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AGREEMENT

THIS AGREEMENT, entered into this sS4 day of o

Z

19¢£F, between COEUR D'ALENE MINES CORPO %mldaho Corporation,

hereinafter called '""Coeur d'Alene Mines', and POLARIS‘ MINI}NG COMPANY,
a Delaware Corporation duly qualified to do business in the State of Idaho,
hereinafter called "Polaris'", WITNESSETH:

WHEREAS, APolaris is-and for many years has been the owner of a
large group of lode mining claims situated in Yreka and Evolution Mining
Districts, Shoshone County, Idaho, and is participating, along with certain o
other companies, in the exploration and develqpment of other adjacent or nearby
properties; and

WHEREAS, Silver Summit Mining Company, an Idaho Corporation, was
recently merged into Polaris and by virtue of such merger Polaris became and
now is the owner of a large group of lode mvi.ning clairr}s formerly owned by
Silver Sumrr;i’é Mining Company in which said group of claims extensive explora-
tion work has heretofore been performed including, among other things, a
shaft which has been sunk to Silver Summit's 3000 foot level apd an offset winze
which has Been sunk to Silver Summit'g 3400 foot level and including also
extensive exploration work which has been performed laterally from Silver
Summit's said shaft and from its said winze on levels just mentioned as well as
on intermediate and higher levels in the Silver Summit property; and

WHEREAS, Coeur d'Alene Mines has heretofore performed a large
amount of exploration work in its own property and has discovered‘therein
‘certain ore bodies which have heretofore been worked out and Coeur d'Alene
Mines is now without any productive ore body and is and for a considerable
time last past it has begn without funds, except those raised by assessments
levied upon its outstanéing stock, with which to carry on any further exploration

or development program; and
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WHEREAS, pursuant to an understanding and arrangement between
Coeur d'Alene Mines and Coeur d'Alene Consolidated Silver-Lead Mines, inc. ’
and with a view to exploring a large area lying southerly from the Coeur d'
Alene bMines group of claims, Coeur d'Alene Mines and Coeur d'Alene Con-
solidated Silver-Lead Mines, Inc., which will hereinafter be called '"Coeur d'
Alene Consolidated", negotiated the following contracts:
A, A contract in writing entered into on thé 23rd day of May, 1946,
‘between Coeur d'Alene Mines and American Silver Mining Company, which will
\\ hereinafter be called "American Silver", in and by which Coeuf d'Alene Mines
| was given the right to drive a crosscut southerly from its shaft on its 2800
level intq and through and for the purpose of exploring the American Silver
group of lode claims 'lying adjacent to and sduthérly_ from the Coeur d'Alene
Mines property, and the right to develop and mine any and all commercial ore
bodies 'wiﬁch might be discovéréd in the American Silver property as a result
of the driving of said crosscut or as a result of exploration work to be per-
formed by Coeur d'Alene Mines laterally from said crosscut. Said contract
E provided, among other things, that any and all commercial ore which might
bel discovered in the American Silver property as a result of said exploration
QJ ~ work should belong one-half to American Silver and one-half to Coeur d'Alene
Mines, Said contract is recorded in the office of the County Recorder of
Sﬁoshone County, Idaho, in Book "J" of Bonds and Agreements at page 134,
. reference to which, for further particulars, is heréby made. The American
Silver gx;oup hereinabove referred to consisted and consists of the lode claims
which are lis£ed on the sheet which is hereunto annexed, marked Exhibit *'B",
and which is hereby referred to and by reference made a part of this agreement,
B, A.contract in writing entered into on the 23rd day of Ma);, 1946,
between Coeur d'Alene Mines and American Silver in and by which certain
.litigation then and theretofore pending between said two companies was com-

promised and settled and in and by which the ownership of the ore which had






theretofore been or which might thereafter be discovered in a certain area
described in said agreement was compromised and finally settled, which said
agreement is recorded in the office of said County Recorder in Boek "J" of

Bonds and Agreements at page 139, reference to which is hereby made.

C. A contract in writing entered into on the 17th day of July ’

1946 between Coeur d'Alene Mines and Silver Standard Mining Company, which
will hereinafter be called "Silver Standard", in and by which Coeur d'Alenel
Mines was given the right to exténd the crosscut mentioned in the preceding
paragraph numbered "A" southerly into »and through and for the purpose of
ex‘ploring the Silver Standard group of lod.e claims lying adjacent to and southerly
from said American Silver property, and the right to develop and mine any and
all commercial ore bodies which might be discovered in fhe Silver Standard
property as a result of the driving of said crosscut or as a result of exploration
work td be peft’ormed by Coeur d'Alene Mines laterally from said crosscut, -
Said contract provided, among other thihgs, that any and all commercial ore
which might be discovered in the Silver Standard property as .a result of said
e;tploration work should belong one-half to Siiver Standard and one-half to
Coeur d'Alene Mines. Said contract is recorded in the office of said County
Recorder in Book '"J" .of Bonds and Agreements at page 144, reference to which,
for fgrther particulars, is hereby made, The Silver Standard group hereinabove
referred to consisted and consists of the lode claims which are listed on the
sheet which ivs‘hereunto annexed, marked Exhibit "'C", and whic‘h is hereby
referred to and by reference made a part of this agreement,

D. A contract in writing entered into on the 23rd day of May, 1946,

between Coeur d'Alene Mines and Coeur d'Alene Consolidated in and by which

_ it was recited, among other things, that Coeur d'Alene Consolidated had been

and was then negotiating for the right to explore, develop and mine certain
properties in the immediate vicinity of the group of claims owned by Coeur d'

Alene Mines, and had been and was then negotiating for an interest in any and






all commercial ore which might be discovered in such properties (particular
reférence being had to the American Silver and the Silver Standard properties
hereinabove mentioned), and in and by which said agreement it was provided,
among other thin.gs, that if as a result of such negotiations Coeur d'Alene
Consolidated should succeed in acquiring such exploration and mining rights in
such other properties and an interest in any and all commercial ore which
might be discovered therein, then and in such event Coeur d'Alene Mines, should
drive a crosscut southerly from its shaft on its 2800 level for the purpose of
exploring such other properties and should perfolrrn such other exploration work
therein as Coeur d'Alene Consolidated should desire to have performed, all
such work to be performed by Coeur d'AIene Mines and the entire cost thereof
to be paid by Coeur d_'Alene Consolidated; and in and by which said agreement
it was pro;'ided that thé Freeman & Sites group of claims bwned by Coeur d'
Alene Consolidated and consisting of the BANK ROLL, BLUE BOAR,
CHESTERFIELD and KING PIN lode claims, should be included in such explora-
tion and development project, and in and by which said. agreement it was,
provided that Coeur d'Alene Consolidated should convey to Coeur d'Alene Mines
an interest, to be agreed upon and determined later, in any and all commercial
ore which might be discovered in said Freeman & Sites Group ahd also a portion,
to be agreed upon and determined later, of such interest as Coeur d'Alene
Consolidated might as a result of the aforesaid negotiations acquire in any and
all commercial ore which might be discovered in any and all other properties
in which exploration and mining rights might be acquired by Coeur d'Alene
Consolidated as a result of the aforesaid negotiations. Said agreement between
Coeur d'Alene Mines and Coeur-d'Alene Consolidated is recorded in the office
of said County Recorder in Book "J'" of Bonds and Agreements at page 141 and
is hereby referred to for further particulars.

E. A contract in writing entered into on the 28th day of May, 1948,

between Coeur d'Alene Mines and Coeur d'Alene Consolidated, and designated





""First Supplemental Agreement", in and by which it was recited, among other

- things, that as a result of the negotiations referred to in the aforesaid contract
of May ;23, .1946, between said parties the contracts mentioned in the foregoing
paragraphs of this agreement, numbered "A", "B" and "C", were entered
into, and wherein it was recited thé,t subsequent to the execution of the aforé-
said contract between Coeur d'Alene Mines and Coeur d'Alene Consolidated
menti oned in the foregoing paragraph of this agreement, numSered "D'f.

Coeur d'Alene Consolidated had acquired by purchase the Michaels & Fahle.
Group consisting of the HAWK and the O.K, claims, and wherein it was recited
that on'the 18th day of February, 1948, Coeur d'Alene Consolidgted had entered
into an agreement with Callahan Consolidated Mines, Inc,, which will herein-
after be referred to as ""Callahan Consolidated'", in and by which Callah;an
Consolidated had agreed to assume all obligations of Coeur d'Alene Consolidated
with respect to the financing of all exploration work which remained to be
performed by Coeur d'Alene Mines under the terms and conditions of the afore-
said contract mentioned in the foregoing paragraph of this agreement numbered
"D", and in and by which said "First Supplemental Agreement" it was provided,
among other things, that tﬁe interests in any and all commercial ore which
might be discovered in the properties included and/or to be includéd in said
exploration project should be allocated as follows:

AMERICAN SILVER GRCUP

Coeur d'Alene Mines..coeevesccnssccscserorsssases3s%
Coeur d'Alene Consolidated.vevecsvesessasscnsaases 1-1/2%
Callahan Consolidated.cesvsccosossssasacscessceses 7-1/2%
American Silver retainingecseesececescrseccscccesees 50%

SILVER STANDARD GROUP -

Coeur d'Alene MineS...eesveeceosscossossesssaceeel55%
Coeur d'Alene Consolidatedssseavieeeseocrevsesnsan 12-1/2%
Callahan ConSOIidatedoo"oo.o‘;-o nclo!tc.n1009.5.40.12'1/2%

Silvel’ Standard retaining..........,.....9. ¢ee 800 e 50%
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"FREEMAN & SITES GROUP

Coeur d'AleneMines."..".....'.’.....'.........25%
Coeur d'Alene Consolidated........................37-1/2%
Callahan Consolidated................--.q.........37-l/2

MICHAELS & FAHLE GROUP

Coeur d'Alene MineS.ceesasssssnsnsencncsscsscanss25%
Coeur d'Alene Consolidated. s seveooessoses .'........ 37-1/2%
Callahan Consolidatedsssessasasssesessnsssosesenes37-1/2%

Said "First Supplemental Agreement'" is recorded in the.office of the
aforesaid County Recorder in Book ""J" of Bonds and Agreements at page 148
and is hereby referred to for further particulars therein contained; and

WHEREAS, on or about the 18th day of January, 1951, Coeur d'Alene
Consolidated conveyed or attempted to convey an entire interest in said
Michaels & Fahle Group of claims to Day Mines, Inc., and American Smelting
& Refining Company by a certain deed which is recorded iﬁ the office of the
aforesaid C ounty Recorder in Book 85 éf Deeds at page 29, reference to which
is hereby made, and on or about the 24th day of July, 1952, Callahan Consoli-
dated filed a suit in the District Court of the First Judicial District of the
State of Idaho, in and for the County of Shoshone, being suit No. 11682, wherein
said Callahan Consolidated, plaintiff in said suit, is seeking to have it adjudged
by said court that said conveyance or attempted conveyance -of said property
wa s void and of no effect, which said suit is still pending and undetermined; and

WHEREAS, an unlitigated controversy exists; between Coeur d'Alene
Mines, on the one hand, and Coeur d'Alene Consolidated and Callahan Consoli-
dated, on the other hand’, as to the rights of said parties with réspect to certain
ore which was discovered in a certain vein or in certain veins found near the
boundary line between the American Silver property and the Silver Standard
property as a result of certain exploration work which \;ras performed by
Coeur d'Alene Mines wesferly frorh the aforesaid crosscut that was driven

southerly from Coeur d'Alene Mines's shaft; and
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WHEREAS, Polaris would be interested in further exploring tiae property
of Coeur d'Alene Mines and in exploring the property of Rainbow Mining and
Millling Company, Ltd., in which Coeur d'Alene Mines owns at léast 51% stock
interest, and in further exploring the various other properties hereinbefore
mentioned provided Coeur d'Alene Mines shall be able to and shall settle and
finally adjust all litigation and/or controversies hereinabove mentioned, and
provided Coeur d'Alene Mines shall be able to have its present contracts with
American Siiver, Silver Standard and Coeur d'Alene Consolidated modified as
hereinafter specified, and Coeur d'Alene Mines would be interested in entering
into a contract with Polaris under which Polaris would undertake the continua-
tion of the exploration work contemplated by the various agreements hereinabove
mentioned, and under which Polaris would undertake the exploration of the
property of Rainbow Mining and Milling Company, Ltd., and the further explora-
tion of the property of Coéur d'Alene Mines, it being recognized by both parties
hereto that Polaris, having aﬁ opening on its 3000 foot level which is some 330
feet lower than the deepest level of Coeyr d'Alene Mines, or in other words 330
feet deeper than the exploration work heretofore performed by Coeur d'Alene
Mines in its own property or under the agreements hereinabove mentioned,
Polaris would be in a position to continue the exploration work contemplated by
the aforesaid agreements, having ample finances therefor, and thus relievel
Coeur d'Alene Mines from the necessity of levying further assessments upon
its outstanding stock.

NOW, THERDEFORE. in consideration of the premises and in considera-
tion of the work to be performed by Polaris as hereinafter provided, and in
consideration of the mutual covenants hereinafter set out and by each of the
parties hereto to be faithfglly kept and performed, IT IS HEREBY MUTUALLY

UNDERSTOOD AND AGREED:





1. Coeur d'Alene Mines shall use its best efforts to bring about an
early settlement or other final disposition of the aforesaid litigation with o
respect to the Michaels and Fahle groupl of claims to the end that said claims
shall bé included in the development project to be undertaken by Polaris under
the terms and conditions of this agreement,

2. Coeur d'Alene Mines shall forthwith proceed to settle all contro-
versies now existing between itself, on the one hand, and Coeur d'Alene
Consolidated and Callahan Consolidated, on the other hand, as to the rights of
said parties with respect to the ore which was heretofore discovered or which
may hereafter be discovered in a certain vein or certain veins found near the
boundary line between American Silver property and Silver Standard property
as a result of cgrtain exploration work which was performed by-Coeur d'Alene
Mines westerly from the aforesaid crosscut that was driven southerly from thg
Coeur d'Alene Mines shaft,

3. Coeur d'Alene Mines shall forthwith endeavor to bring about a

modification, by supplemental agreement or otherwise, of each and all of its

- aforesaid agreements with respect to the American Silver group of claims, the

Silver Stanc;ard group of claims, the Freeman ana Sites group of claims and
the Michaeis and Fahle group of claims to the effect that if any commercial

ore shall be‘d.eveloped in any of said properties as a result of the exploratién
work to be‘performed by Polaris under the terms and conditions of this agree-
ment, Polaris shall own 40% of any and all such commercial ore which may be
so developed in any and all of said properties, and to the further effect that
regardless of any controversy which may arise between the parties to said
agreements or any of them with respect to the ownership, as between said
parties or any of them, of any ore which may be dev’e loped in any of the
aforesaid properties as a result of the exploration work which may be performed
by Polaris under the terms of this agreement, or which may arise between s;a.id

parties or any of them on account of any other matter or thing whatsoever,





Polaris shall not be prevented from nor interfered with in any way in its

exploring, developing, mining, milling and marketing any ore body or ore

bodies which may be de veloped in any of the aforesaid properties nor from

deducting for Polaris its own proportionate share of the net smelter returns
from such ore, and to the further effect that if any controversy shall at any
time arise between the parties to said agreement or any of them as to the
ownership, as between' themselves, of any ore which may be mined by Polaris
in any of said properties, or as to the ownership, as between said parties or .
any of thém, of the proceeds of the marketing of such ore, Polari‘s shall have
the right to continue, without interference by or upon the part of any of said
parties, with the rhining, milling and marketing of said ore and shall have the
right to deduct from the smelter returns from s?.id ore its full share thereof
including any and all costs and expenses incurred by Polaris in the mining,
milling and marketing of said ore and the right to impound the balance or such
portion of the balance of said net smelter returns the ownership of which may
at any time be in controversy between said other parties or any of them,

4. Coeur d'Alene Mines shall forthwith endeavor to bring about a
further modification, by supplemental agreements or otherwise, of each and all
of its aforesaid agreerhents to the effect that so long as Polaris shall be per-
.formi ng any of the exploration and/or development work hereinafter specified,
in and during the peri;)d of three years from and after the date on which Polaris
shall commence work under this agreement, Polaris shall be considered to be
performing the minimum work _requirements reéuired to be performed by
Coecur d'Alene Mines under the terms and conditions of the latter:company's
agree ments with American Silvér, Silver Standard, Coeur d'Alene .Consolidated
and Callahan Consolidated or any cf them, or in other words, to the effect that
any and all work requirements specifigd in any of the aforesaid contracts which
Coeur d'Alene Mines has heretofox'e entered into with .the owners of any prop-

erty which is to be included in the exploration and development project provided






for in this agreement shall be waived so long as Polaris shall, during said
three-year period, be performing the minimum work requirements hereinafter
specified in any property included in the exploratio'ﬁ and develc;pment project
provided for by the terms of this'agreement, and to the further effect that upon
thé expiration of said period of three years the minimum amount of work to be
performed under any contract into which Coeur c.l'Alene Miges kas hereore entered
with any of said other partiés shall not exceed 60 man-shifts per calendaf month
and with the provision that if in any calendar month Polaris shéll perform work
in any of said other properties in excess of 60 man-shifts then and i;x such event
the excess of work performed in such calendar month over and above said 60
man-shifts may be carried forward by Polaris and credited to the work re-
quired to be done in that pa‘rticular property in a'ny subsequent month in the
same calendar year in which the minimum amount of required work may not
have been performed,

5. Coeur d'Alene Mines shall endeavor to have included in its said
supplemental agreements with American Silver, Silver Standard and Coeur d'
Alene Consolidéted an express provision to the effect that the property of
Rainbow Mining and Milling Company, Ltd, may be explored by Coeur d'Alene
Mines and/or Polaris through the use of any and all underground openings then
existing or thch may thereafter be driven in any and/or all of the properties

‘1 - hereinabove mentioned and that if commercial ore shall be discovered in said
Rainbow property, said ore may be mined and removed from said property

J‘ through thé underground openings in any and/or all of the other properties

hereinabove mentioned, and Coeur d'Alene Mines shall also endeavor t6 have
included in its said supplemental agreements with said American Silver, Silver
Standard and Coeur d'Aleqe Consolidated a further express provision to the
effect that if Polaris shall at any time while this agreement is in effect acquire
any mining rights in any nearby properties other than those herein mentioned

then in such event Polaris shall have the right so long as this agreement shall
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remain in effect to explore, develop and mine such other properties through any
and all underground openings then existing or which may thereafter be driven

in said American Silver, Silver Standard and Coeur d'Alene Consolidated
properties or any of them,

6. Polaris shall have and is hereby given the right to further expiore
the property of Coeur d'Alene M.ines and the properties of American Silver,
Silver Standard and Coeur d'Alene Consolidated by means of such underground
openings, i;lclluding diamond drilling, 'aé Polaris may w.ish to drive in said
properties or any thereof either on or from Coeur d'Alene Mines's present
2800 level or on or from Polaris’s present 3000 level or on any higher or
deeper level, either in the property of Polaris or in any other property includedi
in this agreement, on or from which Polaris may desire to drive an opening or
openings. The character of the exploration work which shall be performed by
Polaris in said or any of said properties and the place or places where said
work shall be performéd shall be left entirely to the judgment of Pélaris and
although it is understood that the exploration work which Polaris is to perform
unde;' the terms of this agreement shall be' of such character as in ‘the judgment
of Polaris will determine whether any commercial ore body or ore bodies exist
in any .of the properties hereinabove mentioned it is not the intent of this agree-
ment to specify what work shall be performed by Polaris nor where said work
shall be done, except that IT IS EXPRESSLY UNDERSTOQOD AND AGREED that
the first underground work to be performed by Polaris under the .te,rms of this
agreement shall be to extend its so-called 3000 level Merger east drift easterly
an estimé.ted djstanée of 3000 to 3500 feet from its present face into the prop-
erty of Silver Standard and/or the property of American Silver to and for the
purpose of exploring the d-ownward extension of the vein orv veins in which
Coeur d'Alene Mines has heretofore discovered a showing of commercial
mineralization within the bou-ndaries of American Silver's Maud S claim and

Silver Standard's Nora and Standard claims on Coeur d'Alene Mines's 2800 level,
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and except that from some point on or near said vein or veins Polaris shall
drive a raise of such dimensions as shall be decided upon by Polaris to make

a connection with Coeur d'Alene Mines's opening on its said 2860 level, it
being understood and agreed that if as a’ result of the extension of said Merger
east drift commercial ore shall be found in the aforesaid vein or veins in which
said discovery of said commercial mineralization was made by Coeur d'Alene
Mines as aforesaid, then Polaris shall drift on said vein or veins such distance
along said structure or structures as in the judgment of Polaris shall appear to
be warranted by the existing geological conditions. The work provided for in
this par’agraph shall be performed by Polaris at the rate of not less than eighty
(80) man shifts per calendar month; PROVIDED, however, that the excess of
man shifts above eighty (80) in ‘any calendar month may be carried forward and
credited to any calendar month or months in the same calendar year in which
less than 80 man shifts of work may be performed, the intent of this agreement
being that not less than 960 man shifts of work shall be performed by Polaris
in ‘each calendar year during the progress of the work provided for in this
paragraph and during the progress of the work hereinafter provided for in
paragraph 7 of this agreement,

