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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


November


TO: 


'2,	 /%


I 


Re: UVIEA 2692 Idni-E14.71 
North Idaho .Mines, Inc. 
Pony Gulch Tungsten .Mine 
Shoshone County, Idaho 
App'd.. $13,200 Tngsten 
Expend.e& $6,773 


Memorand.um 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of. Field. Team Pin'-1 Report 


The contract, awarded. in 1953, approved the expenditure of 
$13,200.00, on the exploration of narrow scheelite-bearing quartz veins, 
by sinking (winze) and crosscutting; $6,773.00 was spent. 


The work indicated that the tungsten values decreased as depth 
was attained, and the probability of finding ore-grade material is remote. 
Further work is not warranted, in the opinion of the examiners, and the 
project does not merit certification. 


I concur with that opinion and. the recommendation of the 
examiners and the Field Team that no certification be made. 


N. E. Nelson	 -







S	 L.00 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


March 3, 19% 


Nexirandtun 


To:.	 Administrator, DNEA 


From:	 Iron and Ferro-Afloys Division, DI€A 


Subject:	 Memorandum of Non-Discovery 
Docket No. DNEA 2692 - Tungsten 
North Idaho Nines, Inc. 
(Assignee of Robert D. Skeman & Howard S. Carter, partners) 
Pony Lease (Kennan property) 
Shoshone County, Idaho 
Contract No. Idm-Eti.71 


This Division hereby concludes that the work done upon 
the subject property, as described under the contract, has resulted 
in no discovery or development from which comme6cial production may 
be made.


A description of the property, the work done, and the 
rsu1ts obtained follow: 


1. Operator - North Idaho Nines, Inc. (Assignee of Robert D. Skeman 
P. 0. Box 298 & Howard S. Carter, partners) 
Kellogg, Idaho 


2. Operator's property rights - Foflowing leased claims: 


Unpatented lode claims 	 Placer claims 


Gold Nugget	 Blue Grouse	 Tin Cup 
Evergreen	 Never Fail	 Rambler 
Signal Shot	 Storm King	 Cinch 
War Eagle	 Valintine	 Tungsten 


September 


3. Contract dated: January 2, l9S3 


l. Work authorized - 


Stage I 100-foot two-compartment inclined shaft 


Stage II 100-feet of drifting and/or crosscutting from 
bottom of shaft







S 


5. Work completed 


Stage I	 68 feet of shaft @ $80.00/ft.	 $S,1L.o.00 
Stage II	 25 feet of crosscutting 


$t.0 .00/ft.	 1,000.00 


2 assays © $lj,0O ea. 	 8.00 
Geological Consultant	 325.00 


Total cost	 $6,773.00 


Government's share @ 75% 	 079,75

Comments: 


The objective of this project was to explore the downward con-
tinuation of a scheelite-bearing shear zone in argiflite exposed in the 
Porj Gulch Tungsten mine ad.it. The scheelite occurs in narrow quartz 
veins, irregular in distribution, and varying in width from a fraction 
of an inch to several inches, 


At a depth of 25 feet in the winze, the argillite changed to 
quartzite which also is badly broken and contains numerous quartz 
veinlets with minor scheelite. However only the first round in the 
winze exposed appreciable tungsten, The remainder of the work showed 
little or no tungsten mineralization. 


hen 68 feet of the winze had been completed with negative results, 
the operator was authorized to th'ive a short crosscut on the SO-foot 
level. No significant tungsten mineralization was exposed by this work. 


The exploration project was efficiently carried out by the 
operator-assignee, 


The original field examination recommending the project was based 
entirely on visual examination with ultra-violet lamp. No samples were 
taken by the field then or upon completion of the work. The final Field 
Team report stated: "Scheelite was very spotty and composed only an in-
significant part of these veins, 1Jhen the field examination was made, 
blasting had splattered specks of scheelite onto the country rock of the shear zone, thus making a slightly more impressive showing when exposed to a mineral light." This emphasizes the importance of sampling and the 
need for more thorough sampling by the Field Team. 


W. S. 1"Iartin, Chief 
Iron and Ferro-Afloys Division
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
SDokane ii.. Washln2ton


November 5, 19511. 


Memorandum 


To:	 DMEA Field Team, Region II 


From: • Verne C. Fryklund, Jr., Geologist, U. S. Geological Survey 


Subject: Routine inspection, Docket No. DMEA-2692 (tungsten), North 
Idaho Mines, Inc., Pony Gulch tungsten project, Shoshone 
County, Idaho, Contract No. Idm-E1471. 


I visited the property October 29, 19514., with Donald. Kellum, 
Geolàgical Survey. The shaft (winze) was 68 feet deep. There has 
been *no significant aznount of tungsten in the winze. 


The decision has been nude to consider Stage 1 completed 
and to drive a short crosscut at the 50-foot point in the shaft so 
that the full width of the shear zone can be tested. I feel that a 
crosscut is necessary before we can discuss mutual termination with 
the Operator. 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
Docket 
Fryklund







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 

Spokane 2, Washington

November 29, 1954


,, ,	 \) 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Final inspection, North Idaho Mines, Inc., Shoshone County, 
Idaho, Contract Idm-E471, Docket No. DNEA 2692 (tungsten) 


The final inspection of the eqloration project was made on 
November 22, 1954, accompanied by Mr. H. St. John, Operator by assign-
ment.


The 100 feet of shaft sinking set forth in Stage I was stopped 
at 6 feet because of discouraging results. 


Stage II of the contract allowed 100 feet of drifting and/or 
crosscutting. A maxLmum of 30 feet of crosscutting from a point 50 feet 
below the collar of' the shaft was approved to test the footwall of the 
shaft below showings of ore on the tunnel level. A total of 25 feet of 
crosscutting (7'x5') had been completed at the time of the visit. 


The shaft and crosscut were examined under a mineralite and 
only a few insignificant spots showed any scheelite. The amount of 
tungsten was so small that cut samples taken by Mr. Lense assayed nil 
in W03. Mr. Lense is mine geologist for Bunker Hill and Sullivan Mining 
Company and is also employed as consultant for North Idaho Nines, Inc. 
He is preparing the final report on the project, and the Operator will 
include it with his final invoice. 


The eq1oration project has failed to disclose any ore; 
therefore, a certification of discovery is not recommended. 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
AD 
Auditor Turner 
EGE/he


E. G. Erickson
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UNITED STATES




DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11. , 1Yashington


I 


1 


September 15, 195)4 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Verne C. Frykiund, Geologist, Geological Survey 


Subject: Routine inspection, Docket No. DMEA-2692 (tungsten) 
North Idaho Mines, Inc., Skeman and Carter property, 
Shoshone County, Idaho, Contract No. Idm-E)47l 


I visited the property September 8, 195)4. The winze 
was down 30 feet and holes were being loaded. There is con-
siderably less schee1ite in the winze than on the level. 


The property is being mapped by Mr. Lense, Bunker-
Hill & Sullivan geologist, for the operator. Car samples have 
been taken but no assay returns were available, At the 30-foot 
point no tungsten was visible in the walls. 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
Docket 
Fryklund







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


1201 N. Division St. 
Spokane 2, Washington 


August 31,1954 


MEXORLNDUM 


To:	 DNEA, Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, U. 8. Bureau of Mines 


Subject: Interim report, North Idaho Mines, Inc., Shosboné County, 
Idaho, Contract No. Idm-E471, Docket No. J1(EA 2692 . (tungsten) 


The project site was inspected August 25, 1954, accompanied 
by Mr. H. S. Carter. 


The project was inactive at the time of the inspection 
because the compressor was broken down. Miners had gone to Wallace for 
a part for the compressor and they were expected back shortly after 
noon.


The 50-ft. winse authorized by the contract had been advanced 
15.0 feet.. Measurnent from rail to top of muck was 12.0 feet and it 
was estimated an additional 3 feet was broken with a recent blast. 


One set had been timbered and because of a false hanging wall 
it will be necessary to timber with regular sets. Should ground condi. 
tions improve it may be possible to advance the winse with stull timber. 


The vein was not sampled beóause of the accumulation of water 
due to compressor failure. The Operator is sampling each car of muck 
and is making a composite sample of each round. Sampling data will be 
obtained from the Operator as soon as he is contacted. No significant 
tungsten showing has been exposed in the winse to date; only an occa. 
sional blob of echeelite. 


Orig. & 3 cys Wash. 
USGS (2) 
DNEL . - 
M/D 
AD. 
EGWhe


S. G. Erickson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 


August 2, 1951.1. 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, USBM 


Subject: Interim report, North Idaho Mines, Shoshone County, Idaho, 
Contract idin-E 1.I.71, Docket No. DMEA 2692 (tungsten) 


The Operator, Mr. C. Harold St. 'John, was contacted at the 
property July 28, 1951.1.. He was doing repair work on a frame surface 
building at the time of the visit. 


Equipment has . been moved in and. a labor contract has been 
negotiated, according to the Operator. He stated sinking operations 
would start the first week in August.	 - 


I suggested to the Operator that he call at the DMEA office 
(Mr. St. John lives in Spokane, Washington) or write and. state his 
plans and progress on the project. 


The Operator was informed that because the work under the 
contract had been delayed by recess, assignment of contract and 
extension of starting and completion dates, the Field Team was much 
concerned and he should make every effort to carry out the project 
with minimum delay. He was reminded that the season at the project 
site was short.


E. G. Erickson 


Orig. & 3 cys. - Wash. 
USGS (2) 
DMEA 
M/D 
AD 
EGE/mp
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CONT TO SSIRME 


on the 20th day of May, 1952, a Lease and Bond greement 


to certain unpatented. lode and placer mining e1a1ns located. in 


the Beaver Mining District, $boshone County, itate of Idaho, 


known us the 


•	 Gold. Nugget	 Blue Grouse 
ergreen	 Never pail 


Signal Shot	 Storm Icing 
•	 yar agle	 Valentine 


septeTbei' 


Lode ixiing Claims, and 


Tin Cup	 Cinch 
Rambler	 Tungsten	 S 


P3.aeer Mining Clams, 


was entered into between GEOR( A. P13TON and hi3 wife, ISAI3EUE 


PR13TON, as Lessors and ROI3RT 1) SKEMiN and HOWARI) $ CJWjR, as 


Les8eos., whoh 'Lease and pond provided that the written consent 
•	 of the Lessors wa necessary before the essees could make any 


•	 as8ignmoIlt thereof.. 


Thereafter, Qeorge A. Preston died and Iiabelle Pzeston was 


appointed laxeoutrix of hia estate, and is presently acting In that 


capacity, Isabeile Preston. is the sole heir at law of said 


george A. preston. 


NOVJ, TR'OE, DabeUe preston, ].ndividually, as the sole 


heir at law.ot George . preston, and s executrix of his estate, 


does hereby consent to the Asaiiment at said lease by said 


lessees to NORTH UtHO MThLS,	 a corporation organized and 


existing under the laws of the state of Idaho; provided, however, 


that said Lessees ahaU remain fully responsible for the perform. 


ance of all covenants of said agreement and provided that no 


further or additional as. gnment of said agreement shall be made 


.5'
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p.


without the prior written consent of the undersigned. 


Dated this 30 day of fuly, 1953. 


ISABLLE PWSTON 
(sabel1e prei nxutrik of the 
Estate of eorgo . I'reston, deceased. 


ISP1BELIE PW]0N 
Isabelle preston, indt vi 	 1y, as sole 
heir of eore . prestofl, deceased. 


STATE OF wiHINQ'rON. ) 
) 00 


County of 3pokane	 ) 


on this 30 day or yuly, 1953, before me, the 


undersigned, a Notary public in and for the $tate of 4ashington, 


personally appeared ISA1ELt PRESTON, knorn to me to be the 


indilriddal who executed the within and foregoing instrument and 


she acknowledged to me that she executed the foregoing Consent 


to Assignment for herself., indivIdually, and as Executrix of 


the Estate of george A. Preston. 


Di WIINESS WSThOF , i have hereunto et my hand and affixed 


my notarial ea1 the day and year in this certificate first above 


written.


L. THOMAS 
ôary p ].10 1i and for 1ie tate LOf



Washington, residing at Spokane, Waah. 


y Comniisson 1xpires	 yune 17, 1936.
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AND AR!T 


THIS CONTRACT, ]ntered Into this 24th day of uly, 1953, 


by ad between ROBERT j). 5KEMJ and LTL SK!EM.AL' his wife, and 


HOWARD S. CJRPER and NANCY CARTER, his wife, parties of 'the first 


•	 part and sometimes referred to herein collectively as the 


"J\$SIGNRS", and NORTH IDAHO MIJThJS,. INC., an Idaho corporation, 


party of the second. part and aoznet imes referred to herein as the 


WITNESSETR:	 '	 . .. 


1fHREA9, The. asIiors, by an agreeaienht of 'leas, aM bond 


dated, the 20th day of May, 1952, wherein George A. Preston .a 


his wife, .IsabeUe ' preston, are le3sOrs and Robert D. Skeeman and 


Howard S. Carter are lessees, are possessed of a lease for a . 


period of ten (10) years beginning Mar'20, 1952 and terminating 


May 20, 1962 (together with an option to renew said lease), upon 


the Gold Nugget', i vergreen., Signal Sbot,I War ag1O, Blue roise,, 


'Never Fail, Storm King, Valentine and September lode mining	 ' 


•	 '	 claims, and the. Tin Cup, Rambler, Cinch and Tun;sten placer mining 


' claims, situated in the Beaver Mining Diatrict Sho shone County, 


Idaho, in Sections 13, 14, 18 and 24, in Township 49 North, Range 


4 E.B.L, which lease contains an option' to purchase 8ald 'claim 


during the period of said lease for the suni of FORTY THOUSAND and 


no/lOO ($40,000.00) DOLLARS, payable out of royalties, and wherein 


the Assignors have assumed certain obligations set out in said 


lease and bond agreement; aM •	 '':







.	 . 


I 


WH]RLA$, The Assignors desire to assign said lease and 


option to the Assignee upon the terms and. conditions hereinafter 


set forth, anti the Assignee desires to accept such assignment. 


NOW, EEFORF, In consideration of the mutual covenants 


herein assumed, it is agreed: 


1. INTERSToF THF PARTIES: The asignora do hereby set 


over an . assign all their right, title anti' interest in nd to said 


aforementioned lease and bond agreement of May 20, 1952, and the 


interest accrued. and to accrue thereunder, and the .ssignee does 


•	 hereby agree to faithfully perform ail the conditions and obliga-


tions of said aforementioned lease and bond in accordance With 


the terms of thiS contract. Said lease and bond, identifIed as 


Exhzbit " n ,	 attached hereto and made a part of this contract. 


It is agreed that the investment of the Aasignors in said. 


claims and in the performance of said lease anti bond at the date 


of this contract ia $10,000.00, which includeS the exploration. 


and development work and all other' work or expenditures heretofore 


done on said property and certain equipment located on or purchas-


ed for use on said premiues. 5aid equipment which is hereby sold 


to the assignee, subject, however, to the terms of this agreeaent, 


is as follows: 


(a) worthington compressor and receiving tank, •	 (b) Set of orusher roUs. 
•	 (c) 3 gasolinemotors.	 , • 


(d) Mine track, air awl water pipe located on premises. 
•	 (e . Miscellaneous picks, shovels, cables, hammers and 


other smaU. tools located, on said.preniises. 0 


Ct) Harz Tig. 


ssignor8 agree to deliver any of such eQuipment not now on 


the property to ssignee immediately when called for. 


-2-.
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.	 . 


gaid capital investment shall be recovered by the saignors 


as hereafter provided in paragraph. :. 


Immediately upon the execution of this agreement, the 


Assignors agree to place a good and sufficient Mining Deed to 


said claims, naming North Idaho Mines, Inc. as grantee, in escrow 


with the Weber Bank, e1logg, Idaho, with instructions to deliver 


the same to the Assignee upon pa,ment of the purchase price pro-


vided for in said lease and bond agreement of May 20, 1952, and to 


instruct said bank to pay all smelter returns, to which Assignors 


are entitled, to ssignee who shall distribute them in accordance 


with the terms of this contract. 


2. RELATIONSHIP 01 ThE PJ1tTIES: This agreement shall not in 


any manner establish the relationship of partnership or co-


adventure between the parties hereto, nOr shall either party bare 


the right or power to bind the other party hereto as regards thi.'d 


parties without the specific vitten consent of the other party 


hereto.


3. DLEIi)P)&T AND oPzIA'rIoN OF Pi0PERTY: The Assignee 


agrees, at its own cost and without expense to the Assignors, to 


explore, develop, equip, mine and operate said property as, in 


its sole discretion, shall be necessary to bring said property 


into production in a good and miner-like fashion. For this pur-


pose the Assignee shall have quiet and peaceful possession of said 


property, subject to the te&ms of this Contract. The expenses of 


equipping said property and of its exploration and develo*nent 


shall constitute a charge against the operation thereof to be re-


paid in full from production returns, as herein provided. Accurate 


-3..
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recOrds, of the costs of such wo* shall be *aintained in such de' 


tail as shall be required by good accounting practice and quarterly 


reports thereof shaU. be made to the u3signora. 


If and when said property has been brought into production, 


reports of operating experses shall be rendered monthly unless 


otherwise agreed by the parties, together with copies of eiaelte 


sottlenint sheets or purchasers statements relating to the ore 


or concentrate on which settlement is being made. 


If the Assignors shall have any objections to said statement 


of costs and expenses or to the. tes included therein, they shall 


so advise the Assignee within thirty (30) days after receipt there' 


of, setting out in detail such objections, whereupon the parties 


shall confer and attempt to reach an agreement thereon by confer.' 


ence, and said objections shall finally be disposed of by en 


exchange of letters. If stxh objections cannot be dispose4 of in 


that; mainor, they shall be referred, to arbitration as hereinafter 


provided. 


If no objections are made by ssignors within said thix'ty 


(30 ) days, then any and all statements to which no objections 


shall have been made are deemed to be CQi'ThOt and shall not there-


after be questioned. 


The Assigriors shall, have the right at all reasonable times to 


inspect the work being done by the Assitee. 


4. DIVISION OF !Th' $)ELTER RITURN 	 Assignee shall have the 


right to mine, mill and ship or sell to a smelter or other pur.' 


chaser any ores that may be encountered and removed from the said 


claims during the life of this agreement. If and when the property 


-4'.







1ea and bond agre€iemt or Moy 20, 1952. 


(b) so much ot 'she balance thereof a ahall bQ reLuiret to 


pay eurent opeiatia expnse. Cuxi'ent opexat1ng expenas ha11 


be considered to inclUde all costa of labor,material, supplies, 


power, hospitalization, compensation, payroll taxes and deductions, 


and mines license and mines profit taxes incidental to the opera-s 


tion of the property when in production, end overhead expenses. 


uoh expenses not covered by current income ehall be a first charge 


upon aubsequent income. 


(c) be entire balance to the accumulation and maintenance of 


a working capital in the sum of l5, OOO.00, and thereafter to the 


re-payment pro rats of the capital investment of the seignors and 


the accumulated expenses of exploration and development incurred 


by the assignee in bringing the property into production and in 


equipping it. 


(6) After such working capital shall have been accumulated 


and said capital investment of the isignors and accumulated ex-


pense of exploration and deYelol*tent incurred by Assignee shall 


have been retired, the net profit of such operation shall be 


divided twenty-?ie per cent (27,) to the essignors and seventy.. 


five per cent (75) to the t&ssignee. 


'et smelter returns" are hereby defined to be the amouxt 


ichich shall, be paid by the &ielter or other purchaser for ores or 


concentrates produced from the property after the deduction of all 


-5..







I	 . 


ielter treatment charges and penalties and all trsnsportatjon 


charges upon such ore ,and/or óoflcentratos from. the to the. 


alaolter,or other purchaser. 


noverhaad : costs" are hereby defined as aU costs direct or 


indirect of the J.ssiee for 'supervision and management not 


rendered directly upon .sait1propert, or.diz'ectly in connection' 


•	 '' •. with the operation thereof, booèeping and office expenses 


attorxLeyts. fees; provided, however,, that the'totl of such ove 


head costs. chargeable to the oerat2on hereurder shall not be iore 


than twelve per cent (121.) of the curient coats of exploration," 


doveloinent and/or production. 	 , .	 ,	 . . 


5. ASSIQNE E$PONSIBIE 1'OP ALL OBLIGATIONS INCURRED BY IT• 


Aaaiee agrees to fully pay and discharge all obligations it ma 


incur for labor, materials, supplies, equi,ment or otherwise in 


the prosec*tjon of. the work contemplated by this agreement and to 


save the. Assignors nd said property bamnlees treet any and all 


claims demands and liens for labor or material that may be fur'-' 


nished for or at the request of 'ssignee during the life of this 


agreement 'or that may be used 'in the proaee*tion . of the work so 


carried on hereunder. 


Before commencing work hereunder, the *ssignee ahaU make, 


publish and record the statement under oath required by Qbapter 5 


of Title 44 àf the Idaho Cede 1947. 
- .. ,	 ' "	 Assitors agree to keep said property free from liens or . en-


Cuibrances prejudicial to the rights of the Assignee. In the event 


that, the ssignors:shall desire to sell-aLtar part of their
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remaining intemat In this contract the Assignee ha11 have the 


fii'st right to purchase the same. 


6, MILL	 ILTIE	 It is agi'oed that t1e erection of 


adecluete milling or concentrating facilities upon the property and 


the operation thereof shall be included in the equipping end oper-


ating of said property and the ôoste"thereot shall be recovered by 


jssignee as provided in paragraph 4 hereof. 


7. DMEA L0M: It is Understood that the asaignors have made 


application to the United states Department of Interior, Defense 


Minerals xploration Administration, for a loan of $13, 200.00 for 


the exploration and development' of said property, under which, if 


granted, asignors would have to advance twenty-five per cent 


(251.) thereof and the Assignors agree that the 4seignee shall have 


the benefit of $9,900.00, which would be paid by the Eedera]. 


,aoverñnont tmder aad D)A' loan, and for this purpose and 'in the 


event said loan or any portion thereof is granted Assignee agrees 


to raise ssignors proportionate share thereof. In considerition 


'thereof Assignors herobr set over, assign and transfer to the 


Assignee all their interest in such loan that may be made under 


said DMEA application and agree that the Assignee shaLl have the 


right and privilege of using and appl$lng said fund for the purpose 


of exploration and development in accordance with the toiis and 


conditions of such loan, if granted. The ABaignee agrees to be 


bound by all tie terms and conditions that nay be Imposed by the 


pederal Government in 'oonneoton with the expenditure of said funds 


and the re-payment thereof, and agreos to meet any time Thriits end







progrea requi2ements impoaed by tho	 notwithataMing anrth1ng 


to the contrarr lrein. 


Aignee agrees to sii any subordinate agreement required by 


L!&& and also agrees to procure any required subordination agree-


mnt from their lessor under said agreement of May 20, 1952. 


8. A2BRATI0N: ie parties appreciate that unforeseen con.. 


tingencies in the operations contemplated by this agreement and 


not specifically covered by its terms and conditions, and. questions 


of construction and performance may arise. Each party covenants 


and agrees to proach such questions and differences in a spirit 


of fairness and. cooperation, 


In the event the parties are unable to agree upon any ques 


tion cf construction, performance, or other contingency not speci. 


tically covered by this agreement, they agree to submit the 


differences to arbitration within thirty (30) days after such 


failure to agree, each to select one arbitrator and those two to 


select a third,, the expenses of such arbitration to be borne 


equally. Such abitrators shall render their decision within 


thirty (30) days after the question is submitted to thent. Zach 


party covenants and agrees not to resort to legal action over any 


question or difference arising out of this agreement until the 


same has been submitted first to arbitration as herein provided. 


9 • ¶A$• he Assignee shsil pay all state, county and 


echool ietrict taxes levied upon the lands, improvements and per. 


sonal property used in connection with its operations hereunder 


and the mining operations conducted under this contract, and the 


seme shall be considered as a part of Aasignees direct costs.
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Each party hereto shall pay the state and federal income taxes 


attributable to its portion at the income and earnings derived 


herefrom and each party shall pay its proportion of the mines 


license tax as provided by chapter 12, Title 41, Idaho Code, aixi 


soca11ed "net profit,stax provdd by chapter 8, Title 63 Idaho 


Code.


10. TE4IMATI0N BY AssrnNxE. ¶1he Assignee may at any time, 


after date hereof, if it so e1ect, discontinue any operation, 


develonent or mining program on said property. In case the 


ssignee desires to abandon the project and discontinue development 


theof, it shall give the signors thirty (30) days' notice of 


its intention so to dO and upon the expiration of said thirty (30) 


days it shall deliver to the Assignors a release, duly executed 


and acknowledged, legally sufficient to termingte this contract of 


record, and shall reconvey to the ssignors all interest in and to 


	


•	 said lease and bond of ay 20, 12, and the rights accrued there 


	


•	 undar, and thereupon this contract shall be at an end and the 


Assignee shall have the right to remove, within ninety (90) days 


thereafter, all machinery, equipment and stpplies for which it has 


not been re-psid or reimbursed as herein provided, provided, how.-


ever, that such teiminatlon shall not relieve the Assignee from 


its liabil.ités hereunder heretofore accrued and the Assignee 


shall not remove any of said property until it has paid a].],. of its 


obligations arising from or in connection with this property. 


• Upon said abandonment or other texmination of this agreement the 


Assignee shall leave the property and the equipment on the property
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at the tine this agreenent is entered into (except as Assignors 


shall have been reimbursed therefor) in good state and condition, 


reasonable wear and tear as to the equipment excepted, together 


with all permanent improvements that have been niade thereon bl 


the Assignee. 


11. RI(fl QB 4SSIG)R TO TERMINATE: should the assignee 


fail to perform any of the covenants and agreements herein oonteiflp-


lated at the time arid in the mariner herein specified, or shall 


fail to perform any of, the ooveriants and óonditions of said bond 


and lease agreement of May 20, 1952, the ssignors shall have the 


right to cancel and terminate this contract upon giving the 


Assignee twenty (20) days' written notice of its intention to do 


so, stating specifically the grounds Upon which it is claimed the 


Assignee is in default, and unless the existing default shall have 


been remedied by the ssignee during the said twenty (20) day 


period, this contract shall thereupon be terminated and be at an 


end. such cancellation, however, shall not release or relieve the 


Assiee from liability hereunder theretofore accrued and upon 


such cancellation the aignoe shah reconvey to the Assignora alt. 


interest in and to said lease and bond. 


12 • upon termination byether party hereto such working 


capital ae shal 1 remain after the payment of all obligations in-


curred hereunder by the 4esignee shall be divided seventy-five per 


cent '('75%). te the Assignee. and twenty-five per cent (25%) to the 


Assignors. 


13. COMPLIANCE WITh T}I LAWS LLTING TO T1 3MPIOTI2TOP 


LABOR: 8s1gnee agrees to carry upon its employees compensation 


-10-
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insurance under the Wokmena compensation Law of the state of 


Idaho and otherwise in all respects hold the Aesignors hauiless 


from all liability vhile aaid property is being workad and 4e-


veloped by Assignee during the life of thi.s agreement and to 


further comply with all federal ax4 state laws relating to social 


8ecurity, unemployment and old-age insurance, wages and hours, 


income tax øn its employees, both state and federal, and all other 


statutes, federal and state, affecting the operation of said 


• property and conditions of employment of aU persons in the 


employment of Assignee..	 .	 . . 


14. A1NT ENDS TOflEiRE, SWCSSORS ND ASSIGNS: 


This agreement shall be bindi.g upon the heirs, successors, 


assigns and legal. re,resentatives . of the parties hereto. 


IN WThSS WHOF, The Lessors have hereunto set . their bands 


and the NORTh IDJO MflES, irn. has caused these presents to be 


• executed by its duly authorized officers the day and. year first 


above written.


ROBBRJ. D • 5IUAN 


XXL 6L4N 


•	 HOWARD 8. OAIPR 


•	 •	 .	 :ING!OAflTEfl 


ABsIcaiORS 


NORT IDJHO iiINES, INC. 


BY_ • R. G. SPRLING -
President
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STATE O' IDAHO	 ) 
) es 


county of Shoahone) 


on this 24th day of 7uly, 1953, before me, the undersiied 


a Notary public for the State of. Idaho, personally appeared ROBEI 


D. Si2LAN and LLIE S EriUT, his wifo, and HOUARD S. GABT1R and 


NNOY QARR, his wife, known to nis to be the. presons whose names 


are subscribed to the foregoIng instrument and acknowledged to me 


that they executed the same. 	 ... . . 


v1IT1ESS WHEREX)F, Iliave hereunto set my hand and affixad, 


my Notarial 5eal the day and year in this certificate first above 


written.	 . 


(SW)	 .	 .	 ALDE HULL 
Totar public in and fr bhe Jtate ot 


• .	 :	 •Xdaho, residing at Wallace, Idaho. 


•	 SThTE0FID4H0 . ) .	 •	 . 


county of Sho shone )	 . .	 . 


	


• .	 On thIs 24th day of July, 1953, before me, the undesiied, 


a Notary Public for the 5tate of Idaho, personally appeared 


SPABLIUG and MARY NASH, known. to me to be the President and Score-


• .


	


	 tary, respectively, of the NOR IDAHO MThIS, INC., the corporation 


whose name is subscribed to the foregoing instrument, and acknow-


ledged to me that said corporation did execute the eme. 
•	 . .	 .	 fl WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Notarial 5eal the day and year in tiie certificate first above 


written.	 .	 .• 


•	 ,.	 .	 .	 (p) '.	 c.	 ALDEN HUlL 
Notary b1io In and for the tte ô 


•	 .	 Idaho, residing at Wallace, Idaho. 


-12-	 ____________







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


25Dx 
1201 N. Division St. 
Spokane 2, Washington 


July 14, 1954 


[S11ii1IJ 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, North Idaho Mines, Inc., Shoshone County, 
Idaho, Contract Idm-E47l, Docket No. DMEA 2692 (tungsten) 


The eq1oration project site was inspected June 29, 1954 
accompanied by Mr. V. Frykiund, Jr., U. S. Geological Survey, Mr. St. 
Johns and Mr. R. D. Skenian, principals in the contract, and Mr. Lens, 
geologist for the Operator. 


The main reason for the inspection was to agree on the location 
of the winze. The Operator's proposed site is acceptable. 


Mr. St. Johns asked if an 'x4' ground sectibn would be accept-
able and if they could amend the contract to allow $85/ft. for winze and 
they would drift and timber where necessary for the $40/ft. allowed for 
untiinbered drift. He was advised to present his proposal to the Field 
Team, with reasons justifying any change. 


The road to the mine has been repaired and the Operator plans 
on starting work as soon as equipment is transported to the site and 
installed. 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
M/D 
AD 
EGE/he


E. G. Erickson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ' ADMINISTRATION - 


So, 17 Zoàr4 Street 
acane 4, uhingt


July 8, 1951s 


Kr. C. Zaro]4 St. Jcbn 
io*th Idaho Nthss, Xne. 
P. 0. Bc 298 
Xelcg, Zdaho


Esi Docket $O. J269 (tungsten)



	


North idaho Mines, Inc.,	 . of 
Robert D.. 8k*I5fl4. 1IOV5 S. C*ter 


Soahame County, Xdsho 
Contract o, Xdøe71 


Dear Kr. $t. tct*u 


Zn reply to your letter of Jw2e 30, 1954, regarding charge* 
in Ccntrsct Idiu.5k71, I am sorrj to sa that th camtract for sinking 
the shafts cannot be ebeagad frc* $80 to $8. In the short form 
contract thich you accepted, the unit cost of shaft sinithig (tsge I) 
ims agreed upon at *80 per toot. t the tiac the contract was 4ran up and the figures agreed upon, it was known that such things as 
setting up a station aM trucii supplies to the a.tne 134 be 
necessary. However,	 regulations prohibit us from chengng unit 
costs am active projects. 	 V 	 ' 


It viU riot elk. any dUterence to us it you want to change 
the tvo..cartment shaft with each ccqertment 4*4 to a vinz imeauringi8.	 V 	 , 	 V 


•&closed. ar. several copies of Asn4aent No. to the eite4 
contract wbich extends the starting date to July 2, 1954. If tim 
terse and conditions of this s3a.nd1ent sect with onr approval, please 
sign all copies, z*tsin that copy asrkad for the operator an eturn 
the	 n'ng copies to this office.


tours sthcrely, 


JohnS. Vhsy 


closure*	
or: 4eiasenborn



cc: EA 


Hoste	 V ,	 '
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UNITED STATES

DEPARTMENT OF THE INTER1OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


June 23, 1953 


r


Memorandum


DMEA Field Team, Region II 


From:	 John W. Hoàterman, Geologist, U. S. Geological Survey 


Subject: Interim report, Docket No. DMEA-2692 (tungsten), Robert D. 
Skeinan and. Howard S. Carter, Pony Lease Project, Shosbone 
County, Idaho, Contract Idm-Ei71. 


On Thursday, June 18, 1953, I spent the day with Mr. Robert 
Skeman visiting his property, the Pony Lease. Mr. Skeman informed ma 
that they could not go ahead on the exploration work called for under 
the contract because: 1) they did not have the financial backing they 
needed, and. 2) they do not like the exploration project set forth in 
the present contract. 


Furthermore, Mr. Skeman suggested that to properly explore 
the property, all of the old caved adits (approximately twelve) should 
be opened and mapped. Also, the old shaft that Mr. Skeman mentions in 
his letter of June Il, 1953, should be located and. reopened. I 
expressed a doubt that this shaft, if found, would nj)be useable, but 
Mr. Skeman believes that when operations ceased. in 1922, the shaft was 
secured to prevent any cave-in. 


Because action to rescind. the contract has already begun, 
there are no further recommendations to the DMEA Field Team. 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
Docket 
Hosterman







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



W*SIUNCTON2LD.C. 


1201 North Division Street 

Spokane 2, Washington


June 16, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 E. G. Erickson, Mining Engineer, Bureau of Mines 


Subject: Interim report, Pony Lease (Skeman and Carter, partners), 
Docket No. DMEA 2692X, Contract No. Idm-E471, Shoshone 
County, Idaho (tungsten) 


Mr. Robert D. Skeman was contacted at his home in Kellogg, 
Idaho, June 10, 1953, regarding the subject DNEA exploration contract. 


He informed me that their financial backers had withdrawn 
their suppOrt and that he and his partner were unable to finance the 
program. I sympathized with their misfortune and explained the position 
of the Field Team, i.e. money was obligated for the contract and as they 
were unable to perform the work the contract must be returned to enable 
release of funds so they might be put to use. 


Mr. Skeman stated sincerely that he would get the contract 
from his bank and return it by mail the following day with a letter 
explaining the reasons for returning it. He expressed his thanks to 
the Field Team for their cooperation and aiding them obtain the contract. 


8 
E. G. Erickson 


Orig. & 3 - Wash. 
USGS - 2 


M/D 
EGE/vf







cOF	


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane k, Washington


June 16, 1953 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA.-2692 (Tungsten) 
Pony Lease Project 
Shoshone County, Idaho 
Contract Idm-Eli7l. 


Dear Mr. Seifridge: 


The Operator has advised this offiàe by letter of June 11, 
1953, that he is unable to conce work on the exploration project 
contract. He states that work done on his own account has failed to 
find appreciable amounts of tungsten and he infers that his financial 
condition will not permit him to embark on a more detailed method of 
exploration as set forth in the contract. 


The Operator has returned his copy of the contract and requests 
that the contract be tabled for future reference. 


Inasmuch as the contract was signed on January 2, 1953, and 
since the starting date has already been extended over a considerable 
period to May 15, 1953, it is requested that the Field Team be authorized 
to rescind the contract.


Sincerely yours, 


Thor H. Kiilsg 
For: .. B. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


cc: UBM (2) 
Hosterman


0.
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I1OrCh 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


L	 viiri tr.*t. 
pomx	 basbtoa 


*' abe j 1 Oa	 It, 


lit £iOèL Z1$oa 
Xe,o4 , 4*O


t
POGq *ø$ 
hoibo	 Quati i4e 


ctrøt i4a. 


4er *


. v. *Ve4	 *t or	 Lss* •tr 
*44 *see thet ot 1*ve	 owt opy s	 sM cst arts* 
k&i. Sd tb nt*'st t ze s.eu. *.bst	 are	 the 


pston pxjet	 that ao mU cimae ozz on that	 t& 
* prevoam ietter ou *t*tc tbat	 wze *4uctna a smsfl 


1i prz* *n4 that sn4 upas reeuLte ut this prDijx*a 
4)V hatt*r ,O $4. *t4U' fltu the peI pet w. th *IA 


Yc will *te that 0r cu*tract vcr * ? * oAete4 vu 
L **the of U* dst* of the Ostrsct or Oy t 4t of J.Ai*r Lv).



	


*1* tG CQ1*t. the ontrt ri wthu that t	 Att u 
p1az 04	 101t U $OOfl U oUie 2**a*4i as .1o4sd.r$bie



b e,asi s4e o.a recE.ve4 th ccntxst or saturo *A 


o the abort t Xat	 i* the tnt wi L44at e4se u that. 
3*s* iou .0GcS pro* wofl Ug hy 1..	 , it W3 be r*eassr I ox 


zo resa4 the contr*t 


tdet t1e of SOur op) of ti* +atzt, t tbat sentae 
The cet*tor wthn ______ s paos* I'iU the bLi * with the 


uxe	 The u*t l4	 Ut tim	 * the st5rt4 sate oz 
dour .c*tz*ct at }* 1 We b*v* tille4 u the ki.r l,3 u aLl 
opss of the c0tr*t tht	 tir*wt to thi tfce 


iU*r*4 







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


8oel57war$treet: 
WaibingtOn


il'i6,r 3.953 


C0JL L3f 


Kr. 1ob.rt I). Zerai	 =	 - 
722. $oUth Dii4sion street 
Vflogg, Zd...


ket No.	 42692 .(gst) 
Ponr tease operty 
$boshone County, Idaho 


De*r W.


Reference .$ raaLe to. your letter of 	 3.3, l53, in which 
rou stats that you are tn to co lete a short thezona drill 
before aater into the tA con x'aet, 	 t ,ou ioula like to have 


ti3thaz'st of June befOre yojx iede whether or t- you vtU be 
able to go iuitIproposed contract wox 


We are unable to trent you thas extension of tiT	 d therefore 
suggest that you return the *msi	 ccies of the contract to this office. 
if, by the Liret o June, you 1ec1d.e that you are able t o ahead with 
contract iiox'k, i shall be clad to ve any request you ribt care to 
ik further coflsideration.


neerc3. our 


bor . K1sraar 
br; A	 Waissenborn 


{eCutiVe Officer s, a* 
Yield	 Beion IX 


cc: 1A (2) V'

uM(2) 
Host ,nian
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-	 MF-500	 - 
UNI(\ )sTATEs 


DEPARTMENTF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


• V	 REFERENCE SLIP	 I 


DATE 


IIERRED TO 


Action	 Recommendation 
Approval	 Record	 V 	 V 


•	 •	 Comment	 of	 V	 V 


V	 V •	
Conference	 Refrg	


V 


------------Consideration	 to--------------------- V 
V Filing	 Reply for signa-


-- ----------Instnictions	 ture of--------------
•	 Investigation	 Rewriting	 V 


Initials	 Signature	
V 


• V	 V	 Mailing	 Suggestions 
Previous correspondence ------------Your information 


V	


REMARKS: ------------------------------------------------------------------


V	


Check (X) before the items needing attention. 	 V 


V	 ROBERT E. ADAMS 
•	


V	


V 


V	


GPO 163S1I	 Inffiaof8ende;. 


•	 V	 _







I
UNITED STATES 


DEPARTMENT OF THE. INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 17 mvsrd Street 
Spokane Is, aebington


iil36 1953 


L 3 


U 
. b.rt D. Skerai 


•	 7a South Li4sion Street 
.l1ogg, ZcieJo


tcket	 a.26.(gst) 
Pony Lease zvperty 
Sbshone COunt Xa 


•	 ir )fr. ezan 


•	 Reference as rade to. your letter of pzl 13, l53, in vbicb 
ycu state tbat rou are	 to co lete a ehor iazona dri11pror 
before sntez1 into the IAeon rat, 	 t rou u1a like to have 


-	 tLthf1rst of June beize yQ	 de whether or you vifl be 
able to o	 btosed eontz'at work 


We are uiab1e to grant you this extension. of tit 	 therefore 
aug est that you return the unsisne opiee of the contrsit to this office. 
If by the f3.rst of kane, ou dee4e that you are able t o shead with 
contract workD we absU be 1a5. to give any request you iht care to 


• ske further consiez'ation.


3izzeezely yours 


Thor i. iaaar 
For: A. L Teissenboz'u 


ecutive Officez', SA 
iie1 am, BeiLon U 


cc: L14EA (2)V 
UM(2) 
Hosterman
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MF-500
UNr )STATES 


DEPARTMENIbF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


	


REFERENCE SLIP	 S 


DATE 


IIERRED TO


	 p 


Action	 Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Refrg 
Consideration	 to--------------------
Filing	 Reply for signa-
Instructions	 ture of--------------
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------


Check (X) before the items needing attention. 


ROBERT E1 ADAMS	 5. 


GPO 16-63815-1	 Initials of sender.







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR ,c2: * 


DEFENSE MINERALS ADMINISTRATION 	 bcfe : 


•	 NGTO25D.C. 


c. A57	 eri Street 
pok	 i, ehtngtcn


Jsouex7 20, 13 


asrs. B. D. 8thee & I. L Carter 
722 South Diviei Street 
KeUg9,


	


Be: cket	 A2692 (Tsten) 


	


Pcn L	 (*n pperty)

x*ho ount, Id 


1oeed are the origiz*3 sod five copies of tbe Ibo'de. 
refersoced contract ithiab hive been. e1d by thi Government. U the 
terme	 conditigme of this cttract t vith sour proa]., plasae

sign all six copies, retain thit copy merked fOr the erator sod reu'n 
the i 4nX copies to this office. 


PLeaee note that Qe foUovin z*jor chzms Imve been 	 in 
the contract so ogl1y outLixd: 


(i) 'The ehaft is specified W be inclined sod st*y vithn thi 
*relized ao 


(2) stan *ses's sod coneultent's fee ba've been rve& from 
unit cost per fOot for beth sinking a4 drifting 


(3) G.0 0ic consuLtent' a fee be. been placed on 'imit beis of 


(Ii) Vd*rizm of drift bee been put on aspirate toate basis 
end sUoirnd for total tootss it rsiired 


Stheerel.y yre, 


A. L isaeorn 
ecutive Officer, ElLA 


	


Field	 , Beic*i U 


cc: 1I4EA (2)'-'

UEBM (2) 
Field IMfl
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	 UNITED STATES 
DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
- SURNAME: 


V-----------


leer lr. Wsjue*bor*: 


V. are ene3.e.i*j th. .r1tss] and f%$ ce,See of the above... 

ref,?M*Id seatract sit b this .ffte• f&r the $.v*raas*t, together
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COMMODITY	 Tungsten 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• :•'	 :. .	 . .:.. :.=	 ..EXP.LORATQN . PROJECT CONTRACT' 
(Short :Fo!mY	 ................	 ..	


. ....•	 ... 


IT IS AGREED this day of 195 , between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ,..RobertD,Skerflaflafld.HOWardS 


---------------------------------------------------------------------------------------------------------------------------------•-. 
1e11o.gg, Idaho 


hereinafter called the ' Operator," as follows 


ARTcLE 1 Authority for contract —This agreement is entered mto under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ak in Defense Exploration Projects."................. 


ARTICLE .: Operator's property .rights.—With respect to that certain landsituated in the State of 


----------- ,Countyof -------- -Sh osho ne-----------------------..,describedasfol1ows: ___________________________________ 
-9 un.patented lode mlning claims and 4 unpatented placer mining claims In 


; T!49L..R 4E.E.B.M.=&s.11ow-&-------------j-3 	 - 


—(&c--nix I &tw-id to aidmad	 paets_-eotao-t)	 ifr 4 " 
-_______--	 ;--__-_	 --------------------------------------------------------------------------------------------
the Operator represents and undertakes 


_ _ ( 
b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 


The Operator shall devote the. land and all existing improvements,. facilities, buildings, installations, and appurtenances to 
the purposes of . the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . 


ARTICLE 3. Exploration project.—The Operator, within	 0	 days from the date of this contract shall commence 
work on aproject of exploration for ' -------------------------------------------------------------.. 


in or upon the described land; and shall bring the project to completion within a period of :1l?r-----------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A'! attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, ;per cubic yard of material to be. moved, etc.) are set forth in Exhibit 
"A," attached.hérto.. The Government will pay -----------------75 	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, :1 an aggregate total amount not in excess of s2,?-50----, which is	 -------------- percent of 
the agreed; estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the. use of a standard voucher form with invoice attached. Progress . reports shall include surface and/or 
underground. engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.	 . .	 ... 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer td it in the blank.	 . 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or,the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.	 •	 16-66329-I







(b) Final report.—Upon completi the exploration work or termination of thetract the Operator shall provide 
Government with an adequate geologica and engineering report, in quintuplicate (five copies) , including an estimate of 
reserves resulting from the exploration work.	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufiicien 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts. and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and ãccoühth, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and esérve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment fry Operator..L (a) tf'•at. ànytim, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before:the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 


to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition Of any such prOduction, in 'whãte'r form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 , 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," nian gross revenue from sales, or if. not sold, the market value of the. material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in . income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article2 an& upon any productioi of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 ., 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's süccessór in interest 
to engage in any mining or production operations: 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
:without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and 
lien for the:payment thereof; Provided, that mere failure.by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


• • .
	 (Operator)


By 


By


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rc0RP0RATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 i6-66329-1
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ROBERT D. SKEMAN AND HOWARD S. CARThR, PARTNERS

EXPIDRAT ION PROJECT CONThACT 


Exhibit 'tA'T 


E1oration Project 


The exploration project shall consist of: (Refer to sketch map) 


1. Sink a 2-compartment shaft a maximu.m of 100 feet, in the 
vein system exposed in the Pony Lease adit. 


2. Upon the written approval of the Government, drift a 
maximum of 100 feet from the bottom of the above named shaft. 


Costs of the Pçject 


Shaft sinking - 100 feet at 82.50/ft.	 $8,250 
Timbered drift - 50 feet at $47.50/ft.	 2,375 
Untimbered drift - 50 feet at $42.50/ft.	 2,125_ 


Total	 $12,750
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Docket No. DMEA 2692 
(tungsten) 


Pony Lease 
Shoshone County, Idaho 


ESTIMATE



Shaft 


Sink 100 feet - 2-4'x4' compartments - 11 ft. per shift - 3 men 
work 1 shift per day - SAY 33 ft/month 


Labor
Scale	 -	 $15.62/B hr. day 
7' 8-1/3% overtime	 1.30 


i92 
10% OAB & Ins. 	 1.69 


$l8.6l/8 hr. 


18.61 x 3	 37.22 ii 


Supervision 
Pay shaft scale for hoistrnan-supervisor 


Timber 
Headframe & bucket dump 	 $300	 3.00 
Wall plates 


2 pcs 8x8x9	 -	 96 
End plates 
2 pcs 8x8x5	 -	 53



Divider 
lpc 8x8x5	 -	 27 


Posts 
6 - BxBx5	 -	 160



Lagging - 4 sides 
24 pcs - 2x12-5	 240 


576 fbm 


576x $65/M	 7,49 
5 


Wedges - headboards, nails, 
hangars - SAY	 .50 


Ladders 
10' @ $3/ea.	 .30 


Forwarded	 $48.51







.


Brought forward 


Powder 
20#/ft. © $22.50/l00 


Elec. caps - 24 - 4' round @ 20/ea. 
Drill steel-. 3 sets @ $36/ea. 
Bits, TC @ $l3/ea 1/8-ft. 
2 hoist buckets - $200 each (used) 
2" air line 
1" water line 
2" water line 
Small tools and misc. - $150 
Power (gas & oil) 
Repairs 
20 W03 assays @ $5/ea. 
Geologist - $100 
Compressor rent - $250/mo. 
Hoist rent - $50/mo. 
Pump rent - $50/mo. 
Jackhammer rent - $50/mo. 
150 ft. 5/8" cable @ 22 


SAY $82.50/ft.


.


$48. 51 


4.50 
1 • 20 
1.08 
1.60 
4.00 
.45 
.18 
.45 


1.50 
3.00 


7.58 
1.51 
1.51 
1.51 
.33 


82.16
$8,250.00 


Drift 


5 ft. round every other day - 2 ft/day 
SAY 50 ft/month - 2 months - 5x7' 


Labor
Drift miner - scale - 	 $14.34 
7L 8-1/3% overtime	 1.19 


$15.53 
, 10% OAB, comp ins., etc.	 1.55 


$17 .08/day 


Hoist man - pay shaft scale so as to 
include supervision	 $18.61/day 


2 drift miners	 $34.16 
1 hoist man	 18.61 


$52.77 


52.77 
2.5 


Powder - 12#/ft. © $22.50 
Caps - 16/S t-round © l. 9çt ea. 
Fuse - l60'/5'-.round @ 1. 5çt ft. 


Forwarded


21.10 


2.70 
.06 
.48 


24.34	 $8,250.00 


2







1• . 


Drift (continued) 
Brought forward 24.34 $8,250.00 


Drill steel - 1 set @ $36.00 .36 
Bits - TC @ $13/ea - 1/10 ft. 1.30 
2" air line .45 
1" water line .18 
16# rail @ $175/ton .94. 
Spikes	 @ $14.65/laO .06 
Fish plates and bolts - $1/pair - 15' rail .13 
Ties - 2' o.c. © 40	 ea. .20 
SmaU tools and misc. $100 1.00 
Power 1.80 
Repair	 $125 1.25 
Compressor rent - $250/mo. 5.00 
Hoist rent	 50/mo. 1.00 
Pump rent	 -	 50/mo. 1.00 
Drifter	 -	 75/mo. 1.50 
Geologist	 -	 100/mo. O-


:. 20	 W03 - assays - $100 lump sum
42.5l 


SAY	 $42.50 untimbered $42.50 


Timber 
Posts - 2 pcs - 8x8-7) 30	 ft - $5 70 Cap	 - 1 pc	 - 8x8-.5) 
Girt	 - 2 pcs - 4x6-5	 20 
Top lagging 


l0pcs.-2x6-5	 50 
70 


70 fbm @ $65/M = $4.55	 4.55 
10.25 


10.25 = 2.05 
5 


Wedge - nails	 head bds. .50 
Total - materials 2.55 
Labor 2.50 


5.05 
SAY	 $5.00/ft. 5.00 


Timbered drift $47.50


For estimate 
1/2 untimbered 50 x 42.50	 2,125.00 


1/2 timbered	 50 x 47.50	 2,375.00 


Total project	 $12,750.00 


3 
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ROBERT D. S}MAN AND HOWARD S. CARTER, PARTNERS 41



EXPLORATION 'PROJECT CONTRACT i% 
DOC}T	 . DI€A 2692 


ANNEX I 1 


10 /fo'N '.i 
The9 unpatented lode mining claims and 4 unpatented placer 


mining claims in Sec. 13, 14, 18, and 24, T. 49 N., R. 4 E., E.BSM. 
are recorded in the Recorders Office, Shoshone County Courthouse, 
Wallace, Idaho, 


Claim Book Date 


Gold Nugget 15 196 November 3, 1916 
Evergreen 15 193 May 23, 1916 
Signal Shot 17 56 October 5, 1916 
War Eagle 15 195 October 28, 1916 
Blue Grouse 15 194 November 3, 1916 
Never Fail 15 194 October 28, 1916 
Storm King 16 627 September 19, 1916 
Valintine 14 540 February 13, 1916 
September 16 485 September 1, 1916 


PlacerClaims 


Tin Cup M 418 September 19, 1916 
Rambler M 366 January 14, 1914 
Cinch M. 369 January 27, 1914 
Tungsten M 406 February 22, 1916







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WACI II UCTON2S-.C.. 


1201 North Division St. 
Spokane 2, Washington	 / 7 


2&52 
R.eien	 *inra8s 


CEIE 
1EMORANDUM


uECd S2 
To:	 DI'EA Field Team, Region II 


From:	 S. W. Hobbs, Geologist, U. S. Geological Survey and 
H. T. Reno, Mining Engineer, Bureau. of Mines 


Subject: Field examination - Application for exploration assistance• 
on the Pony Lease property, Shoshone County, Idaho, 
Docket No. 2692 (tungsten) 


IWL.ODUCTION 


The Pony Gulch tungsten property, formerly known as the Kennan 
property, is held under lease by Robert D. Skeman and Howard S. Carter, 
partners, P. 0. Box 591, Kellogg, Idaho. 


The property, which consists of 25 lode claims and 4 placer 
claims, was formerly worked for gold. One adit on the Evergreen claim 
discloses a zone approximately 60 feet long by 15 feet wide. The zone 
consists of a series of ramifyijItzi éibearing soheelite in 
quantities that would appear to make mining of the entire block of 
ground feasible. The structural conditions, volume of material, and 
scheelite content warrant a modest exploration program in order to 
determine the downward extent of the ore shoot • Any program of explor-
ation should be carefully watched to see that the work follows the ore 
and that the work be stopped if the structural conditions become 
unfavorable. 


The Pony Gulch mine is 2 miles up Pony Gulch from its junc-
tion with Beaver Creek in the 3eaver Mining District, Shoshone County, 
Idaho. The exact location is on the line between the SW 1/4 of Sec. 13, 


and the NW 1/4 of Sec. 24, T • 49 N., R • 4 E • The mine is reached from 
Wallace, Idaho by means of the road to Delta and Priobard, Pony Gulch 
being U.25 miles north of Wallace and 1.75 miles south of Delta. Al-
though the property i8 easily accessible most of the year, bad snow 
conditions would necessitate the plowing of 2 miles of road and could 
hinder winter operations. It is recommended that the exploration work 
be confined to spring, summer, and fall months.







.	 Q 
The Pony Lease was visited by S. V. Hobbs of the Geological 


Survey in company with the lessee, Mr. R. D. Skeman. The better part 
of one day was devoted to an examination of the geological relations 
on the surface and underground. H. T. Reno of the Bureau of Mines 
accompanied Hobb's on a second visit to evaluate the proposal and work 
out a feasible program. Later Reno conferred with Skeinan to work out 
the details of costs and programm-ing. 


