Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


N . i

DMA Idrm 1

T

DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. __ 3341

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movemeni outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
wStatus.ef thesase must ‘4180 be reported.

This document has been recorded as

- Exploration Assistance

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

'b

Cys to USBM & USGS
Routing Slip

To: 500 Date 5/10/5L

To: %;.J Q%M\. . bDate S - )7‘ "S_lj_
To: (Paaad Date 1d= | ~$Y

To: 0.,/ Gt Date /,2-—3-—S£
U

" To: 01@—1/»\# Date )ﬂ-aZ‘loS'f/
To: Date
To: ' ) Daie
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: __ Date
To: Date

DO NOT DETACH

CONTROLLED DOCUMENT |

INT.-DUP. SEC., WASH., D.C. 98868





. .
. “a
Iy .
N .
e 4

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ £=;0féf o

S .
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[EGEED

So. 157 Howard Street
Spokane L, Washington WOV 99 1954

November 24, 1954

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3341l (lead-zinc)
Highland-Surprise Consolidated
Mining Company
Nevada-Stewart Claims
Shoshone County, Idaho

Dear Mr, Selfridge:

At your request we have comtacted Mr. Frank J. Luedke,
president of the Highland-Surprise Consolidated Mining Company,
relative to obtaining a new and more properly made out Operation
Agreement in connection with the contract which the Highland-Surprise
Consolidated Mining Company has applied for on the Nevada-Stewart
property. A copy of the operating agreement is enclosed.

Mr. Luedke has delayed in reporting to us because as the
attached letter shows the company has another property in cemtral
Idaho which looks so much better than the Nevada-Stewart that they
may wish to withdraw the Nevada-Stewart application in favor of
another one which they intend to put in on the new property., The
Highland-Surprise company obviocusly is unable to finance both pro-
Jects concurrently. The delay has been occasioned by the fact that
they did not want to take any action which might jeopardize the
Nevada-Stewart application until they were sure that they wanted to
go ahead with the new one. We have since been informed verbally that
they definitely wish to withdraw the Nevada-Stewart application,

Some of our fieldmen have seen the new property which is
near the Enderlin property (Contract Idm-E29L4) and agree that it is
a very promising one. They are much impressed with a drill core which
shows a somewhat startling length and grade of ore.

Sincerely yours,

A, E., Weissenborn
Executive Officer, DMEA
Field Team, Region II
Enclosures
cc: USBM(2)
Fryklund

DEPARTMENT OF THE INTERIOR J—
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HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY
203 GYDE-TAYLOR BUILDING
WALLACE, IDAHO

o adH OF THE ITERID,
Defense Rinerals Administraticn
RECEIVED

MINE OFFICE: - NOV29 1954
BOX 690, KELELOGG, IDAHO

Mr, A, E. Weissenborn, Executive Officer
DMEA Field Team, Region II

So. 157 Howard Street

Spokane l, Washington

Dear Mr. Weissenborn:

We are enclosing the revised documents which you requésted
in connection with our exploration loan application, Docket
No. DMEA-33h1,

In connection with this application, we wish to advise you
that we are investigating another property which appears to
have better possibilities than the Nevada Stewart., If the
diamond drilling which we are now doing shows good results, it
is possible that we will give up our plan for exploring the
Nevada Sbewart and apply for a loan on the new property.

Yours very truly,
/s/ FRANK J. LUEDKE

President
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 27, 1954

Memorandum
To: W. R. Griswold, Defense Minerals Exploration Administration
From: Thor H. Kiilsgaard, U. S. Geological Survey

Subject: Docket No. DMEA-3341, Lead-Zinc, Highland-Surprise
Consolidated Mining Company, review of application and of
Field Team report.

The Highland-Surprise Mining Company submitted an applica-
tion, dated May 3, 1954, for a DMEA contract to do the following
exploration work:

1. Drift and/or crosscut to the east on the 700 level from
the Surprise shaft for a distance of 3000 feet. From
these workings they proposed 3,000 feet of long-hole
drilling and 3,000 feet of diamond drilling. :

2. Drift and/or crosscut in a westerly direction 4,500
feet on the 1450 level off the Surprise shaft. From
these workings they proposed 4,500 feet of long-hole
drilling and 3,000 feet of diamond drilling.

3. Bulldoze a totsl of 500 hours on eastern claims of the
Highland-Surprise property.

A field exemination report by Verne C. Fryklund, dated July
19, 1954, notes that the applicant withdrew their proposal to do the
eastern exploration work referred to above under items 1 and 3, and
instead were interested in doing only the western work on the 1450
level. Fryklund states in his report that the western work on the
1450 level is warranted and should be considered as good exploration.
He notes, however, that in addition to the 1450 level work western
exploration should also include work on the 700 level. On the 700
level he proposes minor rehabilitation of the 700 level, 450 feet of
runaround or new drifting to bypass a caved area, 2,000 feet of
drifting and crosscutting, 1,500 feet of diamond drilling and 1000
feet of long-hole drilling. According to the Field Team, the operator
has agreed to do this proposed 700 level work but only after doing
work on the 1450 level.





The proposed exploration on the Highland-Surprise and Nevada-
Stewart property appears to be well founded and certainly warranted.
This work will explore the broad Yreka shear zone which is known to
contain the productive mines in the Pine Creek area. The zone has
strongly mineralized outcrops on the Nevada-Stewart property and con-
tained small but commercial ore bodies on the Nevada-Stewart adit level
at an elevation about 1250 feet above the 1450 level. There is every
geologic reason to believe these ore bodies, or similar ore bodies,
will extend downward into the area to be explored.

The project the Nevada-Stewart structures 1250 feet from the
lowermost level of the Nevada-Stewart to the 1450 level of the Highland-
Surprise is a major projection; therefore, it is believed that Fryklund's
proposal to do work on the intervening 700 level is justified. Added
justification is the fact that the Yreka shear zone is known to be
several hundred feet wide in the Highland area and therefore this 700-
level work is needed to more fully test the total width of this zone
and to test any veins which might be encountered.

I concur with the Field Team's recommendations expressed in
their letter of August 9, 1954. I recommend that a contract be granted
the gpplicant for western work on the 1450 and 700 levels, the work to
be at unit costs proposed by E. G. Erickson. The contract should
include the claims listed in the application together with the added
claims referred to in the Field Team letter of August 9, 1954, as these
claims will benefit the proposed work.

A gan 2.

T. H. Kiilsgaard
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: The proposed exploration o the Highlend-Surprise end Nevada-
Stewart prep rtyappcmtabemnt owded and certainly warranted. -
This work will explore the brosd Yreka shear some vhich is known to
oontain the productive mines in the Pine Creek ares. The sone has

. strongly mineralised cuterups on the Nevada-Stewsrt proverty and oon-

tained small but commercial ore bodies on the Neveds-Stewart adit leveld
st 4n elevation about 1250 fest sboww the 1450 level. There is every
geologic reason to bslieve these ore hodies, or similer ore bodies,
vill oxtmd dovmward into the arse to be explored.

o The pmﬂact the !!Mﬂtm structures 1250 t‘oet fram the
Iswermest level of the Nevada-Steuart to the 1450 lewel of the Highland-

- Surprise is a major prejection; therefors, it is believed that Fryklund's

proposal to do work on the intervening ™0 lavel is justifisd. Added
Jostification 4s the fact that the Troka shear some is known to be
sevoral hundred feet wide in the Highland ares and therefore this 700~
level work is nesded to more fuilly test the total width of this sons
and to test any wwlna ﬂmm might de mwmtamﬁ. \ »

I conmar with the Field Team's mcmniona expmsm& in

thoir Jetter of Avgust 9, 1954. I recommend that a eontract be granted

the arplicant for western work on: the 1450 and 700 levels, the work to
be at unit costs nronosed by E. G, Frickson. The contract shonld = -
inelnde the clains liated in the oplication togetrer with the added
clains referred o in the Field Tean letter of lmgust 9y 1954, as these
elains will benefit the vrooosed work,

7. 4. Kiilsgeard

THKiilsgaard:hlm
G-8/27/54 .

. Copy to: - Director's resding, 4212

Branch reading, 4212
,-"DMEA (3)

Docket file :
- 0. M, Bishop, 3617
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‘ Copy tos Director's reading, 4212

, Branch reading, 4212 o
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
'WASHINGTON 25, D. C.

August 23, 1954

Memorandum
To: W. R. Griswold, DMEA
From: 0. M. Bishop, USBM

Subject: Docket No. DMEA-3341, Highland-Surprise Consolidated
Mining Company exploration of Highland-Surprise and
Nevada Stewart Mines, Pine Creek area, Shoshone County,
Idaho - $295,U455

I have reviewed the applicetion and the field team review
of August 9, 1954 with amendments as accepted by the applicant
company. I concur with the field team recommendation approving

the work outlined to the west on the 700 and 1,450-foot levels. The
exploration program is soundly conceived and will serve to thoroughly
explore the Yreka shear zone and its several veins at two widely
separated horizons in an area which lies between the productive
segments of the shear on the Sidney and Highland-Surprise properties.
To the east in the Highland-Surprise mine two parallel structures,
the Highland and Surprise, were both productive yielding over 500,000
tons of 7 percent zinc and 2.4 percent lead with additionsl values

in gold, silver and copper. To the west the Sidney mine has yielded
more than 800,000 tons of ore with 13 percent combined lead and zinc
and almost $2,000,000 dollars worth of gold, silver and copper.

With relation to costs, I agree with Mr. Erickson's analysis.
I would note, however, that lgbor costs may well increase during the
life of the contract as at present Kennecott, Anaconda and Bunker Hill
and Sullivan employees are negotiating for higher wages.

O. M. Bishop ,

Copy to: Minerals Division
Edward L. Newcomb
0. M. Bishop
Files





o e
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 23, 1954

Memorandum
Tot W. R. Griswold, DMEA
Prom! O. M. Bishop, USMM

Subject: Docket Ne. DMBEA-3341, Highland-Surprise Consolidated
Mining Company exploration of Highlsnd-Surprise and
Nevads Stewart Mines, Pine Creek area, @hoshone County, -
Idaho - $295,455

I have reviaved the applicstion and the field team review
of Auguat 9, 1954 with amendments as accepted Ly the applicant
company. X concur with the field team recommendation approving

the work outlined to the west on the 700 and 1,k50-foot levels. The
exploration program is soundly c¢onceived and will serve to thoroughly
explore the Yreks shear zone and its geveral veins at two widely
separated horizons in an area which lies between the productive
segments of the shear on the Sidney and Highland-Surprise properties.
To the east in the Highland-Surprise mine two parsllel structures,
the Highland and Surprise, were both productive ylelding over 500,000
tons of 7 percent zinc and 2.4 percent lesd with additional values

in gold, silver and copper. To the west the 8idney nine has yielded
more than 800,000 tons of ore with 13 percent combined lead snd ginc
and almost $2,000,000 dollars worth of gold, silver and copper.

With relation to costs, I agree with Mr. Erickson's snalysis.

I would note, however, that labor costs may well increase during the
life of the contract as et present Kennecott, Anaconda and Bunker Hill
and Sullivan employees are negotisting for higher wages. '

0. M. Bishﬁp

! Copy to: Minerals Division
Edwvard L. Newcomb
0. M. B&shop
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 23, 195k
Meorandum
Tos W, R. Griswold, IMBA
From: C. M. Bishop, USHM

Subject: DPocket No. DMEA-3341, Highland-Surprise Consolidated
¥ining Company exploration of Highland-Surprise and
Nevada Stewart Mines, Pine Creek area, Shoshoue County,
ldaho ~ $395:h55

I have reviewed the applicetion and the figld tesm review

ot Augwst 9, 1954 with smendments as accepted by the applicant

e X concur with the field team recommendation approving -
the work outlined tc the west on the 700 and 1,450-foot levels. The
exploration program is soundly conceived and will serve to thorcughly
explore the Yreks shear zone sand its several veins at two widely
separated horizons in an area vhich lies between the productive
segments of the shear on the Sidney and Highland-Surprise properties.
To the esst in the Eighland-Surprise mine twe psrallel structures,
the Highland and Surprise, were both productive yielding over 500,000
tons of 7 percent sinc and 2.4 percent lesd with sdditional values
in @014, silver and copper. To the west the Sidney nine has yielded
more than 800,000 tons of ore with 13 percent combined lead and gine
and slmost $2,000,000 dollmrs worth of gold, silver snd copper.

© With relation to costs, I sgree with Mr. Erickson's analysis.
I would note; bowever, that labor costs may well incresse during the
1ifs of the cantract as at pressnt Xennecott, Anaconds and Bunker Hill
and 8ullivan ewployees arc negotiating for highnr wages.

0, B, e *“

0. K. Bishop

Copy tos Minerals Division
Zavard L. Newcosd
0. M. Biashop
Files

D
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 23, 195

Mamo randhon
To: W. R. Criswold, TMEA
From: 0. M. Bishop, USaM

Subjects Docket No. DMEA-334), Highland-Surprise Consolidated
Mining Campany exploration of Nighland-Surorise and
Nevads Stewart Minas, Pine Creek eres, Shoshone County,
Idabo - $395:3¢55

-1 have raviewsd the application and the field tm review
of August 9, 1954 with smendmants as sccepted by the applicant
compary. I coneur with the field team recomssndation approving
the vork outlined to the west on the 700 and 1,450-fo0t levels. The
exploration program is soundly conceived avd will serve to thoroughly
explore the Yreke shear zone and its several veins at twe widely
separated horizons in an ares which liss between the productive
~ segmante of the shear on the Sidrey end Nighland-Surprise properties.
.. To the esst in the Highland-Burprise mine two parallsl structures,

~ the Highland end Surprice, wers both produetive ylelding over 500,000
tons of 7 percent zinc end 2.% percent lesd with additions) values
in gold, silver and eopper. %o the west the Sidnay mine has yielded
more ‘than 800,000 tons 6f ore with 13 percent combized lead ané xine
una almost Qe,aoo,ooo dollars worth of gold, silver and ccpper,

¥ith relation to costs, I agres with My. Xrickson's anslysis.
I vould sote, however, that labor costs uay well incresse during the
14fe of the contract as at present Xennecott, Asnaconds and &mm Hu
and Sullivan employses are negotiating for higher wages.

O. M. Blahoy
Ge M. Bishop

Copy to: Minerals Division
. Bdward L. Kewcomd
0. M. Mahop
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane L4, Washington
August- 9, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

g

Docket No. DMEA-33L1 (lead-zinc)

Highland Surprise Consolidated
Mining Company

Shoshone County, Idaho

Dear Mr. Selfridge:

Enclosed are four copies of a cost analysis of the cited
application by E. G. Erickson of the Bureau of Mines, four copies
of an analysis and recommendations by V. C. Fryklund of the Geological
Survey, and two copies of a map submitted by the company showing
claims and underground workings on the Highland-Surprise and Nevada-
Stewart properties. A geologic map of the area to the sast of the
Highland shaft where the company originally proposed to explore on
the 700-foot level has been received, Inasmuch as the company has
withdrawn this part of the application, however, we are not forward-
ing this map to you but are merely filing it in case it is needed in
the future,

We believe that most of the points raised in your letter
of May 20, 195}, are taken care of by the enclosed material and our
letter of June 28, 1954, which transmitted an agreement between the
Nevada-Stewart Company and the Highland-Surprise Consolidated Mining
Company. According to Mr, Erickson the size of the proposed drifts
is 6% by 7% feet, as a mucking machine is used, although, of course,
they'frequently'break out somewhat larger.

The Field Team agrees that the work proposed by Fryklund
on the 700-foot level should be made a part of the contract for
reasons discussed in detail in his memorandum., This proposal has
been discussed with the applicant who is quite willing to undertake
it after doing the work on the 1450-foot level, as carrying on the
exploration concurrently on both levels would be too much of a
financial drain on the company. '






. i - .

An estimate of the cost of the T00-foot level work is
as follows:

- 1, Rehabilitation - 1,200 feet @ $L.85/ft. $ 5,820,00
2., Drifting and crosscutting (including 450 :
feet of -¥am-4Found where present drift is
badly caved) -

1,500 feet, untimbered @ $39/ft. 58,500,00
500 feet, timbered @ $Lli/Tt. 22,000,00
3. Long hole drllllng - 1,000 feet @ $1/ft. 1,000,00
L. Diamond drilling - 1, 500 feet @ $L.25/ft. 6,375.00
Total Cost '  $93,695,00

This amount, added to the $201,750 estimated by Erickson
for the work on the lb,SO-i‘oot level, gives a total proposed cost for
this project of $295,LL5,

We feel that the following claims should also be included
in the project: Nevada-Stewart, East Pine, Fresno, Red Cloud, Cali-
fornia, Canary, and Blue Jay. There is the distinct possibility that
these claims will be benefited by the work.