7. Subject to authorization by the stockholders of Rainbow Mining and
Milling Company, Ltd., hereinafter refefred to as '""Rainbow'', Polaris shall
have and is hereby‘given the right to drive such underground opening or openings
from Coeur d'Alene Mines's 2800 level or from Polaris's 3000 level or on
any higher or deeper level either in the property of Polaris or in any other
property included in this agreement as Polaris may desire to drive into and for

the purpose of exploring Rainbow's group of mining claims situated adjacent to

and southeasterly from Coeur d'Alene Mines's group of claims, and Polaris

hereby agrees that, subject to such authorization and when the work specified
in paragraph 6 shall have been completed, Polaris will drive an underground
opening on Polaris's aforesaid 3000 level from a point in the aforesaid Merger

east drift extension into said Rainbow property such distance as in the judgment
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of Polaris shall appear to be justified by existing geological conditions but in
any event a distance of not less than 300 feet easterly from the west end line,
or the southerly or northerly extension of the west end line of Rainbow's Pride
of the Rockies claim, Mineral Survey No. 2761; PROVIDED that if the proposed
agreemen't‘referred to in paragraph 8 of this 5greement shall be entered into
between Polaris and Rainbow,. Polaris agrees that a_fter the minimum work in
this paragraph above provided for shall have been performed by Polaris in the
Rainbow property Polaris will throughout the life of said agreement continue
exploration or development work or mining operations in the Rainbow property
at the rate of not less than 480 man shifts in each and every calendar year in
which Rainbow shall, by written notice to Polaris, require Polaris to continue
work in the Rainbow property.. If any such notice shall be given, it shall be
served on Polaris prior to the first day of January of the year in which such
work is to be performed; and IT IS FURTHER UNDERSTOOD AND AGREED that,
if as a result of the exploration work to be performed by Polaris in said Rainbow
property any commercial ore shall be discovered therein, Polaris shall have
the right to mine said ore, and in connection with its so doing Polaris shall have
the right to use any and all underground openings then existing or which may
thereafter be driven in the pro_p\erty of Coeur d'Alene Mines and/or in any of the
other properties included in this agreement, including Coeur d'Alene Mines's
shaft,

8. Itis not the intent of this agreement that Polaris shall bé required to
p erform any work in the property of Coeur d'Alene Mines so long as Polaris shall
keep its said contract with Rainbow in full force and effect and so long as it shall
comi)ly with all of the work requirements thereunder, but IT IS UNDERSTOOD
AND AGREED that if said agreement and all work in the Rainbow property shall
be abandoned by Polaris, then thenceforth Polaris will perform exploration and/
or development work and/or mining in the property of Coeur d'Alene Mines at

the rate of not less than 480 man shifts in each and every succeeding calendar
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year in which Coeur d'Alene Mines shall, by written notice to Polaris, require
Polaris to perform said work. If any such notice shall be given, it shall be
served on Polaris prior to the first day of January of the year in which said work
is to be performed; PROVIDED, however, that Polaris ﬁhall have the right at
any time, at its option, to surrender its right to perform any exploration or
development work or to do any mining in the property of Coeur d'Alene Mines
ané in such event Polaris thenceforth shall be released from any and all obliga-
tions to perform work in the property of Coeur d'Alene Mines but that all other
terms and provisions oftis agreement shall remain in full force and effect.

9. IT IS FURTHER UNDERSTOOD AND AGREED that Coeur d'Alene Mines
shall cause to be called and held .at as early a date as convenient a special
meeting of the stockholdefs of Rainbow for the purpose of considering a proposed
agr.eement between Polaris and Rainbow under and pursuant to which Polaris
would be given the right to explore Rainbow's aforesaid property and under and
pursuant to which Polaris would become the owner of one-half (1/2) of any and
all commercial ore which might be discovered in the Rainbow propert;r as a
result of the exploration work to be performed therein by Polaris and under and
purs.uant to which Polaris would be given the right to mine, mill and market any
and all such ore for itself and on behalf of Rainbow and to charge to and collect
.from Rainbow out of its share of said ore one-half (1/2) of all costs and expenses
incurred by Polaris, after the discovery of said ore, in the development, mining,
milling and marketing of said ore, IT BEING UNDERSTOOD AND AGREED that
prior to the.callipg of said special meeting of stockholders of Rainbow Polaris
shall prepare and submit to the directors of Coeur d'Alene Mines the proposed
agreement to be considered by the Rainbow stockholders at their said spec¢ial
meeting, such agreement to set out in detail each and all of the terms and
c'onditions upon which Polaris would be willing to undertake the exploration,

development and mining of the Rainbow property.
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10. IT IS FURTHER UNDERSTOOD AND AGREED that if as a result of
the exploration work to be performed by Polaris in any of the properties herein-
above mentioned, including the Rainbow property if an agreement shall be entered
into between Polaris and Rainbow which shall provide for Polaris's exploration
and mining of the Rainbow property, any commercial ore shall be discovered in
said properties or any thereof said ore shall be mined by Polaris and in connec-
tion with the mining thereof Polaris shall have the right to use any underground
opening or openings, including Coeur d'Alene Mines's shaft, which shall then
exist or which may thereafter be driveﬁ in any of the properties mentioned in
this agreement,

11, ITIS FiJRTHER‘.ZUNDERSTOOD AND AGREED that in its performance
of the exploration work contemplated by this agreement and also in connection
with its mining, transportation and milling of any and all commercial ore which
may be discovered in any of the properties hereinabove mentioned, including the
Rainbow property, Polaris shall, at any and all times during the life of this
agreement, have the right, ét its option, to use without charge therefor against
Polaris for depreciation or otherwise any and all mining machinery and equip -
ment, including Coeur d'Alene Mines's concentration mill and at any and all
times during the period of three years from and after the date on which Polaris
shall commence work under this agreement, unless this agreement shall be
sooner surrendered by Polaris or otherwise terminated, and after the expiration
of said period of three years, and until the notice hereinafter in this paragraph
prov.ided for shall be given, Polaris shall maintain said machinery and equipment
and said mill in as good a state of repair as that in which it was at the time
possession thereof was taken by Polaris, reasonable wear and tear and damage
by the elements being exéepted, and shall pay any and all taxes which may be
assessed against any and all such machinery and equipment and said mill and
shall carry fire insurance on said mill and on such machinery and equipment as
shall be binsurable in an amount not less than the fire insurance now carried thereon

by Coeur d'Alene Mines, such insurance to be for the benefit of both parties
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hereto but to be made payable to Coeur d'Alene Mines in the event any of the
insured property shall be damaged or destr.oyed by fire, In this connection, IT
IS EXPRESSLY UNDERSTOOD.AND AGREED that in the event any of the property
covered by such insurance shall bé so damaged that collection shall be made
under the policy or policies of ‘in.su‘l‘.an'c,e being carried by Polaris, the proceeds
of such collection shall be used in thé immediate repair or replacement of the
property which shall have been so damiaged provided such damaged property can

be repaired or replaced at a tost not.exceeding the amount of insurance collected.

If the cost of the repair or replacement of said property shall exceed the amount

of insurance so collebted, and if Polaris shall nevertheless desire to have said
damaged property repaired or replaced, the total amount of insurance which
shall have been collected shall be applied upon the cost of such repairs or
replacements and the balance of such cost shall be paid by Polaris, and in such
event Polaris shall own an interest in the property so repaired or replaced in
the ratio which the amount so paid by Polaris shall bear to the full value of said
property; and PROVIDED, further, that if commercial ore shall be discovered
in any of the properties hereinabove mentioned thén and in such eventand so
long as such property or properties shall remain in production all taxes and
insurance premiums referred to in this paragraph shall continue to be paid by
Polaris but shall be considered and treated as a part of Polaris's operating costs
and ‘expenses and shall be chargeable to all parties which shall be interested in
such production in like manner as Polaris's other operating costs and expenses
shall be chargeable as herein ellsewhere provided, IT IS FURTHER UNDERSTOOD
ANQ AGREED, however, that if at any time after the expiration of the aforesaid
period of three years, if this agreement shall still be in effect, Polaris shall
determine that it no longer desires to use in its operations hereunder said

Coeur d'Alene Mines's mill and/or its hoist and/or any of its other machinery
and equipment, then and in such event Polaris may b'y notice in writing to Coeur
d'Alene Mines surrender its option to use said mill and/or said hoist and/or said

other machinery and equipment and from and after the date on which said notice
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shall be served on Coeur d'Alene Mines Polaris shall be released from any and
all obligations to keep said mill or any of said other property specified in said
notice insured or in repair or to pay taxes thereon.

12, IT IS UNDERSTOOD AND A,GR’EED that if as a result of the explora-
tion work to be performed ﬁy Polaris under .the terms of this agreement any
commercial ore shall be discovered in the aforesaid propérty of Coeur d'Alene
Mines, one-half (1/2) of said ore shall become and remain the property of Polaris
and one-half (1/2) of said ore shall be and Femain the property of Coeur d'Alene
Mines and Polaris shall mine said ore and 2all thereof at a rate best suited to
good and efficient mining practice and shall mill said ore or cause the same to
be milled and shall in Polaris's name ship and sell said ore including Coeur d!
Alene Mines's one-half thereof or the concentrates derived therefrom to the
smelter or smelters with which Polaris shall have smelting or selling arrange-
ments and Polaris shall pay over to Coeur d'Alene Mines the full amount of the
net smelter returns which shall from time to time be received by Polaris for
and on account of Coeur d'Alene Mines's one-half of said ore. The first payment
of such net smelter returns to Coeur d'Alene Mines shall be made by Polaris
within sixty (60) days from and after the first shipment of such ore or concen-
trates to the smelter and thereafter settlements with Coeur d'Alene Mines shall
be made monthly by Polaris or at such other intervals as may from time to
time be agreed upon between Polaris and Coeur d'Alene Mines. At the time each
settlément is made Polaris shall furnish to Coeur d'Alene Mines duplicates of all
smelter settlement sheets pertaining to the ore and/or concentrates for or on
account of which such settlement is being made. The term '"net smelter returns",
as herein used, shall be construed to mean the net amount which shall be paid by
the smelter or smelters for Coeur d'Alene Mines's said ore and/or concentrates,
after the deduction of all smelter treatment charges and all penalties and all
transportation charges upon such ore and/or concentrates from the mill to the
smelter. If the United States Government or any agency thereof shall then be

paying any premium or bonus or subsidy for or on account of the mining of
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Coeur d'Alene Mines's said ore, then Coeur d'Alene Mines shall rﬁake its own
claim for and shall be entitled to collect such premium, bonus or subsidy,

13, Coeur d'Alene Mines agrees to reimburse Polaris promptly upon
receipt of billing for all c;vsts and expenses incurred by Polaris which shall be
properly chargeable to the development, mining, treatment and sale of Coeur d'
Alene Mines's said ore including, among other things, such indirect costs and
expenses as property taxes, mine license takes, engineering costs, cost of
supervision, bookkeeping and other offic’e expenses, etc., and actual milling costs.
As and when Coeur d'Alene Mines is billed for said costs and expenses, Polaris
shall furnish to Coeur d'Alene Mines stétements in writihg showing all of Polaris's
charges against Coeur d'Alene Mines in connection with the development, mining,
processing and marketing of Coeur d'Alene Mines's ore on account of which such
billing is rendered. Such statements shall contain sufficient detail to fully inform
Coeur d'Alene Mines as to each item with which Coeur d'Alene Mines has been or
is being charged. Any and all questions whicﬁ may arise with respect to the costs
and expenses which Polaris shall be entitled to charge against the development,
mining, treatment and sale of Coeur d'Alene Mines's said ore, or with respect
to the accounting procedure which shall be employed in arriving at the proper
s ettlements between the parties hereto shall be settled if possible by conferences
between the officers of Polaris and Coeur d'Alene Mines and shall be finally
disposed of by exchange of letters. But if such questions or any of them cannot be
settled and disposed of in that manner, then such questionor questions shall be
promptly referred to and determined by a panel of three arbitrators as herein-
after provided.

14, For the sake of convenience Polaris may, at its option, deduct from
Coeur d'Alene Mines's share of said net smelter returns the full amount of all
costs mentioned in paragraph 13 of this agreement and then pay ovet.to Coeur d'
Alene Mines the balance of its share of said net smelter returns.

15, From and after the date on which Ppla;ris shall commence exploration

work in the property of Coeur d'Alene Mines Polaris shall furnish to Coeur d!
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Alene Mines monthly progress reports showing the character and amount of work
performed by Polaris during the preceding calendar month and the place or
places where said work was performed. And from and after the date on which
underground exploration work shall be commenced within the boundaries of
Coeur d'Alene Mines's group of claims and so long as exploration- work is being
performed therein Polarié shall include in its said monthly reports up-to-date
p rogress maps, sample data and geologist's maps in order that Coeur d'Alene
Mines may be kept currently iﬁf‘otme_d as. to the character and amount of work
which Polaris is pex_'forming and as totﬁe geological conditions which are being
encountered. All exploration work which shall be performed by Polaris in the
property of Coeur d'Alene Mines itself shall be performed by PolariAs at its
own expense aﬁd no portion of the cost of said work shall be charged to Coeur d! |
Alene Mines; PROVIDED, however, thatif as a result of such exploration work
commercial ore shall be discovered in the property of Coeur d'Alene Mines, then
the cost of any and all further exploration and development work which may be
performed by Polaris in said Coeur d'Alene Mines property shall be treated as
operating expense and shall be paid for out of the proceeds from production from
said property.

16, If commercial ofe shall be found in Coeur d'Alene Mines's property
as a result of the work to be performed by Polaris under the terms of this agree- -
ment, then during any and all periods in which Polaris shall be mining said ore
Polaris shall furnish to Coeur d'Alene Mines monthly statements in writing in
which there shall be shown the amount of work performed during the preceding
month, the tonnage of ore mined, the tonnage of ore milled, the tonnage of con-
centrates produced, and a detailed statement of all direct and indirect costs
which have been charged against Coeur d'Alene Mines in connectién with Polaris's
operations during the preceding month. If Coeur d'Alene Mines shall object to
any such monthly statement or to any éart thereof, Coeur d'Alene Mines shall so
advise Polaris in writing within sixty (60) days from and after Coeur d'Alene

Mines's receipt of such statement and shall set out in detail the reason or reasons
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for such objections. If no such objections are made by Coeur d'Alene Mines
within said period of sixty days, then the statement or statements to which no
such objection shall have been made shall be considered and treated as correct
and shall not thereafter be questioned; PROVIDED, however, that any statement
or statements which rﬁay be so furnished by Polaris may at any subsequent time
be amended by Polaris‘wi.th respect to Polarists labor costs if after such stat.e-'
ment or statements shall have beeh rendeéered any retroactive wage increase shall
be negotiated between Polaris and its 'workmen employed in or upon Coeﬁr d'
Alene Mines's property, and PROVIDED FURTHER, that monthly charges shall
be subject to adjustment at the énd of €ach year when records are closed and
audited on an annual basis and such adjustments shall be prorated to individual
months in that year,

17. At any and all times when Polaris may be performing any work under
the terms of this agreement Coeur d'Alene Mines shall have the right, through
its engineers, geologists and other authorized agents, but at their own risk, to
inspect any and all work which is being performed by Polaris and sﬁall have
the right to take samples of any and all ore which Polaris may be mining and
s hall have the right to observe and inspect Polaris's milling of said ore and
shall have the right to inspect all of Polaris's maps of its workings in any
property in which Polaris may be performing work under the terms of this
agreement and all of Polaris's assay data with respect to ore that is being
mined in said properties or any thereof and shall have the right to make copies
of such data and of said maps and shall have the right at any and all reasonable
times to examine Polaris's books and records pertaining to its operations in
said or any of said properties.

18. IT IS UNDERSTOOD AND AGREED that if this agreement shall
become effective as hereinafter provided, then from and after the effecfive date
h ereof Polaris shall, in its performance of work in the American Silver, Silver
Standard and Coeur d'Alene Consolidated properties abide by and comply with
the terms and conditions of Coeur d'Alene Mines's aforesaid contracts with the
respective owners of said properties, as said contracts or any of them shall be

modified as hereinabove provided,
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19. Throughout the life of this agreement Polaris shall perform in or
upon or for the direct benefit of Coeur d'Alene Mines's unpatented claims
sufficient work to comply with all annual labor or assessment work requirements,
including such labor or assessment work as may be required to be performed
for the year ending July 1, 1953, Such work shall be performed at Polaris's
own expense until such time as said Coeur d'Alene Mines property shall have
become productive and self-supporting, but from that time on the cost of all such
annual assessment work shall be inclided in Polaris's operating expense. In
due time each year Polgris shall cause to be filed for record in the office of the
County Recorder of Shoshone County, Idaho, proof, in the usual form, that such
annual labor or assessment work has been fully performed.

20, From and after the effective date of this agreement Polaris shall
p romptly pay when due any and all state and county taxes which may be assessed
against Coeur d'Alene Mines's said mining claims beginning with the year 1953
and shall continue so to do until such time as said taxes can be paid as an opera-
ting expense out of profits from production.

21. At any and all times when Polaris may be in possession of said
Coeur d'Alene Mines property and performing work thereon or therein Polaris
shall post and keep posted on said property a notice to the effect that Polaris
will be responsible for any and all debts which may be incurred by Polaris for
labor, materials, supplies or otherwise in connection with Polaris's work in or
upon said propefty and Polaris agrees that it will at all times promptly pay the
wages of all workmen who may be em;\:loyed by Polaris in or about said premises
and that Polaris will.promptly pay for any and all equipment and supplies wfuich
may be purchased by Polaris for use on said property and that Polaris will in all
ways fully protect Coeur d'Alene Mines against any and all liens or other liabili-
ties arising out of or in connection with any and all work which may be performed

by Polaris in or upon said Coeur d'Alene Mines property.
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22, IT IS FURTHER UNDERSTOOD AND AGREED that Polaris shall have
the right to use any and/or all of the underground openings of Coeur A'Alene
Mines, including its shaft, for the p.ui‘pose of exploring, developing and mining
any of the properties hereinabove mentioned as well as other nearby properties,.
and IT IS AGREED that in the event Polaf'is shall hereafter acquire any such other
properties or any mining rights and privileges therein Aand shall wish to use
Coeur d'Alene Mines's underground openings for the purpose of exploring, de-
veloping and mining such other pr'oﬁertiesi then-dand in such event and in considera-
tion of Polaris's right so to do Coeur dlAlene Mines shall be entitled to own ten
percent (10%) of any and all ore which shall be mined by Polaris in any and all
such other properties exclusive of the property of Rainbow and which shall be
transported to the surface through the use of Coeur d'Alene Mines's said facilities,
as a charge for the use of such facilities, including Coeur d'Alene Mines's shaft,
its hoist and such other equipment owned by Coeur d'Alene Mines, including its
concentration mill, as Polaris may desire to use in connection with its operations
in such other property or properties; PROVIDED, however, that Polaris shall be
entitled to charge ag‘ainst Coeur d'Alene Mines and Coeur d'Alene Mines shall pay
to Polaris ten percent (10%) of all costs and expenses which shall be incurred by
Polaris in the development, mining, milling and marketing of all ore which may
be mined from such other property or properties and transported to the surface
through the use of the facilities of Coeur d'Alene Mines.