COIvWEENCE OF APPIC.AiT 


Robert D. Skeman, at present employed at the Sunset Minerals 
mill, apparently is a competent miner. However, he will need some 
technical help to direct an exploration program. 


The partnership is not - an operating mining organization and 
some doubt exists as to its capacity to finance and carry on an ex-
ploration project efficiently. Therefore, a contract, if approved, 
should be on the short form so as to provide Governient participation on 
the basis of the estimated unit costs. 


DESCRIPTION OF PROERTY 


The property, in the bottom of Pony Gulch, was the site of 
much activity when gold was mined from the placers and from a flat-
dipping quartz vein that crops out on both banks of the stream. No 
useable facilities remain. Recently, however, Skeman has set up a small 
crushing plant and a set of jigs in the gulch to test the scheelite content 
of dump material. Numerous short adits and open cuts explored the gold 
vein. A].]. of these are caved. The only accessible working is an adit, 
375 feet long, driven on the shear zone in which the tungsten has been 
found. (See accompanying map.)


OIOGY 


The Tony Gulch mine is a few miles south of the Murray district, 
which has been described in detail by Shenon (Geology and Ore Deposits 
near Murray, Idaho; Idaho Bureau of Mines and Geology, Pamphlet No. 47, 
1938) and the rock types and veins are similar to those in the Murray 
district.


The country rock in the vicinity of the mine is Prichard slate. 
Poor surface exposures make the determination of the general structure 
difficult, and in the mine the shearing along the vein zone has nearly 
obliterated the attitude of the beds. 


The tungsten mineral, scheelite, occurs in narrow quartz veins 
distributed in a nearly vertical shear zone in the Prichard slate. The 
shear zone strikes in a general northwest-southeast direction, crossing 
Pony Gulch at an angle of about 60 degrees, and is said to eztend for 
several thousand feet. The zone dips very steeply to the northeast. 
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S	 . 
Surface exposures on the vein are limited to the creek bed and several 
outcrops on the north slope. A little scheelite is reported from the 
creek bed where the shear zone crosses it. Narrow quartz stringers 
carrying scattered scheelite crystals occur in slates exposed in the 
creek bed 100 or more feet west of the shear zone. None of these occur-
rences approach conimarôiál grade material. The 375 foot adit has been 
driven at creek level into the south wall of the gulch along the hanging 
wall of the vein zone • From 200 to 260 feet from the portal, the 
drift is widened to approximately 15 feet by slabbing of the west or 
footwall of the shear zone. This cut opens a vein or vein zone composed 
of 5 to 6 feet of sheared slate containing a number of narrow quartz 
veins. These veins are quite irregular in distribution and vary in 
width from a fraction of an inch to several inches, but they are promi-
nent in the opening and are exposed for a strike length of about 60 
feet. Small amounts of soheelite occur in short crosecuts into the 
west wall at 280 and 310 feet from the portal. 


The veins consist of quartz, carbonates including siderite 
and ankerite, soma sulfides, and scheelite. The scheelite occurs in 
all the veinlets as scattered coarse crystals or bunches which in places 
fill the whole width of a 2 inch vein. On the face exposed at the south 
end of the widened drift, the ore is estimated to contain several percent 
W03; at the north end the grade is estimated at about 1 percent W03. 
Apparently richer bunches may be expected since it is reported by previous 
operators that five tons of ore was removed from a shallow underhand 
stope at this locality and was rich enough to ship without concentration. 
The wide part of the drift and the cross-cuts in the adit are the only 
exposures of the vein in the mine that contain showings of scheelite. 


The grade of minable material is very difficult to determine 
because of the somawhat erratic distribution of the scheelite and the 
inevitable contamination with the wall rock. The estimates given above 
are based on a visual examination with an ultra-violet lamp and are 
believed relatively as accurate as cut samples for the purpose of over-
all evaluation. They do, however, represent but two faces and can in 
no way give a clear-cut picture of the average expectable grade for the 
block of scheelite-bearing ground. The lessee, Mr. Skeman, has set up 
a small mill to test the dump material that presumably cama from this 
area. His results are not yet available, but may give a better idea of 
what can be considered a minimum grade. 


UESCR]PTION OF WOJECT 


The project proposes to explore the downward ecension of the 
scheelite ore shoot by sinking a vertical shaft so far as possible on 
the ore for a distance of not more than 100 feet and to do a maximum of 
100 feet of cross-cutting and drifting on the mineralized structure or 
structures from the shaft. Partial exploration of the ore shoot could 
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be done by raising, but the backs are less than 50 feet and the delineation 
of a possible ore body of any significant size could best be accomplished 
by proving extension to depth. 


This project, scaled down from the proposal, has been approved 
by Skeman. During the remainder of this operating season the partners 
will continue part-time work in the adit. Facilities will be installed 
and all preparatory sinking work finished. Therefore, the project, if 
approved, will consist only of the actual work of sinking and drifting. 


A detailed estimate of the cost of sinking and drifting is 
attached. It should be noted that allowance has been made for the part-
time services of a geologist and for W03 analyses at 5-foot intervals. 
These items and overtime and insurance were not included in the appli-
cant's estimate.


S. W. Hobbs, Geologist 
U. S. Geological Survey 


H. T. Reno, Mining Engineer 
U. S. Bureau of Mines 


Orig. and 3 - Wash. 
Wash. USBM (2) 
tSGS (2) 
D1EA 
R/O 


HIR
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THIS AGRI rn made this ______ day of ''t. 


1952 by an4 between	 A. ?tSTON, hereinafter called 


"Lessor" and R0B	 D. $KMAN and H01ED 8. CATEI, 


hereinafter called "Lessees", WXNSSETN: 


That the Lessor, for and in constderation of the 


royalties hereinafter reserved and the covenants and agreements 


heretnaftor epreeeed, and by the s4d Lessees to be kept and 


performed, has granted, demised and let. unto the Lessees the 


following named unpatented mining property, situate in 


8oaver Mining District, being in Sections Thirteen (13), 


Pourteen (14), igbteen (1), and T;wenty1'our (24), 


Township 1orty'-nine, (49) North, ftange I?our (4), LLM. in 


'Shoahone County, $tato of Xdaho, the following thirteen mining 
claims, the nine first nimed being lode claims and the four last 


named placer claims, to*wi.ti 


I. 
2. 
3.. 
.4. 
5, 
6• 


7. 
e. 
9, 


$10. 
11.
12. 


. 13.


Gold Nugget 
vergreen 


Signal Shot 
War ag1e 
1ue 4rouee 


Never Fati 
Storm King 
Valentine 
September 
Tin Cup 
Rambler 
Cinch 
Tungsten 


AU of said lOcation notices are recorded n the office 


of the County aecorder of Shoabone County, Idaho, to which 


location notices reference is hereby made for a rnoe particular 
description thereof. 


. HAVE. AND TO HOLD THE pj unto the said Lessees 
for a term from - ,-.	 to and tno1udin	 - --


*1,/I 	 '#O'Vdø	 ZJs I
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unless, sooner terminated or forfeited through the violation of 
any covenant hereinafter against the said Lessees reserved, or 


until full payment of the sum of Forty Thouigafld (40,OOO.00) 


dollars as herein elsewhere provided. Lessees further agree 


to perform at. least twenty Five Hundred (2.5O0. 00) dollars 


worth of labor upon the above promises, during the first year 


of this leese 


Afld in ooneider'aticn of such den so, the said Lessees 
also covenant and agree with said Lessor as follows, towit; 


1.. ¶Lo enter upon said mining claims or premises, and to 
prospect, develop and work the same in minerlike manner and 


•	 with the end in view of developing the same in a workable and 
•	 productng mine, and to perform thereon not less than two hundred 


' S	 sixty (260) shfte of labor each calender year during the term 


of sad lease, unless prevented b fires, strikes, mine 


casualties or other act.s beyond their control; providid, 
fleverthelese, that in the event Lessees are. or clai.n to be unable 
on account of such acts beyond his control to perform the amount 
of labor or improvements necessary to hold said mining claims 


as valid locations at the time same are required to be performed 
in accordance with the terms thereof, then and in that event 
when such claim is made by the Lessees, they shall pay in cash to 


the Lessors the sum necessary to perform said annual labor or 
improvements to keep said claims in good standing and the said 
moneys shall, in that event, be expended by Lessor himself 
for said purpose. 


On or before April 15th of each year, Lessees shall 


complete performance of the amount of current annual 


'assessment work or improvements required on said claims and 
in each and all cases iediately upon completion of said
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necessary assessment work shall make duplicate proof thereof 


and file one original theref in the office of the Recorder' 'of 


$ho'ehone County, Idaho, and deliver the other dupltcate' 
original to the Lessor. 


2, To well and auff'iot ently timber said mize at all 


points where necessary in the Conduct of its Operations and 


were proper in accordance with good mining, and in all respects 


to conduct its said operations in accordanôe with good mining. 


To promptly pay for all labor done and materials and 
Supplies furnished in the prosecution of said work-, and t.o 
give notice to" all persons employed thereon and to all persons 
furnishing materials and at pplies for said work, that. the 


Lessees ox' their aesgns are Su1e.y liable therefor and that 
the Lesor and the said rninj g promises are not liable thorefor, 
and at all ttries during the life of this agreement to keep 
printed or wrttteu notices stating the foregoing facts posted 


in a conspicuous place 'upon the prexnisos, and also to otherwise 


comply with all laws of the United States and the State 'of 


idbo. with reference to Lessees carrying on n.ining operations 
in. Idaho in such manner as Will protect aatd premises from 
claims of liens and wili keep same in good standing under 
Federal and State laws. ' 


4. To occupy and hold all cross or parallel lodee, spurs, 


or' mineral deposits of any kind which may be discovered by 


the said Lessees or any person.a under it in any manner by 
working within or from the demised around as the property of 


the Lea or with privilege of the said Leasee5 to work and 


develop the same as a part and parcel of atd demse4 premises.
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. ¶io pay the Lessor as follower 


(a' ) Onall ores metals,, mifleXal5Ox' Products

mined on said premises, in any manner 
whatsoever, ten percent (10v) of the net 
mint smelter cr ,other buyer return or 
sellIng price received by Lessees. 


(b) It is uiiderstood that ores shipped to the 
smelter may be shipped at the option of the 
Lessees by railroad or by truck and in 
either event the railroad or the truck 
operator, as the case may be, shall be paid 
direct by the smelter Or other buyer and 
that the net returns, as determined herein, 
shall be the net sum paid by the smelter or 
other purchaser after deducting said 
hauling charge and treatment charge. 


(c) AU recepts, whether from smelter, mill 
or otherwise, shall be paid into the 
lJeber l3ank, Kellogg, Idaho, which 3ank shall 
bold the same in escrow and is authorized 
and instructed first to pay to the Lessor 
the prop€r royalty in accordance herewith 
and to pay the balance thereof to the Lessees. 


(4) ?he Lessees 'shall at. U times keep. proper 
and detailed books disclosing all ores 
minerals or other products mined or shipped 
and the same aU be open to the inspection 
of L• .ssør at any n4 U eaeonable times. 


6. ' The Lesseesagree to allow the Lessor, hs agents or

representatives, at all reasonable times, to enter and inspect 


all work executed and all workings. opened up or extended by the 


Lessees, and to sample any ore8 that may be found in said claims. 


7, And finally upon "the violation of. an y covenant or 
covenant. s here inbefore reserved, the tori of thIs lease shall, 


at the option of th4.' Lessor, e.pire and the same and the said 
preiises with 'the appurtenances shall become forfette to the 


Lessor, and the said Lessor, or hs agents or representatives, 
may thereupon, after demand 'Of posoesin in wrIting, enter 
upon said premises and dts,posses all persons occupying. the 


same, provided, however, that. the Lessor shall, before 


declarIng a forfeIture of this lease, give notIce to the 


Lessees in writing of the particulars In which the lease i 


.*j.
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claimed to be in default,. and the Lessees shall. have thirty 


(30) days from the service of said nottce within which to 


correct any such default. 


8. And in constderatio of the acceptance of the 


foregoing lease and the expenditures to be made. thereunder, 


and the eli and faithful keeping of the covenants thereof, 
the said Lessees shall have the right and the excl.ustvé option 


during the life of the lease to purchase said. mining claims 


for the sum, of orty Thousand Doll&rs, all payable by the 


application. or said royalties and rentals to which reference te 


made herein and by such additional moneys, if any, as shall be 


added thereto at any time thring the Itfe of this agreement b7 


Lessees in such manner as to provide said entire sum of 


rozty ' mousand Dollars, the . Lesso' agrees, during the life of 
this lease, not to commit, suffer r permit any act or omission 


whereby said property or said claims will becOtn5 encumbered or 


in any way impaired, and that the deed hereinafter mentioned 


shall be the only title provided by the Lessor. 


9. In the event the Lessees exercise their option to 


.p'urohse said demised premises, then all sums paid as royalties 


or otherwise under the toregcing lease shall be applied to the 


purchase price of said mining poperty and the Lessees are hereby' 


authorized to deduct the same from any	 •nt•hat may become 


due on said purchase price. It is mutually agreed that. the 


Lessees may not assign this lease or eublet or underlet any' 


0 the property described herein without the written consent 


of th.e Lessor. 


10. The Lessor agrees to forthwith make, e*e'cute and place 


in escrow in satd Weber Bank, e1logg, Idaho, as escrow holder,
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a good and sutficieiit mining deed to the said mining claims 


to be delivered to the Lessees in the event the payments 'are 
made on said total purchase price in the manner and the tIme 


hereinbefore provded. 


ii. Should. any dispute arise in. connection with ;an of 
the matters ooveredby thIs agreement, the same shall be 


submitted to a board Of arbitration, and th that: behalf each 
party shall select a representative,	 •the two persons so 
selected shall select a third person to act as the third mebèr 
of aai.d arbitratton board. 	 It. i.e understood between the 
parttes hereto that no suit is to be commenced on any. dispute 
arising in conflection with the matters covered In thIs 
agreement until atter the atter has been submitted or 
arbitration to the board of arbitrt'ion. 


12. Thne is of the essence of this agreement and I the 
Lessees fail and neglect to perEor, any covenant in accordance 


• with the terms bereQf, then and in that event Lessor may., at 


• hs Qption, upon giving notce a herein' provided, terminate 


this agreement and all sums heretofoe, paid. shall be £orfettd 
to th5 :e$5Or as liquidated dantes, and &aid deed so placed 
in escrow shall be returned to the Lessor. 


13. The Lessees may at any tIme surrender this 1e555 and 
possession of the leased premses to the Lessor, provided, that 
the Lessees comply with all of the terms and provisions of 


this lease up to the date of such surrender, and ifter such 


surrender the Lessees shall be under no further obligation 
hereunder. Prior to such surrender the Lessees may remove 


from the demised premises machinery, equIpment or other 


personal property placed in or at the lened premises by the 


Lessees.	 •
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14 .. Any and all notIces from Lessor to Lessees shall be



sent in writin by registered mail addressed to Lessees, care 


Ot }4O1J9Pd . Carter, 409 e.st ieeion, ie1logg, Idaho, or 


ftobert L.. Skean., 721 South Division, Iel1ogg, Idaho, or such 


other addresses as Lessees may fux.nih to Lossor Lrbom time 


to ttme in writthg. /thy and all notices from Lessee to the 


Lessor shall be 'sent in writing by registered mail addiesóe4 


to Lessor,' &pi.re .Stte Bti1ding, Spokane, washington, or such 
other address as Lessor may furnish to Lessees from time to 
time in wrIt ins. 


15. 1scb and every clause and c0vent of this agreement 
shall extend to, j be binding upon, the heirs, xeetore,, 


administrators and assigns o the parties hereto. 


the parttee hereto have hereunto 


set their hands d seals this 	 .....day of 


1952.


fC n_ %L J ur .i* 


• ' . 
44:(J4 hvaQ cçE&.-1; . ( SEAL) - -r r	 ?ON. 
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STATE OF WASHXNOTCN	 )	 . 
)	 ss.	 •	 . 


COUNTY OF SPOKANE	 ) 


On this JI	 day o	 , In the year 


Nineteen Hundred ñ.Etytwo, pers any appeared QEORG A. PIESTON 


and ISABLLE PEUSTON, known to me to be the peron whose names 


aro eibscribed to the withn instrument, and acknowledged to me 


that b y executed the same. 


,WI'NESS WFIEREOF, I have hereunto set my hand and 


official seal the day and year in this certificate first above 


written	


N?L1 
S a e of Washingtqn 
residing at Spokane 


STATE F	
' 


COUNTRY OF _________ 


On this	 /_f	 day of __________, in the year 


Nineteen Hundred Fifty"two, personally appeared HOWARD S. CARTER 


ad ROBERT IL SKEMAN, known to me to be the persons whose names 


are sub&cribed to the within instrument, and acknowledged to me 


t.na' 'ney execuea tne sa.e. 


IN WITNESS WHEREOF, I have hereunto set ray had and 


Oftcial seal the day and year in this certificté first above 


written.
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CHESTER T. KENNAN 
Mining Geologist and Engineer


MUR1AY, IDAHO 


PROPERTY 


of 


THE KENNAN MINING CO. 


The Estate of The Kennan Min-ing Co. is located in the Coeur d'-


Alene Mountains, in Shoshone County, Idaho, and embraces practically 


the whole oatcent area of Pony Creek down to the great Dobson Fault, 


besides extending in several places onto the south slope of Potosi 


Creek. Dobson Fault commencing at a juncture with Osburn Fault near 


Wallace, runs northerly at least twelve miles to the North Fork of 


the Coeur d'Alene Ri_ver, crossing the "Divide" at Dobson Pass and. 


crossing Beaver Creek near Carbonite P. 0., and Pony Creek about a 


mile from its confluence with Beaver Creek. 


The western side of the Kennan Mining Co t s property abuts 


against the Dobson Fault which has a vertical throw here of over one 


mile along the western edge of our property, bringing the Wallace 


Formation there down opposite the Prichard. Slates. The property of 


our company is in the Prichard Slates. A great body of these Slates 


extends north and northwesterly from Sunset Peak and Dobson Pass for 


many miles constituting what is known as the "North Side" of the 


Coeur d'Alene Mining Djstrict, that portion south of thie"Divlde" being 


called the "South Side". 


The "North Side" contains the gold and tungsten veins as 


well as lead, silver and zinc; while the "South Side" also has lead 


silverzinc mines but no tungsten is found on the tiSouth Side", and 


no gold to speak of except comparatively small amounts associated with 


the leadsilver-zlnc ores and recovered at the lead-silver-zinc smelters. 


(1)
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The Kennan Mining Co's property is a body of land nearly 


two and onehalf miles long, over one mile wide In two places, and 


contains 60 mining claims and. the largest acreage of any mining 


company in the Coeur d'Alenes except the Bunker Hill & Sullivan. 


The property Is owned by three mining engineers who 


selected It for themselves in the firm belief that it is the most 


intensely mineralized section of the Coeur d'Alene Mountains. 


On glancing at the general map of mining claims between 


CaflYOfl Creek and Pony Creek, one at once observes that the general 


trend of the great lead-silver-zinc mines of that rich section is, 


near Canyon Creek, somewhat north of west and as they come nearer to 


the great Dobson Fault their general trend veeres more toward the 


north in closer conformity to the general trend of that Fault, which, 


from its junction with Osburn Fault to Its juncture with the North 


Fork of the Coeur d'Alne Ri ver , is north about 20 degrees west. This 


changing of the general trend resulted from the natural tendency to 


parallelism of the fissuring subsidiary to the Dobson Fault. And it 


has been generally noted by miners In this section that all small 


faults on fissures and on ore deposits ustep fl to the north. The 


result of this action Is that the great lead-silver-zinc veins are 


crowded into a "neck" as they come down to Beaver Creek on a trend 


north about 25 to 35 degrees west and from Beaver Creek across Pony 


creek trending north about 20 to 25 degrees west. 


The Kennan Mining Co's property comprises that area in 


whtch the great gold, tungsten, lead, silver and zinc veins of the 


Coeur d'Alenes come together---are assembled---the "head. center0 


or "mineral	 of the Coeur d'Alene Mountains. (See property map 


herewith).
The geology of the gold-tungsten veins is fully set forth 


in the following printed article, and the statements therein made 


are strictly applicable to The Kennan Mining Co's property: 


(2)
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Gold. was •the first metal discovered in the Coeur d1Alenea. 


It was first found in l3 in Prichard Creek, about three miles 


north of Pony Creek. Pony Creek is about eight miles north of Wallace. 


The only town in the gold. belt is Murray, about three miles 


north of Pony G4llch- ... - it was for several year in the earliest times, 


county Seat of Shoshone County, 


The whole belt produced in early days from quartz mining about 


$3,500 , 000 and about $3,000,000 from placer mining. As is usually 


the case in new gold districts the placer mines were first worked., 


as the gold. is most easily recovered. from them. A large amount of 


placer gold estimated. at about $300,000 was taken from the gravels of 


Pony Creek. But the largest and. richest gold placer in the district, 


12 miles long on Prichard Creek, was. left unworked by the early-timers 


because the gravel was so deep to bed rock in that creek and there was 


so much water, it could not be worked. by hand. This Prichard Creek 


placer was purchased in the 9018 by Boston stockholders of the Calumet 


& Heola Mine of Michigan, and recently leased. to the Yukon Gold Co., 


which installed one of its gold dredges on the placer about six 


months ago. , since which time this placer has produced more gold than 


all the balance of the State of Idaho has produced in the same time. 


This Prichard Creek placer is believed to be the richest unworked. gold 


placer in the United. States. The Yukon Gold Co. is expected to install 


two more dredges on it as soon as the railroad is re-built which was 


recently washed out by floods. 


The gold "boom" here was successfully inaugurated, in the early 


days by the then Gen'l Pass. Agent of the Northern Pac. R t y, the 


nearest aailable r t y station being Thompson Falls , Montana, about 


30 miles from Murray over Thompson Pass in the Bitter Root Range by 
difficult wagon road. or mountain trails. 


Of the $3,500,000 then saved from quartz gold mining, approxi.. 


mately *3,000,000 was recovered from gold mines on the opposite side 


of the mountain from Pony Creek, where quartz mining was first started, 


which was nearer to Thompson Falls by wagon road by about 9 miles 
than Pony Gulch. Necessarily labor, machinery and supplies and etc., 


were very expensive. Later the nearest available R'y station was 
(3)
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The next lead-silver vein to the west is the RayJefferson which 


crosses our property on the Never Fail, Valentine, and Storm King veins for about 


3,000 ft. Quite extensive workings were made on this vein by old-time prospectors 


just south of the end line of Never Fail claim where extensive outcroppings occur of 


quartz and iron. There is also a working on it on the south end of our Never Fail 


claim, also at frequent intervals from there to the Ray--Jefferson mine. 


The next lead-silver vein to the west is believed to be the Red Monarch 


crossing our Moccasin, Old Perfusion, Butcher Bird, and Big Ute claims for about 


3,000ft. It has two small openings on the north side of Pony Creek and one on 


top of the ridge on our Moccasin claim. Where this ore--channel crosses the ridge 


between pony and No-Name Creeks it is very wide and prominent and the ridge covered 


with outcroppings and "float" for several hundred feet. 


ks these lead-silver-zinc veins come down from Sunset Peak and 


are entering the gold belt, they exhibit a general tendency to carry 


less zinc and more lead-silver and gold-- some of the lead-silver-zinc ores 


along Beaver Creek eecially at the Dreadriaught mine have been found to contain 


from $1 to $3 per ton in gold; and some of the lead-silver ores near 


Beaver Creek, as high as 70% lead and flO ozs. silver per ton. 


In proceeding with the development of this extensive property, 


The Kennan M. Co. Plans to first install and equip water power for operating 


air compressors for drilling, thus reducing the cost of development work to a 


minimum. • Then to develop several rich gold shoots, the approximate positions of 


which are known to the writer; then to erect a 100-ton mill already designed for 


recovering gold and tungsten and with profits thereof to proceed with develope-


ment of the balance of the property. 


Dated at Spokane, Wash. 


July 5th, 1918
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Wallace, about 20 miles from Murray, by a wagon road over Dobson 


Pass-and not much preferable to Thompson Falls. 


Their machinery for gold saving was then the arastra and 


simple stamp mill	 both free-milling processes. They had eleven 


stamp mills and un-numbered arastras: but the gold ores here were by 


no means wholly free-milling, even at and near the surface, and. rapidly 


grew less free-milling as depth beneath the surface was attained, 


until they became so non .free-milling that a large enough roport1on 


of the gold values could not be saved by these mills to make it pay, 


and consequently mining naturally ceased for that time. In the 


meantime, on the one hand, there sprung up on the "South Side", just 
over the "Divide", the great leadsilver district around Kellogg-


Wardner, Wallace and Burke; and on the other hand, the great Butte 


Copper District, and the miners drifting to these districts, the 


gold . district has been neglected until now. 


In this early day mining smelters were far distant, smelter 


and freight charges high, and it cost them from $1i to $6o per ton to 


mine, transport and smelt ores and concentrates. Consequently very 


'little was Bent to smelters - what they could not save by free-milling 
was wasted into the creek with tailings. Ores which would not yield 
about $7 gold per ton on the "plates'1 were not considered worth 
mining and milling. 


These mills were of very small capacity -- the arastra mills 


from one-half ton to 3 tons per day. All except one of the stamp mills 
were 5-stamp or 19-stamp mills, capacities from 10 to 30 tons each 


per day. The largest one was only 20-stamps. All these arastra mills 


have long ince rotted down and passed out of existence. The stamp 


mills too have all rotted down and have become useless wreckage 


they never were suited for recovering the gold from these ores. 


According to the mill men, mine foremen, mill and smelter 


returns, miners, and owners of mines, who operated here at that time, 


the average portion of the gold enntent actually saved from the ores 


then mined and milled was about 35% of the gold in the ore, and taking 


$3,500,00o as the total amount saired, about $10,000,000 must have 

(1).)
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been the actual gold. content in the small tonnage of ores mined 


and milled at that time. 


No gold mine in the district was "worked out' 1 , nor anywhere 
near worked out, in fact, the mines worked the most were scarcely 
fairly prospected by the workings on their many veins 	 the 
mines are all there 	 The ores extracted were all practically 
within 300 ft. of the surface. It is only necessary now to step 
into the mines and go ahead where the oldtimers left off. 


The greatest l , sses were made in high grade ores, When they 
had large shoots much of which would run as high as $250 per ton, 


out of the $250 per ton, they frequently saved, and were satisfied 


to save, only $35 or $110 per ton. What they lost of the gold &td 
not worry them so long as what they saved was enough to make it 


. They naturally stopped mining between shoots, or in low grade, 
or in non-free-milling ore. They never had any ore reserves blocked 
out in advance. They took out higher grades as fast as they came 
to them. 


That the gold content in this small tonnage of ores extracted 


in merely starting mining here was near .0,000,000 is a paramount 


fact tobe held. firmly in mind in judging of their present probable 


value.


In judging the value of undeveloped or partially developed 


mineral lands, the mining geologist takes into careful consideration 
as paramount factors the persistency or continuity of the veins, the 


process of vein-forming, the manner of ore-deposition, the grades of 


ore, and especially in gold-bearing veins, the "habit of gold distri-


bution", in the vein material. 


Nature's process of forming these flat gold. veins is fully 


described in the printed geology of the district above attached, In 
which they are called "lateral veins", underlying practically the 
whole district (like coal veins) except where segments have been 
eroded away by a stream. 


The continuity of these "lateral" (flat gold veins) is ascertain.' 
able, as in the case of coal veins, by their outcroppings along 


gulches, and on side hills, also, in this case, by about 6 or 7 
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miles in aggregate length of mine-workings on these veins, including 


num$erous small and widely scattered workings throughout the gold 


district. This Is a very uncommon, not to say unique, process 


of gold vein formation, not elsewhere described, nor perhaps 


elsewhere found than In these old pre-Cainbrian sediments 


Each separate gold district, however, has Its own typical 


'1 habit", peculiar to itself, of gold distribution In the vein or 


depo sit-material; and having once determned the extent of the 


veins, if their "habit of gold distribution 0 can also be ascertained, 


then the problem is clearly solved as to their approximate value. 


In studying the 0habit 11 of gold distribution n these veins, 


I have been aided by the many miles of workings in them, and by 


knowledge of the "habit" of distribution of gold values as uniformly 


found in these workings. The writer has found the following to be 


the uniform 'habit" in every vein that has been developed; stating 


the phases of "distribution" from the richest downward - there 


are frequent so .called "pockets" found in these veins, which may 


be half gold by weight and contain from a few hundred to several 


thousand dollars per "pocket 0 . Many small shoots of ore are found 


containing from 100 lbs. of ore to several tons which may run at 


the rate of *1,000 to $25,000 per ton. 	 6mewhat larger shoots 


have yielded around $500 per ton. Shoots from 50 to several 


hundred feet in length are found much of the ore of which runs 


$250 per ton. Large shoots are found averaging between $11.O and 


$150 per ton. Still larger shoots averaging from $10 to $11.0 per 


ton. And much low grade ore is found running under $7 per ton, 


and sometimes between shoots there are areas or patches quite 


"barren" I • e. running less than $1 per ton. Much of the low grade 


ore is, of course, left standing in the workings as not, at that 


time, available.
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It is commonly conceded that the ores as heretofore mined and 


milled throughout the district have on the average plated (saved) 


about *15 per ton; but in estimating the average values of the gold 


ores of these veins two Important facts must be taken under considex 


ation: F.rst- that by no means all the values were caught by the 


plates. Second that low grade ores, much of which would now 


be utilized at a handsome profit, were thea systematically avoided. 


On the whole, the district would clearly be denominated a "high 


grade" district, though there Is much low grade in it, the same 


as in all other so-called Thigh grade districts", as Cripple Creek 


and Goldfield. 


But the point we wish to make ath here Is: That all 


these grades of gold ore, besides tungsten, have always been 


found In every gold vein of the district developed sufflolently 


to reach them	 and that this "hablt""of gold distribution" 


is unifox. When one of the richer shoots was passed through, 


it was only necessary to continue on and another would be entered. 


Until a mining geologist has thoroughly familiarized with the 


foregoing facts of the "habit of distribution 0 of gold In these 


veins, he is In no position, whatever, to time the present 


value of these gold properties. 


As this gold district Is located in the long, slender, sinister 


finger of Idaho, Only a few miles from Canada, Washington, Oregon 


and. Montana, it afforded an Ideal "starting point" from which to run 


to other "jurisdictions", nd the "runnin 0 , "Fleein" and Escapin0 


were good---so that in the early days it was the favorite rendezvous 


of thieves, gamblers, bad' .men, cut-throats, gun-men, and high-


graders. In i g7, Murray had about 5,000 inhabitants it has 


about 125 now, It had. k6 saloons then -- none now, The oldest 


Inhabitant does not remember the limits of the "red light district" 


the whole district was a glowing "red light district" hen, 


- none now. Of all the "wild and woolly weat Murray was the wild-


eat and wooliest ever known. For a long time half of Q,uantrell's 


Band. of Jayhawkers from Missouri ruled the camp. The camp was opened 
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up with an old. time "boom" engineered by the then Gen'l Pass. Agt. 


of the Northern Pac. R' y. The properties which had. ore in sight 


were quickly taken over by eastern stock companies, and the eastern 


stockholders sent out as managers (?) their wayward sons and. 


"Cousin Jacks 0 who left their morals and religion, if they had. any, 


at Omaha, and. mostly died. at Murray "with their boots on"-.- never 


returning even to Omaha to resume their "aheeps olothin". The 


first stamp mill built was a 5.-stamp mill, and $300,000 is said 


to have been spent before it turned a wheel. The second. Was 


a l9stamp mill, and $190,000 was spent for that mill and getting 


the property U ready. So.-called "managers 11 brazenly announced in 


these days that they were "workn" the stockholders, not the 


mines. No mining engineer or metallurgist was ever hearf in 


those 'days. The largest producer in camp produced (saved) about 


$2,000,000, and, of course, had the very best "rnanagers"of all 


- at one time it was "managed" by a comic opera singer from 


Philadelphia; at another time, by a horse jockey from Kentucky; 


and the zenith of its great production culminated under the strenuous 


management of the "strong man e of a circus j High grading, thieving, 


and gambling was the regular business of the whole community and. 


mining and milling were only accessory thereto. It was the worst 


mismanaged camp of which we have any record. The original eastern 


stockholders are practically all dOad now, and their heirs and 


assigns do not remember their weird experience at mining in Idaho 


with any marked degree of enthusiasm 	 naturally so2 


Attention is called to the foregoing unfortunate conditions 


for mining and milling which then prevailed, as they have an 


important and direct bearing upon the results then attained in this 


gold district and the results which would now be obtained under 


entire].i chan	 conditio for mining and milling. 


The 0. W. R. & N, R1 y flow runs at the mouth of Pony Creek 


about one mile from our property, and a good wagon road from our 


property all down grade to the R'Y. So that very cheap transpox 


tation is had. both incoming and outgoing. 


A splendid new smelter has just been erected at Kellogg, 
()
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freight rate about $1.00, aid very cheap smelting charge. 


The always expensive	 pine wood. was used as fuel for steam 


power in early days: 	 but now the Wsh1ngton Power Co's hydro


elecric power line is at Beaver Creek and will be extended about 


one mile onto our property at any time desired. 


Ajd more important than all,	 the processes for gold 


milling have now been 1mpoved so that at least of the gold, 


instead of 35%, can be easily and cheaply saved. The writer has 


already designed a modern lOO ..ton gold. mill for our property 


which will cost about $35,000, treat the ores for about 50 per 


ton, and save at least 95% of the gold content. 


Pony Creek flows rather more water than Beaver Creek a.t the 


same distance from• its head; and. our company has secured from the 


State of Idaho a water right to the use of all the water in the 


creek f or mining and milling purposes. There is enough water and. 


fall to operate by water power the 100 .-ton mill already designed 


or to operate air compressors f or mining. This exclusive water 


power is worth at least $100,000 to our company and will, in time, 


doubtless save far more than that in cost of power. 
Three of the flat gold. veins underlie practically our whole 


property, except where segments have been carried away through erosion 


of the valley of Pony Creek; and these veins outcrop at intervals 


on the banks or hillsides on each side of the creek as shown 


on the property map herewith. The lower one of the three was the 


only one worked in early times. It produced about $300,000 gold 


from very small workings, through six small mills, three arastra 


mills, one ball mill, one Huntington Mill, and. a 5.-stamp mill. 


Only the 5.- stamp mill, the last built, still remains, the building 


being in a good state of preservation, but the machinery useless 


except for scrap iron. The stamp mill and most of the others were 


run by water power from the creek. 
This lower gold vein from which ore was taken in the early 


days is a large °flat0 vein from one to 13 ft. thick at different 


places exposed, and it presumably underlies our whole property 


except a comparatively small segment eroded away by the creek., 
(9) 
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The oldt1mers opened this vein to the extent of about 30 short 


surface adits into it from 10 ft. to 250 ft. at the longest. We 


have kept a small crew of miners at work on the property for about 


a year, cleaning out, repairing and retimbering the old workings, 


but, as yet, have done very little new work. In the aggregate 


there are now about 2500 ft. of underground workings on this gold 


vein which, counting 1/3 their length extensions beyond their faces, 


expose more than 125,000 tons of ore with gross gold values thus 


"in sight" of at least $750,000. Of course, the ores now left 


standing in these old. workings by the early operators were not 


considered. high enough grade to afford them a profit under the con 


ditions with which they had to contend. in mining and milling at 
that time. 


The early workings were made on this vein on both banks of 
the creek about 3/11. mile up stream from where Dobson Fault crosses 
the creek. The ores mined and milled from the north bank of the 
creek averaged. about $25 per ton and. those from the south side 
about $30 per ton. The ores mined and milled from these small 
workings on Pony Creek happened to have averaged somewhat higher grade 
than the average elsewhere in this gold district. Mr. A. B. Ward 


who discovered this gold vein on P0ny Creek in l, and who had 
more to do than any other man with subsequent mining of both 


placer and quartz gold on Pony Creek, is now Foreman on our property. 


He operated the old Huntington Mill, through which mill alone he took 


out about $156,000 gold. He states the ores ran through that mill 
averaged about $30 per ton, A rather larger proportion of the 
gold was saved too from the ores mined here than elsewhere in the 


district. But the little ore taken from this vein in early tunes 
to yield $300,000 constitutes a mere scratch at the surface of this 
vein	 the mines are all there	 it is only NECESSARY 


to step into the old workings and. go ahead where they left off. 


A8 to the two flat veins lying above the 3rd, no ores have 
been shipped or milled off our property from them, but at the many 


places where these two veins appear on other properties in this gold 
district and have been worked, the ores were found to be of the same 
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character and. grades as in the third one down, from which the *300,000 


has been taken from our property. In fact, all of the 6 main gold 


veins, so far exposed in the gold district, carry gold ores of the 


same character and. grades. 


On Prichard Creek at the opposite foot of the mountain lying 


between Prichard Creek and Pony Creek, there are three large groups 


of gold. mines which in the aggregate produced (saved) near $3,000,000 


of gold. On these three groups there are of these flat gold 


veins, all of which produced gold ores of the same general grades 


and character. Prichard Creek is the largest Creek in the district 


and carries the most water 	 it is about 15 miles long as against 


Pony Creek about k or 5 miles long. The waters of Prichard Creek. 


have worn down into the Prichard formation about 500 ft. deeper 


than have the lesser waters of Pony Creek, thereby exposing on the 


banks or hillsides of Prichard Creek three more of these flat gold 


veins lying lower in the formation thafl the three higher ones which 


also outcrop on Pony Creek banks. These three lower flat gold veins 


which must lie under Pony Creek can easily be cut by a working 


shaft about 500 ft. deep - and their positions can be tested in 
advance by core drilling. If the latter course were adopted, 
it would be eminently wise to continue the core drill down through 
the Priohard Slates to the granite basement, as there is every reason 


to believe that more of these flat gold veins exist in the Prichard 


Creek Slates beneath the six above mentioned, all of which six 


lie above the middle vertically of the Prichard Slates, These 


slates are believed to be generally about g ,000 ft. think, and have 


never been tested for gold veins lower down than the present 


flowing waters of Priehard Creek; thus leaving the lower 1,00O ft. 


of the Prichard Slates entirely unprospected; and there is every 


geological and mineralogical good reason to believe that there are 


more, and perhaps richer, flat gold veins in the lower half of 


the Prichard Slates, than have yet been found in the upper half 


the six above mentioned are in the lower part of the pper half 


of the Prichard Slates.
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Our acreage is so large that every one of the flat gold veins 
found to underlie it constitutes a vast gold property in itself. The 


reasonable possibilities for gold mining here are fairly beyond estimating 


NGSTEN 


Tungsten ore scarcely came into commercial importance until about the 


year 1900; and although the tungsten mineral, scheelite, was encountered in 


in quantity in all these gold veins which were mined to any extent, the 


gold miners did not recognize it--- did 	 know what it was in fact, but 


called it "heavy spar", and considered it an abundant nuisance as it frequently 


"scraped" their amalgam plates carrying off the quicksilver, amalgam, gold 


and all, along with the tailings into the creek -- thereby causing large losses 


in gold milling. The specific gravity of scheelite is 6.1 as compared with about 


2.5 for the vein quartz; and as it breaks down in the mill to sharp cornered and sharp 


edged to its own crystallization, and is so heavy, when in quantity, it would 


naturally "scrape" the "plates" in most disastrous manner. All eleven stamp mills 


in the district were seriously hampered in their operati&ns by scheelite "scraping" 


the plates --- this showdd conclusively that scheelite is widely distributed in the 


gold veins of this district. 


The mine muckers took pains to "cob out" in the mine some of the 


coarse pieces of scheelite and throw them into the waste stopes. Then when the 


car would get outside more, if practicable, would be picked out and thrown into 


the waste dumps; but as the scheelite occurs right j the gold ore, it was hard to 


separate it by hand picking to any considerable extent as most often the pieces 


containing scheellte would also be so rich in gold that they must be sent through 


the mill to save the , gold. Yet at several &f the mines, notably at the "Golden Chest", 


after the rise in the price of scheelite, the old dumps and stópes were partially gone 


over and thkong-'ago discarded scheelite picked up and shipped to market. 


The "Golden Chest" shipped out about $100,000 worth thus obtained. A rich 


zone of scheelite occurred in the "Kiondike Shoot" (about 900 ft. long) of this 


mine from which it is estimated that, at present prices, about $1,000,000 worth 


of scheelite was mined and wasted by the early operators.' This shoVt was also rich 


in gold. But the curious fact must here be noted that the scheelite itself does not 
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not carry gold	 the gold being in the quartz and associated 


iron mibnerals, 


Scheelite is the richest and most valuable mineral of tungsten. 


When pure, it runs 80.6% 1403, tungstic trioxide; and the. scheelite 


from this district is the purest andreest from deleterious substances yet found. 


A premium of $10 per unit over current prices has been paid for this 


scheelite on account of its extreme purity. 


There are four commercial minerals of tungsten, Scheelite, Ferberite, 


Huebnerite and Wolframite, the three latter are termed the dark minerals 


of tungsten, containing iron and manganese in varying amounts, and ranging in color 


from dark-reddish brown to black; while scheelite, the light colored mineral of 


tungsten, is a calcium tungstate and may be any light color, even snow-white, 


but is most usually found cream colored as in the Coeur d'Alenes. 


The manner of occurrence of the tungsten minerals is quite 


peculiar -- a type of occurrence all their own. They have not been 


found to occur in large solid bodies of mineral, as iron minerals, for 


instance, occur; nor yet have they been found to occur as evenly distributed 


in connected continuous vein or deposit, as gold, silver, and copper. They 


may be found in any rock formation, but are primary minerals and originate 


at depths in the igneous complex. They are not infrequently encountered impre-


gnating igneous rocks in a fissured or shattered zone, as for instance, ferberite 


is found in Colorado. Or they may ocnur alone, or associated with other 


minerals in veins and deposits. They occur in zones of scattered disconnected 


pieces or depostts --- as bunches, pockets, chunks, kidneys, veinlets, chimneys, 


lenses, and stringers, and in disseminated form through comparatively 


small areas: and such "zones" of tungsten mineral appear always to have 


their larger axis on the dip, never on the strike --- except where 


found in flat veins which veins were formed as set forth in the above printed 


article on "geology". 


This district has never been prospected for tungsten minerals---


all the scheelite so far found here has been incidentally encountered in gold 


mAining and in the gold veins and gold placers---except in two instances: 


about two years ago a contact scheelite vein or zone was found along 
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àn igneous dike on the "Mother Lode" property on Prichard Creek on 


the opposite flank of the mountain from Pony Creek: and afew 


weeks ago, the writer had his men prospect for a scheelite vein which 


he believed crossed Pony Creek on our "Evergreen" claim, and found it, 


This scheelite vein is also a contact vein in quartz and quartzite, 


lying between slate and quartzite with several igneous dikes running 


nearby and parallel' to it. It appears to dip at an angle of about 45 


degrees southwesterly and strikes north about 20 degrees west., lying 


parallel to the Amazon-Manhattan lead-silver vein where it also 


crosses Pony Creek on the same claim. The Amazon-Manhattan vein or 


"Ore - channel" is here at least 200 ft. wide and the scheelite vein 


is believed to be on the westerly wall of that ore channel. This 


scheelite vein was uncovered in the creek botom and has been stripped 


for about 30 ft. in length. At the north end of the stripping the vein 


appears about 4 ft. wide and at the south and about 10 ft. wide. 


The scheelite, in due accordance with its typical or native manner 


of distribution, is irregularly distributed through the gangue in specks, 


grains, chunks, splotches, seams and veirilets. On account of its 


irregular distribution, it is quite impossible to estimate by sight the 


percentage of scheelite carried --- and it is likewise impossible to 


arrive at an accurate estimate by "hand sampling" and assaying the 


"hand samples"I Often a piece of the ore which exhibits to the eye no 


scheelite on the ottside, when crushed and "panned", yields a good 


string of scheelite --- showing the scheelite was on the inside of the 


gangue-rock or matrix. When the scheelite thus permeates the actual 


gangue-rock of the vein, it is a good indication of richness in the ore. On 


the other hand, should it only appear in the cracks, then there is not 


likely to be so much scheelite in the vein. it is so heavy it can be 


"panned " in a gold pan, the same as gold. I believe 10% by weight 


of scheelite in this vein as far as it has been stripped would be 


a guess not far out of the way. At present prices 1% in vein of this 


size would pay handsomely. As a comparison easily understoô, each 


1% of scheelite in this vein is worth about 30 times as much as if it were 


lead "galena" instead of scheelite. 
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Much scheelite was also encountered in placer mining in Pony 


Creek.


The scheelite on account of its heavy specific gravity is very 


easily and cleanly concentrated from the rock, and the concentrates 


of this scheelite are worth $25 to $30 per unit of W03 , tungstic 


triogide, contained. A "unit" is 20 lbs. of W03. 


Thngsten is a wonderful mineral of marvelous useful properties. 


Its uses are manifold and important, and well established. Its largest 


use is as an alloy with steel; and it has been well said that the 


"Age of Steel" is passing and we are now entering the "iAge of Tungsten-


Steel". The demand for tungsten will remain practically unlimited. 


Owing to its peculiar manner of occurrence in nature, as above 


described, the market cannot be overstocked. 


-	 A peculiar and important advantage we have in the Coeur d'Alenes, 


where the tungsten occurs in gold veins, is that the gold veins are 


"good pay" veins for the gold alone, and the scheelite, as a by-product, 


can therefore be placed on the cars by us f.o.b. --- practically free of cost. 


No other known tungsten district, at low prices, can compete with 


this kind of tungsten mining. The scheelite being in the gold ore 


is necessarily mined with the gold ore, and the scheelite is recovered by concent 


ation in the gold mill. When this district gets into full operation, it is 


bound to become one of the mt stable and permanent producers of tungsten; 


and The Kennan Mining Oo's property bids fair from all indications to be 


among the best producers of tungsten. 


LEADSILVER-ZINC 


The lead-silver, and the lead-silver-zinc veins of the Coeur d'Alene 


Mountains might better, in most instances, be termed ore-channels; 


because the term vein, as here used, most generally implies a 


fissured, fractured, and faulted zones usually lying between more or less 


well defined and approximately parallel walls, which exterior walls of the zone 


be from a few feet to several hundred feet apart, and the intervening 


space between these exterior walls is always a zone to a varying extent, 


in its different sections, fissured, faulted, shattered, and often locally 


"buckled". Ore bodies occur anywhere in this"zone" or "ore-Channel" 


where conditions for ore-deposition 
______________ were most favorable --------------
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----and ordinarily in places where the fissured and broken condition of the 
rock offered least resistance to ascending mineral-laden solutions from-


below, and presented the best adapted conditions for the formation of an 


ore-chamber. 


The longer horizontal axis of the ore-body is most often approximately 


parallel to the nearest esterior wall of the general zone or ore-channel, 


but not necessarily so--- in other words, the trend of the ore body does 


not necessarily point the general trend of the so-called "vein" or "ore--


channel". 


These general ore-channels are not usually straight for any con-


siderable distance along their courses, but more or less sinuous and crooked; 


and the trend of a line of outcrop at the surface along such steep slopes 


as exist in the Coeur d'Alenes may vary rapidly as governed by the local 


dip of the vein, or ore-channel, or underlying ore-body of which the "outcrop" 


may be an integral part or else the gossan indicating the presence of an ore-


body at some depth below. The surface of these "veins" or "ore-channels" 


is generally covered by a thin veil of soil, but outcrops are found on 


ridges and "hogbacks", on "knees" of the hillsides and in precipitious places 


where soil could not lodge or has been eroded away. The outcrops of these 


so-called "veins" or "ore-channels" are readily recognized and traced by 


the mining geologist or experienced prospector, though they 


are frequently, and for considerable distances, dim, indistinct, and 


obscure, consisting, perhaps, of a mere fissure-crack in the country rock 


without other signs or "indications". Rather seldom, indeed, are the 


actual lead-silver-zinc minerals found to outcrop on the surface, 


and many of the best lead-silver-zinc mines of the Coeur lenes have been 


found at very considerable depths beneath the surface and by following a 


simple fissure in the ore-channel until the ore-body was reached. The 


most common gossan or "blossom" of a lead-silver-zinc deposit in the 


Coeur d'Alenes is oxidized iron mineral, most frequently of siderit 


the carbonate of iron. A large portion of the ore in these lead-


silver-zinc deposits is usually siderite and other mnerals of iron; and 


in many of the ore-bodies siderite is very abundant. Frequently 


the outcrops contain vein quartz with or without the minerals of lead, 


inc. Sometimes a bluish, black, glassy quartz, called by the
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miners "lead-quartz", is found at and near the surface---it is believed 


to have been so colored by fumes or stain of lead sulphide---and is 


thought by lead miners, the world over, to be a sure indication of large 


ore-bodies. Specks, grains, sñall crystals or incrustations of pyromorphite, 


the chior-phosphate of 1 ead, are often found at the surface; and quite 


frequently in the Coeur d'Alenes the presence of an underlying ore-body is 


indicated by cerusitte, the carbonate of lead, often in considerable 


quantities. Sometimes when soil uovers the "vein" formation a line of 


"float" in and on the soil will indicate the line of vein formation. 


Where the soil is light, prospectors often trace the vein formation by 


small surface diggings. 


It is here in point to quote the last paragraph of Page 2 of this 


report;


"On glancing at the general map of mining claims between 


tpony Creek and Canyon Creek, one at once observes that the 


"general trend of the great lead--silver--zinc mines of that 


"rich section is, near Canyon Creek, somewhat north of west 


tiand as they come nearer to the great Dobson Fault their 


"general trend veeres more towards the north in closer conformity 


"to the general trend of that Fault, which, from it's 


"junction with Osburn Fault to its juncture with the North Fork 


"of the Coeur d'Alene River, is north about 20 degrees west. 


"This changing of the general trend resulted from the natural 


"tendency to parallelism of the fissuring subsidiary to the 


"Dobson Fault. And it has been generally noted by miners in 


"this section that all small faults on fissures and on ore 


"deposits "step" to the north. The result of this action is 


"that the great lead-silver-zinc veins are crowded into a 


"neck" as they come down to Beaver Creek on a trend north about 


"25 to 35 degrees west and from Beaver Creek across Pony Creek 


"trending north about 20 to 25 degrees west." 
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Our "obj ective" in locating the property of The Kennan Mining Co. 


2-1/2 miles long east-west, and abutting it against Dobson Fault, 


was to intercept	 the lead-silver-zinc "veins" èoming down from the 


Sunset Peak section --- and we have clearly jned our objective. 


The first discovery of lead-silver-zinc ore in the Coeur d'Alenes 


was made on Beaver Creek, on ground now controlled by the Dreadnaught 


Mining Co.--- and a few days later the same "vein" was located where it 


crosses Pony Creek on ground now owned by the Kennan Mining Co. 


on the "Lead Kettle" and "Vitny Ridge" claims. Adits were 


here driven on the "vein" on both sides of Pony Creek by the old-timers 


and "iron capping?, lead-silver stringers and other good indication3 found. 


This "vein" also outcrops boldly on the ridge between Pony and Beaver Creeks. 


This ridge here is quite sharp and narrow sloping down steeply on both sides, 


to Pony & Beaver Creeks. This vein outcrops also boldly on our property 


on the ridge between Pony and Potosi Creeks, and;a large open cut was made 


on this ridge disclosing much vein quartz and irony material. A small opening 


was also made In it on the Potosi slope again disclosing vein naterial. On 


this ridge the "vein" formation is very wide and strewn with "float". 


This vein or ore-channel runs across our property for a distance of nearly 1-1/2 


miles intersecting the following claims; General Pershing, Euclid, 


Vimy Ridge, Lead KeItle, Cheyenne Chief, and Stampede. Mr. A. B. Ward, 


our present foreman, was a companion of these old-timers who made this first 


discovery of lead-silver-zinc ores on what is now known as the Dreadnaught 


vein. But in those early days, tnith transportation entirely lacking, 


lead and zinc ores would have been of little use to them--- they were 


hunting gold. The Toughnut and Tuscunibia claims, controlled by Day Bros. 


and Dan McGrath, adjoin the Dreadnaught property southeasterly and from the 


Tuscuxnbia southeasterly a continuous succession of claims carry this vein 


formation to Senator Clark's "Sunset Mine". It is strongly claimed by the 


owners of these intervening claims that the Sunset Mine is on the Dreadnaught 


vein, and the Dreadnaught people also inist that it is. The Drednaught 


property, probably, overlaps ours somewhat near the top of the ridge---just how 


much, the writer is unable to state, as he was unable to find the Dreadnaught 


stakes.


The south line of The Kennan Mining Co's property is made by the 


south end lines of the mining clim from Dobsonsite to Midnight Test
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inclusive, the south side line of the Ten Eyck, and the south end lines 


of the Great Scott to General Foch inclusive. (See map). The 


apparently vacant land lying immediately south of this south line of 


our property is not, as a matter of fact, much of it vacant --- it is 


located by mining claims which have not, as yet, been patented and are 


not placed on the general map of the mining district, nor on our map, 


as it would be impractible to locate them accurately on a map without a 


previous survey. It is our intention to locate any vacant ground, south of 


our south lime, in such manner as to leave no fractions at all between our 


property and the claims coming down from Sunset Peak section. The claims 


delineated in red ink are Dreadnaught claims. Westward from a point about 


opposite the south end of the Midnight Test claim the ridge between Pony 


and Beaver Greeks flattens down and the space between the creeks becomes somewhat I 
wider.


Ne,easterly of the Dreadnaught vein, and crossing our claims, 


General Foch, General Haig, Ute tJ].ay, Queen Mahon, Index, and Pic del Rey, 


is the "Freiend" lead-silver-zinc vein. The Friend Mining Co. has 


accomplished considerable development work north of Beaver Creek on this 


vein on ground adjoining our property; and the President of this Co. 


informs the writer that his company has made arangements for the use of the 


Idora mill and intends to commence milling soon. This vein also 


outcrops on the ridge between Pony and Beaver Creeks and is evidenced on the 


ridge between Potosi and Pony Creeks by abundant quartz "float" and etc. 


