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* DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE : Idm-E NO. 29 . IMEA NO. 2213
Application Contract _
EDenied Terminated - Not Certified BCancelled
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No, 1:

Left Side Right Side
[Royalty Audits 9/17/59 = 9/20/62 Y| Project summary (final)

X]|Certification of Discovery| 3-21-56 [X]Work Comoleted analysis (final)
[X|Closing Letter 5-14-65 All other material filed in
W [Cost Audits : - chronological order including the

| |Termination Notice or Agreement : following reports if checked:
| |Recision Notice : [[|Field Team Semi-Annual Report for
X|Assignment of Contract ' "Certified Project
%] Contract Amendments L Final Field Team Report (Tab)
N¢| Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field Team Reports
DOwner's Consent to Lien and Opserator's monthly reports and all
Subordination Agreement ‘ attachments
DX Applicationsand attachments D¢|On-site Exam Report (Tab)
Settlement Sheets
Drill Logs
Additional Folders:
Left Side Right Side
Folders No.__2 ¢ Reports Field Team Semi-Annual Report for
[]JAnalysis of Semi-Annual Certified Project
Inspection Reports Field Team Interim Reports
[[JProject Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers : ‘ transmittal, narrative and maps.
Folders No. ¢ Maps (Use pocket folder or envelope)
Folders No. 't Settlement Sheets
Folders No. ¢ Drill Logs
Folders No. ¢ Royalty material

Reported Inactive 12/28/59

17963






OPPICE OF MINKEALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

RBPORT OF ROYA‘LTY RWI”

I have rovimad the files of thc Washington otficc pertdninz to
Contraet ma..nzu Daeht m-.zns (:lne). dated April 16, 1952.
with .

Biu: Enderlin -nd Kmry Gonnolly
.¢/o Rlmer Baderlinm :
clayton. Idahe

tot the pntpou of d‘uruintn; the amat of royalsy yayablg to thc

"0, S.Gevernment oa sales of minerals from property refearred Lo as
the Meadow View Ming located in Custer County. Idaho, during the
period September 9, 1959, through Sopuuhcr 1962.,

A ceruncuim of ducmry or dcnlopuut was iumd on Itm'ch 21,

- 1956, and, in sccordance with Annex II (attached to and part of

" Amsndwent No, 4) of the contracs, royalty is payable on all mncrall
produced from the land described im Article 2 of the contract for a
peried of 13 yesrs from the date of the contract or until the total
met amount contributed by the Government without interest is fully
repaid, whichever oceurs first, An Audit Certificate dated June 23,

- 1956, indicated accepted costs under the exploration contract - '
amounting to $24,113,97 with the Govcmnmt'a contribution on a 50
percent basis hoin¢ $12, 036.99. _

The status of the project, the scope of uvlw. and the reuom '
therefor are stated o’ page 2.’

" This teview uublhhd no sales aubjcct to ‘the Govarunnt 8 roy-
alty subsequent to the period covered Dy a prior Report of Royalty -
~ Review which aleo found no sales subject to the Government's roy-
alty through Septesber 8, 1939, Accordingly, as of’ September 7,

1962, the teyalty account of this project was found to be:
" Total Reyalty Payable  $ -0 -
. Total Royalty Paid S _=0- .
S ; , .
.. Balance of Royalty Due $ -0

1bart, GME Auditor

September 20, 1962






 Page 2
1dm-K294 Slwer Baderlin and Henry Comnolly ~ '~ [MEA-2213

© STATUS OF PROJECT, SCOPE OF REVIRN -
-—maﬁ%—*‘n Ty ummasne U LR

e

This eomtract, as amended, provides that the Operator, ss prineipal
it she producer or as surety if met the preducer, shall pay te the
Gavernment a parcentage voyaity om all ﬁngs produced frem the
land therawnder. Tha land consists of ten unpatentsd elaims in sec,
- X2, T, 8 R, R, 1’ xnp M ‘“t 'm (.”1‘.') !ﬁ.lu( District.
At the tims the centract ﬁu} sxecuted the Operator was iu pessession

& owner by locatiom ia 1950 and 1951, The so-called "abandoument”
‘)mi:tn iu the mtuet was uuud by Aundunt l«. A. :

In October 1952 Henry Conaolly ol Kallcu. 14aho, qnl.t-cum:d‘ his -
intarest ia the property under the eemtract..to BElmer Enderlin. This
wes followed im February 1935 by assignment of his {nterest in the
" ‘axpleraticn project eontraet. Althaugh the Government 418 mot

. speeiftéally consent ta this assignweat under the usual procedure,
. 1z medognined the assigsmsnt by amecuting Aundnnu 2 throufh | |

, wuh Elmer m«'lh as an indtvtdul.

sqloratm werk ulot m contract was cmhud on Bcpwber so. :
1955, There was mo productiom durlag the exploration periocd. 8ub--
 sequant exsminations of thé proparty amd Inquiries by regional DMEA
 gnd OME representatives disclosad we production through August 24,
. 1981, Tha Operator, hewaver, advised that be had given a Tmur-
est in the elaims to his brother, Lamer Emdariin, 803 South Main .
Streat, Butts, Momtana. In reply %o a September 7, 1962, inquiry
the Operater advised that u!ttnr mthor chmu h\ mnhip nor
pmutu had oncurred. P -

| Tuis wvlu was u&o ia 14ew of an mlu Mtt of th Oporuu'a
secounts and ruom tor tln mmm feasons:

(1) Tha tiles M!.cuu that ae orn hn bua produced .
. fwom the preparty wder the cemtract dptiu 'lho o
nrucmmwuhm:md .

(2) T sdninistrative cost to the Gounnnt ot a
1 .en-sita royalty audit at this time would be c
emassive in relation to the m\mt of mﬂbh e
uyalty vhtcn -m: § amum. S
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: CPFICE OF MINFRALS EXPLORATION ~ (2 ¢ 2 & Ay
Comm.' ADMINISTRATION AND AUDIT DIVI'%IO”

RE“DR'L‘ OF ROYALTY REVIEW

I have reviowd ttu files of the Office or Iﬁneraht Exw
ploration, Washington, D,C,, pertaining to Contract Mo, Idm-F29k,
Docket No. Dif-2213 {zine], dated April 16, 1952, with

ler Enderlin
Stanley, Idaho

tor the purpose of dotemining the amount of royulty due thc Ue S
Covernment on sales of minerals from property referred to as Meadow
Viaw Mine located in Ounter Cmmty, Idsho, during the period April

‘ A oort.irication of dimnry o develnp-ont waS 1831»6 on
March 21, 1956, and, in accordance with Amendmant No, L of the cone
tract, royalty is paysble on all minerals mined or produced fiom the
land demcribed in Article 2 of the contraot for a period of 1) years
from the date of the contract or until the total net amount contri-
buted by the Government without interest is fully repaid, whichever
occurs first. An Audit Certificate dated June 25, 1956, indicated
accepted costs under the exploration contract amounting to

$24,113.97 with the Govcmmt's omtributim, on a 50 percent buis,

. This rwiw was madq in lieu of an on-sitn audit of the
Gporator’u acconnts and records for the follomg reasonst

(1) The mine has m:t bnn operated sines comlation of
the explorationy

(2) Semi-annual reports by representatives of the Field

- Tesm, Region I, and other documsnts in the files do
not. disclose mv rrodusction or sales of minerals
from this propsrty subjeet to Government royalty -
during the mcplaratim period or subssquent thereto;
and

(3) The adminiatrttiva cost to the Government of an en-
site royalty andit at this time would be excessive .
in relation to the amount of possibla rmlty which
night be d:f.scloaad. S ‘

‘ The review has indicated that t.hera has rot been any pro-
duction or sales of minerals from the land described in Article 2
gﬁv the contract since April 16; 1952, and no royalty is due the

ermment.