23, IT IS FURTHER UNDERST‘OOD AND AGREED that throughout the life

of this agreement Polaris shall have the right to place or install in or upon the

| property of Coeur d'Alene Mines such surface structures and such surface and/or
:‘ underground machinery, equipment or supplies as may be necessary for the use

| of Polaris in its operations under this agreeme.nt and any and all buildings,

. exclusive of machinery, equipment or supplies installed or contained therein,

| shall become and remain the property of Coeur d'Alene Mines but that any and all

machinery, equipment and supplies which shall be placed or installed by Polaris
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in or upon said Coeur d'Alene Mines's property shall be and reémain the property
of Polaris and, subject only to the limitations on the removal of the same as set
out in Coeur d'Alene Mines's aforesaid agreements with American Silver, Silver
Standard and Coeur d'Alene Consolidated or any of them, Polaris shall have the
right to remove from said premises any and all such machinery, equipment and
supplies at any time during the life of this ‘a.'greement or within 90 days from and
after the termination of thi; agreement from any cause whatsoever,
24, IT IS FURTHER UNDERSTOOD AND AGREED that if this agreement

shall become effective as hereinaftér'fpi*dvid-ed then from and after the effective

date hereof and so long as this agreement shall thereafter remain in full force

- and effect Polaris shall have and is hereby given exclusive possession of each

and all of the aforesaid mining claims owned by Coeur d'Alene Mines and also
the exclusive possession of each and all of the mining claims owned by American
Silver, Silver Standard and Coeur d'Alene Consolidated to the same extent that

Coeur d'Alene Mines itself would have been or would be entitled to the exclusive

possession of said other properties under its aforesaid agreements with the

owners thereof and Polaris shall also be and it hereby is given the exclusive
right to explore the property of Coeur d'Alene Mines and the exclusive x:ight to
mine, mill and market any and all commercial ore which may be discovered
therein as a result of Polaris's exploration work in said property and Polaris

s hall also have and is"hereby given the exclusive right to explore the American
Silver, Silver Standard and Coeur d'Alene Consolidated properties and exclusive
right to mine, mill and market any and all commercial ore which may be dis-
covered in said properties or any thereo‘f to the full extent and under the same
terms and conditions that Coeur d'Alene Mines itself would have been or would be
enﬁtled to explore said properties or any thereof and to mine, mill and market
any and all commercial ore discovered therein if this agreement had not been
executed, IT BEING UNDERSTOOD AND AGREED that the intent of this agree-

ment is that if the aforesaid agreements between Coeur d'Alene Mines, American
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Silver, Silver Standard and Coeur d'Alene Consolidated shall be modified as
hereinabove provided and if this agreement shall become effective as hereinafter
provided then Polaris shall assume all the duties and obligations of Coeur d'Alene
Mines under each and all of said agreements and shall have the same rights and
privileges under each and all of said agreements as Coeur d'Alene Mines itself
would have had or would have if this agreement had not been executed,

25. IT IS FURTHER UNDERSTOOD AND AGREED that any and all work
which may be performed by Polaris under the terms of this agreement in any of
the properties hereinabove specificaily 'ﬁarhed. shall be performed by Polaris ina
good and miner-like manner and under the exclusive direction and supervision
of Polaris and with Polaris's own crew or crews.,

+26, IT IS FURTHER AGREED . that if at any time Polaris shall elect to
perform no work or no further work in some one or more of the properties herein-
above mentioned, its election in that regard shall not in any wise affect or alter
any of the terms and conditions of this agreement with respect to the remaining
-g)roperties herein mentioned; PROVIDED, howeirer, that if such election shall be
made by Polaris notice thereof shall be given by Polaris in writing to Coeur d'Aleng
Mines and if Coeur d'Alene Mines shall continue work in any such property or
prope rti.e_s in which Polaris shall have so elected to discontinue work Coeur d'
Alene Mines shall have the right at its option to use in connection with said work,
any and all underground openings then being used by Polaris within the properties
of American Silver, Silver Standard, Coeur d'Alene Consolidated and Coeur d'Alenc
Mines or any of them, and also Coeur d'Alene Mines's surface plant, ivncluding its
mill and Coeur d'Alene Mine;'s shaft, its hoist and such other equipment owned by
Coeur d'Alene Mines, as Coeur d'Alene Mines may desire to use, so long as in so
doing Coeur d'Alene Mines shall not interfere with the operations of Polaris or
with the use of said facilities by Polaris,

27. IT IS FURTHER UNDERSTOOD AND AGREED that if Polaris shall
discontinue and permanently abandon all work in the property of Coeur d'Alene
Mines, or in the property of American Silver, or in the property of Silver
Standard,. or in the property of Coeur d'Alene Consolidated, Polaris shall

-24 -





thenceforth have no interest whatsoever in any ore which may then be known to

exist or which may thereafter be discovered in any of said properties in which

i
*

Polaris shall have permanently disconktinued and abandoned work hereunder.

| 28. Whenever the time for the performance of any work or other act is
limited by the terms of this agreem..ent and the performance thereof is hindered,
prevented or delayed by reason of law, regulations or act of any governmental
authority, inability to obtain labor, equipmeht, materials or supplies in the
open market, of by reason of fire, floods, strikes, walk-outs, riots, war
wh ether declﬁrgd or not, Acts of God of the public enemy, or any other causes
or conditions, whether or not of the nature of the foregoing, beyond the control
of Polaris then the time for the performance of any such obligation hereunder
shall be extended to the extent of such delay; PROVIDED, however, that if any
such delay or délays shallioccur, Polaris shall give written notice thereof to
Coeur d'Alene Mines.a't the commencement of such delay or delays and shall
state in such notice the reason or reasons therefor and shall also promptly
give Written notice to Coeur d'Alene Mines of the termination of such delay or
delays..

29. Notwithstanding any of the provisions of this agreement Polaris shall
have the right at any time to surrender this agfeement and to cease all work

hereunder and in the event of its so doing Polaris shall become and be fully

"released from any and all further obligations hereunder except that in the event

of such surrender of this agreement by Polaris, Polaris shall remain liable

for the payment of and shall pay any and all debts and/or eicpenses theretofore
incurred by it in connection with its operations under the terms of this‘ agree-
ment and except that Polaris shall remain liable for the payment of and shall pay
any and all monies which may then be owing and unpaid to Coeur d'Alene Mines

or to any other interested party on account of ores theretofore produced by
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Polaris from any of the prof:erties herein mentioned; PROVIDED, however, tha.t
notwithstanding its surrender of this agreement Polaris shall remain obligated
to perform the annual labor or assessment 4work in of upon or for the benefit of
each and every unpaténted claim béléhging to Coeur d'Alene Mines, or to pay the
cost of performing such work for ‘the' current assessment year unléss Polaris
shall have notified Coeur d'Alene Minés in writing not later than the first day of
March in the éalendar year.in which said _;sse‘s'ément work is required to be
performed of Polaris's intention to :éuzj‘,i':én\d'e"f this agreement and of its intention
not to perform said annual labor or asseéssment work; and PROVIDED, further,
that Polaris shail leave all underground oéenings th;:n being used by Polaris in
any of the properties in which Polaris may at such time be performing work under
the terms of this agreerr;ent in a goed state of repair aﬁd in condition for con-
tinued operations, but subject, however, to Polaris's right to remove machinery
| :‘ and equipment as ﬁereinabove provided,

30, While this agreement is not conditioned upon Polaris's obtaining a
United States Government loan to assist it in financing the work contemplated by
this agreement, it is understood that i’olaris may wish to apply for and to
endeavor to obtain such a loan, IT IS FURTHER UNDERSTOOD that if Polaris
should make application for such a loan it would very likely be nece.ssary in
connection with such appli‘cation for Polaris to obtain the written consent thereto
of all parties, ix;cluding Coeur d'Alene Mines, who would have any interest in the
ore which might be discovered aﬁd mined in t-he property or pr&perties whose
exploration and development should be partially financed by means of such loan.
IT IS FURTHER UNDERSTOOD that such a loan would necéssarily have to be |
made repayable to the Government at a fixed royalty rate based upon the entire
production from such property or properties. In this connection IT IS AGREED
that if Polaris' shall at any time during the lit.'e of this agreement elect to make
application for such a loan, Coeur d'Alene Mines will, if and when called upon by

| - Polaris so to do, give its written consent thereto; PROVIDED, however, that
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Polaris shall, and it agrées that it will, promptly refund to Coeur d'Alene Mines
any and all monies which may thereafter be repaid to the Government out of
Coeur d'Alene Mines's share of the production from such property or properties.
31. IT IS UNDERSTOOD AND AGREED that if any controversy or dispute
shall at any time or times grise between the parties hereto with respect to any
matter or thing whatso.ever cover.ed’.by this agreement then and in such event said

controversy or dispute shall be settled if possible by conferences between the

' managements of the respective parties herets but if such controversy or dispute

cannot be so settled and finally disposed of then and in that event the same shall
be referred to a panel of three arbitrators one of whom shall be selected by
Polaris and one by Coeur d'Alene Mines and thé two so selected shall select a
third arbitrator. Any and all data or information which may be required by said
arbitrators in their consideration of such controversy or dispute shall be
promptly furnished by the party having possession thereof and IT IS FURTHER
UNDERSTOOD AND AGREED that the decision of a ma jority of said arbitrators
shall then be reduced to writing and furnished to and accepted by both parties
hereto as final and binding,

32, IT IS UNDERSTOOD AND AGREED that this agreement shall becofne
effective when, but not unless nor until Coeur d'Alene Mines shall within three (3)
months t;rom and after the date of this agreement succeed in settling or otherwise
finally adjusting the controversies referred to in paragraph number '"2" of this
agreement and shall within said period of three (3) months succeed in obtaining
modifications of its agreements with American Silver, Silver Standard and
Coeur d'Alene C:onsqlidated as set out in éaragraphs numbered 3", "4" and "'5"
of this agreement.

33. Any notices required hereunder shall be deemed to be complete when
made in writing, depdsited in the U.S. Mail, postage prepaid thereon, addressed

if to Coeur d'Alene Mines Coeur d'Alene Mines Corporation
Wallace, Idaho,
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and if to Polaris Polaris Mining Compé.ny
Wallace, Idaho

34, This agreement shall be binding upon and inure to the benefit of the
parties hereto, their respective successors a“xid?éssigns;‘ PROVIDED, however,
that Polaris shall not assign this agreement or any of its rights herein or its
obligations hereunder without ‘the prior written consent of Coeur d'Alene Mines,

IN WITNESS WHEREOF the parties hereto have caused this agreement to

be executed in their respective names by thetr respective duly authorized officers

and under their respective corporate seals thi¢ day and year herein first above

written,
COEUR D'ALENE MINES CORPORA TION
By . .
Its Presydent N
Attest: :

Its Sécretary

POLARIS MINING COMPANY

Attest:
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STATE OF IDAHO )
) ss.
COUNTY OF SHOSHONE )

On this day “/Q},«M—\ » 1947, before me, the
7

undersigned, 4 Notary Publxc for the State of/ldaho. personally appeared H, C.
~ MOWERY and W, A, CALLAWAY known to me and to me known to be the
president and secretary, respectwelyk of Coeur d'Alene Mines Corporation, one |
of the corporations whose name is subscribed to the foregoing instrument, and
s evera lly acknowledged to me that said .¢ox‘poration executed the same,
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my

notarial seal the day and year in this certificate first above written,

yo”tary ublic for“the State of Idaho,
esiding at Wallace, Idaho.

%7 My commission expiren. €057

STATE OF IDAHO )
) ss.
COUNTY OF SHOSHONE )

On this day o/t'// , 19957, before me, the

undersigned, a Notary Public fgr the State of Idaho, personally appeared L. J.
RANDALL and EI.OF ENBOM, known to me and to me known to be the president
and secretary; respectively, of Polaris Mining Company, one of the corporations
whose name is subscribed to the foregoing instrument, and severally acknowledged
to me that said corporation executed the same.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my
notarial seal the day and year in this certificate first above written,
Ny

L "_,/

Lt Xe.

lic for the State og?aho.
Residing at Wallace, Idaho,

My commission expires/ 703






AGREEMENT -

THIS AGREEMENT, entered into this Z«C/ day o /Qawu.‘.uf\.

19°-47, between COEUR D'ALENE MINES CORPORA/ION, \_@nZdahoK;oratioy.

hereinafter called '""Coeur d'Alene Mines", and POLARIS MINING COMPANY,
a Delaware Corporation duly qualified to do 'busineés in the State of Idaho,
hereinafter called "Polaris", WITNESSETH:

WHEREAS, Polaris is and for mahy years has been the owner of a
large group of lode mining claims situated in Yreka and Evolution Mining
Districts, Shoshone County, Idaho, and is participaﬁng, along with certain
other companies, in the exploration and development of other adjacent or nearby
properties; and

WHEREAS, Silver Summit Mining Company, an Idaho Corporation, was
recéntly merged into Polaris and by vi;tue of such merger Polaris becamé and
now is the owner of a large group of lode mining claims formerly owngd by
Silvér Summit Mining Company in v;hich said group of claims extensive explora-
tion work has heretofore been performed including, among other things, a
shaft which has been sunk to Silver Summit's 3000 foot level and an offset winze
which has been sunk to Silver Summit's 3400 foot level and including also
extensive exploration v?ork which has been performed laterally from Silver
Summit's said shaft and from its said winze on levels just mentioned as well as
on intermediate and higher levels in the Silver Summit property; and

WHEREAS, Coeur d'Alene Mines has heretofore performed a large
amount of exploration work in its own property and has discovered therein
certain ore bodies which have heretofore been worked out and Coeur d'Alene
Mines is now without any productive ore body and is and for a considerablé
time last past it has been without funds, except those raised by assessments
levied upon its outstanding stock, with which to carry on any further exploration

or development program; and





WHEREAS, pursuant to an understanding and arrangement between
Coeur d'Alene Mines and Coeur d'Alene Consolidated Silver-Lead Mines, Inc.,
and with a view to exploring a large area lying southerly from the Coeur d'
Alene Mines group of claims, Coeur d'Alene Mines and Coeur d'Alene Con-
solida@ed Silver-Lead Mines, Inc., which will hereinafter be called "Coeur @'
Alene Consolidated'", negotiated the following contracts:

A, A contractin wfiti_ng entered into on the 23rd day of Méy. 19467
between Coeur d'Alene Mines and American Silver Mir;ing Company, which will
hereinafter be calléd "Amefica;n Sil§er" , in and by which Coeur d'Alene Mines

wa s given the right to drive a crosscut southerly from its shaft on its 2800

level into and through and for the purpose of exploring the American Silver

group of lode claims lying adjacelnt to and southerly from the Coeur d'Alene
Mines property, and thevright to develop and mine any and all commercial ore
bodies which might be discovered in the American Silver property as a result
of thé driving of said crosscut or as a result of exploration work to be per-
formed by Coeur d'Alene Mines laterally from said crosscut. Said contract
provided, among other things, that any and all commercial ore which might
be discovered in the American Silver property as a result of said exploration
wo rk should belong one-half to American Silver and one-half to Coeur d'Alene
Mine#. Said contract is .recorded in the office of the County Recorder of
Shoshone County, Idaho, in Book ''J" of Bonds and Agreements at page 134,
reference to which, for further particulars, is hereby made. The American
Silver group hereinabove referred to consisted and consists of the lode claims
v;vhich are listed on the‘ sheet which is hereunto annexed, marked Exhibit "B;',‘
and which is hereby referred to and by reference made a part of this agreement,
B. A.contract in writing entered into on the 23rd day of May, 1946,
between Cceur d'Alene Mines and American Silver in and by which cértairL
litigation thén and theretofore pending between said two companies was com-

promised and settled and in and by which the oWnership of the ore which had





theretofore been or which might thereafter be discovered in a certain area
described in said agreement was compromised and finally settled, which said
agreement is recorded in the office of said County Recorder in Book "I of

Bonds and Agreements at page 139, reference to which is hereby made,

C. A contract in writing entered into on the 17th day of July R
1946 between Coeur d'Alene Mines and Silver Standard Mining Company, which
will hereinafter be called "Silver Standard", in and by which Coeur d'Alene
Mi nes }w as given the right to extend the crosscut mentioned in the preceding
paragraph numbered "A'" southerly into and through and for the purpose of
exploring the Silver Standard group of lodg claims lying adjacent to and southerly
from said American Silver property, and the right to devglop and mine any and
all commercial ore bodies which might be discovered in the Silver Standard
property as a result of the driving of sgid crosscut or as a result of exploration
work to be performed by Coeur d'Alene Mines laterally from said crosscut,
Said contracf provided, among other things, that any and all commercial ore
which might be discovered in the Silver Standard property as a result of said
exploration work should belong one-half to Silver Stan&ard and one-half to
Coeur d'Alene Mines. Said contract is recorded in the office of said County
Recorder in Book "'J" of Bonds and Agreements dt page 144, reference to which,
for further particulars, is hereby made, The Silver Standard group hereinabove
referred to consistéd and consists of the lode claims which are listed on the
. sheet whic;h is hereunto annexed, marked Exhibit '"C'", and which is hereby
referred to and by reference made a part of this agreement.
D. A contract in writing entered into on the 23rd day of May, 1946,
between Coeur d'Alené Mines and Coeur d'Alene Consolidated in and by which
it was recited, among other things, that Coeur d'Alene Consolidated had been
and was then negotiating for the right to explore, develop and mine certain |
properties in the immediate vicinity of the group of claims owned by Coeur d'

Alene Mines, and had been and was then negotiating for an interest in any and






a:"‘ll commercial ore which might be discovered in such properties (particular
feference being had to the American Silver and the Silver Standard properties
ﬁereinabove mentioned), and in and by which saia agreement it was provided,
‘among other things, that if as a result of such negotiations Coeur d'Alene
‘Co nsolidated should succeed in acquiring such exploration and mining righots in
. such other properties and an interest in any and all‘commercial ore which
“: might be discovered therein, then and in such event Coeur d'Alene Mines should
drive a cr'osscut southerly from its shaft on its 2800 level for the purpose of
exploring such other properties and sho'uld perform such other exploration work
therein as Coeur d'Alene Consolidated should desire to have performed, ail
such work to be.per‘formed by Coeur d'Alene Mines and the entire cost thereof
to be paid by Coeur d'Alene Consolidated; and in and by which said agreement
it was provided that the Freeman & Sites group of claims owned by .Coeur d'
Alene Consolidated and consisting of the BANK ROLL, BLUE BOAR,
CHESTERFIELD and KING PIN lode claims, should be im;ludéd in such explora-
tion and development project, and in and by which said agreement it was
provided that Coeur d'Alene Consolidated should cdnvey to Coeur d'Alene Mines
an interest, to be agreed upon and determined later, in any and all commercial
ore which might be discovered in éaid Freeman & Sites Group and also a portion,
to be agreed upon and determined later, of such interest{as Coeur d'Alene
Consolidated might as a result of the aforesaid negotiations acquire in any and
all commercial ore which might be discovered in any and all other pbz;operties
in which exploration and mining rights might be acquired by Coeur d'Alene
Consolidated as a result of the aforesaid negotiations. Said agreement between
Coeur d'Alene Mines and Coeur d'Alene Consolidated is recorded in the office
of said County Recorder in Book "J" of Bonds and Agreements at page 141 and
is hereby referred to for further particulars,

E. A contract in writing entered into on the 28th day of May, 1948,

between Coeur d'Alene Mines and Coeur d'Alene Consolidated, and designated
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"First Supplemental Agreement", in and by which it was recited, among other
things, that as a result of the negotiations referred to in the aforesaid contract
of May 23, 1946, between said parties the contracts mentioned in the foregoing
parag raphs of this agreement, numbered "A", “B" and ''C'", were entered
into, and wherein it was recited that subsequent to the execution of the afore-
said contrac1.; between Coeur d'Alene Mines and Coeur d'Alene Consolidated
mentioned in the foregoing paragraph of this agreement, numbered '"'D",

Coeur d'Alene Consolidated had acquired by purchase the Michaels & Fahle
Group consisting of the HAWK and the OC.K, claims, and wherein it was recited
that on the 18th day of February, 1948, Coeur d'Alene Consolidated had entered
into an agreement with Callahan Consolidated Mines, Inc._ , which will herein-
after be referrgd to as '"Callahan Consolidated", in and by which Callahan
Consolidated had agreed to assume all obligations of Coeur d'Alene Consolidated
with respect to the financing of all exploration work which rema.i’ned to be
performed by Coeur d'Alene Mines under the terms and conditions of the afore-
said contract mentioned in the foregoing pax;agraph of this agreement numbered
"D", and in and by which said ""First Supplemental Agreement'" it was provided,
among other things, that the interests in any and all commercial ore which
might be discovered in the properties included and/or to be included in said
exploration projept should be allocated as follows:

AMERICAN SILVER GROUP

Coeur d'Alene MineS.ccscsvecescasecssrscnsessnccee35%

Coeur d'Alene Consolidated..iveesrecesraescccannss 7-1/2%

Callahan Consolidatedssevesesecarocscsocanascenens 7-1/2%
" American Silver retaining.eseveseseescescscnccoces 50%

SILVER STANDARD GROUP

Coeurd'AleneMines..-....u....-.9............-.25%
COEUI' d'Alene consolidatEd...............o.n...,... 12‘1/2%
Callahan Consolidated....,....... ocoocncoon'ooooooolz'l/z%

Silver Standard retaining........-.....g........... 50%
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FREEMAN & SITES GROUP

Coeur d'Alene MineS.eveseeseorssesscssoarsroonsse25%
Coeur d'Alene Consolidated.cveeeecesrsasssooreeess37-1/2%
Callahan Consolidated. s veseeessoesssnsavsosecssses37-1/2

MICHAELS & FAHLE GROUP

Coeur d'Alene MineS.c.ueeesosossassscasnsssscoase25%
Coeur d'Alene Consolidated.;....... veeserseeensass3T1-1/2%
'Callahan Consolidated.sssesasasncosossscnsossncess37-1/2%

Said "First Supplemental Aéreement“ is recorded in the office of the
aforesaid County Recorder in Book "'J" of Bonds and Agreementsvat page 148
and is hereby referred to for further particulars therein contained; and

WHEREAS, on or about the 18th day of January, 1951, Coeur d'Alene
Consolidated conveyed or attempted to convéy an entire interest in said
Michaels & Fahle Group of claims to Day Mines, 'Inc. , and American Smelting
& Refining Cpmpany by a certain deed which is recorded in the office of the
aforesaid C ounty Recorder in Book 85; of Deeds at page 29, reference to which

E is hereby made, and on or about the 24th day of July, 1952, Callahan Consoli-
dated filed a suit in the District Court of the First Judicial District of .the
State of Idaho, in and for the County of Shoshone, being suit No. 11682I,°where-in
said Callahan Consolidated, plaintiff in said suit, is seeking to have it adjudged
. by said court that said conveyance or attempted conveyance of said property
wa s void and of no effect, which said suit is still pending and undetermined; and

WHEREAS, an unlitigated controversy exists between Coeur d'Alene
Mines, on the one hand, and Coeur d'Alene Consolidated and Callahan Consoli-
dated, .on the other hand, as to the rights of said parties with resple‘ct to certain
ore which was discovered in a certain vein or in certain veins found near the
boundary line between the American Silver property and the Silver Standard
property as a result of certain exploration work which was performed by
Coeur d'Alene Mines westerly from the aforesaid crosscut that was driven

southerly from Coeur d'Alene Mines's shaft; and
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WHEREAS, Polaris would be interested in further exploring the property
of Coeur d'Alene Mines and in exploring the property of Rainbow Mining and
Milling Company, Ltd., in which Coeur d'Alene Mines owns at least 51 % stock
interest, and in further exploring the various other properties hereinbefore
mentioned provided Coeur d'Alene Mines shall be able to and shall settle and
finally adjust all litigation and/or controversies hereinabove mentioned, and
provided Coeur d'Alene Mines shall be able to have its present contracts with
American’Silver, Silver Standard and Coeur d!'Alene Consolidated modified as
hereinafter specified, and Coeur d'Alene Mines would be interested in entering
into a contract with Polaris under which Polaris would undertake the continua-
tion of the exploration work contemplated by the various agreements hereinabove
mentioned, and under which Polaris would undertake the exploratiox{ of the
property of Rainbow Mining and Milling Company, Ltd,, and the further explora-
tion of the property of Coeur d'Alene Mines, it being recognized by both parties
hereto that Polaris, having an opening on its 3000 foot level which is some 330
feet lower than the deepest level of Coeur d'Alene Mines, or in other words 330
feet deeper than theAexploration work heretofore performed by Coeur d'Alene
Mines in its own property or under the agreements hereinabove mentioned,
Polaris would be in a position to continue the exploration work contemplated by
the aforesaid agreements, having ample financeé therefor, and thus relieve
Coeur d'Alene Mines from the necessity of levying further assessments upon
its outstanding stock.