The Field Team recommends that a contract be given with the
changes proposed by Fryklund and at the costs given by Erickson and
in this letter.

By Field Team, Region II

W%@ec . Officer

R ureau of Mines

o I e

S Vhay, Acting
U. S. Geologic ey

Enclosures
cc: USBM(2)
Fryklund
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. . '

1201 N. Division St.

Spokane 2, Washington
June 18, 1954

MEMORANDUM
To;  DMEA Field Team, Region II’
From: E. G. Erickson, Mining Ehgineer, Bureau of Mines

Subject: Docket No. DMEA 3341 (lead-zinc)
Highland-Surprise Consolidated Mining Company
Highland-Surprise and Nevada Stewart Mines
Shoshone County, Idaho

The applicant's cést estimate has been carefully analyzed
and compared with other .costs in the immediate area, and the following
unit costs are recommended for the proposed work:

Estimated No. of Recommended Total

Item units unit cost . cost
1. Drifting and crosscutting (untimbered) 3000* @ $39/ft. $117,000.
2. . W W " (timbered) . 1000* @ .A44/ft. . 44,000.
3. " " w (double timber)500t @ A47/ft. 23,500.
L. Long.hole drilling . 4,500t @ 1/ft. " 4,500,
5. Diamond drilling 3000t @  4.25/ft. _12,00075°
. Total o $201,g%%

sV

Discussion of Costs

Applicant's estimated unit costs for performing work items
Nos. 1 - 5 above were $52, $57, $60, $1, and $4.75 per foot, and his
total estimated cost of the project was $261,750.00.

The cost of untimbered drift ahd crosscut was reduced $13/ft.,
from $52/ft. to $39/ft. The applicant's additional costs for timber
support ($5/ft.) and for double timbering ($3/ft.) were considered in
line. v .

Although only one heading is recommended, the Operator's cost
estimate for a one heading operation cannot be considered and he .was
informed of the fact. Therefore, his cost estimate of $52.17/ft. for
untimbered drift or crosscut (refer to page 8 of the application) was
discussed with him, and the following tabulation shows the reductions
made to arrive at the recommended unit cost:





Applicant's Recommended

Item estimate cost Reduction
1. Direct costs $26.20 . $22.85 $3.35
2. Indirect costs A1.74 .1054 .1.20
3. Supplies and expenses (other) 10.98 5479 5.19
Le Office . 1.25 -— 1.25
5. Corporate expense 2.00 —— 2.00
Total $2.17 . $39.18 Y Fa.99

1/ Rounded to $39.00

The reduction of $3.35 made in Item #1 was arrived at by
allowing only 50% of the cost of ventilation (pipe and equipment),
track and pipe (see detail of direct costs, bottom page & of the.
application).

Iﬁdirect costs or prorated costs were reduced $1.20 by
eliminating the cost of a foreman, which brought the total of this
item more in line.

Supply and expense item was reduced $5.19/ft. by reducing
maintenance supplies and miscellaneous mine expense =f* §5/ft. and
eliminating $0.19/ft. labor negotiations.

Office expense was considered part of corporate expense and
not applicable.

Foliowing is a tabulation of recommended unit costs for drifting
and crosscutting at the Sidney, Spokane-Idaho, and Highland-Surprise mines:

Sidney §pokane—Idah0 Highland
Drifting and crosscutting ‘

) gag No timber $38.00 &/ g '2/ A$39.OO
(b) Reg., ™ . 4,200 14,00
(c) Double.# . 47.00 3/

;/ No timber is anticipated; price includes any necessary support and
diamond drill stations. Unit cost drops to $29/ft. over 300 ft. in
one month, i.e., if 400 ft. is made during one month, the average
unit cost would be $35.75/ft.

Anticipated that all openings will need support, either conventional
timber or rock bolts.

R R

Price for double timber is included because double timbered section
was noted in No. 7 level.






. B

The $1/ft. estimate for long hole drilling is considered in
line but the estimated cost for diamond drilling was reduced from $4.75
to $4.25/ft. The applicant based his estimate on AX drilling, but.it
is believed about 65% of the drilling can be EX size which would make
the average cost about $4.25/ft. based on $4/ft. for EX and $4.75/Ft.
for AX size hole. . : .

The Sidney mine because of modern plant and current operation
is considered the cheaper operating property, and this is evidenced by
the applicant's estimates (see Docket No. DMEA 3324). The Spokane-Idaho
and Highland-Surprise mines are.considered . about the same except that
the Spokane-Idaho (Docket No. DMEA 3333) has more headings included in
their recommended program as well as known ore reserves. The Highland-
Surprise has only an insignificant ore reserve; therefore,. prorated or
indirect costs are higher.

A letter to Mr. Weissenborn from Mr. Selfridge, dated May 20, 1954,
mentions present drifting costs through March as being $28.40/ft. The
drifting referred to was performed during an early part.of the contract
and the cost of $28.A0/ft. was commented on previously (see memorandum
to Field Team from Erickson and Fryklund dated March 26, 1953). A
description of the drifting cycle was included in my memorandum to the
Field Team dated December 26, 1952. It is not always possible nor
feasible to run a.one-man drift.

E b Erictbom

[V

Orige. & 3 cys - Wash,. E. G. Erickson
USGS (2)

DMEA . .

M/D

EGE/he





UNITED STATES
DEPARTMENT OF THE INTERIOR

Spokane 4, Washington

July 1, 1954
Memorandum
Tos DMEA Field Team, Region II
From: Verne C. Fryklund, Jr., Geologist, U. S. Geological Survey

Subject: Docket No. DMEA-3341 (lead-zinc), Examination report,
" Highland-Surprise Consolidated Mining Company, Shoshone County,
Idaho

INTRODUCTION

The Highlend-Surprise Consolidated Mining Company,
Wallace, Idaho, is completing an exploration project that has explored
the downward extensions of ore shoots on the Highland vein and the
Surprise vein. This contract is Idm-E63. Exploration to date has
resulted in the discovery of only minor amounts of ore.

This new application is for underground exploretion of an
entirely different target in the Nevada-Stewart property, west of
the Highland-Surprise mine workings.

SUMMARY AND RECOMMENDATIONS

The original company request on this application was to
explore to the east on their 700-foot level, and to the west, under
Neveda-Stewart ground, on their 1450-foot level., On advice of this
office, the company withdrew the proposal to explore to the east and
now desires to explore only Neveda-Stewart ground from the 1450 level
of the Highland-Surprise mine; this work to consist of 4,500 feet of
drifting and crosscutting, 4,500 feet of long-hole drilling, and
5,000 feet of diemond drilling,

Approximately 2,500 feet of drift will follow the Surprise
vein westward, 1,100 feet to be in Highland-Surprise ground, the
remainder of the drifting and crosscutting to be in Nevada-Stewart
ground. The crosscutting will be northward from the west end of
the drift to intersect structures that have been explored up above
on the Nevada-Stewart adit level. Additional drifting will follow
favorable structures disclosed by crosscutting and diamond drilling.





My recommendations are:

1. Exploration west of the Highland-Surprise mine is
warranted. Evidence available indicates that the existence of ore
shoots in the area is structurally permissive; in addition, one
structure on the Nevada-Stewart adit level, explored by the. Bureau
of Mines and the company, contains ore. ‘

2. The western exploration should be conducted from both

the 700 and 1450 levels, the work to be done successively, the 1450

level work first. The completion of work on the 700 level should
not be contingent upon results on_the 1450 level. ‘

. 3. Additional funds for about 450 feet of runaround, minor
rehabilitation of 700 level, 2,000 feet of drifting and crosscutting,
1,500 feet of diamond drilling, and 1,000 feet of longholing on the
TO0- level should be made available.

LOCATION
‘ The Highland-Surprise property is in the Pine Creek area
of the Coeur d'Alene district in sec. 35, T. 48 N., R. 2 E, The
East Fork road from Pinehurst is blacktopped; the road from the East
Fork of Pine Creek to the mine is a fair graveled road which is-
also used by the Sidney mine,
DESCRIPTION OF PROFPERTY

The Nevade-Stewart mine consists of one level shown on the

. applicant's map. During previous work, air and equipment were pro-

vided by the Highland-Surprise mine. The applicant's map shows the
location of pertinent claims. The Highland-Surprise mine, from which
the work will be done, has been described in the application for
Contract No. Idm-E63.

GENERAL GEOLOGY

The country rock of the Pine Creek area is principally
Prichard formation, although east of the Highland-Surprise mine
the Burke formation is present., The Prichard formation has been
divided into lower and upper members. The lower Prichard is "thin
to thick bedded, light to dark gray argillite, laminated in part,"
interbedded with "white to light gray, subvitreous to vitreous
quartzite" (Explanation on USGS map "Smelterville and Vicinity
Quadrangle"). The upper Prichard is described as "thin- to thick-
bedded, light gray to white, pure to argillaceous quartzite inter-
bedded with thinly laminated, dark gray argillite." Argillite in
this case is a district term and much of the argillite is actually






very fine-grained, dark quartzite; in other districts much of the
thickly bedded material would be called graywacke. Other portions
might well be classified as shales and slates,

Bedding attitudes in the vicinity of the Highland-Surprise
mine are diverse, but in general show a northwesterly strike and a
southerly dip. '

Economically, the most significant structural feature of
the Pine Creek area is the Yreka shear zone, The productive mines
in the Pine Creek area, except for the Douglas and Constitution
mines, are on this shear zone. (See map 1). The productive veins
are: the Sunset, the Denver, the New vein in Nabob mine, the Sidney,
those in the Nevada-Stewart mine, the Surprise, and the Highland vein,

Productive veins of the Pine Creek area, except for the
stibnite-bearing veins, are composed mainly of pyrite, carbonetes,
derk glassy quartz, pyrrhotite, sphalerite and galena. Pyrrhotite
is abundant and it is the characteristic gangue mineral.

GEOLOGY OF THE NEVADA-STEWART AREA

The surface geology of the Nevada-Stewart area is shown
on the "Smelterville and Vicinity Quadrangle," placed on open file
by the U. S. Geological Survey in 1953, The area was trenched in
1948 but the trenches are now caved and cammot be remapped. I have
seen detailed maps in the files of other operating companies that
show the existence of several west trending structures in the area.

The Nevada-Stewart area was drilled by the Bureau of Mines
in 194k, No Report of Investigations was published but the surface
geology was mapped by F. C. Armstrong of the Geological Survey--
who also logged the core--and a Strategic Minerals Investigations map
was put on open file (Portion of Nevada-Stewart Property, Yreka
Mining District, Shoshone County, Idaho).

Included with this memorandum is a longitudinal section
through the Nevada-Stewart area prepared by the applicant showing the
Bureau of Mines drill hole intersections and places where minor

amounts of ore were stoped in 1952 and 1953. Mining was stopped
vhen the price of zinc dropped in 1953,

ORE RESERVES IN THE NEVADA-STEWART AREA

Reserves in the Nevada-Stewart mine are minor and there
is no justification for figuring any inferred tonnage below the adit

level with present meager information, (See applicant's longitudinal
section submitted with this memorandum).






Of some interest, however, are the production figures
from the Sidney mine, immediately to the west and the Highland-Surprise
mine, immediately to the east. The Highland-Surprise mine (figures
to end of 1953) has produced 512,778 tons of ore from which
66,072,593 pounds of zinc and 21,478,828 pounds of lead have been
recovered, The Sidney mine from 1921 to the end of 1953 produced
812,806 tons-of ore from which 152,864,000 pounds of zinc and
77,992,000 pounds of lead were recovered,

These figures have considerable significance in view of
the fact that the two properties lie in the Yreka shear zone, and are
on each side of the target area. .

EXPLORATION IN THE PINE CREEK AREA

Inasmuch as the preponderance of productive mines are
on the Yreka shear zone (see map 1), it wowld appear that the most
sultable targets for exploration in the Pine Creek ares are the un-
explored portions of the shear zone. As shown on Nelson and Smith's
map of the area (Surface Geology of the Pine Creek area, Shoshone
County, Idsho, Strategic Minerals Investigation Preliminary Map),
several unexplored gaps occur along the Yreka zone. One such is the
deep zone between the Nevada-Stewart west end line and the Highland-
Surprise mine workings.,

¢ A cross section of the Yreka shear zone at any point may
show only one known vein or several known parallel veins. For example,
the Denver vein is about 1,000 feet in the footwall of the Sidney vein,
The Highland vein is about 150 feet in the footwall of the Surprise
vein,

The area to be explored contains several known veins, which
.include: 3 veins in the Nevada-Stewart tunnel, the Surprise vein
that has been traced across Nevada-Stewart ground from Highland-
Surprise ground, and the Canary veins that were exposed in the 1948
trenching on the Nevada-Stewart ground. Good possibilities of others
exist, which, together with the known veins at higher levels, make
up the target of this exploration project.

PROPOSED EXPLORATION OF NEVADA-STEWART AREA

The applicant proposes to do h,500 feet of drifting and
crosscutting, 4,500 feet of long hole drilling, and 3,000 feet of
diamond drilling in the Nevada-Stewart area, this work to be done from
the Highland-Surprise 1450 level,

Approximately 2,500 feet of drift will explore the Surprise
vein, 1,100 feet of this footage to be in Highland-Surprise ground.
Crosscutting to the north will explore the veins exposed in the Nevada-
Stevart adit level, Diamond drilling will explore veins south of the
Surprise wvein,






This exploration has considerable merit in that it will
explore the full width of the Yreka shear zone, at this point on
the order of 2,500 feet wide, at depth in an area where previous
Government exploration has demonstrated the existence of ore. I
do question whether all the exploration should be confined to the
1450 level. If the veins in the Nevada-Stewart area should prove
to be barren on the 1450 level, there will be no proof that ore is
not present at higher elevations (Nabob exploration for example).
I believe that funds should be made available so that additional
drifting, crosscutting, and drilling can be done on the 700 level;
otherwise, the exploration of this block of ground will be insdequate.
Unit costs as determined by Erickson for 1450 level work should be
applicable to the 700 level work.

. An abortive attempt at such exploration has been made by
drifting westward from the Highland-Surprise 700 level (the loca-~
tion of the drift is shown on the applicant's mep). The drift was
not carried far enough west nor were crosscuts northward to the
vein zone made. I was out to the end of the 700 level in 1952 and
found that all track and pipe had been pulled. If this level is
to be rehabilitated, track and pipe would have to be replaced,
some of the curves slabbed, and a runaround driven near the shaft
as the present drift is caving at the No. 1 ore shoot.

I feel that if a contract is awarded it should specify
that the zone be explored on 2 levels.

Distribution:
DMEA (orig. & 3)
USEM (2)

UsGS (SRO)
Docket
Fryklund
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DEFENSE MINERALS EXPLQRATION ADMINISTRATION

WASHINGTON 25,D.Cq

R Y I 1 i1
SN oy RE

. . . . T @

BEERIPY TR Y. I o e &
- . [ Ry R}
R 7 € Hey o

IR AR
l«i TR SN ',;, ; \’ BOB0 @ RS leu»tr'*}‘w
J.,.,L,}"'"t‘};i‘:‘, fti‘l‘

«wa‘

e L

G Bda'e

'~&"’tﬂ s g .‘ ;

;fﬁtgﬁ IR T

DMEA

J/5-5¢

3w T

Wk

QU TS

N o JL

Reviewed by
OPERATING COMMITTEE

(date)






2 A ¢ SR o B i o ‘7‘. "":,‘ e PLETIDN. P .
I ":J‘x <\:.-i W @23”", ‘al A uﬁ;i-mrﬁ,m' Wx"?‘s M

R A RO

;JI} *’»ﬁ* t,,maz.'m Y
3o Ong *‘«;ma AeSiidng = 3,05

o ‘A.' J’)x)‘ *
Ay iae vl t»r &d»f.\-i’tig - 1* '};; j&?_’?"!":")

) Thle a'.mﬂf'g 5o b B G sl Tk it L‘wtm ; rioison
edib o ae e, war. on t,u» Ligrdmilont .m,m,«.., gwms LR m';micm b

S A *»mm of - J;»Ju.

s e

l - '(N». b <) -J} j .&ﬂ}.xv}aﬁ *1‘3 m%' d u%‘,aJ 4@;&3# v;’iw/gr &ag,ﬁ,(’i'&l;

.L‘x;,':, o -vzwtx cavadas L, gt Log, Cang, ol Aoy alde
¥ Uornia, Hands, ,‘ﬂ’i.ﬁ LA ey ‘..,E‘)t"? T oteny Ui

v m wwiLw *t& -*t
A 34 s & alhg WLl ha hw;“;‘i&&; UL s SRV . - :

e

, S #‘iwz
glangas neooogel by ryciand sod &l toe costs i ’f:,, .Ma«mmv R
- B R N A P S : Y

o2 LR I P LAl
o8 w o mA :n.;cl:.h’ AW 5% N

- ' " '_ 2‘2‘ }3‘*&‘\"}.