The Friend M. Co' s claims also laptover the ridge a few rods onto the Pony 


Creek slope and probably onto our property by about as many rods. This 


vein extends across our property for about one mile in legth. 


The Sunset Banner lead-silver-zinc vein crosses our property on 


the Great Scott, Stamboul, Tsi Ann, Red Indian, Silver Fox, Chief Joseph, 


Gun Barrel, Line Shot and La Parle claims for a lngth of about one mile. 


It outcrops boldly on the r&dge between Pony and Beaver Creeks and such 


outcrops are especially prominent down the Pony Creek slope, and some small 


diggings were made by the old-timers here. It is also evthdenced by "float" 


on the ridge between Pony and Potosi Creeks. The Sunset Banner property is 


said to be controlled by the Dy Bros. and Dan McGrath. 
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The Sunshine-Idora lead-silver-zinc vein crosses our property for 


about 4,000 ft. on the Ten Eyck, Stambo4, Tsi Ann, Red Indian, Midnight 


Test, and Atolia claims. It has an old working on it about on the line between 


the Red Indian and Midnight Test. The k2unshine M. Co. is also said to be 


controlled by Day Bros. and McGrath. 


The Columbus lead-silver-zinc vein is believed to extend across 


our property for about 3,000 ft. on the Pay rock, Skylark, and Demon Star 


claims. This vein was opened on the north side of Beaver Creek in very 


early days and traverses the C. & A. ,Way Up, and Columbus, which are patented 


claims, owned by non-residents who value them at a very high figure. 


The next to the west is the Great Amazon-Manhattan ore-channel, 


which crosses our property for over one mile in length on the Battle,xe, 


Evergreen, Blue Grouse, Signal Shot, Lead-Silver, Athione, Wigwam, and 


Renegade claims. This is a tremendously strong and big ore-channel out-


cropping boldly at frequent intervals, and having a line of small workings 


upon it extending from the ridge between Potosi and Pony Creeks across our 


Property, then onto unpatented claims owned by prospectors, thence on to the 


Emma A. Fznny PeJ Hopeful, President, Monitor, and Amazon-Manhattan, 


all patented claims owned by the Amazon--Manhattan M. Co • The amazon-Man-


hattan is now claimed by everyone acquiainted with it to be a greater mine, 


in every respect, than the Hercules. The best outcrops on this vein are on 


the Evergreen, Signal Shot, and Lead-Silver claims. The iron outcropping 


or "blow out" on the S1gnal Shot claim is the most prominent demonstration 


for the whole length of the Amazon-Manhattan ore-channel. Old--timers did 


a little work on this vein on both sides of Pony Creek, and some lead-silver 


stringers were encountered on the south bank of the creek. Large outeroppings 


of this ore channel are also found on the ridge between Potosi and Pony 


Creeks, also near the center of the Evergreen claim. This ore-channel between 


exterior walls is fully 200 ft. wide where it crosses Pony Creek, and not 


less than 200 ft. wide where it crosses the ridge between Potosi and Pony 


Creeks.


(20)
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b 
DEFENSE MINERALS EXPLORATION JWMINISTEATION 
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


REPORT OF EEVIEW 


I have reviewed the Monthly Reports of: 
North Idaho Mines Inc. 


P. O.&)x 298 
KeUog, Idaho 


Assignee of 
Robert 1) Skeinan and Howard S Carter, Partner 


Kellogg, Idaho 


pertaining to Eplorat1on Project Contract No. Idm-. Dociet No. DA 2692, 
dated January 2, 1953, including Amendments Nos. 1 and 2, for the period of 
January 2, 1953 to December 22, l95l, covering a project for the expiOrEtion of 
tungsten, on property known as Pony Lease, located in Shoshone County, $tate of 
Idaho.


My review included an examination of the Monthly Beports (Forms i'4Fi01) 
and supporting documents attached thereto, comparison of the costs claimed with 


the contract and pertinent schedules, consu1tatofl with the Government representa 
tive who visited and examined the project, and. a determination of the reasonable 
ness and. propriety of the costs. 


This review was made in lieu of a final audit of the Operator's wcounts 
and records for the following reason: 


All of the costs incurred were under a 
contract provision for payment by the 
Government on the basis of agreed 
estimated costs of units of work actually 
performed. 


The review disclosed the following facts in regard to the amount øaid or. 
to be paid the contractor. 	 .. . . 


Total Cost as billed by Contractor 	 $6,773.00 
Exceptions	 None 
Total Accepted Cost	 .	 6,I73.00 


The contract calls for a 75 percent participation of exploration expenses 
by the United States Government. Therefore, payment to the Contractor by the 
Government in the amount of Five thousand seventy nine and 7 5/100 Dollars 


,079 . 75 .--
is considered valid and proper, provided that the Regional Executive Officer, tie 
Administrator, or other competent official has accepted or will accept the project 
as having otherwise met the terms of the contract.


C. A. T rner, Auditor 
December 29, l95.
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March 11, 195,5 


North Idaho Mines, Inc. 
P. 0. ox298 
Kellogg, Idaho


Re Docke-t--No.- 1 DMEA 2692 - Tungsten 
(Assignee f Robert D. Skeinan & 
Howard S..Carter, partners) 
Pony Lease L(Kannan property) 
Shoshoñe County, Idaho 
Contract No. Idm..EZI71 


Gentlemen'


This is with reference to the subject Exploration 
Contract between you and the Government. 


It is not	 a certification of 
discovery or development which would create a lien againt 
the subject property. We are, therefore, closing our books 
and record. with respect to this project. Your attention is 
called, however, to the provisions of the Contract which re-
quire the Operator to keep. and preserve certain records for 
the period indicated, 


We regret that the exploration work performed did 
not result in a certification of discovery or development. 
Your parti cipation in the exploration program, bowever, te 
sincerely appreciated.


Sincerely yours, 


/et C. 0 Mittendorf 


Administrator
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Government Copy 
	


S	 . 
(Aniendnient to ChanSe Sting and/or Completion Dates) 


AMDMENT NO.__2 


It is agreed this 7th day of July l951., 


between the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration and North Idaho Mines, Inc. 


each acting in consideration of the agreement to the other to the terms 


hcreinafter set forth, that the. Ecp1oraton Project Contract 	 - 


dated	 January 2,	 1953 between the parties hereto be 


modified and amended to change tb starting date from -518 - to 
(July 15, 19511.)	 (No. of days) 


within -608	 of .th	 f the contract and the completion period 
(No. of days) 


from	 --	 to	 --	 . from the date of the contract.. The 
(No. of mo8tbs)	 (No - of 'thos) 


effective date of this amendment shall be 	 June 15,	 , l954. 


This amendment is made by authority granted the Executive Officer, 


DA Field Team, Region II,. in Order No 26811. by the Acting Secretary of the 


Interior.	 \. 


This amend.nient sha.11 not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost .ihicb is exprassly designated "Allowable 


Maximum".


Executed in sextuplicate the day and year first above written 


NORTh IDAHO MINES, INC. 


- (Operator) 


By


THE UNITED STATES OF AMERICA 


By U &L) 
A. B. Weisenborn 
Executive Officer 
DMEA Field Team, Region II
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Ecploration Project Contract Idm-ELe71 

North Idaho Mines, Inc. 



Docket No. DMEA-2692 (tungsten) 


Justification for Amendment No. 2 


Because of the heavy snowfall this past winter and. a late 


spring, access to this property was delayed. considerably, and. the 


road washed out somewhat. Therefore, it is believed that this further 


extension of the startin€ date is justified.. 


/	 John S. Vhay







I	
GOVERNMENT COPY 


ineras dmrns1rah© 
(Jinencment to Change. $tazting and/or Corxp1etion Dates) 


AMENDMENT NO.1	 o 1953 


It is agreed tbi2nd.	 day of -December	 1953L, 


between the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration end North Idaho Mines, Inc. 


each acting in consideration of the agreement to the other to the terms 


hereinafter set forth, that the Ecp1oration Project Contract IdmTE14.T1 


dated	 January 2,	 1953 between the parties hereto be 


modified and amended to change tb starting date from - 133	 to 
(April 15, 195)4 )	 (No. of days) 


within 518	 of the date of the contract and the completion period 
(No. of days) 


from	 12	 to	 2i-	 from the date of the contract.' The 
(No. of mo.tbs) 	 (No ' of rnoths) 


effective date of this axnendmet shall be November i8, 	 , l95__.



This amendment is made b y authority granted the Executive Officer, 


DMEA Field Team, Region II, in Order No 268 14. by the Acting Secretary of the 


Interior.


This aniendinent shall not be construed to increase the estimated 


total cost of th project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximumt'.


Executed. In sextuplice.te the day and year first above written. 


_____________________________	
ThE ID STATES OF AMERICA 


'(Operator) 


By	 By.QL)0J 
A. E. Weissenborn 
Executive Officer 
DMEA Field Team, Region II
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Exploration Project Contract No. Idm-Eli.71

North Idaho Mines, Inc., 


Assignee of 
Robert D. Skeman and. Howard S. Carter 


Justification of Amendment No. 1 


Messrs. Robert D. Skeman and. Howard S. Carter, former 
operators of the subject contract, postponed the comnienceinent of 
project work because of financial difficulties. The starting date 
was therefore extended to 133 days, or until Nay 15, 1953 . As of 
that date, work had not commenced. and the Field Team began 
negotiations to rescind the contract. 


In late Nay this office began to receive inquiries from 
people who were interested in taking control of the subject property 
and who were also interested in acquiring the contract. These 
negotiations were continued. until July when the property was 
acquired. by North Idaho Mines, Inc. This concern obtained. an 
assignment of contract from Skenian and. Carter and. submitted. this 
instrument to Washington, D. C., for approval by the Administrator. 
There followed a long series of negotiations and. the assignment was 
finally approved by the Administrator on November 18, 1953. 


As the area was covered. by snow in November, and as winter 
operations are not' feasible in that part of Idaho, the subject 
Asiendment No. 1 was drawn to extend. the 'starting date until April 15, 
l9514..
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Government's copy 


ASSIGNNENT_OFEXPLORATION OJECT CONTRACT 


:	 WE, ROBIERT DI. SKEMAN AND HOPRD S. CARTER, for and in consider-


ation of ONE (i.00) DOLLAR flO T paid, and other valuable con1sideration, 


do hereby grant and"assign, subjet. to Government áprova1, to NORTH 


IDAHO MINES, INC.', an Idaho cor poration, all ofour interest in a 


certain Exploration Project Contract, No. IDME +7l, dated January 2, 


l95'3, between the United States of America, acting through the Depart-


ment of the Interior, Defense Minerals Administration, hereinafter 


called the Government, and ourselves, a Operators. 


By acceptance of this Assignment, the assignee agrees to 


assume and perform all of the reservations, terms, conditions, agree-


ments and covenants in said contract contained. 


The postoffice address of the grantee and assignee herein 


is as follows:	 . '	 .• 


NORTH It\PO MINES, INC., 
P. 0. BS•t..298, 
Kellogg, Idaho. 


IN WITNESS VHEREOF, we have hereunto set our hands this 	 ___ 


day of July, 1953, 


STATE OF IDAHO	 ) 
) ss. 


COUNTY OF HOSHONE) 


I, the undersigned, a Notary Public in and for the State of 


Idaho, hereby certify that on this _day of July, 1953, peonally 


appeared before me, ROBERT D. SKEMAN AND HO1iARD	 C,ARTR to me knoin 


• to be the individuals described in arid who executed . the foregoiflg in-


struxnent, and acknowledged that they signed the ame as their free and 


voluntary act and deed, for. the u'es and purposes therein mentioned. 


3IT 1'11SS my hand and offici1 seal this ____ 	 ay of July, ]93.


- 
Notary Public in and for the state 
Idaho, residin: 


al1aceIdahT
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Icket No,	 - 


Commodity	 rP14pn - 


DEPARTMENT OF ThE INTERIOR 


DEFEMSE MINEI&LS EXPLORATION At4INISThATION 


R.AEGiCAND CRITI C&L M I1ERALS PLORATI ON PROGRAM 


TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Iploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract 0 or amendment to contract0 


Contract No,	 ___ 


Date of Contract or Amendment: Jan, , I 
Name end. ddr; of Operator: 


). ' ean nd bmI , Carter, Partere 
. 
cflogg, do 


Amount of Government 
participation ____ 


Percent of Government 
participation _____ 


Region:	 State: 


p aeo a


(Name 


L. 
Wio, i'aøt	 itLon i1 
4dit £jyjj 


]te Delivered to Bureau of Mines, Washington.	
(Title)


54458







•cicet. No a..,____________ 


Qomadity. ?urgetei



	


DRTMEOF.T1.Ifl'1TERIOR	 .. . 


DEPENS.. MI1IRAS.EXELOBATI.OLADMI1'I5TRATION 


TBATBQIC.. AD.CRLTLCAL.11I ERA.LS....ELORA!TI.Q.N. PROGRAM 


Chief. ..'inan.c...Sac.ti.on. Budget..and...Pinane.e...Branch 0.....BureaU..Oi Mines 


.Plffff enter. Qntha.o.o.r.ds...o1..the..-Dens.e..MjnBralaxploration 
Adm1nis.t.r&tion^unda, th.1t.r.ategic....and....Critical ..Minera1s...Explortion 
rogan.th,..io.flo.wing ,cntr.ac.t.. Qr. .aT1.e&ae.t....tO...coatract,.... 


	


aontrac.t.	 L 


	


te....o,f....	 2, 1953 


Nnie...an,&Ad.dre.ss....o.....Op.er.ator 
Rolb.rt D. Skeasa aM Howard S. Carter, ertMrs 
. 0. oz 5fl 


Eet1og, Idøo 


Amoun.t.of....Government 
par.ticipat.io	 $ 9,900.00 


Percent... o...Gvernment 
paicipati..oziJ5 


Regioii:. ,. IX ... . S.tate,: Idaho


f 'Näme) 


3.1t. Che&ers, 
Chief, Contract Administration sud 
Audit D1,tsjo* 


(Title) 


te..,.Dei Ver.e.d...tp....Buxeao	 nes^.Whington	 2. 1953	 13808







fF-2OO (A) 
(February 1952)


•	 DOCKET NEA?92_______________________________ 


• 	 - 


vernment 'sGpy 


UNITED STATES OF AMERICA 
•	


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. uo '	 ic ..ø-uu a 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 2nd.	 day of	 195 3, between the United States of America, acting

through the Department of the Interior Defense Minerals Exploration Administiation, heieinaftei called the "Goveinment," 
and 2 Robert D Skemari	 1owrd . Crte, Prtne 


----PO-------------------------------------------------------------------------------------------------------------------------------------------------


Kello.gg.., Idaho 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Aithority for 'contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 


ARTICLE 2. Operator!s property rig/vts.—With respect to that certain land situated in the State of-----
---------------------, County of ------ Ic^re---------------------------------------, described as follows: aNineun-. 



patented lode claims and four unpatented placer claims In Sections 13, 
4E.E.B.M-------These----- lairn- are -more fully 


described---in---Annex -- - attached . to----and----made	 pos - -,t--------------. - 


the Operator represents and undertakes 


(a)
--------------------------------------------------------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within	 days. from the date of this contract shall commence 

work on a project of exploration for' 


in or upon the described land; and shall bring the project to completion within a period of ?c • from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will Contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors effcient1y, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material'to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s99QQQ which is	 percent of s)?P-Q'P 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.	 • • 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 16-00329-i
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(b) Final report.—Upon compi of théexp1oration work or termination ,of ontract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of oe 
reserves resulting from the exploration work.	 • •	 0 


(c) Compliance with 'requirements.—If, . in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . .	 . .	 . . . , 


(d) Accounts and audits.L. The Operator shãllkèep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at ãi time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts,, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.(a) If,it anr time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before:the certification, shall be subjectto. a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns,. the net concentrator returns, or other net amounts r ealized from the sa 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is ful1y repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (11,) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) "	 . 
(b) As here used, "net smelter returns," "net' concentrator returns," and "other net amounts realized from the' sale or other 


disposition," mean gross revenue from sales, or if not 'sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from 'mining operations for percentage' depletion 'purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereb granted a lien upon the land 
described in Article 2'and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 '	 '	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent, of. the Government, 'the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary, transfer or conveyance of the Operator's rights in the land described in Article 2, 
without' making 'suitable provision for the preservation of the Government's right to a percentage royalty :on. production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in .the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer. or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount o,f the Operator's liability, the amoUnt thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof 'by the Administrator of Defense Minerals Exploration Administration or by' his 
successor shall be final and binding upon the Operator. 


'ARTICLE 8. Termination aiid coinpl'etion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the ,,opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first 'above written. 	 , .
THE UNITED STATES OF AMERICA 


By
Administrator, Defense 


ByJ--I--------(nL .	 '	 .	 ' Minerals Exploration, 
Administration'. 


I,	 ceitify that I am the	 secietary 
of the corporation named as Operator herein; that.	 . ,	 ''	 .	 ' ' "	 ' ,who signed 
this contract on behalf of the Operator, was then ' 	 ' '	 of said corporation; 

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and, is within the 
scope of its corporate powers.	 .	 ' '	 .	 .	 '	 ' ',	 .	 '


I CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFIcE	 16-68329-i
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ROBERT D. SKEMAN AND HOWARD S. CARTER 
EXPLORATION PROJECT CONTRACT 


DOCKET NO. DMEA-2692 


ANNEX I 


The following 9 unpatented lode mining claims and 
4 unpatented placer mining claims in S.ec.	 13,	 .14,	 18,	 and 
24, T. 49 N., R. 4 E., E.B.M. are recorded in the Recorders 
Office, Shoshone County Courthouse, Wallace, Idaho. 


Claim Book Page Date 


Gold Nugget 15 .196 November 3, 1916 
Evergreen .15 .193 May 23, 1916 
Signal Shot 17 56 October 5, .1916 
War Eagle .15 .195 October 28, 1916 
Blue Grouse 15 194 November 3, 1916 
Never Fail .15 19J4 October 28, 1916 
Storm King 16 627 September .19,	 1916 
Valintine .l4 540 February 13, 1916 
September .i6 485 September .1, 1916 


Placer Claims 


Tin Cup M 418 September .19, .19.16 
Rambler M 366 January 14, .19.14 
Cinch M 369 January 27, .1914 
Tungsten M 4O6 February 22, 1916
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QOJJ\	 ROBERT D. SKEMAN AND HOWARD S. CARTER 
EXPLORATION PROJECT CONTRACT



DOCKET NO. DNEA-2692 


EXHIBIT 


Description of the Work 


The exploration work on this project is to be 
done in two stages as is indicated on.the map attached 
hereto and made a part hereof entitled "Sketch Map of 
Pony Lease Adit Showing Proposed Work. 


Stage I 


Time Schedule: 0 - 6 months 


Sink a two-compartment, timbered, inclined shaft 
a maximum of 100 feet to explore the tungsten-bearing vein 
system in the shear zone on the Evergreen claim. Each 
compartment to be not less than 4' x 4' in the clear. 


Stage II 


Time Schedule: 6 - 12 months 


Stage II is to be undertaken only after the com-
pletion of Stage I and with the written approval of the 
Government. This approval is only to be granted if the 
results of Stage I warrant further exploration of the deposit. 


Drift and/or crosscut a maximum of 100 feet from 
the bottom of the shaft sunk under Stage I to further explore 
the tungsten-bearing vein system. The size of the drift 
and/or crosscut to be not less than 5' x 7' in the clear. 


Unit Costs 


100 Feet of 
bered shaft 


25 Tungsten 
assay


Agreed Estimated Project Costs 


Stage I 


two-compartment, tim-
$80.00 per foot	 $8,000.00 


analyses @ $4.00 per
.100.00







. 


5 Days , geologic consultant!," 
$50.00 per day	 $ 250.00	 $ 8,350.00 


Stage IL 


100 Feet of drift and/or crosscut 
@ $40.00 per foot	 $4,000.00 


lOOFeet of timbering for drift 
and/or crosscut @ $5.00 per foot 	 500.00 


25 Tungsten analyses $4.00 per 
assay	 100.00 


5 Days, geologic consultant!! 
@ $50.00 per day	 250.00	 4,850.00 


Total Estimated Cost of Project 	 $13,200.00 


Government Participation 75	 $ 9,900.00 


!/ The geologic consultant shall furnish technical services 
in direction of the exploratory program and prepare the 
fina.l report.
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 Idaho	 _____________—, County of	 oshone, described as 
Last recording and dating May 28, 1952, Book M, of Mining Afidav, 
fol1ows:/page 217, records of Shoshone County State of Idaho. Unpateiited 
Mining property, situate in Beaver Mining District, being in Sections 


_Thrteen (13), Fourteen (14) ., Eiphteen (181 and Twenty-four (24) --
Township Forty-nine (49), N 0rth, Range Four (4) E. B. M. in Shoshone 
Coimty,t.J_e of Idaho, the followir thirteen mining claims,, the 
nine first named being lode claims and the four last named placer claims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,/ (PQY LEASE) Qperated b Robert D. Skeman, 721 South Divisign, Kellogg, 
Idaho, and H0ward S. Carter, P.O. Box 591, Kellogg, Idaho, 409 


_Wet Misato,n, Kellogg, Idaho -______________________________________ 


heleinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a: percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 1,750.00 —, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this _________ day of ___________________ _________	 ____________________ 195


[Seal] 


[Seal] 


[Seal]


pocjk 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated ______________-
recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. b 3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government. 


/Nginsert the maximum amount of the Government's contribution.


follows"

and



is used,

is insuf-


there is
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RELEVANT CONTRACT PROVISIONS 


Rep yent byQerator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the requireô 


final report and final account, may50 certify in writing to the Operator. The certification shafl 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certifiction, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of thi contract, including any mined or produced before the certification, shall 


be subject to. a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized irom the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


S (2) One and one-half (14) per cent Of any such net amounts, plus one-half (4) per. cent 
such net amounts for • each additional full fifty cents ;($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five' dollars ($5.00) per ton, 


would be one and one-half (14-) per cent; onanet amount of ten dollars ($10.00) per ton, thxee 


and one-half (34-) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the]nd dëcribed ill Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


flfle_to of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Dup1cating Section, Washington, D. C.	 18264
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UNITED STATES	


FAR /
DEPARTMENT OF THE INTERIOR 
DEFENSE ELECRIC POWER ADMINISTRATION	


255

WASHINGTON 25, D. C. 


North Iho Mines, Inc. 
P. 0. Box\98 
Kellogg, Io


tefce to (Assignee of Rob't D. Skeman & 
Re: Docket No. DNFA 292 - Tungslen 


Howard S. Car%er, partners) 
Pony Lease (Kynan property) 
Shoshone Cou,$ty, Idaho 
Contrac7 Iclm-Eh.71 


Gentlemen: 


between you and the Governme .
	 theec This t exploration contract 


A report of review in eu/6f a final audit of the contract 
expenditures and the final reporf/of the Field Team and Operator 
have been recieved and accepted this Administration. Of the total 
amount of 4l3,2OO.00 approved der the contrct, the sum of 6,773.00 
was expended, 75 percent of w4ch, o 5,O79.75, represented the 
Government's share. 	 / 


1tJ


We are now pleas, 'd to advise •yothat your performance of the 
exploration work under t)e referenced cont\act. has been satisfactory 
to the Government, andjhë account relating\thereto has beenclosed. 
However, your attenti,Øh is called to Article\(d) of the contract 
which requires the QSerator to "keep and prese\ve said records and 
accounts for at ieht 3 years after the completn of the project or 
the termination çi! this contract." 	 \ 


We sñcerely regred that the work performe did not result in 
a certificaLon of discovery or development under thprovisions of 
the explorftion contract. In the absence of such cert4fication, the 
Governmefit retains no claim or lien against the proper or any 
producjon therefrom.	 \ 


/'	 The Government is grateful for your particiption\in the 
loration program of the Defense Minerals Exploration Adm\nistration, 


Sincerely yours, 


Administrator 


4%t 
k/
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• o. 3S7 Howard street	 r' 


	


•	 3pocas , Washington


Jarz7 7, 1).% 


	


•	 r. George C.. Seifridge, Chairnan. 


	


•	 Operating CcrEiittee	 •• 
•	 Departuent of the intertor 	 •' 


4ashirigton 2, D. C.


Rei £3ocket No.	 I.-26>2 (tungsten) 
•	 •	 ••	 North Idaho 1ines, lAo. (Assignee or 


Robert D. ean Hvd . carter) 
Shoehor County, Idaho. 


• Contract o. lthn1&71 


T3 Hr. 1fride	 , 


ncIosed is the	 fina1r1ated TJeeiber 31, 
i951 , gnd received oy'thta oftc& on January 6, ii5, with two 
etering cc*lishp rnts cxi the aboirecttad exploration contract. 


	


•	 it is hereby accepted as satisfactory to the Fi1d Team, As aU 
•	 contract obligations ave been niet by the operator and a Rpert of 


•	 Eta giew has been made bj the diting d,partxient, tinal sett1esnt 


of tbi.s aocowtt C&A as made iaediate1y. 


The exploration project failed to discione any ore,, there'. 
fore a Certification of Li.covery or .evelopa.t. is not • recaaeid. 


The Vield T03&a iU1 . report• is in wepazation and eh4 


•	 •	 be rc3ady for submittal within a coiple of weeks. 


•	 • • ••	 •	 : • '.	 •'	 .	 -Y iO1d Team, tegion :,i 


j. Jei3eenCrfl, cec.jf 


•	 • •• •	 •	 •	 •	 •	 • •	
•	 (Li..	 . Gsolagia1 stirvej)	 • 


ing . Agnew, teiiex' 
• •	 •	 •	 • •	 •	 •	 (U. . Bureau of Mines) 


	


• ,	 •	 4flCIOSUZf51 •	 • •	 •	 •	 •	 •	 ••	 • 


CC2	 (2)
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MEMORANDUM. 
1)


December 31, 1954 


Tot	 Albert E. Wólssenborn, :R1onal Geologist 
U. S. Geological Survey 
South 157 Howard Street 
Spokane 8, WashIngton 


From:	 Alvifl H. Lens., G•ologlst


r'"	 '	 ' 


Subject:	 FInal Progress Report at Pony Creek. Lease, Shoshone County, Idaho, 
Dock.t No. DMEA2692 (tungsten); Contract No. idm'E4?l 


'The. work authorized for the Pony Creek Lease consisted of 100 lest of 


shaft and 100 feet of crosscut with a contract to stOrt July 15, 1954. However, work 


commencIng August 1, 1954, and endIng November 30, 1954, completed only 68 Feet 


of shift at a cost of $5,440.00 (@$80/Toot) and 25 fe.t of crosscut at a cost of $1000.00 


(@$40/foot). Th. total cost of the project, Including $8.00 For assoys and $325.00 for 


geological consultant fees, ornouflted to $6,773.00. 


The objectiv, 0 exploration was to determine the possible downward in' 


crease of scheellie in varIous quartz veinlets sxpo*ed In the' Evergreen tunnel. These 


quartz veinlets occur n close conjunction with a near-vertical shear zone down whlàh 


the 80'd,gree inclined shaft was sunk. Despite a minor increase in quartz, amounts of 


ch11te decreased In depth with apparently no established pattern. Therefore, ore 


reserve esthnotes remain as they werC; at zero. 


CE1V	 '	 ''	 ci) 


P1 6' 1955	 , 


AHL/rc
OKANE. WASH







UFEN$E MINEkAI3 EOAIO 
coNrRAcT ADMXNI3'ATXON AL) AuD1! 1TIVISIQ1 


EPOR O BVi3W


2)" 
North rdabo Wiies 1nc	


• 


•	 ___________ 
AssiRt 


Robert . kean and iio az'd . Carter, Partners 
Id.ao 


petiiin€ to xOrtion ProJett Contzct 4o i&zi471 oc.et {o. 3A 2G2. 
tatei nry 2, 1953 inc].udthg Aen&exts Nos. I and 2k fr the 1 erioa c 
Jsrii:y	 U3 to Deceber 22 ) i4 overin a roect or the ezooratic at 
twigste; orz property known as Pony Leae, Located in hoshone Cowty, 	 at 
XdshQ.


My review included ax exaziinatioA of the MontbLy Reports ('orm5 
and supportirk documents attached thereto. to parison of the çsts 	 iei with

the contract end pertinent chedu1es consitation with the C,overrment reresenta 
ti.ve who visited and exeiained. the oect, and a deterxthtiOr of the reasobLe 
ness end propriety of the coøt. 


Tht3 reviev was	 uLJiL4it of the Oerator' s 
arid records for the folIowint 'eason: 


All of the oet4s incurred were under a 
contract proviston for peyment by the 
Government on the ba4s of areed 
esttated eO8ts at writs of work actualiy 
performed. 


The review disLosed the following facts ir reur4 to the eorit ic ø 
to be ptdd the contractor. 


Total Cost a billed by Contractor	 6:773' 30 
Excetions	 • None 


Total Acceted Cost 	 6d730O 


The contract calls fO . ?5 percent psrt.ci:ation of expioratiQt xeuses 
by the United States Goveruerit. Therefore. payment to the Contractor by 
Goverent in the arnount of Five thousand seventy nine and 7/l(X) 1)oIr 


..$5 )79. 75


t6 


is eorsdered valid and proper; provided that the ieinal executive 0tflcer t'e 
Adminietr&tor or other competent offlciB has cepted or viU. aLcet the oect 
as having otherwise et the terms of the contr' 1 -


ceber 29, l95. 


I hare revieve1 the Ionth1y Eeporte f:
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


h	 DEFENSE


Spokane 2, Washington

November 29, 1954 


MCANWM 


To:	 DKKA F'idd lean, Region tI 


E. G. Erickson, Kixung engineer, Suroan of Mines 


Subject: Final inspection, North Idaho )14.nes, Inc., Shoshon. County, 
Idaho, Contract Id*.E4.71, Docket No. DKM 2692 (tungst.a) 


The tLnal inspection of th* exploration preject was na4e en 
November 22, 1954, acconpanied by Mr. R. St. John, Operator by assign.. 
nent.


The 100. feet of shaft sinking wet forth in Stage I was stopped 
at 68 feet becan*e of discouraging results. 


Stage 11 of the contract allowed 100 feet t drifting and/or 
crosscutting. A n*xis of 30 f..t of crsacutting fresi a point 50 feet 
below the collar of the batt was approved to test the 1ootwa1l of the 
sh&ft below showings Of ore on the tunnel level. A total of 25 feet of 
crosscutting (7'x5') had been conpieted at the tine of the n*it. 


The shaft and ezesecut were .xsained under a min.ralite and 
only a few insiiticant spots showed any seheelite. The asount of 
tungsten was so s*all that cut sa*ples tiken by Mr. Lena. asaa1yed nil 
in WO Mr. Lens. is wine geologist for Bsnker Bill and 3ullivan Mining 
Coapany and is also etiiployed as consultant for North Idaho Mines, Inc. 
He is preparing the final report on the project, and the Operator will 
includ, it with his final inice. 


The exploration project has failed to disclose any ore; 
therefore, a certfication of discovery is not rcoended. 


Orig. & 3 cys Wash. 
USGS (2) 
DMEA


E. G Erickson 


Auditor Turner	 I 


1P/be	 6tQ) KLü







I9J .
November 19, 195l 


)flhI 


ortb Idaho Mtnes, Inc., Contract idin-?i 
October 195t MF1O1l 


The subject operating report bas been received, cheeice., 
and forwarded to the Disbursing Officer at Portland, Oregon, for 
payment.


$28.00 has been deducted from the amount claimed for 
assays because of inadequate support. ¶rbis exception was discussed 
with tte Operator by telephone on Novembex' 19th and the eount wi.L1 
ce reclaimed on the next MFlO submitted with the necessary data 
attached.


Myrtle ?urdy 


cc: . DMEA (2) 
USGS (2) 


I







...	 q9 


COPY


DMEA Field Team, Region II	 November 19, 195k 


DMEA Certifying Officer, Region II 


North Idaho Mines, 'Inc., Contract Idm-Ek71 
October 195k	 -iOk. 


The subject operatingreport has been received, 
checked, and forwarded to the Disbursing Officer at Portland, 
Oregon, for payment. 


$'8.00 has been deducted fromthe amount Claimed 
for assays because of inadequate support. This exception was 
discussed with the Operator by telephone on November 19th and the 
amount will be reclaimed on the next MF-lOk submitted with the 
necessary data attached.


Myrtle Purdy







S. 
Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?_______________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?
	


If so, attach a draft. 


e) Are the cost estimates reasonable?___________________ 


f) Should more information be requested from applicant?_ 


g) Is a field examination necessary to complete Exhibit A? 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?____________________ 


b) If so, , are sufficient data furnished?
	


If so, attach a draft. 


c) Is a field check needed?______________ 


12.	 Exhibit C (question ?3—e, f and g)* 


a) Is it applicable?_______________________________________________________ 


b) Sufficient data?____________ if so, attach a draft. 


c) Are rents and charges reasonable?_______________________________________ 


d) Is a field check needed?__________________________________________________ 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?_________________________________________________ 


b) Is the schedule adequate for the work proposed? 


c) . Is the schedule excessive for the work proposed?_______________________ 


d) Are the proposed wages and salaries reasonable?_________________________ 


e) Is a field check needed?' 


Page 3 of 4 pages
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UNITED STATES

DEPARTMENT OF. THE, INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 .	 1201 N.. Division 3treet 
• Spokane 2, Washington 


August	 195Ii 


OBMIDUM	 ••.. 


To:	 DI4EA Pie1d 'Teai, Eegior II, 


From:	 E. 0. Erickson, Mining 	 ineer, USBM 


Subject: Interirui. report, North Idaho Mines, Shoshone Couuty Idaho: 
Coutraet Idm. E71, Docket	 DMEA 2692 (tungsten) 


The 'Oerator, Mr. C. harold St. •J, was contacted, at the 
property July 28, i95i- . lie was do1n repair work on a fraie surface 
building at the tine of the visit. 


Equipment has 'been iaoved in and a labor contract has been 
negotiated, according to the Operator he stated sinking operations 
would start the first week in August. 	 . 


I sugsted to the Operator that he call at the. A office 
(tr. St. John lives in Spokane, 'Wasbingto.) or write and state bis 
plans and progress on the project.. 


The Oerator was infomed. that because the work under the 
contract had been delayed by recess, assignrient of contract and 
extension of starting and conplei,i,on dates, the re1d Tena va iucL 
eoncerned and he should. make every effort to carry out the project with in.nimura delay lie was remaded. that the season at the project site was short.


g. 0. Erickson 
Orig. & 3 cys. Wash. - 
USGS (2)	 • 


AD
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SPOKANE 11-17-.S3 SOOP 


C 0 NITTPiiDORR, ADNINISTRATOR,


DMEAWA


400 4o/4 
47


i';:7 


PLEASE REFER TO PREVIOUS CORRESPONDENCE REGARDING ASSIGNMENT 


OF THE SKENAN AND CARTER CONTRACT E 1471, DOCKET 2692. 


WE HAVE NOT YET RECEIVED COPIES OF THE ASSIGNMENT RETURNED TO 


WAHINGI9N WITH OUR LETTER OF NOV. 3 FOR THE PURPOSE OF OBTAINING YOUR 


SIGNATURE ON THE DOCUNENT. OPERATOR IS PRESSING US. 


A E WEISSENBORN 


E1471 2692 3 


VA SO1P.


3 


i:;: 


0















UNI TED STATES

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$o. 57 aois3rd Strait 
Spokane ii, asLUngton


October 6, l53
Iv1A1 


Mx'. Geor C.	 fride, Cbsirwi' 
•


	


	 Opez*tUg Cceaittai, 'A 	 .•

£*partat of the Zaterior 
setshiaton 5, 0. C.


He: A.cket lo.	 J.26,4 (agsts) 
sasn sud Csirtar. 
*Y Zesa. Projàct	 0 


8hOawe County, dsk 
Contract 10. 


Dsr *. Selfri4e:	 •. 


fisference is eu4e to the aasinnt of the sub3ect contract 
fron	 Carter to ts Xorth Idaho JUnes, Inc. Thi a$si8nesflt 
of this contract warn forwarded to Wsshington ndar cover of a 1sl4 
asa letter dated Mgu$t U, Q153, with the recoendston that the 


• contract U$1fJflUt be approved. 


) date wa have not received further word as to the 
approval of this contract us1nant and are, therefore, ccocsrned 
with its current .tstu*, *s would epprecast. turthvord fxo* you 
on this eatter.	 ••	 ••


Sincerely yours, 


A.E.Wisethorn















I.


	


UNITED STATES	 lens incrath 


DEPARTMENT OFTHE INTERIOR
	


RCEf TED 


DEFENSE
	


iLiG	 j53 
eitt 


	


Spokane Was1dngto	 August 3,, 


Mr. George C. $eLfrtdge ' 
Chairmen, Operating Cceintttee, 
DepertMnt of the interior 
Waehftigton25D.C. 


Dear Mr. Selfri4ge:


•	
'UQ 


44	 Oo 


Re: Docket No. 1)&2692 (rungete 
Pony Lease Project 
Shoshone Co., tdsho• 
Contract No. Idnt.Ei7l 


Reference is mede to a letter to you frown the Executive 
Officer, Region U, dated July 9, l9, on the sub3ect contract. In 
that letter it was mentioned that other parties were interested in 
taking over the contract s1 for that reason we were delaying aeMing 
the recisian sgreeutents to the field for signature, 


Since July 9, Mi. Albert Nash, acting f1cr aorth Idaho Mines 
mc,, visited this office a stated that be was interested in taking 
over the Skemen az Carter contract. Rt was informed that so tar as we 
were concerned the contract wee no longer effective, but that if be 
wished he could proceed with avraaaents to take over the prorty 
and then take his chances in obtaining an extension to th5 contract. 
3e was also told that the Field sm did not have authority to renew 
the contract but could only present his case to Washington officials 
for their decision. 


Mr. Nash eubaeqntly vUted this office again on August 6, bring. 
ing with blm'copies of the Consent to Assignment of the Lease and 
copies of the Ass1gl2aexlt of xplor*tiOn Project Contract,. all of which 
are enclosed herewith. 


Upon reading the Consent to Assignment we have found where 
the Assignors have retained en interest in the property and. we tbere. 
fore believe that, as they ortgially obtained a Consent to Lien Agrees 
ment fron the owner, they should in turn sign a similar agreement with 
the Assigns.. We are therefore writing Nash and asking that he obtain 
such a Consent to Lien which we wifl forward to Washington, D. C. upon 
receipt. In the event this Consent to Lien Agreement is not needed it 
can be discarded by the legal depart2nent. It is asszued that copies 
of the original lease agreement between Skemen & Carter aa the property 
owners are in the DZ4EA Skenan file. in Washington, D, C.







rithii a rt ti aftet' reee$pt. as painted out that .00ntrset terais 
re sgrsesb to Ma SM that he wouI*t do tl* york as pruoribM in the 


aM at the r*ts as specified, 


Thó ftsld 1 bsU*ies tMt .ipiortton of the ey l.e,ee 
rosrt is attl3 vsrrtsd, We 1svs the voM of Jorth Iic 	 ., 


oftieisl* that they ate f cisUi abi., SM t**t they iiiA do Us 
ork sesified th	 csatrectl tbere1ør., vs reccud that faiosble 


cemsiderstien be ivem this onirsct asitent, if the Osrsthsg Cittee 
dslia COfltifl*ti of tb eti 3tifjsbs, Xt the otct *U1rment 
is sceept.d an e!t viU )*ie to be da s*taMth the etsrtt* stis. 


)7is34,i.gionU,. 


(U. S.ologic*) Siwver) 


(u. 0. luresu o iunsa) 
wLcsures 


• ce, L** (a) 


P. $. We are attaching copies at the Cctsent to Lien Agreement stiicb 
warn r.ceiyed trce North Idaiho Wines, Ins., tode). This is the 


•	 aeumt etionad in 'paz Ii of this letter. 


.1







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


4t


So 17 1arartt Strcrt 
Spokaa I, Wangtan


Augtwt 1, i9i3 


kwth Idaho iX1ie, 1z. 
do Aibt fl iei 
f. . Bcx Z18 


Wv


1es Gtz'aat IE7i 
$)an aid Carter 
;'	 i*oe 
ho&tc Co,, Idaho 


Docket No, fli2692 (ttzigston) 


Pear 1r. fla


n read.ix ovm' rour Czant to A$a2 nt aid	 I 
fizxi that Th*n an4 Gter have retatn4 n intere$t in the property 
an will be paid a royalty c*i prxeticn. Ix*h as 3kon ad 
Garter riginaUy cbtatmd a (karnit to Li aruenezt fran ', Prostcm 
we believe it wiLL be roaeuary' that ica'th ]4aho rlia,a, Ii. obtain a 
eidLar G<rnoait to Lien ae	 fr* Ssn 1 Gawt.er. It	 n 
oid Garbm' were coqlate1r rt*oved fran t}* )e nsa, auoh a Gxvicmt to 
4en acmt rou]4 raI4ly not be	 aary.	 aver, if they ore 
retainin az iutcroat we te&. that it	 be wise for you to obtain 
the cansont to lien ngroit which wcn1d cuaraxoe the &rnnt 
paTKrnt if a cirtiticatton o discovery was issued. 


Copies of the Mier.a Cc*ent to Lien f*in uro elsed, 
f these wW be filled c*it rnct signed ar returned to this otioo, 
e will t*ija'd then to Wns4xti for' their' cousl4eration, 


V*'y trely r*wa,
(i 


Thor . 
rs A. ,. :isaotho 


tssztiv rricor, *t 
titd Tean,	 im ii 


FElostn"ee a. above 


cc: U311 (2) 


Hostermi







.0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	
L 


'DEFENSE MINERALS EXPLORATIONADMINISTRATION 	 ,	 '	 '. 


,ward street 
.Spokane 4, sinçtn


J44iy 9 93 


Mr Gear a $e' rid€e, Cbainnei 
•pez'stir€ Car*tdtt,e, D$EA 
Departzent *2' the Znt.rir 
Weirigion 2?, 1). C.


• Re: ocket ?4. iMEA .2692 (nate4) 
Pr**y tease 1roJet 
$i*men and Carter 
8toshone County, Naho 
Contract L. Xdz47L 


tear Mr sfrLd*: 


!r 'etter f Jane 3C athorizin us to rescind the Pn 
esae project contract was received Ju1 L 


Totay, before the resciasi rz xttce had. been mai1ei, X 
visited by *esre • Robert $ps'Ain, aro1d t, John, ana H	 vii 
asid that they wished to take over the o	 tóiiof $j 
trorg kemen end Carter. X djscuseeai the natter with them end totd 
them that th cntract was deed because. of the 2'act that the date 
wkie expLoration was to coa*nence had been reached and the iperat ra 
bat done no vcerI. 2 further advised then that if they coUd make a; 
*@reement vtth ker.su and Carter and with the owner of the 'opert, 
deionstrate that they bad controL. of the prperty, and oxwLce us 
that the' wu%id carry out tcLe proviisione t the c ntrsct with eme 
ebv of energy, it mtht be possible to reinstate the coitract. 
were inforsted, however, that the decision in thu netter must teat with 
the Wsehingtn office of the 	 &4 that at the *ic*nent, the ctrc 


st be considered as not in effect. 


Put this re*sn, I e boldin off senttin c*t a rescission 
t!ce to Skenen end Carter, bt wil. wait a enort tinie to see what 


•.-! deveopa with the new peopie, vh. appear anxious to d sc* vrk oz 
the property.	 ..	 •	 •


incerey yours 


A.. . eiueuborn 
xective Offier, 


Pie.d aw, Region U 


cc: Us (2)











0 
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


	


4 5(1iitreet	 • 


	


pokae 4 wasbinton	 • 


'• eore C	 ars 
O*rating Cotttee 
1pertt 0? tbe Interw' 
i(ashinEton 5, t, C


:	 iet	 E2	 nstøn 
Pony Laee rojet 
$bosixne County . 


• Ctrat Xit7 


Lear *.	 •	 • 


The (erstoz' baa edv1se1 this ortie b letter o June ll 
l53 that be is unable to sne iiork the ezpLorstiou projt 
contrsct e states tbet ort %a on hs oi aeoiant has ?si2ed ta 
find *ppreciible uuts of tunste an 1 inrers that his tinwi 
condition will at perait I to aiark on a *z's iile thod. or 
ezplorstion as et forth in the cntrat 


The Operator bas rstuaed hs op ot the • trat and 
that the contract be tabled for AtUx. reference. 


uaaab as the contact	 sigd on Jusz 2, 1 
since the starting date lisa al 	 bean t,i44 over * ccna4eriible 
period to Iy l5 i3,1 it s repae.te8 that the ?1e14 Teas be atr1ze'i 
to .z*sc the contract


• •	
uez'el yours 


•	 • 
•	 •	 •	 •	 Fort. A. £. eisaenborn 


• •	 • •	 •	 etie Officer, 
• •	 •	 •	 •	 t'.. I&on Ii 


• •	 cc: U1$(2)	 •	 •	 ••	 •	 • 


	


bstern	 •	 •











UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lo3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Uoz'd Street 
okane 1 ashinton


Apr1 2e, 13 


Mr. birt fl Skemen 
721 8outh Division Btre*t 
Kellog, I8abo


'iU bckst $ L1Nk.2692 (hZrn6stm1) 
Pony Zesse Contract 
5bosbaø Count7, Idaho 
contract X4*71 


Mr


ws hairs received 5 sigmed copies of your Pony Lease contract 
sseu that you have retained one copy. As you aM your partner 


•	 have $ied the contract, it is saSumed that you are interested in the 
xplorstioe project aM that you will conoe 'wOrk on. that project. In 


a previous letter you stated that you were conducting a small diaiaorsd 
drilling proraa and that based upon results of this prograa you *u1d 
kw 'whether you 'wished to enter into the proposed project vith 1iA. 


•	 You will zte that your contract work i* to be colete4 with.n 
12 nmnths of the dste of the contrsct, or by the 2nd of January l95. If 
you ar's to coq1et. the contract work vitlUn that te limit you should 
plan on concing work as soon as po$sible Inasnuch as considerable 
t has elapsed since you received the contract for siisture and because 
of the short t.4z limit re'ein1sg in the contract, we iuust advise you that 
unless you co ace project 'work by *ty 15, 1353, it will be necessary for 
1NA to rescLnd the contract 


ter Article 3 of your copy of the' contract, in that sentene 
"The Operator, within ______ daijs", please fiU the blank in with the 
figure 133 The nuier 133 will set the Unit on the starting date of 
your contract at Key 15. We have filled in the rnuer 133 on *11 other 
copies of the contract that you returned to this office. 


Sincerely yours, 


Thor L Xiilsgserd 
Pbr: A. L Weissenboru •	 • •	 •	 xecrntive Officer, 


cc USBM (2) j	 P'ieU eani, gion II 
DiA (2)'	 ••	 •	 •	 •	 •	 •	 • 
Rosternian
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


l 1N* $trs 
P,'Gi	 bcfltOQ 


?*i	 Øt *	 . ist) 
i.rne 


O 13	 rx'wrd4 to	 lrv* Qs oU 
Op3ss of * * oitrst pour	 mss* prop.t,j 4bQ*hOt ou*t, 


IdIhQ	 1S* zop*a r* 
r*tarzb.4 to thu offt* 


Th 3ate *i4.	 of ur tnit b*	 .n

to Mex f ou iro stU ntarst ta 


tbretbre va to UsfOri jou that taaless 'oi return U9e 
reqt.$t xauib.z' of .ij4 .opiei to ta ottie b)r QrLt Q L	 w 
vW o1u thst oa axe	 cier uterested n tbe tret	 w 
v$th4r*v aoseraasnt srt3cpst to in th* prpos.4. pxvt







UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


o Y? BDIrL Sr1et 
, S*eiLxigton


3 


Mr Ueor€e C 
Opeztn6 Coaitte i* 


p*rt,zat ot t iziterLor 
ashtntc 2, .


*.	 cket	 (1i*ten) 


osboe County, 1ci& 


• rear Mr.


aererrz to ci*r istte or Apr	 the subject 
* t*ve sdb severa' atteipts to obttt tgitun an tl* kmy 


Lesse contrsct. but vthaut success	 y Øj j to 
antrst tsr atthoub they hive i1ied that tksy u14 si 	 be 
iair xecs*t3..y writte* tz*, Lnfori U*t n2eee t1 etrsct s 
zetuz'4 siffie4 b Apri' 20, 	 ve wcu1t tth4rsv Oovernmnt 
prtipet-on In the prOposed prOct


8nez!eZ 3'OU7e 


TEor 1WMX% 
I L esøenborn 


euttve *ttier4 * 
Tha *ton 11 


c; UK () 
•	 ostex	 •	 •	 •







_________ j1 


n	 K$:4?Or 
.k:.,	 4t4 •L. ..	 iL' 


4d
2	 1959 


r'i) 


;r
'. 


k: ,	 1, 


i:	 ;1	 i'; c	 )	 'L	 1	 1	 t4i 


•c	 t


;uur, 


C 


$ø4& M4k 


CC *


'Rti	 ótt4e 
1e*	 U4 


________________________ 
1flt	 i,ir,. 1E'41	 LUi1I'JS ,t


1. & 


•
, :4,,'	 • 


Ude/tb 


'neJ, Jr


iMt S







•).	 I 
UNITED STATES• 


flFPAI?TMFNT C)F THF INTFRIC)P 


DEFENSE MINERALS ADMINISTRATION	 T 
WRr1tNI.,IVN £3, U. I... 	


vl 
li	 stt 


8okene, WaELiO4tOU


ZQ l 


	


L D.	 in & H. S Carter

721 South mvi.i Street 
X11Ot! Xd&


1: Iekit	 A26J2 (Tncaten) 
see (nen proper) 


omtr, Id&K 


TTI1


oee*i are the oritii1 . 	 five ccpieu or the aye 
zeieren ccntrat #icb ha'e been sigeed by the Ooveint If the 
terme	 conditions of this contract aot YLth yir sppxvvi pleee 
ai *21 sIx eopiea retaiz that copy zr.'k ttz' thc Qx?ratox an the rithi cpie tO thJ oftie. 


Plenee note that the	 ornj major hanea hüve beefl u1L& 


	


r ontrt	 ort!U otlid. 


(1) * s1*ft La opecifioct to be 1minsd I st ViUUn the 
ainsraltsed 


(2) 1Smgsten asasys A consultants tee have been rved. from 
i*it cost per SOot for both siakLu and 4riftin. 


(3) Oeo OLd consultant's tee baa been Iace(l. on uxiit basis of 


(Ii) ?literiv of drift bee ben ut on separate footage basic 
w allaited for total ibotee if reqired. 


Sly re, 


A1 L Weiaorn 
*cutive Ottior, LPEA 


Plaid bee, Bgion XX. 


losure 
cc: Z1A (2)L/ 	 0 


t* (2) 


	


Pield man	 /







J4N 2 1953 


t. *. a. eisseabex 
XX.enti,a Officer, i*1& legion 2 
So*th 1$? Hoirart Street 
Spokane . Was1ti*gtc


let Docb*$ lo. 2692 ?*rgsten 
Rebert . $ksne* aM.



HOvtird S. .CM'kr 
,P. reas. (toansa prop.rt) 


hoahgn. Ca.	 TIIh 


Desr )tr. V,tss.nbor: 


We are enclosing the origl*sl end five copies of the abs 
reSerue contrast stt this attics for the &vsru.*t, tagsthr 
vith Annex I, IZILibtt "&" (2 ogss). n.r's Coe.*t to Use, aai ens 
nap.


If the t.r*e end. ondttto*s of this. contract are sattsf*. tor to jon and the C,.rator. .11 aiz cotes shonid be signed and the 
na] distribution. ends. 


U a part. of this contract dose t have either you' 
approval or that of the Operator and seaz*t be nn.M.d within yonr 
da1agat. sutbority, the origmnni and nfl copies of the contract are 
to be returned to thi. office, together with the proposed changes fot consideratIon. 


Please note that the foUówi*t asjor changes have b.e* *edø 
1* the contract as orIginsUj outlined: 


(I) The shaft t specified to be inclined and st*i within the 
ein.rsUred eon.. 


(2) ungstu oseas and enseltnet's foe have been 
fron unit cost per f*Ct fr both staking and drifting, 


(3) Geologic consl4tant :1s tes has bw. placed On wilt bests 
of dsp. 


() *bsrin of drift hai been put on sepo ate footage bests 
and allowed for totsi footage if rsnir.*.







. 


•	 Ths sbots *o.	 e t*i*se4 th* se**t of tbs rooaI 
ft* $Z2,?$O.00 to $1.2O.O$. 


*P #t*1e th. stavft* d*t* * b. 1.tt bi*x* aoL 
• tstøb.ftUa4tnwb.nth.* amt.tastaoL$ thøOpir*top. 


*O.Ti7	 1'*, 


Frank E Johnson 


iTh*twu . Q.raU* C.itss 


H. 
&IJUU11$*L	 r-Njrw. 


KWDør. ru* of $t*o* 


A R. Kinke, J?' 
*JMt mU	 %Lt4	 •FLUI.T --


*b.r, Ofl1.tCa urv.y 


Copy to: )Oo1C*t 	 • 
4%dsa. 2aM. 711. 


•	 'fl,*sg.2 
Op. U.s. 


- •LLLson. USGS 


•	 .W.aOan1 


PATh4lodga/ls 12/31/52







Gh!f	 K&	 )HaIb.r 19, 1P92 


Zro* *nd rro-AU	 1vtston. W1. 


sii *n4 ,repør*fton of 1er*ttirn 
)oe*t o. flN** 29 
ob.rt 1. k*asi end øoward S. Oat,r 


imeee (.nn 'roperty) 
ioibono(wtty, t4sho 


sna*ittet hrsvtth to the roui 4xsft sf s 
explorMtøP roo*$ Oo*treot for 7o*r use in pr.p.rtn the cntreot 


f1*i fo!*.


, *tfted $e th. one *tt,e!tt o tiis reub d*tt, 
bee b*u rssrid *z4. 0000 s. betn sedi. 