% (ﬁ \J(fu 4 ) v
ishor, oﬁ“ Auditor

Septenber 17, 1959
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April 59 N DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

N 'CHECK SHEET OF EXAMINING ENGINEER

\

Operator's Name Elmer Enderlin

- Address Stanley, Idaho

Exploration Contract No. Idm-E29L -~ Docket No. DMEA-2213

Check _One
Yes | No.

1. (a) Does the Operator stdckpile ore subject to royalty repayment? X
(v) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject to DMEA or OME ‘ | X
royalties with exempt production? ,

(v) 1f 80, do you consider the allocation of the commingled
production equitable?

‘3. (a) Does the Operator stockpile mine or mill rejects (low grade X
ore, tailing, middlings, etec. ) that may have potential value 3
within the royalty payment period?

(b)'If sb, are adequate records maintained on such material to
protect the Government's interest?

4, Do you consider the assay controls in effect are adequate? %

5. = Do you consider that the manner of disposing of production . X
: gives the Government its fair royalty returns?

6. Do your periodic examinations of operations indicate the -~ = . X
Operator is properly reporting his production of ores subject .
to DMEA or OME royalties?

7. Does the Operator buy from or sell to other Operators? - -~ . ~ |X

8. Comment on any item 2 (b) to 6 if answer is No.

‘Property inactive.

| { September 8 i959 — v e///i;—’1:A)1 ;270'42L3/62r7f%L

Date " Minding Engineer
: S. W. Zoldok

53362






" UNITED STATES
DEPARTMENT OF THE INTERIC:2

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

CERTIFICATION BY TR UKITED STATES OF AMERICA
OF A RISCOVERY R IEVELOPNER? VRIER
AN EXPLORATION PROJECT CONTRACT

. Tos Mr, Knewr Enderlia
Stanley, Idshe

Puruiant te the previsiaas of Expleration Frojest Comtrast
Bo. Idn-K294, dated April 14, 1952, Doeket Ne. DNEA-2213, Mereinafier
ealled the "sentract®, between you and the United States of America,
hereinafter called s “Govermment®; 4o estahliish and fix tap Jevern-
ment's perosatags reyalty on production and its lien therefor sad on
the land deseribed in the contrast, the Govermment somsiders and
thareforc cortifies that dissevery or developmint fren whish producticn
2y be made has resulied frem the axpleratios werk. ' |

The mature of said disoevery or development is desoxibed
broadly or imdicated as fellows: Drifting en the Adit Cresacut lawel
s proved the sxistamee of sims-twngsten ores ecowring withia veine
eutting through argiliite and tastite.

NMAR 2 '
hu W21 1958

WRGriswold/er 3/1L/56 ' THE ONITRED BTATES OF AMERICA
Copy to:
+*“Docket

Mr. Co A. Fredell, Dr.,MD,5PS

Mr. Geehan, USBii

Mr. Kiilsgaard, USGS DY
Adir o File 3y :
Jp. Committee aver , ones T )

Cont. Adm.& Audit Div. Exploration Adainistration /
Finance 0ffice ‘
Rese letals '
Region I, Ww, Dist. (2)
f. &. Jounson

We fe Criswold

ChI‘on . .






. . OFFICIAL FILE COPY

Date Surname Cede
MME Form 7 ’ .
(2/63) A¢
Si¢
/s¢
Y
A2
May, ¢
Messrs, Rimer Enderiin and
Heary Cennelly
¢/e Mr. Rimexr Enderiin
Challis, Idaheo |
Re: DMKA-2213 (Zime) B
Elmer Kndariin and Henry Cemmolly
Meadow View Ming
Custer County, ldahe
Contract Idm-ER94
Gentlemen:

By the terms of the subject Rxpleration Freject Contract, as
smanded, and the certificatien eof discovery or development dated
March 21, 1956, 21l minerals mined or preduced frem April 16,
1932, to April 16, 1965, were subject to the Government's royalty
as set forth in said centract.

As the perisd during which preductien was subject te reyalty has
now axpired, the GCovernment sccerding to its present recexds
retaing no claim or lien against the preperty subject te the
contract or any future preduction therefrem. We, therafere, are
closing our beoks and recerds ¢n this cemtract. Yeur attemtion,
howvever, is called to the previsieas of the centract which ruquirs
::m Operster te kesp and preserve certain recerds fer the perieds

Simcerely yours, Q\
George Fumich, Jr. | Q
Acting Directer

“
MMerrithew/mm (5/13/65)
cc: Director's Reading File
Region I w/cy of incoming Form 63 dated 4/21/65
CA&A Division
Docket
120M o
Federal Resources Corp., P.0. Box 158, Hailey, Idaho

23263






P
R
r . = -
-

DEFENSE MINEKALS EXPLOGRATION ADMINISTRATION
coufmci‘"ﬁ“mmﬁnh‘ﬁn'A"’R'ﬁ'Tu"ﬁx' DIVISION

AUDIT CERTIFICATE BECEIVED

I .ave examined tiie records and transactions nf:JULQ‘\QEﬁ

Cluer Enderlin, Assignce

Stanley, idaho
and v
Elwer Enderlin and ifenry Connolly, Partuers, A:aggncrs
“"Kellogg, Idaho

pertalning to Explorvatiou Project Sontract Hou. Idm E~29%, Ducket DMEA
Ho. 2213, dated April 1o, 1952, ilacluding amendments Nos. 1 to 5,.
inclugive, covering a project for the exploration of zinc, on
property knoun as the Meadow View Mine located in Custex County,
State of ldaho, for the perfod of April 16, 1952 to September 30,
1955, and the subsequent disposition of project property.

My examination was wnade in accordance witi generally accepted
standards applicable in the circumstances.

The audit disclosed the following facuts iu regard Lo the
 amount to he paid the Contractor.

Total Cost as hilled by Contractor $24,283,14
Less proceeds froum dilsposition of property 200.00
Net Claimed Cost P2 3 3 I A / |
Exceptiong (5ee Audit Report for details) |
Prior to this audit o+
Puring this asdit $(100.33) flOd.}3v/
Total Acceptad Dost $24,1.13.3

The Contract calls for a 30 percent participation of explora-
tion expeuses by the United 3tetes Government. Therefore, paywent
| to tie Contractor by the Government in the swount of Twelve Thou-
| sand, Fifty-six and 99/100 Dollasrs,

emeuw3l2,056,9%an.
is valid and proper.
This Certificate is issued on the provision that the Hegioual
Executive Ufficer, tiie Administrator, or otier compatent official

has accepted or will accept the project as caving otherwise mat
the teras of the Contraoct.

June 2%, 195¢

I . /
//, ‘
o .

~
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AUDIT KEPOAT

RECEIVED
I. INTRGDUCTION JUL 2 = 1956

puring the wouth of June, 1956, a fiunal audit (coveving
operations for the period of April 16, 1952 to September 30, 1935)
was made of the records and transactlons pertaining to Exploration
Project Contract No. Idm £-294, Docket Ho. DMEA 2213, dated April
16, 1952, including ameudments Nos. 1 to i, inclusive, but inclu.

" ding a subsequent disposition of project property with:

Elmer Enderlin, Assignee
Stanley, idaao
and
Elmer Enderlin and Henry Connolly, Partners, &scignors
Kellogg, Idaho

covexing & project for the exploration of zin<, o praperty kovwu
as the Meadow View Mine, located in Custer County, State of Idaho.

The original records under this Contract were maintained by
and wexre in the custody of Elmer Enderlin, Stenley, Idaehe.

Mr. John D. Bardiil, Metsllurgist, and Mx. A. L. Sgrvice,
Mining Engineer, raprnlentatlvan vf the Field Team, who made peri.
odical visits to the aine while the sxploration work was in pro-
gress, were consgulted as guestions arose.

