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This co*trsa a. as4ed priyid•s that ths Op*rator	 jps 
14 t$.	 aLJtr Jt	 t	 absil pay to sb. 
Gov*rsasat a paECt*$. xoyaity on sU	 in.rsLs proèic.d 'tron ths 
*.4 $1tf Mo.. 1 (*.m.d)	 2, 3, imi 4 uats*t.d 1.4* *t*tag 
dams •ftut	 * $zith Croa	 in $t $r..	 *iin $strict.	 At 
tbs t*1.s th. ostvsot wa	 i.stmd, the	 psrstoz was in oes*sston 
by vitua ot ** Mst 1	 193, *sstg*a*t by *.bo*t J. aM *sth C. 
)k&as of a ton .ar ]wp asd option £*1.smstt gr*M.d on tha ss 
dats by VUbur V. Vita., Big Crash, IdaM.	 Zn *oa.idsraUon of tb. 
e.stract as asendad,	 n Oir'a Co*aont ti Lion vs. a*cutM by Kr, 


on $srab 18, 1955. The usatrast conta&ns the oesfled 
.bondoM* provis L.A. 


Zplorstiox wrk *rnOr the contrast 1vaa oaplat*d 4aring Mgo.t 
1955	 Mo ores .ers pro4*c4 durtsg the aipioratiora p.rtod aM 
a.oni.attous of the property aM iiaquiries by DmA. atd 
v.praaoat.tives 41ssto..4 that the px.psrty r.*eLn.4 inactive 
therest tar	 hro.&gb *0ptser 8, 195 


In a March 29, LdO, 2ottor WiLbir V. Wiles dviid that the *psu. 
tor 'L.t. tits leass go Oct. I	 19S$".	 In a Match 2, 1963, reply to 
* *	 torn 63 iiqury,	 abert J I**e stated that thars bad been 
no pro4scttO	 aiuce Sspt.aber $, 1959, and tk*t "Ao*tt 1951 this 
lea.. as	 t**n p and the property vu t*turtsd to Kr, WLlbur 
Wilis of 5i	 Creek, Idaho". 


Thta nrvtav wi aiad 	 is 1i.i& of an onsite audit of tb. Operator's 
accounts and records fez the fLlowiag rusons 


(3) The files indicate that ther. has basn no producw 
tion tro* tb. prop.rty iinc. the date 	 f tb. cow' 
tract; 


(2> Ths property bs. r..eiu.d inuUv sinas oisttios 
of the **ptormtLoi wrhj and 


(3) The a4*inistrsti* cost so the ov.rn,at of an 
oi'sLt* royaltjr andit at taLe ii.. wuU be 


.ssva in t•3*tion to the	 souat of pssLbie 
royalty	 dcb *it be disclosed
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MThERALS X'WittTION	 I 
Z?'R4fl At4TTR?k4TQN AND AUD11 DIVISIOII 


REi'OT	 ROAL?t RIfVIJW .	 .	 ,	 ,	 ..	 .	 -	 TUJ__	 .	 .	 .	 .	 -.	 . 


I h*v* zevtm$d the ti:la* ot the Qttic. ofF 


2c?&tin b&tingtan . C., p.rtaining to COn4r*Ct No. 
Docket No. D&Ø26 ?ungstan), datid S.$e*r 2S, 39S2, IVtt 


l4cR*ø ?imgat*n Coror&ttcn
7oI Cow1e Stret


Botø., Id*bo 


to: the puree of døtri*ining th. amount ot royLLty dtw the U, S. 
Govennt	 asles of &e?*i5 trein pz'o'0rt7 rt.rr,d to *s fl.d 
B1*ff Oroup c C2alas loe*t.d in V*llmy County, Id*hø, during the 
pricd 3eoteer 2, 192, through $.otei'ther 8, 1959. 


A certtioatim of dtso.er, or ieite)o*nt irns issued on 
June 29, 1956, and, in accordance with Annex ii to Aasndent No. 3 
of th contract royalty is payable on all ain.rsls *tue4 or oroduced 
fr	 d daortb.d in Artole 2 of the controt for a 'eriod of
It sears fronz the date of the contract or until the total net otmt 
cortributed by the Oosryurit without interest i.e fUy reps34, thioh 
ever occurs tint. An Andit Certificat. dated March 25, 1956, india 
catad accepted costs imder the .xi,loration contract amomting to 
$23,299.21 with the Oov,rnast's sontributton, on a 7 ero.nt b*4s, 
being $17,b7JsO. 


This	 jvij vas made in lieu o' a o .I?tte sdtt f the Op. 
ørator' accounts and reeoxd for the fo11cMni reaonss 


(1) Tha mine hes not been oprated & 'ce cr'letio't of 
the eD1Orationj 


(2) eai .rmna1 reports by rpreee't*ti'm of the 'i.24 
ream, Region I and other doeu*nte in the files do 
not diec1oe any prodticttcm or salon of inersls 
from this property subject to	 rr'ent no7alty 
during the exploration period or ubeeqent 'ther.toj 
and 


(3) The administrative cost to the Ootr'rnnnt of an cn 
site royalty aedit at this tim. wile be ezeseive 
in relation to the **mnt or possible royalty itO 


ght be disclosed. 


The revie indicated that there has riot been any rroduotion 
or salas of minerals fruit the land deeenibd in Article 2 of the con. 
tract since 8 peer $, 1952, and no rcyalty is due the Oovernm,nt. 


-	 .iher, O 


Qctob.r 3$, 1959
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irn 22 
April 59 ThIENT OF THE INTERIOR 


Of e of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Op' s Name	 _	 Titcn Coro'atio'4


Address _1704 Gur1ey 3tree' 


Idho 


Exploration Contract No. _____________ Docket No. DI2G54 


Check One 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uction subject to DA or OME
	


x 
royalties with exempt production? 


(b.) If sc, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, iniddlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's Interest? 


4. Do you consider the assay controls in effect are adequate? 


5 . ,	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator Is properly reporting his production of ores subject 
to DMEA or OlviE royalties? 


7. Does the Operator buy from or sell to other Operators?
	


x 


8. Comment on any item 2 (b). to 6 if answer is No. 


Pz'cDez'ty jflactte. 


8 i99 
V	 Date


4ti 2rj2S 
I NIx?ing Engineer 


.. w Zioi	 !3362
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DEFENSE MINEki EXPLORATION ADMINISTRAhuiS' 
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


AUDIT CERTIFICATE 


I have examined the records and transactions of the: 


McRae Tungsten Corporation
Stibnite, idaho 


pertaining to Exploration Project Contract No. Idin-E406, Docket No. 
DMEA2654, dated September 25, 1952, including Amendments Nos. 1 to 
4, inclusive, covering a project for the exploration of tungsten, on 
property known as the Red Bluff Group of Claims, located in the Big 
Creek Mining District, Valley County, State of Idaho, for the period 
of September 25, 1952, to February 27, 1956, and including the dis-
position of project property. 


My examination was made in accordance wtth generally accepted 
standards applc*ble in the circumstances. 


The audit disclosed the following acts in regard to the amount 
to be paid the contractor:


// 


Total cost as billed 
Less proceeds from 


Net Claimed Cost 
Exceptions (see audit 


Prior to this audit 
Durtng this audit 


Accepted Costs


by Contractor	 $25,273.61 
disposition of. property 	 1,274.55 


$23,999.06 
report, for details) 


None 
$699.35	 699.85 


T3,299.2l 


The contract calls for a 75 percent participation of exploration 
expenses by the United States Government. Therefore, payment to the 
contractor by the Government in the amount of Seventeen thousand 
four hundred seventy four and 40/100 Dollars 


-$l7,474.40..-. 


LB valid and proper. 


This certificate is issued on the provision that the Regional 
Executive Officer, the Administrator, or other competent official has 
accepted or will accept the project as having otherwise met the terms 
of the contract.


C. A. Turner, Auditor 


March 25, 1956


\







AUD IT RE!ORT	 APR 2 7 


I. INTRODUCTION 


S


On February 6, 7 and 8, 1956, a final audit (covering opera-
tion for the period of September 23, 1952, to August 31, 1955) 
was made of the records and transactions pertaining to Exploration 
Project Contract No. tdm-E406, Docket No. DMEA-2654, dated Septem-
ber 25, 1952, including Amendments Nos. 1 to 4, inclusive, with the: 


Mcftae Tungsten Corporation
Sttbnitè,Idaho 


covering a project for the exploration of tungsten on property 
known as the Red Bluff Group of Claims, located in the Big Creek 
Mining District, Valley County, State of Idaho. This report in-
cludes the review of a final and subsequent Operator's Monthly 
Report and Voucher Form MF .. 104,dated February 7, 1956, and the 
disposition of project property which was approved by the Field 
Team Region 1, Northwest District, February 27, 1956. 


The original records under this contract were maintained by 
and were in the custody of Robert 3. l4cRae, president of the cor-
poration, and were located in Mr. McRae's home, 1704 Gourley 
Street, Boise, Idaho. 


Mr. 3. A. Bardill, Mining Engineer, U.S. Bureau of Mines, 
and member of the Region I, Northwest District Field Team, was 
available for consultation as required. Mr. McRae also rendered 
valuable assistance during the audit. 


II.	 GENERAL INFORMATION ON RECORDS 


The general records of the company consisted of the items of 
original entry, namely; payroll records, vendors' invoices, bank 
statements, cancelled bank checks and the various monthly and 
quarterly reports rendered to the State and Federal Governments 
pertaining to labor, income tax and workmen's compensation insur-
ance. Work sheets were also available on which certain labor and 
supplies were prorated and allocated to the exploration project 
and the Operator's other mining activities. 


Labor and supply iteis were pa.14 by checks drawn on the Idaho 
First National Bank, McCall, Idaho. Checks were signed by Robert 
3. McRae and Harry M. Sargent. 


The Operator's Monthly Report and Voucher Forms MF-104 were 
prepared by and atgned by Robert 3. Mcftae, president of the cor-
po ration. 


The actual on-site audit was preceded by a considerable amount 
of prea.dit analysis and Preparatory work in Spokane, Washington, office of the DHEA.
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III. SCOPE OF AUDIT AND FINDINGS 


The audit was limited to ascertaining the accuracy, propriety 
and validity of the costs shown Ln the 'Total to Dat&' column of 
the Operator's Monthly Report and Voucher Form MF-104 for the month 
of February, 1956, but including the settlement of the Government's 
equity in certain project property. 


Stage II of the contract was deleted in its entirety by Amend.. 
went No. 4. 


The audit disclosed a considerable amount of improper distri-
bution of the charges to "Items of Cost" shown on the February, 
1956, Operator's Monthly Report and Voucher Form MF..].04. Therefore, 
the audit findings presented below are those applicable to Stages I, 
III and IV, resulting after correction of the cost distribution. 


(1) Independent Contracts 


Costs allowed to the Operator for work performed by indepen-
dent Contractors are as follows: 


Stage I 


One wile access road 
Bulldozing	 161 Hours	 @$1.2.5O	 $2,012.50 


Preparing drill sites 
Bu11dozng	 16 Hours	 @$12.50	 200.00 


Total	 T77 Hours	 @$12.50	 $2,212.50 
See Schedule No. 1, Access Itoad and Drill Sites 


Stage IV 


Di*mond drilling 
1003.5 feet @$5.154 per foot	 $5,171.87 


Total Independent Contracts	 $7,384.3 


The bulldozing was completed by H. G. Nissula, Cascade, Idahø,


	


with a D7 Cat and dozer, 177 Hours	 Q$1 2 .50	 $2,212.50 


Diamond drilling was contracted by Nichols and Thompson, 505 
South 16th Street, Boise, Idaho, as follows: 


41-3/8 Shifts @$125.O0 per shift $5,171.87 


-
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The allowable maximums for bulldozing the access road and 
drill sites were as follows: 


Access Road	 $2,500.00 
Drill Sites	 $ 200.00 


or the total cost of the access road and drill sites not to exceed 
$15.00 per bulldozer working hour. 


See Schedule No. 1, Access Road and Drill Sites. 


The allowable maximum of $8.00 per foot for diamond drilling 
was not exceeded. 


A review of the docket file on this project indicates the 
probability that part of the road and drill site work was performed 
prior to the effective date of the.contract (September 25, 1952). 
The findings are: Two roads were constructed, one prior to the 
effective date of the exploration project contract and one under 
the terms of the contract. 


Road Number One from the forks of Smith Creek to a point 
about 500 feet beyond the camp site, approximately two miles, was 
built in August and September, 1952. This was a crude drag road 
costing about $3,000.00. It was over this road that the McRae 
Tungsten Corporation skidded the drilling equipment and supplies 
to perform the work authorized in Stage II of the contract. The 
costa of this road and a portion of the drilling were incurred 
prior to the date of the contract and were assumed by the McRae 
Tungsten Corporation without any Government partictpation. 
Stage II of the contract was deleted by Amendment No. 4 and the 
remaining drilling transferred to Stage IV. 


Road Number Two or the Red Bluff Road continued from the 
point where the drag road ended to the Red Bluff Outcrop, a dis-
tance of approximately 5,000 feet. This road construction covered 
the period of September 27, 1952, to October 12, 1952, incLusive, 
a total of 161 bulldozer operating hours. The costs were incurred 
under the terms of the contract and participated in by the Govern.. 
ment.


The drill sites were constructed October 13 and 14, 1952, a 
total of 16 bulldozer operating hours. These drill sites were 
used during the Stage IV drilling. These costs were incurred 
under the terms of the contract and participated in by the Govern-
ment.


The analysis of costs did not include the construction o 
No. 1 Road. However, the analysis of exploration projeàt costs, 
which included Roid No. 2 and the drill site costs, indicated 
that the No. 1 (skid and drag) Road was built prior to the effec-
jve date of the rntract and the costs assumed by the McRae 
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(2) Labor and Supervision 


The basic records for the labor costs consisted of the monthly 
payrolls, which are supported by an ndvidu*l monthly time sheet 
for each employee. The ndLvidual monthly time sheet is a daily 
record of the shift worked, hours worked, classification and loca 
tion of work, and rate of pay. These monthly records are compiled 
from the foreman's pocket ttme book, which was not *vailable at 
the time of the audit.. 


Employees whose labor benefited both the exploration project 
and the Operator's other mining activities was prorated on the 
monthly time sheets. Supervision charges were based on the actual 
time spent on the project. The cook's time was prorated on the 
baste of hours worked on the exploration project and houvs worked 
on the Operator's other activities. 


During the audit, *1]. of the monthly time sheets were re-
computed and payments checked by reference to the cancelled bank 
checks. Employees were paid by checks drawn on the Idbo First 
National Bank, McCall, Idaho. Checks required two signatures, 
Robert J. McRae and Harry M. Sargent. 


Payrolls were compared with the Employer's Quarterly Federal 
Tax Returns, State of Idaho, Employer's Contribution Reports and 
the state of Idaho Insurance Fund Reports. 


Labor was paid at rates prevailing in the mining district as 
follows: 


Miners $1.60	 to $1.75 per Hour 
Muckers $1.60 per Hour 
Cook $210.00 per Month 
Cat Operator $350.00 per Month 
Supervision $600.00 per Month


Labor costs determined by this audit to be allowable are 
shown in the following summary:


-.4-. 
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Labor Costs	 Stage I	 Stage III Stage IV 


Access Road (Schedule No.	 1)	 $402.50	 $ $ 
Drill Sites (Schedule No.	 1) 
Drifting	 -	 3,928.99 
Cook	 936.50 ______ 


Total	 $402.5	 $4,86.49
_______ 
_______ 


Additional labor allocated to categories as follows: 


No. 5 Initial Rehabilitation 
&Repair	 $	 ---	 $	 96.32 $ 


No.	 7 Repair	 103.60 
No. 7 Snow Removal & Mail 


Delivery	 665.35 $ _______ 
Total	 ---	 $	 8.27 


Total Labor	 $402.50	 $5,730.16 $ 


Supervision Costs	 $600.00	 $1,500.00 $600.00 


Labor costa disallowed by this audit are 
as follows 2 


Access Road	 $17.96 
Drill Sites	 41.79 


Total	 $59.75 


Labor costs were disallowed from the access road and drill 
sites to bring the total costs of this project within the allow... 
able maximum of $15.00 per bulldozer working hour.	 See Schedule 
No.	 1.. 


Supervision costs disallowed by this audit are 
as follows: 


Stage	 II	 $280.00 
Stage	 IV	 160.00 


Total	 $440.00 


Stage II was entirely eliminated from the contract by Amend.. 
ment No. 4 and the Stage IV claims were $160.00 inexcess of the 
allowable maximum,
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Allowable maximumS for labor and supervision are as follows: 


Access roads and drill eites have a maximum of $15.00 per bull-
dozer operating hour, of which $12.50 per hour was paid the indepen-
dent contractor, leaving $2.50 per hour for labor. 


Cook
Stage I 
Stage IU 
Stage IV 


Supervie ion 
Stage I 
Stage III 
Stage IV 


Direct Labor Drifting


1 Month	 1 @$300.00 
4j Months	 @$ 300 ..0O 
I Month	 @$300.00 


1 Month	 @$600.00 
2^ Months	 @$600.00 
1. Month	 @$600.00


$300.00
$1,350.00


$300.00 


$600.00
$1,500.00


$600.00 


Labor cost of $9.68 per foot on all production subsequent 
to January 31, 1954. 


During the audit it was determined that the direct labor cost 
of drifting at January 31, 1954, to be: 


170 feet	 @$15.08 per foot	 $2,564.11 


This cost per foot was questioned as being excessive. However, the 
Field Team accepted this cost as being reasonable under the circum-
stances. Starting a new job under adverse winter weather conditions 
which continued into January, 1954, in a remote location, coupled 
with organizational difficulties would naturally increase the labor 
cost duzing the starting period. The Field Team, to maintatn an 
average cost of about $13.00 per foot for the entire job, placed a 
maximum of $9.68 per foot on direct drifting labor for the remain.. 
ing drifting. 


The direct labor cost for the entire drifting footage of the 
project was by the audit determined to be: 


311 feet	 @$l2.63 per foot	 $3,928.99. 


This cost per foot compares favorably with $12.93 for labor 
attained at the Snowbird Project (Contract No. Idm-E133) in the 
same area and under the same condttions. The labor cost of $12.63 
per foot is considered reasonable for this job.
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(3) Operating Materials and Supplies 


The coits chargeable to this category were determined by a 
complete analysisof the vendor's invoices, freight bills and 
cancelled bank checks. The following summarizes the costs deter.. 
mined by the audit to be allowable in Stage III of the contract. 


Timber	 $ 268.36 
Explostves	 832.72 
Pipe and Fittings	 137.24 
Drill Steel & Bits	 634.50 
Fuel Oil & Lubrication	 806,22 
Cable	 100.42 
Fuel	 102.00 
MiscellaneouS	 221.83 


Accepted Costs Stage III	 $3,103.29 
Less Salvage Pipe and Accessories 	 63.21 


Net Cost to Project	 $3,040.08 


The McRae Tungsten Corporation by letter dated December 26, 
.1955, made an offer for the rematning equipment and supplies to 
be salvaged, which include pipe and accessories $63.21. This bid 
was accepted by Field Team letter dated January 4, 1956. 


The Field Team Representative who examtned the project advised 
the auditor informally that all, project supplies had been.coneumed. 


(4) Operating Equipment 


The acceptable costs of this category were determined to be 
as follows: 


Rental: 
1 Ingersoll-Rand SluSher Hoist 
No. A 5NN-OU and Esco Slusher 
Bucket - Value $1,272.89 


2 Months @$9325 per Month	 $233.13 


This equipment was rented from the Intermountain Equipment 
Co. under a contract dated October 20, 1953, which contained an 
Option to Purchase clause. The Operator purchased the equipment. 
The Government has an equity of $233.13. This item is transEerred 
to equipment purchases o this category. 


-7-







S	 . 


Purchases: 
1 Ingersoll-Rand Portable Compressor 


Model GK 105 Serial No. 406-31445 
1 Ingersoll-Rand J40 Jack Rammer and 


Jack leg, Serial Nos. 613946 and 
L 13081 


Equity Lu elusher hoist and bucket 
Total


$2,000.00 


360.00
23.3.13


$2 ,593.13 


Less Proceeds Prom Property Disposition 
Compressor	 $805.00 
Jack Rammer snd Jack leg	 153.00 
EquLty in alusher hoist 


and bucket	 13.34 
$971.34 


Less Transportation on Compressor 
Mine to Boise, Idaho	 36.05 


Net Proceeds	 93529 
Net Coat to Project	 $1,657.84 


The McRae Tungsten Corporation by letters dated December 26, 
1955, and February 21., 1956, made offers for the remaining equip.. 
ment to be salvaged as follows: 


Compressor (Starline Equipment Co.)	 $ 805.00 
Jack Rammer and Jack leg	 .	 153.00 
Equity in Siusher Moist and Bucket 	 . 13.34 


$ 971.34 


which were accepted by Field Team letters dated January 4, 1956, 
and February 27, 1956. 


The offer of $805.00 for the compressor included in the 
Operator's letter of December 26, 1955, was made by the Starline 
Equipment Co. to whom the sale was made. 


Deprec ist ion: 
Ar ompre8Sor 


2^ Months @$35.83 per Month	 $ 89.57
International Tractor 


209 Hours @$.56 per Hour	 117.04 
Total	 $206.6l
Allocated to Category No. 7 snow 


removal and mail delivery	 117.04 
Total	 $ .9.57 
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Labor 
Compressor Parts


Total


$ 96.32
53.00


$ 149. 32: 


S	 . 


A disallowance of $.lO was made on the tractor depreciatiOn 
to correct an error in computation. 


Allowable maximums as follows were not exceeded 


Compressor 2^ Months @$35.83 per Month	 $ 89.58 
Tractor	 600 Hours	 @$ .56 per Hour	 336.00 


(5) Initial Rehabilitation and Repairs 


Charges to this category were determined by an examinatton of 
the payrolls, payroll distribution of labor, vendor's invoices and 
cancelled bank checks. The charges applicable to Stage III are as 
follows: 


The allowable maximum of $150.00 was not exceeded. 


(6) New Buildings Improvements Etc. 


Charges to this category were determined by an examination of 
the payrolls and distribution of labor, vendor's invoices and can-
celled bank checks. Acceptable costs were found to be as follows: 


Stage III 


Compressor and Shop Building 
Martin Construction Co. 	 $478.80 
Labor	 30.40 
Building Materials	 403.93 


Accepted Cost	 $913.13 
Less salvage proceeds	 240.00 


Net Cost to Project 	 $673.13 


The corrected distribution included an item of $200.00 to 
cover the cost of a prefabricated building transferred from 
Contract No. Idm-El33. The contract authorized the transfer 
of this building from Contract No. Idin-E133. However the build-
ing was not moved from the site of the prior contract, or used 
for any useful purpose on the present contract. The cost of the 
building $200.00 was disallowed by the audit. 


The McRae Tungsten Corporation by letter dated December 26, 
1955, made an offer for the Compressor liouse of $240.00, which 
was accepted by letter dated January 4, 1956, from the Field Team. 


The allowable maximum of $1,250.00 was not exceeded.
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(7) Miscellaneous 


The allowable costs in this category were determined by audit 
of the invoicee and cancelled checks or, as in the case of payroll 
taxes and insurance, by examination of the Company's tax returns 
and insurance reports. The accepted costs were found by the audit 
to be as follows: 


Repairs Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
Snow Removal 
Freight On Compressor 


Accepted Costs 


Repairs to Equipment were found to be 
as follows: 


Jack leg 
Jack flammer 
Compressor 


Accepted Costs


$ 261.22
272.50
393.92
488.40
920.87
36.05


$2,36 


$	 5.88 
169.09 


86.25 
261.22 


Sampling *nd Analysis were found to be assays made by 
the Union Kisày CÔ at Silt Lake City, Utah, as follows: 


Stage I	 45 determinations	 $ 118.00 
Stage III	 33	 9	 114.50 
Stage IV	 8	 40.00 


Accepted Costs	 272 


Payroll Taxes were determined by an an al ys is of the 
Operator's_payrolls aüd various State and Federal Tax Returns. 
Returns examined, and the rates were found to be as follows: 


(Schedule next page)
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1952 1954 
*nd and 


1953 1955 


Employer's Quarterly Federal Tax Return 
Account Numbet 82-0205159 


F.I,C.A.	 Rates 1.5% 2.0% 
Employer's Contribution Report 


State of Idaho - Firm No.	 109937805 
Rates 2.77. 2.7% 


Federal Excise Tax 
Does not apply - Operator had 
less than eight employees - - 


Total 4.27. 4.7. 


Payroll Taxes 
Accepted Labor Costs	 1952 1953 1954 1955 


Access Road & 
Drill Sites	 $	 402.50	 $ - $	 - $ Drifting	 - 1,807.01 2,121.98 - 


Initial Repairs & 
Rehabilitation	 - 96.32 - 


Repairs Equipment	 - 76.67 26.93 
Snow Removal	 - 169.84 495.51 - 
Cook,	 - 347.68 588.82 - 
Supervision	 600.00 750.00 750.00 600.00 


Total	 $1,002.50 3,247.52 $3,983.24 $600.00 
Rate	 @4.27. @4.2% @4.7% @4.77. Payroll Taxes	 $	 42 11	 $ 136 41J 187 21. $ 28 20 


Allocated to Stages
Labor Payroll Taxes 


Stage I $1,002.50 $ 42.11 
Stage III 7,230.76 323.61 
Stage IV 600.00 28.20 


Total $8,833.26 $393.9 


Liability Insurance allowable costs were made upon prem-
iums paid to the State of Iiho as follows:


State of Idaho Insurance Fund 
Policy No. 29550 M 


Rates	 1952	 1953 
Surface Labor	 3._5_7.	 3:.57 
Underground Labor	 8.07.	 8.0%


1954	 1955 
3.67.	 3.67. 
8.5%	 8.5% 


- ii -
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Premiums are computed as follows 


Payroll Insurance 
Year of 1952 $l,00.50 @3.5% $	 35.08 


1953 1,807.01 @8.0% 1.44.56 
1,440.51 @3.57. 50.41 


1954 2,12198 @8.07. 169.75 
1,861.26 @3.6% 67.00 


1955 600.00 @3.67. 21.60 
Total $8,833.26 $488.40


Allocated to Stages 


Stage I	 $1,002.50	 $ 35.08 
Stage III	 7,230.76	 431.72 
Stage IV	 600.00	 21.60 


Total	 $8,83326	 $48.40 


Snow Remova' and Mail Delivery. The acceptable costs 
under this item are as follows: 


Labor	 $665.35 
Depreciation on Cat & Dozer 


209 Hours @$.56 per Hour	 1.17.04 
Fuel Oil and Lube	 138.48 


Accepted Costs Stage III 	 $92.0.7 


Freight On Compressor. 
was found to be 


Freight On Compressor


Acceptable cost under this item 


$ 36.05 


The compressor which was sold to the Star].ine Equipment Co. 
was shipped from the mine to Boise, Idaho. This item of cost is 
chargeable to the salvage proceeds. 


(8) Contingencies 


This category of cost not applicable to this contract. 


12
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IV. CONCLUSIONS 


The audit disclosed that all costs charged to this project, 
with the exception of the disallowances aggregating $699.85 as 
itemized in the preceding section of this report, are reasonable 
and proper under the terms of the contract. 


The adjustments between "Items of Cost" as shown on the 
February, 1956, Form MF.-104, the disallowances, the accepted 
costs as dsc1osed by this audit and the proceeds from property 
disposition are summarized in the audit summary as follows: 


- 13
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SUMMARY


:.'H	 •:•. T• .	 ..	 .. 


AUDIT


Totals 
February 1956 Corrected Dia1lowed Accepted 


MF-.104 Distribution By Audit Costs Stage I Stage III Stage Iv 
Independent Contracts 
Drilling $	 5,171	 87 $	 5,171	 87 $	 --- $	 5,171 87 $	 ___ $ $	 5,171	 87 
lulldozing 2,200.77 2,212.50 - 2,212.50 2,212.50 


2. Labor and Supervision 
Labor 5,433.22 4,391.24 59 75 4,33149 402 50 3,923 99 
Cook -- 936 50 -- 936 50 36.5O 
Supervision 3,140 00 3,140 00 440 00 ^,700.00 600 00 1,500 00 600 00 
technical -- - -	 - -.,-


3. Operating Materials and Supplie9 
Tiaber 281.66 268 36 268 36\ 268 36 
Explosives 832.72 832 72 832 72 832.72 
Pipe .37.24 137.24 -- 131 24 137.24 
Fuel Oil & Lube 806 22 806 22 -- 806 22 806.22 
Steel and lits 628.17 634 50 - 634.30 634 50 
Miscellaneous 334.56 424.25 --- 424 25 424.25 


r+ • Operating Equipisent 
Rental 233.13 233.13(. --- -- -- .,-
Purchase 2,360.00 2,360.O0J -- 2,593 13 2,593 13 
DepreciLon 206 71 89.67 .10 89 57 _ 89 57 


. Initia1 RehabilitStion & Repairs 349.32 149.32 149.32 149 32 


New BuildLrLgs, Improvements, Etc 913 13 1,113.13 200 00 913 13 913.13 


7 Miscellaneous 
Repairs £uLpaent 260.15 261 22 261.22 261.22 
Supling and Analysis 272 50 272 50 -- 272.50 118.00 114 50 40.00 
Payroll Taxes 394.67 393 92 -- 393.92 42.11 323 61 28.20 
Liabili.ty Insurance 481 22 488 40 488.40 35 08 431 72 21	 o 
Snow Reaoval 800 30 920 87 -- 920.87 -- 920,87 
Freight On Coipressor 36 05 36 05 36.05 -- 36 05 


8. Contingencies	 . . .	 - 
$25,273.61


-- 
$25,273.61


. - $	 699.85 --
$24,573.76 $3,410 19 $15,301 90 $ 5,86iTÔY 


Less Proceeds Prom Property Disposition 
Pipe & Accessories	 . .	 $	 63.21 . . .	 . .	 . 
Compressor 803.00 


.	 Jack Hammer & Jack leg 133.00 . . 
Slusher Rotat & lucket 13.34 


. Co*preseor House 240.00 .	 . . .	 . . 
1,274.55 1,274.55 - 1,274 55 -- 1,274.55 


Net Totals $23,999.06 $23,999.06 $	 699.85 $23,299.21 $3,410.19 $14,027.35 $ 5,86l.6Y 
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The contract contained numerous items of cost expressly 
designated as "Allowable Maximums." The status of these allow-. 
able msximum, after deduction of the disallowances dtscussd in 
Section III of this report, is summarized as follows: 


Salary rates of Supervisor $600.00 and Cook $300.00 per 
month were not. exceeded. 


Drifting, direct labor cost of $9.68 per foot on drifting 
subsequent to January 31, 1954, was not exceeded. 


Acces road and drill site costs of $l50O per bulldozer 
working hour were not exceeded. 


Equipment rental time of 2^ months at $93.25 per month was 
not exceeded. 


Depreciation time on compressor of 2^ months at $35.83 per 
month was not exceeded. 


Diamond drilling did not exceed the rate of $8.00 per foot. 


- 15 -
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Allowable 
Maximum 


Stage I 


One Mile Access Road	 $ 2,500.00 


Diamond Drill . Sites	 200.00 
Bunk HoUse 14 x 16	 .200.00 
Cook House 16 x 32	 3,000.00 
Facilities & Installations - 


	


Cook House	 600.00 


	


Total	 $ 6,50O.00


Accepted 
Costs	 Balance 


$ Z,012.50"j $ 
402.50) 
200.00


200.00 
3,000.00 


600.00 
$ 3,885.O0 


85.00 


Stage II 


Deleted From Contract 


Stage UI 


Equipment Rental	 233.13 
Equipment Purchased	 2,760.00
Depreciation 


Compressor	 89.58 
Cat & Dozer	 336.00 


Rehabilitation & Repairs	 150.00 
New Buildings & Improvements	 1,25000 


Tot1	 $ 4,ft8.71


233.13 
2,360.00 


89.57 
117 .04 
1.49.32 
913.13


400.00 


.01
218.96


.68
336.87 


Stage IV 


Rates per foot and per month 
discussed n preceding paragraph 


Totals	 $11,318.71
	


$ 6,477.19
	


$ 4,841.52 


Total Contract Costs
	


$47,045 .61
	


$23,299.21.	 $23,746,L0 
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During the onsite *udit, the findings of the audit were die.. 
cussed with Robert 1. McRae, president of the corporation. At the 
conclusion of the audit the findings were discussed with A. E. 
Weissenborn, Executive Officer, DMEA Field Tees, Region I, N. W. 
District.


C. A. Turner, Auditor 


March 25, 1956
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Schedule No. I c_-.	 / 
C-. 


______________________ ---- -


Cost of Access Road and Dri11 Sites 


Access Road Drill Sites' 


Independent Contract 
Bulldozing	 161. Hours @$12.50 $2,:012;.-50 16 Hours @$12..50 $200.00 


Labor	 Helper @$ 2.61 420.46 @$ 2.61 41.79 
241.79 


Total	 i'6T1 Hours @$15.11 2,432:. 16 HOUrS	 $15.11 


Disallow 
Costs in excess of $15.00 
per Bulldozer Operating


.11. 17.96 .1.1 1.79 
Hour


' Cost per Bulldozer Operating
161 Hours @$15.00 2,41500 16 Hours @$15.00 240.00 


Hour 


Disallow 
CostS in excess of the 2.50 40.00 allowable maximum	 — — 


Accepted Costs $2,415.00 $200.00


Allowable Maximums 


Access Road	 $2,500.00 
Drill Sites	 200.00 


or 


Costs not to be in excess of $15.00 per bulldozer working hour. 


I







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
April 25, 1956


2V 


APR2 7ll956 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: Docket No. DMEA 26511. 
Contract No. Idin-E14-06 
McRae Tungsten Corporation. 


Dear Mr. Chambers: 


Enclosed please find revised page No. 1 of the McRae 
Tungsten Corporation audit report which you requested in your letter 
of April 3, 1956. 


This project was completed in August 1955 . However, the 
final acceptance of project property which the operator bid on was 
dated February 27, 1956, and for that reason I used it in my original 
report as the closing date covered by the audit. 


I am wondering if in the future you would desire the period 
covered by the audit to be expressed in this way. If so, your 
suggestions would be welcomed. 


The report is now being distributed to the certifying 
officer and the regional Executive Officer per instructions in your 
letter of April 3, 1956.


Yours very truly, 


C. A. Turn r, Auditor
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AUDIT REPORT 


I • INTRODUCTION	
c1 


On Fe'ruary 6, 7 and 8, 1956, a final audit (covering opera.. 
tions for t\e period of September 25, 1952, to February 27, 1956) 
was made of \he records and transactions pertaining to Exploration 
Project Contrkct No. Idm..E406, Docket No. DHEA.-2654, dated Septem 
ber 25, 1952,	 cluding Amendments Nos. 1 to 4, inclusive, with the: 


Meftse Tungsten Corporation
Stibntte, Xdaho 


covering a project t?r the exploration of tungsten on property 
known as the Red Blufs Group of C1ams, located in the Big Creek 
Mining District, Va1lèy County, State of Idaho. 


The original recor&p under this contract were maintained by 
and were in the custody f Robert 3. McRse, president of the cot-
poracton, and were locate in Mr. McRae's home, 1704 Gourley 
Street, Boise, Idaho.	 \ 


Mr. J. A. Bardill, Minik$ Engineer, U. S. Bureau of Mines, 
and member of the Region I Nohwest District Field Team, was 
available for consultation as	 quired. Mr. McRae also rendered 
valuable assistance during the Idit. 


II. GENERAL INF0RMAONON RECORDS 


The general records of the compçny consisted of the items of 
original entry, namely; payroll recor's, vendors' invoices, bank 
statements, cancelled bank checks and\he various monthly and 
quarterly reports rendered to the StatI and Federal Governments 
pertaining to labor, income tax and workmen's compensation inaur 
ance. Work sheets were also available o\t which certain labor and 
supplies were prorated and allocated to 	 e exploration project 
and the Operator's other mining activitiek. 


Labor and supply .tems were paid by cbkcks drsn on the Idaho 
First Natona1 Bank, McCall, Idaho. Checks kere stgned by Robert 
3. McRse and Harry M. Sargent. 


The Operator's Monthly Report snd Voucher ' orms MP-104 were 
prepared by and signed by Robert 3. McRse, presint. of the corpor-
ation.	 \ 


The actual on-site audit was preceded by a con&jderabl,e amount 
of pre-audit analysis and preparatory work in Spokane Washington, 
office of the DMEA.
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Check No. 1101, date/fl/56 
Amount - $603.75 
From: Starline Equipment Co. 
Contract El4O6, McRae Tungsten Corp. 
Property proceeds 


Check No. 7778, dated 1/11/56 
Amount - $61i..O1i 
From: United States Smeltin, Refining. & Mng. 
Contract E728 , Sovers and Johnson 
Royalty receipt 


Check No. 73802, dated 12/114/55 
Amount - $76.30 
From:	 rieu ue1ting & Refining Co. 
Contract E651, Centrida Mines, Inc. 
Royalty receipt


Check, 73914. 9, dated 12/21/55 
Amouni'$51. 614W 
From: American Smelting and Refining Co. 
Contract E651, Centrida Mines, Inc. 
Royalty receipt 


Check No. 73997, dated 12/23/55 
Amount - $29.16 
From: American Smelting and Refining Co. 
Contract E65l, Centrida Mines, Inc. 
Royalty receipt 


Check No. 714.212, dated 12/28/55 
Amount - $39.05 
From: American Smelting and Refining Co. 
Contract E651, Centrida Mines, Inc. 
Royalty receipt 	 .
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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(Signed) J L Chambers 


J*y' I.. Cb.sb?s, Chist 
Ctras Ab.Mtra$gø 


EDTalbert/wb 
March 20, 1956 


Copy to: Docket 
Adnr. Reading File 
)i ' Weissenborn 
Mi', Seifridge 
Mr. Martin 
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.	 MR 1 1956 
Spokane 2, Washington 


March 16, 1956


Air Mail 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2654 (tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-E406 


Dear Mr. Chambers: 


I have reference to your letter dated March 6, 1956 
regarding the retroactive disallowance of the drifting labor. 
This was discussed further with the Field Team and they have 
written a letter (copy attached) in which they are furnishing 
adequate justification for considering the higher labor costs 
for the period of October 1953 to January 1954 as being 
reasonable. 


Will you please advise me as soon as possible whether 
or not this letter is adequate justification. 


Sincerely yours, 


C. A. Turner, Auditor
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washingtor&


H 


AR 19 S956 


March 15, 1956 


Mr. C. A. Turner 
DUA Auditor, Rsgion I 
1201 1. Division Street 
Spokane z; Wasbington	 .. 


Re: Docket No.	 A2654 (tungsten) 
MeRse Tg*ten. 0011)0ration 


ed Bluff C1i, 
ya1la r County, Idaho 
Contrac $.. ida-'R406 


Dear Mr. Turner: 


Yellowing are the reasons far the ie1d Teas's 4jj 
not to request retreective disallownces for direct Isbor exceeding 
$9.68 per foot on work dOne prior to Febi,	 1954. 


Crosscutting at the pxoect started on October 27, 1953. 
under adverse idrtt.r weather conditions ièich . continted into 
January 1954. Thi*, in addition to the orgamisational difficulties 
of starting a project in a ronot. location, would natura11y increase 
th. labor costs during the starting period.	 . .	 •. . 


The Field Tm t'ecognisod that the labor coats during the 
starting period wo4d be hiier than oorasI and considers these 
cOsts to be rweiaaI,l. dsr tbo circumstances, but b.gtnn.ng in 
February 1954 the er*tor ebOuld have bad the work well organised 
which would result in lowering th. labor coats. 	 . 


To forestall the eventuality of continued, high labor cests 
the ?i.ld Tm infon.d the Operator on April 15, 1954 that the 
Qovern*eat would not particip.t. in such costs exceeding $9.68 per 
foot unless the Operator could submit acceptable evidence that the 
higher costs were du. to unusuafly diffiecit operating conditions.. 


Thus, by reducing th. labor costs (all labor except cook's 
i*ges) to $9.68 p-er foot for the footage raining on February 1, 1954, the average costs of drft labor would be reduced to about 
$13.00 per foot for th* entire ob which compares favorably with







. 


the average of $12.93 per foot for labor attained at the Srtowbirri 
project (Contract No. idi- .E133) in the same area and under the 
same conditions. This labor cost is reasonable for the job. 


. y Pield Team, Region I, NW'Dlstrict 


Wing(. Agnew, acting Exec. Officer 
U. S. Bureau of Mines 


Verne C. Pr7klund, Jrj Acting Member 
U. S. Geological Survey 


cc: DMEA (3) 
USGS (2) 
USBM (AD)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
February 29, 1956


MAR-195B 


Mr. Jay L. Chambers, Chief 
Contract Administration and. Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: McRae Tungsten Corporation
Contract No. Idm-ELi-06 
Docket No. DMEA-26514. 


Dear Mr. Chambers: 


Attached is copy of the Field. Team's letter of 
February 27, 1956 , having reference to the disallowance of direct 
labor costs of drifting and. crosscutting. 


Since the Field. Team has determined that the direct 
labor costs of drifting are excessive and that a disallowance is 
to be made of the excess on future claims, it seems to me that they 
would. have to make the disallowance retroactive. 


I don't know just how much authority the Field. Team has 
in cases like this and. I would. like to know. 


Yours very truly, 


-


C. A. Turner, Auditor







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION Grch3


•	 1201 N. Division St. 
Spokane . 2, Washington 


27, 1956	 . 


•	 Mr Charles A. Turner 
IIIEA Auditor, Region I 	 . 
1201 North Division Street 
Spokane 2, Washington.


Rv: Docket No. 1A2654 (tungsten) 
KcRae ¶iunget.n Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. idm.-E406 


Dear Mr. n'ner:	 .	 . .. 


This letter will clarify th. matter of deleting all direct 
labor costs for drifting and crosscutting that exceeded 9 .68 per 
foot and which was the suj set of a Field Tean letter to the Operator 
dated April 15, 1954.	 •.	 .	 . 


Mr. Jay I.. Chambers, Chief, Contract Administration and 
Audit Division, in his February 17, 1956 letter to you, brought up. 
the question of a retroactive disallowance. It was not the intention 
of the Field Team to make this. diaIlowances rstroacti?e, hut that. 
they should be made beginning with the February 1954 voucher. • • 


By Field Team, R8gion I, NW District. • 


A. E. WiissstjbornExecute Ofice
U. S. GeologjcclSurvey . 


	


............	
.	 •••• 


	


•	 • Wing G. &gnew, iember 
•	 •	 U. 8. Bureau of Mines 


cc:	 I .1EA (2)	 . ,.	 .	 • .	 .	 •	 •	 • 


	


•	 USGS(2)	 • 
ust (AD)







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


N. 
1201 N. Division Street	 MAR 2 1956 
Spokane 2, Washington 
February 29, 1956 


Mr. Jay L. Chambers, Chief 
Contract Administration and. Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: McRae Tungsten Corporation
Contract No. Idm-E1406 
Docket No. DMEA-2651.e. 


Dear Mr. Chambers: 


The McRae Tungsten Corporation under Exploration Project 
Contract No. Idm-E133, Docket No. DMA. 86I. , constructed a shop 
building costing $l,14i6.65. 


Mr. Hull's audit report datei December 18, 1953 indicates 
the following: 


Cost of building	 $l,I4I6.65 
Transfer to contract No. Idm-E li.06	 200.00 


Allowable cost Contract No. Idm-E133 	 21i6.65 


The Government participated in the costs of $l,211.6.65 under 
contract No. 133 and the balance of $200.00 was transferred to the 
Operator's October 1952 Form MF-1O l#, Category No. 5, Contract 1dm-. 
EL.06 by the Spokane office of DMEA. 


The building was not moved from the original site to Explora-
tion Project Idm-ELi.06. The Operator by letter dated August 13, 1953 
to the Executive Officer indicated that it was not practical to move 
the building to the tunnel site as a shop building. 


The building was used in 1952 by the road crew and as a 
storage shed and dwelling in 1953 and 19511.. 


The Operator feels that the Government should participate in 
this $200.00 item on one contract or the other.







The Operator included in his bid. for the equipment and. 
supplies an item of $60.00 for the building, which was accepted 
by the Field Team. 


What is your opinion?


Yours very truly,


LAAw 
C. A. Turn r, Auditor
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UNITED STATES	


O. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIQN 	 S 


WASHINGTON 25, D C.	 5,.. 5
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*b1d bs i sØsitLe In	 f1M*ift stsd tsr,tø *M 
t*sae iji*jrSat. 7eti *r ast*w.rwa vft3 ths ct or Inp1iMM.


1nb ,, 
(Signed) .J 1. Charner 


BDTalbert,4b	 J L.	 Cs&t 
Febuar 17, 1956 


Copy to: Docket 
Admr . Reading FJ1e 
Mr. Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


r x 


1201 N. Division Street 
Spokane 2, Washington 
February lii. , 1956


FEB 1G1958 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: McRae Tungsten Corporation
Contract No. Idm-Eli.06 
Docket DMEA 26511. 


Dear Mr. Chambers: 


The McRae Tungsten contract No. Idm-E14.06, under Stage I, 
provides in part the following: 


(i) Independent Contracts 
One mile of access road 	 $2,500. 00* 
Prepare 6 diamond drill sites	 200. 00* 


$2,700.00 


(2) Labor s Supervision, Consultants 
ngineer supervisor	 $ 600.00 


Cook	 300.00 
$ 900.00 


The Operator engaged a contractor to build the road and prepare 
the drill sites paying him for 177 hours @ $12.50 per hour, or $2,212.50. 
The Operator also provided a helper, paying him $11.62. 25. 


Do you consider this additional labor an allowable cost 
considering the way this contract is written? 


Yours very truly, 


-
C. A. Turne , Auditor 


P. S. Mr. Weissenborn expects to be in Washington February 17.







Allotment symbol Amount	 Obligations 
liquidated


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


COST ACCOUNT 


Symbol
	


Amount 


Standard Form No. 1034a—Revised 	 D. 0. Vou. No 


.	 PUBLIC VOUCHER FOR PURCHASES AND 
(Oen. Reg No.1, upp. No. 11)	 SE*ES OTHER THAN PERSONAL	 •Vou. 


U.S. ------------------------------------------------------------------------------------------------------------------------------- PAID BY 
(Department, bureau, or establishment) 


Voucher prepared at ----------------------------(I6----------------------------------------


THE UNITED STATES, Dr.,	 Payee's Account Noth6 
To


McRae Tungsten CororatXo	 (Payee)
(For use of Paying Office) 


flO'	 ''	 (Stath


No. and Date of 
Order


Al


Date of Delivery 
or Service


ARTICLES OR SERVICES 
(Enter description, item number of contract or Federal supply 


schedule, and other information deemed necessary) 
Discount Terms 


g. 1955 ft1aCe witlth34 uzdr Voucher #1666 
. aid )2/12/55 


•
h. 1956	 J ?1OL4 dated 2/7/56 after audit adust 


i snts and salvag. proceeds credit 
PAYMENT: ] jj check received froa Starline 


Complete	 LI uij)*t Co. for salcage 
Partial	 LI 
Final	 LI -- Use continuation sheet(s) if necessary


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Ct.. 


1,172.9) 


6o3.7 


Shipped from	 to	 Weight	 Government B/L No. 	 I Total __________ 


	


(Payee must NOT use this space)	 3,146. 


Differences 


Account verified; correc,J ---------__________________ 


___________________________________________________________________________________	 (Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 


project symbol	 _________________________- Appropriation title	 Limit'n. or Proj't. I	 Appropriation 
___________________________ 	 Amount	 i	 A ?flflhIfl!	 I 


ICheck No. ------------------------dated-----------------------------, 19------for $--------------------------------------
5 on Treasurer of the United States in Paid by	 .	 1. favor of payee named above. 


Cash, $-------------------------on------------------------------------, 19 	 lO22900a-2 
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i-.- - 281,66.)- -------


- .-... 13.7.2!4
------------------32	 2
-- - ---- --- - ------''e:	 I ç.;	 ;/ 


•1• 


2a.17--------
33! 56 44 


233 i3 
23O4O 2	 j.


-------


-----
206.?1------
3942 


-	 26G.15 L.	 I?'7-------


39!f.,I7 i?L'L 
44i/7 


8Oo3Oi J.e.i$7-------
3.O.5-- j-. •'-'-'1 


(1) Independent1


	


	 - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-------------------------- - 
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor-----------------------------------------


3.O. Supervision--------------------------- --- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
TrackThei--GZS_____________________________ 


-----------------------------------
(4) Operating Equipment:


----------


Rental----------------------------------
Purchase-------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-- ---
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment 
Sampling and	 -------------Analysis


------------------------Payroll Taxes


------------------


Liability Insurance------------------


eigtocprs 36,05 ---
(8) Contingencies (specify 


------


TOTALS


CL) 
Pirth1O4 (Rev.)	 UNITED STATES	 Bu9gBureau No. 42-R1036.5 
-	 (April 1952)


DEPMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 Contract No.4g --------
Opeiator's Name MR& TUn$t*X C	 Minerals 


	


Address 7OI4t GoueLy	 Bts-, I4-10 
Contract Amount, s38OQ.00-------Government Participation: !/%	 Amount, $ Ø35.00 . - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 -
Monthly	 Totals Previously 


Total	 Reported 


---2200.00--


5!f33.22 
)---2&30#0O--


4 (.4.4.	 - - 
32.?2. 


137.2k 
8Q6422 


viO •IIP1 t...tJ...J.( - - 
,334.56. - 


- ---- I-- __1._	 -. - 


2O6fl. - 
,3i9.32.. 


2O.L5 
232.L 
3t!O1O 


8u0.-30- . -
36.o5


Totals To Date 	 Approved	 Approved Totals 
Monthly Total Previously Reported 


!Lfl.8?-------------------- Ti1LLI2 


1r:	 4i312


Approved Totals
To Date 


1_61z1--


- __ 


_n(_ - 


A4 


JT------------


2&6.ii	 2?3,6T T I c4 Kt 
I certify that the above bill is correct and just nd that payment therefor has not been received1 


Date	 *payee M 


Per	 Tifla 
- When a voucher is sig4lor receipted in the name of S Company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe ('o,npany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.* NOTE.—Tifle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or egeney of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse) 


442&d


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ----
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







I •	 •• 
(Fat Govsrnmset use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signe 4&	 Title	 Date	 t%z 
APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature 4. L 	 &4	 Title	 Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tütes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherevei possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than tle 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1.952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment.expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


th,ird party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs. of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. 'These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Jtem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
irisurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


,Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bürsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


- .Gp O 87893







'p 
OPERATION I Uts TO I Uia Cosm II COSTS THIS I UNITS THIS 


MONTH I Moiirs Ii CosTs To DATI	 DATa I TO DATH


AUTHORIZID BY CONTRACT 


'tlnita	 I	 Unit Costs 


TOTAL DISTRIBUTED CoST8------------------------- I---------------II
IUTAL	 UOT5 


AurnoaliaD BY 
CONTRACT 


Frth1O4A	
•	 •	


•	
• Budget Bureau No. 42..R 115 1.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT , 


Month of	 ---------1954L	 Docket No. DMEA	 Contract No.a% --------
Operator's Name . 	 tc	 Minerals	 xi 


Address	 ----------------------).-------------


Drifting______________________________ 
Crosscutting 
Raising............................... 
Shafts 
Wi nzes 
Dri11ing Core...................... 


Churn................... 
Auger.................... 


4Strtpprng LLo	 t 
Trenchig!t.4 .............. 
Test Pits 
Roads and Trail&_ 
.


--	 -----------


-__ ------


----------


---4#Ø-- ------


II	 •iOperating Equipment Purchased-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings Improvements etc


----
TOTAL Cosvs------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 j7/!$6--------------Operator	 14P 


	


Per	 jt	 Titic	 IJL 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


/ /	


(For Goveinment use only)


REMARKS: 


\., S.	 5







S.	 ...:. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvenients, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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-22G0.-Gt-- io.ii 


---54322--- -%522--
---22G.0O--- -283G.OG--------


"2360OO" 
206.11 
343 


2$43- ------


26015


253.3 ------------
2$GO.0O--------- -


26045 
1-i-3---------- -


351.90 38U,1 
41	 7-- --
aoo.o


2S.2O 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


EP ' MENT OF THE INTERIO 	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 )t 


OPERATORS MONTHLY REPORT AND VOUCHER DEC 1 
Month of----, 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 , Minerals 


Contract Amount,	 %	 Amount, $ 40 350 00 


FmMF-1O4 (Rev.)
(Apfd l2)


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling---------
Bulldozing----------------------
Crosscutting---------------------
Drifting 


(2) Labor and Supervision: 
Labor------------------------------
Supervision-----------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
Pipe---------------------------------


Track. 


(4) OpEquipment 
Rental----------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis--------
Payroll Taxes----------------------
Liability Insurance 


---w--ro*)fr-------


(8) Contingencies (specify): 


TOTALS


--


(LJJ7 


LLL.5T 


\


2Ui6----- - I-----------------23r]p4ibt --------


13?.-24--------
*.9-2-------------------------


80t.22
i3r1.4-------------------------


6.-3'?-------------------------
3r4b	 --------354.6------------------------


-	 jjj	 II:ie 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 1J5!te 


Per---4tT-4L.-- - - Title -------
'When a voucher Is stgned(Qp(.eceipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1Q01, makes is a criminal offense to make a willfully fal'e statement or representatIon to any department or agency of the United States as to any matter within Its jurisdiction.	 ,	


,i ' 
•	 (Instructions on reverse, 	 ,	 - 


* -
--_---_	 - 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -----
(Authorized Certifying Officer) 


Date	 Vou. No. J't' 
(See other side) 







(Fo, Govsrnmnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A ministration project under Contract No. 	 in accordance with the terms of the contract. 


Signre e41LIL4c--- -- Title 4t44-444-Date 
- V	 I, 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sign'ae ,4h4' -- -fZ'111---------Title	 Date 


MONTHLY REPORT OF OPERATOR 


p.., 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of'costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 * 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repqrted under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatiön and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
niake an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind., The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by. showing the number of feet or other units immediately 
after the appropriate descriptive words such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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•	 •	 •	
Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION	 - 


OPERATOR'S UNIT COST AND PROGRESS REPOREC 1 0 k 


Month of -Aug13t 19	 Docket No. DMEM Contract 
Operator's Nam* !wsg*t*.* C0	 Mmerals	 - 


---------------------


I UflT8TO I NIT COsT8 CorrsTnis IUNITeTms 
UNIT ii MONTH I MONTH	 COSTS ro DAn I DATS I TO DATa


AUTHORIZZD BY CONTRACT 


'Units I	 Unit Costs 


OPERATION 


Drifting------------------------------
Cros8outting.._------------------- - - 
Raising...._.--------------------------
Shafts--------------------------------
Winzee-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping............................ 
Trenching........................... 
Test Pith............................ 
Reads and Trails.._


io& -IIIIII	 i51II 11111111111 II.!?iOIIIIIIIIII 


TOTAL CosTs 
ATJTHORIZZD BY 


TOTAL DISTRIBUTED C0ST&---------------------------------------------------------------------CONTRACT 


Operating Equipment PürchasecL-------------------------------------------
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc 


------------4--%G----------------- --642O -------------------------------------------------
8upUVit$ttS QUhit?/R	 aiLo 


undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Ø.35Operator JtCB*flit*flCO


Per .J&4 IL---- - - Titlo ..2t*14Ii 


' NOTE.—TItIe 18, U. S. Code (Crime.), sectIon 1001, makes It a criminal offense to make. wIllfhlly 
false statement or reçre.enta5on to any deç.riment or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Goveinment uss only) 


1	
U1c9ëd-t. 


I


a 


.( 1-?-.	 --]SS*-







•-•	 •s 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


-statistical information necessary to better determine the progress of the project; and (2) t 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiqn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S.	 SO 
Bearixg West	 BLUFF 1E	 DEc 1 G 195 


Inclination )&5O	 Hole P 1 


Elevation 6036 ft. 


PER CENT CORE 
F00CAGE DESCRIPTION CORE EEC. SIZE 


0' 5' Aplitic Quartz, Pyrites, some 
Stilphides 95% B X 


3J4.5' 18' Aplitic Quartz Alteration weak in 
minerals 30% B X 


18'	 - 20' Appears same as above 05% B X 


20' 21.5' Appears same as above 15% B X 


21.5' - 23' Appears same as above 85% B X 


23' 30' Schistose Sediments some suiphides 65% A X 


30'	 - 13' Igneous, rhyolite 95% A X 


53' Sheared Silicified Schistose some 
suiphides	 - 80% A X 


53' 55.5' Quartz trace hubnerite at S!', Pyrite, 
Galena, Fluorite 95% A X 


55.5' 6I' Netamorphic Suiphides, pyrites - 
abundant sulphides 75% A X 


61i,' 70.5% Same as 55.5' to 6LL t 60% A X 


70.5' 122' Netamorphics with bands pf Aplite, 


Pyrite, Galena, Spbalerite, Fluorite 85% A X


End of Hole 122'







•I	 •• 


Bearing West RED BLUFF NINE 


Iwlination )450 Hole No. P 2 


ElevatIon 8030 ft.


rs	 j uiJ L U	 U 


Footage escrioi
Per Cent 
Core Reco


Core 
Size 


0' 17' Broken dike material 65% B x 


17' - 255 Brecciated Quartz, Dark Su].phide 
Assay Av A6	 W3 75% A X 


25.5' - 38' Quartz, some pyrites, fine suiphides 
possible fluorites 50% A X 


38' 44' Quartz, some pyrites and suiphides 66 2/3% A X 


44' . 47' Ap1tic Quartz, pyrite, fiourite 85% A X 


144' , 77.5% Aplitic material with sulphides 80% A 


77.5' 84' Quartz, pyrite5, £].uorites 85% A X 


84' - 86' Quartz, strong suiphidea 95% A X 


86' - 88.o' Quartz 70% A X 


87.8' 104' ihyo1ite Dike 75% A X 
104' 112' Dark Sheared Quartz very strong in 


suiphidea, pyrites, uluorites 60% A X 
112' - 114' Vein Quartz, Suiphides 25% A X 
1114' UI' Vein Quartz, Suiphides 75% A X 


117' 131' Vein Quartz, 5ulphides (116'	 131 * 
some Hubnerite) 95% A X 


131' 136* Quartz, weak aulphides, pyrites 95% A X 
136' 142' Aplite, suiphides 95% A X 
142' - 3.43' Quartz included schit 


143 $ 146' Aplite and included schist 	 with 
pyrites 96% A X







• S.	 S. 
Bearing	 West RED BLUFF fINE 


Inclination
CLC 1 


Elevation	 8030 ft. 


FOOTAGE DESCRIPTION	 -
PER CENT 
COItE REC.


CORE 
-	 SIZE 


1)46'	 153.5' Aplite and included schists with 
pyrites, but less pyrites 65$ A X 


153.5' -. 158.5' Aplite and schist, quartz pyrites 65 A X 
158.5'	 . -162' 4ltered Aplite


A X 
162'	 18L.5' chiet, some alteration, some 


pyrites 95% A x 
- 197' Pyritic Schit	 •	 • 50% • A X


End of Hole	 197'	 • 







••	 .. 


Bearirigu.-i West RED8LUFFMINE 


Inclination 145	 Hole No. P 3 


ZLevation	 -- 8087 ft. 


PO(YZAGE DESCRIPTION
PER CENT 
CORE RECS


CORE 
SIZE 


0 u	 12' fthyolite 75% B X 


12' - ioi' Altered Dacite Dike 80% x 


101' - 109' Rhyolite Dike 80% A X 


108 p 14" - 112' Dark Silicified Metarnorpi ice 95%	 . j 


112' 119' Vein Quartz and Hubnerite 90% A I 


119' 1214 '14" Vein. Quartz Bands and Hubñerite 90% A X 
1214 t 14" 125 1 14 Quartz vein with Hubnerite 98% A X 


125 '14" - 128' Quartz, Limonite, Fluorite, Trace 
Hubnerjte 98% A X 


128' 131' Aplitic Quartz 80% A I 
131' 135' Hubnerte vein in good quartz 


2.5% Wo3 


135' - 1140 '6" Metamorphic quartz some sulphides, 
oxidization 75% A I 


11414' 1146w Metamorphic and Quartz Bands 
Hubnerjte malybdenite 75% A I 


163' Aplitic Quartz 140% A x 
163' - 169' Aplite and Pyrte 85% A X 
169' 176' Silicified Sediments	 quart 


pyrites, fluorite
85% A X 


176' 186 '6" Aplite, some pyrites	 moly. 95% A X


End of Hole 186' 60 







PER CENT CORE CORE 
REC.	 SIZE 


90% BX 


99% AX 


50% AX 


30% AX 


20% AX 


35% AX


I -	 S.	 S.
Bearing - West	 RI BLUFF NINE


Inclinatjon 'j4O 


Elevation.	 8110 ft.'.	 Hole P 4 


FOOTAGE	 DESCRIPTION 


0' -	 10' Dike rock	 Dacite 


10' 78' Dike rock	 Dacjte 


78' -	 86' Altered and fractured 


86' -' 99' Dike, some quartz 


99' 105' Altered Aplitic Rock 


105' .. 115' Vein Quartz, Suiphides 


11' 149' Aplite, Quartz, Suiphidea


End of Hole


r 







.•	 S. 
Bearing S 700 W	 RED BLUFF MINE 


Inclination 1°	 Hole P 6. 


Elevation - 8065 ft.


PER CENT	 CORE 
FOOTAGE	 .	 DESCRiPTION	 . .	 CORE REC. 


	


0 - 295.	 Dacite Dike	 .	 80%	 A X 


295 3L9	 Aplite mixed with sediments, .sne 


suiphides, no hubnerite	 ?O	 A X 


&id hcle th9 ft.







______- - -----	 - 


PRO8 REPO t AUL1T 1955	 DE 1 G 


D,M.E.A. 265L1 
ONTRACT ZDH .4o6 a BWFI	


1• 


cbrilliug pTS?M on the Bed Bluff ot under way during the first 


week in August sad finished on August 31. Ilishols and Thcuç*o. were eng'ged 


to do the dr1iflg on a shift baiis. Tb. rets ogxe.d upon s $15.o p. 


8 ha*r shift. 


fl
During the aontb S holes were drilled totaling 10014 test. The 


locetices are plotted an the plan map. Th sctwel dr 1Ur cost cam. to 


*5.351 p.r toot with supervising engix*.r and pqrcl3 taxes $13.2O. Total 


*na3$is. 


cost $.791 pir Loot. Later th.r will be s charges for assaying and 


There ax'. core 2ogs oscmp.nyiag this report. Th core has t yet 


been split for asaqing. 


Tb. drilling result. are briefly described. Holes P u 1 and P 14 


were drilled on either end of the ore shoot to check on the lanth of the 


L	 at so.. depth. Both found the cr* structure but tungsten ainereljsatjcti 


wea sparse. 


hole? 2 cut the ore structure b*t the tungsten air*raiisst4on in 


this bole was also wiak. 


*eeP3CUttbeorest jth4to5fQ deand 


18 to 20 additional fi.t eantainiug bubasrit.. 


hole P 6 was drilled to cut the sone deeper than ar previous holes. 


test. It was b.3isvsd that P ' 6 sight ahs. up a possible south rake to the 


ors shoot. Hole P - 6 startd in dac4tt. and continued in dacits for 297 feet.







I
	 S.	 S..	 2. 


This situatiob iadioa es * sift in the west wall of the dacit by ovez 


100 t.t.	 .thea' this r$p2saezlt. * fault diap3.soemst or a tLa1*.Si* of 
the dip sf the dacits toward the west oa*not be dstr*in.d. At least ths 


utica of the west wall of the dike is cnsid.rabr out of its nàriial 


putties. The last 0 test of P 6 was in apliti. *atorlal but it did 


ot show ax tuegatsa anerslis*tjcii. 


As soon as tims peratti aces of the core will bs split for 


.5.5*7. 8eoti* Will also be werlcsd on the boles. 


U


V
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XXXXX)OOCXXXXXXXXXXX 
1201 N. DivisIon St. 
Spokane 2, Washington 
December 9, 1955 


Mr Robert J. I4cRae, President 
McRae Tungsten Corporation 	 ' 
l701i Gourley Street 
Boise, Idaho •	


Re: Doc1et No. D1A-265li (tungsten) 
Red. Bluff Property 
Vallày County) Idaho 
Contract No. Im..gl06 


Dear Mr. McRae: 


This will acknowledge your December 6 letter concerning 
disposition of equipment and yOur August vOucher. 


We are sorry that we fajled to acknowledge receipt of 
your August voucher as soon as It was received. 


I. doubt' you will submit another vouther for assaying and 
costs attendant to.windlng up the project. . If you can dispose of 
the jointly-owned equipment and submit your final voucher this 
December, we can audit your. aceount, the first part of January 1956. 
Will you please let us know where your books are kept so that we can 
inform the auditor?: 


Regarding partial payment on your August voucher, it is 
standard procedure to vithbold. from the last' voucher or vouchers 
10 percent of the maximum total amount which the Government might 
have been called upon to pay under. the terms of the contract, in 
this case $ I ,O35.oO.. (See Article 8a of the contract) We are. 
therefore releasing for payment the difference between $14,361.30 
(which Is 75 percent of $5,815 07, the amount of your August voucher) 
and $14,035.00, or $326 . 30 .	 • .	 •	 ' . 


By FIeld Team, ' Region I, NW District ' ' 


A E Weissenborn, Executive Officer 
U S Geological Survey 


=	 '	 . 	 Thomas E. Howard, Acting Member' 
U. S. Bureau. Of Mines. •	 .	 ' 


cc DMEA (2) 
USGs(2)	 •	 .. 
USBM (AD)	 .	 ' '	 '	 •	 ,• '	 '	 '••	 . 
Turner	 •	 •	 '	 . ..	 ,	 ,: 
Wash (2) i.-







UNITED STATES
DEPARTMENT OF,THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


I /


Septbøi 1, 1954 


TOt
Depet A1n2stitor 
J07 1.. Cbbere, ci.t (Signed) i1 L1 Chambers 


Cont*et A1aS**tirnn ai Audit Dii.ion


&ihjeot:	 D*Lw54, Kdae igot Corp. (uegst.u) 


an "Aetii * tnteri* or PIflSLI ,*1d Ts Roport' retarrs. 
sUp wrIa€ an *ntriz Irepert w the imibjet p'oject, as sulaitted t 
W. S. £n4eros, Eu Mises ZriSaeer, 	 a* t reilcviug eitcs 


VitbMI4 p.*sut. *sr both eoetr*mts imtii s*t$stsetorl 
arx*Mflte *ede fos' Upid.ti*t' 


and ited U*i s ts spp!prtate acUon.. so ntstion on t& 
report	 iggeat.d thet * VtUibo34 iie ett	 tt the p.aant of 
tM April 4O4, iibieh irns	 last aitted th. Operatot' (per tube 
int.ris report), 


Per joe i*tOrsstia. t* Apr'il IffP4O4 oe X . 4O6 a. rtLtied 
ør psst iao JU]3 9, l%4. fll ttit t&* other acotract *ON* Z*rr.d to, I '. i33 (D*.4(4) s attested 1 a rettnid Mareb 24, 194 the Opsrakr of an aaot due tM G P*rii..*t n sacoranoe vith * £bL jt C t is tie dated Dee'usber 18, 


EDT albert/wb 
September 1, 1954 


Copy to: Docket 
Admz'. Reading Pu. 
Mr. Chambers 
Mr. Martin


U







I	 N1TED STATES	 Hudt BuréaNd 4R1O36;4 


______ 
D	 ENT OF THE INTERIOR	 Lc,!J L: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


F9,F4ReV. 


Month of	 --------------------, 19	 Docket No. DMEI!* 
Operator's NaC, 


Addretj1tte, Zdabo 
Contract Amount,	 -------- S	 Government Paiticipation?5.%


Contract No4!!i4 _______ 
Minerøtfl______ 


Amount, G1 8iG.0 ---------


Ji'cJ OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


f 
Totals To Date 


Total	 i	 Reported 


(1) Independent] 
Contracts: 


Short Form J 
Drilling------------------------------------------------,- ______________________________________________ 
Bulldozing-------------------------------------------- '2200??


 Crosscutting------------------------------------------------------------------------------------------
Drifting-----------------------------------------------------------------------------------------------


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previddsly Reported	 To Date


77 


(2) Labor:nd Supervision	
i 


Supervision--------------------------L20-,4O-- 2000------42230oO"" 
TechnicalServices-----------------------------


(3) Operating Mat'ls. and Supplies: 
Timber	 2*	 2	 1I 


Explosives--------------------------
Pipe	 i3?7,24	 1?,24	 1 3 7,G'	 I 37$ 
Tra33	 22J 3	 ?3jt	 Ioi . ' 7 i	 ' 


$	 t 
(4) Operating Equipment:	 S 	 S 


Rental----------------------------------------------------
Purchase	 2t)QQG	 $G0O	 oc9 C 


Depreciation--------------------------------20*?1------------------- _o-4-4-t ---
(5) Initial Rehabilitation and Repairs	 'T 3 .	 4 
(6) New Bldgs Improvements, etc	 I	 . .1 3.	 q i . 


(7) Miscellaneous: 
Repairs to Equipment	 2%.t3	 .22	 2Q4I	 / 
Sampling and Analysis°----------- 22 ---50.------ -W'.--5 
Payroll Taxes	 U2*	 C4	 1i £'7	 3r	 Q 
Liability Insurance	 372	 42	 -"	 a$	 4'-'	 .7 


'53LJ. 


(8) Contingencies (specify):	
S 	


S 


I
TOTALS	 —r -. - - 	 --


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 S 


DatJWIS 14	 *pa4 ttØfl 


Per
	


YXi	 Title 
When a voucher is signed orceipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


• Signature
(Au horized Certifying Officer) 


Date ',/i3 Vou. No. LLL
(See other side)







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral6 


Exploration Administration project under Contract No. - 	 in accordance with the terms of the contract. 


Title	 L1	 atè	 '% 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signt . f41&/--------Tit1e	 - Date 


MONTHLY , REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to. the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 / 


/.; 
(a) Form MF-104—Operator s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) •Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to'the 
Executive Officer of the Region not later than the 15th of / 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should' be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under, items 
(2) and (3).'	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be' stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







$ UNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


Month of	 194	 Docket No. DMEA 
Operator's Name0 


Address


Contract No.t•4-
Minerals 


OPERATION	 f UNIT II 
Coeve Puis 


MONTH


I UNIrS TO I UNIT COSTS UNITS TuIs 1 Cowrs TO DATE	 DATE	 TO DATE MoNTH II


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


'5. 


Drifting-------------------------------
Crosscutting-------------------------
Raising--------------------------------
Shafts----------------------------------
Winzes----------------------------------
Drilling: Core-------------------------


Churn----------------------
Auger------------------------


Stripping---------------------------------
Trenching.-------------------------------
Test Pits---------------------------------
EoadLanLI 'trails-------------


r*sL *1tS


Ø---	 ----G.-- •--' - 


neo- ------


$.------------------------------------------------
-----


AUTIInRIZEDBY 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
NwBiiildirs Improvements etc 


TOTAL COSTS ---------------------------


4 


t 
The undersigned company, and the'officia1 executing this ertification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


1	 £31 


Date	
I4W	


perator 0 3$L* Utt Cn1 
Per 1	 i2tj.Q_e	 Titlo 


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfflfhlb 
false statement or representation to any department or agcncy of the United States as to any matter withur 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







.$	 .s	


.. 


INSTRUCTIONS 
Preparation of Form MP-104A--Opera gor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,. sine? such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF–lO4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit 'A' of the contract A space for remarks has been provided for 
the use of theOjerator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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'I	 Os	 •• 
1k SUPPLIEs USED TO MAl	 1954 


Re4 1*f 2456 
ItE4 


IT4	 NOT,	 D,	 JAJI.,	 P.	 MAE.	 ARTh TOTAL 


Bx P•wcLør	 10	 15	 15 /4 U	 U	 5 
F&u$e Ft.	 U90	 2040	 1590	 1O	 1.480	 696 O4 
oa*o:Lxt*	 275	 480	 6	 37	 392	 13 2O7 
OuXtn. (mit.) 
Luk4Oil	 9	 35	 1	 9	 9	 8 69 
Caps	 16S	 2	 Z	 22	 Z6	 116 1238 
!;Lta	 4	 10	 5	 5	 4	 2 30 
4'ateel	 3	 4	 47	 5	 4	 1 24 


in4ieat.s 6 bxe ueed ot R.d BbIt 


POWDER 
Po*Ler inVbjod against pzojscO0 Ths. or O bss 


Invr ice	 in October, 1953, * 2C)Ø p.r lb. 
Broln' s 'rig and I*ber Inice 9/25/5	 #7662 


B9xe	 used on precb	 t* 4/i5/54	 65 
Y.t to be invotc.	 .5	 oia, 


GOItNE 
ini.Led	 xj.mt 1in 0ctobàr',. I95,. 


ba.4 on psc *p to 4J15/4-	 2O7 gal. 
Tot to be innleed-	 40 g1, 


Whtó	 a tmicEt in Oetos, 1953	 55 gal. 
Tot . be	 vtce-	 (nee) 


inü	 gain	 proeot i*Otobsr, '95, 600o, rt,..• 
Jaed o	 roject up to 44/4/5'4- 	 B0	 tt 


nviced-.	 2504	 t. 


1000 cape invoieci (ctobr, 1953 
let to be 1no1ced 238 cap$ 


30	 @ 29.50 invoiced in Febi'tzar, 1954 
54* gal. @	 gal. n Oar 195. 


15 gal. øn hand mued 4/15/54 


Invoiced in October, 1953	 12 
O.ç1er, 1953 
Ma'ch, 1954	 8 


Tic bits yet to be inadced 


3T1ZL 
Thiced in October, 1953	 lice 


February, 1954	 6 


pi.oeø 56" long u8ed. steel yet to be inieed.























96'7.60 
16Q.0Q - 


• .3.66 


2?&. 
43,50 


"52.99 


!ZII8II1


220Q. .... 


4560.52 


383.66 


]37,24 
793.86 


228,9 .... 


?,13 
2360.00 


349.32 
91.13 


?Q.99----
169,QO.... 
3c9,07.... 


-	 8?54.... 


1L7,ii5.B


2110,00---- ---


383.66	 gí4/ 


137,24 
793.86 


232.56---- ----


1ckL7L 


L____ 


i8,634..9 iiiT Jkgg 


9TO 


23Z.],.3 
?36000 


.34932...................... 
913.13


233.22----- ---
------ --212,50
----- ----


362,06-------- bL 
461,10--------?Q8,32


• Fo,rtnMF-104 (Rev.)	 NITED STATES	 - . udget Bureau No. 42-R1036.4 
(.prll'l952)	 Approval expires 6-30-53. 


DEPA	 ENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of March 19 	 Docket No. DMEA :2654	 Contract No. ii346 
Operator's Name MoRae Tungsten Corp. 	 Minerals Tungsten 


Address -------------------------------------------------------------------------------
Contract Amount, $ 53,800.00	 Government Participation jJ % 	 Amount, $ 40,350.00 


Approved
Monthly Total 


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS	
Monthly 


Total


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting-------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
.1ait -------------
Steel Biti 
---------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and AnalysisJ--------
Payroll Taxes---------------------
Liability Insurance------------


bUOW uemoval 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been r ceived. 
Date 2754	 *Payee McRae ¶ung1ei Corp. 


Per	 ------ Title I'$ 
When a voucher is sig d receipted in the name of a company or corporation, the name of the person writing 


the company or corporate me, as well as the capacity in which he signs, must appear. For example: "Jolts 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be-	 • 


—* NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes it a criminal offenseto make a willfully 
falm'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 L 


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 EVou. No. 
-(Se other side) 







14_.	 ...	 S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPEBSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project under Contract N6.	 in accqrdance wit the terms of the contract. 


	


---------Title	 Date --------------


APPROVAL BY	 EA EXECUTIVE OFFICER OR ALTERNATE:	 N 


	


Title	 4(	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration projct is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operth'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an aCtach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and asay& 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer df the Region not later than the 15th of 2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under othercontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and .technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation "and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Iterq (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs therefore should not be reported , under items 
(2) ana (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurapce, repairs to equipment and sampling anc analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under 'item (2) as labor costs. 


Iten (8) includes any unforeseen costs not included in the 
other seven categories. 


The'original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies'of purchase orders, payrolls or transcripts of payrolls, 
unless,such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certffied True Copy 5(or Transcript)", followed by appro-
priatesignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "oh-site" audit, th5at is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four' copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kiud. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







ormMF-1O4A	
Budget Bureau No. 42-R1151.1 


AprU 52)	
.	 Approval expires 6-3OS. 


UNITED $TATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Contract No. 
W.L340 


Minerals------------------------------
MontI of March 1951 	 Docket No. DMEA 2654 
Operator's Name Mcae Tungsten Corp.	 - 


Address _________________________________________________________ 


OPERATION	 UNIT COSS	 ETa	 I 


Drifting----------------------


Raising--------------------------------
Crosscutting-------------------------


Shaft8---------------------------------
Winzes--------------------------------
Drilling: Core------------------------


Churn---------------------
Auger----------------------


Stripping-------------------------------
Trenching-------------------------------
Test Pits--------------------------------
Roads and Trai1s.._-----------------
D.D. sites	 ____ _______ 


TOTAL DISTRIBUTED COSTS 	 . -


Operating Equipment Purchased_. 
Initial Rehabilitation and Repairs---------
New Buildijgs, Improvements, etc---------., 
SuperV3.ion	 lbO.00 


ToTAI COSTS--------------------------------------------


AUTEOEIZED aT CONTRACT 
UNiTS THis 


MONTE 08Th TO ATE UNITS TO 
DATE


UNIT COSTS 
TO DATE


.	 . 


Units Unit Costs 


6]. 10,184.79 264 38.57 


118.00


TOTAL	 COSTS 


CONTRACT 
61 i3,O0.79 . 


2,360.00 . •----------------
2000 


T91i3 
.2,1158.00 . __________


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Operator	 -------


Per J&4s7JI?L	 'j'j 


' NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	


- 


(Instructions on reverse) 


(For Government use only) 







S S


INSTRUCTIONS 


Preparation of Form MF-104A--'Operator's Unit Cost and Prágress, Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last .two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infqrmation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attenion to'any unusual circumstAnces causing Oxcessive or 
disprçportionate unit costs.


/ 


GPO 8338475 
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XUVOZCE DXSi?RThUTZON POE LARCK 1954 


Red Biutt ZA 2654 


intermountain Xqutment Co. %ngaten Co. 3/2/54 
Xnoie No .4219 


parts a listed on Zuvotce. 	 42,23 


crting up1ies 


Bradley 1Unig Co. to Tungiten Co., 3/3/54. 
Xnvoics No 28 


4 ¶uneten Caz'btde Bits	 -	 SZ.04 


• Brad1e Mining Co. to unge.ten Co. 3/25/4 
Xnvoteø No. 32 
4 Tungaten Carbide Bits - •. 	 -	 :51,04 


Union Ass Otics to ungeten Co. 3//54 
Aessys •	 •	 43.50 


q. 4t 
Idabo Blue Print Supp3y Co. to Tungsten Co. 3/31/54 


Xnioics No. 63484	 .	 3.66 


L1: 
Tungsten Co. to D& Cat ork 


60 Gallons Dtessl $uel st 3.,5'. 	 -	 18,30
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Form MF-104 (Rev.) -	 UN ITED STATES	 LI	 Budget Bureau No; 42-R1036.3. 
(April 1952)	 Approval explres6-30-53. 


•	 DEPMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,;, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ØUP4'Y'-----------, 1954	 Docket No. DMEA 2654 
Operator's Name LCIt	 Ufl8tSfl CO 


Address	 tibfliXtOih__________________________________________ 
Contract Amount, sia,8QQ	 Government Participation: 5% 


FOR OPERATOR'S USE	 1
ITEMS OF COSTS


Contract No. 
Minerals Jung 
Amount, $..4O36OiOLO 


FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously	 Totals To Date 
Reported


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe.................................. 
-----------------------
............................... 
............................... 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 
Snow-1e*no
and aati 


(8) Contingencies (specify):


	


4DO2	 f?&3/7fE/.----
9IO,O Jii -----


38366.----------------- L4J 


i?..24-----------
19J6 -U- ------
4747- ---


23dLOO------
g4L2L	 ------


49.2---------
9313----------


	


230 .99 	 .74iJ-------


	


169OO	 /f 
O9.Q7 - - ---


iii zz	 iiiz	 zzzz iiii:z' 


	


TOTALS .	
,ZiLL---;;;----..	 __ 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date 3.s23is4	 *payee 


Per /4Z"	 Tjt,ie 
W hen a voucher Is signe or r ipted in the name of a company or corporation, the name of the person writing the company or corporate n ,as well as the ca_pacity in whica he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 
rIfr	


n^Z----
Signature


thorized Certifying Officer) 


Date --Vou. No. ------ -LLL 
(S other side) 







_________________ .. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief theçontractor submitting this voucher is operating a Defense Minerals 


Exp7 tipn A nistration project under Contract No. -----1.2 in accordance wi the terms of the contract.