_ ﬁOW, THEREFORE, in consideration of the premises and in considera-
tion of the work to be performed by Polaris as hereinafter provided, and in
consideration of the mutual covenants hereinafter set out and by each of the

parties hereto to be faithfully kept and performed, IT IS HEREBY MUTUALLY

UNDERSTOOD AND AGREED:






1. Coeur d'Alene Mines shall use its best efforts to bring about an
early s.ettiement or other final disposition of the aforesaid litigation with
respect to the Michaels and Fahle group of claims to the end that'said claims
shall be incluc?ed in the development Iﬁroject to be undertaken by Polaris under
the terms and conditions of this agreement.

2, Coeur d'Alene Mines shall forthwith proceed to settle all contro-
versies now existing between itself, on the oné hand, and Coeur d'Alene
Consolidated and Callahan Consolidated, on the other hand, as to the rights of
said parties with respect to the ore wilich was heretofore discovered or which
may hereafter be discovered in a certain vein or certain veins found near the
boundary line betwéen American Silver property and Silver Standard property
as a result of certain e#ﬁloration work which was performed by Coeur d'Alene
'Mines westerly from the aforesaid crosscut that was driven southerly fz;om the
Coeur d'Alene Mines shaft,

3. Coeur d'Alene Mines shall forthwith éndeavor to bring about a
modificatién, by supplemental agreement or otherwise, of each and all of its
aforesaid agreements with respect to the American Silver gréup of claims, the
Silver Standard.group of claims, the Freeman and Sites group of claims and
the Michaels and Fahle group of claims to the effect that if any commercial
ore shall be‘ d.evelopAed in any of said properties as a result of the exploration

‘ work to be performed by Polaris under the terms and conditions of this agree-
ment, Polaris shall own 40% of any and all such commercial ore which may be
so d eveloped in any and all of said properties, and to the further effect that
regardless of any controversy which may arise between the parties to said
agreements or any of them with respect to the-ownership, as between said
parties 61‘ any of them, of any ore which may be developed in any of the
aforesaid prope;ties as a result of the exploration work which may be performed
by Polaris under the terms of this agreement, or which may arise between said

parties or any of them on account of any other matter or thing whatsoever,






Polaris shall not be prevented from nor interfered with in any way in its
exploring, developing, mining, milling and marketing any ore body or ore
bodies which may be developedin any of the aforesaid properties nor from
deducting for Polaris its own proportionate share of the net smelter returns

from such ore, and to the further effect that if any controversy shall at any

time arise between the parties to said agreement or any of them as to the

ownership, as between themselves, of any ore which may be mined by Polaris

in any of séid properties, or as to the ownership, as between said parties or

' ahy of them, of the proceeds of the marketing of such ore, Polaris shall have
the right to continue, without interference by or upon the part of any of said
parties, with the mining, milling'and marketing of said ore and shall have the
right to deduct from.the smelter returns from said ore its full share thereof
including any and all costs and expenses incurred by Polaris in the mining,
milling and marketing of said ore and the right to impound the balance -or such
portion of the balance of said net smelter returns the ownership of which may
at any time be in controversy between said oiher parties or any of them,

4, Coeur d'Alené Mines shall forthwith endeavor to bring about a
further modification, by supplemental agreements or otherwise, of each and all
of its aforesaid agreements to the effect that so long as Polaris shall be per-
forming any of the exploration and/or development work hereinafter specified,
in and during the period of three years from and after the date on which Polaris
shall commence work under this agreement, Polaris shall be considered to be
performing the minimum work requirements .required to be performed by
Coeur d'Alene Mines under the terms and conditions of the latter company's
agree ments with Amgrican Silver, Siiver Standard, Coeur d'Alene Consolidated
and Callahan Consolidated or any cf them, or in other words, to the effect that
any and all work requirements specified in any of the aforesaid contracts which
Coeur d'Alene Mines has hére.tofOI'e entered into with the owners of any prop-

erty which is to be included in the exploration and development project provided






for in this a.greement}shall be waived so long as Polaris shall, during said
three-year period, be performing the minimum work requirements hereinafter
specified in any property included in the exploration and development project
provided for by the terms of this agreement, and to the further effect that upon
the expiration of said period of three years the minimum amount of work to be
performed under any contract into which Coeur d'Alene Mines kas herelchre entered
with any of said other parties sha}l not exceed 60 man-shifts per calendar month

and with the provision that if in any calendar month Polaris shall perform work

in any of said other properties in excess of 60 man-shifts then and in such event
the excess of work performed in such calendar month over and above said 60
man-shifts may be carried forward by Polaris and credited to the work re-
quired to be done in that particular property in any subsequent month in the
same calendar year in which the minimum amount of required work may not
have been pe;formed.

5. Coeur d'Alene Mines shall endeavor to have included in its said
supplemental agreements with American Silver, Silver Standard and Coeur d'
Alene Consolida;.ted an express provision to the effect that the property of
Rainbow Mining and Milling Company, Ltd. may be explored by Coeur d'Alene
Mines and/or Polaris through the use of any and all underground openings then
existing or which may thereafter be driven in any and/or all of the properties

hereinabove mentioned and that if commercial ore shall be discovered in said

Rainbow property, said ore may be mined and removed from said property
th?ough the underground openings in any and/or all of the other properties
hereinabove mentioned, and Coeur d'Alene Mines shall also endeavor to have
included in its said supplemental agreements with said American Silver, Silver
Standard and Coeur d'Alene Consolidated a further express provision to the
effeqt that if Polaris shall at any time while this agreement is in effect acquire
any mining rights in any nearby properties other than those herein mentioned

then in such event Polaris shall have the right so long as this agreement shall
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remain in effect to explore, dev’elop and mine such other properties through any
and all underground openings then existing or which may thereafter' Be driven

in said American Silver, Silver Standard and Coeur d'Alene Consolidated
properties or any of them.

6. Polaris shall have and is hereby given the right to further explore
the pro’perty of Coeur d'Alene Mines and the properties of American Silver,
Silver Standard and Coeur d'Alene Consolidated by means of such underground
openings, inc‘lud.ing diamond driiling, as Pollaris méy wish to drive in saidl
properties or any thereof either on or from Coeur d'Alene Mines's present
2800 level or on or from Polaris's ;;resent 3000 level or on any higher or
deeper level, either in the property of Polaris or in any other property included
in thi.s agreemenf, on or from wﬁich Polaris may desire to drive an opening or
openings., The charagter of the exploration work which shall be performed by
Polaris in said or any of said properties and the place or places where said
work shall be performed shall bve left entirely to the judgment of Polaris an_d
although it is understood that the exploration'work which Polaris is to pefft;rm
under the tefms of this agreement shall be of such character as in the judgment
of,Polaris_will determine wixethér any c-ommercial ore body or ore bodies exist
in any §f the properties heréinabove mentioned it is not the intent of this agree-
ment to specify what work shall be performed by Polaris nor where said work
shall be done, except that IT'IS'EX-PRESSLY UNDERSTOOD AND AQREED that
the first underground work to be performed by Polaris under the terms of this
agreement shall be to extend its soeéaIied 3000 level Merger east drift easterly
an estimated distance of 3000 to 3500 féet from its present face into the prop-
erty of Silver Standard and/or the property of American Silver to and for the
purpose o.f exploring the downward extension of the vein or veins in which
Coeur d-'Alepe Mines has heretofore discovered a showing of commercial
mineralization within the boundaries of American Silver's Maud S claim and

Silver Standard's Nora and Standard claims on Coeur d'Alene Mines's 2800 level,
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and except that from some point on or near said vein or veins Polaris shall
drive a raise of such dirﬁensions as shall be decided upon by Polaris to make

a connection with Coeur d'Alene Mines's opening on its said 2800 level, it
being understood and agreed that if ag a result of the extension of said Merger
east drift commercial ore shall be found in the aforesaid vein or veins in which
said discovery of said commercial mineralization was maée by Coeur d'Alene
Mines as aforesaid, then Polaris shall drift on said vein or veins such distance
along .said structure or structufes as in the judgment of Polaris shall appear to
be warranted by the existing geological coriditions‘.‘ 'fhe work provided for in
this paragraph shall be performed by Polaris at the rate of not less than eighty
(80) man shifts per calendar month; PROVIDED, however, that the excess of
man shifts above eighty (80) iﬁ any calendar month may be carried forward and
credited to any calendar month or months in the same calendar year in which
less than 80 man shifts of work may be performed, the intent of this agreement
being that not less than 960 man shifts of work shall be performed by Polaris
in each calendar year during the progress of the work provided for in this
paragraph and during the progress of the work ﬁereinafter provided for in
paragraph 7 of this agreement,

7. Subject to authorization by the stockholders of Rainbow Mining and
Milling Company, Ltd., hereinafter referred to as ""Rainbow', Polaris shall
have and is hereby given the right to drive such underground opening or openings
from Coeur d'Alene Mines's 2800 level or from Polaris's 3000 level or on
any higher or deeper level either in the property of Polaris or in anyvother
property included in this agreement as Polaris may desire to drive into and for
the pﬁrpo;e of exploring Rainbow's group of mining claims situated adjacent to
and southeasterly from Coeur d'Alene Mines's group of claims, and Polaris
hereby agrees that, subject to such authorization and when the work specified
in paragraph 6 shall have been completed, Polaris will drive an underground
opening on Polaris's aforesaid 3000 level from a point in the aforesaid Merger

east drift extension into said Rainbow property such distance as in the judgment
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of Polaris shall appear to be justified by existing geological conditions but in
" any event a distance of not less than 300 feet easterly from the west end line,
or the southerly or northerly extension of the west end line of Rainbow's Pride
of the Rockies claim, Mineral Survey No. 2761; PROVIDED that if the proposed
agreement referred to in paragraph 8 -of this agreement shall be entered into
between Polaris and Rainbow,. 'P_olar{s agrees that after the minimum work in
this paragraph above provided for shall have been performed by Polaris in the
Rainbow property Polaris will throughout the life of said agreement continue
exploration or development work or .I‘nining operations in the Rainbow property
at the rate of not less than 480 man shifts in each and every calendar year in
which Rainbow shall, by written notice to Polaris, require Polaris to continue
work in the Rainbow property.. If .any such notice shall be given, it shall be
served on Polaris prior to the first day of January of the year in which such
work is to be performed; and IT IS FURTHER UNDERSTOOD AND AGREED that,
if as a result of the exploration work to be performed by Polaris in said Rainbow
property any commercial ore shall be discovered therein, Polaris shall have
the right to mine said ore, and in connection with its so doing Polaris shall have
the right to use any and all underground openings then e);isting or which may
thereafter be driven in the property of Coeur d'Alene Mines and/or in any of the
other properties included in this agreement, including Coeur d'Alene Mines's
shaft.
8. It is not the intent of this agreement that Polaris shall bé required to
p erform any work in the property of Coeur d'Alene Mines so long as Polaris shall
keep its said contract with Rainbow in full force and effect and so long as it shall
comply with all of the work requirements thereunder, but IT IS UNDERSTOOD
AND AGREED that if said agreement and all work in the Rainbow property shall
be abandoned by Polaris, then thenceforth Polaris will perform exploration and/

or development work and/or mining in the property of Coeur d'Alene Mines at

the rate of not less than 480 man shifts in each and every succeeding calendar






year in which Coeur d'Alene Mines shall, by written notice to Polaris, require
Polaris to perform said work, If any such notice shall be given, it shall be
served on Polaris prior to the first day of January of the yeaf in which said work
is to be performed; I‘D.ROVIDED.A however, that Polaris shall have the right at
any time, at its option, to surrender its right to perform any exploration or
developfnent work or to do any mining’ in the property of Coeur d'Alene Mines
énd in such event Polaris theﬁceforth- shall be released from any and all obliga-
tions to perform work in the property of Coeur d'Alene Mines but that all other
terms and provisions ofthis agreement shall remain in full force and effect.

9. ITIS FUR‘THVER UNDERSTOOD AND AGREED that Coeur d'Alene Mines
shall cause to be called and held at as early a date as convenient a special
meeting of the stockholder.s of Rainbow for the purpose of considering a proposed
agreement between Polaris and Rainbow under and pursuant to which Polaris
would be given the right to explore Rainbow's aforesaid property and under and
pursﬁant to which Polaris would become the owner of one-half (1/2) of any and
all commercial ore which might be discovered in the Rainbow property as a
result of the exploration work to be performed therein by Polaris and under and
pursuant to which Polaris would be given the rig'ht to mine, mill and market any
and all such ore for itself and on behalf of Rainbow and to charge to and collect
from Rainbow out of its share of said ore one-half (1/2‘) of all costs and expenses
incurred by Polaris, after the discovery of said ore, in the development, mining,
milling and marketing of said ore, IT BEING UNDERSTOOD AND AGREED that
prior to the calling of said special meeting of stockholders of Rainbow Polaris
shall prepare and submit to the directors of Coeur d'Alene Mines the proposed
agreement to be considered by the Rainbow stockholders at their said special
meeting, such agreerﬁent to set out in detail each and all of the terms and

conditions upon which Polaris would be willing to undertake the exploration,

development and mining of the Rainbow property.






10, IT IS FURTHER UNDERSTOOD AND AGREED that if as a result of
the exploration work to be performed by Polaris in any of the properties herein-
above mentioned, including the Rainbow property if an agreement shall be entered

into between Polaris and Rainbow which shall provide for Polaris's exploration

"and mining of the Rainbow property, any commercial ore shall be discovered in

said properties or any thereof said ore shall be mined by Polaris and in connec-
tion with the mining thereof Polaris shall have the right to use any underground
opening or openings, including Coeur d'Alene Mines's shaft, which shall then
exist or which may thereafter be driven in any of the properties mentioned in
this agreement..

11, IT IS FURTHER'UNDERSTOOD AND AGREED that in its performance
of the exploration work contemplated by this agreement and also in connection
with its mining, transportation and milling of any and all commercial ore which
may be discovered in any of the properties hereinabove mentioned, including the
Rainbow property, Polaris shall, at any and all times during the life of this
agreement, have the right, at its option, to use without charge therefor against

Polaris for depreciation or otherwise any and all mining machinery and equip -

- ment, including Coeur d'Alene Mines's concentration mill and at any and all

times during the period of three years frqm and after the date on which Polaris
shall commence work under this agreement, unless this agreement shall be
sooner surrendered by Polaris or otherwise terminated, and after the expiration
of said period of three years, and until the notice hereinafter in this paragraph
provided for shall be given, Polaris sball maintain said machinery and equipment
and said mill in as good a state of repair as that in which it was at the time
possession thereof was taken by Polaris, reasonable wear and tear and damage
by the elements being excepted, and shall pay any and all taxes which may be
assessed against any and all such machinery and equipment and said mill and
shall carry fire insurance on said mill and on such machinery and equipment as
shall be insurable in an amount not less than the fire insurance now carried thereon

by Coeur d'Alene Mines, such insurance to be for the benefit of both parties
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hereto but to be made payable to Coeur d'Alene Mines in the event any of the
insured property shall be damaged or destroyed by fire, In this connection, IT
‘ IS EXPRESSLY UNDERSTOOD AND AGREED that in the event any of the property
covered by such insurance shall bé so damaged that collection shall be made
under the policy or policies of insurance being carried by Polaris, the proceeds
of such collection shall be used in the immediate repair or replacement of the
property which shall have been so damaged provided such damaged property can
be repaired or replaced at a cost not exceeding the amount of insurance collected.
If the cost of the repair or replacement of said property shall exceed the amount
‘of insurance so collected, and if Polaris shall nevertheless desire to have said
damaged property repaired or replaced, the total amount of insurance which
shall have been collected shall be applied upon the cost of such repairs or
replacements and the balance of such cost shall be paid by Poiaris. and in such
event Polaris shall own an interest in the property so repaired or replaced in
the ratio which the amount so paid by Polaris shall bear to the full value of said
property; and PROVIDED, further, that if commercial ore shall be discovered
in any of the properties hereinabove mentioned then and in such event and so
long as such property or properties shall remain in production all taxes and
.i_nsurance premiums referred to in this paragraph shall continue to be paid by
Polaris but shall be considered and treated as a part of Polaris's operating costs
and expenses and shall be chargeable to all parties which shall be interested in
. such production in like manner as Polaris's other operating costs and expenses
shall be chargeable as herein elsewhere provided, IT IS FURTHER UNDERSTOOD
AND AGREED, however, that if at any time after the expiration of the aforesaid ;
period of three years, if this agreement shall still be in effect, Polaris shall
determine that it no longer desires to use in its operations hereunder said
Coeur d'Alene Mines's mill and/or its hoist and/or any of its other machinery
and equipment, then and in such event Polaris may by notice in writing to Coeur
d'Alene Mines surrender its option to ﬁse said mill and/or said hoist and/or said

other machinery and equipment and from and after the date on which said notice
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shall be served on Coeur d'Alene Mines Polaris shall be released from any and
all obligations to keep said mill or any of said other property specified in said
notice insured or in repair or to pay taxes thereon.

12, IT IS UNDERSTOOD AND AGREED that if as a result of the explofa-
tion work to be performed by Polaris under the terms of this agreement any
commercial ore shall be discovered in the aforesaid property of Coeur d'Alene
Mines, one-half (1/2) of said ore shall become and remain the 'property of Polaris
and one-half (1/2) of said ore shall be and remain the property of Coeur d'Alene
Mines and Polaris shall mine said ore and all thereof at a rate best suited to
good and efficient mining practice and shall mill said ore or cause the same to
be milled and shall in Polaris's name ship and sell said ore including Coeur d!
Alene Mines's one-half thereof or the concentrates derived therefrom to the
smelter or smelters with which Polaris shall have smelting or selling arrange-
ments and Polaris shall pay over to Coeur d'Alene Mines the full amount of the
net smelter returns which shall from time to time be received by Polaris for
and on account of Coeur d'Alene Minés's one-half of said ore, The first payment
of such net smelter returns to Coeur d'Alene Minés shall be made by Polaris
within sixty (60) days from and after the first shipment of such ore or concen-
trates to the smelter and thereafter settlements with Coeur d'Alene Mines shall
be made monthly by Polaris or at such other intervals as may from time to
time be agreed upoh between Polaris and Coeur d'Alene Mines. At the time each
settlement is made Polaris shall furnish to Coeur d'Alene Mines duplicates of all
smelter settlement sheets pertaining to the ore and/or concentrates for or on
account of which such settlement is being made., The term "net smelter returns",
as herein used, shall be construed to mean the net amount which shall be paid by
the smelter or smelters for Coeur d'Alene Mines's said ore and/or concentrates,
after the deduction of all smelter treatment charges and all penalties and all
: 'transporté.tion charges upon such ore and/or concentrates from the mill to the
smelter, If the United States Government or any agency thereof shall then be

paying any premium or bonus or subsidy for or on account of the mining of
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Coeur d'Alene Mines's said ore, then Coeur d'Alene Mines shall make its own
claim for and shall be entitled to collect such premium, bonus or subsidy,

13, Coeur d'Alene Mines agrees to reimburse Polaris promptly upon
receipt of billing for all costs and expenses incurred by Polaris which shall be
properly chargeable to the development;, mining, treatment and sale of Coeur d'
Alene Mines's said ore including, among 'other things, such indirect costs and
expenses as property taxes, mine license taxes, engineering costs, cost of
supervision, bookkeeping and other office expenses, etc., and actual milling costs.
As and when Coeur d'Alene Mines is billed for said costs and expenses, Polaris
shall furnish to Coeur d'Alene Mines statements in writing showing all of Polaris's
charges against Coeur d'Alene Mines in connection with the development, miﬁing,
processing and marketing of Coeur d'Alene Mines's ore on account of which such
billing is rendered. Such statements shall contain sufficient detail to fully inform
Coeur d'Alene Mines as to each item with which Coeur d'Alene Mines has .beeln or
is being charged. Any and all questions which may arise with respect to the costs
a nd expenses which Polaris shall be entitled to charge against the development,
mining, treatment and sale of Cocur d'Alene Mines's said ore, or with reSpect
to the accounting procedure which shall be employed in arriving at the proper
s ettlements between the parties hereto shall be settled if possible by conferences
between the officers of Polaris and Coeur d'Alene Mines and shall be finally
disposed of by exchange of letters, But if such questions or any of them cannot be
settled and disposed of in that manner, then such question.or questions shall be

promptly referred to and determined by a panel of three arbitrators as herein-
after provided.