1I__GENERAL INFORMATION ON RECORDS

Elmer Enderiin did nort meintain a regular set of aaaha.
However, the items of original entry sucl as the foreman's tiue
book, payrolls, cancelled pay checks, industrial iusurance polioy
and reports, Pederal income and old age bheaneiit tax reports,
veundors' invoices and cancelled bank checks, were sufficieat to
determine the coust of exploration.

The Operatos's MHontlhly Report and voucher Forus MF-103% were
prepared under tie dirvection of and signed Ly Elmer Badeviia.

The project vecords were brought to the Spokane DHMEA office
for audit by Elmer Euderlin, who has custody of the rezords.

III_ SCOPE OF AUDIT AND FINDINGS

The sudit was limited to sscerteining the ascuracy, propriety,
and validity of tiie vcosts shown £in the “Totals to Date” coilumn of
the Oparator's Monthly Reporxt and Voucher Porm UF-104 for tioe
month of September, 1953, but including settiement on Gctobey 10,
1955 of the Governuent's equity in certain project property. A
complete and detailed sudit was made of the recovds.





The audit disclosed a considerable amount of Improper dis .
¢yibution of charges to the "Items of Cost” shown oun the Form
MF.104. Therefore, the audit findings presented below are those
resulting after correction of the cost distribution.

(1) Agreed Unit Costs
The scceptable costs, based on agreed estimated unit costs

of work, for units of work actually performed were deterpined by
the audit to be as follows:

stage 11
Prifting 500 faet O $34.00 per foot $17,000.00

Drifting footagas were verified by Joun ﬁ,<31r6111, Metal-
lurgist, Flald Team rsprasentative.

Independent Contracts

The acceptable cost for independent coutracts was determined
to he:

Stage 11

Bulldozing Road 30 hours & #15.00 per Louy 3 450,00
Trensportation of Dozer 50.00
Accepted Costs $ TE0000

T ey

The bulldozing work was by the Ulirig Cuuatraétion sompany,
Hailey, Idalio.

(2) Lebor and Supervision

The basic records for the labor vosts wonsisted of monthly
payrolls prepared by Eimer Enderiin from tihe pocket time books
used {n the mine.

Durlng te audit the time books were ciecked againgt the
payrolls, the esrnings recomputed mnd payments by cancelled checks,

Labor was ciarged to the project &t tie following rate:
Miners and wmuckers, 314.00 per day subject to legal overtime.
No charges were nade for supervisiow and technical services.

The acceptable costs were found to GLe ae foilows:
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¢§uéfl£,ﬁud stats aupovis exdubind 8.2 raveg WEEES €uund to
be as follews: _

tmployers Quacteriy Fedeval Tax Returny
Account Nawber 32.0208277

F.I.C.A. Tax Rate for 1952 - 1.3%
Employers Contribution Repoit T

Stats of ldalio
Unenployment Ingurance rate iuve ih.¢ 2.7%

Federal Excise Tax Returu
Unemployment Insurence vate of .37 doans not apply as tie
Operator had less thau 3 enmployeces

Total . v

—

Hired Labor si.aa§7ﬁg T 4,2% Y ‘ $73.50

any uf the payroll taxes whfc: o had paid on his payroll. These
taxes are authorized by the Contract and wisre added to his clain
sinze they are a proper charge undex the terus of the Contract.
Labor of the partuers was not iucluded In this computation.

Tiie audit disclosed tﬁit?hejg§fru£ur nad fatled to ciaiw

Liability Insursuce was computed after a review of the
Liberty Nactional Insurance Company Policy Heo. C 202533, dated
Aupast 4, 1952 aand the Qperator'’s payroll reports and premiuung
paid. ' :

Rate on miners foxr 1932 - 7.5
Total Payroll 3 3,3822.00
Peduct partuers' earnings 1,9535%%

’ »
Deduct July, 1352 payroll ‘ 238.00
Total payroil oo which premiums paid ’3'1.33T75§
Liability Insurvance $1,631,00 2 7.5% $ 122.33

The Operator was not insured during July, 1952 and did not
pay auy premiums on the July payroll, and tie partners' earnings
were not insured., The deposit of $107.00 {(wade at the time the
policy was issued) is all the Gperator ciaimned on his Foxms MF-1d4,
gince the additional $22.33 is a proper and allowable clafim under
the terms of the Coniract, it was added to the Operator'’s claiam.

Rent on cabin to be used as iliviug yuarters for the 2rew was
an allowance uade to the Operatoy by tie fontract. Claim was
made for 2% months at $50.00 per wuouti:, or $125.00. The Queratox
did not log the time the cabin was in uge. Howevar; the time
clained was for the same periods as the payroll periods worked and
the charge appears to he veasonable and in order.
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(8) Contingencies

This item of cost not applicsble to this Contract.

IV. CONCLUSIONS

The audit disclosed that all costs charged to tiiis project,
but including tihe allowances made in section {7) Miscellaneous,
payroll taxes $78.50 and liability {insurance $22.33, are rea-
sonable and proper under tha terms of the Contract.

The adjustments between “"Items of Cost  as sSlhown on the
Uperator's Monthly Report and Voucher Form MF-104 for Saptember,
1953, the additions made to the Operator's s¢laim, and the acceptad
cogts as digsclosed by this audit are suvumarized as follows:
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AUDLIT SUMMARY

Independent Contractnrs
Bulldozing :

dnit Costs
Driftiog

Laber and Supeivigion
Lahor
Supsrvision
Tecurical

dperxsting %atexxgl and ;Mppl;as
Expioaiven K
Pipe and Fittings
Treck
- Drill Steel and Rits
Fuel 01l and Lube
Othar ' ’

:Qperating uquxpment

“ental
-?arah;te _
. Depreciation '

and aebatra

Hew auxtdzngs, 1mptawamﬁuts, Lte.

&&nceiltncouu
Repairs to Egquipment
Payroll Taxes
Lisbility lasursnce
Jorkmen's Compensation
Bent on Cabia ‘

- Coutlugeacies

TOTAL
- Less Salvagc Procedds

ﬁﬁr‘irsi GF PmMJELT

Sapteshesr

300,00

£72,390.49

3,822.00

-

B

139,24

1933
Foram AF-104

35,95

353.22
303.46
32.20

125.00
870.00

109,00
3.30

- -

-

100.00
1253.00

B AR

$ 24,213,164
200 30

B dinase s

3

$M?@lﬂi5.1@

Disallowed Accepted

Corrpcted stage 1 Stage 11X
bDistribution By Auvdir Costs , o
$ # 3 $ //
500,00 .- 500.00 i 500.00
17,000:00 e 17,000.00  ---  17,000.00 /
3,322.00 e 3,822.00 3,822.00 v
730,25 . 750.28 780.28 ...
132.33 .- 132,33 132.33 . ...

' ;..f)i;k - .y ) . 7;‘5{} 7.?“ - -
3}}3»22» - ey 353#23 33}3'22 . e
3I03.46 G  303.48 303.46  .-n

30.95 - eae 30.95 . 30.95 ...

- 100.00 c_— 100.99 100.0¢ -
573,00 - abe 670.008.. £79.00 -
32«).&)0 h L .- ) 125.93 125.00 N
163,00 Ceew 17 163.00 0 0 163,00 .

. (78.50) . 73.50 78,50 .-

;aa‘me (22433) "122.33 122.33 .

1:4. o -y . v EZSQOa 125.‘09 'b:'b

- - . *ﬂ-‘w:':;m.p‘ - - - - ‘~ -
. 324,213.14  8(100.33) 325,313.97 $6,813.97 517,593.00
200,00 --- 200,00 __ 200.006 ..~ -
573,913.14  $(i00.33) $2.,113.97 $6,613.57 $17,500.00











.