0. 0. e2frt4, iof 
1*0* end t.P,0-A31.i l3tYlsts* 


tsmnts 


iAThtted€eS3* 
12/19/52 


ec, M*n. b*din ftie 
iooket 


0. $Iifridg* 
*.A. Thitl$*e







w	 '.'•	 as	 .,..,. .	 . .....	 0 	 • 	 . - 	 . 	 . 	 . 	 DocKWo. DMEA	 - 
MF-200 (A)	 .	 .	 .: ' •	 • . . S 	 • 	 . 


(February 1952)	 .	 .•	 . 
.................. .	 .	 ...	 . . . CoMMoDITY---------TUfl3 fl 


.. :.... .	 . .. . . . UNITED STATES OF AMERICA	 . ..	 . . .. . 
. . . ... . . . : ...... : 	 . DEPARTMENT OF THE INTERIOR • .	 . .	 .	 . .	 .	 . . 
. . ..;: : ............	 . .. .	 :. DEFENSE MINERALS EXPLORATION ADMINISTRATION ... 	 .	 .	 ...	 :	 . . 


EXPLORATION PROJECT	 1 


(Short Form) 


IT IS AGREED this	 day of	 195 , between the United States of Amei ica acting 

through the Department of the Interior, Defense Minerals Exploration Administration, heieinafter called the 'Government," 
a2	 ----RobetD-.--Skxnan-. 	 ----------
-------------------.--o--591-----------------------.-	 _ ___ ceUgg, Iah 


hereinafter called the ' Opei ator," as follows 


. ARTICLE 1. Authority fo', contract.—This agreement is entered into ' under the authority of the Defense Production Act of 
-. 1950, as amended, pursuant to DMEA Order 1 entitled "GovernrnentAidin Defense Exploration Projects." 	 . . 


ARTICLE 2. Operator's property :ights.—With respect to that certainlañd situated in the State of IdthQ 
-------------------.-, ---------,COuntyQf ------- -S11OShOn ----------------------------------------,describedasfollows:3_ 
---9:..-ntetediode-.mining ciith	 4.Impa±I	 i	 ____________ 


---------- (Sni,attnhed.._to_ 


the Operator represents and undertakes 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
. The Operator shall . devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
.	 acquiring, owning, or holding possession thereof. 	 . .	 . . . . 


ARTICLE 3. Explo'i-atio'a project.—The Operator, within -------1&L -----L-- days from the date of this contract shall commence 
workonaprojectofexploratioñfor' _____________________________________________________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period 'of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attache hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have, the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to b moved, etc.) . are set forth in Exhibit 
"A," attached hereto. The' Government wil pay -----------------	 percent of these agreed, estimated costs, as they 

accrue, for units of work actually perfor d that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount no 	 excess of s9562.5-Q, which is	 7_.. percent of $1Z,..75ü.flQ, 
the agreed, estimated total cost of the p jct in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have bee r'endered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settleme t 1 f the contract has been m e, the Government may withhold om e last voucher 
or vouchers such sums as it sees fit i xcess of ten (10) pe rcentj ë maximum .total which the ern ent might have 
been called upon to pay under the ms ,the contract. The Goverffient ay, as it sees fit, make paynn,t's d ect to the Opera-
tor's independent contractors, if y, for e account of the Opera1 r, rath than to the Operator. i/I I 


ARTICLE 5. Reports, accou ts, audit ,- (a) Progress reportsf The 0 rator shall p	 e the/ver ent	 monthly 
reports of units of work perf med und the contract, in quirjKiplicate ( e copies), u y 1forms - lóvid	 y	 Government. 
These progress reports shall e certified, y the Operator, andshall consti te both t 	 j'érator's voi o	 its of work per-
formed on the project dun g the perio covered by the rert and his oucher fo . epyment 	 th Go nment, unless the 
Government requires the u of a stand' d voucher form w,jth invoice at ched.	 ,çgres repo	 s 11 in ude surface and/or

underground : engineering- ological map or sketches sho'ng the progr ss of t /exp6 atio, i assay-reports on samples 
taken concurrently with t e advance in ineralized gro d. 	 , ,	 . •,	


. /	 ' . - I If sufficient space is not p ovided in any bJan , use an extra she of paper and refe to it i he Ian . 
2 State name, address, and ature of organjzati n if any. 	 ' 
3 Give legal description or nough to identjfy t e property, par icularly excluding a y Ia or interest therein	 which the Government's lien is not to 
'1tach or. the production from hich is not to e su ject to the Go ernment's percentage oy y. 
'$jrike oütthe provision no applicable. 


of mineral or miner Is................ 


/







•4	 .d.I 
(b) Final 'report.—Upon comp1etionhe exploration work or termination of the cWact the Operator shall provie 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accoints, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records . and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final • report. 	 S 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 


, produced: before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Govei:nment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed,-whichever occurs first, 
as follows:


(1) One and one-half (11/2) percent of any such net amounts not in excess of eight dollars ($8.0'O) per ton. 
(2) One and one-half ( 1 1/2), percent of any such net amounts, plus one-half (1/2) percent of'such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00). per ton, butnot in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one, and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.)	


5 


(b). As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is , mined in the form in 
which and the place where it is' he1d In the case of'integrated operations in which the material is not disposed of as such, these 
terms mean what is Or would be the gross income from mining' operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operat'or or the Operator's successor in interest 
to engage in any mining or production operations.' 	 - 


ARTIcLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable 'provision for the preservation of the Government's right to a percentage royalty on production and 
lien for thepayment theteof ;Provided, that mere failure by the Operator to maintain the Operator's' rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining" such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the ampunt of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such' estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE .8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or. (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


'ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed' in sextuplicate .the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)
By 


By---------------------------------------------------------------------


I,	 , certify that I am the	 ,	 '	 secretary 
of the corporation named as Operator herein; that 	 -	 , who signed 
this contract on behalf of the Operator, was then 	 S 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 '


I CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 i6-66329-1
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RORT D. 8XAN A!	 HOWA1W S. CAMER, iART1RS 
1XPIL)1AT1ON	 OJECT CQTRACT 


DOCXET NO • DA 2692 


AN!EX I 


The 9 unpatented lode mining claims and 4 unpatented placer 
mining claims in Sec. 13, 14, 18, aid 24, T. 49 N., R. 4 E., E..L are recorded in the Recorders Office, 3hoshone County Courthouse, 
Wallace, Idaho, as rollows: 


____ oo Pa Date 


Gold Nugget l 196 November 3, 1916 vergreen 15 193 Msy 23, 1916 Signal 8hot 17 56 October 5, 1916 War Eag'e 15 195 October 28, 1916 !Iiue Grouse 15 194 November 3, 1916 
NeV*Z Fail 15 194 October 28, 1916 Storm King 16 627 September 19, 1916 Valintine 14 540 February 13, 1916 September 16 485 3eptember 1, 1916 


Placer Claims 


Tin Cup N 418 September 19, 1916 Rambler M 366 January 14, 1914 Cinch 14 369 January 27, 1914 Tungsten 14 4406 February 22, 1916







NONPRIVILEGED DOCUMENT 


TO BE PHOTOCOPIED AND PRODUCED



DO. NOT CODE 


BATES NO._ 7L/i2/'







R0RT D. $MAN AND BOVABI) S	 CARTER, PARR3 
XPWRAT ION PROThCT C0NtACT 


'xhibit "An 


ExDorat1on Pojeot 


Th. exploration project shall conaist of 	 (Refer to sketch map) 


1.	 Sink a 2-coiartn*nt ahaft a iaxiinum of 100 feet, in the 
vein syetein exposed in the Ik)rly Lase adit. 


2.	 Upon the writton approval of the Governn*ut, drift a 
maximum of 100 feet from the bottom of the above namad shaft. 


çsts &t1Jro4ct 
Shaft sinking	 100 feet at $82.50/ft. 	 ; $8,250 
Tiinbez'sd drift. 	 50 feet at $47.50/ft. 2,375 
Uritimber	 drift	 50 feet at $42.50/ft. 215 


Total	 $12,750







UNITIeD STATES 
DEPARTNENT OF TF INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D 0 C0 


Narch 25 1953 


orandw 


To	 Staff 


From	 George C 0 Se.1fridge Chairman 


Snbject 1953 Red Croee Campaign 


Thing the paat two weeke the kzn for the 1953 
Red Cross Campaign Fund have contacted a$ enployeeá to accept 
contributions toward this worthy cause/ At this reporting 
80 per cent of the employees have co$ributed 42235O or 8O9 per cent of en adjnsted quota,	 / 


The campaign will cora9/'to a 1ose at th end of March0 
Thus only aix more days remai% for those who have not yet cc 
tributed toward this cempaig /to make a contributions so that we 
in DA may report iOC par)'icipation and reach ow qnota 


Funds for the d Cross Campaign are rgent1y needed 
and theraforca each and/every employee honld do his uteost 
toward bringing this quxapaign to a sccesstu1 end0 


Thring th%' next two dy the keymen will again contact 
everyone to accep/contribLatjon not only from those who have 
not yet contribn)d but also from those who wish to increase 
their contribu1ons in order that this Agency° a excellent record 
of the past y comtine0 


t4J172°(
	


(signed) George C 0 Seifridge 


/4to


- 


0







SKETCH MAP OF PONY LEASE ADIT
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EXPLANATION 


fJ PrjcI,ord rormafion 


or Shear Zohe 


5cheelite 


—ti StrikQ ond dip of beds 


Proposed Work 


c	 $foye I 


U	 Stage it 


flodified tram Mop by R.fi Gonirnell
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ININ REPLY REFER 


UNITED STATES
	


oim.cr 


DEPARTMENT OF' THE INTERIOR 
GEOLOGICAL SURVEY


	 / 


WASHINGTON 25, D.C.


Des.mb LI, 1952 


S


0. C. 3M4i: 


K. D. cz*ttdw 


k 292 (Tstan) 


Ths spp3.to.sts ar 3ua..s ot thø P*y 1* 


(f.rasr]7 K	 property) In *shess Gty,	 The 


the ?i*]d T.	 iMieste spwen1 .t a 


asdUi	 sti prepu for imdm thi eel N Otaiiiid stiasti 


the sost at sttj sad drifting is &ttuhed*. 


c..t rn..t. ** sppsrIrntI7 rnittd, sad she*)4 b. reqosstM 


of the ?ie]4 Tees.


I. D. c$ttesdes
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25-€. 
Spokane, Washington


December 1, 1952 


I€UM	 IkTERIGR 
Qeteisa Mineral: 	 stntjp 


To:	 Chairman, Operating Committee, DI'EA	 fiECEIYEg 


7om .	 Field Team, Region II 	
DEC 8 1952 


Subject: Pony Lease, Robert D • Slomnan and Howard S.. Carter, 
Shoshone County, Idaho, Docket No. D'EA 2692 tungste13) 


Enclosed are four copies of a joint memorandum report on the 
subject property by S. V. Hobbs, geologist, U. 3. Geological Survey 
and H. T. Reno, mining engineer, U. S. Bureau of Nines • Also enclosed 
are three copieø each of addenda to forms t-lO3 and	 2O3 submitted

by the applicant. 


While the exploration target is not large, the Field Team 
considers that a modest progr to test the downward extension of the 
ore shoot exposed in the edit is warranted • It is recomnnded, therefore, 
that a contract for a project along the lines indicated by the examining 
team and agreed to by the applicant, be negotiated. 


Two copies of a specimen contract are attached. 


By Yield Team, Region II 


A. . - Weisaenborn, Exec. óffiàer 
(U. S. Geological Survey) 
South 157 Howard Street 


}LE.Volln, Member 
(U. S. Bureau of Nines) 
1201 North Division Street 


Enclosures
kT 


Orig. & 3 - Wash.'	 DMEA CPc 
OS 2 


DI€A 


HTh







cc: DMEA, Wash. (2) 
USGS 
DMEA 
HTR 
DF


r-y 
L:r DEFENSEI{ERADMI NI STRATION



WACIIINGTO1 IZ, D. C. 
1201 . Division St.

Spokane 2, Washington



October 24, 1952


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR


'	 Jqi4_ 


)r. Robert D. Skan 
721 8. Division St. 
Xeliogg, Idaho 


Subjects Application for exploration aid 
Pony Ls*ae, Shosbone County, Idaho 
Docket No. EA 2692 (tungsten) 


Dear r. Skesmn: 


In reviewing the subject application it is noted that, 
although the names of 13 cisias on idch you wish to explore are 
4vsn, the legal description is not complete and no statement is 
made es to whether the claims are patented. 


In order to complet. the legal description, the claim 
nunber of e&ck patented claim and the book and page rnaber of 
the County recording ror ach impatented claim must be furnished. 


It is noted also that these claims are not listed in 
thó Ownert s Consent to Lien, Form MF-.Z3, submitted with the 
application. Accordingly, 6 blank forms 1F-.203 are enclosed. 
These forma also must contain a ccniplete legal description of 
the land involved.


Sinc.rely yours, 


Thomas £. Howard 
Chief, DEA Section 


thclosure	 ursau. of !irtes, Region ii 


1ff R/TEIVhe 
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UN! TED STATES	 DETME1 F TE iEiIi 


DEPARTMENT OF THE INTERIOR	 fe $ineraI AdLnisfrallu 


DEFENSE MINERALS ADMINISTRATION 	
ECEYEa - 


,WASbHNGTQN.25, 	 SEP29 ib2 


-.


- 
•	 *


e	 ::'-	 • 


-. 


'	 _	 L	 U 
•	 -'	 •-


,-,







• 


*P0 A. *.	 INGbfl 
the	 1..*t.n X 
3P 


p&m ,	 .bt*tøs
$	 VI4U 2692 


1uia*	 '. 
r.iv z.m... 


•


Jit a, *r sfflu forv*t	 1ibos 


Spt	 eS *tss snb$.et	 fltet M aatM that o*.	 kd bses 


,tnt*e t* *M*r thøt s tts34	 *tt** *L	 b. *1*. i%ea'st,re 


vfll I*1* t1is pitemt	 in .b.I*M. 


is
tp.n.11 y, 


Frank E Johnson 


1*1r	 tgws%tij Ceuust$tO 


7&flLt1s'3a 


io N. Hedes 
4	 i-**r	 j 


4	 .1 


', Tbayer IO*.
it 


•	 • ________________ •	 •	 :	 •.	 Op?stt1 'GIiStftlP	 •	 •. •	 •.
1I?pW •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Hov&rd Street 
Spokane k, Washington


August 29, l92 


Mr. Frank E. Jobnsn, Chairman 
Operdting Coaittee, DMEA 


'Washington, D. C. 


Dear Mr. Johnson:


Rc; Application Tungsten //P / e Robert 1). Skeman and. 	 M 
Howard 8. Carter, ?artners 
(Pony Lease) Shoshone Co., Zdaho 


Enclosed are three copies of an application from the above. 
referenced partners. Copy I is composed of th following: 


(i)	 '.'lO3 
(2) map showing work tci be done 
(3) Ovner's Consent to Lien 
(1) Claim mp 
() Geologic report with map 
(6) Lease agreement (1 only) 


Copies 2 and 3 are without the last 3 items. Copy le, which we have 
retained, includes all items V , e• xcept on of the map to accompany 
the geologic report by Kennau An ex na on will be made without 
referral since we have men working in that area. 


Very truly yours, 


Thor H. Kiilsgaard 
For:A. £. Weiesenborrz 


Executive Officer, DMEA 
Fitld Teem, Region II 


Enclosures 
/ts above 


cc: Us*(2)	 V 


Hobbs w/cy Z. of appi.


( H 
/	 T' 


:
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Clarification of question # 3 N F 103. 


The group of Thirteen. (13) unpatente *ining claims we wiah to explore,lie in,	 - 


Sections Thirteen (13), Fourteen (14), Eighteen. (18), ena Twenty-four (24), Townahip 


Fourty-nine (49) North,. Range Four. (4), E.BMØ in Shoahone County, State of Idaho. 


Nino(9) are lodLe clains Fifteen. NundxedL (1500) by Six Hundred (600) ft. each, Four' (4)


are Placer a1ais Twenty Acres each' U original locations are recorded n the Recorders 


Office, Shoshone County, Courthouse, Wallace, Idaho, aa follows; 


GoidNugget, b yE.J. Roberta NàTber (3), (1916 ), Book (15), Page (196). 


Evergreen, by 0s. Haran.& John Keller, May (23), (1916), Book (15), Page (193), 


Sig1 Shot, by Gee.. Fuler, 0cb:er (5), (1916), Book (17), Page (56) 


War Eagle, by Chas,, Haran.&JOhn Keller, October (28), (1916), Book (15), Page (195) 


Blue Grouse, by Obas. Rart	 & John Keller, Novber (3), (1916), Book (15), Page (194) 


Never Fail, by Chas, Haran.& JohnKeli.r, October (28), (1916), Book (15), Page (194) 


8torm King, byE, J. Roberts, Septber (19), (19 16), Book (16), Page (627) 


Valintina, byJ. B, Kerr & L,J. Starr, February ( 13), (1916), Book (14), Page (540) 


Septaber,. byJ. B. Kerr, Septber (1), (1916), Bock (16), Page (48) 


Placer Claims 


Tin Cup, by E, 3,. Roberts, S.pteber (19), (1916), Book. (M), Page (418) 


Rambler, byJohnIe11er,7ei*ry (14), (191), Book EM), Ptge(366) 


Cinch, by John. W Weyer, January (27), (1014), Book (N), Page (369) 


Tirngston., by Ob&5 Harsn & John. Keller, February (22), (1916), Book (N), Page (406) 


Last recording of asaesen.t work filed May (28), ( 1952) Book (N), Page (217), Mining 


Affidavits, Becordere Office, Sboahone County,, Court tiuee, Wallace, Idaho. 







•i Docket o. D1F 2692 tungsten)	 Pony Lee, hrshone County, Idaho 
. 


• 


hc o1liojin group o unpatento iflin c1iB 8SO u$tuoLte(I in the owor 


ii4z, iiietriot w4 1in in ect&ons Thirtn. (I), ourtoon (14), zi)itoO (IC) 


ønty our (24),, own.p ortyo (49) iorth, ane ur (4),	 in 


boehoz county,, 3tote o2 Idith 	 firet Ntn (9) are quarts or 1ode c1o*zts 


Fj toon rndriict (1500) tt b Xx 1uMrect (600) itec.. The ethor our(4) ore 1aoe 


of rwenty (20) Acme eaca I11 Thirteen (I,) clainn are recorded in the 


rocordore office Ihon County Qourt ?OUUO;p WaLUace,. IdahO.. Oriii1 locUtions 


an VoUows Go14 I tget by Z. J, Roberto Iovembor Thiri () Nix ote- aisteon (19]4), 


aook FUtoen. (15) Pa (196), 1vergrean, by Thac., liartaai, John $efler Z.ay (2), 


(1916) ,3cok (15), Page. (19), 3ipal 3hot by (eo Fulor ctobar (5), (1913), ook 


( .17),. Par (%), War sgZo., by Chn 	 arn, John (e1ler October (2C), (1916), 


3	 (15), Page (195),. alue (iz'ouso,. by Oba.. Jartan & John h lIar Zovuber (),



(1916), ook (15), Zage (194), evor Fail, by Cke Iartraan & Jbn 1ter, October 


(2), (1916),	 k. (15), Pa (194), 3toring by J, lioborte, Bejtebor (19), 


(1916).,. aoolc (l6, Page (627), Vatintino, by J. 3,	 & L. J. starr, February (1) 


(1916), £ook (I4, Page. (5Z O, 3eptber, by J, B. irr, 1eptber (1, (191), ook 


(l6, PaCe (43), Placer Claine; Tin Cup., by J Lioberts,. eptanber (19), (1913), 


ook (*), Page (41e),	 b1er, by John ofler, January (lie), (1914), 3ook (u), Pnp 


(336), tnoh, by John	 1 7eer, Ja. ary (27)., (1914), nook (n ) ., Pace (%9), 


Tun'oton, bybae. artian t John. eilor, February (22), (1916), ooi (ii), P&o (4o). 


abovo joup of riininC cleins. wore aquirol by the 	 inin o.



inoorporatod under the lawn of the ôtoie of idohO, on or about ivaot (13), (1917). 


j4 00nj fjj tta c)artr on or about :iber (30), (14), 


for ronoon of LUiluro to file Annual	 he seyr 0? . tato 0* The 


tato of Idaho. 


A utto title action ocij1aint wan brout bj	 Preoton, lointii vs. 


Mm	 U0, a deiS.2not corporation ansi .. J, obortn,. 3. J.. Roberta Jr.., w4



. oborte tructoozi, oaoo bw. (8957), vao filed Ji4y (), (1942), Judo 


4ecroo in favor of the Plaintiff, 	 iot (19), (1942).







NF 203 


A aeea to the Thirteen (13) mini c.1aite to Gao,, A, Preston (etal).,. wa filed 


Auuat (7), (1942), tn. the Recordera Office, ShoEthone County Court iouse , Wallace., Idaho 


Notice to hold or aeeeeauent work done hate been filed ilL the naae of,, Gao, A, 


Preston. .(e'tal), each year on or before the Firat (1) day of July, of each. yeax' since 


1.hat titie, in. the eeme Recorders Office.







/







	


•t\	 S. 
•	 Division Copy 


W, flOBER 1). SKEMAN iUll) UCW ARD S. CAMER, for and in conider. 


atior of ON (11.00) DOLLAR no paid and other v*luable oonideration, 


do' hei'.by graul and. assign, . sub3eoto (Overn.nt approval, to NORTU 


IDAflO i4XM. 1 INC,, anidaho corporaton, .aUof our interest in a 


certain Pxploration Proj ect Contract, o. XD4E 17l dated January , 


between the United t*te$ Of Aezice, : tmfS through the Depart 


*ent of th interior, tene Minerals Administration, hereinafter 


called the Covernmont, and our'e1ve, a Operators 


By acceptance of th s ILsinment, the assignee agrees to 


asstte and. perform all of the re1servations terms, conditions, atre 


ments and coverurnt tn ai& contract contained..., 


The post office address or the grantee and asignee herein 
is as foUowss 


• .	 •	
NOH	 MOZNS,	 • 
1. 0. Box '98, 
Zillog, dO 


IN WXVE8 WBRIEO, we have hereunto set o*r haMs this 


day of uly, l93. 


• I, the und,rsignid, a Notary. Pub	 in and for the 3tat of 


Idaho, hereby certit that on this LSi1J11 da of July, l93, personally 


appeared before me, P.OEEJT D. 8EM AND OWARD i.. rABTm, to me known 


to be the individuals described inatid who executed the foregoin, in. 


strument, and acknoc4edged that they signed the same as their free d 


voluntary act and deed, for the was and purposes theretn ment1one. 


my hand and official seal this ______ ay of July, l93. 


caAortertaeot 
Idaho, residing at Wallace Idaho.











V-	 MF-203 
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certin 


property in the State of	 Td.RhO	 -________ , County of	 described 


jn a lease dated May 20, 1952, betwoen George A. Preston, zssor,.nna. 
flobert D. 8keman and Roward 8. Carter, LesBeea, and therea±'ter on the 24th day 


- of July, 1953,-auign•d under egrennt beten--Robert D Sk&ian ond IVlte-Bkeznan,

his wire, and Howard . eartop and Nancy Carter, ia id.fo1 Asa1iora, and North. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of.America, hereinafter, called the "Government", and 


a,_0RTh	 __________ 


hereinafter called the "Operator"; and	 -___________________ 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be advers.e to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Governmentto enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or anyámendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this -10th day of	 August,	 , 195


- [Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -_______ , and 


recorded in book ______..._ page _______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at:any time not later than six months after. the Operator has rendered the 


final report and final account, may so certify in writing to t 'he Operator. Such certification 


shail.describe brqadl.y.or indicate the nature of the,discovey or development. 


b,.,:, gQ,.--The Operator,.: or his: successor in inerest, .shàl pay. to the 


Government a. royalty:,on all minerals miedor 'produced from the land described in Article 2,'---(l) 


regardless of any certification of dicov.ery or eve'iopment, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development; or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government , makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be' a percentag of t1 ,e rret smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus one-half (.) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) percent,) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts.realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lie QrPrnnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. e to Purchasers.--The Operator shall notify' any purchaser of the production of 


the Government's royalty'interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. 1.t.iQn to Produc .--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 , 


Interior—Duplicating Section, Washington, D. C. 	 ,	 44778
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NOBTE iaRÔ Mncs, itc. 
TöFgerator) 


P	 Division Copy 


S 
(Amendment to Chan. a;tin end./or Completion Dates)


" 1 I 
A4L)MENTNO. _2 


It is agreed this 	 7th	 day of	 July	 - l95, 


between the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration and. iort Idaio T4jnea, The. 


each acting In consideration of the greement to the other to the terms 


herejafter set forth, that the cp1oration Project Contract 


dated	 Jaiu3zy 2,	 ).9.53 between the parties hereto be 


modified, and amended to change the atarting date from	 518	 to 
(July 15, 1951e )	 (No. of days) 


within 6c8	 of the date f te contract and the completion period 
(No. of days) 


from ____________ to ____________ from the date of the contract. The 
(No. of months) (No of months) 


effective date of this amendment shall be 	 JUXIe 15, 


This amendment is made by authority granted the Executive Officer, 


DMEA Field Team, Region II, in Order No 26814 . by the Acting Secretary of the 


Interior.


This amendment shall not be constriied to increase the estimated 


total cost of the project,the amount of the Government's contribution, or. 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed In eextuplicate the day and year first above written. 


l95. 


¶L'HE UNITED STATES OF AMERICA 


Q 
A. E. Wei8seuborn 
Executive Officer 
DMEA Field Team, Region II
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.	 RSDCT 
/'(Amendment to Change S&ating and/or Completion Dates) 


AMDMENT NO. j 	 DEC 1953 


It is agreed this 2nd 	 day of _eber	 195, 


between the United States of America, acting through the Department of the 


Interior, Defense Minerals Ad.ministration and ioth Xctho	 nc. 


each acting in consideration .o the. agreement to the other to the terms 


hereinafter set forth, tbat the Exploration Project Contract d7i_ 


dated	 1953 between the parties hereto be 


modified, and amended to change the starting date from	 133	 to 


	


(1ri1 15 19514.)	 (No.of days) 
within 518	 of the d.te of th contract and the áompletion period 


(No. of days) 
from	 ia	 to	 211.	 from the date of the contract. The 



(No. of months) (No of months) 
effective date of this amendment shall be £ovmber	 -, l95_. 


This amendment is made by authority granted the Executive Officer, 


DIA Field Team, Region II, in Order No. 268 14. by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of th project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly desigxated "Allowable 


Maximum".


Executed in sextuplicate the day and year first above written 


ThE WITED STATES OF ARICA 
(OperatorY 


By (X . uJ iJ	 \\ 
A. E. Weisenborn 
Executive Officer 
DMEA Field Team, Region II
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COMMODITY


Division Copy 
UNITED STATES OF AMERICA 	 47]. 


DEPARTMENT OF THE INTERIO 	 i 
DEFENSE MINERALS EXPLORATION APMINISTRiON' 


EXPLORATION PROJECT CONTRACT PR 2 d953 
(Short Form) 


IT IS AGREED this	 2nd.	 day of .January	 , 1953 , between the United States of Ameiica, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -	 aI(*L *flJ	 ei, rt* 1. ett, 


hereinaftei called' the "Operator," as follows: 


ARTIcLE 1. Authority for co'ritract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant td DMEA Order 1 entitled "Government Aia in Defense Exploration Projects." 


ARTICLE 2 Operator's property rights —With respect to that certain land situated in the State of 
-	 County of	 desciibed as follows 


cLaa. ei to	 tst*	 ; e; 
t	 4	 ar 


________ 
the Operator represents and undertakes: 


(a) That	 .rJe	 hb	 a*Pt1i t L	 t'Li*bjec €iIsiLle 
*in*o a	 lifc	 o 


(1,) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental yalue, depreciation, depletion, o other cost of 
acquiring, owning, or holding possession thereof.	


/ 
ARTICLE 3. Exploration project.—The Operator, within ------ L3-------- -days from the date of this contract shall commence 


work on a project of exploration for' 


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, 'per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $	 which is	 1	 pei cent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
:ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


° Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the , production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 io—oe32g-1







.	 . 
(b) Final report.—Upon completioi the exploration work or termination of the ract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 .. 


(c) Compliance with requirements.—If, Sin the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 • 	 S :	


. 	 . 	 . 	


S 


(d) Accounts and a,udits.—The Operator shall keep suitable recois and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts,.by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost ofthe project. The Operator shall kp and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of iyork performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this cofltract, including any mined or 
produced before the certification, shall be subjeètto.a percentage roya1tywhich- the Operator or his successor in interest. shall 
pay to. the Government, upon the net smelter returns, the net .concentrator returns, or other net amounts realized from. the.sale 
or other disposition Of any suëh pioduction, iii whatever form disposed of, including ore, cóncentrátes, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 . .	 .	 S	


S• 


(1) One and one-half (1M) . percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 S -


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and ope-haif (11/2) 
percent; on a net ambunt of ten dollars ($10.00) per ton, three and one-half ( 3'/2) percent.) 
(b) As here used, "net smelter returns," "net : concentj.ator. returns," and "other net ämoünts reklizèd forñthsale or other 


disposition," mean gross revenue from sales, or if. not sold, the : markét value of the material after it is rniiied.in the. form in 
which and the place where it is held. In the case of integrated operations in which the material is not dispose4 of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion iurposes in income-tax 
determination.	 5 5 5 -	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land. 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 S	 S 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary.transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender. of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereOf by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 S 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the. Government further operations nre not justified. 


ARTICLE .9. Changes and added provisions------------------------------------------------------------------------------S 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMaRICA 


dt - 4..
By---------- . 


*8tr, e41 ni* 
-------------------- 	 4in*v*L 


I,	 .	
5	


5. 5


	


, certify that I am the	 S	 S	 secretary 
of the corporation named as Operator herein; that	 S	 S	 who signed 
this contract on behalf of the Operator, was then 	 of said corporation,

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 S S


	 S	 S	 S S	 ...
S


I CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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..MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Idaho	 . County of Shoshone, described as 
Last recording and dating May 28, 1952, Book M, of Mining Afidavjt, 
follows:/ page 217, records of Shoshone County State of Idaho. Unpatented 
Tining property, situate in Beaver Mining District, being in Sections 
Thirteen (13), Fo pt	 (14). Eighteen (181 and Twentyfom (24) 
ownship Forty-nine (49), N0rth, Range Four c4) E. B. M. in Shoshone 


County, State of Idah. the followirg thirteen mining c1aims the 
nine first named being lode claims and the four last named placer cLaims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


gi_(POIIY LEASE) 0pe'ated by Robert D. Skernn, 721 South Division, Kellogg, 
Idaho, and H0ward S. Carter, P.O. BoX 591, Kellogg, Idaho, 409 


-ion, Kellogg, Id&hQ 


be,reinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and . equities which do or may conflict with or be adyerse to the interest of the undersigned 
in said Iproperty; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on productionJ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claIm is fully paid in the amount of 
the Government's contribution, not in excess of 4/1 18,75000 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contraven, or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, suocissors, and assigns 
of the undersigned. 


Dated this ________ day	 , 195	 . 


'4-. 	 [Sesil 


[S.alI 


[S.alJ 


],J Either (a) insert the legal description of the land, or (b) strike out th. words Was toliowsN 
and insert "in a lease [or contract, deed, or other docu.entj dated ________________, sad 
recorded in book ________ page ________ official records of said *unty." It (b) is used, 
the book and page of r.cordation cannot be dispensed with. If th. space provided ii then?-


fiotent, use an Annex, and r.ter to the Annex in th. space. 


g/ Insert the name of the Oprator as it will appear in the exploration project 
/ Mining or production from the land is not required, and in the absence 5iotton there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government'. oontrtbuttoa.	 . 


'' 
___	 ___________







t 
RELEVANT CONTRACT PROVISIONS 


Repayment byQperator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the require 


final report and final account, may so certify in writing to the Operator. The certificatin shal 


describe broadly or indicate the nature of the discovery or development. In the event of sucla 


certificqtion, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, , including any mined or produced before the certification, shall 


be subject to a percentage 'royalty which the Operator or his 'successor In interest shall pay to 


the Government, upon the net smelter returns,'the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of. 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


. (2) One and one-half (14 per cent of any such net amounts, plus one-half () per cent 
such net amounts for' each additional full fifty' cents '($0.50) by which such ziet amounts exceed 


eight dollars ($8.00) per ton, bit not in excess of five (5)' per cent of' such net amounts. 


(For instance: the percentage royalty on a net amount of five' dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, thise 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other ast 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean whatis or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(o) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the liñd' deScribed In Article 2 and upon any production of siaraj.s 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 
the Operator's successor in 'interest to engage in any mining or production operations. 


Title to and disositton of properl,y . All facilities, buildings, fixtures, quipaemt 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective oontributtons, 


and upon the completion of the work or the termination of the contract shall be disposed of pro,tly 


by the Opçrator for the joint account of the Government and the Operator. •itbsr by return to 'the 


vendor, by sale to others, or purchase by the Operator at a price at least as higb as could other-. 


wise be obtained, as may appear to be for the best interest of the Government, unless tb. Govern-


ment, in writing, waives its interest in any such item. If necessary to a000splish such dispo-


sition, the Operator shall dismantle, sever from th land, and remove any such item, the óost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Goveruant, falls, 
neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Intirior—Dupliosting Ssotion, Washington, 0. C.
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	 UNITED STATES	 Budget Bureau No 42R1036 5 


WDEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ' 


Month of --- - -- - Noveinbe
-, 1954....	 Docket No. DMEA 2692	 Contract No. 1dm E471 


Operator's Name -------pQ_,__c_.------------------------------------Minerals 	 Tungsten 
Address ------Box----98.,Kellcgg,Idahp -----------------------------------------------------


Contract Anount, sL3,2QQ..O	 Government Participation: ..75..%	 Amount, $9.,9Q,cj.............. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


.-. 


$5,44QiQO------$,44o.oC


$1Z5.O --------$2QQOO


------------------


--------------


---------- 32.O(........................ 


ziiiiiiiiiiIiiii ZIIIIIIIIIIIIIIIIIIII


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 
$haf -------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 


litnsurance_______________ 


(8) Contingencies (specify): 


IIIiIIIIIIIIIIII 	 I—u1I I1!I	 jI 
I certify that the above bill is correct and just ,and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date Ui29L54 *Pa ee ..J --T.i	 --------------- ment in the amount of: 


--- II.. - iiie	 7'T 
When a voucher is signed or receipt in t name of a company or corporation, the name of the person writing 


the company or corporate name, as cli the capaclty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, S 	 y," or" Treasurer," as the case may be. 	 Signature ................................. 
-*' NOTE.—Titie 18 U. S. Code (Crimes), actIon 1001. makes Ii a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter within its 	 j	 -	 j	 / jurisdiction.	 .	 Date,'-'---6 Vou. No. ..L.. ....I........ 


(Instructions on reverse) 	 (See other side) 







0
(For. Govenmnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration A winistration roject undeLContract No.	 4,ZsL. In accordance with the terms of the contract. 


Signat ..k1 ------------Title----- Date L4 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title?...	 te 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. Thisrepoi con-
sista of three parts as follows: 


(a) Form MF-1 04—Operator's Monthy 4 Report and 
Voucher.—This form details expenditureit and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-
ress Reporl.—This is a statistical report of expenditures 
which shows costs for the various types 6f operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any. unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 . 


Under Item (2) include labor, supervision and techniçal 
services incurred for the exploratory operation'. D5 not 
include labor, supervision and te ghnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items () 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-


¶tion 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus s(upported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Budget Bureau No. 42-R 1151.2 .Fosrn MP-104A 


, (April1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 U 


U 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195!!....	 Docket No. DMEA 26	 Contract No. 
Operator's Name- ----1 QP.UAH- - -NINES, INC!-----------------------------------Minerals-------Wg?n 


Address	 Box298Ke11ogg..Idaha. ----------------------------------


OPERATION	 UNIT	 MoNTH I MONTH Ii 
COSTS T55 I UNITS Pnis	 COSTS TO DATE j 


UNITS TO I UNIT COSTS 
DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


'lJnits	 I	 Unit Costs 


çr ,000 10 $4,000... oo 
Raising


$40.00 - ------ ---- ----


$80... (10------- $80O.00..0 


Crosscutting---------------------------


Winzes 


Drifting....................................... 


$5,44QO0---68---------- 100-----


Drilling: Core 


-----------------------------------


- ii 111111111 


L1uQt------


1111111111111111 111111111111 IiIIZIiEIIII - 


Trenching 
Stripping..................................... 


TestPits 
Roads and Trail&... ii1t -D flZ0-----$325O0---$0.p_Q----------Q-----


TOTAL DISTRIBUTED CosTs
I	 I	 773.00 C4


I UTAI.	 . UOTO 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased_----------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------


-----------------------------------------------------------------77ô	 ______ 
TOTAL COSTS----------------------------11250-------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information àont.ained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 J954op rtorJQRTh 


--------------	 itlo 


_ I . NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wiflfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:... 


(For Goveftlment use only) 







•0'•• 
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit' Cost and Progtess Repor(.—Apiliable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported £or ' a particular project. It wlI be necessary for thG Operator to ditribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
frient Purhased", "Initial -Rehahflitatiôn and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


Jo be distçibued over several phaes, 'such as, drifting, ôrosscu1ting, raising, etc., proided' 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of-labor charged to such 
phases, or on some other cquitab,l. bai. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New BuiIdingsImprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


I 


GPO 872894
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Certified transcript of wages paid geologist and engineer for 
period November 1 through November 29, 1954, inclusive, under Contract 
Idm'-E471, Docket No. DMEA 2692. 


To Whom !ai



Al Lense


	


Rate of Pay	 Total Paid 


	


$50.00 per day	 $125.00 


Days Worked 


November 13 4 Hr. 
November 14 4 Hrs. 
November 22 - 4 Hrs 
November 27 4 Hrs. 
November 29 - 4 Hrs.


1 hereby certify that the above is a true and accurate account of the 
wages paid by this corporation to A]. Lense during the period November 1 
through November 29 1954.


C. Haro].d St. Jo VPresldent 
North Idaho MinesV Inc. 
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mM1O4(Rev.)	 UNITED STATES	 Budget eaà.42-R1O36.5 
(April 1052) 
/	 DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 2 
Month of---------October-195.4..	 Docket No. DMA	 Contract No---- - Idin..E4?1----- -
Operator's Name ---------N--IOfl$-MI13S-,--tNC--------------------------------Minerals ------ -TUflgsten 


Address --------x--Z98-,--Keii----Iaho -------------------------------------------------------------------
Contract Amount, L3,2OOOO-------- --óovernment Participation:	 Amount, $,QQ,PQ 


FOR OPERATOR'S USE
	


FOR GOvERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 TOtSIS Previously 


Total	 i	 Reported 


(1) Independenti


	


	 I 
Contracts: 


Short Form 
Drilling-----------------------------------------
Bulldozing-----------------------.- -------------
Crosscutting-----------------------------------
Drifting 


	


--------------- h3ft--------------$112	 fL$4,32O.Oi 
(2) Labor and Supervision: 


Labor-------------------------------------------------------
Supervision------------------------------------------------
Technical Services------------------------$100.( 0------$]A0-1OO. 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------------------------------
Explosives--------------------------------------------------------------------
Pipe----------------------------------------------------------------------------
Track--------------------------------------------------------------------------


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


$440.O0-- /I6	 --------------------------------


(4) Operating Equipment:


$36.rOO---


$S7nQ J& -----


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


1S-------------------


, _______ p274Cf.,kAtfltle	 ---


When a voucher is signed or receipted t name of a company or corporation, the name of the person writing 
the company or corporate name, as wel	 be cajacity In whien he signs, must appear. For example: John 
Doe Company, per John Smith, Secre	 ," or ireasurer, as the case may be. 


-' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 


Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs-- --
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance 


Asa3ring,---------------------$36.0 )--------None----


(8) Contingencies (specify): 


TOTALS--------------------------------- 6C L$44420400... 
I certify that the above bill is correct and just nd that payment 


been received. 
Date ii,9.,L& 7	 rg,


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. Lc?--
(See other side)







(For Government use only) 


CERTIFICATION BY 'GOVERNMENT REPRESENTATIVE: 


I certify that , to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerain 


Exploration Ad inistration p ject under Contract No. - -127L in accordance with he terms of the contract. 


Signit&	 Title--Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigr(Ju/e > Ló/---Title -- ----Date iL,/J5 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Vàucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties .encountered must , be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown' on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of.the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vottcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are 'arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if tle contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision ar1d technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the woid "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


FnnM 
(April i95)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 rc 


OPERATOR'S UNIT COST AND PROGRESS REPORT L'	 2 


Month of -----	 195!..	 Docket No DMEA ----- -2.692 	 Contract No. IdnL..E471 
Operator's Name------QL!1AII-------------------------------------------Minerals 	 Tungsten. 


Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	
COSTS THIS I UNITS Tins II	 I UNITS TO I UNIT COSTS 


II MONTH	 I MONTH	 COSTS TO DATE	 DATE	 TO DATE
Units 


Crosscutting-----------------------------


I)1 8O.CO


Drifting_-----------------------------------


Shaft8---------------------------------
Raising-------------------------------------


L.14----------- -----
Winzes-------------------------------------
Drilling: Core----------------------------


'36O1


Churn-------------------------
Auger---------------------------


Stripping----------------------------------
Trenching----------------------------------Co--9 TrFr -------Assayin ----- -9----------


c1Jhnu1t; tDa: I100IQ!
Roads and Trails------------------------


-2 -----4--------------------


TOTAL DISTRIBUTED CosTs .M$1,•256.oO---------------


Unit Costs 


"$8000;oo" 


$100.00 


d9f (V 


AUTHORIZED BY 


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAL COSTS-----------------------------.L256,-------------------&0O 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j,est of their knowledge and belief. 


Dat


10 csitcntit	 & 


) NOTE.—TItle 18, U.S. Codhnes), section 1001, makes It a criminal offense to make a wUlfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 t 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information'on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.'' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiye for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Bui1ding Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Certified transcript of wages paid geologist and engineer for' 
period October 1 through October 31, 1954, inclusive, under Contract 
Idni- .E471, Pocket No. OMEA 2692. 


To Whom Paid	 Dais Worked	 Bate, of Pay	 Total !a 


A]. Lense	 October 2 4 'hours $50.00 per day $100.00 
October 9 4 hours 
October 16- 4 hours 
October 23 4 hours 


I hereby certify that the above is' a true and accurate account of the 
wages paid by this corporation to Al Lense during the period October 1 
through October 31, 1954.


C }iáióld St. John, zident' 
I	 '	 North Idaho Mines, Th€. 


H12fj


I
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MEdORA N D U M


November 1, 


To: Albert E. Weissenborn, Regona1 Geologist 



	


•	 U. S. Geological Survey 
South 157 Howard Street 
Spokane 8, Washington 


From; Alvin H. Lense, Geologist 


•	 Subject: Progress at Pony Creek Lease : 


	


•	 Little progresó as riade shaft-sinking at the Pony Creek 


Lease during the riorith of October, l95 h Machinery breakdovns and worker 


•	 absenteeism were principal factors. 
•


	


	 No change in wall--rock was noted until sIxty-eight (68) feet 


at which point the massive, siliceous quartzite was partially supplanted 


by thin-bedded, black agrilitte. Quartz . fiUed tension cracka and quartz 


stringers decreased in size arid number so. that at . the bottom only a minor 


amount of quartz with very sparse secu1arite was observable. The mar}ed 


decrease in quartz and. the complete absence of shheelite were deemed 


sufficient evidence to corroborate the. leaser' s decision to cease sinking 


operations.	 .	 .	 .	 . 


•	 .	 If one makes the simple assumption that zones containing the 


greater amounts of quartz veins arid stringers constitute zones of greatest 
•


	


	 scheelite potentiality, then that point , fifty (50) feet deep in the shaft 


should be considered as the best possible point from whIch to commence 


•	 cross-cutting to the southwest. 	 •• . • 	 • 	 . 	 0 


•	 .	 •	 •	 •	 •	 1sf 'Alvin H. Lense
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	 Docket Copy,, 


(Amendment to Change te3'tiug and/or Comp1eticn Dates) 


L-T	 A4DMENT NO.2 


It is agreed tbis	 day of ___________________ l95l, 


between the United States of America, acting through the Department of the 


Interior, Defense Minerals 4dniini.stration and North Idoho Iiie&, Inc. 


each acting In consideration of the agreement to the other to the terms 


hereinafter set forth, that the. .Exploration Project Contract I71__ 


dated	 January 2	 1953 between the parties hereto be 


modified and amended to chnge• tbe starting date from 518	 to 


	


(ji	 195k	 (No. of days) 
within - 606 ' '' of'th daeøf the contract d the completion period 


(No. of days) 
from ___________ •to ___________ from the date of the contract. The 


(No. of months) (No of motba ) 
effective date of this amendment shall be June 15, -	 -, l95. 


This aD1e.dznent is made by authority granted the Executive Officer, 


DMEA Field Team, Region II, i Order No 2681i. by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of th project, th smount of the Government's contribution, or 


any item of allowable cost which is expressly designated. "Allowable 


Maximum".


Executed in sextuplicate the day and year first abov written 


B


1OBTR IDAHO WE8, INC. 


erator) -
THE UNITED STATES OF AMERICA 


p -	 - 
A. E. WeIsenborn 
Executive Officer 
DNEA Field. Team, Region II
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DOCKET COPY 


k,;w,. 


(Andment to Change. $a•ting and/or Completion' Dates" kTri 
AIV1ENDMT NO.1
	


-1	 r 


It is agreed tbs 2nd ,	 day of Deeber	 l95,Li



between the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration and Worth Idaho nes, Inc. 


each acting in consideration of the agreement to the other to the terms 


hereinafter set forth, that the Explortion Project Contract IdnE71 


dated	 January 2,	 1953 between the parties hereto be 


modified and amended to change tb starting date from	 133	 to 
(April 15, l951)	 (No. of days) 


within - 518	 of the date of the contract and the completion period 
(No. of days) 


from	 )2	 to ___________ from the date of the contract. The 
(No. of montb'i)	 (No of months) 


effective date of this amendment shall be Noirenber 18, 	 , l95J_. 


This amendment is made by authority granted the Executive Officer, 


DMEA Field Team, Region II, in Order No 268L. by the Acting Secretary of the 


Interior.


This amend.ment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in sextuplicate the day and year first above written. 


	


_	 THE UNITED STATES OF AMERICA 
(Operator) 


__________ By__________ 


(7	 Executive Officer /5	
A. E. Weissenborn 


DNEA Field Team, Region II


1 
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c' WLORATION AOJCT CONRA 


w; ROBERT D. SKEMAN AND IO1AED S. CARTER, for and In eonsider 


atlofl Of ONE ($1.00) DOLLAR now paid, an& other valuable consideration, 


do hereby, grant and assign, subject to Government pprova1 , to . NORTE 


IDAHO MINES, INC,, n Idaho corporation, all of our interest in a 


certain Exploration Project Contract, No. IDME +71, dated January 2, 


193, between the United States o1 America, acting through the Depart 


ment.of the.Interior, Defense MInerals Adrnnistration, berenafter 


called the Government, and ourselves, as Operators. 


By acceptance of this Assignment, the assignee agrees to 


assume and perform all of the reservations, terms, conditions, agree 


ments and covenants in said contract contained. 


The post office address of the grantee and assignee herein 


is as follows:	
0 


NORTH IDAHO MIN&, INC. 
L 0. 1298, 
Eellogg, Idaho. 


IN WINSS WHIREOF, we have hereunto set our hands this 


day of July, 1953.


ic-


STATE O1 IDAR	 ) )ss. 
COtJNTY or SIOS1IOE) 


I, the undersigned, a Notary Public in and for the State of 


Idaho hereby certify that on this ______ day of July, 1953, personally 


appeared berore rne ROBERT I). SKEMAN AND HOWARD S. CARTER S to me known 


to be the individuals described in and who executed the foregoing in. 


strument, and acknowledged that they signed the same as their free and 


voluntary act and deed, for the uses and purposes therein mentioned. 


WITNES& my hand and official seal this ______ day of July, 1953. 


--	 I Notary Public in and for the State of 
Idaho, residing at Wallace, Idaho. 


-1-
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In consideration of the foregoing Assignment, the undersigned 


hereby accepts the same and agrees to assime and perform all of the 


reservations, terms, agreements, and covenants contained in the coitract 


above described. 


Dated this _______ day of July, 1953. 


?ORTH IDAhO MINES, INC.,


- 


Attest _________________________ 
cretary 


_____________________________________________ 	 - 


The Government this jfday of	 Je.,/, 1953, 


without releasing either Robert D. Skeman or Howard S. Carter from 


any of the terms, provisions, and conditions of the afore-mentioned 


Exploration Project Contract, hereby consents to the above assignment. 


THE UNITED STATES OF AMERICA 


By_


Minerals Exploration 
dminis trati on
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MF-200 (A) 
(February 1952) 	


COMMODITY


Docket Copy 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L	


, iTifl - 


EXPLORATION PROJECT CONTRACT' 
(Shod Form)	 2 


IT IS AGREED this -----------fld - --day of---------------------------, 19Ø.., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, heieinafter called the "Government," 
and 2	 *'$•	 $&	 *Xj rt*tI 


zeU8g, Lisho 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for c.ontract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aii in Defense Exploration Projects." 


ARTICLE 2 Operator's property rights —With respect to that certain land situated in the State of 
County of -	 described as follows	 *fl 


atr*d Lo3. a.s ai4 ør urat*nt*	 acs 
k,	 Li 4j '. $j# # 1 4 ,	 b*	 ia	 sit 


decrbe in nsz I, sttschs1 to *n ad a att ot thL na 


the Operator represents and undeitakes: - 


(a)


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project. without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploratioiz project.—.The Operator, within --------LLJ---------days from the date of this contract shall commence 
work on a project of exploration for' -----------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of L2 O"T from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensatiOn and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro Ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------ 45._ -------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work, actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 9')O	 which is	 pei cent of $ ,2QL 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the' Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall .be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient, space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 - 
2 State name, address, and nature of organization if any. 


legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals. 	 15-00329-i







I	 .	 ' . 
(b) Final report.—Upon completion oTthe exploration work or termination of the coact the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in 'the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . ' 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. : The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve • said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time; the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration. wOrk, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years..from the date of this contract, including any mined or 
produced . befoie.the èeitification, shall be subject tb a percentage royalty which the Operator or his successor in interest shall 
pay. to the Government, upon the net smelter ieturns,.the net concentrator returns, or. other net amounts realized from the sale 
or other disposition of' any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest,.. is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 :	 •	 .	 . 


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5') 
percent of such net amounts.	 . .	 .	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11/2) 
percent; on a net amount-of ten dollars ($10.00) per ton, three and one-half ( 3/2) percent.) 
(b). As here used', ?net' smelter' returns," "net concentrator returns," and "other net amounts realized from th sale or other 


disposition," mean 'gross: revenue' from sales, Or if not sold, the market value of the material after it is mined in the form••'.in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would' be. the gross income from mining operations for percentage depletion 'purposes in' income-tax 
determination.	 .	 -	 -	 .	 .- - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 ,	 '	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in' any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall 'nOt 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; 'Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights' (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty, on production. If for any reason the net smelter returns, net concentrator 
returns, 'or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of' the Operator's liability, the amount' thereOf shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion-of the Government further operations are not justified. 


ARTICLE. 9.. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the-day-and year first above written.
THE UNITED STATES OF AMERICA 


i3tit, 4t*Z$• 
.insrst	 'oao 


certify that I am the	 '	 secretary 
-	 -	 ,who signed 


-	 of said corporation; 


B


I,	 -. 
of the corporation named as Operator herein; that 
this contract on behalf Of the Operator, was then
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and' i's within the 
scope of its corporate powers. 	 ' '	 '	 - -	 '	 -


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 1O'-66329-1
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or oller has an interest in certain 


property in the State of Idaho	 , County or Shoshone . described as 
Last recording and dating May 28, 1952, Book M, of Mining Afidav, 
follows:/ page 217, records of Shoshone County State of Idaho. Unpatented 
Mining property, situate in Beaver Mining District, being in Sections 
Thirteen (13), Fourteen (14). Eighteen L18) and Twenty-four (24) 
ownship Forty-nine (49), N0rth, Range Four (4) E. B. M. in Shoshone 


County, State of Idaho. the followirE thtrteen mining claims, the 
nine first named being lode claims and the four last named placer cLaims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America. hereinafter called the "Government", and 


gi(PO1Y LEASE) Opex'ated by Robert D. Skeman. 721 South Division, Kellogg, 
Idaho, and H0ward S. Carter, P.O. BoX 591, Kellogg, Idaho, 409 
Jt Miion, Kellogg, IdahQ 


he,reinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a: percentage royalty on production and to certain other 
rights and equities which do or may conflict with or be adyerse to the interest of th. undersigned 
in said'property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on pro'duotion3J 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claIm is fully paid in the amount of 
the Government's contribution, not in excess of 4/$ lg,7501Oo , or ten 


years have elapsed from the date of thi contract. 


3. The undersigned shall commit no act nor assrt any clai, that may oontrav.ii. or 004 
flict with the lien, claim, or rights of the Goveru,.nt under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, sad assign. 
of the undersigned. 


Dated this	 - day of	 • 195	 . 