	


Signadre440t. --- --ZI_&154( Title 	 Date	 L. 
APPROVAL BY JIMEA EXECUTIVE OFFICER OR ALTERNATE: 


.	 Title	


T-


ate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Repôrt.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever p9ssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location anthassays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, 'the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly. Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the t5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly"Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left co1ner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cOntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tehnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thir&'party will be reported under "Rental". The amount 
- paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of e-xisting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Ite'm (7) covers mi'cellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are . paid by the operator 
shoul,d be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Iteln (8) includes ahy unforeseen costs not included in the 
othetseven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unles such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If , the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Qperator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. I'he 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FormMF'-104A	
Budget Bureau No. 42-R1151.1 


(April 1952)	 ..	 . Approval expires 6-30-53. 


S	
,	 a 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


AUTHORIZED BY CONTRACT 
sjr	 A	 '.,	 NIT


CosTs Tuis. 
Moa


Urrs Psis 
M0N'rn OSTS TO	 ATE


UNITS TO 
DATE


Uicr CosTs 
TO DATE


_____________ _______ 


Units UnitCosts 


r 29G,10 48 8825.98 203 43,48 265 Drifting
-


Winzes-----------------------------------
Drilling: Core ------------------------.---------------


Crosscutting----------------------------


TestPits-------------------------------ads4 


Raising--------------------------------------
Shaft-------------------------------------


TOTAL	 COSTS 
AuTnoluzED BY O1i IA AQ 


Churn--------------------------
Auger-----------------------------


4At 


Stripping---------------------------------------
Trenching..................................... 


CONTRACT TOTAL DISTRIBUTED COSTS---------------------------------------------------------------------


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs . jovements etc 14OQ 


TOTAl_Costs ________________


REMARKB:......... 


—)s NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wflthilly 
talse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and the'official executing this certification on its, 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per	 Title







•	
'T4 • 


INSTRUCTIONS 


Preparation of Form M1?_1O4A_Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which ma' need to be 
reprted' for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and epairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to' the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Forrn MF-104A has: been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs,. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is lso true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
''ëosts over a number of items. For instance, supervisory and engineering costs.may have 


to be distributed over several phases, sklch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor' charged to such 
phases, or on some,, other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be. distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twocolumns headed "Authorized	 Contract" will be	 ' 
filled in by the Operator if such information is found in the contract. This information is 
usually apart of Exhibit "A" of the contract. , A space for remarks has been provided.for 
the use of the Operator to call attentioft to ny unusual circumst'ances causing excessive or 
disproportionate unit costs. 	 .-	 ' .	 .
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PROXtS& ROR' OR BBUAkY i94 
1xM:L& *6*4	 Centzct IDM.E4O6 


The wesihr during 1t month ,f eb*iary 'w&i so*ehat nilldsz 
than rarnt*ry. Snow depth &t th. end of th* month wa about ft 


inches. ;'our ttps Wm *ade to BIg' .Cr.ek for m&i1 ftnd • si1tu. 
.	 •T$ dritt w** drii*n 4$ feit g t1ward dui1ng the month øi 
' tot*1 .*ngi , of /8 feet, &a wa ecrib.d in the 3anuay rFeport : 
the. drift w*a staz'ted 3 iO.W on tiehigh gradelena. ner' thø we*t 	 • 
'wall Qf th* *ort*. rhe high gratt, akt thto the floor ot the 4rift 


. :	 at about 20 f*it in. • , rkLs di"ift was etnde4 n this bóaring for 53 
feet, Saa1l bunches of ore were ericount.rod. At 42 feet a dxi1j 
hole was )x'oj,eted east feet arid eu*ount.r.4 or. About 2 feet .ait 
of the dLft Wall. At. &bo*t.45 fe :'*t t)IS ditt waJl waS slabbed to. 
the rs and the 41zift ws turnd into this or. basI. This quartz 
sone was te 7 feet.wiO that appears to be eoerciaa. At •4 feet 
the ore had flattened which put the drift partly into the toot ss1l 
or tast wail, At 8 feet a turn was contemlatet to bring the drift 
back into the rein, At this poitt a lene w*s encountered on the 


east side of what was considered the fo•twall gouge, This appeared 
to be the top of a. lense the end of whith had been faulted or toltt*d 
*s 11 straed in section AA	 bts lense was fro* 5 t 6 feet wide 
of fair cie containing apre.iab1e scheslite, The top of the louse 
sp.axe4 to be rietng soutwar& so it *s 4.i&e4 to gontinue the 
drift in *)is leus* and go along the footwall of the aiz icuse. At 
84 feet the top of the le ebegan receding. Itwas deoid*dto son-
tinuC the drift aong the footwall CVn. if in. waste and then cross-
cut west after eoleting 100 f•ej of drift, Using a slusber fox' 
ancking requires a reasonablyr straight drift, 


Seaples wert taken across the &in ore 	 as well as across
th eu, tound on the east. Those are listed on following page,







A .


4I. 
PROGRESS REPORT POR PRtRY 194 (oxt) 


DI1A 6M Contrat iiM14*e 


1CRUTIOW 


58 fae t 84W • 55 


R.B. *_------ 9	 : 
r 028 


h4JlL riP	 at '1* f**t •0" 0.0'? 
pp*r z'lgltt eoner of &*ft nQt a 


fufl. *ti	 atn 1*w*. 
aLL Iit	 *t '72 teet.	 Low,x 1dt *


L*nu aat .t Esem*U. 24 


• to 1L
00 t*ai.	 -. 0.79 


R.X'1tt 1	 8 at 51 fe*t a*ross ue 
ti 


.t *tin	 *itO. 30W 0*9 
LB. No X3.	 in	 ø*out at ft to .4 t.*i 


12	 abo	 tz**k.	 Drth	 i4*	 rør**tt, 36











BRADLEY MINING CO. $ 	 L).LFP. SHEET NO	 . OF	 . 


BY ......................... DATE.. 	 .[k$	 /	 NO 


CHKD. BY ............. DATE 	 ............................................................................................................I 
5- - - 


T	 . .	 - 


.	 /	 / 


1	 o	 /	 ,..	 .	 .5-
S	 / 


?rJ	 ci")	 çj	 . 
0	 . 
C	 .	 .. 


91	 .	 . 
z


•1	 I	 I 
•	


,tJ	 :j 
-1	 ot,	 555	


' 	 1 z.• •	 • r	 .	 -..•	 - .	 ..	 .•	 S - 


()Z
_..-t-1' - I-


•	 0	 c 


•	 /


__-.----i---


	


c*b	 •-	 \.'c	 c 
p	 -b 


/	 .• 


/	 .	


5---	


St 


/	


. 


	


o1	 - 


	


CM	 .	 ___ 


	


0	 ., 
•1	 H. 


	


4,.	 .	
-


,'-: 


/	 !) 


	


/	 0	 .	 -; 
r 


	


• s'	 .	 • 


	


/	 /.'.	 i. 


	


•	 ,	 o' 


	


0	 t" ' 
/	 .	


55555 


1	 ' 


F	 . 


	


S	 1 < 
5 '	 -	 _5. 


-	 .	 I 
/	 S-. 


/ / 


_i/ /'
	


,1	 . 


%5. 


S	
•c	 ('	 I	 S







BRADLEY MINING CO. SUBJECT; &.D.J3L(JFF.	 SHEET NO	 . OF	 . 


........ . DATE	 JOB NO ................................... 
BY .............. DATE.... 	 ......................................................... 


r 
(1' 


N . ("_._.	 "S. <. 


o 


C	 ':.._ 


: :	 : 


o
...	 •	 Q 


I	 '	 . , ."	 <	 c	 - 


	


'(\	 'i	 . 


.


7	 p 


	


4 • 	 'c	 .c..	 c-dIS	 4.-


'c	
3' 


o1	 . .











.	 . 


xnoxc	 I$XSUZO2E POR 7t1RY 154 


tau 41ag	 te R*pa&re 4o	 gnieni 


nt*L1*$*4* Z4nti*e*t Ce , So ts, Zd*iio to	 n*g*ts	 . 
•	 '•• •' 4	 U* Ret* tO $44 is*kb*n.r 


I*te**,t* 1qut	 oj	 Ldaho	 o	 *e4t Co 
*veLø #1OI? 4$t	 2-1*44 


Wst•	 O* Cem*r4ton 4oaj1irt 


b.at x*ot*,	 t.	 etftg	 Uq 


Xn1ermountI1* 3{1tt. Co.	 3oie*, XOho to	 iflgten Co. 


4' z	 "	 ez	 tot' Timke	 bits 


3	 **G*4*4 Z4i.	 o	 ugstan Co. 
A 


A4	 1J











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


.May,l95


Air Mail 
Special Delivery 


Mr. Jay .L. Chambers, phief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of. the Interior 
Washington 25, D. C. 	 Re: Contract Idm-E14.06,Docket DMEA_26511 


McRae Tungsten Corporation 
Stibnite, Idaho 


Dear Mr. Chambers: 


Your telegram in reference to an audit of the above referenced 
project was received by me 
It seems apparent that a copy of the enclosed letter dated April ^^fiad 
not reached you at the time the telegram was sent 


However, as you indicated an audit should be made at this time, 
I consulted with Mr. Thor H. ICiilsgaard , who represents the Executive 
Officer of the I*1EA Field Team, regarding the possibility of performing 
one. I was advised that the difficulties to be encountered in making 
this audit at this time were so great that the Field Team considered 
attempting it was out of the question. The second paragraph of the 
enclosed letter fairly well outlines, the unusual problems expected. to be 
encountered.	 - 


I have independently examined every phase of the problem as I 
understand. it, and here are my observations: 


To get up to the mine would require a flight from Boise to 
Stibnite, approximately 100 air miles. The flight would have to be timed 
so as to catch the once-a-week mail plane from Stibnite to a landing strip 
at Big Creek. Contact would have to have been previously made by short 
wave radio to the mine so the snow-cat would be at the Big Creek landing 
field to meet us. The work on the site examining the physical performance 
and original detailed records could be accomplished in one day. A plane 
could. have been previously chartered in Boise to come up and pick us up 
at Big Creek at a prearranged time. If a storm came up contact would 
probably have been lost and. we would have to wait the week out for the 
mail plane. However, the cost of the trip for the chartered plane intended 
to be used for picking us up would have to be paid. The alternative would 
be to plan on spending one week between flights of the mail plane up at 
the mine, thereby eliminating use of the chartered plane.


J 







.


	


. 


The Big Creek landing field is about 17 miles north of Stibnite. 
The area is surrounded with peaks shown on the map to be from 8300 ft. 
to 91400 ft. in elevation. The snow-cat could pick us up at Big Creek. 
However, I do not know as yet if daily radio contacts are made with the 
mine, but I believe they are made daily at a certain established time.. 
I would not venture to make the trip on snowshoes as the trip is too long, 
and I am unfamiliar with the territory. And in view of the reluctance 
hitherto encountered I do not expect to be able to induce an engineer to 
hike in with me. 


I telephoned Mr. S. W. Zoldok, Mining Engineer, Bureau of Mines, 
who represents that branch. of the PNEk Field Team. He is at home on a 
week's vacation. He said he was definitely against assiing an engineer 
to go up there at this time of the year, and. said the job should be done 
in July when the roads should be open. In his letter dated April 111. , 19511. 
addressed to the t2'IEA Field Team (of which the original and 3 copies are 
routed, for Washington) he has recommended disallowance of labor costs in• 
excess of $9 . 68 per foot for crosscutting and. drifting. The DA Field 
Team, in their letter of April 15, have advised the Operator of this 
decision. In view of the formal action taken, I believe the disallowance 
resulting should stand. The total disallowance on the February l95 14 MF-101i 
(to be paid tomorrow) will be $2148.30. 


As you do not have copies of the February and. March 1951i MF-1014-s, I 
will give you the totals and footages, which reflects the trend of costs, 
and. shows an improvement in the picture. They are as. follows: 


February 
March


Drifting	 Amount 
Claimed 


Feet
$79 $i,143o.io 


61	 211.90 1,518.81 


Of the $1,1130.10 charged in March, $2118.30 is being disallowed. 
This includes various adjustments, including, labor. I will not attempt to 


corroborate or dispute the balances to date shown on the W-1011.s or MF-l014A's. 
The contract calls for several items of cost not chargeable to crosscutting 
or drifting. Therefore a complete analysis would be necessary. I have not 
made it as of this writing. Likewise a superficial review of the costs per 
foot for crosscutting as presented in Mr. S. W. Zoldok's letter of March 23, 
19514., reveals what in my opinion, are substantial inconsistencies. But not 
having made an analysis to present my views as to the true costs per foot, 
I can not afford to comment further on these figures. 


However, in view of the costs being presented in February and March 
19511., and as the Operator is now being limited to $9 . 68 per foot for cross--
cutting labor, I do not feel that the urgency for making the audit before 
July is so extreme that I should attempt to make it without the cooperation 
of the ]dEA Field Team, which in this case would be the furnishing of an







.	 . 


engineer to assist me in every phase of the on-site audit. In view. 
of all the mitigating circumstances outlined above, I would appreciate 
further instructions from you in this matter. 


I can be profitably engaged in preparing summaries and making 
analysis of this project for the balance of the week. And "in the 
meantime I am looking forward to hearing from you. 


Sincerely yours,
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UNITED STATES


DEPARTMENT OF THE INTERIOR NV	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


X&XXJC.	 2 
1201 N. Division St. 
Spokane 2, Washington 
April 26, 19514


Air Mail 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DMEA-2651i 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-E1406 


Dear Mr. Chambers: 


• S


	 Reference i'made to the letter of April 16, 19514 from the 
Chairman of the Operating Committee to Mr. A. E. Weissenborn and the 
Field Team's reply of April 22nd, as well as to àther related 
correspondence pertaining to the subject contract. 


At the earliest date practicable, it is my intention to 
accompany an engineer to the project site to make an on-site audit. 
The actual date will be determined by the.accessibility of the area. 


I have reviewed the Operator's MF-101#s arid supporting 
documents pertaining to exploration contract Idm-E133, Docket No. 
DMEA-861i, Snowbird. The completeness of these records leads me to 
believe the Operator's records pertaining to the Red Bluff project 
will be in proper order. I would appreciate any comments or 
suggestions you may care to make. 


I feel that the forthcoming meeting will give me an 
excellent opportunity to discuss many of the problems relating to 
our work In this region. I am looking forward to seeing you again. 


Sincerely yours, 


Robert M. Hull
Auditor
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Moober, Bureau of Mi*es


•D. M. Larrabee 
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Meaber, G.olegic*l Surv


0
UNITED STATES


DEPARTMENT QF THE INTERIOR 
4lorcg,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr4 £ • 
Ex.eutiis Otftc? 


t Field ?s, egto 12 
South 15Z Hsi*rd St'e.t. 
Spoka. I, Wasthto 


Der Mr. V.tesebo:


Docket 1*.	 (ungEten) 
i4cRa* t*gst.a Corportioxt 
ad !f C3das 


IrsUsl Count, Xdeho 
Coutract 1o. id/,O 


r psos is 4e to * *ra** Sean S. V. Zo3iok, )ing 
Ei1*esr, to the EW* Field Ttsa, Regiou 12, *risr dete o mirth 23, 
1954, 1* r.gizd to costs of the above-cited cootrast. 


Zt is the opisico of the Operating Coesittee tt en eugineer 
aM en *Mttor should asks an 	 it audit t this ctract to deter-
sine bsther ar not the operator is p orati.rig labor, astertal, and 
other cost. bets* the eaplcrsti** project sod his tm consth*ctjap 
and 'p**ttan activities, and the basis of such oittca. 


During this s p netioa the iditor should ôeterair* 
or not tb. rcozds adn**in.4 by * operator are sufficisot to keep 
separate and roper cost. to the .xp3oratioa Irk and point out 
s neeesw change. bich the pee*toz shou3d neke in hi. *ocoinit 
ing preetices to issUe is auditor to datendse the ac1ia1 costs of 
the pr'c4eot for vhieh the G*ierssent should reisburse the operator. 


We recoii.e that operating ooder di oult vinter r4i 
ti*a increases e.i Mning costs by * ve large inerisent, .i this 
letter is not seeat to i2y tP*t w necessarily eect ou viU i'iM 
a tesisrreated it is the above esainati. 


Siarely 


George C, Se1frid 
•Chairnan, Op.	 Crttee 


JLChainbers/wb 4-15-54 


Copy to: Docket 
Adinr. Reading File 
Operating Committee 
Region II Field Team 
Mr • Geehan	 Mrs. Miller 
Mr. Martin	 Mr. Chabers
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Form MF-l-04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 


(ApriL452)	 rApprovaixpires6-30-53. . 
•	 DEPAv1ENT OF THE INTERIOR 
'	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON 	 .	 '" '-""	 " 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' qfv'J 


Month of	 , 195 4 	 Docket No DMEA 2814	 Contract No 
Operator's Name 1CRaa TUX1&BtSfl COX	 Minerals Ung8t*U 


Address -------------------------------------------------------------
Contract Amount,	 Government Participation:	 %	 Amount, s40,0,Q0 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 i Totals Previously. I	 Totals To Date 


Total	 I	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


(1) Independenti 
Contracts: 


Short Form J 
Dril1ing 
Bulldozing---------------------------------------------- 2200.?7--------2QQ.17 


Crosscutting-------------------------------------------------------------------------------------------------------------
Drifting------------------------------------------------------------------------------------------------------------------


(2) Labor and Stervision:


180.00 16O00Supervision-------------------------- ---- ------


(3) Operating Mat'ls. and Supplies: 
Timber 102.00 


Technical Services-----------------------
- 


281,66 383,66 - 
Explosives


10.2!?
639, i? 
126,9 137,24 Pipe 


Track aaiOtl 764. 6 
.te1 Bits 


--------------------
458#5 


------
438,23 


___iIs. 5.21 -------•°


(4) Operating Equipment:
33•3 —23,1$ Rental---------------------------


Purchase 2380.00 24Q .00 
Depreciation 69.53 108.06 177,9 


(5) Initial Rehabilitation and RepairL 
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment-------------
:35QQ I34 0O 


Payroll Taxes 186.0k 20.29 .f	 #' 


8209i 23i3O------
Sampling and AnalysisJ-- --------


$now	 and


64.28 ---
----


20L494-----


.30/ 
(8) Contingencies (snecifv):


4iOL 


/172es,PC


i_QJc__ 


Liability Insurance----------------


TOTALS	 . 759.67 [3.92..34 k.Q1 1hz 1 9is V 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *Payee 2trQ 


Per	 ------- Title 
Wheii a voucher is sigiIe.der receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


03• 


Signature --	 --
uthorized Certifying Officer) 


Date -YVou. No. .JJ,Lq 
(Sed other side) 







-1


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A i stration project under Contract No. 


Signatf"-


in accordance with t e ternis of th contract. 


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 -. V 


Sign(,itZLe-	 -------------------------	 Title	 Yd-.i±Z,Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operator's Monthly Report and 
Voucher.—This form details exfenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report o expenditures 
which shows cOsts for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unqsual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,. 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. a- In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepar11 in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of.? 
the month following. 	 .	 a 


Preparation of Form MF-104—Operator's Monthly Raeport 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cornr of 
the form.	 a 


The items of costs are arranged in the order they apapear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it 'were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tethnical 
services incurred for the; 'exploratory operations. Do not 
include labor, supervisi9ñ and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third prty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item a(5) comprises costs of labor, supervision, technical 
services materials, etc., which are used in the initial rehabili-
tation and repair of exis%ing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the jbor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, §hould not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrolYtaxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should '-be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under iLem (2) as labor costs. 


Item '(8) includes any'- unforeseen costs not included in the 
other seven categories. 


The 'briginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy Cor Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site", audit, that is, a Government auditor should 
make an audit of the Operator's booksand records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented: The four copies of Form MF-104 are not to be 
.thus uppor(ed.	 a 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by. deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such a's, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be' filled in. 


GPO 83.38478







Fo1.n	
-	 Budget Bureau No. 42-R11SL1 


(Apt l9i2	 Approval expires 6-30-53. 


P


	


	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
LL. 


OPERATOR'S UNIT COST AND PROGRESS REPORT :. 


Month of fl	 1954.	 Docket No. DMEA .2654	 Contract No. L4O --------
Operator's Name	 2tn	 Mmerais	 UtIL 


	


Address	 tibnit,1daI3 ------------------------------------- ------------------------------------------


AUTHORIZED BY CONTRACT 


	


OPERATION	 COSTS THIS UNITS Tnia	
CosTS TO D&Tz	


UNIT8TO UNIT COSTS ____________________ 


Units	 Unit Costs 


Drifting-------------------------------Lt.... LZ294	 iL42 26 -----





Crosscutting_--------------------------, 
Raising 
Shafts------------------------------------
Winzes-------------------------------------
Drilling: Core----------------------------


Churn----------------------------
Auger------------------------


Stripping---------------------------------------
Trenching--------------------------------------
TestPits-----------------------------------------
Reads and Trails.._ -----------------------
.. DriU- LttI5 ___ _____ _____ _______ _______________ ________ 


TOTAL COSTS 
'7 '*'7	 ci	 AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS--------IL L	 CONTRACT 


Operating Equipment Purchased	 2.60.00 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, to---------------------------


_______ ________________________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report iscorrect and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator----


Per 4 tL_.	 ---Titlo0J--------------------------


-b NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I -	
..J1s 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phase.cj, which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distibution might well overstate the . cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs.overa number of items. For intance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active Tfor the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable'basis. c "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. •The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided, for 
the use of the'Operator to call attenbion to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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P6xMFL4(Rev.	 UNITED STATES (April1952)	
DEPA IMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.QPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of	 ØØS	 ----------, 19	 Docket No. DMEA 254 
Operator's Name G}*	 *$fl Cox. 


Address &tjbnit*	 dn}v --------------------


Contract Amount, s:,OO.Q	 Government Participation: ?* 


•	 FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. IdJ4O 
Minerals ....TUfl. 


Amount, s4O,350,OO... 
FOR GOVERNMENT USE ONLY 


Monthly
Total


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor_$at Cook....... 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
................. 


3ita 
(4) Operating Equipment: 


Rental............................... 
Purchase---------------------------. -. 
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


flOW 
_____ 


(8) Contingencies (specify): 


2194.74 Lo,c3j 
.O.O( L4.QO- 130400 ----- 


• 4397 - 


55.2C 1.-5S- 


---------------
2O0,0 ------------


t4G


25	 -------


12JS3.Q 
3..41 3.27 U445 5&f4 


--------------------------------
-------


------------------------------


144 2O.2O 431 JF3 C ).Sv 23 


---UO.00------


400.40 


281t4 ------------------


/-!1


3i3.78 
2O..O3 250L0O


--------


3S3 --------
0O.00----------9i3.33


.IIIIiiiiiiiiiiiiiiiiii -	 __________ ______________ 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 IL1EM *payee 2X	 .?*rn *tsn.cr ------------------


Per	 --422k-- Title I?XB4Ldflt................... 
Whe,i a voucher Is signed oI1ceeipted in the name of a company or corporation, the name Of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 _____________ 
—* NOTE.—TlIle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiHfuUy 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: •	


'73 


Signature
thorized Certilylng Officer) 


Date 1—b .jVVOU. No. iP44
•	 '(Se(other side) 







APPROVAL BY 


/6) 
Signatute - -


EA EXECUTIVE OFFICER OR ALTERNATE:
C-


_Jr
	


Date 


b 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explor tion	 nistration project under Contract 	 ---- in,accordance wi the terms of the contract. 


SignL	 - -	 AL1--"4' ----Tit1e,j/---- Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mon(hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; - 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 S 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the OperatOr or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoted under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and eluipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories: 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", iollowed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Fn MF.1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvalerpires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19	 Docket No. .DMEA2654	 Contract No.id-4O6i.------- -
Operator's Name	 TUU&	 Corp-------------------------- Minerals 	 tOfl. 


Address ibiit*...X4LhO------------------------------------------------- -------------------------------------------


UNIT COSTS Tais Cosm TO DATE UNITS TO 


180 644(Li8 1O4 62--------


----U8.QO 


---25Q0.0 
2OQ.O 


¶fW"t Q(
:-----


4'rirA	 at


OPERATION 


Drifting------------------------------
Crosscutting 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DIsTRIBuTED COSTS 


Operating Equipment Purchased------------ I------------------26Q.0 
Initial Rehabilitation and Repairs--------------------------200.QO


 New3uildjrnovements et& 


TOTAl COSTS	 'O0.	 14207.51 


AUTROBJZED BY CONTRACT 
UNIT Cosm ______________________ 


TO DATE
Units	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date----------Operator itfl&ezflgteiLøorp 
Per	 Tltle1Jent 


NOTE.—Tltte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIllfhlly 
false statement or representation to any department or agency of the United States as to any matter within 	


1 Its jurisdictIon.


(Instructions on reverse) 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for -a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active or the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildins Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two, columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cqntract. A space for remarks has been provided, for - 
the use of the Operator to call attentioi to any unusual circumstapces causing excessive or 
disproportionate unit costs.
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The Rid. 33U Croescut *a extended. from 42 .tt to 304 fest 
for sn &da** *t 62 feet during Decemb6r. The Tein was cut at 
D to )O5 1e*t. Hea'vy storas snd snow slowed up the work and 
at times erna the a&t bad difficulty de1ierthg the mn to woxk, 


— 
Iaoh*niaa1 troubles on th• ooaressoi's lost about two rounds *ii 


of the gowid stood vail &nd no tintbr vsa 


The project was risited tie week ot	 14 to Dee. 22. and 
*gatn &n. 8 to J*n. 13. Th. toUowing description coei'* th. 
entire 'ossCut wMeh ivan ftnisb*d to 325 f'.t on T*n. 9th. The 
drift south oi •th* v*tn was started on a beai'ing at S Qo on 
Jan. 12, $*m1*s wsie ta]cen and a'e in or aas&y The re*trd of 
supites oonsa*d in Noreabsr nd Deae*bar is *nclos.*, 


GZOLOGY 
.1r	 r	 . .iik * 	 .	 .	 . 


Al? diat&nc*s in tie croeut ref.xed to h•zø are on the 
north cide of the crosseit. 


Fro*	 rest to	 feet the formation is aiicified metaaorphj.c 
with bands of quarts tbs WhOIC sonta%ning pyrite, At 61 feet a 
rotite dike was encountered. It had a width of 8 feet, a strike 
of N l2°E and a 9() degree dip, The formation between 77 feet and 
99 feet 10 a sheared metamorphic foraation, Vroa 9 to 99 feet 


the silijfie4 aetamorp4tias contain some hubnerite and at 92 to 


92* feet a band of quartz containing sehoelite wa cut. The strike 


of the mineralized uariz band.e are N 1O°E and aproxinute a 90 
degree tip, Prom 96 to	 feet ii a quartz band containing good 
inlues in hubnerit*. prom 9 feet to 1Q f*et is a quartz zone 
contsi1ng 30 icbes of 'very good hubzi,rite ore, Vie balance of 
the øtctio is fair ore, The entire sctjo should aesa svsr&1 
percent W03. J'roa 105 to 110,8 feet the section is siUcitie4 and 
contains some crystals of Ilubnerite bwt is probably not ore,
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. .	 •1AftRANv:: REPORT OR IECMI3R 1953 (cont)	 .	 . . 


P:BD BLUP' GROUP	 DMiA 2654 


9 1OGY (o) 


34t UO,5 & definite a11 wae cut thai trikeB N 3.O and dips 


85 degitss L Thor. jø 2 inches ot gouge on ths WaIL From 110,5 • 


to 32 :fest is sheared. *etamorphic containing abundsnt prits but 
, . 


no tungsten iierais wore obse]?e4 . The faó* Gr iroescut I 


&t 125 feet. A 8 iueh driU. hole Was drilled in the facø and the 


d'riuings will bi assayed later.	 ;	 .	 .	 . 


:Betwe*it 99 and IO feet the above description appli.s to the 


seetioit along the aroset at &boUt 4 est abcrre the 11ooi'. 'rh. 


ore in: the botto. of the . •cros3eut wa auh better arid this extended 


to a height ot sbou 2 tc.t aboTó the 1oo. TAbOflt 24 luohes could 


emg. *;proztmate1y io% wo with eome oIid hubnerite c7ata1s 


' ix exose of 5 lbs. . None of this bottom materia waB otit 1nt he	 • 


sap1es, The stp1* sections were cut aboiat 4f feet abore the 1ocr, 


A* msntioned in the previous report and as shown n the accomp 


aning aapu a qusrt* veiu i&e cut at the section 5 to 15 feet on the 


north site of the crosscut. R*su3.ti of th samples ollOwz 


______	 OZ AU	 OZ AG	 % wo
to t. 


10 t lb	 0.03.	 1.6	 0,76 
26 to 60 "	 0.01	 0.S	 0,09 
63. to $7 "	 0,01	 0,5 


Ne tungsten mtherals were notited in the 1O . 15 toot sample or 


in tb. 2640 foot sample and the assays of 0,78 and 0,09 % W05 were 


urprising, I have requested Union Assay Office to rerun thea, *nd 


I have reent the lØj5 foot section but the eturs *r, not yet 


aai1a'ble, 


The following aditiona1 samples 	 been out an are in for 


sasar. All sample* ar. cut on the north wall of the ro5$cut with 


the exception of the 116 to 125 sample which was on the south wall,
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Ba2o*	 OB 1D3cR 19U (eot) 


D BLUPP G1OUP 3*4 *684 


(cant) 


An addttionsi u*pls Jo LI is 60 lushes mas %h* fses *2' ti. 


souti drift *ben it iris ' test fron the center ]ins of the e.ss*. 


c*t. 


J. Ii 1O45 fast 
152I	 ••.... . 


1$ J 5 1
*0 


1	 Jo 6 105.UD* Past 0,25 
RJc5 3*44*1 P 
$ Na U	 •. irift Pace .	 .	 3.5	 .	 . 


Asssy's oa thee. ss*1ss vtU be sub*ittsd *itb the 


ProgrssE Rsp*rt4
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• FOru MF-It)4 (Rev.)	 UNITED STATES 
DEPAIENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 JA L' 1I95 


Month of Jiov------------------, 195	 Docket No. DMEA QL4 
Operator's Name 


Address ____________________________________________ 
Contract Amount, $PcL	 Government Participation: 2sS%


Contract No. 
Minerals TO±JTJJ.. 


Amount,	 -------


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe -------------------
OrHef 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis:---------
Payroll Taxes----------------------
Liability Insurance............... 


-----


--- '"-------
(8) Contingencies (specify): 


------------------


'77----------'77.......... 


LZWJc?


I" 


fi3.L 


j3.s;•t. 


/9-: /ocz Jz ojco_ 
I certify that the above bill is correct and just 4and that payment therefor has not 


----------*Payee 


Per Ie44:2l1-Q.--------- - Title :&g,.' 
W heii a voucher is s!gn&(drecelpted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


33 


Signature
thorized Certifying Officer) 


Date J/1L544ou No. 
I	 (See other side) 







.	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dministration project under Contract No. 	 in accordance with he terms of the contract. 


------Title	 Date 


APPROVAL 'Y DMEA EXECUTIVE OFFICER OR ALTERNATE:	 - 


Date IIi 2-L	 " 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/ 
(a) Form MF-1O4--Operitor s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a 'voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-• 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which- must be sent to the 
Executive Officer of the Region not later than the 15th of? 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and 'delete word 
"Independent" if the contract reported is 'on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-S 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and ,analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are ,paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-'104 when submitted for reim-
bursable expenses jncdrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of accoUnt, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy ,of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, 'are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Budget Bureau No. 42-R11S1.1 
Approval expIres 6-30-53. 
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Form hZF-104A 
(April 1952) 


•


	


	 UNITED STATES 
DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST 	 ' PROGRESS REPORT 


Month of	 195	 Docket No. DMEA 4 
Operator's Name	 corirP--------------------------------


Address Eh4 ------------------------------------------------


Contract No. 
Minerals 


UsIT II 
CosTs Tuis	 UNITS Tms	 CosTs TO DATE f 


UNITS TO 
MONTU	 I MONTH Ii DATE.


AUTHORIZED BY CONTRACT 
UNIT COSTS II 


TO DATE OPERATION 


Drifting------------------------------
Crossoutting._---------------------
Raising-------------------------------
ShaftS--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching........................... 
Test Pits----------------------------
Roads and Trail&..._..------------
D D2ML S' r.s


TOTAL COSTS 
AUTHORIZED BY 


	


Jr	 42S'. ---


--------


------------------------
_____ 


	


TOTAL DI8TRIBJTED COSTS	 ------------


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs----------------------------- .00.D


 New Buildings, Improv ents, etc----------------------------


----------------------------------------------------------
TOTAL COSTS------------------------------ UiL.2 --------------------i42f47.. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date J./'443 Operator .J' ---741 


Per ---'	 ------------Title	 4tj..i............................ 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflhfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only)
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INSTRUCTIONS 


• Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disiribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equijment', 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


• usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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P1Z 


Red Bluff Gioup	 3W*A 2684 


Th. R•d Blutt iroesaut was driven 42 t*.t during Non*b.v, 
Yt. *et* of ti*bere sfld lAgging ex* reuixcd to g,t into soU4 
ground. Zn addition 58.. t..t o sfliwsbed ws ee*pó4 to sfluw 
tax' fuU oy*r*d dshsr *t u sud dap as well s tor 
aoveze4 4u*p tr&*k later. 


The oøssaut staxt.d t* tzø )aa*gtng well ot a suUide u&rts 
veLn striking I W and dipping 66 , The vein is a.roxja&ta2y 
8 feet wad.. One piece of roek from this vetn aasue4 030 * 
*M 12 on Ag. The sample iras tsk*n to so. U there was ay tI*0 


in the sulfide., Zn Yi,w. of this ass two sempies were emt asross 


the *in and have been sent in for assay bt the retuzs are net 
yet available, The suUides are predoaint.ly grit., galena, 
.pbmlerit, and ohalcyrtts, lo tungsten minerals were observed. 
lrom the 15 Soot mark where the footwsfl of the vein was cut t 
the face at 42 f*t the formation ii an apltte with bands and 
massee of quarts and the .niix't '*ass eot&Sns pyrite, flourite, 
and minor galena. 


he ground was very bard end &bxri.*i, a eaz'bide bit return. 
ing only Z0 feet øt hole. Zt bre3s large sad blocky. The sluehex 


sxraugmnent for muoking is q 4te satistctcry but .on*idersbie 


tonbe was experienced with the hoist freesing up during 


aticn on the outside. 


At th* end of lovember there was 3 feet of snow at the mins. 


iifl is delivered at Big Creek ones a vee vestbsz' permitting by 


a ski plane. Trips ar. made to Big Cx'. ek via Snocat about. *very 


10 dais few mail.
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1201 W. Division St. 
$pokare 2, Washingtcn


Decáber 22, 1953 


Mr. Jo7 L. Csaber*, Chief 
Contract Adam. and Awlit Division 
Dtna• Minerals Exploration Adlinistration. 
Depart*ent of the interior 
Washington 25, D. C.


Re: IZ344, JMA-2143 
Northfield Mines, Inc. 


Dear Mr. Chazira:	 1: 


1ef•renes is aade to joar letter of D.ce*ber 14, 1953. 


With respect to th. second paragraph of 70U? letter, I 
u forwardlrng for your intoraation a eorsnth frca the Acting 
Executiyi Ofl±c.r, LA Yield Tesa, Region II, concerning an 
audit to be ande on Contract Ida-E406, KcRae Tungsten Corp. 


•	 _ 
The revised report of the *oith.fild Mines will be 


subaitt ad as soon as it is retyped.	 .	 .. 


Sincerely 7oura, 


Robert It. HulL	 .	 •. 
Inclosure	 L4EA Auditor


/ 
/ 


•	 ...	 .
N
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


November 10, 1953 


r.T7'11)1 


To:	 DNEA Auditors, Region II 


From:	 Acting Executive Officer, DNEA Field Team, Region II 


Subject: Docket No. DMEA 2654 (tungsten), Contract No. Idm-.E4.06, 
McRae Tungsten Corporation, Red Bluff Claims, Valley 
County, Idaho 


Mr. R. J. Hindman, Certifying Ofuiôer, Region II, has 
deleted from the June 1953 voucher of the subject contract $300.00 
for supervision and $24.00 for taxes and insurance (see 
memorandum to the Field Team dated September 30, 1953). 


Mr. Hindinan has also questioned the validity of previous 
payments on this contract, particularly for contract bulldozing and 
supervision which he believes were performed prior to the effective 
date of the contract - September 25, 1952. 


A Mr. R. G. Nissula of Cascade, Idaho, was the bulldozer 
contractor who did the work at the project. 


The above deletions have been the cause of considerable 
correspondence between the Operator, ME'. Hindman, and the Field 
Team. The matter has now reached an impasse between the Operator 
and Mr. Hindinan which can be resolved only by an audit of the	 - 
Operators a accounts • If the Operator can show that the bulldozing 
was done after September 25, 1952, this will establish the validity 
of payment for the bulldozing and supervision and the deletions on 
the June 1953 voucher can be reinstated. 


Please make a spot audit of the Operator's books on 
Contract No. Idm-E406 and while in the area you can also audit the 
same Operator? s books on the Snowbird Project, Contract No. Idni-E133, 
which was completed on September 30, 1952. 


/%& 
N. E. Volin







ITEMS OF COSTS 


(1) Independenti Contracts: Short Form 
Drilling.............................. 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 


------
- 


(4) Opei' ]uprAent: 
Rental 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 
-----------


TOTALS..............................


Monthly Totals Previously 
Total Reported 


2200.77 


(/.29 42.2S 
.. po_


2S / g 


72


2,3 (0Oco 


Zoo.00 


47? 
1ff 


______________________	 _Ti 


Totals To Date	 Approved 
Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date 


22aa..17


ii-f3k 
ff!D
	 iJ.7Q.c! 


135 . ;
778 --


2&.-----------
L3J3....... 
.c.t6 4O 


'-
-----------


V7AfO.


/3S'. 37 


izro 


Form MF-104 (Rev.)


	


	 UNITED STATES	 (/tJ	 -	 S 


DEPWMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Qcxwr2----------------, l95s-----Docket No. DMEA	 -----	 CoiitiactNo.	 -E4-O 
Operator's Name	 ------------------------------------------------- 	 Minerals T&tre& 


Address	 TILTEIPtQ-----------------------------------------------------
Contract Amount,	 -----	 Government Participation:	 Amount, $Q3OL..o 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


---------


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this aeoount is correct and proper for pay-Date	 jS3 *payee MfiTQ!LcIPt)---------------------------------- ment in the amount of: 


Per J' 04&4± Th- Title PSiOErff 
When a voucher is signed or receipted in the name of a Company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—4 NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse)


Signature
uthorized Certifying Officer) 


Date	 3Vou. No. 
See other side) 







..


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Ex1or)ion Administration oject under Contract No. 	 in accojdance with the terms of the contract. 


Title	 14.41f -Date Z451" -;Z3/s 
APPROVAL Y DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


signatL	 ------------Title 21'Z4,Yq	 Date/j 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used. in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructiOn of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled rn. 
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2O0 • 


I----is	 -------- TOTAL COSTS 
AUTHORIZED BY 


1r1Y'. MF104A	 Budget Bureau No. 42-R1151 
it 1962	 Approvalexpirea 6-3043. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT ---,'.-


Month of	 1953	 Docket No. DMEA !e.I!----- - :	 Contract No.	 iL 
Operator's Name	 CQ.'?'°-----------------------------------------Minerals Ijr4Et' 


Address iLNJCEIpj-c3-------------------------------------------------------------------------------------------


OPERATION	 Utrr II 
COSTS Pats MONTH UNITS Pats II 


I MONTH	 Coma o DATE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT COsTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting______________________________ 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


__________________ 


TOTAL DISTRIBUTED C OSTS----------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


-----------------------------------3Zfl3 
TOTAL COSTS------------------------------


REMARKS: 


—a' NOTE.—TltIe 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a wiliftilly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date !!.J!/i3------------------Operator 


Per ..RY'L th--------------Title	 r


(For Government use only)







Ii
INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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Xnoios ITo.; 08587	 9/24/53 


pay'ette Lakes Lbr. Co • YsCali, 14*, to ungstan Co. 


1017 "	 2 * 10 @	 * 8335 


Lese 5% 


a'eight MCsi1 to	 Wn Me.4ovs 


•	 Irro ice No. 0454$	 /51/53 
s3'*tts Lakes lbr, Ce, KiCall, Ida, to tungsten Co. 


100 3bs 60DNsils 14.00 
Less 5% 


Invoioe 10, B 00149 


Bro'wnt a Tie srid Lumber 0o. McCall, Z4*io to Tungsten Co. 


12 Gal Zers a	 ifreis.	 $3.00 $36.00 


Xnoi*e No, 3872 


Ptilips Petroleum Cc. Cseads, 14*. to Tungsten Co. 


2035 Gal ga*oli*i	 2'P.$% 


Xnvoie* ITo. 40411	 a/23/53 
Morris and Crutcher Cascade, Ida, to Ttuigeten C, 
Preight Cascade to Stilmite 2035 Gal gas


161.05 


Xno is. No, 1	 9/20/53 
Tungsten. Co, 8tibnite	 Ida, 
J?x'eight on 2035 Gal Gss 	 3 


*o Red Bluff Mini
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4'. 


Invoics No. 8867 


)%tliiDeI.troi*u* Co. Osecade,	 4a. toungstenCo 


.54 G1otor OtIS 84%	 •. . 4G.56 
3	 lbs Grea$* __________ 


Zniroio. N, 128 . 
SttbrUte $ezilcs •8ta. Stibnite, IIa to ThlgstørL Co. 


4	 Rtsfl	 *1.O	 . . r4,2Q. 


•	 ..	 Inroies	 To	 lQ/23/3	
S ,. 	 . 	 .. 


Westei Bearine Doiee, Ida t4	 Tungsten CQ. . 


12 only I 5/8	 Qa*lde,bite	 15.00 each l80,** 


In'voice To 94293	 9/23/53 


3oise, Xdft 1 	 . 


•	 S 	 •. 	 • 	


: 	 :
io 


pIeces 1 Inch x 2	 t shanked	 4.63 . .	 *46,30 
10	 "	 linoii.Z4	 N	 II	 ç 33 _____ 


Irrotaø Eo 10..433	 10/9/53 
Zrttermountain equtputent Co. Boiø e, Xda. to tungsten Co. 


2 Zyebolts and epandem 
.	 •	 Postage	 .	 ..	 .S	 45	 • •	 S 


•
rs 


Xnvoloe io 55'33	 9/23/8 


Szt Lake fl4w. Co. Boise, Eda. to	 ungeteu Co. 
200 lb	 inh lain	 eart*ide *21 • So
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InvoCe 1* 9$54	 9/9/z3 


Xnt*rnountaiu Equip 0. Boise, Xi,. to Ttuzisten	 o. 
300 t..t eabls 5/21 tneh $41.10 


Xnaraioe 2856 


}toxlsnts Boise,, Xdsbo to T'*ngBtei Co. 


230	 t. bla4k I ine1	 i*	 13.5 3941 
23G	 N	 3+"	 O2*.1T 


eight on above pipe tro 3oies t Pawn 
ICesdows cMrgs	 on Payette Zakes Lbr Co 
Zniroice	 °°	 9,'5,',3 *30.83 


Xzvveio. 3336	 10/2/53 


fort*n'e	 Bois,, Ida	 to	 uugaten Co. 


2	 f ina	 vaivs	 4.5$ 
I	 I mob stopwaet*	 3.3? 
4	 90	 egre *Ui	 3,41 
a	 45	 là	 N	 1484 
2	 1+	 Th	 2.IO







T,57	 D'5r,'17-''). 
p.


*& F14	 DM254 1noiss	 o_41*f.. S$nt. *nd 0ct 


The following ino1**s were Charg	 wader New Bu11di$ 
on	 -104.	 They eompi'is	 the labOr and matariasea hr 
the etstrc'tion of a oapresaor s.nd siop building s author-j 
tze4 under Stage III of Contract	 400	 9/25/53. 


•	 'ATERI: 


ixwo ice	 re.	 29V14	 9/4/53• 


• Boiee Paiette Lumber Co., 0aaad. jdshoto TungatsCo. 


10 rolls 45 lb Rooting © 4.20 *42.00 


• lnVoiC* No, A .184	 9/9/3 


BoisePavette .Lbr. Ce., Cascade, Ida. t	 Tw*ten Co. 


100 lbs 8Dn*ile @ *16.00 16,00 


100 lbs 30D U	 15.0 


2 Barn Saah windoWs @ 4,20	 _ 6 40 


Inio ice NO. 05613	 9/6/53 


P&yctte Laee lbr. Ca., Mccall, Idaho to	 ungten Ce. 


160 bd ft	 I x 4 zOugh.00 M	 • :. 12.00 
320""	 1x6	 U 24.op 


Xnvi*e No. 06384	 9/6/U 


p*'stt. Lakes Lb?. Co. McCall, Itaho to Tungsten Co. 


160 bd tt	 2 x 6 ® $82OO M 13.12 
2004	 '	 1 X 12	 97,00 M 294.39


1flLA 


•


to'? 


10•33 


# 'reighi	 oCa11 to	 'swn Meadowg 8000 


# 'ruckig arranged &nd invoiced by 


Pa1 t	 1..L. Co.
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imiermountain E*I21P. Ce Boise, Idaho to MeRae Tungsten CO. 
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Ebrm ?ev )	 UNITED STATES	 Bfr\-R1036.3. 


DEPA4ENT OF THE INTERIOR	 L L-	
() 


-.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ( 


{onth of ..Juzie---------------------, 195	 Docket No. DMEA ? 4	 Contract No. 
Operator's Name	 ----------------------------------------- •Mjnera1sTUflgS 


Address Sthnit,.idho-----------------------------------------------
Contract Amount, $	 QQ..QQ_	 Government Participation: 	 %	 Amount, $4Q5O.O----- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Total To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total Previously Reported	 To Date 


-ir•


Q!e77 


9a.r 
30QLQO-----------3OOOO--------' 	 ------------


Q0.O0-----------600.00 	 -c---------------


22i2.0------ - --212.50	 - 


--------	 -----------


---------------------Id 


11.Q0 
47.80-------------61.30 
718.------------ -' 


_________________	 38 )---	 T	 QiA,o 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this acoount is correct and proper for pay-


Date	 *Payee -------b1.1-cl.	 Z./	 ment in the amount of: 


Per JH2?1-	 Title ---- -c:ELa-cL.J 
W hen a voucher IJgned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or ' Treasurer," as the case may be. 


-.---.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) Opea,ç, #olyj/


Monthly 
Total 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------------
Bulldozing 


Drifting 
Crosscutting-------------------------------


(2) Labor and Supervision: 


Supervision----------------------------------
Labor---------------------------------------


Technical Services------------------- 3OQ..QO 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives--------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment
118,00 


Payroll Taxes------------------------13.5Q 
Sampling and Analysis------------


Liability Insurance-----------------


(8) Contingencies (specify): 


TOTALS--------------------------------- 4.2.OQ


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 


.i"e	 CcvYer, 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittiig this voucher is operating a Defense Minerals 


Exploration Administration roj und 	 ontract No.	 in ccordance with the terms of the contract. 


Signature	 Title-----Date 


APPROVAL BY DMEA Ex	 IVE OFFICER OR ALTERNATE 


Signature---------------------------------Title---- Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do iiot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The .amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item 5) comprises costs of labor, supervision, technical 
ser'vices, hiaterials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3)' 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under' items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should, be reported under item (7). The share paid by 
the emjloyee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhn, bull-
dozing crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 3.347







nM1O4A	 Budget Bureau No. 42-R1151 


(April 1952)	
Approval expires 0-30-53. 


UNITED STATES	
v 


DEPARTMENT OF THE INTERIOR'	 L. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Pfl---------195	 Docket No. DMEA	 6 
Operator's Name 


Address---------StibniteIdah


Contract No. 
Minerals	 in........... 


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Trails--------------------------Sijs......


UNIT II 
COSTS THIS 


MONTH 


mile 


site


I UrsTo UNITS THIS	 COSTS TO DATE	 DATE MONTH


2474?5-----Qe------ -


UNIT COSTS _______ 
TO DATE


Units Unit Costs 


2500.00 


AUThORIZED BY 
TOTAL DISTRIBUTED COSTS 


P/R waxes and ComD.	 24 
I itial Rehabilitation and Repairs 


-----------QQ 
nrpftsor---------


TOTAL COSTS-----------------------------442.ft0


108.98 


118 ,QO 
9fl0..0O 


38Q1.73 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date JTii1y17-----------Operator McRae--2ug-tei.--C-clr----


Per	 6b.-Q.._-------------------Title	 jt 


> NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the proje'ct; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, bUch as, drifting, crosscutting, raising, eta., provided 
that these items were reported activefor the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of-the project 
if determined necessary. The last tw columns headed "Authorized by Contract" will bé' 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstarces causing excessive or 
disproportionate unit costs.
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UNITED STATES	 P J)	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25, D. C. 


1201 N. Divisiàn St. 
Spokane 2, WashIngton 
March 26, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


Prom:	 Stephen W. ZoldOk, Mining Engineer, Bureau of Mines 


Subject: Docket No. DMA 265L (tungsten) 
McBae Tungsten Corporation 
Contract No. Idm-Wi06 


Prorating the supervisor's salary on the above contract 
was the subject of R. J. Hindinan's memorandum written to the Field 
Team on January 12, 1953. The matter was held in abeyance pending 
Mr. McBae 's return from a consulting trip to Korea. 


This matter was discussed with Mr. R. J. McBae at Stibnite, 
Idtho, on March 18, 1953. Mr. MàRae stated that the $600.00 charge 
for supervision and. technical services in his October MF-10L actually 
covered these items for the months of September, October and. part of 
November 1952. Inasmuch ac the effective date of the contract is 
September 25, 1952, there are only 5 days when supervision could 
properly be charged during the month of September. Re also stated 
that no record was kept of the time he çpent on project work although 
according to the contract this would be necessary in order to properly 
prorate his supervision cost since he is in the employ of the Bradley 
Mining Co. and the exploration project is just a side line. It was 
suggested to Mr. McRae that he keep a diary on the project to enable 
him to properly prorate his supervision costs in the future. 


It is recommended that the Field. Team write Mr. McRáe a 
letter, requesting him to keep a record of actual hours spent on 
project work. On the basis of a 200 hour month at $600.00 per month 
the supervision would then be paid. for at the rate of $3.00 per hour. 
It is further recommended, that if Mr. McRae is unable to substantiate 
the $600 . 00 supervision charge for October 1952, this item be cut to 
conform to the average monthly supervision cost as determined from 
the succeeding MP..1O4's. 


The Operator plans to reactivate the exploration work about 
June 1, 1953, weather permitting.


fat Stephen W. Zoldok 


-







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
3pokane 4, Wuhington


Et2NT OF 
Densc MjnETttS AtfaIS 


t1(	 53 


January 7, 195) 


Hr. F. E. Johnson, Chairsan 
Operating Ccsaittse, DMA 
Depart*ent of the Interior 
Washington '25, D. C.


Ret Docket No. DMA-2654 (tungsten) 
•	 McR*e Tungsts* Corporation 


Red Bluff C1n 
Yalisy County, Idaho 


Dear	
Contract No. Idn-1406 


This will acknowl.dg. your letter of January. 2 concerning 
the proratienal salaries for part-tin. service has been notd and 
referred to the Proj.et Ltgin.sr and the Certifying Officer for 
thsir consideration and an appropriate reply. 


W. are glad to get your ccnants on this situ*tion in 
general, for as you point out, acn. of th. older contracts are 
anbiguous as to the mount that is intended to be allowed for 
supervision. We are glad to not. that your ccsnts agree with our 
thinking in this siatter for w have been sc*ewhat unsure as to 
whether we could enforce our ideas should we get into a dispute 
with se Operator.'


Sincere3y yours, 


A. L Weiss.boi 
Zxecutivs Officer, DNM 
ield Tean Region II 


ccz U8BK (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


\-,
	


DE:FtN.SE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


January 2, 1953 


Mr. A. E. Weissenborn 
Executive Officer 
DNEA Field Team, Region II 
South 157 Howard Street 
Spokane 4, Washington 


Dear Mr. Weissenborn:


Re: Docket No.. DNEA-2654-Tungsten 
McRae Tungsten Corporation 
Contract No. Idm-E406 


In a review of the MF-104 for October on the 
subject contract, it was noted that the full amount of 
$600.00, estimated in the contract as the amount neces-
sary for an engineer-supervisor, was claimed. As the 
voucher was submitted, $300.00 was shown for supervision 
and $300.00 for technical services. 


It so happens that this particular contract 
contains a footnote concerning the engineer-supervisor 
which includes the following language: 


"If his time i divided between the explo-
ration project and another activity, then his 
salary is to be divided in the same proportion 
between the former and the latter." 


This footnote was added in view of the Field Teaxn1 s recom-
mendation that $300.00 be allowed for a part-time supervisor-
engineer-bookkeeper. It appears, therefore, that the $600.00 
estimated for this item was inted as a full-time monthly 
salary, to be prorated for services less than full time. 


Under these circumstances, it is believed that any 
claims for salaries for supervisor-engineer-bookkeeper in 
the amount of $600.00 per month, should be substantiated by 
a record showing full-time services in this capacity. If 
only part-time services were rendered, the allowance for the 
supervisor-engineer should be suitably prorated. 


The situation is different where the exploration 
contract does not specifically indicate that the estimate for 
supervision is for full-time services. For instance, if the







.•	 .1
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estimate is simply: "Supervision, per month, $600.00" the 
contract is ambiguous as to what is intended. If the sum 
of $600.00 would be a reasonable full-time salary for the 
supervision prpvided for the proj ect, then such an .est1até 
should be construed as requiring full-time services, or 
suitable prorating for less than full-time services This 
points, to the desirability of making the estimates for super-
vision and technical services specific in future contracts. 
With respect to existing contracts, where the estimate may 
not be specific, the officer approving claims for payment will 
simply have to exercise a reasonable discretion. If the 
project does not require full-time services, claims. for ..ary 
for full-time supervision should be disallowed. Even iffull-
time supervision would be proper, suitable evidence of full-
time performance should be required. 


Sincerely. yours, 


/s/ Frank E. Johnson	 '.. 


Chairman, Operating Committee 
APPROVED: 


/s! J. H. Hedges 
Member, Bureau of Mines	 - 


Is] A. R. Kinkel, Jr.	 S 


Member, Geological Survey 	 -	 -







• UNITED STATES	
•	


j'°3 


DEARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -	 ':rJ -r 


OPERATOR'S MONTHLY REPORT AND VOUCHER . 	 q 


Form MF-104 (Rev.) 
% (Apr1l 12) 


Month of QIR-------- - , 195	 Docket No. DMEA 
Operator's Name . M 


Address 
Contract Amount,	 Government Participation: .7% 


FOR OPERATOR'S USE


J
/ 


Contract No- --- -- --
Minerals 


Ainount, $(' 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independenti
Contracts: 


Short. Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
'6) New Bldgs., Improvements, etc 
(i) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is cor 
been received. 
Date	 L	 Payee


-- ------


jjjjjjjijjijjjjj-iziiiiIiii'ii_ 


jjjjjjljjjjjjjjjjjjiljj 
------------


r7o1a-------


_____ ____ _______IuiIiIuTuI 
----


rect and just and that payment therefor has not	 Pursuant to Iuthority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


-;10


- Qc 
IIIIIIIk5rmY 


Per 1Lt-- Title -------------------------
When a voucher is signei Jr receipted in the name of a company or corporation, the name of the person writing 


the company or corporate nme, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes ii a criminal offense to make a willfully 
fhI,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------You. No. 
(See other side) 







____________.	 _____ p 


(For Government use only) - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be-reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be mcluded 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







AUTHORIZED ny CONTRACT 
UNIT COSTS ________________ _________ 


TO DATE
Units Unit Costs 


TOTAL	 COSTS 
AUThORIZED BY 
CONTRACT 


!__	 ... 


OPERATION	 UNIT	 COSTS THIS 
MONTH


I UNiTs THis II 
MONTH II COSTS TO DATE UNITS TO


DATE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails-----------------------


--------------------------------


TA 


TOTAL DISTRIBUTED COSTS---------


Operating=Equipment=Ptirehase€L.._----- - --
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


---------
TOTAL, COSTS-----------------------------


S 


Fr'rm MF-104A
% (April 19i) . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


1E 
Ckth 


EC8 122 


Month of	 1b1	 195'a	 Docket No. DMEA
	


Contract No.	 ---
Operator's Name	 QI L	 ____________________________


	 Minerals	 Z& 
Address _____________________________________


REMARKS: 


-)i. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully - 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 1L ------Operator ±ITh 


Per	 Title


(For Government use only)







.


INSTRUCTIONS 


Preparation of Form . MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shbuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. ."Operating Equipment', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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TCRE TTLGTEN . CORP
i2DBJjUi3:.:IjiE 


DRILL H0IL NO. L 


Beirinc Test
	


Collar f.ro:i 3ta. 42 
Inclination inus 30


	
Bearing iT 70 .T 


Elevation 8081
	


Hor. Dist. 41.01 


SLDE C0P 
1Ø()	 \.G	 DJCl2TIOiT	 3iTE C0TY 


/Ptth3 


u-2 .\iñite	 tith	 yrite ITone BX 90 


27 Anlico 7ih	 yrite H AX 80 


7-9.5 Siliceous a1te, breccited 
'and re-cén.ented,	 schistose 
inclusiofls. 1 85 


.5-J2 Eiliceous	 p1ite 11 II 35 


12-15 Siliceous aplit1e,	 ie.thcring 
extends to 13', then rnetamorph- ' 
osed,	 schitose sednenbs	 rith 
flourite and pyrite, " 65 


15-19 $chiose sediments, iaiuch silic-
ifictioxi.	 First hub,	 cry'te1 at 
17',	 1	 at 17.0-17.3 0,40 u 


19-24 i.etornorphics, almost coriletely 
oiD.Jcified.	 Hub, crystalat ' 
21.3'. 0.37 90 


'4-28 Thihly	 'licied metamorphics, 
Liourite and	 yrite. 0.05 35 


28-29 Con9lete siliciiTh.cation,	 trace\ 
o± metanorhic structure; much	 '. ' '	 ' '	 ' 
flourite. 10 


( 0,05 
29-34 Hih1y siliceous rnetamorphics, 


much tlourite, " 35 


34-36 Silicified InetamorDhlc$ to 34,3 
then moderately basic dike to 
35,5, then siliceous metamorphics 35 


0',06.. 
36-39 SchLstose sediients, poor silic-


i±ication. 40







Bearing West 
Inclthatio fl Minus 0 
EIeatiOr1 8081


MCiAE JU	 JJliJN LL)rr 


	


RED BLUP MINE..	 •.	 . 


	


DRILL HOI NO.1	 Collar from Sta. .42 
(cont)	 Bearing N 70 W 


'Hor. Dist 41.01 


SLUDGE CORE % RECOVERY 


10OTGE HUBNERITE SIZE _____ 


39-42.5 Si.liceoUS metamorphics to 
40.5, then harder, denser 
quartz.	 Looks like vein 


• quartz as	 ontraed to re- , : 
2lacemeflt quartz.	 Good hut-


• rieiite-fine grained 'out con-
0.06


.
AX 90 


siderable. 


42,5-47 Vein quartz and siliceoiS :	
, metaniorphicS.	 Good ore, to . 


43, then poor.	 Less silic-
fication, more remnants of . 


0.07 30 metamorphics. 


47.52.5 Siliceous metamrphiCS.	 No
90 hubne.rite,	 sorrie I lour i te. none 


52.5-58 Siliceous metamorphics, no
80 hubnerite. none 


58-63 Siliceous metamor1iiCs. 	 No 
hubnerite. none 


63-68 End of mineral.ized section 
apDearS to be at 63.5, thc' - 
chloratiZed and sericitized 
aplite with some flourite. none 75 


68-73 Same to 72, then vein quartz 
p ith good mineralization, fair 
hubnerite. 0.06 


73-78 ChioratiZed metarnorphics, ther 
0.4'	 quartz vein, then schist, 
then high grade quartz vein 
74.3-74.6. Est. 15W03, then 
silicified schist. 1,24 1 100 


78-83 ilicified schist, no hubnerite, 
some flourite. trace 95 


End of hole at 83T.
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TECRAE TUNGSTEN CORP 
Bearing II 70 W	 RED BLUFF ]I1E Prom Sta. 42 
Inclination Minus 45	 DRILL HOIJ NO. 2 Bearing N 27 W 
Elevation 8080 Hor. Dist. 102' 


SLUDGE CORE 
FOOTAGE DESCRIPTION	 HUBRITE SIZE CO1RY 


0-5	 Aplite, traces of galena BX 30 


5-7.5	 Aplite AX 85 


7.5-13.5 Aplite 35 


13.5-18.5 Aplite,	 siliceous meta-
morphics, from 14'. 35 


18.5-23 Same to 20, then less 
siliceous, more schistose. 30 


23-25 Siliceous nietamorphics, 	 some 
hubnerite, (x) II 30 


25-27.5 Siliceous metamorphics, 
good hubnerite. 0.16 11 40 


27.5-29.5 Siliceous metarnorphics, 
no hubnerite. (x) U 10 


29.5-33 Siliceous metamorphics, 
no hubnerite. (x) 8 


33-36 Siliceous metamorphics 
no hubnerite. Cx) 30 


36-38.5 Siliceous metamorphics, 
theh stronger Sil. with 
hubnerIte.


0.85 75 
38.5-39.5 Same but lower in grade.) 11 80 


39.5-42 Same but lower grade 100 
) 0.55 


42-46 Same, grade is better; 
hubnerite 0,7% to 43 then 
drops off,considerable	 ) galena. 


46-48 Sil. meta. and aplite 0 (x) 50 


48-52.5 Completely sil. meta0; 
pyrite and	 alena 0 (x) 80 


(x)	 Sludge yet to be assayed.
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Gist 1.is 


My s.play.rs h.! . .sd soaivsl of v.rs1 gv.ups of aistag 
pripirtbst* the Big Cvsik idatag dt.trist ii YslIay sad Idshs s*ttis, 
Idaho. I a writtag yit ix th. hop. that yv .111 hi thi. to faraish 
as with •o. htst•rtiet sad g.otogiesl taforastios. Ividastly Uis 
prop.rttss h.vs cheagsd heads e.vsral tiasi is th. past f.w yours, sad 
wai.ver r.eorde or r.p.rts tbors sight haw• bess were lost. 


Tb. properties sri all uapat.sted, sad sonsist of groups of both 
1o4 and piseer slias. Tbsy all lii is th. Big Cr.k district, tad urn 
•eid to be within a f.w sties of each other. Tb. g.s.rsl area is b.li.v.d 
to be .acoapsse.d by 'I'. 10*21 L, *. 


Thin ii said to heve be.n extensive daveLapuiat parforasd at 
different tisas for gd, lied sad sins, tuagetes, sad gsrn.t. Tb. dates 
and exteat of ts dv.lepat are sot knoss, sir are the r.malts. It 
is probable thet sosi of the forsir ove.rs save requested Toderal aid 
t)woagh the fess. Kia.ruls Prooureat or Exploration Progrsas, so your 
engissers hey pr.b.bIy eainsd the prcp.rti.s is th• pnst. 


Torwer spinsters of the propsrttos Sr. the feliowirgi Big Creek 
?isgstes 0... Big Orsek *tsirsls Corp., Big Creek Dsw.lopnt Co., 
Oslüs 0.9 ai*g 0.rpsrsttsa, and Wrdsaheff Wag Co. O,nsrshtp of 
the varies. p.ep.rti.s we. e...olidatad is 1s11sebsff Wisiag Coapa 
in 19S$. 


The as_s of the tadividMal greup. of oleiss nrc ts follows. 
Bolv.d.r P1sesrs, Big Creek, loUse Cap, Hstshe, Idaho, Jobnaie, 


Lady Garnet, LuOy sag, Quincy Asia ?laosr, *stab.w, Rod Bluff, and Whit. 
Buff. 'Thus seas. are b.li.v.d to be the- as •e.s thet the various 
irisP. hev• bees knows by in the past, so would probably appear in yoiar 
rsoords of tasestiptioss in the area. 


Our t.atatti. pleas tsr thu area begin with a pr.liainary g.ologioa1 
•zasiastioa, after ibteb detailed g.ologieal work sad saspling will bs 
done. If yea hews say pablisettoas .veliab)a for distribution d.scribtng 
the ares is	 rsl, or have any Reports .f lavist tgattoas or stailsx 
repents it the individual prespeste, they asald be asst valuabli is 


ktag the praliry plans. We oou]d sue ass say bibliographies 
thet your staff hes oospild on the .rs.
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ths d..trid tnfori.stioa, plus, lit as kno,, sad I will obtais it St 
OflCs.
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GOVERNMENT COPY 


JU€NDNT NO.	 4 


It is agreed this 30th 	 day of	 June	
l95	 ,


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Exploration Administration, and 


McRae Tungsten Corpora(ion 


(Docket No. D1EP 2654 - tungsten) 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth,. that the Exploration Project Contract 


Idm'-E 406 of	 September 25	 195 _2 	 between the parties


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, i6 made 


a part of this agreement. The effective date of this amendment 


-


shall be	 June 1 


This amendment is made by authority granted the Executive 
I, NW Dist. 


Officer, DA Field Team, Region , in Order No. 268 1 1. by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum." 


Executed in sextuplicate the day and year first above written. 


McR.AE TUNGSTEN CORPORATION	 THE UNITED STATES OF AMERICA 
(Operator) 


President


Wing G. Agnew, Acting Exec. Officer







I 
McRAE TUNGSTEN CORPORATION 


Exploration Project Contract No. Idm-E406 
Docket No. DMEPL 2654	 (tungsten) 


ANENDNENT NO. 4 


Exhibit "F" 


Changes and modifications: 


1. In Exhibit "A" of the contract under Description of the Work, 
Stage I, delete paragraph 3; delete Stage II in its entirety, and under 
Stage IV, add


3. Diamond drill 1020 feet of AX size hole to further 
explore the extensions of the ore zone. This 
drilling is to be undertaken only if the results 
of paragraph 1. above are favorable and the 
additional drilling is deemed warranted by the 
Government. Locations, bearings, and indications 
of the holes to be detenriined by the Operator with 
the approval of the Government. 


2. In Exhibit "A" of the contract under Estimated Cost of Project, 
(1) Independent Contracts, Stage I, 


delete
240 feet of diamond drilling, 
AX size hole, © 8.00* per 
foot 


/ 	 S 	
1,920.00 


and under Stage II, delete 


780 feet of diamond drilling, 
AX size hole, @ $8.0O* per 
foot /	 $ 6,240.00 


and under Stage Iv, add 


1020 feet of diamond drilling, 
AX size hole, © $8.0O* per 
foot 2/	 $ 8,160.00 


*Indicates allowable maximum. 


2/ Including all costs of drilling, moving in and out, moving between 
holes, reaming, cementing, casing and time lost while surveying.







McRAE TUNGSTEN COFPORATION
	 Jç	


k Ji 


Exploration Project Contract No. Idm-E406 W, 
Docket No. DMEA 2654	 (tungsten) 


Justification of Amendment No. 4 


Operator completed the diamond drilling provided under Stages 


I and II at company expense prior to the effective date of the contract 


because of the short working season at the isolated site of the mine. 


Stage III, consisting of underground work, was completed under the 


contract. 


The results of the diamond drilling and underground exploration 


are encouraging enough to justify the transfer of unused diamond drilling 


footages from Stages I and II to Stage IV to further delineate the 


tungsten-bearing ore zone.


J. D. Bardill
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Governmt s copy 


EXPLORATION PROJECT CONTRACT 
MCRAE TUNGSTEN CORPORATION 


DOCKET NO. DMEA-265k 


AMENDMENT NO. 3 


It is agreed this 11th day of January, 1955, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government, 0 and 
the McRae Tungsten Corporation, hereinafter called the 
"Operator," parties to that certain Exploration Project 
Contract Idm-EkO6 (Docket No. DMEA_265L1), dated September 
25, 1952, as àmëñded, hereinafter called the "Contract," 
that:


1. (a) Work under the Contract shall be suspended 
during the period beginning May 1, 195k, 
and ending not later than July 15, 1955. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for 
contribution by the Government, and the Govern-
ment shall not contribute to any costs of 
rehabilitation or repair which in its opinion 
would not have occurred if there had been no 
suspension of the work. 


(o) The Operator at its own cost and expense, with-
out contribution by the Government, during the 
period of suspension, shall preserve and protect 
the project work and any property in which the 
Government has an interest. 


2. The time fixed for the completion of the work is 
extended to September 25, 1955. 


3. Annex II, attached herto and made a part hereof, 
is substituted for the provisions of Article 9 of 
the Contract. 


Li. It Is of the essence of this Contract that the work 
be resumed before the termination of the period 
here fixed for suspension; and If It Is not so 
resumed in the manner required. by the Contract, the 
following provisions shall thereupon become effective:







J	 .	 .	 . 
(a) Effective May 1, 1954, the Contract and all 


obligations of the parties thereunder, except 
as otherwise herein expressly provided, shall 
be and are hereby terminated. 


(b) Any work or operations prosecuted or costs 
incurred by the Operator beginning with May 
1, 1954, shall be for the sole account of 
the Operator without contribution by the 
Government, except for allowable costs in-
curred in performing winding-up and settle... 
ment actions provided f or in the Contract, 
including (1) the preservation and disposal 
of property to the cost of which the Govern-
ment has contributed, and (2) the making and 
rendering of reports and accounts. 


(c) The Operator shall promptly perform all winding-
up and settlement actions provided f or in the 
contract, including (1) the disposal of any 
facilities, building, fixtures,.equipment, or 
other items to the cost of which the Government 
has contributed; and (2) the rendering of the 
final report and final account. 


(d) All rights of the Government provided for in 
the Contract, as amended herein, with respect 
to a certification of discovery or development 
and a percentage royalty and lien for its 
payment are preserved. 


IN WITNESS WHEREOF, these parties have executed this 
agreement. as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Admi istrator, )ei'ense Mine als 
Exploration Administration 


MCRAE TUNGSTEN CORPORATION
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EXPLORATION PROJECT CONTRACT 
MCRAE TUNGSTEN CORPORATION


DOCKET NO. DMEA-2651 


ANNEX II 


The following provisions are in lieu of Article 
S


Repayment by Operator. --a. Certification, --If the 
Government_considers that a discovery or development, from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the landas 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years*from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o,b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduions in arriving at the "gross proceeds" as that term 
is used herein.. Any costs of treatment processes,'sampling 
or assaying, or transportation, performed or paid by the 
* Theperic'd "twelve years" is ubst1tuted for the period 


"ten years."	 .	 , 
# The word "land" refers to the land described in Article 2 


of the contract form.







.	 . 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
ref ining, or equivalent) applied to the raw ore or other 
production after it iS extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


ci. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government 1 s royalty shall be as follows: 


One and one-half ( i-i) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, wouldbe one 
and one-half ( li- ) percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-haifa (3) percent.)


2







.	 o 


f. Lien f or payment. --To secure the payment of 
its percentage_royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
Or is fully paid. 


g. Notice to purchasers.--TheOperator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are riot made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate. thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


• •	 1. Government not obligated to buy. --Nothing in 
this contract hali be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 •


86 9 I 
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MF-203 


(Revised July 1, 1954)	 .	 OWNER'S CONSENT'TO LEN' 


WHEREAS the undersigned as owner co—owner /lessor or seller has an interest in certain 


property in the State of _ 	 _Ltha..	 ', County' of Valley	 , described as 


follows :1/


Book	 Page	 Date 
Red Bluff No 1 (Amended)	 '13	 2k	 6/15/51 


B B1u f N.	 11,	 R7	 f/l5/51 


Red Bluff Na3	 1].	 588	 6/is/si 


Rd Bluff No. 1L	 _____-	 11	 589	 6/15/51 
which is the subject of aIrop'cnctI exploration project contract, hereinafter called the "contract", 


between the United States Of America, hereinaftei called the "Government", and 


McRaeTungstenCorporation 


hereinafter called the "Operator' ! ; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to 'other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 .	 ,


Amendment No. 3 to 
NOW THEREFORE, the undersigned, inconsideration o9' said contract and' as an inducement 


to the Goverüment to enter into same, undertakes and agrees as follows: 


1.. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any' con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes.	 .	 . 


O:.2i To sécure"-the	 the' 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby'ganted to the'G'veheht a'.Iien"u'On t1e' laxdaboe teeDr'ed'toand'uorc'aiy production 
of minerals therefrom uri"til said royalty is fully paid or ten years have elapsed from the date of 
the contract,. whichever occurs first.'	 -"' ''"' ""'	 '	 " ': '	 -' 


1j Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book " page -________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it' will appear in the. exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)
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AI€NDNT NO. 2 


It	 agreed this	 17th day of	 Mab	 195_ 


betwen the United States of Arnerica, ct±ng through the Deartment 


of th Interior, Defense Minerals Exploration Administration aM 


McRae Tungsten Corporation, a corporation organized and existing 


under and by virtue of the laws of the State of Idaho, Stibnite, Idaho 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idin-E______ of September 25,
	


195__2 between the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be Septeiriber 25,	 1953 


This amendment is made by authority granted the Executive 


Officer, DMEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum." 


Executed in sextuplicate the day and year first above written. 


McRAE TUNGSN CORPORATION 	 ThE UNITED STATES OF AMERICA 
(Oprator) 


By /Z4Z2	 By 0- . (A1JJ 
0'	 A. E. Weissenborn, Exec. Office' 


DMEA Field Team, Region II
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McRae Tungsten Corporation 


	


Exploration Project Contract No. Id.m-E14.06
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Docket No. DMEA-265 1+ (tungsten) 


Amendment No. 2 


Exhibit "F" 


Changes and. Modifications 


I. In Exhibit ' tA" of the contract, under Description of the Work, 
Stage III, delete all work described in paragraphs 1, 2, and 3. 
Also, in Amendment No. 1 to the contract, under Changes and 
Modifications, delete paragraph 1. In lieu of these deletions 
insert the following: 


(1) Drive a 125-foot adit southwestward to crosscut the 
ore zone at an altitude of approximately 8,030 feet. 
Adit not to exceed 6' x 7-i' in the clear. 


(2) Drive 150 feet of drift to the south from the crosscut 
to explore the ore zone. Drift not to exceed 6' x 'T' 
in the clear. 


(3) Drive a total of !i.0 feet of crosscutting from the South 
drift to explore the ore zone. Crosscuts not to exceed 
6' x 7-i-' in the clear. 


(tirn) Crosscut west from the South drift to explore the 
western parallel vein exposed by diamond drilling. 
Total length of crosscut not to exceed 14.Q feet. Cross-
cut not to exceed 6' x 7' in the clear. 


(5) Drift on the western parallel vein from the western 
crosscut. Aggregate length of drifting not to exceed 
6o feet. Drifts not to exceed 6' x 7-i-' in the clear. 


II. In Amendment No. 1, Changes and Modifications, Stage III, under 
items (2) and (7), the following changes are to be made: 


(2) Labor, Supervision, Consultants 


Delete all items under this section and insert the 
following: 


1 Engineer-supervisor	 ® $600. 00* 
per month for 2- months	 $1,500.00 


1 Cook @ $300. 00* per month for 
months	 -	 1,350.00 


3 Miners © $16.20 per shift, 
including overtime - 115 shifts 
each 


3/ Retain the original footnote. See page Ii. , Exhibit "A", original schedule







S	 . 


(7) Miscellaneous 


delete: 


Worknlen t s Compensation, employers 
liability insurance, payroll taxes 	 $51i.O.90 


add: 


Workmen's Compensation, employers 
liability insurance, payroll taxes 	 $811.3.90 


III. The time limit of the contract is hereby amended from a period 
of 18 months to a period of 214 months, and the expiration date 
is thereby advanced until September 25, l951i.







- /	
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McRae Tungsten Corporation
Exploration Project Contract No. Idm-E1O6


Docket No. DMEA-265 (tungsten) 


Justification for Amendment No. 2 


Drifting from the DMIA adit has disclosed a shear zone 16 
feet or more in thickness, which contains a series of en echelon 
lenses of tungsten ore. The operator believes that these lenses will 
continue on to the south although the outcrop of the ore in this 
southern area is obscured by overburden. He has therefore requested 
an additional 50 feet of drifting to better test this southern area. 


Crosscutting previously allotted the contract under Amend-. 
ment No. 1 has been expended in testing the width of the shear zone 
to determine the continuity of the en echelon lenses of ore. As no 
footage has remained to test a parallel vein, about 30 feet to the 
west of the shear zone being tested by drifting, an additional	 feet 
of crosscutting has been allocated to reach this target. Sixty feet 
of drifting has also been allocated to explore this parallel vein. 


Prior to drafting this amendment, the operator was contacted 
and told that if he wanted rental allowances and depreciation rates 
for this additional work, the amendment would have to be approved in 
Washington as such items were maximum allowables. The operator stated 
that he was in a hurry to complete the work and that rather than wait 
for such an amendment he would prefer to do the work outlined herein 
with the Government participating only in labor and supply costs, and 
with no help for those items marked as allowable maximums in Amendment 
No. 1. As only a comparatively small amount of work is to be done, 
and as exploration to date has yielded highly encouraging results, 
this amendment has been drafted according to the operator t s preference.
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-.
No • D1EA 2654 


(tungsten) 


AMENDMENT NO. 1	


JA	 954 GOVERNMENT COPY 


It is agreed this 30th day of November	 1953, be,ween 


the United States of America, acting through th Department of the 


Interior, Defense Minerals Administration, and McRae Tungsten Co!p., 


Stibnite, Idaho	 1 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Id±nELQ-0f September 25, 1952 between the parties hereto be. 


modified 'and amended a3 described in Exhibit "F" attached hereto, 


which, with any rna.ps or drawings attached thereto, iS made a rart 


of this agreement The 'effective date of this amendment shall be 


September 25 195_. 


Th±s amendment is made by authority granted the Executive 


Officer, DMEA Field Teams Reión ti in Order No 264 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the 


estimated total cost of t'he project, the amount of the Government's 


contribution, or any item of allowab'e cost which is 'expressly 


designated "Allowable Maximum.t' 


Executed in séxtuplicate the day and rear first above 


writt,n. 


McRAE TUNGSTEN CORPORATION 	 THE UNITED STATES OF AMERICA 
(Operator)


By
A. E. Weissenbórn, Exec. Officer 
DMEA Field Team, Region II
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MCRAE TUNGSTEN CORPORATION 
Exploration Project Contract No. Idm-E406 
Docket No. DNEA 2654	 (tungsten) 


JY1ENDMENT NO. 1 


Exhibit "F" 


Changes and Modifications 


1. In Exhibit "A" of the contract, under Description of Work, 
Stage III, paragraph 1, delete the words "250-foot adit" and in 
paragraph 2 delete the words "250 feet". Substitute under 
paragraph 1 "125-foot adit" and under paragraph 2 "100 feet". 


2. In Exhibit "A" of the contract under Estimated Cost of 
Project (*Indicates allowable inaxLmuin) delete everything listed 
under Stage III and substitute the following: 


Stage III 


(1) Independent Contracts 


None 


(2) Labor, Supervision Consultants 


1 Engineer-supervisor4 $600.003 per 
month for 2-1/2 months 	 $1,500.00 


1 Cook @ $300.00* per month for 
2-1/2 months	 750.00 


3 Miners © $16.20 per shift, including 
overtime - 65 shifts each	 3,159.00 


$5,409.00 


(3) pprating Materials and Spp1ies 


See pages 5 and 6 of Exhibit "A" of original 
schedule. Retain this list under Stage III. 


(4) Operating Equipment 
To be rented 


1 Ingersoll-Rand A5NN-DFI Slusher 
hoist, double drum, Serial 
No. 6460.	 Value $1080.00 


1 Esco slusher bucket	 Value	 192.89 
$1272.89 


2-1/2 rnonths* rental rate @ $93.25*	 $ 233.13* 


Note: Rental rate from Compilation of Rental Rates for Construction 
Equipment, Fifth Edition, 1950. Associated Equipment Distributors. 


/ Retain the original footnote. See page 4, Exhibit "A!', original schedule.
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pratin Equipent 
To be purchased 


1 Ingersoll Rand portable compressor 
(used), Model GK-105, Serial No. 
406-31445 / 


1 Ingersoll Rand J-40 jackhanuner and 
.jackleg (used), Serial Nos. 673946 
and L13081 W 


1 20 cu. ft. mine car 


1 Acetylene welding outfit (complete) 


To be furnished by Operator 


1 125-cu. ft. portable air compressor 
(used approx. 2200 hours, valued 
at $2150 after reconditioning by 
Operator) 


2-1/2 months* depreciation $35.83 


1 T-D International crawler tractor with 
cable dozer (valued at $8000 after 
reconditioning by Operator) / 


600* hours $0.56/hr. 