The "Allowable “aximnums® under this Contract are as follows:

Stage I
T Tabor, Geologiat
bepreciatioun, Truck

3 months 0 $50.00
2% montis & $50.00

Stage I1
T Unlt Costs
Drif€ting 500% ¢ $34.00
Bulldozsing
Labor Conscltant
Total

Allowable Acceptable Halance
Haximua __Cost
$ 200.40 § 0= § 200.00
150.00
125.90 15,00
17,000.00 17,000.00 -
500 .90 500.00 I
300,00 .0 300,00
313, . $17,625°00 ¢ 525,00
p—prse e — Lol -

At the conclusion of the audit the findings were discussed with
Mr. A. E. Weisgenborn, Executive 0fficer, DMEA Field Team, Regiun

i, Morthwest District,

June 25, 1956






Suggested Form for Assignment and Acceptance of DMEA Contract:

ASSIGNMENT OF EXPLORATION PROJECT CONTRACT

,x Henry Connolly for and in consideraton of One ($1.00)
(Assignor)
Dollar now paid, and other valuable consideration, do hereby grant and assign,
subject to Government approval to Elmer Enderlin , all of my

(Name of Company) ‘
interest in a certaln Exploratlon Project Contract, No., E 294 ,dated
195__, between the United States of America, acting thru the Department of
the Interior, Defense Minerals Administration, hereinafter called the
Government, and myself, as Operator,

By acceptance of this Assignment, the assignee agrees to assume and
perform all of the reservations, terms, conditions, agreements and covenants
in said contract contained.

The post office address of the grantee and assignee herein is as
follows:

.

IN WITNESS WHEREOF, I have hereunto set my hand this__ 7 day of

umu’___l%_.’i- "y
’ iGrzgtor and Assigé%r5

STATE OF o :

COUNTY OF :

' I, the undersigned, a notaq public in ang for the State of___‘uéﬁ‘g_,
hereby certify that on this day of 1953 , personally

, to me knowr to be the individual

described in and who exefuted the foregoing instrument, and acknowledged
that he signed the same as his free and voluntary act and deed, for the uses
and purposes herein mentioned.

WITNESS my hand and official seal this Qtz day of&d‘%

In consideration of the foregoing Assignment, the undersigned hereby
accepts the same and agrees to assume and perform all of the reservations,
terms, agreements, and covenants contained in the contract above described.

Dated this g O day of Zéé 1953

NAME OF COMPANY )

. By)( o o el
‘ . (TiAle of Person Authorized to Sign)
Approval by the Government ‘ <:£?7/cf7¢£L¢<i:>

Signed Date
Title Acting Administrator, Defense Minerals Exploratlons Administration






Do!ket copy

| SEP 12 1956
EXPLORATION PROJECT CONTRACT _ BT

DOCKET 3O, DNEA-2213
ANEMDMENT NO. 5
' It is agreed this 22nd  day of August
1955, between the United 8tatei of Amerioa; 8¢ 1
the Departasnt of the Interier, Defense Minersls ora-
tion Administration, and Rlimer Enderlin, that Exploration
Project Contrset Idm-R294 (Doeket No. DMEA-2213), dated

April 16, 1952, as amended, is further mndtd otroctiw
October 16, 1954, as follows:

In Amendwent uo. &, pa h1l, dcloto
the completion date ‘August 16, 1955,"
substitute the date "Ostober 16, 1955."

. This smendment shall not be construed to inorease
thc estimated total coat of the g.mjcct, the aggregate total
smount which tha Government may re u:l.md to contridbute,
nor the amount of any iten d«imted ss "allowable m.tm."

Executed in sextuplicate the day md ysar first
above mtm

THE UNITED STATES OF AMERICA \
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Docket copy

¥ EXPLORATION PROJECT CONTRACT
ELMER ERDERLIN e
DOCKET NO. DMEA-2233 :

ANENDMENT NO. 3

| It is sgreed this St day of _ November '
1954, batween the United 3ta America, 8ot m\_@‘\
the ﬁupartant of the Interior, Defense Minerals ora-
tion Administration, and Elmer Enderlin, that Exploration
Project Contract Idm-E29k (Dooket No. DMEA-2213), dated
April 16, 1952, as amended, is further amended effective
Oatober 16, 1954, as follows: _

1. In Article 3 of the contrwet the cowplstion date
s further extended to "not later than August 16, 1955.°
Amgndments dNos. 2 and 3 extanded the © 1 "6 monthe”
completion peried to '1B momths™ and to "Ostober 16, 1954,"
respectively.) |

2. Toat part of the sesond sentence of Article 10
:t m mﬁmt form Degimning with the wortl "Provided”
s eted. ,

3. Annex 1 to Amsndmeat No, 3 is cancelled, and Antex
11, attached hsreto and mads & part hereof, is substituted |
for Article O of the contrast form.

This amendment shall not be construed to inorease
|

the estimated total cost of the project, the aggregate total
amount which the Government mmy be required to contribute,
nor the amount of any item defignated as ’fulmbh maxioum, "

Exscuted in sextuplicate the day and year first
above written. :

THE UMITED STATES OF AMERICA






@  eeroraron Prosecr cofact
~ ELMER ENDERLIN
DOCKET NO. DMEA-2213

[fence Llinerals Ui
RECEIVED

> S o
ANNEX 22 LEC=2 195

DEPARTEIEN ©F ©.c @~
B

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account,. may -
8o certlfy in writing to the Operator. Such certification ‘
shall describe broadly or indicate the nature of the discovery
or development. :

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s The producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse

of the time within which the Government may make such certi-

fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certificition of dis-

‘covery or development, for a period of ten years®™from the date

of the contract, or until the total net amount ecéontributed by
the Government without interest 1s fully repaid, whichever
occurs first.

¢c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular ‘
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or paid by the

' In"Article

¥ The word "land" refers to the land describe
- of the contract form. _ - : Lo _
% e period “thirteen years" is substituted for the period

© "ten years."






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it 1s extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. E _

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remaing neither sold nor used by the Operator in integrated

‘manufacturing or fabricating operations (for instance, 1if
.1t is stockpiled), the Government, at its option, as long as

it so remailns, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production 1s used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operatlons
for percentage depletion purposes in Federal incomé tax deter-
mination, or the market value, whichever 1s greater,

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' ‘

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. ‘ :

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten .
dollars ($10.00) per ton,.three and one-half:
(3%4) percent.) : _ o





f. Lien for payment.--To secure the payment of
1ts percentage royalty, There 1is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers.--The Operator shall
glve notice of the GovernmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Adminlstrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

- h., No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

o i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' :

~869Y





_ Decket Copy . -

EXPIORATICN PROJECT CONTRACT | Y e,

DOCKET NO. DMEA-2213
AMENDMENT NO. 3

| It is agreed this '
1953, between the United Statedse an mﬂm

tha Department of the Interier, De  Minerals Explomation
Administretion, and Elmer Enderlin cmily, one of
the mmortboeponmm having with-

drasm therefrom and sasigned all his thia contract
to Elmer Enderlin), that Contract Mﬁoﬂm& No. DMEA-
2213) dated April 1 6, 1952, as smended, 1s is further amended,
effeetive Ootober 16, 1953, as follows:

1. In Article 3 of thes contract rm, a8
amended, the words "with!.na;.riodoreuhu-u
{18) months from the date of this contrect,”
deleted and the words "not later than October 16,
195*#. are substituted therefor.

2. In liew of Article 9, the pmmim of
Anne I attached hereto and mede a part hersof,
are substituted.

3. Dm'ing the period from Oetober 16, 1953,
to July 1 - 1954; (a) project work snail
be Yecessed; (5) the Govermment shall not contribute
to any coctaod.‘ tionormintem incurred by
~ the Operator; and (o) the Operator save the
'.Gonnmtw“tmwmdau claims, ard

preserve and protect the project work ard any pooper
ty in which the Mrnnent has an interest.

4. In Artulc 10 of the contmt form the
words ten yem are chauged to read "eleven years.”

This amendnent shall not be construed to increase
the estimated total eost of the project nor the aggregate
:og.lt:mmt muen the. eovermunt ‘may be requimd to gdon-

riouve .