4	 (s.eiI 


ts.aii 


J Either (a) insert the legal description of the land, or (b) strike out the words "as tollow.* 
and insert "in a lease [or contract, deed, or other doou.entj dated 	 -_- -_, 
recorded in book _________ page ________ official records of sai&.nty.-. 
th. book and page of recordation cannot be dispensed with If the spsoe ptrtd.d is 


ficient use an Annex and refer to the Annex in th. space 


/ Insert the name of the Operator as it will appear in the exploration project oo.t!t.-
/ Mining or production from the land is not required, and in the ebseno. of pteictioa therj 


no obligation to repay the Gov.rnment. 
4/ Insert the maximum amount of the Government's contribution 


-	 -
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RELEVANT CONTRACT PROVISIONS 


Repayment by Operaic. (a) If, at any time, the Government considers that a discovery 
or a development from which production may be Dade has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certi'fy in writing to the Operator. The certification shal 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certifict.ion, any minerals mined or produced from the land described in Article 2 within 10 years 


from thedate of thu contract, , including any mined or produced before the certification, shall 


be subject to a percentage 'royalty which the Operator or his 'successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of. 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1k) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


. (2) One and one-half (l per cent bf any such net amounts, plus one-half (*) per cent 


such net amounts for'each additional full fifty' cents ($0.50) by which such net amounte exceed 


eight dollars ($8.00) per ton, bit not in excess of five (5) per cent of. such net amounts. 


(For instance: the percentage royalty on a net amount of five' dollars ($5.00) per ton. 


would be one and one-half (].+) per cent; onanet amount of ten dollars ($10.00) per ton, tbnse 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other ant 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 
sold, the market value, the market value of the material after it is mined in the form in whioh 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what' is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Goerna.nt b.all b*v. end Si 


hereby granted a lien upon the 1añd deCribed in Article 2 and upon any prditton of iasa 
therefrom, until the royalty claim is extinguished by lapse of time or is filly paI.d. 


(d) This article is not to be construed as imposing any obligation on the OpermtoT.'o' 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disiosition of propej. All facilities. butlding*, tiztares. qutpst', 


or other items costing more than $50.00 each, paid for or purchased with funds contributed 3ointly 
by the Operator and the Government, although title may be taken in the name qf the Opr$tOT. ebmil 


belong to the Operator and the Government jointly, in proportion to their raa9sot?t.bet.toas. 


and upon the completion of the work or the termination of the contraetaha1I 4Ls ot'pi'oy 
by the Operator for the joint account of the Government and the Operator. •$tMbtsto .t 
vendor, by sale to others, or purchase by the Operator at a price at leant as high as ooald otho-. 


wise be obtained, as may appear to be for the best interest of the Govermasat, unSiss e 


ment, in writing, waives its interest in any such item. If necessary to aoolt* 1m dispo.' 


sitiOn, the Operator shall dismantle, sever from the land, and remove a sn* t%is tbe óost 


thereof to be for the joint account of the parties in proportion to their r.speott!lelmter.StS. 


If the Operator, within 90 days after the receipt of written nótioe from the Gvsznt, fats, 


neglects, or refuses to dispose of such property, the Government may its•lf enter	 the lsa4, 


take possession of, and remove and dispose of any such property as above prvtd.*	
.


LI 


Int.rior—Duplioating S.otion. Washington. P. C.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


So. I7 iad 
3ok* Ii, 4iatcin


kuu3t?, 1ilt3 


NZ*.h LctatO .Ithoe, u*, 
0/0 Aibt 


:) kc 298 
K&i'&, 4øb.o


ot	 Aats71

azd Oar 


Loaoe 
3ho* Co, iiaio 
Dcct No, D'.2&?2 (tunjm) 


ir )ir. Iau 


in reaLa or yur Crt to A3jzit 4 c, I 
t1.M i,hut	 n ni C'toP ve rttr	 vz t3ltMruot tn te oorty 

av1 wiLl bo &d m rrnity m :rubictim, Iw*i aa 
Cartr c	 L17 thtittmd a C*t to ien ajroout fr }. 'eet.on 
)M bølieiro U uil bo ioazy that z'th daio ittte, £rx. d.t&tn a 
3i4ttUr Cutt to i4 arra	 A'u2 81an ii Czrbor. i *io.n 
a3d CArt wore ezlote1j rozicd frcu the )o o, uc1 a r3cJnt to 
A40fl za	 would probzbi' n be	 iuevr, if tbor z'o 


tr; ai intoroøt * fe& Uvzt It zou)d bo vise for	 to obtetn 
the *uont to li arat *iich uiii arnrtoe the Goruut 
i*jnt if a rtU'tcattm cil disccwerj wan ia3uad. 


e)Ia rL tho .*ra 1osnt to Lign tz'a Sire	 jd. 
f thoe utlt bo tild *t aii 	 iuimx1 to th 


tU	 'ri t	 to	 tor tli	 tim. 


Vor' tI%i iU*5, 


Thor . 
i'or; i, S. $Gi53wt1Z'fl 


T.oer, 
t:ttd i,	 II



1otwø w above 


cc: U3M (2) 
DA. (); 
1toatoz







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR


LJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ? 


awoaooacx 
So. 157 Howard Street 
Spokane 14., Washington


July 9, 1953 


Mr. George Seifridge, Chairman 
Operating Committee, DIvIEA 


Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2692 (Tungsten) 
Pony Lease Project 
Seman and Carter 
Shoshone County, Idaho 
Contract No. Idm-ELI.71 


Dear Mr. Selfridge: 


Your letter of June 30 authorizing us to rescind the Pony 
Lease project contract was received July 6. 


Today, before the rescission notice had been mailed, I was 
visited by Messrs. Robert Sparling, Harold St. John, and Rowland who 
said that they wished to take over the operation of the Pony Lease 
from Skeman and Carter. I discussed the matter with them and told 
them that the contract was dead because of the fact that the date 
when exploration was to commence had been reached and the Operators 
had done no work. I further advised them that if they could make an 
agreement with Skeman and Carter and with the owner of the property, 
demonstrate that they had control of the property, and convince us 
that they would carry out the provisions of the contract with some 
show of energy, it might be possible to reinstate the contract. They 
were informed, however, that the decision in this matter must rest with 
the Washington office of the DMEA, and that at the moment, the contract 
must be considered as not in effect. 


For this reason, I am holding off sending out a rescission 
notice to Skeman and Carter, but will wait a short time to see what 
develops with the new people, who appear anxious to do some work on 
the property.


Sincerely yours 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: USBM (2) 
Hos terman
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1953, *±vi&Laj that thy Qperator at the cited ntsct 1 
tmd his copy of the ontr*t tth * *ecp.iet that it be tel'iied f	 zferencs,


Mve 4re.d ver* tè	 eratór. a sa.. 
t4nstofl of the startifl date of tk project t ! 15, 1?53, atxI a effort has been 'inda to *In oper*, u d*uM 
14* tMt i a* tyijg t oe] th big zeqimst, szxl isecit 
the eart,.


e7	 , 


George C. Seifridge 


APo
.	 4' 
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(6/26/53) 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


- -	 DEFENSE MINERALS ADMINISTRATION 


\JJ 'ç'1(	 WASHINGTON 25, D. C. 


/r
-Ri---------


14z. A. . Woiaenborn, zcutive io 
D1A 1eId eat Regic*i Ii 
South $7 Ibward ftroet 
pok	 8,	 hin;tLn


s !kc1:it No. t*E 22 (w,eti) 
P*' i&ase Froject 
Sohono Coitt r, Idaho 
tOtr?1Ct	 . Ibai'L71 r.	 .LL r- 11	 -.	 lu ii TfIILE1l 


ar tz'. 1iacsbvn* 


This	 ada1od* zceipt of your iett.r o Jizo 16, 
1it 3, &ivi*u that. the (or*to oX U* cSted coxtract t 
t,u,rid his cg y of t contract wt12 * rMue* ; that it be tabled 
for fzb.sre refercnce. 


3oae u have alraadj rantod the ratc*1 asi e• 
taision tha atartth date of tha jeot. to aj	 i3, 
ar4 i* effort has ben is4s to bed. oi,rutiara, * sueat that 
you advise hi that are ivah]i, to corr 4th his zuest. 


This inistration does zt favor tha eout3.m of 
contracts vith an 'imlimited period n ,hith t start *rIc. 


7 
4th regard to y''it*rit to resclz%d this ecsi' 


treet, we believe that 	 VC'ircti]zr o. 22, dat4d	 19, 
122, tatco that this ithcrity xt th you b be ter of 
Oxr-No. a681.	 ioet that you prare a ecpy of the £oz* 
attached to this oirar, cnt.itled: escissiim of ip3erati 
Project Contract 4grees* tmfoze r1 is ieC%**!', arzt forverd 
to tho rator fb his eiate, vith the	 iiloat&on, 
that if the ork *ier the contrsct s bsguz boXes's July )O, 953, 
the contract tiU tnsi in forca. 


/	 3iwerely yours, 


k 1D7fl


chsirn, er*ttng Citt 


JHoplcins/esf (6/2/S3) 
cc: Moclet 


2.
óo1S	 dmr. Read. File
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APR29 1953 


Wi. A. L Y*i*t.*bi*, Zx.ettve Of fleer 
tM Pt.0 ?ø*a, istto* U 


$e'th 157 lovard $tree$. 
k, W*shl*


Be: Doe*t Jo. fliCk 2692, ?unst.z 
Sk'*sa s& 
Golt 1iggett., .t si. eLaias 
5hoh.n Co*a1y 1, t4aho 
ca*trsct 1... Zd*-71 


Dssr Wi. Yats*eborn: 


W are	 ea extra	 ef th a3o,-ref..oM 


cotraet f*r use of yoar fi.1& ripr.s.*tst1ve in *ski* their 
•raattios * reports.


Zi*c5r517 yours,



. 0. Mittder 


Ad*inttr*tot 


/ 
Copy to: Docket1 


Reg. ? 
Code Lj 
Adm. Read. Pile 


L Scott 
L1/28/53
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane li. , Washington


April 211., 1953 
C 


Mr. George C. Seifridge, Chairman 	 44R Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DA 2692 (Tungsten) 
Robert D. Skeman and. Howard S. Carter 
Pony Lease Project 
Shoshone County, Idaho 
Contract Idm-Eli.7l 


Dear Mr. Selfridge: 


Attached are the original and. two signed copies of the subject 
contract. Distribution of this contract has been made in the usual 
manner--one copy for the Field Team, the Operator, and. the Finance 
Officer.


A±ter an undue amount of consideration the Operator returned 
the contract signed to this office. He has since been advised that if 
the contract is to be completed within the specified time limit he should 
commence work as soon as possible. We have therefore set the starting 
date of the contract to be no later than May 15, 1953, and have informed 
the Operator that unless contract work is started by that date, the 
contract will be rescinded.


Sincerely yours, 


JL jfdJà.J2 
Thor H. Kiilsgaard 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: Finance Officer w/encl. 
ui (2) 
Hosterinan







UNITED STATES	 111 
DEPARTMENT OF THE INTERIOR 	


/ 
I, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii. , Washington


April 7, 1953


w\ 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 	 L... 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2692 (Tungsten) 
Pony- Lease 
Shoshone County, Idaho 


Dear Mr. Selfridge: 


Referring to your letter of 44pr11 2, 1953, on the subject 
docket, we have made several attents to obtain signature on the Pony 
Lease contract but without success. The applicants have objected to 
contract terms, although they have ixrçlied that they would sign. We 
have recently written them informing that unless the contract was 
returned signed by April 20, 1953, we would withdraw Government 
participation in the proposed project.


Sincerely yours, 


JKicQ 
Thor H. Kiilsgaard 


For: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


cc: USBM (2) 
Hosterinan
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S UNITED STATES 


S 	 DEPARTMENT OF THE INTERIOR	 S 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So 157 Howard Street 
Spokane e, Wübington	 ', 


.. 5 	 S.	


S 


• 	


S 	


. 	


April 7, 1953 


•	 *.M*rtfl.Skenien	
S 


723. South Division etreet 	 . ••	 S 	


S 	


S 


S 	
XUogg, Id	


S 	


: •


	 S 


Re: Zck*t Ho 1A-2b (L'ungsten) 
S •


	


., Pony I ese Contract	
S 


Dear Mr Sken: 


C January 20, 1953,	 fOrwarded to ou frcm this office six 
copies o a lISA contract on your Poriy Lease property, $bo$bone County, 
T4abo. These copies re to be signed by you end your partner and 
returned to this office.	


S 	 ' 	


S 


b date, signed cop.s of your contxct have not been received,	 S 


leads us to wonder if you are still interested in the contract 	 S 


• project.	 therefore wish to inform you that unless you return the 
nuer of signed copies to this office by pril 20, 1953, w 


will conclude that you are r longer interested in the contract and viii 
withdraw Government parti.ciptton in the prqposed project. 


Sincerely, 


S 	


' ' 	 £ 1. Weissenborn 
S 	


S 	 ixeeutive Officer, SA 
Jield sa, legion U 


cc DMEA (2). 
S 	


UM(2)	 .	 ••	 S 


S 	 Hostermán,	
S 	


S. 	 S 


I
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FILE COPY 


•	 SURNAME: 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


*. A. , Wejasenborn, ixecutive Officer 
J) .Fi.14 Ten, Begion U 
South 157 Howard Street 
spokane 14, Washington	 APR 2 9ba 


Re: Docket. • D4E 265)2 - Tungsten 
Hobart I). Sk,i ath &vsrd S. Carter 
Pony Lease (lennan property) 


onty Ida 


Doar Kr, Sisatho	 ( 


e note that the exp1or*tion contract on the referenced 


property was sont to the applicant on January 20, 1953, for lila 


sigitature.


Please ascertain the reason ior the delay in the execution 


el the above contract.


Sincerely rura, 


Approved:


3. th Hcdge 


r, eau oths


C, S&fridge' 


14?w Ciijtt, batrrnan, 


cc: 1'et 
Field Team, Region 2: 
Operating Connnittee 
Adinn. Read. File 
Code liOO 
R. W• Geehan, USBM 


• D. N. Lenmon, USGS 


FARutledge/hhb 
3/31/53 


IL R.	 nkef, j,	
-	 JJL 


bsx,	 m1üy.







IN REPLY REFER TO: 


G-ND-CF 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


th3 %


WASHINGTON 25, D. C.


December 17, 1952	 i4/ ,, 


"yl 


Memorandum 


To:	 G. C. Seifridge 


From:	 N. D. Critteriden 


Subject: DMEA 2692 (Tungsten) 


The applicants are lessees of the Pony Gulch tungsten 


property (formerly Kenrian property) in Shoshone County, Idaho. The 


property was examined by the Field Team who indicate approval of a 


modified exploration program for which they say "a detailed estimate 


of the cost of sinking and drifting is attached". 


Cost sheets were apparently omitted, and should be requested 


of the Field Team.


j7L2, az9 


N. D. Crittenden
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UNITED STATES \_;" 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO 


FOR:


Action	 Recommendation 
Approval	 Record 
Comment	 of------------------


•	 r- Conference	 Referring 
Consideration 
Filing	 Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previo corresp n ence ---------Your information 


Check (X) before the items needing attention. 


Frank . Johnson 
GPO 16-63815-1	 - -lO
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DEC 8 52 


Stb.s*t: Pouy t04n0, QT't i. Sn and ffcI 3. Crtmr,



	


Shoahciie Cntr, iih, Tkot 'o. Dt 2	 (tzrniat.) 


Exi*lod ex'* w opss ot a j4nt irrr4ua report en t. 
*bjet p?op.rtr by 5. V. iIobbs, alogiat, 1. S. o1ogtaai. wvay 
and !t. 1. Tsno, !4Iiug eztn.er, . S.	 .su ot Lno. Also ancload 


e three oQp1$ ah t .nda to rc iL1O sz '!F-203 eubdtt 
tthsappUøent. 


fld1v be axp1oratio t*z!got is ot 1ar, t1 flalt Toes 
cunsideri that a oat. pg to teat. tt dovaed tonaton o 
oz aoot eXIX>O.4 in tk* adtt is aezztod. It is c4sd, th.retcs, 
tbat a oontlisct	 a prcjsot s3 the 34z*i izieat by the ers$nt 
teas	 aud to by ta sçl1aeat, n.øU*t*4. 


Jo Copiø ø a CisS ocztrt .xe stthsd. 


Y$ald t*mL It$IIPOZI U 


.	 11. -L	 .L..	 L	 T J 


• i. inbort, rc. 'tIO' 
(Cr. . Oc1oioe1 f3t'voy) 
South 1I? Th*'azd Streot. 


_ . . VoLin, 'sr	 - 
(. ;.	 of flirai) 
1201 North Diviaiu t40t 


rt. & 3 - ws1. '-
2
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DEFENSE MINERALS ADMINISTRATION 



'-WAIIINGTON 2, D. C. 


11 worth D1Vi*iOII &t. 
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a)
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'ldi	 ck 
'	 (i;k Thcqo 


O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


xztober 2, 1952 


IRI*ENI OF IIIE INTERfO 
ktenu MinerIs Adminhrtisn 


ECEIYEO 
i	 Fto34 T.&'*, 	 Lor	


DEC 8 1952 
Trc*	 5 • U. llobb, oJ.o4s , J. . Cmologtosl Sniey z 


. '. )tsno, ltnthg n1x*er, teesu of tir*e 


&bj*ot, TLeld c*dnstion pp1 tction for ex?iorstion sasist&s 
on t1* Pony Zasee *'o*z'tr, Sho&iot* Coty, 
Dooket	 2692 (twiøtan) 


1* Pore Gulcb twster prop*rt, Zorzier]j vn us tl* ennan 
property, is 1*14 iuxier lea b3r Robert 1) • 	 aI iaird S • Cert.r, 
psrt2*rs, ?. .	 591., Z.Uo, 1dsb. 


1* prop.rt', vioM oorsists of 25 lode c1.siis and 4 pl.osr 
use for*rl1y worked for 14. ')z* Mit on the ereezt dMu 


discloses a sois açprozisete1y 60 Set 10 1' 15 t.t wide. 71* so 
oorstste of a s.rIms ot reii4ing quarts strinsrs bssring ae1*iit. in 
quantities Ust wul4 appear to sehe ainJ,ng of the entiie bbook of 


irid fsiaible. The atruturs1 ooiiUUon, vc1x* of itaria1, and 
ø.Ltts sontent warrant a dest .xpior.tion progre* is order to 


det.ralz* the dwwsid axtent of the or. shoot. tz 'op'en of explor. 
titian slu1d t* oer.tl1 wetehed to sea that the work tolls,. the or. 
and that the work be stopped if the atz'tst1 eorxtitions beeo 


faoreb1s. 


71* Py G1ch ii* is 2 atlas &p Pony )ub.b frorn its jux. 
tion with ser.z' Cr.sc in the eav.r •ing Distriot, etor. Count', 
isio. The exeot location is on the Urs between the SW 1/h of Sec. 13, 
andtheM1/4of.c.2,i.	 r4rmjs*,.sbedfres 
wsflaos, Idaho by ea2'A1 of the roM to Delta end Prtshard, Pony Guish 
being 11.2 *ilea lrUi of 4s11a,m Li 1.75 L1.. ecuth of Delta. Al 
thou the propert is easily accessibLe st of the yser, bød ar 
citions wo1d tecessitate U p14. of 2 ilas of road and ccE4d 
hioder rintar operction.s. ft is r.so*anded that Us ezploraUn vor 
be cotin.d t siring, ar, ar a1l ntha.


iEA c;:







.	 O 
Tha	 La tiM *atacl	 w. ho	 ta Ctgiosj 


in oc'ç with t Xsss.s, *.	 U. S). ** bSttST PS$!t 
of	 tty was	 iø4 t an	 sLn*tto* of t	 o1oLos1 is1stj* 
o tJa tat an	 rçtcid. 1. ?. *zo c( t)* k*.0 of Mt*sa



or46 fts a *oor$ vi.aLt tc *vito t pupoas1 si*S vo$ 
2 * t.asiLe ira*. totir tt	 ctti'ad witZ Sisr to Vo 
)is 4.t.fla of	 a and proit4ng.


s 


O*rt D.	 , at pt oi1ri4 at t Swaat 
4U, .panty ii * oo*,*tant mtzv. twevirt, vi	 a* s4 )*lp t4 4tscrt z iPa	 .tti prv*zt. 


rhp is t opeesting *L*g or tsatior w-4 
eo duLbt *xlat* aS is its asaottj to fississ N s.rr 
pleraUon pz'ojeot sfftei.U. Thretor*, * eoutct, if aipo,s4, 
s4d o the sb't fum* se as to pivida oisrn% p eA1pstina ou 
the heat. of the aetLtaøt &aLt ostm, 


*tY!I* 


ptpert7, la the hett* ct PoiUr	 , was the sLta of 
11PLIL7 wIin 1 s iAMd tae tk p2aasrs au4 frc!* s



dLj4g	 nin thet ers tm botk *13ki of the stras. a 
mesb3m taeiUt4., sth. ati, ti*ievr, 	 *r has set tp a wU arJIz*j yLet *4 * t tf Ji in the	 to test the as)eUts .ot% 


d	 *tt*1. fuis iurt ttg sxxl opst mute a1oed the jold 
vuin AU of tb. or. mewed.	 on3j imseasibi,. vctrld*g is w 


Cai*t 4j 4izj	 in Wbimb the . ttas baa be&

foa*3. (3ee seaoiag sp.) 


i	 is a toi' $les aez4h f V. n'* distzct, 
ish hem be 4eribed in detail Shersx& (eLj I re Deposits 


4'n,	 a*	 of tss az Co1g, ?**4*t I!ø. 47, 
19))	 r1c pss a*1	 or. aiii31ap ti thoa* in the ''ssj

diatict.


The ct ruak iD the vmbiLtr ot the 4ta is 1isMrd slot.. 
Poor wt *zpcaa * the êetmatLon of the deneeel stratur. 
tttt$oult, az in the in. the $hesr*ng alasg the tam ao has s*arl 


the attjtt. of the heds. 


ttEtas 4z*st, *heslt, u* in	 quarts YmISS 
distrtt*tsd ia a nas4y isrtlsel shear 	 in the ?rish4 slat.. T.he

shear * strihee iz a eial tVstm*outhe*t dbett*i, roesin 
?**' EM1h at as angle d abe4 60	 sad is *A to eztesxl for



l thend thet. ¶1 asas d*p M steeply is the northeast.







irtaoe x6*i. on t1 vtD * W%Lid t 1.1* arssk	 **t 
ott4rops a tt* north s1o*. A U%tI* aai.dt* Is rportad t*'o'* Us 


t wls** *.m ebear	 orosag it. $snw qum'ts ati*

.rrytzi astt*p $sh5Ø 7t$13 1I j $1*tSØ po.*i tz t 
a'k tsd 300 i'	 !ist is uf t)* ahs	 . ut Us. ooeur 


n* b oøa*1 rsi. fttri. Tks Y?5 toot tt *a bsei 
Jri at oies isv.i i2it Us *outi vslI f ts	 *1' Us _____ tJ vi	 . Tra OO t.o 4) ft trm t poirt*1, Us 
drift a	 t,	 t"ate i fit tj s2sbblng a ts vest or tiisU of	 • ThLs cut ojs * v1.23 tr isit *. of t. 6 test it rn*ot 3t aontmiztLn ii ti&i*r of zr çt itxm. '	 aie q$te	 in UEibuUcn $L* V&? it v4tb tr $ It c.t en Lush to esv.r3 iis,Iiea, but t$p *o 


nt	 *rLr wa* . *q,rs.d frs stri 3rn2ttb t shsat áO $	 aa*a of	 Ut to ii sbrt eroasouta into Us 
%*4 veil at ZX) ivd O.toet ti t	 rtwi. 


The v.Jsrn oMat of quert crbcaet.s t1th *ierite 
ez4 szsrite, *ns st4!td.s, av$ esliee3Jt.. 	 s&seUt. o.o'a.e i 
sIX the *&tIeta so ssattmir o' 	 eiyiits2,a r bQnjtse whie in plassa 


vdt, of a 2 ixzh iir,	 the ts I*asd at the avit - 't the wadass drIft, Us ore. is astit.4 to tMn aeverel irost 
.f 1 ; ut tta nerth .* the gredu Lu esttiast.d at ubovt 2 psrosrht V, 
Aerentiy rLsI*r b*shea aty a .eotsd sins, it Is r.p,rtsd b' riius 
p.va*sss that fi tora t us. was z*ziv frog a 1a3ioh, ebaa etop at this Ioea1ity si vu rich ena& t stp viit 


The i4s pert of Vie dr&ft ax Uie os ',ut* U* MIt are Us oi4 
of Us $in in the dnø that ctntmiL vinjs of ssLtts. 
*riie - of *LMb1a vetart is ieEy diffleult to deter ixie 


heeaas 'f Use aoawhat *r*tLo dIsttbution f Use aslaslita aM the 
izavisa3s t aLtj,u vith Us w*U ok.	 asUastrna 4,se abo. 


d o a vi*si.	 ittn with an '4tr*'4olat 1,u es are 
t*iLsd 1ati,u1t an anate as *ut aeL.s for the ppo.. of or 
t41. .tLJ)n. T1*y do,	 mpiat but s. fs.es	 oa La x way	 a e1a y.cut $*tus of Us ev.ra x*sts3ts M tot the 


of ashe.Ut.bs.,iA	 The Iasae, . Sheasn, has set * a **Il *4U to test Us d g 'steria1 that	 s&z £'rt t,bia ereo na rs's4ta	 z	 at	 b	 gIw a tietter Ls of
vat o tie *)J*Id.Ad a


va ii'TX r i	 cr 


1s prjeot pr. pois to eçdm'. tba dvaard art.na3c* of the 
xe eboct % einkL	 ertioI aIatt So far ias posoib]a on 


100 s.t f orutti_z . 	 Us 
trkota.e frw the aCt, kii ecpioret* of the ore ot ac3d
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00	 i'sst 2*, $52, .v afft* fevm	 to	 taIs tb3'** 


.1 th* flbSeI	 ,p1tU4 *	 *b$*d tba4 oe is	 )s1 b** 


v*Mta.L tn .P&ar tbM s ftld *$ti.* mSt o	 *. Th'de, 


v will )K1* tLs a11Mtth* U *ba*n 	 Ut yux ft.3d t	 wst 


ts a'*tv.d.


1ranJç £ Johnson 


a1a.*. L*i * ts* 	 H$.s 


,I3v52 


L 
Hedges *cs M*t	 S4th 


L I 


--i


- --	 -


et ta.s , w. Obn UW4 
D. U. Lsu, V$O$ 


Thayer li.0 'tsi	 j. 
L ?. A. Rut.e







5. The exploration project.— (a) 	 the mineral or minerals for which you wisxplore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if ne e) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of equipment costing less than 5O each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of • the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper. 	 . 
............... ........... 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowl ge and belief.	 .	 .	 . 


Dat ' c-e'	 ,


Applicant) 


By 


----- ----- - --
. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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APPLICATION FOR AID IN AN

EX, 'LORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRçpUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No 
Metal or Mineral -----
Date Received 
Estimated Cost -------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address ( 9 L&&1 C AAtC&by .Rc*rt .- Sm, fl] Sth tLtvL st., 


	


ie1iog, ItiuLo and krd S Cartiz, 1.- 	 oc 91 eUo 
------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in eaëh case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 4J1j	 ____ 


D13	 ouse Uver -1 it	 z- aj, V.nti, eptther, n c, Rl 
•-------------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----
-- om --------------------------------------------------------------------------------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 t	 203	 copy o.i' 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. Rei'O1 . r. 203. 2,	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings. for examination purposes. 	 Lj	 3Ltt1	 t113afl 


(b) Statepast and current production, and ore réaerves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 5p	 I-rcrmar 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 V)3	 iIi 4J 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 ie—csi-i 
seQ	 i3c2'; ttport ttosid.







NONPRrVILEGED DOCUMENT 


TO BE PHOTOCOPIED AND PRODUCED



DO. NOT CODE 


BATES NOO







____


i?* 103 


4- a. 3ee ino1u10	 re,ort 


b-& o-	 oe lnclttcled. report 


(d) -eac1i1y aseosab1e. About 12 railea by road trn tho railroad 
at	 a11ace ,Idaho 


Ce) Labor	 can u8ually be recruited at	 a11aoe or YoUor. 
3upp1ioe are	 eneraUy available 	 t	 all ace, Ittaho. 
quipnnt rnc. materialt are available at	 allaco, Idaho 


21ootriet power line i	 ;:ithin toir	 ili o	 t.c property. 


5 (a) nstàn In the ocuranco a8 8oheelite 


(b) iifl1'1fl3	 15 foot	 W4't	 drifti. .100 foot, rmrt:out	 1. 100 
foot aouot on tio	 rraltzod 3trxct1ro	 a	 or a' 


(oG
'ho . o*	 111 atart ;rithin 30 'ay,A;i	 bo	 o p1cto	 i'.1 ir aoo 
ro*i	 S 


(ci.) oort ;.	 iknn	 0	 roa'i'	 o	 ct.c1 
O'C(.	 .	 .


6.	 ticatod cmt;	 . 


quiprnont nocosary to gtart.	 .	 . . 


l 250 OUI1X0 toot air oiprewor	 3500.00 
2 At1a ril1a	 1200.00 
Drill atool	 --.---'.	 36.00 
400 feet o 2" air pipo ------------- 	 1600.00 
400 feet of 1" zator line ..--- 	 -. -	 1200.00 
1	 t1 enti1ation t&n ------------- 23O.00 
500 foot of vertiMtion pi m	 ----- -- --	 250.00 
-	 T v I	 i I I ti 4 m fOr narnreaOr arid i)XbV	 ISOO .00	 5 


9,5300 


S	 S	 3tnki	 a prospoc.t aliaft 7' X 10 toot .:Ln the 1or. 
S	 •	 •	 •	 :	 A44xtoo per e)ift	 ..Q foot • .	 . .	 •	 S	 • 


Labor sinitinc'-3 mOn	 i5.60 per shift.	 .--- 
Pouder caps and fuse	 per	 ocu-----


48..6o 
6.00 


flrill stool an1. bite	 --3.00	 ,,	 ,, 3.00 
8.00 Power coat for 


ibberinc S______ 
atimfttOd: cost per foot of shaft-


z 
125 toot of ahaft	 72.60 per foot--------------- 9(.0O 


flrtftin	 200 foet on the 100 toot level; 
Atvance at 3,0 foot per shift, 5	 5	 5	 S	 S 


vor 3 ron t.t '15.60 per shUt _2P6O 
ovt r øtps on	 400 22.00 


iir11	 ito#31	 .At.b0 
tJO Atx ami ratoi Xine	 per tot 


Vi1ttnn liv,	 .0 
Zeer for or*pr.e*or peir	 fl ______







a 


c 
JglF-203	 OWNER'S CONSENT TO LIEN


:4 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has a 	 n4iei iné,f' . 


property in the State of	 Idaho	 ______________ County of 
Last recording and datLng May 28, 1952, Book M, of Mining	 J 
follows I/page 217, records of Shoshone County State of Idaho. 
Mining property, situate in Beaver Mining District, bengt 


(13), Fourteen (14), Egteen (181 and Twentj-fbi 1LA1 
Township Forty-nine (49), N 0rth, Range Four (4) . B M. in hj1oe 
County, State of Idan', the followi r triir teen mining c1aimse 
nine first named being lode claims and the four last red 


- 
which is the subject of a proposed exploration project contract hereinafter called 	 . 


between the United States of America, hereinafter called the "Government", and 	 - 


2/ (PONY TEASE) Operated by Robert D, 3	 721	 g, 
Idaho, and H0ward S. Carter, P.O. Box 591., e]Jogg,.	 44OGTT 
W gt Mi oion, KeUogg Idaho __________________________________ 


hereinafter called the "Operator"; and 


WHEREAS under certain provisions of said contract which are set 


side hereof, the Government is entitled to a percentage royalty on production . ai to 


rights and equities which do or may conflict with or be adyerse to the interest. of 


in said'property;	 . 


-ft	 ;. 
NOW THEREFORE, the undersigned, in consideration of said 


to the Government to enter into same undertakes and agrees as follows 


1. The Government's equity in and right to dismantle, sev.er,- tae po4*: 
remove and dispose of facilities, buildings, fixtures, equipment, or other iemsa 


the contract, or any amendment thereof, shall prevail over and be prior arid sper.-go, 


flicting or adverse rights of the undersigned, and the Government is authorized. to 


land for such purposes 


2. To secure the payment to the Government of the p'ercentage roytyp 


provided for under the terms of said exploration project conttact, or 


does not increase the maximum amount of the Government s claim hQre1tat1ed 


for repayment, there is hereby granted to the Government a 


upon any production of minerals therefrom, until th-e 	 4J 


the Government's contribution not in excess of 4/$	 ,7OA® 
years have elapsed from the date of the contract 


3. The undersigned shall commit no act norassert ay 


flict with the lien claim or rights of the Government under t4e 


This agreement shall be binding upon the heirs executors 


of the undersigned.	 - 


/ 
Dated this	 /	 day of	 -.	 , 19.5X 


	


4	 /- EeaiI 


FSeaiJ - 


1/ Either (a) insert the legal description of th'e land, or (b) 	 riee	 kwrds " 


and insert "in a lease [or contract deed or o'her documenti 


recorded in book ___________ page	 official recors of 


the book and page of recordation cannot be dispeflsed withr if thje	 de 


ficient, use an Annex, and refer to the Annex in the 


2/ Insert the name of the Operator as it will appear n the 


3/ Mining or production from the land is not requireI, anif 	 se€elIet 


-	
I	 4 fl. 


-. no obligation to repay the Government. 	 - -
	 I 	 - 


4/ Insert the maximum amount of the Government's contribution.	 ..-	 - 


- -







U 
RELEVANT CONTRACT PROVSIONS 	 ' 


RepaymenbyQeL.	 (a) If, at any time, the Government co t*i s	 dLstoe'L 


or a development from which production may be made has resulted from he eçploratio 


Government at any time not later than six months after the Operator has rendered t 


final report and final account may so certi'fy in writing to the Operator The certifi UOn ifr 
describe broadly or indicate the nature of the discovery or develop i&t 	 Ii the &vent	 sitc 4$ 


certifictior any minerals mined or produced from the land described in Art2cT 


from the date of this contract including any mined or produced before the	 1 


be subject to a percentage royaltj which the Operator or his successor in int 


the Government, upon the net smelter returns, the net concentrator ret-urns, 


realized from the sale or other disposition of any •such production', inwhatée fo 


including ore, concentrates, or metal, until the total amount contributed by ther.vreiWit 


out interest is fully repaid or said 10 years have elapsed whichever occurs first as fol].s 	 a 


(1) One and one-half (11) per cent of any such net amoumts not in excess oi"eit OIi'L ' 


($8.00) per ton.	 -	 ''	 , 


c (2) One and one-half (l5 per cent bf any such net. amounts, plus onehU. (pe 


such net amounts foreach additional full fifty cents (O.5t) by which 	 retWeuit



eight dollars ($8.00) per ton, bit not in exces's of five (5) 


(For instance: the percentage royalty on a net amount of 


would be one and one-half (13) per cent; onanet amount of ten 


and one-half (3fl par cent.)	 ••	 .. 
.	 -	 ,	 -	 ..,.	 .' 


(b) As here used, "net smelter returns", "net co-ct'rath-r 


amounts realized from the sale or other disposition", -mean gross 


sold, the market value, the market value of the material after it is mined in t'h7flrn. in v 


and the place where it is held. In the case of integrated operations in w4i.ic'l Vho. 


disposed of as such these terms mean what is or would be gros"income 


percentage depletion purposes in income tax determination.	 ---a 


(c) To secure the payment of its percentage royalty, the Go rnmenSt 


hereby granted a lien up'on the1ãddèribd n"A-rt'icle2 and	 etionof minE 


therefrom, until the royalty claim is extinguishedby lapse of tith-


(d) This article is not to be construed as: imposing 


the Operator's successor in interest to engage in any mi-fling or product-i-on opera'ons. 
.. 


Title to and_	 ition of propr.	 All 


or other items costing more than $50.00 each, paid for or purchased•w'it-


by the Operator and the Government, although title may be taken Th th..& 


belong to the Operator and the Government jointly, in proportioii tb 


and upon the completion of the work or the termination' of the 


by the Oprator for the joint account of the Government--atxd 


vendor, by sale to others, or purchase by the Operator at a price at 


wise be obtained, as may appear to be for the best int-erest of 


mont, in writing, waives its interest in any such item. If 


sit-ion, the Operator shall dismantle, sever from th- land, and	 itm, the 


thereof to be for the joint account of he parties in proportion- t 	 'O	 •recstiveintere 


If the Operator, within 90 days after the receipt of written notice f.r.om the	 e*fa 
neglects, or refuses to dispose of such property, the Government m:ay i élf 


take possession of, and remove and dispose of any suc pr4perifl 


	


-	 .:


_ 


-	 .'	 ...7 / 


.......................	 :, -	 .	 . -.	 a	 -1 


-j ..	 ..-	 .	 ..	 •-	 -': 


Interior--Duplicating Section 	 Washington	 D	 C	
[ ..,.'.


. - 







STANDARD FORM NO. 64
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OjIce Memo!andum • UNITED ST!TES GOVERNMENT 


TO	 Chief Counsel,	 DATE:December 19, 1952 


FROM	 Iron and Perro'AUoy Division, DMEA 


SUBJECT: Review and preparation of Ibrploration Project Contract 
Docket No. D?4EA 2692 — Tungsten 
Robert D. Skeman and Howard S. Carter 
Pony Lease (Kennan Property). 
Shoahone County, Idaho 


Transmitted herewith is the rough draft of a proposed 
exploration project contract for your use in preparing the contract 
in final form. 


A map, modified from the one attached to this rough draft, 
has been prepared aM copies are being made. 


G. C. Sel 
Iron and Perro-Alloy Division 


Attachments


DEC 191952 


GNAAI UEL 
DEFENSE MINERALS 
ADMINZaTWLQN


J..d


- - 


-	 MINERALS 
ADMINITMVON
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MF-200 (A)	
•V	 . V 


(February 1952) Tungaten 


DOCKET DMEA	 2692 


IT IS AGREED this	 \	 day of	 , 195 , between th/tJnited States of America acting 

through the Department ofthe Interior, Defense Minerals Exploration Administiation, heinaftei called the "Govenmert," 
and. 2 -	 tP•\Sk!man---and.---. H9Ward	 .---------------------------------------------------. - 


--------------p.o---- -Boxl	 - ---------------------------------------------------------------------------






Kello, Idako 


hereinafter called the "Operator," as lows 


ARTICLE L Authority for contract.— his agreement is entered intbiinde the authority of the Defense Productioii Act of 
1950, as amended, pursuant to DMEA Or r 1 entitled Government Aid m)5efense Exploration Projects" 


ARTICLE 2. Operator's property rights.— .ith respect to.that certaimId situat1. in the State of-------Idaho:--------------
------------------, County of ----------------


,--------VJ --


, described as follows: .Jttne 


	


unpatented lode claims and. four	 atented placei claims in Sections 13, ],Zi., 18 and.

2L$.; . 49 N.; R. Lt E. * LB.M. Th e claims ar,/more fu.l]y deecribd in. Annex 1, 


ntra ------------------------------------------------------------------------


the Operator represents and undertakes	
/1 


(a) .	 .	
V 


(b) That the Operator is a lessee, in pósessionJd entitled topesion, nd the Oier's Consent to Lien is attaàhed. 
The Operator shall devote the land and all e(sting improvements,'acilities, buildings, installations, and appurtenances to 


the purposes	 the exploration project . without afiy allowance for the. usè rental value, depreciation, depletion, or other cost: of 
-acquiring, owning, or holding possession thereof 	 \ V .	 V 


V 


ARTICLE 3. Exploration project.—The Opdator within ---------------------- \ days from the date of this contract shall comnience 
work on a project of exploration for' thhsten-----------------------------------


in or upon the described land; and shall ring the project to completion within a eriod of tWelYe4i2):mOXLthe from the 
date of this contract. The work to be performed is more fully described in Exhibit\"A" attached hereto, which, with any maps 
or drawings thereto attached, are made 4 part of this contract. The Government wilI\contribute to the cost of this work as here-. 
after provided. The work shall be per/ormed by the Operator or by independent conactor or contractors efficiently, expertly, 
in a workmanlike manner, in accorda,,uice with good mining standards and State regu1atons for health and safety and for work-
men's compensation and employers' ,iability insurance, with suitable and adequate equipment, materials, arid labor, to bring the 
project to completion within the tir^e fixed. The Government shall have the right to entd and observe and inspect the work at 
all reasonable times, and the Operfitor shall provide the Government with all available mèns for doing so. The Government 
may consult with and advise the 9'perator on all phases of the work. 	 \ 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, ex'ressed in terms of units of work 
to be performed (per foot of d/iftin per foot of drilling, per cubic yard of material to be movd, etc.) are set forth. in Exhibit 
"A," attached hereto. The $ver .nment will pay -------------73..---------------------percent of these .greed, estimated costs, as they 
accrue, for units of work a, tually performed that conform with the description or specifications 'or the work set forth in this 


contract, in an aggregate 4tai amount not in excess of $94900.00-----, which is -----------75-------percent of $l3,ZQQQo, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)P'rogress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of woric per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground . engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground 


If sufficient apace is not provided in any blank use an extra sheet of paper and refer to it in the blank 
2 State name, address, and nature of organization if any. 	 V. 


3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strikeout the provision not applicable. 
'Name of mineral or minerals........................	 t6-6O329-







(b) Final report.—Upon completi f the exploration work or termination of the ntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep -and preserve said records and accounts for at least 3 years after the comjletion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.(a) Jf, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
-producedbefore the ertificatioi shall be subject to a percentage royalty which the Operator or his successor, in interest shall 
pay to the Government,. upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occursfirst, 
as follows:


(1) One and one-half (11,) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used,"net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully pid.	 * 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a ,percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-


• uring the amount o the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and eompletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worthwhile discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)
By 


By


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L's 


U. 8. GOVERNMENT PRINTING OFFICE	 i6-66329-i
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ROBERT D • SKEMAN AND HOWARD S • CARTER, PARTNERS 
LOBATION PROJECT COIITRACT 


DOCKET NO. DMEA 2692 


ANIWX I 


The following 9 unpatented. lode mining claims and L$ m. 


patented placer mining elating in Sec. 13, 14, 18, and 21$, T. 49 N., 
R. 4 3., LB.M. are recorded in the Recorders Office, Shosbone County 
Courthouse, Wallace,. Idaho. 


Claim Book Date 


Gold Nugget 15 196 November 3, 1916 
Evergreen 15 193 May 23, 1916 
Signal Shot 17 56 October 5, 1916 
War Eagle 15 195 October 28, 1916 
Blue Grouse 15 19k November 3, 1916 
Never Pail 15 19k October 28, 1916 
Storm King 16 627 September 19, 1916 
Valtntine 111. 4O February 13, 1916 
September 16 485 September 1, 1916


Placer Claims 


Tin Cup	 M	 418	 September 19, 1916 
Rambler	 M	 366	 January 14, 19111 
Cinch	 M	 369	 January 27, 19111. 
Tungsten	 N	 406	 February 22, 1916 
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ROBERT D • SKEMAN JD R1ABD S. CARTER, PART1)RS 
LORLT ION PROJECT CONTRACT 
DOCKET NO. DMEA 2692 


EXHIBIT "A" 


Deecrition of the Work 


The exploration work on this project is to be done in two 


stages as is indicated on the map attached hereto and made a part 


hereof entitled 0 Sketch Map of Pony Lease Ad.it Showing Proposed Work". 


Stage I 


Time Schedule: 0 - 6 months 


Sink a two compartment, timbered, inclined shaft a maximum of 100 


feet to explore the tungsten-bearing vein system in the shear zone 


on the Evergreen claim. Each compartment to be not less than 


1,, x Li t in the clear.


Stage II 


Time Schedule: 6 12 months 


Stage II is to be undertaken Only after the completion of 


Stage I and with the written approval of the Government. This approval 'S 


only to be granted if the results of Stage I warrant further . exploration 


of the deposit. 


Drift and/or crosscut a maximum of 100 feet from the bottom of the 


shaft sunk under Stage I to further explore the tungsten-bearing 


vein system. The sire of the drift and/or crosscut to be not lees 


than .5 x 7 in the clear.







.


Estimated Cost of Project
	


frt 
Unit Costs


Stage I 


100 Feet of two-compartment timbered shaft 
@ $80.00 per foot 


25 Tungsten analyses @ $Zi..00 per assay 


5 Days geologic consultant / 
@ $50.00 per day


$8,000.00 


100 • 00 


250.00
	


$8,350.00 


100 Feet of drift and/or crosscut 
® $110.00 per foot 


100 Feet timbering for drift and/or 
crosscut @ $5 .00 per foot 


25 Tungsten analyses $11.00 per assay 


5 Days geologic consultant J 
® $50 .00 per day


11,000.00 


500 • 00 


100.00 


250,00
	


11,850.00 


TOTAL ESTIMATED COST FOR PROJECT	 :!3 ,200 • 00 


GOVERNMENT PARTICIPATION AT 75 PERCENT
	


$ 9,900.00 


J The geologic consultant shall furnish technical services in direction 
of the ezploratory program and prepare the final report.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WA3I IINGTON 25, D. Ci-


Spokane, Washington


December 1, 1952 
CEThcE1 fiF TE Taffl 


TYEMORANDUM	 fl#es Mi&I9 


ECE1YE 
To:	 Chairman, Operating Committee, DNEA	


DECa '952 
From:	 Field Team, Region II 


Subject: Pony Lease, Robert D. Skeman and Howard S. Carter, 
Shoshone County, IdaIo, Docket No. DA.2692 (tungsten) 


Enclosed are four copies of a joint memorandum report on the 
subject property by S. W. Hobbs, geologist, U. S. Geological Survey 
and H. T. Reno, mining engineer, U. S. Bureau of Mines. Also enclosed 
are three	 of addenda to forms 1€-103 and Iv1F2O3 subrEed - 
by the applicant. 


While the exploration target is not large, the Field Team 
considers that a modest program to test the downward extension of the 
ore shoot exposed in the adit is warranted. It is recommended, therefore, 
that a contract for a project along the lines indicated by the examining 
team and agreed to by the applicant, be negotiated. 


Two copies of a specimefl contract re attached. 


By Field Team, Region II


1icA. E. Weissenborn, 
(U. S. Geological Survey) 
South 157 Howard Street 


M E. Volin, Member 
(u. S. Bureau of Mines) 
1201 North Division Street 


Enclosures 


Orig.	 3 - Wash. - 
USGS - 2 
DI€A 
M/D 
D/F







tocet o, t'i 26ctptun;ateri	 Pony teise,	 Cuunty, L& 


14? 103 


o*rtftcatio of question # 3 MT 103. 


he group of Thirteen (13) unp&t.rtet si*thc.1a1a we wiek to explore ii. i*, 


Sections Thirteen (13), ?ourteen (14)., Eiteen (18), * Twenty4our (24), Towbip 


Fourtyia. (49) NorU, Rs*ge Four (4), .L,M. in S O$1O26 Qounty, State of Idaho. 


Niae(9) are lode olalzs ?Ltt.eit*undret (151X) by Stx uMr.d (600) ft. each, Tour (4) 


are Placer 0iai*a Twenty korea .ac. AU órigthai looat4ons are recorOd in the Recorders 


Office, Sboahcs Oeu*ty, 'Courthou*e ., Wallace, Xdaho, a tollovej 


Gold igget, by E, J Roberts Noiber(y, (1916), nook (15), Page (196). 


Evergreen, by Thas. Uar*ne* & John e1Zer,. May (23), (1916), Boe (15), Page (l9), 


SLga1 $o%, by Gee, ruler, 0eto,r (5), (1916), Book (17)., Pap (56) , 


War ag1., byOhac. H*rtm*n &JOhnKdUsi', Octàber (28), (1916), Book (15), Page (195) 


Blue Grouse, by .Qs. Bartaan & Joh, .11,r, Noirber (3), (1934), Bock (15), Ptg. (194) 


3SV*r Jail, by Ohas. Earta*n & John g.11er, Ootobei (28), (1916), 800k (15), Page (194) 


StoI* Kifl, hi . 3. Roberts, S.ptber (19), (1916), Book (16), Page (627) 


V4intiza, by 1. 8 Eerr & L. 3. Stsrr, ?ebr*ry (13), (1916), lock (14), Page (510) 


Sept*ber, by 3, 1, K$rr, Sptber (1), (1916), Book. (16), Page (485) 


Placer oIaS*s 


in Oup, by E, 43. Roberta, $eptaberL (19), (1916), Book (14), Page (418) 


rnb1er, by John Keller, 1*nuaxy (ik), (1914), Book (H), Page (366) 


0tt, by iohn 1, Wcyr, 3s*ary (27), (1014), 10ok (K), Page (369)


'ungston., b ChaE Iartaan & John Keller, ?ebruiry (22), (1916), Book (K), Page (406) 


Last recording of seeee% work filed *y (28), (.1952) Book (K), Pee (217), }Uutng 


Afftdaiita, Becorders Offie., Sho. Qou*iy, Court House, Watisce, Idaho. 







pir


O 
MFiO 


C1ft	 ot qu.s*iQ*	 M P i 


Th grau	 Thitesa. (X3)' ,	 we wisk t exloro lie mn 


Sectin Thirt.n. (i),, Foi2xtsen (I4) Eitsn (I8), .n ?.wentr-'fGur' (2k) 


Fourty-ni*. ('49) Nortk, Rang Fir (	 Ett. mi SIahoas antyL St&te ot ]hd, 


.xe lode cI.$ F31teei HUn,1red (l5OO)' by Siz Hur.t (60c) t etaht,	 r (4) 


sr, P]Jer Clams Twenty &re& ead 	 11 origt*1i ]*tmns: e reor[e& the Reooders 


Offi 5hosh,one CouM.y,, Couthou* WtUIc*, Zdtho, s f011ow.j 


Go11 Ru&st biy E. J Rober.tii; Nb.r(3)',, (1916), aaok (15), Pa&e (19$),.. 


Eiergreen,. by C. rtatnL & Joha Lslie Itty ('2), (1916),, aao (l), Ptg (19), 


Sipl 3ot,, by Geó. Fair', Octeher' (5),, (9t6),,Beok (fl), 12te (56) 


war.' E*Je,. by Cha II	 &JOhnKsUer, O]etoher (28):, (i916), Book, (15),, Pq ('t9): 


Bbae. Grouv,,ky' Chai	 tai &JobntKeU"r, Iotbar: (3):, (1916) Sook (I5), Ps. (194) 


er ftIJ,, by Cus irn& Jroh5•flór,. October' (28), (1916),, ftook (15),, Pag (194) 


8*oILLtng, b E. J4,. Rohert& sep..ber' (19),, (916),. aoo (i6.) ft (6a7) 


tlintine,, h	 B ICerr & r ar.. Starr,, Lebrusry (13),, (1916), aodc (14):,, P..e (0) 


Seer,, by' J	 K'orr,, Setmbe (l)', (1916)' ,, a.ck (16)1,, 1a (4) 


____ 


Tint Cup, by J[. Roberta,, Sèp.tmber (19):,, (1916),, a	 i):,, Pag (418) 


R1er,, by Jro	 llerJrtaisry (I4):, (1914):,, Book ),, Ptga (366): 


Cinch,, brJrohaW. Weyer',, J*rnary (27):; i4):,, Book. (M), ?aLe (349): 


Thnga. by CL Hra & Jroha Keller,, Febrtary (22):,, (1916), Book. ), Ptgg (1o6), 


Last. reaordg ot asseeen work fiIe M$ (28):, (192) Book (SI), Pt&e (2rfl, Mi*ixg 


ffij''ta, Re dera Offic.,,	 bons County,, Court aouse,, WaUa., I4hoL







Docket No. DNEA 2692 (tungsten) --' Pony Lease, Shoshone County, Idaho 


I	 LF..2c 


The fo)1IL lint, &rup of un te2%ted *tnin c1sJji art iLtuatet i the B e&yer 


Mi4*L, Distrtct. a' ]ijz in Sectjena T'hjrteen (1), Fourten. (i),. gJiteen (18) 


ax	 ie*tyhur (24, Towniip Fotiirie (4) rth, Rsiit F0u.i' (4), EJ.M. in



ShaMus Qouxt,, State: ot ttho, Th. first Niiw (9) are. qurtz. or lou e]iias 


Ftfteen undIed1 5Q0' tt. b Sj Hured. (600) ft.**h The. other tour(' 1i) tre Pkoer 


C1&Laa. et Twenty (2 Atrea	 AUL Thirteen (1L) clid*s ..re recorde1 in1 the 


reaordere effio Sahons County (ourt Hae., WtUace, Id&br Ort.ns1	 ationj 


as. f11ows; GoI& Nuet: b E. .J. Robrts Noveb*r Third. () Nineteen- siteen (1916), 


Bk Fifteen (1) Page (196), E treen, bj (Thas.. H*rta.it& John Keller Mey (2), 


(1916) ,Boiek (),, Page. (13), Signel Shot b Geo:.. FIer October (), (1916), B.00k 


(lfl,, Ps. (56), War agle,. by Cit&a.. Hartaian 8o Jo4bn 1(.li]' r October (28), (1916), 


aook (1)', Page. (]i95), Blue (rou, by OMa.. liartaan& John K.U*r Noher (3), 


(1916), Book (15), Pag ('194'), N.wer FU4 by Ob*a.. ar*n & JOhn Keller, 0;otober 


(28), (1916)",: Bolt (1), Page (l9), Stei*, King byy J.. Rberte,, Septe*bti (19), 


(1916 )' , Book (1*, Page ('627), V*IiatirLe, b J.. a.. K.rz & L,.. J. Starr, Fehruaxy (13) 


(1916), Bok: (1k), PageS (G), Septi.ber, by J'.. B. 1(arr, aepttr (.1), (1916), Bck 


(16, Page ('4&5) Plaer QIIs; Tt& Cup, by E.. J. Rohertt,, Septher (19), (1916), 


Book (),. Pegs (41&), Ra*b)ler, lq J'ohna Keller,. January (14),. (1914), Book (M), Page 


(366.),, CiJah,, by JobnW.. Weyer, Jranuaxy ( 27), (1914), Bock ()&), Rage (69), 


Tungs-tea,. by Qha*. rtam& JKe]i.1, February (22), (1916), Book. (K), PMI. (4o6). 


The soe group o minizg, oIama were aqutredi b the Keen. M..tAing Go., 



inooporatedt under the Iawi of the kate oL 	 on. r about	 us3t ( 13), (1917). 


aid orporatio forfIeted tta oherter or. or ahout Keaber SQ.), (1934), 



	


f>r roaaon ct failure to file AxuaI St tent wi,.tli the 	 retay	 tate o± The



State of Idaho,. 