(5) Rehabilitation and Repairs 


Rehabilitate 125 Cu. ft. compressor 
Labor	 $100.00 
Parts	 50.00 


(6) New Buildings, Improvements, Installations 


1 - 16'x24' frame compressor and shop 
building


:.I.iwii 


360.00 


200.00 


200.00 
$2,760.00* 


89. 58* 


336.00* 
$425. 58 


150.00* 


$1, 250.00* 


2







.,	 S 


(7) Miscellaneous 


Workmen's Compensation, employer's 
liability insurance, payroll taxes 	 $540.90 


Analytical work	 200.00 


Mail delivery and snow removal /	 664.00 


Repairs to equipment ,J	 00 .00 
$2,204.90 


(8) Contingencies - Stage III 	 $ 672.20 


// Retain the original footnote, see page 6 of Exhibit ' TA" of 
original schedule. 


Repair and maintenance items are to be charged against the 
'project only as 'incurred and spent while the equipment is 
working on the project. 


2/ When necessary, the Operator will use the bulldozer for snow 
removal at the depreciation rate of $0.56 per hour when 
actually in operation. Bulldozer can be used to transport 
miners to and from work for which one bulldozer hour will 
be allowed for each work day at the same depreciation rate 
of $0.56 per iour.
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NcRAE TUNGSTEN CORPORATION 
Exploration Project Contract Idzn-E406 
Docket No. DIEA 2654	 (tungsten) 


Justification for Amendment No • 1 


It has been mutually agreed by the Field Team and the Operator 
that the reduction of the drifting and crosscutting under Stage III, 
authorized in this amendment, will adequately explore the ore found 
by the diamond drilling. The Estimated Cost of the Project is 
redrafted with more concise information now available, and the new 
total cost will be much less to the Government.


J. A. Bowsher
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(( \	 UNITED STATES	 S 	


0 
'W2	 r11	 P 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
•	 Spokane 2, Washington 


•	 November 30, 1953. 


Mr. Robert J. McRae 
McRaé Tungsten Corporation 


•	 Stibnite, Idaho'
Subject: Docket No. DNEA 2654 (tungsten) 


Red. Bluff Claims 
Valley cowity, Idaho 
Contract No. I.dm-ELi.06 


Dear Mr McRae:	 c 


Reference is made to your letter of November 10, 1953, giving 
your suggestions for amendments to the subject contract. The Field 


•	 Team already had mutually agreed (letter of August 5, 1953) to your 
counterproposál.for a reduction in crosscutting and drifting, and. in. 
consideration of your letter of November 10, 1953 we have drafted an 
amendment which will be sent to you for;your approval and signature. 


•


	


	 Your suggestions are answered as follows according to the 
enumeration in your letter: 


I. We believe itunnecesèary at this time to extend the 
date of termination from March 25, 195k to September 1, 1951+. The 
reduction in the amount of crosscutting and. drifting from a total of 
500 feet to' 225 feet would materially lessen the time schedule for 
Stage ItI'from 5 months to 3 months an allow you sufficient timet,o 
complete Stage Iliby the termination' date, March 25, 1954. Our 
engineer will inspect your work under Stage 1,11 when it is feasible 
to visit the project, considering adverse weather conditions.' At 
the completion of Stage III an approval for Stage IV and an amendment 
to extend the termination date will be considered. 


II. The Government does' not enter into reiital-purchase 
agreements on equipment, and in lieu of that we suggest a straight 
rental basis on the slusher hoist and bucket for the length of 'time 
in use on the project. The allowable rental rate may be obtained from 
a Compilation of Rental Rates for Construction Equipment,, Fifth Edition, 
1950, Associated Equipment Distributors. 


III. We have permitted monthly depreciation on the 125-cu. ft. 
compressor at 1/60 of your valuation of $2150. In addition, we have' 


•	 allowed you an amount for labor and parts in the rehabilitation of 
this. compressor.	 '	 S 	 • 	 ' '







.	 0 


IV We believe that the sum of $1000 allotted for "mail and. 
snow rcmoval" in Stage III is ample for all oxpenes in this category, 
however, to enab1e us to establish a basis for payments under this 
item it will be necessary for you to inform us of the type of bull-
dozer you own, whether hydraulic or cable blade, and your valu.ation 
of the machine, together with the meter reading if available. we would 
also like to know if mining is to be carried on concurrently with .DMEA 
work on the Red Bluff claims We can write a retroactive amendment to 
the contract as soon as you furnish us this information, which will set 
up a basis for your claims for payment under this category. 


Due to the fact that you will be operating your own project 
.in conjunction with the 'DMA project', we request that you submit a 
detailed breakdown each month in support of your monthly progress 
report and vouchers. For your DA operations, we suggest you keep 
a daily record of footage drilled underground,, number of holes drilled, 
primers used, sticks of dynamite per round, sets of timber, sides of 
lagging, cars of. muck ,(ore and/or waste),' fuel for compressor and hours 
run, hours of labor and eouipnent with fuel on road. clearing (when used), 
supplies, etc. and forward such information with the monthly reports. 


By Field Team, Region II 


A E Weissenborn, Executive Officer 


M E. Volin, Nember 
U S Bureau of Mines







Coñct No. Idm-E 


Docket No. 26 


DEPARTNT OF THE IN r2ERIOR	 '_n_	 cat 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO:, Chief, Finance Section, Budget and Finance Branch, Bureau of Nine 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 


Critical Minerals Exploration Program. 


Date of Contract	 State .	 Commodity 


	


epteiber 2, I92	 I U	 Icaho	 Tunsten 
'Name arid'Address	 .	 .	 .	 .	 . 


of Operator	 ngsten Co,,oratin 


Reserve	 ObU,gatLon 


Prior Amount 


Increase 


	


Decrease.	 __________ . . __________ . 


	


Revised Amount	 -0-


Remarks: '	 '


	


('Naie)	 '. 


Date Delivered to 'Bureau of Mines, Wash ingtrn	 . . ..	 .. '


98963







I.cket. No 


Comodity.. tugsten 


DIARTMFOF.Ti.LINTERIOR 


DEFENSE MIIALS.E1RATI.OIt.ADMIIIISTRATION 


ION.. PRO GRAN 


PO	 Chief ,. ..i.nano..Seotion. Budget and .,Fthance...Branh 9.....Burean..o!. Mines 


•	 .P1easoent..er..... o thrac.o.rd&. 01 .th..Dafens&. Minerals,. xploration 
Adiinis.t.ratjoiiuiijar. the.. 'atagic... ath..Critical ..Min.erais...Pxploration 
Prp raia the..Ioilowing ,cOntr.at or. arrLAo.,cQntract.0. 


.O3.tract	 _____


$ept. 25, 1952 


McRae uDç8ten Corp. 
Stibnite, Idaho 


Amouiit .o. ..'ov.ernment 
p.ar..t.1.cipatioii	 $ 


Perc,ent 0, Goitmeit
% 


Reg.i.on.	 . ...S.tate.:	 Idaho 


•	


. . .	 •	 Chmber 
•	 ,	 '.	 Chief, Contract Mministration 


and Audit Division 


(Title)	 - 


Sept. . 25, 1952 13$08







-	 DOCKET NoEA ?5 
(Re eFe1 AeflSC	 saS


COMMODITY Tgn 


CVI 2	 UNITED STATES OF AMERICA	 's Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'• 


IT IS AGREED this----------------day of-------- P..t1DbeX --------------, 195.Z between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 J4c1e----Tmgstn---C p rattan,, a- - -


itUeQitheJ.W of theStateoL1daba,Stibnit __________ 
---Idaho.1 .............................................................................................................................. 


hereinafter called the "Operator," as follows: 
ARTIcLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE2; Operator's property ghts._SWih respect to that certain land situated in the State of IdatLo 


---------------------, County of ------ -Va..i(------------------, described as follows: '.The..Re..d
__________ 


thailourthouae,Jseada1daho..- --
partoft1&cntmc.t) _______________________________________________________________________________________________________________________ 


the Operator represents and undertakes: 


(a)
__________________________________________________________________ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' Tn 


in or upon the described land; and shall bring the project to completion within a period of 18IUOflth from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 	 .	 * 


ARTICLE 4. Performance of the work.—(a) Qperator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and 'labor, to bring the project 
to completion within the time fixed. To the extent apecified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unitS costs thereof, as provided hereafter. 


(b) Independent e.ontiracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the wOrk to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


* (c) Govern.ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 	 . 


ARTICLE 6. Allowable costs of the projest.—(a) The costs of the project in which the Government will participate á 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
' The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 


costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect . of increasing. the estimated tdtal cost Of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 ' . ' 


' .


	


	 (2) Labor, suje'rvision, , consultants.—Labor, supervision and ' technical services (including engineering . and geological
conshltants) , schedule of which is ineluded in the estimäte of costs set forth in'Exhibit- "A." The requirements and 'related 
estimated costs for-supervision and technical services are allowable maximums. 	 . ' . :	 . 


(3) Operating materials an4 supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is' included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related i** allow-
able depreciation, are allowable maximums. 


* (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of-which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneozts.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8' Cnigencies.-5uch other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggiegate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Governnent in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


'-If sufficient space is zot provIded in any blank, use an extra sheet of paper and refer to it in the blank. 
* 2 State name, address, and nAüre , of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the'production 'rom whicb is not to be sub ject to the Government's percentage royalty. 


- Strike out the provision not pp1icab1e. 
'Nama of mineral ormineraXs.	 16-66328-2 


*	


':,' 


-	 / 	 - -'	 .'







(b) The Government's paymen 	 all cases will be based on actual, necessa 	 osts (including contract 


	


. incurred not in excess of any "allowa . aximum," and not in excess of the fixed perce ge of the total aggregate estinii 	 ost. 
Costs will be considered to be incurred only as they are or become due and payable.	 •	 . . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs,or work performe1 or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts 3 audits.—(a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during-the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 


S shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 	 0 


(b) Final 'report.—TJpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and . engineering report,-in . quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. ' 	 • 	 . 	


0 0 


0 () 
Compliance with requirements.—If, in the opinion of the Government, any of. the Operator's reports. are insufficient 


or incomplete, the Government may' procure the. malingPr cornp1etion f sucl reportsand attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouthers depending upon insufficient or 
incomplete reports. 	 .	 -	 .	 0 	 ' 	 • 	 - 	 0 0


	 0 	 - 	 0 	 • 	 • 	 ' 	
00	 , . : 	 . . 	 . 	


0 


(d) Accounts and au.dits.—The Operator shall keep suitable records and accounts of operations, which the Government ny 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep an4 preservesaid 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------ -75-------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of sk.,-35Q.QO—, which is j5--------- - per-
cent of 538QOQO----------, the agreed, estimated total cost of the project in which the Government will participate; 
Provzded, that until the Operator's final report and final accounting have been retideréd to the Government, and any final audit-
ing required by the Government has. been made, and -a fial settlement of. the contract has been. made. the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess often (10) percent of the maximum total which 
the Government might have been called upon toy under the terms' of the contract. '- 	 . '	 -	 . . 0 


( b ) The Government may make any payment or payments direct to independent contractors :an'd to supplie.rs,'for-the account 
0 	 of the Operator, rather than to the Operator. 


0 


ARTICLE 9. Repayment by Ope'rator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operatorhas rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or . In the event of such certification, any minerals 
mined or produced from theland described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11, ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1) 
percent; on a net amount of ten dollars ($10.00) per ton,.three and one-half (3'/) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other rt amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or .would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 0 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failirre by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 


0 returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 


0 	 successor shall be final and binding upon the Operator. 	 0 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator. at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 


--mcve and dispose of any such property as above provided. 
ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 


this contract : ( a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( .b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 


0


	


	 making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shaH dispose of any remaining materials, su.pplies, facilities, 


0 buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money remaining. 


0 	


ARTICLE 13. Changes and added proi'isioi. The----Qpc 	 -c4gaQP----obr1ngtheproject 
-- -1QP&.S---- cpis ---prcLpe--- ppt---exceed---the 


--- -rth---in--- i4c1---8.----------
Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


NcRa- .	 - 


.	
(Operator)	 ACTIN ..	 dniin1s'1or 


Defense nerals Exploration 
By..J bL-tE m :&-	 .	 .	 Administration 


I,	 , certify that I am the Y-	 secretary 
of the corporati . named as Ope ator herein; that 	 . /?.	 , who signed 
this contract on behalf of the Operator, was then Q'	 '	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 / 


2zC-. 


U. S. GOVERNMENT PRINTINS OFFICE 	 i6328-i	 . .,	 rCoaroRATE 
L SEAL
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MCRAE TUNGSTEN CORPORATION 
EXPLORATION PROJECT CONTRACT


DOCKET NO. DIVIEA-265k 


ANNEX I 


The Red Bluff group of claims is recorded at 
Cascade, Idaho, in the office of the County Recorder, 
Valley County, Idaho, as follows: 


CLAIM BOOK PAGE DATE 


Red Bluff No. 1, amended 13 23k June 15, 1951 
Red Bluff No. 2 11 5W June 15, 1951 
Red Bluff No. 3 11 588 June 15, 1951 
Red Bluff No. k 11 589 June 15, 1951
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MCRAE TUNGSTEN CORPORATION
EXPLORATION PROJECT CONTRACT


DOCKET NO. DIVIEA-.265k 


EXHIBIT HAtI


Description of the Work 


The work is to be done in four stages and 
is indicated on the map attached hereto and made a 
part hereof entitled "Proposed exploration - McRae 
Tungsten - Red Bluff No. 1." 


Stage I 


Time Schedule: 0 - 1 month 


1. Construct approximately one (1) mile of 
access road to the location of the proposed exploration 
on the Red Bluff No. 1 claim. 


2. Prepare six (6) diamond drill sites. 


3. Diamond drill two (2), AX size, drill holes, 
numbers 1 and 2 at the indicated locations, bearings, and 
inclinations to test the ore zone at the 8050-foot alti-
tude. Aggregate length of the two holes to be approximately 
2k0 feet.


Stage II 


Time Schedule: 2- 3 months 


Stage II is to be undertaken only after the 
completion of Stage I, if in the opinion of the Govern-
ment, the results of Stage I warrant it. 


1. Diamond drill four ( 11. ) AX size, drill holes, 
numbers 3, k, 5 and 6 at the indicated locations, bearings 
and inclinations to explore the ore zone at the 8,000-
foot altitude. The aggregate length of the four holes 
to be approximately 780 feet. 


Stage III 


Time Schedule: k - 9 months 


Stage III is to be undertaken only after the 
completion of Stage II, if in the opinion of the Govern-
ment, the results of Stage II warrant it.
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1. Drive a 250-foot adit southwestward to 
crosscut the ore zone at an altitude of approximately 
8,000 feet. Adit to be of sufficient size for muck-
ing machine operation but not to exceed 6' x 7-1/2' 
in the clear.


2. Drive 250 feet of drift from the cross-
cut adit to explore the ore zone. Size of drift to 
be of sufficient size for mucking machine operation 
but not to exceed 6' x 7-1/2' in the clear. 


3. Drive two additional crossouts from the 
drift to explore the ore zone. Aggregate length of 
the two crosscuts not to exceed kO feet. Crosscuts 
to be of sufficient size for mucking machine operation 
but not to exceed 6' x 7-1/2' in the clear. 


Stage IV 


Time Schedule: 10 - 11 months 


Stage IV is to be undertaken only after the 
completion of Stages II and III, If in the opinion of 
the Government, the results of Stages II and III warrant 
It. GThe carrying out of either phase of Stage IV will 
be subject to the conditions applying to that phase with 
the exception that If physically feasible the diamond 
drilling shall follow Stage II. 


1. Diamond drill 500 feet of AX size hole 
to further explore the extensions of the ore zone. This 
drilling to be'undertaken only if the results of the 
preceding work Is favorable and the additional drill-
ing is deemed warranted by the Government. Locations, 
bearings, and inclinations of the holes to be determined 
by the Operator with the approval of the Government. 


2. Drive 100 feet of raise. The raises to 
be driven only if the assay grades on the surface do 
not extend uniformly to the level of the drift and the 
raises are deemed necessary by the Government to ex-
plore the ore zone. Size of raises not to exceed 


x 7 feet in the clear.
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Estimated Cost of Project 
(*Indjeates allowable maximum) 


(1)	 Independent Contracts 


Stage I 


Construct one mile of access 
road !/ $2,500.00*' 


Prepare six diamond drill 
sites 200.00*.. 


2140 feet of diamond drilling, 
AX size hole, @ $8.00* per 
foot	 - 1,920.00. $14,620.00 


Stage II 


780 feet of diamond drilling, 
AX size hole, @ $8.00* per 
foot	 /	 - 6,2140.00 


Stage III 


None


Stage IV 


500 feet of diamond drilling, 
AX size hole, @ $8.00* per 
foot	 / 14,000.00


y ir a caterpiliar 1)-b tractor equippect witn aozer, or 
equivalent, Is rented for road and drill site construc-
tion, the charge for same shall not exceed $15.00 per 
working hour, including wages of an Operator, fuel, 
lubrication, transportation, repairs, and all other 
costs. 


/ Including all costs of drilling, moving in and out, 
moving between holes, reaming, cementing, casing 
and time lost while surveying. 
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(2) Labor, Supervision, Consultants 


Stage .1 


1 - Engineer-supervisor / @ 
$600.O0* per month, 1 month $ 600.00 


1 - Cook @ $300.00 per month, 
1 month	 300.00 $ 900.00 


Stage II 


1 - Engineer-supervisor / @ 
$600.0O* per month, 2 months 1,200.00 


1 - Cook $300.00 per month, 
2 months	 600.00	 1,800.00 


Stage III 


1 - Engineer-supervisor / @ 
$600.00* per month, 5 months 3,000.00 


3 - Miners @ $16.20 per shift 
including overtime, 130 shifts 6,318.00 


1 - Cook @ $300.00 per month, 
5 months	 1,500.00 io,8i8.00 


Stage IV 


1 - Engineer-supervisor / @ 
$600.00* per month, 1 month 	 600.00 


/ The engineer-supervisor shall direct the operation and 
shall be responsible for securing representative samples 
of the deposit, where warranted, and their subsequent. 
handling. He shall also prepare and keep up to date 
the mine and geologic maps ordinarily necessary for 
an exploration operation. He will determine the loca-
tion, direction, attitude, and length of each diamond 
drill hole and will be responsible for the cutting or 
splitting of representative samples from the ore-bearing 
sludges or drill cores. In addition, he is to keep the 
necessary accounts and prepare the monthly reports re-
quired by this contract. If his time is divided between 
the exploration project and another activity, then his 


• salary is to be divided in the same proportion between 
the former and the latter. 
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3 - Miners $16.20 per shift 
including overtime, 25 shifts $1,215.00 


1 - Cook @ $300.00 per month, 
1 month	 300.00 $2,115.00 


(3) Operating Materials and Supplies 


Stage I 


Core boxes and sample supplies	 30.00 


Stage II 


Core boxes and sample supplies 100.00 


Stage III 


1l.,200 lbs. powder @ $0.21 882.00 


3,000 caps @ $35.00 per 1000 105.00 


15, 000 ft. fuse © $15. 00 per 1000 225.00 


1,300 ft. mine rail, 16#, 6,930# 
@ $0.10 693.00 


800 ft. 1-1/2" pipe 	 $0.30 2k0.00 


200 lb. track spikes @ $0 .35 70.00 


500 lb. drill steel @ $0.30 150.00 


50 tungsten-carbide bits @ 
$13.00 650.00 


500 lb. carbide @ $0.15 75.00 


3,000 gal. gasoline @ $0 .33 990.00 


2,000 bd. ft. 2" lumber @ 
$75. 00 per M 150.00 


1,000 wedges @ $0.06 60.00 


60 gal. lube oil @ $ 1 .30 78.00 


Picks, hammers, and small tools 250.00
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Mine timber and lagging 


Nails, spikes, and miscel-
laneous supplies 


Fuel


Stage IV 


Core boxes and7 sample supplies 


1,000 lb. powder @ $0.21 


(k) Operating Equipment 


To be. rented 


Stages I, II, III, and IV


$ 700.00 


i•oo.00 


300.00 $6,018.00 
0 


75.00 


210.00
	


285 .00 


None 


To be purchased 


Stage I & II 


None


Stage III 


1 - Ingersoll Rand portable 
compressor (used) Model GK-
105,	 No. k06-31kk5.±/ Serial 2,000.00 


1 - Ingersoll Rand J-kO 
jackhammer and jackleg (used) 
Serial Nos. 6739k6 and 
Ll3081/ . 360.00 


1 - Ingersoll Rand J-kO 
jackhammer (new) kOO.00 


1 - 125 Cu. ft. portable air 
compressor (used)	 . 1,000.00


These items are being transferred at the valuation 
indicated from the Operating Equipment acquired pur-
suant to the terms of Exploration Project Contract 
Idm-E133, dated September 5, 1951, between the same 
parties who are also parties to this contract. 







. 


1 - Mucking machine (used) 


1 - 20 Cu. ft. mine car 


1 - Acetylene welding outfit 
(complete)


$2, 000.00 


200.00 


200.00 $ 6,160.00* 


Stage IV 


1 - Ingersoll rand R-38 
stoper (new)	 550.00 


To be furnished by the Operator 


Stages I, II, III &IV 


None 


(5) Rehabilitation and Repairs 


Stages I, II, III & IV 


None 


(6) New Buildings, Improvements, Installations 


Stage I 


1 - 1k' x 16' prefabricated house 
for bunkhouse /, including cost 
of moving	 200.00* 


1 - 16' x 32' celotex-lined 
frame cook house	 3,000.00* 


Facilities and installations 
for cook house	 600.00*	 3,800.00 


Stage II 


None


Stage III 


1 - 16' x 2k' frame com-
pressor and shop building	 l250.00* 


/ See footnote k.
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Stage IV 


None 


(7) Miscellaneous


Stage I 


Workmen's Compensation, Employ-
er's Liability Insurance and 
payroll taxes	 $ 90.00 


Analytical work	 50.00 $ lko.00


Stage II 


Workmen's Compensation, Employ-
er's Liability In$urance and 
payroll taxes	 i80.00 


Analytical work	 150.00	 330.00 


S.tage III 


Workmen's Compensation, Employ-
er's Liability Insurance and 
payroll taxes 1,081.80 


Analytical work - 200.00 


Mall delivery and snow removal 1,000.00 


Repairs to equipment 	 / 800.00	 3,081.80 


Stage IV 


Workmen's Compensation, Employ-
er's Liability Insurance and 
payroll taxes 211.50 


Analytical work 75.00	 286.50 


(8)	 Contingencies


Stage I 110.00


/ Repair and maintenance items are to be charged against 
the project only as incurred and spent while the equip-
ment is working on the project. 


.. 







Government Participation at 75


$53, 800.00* 


$11.0 , 350.00* 


Estimated Cost, Stage I $ 9,600.00 


Estimated Cost, Stage II 8,800.00 


Estimated Cost, Stage III 28,000.00 


Estimated Cost, Stage IV 7,11.00.00 


Total Estimated Cost of Project


. 


Stage II•
	


$ 330.00 


Stage III
	


672.20 


Stage IV
	


163.50 
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MF-20'3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in.certain 


property in the State of	 ___, County of Vglley	 , described as 


follows:1/ quartz Claims 


--___-	 o 1 J4L ____-__ 


Red Bluff No 2 


___________ Red Bluff No 3	 _____ 


-_________ ___ Red Bluff No 4 _#_ &Atta.hed	 - 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


M'2tF 1Vn)6TEt)	 -	 --	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict. with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 	 .' 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for_repayment, thE 


'9Z8t







	


.	 .


RELEVANT CONTRACT PROVISIONS 


Reymentby_prator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-hal .f (l.. ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (j-) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax detrmination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a.lien'upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in .proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, 'or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided.







. O 


• •	 2 


D BLUFF GROUP 


These quartz claims are recorded at the Valley County 


Ccurt House as. Thl1ows .	 . S. 


!ME OF CLAIM OO	 PAGE DATE 


Red BluT No l(Anerided) 13 234 6/15/51 


Red bluff 1, 2	 . 58? 6/15/Si. 


Red i3luff No 3. 1i 588	 • 6/1/51. 


Red Bluff No 4 11 589 6/13/5j
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 	 EI OF T IiWR 
WASH I NGTON 25, D. C.	 Anitratb 


So. 17 ovr& Street	 REVED 


ik	 k,We8hLO1i	 1CVi2 1952 


October l, l92 


To:
	 Chairman, Operating Cittee, DNEA, Washington, D. C. 


From:
	 DMEA Field	 Region II 


Subject: Docket No. DMEA 26 (tungsten) 
McRae Tungsten Corp., Red Bluff claims 
Contract Idm-E1406 


Enclosed are the original end two signed copies of the 
subject exploration contract. One copy has been given to the Operator, 
one retained here, and. by copy of this letter, the Regional Fiscal 
Officer's copy is transitted. 


The Field Team is of the opinion that the contract will be 
difficult to administer in its present form. However, as we believe 
that the deficiencies can be corrected by amendment within the author-
ity of the Executive Officer it was forwarded, to the Operator for sig. 
nature rather than returned to your office for revision. 


We would like to point out two of these deficiencies in the 
hope that they may be eliminated from future contracts. The most 
important, from the standpoint of administration, is the detailed item-
ization of operating materials end. supplies for Stages III and IV of 
the contract. We question that this is necessary. In similar contracts 
it has served only to confuse engineering and. fiscal , personnel. It is 
noted that the amounts and estimated costs are not allowable maximums 
and. therefore can be exceeded. We have been informed that this detail 
is intended only to be a guide end. should be considered as such. How-
ever, if it is to be used. as a guide, a maximum somewhere near the. 
amount specified is implied. Also, the fact that some supply items are 
specified implies that all items are listed. 


Obviously, this is not the case as the only supply items 
specified for Stage IV of the, project are core boxes, sample supplies 
and. 1,000 pounds of powder. It will no doubt confuse our. fiscal 


personnel who are not technically trained to learn that other supplies 
such as caps, fuse, pipe, bits, timber, etc. are required to drive a 
raise.
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We believe that an estinated. unit cost for each iten of work. 
would be a far better guide for administering a contract. lot only would 
the contract itself be sore flexible but any i*portant deviation fron the 
eaount specified for an itea of work would be iuediately apparent to 
engineers and fiscal persoanel. Trouble could be spotted without the 
necessity for the extensive bookkeeping required to keep records shoving 
cunulative totals spent for each supply itea specified. 


Though none are shown in this contract, a unit coat for each 
itea of work can be calculated by coabining the various cost iteas end. 
dividing by the eaiount of work specified for each phase. However, this 
has not been possible in other contracts (e.i., Azerican ALloys Contract 
Ida-E2117) prepared in a sinilar nasser, becanse a nunber of work iteas 
were specified in each phase and funds allotted for the phase were not 
distributed. 


Corrected Consent to Lien forna covering the full anount of 
the contract were obtained, aa& a copy attached to each copy of the 
contract prior to signature by the Operator. 


By Field Teen, Region II 


cc: USD4 (2) 
Reg. [!ical Officer, Albany 


P.S. U/lO/S2


CL 
A. E. Weissexiborn, Eétiv&Gfficer 
(Geological Survey) 


E. voC'in, em er 
(Bureau of Mines) 


The reason for the delay in returning the signed contract 
to you was that it was discovered the corporate seal was inadvertantly 
not affixed and had to be returned to the Operator. It was just 
received back in this office today.


A. E. W.
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0 DEFENSE MINERALS EXPLORATION A1}I1NISTMTION 


Division of Iron and Frro..Al1ny	 Division	 Date }rch , 1958 
(Revised 4,4,58) 


SOTnI-.Annual Report - Certified Project 	 Date June 30, 1956 


4EA No.2654	 rathr McRae Tungsten Core.	 Contract No. Idm-E 406 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (]4EA)	 I	 19,O	 0.82% W03 * 16,329 units ** 


Increase (Operator) 	 None 
Total	 S 	 19,9OQ	 -	 082 "	 16,329 " 


Decrease (Production)	 None 
Net Available	 19,W	 0.82 11 * 16,329	 ** 


Shafts


SIze ( Feet	 Cost 


Raises


Size	 Feet	 Cost


Instment 


No dt shown 
winzes 


Size	 Feet	 Cost 


Drillipg 


Type& • 
Size	 Feet	 Cost


Drifts & Crosscuts 


Size	 Feet	 Cost 


Rehabilitation


Description	 Cost 


Facilities 


Mine Plant
	


Mill
	


Roads. 


Description	 Cost
	


Description	 pp_st
	


Description	 ct 


Remarks 
* Added from F. T. Final Report 
** Estimated that only about one third accessible for mining. 
Production remarks: 


Ifr. McRae advises that this mine will not be placed into production 
until the Snowbird mine ore has been depleted. 


Other remarks: 
None. The property was not accessible for inspection at the time 


of my trip to Boise on June 6, 1956.	 I' 
S	 oo,e
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UNITED STATES 
DEPARTflENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADHINISTRATI 


SCt .ANNUAL REPORT OF CERTIFIED PI)JECT 


Reporting period: July 1 to December 31, 1957 


Date of report: December 26, 1957 


Operator:	 Mcflae Tungsten Corporation 
1704 Gourley Street 
Boise, Idaho 


Mine name:	 Red Bluff group of claims 


County and State: Valley County, Idaho 


Docket number 
and commodity: DNE&.-2654 (tungsten) 


Contract number: Idni-E406 


Property inactive. No change in royalty status 
since report of January 1 to June 30, 1956. 


Signed: John D. Bard.ill (Engineer) 


Distribution ' 
DMEA (.4 k/ 
usGs (2 
USBM (AD) 
USBM (2).







UNTIED STATES 
DEPARTNENT OF THE INTER)R 


DEFENSE MINERAlS E)LORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957 	 Date of exam: June 6, 1957 


Operator:	 McRae Tungsten Corporation, 1704 Gourley St., 
Boise, Idaho 


Mine name:	 Red Bluff group of claims 


County and State: Valley County, Idaho 


Docket number 
and conirnodity: DNEA-2654 (tungsten) 


Contract number: Idm-E406 


Project inactive. No change in status since 
report of January 1 to June 30, 1956. 


Mr. McRae advised me at Boise, Idaho, on 
June 6,. 1957 that this mine will not be placed 
in production until the Snowbird mine ore has 
been depleted and the price of tungsten increases 
so that the property may be operated profitably. 


Signed: J. D. Bardifl (Engineer) 


fl 
V JUL u_195 
rNWLi r 


/(i(-i " 
Distribution-


DIV]EA (4)-" 
USGS (2) 
USBM (AD) 
USEM (2)







UNITED STATES 


DENSE	 E	 TION	 N 
DEPARTNT OF THE INTERIOR 


SEMI-UAL PORT OF CERTIF


'., lit 
Reporting period: July 1 to December 31, 1956 Date of exam: ec. 12, 1956 


Operator:	 McRae Tungsten Corp., 1704 Gourley St., Boise, Idaho 


Mine name:	 Red Bluff group of claims 


County and State: Valley County, Idaho 


Docket number 
and commodity: DNEA-2654 (tungsten) 


Contract number: Idm-E4O6 


Project inactive. May get into production 
late in 1957. No change in status since 
report of January 1 to June 30, 1956. 


Signed: John D. Bardifl (Engineer) 


Distribution: , 
DNEA (4) .-
USGS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES	 JUL 1 2 . 
DEPARTMENT OF THE INTUOR 


DEFENSE IbIINERMJS EXPLORATION A1INISTRATION 


SMI-.ANNUAL REPORT OF CTIFIED PROJECT


Reporting period: January 1 to June 30, 1956 Date of exam: June 6, 1956 


Operator:	 McRae Tungsten Corp., 1704 Gourley St., Boise, Idaho 


Nine name:	 Red Bluff group of claims 


County and State: Valley County, Idaho 


Docket number 
and commodity: L4EA-2654 (tungsten) 


Contract number: IdmE4O6 


Date of contract:	 September 25, 1952 


Date of certification:	 June 29, 1956 


Expiration date of royalty payments: September 25, 1964 


Total amount of contract: 	 $53,800.00 


Total axpenditures under contract: 	 $23,299.21 


Amount of Government participation at 75%: $17,474.40 


Royalty payments this period:	 none 


Previous royalty payments:	 none 


Total royalty payments to date: 	 none 


Percent Government participation repaid:	 none 


Royalty due on production to date:	 none 


Royalty remarks:	 none







Semi.-annual report 
Contract Idm.-F406, page 2 


Original estimate of reserves 
(from final Engr.'-Geol. report): Indicated: 


Block A : 6,080 tons containing 
4,986 units W03 


Block B : 13,833 tons containing 
11,343 units W03 


Estimated that only about onethird 
accessible for mining. 


Increase (or decrease) of reserves 
by work performed subsequent to 
original and last Field Team 
estimates:	 none 


Revised estimate of reserves:	 none 


Production this period:	 none 


Amount of previous production 
(since date of contract):	 none 


Total DMEA production to date:	 none 


Percent of revised reserves mined:	 none 


Production remarks:


Hr. HcRae advises that this mine till not be placed 
into production until the Snowbird mine ore has been depleted. 


Other remarks:


None. The property was not accessible for inspection 
at the time of my trip to Boise on June 6, 1956. 


Signed: John D. Bardill (Engineer) 


Distribution: 
DNFJL (4) 
USGS (2) 
USBH (AD) 
USBM (2)







Standard Form No. 1034 a-RevIsed 
Form prescribed by 


Comptroller General, U S. 
/ September 7, 1950 


C.	 GeSm.'eg. No. SI, Supp. No: 11)


UBLIC VOUCHER FOR PURCHASES A
SERVICES OTHER THAN PERSON


D. 0. Vou. No.	 ------------------------- 1 
Bu.Vou.No.1761	 ------------------I 


U. S. -------------------------------------------------------------------------------------------------------------------------------- PAID BY 
(Department, bureau, or establishment) 


Voucher prepared at ---------------------------------,	 -, _____________________________________________ 
Bpokane (cM?rt	 date) 


THE UNITED STATES, Dr.,	 Payee's Account Noi&p 


To 
T4Rae	 ttFCrpciraticn ------(Payee) 	 -- ------ L


	


.	 (For use of Paying Office) 
------ -1704 -Gon_1-Teet------------BoisJde.hO- -------------------a ---


ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description item number of contract or Federal supply 	 TY Order	 or Service	 schedule, and other information deemed necessary) 	 QUAN I 


Discount Terms 


Ai g. 1955 ] alance witbheld under Voucher #1666 
aid 12/12/55 


Fi b. 1956 1 FiO4 dated 2/7/56 after audit adjuBt-
- ente and salvage proceeds credit 


PAYMENT:	 ] 'lua check received from Starline 
Complete IJ	 J qUi1flflt Co. for salvage 
Partial 
c';....i	 fl


Use continuation sheet(s) if necessary	 I	 I	 __________ 
Shipped from	 '	 to	 Weight	 Government B/L No. 	 Total 


(Payee must NOT use this space) 


Differences 


Account verified; correct4qr......... 
_______________________________________________________________________________________ 	 (Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec' 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)


3,45.& 


3,li65. 8o 


UNIT PRICE	 AMOUNr 


Cost	 Per	 Dollars	 Ct.. 


1,035.0( 


1,172.9') 


6o3.7 


Appropriation, limitation, or 
project symbol 


Allotment symbol


Appropriation title 


Obligations	 COST ACCOUNT Amount	 liquidated	 .- ,	 I


Limit'n. or Proj't.	 Appropriation 
A mount	 A mount 


OBJECTIVE CLASSIFICATION 
Symbol	 Amount 


ICheck No-------------------------dated-----------------------------, 19-- --- , for $--------------------------------------5 on Treasurer of the United States in 
Paid by j	 1 favor of payee named above. 


Cash, $-------------------------on------------------------------------. I9......_. 	 I622900a-2
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Frr MF-O4 (Rev.)	 UNITED STATES	 Budget Bureau	 42-R1036,5 
AprL1 '1052)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER :Y 
Month of	 ------------ , 195f	 Docket No. DMEA	 Contract 
Operator's Name	 i	 T	 -( •	 Minerals	 gtt 


Address	 Q	 .i, 
Contract Amount, s3(eO	 Government Participation: '%	 Amount, $t),3.€ft 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previou.sly Reported 	 To Date 


4'L7/i---------477/&7 
JJ.Th-------•27------


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision------------------------- •	 3ic,,C 
Tech nical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------


(4) Operating Equipment: 
Rental -------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.. 
Payroll Taxes...................... 
Liability Insurance 
_______________________ 


(8) Contirgencies (specify):


-----------------------II•6.•:------i1------------------------I••)•11:•••••••••• 


(' 
TOTALS--------------------------------------•t 	 •e-^ 


I certify that the above bill is correct and just nd that payment therefor has not 
been rece'ved. 
Date 42J• --------- - *Payee	 j'	 -pp 


Per i?rL±AJ)V"	 ------- - Tills P4AJL. 
• When a voucher is signJor receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.* NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wIIhln Its 
Jurisdiction.


(Instructions on reverse) 


d 4 /J


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


- 


Signature	 --
(Authorized Certllylng Olflcer) 


Date	 Vou. No. 
(See other side) 







(For Government vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowled°ge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project under Contract No. .8 -	 in accordance with the terms of the contract. 


Sigae $L4L 4i&& -------- - Title	
t4JT Date 


APPR0VALY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


ture


	


	 Title	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for jeimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. •These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unfOreseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a àontract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


?	 O 87893 -.







Frm MF4O4A 
(April 1962) -j


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 AY i:	 3 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of eb	 195.6	 Docket No. DMEA 
Operator's Name -	 ¶UflgStet. CGP.-


Address------


II Cowrs rum I UNITS Turn II UNIT 
II MONTH	 MONTH	 Cosm TO DATa


Contract No 
Minerals


AUTH0RI1ID BY CONTRACT 
UNTrS TO	 UNIT Cosm _______ 


DATH	 TO DATH	
'Units
	


Unit Cnets 
OPERATION 


Drifting 
Crosscutting 
Raising............................... 
Shafts 
Winzes............................... 
Drilling: Core...................... 


Churn................... 
Auger.................... 


-----------
-----------------


Test Pits 
Roads and Trai1a. ............. 


irilL1Ltej.......


--Pt----------, 26.9i - --295 --$7- _3___ 


- ------------	 mo	 15;---------------


------36O ----
--------


oo-o ----
----------


-4.hOG-----------


TOTAL DISTRIBUTED Cowrs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs........................ 
New Buildings, Improvements, etc....................... 


TOTAl. COSTS


TOTAL COSTS 
AUTRnRIZLD BY 


2,36O.. 
2ao.00 


t	 ,tr2 ,_ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date I7/J18 Operator 


Perrt&dst&t) ----L9a Titloi4..J 


- NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wflhfDlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govsnment use only) 


/	 7u


REMARKS: .................................................... 


'1r
S
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost .and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such djstribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to.tiè in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


• that these items were reported acti'e for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


• several phases of the project by the washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


//


(Z 


1201 N. Division St.
	 / - 


Spokane 2, Washington 
October 27, 1955 


MEIYIORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Final inspection report, Docket No. D1YEEA-2654 (tungsten), 
McRae Tungsten Corporation, Red Bluff Claims, Valley County, 
Idaho, Contract No. Idm-E406 


This project was discussed ith Mr. Oliver A. McGin.ley, 
mine superintendent, at Big Creek, Idaho, on October 6, 1955. A 
snowstorm the previous day covered the ground with about a foot of 
snow. Since the diamond drilling had been completed on August 31, the 
site proper was not visited. 


The drilling was started during the first week of August 1955. 


Five holes aggregating 1,004 feet were drilled to prospect 
for the horizontal and vertical extensions of the ore shoot. Holes P-1 
and P-4 were drilled on either end of the ore shoOt. Both holes 
penetrated the structure but tungsten mineralization was sparse. 


Hole P-2 located between P-1 and D.D.H. No. 2 cut the 
structure but mineralization was sparse. 


Hole P-3 near D.D.H. No. 5 cut 4 to 5 feet of good grade 
hubnerite ore estimated to assay 2.5 percent. W03. 


Hole P-6 ws drilled to cut the ore about 70 feet below the 
ore found in Hole P-3. The hole was drilled to a depth of 349 feet, 
at a minus 450 angle, without encountering the ore structure ithich may 
mean that the west wall is considerably out of its normal position. 


Amendment No. 4 to the contract transferred 1,020 feet of 
unused diamond drilling footage from Stages I and II to Stage IV to 
further delineate the ova zone indicated by previous underground 
exploratory work.







4 .J .	 .	 -.	 . 


The following diamond drilling footage was completed and 
allowed underStage IV of the contract: 


	


Hole P-i	 122.0 ft. 


	


?? P-2	 197.0 " 


	


P-3	 l6.5 


	


" P-4	 149.0 " 
'	 P-6	 349.0 1! 


-	 1003.5 " 


The drill cores have been logged and the locations of the. 
holes mapped by Geological Survey geologists. 


A Certification of Discovery will be recommended and a 
Field Team final report drafted. 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
AD 
Turner 
JDB/he


John D. Bardill
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
' 1 0 


pcx 
So. 157 Howard Street 
Spokane 4, Washington


September 1, 1955 
Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Interim inspection, Docket No. DNEA 2654 (tungsten), McRae 
Tungsten Corp., Red Bluff Claims, Valley County, Idaho, 
Contract No. Idm-E406 


An inspection of the property was made with Tom N. }Juber, 
Field Assistant, Geological Survey, on Friday, August 19, 1955. Mr. 
Harold Seargeant, general superintendent, and Nr. Oliver A. McGinley, 
mine superintendent, were at the property. 


Surface drilling to test the downward extension of the 
silicified hubnerite-bearing zone exposed by previous underground and 
surface exploration had been completed in three of the seven proposed 
holes for an aggregate of 505 feet. The approxLxnate position of these 
completed holes, designated P-1, P-2, and P-3, are indicated on the map 
accompanying Amendment No. 4 of the contract • .A fourth hole, P-4, was 
being drilled at the time of inspection. 


With the exception of two dikes, rock intersected by drilling 
consisted of moderate to highly sheared and silicified fine grained dark 
rock, probably an argillite, and a siliceous coarse grained altered and 
siicified plutonic rock closely resembling the more intensely silicified 
portions of the argillite. Due to this large amount of siliceous 
replacement it is difficult in core examination to define the physical 
limits of the particular siliceous zone outlined by previous work. The 
vein as exposed underground, in surface trenching, and particularly in 
the present drilling, more nearly represents a zone of almost complete 
silica replacement containing areas of less thoroughly replaced material 
and having either sharp or gradational contacts with similar appearing 
sheared and silicified argillite. Smaller, almost completely silicified 
areas occur sporadically to each side of the main zone. 


Core from DDH's P-1 (E-W, 45°, 122') and P-2 (E-W, —45°, 197'), 
testing the northern extension of the hubnerite zone, was essentially 
barren and only one crystal of hubnerite was noted in each of the holes. 
The position of these traces indicates that the hubnerite probably occurs 
as scattered low grade pods within or associated with the main zone of 
sill cification in this area.







p.,.	 . 


DDH P-3 (E .-W, -45°, 186'), testing the area immediately 
beneath the south end of the underground workings, intersected 3 feet 
of cLisseminated hubnerite between footages 131.5 and 134.5 as well as 
sparse showings at 124 feet and 157.8 feet. In section, these inter-
sections correspond to hubnerite zones mapped in the main drift and 
west crosscut at the south end of the main drift. A probable southward 
rake on the order of 35 to 45° is indicated by the 3-foot intersection 
of hubnerite in the drill hole and the corresponding ore mapped in the 
drift above. Previous raising and winzing on ore at the north end of 
the underground workings also indicates that there is a southward rake 
to these hubnerite bodies although at a lesser angle than indicated 
by the present work. 


DDH P-4 (E-W, -45°, 127'), placed to test the southward 
extension of the hubrierite zone near its intersection with a large 
dacite dike occurring southeast of the mine area, was collared in dike 
rock and directed westward to cut the dike contact with the silicified 
country rock. At the time of inspection, this hole had been advanced 
through the dike, and had intersected a broken zone in siliceous rock 
adjacent to the dike for a distance of 25 feet. As such an extensive 
broken zone did not occur at the dike contact where cut by previous 
drilling, it was believed by Mr. McGinley that the drill had been 
deflected downward and was following a broken zone at the dike contact. 
Drilling was to continue for approximately 10 feet and if still in the 
broken and barren zone the hole would be stopped. 


The results of completed drilling were discussed with Mr. 
McGinley, who also relayed information given him by Mr. McRae concerning 
proposed locations of further drilling. It was agreed that the results 
of hole P-3 warranted continuing in the mine area, and that DDH P-6 
should be relocated further south of its proposed position in order to 
intersect the indicated south rake of the ore body exposed in the north 
end of the adit. The remaining holes, P-5 and P-7, will be used in this 
area also.


At present the personnel at the mine, in addition to drilling, 
are enlarging the mill and intend to operate through the winter. Access 
during the winter will be by intermittent snowcat trek from Big Creek 
airfield, communication by short wave radio. 


Distribution: 
DMEA (4) 
USBM (2) 
USBM (AD) 
Docket 
Kellum	 2







F4(Rev.)	 UNITED STATES -
	


Budget Bureau No. 42-Rl036.5 


EPARTMENT OF THE INTERk'rq 
DEFENSE M INERALS EXPLORATION ADM IN ISTRATION 


('DPDATCD KACftJTWI V RIPCPT AIPJfl vciiri-w 
• II%4% I	 %# IV I I ' U U l	 U UU	 U''	 U	 V W	 I 


Month of -T -------------, 195 )	 Docket No. DMEA ---------------Contract No-----------------------
Operator's	 5	 Minerals 


Address CM un*ten fOZ?, 
Contract Amount, $ hOt £AUr1*	 Pjtion	 %	 Amount, $ 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE uNLY 


ITEMS OF COSTS 


(1) Independent
Contracts:


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


Short Form 
Drilling------5?----- 5i-'1.à 1?7- 171 T.t7iLt 


ØQ•fl- 2	 Z7---
Crosscutting


JQJ,-fl-------Bulldozing--------------------------------


(2) Labor and Supervision: 
Labor------------------------------------


------------------------


43--W-- 


Drifting-------------------------------------------


523J 
SuperVision &0OO O c 


(3) Operating Mat'ls. and Supplies: 
TechnIcal Services-------------------------


Explosives---------------------------------------------- - U	 . Q 


13	 e24 


Timber--------------------------------------------------


Track 


&tee	 b5te kind b28,3? b2B37 


3--	 -------


(4) Op!Equipment


-----------


-'_______ 


Rental------------------------------------


Depreciation 2$:000
____4i_	 -----


(5) InitialRehabilitationandRepairs-----
-----2c•OO----


-
(6) New Bldgs., Improvements, etc----399322hfl----- LLqTl	 -------


(7)	 Miscellaneous: -•


--------


o 


23.Q ------------


Purchase------------------------------


319Q u: 


-------------------------


Sampling and Analysis------------
Payroll Taxes------------------------


3,00 1i3 


Repairs to Equipment-------------


Liability Insurance-----------------


(8) Contingencies (specify):


------


TOTALS----------------------------------- III1 L43•


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date -------------


Per ------Title -------
W hen a voucher is signed o ceipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C'ompsny, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 / ( , 


'	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -------di.? 
(Authorized Certifying Officer) 


Date	 3 Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Sigure	 ------------- Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatre j	 .A1dVlJ--- - Title 	 214q'	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be senf to the 
Executive Officer of the Regioh not later than the 15th of 
the month following.	 I. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable, for use iii reporting 
activities under other, contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract • under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
unçler item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
otler seven categories. 
• The' original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy . (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
Make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of .feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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•	 X00000Q000oOaaoocx 
1201 N. Division St.	 ' •.• 


	


•	 Spokane 2, Washington 
December 9, 1955'. 


Mr. Robert J. McRae, President 
McRae Tungsten Corporation 
1701i Gourley Street 


•	 Boise, Idaho
Re: Doôket No. DMEA-265'l4 (tungsten) 


Red Bluff Property 
Valley County, Idaho. 
Contract No. Idm-E1i06 


Dear Mr. McRae: 


This will acknowledge your December 6 letter concerning 
dspositiôn of equipment and your Augist voucher. 


We are sorry that we failed to acknowledge receipt of 
your August voucher aa soon as it 'was received. 


No doubt you win. Submit another voucher for assaying and 
costs attendant ,to winding up the project. If' you can dispose of 
the jointly-owned equipment and submit your final voucher this 
December, we can audit your account the first part of January 1956. 
Will you please let us know; where your books are kept so that we can 
inform the auditor?	 ' 


Regarding partial payment on your 'August voucher,, It is 
standard procedure to withhold from the last' voucher or vouchers 
10 percent of the maximum total amount which the Government might 
have been called upon to pay under the terms' of the contract, In 	


' 7 this case $1i 3 O35.00. (See Article 8a of the contract.) We are 
therefore releasing for payment the difference between $14,361.30	


' (which is 75 percent of $5, 815 . 07, the amount of your August voucher) 
and $14,035.00, or $326.30.	 ,	 ' 


By Field Team, Region I, NW District 


A. .E. Weisèenborn, Executive Officer 
U.. S. Geological Survey • 


• Thomas E. Howard, Actiüg Member - • 
U. S. 'Bureau of Mines 


cc: DMEA (2)	 •	 '	 •	 •'	 •	 •	 • •	 • 
USGS (2)	 •	 •	 •	 •	 •	 •	 '	 •	 •	 '	 • 
USBM (AD)	 •	 •	 •••	 •	 '••	 • 
Turner	 •	 •	 •	 •	 •	 • 


• Wash. (2)	 •'	 "••'	 •	 ,







Ii CoaTS Pals I UNITS Tuis H 
OPERATION	 UNIT II Moa I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS _______ 


DATE	 TO DATE	
'Units
	


Unit Ct. 


Budget Bureau No. 42-Ri 
*UUng O1i 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----g4	 Docket No. DMEA4 
Operator's Name 


Address	 j.t-3oi1*,.-NhO


Contract No 
Minerals


'A. 


Drifting------------------------------
Crossouttlng.... 
Raising.._--------------------------
Shafth--------------------------------
Winze2 
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping... 
Trenching 
Test Pith---------------------------
Roads and Trail&._


51i 7"4: --1fl.U? 3QQ4-_	 pU


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED CosTa...... --------------------- I---------------II-----------------------I 


Operating Equipment Purcha& 
Initial Rehabilitation and Reps 
New Buildings, Improvements,


_____---64*--'-
-8 7------------------------------------------------------------


undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKB....... 


complete to the Jest of their knowledge and belief.	 - 


Date	 t.jerator j1* 
Per	 Title 


—4. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w1llfifly 
also statement or representation to an depariment or agcncy of the United State. as to an matter within 
Its jurtodiction.


(Instructions on reverse) 


(For Government use only)


EC 


NOV 1 4o







INSTRUCTIONS 


Preparation of Form Ml?_104A_Qperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the; 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part f Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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RED 3W
D,MJ. 2654 
CONTRACT I D 11 1i.4 


.


PKOCLSS REPORT 7C AIAW$T 195%
	 I 


The diYiUing progr on the Red Eluff got under ws during the first 
week in August and finished on August . 31. Nichols and Thoaon were .ngaid 


to do	 °n a h	 d1 rate agreed upot as $125.00 pa 


8 hour shift. 


During the ncnth S hols were driU.d totaling ioo feat. m. 


are plotted on the plan, eap. The actual drilling cost came to 


psi' foot with a 3'vising áigin..t	 piroU taz*a 613.2o Total 


LI
cost $5.79] p.r foot. L.t. there will be acme charges for asaqiug and 


*n17.is.


There are core Logs acocsp.nyin this report. The ooze has not yet 
been split for assaying. 


m. drilling . rOsu]ts a bristly described. Boles P '1 and I' a 4 
' (were drilled on either snd of . the ore shoot	 on the length of the 
II sheet at acms d.pth. loth found the ore structure but tgsten Mineralizetian 


was spars.. 


Role P 2 cut the ore structure but the tungsten a ralisation in 
this hole waa also weak. 


Role P a out the ore structuxe with 4 to 5 Z1t of tood grade and 
18 to 20 additional feet eontsining hubmerita. 


Role P • 6 was drill.d to out the sone desper than any prsvi_o . holes. 
ain. a 3 found orw tole P - 6 wea dir.ct.4 to cut under I a 3 by 60 to 70 


b.l1.ed tii*t P 6 might show up * possible south reks to the 


or. shoot. Hole P 6 started in dacits and ccmttated in diicit. 1or 297 feet.
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Bssrb* - Wt RED BLU?F flINt 


Inclination !i$° fbi. 4o. P 2 


Elevstion 8030 ft.


PerC.nt	 Core ecrption	 a	 8± 


	


0'	 if'	 Broken dike aaat.riai	 65%	 B 1 
2%,'	 Bz'esc±ated Quarts, Dark Suiphids 


Assay A A6	 75%	 AZ 


	


r\ 25.5' 38'	 Quarts, ea* pyrites, fine suiphides fl	 possible fluorits	 O%	 A I 


	


U
38'	 l4'	 Quarts, scrae pyrites and aulpld4sa	 66 2/3%	 A I 


	


L&7'	 Aplitic Quarts, Writ., flaunts	 85%	 A I 


	


F•	
Aplitia zastenial vith aulphide 	 80%	 A I 


	


77.5' 81k'	 Quarts, pyrites, flnorites	 85%	 LX 


	


86'	 Quarts, strong suiphidse 	 95%	 A I 


	


86'	 88.0'	 Quarts	
70%	 A X 


	


\ 
fl . 


0' ic'	 *roiit. D1ke	 75%	 1 


j	 suiphides, pyrites, fluonit$	 60%	 L I 


	


112' - llh'	 Vim tmarts, Sulphidsa	 25%	 4 I 


	


- 117'	 Vein kerts, SuLpbidsa	 75%	 A I 


	


11?'	 131'	 Vein Quarts, u1phids, (116' 131' 
eons Hubnerit,)	 95%	 A X 


	


131'	 136*	 Cuatts, iak au1ph14, pyrits	 95%	 A X 


	


136'	 112'	 Aplite, suiphides	 95%	 A 
lli2'	 Quarts iIlClUdSd schiat 


	


146 '	 Aplite and incited schiets Witii pyrites	 96%







n 
A 


_____ 	 •-ton jo pi 
*--	 -	 ____________________________________ 


	


X V	
1aTto 3 1 z 4	 I.6t - fl 


	


xv	
1 H 


	


0WO$ 'UOT iI31t0 OULOO '1$3g	 •'ly 


	


0_tdy P0%Z0I.tV	 '9S 


	


s.U1d z!z,nb ' aTroØ pue siTidy	 ct -
( 


	


T f	 flJACd ss._t nq 'setd 
tflpt 8ag pspivtouT	 *1Ttdy	 •t 


	


!77c	 "yq T))	
OV')O J 


JOO9 UOT*L.rj 


otI uofleuflouI 


	


1NN L.'Ifl'1	 !W 


	


0,Q


	
3 


I







PE CENT	 ____ 
___C0RE RC.


It1o1it. 


Altered Dacit	 Diks	 , 80% 


Rtzyólit. Dike 80% 


Dark 3iliciti.d Nstssorphics 95% 


Vein luarts and Hwbn.rit 90% 


Vein Quarts Bands and Ifubn,rjta 90% 


Quarts vein with Uubnar its 98% 


Quarts, Limonits, Fluarfte,	 lace 
Nubisrits 98% 


ApUtia Quarts 80% 


Hubuerite sin in good quarts - 
2J%W03 


Netaisorphic quarts scm. su2phid.g, 
Gxidizaticb 75% 


Nstainórphio and Quarts B*d 
l4ubnarita *ai7bdenjt 75% 


Aplitia Quarts 10% 


Aplits and Pyrit. 85% 


Silicifj,d Sediments -. quarts 
pyrites, fluoritS	 : 85% 


Aplit., soi	 p rits	 — noly. - 


31 


AX 


AX 


'A-I 


AX 


LI 


AX 


AX 


Al 


AX 


AX 


AZ 


AX. 


A Z• 


AX, 


e	


4	


- 


Bearing	 .st	 itEl) BLUFF M1fl 


Inclination -	 5° Nola No. P3 


tvticn - -	 8087 ft.


( VOY!AG 


	


0	 32' 


	


12'	 101' 


	


101'	 1Q' 


U2' 


112' ".119' 


'i19' * 124'4 


- 128' 


128', -131' 


	


135'	 '11i0'6" 


U


	


14'	 .146'' 


• 163' 


163' - 169' 


169' 176'


- 186'6


T1	 -	 .,,- -	 -1	 __________ 


dotKo1 1866N 







   


Bearing = West
	


h1) BLUFF ULN 


Inclination 2&° 


Elevation	 8110 ft.	 Hole k'1 14


	


FQftAQE	 i1CI1TI(k 


	


-.	
I-


	


0'	 10!	 Dike rock Dacit, 


	


Ifl


1Q' - 78'	 Dike rock Dacite


	


78' = 86'	 Alterd and fractur.d


	


LJ 86'	 99'	 Dike, some quartz


	


99'	 10'	 Altered Aplitic kock 


	


- U'	 Vein Quarts, Si 


	


1149'	 Aplits, Quartz, Su1phicji 


d of hole


kER C1N? CORE	 C0IE 
1EC.	 SIZE 


90%'	 BX 


90%	 LX 


AX 


30% 


20%	 LX 


3S%







A 
-	 -- 	 V 


	


X 'T	 %OL	 xeuqnq cu	 1 


	


•e '14u.iqpea q'pi peri w eidy	 -


(F 


	


! V	 %09	 V 	 Va	
V 


•V	


•V_V V 	
- - 	 - 	 L	 -	 V 	


V 	


V 	


V 


	


zx	 'oiii	


• 


WCT	 j) 


	


VV VV	
V_	 - 	


- 	 VVV	 VV_V -,	
VV V -	 - 	 V 	


VV L	 -UU 


- - V 	 9O9 - 
V uOgAe'r 


	


-	 - •	 9 4 øtOR 


-V	


- 	 - 	


ct 	 t oÔL







Q>,-S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11., Washington


September 1, l951 


Memorandum 


To:	 DMEA. Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA 26511. (tungsten), Routine inspection, 
Mcflae Tungsten Corporation, Red. Bluff Claims, Valley 
County, Idaho, Contract No. Idm-'El1.06 


On Wednesday, August 25, 19511., Don Kelltmi, Geological 
Survey, and. I made a routine inspection of the McRae Tungsten 
Red. Bluff claims, Valley County, Idaho. Mr. Robert McRae was 
at the property. 


No new work had been done on the Red Bluff claims 
since the last routine inspection by Mr. Anderson and Mr. 
Nickelson on July lii. and 15, 19511.. 


- Mr. McRae was at his mill currently preparing to do 
some more milling of ore from the Snow Bird. claims • He accompanied 
us to the Red Bluff claims and explained to us the various 
aspects of the geology on his property. We made-a cursory in-
spection of the underground workings and noted several additions 
in the details of the geology which was on the map prepared by 
earlier examiners. 


We discussed with Mr. McRae his recent proposal to 
drive two raises from the adit level on the Red Bluff claim. 
Although he has a fairly persistent quartz vein exposed. on the 
surface which is quite well mineralized with hubnerite and 
apparently this same vein is exposed in the ad.lt level, he is 
not able to correlate the two satisfactorily. Diamond drilling, 
which was completed onthe property prior to the beginning of 
DMFA contract work, showed that there are hubnerite-bearing 
quartz veins both to the east and. to the west of that quartz 
vein exposed in the adit. According to Mr. McRae, the grade of 
the mineralized rock in the adit is not sufficiently high to 
encourage him to begin mining operations on it until he learns


0







. 


more of the character of the vein between the adit level and the 
surface; consequently, he has proposed one or two raises from the 
adit level to more fully explore the characteristics of this 
vein between the lateral and the surface. 


Mr. McRae has driven a short raise at the north end 
of the vein on the adit level and has sunk a short winze near 
where the crosscut intersects the vein. This work has indicated 
to him that the ore shoots in the vein are raking southward at a 
very flat angle; therefore, it may be that the veins which he 
has found by diamond drilling may continue to the adit level, 
but the ore shoots within the vein may rake southward beyond 
the limit of the adit. ThesoutheM of this adit is only a 
short distance from a very thick dacite dike which trends north-
eastward. It. seems to be the general characteristics of the 
veins in the area to strike north-south and the large dacite 
dikes to strike more northeastward. Therefore, the general 
structural pattern is that the dacite dikes follow major shears. 
and the quartz veins are fracture fillings which fill minor 
shears trending at angles to the main dacite dikes. This is 
supported In part by the fact that to the southeast of the main 
daclte dike, hubnerite has been found in quartz veins. 


Even though the ádit on the Red Bluff claims Is some 
60 to 70 feet below the surface, and the quartz vein is ex-
posed on the surface and. in the ad.it level, there seems sufficient 
justification for at least one raise to be driven to explore 
these veins between the surface and the adit level. This, in a 
sense, is development but, inasmuch as Mr. McRae is attempting 
to carry out a mining operation in an inaccessible part of the 
country where mining cOsts are high and. the working season is 
short, it is believed that DMEA. participation in driving a raise 
is justified. If this raise is successful in following the vein 
to the surface and shows that It contains minable ore, then 
Mr. McRae can be encouraged to continue with his mining and 
milling operations through the winter, the source for his ore 
being from	 underground workings on the Red Bluff claim. 
Mr. Mcflae stated that he has requested that perhaps his contract 
could be amended to change it to an unit-cost project. As an 
afterthought, though, he stated that if this would take too long, 
so that approval could. not be obtained before the winter season 
sets in, he would be very willing to leave the contract on an 
accrued cost basis with a limit to which the Government would 
participate In the cost per foot of driving the raise. 


Distribution: 
DMEA (Orig. & 3) 
us (2) 
Docket 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 


July 30, 19511. 


7%jPlIji 


To:	 DNEA Field Team, Region II 


From:
	


W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, McRae Tungsten Corporation (Red Bluff 
property), Valley County, Idaho, Contract Idzn-EI1.06, 
Docket No. 26511. (tungsten) 


The Red Bluff property was visited July 11# and 15, 19511. 
accompanied, by Howard Nickelson of the U.S.G.S. Mr. Robert J. McRae, 
President, McRae Tungsten Corporation, accompanied the Field Team 
representatives on an examination of the work completed under the 
exploration project contract. 


The Operator has completed 1711. feet of crosscutting and 
1311. feet of, drifting as is shown on the plan map which will be 
submitted with Howard Nickelson's report. In addition to the above 


+'h	 flr	 +.r-v høa 1-,'4iri'i	 p....,. ..t.... ....	 i.i.	 ----
.1. ace 01 ine nor&n - 


drift, and started an incline winze near the intersection of the adit 	 V' \, 
crosscut and the drift. This work was completed on company account. 


The Operator in his April MF-lO4, which was the last one 
submitted, turned in as completed a total of 295 feet of drifting 
and crosscutting. The total charge submitted to date is $19,O Ii.8.07, \ 
which leaves a balance of $311. ,75l. 93 to be expended under. the contract. 


There was from 1 to 3 fee , of water in the drifts and cross-
cuts as they had not been driven on the proper grade to insure drainage. 


The Operator stopped work under the contract in Nay, l95'11., 
and the major portion of supplies and equipment have been remove-d. from 
the property except the items as listed below-:







. 


Equipment and Supplies 


	


1	 Mine car 


	


1	 Barrel pump 


	


1	 Pick 


	


2	 Boxes 11. 5% Dupont Gelex #2 


	


1	 Reel slusher cable 


	


15	 5'-l" hexogonal steel 


	


2	 Starters 
25' Air hose 


165' l" pipe 


	


1400'	 l rail 


	


1	 Frame combination compressor and storage shed. 


The following items of equipment have been removed. from the 
property a.id are now being used. in mining operations at the Snowbird. 
property (Contract Idm-El33). 


	


1	 Ingersoll-Rand. portable compressor 
Model GK-l05, Serial No. 11.063l11.l1.5 


	


1	 Ingersoll-Rand. J-4o jackhammer and jackleg, 
Serial Nos. 673911.6 and Ll3018 


Mr. McRae was informed that equipment and. supplies purchased. 
for exploration work on the Red. Bluff property should. not have been 
removed. and. used. on the Snowbird. property for mining purposes. He was 
told. that the Government should. receive remuneration for use of the 
equipment at the Snowbird. property. 


The Operator does not plan on doing any further exploration 
work at the Red Bluff property this year. He is concentrating his efforts 
on mining ore from the Snowbird property to provide feed for the mill he 
has erected at the property. 


terminated, by mutual agree ntathertrnn 	 win arecessas	 did. 
not have any?iite plans for resuming operations He stated that he 
wàuld write the Field Team a letter stating his intent, as soon as the 
matter was discussed with the other members of the corporation. 


The Operator is treating approximately 10 tons of ore per day 
in his mill. (A flow sheet and photographs of the mill are attached.) 
The heads run 0.96 WO and the tails run 0.19 for a recovery of approx--
imately 80%. On the aate of the visit the operator had 200 units of W03 
stored. in the mill ready for shipment.. 


Power for the mill is supplied. by a General Motors twin Diesel 
of 300 horsepower. The motor is direct connected to a 60 KIt! generator 
which powers the drive motors in the mill. 


Orig. & 3 eye.- Wash. 
USGS (2) 
DMEA 
M/D 
AD 
WSA/rzp
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. iS? Howard Street 
Spokane Lj., Washington


July 21, l9 


To:	 DMEA. Field Team, Region II 


From:	 Howard B. Nickelson, Geologist, IJ. S. Geological Survey 


Subject: Docket No. DNEA-2651i. (Tungsten), McRae Tungsten Corporation, 
Routine inspection of Red Bluff Claims, Valley County, Idaho, 
Contract Idia-ELi.06. 


This property was visited on July i1 and 15, l9SIi. Mr. Bob 
McRae accompanied Webb Anderson, Bureau of Mines, and the writer. 


The underground work was mapped; proposed work and royalty // 
payments from Snowbird production were discussed. 	 / 


The underground map submitted by the operator is essentially 
the same as mapped by the writer. The hubnerite distribution within 
the siicified zone was very difficult to see because the back and 
walls were very dirty and consequently a great deal of information 
was obscured. Some ore was observed in place, but hand specimens 
and ore piled on a dump indicated some tremendously rich portions within 
the ore zone. One specimen about 1 foot in diameter was estimated to / 
contain 30 to lJO percent hubmerite. Other specimens observed were 
equally as good. 


The hubnerite usually occurs as narrow high-grade lenses 
within the silicified zones. The richest lens was intersected at the 
crosscut and drift intersection. A small winze about t to 6 feet deep 
was sunk on this lens to test its downward extension. Good ore was 
reported at the bottom of the winze. Mr. NcRae has drifted about 15 
feet north of the crosscut to explore this lens. He also drove an 
8-foot raise at the end of the drift • These workings are illustrated 
by the attached map. 


Future exploration was discussed with Mr. McRae and he is 
of the opinion that the underground drifting has exposed the structure / 
to his satisfaction and any future underground work should be about / > 
3 raises off the drift to further test the hubnerite occurrence above/ 
the level.
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Diamond drilling below the level was also discussed. 
Ni'. NcRa.e stated he would be unable to do any more exploration work 
on the property this suimner and was of the opinion nothing co4d be 
done until the following year. His reasons are well founded because 
he must take advantage of the summer to mine and mill the ore from 
the Snowbird mine. Mr. McRae realizes the properties must be kept 
smafl in order to make a profit from the operations; thus, he hesitates 
to hire additional men and buy additional equipment for exploration. 
It was recommended that he write a letter to the Field Team stating 
his intentions about further exploration under Stage IV of the con-
tract or terminate the contract by mutual agreement. Further explora-
tion seems warranted on the property, but his inability to prosecute 
the work this year would drag the contract on for perhaps another 
year or more. 


Mr. Anderson will discuss the present operation and include 
other pertinent data in regard to equipment and expected sale of 
concentrates in a separate memorandum. 


Attachment 
Distribution: 


DNFA(Orig.&3) 
uSBM(2) 
Docket 
Nickelson
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FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


UNITED STATES


DE-	 MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42R1036.4 
Approval


1954 


r


Form MI1O4 (Rlv.)
(Al'l952s 


Month f	 ------------------ , 1954	 Docket No. DMEA 2J34 
Operator's Name	 --------------------------------------


Address $tibxite,---Ida.hO ------------------------------------------------
Contract Amount, $.538GQ.GG----	 Government Participation: !j5%


Contract No. 1d3	 4Q6 
Minera1sTg$thfl_______________ 


Amount, 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date Jime--14---- *payeefleTUflg9teCfl.------------------------


Per---A1L—Q---Title Pxeø. 
'W hen a voucher Is in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItie 18, U. S. Code (Crimes), section 1Q01. makes it a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amoust of:


5-7 


Signature
Authorized Certifying Officer) 


Date	 •' You. No. ,L2L/ ( ee other side) 


ITEMS OF COSTS
Monthly 


Total 


(1) Independent1 Contracts: 
Short Form 


Drilling--------------------------------
Bulldozing----------------------------
Crosscutting---------------------------
Drifting----------------------------------


(2) Labor and Supervision:
'42840 Labor----------------------------------


Supervision-----------------------------
Technical Services----------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------


3s93i35 Explosives------------------------------
Pipe------------------------------------------


-----------------12..3 


3,66 
------------------------
-----------Li4ir------------------


(4) Operating Equipment: 
Rental---------------------------------


Depreciation-----------------------
Purchase-------------------------------


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipment-------------
20.0.0-Sampling and Analysis-----------
29.25-Payroll Taxes------------------------
32.92 


---Rm--Tai-3 472 
Liability Insurance-----------------


(8) Contingencies (specify): 


TOTALS-------------------------------


Ttals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


548L86 194h 
2110-.O0--------220-.G 2? 


281,66-i 
8-2-?2 L9i - 9-57--
$7.24


306.22. 
132.24--


iiiiiii:i zzzz:. i: ii 1t;iz ziizz 


2360.00
23-.-13


-


--


1206..'71--------206!71 _47J 


432'-------- -
-------


----13,1,:3- ---------


233.22- - -------


91-3.1-3-- ---


26G.1- 


34 . 2- ------


2-]2.-
-------


24.-3-3
.-23-2-50- -----------


5-3-.-58-
4-.-3& ---------


------ - --
4-80.2'- 4Ji- ------


753.-1&-------- -000-.3G- -- --


iiaiJa	 1J2 qj	 /'V' 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date


LJ3 


tk4i 


.5b 
44L37 
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(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration' Ad nistration project under Contract No.	 in accordance wi
	


terms of the conIract. 


-- Title	 Date 


APPROVAL BY DMKA EXECUTIVE OFFICER OR ALTERNATE: SigLc?l	 ate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor): of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 / 


/1 
(a) Form MF-104—Operatôr s Monthly Report and 


Voucher.—This form details expenditures and cQnsti-
tutes a -voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any tinusual 
difficulties encountered must be furnished as 'an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and,.assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown ora map;.. 
logs and assays also are to be submitted.	 -, 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly .Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cother of 
the form. 


The items of costs are arranged in the order they ppear' 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form 1VIF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision apd technical 
services incurred for the - exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase?'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises -costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvments, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ''	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
'othei, seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. . If the Executive Officer of -the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly -voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Budget Bureau No. 42-R 1181.1 


(pr,L52)	 .	
Approval expfres 6-30-53. 


•	
W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 • - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT , 


Month of	 19	 Docket No DMEA 264	 Contract No IdE4O-
Operator's Name	 Minerals	 gtex. 


Address--	 JI- ----------------------------------------------------------------------


AUTHORIZED BY CONTRACT 
COSTS Tms UNITS Tais	 UNYrS TO	 UNIT CosTs _________ 


NIT	 MONTH	 MONTH	 OSTS TO ATE	 DATE	 TO DATE
Units	 Unit Costs 


848.-3L --2---------	 95- -3A8.&7 
----


----1-18OO 


2,5OLOO-----
--2QOrOO"---------------------


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shaft --------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pita----------------------------
Reads and Traili_.__------------


I UTAL % 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------------------------- I----------------II-----------------------


Operating Equipment Purchased--------------------------- 23.eO..flQ--------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------


Suervi1on	 Z2ZOOO---------------------------------------------
TOTAL COSTS--------------------------- I943.$3 ---------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


I-


Date! --------5peratorZQe---Tianateziliorp^._______ 


Per TitlO ...BZ-----------------------------


-b NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilifally 
false statement or representation to any.department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases ,which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported 'with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month' or period short of the' entire ontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing "Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
That these 'items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of, labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the' Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 - 


S
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ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
ShortForm j 


Drilling--------------------------------
Bulldozing----------------------------
Crosscutting---------------------------
Drifting--------------------------------


(2) Labor and Supervision: 
Labor-----------------------------------
Supervision----------------------------


-Technical Services--------------------
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------------
Explosives 
Pije-----------------------------------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase-----------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: - 


Payroll Taxes-----------------------


Repairs to Equipment-----------
Sampling and Analysis:----------


Liaypc,	 ---------


(8) Contingencies (specify):


Totals Previously
Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


-'I-


---------


( H( 


Ji2L 
- - 4&kT' 


ii 


IIITIIIZZ 


a--4 


-r" 


'L' /1/


-;


/ 


FptmF-1O4 (Rev.)	 UNITED SPATES	 t budget Bureau No. 4R 1036.4 
(April 1952)	 -	 Approval ezpires 6-30-53. 


'ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------------, 1954	 Docket No. DMEA 234	 Contract No.	 4Q _______ 
Operator's Name	 Minerals W2ZttCfl 


Address	 (t 
Contract Amount, $ 	 Government Participation	 %	 Amount, $ 


-	 FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


;ïiiiiiiiii 
I certify that the above bill is correct and just nd that paymthit-thèrefor has QI 	 Pursuant to authority vested in me, I certify 


:	 *payee	
correct and proper for pay-


Per	 Title	 $ ?9 ,'y'( 
Wheii a voucher is sign or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - - 
—p- NO'FE.—Titte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 /A orized Certifying Officer) 
fabie statement or representation to any department or agency of the United States as to any matter within its	 -	 / Jurisdiction.	 .	 Date --/ 4.. - Vou. No. -----


(Instructions on reverse)	 (See other side) 







-	 .	
.. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nistration project under Contract No. .. ---------t^.. in accordance withterms of the contract;• 


Signd4ØAVth----- Title 	 ate	 /V 
APPROVAL BY - MEA EXECUTIVE OFFICER OR ALTERNATE: 


Sige) h± &L Title 2	 2/Z/3 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operçttor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator shQu1d , b prepaied in 
an original and four copies all of whiohrnüs be sent to the 
Executive Officer of the Region not.l&ter'than the 15th of' 
the month following. 


Preparation of Form MF-1O4—Operáto' Monthly keport 
and Voucher.—A1l the applicable spaCes, in Form MF-104 
should be filled in by the Operator, and,,the Operator pr his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
inent expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a.


third arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the .purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the enployee as a payroll deduction is to be included 
under item (2) as labor costs; 


Item '(8) includes any unfOrsCn costs not included in the 
other seven categories.	 .'	 ,. 


The' original of Form MF-104 'rn submitted for reim-
bursable expenses incurred under éontract Form MF-200 
must le supported by priginal documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer Of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual coss exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit •his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Fozpi MF-104.A 
Apri1 52).' •


Budget Bureau No. 42-R1151.l 
Approval expfres6-3O-S3. O


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of UaZCII	 1954	 Docket No DMEA 26	 Contract No 


Operator's Name	 Minerals-----------------------------


Address 


OPERATION
UNITS TO I UNIT Cosm 


UNIT	 COSTS THis I UNITS THIS II 
MONTE I MONTH	 Cosm To DATa	 DATE	 TO DATE


A1JTHOBIZXD BY CONTRACT 


Units
	 Unit Costs 


Drifting------------------------------





Crosscutting------------------------





Raising-------------------------------





ShaftS--------------------------------





Winzes-------------------------------





Drilling: Core ---------------------





Churn-------------------





Auger--------------------





Stripping............................


Trenching---------------------------





Test Pits----------------------------





Roads and Trails------------------
D••


TOTAL . DISTRIBUTED COST& 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildiugs, Improvements, etc 
supervision 


TOTAl. COSTS-------------------------


--- -


ULYO


____ _________ _______ 


2,360,00 
2OU0 
'91-3.t3 


58;OO--------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and' 
complete to the ,best of their knowledge and belief


REMARXS: 


Date	 Operator	 - 


Per---/1)4,..)Title 


)" NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilhiWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.,
	 I.	 . 


INSTRUCTIONS 


Preparation.of Form MF-104A----'Operator's Unit Cost and Progress, Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short, Of, the entire contract period. 


Form MF-104'A has ben designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total S Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For 4nstance, supervisory and engineering costs may have 
to be distributed over several phases,,, such as, drifting, crosscutting, raising, etc., provided 
that thse, items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion' and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infqrmation is found in the contract. This information is 
usually a part 'of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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BRADLEY MINING CO.	 3LFP. SHEET NO	 . OF	 . 


BY .......................... DATE..iI4 	 JOB NO. ................................. 
CHKD . BY ............. DATE ...........................................0 ....................................................... 	 ................................................. 
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Short Form J 


Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision
aø*a øeo,N 


Supervision I•O UiIQ,00 
Technical Services 


(3) Operating Mat'ls. and Supplies:
9 


E 
Timber---------------------------------------


----- --


(4) Operating Equipment: 
Rental 
Purchase


r Depreciation--------------------------
(5) Initial Rehabilitation and Rpairs.


---------------------(6) New Bldgs., Improvements, etc
'i--------------


(7) Miscellaneous:
*' 


Payroll Taxes 1'35 4I31tL, 
Repairs to Equipment-------------


4 I 7k ih 


Sampling and Analysis------------


(8) Contingencies (specify):


'21 


ii


?J1L 
4$S7 


2L44


Jfte! L4 


,k) 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 


(April 1052)	 Approva1 expires 6-30-53. 
ARTMENT OF THE INTERIOR w 


DEFENSE MINERALS EXPEOIATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 . 
Month of	 - 195 4.. Docket No. DMEA	 Contract N 
Operator's Name	 Minerals 


Address 
Contract Amount,	 Government Participation: 	 Amount, $P9OO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported. 


(1) Independ.ent l +	 _I


Approved Totals
To Date


TOTALS	 4$O4(	
j/ZJJ	 --


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I cert' 
*Payee	


correct and proper 


Per	 Title	 / 


11 


Wheii a voucher is sIgned.gkeceipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the cnpaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes It a crimInal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 







.1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


	


I certify that to the best of my knowledge and belief 	 contractor submitting this voucher is operating a Defense Minerals 


	


Expl9ra on A i istration project under Contract No.	 in accordance with the terms of the contract. 


	


Title	 Date/(/9I 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


	


-------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator or the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and' assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which mut be sent4 to the 
Executive Officer of the Region not later than thç 15th of 
the month following. 	 .	 . 


Preparation of Form MF-104—Operator's MönthlyReport 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 


nd (6). 
Under Item (4) appear the three types of operating equip-
ent expenditures, that is, rental, purchase and depreciation. 
e expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Itm (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported. 
under items (2) and (3). 


Ifm (6) includes the labor, supervision, technical services, 
materia1s, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undei item (2) as labor costs. 


Itrn (8) includes any unforeseen costs not included in the 
other seven categories. 


T original of Form MF-104 when submitted for reim-
bursabl expenses incurred under contract Form MF-200 
must, be supported b original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported.	 I 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-1O4.	
Budget Bureau No. 42-R 1151.1 


(April lD2)	
Approval expIres 6-30-53 


/


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 5.	 Docket No. DMEA 
Operator's Name-------- gsteztCop  


Address -- Stibnite, IdaTio


OPERATION Unr COSTS P1115 UNiTS THIS COSTS ro DATH
UNITS TO 


.!k Drifting..........................-_. 9--
Crosscutting_----------------------------


a.w.--
-


Raising_.....---------------------------------
Shaft------------------------------------
Winzes---------------------------------------------------------------
Drilling: Core-------------------------------------------------------


Auger-----------------------------------------------------------------
Churn---------------------------------------:----------------------


-
Stripping....---------------------.	 -----------------------------------------------------
Trenching-------------------------------------------------------------------------------
TestPts--------------------------------------------------------------------------------


2	 .og _____


Contract N. 
Minerals 15Ufl 


AuTnonizaD BY CONTRACT 
Uim COSTS _______ _____________ 


TO DATa
Units Unit Costs


•	 TOTAL DISTRIBUTED CosTa	 48	 AUTHORZEDBY 


Operating Equipment Purchased..... 	 26O .00. 
Initial Rehabilitation and Repairs-----------------------200.00 


	


wBuilthIrnrovements etc	
14o.o	 _________	 _________ 


IiIIiIIiII ___________________________________________________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 operator McRae 


Per j44t	 Titlo!!t 


NOTE—TItle 18. U. S. Code (Crimes), sectiOn 1001, makes It a criminal offense to make a williWly 
false statement or representation to any department or agcncy of the United Sates as to any matter within 
Its jurisdiction.	 ----------------------


(Instructions on reverse) 


(For Government use only) 







4'' 


INSTRUCTIONS.	 " 


Preparation of Form MF-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is' 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation onwhich permanent information is desired have been outlined in the 
form. There are blank lines, howevw, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported wiçh the exception of three items the osts of 
which are not'to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial, Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution mighj well overstate the cost for any one 
month or period short of the entire contract period. 


