of the zone to the south would make 
possible the development of an enormous tonnage of ore. 


The long southerly'extension of the 300 level (See Platell), 
which has apparently been driven outside the ore zone, would be of con-
siderable value in prospecting along the zone.
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The very reasonable terms of purchase which give over two years to 
determine the potentialitie s of the property before anything but a nominal 
payment is nece ssary, makes it possible to devote practically all funds 
to development work. 


The only value the present reserves have is in indicating 
what might be expected on further development, unless a sufficient addi!. 
tional tonnage should be developed to warrant the construction of a mill. 


This property has the best possibilities for the development 
of a large tonnage of ore of any I have seen. 


There are a number of possibilities for the development of 
hydro-electric power at no great distance from the property. 


If a sufficient tonnage of ore were developed to warrant the 
constructio,n of a mill, I do not believe it would be difficult to get the 
Mackay Branch of the Oregon Short Line Railroad extended to within a 
short distance of the property.


Re spectfully submitted, 


Ann Arbor, Mich. 
Sept. 13, 1924.
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(Q1L1, rilver, copper, 1ea, and zinc protfttion of the ed Bird mine,
Bayhorse district, Cu3ter County, Idaho, from 1901 to 193 


_____ - 
Ore


	


	 Gross metal content o. (oncentrates produccd 	 - 
_______ d ore shipped dircctiv to_sne1ters _______________ 


d d	 -	 ______________________ 
$ilver	 Copper	 ZIflC 


Ton. s	 Pc iw 


1901......... No production reportd 
1902 1/..... 2,910 1 98,319 l,l72,L19 
1903T1...... o prructon reportd 
1912 i/.... 2,96L -- 36,300 25,22I 726,630 - 


3,500 1 50,14I 1,521,281 - 
2 15,369 1,2uô 276,711 - 


796 822' 
1916........ No protiction reportd : 
1917.ecio....e 36)..,	 - 2 22,131 2,35li S94,376 
1915 2,738k 2 55,W2 3,122 1,376,972 
1919	 /...... L99 -- 13,0 197 60,692 - 
1920 T/0..... 868 15,278 •-- .	 31U,L65 - 


,2G0 29,1t63 6h1 5O9,3L5 - 
5 32,629 1,602 597,766 


1923,..D..... L,200: 5 13,360 1,621 298,619 
2,093 3 1',635 2,321 LO5,590 - 


19	 1/...... 73 1 1,60.3 32]. 60,181 
1926........ No nr 4u:tion reported 


9: -- 2l. : 11,77 
i 1 0 prouction rportd 


i9LJ o.... a. .o '11 7 1?, 633 2,56 299,368 - 
i9li5......... 1,L36 10 35,700 2,500 306,500 - 


No	 'o1uctt,nn retorted 


L.7......... 12,O30 62 6f,566 9,A90 1,975,928 
11i48......,a. 7,213: 50 ).t6,L28 6,LO0 1,62I,772 
19......... 3,208 20 2!,950 :	 I4500 892,011 


3,57 1 33,379 1,6)4 1,01,596 
3,93O 16 h2,183 1,203 9L7,766	 i - 


193.........
2,L:3? 
1,89hj


12 
10


0,335 370 
109


79h,901
i


- • .. . 210f Th1 UD }6865 17,29613	 I 


1/	 iure3 repre3erI	 production frrn more than one nLflC ' c1aLi including the Red Bird.
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