A quite title a'otton cp1&Lnt W3 brogbt by	 Pretom, p1tntif vs., 


Keiei:Mixi CO, w. 1eftrnt' corpqration an.1 E,, J., Rohorts, E,, J, Robert. Jr., I4 


S D. Roberts: tru.ateoa; 	 nuhor (89?), wae i1e Juy (20)., (1942);. Juoo 


dieor.o	 fawor of the P1ajtjff, Ast (. I.9), (1942).,







K eed' to. the Thirtea. (13) n3ini c1ita to Go: A	 stoi (taI) wa fl1 


Augut (7) (42) in. t1o. R Qrcirs. QZje, 1iLQhonQ Ooxt (owt IIi, Wa1ico, Lcho. 


Notire; to) hoId or aaa 	 work dione. bee 1eezAi Uo.dL iu. the	 e. o.f,	 A 


Proa*m (et1), eak yeax ODL r bore the trt (1) iay o July, of eaQh yr aiae 


that. tha^, bi. the nine RoQar&r QffiOd.







iccket !.:o. fl1A 2692imten)	 ?oyLeaae, L3hjhc21e Ci.uty, meh 


t4.F, 203 


The fo1Ii*tng group or unpatented minin& claims are situated in the Beaver 


Mining District. and lyir in. Sections Thirteen. (13), Fourteen (14), tghteen (18) 


and Twentyfour (24), Township Forty-nine (49) North, F'ange FOur (4), E.kI.M. tn. 


Shoihone County,, State of Idaho, The first Nine (9) ar quartz or lode claims 


Fifteen Hundred (1500) ft. by Six Rundred .(600) I t.•ach. The other four(4) are Placer 


Claims of Twenty (2G) Acres eache. All. Thirteen (13) claims are recorded in the 


recorders office Bho.ehone County Court House, Wallace,, Idaho. 0riinal. locations 


as foflowe; Gold Nugget by E. J, Roberta Noveab*r Third (3) Nineteen- stzteen (1916), 


Book Fifteen (15) Page (196), . Evergreen, by Chaa Hartan, & John Keller May (23), 


(1916) ,Book (15), Page. (193), Sta1, Shot by Gee. Fuler' October ('5), (1916), Book 


(17), Page (56), War Eagle, by Chaa Hartm*a John. K.11or' October (28), (1916), 


Book (15), Page (195), Blue Grouse, by Obas Bartaaa & John. Keller November (3), 


(1916), Book (15), Page (194), Never Fail,, by Chas Hartan & JOhn Keller, October 


(28), (1916), Book (15), Page (194), Sor*King by LJ Roberts, sptembor (19), 


(1916), Book (160, Page (627)., Ya-1mn.tine, by J. B. Kerr & .L. J. Starr, February (13) 


(1916), Book (14), Page (5140), September., by J. 'B. Kerr, September (1), (1916), Book 


(16G, Page (485),. Placer Claims; Tin Cup, b . J,. Roberts, September (19), (1916), 


Book	 Page (418), Rambler, by John. Keller, January (l), (1914), Book (M), Page. 


(366), Cinch, by John. W Weyer, January (27), (1914)., Book (14), Page (369).,. 


Tungten, by Chai Ha'rtman. & John Keller., February (22), (1916), Book (M), PAGe (1406). 


The above group of mining clainsi were aquired by the. Kennen Mining Go'.. 



incorporated under the laws of the tate of Idaho. , on r about Augast (13), (1917). 


Said corporation. forfieted ita charter on or about I4GTber (30 ), (1934), 


fox' reason of failure to file Annual Statement with the Secretary of State 01 The 


gtate of Idaho. 


A quite title action complaint was brougbt by Geo.A, Preston, plaintiff ye, 


Isimen Mining, CO a defunct corporation. an4 K, J, Roberts, E. J. Roberts Jr., and 


S.,. I), Roberts trustees;. case. number (8957), was filed. July (20), (1942), Judgea 


decree in. favor of the 'Plaintiff, Auet (19), (1942).







2 


A. ee t th Tii•rtei. (13) mii o1as. to oo A *. Preto (ta1), w ii1ed 


A	 (i) (1942), i tbe ReQQrera Oic, Shho	 G.ort lloae, Wafl, 


Ida.


tiQ	 o)r aSSeateflt wQrk tone hava beeni t1e& in te uae. o, Qeo., &.. 


Pre.ton. (taX) eak er o ør before te tLrt ()	 oe. Jiaj, of each er ainQe 


thLt tifle.,; tii. the aae'. Re rdera Oce.
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UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE..1ALSI.ADMLNJSTRATION 


l2O1A.! tbL 3t. 
Spokane 2, Waahin.gton 


cto er 24, 1952	 - 


Mr. Robor 1). Skemsn 
721 5. Division St. 
Kellogg,. Idaho 


Subject: Application for eloratton aid 
Pony Lease, Shoshone County, Idaho 
Docket No. DEA 692 (tungsten) 


Dear Ar. Skernan: 


In reviewing the subject application it is noted that, 
although the names of 13 c1ains on which you wish to ecplore are 
given, the legal description is not complete and no statement is 


de as to whether the claims are patented. 


in order to complete the legal description, the claim 
number of each patented claim and the book and page number of 
the County recording for each unpaterited claim must be furnished. 


It is noted also that these claims are not listed in 
the Orier'a Consent to Lien,. 4 Form IF.4)3, submitted with the 
application.• Accordingly, 6 blank forms iF-2O3 are enclosed. 
These foxns also must contain a complete legal description of 
the land involved,


Sincerely yours, 


Enclosure 


HTR/TEH/he 


cc: DNEA, Wash. (2)i/" 
USGS 
DNEA 
HTR 
DF


Thoiias L. Howard 
Chief, DA Section 
Bureau of anea, aegion Ii
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MF-50


UNITED STAt1S. 
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE	 - 
REFERRED TO:


1.
2.
3. ----------------------------------------------------
4. ----------------------------------------------------


FOR:
Action	 Recommendation 
Approval	 Record 
Comment	 of------------------
Conference	 Referring 
Consideration	 to--------------------
Filing	 Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------


Check (X) before the items needing attention. 


-------


oo 16-63815-1	 Initials of nder.


'	 -, 


/ 0 d.	 :
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION DfS	 ira1s	 sii 


WASH INGTON 25, D. C. 


So. 157 Howard Street	 SEP 2 9 11952 
Spokane Li., Washington


September 19, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket DNEA 2692, Tungsten 
Robert 1). Skeman & Howard S. Carter 
Pony Lease, Kennan property 
Shoshone County, Idaho 


Dear Mr. Johnson: 


This is to inform you that the subject application has 
been referred to our field man for examination and that a report is 
expected reasonably soon.


Sincerely yours, 


c 
A. E. Weissenborn 
Executive Officer, DNEA. 
Field Team, Region II 


cc: USBM(2) 
Warren Hobbs


4OO











I 


Mr. Robert D. Skeman 
Skeman and Carter 
721 South Division St. 
Kellogg, Xdaho


Subject: 14EA.2692 
Re: Ecploration Assistance 
Kerinan Property 
September 9, 19S2 


Ply dear Mr. Skeman: 


The receipt of your application dated July 30, 19S2, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEA-2692 


and referred to the Iron and. Ferro-Alloys Division. 


Kindly refer to DNEA..2692 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAMS 


Robert E. Adarn 
Chief, Operation's Control 
and Statistics Division


25451







biEpi-
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



WASHINGTON 25, D. C. 


So. 177 Howard Street 
Spokane Ij., Washington


August 29, 1972 


Mr. Frank E. Johnson, Chairman	 Re: Ap lication - Tungsten 
Operating Committee, DMEA 	 Robert D. Skeman and 
Washington, D. C.	 Howard S. Carter, Partners 


(Pony Lease) Shoshone Co., Idaho 


Dear Mr. Johnson: 


Enclosed are three copies of an application from the above-
referenced partners. Copy 1 is composed of the following:' 


(1) NF-l03 
(2) map showing work to be done 
(3) Owner's Consent to Lien 
(14.) Claim map 
'(7) Geologic report with map 
(6) Lease agreement (1 only) 


Copies 2 and 3 are without the last 3 items. Copy 1.1, which we have 
retained, includes all items	 the exception of the map to accompany 
the geologic report by Kennan. 	 will be made without 
referral since we have men wc/rking in 


Very truly yours, 


• tZ H 
Thor H. Kiilsgaard 


•	 For:A. E. Weissenborn 
Executive Officer, DIYIEA. 
Field. Team, Region II 


Enclosures 
As above 


cc: USBM (2) 
Hobbs w/cy 14 of appl.







' M'1O3 
(Revised April 1952) UNIT	 TAlES DEPARTMENT OF THE I RIOR 


DEE E MINERALS EXPLORATION ADMINIS TION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLKTION FOR AID IN AN 

EXPLCORA'iI'ON PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. -----------------
Metal or Mineral ------------------------------------------
Date Received 
Estimated Cost -------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of api	 te ere ypur fi ll legal name, in the form in which you will wish to contract, arid your 


mailing addre éU --------rate	 122 01 Division St.-----------------


D591,KP11oggIdho------------------------


gdah-
o.	 ___ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid. in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicatè (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form fon all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 


---


------------------
(b) State any mine name by which. the property is known: Knnzn property. 
(c) the land, whether owner, lessee, purchaser under contract, or otherwise "LsSeè ------------------


(d) If you are not th oier su mit with this application a copy of the lease, contract, or other document under which 
you control the property. e.er'	 M.F. 203 and copy of agreement. 


• (e) If you own the land, describe any liens or encumbrances on it--------------------------------------------------------------------------


(f) If	 itenj claims, add to the description above, the book and page numbers for each recorded 

location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See report by Cheater Kennan 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reason for wishing tO explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering rort, assay macs, or other technologic information you may have, indicating on each 
whether you require its returu to you.	 report Dy Chester Kennan 


(dêSa tp faç)with rspeco the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 4 


of manpower, materials, supplies, equipment, water, and power. 
er's Report attached.







(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds; etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share of the costs? 


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an indi'eidual, corporate officer, partner, or othr'ise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his kno dge and belief.


195 


Title 18, U. S. Code (Crimes), Section 1001, makes if a criminal offeTnse o make a wfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-60551-1
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IiF 103 


4- a See included report 


b-& c- bee incltded report 


(d) .eadily assessable. About 12 miles by road from the rai1ro 
at Wallace , Idaho 


(e) Labo ca usually be recruited at Wallace or Kellogg 
Supplies are generally available at Wall' ace, Idaho0 
Equipment and materials are available at Wallôe,Idaho 
Electrict power line is within four miles 'or . the 'property. 


5 (a)'Tungsten'i the occurance asscheelite 


(b) Sinking a 125 foot shaft an drifting 100 feet northwest an.d 100' 
feet southeast on the mineralthzedstructüre, as per sketch. 


(c	 ' 
The' w ork will start within 30 daysand• be completed within ZO workings days.	 ,	 '•' 


(d)	 obert D Skeman has hac'. acout 20 yeer of practical niini 	 exper ence.	 '	 '	 '	 '• 


6- Estimated cost, 


Equipment necessary to start. 


1- 250 cubixc foot air compressor ?oaIe----------3500.00 
2- Atlas drills --------complete-------------------, '1200.00 
Drill 'steel ------------------------------------------------' 36.00 
00 feet of 2 air pipe -----------------------1600.00 


400 feet of.I". water line------------------------' 	 1200,00

1- 12" ventilation fan --------------------------------250.00 
500 feet of ventiation pipe 	 -------------------------250.00 
1- 12' X 12 ' building f or cornress .ór and Dry	 ,1500,00 


	


Estimated cot to get ,started4me.t_'y4___ 39536.00	 Q9,53oo 


	


Sinkinga t shaft	 X1Q.feet inth.clear.	 ---Advance per shift 1.0 foot 


Labor sinking-3 men © J.5.60 per shift----------------48.6o 
• Powder caps andfue-------------©6.00 per fOot----. 6.00 


firill stoel and bits -----------------3.00 ,, ,, 	 3.00 
Power cos,t. for compressor ---------------' --------'	 8.00



• Tiber inc. skids----------------------------------------7.00 
Estirnated•cost per foot ofshft------472.60 x 


125 feet of shaft © 72.60 per foot-----------------------------9075,00 


Drifting 200 feet on the 100 foot level, 
Advance at 3.0 feet per shift. 


Labor 3 men at l5.60 per shift----------------------48.6o 
Powder caps and fuse -----	 l2OO Drill steel and bits----------------------At3,00	 9.00 •	 Air and water line • © 0190 per foot	 '	 2.70 ,	 ( Ventilation line	 .50	 - ------------------- i.so Power f or compressor per shift 	 8.00 


	


Cost pe foot 8l.8o/3 equals 27,27 f or 200 feet equ1 	 5454.00 
Estimated total cost of project------







(Revised July 1, 1953) '	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certjn 


property in the State of _. ' ______-	 -, County of 'tJyj	 , described 


in n enae dotes Uuy 20, t9. betve. Uooi	 Xøuton, Zrnoor, tu(I

fiobozit . 'kero n Uovord , urter, Zieweø, aM thozimftor on thu 24ti (n7 


-ot 3u, Z, crnisiod uter w3rOemcnt bot*n ob.rb-fl. kth	 -Z1*ka, 
bie	 and floiard . nrtor und anu wter, 4a wifo, 	 i1or8, wtd iioth 
XThho i1ncO, Jno., -n--rWio cooztion, 4a2tjU:o.. 	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


1_OR'Lfl rnIIO	 - 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights.and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in. and right to dismantle, sever, take possessipn of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure' the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, orany amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rightsof the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this ..!L day of _____________	 , l95.' 


_______________________	 --	 [seall 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated_______ , and 


recorded in book - page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required; and in the absence of production there is 


no obligation to repay tho overnmônt.







S	 •:. 
RELEVANT CONTRACT PROVISIONS 


Cejiicatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage royalty .---The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article '2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, o,r 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any uch net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l-) percent of any such net amounts, plus one-half (fl percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foP t.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchas.---The Operator shall notify any purchaser of' the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f.	 .--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section. Jashington, D. C. 	 44775







IAF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in cortin 


property in the State of ______9....	 -	 -, County or Shoshone	 , • described	 ' 


1e±'ews:1,' in a lease dated May 20, 1952, between George á. Preston, Lessor, and 
Robert D. Skem and Howard S• Carter, Lessees, and thereafter on the 24th day 


- of Tuly, 1953, assger agreet between 	 Skexran, 
his wife, and Howard . Carter and Nancy 0arter, his wife, Assicrs, and North 
Idaho Mines, Inc., an Tdho corporFltion9 ssignc,	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Govrnment", and 


a/NORI ID4HO MINES IC., an 	 29rR9ç_	 -___________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same; undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or o:ther items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _jth day of	 August,	 -, l95_P 


_____________________	 - [Seal] 


-[sealJ 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -_____ and 


recorded in book -__... page --______ official records of said county." If (b) is used, 


the book and page of recordation' cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from tlie land is not required, and in the absence of production there is 


no obligation to repay the Government.







S
RELEVANT CONTRACT PROVISIONS 


jicatio.---If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


'ork, the GovernmMit át any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe brbadlj dr indica'te the nature of the discovery or development 
. .	 .	 ''	 .:	 .........':	 .	 •..;'; 


b Perceg --'h Opertor or his successdr in interests shall pay to the 


Governme'it a rojalty on all ninerals mined or produced from the land described in Article 2 --(1) 


regardless of any certification of di'covery'ór develópméht, 'fom tie d'ateoft1e' dontrct uiitil 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net' amount contributed by the Government, without interest, is 


fully repaid:, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of nt :,smq)ter: .:ittrns, iret:concentrator returl3s, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such not 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it isheld. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. LL i ..--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.	 . 


e. to Purch.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoQjjgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section. Washington, D. C. 	 44778
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	 S	 S 
(Revised July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-cwner, lessor, or seller has an interest in certjn 


property in the State of
	 Xdaho,	 County of


	
described 


in a ].easedated Lay 20, 1.952, between George A, proaton, oaor, and, 
Robert D. kefliaji and Howard 8, Carter. Xaaeea, and thereafter on the 24th da 
of 7u1y1 1953, assigned under agement between Robert fl. Skevvin and	 ie_keznmn 
his wife, and Howard S• Carter and Nancy Carter, his wl.fo, A8siDra, and North 
Idaho Mm	 jac	 n Ithillo co3oion,4gnee. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the UnitedStates of America, hereinafter called the "Government", and 


1_NORTh IHOS,_U.,wtXdahocoporat4on, 	 -	 ___-


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of theundersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To seOure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien .upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


	


Dated this ._L. day of	 August, _____, l95! 


[Seal] 


-/ p -	
[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated _______ 


recorded in book --	 page --______ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government,


follows" 


and 


is used, 


5 insuf-


there is







S
	


." . 


RELEVANT CONTRACT PROVISIONS 


at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Governmexit, ' 'at any time not later than six months after'the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall descrilSe broadly or indicate the nature of the discovery or development 


b Perc Q1 --The Operator or his sucoesor in interest shall t pay to the 


Government a roalty on all inerals miied or produced, from the ,land described in Arrticle 2,'--(l) 


regardless of any certification of dicovery or development, fro the datLe of' ttie contract uMil 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until' the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its. right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


'(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net' smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form isposed of, including, ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1k) percent of any such net amounts, plus one-half (*) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"othe.r net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Pyje.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production or 
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


	


r.	 ObljgationtoProduce.--Thjs article is not to be construed as imposing any obli-






gation on the Operator or the Operator's successor in interest to engage in any mining or production 


	


operations.	 ' 


Interior—Duplicating Section, Washington, D. C. 	 44778







.	 S 
RELEVANT CONTRACT PROVISIONS 


Ree_byQ..tQL . --a. Ceicatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall descrite broad]. or ' indicate the natureof the discovery or development. 	 " 


b. Operator, or his successor in interest; shall pay to the 


Government a roalty on all inerals mired or produced from the land'described in Article 2,--(l) 


regardless of any certification of dicovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a crtification of discovery or development, for a period of ten years 


(or other period fied by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net, concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (*) percent 


of such net amounts for each additional full fifty cents ($0.60) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3+) percent.) 


c, .--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realied from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien fo .--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. sj.---The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and .to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


1. No Obflgation to	 uc.--This article is not to be' construed as imposing any obli-






gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 '	 ' 


Interior—Duplicating Section, Washington, D. C..	 44778







.MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, .the undersigned, as owner, co-owner, lessor, or seller has an interest in cert.in 


property in the State of 	 ZItll*04 _____	 ________, County of _______ _____, described 


£.os:1/ In a ioauo dntt tni 20, t952, botviorn Ooorto ø Z'ron,. ZrnJaOr, M 
obort . 4ofl aflt trA &. ( rte3?1 2wneeo em thooafto on tzo 24th t1Io



	


u1', 193, arn4net1 UflE oje	 MJpbort . t*I LUt1	 O 
hie	 anU flowart . (kirter rnict 'nnCy arto?, blu 4to, a1tro, an(I !li'th 
!O t1ne, Dc, rn nIi ooixrrttign, Anpisnno,	 _____________ _____ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the"Government", and 


z,_!: vio	 ocoiiot*on, __________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment.thereof, there 


is hereby granted to' the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 of	 , l95__ 


[Seal] 


[seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -__________________ , and 
recorded in book ________- page -_____ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or 'production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.
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MF-203	 W 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, a owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________________________ , County of	 **?I_-, described ' 


in n ouae thte6' 1!P 20, Z. b(t*it*$ Goo	 .	 taø, 
robozrt . *itu& flL OArA e oDt(, WøL*400. tM fttDttr ti t&O 24th &k 


- t1? iitp,	 sc.s*1M wtr tDert bnen	 t. kwt it y,to rianan, 
htt uVo, mI tot	 . ortor	 nn	 . u*,	 2tno'ij,



an !nto ooxrntb!1, as1so.-


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


vJ!!!	 a.	 ___ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on , the reverse side heraof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an in.ucement 


to the Government to enter into same, undertakes and agrees as follows: 


(	 1. The Government's equity in and right to dismantle, sever, take possession of, and 


"----------remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over' and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 0 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract,, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provi,sions_ 


Dated' this	 day of ____________	 , 195


[Seal] 


_- [Seal] 


- [Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words' "as follows" 


and insert "in a lease [or contract, deed,' or other document] dated 	 '	 , and 


recorded in book _____ page official records of said county.' If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


.ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in'the absence of production there is 


no obligation to repay the Government.	 0	 '' 	
0







RELEVANT CONTRACT PROVISIONS 


Cejicatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature ofthe discovery or development. 


b. Percenta_r.Q1 .i.---The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 
development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, iapériod of ten years 


(or other period fixed by the contract) from the date of the c6ntract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net, concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and oae-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three aId one-half (34) percent.) 


c. Definiions.--As here usód, "iiet smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. LierPnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. çh.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Objgation to Pç.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 44778
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RELEVANT CONTRACT PROVISIONS 


icatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Governm'ënV, •atny time not later than six months áfter . the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall decribe bradly or indicate the nature of the diacovery or development 


•i•	 ..	 .. 


b. Percente t.--The Operator, or hi• sucäessorT in intere'st,'•shall pay t the 


Goverhmen,t a: royal.ty ôall minera1s . miedOrproduced fromthe land decribôd in Article 2;--(l) 


regardless of any certification of dicovéry -br óveloment* ' from thedate of . the contract 'until 


the lapse of the time within which • the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period, fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of tIe: ne,t smei:ter •r tuIns , t net cnc.entrator. .rturns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (lfl percent of any such net amounts, plus one-half (f) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) percent.) 


c. Def itions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. L Pj.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser 'to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObjjgation to Produce.--This article is not to be construed as imposing.any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 , 


Interior—Duplicating Section, Washington, D. C. 	 44778







MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certIn 


property in the State of _Idaho	 -	 , County of	 described & 


in. a lease dated nay 20, 195 2 , between George a. Preston, Lessor, and 
Robert D. Skeman and Howard S. 0arter, Lessees, and thereafter on the 24th day
__of ruly, 1953, .cied nnder acre ement betwee-Reet_	 nan and Iylie S1enai, his wife, and Howard S. 0arter and Nancy Carter, his wife, Assiiors, and North 
Tdhn MTh, I-nc., an Idaho eorporation, ioignce., - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


21 NORTH_flAII0MIS]1C.,anIdahoqjjo, ___ _____________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on.the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever; take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned,. and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage. royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3; The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions ___________________________________________________ 


10th Dated this	 day of	 , l95! 


[seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - 	 and 


recorded in book ______ page official records of said county." If (b) is used, 


the book and page of recordation cantiot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploratión project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 17 Howard Street 
Spokane L, Washington


February 11, 19% 


Mr. George C. Seifridge, Chairman 
Operating Coxnndttee, DMEA 
Department of the Interior 
Washington 2S, D. C.


Re: Docket No. DMEP-2692 (tungsten) 
North Idaho Mines, Inc. 
(Assignee of Robert D. Skeman & 


Howard S. Carter) 
Pony Gulch Tungsten Mine 
Shoshone County, Idaho 
Contract No. Idm-EIi.71 


Dear Mr. Seifridge: 


Enclosed are four copies of the Le1d Team final report 
on the above-captioned contract which has been prepared by Eric G. 
Erickson, mining engineer, Bureau of Mines, and Verne C. Frykiund, 
Jr., geologist, Geological Survey. 


It is recommended by the authors that no Certification 
of Discovery or Development be made and that there be no further 
exploration for scheelite at this property, as it is not justified 
in view of the discouraging results of the exploration. 


The Field Team concurs with the recommendation of the 
authors.


By Field Team, Region I, NW District 


(A ficer 
U. S. Bureau of Mines 


-d r / 4/ 
/t.447' 


fohn S. Thay, Aotinfember 
JU. 5. Geological Sur/Iy 


Enclosures 
cc: USBM(2)	 Reviewed by Frykiund	 DII!EA OPERATING COMMITTEE 


(date)
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S ..	 cLL 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


iSo. iS? Howard Street 
Spokane J4, Washington


January 7, 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEP 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEk-2692 (tungsten) 
North Idaho Mines, Inc. (Assignee of 
Robert D. Skeman & Howard S. Carter) 
Shoshone County, Idaho 
Contract No. Idm-ELj71 


Dear Mr. e1f ridge: 


Enclosed is the operator's final report dated December 31, 
1951i., and received by this office on January 6, 1955, with two maps, 
covering accomplishments on the above-cited exploration contract. 
It is hereby accepted as satisfactory to the Field Team. As all 
contract obligations have been met by the operator and a Report of 
Review has been made by the auditing department, final settlement 
of this account can be made immediately. 


The exploration project failed to disclose any ore, there-
fore, a Certification of Discovery or Development is not recommended. 


The Field Team's final report is in preparation and should 
be ready for submittal within a couple of weeks. 


By Field Team, Region II 


(1' 
AE Weiss enborn, Exec. Officer 
(U. S. Geological Survey) 


(U. S. Bureau of Mines) 
Enclosures
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MEMORANDUM	 ',"''',",'\ 


December31', 1954 


lo: '	 '	 Albert E. Weissenborn, Regional Geologist 
U. S. Geological Survey	 , 
South 157 Howard Street 
Spok9ne. 8, WashIngtor, ' 


From:	 Alvin H. Lense, Geologist 


Subject:	 Final 'Progress Report at Pony Creek Lease, Shoshone County, Idaho, 
Docket No.. DMEA-2692 (tungsten); Contract No. ldm-E471 


The work authorized For the. Pony Creek Lease consisted of 100 Feet of 


shaft and 100 feet oF crosscut with a: contract to start July 15, 1954. However, work 


commencing August 1, 1954, and ending November 30, 1954, completed. only 68 Feet 


of shaft at a cost of $5,440.00 (@$80/foot) and 25, feet of crosscut at a, cost of $1000.00 


(@$40/Foot). The total cost of the project, md ud ing $8 .00 For assays and $325. .00 for 


geological consultant fees,. amounted to $6,773.00. 


The oblective of exploration was to determine the possible downward In-


crease. of scheelite in various quartz veinlets exposed in the Evergreen tunnel. These 


quartz veinlets occur In close' conlunctlon with a. near-vertica,l shear zone down which 


the 80-degree inclined shaft was sunk. Despite a minor increase in quartz, amounts of 


scheelite decreased In depth with apparently no established pattern. Therefore, ore 


reserve estimates. remain as they were; at zero.. 


AHL/rc	 kECE1VE	 ' 


6 1955 


S. G. S.

?OKANE. WASH.
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S.	 . 
MEMORANDUM 


I,. 


December31, l54
f 


To


	


	 Albert E Welss.nborn, Regional Geologist 
U. S. Geological Survey 
South 157 Howard Street 
Spokane 8, WashIngton 


From:	 AM H. Lense, Geologist 


Subject: :
	 Final ProgreSS Report at Pony Creek Lease, Shoghone County, Idaho, 


Docket No. DMEA2692 (tungsten); Contract P4o.. .IclmE471 


The. work authorized for the Pony Creek Lease consisted oF 100 feet oF 


shaft and 100 feet of crosscut wIth a contract to start July 15, 1954. However, work 


commencing August 1, i9$4, and endIng November 30, 1954, completed only 68 feet 


shaft at a cost of. $5,440.00 (@$8O/Foot) and 25 Feet of crosscut at a cost of $1000.00 


(© $40/Foot). The total cost o.F the project ., including $8.00 For assays and $325.00 for 


geological consultant feas t amounted to $6,773.00.. 


The objective of exploration was to determine th. possible downward in 


crease of sci*elIte in vatlous quartz veinl.ts exposed In the Evergreen tunnel. This. 


quartz velnl.t occur In close conjunction with a near-vertical shear zone down which 


th. 80d.gres nctIn.d shaft was sunk. Despite a minor Increase in quartz, amounts of 


scheelite dscreasød in depth with apparently no establIshed pattern. Therefore., ore 


reserve estlmates remaIn as they were; at zero.
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UNI TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So 157 liowaid Street 
Spokane 1i, Washington


July 12, 1951i 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEI-2692 (tungsten) 
North Idaho Mines, Inc. 
Shoshone County, Idaho 
Contract No. Idm-E1i71 


Dear Mr. Seifridge: 


Enclosed are the original and. two signed copies of Amendment 
No. 2 to the cited contract, with attached justification. 


Distribution of this amendment is being made in the usual 
manner.


Sincerely yours, 


a 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 
cc: Finance Office w/encl. 


USBM (2) 
Hosterman
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Gj:jAL COUNSEL 
0i,FENSE MINEflAL 
ADMINISTIJ1i 


cc: Finance Office w/encls. 
USBM (2) 
Hosterinan
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3PC 
So. 157 Howard Street 
Spokane ti, Washington


L.;


S\	 U-


December 3, 1953 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2692 (Tungsten) 
North Idaho Mines, Inc., Assignee of 
Robert D. Skeman and Howard S. Carter 
Shoshone County, Idaho 
Contract No. Ithn-F71 


Dear Mr. Seifridge: 


Attached are the original and two signed copies of Miendment 
No. 1 to the subject contract, with attached justification. Distri-
bution of this amendment is being made in the usual manner. 


Acknowledgment is made of the receipt of copies of the 
Assignment of Exploration Project Contract; these are being distri-
buted in the usual manner.


Sincerely yours, 


Thor H. Kiilsgaard 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


Attachment
	 P ECEVEb 
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OF .	 FILE COPY 


I INITFfl TAT	


SURNAME 


iiii	 - - --	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 : 


I --	 ----. OVi9g3 


Mr. A. . Weissenborn, Execute Cffier 	 -	 - --
DMEA Field Team., eion IX 
South 13' HowarL 3t..reet 
$okare Z, Washin'ton


Re Docket o. DMu2692 (uste ) 
Skeman and Carter _________ 
Suoshbne County, Idaho 
Contract No. Idm-Ek71 


Dear ?. Weisertiom: 


Refrece is made to the ielc .eam's letter of 
?Tovember 3, l3, to the Chaizn of the (peratln Counittee. 
In accordance with the reueat conta.rned in th.t letter there 
are enclosed	 s.,ned by the Mministratorce copies of

the Governmen1 t s formal consent to the ssiiment Please 
see that they are properly distritei. 


iicerely . yours, 


George C. SeIfrklgo 


Cuiairrcan, (peratln Coiniiittee 


•	 AEKane/ema/ll-13-53 
L1C1OSUD$	 Copy to: flOcket •	 Adm.R. File.: • Approved;	 Op. Comm. 


Mr. mayer 
Mr. Hedges 


j. li. Hedgo	
: : 


Member, uzau ofnes.


	


	 J. L. Hofflund 
Chron. 
Pending 


T. P. Thayei 
or rve&'
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UNI TED STATES 


J7)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- 


So. 157 Howard Street 
Spokane ii, Washington


November 3, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2692 (tungsten) 
Pony Lease project 
Shoshone County, Ideho 
Contract No. Idm-E1171 


Dear Mr. Selfridge: 


Reference is made to the subject docket and to letters from 
the Chairman, Operating Committee, dated August 27, October 16, and. 
October 29, 1953 . We are returning herewith copies of the "Consent 
to Assignment" and copies of the "Assignment of Exploration Project 
Contract" forwarded to this office under cover of your letter of 
October 29. 


At your request we have written the Operator notifying him 
that by consenting to the assignment the Government does not release 
him from obligations of the contract. A copy of this letter has been 
sent to North Idaho Mines, Inc., and a copy is enclosed for your 
perusal.


We did not read in the letter of August 27 from the Operating 
Committee any consent by DMEA to the referenced assignment of the sub-
ject contract. Instead, we interpreted that letter as advising that 
an Owner's Consent to Lien Agreement was not needed. from the Operator 
and that the language of paragraph 7 of the Consent to Assignment, 
while not particularly appropriate, was acceptable. If the August 27 
letter was intended as an approval of the assignment, it varied 
widely from the assignment form usually received, which is signed by 
the Administrator. 


It was our intention to hold the August 27 letter until we 
received the 'tAssignment of Exploration Project Contract," t signed by 
the Administrator, from Washington, D. C. Upon its receipt, we 
intended to forward a copy to North Idaho Mines, Inc., and in the same 
forwarding letter notify them, and the previous Operator, that in con-
senting to the assignment the Government did not release the Operator 
from obligations of the contract.







.


-2-


If the contract assignment may be considered as approved, 
it is suggested that enclosed copies of "Assignment of bcploration 
Project Contract, t1 as well as other copies of this instrument now 
in your possession, be signed by the Administrator. The appropriate 
number of signed copies of this instrument could then be returned to 
this office for distribution.


By Field Team, Region II 


Min,Acti Executive Officer 
(u. S. Bureau of Mines) 


)4Q 
Thor H. Kiilsgaard,	 ing Member 
(U. s. Geological Survey) 


Enclosures 


cc: USBM (2) 
Hosterznan
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UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
S	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C 


•	
OCT 29 953. 


ifr. A. E. issenbori,, &cutiv'e Officer 
DA 1e1d Tea1i, Region II 
South 17 Ibward Street



okane b, Wjn€ton


	


Re Docket No.. Di(F1& 2692	 ngsten 
3kan and Cartsi 
Pot 'Iase 
5hcho Couflty, Idaho 
Contret No. Idm4Wll 


• D*ar Nr. W5j3$QflbO1'fl	 •• 


Reference is made to the eubjeet docket and your te].ephozsd 
request of October 23, 19S3, through Mr. Frank Jomeon for copies of the NAssigraent* mentioned in our 'etter of October Z6, 193. 


Eloeed am t copies of the Ownert Con&nt to Assign. 
sent" and two copies of the 'Assigneit of xp1oratton Project Con. • tract.*


•	 Sirere.iy yours, 


George C1 Seifridge 


Chair*sn, Operating Coiitt" 
nc1osures 


APPRcWED 


J. H. kledge8 


beBaj of 


T.P.Thayez S. 


àgici iElM


ocs	 cket/ 
•	 Co 


Acr,	 Uc Fi 
Operatth, Cittte 


• fl.Reg.2 
k. W, CMhsn E133 


P. Thr,• usc


(la ,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


CT1 61953 


1, A. . Weissenbori, xecutj,vs Officer 
DIqEA Field Tea*, Region U 
South 157 Ikwar4 Street 
pokan. 14, Waiing1.n


FILE COP'9 
SURNAME: 


Docket No. D) 2692 - Thngsten 
.$kenan and Carter 
Pony Lease 
Shoahone Cowity, Idaho 


Dear Mr. Weiasenbojyn; 


Reference is nade to the subject docket and your letter 
oZ Octøber 6,, 3$5, ai7g if approval had been given to asi' 
aent of the subject contract. 


For your convenience ye are enclosing a cop of our 
letter oZ August 27, 1,953, consentisg to the referenced *aai,gxent. 
tour' *tt.ntion is called t the last sentence ibich st*tes; 
'1er, you should specifically noti4 the operator in writing 
that1 in consenting to the aagzent, the Gower'nment does not 
release the operator trc the obligations of the contract, *d 
a epyof this notice ahou)4 be it to North	 Z4ines, 


Sincerely yours, 


fles 


George C. Seifridge	 (4) 
Chairman, Operating Co*ittee 


FARUThEDGE:foc 
cc: Docket/ 


Code 1.00 
Adin. Reading File 
Operating Comm. 
FT. Reg. 2 
R. W. Geehan, USBN 
T. P. Th rer, USGS


Enclosure 


J. H. ifedes 
Iber, rjr' of itiie 


T.'P. Tbayez' 
Geologtcai
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4i 	 A	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Hc)ward. Street 
Spokane #, Washington


October 6, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, I4A 
Department of the Interior 
Washington 25, D. C.


Re: lXcket No. IEA-2692 (Tungsten) 
Skemen and Carter 
Pony Lease Prcject 
Shoshone County, Idaho 
Contract No. Idni-RZI71 


Dear Mr. Selfridge: 


Reference is made to the assignment of the subject contract 
from Skemen and Carter to the North Idaho Mines, Inc. The aasignient 
of this contract was forwarded to Washington under cover of a Field 
Team letter dated .gust II, 1953, with the recommendation that the 
contract assignment be approved. 


'lb date we have not received further word as to the 
approval of this contract assignment and are, therefore, concerned 
with its current status. We would appreciate furtb word from you 
on this matter.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, EMEA 
Field Team, Region II 


cc: USBM (2) 
Hosterman
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?SURD('AME: •


UNITED STATES 
DEPARTMENT . OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON25,D.C.


140


tJG. 27 1953 


Mr. A E. Weisienborn 
Ezecuttve Ctficer, Region Ii 
DMEA Plaid Te*a 
South 161 seward street 
•Spokane4, Washington	 .,	 •. 


Dock t lo • DMEL2b92 t 
and Carter 


Pony lease Project 
boshone eiinty, Idaho 


Contract Mo. Xda-.E471 
1ear Mr. Weissenborn: 


flfórenc• is w,ade to the letter to me dated August 
11, 1953, frea your office in the above-entitled &atter. 
You ask whether the operator, who has purportedly assigned 


• the contract.to Iorth Idaho Mines, Inc., is required to sign 
• an owner's eGnsent to lien, since you believ, that the opera-


tor atill retains anintere*t in the property. 


The socalled assignment is dated July 2, 1953, 
and in paragraph 7 thereof, the aseignors assign "all their 
interest in such loan that y be de under said DEA 
aplie*ttpfl." • A, the exploration project contract was 
ezecu	 on January 2, 1953, six aonths prior to this assign-. 
*ent, this language of paragraph 7 is not particularly appro 
priate, but wiil be accepted because the assignee agrees to 
be "bound by au the ter*s and conditions that ay be iaposed 
by the Federal Governsmnt in connection with the expenditure 


•	 of said funds and the repayment thereof, and agrees to meet 
any time halts and progress z'equireaents laposed by the 
DA..	 -	 •	 . 


Because the exploration project contract was 
executed prior to the assigint, and because. the Ooverraent 


•	 has not released and will not release the operator tr'oa his 
contract obligations, whether or not the operator retains 
any rights in the property is taaaterial and an owner's con-. 
sent to lien. tro* the operator is not required. flow. var, 


• you should specifically notify the operator in writing that, 


Re:











S	 • 
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR I	 b 4lQ;, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 137 Howard Street 
Spokane il, Washington	 August 11, 1953 


Mr. George C, Seifridge 
Chairman, Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DI€A-.2692 (Tungsten) 
Pony Lease Project 
Shoshone •, Idaho 
Contract No, Idm-ElI7l 


Dear Mr. Seifridge: 


Reference is made to a letter to you from the Executive 
Officer, Region II, dated July 9, 1933, on the subject contract, In 
that letter it was mentioned that other parties were interested in 
taking over the contract and for that reason we were delaying sending 
the recision agreements to the field for signature. 


Since July 9, Mr. Albert Nash, acting for North Idaho Mines, 
Inc., visited this office and stated that he was interested in taking 
over the Skernan and Carter contract. He was informed that so far as we 
were concerned the contract was no longer effective, but that if he 
wished he could proceed with arrangements to take over the property 
and then take his chances in obtaining an extension to the contract. 
He was also told that the Field Team did not have authority to renew 
the contract but could only present his case to Washington officials 
for their decision. 


Mr. Nash subsequently visited this office again on August 6, bring-
ing with him'copies of the Consent to Assignment of the Lease and 
copIes of the Assignment of Exploration Project Contract, all of which 
are enclosed herewith. 


Upon reading the Consent to Assignment we have found where 
the Assignors have retained an interest in the propert and we there-
fore believe that, as they originally obtained a Consent to Lien Agree-
ment from the owner, they should in turn sign a similar agreement with 
the Assignee. We are therefore writing Nash and asking that he obtain 
such a Consent to Lien which we will forward to Washington, D. C. upon 
receipt. In the event this Consent to Lien Agreement is not needed it 
can be discarded by the legal department. It is assumed that copies 
of the original lease agreement between Skeman & Carter and the property 
owners are in the DNEA Skeman files in Washington, D. C.







S	 . 


Mr. Nash stated that be was very anxious to obtain the contract 
and that if he received it he would be ready to conmiénce exploration work 
within a short time after receipt. He pointed out that contract terms 
were agreeable to him and that he would do the work as prescribed in the 
contract and at the rates-as specified. 


The Field Team believes that exploration of the Pony lease 
property is still warranted. We have the word of North Idaho Mines, Inc., 
officials that they are financially able, and that they will do the 
work specified in the contract; therefore, we recommend that favorable 
consideration be given this contract assignment, if the Operating Committee 
deems continuation of the contract justifiable. If the contract assignment 
is accepted, an amendment will have to be drawn extending the starting date. 


By Field Team, Region II, 


Thor H. Kiilsgaard, Actg.4kec. Officer 
(U. S. Geological Survey 


J(.i44oO ,4L/O.44 
Thomas E. Howard, Acting Member 
(U. S. Bureau of Mines) 


Enclosures 


cc: USBM (2) 
Hosterman 


P. 5. We are attaching copies of the Consent to Lien Agreement which 
was received from North Idaho Mines, Inc., today. This is the 
agreement mentioned in paragraph Ii. of this letter, 
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C31T TO L3SIN 


on the 20th day of nay', l2, a iase and Bond ircesneflt 


to óertin uitpatonted lode and placer. mining elia . locatc1 in 


the ieaver ftiziing District, Thoihone couutr 9 3tatc of Idaho, 


known as the 


fold ruget	 Blue Grouse 
verreen	 Never Fail 
igna1 Shot	 itor ring	 S 


Eagle	 Valentine 


Lode pining lsitns, and 


Tin Cup	 Cinch 
Rabler	 ungaton 


• Placer iin1n3tlaifl13, 


was entered intá betwean GOE A. ?ItSTON and his wife, I13ELIE 


pREc;, as Iieesors and UORT I). EIEUJN and HOWARI) . CARR, as 


•	 Ijssees, whioh paae and oud provided that the written consent 


of the Lessors was necessary before the essees could nake any 


assignment thereof. 


he,eeiter, George . Preston died and Lsabelie Preston was 


appointed lzeoutr1x of his estate, anti is presently acting in that 


cepaciy, XsabeUe Preston i the ole heir at law ot said 


•	 .	 .	 eore . prostn.	 ..	 . 
• .	 .	 NOV, 'I1ORE, IabeUe Preston, individua.U.y, as the sole 


heiratLaw of	 Preston, and as executrix of his estate, 


doo8 hereby consent to the Acsiinent of said lease by said 


lessees to NOTT1 IPIHO	 1110., a corporation organized and 


existing der ie ls of e •tEttO of I(AQI1O, provided, hoiever, 


that said bssees shall rerisin fullt rotponsible for the perfomw' 


anco of a13. covenants of said areenent and provided that no 


	


• 	 S 	
further or additional as,gnrnent of said agreement shall be i*ade







• 


v4thout the prior written consent of the undersigned. 


bated this 30 day of July , 1953. 


L%IWILB :i. 
iiöaton, Lzecuti 


itte of eorgc A. pzeston, døceaa. 


ton,1	 as 
heir of eorge . Preston, deceased. 


S2TE 0?	 TXNcD0N ) 


unty of' ókane	 ) 


on this 30 day of July, 1953, before me, the 


undorsigne, a' Notary pubUc t' and for the tate of '4aahirjton, 


personally appeared IsiiiE 1710N, knovn to me to be the 


individual who execute the within and toregoinj thstrurient sz 


she .aolrnowlodgod to re that he executed. the foregoing Consent 


to jssiment for herself, individually',, and as xecutrbz of 


the estate of C,rge A. T'rOston. •' 


•


	


	 0i?, I hvo hereunto Øet tflt hand end affixed 


i narial ] the day and year in thia certificate first above 


written.	
0 '	 5 	


5 	 5 	


.. 	


5 


(SEAL)	 -	 J.L. T)MtS 
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WIflRJAE3,	 asuoxa dø$i3t'e to eøei ai4 lease eM 


option to the Assign*s upon the tez,n end cOMitio heretnetter 


$0, fOiih, it4 thø $signes dseirei to accept sieh astgnment. 


NOW, TffrU'1ror, In coneidextton ot ths mutu]. coaxiants 


bir.in &ssu*ød, ft ts gr.d: 


r	
PAP?IS:	 MignQza do hoeby 


over' tiad 
arn4n eli thfr right0 titie end 1ntørst in and to seild 


It	 *torssnflon.d Leae. eM boM er,ent o2	 2O 1952, eM e 


interest accrued and to ccrae thereunder, and the assignee doe* 


hersb agree to f*ithtuU perfo* all the conditions arid obligs. 


tioita of said aforesentionad lease and bond in a cordanos with 


the teas of this contraei. Satd lease and bond, t4ntitied as 


Exhibit	 attached hereto end uiizle a part; of this contract. 


it is aresd that the iuvestieent of the isSignors in said 


OWJIS and in the perforasno. of said lease and bond at the date 


of this contract is $10,000.00, which includes the exploration 


and 6evelopinent work and all othr work or axpsz34itures here of oz, 


done on said property and certain equi*ent located on or puroIzas 


.4 for use on said premises. $aid eqni**ent which is hereby sold 


to the assignee, subject, hovez', to the tirMs of this egreBnt, 


is as follows: 


(a) Worthington compressor end receiving tank, 
(b) Set of eraher rolls. 
(a) 3 gasoline *tora. 
(d) Mine track, air and water pipe located on preaisea. 
(a) ilisocileneous picks, shovels, cables, haaasrs end 


other aU tools located on said prestises. 
(t) Harz rig. 


Aseisnors agree to deliver any of such e'upment not now on 


the property to esignee iimnediately when called for.
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Id Caiai jnvetut ahaU be eooaro4 by the saigno2? 


; as hereafter proiited in aagh . 	 , . . .	 : 


: iedtate2 4Ion e execution C 4$ agreenent., the 


Assignors agree to place a good and sufficient Mining Deed to 


said claims, .*ing North jaIio Mineø, Zflc. aa grantee, in escrow 


with the ber BanI, ollogg, Idaho, with instructions to deliver 


the same to the Assignee upon pament of the purchase price pro-


Vided for in said lease and bond agreement of May 20, l92, and to 


instruct said bank to pay all smelter returns, to which Ieaiors 


are entitled, to seignee who sha3l distribute them in accordance, 


with the teras of this oàntraot. 


2. RLXONP O],	 This egreeaent shall not in 


any manner establish the relationship of partnership or' cc-


adventure between the parties hereto, nor ehaU either party heye 


the right or power to bind the other party hereto as regards third 


parties without the specific written consent of the other party 


hereto.


3. D WPAt1 Jfl) OPRA!iION 013' fl01'igRT: The Assignee 


agrees, at its own cost and without expense to the ssignor'a, to 


explore, develop, equip, mine ad operate 8aid property as, in 


its sole discretion, shall be necessary to bring said property 


into production in a good and miner-Uke fashion. or this pur-' 


pose the Asaiee shell have quiet end peaceful posse aston of said 


property, ubject to the t*s of this contract. The expenses of 


equtppiflg said property and of itá exploration and dev1oment 


shell oonstttute a 'charge egaiiHt the per'ation thereof to be re 


paid in full from production returns, as herein provided. Accurate
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records o the coats of st*c woz IeiU bø *dut4ned in. .such d.-


tati a sheU be reui'ed br gocd aoccnrnt$ug racto. aM uartez1y 


2?epG'ta thsr.ot sIi*1] be made to the jestgnora. 


It an when said property has been brought into prottuotlon, 


zsporta ot oiieratin€ expenses &i*U be rendez'ed ioiiy ux1eE 


othez'ise ugred by the partiea, together ,ith copiea ot *ieitez' 


s.tt)eient sheets or purchaaerta statements relating to the ore 


or concentrate on hioh settlement is being made. 


U the 4saiors shall hays any objections to e*id statement 


of costs and expsnsea or to the itsius included therein, they shaU. 


so Mviee the ssignee Within thirty (SO) days after receipt there-


of, setting out in detai3. such objections, whereupon the parties 


shall confer and attempt to reach an agreement thereon by confer.. 


sacs, and said objections shall finally be disposed of by an 


a change of letters. f sieh objections cannot bø disposed of in 


that maimer, they shall be referred to arbitration as hereinafter 


proyide4. 


3t no objections are made by 'eaignox's within said thirty 


(DO ) days, then any and all statements to which no obj.otiona 


shall have been made are deemed to be correct and $hLi 1. not tbere 


after be questioned. 


The assinors shall have the right at all reasonable times to 


inspect the work being done by the Aeeiee. 


4, DZYLUON OP NEP £MEL11FI RI8: Assignee shall have the .	 -	 - 
right to mine, mill and abi or sell to a smelter or other pur-


chaser any ores that may be encountered and removed from the said 


claixfl during the life of this agreement. f an& when the property
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bcoe a prodUcing iine, ne smelter 2eturne 4erivd trom oree 


.	 .	 . iDOdI1ed and 3htppè4 ii&J. be . iae xid/or divided a tOUc*i: 
(a) tren per cent (1074 thereof in accordance Iwith aaid 


end bond egrenent of May 20, 152. 


(b) o *uch otthe balance tberéotaa shVU bóregufre4 to 


pay Current operating expensee. Current operating expense a &ieU 


be considered to iuclude all costa o labor,jaaterjtt],, supplies, 


power, hospitalization, cinpansai4on, payroll tuxea and deductions, 
and zine license and mi.nee profit taxes inoidentai to the opera.. 


tion of the property when in production, and overhead expenses. 


uoZt expenses not oovere4 by current Income shall be a first charge 


upon subeeuent inoone. 


•	 (e) he entire balance to the accumulation and naintenanco of 


a working capital in the aua of *15,000,00, nd thereafter to the 


reu.pairient pro rate of the capital investment ofL the asignora and 
the accumulated expenses of exploration end developeent incurred 
by the eaignee in bringing the property into production and in 


equipping it. 


•


	


	 •(d) tter such working capital shall haa been accumulated 


and said capital investment of the A.ssignora and accumulated ex 


ponse of exploration end develoent incurred by tasignse shall 


bave been retired, the net profit of such operation shall be 


divided twenty-five per osnt (2!$%) to the hseignora and seventy-


tire per cent ('7%) to the tisaignee, 


'wet aneltex' returns" are hereby defined t be the amount 


which shall be paid by the atelter or other purchaser for ores or 


coitcentrates produced frost the property after the deduction of all 


S.	 : .
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ne1ter treatment ohurges arid pena3.l4eø and all tranapotatou 


ohargef3 UOfl mich ore and/or oonoetmtoa z'om the null 1;o the 


smelter' or oher purchaser. 


,øverbead costs" are herebr detined s all coets direct ox' 


indirect of the tcsignee for $uperiaion and xtanagecnt not 


rendered directli upon sotd property, orirect3.y In connection 


with the operation thøx'eot, bookkeping and ofttce expenses and 


attorneyts tees; prot4ed, however, that the total of such over -


head ooøt3 chsrgeble $o the operation hereunder shall not be x'e 


than te1ve per cent (127) of the current costs of exploration, 


dee1oient and/ox' production. 


5. 9S1E	 cIB	 EWTXQS 


,saignee agrees to fully pay and iachax'ge all obligat:ions it may 


incur for labors materAla ) supplies, equipment or other;iee in 


the px'osee*tton at the viork contemplated by tl4s igx'eetent and to• 


eawa the asignore an4 said property harmless from any end all 


claims, demands and liens for labor or rnateria that may be ttir.' 


nishe& fox' or at the róquest of	 ignee during the life of this 


• a reemeztt or that may be need in the prosoontionof the *rk so 


cerried on hereunder. 


flef ore coieneing work hereunder, the Assignee shall sake, 


publish and record the statement, under oath required by chapter 5 


of Lt1s 44 of the Zdaho code 1947. 


Aiors agree to keep. said property free from liens or en 


cumbranoes prejudicial to the i4ghts at the iss1nee • In the event 


that the Aseignors shall desire to sell aXl.or part of their'
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,	 .	
rimaiz4ng inter*t $.n t2iia contráei the 4 giie* eI1 aYe the	 •• 


rt :right to nrohan. tle aumo. 


6. rt Ls t€rOSd that t1 ersotton of 


a4evuate ittUing or concentrating taciiities upon the ,operty and 


: • .	 t operation theeóf &iaU b tnolud.d 2n the . euiiwj arid opr..•• 


ating ot said property and thu Costa thv'eof ahail be r000v,re bv 


Assignee as provided n paragraph 4 hereof. 


7. 1A LOAN: It is Understood tt the isignors have made 


ppUcation to the Thiited tate Dep tiet of Zitterior,, )efenE1e 


Minerals oration AdJ4nistration, for a loan of 13,2OO.00 for 


the exploration and developnent of said propert7, under ,hich, it' 


granted, iesignors would have to advance twenty.f ivo per cent 


( 25%) thereof and the esigflore agree that the 4eaignee ahaU Jiave 


the benefit of $9,900.00, which would be psiid by the 1edext1..: 


Government under said DA Iben, and for this 1rpoe uic1 in the 


event said loan or anr portjcrn thereof is granted 1u3L3itnee agreos 


to raise Assignorit pz'oportionata share thereof. In conøideretton 


thereof Assignora ttereb3r set over, assign and transfer to the 


assignee all their interest in such loan that may be iiade under 


eald DM fl]bieetiou end agree that the Aasignee shaU have the 


right and prifllege of using and app1ing said fund Icr the purpooa 


of exploration and develoiinent in accordance with the torxzu and 


conditione of such loan, if granted. ¶LIe àeaignee agrees to be 


bound by aU the tertts ead ondition that ar be imposed by the 


j'e4eal	 rsnent in oormeetipn with the expeuditir. of &id fuMe 


and the reement thereof, and agz'ea to i&aet any tine limits end
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. .	 . .	 S • $ ch paziy ?ereto haU • p*7 the state M tec.z'a1 tncoáe iaxos 


. .. :	 •	 attributabLe to its portion of the tnoørn ar4 eaminga deried. 



herefrom end each party shall pay its p'oportioii pf the mines 


license tax as provided by chapter 12, Title 41, Idaho Code, aM 


so-called onet profitn tox provided by Chapter 28, Title 63 Idaho 


Code.