Txecuted. in uxtupucate the and year first ‘

THE UNITED STATES OF AMERICA |

. m.mralu Emloratim
- ARdministration
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. ANNEX I e <, @
The-following provisions are in lieu of Article H SO3

.Repayment by Operator.--a. Certification.--If at any time the
| Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b. Peércentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government m kes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (5) per cent of such net amounts for each additional full fifty
cents ($0,50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty’on a net amount of five
dollars ($5,00) per ton, would be one and one~half (13) per cent; on a net
amount of ten dollars ($10.,00) per ton, three and one-half (33) per cent,)

¢, Definitions.--As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e, Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest; and shall authorize
and direct the purchaser to pay the royalty directly ‘to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due. '

f, No Obligation to Produce.=-This article is not to be construed
as imposing any obligation on the Operator or the Operator®s successor in
interest to engage in any mlnlng or production operationso

Qﬂt‘iﬁ’i sleven venss’ In sdwtolulel Qoo tog Loks50
1&3‘*&;}. LET URare .






. Docket copy

EXPLORATION PROJECT CONTRACT Y2
| BLMER ENDERLIN . e
" DOCEET NO. DMEA-2213

Amendment Mo. &

It is egrecd this _1st day of April . .
1553, between the United Statas of Americs, acting through
the Depertment of the Interior, Defense Minerals Lxploration
Administration, and Elmer Bnderlin (Henry Connolly, ome of
the two members of the Ogor.tor.partaorah&p.hlvins withdrawn
‘therefrom and assigned all his interest in this contract to
Elmer Znderlin), esch acting in consideration of the agre.-
ment of the other to the terme hereinafter set forth that
Exploration Projeet Contrsot Iom-Ezu¥, Doecket No. DMEA-2213,
_dated April 16, 1952, between the parties hereto, ee amended,
ve further modified and amended as folliows:

, 1. This smendment shall be effective as of April‘
16, 1952. » S | |
» 2. 1In Article 3 of the contract form, the words
“6 {#ix) months" sre deleted and the words “18 (eighteen)
months"” inserted in lieu thereof. ' -

o 3. In Article 8 of the contract form, the fizures
$4,560.,00 and $7,120.00 are deleted and in thelr place are
substituted the figures $13,560.00 and $27,120,00, respectively.

5. Exhibit A" 18 revised to read &s fuilows: |
. EXHIBIT “A"
Dcncr;pqion of the Work

STAUE 1

Extend the adit orosscut approximately 100 feet to
intersect the No. 1 vein and the No. ¢ vein, #s indicated on
~ the msp attached to the contrset, and then drift, not to ex-
ceed 100 feet, on one or both veins. : o :

The directions of the drifts ‘shail be determined by
" the Govermment after the croascutting is completed.
) e A

‘t . o '  : RN /






BIROE XX
road and portal site shall be 8o mttmcrirtm

the No. 2 velin may be extended t‘eottathemuthuot,
& minimum om:-uction un 5xT7 feet, | |

'Wnrorl}mmneia.wmh ,
per day for 3 mow L .$$,0&0.00

Part-time geologist, aa mcded.

~ to do the mepping and sampling 200 L00% 3 5,280.00

(3)

Vater and air pipe, air and water -
hose, drill stee and drill dbits,
pressure tank for water, gasoline,
©il, explosives, and any other sup- " -
Plies and materisls necessary to

complete this project o AR 1,400,00

(3) oOpereting m\
1. Stoper drilling maehine | 680,00
1 ~210C, F, A:.r» cmnmr

at $2253rvmth for appx-oxi |

- mately 80006

After Stage I is completed, the existing sccess

T N“l“ the

wag si'.ud h-nh:ln s
o8 Spec 1nmmrkatm
mwmt‘tompms ect, »m |

2






(5) .
(6)

{7) | L
" Rental of cabin for living quarters

(B)

500 feet of mm@ﬁsu.uo/rc. O T7,000.00

"1 =1} ten Internaticoal truck,

depreciation allowance $50 per - | N
month for 3 monthas 320,00 $ 1,630@0

Rehabijitation end Repeirs

at *%mrmmthmm 150,00

Assays S 200.00

Workmen 's cmtiommd Mmr!‘ -
Liadbility Im\n'mee, payroll o : o
‘sales tazes A —590.00 850,00
Nene

Stage I - Total estimated cost  $9,220.00

The Gevemt will contribute to tm couta

- of the specified drifting on the basis of the
 above agreed estimated unit costs per foot,ss

acorue, for units of werk actually pe rformed

~ im lieu of actual comts. These unit costs in-

clude all costas of the work sxcept those smméa

~ below to which the Govermment will cootribute on
-the basis of actual costs. Work to the costs of
which thc Govemnt will cmtribute on the mis






Actu
o

(2) L

(3)

()

(s)
. None

(6)

(7

(8)
Hone

| of Wd, eatimated unit coeta oy be: per-

formed by independent contricts and con- -
tmtors without reference to the pmniens

relat to independent contracts and
tmto&g% in Articles k(n), 4(v), an& 6(&)(1}

- of the contract fomm,

Costs
W.M

~ 30 hrs. of bulldosing for 1

and portal site & $15.00, E iﬂ.ﬁm
an additional cost of not more than $50.00
for- tnntpotx'zt)mion of tmudmr to and

from the si |
Conaultant -
g ing Material Supplie:

None

ilitati

&MEW&

None

Migoellansous

tingenci '

Stage 11 - Total Sstimsteq Cost

é 50Q0.00%

300,00

200.00

“$ 18,000.00






_— S
y g
] ‘ L

| Mu Estimated Coat of Me 1  $"9;120'60 |
Totsl Estimated Cost of Stage il  _38,000.00 |
© Total Estimated Cost of Project $57,180,00%
Total Bowmnt Participation @ 5% W

Exeouted in nextupncate the day and year n.nt. R

@
N

above mmn.

ELNER EMDERLIN o 'ﬁmmems:nma'ornmucx "

ense
!ummu lmlm'tucn
ammm-aum o






\ AMENDMENT NO._3

DOCKET CGOPY

It is agreed this__j14p day of Aug.. 1952 ;between the .
the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and R

each acting in consideration of the agreeMent of the other to the terms
hereinafter set forth, that the Exploration Project Contract IGm-1i29/
of April 16,195 2 between the parties hereto be modified and

amended as described in Exhibit__gglﬁéabﬁachad.héréto, which, with any
maps or drawings attached theretﬁ;.&ﬂwﬁaﬁgialpart of this agreement.
The effective date of this amendmént-shall be_  fApril 16, = 1952

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No. 2684 by the Acting
Secretary of the Interior.

This amendment shall not Bé construed to incfeése the estimated
total cost of the project, the amount of the Government!'s contribution,
or any item of allowable cost which is expressly designated *Allowable
Maximumn,

Executed in sextuplicate the day and year first above written,

Inderlin & Connolly, & partnership The United States of America

(Operator
By 5 # By;_a:£éZé2;éz:::.gzé%%%ééééézgicer
, A B, Weissenborn.,.
. » DMEA Field..Team, Region .II.-
B % . - for U, Be Volin, Agting Breov-Officor
WA Field iuaﬁg‘gpgion EZ ________ g

DIEA-2213 (zinc)






 Enderlin & Connelly, a Partnership
Eacploration Project Contract Idin-E294
Amendment No, 1

Exhibit ) o

Changes and Medificationg
1. In Exhibit "A" of the Contract, page 2, under (4)

Operating Equipment, to be rented, delete the
followings

' 1--210 C,F. air compreesom at $225 per month

for appreximately 3% months $800.00
Add the followings
1~-~160 6,F, LeRoi air compressor
depreciation ullowance $40 per
month for approximately 3%
o $120,00

months
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MF-200 S L Docket Noy DA
(June 1951) A Commodity ™™
(Revised Feb. 1952) . : L Idm-E294

“/gocket Copy

‘UNITED STATES OF AMERICA
, DEPARTMENT. OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT 1/ /&

It is agreed this __ 16th day of __ April 3 195 ,

between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter

called the "Government," and 2/

P B ﬁi‘i ﬁ

Da Uig R B

_iger .noerlin and

hereinafter called the "Operator,"” as follows:

ARTICLE 1. Authority for contract. This agreement is entered
into under the authority of the Defense Production.Act of 1950, as
aﬁghded, pursuant to DMEA Order 1 entitled "Regulations for Government.
Aid in Defense Exploration Projects."