Cota. Tt ,  ' P “:;‘*»’3,0};!5 x}

SRE PRSI LR & TISREReh T0y el mt. ‘Ss"w& '

e ': - Bk
SRR ~Acal :.;;,:-w.

s L1 FLathe
2 ;;;;






' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25,D.C.

- 1201 e Diwision St.
pokana &, YWashinzton
June 18, 1‘15&

| NiHGANUGE
Tus ek D 1edd Y N mg,i.m ix
fromt L m srioxeen, iining mgin«r, .aum &L Mines
Subjects Dockel Ho. UHEA 333 (Leadexine)
. bighland-Surprise Jonsolidated Mining Gompany
sAghland-Surprise and hm bm Kines -
Sheabone County, lishe

The nppliwﬂa sost estinete has been carafully analyued
and conpared with otner cosia in the immediate aree, sna the following

: _mﬂ. coou are reconmended for the proposed wori:

fetisated Jo, of Gecomended Total

dtes Supits unit cost  _cost
1. Oriftlng amex cmumttizzg (uatizbered) JOOO' & 539/ft. 117,000,
Ze " g ~ (timbared)  1000' & 4k/ft. 44y, 000«
3o & » " {dontde timber)500% ¢ 47/ft.  23,500.
4 Lon: nele drilliing , COA%00Y 11, hy XN §o
5. Jlasond drfilling | S 000t & hekSffte 12,8007
: o : 150

. ipplimt’s «timtoa m:, seats for pcri‘qming work itm _
‘Nose 1 - 5 above were £52, 257, 560, L1, snd 1475 per foot, am ris
total ut.imtoa cost of the project was ~%1,7w.m~

_ ““hn oost of unticbersi drift avd cm;eut was uuem P /fc., |
£ rem §5e/1t. to i39/ft. 'The applicantts additional cosis for tinwer
l:;appnrt {15/f%t.) and for double tisbering (33/:%;.) were consilersd in
ne. ‘ » } ‘

. tlthoum only one hwﬁm, tlﬁ rmm:&, tie Operaterts cost
nuuu for & ovne heading operstiion canmwt ve considered and he was
inforuei of the fact. Therafore, iis cost estimate of . 52.17/ft. for
untimbered drift or crosscut {(refer to pape & of the application}) was
ulseussed witi him, and the following tabulation nm the rcziucum'
sade o arrive st the rnmmdu unit costt ‘

Rev1ewed by

F~+3-54

(date)’

DMEA OPERATING COMMITTEE
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o - UNITED STATES .~ .
'DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
L ASONGISR (EXREX
e 157 Howard ireet
Chowa ok by vesnlogtly,

s verdlun o a |
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TERNOTICS

: e Hohlesd-iurprise Consolideted 4ntsr Coppesy PR ,
vrllsce, laho, 18 copletiog sn exploretio: project that nas guploper
the dosovard extansions of ure aboots on the Bighland wil: and tin .
Jurpeies wetn, This coutroet Is Ion-E63. Txploretio: to date hes
resilted in the discowry of orly aloor micnts of cxe,

. “his cew epplication Is for undergroud explosstion o &
estirely Aifferert target Lo the Uewada-Stevart property, wast of |

CRUMARY AT RUCCIRETIRTIOES

The originel ecspaoy wequset on this applicetlor vee 1o
sxpicew 1o the east on their 700-foot lewel, aod to the west, wdor
fewmda-Stewart growd, oo their 1450-foot lewel, u advice of this
HWice, the cozpiy withdrev the proposel to oxplore to the s6st wmd
wa denires to ewplove oly lewsds-Shevert ground fram the 150 lewel
of the dighlacd-urerlse nie; this vork to esoustet of §,500 feet of
- drifting and ercomcutting, 4,00 feet of long-dhole drilllng, ad “
2,200 fewt oF Alewexid drilling, . _ o ‘

Approxiomtely 2,500 feet of Arift will follw the Surprise

veli vestward, 1,100 fewt to be i Highlad-Surprise growsdt, the

- resedader of the driftlog sod crosecutting to be 4 Jevede<Stewnet
ivaaxi. The crosseuttlig vwill be narttvard from the veet st of
the drift to Lawersect structures thet heve besn saploved Lp mbove

wu the Seveds-Stowert adit lewel. Additional driftlng will follms

fevoretle structutws discloned by crosseuttisy sl diamond e SEREETEN
L , o Reviewed by .

DMEA OPERATING COMMITTEE
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UNITED STATES
DEPARTMENT OF THE INTERIOR

AIRTRIS

i

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~
WASHINGRANK RS OAS, e

So. 157 Howard Street

Spokane L4, Washington

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: New DMEA application (lead-zinc)
Highland-Surprise Cons. Mining Co.
Shoshone County, Idaho

Dear Mr. Selfridge:

Enclosed are two copies of a letter from the applicant, in
which they state that they wish to withdraw that part of their recent
application entitled "Proposal No. 1l." This proposal was for easterly
work from the 700 level to explore the Highland-Surprise property east
of the Government Gulch fault.

This request is being submitted following a conference with
the Field Team, in which it was pointed out that doing exploration
work in both the Highland-Surprise property and the Nevada-Stewart
property on the same contract could involve certain legal complications.
In accordance with this conference, the operator has agreed to our
suggestions and has withdrawn his proposal for the easterly work. It
might also be pointed out that from present evidence there appears to
be little geologic justification for doing the work under Proposal
No. 1.

By Field Team, Region II

Q8. ) ein Lo

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

Enclosure 1 (in dup.)
cc: USBM (2)
Fryklund
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;l | o | ‘. : f ' File Copy
(. ‘ o e ‘ o Surname
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C,

-~ MAY‘?; 0 1954
e, A, T, Welssenborn e
Yyecutive Nfficer
DUTL Pield Teaw, Wegion II
CCauth 167 Prurrd “treet
" tmokane 4, Washington

mety  DPacket No. WiPA-341 (Lesd-"inc)
- TEetlrnd-furprise (oneolidated
ininge Commeny
bigkland-turnrige snd Heveds
Stewart Mines R
Shoshone County, Idaho

Near ¥r, YelseerTarn:

U heve ﬂ:-e 1ett91~ date« ey € £ram your office reﬁ'ardmp
the cited wmnrﬂﬁnn. There are. vav‘imss “omh whioh ¥e shopld
Hw ta hrive gn et thie five,

Pitet, eince the Liébland-‘urnri«e Concolideted Klning
annnny atrepdy has a contrsct in-effect, we presume that such con-

- tract, with ite le@nle and encts, would be enfolded into zny neyw con-
trant. OFf coures, care ehanld be taken tn exemnt any ore reserves
wiich € ould pronarly be exemted. However, since the Hewada “tewart
romnany smems to he a marty to this new npaject, would such & company
be willinge fo enter into a contract of thie tyvet¢ We can hardly be-
leve that 3t would be to their own best interest to do so.

fecond, a prover propartv man «‘nnnlfi be sutmitted sho'pmg
" the clalms to ke included in the contract. %e question that the
claims listed By tbe Applicant are fully adeouate.

"hird, whet arn the sigzes of the pvonaﬂedvurlfts.

Fourth, the pronosed costs of ! 52 00 pey foot are bw&ly
out of line., In all nrojeets, of any sort, we should deel only with
fetpinpad® or direct eoats to the extent as may appear logicsl snd
reasonablg. Ye note that on the current wreoject a.mage arifting

cost= throvgh March have beem $28.40 ner foot. B

%ith reference to the kppl&cﬁnt s existing cantract {Dacket
YNo. IM¥A~390), ve note that in ﬂr. F. c Trickson's memorandum of
April €, it i¢ «tated‘ ‘






“The Operator's exploration costs have increassd con-
sideradly because mining epsrations have been curtajled,
and the mine operates 5 ons-ghift days per veek. Kxplora-

- tion headings are charged with almost 160 perceant of all the
" costs. The Omerator 4id net have firm figures worked up at
the time of my inspection but estimated over-all cost for

_drifting is now about $50/1t." . ,

0bviously, the explertxion project 1s pr»qently carrying »
the sntire load of what had been an opercting orsanization, a condi-
tion wmuch different than had heéen contemplated vhen the contract was
entm‘od inte by the Gevernment. . N

¥e are fully evare of the difficulties being enecunterea by
many lead-zinc companies at this time and we wish to deal with the
avplicants and operators in a completely fair and equitable wanner,

but we neverthelegs canpnot arnrove of costs vhich are obviously beyond

~ the actual needs of a project.

We have been providcd with no meps showinp the surface
trenches to which the Applicant refers, sayimg "bBulldozer trenches
have cut the vein zone in eeveral pl;cet as {pdicated on the en-
closed ‘map. ¥

'Gincerely yours,

George C. Selfridge )
| Chairman. Opernting Caunittt(r
APPROVYD: |

WRGriswold/bJI ‘(5/17_/_52».)

Je H. Hedges
" Nember, Fureau of Wimes Gﬂaé) o Copy to,»fﬂgbket
' Admr. R. File

g T. P. Thayer ( ) _ - ~ Op. Committee

Venber, Eaélegical §nrvey

Base Metals
Mr. Kinkel
Mr. Bishop
Chron.
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UNITED STATES g
DEPARTMENT OF THE INTERIOR ... |
DEFENSE MINERALS EXPLORATION ADMINISTRATION L “&‘:;3&3

e

So. 157 Howard Street
Spokane 4, Washington

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: New DMEA application (lead-zinc)
Highland-Surprise Cons. Mining Co.
Shoshone County, Idaho

Dear Mr. Selfridge:

Enclosed are the original and two copies of an application
submitted by the Highland-Surprise Consolidated Mining Company. One
copy of the application has been retained at this office.

The Highlend-Surprise Consolidated Mining Company has pre-
sented a detailed and complete aspplication, which has a two-fold
objective. Proposal No. 1 would be to extend the 700 level of the
Highland-Surprise mine east to beyond the Government Gulch fault to
test & mineralized structure encountered by previous diamond drilling.
In Proposal No. 2, the applicant would extend the 1450 level of the
Highland-Surprise mine in a westerly direction, through the Nevada-
Stewart property, to its west line, following the Surprise vein
structure. At a suitable place on this drift, the applicant proposes
to crosscut in the Nevada-Stewart ground to the north, across the
Nevada-Sidney-Nabob vein zone.

A1l work will be done by the Highland-Surprise Consolidated
Mining Company, but part of the work will be on Nevada-Stewart ground.
We have, therefore, informed the applicant that he will have to obtain
an Owner's Consent to Lien agreement from the Nevada-Stewart holders.
The applicant has promised to do this and has stated that it will be
forthcoming within two weeks.

Our field men are working on a report on the applicant's
proposal which will be submitted at the earliest possible date.

Sinéerely yours,

Thor H. Kiilsgaard
Acting Member, DMEA
Field Team, Region II
Enclosure
cc: USBM (2)

|
\
y 6, 1954
. v
Mr. George C. Selfridge, Chairman
Fryklund





Mr. Gearge C. mm,'mm
- Opersting Committon, DMEA
Copartment of the Interior
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| | e Nev TMEA applicatics (m-um)
- Kighland-Surprise

- Mining
We have, thersfors, informed the spplicsnt thet he will have to cbialn
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UNlTED STATES
DEPARTMENT OF THE INTERIOR e
 DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ o e

WASHINGTON §5l a &
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submitted by the Eighland-Surprise Conselidated Mining Cowpany. an

ametwmlmummhmuumummum
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unm a detailed and complete spplisstion, which bas & two-fold
ovjective. Proposal ¥o. 1 weuld be to sxtend the 700 lewsl of the
Righland-Burprise nine sest to beyond the Government Guleh fault to
test & xineralised structure emgoustered DY previouws diamond drilling.
In Propossl ¥o. 2, the spplisant vould extend the 14%0 level of the
memmnmmumum through the Nevada- |
Stevart property, 10 its west line, Tollowing the Surpriss vein _ : |
strosture. m;mmﬂmwaummmmmm |
umummwummmnm,mm -
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Conpsny, but part of the wdk will be oo Nevada~Btewart ground.

an Omar's Consant to Lisn sgreemect from the Nevada-Btewart holders.
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mx vhich uu ln sbmitted at the sarliest mlbh date.

Sincerely ym,

Thor B Killsgaard
Acting Newber, DMEA
Tield 2esm, a-mu 1
Enclosure
mm(a)
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HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY

203 GYDE-TAYLOR BUILDING

‘3 [} - WALIACE, DAHO RECEIVED
MINE OFFICE: R \
¢ BOX 680, .KELLOGG. IDAHO Aprll 29’ 195,4 APR 30 1954x
Mr. A. E. Weissenborn, Executive Officer 599%& EG WASHI

DMEA Field Team, Region II
So. 157 Howard Street ..
Spokane U, Washington

Dear Mr. Weissenborn: ‘

The Highland-Surprise Consolidated Mining Company and the Nevada
Stewart Mining Company wish to submit to you a joint application for
assistance under the provisions of the Defense Production Act of 1950.
The application consists of the following proposals:

i’roposal No. 1:

a. Drift and crosscut on the 700 level of the
Surprise main shaft. Approximately 3,000
feet of drifts and crosscuts in an easterly

direction: _
Approximately 2,000 feet @ $52.,00 per foot $10L,000.00
"“ Approximately 700 feet timbered @ $57.00 . 39,900.00
Approximately 300 feet double timbered
@ $60.00 per foot 18,000.00
b. Preparatory work on 700 level 6,800.00

¢. Approximately 3,000 feet of long hole
drilling @ $1.00 per foot ‘ 3,000.00

d. Approximately 3,000 feet of AX diamond
 drilling @ %h 75 per foot 14,250.00

Proposal No. 2:

a. Drift and crosscut on the 1450 level of the i
Surprise main shaft. Approx:.mately §,500
feet of drifts and crosscuts in a westerly

| . direction:
Approximately 3,000 feet @ $52.00 per foot $156,000.00
Approximately 1,000 feet timbered @ $57.00 . 57,000.00
Approximately 500 feet double timbered
@ $60.00 per foot 30,000.00

b. Appro:ci.mately 4,500 feet of long hole
@ drilling @ $1.00 per foot l1,500.00

c. Appro:dmateiy‘ 3,000 feet of AX diamond
drilling @ $L4.75 per foot 1l,250,00 -

P TGE

) » \Ai“}d
= L.,.waﬁu@m
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Mr. A. E, Weisse’orn -2= . April 29, 1954

Proposal No. 3:

Surface exploration by bulldozing on the eastern
claims of Highland-Surprise property, 500

hours @ $12,00 per hour $ 6,000,00
Total cost of'three proposals _$hh?,700.00

Our present exploration contract, No. Idm-E63, is nearly completed and
while the results of this project have been largely negative so far as
development of commercial ore is concerned, we do not believe that they can
be considered as entirely discouraging. The vein structures on which we
worked showed considerable strength and persistence on all the levels explored
in either direction, east or west, promising encouraging results from a
lateral exploration program. .

Our Surprise shaft is down to the 1850 level, elevation 1, L6l feet and
the Highland shaft is at the 700 level, elevatlon 2,568 feet. This shows
that considerable vertical development has been accomplished in the past
but comparatively limited lateral development has been done. We believe
that this fact, together with the favorable geological conditions, offer
good chances for an extensive lateral exploration program. Following are
geological summaries and cost analyses covering the three proposals:

Proposal No. 1:

Target and general outlay:

The proposal aims generally to explore the country lying east of
the Government Gulch Fault and defined by the Placer Creek Fault to.
the south. We would like to cross the Government Gulch Fault in the
shortest possible direction on the 700 level of the Surprise main
shaft by starting a diagonal crosscut about 50 feet west of the
Highland shaft, as shown on the enclosed map. After crossing the
Government Gulch Fault, the crosscut would be driven toward the down-
ward extension of the several veins which can be identified and followed
on the surface as shown on the same map. After reaching the vein zone,
the strongest vein would be followed and the rest of the structures
tested by long hole and diamond drilling. .

Geological conditiohs:

The Government Gulch Fault is the dividing factor between the
Prichard argillite and the Upper Prichard and Burke formations in
this area. The fracturing responsible for the deposition strikes
northwest and dips southwest.

Outcrops of four veins have been followed in this area east of
the fault, two of them for several thousand feet toward the east. The
general strlke of the outcropping veins is northeast with apparently a

50 southeasterly dip. Bulldozer trenches have cut the vein zone in
~ several places as indicated on the enclosed map. Some of the trenches
followed the veins for several hundred feet on the strike and exposed
structures several feet wide with heavy iron and minor lead, zinc and
quartz content.