10.	 A0T3 AS8IQNP: !t!he Assignee iiay at any tine, 


after date hereof, if it so elects, disoontinue any operation1 


d.ve1onent or mining progtaa on ad property. in caSe the 


seignes desires to abandon the project and discontinue developeLent 


*bereOf, it shall give the 'esignors thirty (30) days' uotice of 


its intention so to do and upon the expiration of said thirty (30) 


days it shall deliver to the 4aeignors a release, duly executed 


and acknowledged, legally sufficient to teiutinate this contract of 


record, and ahellreconvey to the ' 3estgnors all ' interest in and to 


naid lease and bond of ay 20, 1952, and the rights accrued there-


under, end thereupon this contract ahail be at an end and the 


Aeignee shall have the right to remove, within ninety (0) days 


thereafter, all machinery, equipntent and suppliea for which it has 


not been z'e-'paid or reliztburiied as herein provided; provided, how-


ever, that such tezUnation sbaU not relieve the Assignee tram 


its liabilities hereunder heretofore accrued and the Assignee 


shall not remove any of said property until it has paid all of its 


obligations arising fron or in connection with this property. 


• tlpon saia abandonment or other temiinatton of this t eint the 


• seignea ahall leave the property and the equipntent on the property 


-'9..
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at the time this agreoznent 1e entei'ed into (exc*pt ae jsaignors 


ahall hai been reSitbuz'ssd theeror) In goot stat. and conditioz, 


reasonable weai' end taai aa to the equipment xcopted, to€.ther 


with ala. per*anent improveenta that have been *i6e thereon by 


the Aaaignee. 


1]. EIC11 Q? 3XCJRB TO TLflATE: should the ssignes 


taii. to perfom any of the covenants end agreements herein contempu. 


lated at the ttne end in the m*nnei' herein specified, or shall 


fail, to perform any of the covenants and conditions of said bond 


end lease agreement of May 20, 1.952, the ssignora shall hare the 


right to cence] and terminate tiLts contract upon giving the 


Assignee twenty (20) days' written notàe of its intention to do 


so, stati specifically the grounds upon which it is claimed thø 


AsSignee is in default, and unless the existing defiult shaLt 1ave 


been reiiedie4 by the assignee during the said twenty (20) day 


period, this contract shall thereupon be terminated and be at an 


end. ucb cancellation, however, shall not release or relieve the 


Assignee frox* liability hereunder theretofore accrued and upon 


such oancellatton the saignee shall reconvey to the 4saignora all 


interest In and to said lease end bond. 


12. upon termination by either party hereto such working 


oapita.1. as abet I renain after the pain*t of all obligetióna in.. 


curred hereunder by the ssignee shall be divided seventy..fivs per 


cent (51.) to the Asaignee and twenty ..tive psi' cent (251.) to the 


Assigners.


13. COMPLIANOB WITh 	 L1W& LiTIHG TO TIL 	 JYflT (W 


L4BOR: eeignee agrees to carry upon Its employees cciapensation
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infInrance wide3 the Wor1enta	 enaatj.ozt LAW of the etate of 


Xdeh and otharwise in all respeots hold the Meignors hailees 


fron all liability dtile said property is being vrcrked and de-


YelOped by 4 S1gZiee during the 1jf of t is agreement and to 


further ocpl? with all 'federal end stats law$ relattug to soeal 


eeOuXity, un(unp1Qtent and old-age insurance, WagES end hours, 


leone tz on its employ ees, both state end federal, and all other 


litatutea, federal and tabs, affecting the> operation of said 


• property and conditious of. .ployrnent of alt persons in the 


nplomeflt of Assignee. 


14.	 J1tt) 


¶r2iie agreement l3haU be binding upon the heirs, eueeee,ors, 


assigns and legal representatives of 'the parties hereto. 


IN W!MS3 WHTO', The LSseore have hereunto set their hands 


and the NOR V)jW)	 XIV. has caused these presents to be 


executed by its duly authorized officers the day and year first 


aboy. written.


r	 F11	 LL	 I 


•	 ' '	 ' LYLTE - ,•	 ,L,	 '	 '.'''.	 "-'- t 


1iWftB1) S. OA1R 
SL*. --	 - * ' -	 •	 _	 ,' •_ r 


)IANCY OABThR - r'	 •--*	 - 


NORTh IDJ1tO 11X13, INC. 


137 R. G. 3PELZUG 
ATTh'r	 1siTden 


MAUT A. NA2B 
I	 r""'	 f I -	 --	 ' I secretary,
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.	 •)(I	 .	 ...	 ,.	 .	 , 


:	 O?IRABO	 ).	 .	 ....	 . 
) 3$ 


0oUnt' or oshone) 


Qn this 24th day o 1Tuly,	 before me, the underi4gned 


a 1otu pubito for the itate of Ithiho, pez'nonuliy appeared 


j). $}m1p r and LTLIC 1TILW, hiB wile, and liQtdU1) 3. CAILR and 


NCY OnR, his wife, known to rift t be the pre eons vthoss names 


are subscribed to the foregoing instrunent and acknowledged to 


ihat they exected the same. 


IM WIL3S WZO], I have hereunto set my hand and affixed 


my Notarial (eaX tlio daj and year in this certificate 'at abovo 


written.


ALflEN HULL 
puuio in 'axi ?Fhe stat1 


Idaho, residing at a11aee, Idaho. 


STATE o xiio	 ) 


Oowty of Shóshone ) 


on this 24th day of TtU.y,	 before nte, the undersigned, 


a Nota7 Publio for the tate of Idaho, peraonuily appeared OBRL' 


CPAJJ1( and jJY flPSH, iaovn to ie to be the ?resident anCJ beore-


taX7, respectively, of the Ofl; flUlO UILL,, It., ti.e corporation 


zbose na 1i3 subscribed to the foregoing instrument, and acknow'. 


ledged to no that said cox'pox'ation did exoout. the sane. 


T1E$8 'W1UflEOF, i htve hereuxtto set ziy hand and affixed 


iiy )Otariaj 'eal the day and year in this certificate firsi. above 


written. 


(sJAL)	 ALD3N HULL 
tair pubfltjn antYo the 


Xdaho, residing at 1iaUace, Idaho.
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. 


ot:ia1iT ?o 4L3SIfliIM .	 --.- r- r:. -. L :1 $ T iS	 • T. ---


.	 .	 . .. 


on t* 20th 6a7 of )!tty, 152 IL TPtUØ a4 i4unt re**fl1 


. .	 to certain Unpfttefltd lad.	 p3ce atniu c3.s1ts Zocatstl ii 


'	
•thà dea,er. )Unin i4attet, hOhOIiØ Coimt, 3t*te ot Xduio, 


:	
.	 :	 •	 • 


. .	 .	 . Goid	 .	 fllua Groua	 . 
.	 . . '	 rart:oefl. •	 ERer 'uit .	 . 


•	 inalot	 rtoztizing 
ta L&.e	 itnLentitu 
ept.*b.r 


Lode Mining CLaira, and 


!rtncup	 •	 •	 Cinch 


RaCbLe3f	 ¶VUngaten 


PlaOe? uinint; (l&iw, 


waø en'ored into betwøan G!Ofl(E , P9* tnd his dfe, XrIU 


PJTh)N, ae Loaoi'$ and flO,U' fl.	 find oira ;.	 an 


Lo$S$, W)iiI LB and rond prvide4t thUt t fl?ttte consent 


or the ieora was neeessaTr borore the rp saeos could tt}o tn 


*i4ZWflt thsreot. 


btreuttor, (*OO 4t. prestOn lied and TabeUe eeton yes 


•	 apointec1 cottix ot hts aetati, an4 Ia preaenfly eating in that 


capacity. ZLebeUe zaton Ia the nd. beir at law or said 


eore	 rebon. 


T RF'Q11 Zaab.Ue :'reaton, iMividtutfly, as the sole 


at 1ew or Geoe	 PDcczton, and t$ a cntt2,ix aD his estate, 


do&u hfrob oon&ent to the ieirient o said lease by anid 


leaseta to J()	 , Zr., a corporation orgenied ad 


ezistinc wider the Lace or the 'tata of I(1a*; providet, 


thztt S*dt IPfJL)E)EtU LaU rcrw4n fuUt rtsspon2ble for' the perfom 


ance ot all covenants of caid agreeient nrxl ovided that no 
• •	 • tUXth or øIditioflel aGi**nt at said. ngi'*ent shall be JtL8*







. 


witht the prior written Cans3lt f thi wiierdgisd. 


ntø thiø 30 thur ot 3t3r0


pg coxi rp_J .1 1 


'et	 eou1 
øtati, or aorgts it* ?reton, dceaø. 


, 
hei ut (*O3? '. Pzøøton, deoe*&*. 


'ri jy o	 rri(*oT	 ) 


omty or o)anø


'm the. 


Unaiø4 a otu 'nAb1ic in nntt r tLo t'te or ushiw ton, 


	


OflUll7 *tppOLU?04	 'rø", i1OV21 to t	 b thO 


1idii4U&t tdo øxeoU1u4 tho wtth$,n iut1 oeotn netrn'ent mi 


L3he no noi1edgod o rto thttt iic ixeoute1 ihe fO Oi?t$ (onett 


to	 iubnt	 herø3S, idtvtdueU, ant w ' xoctric ot 


the :etnt ot ooxge . 


•


	


	 N	 I uwe heDotuito aot r	 en 


notir3a1 ao& bhe tay and ien in thit c tricrnte firat above 


i$ten. 


•	 • •	 (L)	 L. '?}KWZ 


hint, reaidinj at pokine, b osh. 


• •	 .• •	
co z.rn4on xive*t	 7tflle '7 


I T 4 111 lSIIJ.
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.	 .	 zs1•	 • • '.mn ium	 . , 
-j 


.	 Trn:s anrvø?, • itered into this 4th	 of 'u1y, ]93, 


br ed between BOBEflI! D. 8KE1W1 end LTUEU(EMAN, his wife 1 eii4. 


ROWAIW $. CARThR and NANCY	 his wife, parties of the itrst 


part and soestiutee referred to herein coUeetively as the 


"SXCBS", end NORfl IflAflO 1LThE', IWO, en Xdeho corporation, 


• party of 'the second pert *nd *etiatee fsrred to herein as the 


•	 '!NEarJZTfl': 


UiXrt3, he isstgrors, by an e4jreent of lease and bà4 


dts4 the 20th day of iLaV, i2, itherein Qeorge A. Preston and 


his wife, ZeabsUe preston., are lesors and flober p. Lkeørnan and 


• Dwar,. . Certar axe lessees, are possessed of a lease fox! a 


period of. ten tIC)) years begian1z jay 20, I2 end thtineting 


flay 20, 1962 together with an option to rew. said lease), upon 


the Gold Nugget, vez'green, iiae3 shot, War n&e, Blue arouse, 


Never YU, itori sing, Talentine end. ept,ember Lode sWUng 


ola'iuis, ' end the !t'ifl Cup, kesthler, (inch end	 eten placer mining 


• ClaiMs, situated in the Usavor' Uining I4etric$, honhon 0outy, 


Idaho, in b.ctjo* 13, 34, 18 end 24, in oWeship 49 NOrth, Range 


4	 ioh. lease contains en opti.on to purchase se Id clain 


durIng the period of said lease for the sstt of PORTY t;INp end 


no/l0O ($40,000.00) floLLA3, payable out of oalties, end wherein 


the eiiora havi asuaied øertain. obligations set out in said 


	


• lease. and bond agrees nt; and 	
•	 •







4 '	 .	 ,	 I 


tffEREAJ. 'h kasignox'a c1ØØiZ'* tO *tØ1Sft $4 3CLtØ *tfld 


option to thø a*te Upon the beuis in octftont her1xuter 


øst forth,	 the ia*1tee deetru to aecep•b such *øe*gwmrntt. 


NOW,	 Zn øoniderattou ot t1ø UtUa1 aoTen*nt$ 


her'.th ø*ud, it is 


L	 rJR1m OF	 ARS: he '4sdorø do h,xebr e.t



our end twsii itU. their right, tLfle *M iz*tereøt in wz4 to g*ld 


**4laIent&onet jeas. eM bon4 egrea.n% of flar O, Z952, aM t} 


ntørut eccru.d en4 to a.cru. thereunder, ønd the aii.e does 


herebi gre to fatthtt*Ui p.i'toi'm aU the conditions end ob1ig 


tiona ot said ator!4n6fltioned leaSe and bond in accordance with 


the ta or tta cantrect. 8ai .ease and bond 1 identitl*d as 


z34bit H$ i.e attached hereto and *ede a part ot this Contract. 


It is agreed that tbs invostaent ot the s1gnors in *ai4 


elaine end in the per!ozinaoe o said Ices. arid bond at the date 


o this contract is $W,000.00, ithich inotdas the exploration 


and de'vejoi**ent work and aJ. other work or eiendftures heratotoz, 


done on said proparty end certain equisiant Xocated on or irches 


ad ror use on said prsmi.aea. $aid equij**ent which is hereby sold 


to the asaizae, subject, ver, to the teuu ot this agrent, 


is as i!ollaws: 


(a) t;o'thinaton compressor and receiving tank, 
(b) &e% or crusher roUs. 
(0) 3 gasoline iiotCrs. 
(d) Mine track, air end itter pipe cated on pr**iicea. 
(,) Misc.Uen.oua picks, ahovels, cables 1 henuisr end 


other e*sIl tools 2Dcude4 on said pz'smiaes. 
.(t)	 arzi. 


jasiora agree to 4eUer ar o snob eiuipent not now on 


the propertr to seignee izediately uhen called tor.







V


S	 '	 S 


ga1 aepftaZ 1xiveatzit nbaU be reoovore br the gmiora 


aa b*i'e*ttei provied in pregrth . 


. . .	 Xtøai*teii *za* the exøUton o *L$ eieem.n• t, th.	 • 


Aignors grea to pl*ce s good *iid irft1c4•nt Mining s.d to 


said CI**is, ntn sorth zisio;unea, ia .,	 in e$oxaw • 


with the 1ebex' Bank, ZL1O Xdaho with 1zstruotions to 


tI* same to thø eaisnes uoi py*.at o *0 ptu?ch** rice pro-


videdtor ifl sai4:3bease azd bon4.agraeent otUety 20, 3.92, s4to 


• inetrn% eai6 ba: to pe *i emeiter zoturna, to ithto Jeøtptare 


ers enttfled, to esinee ,dio siteU. dietrtbute thai in ecaoirtnae. 


4th 'the %erss ot this oóntrac%. 


2. RZZoNiHZP Q	 j(: ds egretent aheiU aot in 


sny i*anner estabUsh th rsleflontihtp c partnership o' oo-


Mventtu beteeu the parties hereto, nor eh4] either party baUe 


the riØt or po to bind the ' other party hereto as regxar third 


parties without the apecitio written oCnsent o the other party 


hereto.


3. EX	 /ND OER1XUZ 0P ffiOP*TYt Thó Meigni.' ru 1	 -	 r -i--- U'r t	 . •-ø 


agrees, at its o cost and without expense to the enigziore, to 


explore1 develop, eqt4p, je 4'	 py ste, in 
•	 •	 its sole 4isoreticn, ah&L be neceissary to bring said property 


into produetian in a good and ainez'.'like fashion, or this pur-


pois the tsaignee she1i have qLtet end peaceful poSsession ot aatd 


property, subject to the tetsie or this ecmtract. The expenses ot 


equipping said property snd c its exploration end d.velojiient 


shall netitute a charge gaixist the operation therec? to be ze-


paid in i'uU trot prodctton returns, as herein pro1dcd, Aeuurats











.	 S 


beet	 !rodu*1ng adia, net *tor 2etwms d.tvsd fro* ores 


Drodttø.t eM st4	 &iaU bs used au4/oa divided e tOUM5:



a) ',zt ,ei' cent (iO) t3erøot In acoordanos 1th ueLd 


is*** aM b*i4 rsnt of y 20, 


(1)	 *ch the bslsrwe tb.reo as ahsU be zeuje to 
ja currant oexatixig exeflae$. CIU?ent O'ittiiig OXøfl5Sa 


bø constdsred to inc3,izde ui.t 	 t lebor,t.rial, suppliee 


power, ho pit&izaflon, oc*pensetion, po7rolZ tsxee *md deductione, 


and	 license end iines pi'otit taxea noldenta), to tia opera. 


floi at the proert r when in prodUction, end overhee4 expenses. 


such expenses not covered b7 current inoome shall be a tiret chae 
U1!On at%bssuent inooee, 


(a) The entire batence to the aoon**latlon end maintenance et 
a Working capital in the etsi o 4l5,OOo.00, and thoreattez, to the 


repe)nstr pro ret* ot the capitot lnvestmant ot the s4gnore exi4 
the aoCqx*u1*ted expeeees ot exploration and developi*ent incurred 
by the 4ssignee in bringing the property into production end in 
etuipping it. 


(d) Atter such orking capital shell have been acctznatja'ted 
and said capital inveetniont at the ceignoru and acOt tte(j 


pense at elorat1on and deveioent incurred by tasignse shall 
have been retired, the net profit at noh operation shall be 


diidsd enty4ive per cent (25) to the satgnors and 
five per cent () to the &tseigneo. 


'!Nst a*lter' returns" ax's hereby defined to be the nunt 
which shall be paid by the srelter or other purchaser rox' eros or 


Concentrates produced rot the property after the deduction at all







.	 . 


me3tor treat*ont cuu ges 8M ponai1os etd 31 


ch*r.ø uj*;n ttch o and/OD concenttoa troirt the mfl to thø 


&1ex or othr pui'chø*r. , . 	 .	 . .. . 


;	 . '	 nrei'hed oóets" ere	 .øtine4 w aU, uoete 6lract or 
. . S iM1rict of *e	 tor au,ervt sion and isriment trot • •• 


sn4er4 4 rti Upon sL4 prop*t, ox dz'eot1 2n *ouicto 


with ti operation thei.of, boo 0p1n8 and o1ftoe e*naeø aM 


attorne tees; pz'oYUd, bower, that the total o uAh Ou 


head oostø cbtrgsabla to the oper*tton høreiu4er aha3.3. iot be nore 


than twelvo per oeut (127) ot the ouient coetø or exploz'ation, 


deveioent aiid/or produotton. 


•	 . S	 IR JLL O1IWTXO2W it1JflRflU 13Y XT 


	


-	 T	 *	 JI.• ** IELL .L4 1L liUfl	 *	 -. i* ---p-* 


jssigne. aes to fu3.l pay and diixborge oil. obligaUono it ray 


incur toz' labor, aateriale, *qplies, 4U1lMnt or otheiiao n 


tils proaea*tion ot the iiork c tsmi4oted by thia eemrnt and to 


save the aatgnore and said propertt harm.eee tro!t any end till 


claima danda and • Uene tor labor or atex5,a3 that riay be tur-


fliated or or at the rettteet ot 'ss€ne, during the tUe of thi.5 


•	 e*etartbat may be used in the prvseóutirnO' the ver 430 


• •	 csrr'ied on .here!rnaor. 


•


	


	 Betore CornenCing Work orn4er, the asie. shall make,



ibl* and record the statestent md.r oath etuiréd by hater $ 


•	 a itle 44 of theZdehoco4el947. 	 • 	


0 • 


A*t4ODH agree to kes seid property rree troa 34efle or en' 


ci*bran a prejudicial to the ritt ot the 4sioe. Xn the e'ent 


that the AasiWtors shall desire to aell all or part oJ their











S	 . 


progrs equ$.resnts ipose b bba	 withøtr4n anthtng 


to the oontrary herein. 


Ar81a1.s eroes to øk W? tbO31izRt' igreteA reui4 by 


end o agzee to ocure **n' tU isuordintiou agre-
0 •	 • ,	


t Ivn thir 3meaor iad•r eai4 agre*nt at M 20, 195g. 


8. MIflfl'RAZON The p*rties tipproiate thAt WOe*ei*i OOX-


tinencie in the operationt3 conteap,*te1 by this sreeMent an 


not spec tticsfly eoi'.red b p its tezW an coMitions, aM qteotions 


ot eonstr*otion and pexr*encs m artee. ZeCh party covenenti 


and tgreee to poeCb snCh tteutione a4 &ttterenoes in a apirt 


ot tairneeø e* eoope*'ation. 


in t3e eent the i*rtiea are unab3e to agree &*pot any q*au. 


ttoi of ooaøtrution, perror*inoe, or other eoMlngenoy not aeci. 


ttca31ly oover'et by tbi8 ngrent, they agree to aubnit the 


•diterezicea to arbitration within thirty 30 dsy e.ttar øuoh 


fuUuzs to agree, each to ae3eot one erbftratoz and those t to 


e1eot a thirds the expenses of such srbitraflcm to be borne 


• :	 ____ 


thirty (30)	 otter the qjeation iu submitted to t2zem. ach



party cObnnnts and agrees flot to reaort to legel action over any 


quaat&on or differenCe arising out of this agreesient wtil the 


•	 oan, has be	 tbmitt*d fth%t to Wtration . as heI*n provida4. 


. ____ he teai'iee shell pay alt state, oounty end 


*oo]. dttriot texe evie4 upon the lands, iPtyro1bs.nte sud per 


sonal property ueed in oomteetion p4th its operations hereunder 


and the ntnin operations conducted under thin contract, end the 


same shall be eonsidered tie a part of 'eaignae' $ direct coats.











H	 •	 :: S 


at the tthø thi* i1rmSflt te entared into {exctØ as 


shall hawi bmi e1bUr8Id tto) in oot utae uM cmttion, 


rsac1E1b3.. we end toar' ea to the ev.tsnt espte, togrbZx,r 


iitth iUi peataJle3:tt $n1)rDVeX$Uta that )*o 1*.n *4. thez'eos b 


tbfi tutee. 


U.	 hOu1d the ssie* 


tail to Dertorm az ot tl* co'vensnta . and e€reent.ts herein contøp.' 


ette4 at the tine an in the xnsir herein ej.e$fled, or shell. 


tail to ertoiii aziy ot' the oavexA**nta and ccndittone ot esid bond 


and letm* egreemsnt at Ma, 20,	 the 4ea$tora aheU hen tb. 


right to eune1 end teudnaje this cantx'*a4 upon gtrin the 


Assignee tronty (20) d' written notios at ite Lnt.tio to e 


so, stating specitioal the grounds upon whieh it is u3.uie4 the 


j*eig&tee is detult, cin4 unless te existing dst*t].t h*U hairs 


giiee 4urin the said twenty (20) dey 


period, this oontrtot haU thereupon be te*ina1Md and be at en 


end. wh cancellation, boweirex', 111 not release or relieve the 


Assignee iroM liability hereunder therstotor aOcxod and upon 


sUch etuoeUation. the nstgnee ahaU reconysy to the ssors a13 


interest in and to said lease end bond, 


12. ypon tenninetion by either party hereto such working 


capital as ehtIl reiiain atter the aytient ot aU obUgationa in.' 


curred hereunder by the usicrze, shall he diiridect senntytie per 


o.ut (1) to the seignso and t nty.'i?in per cent (251) to the 


13. COLWLZi1 cF	 O T1 
I	 Ai.*--i	 ..L_ -,r L	 UJlL1)*ILU	 L1 


T.I30E: satgnme agrees to oerrsr upon it &tple7eas ccmpention 


10-	 ____________







.	 . 


•	 • insumà umtez' thó	 *itts	 nøton imt o tho tat ot 


Ztaho and otherwlae IZZ t].i repeCta	 the SZWX'Z3 hu1ess 


raa elI Uabilt$3r ihile atd z?oerty iu bei worked a4



veloped by seaLnes 4urin the Iifr or t 4 ogzeeiont 'nii to 


	


•	
•	 iuXbh,r cc*pIy wit1 elI roderel and atte laws re1atb to eocial 


eecurtty, uie*iloyaent and oI4 . tt4e 31XmOe JU(CU and 


	


•	 •	 • • inco tax on £te eIo7o5 both titu'to nud edel, md all ottiez 


	


• :	 $te* te ral and øtate, ateCtin4 the opertion of &tid 


oo*ttt	 Of	 Loment . of aLt peaEionz izt 


	


•	 OL%CAt Of A$43i8flAe. 


	


14.	 JXEU1)3 20 iXR	 SiOR	 ) £IOT: 
.	 _*-J-1 t	 IT	 1NLLU I	 -t -	 FL - 


¶hiG fl 0. 51*LU be btrtdin upon te bcizs, succoenoru, 


aaeign* and Wgnl 'opz'eseiitatiie8 of the pavtia heoto. 


	


•	 • •	 Z !Z*3 VIOj , ! e . i$aeOiø wvu iteieunto • oat thttz htnd 


	


•	 and the. V0RI1 ZDJRO Lifl$,	 hea CaW3e11 thuoe presontu to be 


•	 io efcioz'a the dar w4 vr røt 


	


•	
• above	 ten. •.	 •	 •	 .	 • 


	


•	 •	 •	 •	 r.	 -L21 
•	 ....,	 LJJL u1-** 


•	 •	 .. •	 .	 • tZL	 riLN 
•	 .	 1----- . 1r	 - *:u. J •	 .uu*J.	 r	 . 


fl0WiJI) 
•	 I	 1. 


ZiiIC? CAflTIfl
E tip ipIf • -• Jr*I** 


	


• .	 .	 •	 •	 .	 .	 Z!iO	 ItT. 


	


7	 . ('. PJu1Lrna -'i, -	 1rr rTEU r 


LUL



	


1-IJiL). •r	 ..-







•:.	
H.	 S.. •. 


) 8$ 
ao%ut o t3*os1on.) 


Ot thia 24th del o 3u17, 1953, betoz.	 the undsrigzie 


a Votux7 P*ZbUC tor the 4ate at Xie, ro*mZ1y ss4 


D.	 4iJ *tn L'flX!	 2W1, his wito, *rt HoWi) . CJUIR end 


ndtIa CJR , hi wtie, ib*own to e to be the presos twae ea*en 


axe suburThod 'to the foaoft inatru*nt and M xw1.ded to au 


that t]ey oceotad t sau. 


II WXS	 I hffVe hereunto eet J bend and 


in i1ot'i*i €it1 the	 axed yeor t tI4ti certificate first ab,rue 


itten. 


(AL)	 AWI IVLL 
L.0 .1	 -t	 1..	 r---is *1IC	 * *ti 


Xd*ho, r..L&tn at aUoe, Xdho. 


TA1 01? IDAHO	 ) 
.)	 a .	 . 


Oounti of boehone ) 


on this 24th y	 19$3, beitwe e, tid, 


• a 1Otai1 i'ubUo. t(u? the ate Ot d&m, TmOnU7 pe*red 


SABLI tind	 fl, kflO*Ifl to to be the) 1øfr1det end 


taxr,	 peotiveii, of the 1OR1 1flA}tO Mfli, Z1J(., tIe oozortiou 


irhoae ze i3 aUbBfl?ibod to the towg4x*g i*UStrU*I.IZt, and 


1ed	 to z* that aaid oorpoxfttion 414 execute the s. 


rn 11'!T	 t hare hereznto set nr he,d and 


my otfl?ia3. ta1 the daj and rat*r i* this certificate :irst abve 


written.	 ..	 .	 .	 •.•.	 ..	 ..• 


(AL)'	 .•	 • .	 AXINWLL 
in	 Y 


I4aho, residii at e21a8	 Aeho.
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Monthly	 Totals Previously 
Total	 Reported 


	


$236O.	 1,76O.0O 


	


$25.0	 $75.00


Totals To Date 	 Approved 
Monthly Total 


$4320.00---


$100.00--- --- -


Approved Totals 
Previously Reported


Approved Totals 
To Date 


\NV\ 


4',3c244


FlJF-fO4(Rev.)	 ó	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
-	


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of---------pithr9. -----, 195_4	 Docket No. DMEA	 6	 Contract No- --- -
Operator's Name :1iIW'1flINS,..it(C*------------------------------------Minerals -------


Address -----lIo3 11io,Ltdatxt ----------------------------------------------------------
Contract Amount, $3,2LJQO. 	 Government Participation: 45.%	 Amount, $-99uO.0O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................ 


shaft 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date ------1OL,L4.- 	 5Payee	 t1UiIN,iNC.. ------------------ment in the amount of: 


iz9 fi/idJ 


II1,155;I 


______	


I$4,420.00---- -


Wheii a voucher Is signed or receipted in the nthe of a company or corporation, the name of the person writing 
the company or corporate name, as well as ttapaeity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary,"pf" Treasurer," as the case may be. 


-+' NOTE.—Title 18, U. S. Code (Crimes), aection 1001, makes it a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United States as to any matter wiShin its 
Jurisdiction.


(Instructions on reverse) 


Pec '	 "Title	 nnd$i


Signature
(Authorized Certifying Officer) 


Date /2'LVO. No. 
(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr ect under Contract No.	 in accordance with the terms of the contract. 


Signatule	 --------------- Title	 ----	 1ate -------------


APPROVAL BY	 EA EXECUTIVE OFFICER OR ALTERNATE: 


SigL h --------------Title	 Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Re port.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
hus supported., 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his , claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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MF	 Budget Bureau No. 42-R1151.2 
('pi1l 1952) 


-


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 P!*', 195	 Docket No. DMEA 2 !2 	 Contract No.---- -IdLI471 
Operator's Name	 Minerals 


Address------!Io'c--2,KelIogg--rdaio----------------------------------


AUTHORIZID BY CONTRa.cT 


OPE RATION II COSTS Tarn I UNITS Tarn 
II MONTE I MONTE Ii CosTs To D&m


	


UNITS T	 UNIT CosTs __________ 


	


DATS	 TO DATI
'TJnIta Unit (nats 


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shafts--------------------------------
Winze2-------------------------------
Drilling: Core 


Churn 
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits 
Roads and Trails 


Geolo4c Consultan 


TOTAL DISTRIBUTED C


'oo III;III;i IIII32..ZII IIII43zo;IocII 


t1!a IIIIIII$251.c ) IIIII!LII IIIZiIII[ 
$2,595. )O	 $4,420.00 


--------------------


54--------- -$3Q,0----- 00



2----------- 5o.------ -


iiiiiij.Q 


S250.oO 


Aurnonizan BY 


Operating Equipment Purchase&. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--OT 1:0	 ZIIIZIIlZZIIIIIZ I85. 111111111111 I$44II.oi1II iizizziiiiiiiiiiiiiiiiizii 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 	 EM KS. 
complete to the Jest of their knowledge and belief. 


Date	 e	 r	 -'_a. 


PLfl /Tit10	 ---


.—* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to mali. a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







0	 o - 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iternsare: "Operating Equip-
ment Pufchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, 1etc.' The reason for not distributing these items, on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasqs, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•
FolnJtlO4 (Rex.)	 -	 •	 UNITED STATES	 Budget.&, No. 42RiO36,5 (Ap 1052)	 4 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
July 15 through August 31, 1954 


Month of-----------------------------, 195 	 Docket No. DMEA 2692 '	 Contract No. IdAI.471 
Operator's Name	 ----------------------------------- 	 Minerals ..iYungsten---------- -


Address ---- - Ba3x2)8	 Uogg,tdaho---------------------------------------------------------------------------






Contract Amount, $13..z0.0.06- ----. _Government Participation: -75.. % 'Amount, $9,900.00 :" 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing........................... 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labors.............................. 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


$1,769.	 None	 $1,76Q.0O J7i' 


$75.0---------None----------------
	


u._, 


TOTALS------------------------------------ ------- - one $L35.	 -----


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date -----9/34/-----*Payee	 ----------------- ment in the amount of: 


itle Pre------ -
Wheii a voucher is signed or receipt4'in )4(, name of a company or corporation, the name of the person writing 


the company or corporate name, as *dll q the ca_pacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secyep5'," or "Treasurer," as the case may be. 	 Signature 
-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter within its 	 / 
jurisdiction.	 Date	 - Vou. No. 


(Instructions on reverse) 	 /	 / (See other side)







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr ject under Contract No. 	 in accordance with the terms of the contract. 


Signt	 Title--Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature 7A


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. •Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initiabrehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of • Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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I'orm 3-1O4A	 - 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
july 15 thiro tugwit 31, 1954 


Month of------------------195 	 Docket No. DMEA .22	 Contract No.------ -ZdLi42i.... 
Operator's Name -	 Mmerals - 


Address !O Z9, 1TeUo, rrho. 


ORERATION .	 COSYB Tms UNITS THIS	
CoSTS TO DtTS	


UNITS TO	
AUTRORIZID BY CONTRACT 


'lJnlLs
	


Unit Costs 


/ 
Budget Bureau No. 42-R1151.2 


Drifting---------------------------------.-------
Crosacutting..------------------------------
Raising.._ 
Shaft8 
Winzee------------------------------------°• )-------------,76O.00-- --22-------- - ----
Drilling: Core 


Churn 
Auger 


Stripping-------------------------------------
Trenching-------------------------------------
Test P'ts-------------------------------------
Roads and Trails.. c!c!t4nt-- ay-------375,00------So.cc S 


TOTAL DISTRIBUTED COST&---------


Operating Equipment Purcha8ed...------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc------------------------------------------------------------------------


ToTAI COSTS	 ns.00


2cnAnn 
AUTBORIZaD BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correèt and 
compl9te to the .est of their knowledge and belief. 


Date 


). NOTE.—Tlte 18, U. S. es), sectIon 1001. makes It a criminal offense to make a willfUlly 
faise statement or representation to any department or agcncy of the United States as toany matter within 
Its jurIsdiction.


(Instruëtioni on reverse)


REMAREB: 


I. 


(Fo, Government use only)







S 	


In 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progresá' Report.—.-Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MI 


September 1, 1954 


To: Albert E. Weisser.born, Regional Geologist 
U.S. Geological Sin'vey 
South 157 Howard Street 
Spokane , ashirigton 


From: klvin H. Len5e, Geologist 


Subject: Progress at Pony Creek Lease 


The present r;icture of progre at, the Pony Creek Lease shows completion 


of station cutting and timbering, and the ;inking of an O dcree, timbered. 


sh&.ft to a depth of twenty-two (22) feet. 


The tvio-foot quartz vein with scheelite, while dIpping approxintely 30 


degrees into the shaft at the tunnel track level, steepened sharply bind ter-


minated most abruptly, ten feet below, against the major shear. This shear, 


in turn, has flattened and rolled in and out but still constitutes the rough 


h.nging-wal1 of the shaft. Overall, the greater pert o the h'it is in a 


zone of rumpled, 'but generally vertical, Pritchard slates. 


Amounts of scheelite have decreased markedly since the termination of the 


qwtrtz vein with only minor sprinklings observable in the to 1 inch quartz 


ribbons which are oriented more or 1es parallel with the bedding within the 


sheared zone. At the twenty-foot level in the shaft, red iron oxide and some 


iron carbonate was encountered with an accompanyin ( increase in the amount of 


pyrite.
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Office 
15 E. Portland Ave.	


Telephone 
7761 


NORTH IDAHO MINES, INC. 
P. 0. Box 298	 : 


KELLOGG, IDAHO	 II2IS 4dministrati 


RECEIEO 
OctOkz .Z5, 19 


Z At... We senbori, xUt ; Ottie*r 
Defetse ner1s xpXora1n Mntetratior 
8ouh 157 Nowar4 $treet 
$pokne.4, WOhintcn 


Lear	 essenbo*i•.4 


In regani to Doccet No. flA.692 (Tungsten) Pony Lease, 
8hoshone County, Idaho, Contract o. I ui447l1 1 under 
which we were to sink a shaft 100 feet as the first pha 
of the contract. The shaft is now appvoxinatel1y 70 feet 
and baa siown very little tungsten. since the first 10 feet. 
It has been ezautined b Al1 Lense, our' geologist, awl 4i 
cussed with i'Ir. Frichiund of rour department and liz'. 
1Irickeon of the Bureau of 1ines. They seem to agree that 
it is not feasible to go further with the shaft. 


Theretore, 2 wOuld UJe to request an. a*fl4efl.t. to the 
contract, UowLng ua to drift ap#'o iaeXy * feet to 
con$,te the Ott, contract, 


The location chosen for the start of the drtft t, roughly, 
0 ft. down the shaft, at which point there te the best 


showing of quartz in which most of the tungiten Is found. 
If the drift should deveLop a ahowing of tungsten, we 
could itk further; it' Itot, we would consider the contract 
completed.


Yours very truly, 


N0I'Tfl IDA1O 1'IZN1S, INC. 


dent


FCFTV' 


OCT 251954 


U.S. G. S.

SPOKANE, WA5I
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3bjict: intSrIn r..rL, uth Idaho Mines, Xnc., Ihoakess Ces*ty, 
Idiho, Citract No. Iá4fl, Desket Mo. ZA 2692 (tongsten) 
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	 The pnsct sit. was taipoetid *gut 25, i54, aoeespsnid 
• by Kr. fl. .5. Carto. 


Thi pr.3set *: iMctiwo at the the of the. inapsetien 
bsqause the	 'esso s bzks down, Miers had jose to Wallace for 
a part . for the oepres ..r sad they. WOPO: .p.etd bask shortly after 
noon.	 . 


The *'tt wiaza .asth i'sd by the contract had bn 
15. test. 1snrs*eat iron rail to top of n*ek ia 12.0 foot sd it 
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$nb3astz Zturia rert, Mortb. I4*Q Mines, Inc., ShOshans Conity, 
Idaho, Cei tract 1da-.14fl, Dssk.t 1.. A 2692 (tnngstsra) 


Th. .ioratie* project site w&$ inspected Jne. 29, 1954 
aees.pani.d by Mr.. !ryk 4, Jr., . S. Gse3ho4ul $nrvsy, Kr, $t. 


Jahn* and Kr. 1. . $kan, principals in the ce*trset, and Mr. Lens, 
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T, with reaaoas utifyi any ang.. 


The rosA t the nine has. b* repaired and the (erator plans 
on starting werk as soon as equipaset is transported to the .it. and 


• instilled. 
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October 29, 1952 


1€uIA)IDUM	 ThE NTEI3i 
Deenu .MinrsIs £drnitration 


To:	 DI€A Field Teai, Region II	 PEVEIEO 


From:	 S • W. Hobbs, Geologist, U. S. Oeologtoal uPv 	 nd1952

1!. T. Reno, Mining Engin..r, Bureau of Mines 


Subject: Field examination Application for exploration assistance 
on the Pony Lease property, Shoehone County, Xaho, 
Docket No. 2692 (tungsten) 


INIEttJCTION 


The Pony Gulch tungsten property, fornr1y known as the Kennan 
property, is held under lease by Robert D • Skeman and Hiard S • Carter, 
partners, P. 0. Box 591, Kellogg, Idaho. 


The property, which consists of 25 lode claims and 4 placer 
claims, was formerly worked for gold. One edit on the Zvergreen claim 
discloses a sons approximately 60 feet long by 15 feet wide. The son. 
consists of a series of ramifying quartz stringers bearing soheelite in 
quantities that would appar tojnake mining of the entire block of 
ground feasible. The strttura1. conditions, volums o?$iId 


ionteit warrant a ndest exploration program in order to 
determine the dawasrd extent of the ore øboot. Any program of explor-' 
ation should be carefully watched to see that the work follows the ore 
and that the work be stopped if the structural conditions becoise 
unfavorable. 


The Pony Gulch mine is 2 miles up Pony Quich from its Juno-' 
tion with Beaver Creek in the aaver Mining District, Shoahone County, 
Idaho • The exact location is on the line between the SW 1/4 of Sea. 13, 
and the. NW 1/4 of Sec. 24, T. 49 N., B. 4 E. The mine is reached from 
Wallace, Idaho by sns of the road to Delta and Prichard, Pony Gulch 
being U.25 miles north of Wallace aM 1.75 miles south of Delta. Al-
though the property is easily accessible nost of the year, bad snow 
conditions would necessitate the plowing of 2 miles of road and could 
hinder winter operations. It is recommended that th. exploration work 
be confined to spring, swwr, and fall imiontha.


Rev vc3 yr 
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• 
The Ponr Isase was iaited b S • V. Hobbs ot the (ologioa1 


$urvey' in eo' with the. leases, Kr. E' D. Skeae*i. 	 bett*r pert

• Of 01* 4*y was dvot*d to an .eiaimit*ón' of . the geological ,elations 


j 1 	 ,wfsce $: ergrotnd. )I. . Rerto Of the Bureai of 4irsB 
• caom Led bb n a esoox4 visit' to evaluate the ppoaa1. a work 
OUt staasible proa*, Later Rena conferred with $siaen to work out 
the dtails of casts ez4 pograzring. 


Robert U. Skssn, at present eaployea at the Swiset )U1*ra1a 
• EU,. öparenty Las OOebBnt nht1*r. Ht*.ver, ho Vu need soise 


teehaiul help to direst as explcret4on progir 


The p1*1ehip is not an operating nt* orgaziisatiou ez 
so dottbt exiets em to its eapsatty to finanes ai syr on an $x-


V . . V pstion. projist stttoientiy.' Therefore, *øontrest' if apoved, 
V 	 _____________________ ø 


. s,s tO pro i rtde O.nrnnent participation 011 
'the basis of the . sstt**ted unit costs. 	 ,. 


VV • 	 V 


V 	 .. 	 V. 


V 	


. V 	 8TXO	 .	 V 	 V 


V . V


	


	 •, 	 V 	 of 1y Gulch, vu 'the site of 
• oh . activity when gold was .ained *oiii the plaosrs and fro* a 


V 	


diing qs La	 op8;' 1I	 both banb of the stre. No'

V ,, 


V V 


• useable facULties xOin. •*ecent1 r, hevever, Skaman ham set up a sail 
_j ar a. set of igs in the, gulch to 'test the soheelit. content 


• .	 of du iiaterial UuNou short edits and open ewbm eplored the gold 
V '


' 


'••V, V vein.. AU of' these ire aved• Vhe cn3.aooeosibL. working La an edit, 
• . 1/5 feet long, driven on	 -•:	 V 	 V 


• 	


V 
f'ot	 (	 sosing	 .)	 .. , • 	


V 


OIi)Gr 


The Pbny Gulch	 is a few idles south of the I4urrsr distriet, 
• • • ijjijch ham been d scribed in d.tsil by $beuon (oeoio and Ore Deposits 


• V	 ' near	 M.o; .$	 flurenu of Mi1.and Qeolog,, Ps,hlst No. 47, 

193$) asd 'the rook tjsi and veins are ai*Uar to those in the 14zrrey 
djatrtet. .	 . .	 V 


The somtry rook in the vteinLty of' the nine is Priohard slate. 
• :... V• • Por surface .apesi*'s* asks the Otereination . f fJj 	 str1cture



V ' • ditticlt, sid in the sins the shearing along the vein :-• •	 ',	 V V , !bljtsratJed t	 attLt4. of'. f	 beds, • .	 . .	 . . V.	 '	 V 


V V	 V V • .	 twpt*n istherat, seheelits, oóeurs in narrow quarts veins V 
• . .V. djs jbu+4ina	 vertlalebesrsoneinthe?ri.hsrd.slate. The 


shear ae strikes in a .. general *ot st4orthsast direction, croatng V .	
'. . 7oc ulch at. an angle .f about 60 depes, and is maid to extend for 


several thousand tes4. Th. zone dips very steepll to the northeast. 


' V	 •	 .,•	 V	 V	 .,	 .V	 '	 V







Surfae .asur.s on the rein are U'ted to the creek bed. ead several 
outorope on the north siope. I little echeelite is report from the 
oreek bed vh.re the eb.ar sone orosees it. Narrow querts etringera 
esrring eeatteied sobeelit. eretsls occur in alat*n exposed in the 
treek bed 3 or . feet vest of the shear zone. None of thee. ocour' 
renoes approech .rvS4AI grade *terial. The 715 foot edit Me been 
drten at orsek level into the south vail of the gulch along the henging 
veil of the vein eons. rom 200 to 260 feet from the portal, the 
drift i* widened to app iaatel1 15 feet by alabbing of th. vest or 
footwail of th shear zone, This out opens a vein or vein acne oonçoeed /' 
of5to6feetotehesredelat..ontalningarurberofnarrowquarts 
vstna. ?bsas veins ax'o quite irregular in distribution and vary in 
width fr* a fraatSoa of an inch to aeveral inches, but they are pro4. 
nerit in the opening and are exposed for * strihe length of about 60 


•teet. 3'a11 amounti of echeelite occur' in abort erosecuts into the 
west vail at 280 end 310 feet from the portal. 


The veins conaist of quarts, carbonates inclixig aiderite 
and. enherite, eo sulfidee, and aebeelit.. The echeslite occurs in 
all the vei eta as scattered ocarse :irystsle or bunches which in. places 


• fill the whole width of a 2 inch vein. On the face exposed at the south 
end of the widened drift, the ore is estimated to contain several percent 
WO; at the orth end the grade is eetinated at about 1 p.rósnt W. 
Aparent3 richer bmshez may be xpested inae it is reported by rsvious 
opsrators:that five tone. of oró, was removed trn $ eh*llcei underhand 
stops at this locality sr4 was rich enough to ship without concentration, (f" 


• The wide pert of the drift and the croaseuts in the edit are the on	 k 
epoeures of the vein in th. mine that contain showings of echeolite • 


The grad. of minable 1teria1 is very difficult to determine 
bseamas of the ow1*t syrsti. distribution of the echeslite and the 
inevitable so*tsination with th. veil rook. The estin*ts given above 
ax's based on a visual examination with an ultr*violet ls and are 
believed relatively as accurate as cut sales for the pupoee of over' 
all evaluation. They do, however, represent but two faces aid can in 
no way give a clesrout pioture of the average expectable grade for the 
block of asheelitebearing ground. The lessee, Mr. Shoman, has et up 
a s'U mill to test the duip material that prssu*b1y oaz. tro* this 
**. ItiS relulte are not yet avail*ble,. but may give a better idea of 
what can be considered a 	 grade. 


19CRU'TloN r PRøEGT 


'fl* pr.Jact propeses to explore th. downward extension of the 
echeelit. are shoot by' sinking * vertical shaft so far as possihie on 
the ore for a distance ci' not more, than 100 feet aid to do a axi'*ut of 
100 f..t of crosscutting and drifting on the aineraIiaed structure or 
structures from the shaft. Partial exploration of the etc shoot could















•	 • urviaer • • 
lpc	 8xg t5	 - 27 


Posts 
• 6-8x8x5	 - 160 • 
Lagging	 4 sides 


•	 •	 24 pea - 2x12.-5 ______ 
576fbm 


74 zJ6JM: 7.49 
5 


Wedge - h.&dboards, nails, 
•	 hangere - 34! • •	 .50 


Ladders • 
10' $ $3/ea. _____ 


Forwarded $48.51







0 0 
Brougit forrd 48.51 


Powder 
2o#/ft. $ $22.5Q/100 . .:	 . 4.50. 


Elec. cape	 24	 4' round $ 201/ea . 1.20 
Drill steel-	 3 sets $ $36/es.,	 ..	 .. ...	 1.09 


•	 .	 nit., TC .	 $13/e.a	 1/9. -ft. .	 .	 . ..	 1.60 
•	 2 hoist backete - $2Q0 eAch. (used)	 . 4.00 


.2" &ir line	 .	 . •.	 .45 
1" 1tter line	 .	 .. :, 


• 2"wterline	 .	 . ..	 .	 .45 
•	 Saas.11 tole and misc. - $150 .	 1.50 


Power (gu &il)	 .	 • . :3.00 
1.25 


Z)	 WO	 assss * $5/ai.	 ., .	 1.00 
•	 Geo1ogit •. $100 	 . .. I 0O . 


•	 Compressor rent	 $250/mo..	 . 7.58 
•	 Hoist rent	 $50/mo.	 •••	 .	 . 1.51 


Pump rent	 -$5O/ao.	 ••	 . 1.51 
Jackhammer rentf ,- $5O/*. .	 1.51 


• 150 ft. 5/8" cable 0 22 	 •.	 . •	 .
82.16 •	 SAT .482.50/ft. 	 . .	 .	 .	 $8,250.00 


•	 0	 jft•, 
5 ft •	 oiid ,eexy. othir da .- 2	 ft/day 


SAT	 50 ft/month	 2 months	 5x7' . 
abor	 . 


Drill miner	 scale	 •0 $]•434 •	 .	 . 
/ 8.. 3%ertim,:	 •	 .	 ). ..	


•0 


/ ic	 p•	 ,, eta,	 . _____ .•	 . 
$17.08/day .	 . 


•	 •	 Hoistasn-psyebtftaca1esoasto 
include	 j	 . tL9.6I/da 


2 drift miners	 ••	 $34.16 
•	 1	 .	 S.	 18.61


0•• 
•	


.	 .	 ..	 . 21.10 
Powder - 12#/ft. $ $22.50 2.70 Caps	 16/S t-round	 1.9$ es.	 •	 • •	 •• 
Fus*-. 160'/S'-round S1.$ ft. 	 •	 • • _____ 


Forwarded 24.34	 8,250.O0


2 







- 
41 4	 ______


Drift (continued) 
Brought forward	 24.34	 250.00 


Drill steel - 1 set $36.00	 .36 
Bits TC	 l3/ea 1/10 ft.	 1.30 
2"airline	 .:	 .45 
.1" water line	 ..	 .18 
16# rail	 175/ton	 ...	 .94 
Spikes @ $14.65/lo0.	 .	 ..	 .06 
Fish plates and bolts	 l/pair 15' rail	 .13 
Mes - 2? o.c. 40* ea.	 .20 
SinaU tools and misc. $100	 1.00 


•	 Power	 1.80 
Repair *125	 1.25 
Compressor rent $230/mo.	 •	 5.00 
hoist rent	 50/mo.	 1.00 
Pump rent	 50/mo.	 1,00 
Drifter	 75/mo.	 1.50 
Geologist	 - 100/mo.	 ••..	 .•	 1.00 
20 W03 assays $100 lump sum	 1.00 


SAY $42.50 Untimbered 	 $42.50 


Timber 
o6ts2pce..ax2_7)304._570 •	 Cap - I pc	 8x8-5) 


Girt	 2 pcs 4x6-5	 20	 0 


Top lagging 


	


10 pcs 2x6-5	 j0 
•	 70 


:7Qfbm $65/M. $4.55 •.:	 4.55 
10.25. 


10.25	 .	 2.05 
00	 5 


Wedge nails head bda.	 .50 
•	 Total materials	 2.55 


Labor	 _____ 
5.05 


SA1 P5.00/ft.	 - 5.00 


Timbered drift	 *47.50 


For estimate 
1/2 untiinbered 50 c 42.50	 2,125.00 


1/2 timbered	 50 x 47.50	 2.37.00 


	


Total project	 $l2,70.00 


.3







.	 1No.j'j 


r


Creek 


EXPL.ANAT JON 


LII Pricliorc!	 Forr?jti#(Qr) 


Fu/J or 5Lr Zone 


:..- Schc-c-/'fe 


-i- 5-/-,-,K	 irtJ dpo[Led 


Proposed I'VQr/c


('(-mn , / t:'	 h-	 //t	 /


— 


/ 
O_8Q 


SKETCH 1AP OF PONY LFA5E ADIT 
Showiricj Proposed /ork


.4 







--Docket Wo.	 Au.2699

GOLOGIC!P 


North Jdaho Mines, Ire. 
(Pon$' Gulch Lease)	


\ Shoahofle County, Iøaho	 I 


_________	 ________ ________


/
01	 \ 


0 I	
0 0000 


000 


.	 I 


	


\ \\\\	 I	 '	
.4 


	


\ \	


\	 I	


0 
'	


_________-_______ 


. \	 :'' 
-	


4 • *1, •	 \	 --


\	 •.	 -' -	


- 


-	 '1
Ex1/s 	


\	 ø	 N 4	
\ (Z 	 \	


{ • 


/2 Ve,	


\ I	
\	 °	


- 
'	 ' '	 'i"	


\	 - 
p r 


____________ ___ \ 


Tcpfi"	 '	 Scale /'5o'	 i


6ec /;/ ,v

,4. #/i4,







,7c,
/





























		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		00000285

		00000286

		00000287

		00000288

		00000289

		00000290

		00000291

		00000292

		00000293

		00000294

		00000295

		00000296

		00000297

		00000298

		00000299

		00000300

		00000301

		00000302

		00000303

		00000304

		00000305

		00000306

		00000307

		00000308

		00000309

		00000310

		00000311

		00000312

		00000313

		00000314

		00000315

		00000316

		00000317

		00000318

		00000319

		00000320

		00000321

		00000322

		00000323

		00000324

		00000325

		00000326

		00000327

		00000328

		00000329

		00000330

		00000331

		00000332

		00000333

		00000334

		00000335

		00000336

		00000337

		00000338

		00000339

		00000340

		00000341

		00000342

		00000343

		12937_001

		12937_002

		12937_003

		12937_004

		12937_005

		12937_006






iiiziiizii:giii


-iii-tiii±i-.iiiiiiiiiiiiii 


S
UNITED STATES	 Budget' Bzreau No. 42-R1036.5 


7	 DFARTMENT OF THE INTERIOR 
L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER'	 , 


Month of	 ,	 Docket No. DMEA	 Contract No.	 - -E4?1 
Operator's Name	 INC..	 Minerals	 Thngten. 


Address -------------------------------------------------------------------------------------...-. 
Contract Amount, s13,2OO. --------------Government Participation: ..7%	 Amount,	 ............ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting......................... 
Drifting-----------------------------
------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
TrackL............................... 


(4) Operating Equipment: 
RentaL-------------------------------
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 


itInsrance............... 


(8) Contingencies (specify): 


TOTALS...............................


IiIico
L...$5,44000]-----$44_. 


$]25.O	 23.QQ


I certify that the above bill is correct and just nd that payment therefor has not 
been receiveçl. 
Date 11/29/54	 °Pa ee	 I' ,	 ç.. 


PeiZ4'--Title 
'When a voucher is signed or receipte4Th)te name of a company or corporation, the name of the person writing 


the company or corporate name, as woll.M the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretaty," or Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 OU. No. 
(See other side)







(Fo, Govsvnmnt vs. only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify thit to the beat of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration ministratioproject under C ntract No.	 in accotdance withjjie terms of the contract. 