Fae ARTICLE 2. .Operator“s property rights. With respect to that

certain land situated in the State of A | ,

County of wuWBtef ' , .described as follows:

1/ If sufficient space is not provided in any blank, use an
extra sheet of paper and refer to it in the blank

2/ State name, address, and nature of ‘organization if any.
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the Operator represents and undertakes:

(a) That the Operator is the owner, in possession and entitled to
possession, and that the property is stubject only to the following claims,
liens, or encumbrances as to each of which the subordination agreement of

the holder is attached: o

The Operator shall devote the land and all existing improvements,

facilities, buildings, installations, and appurténancesito the purposes

of the exploration project without any allowance‘for the use, rental value,
depreciation, depletion,'or other cost of_acquiring,.owning, ér holdiné
possession thereof. | | |

ARTICLE 3. Exploration project. The Operator, within

A %ﬁiﬁt}} days from the date of this contract shall commence

2/ Give legal description or enough to identify the property,
partlcularly excluding any land or interest therein to which the Govern-
ment's lien is not to.attach or the production from which is not to be
sub ject to the Government's percentage royalty.

4/ Strike out the provision not applicable.





.
) ' .
. .

on.a project of explorationzfori/ 2380

in or upon the-describednland{ and shallwbring the project.to completion

from thexdate-of this con-

within a period-of:
tract The work to be performed 1s more fully descrlbed in Exhlblt "A"-;
attached hereto, whlch _with any maps or draw1ngs thereto attached, are
made a part of this contract.. The Government will-qontrlbute-to the cost
of this work as hereafter provided.

ARTICLE 4. Pefformance of the work. (a) Operatorts respons'—
bility. The work shall be performed efficiently, expertly, in a workman-
1like manner, in accordance with good mining standards and State regulations
for health and safety and for Workmens"compensation and.employers'

liability insurance, with suitable and adequate equipment, materials, and

labor, to pringfthe.projectfto ¢ompletion within the time-fixed. .To the

extent specified in Exhibit “A"“,*attaChed:hereto;{the:work may be .
performed by independent contractor or contractors; and work not specified
in Exhibit "A" foriperformance by independent.contractor may nevertheless
be so performed upon amendment of Exhlblt WA"< aeeagreed to by the-

parties, to state the work to be 80 performed and the estimated unit costs

thereof, as provided hereafter

(b) Independent contracts. Any independent contract for-the -

performance of work shall be on a unit—price basis'(suchvas per foot of .

» drilling,.per foot of drifting, per hour of bulldozer operations, per

cubic yard of material moved), or on some basis that will indicate the

amount due for work performed at any stage of the Work_to be -performed

5/ Name of mineral or minerals. .

3






under such independent contract. The Government shall not'be nor be

considered to be a party to any such independent contract, and the Govern-
ment's right to terminate the exploration project contract under any of
its provisions shall not in any manner be affected by reason of any such
independent contract. If the reference in Exhibit "A" to any such
independent contract states that the Government's approval thereof is
required, the Government may refuse to participate in the cost thereof
unless and until it has given its written approval of the independent
contract. |

(¢) Government may inspect. The Government shall have the
right to enter and observe and inspect the work at all reasonable times,
and the Operator shall provide the Government with all available means
for doing so. The Government may consult with and advisé the Operator on
all phases of the work.

ARTICIE 5. Estimated costs of the project. A statement of the

estimated cost of the project is set forth in Exhibit "A", attached
hereto. Except insofar as any item of requirement or the estimated cost
thereof set forth in Exhibit "A" is there or elsewhere deségnated as an
"allowable maximum," such items of requirement and of related cost are
estimates only, and may be exceeded to the extent that the Government may
from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs.
The Govermment's approval of any such excess over the estimate for an

item of requirement or related cost will be signified by its approval and
payment of any invoice or voucher for payment which expressly calls

attention to such excess. Items expressly designafed in Exhibit "A" or

\
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elsewhere as "allowable maximum,"” and the total aggregate estimated cost
are limitations, and any excess therein will be for the sole account of
the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project. (a) The costs of

the project in which the Government will participate are limited to the

following:
(1) Independent contracts. Payments to independent contractors
under independent contracts listed in Exhibit "A"™. The estimated
.cost of any work to be performed under an independent contract is
or shall be included in the estimate of costs in Exhibit "A" in
terms of the estimated numbers of units of work to be performed,
the estimated amount to be paid per unit, and the estimated total
amount to be paid to the independent contractor, and such estimates
shall be allowable maximums above which the Government will not
contribute. Regardless of the provisions of any such independent
contract, the Government will pérticipate in the payments to the
indépendent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project
contract, and only to the extent that the Government deems the unit
priées for the work under the independent contract to be reasonable
and necessary. No such independent contract shall have the effect
of increasing the estimated total cost of the exploration project
contract nor the maximum amount which the Government will pay as
provided in the exploration project contract.

(2) Labor, supervisionz consultants. ILabor, supervision and

technical services (including engineering and geological consultants),






a schedule of which is included in the éstimate of costs set forth

in Exhibit "A". The requirements and related estimated costs for
supervision and technical services are allowable maximums.

(3) Operating materials and supplies. Necessary materials and

supplies including mrmemdatdenitems of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is
included in the estimate of costs in Exhibit "A",

(4) Operating equipment. Any operating equipment to be rented
or purchased, or which is owned and willibe furnished by the Operator,
with the estimated rental, purchase price, or the allowable deprecia-
tion, as the case may be, a schedule of which is included in

Exhibit "AM, Any items listed as owned and to be

furnished by the Operator, Eninrefatednpurehumngmme and allowable
depreciation, are allowable maximumé.

(5) Rehabilitation and repairs. Any necessary rehabilitation
or repairs of existing buildings, installations, fixtures, and
movable operating equipment, now owned by the Operator and to be
devoted to the purposes of the explorationvcontract, a schedule of
which is included in the estimate of costs set forth in Exhibit "A™.
These items are allowable maximums.

(6) New buildings, improvements, installations. Any necessary
buildings, fixed improvements, or installations.to be purchased,
installed, or constructed for the purposes of the exploration work,
with the estimated cost of each, a schedule of which is included in
the estimate of costs in Exhibit MA". All of these items are allow—

able maximums.
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(7) Miscellaneous. Repairs to and maintenance of operating

equipment (not including initial rehabilitation or repairs of the
Operator's equipment)e analytical work, accounting, workmens' com-
pensation and employers' liability insurance and payroll awdnmseibn
taxes.

(8) Unforeseen. Such other necessary, reasonable direct costs
of performing the exploration work, within the limit of the total
aggregate estimate of costs, whether or not included in any schedule
of costs in Exhibit "A", as may be approved by the Government in the
course of the work, as indicated by its approval and payment of
invoices and vouchers.

(b)‘ The Government's payments in all cases will be based on
actual, necessary costs (including.contract unit prices) incurred not in
excess of any "allowable maximum," and notAin excess of the fixed per-
ceﬁtage of the total aggregate estimated cost. Costs will be considered
to be incurred only as they are or become due and pajable.

(¢) No items of general overhead, coéporate management,
interest, taxes (other than pa&roll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of
this contract, shall be allowéd as costs of the project in which the
Government will participate.