Forms MF-1O4A has beep designed to tie in with Form MF--104 for both monthly and 
cumulative costs. , The "Total Costs" , on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, spch as, drifting, crosscutting, raising, etC., provided 
that these items were reported active for the month. Such distributions should be made 
on the basisof time spent on the various phases, on man days of laborcharged to such 
phases, or on some other equitable basis. "Operating Equipmeit", "Initial Rehabilita-
tion and 'Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twocolumns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use 'of the Operator to call attentiofi to ,any iinusual circumsthnces causing excessive or 
disproportiohate unit costs.
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(2) Lor:nervisiox
6?,1O ?42 


Supervision 1O.QQ 16OOO OO,QU 
Technical Services 


(3) Operati:gMat'is.andSupplies: 


Explosives 
Pipe 3tQo ]A3,9'7 
Track	 U*jfl 143 164,3 


(t•,	 tt 433J23 430.24 52 
(4) Operating Equipment:


*,*,	 ) Rental 
Purchase 
Deprecation 111. 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc-----------
(7) Miscellaneous: 


Repairs to Equipment Z?4 Q?..94 
Sampling and Analysis 3(') 1t34Qs) 
Payroll Taxes 1tU0 2 
Liability Insurance 2,O9 2U 


s1c	 d 


(8) Contingencies (specify): 	 .


I-----------------


iLCC -------


'-iL-i--- .---------e3L43


2..-


.
UNITED STATES	 , Budet Bureau No.42-R 1036.4 


PARTMENT OF THE INTERIOR 7T 
PP1P63053. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION,' 	 . 


Fori MF-104 (Rev.)
(ApriLl52)


OPERATOR'S MONTHLY REPORT AND VOUCHER
6	 ' 


Month of	 , 195 4 	 Docket No DMEA 2tML	 Cntiacto ZL4G 
Operator's Name	 Minerals Uflttefl 


Address ---------------------------------------------------------------
Contract Amount, 5OG-. Government Participation: 75 %	 Amount, $40 SO40 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling---------------------------------------------------------
Bulldozing-----------------------------------------------
Crosscutting--------------------------------------------------------------------------------------------
Drifting-----------------------------------------------------------------------------------------------


I certify that the above bill is correct and just' and that payment therefor has not 


*payee 


'Per j?L±	 Title .j?4.LJ 
W hen a voucher is s1gn'or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Titie 18, U. S. Code (Crinies), sectIon 1001, makes it a criminal offense to snake a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


o3 


Signature
orized Certifying Officer) 


Date 
-:ri• 


JiLL 







-5-	
,5'	


,_S,,	


- 


S 	


- ____;-=_ __-_	 _
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explor tion A'	 stration project under Contract No.	 44 O /Q... in accordance with the terms of the contract. 


Signatu&	 4L Title	 Date 


APPROVAL BY DME EXECUTIVE OFFICER OR ALTERNATE: 


4i	 Title )44'	 Date /2 2/sL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 -, 


(a) Form MF-104—Operat6'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for' the 
Government's share of costs; 


• (b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical repoit of expenditures 


• which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of hOles is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator shold'bç prepar'd in 
an original and four copies all of which mist be sent to the 
Executive Officer of the itegion not; later, than the 15th of' 
the month following. 	 "" 


Preparation of , Form' MF-104—Operator's Monthly' Rport 
and Voucher.—All the applicable . spaçe in Form MF-iO4 
should be filled in by the Operator, and the Opator or his 
agent should sign the certification in'the'iower left cornr of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract ,Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teOhniOal 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) inélude the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third pirty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item(5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and(3). '	 . S 	 '' 	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability • insurance and 
workmen's coipensation which are paid by the operator 
should -be reported under item (7). The share paid by 
the employee as a payroll deduction is' to be included 
under item (2) as labor costs. 	 , , 


Item (8) includes any ' unf9reseen costs not included in the 
other seven categories:	 S , 


The briginal of Form MF-104 when submitted for reim-
bUrsable 'expenses incUrred under contract Form MF-200 
must be supported by original, documentation or by certified 
copies óf purchase orders', payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer,., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signhture. If the Executive. Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the OperatOr's 'books anreds of account, 
the Operator need not support his monthly 'voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5OOO. In these 
cases the original or a certified copy of the purchase order or' 
'invoice should be attached to the Monthly Voucher. N. B.—
Only the original of' Form MF-104 is required to he docu-
mented. The four copies of Form MF-104 are not to be 
thus upported..' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to 'Date" columns should also be filled in. 


GPO 83-38476







rmMF-1O4A	 Budget Bureau No. 42.R11SL1 
(April 1962)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JIfl	 195t	 Docket No DMEA 26M	 Contract No	 - 
Operator's Name ICflU U1*4Lt*U	 Mmerals	 - - 


Address ---------------------------------------------- -------------------------------------------


OPERATION
	


UNIT 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafth--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pith----------------------------
Roads and Trail&..... 


u4atao 


TOTAL DISTRIBUTED COSTS......


COSTS Tuis
MONTE


AUTHORIZED BY CONTRACT 
UNITS Tnis	 UNITS TO UNIT COSTS _________ ________________ 


	


MONTE	 OSTS TO ATE	 DATE	 TO DATE
Units	 Unit Costs 


4U2


ToTAL COSTS


	


j	 UTI1ORIZED BY 


*too,0o Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements to 


id	 LtK,OO 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date----çL4:4J4.. Operator 


Per	 Title .J?444z 


) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thereare blank lines, however, for those unusual phaseswhich may need to be 
reported for a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active or the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..
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FOR GOVERNMENT USE ONLY 


Approved
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


'..	 , 
. m(Rev)	 UNITED STATES	 - 


DEPARTMENT OF THE 1NTEt,. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


* 


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of	 No. DMEA	 Contract 
perator S ame --------------------------------------inera s 


Contract Amount, 	 Government Participation	 Amount, $ 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


2017


(2) Labora:dSuPeãvislonk 


Technical Services 
(3) Operating Mat'ls. and Supplies:


281.66 281.66 Timber 
E	 i	 i	 es	 S 639.5' ---------


639.51 
T7


--------


12J7
iias 764.36 764.36 
St.*1 and Bits 143.4 2g0,20 433.61 
his., 141.8C .o 400.4o 


(4) Operating Equipment: 
Rental


------------------------


93.2


---------


----------


J8'Csc 
Purchase 2360: 


63,2 3r3


XP 05 V---------------------------------------


(5) InitialRehabilitationandRepaira.---- ------ -20.0
"


-- - --------200 ! OO
.p6----------


-- - -----


------------------------------


•---------------


Depreciation-------------------------


(6) New Bldgs., Improvements, etc------------


(7) Meous 552(
16.0(


--------


133.27 
118.00


---------186.53 
134.00


---


O77/ 
Sampling and Analysis 
Payroll Taxes--------------------------------


--


-------------


--------


133.21
j . oc ', , 


i-',-------
abiran -' 


hspai? to Compeas r 146.32 146.32 '	 '


_


(8) Contingencies (specify): 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 18.54 Payee 


Per	 Title ---- -President --
'When a voucher Is sign&f.ei4ecclpted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John' 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—k NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any departmeflt or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


Signature
(A	 rized Certifying Officer) 


Date	
(Sejotri 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project under Contract No. 	 in acQordance with the terms of the contract. 


SignhcL4J j U	 Title	 Date 


APPROVAL BY DM
	


EXECUTIVE OFFICER OR ALTERNATE: 


Signa'ttre	 Date - 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
Bists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any uhusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, tbe loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the -15th of 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they ppear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and ,echnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third 'party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoi-ted under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vies, materials, etd., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3).., 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes aiy unforeseen costs not included in the 
other, seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orçler8, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
ExecUtive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government .auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of 'the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thu, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item . (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UOO*:9 -6 - -,#-	 -• ---644618----- --104----


1.0o ------------------


----2500.00 .................. 


200.00 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core...................... 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


•	
Budget Bureau Not2-R1151 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


'DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of De4,....--------19&L	 Docket No. DMEA54 ______ 
Operator's Name cjjejngatenCnrp._______________________ 


Address 4ite,--Uo ------------------------------------------------


I	 II	 I	 II 


	


UNITS Tins	 COSTS TO DATE	 UNITS TO 
MONTE DATE


Contract Nojd.40A 
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE
Units	 Unit Costs 


OPERATION
	


UNIIY	 CosTs Pun


TOTAL DISTRIBUTED COSTS------ IL4QU-
	


AUTHORIZED BY 


Operating Equipment Purchased-----------------------------230.O0
 Initial Rehabilitation and Repairs---------------------------200.00
 New Buildings, Improvements, etc--------------------------


erYj3ion	 1470.00 
TOTAL COSTS------------------------------21009 ---------------- L14?0?.1


REMARKS: 


) NOTE.—TItte 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. 	 ' 


(Instructions on reverse) 


The undersigned company, and the'Thfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 28L54------Operator 


Per	 Title	 5i4ent-------------------


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) tofurnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


, the use of the Operator to call attenticn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARMIfl 1uPox oI CBR 36U 


D BLtThtP GIOUP
	 - 2654 


The Rd Bluff Cxoucwt 1ws extended from 42 test to 104 f..t 


for an advanee of 62 test during Decaaber. The vein was eut at 


99 to 105 test. Heavy store. and snc slowed iap the work sad 


at times even the cat had 4ttflcu1t' dsiuring the men to wee. 


Meohanieni troubles on the compressors lost *bout two rewida. AIX 


of the ground stood weU and no timber was required.	 I 


The project was 'visited the week of Dee. 34 to Dee. *1 and 


again an. $ to .**, 33. The following description *0011 the 


nttre crosscut wkioh was finished to 125 test en 3a*. 9th, The 


drift south on 13is vein was started on a bearing of S 1O° W on 


3an. X2. Samples were taken and are in for aesaiy, The record of 


supplies oosm$d In Noveeber end December is enolosed. 


AU distances in the crosscut referred to hers are on the 


north side of the o*ossout. 
Prom 42 feet to 6'? test the formation is stlicifi*4 netaarphics 


W1t) bands of quarts the wbo).e containing yrite. At 1 test a 
r)q.3tt. dike was encountered. Xt had a width of 8 f*øt, a strike 


of N 12°3 end a 90 degree dip. The teraetlon between 17 test and 
92 f.t is a shsred metaaorphic formation. Yrom 92 to 99 feet 
+. .4t1Mf'( net rnhite contain semo hubnerite and at 92 to 
9 feet a band of quarts ontaining søzeeiite Wia cat, The strike 


of the minsalisd quarts bands are 31 30 3 and spproxirste a 90 


degree dip. Prom 96 to 9d feet is a quarts band containing good 
mluea in hubnerit.. Prom 99 feet to 205 feet is a quartz zone 


containing 30 tnobs of Y027 good hubnerite are, The balance of 


the seøtion is fair ore. The entire section should assay several 


percent T03. 'rom 105 t. 110,5 test the section is silicified and 


contains sm* crystals of hubnerite but is probib1y not ore.
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iC7. I 92 J2ei L&o15°3 
and that payment therefor has not Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: - 


or corporation, the name of the person writing 
I he signs, must appear. For example: "John 
re case may be. 


iakaIt a criminal offense to make a willfully 
the United Stales as to any matter wilhin its 


erse)


Signature
orized Certifying Officer) 


Date	 -	 u. No. -----
ee ether side) 


FO&M'-W4 Rev. )	 UNITED STATES 
(April 1552)	 Approval expires 4-G53. 


PARTMENT OF THE 1NTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


LithJ 1b ) 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of _..N---------------------, 195	 Docket No. DMEA	 Contract No. lb 
Operator's Name	 Minerals ThiTJ 


AddressTA 
Contract Amount, $ 	 1 .$iL	 Government Participation: ..71S%	 Amount, 


Approved
Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


ITEMS OF COSTS


(1) Indepeñdentl	 I 
Contracts: 


Short Form 
Drilling--------------------------------
Bulldozing------------------------------
Crosscutting-----------------------------
Drifting-----------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------1221'O 
Supervision-------------------------------
Technical Services.......................... 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------
Explosives...................................... 
Pipe------------------------------------------------------------------------------
----------
----i_7 .... 


(4) Operating Equipment: 
Rental---------------------------------.2S


 Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs..----
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis:........... 
Payroll Taxes------------------------
Liability Insurance-----------------9JkL. 


-----------
-------------


(8) Contingencies (specify): 
-----------------------


TOTALS-----------------------------------


I certify that the above bill is correct and just 
been received. 
Date	 *payee t1—


Per	 Title 
wheii a voucher is stgne,.6r receipted in the name of a compan 


the company or corporate name, as well as the ca_pacity in whic 
Doe Company, per John Smith, Secretary," or "Treasurer," as ti 


—p" NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, r 
false statement or representation to any department or agency ol 
Jurisdiction.


(Instructions on rev







-	 'I--	 "_:.S 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in abcordnce with the terms of the contract. 


Signatur ' 1&- --- - 'f"dZ-.-Title	 ,	 Date 


APPROVAL 'Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatur/V	 Title J -s44J	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report' con-
sists of three parts as follows: 


(a) Form MF-104—Operçito"r's Monthly Reprt and 
Voucher.—This form details exendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an• 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion' of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes-the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 '	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmens compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a - payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


'Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—


'Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form Mi?-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and- by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.l 
Approval expires 6-30-53. 
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Form MF'104A
(Apr11 1952)


W


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .$&V'...-----195k 	 Docket No. DMEA	 Y-
Operator's Name 


Address	 ILILT --------------------------------------------------
I	 II	 I	 II	 I


Uwrrsro I JNITCO5TSI I UNITS This II Coars TO Dim	 DATE	 TO DATE Ii Units I	 Unit Costs MONTH


J..L&a..... 


_'7_._'----
--------


TOTAL COSTS 


£4.	
ATJTHOIUZED BY 


•. ' OPERAION	 UNIT 


Drifting-------------------------------


MONTH 


Crosscutting._-----------------------


Shaft----------------------------------
Raising---------------------------------


Winzes---------------------------------


Churn----------------------
Auger------------------------


Drilling: Core------------------------


Trenching-------------------------------
Stripping................................ 


Roads and Trai1&... 
TestPits---------------------------------


---------------------


TOTAL DISTRIBUTED COST&	 -


Contract	 ------
Minerals	 IWL6T.J'J-----------


AUTHORIZED BY CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvents etc


p j_ ................................................... 
9iJ _ 1_ ' ................................................... 


-------
i2?Zfl7-------------------------------------------------


------------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: ----------------------------------------------------


Date	 --------------- Operator 


Per---- .I1&C_ Title 


). NOTE.—TitIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 -..................... 


(Instructions on reverse) 


TOTAL COSTS------------------------------


(For Government use only) 







S	
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INSTRUCTIONS 


Preparation of Form MF-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 


-'tWbfold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will, be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For' instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating' Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" oLthe contract. A space for remarks has been provided. for, 
the use of the Operator to call attntion'to any unusual circumstances causing excéssive'ór 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR' 


41Och'3 %8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 


1201 N. Division St., 
Spokane 2, Washington


November 19, 1953 


NE10RANDUM 


To:	 DMEA Field Team, Region II 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim inspection, Docket No. DMEA 2654 (tungsten), McRae 
Tungsten Corp. (Red Bluff), Valley County, Idaho, Contract 
No. Idm-E406 


An unreported previous visit to t he project was made Sunday, 
October 4, 1953, in the company of Howard B. Nickelson, Geologist, 
U. S. Geological Survey. Robert J. McRae, president of the corporation, 
was met at the site. 


The only work done at the project during the interim of 
September 3 to October 4 was the construction of a single story, one-
room wooden structure, approximately	 in ground plan, erected 
near the proposed, drift adit • This building will house the shop, 
compressor unit, and storage facilities.- The camp personnel were 
active at the mill-camp site, about 1 mile from the ad.it site, on 
installation of mill equipment. Winter . supplies were lying about, 
without cover. These supplies are expected to serve the mill operation, 
Snowbird mining, and iontract project exploration - (Idm-E406). An inven-
tory was made by the Field Team representatives under guidance of Mr. 
McRae.


The Operator's voucher for June 1953 had been approved, with 
deletions, and payment was made September 29. This voucher covered 
work under Stages I and II and had been withheld pending resumption 
of project work or contract termination. 


An unsuccessful attempt to contact Robert J. McRae, at his 
residence in Stibnite, was made Saturday, November 7, 1953. He had 
left early for the project site. The possibility of immediate adverse 
weather conditions prompted the writer to forego an attempt to reach 
the isolated project site in an ordinary stock car, particularly when 
I was not expected.







. 


Unconfirmed verbal information by individuals recently at 
the mill-camp indicated that all activity was devoted to getting 
"housed and under cover" at the mill-camp site and no work had been 
done at the project except surface preparation prior to underground 
drifting and crosscutting under Stage III (time scheduled from 
February 25 to June 25, 1953). 


The Operator's voucher for work in September and October has 
been received with a later letter dated November 10, 1953. The Operator 
requests payment for supplies laid down at the camp, erection of the 
building at the adit, and for 15 feet of underground drifting. Depending 
on our office audit of bills, etc., in comparison with the Field Team's 
inventory, payment may be made for all supplies vouchered, laid down at; 
the mill-camp site and before actual use. The advance of 15 feet of 
drifting, reported by the Operator, but not verified by Field Team 
inspection, is allowable for payment.. It is very likely that Stage III 
of the contract can and may be completed by Spring 1954, and not checked 
monthly by inspection because of the isolated location of the project site 
and inability to visit the operations during adverse weather conditions 
which from now on will be continuous until spring. Before final payment 
a complete check of all progress can be made at a later date. In the 
meantime, progress vouchers can be approved for payment as sutnitted by 
the Operator. 


The Operator's letter of November 10, 1953 requested an amend-
ment to the contract to cover the following items: 


"1. Time on Stage III should be amended to cover the period 
from September 1, 1953 to September 1, 1954. This will allow time after 
July 1 (1954) for DNEA engineers to see the project before it has lapsed. 
(Note: present contract tennination date is March .25, 1954.) 


"2. Provision should be made for the rental on the slusher 
hoist and bucket. This is to take place of the purchase of a mucking 
machine under Stage III. This should be retroactive' to cover October's 
rental already sent in on voucher (September and October period). 


"3. Provide for depreciation on the McRae Tungsten compressor 
(120 cu. ft.) valued after rebuilding at $2150.00. This is to take the 
place of the purchase of a 120 Cu. ft. (used unit. 


"4. Provide for up to $1250.00 for transportation of men from 
camp to job daily by caterpillar estimated to cost about $250.00 per month. 
This is a real problem and must be provided for. 


"5. Total funds for wages under Stage III should not be reduced, 
and I would like to see the item of mail and snow removal remain at $1000.00. 


2







. 


"6. I think the footage of crosscut and drifting should 
be left open so it can be extended if development warrants. Our 
present thinking is to thoroughly prove the deposit on the O32 
level.	 - 


"7. I note that in the contract certain operating supplies 
are listed with dollar amounts. Will the fiscal agent consider that 
only those supplies and amounts listed will be reimbursable? If that 
should be thus interpreted then an amendment is in order to make 
operating supplies a dollar amount only. It was my understanding 
that listing the supplies and amounts was only to show how the cost, 
of the project was calculated." 


Orig. & 3 cys - Wash.	 John A. Bowsher 
USGS (2) 
DI'JEA 
M/D 
AD 
JAB/he
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UNITED STATES	 .	 251O36.3. 


RTMENT OF THE INTERIOR 
DEFEN MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ATØE , 195	 Docket No. DMEA	 Contract No.E1" 
Operator's Name	 -------------------------------------------- 	 Minerals	 sr'J


Address -------------------------------------------------
Contract Amount, $Ba	 Government Participation: ....Z.i%	 Amount, $'° __________ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independenti Contracts: Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe.................................. 


............ 
(4) Opeig'E'upm"ent: 


Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 
2LDh1G..Th....... 
-------------------
....................... 


TOTALS...............................
I certify that the above bill is correct and just nd that payment therefor has not 


been receved. 
Date	 *payee 


Per	 ------------ Title --QLZL...................... 
• Whelk a voucher is signed or receipteii in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a.. NOTE.—Tltie 18, U. S. Code (Crimes). section 1001. makes IS a criminal offense to make a willfully fal,.e statement or representation to any department or agency of the United States as to any matter within its Jurisdiction.
(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatirs_a
(A orized Certifying Officer) 


Date ----if ±ou. No. -2'!---( ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. IE.AU --- in accordance with the terms of the contract. 


----------------------Title i114f-----Date LL/)f-
APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SigLtrLLl?t 4 -- -Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in, the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, sqpervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.OQ. In these 
cases the' original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B. 7—
Only the original of Form MF-104 is required to be doiu-
mented. The four copies of, Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" 'columns should also be filled in. 


GPO 83-38476







Month of	 195.&	 Docket No. DMEA 
Operator's Name 


Address 


UNIT II 
COSTS Tuis I UNITS THIS 


MONTH I MONTH
UNITS TO


DATEOPERATION


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


Date J/iPfr3 Operator 0 


Per J14q Titlo P1E,IZFPJT	 .


UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 
Minerals	 _____________ 


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE
Units	 Unit Costs 


Drifting______________________________ 


Crosscutting 


Raising 


Shafts 


Wi nzes 


Drilling: Core 


Churn 


Auger 


Stripping 


Trenching 
Test Pits____________________________ 


Roads and Trails 


TOTAL DISTRIBUTED COSTS------------


jg. 


2ôaac'


AUTDORIZED BY 


Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc---------


--------------------------------





TOTAL COSTS-----------------------------


LL3i3
....... 


_g 


REMARKS: 


. NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Iwroiee No. 05413	 9/6/53 


Psette lakes Ebr. Co., NoCtU,	 4*ho t	 Tungsten Go. 


360 b& ft	 3 z 4 rough	 $76.00 )t	 12.00 


320	 $	 '	 1*6	 $	 $ 2400 
-tor 


Znvoioe No. 063*6	 9/6/53 


P**tte LlLkts Lbr. Co. MeC*U, Idaho to Ttuigt.n Co. 


160 bd ft	 2 * $ 0 $82.00 M 13.12 


U	 U	 3	 12S	 $7.00 M :	 _________ 


Less 5% 33 


# Yrsight McCall to Pawn Meados 
# truc]dng arranged and ini'oiosd b3r


_________ 


Payette L.L. Co.
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AERIAL8 


Inot*. 10 04546 


piiyette Imkes br. Co., MCQs3t.3., Idaho to Tuugsten Co.


	


450 bd ft 2 * 4	 9L.0O U	 4O.95 


•	 ,zO 5%	 .2.05 
•	 ;	 .	 .	 •	 •;
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0 00	 •p	 *4p	 u'etoxuz 
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________	 o /fl/Q) (tus 
m uex,à pur pavvtjo Ø T a*.uT uT*otto; su 
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PT 


I	 sr 9/7fl/4)7/O#t) 


71NG4'C S 


4 B1f	 2jrj1Yi! tee fg	 r	 4 


The foflrnring thtoice Is charged under Con.	 :10* 
X 1*4. The spring 2runoT iised the Red	 ro	 o


slide and wash badly, in Oet*b41 * heavy rain esuaod shiar 
damage • This d*ge 'was re&tr$ by $e tagst.n Go, TD14 
Bui14o*eL	 : 


Znoio* No. 2 	 10/31/53 


ungstsn Co. Bttbnite, ida. to 1)EA Red 3iuff 


sept ? - 4 houre 
Sst24 - 3 . 


• Ott. 27 - lhoitrs 
Ott • 28	 4 hours 


tra S 1O.00 hr.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 
September 22, 1953 


To:
	


DNEA, Field Team, Region II 


From:	 John A. Bowaher, Mining Engineer, Bureau of Mines 


Subject: Interim report DNEA Docket No. 2654 (tungsten), 
McRae Tungsten Corp. (Red Bluff), Valley County, Idaho, 
Contract No. IdiniwF4O6 


This interim inspection was made Thursday, September 3, 1953, 
in the company of Robert J. McRae, president of the corporation. The 
previous inspection had been made by S. W. Zoldak, Mining Engineer, 
Bureau of Mines, Sunday, May 31, 1953. 


To date the work to be done under Stages I and II has been 
completed, i.e., road building and diamond drilling. Stage II provided 
for 4 holes whose aggregate length was to approximate 780 feet. One 
hole, 140 feet total depth, has been drilled and it is unlikely that 
the other three will be drilled. - All of the drilling to date was done 
prior to the execution of the .cont canEtecost and.paymerrt 
I6ödiiiirjg was tvouched by the Operator. Two 


vouchers have been submitted, thêfii'st for OótobOr 1952 which was 
paid after deletions, and the second for June 1953 for which payment 
is being withheld pending possible termination of the contract or 
resumption of work. The Operator now plans to begin Stage III 
immediately under the terms of the present contract, on an incurred 
cost basis. Work pertaining to the project has been recessed since 
April 1953. Under the time schedule for the contract, Stage III 
should have been in progress during the period Fbruary 25 to June 25, 
1953.


The total unecpended funds are $50,452.00 and the termination 
date is March 25, 1954. 


Orig. & 3 cys Wash. 
USGS (2) 
DNEA, 
Ivj/D 
AD 
JAB/he


ohn A. Bowaher
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.O O. 1.. 


Totals Previously	 Totals Ta Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


.o 462,25 
--- - ------3Q0.00


4622------------
300.00--- ------


30i.flQ----------6O0.O0


?212.50 


118.0O--------1Iteoo  
4L80-------------61.3il-------


4?.-68---------


- ------------------- --381& 1IX.O


41L--- 2 


Monthly
Total 


30Q.00 


118..00 
13.50


Approved Totals 
To Date 


. 


E/7O 


Fmt Rev 	 UNITED STATES	 1036.3. 


•PARTMENT OF THE INTERIORS 
S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S MONTHLY REPORT AND VOUCHER-. 


Month of Jiune	 -----------, 195	 Docket No. DMEA ,..? 4	 Contract No. 
Operator's Name	 cflaeTungztenC..o.. ----------------------------------------- Minerals 	 flgtp 


Address	 i, Idaho	 -------
Contract Amount,	 Government Participation: ....7% 	 Amount, $.4O,3Q.QQ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


0 


(1) Independenti
Contracts: 


Short Form 
Drilling---- -
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 ---( - --	 *********** 


Per fIk1-°-------------------- Title 
Whei a vouchei is signed or receipted in the name of a Company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fai,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


tffng Officer) 







(For Government use only) 


CERTIFICATION BV GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration oje	 tract No.	 in accordance with the terms of the 


Signature
	


Title----
	


Date 


APPROVAL BY D A EXF(VE OFFICER OR ALTERNATE: 	 - 


Signatur	 ------------------------Title - -------------Date 


MONTHLY REPORT OF OPERATOR 


- 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-1 04A----Operator's Unit Cost and rog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vice, materials, etc., which are used in the initial rehabili-
tation ind repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3)'.. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be repoited under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure suCh as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the erlIployee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy or Transcript)", ..followed by appro-
priatC ignature. If the Executive Officer of the Region 
determines that a conti%ct under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form . MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number 01 feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







I1e 
site ______


2474,75--------one
2QOQO-----------6 33.._3------------------


250QQQ..... 
3333----


Budget Bureau No. 42-R1151 
Approval expwos 6-30-53. f'orm MF-104A 


(April1952)	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1thnE406 
Minerals	 -------------


Month of 5Lit ----------195....	 Docket No. DMEA 
Operator's Name Ja	 r_I. 


Address SJib--te,Idah 


UNIT II 
CosTs Puts 


MONTH
UNITS Puts	 COSTS TO DATE	 UNITS TO 


DATE MONTE
UNIT COSTS 


TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 
OPE RATION


Drifting------------------------------
Crosscutting------------------------
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Trails 
DDri1LSitQs_______


AUTIIOnIZED BY 
CONTRACT 


108.98 


fl8,.OQ 
9Q0.-00 


3&QL.73 


TOTAL DISTRIBUTED COSTS 


---------------------
t,jp , 1i, ,jlitat.ion and Repairs 


ernes,-4c---------llQ 
30.QQ 


TOTAL CosTs------------------------------442QQ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date -------Ju1y.i7 -------Operator 


Per PJh't	 Title	 c)c..n----------------


NOTE.—.TltIe 18. U. S. Code (Crimes), sectIon 1001, makes Ita crimInal offense to make a wflhlhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Repoit.—Npplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs. may have 
to be distributed over several phases, sdch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the0project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentioz to any unusual circumstaices causing excessWe or 
disproportionate unit costs. 	 -


0. 
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0	 / 


During the winter no work hsa been do** g	 sot 


** eush. The drill	 ree lgP.4 sr	 iit sn.d ate







July 17, 1953 


Mr. Glen C Reel	 S 


1201 1. )i'vision St. 
Spokane, Wsehin$ton 


Dar Mr. R.dt 


I - e*closing the progre,e report for Oetobsr o* 3Th& 


2654 or the Red Bluff Pr$ot. Inoluded are: 


:5 coptes of I7-1o4 and 104A. 
I copy of payroll data 
I co of assay 1noi* 
5 copies of narrative	 S 


T10U517 5 **t$ of drill logs and plan and section 


aspe sore sent to Mr. To* Itoward. 


in ccordanc stth the *rand fro*. R.. Itindaan 


dated Jansary 12, 1953, 1 am enclosing a brakdOw* of th* 


supervisor engineer' a tt*e as reported in the progress r. 


port for October 1952. Th, October report was not asde up 


*ti1 Nov. 20 and as you can cee the tine autttd in oct 


char actually eoyisieted of daya in Septsml>er, 143' days in 


October, and 4 days Lu vembr for a total of 2$ work days 


which I considered as a work uio*th. 


1* the report for Ju.u* I have cone idere the total taa 


of 14 days during be*, Marob, and April as a half month. 


Tour's truly, 


McRae 
stibnite, Idaho







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 North Division St. 
Spokane 2, washington


I - ( 


November 3., 1952 


ANDUN
	 'JW 


To:	 DIVEA Field Team, Region II 


From:	 J. R. Reynolds and J. W. Vernon, Mining Engineers, 
Bureau of Mines 


Subject: Progress examination of Red Bluff Property, McRae Tungsten, 
Valley County, Idaho, Contract Idni-E4O6, Docket No. DWA 
2654 (tungsten) 


The subject examination was made on October 29, 1952. The 
part of the contract examined consisted of: 


Stage I 
1. Construct approximately one mile of access road to the 
location of the proposed exploration on the Red Bluff No. 1 
claim. 


The above described road has been completed and is passable, 
though extremely rough. The total length of this road is 5 miles. 
The last 1/4 mile is steep and the surface loose, making it passable 
with difficulty except with vehicles with exceptional traction. 


No culverts were built when the road was constructed. A 
small amount of blasting was done, mostly bulldozing of large boulders. 


W. Vernon 


Orig. & 3 - Wash. 
USGS (2) 
DI'EA 


JWV/vf







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
'rotal	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported
	


To Date 


ITEMS OF COSTS
Approved


Monthly Total 


jog.t


200,00 


474------------------------- 411L 
32LL 


- 


UNITED STATES 
•	 DRTMENT OF THE INTERIOR W	 rzs 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER CEC '32 


Month of	 , 1952	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 7rI------ - -


AddressOiTii4	 ---------------------------------------
Contract Amount,	 Government Participation: 	 Amount, $-----


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
16) New Bldgs., Improvements, etc 
(/) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this acoount is correct and proper for pay-
Date 11 17	 *Payee 11k6J	 1	 ment in the amount of 


Per LL.ht-Title -----------
Wheii a voucher Is signd4 receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "TreasUrer," as the case may be. 


—b. NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
fal,ie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


______________________


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







a


'a;	 _. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ---------------- - in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title 	 Date 


APPROVAL BY DMEA' EXECUTIVE OFFICER OR ALTERNATE: 


Signature---- -----------------------------------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submittel. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form 'MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be meluded 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True 'Copy (or Transcript)", .Iollowed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-33:;33 ---------------
2OG1 


AUTnORIZED BY 


10' 


Drifting------------------------------------------II-----------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits


24i47 --- 4747 


TOTAL DISTRIBUTED COSTS 


Roads and Trails----------------------


CicAr 
OM ½,e1	 -----------------------------
Initial Rehabilitation and Repairs 


-------------------------------


New Buildings, Improvements, etc 


TOTAL COSTS------------------------------


-.7'. 
Form MF-104A	 W	 Budget Bureau No. 42-R1151 


(April 1952)	 4pproval'explres 6-30-53. 


lh 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 iQEC 8 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 t)2E 195 2	 Docket No. DMEA	 - Contract 
Operator's Name	 STEJ	 Minerals - 


Address IijftT 


OPERATION UNIT	 COSTS Pats I UNiTS Trns H 
MONTH 


II 
CosTs TO DATE


AUTBORIZED BY CONTRACT 
UNITS TO UNIT Cosm _________________________ 


DATE	 TO DATE
Units	 Unit Costs 


REMARKS: 


—b' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 
talse statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per J?Lt	 Title


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 


GPO 8338475
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1BQGS RBPOk POIt. QCTCBR, 1952


D!!!4 254 


'uring the *onth the os4 t the 1*4 I1iit Wft* co*1eted. This 


z'os4 worked out quit, w$li or stter'tbszt zp,ct.d Mere solid reek 


wss encountered tn wss estitd, he reed oosts were aoneidersb1 
• the $*5G0.00 eflowed. On3 the biA1doer nd isbor were listed 


agstnst the .rosd M those two itens eonsumcd the suthorteation, Th 


Cosressor rental, powder, gasoline, etc. were not Itited gatnst the 


project,	 • 


All forsseallu dtoxnd dz'U sites ireri ,*&itsd sz4 comiested 


to the reed, During the ao*th all of the driU holes st to be drill. 
*4 were tied in to the outerop and øctte and loge provided on the 
#1 a*d #* holes, The ap of drill sites n4 sections and logs with 
•0a assays of the	 4, and #* )ioles will e 3u*tte4	 the 


data and assays have been coapieted. To dats aU of 	 drilling 
under $ge X bee bøOn .e*ple$ed end of the drilling Ofl atag. XX, 
Only sludg. on the first two 1olee hai'* b*sn ss&y*4, vi, 4*n on 
*ubaitttng MItt *O 0* the seas sections for essay, It is belicied 
that the sore vtfl show a ht&isr assay than the sludges. 


No detailed dbrtption of the dnLU X5u1t5 will be attpt*4 
imttl all of the data are aflsb1€*, 


Stage XX diUling will be enDieted as soon a PQaXIibIC next 
spring. reb*Ey this will be during July. 


IUe4tc
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'ALSANtNE" No.lM 
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1RA	 TThGsTEN OOB 
RED BIU' Mfl1 


DR,iL HOLE NO, : 


BSaring West CoLlar' fi'om St&. 4* 
InUuation Mz%us 30 
B1*tiort 8081 Rex'. Ixt. 4i.Oi 


CORE' 
91	 ________	 TBZT* ___ _______ 


04 Aplfte witk pyrtts •:, 


A.plite with 3yrtts go 
ø•5 Si1iseozs a.tt., br'Sø*1sie4 


• a*d re	 ***td, sshsto*e 
inó1sions. ' 


9.5.i2 iiiou* splite	 ,	
0


•0 	 3$ 


1*25 Siiieous apli*e": wetheriug '
' 'ta .zti*O	 13',	 1i*n rnotg*er,. ••	 • 


ø*.4, scb1stos sø&titflta witk 
fleut'it* and pypit. ' 


1O5Ø3 Soh1st*s	 Iedi*enti, aush siltc .. " '• 
lfleation.	 ?irst Hub, crita3. at i'l', 31% .4 l?.04V.3. •io y 


1-24 lietamorphics, a1*et •op1ete17 
*iuotfie4.	 )I*b. orysts1, *t 
2L'. i 


*428 !Ughi3 siliified mIiarpU*; 
fleisrite aM jr.$e.	 0 •. ' 	


u 


284k Coapi•et*. stlieifteatiea; traos, 0,


1 :' 


*f *et Erp ia etrttt*re;	 us 


2$-3d Htgb3y silic*ots *etaorb1c3, 
*uh tiourite. Is 35 


346 SiLisiris4	 &ta.rphtes to 34. 
then *od*r'atey	 &$t* dike 4* 
36., then sXliá*o*a


•, ;	 •	 0 • 


4.39 $shito* s.dients, poor Iifl .
O,O4.'':5


••	 •	 •'	 • ', 
iti**tio*.


40
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MCRA] TUNGSN CORP 
BD BLU7P UXU 


Bearing West	 DRXLL HOL 10. 2 CGIIaZ from eta, 4* 
XneUnation Xinns 30	 (sont) leering N 10 W 
m.ation 8081 )r, Diet. 41,02 


CORE	 S BCOVRT 
L	 U 


39.42,5 Siliceous	 .t*aarthios to 
• 40.5, then hadsr, denser S 


qoarts,	 Looks lUcs vein 
• quarts as eontrsstsd to re 


p]soesnt quarts,	 Good 3mb 
n.rit..fine gratised but eon. 
st4eTsb2s.	 0,06 /' 90 


42.5.47 Tam	 quartz and silissous 
mstsaorphies.	 Good ore to 
43, then poor,	 Less ii1ti-
ifiestion • more x'mnantsef 
*stsaorphlss,	 *.01i 'S	 30 


47052,5 Siliceous *sto*G phias.	 lo • 
hubnerite, some flaunt.. 	 non. *	 90 


52.0.58 Siliesous sstsmorhjos, no 
Ibnextte,	 none so 


55u43 Sjljcsous met	 Jo 
hubnixite,	 none K 


md of mineralized section 
sp isars to be at 03,5	 then	 "4 


oh3oratise4 aM asniolttud 
splits with some flounits,	 non, 


68.73 Same to 72, then vein iurjs 
with good ai*srs.Uzation, tsir 
hubnertt*,	 0.00 /' hI	 S0 


73.7$ Chioratised *eismonphi g, then 
0.4' quartz vein, t*n sohist, 
then high gni4e quarts vein 
74,3.'74,I, Jot. l0%W03, then 
silietfi.d sehist,	 i.a %'"% •	 100 


78 .83 Silicified schist, no bubnerilt,, 
some flourits.	 trace 


Bed ot hole at $3',
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)&CR	 TUNG&TET CORP 
B*ri*g I 70 ir	 RIP BLTJfl MINE ro	 Sta. 42 
X*o1in*i1on Minus 45	 DRILL HOI JO. * Bearing I 7 W 
R1et1on 808) Hor. 1)1st. 3.02' 


8LTThG 
TAG3 SCRIPTION	 )URI ___	 OVRY 


0-5	 Aplite, tz*ces ,r gaisna "	 '9 BX 30 


Apllts AX 85 


7.5-13.5 A11ts 35 


13.5-18.5 Aplite,	 i11eoua aeta-
morpl*ic*, ft 14'. 35 


Same to 20, theit 1es 
e111çous, store sehlstos*. 30 


23-20 S13.ioeou	 metaorphics, so*s 
hubnerit.. (x) I' 30 


25-W7.5 Siliceous	 etamorpMcs, 
good hubnertte. 0.16 40 


27.5-29,5 Si1iseou	 stetamorphics, 
no hubnerlte. (x) " 10 


2c,5. 53 Siliceous inetamorphics, 
mo hubrierite. (x) " 8 


33-31 SiliCeous meta.morphica 
rio hubnerjte (x) 


3448.5 Siliceous metaaorpMcs, 
the1	 stronger 811. wIth 
hubneri te.


0.85 *1 7$ 
31,5-39.5 Same bt lower in grads. " 


39.5.42 2ame but lower grade 100 


Ssme	 grads Is better; 
hubnerite 0.7% to 43 then 
drops sf1', ,onstder'abl,	 / 
galene. 75 


41-48 311, *et*. and &pllte. (z) " 
4$42.5 Conrpletely *11. meta.; 


pyrit. and galena. (x) u 


Cx)	 sludge yet tO be assayed.
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MORAl TUMGSTN C()RP 
ps	 lW7 UIZ •	 DRXLX HDX	 10.. 2	 . 


lidination 1Lt*ua 45	 .	 .	 (*nt)	 .•.
rorn Sta, 


Bearing 1
42 
2? 1 


*te'vsfton 8080	
0 	


. 	 .


. 	 b1	 Diet. 102 


CORE 


Z9UZM _________	 _______ 


5 	 1• 


U.$øN . au	 et*..	 bnerita to	 .	 S.. 


53. 5, about o,'?% VO3	 $	 .	 •500 .	
5


.5 


S


S 	 S 	 S 	


. 	 0Q$. :	 AX	 • 10 


$4.5? aU. acts., no hubnerite, U 


*	 ,trsoe 1*ubiter&te	 S 	


5•5	


• S	 • S. 


58.5g .	 S 	 ••	
I	 Cx)	 . .. •	 10 


Øim445 Sil. acts,, *nch 9yrite, t*•• tlourfte.	
S 	


• S 


•4,5.01
sU. Mets,	 *ualt :


i rtt *, ,.
	 • 	


: S 	


• S 	 • 


traae fl uri
,.. 	


S. 	


, •


•


'P0 


06.49.5
SU, Mets. ad split.; vein 


qj sxt* ,i4)i sptitts .j,*slus toss	


.. 


5


S 	 • 	 • 	 • 	 S • 


..


'P0 


49.$. ,$ usrts


v


:ioo 


O$ufrtS Altered 


apult.,


 qu*xt* at	 •• 	 S 	 •


.. . 	 St.,


: 


'P2.5'. 95 


'P3.74 usriz	 aplitta troa 'P3,5


*


90 


Aplite vith ah)ertt., py ita, 	


• 	 S


•• 	 •


: 	


• 	 • 	 S 	


5 


and galena,	 S	 S S 	


s S 


$11. YStS. 


ePprosohea


 quarteite, 85 


S145,5 Isa.. 40 


81.5.90,1 4uarts to $1.4 then Iii. 8ebist
50 


•0,1..15,5 Cbloriti*.d ap tte, 


95.5.300 Sahttst to I'PJ', tMn oxidiud 


spliti, 	
S 	


5


••••	


•


: 50 


1004*3 Stt srgiUsoaou uartsti.() 


5	 5	 0


(x)	 sludge yet to be eusy.d, 


0	
5	 0	 0	 5• . 	 S S

























		000151754

		000151754_001

		000151754_002

		000151754_003

		000151754_004

		000151754_005

		000151754_006

		000151754_007

		000151754_008

		000151754_009

		000151754_010

		000151754_011

		000151754_012

		000151754_013

		000151754_014

		000151754_015

		000151754_016

		000151754_017

		000151754_018

		000151754_019

		000151754_020

		000151754_021

		000151754_022

		000151754_023

		000151754_024

		000151754_025

		000151754_026

		000151754_027

		000151754_028

		000151754_029

		000151754_030

		000151754_031

		000151754_032

		000151754_033

		000151754_034

		000151754_035

		000151754_036

		000151754_037

		000151754_038

		000151754_039

		000151754_040

		000151754_041

		000151754_042

		000151754_043

		000151754_044

		000151754_045

		000151754_046

		000151754_047

		000151754_048

		000151754_049

		000151754_050

		000151754_051

		000151754_052

		000151754_053

		000151754_054

		000151754_055

		000151754_056

		000151754_057

		000151754_058

		000151754_059

		000151754_060

		000151754_061

		000151754_062

		000151754_063

		000151754_064

		000151754_065

		000151754_066

		000151754_067

		000151754_068

		000151754_069

		000151754_070

		000151754_071

		000151754_072

		000151754_073

		000151754_074

		000151754_075

		000151754_076

		000151754_077

		000151754_078

		000151754_079

		000151754_080

		000151754_081

		000151754_082

		000151754_083

		000151754_084

		000151754_085

		000151754_086

		000151754_087

		000151754_088

		000151754_089

		000151754_090

		000151754_091

		000151754_092

		000151754_093

		000151754_094

		000151754_095

		000151754_096

		000151754_097

		000151754_098

		000151754_099

		000151754_100

		000151754_101

		000151754_102

		000151754_103

		000151754_104

		000151754_105

		000151754_106

		000151754_107

		000151754_108

		000151754_109

		000151754_110

		000151754_111

		000151754_112

		000151754_113

		000151754_114

		000151754_115

		000151754_116

		000151754_117

		000151754_118

		000151754_119

		000151754_120

		000151754_121

		000151754_122

		151754_001

		151754_002

		151754_003

		151754_004

		151754_005
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OFFICIAL DOCKET FILE 


A olication 
Lnied 
Withdrawn 


The records contained in 


Folder No. 1:


UNITED STATES 
DEPAR1MET OF THE INTERIOR 


Jf ens e Minerals Exploration Admiriistrati on 


Idm-.E _____ IXEA NO.____ 


Contract 
Terminated - Not Certified 	 Cancelled 


-	 erminated - Certified	 Royalty Agreement 
file are marked (x) and arranged in this order: 


Left 'Side 


Ioyalty Audits 


Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract Amencents 
Contract with all exhibits and 


annexes 
J Owner' s Consent to Lien and 


Subordination Agreement 
Application and attachments 


Additional Folders: 


Left Side 


Folders No,	 * Reports 
Analysis of Semi-Annual 


Inspection Reports 
0 Project Summary (Interim) by JiIEA 


gi neers


Right Side 


Project summary (final) 
1J Work Comoleted analysis (final) 


All other material filed in 
chronological order incltding the 
following reports if checked: 


0 Field Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
•On-site Exam Report (Tab) 


Settlement Sheets 
Drill Logs, 


Right Side 


Field Team Semi-Annual Report for 
Certified Project 


Field Team Interim Reports 
JJOperator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No,	 : Settlement Sheets 


Folders No,	 t 1"ili Logs 


Folders No.	 : Royalty material 
Reported Inactive l276j9
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MME Fm 22 
Aril 59
	 DEPARThEN1T OF ThE INTERIOR 


Office of Minerals Exploration 


flWRCC ST1TP ')Tl' 1YAMTNTNCT 1NTN1P 


Operator's NameMcRae Tungsten Corporation 


Address	 170)-i Gourley Street 


Eoise, Idaho 


Exploration Contract No. IcifliE14O6 Docket No. DMEA-2651i. 


•	 CheckOne 


1. (a) Does the Operator stockpile 'ore subject to royalty repayment? 


(b)if so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to D€A or OME 
royalties with exempt production? ' 


(b) If sd, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, 'tailing, midciiings, etc.) that mayhave potential value 
within the royalty payment period? 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's interest? 


Ii.	 'Do you consider the assay controls in effect are adequate?' 


5 . ,	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. •


	


	 Do your periodic examinations' of operations indicate the,. 
Operator is properly reporting his production' of ores subject 
to 'DMEA or OME royalties?	 •	 ' 


7. Does the Operator buy from or sell tO other Operators? ',' • 


8. Connuent on any item 2 (b),to 6 if answer is No.	 ' 


Property inactive. 


__ *° September _, _95	
'	 Minin Engineer Date	 •	


S. W. Zoldok	 ,	 •	 362







DOCKET 


0 


[RI, 


NI TwnteR arps$ton 
110k lir).j itroet 
&t. i 


Parent t the .vi*$.s at 3zp1xtion Project 
Cntz'it 1.	 - a4, dated $.pt..lsr 15 t9, 


. aIk),	 ier a.1i.4 the Coatxsst, 
t I3ss Tmgsts Co1spGatLon aM Use U*it.d 3tst.s 


of Aisries, hsirsitsr *1131 the tICevu.snt*I to establi 
arid ti the OOSrI*Ot'a p.weont.. royalty on prodMctioI aM 
its lien tsrstor and on the 1*OII dsasrtbed Sn t scn%isct, 
the Oeiermw'at 0e2Ts aM trotove ..rtLfies that .a dts 
.over' ov dee1opmsst fris idtieh imtioa osy W asde has 


trios the •1orstMn, 


?he nature at ssi ttseov.wi or dv.iopa.at  is 
described bos4ly or iMi**tsd as foUas: 


Tuntn in the trsi of hut*aerite and sche.Ute 
oscurs in 241M105 Sn * *ide, atng,	 therlytreMhis shear
sons cutting stltcLtind sohdats snitic roa. aM 
tite. T *ObL$ l*S Pave bass pevsd depth 
4.taaaø4 di1Lt. *itt**i. sad saotti. P. week sup-
plSl ssU*i*t dets for so 1*t4ni s ssbatsssisl ressrve of 
titsa ca's.


i•FTT	 'ZM9i!!1] 


cc:


JU 2 9 195 
- r - uu_J iiia.' 


Docket 
Code kOO-Nr.Martin 
Code 800-Mr.Chambers 
Code llQ-Mr.Johnsofl 
Oper. Committee 
Adm. Read. File 
R. W. Geehan, USBM 
R, W. Holliday,USBM 
Thor Kiilsgaard, USGS


Adatnlatrstor, V.fons. *in.taIs 
1sastis Aintstvstioi 


cc:' FT, Region I-NW Dist, 
El'S, GSA	 ' 
Finance Officer	 , 
Wilbur Wiles	 -' 


SPHolt/ls 3/27/56
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OQT.2 8 64.
$s Tsstàa c.r9OZ*tL 
c/a $r. *msrt .1. $elss 
The k.r 0th 4tsziy 
lez29 
LShlO$$ 1d*bO


z.	 UL26S4 (Tungsten) 
NeOn. istsn CoxpirstL*i 
0.4 lieU 
Vhl.y	 *ty, ldsba
Coetrest ldi*'1406 : 


By the tsras at the subjct 	 l.i.ti.i Oroject Costract, as •	 asn4ed, sat the certtftcatioe .1 dtacavery or d.,elop.snt dated 
Jws 29, *93', all air*x*ls stead a, prodie.d fr $aptr 25 
1952, to $.ptoebsr *5, i%4, nsre subject t the Qv.r.ent'a 
royalty as set forth in said coetrast. 


As the perted th.rl.og which prsditisn nsa subject to royalty haa.. 
•	 •	 i eirsd, the sureant according to its present records 


•


	


	 retains as claie ax lien against the praperty subject to the •• 
csutrsct or osy fatima preducetsu thsrstca. Va, therefore, ers 
closing sur baska mad records ac this cactract. Toer attenUos,.' 


•


	


	 boessur, i* called to the prertitoss of the coetract which require 
the erstor ta keep sad prsserw crtsth record. tor the periods 


•	 indicated.


$icexely ysurs, 


George umich, Jr 


Acting Dtrect*r 
NNerrithew/mxn (10/29/64) 


cc: Wilbur V. Wiles, Big Creek via Yellow Pine, Idaho 
Director's Reading F1e 
Region I 
A&A Division 


Docket 
Code 120H


23263 / 







C
	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


AUDIT CERTIFICATE	 [ 


I have examined the records and transactions of the


tvfr 


pertaining to Exploration Project Contract No. IdmE4O6, Docket No. 
DMEA-2654, dated September 25, 1952, including Amendments Nos. 1 to 
4, inclusive, covering a project for the exploration of tungsten, on 
property known as the Red Bluff Group of Claims, loc&ted in the Big 
Creek Mining District, Valley County, State of Idaho, for the period 
of September 25, 1952, to February 27, 1956, and including the die.. 
position of project property. 


My examination was made in accordance with generally *ccepted 
standards applicable in the circumstances. 


The audit disclosed the following facta in regard to the amount 
to be paid the contractor: 


Total cost as billed by Contractor	 $25,273.61 
Less proceeds from disposition of property 	 1,274.55 


Net Claimed Cost 	 $2T,999O6
Exceptions (see audit report for details) 


Prior to thLa audit	 None 
During this audit	 $699.5	 699.5 


Accepted Costs	 $23,299.21 


The contract calls for a 75 percent participation of exploration 
expenses by the United States Government. Therefore, payment to the 
contractor by the Government in the amount of Seventeen thousand 
four hundred seventy four and 40/100 Dollars 


...-$17,474.40... 


is valid and proper. 


This certificate is issued on the provtsion that the Regional 
Executive Officer, the Administrator, or other competent official has 
accepted or will accept the project as having otherwise met the terms 
of the contract.


-- C. A. Turner, Aaitor 


March 2, 1956	 7 


McRae Tungsten Corporation
Stibnite, Idaho
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AUDIT REPORT 


I. INTRODUCTION 


On February 6, 7 and 8, 1956, a final audit (covering opera-
tions for the period of September 25, 1952, to August 31, 1955) 
was made of the records and transactions pertaining to Exploration 
Projec.t Contract No. ldmE4O6, Docket No. DMEA2654, dated Septem-
ber 25, 1952, including Amendments Nos. 1 to 4, inclusive, with the: 


McRae Tungsten Corporation.
SttbnLe, Idaho 


covering a project for the exploration of tungsten on property 
known as the Red Bluff Group of Claims, Located in the Big Creek 
Mining District, Valley County, State of Idaho. This report in-
cludes the review of a final and subsequent Operator's Monthly 
Report and Voucher Form MF404, dated February 7, 1956, and the 
disposition of project property which wee approved by the Field 
Team Region 1, Northwest District, February 27, 1956. 


The original records under this contract were maintained by 
and were in the custody of Robert S. NcRae, president of the cor-
poration, and were located in Mr. McRae's borne, 1704 Gourley 
Street, Boise, Idaho. 


Mv. 3. A. Bardill, Mining Engineer, U.S. Bureau of Mines, 
and member of the Region I., Northwest District Field Team, was 
available for consultation as required. Mr. McRae also rendered 
valuable asistance during the audit.. 


II.	 GENERAL INFORMATION ON RECORDS 


The general records 0 the company consisted of the items of 
original entry, namely; payroll records, vendors' invoices, bank 
statements, cancelled bank checks and the various monthly and 
quarterly reports rendered to the State and Federal Governments 
pertaining to labor, incotne tax, and workmen's compensation insur 
ance. Work sheets were also available on which certain labor and 
supplies were prorated and allocated to the exp1ovaton project 
and the Operator's other mining acttvitieø. 


Labor and supply ttems were paid by checks drawn on the Idaho 
First N*tional Bank, McCall, Idaho. Checks were signed by Robert 
S. )IcRae and Barry N. Sargent. 


The Operator's Monthly Report and Voucher Forms MF1O4 were 
prepared by and signed by Robert 3. McRae, president of the cor-
poration. 


The actual on-site audit was preceded by a oonsiderable amount 
of pre.adit analysis and preparatory work in Spokane, aahington, 
office of the DMEA. 
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Iii. ScOPE! AUDIT 1ND FINDiNGS 


The audit was limited to ascertaining the accuracy, propriety 
and validity of the costs shown in the "Total to Date" column of 
the Operator's Nonthly Report and Voucher Form MF..I04 for the ontb 
of February, 1956, but including the settlement of the Government's 
equit.y in certain project property. 


Stage II of the contract was deleted in its entirety by Amend.. 
ment No. 4. 


The audit disclosed a considerable amount of improper distri-
bution of the charges to 'Iteme of Cost" shown on the February, 
1956, Operator'S Monthly Report and Voucher F'orm MF..104. Therefore, 
the audit findings presented below are those applicable to Stages I, 
III and IV, resulting after correction of the cost distribution. 


(1) Independent contracts 


Costs allowed to the OPerator for work pevfored by Indepen-
dent Contractors are as follows: 


Stage


One mile access road 
Bulldozing	 161 Hours	 @$I2.50	 $2,012.50 


Preparing drill sites 
Bul1doZng	 16 flours	 @$ 12. 5 0	 200.00 


Total	 177 Hours	 ( $12 .5O	 $2,212.50
See Schedule No. 1, Access Road and DrLll Sites 


Stage IV 


Diamond drilling 
3.003.5 feet @$5.154 per foot 	 $5,171.87 


Total Independent Contracts 	 ,384 37 


The bulldozing was completed by R. G. Niasula, Cascade, Idaho, 


	


with a D7 Cat and dozer, 117 Hours	 @$12.50	 $2,212.50 


Diamond drilling was contracted by Nichols and Thompson, 505 
South 16th Street, Boise, Idaho, as follows: 


41-3/8 Shifts $125.0O per shift $5,171.87 
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I 
The allovabis maximums for bulldozing the access road and 


drill sites were as follows: 


Access Road	 $2,500.00 
Drill Sites	 $ 200.00 


or the total cost of the access road and drill sites not to exceed 
$15.00 per bulldozer working hour. 


See Schedule No, 1, Access Road and Drill sites. 


The allowable maximum of $8.00 per foot for diamond drilling 
was not exceeded. 


A review of the docket file on this project indicates the 
probability that part of the road and drill site work was performed 
prior to the effective date of the contract (September 25, 1952). 


The findings are: Two roads were constructed, one prior to the 
effective date of the exploration project contract and one under 
the terms of the contract. 


Road Number One from the forks of Smith Creek to a point 
about 500 feet beyond the camp site, approximately two miles, was 
built in August and September, 1952. This was a crude drag road 
costing about $3,000.00. It was over this road that. the McRae 
Tungsten Corporation skidded the drilling equipment and supplies 
to perform the work authorized in Stage II of the contract. The 
coats of this toad and a portion of the drilling were incurred 
prior to the date of the contract and were assumed by the McRae 
Tungsten Corporation without any Government participation. 
Stage XI of the contract was deleted by Amendment No. 4and the 
remaining drilltng transferred to Stage IV. 


Road Number To or the Red Bluff Road continued from the 
point where the drag road ended to the Red Bluff Outcrop, a die-
tance of approximatelY 5,000 feet. This road construction covered 
the period of September 27, 1952, to October 12, 1952, inclusive, 
a total of 161 bulldozer operating hours. The costs were incurred 
under the terms of the contract and participated in by the Govern. 
ment.


The drill sites were constructed October 13 and 14, 1952, a 
total. of 16 bulldozer operating hours. These drill sites were 
used during the Stage IV drilling. These costs were incurred 
under the terms of the contract and participated in by the Govern-
ment,


The analysts of costs did not include the construction of 
No. 1, Road. liowever, the analysts of exploration project coats, 
which inciudeci Ro*d No. 2 and the drill site coats, indicated 
that the No. I (skid and drag) Road was built prior to the effec.. 
tiva date of the contract and the costs assumed by the McRae 
Tungsten Corporati.on.
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(2) Labor and Superviic 


The basic records for the labor coSts consisted of the monthly 
payrolls, which are supported by an indii4u*L monthly time heet 
for each employee. The ndividual u1onthly time sheet is a daily 


record of the shift worked, hours worked, cLassfiC*tiOfl and Loca-
tion of work, and rate of pay. These monthly records era compiled 
from the foreman's pocket ttme book, which was not av*itab]e at 


the time of the audit. 


Employees whose labor benefited both the explor*tion project 
and the Operator's other mining activities wil prorated on the 
monthly time sheets. Supervision charges were based on the *tul 
time spent on the project. The cook'$ time Was prorated on the 
basis of hoirs worked on the exploration project and hours worked 
on the Operator's other activities, 


During the audit, all of the monthly time sheets were re 


computed and payments checked by reference to the cancelled bank 


checks. Employees were p*Ld by checks drawn on the Idaho First 
NstiQu*l Bsnk, McCall, Idaho. Checks required two signatures, 
Robert 3, McRae and Harry M. Sargent. 


Payrolls were compared with the Employer's Quarterly Federal 
Tax Returns, State of Idaho, Employer's Contribution Reports and 
the State of Idaho Insurance Fund Reports. 


Labor was paid at rates prevailing in the mining 4istrict as 


follows: 


Miners $1.60 to $1.15 per Bour 


t4uckera $1.60 per Hour 


Cook $210.00 per Month 


Cat Operator $350.00 per Month 


Supervision $600.00 per Month


Labor costs determined by this audit to be allowable are 
shown in the following summ*ry
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Stage IV 


$ 


_$	 l.-


Labor Costs	 Stage I Stage III 


Access Road (Schedule No. 1) 	 $402.50	 $ 
Drill. Sites (Schedule No. I) 
Drifting	 ,928.99 
Cook	 _______	 936.50 


Total	 $402	 $4,865.49 


Additional. labor allocated to categories as follows: 


No. 5 Initial Rehabilitation 
& Repair	 $


	
$	 96.32	 $ 


No. 7 Repair
	


103.60	 - 
No. 7 Snow Removal & Mail


$ 


$	 j...... 


$600.00 


Delivery	 _______	 665.35 
Total.	 _______ $ 86.27 


Total Labor	 $402.50	 $5,730.16 


Supervision Costs	 $600.00	 $1,500.00 


Labor costs disallowed by this audit are 
as follows: 


Access Road	 $17.96 
Drill Sites	 41.79 


Total	 ______ 


Labor costs were disallowed from the access road and drill 
sites to bring the total. costs of this project within the allow.. 
able. maximum of $15.00 per bull4oer working hour. See Schedule 
No, 3. 


Supervision costs disallowed by this audit axe 
as follows: 


Stage II	 $280.00 
Stage IV	 160.00 


Total	 $440.00 


Stage II was entirely eliminated from the contract by Amend.. 
ment No. 4 and the Stage IV clstas were $160.00 Lu excess of the 
allowable maximum.
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Allowable maximums for labor and supervision are as follows: 


Access roads and drill øites have a maximum of $15.00 per bull-
dozer operating hour, of which $12.50 per hour was paid the indepen. 
dent contractor, leaving $2.50 per hour for labor. 


Cook
Stage I 
Stage UI 
Stage IV 


Supervt8 ton 
Stage I 
Stage III 
Stage IV 


Direct Labor Drifting


1 Month	 @$300.00	 $300.00 
4 Months	 @$300.00	 $1,350.00 
I Month	 @$300.00	 $300.00 


1 Month	 @$600.00	 $600.00 
2^ Months	 @$600.00	 $1,500.00 
I Month	 $600.00	 $600.00 


Labor cost of $9.68 per foot on *11 production subsequent 
to January 31, 1954. 


During the audit it was determined that the direct labor cost 
of drifting at January 31, 1954, to be: 


170 feet	 @$1S.08 per foot	 $2,564.11 


This cost per foot was questioned as being excessive. Rowever, the 
Field Team accepted this cost as being reasonable under the cireum 
stances. Starting a new job und*r adverse winter weather conditions 
which continued into January, 1954, in a remote locatton, coupled 
with organizational difftcuItLei would naturally increase the labor 
cost during the starting period. The Field Team, to maintain an 
average cost of about $13.00 per foot for the entire job, placed a 
maximum of $9.68 per foot on direct drifttng labor for the remain 
ing drifting. 


The dtrect labor cost for the entire drifting footagà of the 
project was by the audit determined to be: 


311 feet	 @$12,63 per foot	 $3,928.99. 


This cost per foot compares favorably with $12.93 for labor 
attained at the Snowbird Project (Contract No. Idm-E133) in the 
same area and under the same conditions. The labor cost of $12.63 
per foot is considered reasonable for this job. 
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(3) Opersttng Materials and Supplies 


The costs chargeable to this category were determined by a 
Complete analysts of the vendor's invoices, freight bills and 
cancelled bank checks. The following . summarizes the coats deter.. 
mined by the audit to be allowable in Stage III of the contract 


Timber	 $ 268.36 
Explosives	 832.72 
Pipe and Fittings	 137.24 
Drtll Steel & Bits	 634.50 
Fuel Oil & Lubrication	 806.22 
Cable	 100.42 
Fuel	 102.00 
Miscellaneous	 221.83 


Accepted CostaStage III	 r3,103.29 
Less Salvage Pipe and Accessories	 63.21 


Net Cost to Project	 $3,060.08 


The McRae Tungsten Corporation by letter dated December 26, 
1955, made an offer for the remaining equipment and supplies to 
be salvaged, which include pipe and accessories $63.21. This bid 
was accepted by PLaid Team letter dated January 4, 1956. 


The Pield Team Representative who examined the project advised 
the auditor informally that alt project suppites bad been consumed. 


(4) Operating Equipment 


The acceptable costs of this category were determined to be 
as follows: 


Rental:
lngersoll..Rand Slueber Hoist 


No. A 5NN-OH and Esco Slusher 
Bucket	 Value $1,212.89 


2 Months @$93.25 per Month	 $233.3 


This equipment was rented from the Intermountain Equipment 
Co. under a contract dated October 20, 1953, which contained an 
Option to Purchase clause, The Operator purchased the equipment, 
The Government has en equity of $233.13, This item is transferred 
to equipment purchases of this category.
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Purchases: 
t ingersoll-Rand Portable 


Model GK 105 Serial N 
I Zngerao11Rand J40 Jack 


Jack Leg, Serial Nos. 
L 13081 


Equity in slusher hoist 
Total


Compressor 
). 406.31445
	


$2,000.00 
Hammer and 
673946 and


360.00 
and bucket
	


233.13 
$2,593.13 


Less Proceeds From Property Disposition 
Compressor	 $805.00 
Jack Hammer and Jack leg	 153.00 
Equity in slusher hoist 


and bucket	 13.34 


Less Transportation on 
Mine to Boise, Idaho 


Net Proceeds 
Net Cost to Project


•$97t,34 
Compressor 


36.05
935.29 


$1, 67 .84 


The McRse Tungsten Corporation by letters dated December 26, 
1955, and February 21, 1956, made offers for the remaining equip-
ment to be salvaged as follows: 


Compressor (Starline Equipment Co.)	 $ 805.00 
Jack Hammer and Jack leg	 153.00 
Equity in Slusheritoist and Bucket 	 13.34 


$ 97I.3!± 


which were accepted by Field Team letters dated January 4, 1956, 
and February 27, 1956. 


The offer of $805.00 for the compressor included in the 
Operator's letter of December 26, 1955, was made by the Starline 
Equipment Co. to whom the sale was made. 


Depreciation: 
i.r compressor 


2^ Months @$35.83 per Month 
International Tractor 


209 Hours @$.56 per flour 
Total 
Allocated to Category No. 7 snow 


removal and maLl delivery 
Total


$ 89.57 


117.04 
2O6.6I 


117.04 
-. $ 89.37 
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I. ab or 
Compressor Parts


Total


•$ 96.32 


• 53.00 
$ L4.37: 


. 


A disallowance of $.l0 was made on the tractor depreciation 
to correct an error in computation. 


Allowable maximums as follows were not exceeded 


Compressor 2^ Months @$35.83 per Month	 $ 89.58 
Tractor	 600 HourS @$ .56 per Hour	 336.00 


(5) initial Rehabilitatton and Repairs 


Charges to this category were determined by an examination of 
the payrolls, payroll dtstribution of labor, vendor's invoices and 
cancelled bank checks. The charges applicable to Stage III are as 
follows: 


The allowable maximum of $150.00 was not exceeded. 


(6) New Buildings Improvements Etc. 


Charges to this category were determined by an examination of 
the payrolls and distrtbutton of labor, vendor's invoices and can.. 
cel.ledbank checks. Acceptable costS were found. to be as follows: 


Stage II 


Compressor and Shop Building 
Martin Construction Co. 	 $478.80 
Labor	 30.40 
Building Materials	 403.93 


Accepted Cost	 $913.13 
Less salvage proceeds	 240.00. 


Net Cost to Project	 $673.13 


The corrected distribution tnciuded an item of $200.00 to 
cover the cost of a prefabricated buildtng transferred from 
Contract No. 1dm4133. The contract authorized the transfer 
of this building from Contract No, ldm-E133. flowever the butld.. 
ing was not moved from the site o.f the prior contract, or used 
for any useful purpose on the present contract. The cost of the 
building $200.00 was disallowed by the audit. 


The McRae Tungsten Corporation by letter dated December 26, 
1955, made an offer for the Compressor House of $240.00, which 
was accepted by letter dated January 4, 1956, from the Field Team. 


The allowable maximum of $1,250.00 was not exceeded.
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(7) Miscellaneous 


The allowable costs in this category ware determined by audit 
of the tnvoLcee and cancelled checks or, as in the case of payroll 
taxes and insurance, by examination of the Company's tax returns 
and insurance reports. The accepted costs were found by the audit 
to be as follows: 


Repairs Equipment 
Sampling and Analysis 
P*yroll Taxes 
Liability Insurance 
Snow Removal 
Freight On Compressor 


Accepted Costs 


spairs to Eqnipment were found to be 
*9 follows: 


Jack leg 
Jack Rammer 
Compreasor 


Accepted Costs


$ 261.22
272.50
.93.92
488.40
920.87


36.05
$2,3f2.96 


$	 5.88 
169.09 


86.25 
' 26I.2 


Sampling and Analysis were found to be assays made by 
the Union Aisay Co at Sa1t Lake City, Utah, as follows 


Stage I	 45 determinations 	 113.00 
Stage III	 33	 114.50 
Stage IV	 8	 "	 40.00 


Accepted Costs	 $ 272.50 


Payroll Taxes were determined by an analysis of the 
Operator's payrolls and vartous State and Federal Tax Returns, 
Returns examined, and the rates were found to be as follows: 


(Schedule next page)
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1952	 1954 


	


and	 and 


	


1953	 1955 


Employer's Quarterly Federal Tax eturn 
Account Number 82.0205159 


F.I.C.A. Rates	 1,5%	 2.0%
Employer's Contribution Report 


State of Idaho	 Firm No. 109937805 
Rates	 2.7%	 2.7% 


Federal Excise Tax 
Does not apply Operator had 
less then eight employees 	 - 


Total	 42%	 4.1Y. 


Payroll Taxes 
Accepted Labor Costs 1952 1953 1954	 1955 
AccessRoad& 
Drill Sites $	 402.50 $ $	 $ 


Drifting 1,807.01 2,121.98	 - 
Initial Repairs & 
Rehabilitation 96.32 - 


Repairs Equipment 76.67 26.93	 - 
Snow aemoval - 169.84 495.51 
Cook - 347.68 538.82	 - 
Supervision 600.00 750.00 750.00	 600.00 


Total $1,002.30 ,98.24	 $600.O0 
Rate @4.2% @4.7%	 @4.77. 
Payroll Taxes $	 42 it $	 1)64O 181 z1	 $ 28 20


Allocated to Stages
Labor	 Payroll Taxes 


Stage I	 $1,002.50	 $ 42.11 
Stage III	 7,230.76	 323.61 
Stage IV	 600.00	 28.20 


Total	 $8,83.2	 9392 


Liability Insirance allowable costs were made upon prem 
turns paid Ia the State of Idého as follows: 


State oE Idaho Insurance Fund
Policy No. 29550 M 


Rates	 1952	 1953	 1954	 1955 
Surface Labor	 3.^7.	 3.5%	 3.%	 3. 
Underground Labor	 8.0%	 8.0%	 8.5% 
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Premiums are computed as foUows 


Year of 1952 
1953 


1954 


1955 
Tot a I 


Allocated to Stages 


Payroll Insurance 
lO02.50 @3.5% $ 35.OU 
1,807.01 @8.0% 144.56 
1,440.51 @3.5% 50.41 
2,121.98 @8.0% 169.75 
1,861.26 @3.6% 67.00 


600.00 @3.6% 21.60 
_________ W88.40


Stage I	 $1,002.50	 $ 35.08 
Stage III	 7,230.76	 431.72 
Stage XV	 600.00	 21.60 


Total	 $8,336	 $488 40 


Snow Rernova and Mail Delivery. The acceptable costs 
under this_item are. as foIowe 


Labor	 $665.35
Depreciation on Cat & Dozer 


	


209 Hours @$.56 per Hour	 111.04 
Fuel. Oil and Lube	 138.48 


	


Accepted Costø Stage III	 $92O.7 


Freight On Compressor. 
was Eoun4 to be 


Freight On Compressor


Acceptable cost under this item 


$ 36.05 


The compressor which was sold to the Staritne Equipment Co. 
was shipped from the mine to Boise, Idaho This item of cost La 
chargeable to the salvage proceeds. 


(8) Conttngencies 


This category of cost not applicable to this contract. 
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IV. CONCLUSIONS 


The audit disclosed that all costs charged to this project, 
with the exception of the disallowances aggregating $699.85 as 
itemized in the preceding section of this report, are reasonable 
and proper under the terms of the contract. 


The adjustments between "Items of Cost" as shown on the 
February, 1956, Form MF404, the disallowancea, the accepted 
costs as disclosed by this *udit and the proceeds from property 
disposition are summarized in the audit summary as follows: 
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AUDIT 3U)UURY


'ro tzI.s 
Februazy 1956 Corrected DissItowsd Acceptsd 


I4O4	 r )istrLbutLon 31 Audit Costs $tage I Stsge 111 
• L • Iudspsnd*ntConttscts .	 . .	 .. .	 . . . .	 . . 


Dztfltn; .	 5 ) 311.87 . 5,171 87 $	 -,- $ 5,i1I.87 $	 _ $ $ 5j71 87 
$ulIdoziu$ 2,200.11 2,212O 2,212.50 2,Z12.O 


2. 1.sbo	 alad $up*rviilOn 
Labor 5,433.22 4,393.24 59.15 4,331.49 402.50 3,92$.99 
Cook 936.50 936.50 93640 - 
*up.rvt$tou 3,4O D, 3,140.00 440.00 2,100.00 600.00 j,soo oo 600.00 
T*cbnics:L.	 -	 .	 . . - •	 . - \	 1ø • 


3. . . : op.tatig M*tsrt1*1s and Suppli.. .	 ,	 .: .	 . I :	 • .	 S 	 • . 	 . 	 . 	 . 


Tt*bsr 281.6$ 268.36 26S.36 268.36 
*zplosivti 832 72 832 12 832.72 * 832.72 
,ip.	 .	 .	 . .,,	 •137.24	 •. .	 .	 137.24	 .	 • .,--	 ,. .	 : . j374 ...	 137.24 .	 .	 .. 
tuti Oil & Lubs $0.22 *06.22 806 22 $Oê.22 
$ts.t and lits 628.11 634.S0 634.50 634.30 
Misc.]1*asous 334.36 424.25 424.25 424.25 


4. Opsratin$ lquip*ent 
R•Qtst 233.L3 233.i3) 
Purebas. 2,360.00 2,360.0Oj 2,593.33 293.I.3 
DsprsclatLon 206.7t $,.6r .io $9.57 • $9•57 


5. i*tti*L I.bsbtIitatton & *p1iirs 349.32 149 32 149.32 49.z 


'. isv 1uiLdLas, I*prov.*.nts, Ztc. 9i3.33 1,113.0 200.00 913.13 9]333 


Is tsctL1*it*ou1	 .	 . .	 .	 . 	 . 	 ,.	 . .	 .	 . : .	 . .	 .	 . ;.. * *p*Lrs *u.pasnt	 .	 .. .	 .. 260.15 .	 261.22 .•	 .	 .. 263.22 •	 . .	 ..	 261.22 
3*aplin$ md	 ns1y*La 272 50 212.50 212.50 11$.00 i14.o 


.	 P*yroU Tazsi	 •	 .	 .	 . 394.61 .	 .	 .393.92 i". ,	 393.92 .	 42.Zt 323.61 28.20 
Liability X**ur**c*	 •• .	 .	 :	 •	 4$122 .	 .	 .	 48.8.4* .	 481.40 35.08 431.72 21.60	 . 
$Ow 1e*ov&1 $00 30 920 $7 9ZOs$7 ,2O.$7


• Yrsight 0* Coaprs$sor	 .	 .	 . . .	 . 36.05	 • 3.O5. . . '	 .	 36.03 - 36.05, . 
8 Coiittn**ciss	 . ..	 . $25,27.1 . $25,213.61 Vff13 tsh.m ' TöT .


• 
L**s•?roc.sd$ ProaPropexty 	 ispostt.ien .	 . . .	 ... .	 .	 •:	 . •	 • . .	 •.	 . 


Pip. it Acc.ssorLøi . .	 * 63.21 •	 . :	 • . , .	 . .	 . 
,


.	 . 
..c.*preasor	 . .	 $es.00 :	 • ..	 .	 .	 .	 .	 . . . 0	 •	 • ;	 . 


Jeck *as*.r & Jack t	 153.00 
$Iuslt.r loist .ê'$uk*t	 13.34 .	 . .	 .	 S ,	 •	 .. 


, Co*prsasor Rouss -	 .	 240.00 - •	 .; 
1,214.


. 
1,214.S5 -


:	 • 
1,274.55


.
1,274.53


.	 . 
__________ 


st Totals $23,999.06 •Z3,999.O	 .
-- 
$	 699.85k.. ,23: .z99.21 $3,4i0.19 .	 t4.O21.35 . 5,81.6Y







S 


The contract contained numerous items of cost expressly 
designated as "Allowable Maximums." The etatus of these allow-
able maximums, after deduction of the dissilowances discussed in 
Section III of this report, is summarized as follows: 


Salary rates of Supervisor $600.00 and Cook $300.00 per 
month were. not exceeded. 


Drifting, direct labor coat of $9.68 per foot on drifting 
subsequent to January 31, 1954, was not exceeded. 


Access road and drill site costs of $15.00 per bulldozer 
working hour were not exceeded. 


Equipment rental time of 2^ months at $93.25 per month was 
not exceeded. 


Depreciation tme on compressor of 2^ months at $35.83 per 
month was not exceeded. 


Diamond drilling did not exceed the rate of $8.00 per foot. 
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$ 2,500.00 


200 .00
200.00


3,000.00 


600.00 
a


$ 2,012.50) $ 
402 .50) 
200.00 


-	 200.00 
3,000.00 


600.00 


85.00 


233.13 
2,760.00 


89.58
336.00
150.00


1,250.00 
a


233.13 
2,360.00 


89.57 
111.04 
149.32 
913.13


400.00 


.01
218.96


.68
336.81 


(S •
	


. 


Allowable
	


Accepted 
Max mum
	


Costs
	


Balance 


Stag. I 


One Mile ACC*88 Road 


Diamond Drtl3 Sites 
Bunk Rouse 14 x 36 
Cook Rouse 36 x 32 
Facilities 6 Insts11atLon 


Cook Rouse 
Total


Stage II 


Deleted From Contract 


Stage lit 


Equipment Rental 
Equipment Purcha$ed 
Depreciation 


Compressor 
Cat & Dozer 


Rehabtlttation 6 Repairs 
New Buildings & improvements 


Total


Stage IV 


Rates per Eoot and per month 
discussed in preceding paragraph 


Totals	 $	 • I	 :$ (,41f19	 $4,841 5 


Total Contract Costs
	


$41,045.61
	


$23,299. 2
	


$23, 746.i0 
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.	 . 


During the on.site audit, the findingø o the audit were ds 
cuseed with Robert J. McRae, president o the corporation. At the 
conclusion oE the audLt the findings were discussed with A. E. 
Wetesenborn, Zxecuttve Ofticer, DMEA Field Team, Region I, N. W. 
Diøtrict.


c. A', urner, Audtor 


March 25, 1956


. 11 -







Cost. of Access Road and Drill Sites 


Access Road Drill Sites 


Independent Contract. 
ui1dozing 161. flours @$12.50 $2,012.50	 16 'flours @$ .1 2.5O $200.00 


Labor	 Helper @$	 2.61. 420.46 @$ 2.61 41.79 
Total 161 flours	 $l5.i.1 Z,43Z.	 16 flours @$15.0 241J 


.D isgilow 
Costs in excess of $15.00 
per Bulldozer Operating


.11 11.96 .11 1.79 
Hour 


Cost per Bulldozer Operating
161 Hours .Ø$15.O0 2,415.00	 16 flourS @$15.O0 240.00 Hour 


Disallow 
Costs in excess of the 2.50 40.00 allowable rnaxthum _________________________ 


Accepted Costs $2,415.00 $200.00 


Allowable Maxinums 


Access Road $2,500.00 
Drill Sites 200.00 


or 


Costs not to be in excess of $15.00 per bulldozer working hour.
(
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'	 DOCKET 


AMENDMENT NO. ______


JUi 
It is agreed this 3Ut	 day of ______________ 195 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Exploration Administration, and 


ae .W%$t*	 otatioT1 


(Cck*t ,o, U d4. t&ugsn) 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idm-E 4X of	 2	 1952 between the parties 


hereto be modified and ainended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be _____________ l95 


This amendment is made by authority granted the Executive 
, );: )i*t. 


Officer, DMEA Field Team, Region , in Order No. 2681i. by the 


Acting Secretary of the Interior. 


This amend.ment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which Is expressly designated "Allowable 


Maximum." 


Executed in sextuplicate the day and year first above written. 


:	 EAi	 ¶fl UNIThD STATES OF AMERICA 
V	 (Operator) 


ByTh
A Field Te m, Regio 


At4r XØ(	 1







/1
0	 0 


ICM 1U*STZ C0kPQWrI0 
or'sti.n Project Contract 14o. 1*t-Z406 	 / 


Docket No. IlIZA 26%	 (tungeton) 


$xhibitI! 


• __________ 


I. là chibit A" of the sontrsct under 	 tjppi 
8tag. 1,	 psr*grsph3 4!! Stage fl in its tfrety, and under 
tagelY,


3. Diun4 drill. 1020 feet 'of Al ais. hole to further 
uplor. the extensions of the ore ns. this 
drilling is to be iatdsrtik.n only it the ro*ults 


• of paragraph 1. above ar faversbie and ths 


	


• '	 additional drilling i* doonod warranted, by the 


	


•	 oYer*flt. Lostions, b.srin, sad indications 
of the holes to be 4eterin.d. by the Operator with 
the pr.va1 of the Govsrieent.	 ' 


2. 1* *xhibit "A of the contract under 
it1	 •. •' 


240 toot of 4iatd drilling, 
AZ sioo hole, 0 18,00* per 
toot / 


and under 4t_!Jj, 


780 foot of diamond drilling, 
•	 AZ dee ii, 18.00* p.r	 ' •• ,	 •••,	 0 


foot 3/	 $ 6,240.00 


and tnvisr	 44 


1020 foot. of diamond drilling, 
AZ sis. bale, 0 88.00* p.r 
foot 3/	 8,160.00 


*I4catis allowable nsadimm. 