14, For the sake of convenience. Polaris may, at its option, deduct from
Coeur d'Alene Mines's share of said net smelter returns the full amount of all
costs mentioned in paragraph 13 of this agreement and then pay over to éoeur d'
Alene Mines the 5a1ance of its share of said net smelter returns..

15, From and after the date on which Pbl;ris shall commence exploration

work in the property of Coeur d'Alene Mines Polaris shall furnish to Coeur d!
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Alene Mines monthly progress reports showing the character and ameount of work
performed by Polaris during the preceding calendar month and the place or
places where said work was performed. And from and after the date on which
underground exploration work shall be commenced within the boundaries of
Coeur d'Alene Mines's group of ¢laims and so long as exploration work is being
performed therein Polaris shall include in its said monthly reports up-to-date
p rogress maps, sample data and geolog‘ist‘-'s- maps in order‘ that Coeur d'Alene
Mines mé.y be kept curvrently informed as. to the cixaracter and amount of work
which Polaris is performing and as to the geological conditions which are being
encountered, All exploration work which shall be performed by Polaris in the
property of Coeur d'Alene Mines itself shall be performed by Polaris at its
own expense and no portion of the cost of said work shall be charged to Coeur d' |
Alene Mines; PROVIDED, however, that if as a result of such exploration work
commercial ore shall be discovered in the property of Coeur d'Alene Mines, then
the cost of any and all fprther exploration and development work which may be
performed by Polaris in said Coeur d'Alene Mines property shall be treated as
operating expense and shall be paid for out of the proceeds from production from
said property.

16, If commercial ore shall be found in Coeur d'Alene Mines's property
as a result of the work to be performed by Polaris under the terms of this agree-
ment, then during any and all periods in which Polaris shall be mining said ore
Polaris shall furnish to Coeur d'Alene Mines monthly statements in writing in
which there shall be shown the amount of work performed during the preceding
mon th, the tonnage of ore rr;ined, the tonnage of ore milled, the tonnage of con-
centrates produced, and a detailed statement of all direct and indirect costs
which have been charged against Coeur d'Alene Mines in connection with Polaris's
operations during the preceding month. If Coeur d'Alene Mines shall object to
any such monthly statement or to any part thereof, Coeur d'Alene Mines shall so
advise Polaris in writing within sixty (60) days from and after Coeur d'Alene

Mines's receipt of such statement and shall set out in detail the reason or reasons
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for such objections. If no such objections are made by Coeur d'Alene Mines
within said period of sixty days, then the statement or statements to which no

such objection shall have been made shall be considered and treated as correct

and shall not thereafter be questioned; PROVIDED, however, that any statement
or statements which may be so furnished by Polaris may at any subsequent time
be amended by Polaris with respect to Polaris's labor costs if after such state-
ment or statements shall have been rendered any retroactive wage increase shall
be negotiated between Polaris and its workmen employed in or upon Coeur d'
Alene Mines's propgrty. and PROVIDED FURTHER, that monthly chérges shall
be subject to adjustment at the end of each year when records are closed and
audited on an annual basis and such adjustrrients shall be prorated to individual
months in that year,

17. At any and all times when Polaris may be performing any work under
the terms of this agreement Coeur d'Alene Mines shall have the right, through
its engineers, geologists and other authorized agents, but at their own risk, to
inspect any and all work which is being performed by Polaris and shall have
the right to take samples of any and all ore which Polaris may be mining and
s hall have the rightv to observe and inspect Polaris's milling of said ore and
shall have the right to inspect all of Polaris's maps of its workings in any
property in which Polaris may be performing work under the terms of this
agreement and all of Polaris's assay data with respect to ore that is being
mined in said properties or any thereof and shall have the right to make copies
of such data and of said maps and shall have the right at any and all reasonable
times to examine Polaris's books and records pertaining to its operations in
said or any of said properties.

18, IT IS UNDERSTOOD AND AGREED that if this agreement shall
become effective as hereinafter provided, then fxfom and after the effective date . |
h ereof Polaris shall, in its performance of work in the American Silver, Silver
Standard and Coeur d'Alene Consolidated properties abide by and comply with
the terms and conditions of Coeur d'Alene Mines's aforesaid contracts with the
respective owners of said properties, as said contracts or any of them shall be’

modified as hereinabove provided,
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19. Throughout the life of this agreement Polaris shall perform in or
upon or for the direct benefit of Coeur d'Alene Mines's unpatented claims
sufficient work to comply with all annual labor .or assessment work requirements,
including such labor or assessment work as may be required to be performed
for the year ending July 1, 1953, Such work shall be performed at Polaris's
own expense until such time as said Coeur d'Alene Mines properfy shall have
become productive and self-supporting, but from that time on the cost of all such
annual assessment work shall be included in Polaris's operating expense. In
due time each year Polaris shall cause to be filed for record in the office of the
County Recorder of Shoshone County, Idaho, proof, in the usual form, that such
annual labor or assessment work has been fully performed.

20, From and after the effective date of this agreement Polaris shall
p romptly pay when due any and all state and county taxes which may be assessed
against Coeur d'Alene Mines's said mining claims beginning with the year. 1953
and shall continue so to do until such time as said taxes can be paid as an opera-
ting expense out of profits from production.

21.. At any and all times when Polaris may be in possession of said
Coeur d'Alene Mines property and performing work thereon or therein Polaris
shall post and keep posted on said property a notice to the effect that Polaris
will be responsible for any and all debts which may be incurred by Polaris for
labor, materials, supplies or otherwise in connection with Polaris's work in or
upon said property and Polaris agrees that it will at all times promptly pay the
wages of all workmen who may be employed by Polaris in or about said premises
and that Polaris will promptly pay for any and all equipment and supplies which
may be purchased by Polaris for use on said property and that Polar.is will in all
ways fully protect Coeur d'Alene Mines against any aﬁd all liens or other liabili-
ties arising out of or in connection with any and all work which may be performed

by Polaris in or upon said Coeur d'Alene Mines property.
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22, IT IS FURTHER UNDERSTOOD AND AGREED that Polaris shall have
the right to use any and/or all of the underground openings of Coeur d'Alene
Mines, including its shaft, for.the purpose of exploring, developing and mining
any of the properties hereinabove mentioned as well as other nearby properties,.
and IT IS AGREED that in the event Polaris shall hereafter acquire any such other
properties or any mining rights and privileges therein and shall wish to use
Coeur d'Alene Mines's underground openings for the purpose of exploring, de-
veloping and mining such other préperties. then and in such event and in considera-
tion of Polaris's right so to do Coeur .diA»I.ene Mines shall be entitled to own ten
percent (10%) of any and all ore which shall be mined by Polaris in any and all
such other properties exclusive of the property of Rainbow and which shall be
transported to the surface through the use of Coeur d'Alene Mines's said facilities,
as a charge for the use of such facilities, including Coeur d'Alene Mines's shaft,
its hoist and such other equipment owned by Coeur d'Alene Mines, including its
concentration mill, as Polaris may desire to use in connection with its operations
in such other property or properties; PROVIDED, however, that Polaris shall be
entitled to charge against Coeur d'Alene Mines and Coeur d'Alene Mines shall pay
to Polaris ten percent (10%) of all costs and expenses which shall be incurred by
Poléris in the development, mining, milling and marketing of all ore which may
be mined from such pther property or properties and transported to the surface
through the use of the facilities of Coeur d'Alene Mines.

23, IT IS FURTHER UNDERSTOOD AND AGREED that throughout the life
of this agreement Polaris shall have the right to place or install in or upon the
property of Coeur d'Alene Mines such surface structures and such surface and/or
underground machinery, equipment or supplies as may be necessary for the use
of Polaris in its operations under this agreement and any and all buildings,
exclusive of machinery, equipment or supplies installed or contained therein,
shall become énd remain the property of Co.eur d'Alene Mines but that any and all

machinery, equipment and supplies which shall be placed or installed by Polaris
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in or upon said Coeur d'Alene Mines's property shall be and remain the property
of Polaris and, subject only to the limitations on the removal of the same as set
out in Coeur d'Alene Mines's afo"x_‘esaid agreements with American Silver, Silver
Standard and Coeur d'Alene Consolidated or any of them, Polaris shall have the
right to remove from said premises any and all such machinery, equipment and
supplies at any time during the life of thié agreement or within 90 days from and
after the termination of this agreement from any cause whatsoever,

24, IT IS FURTHER UNDERSTOOD AND AGREED that if this agreement
shall become effective as hereinafter providec{ then from and after the effective
date hereof and so long as this agreemerit 8hall thereafter remain in full force
and effect Polaris shall have and is hereby given exclusive posseésion of each
and all of the aforesaid mining claims owned by Coeur d'Alene Mines and also
the exclusive possession of each and all of the mining clai;ns owned by American
Silver, Silver Standard a;'xd Coeur d'Alene Consolidated to the same extent that
Coeur d'Alene Mines itself would have been or would be entitled to the exclusive
possession of said other properties under its aforesaid agreements with the
owners thereof and Polaris shall also be and it hereby.is given the exclusive

right to explore the property of Coeur d'Alene Mines and the exclusive right to

~ mine, mill and market any and all commercial ore which may be discovered

therein as a result of Polaris's exploration work in said property and Polaris

s hall also have and is hereby given the exclusive right to explore the American
Silver, Silver Standard and Coeur d'Alene Consolidated properties and exclusive
right to mine, mill and market any and all commercial ore which may be dis-
covered in said properties or any thereof to the full extent and under the same
terms and conditions that Coeur d'Alene Mines itself would have been or would be
entitled to explore said properties or any thereof and to mine, mill and mafket
any and all commercial ore discovered therein if this agreement had not been
executed, IT BEING UNDERSTOOD AND AGREED that the intent of this agree-

ment is that if the aforesaid agreements between Coeur d'Alene Mines, American
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.Silver, Silver Standard and Coeur d'Alene Consolidated shall be modified as
hereinabove provided and if this agreement shall become effective as hereinafter
provided then Polaris shall assume all the duties and obligations of Coeur d'Alene
Mines under each and all of said agreements and shall have the same rights and
privileges under each and all of said agreements as Coeur d'Alene Mines itself
would have had or would have if th.is agreement had not been executed.

25, IT IS FURTHER UNDERSTOOD AND AGREED that any and all work
which may be performed by Pélaris‘. under the terms of this agreement in any of
the properties hereinabove specifically named shall be performed by Polaris in a
good and miner-like manner and under‘ the exclusive direction and supervision
of Polaris and with Polaris's own crew or crews,

26, IT IS FURTHER AGREED that if at any time Polaris sﬁall elect to
perform no work or no further work in some one or more of the properties herein-
above mentioned, its election in that regard shall not in any wise affect or alter
any of the terms and conditions of this agreement with respect to the remaining
properties herein méntioned; PROVIDED, however, that if such election shall be
made by Polaris notice thereof shall be given by Polaris in writing to Coeur d'Alene
Mines and if Coeur d'Alene Mines shall continue work in any such property or
properties in which Polaris shall have so elected to discontinue work Coeur d'
Alene Mines shall have the right at its option to use in c;)nnection with said work,
any and all underground openings then being used by Polaris within the properties
of Arﬁerican Silver, Silver Standard, Coeur d'Alene Consolidated and Coeur d'Alene
Mines or any of them, and also Coeur d'Alene Mines's surface plant, including its
mill and Coeur d'Alene Mines's shaft, its hoist and such other equipment owned by
Coeur d'Alene Mines, as Coeur d'Alene Mines may desire to use, so long as in so
doing Coeur d'Alene Mines shall not interfere with the operations of Polaris or
with the use of said facilities by Polaris.

27, ITIS FURTHER. UNDERSTOOD AND AGREED that if Polaris shall
discontinue and permanently abandon all work in the property of Coeur d'Alene
Mines, or in the property of American Silver, or in the property of Silver
Standard, or in the property of Coeur d'Alene Consolidated, Polaris shall
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thenceforth have no interest whatsoever in é.ny ore which may then be 'known to
exist or which may thereafter be discovered in any of said propert.ies in which
Polaris shall have permanently discontinued and abandoned work hereunder.

28. Whenever the time for the performance of any work or other act is
limited by thé terms of this agreement and the performance thereof is hindered,
preve nted or: delayed by reason of law, regulations or act of any governmental
authority, iné.bility to obtain labor, eciuipineht, materials or supplies in the
.open market, or by reason of fire, floods, strikes, walk-outs, riots, war
wh ether declared or not, Acts of God of the public enemy, or any other causes
or conditions, whether or not of the néture of the forego‘ing. beyond the control
of Polaris then the time for the performance of any such obligation hereunder
sha_ll be extended to the extent of such delay; PROVIDED, however, that if any
such delay or delays shall occur, Polaris shall give written notice thereof to
Coeur d'Alene Mines at the commencement nof such delay or delays and #hall
state in such notice the reason or reasons therefor and shall also promptly
give written notice to Coeuf d'Alene Mines of the termination of such delay or
delays,

29. Notwithstanding any of the provisions of this agreement Polaris shall
have the right at any time to surrender this agreement and to cease all work
hereunder and in the event of its so doing Polaris shall become and be fully
released from ény and all further obligations hereunder except that in the event
of such surrender of this agreement by Polaris, Polaris shall remain liable
t"or the pé.yment of and shall pay any and all debts and/or expenses theretofore
incurred by it in connection with its operations under the terms of this agree-
ment and except that Polaris shali remain liable for the payment of and shgll Pay
any and all monies which may then be owing and unpaid to Coeur d'Alene Mines

or to any other interested party on account of ores theretofore produced by
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Polaris from any of the properties herein mentioned; PROVIDED, however, that
notwithstanding its surrender of this agreement Polaris shall remain obligated
to perform the annual labor or assessment work in or upon or for the benefit of
each and every unpatented claim belonging to Coeur d'Alene Mines, or to pay the
cost of performing such work for the current assessment year unless Polaris
shall have notified Coeur d'Alene M{nés' in Wfiting not later than the first day of
March in the calendar year in which s"a:i‘d assessment work is required to be
performed of Polaris's intention to. ;Siii‘i‘-ghd,’e‘r this agreement and of its intention
not to perform said annual labor or assessment work; and PRCVIDED, further,
that Polaris shall leave ail underground openings then being used by Polaris in
any of the properties in which Polaris may at such time be performing work under
the terms of this agreement in a goed state qf repair and in condition for con-
tin ued operations, but subject, hoWever, to Polaris's right to remove machinery
and equipment as hereinabove provided,

30.. While this agreement is not conditioned upon Polaris's obtaining a
United States Government loan to assist it in financing the work contemplated by
this agreement, it is understood that Polaris may wish to apply for and to
endeavor to obtain such a loan, IT IS FURTHER UNDERSTOOD that if Polaris
should rﬁake application for such a loan it would very likely be necessary in
connection with such application for Polaris to obtain the written consent therej:o
of all 'parties, including Coeur d'Alene Mines, who would have any interest in the
ore which might be discovere.d and mined in the property or properties whose
exploration and development should be partially financed by means of such loan,
IT IS FURTHER UNDERSTOOD that such a loan would necessarily have to be
made repayable to the covernment at a fixed royalty rate based upon the entire
production from such property or properties. In this connection IT IS AGREED.
that if Polaris shall at any time during the life of this agreement elect to make
application for suc}; a loan, Coeur d'Alene Mines will, if and when called upon by

Polaris so to do, give its written consent thereto; PROVIDED, however, that
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Polaris shall, and it agrees that it will, promptly refund to Coeur d'Alene Mines
any and all monies which may thereafter be repaid to the Government out of
Coeur d'Alene Mines's share of the production from such property or properties.
31, ITIS UNDERSTOOD AND AGREED that if any controversy or dispute
shall at any time or times arise between the parties hereto with respect to any
matter or thing whatsoever covered by this agreement then and in such event said
controversy or dispute shall be settled if possible by conferences between the
managements of the respective parties heretd but if such controversy or dispute
cannot Be so settled and finally disposed of then »ana in that event the same shall

be referred to a panel of three arbitrators one of whom shall be selected by

-Polaris and one by Coeur d'Alene Mines and the two so selected shall select a

third arbitrator. Any and all data or information which may be required by said
arbitratorg in their consideration of such controversy or dispute shall be
promptly furnished by the party having possession thereof and IT IS FURTHER
UNDERSTOOD AND AGRﬁED that the decision of a majority of said arbitrators
shall then be reduced to writing and furnished to and accepted by both parties
hereto as final and binding,

32, IT IS UNDERSTOOD AND AGREED that this agreement shall become
effective when, but not unless nor until Coeur d'Alene Mines shall Qithin three (3).
months from and after the date of this agreement succeed in settling or otherwise
finally adjusting the controversies referred to in paragraph number '"2" of this
agreement and shall within said period of three (3) months succeed in obtaining
modifications of its agreements with American Silver, Silver Standard and

Coeur d'Alene Consolidated as set out in paragraphs numbered "3", ''4" and '*5"

" of this agreement,

33. Any notices required hereunder shall be deemed to be complete when

'made in writing, deposited in the U.S. Mail, postage prepaid thereon, addressed

if to Coeur d'Alene Mines Coeur d'Alene Mines Corporation
Wallace, Idaho,
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and if to Polaris Polaris Mining Company
Wallace, Idaho

34, This agreement shall be binding upon and inure to the benefit of the
parties hereto, théir respective successors and assigns; PROVIDED, however,
that Polaris shall not assign this agreement or any of its rights herein or its
obligations hereunder without the prior written consent of Coeur d'Alene Mines.

IN WITNESS WHEREOF the parties hefeto have caused this agreement to
be executed in their respective names by their respective duly authorized officers

and under their respective corporate seals the-day and year herein first above

written,
COEUR D'ALENE MINES CORPORA TION
BY/{/W j/
e Its Presider?f /
Attest:

et . a %,W
Its Secretary / ,

POLARIS MINING COMPANY

by LS
e Vh.ipr_e}ﬂent

Attest:






STATE OF IDAHO )
) ss.
COUNTY OF SHOSHONE )

On this day of . 19L"‘3?, b_efore me, the

undersigned, a Notary Pu . r/the State %ah » personally appeared H, C,
MOWERY and W, A, CALLAWAY, known to me and to me known to be the
president and secretary, respectively, of Coeur d'Alene Mines Corporation, one
of the corporations whose name is subscribed to the foregoing instrument, and

s evera lly acknowledged to me that said corporation executed the same,

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my

notarial seal the day and year in this certificate first above written,

Notary/Public forthe State of Idaho,
esiding at Wallace, Idaho.

'/ A My commission expires &-8-3F

STATE OF IDAHO )
) ss.
COUNTY OF SHOSHONE )

On this day of 19 »5%, before me, the
y / i

/
fop“the-State of Ida

undersigned, a Notary Publii » personally appeared L, J.
RANDAILIIL and EIOF ENBOM, known to me and to me known fo be the president
and secretary, respectively, of Pdlaris Mining Company, one of the corporations.
whose name is subscribed to the foregoing instrument, and severally acknowledged
to me that said corporation executed the same, |

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my

notarial seal the day and year in this certificate first above written.