Mr. A. E. Weisseg)rn Co -3- ' - - April 29, 1954

7 There was an attempt in 1948 to explore the downward extension of
these promising veins by three diamond drill holes collared on the
surface. :

Hole No. 1 was a combined NX, AX and EX hole, 498 feet long, shown
on the enclosed map. This hole penetrated the farthest northern ore
zone only and stopped on a dike vein north of the Placer Creek Fault.
In this hole 3 feet of oxidized outcrop material was cut. The sector
from 3l feet to 61 feet contains quartzite with considerable iron oxide
staining and a substantial amount of pyrite casts.

One other vein zone was cut by this hole between 303 and 336 feet
where broken slates are reported with considerable amount of siderite-
calcite stringers and quartz. ‘

This hole penetrated only a part of the width of the zone to be
explored and is inconclusive because of the fact that it is located
very close to the junction of the Government and Placer Creek Faults,

Hole No, 2 was located and collared in a dozer trench and penetrated
the formation at an angle of -30°. This hole was 382 feet long and it
was collared right in one of the vein outcrops. The first 65 feet cut
oxidized outcrop slates showing superficial bleaching with considerable
amounts of limonite throughout with complete sections.

The second ore zone was entered by thiéfﬁqié at 315 feet where a
35 feet wide zone of quartz, low grade sphalerite and pyrrhotite was cut.

Hole No. 3 was located in the same bulldozer trench as hole No. 2
and it was collared in the same outcrop. This hole is 377 feet long
and drilled at an angle of -309. A 50 foot zone of oxidized, superficially
bleached slates was cut with considerable scattered limonite. The last
limonite occurs in this zone at 101 feet.

The second vein zone has been logged between 331 and 373 feet where
thin-laminated slates were recorded but by stringers of carbonates,
pyrite and minor quartz. A

Core iogs of the all holes referred to are available. Sectors of
the holes were drilled by plug bit. Sections through holes 1, 2 and 3
are enclosed.

No drifting operations have penetrated the area east of the
Government Gulch Fault on owr property. The 100 level, elevation 3,071
feet, was extdnded approximately 600 feet east of the Highland shaft.
This level, at present completely caved, is the closest approach to
the fault. A 650 feet long diamond drill hole, No. 11, was drilled from
the face of this drift. No core log of the hole is available, except

' some geological information plotted on a map., We are showing this drift
as well as the diamond drill hole on our enclosed map. We believe that
drilling results could hardly be considered conclusive, even if more
information about the hole were available, because this hole was located
in the most fractured ground of the property at the junction of the
Govermment Gulch and Placer Creek Faults.

Our target is east of the area explored by the drift on the 100
level and diamond drill hole No. 11 and our aim is to cross this
fractured zone the shortest way, away from the mentioned junction of
the two major faults.
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- ‘At this point we would like to call attention to the fact that
the nearest major producer in this area is the Page Mine and that
' ) there is an amazing similarity in the gological conditions of the Page
. zone and the area we propose to explore. Both zones are east of the
Government Gulch Fault in Upper Prichard and Burke formations with
similar strike and dip of the bedding as well as of the vein structures.
We believe that this similarity should not be overlooked.

Finally we would like to point out that, according to the experiences
of the rest of the district, higher lead and silver values can be expected
in the Upper Prichard and Burke formations. We firmly believe that the
geological conditions justify this proposal and that positive results
can be reasonably expected.

Choice of level:

The diamond drill hole cut the ore horizons at approximately
3,300 feet elevation; our main adit level, No. 4 tunnel, is driven
at an elevation of 3,151 feet. Therefore the idea to explore the
area in question from this level was not feasible because it does not
offer sufficient ground above the tunnel level.

The next level to be considered was the 700, We believe this to
be the most favorable level for our purposes even though some rehabilitation
work must be done here. We expect to be able to cross the faulted zone
from this level in the shortes possible distance and, further, we will
have good ventilation conditions because' the proposed crosscut will be
started practically from the Highland shaft.

. ‘ Cost analysis:

In calculating the unit costs in all of our proposals it was
necessary for us to assume that by the time this.application is approved
and operations:started there will be no substantial stoping ore left in
the properties involved. As a result of this fact, all the indirect
costs must necessarily be charged against this proaect only. This raises
the unit cost above the level of our old contract where the indirect
costs were partly absorbed by some stoping operations.

Practicelly all the production of the past year came from the
fringe areas of the old ore shoots and stoping of those areas offers
us production possibilities for a limited time only.

The 700 level is in very good shape but 1500 feet of rail and pipe
has been removed and must be replaced. We are enclosing a detailed
‘ calculation of ‘this rehabilitation work. In this connection, we would
: like to mention that the completion of this rehabilitation work will
offer some limited new stoping possibilities on the 700 level, the
income and royalty fram which should support the idea of do:.ng this
work.

In our cost summary we show the costs for untimbered, timbered and
double timbered drift according to the expected length of each section.
. We expect a short section of double timbered drift while crossing the

. fault zone. The expected length of the timbered and double timbered
sections shown in our proposal should be considered as maximum; in case
they are shorter than expected the cost will be reduced accordingly.
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: Attached as Exhibit A to this application is a detail of our cost
‘ ‘ calculations based on the assumption that Proposals 1 and 2 will be
carried on concurrently on a basis of six days per week, two shifts
per day.

Proposal No. 2:

Target and general outlay:

This proposal aims to explore a virtually unexplored area of the
Pine Creek ore belt between the Highland-Surprise and the Sidney ore
} bodies. The proposal involves approximately l,500 feet of drifting and
crosscuttlng.»

We are proposing to extend the present drift on the 1450 level of
thetmain Surprise shaft in a westerly direction through the Nevada
Stewart property to its west end line, following the Surprise vein
structure. This drift would be approximately 2,500 feet long, 1,100
feet in Highland-Surprise and about 1,400 feet 1n Nevada Stewart
property.

On the basis of the results of this operation and at the most
suitable place we would like to crosscut in Nevada Stewart ground from
the Surprise vein zone to the Nevada-Sidney-Nabob vein zone. This
northerly crosscut would be approximately 1,200 feet long. The most
promising vein of this Nevada-Sidney-Nabob zone would be followed
westerly and possibly easterly for a total distance of approximately

. 800 feet., The rest of the zone would be explored by long hole and
diamond drilling.

All work in Nevada Stewart property'would be done by Highland-
Surprise under an agreement with the Nevada Stewart Company.

Geological conditions:

The main Surprise structure and several parallel vein structures
can be and have been traced on the surface for several thousand feet
west of the present west face of our 1450 level. This face now shows
a 30 inches wide vein with 1.2% lead and 2.1% zinc content.

Diamond drill hole No. 1440, drilled from the present face to the
north, cut two feet of solid pyrrhotite at a distance of 1l feet. The
same pyrrhotlte vein was cut in approximately the same position 70 feet

‘ east from hole No. 1L4lO. Core logs and core of diamond drill hole No.
. 1440 are available and the holes and position of the drift face are
shown on the enclosed map. A

Samples from the last 50 feet of the 1450 level drift show the
following values:

Pb ¢ 7n %

Sample dated 2-16-5l, across 7 feet 1L 1.9

2-1595h4 m. L5 ® 2.7 2.2

: ‘ n '! 2-9-54 w7 m 1.0 0.9
" " 2.8-5) L 'S = 3.6 3.1

. We-recentiy startéd a short stopé in this section of the drift
- } to determine whether the grade of the ore may improve above the drift.
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‘ The pyrrhotite vein which was diamond drilled in the footwall seems
‘ to be a split vein from the main structure. .

These facts show that there #hab thkes=e is a definitely promising
structure here which we would like to follow to thé west. This country
is a virtually unexplored sector lying between two producers, the
Highland-Surprise and the Sidney mines.

Extensive surface diamond drilling done by the U. S. Government in
1948 exposed a wide zone of mineralization lying approximately 1,200 feet
north of the Highland-Surprise vein zone in this area. This zone is the
second target of our-Propesal No. 2. The enclosed cross section A-A
through this country indicates diagrammatically the position of the vein
zones and the vertically projected property lines.

" This zone has not been explored at depth so far; our proposal is
the first attempt to penetrate this area at this elevation, 1,852 feet,
which is approximately 800 feet below the lowest workings of adjoining
properties.

As a result of the encouwraging diamond drilling done by the

Government, the lower Nevada tunnel followed this persistent vein
structure at an elevation of 3,068 feet as shown .on the enclosed map.
Short commercial ore shoots were developed at this elevation. There
was another attempt to develop this promising country from the 700
level of the main Surprise shaft, at an elevation of 2,568 feet, but

the level was not extended far enough to enter the zone we are proposing

' to explore.

Besides these facts a theory has been developed by leading
geologists of the district indicating that both the lower Nevada tunnel
and the 700 level easterly extension are located in a barren zone between
two productive ore horizons, projected horizontally from the Nabob,
through the Sidney, to the east end of the Nevada Stewart property.

A logical conclusion, based on available geological information, is
that the Nevada Stewart property, unexplored at depth, represents a
missing link in the chain of ore bodies of the Pine Creek belt. We feel,
therefore, that conditions justify the exploration of this area and that
there are good chances of success. TWe feel further that our thO level
offers a favorable location to start this project.

" Choice of level:

‘ . As we mentioned above, the 700 level of the main Surprise shaft
is the only one besides the 1450 level which is far enough in a westerly
direction to be considered for this proposal. Besides the possibility
that the barren zone mentioned above can be projected from the Nabob
to the Nevada Stewart on or close to the 700 level, there are other
reasons why the 700 level should not be chosen for this project. There
is neither rail nor pipeline going east from the shaft on this level;

) the grade is not ideal; and the drift has several sharp curves which

. would hinder fast and economical transportation. The station is small
and the pockets would be a bottleneck if we are also using them for
muck from an easterly drift on the same level as outlined in Proposal

‘No. 1.

There is no rehabilitation work involved on the 1450 level; it is,






: Mr. A. E. Weissegrn -7~ ‘ ' April 29, 1954

for all practlcal purposes, as far west as the 700 level and operations
-0 ‘ can be started at any time. :

Long hole drilling in both proposals No. 1 and No. 2:

We are suggesting that diamond drilling for éxploration guidance
purposes be replaced by long hole drilling for all holes up to 150 feet.
According to the experience with up to date long hbdle drilling equipment
which is available there is a chance for a considerable saving of time
and money by using this method of exploration. In our conditions we
believe that we can expect a daily advance of 100 feet of long hole
drilling as compared with an average daily advance of 15 feet by diamond
drilling. Cost would be approximately $1.00 per foot. for long hole
drilling against $L.75 per foot for diamond drilling.

Careful following of the drilling results should furnish us with at
least as’ good geological information as is obtained from diamond drilling,
We are suggesting the use of long hole drilling at 200 feet intervals in
both hangingwalksiand footwalls of the drifts which will be driven.

Diamond drilling:

Diamond drilling is proposed for holes longer than 150 feet, up to
possibly 500 feet. The location of both the long holes and the dlamond

drill holes would be decided by agreement with the DMEA Field Team after
study of the latest geological information.

. ‘ We would suggest the same rule for the location of the crosscuts

‘ and for the decision as to which vein to follow with a drift if several
parallel veins are available. We believe a flexible cooperation with
the field teams is the best guarantee of efficiently carrying out the
proposed operations. '

Proposal No. 3.

As mentioned in our Proposal No. 1, several vein structures can be
traced on the sniface eastward from the outcrop of the Highland ore body.
There are indications that those structures continue to the east but
outcrops have not been observed because of lack of exposure in this
rugged territory. We would like to carry on with the bulldozing work
which was started in this area. .

Yours very truly,

nghland—Surp se Consolidated Mining Co.
and Nevada Stewart Mining Company
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EXHIBIT A

Calculation of Unit Costs

ONE FACE

6 day week, 2 shifts

April 29, 1954

TWO FACES
6 day week, 2 shifts

. , . 250 Feet Per Month 500 Feet Per Month
‘ Amount  Per Foot Amount Per Foot
Direct costs: :
Labor $ 2,750.00 $ 11,00 $ 5,500,00 $ 11.00
Supplies 3,050.00 . 12,20 6,100.00 12.20
. Ventilation 750.00 - 3.00 1,500.00 3.00
Indirect costs:
~ Labor:
Hoistmen 85L.28 3.42 85L.28 1.71
Cagers - 39h.Th 1.58 789.48 1,58
Trammers 39470 1.58 789.48 1.58
Surface and maintenance . 1,285.00 5.1h 1,L485.00 2.97
Superintendent ‘ 700,00 2.80 700.00 1.40
Foreman 600.00 2.0 600,00 1.20
Shift boss 1,50.00 1.80 L4,50.00 .90 .
Engineering and geology 200,00 .80 200,00 40
Supplies and expense: '
Electric power 1,300.00 5,20 1,300.00 2,60
Maintenance supplies and
. miscellaneous mine expense 3,000.00 12.00 3,200.00 6.40
Social security taxes 250.68 1.00 300.00 .60
. Industrial insurance 332.93 1.33 400,00 .80
: Group insurance 90.00 .36 100,00 «25
Pension plan 70.00 .28 70.00 .1h
Labor negotiations L6.50 .19 L6.50 .19
Office: *
Salaries 500,00 2.00 500.00 1.00
Supplies and expense 125,00 .50 125,00 .25
Corporate expenses:
President!s salary 250.00 1.00 250,00 .50
Directors! fees and expenses 300.00 1.20 300,00 60
Annual report 17.00 .07 17.00 Ol
Traveling expense 40.00 .16 L40.00 .08
Fire insurance 310.00 1.24 310.00 .62
GCost of collecting assessments 80.00 .32 80.00 J16
. Totals $18,110.87  $ 72.57 $26,006.7h ~ $ 52.08
Detail of direct costs per foot:
Labor $ 11.00
30 1b. rails, splices, bolts and ties 2.00
L; inch and 2 inch plpe @ @1 25 and $ 45 per foot respectlvely 1.70
Powder 3.00
Primers 1.50
‘ Steel and bits 2.00
Ventilation 3,00
Drill repairs and miscellaneous 2.00
Total

$ 26.20
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EXHIBIT A

(Continued)

Cost of timbering per foot of drift: o ‘

Labor @ $15.00 per set $ 3.00
. Posts, .cap and lacing for 5 foot set, 200 board feet

of timber @ $52.00 per M ) 2.00

Total cost per foot of drift timbered $ 5.00
Estimated additional cost for double timbering 3.00
Total cost per foot of drift double timbered $ 8.00
Rehabilitation wark on 700 Level east:

Labor - 1,500 feet of track and pipe @ $1.00 per foot $ 1,500,00

15 tons of 30 1lb. rail @ $190.00 per ton . 2,850.00

1,500 feet of L' pipe and couplings @ $125.00 per 100 feet 1,875.00

1,500 feet of 2" pipe and couplings @ $43.50 per 100 feet 652,50
Total cost ~ - $ 6,877.50
Notes:

The calculation for one face, 250 feet per month, is enclosed for comparison
only; it shows that the unit cost would raise to $72.57 per foot if only one
of our proposals is carried out compared with $52.08 per foot if operations
under Proposals No. 1 and No. 2 are carried on concurrently. We believe that
the unit cost of a one drift operation would be prohibitive.

All the indirect costs, shown in the foregoing calculatiohs, are our actual
indirect costs ab present, with insignificant changes expected in the future.
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. Mr. Frank J. Luedke, President .-~

: rhghland-slxrm:a Consolidated }exindng Co.
?. 0. Box 670 \
Kellogg, Idaho

Re Doelmt ﬂo. :)m.a-33h1 (lead-ainc)
- Nevada Stewart Claims v .
Shoshone County, Idaho

_ Dear Wr, lusdke:

When you were in the ofr;n.ce a couple mlm ago, jou
-asked that all copies of Oparating Agreements yoz submitted
in connection with the abowe-cited application be returmed to
yw.. They are smolosed harwith, .

. Sincerdly yours,

‘ A. Tow »-Iaismoorn ‘
' Executive Officer, 32«&&
- Ileld Team, Region 11

Enclesures |
s Ui:A (2) /
u.:w?‘&i;

mklund

(Returned 5 copies oJ’.‘ original agreement signed by Luedke as presa.dent B
for both Highland-Surprise and Nevada-Stewart which was not acceptable
to Washington, and 3 copies of corrected agreement signed by Luedke

as president for Highland-Surprise and by Adam J. Reinhart as vice-
presa,dent of Nevada-Stewart.) :
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION |
’ WASHINGTON 25,D.C.