,/ Inol.ding all ceets of drilling, moving in and out, moving between hole., re..ng, cesting, casing **# tin• lost while eurv.ng.











Doc1t Co 


*XPLOATXOI IROJZCT CP*0? 
MC*AE V$O$TEN CCILP*A?I 


DOCX*? 10. DN$*465k 


UUEIIT 10. 3 


Zt i$ $tN*4 this 11th 4* Of Januar 1 2955, 
betws** the U*itd Bt*Ws or	 j$Ot1rj'aUijt th Depsrtnt of the 2*terior Iefe*ss wwsZs At*1*t*tio* heistnettev **21e4	 'Iornt, $n* 
the Nals	 stOa CCpor*UO*. h t*sfter e*Ued the Oper*te*	 ti.. to that *ePtsiis **i oratie ?*J.ct 
Co**eet i4kO6 {Dookat 110. 	 A45), dSted $sp.ar
23, 2952, as lomeMed, hereifte*' asUed the *Cofl,mt, 
thstt


L (a) Work uMar the Contrsót sb*fl be suspsMed 
during the period begizmin M , 19, 
aM eMIn. not later then Jul 15, l95. 


(b) lo costs ii*trredb7 the. Operator duriz the 
period of suspension shaU be *l2miabls for 
contribution by the Oosnrnt, aM the Ooi*rn 
neat shall t contribute to any dosts of 
rehabilitation or repair *iob in its opinion 
would not hse eosurred if there had been x 
suspension of the work, 


(a) he Operator at its own cost aM e*pinoe, wtth 
out contribution by the Oot.ri*ent, during the 
period of suspension, 11*12 preserve and pr0t.at 
the projsat work and say properti in which the Gonrasnt has an interest 


L


	


	 tins fixed for the *osp]aUon of th* woric is extended to $epte*ther 25 1955. 
3 Mz XX, sttssht herSto SM	 a part her*of, is subati	 for the provisions at Arti2e 9 of 


the Contrast. 


it is of the Sssen, of this Contract hst the work 
be resd before the tsraistj of the 
here fixed for suapsnsi* snd if it is not so 
resunod in the nsi*r r0quir by the Contrast, the 
following provision shall thersupon bsc effastive,







NcJt&z	 $_ cc.i**e1*i 


(a) Eft*otive Mi 3 19511 the Cos&trsct aM *11 
Ob1±tI of he parties thereundr 1 ezeept 
as orwias herein eess1y prod4, shall 
be aM see hereby taztsd. 


(b) *ny work or rations pr.seouto or osats 
s 


the Operator dthit soutributtos by the 
Ooveriae, ezoept f slioweble eusts i 


in p.rfes'm4xii windizup SM att1' 
sient sotlous provided for in the Contract, 
ia1ludt1 (3) the psesartiaa aM dispeesi 
at vrooevty to the east of wbMb the Oover*-
mint has eeiMztsd, aM (2) the kiri and 


of reliorta and 
(o) Iha Operator shall promptly perfern su win6ing 


up and aettlomeM actions provided for in the 
saatrsot i ldi (1) the ttspse&L of sx 
tactlitIas 1, Iti1d1 9 tiztia1 qtpsnt, or 
other itons to the ea*t of ithich the overont 
has .ontrtbeted aM (2) the rs*teriz of the 
C i*1 report and tii*l tceoant. 


(d) £11 rits of the Soverumint provided for in 
the c.sot, as mnilad herein with respect to a eertIfiastion of discovery or development and a percents., royalty SM lien for its 
paeM are pr,ssrwd 


IN WNN$$	 these parties hay, executed this apemeent as at the	 end year first above written. 


tI VJIITD S?ATES OP ERICA 


: ,i	 1?
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EXPLORATXON PROJECT CONThACT 
I4CRAE TUNGSTEN CORPORATXON	 L 


DOCKET NO, DMEA..265LL 


AN1'IEX _ 


The following provisions are in lieu of Article 
I


Repayment by Operator. --a. , Certification. --If the 
Goverriment . considers tha± a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the. producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land4as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make 'such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years*from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for_computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including .any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds' 1 as that term 
is used , herein.. Anyc.osts of , treatment processes, '.sarnpling 
or assaying, or transportation, performed or paid by the 
* The perlod "twelve year&' is subitttutd for the period 


"ten years."	 , 
$ The word "land" refers to the land deseribed in ArUcle 


of the contract form.	 ,
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Operator or by anyone other than the buyer, are not deduct S-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes,' 1 as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
Into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it Is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
Its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what Is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "v.lue' t ) not . in excess of 
eight dollars ($8.00) per ton of production in 
the form In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty onan amount 
of five dollars ($5.00) per ton, wouldbe one 
and one-half (ii-) percent; on an amount of ten. 
dollars ($10.00) per ton; three and one-half. 
(3) percent.)	 .	 . 


2
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f. Lien for payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operators interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid, 


g. Notice to purchasers.--The,Operator shall 
give notice of the Government's claim for royalty to any 
purchaser. of the production, :and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are 'not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to .produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obllgated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals' mined or produced 
from the land.	 '	 '' '


86 9 I 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TOLN—	 - 


WHEREAS, the undersigned, as owner, cO-owner, lessor,. or . seller has an interest . in, certain 


property in the State of	 ______________________ 	 County of	 4i described as 
foll.ows:1/	 . 


I


hereinafter called the "Operator" and 


WHEREAS, under the provisions of said contract the Government is entitled .to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 .	 .	 . 


Mensnt No. 3 to 
NOW THEREFORE,	 in consideration 0/said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, se yer, take possession of, and 


remove and dispose of facilities., buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or advers rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2.: To secure thö.paythent'to the Government of the peróentage royalty On production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to?the Goeriit a lien upon the lanctabove referrödto ' and upon any production 
of minerals therefrom until said royalty is fully paid or te; years have elapsed from the date of 
the. contract, whIchever occurs first;	 -	 . . -	 .	 . . .	 . 


1/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert '!in a lease [or contract, d.ed, or other documentJ dated - , and 


recorded in book __________ page _________ official reôords of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 . 


/ Insert the name of the Operator as it will appear in the exploration project contract. 	 . 
3/ Mining or production from the land is not required, arid in the absence of production there is 


no obligation to repay the Government.


(OVER)
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Docket Copy 


0
AMENDI'ENT NO. 2 


It is agreed this ]7th	 day of *r	 195 


between the United States of America, acting through the 1partment 


of the Interior, Defense Minerals Exploration Mininistration, and. 


Th4Iien *ciox tix, s oti	 $snised a4 a*isir 


r4r . b virtue of the *: of the Itet. or Zdahc, Itit it., Zdiihc 


eaàh acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idin-E______ of $aptSø' 25,	 1952 between the parties' 


hereto be modified and amended as. described in Exhibit "F" attached 


hereto, which, with any maps or th'awings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be BIpt. 25	 195_3 


This amendment is made by authority granted the Executive 


Officer, DNEA Field Team, Region II, in Order No. 2681k by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum." 


Executed in sextuplicate the day and. year first above written. 


*1: TUIN..	 Tii tTED STATES OF AMERICA 
(Operator) 


By /iZ	 ?;;t ' Q 	 By 0. 
(rJ	 A. E. Weissenborn, Exec. Officer EP4	 DMEA Field Team, Region II







- c.._ 
1p1.re%i* Pro3sst Cs.Wt I,. IE.4*06 


k. IA.$ (tuastm.) 
s9$ 10 2


ait*Pr 


1, 1* bhibtt *A* of t 4tN**, ir	 of 
Im UI,	 *11 ve	 osdI 1* psr.ipihs LJ2I 3. 


ts Mot Is. 1 to ts eootrsot, mr 
psir.ViPipilI 1. 2. I.iøi	 t. istioso 


(i) j1 $ 1$4.ot Mit steI to sat lbs 
s so st os s1ti1 $dI. of NN1aMs17 IMO st. 


Mit sot to --st 6' a 7j* La Uis slasr. 


(a)	 250 ft of drift to UN so**b tr lbs orassout
to *m1os* lbs s ao. ritt ast to asssM ' a 


•	 iasaI..ar. 


(3) Pj4 o tsts2 of 0 fast of ersa tt* tri UI. 5oistk 
drift to s2c. lbs . scas. •	 as sot to eissd 


() *sost asat firsa law lastat d#Ut to o3ovo UN 
mstass pa1]aZ i* upassd y *aasv4 diriUi*j. 


at Iátb of Sz'OH*t s$ $0 asosod 0 fast. 
.t sot to .. 6' *	 j. ia.	 r. 


(5) irt.. UN wolasa psr.2)4 i* fr UN 
t 2.qj* of &ritt* sot to xcM 


60 tiot. UW Is asas.d6' *1*' is UN 


U. Zn 4Iasst 1.. 2, 	 diflcttiasrn, Itage UI, mr 
bass (a) M (7), UN t*12ewt Sssam tO be	 *. 


(2) *A 


1.Is .21 lIsa. i*dsr tais 00e%i M to.rt th* 
fs21arl** .. 


2	 osr.sperviso	 a $00.00' 
per a.i,tb .ta 21	 *2,500.00 


i co a $30o.a per tb to 
acm$bs	 •	 2,350.00 


thslMio artia. U, aft 
'ash	 __ 


•	 lb._Litn1_fsot.eW.__Iss_S_4I_blt_'A'. 	 ______







______________________	 - -	 - -___ 


.02* 


•	 •(1) __________ 


ULass's Cet*4*, ML**'s 


2t*bt3Ltj iarL ,	 ti	 $$i39O 


In. s tia. haLt at 
at ii .*. t. $ pm$o at	 t stz'stiii dat 
is tsv.b a4vsas* tU $qtsa	 ,
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,.; :- 	
. 


11M - 
._L* ,_ øut 1*.. 


a...t a.. aeiA$5 (w.sn.) 


fliriftta fna t - Mit bM Us$1.0.t * sasr z 
t..t or i* iu taImou, *t* eitsta. a sorIms of athsa 
lassio of tmgstas . 	 psrator. bslir.rn t tlis*e i**es viU 
atias oa to tb. sth s3t 	 1 *tt.r at tha	 this 
e*tber* even to oeerM by ooaren. Is ben therefore res1t 
en oMttens1 ,O .t of 4vtflhiu to, better test tkis aan	 area. 


c,eieentt previ3.y sUt.4 the seatreat er. M 
aent 10. 3. hen been eMsdI ** t,atin the ivUth of the sheer s 
to tsrM the eestto*tty at these oel*1* loomis of ore. n no 
foots has rsasi& to tie a psrsUe3. ,e*s, rn..t 30 St• to the 
seat of the shear ss bd* tietM by *ritt*a$, en sitiaen2 O fast 
of orsensettiag Ms base Ui*ti to zoseb this tarst. lixty fast 
at drUtlag baa also	 alloSetM to .lore this parallel vath. 


Prior to aratti this .sMNet, the qperstsr see 
a te3A that U he seate rsets3. smeass -- Mp'redstian rates 
for this additiase] se*,	 is4ment i],4 base t* be sppaovs4 in .5 eno iwen seu dsu al.3osebla..	 srstar stst
that be see in a huny to seeplets the sed that rather - veit 
tar sash aesMimset be	 prefer to 4* the seek aetuast herein 
tth the Isvsrassst ttdpsSiioj ae in lmor az sep$y *ent., eM 


with no baZp tar tMss tiieis erhet is aUb3e iada Sn 
Ii. 3.. As asly a oasettseZy .enfl 	 of voek is to be ,
aM a. *xp3arsttaa to mete has yis3.4s* hi2y Pnarez'sieS sasslti, 
tide ussnt baa been I**ttol s.ar*lLag tO ths osrster's prafereso..
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ANENDNENT NO.
DOCKET COPY 


It is agreed this 30th day or$Oiiibsr	 1953, between 


the United States of America, acting through the Department of the 


Interior, Defense Mineral3 Administration, and 	 ZUflg*tt) Corp., 


Stibuit., Idaho 


each acting in consideration of the agreement of the other to the 


term$ hereinafter set forth, that the Exploration Project Contract 


Idi—E 406 of	 25, 195 2 hetwen the parties hereto be 
nOdi'ied nd nèhded s descriëd ±n Ethibit . "F" attached hereto, 
which, with any maps or drawings attached thereto, is made a tart 


of this agreement. The effective date of this amendment shall be 


3,ptb,xb 25 1952. 


This amendment is made y authority granted theExecutive 
Officer, D'tEA Field Team, Region II, in Order No. 264 by the 


Acting Secretary of the Interiors 


Thi$ amendment, shall not be construed to. increase the 


estimated total cost of the project, the amount of the. Governmentts 


contribution, or any item of allowable cost Which is expressly 


designated "Allowable Maximum." 


Executed in sextuplicate the day and year first above 


writt.n. 


KcRrn UNG$TEN C0RPORATIG	
THE UNITED STATES OF AI€RICA 


(Operator) 


By /92Q i	 By ________________ 


	


V	 A. E. Weissenborn, Exec. Officer-





DIVIEA Field Team, Region II







S
I 


(tiagirtsii)











.


'*1*fl, 2G7.X'* 
Usbi3ity	 *IM0, P7TPU tUW	 &54090 


A*iittosi * 


*sj d.Uv.r *ii4 sapw remssi 2/ 
JIir*t4.iNlt4/	 _____ 


(1)	 d$t*g* tU	 $ 12.2o 


/ **t*j* the *Zij&* tGOt**t*, *0* p14*' It Lbit "rn .s 
•itØ*I sihed*a. 


4/ £spLz' mM *st*t*issso tts or. to be diu sisot the 
pPI3Ht .*1 so L*4Mr. mM Pp1P)t whilS the .çiip.e*t is 
e*t*g *o the p.*t 


2/ 1i*	 the Qstor wI1 s** ti 	 fez 
roMisi. et the 4OpP.MM44.* Pst. of $0.56 p41' heoP 
*et*s1i is	 $42j*,sor u* be eM to t*i.pert 
*t*.z. to mM f *0i 5ev *iO e bUOi hoer 
be o.Uo.d for esish st 4* ot th simmo 4apr.eLsti.a rote 
•s ao., por bier.











	


ETtET F ThER%B	
DO$NO. DMEA 25k N 


(Revised Feb. l952	 tGn	 .	
S 	 TUnst*n COMMODITY. ---.----------------------------------------------


ICV1 2 2E2	 UNITED STATES OF AMERICA IdJrt Copy 


DEPARTMENT OF THE INTERIOR 	 .	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this----------1.! --day of	 , 195Z, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration hereinafter called the "Government," 
and 2 II* ?WgItU COxpoztion. * cOtorttion On1.**4 an4 ,zistin 


ud.r aid bJ virtue f the 1*w* of tJ* State ot Idibo, stitmit., 
--Zd*ho-


hereinafter called the "Operator," as follows: 	 S 	 S 	 - - 


ARTICLE 1. Authority for eontract.—This agreement is entered into under the authority, of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Proj t " 


ARTICLE 2. Operator's property rz.ghts.—With respect to that certain land situated in the State of ------------------------
-----------------------Countyof -------VtII*Y----,describedasfo1lows: 


1utf rot	 In the $ig Creak 'ining 3)tetriot as rcorded at 
Con'thoUee, Casc$dS Idaho. (I.e A*z Z attsok4 to and da * 


psrt--ot--thi$--4OfltrI.t ------------------------------------


the Operator represents and undertakes: 	 S 	 S 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owier!s Consent to Lien is attached. 
'


	


	 The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 S 


ARTICLE 3. Exploration project.—The Operator, within	 30 days from the date of this contract shall commence 
work on a project of exploration for ' 	 UflZ*tØU 


in or upon the described land ; and shall bring the project to completion within a period of 4 -fltb* from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 S 


ARTICLE 4. Perform,ance of the wo'rk.—(a) Operator's responsibility. The woi'k shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 


S compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work 5 to be so performed and. 
the estimated unit costs thereof, as provided hereafter. 	 .	 S 


(b) Independent coniracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, . per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 


. terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
. S 	 such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 


approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 S 


(c) Govern,ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the' most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for-the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following:	 S 


(1) hwlependeiit eontracte.—Payments to independent contractors under independent contracts listed in Exhibit VA." The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in' the exploration project contract. 


(2) Labor, , supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related estimated costs for supervision and technical services are allowable maximums. 	 S 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is 'included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related 	 allow-
able depreciation, are allowable maximums. 	 S 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the pur 1ibses of the exploration 
contract, a schedule of which is included in te estimate of costs set forth in Exhibit "A." Thse items are allowable 
maximums.	 , 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
'	 of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers ? liability insurance and payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the 4 total 'aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved\b he Government in the course of the work as indicated by its approval and payment of invoices and vouchers 


2f sffiient pace is not providèd)n any blank, use an extra sheet of paper and refer to it in the blank. 2 State name S address, and natiireof organization if any. 	 S 
8Gjvelegal description or enough 'to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or'the production from which- 1s'not to be sub3ect to the Government's percentage royalty. 1 Str ke out th'-provision not aplicable. Name of mineral or milirals.	 <	 - 
5-' 	 .5	 5-	 -


;-/>	 ' 
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.-'t	 . 	 S 
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(b) The Government's payments in all s will be based on a'thal; necessary costs cluding contract unit piices) 
incurred not in excess of any "allowable maxim m," and not in excess of the fixed percentage of e total aggregate estiiiiatc. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . . . 


(c) No items of general overhead, corporate managemeht, interest, taxes (otherthan payroll and sales taxes) or any other 
indirect costs, or work perforneii or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered . by the report and his voucher for repayment by-
the Government, unless the Go\rernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final eport.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report,. in- quintuplicate (five copiés)including an estimate of ore 
reserves resulting from the exploration work. 	 . .	 .	 .	 . . 


. (ci) Compliance with requirements.—If, in the opinion of the Governinent, any of the Operator's repOrts 'are insufficient 
or incomplete, the Goveimment may procure the making or completion of such reports and attachments as an expense of . the 
exploration work ; and the Government may withhold approvai and payment of any vouchers depending upon insufficient or 
incomplete reports.	 -	 .	 '	 .	 . .	 .	 - 
. (d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------5----------------------percent of the allowable 
costs incurred as they accrue, in an aggregate total amount not in excess of 40,	 - which is 75	 per-
cent of	 •	 ' '------, the agreed, estimated t 'otal cost of the project in which the Government will participate; 
Provide a unt he Operator's ' final report and final accounting have been rendered to the Government, and any final audit-
in required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 . . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


. ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1M ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 i/ ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00.) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government. shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing' any obligation on the Operator or the Operator's successor in interest 
to engage in 'any mining or production operations.	 .	 , 


ARTICLE 10. Assignment, transfer, or loss of Operator's interst.—Without the written consent, of the Government, the 
Operator. shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. . ARTICLE 11. Title to an4 disposition of p'rop&rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operathr and. the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of' the parties in 
proportion to their respective interests. If the Operator, within 90 days after the reëeipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upOn the land, take possession of, arid 
remove and dispose of any such property as above provided. . 


ARTICLE 12. Termination an4 completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes a-nd added provisions. 	 pz'*Ject 
to co1*ttn	 so irn* **	 aUows1e costa 
ofL 	 not exced the 


pt.1 esU.d ost ot t	 i*t forUi In £*'tic . 
±xecute in sextupiicate e clay anu year first above written. 	 THE UNITED STATES OF AMERICA 


.,	 .	 ACT Mth4$ti*Y 
By


I,	 ,	 Y--ca..-- €ieo..t&._L- 'a'&_-	 secretary 
of the corporat%n named as perator herein; that 	 .	 ,whotsigned 


this contract on behalf of the Operator, was then 	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is witliin the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTINS OFFICE	 i66328-i	
,	 rCOP0RATE I - .	 '	 L	 SEAL
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)ICRA TUNGSTEN CORfORATION 
EXPWRATIOI flOJECT CONTRACT 


DOCUT NO. 2NEA-265k 


ANNEX I 


•	 The Red Bluff $I'OUp: of claias La recorded at 
Caeo*de, Idaho, in the office of the County Recorder, 
Valley Count, Idaho, as. followa: 


•	 CXX ___ PAGE DATE 


Red Bluff No. 1, 5Ud*d 13. 23k June . 15,	 1951 
Red	 luft Jo. 2	 U June 15, 1951 
Red Riuff No. 3	 11	 . .588 June .15,	 195]. 
R.dBlutf Jo. U 589 June15, 1951
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MCRAE TUNGSTEN CORPORATION
EXPLORATION PROJECT CONTRACT


DOCKET NO. DA2654 


EXHIBIT 1'A'


DecripUon of the Work 


Th. work is to be doni in tour stases and 
is indicated on the asp attached hereto and aa4s a. 
part hereof entitled 'Proposed expiration 
'Pungs ten Red Bluff No • I • 


Time Schedules 0 1 month 


1. Construct approximately on. (1) mile of 
access road to the location of the proposed exploration 
on the Red Blutt No • I claim. 


2. Prepare six (6) diamond drill sites. 


3. Diamond drill two (2), . use, drill holes, 
numbers I and 2 at the indicated locations, bearings, and 
inclinatIons to teat 	 ore zone at the'805Ofoot alti.. 
tude. Aggregate length of the two holes tck be approximately 
240 feet. 


Time Schedule 2- 3 months 


Stag. 11' is to be undertaken onlr after the 
completion of Stage I, it in the opinion o' the Govern. 
ment, the results of Stage, I warrant it. 


1. Diamond drill tour' (4) AX size, drill 'holes, 
m 3, 4, 5 and 6 at the indicated locations bearings 


and inclinations to explore the ore zone at the k3 000.. 
toot altitud*. The ar.gate length of the four iolea 
to be approximately 780 feet. 


Time Schedule; k - 9 months 


Stage UI is to be undertakn only after t*e 
completion ot Stage II, if in the opInion of; the Govern-
sent, the results of Stage II warrant it..







o 


I • Drive * 250- foot sUit southwestward to 
crosscut the ore zone at an altitude of approxi*at,]3i 
8,000 feet. Adit to be of sufficient size for auck. 
ing machine operation but not to exceed 6' z 7-1/2' 
in the clear.


2. Drivi 250 f*.t of drift from the cross 
cut adit to explore the ore zone , Size of drift to 
be Of sufficient its, for mucking machine operation 
but not to exceed 6' x 74/2' in th. altar. 


3. Drive two additional crosacuts from the 
drift to explor, the ore zone. Aggregate length of 
the two crossouts not to exceed *Q feet. Crosacuts 
to be of sufficient size for mucking machine operation 
but not to ezosed 6' x 71/2' in the clear. 


Time Sehedule: 10 11 aonths 
*	 Stags IV is to be Undertaken only after the 


•


	


	 completion of Stages II and XII, if in the opinion of
the Oo'verimnt, the results of Stages II and III warrant 
it • The carrying out of either phase of Stage if wUl 
be sub1,ct to the conditions applying to that phase with 
the exception that if physically tóastble the di*aond 
drilling shall follow Stage II. 


I • Diaaond drill 500 feet. of AX size hole 
to further explore the extensions of the ore zone • This 
drilling. to be Undertaken only if the results of the 
preceding work is t*vorable and. the additionsi drill-V 
ing is deemed warranted by the Oovsr'nesnt • Locations, 
bearings, *nd inclinations of' the boles to be determined 
by the Operator with th. approval of the Government. 


2. Drive 100 !*.t of raise. The raises to 
be iriven only if the assay grades an th. surface do 
not extend uniformly to the level of the drift tnd the 
raises are deemed necessary by the Government to tx-
piers the ore zone. Size of raises not to exceed 


x7feetiritheclear, .







500 t*t of ds* drilUn, 
LX size .ho2*, I *0.00' per 
foot/	 4,000.00. 


U1U1$AJLL	 T.WSIVVLVVVVJVV rl1VLUt WUVV V •U__	 1rtLS*fr. 
/ U s osteipiflsr D.6 W*ctor equipped with dozer, or 


equivalent, is vented for road and driU. site eostrua. 
tion, t)* ohar for ssi sl*U not exceed $5.00 per 
working ho*w, inolndtn ss.s of a C'stor, fuel, 
lubrication, transportation, repairs, and all other 


V	


W Zno3uding all costs of dri].li,ng, aovir n and out, 
ving btween holes, reaRing, o.wenting, casing 


and tims lost While aurveing.







(2)	 lAbor4 Supervision, Consult*nts 


1. . Bngineer*up.rvtsàr ./ .	 . 
$600.00' per month, 1 month $	 600.00 


•	 1	 Cook S $300.00 per 
1 month	 .	 .	 . 3Q0.Q0.	 4	 9QQ() 


•	 .1	 Ingineer-aupervisor ;• 
•	 $600.00' par month, 2 *onths 1,200 • 00 


- Cook S . 4300.00 per month, 
2 months •.	 •' . 600. 0)	 1,800.00 


1	 Ingin*rsupervisoz	 / S $00.00' per month, 5 mouths 3,000.00 
3	 KtnersS $16.20 per shift 
including overtime, 130 shifts 6,318.00 
I	 Cook 5 4300.00 per aonth, 
5 months 1,00.0O	 10,818.00 


I	 Engineersupu'visor 3/S 
$00.00' per month, I month 600.00


/ The •nginer-supervisor shall direct the operation and 
shall be responsible for' securing representative samples 
of the deposit, where warranted, and their' subsequent 
M*dling. Re shall also prepare and keep up to date 
• the mine and geologic ps oI'dth&ril7 fl.c.se* for 
an exploration operation. Re will determine the boa-
tion, direction, attitude, and length of each diamond 
drill hole and will, be responsible for the cutting or' 
splitting of representative samples from tire orebeaning 
sludges or drill cores. • In addition, h is. to ksöp the. 
necessary accounts and prepare the monthly reports re-quired by this Contract. It hia time ii divided between 
the exploration pro4ect and another &ctivity . then his 
saisry is to be divided in the same proportion between 


• the former' and th. latter. •	 ••	 • 







3	 Minerf	 $16.20 per ahift 
i.ucluding overtrne, 25 shifts	 $1,215.00 


I	 Cook S $300.00 per aontb, 
I rnontk	 QQ	 $2,115.00 


• (3)	 0p.ratinNteria1s and Sup1ies 


Core boze$ and ea*pl. supplies 30.00 


II 


Core boxes and seaple supplies 100.00 


k, 200 lbs. powder	 $0.21 882.00 


3,000 caps	 $35.00 p.r 1000 105.00 
•	 15,000 ft. fuse	 $15.00 per 1000 225 • 00 


1,300 ft • aine rail, 16#, 6, 930# S 


• $0.10 693.00: 
800 ft. 14/2" pie	 $0.30 20 .00 
200 lb. track spikes	 $0.35 70.00 


500 lb. drill 5teei	 $0.30 150.00 
•	 50. tungsten carbide bits @ 


$13.00 650.00 
•	 500 lb. carbide S $0.15 75 •0O 


3,000 gal. gasolineS $0.33 . 990.00 


2,000 bd. ft. 2' luabar S $75.00 per N 150.00 
•	 1,000. wedges	 $0.06	 . . 60.00 


•	 60 gal. lube oil 5 $1.30 	 • 78,00 


pic, humeri, and email tOOl&3 250.00


- 
- 
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Mine tisbeif end lagging $ 700 • 00 


little, spikes, and idacel 
laueous *uppiies 400 • 00 


Fuel 300.0O	 $6,038.00 


Core bozea and Uaple supplies 75.00 


1,000 Lb. powder	 $0.21 2100O	 285.00 


(4)	 psrattn	 ui.pnt 


To be rented 


Stages L U, '11L L 


No. 


To 1b	 purabe 


None 


3. - Ingersoll Rand portable 
co*pr*esor (used) Nodal 
105, Seriti No.	 0b.3lkk5J 2,000.00 
I	 Ingersoll Rand J-.kO 
jackhaer and jackleg (used) 
Serial	 s. 6739k6 and 
L41308 360.00 
1	 Ingersoll Band Jko 
jackhaier (new) 400.00 
1	 125 cu. ft. portable air 
coreasor (used) 1,000.00.. 


/ Thess iteas are being transferred at the valuation 
indicated troa the Operating Equipaent acquired pur 
suant to the terse of Ixploration Project Contract 
Ids .E133, dated Septeaber 5, 1951, btween the seine 
parties who are Ciso parties to this contract. 


6-







• 2 - 


I	 Muoking asckd.ne (used)	 $2,000.00 


1	 20 cu. ft • aine car	 200 • 00 


1	 Acetylene welding outfit 
(coaplet.)	 200.00	 $ 6,160.00' 


I	 ingersoll rend R3 
stopor (new) 550.00 


?o be furnis)ed by the Operator 


Stages 11fl.,	 tI &XV 


None 


(5) ReIabi1itation and Repairs 


stas Z, p, iii 


None 


(6) New Buii4ini, irovess, InatsilatioM 


1	 14' x i6' prefabricated house 
for bunkhouse	 /, including cost 
of *oving	 200.00* 


I	 16' x 32' ce1otex.1intd 
frame cook house	 3,000 .00* 


Paoilittes ad installations 
for cook house	 600 .00 3,800.00 


None 


1	 16' .x 24' tram. cow. 
pressor and shop building i,50.00' 


/


1	 *1	 t	 J	 f - _1	 r	 _-i-t-


See footnote 4. 


•	 :	 ••
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Mona 


(7)	 $isc*llafleoug 


Work*sn s Copensation, 
exi l e XtabilLty Lnsurance and 
pa7rou taxis 4	 90.00 


Analytical work O.O0 $ l0 .00 


t*ge II 
Workn's Cowpenastlon, Eloy 
er's Liability Insurance *nd 
payirolltax.s	 S 180.00 


Analytical work 1O.00 330.00 


WorkMen' $ CO*P*fl$*tiOfljr	 ploy 
Sr 'a LiabiLity Insurance and 
payroll taxes 3,081.80 
Lnsl1jtical work 200.00 
$sU delivery and snow resoval 1,000.00 
Repairs to equip*e*t / 3, o8i. .80 


Worken's Coapensstin, Eap1oy 
éxi' a Liability Insurance Snd 
payroll taxes 211,50 
Analytical work -	 5 .00 286.50 


(8)	 Continuoia


$t1*ge 1 110.00 


/ Repsfr and *&lat•nsnce lte*s az	 to be charged against 
the project only as incurred and spent while the equip 
aent is working on the project.







H 
• 330.00 


• 672.20 
163.50 


Eetiated Cost, Stage I	 • $ 9,600.00 
stimsted Cost, Stage II 8,800,00 


Estiasted Cost, Stage III •	 28,000.00 
Eatiasted Cost, Stage IV •	 7, k0 .00 


Total Zstiasted Cost ot Px'o,l.ct 453,800.00* 


Oovernasnt P*rtieipation at 75% *k0,350.00*
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S	 • VALLEY COUNTY, IDAHO	 • 


. H.T. Rsno	 Engr	 ,	 AUgUSt 1952 
Oron by W.b And.r.o	 '•	 : 
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0	 ... 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _________________________	 County of Vallel	 , described as


follows:].! quartz Claims 


Red Bluff No 1 (,inended)	 ____-	 - 


____-	 Red Bluf _N_o? ________---- --


RedBluffNo3 


Red _BluffNo 4	 LSee Annex_Attached 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v_ Mi? _TTe-'-__Cocz --


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisi9ns 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$ _421) 3.5-ti _ ., or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no. act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreeient shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 )1	 day of ___________________, 195 


,4/c _ - [Seal] 


[seaij 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated -______________ and 


recorded in book _________- page _________ official records of said county." If (b) is used, 


the boqk and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration wo'k, the 


Government, at any time not later than six months after. the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 
certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certifIcation, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, pltts one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns. ", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the .Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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D ELUFF - _	 LL_I.
GROUP 


These quartz elaims are rtcorded at the Valley Countj 


Cotirt House a	 fo11ow 


OP_CLI ____ ____ ____ 


Red Bluff No 1(Amended) 13 234 


Red 1Uff NO 2 11 587 6/15/51 


Red Bluff NO 3 II 588 6/15/51 


Red Bluff No 4 589 6/15/51
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(Revised April 1952)	 UNITETATES DEPARThIENT OF THE INIOR 	 Budget Bureau No. 42—R1035.2.


DEFE1W MINERALS EXPLORATION ADMINISTRA ION 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Docket No 
Metal or Mineral ------------------------------------------
Date Received 
Estimated Cost-------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
--------------------------ciigstenCorp---Stibi4te, Idaho 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or rith the nearest field executive officer thereof. 


3. Applicant's propeirty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


-------------------Qh QfliQt 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon 'the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect tothe accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) 	 te the mineral or minerals for which you 'wo explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 -. 


(c) Operating materials and supplies.—Furnish an itemized list, including itemsofequipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other


Explain in detail on acompanying paper.


CERTIFICATION	 : 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 -	 . ........... 


Dated -------------------Ju].y---26--192 	 -


Mc Rae Tungstnn Corp. 
-	 .	 .	 ..	 .	 (Applicant) 


By JW 177 
•	 .	 __ _ 


Title 18, U. S. Code (Crimes), Section lOói, makes it a criminal offense to make a wifully false statement or representation to any depart-
mentor agency of the United States as to any matter within its jurisdiction. 	 .:. - 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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•RAE TUNGSTE)1 CORP.Stibnite, 


RE]) LUPP APPLICATION 


1. a. Mc1ae Tungsten Corporation, Stibnite, Idaho. 
b. Az Idaho Corporation 
0. Offisrs of Corporation: 


Robert . MeRae	 President	 Stlbnite, I a o •	 D*ri C.McRae	 VioewPres.	 Stibnite, Idaho •. 
Harry M. Sargent a*oyTreas.	 Stibnite, Idaho 
Hubert Martin	 Director	 Boiø*j Idaho 


t*a C. Chaffee Director	 Boise, Idaho. 


3. a. The exploration will be on Red Bluff Claim No. 1. 
The entire property consists of 4 claims held by locatioii 
oomprisin 80 aot'es more or 1550. 


b.RedBlnff	 '. 
c. Purchase under contract,	 .,	 .	


•V V d. Sce accompanying lease bend. 


f. Claims recorded as beloW; 	 oE1IO.io VLL'/ CotNry 
•	 Claim	 Book	 . ee	 Date	 V 


Red luf?	 I	 3,951 
UN	 •*	 2	 •.	 •ll..:.537:	 N	 H.	 N 


	


V 	


:3	
V 	 588	 •.	 •U	 H	


V N	 U	 N	 4	 11	 58	 is	 w 


4. a. This is a new dieovery and the Red Bluff outcrop has 


	


V 	


V V had only 1 5urface cut*. dug &rse:the euteop to expose the	
V ore fpr saipling. One can drive to wj.thin one rile of the V 	


property. It isnowfe of	 and open f inspection V 


V 	 • b. There has been o P t:pr0dtctiOfl.V The. expoaedor.. V body is at leaet Z2oftet long &d 94 feet ride and arer. 
ages 077 O3. 


c. Th* ore exposure occura ma sheared zone from i 	 •• 


	


to V3O'f5$t•Wi. Thestrik, f the zone isdue north •Xt$• 	 V 
dip is nearly erticaj or not *ore than 70 degrees to the 


	


V	
• west. There ie.aheayy gong. f •1 tea feet onthé easVt or: 


	


V V •	 V	 footwail. 'rom the got1 . we8twa4 for from 6:to 15 feet j 	 • V
a sons containing 51li.jfjéd baids u to 24 inch wide that • V 
constitute the better mjneraljze rock. Bet*ee V th	 alt If 14	


V 
bands are bands of dark iits reek containing some brecciated quartz h1oh Oontaine lower tungstei , aZuee. The tungsten mm.. 
eraj. VjV$ ubnerjte and ery. little echeelite Vj5 round. In thia 


	


•	 V • respect it i different fromafl. other dps1t in this area• V	
.	 Th better ore zone j •V feet long. The vein i


tructurebas V 
been proven to thntain some hubuerite for a length of 420 feet. V	 •	


•	 A rhyolite dike 4 to 6 feet wide occurs on or nearthe 	 V •	 east wall AbOUt 100 feet eastoc a adacjtedjke 100 or
	 V 


	


•	 V...	 more feet wide striking with the *one.	 V forzt the west or hanging wafl of the vein0 Several high







MCAE TUNG$T11i CO 
Stibnite, Xdaho. 


RBD J3T1UFF (ont) 


4.	 . () 
grade stringers of hubnerite oour in the gz'a.nitlo Wall rock 
up to 60 test from. the main zone. 


d. 'he property is 1oiat.d about 10 alIce from Big Cask 
Poet Office in Valley County, Idaho. It i3 l miles from 
B1g Creek 'by forest highwa • Mg Creek is 90 miles ia good 
iountain highway from Cascade, idaho the rail points 


e. Manpower is available froa natives of the district up 
to 6 to 10 men. T.uuber is plentitul and wator and water power 
are a'btindan 


5. a, Tungsten 
b. See Plan Maps No 1 and o 2, 
The proposed work is to drill 6 diamond drill holes as 


listed on Plan	 I totalling 1040 feet, Then if the preliminary 
drilling warrents a follow up O0 feet of seoondary drilling. 


As soon as the drilling indicates the ore extends below 
the 8000 toot elevation then it is proposed to start an un4er 
ground development to ezpiore the orebody. The project as 
propo3ed would b 50 feet of croesaut to the vein, than 250 
feet of drift on the vein, 100 feet of short croescuts in the 
vein, and 100 feet of raising. This underground work is shoWn 
on P1anN 2. 
C Diamond drillthg will start 4 days after the contract is 


approved and all preliminary drilling, 1040 ft., completed 
within 90 dais of approva', The eeeondarr drilling would 
start 10 months after approval and be completed 15 months 
a*ter approval, 


d. R.3. MeRas has had 25 years mining experience and is 
at present Chief Metallurgist for Bradley Mining Co. at Stibniti, 
Idaho. Supervision and engineering will be dons by' R. . MORaSS 


.6.	 Independent Contracts	 . . 
a.	 Diamond drill oontra4tor Nichols and Thompson sub 


mitted the f 11*tsg bid* 
1.	 Drilling 
2,	 Reaming and cementing 5.65 per ft, ,' 


2.75 3.	 Moving into job and out 400.00 4,	 Moving from hole to hole and froiw location to location lO,QO	 '	 hour 
Calculated Costs under abo	 bidi 


1.	 Moving in and out from Job payable in advanie., 
2,	 flrllling 1040 ft	 *5.65 5876.00 •	 3	 3$:t ifliatêd100fàet 1!f ..
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MCRAE TUWGSTN CORJ?. Stibnite, Naho 


ndi*nd 1Proecjpn	 d 


.	 Cote 
a, Zudependent Contacts-Tne. 
b. Labor Supervision and engineering: 


____ qisçaTjo	
6.2ö 


Salary I Poreu&ar	 40,00	 17.30 17.30 
1 Crrnk	 300.00	 11.50 11.50 


H Supervisor	 .600.00	 2350 5.7?.. 
iart time Jookkeeper 2,83 


Jflure 4 feet avane per workin; dayi 


6,97	 $7,45 per foot 


*. 0reratin)aterial and Sup;lies 
SUPJLIES	 -. 


Powder	 8# per toot	 5600 lb,	 0.21	 1176.00 
Cape	 000	 35,00 105.00 
Puu 15,000 ft.	 15.00,/l000 225.00 
Rails 1600 feet	 8000 lbs	 10% 800.00 
Pipe 800 feet	 1k inch	 30% 240.00 
Track spikes 200 lbs. © 35% 70.00 
Steel 500 lbs.	 30% 150.00 
Bite tungton carbide	 50 ( C)1,0o 650.00 
Carbide	 500 1b,	 40.15 75,00 
Qazo1jne 3000 Gal.	 33% 990.00 
Lumber	 2 inch	 2000 ft	 $75,00 30.00 edge	 1000	 0.06 60.00 
Lube	 ii	 60 gal	 41.50 78.00 
Pik, hancrs# etc. 150.00 


• '$nia1l. tools 100.00 
Drill and Compressor and Mucking Machine	 PR.$ 800.00 •	 •. imbex' and Lagging	 .• •• 700.00 • Misc.	 .	 .	 .••;	 •	 • 400.00 


1.00 
thapplieø	 919.Q0	 9.9O oost pr foot 


d. jpment cotijiorj5o.00 
j.	 ew i4Q .3srnmer	 .,	 • 4OO.o •	 . I	 $	 Stopr	 R.38	 • 550.00 1	 tlsed portable 125 foot compressor for more air 
1	 Used mucking machine 1000.00 
1	 "	 20 cu foot car 2000.00 


200.00 1	 Welding Aeetyelene outf it 200.00 
Equipment	 50,Oo	 46.22 coat per foot







e MCR! TUOTEN 
Stibniti, Zdaho 


.*u. 


ThDERGROUND COSTS ON REfl flLUFJ? (cont) 


6.	 g.	 Mieoellansus Cost: 
el and Cs*p Suppi tea	 . $700.00 


Mail delivey and $nàw 'ernoa1' 1000.00. •	 and tranaportatn : . 
Comperisat Ion and PR taxis Eat	 10R )0 • 00 


•	 •.. 


_________ $4.17 
h,	 Continenetss 


st3mated a % of total oot. 


Snmrna •,wh, ot Underground Cot 1-_L_LL.W--, .	 S 


1teadI Cost Co/t 
or, Suerision, 1ngtheering 2,200,O0 S. 


Opex'atlng Materials and 8ppUee 	 6,919.00. 9.90 
Oeratthg Euirnent •	 .:	 •	 4,50.0o .	 6.22 . 


•	 ew Buildings	 • 4,850.00 6.9 
Misesilaneous. .	 .	 •	 oo .	 4.17 
Contthgenc1e	 .	 . .	 1	 61.9 2.0 


• .	 a.	 ,Th S 	 . 	 . 	 . 


• 	 : 	
H	 •	 ?..Casb .:	 ••
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Red Bluff P3 U912!1. .00 
eI Blff P3 l2l28 


Red	 1Utf F-3 l2B4.30 0,03 
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Lnted'SL.s L :)j men.t of the Interior 


	


\\k	
GEOLOC1ICJ suRvr 


/ WASHINGTON, D.C. 20242 


October ii, 1972 


AIRNAIL 


Mr0 W. T. Davis 
6848 Vivian Street 
Arvada, Colorado 80004 


Re: DNEA-2654 (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Group 
Valley County, Idaho 
Contract Idm-E40 6 


Dear Mr. Davis: 


We acknowledge receipt of a recent letter from Mr 0 Wilbur Wiles, 
P. 0. Box 12, Yellowpine, Idaho 83677, requesting that maps from our 
records on the subject property be sent to you. The following material 


is available: 


1. Nap No0 1, Red Bluff Property0 Surface Trenches, 
Diamond Drill Plan, Underground Plan, Size 16" x 17". 


2. Map No. 2, The Red Bluff Vein0 Plan, Red Bluff Nine, 
Vertical Section through Vein, and End Views at 
Diamond Drill Holes, Size 12" x 16". 


3. Map No 0 . 2, Red Bluff Mine. Proposed Underground 


•	 Development, McRae Tungsten Corporation, Size 15" x 18". 


4 McRae Tungsten Corporation, Red Bluff Mine Map0 Surface 


•	 Detail, Size 17" x 20". 


5. Miii Flow Sheet, McRae Tungsten Corporation, Size 18" x 19-1/2". 


6. McRae Tungsten Corporations Vertical sections of drill 
holes, Red Bluff numbers 1 thru 5, 4 pages, Size 8-1/2" x 11". 


7 Assays, holes P-2 and P-3, and logs of drill hoiC numbers 


1 thru 5 . Red Bluff holes), and hoLa numbers P-1, P-2, P-3, 
and P-6 (DEA holes), 15 	 x 11". 
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United States Department of the Interior 
h 
'	 ,	 GEOLOGICAL SURVEY 


,	 RESTON, VIRGINIA 22092


October 28, 1977 


Mr. W. T. Davis 
6848 Vivian Street 
Arvada, Colorado 80004 


Re; DMEA-2 654 (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Group 
Valley County, Idaho 
Contract Idm-E406 


Dear Mr. Davis; 


In reply to your letter of October 19, 1977, requesting replacement 
copies of material sent to you in 1972, we enclose one copy each of 
assays and drill logs (15 pages total) listed as Item 7 in our letter 
to you dated October 11, 1972. 


We had a spare copy of these pages so there is no charge for 
duplication. Your signed but blank check to the Geological Survey 
is enclosed1


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclo sures 
15 pgs., assay rpts.and drill logs 
Check returned







•
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 
WASHINGTON DC 20242 


October 11, 1972 


AIRM&IL 


Mr.W. T. Davis 
6848 Vivian Street 
Arvada, Colorado 80004 


Re: DMEA-2654 (Tungsten) 
•	 I	 McRae Tungsten Corporation 


Red Bluff Group 
Valley County, Idaho 
Contract Idm-E406 


Dear Mr. Davie 


•	 We acknowledge receipt of a recent letter from Mr. Wilbur Wiles, 
•	


-	 P. 0. Box 12, Yelloupine, Idaho 83677, requesting that maps from our 
records on. the subject , property be sent to you. The following material 
is available: 


I. Map No. 1, Red Bluff Property. Surface Trenches, 
Diamond Drill Plan, Underground Plan, Size 16" x 17". 


2. Nap No. 2, The Red Bluff Vein. Plan, Red Bluff 4ine, 
Vertical Section through Vein, and End Views at. •	
Diamond Drill Holes, Size 12" x 16".	 .' . 


3. Map O.. 2, Red Bluff Mine. Proposed Underground 
•	 Deveiopwnt, McRae Tungsten Corporation, Size , 15" x .18". 


4. . McRae Tuxgsten Corporation, Red Bluff Mine Nap. &arface


	


•	 • • Detail, Size 17" x 20".	 ., •	 • • 


5. Mill Flow Sheet, McRae Tungsten Corporation, Size 18" x 19-1/2". 


•	 6 McRae Tungsten Corporation. Vertical sections of. drill 


• •	 •.	 holes, Red Bluff numbers 1 thru 5, 4 pages, Size 8-1/2" x 11". 


[_7. Assays, holes P-2 and P-3, and logs of. drill hole numbers 
.l thru 5 (Red Bluff holes), and bole numbers P-i, P . 2, P3, 


L	 P-4, and P-6 (DNELholes), 15 pages Size 8-1/2" x ii".







-


. 


Copies of this material may be obtained by contacting: 


Cooper .Trent, Inc. 
1521 North Danvifle Street 
Arlington, Virginia 22201 
Attention Mr. Marvin Mundy 


Please send the enclosed copy. of this letter to Cooper'Trent with 
your letter of instructions when ordering copies : of the above material. 
Cooper-Trent will contact you regarding cost of reproductions. All 
further correspondence relating toprocurement of copies of the 


	


0	


material ahóuld be with the above company and not with this office. 


0	
: 	 8incerely yours,	 0 


44! 
•	 Harold Kirkemo, Chief 


Office of Minerals Exploration 


Encloeure 


•	 Copy to: Mr. Wilbur Wiles	 0 	


0 


P. 0. Boxl2	 0 	 0 	


0 	
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• 0	 Yellowpine, idaho 83677	 0 
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!ia. 1. 


!!t. 1. 


2.
3.  


tsgeXV. 1. 
2,


'4 
Construct 2 idle of soeasroed. 


6 diees* r33.2 sites. 
DrLiU ti 4i*o** 123I boles, sggrsgaf length 
2t0 lost. 


LU4 eeoet dri31 boles, agpsg*to laesth 780 toot. 


1tO *5040t slit czease*t esuet ni mppzeidsaW 
o*tm SOQQ t**1. 


*	 .t e3e v*th twee slit oz'oaszt. 
D.	 Maz*2 10 .t of craseut , Ut4 


O feet at MerId *U bolas. 
Ite 1ao feet at r*i*. 


ioW1 •sWuitad eset at t project • . . . $53,$so.00 


Oooai*it p*rtidpettob * 15%. • . • . . . 


' 4*1*4	 iir 30, 2, *4USSd length at slit
to be driiz* asr SIege UI fres 2 to US fast, 
the esaooest sr sees stage f* 2) to 200 feet, 


*o .éiad the *Oiiatd cost of the 'ark, 4ac 
Us asthod at c 


dated r 17, )$Sh,_chged the elmtion at the 
U54o.t edit to b. driven inder 8tsgs lxi, parsgvb 
2 (a. slod) bee $,000 to $,030 feet, diaøgsd 
the 300 feet at drifting to l Lest, aMed 10 ness 
loot of ereescut bras the sooth drttt, aMed 60 test 
of drift tree	 sst cveesort, end increased the 
tiooinvbhksa,. tobs.spletMA).$to 24 


!WLU$L3 dated Jsry U,	 suthorl.ssd esepasdos at 
meet r4er the es*tict tree $s 1, 3S 40	 25,355 tsd the *4 tar øsspletiao .1 the rk to 


15, 3$55, .sl the peri.d for zspa*t at 
to12s. 


dated as , $5, deleted 210 feet at dtaesnd 
*i23.ing fees Stage X and 780 t..t tres Stags U, and added 2,I test of dia*pzd drilling be 0ta XV, 
wLthe*t changing the tots). eett*st.d cost of the prs$.ct.







2
(d) ork catedt 


As t(Qad, 1 *i3a 


DrU sit.. rep*id 


t2 tset in adit crosi'*t 
33 teet in WBt czboftumt 
20 fóet in naEt crosacut 


tts, Xi8 teet on indn vdn 


Dieon4 *riUin, 1,OO tee 


?otai cost ot project . . . , . . . . . 123,299.21 
Ooeznment participation *t 7 percent 	 $I7IO 


Ore reserves it**t.d by *3t '.* tkl spezIts1y 3$,OO 
tee, oonstnIg )4IOO sdta s tet*t ttezids (V03). A 
csrtUiesttos *f sssy ' dteic,pam* se prpse b7 this 
Djyidon z az'* 21	 .*j.ct te pv!flt.
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Final Report 
of Audit


Commodity 
'Tungsten"


Docket No.
DMEA-2654 


Final Report 
of Review


Contract No. 
jdm-E 406 


MME Fo'm 17 
Jvla',	 OFFICE OF MINERALS EXPLORATI• 


4ORK COMPLETED ANALYSIS 


Yes Certified	 After final audit or review report is received, prepare in duplicate. 	 I 
File original in official docket. Send copy to Code 210. 


Operator	 Actual Cost	 I 


• McRae Tungsten 'Corp. 	
I 


State	 Agreed Unit 


Authorized by Completed Net cost aft-
Type of Work Contract and and er sale of 


Jse these categories only) Amendments Paid for Gov't. Propert; 
Units Cos/ Units "'Cost/ _____________ _________________________ 


Drifting & Crosscutting 580 29,405.00 '295'	 ' .3,012.29 13,012.29 


Raising 1,000 5,000.00 - 


Shafts 


Iinzes 


Drilling	 D.D.	 ' 1,520 12,160.00 1,004 6,596.28 6,596.28 
(Specify) ___________ ____________ _______________ ___________ 


Surface Excavation


___________ 


Underground Excavation 


Roads and Trails '.2,500.00' 2,212.40 2,212.40 


Operating Equipment Purchased 2,760.00 * 1,657.84 383,29 


Surface Rehabilitation & Repairs 200.QO ' 149.3,2 149.32 


Underground Reh&bilitation 


New	 iiding, Improvements, etc. 1,250.00 673.13 673.13 


Other (Specify) 525.00 .272.50 272.50


Totals
	


'5.3,8QO.00
	


24,4:73.76	 23,299.21


1/ Round off to dollars. 
2/ Net cost total must agree with final report of audit or review. 


* $1,274.55 Salvage on Equipment


Cost	 I 


Prepared by	 Is,!. Jame.s 'Hopkins	 Date	 1958 







iited WANISIS S}ET - DA PROJECT 


7 Certified Ana)ysis as of ,/7_ 2 - 
I	 Inc 1	 Voucher for 


Name/f /
c/ 


State Commodity 


I - 


Actual Cost 


g-Agreed Unit Costs 


Docket No. 2s-


Idm-E No.	 4I 


OPERATION
AUTHORIZEDT COT1PI.TED 


-	 - NET COST Units Cost tlnits Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling	 '----' 


(Specify) 
______________


^4W ;7 C. /'i94 


/ç2 /2/(<Lo - //,2 


3urface Excavation 


Jnderground Excavation 


oads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Inroveinents, etc. 


)ther (Specify)


__________


_______ 


__________


____________ ____________ 


2 co


____________ 


a


____________ 


2SO.	 Q 


7,'z). -Co 


_________


_________ 


2. 


__________


___________ 


__________


____________ ___________ 


____________


Totals ______	 ______________ 


fr&'27I	 . 


Prepared	 $, 
)	 /	 /	 //	 / /	 ci 71626 







Porni 7 
(2/63)


Octobar 11,. 1912 


Mr. Lt. levia 
684$ Vivian $trst 
Arva4*, Colorado $0004 


1*: LS2$4 (Tirnstan) 
•	 n*ae bstan Corperatiou 


lad 11*1 f Group 
VaU.y C.*ty, idabe 
Cantrt Zdm'1406 


OFFICIAL FILE cor 


10/ 


Dear $. Iavis; 


We .tknoi4sda receipt at a r.ct Letter from )Ir. %tLlbwt Wiles, 
P. 0. lax U, Ysliempia., Uab. $3677, raquestieg that nape from our 
records m the subject proper*7 be sant to you. ma fofloviag material 
La avLI.*bii 


1. Map Is. 1, 1.4 huff Property. lurtaee rr.ncbes, 
hi3 Drill Plan, UDdrgrotmd Plan, Size W' z 17". 


•	 2. Isp ho. 2, Tha 1.4 lIuft Vein. flan lad Iluff 1ins, 
Vertical $.stiou thveui Vein, and Mad Views at 


•	 Diamond kill holes, $iza 12" x LV'. 


3. Map 10. 2, 1.4 hIatt ins. Proposed lnd.rground 
•	 D.velopeeat, Isle. Tonatar Corporstl.en, Size 1$" z 18!1. 


4. Isles Tatan Corporation, had liv?? *Lnis Kap Sufac. 
Detdt, Si.. 17" 20". • 	 • 	 • S 


3. KIll flay sheet, Isle. Tgst.0 Corporstion, $isi 1.8" x 19'.1/2". 


6. $cPe Tumgstan Crporatioe. Vertical eaøtions of drill 	 • 
•	 hales, lad Ilufinsubara I ebruS, 4 pages, $1.. 84/2" * 11'. 


• •.	 • 7. Maay. hal.. P. 2 and P.3, and logs of drill hale numbers 
I tbzv 5 (lad 11*?? hal..) end hole uers P4, P.2, P'3. 


•	 • 14, and 14 (!i boles), 1.3 pog.., Size 81/2" x U".







. 


c... ef this a tttaI a be .b***.4 bi cetsstta$: 


Z. 
iS*1 artb *mivL21. $tirt 
£rtl*gt.s, tr$*La 222O1 
Misettasi $. sv1* 


P)ma.. s th	 1.ssd c •f this tsw sa C. p.r .T.irn vitk 
y	 Lstt. ed ttxscttoisS	 stdsaa spt.* .1 tb. sbos arnt.iLal. 
co.pdm-bt itU es*tat ,i t iir4La cast .1	 ra*ias.. LU 
titbet caSe raLrnii te prt .( ..$as .1 the 
ast.trtal .i13 be vith s ö'o c	 *b this .1 fit.. 


•	 $1*ety y.rs, 


•	 44i 
.14 Utas., bL.t 


•itt.. .1 *L*s*Is **p1***tL$S 


L1a. 


** ,.*, 1i*br WiLas 


.fl._*., U $3*fl 


For the attention of Mr. Mundy: 


Please return the enclosed material to: 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 
Room 865, Matomic Building 
1717 H Street, N. W. 
Washington, D. C. 20006 


cc: Director's Reading Jile 
Mineral Resources," 
ONE File 
ONE Reading File 
ONE Region I wJcopy incoming letter 
Robert A. Weeks 
Harold Kirkemo 


RAWeeks/gla l0-ll-.72


2
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:.'	 S 


May 11, 1971


1 -_-----------•-


Geological Survey 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Gentlemen: 


I desire information on a second DMEA contract made during the 
early 1950's to the Mc Rae Tungsten Corporation on certain claims 
leased from parties named Wiles and Geiling. The property consisted 
of the Red Bluff claims situated on the south fork of Smith Creek in 
unsurveyed ground situated in Sec. 18, T. 21 N. R. 9E. in Valley 
County, Idaho. I am familiar with the first DMEA contract issued 
Mc Rae Tungsten Corporation which was called ITh1-El33 in which the 
Government participated to the extent of $9250.75. 


The information I desire is the number of the second contract, 
the names of the claims involved, and the extent of Government par-. 
ticipation in this project. I will greatly appreciate this infor-
niation.


Very truly yours, 


J, 7aJ 


W. T. Davis 
6848 Vivian Street 
Arvada, Colorado 80002 


WTD: gg







: 


Hr. Wilbur Vii,. 
2805 Miii Road 
Zoise Idaho 837G3


*ei flME'2654 (Tungstefl) 
McRae Tungsten Corporation 
Red Bluff (roup 
Va1le' county, Idaho


ntrat Idt'*4O6 


Dear Mr. Wiles: 


In reference to your recent request the fofloving material is available: 


1. Hap No. I, Zed Bluff Property. Surface 'trenches, 
Diaind 1)rLli Plan, Underground Plan. Siu t6 x i7. ' 


S 2. Map No. 2, The ILe4. Bluff Vein. Plan, Red Bluff Mine, 
Vertical Section through Vtn, and ud Views at 
Dte*nd DrtlI Bote, Sise t2' z 16". 


3. Map No. 2, 14 Bluff Mine. Vropoeed Under round 
Dev*iopMnt, MeRse Tungsten Gororation, $j 	 5t x ir. i 


4. MeRse 'Aingatn Corporation, Red Bluff Mine Map. Surface 
Det*il, Size l7' x 2(Y. 


5. Miii how Sheet, HcRae Tungsten	 poratiox Size 18" .x i.1/2". 


6. McRae Tungsten Corporation.. Vertical sections of drill 
hoiss, Red Bluff aabere I thru , 4 pages, Sis* S.1/2 x W'. 


7. Assays, boles P4 end P3, and togs of drill hole numbers 
I thru 5 (Red 8luff holes), and hot. nuabere P .'l, P.4, P-3, 


.4, and P. 6 (OIA botea), 15 pages, Si 8.i/2' x 11". 


Copies	 this asterial zay b obtatned by contact ing: 


oQper-Trtnt, Inc. 
1521 North Dan'ville Street 
ArUngton, Virginia 22201 
Attention Mr. Marvin }4indy







Please *end the enclosed copy of this letter to Coop*r" reue with 
your letter of inatructious *.n ordermn copies of the ebows xateril. 
COOpsriIr*nt will cOnt*Ct yota r.gardiig cost o reproductions. All 
further correspondence relating to procurement of copies of the 
materiel høiztd be with the above cocp*n7 and tot svth this otfic*. 


$iflC*r*ly IOUr$, 


•	 4t 
Harold jrico, cht*f 
Of ice of Minerals Zxplotation 


measure 


For the attention of Mr. indy: 


'Please return the enclosed material to: 


Mr. Harold Kirke.mo 
Off ice of Minerals Exploration 
U. S. Geological Survey 
Room 4460, Interior Department 
Washington, D. C. 20242







. 
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fi769I(' j-,1A4 	 120 MM Form 7 
(2/63)


120 I 


Mr. Wilbur Wiles 
2805 Hill Road 
Boise, Idaho 83703 


Dear Mr. Wiles:


4U 


Re: DME&-2654 (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Group 
Valley County, Idaho 
Contract Idm.E406


[II 


In reference to your recent request the following material is available: 


1. Map No. 1, Red Bluff Property. Surface Trenches, 
Diannd Drill Plan, Underground Plan, Size 16" x 17". 


2. Map No. 2, 'The Red Bluff Vein. Plan, Red Bluff Mine, 
Vertical Section through Vein, and End Ytews, at 
Diaxnd Drill BOles, Size 12" x 16". 


3. Map No. 2, Red Bluff Mine. .Proposed Underground 
Development, McRae Tungsten Corporation, Size 15" x 18". 


4. McRae Tungsten Corporation, Red Bluff Mine Map. Surface 
Detail, Size 17" x 20". 


5. Mill Flow Sheet, McRae Tungsten Corporation, Size 18" x 19.112". 


6. McRae Tungsten Corporation. Vertical sections of drill 
holes, Red Bluff numbers 1. thru 5, 4 pages, Size 8-1/2" x 11". 


7. Assays, holes ?2 and P-3, and logs of drill hole numbers 
I thru 5 (Red Bluff holes), and hole numbers P-I, P-2, P.3, 


and P'.6 (D14EA holes), 15 pages,, Size 8-1/2" x li". 


copies of this.inaterial may be obtained by contacting: 


cooper-Trent, Inc. 
1521 North DanviUe. Street 
Arlington, Virginia 22201'. 
Attention: Mr. Marvin Ikindy







.


	
. 


Please send the enclosed copy of this letter to CooperTr*nt with 
your letter of instruettons when ordering copies of the above uateria.i. 
Gocper-Trsnt will coutact you regarding coat of reproduction.. All 
further correspondence relating to prócure*ent of copies of the 
material should be with the sbove company and not with this office. 


$inc.raly yours, 


4a: 4hf 
Harold Kirkemo, chief 
Office of Minerals xpioration 


inclO sure 


For the attention of Mr. Mundy: 


Please return the enclosed material to: 


Mr. Harold Kirkemo 
Office of Minerals Exploration 
U. S. Geological Survey 
Room 4460, Interior Department 
Washington, D. C. 20242 


cc: Director's Reading File 
Economic Gedogy File 
ONE File 
ONE Reading File 
ONE Region I 
Mr. Peterson 
130 


ECPeterson/bsl 8/21/69
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UNiTED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


Mr. Wilbur Wiles
	 AUG 311960 


Big Creek, Idaho


Re: DMEA-2654 (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Group 
Valley County, Idaho 
Contract Idm-E406 


Deir Mr. Wiles: 


With reference to our letter of April 21, 1960, we have now re-
ceived front Mr. Robert J. McRae, Operator under. the above-cited 
contract, authorization to furnish you any information we may 
have relating to the contract and property, as requested in your 
[etter of March 29, 1960. 


Therefore, we are enclosing copies of the following data and maps: 


a. Assays, Holes P-2 and P-3, and Drill Logs of Diamond 
Drill Holes Nos. 1 to 5 (Red Bluff holes), and Nos. 
P-i, P-2, P-3, P-4, and P-6 (ItfEA holes). 


b. Map No. 1, Red Bluff Property. Surface Trenches, 
Diamond Drill Plan, Underground Plan. 


c. Map No. 2, The Red Bluff Vein. Plan, Red Bluff Mine, 
Vertical Section through Vein, and End Views at 
Diamond Drill Holes. 


I- d. McRae Tungsten Corporatipn, Red Bluff Mine. Surface 
Detail. 


ye. Map No. 2, Red Bluff Mine. Proposed Underground Dc-
velopment, McRae Tungsten Corporation. 


f. McRae Tungsten Corporation.	 zir Vertical Sections, 
of D. D. Holes, Red Bluff Nos. 1 to 5. 


g. Mill Flow Sheet, McRae Tungsten CorporationTwith two 
photographs, showing mill and tailings poncf.( 


Sincerely yours, 


hic losures	 Acting Direcr


Copy to: Mr. Robert J. NcRae







!rTTI PIiT1. 


_____	 k


OFFICIAL FILE COPY 


hg Creek. vi* Yallovftnm 
Idaho


Re: aEAz434 (tunet.n) 
McRa.e Tunst.n CorporsUan 
Red hiuff Group 
Valley County Idaho 
Contract I'K4O6 


Dear Mr. Wiles: 


Thank you for returning the completed Form 63's rnailed to you 
on $eptember 25, 1964. 


Zncle$od s * copy of a elf'ezplanatory letter of today to 
the Operator under the subject contract. 


This correspondence relates to the Owner' a Consent to Lien 
executed by you on September 27, 1952, under the Defense Minerals 
Exploration Admi*tstrstio progi. 


Sincerely yours, 


:z::Lr 
$nclosure 


MMerrithew/mrn (10/29/64) 
cc Director's reading file 


•	 Region Iw/cy of Form 63dated 9/25/64	 •. • 
Docket 
Code 120M


23263 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25,0. C. r	 -	 - 
September 25, 1964


Re:rn€A-2654 (Tungsten) 
McRae Tungsten Corp. 


Mr. Wilbur V. Wiles	 Red Bluff Group 
Big Creek via Yellow Pine 	 Valley County, Idaho 
Idaho	 Contract Idxn-E406 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the atatus of the property and. production from it 
during the period. of royalty obTL1ation. 


To assist you to furnish this information and to assure the 
accürácy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


George C. Selfridge, Chie 
Division of Exploration Operations







MNE rm 63	
Idm-E406 


Revised 1.62


REJEST FOR INFORt4APION ON CERTIFIED PROJECT 
- AND PROJECT WIDER: ROYALTY AGREEMENT 


From October. 1963, to September 25, 1964 
I.e 8ft	 , haS 'th5i* 'been':a change in ownership, 


lease, orsubrease? If yes, please state details of the trans 
actionbelow and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes [ No1.:J 


,AfC /ML	 r&' 'M fi I. T THERE	 c 


5 T//I. 0 W,6' TIlE	 7/ 


From October 1963, to September 25, 1964 
2. 1ZZC	 , has there been any production from 


the land. subject to the contract?	 Yea fl No 


A. If so and. it was shipped, give quantity, value, arid name and 
address of purchaser. 


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, arid 'location., 


Type
	


Quantity
	


Estimated Grade
	 Location 


Ore	 ___________ Tons 
Concen-
traea ___________ Tons _________________ 


Other
	


Tons 


3. Since	 , has any production been transported 
through	 workings (Bee	 of contract)? 


A. 12' so, state quantity, value, and. dispoBition of material.


YeB 0 No 


Dç[spoaition of Material
	


Quantity	 Value 


Submittød by: 


Name	 Title 


Address	 1'?/? ELm, i/}/j ./JA g1W,°pvt Date 


JD411&







Dear Sir: 


.	 . 


If 1


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


Octob .L6,. 1963	 - 
FLE co	 Re: DI"EA-2654 (Tungsten) ,	 I	 McRae Tungsten Corp. 


\ Mr. Wilbur V.	 0.	
Red Bluff Group 


r' \ RECE E:	 Valley County, Idaho 
Big Creek Idaho U	 --	 L-	 Contract Idm-E406 
—	 DT	 < 


A.fter the completion of 1tTëoved exploration work under 
the contract identified above, we asked to be Informed about 
changes in the BtatU8 of the property and. production from it 
during the period of royalty obi1i-ation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent docwnents. 


Sincerely yours, 


F. M. Murphy, Acting Chief 
Division of Minerals
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[Dote I Surname	 I Code 1 


2201 


eorndw 


To:	 Actg PLeid.Officer, Legion I 


Fto	 E. D. Talbert, Chief (Signed) E. D. Talbert 
Contract £dtnistration ;nd Audit Divisiou 


Subject:	 A-2654 (Ttngsten) 
• &e Thugstm Cor?oraUcn 


Led Bluff Group of CJ.*ia 
• Valley Gouuty, Idaho 


Contract Id-E4O6 


The original nd on copy of a Leport o Roylty RevLev covering 
de subject coutrct re enclosed. If you concur in the facts 
stated thcrein, plea&e aae the following diatr.but ton: 


(a) Original to the Fiscal Section, flivision of Main-
Lstrctive Service3, Office of the Secretary, U. S. 
epartnt of the Interior, Waahtngton 25, D. C.; 


and 


(b) One copy for your files. 


This Rcport of Royalty Revew Is nade for record purposes oniy; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence 1 a copy of your aeiuorandum trans-
aitting the originai report to the Fiscal Section should be fur-
nished this Division. if for any reason you do not concur, both 
copies of the report should be returned to tbs Division with your 
Comnents. 


Enclosures 


EDTalbert/ama 3-28-63 


cc: 
Docket 
Director's Reading Fil.e 
CA &.A DivisiOn 
Fiscal Section


Ii 3 683
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS. EXPLORATION 
WASHINGTON 25, D. C. 


	


•	 March15,: 1963	 Re.:DMEA-2654 (Tungsten) 
McRae Thngs ten CorpOr.at ion 
Red B1iff Group 


*	 Valley r County, Idaho 
Contract :Idm-E406 


r. Robert J. .McRae 
The Bunker Hill. Company 
Bx.29 
Kellogg, Idaho


OFFICIAL FILE Copy 
-	 . -	 •. O M•. ç. 


RCEiVr' 
De•a Mr. McRae:	 .	 .	 .	 . 


DATE Th 
After the completion of	


v:k: 
changes in the status of the property andprodu H r , fr. m4t1	 (9 
during the period, of royalty obil I gation. 	 ______ 


To assist you to furnish this information and ti 
accuracy of our records, please answer the ques iQns o 	 ______ 
back of.thia letter and return two copies to th: 8 offl 
with copies of any pertinent documents. 


ncer.e y yours, 


;W. R. Griswpld, Chief 
;Djvision of Minerals


/23 
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Box 221, Mit&!t.11 Star Rout. 
Prta.vtll., Oregea 
earth 29, 1941 OFFICIAL FILE COPY 


O.M. 
RECEIVED Ak	 4 1961 


DATE iNTIAL 


Mr. 0 • ft.	 .L.IP.* ____ 
Ti1d Officer,	 I	 4


_____ ______ 
U. S. D.pt. of tat.rt.r	 4 
South 151 Hmrd Str..t	 'V


1) --Speka*. 4,	 .shi*gtos 


Dear Mr. VøcL*r.as
/ 


Than	 y.0 wsry such for jour swift rosp•aSe to	 y 1e05 r.cu.It
__________ 


or tnf.rtio*.	 I shell c*ta1'ly lousy your suggastios, aivi contact 


L'r. Ucrea before wi b.gin/uT iny.iti*tii*. 


Aparestly our R.l Bluff	 elates, Nub.rs 5,	 , 7,	 , sd 9 ar• 


coistiguoul with	 iu•rs 1, 2, 3, ad 4, which are .wd by McR*. 


tungst.s C.rperwtien.	 Csuequ.wtly, Mr. WeRe. esn, if he	 t11,	 iv	 L$ 


c.nsid.reblo h.]p is the piilti.'ry work •a this. cisias. 


Ysu will probably be h..riig tree us qs.ia before w	 begin our 
field pr.p.	 Vi surely appreciate yeur ..ep.r*tte*. 


Yours sir.rely, 


PLCTVIO DxY.OFwr '0.


hastes K. khi.s, O..1.giwt 







•


omc. RLE co 
I •	 O,ME. 


	


i. ii	
RECEIVED	 1961 


\	 1pi	 DATEITN ITi LL 
ae *?* %1


____	 ,:g 'q 
.	 i	 'o o 


•	 77	 / *tfti	 oII,	 /	 If	 - 


a,'. 
.1k, 1Sttifl - w	 •e	 _________ 


Ptas*1s, iurs*	 ____ ___	 ___ 


as ar, uMss 


is) .as* iq	 7W 2sW	 , 3$3, 
1	 $	 *1sSm	 i1.kMIi 


d* 
cM..	 :::_:::.,	 '	 . 


I	 1.1, , -. . 
•	 1WIM	 V	 -•	 I	 • 


iii% a. s	 nuauJ . 
1 *	 Siuii*	 m	 i1.s iU Pt' ,	 Sir 
au .	 •xr*.. a.. isa. sqiM, L*i* ss ftii. 


•


	


	 * 110 I44* _) 
i10 10*


p* J, 1Mi uwws 
11is imsua. 
r s


,


, 


auw isàs,	 *a.	 —* 
Is *	 1PIa, bust b. llII, 


—I	 1NS	 PS, a	 I, ist 
1r	 1w	 It 


Iru 10s e3MiI is suMtN 
• •
	 Is .s g	 ,.	 • 


1$ w *Jiur	 10 mi,	 pa.__r 
s 'Is 10 *12 tis aftMs *1 is











au 221, MttoPall. 
prissvtUs, Or.gos 
Marsh 14, IU1


102	 1LE COPY 
O.ME 


RECE1V MAF 20 1961 


ETTTL 


D.pTtlt of Iat.riir" 
ura of Kiss 


S. 154 Hoirsrd 
sposas,	 tatos 


Omit l.us*s 


slq ro v sd .roti'Sl .(.or.r.1 groohu uI 


pvpiV%11S1 til. 11$	 at dtssS 5* V4I	 1 I	 ttlS. 


1Mb.. 1 mi .rttiN SS i*.	 bips tbst ys. ll be le to f*ntsh 
- vttb oo bis$.rteal mid dogis4 iafmimitiis. IviMbtly th. 
pvop.rtiee bive s.d beaM se'r4 ti_i ii *o past few yeers sad 
wmtew•r rmi.rda or v.perti tb.re att b.s bus sr hit. 


Th pr.pertios are *11 *apst.*t.d, sad isastit if $riUS if bith 


hod. aM p1as ol*ts.	 y .11 Iii is thu Rig Crook tistrict, sad are 
said to be vttbia a toe silos of sash otbsr. The g.mirei aria is b.1t..d 
to be oasospsss.d by?. 4l L, *C 1. 


Thur. is said to have bees oxtoasive d.,]opst performed at 
dttfer.at ti_s for geld, heed sad its, tasgetla, sad garut. Tb. dat•s 
sad sztest if this dovsloat are sot ka.a, ir are the resaits. It 
is pr.bebhi *t isis of the torur smers hays requited Pidersi aid 
tmigb the Dole... *taeesls Prusr t or *zphorsttsa PrNrass, 0 your 
e.gtirs hews prebably •smitmid the prop.rttss is th. past. 


Tormer operators of the prip.rttes are the foh1oeiss Rig Cr..k 
?iast•a So.. Pig Greek *i*rsls Corp., Rig Crook D.v.lopat Co., 
Qelds. p Iiat Oorpsattos, sad dsmheff MSMaJ. OS. Ows.r.htp of 
the varliss pispertiss mes somselidatod is tói1sff ai CoaPs 


The	 s of the ta*t4idsal grump. if 4aimi are as follies. 
$.lv.dsre Ptsurs, Rig Orek. Gstd.a Omp, flsmertshe, Idaho, Jobeat., 
Idy Ssrmiut, lskp Dog, iisq Lam PIseer, iasv, Dod list I, sad hiS. 
liaff. lks.S ss ire beU.v.d to be the	 ss that the h,.riogs 


biv bus bess by is the past, so woeld pr.bsl .pp.sr is year 
resrds if tsitlgatisss to tb. s,ss. 


Osr 4ssSiSt'. pIas fir the ores bugta vitk a prehialasry g..2.gieal 
sasalamuiom. ftov *iah dstsLl.d gel.gtsal v.14 sptt vill be 
dome. It ,mibei s phi.atis evuitlahia for dietribetisa deeeribti 
the ares is	 rsl, or have a Rpsrts of lowest tgsittus ii' similar
reports em the tadtvidmil pnsp.sts, they would be st valsabhe La 
mikiog the prehialvy plo... I. sould lee ass y btbUgrspbis 
tt ysor stiff ha. ztlod Os tho us..







.ntof Trter	 -2-
	


SLrcL .4 


If you r.ouirs writt.a p.iis.iOa by th. pr.s.at owssr of th. 
prop.rttss, I.rdaakoff MISiM C..*y, bifor. you son ribs.. any of 
tho ds.tred tnfortioa, piou, lit 	 know, sad I will obtain It it 
OSCS.


Yoars very tnily, 


PIflC tIY.OP.t OQWMIY 


Winston L Mhta.s, 
1s1.gtst


M4p ; 


a.
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QFICIAL t1L cut'y 
Date	 SurnQme 


8/30	 00 


500 


AUG 311960
	


120 


110 


r. Wiibur Wile.
220 


225 


Big Creek, lâsho


Re:	 A26S4 (Ttaten) 
Ik*ao ?tmgstan Corporation 
Red Bluff Group 
Valley County, Idaho 
contract 1C1*4406 


sr . Wiles: 


With reference to our letter of April 21, 1960, ye brwe ncv re 
c.ted frets *. Esbert J. *ae, (erator nuder the abeve.'cited 
contract, suthorinstius to ftanish you any informition me may 
km relating to the contract and property, as requested in your 
letter .f rá 29 • 1960. 


Therefore, we are enclosing copies of the following data nd maps: 


a. Assays Holes rn3 end P3, and Drill Logs of Di*iond 
Drill Holes los. I to 5 (Red Bluff hole,), sal 10*. 
P1, P. 2, P. 3, P4, sad P4 (A boles).. 


b. ip In. 1, 1.4 Bluff Property. Surface Trenches, 
Disasod Drill Plan, Uadsrgro*ad Plan.. 


c Map 10. 2, The led Bluff Vein. Plan, Red Bluff Mine, 
Vertical Section through Vein, and End Views at 
Dianond Drill 


d, Malse Tungsten Corporation, Red Bluff lUne. $urfice 
Detail. 


e. Map Do. 2, Red Bluff Mine. Proposed Underground . 
veloçonnt, Melee tungsten Corporation. 


f. )ic*ae Tutaten Coziorztion. lout Vertical Sections, 
ofLD.Holes,&.d$1iffs.jt..5. 


g. Miii. Plow Theet, MaIms Tungsten Corporation, with two 
photograp*s, shoving mill *d t*Ilings pond. 


Sincerely yows,	 SPHolt/gla 8-30-60 
cc to: Director's Reading 


File 
FRANK E. JOHJ$Q1 c'Li\	 Region I (2) w/2 cyà 


Acting Director ..X(' 
\	


. Mr .McRae' s le tr. 
Docket 
Chron	 1.3683 


________________________ Code 500


(signed) 


Enclosures 


Copy to:. W. Robert .1. Melee







S	 . 


Boise, I 
August 2 


Mr. Frank Johnson 
Acting . Director 
Office of Minerals Exploration 
Department of Interior 
Washington, D. C. 


Dear Mr. Johnson: 


This is in reference to your letter of April 21, 1960, 
addressed to Mr. Wilbur Wiles of Big Creek, Idaho and relating to 
DMEA-2654 (tungsten) Contract No. IDM-E406, Red Bluff Group, 
Valley County, Idaho. McRae Tungsten Co. was the operator. 


Mr. Wiles is the owner of the Red Bluff property. 


McRae Tungsten Co. hereby authorizes you to furnish to 
Mr. Wiles any information you may have relating to the above 
Contract and property. I presume Mr. Wiles will write you 
requesting what information he desires from you.	 . 


Yours truly, 


(Euh'4 
Robert/'J. IkRae, Trustee 
Mc Rae ['unten Co. 
1704 Gôu-rley Street 
Boise, Idaho 


cc: WW 
HMS 
File
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I1TT-ii JiT1t kEy' •1 


APR 21 9BO 


Mr. Wilbur Wiles: 


Big Creek, Idaho


Re: ENEA .2&54 (Tungsten) 
MeRa. Tungsten Corpc ration 
Red 3luff Group 
Valley County, Idaho 
Contract o. idmEJ#O6 


Dear Mr. Wties 


Ordinarily we do not make available to the public any information 
secured from work performed under an exploration project contract, 
as requested in you letter of March 29., 1960. 


However, if you are unable to secure the required information from. 
the Mcltae tungsten Corporation, Operator under the subject contract, 
we can furnish it to you upon receipt o a written authorization 
fron the McRae Tungsten Corporation. 


Sncerely yours, 


(5tgfled)	 JO}flSON 


Acting Dtrector 


SPH01t/gla 
4-20-60 
cc to:	 Director's Reading File 


Region I (2) w/2 cys incoming letter 
Docket 
Chron 
Code 500


1e3683
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


November 15, 1956 


Re: DMEA 2654, Idm-E4. 
McRae Tungsten Co 
Red Bluff Claims 
Valley County, Idaho 
Tungsten 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract and amendments approved the expenditure of 
53,8O0 on a four-stage work program, but only 4!23,299.21 was spent. 


The work, consisting of drifting, crosscutting, and diwnond drilling, 
explored a contact zone between granitic rocks and steeply dipping 
Precambrian inetasediments of the Belt series. 


Surface trenching had indicated a hubnerite .-bearing zone 
about 200 feet long and up to 13 feet wide. The crosscut adit and 
drift and diamond drilling confirmed the existence of the zone to a 
depth of about 140 feet. D.D.H. P-2, the deepest intersection, ahow3 
a width of 13 feet and a grade of 0.83% W03. 


Qi strike the zone is cut off diagonally by a wide dacite 
dike. The dike, on average, appears to dip less steeply than the 
ore zone and a cut off of the zone at depth is thus suggested, but 
because the ore zone and the dike meet at a 'narrow' angle, the ore 
zone may plunge northerly as indicated by the section on D.D.H. P.2, 
A-A', and extend to considerable depth. 