/ 2 roce’
Notary Pdblic for the St,atey/fdaho,
Residing at Wallace, Idaho,

My commission expixy/o Ve
éz/,;;// |






POLARIS MINI

February 20-1953

NG COMPANY

Wallace

Idgho

Polarié East Exploration Project’

Drifting and Crosscutting

(analysis of Estimated Direct Cost Per Foot)
(Based on 390! Per Month)

EXHIBIT B
Average : Cost
Monthly Per
Cost —Foot
Direct Labor Cost
Contract - 390! @ $13.19 $ S 1L $1319
Federal and State Payroll Taxes (2.7%) 139 36
Workmen's Compensation (3.0L%¥) 169 - L3
Employees' Group Insurance (1.03%) 53 14
Retirement Plan Expense (2,65%) 133 3
Vacation Pay (1.36%) 70 18 -
Total % 5 708 $ 14 6L
Direct Supplies
Bits and Rods $ 1 603 ‘ $ L1
Drills and Drill Parts 921 2 36
Powder 2 094 ‘537
Ventilation Duct 1170 300
Pipe and Track 1 248 3 20
Total (Schedule B-1) » 7 030 % 18 O
Depreciation - Equipment (Exhibit E) 820 2 10
Total Direct Supplids - 7 856 20 14
Total Direct Labor and Supplies

NOTE: The contract rate per foot is based

$ 13 56U » 3L 78

on a rate of 512,00 per foot, plus time

and one-half over L0 hours per week and holiday time,






' Total Costs per Books Ma

POLARIS

MINING CCMPANY

Walhce‘
PCIARIS EAST EXPIORATION PROJECT

Analysis of Other Cperating Costs - Silver Summit Mine

(Operated on two-s

SCHEDULE C-1

1 to 12-31-52
%IR basis)

Adjusted Other

manat.iona of Additions and

Exclusions

'1. Estimated additional cost of hoisting, compressed air and electric power to overate third shift.

are actual costs of operation on a two-shift basis,

Supplies . Additions or -Cperating Costs
_ labor and Cther Total (Exclusions) Total s"va-—m

Compressors $ 1685559 § 2547k $ 211033 § 704 00 +(1) 281433 $ 35179
Haulage 34 101 87 19°LRO 9L 53 SP2 81 (20 093 S7)-(1)(2) 33 LB89 2L L 186 15
Hoisting 37 380 61 & 645 28 L6 025 89 (12 335 26)-(1)(2) 33 690 63 L 211 33
Punping L86 67 2 62 - L8y 29 : L89 29 61 16
Repair 21 827 4O 21 827 LO (21 827 LO)-(2) | _

Shift Bosses and Foreman 19 431 L8 133 37 19 Sé, 85 (1 102 70)-(3) 18 462 15 2 307 77
Ventilation L 286 21 15 871 14 20 157 35 (13 053 £8)-(2) 7 103 L7 887 93
Watchmen and Fire Protection L 083 95 L 083 95 ° (4 083 95)-(3)

Mine Machinery Repairs, etc. 9 225 56 7 8LS 79 17 o071 35 (1 422 67)-(2) 15 &8 68 1 956 08
Surface 3 LO9 25 2 940 65 6 349 90 6 349 90 793 Th
Assaying 2 027 75 2027 175 2 027 75 253 L7
Electric Power - 1, 728 89 1y 728 89 , il 728 89 18411
Engineering and Surveying 7 955 08 1 363 35 9 358 L3 (636 15)-(2) . 8 722 28 1 090 28
Heating 2 L4o6 L8 2 LO6 LB . 2 Lo6 48 300 81
Insurance 3 538 21 353821 (3 538 21)-(3) '
Maintenance and Repair L3 L3 so L3 50 S Lk
Rental Surface Facilities 5 625 00 s 625 00 (s 625 00)-(3)

Shop and Payroll Expense (outside hbor) 3261 70 3 26 70 3 261 70 Lo7T N1
Taxes - Net Profits and Proverty 27 300 71 27 300 71 (27 300 71)- )
| - Social Security 7 479 50 7 479 50 (3 376 00)- L 103 so 512 94
Truck Cperation (128 bP)- (128 LP)- 128 L8 (3) | |

Vacation Pay - Wage Earners 6 700 78 . 6700 78 €1 712 00)-(L) L 988 78 623 60
Workmen's Compensation 12 L9 8L 12 L9 8L (L 088 00)-~(L) 8 361 84 1 04s 23
General Expense - 18 237 f0 18 237 80 (18 237 80)-(3) ‘

Mine Cffice by oL9 58 336 00 L 385 s@ , L 385 58 . S48 20
Employees' Group Insurance 3 Lss 88 3 Lss €8 (1 296 00)-(L) 2 159 88 269 99
Retirement Plan Expense 9 320 00 9 320 00 (3 240 00)-(L 6 080 00 760 00
Depreciation of Facilities _ 37L 90 374 90 (374 90)-(3

Total Cther Cperating Costs $ 15L £3L 03 $ 166 995 56 & 321 €29 59 $(142 S11 72)- $ 179 317 87 $ 22 L1h 73 -

Total costs for eight-months period May 1 - Dec. 31-1952,

2. 'Excluding expense items during May - Dec. 1952 which are not expected to occur during vericd of East Exploration Project.

3. Excluding general overhead items deemed non-allowable per instructions.

. Exclusion of payroll costs which have been charged directly to Polaris East Exploration Project and other activities,

February 24-1953





NOTE:

POLARIS MINIWG

February 20-1953

COMPANY

Wallace

Idaho

Polaris East Exploration Project

Drifting and Crosscutting

(analysis of Estimated Direct Cost Per Foot)
(Based on 390! Per Month)

EXHIBIT B

Direct Labor Cost

Contract - 390' @ $13,19
Federal and State Payroll Taxes (2.7%)
Workmen's Compensation (3.0L%)
Employees' Group Insurance (1.03%)
Retirement Plan Expense (2.65%)
Vacation Pay (1.36%)

Total

Direct Supplies

Bits and Rods

Drills and Drill Parts

Powder

Ventilation Duct

Pipe and Track
Total (Schedule B-1l)

Depreciation - Equipment (Exhibit E)
Total Direct Supplids -

Total Direct Labor and Supplies

Average
Monthly
Cost

$ 5 1bk
139
169
53
133
70

$ 1 603
921

2 094

1 170
1 248

@ 7 036
820

Cost
Per
‘Foot

$13 19

EEELR

5 5 708

W W\
N O Wwiw
QOO0

43

-
N
= O
o

7 856

$ 13 S6L

and one-half over L0 hours per week and holiday time.

$ 1L 6L

20 14

» 3l 78

The contract rate per foot is based on a rate of 512,00 per foot, plus time





POLARIS

MINING

CCMPANY

Wallace

Idaho

PCIARIS EAST EXPLORATION PROJECT

Analysis of Cther Cperating Costs - Silver Summit Mine

SCHEDULE C-1

Total Costs per Books May 1 to 12-31-52

{Operated on two-shift basis)

Adjusted Other

Supplies . Additions or -Gperating Costs
Labor and Cther Total (Exclusions) Total Per Month
Compressors $ 185559 $ 25 7k $ 211033 $§ 704 00+(1) $ 2 81L 33 $§ 351 79
Haulage 34 101 87 19 LfO 9L 53 5P2 R1 (20 093 57)-(1)(2) 33 LB9 24 L 186 15
Hoisting 37 380 &1 e 645 28 L46 025 89 (12 335 26)-(1)(2) 33 690 63 L 211 33
Pumping 186 67 2 62 L&S 29 1489 29 61 16
Revair 21 827 LO 21 827 LO (21 827 LO)~(2)
Shift Bosses and Foreman 19 431 L8 133 37 19 564 85 (1 102 70)-(3) 18 L62 15 2 307 77
Ventilation L 286 21 15 871 1k 20 157 35 (13 053 8R)-(2) 7 103 L7 887 93
Watchmen and Fire Protection L 083 95 L 083 95 (L 083 95)-(3)
Mine Machinery Repairs, etc. 9 225 56 7 84S 79 17 071 3% (1 422 67)-(2) 15 648 68 1 956 08
Surface 3 LO9 25 2 9LO 65 6 349 90 6 3L9 90 793 h
Assaying 2 027 75 2 027 15 2 027 75 253 L7
Electric Power 1 728 89 1 728 89 1 728 89 1 841 11
Engineering and Surveying 7 995 08 1 363 35 9 358 L3 (636 15)-(2) 8 722 28 1 090 28
Heating 2 406 L& 2 L06 L8 2 406 L8 300 81
Insurance 3 538 21 3 538 21 (3 538 21)-(3)
Maintenance and Repair L3 50 L3 50 L3 50 s Ll
Rental Surface Facilities 5 625 00 5 625 00 (5 625 00)-(3)
Shop and Payroll Expense (outside labor) 3 261 70 3 261 70 3 261 70 LO7 71
Taxes - Net Profits and Property 27 300 71 27 300 N1 (27 300 71)-(3)
- Social Security 7 479 50 7 479 %0 (3 376 00)-(L) L 103 5O 512 94
Truck (peration (128 LP)- (128 Lf)- 128 48 (3)
Vacation Pay - Wage Earners 6 700 78 . 6 700 78 (1 712 00)-(L) L 988 78 623 60
Workmen's Compensation _ 12 LL9 8L 12 LL9 8L (4 088 00)-(L) 8 361 84 1 045 23
General Expense 18 237 €0 18 237 €0 (18 237 80)-(3)
Mine Cffice L oL9 S8 336 00 L 385 o8 L 385 58 sL8 20
Employees' Group Insurance 3 455 88 3 Lss €8 (1 296 00)-(L) 2 159 88 269 99
Retirement Plan Expense 9 320 00 9 320 00 (3 240 00)-(L) 6 080 00 760 00
Depreciation of Facilities 374 90 374 90 (374 90)-(3)
Total Cther Cperating Costs $ 1sL P34 03 $ 166 995 56 ¢ 321 829 59 $(1L2 511 72)- $ 179 317 87 ¢ 22 L1k 73

Explanations of Additions and Exclusions

1. Estimated additional cost of hoisting, compressed air and electric power to overate third shift.
are actual costs of operation on a two-shift basis,

February 24-1953

Total costs for eight-months period May 1 - Dec. 31-1952,

2. Excluding expense items during May - Dec. 1952 which are not expected to occur during pericd of East Exploration Project.

3. Exclvding general overhead items deemed non-allowable per instrmctions.

L. Exclusion of payroll costs which have been charged directly to Polaris East Exploration Project and other activities.
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-~ Caae, e

Standpipe
Casing

. Started_ 2-12=5],

DIAMOND DRILL RECORD

Mine SILVER SUMMIT

.‘ : Finished_U=30-54

Location_Polaris E. Expl. Project

Hole Size__ Ex

Depﬂ1-- 802.35%

North face #1L8 N. X=Cut.

(1of 6)

" Hole No._ 55 325k

) Level 3000 Level:

Grid___ 1048

Latitude__._ 82,413 8,

" Departure_85,013 E.
eparture 2475

Elevation_

I Dgge&"”,);,t M.W.H. & W.R.A. ) 2-T2-BL 16 5-1 hring_ N 03° W

+ 1°

% Core Rec...91% Drilled by Holten & Collett — Inclination.._.
Depth |- Feot , : Sample " Data
) ;:;t C::: . Lithologi‘c Description Core| Sple, Oz % %
C . -No. Interval Feot | Feet Ag Pb Zn
0-3.1 2.5 E-203 0-5 .
5. 2.7 !
10,4 L.7 b 10
13.6| 3.2 | , L5 15
18.6| L.7 | O' - 41.0' Bleached arg. & arg |
21.1| 2.4 | qtzite. (First 7.0 about 50% | 6 20
26.1| h.9 | bleached) 7 25 I
27.8 lo.sf,:' co R :
31.1] 3.3 8 30 =T
_ 33.0{ 1.6 9 35 el g
" | 38.0f L8 | 3 E
Bnd Box 1 | .., 10 Lo t G
] W) 38 N
' . ' v
| L7.0| L.8. 11 LS & B
ST L 52,0] bib . 12 50 o | &
C ] 56.8/ L.7 | L1.0' - 65.6' Moderately bléached 13 55 RV
| 61.6| L.7 | arg qtzite. (about 50% bleached) 1k 60 e :
639 &.2..1‘ _ L
65.6 2.3 | .18 65 g o
L 69.4f 3.3 16 70 R -
ST tha2) LB ! ° |
" End Hox 2 17 75 | o °
o 79.1] b7 | - 18 80 , § 8
;.| 80.8] 1.7-| 65.6' - 97.0' .Predominantly | )
ey 84.9| '3.7 | purple arg. qtzite. 19 . 85 ' E o
| 89.8] L.7 . 20 90 S
.6l 4.7 21 95 »
| 99.6 k.7 22 100 &
L P 20k.60 b7 23 105 =
1 106.9| 2.2 , -
End'Box 3 | 2l 110 =
' 4“‘ 1]#‘0.8 hoo . . .
| 115.9) k.7 25 115
120.6) L,7 . 26 120
125.5} ‘h.7 {21 125
U 1129400 3.4 S " | B~228 .| 125 - 130
o 132.3) 2.6 | 97.0' - 168,0'  Bleached 1t gray 29 135
- 134.0| 1.4 | qtzite and arg qtzite. Mostly . .
' ‘ 139.0] 0.6 | gtzite beginning at 129.0'. 230 140
@ | 141.3] ‘1.3 | Badly broken 129.0' to 166.0'. , '
© - | 3.5 1.5, Streaks chlorite at 157.5 to 159.0. .. |
145.6..1.6 | . | N L5

Fm 108 8m 2-62






o ’ ' - ) . | ' ' . ) ' ( 2 of 6 )

~ - | Hole No._.58_3254
e DIAMOND DRILL RECORD | 3000 Level
‘ Grid 148
o Started Mine Latitude_
. Finished ...~ Location_.__ . _____ ‘ — Departure
. Hole Size_ .. . _ S — e e Elevation
Depth... : Logged by <_,_~__.w__.,__"__!7xtem_w_~____;__ Bearing ... '
% Core Rec.. .. . ... Drilled by, . Inclination. . .__. . __ __

ey et = e . e ot e e

Sample Data
Depth  Faet

Lithologic Description Core | Sple. Oz % %

No. Interval Feet| Feet | Ag | Pb Zn

0
o
S
)

Feet

147.8
149.2
154.3
156.1
157.5
End Bpx L

161.3
16L.0
165.0
166.0
168.1

E - 232 150 wuhv{‘fm_-
3 155 |

v

HiRw O

160 ‘ i
165 i

n e

s

170

TR OW
L3

170.3
173.1
176.1
178.3
‘ 182.9

185.1
’ 188.7
191.0
194.0

197.8
. 199.0

End Box 5
: 201.8

except as shown.

168.,0' - 193.0' Bleached 1t green-
ish gray arg. qtzite, some arg. T 4 175
bands. %" strs. sid. at 164.0
and 167.7. -Broken core 191.0' - 8 180
192.0 and 204.0 - 207.0. Partly 9 185
blchd. 201.0 - 204.0.

. L]

B All Samples*:t;aken_ at 5.0 feet Intervals.

20| 190
1 195

M ] b,
NNEHEFORNE FOOOWM OO |
o

PO PWON RN

RSN
[ ]

|
I3
|
2l 200 [ '
i
|

0 20k.2
', 1 206.9
‘ 209.9

211.8

213.6

214.8

216.4

218.1 |

220.0

22L4.7

229.2

234.1

‘ 237.2-

 End Box 6

238.7

2L40.9 |

'||p 243.9 | 2.

N o 3 205 5
4l 210

[ 4

A11 Assays are 0.00 or Trace. -

NEEEHFRRFEFERFEONDMEND
L ]

[

5/ 25

220
225
230
235

193.0' - 257.2' Mostly purple
arg. qtzite. Nore qtziticmedium
gray, 220.0 - 232,0. Broken 240~
2L5. -

.
O Oo~3 O

3 250 240
1 2us
261.1L
2eL.2

L ]
.»\O‘J'lm\.u\n N oOOViVVilw VOV - oo VLET UL o=

1l
2
2
2h6.6 | 2.
L
2
2-

c:P e

Fm 108 3m






(jofé)

St -
Standpipe... .. —. Hole No, 5SS 325k
Cosing DIAMOND DRILL RECORD lole No500 Level
e - Grid..___ 148
‘ . Started_.  ______ Mine. . . Latitude
Finished _ . . _ Location. .. ' . o Departure
Hole Size. .. .. .. _.._ . e e Elevation
Depth. ___ lLogged by .. __ D ne Bearing ..
9% Core Rec.__. .. ... Drilled by. - . . _ . . . L .. Inclination.. ___.___. __ ___
0 ) Sample Data
;:::th g::; Lithologic Description | Core’, Sple. Oz. %
‘ No. Interval Feet Feet Ag Pb
255.5| 1.4 B- 252, 250 | |
257.01 1.5 ‘ 3 255 i :
258.5| 1.3 | ! .
262.2| 3.8 | b o260 |, | g
266.5| 4.0 257.2' - 27h.L' Slightly bleached 5 265 . 218
268.7| 2.0 . arg. Minor Calcite strgs & Diss.. | | ? P @
1273.71 L.9 | blebs. 262.2 - 27L.7. Brkn 273.7+ 6 20 | | 8|«
27h.7| 1.0 | 27L.7. - 7 215 1 L8 | .
End Bbx 7 | e &
280.0| 3.0 8 280 | | Tog
‘ | e o
285.0 L.7 9 85 | | 9! g
290.0| L.7 . 260 290 ; AN
295,01 L.8 | 27h.h4' - 313.0' Moderately blea-| 1 . 295 ! [~ &
1300.2| L.7 | ched arg. and arg. qtzite. Lt. 2 300 : i « | 5
. ;301; 6| L.L | gray to medium gray, some pur- 3 305 R
309.5| L.7 | plish tints, I - 310 | E | 9
| 31L.5| 5.0 . | o
End Bpx 8 5 315 I
{ .
319.5] 5.0 | 6 320 . 5.0 0.2
322,01 2.8 ! 313.0' - 336.0' Medium gray to
326.8| L.7 | purple arg. and arg. qtzite. 7 325
331.8} L.7 ! Small slips at 318.0, 321.8 & 328/0. 8! 330 ©
336.8| 4.8 ’ 9 335 5
i : 0
W1.2| .5 | 336.0' - 346.3' Lighter gray, 270 wo | 4 1 &
346.2" Li,7 | moderately bleached, some pur- 1 345 g o
350.6 L.1 | plish bands. Small slips at 3L5.0, 2 350 _ A < !
End Bpbx 9 "and 350,6. ~ ~
| | 414
353.2) 2.9 3 © 355
356.5| 1.5 |
360.5) 4.5 | 346.3' - 390.0' Med. gray to pur+ L 360
365.5| L.7 | ple arg. qtzite. Broken core 5 365
370.5| L.5 | 352.0 to 356. Some lighter gray 6 370.
375.2! L.7 | arg. qtzite 365.0 - 380.0. Small 7 375
380.2| k.8 | slip at 361.0. 8 380
384.7( L.k 9 385
389.91 L.5 280 390
g 394.1] 4.8 | 1 395
d Bpx 10 390.0' - LO7.3' Med gray to 1t. '
L02.2} 4.8 | purple arg. qtzite. (about 50% 2 Loo
LO7.3" 4.7 | bleached) 3" gtz at L08.O. 3 405
Fm 108 3m 2-52






o B | | . o Gliesey s T

Standpipe___ | | o No. 55 3254
G e DIAMOND DRILL RECORD E;’f;“-%oo& forn
B Grid__ .48

§ Started_ o Mine__. .. _ . : — Latitiide'; .
‘ Finished ... . ___ Location . . _ . ___ Departure.__
Hole Size____._._ . e e Flevation : :
Depth_. - — Logged by. .. __ —— Date , . Bearipg'lei. 0
% Core Rec...__.___.. Drilled by. _ e e et e Inclinat‘iouv,'g;’*;_;w__._._._
Denth F . : Sample ',';T'I’»?Dat'a'
::ett c::; Lithologic Description A ; "Core | Sple. oz | % %
' . No, Interval Feet| Feot | Ag | Pb | zn
Lo8.8 | 1.2 E- 28l 410 .
L11.0| 1.9 ‘ SN
L12.0| 1.5 E
L1h.7 | 1.3 5 L1s e
L16.2| 1.0 ! ' ch
L18.7| 2.5 ! i | %
421.7| 2.4 | 407.3' - LU5.0' Purple arg. Badly « 6 Lo | o
423.5! 1.3 | broken L07.5 - L23.5. Slips at | Lo R
L27.0| 3.0 | k07.5 and 423.0. . Small qtz strs 1 h2s . ;- 0.6
L30.0| 2.7 |at L438.5 & LLk.2.. : 8 k3o :
lﬁn.g 1.':(5)‘ I - n
33.6).2; 9 el e
h3809 10& . hjs 5, R 8 N
Lk0.3| 2.6 290 LLo A
Lhl.2| 1.6 ' I IR
® LLs.8] 2.0 1| Lbs 8o
. v 8o :
LS0.1| 4.7 _ 2 Ls@ AT
End of 12 LlS5.0' - 57.0' . Lt, gray arg. . ' A
L455.2 | L.7 ‘| qtzite. Small qtz strs at L5L.0 & 3 L55 RN
459.2| 1.8 Y )
L60.9 | 1.6 L 160 e 02
)-16,408 309 i ' % ‘
L466.8 | 2.k ° ues R
L69.0| 2.1 6 470 Nl
L71.5| 2.4 1157,0' - 546.5' Med gray to pur— [
L73.9 1 2.2 |ple arg qtzite. Slips at 454.0, 7 L7s - 2l
L7611 2.0 1166.5, L71.0, L73.5 & L76.0. Small ‘a8l 5
End 1§h80-7 L.7 | streaks calcite at 475.5 and 8 L80 S -
L8L.b| Lo2 | 48L.Y4. Rock is light to med. gray 9 485 ; a 19
bB9.L | L.7 | partly bleached L8l to L91.9. . A2
b91.9| 2.6 | Several 3" calc. strs L91.0 %o 300 490 B -
500,2| 8.2 |500,0, Lighter gray partly blea- 1 L9s :
505.4 1 4.8 | ched 521.0 to 532.1. Slips, L"- 2 500 ks
513.8 | 8.5 | 6" crush and gg 536.5 to 537.5 & 3 505 S e
521.5! 7.8 |5L6.1 to 5L6.5', e 510 KU -
; 1 |
o 529‘-0 705 g 223 S g . i
S ‘ 25 . SR R S A
‘ 532.1| 3.0 ' g 238 . ) [ R
537.2| L7 | 5| 53 T S O I
. 10 o - ) ”f:'f't,‘::' S vh - ‘
55| 50 w| oz || o
VFm 108 3m 2-52 , B






\ . ;fi Qf; | - ( 50f67)

23“;3:3;’_‘_‘1"“**_ o DIAMOND DRILL RECORD rever’ " 3000 tavel

Gl : ’ 4 - Grid_ 148

; ‘Started‘. R -~  Mine__ .. _______ S " Latitude___
Finished .. © Location_ _...._. — SR Departure
Hole Size ... ... . .. .. : e Elevation ..
Depth > . - Logged by._. - Date__. 2. = Bearing. ____- -,
% Core Rec.___ . _____ Drilled by. _ . <. Inclination_ .. __ .
' Sample Data

Depth | . Feet "
" Foet i Core

Lithologic Descrinﬁqn Core | Sple.| -0z | % %

- N‘o. Interval- Feet Fset Ag Pb Zn

1.56.51-6021  Bleached lt. gray |E~ 312 5u5- 550 | '
quartzite. - Small qtz-calcite | - 555 i b 0.3

555.1| 3,8 strgrs at 553.0 and 555.0 Some 560 | i
End Box 14 "| purple remnanents at 557.3 and’ .565 - b
557.3| :2,4.{573.6 to 583.2, Swall qtz seams Cs70 L
561.8<:a'“;?;at 557 5, 559 o, 566 0, 569.0, an¢ ! 575 |y
568.7 fﬁ,'_,fuud and gouge at the beginning of o T
573.6(. 'nearly every run from 565.5 to - 685 ..
576.0] "2 602,0, reported to be from small e o
581.0|::11,5'|- caved zone near LS50 feet. : 20 590 |
583.2| " o 595
587.5] ¢ . St
End wa 600 .
591k © 605 |

610

615 !
620
625
630

. : A“'{ l | ‘550.9 ;l li"
|s8als|

N EWWETNE WO N
BN NN OO0

2]

¥y

N0 o~ oW

AW ETL

Uie ;60 o .
N

. J ®. :
POV ODPEOCOOH RENOON.