MEC 30 1954

¥y, A. ¥. Weissenborn
Tyecutive Officer - '
™TA Tield Team, Tagion II
South 157 Fowverd Street
Snodane 4, Yashington » ‘ o |
| | "?P:. moeret Vo, WA-2301 (Lead-"inc)
L tigh wrdq-f?z.:rnri"c Conseii'wted
HMuoiog (”mmpun;
Hevedaafiowort {leins
Shoskone Counky, Idaho -
. *‘»ear ¥r, v’wimenmm o |
- Reference is na"e tn your IPtt»r af Mmh»r 2’%, Iq‘iii, v{th
téhlch you enclosed 2 ca'wy of th&}ml&czmt's, ;etfr-fr, df‘t.e!} mxcmber 22,
 formally uithdmwing hisg anpncrtion.
Rs reﬁup«tgd m yom- 1ett«r, ve are ratuming an coniua of -
| the Onemxnp maments m‘baﬁtted by this Avplicant. ‘

mncerely yours,

W. S. Martin _

ACTING cmim,'flpei-ating'cmnmm -
" Fnclosures §
. WRGriswol 1 (12 29/54
AROTED: . - ) W/biL (12/25/50)
/8/ Robert W. Gechem’ e °°py vo: Tacket
o e T Admr, R, File
Wember, Baremu of Hines " Op. Committee
‘ E. L. Newcomb ‘ o ' ' Base Metals
. - I » y . .~ Mr, Bishop
Member, Ceological “urvey - 395) : -~ Mr. Kiilsgaard
: : - o S . Chron,
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' DEPARTMENT OF THE INTERIOR g 'ﬁ;},@m} gy@ IiTEayg,
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEEp Uty

WASHINGTON 25, D.C.

t

= .
L8289 195y
December 29, 1954

Memorandun

To: Operations Control & Statistics Division

From: Chief, Base Metals Division

Subject: Withdrawal of Application Docket No. DMEA-3341 (lead-zinc),
Highland-Surprise Consolidated Mining Company, Nevada-Stewart
Claims, Shoshone County, Idaho
We desire to have the cited application withdrawn from the

active files in conformance with the request contained in the Appli-

cant's letter of December 22, 1954, to Mr. A.E. Welssenborn.

¥. BR. GCriswold
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~ UNITED STATES 500
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION . e . agv u; e g,
) u,un. tiskner.
WASHINGTON 25, D.C. o HEEE?v:;mm'swmn

Becembar 29, 195§7 “‘“‘”‘% 91828

!lemorandm

Tt ﬁper&uons Control & Statistics mvisien

From:  Chief, Bas& Netals Division \

. Subject: Withdraval of Application Docket Yo. D?!”.A—BSM (lead-zinc),

Highland-Surprise Conselidated Mining Company, ’Jevada.snewart :
Clamas. Shoshone Connty. Idaho
Ve desire to have the citec}, a'eplication withdravn from the
active files m oenformance with the reguest contained in the Appli-
cant's 1et.ter of December 22, 195_4, to._ Mr. A.E. %feissenbor_n. :
. o WOR Gsweld
¥. R. Crisvold .
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UNITED STATES L e g T
DEPARTMENT OF THE INTERIOR™"~ :
DEFENSE MINERALS EXPLORATION ADMINISTRATION

e gy paRen
Ll:be 6 bvw!{?

So. 157 Howard Street
Spokane L4, Washington

December 23, 195L

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3341 (lead-zinc)
Highland-Surprise Consolidated
Mining Company
Nevada-Stewart Claims
Shoshone County, Idaho

Dear Mr. Selfridge:

Reference is made to your letter of December 3, 1954, in
which you request that we obtain a written statement from the appli-
cant withdrawing the subject application. Enclosed is a copy of a
letter dated December 22, 1954, in which the applicant states that
he wishes to withdraw the application.

Mr. Frank J. Luedke, president of the cited company, has
asked that we return all copies of Operating Agreements which were
submitted in connection with the application. Four copies of an
agreement were sent you on June 28, 1954, and one copy of another
agreement on Novenber 2&, 1954. Will you please return the agree-
ments to this office and we will transmit them to the applicant.

Sincerely yours,

Q. Q. ticannloune

A. E. Welssenborn
Executive Officer, DMEA

Field Team, Region II

cc: USBM (2)
Fryklund
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UNFTEDuSTATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

October 5, 1954

Memorandum ¥

To: The Administrator, DMEA
Through: Mr. W. R. Griswold

From: Acting Assistant Solicitor, DMEA

Subject: Docket No. DMEA-3341, Highland-Surprise
Consolidated Mining Company (lead-zinc)

Attached hereto is a contract the drafting of which
is not quite completed, prepared pursuant to instructions
from Mr. Griswold.

Reference is made to my memorandum to you of Septem-
ber 20 in which I pointed out some defects in the Operator s
property interests, and to Mr. Griswold's memorandum to me
of September 22, in which he suggests that the contract be
prepared here and forwarded to the field with a copy of my
memorandum of September 20.

The drafting of Annex I, setting forth the descrip-
tion of the property and stating the Operator's interest in
the property has to be deferred until the description and
the interests are more explicitly stated by the Operator.
As indicated in my memorandum of September 20, the precise
interests of the Operator in the property cannot be speci-
fied with certainty until the Operator and Nevada-Stewart
Mining Company enter into a written agreement particularly
déscribing the property which Highland-Surprise is to
operate, and specifying the term of its possessory rights.
At the same time, an Owner's Consent to Lien on the latest
form should be executed by Nevada-Stewart Mining Company
with respect to the property which is covered by the agree-
ment above referred to. '

When these matters have been accomplished and a
suiltable Annex I can be written, the contract will be in
shape to be entered into. Until the contract is thus fully
drafted, I do not think that you should sign it.

Actlng Assistant Solicitor
Attachments 8 Defense Minerals





. UNITED STATES
- DEPARTMENT. OF THE lNTERlOR
OFFICE OF THE SOLlCITOR :
WASHINGTON 25, D.-C.

_ Gctober 5, 1954 .

" Memorandum

Tot | ‘Thesidﬁiniatraﬁor; DMEA
R . Through: MNr. W. R, Griswold

From: ,Actmg Asa:utmt Sols.eater, DMBA

Subject: Docket No. DMEA -332&1, Highiand»ﬁurprue '

, Consolidated Mining Company (1ead~a1ne) |
Attached hereto is a eentraot the drarting of which

© '4s not quite completed, prepared purauant te instructions
. from Hr. ariswold., ~

o Rcfc:mwe 1e made to my memmndum to you ‘oe aeptsem- .
ber 20 in which I pointed out some defects in the Operator's
gerty interests, and to Mr. Griswold's memorandum to me
eptember 22, in which he suggests that the contraet be
prepared ‘here and forwarded to the rield with a copy. of o
mamerandum of. &0ptomb¢r'a0.

The drafting of Annex x, aottins forth the descr1p~

tion of the property and stating the Operator's interest in

the property has to be deferred until the deseription end
the interests are more explicitly stated by the Operator.

"~ As indicated in my memorandum of September 20, the precise

intereats of the Operator in the property cannot be speci-.
fied with certainty until the Operator and Nevada-Stewart
Nining Company enter into & written sgreement particularly
#kscribing the property which Highland-Surprise is to
operate, and specifying the term of its possessory rights.

- At the sane txm. an Owner's Consent to ILien on the latest

form should be executed by Nevade-Stewart Mining Company

with respect to the property which is cevnrcd by the agree-
ment above referrved to. _ _

When thesu matters have been accamplished and a
auituble Annex I can be written, the contract will be in
shape to be entered into. Until the contract ia thus rully
drarted, I do net think that you ahould aign it.

-, L Hofﬂund

. . , J L. ﬂafflund
o o - Acting Assistant solicitor
Attachments 8 = BefOnlo Minerals






‘ UNITED STATES '
'DEPARTMENT OF THE lNTERlOR
OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

%wbar 5, 1951;

| mmmdm - .
. Tos m Aaninutrator, DMBA
C Throush: M. M. R. eriuold

Promi = Acting Aus.stmt Soncs.ter, m

Subject: Docket No. DMEA-3341, Highland-Surprize
( J.‘ Consolidated Mining ccwmy (had-«zino)

i _Attached hereto 1s a contract the drafting of which
is not quite completed, prap&m puumt ta &mtmctiom
from M, Griswold. |

‘ Reference is mdo to my msmmdm to you ¢f tcymm- .
. ber 20 in which I pointed cut some defects in the Operator's
. rty interests, and to Mr, Griswold's memorandum to me
, eptember 22, in which he suggests that the contract be
o ‘ prcpmd here snd forwarded to the mm with & copy ei‘ my
- memorsndum of septoubor 20.

- o The drafting of Annex I, ncttins ferth the - dmerﬂ.p«
. tion of the property and stating the Operator's interest :m
~ the property has to be deferred until the desoription snd
the interests are more explicitly stated by the Operator.
As indicated in my memorsndum of September 20, the precise
interests of the Operator in the property cannot be speoci-
fled with certainty until the Operator and Nevada-Stewart
Mining Company enter into a written agreement psrticularly -
#Aésoribing the preperty which Highland-S8urprise is to
operate, and specifying the term of its possessory rights.
At the same tiwme, an Owmer's Consent to Iien on the latest
form should be executed by Nevada-Stewart Mining Company ‘ |
with respect to the property vmich 1; covered by the agree— o
ment above referrved to, , o

S _ When thess matters have bheen acocwluhed and a
. . Suﬁ:ablo Annex I can be written, the contract will be in
~ shape to be entered into, Wntil the contract is thus rum;
drafted, I do not think that ycu should sign .'x.t. A

JLHofflund/emd

Copy to: DMEA Docket ‘ L . I L. Hofflund -
. Solicitor's Docket S
, " ., W. R. Griswold (2) .  J. L. Hofflund
J. L. Hofflund chron. - Aeting Assistant Solicitor

CAttachments 8 = Defense m.nem:is |
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Government's copy

(Revigg_}33:1954) \;\‘\1‘; ' . o ‘ Docket No. DMEA -3341
N o, Commodity . IeadsZine . .
N . / _ Contract No. Idm-E ._________. B

"~ 'UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT®
: (Short Form)

It is égreed this e ... day -of . 4 A , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and * ___,
mnnsrﬂﬁghlgggisdfprgse Consolidated Mifiifig Company, a ¢orporation

-}-1.ereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..c........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contiact (here-
inafter called “the land”) is in the State'of ... Idaho : , County of ...Shoshone
and i$ described in Annex 1.2 ) .

(b) The Operator represents and undertakes that:

(1) The Operator is the¢ __8€e Annex T . of 5 ...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® s "---.recorded in Book ........... , page

official records of said County; and
(2) The Operator’s right, title; or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ................

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz In,sert{ na)ime, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). :
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc, '
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc. S T
... "If not recorded, so indicate by inserting “wn,” . . T - .o ... oo L < AG70818m3 " -
Lo e B . : oL t .- Tl oo RO
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- (d)- The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements; facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1). .

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of lead-zinc : . The work to be performed
is described in Exhibit “A.” The Operator on or before90_days _from date* gshall commence
the work, and on or before .2._Yyears_from date* (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. '

ARTICLE 4. Performance of the.work.—(a) Operator’s responsibility—The Work shall be per-
forined’ with reasonable diligence, efficiently, expertly, in a workmanlike ‘manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
.employment; and with suitable and.adequate- equipment,.facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : ’ . ’ .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $295.,440.00 The Government will contribute .2Q.. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $147.:720.00 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and.suppliers for the account of the Operator. rather than to the Operator.

‘ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at-any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
. (b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
ggriod._and the fixed unit costs incurred for each type of work; and (3) -a Narrative Report.of the. work

The word "date” means the date ol the contract 1 16—70616-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include-a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of .
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

: One and one-half (11%5) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for.in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 11. Changes and added provisions.—

16—70818-1





Executed in sextuplicate the day and year first above written.

HIGHLAND-SURPRISE CONSOLIDATED THE UNITED STATES OF AMERICA

'MINING -COMPANY-

(Operator) -

..............................................................

Exploration Administration

By e
[
I, , certify that I am the
secretary of the corporatlon named as Operator herein;
that oo .who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOYERNMENT PRINTING OFFICE 16—70618-1






NON-PRIVILEGED DOCUMENT
TO BE PHOTOCOPIED AND PRODUCED

DO NOT CODE

BATES NO._U(SGS/D 006 /0%






EXPLORATION PROJECT CONTRACT
HIGHLAND SURPRISE CONSOLIDATED MINING. COMPANY
DOCKET NO..DMEA-3341

EXHIBIT "a"

Description of the Work

The work is for the purpose of exploring for
lead-zinc ores by means of crosscutting, drifting, long-
hole drilling, and diamond drilling. Such work is partly
. delineated on the attached map, referred to in Annex I
and consists of the following:

Work to be done through the 1450-foot level of the ‘}&f{

Surprise Shaft:

1. From the present west heading of the 1450 level
continue to drift westerly for an approximate distance
of 2350 feet along the Surprise vein.

2. From such drift, at a point approximately 1600
feet westerly of the present heading, or at such other
location as may be approved by the Government, crosscut
northerly and drift upon such veins as may be encountered,
for a total distance of 2150 feet.

3. From the above delineated drifts and crosscuts,
items 1 and 2, do 4500 feet of long-hole drilling to
explore for parallel veins.

4., PFrom the above delineated drifts and crosscuts,
items 1l and 2, do 3000 feet of diamond drilling of EX size
to explore for ore bodies in known or unknown veins.

Work to be done through the 700-foot level of the
Surprise shaft:

‘ 5. Rehabiitate 1200 feet of the present 700-level
drift. '

“ 6. Drive approximately 450 feet of drifting around
" a caved area in the 700 level.

‘ 7. Drive a total of 1550 feet of drifts and cross-
., cuts from the present west heading of the 700 level.





8. Do 1000 feet of long-hole drilling EX size from

the drifts and crosscuts described in item 7.

9. Do 1500 feet of diamond drilling from drifts and

crosscuts described in item 7.

All drifts and crosscuts to be driven to a mini-

mum size of 6% by 73 feet in the clear of timber.

Fixed Unit Costs

4,500 feet of drifting and
crosscutting @ $39.00/ft. $175,500.00

To be timbered with standard
drift sets, if necessary,
1000 feet @ $5.00/ft. 5,000.00

To be double timbered, with
closely spaced standard
drift sets, if necessary,

500 feet @ $8.00/ft. 4,000.00
4,500 feet of long-hole drill-

ing @ $1.00/ft. - 4,500.00
3,000 feet of diamond drilling

@ $4.25/1t. - 12,750.00

Work to be done through the 1450 level of the Surprise Shaft
(items 1, 2, 3, and 4) ,

- $201,750.00

700 level rehabilitation 1,200

feet @ $4.85/ft. , 5,820.00
2,000 feet of drifting and cross-
cutting @ $39.00/ft. 78,000 .00

To be timberéd with standard
drift sets, if necessary, 500
feet @$5.00/ft. 2,500.00

Work to be done through the 700 level of the Surprise Shaft
{items 5, 6, 7, 8, and 9) . _





1,000 feet of long-hole drill-
“ing @ $1.00/ft. $ 1,000.00

1,500 feet of diamond drilling

@ $4.25/ft. 6,375.00

SUMMARY
1450-level work ' $201,750.00
700-1level work " 93,695.00

Estimated total cost of the project

Rounded to

Government participation @ 50%

$ 93,695.00

$295 , 445 .00
$295,440.00

$147,720.00






B0, 157 Hovard Street . L0 oo

Mr. Frank J. Luedke o
- Kighland-Surprise cwaoliasw Mining 00.
: wtllwe,m ,

‘Docket No. m-}%l (1ead~zm)
W Surprise leolidlm

'nmm.mus

" our Weshington office thet you hed verbelly withdrmm the sbove-cited
application. They have written us that, mw:-tomptheraeoxﬂs
atni@t,vaohmmm:vratm mtmnttotut affect,

] ’ : o ' Innnethhmconvemtiouammmnﬁgo,mmrmd
|

| : 'Ihereforc, we would q:w-ctn‘bc mivmg mh 8 amtmnt
- ab your urmeat cwun:!mce

o stnesrery,

John S. Vhay
- For: A. E. Wetssenborn
‘ ‘Executive Officer, DMEA

cc: DMEA (2; / |
USEM (2
Fryklund

~(per Operating Committee's request of December 3, 1954)






: UNITED STATES :
DEPARTMENT OF THE lNTERlOR 500
DEFENSE MlNERALS EXPLORATION ADMINISTRATION .

'WASHINGTON 25, D.C.

DEC-31m5c

- Bxsgutive OIfficer '
DMEL ¥ield Team, Reglon IX
South 157 Howard Street
Spokene L, Washington

Rey mz se. msm emnm)
-Surprise ﬁmﬁ«ud
Hning Compeny
NevedanStewart m ,
- Shoshone couniv, ,

f Dear Mr, Hoismbams | )
. ¥e have your lotter ozmmzh, S.nalhwhyoumin
that the ipplicant has verbally withdrswm the clted appiieantion.
For the purpose of the record, we fsel that we should bave &
’ m-hun statmt to nnoh u&'foci, nimbd by the Lpplimnt mmur
o ‘ v m“lf Yﬁmm
| George C, Selfrldge |
cnnm, Opor-.ting cmituwé’{ﬂ)

upmmz -

1. B Hedgés WRGr:.swd.d/er 12/1/5}/
Wember, Burean of Hies @3) - Copy oz Enge;{.;ile
" Thor H. Kiilsgaard : Op. Committee
Wesber, wiesicmw w U ‘ﬁ?se;fiﬁiif USBM

- Mr. Kiilsgaard, UsGS
. Chroh.