The examiners estimate the indicated reserves are:-


Block	 Tons	 Grade	 Units 


A (above adit)	 6,080	 0.82	 4,986 
B (100' below adit) 	 13,833	 0.82	 11,343 


Totals	 19,913	 0.82	 16,329 


The property has not been placed on production as the operator is using







.
	


. 


his nrtll on ore from the Snowbird mine. Because of dissimilarities the 
two ores cannot be mixed. 


The project was certified June 29, 1956. I concur with that 
action.


N. E. Nelson







a 


So. 157 Howard Street 
Spokane Li, Washington


October 26, 1956 


Mr. E. W. Ishain 
Head of Manu(acturing Department 
The Salt Lake Tunes ten Company 
2160 Indiana Avenue 
P. 0. Box 2572 
Salt Lake City 10, Utah


Docket No. DME4265k (Idm.PaLi06) 
McRae Tungs ten Corporation 
Valley County, Idaho 


Para. 2: "Royalty payment of 5 percent of the net amount due 
the McRae Tungsten Corporation is due the Government. Payrpent should 
be made in the usual manner, made out to the Defense Minerals Explora-' 
tion Administration and mailed to me at the above address in accordance 
with the instructions contained in our letter to you of November 30, 
19514."


(This letter filed under D!uIEA-86 14X (Idm-E133) ) 


A. E. Weissenborh-


j
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Mcf Tur ten Corporation	 '' 
17O Gour1e street 


* I4aho


H. t Doekot e. tEAi265k, Turts tan 
Red Huti oup 
Vail.7 ount, ld*10 
Con z'aet 


Qentlemen:


Trensaitted herewith ii a cirtificats of di 
(iover7 or development ia*ud vnd the subject contract, 
whiob was ezeizuted Septasber 2, 1952. 


thi terms of the xpLoratjon ?roj.ct Cotrt, 
amended, n4 of the oertUtcation, cl2. productln from 


th iaod deeo$ibed in the ref,rerc,i contract troi the 
date of th x1oration Project Contract is subject to the 
Ooiiernment 's perentsg. ao rait as set forth in t P corz-
trct until the sum of $17,k74.kc is id, 03? uritiJ. 
,er 25, 1964, whichever occurs first. 


Payments should be mae to iir. A. i 	 eis8enbor, 
Executive Qftioer, DA Pield Tesi, teØon I, )iorthest 
District, south 157 bward street, 3pokn ,	 hirgtou, 
in the same manner as ou are now óoing in th ose of Con tr&ct Io. I e I33 Docket Io DA64, Snorbirt 'iine. 


U so, as r*quesd in the case of Contract o. 
ps *dvia ph'. Aissenb'n of any changes in ownership cnd production rights, or it production ceaea for an extended periipd. 


/ 
.


4ncloeure 


ccl Docket 
Code koo 
Code 110-Mr. Johnson 
Code 800-Mr. Cheabers 
PT, Region X- -NW Diet. 


SPEa1t/is 6/15/56


axne.re117 yo*rs, 


C I. MIttenort 


tar 


cc: R • W. Geehan, USBM 
fi. W. Re 11 iday, SBM 


• 1(iilagaard, USGS 
Operating Coittea 
Ada. Reading P11. 
Wilbur V. Wiles, Big Cre*k,Idaho
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W. S. Martin 
ACT	 CIZ&IfiMAM, OPEATIWG co1eiI24(.) 


SPWOI?:€ 6/6/6 
Docket V 
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Mir. Read. File 
Oper. Con, 
IT. a. I *Di .t. 
R. W. io11i4y, USBM 
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UNITED STATES
DEPARTMENT.OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


May 18, 1956 


s\1AV2 U956 
1'iemorandum 


To:	 W. S. Martin, Chief, Iron and Ferroalloys Division-])11E 
Through: Chief, Branch of Ferrous 2j 


Metals & Ferroalloys 


From:	 R. W. Holliday, Commodity Specialist, Branch of Ferrous 
Metals. & Ferroalloys 


Subject: Review of Field Team Final Report 
Docket No. DA 2654 
Red Bluff Group 
McRae Tungsten Corporation 
Valley. County, Idaho 
$17,474.40 (Government participation) - Tungsten 


Subject report indicates that additional Government partic.. 
ipation in exploration of other occurrences that may be found along 
the strike of the structure is warrnted. Certification of Discovery 
was recommended by Field Team letter of January 4, 1956. 


I concur in the recommendations.
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DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane , Washington


t.y 16, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-26511 (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-E-O6 


Dear Mr. Seifridge: 


With reference to your letter of May 11 inqulring as to 


the whereabouts of the final report on the Red Bluff Claims, you 


no doubt have received it by now since it was mailed from this 


office the same day your letter was written. 


Sincerely yours, 


Verne C. Fryklund, Jr. 
for: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region I, NW District. 


cc: USBM (2) 
Kelluin
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DEP.E Oi kE ITRIC


DEFENSE MIN?L XLO1TION ADMIEISTtION 
S i7 Hord Street 
Spokane I Lshington


Jure 7 l%6 


Mart-i Aotng Chairman 
Operating Committe DMEA 
Wishigton 2S D0 C 


A 0 E Wel enborn	 ecutive Off icer DME 
Field Te	 Region I Northtest Dstriet 


Correotion to Field Team Final Report Dooket I'o DMEâ26 
(mgsten), Mc&'e ngton Corporation s ted Bluff Group of 
C1a1xie Valley County2 Idaho, Contract No IthO6 


Thk you for calling our attention to an ithmetical 
error in caloulatin Block A ore reserves 0	 cloeed are four copiee 
of page 8 correcting these ore reserve figures It ouJLd be ap 
preciated if you would pie remove page 8 and substituto the 
onolosed page 8 


Dietributi 


uSBM()
• USGS(5O) 


Docket 
Klluin
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The average vidth and grade of the vein above the drift 
hae been determined ueing the followIng figureeg 


Length of 
axp10 
(F)	 Width 


Cf	 (W)	 WF 


Surfaoo	 200	 95	 080	 l900 


Drift	 130*	 66	 087	 858


ote 13 feót of total ]13 feat hae no eample data0 


The average idth i coneidered to be 8J foat the awge 
grade 082 percent ungaten trIddeQ 


To of th three diamond drill hole intreoctica in th 
rein below the edit level have an average width of 13O5 feet and 
grade of 089 percent tungeten trioxide0 Theee figurea were not 
uasd to calculate the grade of ore below the drift0 


The ore reaerves are in the Indicated category0 Biok A 
baa a length of 200 feet and ilea above the track elevation (no 
oalculati©n waa made for drift rock already removed)0 


Block B Ia 200 feet long and. oZende only to a depth 'of 
100 feet. below the drift0 


Block. A	 72 956 cu0 ft0	 6080 ona 
cu0 ft0/ton	 (	 unite) 


)lock B	 166D000 cu ft0	 13 833 one
ou ft0/ton . (IT3 unite) 


Blo©k A and B contain perhápe l6 ) 329 unite of tungeten 
trioidc but only onethird Ia readily acceeaible for mining0 


The cdit oplored the vein through a otrike length of Th3 feet 0 Although it Ia obvioua (p10. 1) that high'grede btubnerite 
concentrationa have relatively ima1l dimeeiona it appeara that 
the thole eone eontain enough narita to permit mining from the edit to the aurfaoe0 


Locations of the diamond drill holee are aho ia p1en and 
in aectic, on plate l. Loge of the hoie aubmitted b the erator 
(with corrceotion aa noted in the geologic diacueaion) re in the 
pocket 0 DDH a PL2 2nd Puia3 clearly demonitrata that orograda material 


enda from 70 to at leaet 100 feet below the edit 1ee1 


B







Enclosures 
cc: TJSBN(2) 


tJSGS(SRO) 
Kellum 
Ross


Reviewed by 
D1EA QPERATflG COMI 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 


So. 157 Howard Street 
Spokane 1., Washington


May U, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA.-265L. (Tungsten) 
McRae Tungsten Corporation 
Red Blui'f Group of Claims 
Valley County, Idaho 
Contract No. idm-EL.O6 


Dear Mr. Selfridge: 


Enclosed are four copies of a Field Team final report 
written by John D. Bardill, Metallurgist, Bureau of Mines, and 
Donald F. Kellum, Geologist, Geological Survey, on the Red 
Bluff Group of Claims. 


A Certification of Discorery or Development was recom-' 
mended by Field Team letter of January ti, 1956.	 _____ 


The authors state that it appears that Government par- 1/ 
ticipation in exploration of other occurrences that may be found // 
along the strike of the structure is warranted. 	 if Jr 


The Field Team concurs in the recommendations of the	 } 
authors.	 r 


By Field Team, Region I, N(T District 


A. E. Weissenbori ibcecutive Officer 
U. S. Geological Survey 


U. S. reau of Mines 
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LOCATION AND ACOESSILIT 


Th propty i im a un wyd	 1 mil L 700 &
from 1k Smmit i©h i 10 zil by Foet Svi© road nmi 
of Big Ok Iho Big Ck	 3	 from !o11iw Pin i1 
&6	 from th 11od t 0©d Ioho0 Th od bm ta
L Big CkD in U© Pine ua11y i o1od by mo from 


miomb	 nti1 th©ut ho firt of Jn0 ubo tto 
u1 diig t winter month	 f1 i	 sf0 


Th ©1im	 i	 m11 cfrio gi iout hoig 1op 
11	 i1iu of tout 8OO fet0 


POPE 


Th pcpty oonit of fcui	 pitntd 1cd	 Lniv 
in th	 Big 0wk Iin.tog Dintiot VUy Ooumty 
and	 o	 ©©dd at th	 coutho at Ooad Idho0 ' 


01 ___ Page ___ 


ad Bluff No0 1	 Amnd1od . 13. •.	 Juno 1	 1%1 
F',ad Bluff No0 11 do0 


d Bluff No0 3 11 do0 
d Bluff N	 1, 11 do0


Wilb Wil of tibait Idho in tht 
of th o1ain0	 1ad the popty to F J0 No)ae ho thi 


th 1aa and option to	 Tungten Oopoation0 


©y oking on the popertr pio to the oontaot 
oe ine ufaoo tOhO 0 There had been ao poduotioa pio 'to 


the oontaot 6tte no duing the pojeot tOk Pio 


0EOLO 


eclogin pping of the Big Creek aang1e in hioh 
the ed Bluff popty Ia aituated ae ©c1eted by the Oeneal 
Oeology Banoh of the Oeologin&L &i'ey ding the ai 	 19O 
eauLta of thin	 ae not yet aai1ablo0 


Te p©pty in In a oontaot cone beteen genitio oo 
of the Idaho batholith to the teat and atep1y dipping etaadim©nte 
belonging t© the eIIaoket fcation (Peobian Belt aiiea) 
to the eact0 The ea1 geology ae not tndied in detail by D. 
paaonnel but it i' probable that the Belt dimee found on the 


pe of a roof pendant0 The oontaot cone in thin area 
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p1t 1 Ae on b en froi the rnp th.e dike oa1d thteot th 
vein	 eneion about W feet beyond the eouth end of the D& 
and ou1d ü ubteday mark the teinatiom of the oe aone in thie 
diire©tion ieee the vein either coincided with or had been loll 
along the eet bntaot of the dike e'outh Of the orkinge D1	 i1l 
ing to teat thia poaalbility (DDH a P ard p =6) ahoed that no 
hubnoite vae preaent although quate ndl ailiolfied aetaaedinante 
oontaining aulfidee ooeured along the veet dike eontaot it Ia oon' 
eluded that the dike cute off the cae cone eouth of the rnkinga 
(teated by DDH Pc.) at a depth no ieee than 70 feet below the aouth 
ol of the	 dJift (teated by DDH P6 illuatratad in e©tion 


) Thai fact that eilicifioation approaching ore cone intenaity 
along the veat oontot of the dike Ia not in ltaelf gerdiad 


ae conclualve evidence of ce cone continuation inaach aa a large 
part of the notaeaidinenta are ainilarly ailioied0 


.	
THE 


Reo©nnendation for a project wae made by H0 T 0 Reno 
Bureau of Mthea D in a nenoranduni dated Auguat 11D l920 


It yea concidered that the grade ©f naterial oaaid in bu11docar 
trenohee (about 08 percent tungeten tricidai) warranted a nodeat pro 
gram that wld teat the artc vein at depth0 


he ariginel propoael wee planned in three atagea and 
fornance of each eucceeding etage wee contingent upon the auccea® 
of the preceding atagai0 Stage I conciataid of conatruction of ebcrt 
a nile of acceac road to the property preparation of a i diamond 
drill aitea and two AX'aice diamond drill hclaia totaling 1O linear 
feet0 Stage XX ccnaintaid of four diamond drill holea toaling 780 
linear feat0 Stage XII prwidad 00 feet of diamond drill hclea 


feet of croaecute D 50 feet of d1rifta and 100 feai of reiaeato 
explore the atrurtura0 Eetiated total coat of the project wea 


.


n	 icetIo project contract f or S3 800000 wee 
195 in which the 0ovrnment° a participation wee 


poent0 Thia contract wee eaaentiauy the eame ee the original 
propocal but wee eat up in four atagea on e allowable	 oot 
baio with al1oancee for puroheee of auipnent aupplie bunIthouao 
000khcuae ccreeeorahop biilding3 . end ainginee eupairviaor avicaio0 


The contract work included 


I


of acceea road and peparetion of ei drill 


dinnond drill ho1a totaling 20 faiet
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tgc II 


ito 


1©o


dixio dsii11 ho1 totL1ig about yc' 


A adit rnoout to tht co 	 appcixrat r O ot 


5O ft of drift fron th eoout to p10 th o 


To oout from th dxift iot to oxood Lo fQt t©t1O 


O3 ft of AXi ho1 to xp10 th ozo bodr fkio 


100 fit of 


of thot a©n t 0perato thil1d fi o1e 
tb ffotiv date of th comtot0 TfrI ©©It Of thJ fi 


d	 1cad0 Wk	 in 0©tob 19	 nd	 ud 
in 5pt	 193D ad b' 1Aar l9Sb t 000ut had bn	 1 
ftt to	 t©h th o	 a 11 a drift 10 ft 


in tho o on a 33foot 000ut	 frox tho dift
a 3foot oo©it at froxt th drift0 


nt	 1 dated Xovmb	 1953 (ffootiv 
pttho	 19) , ohagd th adit 000cut JLgth from 50 to


1 fot M th ift 1nth from 50 to 100 fot0 0oot vo 
•	 iad to oofc Lth th	 wking picd fo a 


nt 1o0 L datd 1aroh 17 19 (offotiv	 pt 
1953) ino	 of th to 000ut 1©	 frc 0 to 0 
pro'ridd fo a 60foot drift o tha	 pa111 ©in ond jntd 
ooto to o©&o with tha work oha 	 Tins fo oop1tion 
tndd fr Th to	 onth th iatio dat of	 2D
l9SLk


3 dated Jny 11 19	 cUod a 
botw	 Aay 1 19 anl Ju1 1 19E5 and tndd tha airatioi 
date to ptfbo	 19% boau the Opoator tihcd to do 


1opent tiork dwing tha aim of 191 bfoe ©uiig diamond 
drilling in 19







.	 . 


Diio.d thilhing pided und Pethnt 1\To b 
1v ii Augt i9S nd coznp1td b th	 d of th noth0 Fi 


AX ho1	 dril1d tor1ig 1OOLo. fet0 


D& ilhi	 onitthg of five ho1 P1 tbr gh P4 
P D tetd th w1n tough a t5ik 1gth of 6O ft t 


dth	 g1g fon &.it 1v1 to OO feet brieath th adit 
Th	 u1t of DD°	 and	 ha	 bn dieueee& 
DDH P3 ( etlon CcC) teetig the vein appro.mately &$ feet bel 
the eouth end of the DMEA drifts intereeoted hubnerite of ore grede 
thrgh a 3lfoot drill intereept (true thi©eee l feet average 
grade 098 peroent tungiten tricide) indioating that ore coontinued 
to a depth of abcit 70 feet belov the adit level beThe being inter 
eeted by the daeite p .o ph3ry dike0 DDH P (eeotion AA ) teeted 
the im approite1y 90 feet below the adit oroeeout and 
oepted a 15foot intee1 of oregrade hubnerite (true thioeee 
1 feet average grade 083 per©nt tungeten trioide)0 It may be 
poaible (from aeotion) to imfer a oontinuation of eome minere1ina 
tio to about 160 feet below, the adit level at whiobi point the vein 
ou1d be intereected by the da©ite dike0 DDH 	 teeting th 


northern exeneion of the vein 70 feet north of the DiF drift 
intereeoted the vein about 5 feet below the eurfaoe (at the approL 
mate elavaion of the adit level)0 peree hubnerite intereected in 
thin drill hole indioatee that minere1iatio a1oig the vein oon 
tinuea to at leaet thin point north of the preeent workinge0 


Ore Reeervee 


On the eurfaoe the vein hae been out by nine trenohee that 
have poead a 00foot1ng ore ehoot that averagee 9 feet in 


end 060 peroent t tentdeim grade (aaeaye are from the 
Cpator)0 The drii hae out a 'ieh lees obvioui vein for a length 


•	 of 1L3 . feet0 The vein averagee 66 feet in width and 087 peroent 
tungeten triomide0 


Diamond drill hole intereectione that cut the vein above 
the drift have gradee oomparabJLe to Umt of the drift0 DD	 Pco2,
No0 3 and P out the vein below the adit. DD P2 outa the vein 
about 100 feet below the drit0 In additions DDH P2 h&ie that 
ere probably eiete from the aurface to the drill hole irereeoticn 
end that the north end of the drift could have been e nded about 
70 feet end etill be in ore0


7
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idth d gad of t1ie vein the th dMft 
b	 d	 irid iig the foliowizig figu 


(F)


9	 OO8 


13	 66 
ote 13 feet o° tO1 113 feet he	 x1te 1at 


Th	 ege tu1dth le ooa.eied to be 83 feet the eege 
ged OOB peoet twgete titide 


Thvo of th tbee d od dil1 hole iteeeotio,ie In the 
7eIn below the dit level he	 verige iddth of 13J feet end 


e of 069 percent tugeten tiodde 0 hee fIgue t 
to ou1oLalate the g& of oxe below the dift0 


tie


	


	 eroe ae in the indloated otego	 1oo £ 
e 1egth of 00 feet end ilee ebove the treok e1etion (no 


foi dIft rook &Leedy enoed)0 


Blook B 5Le	 00 feet long id etende on1' to e depth of 
100 feet below the dift0 


Blook A	 ?	 96 ma0 ft0. 
ft0/ton


6 90 
ou ( anit) 


B	 6 000 ma0 ft, 13 &33 
ma ft0/ton (Iunit)


11ook A end B oontein pehepe 170G0 wtit of twgton 
ticdde b'at oaLy onethId le eedily eoeeible f ndniaig 


S


	


	 The edit elored the rein tinàgh e etike length of Th3 
feet0 A1thagh it le obvimag (Plo 1) thet highgiee hneaite 


have eletive1F ee11 dieneione It eppee that 
the ho1e cne octeiaae enoiah hubneite to peit thing from the 
edit to the enaoe0 


Lcoetio of the dienond d1 ho1e	 e eho'n in p1n end
In eotion on plate 1 Loe of the ho1e eubmitted b7 tkie Opeeto 
(1th ooeotion 5e noted in the geo1oo dioueion) ee in the 
peokot0 DD e	 end F'3 o1el	 montata that cegede atorie1
ote from 70 to at beet 100 feet bebci the edit 1ee10
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pl1tation Poeibilitiee 


Approximately 2l > OOO tons averaging about O 82 peroent 	 ( 
tungeten trioxide are etieated oe reservee Cutoff grade will 
probably be about O7 percent tungsten trioxide beoauee coete wiU 
be abnormally high due to the ieolated 1cation of the peration 
and long eevere iirere Ioet euppilee muet be ehipped to the 
property during the eummer eeaeon when it le aoceeeThle by roed0 
During the winter euppliee and pereonnel are flan to the mine oa 


Sinoe the ground etande weU little timber will be required 
underground0 Ore will probably be mined through open etopee with 
etvtlle and 000aeionaJL equare eete in the wider eeotione of the ore 
one0 Seleotive mining wili probably be practioal where condition 


permit0 


S
. Operator hae a emell 2St0pd gravity mill at the nearby 


oird mine which in being remodeled and enlarged0 Operator states 
the floweheet for the Snowbird mine ore is not suitable for F1ed 
Bluff mine cre consequently9 the Snowbird will be mined out before 
milling Rod Bluff ore0 


esu1te of any metnllurgical tets that may have been made 
on Red Bluff ore are not known to the writers0 


Summary of Factu&t. Data 


The contract 9 dated September	 19529 was in the omount
of )53 9 B00 0 OO in which Government participation was 75 percent0 
The target area was reached before the originolly planned proeot 
work was finished to the project was considered oleted 	 rther
work would have been development0 


An access rood9 preparation of drill eites 1 9 GOb feet 
of diamond drilling9 105 feet of drift 9 and 190 feet of crossouts 	 - 
were completed at a cost of 23 9 2990210 Government participation 
at 75 percent was 17!&ThObOO	 . . 


Severe subsero temperatures and extremely heavy snowfells 
caused recesses in the work and increased costs0 


There was no production during the project0 


The foUowing item 9 at the vnluation indicated, were 
to this contract from Contract o. IdmL33, Docket 


DNA86iX as the Operator was the some in both- controcts







L, 6761 
89 0S? 


l9 032 


6733 


26l 22 
981O 


l7iO 
39392 


.88 
92087


089 
0l0 
059 
l03Lj. 
l66 
3012 


29921 


6S7


28


.	 . 


The Germerit had a 7 percent equity in thi equipxnent0 


The fo11oing le a eummary of the cot of the poect 


S


nii of cost 


(1) Indent short Form Contraota 
Diamond drifling (19 OO1 feet) 


L1±3/6 hfft	 12S/ohift 
B11doaing a©oeee road.	 ifting 


and	 eeoutting 
acoe roads, diamond drilling 


(2) Labor and priion
croeouttiztg 


pviLon	 do 
pereion diamond drilling 


(3) ating 1Aataria1e and upjp1iee


Total oot	 Coet perfo. 


lD182037 
73013


117. 


2 1Li.i	 7i 
•AI I S) I)
	


I 


	


268 36
	


0091 
1oeia
	


832 7^
	


2q82 


	


ThO03
	


0025 


	


8O6 22
	


2 73 


	


and bit
	


63O
	


2 15 


	


1icellaneoue
	


L2IO25 


S


(a.) Operating Equipment 


Depetoiati©n 


() Initial ehabilitation and Repairs 


(6) Buildinge Improvemente etc 


(7) cel1anei 
Repair to eqnipnt 
anJLing and analyaie diamond drilling 


drifting 
PayroU taee 
Liability ineran©e







.	 . 


Total imount of oontaot	 53DBOOQOO 
Goiient ehae at iS pont	 kO 3S0 OO 


Tot1 iiot expendGd	 0232992l 
Govn®t e prtioipatio	 017	 1 


Total not unxpnd®1	 3OjOOO79 
Gont	 har® w®xpeded	 2267559. 


olti	 eoeived 


Th® ovx®nt equity i th ®quipmot nd ©ompeo houie wa ®old0 
Cot of t®ie it®m hae bexi adjusted on the bai of th foUothrig 
®alvage lu&


Pip® nd aooeorie	 631 


S	 Coreo	 BO5000 
Jaokhamm®r nd aok1g	 153 QOO 
SJLuhe hoiet and bucket 	 133I. 
Ccpeeox house	 2IOcO 


_________ J&21 
Dcuion of Con ueion 


Th® oxk ae perfc3d br a competent Operatoi though proreae 
ae etreme1y .elow0 


No epeoffic geologic guidee to ore were apparent other than 
a noral acecoiation of hubnerite mineralization with mcderate to 


tre ilicffi©ation and eome ehearing0 1Y1th1n the vein erratic 
distribution of ore le typical 0 The vein ie apparently out off by 
a po5tmineral dike at depth and to the eouth of preeent workine 


S	 farther ezpJLoration for a poeeibJLe extenelon of the vein beyond the 
dike ie geologically unfeaeible0 Thue from preeent formation no 
farther Goverrinent participation in ep1oratiom of the vein ecuth of the 
adit i war ntd clthcugh it ie poeib1e that oregrade material may 
eit within the vein or in eimilar parallel onee north of the area 
ep1ored0


Puirthor ploratien of other ©ccurrence along the strike 
of the etructure ia warranted0


11







b*	 t lb. arni a6 - 
.- Cttt 


lb& lfluft ii 


	


.:_A	 1 
cst	 1, 


*rltr.


•	 George C. Seifridge 


-


DOCKET 


SURNAME 


N. E. NelsOfl


srEZ?/roc	 JaJ56 
cc to: Ick*t 


Adr0. Read. File 
0 


• Op.r. Ocrn. 


FT. RIG. I 
•	


R. W. Holliday, BM 
T. H. LtLLagaard, tisos


P. F. Yopeg 







H	 v 
UNITED. STATES


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION . 


•	 •.	 ,	 taI. 


i	 . 


	


aM1as. 1*t	 at i A*t C.rt$.tks* * 
't I•	 , 39%, f	 ui.r , 


$s	 r	 Z'T 1%.	 a im ba	 t far 
aMftls*.	 .


A. 2. 
• 8itt	 t1m.r, 


V**34	 Mb I, ZW D2at. 


•	 • 
•	 . 


•	 •	 ••	 •	 •	 • 


turner	 •.	 •	 • • 
•	 •


i99







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Kr. Cr A. Tt 
- Liwl*tmr 


J	 Dtvisks 8tipet 
rn 2, I.sMbgtsm


o1 b. L64 
Cit Ió, T*4MO6 


? 


r W. Tut 


I	 of A41 25, i6,	 t*t2 * 1M* pst ,1 
y* t% r.pt .ø,*v	 *$t, 


t. ta	 *.tèM of sp.ding the pd	 1* 


(Sknød) 1 1, ('hamb.rs 
Ja L. C*erø, Chiof 
Cth*t Aati*ti 


£**tt *iGII 


EDTalbert/wb 
AprIl 27, 1956 


Copy to: Docket' 
Admr. Reading File 
Mr. Chanibers 4.
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1201 N. Division Street 
Spokane 2, Washington 


April 26, 1956 


Mrs. Myrtle Purdy, Certifying Officer 
DMEA Field Team, Region I, NW 
1201 N. Division Street 
Spokane 2, Washington


Re: Contract No. Idm'.E1e06 
Docket No. DMEA 2651i 
McRae Tungsten Corporation 


Dear Mrs. Purdy: 


Work under the subject contract has been completed to the 
satisfaction of the Government. A final report evaluating the results 
of the exploration program has been presented by the operator and 
accepted by the Executive 0fficer 


The bid of the Starline Equipment Co. on the jointly.ovned 
compressor was accepted, and a check has been received in the amount 
of 4603. 75 covering the	 rnme' a interest in this coxipreesor. 
The bid of McRae Tungsten Corporation on the balance of the ecuipment 
has been accepted by the Government and the amount clue on these items 
viii be deducted from the final payment to the operator. 


The Field Team viii reccumend that a Certification of 
Discovery or Development be issued covering this 'project. 


A final audit report dated March 25, 1956 by DMEA Auditor 
C • A. Turner has been received. 


A ail contract reujrementa have been met, it is rejuested 
that final settlement of our account with the operator be made. 


Sincerely yours, 


cc: D?tA (2) - 	 Wetasenborn, Exec, Officer 
USGS (2)	 14EA Field Team, Region 1,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


woLc. 
So. 157 Howard Street 
Spokane 1i, Washington


ti 


March 26, 1956 


Mr. George C. Seifridge, Chairman 
Operating Conunittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2651-I (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-E1406 


Dear Mr. Seifridge: 


The final report on the Mcflae project is in final 
draft form. With luck, we hope to transmit it in the first 
part of April.


Sincerely yours, 


ci €. (J Qør.w 


A. E. Weissenborn 
ecutive Officer, DA 


Field Team, Region I, NW Dist. 


cc: USBM (2) 
USBM (AD) 
Kellum







DOCKET 


Mr. A. I.. W.is.nborn, Zxecutive Of toer 
*Ik Field ?eu, Ieg.ten I IN District 


South 157 floward $treet 
$pokae 4, Washtagto43


Docket No. L)*A 2654, Tungsten 
N.ltae	 C*rpor*ation 
lied Bluf C Cai* 
Vallei CouM, Id$o 
Contra*t 10. l46 


Dear 14r. W,tZs.nb.r: 26 
RefererA.. is nade to your 1.tt.r of Janusr $*,t 


1956, rcw4i*g tt $ e.rtUic.ati** of die.overy be 
issued for the subject .OntDat a4 submitting an estinete 
of ore reserves in the Red lutf el*iaz • eter.uce is also 
mad. to the statis*nt y John L ardil1 in the ?tna1 
Inspetion	 of October 27, 1955, on the se pro3eet, 
that a Ytnal Eepo'rt of the Yield Teaa wou)d be prepared &nd 
that certIfication would be recosended. 


A certification of discovery or develop*ent is 
being prepared here. The Operator's Final Report was 
received fr your office on January 9, 1956; and, frog 
copies of correspondence in ur files, progress is apparently 
being made on the final audit • ktter tha't we will need only 
the Final Report of the Yield Team to eoplcte the certifi-
cation, and it will be appreciated It yeu will let us know 
when that report ay be ezp.t.d. 


Sincerely yours, 


George C. Se1frid. 
Chairi*an, Operating Coiattte) 


cc: 


/8/ Robert W. Geehau 
7of1!es 


W.?. Wi11iai 
g	


SPH01t/WSMartIn/ls 
3/20/56 


Docketlø 
Code koo 
Oper. Comm. 
Adm. Read. File 
FT, Region I-NW 
T. Kiilsgaard, USGS 
R.. W. Hollday, USBM
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


11L I. Itvjsist St. 
Sk*Th. 2, WLiiagton


!1AR I 


Mrob 15, 19% 


Mr.C.A.TLroar	 •• 
ati& £*ditor, Ie	 I	 .• •• 
12C2 JI. Divisii Street 
pos 2, s)tsgt.n 


•	 :	 Dockst o. II*h-264 (tgst.o) 
•	 Jin&s, *gt C.z7.r*ti. 


R.4BI*ffCIOSffi* 
VsUq.Cotj, Xdmbo 
contrast Me. 


Dear Mr. ?*rnert 


?oUontng are the reseans far the Field lass's d.cisict 
sot to r.q*sst rotzct.i'n 4tsaUsioas for direct labor exceeding 
19.6$ per foot on woric das. prior to Fbiiiary 1954, 


Crsc&tting *t the proJ.ct etmrtM on 0àt.b. 27, 1953 
ad.r a4vr winter eather coMitiass i*ich continss4 into 
Janui 195k. This, in 4ditjg* to the or isationa]. difficul.tjsa 
of starting a projoot in a ramta 3.00stion, ise14 nattua11.y incrso 
the labor east. èuing th. starting period. • •	


0 


The Field Yeas reeodai4 that the labor costs during the 
start.isg p07104 vld be )d*.r thas ocxs1 d asasidara the.. 
coot. to be reaaassb3.e sr the 4rcasatas..e, bat b.ginnirg in 
?abrar7 3.54 t	 .*3.4 haTs had thS work '*U orginis.4, 
ithiab wosid re.*1t in I ering th. labor ts.	 .• 


Ye Ibre.trnU the eVntv*1it of e.ett*ued hi labor costs 
the P1*3.4 ?.ss isforsed the Operrat.r ce ri3. 15, 1.954 that the 
Goveratsat *sld ast p.rtidp.ts in ench coats .zo..ding $9.68 par 
fast te.* tb. Cp.rstmr oe*14 sabsit sceaptabla svidanc• that the 
hi#.r costs wore ss to laauausU7 ifttas1t eperati*g oonitions.' 


Thwo, b reducing the labor costs (*11 labor eneept cook's 
wages) t. 19.6$ p.r tot for t. footage resaisiag an February 1, 
1954, the arng. oosts ci drift labor worild be radsed to ebstit • 
133.00 p.r foot fOr th* astir. ob ud4cb .*re. f*,orab1 r with 


—







N i 


the average of $12.93 per toot for labor attained at the Snowbird 
project (Contract No. Xda-E133) it the same ares and under the 
same conditions, This labor cost is reasonabl. for the job. 


By Field Tean, Region I, NW District 


Agnew,	 xic. Oftici 
U. S. Bureau of Jinee 


Verne C. Fr lund, Jr., cting Member 
U. S. Geological Survs 


cc: L1EA 
USGS (2) 
(JSBM (AD)
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UNITED STATES 
i 1	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


1201 N. Division St. 
$pok*n. 2, Waak*tn&t.on 


	


ebz1azi 2?, 1956	
BECEW 


MU-.2lg56 
i4r. Chirise A. Turner 
1)$A Auditor, &egion I 
1201 perth Divisin street 
$poken. 2, W.ihingto


Ice: Docket o. LVEA-2654 (tungsten) 
i4cMse Tungsten Corporation 
Red B]utt Cllrl*$ 
YUq Co*ty, Idaho 
Cofltract . 'IdM.MO6 


Dear Mr. Tur.rs	 . 


This letter wiU c1sr1ty the natter of i.1.tini a3]. direct 
1$bor costs for drittisg and crosscutting that zceeded 9.68 per 


• toot and which s the subject of a Field Teat letter to the (er*tor 
dated April 1, 1954.	 .	 S 


4r. Jay L. Chambers, Chief, Coàtract A<4nistr*tjpn and: 
Audit Division, in his February 17, 1956 letter to you, brought up 
the question of a r.troactie disallowinca. It is not the intention 
of the Filid Ten to make these disailow*nc.s retroactive, but that 
they should be made beginning i4tb the	 1954 voucher. 


y Fieli Tsair, Kgion I,	 District 


S 


. •.' W.issenborn, x.cutie Cf1ic*r


	


S	 •.	
. 3. Geolo4cal $ury 


• 	 .5.	


'1 L•	 . ' fl. 


Wing G. Agnew, Member 
• .	 •iJ. a. Duresu of Mines	 . ••• 


cc:	 A (2)	 .	 .	 .	 S 


	


UaM(kD)	 .
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 xu; .	
RCRWRD1201 N. Diviin 54., 


Spokane 2, Washington 	 2 1956
Febi'uary 2?, 1956 


Mr. Robert J. }icRae, President 
MeR&e Tungsten Corporation 
P.0.Box94	 H 
l3oise, Idaho


Re: Docket N. IItM..2654 (tungsten) 
Red Bluff CIai*s 
Valley County, Idaho 
Contract No. Idm-E406 


Dear Mr. McRae: 


The Government accepts your bid, by letter dated 
February 21, 1956, of $10.00 for its equity in one I.R.. A5N1i-OH 
slusher hoist, double drum, Serial No. 6460, with EscO sluiher 
bucket.


The amount of your bid will be deducted from your final 
voucher.


Thank you for your prompt attention to this matter.. 


By Field Team, Region I, NW District 


L.. Weissenborn, Executive Officer
ii. 8. Geological Survey • 


Wing G. Agnew, Member 
U. S. Bureau of Mines 


• cc: DMEA(2)" 
USGS (2) 
USBM (AD). 
Turner
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McRAE TUNGSTEN CORPORATION 
A MIS300RI CORPORATIOM 


P. 0. BOX 84


M14R 2 1956 


February 21, 195'6 


Mr. A. E. Weissenhorn	 ........,... 
Executive Officer LEA 
Field Team Region II 
South 157 IJoward St. 
Spokane 1 -, Jashington 


Dear 1 tr. ieissenborn 


It has teen called to our attention that DA has a 


srra1l equity in the slusher and buciet used oi a rental basis 


on the Red 33uff Contract. 


In order to clear this natter up I herewith offer $10.00 


for the Govern:nents ecuity in the above equipment. If this is 


acceptable to DMEA then please hold this arn6mt out of the fuds 


due McRae Thngsten Corp .	 . 


Yours truly,	 .	 . .5 ,	 S 	
5 S. 	


,, 	 ? :. 	


S 5	 5 	 5 


Robert A 1cRae, President	 - S 


ECVE	
.	


S 


rEB 2395	 S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION J	 4Q 


195 
So. 157 Howard Street 
Spokane Li-, Washington


January 26, 1956 


Mr. George C. Selfridge, Chairman 
Operating Committee, DEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-26 Tungsten) 
McRae Tungsten Corp. 
Red Bluff Claims 
Valley County, Idaho 
Contract Idm_ELi-06 


Dear Mr. S1fridge: 


Work at the Red Bluff claims has been completed. The 
contract work has permitted calculation of the following indica.. 
ted ore reserves: 


1. Block A, above the adit, contains about 5,500 units 
of W03 


2. Block B, below the adit, contains about 11,300 units 
of W03. 


We recommend that a Certification of Discovery be issued. 


By Field Team, Region I, NW Dist. 


- Q I J 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


)D4: Wing G. Agnew, Member	 - 
I	 U. S. Bureau of Mines 


cc: USBM (2) 
USBM (AD)
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•	 UNITED STATES 
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Jautry 16,. 1956 
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196, to r, aobs J. Ic&M. 







PHoNE4.II6


McRAE TUNGSTEN CORPORATION 
A P4I8SOURt CORPOR1IO4 


P. 0. Box 94 


BOISE, IDAHO 
January 12, 1956 


Mr. A. E. Weissenhorn 
ExecutIve Officer 
U.S. Geooic1 Survey 
1201 N. Division St. 
Spokane 2, Washiton	 Re: Docket No. DEA-2(5'+ 


Red 3uf I C1air's 
Vn1ey County, Idaho 
Cofltract o. Id.-E+06 


Dear Mr. Weissenborn: 


Enc].ose.1 find Star1ne Eouipr'ent Cor:any check made 


ayab 1.e to Defense 1'inerals Ep1oratio.n AdHnistration for 


the 'uount of $603.75. This is pavent for co.rressor 


which was .ointiy owned by Di EA and tho :cRae Tungsten 


Corportior. 


Bob has been at thc mgsten Property for the nast 


10 days a.J requested by radio that I arrange to have 


th.s check foIwared to you.


Sincerely, 


Robort J. T"cRae 
170'+ Gourley 
Boise, Idaho 


:.	
5


se4







Po'iE4.n36


McRAE TUNGSTEN CORPORATION 
MIBSOURI CORPORATION


P. 0. BOX 94 


BOISE, IDAHO 
January 12, 1956 


Mr. A. E. Weissenhorn 
Executive Officer 
U.S. Geoloica1 Survey 
1201 N. Division St. 
Spokane 2, WashinRton


	
Re: Docket No. D'EA-2E5+ 


Red iiuff C1airs 
ValThy County, Idrho 
Contrict No. Idrr'-E+O6 


Dear Mr. Weissenborn: 


Enclosed find Starline Equipnent Company check made 


r)ayahl.e to Defense 'inera1s Exploration Adrinistration for 


the amount of $603.75. This is pa rrent for coiressor 


which was jointly owmd by DiEA and the 1cRae Tungsten 


Corpora tior. 


Bob lias been at the Tungsten Property for the Dast 


10 days ard requested by radio that I arrange to have 


this check forwarded to you.


Sincerly, 


1'lrs, Robert J, cRae 
170k Gourley 
Boise, Idaho 


r 


''f	 tSf
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 1. DiYi*1OI St. 
5pekane 2,. Washington 


iana.r, 4, 1956 


Mr. Bobert J. McRae, President 
Mci&s T*ngsten Corporation 
P. 0. Box 94 
Boise, Idaho


Re.: Docket No. LEA-2654 (tungitsn) 
Red Bluff laias 
Valley County, Idaho 
Contract Mo. IdnLj06 


Dear Mr. McRae: 


This will aknow1e4g. receipt of bL4 en àint1y-oisasd 
.quipent fron the Starline Zip..nt Co*puy, lnt.rmountzin Zqnipmnt 
Coany, and the McR Tengst.& Corporation. Thask 7o* for yonr propt-
mess in obtaining these bids. 


The G.v.rsmt accepts the 3tnrline Iquipsent Cesipany bid of. 
$805.00 for the ccsressor, **d McRa. Tuagsten Corporation's bid of 
$153.00 for jacicer and jac*leg, $63.21 for pipe *nd accessories, 
$60.00 for prefab shop buil4t*g, and $240.0 for th. ccpressor house. 


Please have the Ztsrline Zquipn.nt Conpany make a check for 
$603.75 (15% of $405.00) payable t. the Defense Minerals Exploration 
Adninistrstion, and cend , it to Mr. A. £. Wsisseebor, Exeentive Otficer, 
1*IEA Field Teen, legion I, Northwest Distrftt, 157 oith Howard Street, 
3páane 4, Washington. 


The aunt of the Government's equity in the Mckae Tungsten 
Corporation bid	 mting to $387.16 (75% of $516.21) will be withheld 
fron ni.s dn. Mela. Tangoten Corporation on their 1955 vouchers. 


Tb. charge of $35.00 for hauling the conpressor from Uii 
project site to Boise, Idaho, is reinbursahi. and can be claimed on 
your' final voucher.	 .


Fsy Field T*, Region I, NW tistrict 


- A. Z. Wsissonborn, Executive Officir 
DMEA (2)	 ., U. 3. Gáologicai Süvey .• 
USGS (2')	 '•	 .	 . 
USI3M (AD)	 .	 .	 . . 
Turner	 -	 .	 : 


Wing G. Agnew, Meb.r 
U.3.flureauofMjz.s







PHONE 4-I16


McRAE TUNGSTEN CORPORATION	 . lck.-
* MlBOURI CORPORAI1OM 


P. 0. BOX 4	 - 


BO$SE, IDAHO


December 26, l95 


Mr. A. E. Weissenborn, cecutive L)fficer 
U0 S. Geological Survey 
Defense Minerals Administration 
1201 North Division Street 
Spokane 2, Washington 


Dear Mr. Weissenborn,	 - 


I have followed through and obtained bics on the jointly owned DMEA 
equipzient and buildinEs on Contract No. Idm-EL06, Docket o. DEA26 covering 
the Red Bluff property in Valley County, Idaho. This covers the iteia listed 
on an attached sheet to your letter of December 9. 


I was able to et two bids on the compressor and jackleg drill, but 
on the pipe, shop building, and compressor house no outside bids coulti be 
obtained. On these last three Items Mchae Turitsten ha submitted a bid. I 
want to point out on the compressor, jackhammer and lee, and shop h.ilthn that 
three additional years of depreciation must be cousidered which will very sub-
stantially reduce the listed values. In tne case of the compressor house triere 
are two years of depriciatior to deduct. 


In anticipation of licluidating the above items I had the compressor 
ha1ed to Boise where it could be inspected and a proper bid made. The trans-
portation bill on the compressor was .i3.00 for hauling 200 miles. Mciae 
Tungsten Company has paid this bill and i11 submit a receipted coty from the 
*iithore Transportation Company. e believe this is a charge for which Mctae 
Tungsten should be reimbursed to the extent of 754 of p35.00 or .26.25 from 
the proceeds of sale of this unit.


List Value 
Item l92 - t1ihest Bid 


Compressor 2,00000 8O.00 Starline Equipment Co. 


Jackhammer and	 &k leg 360.00 l3 .00 McRae Tungsten Co. 


Pipe and Accessories (l9Sii) 126.L1 63.21 NcI-tae Tungsten Co. 


Prefab Shop Building (19S2) 200.00 60.00 Mcae Tungsten Co. 


Compressor House (19L) 913.13 2L0.00 McRae Tunster Co.


I am enclosing the originals of two bids on the coipressor and jackhammer 
arid leg and one bid on the other items. i1iile Mchae .uigsten is iiilling to make 
the enclosed bid we are not in position to advance cash to cover these bids. We 
would be willing to have these bid amounts taken out of the large amount	 is 
withholding from our 19 vouchers pending a final audit. 







?Ir. A. i. WeissenbornseCUti Ve Officer	 1 
U. . UeLlo,ical Survey	 -2-	 Decenber 26, l9 


in connection with a final audit of this contract I am unable to set 
a time in the near future due to my own cou,it tient • It would be most convenient 
to have it äone in Boise. I will advise you some tLte in ianuary as to when it 
mi.ht be (lone and then try and arrange a mutually satii'actory date with your 
auditor.


It iialso rr ob3ective to try and make a final report on this project 
during January. For your information I am enclosing core assays made on ore 
sections in holes P-2 and P-3. 


It is also important that you inoni. ins soon as to your action on both 
til e Interinountain and Starline bids as they do not care to have these bids out-
standing indefinitely.


Yours very truly 


trLL.t. 
.obert J &nae, President 


NcRae Turi :s ten Corporat ion







.	 . PHONE4.1130


McRAE TUNGSTENCORPORATiON 
A MISSOU*I CQWPORATIOM 


P.O.eOXe4	 S 


BOISE, IDAHO


December 26, 19 


Mr. A. E. Weissenborn, Exècutive Officer : 
U • S. Geological Survey 
Defense Minerals Administration 
1201 North Division Street 
Spokane 2, Washington 


Dear Mr. Weis8enborn: 


NcRae Tungsten Corporation herewith submits a bid on the 
following listed equipment and buildings situated on the McRae 
Tungsten property, Valley County, Idaho. This equipment 18 owned 
jointly 7 by Defense Minerals Actiinistration and 2% by Nckae 
Tungsten Corporation.	


S 	
S 


Jackl;aimner and Jack Leg .............13.00 


Pipe and Accessories 	 ........... . - 63.21 


Prefab Shop Building • ..............6000 


Compressor Roe • .............. 2L0.00 


These bids cover both equities in e above property. 


The above bids will stand for a period not exceeding sixty 
days front January 1, 196. 	 S 


Ioiirsvery truly	
S 


Robak't J.	 ae, 'resident 
Mc1se	 ten Corporation







W	 SWNOSEN	 P	 A	 DUFORO .	 C.	 OEFORES r 
VICE PRçS4QFr ANc sEefF.\ANfl 
GEEAL .ANEk 


ijJ 
MACHfNERY	 AND	 CONS VRUCT,QN SUPPLIES 


P 0 BOX 1129	 TFLEPHONE3 6441 
BOISE IDAHO 


Decinbr 19, l9S
.1 


—	 f 


cka	 Tunifer — 
l70L Gourlev Ctreet 	 - 
Boise,	 Idaho 


Attention:	 Mr. Robert J.McRae, President ; 


Gentle'ien 


We are pleased to bid on your equipment listed in your 
letter of' December 16, as follw: : 


1 — Ingersoll-Rand 1ortab1e Corrpressor (used), - 
Model GK 105,	 eriai #L06-3lLthS.	 This unit


., 


•	 is located	 in Boise,	 Idaho at the Nelson 
Gravel Co.	 Tie unit is in good oøerating . 
condition $700 00 


1 — Thgersoll Rand	 ackarnn1er anci Jacxleg (useU", 
Serial #67°.x" and #L13081	 Tnese units are 
in good operating shape.	 They are located at - 
the M cRao Tungsten Mine at Big Creek, ' Idaho. 
in.spe±on nearly inipossible $l2	 00 


S	 •.	 -, - 	 - 	


- --	 _:. 


Very truly yours, 


IN TRM01JNT4L EQUIPM.NT COMPANY 


tJ	 F	 Nordye 


JEN:ra	 J-.• / ..•.•-	
S 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 1i, Washington


January 1, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-265 (Tungsten) 
McRae Tungsten Corporation 
Red. B1iff Claims 
Valley County, Idaho 
Contract No. Idm-E1406 


Dear Mr. Seifridge: 


Enclosed. are the original and. two copies of the 
Operator's final report. This report meets the requirements 
of the contract and. is therefore acceptable to the Field. Team. 


A significant amount of tungsten is indicated. by 
project work; therefore, we will recommend. that a Certification 
of Discovery or Development be issued.. 


By Field. Team, Region I, NW Dist. 


LU 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


Wing G. Agnew, Member 
V	 U. S. Bureau of Mines 


Enclosures 


UBM (AD 
cc: UM (2)) 


Kellum
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r<AN. WASI4O 


Final Report on The Red Bluff Project 


Docket DNEA 26514	 Contract 1DM E - 1406 


Property and Location 


The Red Bluff property consists of i Quartz claims held by location comprising 


80 acres more or less. The property is located on the head of Smith Creek which is a 


tributary of Big Creek in Valley County, Idaho. The nearest post office is at Big Creek, 


Idaho. 


History 


The Red Bluff outcrop was discovered in 1951 by Wilbur Wiles. It was taken 


under lease and option by McRae Tungsten Company in 1952. In September 1952 NcRa,e 


Tungsten completed 500 feet of diamond drilling. Late in September 1952 a DNEA. Contract 


was signed to do drilling, road work, and underground development. A road was con-


structed to the outcrop in October 1952 and additional diamond drill sites were excavated. 


In October of 1953 a limited underground project was started and completed in Nay of 19514. 


In August of 19% some 1005 feet of additional diamond drilling was completed, The 


diamond drilling and underground work is outlined on the two maps enclosed with this 


report. 


Geology


The ore oxtcrop occurs in a sheared zone from 15 to 30 feet wide. The wa].]. 


rock is composed of blocks of silicified schist cut by granite and pegznatites. Numerous 


rhyolite and large latite and dacite dikes cut the country rock with a general north and 


south strike and a westerly dip. 


The strike of the ore zone is due north and the dip is slightly west. There 


is generally a heavy gouge 1 to 3 feet thick on the east wall (footwa.U). From the 


gouge westward for 6 to 15 feet is the zone containing the best ore, The better or


C4 


JA1 0







2	 Decket II'IEA. 26514 - 	 ract IDN E 1106	
•	


2. 


occurs in siicified bands from 6 inches to 21i. inches wide. Between the siicified 


bands is a dark schistose rock containing some brecciated quartz which contains 


lower tungsten values • The valuable tungsten mineral is huebnerite. Very little 


scheelite is contained. 


Development 


There are 9 surface cuts across the outcrop zone exposing the ore for a 


length of 200 feet. 


There are 5 older McRae dril]. holes that explored the zone for about 50 feet 


in depth and 160 feet long. 


There are 5 recent DNEt drill holes that explored additional length and depth 


to ].50 feet. These are illustrated both plan and section on the enclosed maps. 


The underground work consisted of a 120 foot cross cut to the ore and then a 


drift southward on the vein with about 50 feet of cross cuts at the south end of 


the drift. The underground work explored at an average depth of 65 feet below 


the outcrop. 


Ore Develor*nent 


The surface cuts indicated an outcrop averaging 200 feet long, 9.14 feet wide 


averaging 0.77% W03. 


The preliminary diamond drilling indicated a body equally as wide and some-


what higher grade. The distribution of ore in the holes was more erratic than 


the surface would indicate. 


The underground work confirmed the fact that the ore was mostly confined to 


narrow siicified bands from 6 inches to 2b inches wide that would run from 2.5 


to 10% W03. 


The deeper drilling as indicated by holes P 2 and P - 3 indicate a zone 


6 to 10 feet wide that wi].]. average in excess of 1% W03. 


While it is very difficult to arrive at an average grade for the developed 


block I feel confident that a width of 6 feet can be mined and made to average 


above 1% W03.







DOcket DME 26	 Co act	 -	 3. 
4'


Based on sections on Map No. 2 there would appear to be a developed ore 


shoot 200 feet long, 6 feet wide arid erbending at least iSO feet deep that wi].l 


acerage in excess of 1% 1103 . This block would represent 15,000 tons containing 


at least 15,000 units of 1103. 


Genera]. 


This type of occurrence is very hard to evaluate and it will on].y be after 


mining a representative section that real tonnage and grade igures con be 


arrived at.


pJi'
0 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25,D.C. 	 DEC 151955 
1	 1. **i1ai . 


•	 Sksuo 2, W.*it.s
9, 19M 


0r Kr. $c&uz 


?.* idU rkMd*4IS ,sr D.o*w i.ttsr 
di_ti,. of tpmt id r — 


Vi *t. orq tMt so foiled to aki*dsdj rospt of 


y A*.t vósá - aWn as it a roo.t.d. 


Ko	 u sill **tt sthor iz' f.r am.qtaj and 
costs stt.ant• to *t1a	 Ui. pt.00t. U	 can dip.s. of 
tbo JstnU7u4*sned tpaos	 anboit yosr tt* ie*i.b.r this 


so an asdit psor acosant Ui. Aret part of Jarnimry 9%. 
Will. . p3anco lot	 ies'. your books sr kipt os that us can 
tofo the cod&t.?	 S.	 S • • • 


&.garding p.,*.ial peisát an jr Aspilt cbsr, it is 
$Lr4 pt.cot. t. sitb*I4 ftoo t list sbor or sou.hers 


1 psr.as of tk. an4i tMol _t iok th. O.,srua.nt i4it 
Ms boss osll4 oo to Pu osr the torso of tbs .antrut, in 
ua. coo. $4,Q3, (8e Artiols i of tb* contract.) We az's 
thaurs aiiia tco pspot Ui. 4iftorooss betsoen $1,363..3O 
(ILS is 7S psr..ot of $5,dlS.O7, Ui.	 of your A*gust soncor) 


U.C5,OO, or i3as.


dy Yield t, *ogi.n 1, W District 


	


-- J_.i1U_	 r1	 fl_.LfUL	 - *LLX t r.1.r*'wJJ.*W 


•	 ii. 1. Webssonborn, ro.utiv. Officor 
v. a. Gcolegtem3 $urvq 


_mr -.- -	 •.	 ,ri--J_ -.u-. ur.rr v.--l1--r--ces MA (2 •	 z•	 t4jg 
USGS (2)	 •	 • •	 ii. a.	 ot iraae U$N(AD) •	 •	 •







?3-8300


McSE TUNGSTEN CORPORATIO 
A MI99OURI CORPOATlOH 


r 
BOISE, IDAHO 


1701+ Gourley St.
i)ec. 6, 1955' 


':r. A. E. We.i•ssenborn, Executive Officer 
U. S. Geological Survey 
D,efense hinerals ExDloratlon Adrinistration 
1201 N. Division St. 
Spokane 2, Wahington


Re; Doeket No. DEA -.2651+
Red Eluff Claims 
Valley County, Idaho 
Contract No. 1dm— E1+06 


Dear Ir. Weissenborn: 


This will confirm the general substance of our tel-. 
ephone call of this morning. 


On September i+ I mailed drill 1ogs, v'aps, progress 
report, vouchers, and invoices covering the d'iliing of 5 holes 
totaling 1001+ feet. The invoices totaled 5815.O7. I also 
mentioned in the Progress Report that there would be some charges 
later when the core could be s11t for asseying. As I rentioned 
I have had no word or acknow1edgent of this material 


•	 This wil]. acknowledge receipt of your letter of NOV. 30 
•	 relating to a Final eport and Disposition of Pro perty. I also 
• .


	


	 have noted the attached list and value of the joint property to 
be disposed of. 


T cores that appeared to have value have been sent 
in for assay'. The results should be available5 in about 10 days 


•a.nd at that time a Final Report can be worked up and also final • "	 charges for assaying and Erigirieertng submitted uncLer the contract. 
Iwi11 take immediate steps to obtain bids on the two 


pieces of mining equipment. In anticipation of this I had the 
•


	


	 compressor moved to Boise last month so that bids could be ob 
tamed on it to better advantage. The charge for moving it out 


•.wa	 35.O0. 


It will be next to inpossib]e to get any outside bids 
on the buildings as they are of no value to any one else. rcRae 
Tungsten will submit an offer on them. 


When these matters arecompleted I would like to 
follow through with 5a final audit as 1 would like to clear 
this entire contract up as soon as possible. In the neantirne 
I would appreciate any parti1 settlement that can be made on 
the submitted invoice for 5815.Q7. :' •.	 S 


Yours truly, 


•	 Robert T, 1"cRae	 •	 .	 .







	


OF	 0/ 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


l2Q I. Divis]o t. 
poka*. 2, Washiagtoia JOY•! 30, 1955 


Kr. *bert J. Meag, Frsideit 
Mcs. ?ungst.n Corporation 
1704 Q1 c Street . 


• Boise. ab


I.: Docket ND. *W2654 (t,nsten)
Meae Tgst.	 or&Uo* 


• led Dint? Cied 
Yail Caty, Idaho 
Cciitract No. Xdo-L06 


Dear hr. Kchee: 


Since the contract .vrk M.r the r*fsreeced docket has 
bei. co*plet.4 w. wish to cell year atttion to Article 7 (Ii), 
"Finsi report,' swi *rticle U, '?itle to and disposition of 
property," o the eeatr'act for*.	 : 


We are attachiuj for your' convenience a list sbo.ng costs 
of property ich at he dias.d of wMer Article U	 in whicb 
the Gtersnent has a 75 percent .nity.	 . 


•	 As we would iike to pr.cd with the closing ottof this 
contract, your attentIon to this natter will be greatly eppreciated. 


By Field Teen, Region I, NW District 


A. E. Wessbern, ixeuti 0fficr 
U. 5. Geelegical Snrvey 


- Wing Gij.w, Mer	 - 
U. S. Bureau el Nines 


cc. DMFA (2 
nsas (f	 ••	 . .	 S 


USBAD) 
Turner











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


September 29, 1955 


Memorandum 


To:	 1'.ss Curtin, Statistics and Control Division 


From:	 Hazel Berry, Operating Conmiittee 


Subject: Amerthnents to Contracts 


Attached are the follotdng docket copies of amendments 
to contracts which have been reviewed and approved by the Commodity 
Divisions, Contract Administration and Audit Division, and the 
Legal Division. The official dockets are also attached. 


gstencpp., D]YJEA-265b, Idm-.EL06, Amendment No. ti. 


Galtie Boy Mines, Inc., DMEA-3068, Idm-E620, Amendment No. 5. 


American Machine & Metals, Inc., DI'JEA-3O76, Idm-.E591, 
Amendment No. 3. 


Attachments - 3
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UNITED STATES 
\j DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li., Washington


July 12, 1955 


Mr. George C. Self ridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-265L. (tungsten) 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-EIO6 


Dear Mr. Seifridge: 


Attached are the Government, Docket, and Division 
copies of Amendment No. Li. to the above-captioned contract with 
attached justification and map showing proposed diamond drill 
holes.


Distribution of this amendment has been made. 


Sincerely yours, 


ds cLfi1' 
Verne C. Fryklund, Jr. 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Attachments 


cc: Finance Office 
USBM( 2) 
Kelxn::







1201 N • Division $t. 
spokane 2, Washington 


June 30, 1955
i55 


Mr. &obert J. McRae, President. 
McRa. Tungsten Corporation 
1704 Gourl.y Street 
Boise, Idaho


Re: Docket No. EI4ZA 2654 (tungsten) 
Red Bluff Claims 
Valley County, 'Idaho 
Contract No. Id*4406 


Dear Mr. I4cRae:, 


&c1osed are 7 .copiá of Améndutent No. 4 which provides 
for the transfer of unuasd diamond drilling tootages from Stage I 
and II to Stage II of the 'contract work. 


It the terms and conditions of the enclosed amendiient 
meet ivith sour approval, please sign all copies, retain the one 


•	 marked for the Operator, and return the reesining copies to this 
office.


Sincerely youre 


•	 '	 Wing 0. Agnew 
•	 ,	 Acting xecutive Officer 
nclosure	 E1ZA Field Tows, Region I, NW District 


cc:	 DME1(2)	 ' ••	 '	 .• 
USGS (2) 
USBN (AD)	 '	 "	 '	 '	 '	 ••	 '	 '	 '' '	 '
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14., Washington


April 13, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-265Ls. (tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-E14.06 


Dear Mr. Selfridge: 


Attached are the Government, Docket, and Division copies 
of Amendment No. 3, with new Owner's Consent to Lien, to the cited 
contract.


Distribution of this amendment has been made in the usual 
manner.


Sincerely yours, 


o 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Attachments 


cc: Finance Office 
USBM (2) 
Puffett
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o. 17 Ik*mr ttreet 
Spokans ?., Vsabitoe	 Janmr 2, 1)* 


Mr. sbert .1. $*se, President 
$e30$ Ameten Cort1on 
]7	 1e)! 
No1, 1da


s oc3cet No.	 (t*isl.Wu) 
kPae ti'mtan CetLa* 


B1fC1s1Ii 
1U.y Cotmty, 2u 
Contr No. i*s 


)e Mr. to: 


t1os are the á'tjlz*l ai f1w coptes of Assnt $0. 3 
to yr D*A oontre.et at the Nod 31&d'f V*rty. s)oi. vitb thia 
att are seven iss ot v i*z's cont to Lien 


tIa te of this Mant, etr.et rk Li to be 
4rizi the peri *giiming öy , 19, en eMii t titer t 


3, 19. If vs*t 1$ not ress& b Jtdy 1, I9), t contract Is 
sut*t1C$U3 C0Zb*U$d 0$ Of )	 19. 


Aaarx U of thai ant tooreases tZ* rcyaity repa period. 
tz'rxs tC to 12 ears. '3ecsu of tb.!., tsesse Lu tS for tbe rt 


r'tod, it is x*uary t**t n.y Owner's Cc*aeut to u.n torn. be 
siji b t) ovswr of t* Id iuff c2sJas. 


Zf tha tarn. Of t* ea.aMt are s*tteftory to lou, *tmr 
z )mis	 (wr 'a o.s.nt to Use items sied, pLesae e1çn a.


cop!.., xeto.in te copies serv Gjiii'e Co(q, 4 retirn tbe rest 
to thi. office. 


AacorLi to	 latter to m of )1or 1	 OL 
to bolA $ conIreeee vtth us to outline the citead drtULx, 	 plac 
en doing ivben contract rk i.e reed. e would sppseciste our eoatoct 


m at U aseLtest poiislble 4ste attar s11ng tbe snelceed a 
at, to axres tea this eonfer.. 


Ueld ben, Regien I	 V 
• 	


0 	
Northwest District 


Enclosure


U.	 iares*a Of 


cc: a*& (a)


__ 
u. . Oeoj t	 Szii1
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t'1 ed"	 UNITED STATES 
DEPARTMENT OF THE INTERIth 


DEFENSE MINERALS EXPLORATION ADMINISTRATION r 


w92 
So. 17 Howard Street 
Spokane Li., Washington


January S, 19 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 2, D. C.


Re: Docket No. DNEk-26 (tungsten) 
NcRae Tungsten Corporation 
Red Bluff claims 
Valley County, Idaho 
Contract No. idm-ELj.06 


Dear Mr. Selfridge: 


With reference to your letter of December 28, 195!., I 
have no excuses to offer for our failure to send in Mr. McRae's 
letter sooner and can only say that it is obvious we slipped on 
this one. I . sincerely regret the delay and the extra work that 
it caused the Legal Division. 


We will be glad to receive the amendment extending the 
time for completion of the Red Bluff project. 


Sincerely yours, 


a € UJaaL 
A. E. Weissenborn 
Executive Officer, DNE 
Field Team, Region II 


cc: USBM(2) 
Puff ett
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
3	 WASHINGTON 25 D C


JAN-4195 


Tot	 Th. £dsinist?ttoD, IA. 
Atbentiost W. 8. IIsrt,tn 


Prost	 Aøtiz Meistent SoliGitor, feT .JIi**r*ls 


M*a Tston Cention, $H *lutt o2*i 
allsy O*t, Zds, Doekirt $0. 	 *463*


st.z) ontst so,. 


As. requested in Sr. I**tth's ai*r 	 d*tsd 
ee.e1r 7 t tt$ .	 . 3 (ap*n.ton


*V nt ) be. been drsftel, 


The ODL• ettØ to th Qent$o t is on en old 
tor*, SM U I lstet p*lt sz is a4dod to the 
ContTsot 7 this i1t *	 XL is iru1rd on the 
stt*e)wd ts% r1Or to e*souti*n f t	 nnt. 


3 L flfflUfld 


•	 .	 .	 .	 .	 J •. 1.. $strt	 . 
Solicitor, 


HCRubin:gJb 
•	 '/3/55.	 . C oPy to\ SoliÔitOr t S Docket	 ' 


NDMEA Docket 
W. S. 'Martin	 ..	 .	 .. 


.	 J. L. Hofflund	 . 
•	 .	 H.C.Rubin	 .	 ..	 .	 .	 .• 


Chron. File	 .	 .	 • .	 .•











Surname: 


December 27, 195k 


MEMORANDUM 


•	 To:	 Acting Assistant Solicitor, Defense Minerals 	 : 


From:	 Chief, iron and erro-Ailoys Division, DMEA 


•	 Preparation of Suspension-Termipatioñ Agreement 
INTi	 JFI, Docket No. DMEA 265k - Tungsten 


McRae Tungsten Corporation 
• DEC 281954 Red Blurt claims 


Valley County, Idaho 
SOLICITOR	 Contract	 . Idm-Ek06 


•


	


	 Transmitted herewith is the rough draft of a 


Suspension-Termination Agreement for your use in preparing 


the final draft. • •	 • 


W. S. Martin,Chjef 
Iron and Ferro..Alloys DiviBion 


Attachment 


cc:	 Docket	 •	 •	 • •	 • 
Adm, Read. File•	 •	 •


•CodekOO 


FARutledge/is	 : •	 .•	 •
12/27/5k
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3USPENSION- . TERNINATION AGREEMENT 
McRae Tungsten Corporation


Docket No. DMEA 265k 


It is agreed this	 - day of January, 1955, 
between the UnitedStates of America, acting through the 


Department of the Interior, Defense Minerals Exploration 


Administration, hereinafter called the "Government," and the: 


McRae Tungsten Corporation, hereinafter called the "Operator," 


parties to that certain Exploration Project Contract Idm.EkO6, 


Docket No. DMEA 265k, dated September 25, 1952, hereinafter 


oallàd the "Contract,' that: 


1. (a) Work undet' the contract shall be suspended 
during the period beginning May 1, 195k, and 
endin$ not later than July 15, 1955. 


(b) No.. costs incurred by the operatr during the 
- period of suspension shall be allowable for 


contribution by the Government, and the. Govern-
ment ha1l not contribute to any costs of 
rehabilitation or repair which in its opinion 
would not have occurred if there had been no 
suspension of the work. 


(c) The Operator at his own cost and expense, with-
out contribution by the Government, during the 


period of suspension, shall preserve and protect 
the project work and any property. In which the 
Government has an interest. 


2. The time fixed for the completion of the work is 
extended to September 25, 1955. 


3. The maximum period for royalty payments and lien for 
the payment thereof, provided for in the contract is 
increased to eleven (ii) years. 


k. It is of the essence of this contract that the work be 
resumed before the termination of the period here fixed 
for suspension, and If it is riot so resumed In the 
manner required by the contract, the fo11owIn provi-
sions shall thereupon become effective:







.	 .	 . (a) Zttective July 1,' • 1955, the eentaed	 .:	 •	 • 
ob1gation	 ot the parties the.'eunder, except as 
•iierwiae herein expressly provided, aha	 be and 
are het'eby terminated. 


(b) The Government shall contribute only to the aUow 
able coats incurred prior to said effective date 
in aecerdanee with the oontract, 


(e) Any work or operations prosecuted or costs incurred 
by the operator beginning with said effective date 
shall be fez' the Sole account of the operator with 
out contribution by the Qovernment except for the 
allowable coats incurred in performing winding-up 
&nd. aettlemept actions provided.for in the oontraGt, 
including (1) the preservation and disposal of 
property to the cost of which the aovernment has 
oontz'ibut.d, an	 (2) the making and rendering of 
reports and accounts.	 0 


(d) The operator shall promptly perform all wind1ng'up 
ad settlemert actions provided for in the contract, 
including (1) the disposal of any facilities, 
building, fixtures, equipment, or other items to 
the cost of which the Qovernmet has contributed; 
and (2) the rendering ot the fin.l report and final 
account. 


(e) AU. rights of the Government provided for in the 
contract with respect to a certification of dis-
covery or development and a peDeentage royalty and 
lien for its payment are preserved. 


(r) The operator hereby releases and agreas to save 
the Government harmless from all claims or demarid 
under or arising out of said Gontract, except as 
otherwise provided in this Suspension-.Terminatjoj 
Agreement. 


IN WITNESS WHEREOF, these 	 arbies have executed this 


agreement as of the day and year first above written. 


THE TJNITD STATES OF AMERICA 


By___________________ 
Administrator, Defense Minerals 
Exploration Administration 


Mcflae Tungsten Corporation
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UNITED STATES 


DEPARTMENT OF THE INTERIQF. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


_>__.]_c \ 
So. 157 Howard Street 
Spokane ii, Washington


December], 19511. 


Mr. George C. Selfridge, Chairman' 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D • C.


Re: Docket No. DMEk-265Ii ( tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idin-E14.06 


Dear Mr. Seifridge: 


We have received, from your office a termination agreement 
whereby the above-captioned contract is to be terminated. 


In our letter to you of October 26, 19511, we suggested the 
contract be terminated as we had. received no word from the operator 
concerning his plans for continuing with the contract work. Since 
we wrote you on that date we have received a letter from Mr. Robert J. 
McRae, president of the McRae Tungsten Corporation, wherein he states 
that he is driving raises on his awn account and desires to complete 
the diainrnd drilling as stipulated in Stage IV of the contract. We 
are enclosing copies of Mr. McRae's letter of November ii. , 19514. 


On the basis of Mr. ' McRae' a letter we believe the contract 
should not be terminated at this time, but rather an extensIon of time 
be granted the operator so that he can diamond drill for deeper extensions 
of his tungsten deposit next ser. The 2-year period expired on 
September 25, 19511.. Consequently, if the contratt time is to be extended 
it will be necessary that an amendment be prepared covering this extension. 


Mr. McRae has not outlined any definite program for diamond 
drilling other than stating that he wanti to explore the ore zone ?OO 
feet below the outcrop. He states that he would like to discuss a pro-
posed program for this drilling at a later date. 


Therefore, we recommend. that, instead of terminating the 
contract at this time, the contract time be extended until Spteniber 25, 
1955. If this is done, it will be necessary to recess. the contract 
until July 1, 1955.







1'
	


.


	


. 


We will retain the copies of the termination agreement until 
we receive word, of your decision regarding the above recommendation. 


By Field Team, Region II 


A. E. Weissenborn, Exec • Officer 
U. S. Geological Survey 


g&Aiaw	 ber 
U. S. Bureau of Mines 


Enclosure 


cc: USBM (2) 
Puffett
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McRA TUNGSTEN CORPORATION 
8TIBNITE, IDAHO


Nov.4,1954 


Mr. A. . Weissenborn, xecutive Officer (EA 
1201 N Division St. 
Spokane 2, Washington 


Dear Mr. Weissenborn: 


Thank you for your letter of Sept. 24 x's raises on 
the Red Bluff property. I appreciate your view point and 
we are proceeding with the raising on our own. 


As I stated we do not fell ready to drill below the 
level until we have explored fully to the surface. This 
exploration should be co*pleted shortly. In addition we 
are negotiating to increas, our working capital considerably 
in the next few months. 


In view of the above I would like to keep the contract 
alive and lay out a drilling progra* to fully explore 20Q 
feet below the outcrop. Since the drilling cannot be done 
until July 1, 1955, I would appreciat, you taking the nec-
eseery steps to keep it active. A little Later I would like 
to discuss with you a proposed drilling program so we can set 
up funds for it.


Yours truly, 


R0BRT J. McRAE /s/ 


obert J. McRs. 
1704 Gouriey 
Boise, Idaho 


C 01' Y
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I	 /
	 Surname: 


I4OV 2	 i4 


P11'. A, E. Weissenborn, 1xecutive Ofrier 
DMEA P1eld Team, Region II 
South l7 Howard Street 
Skn t ,. ---------w,-----	 -


\i1#f ).fr. flMA	 ic4-n as	 .	 - 
Meflse Tungsten Corporation 
1ed Bluff claims 
Val1e Count, idaho 
Contract No • Xdm-P#Q6 


Dear Mx'. Weiseenborn: 
Kneloied are the original and five copies of a 


proposed termination gteernent under the subject contract. 


If the té	 and conditions of this proposed 


termination agreement are satisfactory to. you and the: 


operator, all six copies should be sined and the u8uaI 


distribution made.


Sincerely yours, 


George C, Self ridge 


Cbs irman, Operating Cornmi t 


Fncloaures	 .	 ,. 
cc: Docket 


Code kOO. 
' FT, Reg. ' '2 
Oper. Comm. 


3,B.Hedgea	 .	 -	 .	 .	 Adm.Read. File 
-- •-	 -	 '	 '-:	 R. W..Geehan, USBM 


IIei*ber, Bureau of Mines (c'	 Thor Kiilsgaard, USGS 


	


rihor U. Kiiisgaard	
.,	 FARutledge/is 


___________________________ 	 11-22-5k 
Member, Geologicel Surve())


/C	 ,/j







kOO 


November 19, i95k 


kdin1strator, DME& 


Iron *nd ?erro-Llloys D1viaioti, IEA 


8Ubject RutUl teTmiattofl ot.o*ntx*ct 
Docket No • DKEA 265k - ?ungaten 
$cflae tungsten Corporation 
Red Bluff c1ais 
VsUeyCounty,.1dabo: Contract No. tda..Ek06 


The xecutive Officer, D)IEA ie1d '1eain, Begion II 
has requested the preparation of a teraination agreement 
under th subject contract. 


The first tbree stages of the contract have been 
completed and a substantial quantity of tuflgfitefl ore has 
been discovered. £ certification of diaooVe!7 OD deelo 
nient is indicated. The uncompleted work authorized by 
Stage IV consisted of two parts as to.1ow (a) 500 feet 
of diamond drilling, and (b) 100 feet of raising. Raises 
were to be driven onhl if the asea grades on the surface 
did not extend uniformly to the drift level and the raises 
were deemed nece8aar by the Governnient to explore tie 
ore zone,


The operator Is unWilling to complete the drIll-
lug under Sta&e IV of the contract until raises are driveii 
to aaoertain the continuity ot the ore between the drift 
level and the surface. However, the yield Tean contend3 
that sufficient Information has already been obtained rrom 
surface t?enche3, diamond drill holes, *nd the undergroua 
exploration on the drift level for the purpose of the explora 
tion program. 


A resume of the prcje*t follows: 


1. Contract exicuted Septawber 25, 1952. 


2. Operator - ifeRac Tungster3 Corporation







5. Work aüthortzeds 
Stagel


1. Construct one mile access road 
2. Prepare six diamond drill sites 
3. Drill two drill holes totaling approximately 


2O feet. 


2tage U 
1.. Diamond drill four holes totaling spproxiniate1 


780 feet, 


Stage UI 
1. Drive a250400t crosscut adit southwestward at 


an altitude of approximately 8,000 feet, 
2, Drive 250 feet of drift from the crosscut adit, 
3. Drive wo croascuts not to exceed aggregate 


lengthot kO feet. 


StageIV
1. Diamond drill 500 feet of AX size hole0 
2. Drive 100 teat of raise. 


6. The underground work under Stage III above was: twice 
amended. Work finally authorizec follows: 


1. Drive 125toot crosscut aditsouthwestward at 
altitude of approximately 8,030 feet, 


2. DrIve 150 . toot th'Ift to the south from the 
crosscut adit. 


3. Drive a total. of 40 feet of crosscutting from 
the South d'itt, 


4. Crosscut west from the South drift not to exceed 
4.0 feet. 5, DrIft on the western parallel vein from the restern 
crosscut not to exoeed' 60 feet. 


7. The following 4ork was completed. 
Stagel	 H.. 


1. One mile access road.	 .: 
. Sizdiamond drill sites. 


Stage XX 


None. Drilling by Operator at no coat to Government.







Stage III 


1. l25400t 'Qroascut adit 
• 2, fl8toodjft on niajn vein 
3, 33-toot west órosseut 


• 2Ofoot east crosscut 


8. Total tunda épended to date $19,0k8 ,07 (subject to 
audit).


F. A. Rutledge, Acting Chief' 
Iron and FerroA1loya Division 


cc: DOCKET 
•	 code koo 


ADM. READ. FILE 


FARutledge/is 
11-19-5k
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DOCKET 
Surname: 


lovember 5, 195k 


kett.g Assistant SoIiei.tor, Defense Minerals 


Chief,. iron and ?erroA1Ioy$ Division, . DWZA 


Subject: Pi'eption of Mutual 1erinfttiO* Agreea.nt 
INTERIOR DEPT


	


	 Docket Na. DMEA 265k	 Uflget.IL 
MeRae Tungsten CorporatiOn 


NOV 8- 1954	 1t4 Bluff ,1ai 
Valley County, i4I*b4	 ,. 


SOLICITOR	 Co*tra*t 1G. tdF1kO6


att of a 
Termination *gr*eent for your use iii PreParing the final 


	


.	 ,.	 .	 .	 .	 .. 


W. S Mr'tin, Ctiief 
Iron and PerroU0ys Division 


Attachnt 


cc: DOCKET	 .	 .	 . 
CODEkOO .	 . 
AD	 READ. FILE	 . .	 .,	 ..	 .







TERIUTION AQREEMEN'r 


It is agjr..d this	 d*.otNoveber) 195k, between the United Statee otXThi st1ng through the 
Department of the XeLerior, D.tenee $imerala Ezploratlon 
AdI!inijtrietion, b.rein*fter s*11.d the	 tnt. end 
PIoRae ?aten Cowpøratisz&, bsi$.fter called the 'Operator," 
parties to that •ert*ID Iiplor*tien Prc3e t Contraot Id*-EkO6, 
Docket No.	 A 2654, deted September 2, 1954, h'reinatt.z' 
called the 'Contract," tb*t 


1. Itteatie Nveaber 15, 195k, the Contract and 
all ob1iatiens of the parties thereunder, except 
as otbrwiee herein expressly provtded, shell be 
and are hereby tsrsiMtmd. 


.2. he Gov*rnmsflt Rh&U contribute to allowable coats 
Incurred prior to said effective date in accordance 
with the contractj and shall contribute to allowable 
costs incurred r to be incurred beginning with 
said effective date in performing wind.tngup and 
settlement actions prowided tar In the contract, 
including (a) the pr.serv*Uou and disposal of 
property to the eq	 of which the Government has 
contributed, and	 b) the	 k.ug and rendering of 
reports and sscints. 


3. Any work or oprsiiøsm prosecute or costs incurred 
by the Operator	 ini*g with said effective date, 
except as otherwise privided In this ter*iz*t ion 
agreement, shall be foe the aol• aeccant of the 
Operator without contribition by the Government. 


4 • The Operator shall promptly perform all windtng..up 
and a.ttiemet actions provided for in the Cebtzact, 
inclading (a) the disposal of any facilities, build. 
inga, fixtures, equipment, or otber item* to the 
copt of which the Goicrument has eeotributcj 	 and 
(b) the reiwtering of the final report *nd final 
a*cow*t..	 ...


.5. AU rights of the Government provided for in the 
Contract with respect to a certification or cita. 
covery or developsent and a percentage royalty and 
lien for its pauent are preserved. 







y


6. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands 
under oraz'isingoutót said Contract, except as 
-otherwise provided in this teraination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the d*y and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals


Exploration AdminiStration 


McRAE TUNGSTEN CORPORATION 


By	 -	 --







UNITED STATES	 '' 


DEPARTMENT OF THE INTERIOR 	 rals dministrafl:n 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIEO 


1OV54 
So. 157 Howard Street 
Spokane ii, Washington


October 26, 19511. 


Mr. George C. Sèlfridge, Chairma&' 
Operating Coninittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-26511. (tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-E1406 


Dear Mr. Seifridge: 


We have delayed answering your letter of September 29, 19514, 
concerning the subject docket as we have been attempting to determine 
if the Operator is desirous of continuing work under terms of the 
contract.


In a letter to the Field Team, dated August 9, 19514, 
Mr. McRae, president of the McRae Tungsten Corporation, requested 
authorization to drive two raises from the ad.it level to the surface 
on the Red Bluff property. After analysis of the presently available 
geologic information, we informed Mr. McRae in a letter dated 
September 1, 19511, that the driving of the raises would be more in 
the nature of development than exploration, and thus we could not 
recoumnd. that this work be done as part of the contract. 


In a letter dated September 15, 19514, Mr. )tRae stated that 
he could not allocate funds for diamond drilling below the adit level 
unless he could obtain authorization for the raising. 


On September 29, 1954, we wrote Mr. McRae, suggesting that, 
as we could not permit the raises as exploration, and as he was not 
willing to proceed with the diamond drilling as per Stages II and IV 
of the project, the contract should be terminated by mutual agreement. 
To date we have received no answer from Mr. McRae. 


The date for the completion of the exploration is 
September 25, 1954. Our field men were in Big Creek, Idaho, on 
Saturday, October 2, 1954, where they contacted Mr. )4cRae' a brother-
in-law who is employed at the McRae property. He stated that in all 
probability, the camp would be abandoned for the winter within the 
next two weeks, unless some additional underground work were to be 
planned at the Red Bluff property for this winter. Mr. McRae had not 
intimated to him that any further work was to be done.
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As we have not been able to obtain any satisfactory 
assurance from Mr. McRae that be plans on continuing with the 
exploration project, we do not believe that the contract time should 
be extended.. Rather, we would. prefer to terminate the contract, by 
nuitual agreement with te (erator if possible, and. recommend. that 
a Certification of Discovery and. Development be issued for the work 
which has been conleted. 


We would. appreciate obtaining your opinion concerning the 
status of this contract.