ARTICLE 7. Reports, accounts, audits. (a) Progress:reports.

The Operator shall provide the Government with monthly reports of work
performed and costs (including contract unit prices) incurred under the
contract, in quintuplicate (five copies), upon forms provided by the

Government. These progress reports shall be certified by the Operator, .





and shall constitute both the Operator's invoice of costs incurred on the

project during the period covered by the report and his voucher for repgy-
ment by the Government, unless the Government requires the use of a
standard voucher form with invoice attached. Progress reports shall
include surface and/or underground engineering-geological maps or sketches
showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

(b) Final report. Upon completion of the exploration work or
termination of the contract the Operator shall provide the Government™
~with an adequate geological and engineering report; in quintuplicate
(five copies), including an estimate of ore reserves resulting from the
exploration work.

(¢) Compliance with requirements. If, in the opinion of the .
Government, any of the Operator's reporté are insufficient or incomplete,
the Government may procure the making or completion of such reports and
attachments as an expense of the exploration work; and the Government may
withhold approval and paymént of any vouchers depending upon insufficient
or incomplete reports.

(d) Accounts and audits. The Operator shall keep suitable
records and accounts of operations, Which the Government may inspeét and
audit at any time. The Government may at any time require an audit of
the Operator's records and accounts by a certified public accountant, the
cost thereof to be treated as a cost of the project. The Operator shall
- keep and preserve said records and accounts for at least 3 years after
the completion of the project or the termination of this contract. Upon
the completion of the project or termination of the contract the Operator

shall render a final account as provided in Article 12.
8
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ARTICIE 8. Payments by the Government. (a) The Government

will pay gg; . » - per cent of the allowable costs incurred,
as they accrue, in an aggregate total amount not in excess of !

, which is _ gy

, the agreed, estimated total cost

of the project in which the Government will participate; Provided, that
until the Operator's final report and final accounting have been rendered
to the Government, and any final auditing required by the Government has
been made, and a final settlement of the contract has been made, the
| Government may withhold from the last voucher or &ouchers such sums as it
gsees fit not in excess of ten (10) per cent of the maximum total which
the Government might have been called upon to pay under the terms of the
contract. ‘ ‘

(b) The Government may make any payment or payments direct to
independent contractors and to suppliers, for the account of the Operator,

rather than to the Operatdr.

ARTICLE 9. Repayment by Operator. (a) If, at any time, the
‘Government considers that a discovery of a development from which produc-
tion may be made has resulted from the exploration work, the Government,
at any time not later than six months after the Operator has rendered the
reqﬁirgd final report and final account, may so certify in writing to the
Operator.. The certification shall describe broadly or‘indicate~the nature
of the discovery or development.. Invthe event of such certification, any
' minerals mined or produced from the land described in Article 2 within
ten years from the date of this contract, including any mined or produced

before the certification, shall be subject to a percentage royalty -which





the Operator or his successor in interest shall pay to the Government,
upon the net smelter returns, the net concentrator returns, or other net
amounts réalized from the sale or other disposition of any such produc-
tion, in whatever form disposed of, including ore, concentrates,.or
metal, until the total amount contributed by the Government, without
interest, is fully repaid, or said ten years have elapsed, whichever
occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts
not in excess of eight dollars ($8.00) per tons

(2) One and one-half (13) per cent of any such net amounts,
plus one-half (%) per cent of such net amounts for each additional
full fifty cents ($0.50) by which such net amounts exceed eight
dollars ($8.00) per ton, but not in excess of five (5) per cent of
such net amounts.

(For instance: the percentage royalty on a net amount of fiﬁe
d@Il@rs ($5.00) per ton, would be one and one-half (1%) per cent;
on a net amount of ten dollars ($10.00) per ton, three and one-half
(33) perceent.)

(b) As here used, ™et smelter returns," 'met concentrator
returns, "aand "other net amounts realized from the sale or other dispo-
sition," mean gross revenue from sales; or if not sold, the market value
of the material after it is mined in the form in which and the place where
it is held. In fhe case of integrated operations.in which the material
is not disposed of as such, these terms mean what is or would be gross
income from mining operations for percentage depletion purposes in income

tax determination.

10
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-(e) To secure the payment of its percentage royalty, the
Government shall have and is hereby granted a lien upon the land described
in Article 2 and upon any production of minerals therefrom, until the
royalty claim is extinguished by lapse of-tiﬁe or is fully paid.

(d) This article is not to be construed as imposing any
obligation on the Operator or the OperatOr'S’succeséor-in interest to
engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator's
.intefest. Without the written consent of’ the(Government, the Operator
shall not assign or otherwise transfer or hypothecate this contract or
any rights thereunder. The Operator shall not make any voluntary nor
permit any involuntary transfer or conveyance of the Operator's rights -
in" the land described in Article 2, without making suitable provision -
for the preservation of the Government's right to a percentage royalty
on production and lien for the payment thereof; Provided, that ‘mere
failure by the Operator to maintain the Operator's rights in the land,
without any consideration running to the Operator other than relief from:
the cost of ‘maintaining such rights (as by surrender of a leasehold,
failure to perform assessment work, or failure to exercise. an option),
coupled with complete abandonment by the Operator of all interest in or
operations on the land for a period of ten years from the date of this
contract, shall not constitute such a transfer or conveyance. Should
the Operator make or permit any transfer or .conveyance in violation of -
this provision, the Operator shall be and remain liable for payment to
the Government of the same amounts, at the same times, as would have been

paid under the terms of the percentage royalty on production. If for any






reason the net smelter returns, net concentrator. returns, or other net

amounts realized from the sale or other disposition of such production
are not available as a means of measuring the amount of the Operator'’s
1liability, the 'amount thereof shall be estimated as well as may be, and
in the event of dispute as to such estimates, the detefmination.thereof
by the Administrator of Defense Minerals Exploration Administration or .
by his successor shall be final and binding upon the Operator.

| ARTICLE 11. Title to and disposition of property. -All facili-
ties, buildings, fixtures, equipment, or other Items costing more than
$50.00 each, paid for or purchased with funds contributed jointly by the
Operator and the Government, although titlé may be taken in the name of
the Operator, shall belong to the Operator and the Government jointly, in
proportion to thelr respective ?Ontributions, and upon the completion of
the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator,
éither"by return to the vendor, by sale to others, or purchase'by the
OpefatOr at a price at least as high as could otherwise be obtained, as
may appear to be for the best interest of the Government, unless the

Government, in writing, waives its interest in any such item. If

necessary to accomplish such disposition, the Operator shall dismantle,

gever;from the land, and remove any such item, the cost thereof to be for
the joint account of the parties in proportion to their respective
interests. If the Operator, within 90 days after the receipt of written
notice from the Government, fails, neglects, or refuses to dispose of
such property, the Government may itself enter upon the land, take
possession of, and remove and dispose ofwany such property. as above,

provided.
- 12
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ARTICLE 12. Termination and completion. The Government may,

at any time, by written notice to-the Operator, terminate this contract:
(a) If the Operator fails to provide his share of the money necessary to
prosecute operations: pursuant to the terms of the contract$; (b) if the
Operator, in the opinion of the Government, faiis to prosecute operations
pursuent to the terms of the contract; or (c) if in the épihion‘cf‘the‘“ ’
Government, operations up to the time of the notice have not indicated

the probéfility of making any worthwhile discovery and iﬁ the opinion of ...
the Government further operations are not justified. Upon the completion
of the project or ény termination of the cbﬁfracf the Operatof shall
dispose of any remaining materials, supplies, facilities, buildings, fix}
tures, and equipment in which the Government has an.interest, for the. .
joint account of the Operator and the Government in. the proportion of
their respective interests; shall render to the Government a full and
final accounting of his operations under the contract and his ‘expenditures
of money; and shall pay to the Government its prorata share of any money .

remaining.