1h
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So. 157 Howard Street
Spokans b, Washington

Oetober ?, 195"‘

&&M

Mr. r.rank J. Iuedks, President
Highland-Surprise leolmuted Wining Co.
Wallsce, lIdaho

" Re: Docket No. DMEA-3341 (lead-zinc)
: Nevada-Stewart Cleize
Shoshcne County, Idsho

Dear Mr. Lmdkn:l

The Washington office of the Dafense Minersls Exploration
Muinistration has raised a couple of gquesticns regarding the abova-
cited application. Apparently the previcusly submitted Consent to
Lien form omitted the Nevada Stawart, Esst Pine, Fresno and Red Cloud
claime, which they want t0 include in the eontract. Therefore, please
have filled out and signed dy owners of thess clains the enclosed forms
which cover the Stewart Fraction, Independence, Nevada Stewart, Esst
Pine, Fresno, Red Cloud, Chance, Chance Praction, and Wayne claims.

Our legal Division has also cbjected to the fact that the
agreenent betvesn the Highland Surprise Consolidated Mining Company
and the Nevada-Stevart Mining Company was signed only by you, as
president of both companies. . Therefore, we are sorry but a new
agreement should bde drawvn up and in addition to yourself should aleo
be signed by scme other sppropriste officisls of each company (a
difTerent individusl in sech case) either a vice-president, secretary,
or menaging director. Also this agreament should specify the
partionlar claims rather than jmt "m-s&mxt properties.”

When these matters are taken care of we believe that the
Washington office will be ready to send cut m contract.

Sincerely yours,

Ae Eo Weissenborn
Executive Officer, UMEA
Field Team, Region I
Enclosures
cc: USBM 22) J
DMEA (2)
Fryklund






- UNITED STATES .
- DEPARTMENT OF THE INTERIOR =
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION -
WASHINGTON 25, D. C

SN ¥ e e B

| BN ' umOriewsid/er Bn WOSS, Ext 3669
TELETYIPE vo DNEi
Jgumnomay 00 e Netals i,

XXX AL AREL A )
mem ‘INXBROL(01) Reveling M,
Détenss Preduction Aet, or (allosw
f Wﬂt Pand to Gfﬁ.n of the Smhry)
Dates

 %er A £, Welsseaborn, anm@,mmummmn. Spekane,

_ Waskington
 Beurtt mms.mmmmx. Wmmcm Mining Coo,

"mmwwmwmmwmmamymumu
~ dependence, Nevads t:tmt, Bast Pine, Fresno, MCM em. Chance Fm.

aond iugu. The old form m‘b ol uu omitied Iom amm, E»t Pine,
Fresne sod Bed Clowds 1 George C. Selfr‘ﬂgﬁ
| ) o m:m. apmmg cmm{—'b’ﬁ)

("“ntten 10/7/5u)

Copy tos Docket .

Admr, R, File

| Op. Committee
Base Metals

) Mre Btshop, USBM - . ‘-
‘Yre Kiilsgaard, USGS
Accounts S
Conflmat;u.on g
Chmn. : "
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' Coeiume b wr 0.2 000 B
AXLXXXXX-051K .- Defense Hicarals Acmnisie? -
RECEIVED oo )
YWAOS5 WA SP 8 I-G3-G | . - ?? -

SPOKANE WASH 10-6-54 1042A
MR. W. R. GRISWOLD f o
DMEA, DEPARTMENT OF INTERIOR WA \

'REOUR TELEPHONE CONVERSATION YESTERDAY, DOCKET DMEA 3341, HIGHLAND
SURPRISE- NEVADA STEwAﬁT, YOUR REQUEST FOR NEU CONSENT TO LIEN FORMS.
'PLEASE WIRE NAMES OF CLAIMS LISTED ON OLD FORM CONSENT TO LIEN.

ALL COPIES WERE SENT TO WASHINGT | |
~ A. E. YEIS3ENBORN |

_EXECUTIVE OFFICER, SP

3341

VA 1042A











o o File Copy
. | o R | . : Surname
| . UNITED STATES | |
'DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- ‘WASHI‘NGTON 25, D.C.

September 22, 1954

Memorandm ‘ ‘
/ Tos Acting Assistant Solieitor
Froms Chief, Zase Metals Divzsion

Subjects Docket Wo. DHEA-33L1, Bighlmd-Surprise Consolidatod
Mining Company,.Shoshone Cmmty, Idaro (Icad-Zinc) :

I have reviessd your nmomdun d.sted ueptcmer 20, 1951;,
referring to the clted applicition.

»e feel that not only should the proper Ouwner's Consent
. to Lien be obtained, but also that we should insist on a stronger
- and more precisely written agreemsnt betwsen the Nevada-Stewart
and Highland-Surprise Companies,

Subject to your approval, we suggest th:t the contract be
prepared and forwarded to the field, with a copy of your September 20
- memn, advising the field that such comtract should not ve presented
for signature until the Applicant had presented proper documentation .
‘which fnlly conforms to the conditions you have outliined,

: In view of the ma.gnitude of this project ue snould take
_all precauntions, W. R. Gmswold

WRGier 9/22/5&

Cdpy tod Docket
Base Metals
Chron.






| UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

iy

September 20, 1954

Memorandum
To: The Administrator, DMEA

Through: Mr. Griswold
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3341, Highland-Surprise
Consolidated Mining Company, Shoshone
County, Idaho (Lead-Zinc)

Under date of September 3, Mr. Griswold submitted
to this office a rough draft of a contract for final draft-
ing here, which was received here September 10. I cannot
draft the contract without first clearing up some questlons
as to the property rlghts of the applicant.

It appears that the proposed exploration is to
be carried out on certain property part of which is owned
by Nevada-Stewart Mining Company and part owned by the
applicant. In the description of land submitted by Mr.
Griswold four claims listed as owned by Nevada-Stewart
Mining Company: Nevada Stewart, East Pine, Fresno, and
Red Cloud, are not included in the Owner's Consent to Lien
executed by that Company. If these four claims are to be
included in the project, it will be necessary either to
revise the present Owner's Consent to Lien to include them
or else to have Nevada-Stewart Mining Company execute a new
Owner's Consent to Lien to cover them.

The interest of the applicant in that part of
the property owned by Nevada-Stewart Mining Company seems
to me to be on a very shaky basis, but if the applicant is
willing to put up its 50 percent of the money involved, and
if Nevada-Stewart Mining Company executes the necessary
Owner's Consent to Lien referred to above, I do not think
the interest of the Government will be jeopardized by any
dispute which might arise between the two companies as to
property rights. Although I will approve the contract with-
out objection to these doubtful property interests, for
the sake of the record and your information I will explain
what the points are:

R






The applicant's interest in the property of
Nevada-Stewart Mining Company depends upon an agreement
dated June 21, 1954, which refers to one or more earlier
agreements between the same parties dated May 24, 1954.
Apparently this earlier "agreement" is nothing but min-
utes of the Board of Directors of Nevada-Stewart Mining
Company dated May 24, 1954. Neither the agreement dated
June 21, 1954, nor the minutes dated May 24, 1954,
describe the property that is referred to, except as the
"Nevada-Stewart property.' The agreement dated June 21,
1954, recites that: "This contract shall be perpetual
as long as the Highland-Surprise desires and is financially
able to continue . . ." Such a contract concerning real
property is of doubtful validity and probably could be
voided -at any time by either party.

In spite of the foregoing, the exploration con-
tract accompanied by a suitable Owner's Consent to Lien
will be sufficient in my opinion to protect the Govern-
ment's royalty interest, and if Highland-Surprise is not
concerned by it I think that the Government need not be.
However, this is a large contract and you may wish to
give the matter further administrative consideration.

Should you deem it desirable that the property
interest as between the applicant and Nevada-Stewart
should be clarified, this could be done by requiring these
companies to enter into a written agreement replacing that
of June 21, 1954, specifically describing the property
with which it deals, giving Highland-Surprise the right
of possession and to explore and mine for a fixed term of
years, and otherwise setting the matter forth in more cer-
tain and explicit fashion.

~ Your attention is called to the fact that the
agreement in question, dated June 21, 1954, is signed by
only one person, Frank J. Luedke, as President both for
Highland-Surprise and for Nevada-Stewart. Although the
two companies are no doubt separate legal entities, yet
the loose and uncertain character of the agreement between
them may be explained by this circumstance. As previously
indicated, I do not think that the circumstance can be
harmful to the interest of the Governme

Act
Defense Minerals

Attachment 1
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UNlTED STATES o
_DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASH]NGTON 25, D. C..

September 20, 1954

: ,Memorandum | T
Tot ‘The Administmtor, DMBA |
R | Thraughz Nr. ﬂr&swold
Prom: ‘.‘Aeting Azsistant Solicitor, Defense Hinerala ;'

Subject: Docket Ko, DMEA-3341, Highland Surpriae
- - .Consolidated Mining Company, Shoshone
County, Idaho (Lead-Zinc)

Under date of Beptember 3, Mr. Gr&swold submitted
to th&s office a rough draft of a contract for final draft-
ing here, which was received here September 10. I cammot
draft the contract without first clearing up some questions -

~ as to the property rights of the applicant

‘ - It appears thab the pr@poscd exploration 13 to
be carried out on certain property part of which is owned
by Nevada-Stewart Mining Company and part owned by the
applicant. 1In the description of land submitted by Mr.
Griswold four claims listed as owned by Nevada-Stewart
Mining Companyt -Nevada Stewart, East Pine, Fresno, and

- Red Cloud, are not included in the Owner's Consent to Lien
executed by that Company,  If these four claims are to be

- included in the project, it will be necessary either to
revise the present Owner's Consent to Lieén to include them
or else to have Nevada-Stewart Mining campany exeaute & new
,Owner 8 Consent to lien to cover them. ,

“The interest of the applicant in that part of
the property owned by Nevada-Stewart Mining Company seems .
to me to be on a very shaky basis, but if the applicant is
willing to put up its 50 percent of the money involved, and
Af Nevade-3tewart Mining Company executes the necessary
Owner's Consent to Lien referred to above, I do not think
the interest of the Government will be jeopardized by any
dispute which might arise between the two companies as to =
property rights. Although I will approve the contract with-
out ¢bjection to these doubtful property interests, for :
~ the sake of the record and your 1nformat10n I will explain
what the points are: , _
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" Tne spplicant's interest in the property of

B _‘ ,ﬁa‘vm#—‘ltcmm ®ining Col y depends upon an agreement

‘dated June 21, 1954, which refers to cne or more earlisr - .

. agreements betwsen the same parties dated Moy 24, 1954,

Apparently this esrlier ‘sgreement” is nothing but min-

| utes of the Board of Directors of Nevada-Stewart Mining .

“June 31, 1954, nor the minutes dated May B
© "Mevada-Stevart property.” The agreement dated June 1, | -

W\

Company dsted Mey 24, 1954. ° Heither the ;ﬁ”"'{;;‘é‘“ dated .
describe the property that is referred to ;‘r;xécpt‘g;u' the

1954; recites that:s "This contract shall be perpetusl

as long as the -vmlmg—ﬁmﬂst:a«irdt};a.nd.u“fmm,_c:.!‘.a;n_y L

able to eontinue . . ." Such. a contract concerning real -

property is of doubtful validity and probably euld be <

_voided at any time by elther party. .

will be sufficient in my opinion to gpotect the dovern-

_ ment's royalty interest, and 1f Highland-Surprise is not

eongerned by it I think that the Government need not de,

o " However, this 1s a large contract and you may wish to .
- give the utzgor further gmm;tmtiw,cen,smgygtim, -

c 7 Should youw deem 1t desirable that the property
~interest as betweer the applicant and Nevada-Stewart = -

- should be clarified, this could be done by requiring these -
- companies to enter into & written sgreement replacing that . .
of June 21, 1954, specifically deseribing the propert R A
" with which it deals, giving | 7 R R

- of possession and to explore and mine for a fixed term of .. - .=
years, and otherwise setting the matter forth in meore cer- - ..~

‘Highland-Surprise the right = B

‘tain and explicit fashion. -~

" Your attention is ‘called to the faot that the "'

o " Axr«mt in question, dated June 21, 1554, 1is signed by
only one person, Frank J. Luedke, as President both for

Highland-Surprise and for Nevada-8tewart, Although the

" two companies are no doubt separate legal entities; yet = R
the loose and uncertain character of the agreement between

them may be explained by this sircumstance. As previously
indicated, I do not think that the clirsuwestance can de

o harmful to.the interest of the Govermment. =

SRR £8 .
o3, L. Hofflund o 0
-0 Aeting Assiatant Solicitor

. Defense Kinersls . - .

Attachment 1

" .In spite of the foregoing, the exploration son- =~
tract accomphnied by a suitable Owner's Consent to Lien ' = =





| ' DMEA Docket
- - Surnamec '
UNITED STATES Sur- mecCopy
. DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
' . WASHINGTON 25, D. C.

 September 20, 1954

Menorandwu | ;
oy %hs Adm&niatrahor. DMEA
: B thruughz . &ri;wo&a
From: ,.aating Assiatant saligitor, Dctbnso !1n¢rals

~$ubaoc€: ‘Bockct No. DMBA-3341, Hishlandrsurvripc
3 Coensolidated Hin ing Company,; Shoshone
‘County, Idaha (1ead-Zinc)

Under datg of Basptember 3, M, Griﬁwﬁld subpitted
to this ofricc a rough draft of a contract for final draft-
ing here, which was received here Septesber 10. I canmnot
draft the contreect without first clearing up scme qncationt
as to the property rights of the applicant.

It appears that-tha proposad exploration is to
- be carried out on certain property part of which is owned
by Hevada-Stewart Mining Company and part owned by the
applicant, In the description of land submitted by Mr.
Oriswold four claims listed as owned by Nevada-Stewart
Mining Company: MNevads Stawart, East Pine, Fresno, and
Red Cloud, are not ineluded in the Owner's Consent to Lien
executed by that Company. If these four claims are to be
. included in the project, it will be necessary either to
revise the present Owner's Consent to Lien to include them
or else to have Nevada-Stewart Mining Company txaeutc ! 3 now
Owner's Consent to L&en to cover thnm

. The interest of the applicant in that part of
the property owmed by Neveda-Stewart Mining Company seems
to me to be on a very shaky basis, but if the applicant is
willing to put up its 5C percent of the money involved, and
if Vevada-Stewart Mining Company exscutes the necessary
Owner's Consent to Lien referred to above, I de not think
the interest of the Govermment will be Jeopardized by any
dispute which might arise between the two companies as to
property rights. Although I will approve the contract with-
- out obJection to these doubtful property intereats, for

the sake of the record and yaur 1nformation I will explain .
what the pointa are: : , :
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© will be sufficient ina my opinion to pretect the Govern- .
~ ment's royalty interest, and &4 and-Surprise is not
. sonserned by it I think that the Uevernment need not. "u. :
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' “UNITED STATES
‘ DEPARTMENT OF THE lNTERlOR
OFFICE OF THE SOLICITOR
' WASHINGTON 25, D. C.

Scptmr 20, 195&

' !lemmxdm

os The Administrater, DMEA |
o 'mmgm M, uﬂmm .

Prom: th uuamt Solisitor, Dwtma m.mm;

 Subjeat: Docket Ko. DMEA-3341, Highland-Surprise
" Conselidated ﬁoto’xw Shoshone
- County, Im 1ead-Zinc

: hder date of Septenber 3, M. nmm;m submitted
to this atﬁuamughmwucmtmct for final draft-
ing herw, whish wes received here Ssptemder 10. I cannot

araft thp santrect without first clearing up sows wtiom
a8 to the prepexrty rights of the mhmt. , '

. It appesrs that the propossd mloutim is to

thmmmpmmm of whish is owned
w Nevada-Stewart Rining Company and part cwned by the
applicent. In the deseription of land submitted by Mr,
Grigwold four claims listed as owned Dy Newada-Stewmrt
Mining Gompany: Nevads Stewart, Esst Plne, Presno, snd
Red Cloud, are mot mmmmmwucmtwm
executed by that Company. If these four ¢laims are to be
included in the project, it will be nesessary sither to :
revine the present r's Consent to Lien te includs them
or slse to have hmawmmcwwuuam
m:"; Cxamnt to :.m to cover them,

The intersst Wmmnmt mmxm of
emwmmwmm’:mmmcmm .
to me t0 be o 8 very shaly basis, but Af the applicant is
willing to put up its 50 peresnt of the mowwy involved, and
AL Nevada-Stewert Mining ezecutes the necessary ‘
Owmy's Conaent to Lisn referred to shows, I do met think
.mmmtﬁWMMtnuu:wMMbyw
umecmehmmmmw acmpanies as to
property rights. Altheugh I will spprove the contrwet with-
ait objection to these doubtful property interests, for
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- . File Copy
UNlTED STATES ;s ' ‘
DEPARTMENT OF THE lNTERlOR 500 -

DEFENSE MINERALS EXPLORATION ADM[NISTRATION ‘
WASHINGTON 25, D.C.