By Field. ¶Peam, Region II 


U. S. Bureau of Mines 


J,on S. Vhay, Acting ) 
U. S. Geological Survey 


cc: USBM (2) 
USBM(AD) 
Puffett
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MeRLE UWSTU CO}ORAION 
3T1BE?, IDAHO


Auguit a, 1954 


Field .aa A, Region Ii 
1201 $. Division Street 
Spoken., Washington 


G&it1.n:


I wrot. you on August 9 ro possible raises on Rod Bluff 
to be done by contract. At that tias there appeared to be no hurry. 


It now turns out we have a contractor who will do this job, 
but we would have to know by October 1 to 10 so supplies could be 
secured before it snows in. 


I would appreciate an early reply to the following questions: 


I. Doss the Field .am agree and rscoend th. raises and 
crosecuts froa the? 


2. It they do, doss it appear possible that the project 
could be finalis.d on a unit cost basis by October 11O/54? 


3. XI nothing better could be done would the field team 
consider caz'ring on under Stage IV of existing contract 
for 100 test of raise as. provided *nd transfer: some 01 
the unused 57 feet of crosscutting to the additional 
raising and crosscuta off of the raisesi. 


If we cannot get 1ined out ky October IC then the project 
would have to be dsftrred until next suer. The contractor is on the 
ground new and will be saployed until October 1. By starting early in 
October the job can be finished before the h.tvy winter conditions prevail. 


low's truly, 


Robert j . MoR&e• 1sf 


cOpr
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MCRAE TUNGSTEN CORPORATION 
STIBNITE iDAHO 


•	 :.	 Aug. 9, 3954 


Field Te	 1—A Fegn II 
12i1 i 1Jiv'son 5tret 


•	 Spo1ane, tsii pton	 •• 


	


•	 Subject: Red, B1f ropert
crttret IJ3! E406 


•	 Geiit1een: 


Tc 'r1 rcixied	 tie Arpl lie rcPorl is te ]t	 t 
wve been ah1 to cia on this contr-'et. Since that 	 :e e cvc been i1i-
i•n ore frr t.' e nohrd rorerty. 


AS rer orted in the Apr 1 renort. te oxnl tjon work 1ft uzc to 
cox\l ecture es to the size and continuity cc o ndviu1 ore 1enes, 
anc5 t'at. ries froi t'ie resexi- deve1 y71ent wc;uid. .pper to be the only-


ccuid 1s riirred. 


Undo Aiercrjn No. 2 cate' March 17, 1954, the project. coed, 
tc ol1oi& 'ark: ;-


:in Grcscut.	 15	 125 


	


ift on ain Zoo	 150	 .	 II 
Crosscut	 •	 40	 • 


st Croscut	 •	 /0	 20 
A&1i5inal Drifting	 60	 •	 0 


	


There renain under	 nc1ient o. 2 aprox. te1y 7' feet f cros&-





cut and drift uncthleted
•	 . -	 •.	 .••••	 -	 - •• -•. •	 In view of te uncertain pictifre precero2 by t'i exploration to date 


t'e opere.tors prc>poe the io1iothg tdditina1 work to c1.riy the rèsi,alts: 


1. Drve to the surface two 5x'7 foot raises foy .1 Gte. main drit to the surfce	 .	 • 
a, Fe 1 Ic to Le laca r	 noit'i of t e inan eras cu + -


stub Lth*jft. It ou1d inLorsect Ito, 2 drill o1e, Lexwth to bc an 


	


tjteci 15 feet , ta • e.ii	 n'rfacc. tJ titide naary- cr.cl or iii-
cinect about 75 degre	 s-hrd D ny ven it idl2, foil, the main •	 ore zore	 •	 .•.	 • •	 •	 • 


• .	 ,	 • b, Io 2	 to l'e ic- 4:ed hout 9	 ut':rd from the • main crosscui 3,ofl r: th• souti (iT ft •	 This ro: id r • ci	 to diU 'ole •	 • •	 }-o. 1	 Ien±' to he an estcc 65 feet to •'jn t•	 •surfee, M:.tude •	 ne.i.ly vrtica1 or in ny even- to f'1iow the in itur 


•	 •	 ;.	 .	 •	 •
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Si,c I (ort) 
1. c. In Rai io. 1 iio for fo short p s cuta to I e rven 


10 2et east arid 1( feet cst at an 1eVation O1 6064 or 30 fect above 
:. the flor,r ote maIn croscut. These to el1re U "ic'th cf the zone. 


• • d. Li Raie No. 2 a1lor foi a fio cr.)sscut easturrd at 
q1evton C075 to xrlre e nre cut b\ drij' oe 10 1 vb..ch lies 
ea of the r&sen , 1ift id sur.ce utcr'w• 


ota1 rtrk flaisin 32) feet and /5 feet o crosscuttiiip. 


s_(' II 
'(Sta	 IIt	 e cnt..nL c:. rets	 5c i) 


1, Drill 4 d±a'iond rili b 1o: .t ii.nu 45 degree .nrle 	 cut the 


	


•	 zone a	 odrnateJ r 150 	 t dee'. Te 'c].c's to 'ce saced on 75 fo' centers
ioithe strike or the veifl at a dis.anco ea'twrd the re as Drill Jcle 


It fs	 ticted ±a t:c	 rk 'irier 3tae I woiid be covlei;ed hetreen
October 15, 194 and Juie 15, 1955. 


St,a'e II if	 stfi	 'lc 'cc 'co : p.:tod. by Sept. 15,1955 


t is firter r4oed Vat thc rtcin be dnc on a unit. cost basis 
of 039.00 ier foot and 3250 per foot for crooscuttin'. 


I h.vci h.d I.iountaii E iiert Co. of OiSC	 ho are rento for
•Thrso11 Rrid, apprise tie DLi. coraprcsscr both on a ch basis nd on 
a trade inbais. They celined to id rn the J-40 Jac1th.auer and. jacicleg 
as they ttjd thCe	 ens	 lit.1e v.ilue. 


rjj	 'c	 yc	 cnjdy 'at,jor. of t'o above proosa1s. I am 


	


•	 ure that both DMY'A. and lco Thriste iould like to clarify the fled Bluff 
,1ort1on


•	 •	 • ................ 


Yojs truly 


Stibnit41 dc±o
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 o 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


,i,$ Oil
aet . . 1, 1q54 


)fr	 1. 
viii £dt*iJt*t$Lt 


.1.y L1 caibor., ChISt (SigneJ) J, L Chambers 


Cai.t £iMstrnit1am Ait DiviØs 


i4O6,	 wgst Cob, (.tsn) 


c en. !A.tt n Zutorin or tlz*i held eai ReporV reiW*1 
hip eoøir1n en inWrla aet tis subjct proj.et, es s1ittsd bt 
• AMsreon, N inu **i1.or, y aid* tb tUodni aitsa 


Wit$eI4 ynts	 r both neet. it1 setisfsstai 
fer qtia' 


- xsited thet * ta sp*'crist. *etimo. Also ' zstiticn ofl thr 
rspørt so usted thet * *Vtt4 lbr .etlent' t!* p.nt at 
tbs AjwiX 4o4, b,i*	 I* leet boittsd tbe Op.rsr (per thø 
nted*


,i	 ia.iai t Ai1 W4c4 rn X44O *vs* os1Uied Thx *jmait J'D27 9, 1q54, Finel sottZait en	 oua.r ntt 
f*ie.* tO Z'il33 (a.e64) wee effected tO r e rett*id cn }frG Z, 
by the Opsi*tor of an aiØmt duo the Gov.*t in acorda*ce vith * 
Audit CortU1*t. dated Decesb.r 8, 


ED albert/wb	 . 
Soptemibsi 1, 1954 


Copy to: Docket 
*cr. RaecUng Filó 
}lr. Cheinbera 
Mr,Marthi
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COPY 


Mr. A. E. Wèissenborn 
Executive OfficerDMEA 
Field Team, Region II' 
South 157. Howard St. 
Spokane , Washington


iwiw,Se	
' - 
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McRAE TUNGSTEN CORPORATION	 RECEIVEO 


•	 STIBNITE, IDAHO	 7 OCTi'8 
1954 


Aug. '9, l95' 


Dear Mr. WeissenbOrn: 	 --'	 .•	 '• 


I have your le 'ter of July 21, l95, re arrangements 
for royalty deductions /to be paid to DA on the Snowbird 
Red B1uffpro	 A].]. productioi is from the Snowbird 
?roperty so far because we feel the exploration program at the 
Red Bluff left too much in doubt as to the grade and quantity. 
of ore that 'could be stoped. 	 " '	 ''	 ' 


We will be having an inspection made of approximately 
11. tons of production about August 20th at Stibnite, Idaho. All 
of my correspondence has'been with D. C. Lulls, Chief, Inspec-. 
tion Dvlsion, 909 First Ave., Seattle k, Washington.' It is'my 


impression.that the inspector comes out of Butte, 'Montana. ' 


Any'product sold to other purchasers will be with 
instructions to handle the royalty in accordance,wjth your 


•' Instructions.	 ' •.	 '	 ' '•	 •	 •'	 : ' 


Milling is still on an exploratory basis and we hope 
that't'wi1l develop into a steady operation.	 ' '	 ' • 


•	 '	 '	 •	 Yours truly,	 -	 • ' 


/s/ Robert J. McRae'	 ' 


• '	 '	 '	 '	 '	 •	 • Robert J. MàRae	 '	 '• '• 
Stibnite, Idaho' ',	 '	 ••'
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Diptt,m*s U sre2a Ei3ett A. 


___	 uI1x44OUox) *OIO3VS*g 7, 
P oett*i Aet, Xnts*'lor (Uloi.t.d 


Woth' 7*i to th. Offi.. o th. s.: 


Apt-


(Signed) L L Chamber' 


ax ___ 
CCT 
nm	 0 


JLCbs,Jrare/vb 
April 26, l954 


Copy to Mails & Filu 
Adr. Realing l'ii. 
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


April 22, 19511. 


Mr. George C. Selfrid,ge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2651i (Tungsten) 
!Rae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idxn.-E14.06 


Dear Mr. Seifridge: 


Reference is made to your letter of April 16, 19511., in 
which you suggest that an engineer and auditor make an on-site audit 
of the cited contract to determine the manner in which the operator 
is prorating his costs between DMEA exploration work and his other 
mining activities. 


We agree that an audit and examination should be made as 
soon as possible but unfortunately it will be several weeks before 
we can do this as the property is now accessible only by snowshoes 
or snow-cat. A trip to the mine at the present time would necessitate 
sending our personnel to Boise and then taking a plane to Stibnite. 
From Stibnite they would have to take the weekly plane to Big Creek 
and. at that point either be met by the snow-cat or else snowshoe about 
15 miles to the mine • Once at the mine they would either have to wait 
for the next weekly plane or schedule a special return flight. In the 
event of a storm, which should be expected at this time of the year, 
they would have to wait until the weather cleared before they could 
leave Big Creek. In the face of these obstacles we do not believe it 
would be practical to schedule a field examination at this time. 


Increased labor costs appear to be one of the chief reasons 
why exploration expenditures are higher than were anticipated. We 
have called these excessive labor costs to the operator' s attention 
In our letters to him dated March 18 and April 15, 19514. In our 
latest letter we deleted from payment those labor costs that appeared 
to be excessive, informing the operator that the deleted costs could 
be reclaimed in a later invoice If they could. be  proved to have 
resulted from unusual operating conditions or were otherwise necessary 
to benefit the project.
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It is hoped that future work will be at an increased rate 
of advance with correspondingly lower costs. 


By Field Team, Region II 


for: Wing G Agnew, Acting Executive Officer 
U. S. Bureau of Mines 


i?L 
Thor H. Kiilsgaard,	 ing ?mber


U. S. Geological Survey 


cc: USBM (2) 
Nickelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 •. • 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


)M $ Dt*1S It. 
$poksai 2, Vi*gts 


irtZ t, 
Kr,	 ort 4. N*s 
MeIa ?itai C.rp.**tio* 
Itiheit., IdiK.	


(tuogst..) 
Is 11iff C1*ia. 
YsUq C*'*t, idehe 


1 
Diisr Kr. 1Ic$0** 


**fOrIMo is *i4s to o*r letter tm 70* Ct $0Nh i, 1954 
your sttasis to .sUed to the slow rsts of sd 1sm.. si .or,J.Vast hL 
sq.efttte OlOti $t the 144 1l*tf prOject. 


Xosr r ertd s*vowso r tbrsx 19% is 4$ tiet or she*t 2 toot 
per ahift. ?)4s to lees thea thei toot per abUt si*u thot z 
sosoosary to eclst. the iø* uOr £*w4owt $0. 2. It is psstbLe that 
51*0 *3$muIZ diffisuLtios wre am000wtorid is drittiog, hut your 
sarroti,. d.is sat asottow this bst*g the sue. 


1* s1t.sts suab as yrnias .r, the eest,s	 thesht to ho 
it to the respensibtUty of the te14 tass to r.opprotee the 


•b3ssUysi of the	 sottan in the 114 of thee. b4t* it* in order 
to dotoridne whether the aaected resiUts JustL4 .e*ti*u.4 U.v.rsasnt 
pertidpsttio is the sark or ièether := utton shoul4 he takes to bzth 
the eest. desa to s sar. ressasiba.. figus. )ecssoe of these rouses the 
Ei.l4 toss is therefore taking sattas to seosro a re roossesbi. diroet 
labor soot at the 1.4 hintS pre,jast.. 


The direst Isber oset is eeaint.4 ow the basis at a 3-toot .:1. 
pee shift, shiak w be3iev. to be fair for jour prejest. y **4n your 
s*nsst isgo oasIs ire arriss at a direst labor soot of $9.61 pot toot •1 
drift or erseesot ssss, We b4Lero this to be a fair eh&rg. s.4 ire are 
dateting *11 direst inbor outs .x..sdtsg $941 par feet. Tb. dototica aiy 
he reslst*sd is a oabsosmwti tirasto. prectd.4 joe U% seetebts si.dsn. that the tasm'r.4 soits r. due to essossily ditttsult epersting .e.4itio*a 
or irers .ther.. soososory' to basetit the •sq2.rotim. 


towr #akrssry assthly report *44 msshsr hers boos. res to tb. Cs 4tS7isg GUtoer for prosassing,	 S 


y .S.1d You, $0gtos Xl 


1 TLUL LLJ1U.	 JISj1ij 


Wing G. A, Kosb.r 
(U. I. burs* .5 Mt***


f1 


A. $.ttso4mhere, lxss*ttw Officer 
(U. 1. Geological $urv) 


$(2)' b*Wi1viflg Officer







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


April 14, 1954 


To:	 DMEA Field Team, Region II 


From:	 S. W. Zoldok, Mining Engineer, Bureau of Nines 


Subject: Costs of exploration, Docket No. DMEA 2654 (tungsten), 
McRae Tungsten Corp. (Red Bluff property), Valley County, 
Idaho, Contract Idm-E4.06 


The high cost of exploration at the referenced project was called 
to the attention of the Field Team in a memorandum dated March 23, 1953. It 
was recognized that the high exploration costs were due to the slow rate of 
advance in the crosscut and drift. The Field Team, in a letter dated 
March 18, 1954, called the Operator's attention to the high exploration 
costs.


Amendment No. 2 increased the crosscut and drift footage from 
265 feet (per Amendment No. 1) to 415 feet under Stage III of the contract 
and also extended the time limit on the contract from 18.months to 24 months. 
The extension was based on an advance of 3 feet per day so that the remaining 
work could be completed. 


During the month of February 1954 the drift advance was 2.1 feet 
per shift (2 men) or about the . same as it was in the previous month. The 
direct labor cost was $13.56 per foot and the indirect labor $4.38 per. foot, 
or a total of $17.94 per foot, not counting payroll taxes and. liability 
insurance which total $2.76 per foot. 


In his progress report for February 1954 the Operator mentions 
no extenuating circumstances that might account for the month' s advance of 
only 48 feet. In a separate letter to the Field Team, dated March 23, 1954, 
a copy of which. is attached, the Operator gives no valid reason for the slow 
rate of advance. 


Under the circumstances it is recommended that the Government 
participate only in the direct labor cost of crosscutting and drifting that 
is based on a 3-foot advance per working day. Using the Operator's present 
wage scale, this cost would be $9.68 per foot. 	 .. 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA ... 
Certifying Officer 
SWZ/he


S. W. Zoldok
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o(J1nteld.


Yours t1y, 


kebert 


t


S. 
-	 r.''
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


4IQ3	 DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


So. 157 Howard Street 
Spokane 11, Washington


Lc
L 


April 5, 1951k 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, 0. C.


Re: Docket No. DMEA-265 14 (tungsten) 
MRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. idm-'El406 


Dear Mr. Selfridge: 


Enclosed are the original and two signed copies of 


Amendment No. 2 to the subject contract with attached justification. 


Distribution of this amendment is being made in the usual manner. 


Sincerely yours, 


Thor H. Kiilsgaard 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: Finance Office v/end. 
USBM (2) 
Nickelson


RECEIVED 


APR O 1954 


GEI$FRAL COUNSEL 


DP$ENSE jRMS


ADMINTRATION







UNITED STATES
DEPARTMENT OF THE 1NTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
R 


WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington


March 23, 1954 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 S • W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Cost of exploration 
Docket No. DMEA 2654 (tungsten) 
McRae Tungsten Corporation (Red Bluff) 
Valley County, Idaho 
Contract Idm-E406 


Attention is called to the exploration costs at the referenced 
project which are believed to be excessive. 


The project is isolated and can be reached only by snow-cat or 
on snowshoes. No inspection has been made since October 4, 1953. The 
same Operator had the Snowbird project, Contract Idm-El33, in the same 
area with pracicaliY thea	 sical conditions prevailing. The only 
difference is that the Operator is constructing a mill and camp at the 
Red Bluff project concurrently with exploration work. 


A comparison of costs at the two projects follows, as well as 
an estimate on what the drifting and crosscutting might cost when the 
project is completed.







. 


Contract Idm-E133 Contract Idm-E406 
Snowbird Red Bluff 


430 ft. of drift; 155 ft. of crosscut 
crosscut & raise and drift 
Total Per foot Total Per foot 


1. Independent contracts A1l costs in this category deleted. 


2• Labor $5,558.24 $12.93 $3,227.27 $20.82	 'j" 


Supervision	 ) 
Technical Services) 1,300.00 3.02. 1,210.00


. 
7.81 


3. Oper. Materials and 
Supplies 0 
Explosives 625.74 1.46 639.57< 4.13 


Steel bits 477.99 1.11 438 .23/ 2.83
I-0 


Gas-oil 492.42 1.15 764.36/ 4.93 


Timber 33.08 0.08 383.66 2.47 


Misc. 777.87 1.81 362.45 2.34, '•	 / 


4. Oper. Equipment 
Rental 233.13 1.50 


Purchase 880.00 2.05 2360.00 15.22	 . 


Depreciation 177.59 1.15 " 


5. Rehabilitation 149.32 0.96 


6. New buildings 1,246.65 2.90 913.13 5.89 


7. Miscellaneous 1,858.87 4.32 1,156.61 7.46 /
/9 


$30.83 $77.51 /


/	 y 14. J.e.	 IO	
/	


r
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The above comparison is meant to give the picture to date 
and does not represent what the final costs will be. Many of the 
supplies were purchased in the fall and presumably were sufficient 
to complete the 265 feet of drift and crosscuts authorized under 
Amendment No. 1. From past performance at the Red Bluff project, 
however, a reasonably accurate estimate of the costs to complete work 
under Amendment No. 1 can be made. These cost estimates should also 
reflect those that will prevail under Amendment No. 2 unless the 
Operator can increase his rate of advance, which in the past has been 
slightly less than 2 feet per shift. 


Cost estimates to complete 265 feet of crosscuts and drift 
under Amendment No. 1 are: 


Item Total Cost pr foot 


Labor $5,517.30 = $20.82" 
Supervision 1,500.00	 / 5.66 
Explosives 639.57 2.41 
Steel-sits 438.23 1.65 
Gas-oil 764.36 2.88 
Timber 587.66 2.22 
Misc. supplies 453.15 1.71 
Equip. rental 233.13	 / 0.88 


"	 purchase 2360.00	 ,/ 4.45 
"	 depreciation 425.58	 J 1.61" 


Rehabilitation 149.32 
New bldgs. 913.13 3.45 - 
Misc. 1,976.90	 = 7.46


Total	 $55.76 


J Maximum allowable under Amendment No • 1 
/ Assuming salvage value of 50 percent. 


Origi & 3 cys - Wash. 
usos (2) 
DMEA 
AD 
Auditors 
SWZ/he


S.'W. Zoldok 
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$o.17$zd8trsst 


*. 1. J. Ie' 
irni. ?ustin 
Itibait., X4abo


s: Doslrmt Ic.	 (twgst.n) 


• Vs32a Cas*t, Zdaho 
Castrost Ic. 14uI?O6 


Des, . Iset 


be1oasd mrs ..v.rs copias cC ,xadait 10. 2 to r Ie 
$iuff ocetreet. U the tares a 0itis of this idtnt et 
with your *ppz'od, pXaesm_•i .3 sopiss, rstain that copy aiz'ke4 
for the operator, a rstri the others to this offici. 


This M.nt baa bass ipsret s1c the lisse of your 
t*ephas. easrsatian i6th Thar * ts.ssr as Nireh 6, 35i. It 
sUovs 50 fast of s44iti,t riftin to the stk, kO fast of cross 
outtth to the vsst aM to 60 fast at 4riftia ian the wsstaru 
iin *iipoa.4 by oresasstti*g. TO do tb4.s rk the Iav.resn% wiU 


psrttetpsts in 2ar so *ip1y seats 'bat not is rantt1 sUowane.m 
or is doprasintias rates, ax in any other itasi at Assndasnt 1.. 1 
- as s3b1s *1man. 


•stiiests ties to s43rnte 1th. proposed irork Ms besu 
.ztsnd by t esuiths • This astassics baa bean asleel*ted on the 
sasuoptias thet cs ass sustain ** Mv*ame it 3 fast per day fax' the 
slaniotni vszk. Zn this raspact, It *lijbt be noted tbt as of your 
January isvcime sur es3aelstics%s *or.psd yas Mt sui'etsui*d an advance 
of about 2 feet pan day. I re3i*. you Mv. bean tightir wthtmr 
eaMiticms, bet man so, this rats of Mvauas is beLow standard for 
an operation sash so you are ecotia. 


• •	 earn's weiss, aithoi* rksd as as s]1c 
of $300 par *th, san be paid tax an .ztsMed period of tins ncesssry 
to aoq1at* psojast work, pss*ly for & s44ittons3. nouths.	 e 
mervissx'a salary, hoiwrsr, is fized sian sflb1. iuuziaa both' 
an to ti (aè sooth.) sod ant ($3,Oo). This previss is set forth 
is the cantra t irndar Arti.L* 6, .eati a. 


The asandesat also ianxsaes the tine unit .t the castract 
to 2 soothe to sU tins to scopiste the proposed work.
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is *ttam hss bsiu a at 4isu	 trtlt*a as4 $t.gs ZY 


as this iiast as be rcre4 oslj foU.oa	 ftel4 asmasisers' 
tsapsstias at iast eos$*te sol a. qso&ld t ns4ts dbtsIast. 
V. uU he* euida* visit 7sz prepas for this pos as 
sass as it bsass ntb3a is the sprii. 


V. aol. thet costs at the lod Esff york brv. boss dceisedly 
h$r thus asrs asts for sist3sr k *1 tho 	 trt arty. As
aost at the yost as both at thass projects *ai viator assths 


askr su*1* oonUtiass, it ii dttfisstt for as to irstst 
V.1 )tf	 sh*aIL be so	 sore o.st. It to the roipsost 


btUtj at the Pisil	 to k the pertasS at s11 $	 r
1A sastrorts SM it is for 1Mm roses. *bst as asU the sir vats 
at MM oM the hS •t* at the Ml	 t te yasr 


stbsstta., 
V. he thst witeiz	 k ass be cs3mtM c1 as aessisretel oste 
SM at •ar7S0pos&ti7 ONasS1 easts. 


•	 ift1tkàtsU 


It 
V. 5 $sstNise * 


Lr- tr- r. 1U 


VL 'ó Asi.k	 '"' 


iscisasre 


cc: USIX (a)	 •	 :
I1SA(2)V 
itokelscs
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y	 •	 McRAE TUNGSTEN CORPORATION 
Stibnite, Idaho


Feb.	 19514. 


DMEA Field. Team Region II 
So. 157 Howard Street 
Spokane )4 Washington


Subject:' Red Bluff Contract 1DM 14.06 


i/I,	
Docket 26514. 


Gentlemen:


I wish at this time to initiate a discussion of subject 
contract, its probable position as to funds for completion as allocated 
under Amendment No. 1, and possible additional footage beyond that 
allowed under amended stage III. 


At the present the 125 foot crosscut is completed and 62 feet 
of the drift to the south. This leaves 38 feet of d.rift and. 14.0 feet of 
short crosscuts as allowed in the amended stage III. Good ore has been 
encountered but it is not entirely continuous in the drift. It is my 
opinion that the mineralized zone is 16 feet wide and the ore bodies or 
lenses may occur anyplace within this zone. Therefore a drift without 
occasional short crosscuts is. not conclusive. 


The prosecution of this project since mid December has been 
most difficult. Heavy storms resulting in 9 feet of snow at the project 
accompanied by high winds have rendered it impossible in January to 
take the men to work via bulldozer as it sometimes took the cat 2 hours 
to clear a road for itself. The men have been snowshoeing to and from 
work. Between storms the road has been cleared for supply delivery. 
In mid January a snowslide took out the snowsheds at the Snowbird tunnel 
where all available rails were stored. Some delay was unavoidable while 
trying to salvage or find enough rail to complete or carry on the Red 
Bluff project. 


It now appears to me that 'roughly the funds as allocated in 
Amendment No. 1 which totalled $514.09.00 will be exhausted at about the 
time the drift is completed. This will leave 14.0 feet of crosscuts to 
complete the project. 


In view of the foregoing I would appreciate knowing if you 
will allocate more funds to finish the remaining footage what ever it 
may be?


In addition I would like to submit for your consideration 
the following proposals or additions to the existing contract.







..	
.%	


.


-2-


1. Extend rental allowance on slusher and bucket from 
present 2-k- months (now expired) to 4 months. 


2. Extend depreciation on McRae Tungsten compressor from 
present 2 months period to 4 months. 


3. Allow 25 feet of drifting to the north of the crosscut 
on the vein.


4. Allow 25 feet of additional drifting on the vein to the 
south.


The present 40 feet of crosscutting may be sufficient to 
cross the vein in 3 additional places besides the main crosscut. 
Whether this is sufficient cannot be judged at this time. 


We will finish the drift and will have exhausted our funds 
allocated by about March 10, so I would appreciate knowing your 
position on funds as early as possib1e so we can make our plans. 
will be sending in January's Progress Report and Voucher in a few days. 


Yours truly, 


/s/ Robert J. McRae
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UNITEDSTATES 
DEPARTMENT OF THE INTERIOR :d 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


January 13, 19514 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-.2651I. (tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idho 
Contract No. Idm-E1406 


Dear Mr. Seifridge: 


Attached are the original and two signed copies of Amend-
xnent No. 1 to the above contract, with attached justification. 


Distribution of this amendment has been made in the usual 
manner. 


Sincerely yours, 


i 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II


Attachment 


cc: USBM (2) 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. -	 u? 


12011. Division $t.. 
3poka*s 2, Wasi*gton


D.cb.r 2g, 1953 


Jr. Lahert J. McRas 
itlee	 stem Corporation 
Stibnits, Idaho


Re: Docket 1. (1A 2654 (tungsten) 
fled Bluff Claims 
McUae Tungsten Coxp. 
Valley County, Idaho 
Contr*ct No. Idm-E406 


D.ar Mr. licRa.: 


Znc3.osed are 7 copies of a revised Asnendnent No. 1. 
The wages for cook have been included as per your letter of 
Decaber 12, 1953. We have also allowed depreciation on the 
TD-14 cable doser ovued by you to b used snow removal and 
for transporting men to work. 


If the terms and conditions of the enclosed amendaent 
meet with your approval, please sign all copi.e, retain the one 
sarked for the Operator, and return the ra{iing copies to thu 
office.


By DMU. Field Team, Eegion II 


A. £.ieissaabàrn, &ec. óffjcá 
U. 3. Geological 3rvey 


?hcis I. M,urd, toting Mesbe 
1nc1osur	 U. S. Bureau of Mines 


cc: DNEA, Wash. (2)-
USGS (2) 


".4 


.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


80. 157 Rowa $treet 
Spokane 4, aahthto


ie,ber 6, i53 


Mr. Robert #Rie 
)4cMe Lungsten Cororatio 
Stibx4te, Idaho


• Docket lo. I .264 (wsteü) 
•	 ied Bluff clai 


V*11ef Count, Iiaho 
Ccct,ract *. Izni.O6 


s*r Mr. Ie: 


erene Is 4e to the Fie14 Tean letter of Noerè*r 30 
IA which it W*. stated that en aardent was beiug forwircieo. to jou 
as quested in ir letter of Iavether 10, 1953. This at le 
encLosed herewith. 


Alter some consi*ieraton and (U$CUEB4OU it vu. di1i iot 
to extenci the t	 liuit on the pres1eit aen	 as it i.e liel 
that the 225 feet of dxitti an4 crOsscuttxg 0u2'reAtly atllei 1ox 
can be coi1eted vithin the present ti limit. Boveer, when this 
work aproachss ccupietion, we vaald appreciate a letter ron ou 
statizg your eottiued explorstiob plens and, the ti neeciei to 
coip1ete any proposed work. •s such plans will 4oAbte1j be 'base 
On findings of work c rrent1.y being ione, it is believe± thet aay 
tirne extenaioA a*nt, with other possible cbanes, will be nore 
advantegeous if drswr at a future daze than i drawn at the preseit 
tiii.


If ter anti coniitios of the eic1ose. mezdxt	 •wth 
otr approval, please sign all copies, retain that cop isrke for 


the Qperator ad return the reainin copies. to this office. 


•	 •	 Sincerel vours,	 • • 


iicloeu.res	


For1.
ecut	


$exborx 


cc.


	


	


Ziiei4	 ' 


Puffett •







.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


T 


12Q). N. Diisiou St. 
pokan 2, Wukiugton 


Noy ber 30, 1953 


Mr. Iobez't J. *cas 
Mc*e Tiugst€n corporation 
$tibnite, 14ao


ubj.et: Dickst o. IA 2654 (tungsten) 
t.d Bluff Cisias 
YaUey Ceeaty, id&o 
Coatract No. Xn.-E4O6 


Dear Xr. Meto: 


Leferince is sads to your letter ot November 10, 1953, giving 
your ssggestiea.s for a*ez.nts to tbe subject eontr&ct. Tb. F.1d 
?ea* already 1sd *utually agreed (letter of Augnet 5, 1953) to your 
ee*nt.z'pr.p.saj t,r a z'sductian in erosecutting and drifting, and in 


•	 co*siOration of vur letter of ivember 10, 1953 we haw ctraftsd an 
easadaint htch will be sent to yea for your approval and signature. 
• •	 Tour suggestions are aaswerod as follows according to the 
eneaeration in your lsttsr:	 • 


I. We believe it unnecessary at this tine to extend the 
date of t*raintio tron Nsrch 25, 1954 to September 1, 1954. The 
r.tacti in the aaet of crosscutting and drifting from a total of 
5) feet to 225 t*t wosld materially leesea tb. tine schedule for 
Stage IU Zion 5 months to 3 months and al]ew you suftic.nt ti*e to ec.1.te tt&gi 111 by the termination date, March 25, 1954. .0 s4a..r will inapeet your mork inter *tage LU ièon it is feasible to visit the preject, eoanid.rtag adverse weather conditions. At 
the csspletis of stag. UI as approval for *tsg. IY and an aaexW,ent to extend the termination tate will h* considered.	 • 


LI. The Goi*rsemnt does not ent.r into ?eflt&1pUtch*$* 
agreements on equipment, and in lion of that we suggest a straight rental basis on the slumber hoist ant bucket for th. length of time in us. on th. project. s ailoemble rental rat. nay be obtained fran a Cespilation of &mtIl Rat for Canatrstion £quipment, ?ifth Zdition, • • 1950, A3aocisted Zquip.ent istribntóra. 


Ui. le hay. permitted msmth]y d.pr,siatjea on the 125'cu. ft. esressor at 1/60 of your valuation of $2150. In *ddition, no hay. aliawed yea ** eneest for labor and parts in the rehabilitation of this iros.or.	 •	 •	 •







I
	 I:, 


1*0W zi.evsX* 1* $t*, ZU is u, t.r U .*p.*s.s to this stogor; 
havn.r, to .*&. 10 t. estsbli* s bu&s tr ,j*s*ti 10m' this 
desor ee o,i, **bh.p ks*ts or osbLo b]*rO, eM yi* 
•: th. usM**, t.j*th** *.ith the *Otet reading if avM]sb.. $s o3.4 
4o like t know if dotag is to be .eyrled an wnorr1*43.y i.tth 11*A 10* ** the *04 1istf 4M*s. V. * write a retrumtjvs soindeant tm 
th. 0**t*!*$t u	 $$ 70* f?1L$*j$) t)d4 t*fr*nt1iS*, IMOIL tU sot 


beads fr reer 4&as to, psot 10401 this e*tsr. 
*0. to th. feet that 7*0 *431 be ' *iag y*i* o* 


in aenjonctian *4th the lISA pw.3et, 10 raesst tMt *o suheit a 
detailed br.aWson eso aanth to sp.s et ,**, *s*Uil.y prgrism 
r.p.z't isi veeAs0*, Por yser lISA ipsontiani, io s*ggeat so hoop 
& doily i.e.$ t fOotigi d@led	 rg*eeM1 rraees' if hot.. dritled, 
prrtMre oeM, stA*s of aeMte per rei, t* of t&O, sides of 
1sg4*g, ears ef k (ore eM/er 100t.), toot for res*r sad 
r hrs of labor aM q*4t *4th fso an read slairiog (*an isM), pili, ete• SM for; si tafo itton *4* the 


I. 1 sheijMct 
U. S. eatngias, $*Vi 


:







TUNGSTEN CORPORAT - 
STIBNITE IDAHO	 Vi 


\OV. 


P,	 91 r, flnt	 rCr 
c1ort1o11 irn.nitrton 


I2c iT	 ioT	 b. 
2,	 w on 


De.r r•r. Bo ishe c i	 '.	 ... 
I 've pred ;tic wi - itiri' 	 'i a v cier anr 


eprt	 eotenbe-v	 Octoci o trc Red 1Jtf project. 


Lct of tIi etire'	 -11e	 ccery foi.' tte oro)cct have 


been chr'c	 11 3'vi1e 1'C to .e rovtc before t1e 


ods	 OJ U'), 


	


1Ct £ct1VtO	 th€ 


tD;.t	 p	 e t..c'ontract to aii	 or sevra cort(tion nOt 


orr roviâe4 Th',	 ice I a'	 not received nv ior I 


iritin	 rou .itlini' i, icei of '7ht t1e m 1d1evLts s'o1d 


crer1 


t. 2rie o 8te III ou1d be and to cover the 


	


-. period fron Sept1 1, 1953 to Sept. l 124. Thi	 iiI ailotT 


tifte' Jtiiy 1 or	 IA enGineers to 3eetbe project b-


fore .i1.t ha 1ased,	 -1 - 


	


I Proviio' ioui1 e	 c for the	 ntl n tie


31uther bolt ad hueet . Thir '3 to te i,lace' of the u-


pf nuck1 i. achine ner St?e III T'i iolc 


.retocti .v to pove Otoer' s rental already cent in on 


voucher, 


	


IIT	 2roride for de,:eciation on tw TTcRae Tunter 


ornree$or (l2O Cu ft) vt.jt1ed Ster rehuild.n at -1,1







• 	


5; 


lIX, (cont).	 to tike the ple '1 tt'c	 has 


of a 1O ou f w,e unit. 


IV Provide for u to 120.Q3 for transportation of èn 


fri ca to	 daily by caterpillar e3ttTnAed to cost about


3250.0':) pe moflth. This is a real :9robl3m ad must be pdvded 


for.


Total 1r for ra res under stage III sho i4c1 not be reduced, 


and I ;1d liI to see the ite-i of nail at'c1 snow remo1 reiin 


at 10QO.0O, 


I thii 1 trie rootage of croscut ann r1rft1g should be left 


oer o It on be extended if develoorqerit wrant. Onr res't 


thInki'n i to trouhlypo.v the deosIt 'on the 8032 root 


level.	
5 


S__	 • _ _	 S5 55	 -, 	 S-


I note trtct in the contct cer . 	 etir	 plics re 


lited iith Ql1r amount	 7111 the fiscaent cousider tt 


S 	 only those supflies and amount listed ii1l e reiLibursahie? If 


tiat shói1d be thus intcrreted then an amen&nent &s in orcr to 


mike p pertiv, npi1e-E a dollar amount on1. It rtas nw . understand-


'.ng tht.listtn3 the suplies ad aiounts ias only to sbor' ho'v 


the cost of the project via calculated.	 S 	 S 


Crnescuttin i.s ueray and on No.. t'e had about 15 ft,. 
bit it stj.11 had to he timbered. .nd so	 tim	 as spnt this.	 S 


week on snOt sheds. Snow is 1 inches deep. We found that at 
this e1evation.e needed both cornprssors so. vie added a snail 
addition to the bo to house.the DMJ 105 cu ft in1t. Eve,y.-


S 	 thing should be vell underground by Nov. l5..	 stedy 3 man
cre7 is resent1y at tork.


Yours truly, 
1&e/ m 
Robert (I ,ioRae 


ae
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 137 awsr 1trest 
Ai, 


'. bsrt . 
N1sa Tutan Qorpotetioc 
Otibsite, 4&o


uust Li1 


bxbst ao a65 (,gstab) 
4 )lutf C1sas 


veu cot1 
Ctr*ct ID. 


iur * JM 


ZWferimscs is * to y 	 *ttsr of it l3	 .n ch 
4$CIm* our intøtioos of	 tt* 4 21utt proeot s.ork. 


4* we int*rpr	 4t 3mttst, 'YOU ,v inte to tbs e 
i.os!g o s cost icouned basis, as set up .n the c01tr*ct coli t on an 
sgrs* **it cast basts, i1Ob v*aI4 ret. s contract	 it 


work is to be	 on a cost ineurze basis we u14 suut tk*t
ou stock suck opsirstia svpUss as ou raseac sire cesur to do tU* 


pxopo.*1	 .	 s. suppi4.s ttas*s sn the eostra#t were incwsd 
asrs2 to shev the iuri*r is icb costrect costs were 4.tins 
Tz is se zimaac	 atu14 purchees acLy those supplies. atee4 
oiz ad4 purchase suppU.. ui* esm as osceseax, fOr pro)øct *r. 


The Gowert 143.1, of course, ps t1*z' abet. ot thee sUoi*bJ.e 
contract osts upon receipt of propsr2	 aenta4 inoicea, as wes 
in the	 iTd costt*ct.	 supplies I5*inJ3 at the Cloas Of
pro1)set * ahau4 b* invsetoirit bY ou and probsbl. siso b our 
,*wtIL* ø*4sn et that t4 th&y can c4s t*ther è 
reft*pd the Oavsrasuset tar an*ed supplies or' ether we	 weve our 


is b supplies. * other cuss, in iaoJ.stsd properties sZ 
as sours, we have *ved out istersate in *ivaed *uppLtes, '.ailees, oZ 
course, the suioi*ts of mb supplies axe *rs, 


$ to )OUr %*stion iSbOr', a ervisicn otc , we 
that u follow the tat1m* is the presant ccntziict.	 we 
st€t it, contract tszs vifl rasein ibaei e**pt the tooteje o 
worE to be es, ich viU. be reao.4. 


(*s point in dour latter we jrnstioc concerns the 3i by 
house transferred to this contract fran the noiir4 contract. t the 
tu u proposed the transfer it wes aud the house 48 'be used 
on this contact and therefOre we allowed vou * transfer price of 


Oo. If this house is cat used is the pxopoan prj.ct wor&, 
De osce.sar for tm to delete the transfer price fro* s future 
peyasnt to *. cb leticn U seen that ut colote o the 
house and that the Govemsest is not interested in ts further use.


\







Your stLa* of $600 ir osstr*tLo* of a óeiupn.sor 
at t i4 $bsff att be M*t.j ouswt, vtU, if 
pertisipats te the ailist t$*ata *istst La the eSUit. 


•	 8Laoers	 A, 


r *. L&il,g*r4 
: A. L V.*a.,*U 


sauU* Otflsr,	 A 
rt.	 , aou U 


cci I$A (2 


Puftt
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McRAE TUNGSTEN CORPORATION 
STIBNITE. IDAHO 


Aug. 13, 1953	 . 


Mr. A.E. Weissenborn, Eeçutive Officer 
DEA ?ie1d Team, Region II 
S. 157 Howard St. 
Spokane, Wash. 


Dear Mr. Weissenhorn:	 - 


Thank you for your letter of August 5, 1953 re 	 2654 


(fungsten) Red Bluff Olairns in Valley County, Idaho. 


In view of the points you have raised we believe perhaps 


it would be simler to do the job on an agreed cost as set 


up under our present contract. This project to call for about 


100 to 125 feet of crosscut and 100 feet of drift on the most 


favorable zone at elevation of apDroximately 8035.	 e would 


also like to leave it open for a possible 20 to 50 feet of 


crosscut at the end of the drift since the zone is 25 to 35 


feet wide. 


As you realize we must put in all the operating supplies 


this fii before the work is actually done. This proposed 


footage of 225 feet is 41% of the original 540 feet proposed 


under stage III. I would like to knov hori we can determine 


the total allowable operating supplies. In many cases the 


*	 above percentage could be applied but in others such as ste1, 


laggirtg, timber, small tools, etc. the smaller footage may 


require nearly as much as the larger footage. If it is a110-


able, I can use my judgient on required suplies.







. 


-2-


If we do this jo'o on an agreed cost then I would like 


to build a 16 x 16 compressor shed vhich I believe will cost 


approximately 600.O0. There is allowed in the original pro-


posal l250,0O for a conipressor-shop building. 


You asked if the 12 x 12 compressor ouse pr000sed in 


my letter' was to be in addition to the 14 x 16 house trans-


frred'fromtheBnovibird'(DEA 8&4).' The house transfertëd 


•	 2	 SnO	 iUiotheed- Buff-- ro 


j ect and '10 miles 'by road and	 connection


with Red Bluf'. We have this summer established a new camp 


at a lower elevation on the Red Bluff road. The camp site 


where this house is located has 'been abandoned and the house 


has a doubtful value due to the lack of road connection0 


I have asked for bids on the 105 compressor to get an 


idea of its sale value 0 These I will pass on to you for your 


information even ,thouh we may want to keep the compressor 


if we go on with the agreed cost progra 


''-It 'is my plan to sup1y to'theproje'ct a slusher for 


mucking and a 125 cubic foot •compessor for additional air, 


Ipresume we can arrange for a depreciation allowance. The 


compressor hasa value of 220O.00 and the slu,sber and buck-


et 135o.00. 


It is possible we will get this tunnel 'started 'within 


'4,
	 tiro weeka and get it underground and build snoweheds before 


snow comes. In the meantime I will look fózward to hearing 


how we can determine our allowable supplies, labor, supervision, 


etc. on the ' reduced footage.
Yours truly,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1., Washington


August 7, 1953 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-26511. (Tungsten) 
McRae Tungsten Corporation 
Red Bluff Claims 
Valley County, Idaho 
Contract No. Idm-EIi.06 


Dear Mr. Selfridge: 


This is in reply to your letter of August 3, 1953, regarding 
the status of both the McRae and the Werdenhoff Mining Conany claims. 


Since writing our letter of July 2, Mr. Kiilsgaard and I have 
had the opportunity of discussing the situation with Mr. McRae. We 
have determined, first, that there is no connection between the 
Werdenhoff Mining Conany's Red Bluff claims and those of the seine name 
held by McRae. We have also ascertained that by making a slight change 
in the proposed plan of exploration, Mr. McRae would be willing to 
continue to do a sufficient amount of work so that it would be possible 
to declare a discovery without any doubt as to the validity of such 
discovery. We had hoped to prepare an amendment to this effect, but 
some additional difficulties have arisen with respect to supplies and 
equipment on hand at the project which we are currently atteiiting to 
solve. We would prefer to do this additional work which we believe is 
fully justified, but if this is not possible, we will recommend termi-
nating the contract in the manner you suggest. You will be advised of 
the status of the contract as soon as we hear again from Mr. McRae. 


In regard to the Werdenhoff Mining Conany, Docket No. DMEA-
2902 (Tungsten), a field man is now on the property making an exmfnation. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DA 
Field Team, Region II 


cc: USBM (2) 
Puffett 
Docket 2902
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN!STRATION 


WASHINGTON 25, D. C.


7 


80. 157 ia.rd Street 
Spokane le Washington


August5, 1933. 


$r. Robert J.	 Rae 
JieRas Tungsten Corporation 
Stibuite, Idabo


Re:	 Acket No.	 A265Ie (t,ngsten) 
Red Bluff CIsias 
Valley County, Idabo 


DearMz'.*Rae: 


This will acknowledge receipt of your letters of 1Wy 10, 17, 
and 30, l93, in iich you discuss exploration plans. on your Red Bluff 
property end also the disposal o* the cressor in which the Govern aent has an equity. 


In regard to the discussion Al Weissenborn and	 r Xiilsgaard 
bad with you at $tihait., Idaho on Jul.y 3.9 concerning continued explo ration work on the Red Bluff property, wa wish to advise that your 
counterproposal for a crosscut and. drift is acceptable to the Field Tha1I. As we understand Sro. your asp, your proposed. edit would portal at altitude 8035 feet and crosecuts 650 V. for 3.00 to 125 feet fro. where a drift would be driven about 100 feet to the south on the aoat promising zone.	 We have discussed your request for a azit cost aaewt, and, alter analyzing the costs allowable in your contract and considering the work to be done, feel, that we could z'ecoM a contract eaemdment allowing for an edit unit cost os $31 .20 pr foot.	 Such an aaewnt will have to be drawe up In Washington; therefore, it this proposed unit cost is agreeable with you, pleas. infora us sad as will have it pre pared. If the unit cost La agreeable, you could iassd.iat.iy start work with the undsrstend1ng that the snde.nt would be in force by the tine your first ncntbly report on contract work was COletet.


After exami1 4ng your Red Bluff contract, however, we find 
that there are other factors involved which alMJlt k. a unit cost 


jasnt unattractive to you. There are the itsas of equips*nt in 
which the Qovernt has an equity that war. transf.r from the ov. \\\ bird contract. Thee. are:


franefer Price I li x l6 house, celotex lined	 T	 oo I . Ingersoll 105 core$eor 
3. Jackhaaeer sad Jack Leg


	


	 360.00
tbtsl. 







A 


. 


m. ai& m .t. sot., ins. $ .tt ...t stst in *iuh 
thus is out *ei4 1* iii t 	 usosot bss as squit. It viU
tI*rdbn be sososy r * to dispose of this .q4usst or to bey 
enS the Ss.00sts . 'IitY• bsirs	 att sat iIst is daium i.
U It* *qn&psust has t . bass ss* alsos its tosoatsr ftss the *ird 
sostrast, its	 shes]A is	 *s$r	 tsst.r priss. If
yen soasidor this priss so 50, h$ )w Iheuld a*sxtiss the spdsost, 
as 1astr*ts4 in lbs seal	 T5 1*tter,	 dispose of it to the 
ktst biMsr. leti. to s aias of shesia the 	 rta 


4LUttl is thiS	 *4 vith rsr4 to the r.lmUi.iy .heat asoust 
of edit io* that ye v*s to do, .	 r 4 it io tsesibla to do
the prse4 imik as as s4M4 b, so prsa.sted is the ecintroat, 
isst*4 of b *it soot, *4 thea : is dispose of the srjuipoeat has the 
vart *s sospletad. This	 L4 is .seeptsb3a to the 7i34 
Thas. los sight rn	 to s11s the oustast say *4 dispose 
of the suisI ia hisk	 j wsqsaot os24 b tsittsL to 


to, astias. Th	 , be istorseiM is sour
eGsp3atis the poaed MIS soet if yea so's t1aIsta11y able ba do so 


u seuaatw of 7OOO so the eost saeussry tsr prr*ry 
vDx'k at the M Euff paoirty is	 pti)*. *s 14	 t that if 
this iiork is dose it be btUa4 as $ stat lisorred. bs$s sod sot so sait 
seats. Is till respsst is are v*4al at s preossi 12* 12' t1 
benes*vi11 this as be	 is additlos to ta. bases ttiS*n taos the *tr* 9*rtfl	 . 


1h	 of disposing of the 1O oosprsosor is discussed in 
Sb. sttaohsd tOts latter. a sha4* s4ui the easprassor in the 
1ooa asw.r or is the taMe asstsas *sov4r, our eacpsriia bern 
bosa that s Mvse'tioi bat *5 bess to. reisriag.	 ttors.
msggsst that jen *toia bids fi the two portlas yea disauso is yeur 
)attsr so ssU so yew, sos bid, if yen are i*rbaarsetod, *4 sand the 
bids to this sUM. 1 ,$,U s000idsr lbs highest bid., If it is: 
ssosptsbls, *4, faUair1a. tho sash a1., ill tor* yew poroast of the 
asia pies	 Is en If yen shasid phsos $ 3anjsr .eroo.or fOr 
the aat ii*ft prapor *4 do tha ssi as a imit sost, is at sourie, hais so istuset is lbs an sour, It, bver, bought a asi aspsesssr *4 thaI did. the prspeas ioak 'eaSer terse of Sb. INistiag COS*$, is iss* bsve ta sew aU*ssc* for dspracistiøu, 


Zt. hive torthet aasats as tao.. pzoosaj piaia. itors is,


ly mi& 1.14 ass, a.ios U 


cc: USBM(2)	 _______________________ 


Putfett	 (U. S 5S1O.tCaJ Survy) 


g 4in,	 'L U- 1 r j 


eioau	 ,	 .	 (U. s rasiofLii


I	 .7
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$tibnit	 ic1ho 


July l0, 1953 


?o'
f 


1201 D1vsion 3traet 


Dr 


I	 3tr	 o1dok th 3oic shout	 uonth io nd d1cu 
91uft ontot itb hIm (D	 254)	 In ttI 


nctto L	 nlii you. 5 sets of 10	 nd	 or 000 
cn slud	 on tho 5 hole& r111e by	 Io Tuugst	 Corp, 


	


you woi t, 3 o tz k1	 rolloe c1oeiy th	 ol	 to
b tIl1d i stg6 1 of 3ubjct contract0 


t t	 tisfied wIth the reau1t or th 
riUth e	 done on t1c	 Bluff sn or currcgitly 


iiI1l t treat ore fro.zi both the	 ovbir Di
64 rd tAe 2ed 3luff, This ctivity wlfl. 


of or fuude £x^ we o not	 uffjcient rjniw funds 
to orry out te poreq os outlined In	 2654.. Th 
bt$ldint; of	 treeL'.ent plent durin the . floor price prore. 
i t	 only	 y the overn.eit c	 be ret. t	 oei it 
Invt	 • i	 hcs cortrot, 


	


Utjo IL 3tv	 Iid	 to tthr te 


	


djoovv uçon hIct o	 or1t' for 
re;yLt	 . tho zu1t6 of the dri1lIn" 1.ore by cIee Ttor Cop 0 Thie ub3eot he ws to disou iith OU( 


L	 tt itd of further thii.lIn	 wouJ rst.r
100 to. 125 foot cro$ot to OUt :te dopooit. wde 


th11 o1e.	 elvGtio	 O!4.0 fet 0 Th,	 cro.it i I o tbo	 closd pl€n	 rked	 On the bI c t5 croecut tLe	 could ol1	 Ioovery Tho 'e oould probb1y cop1t by	 1.0 i'53 t o to.bi	 of	 eth1n under	 Ii ca	 ti1s we.donø t ou1d lo beet tc do te job bi a pr 'oot bi 


The above	 •nd d1cus1on	 i' o 
d I would 11e to have 3OU thoujt on. the


a.iar 
paring	 p1ea	 d orin i.p the det8 aQIn3t tk:e eno1Q$	 r1l tie dte I	 rrnt Ouitti the b11 on this	 U 0 


Thoe a about 4 et oi anow at the roperty t, b.t it ho1d bo pretty i1i ono by u1y 20


	


You	 trtUy
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EIOL	 $0. 1 
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$C?Z0* -1*Lj ____ ___ •T	 J*rr 


Oi.7 AyUtrwithpyriw 85 k 


9.%. 2t $tiis.o	 ApUt* Az 
,taaorp)*ie4 $tdatoa. 


s.dMis. vttb tI4ts 
.nd*rtt. 65 * 


SaJ*t,tee. sdi*e*ts *o 
siUeUt.d, ?ftst b*t**mtW 
st tl ti.t 159 0.1.0 1549	 345 50 


1etesorpbiu 
ailtdtied 9-2t Q.37 39.'2b	 .IsI 90 * 


si1jeifj	 *ets, 
aofl*ic*, f1er1t. a 
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2I-3l Co*pl.ts si1i*ttieatio 
tri t sst*a.rpht, 
struGtur. 283Z3 0.05 s 
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31..), h.n bute dik tc 
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39i,5 srba	 tUi 
sc	 tMberit $43j 0.O6 0.02 90 


v1n quart. .d .ilieui.d 
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1.742J $t1itti.d *•ti*it* _ — 90 
524$ — — 80 
58.6) *	 'a 


6368 4 ot *t*etUs..d	 *tøn 


to be at &3J, tht 
shierittijid snd s.risib*ed 
aplite	 Z1i.,it. _ 


At 12 v.t*	 ss witM good 
*i**Usation, tir


0.06 80
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Dacits 60 


541 Daett. 


3141. drothsrUy 


1i'6*j WestMrsd splits 


62J-7Oj Aitsrd *pt. t$iss o 
tvd	 *.ULO* 60 * 


70.541 ArgUUts 80 


$aJ4e. stU1ft.d	 rnit. 
and tu.rtte (56.48J)Q,O ,Q 


NJ% atucLrt. seh$sb. 
PNbg*erite at 89 (J4Y) 0.0% 0.03 90 


$tIioUi.4 ssh1at, sad 
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION 


WASHINGTON 25, D. C.


UG


—i1 
)• A. L 1i.eetbarn EitL Qttta.r 


EA Plaid ?sae, Regicm U 
South 2? $3sr.rd Strout 


akai* , Waddzgt
Ret 


Doe' *. 1as*s*, 


Tour latter facered the shove ot%as *&t etipuLat. 
tMtz set4on 1* ti in the **tt? *mtU the pseaet etst of the w	 Red WdUt CN hed bes* saisrtaiid !ou added thet you )ad wz,tte to the	 nheff )tsin Coscr (D.it . D?IA 2T**gsten), asictug 


;b	 r	 at thet	 ts aerst1zg £P*HLt (* a Rid iaf p. ç' .	 at	 in VaU	 Idaho, which *. poasibly ct*ietttut. the see olsise as the 


•


	


	 Ihdaes you heie	 rsadvett S z* to yow aeent4s iuir, pas. o3**14 the setter during the field eradnatio to be aids as aequestsd in our latter of Ju3 i7, 19%3, covering the rdsn1t 
ad Rid Ett. 


in the aiut that thas is i	 •otii betwoe the Rod utf\o • idr *vered by Di.1t $3. 26& sM these listed uadsr Docket No. 2902, 
43 f tAbS a ,iie*nt *ld coneast t. tOZ*i*$tjflb of the ?4BRS* 't**igsten Corpo. *'o Ca*txsct .	 prod the O)srstot agnes to the repeyiaszt at the 'ens' oontrtbuU by royalty pqseta in the s	 as a di*.7 had bees e as a reult of the elorati sograa, 


i agneuit would be si*U*r to that used to tarminet. Contrøtjt $3. Ids.# Aehet No. tilL *388 (Z.ed..zi), Aj zinc, 1md end usttng Ce., 1t*btrd ne, Paid Ce'irnl Cei*t, b*s14ngt, 


Sin	 yours,	 p 
L


George C, Self'ridge NJ .r-	 m-	 - -	
5 ) Cliatrsen,
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


3u.y 23, 7i.ffE 
of Oertrct r F1m-9J:O6 


r'orarcAri


dtitr.toi, L'I& 


Prom	 Iron aci 'err-4loy Di:tsio 


Subject: i?ecorriended ci'rnitione for tcrn5'rti-' 
Docket Jo. D?i 2651' Tngeten 


C'Tf 9 r:ten Corporrticn 
}ed 3uff Claire 
V&lcy County, Idao 
Crntract o. Id-O6


rerence is	 rde to the following contrct 
Docket ;o. m•	 6X - igsten, cT	 Txn-eten CorooratioT, 
nowbtrd Group of cLa1t, Talley Coty, Idaho, Contract Thy. 


Ir-1l33


The	 r.tor wi:	 t t	 ixute C''tr t	 , d-'O( "efore 
ny icorPr: or de:&oii'ent it been ade as a resi.t of t.e	 ject 


york.	 'r: cr1etc 'by t.'te Ooerrtor rrior to the excitio:. of t: 
contrct bt id,entica t tntt grocified i t	 rferecod. ooitrct, 
iowever, a 1'dicd s ficiort tungsten -'nrviztio to 'rrr'nt 
develo rent ror procUoti	 7 tao 2oert'. 


era. ro',sal follow: 


1. .t)cu. a deelo'-ment ha nc 	 ri	 as r re'1t i 
this contract ( i ..o6), the Goerncit euië :eci'y rs on 
of the conditi''.s for itu	 ter:i'irti	 of t'o cor'trct 
tht r)yaitv :;yr'ients on ll "rod'tcttn' ' ?uo th Go 
ertt u tr the fi1', rcnt ,rcrty cctr itC ' the 


Governent. !?he Ooervtor hs aredy st",';e te i wi1lin 
to fo11 ow this roceura. 


2. Issue certii'icte of discovery cr de';elorent on the Thv'ie 
t:t e di covery iir beer s4e i	 r'tt of tc o!rr 
outLi n ed in tre contrztct evrn thoug' t1e '-ror ''t co	 & 
'by tte 'rtnr 'tric,r to the exec'.ti	 o t:e ccntr-ct. This 
cild be irir to the fol w1r c&'s ia 	 Certifi-





cntes vve 'been issued: 


	


Doekete '!o B . 1 A 2iO	 rci in6, Contrrt
'o. IdnE24, 3eryi'iri 'ee crnent to., 


Teryl, paine. Cnc&ed before ny fu.s 
expened by tAe verninent.







ri,
•


tocket o	 4A 214144, CQntrct c. Icb396, 
Outlet pining Co .. Lea(-Zinc, Co1orao. 
Canc&.le before ny	 eetde.d b' (o 


•	 ernnent. 


3.	 Prepare n agreetient eonbtnin Contracts "1j tn 406 
Drovidin that rc.ity p1!tents shall be due t'ie. Go'rern exit 
on production from bct 'properties 	 to tie	 rcgte 
emo'ant sent on bath Drojects.. Prod'icti'" fror. the SflO	 ' H 
bird. cairns 1one is expected to be insufficient to rejy .1 


•	 the aunt sDent ,t that roJect. The Pield	 e5ti-





rtatc the ore Desere o contaji' 3L9O 'units, whica t' 
rr unit Oilt return rct more tien	 l9,'O.00, 


•	 'of whicii 54 is ' 10 ,993.O as aait a Government expedi
ture n Contract No. Idr.-133 of 1I,79O . 7'2 . '. 


•	 1.'	 "ei.est re ayr ent of the, entire rount of ie Govérzunentts 
contribt.tior. i8di tely on the. grourdB th,i the rpertcr, by 


• Usjfl1 overzent, f1!is for a óad vhich cu1 only be justi-
fieô if rfqtired. fcr tt e	 crtcr. rojct, hcul either 
contiime the eoloration 'r r jeet nr ietxrn thc Ainda. rw. 


This flii'isicr:' rec	 endc proTo&. trher. 3. 
•	 .	 .	 '	 ,	 Martifl 


3	 'rt. , ct r caief 
Iron FLd 'rr	 icn
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Air Nail 


Mr. A. . eiseenor,, xective ffftcer 
1Y	 1eld Tea, Tecion It Siti'. 1k oward street 
3oine 14,


Dotket o. E'f 265L - 
cte ?arLgte: Corp';r&i,n 


uff ('ir 
Teilcy C'ty, Idaho 


2!_r4)6 


Dear }(r. eiesTthorn: 


Reference i: iede to your 1ettr of i\ity 2, 1953, enc1osi 
letter to yon of June 10, 1953, free . '. 2o1do, ir' iih r.e 'o 


rezde. that the ebject c'ntract be terrnii-'ted by iutuc cet, nd. 
that the fl,errtor ht ello,wed tr re-'s tr & 1 ernrrlt ' Bharc of tiie 
cost by ;ercntae royalty on pr$tction. 


Yo*ir letter faiored' t.e ab.ve ree re'dtion it tLated 
that n< ctio b tnke:i 1r t ratter unti tc rr'rt cr!tu of tilP 
Red. '9'ixff c c* i	 a bftl a er:eird	 !	 thri t	 - iritten 
to tt :ei,'ioff	 i1	 )"1-rra7, (Thcket 'o.	 "J 290 Tr 1 :cte),	 'in; 
for 5 CO of that oiar'e operatin	 ;enet c'	 '-e 1 tf trr 
of clatme in Vi11ey Cotint, Id.aho, iic:i 	 oaThy const.tu.te t.ie se.ie
c3Ed i ts tie cationt orspert. 


	


7J1ea you 1ive alrtrrly rece&yed e reply t'	 r abvtioned
inquiry, 1eae c1jify te tatter thr1 the field 'a stio" t te 
mace at req ete in our letter of July 4' , 195-', o.'erin tic r'eff 
tid ''eJ lUff C *iVe. 


IT! thr eent tnat there i no crie*tio bet' een t;c c.a5s of 
ckete r.	 en! 292, the Government w'4( eon-'t t terri"to 


of 'c e Tu.r' ten Co ri t n 'i Contrict o. Icbr_ 06. rrc- rted the 
perr.tor nw repaid th.i' f'i1 e;m of te overie"t 1 & otribittot. 


If no di very rnsu1t fr'-rt te roject york, ar cr. 'çeitiy no 
oertificstion 'f diee-err •r denient Xe ,os tbt, ',time,t t:xh 
royalties veu1c not be rr'iib.e. If, on the co'tr.ry,. the zioject 
work ce'trihute to te	 o;'ery, ae no'w a e5rc :rtt cf







.







1-1027	 UNITED STATES (April 194	


EPARTMENT OF THE INTERIc 


AGENCY D eiieMine.ra1s Exploration 
Administration Originator: WSMartin/AEçane/ema 


TELETYPE	 Ext. : 5265	 Roon:3.53 
Appro.: i4X 3923.970 - Working Fund - DMEA 
Date:	 July 9, 1953 
Time: 


To	 A. E. Wei s senborn, DNEA Field Team, Re91n(9) k5okane, Washington 


Subject:


URLET July 2, 1953, DOCKET D -'265)4 1'e Tungsten Co ., Red 


Bluff claims, Valley County, Idah19,' Gov nnnt conse	 Termination of 


Contract provided Operator nQerelajs full amo	 Government contribution. /	 JLF /	 / 


No certification possible a flo?icttscovery esulted from project work; 


therefore repayment irousr1 rolties ot permissible. 


G. C. Seifridge, Chairman 
Operating Committee 


Authorized:


Sign original message and transmit to Room----------------in duplicate 


U. S. OVISNMSNT PRINTINS OFFICE	 16-60915-1
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


V\ /


-	 4: 


4


?76 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


July 2, 1953 


Mr. George W. Seifridge, Chairman " 
OperatIng Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DMEA 2654 (tungsten)
McRae Tungàten Corp. 
Red Bluff claims 
Valley County, Idaho 


Dear Mr. Seifridge:
/ 


Enclosed are the original and 3 copies of a memorandum 
by S. W. Zoldok, Mining Engineer, U. S. Bureau of Mines, reporting 
the results of a recent conference with the subject Operator. 


As Zoldok points out, 	 of the work done under the 
contract was	 and therefore could not be considered 


- aaa scertification of discovery. Drill sites were pre-
pared and it was intended to do additional drilling this spring. 
Mr. McRae now feels that evidence obtained from the711_bo1e 
completed last fall, which were specified intheconujger 
completed before its effective date,1is ëiiI'f±cient to justify mining r6Id 


ifeThà tndicat èd férbally that he wishes to terminate 
the contract • He was informed that he should formally request 
termination. To date this has not been done. 


If the applicant intends to mine the deposit we would favor 
granting his request, providing he agrees to royalty repayment without 
certification and reimburses the Government for its equity in the 
equipment on the basis of its value when it was transferred to the 
Red Bluff project. 


No action should be taken, however, until the present 
status of the Red Bluff claims is ascertained. The Werdenhoff 


, in an application for Mining Co., Docket	


1953, indicated that DNEA assistance forward 
they have an operating agreement on a Red Bluff Group of claims in' 7 Valley County, Idaho. We have written them for a copy of the agreement 


Copy TL'etained 4OQ







and to ask if the claims are the same ones held under lease by 
the McRae Tungsten Corporation. There would, of course, be no 
justification for tenninating the present contract if the property 
is the saute and further exploration is contemplated, 


By Field Team, Region II 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


£ /k1u0J 
Thonas E. Howard, Acting Member 


Enclosure	 U. S. Bureau of Mines







UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


) 
1201 North Division Street 


Spokane 2, Washington


June 10, 1953 


[S)1jii"u) 


To:	 DMEA Field Team, Region II 


From:	 S. W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: McRae Tungsten Corp., Red Bluff Claims, Valley County, Idaho, 
Docket No. DMEA 2654, Contract No. Idm-E406 (tungsten) 


A conference was held on May 31, 1953 with Mr. Robert J. McRae, 
President, McRae Tungsten Corp., concerning the subject contract. 


Mr. McRae stated that his company plans to construct a 50-ton 
per day gravity/flotation mill in conjunction with a magnetic separator 
to treat tungsten ores from the Red Bluff and Snowbird (Docket No. DMEA 
6i1x) group of claims. The imill equipment has been purchased and con-


struction will begin as soon as weather permits. Mill equipment and 
construction will require practically all of the company ts available 
funds and if exploration is to be continued on the Red Bluff claims it 
will be necessary for the company to raise additional funds. The Operator 
had already completed several diamond drill holes prior to the effective 
date of the contract and conservatively estimates there is approximately 
5,000 tons of ore between the surface and the 60 foot level that will 
average better than 1.00 percent tungsten, or about 15,000 tons that will 
average between 0.5 and 0.7 percent tungsten. 


Mr. McRae has verbally requested that Contract No. Idm-EzO6 
be terminated by mutual consent and that he is willing to repay the 
Government's share of the cost by percentage royalty on production. 


it is recommended that the contract be terminated on the basis 
suggested by Mr. McRae. 


The total exploration cost on the Red Bluff claims amounted 
to 3,34.00 and consisted entirely of road building and drill site 
preparation. Equipment transferred from the Snowbird project (Contract 
Idm-E133) to the Red Bluff project (Contract Idm-E406) is listed below:







:4'	 . 


1 Ingersoll Rand portable compressor (used) 
Model GK-105, Ser. No. 406-31445	 2,000.00 


1 Ingersoll Rand J-40 jackhaimner and jackleg 
(used), Ser. Nos. 673946 and Ll30l	 360.00 


1 Building	 200.00 


Total	 2,56O.00 


Total amount expended on project	 5,9O.0O 
Government t s share of cost (75%)	 4,43l.0O


& &4dL 
Stephe W. Zoldok 


Orig. & 3 - Wash. 
USGS - 2 
DNEA 
I'VD 
SWZ/vf
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


T\T Division St. 12O.. •
	 hington Spokane 2, vias 


March 26, l95	
, Dr 


PR 9 To: DNEA Field Team, Region II 


From:	 Stephen W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Docket No. DNEA 2654 (tungsten) 
McRae Tungsten Corporation 
Contract No. Idm-E406 


Prorating the supervisor's salary on the above contract 
was the subject of It. J. Hindnian's memorandum written to the Field 
Team on January 12, 1953. The matter was held in abeyance pending 
Mr. McRae' s return from a consulting trip to Korea. 


This matter was discussed with Mr. It. J. McRae at Stibriite, 
Idaho, on March ia, 1953. Mr. McRae stated that the $600.00 charge 
for supervision and technical services in his October. NF.-l04 actuafly 
covered these items for the months of September, October and part of 
November 1952. Inasmuch as the effective date of the contract is 
September 25, 1952, there are only 5 days when supervision could 
properly be charged during the month of September. He also stated 
that no record was kept of the time he spent on project work although 
according to the contract this would be necessary in order to properly 
prorate his supervision cost since he is in the employ of the Bradley 
Mining Co. and the explorationt project is just a side line. It was 
suggested to Mr. McRae that he keep a diary on the project to.enable 
him to properly prorate his supervision costs in the future. 


It is recommended that the Field Team write Mr. McRae a 
letter, requesting him to keep a record of actual hours spent on 
project work. On the basis of a 200 hour month at $600.00 per month 
the supervision would then be paid for at the rate of $3.00 per hour. 
It is further recommended that if Mr. McRae is unable to substantiate 
the $600.00 supervision charge for October 1952, this item be cut to 
confoxn to the average monthly supervision cost as determined from 
the succeeding IYIF—.l04's. 


The Operator plans to reactivate the exploration work about 
June 1, 1953, weather permitting.


C) 


Orig. & 3 cys - Wash. 
US:Gs (2) 
DXEA 


SWZ


Ste hen W. Zoldok







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1 WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


uiiT 
csc	 1S A$1 


M:1	 53 


January 7, 1953 


Mr. F. E. Johnson, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


Re: Docket No. DMEA-2654 (Thngsten) 
McRaé.Tungsten Corporation 


•Red Bluff Claims 
Valley County, Idaho 
Contract No. idm-E406 


This will acknowledge your letter of January 2 concerning 
the prorational salaries for part—time service has been noted and 
referred to the Project Engineer and the Certifying Officer for 
their consideration and an appropriate reply. 


We are glad to get your comments on this situation in 
general, for as you point out, some of the older contracts are 
ambiguous as to the amount that is intended to be allowed for 
supervision. We are glad to note that your comments agree with our 
thinking in this matter for we have been somewhat unsure as to 
whether we could enforce our ideas should we get into a dispute 
with some Operator.


Sincerely yours, 


a 
A. E. Weissenborn 
Executive Officer, D1EA 
Field Team Region II 


cc: USBM (2)
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•UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 	 Rutledge 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Se1fr1d 
WASHINGTON 25, D.C.


RewrItten by 


JAN2 19 Mr. A. E. Weissenbor'n 
Executive Officer 
DMEA Field ¶r.am, Region 11 	 S south 157 iowaz'd Street 
Spocane 4, Washington


•Re: Docket No. DMEA265	 ?ungten 
McRaa tungsten Corporation 
Contract No. IdaEO6 Dear Mr. Weiaaenbórn: 


In a review of th• MFI0k for 0ctàbr on the 
subject contract, It was noted that the full amount of 
$600.00, estimated in the óontraet as the amount neoes-
8517 for an engineer-supervisor 1 waa claimed. As the voucher was submitted, $300.00 was shown for supervision 
and $300.00 for technical services. 


It aø happins. that this partIcular contract contains * footnote concerning the engineersuper'vjsor which includs the toUowing language: 
'If his time is divid4 between the exp10 ration project anit another acttvit, tbøn his salary is to be divided in the same proportion between the former and the latter. 


This footnote was added in view of the Field Team's recoin-
mendation that $300.00 be allowed for a part'tiae supervisor-
engine.rbookkeeper. It appears, therefore, that the $600,00 
estimated fox' this item was int.nded as a tu11t1me monthly 
salary, to be prorated for' serviee l•ss thariT tufl tIme, 


Under these circumstances, It is believe4 that anr c taims for salaries for 8uPervi$or ..ngine.r ..bookp. in the amount of $600.00 per sonth, should be substanti&ted by 
a record showing full-time aer'vicea in this Capacity... .11 only part-time services were rendered, the aLlowne for the supervIsorengineer ihoul4 be suitably prorated. 


The $ituation is diff*r.nt Where the exploration contract dos not specifically idic*te that the estimate for 
supervision is for full-time services. For Intanee, it the







.	 I 


e3timate is simply "uperniaion, per' month, 600.00 the 
contract ia ambiguous s to what is intended. If the sum 
of $600.00 would be a reasonable tuU4ime salary for the 
supervision provided for the project, then such an estimate 
should be construed as requiring tull . time ervicea, or 
3uttabie prorating for less than tul]ttme services. This 
points to the døsirabllity of making the estimat tor aupez 
viion and technical services specific in future contracts. 
With respect. to existing contracts, whøre the estimate may 
not be specific, the officer approving claims for payment will 
simply have to exercise a reasonable discretion. It the 
project does not require tulitime services, claims for salar 
for tulitlme supervision should be disaUo.d. even it full. 
time supervision would be proper, suitable evidence of full. 
time performance should be required. 


Sincerely. your, 


Frank E. Jhnso	 (#S_) 
Chairman, Operating Committee 


A?PROV&);


	


.H. Hedges	 (447 


	


Membex Bzieu 'ot ine	 / 


A R Kinkel, J. 


Mrnbe, eo1ogioáL 8urvey 


flu und/mef 
12/23/52 
cc to: Malls and Files' 


Adm. R. File 
Operating Comm.	 0 


Mr. Thayer	 •0 


Mr.Hedges 
Mr. Selfrldge	 0 


Mr. Hoff lund	 •0 


0 Chron.	 0	


0 


Pending
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


. A. 
sutt?• OtèS, 1øgt* U 


a. 
s_s. S.


. ai 
a.*. e*t.* Qsptti. a. )iWf O1t T1q Os*. T*as 
$),t.i L$Qt 


a.sr *r. VtI4mb.rn 
1* a ?ivt •t b&*-tø , 	 th. nb3.st .I*,


ft w **b,d UI*t tha fy11 a*$ 4$) ' $$ t* thiS *S*tt**t f*W 
iSa *tiI*e1'-$11pIUt$(**. 1i 	 nitttm4, $OO.00 1PM 
fy*, s*ntsi* si $3OO.( tr $.aL.s1 ssrtas.. T. Ms.%ts* t 


th. tt.a fn ..ibs.tóy.tvta. ., ths sbiss .frss.s4 


bplsra*t.* s.ss.ta $is $. wvttt... 3s.s otha?vta 
spstft.t, a* *e beeie that th tt)i *flatt.4 s lea' sprvisore 
.md essiae'*B r.wasu$	 .	 tsu tae e.rvtIes u 
s*1 psrt-4a* *P1I*. *1* a'St*X*I,	 1517	 41111$bl* pep.a'ttes 
of the a13..wable .e*tbiy s3sr ta is b. rñ.	 t th conrtet. 


t. s.e .p.ottl..3li it. i.r a fs.taJ. I 
is $ .ü.Js.$ .s*is.$ s. 


.	 ssU 41s*k .p*ttao sal sbaU 
be a'.qs.stble fer se ta4'r.pss.enSa*t. easpe of tha	 ett, thsrs 


their sbse$t1Pat	 1ts. a. 41 ats. pr.p eat 
is dat. the aIMe iI g.*1*to s.p. orta*$17	 Isa' 


Z.astt.a .p1P*tte*. k 'lU t.bsla. 0. 1s.s.., div.e$i.*, 
stttwl.. t 1.ah of $sh 4is.0 4rtU ke3s l t U be r.sp.astb. 
for tho .atti ar s1it$a of riis.s.tattv s1 


er drill ..rs.. 1* atitttt*. ha to té kea the aseesaarj 
:::a sal pepsre the s.ath.1 rirt. r.I*tr.L I t.s aoatrsst. If 


his fts. is *tvU* beI* 0.	 *flGa pi3.mt eat pn.lthsr se$trt, 
th* his aelarjr is t* be dulled is the	 p	 on l*$IN** the
teresa' sat tb. ]mtti.'







-	
.
	


.,. 


?hts footnote woe ad4*d In view of the fteJ4 .a*'s reeo*s.n 
dMt,n that 3OO.00 be sUo.t Ser a p*rt4tss eup.rvisor*gti*er-
boaid*.sr. ?Mrdore, it is f1t thot thee. t. ah.iald bø eub. 
•tsattatad b a r.00rd of the ti workd br both the e*peiser aad/o 
eng1iusr.


This qwstto* in remr& $ the pessut of sup.rttsor'e ulort.. 
has been reteed .•v.ra2 of the ,t)er rete*s asA it baa bn detorstoad 
b7 the Adminietator that the sounts ovided for euoiits tao ate 


at*. and *tt o.surt). defInite Ulsrt.s. Therefore, it would be 
in the Interest .f good o*n.gaosut for t 11,14 Ties to hats * complete 
iusrst.adtng with the Op.r*tor in ragss4 to s*p.ntsery salertes than 
the pre30t sontroet to p1Med in cp.rattoi. At that tie,, pour .xiginoen 


eanid sake a fatrip elos* ..tt*st of the amount of superwiston 
and/el' .sgtaeertng	 would be susiderst' adMisst.. later in the 
deThlops.*t of the rojeet the aoporvtserp psant *iJt be adjusted 
wisnerr 4usttftabl.. provided that the aazi*ao .1low.d to the eontrset 
is not e*aoode&. This woold aiid the p**sat of a hl es1srp to a 
person who	 find it, 1* his apiia*, *.setorp to visit a re4jet 0*.• 
o Wise a aonth and 1si* the satire a.su*t sot **4i in the estlants 
ubis just salary.


$t*eerely yours, 


-	
.	 tatips4,	 rstiu osattt.. 


	


PARutledg.'lm	 .. •	 . 12/15/52.	 0 


CC AdJW Reading Vile 
Member, J2e$U of kines	


L—Cket	 1 


•	 R. W. Geehan, USB 
D. K. Lemmon, USGS 


L ---UU	 .	 held Team Reg. l•I Member, GeologiSal urt.i 	 Oerating Qozmtttes 
G. C. Seifridge 
P. A. Rutledge	 •0
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DEFENSE MINERALS ADMINISTRATION 


-WPtSHtNTON 1-W-C. 


120]. North Divaion St.
Spokane 2, Washington 


October 20, 1952 


Mr. Robert J. 14Rae 
l4oRae Tungsten Corporation 
Stibnite, Idaho 


Subject: Dockat No. D)EA 2654 
Contract Ltha.4O6 


Dear Bob:


IEh1iiET OF ThE INTERIOR 
Defense Mncrals £dminlstratian 


O t T? ' 


cjoi	 etat1e 


of r


UNITED STATES
DEPARTMENT OF THE INTERIOR 


As you indicated in your letter or 9ctober 12, 
1952, the corporation seal was omittei from the subject 
contract form. The seal is required and the contracts 
are returned herewith so that itma be affixedbj the 


Sincerely yours, 


Thomas • 
Chief, DEA 
Bureau of Mines, Reg. XI 


Enclosure 


TEH/vf 


cc: DEA - Wash. (2)
usGs	 (2) 
DWA 
D/F







o 


UNITED STATES	 OF ThE iElWR 


DEPARTMENT OF THE INTERIORüetense Minerals 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. . 


So. l7 Rovard Street 
Spokane 14, Washington


October 114, l92 


To:	 Chairman, Operating Ccittee, DKEA, Wshingt9n, 1). C. 


Pros:	 EMZA Yield Teas, Region II 


8ubject: Docket $0. D$EA 26514 (tungsten) 
KeRn. Tungsten Corp., Red Bluff claims 
Contract Ida-J4O6 


inclosed are the original end. two signed copies of the 
subject exploration contract. One copy has been given to the Operator, 
one retained here, and by copy of this letter, the Regional Piacal 
Officer's copy is transmitted. 


The Yield Team is of the opinion that the contract will be. 
difficult to administer in its present form. However, as we believe 
that the deficiencies can be corrected by amendment within the eutbor. 
ity of the xecutive Officer It was forwarded to the Operator for sig 
nature rather than returned to your office for revision. 


We would like to point out two of these defcjecies in the 
hope that they may be eliminated from future contracts. The moat 
important, from the standpoint of administration, is the detailed item.. 
izetion of operating materials end supplies for Stages tI! and IV of 
the contract. We question that this Is necessary. - In similar contracts 
it has served only to canfuse enginsering and fiscal personnel. It is 
noted that the amount. and estimated eost are not allowable maximums 
end therefore can be exceeded. We have been informed, that this detail 
is intended only to be a guide and should be considered as such. How. 
ever, if it is to be used as a guide, a maximum somewhere near the 
amount specified is implied. Also, the fact that some supply items are 
specified implies that all ite*s are listed.. 


Obviously, this is not the ease as the only supply items 
specified for Stage IV of the project are core boxes, sample supplies 
aM 1,000 pounds of powder. It will no doubt confuse our fiscal 


personnel who are not technically trained to learn that other supplies 
such as caps, fuse, pipe, bits, timber, etc. are requIred to drive a 
raise.