Signture----	 Title	 n1 11- ---	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signe %i i(---- Title 	 Date LJ//-5-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This, report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly, Report and' 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form. MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items Of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item.(1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operationi. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


'Under Item. (3) include the costs of material and supplis 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 


,under items (2) .añd (3). 
Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer. of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


- thus support4 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I!ormMF-104A	 Budget Bureau No. 42-R1151.2 
(April 1952)


	


UNITED STATES	 r 
DEPARTMENT OF THE INTERIOR Lj LL;. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 LJ 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 9!!	 195	 Docket No. DMEA ..16 !2	 Contract No.	 --4fl 
Operator's Name -	 Mmerals	 Tng 


Address


AuTSoazzin BY CONTRACT - 
OPERATION	 Urr	 COSTS THIS UNITS THIS	 COSTS vo DATS	 UNITS 0 UNIT COSTS _____________________ 


	


'TJnIt.s	 Unit Costs 


" 
1CO 5 $1,000.00---------- $4,000,00L. 


Raising
25------$40.00----100-------


Drifting---------------------------------
---------


$80.00 $8,000.00.. 


Crosscutting-------------------------- OOt 


---------------------------------
Winzes


------
--------------


68----------$5,440.00------- -


-
Shafts Foot------


:iiiii ziiziiiiziii


'-----------


11111111' ii	 ziI


---100------


Iiii..—


Drilling: Core------------------------------


Test Pits 
Roads and Trail&.. 


QgiiJns11tai t1a 125$X1 *50.00------- $5tY)00 


Stripping-----------------------------------
Trenching---------------------------------------


TOTAL DISTRIBUTED CosT&.'


10------
TOTAL	 COSTS 


TI44&D BY 


477c3" 
Operating Equipment Purchased


:2 -----------


Initial Rehabilitation and Repairs


IL,	 25.00-------------------- 


New Buildings Improvements, etc
41Z3.c4'---------------------------------------------------------------------------------TOTAL COSTS-------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date Novoraber 39, 19


	


	 toy,-9 1V'J1 .V'	 tiC., 
J/J41J—/ P:2	 itl Pre	 oU ewtuci 


—k NOTE.—THIe 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a wflhfWly 
false statement or representation to any department or agcflcy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveflment use only) 







•1•


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported fqr a particular project. I will .be necessary for theOperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the. Operator. These , three items are: "Op9rating Equip-
ment Puichased", "Initial Rehahifitatiofi and Repairs", and "New Buildings, Improe-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutling, raising, etc., provided 
that thes items were reported active for the month. Such distributions should be made 
on the basis .of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space forremarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1:'	 S 


Certified transcript of wages paid geologist and engineer for 
period Noveut)er 1 through November 29, 1954, inclusive, under Contract 
Idm-E471, Docket No. D?IEA 2692. 


	


To Whom Pa	 Day! Worked	 Rate of Pay	 Total Paid 


	


Al Lense	 November 13 - 4 Hr. $50.00 per day	 $125.00 
November 14 - 4 l4rs. 
November 22 - 4 Hrs, 
November 27 - 4 
November 29 '4 Hrs. 


I hereby certiQy that the above is a true and accurate account of the 
wages paid, by this corporation t Al Lense during the period November 1 
through November 29, 1954.


C. Harold St. JOhn, Pr 's' ent 
North Idaho Mines, In
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'(April 1952)	 UNITED STATES	 .Budget Bureas	 '2 11O3 5 


PARTMENT OF THE INTERIOR -- .---
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 7 


Month of	 , 1954!.. Docket No. DMEA	 Contract No	 .i42i 
Operator's Name --------- Minerals ------ - UflitCfl 


Address --------
Contract Amount,	 ôovernment Participation: 75%	 Amount,	 9OO.0O 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly f Totals Previously I Totals To Date 


Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling----------------------------------
Bulldozing------------------------------
Crosscutting----------------------------
Drifting 


	


------------------ litatt-------------- 1,i2.( 	 32O.JG 
(2) Labor and Supervision: 


Labor------------------------------------------
Supervision-----------------------------------
Technical Services-----------------------$1().( L)------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc-- --
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance-----------------
----si.ni:,--------------------- 36q( 0--------


(8) Contingencies (specify):


	


1 ..25fi(	 442 ______________	 $5,6764OfL La-----L2 
I certify that the above bill is correct and just nd that payment 


been received. 
ri..4	 i/1ThA	 ep	 rr-	 nv


$200.00 


oo


•	 sL	 . 


Signature
(Authorized Certifying Officer) 


Date 4// 1'Vou. No. 
-	 (See other side) 


	


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


t'roatdent& Treasurer 


ment in the amount of 


'W hen a voucher is signed or receipt 	 t name of a company or corporation, the name of the person writing 
the company or corporate name, as w	 be cpacity In which he signs, must appear. For example: "John 
Doe ('o,npany. per John Smith, S	 ," or "Treasurer," as the case may be. 


—4 NOTE.—TitIe 18, U. S. e (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
feb's statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration ministration oject under Contract No. -- -'4Z/--- - in accordance with the terms of the contract. 


Signae	 -------- Title	 .	 Date-----/4LL/ 


APPROVAL BY 


/5/ 
Signatdre


MEA EXECUTIVE OFFICER OR ALTERNATE:


t	 ate ////..^7 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Frm MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of 'operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination Of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces, in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete word&"Short Form"if tlie contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


•tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form. MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of4he Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 


- Operator will submit his claim under item (1) of ,Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT	 COSTS Tais I UNITS THIS V 
II	 Mora	 I MONTH ii COSTS To DATEOPERATION UNITS TO



DATE 


*1,izoo L14--------35,44O.-oO --68---- -


$36,C-9---------$36.o(-9 
!tL0a',-2------------


Drifting 
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching---------------------------
T? --------
Roads and TraiLs 


(ieiogica1 (onsuit


TOTAL DISTRIBUTED COSTS 	 I----$576OO. 


Form MFtO4A	 Budget Bureau No. 42-R1151 (Aprll 1952)	 Approval' expires 6-30-53., 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


l	 ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 , 


Month of	 --- 195	 Docket No. DMEA ------292	 Gtract No. 
Operator's Name------ Miera1s 


Address	 Xdah ------------------------------


AUTHORIZED BY CONTRACT 
UNIT COSTS __________ __________________ 


TO DATE
UnitS Unit Costs 


4.O1


100-- --


----------


250.00-
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------------------------
New Buildings, Improvements, etc-------------------------------------------------------------------------------.__________ 


TOTAl COSTS	 125	 $5,70Q 
The undersigned company, and theofficia1 executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date


!itlo	 t1? 


-k. NOTE.-.-TltIe 18, U. S. codeçi1mes). section 1001, makes It a criminal offense to make a wflIfWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


I . 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit C6st and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a thonth!y basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequehtly to distribute certain 
costs over number of items. Fof instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiXe for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmen', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", *ill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" 'will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Certified transcript of wages paid geologist and.engineer for 
period October 1 through October 31, 1954, inclusive, under Contract 
IdnE47l, Docket No. OMEA 2692. 


To Whom Paid	 Dys Worked	 Rate of Pay	 Total Paid 


A]. Lense	 October 2 - 4 hours $50.00 per day $100.00 
October 9- 4 hours 
October 16- 4 hours 
October 23- 4 hours 


I hereby certify that the above is a true and accurate account of the 
wages paid by this corporation to Al Lense during the period October 1 
through October 31, 1954..


• ______ 
C. taróld St. J hu, iident 
North Idaho Mines, d'.







. S.: 
ME MOB AN DUM


November 1, l951 


To: Albert E. Weieseuborn, Regional Geologist 
U.. S. Geological Survey 
South 157 Roward Street 
Spokane 8, WashingtOn 


From: Alvin if. Lense, Geologist 


Subject: Progress at Pony Creek Lease 


Little progress was made ehaft ..sinking at the Pony Creek 


Lease during the month of October, 195k. Machinery breakdowns and worker 


absenteeism were principal factors. 


No change in a11rock was noted until sixtyeight (68) feet 


at which point the massive, siliceous quartaite was partially supplanted 


by thtn .bedded, black agrillite. Quartz..filled tension cracks and quartz 


stringers decreased in. size and. number so that at the bottom only a minor 


amount of quartz with very sparse specularite was observable. The marked 


decrease in quartz and the complete absence of shheelite were deemed 


sufficient evidence to corroborate the lesser's decision to cease einking 


operations.


If one makee the simple assumption that zOnes containing the 


greater amounts of quartz veins and stringers constitute zones of greatest 


echeelite potentiality, then that point fifty (50) feet deep in the shaft 


should be considered as the best possible point from which to àonce 


cross-cutting to the southwest.


/et Alvin H. Lense
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1trnIF-1O4 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


ARTMENT OF THE INTERIOR 
rrrrPJCr kAlPJBAI	 YPI APATIflN AflMiPJlTPATlAPJ JLI	 I'II1	 -. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954...	 Docket No. DMEA ---- - 92 	 Contract No 
Operator's Name ----- NORTh 	 Minerals ------- -Twigten 


Address ------ 4KcUog....idabo ----------------------------------------------------
Contract Amount, $13,200.00 ------- --- Government Participation: 45..% 	 Amount, $97gcjy 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved



Monthly Total
Approved Totals 


Previously Reported
Approved Totals



To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing............................ 
Crosscutting------------------------
Drifting---------------------


shaft 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber................................ 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


i!i60.iC z;o.00 


$25.0 )---------
	


100.0o_ 


ii,5iSi5
	


$4,42000----


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *p,	 YAIQJflN&,..INL,. ................ 


Per/ ------''itle Presidentan&freasur 
'W hen a voucher Is signed or receipted irt4s6 name of a company or corporation, the name of the person writing 


the company or corporate name, as well Vtbe ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 	 H 


Signature	 -----------------------------
(Authorized Certifying Officer) 


Date 
.LØØ/Vou. 


No. 
(See other side)







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor s,ubmitting this voucher is operating a Defense Minerals 


Exploration Administration p ject under Contract No. !Ei2/-----in accordance with the terms of the contract. 


Signat	 --------- Title	 Date 


APPRovAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigre	 --------Title t4Vf44J	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Raport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Re port.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region hot later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form I'vIF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations; Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
upder items (2) nd (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by. appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecp.iipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,. and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Pq,m P-1O4A

'(April 1052)


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of September, 195 4	 Docket No DMEA 2692	 Contract No	 ldM E47]. 


Operator's Name-------N0Th IDARO INF	 •----------------------------------Minerals------------------------------
Address-------Box--2!, Kellogg--rdalio-------------------------------------------------------------------------


OrERATION	
f 


UNIT	 Coats TEis 
Motu


UNITS Tms II	 I UNITS TO I UNIT Costs II 


MONTE	 Coats To DATE	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Unit Costs 


Drifting----------------------------------.-----
Crosscutting_----------------------------
Raising--------------------------------------
Shafts-----------------------------------!OO	 2560.0 
Winze2---------------------------------------------
Drilling: Core------------------------------------


Churn---------------------------------


Stripping------------------------------------------
'Frannhina'


11i1111181000.1oo 


Auger----------------------------------


o32 11!4 o. °°1 111111541111 


- . '--...--o----------------------------------------------
Test Pits----------------------------------------------
Roads and Trails_------------------------------$--/-----$10-.00---2


80.0----.1OO 


$50 


TOTAL DISTRIBUTED CosTs......
$2,585.00	 $4,420.00 TOTAL COSTS 


AUTHORIZED BY 


Operating Equipment Purchase&_ ---------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------


TOTAl Cos'rs 


The undersigned company, and the'official executing this certification on' its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,1est of their knowledge and belief. 


--------------to 


- NOTE.—Tltte 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to makes wfliftifly 
false statement or representation to any department or agcncy of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


ber.







.	 . 


INSTRUC11ONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Repdrt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are:"Operating Equip-
ment Puichased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasçs, such as, drifting, crossctting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man 4ays of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '
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()	 UNITED STATES	 -Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
July 15 through August 31, 1954 


Month of ------------------------------, 195 	 Docket No. DMEA - ---------Contract No--- --
Operator's Name	 Minerals TWigsten



Address ------OX --98, Kellogg,, Idaho---------- ------------------------
Contract Amount, s!° ' °°	 Government Participation: . 75 % 	 Amount, $#!P? 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independenti Contracts: 
Short Form


II 1, 76G I. 


•	 Drilling...................................... 


OIZIIINone IiiiIII 


Crosscutting................................. 


II 1 ,76O.°°I iiiiIIIIaI-IIII 712 i1111i 
(2) Labor and Supervision: 


Technical Services 


Bulldozing.................................... 


$75.00 7'= 
(3) Operating Mat'ls. and Supplies: 


Explosives 


Labor---------------------------------------------


--------


Pipe


None---------
Supervision....................................... 


Timber---------------------------------------------------


(4) Operating Equipment: 


Track-----------------------------------------------------


-Rental-----------------------------------


(7) Miscellaneous: - 
(6) New Bldgs., Improvements, etc...... 


- 


Purchase................................ 


Liability Insurance 


(5) Initial Rehabilitation and Repairs------
Depreciation........................... 


(8) Contingencies (specify): 


Repairs to Equipment............... 
Sampling and Analysis.............. 
Payroll Taxes--------------------------


- 


-	 iiriiiziiiii1ii ________________ si;s. 111111l11111':'1111


	


I certify that the above bill is correct and just nd that payment therefor has not 	 , Pursuant to authority vested in me, I certify 
been receive .	 that this aecou t i or t	 d	 f 
Date - 9 3/ 4-------*payee	 NOI3J,TII ID	 S,INC• ---ment in the amount of: rec an proper or pay-


	


- /it.ie	 t	 Treasure' 


'Wheit a voucher is signed or	 ted the name of a company or corporation, the name of the person writing 
the company or corporate name	 w as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith Sec	 y," or "Treasurer," as the case may be. 	 Signature 
-	 NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully	 (Authorized Certifying Olflcer) 
fah'e statement or representation to any department or agency of the United States as to any matter within its 	 41	 ./	 1 
Jurisdiction.	 Date	 You. No. f---


(Instructions on reverse)	 / (See other side) 







(For Government vii only) 


CERTIFIcATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration pr& ot un er Contract No.	 l..^.7,L in accordance with the terms of the contract. 


	


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatui ' &L	 Lb4	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do n'ot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kiud. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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rm F-1O4A 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
July 15 throut iugust 31, 1954


.


Ber	 NO.	 R.2 


L::r3 


. 


Month of ------------------195	 Docket No. DMEA 2	 Contract No.	 J4'Z]. 
Operator's Name NLCT{ I A 1Q 	 inc,--------------------- Minerals 


Address	 Ido.-------------------------------------------------------------


OPERATION 


Drifting------------------------------
Crosscutting_ 
Raising .5 --------------------------
Shaft--------------------------------
Winzee-------------------------------
Drilling: Core...................... 


Churn 
Auger....... 


Stripping 
Trenching 
Test Pits............................ 
Roads.and Traila..... 
Leoiogic Consultant 


TOTAL DISTRIBUTED C


UNIr II COSTS Tais I UNITS THIS II	 I UNITS TO 
ii MONTH I MONTH	 CoaTS re DATE	 DATE 


Fööt $1,760.0------22----------$176U00-------2Z 


IIi ayII IIIIzII1II:IItII 1111111 7!IIII III]iIIiI 


OSTS----------
$1,8---.00 


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE	
'Units I	 Unit Costs 


iiiiiisiiiiii


AUTHORIZED BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cost's 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and I REMARKS 


compinte to the .5best of their knowledge and belief. 	 -------------------------------------------------------


Date '#7)7 President and Trea4 


NOTE.—TltJe 18, U. S. (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurIgdction.


(Instructions on reverse) 


(For Government use only) 


p







I	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Pogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2') to 
furnish more permanent infOrmation on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the. applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etè." The reason for not distrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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oCEVE#. 
UAU	 41t4 


sEp a 	 .4 


.'


September 1, 1954 


To: Albert E. Wejesenborn, Regional Geologist 
U.S. Geological Siwvey. 
South 157 Howard'Street 
Spokane 8, Washington 


From: Alvin H. Lense, Geologist 


Subject: Progress at Pony Creek Lease 


The present picti.re of progress at the Pony Creek Lease shows completion 


of station cutting and timbering, and the sinking of an 80 degree, timbered
F] 


shaft to a depth of twënty-tvto (22) feet. 


•The two-foot quartz vein with scheelite, while dipping approximately 30 


degrees into the shaft at the tnel track, level, steepened sharply and ter-


minated most abruptly ten feet beløw, against the major shear. This sbear 


in turn, ha8 flattened and roiled in and out but still constitutes the rough 


hanging-wall of the shaft. Overall, the greater part or the shaft is in a 


zone of rumpled, but generaLy vertical,' Pritchard slates. 


Amounts of sàheelite have decreased markedly since the termination of the 


quartz vein with only minor 8prinkliugs observable in the to 1 inch quartz 


ribbons which ' are oriented more or,. less' parallel with the bedding .within the 


sheared zone. At the 'twéñty-foot level in the shaft, red iron oxide and ome. 


iron carbonate was encountered with an accompanying increase in the amount of 
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NONPRIVILEGED DOCUMENT 


TO BE PHOTOCOPIED AND PRODUCED



DO NOT CODE 


BATES





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027






SCAtI COUR ShEET ONLY 


U i)	 1k!4IItlJ ,IoIJI 


(Staple to Original Privilege Document or to copy of privilege document) 


Type of Privilege:. 


ACC	 WP	 DP	 Other. 


Reviewer:.	
STATUTORY PHUILEGE OF 
CONFI[IENTIAL BUSINESS & 
PROPRIETARY IIIFO







I	 I 
MEMORANDUM 


December 31, 1954 


To: 


From; 


Subject:


Albert E. Weissenborn, RegIonal Geologist 
U. S. Geólogkal Survey 
South 157 Howard, Street 
Spokane 8, Washington 


Alvin H. Le.nse, G.olog.Ist 


Final Progress Report at Pony Creek. Lease, Shoshone County, Idaho, 
Docket No. DME,A-2692 (tungsten); Contract No. ldm-E471 


The work. authorized for the Pony creek Lease consisted oF 100 feet of 


shaft and 100 Feet of crosscut with a contract to start July 15, 1954. However, work 


commencIng August 1, 1954, and 'ending November 30, 1954, completed only 68 Feet 


of shaft 'at a cost of $5,440.00 (@$80/foof and .25 feet of crosscut at a cost of $1000.00 


(@$40/Foot) The total cost of the project, including $8 00 for assays and $325 00 for 


geological consultant fees, amounted to. $6,773.00. 


The objective of exploration was to determine the possIble downward In-


crease of scheelite in various quartz veinlets exposed In the Evergreen tunnel. These 


quartz veiniets occur In close conjunction with a near-vertIcal shear zone down which 


the 80-degree inclined shaft was sunk Despite a minor Increase In quartz, amounts of 


scheellte decreased In depth with apparently no established pattern. Therefore, ore 


reserve estimates remaIn as they were; at zero • 	 , ' 


RECE1,V t) . ,	 ; 


AHL/rc	 ,	 ' •',	 ,;	 .	 . 
jI&N 6 1 5 " 


u.S. c S.

SPOKANE. WAS







SCAM COUE ShEET ONLY' 


sIsISJIJL.)ilti) UI 	 PIIIJ$ii 


(Staple to Original Privilege Document or to copy of privilege document) 


Type of Privilege:. 


(I	 DP	 Other	 . . 


STATUTORY PHUILEGE OF 	 . 
CONFIDENTIAL BUSINESS & 
PROPRIETARY IBFO


ACC
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Reviewer:	 -'1 7'







12/6/89 


Mike Powers	 fl 


Sec/Treas 
Golden Triangle Corporation 
HCO1 Box 189 
Kingston, Id 83839 


(208) 682 4166 


To Whom It May Concern: USGS.& USBMProperty Files 
Spokane Section Research Files 


Would you please release to Martin G. Clemets for me any private 
property files on the Pony Gulch Area, Placer Gulch, or Trail 
C.reek in the Beaver Mining District of Shoshone County, Idaho. 


More specifically the • area o: Sec. 1, 2, 11, 12, 13, 14, 
23, & 24 in T49N, R4E, B.M. 


And Sec 6, 7, 18, & 19 in T49N, R5E, B M 


This is an area which includes 150 unpatented lode mining 
claims owned by our corporation. 


In Pony Gulch, operators of the past might have been- Keenan 
•	 Mining, Chester Keenan, Frank Mc Kinley, Albert. Nash, Robert 


Skeeman, or another unknown. 


•


	


	 On Trail Creek, Operators might have been Hypotheek Mining 
• & Milling Company, Gold Coin Mining Company, Jenkins Lease, 
or a possible unknown operator.	 • 


• •	 •	 •	 •	 • Thank You Very MuCh,







SCAN COVER SUEET ONLY 


1I4 jp (tJI,J 'IIIJ!I 


(Staple to Original Privilege Document or to copy of privilege document)







AN]) TIN ' DEPOSITS OF 1DM 10 


/	 7 
- 


In /1,/es 


MAP.. N23. 
o	 7Zrnjstez. roe,. 2/es 'et' / 1uray /daAo. 


Jco'/e / /',.6 = /M/4. 
7TiMi, franz.	 Ø5', Qe J'ei'ey : P'9R ,V 62.


((ULiHLIOt1S in depth nor why other ore-shoots should not b. •	 rrcd in following the strike, particularly towards tlic vct. • .	 rty is worthy of far more attention than it has had in the p 
•	 (b) Shoshonc County. 


Titngs1ci.Dcpo.'its Ncor i1'Inrruy. 


The tungsten-bearing belt of Shoshone County lies adj 
•	 the old gold-camp of Murray. The placer deposits of 


Creek, which eventually led to the discovery of the rich ic 
••	 mines of the Cocur d'Alene region in the early eighties, wer 


ks derived from the gold-bearing quartz veins of this same •	 The occurrence of tungsten in the form of scheclite in thc 
Chest and other veins which were.minecl for their gold cont 


• ken known for many years.. In the Golden Chest, masses c 
WCigh)i)g several hundred pounds are reported to have beci 


•:'l'he•schcclite was, however,: more of a liability, at that th 
an asset as there was practically no market for t at any p; 
undnuhtedly many tons of it were wasted. 


In the spring of 1916 the'price of tungsten rose to an ' 
• 'dented figure, due, undoubtedly,. to heavy buying by the Germ 


• . crmnent. This resulted in the re-opening of both the Colcie 
nd the Golden' Winnie properties and to. the mining and s 


ofevcral tons of scheelite, obtained almost entirely by hand-
• This activity, however, was short' lived, for when tb 


dropped the Properties shut down, and although an attempt wz 
o mill the lower grade material at the Golden Chcst, this app 


was not commercially feasible as the mill only ran a short whil 
• . The area in which tungsten occurs is approximately fir 
siluare, with agle or Prichard Creek in the northwest corner 


• ln:ire, the southern boundary lying about half a mile south o 
(nlch on fleaver Creek. See map No. 3. Almost the whole 
underlain by the Prichard slate, the geology being well descri 


• F. L. . Ransome.' • Although this area embraces the tungsten d 
• known at the present time,it does not follow that no tungsten 
found outside of it. 	 • • . : 


Txit GQLDtN CntsT 
The Golden Chest mine contains s'eváral bed or blanket 


vdns in the Prichard slate and as it has been described in cleta 
here2 this descriptioii vill not be repeated. The mine IS Si 


alxutone and one-half miles east'of the town of Murray in 
• 1'. 49 N., R. 5. E., Boise Meridian, and is easily reached fron: 


:: • Lice by an excellent automobile road. The nearest railroad p the present time is Delta on the Beaver Creek branch of the Q. 
.,&. N., about eight miles distant. . lornier1y the railroad, which
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vithin a few hundred feet of the mine, along Prichard Creek was i 
operation, but due to the heavy floods in the winter of 1917-19l 
this railroad was so badly washed out that it had not been repairt . tl  at the time the property was visited. 


The mine is opened by several adit-tuimels and contains several 
thousand feet of workings, with many large stopes, most of vhjch 
are still open and in fairly good condition. 


The scheelite occurs in a very irregular manner in the largest of 
the blanket veins. In 1916, when the price of tungsten was ninth 
higthcr than it is now, the old stopes were worked for scheelite wher-
ever they showd any indication of its presence. The search was so 
thorough that. there is not much to be seen at the present time. : 
careful examination made in conipanr with a man vell accIuaiicl 
with the property, showed scheelite in only two places in the old 
stopes, and in very small amounts. 


'rue future of the property as a producer of tungsten is some-
what dubious as the cost of finding a new pocket of scheelite would 
probably exceed the amount to be obtained from mining it. The 
best chance of producing tungsten from this property would seem to 
be by the operation of small leases in those stopes which show any in-
dication of tungsten, hut as previously stated the outloOk is not par-
ticularly encouraging, unless the vein carries sufficient gold to pay 
at least a portion of the expenses when working in ground barren 
of tungsten. 


Y1z.e Friday Group ICnouqj Formerly as The Golde,,. JVinnit'. 
This property is situated in Sec. 2, T. 21 N., R. 4 E., on the 


south side of Prichard Creek at the point where the creek bends to 
the northeast and at an elevation of about 2500 ft. It is between 
one and one-half and two miles from Murray on an excellent road. 
The Murray branch of the O.-\'V. R. & N. passes through the claims 
or very close to them, but this branch, as previously noted, is not 
operating at present so the nearest railroad point is now Delta, on 
Beaver Creek, about eight miles distant. 


The scheelite occurs in a quartz vein, which lies between the 
bedding planes of the Pricliard slate and which is of the same gen- . 
cral type as the other gold-bearing cjuartz veins of. the Murray (us-
trict. The footwall is somewhat more quartzose than the hanging 
and may perhaps be Burke quartzite. The vein has been opened 	 . by a tunnel a few feet above the level of Prichard Creek. This tun-
nel follows the vciii as shown on Map No. 4.. 


Several stopes have been started from this tunnel, both over-
hand and underhand, the former extend 30 to 40 . ft. in height and 
the latter not Over 12 or 15 ft. in depth. The vein has a general 	 : 
strike of almost due cast and vest, with an average dip Of about 65u 
north. It usually consists of two quartz seanis separated by about a loot or r'nti,f-r, 1 •rr4-	 .......	 . . .
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'Flic vein is badly faulted in the vicinity of the creek, In 
lit'aed in every case further to the south in going west. At I 
live faults have been exposed in the tunnel in a (.listallcc of al 
s)O ft. along the strike of the VCin. 1\pparcntly, there arc two 
,l faults ; one set running northvest and the other northeast. 
rcatcst distance the vein has been heaved is approximately 8C 


this being the movement of the fault nearest the creek. As 
tunnel advances the heave of the faults seems to decrease, the 
tiu)vemcnt near the present face, being practically nothing more i 
a flexure. 


The quartz of the vein contains pyrite and scheclite and a si 
l.ut insignificant amount of other suiphides. It also carries S 
o1d, CVi(Iefltly associated with the pyrite. The schcclite sceim 


i.e fairly evenly distributed throughout the vein, and its prescnc 
small amounts can generally be detected by panning. In place 
ccnrs in more concentrated form in masses sufficiently large tc 


hand-sorted. This is true particularly in the western part of 
•	 tunnel.	 ' 


Very much the same condition prevails in regard to the wc 
as at the Golden Chest. That is to say, all the most en 


• :vailab1c bunches of scheelite were mined in 1916, during the I 
j ' riccs, and good exposures of scheelite ore are difficult to fi 
Vrom 10 to 15 tons of scheelite were shipped during this time 
this amount is reported by the owner, Mr. E. M. Smith, of Muri' 


having been obtained from about 500 tons of ore. If the smal 
0, (iure is taken this would make 'the scheelite contents of the v 


about 2 per cent, which is probably about right, as only the best r 
tenal, where visible scheeljte could be found, was mined. 


Two samples were taken from the vein, both of which shov 
a small amount of scheelite. These could hardly be considered r 
tescntativ of the whole vein, but simply of those portions of 
cin where scheclite could be seen. 'One was taken in the face of 


tunnel from the hanging val1 seam, which was 12 in. wide, a 
this gave a return of 1.06 per cent WO 3. Another sample was taL 
from a stope about 150 ft. east of the present face. Ths sam v	 ft. wide and gave a return of 1.46 per cent \V03. 


The underhand stopes in the floor were reported to contain 
best ore but these could not be sanipled as they were filled w 
water. 


It is difficult to estimate either the grade of the ore or t 



	


:	 tuliflage that could be mined. There arc evidently considerable p 
tins of the vein that will nm Over 1 	 cent Of \VO and frc 
that up to 2 and 3 per cent, or possibly better, aimd these iiiidiiiht,'.
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The tunnel which follows the 'ciii is on about as low a level as 
can be obtained. There is a cross-cut tunnel No. 3 (sec map No. 4 
which has been driven 160 ft. This vill have to l)C advanCed nearly 
400 ft. further, and according to a rough survey, it is not more than 
20 ft. lower than the adit-tunnel No. 2, which follows the vein. 
Whether the expense of driving this tunnel to the vein is justified 
is questionable as the depth it gains is so insignificant. The amount 
of scheclite ore occuring between the present tunnel and, the surface 
is probably not great and the future of the property depends upon 
the ore occurring below the present workings; This can only he dc-
'cloped by sinking- a winze or shaft, and 'it would be far cheaper 


to straighten out the' adit-tunnel and sink from there than to run the 
new cross-cut and then sink. A shaft would undoubtedly be \vet due 
to the faulted condition of the ground and the vicinity 'of Prichard 
Creek, l)ut it is the only method of developing the Property below 
the present level. There are strong possibilities of finding more 
scheelite by extending the present tunnel along the vein as the face 
contains ore at the present time. 


There is a small cncentrating mill on the property equipped 
to handle 20 to 30 tons of ore daily, which could be put into, run-
ning shape at a comparatively small expense. 


SUMMARY 


There is no reason, except lack of proper financing, why this. 
property should be idle, as with proper development and milling fa-
cilities it could undoubtedly be made a steady producer of tungsten 
on a small scale. '


MOTHER LODE 


'I'his Property, which is owned by 'Mike Melly and John V. 
Murphy, of . Murray, Idaho, is situated on the south side of Ophir 
Gulch al)out 2000 ft. from its mouth on Prichard Creek, and just 
below the forks of the gulch. It comprises the Mother Lode group 
of claims, in which are included several blanket quartz veins that 
outcrop on the top of the ridge west of Ophir Gulch. 


These quartz veins were mined for gold several years ago and 
have been described by Ransomc;1 


Ophir Gulch is a small ravine which debouches into Prichard 
Creek almost opposite the Golden Chest mine, and the quartz veins 
mentioned above evidently belong to the same system of mineraliza-
tion as those in the Golden Chest. They may be a continuation of 
the same veins or beds. No tungsten was observed in the quartz 
veins, and so far as the writer is aware none has been reported from 
this property. A- \'cry good showing of scheclite ore, however, oc-
curs about half way between the gulch and the 1i(lg-e. A cliabase dike 
which contains narrow seams of quartz and hunches o. scheclite has 


	


I	 ri.,	 .,


iN1) TiN L)EPC)S!TS oF 1l)A11O 


l;t eii CX Pt)S(l by open cuts lot- a (liStalice d) t henri)- t liLi11(l1Cll 
iiie 'l)CiiCtitS have St riipcd the (like in a northeast :tn I st )utl 


n-ci ion, bnt its strike audi (li[) could not be determined 'Ir( ti 
ct-I it atnotiiit of development.' The suri-oundim- couuti-v ru 


I 'richard slate. Scheclite occurs distributed more or less all thy 
:he like, but appeal-s to be concentrated in a shoot or chimm 
the north end of the open-cut. A sample taken across 15 ft. o 
dike gave a retui-n of 2.84 per cent \VO. ' Many specimens 0: 
dump show pieces of scheelite 2 or 3 in. aci-oss, but- none of 
were cucounte red in sampling-. 


'l'he ikc is a rather fine-grained greenish rock, consisting-
:ipallv of hornblende and PY OXCflC and containing considerable 
pvrite and probal)iy some pyrrhotite. This (like evidently doe 
cxiciicl very far to the north, as the slate outcrops on the ridgc 
no diabase can be seen in that' direction beyond the open-cut. 
die south the mountain side does not show many rock'exposurc 
the slide-rock is fairly deep, so nothing definite can be said as 
c\leIlsiofl in that direction. The general appearance leads to th 
lid, or supposition, that this exposure constitutes the apex 
rather extensive stock of this intrusive, rather than a (like. 
word (like being taken to mean a more tabular form of inti-usiv 
tue in which length greatly exceeds the width. The quartz 
hi-elite are evidently replacements of the dike, dei-ivcd undouk 


ir'm the same mineralizing solutions as deposited scheelite ir 
( )Iden Chest and Golcleii \Vinnie veins. 


The small amount of development gives but- little clue te 
;ude of occui-i-ence and origin of the tungsten mineralization. 
highly pi-obable that it will prove to be a contact metamorphic 
l isit, iU which the mineralizing solutions attacked the cooling 
irusive near its contact with the slate, rather than the slate ii 
hut this, of course, is merely a sujposition. Whatever its origit; 
hiowing is remarkably good, considet-ing the small amount of \ 


that has been done. . An open-cut driven straight into the hill I 
:. the lowest exposw-e of the dike would give some clue as to its 


u-ut iii that direction and should also open up some good scheclite 
A considerable amount of scheelite can be obtained by hand-sor 
and the waste from the hand-sorted material would undoubt 


,'. pa to mill. There is plenty of. water in Prichard Creek less 
h:df a mile from the outci-op and l)oSSibly enough watci- in 0 
Gukh to run a small mill foi- several months in the year. 


This seems to be an exceptionally good surface showing 
title that certainly should not be idle when tungsten is in dein: 


KENNAN PROPERTY ON PoNY Cm.crc 
This Pi-Operty iS sittlate(l on Pony Gulch,. a ti-ibutary of 1k;







View up Pattersoti Creek, Lemhi County.
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Creek branch of the O.-\'V. R. & N. railroad runs along the creek 
at the mouth of Pony Gulch, so the Property is vell situated as re-
gards transportation. It is reached by a rather poor wagon road, 
but one which can be very easily repaired, and which has no bad 
grades. The elevation at the camp is about 2800 ft. This property, 
like the Mother Lode, contains blanket-veins of gold-bearing quartz, 
which were mined quite extensively in the early days. The Country 
rock is Prichard slate, containing some quartzite beds. 


A tungsten-bearing vein was reported to have been found in 
the bed of Pony Gulch many years ago. The prospector who found 
it, however, did nothing with it and it became covered with gravel 
wash and was practically forgotten. In the spring of 1918, A. 13. 
Ward was operating the property for Chester T. Kennan of Spokane, 
and having heard of this deposit of tungsten, made an attempt to re-
discover it by panning the gravel-wash in the creek. He discovered 
it without very much difficulty and uncovered the vein or lode where 
it crosses the creek. 


The deposit, which is exposed in but one place, consists of a 
mineralized zone or lode in the Prjchard slate with an approximate 
width of 60 ft. This zone follows the strike of the bedding planes 
of the slate which is somewhat quartzose at this point. It consists 
principally of seams of quartz in the shattered quartzitic slate. For 
about 15 ft. in width this shattered zone contains scheelite. Many. 
in(lividual pieces of scheelite exposed in the creek bed are over 3 in. 
across and though on the request of the operator no sample was 
taken, it would be safe to say that the 15 ft. of the lode containing 
scheelite would assay from 3 to 5 per cent in tungsten oxide.. 


The strike of the lode was roughly determined at S. 40° E., and 
the dip is probably to the west, but this is uncertain as the length 
of the exposure was less than 50 ft. at the time it was visited. 


From information furnished recently by Mr. Chester T. Ken-
nan, the writer understands that the lode has been uncovered on 
the hillside 100 ft. to the south and that active development of the 
property is in progress. 


This also is a remarkably good showing and one from which a 
considerable amount of tungsten could bemined very cheaply if the 
deposit holds its width and values for any distance. Interesting de-
velopments are to be expected in the next year. 


SUMMARY or THE MURRAY TUNCSTEN BELT 


• Until the last year this district had never been systematically 
prospected for tungsten. Of the four tungsten deposits visited the 
best and most important showings have only recently been discov-
ered, and no work has been done upon them beyond removing the 
surface soil.







AN]) TIN 1)]POSITS OF JDMIO 


.111 both the Mother Lode and Kennan claims the tungsten 
-nrs in separate and distinct (leposits from the gold-bearing qu: 
ems. '1'he tungsten-bearing lodes, however, in both eases 0. 


v. ithin a few hundred feet of these gold quartz veins and so fa; 
c:u be learned no tungsten has been founcl in the latter. This 
5hOtlld encourage prospecting in other places in the district wi 
:he gold-bearing quartz veins occur. The tungsten-bearing IC 
do not make conspicuous outcrops as do the quartz veins. Onc 
those recently discovered occurs in a diabase dike and the 01 


;	 in a shattered zone of quartzitic slate, and both contain hut If 

quartz and that only in narrow stringers. In a heavily forested 


il-covcred area, such as the Cocur d'Alene, thediscovery of s 
deposit by chance or accident is unlikely, and systematic pannin 
the gravel in the gulches and of the soil on the hillsides is the c 
ure way of locating deposits of this kind. If such prospectin 


:.	 cmrefully done, particularly in the neighborhood of the qu: 


	


•	 blanket-veins it is highly probable that other deposits of tungs

will be found. 


Although at present there is virtually no output of twigs 
from this district, the writer firmly believes that the district ha 
himure, that with systematic prospecting other deposits will be 


• o.verccl, and that if prospecting is supplemented by intelligent de\ 
•tpmcflt and carefully designed mills, the district should acid ni: 
:ially to the tungsten production.of the country within the next f 
ir six years.


• (c) Leinhi County. 
•	 Irna Mine Patterson Greck. 


This mine is situated about a mile and a half east of Patters 
sinai! settlement on Patterson Creek,. one of the tributaries of 


l'alisimcroi River and about 60 miles from Mackay, the near 
.iilroad point. There are eighteen patented claims which are in S 
13, 14, 23, and 24, T. 14 N., R; 23 E. The elevation of Patters 
Creek at the mill is about 6300 ft. 


This mine was visited in 1910 by Mr. 3 . B. Uinpieby, of 
U. S. Geological Survey1


HISTORY 


The Imamine was discovered twenty-five or thirty years a 
nd was worked by the Ima Mining Company, of Salt Lake, chic. 



	


•	 .	 for silver, which is evidently contained in the mineral tetrahedri 
This company ceased operating about 1902 and SiflCC that tune I 
mine has been worked in a desultory. manner by leasers for tui 



	


•	 ::	 ten, which, according to Umpleby, was first recognized here in 19( 


	


•	
Five years ago the mine was leased to 3 . Nolan, of Salt La! 


	


•	 who sold his interest to Callahan & Duf field. These men work
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UNITED STATES 


DEPARTMENT OF THE INTERIOR Report Nos. 


BUREAU OF MINES 


REVIEW OF EXAMINATION REPORT 


State ---------8h0 County	 19!9P.e-------- - Mineral products Tun 


Name of property 	 cgQt-(FytheKennan) 


Owner----------------------------------------------------------Address 


Lessee or Robert D. Skeman &	 P • 0 • Box 591 
Operator -----td -Carte- Address----------KUQgg..,1^1LQ 


Location ---- -QWI L4r	 UntheW	 S2L49.Ji...,....R. 4E. 


Examined by . L.	 P,	 MHQbbG$	 Date----------Nøtta.teI 


Apparent quality of examination and report 	 gQrLia:ta ppQrUgr..e.c..onnnentiona1or 


oreshoot, 
Discussion and review: The scheelite tungsten is in narrow quartz veins occupying a 
nearly vertical shear zone or lode in Prichard slate. The lode strikes N.W.— S,E. 
and dips steeply northeast. The lode exposed in a 375 foot adit contains an ore-
shoot 5 or 6 feet in width and 60 feet in length. The south end of the oreshoot 
Is estimated to contain several percent WO, the north end is piinated at 1 percent 
W03 . The project proposes to explore the downward extension of the oreshoot by 
sinking a vertical shaft to a depth of 100 feet and to drift on the ore for a 
distance of 100 feet from the bottom of the shaft. Obviously the grade of ore 
should have been determined by sampling instead of estimation. 


DATE	 ACTION	 BY


Reviewed by 


Date------------December 	 1952 


16--53871-1	 u. s. GOVCRNMENT PRINTING OFFICT
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UNITED STATES 
DEPARTMENT OF THE INTERIOR Report Nos. 


BUREAU OF MINES 


REVIEW OF EXAMINATION REPORT 


State ---------------------------------------------------County	 1Qfl-!	 Mineral products tiigterigo1d.. 


Name of property----------(FOtI 


Owner----------------------------------------------------------Address 


robrtD Lessee or	 • Q• J

Operator-----------------------------Address 


Location-----On 13xe -beten	 1Z4,I49L.PS 4!., 
0	 fcite -tLaeekl,2____ of 


Famined by	 Date 


Apparent quality of eramination and report	 *l	 !!!I0Th -


ortLon	 tocetaamt	 -	 ___ 


Discussion and review: The ac±e3ite gtei is Sn rrav qtrtz e1ns occu'ine a arly ticnl cear zone or lode n Prichnzd slate. The lode strikes Mi'. S .L ips toe ynarthecst. 
s1oot or 6 tact in vtdth &id W feet in lerti. The cit erd of th oresitoot 15 4tLlm	 to cont1n s18vanl perot tV, the zth	 in	 t I e'cit 1?O. The proaat proposes to p1oro the otaurd etwion of the arec!oot vy Ciukth a vert4ct1 ott to a depth of 100 feet nnd to r1tt on the ore for ctw*ce of 1)0 feet fri the bottorn of the shaft. Obvlonsiy the rrad, at ore ehoild Irn,. been deterijned t ertzlirg ineteed of estit1on. 


Reviewed by 


Date...........


16-53871-1	 U. S. GOVEflUNENT PRNTING OPICG
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS ADMINISTRATION 

WASIIIIICTON 25, DC. 


St'kane, thington


Pecther 1, 1'72 


,. periLi	 Coriiittee, r)TA 


Field	 Fe;1on U 


o,bect Pony Lease, Robert t). !13rnari nd ! ffirci S. Carter, 
hohne C.uiby, Idaho, Pkt o •	 26'2' (tutcr:) 


FlicloBOd ar four e.pic of a j.;it iiranda recrt cn the 
sthjot property by S. W. }Tobh, go1ogtt, :,. S. Colotca1 Sur'ey 
ad TI. T. Beno, mining engineer, Y. S. T!urea' of !ii3ea. Alo erclozcr! 
arc three copies each of addenda to foris !•'F-103 and !1 -203 s.;bdtted 
by the applicant. 


Whilo the exploration target is not large, the Field Teem 
cc:;nsiders that a ode3t progrc to teat the dovrard eten1on of the 
ore shoot expoQtd in the it i rarTZthted. rt is recozendecI, therefcre, 
that a coitrac t rOT r pr..jeot a.1oz,, ? the ithe p Indicated by the 'xatinIng, 
t1!J tLrd red t by the applicant, be negotiated. 


Tw criic': of a pcciar cntract. are 	 tahi. 


ry i laid Taa'i, c1.i .11 


.i. F.	 tase'bori, .xec. !)ff:te. 
(. S. CeoloIct1 Lhr'ey) 
south 15? floward treot 


F. Volin, ?mber 
(J. S. Buru of Mthe) 
1201 north Div.1310r! treet 


F. iO3 ires 


& 3 - 1ath. 
- 2 


r ;i 
c/f	 ._...
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25. ø-e 
.1201 ?rth P1vi1on t. 



	


2,	 Lton
Ct$:1?X' 2:), i2 


T	 f?1Osi	 re1n U 


Fro.i:	 S. J	 000lot:.ist, U. . r io1ci1	 r!r:

f 


r:	 FJ1'.	 .p11cii Ltc fr explort.on	 1trc 
on the ky Taeo prop rty,	 hone	 ]'&io, 


	


f)•	 (tUrrtn) 


The Pony Gulch tmgter property, forr11y kno1m t the !c.um 
r1rpert, is held tinder 1cso by R ørt D •	 d	 rrr . titer, 
pert8ner.a, }%	 cq, Kel1, 


.he property, which cc lets of 25 lode 1i'	 nd h piecer 


	


as ruer]j ,orke.d for gi.	 edit on the •varen claIi 
3iscj.ose a zcn:e a.p ozIiate1y 6o feet :t	 by 15 feet wide. The oe 
cou2iStS of i eeries of ro;Lfyir qw?.rt ntrther hearinU echeelite Lu. 
tnntitles that would appeer to iek "ithig of the entir. I i1QCk of 
rnr2d 1eadb1e. The 9truc.tural ooition, 	 of :rntcria1, ad 


seel.ito on tent varrnt a nodet exploration progrez lu orier to 
otcrilne the wrsert1 extent of t, t r	 ehoot.	 prcre rf c1cr-


aUon Z3hould b osrefuily watched t 	 ttht )y work fdUo qe "the ore

nd that the ':ork t'c tcppec' if the tr'etirl c UtF"o 


fzvornble. 


The Py tileh. ilne Ic 2 ile3 ip Fouy gulch fro, iti 
Pjt rith. 3aver Creek i!I the rever 'cjj titric't, S! ehne County, 
LThO. The exact ],octIon ti on the line Ltwecn the	 1./1 of $ec. 13,
end. the W i//,. of cc. 2I, T. /49 fl. r. 4 E. The nine j reached frc 


Lho by ar of the rt&	 tilth nd Jricherd, F'oy 1ch 
beIur 11.25 rti.lea north of Wiiwe	 1.75 nile couth of tielta. l-






thau1i the property in easily coeib1e t of :tho year, bd rw 
cdiU()t3 woi34 ceseitnte the p1ciin; of 2 ile of rcad ard cuicI 
hinder winter eperttion. It in recnded. thtt the	 loro.t.ic rrrk 
Tx cfin! te prIn	 arid fr11 tnthj.







The 'ir'•; tei	 c1tr	 :.	 ::	 r 


1i	 pwy *ih th	 r. T	 S1	 ttor rat 
f	 dj 14	 dtc	 iiti: cf th	 :>11z.	 iicP 


b,. l*TfC in4 	 4orAc1 • P. T	 cf thc 
i&'h, c;	 od vjtt t vaj.mto tb	 mz 


rrirr . ut	 : 
t-	 t.ti	 r


£. Ske8n,	 :4et	 t t.	 irM 
'4fl,	 pi zt4y i	 t.nt !iror.	 rer	 ii11. e! 
ttm ici 1i4!Ir t il	 1Dti> 


Trio	 tneri4 i nt n prat4ig tttnr orgnIz.tirt 
kitbt 1tJa	 ta it eae1ty t t'iee	 ry	 az 


pionticn prJect Tic.LentJy'. Th•e'fr, oontrvct,	 prv, 
ith'tid bo ,n tth	 hrt fcri e	 to pr'ri	 verr'rt rti.mt1	 u 


,t t	 tt't' ¶Ir:1, 


1 !T	 rr OF!' '1! 


Tbe prprt1, Li the bttt	 itcy 1h, w the Lte 
o v1tj	 rld,	 th p1crc	 froi	 ft 


dtppL	 art vF that rcp øt both bikt of the ctr. ! 
cahio ftciIit.tt 	 RetmtLy,	 w'ivr,	 h	 cet tp a 


chb pit rnd	 ji i ti2e c1c to test th	 eUt 
trA1.	 &.vt 'i1	 n(1 O4ti	 thi gold 


ven. Mi. tf Lb	 re ctv3 • Th r:Ly ce1]e rki it flU cdLt, 
375	 t	 ctivi	 the bv	 !i rhth th ttr' M 


(ne	 .p•) 


Xii	 . sy 1c! 1rc	 1:3 t. fw	 itt z	 zLi	 :r I	 tri 
tt'	 ha	 ' lu &tt1l	 'y	 11'1y -r	 pIt 


i$& t.n.d	 . 
i'i)	 ir3 r#.inr	 ilr	 t	 ti 
iitr1.et.


The countrj reck h th v3cinit, of the it i rtch.rd ai&..e 
r urfQcz eç'cri tttk the Je tr1nttici cii' the 	 tzi	 ratr 


c1ff1eu1.t, mi in the in the hr g	 the vtn	 h	 uri 
i.Le.rste ti	 tt&t	 c,f th 


Th	 ;dncrcL1, cbeeiite, oors in 'irv urrt 
ter1r vertical.	 me in UIrn Prtehr6	 • The 


zhr ic tri	 In.	 crel.	 tht43utheet df.cti,ø!, 
uieh ct a argie of eb'it 40	 d iei t4 t ete for 


f't • The w, t tp 'iev tep1y to	 nrthcnt. 
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Brief Report on 


•	 Tungsten Deposit at the Pony Gulch Mtne 


Shoahóne County, Idaho 


Locat0n,, ownership, arid eq.upment 


The Pony Gulch mine is located about 1,75 miles up Pony 


Gulch: from its juntion with Beaver Creek in the Beaver Mining 


• District, Shoshone County, Idaho. The exaet• i0oation is abou 


on the line between the SW* of Sec. 3.3, and the wft of Sec. 24, 


T. 49 N., R. 4 B.' The mine is roaohed from.Wa13.aoo, Idaho by 


meanS of the road to Delta and Prichard, Pony Gulch being )ooated 


about 11.25 miles north of Wallace and aboub 1.75 miles south: 


ot Delta. 


The property is owned by Mr. 3. D. Chapin:' .wbo lives o 


the main road at the mouth of Päny Gulch. Mr. Chapin reoenly 


leased the mine to the Canyon Gold Mining Company of Deadwood, 


South Dakota. 


A golthbearing vein on the property was worked for some 


years, but the' tungsten, which oóoure in a vein separate from 


the one carrying the gold, has been worked very little. The 


tungsten vein I located several hundred yards'. up the gulob from 


ie gold mill. Mr. Chapin recently shipped 5 tons of ore Trom 


oie pocket in the vein to New York, and the returns on this 


mterial more than. paid for.tbe cost of miring and shipping,. 


No milling tests have been made, but the ore could very likely 


be successfully concentrated byjigging. . 


A 50 ton o1d mill on the property haS, been partly dls'-


mantled. No other equipment is. left at.th!'mine.







.	 I 
I!


.2-


GeolQgy


The Pony Gulch mine is a few miles south of the Murray 


district, which has been dosoribed in detail byShenont, and 


the. rock types and veins are similar to types in the Murray 


district. 
The country rook in the vicinity of the mine is Priobard: 


slate. Poor surface exposures make the dëtøriination of thó 


general structure difficult, and in the mine the shearing along 


the vein zone has obliterated the attitude of the slates. 


The tungsten mineral scheelite occurs in narrow quartz 


.na distrIbuted in a nearly vertical shear zone in the Priohard 


slate. The shear zone strikes In a general northweet"soutbeast 


direction, crossing Pony Gulch at an angle of about 60 degrees, 


and Is ad to extend for several thousand feet.. The zone dips 


very steeply to the northeast, Surface exposures on the vein 


are limited to the creek bed and several outcrops on the north 


valley slope, but no echeelite is,. reported from any of these 


•0	 places.	 . 
A 260 foot adit baa beeü driven at croOk level into the 


south wall of the gulch along aide the banging wall of the vein 


zone. At about 200feet from the portal, two very short cross-


'outs (6 to 8 feet long) have beep made in the south wall of the 


adit. These outs open a vein or vein zone composed of 5 to,6 


feet of sheared slate containing a nuxer of narroW quartz veins. 


*Shenon, Pbi).ip J., Geology ad Ore Deposits Near Murray1 Idaho; 
•	 Idaho Bureau of MineO ad Geology, PamphlOt No. 47., l958







ThesO veins are quite irregu3ar in distribution and van in 
width between a fraction of an inóhand aever93. iñches,.but they 


are prominent in the two cute which explore the vein and are ox-
posed for a strike length of about 20 or 30 feet. 


The veins consist of quartz, oarbonatoa.ncluding sidenite 


and. *hkenite,.eome si4fidea, and sohoelite. The aoheeliteóooura 


ih all the veinlets as aeattez'ód coarse .or8t3.s or bunches which 
in places till the whole wIdth of a 2 inch vein. On the tao, 
exposed in the first cross-out from the portal p.. the adit, the 
ore is estimated to containvera1perceri)wo 3 , In the second 
arose-out the grade is estimated at about.(l)percertt w03 . &ppar-
ently richer bunches may be expected since it is reported by 


)Lr.Ohapin thatthefive tons of ore which heremoved frorna 
shallow underhand etope at this locality was *.oh enough to ship 


without concentration. The cross-outs in the adit are the only 


exposures of the vein in the mine and are the only showings of 


•	 ohOlite. Since the main, edit basbeen driven parallel to the 
vein only a few feet within the hanging wall, it would be a 
relatively simple, matter. to explore the extent of the scheellte 
zone.by means of several additional short cross-cuts Into the 
8 outh wall of the dnit.	 . 


Outl4k	 0 .	 •.	 •• 


.J	 .he mine as now exposed is a promising prospect. The tact 

that the vein occurs in one of the northwest trending shear zones 
is in its favor since these are generally more persistent than


-,







'-fr
	


0, 
l.a l. 


other types Of veins in thedistrict. HowOver, known. occurreflcós 


of echeelite in the Murray District are very pookety and die-


•	 contInuous, and this feature oould well apply to the Pony Gulch 


•	 vein. 


Roe oinmexida ti one 
•	 For the U. S. Geological Surveys No furt ox' work on this 


deposit is reooiended at the present timo 


For the U. .3. Bureau of Minee The property is litt3e more 


than a prospect at the present stage of development. however, 


the showing of echeelite : ia sufficiently good to warrant omé 


preliminary ivestigatIöñ by the Bureau of Mines to determine 


the extent of the ore pocket now partially expoae4, and to deter" 


mine the distribution of Ore in that part of the vein whiCh is 


easily accessible from the main edit but is a , yet unopened. 


Respectfully submitted, 


•	 3. Warren Eobbs 


•	 U. S. Geological Sui'vey 


Spokane, Washington 
October 23, 1942
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