775&»%%

SQMbll“ 3 19&

Memorandum

B Tor . Acting Assistant Soliciter, DMEA
Froms Ghiuf, Base Metals Division |
Subjects Docket No. MA-BBH Highland Surprise Consolidated
J lﬁ.ning Capm, &oal’wno County, Mﬂm, {Lead=-Zinc)
Will you kindly prepa.re a short form -aon‘hract along
the lines outlined in the attached rough drafte
W. R. Grlswold |
. R, .Grixuold_
WRGRiswold/er 9/3/5& M'7 !
 Copy tos Docket -

Base lMetals
Ch.ron o
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UNITED STATES

- DEPARTMENT OF THE INTERIOR
~DEFENSE MINERALS EXPLORATION ADMINISTRATION / '

W
§o. 157 Wowmrd Skreat
Spelisne b, Meshisgiew

. -. ..;M‘Qu: 195k

e m G Belfridge, Chatrmes

Operating Oomet .mm; |
ﬁ'
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

AP RS ORK YR

So. 157 Howard Sfreét
Spokane 4, Washington

June 28, 1954 “ E

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3341 (lead-zinc)
Highland-Surprise Consolidated Mng. Co.
Shoshone County, Idaho

Dear Mr. Selfridge:

Reference is made to a letter from this office dated May 6,
1954, with which were enclosed three copies of an application submitted
by the Highland-Surprise Consolidated Mining Company. In that letter
mention wae made of an Owner's Consent to Lien agreement which would
be obtained from the Nevada-Stewart holders and forwarded to Washington
to be made part of the application.

With respect to this agreement we are enclosing six copies
of an Owner's Consent to Lien agreement signed by the president of
the Nevada-Stewart Mining Company, four copies of an agreement between
the Highland-Surprise Consolidated Mining Company and the Nevada-Stewart
Mining Company, and three copies of the minutes of a meeting between
Nevada-Stewart holders and the Highland-Surprise Consolidated Mining
Company during which the enclosed agreement was proposed. It is
suggested that the enclosed copies of these documents be distributed
to copies of the application now in your possession.

Sincerely yours,

- Thor H. Kiifgéiard
For: A. E. Weissenborn
Executive Officer, DMEA
Enclosures as indicated Field Team, Region II
cc: USBM (2)
Fryklund





Sear Mr. Seifrijge:
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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MF-203 .
"« (Reévised July 1, 1953) . OWNER'S CONSENT TO LIEN - . .

WHEREAS, the undersigned, as:owﬁer, go—owﬁpr; lessor, or seller has an interest in certain

tahe o fhoshens

5'property in the State of il , County of , "déscribed as

" petween the United States of America, hereinafter called the "Government", and

follows:1/

. n«m,m‘m mwmmxmmmmmmm

which is the subject of a proposed exploration project coﬁtraot, hereinafter called the "contract",

. . . 1
i - e . - e ey

- . f '

hereinafter called the "Operator"; and

. . - . f . . .
y s b ¢ A

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side heredf) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned: : oo

NOW THEREFORE, the undersigned, in consideration 'of" said contract and as an inducement
to the Government to enter into same, undertakes-and agrees as- follows:

1. The Government's equity in and right to dismantle, sever, take possessioniof, and
remove and ‘dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to .any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' h

2. To secure the payment to the Government of the percentage royalty on, productlonS/
provided for under the terms'of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the.land.above referred to and upon any production
of minerals therefrom, until said royalty is fully pa1d or ten years have elapsed from the date of‘
the contract, whichever .occurs first. ’

3. The undersigned shall commit no act nor assert any claim that may contravene or con—
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, suctessors, and assigns
of the undersigned. Co i

4. Changes and added provisions

Dated this- 22&//__ day of

1/ Either (a) insert the legal descrlptlon of ‘the land, or (b) strike out the words "as follows"
and insert "in a 1lease [or oontract deed,or other docﬁment] dated , and
recorded in book . page _ official reoords of 'said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is :insuf-
ficient, use an Annex, and refer to the Annex in the space. |
2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or production from the land is not required, 'and in the absence of production there is
no obligation to repay the Government.





. RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at-any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. -Such certification
shall describe broadly or indicate the nature of the discovery or development. A

b. ’Percentage royalty.—-The Operetor 4T - hie Successor in interest;-shall’ pay to the
Government a royalty on all minerals mined or produced from the land descrlbed in Article 2; -—(1)
regardless of any certification of -discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such oertlflcatlon of dlscovery or
development, or until the total net 'amount oontrlbuted by the Government w1thout 1nterest is
fully repaid, whichever occurs flrst unless the Government walves 1ts rlght to a royalty, or (R)
if the Government makes a oertlfxcatlon ‘of dlscovery or development for a period of ‘ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns or
other net amounts realized from the sale or otherdlsp081t10n of any "such productlon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

{a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (13) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) per cent.)

c. Definitions.—-—As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

: d. Lien_ for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of mlnerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is‘not’to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior——Duplicating Section, Washington, D. C. ' 56411





_ MF-205 _
» (Revised July 1, 1953) ‘ OWNER 'S CONSENT TO LIEN .

‘ifollowst;/

‘property in the State of Tdaho ‘ , County of _Shorhone , described as

- which is the subJect of a proposed exploratlon progect contract herelnéfter called the "contract",
between the Unlted States of America, herelnafter called the "Government" ‘and

WHEREAS, the undersigned, as owner, co-owner, lessor, or séller has an'interest in certain

¢

hereinafter called the "Operator"; and o ' . J'lf.f - . ‘ffi

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse 'to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducéement
to the Government to enter into same, undertakes and agrees as follows: '

1. The Government's equity in and right to dismantle, sevex,‘take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there o
is hereby granted to the Government a lien upon the land above referred to and .upon any production
of minerals therefrom, until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

- flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated thi ~day of w , 195§‘_-

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other dooument] dated , and
recorded in book _ bpage _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use.an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract

3/ Mining or production from the land is not ‘required, and in the absence of productlon there is
no obligation to repay the Government, '






‘ RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Governmefit; &t any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the Q}scovery or development.

" b. Percentage révéltv-FzTheibperafe}, or hls ‘Successor 1n 1nterest,”shall pay to the.
Government a royalty on all minerals mined or produced from the iand’ descrlbed in Artlcle 2 ——(l)
regardless of any certlflcatlon of discovery -or development “from the date of - the contract until
the lapse of the time within whlch the Government may make: such certlflcation of dlscovery or
development, or until the total net ‘amount contrlbuted by the Government w1thout 1nterest is
fully repaid, whichever occurs flrst unless the Government walves 1ts rlght to a royal&y,~9r (2)
if the Government makes a certlflcatlon of discovery or development for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever ocours first.
Said royalty shall be a percentage of the. net .smelter. returns, the net concentrator returns, or
other net amounts realized from the sale or’ otherdlsp051t’on of any such productlon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

"

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.-—-As here used, "net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-

" duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully

paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be constirued as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production

_operations,

"i‘;‘ﬁ?t v&%ﬁi;:\
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. MP-283 | :
i+ (Revised July 1, 1953) ‘ OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned,” as owner, co-owner, lessor, or seller has an interest in certain

property in the State of . ¥daho - ' , County of _ ShoShOMe  described as

follows:1l/

Nevada Stewart Hine; more specifically the following lode mining claims located
in the Yneka Hm&ng Diatrio'&:

Ohance PFraction | Uhga%nﬁed claim, Baok 1',
___Wayne ___Unpatented ¢laim, Book 1k, Pm_m

which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, hereinafter called the "Government", and

2/ Bighland~Surprise Consolidated Mining Company

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage :
royalty on production (as set forth on the reverse side hereof) and to other rlghts and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of ‘said contract and as an‘inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of,'and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor ‘assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions:

H ‘
Dated this g/ day of Hay 1058

1/ Either (a) insert the legal description of. the land, .or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation -¢annot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no, obligation to repay the Government,






. RELEVANT CONTRACT PROVISIONS . v

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Governmgnt,*at any time not later than six months aftér the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

< b Percentage royalty..-The Operator; or his successor 'in interest, shall pay. to the
Government a royalty on all minerals mined or produced from the Tand' descrlbed in Artidle. 2, ——(l)
regardless of any certification of discovery or development; . from the date of the. contraot suntil
the lapse of the time within which the Government may make such certification of dlscovery or
development, or until the total net amountxcontrlbuted by the Government w1thout 1nterest is
fully repaid, whichever occurs flrst unless the Government walves its right to é royalty, or (2)
if the Government makes a certification of dlscovery or development for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter retﬁrns,;ﬁhe net -concentrator returns, or
other net amountsrealized from the sale or otherdisposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any “Such net amounts not”in exceSsof ‘eight—~dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.--As here used, '"net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the  form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in. interest to engage in any mining or production
operations.

)

RN SN EOWE
- S?A "}". S

Interior—--Duplicating Section, Washington, D. C. ) 56411






, TE=243 .
*“’(Revised July 1,.1953) . OWNER'S CONSENT TO LIEN ‘

<~

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

)

property in the State of Idaho County of _Shoshone , described as

»

follows:1/ B

N e v

Nevada Stewart Mine, more specifically the following lode mining claims located
in the Yreka Mining District: ’

Stewart Fraction . . Al
Independence ’ hldd
Chance ) Unpatented claim  Book 1l, Page 533
Chance Fraction) Unpatented claims Book 16, Page 360
Wayne ) Unpatented claim Book 1k, Page 3L8

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___Highland-Surprise Consolidated Mining Company

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings,. fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

& .
Dated this Q-Z ~— day of ____May _ , 1954 .

Nevada Stewart Mining Cempany [sea1]
, ' J

» P (7 e/ [sea1]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated . , and
recorded in book page _ official records of said county." If (b),is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






.”\!‘..
‘ RELEVANT CONTRACT PROVISIONS ‘ E .
Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Governmefifi? at*any time not later than six months'.after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the diseovery or development.

SR Percentage royalty-—AThe OperatOr,-or His suécessor 1n 1nterest‘ sha11~pay to the

Government a royalty on all minerals mined or produced from the jand descrlbed 1n-Artlcle 2 L (1)
regardless of any certificatiopn: of:dlscovery or:; development\ from-the daté 6? ‘the’ contr 'tr until
the lapse of the time w1th1n whlch the Government may make such oertlflcatlon'ofwalécovery or o
development, or until the total net amount contrlbuted by th GoVerhment w1thout 1nterest is’
fully repaid, whichever oceurs. flrst, unless the Government walves 1ts rlgh{ to a royalty,.or (2)
if the Government makes a oertlflcatlon of dlscovery ot development “for a period of’ ten years
(or other period fixed by the contract) from the date of the contract or until the total net
amount contributed by the Government, without interest, is fully repa1d whichever occurs first,

Said royalty shall be a percentage of tbe net smelter returns,(the net concentrator returns, or
other net amounts realized from the sale or otherdlspos1t10n of any such productlon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) :

c. Definitions.-—As here used, '"net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-—
duction of minerals therefrom, until the royaliy claim is extinguished by lapse of time or is fully
paid.

e. Notice_ to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sneets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

gation on the Operator or the Operator S successor in interest to engage in any mining or production
operations. e '

Interior——Duplicating Section, Washington, D. C. . 56411






. MP-£93 , ‘
> (Revised July 1, 1953) ‘ OWNER'S CONSENT TO LIEN .

e

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest.in certain

3

. )
. property in the State of Fnbe _ , County of Ohoghans ,» described as

¢

follows:1l/ e g

1 TovsTa Diasart Uiy cove excificaily he Q@i&m : Rods cliden dics leeattd

T A GO LA proe
Cheard DROOtion § oopansan stotme o oo
Aﬂﬂ&%ﬁ‘ﬁm BB } G HEVRTRO NP SXY DI
Clasce - ) tooatenied cﬁmm
[HIFEOT mmﬁmi s.nxmw Clazm oo e 3o
oame . divwmienied olaln  Uotl 1.4 7a0n M

which is the subject of a proposed exploration pro;ect contract herelnafter called the "contract"
| between the United States of America, hereinafter called the "Government" and .‘

i N ' .

o/ Tirdlan &f‘wmm a,m&%m Dladng Compagy

hereinafter called the "Operator"; and
WHEREAS, under the provisions of said contract the Government is entitied to a percentage

| . royalty on production (as set forth on. the reverse side hereof) and. to other rights and equities
} } which do or may conflict with or be adverse to the rights of the undersigned:
|

NOW THEREFORE, the undersigned, in con31derat10n of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose .of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. .

‘2. To sécure the payment to the Govex;nmné'n‘\‘. of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or'ten years have elapsed from the date of
the contract, whichever occurs first.

! 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
j flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
; This agreement shall be bindlng upon the heirs, executors, administrators, successors, and assigns
| of the‘undersigned.

4. Changes and added provisions

. .
Dated this 2:/ ’Zgy of Say , 19531";_
Pewala Dtovasd [alng Capany [sea1]

1/ Either (a) insert the legal description of the land, or (b} strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
\ recorded in book page _ official records of said county." If (b) is used,
the book 'and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
| 2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.






o,

. RELEVANT CONTRACT PROVISIONS . )

Repayment by Operator.--a. (Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1i) per cent of any'such net amounts not in excess of eight dollars
($8.00) per ton. : H

(B) One and one-half (1}) per cent of any such net amounts, plus one-half (%) pergpent
of such net amounts for each additional full fifty cents ($0.50) by which such net amQunts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of suc@tnet
amounts. f

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per@ton,
would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ‘ton,
three and one-half (3%4) per cent.)

c. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining cperations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations,

Interior--Duplicating Section, Washington, D. C. ) 56411
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1»" (Revised July 1, 1953) ‘ OWNER'S CONSENT TO LIEN ‘

(]

M F’—QO?:

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has aninterest in certain

, described as

property in the State of Idaho , County of __Shoshone

follows:1/

.
'

Nevada Stewart Mine, more specifically the following lode mniné rclalms located

 in the Yreka M:.m.ng District:

Tndependence )-Patenteﬂ—cianns—Mmera}—Sm vey-No+—3343

____Chanca________nnpatemad_claim? Book 1), Page 533
Chance Fraction  Unpatented claim, Book 16, Page 360
__Unpatented claim, Book 1l, Page 3L8
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Highland-Surprise Consolidated Mining Company

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nduoement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/

1 provided for under the terms of said exploration project contract, or any amendment thereof, there

is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

. This agreement’shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this QZ day of ___ May , 195l

[Seal]

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

© 3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






‘ RELEVANT CONTRACT PROVISIONS . =

Repayment by Operator.--a. Certification.—-If at any time the Government considers that

a discovery or development from which production may be made has resulted from the exploration
work, the Governmeént;'iat ‘any time not later than six months,dftéer the Operator has rendered the
final report and final account, may so certify in. writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. |

o <uib.S Percertage.royalty.--The' Operatof, or. his ‘siccessor. in interest,. shall :pay to, the
Government a royalty on all minerals mined or produced from the kandmﬂésdribed’in Artigle 2;--(1).
regardless of any certifigation of discovery:or development - from. the. date 'of {the.contract. until
the lapse of the time within whlch the Government may make such oertlflcatlon ‘of dlscovery or
development, or until the totaL~net amount- contrlbuteduby the Government w1thout interest is
fully repaid, whichever occurs f1rst, unless the Government walves 1ts rlghﬂ‘to a' royalty, or (2)
if the Government makes a certlflcatlon of- dlscovery or development for a period of “ten years
(or other period fixed by the contract) from the date of the contract, or until the total_net

amount contributed by the Government, without interest, is fully repaid whichever occurs first?'y"

Said royalty shall be a percentage of the net- smelter returns,.the net. concentratorireturns, or
other net amounts realized from the sale or otherdlspos1t10n of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. o '

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.--As here used, "net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

the Government's royalty 1nterest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C./ 56411






‘Highlﬁydeurpriﬁe Consclidated ﬁﬁ? 1°}v195h _33L1
P'~0.Hggi Bg? : subai&mhoratian Assistance

Wallace £} Idaho

Gentlemen:

| . ¥ ’ 105}
The receipt of your application dated Tay 3, 195h

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number DEEA-33L2

and referred to the base Uetals Jivision,

Kindly refer to DifrA~3341

in any future correspondence
relating to your application.