ARTICLE 13. Changes and added provisions.

13





Executed in sextuplicate the day and year first above written.

 THE UNITED STATES OF AMERICA

A ., certify that I

am the ’ : o secretary_offthe corporation .
named as operator herein; that .. ' | | o
who signed this contract on behalf of the operator,”was.then
‘of said corporation; that. said
‘contract waé'duly signed for and in behalf of éaid corporation.by
authority of its govefningfbody; and is within the scope of’ its corporate

powers.

Corporate
Seal

17
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EXPLORATION PROJECY CONTRACT
ELMER ENDERLIN AMD HENRY COMNOLLY
KEADOW VIEYW MINING CLAIMS
DOCKET NO. DMEA-221% -

EXHIBIT "A"
Statement of the Work

1. Extend the adlt crossout spproximately 100 feet
tammttmanmmmno.zm.ummm
on the attached map,

: Drift on one or bLoth veins, The directions of the
@mawxu«wmmwmwmm»am~
cutting ls completad. The total amount of drifting shall
a0t exseed 100 feet.

Estimated Costs of Project
{items followed by an asterisk are allouable
maxissme.)

-

(1) Ingspemdent Contrmcts
R | \
(2) Labor, Supervision, Consulsgnts ;

mutor#mq i4 each
per day for 3

Part-time pom-c, as needed, =
to do the mapping and sampling _ __200,00* $ 5,240.00 }

~ (3) Qpereting Materials and Supplies

Water and sair pipe, air amd water

hose, drill steel and drill bits,

pressure tank for water, gasdoline,

0il, explosives, and any other
supplies and materials necessary S o .

to complete this projeet - - 1,%00,00

mwmmmumrrww the Partners st the
apocified rate, smwiasonmlhmwmnttm
mcmmmmmt. '

g






(%) Opereging Equiyment
%o _be purchased - .
1 Stoper drilling mashine $ 680,00
To bc rented |
1 - 210 C. F. Alr Compressor
st $225 per wonth for approxi- 3
mately 3. wonths ‘ 800,00
‘To be furmished by the Cperator
i- 13 ton IMtimi truck,
depreciation allowance 50 per
month for 3 monthe :

(5) 'negbnigg:ion and Repairs

. 150,00% $ 1,630.00

(6) Mew Buildings, lmorovements, Installstions
None g | '

(7) Miscelianeous _

| Rentsl of cabin for living
quarters at 350 per wmonth : , _
for 3 monthe S 150,00
Assays o ’ ', 200,00

Worioaen's oompen#aﬁim, and
employers' llabillty iasuranve,

payroll amd sales taxes 500,00 . 850,00
Total estimsted cont $9,120,00

dovernment's particim» ,
tien at 508 o

o/
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

XASEH RIGRGNX250D0OC
So. 157 Howard Street
Spokane 4, Washington

December 22, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2213 (zinc-tungsten)
Elmer Enderlin
Meadow View Mine
Custer County, Idsho
Contract No. Idm-E294
Dear Mr. Selfridge:

Enclosed are the original and 2 copies of an application
for more work on the property covered by the cited contract. It
should be noted that tungsten has been added to the application as
a metal being sought.

It is believed that sufficient information is available in
this office so that an appraisal of the application can be made
without a field examination. If further work is justified it
probably should be done under an amendment to the present contract.
An eppraisal will be sent to you as soon as possible, but work
cannot be continued at this property until about next July because
of snow conditions.

By Field Team, Region II

A. E. ﬁéissenborn, Executive Officer
U. S. Geological Survey

Enclosure
cc: USBM (2)
Nickelson





fr.f.B,Veissenborn,
ixecutive Gificer,

“Lotowed kuaﬂ"mﬂ ‘idfiimﬁtiaimn

: 11, East lercury Sti
Futte, l‘ontanc
Rac,13,1G54

een N (OTERDY
Fqnw‘:"h “ @U’ [P i, W't

Docket ro. 2213

.S, eoclorical Survey, AECCIVED
Spokerie, ashington. e e ?QContract B2Q4
e Sube

Dear ir. Jeissenborn
tnclosed ' are copies of avplication forms torether with maps and other
information on the proposed lower adit on my keedow View L.ining Claims
which I would like to have processded altinoush I would not be ablde to
start the projiect before July 1 st.at lexst due to snow conditions so
I set the date on appllcution for July 15, 1G655.
I will also finish the present contruct on upper tunnel st the sane
time while I am getting this lower portal started.
I would like to suggest that this new contreoct be put in as &
tungsten prOJect as the ore is nuch mere valuable in tunrsten than
for zinc or would it be poos~ble to have it as a zinc-tun sten wroject?
I am aplelnr for 300 ft. of crossculting to vein which is shown
as no.3 vein on Exibit . of oripinal contract and also 300 [t. of
drifting on vein to 3outh to ret below present level and this should
~ive us ¢t least 250 ft. riore lensth on ore-body.
T fiure that I can do this work for the 34 wer foot on & unit cost
the same as I have on upper tunnel and snould be able to work a lon err
" sesson ¢ this level,

\ ' ' Sircerely Yours,

S1ndr EnderTik - ¥
11 Last llercury Street,
Butte, ['ontanz.

I will be zt this zddress
until further notice.

otr oV
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i L uniTed@aTEs DEPARTMENT OF THE INflRIOR ~ ﬁ%ﬁfg"ef‘%‘é“im gp s
¢ DEFENSE MINERALS EXPLORATION ADMINISTRATION g
RECET IVED foe :,,m,p
. <] l() ‘U‘Mu*‘x‘ A .
DECT51954 Not to be filled in by applicant

APPLICATION FOR AID IN AN o bbb i
EXPLORATION PROJECT, PURSUANT sF@nic. s, 'f«iﬁﬁfﬁfﬁml :

DMEA ORDER 1, UNDER THE DEFENSE B e
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) _.ooooeooo ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: —....... Elmer Enderlin . .. .. .. {Mead OW.-Il.e__W-_M.lIl_e..)-___________-__-.--_--_--_-____; ..........
Stanley, Idaha

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land w. 1ch is

not to be included in the exploration project contract .Unpatehtéd imining clalms Meadow View [=22-3 “‘
Red.Robin 1-2=3_Jim .Crow l1=-2_ and lLakeshore

(b) State any mine name by which the property is known. Meadow View Mine
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Owner

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you,control the property.
(e) If you own the land, describe any liens or encumbrances on it . NON€_e€xcept present DMEA cont-

\/..ract.. Docket. no.2213. Contract. 29k

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. Some ore stoc kp iled

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

whether you require its return to you. A
on file with
(d) State the facts with respect to the accesstlhty of the project: lAcceszEJ rS Bysl, da ?a(}mcey §0%§1p191££ %\%%ly and residence
points.

plentiful

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—08551-1

o
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. 5. The exploration pfroject.——(c.ate the mineral or minerals for which you ' to explore zinc-tun gs‘té&-’ i

) J

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

(¢) The work will start within {E}X--}éay}%%e completed w1thm 2..1_': ...... months from the date of an exploration
project contract.

(d) State the operating experience and background of the apphcant with relatxon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 20 years experlence

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). none

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, including items of equipment-costing less than $50 each,
and power, water and fuel.

- (d) Operating equipment. —Furmsh an itemized list of any operatmg equipment to be rented, purchased, or Whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures and movable operating eqmpment now owned by the Operator and which will be
devoted to the exploration project. é

(f) New buildings, impfrovements, m.stallatzons —Furnish a detailed list showing the cost of any necessary buildings, fixed

| improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. none

(g) Miscellaneous.—Furnish a detailed list showmg the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
‘Government participation (Sec. 7, DMEA No. 1) 7" yes
(b) How do you propose to furnish your share of the costs?

%, Money o q -Use of equipment owned by you Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the info<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>