' 593.8
596,8| .
598.5] -
60003 .
602,0| .

- 604.9
606,5
609.2

 611,0]
613.0|

615.h|

619.3)"
622.,0|

End B¢
623.7
627.8

632.7| -
63L4.5

637.0
639.7

643,0

650.7

652.0| .

. ] 653.9

1656,0

e eo:-©

_602.0 to 622.0 Mostly purple j
arg. qtzt. Slip at 611.0

o N o witN

* o
@ =

+622,0-671,0 Purple arg and arg.
qtzt. Slips at 623.7, 627.8, 432.7, and
- 63L.5. .
Mostly broken ground 622.0 to 637.0 9 635 e

=4
"o S 4 .
c-hihabic-naknnandn;u:h>hiﬁnuiﬁru\urdgihﬁher
L ]

All.Samples ta&én'at-S,O feépﬁlntép#als THE;?a‘:Y
All Assays are 0.00 or Trace exceét as: shown.

*

[ ]
O™ W

30 ~6L0
. | s
650 . .
655 | : )
660

-@® L ] [ ] [ ) [ ]
=ow N

. WL L .
L A A o2

;3§JRJF{C)2—A)hin>AJPHu
[ )

. ° ‘
ey, ¥
f ’gés ; ah
.5[ b , .
l’ |
L S <fito - =
" Fm 108 S 8-52- s {
. : : ‘; H -
»a . v, I : . P o
g LR { : £ g - . ) . po

- - e +{ ) L y s M 1






(6of6) w

A 5 -
Standpipe.. . .. . , " Hole No. 85:3254
Casing DIAMOND DRILL RECORD Level__ 3000 Level
e e = Grid. 1.8
- Started_ N S Mine__. ... ..o .. ___  Latitude
.' Finished__..__. _ _. Location.. . . . Dcparture
Hole Size_. . _ . . __ - e I R Elevation_
Depth. . __ _ Logged by, . __ Date Beaving_ _ ___
% Core Rec. ... . ___ Drilled by, . _ .« .. _ _ Inclination_. ____ . ______
"~ Sample Data
D;::th g:f; Lithologic Description ST ST o - ”
No. Interval Feet Feet Ag Pb ! Zn
667.5| 1.7 | E- 335 660 - 665 E
671.1 | 2.2 |671,1'to 680.7' Bleached 1t. 670 . <
674.0| 2.7 |gray arg. qtzt., More solid core, 7 675 "
677.3 | 3.2 |slips at 674 and 680.5. ©
680,7 | 3.7 8 680 .
682,0| 1.3 !680.7' to 707,3' Med. gray to our;)le : l 9
685,9 | 2.0 |arg. qtzt. , 9 685 f 3
68705 107 i ' . w
689.0 | 1.7 340 690 ¢ s | 0.1
699.0 | L.7 ; 3
1703.9 | L.7 ! 2 700 S
709.1 ! ‘L.2 3 7085 ") 0.1
' ' L 710 -, . 4
7.0 L7 . .5 M5 % 1o0a
715.9| 2.0 LT E Lol .
@ v 3 | SRR -
1721.8 | 2.5 6 720 BTN
725.3 | 2.9 7 725 - )
731.2 | 1.7 8 730 A
733.2| 1.9 9| 735 | o 0.7
738.21 U.9 50 740 Y :
7h2.2 | L.0 %‘ [
746.5 | h.bL '707 3' - 802.3' Mostly purple arg. 1 L5 3 o |
748.2 1 1.7 .qtzite. Some lt. gray, more gqtz- - e
752.3| 3.6 |itic rock 725.3 to 733.2. Slips 2 750 b o
754.7 | 3.0 iat 731.2 & 733.0. Small seams g
756.0| 0.k |calcite at 76L4.0 & 767.2. 3" qtz| 3 755
758.2| 2.1 | strs. at 775.0 and 783.0. | L 760 e
768.3| 2.3 : I
761.31 1.0 | 2
765.61 L.5 5 765 -
76906 b.o <3
770.6| 1.0 6 770
774.67 L.O 7 775
776.01 1.5
760.8| L.k | 8 780
End of Box 2.8
785.8 2.3 9 785
‘ 791.2 2.0 360 790
© | 79k.7] 3.4 -1 795
‘ 802.3, 7.5 . 2 800
. . END OF HOLE

Fin 108 3m
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‘/c’ ~ - ’ . , : DOCKEQ. DMEA m

ME'-200 (A) ' T ' ol \
(February 1952) COMMODITKﬁW M’__ -

'UNITED STATES OF AMERICA  piviet -
' DEPARTMENT OF THE INTERIOR Division copy
DEFENSE MINERALS EXPLORATION ADMINISTRATION

'EXPLORATION PROJECT CONTRACT®

(Short Form) :

IT 1S AGREED this _._.. s day of .

through the Department of the Interior, Defense Mingija’ls" Exploration’ Admi \stration, hereinafter called t
e POIGFLS Minitg GONOADY, & COPDOFRLLDN QULY CHEADIZING MR

T allsbe, 10850, DATeinaAfher calisd the "OpOMtoR,  &s followe,
ol I3 M T e e £ 1 b

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Pmd_uction Act of
1950,.as amended, pursuant to DMEA. Order 1 entitled “Government Aid, in Defense Exploration Projects.” » :
ARTICLE 2. Operator’s propertWh respect to that certain land situated in the Stteoi_?

ty of i 4 : A p - m oy -

hee T Bl

LR R RS A 3

gh

R DA LR TR R S R AL T o L N e S licats BN e dt S S0 S B SR JE S

" AN V0L RO ¥ N R EAN N | 3
b o o5 & s Y w t{*e’s@agsw,:_c,:, % .t 9 # i«“h.&ii‘!‘:C.xdh,t\‘%t.‘nésw&béﬁ
‘, . D ¥ S rwy, QIO T ALUE a2 O o O UITC Al %
JITCHY 2y s R e g
ad ¢ tibhe set lori MK 1O BECUTe LhE GOVEE

35 th DRFWSHE O WI§ DETSen ﬁmoﬁmmmmmam :

co

a T -'»“"’ SESSTUIT Y > a e Inya D Rrire &0 g o inan .
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any- allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. . . . '@, ) )
0 - dags fljdm he détei of tﬁis 3 onfﬁ&shall_, mrmence

ARTICLE 3. Exploration project.—The Operator,
work on a project of exploration for® .1 oy NIIE 3

in or upon the described land; and shall bring the project to completion within a period of 1‘0 o - from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall providé the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot 'of ‘drifting, per foot of drilling, ger cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay i pércent of these agreed, estimated costs, as they -
accrue, for units of work. actually performed that conform _witrh the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of ‘__‘___,_”_Em& which is ... #% percent of ------.’._g.‘?_'_E_-.‘;;: 0

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’é
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) .percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. o

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
% State name, address, and nature of organization if any. : ' .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.

6/15i8 TiRet Uay of the cslender month mext succecding the date of Gdiiisnce
computations of time theresafler. :
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(b) Final report.—Upon completion! the exploration work or termination of the contract the Operator shall provide the ¥

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. s : .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o ] :

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

"ARTICLE 6. Repayment by Operator.—(a)-If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced before the certification, shall be subject to a percentage.royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in ‘whatever form disposed’ of, including ore, concentrates, or metal, until the total
amgulrluticontributed by the .Government, without interest, is fqlly repaid, or said 10 years have elapsed, whichever occurs first,
as follows: B . . : .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) - . )
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent:) e )
.. .. (b) As here used, “net smelter returns,” “net concentrator returns,”.and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for..percentage depletion purposes: in’income-tax
determination, . : S

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
des%cribed ir:1 Article 2 and upon any production of minerals therefrom,-until the royalty claim is extinguished by lapse of time or
is fully paid. L . L : L .

(d) This article is not to be construed as imposing any‘oiﬂ'igation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. oo ‘ B : : .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator. shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision:for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of .10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government .of the same amounts, at the same times, as would have
‘been paid under the terms of the percentage royalty on production. 'If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
-uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as 'to 'such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor ‘shall be final and binding upon the Operator. : : ‘ - .

- ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money- necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

inged to 20 years. ...

e e e e e e e e L e m e e e e m e e mm————

Ekecuteﬂ in seﬁctixplicate the day and year first above writtgn.~

" POLAEIS HRITHG COMPELY

(Operator)

. A - , certify that I am the @W/KX ' * secretary

:of the corporation named as Operator herein; that : o : S W . .-, who signed

this contract ‘on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corpofation by authority of its gdirerfxing body, and is within the
scope of its corporate powers. ‘ i ) -

o ' [CORPORATE]
--L _ SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1
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‘ ' UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket copy-

EXPLORATION PROJECT CONTRACT!
) . (Sbc;rf Form) . :

IT 1S AGREED this ..o i ___..._dayof L. errucireni-y195..., betwéen the. United States of America, acting
through thg"?‘epartment of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
_and2 ] ; ] xx c ______ v &1 : L ui’ e . N

Vallace, Idaho, hereinafter called the "Operator.” as follows: ‘ !"‘ff."j'

and as provided in Annex II, attached hereto as a part hereof:

under and by virtue of the State of Deimwsre, F. O. Box 390,

AT IO At A ST RO P TR o
ARTICLE 1. Authority for contract.—This agreement is entered into ‘under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Défense Exploration Projects.”

ARTICLE 2. OperaWs properWth respect to that certain land situated in tﬁe State of . 1‘“ " m
- —ega-—-, OOURLY Of T i : oo i . e P :“_% . m;_ i
_aﬁmﬁe&mwuamumor Lalm map ent -

__________________________ &8 & part hereof, with respect to which the Operetor
represents and undertiles and guareritees that by v%rmo of contrestunl
ZEXTXXIAELTXRNR L LRI ‘ 8 With others 1t has - NECeIBATY
ight, title, snd interest to perform and carry out ail of its u tak
SO TUOTOOR SOOI GO DRSS C S IR RS D P S e R R A R X R RNy
MDA AL Fr i R AR I Tt bR AR Dl -l ROT DR AL BRI A e Db ST CH s+ P dLa o BSOSO RS T e A
in the payment of any percentage rovaity on production from said lend
which mey accrue to the Goverwment, R , ,
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The Operator shall devote the land and all existing improvements, facilities, buildihgé, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof: - 6 / ... o ’ :

ARTICLE 3. Exploration pmb'j'ect.—The »Oﬁerator, withih -_-3.‘.}.-_-_-----_.---“- dafrs from the da’i;e of this contract shall commence

work on a project of exploration for® _-mti lm_t _t tm mmmx’ﬂ;;m

________________________________________

. ) , . - . | -
in or upon the described land; and shall bring the project-to completion within a period of *;!}_Q__m_:g,_: ______ from the
date of this contract. ' The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part'of this contract. Thé Government will contribute to the cost of this work as here-
after providéd. . The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times; and the Operator shall provide the Government with all available means for doing 0. The Government
may consult with and advise the Operator on all phases of the work. . . - C . .

ARTICLE 4. Costs of"the' project.—The agreed, estimated costs of . performing the work, expressed in terms of ﬁnits of work
to be performed (per foot of drifting, per foot of drilling’&er cubic yard of material to be moyed! etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay : i ' percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of @gzm&@__, which is ._________ 5_9-..-_- ..... percent of ﬁgﬁd&ﬁs_!’_g,o
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to.the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has beén made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contractors, if any, for the account Qf the AOperabo‘r, rather than.to the Operator.
ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly

reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on- samples

taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not fo be subject to the Government’s percentage royalty. -
4 Strike out the provision not applicable. - =
16—66320-1"
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(b) Final 'repo'rt.—-Upbn completion !the exploration work or termination of the <$ract the Operator shall provide tife .3

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of or
reserves resulting from the exploration work. _ . o
(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are imsufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or

' incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Govérnment may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall deseribe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

- produced: before: the.certification, shall be subject.to a percentage royalty. which the-Operator or his successor in interest shall
-pay .to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale

or other disposition of ‘any such production, in whatever form disposed of, including ‘ore, concéntrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever:occurs first,
as follows: . . \ - . L.
(1) Onme and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
) (2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
- additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) = ° ’ ’

- (b) As here used,‘‘net smelter returns,” “net concentrator returns,” and “other net amounts.realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. _ o '

(¢) To secure the payment of its percentage royalty, the Government shall have and is héreby granted a lien upon the land

-described in Article 2 and upon any production of minerals theréfrom, until the royalty claim ig extinguished by lapse of time or

is fully paid.

- (d) This article is not to be construed as imposing any obligation on the Operator or the Of)érat'or’s successor in interest
to engage in any mining or production operations. ; - .

.1 - )
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or convéyance of the Operator’s rights in the land described in Axticle 2,

‘without making suitable provision for the preservation of the:Government’s right to-a percentage royalty on production and
¢ P

lien for the payment thereof; Provided, that meré failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period. of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
""" successor shall be final and binding .upon the Operator. - I o P e

ARTICLE 8. Termination and. completion.—The Governmentiinay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money .necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added, provisions mwﬂmm,”m:thymwm

Executed in sextupiicate the day and year first above written. L . :
: e THE UNITED STATES OF AMERICA

¢

(Operator) '

AU Admintatrator, Defsnes
Minergls Exploration

ion
I, . ) ) ‘ ’ o , certify that I am the ( - " secretary
of the corporation named as Operato? herein; that Co : ' . w’ , who signed
this contract on behalf of the Operator, was then ) . o of said corporation;
that said contract was duly signed for and in behalf of said corporation by. authoritj of its go'xurerning body, and is within the
scope of its corporate powers. ' ‘ o o ‘ '

CORPORATE
L  SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1 -
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. UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR = Extra
DEFENSE MINERALS EXPLORATION ADMINISTRATION :

EXPLORATION PROJECT CONTRACT!
(Short Form) )

IT1s AGREED thxs o _ .. day of - ; -y 195.2, between the United States of Amei'i‘ca! a‘qting
through t%eﬁ .epal‘lger% if yjheA,In%e:rior, Defense Minerals Exploration Administration, hereinafter call’e'q theu“Gov«;'rnmevnt,‘”
and? .___% L__TAMEI N o VRN W R R B AW St ML s S A 4 = .

wider and By ¥iftoe of the [iste of Deimware, F, o Moy 329,

T alleie, Jdehn, Daveéinefter ealled the Ooevetor, s:muw%; """"""""

ARTICLE 1, Authb‘rity for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” : :

ARTICLE 2. Operator’s proper@uWh respect to that certain land situated in the State of -
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The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
‘the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . @ = j} S .
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ARTICLE 3. Exploration project.—1 ; r, within . 72 Lo . days from the date t is contract sha mmence
work on a project-of exploration Afot“ : M%%?i Y&Wt mm 3@/& g&t& m ’ﬁ% :

: : : P 14—
in or upon the described land; and shall bring the project to completion within a period of . BOALGE from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so.. The Government
may consult with and advise the Operator on all phases of the work. S '

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of ‘Wo'rk'
. to be performed (perfoot of drifting, per foot of drilling@er cubic yard of material to be moved, etec.) are set forth in Exhibit

“A,” attached hereto. The Government will pay .-percent of these agreed, estimated costs, as they l
accrue, for units of work actually performed that confg it ﬁcripﬁion or speciﬁ%ns for the work &grt _jn, this -

contract, in an aggregate total amount not in excess of §_._- - ., whichis .5 percent of $_ 7T T T iy
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by. the Govern- . ..
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher o
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have ' :
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera- -
tor’s independent contractors, if any, for the account of 'the Operator, rather than to the Operator. . . -

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports . of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the- Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during .the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. - Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. - -

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in fhe blank,
2 State name, address, and nature of organization if any. . : :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. . . o .
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall¥provide the ,

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . ' .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to ‘accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

produced before:the certification, shall be subject to a percentage royalty which the Operator or his successor.in interest shall

pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have. elapsed, whichever occurs first,
as follows: ’

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : . - . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%.)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)” T ’ ’

. (b) As here used, “net smelter-returns,” “net concentrator-returins,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross incomie from mining operations for percentage depletion purposes in income-tax
determination: o : :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . . ) L )

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights.in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the-land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production.- If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas- -
-uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . ’ .

" ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or'(¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-

.ability of making any worth while discovery and in the opinion of the Government ‘further‘ operations are not justified.

: : \ Pae
ARTICLE 9. Changes and added provisions m e 1‘\& :

‘Executed in sextuplicate the day and yeér first above written. . .
’ "THE UNITED STATES OF AMERICA

SOLAELS #5INO ¢

(Operator)

.......

- | | * S aITtatraLOR, Tarehie
By | . Hiwerals :xplocetion
~ © ioetpistration '

I, ' 5 . . , certify that I am the ' "secretary

/ B -
-of the corporation na.fned as Operator herein; that , who signéd
this contract on behalf of the Operator, was then : of said corporation;

/ : . ’ S
that said contract/was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. oo o ’ ) ) . )
. S .