- Sincerely yours,

Robert B, Adams
Chiel, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. . 44994





'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,

Hay 10, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region IT
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region II,

DMEA -33},1 Highland-Surprise Censolidated Mining Co,

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 55503
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(Revised April 1052) UNlT,STATES DEPARTMENT OF THE I’ERJOR N Eﬁé’;’eﬁﬁ‘&‘;‘;:i"m 12-R1085.2.
® DEFENSE MINERALS EXPLORATION ADMINISTRATION T

TR i e

TERU R NN
. REqDNy’
eid L U o0 4[‘

s : vat te be filled in by applicant
APPLICATION FOR AID IN AN ' 324/ ]
EXPLORATION PROJECT, PURSUANT TO R — 2 2d-Zine
DMEA ORDER 1, UNDER THE DEFENSE || Date Received

PRODUCTION ACT OF 1950, AS AMENDED || Estimated Cost .._B44/7, 700

Participation (Government %) _____________________

INSTRUCTIONS

1. Name of applwant—(a State here your full legal name, in the form in Whlch you wﬂl wish to contract, and your
Highland-Surprise Consolidated Mining Company (An Idaho corporat:.on)

P 0. Box 889, Wallace, Idaho

mailing address:

(See attached sheet for names and addresses of officers)
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration, Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s p'robefrty rights—(a) State the legal deseription of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the ex Eloratlon, and excluding any land or interest in land which is
not to be included in the exploration project contract See attached sheet ot : |

(b) State any mine name by which the property is known. See attached sheet
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

See attached sheet o . |

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. See attached sheet : ‘

(e) If you own the land, describe any liens or encumbrar’x'ces on it See attached sheet

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. See attached sheet , AT - -

4. Physical descmptwn.——(a,) Descrlbe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations, Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. S€e attached sheet

(¢) Describe the geologlc features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with-maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See letter of April 29, 195} and attachments thereto
‘ ~ (d) State the facts with respect to the access1b1hty of the project: Access roads, distances to shipping, supply and residence

points. See attached sheet
(e) State the avallablhty of manpower, materials, supphes, eqmpment water, and power. IHGS,;-I o

See attached sheet






N e -

8 Zinc and 1ead w:l.th minor amounts of s:leer and gold .
)

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See letter of April 29, 195k and attachments thereto

(¢) The work will start within .-_.39 _____ days and be completed w1th1n _.._2_)4._._- months from the date of an exploratlon
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached sheet

6. Estimate of costs.—Furnish a detailed esélmate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the-cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ANeoene

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of ‘wages, salaries or fees
for necessary labor, supervision and engmeermg and geological consultants. . A

(c) Operating materials and supplies—Furnish an 1temlzed hst mcludmg 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the'estimated rental, purchase price, or suggested ‘use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary 1n1t1a1 rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and ‘which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellancous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), .analytical Work accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contlngencles not included in the costs stated above. '

Note.—No items of general overhead, corporate management, 1nteres’c taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. For estimate of costs, .see letter of April 29, 1 ﬁh

7. (a) Are you prepared to furnish your share of the cost of the ‘proposed prOJect in accordance with-the regulations on
Government participation (Sec. 7, DMEA No. 1)? "Yes -

(b) How do you propose to furnish your share of the costs?

Izl Money D Use of equipment owned by you D Other

Explain in detail on acompanymg paper.

CERTIFICATION

The undersigned, whether as an 1nd1v1dual corporate officer, partner, or otherwise, Jboth in his own behalf and acting for
the applicant, certifies that the- 1nformat10n setforth in thls form and \accompanying papers is correct and complete, to the best
of his knowledge and belief.

.".1 S o
PR ~ S

Dated May 3. ‘ 19511

H:l.ghland-Surpr:Lse Conso]::.dated M:Lnlng Co.

. I .o .- .- .
LD T . N \ N N

Title 18, U. S. Code (Cnmes), Section 1001 makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurlsdlchon .

" U. S. GOVERNMENT PRINTING ornc: 16;66551—1 T
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HIGHLAND-SURPRISE CONSOLIDATED MINING COMPANY
Supporting Sheets for Form MF-103 dated May 3, 1954

1. (¢) Names and addresses of officers:

President: Frank J. Luedke, 920 East 26th Ave., Spokane, Washington
Vice-President: Henry C. Smith, 112 East. Bridgeport, Spokane, Washington
Secretary-Treasurer; William A. Callaway, Box 889, Wallace, Idaho

3. The applicant owns 12 patented and 60 unpatented lode mining claims in the
Yreka Mining District, Shoshone County, Idaho, known as the nghland-Surprlse
Mine. The president of the applicant corporation, Frank J. Luedke, is also
president of Nevada Stewart Mining Company and the two corporatlons are
negotiating an agreement whereby Highland-Surprise will be given the right
to explore and develop Nevada Stewart property.

The work under_proposal No. 1 of our application will be done in the following
mining claims owned by Highland-Surprise Consolidated Mining Company:

-6 Highland Chief ) . A ' -
6 Alpine -

o Jack Pine ) Patented claims. Mineral Survey No. 1930

o . St. James ) .

© Stony Point )

The work under proposal No. 2 of our appllcatlon will be done in the following
mining claims: .

Highland-Surprise Consolldated Mining Co.
Thornton,(unpatented location notice recorded at Page &30, Book 16)

Nevada Stewart Mining Company-
v
; Stewart Fraction ) Patented claims. Mineral Survey No. 3343

Independence )
v Chance .- (Unpatented Page 533, Book 1l)
v Chance Fraction = ( , Page 360, Book 16)
y Wayne : ( " , Page 3&8 Book 1)

There are no liens or encumbrances on the property except for the amount due-
the United States Government in the form of royalties under Exploration
Contract No. Idm-E63, Docket No. DMEA 390.

L. £k
Exploration work under Contract No. Idm-E63 has been almost completed and the
mine is currently producing on a very limited scale. Existing mine workings
are in good condition and production facilities are available for handling
200 to 300 tons of ore per day. :






.

-

f”Tons of Ore

‘ Following is a record of production during past years:

Pounds of Zinc

Pounds of Lead

1910 to 1927 110,310 1L, 560,000 5,360,000
\ i 9 1, 1816 2,612,053 332,883
1912 17 808 2,036,626 Sl1,531
1913 15,813 3,393, kL7 60k, 729
19LL 34,857 5,103,061 1,200, 81
1945 30,528 3,7L8,312 1,336,402
1946 25,940 2,750,611 1,434,436
1947 10,888 5,265,838 1,776,8L6
1948 65,L61 8,511,987 2,606,951
1949 62,786 7,390,778 2,161,196
1950 30,752 L, 509, 211 1,225,932
1951 26,730 2,250,145 1 osu,sss
1952 26,163 2, 563 995 1,379,507
1953 12,706 1 376 L99 - 7Sh,o76

Ore. reserves are practically exhausted. Current production is coming from
from the fringe areas of old ore shoots at the rate of about 1,000 tons per
month but it can continue for a limited time only.

The mine is readily acces31b1e by good road, about 15 miles, from Kellogg, Idaho, -
and manpower, supplles, equipment, etc. are readily available.

‘l' 5. (d)

Highland-Surprise Consolidated Mining Company has been operating and producing
steadily since 1941. Mr. Tibor Klobusicky, our superintendent at the present
tlme, is a very capable supervisor with years of experience in underground
mining. He was employed by the company as engineer from September, 1951 until
February, 1953, and has been superintendent since February, 1953. Prior to

his employment by this company, he had extensive experience in underground

mining in Europe. .
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NEVADA- STEWART MN. CO.

LONGITUDINAL SECTION
' BEARING OF THE SECTION : N 55 W

SCALE : 1"=100'
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|
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"UNITED STATES . ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VAR TN TN K DI R e b 4

. o July b, 195
Hemore:dw: , C

To: DUEA Pield Tesn, Region II |

Fran:  Verse C. Fryklwnd, Jr., Geclogist, U. “. Geolopieal survey

Bubject: Noeket Yo, m-ml {Mﬂziﬁe); Exmaliation report
Highland-Surprise Congolidated Hining Company, Shmh;m County,

“he Highland-Swrprice Cousclidated Mining Coupasy,
muaca, Iaho, is completing sn explurstion project that hes axplored
wammmammmmmﬁwmwm
Jurprise vein, This contrsct is In-£63. Rxploretion to date hes
resulted in the d{seovery of only minor auownts of cve,

Mm«mﬁuﬁi@hr&mﬂ loration of an
satirely diffarent tergst in the Nevada-Stevart prggﬂy, west of
the Highland-Surprise nine wﬂm. , : -

SUINMARY ARD RECOMIEDATICNS

: - The origlosl oopeny request on this spplfcetion was to
- explare to the saet on thair T00-foot lewel, and to the west, usder
Navada-Stevart growd, on their M50-foot lewel. On sdvice of thie
mm,mcmﬂmmmwemmwmmtm
now desires to explove only eveda-Stevart ground from the 1450 level
gﬁm~mn?%mkmmmwu,mma
, erosseutting, 4,500 t of long-hols driliing, and
3,000 feat of dismond EritMng, ¥ Nk, et

, Approxivately 2,500 fwet of drift will follow the Surpeisc
velin wentuard, 1,100 feet to be in Highland-Surprise ground, the
- remsisder of the drifting and crosecutting to be in leveds~Stewnxt
growad., The crosscutting vill be northwerd from the west end of
the drift to intersect structures thet have besn explored up sbove
on the Neveda-Stevart adit lewel, Additionsl arifeing will follow
favovable atmcm disclomed by crosscutting and Alamond drilling, .

Qoe M Ao " “{i__&‘%” ()





' !{ymwmmum mx - :

CURL Y1, Faplavetion west of the smmswm alne 18
‘ 'wmmtad. - Bvidence. syailsble indicates that the exintanos of ore

shoote 10 the srea 1s shrucverally permiseive; fn adlitien, one
structure on the Nevda-Stewart adit level, mm ’by the Burum

~,'Mﬂmmmw,mmm.

,!homm mplcwbim shwl:lbe cm&w&dfmw
the ?00 mi IMO lavels, the work to be done successively, the 1450
-+ Ieved work firet. mmimwmkmﬂmmlawlmd
- 1ot be. aMummsuu on the 3&59 level,

5. mxum ‘*uada tw shout 450 fewt of mmcwd, ninor

;mbmmm of T00 lavel, 2,400 feet of drifting and crosseutsing,

3,500 feet of dismond dviiling, and 1,@6@ M or Mm o the :
f?m ml ;hmm ‘be m ammu |

_ 3 m mrﬁy is- m the Pine me aren

L et ‘ Alw "tiam w,?.kﬁﬁ.,ﬂ.ﬂl. Tw
SR mti‘mﬁr«a MMM#“%WM} mmmmt-
rw«rmmxummnafnnmmmmau o
- Sln0 . us mwtmmmm ‘

mmwmm

'i&am;~8turmtummmuafm mxm«m -
‘s map, During previows vork, air sbd sewipseat were pro- -

'vabymmghmwmm The applicant's wep shows the

. leatien of yertinent slaims, The Aighlapd-surprise mine, mwuuh‘}x :
T v werk will be dose, bes m Mﬂm i m ;ﬂlum;m for N
- cmm m ME@.‘ ‘ |

m:, m

LT mwwmwmr&tCMkaminwimimh
ﬁimrmtm -altheugh east of the Righland-Surprise mine

U the Burke fermatina is present,  The Prichard formstion hes heen

- d4vided into lower and upper weubers, The lower Prichked is' “his
$0 thiak dedded, light to dark gray argiliite, lssineted in pert;"

L inmm vith *hite e light gray, subvityeous to vitrecus

C qmreaive” (Explanstion en USGS map "Smelterville sad Yiedmity
o mmgxt") e upper Prichayd 1s Sesorided ss "shin- to thick-
; , light grey to vhite, pure to argillaewons quartaite inter- .

o m -mh ARialy lsminated, derk grsy argillite,” Argiliite in

Msmuaauwntmmm«emmnnu haetw.lw

N S

s ' ,'.‘ ) .
e ) e o
’ B e . .
f . ' [
PEERR NS - S
AR






- Pinpegritond, dark quartsite; 1o other alstyicts much of the
thickly vedied meterial would be callec graywacke, Other portions

 pedding sttitules in the yicinity of the Highland-guprise
nios are &iverse, bus mwﬂlmanwwnmmm:&

roonomically, the wost significsnt strusturel featuoe of
'mme‘mk»mumtwmama The produstive nines
1n the Pine Creek ares, exoept For the Douglal spd Constitution
nines, ore on this ehasr SO0F, (5o wop 1), ‘The productive veios
thosae in MWW, mawm.mmwnmnm,

Productive woins of 4he Pipe Cresk syes, except for the

stitnite-bearing veins, s aowpossd meinly of pyrite, oaxbonates,
aark glaswy querts, Wﬁ, sphalerite and galera. Pyrrhotite

, mmwmmummm
mmmwor,mma&mmum

on the " y1oerville wd Vieinity ;w,“ pisced on open file
the U, 9, aeawmwmms. he ares was trenobed in
WQWWmmmmmm reunpped, 1 ave
seen datailoed neys in e ?iles of othey opersting compenies tiat
shov the existence of seweral west tranding styuctures in the eres.

) mwwmmmmwmmama
1n 104k, No Report of Invesiigaticns woe published but the surface
W.mwéw?. ¢, Armtrong of mmm Serveye-

muo!mgmw:nlmmmﬁ. Hining ves stopped
vosn the price of sinc dropped 38 1953,

- ORE RESERVES i THE HEVADA-STEWART ANEA

, Wmmmmn«mt.m sre minor and there

18 0o Justifiontion Yo figuring soy inferved tornoge Delow the salt
Jove) with present meeger informstlon. (gee spplicontts loagitulioal
section submitted with this wemorandue) .

Y






. 0f some interest, however, are the production figures
the Sidmy mine, Lwedistely t0 the weet and the RY

08 . the Highlang-Burprise
nise, hamdishely to the serd, The Righlsnd-th . mine (figures

t¢ enk of 1953} Des pwetuced 912,778 teva of ieh
66,072,293 yownis of sino sl 11,478,008 pounts of lesd buvs been
- rwaowged, ‘he Siduey nie frve 1521 to the ead of 199

i
i
5

. wrenshing ou the Nevada-Btovart groomd, Good paesidilities of oWere
, axist, svhioh, togethey with She koown veins at higer lovels, nake

|  PRGROSED NCPLOBATION <F KRVADA-STIART ANSA

Bw spplicent yroposes o 4o 4,500 fest of Arifiing and

- cresesatiing, 4,200 fest of long hols Arilliag, snd 3,000 feet of
dtamnt dartlling

1n the Bywada-Stewars sres, this Wk % be deos from

mwmumoma. |
‘ Ay 8,900 fout of 4rift will suplsys the Sarpeise

vain, 1,000 fest of this footage to be 4n Highland-Suryrise growsd, )

- Btewart adit level. Plmmcnd Grillteg will explowe veins seuth of the

ST






| "tlm the zone De axylmndmﬁ lovels. .
. Distrivuticn: ks “

‘ms,u explmﬁm s mi&wabh_ urs:s 30 tlat 11: mm

“mmwmmmxmmmmzm, at this point on
 the order of 2,500 fwet wide, st depth in an srea vheve previcus

Govermmnt expleyntion hos demoastratud the extstence of ove., I

 @e question viather sll the explortice should be. confived to the
© M50 level, It the wwins in the Hevalda-Stewert ares should prove

‘to b tarren on the 1430 level, mm&uumm‘amas '

. not present at higter elsveiicns {¥abed explovation fer exsmple),
. T pelieve that Tunds should be made svailable so that additionel
o drifting, srosscutting, sod drilling sen be dome an the 700 levelj
| okkeveice, the explowmtion of this diock of ground vill be insdeguate,
o Unit conts se determined wy Eviekson tor S.hﬁommnmk nhwmbe -
4wema to the 700 level work, | , -

Aumwtmutwumnmwmmmmw B

drittns westvard fryom tie Highland-Suryrise 700 lewel {the loca-

tlew of the drift is aboun on the spplifosat’s mp), The drift ves

ot carried far spough Wwest ROY were srossouts northwerd to the

- vein zons made. I s out to the snd of the 700 lavel im I9%2 and
 found that all treck and pipe had been ypulisd. I¥ this level is
%0 e Pehadilitated, twaek and pise would tiewe to be yeplaced,. :
,mwmtumusmd,uﬁarWMwnmrth '

ummmumvmmmm.xmm
' xmthﬂawumi%Mmﬂfy

wm.&sr*;"‘ |
usw 2) :

Bocm

mnm
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