1 i.l4 Than, Igt U 


(Goegic& rvei) 


!. i!, - Viz,' 
(b.re,rta or Mthm*) 


:-4	 ;.t	 ç 


a..	 .: 


•	 We believe tst a sstit4 tt c*t fr ck itt* t york
vo4& be s tsr better g*Us for ssi*istsria & aotx*et lot only 
the ocetreat 1t.1f be aor. flexible but say tiporteat evt*titn fec the 
oo&nt speeifie4 for e* itmi of york vuiA be 1sdistely asrnt to 
eataOrs eM fisesi persona.]. Troubs eu1A be spottat vitkot tbr 
necessity for the exteast,. bokkseptni nqutrM to keep records sbevt 
Cm*&IattV* tøt1* ' *Pt	 S t1P1ly tt *Pce*i 


Thot sea. ere shm to this costreot, * biSit oust foe *scb 
it of work can be csicatsø by cbSntn& tbe vuuPtO&s oist ttt*u aM 
divi*Jnj by ts ansust at work sseLtied for *sck pcs.. low.ivr, this 
bes not been possible in ether costreets (Li., Miert*1n £]tos Costract 
Z4a42117) pr.pirred i.e * statler werner 1 beesese e arnuber at work itans 
vet. scetfted is esek pue sat tD sUotted for the jthss were not 
dii itbetit. 


Corrected Csu.st to I$an. f ores cowering tb. tU oant ot 
the contrsat were btetnd, sat s epy sttaeId to each cop' of the 
o*set prior to signature by theQpsr&tor. 


cc u*.(1) 
Teg. flsc.). Officer, A]bst*y 


• *


- tt
•i• ;t':	 t 


.,5







UNJ TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


1Z)1 N. Division St.
Spokane 2, Washington


October 1, 1952


(f /L
I 


//:'	 /' 


$r. Robert J. McRae 
l4cR*e Tungsten Corporation 
Stibnite, Idaho 


Subjecti Docket No. L1'(FIIA 2654 (tungsten) 
Red Bluff dabs, Valleiy County, Idaho 
Exploration Contract Ic-E4O6 


Dear Mr. RcRasa 


Enclosed are the original wd five copies of the subject 
contract signed for the Government by Frank E. Johnson, Acting 
Administrator, 1A. 


If you consider the terms and conditions of the contract 
satisfactory, all six copies should be signed by a duly authorized 
official of the Corporation. The copy marked "Operator's Copy" 
should be retained for your files and the original and reainin, 
four copies returned to this office. 


The niaiber of days from the date of the contract within 
which you can coenance work should be inserted in the blank space 
provided in Article 3 of the contract form. 


If any of the terms or provisions of the contract are 
unsatisfactory, please return all copies with your coments. 


Sincerely yours, 


Thocas E. }{oward 
Enclosure	 ttning Engineer


J1 
TEH/he 


cc: USGS (2) 
DNEA, Wash. (2) 
DMEA 
DF
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.


FILE COP 
SURNAME: 


SEP 3 0 1952j 


-- ----
----- ---------


) *emv 8s*a*I Disaks	 S 


PI#.J, fl. Pits. iaio*r.fft.. 
I.1.pa*M t ir	 aM 1aiiA11ap Uttts.ts. t• is.t* vb*t s.tt.*
v hal tsks* ,tt spzL to ** s1t.stts. of Mr. Rber% 4. M*O, 
PssUmst. WMis t*istoa Corpfttias, tibatto. 14h, to, Ml th 


his Ssi.ratts.'s iii fl*ft dsts. is Yo1ii 	 !$á..
MIP Io*st k, UNb 


At that tia. Kr. PitOs	 Mteo4 that . ozplosatt.* coatiast 
VOS is	 of .saMtøa, aM vi at, ni puss.1. W ,spsrt that tks 
os.tiss% has base sa.1.t.l sal oset to tha sWva Isapoestios for 
•ti*iups.


$tssz.]y yeers 


C 0 Mittendori 


At*is*istoy 


W$Msrtin' la 
9/29/52 


00: Man. Ieedin Tile 


I.Løe.hs*,tlS)K	 S 


D. K. Lon, US$3 
Yió]. Tls •C• II	 S 	 : 	 S 


1. C. $.lfrtIg.	 S 	 S 


W. S. kartin







•


UNITED STATES
DEPARTMENT OF THE INTERiOR 


Qp 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 44'd.tqd j Ikd\ 
WASHINGTON 25, D. C. 


$EP3OIg52. 


1a. ks* V3.ks, 
**, .$**t.. $b*• 


*sfsisisi is aMs t. sr Xet. sS $sp$øib 30, 1952, vt. 
rsp.& Is i. Jt.stis* St K,. Ib.t$J. *.., Pi,st4ma%, ui*as 


stsn Otpszsttsn, 1tb*t*s, 1s, fu at4 ia s3sta his 
b& *3.*tf s1*$sus 1* ?sU. 	 %4sh..	 D*skst


Is. *It U5 - 


At thst Its. wa iaf.raM	 tbs. * a)ss.tioa as*$s.t 
vais ta mass sf paspiiisttss, sal ass * p3asa& Is ra$ tt 
*s ssatrMt has hasa s*s mM Ssat I. *s sbav. 0.ip.i*tt.a 
for sZgaatsrs.


1ia.srp r.us, 


C 0 M1tterdo	
r iO 


iaistssts	 f) 


YSKarttn'la 
9/29/$2 


cc • Man. leading iii. 
D.cket	


0 


I. W. $ehan, USIX 
D. M. Lea.On, USS* 


5. C. $.lfridg. 
1. 3. Nirtia







N______	 T TT C 1 T T	 T 1201 
cLAss OP SERVICE	 \.J	 1"l	 II	 If	 lt	 SYMBOLS 


This isafuiltate	 '	 ..IL. J&.	 JL.	 I	 DL Day Letter 
Telegrarno: Cabe-	 T T	 . T T if't	 . T	 NL= Night Letter 
erred character is in-


dicated by a suitable 	 LT=Int'lLetterTelegram 
symbol above or pre-
ceding the address.	 VLT=Int I Victory Ltr. 


	


W. P. MARSHALL. PRESIDENT	 _______________ 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STAN1ARD TIME at point of destination 


0A279 PRA844	
2	 12 4 


PR,130A321 L PD HUTIGT0 ORG 27 


	


______________	 -. 7/L() 


U S MART	 ACTUG CHIEF FERRO ALLOYS DIVIS1O 
DEFE1S MUERALS ADMUHSTRAT ION DEPT OF iTER IOR V/ASHDC= 


•;RE DOCKET DEMA 2 654 CONSEiiTO LIENS_FORTY THOUSAND THREE 


HUNDRED FIFTY DOLLARS S IGNED AND MA ILD TO 'JE ISSENBORN TODAY 
ROBERT J MCRAE MCRAE TU'JGSTEN CORP STIBNlT IDA.. 


L


SF?2)	 2 


-	 THI COMPANY WILL APPRECIATE STJGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







fr1OW 1t' 


O9







0	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


SEp 2 952 


ie. A. L W.tis.sb*n 
sm4tie	 a.t.a ti 


Sinth 1,51 a.Iukrt 115,4 
$ .k*aea


FILE COPY 
SURNAME: 


: esñ k. A UJ 
MeRse jstin et.a 
*.a 31St 1M 
)ic Ov,* KL*ia Dtt*t*t, 


	


P	 - 


Dsiiw Kr. Wst.sibor*i 


	


We see a1ostaj lb. s'trntasl a ft	 ptes ef lbs sb.vs 
*14tt ..*tisfl sti	 tWa effi.. 1w lb. a.1v., 


sasS. ssgsthn with u 1 (1 psi.). tbtt A' ( jsjse), aM *as 
a. sisas we 4e	 the *mk of ftUii tar thrn aM* 1soatt.n 
of the )M *t*ff I oMa. S. .ap.Ut. lbs sasp3..ttas of this ,.a$eest 
ft hem boss slm*.t lb. $e'seeiiS with lb. .,Mft5* that Sht. 	 of 
ftUaj be a#.O yo*r stftsbofors th eo*Wa5 is si.4 the 
Op.**tor.


IR adAttisa, the Owa.r's O.as.at to Lien foxes obteine4 4* not 
oo,er the fell assent of lb. *lorsttss sinWect. Tha Geterasent at 
this tie. to wetwiag lb. ttt4t.no ta lb. Sues at haM, bet asv	 rls 
C.*s.*t to Lien fores Co'ex'i* the tall asozn4 of tho aontt*0% 1)401114 be 
.bts.i*M as sose U pr**tiisbl.. 


If lb. terse aM .tttoa* of this s,*traot are .atisfsetorar 
to yen sa4 the Cse*tor, all eli ..pies shes34 be sigaM by a 
enertssd 555151*1 •f the O*7psstts*. The 'Op*rster'. Cop' is I. be 
gtfl* 5. lb. O.es5..; lb. 17j	 Ofttasa's Gejsi' 1. 4. be sent 1. the 
bitseal ltesue OtSie.r lb. Pt.14 *'s O. eetMn.4 by yewr offi..; 
seA Sb. rasat*1s tbeei espies retos*04 to this ftie*. 


U siq' part ef this Soatrast 4*00 not )*e sithir yosr appro$l 
or that of Sb. Opuatr au oaasot be ilauMet within your 4*]egeted 
sathevft, the ortgla*1 sat all soptos of the easteest see to be r.tumt 
te Skis effies. tojdb.v with the peepsost ehasiss for *cn.t4*r*tto*.











0
UNITED STATES j 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


8epte*b.r $, 1 52. 


$emorandua 


To:	 Ad*inetx'ator 


Through: G. C 3eltridge


FILE COPY
SURNAME: 


Prom,	 Chief Counsel 


8ubjects KoR*. Tungsten Corporation Docket No. 
LLt-265k 


There is attached, in satisfactory legal 
term fox exeouton, a contract covering the above 
described project, subject to the insertion in Annex 
X of th date of the recording of the amended Red 
Bluff #1 claim if the same is obtainable. 


The Government's lien In this case should 
be $kO,3O.00, the extent of its participation in the 
estimated oost of the contract, Kow.ver, the Owner's 
Consent to Lien provides that the Qoverrusent's lien 
shall not be in excess of $37,541.25.. The Government 
is at this time accepting the Owner's Consent to Lien 
as written and waiving the d.ticieno' because the Own 
cx' is away on an extended vacation and c*n not be 
reached so that he may increase the figure written. 
3owever, th. Qprator should be requested to ask the 
Owner upon his return to sign a new Consent to Lien 
in the proper amount.


C) 


J. L. Hottiund ' 
Chief Couns*1 


Attachments 


AEKane/ema 
cc: I'lails & Files 


J. L. Hoff lund. 
A. E. Kane 
G. C. Selfridge 
Chron..	 .







1201 


\\V	
j 


W. P. MARSHALL, PRESIDENT 


Is.. 


SYMBOLS 


DLDay Letter 


NL= Night Letter 


LT= Int'l Letter Telegram 


VLT=Inr'l Victory Ltr. 


CLAss OF SERVICE 


This is a full-rate 
Telegram or Cable-
gram unless its de-
ferred character is in-
dicated by a suitable 
symbol above or pre-
ceding the address.


Tlicfihne time shown in the date line on telegrams and da y letters is STANDARD TIME sit no n t of origin Time of receipt is ST	 J-,L1IML ut j)Oiflt c f destination 
-	 '	 17 )WP062 DL PDzSTIBNITE IDA 17 1215P:	 M 3 2 


!	 MARTIN, ACT 'ING CHIEF RON AND FERROR ALLOY DIVN 
DEFENSE MINERALS EXPLORATION ADMN DEPT OF INTER IOR 


REURLET SEPT If DOCKET NO DMEA 2654 MCRAE TUNGSTEN CORPN 
M EETING WEISENBORN FRIDAY WILL SUGGEST TO HIM REDUCTION 


0F OVERALL PROJECT TO $50,055 00 50 ORIGINAL CONSENT TO 
LIEN WILL SERVE; OWNER ON EXTENDED VACATION AND IMPOSSIBLE 
TO REACH PERSON IN T.iME 


R J MCRAE PRES MCRAE TUNGSTEN CORPN:


SEP 1 81952 
:11 EMEA 2654 $5o,o55-oo 


COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING iTS SERVICE







I.. 


StJ	
;







CARL HAYDEN, ARIZ., CHAIRMAN 
TJIEODOIt FRANCIS GREEN, R. I. HENRY CEBOT 	 JR.,	 - 
GUY M. GILLETTE, IOWA 	 WILLIAM S. lEN	 , IND. 
WILLIAM BENTON, CONN. 	 ROBERT C. HENDRICKSON, N. J. 
EARLE C. CLEMENTS, KY. 	 MARGARET CHASE SMITH, MAINE	 / 1 


THOMAS C. HENNINGS, JR., MO. EVERETT MCINLEY DIRKSEN, ILL.
	


'JCnffe	 atez ,.enate	 f/U 
DARRELL ST. CLAIRE, CHIEF CLERK 	 (I 
RUSSELL C. KING, CHIEF COUNSEL	 COMMITTEE ON	 . 


RULES AND ADMINISTRATION 	 ij J1cy	 V2! 


September 11, L952 


C. 0. Mittendorf, Administrator 
Defense Minerals Administration 	 3vi 
Washington 25, D. C.	 I" 


Re: Docket No. DMEA 2654 Tungsten 


Dear Sir: 


I wish to take this opportunity to thank you for your 
prompt reply to my letter of September 6 concerning the above 
entitled matter. 


I now realize that at the time I wrote you I was not in 
possession of all the facts and after reading your letter, let 
me assure you that in my opinion you have done everything possible 
to expedite the matter. Again let me thank you for your cooperation. 


Sincerely yours, 


V-'	 ___ 
6


/IJ.S. Senator, Idaho 


HW:kb-3	 I 


RECEIVED


SEP 121952 


G!UtAL COUNSEL 
FNS MINERALS 


ADMINISTRATION


F ThE iiEIfl 
ofei	 ineraIs drnintratin 


ECEflTED 


SEP12 1952 


S







o .4	 ó 
UNITED . STATES


DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 .


FILE COP' 
SURNAME: 


SP 1 1 1952• 
*. *bvti. Ndi• 
*02s iisb Giposi 
*flb*tt*4 14h


*:


	


	 ikI..INL26.iupt.*
Gitperstt*i-


a ia*tt øtst 


	


1DaA.'-	 .&nJ__ _'._ 


*t p. **liet 


Soa'* ts **4 40 tb. b1j* a1tts$1s* sM 0*, *44, 
.1 $.p40sW, 4, 152, e1.sla. 'Oivn*v'* 0..*t 4* L&ea! f*wu fey 
.i.ttea, T. t0	 st.s of eu	 isI	 's Osae0** to Lieui'
W$e esm*t,*L f,. the Iats *tfte. 40to they 0** bold t 
fenMt*g vttb the 1. Mi aptios a e0**t outtI St *0 
thete *t the ),eOs eM 4Le* 0sms.a* bat s1t** pI b..e s.*t *br.et 
4. bo vith0*$ a.ttit.$t* $0 tt tft0*.	 . 


W yore, thot the	 '. Co*o.*t lo Ltsi fe.s ysety4 
thr.*mb the field efftao e. ao$ e*o.ØsW. 5* th.tr pzs*ent fore *0 
the *o$ *atdsr p*oh 2 bee besa eletod so $ ,l,2$ fe the 
aY0*1 *t'. .*$tb*$to* 40 the .31oee*t.a ca.t,..t, Teip 


U it is v betag psesoset, ivtU i1$ the 
.ee4rt1$i.* .f $0jI.e0 siai. ths 4*4*1 peejamt eset bas 


4. $5,S0.00. 


•	 flee b*. the .set.soi	 Caseat 4. Lte foes H 


seutM t Ievtt* Mie, ps,eh S lb.	 of *0, 0.00, aM 
.1 *1* a*pise £te*% 4. '. A 1. Wate*a*beu, se*tt pa Otftuor, 
lt XI, $*th 2$? Ioi 34yo4. $psiee$. Va&Uz*tie. fo *44Mb.. 
eseb to the pnp*.4 .entxs.* b,f.** *2*40ire. fl wtfl hb*p *0 to 
upsU$* *o10*tM of the sutisob if .ii *31 *o4tf this offic. 
prup*1	 * the .*pis4.t t.es have b*a* forveyki. 


cc A6n Radin his	 tM037 7*011, 


•	 r.	 . 
R. if. G.ebsn, UUK 
D. )( Leeen, USGS 
held Tue log. 11 
11. 3. Kartin	 0.	 t* A*ttSj ait.f 
7. A. Rtttlsdg.	 10* Mi	 Allay 


F&Thztledg.' 1* 
9/10/52







L
UNITED. STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


WASH INdTON 25, D. C.


80O FILE COPY 
SURNAME: 


SEP 1 0 1952(	
c 


Ion, Rerun V.1k 
Uatt.t $tst. Senate 
Wasbtsgton 2, D. 0.	 ,, 


$7 Oar Siastr Vtk.Z* 


This w121 soknovledg. restot of your lettair of $.ptøb.r .6. 
19S2, enclostag copy at $ s•1f- .àp3.*atory ltflr to yon of Augnat 27 
froi Mr. Isbert J'. Miles, Prosidont, Mole. ?agstsa Qorperetto*, 
Stibsit. Idsho, coas•r*ta his appUatioa of .J3.7 	 (ook.t Me. 
D$$A 24j4 - Tuag,t.*) for aM in .sp3,rtaj t*I O.rpration'* let 
clams in Valley Couty, iMbo. 


Tot ask to be stvis.d hat e.* ba done to rpeItte the 
aboin s case aM vi s.re pl.sssd to report thot & contract baa nov been 
proparM aM will be sont to the $ppltca*t protly *pon our rsó.tpt 
of 'Ova.r' s Consent to Lien s foru sent to him as Sept enber 4 fir 
exetton.	 .	 .	 .	 . 


1* his letter to you. Mr. Kale. has ssorUic.d completsess 
to aneissase.. While it is trne that the altcatiøn is &mtot July 26, 
.*d the a*knowl.dgaut by this OtfiSS is ditod Lugust l the applica-
tion was in rest given to our 'isl4 Tsl* in Spakeme, sbtngton..whieb. 
reported to its letter of August 8 to eat !Copi.s of thø 'purchase con.. 
tract ant the neesasary subordtnatta* gmssaste nrc zot tucisdet vtth 
;ne appussuoa. Thssa axa bslag preparw. by .ts opsrrtor and stU bi 
ssmt to yot as seen as vs rsstve thee.5 


Yirtbsraoro, on August 27 the aa*s t$) that Mr. Melee wrotO 
to yon ilyiag that vs b4 been dilMoty in thia eteno., hi *t* 
to 'as snolesteg three sihibit. to be Miet to his appUostion snd bts 
letter io*cltta6 as fo1lawe 'Tb... sbus p.pex. I belie,. eoupl.t 
the *b yesipli*tio.* V*f.rtuent.)$ tb. 5Lsa.. let Optiot. rSe*o*t,". 
one of the same three etbtts, while it smetajast the lessor', after 
to sign *11 insensate rseuir.t by ibm sonirsot, eov4 not be acc.ptidL 
in list at the regular 'O r*., I s Consist to Lisa"	 zn it vms there-
ror. nesasenry to saM espies of snsb toss is Mr. Kcns on Septamber 4.. 


We are ksstly aware et the vo*t*g lesson the an. where 
Kr. Mole. is opeet tag eat ion may rest assured thai t*eedt*t*Iy . 
re*ets the asoensary l*l	 the contra*t wfll. be sent to our 
Yi.34 Tess is be subaittqd to Kr. Melee for signature,







.







CARL HAYDEN, ARIZ., CHAIRMAN 
THEODORE FRANCIS GREEN, R. I. HENRY CABOT L000 , 	 .. MASS. 
GUY M. GILLETTE, IOWA WILLIAM E. JENNER, IND 
WILLIAM BENTON, COHN. ROBERT C. HENDRICKSON, N. 1. 
EARLE C. CLEMENTS, KY, MARGARET CHASE SMITH, MAINE 
MIKE MONRONEY, OKLA. EVERETT MCKINLEY DIRKSEN, ILL. 
THOMAS C. HENNINGS, JR., MO. HERMAN WELKER, IDAHO


DARRELL ST. CLAIRE, CHIEF CLERK 
RUSSELL C. KING, CHIEF COUNSEL


Cnftc	 afcz cnate 
COMMITTEE ON


RULES AND ADMINISTRATION 


September 6, 1952 


1E1 W 1E 
efese	 'c	 a3Tatn 


Mr. Robert E. Adams, Chief 
Operations Control and Statistics Division 
Iron and Ferro Alloys Division 
Defense Minerals Exploration Agency 
Washington, D. C. 


Dear Sir: 


The enclosed letter is self-explanatory. Will you please 
see what can be done to expedite this case. I am familiar 
with the area in which Mr. McRae is operating. and know that 
the time element is very important. An early reply will be 
appreciated. 


When the matter is closed, please return Mr. McRae's 
letter for my files. 


'-9	 ,- /IERMAN WELKER 
fU. S. Senator, Idaho 


}M:cs-3 
enc.


-'1 







.	 I 
C0Z'T


KcRA3 TUIGSTU C0}U'0kIC1 


STIBWIT, 11)AHO 


AUGUST 27, 15)52 


The Eonorabl. erøn e1ker 
United Ste te Senator 
McCall, Zaahe 


•	 ••	 .	 • The KcB.e Tungsten Corporation of which I aa p*'esiOnt baa 
•pendtr an. aipitcatton for a Ixploration Maistance Lo* before the 


ef ens. Minerals *xplor*tion Aatnistratton n V bington,D. C..' 


• 0


	


	 . 	 Oux corporation has b en developing tunsten re in Valley 
Cowtty, Idaho, for the pest t years. Last year we developed the 


•	 'Snowbird vein in the &bove *rea uther a $20,300 . 00 acA Lon. This 
pro,ject, developed ore containing at least 140,000 lbs. of Tungsten 
arid., worth rt . cur'rónt' usrket' $Z420, )00.0. 


•	 , ;.	 ,	 •. " •'.ring this past Jn17 e acquired a larger otcz'op of' 
tungsten ore in the ssae distriCt. 1 mad.. appliation for a Th4A '' •	 .• '
	 'loan"on July'26 to aid in developing 'hts roepct. The sp'-Ucatton 


• . .	 eafledfor $17,25k.0O to'dó 1,540' feet of diamond drilling and. $32,800.00 
to x!1or. by tunnels uM.rground if the dri1lin program so warrrnted. 
Zn.'all of the bov.e programs tb. operator or owurhr a 'to put up 25% 
o the sun anii the oernett 75%. 


Also durtn Jnly Mr H P eno of the urean of Mines 
acting for the 'ThIZA. Z)istrict Office at Spokane, exemixLed'thie :'propert3r	


0 


for said agency. It is my undàrstandtng that the repOrt ad. by. Mr.' •' 
a*o for the Ditrtct 0fic. was very favorable and th&t the District 


LMM office nader Mr A. ). Weissanbomn acM a stron rec iendatjon 
• to, sbington, D. ., with my apØicatton that it be grsnted'promptly. 


• 	


0	


•	 • '	 A$ sword of explanation the property is at an 'elevation • 	 • 
• 'of 8100 fet in a very .iolated area that is. free of.anow batween	 • ' . : 


Ju. 1.5 and 0t 15. In order to secomplish the drilling progr 
•	 • •	 before snow tmes we have been for.d to build a. road to the roperty ' 


•	 amd let th. diamond drill contract. t • our own expense. The 'dteorad 	 '. . 
;0	 '	 jfl is ow opr&tiz,g on 'the proposed drill program tom which we are 


forced to ay i00%. 4u to . slow action on 'ipproval by I*4. . In other,	 • 
word. we will have 1/2 of the drill tootape asked for drilicu out at 
otr own exp,ensa U arproyal ts. delayed beyo*d. Sópt'. , 15... Ottr fun $	


' 0 • ,, 


are 1tOd and IY).. COntrcts ' do nt al1O payment for 'work done prior' 
to apnroval date en thnh s4.ch iomk ta rovided for in the contract.







S	 I 


In. view o	 the	 oregoi	 woil4	 rest1	 a' predate an7 
.f4'orts	 can eTten	 toward expediting the early approval of our 
applicat ion. 


Perttneit	 *t	 n pencUn	 Ap].ication: 


(a) A?oltCaAt	 We*ae ?w,gsten Corporation. of SUbnite, liaho 
(b) Property	 Red 3luft Gro'p 
(c) Dockót X	 Th4zA...265i4. 
(ct) ?4ency	 Defence Nin.:&].s	 xp3ration A1*intetration, 


Iron and 7.rroLl1oye Division 
(e) Date of Application.	 Jtt1y 26, 192 
(f) cknowiede& as being received. in Waehington 	 A &ist 15, 


1952 bj Robezt 1. AdSEC,Chief, Operatins ControL, and 
Static ties ttv1i 'n ol'	 ?J 


Yu'e trtLly, 


Sj4gne4.	 Bobert .1.	 4cB'e	 Pres. 


MceTunptan CorpOrFtion







)	 FILE COP'OO 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


L. Hoffln EF	 HJPLON ADMINISTRATION 300' 9 12 


WASHINGTON 25, D.C.


•	 ••• 


Z*vtew aM prsper.tien of bpi.tton Prooøt Qoatxset 


1dM *t.* Coi,.etL.a 
1.4 1i*U 
)tgOpo**i*tajDtstri*t 
Ya1s COUty, X*h1. 


ba.Mttt.4 lwr.wtth is tb. aubst 44kst, toj.thu with a 
roi ã*St of s prop.s.4 .zp3orati,* pro&tt satrs*t for 7O1 s* in 
prart the .e*tact in ft1 torn. 


Owr's Oent to Ltaa tome vu's net. rstv.4 with the 
parb*. contrast. 1 set of the bras was astl*4 to the app1icatt 
1.ptb.r 4, 1952, aM will be M4.d to the *ontraet * 


V. 3. 1drttn, AttChtet: 
boa aM Yerro-AUO7 DiVisitin 


?ATht ledg. 1 1* 
9/9/2 


cc: Admn. ReadIng P11. 
-3ock.t	 •• 


W. S. Martin 
P. A. Rat1ege







o	 0 M'-2OO	 DOCKET No. MEA 
(une 1951)


(RevIsed Feb. 1952)


COMMODITY---------------------Thngatezi .................. 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this------------------------day of---------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government" 
and 2 ---------------


-------- -ths-aws---the-tate.-M---I.aho-,--Stibnite,r--Idaho.- -------------------------------------------------------


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority foT contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rihts.–'--With respect to that certain land situated in the State of ---------- 148h-9................. 
-----------------------, County of --------------------------------------------------------, described as follows: ------


ma --nth	 the Courthouae..,- - - - -
a4e..ideio------


the Operator represents and undertakes: 


•	 (arT!t	 •ep	 only to the 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within 	 days from the date of this contract shall commence 
workonaprojectofexplorationfor' ----------------------------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of 1&iiionthg--------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in E-xhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eontiacts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Goverment may in,spect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available meais for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which • expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) I'ndependent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 


. shall have the effect of . increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 .	 . 


(2) Labor, supervision, consultants.—Labor, supervision and technical serYices (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The reqüiréments and related 
estimated costs for supervision and technical services are allowable maxiriums. • 	 .	 .	 • 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and relatedi-Ma4 allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installatiotis to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 	 • 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


/\Xf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
/	 "tte name, address, and nature of organization if any. 


legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
production from which is not to be subject to the Government's percentage royalty. 


ut the prOvision not applicable. 
\ninera1 or minerals.	 •	


iO-60325-2	 -' 


\\







.	
.	 ,..	 o 


. (b) The Government's payments in all cases will be based on actual, necessary costs (including contract unit. prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate etniated cost. 
Costs will be consfdered to be incurred only as they are or become due and payable. 
. . (c) No items of general ' overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costsof the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Finalreport.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


. () Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as . an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 .	 :	 •	 .	 .	 . 
. (d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8.. Payments by the Govement.— (a) The Government will pay---------75--------------------percent of the allowable 
costs incurred, as. they accrue, in an aggregate total amount not in excess of $A4Q,.35QzQQ--------, which is ------75--------per-
cent of $---5-3-,aoo-.00---------, the agreed, estimated total cost of. the project in which the Government will participate; 
Provided, that until the Operator's final report and final.accounting have been rendered to the Government, and any final audit-
in -required by the Government has been made, áñd a final settlement of the contract has • been made, the Government may 
withhold from tle last voucher or vouchers such sums as it sees frtnot in excess of ten (10) percent of the . maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/i ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as maybe, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prop&rty.—Al1 facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise-be obtained, as may appear to be for the best interest f the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : ( a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations arenot justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of. the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 	 _________ 


_________________________________________________________________________________________________________ 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


By------------------------------------------------------------
(Operator) 


By-------------------------------------------------------------------


I,	 , certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66328-1	
CORPORATE
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A1NEXI 


The Red Bluff group of claims is recorded at Cascade, Idaho, 
in the , ro.or&e—o. ' Valley County, Idaho, as follows: 


CLAIM	 BOOK	 PAGE	 DATE 


JneI 
Red. Bluff No. 1, amended 	 13	 234 
Red Bluff No. 2	 11	 587	 J\ine 15, 1951 
Red Bluff No. 3	 11	 588	 June 15, 195]. 
Red Bluff No. 4	 11	 589	 Jine 15, 195].
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MoRae Tungsten Corporation 
Exploration Project Contract 


Red Bluff Claims
Docket No. DMEA 265k 


Exhibit "A"


Description of the Work 


L. 


Stage i 


/ Time Schedule: 0 - 1 month 
..


1. Construct approximately one (1) mile of access road to the location. 


of the proposed exploration on the Red Bluff LNo. 1 claim. 


2. Prepare six (6) diamond drill sitest-the-1cat4one shownon the 


ttache&map:.) 


3. Diamond drill two (2), AX size, drill holes., numbers 1 and 2 at the 


locations, bearings, and. inclinations hownonthe 'attacheidiTmaP)to 


test the ore zone at the 8050-foot altItude. Aggregate length of 


the two holes to be approximately 240 feet. 


Stage II 


Time Schedule: 2 - 3 months 


Stage II is to be undertaken only after the completion of 


Stage I t	 etac4i-oo	 T8L_by the Government, w1 


the results of Stage I	 \ 


1. Diamond. drill four (4), AX size, drill holes, numbers 3, 24, .5 and. 6 


at the locations, bearings and. inclinat1one(wontheattached 


map)to explore the ore zone at the 8,000-foot altitude. The aggregate 


length of the four holes to be approximately 780 feet. 


/
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III 


Time Schedule: 4. 9 months 


Stage III is to be undertaken Only after the completion of 
'tX	 L 


Stage II	 the Government, 


whappova]illbe4ependetup*n the rewults of Stage ii-ck 
1. Drive a 250 .-foot adit 


attpi hei1mto crosscut the ore zone at an altitude of approxi-


mately 8,000 feet. Adit to be of sufficient size for mucking 


machine operation but not to exceed 6' x 7-1/2' in the clear. 


2. Drive 250 feet of drift from the crosscut adit to explore the ore 


zone (a ndate&=Gn4heatta13hed-=maP} Size of drift to be of 


sufficient size for mucking machine operation but not to exceed 


6' x 7-1/2' in the clear. 


3. Drive two additional crosecuts from the drift to explore the ore 


attaehe&map) 


Aggregate length of the two crossouta not to exceed 14.0 feet. 


Croescuts to be of sufficient size for mucking machine operation 


but not to exceed itrrxx1x 6' x 7-1/2' in the clear. 


Stage IV 


Time Schedule: 10 - 11 months 


Stage IV is to be undertaken only after the completion of 


Stages II and III. 
* __ 


Government,	 the results of 
7 J z 


Stages II and III. The carrying out of either phase of Stage IV 


will be subject to the conditions applying to that phase with the 


exception that if physically feasible the diamond drilling shall 


fo11w Stage II,	 CZ)
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1. Diamond drill 500 feet of AX size hole to further explore the 


extensions of the ore zone. This drilling to be undertaken only 


If the results of the preceeding work is favorable and. the additi.nal 


drilling is deemed warranted by the Government. Locations, bearings, 


and inclinations of the holes to be determined by the Operator with 


the approval of the Government. 


2 • Drive 100 feet of raise 


The raises to be driven on]y if the assay grades on the surface do 


not extend unlform].y to the level of the drift and the raises are 


deemed. necessary by the Government to explore the ore zone. Size 


of raises not to exceed 1.i x 7 feet in the clear. 


Estimated Cost of Project 
* Indicates allowable maxinrnm 


(1) Independent Contracts
Stage I. 


Construct one mile of access road /	 $2,500.O0* 


Prepare six diamond drill sites J	 200.00* 


2L1O feet of diamond drilling, AX size 
hole, € $8.00* per foot J	 1,920.00	 14,620.00 


Stage II 


780 feet of diamond drilling, AX size 
hole, @ $8.00* per foot	 6,2140.00 


ge III 
None


Stage IV 


500 feet of diamond drilling, AX size 
hole, @ $8.00* per foot /	 14,000.00 


/ If a caterpillar D-6 tractor equipped with dozer, or equivalent, is 
rented for road and. drill site construction, the charge for seine shall 
not exceed $15.00 per working hour, including wages of an operator, 
fuel, lubrication, transportation, repairs, and all other costs 


Including all costs of drilling, moving in and out, moving between 
holes, reaming, cementing, casing and time lost while surveytng. 


3
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(2) Labor, Supervision, Consultants 


Stage I 


1 - Engineer-supervisor	 / ® $600.Oo* 
per month, 1 month 600.00 


1 - Cook © $300.00 per month, ]. month 300.00 900.00 


Stage II 


1 - Engineer-supervisor 	 / © $600.0O* 
per month, 2 months 1,200.00 


1 Cook @ $300.00 per month, 2 months 600.00 1,800.00 


Stage III 


1 - Engineer-supervisor j ®$600.00* 
per month, 5 months 3,000.00 


3 - Miners @ $16.20 per shift including 
overtime, 130	 hifts 6,318.00 


1 - Cook @ $300.00 per month, 5 months 1,500.00 10,818.00 


ge IV 


1 - Engineer-supervisor	 J @ $600.00* 
per month, 1 month 600.00 


3 - Miners @ $16.20 per shift including 
overtime, 25 shifts 1,215.00 


1 - Cook $300.00 per month, 1 month 300.00 2,115.00


(3) OperatIng Materials and. Supplies 


Stage I 


Core boxes and sample supplies	 30.00 


Stage II 


Core boxes and sample supplies	 100.00 


J The engineer-supervisor shall direct the operation and shall be 
responsible for securing representative samples of the deposit, where 
warranted, and their subsequent handling. He shall also prevare and 
keep up to date the mine and geologic maps ordinarily necessary for 
an exploration operation. He will determine the location, direction, 
attitude, and length of each diamond drill hole and will be responsible 
for the cutting or splitting of representative samples from the ore-







. . 


bearing sludges or drill cores.	 In addition, he is to keep the 
necessary accounts and prepare the monthly reports required by this 
contract.	 If his time is divided between the exploration project 
and another activity, then his salary is to be divided in the same 
proportion between the former and. the latter. 


Stage III 


L . ,200 lbs. powder @$o. 21 882.00 


3,000 caps @ $35.00 per 1000 105.00 


15, 000 ft. fuse @ $15.00 per 1000 225.00 


1,300 ft. mine rail, i6#, 6,930# ® $0.10 693.00 


800 ft. 1-1/2" pipe ® $0.30 2L.0.00 


200 lb. track spikes @ $0.35 70.00 


500 lb. drill steel ® $0.30 150.00 


50 tungsten carbide bits ® $ 13 .00 650.00 


500 lb. carbide @ $0.15 75.00 


3,000 gal. gasoline @ $0. 33 990.00 


2,000 bd. ft. 2" lumber	 $75.00 per M 150.00 


1,000 wedges ® $0.06 60.00 


60 gal. lube oil © $1.30 78.00 


Picks, hammers, and small tools 250.00 


Mine timber and lagging 700.00 


Nails, spikes, and miscellaneous 
supplies 1100.00 


Pie1 _90.00	 6,018.00 


Stage IV 


Core boxes and sample supplies 75.00 


1,000 lb. powder © $0.21 210.00	 285.00


.5 







2,000.00 


360.00 


11.00. 00 


1,000.00


2,000 • 00


200.00 


200.00 6,•16o.00* 


.	 S 


(Li.) Operating Equipment 
To be rented


Stages I, II, III, & IV 


None 


To be purchased


Stage I & II 


None


•	 Stage III 


1 Ingersoll Band portable compressor 
• (used) Model GK-105, Serial No. 
L o6-3i445 /J1 


1 - Ingersoll Band J i4o jakhamzner 
and jackleg (used) Serial Nos. 
673911.6 and Ll3O81/ 


1 - Ingersoll Rand J-LIO jackhammer (new) 


1 125 cii. ft. portable air corn-. 
pressor (used) 


1 - Mucking machine (used) 


1 - 20 cii. ft. mine car 


These items are being transferred from the C)perating 
Expi. Proj. 


above indicated


items are being transferred at the valuation
	


550.00 


indicated from the Operating Equipment acquired pursaunt 
to the terms of Expl.Proj.Contract Idin-E 133 dated 


q fc/	 between the xti cxth same 
parties who arePparties to this contract. 


nese items are , to be purchased at the (, pecifiedpripefrom the 
\ material and eqiipment availab1eupon completion ofe1oration 


contract I -El33.	 6
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(6) New Buildings, Improvements, Installations 


Stage I 


1 - 114 x 16' prefabricated house for 
bunkhouse J, including cost of 
moving 


1 16' x 32' celotex-lined. frame 
cook house 


Facilities and. installations for 
cook house


Stage II 


None


Stage III 


1 - 16' x 24' frame compressor and 
shop building


Stage IV


200.00* 


3,000.00* 


600.00*	 3,800.00 


1,250.00* 


None 


(7) Miscellaneous


Stage I 'c
1: 


Workmen's Compensation,ç01d 	 geenefits, 
Unemployment Insurance payro1l taxes 90.00 


Analytical work 50.00 


Stage II 


Workmen's Compensation, Old Age Benefits, 
Unemployment Insurance and. payroll taxes 180.00 


Analytical work ].5o.oO 


tage III 


Workmen's Compensation, Old Age Benefits, 
Unemployment Insurance and payroll taxes 1,081.80 


Analytical work 200.00


i4o.00 


330.00 


7 
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Mail delivery and snow removal 


Repairs to equipment /


Stage IV 


Workmen's Compensation, Old Age Benefits, 
Unemployment Insurance and. payroll taxes 


Analytical work 


(8) Contingencies


Stage I 


Stage II 


Stage III 


Stage IV


ESTIMATED COST, STAGE I 


ESTIMATED COST, STAGE II 


ESTIMATED COST, STAGE III 


ESTIMATED COST, STAGE IV 


TOTAL ESTIMATED COST FOR PROJECT


1,000.00 


800.00
	


3,081.80 


211.50 


75.00
	


286.50 


110 .•0O 


330 .00 


672.20 


163.50 


9,600.00 


8,800 • 00 


28,000.00 


7,1100.00


53,800. 00 


GOVMENT PARTICIPATION AT 75 PCE1T 


/ Repair and maintenance Items are to be charged against the project 
only as incurred and spent while the equipment is working on the 
project.


8 







UNITED STATES 
• 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 1EI CF 1E 
Rtse MnraIs Admnfra1i 


1201 N. Division Street	 RECEIVED 
Spokane 2, Wash.	


SEP 1 1952 September 8, 1952 


Mr. W. S. Martin, Acting Chief 
Iron and Ferro-Alloys Division 
Defense Minerals Exploration Admin. 
Department of the Interior 
Washington 25, D. C.


VIA AIR MAIL 


Subject: Docket No. DA 2654 (tungsten) 
McRae Tungsten Corp., Valley County, Idaho 
Consent to Lien 


Dear Mr. Martin: 


Enclosed please find 4 copies of an executed "Owner's 
Consent to Lien" on the subject property. It has be:en held 
in this office to be forwarded with the lease and option 
agreement not included with the application. Since the 
lease and option agreement were sent by the applicant 
directly to your office, the subject forms are forwarded 
herewith.


Sincerely yours, 


/1olimber
DMEA Field Team 


Enclosure	 Region II
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September .5, 1952 


Dear George: 


I believe we have everything in your letter of August 31, 
1952, under control. On DMBA 265L$. , McBae, Red Bluff property, although 
we received a copy of the Purchase Agreement, we find, that Owner's 
Consent to Lien is also required and McBae has been asked to complete 
and return the forms to us. In the meantime, we are sending a draft 
of the contract up to Legal. 


As for the No. 3 project of , Bradley Ima Mine, we have been 
unable to find, the review on the new costs. Should we write to 
Weissenborn about that? 


Your comments on the American Alloys Metals have been passed 
along to Legal and. they will go ahead on the basis of the draft you 
returned with your letter. Por your convenience, we are attaching a 
typed copy of your same letter.


Hasta,la vista 


Enclosure
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•	
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


	


WASHINGTON 25 D C	 ___ 


SEP 4 1952 


. a.b.* . $*I. 
)t** Tuogsto* O.rpoMto*	 •	 •	 • 
$btbstt., 14b*


o% Is. I*I* 24$.. Tssta 
*b Te*sto* Oozorstioe 


•	
•	 Ui 


De&W *?•


1* $!$PtiSd 7W 1t.$tt.$., it 0 iot*i tbst Ovx,,'s 
DoMt te LLe fosis	 not t*1$a4 atbmi the s*V 
bis dUi*Ms to stan .Mh foos in orot thtbtt O°. P].uss h*'ve 
the e3o4I Losi. ax't.t sA tdtn six oopSs to this .fft*e us 
005* us p..atb3.. ix ax4.r thut v i. ssdtts the !.s.ssij of 
apU*Mia*. 


Xt si4 be appriMs it y wo1 i*,4tests tb. 3eca$ten 
of 4k. 1s I1*ff Is. 2, Is. 3, si Is. * ssi*s o* the a$tsOm 
si.**ttvt4kthsO.nmue%4sLt.*S.*ss. 


flaoo?17705r1. 


1. S.	 ti*, A*fl*j iØf •..	 • 
X,.* s Veaje-AU Dt,tsio*' 


bs1.mnrss	 cc Adan leading Yt] 
•	 •• 


1ARit1edge'1	 •	 R. W. Gilian, UM 


• 9/3/52	 •	 D. M. Lecn, USG 
.?ie1dTs*aReg. Xl 


W. S. Kai'tin 
1. A. Rutle4ge 
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COPY


McRAE TUNGSTEN CORPORATION


STIENITE, IDABO 


AUGUST 27, 1952 


The Honorable Herman Welker 
United States Senator 
McCall, Idaho 


The McRae Tungsten Corporation of which I am president has 
pending an application for an Exploration Assistance Loan before the 
Defense Minerals Exploration Administration in Washington, D. C. 


Our corporation has been developing tungsten ore in Valley 
County, Idaho, for the past two years. Last year we developed the 
Snowbird vein in the above area under a $20,300.00 DMEA Loan. This 
project developed ore containing at least 140,000 lbs. of Tungsten 
oxide worth at current market $420,000.00. 


During this past July we acquired a larger outcrop of 
tungsten ore in the same district. I made application for a DMEA 
loan on July 26 to aid in developing this prospect. The application 
called for $17,254.00 to do 1,540 feet of diamond drilling and $32,800.00 
to explore by tunnels underground if the drilling program so warranted. 
In all of the above programs the operator or owner has to put up 25% 
of the sum and the government 75%. 


Also during July Mr. H. P. Reno of the Bureau of Mines 
acting for the ]]A District Office at Spokane, examined this property 
for said agency. It Ia my understanding that the report made by Mr. 
Reno for the District Office was very favorable and that the District 
L*4EA office under Mr. A. E. Weissenborn sent a strong recommendation 
to Washington, D. C., with my application that it be granted promptly. 


As a word of explanation the property is at an elevation 
of 8100 feet In a very iolated area that Is free of snow between 
June 15 and Oct. 15. 
before snow comes we have been forced_to build a road to the prprty - 
and let the diamond drill contract at our own expeüsé. Thè dIamond 


thi ô which we are 
forced to pay 100% due to slow action on approval by DMEA. In other 
words we will have 1/2 of the drill footage asked for drilled out at 
our own expense If approval is delayed beyond Sept. 15. Our funds 
are 1nited and D?A contracts do not allow payment for work done prior 
to approval date even though such work Is provided for in the contract.







.	 S 


2.. 


In view of the foregoing we would greatly appreciate any 
efforts you can extend toward expediting the early apprdval of our 
application. 


Pertinent Data on pending Application: 


(a) Applicant McRae Tungsten Corporation of Stibnite, Idaho. 
(b) Property - Red. Bluff Group 
(c) Docket No. DM3A,..265Zi 
(d) Agency - Defense Minerals Exploration Administration, 


Iron and Ferro—Alloys Division 
(e) Date of Application - July 26, 1952 
(f) Acknowledged as being received in Washington on August 15, 


1952 by Robert E. Adams, Chief, Operations Control, and. 
Statistics Division of DMEA. 


Yours truly, 


Signed: Robert J. McRae, Pres. 


Mcflae Tungsten Corporation .'







McRAE TUNGSTEN CORPORATION 


STIBNITE, IDAHO 


August 27, 19S2
	 ',,. 


Mr. Robert E. Adams, Chief 
Operation' s Control and Statistics Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2, D. C.


Subject: DMEA-26Lt 
Re Exploration Assistance 
Red Bluff Group 


Dear Mr. Adams: 


In connection with the above application I am submitting 
3 exhibits to be added to said application. 


Exhibit A. 
A signed copy of the Assignment of Mining Lease and 


Royalty Agreement from R. J. McRae to McRae Tungsten Corporation. 


Exhibit B. 
Copy of Conveyance and Agreement signed and notarized. 


The original is in escrow. 


Exhibit C. 
A signed copy of the Lease and Option Agreement between 


Wilbur Wiles, owner and R. J. McRae, Lessee. 


These above papers I believe complete the above application. 


Yours truly, 


Lti' "7 
R. J. McR) 


RJM :lh
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This Usi!#rtt	 Wa*t.r is also *a1. upon the erss 


• io*dition irn 4.staM$g that the assigns. ab*U hse the zijt 
at sa tine b ivtng said sssignors fifteen (I!) dais' Lfittsn 


notice b r'q • ite?$ issil a4drs*a.d to tha at ttbnits, Xdio, 
of its •ls:tin, to reassign es.td less. *td option agr..n.nt to 
the said .ssigisa1	 to sreMsr to the: .asiptors said lease 
az optton d to redeUver pmession of seid ninin shims to said 
usia ad to be r.iey.d at *11 obhigsti.s thereafter to 
be pufor*ed *nder the tsrns at this ssaigrent; ?ROVIX)ID, that 
at the time ot.s.b sw'r..r all of the obligations on the 
part at *e assignee shall hirv. b*n At]ty and • ol.taly .rfoz'*d 


to s date of sre*4er. 


And, it, is óxprsssly agreed • b.twes U assigrors and the 


aasign.e that temi*Lstiori by reason or dafsit of the assignee ox' 
•	 r.sssig.nt of id lease 4 option. shall net reliev, th. assignee 


fret the p.nt C, snj nt .	 due or to b.. due to the 
signers on any ores ax' *inr*ls mined prior to the actual surrender 


of said *tn1tg claims, nor *baU it reli., the said assignee frcia 
ant' obligation, debt, clal* or datan4 astushly ineizrr.d by the 
assige. to the ài[tgn.rs tre* th. dtte hereof to t. date of such 


• • •. • tIrn!*tnation or rees.tçnt and ,rimde ' of possession, 
WITfl$$	 the said aast.rip ,. h.rexnto aubicribed 


heir n.s and th. said *msiijnee baa hsr.iitnto e*u*d its eox'por*te 
n*te to he subscribed, pursuant to *ithorisation of its Board of 


•DLreators,afl th22nd d. of August, l92. 


R0 Q -	 • T	 '	 •	 •	 •	 uu ti	 •	 M 
I ',•'	 . 


- __1-	 ' 111c,ft 
• 	 • •	 ; 	 ,j	 • 	 • 	 • •	 •_*I 	 t, '	 '	 1 -1	 •..tr	 ii wn :mn*.	 j r r't. ' • ir 


. 5*0 
• •	 •	 •	 •	


•	 ASSIGNORS '\\	 \'•


MoRAZ TUNOSTEI CORPcAON 


a r	 ri*
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EXiIBITB 


CONVEYANCE ANT) AGRmNT 


I3, AGR . EflNT, Made and ont.red into this 2Znd day of 


August, l92, by and between E. J. McIAE. and ET1IB C. MoIAE, 


husband end wife, *r . tiea of the .irst pat, 1ier.tnafter called 


"MoRe.", and X.RAE TtThG1J CORPORATION, a corporation organised 


and existing undsi' and by virtue of the, laws of the 8t.te of Idaho, 


hezeinafter called "Mcflae Tungsten", 


W IN ES SE TN: 


That McNs•, for and in cside*tion of th. net earnings 


hereinafter agreed to be paid by MoRte Tungsten, Its suoceasors or 


aaigns, to McRa, their heirs or assigns, and in cnsideratton 


of the rnutual covenants and agre.rnent .s herein oontalrad, end subject 


to the net earnings hereinafter retained, have granted, bargained, 


sold, and conveyed, and do by these presents grant, bargain, sell 


and convey, unto MoRse Tungsten, its succóssors arid usigns, all 


of the following described unpaterited lode mtning claims situate in •	 • 


Big Creek MinIng District in the County ofValley, State of Idaho, to—wit: 


R3D LUF1? NO. I s.nded lode mining claim, the location 
notice whereof Ia r.eorded in the office of the County 
Recorder of the County of Valley, Stats of Idaho, 
in Book 13 of records of mIin claia at page 231; 


R BLUFF NO. .2 lode i*ining claIm, th. location 
notice whereof is recorded in the office of the County 
R.corder of the County of *ll.y, state of Idaho, 
In Book U of resorda of mining claims at page 57; 


RI BLUFF NO. 3 lode mining claIm, the locatIon 
notice whereof is recorded in the office of the County 
Recorder of the County of Valley, State of Idaho 
in Book 11 of records of mlntng claims at page 


R.)	 NO. L lode mining 'claim, the location 
neties whereof is recorded in the office of the County 
Recorder of the County of Valley, State of Idsho 
In Book U of records of mining claims at page 589; 


Together with all water rigbts and ditch rights of 
whatsoev.r nature appurtenant thereto, end together 
with th. tenements, hereditam.ntx and appurtenances 
theretanto belonging or In anywise apportalning; and
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TO IL&VI AID ?O JP, subject to the net •aznings her*ln 
r.*:Ln•* by cflae, *U and •1nU.1ar the •sd mining c11as, together 
th the *ppurbnaxcss *nd pvlvil.g.a thereunto inoi&ent, unto esid 


oR&. f'ungsten, iti successors and .asine, torever. 


Por *n n eQzidsrstton of the zitizes and the COflVS7ft6O 


of the e'boe 4*s4r$bd m1ring ol*irna, MeRse Tungsten, fox' itself, 


its *ccessor* and aaei,t, toee er.by covenant, promise end agree 


!o ps to KeR*e, their he1s o' aisigns, bwentj-f1ve percent (25%) 
ot the net .srr&tngs tici the mining and operation of said described 


mining olaims at all ti.s hereafter. 


y us t •*r'ninga, as used here in, is me ant the amount of the 
gross inooza. re*lizsd f?rom the mining and operation of said mining 
claims after d.ductim of all costs of extracting, refining and 


marketing th. mineral 1M mine products which shall be mined or' 
extracted from said mining claims and all costs incidental thereto, 
but not including, bovøer, salaries of corporate officers ox' 
inc	 taxes. 


Such ooYenant on tho part of eRae Tungsten to pa twenty-five 


percent (25%) of the net earnings as h.rsdn agreed to be paid shall 
be sonsidered and held to be covenants running with the said 


mint ug claim. and the mth.*1s, ores and alues tb.r'ein, and ski all 
be binding upon Mo*ae Tngst, its successors and assigns, forever, 


Anything in this agreement to th. contrary notwithstanding, 
it is the intention of the parties to this. agr.*nent th* ftill 


ownorship, posse*sio and oontx'ol of all said mining claims thall 


be vested in MoRse Tungsten, and MoRse shall have to interest In fee 
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*HERAS, the 1eee desires s. leue wt *n optiozt bo


puz'*b*se the *atd mtrtng eias tog*ther tth all watx tght*, 


ditci 'iit*, t.nementa• *d *'*dit*i*nta thereunt.. 'b*1mg.ng o*' 


in *niiria. *sx'taining, all	 1natt: ret.x'red to u tbø aiing 


e1a1me, ad the 1eaor 4øsirea to g' and grant to the leaas• 


. * lease 1th *n optioii to purd&*. the urn@ all un4s the tezms 
. *nd ondttiona heretnatt.r et trth; 


. . EPoR:, for md ii ccst4 .r atjcn of the sw of en Doll*ra 


($io.00 *M oth.r valu&b?e oorsid.rstjon by. the Iea. to tb 


lessor in band paid, te r.oipt ter*of is hmby acknowledged, 
and in eonsidez'ation * the covenants and. agreements beietnaft.r 


contained and on the part oi' the lessee to be. done end pois.4 


and in consideration of the royalties reserved and. the rentals 
to be paid ': the l*sse., . th. lessor hereby ' lessee unto thø lessee 


and does. hereby give and grant Murtto the. lessee, the exclusiv* 


right, privilege and option to purchase said mining claims Upon 
the tex'm.s and conditionø herei*tter •st forth, 


The trm of this lease tnd option, unless sooner forfeited, 
cancelled, terminated or surrendered as her instt.r provided, 
aball be from the day and date hereof mti:L and to expb'e ox the 


lit day of August, l96 


The leaso2' hereby grants rnto the lessee. the eX:c ilve rigit 


to enter into the inimediate possession of said mining claims and 
to prospect the same for minerals of ery kind, nature and 
description, and to continue in possession of Such mining claims 
so long as the lessee ha11 not be in default in the terms of this 


reement, and to develop. said mining: claims and to mine extract, 
mill or smelt the ores and minerals therefrom, and to sell and 
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in the event of the aeningiiiag of o*a from the rntuin iai*z 


*bo'v. deaorib.d and other mining ó.4.uj the roylities z'.a1ervàd 


to which. t lessor shall be .ntitled ae •tn*bove set forth 


shall be determined b, and hued up, dry w,tghts and stplos 


of ore, s1rd percentage of roo*ery, made and t*en by 1.z#té i* 


accordance wIth good e gineering practice, taken from the abov 


desertbed claims prior to the c*thgling and miWng with othør 


ores from other claims. 


The lessor her.bgIv.a and grants unto th.'leeaee th'a&gh-


ot the term of this lease the eeluaiv. right, rIvileg. and 


option to pur'chase from the lessor •*Id mining olsias for the 


an of T,n Th*u.sand Dollars (lO,o00.00), subject to the r.servatior. 


of lessor of a. p.rpetai royalty of five presn.t' (%) as here 1nbe. 


foi'e defined, and in the óv*nt sub option to purchase shall be 


exereiisd by the loa**s all payments and royalties th.i'etoters paid 


by the less.. under the ters of this sgx'een.nt shall be re&tt.d 


upon the said purchase pries of en Thuàand Dollars ($1O,000.Oo). 


TermIuatin of this less hi reason of default of the lessee shall 


also terrninat tuch option to purchu, time being of the •aaenoe 


thereof. 


1.	 To do or c.auss to b* dons dliunond drilling to the. 


ext•nt of tive hundred (O0) Un,si feet on satdmthing claina


befor, the 1st day of October, i93; 


2, To record and post aU. statitry notices required by 


the laws of the State of Idaho ow or hereafter in effect, to. 


keep the mining clatma cered by this 10*5. and option *gz'e.*eut 
free and clesr of all claims or labor or materials;, 


3. To do *11 work th*t shall be performed upon and at suøh 


1pho	 .	 . 







minig *1*lms ii * gOOd *nd min.'Iike *atrner; 


. ,o	 the id aining claims azx property tree 


c1e3 ot all :u'n* d en	 oes	 b t&* le aes 


. ro permit the 1iio,	 i1s &snta at aaotb1e 


*j*.* to *zai the ooka r*Lattzi to the mtning operst*a ot 


'*3Ã id.uing c3aiz *nd th. a*1e et t1 mine products tbereem, 


and •Z*fldRflI asiA pro,erty and the *tzing opei'*tions cozcte4 


tb*Tm . thr.inj 


6. o d ei4 pertom *11 asament woi'k and *tmual labor 


wkleh *3:*fl ba n*o****ry to hold szo} mizirig cltn i4*r . 


laws .ttø fltted St*tes of Ameria ad under the l*ws o the 


of Idaho each rear before the first day of July at 12*OO 


o' otöek flDOU, iuolttdi*g the assessment work md ennual lebor 


eosaary to be done to held such mining claims for the year 


ending ly 1st, 193 at 12*00 o'clook noon. 


L1S3 P7RJ1R AGBBS that upon the performance of such 
assessment work eaek year that be will fUe, or cause to be 
fi led, the attid avi t of the perfarmsno e thereof as provided 
by the laws of the Stt of Idaho. 


IT 18	 ZPL! AGREE) y and betssn the parties hereto 
that in the event there should be enacted in any year during the 
trm of this lease leglat1on of tae 1nit.d States of .&rnerica 
providing *or*torium in, or susenEion of, the requirnónt that 
assessment work and annu*l labor be done and performed upon 
mining claims within the tt.d States for such year, that the 
benet of each ucb moratorium or aupension shall accrue to 


all of th. parties hereto arid the requirement of this lease 
and option agreement that the lessee perform the annual labor 
and: eases **.nt work in each such vwer wherein moratorium or 


usp.ho
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or eanc.U*tion in ta *yit this Lsue &nd optn agr*eztent 


**u ba t*nLt*tted by r'eas:n ct d.fsult ot 'abe Ieøø.. 


Ix ti* vezit th, 1es **U d.tUt In au oZ th. pçeztta 


hør.&n praviL*4 to be paid or in ihe pez,manc. øt si øt the 


cveu*nta *14 i.*ents br*1n Ot the p*i't of th* 3*azs ri be 


'. **d pe?tomed, then th, 1*s*or s1aU have th ?iIt to 


	


e1ez*o thu	 tuitl option ** *ii rtgb ol' the i**.s uidr 


e4a b' Vir'tte or ti 1ea*e au option tQ be ternizate aM 


rorr*it.4, sa1t r1ght	 br	 b .xerei•4 


by tha 1sssoi gtiing written not1*e to les&e. b r.ist.d riuUl 


ipeei4ing tho partictt1ar* *)ero1ri the 1*3*.. Ia th.ri in 4efaul* 


an4 provi8g tht uLea ttia daUj.nt pam.tt i made, or the 


t41	 to )etOz* oo'et4, sithin	 t ( 60 ) 4aym txm tw date


it said notie, tt* rem,xt &4 be ituediate1y torte.tt.d aM 


t.iti*ts, end upon øth	 i1tre or termination all )a*exits 


which sl1	 been made to the 1easo shall be caisi4esd U 
z'ezits at r*altiea 4 s*1l be ret&tr*d by the lsee tree end 


clear of en tt or olaim of the lessee and in this connection 
time is of the saenoe ( this egreem,itt. 


II.' 15 SPZCIFICALLZ TINDERSXQOt) AND AG1 	 by and between 


the parti.a hereto that the lsss*e onteiplate3 obtaining froa 


the United States of America thrqngb iome one or nore of its 


ag.neiea, including btit not li*tbed to the Defense Minerals 


Atboriti, a loan tar the expl*atLon and development of swh 
pz'eper ty, known as a 'Defeze Misr*ls Lo an fl . The lee eoz' agrees 
to cooperate A1ly in ,btdzting swth loan and to sign, ezeute, 


and I4ver, £n see dance with the requireent of 


the Th3ited States of Msericzt ad its agencies in the grantiAg of 


snob lean, sU instruments of 	 oeer nature reqijj te to taiu
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.ith.r u'ro.y*lty or u ;qm.nt 0* th. pó*a* pae. t t 
po:p*rt1 cos4 børsby, I3*IL31 be r.t&tr$d by the I.sIo! *D4 hsU 
be øn*id.z'e a iut &* 'uy*Ity beiuud.r aM upon sur'eMer 


th •a*.. s2i*U baY* no	 ri%t z' option tc pu'c)aa** th. 
m5n.tng olsims GQY.re he'eby. 


AU uttc.s ot y ?&Y tO lth* Oth* sbaU te 
to them, r,sp.ctv.ly , as follewit 


•	 Th the lessor, at BigCreek, iabe3	 . 
? the lessee, at 5tibtt0 idMo$ 
*O1VR,, that .ith ps't berito may notity the oth or 


by r.gieWr.4 mail of sx*y other *sr turthor arus to hieb arty 


tush ntto. hsfl b4 adr*$a.4, aM tbemsttr any mab otie* by 
etth.z' srty to the other shall bs also &t'.at.d to suob address. 


All 6r the tsas and .oMtttea *i.Df *&U hiM snd inure 
to the hairs, ezeoutors, a nt*t*tofl *'ad sia of the 


: 
II U5$ RO7, the p*'ti.* hereto hav h,reuito stbscrtbed 


their names. as of the day and year *in ttrst above written. 
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ESCROW AGREEMENT 


To ................ 


....................................................................... Branch 


Ø**de,.d*O .................................... 
(Address) 


The undersigned 	 XLBUR	 VZLZS, O B Creoc, Xamo 


hereinafter called "Grantor" and 	 ,. -J,- IiiaRAE, ot Stibnite, Xd10 
hereinafter called "Grantee", herewith deliver to you in escrow the documents and property hereinafter described to 
be held and disposed of by you in accordance with the instructions and upon the termn herein set forth, and not other-
wise, to all of which the undersigned hereby agree. Said documents and property are described as follows: 


The Lease ud Option Agroent to iiob. ths eacroia sgreenert 
is attached end *erkad Exhibit A 


The Dead referred to in such Leas. aM Option Agrenent tro. the 
leasoi' to the lessee and covering the mint'g elsine described in 
such Lease aM Option !tgraen.nt. 


You are hereby authorized and directed to deliver the above described documents and property to Grantee upon 
payment to you, at the address above specified, for the Grantor of the total sum of $.lO.OiOO..O.Q ............  


......................................................................... 
to be paid as follows: 


(Specify date and amount of each payment of principal and dates of interest payments) 


?iv. percent (5%) ro7elt as defined in the Lease and Option Agree. 
ment to wbiob this escrow agreitent is attached as Exhibit 4; 


MthSauin roy*3tl pqisent of ,2O.00 p.r 70*1' ooeneing on 
October 1, 1953, as in such Leae end Option Agreient provi4od aM, 


Tb. helene. of *sid total ssn on or before the 1st day ot 
August, l96.


ZXHZBXT A
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
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IN REPLY REFER TO: 


WASHINGTON 25, D. C.


August 22, 1952 


Memorandum 


To:	 George C. Seifridge, D1EA 


From:	 D. N. Lemmon, USGS 


Subject: Exploration application $50,055	 DNEA 2654 Tungsten 
McRae Tungsten Corporation 
Red Bluff claim 
Va].ley County, Idaho 


This property was examined July 15 and 16, 1952 by H. T. 
Reno, Bureau of Mines. In his report dated August 11, Reno recommends 
approval of a project costing $51,220, essentially as requested by 
the applicant. 


The program proposed seems reasonable and I concur with the 
favorable recommendation. Inasmuch as the adit is to be located at 
the proper depth after diamond drilling the vein, the need of raises 
for exploration may be questioned. Perhaps the raising should be 
eliminated or set up as stage 3, contingent on results of drifting. 


No clear explanation has been given for the need of buying 
new equipuent for this project instead of using equijnent from the 
adjoining Snowbird project now nearing completion. Also, if diamond 
drilling is to be allowed at the Snowbird by contract amendment, some 
saving in drill costs might be achieved by handling the 2 projects 
under a single drilling contract. These details can probably be 
worked oxb by the Field Team in administering the contract. 


p9.







Mr. Robert J. MeRae 
MoEae Fungaten Corp. 	 Subject: !Ea.26S1 
Stibrd.te, Idabo
	


Re: E3q1oration Assiatance 
Re BiutlY Group 
August 2$, 19S2 


r dear Mr. McRae: 


The receipt of your application dated July 26, 1.952, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEA-265b 


and referred to the Iron and ?ez'ro-Alloye Diviaion. 


Kindly refer to DNEA.2651 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAMS 


Robert E. Adauie 
Chief, Operation's Control 


and Statistics Diviio


25451







*


Augu8t 3$, l92 


Memorandum 


To:	 E,cecutive Officer, DME Field Team, Region XI 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


Listed below is the assigned docket number to an appli. 


cation which was recently submitted from Region II. 
D1EA26 - McRae Tungsten Corp. 


ROBERT E. ADAMS 


Robert E. Adams 
Chief, Operation's Control 


and Statistics Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 North Division Street 
Spokane 2, Washington 


August 11, 1952 


IEM0RANDUM	 1 8 . 


To:	 Chairman, Operating Committee, D1'EA 


From:	 Field Team, Region II 


Subject: Application for exploration assistance, NcRae Tungsten Corp., 
Red Bluff claim, Valley County, Idaho. 
DNEA Docket No. dc4 (tungsten) 


An examination report together with specimen contract con-
cerning the captioned property, made in advance of docketing by H. T. Reno, 
Mining Engineer, U. S. Bureau of Mines, is enclosed herewith for consider-
at ion.


The Field Team concurs with the examining engineer s opinion 
and recommends that an exploration project contract in the amount of 
$51,220 be granted to the applicant. 


Attention is directed to the fact that the applicant is 
approaching successful completion of the terms of Exploration Project 
Contract Idm-133, for which a discovery will be certified. Performance 
to date under that contract has been satisfactory in every respect. 


In view of the short period remaining during which operations 
can be carried forward at high altitudes, it is urged that the attached 
docket be reviewed at an early date. 


By Field Team, Region II 


for 
M. E. Volin, Acting Executive Officer 


S. W. Hobbs, Acting Member 
Enclosures


r z 


(j,
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(fc	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


/	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
1201 North Division Street 


Spokane 2, Washington 
Luguatfl, 1952 


WMEA1WUM RoviC7Cd Ir 
To:	 M. E. Yam, )absr DWA 7i,] Tre	


DMEA OPE1TLG COITTEE 


PZ'OSUZ	 H. T. Reno, Mining	 er, zreau a!	 (date) 


Subject: Application for exploration aid, )tae Tungsten Corp., 
Red Bluff Claim, Yall.y County, Idaho, Docket 	 f(tungaten) 


It is recor4.d that the D)$* ntsr into an exploration project 
contract with the appiloant in the aamunt of $51,2), 


Tb. applicant is the ttae Tungsten Corporation, an Idaho 
corpoTation. 


The Bad Bluff claixa van zaz'dned end nearby properties inspected 
in company with Mr. It. J. )Rae, corporation president, on July 15 ax4 16, 
1952.


WCAXCN 


The prcpsrty is in en unsurveyd area 1. 1/4 miles N. 700 E. from 
Elk Suneit which is about 10 riles by Forest $.xvjce road north,eat of 
Big Creek, Idabo.. Big Creek is 23 miles from Yellow Pine and 86 miles from 
the rail point at Cascade, Idaho. Tb. road from Big Creek to Yellow Pine 
usually is cloaed by anow from mid-November until the latter part of May 
or the first of June. The road from Taliw Pine to Csac In pest years 
baa been kept apSn to provide an outlet for in1ng operations at Stibiiite. 
A s.rv1os road uthsr eOflZt4'u3tiOn by the *%1iC*flt to the Snowbird claims 
will pass within a mile of the property. 


TOPOAPI! A1 CLI(&1Z 


The Red Bluff claims are at en elevation of about 8O0O feet in 
a emsil drow on a ateep, south slope. Water aixi timber are plant. 
Winter weather nornefly is severe.
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M estiaat. of e aeve b.iad ott the applicant's ee1ing 
which was partly' verified ' .,o cheek w1es is as tollai, 


Measured	 None 
Zrs(*icstad	 7860	 0.81 Thizred	 '7000	 5C) 


U?D(A?D MODX?UV C(fliS 


The foU4ng 'Ød*tio* cost eetite is based. on a O'ton 
opsratmi with the mfll plant 1ocat on the p?opert. 


ttning coata are estit.d at $10 .4X) a ton including d.ve1opzxrt, 
depletion, dsjreoiation. eM tai*e. DilutIô of ore 1r footMeU gou. is 
estimated at not z'e than 15,p.zoent. Dilution from the hanging wall, 
hveer, will 1* n.4iib1.. ' 


Oo.atration t psiritq ztbode is situated to cost aut $2.O 
a ton excluding ai*rtization eM taxes. 


Th. coat of tr*k. heLulae of ecsntrat.s to the rathoM at 
Osseed., UaJw, is sstitsd at $8.0 a ton.	 j'rouctiou cost o± *21.03 
per unit b103 is indicated t the toUaiin tabulation: 


	


72	 - z St	 ' IS ' 
0 	 4.1	 3 ilauliag	 ______	 01 


$21.03 


1VALUATI(I OP !Z APPLLUIT 'S 1WPOSAL 


The applicant 5 proposal is well planned. It is, in effect, a 
thee. etip prograc with each stage contiageat *on the aioess of the 
_iag sac. 


The disannd riU oaxapd La designed to determine the presence 
of the e bcd.y at depth. TWo holes to probe the 'vein at fifty feet will 
he fo1ljd ' fauir holes to intersect the ieth *t a hutdzed it. fliO 
prepoa.d .roset is plana.d to prov14. iaazi*za backs within economic units. The aroud tasetion will depe on the sulte of the dLaxn4 drtUin, It 
will, bwevs, et he lower than its pi'.sently proposed 1ccatioz. 


Althoi* the U"aebd drill holes will iiterssut the iiein at un-fvozbt. anl.s, this is sot consids$4 a serious Qb.JSOtiOXI as the structure La wid. aM the planned holaø relatjipsly' shallow,







Tb s'esss of the appli.*t's DIA projeot on the 3xb1rd dabs hes st1laz]4t.0 sa inbsn s.aroh for tungsten in the sxsa. The applicazit p,,aent.d az4 1sts viUsla'ev ,zi pUation to ps two oatsrcps vbich are tJamted to bsi. b4i.at$ s bf•rod reserves iunt1i*g to 1900 tone eentei'4ng boat 0.9 ps?sent 


Other prospsetrs in the a kaave fov*1 dittonal s31 bi. 
e bodies. .L 1a outcrop oom%siniug o3aaslits zeasnt1 was fota 


$ he1tA seitveet aM aix cr ea buMrsd f*ot bs1(* U.. Red lluiiff 
ttti. ?%zntetsn ainer.3is.tiau sppasnthj .xt.Ma or en ea ,o idles 


vMs, f.0 ailas lag aM through a iertt..1 intavs1 of 1O) fast or enzo. 
Aco4ing to the pltcsnt, returns from or. an the $nbti ol*1i will p- the bLetallaUde cost of a mill but will ].ave * operating rgin. 


U the RM BleSt pa'ojoet is sc.uf, the apçlioant pIais to install a 
mill mstfieisn^1 flaxt. to scoept fT ouato$ m4fltng .31 ,. prodoed in 
the istnity. 1 a 1l will rasz,t in ieudiate prdust,im treat the 
naasràua e'fl bigbs. deposits s*4 in additlrni, will eti.t1at 'further prospasting. 


It is .mpbasiasd that only 3. /Z *nthe remain in this sax during 
which veath*r is suLteäl. foe a.wte work. It the &tezsth drilling, preparation r	 re work, aM jrt.s of euppjies is to he so1et.d bsts vth%ir9 the proJe*t enet he started no later than the lest of September. 


A pz'opoa c*nteeat 1* atteched, The utiii,ated oot are ba*ed on the plX.sat's etimate vith few additions aM revisions. 


The applicant 'a estit. aM. no pro r4sion for tronsferring ti.t.a 
of $eeesas, eok)asasr, s prefal*'ieat.d house purchased an Contrect 11*4133. As this equipnt will be Øsi1.ble by $epteith.r, 1952, it is propoaM to r it for the Red 1uft p3*j..t at *ot, lees reasonable depreci-ation, TM* i4Il a11i ecntSlaOt I1*43 seoo'tstte to be closed with a h1t of trrnAa and expense and esuas the n'ptaed conb'ast to reflect the tr .qse. 


The *pplicant has agreed to a decrease in eupezdeion, engineering, aM bcokkasping. cost treat $675 a nth for the eurfse work and $675 a *znth 
£r the u*darground work to $300 a *nth for beth mwfaoe and ur4.rground work.
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BRADLEr MINING CO. SUBJECT	 SHEET NO.	 . OF.•. 


BY .......................... DATE .......................................................................................... JOB NO. .................................. 


CHKD. BY ............. DATE................................................................................................................................................... 
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UNITED STATES OFAMERICA	 1 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


EXPLORATION. PROJECT CONTRACT' 


IT IS AGREED this------------------------day of---------------------------------------, i95, between the United States of America, aëting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 1Idho	 iIda1io 


hereinafter called the "Operator," as follows : 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEAOrder 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2; Operator's property rihts.--With respect to that certain land situated in the State of ---- -1dhø 


-------------------------,Countyof --------------V14-Y ---------------------------------------,describedasfollows: _______________________________ 
Jed -B1UI'- - ppp çminingc1aim--recordedin---l3ooklj3, -----


the Operator represents and undertakes : 	 . 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached : ---------------


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


\ the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ----- - 5---------------- days from the date of this contract shall commence 
work on a project of exploration for ' --------------------------- Tunga.ten  


in or upon the described land; and shall bring the project to completion within a period of --------- -1&nioiith --------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the mot economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Iidependent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultaints.—Labor, supervision and technical services (including engineering and geological 
coisultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
. tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 


contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved, by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. ' 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 .	 ie—oesis-s







(b) The Government's payments 11 cases will be based on actual, necessary sts (including contract'unit pices) 
incurred not in excess of any "allowable aximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are orbecome due and.payable. 	 • 	 . S 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, inquintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered • by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—T.Jpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 .	 S 


S (c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government ay procure tie making or -completion of such rports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payñient of any vouchers depending upon insufficient or 
incomplete reports. 	 S 	 S 


(d) AccOunts a'nd cuuiits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay------------73.------------------percent of the allowable 
costs incurred, (as they accrue, in an aggregate total amount not in excess of 	 --------- , which is 75-----------per-
cent of ------------------------ the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the . Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing requif'ed by the Government has been made, and a final settlement of the contract has been made; the Government may 
withhold from the last voucher or vouchers süchsums as. it sees fit not in exêess.of ten (10) percent of.the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors aird to suppliers, for the account 
of the Operator, rather than to the Operator. 


. ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	


S 	


S 


(1) One and one-half (1 ) percent of ary such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( 1/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton; butnot in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) 
(b) As here used, "net smelter returns," "net concentratorreturns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms meanwhat is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 S 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 . S 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prop&rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90-days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided.	


S 


ARTICLE 12. Termination and co-mpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and. equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


•------------------------------------------ By 
(Operator) 


By


I,	 , certify that I am the	 secretary. 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE	 166328-i	
S 	
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MRae Tungsten Corp. 


Red Bluff Project 


Exploration Project Contract


Docket No. DMEA 	 (Tungsten)


EXHIBIT RAN 


Exploration Project 


The exploration project shall consist of:. 


Stage I
(1) Construction of approximately one mile of access road and 


preparation of six diamond drill sites. 
(2) 240 lin. ft. of mm. AX size diamond drill hole, holes 


Nos. 1 and 2 on the attached sketch, to test for the presence of 
t.ngsten at the depth shown. 


Stage II 
Contingent upon the success of Stage I, 780 lin. ft. of mm. 


AX size diamond drill hole, holes Nos. 3, 4, 5, and 6 on the attached 
sketch (final location and inclination dependant upon the results of 
each proceeding hole), to test for tungsten at the depth shown or to 
determine the bottom of the tungsten ore body within practical limits. 


Stage III 
350.lin. ft. of crosscuts, 250 un. ft. of drift, and 100 lin. ft. of 


raises to explore the ore body at depth shall be started as soon as 
Stage II is sufficiently advanced to determine the most favorable elev-
ation of the cross cut adit portal. 


Contingent upon the success of Stage II a maximum of 500 un. ft. 
of minimum AX size diamond drill hole located as mutually agreed by 
the operator and the government. 


Estimated Costs of the Project 


Details are listed under "Allowable Costs of Project". 


Phase I 
Construct road and prepare drill sites	 $2700.00* 
Diamond drill moving in and out charge	 400.00* 
240 un. ft. of diamond drill hole @ $8.00/ft.* 	 1920.00* 
Assaying	 50.00*
Engineering, Supervision & Bookkeeping, 1 mo. @ 


	


$300	 300.00' 


Total Phase I	 $5370.00' 


Phase II 
780 lin. ft. diamond drill hole @ $8.00/ft.* 	 $6240.00' 
Assaying	 ..	 100.00' 
Engineering, Supervision & Bookkeeping, 2 mo. 


@ $300/mo.	 600.O0' 
Total for Phase II	 .	 $6940.00'







0


Estimated Costs of the Project (Continued) 


Thase III 
.350,1in. ft. cross cut @ $22.50/ft.* 
250 un. ft. drift @ $22.50/ft.* 
100 un. ft. raise @ $28.00/ft.' 
500 un. ft. diamond drill hole @ $8.00/ft.* 
Equipment Purchase 
New Buildings and Installations 
Fuel and Camp supplies 
Mail delivery, Snow removal & transporation 
Supervision, Engineering & Bookkeeping @8 rno./$300 


Cook' s Salary - 	 $300/mo. - 8 no. 
Assaying


Total Phase III 


Total Cost of Project


$7875 .00* 
5625.00* 
2800.00* 
4000.00* 
6710.00* 
5050.00* 
700 .00* 


1000.00*. 
2400.00 * 
2400.00* 
350.00* 


$38,910.00 


$51,220.00 


Allowable Costs of Project 


(1) Independent Contracts 


The diamond drilling shall be subcqntracted. The cost of AX 
hole including necessary cementing, reaming and hole to hole 
moving shall not exceed $8.00 per lin. ft. 


(2) labor, Supervision and Consultants 


labor other than the cook is included in the unit cost for 


drifting, crosscutting and raising; and the lump sum price 
of buildings and installations. 


1 cook @ $300/mo.* 


Supervision, engineering, and bookkeeping shall be furnished on 
a part time basis by the applicant at. an arbitrary figure not 
to exceed $300 a month. 


(3) Operating Materials and Supplies 


Fuel and camp supplies	 $ 700.00 
All other operating materials and supplies are included 
in the unit cost per foot, of drifting, raising and 
crosscutting. 


(4) Operating Eouipment 


To be Rented: 
1 caterpillar D .-6 tractor equipped with dozer, or 
equivalent, for road and drill site construction 
@ $15.00/hr. *







I 
(4) Operating Equipment (Continued) 


To be Purchased: 
1 Ingersoll Rand portable compress (used) 
Model GK-l05, Serial No. 406-31445 .I	 $2000.00*
I Ingersoll Rand J-40 Jackhammer 1/ an4 
Jack leg (used) Serial Nos. 673946 & Ll3081	 360.00* 
1 Ingersoll Rand J-40 Jackhammer (new)	 400.00* 
1 Ingersoll Rand R-438 Stoper (new) 	 550.00*
1 125 Cu. ft. portable air compressor (used) 1000.00* 
1 Mucking machine (used)	 2000.00* 
1 20 Cu. ft. mine car	 200.00* 
1 Acetylene welding outfit complete 	 _200.00* 


Total	 $6,7l0.00*


To be furnished by the Operator: 


None 


(5) Rehabilitation and Repairs 


None 


6) NewBuildings, Improvements, Installations 


1 14' x lE' prefabricated house for bunk-
house L4 including cost of moving.	 200.00* 


1 16' x 32' celotex-lined frame cook house 	 3000.00*
1 16' x 24' frame compressor and shop 


building	 1250.00* 
Facilities and installations for cook house.	 600.OQj 


Total	 5050.00* 


(7) Miscellaneous 


Mail delivery, snow-removal & transportation. $l000.00* 
AU repairs to and maintenance	 operating 
equipment, workrnens compensation insurance, 
liability insurance, and payroll taxes are 
included in the unit cost for crosscutting, 
drifting, and raising and in the lump sum. 
cost of the buildings 


(8) Continncies 


As specified in the contract form. 


iJ These items are to be purchased at the specified price from the material 
and equipment available upon the completion of exploration contract DI€A 
Idm-El33. 


* Designates .11owable maximum.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 


So. 157 Howard Street 
Spokane , Washington


August 8, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


We are transmitting herewith three copies of an explo-
ration application on the Red Bluff property, Valley County, Idaho, 
submitted by the McRae Tungsten Corporation. One copy of the appli-
cation has been retained here for our use in preparing otr report 
on the property. Copies of the purc	 contract and the necessary 
subordination agreements are not included with the a pp Jcaion. These 


sent to you as soon as 
we receive


Sincerely yours, 


&ev 
S. Warren Hobbs 
Acting Member, DMFAA 
Field Team, Region II 


Enclosure 1 (in trip.) 
cc: TJSBM (2) 


J.J. uinlan, U.S.G.S.
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