/

. [COR.PORATE'
- SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1
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Dry tons milled

HECLA MINING

Schedule E-6

COMPANY

POLARIS MINE

Rainbow Aree - Final Settlement

Month of Appil - 1959

1,375 | Ounces gold recovered 2.895
Mill feed assays Qunces silver recovered 41,811
Ag - Ounces 30.94 Pounds copper recovered 19,336
- Cu - Percent 0.71 ‘Dry tons concentrates 63.68
Eércent recovery
Ag 98.29
Cu 98.71
CONCENTRATE DATA
Silver | 656.59 oz.
Gold 0.0455 oz.
Copper 15.18% - 1.00% = 14,18%
Antimony 14.50% :
Arsenic 1.67%
PAYMENT FOR-METALS TREATMENT A
‘Au 0.0455 0z. @ .14 @ § 34.9225 $ 1.448 Base charge $ 22.67
' Ag 656.59 oz. @ Y6.141% @ .90375 570.494 Sb less 1% @ $1.00 per ton 13.50
Cu 14.18% @) .283097 80.286 As less 1% @ $0.50 per ton .34
Subtotal 5 652.228 Total § 3§.51
Less treatment 36.510
; Net value per ton § §15.71§
63.68 dry tons @ $615 718 ~$ 39 208 92
Freight .
69.527 tons @ $17.24 $ 1 198 65
Minimum cer charge 4o 11 .
Switching charge 3 18 1 250 94
Calculated returns 37 957
To reconcile ' 20
Final returns $A 37 958 18
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Schedule E-6
HECLA MINING COMPANY
POLARIS MINE
Rainbow Area - Final Settlement
Month of March - 1659
‘Dry tons milled 1,181 Ounces gold recovered 1.373
‘Mill feed assays : Ounces silver recovered 17,897
. Ag - Ounces 15.47 Pounds copper recovered 7,608
Cu - Percent 0.33 Dry tons concentrates 26.50
Percent Recovery
Ag - 971.95
- Cu 97.29
~ CONCENTRATE DATA
Silver 675 36 oz.
Gold ' 0.0518 oz.
Copper 14.35% - 1.00% = 13.35%
Antimony 9.64%
Arsenic 2. 51%
PAYMENT FOR METALS TREATNEM’-
;‘ Au 0.0518 oz. @ 91.14% @ $ 3k4.9125 $  1.648 Base charge $ 22.73
. Ag 675.36 oz. @ 96.401% @ .90375 588.939 8Sb less 1& @ $1.00 per ton  8.64
' Cu 13.35% @  .284877 76.062 As less 1% @ $0.50 per ton 75
Subtotal $ 666.6h9 Total 3 32.13
Less treatment ' 32.130
Net value per ton § §3_E_.519
26.50 dry tons @ $634.519 - $16 81k 75
Freight
28.773 tons @ $17.24 496 05
Calculated returns $ 16 318 70
To reconcile - G2

Final returne : $ 16 319 32
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HECLA MINING

Schedule E=6
COMPANY

POLARIS MINE

Rainbow Area - Final Settlement

Month of February -

1959

Dry tons milled 1,036 Ounces gold recovered 2.479
Mill feed assays Ounces silver recovered 26,L62
~ Ag - Ounces 25,82 Pounds copper recovered 12, 551
| Cu = Percent 0,61 Dry tons concentrates 3L.53
Percent Recovery
Ag 98.86
 Cu 98,56
CONCENTRATE DATA
Silver 766035 02,
Gold 0,0718 oz
Copper 18.17% - 1,00% = 17,17%
Antimony 12,57%
Arsenic 2,014
PAYMENT FOR METALS TREATMENT
AQ 0.0718 oz, @ 91,14% @ $ 34,9125 § 2,265 Base charge $ 22,80
Ag 766.3; 0z, @ 96,5% @ .90581;2‘l 66;{.8%5 Sb less 1; @ gl go per ton 11,57
Cu 17.1 @ . 2821 % +887 As less 1% @ $0,50 per ton #51
Subtotal 760,847 $ 3L .68
Less treatment 34,880
! Net value per ton 731.9
| 34,53 dry tons @ $731.967 $ 25 274 82
Freight

37.47h wet tons @ $17.2) 646 05
2L 628 77

Calculated returns
To reconcile

| "Final returns

RECEIVED
MAY 1 1959

U.s. 6 3
BPOKANE, wASH,

43 OFFICIAL FILE COPY

0. M. E.

$ 2l 629 20 | RECEIVED {AY 14 1959

DATE

TINITIALS
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Schedule E-6
HECLA MINING COMPARY

Polaris Mine

Rainbow Ares - Final Settlement

Month of Januery - 1959

Dry tons milled 927.49 Ounces gold recovered 1.398
Mill feed assays Ounces silver recovered 25,426
Ag - Ounces 27.84 Pounds copper recovered 11,668
Cu - Percent 0.6k - Dry tons concentrates 34.73
Percent recovery
Ag 98.47
Cu 98.88 v
CONCENTRATE DATA
Silver : 732.10 oz.
Gold 0.0k03 oz.
Copper . 16.80% - 1.00% = 15.804%
Antimony 12.31% .
Arsenic 2.12%
PAYMENT FOR METALS TREATMENT
Au 0.0403 0z. @ 91.14% @ §$ 31.2415 $ 1 147 Base charge $ 22.70
Ag T732.10 oz. @ 96.5% @ .89484  632.183 Sb less 1% @ $1.00 per ton 11.31
Cu 15.80% e .2639 83.392 As less 1% @ $0.50 per ton . .56
Subtotal - $ 716.722 Total § 35.57
Less treatment 34.570
Net value per ton § §§2.15§
3%.73 dry tons @  $682.152 $ 23 691 14
e $17.24 63t 16
37. wet tons @ $17.2 1
Calculated returns 3 0
To reconcile (34)-

Final réturng $ 23 036 64
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Schedule E-6
HECLA MINING COMPANY
Polaris Mine
Rainbow Area - Final Production
December - 1958
Dry tons milled 976.61 - Ounces gold recovered 1.648
Mill feed assays Ounces silver recovered 20,272
Ag - Ounces 21.08 Pounds copper recovered 10,640
Cu - Percent 0.57 Dry tons concentrates 27.94
Percent recovery
Ag 98.46
Cu 96.00
CONCENTRATE DATA
Silver 725.55 oz.
Gold 0.059 oz.
Copper 19.04% - 1.00% - 18.04%
Antimony 12.51%
Arsenic 1.72%
PAYMENT FOR METALS TREATMENT
Au 0.059 oz. @ 91.14% @ $ 20.3250 $  1.093 Base charge $ 2.58
Ag T725.55 oz. @ 96.16% @ .89178 622.185 Sb less 1% @ $1.00 per ton  11.51
Cu 18.0449 e . 25555 92.202 As less 1% @ $0.50 per ton .36
Subtotal . Total § 33.55
Less treatment 33.450
Net value per ton 2.030
27.94 dry tons @ $ 682.030 $ 19 055 92
Freight:
30.3185 wet tons @ $ 17.24 522 69
Calculated returns $ 18 533 23
To reconcile 80

Final returns

—-——

$ 18 534.03"
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HECLA MINING

OFFIC!AL FlLE COPY

RECEIVED MAR 5 1959
DATE | INITIALS; emmgi_s

O MR A

Poleris Min

Rainbow Area - Final Pﬁo uc

November - 19{& R

Dry tons milled 650.88 Ounces gold recovered = '"0 59
Ag head assay 17.18 Ounces silver recovered 10,793
Cu head assay 0.47 Pounds copper recovered 5,956
! Dry tons concentrates 16.01
Percent recoverey
Ag 96.52
Cu 97.02
CONCENTRATE DATA
Silver 674.13 oz.
Gold 0.0369 oz.
Copper 18.60% - 1.00% = 17.60%
Antimony 13.86%
Arsenic 1.50%
PAYMENT FOR METALS TREATMENT
Au 0.0369 oz. @ 91L.14% @ $ 11.9407 §$ . 0.402 Base charge $ 16 37
Ag 674.13 oz. @ 96.15% @ .89038  577.123 1/2% value over $250 per ton 1.89
Cu 1706 % @ 92591‘6 10330 As less 1% @ $0050 yer ton 025
Subtotal re%a‘r. 55 Sb less 1% @ $1.00 per ton 12,86

Less treatment <770
Net value per ton $ 337.&5
16.01 dry tons @ $637.085
Freight:

17.3390 wet tons @ $16.77

Calculated returus
To reconcile
Final returns

Solid bottom car @ $0.50 per ton 4O
$ 377

$ 10 199 73

290 78
$ 9 908 95

9 909 32
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' Dry tons milled
- Ag Head assay
, Cu heed assay

, Percent recovery

HECLA MINING COMPANY| OFFICIAL FILE COPY

@  scheauers

0. M. E.
Polaris Mine RECEWED JAN 19 1959
Rainbow Area - Finasl Production BATE | ™V - I =2 56@?
October - 1958
s
461.60 Ounces gold recovered - 0.34 j
19.58 Ounces silver recqVer 9,013
0.53 Pounds copper rec =l ’

Dry tons concentr

. Ag 99.73
¢ Cu 98.05
CONCENTRATE DATA

Silver 877.62 oz.

Gold 0.0337 oz.

Copper 23.22% . - 1.00%=22.22%

Antimony 13.03%

Arsenic 2.33%

PAYMENT FOR METALS TREATMENT
.Au 0.0337 oz. @ 91.14% @ §$ 34.9125 $ 1.072 Base charge $ 14.79

‘Ag 877.62 oz. @ 96.50% @ .89156  755.065 1/2% value over $250 per ton 3.1l
‘Cu 22.22% .26068 115.846 As less 1% @ $0.50 per ton .67

Subtota.l . 3 Sb less 1% @ $1.00 per ton 12.03
Less treatment . 31.100 Solid bottom car @ $0. 50 per ton 0
: Net value per ton $ 8L0.883 31 10

10.27 dry tons @ $840.883 $ 8 635 87

Freight:

11.125 wet tons @ $16.64 185 12

Calculeted returns $ 8 B850 75

To reconcile 06

Final returns $ 8 hso 8L
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Dry tons milled 306,75 Ounces gold recovéie
Ag Head assay L1.bo Ounces silver recovered
Cu head assay 1.17 Pounds copper recos -

Percent recovery

Ag
Cu

[ omemAL FILE COPY

Schedule ExéM. E.
L ¢ S 1958
"HECLA MINING COHMPANYgecew® QF S agec
‘ Polaris Mine Fﬁﬁﬁﬁﬁ”“?}ﬂﬂﬁLS %‘ﬂﬁ__.
Rainbow Area = Final Production

September -~ 1958

Dry tons concentrat

9794
99.28

CONCENTRATE DATA

Silver . 1,104.58 oz,
Gold 0.0713 oz, .
Copper 31.,61% - 1,00%=30,61%
Antimony o 12.32%
Arsenic 1.90%
PAYMENT FOR METALS . TREATMENT
Au 0,0713 oz, @ 91,14% § 34,9125 $ 2,269 Base charge $ 15 26
Ag 1104.58 oz @ 96,50% .89123 949.980 1% value over $250 per ton L 25
Cu 30.61% [2] «2418 118,030 As less 1% @ $0,50 per ton L5
Subtotal $ 1,100,279 Sb less 1% @ 31,00 per ton 11 32
Less treatment 31,780 Solid bottam car @ $0.50 per ton 50
Net value per ton $ 1,068,199 317
11,26 dry tons @ $1,068,499 $ 12 031 30
Freight - ‘
12,1510 wet tons @ $16,64 202 19
Calculated returns ' ¥ 11 829 11

To reconcile

Final returns $ 11 829 65





ome

Spomme 2; V“him v ' "-, ,‘ :. : ! -~ " i

e OFFICIAL FILE COPY,
Y 0. M, E - |
SRR Ty At RECE'VED NOV17 1958 |
. So. 157 Bowerd street % WW o]
- Spokane 'k, mhmgtcm S e A N '
= ”Omur 19’ 1958 . . . '” le 3

rft% -

'.nx-s. norothy z.ong. Ctrufymg Officer 15 . j L p. Qi-’ ‘«wm y

mnem ‘!’enm, Region T -~ el - .} m; 2

noem *o. m»e RTIS% FNCTOV S S |
L Antimony) o o *
"1'~-?01&1'18 ?ﬁnmg Cm - L
- Polaris Rast’ txploamtm Pro,ject

. Shoshone County, Idsho

'thract llo. Idn-EShl :

Atucznd 1: Check !a. 12538, dsted nomber 6 1958, for

' $968 86 recetved from the Polaris Wining Company which repreunts

the Oowermment's royalty on ore produced during the uonth of August
..1958, wcm'ding to. the a‘b‘baehed aetumt sheet, .

mnamly yourl,

i AGLB, Weisserborn
Lo L Exmcutive Officer, OMK
Ammmumzum, R B

- Opers /i

e wiener.

CPII o






NON-PRIVILEGED DOCUMENT

TO BE PHOTOCOPIED AND PRODUCED

DO NOT CODE

 BATES No. (4OGSAN0000Y 4G





Dry tons milled
Ag head assay
Cu head assay

Percent recovery
Ag
Cu

FFICIAL FILE COPY]
- 0. M. E
RECEIVED OV 17 1958
~R7E | TATALS | GOBE

é_f : ﬁhhedhle E-6

POLARIS MINTINEG C MPANY
Rainbow Area - Final=Rved {;;;1
Avgust - 1§58 'L:
657.15”; Ounces gold recovered 1.706
32,17 Ounces silver recovered 20,845
0.91 Pounds copper recovered 11,919
Dry tons concentrates . 22484
98,60
99 L

CONCENTRATE DATA

Silver 912,67 02z,
Gold 0.07L7 oz,
Copper 26.09% ~ 1.00% = 25.09%
Antimony 19.34%
Arsenic 2.28%
PAYMENT FOR METALS TREATMENT

Au 0.0747 oz. @ 91,
Ag 912,67 oz. @ 96,

Cu 25009% @
Subtotal
Less treatment

W% $ 34.9125 § 2,377 Base charge $ 15 L9
509 .89 763.847 %% value over $250 per ton 3 27
«23563 . 118,239 As less 1% @ $0.50 per ton 6l

» 90L.163 Sb less 1% @ $1,00 per ton 18 34

38,240 Solid bottom car @ $0.50 per ton 50

Net value per ton © 866,203 . % 30 b
22.8L dry tons @ $866.223 ¥ 19 78k 53
Freight: , .
24475 wet tons @ $16.6L 407 26
Calculated returns $ 19 377 27
To reconcile _ (15) -
Final returns : $ 19 377 12

o}
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- ' ( = *.‘*m' :u#__‘
P BFFICIAL FILL CGid |
A . '_ oM E
|FECEIVED O 13 1958 |
TORTE | INTIALS | CODE ]
.I .'r Al “"“M‘_;_\&‘i
T ‘ -
e Y = S
| | Schedule E.6 -
A
POLARIS MINING COMPANYT ot
‘Rainbow Area - Final Producti?én 1 S S ‘
E‘L—.sa \;_mlﬂ’fmﬁj{:. ot
July - 1958
Dry tons milled 365.42 | Ounces gbld recovered 0.213
Ag head assay 28.77 Ounces silver recovered 10,238
Cu head assay 0.9k Pounds copper recovered 6,566
Dry tons concentrates .. 15.09
Percent recovery
Ag 28.77
Cu 0.9k
.CONCENTRATE DATA
Silver 678.46 oz,
Gold 0.0141 oz.
Copper 2L.76% - 1.00% = 20.76%
Antimony 10.98%
Arsenic 2.25%
PAYMENT FOR METALS TREATMENT
~ Au 0.0141 oz. @ 9L.14% $ 27.6519 $ 0.341 Base charge $ 15 60
Ag 678.46 oz. @ 96.34% .89 581.738 1/2% value over $250 per ton 215
. Cu 20.76% @ .23582 97.912 As less 1% @ $0.50 per ton 63
Subtotal $679.99L Sb less 1% @ $1.00 per ton 9 98
' Less treatment 28.860 Solid bottom car @ $0.50 per ton 50
- Net value per ton $ 651.131 3 2886
15.09 dry tons @ $651.131 $ 9 825 57
Freight:
16.1645 wet tons @ $16.64 268 98
Calculated returns $ 9 556 59
To reconcile (30)-
Final returns $ 9 556 29

e e

RECEIVED
OCT 6 1958
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" Bo. 157 Hovard Street
Spokane h, Washington.
A\Wt 27’ 1958 )

Mrs. Dorothw I.ang, Certif‘ymg Oﬁ‘icer
DMRA Fisld Teem, Regiom I e
- 1201 North mmm dtreet

Spokane e, Wuhington

R ST,

Res Docket No. ma-ea'rg (ccyper»m-
© Antimomy) , ,
‘Polaris Kining Compeny
" - Polaris Bagt Sxploratien Proaect
 Shoshone County, Idaho
‘ coumct So. m—xahl .

Dear nra. Lougs . o

. ' Atuchod 1s Check No. 12166, dated Ausmt 25, 1958, tor
$360 54 received from the Polaris Mining Company which represents

- the Government's royslty on ore prodused during the mn!:h oi' June v
| 1958, mmdina to the attached settlement chwet. - :

' Sincmly ymu's s

ﬁnmama Muolam

For: Wing G, Agnev ‘
© . 'Acting Biecutive Of!’iéer

Atmmoat:mmdmff D S CJV”
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O S AN R I I
FECENMEDBeID

-7 Schedule E=b.
CoMPANY ~ L7000

POLARIS MINING

3
PGS

j
, | ]
Rainbow Area - Final Production i ]
-

June - 1958

[ D T
Dry tons milled 380,42 Ounces gold re#ovéréd 0,123
Ag head assay 22,02 Ounces silver yécoverfd‘BjIS2*’W:”*“‘
Cu head assay 0,50 Pounds copper Fecover¢d~3;666::w:::f :
Dry tons concep&;gﬁesﬂ,PfMLIQAST,VZ;j{:
Percent recovery
Ag ‘ 97,30
Cu 96,92
COHNCENTRATE DATA
Silver 6U8.53 oz,
Gold 0.0098 oz,
Copper 14,58% - 1,003 = 13.53%
Arsenic 1.13%
PAYMENT FOR METALS TREATMENT
Au 0,0098 o0z, @ 9L, 1L4% @ B 33,6484 $§ 0,301 Base charge $ 15.1L
Ag 618,53 oz, @ 96,4677 @ .89 556,800 1% value over $250 per ton 1,85
Cu 13,583 ~ @ 22925 62.26% As less 1% @ $0,50 per ton 07
Subtotal $ €193 Sb less 1% @ $1,00 per ton 9.83

Less treatment 27,390 Solid bottom car @ $0,50 perton .50
27,39

Net value per ton B 551,975
12,57 dry tons @ $591.975 $ 7 k113
Freight:
13,47 wet tons @ $16,64 $ 224 14
3% Federal tax 6 20
Total freight - 230 3L
Calculated returns B 7 210 79
To reconcile — (on-
Final returns $ 7 210 72
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30, 157 Howard Street| ;.. T ITIALS 00
Spolmne 4, Wash L. —"L
August 1& B!

wr gV
*
- L

...,._«,—o

¥, Dorothy Long, Certilying Officcr P
MmN Fleld Team, Reglon I o '
1201 North Division Street * " ——\
Spokane 2, Weshington

Re: Docket No, |DMEA-2 -
Antimmy
Polaris Mining Compeny =
Polaris Fest Exploration Pro,jecu
Shoshone County, Idaho
Contract No. Idm-EShl

Dear Mrg. long:

ttached 1s Cbeck No. 12145, dated August 11, 1958, for
$453.5% received from the Polaris Mining Coupeny which represents
the Goverment's royalty on ore produced during the month of May
1958, according to the sttached settlsment sheet,

Sincerely youro_,

A, E, Veilssenborm
Executive Officer, DMEA
Field Tesm, Region I

Attachnents as indicufed
cc:  Operator R
DMPA w/encl v
CTJ(

=
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® i

OFFICIAL FILE i)

DMEA
RE@EWE@AUG 25 ‘ﬂgg.
POLARIS y;pxuo COMPANY
RJinbow—A're a—-—Final-Production
-
May - 1958
Dry tons milled L82,L8 | : unces—gold recovered 0,078
Ag head assay 21,52 | lOunces silver recovered 10,217
Cu head assay 0459 f f , Pounds ?oper recovered 5,581
‘ “=Dry-tons concentrates 15,05
Percent recovery
Cu 98,40
CONCENTRATE DATA
Silver 678.88 oz,
Gold 0,0052 oz,
Copper 18,54% - 1,00% = 17,54%
Antimony 13,22%
Arsenic 2.99%
PAYMENT FOR METALS . TREATMENT
Au 0,0052 oz, @ 91,14% @ § 3L,9225 $ 0,165 Base charge 315,11
Ag 678,88 oz, @ 96,36L% @ .39 582,234 2% value over $250 per ton 2,05
Cu 17.54% @ 022122 77,60 As less 1% @ $0,50 per ton 1,00
Subtotal % 660,003 Sb less 1% @ $1,00 per ton 12,22

Less treatment 30,880
Net value per ton » 629.123
15,05 dry tons @ $629,123
Freight:

16,2005 wet tons @ $16.6hL

3% Federal tax
Total freight
Final returns

Solid bottom car @ $0,50 per ton .go
, 30,

$ 9 L68 30

$ 269 58
8 09

277 6
$9 190 63
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So. 157-,!3&3&1 Street i s g0 ;.",f;‘fr' T

Spokene &, Weghington - .7 /£ . -0 U s

Ny, b Hop ARL

: o } *,_,,._;‘Ji.ééé—‘

| o A |

Mre. Dorothy Long, Certifying Officer o K.F-w&
DMEA Field Team, Region I : ) i TS —
1201 North Division Street . ‘ T B _;r . __X

l T ad

Spokane 2, Vashington | |
| Re: Docket No, DMEA-2879l (Copper-Lad-
“ Anttmony) T
Polaris Mining Cowpeny .
Polaris Fast Explorstion Project
Jhoshone County, Ydsho
. Contract No. Idm-¥%541

k{

1

b}
E}

Sear Mrs. Lomg:

_ Attached is Check No, 12106, dsted July 21, 1958, for
$780.35 received from the Polaris Mining Company which represents
the Covernment's royalty on ore proiuced during the month of
April 1958, sccording to the attached settlement sheet.

~ Sincerely yours,

A, E, Velssenborn ,
Executive Officer, DMEA
Field Team, Region I

Attachments as indighated
ce: Qperator '
DMEA w/encl,
CPF

ATTACHMENTS ‘
REC'D Z‘:/ng:bff
(DATE)

covaLTY Frs B
10 DAt 7?/&&_3.3.
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POLARIS MINING koM

ﬁ DHEA
@z g 93 055

‘—?““*“‘*“_—‘_*
" BATE | IRITIALS T COBE -

|
|
!

]:’ Schedule E-6

ANY

Rainbow Area - Final Prc,!’dﬁ'“ totion ‘von‘;,

[
April - 1958
Dry tons milled 1,175.38 Ounces gold recovered 1.508
Ag head assay 15.30 - Ounces silver recovered 17,001
Cu head assay 0.46 Pounds copper recovered 10,644
Dry tons concentrates 25.45
Percent recovery
Ag 97.55
Cu gr.79
CONCENTRATE DATA
Silver 668.00 oz.
Gold 0.0593 oz.
Copper 20.91% - 1.00% o 19.91%
Antimony 9.59%
Arsenic 3.93%
PAYMENT FOR METALS TREATMENT
Au 0.0593 oz. @ 9<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>